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SENATE
Fripay, MarcH 5, 1948

(Legislative day of Monday, February 2,
1948)

The Scnate met at 12 o’clock meridian,
on the expiration of the recess.

The Chaplain, Rev. Peter Marshall,
D. D,, offered the following prayer:

Grant, O Lord, that this assembly of
freemen, chosen to lead a nation that
loves and lives its freedom, may give hope
and help to all those who, loving liberty,
long to live in it.

May no cowardice or callous selfish-
ness make us reluctant to assume the
responsibilities of leadership in a world
hungry for hope.

This we ask in the name of Jesus
Christ, who is the hope of our salvation.
Amen.

THE JOURNAL

On request of Mr. WrHERRY, and by
unanimous consent, the reading of the
Journal of the proceedings of Thursday,
March 4, 1948, was dispensed with, and
the Journal was approved.

MESSAGES FROM THE PRESIDENT—
APFROVAL OF BILLS

Messages in writing from the President
of the United States were communicated
to the Senate by Mr. Miller, one of his
secretaries, and he announced that on
March 3, 1948, the President had ap-
proved and signed the following acts:

S.316. An act for the relief of Mary Sung-
duk Charr;

8.402, An act to authorize and direct the
Secretary of the Interior to issue to James
Black Dog a patent in fee to certain land;

8. 500. An act authorizing the issuance of a
patent in fee to Tom Eagleman; and

S.521. An act for tHé relief of Sang Hun
Shim,

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Maurer, one of its
reading clerks, announced that the
House had passed the following bills, in
which it requested the concurrence of the
Senate:

H.R. 5052. An act to exclude certain ven-
dors of newspapers or magazines from certain
provisions of the Social Security Act and In-
ternal Revenue Code; and

H.R.5448. An act to amend sections 212
(b) and 231 (d) of the Internal Revenue
Code. -

ENROLLED BILL SIGNED

The message also announced that the
Speaker had affixed his signature to the
enrolled bill (8. 1317) to give to members
of the Crow Tribe the power to manage
and assume charge of their restricted
lands, for their own use or for lease pur-
poses, while such lands remain under
trust patents, and it was signed by the
President pro tempore.

DISPOSITION OF SURPLUS WAR PROP-
ERTY—MESSAGE FROM THE PRESIDENT
(M. DOC. NO. 558)

The PRESIDENT pro tempore laid be-
fore the Senate a message from the Presi-
dent of the United States, which was
read and referred to the Committee on
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Expenditures in the Executive Depart-
ments.

(For President’s message, see today’s
proceedings of the House of Representa-
tives on p. 2264.)

TRANSACTION OF ROUTINE BUSINESS

By unanimous consent, the following
routine business was transacted:

EXECUTIVE COMMUNICATIONS, ETC.

The PRESIDENT pro tempore laid
before the Senate the following letters,
which were referred as indicated:

TorT CrLAmMS PAID BY TREASURY DEPARTMENT

A letter from the Secretary of the Treas=-
ury, transmitting, pursuant to law, a report
of tort claims paid by the Treasury Depart-
ment for the fiscal year ended June 30, 1847
(with accompanying papers); to the Com-
mittee on the Judiclary.

CONVEYANCE OF CERTAIN VETERANS' ADMIN-
1STRATION LaNDS To CiTYy oF CHEYENNE,
Wro. :

A letter from the Administrator of the
Veterans' Administration, transmitting a
draft of proposed legislation to authorize
the Administrator of Veterans' Affairs to
convey to the city of Cheyenne, Wyo., for
public park and golf-course purposes, cer-
tain land situated within the boundaries of
the Veterans' Administration center at Chey-
enne, Wyo. (with an accompanying paper);
to the Committee on Finance.

REePORT OF OFFICE OF EDUCATION

A letter from the Administrator, Federal
Security Agency, transmitting, pursuant to
law, the annual report of the United States
Office of Education for the fiscal year 1847
(with an accompanying report); to the Com-
mittee on Labor and Public Welfare.

PETITICNS

Petitions, etc., were presented and
referred as indicated:

By Mr. MAYBANK:
A concurrent resolution of the Legislature
of the State of South Carolina; to the Com-
mittee on Public Works:

“Concurrent resolution requesting the South
Carolina congressional delegation to inves-
tigate beach erosion in South Carolina

“Whereas, by reason of high waters, un-
favorable winds, and erosion, the beaches
along the South Carclina coast are being
severely damaged; and

“Whereas it appears that a thorough and
prompt study of appropriate preventive
measures is essential in the interest of the
State: Now, therefore, be it

“Resolved by the house of representatives
(the senate concurring), That the South
Carolina delegation in the Congress do take
the necessary steps to have this situation in-
vestigated by the Army engineers or other
appropriate Federal agencies to the end that
measures be taken to remedy this erosion.

“Further, that a copy of this resolution
be sent to each member of the South Caro-
lina delegation in Congress.”

A resolution of the House of Representa-
tives of the State of South Carclina; to the
Committee on Finance:

“Resolution memorializing Congress to re-
peal the 10 cents per pound Federal tax on
oleomargarine and to enact a tax of one-
quarter of 1 cent per pound on oleomar=
garine
“Whereas the sale of oleomargarine is now

taxed by Federal statutes at the rate of one-

quarter of a cent per pound for white or

colorless margarine and at the rate of 10

cents per pound for colored margarine, which

legislation was enacted and is maintained by
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dairy pressure groups from the North and
Midwest sections of the United States; and

“Whereas there is now pending before the
House of Representatives of the Congress of
the United States a bill proposing to repeal
the present law and to enact a flat tax of one-
quarter of 1 cent per pound on all eleomar=
garine; and

“Whereas some 5,000,000 pcunds of oleo=
margarine per year are consumed and used
yearly in this State, purchased primarily by
low-salaried groups and individuals unable
to pay high prices for butter; and

“Whereas the adoption by Congress of the
above-cited legislation would result in a sav-
ing to Bouth Carolina taxpayers of taxes
conservatively estimated at in excess of $200,-
000 per year: Now, therefore, be it

“Resolved by the house of representatives,
That the Scuth Carolina delegation in Con-
gress be urged to lend their influence and
cfforis toward the enactment by Congress of
the above legislation known as H, R. 5292;
be it further

“Resolved, That a copy of this resolution
be sent to each member of the South Caro-
lina delegation in the United States House
of Representatives and Senate.”

UNIVERSAL MILITARY TRAINING AND
LIQUOR ADVERTISING—LETTER FROM
MRS. M. W. WILLIAMS

. Mr. CAPPER. Mr, President, I send
to the desk and ask unanimous consent
to have printed in the REcorp the at-
tached able letter from Mrs. M, W, Wil-
liams, of Kiowa, Eans., in which she sets
forth her opposition to universal military
training and to liquor advertising.

There being no objection, the letter
was ordered to be printed in the REcorp,
as follows:

Erowa, Kans,, February 25, 1948,
SENATOR CAPPER:

I wish to express to you again thanks for the
stand you are taking on UMT, as well as the
firm stand against liquor advertising, You are
surely the friend of the Christian forces of
America and also the friend of the mothera
and of all who wish to keep America free.

We do think that we need preparedness
for our country, but we do not believe that
UMT would be the solution for our defense.
‘We would finally come (as Germany did) to
g decay inwardly and a loss of our freedom.
No people is prepared if the young men or
boys of high-school age are forced to be
echooled in vice, as our camps are noted for.
It is a lose of faith in their fellow man, loss
of faith in their mothers and sisters, by pros-
titutes and a breaking down of morals,
through the persistent temptation of drink
and gambling and what not.

A boy just out of high school is at the
age where he hates to be known as or called
a sissy and it 1s sometimes easy for him to
do a flipflop and think his parents are old
fogies and all is manly and ©. K. in vice
centers. May God be with us yet. You have
many people behind you out here in good old
Kansas.

Mrs. M. W. WiLLiams,
A Mother,

REPORTS OF COMMITTEES

The following reports of committees
were submitted:

By Mr. CAFPER, from the Committee on
Agriculfure and Forestry:

S.1090. A bill to safeguard and consoli-
date certain areas of exceptional public value
within the Superior National Forest, State
of Minnesota, and for other purposes; with
an amendment (Rept. No. 868).

By Mr. BUTLER, from the Committee on
Interior and Insular Affairs:

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION
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S.1871. A bill to restore certain lands to
the town site of Wadsworth, Nev.; without
amendment (Rept. No. 969).

ENROLLED BILL PRESENTED

The Secretary of the Senate reported
that on today, March 5, 1948, he pre-
sented to the President of the United
States the enrolled bill (S. 1317) to give
to members of the Crow Tribe the power
to manage and assume charge of their
restricted lands, for their own use or for
lease purposes, while such lands remain
under trust patents.

EXECUTIVE MESSAGES REFERRED

As in executive session, :

The PRESIDENT pro tempore laid
before the Senate messages from the
President of the United States submitting
sundry nominations, which were referred
to the appropriate committees.

(For nominations this day received, see
the end of Senate proceedings.)

BILLS AND JOINT RESOLUTION
INTRODUCED

Bills and a ‘joint resolution were in-
troduced, read the first time, and, by

unanimous consent, the second time, and °

referred as follows: E
By Mr., SALTONSTALL (for himself
and Mr. GURNEY):

8.2271. A bill to amend the act entitled
“An act to authorize the Secretary of the
Navy to proceed with the construction of
certain public works, and for other pur-
poses,” approved April 4, 1944; to the Com-
mittee on Armed Services.

By Mr, BUTLER (by request) :

§.2272. A bill to amend the act entitled
“An act to provide for the purchase of public
lands for home and other sites,” approved
June 1, 1938 (52 Stat. 609), as amended; to
the Committee on Interior and Insular Af-
fairs.

By Mr. TOBEY:

8. 2273. A bill for the relief of Persephone
Poulios; to the Committee on the Judiciary.

(Mr. MORSE introduced Senate bill 2274,
to provide for an investigation by the Com-
missioner of Public Roads with respect to the
damage done to certain roads in Polk County,
Oreg., as a result of operations of the Army
during World War II, which was referred to
the Committee on Public Works, and appears
under a separate heading.)

By Mr. TAYLOR:

S.J.Res. 194, Joint resolution to imple-
ment the UN Palestine partition decision to
1ift the arms embargo against Palestine and
to bulld world peace; to the Committee on
Foreign Relations,

ROADS IN POLKE COUNTY, OREG.

Mr. MORSE. Mr. President, I ask
unanimous consent to introduce for ap-
propriate’reference a bill prepared at the
request of the county court of Polk
County, Oreg.

It refers to the situation in which that
county finds itself as a result of the tak-
ing over of the highways in the Camp
Adair Army Reservation during the war,
which highways have now been returned
to the county.

When the Government took over some
45,000 acres in Oregon for Camp Adair
they included in this all the county roads
with one exception, although no agree-
ment was made with the Polk County
officers.

Polk County has received no tax
money from that area since 1942, Evi-
dently the roads were left in bad shape

by the Army, and lack of maintenance
has caused further deterioration.
People are now moving back into the
area and Polk County has no money with
which to rebuild and maintain the roads.

The county estimates that it will re-
quire about $2,500 per mile to rebuild
the roads.

I am attaching to this statement a
letter which I have received from the
county court, setting forth the position
of the county court in this matter. I
ask unanimous consent to have the
letter printed in the Recorp at this point
as a part of my remarks.

There being no objection, the letter
was ordered to be printed in the Recorp,
as follows:

CounTY CoURT OF PoLE COUNTY,
Dallas, Oreg., January 30, 1948,
Hon. WayNE MogSE,
United Stales Senator From Oregon,
Senate Office Building,
Washington, D. C,

Dear Sir: The shooting war is over, no more
troops are being trained in Camp Adalr, but
the war of nerves still continues in Polk
County concerning the condition of the roads
in the camp area.

The county judge and the road commis-
sloners of Polk County respectfully call to
your attention the following facts and ask
your consideration of our problem.

In Polk County the camp area consists of
approximately 45,000 acres including all
county roads and State highways. When
the United States Giovernment, for the War
Department, took over the land from private
owners they also took over all county roads,
except one, without an agreement with the
officers of Polk County. The single exception
being that part of market road No. 7 from
highway No. 89 at Suver Junction thence
westerly through the town of Alrlie and
northerly to old State secondary highway at
Maple Grove corner, a distance of approxi-
mately 8 miles,

When the area was taken over by the Fed-
eral Government and the landowners moved
out, Polk County refunded to the dispossessed
owners the amount of $19,270.88. Since
August 1942 Polk County has not received
any tax money from the area, The county
road crews have done some work and have
furnished some material for road mainte-
nance. The roads were left in bad shape
by the Army, and, with mo maintenance,
have broken through in many places.

Many people have moved back into the
arca and are now asking that the roads be
improved. Many of the descriptions of the
tracts of Tand sold shows the boundary lines
in the middle of the old roads. These deeds
make no exceptions for existing roads or
highways. The new owners are claiming
that they own the area of the road right-of-
way and that the county has no right. These
roads were established by agreement with the
former owners, some without deeds, some by
resolutions, some by actual purchase by the
county, and others eéstablished by the Ter-
ritorial Government. These roads are roads
of record and bhelong to the public for
general use.

The right-of-way of some of these roads
is too narrow, some have poor location both
for alignment and grade, They should be
relocated for safety and convenience.

Our problem is this: The area is being re-
settled, the roads through the area are be-
coming badly rutted and broken, bridges and
culverts have been neglected and are worn
out, and Polk County has no money with
which to rebuild or maintain even those roads
which are on reasonable location and grade.
There are in this area about 60 miles of
county roads including several steel and tim-
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ber bridges and many culverts. We estimate
that, on the average, it will require $2,5600 per
m{lﬂ: to rebuild these roads to proper stand-
ards,

We ask you to make an investigation, elther
personally or through the Bureau of Public
Roads, and then introduce legislation to pro-
vide funds to correct the condition left by
the Army.

We will be pleased to cooperate and fur-
nish any other information as needed.

Yours respectfully,

Porx County COURT,

HeeMmaAN Van WELL,
County Judge.

H, H. BraANT,
Commissioner,

W. E. ENOWN,
Commissioner.

Mr. MORSE. Also I should like to
have printed in the body of the REcorp
at this point as a part of my remarks
the bill which I am introducing with re-
gard to this situation, which in effect
calls upon the Commissioner of Public
Roads in the Federal Government to
make an investigation of the situation to
the end of taking the necessary steps to
rebuild these roads at the expense of
the Federal Government, and not at the
expense of the county.

There being no objection, the bill (S.
2274) to provide for an investigation by
the Commissioner of Public Roads with
respect to the damage done to certain
roads in Polk County, Oreg., as a result
of operations of the Army during World
War II, introduced by Mr, MoRSE, was
received, read twice by its title, referred
to the Committee on Public Works, and
ordered to be printed in the REcorp, as
follows:

Be it enacted, etc,, That the Commissioner
of Public Roads is authorized and directed
(1) to make a full and complete investiga-
tion with respect to the extent to which the
county roads and State highways within
the camp area of "@amp Adair, Polk County,
Oreg., have been damaged &s a result of their
use during the period when such camp area
was under the jurisdiction of the United
States Army, and (2) to report to the Con-
gress, on or before January 1, 1940, the results
of such investigation together with an esti-
mate of the cost of restoring such roads and
highways to a condition equal to their condi-
tion at the time the camp area was taken
over by the Army.

REDUCTION OF INCOME-TAX PAYMENTS—
AMENDMENT

Mr. MORSE. Mr. President, I ask
unanimous consent to submit an amend-
ment intended to be proposed by me to
the bill H. R. 4790, to reduce individual
income-tax payments, and for other pur-
poses. The amendment seeks to reduce
individual income-tax payments in the
case of women who have children and
who find it necessary to maintain a home
and at the same time work, Today they
find themselves confronted with the sit-
uation that in some instances they must
pay between a half and three-quarters of
their salaries in order to obtain the
necessary domestic help and nurses to
take care of their children. The result
is another example of unfair discrimina-
tion against women in industry. I think
it is only fair and proper that the tax
laws be amended in such manner as I
have proposed in the amendment which
I am submitting. <
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The PRESIDENT pro tempore. With-
out objection, the amendment will be re-
ceived, printed, and lie on the table.

EUROPEAN RECOVERY PROGRAM—
AMENDMENTS

Mr. GEORGE submitted amendments
intended to be proposed by him to the bill
(S. 2202) to promote the general welfare,
national interest, and foreign policy of
the United States through necessary
economic and financial assistance to for-
eign countries which undertake to co-
operate with each other in the establish-
ment and maintenance of economic con-
ditions essential to a peaceful and pros-
perous world, which were ordered to lie
on the table and to be printed.

Mr. BREWSTER submitted an amend-
ment intended to be proposed by him to
Senate bill 2202, supra, which was or-
dered to lie on the table and to be
printed.

REDUCTION OF INCOME-TAX PAYMENTS—
AMENDMENT

Mr. JOHNSON of Colorado submitted
an amendment intended to be proposed
by him to the bill (H. R. 4760) to reduce
individual income-tax payments, and for
other purposes, which was referred to the
Committee on Finance, and ordered to
be printed.

PRINTING OF REVIEW OF REPORT ON
OEIO RIVER AND ITS TRIBUTARIES
(S. DOC. NO. 125)

Mr. REVERCOMB. Mr. President, I
present a letter from the Secretary of the
Army, transmitting a report dated Jan-
uary 12, 1948, from the Chief of Engi-
neers, United States Army, together with
accompanying papers and illustrations,
on a review of report on the Ohio River
and its tributaries at, and in the vicinity
of, Rosiclare, Ill., and I ask unanimous
consent that it may be referred to the
Committee on Public Works and printed
as a Senate document, with illustrations.

The PRESIDENT pro tempore. With-
out objection, it is so ordered.

PRINTING OF REPORT OF APPROPRIA-
TIONS COMMITTEE RELATING TO AC-
CUMULATION OF SICK AND ANNUAL
LEAVE (S. DOC. NO. 126)

Mr. BALL. Mr, President, on behalf of
the chairman of the Committee-on Ap-
propriations [Mr. Bringes], I ask unani-
mous consent that the report of the
Committee on Appropriations relating to
accumulation of sick and annual leave in
the executive branch may be printed as a
Senate document.

The PRESIDENT pro tempore. With-
out objection, it is so ordered.

HOUSE BILLS REFERRED

The following bills were each read
twice by their titles and referred to the
Committee on Finance:

H.R. 5052. An act to exclude certain ven-
dors of newspapers or magazines from cer-
tain provisions of the Social Security Act and
Internal Revenue Code; and

H.R.5448. An act to amend sections 212
(b) and 231 (d) of the Internal Revenue
Code.

RENT CONTROL—ADDRESS BY SENATOR
CAIN

[Mr. WHERRY asked and obtained leave
to have printed in the REcorp a radio address
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on the subject of rent control delivered by
Senator CaIN, which appears in the Ap-
pendix.]

FEDERAL HOUSING—DISCUSSION BY SEN-
ATOR SPARKMAN AND COMMISSIONER
WAGNER
[Mr. McMAHON asked and obtalned leave

to have printed in the Recorp a transcript of

a discussion on the subject of Federal hous-

ing between Senator SpaRkMaN and New

York City Housing Commissioner Robert F.

‘Wagner, Jr., broadcast on March 1, 1948,

which appears in the Appendix.]

POSITION OF SENATOR BROOKS ON THE
MARSHALL PLAN—RADIO BROADCAST
BY CEDRICK FOSTER
[Mr. MARTIN asked and obtained leave {o

have printed in the Rucorp the remarks of

Mr. Cedrick Foster, radio commentator, over

the Mutual Broadcasting System, March 3,

1948, which appear in the Appendix.]

SLUM-CLEARANCE ACTIVITIES OF SEN-
ATOR WAGNER—ARTICLE BY LOWELL
MELLETT
|[Mr. TOBEY asked and obtained leave to

have printed in the Recorp an article en-

titled “Senator WacweR Undertakes One More

Service for Slum Dwellers,” by Lowell

Mellett, published in the Washington Eve-

ning Star for March 2, 1948, which appears

in the Appendix.]

PROTECTION OF CIVIL RIGHTS

[Mr. JENNER (by request) asked and ob-
tained leave to have printed in the RECORD
a letter addressed to the President of the
United ..tates, endorsing his clvil-rights pro-
gram, written by Clarence C. Smith, of In-
dianapolis; Ind., which appears in the Ap-
pendix. ]

GOOD WAYS TO RUIN—ARTICLE FROM
TEE PATHFINDER
[Mr. ECTON asked and obtained leave to
have printed in the REecorp an article by
Wheeler McMillen, entitled “Good Ways to
Ruin,” published in the Pathfinder of Feb-
ruary 25, 1948, which appears in the Ap-
pendix.]
LEAVE OF ABSENCE
Mr. YOUNG asked and obtained con-
sent to be absent from the Senate until
Friday of next week.

EUROPEAN RECOVERY PROGRAM

The Senate resumed the consideration
of the bill (S. 2202) to promote the
general welfare, national interest, and
foreign policy of the United States
through necessary economic and finan-
cial assistance to foreign countries which
undertake to cooperate with each other
in the establishment and maintenance of
economic conditions essential to a peace-
ful and prosperous world.

The PRESIDENT pro tempore. The
pending question is on agreeing to the
amendment presented by the Senator
from Arkansas [Mr. FoLericaT]. Under
the order of the Senate the Senator from
Nevada [Mr. MaLoNe]l has the floor.

Mr. WHERRY. I suggest the absence
of a quorum,

The PRESIDENT pro tempore.
clerk will call the roll.

The Chief Clerk called the roll, and
the following Senators answered to their
names:

The

Alken Buck Connally |
Baldwin Butler Cooper
Ball Byrd Cordon
Barkley Capehart Donnell
Brewster Capper Downey
Brooks Chavez Dworshak

Eastland Knowland Overton
Ecton Langer Reed

Ellender Lodge Revercomb
Ferguson Lucas Robertson, Va.
Flanders McCarran Robertson, Wyo.
Fulbright McCarthy Russell
George McClellan Saltonstall
Green McFarland Smith
Gurney McGrath Stennis
Hawkes McKellar Taft

Hayden McMahon Taylor
Hickenlooper Malone Thomas, Utah
Hill Martin Tobey

Hoey Maybank Vandenberg
Holland Millikin Watkins

Ives Moore Wherry
Jenner Morze Wiley
Johnson, Colo, Murray Williams
Johnston, S. C. O'Conor Wilson

Eem O'Daniel Young
Kilgore O’Mahoney

Mr. WHERRY. I announce that the
Senator from Ohio [Mr. BrRICKER], the
Senator from New Hampshire [Mr.
Bripges], and the Senator from South
Dakota [Mr. BusHFIELD] are necessarily
absent.

The Senator from Washington [Mr.
Cain] is absent by leave of the Senate.

The Senator from Minnesota [Mr.
TuYE] is unavoidably absent.

Mr. LUCAS. I announce that the
Senator from New Mexico [Mr, HATCH],
the Senator from Washington [Mr.
Macnuson], the Senator from Tennessee
[Mr. StewarT], and the Senator from
Oklahomsa [Mr. THOMAS] are absent by
leave of the Senate.

The Senator from Pennsylvania [Mr.
MvEeRs] and the Senator from Alabama
[Mr. SpargMaN] are absent on public
business.

The Senator from Florida [Mr. Pep-
pErR] and the Senator from Maryland
[Mr. Typings] are absent because of ill-
ness.

The Senator from North Carolina [Mr.
Unmstesp] and the ESenator from New
York [Mr. WacnER] are necessarily ab-
sent.

The PRESIDENT pro tempore. Eighty
Senators having answered to their names,
a quorum is present.

The Senator from Nevada [Mr. Ma-
LoNE] has the floor.

Mr. BROOKS. Mr. President, will the
Senator from Nevada yield?

Mr. MALONE. I yield.

Mr. BROOKS. Mr. President, on be-
half of myself, the junior Senator from
Nebraska [Mr. WHERRY], the Senator
from Kansas [Mr. Reepl, the Senator
from Maine [Mr. BREWSTER], the Sena-
tor from Washington [Mr. Cainl, the
Senator from Wyoming [Mr. ROBERT-
son], the Senator from Idaho [Mr.
DworsHAK], the Senator from New Jer-
sey [Mr. Hawresl, the senior Senator
from Nebraska [Mr. BuTLER], the Sena-
tor from Nevada [Mr. MaLoNE], the Sen-
ator from Montana [Mr. EcToN], and the
Senator from Utah [Mr, Warkins], I sub-
mit an amendment intended to be pro-
posed by us to the pending bill (8. 2202).

The PRESIDENT pro tempore. The
amendment will be received, printed, and
lie on the table.

Mr. BROOKS. Mr. President, I should
like to speak briefly on the amendment,
and I thank the Senator from Nevada
for giving me the opportunity.

Mr, President, this proposed act is
called an Economic Cooperation Act.
Whatever is finally passed will hecome a
burden upon all of our people, whether
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they favor the act or not. One of the
main requirements of recovery is food.
One of the benefits from recovery is
friendship on the part of those who re-
ceive the food for those who provide it.

During my recent trip and study in
western Europe, I was convinced that
few people over there knew that we were
furnishing them with food free, because
we furnished it to their government and
their government sold the food to the
people. The result was that they did not
know we furnished it free; they thought
we charged them too much for it, and
thus we failed completely to gain any real
personal friendship for our generosity
and concern.

On the other hand, no less an authority
than Gen. Lucius Clay, American com-
mander in chief in Europe, himself
stated that by far the greatest possible
good, so far as gaining friendship and en-
couraging respect for our way of life and
a willingness to oppose the miseries of
communism are concerned, came from
the individual packages sent from in-
dividuals in America to distressed indi-
viduals in western Europe.

Upon investigation, I am informed that
more than 90,000,000 individual packages
have been sent by American citizens to
individuals in western Europe since the
close of the war. In fact, there are to-
day more than 26 different acgredited
agencies which are urging and helping in-
dividual Americans to ship relief food
packages to western Europe. These
agencies represent a complete cross-sec-
tion of American religious, political, and
economic life.

One of the great handicaps of this ad-
mittedly excellent form of cooperation
voluntarily made by American citizens
is the exorbitant cost of postage and
transportation.

Therefore, this amendment provides
for not to exceed 3 percent—=$159,000,-
000—of $5,300,000,000, or whatever may
be appropriated, in order to help carry
this individual burden and encourage this
truly traditionally American method of
generous cooperation.

It will mean merely this: The indi-
vidual American citizen will pay for the
contents and postage of packages to a
port designated by the Administrator,
who will then provide free transportation
from our shores to a port in the partici-
pating country. The Administrator will
also negotiate an agreement that the
postage in that country shall be paid
from funds in that country which are
derived from the sale of gift supplies
which are sold for local currency and
placed in the blocked account as provided
by this proposed act.

By this method we shall not disrupt the
postal systems of either our own or the
participating country.

We shall merely encourage individual
cooperation, which will mean that while
all Americans must help pay for the cost
of this entire program, the program will
help finance the transportation cost of
any additional individual contribution
they wish to make from their own funds
and effort.

This will get the individual packages
to individuals in Europe who will receive
them without cost, because of the gener=

osity of some individual in the United
States, plus the cooperation of all the
people in the United States who, in the
future, will share in providing approxi-
mately two-thirds of the cost of trans-
portation of the package.

General Clay also told us that when he
desired to obtain an increased production
of coal in the Ruhr, he, with public funds,
purchased 350,000 CARE packages and
used them as incentives to induce the
miners to produce more coal. EKnowing
that they would receive individually a
package containing food which they
could take home and share with their
families, the miners immediately pro-
duced sufficient additional coal to meet
the objective.

If individual packages have proved to
be the most effective incentive for addi-
tional produgtion of coal, they also will
provide the additional incentive for ap-
preciation of America’s generosity, and a
bulwark against the threatening miseries
of communizsm,.

Our Government is based upon the
theory of individual dignity and human
rights; and any program that does not
promote the realization of individual ap-
preciation, as against massed regimen-
tation, falls short of the ideal and mark
supposedly intended for this entire pro-
gram.

Mr, WHERRY, Mr. President, will the
Senator from Nevada yield to me?

Mr. MALONE. I yield.

Mr, WHERRY. I have a unanimous-
consent request to propound. I ask
unanimous consent that the subcommit-
tee of the Judiciary Committee consid-
ering the antimonopoly bill be permitted

to sit during the session of the Senate

today.

The PRESIDENT pro tempore. Is
there objection to the unanimous-con-
sent request?

Mr. LUCAS. I object.

Mr. WHERRY. Mr. President, a par-
liamentary inquiry.

The PRESIDENT pro tempore. The
Senator will state it.

Mr. WHERRY. Under the circum-
stances, inasmuch as objection has been
made, is the onhly alternative, in order
to permit the subcommittee to meet
during the present session of the Senate,
to move to displate the European re-
covery-program bill as the unfinished
business now before the Senate?

The PRESIDENT pro tempore, That
is the only alternative, as the Chair un-
derstands the situation.

Mr. WHERRY. I think the subcom-
mittee of the Committee on the Judi-
clary would not want that done, and
therefore I shall not take advantage of
the opportunity to make such a motion.

Mr. MALONE. Mr. President, resum-
ing where I left off last evening, I wish
to remind the Senate that I said in the
beginning that the peace and safety of
this Nation are seriously threatened at
this moment through the complete ab-
sence of a definite foreign policy warning
our own people and the other nations of
the world what we consider will threaten
our ultimate peace and safety, and the
complete absence of a military organiza-
tion spearheaded by an air corps to en-
force our pronouncement.
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MILITARY POLICY

Mr. President, I call the attention of
the Senate to the fact that our leading
military authorities, including Generals
MacArthur and Wedemeyer, agree that
military aid must follow the dollars,
General Wedemeyer, in testifying before
the House Foreign Affairs Committee
yesterday, agreed with General Mac-
Arthur, who had previously cabled the
committee on Wednesday that China’s
problem is primarily a military one and
bluntly told the committee that there is
no use appropriating money for economic
relief of China unless it is accompanied
by substantial military aid.

General Wedemeyer, after saying that
America “will pay in blood” unless it
gives military as well as economic aid to
nations threatened by communism, went
on to agree in detail with General Mac-
Arthur when he said:

I don't believe dollars alone will stop the

spread of communism anywhere in the
world.

I predict that if we don't take appropriate
steps to stop this communistic conflagration,
we are going to pay in blood.

As reported in the Times-Herald, the
New York Times, and the Washington

Post this morning, and quoting from the

Times-Herald:

Secretary of -State Marshall, who is still
suppressing the 6-month-old Wedemeyer re-
port on China, has asked Congress for a
purely economic program totaling $570,-
000,000.

Wedemeyer goes on to say in his testi-
mony:

I belleve we should give military aid to all
countries and peoples whose politics and eco-
nomic structures are compatible with our
own and who are striving against totalitarian
doctrines.

In other words, when we start slapping
a big man around we had better get
ready to fight or run. And these men are
not the kind who run. We murdered a
lot of our boys in the first two world
wars because of unpreparedness. This
time if, with all of the knowledge and
experience gained through those two
world wars and in observing the actions
of the nations of the world, we are not
ready, we will deserve what we get, but
the boys and girls of military age, when
the third world war comes, will not de-
serve what they get.

Give $17,000,000,000, earmarked in this
bill for gifts to Europe, to the Air Corps
for a b-year program as recommended
by the Congressional Air Board and the
President’s Air Board, and tell our own
people and the world what we intend to
do with it, and we will not need to give
the $17,000,000,000 to the European
countries under the Marshall or any
other plan.

The House committee cabled General
MacArthur for his opinion and heard
General Wedemeyer. They are follow-
ing the right course. It is time that we
called on leaders with the knowledge and
the sense to make up their minds, and
the guts to tell the American people the
truth, and warn any potential enemies
of what we intend to do, thereby giving
them a chance to stay out and our peo-
ple a chance to get ready.
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Mr. President, before proceeding fur-
ther I want to quote a London dispatch
to the Chicago Tribune dated March 4,
to show that all is not so rosy in Lon-
don and that all of the English people
are not begging for more money. The
dispatch reads as follows:

BRITAIN AWAITS NEw UNITED STATES ALMS,
PAPER DECLARES
(By EKermit Holt)

Lonpon, March 4.—Now that the last cent
of the $3,750,000,000 American gift loan to
Britain has been spent, the Evening Stand-
ard, owned by Max Aitken (Lord EBeaver-
brook), saild in an editorial today that the
nation’s Socialist government is sitting back
to awalt another,K American hand-out and
thus save its nationalization schemes, :

“The government is waiting for another
dollop (lump) of charity from the American
people,” the newspaper sald. "It is hoping
that Congress will pass the Marshall aid
program and thus save Britain from facing
the harsh realities of her economic plight,
Without another draft of dollars their na-
tionalization policles would founder.”

STEER OWN COURSE, IT SAYS

The Evening Standard said the British
people should cast off the tow rope and think
up ways of getting up their own steam and
navigating their own course.

“Under American economic guidance they
would forfeit their right to steer their own
course in the stormy waters of the postwar
world,” the Standard continued. "That is

not the way of self-reliance and independ- -

ence.”

Under the European recovery program,
the Standard said, Britain would receive an
enormous quantity of American tobacco and
dried eggs. “But when this fresh gift of
dollars is exhausted, Britain will still want
tobacco and dried eggs. What will happen
then?” the Standard asked.

CALLS NEW LOAN “'FOLLY"

“Britaln must learn to do without im-
ports from hard-currency countries, which
she cannot afford. Alternative sources of
supply must be developed and the flow of
trade diverted to bring Britain's dollar ac-
count into equilibrium.

“To accept more dollars when the ex-
perience of the first dollar loan proved so
disastrous would be blind folly.

“The British people have a hard, long
struggle ahead. If they can win through
without American assistance, they will have
achieved a victory as glorious as any in the
history of this island race.”

STRATEGIC AND CRITICAL MINERALS AND
MATERIALS

I desire to discuss further the hope ex-
pressed yesterday that the United
States would gain something in return
for the money which it is to extend to
Europe through the Marshall plan leg-
islation.

The statement made here during this
debate yesterday that it is contemplated
by the Foreign Relations Committee that
we should get strategic and critical min-
erals and materials in return for that
part of our money listed as loans—in
other words be repaid through minerals
and materials from the 16 Marshall plan
countries, which includes the Empire of
Great Britain, France, the Netherlands,
and Belgium—could leave a terrific im-
pact on the raw materials and processed
products produced in this country.

I point out to the Senate of the United
States that the $17,000,000,000 we are
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now loaning and giving the 16 Marshall
plan countries under the bhill which is now
under discussion could shut down every
mining and textile enterprise in the
United States for a period of more than
4 years, if the 16 nations banded together
and furnished us such minerals and tex-
tile raw materials free of any charge
whatever, since the total strategic and
critical mineral production and such tex-
tile raw materials in this country totals
approximately 4.3 billions annually.

Obviously they are not going to give us
such minerals and materials without
charge since they must pay their labor,
pay their own taxes, and pay for the raw
materials, except such part as we might
furnish them free of charge. So the best
they could possibly do, looking at it
realistically, would be to give us the
prefit on their production of such raw
materials and manufactured goods in
their own countries and assuming a net
profit of 5 percent for all such were paid,
which is reasonable, I point cut that 5
percent of the total amount would be
$215,000,000 annually, and that this
amount divided into $17,000,000,000
would require 80 years to repay. This
could close the strategic mineral pro-
duction and the textile raw-material
production for a period of more than 80
years on the present rate of production.

Mr. President, none of these things are
likely or even possible since anyone in
business must keep a part of the profit
in whatever country he resides. It is
simply a delusion presented to the Amer-
ican people without thinking the prob-
lem through, leaving not only our people
confused but, I fear, some of cur own
officials.

I point out that we here on the Sen-
ate floor could be, according to this line
of reasoning, inaugurating a policy of
appropriating Government money to buy
foreign raw materials and manufactured
goods to replace our own production.
Where do we think we are heading in
adopting such a policy? The first thing
we know, there would be no taxable
property left in the United States or in-
comes from which to collect taxes to
furnish such appropriations. It is the
road to bankruptey, and not a very long
road at that.

Mr. President, to continue from where
I halted last evening when the Senate
recessed, let me say that, in my opin-
ion, it is impossible to consider the
feeding of hungry people, the stopping
of communism, and the rehabilitation of
industry all in one breath or in one para-
graph. We only confuse ourselves, The
result is that we mix our emotions with
the facts, and become unwilling victims
of the greatest propaganda machine ever
established in Washington, In any in-
telligent discussion of the subject we
must take them one at a time:

First. Feeding the hungry people of
Europe or of any other area is a matter
of charity and must be so considered
apart from other considerations. The
Congress of the United States has ap-
propriated nearly $1,500,000,000 during
the past 12 months for that purpose
alone, and has appropriated nearly $24,-
000,000,000 and handed it to the nations
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of the world without hope of repayment
since the close of World War II in 1945,

The last appropriation of $597,000,000
is expected to carry on until March of
this year.

Second. Stopping communism and
protecting the integrity of the nations
throughout the European and Asiatic
areas that we decide, after full discus-
sion and study, we must currently pro-
tect for our own ultimate safety, is a
matter of our own integrity and frank-
ness with our own citizens and with the
people of the world.

In President Monroe's pronouncement
on December 1, 1823, he left the door
open to extend the doctrine when and if
conditions changed, when he said:

To this we have adhered and shall con-
tinue to adhere, provided no change shall
ocecur, which in the judgment of the compe-
tent authorities of this Government, shall
make a corresponding change, on the part
of the United States, indispensible to their
security.

The entire ma’tter could now be re-
viewed in the light of experience gained
through two world wars in our genera-
tion, and what additional areas and na-
tions of the world we must now currently
protect for our own ultimate safety, con-
sidering the improvements in the meth-
ods of waging defensive and offensive
war,

If it should be decided that a threat to
the integrity of any member nation of
the United Nations by any other nation
would constitute a threat to our ulti-
mate safety, then President Monroe’s
exact words could be utilized in announc-
ing the extension of the Monroe Doctrine,
leaving out any reference to this hemi-
sphere, to say in effect to the world and
to the American people: “We owe it
therefore to candor, and to the amicable
relations existing hetween the United
States and those powers, to declare that
we should consider any attempt on their
part to extend their system, as dangerous
to our peace and safety.”

‘We should then build at once a mili-
tary force spearheaded by an air corps
that would bear silent evidence to all
concerned that we were ready and ahie to
enforce the extended doctrine, just as we
have enforced the original Monroe Doc-
trine for 125 years, Itis my opinion that
we would, through this procedure, usher
in another era of peace comparable to
that following the original announce-
ment of the Monroe Doctrine in 1823.

The Jeoint Congressional Air Policy
Board has recommended a long-range
military plane purchase program, which
would provide a 35,000-plane striking
force costing $16,800,000,000 over a 5-
year program. The President’'s Air
Policy Board’s recent report closely
parallels this document.

If we give $17,000,000,000 to Europe
under the Marshall or any other plan,
we still must expend approximately an-
other $17,000,000,000 in setting up an ef-
fective air corps, while if we were to set
up the Air Corps according to the speci-
fications of the Board and extend the
Monroe Doctrine then the $17,000,000,-
000 now headed for Europe could be di-
verted to the cost of the Air Corps.
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Third. With respect to the rehabilita-
tion of foreign industries, assume we
have now protected their integrity
through an extension of the long-estab-
lished Monroe Doctrine, and fed them.
This sheould be undertaken on a sound-
business basis.

After the hungry people are fed and
the intcgrity of the nations protected—
no European industrialist, coz!-mine
owner, or veteran should be loaned
money on easier terms than an Ameri-
can can borrow funds for the same pur-
pose from the Reconstruction Finance
Corporation.

A reasonable amount of money could
be appropriated and made available to
the RFC or to the World Bank, simply
providing that the RFC rules and regu-
lations covering loans to domestic indus-
try be applied to any foreign loans.
Their rules provide for an investigation
of the feasibility of the industry.

For example, if we are to rehabilitate
a steel plant, such as I examined in the
Ruhr district in Germany, or in Birming-
ham, England, the first thing is to ascer-
tain the feasibility of the industry in that
particular location. Perhaps it should
not be rehabilitated. The Congress will
never know as to that, since they have no
way of investigating it. Send an engineer
or an economist or a steel man there to
get the facts, just as the Reconstruction
Pinance Corporation proceeds in such
matters. Then, when it is determined
that the loan should be made, a mortgage
is taken on the new equipment to be
purchased by the loan, the stock or shares
of the old organization is hypothecated
for additional security and provision
made for repayment. In the first place,
the steel man or the engineer or the
economist does not read the menu back-
wards and say, “We need $10,000,000 to
rehabilitate a steel plant in the area,”
before he has made his examination.
He ascertains what machinery and
equipment are necessary and what the
cost of each piece will be installed. Then
he adds up and arrives at the total. He
does not reach an answer first and then
undertake to examine the plant.

Mr. ECTON. Mr. President, will the
Senator yield?

Mr. MALONE. I yield to my friend
from Montana.

Mr. ECTON. Does the Senator feel
that such a program could be established
and the desired results accomplished
without creating additional Government
agencies to look into the situation? In
other words, could it be handled under
our present private enterprise system?

Mr. MALONE. I would say to my
distinguished colleague from Montana
that we now have more such machinery
than we need. We have a world bank, at
the head of which is an experienced man,
a former Assistant Sscretary of War.
We could move the RFC rules of pro-
cedure or such parts of them as would be
applicable, to the World Bank. I think
the Senator would be surprised at the
small amount of money which would be
required by the 16 Marshall plan coun-
tries under those conditions.

Mr, ECTON. I thank the Senator.

Mr. MALONE. As I have said, the
rules of the RFC provide for an investiga-
tion of the feasibility of the industry, a

morigage on the new equipment to be
purchased by the loan, hypothecating
the stock or shares of the old company
for additional security, and for the indi-
vidual to sign a note for the full amount
borrowed.

The amazing thing with respect to the
Marshall plan is that our Government is
asked to give the foreign governments
the money, in effect, to nationalize the
industries of their respective countries,
which is something we will not do in our
own country, which subject was covered
by the dispatch from London dated yes-
terday. :

Mr. EEM. Mr. President, will the
Senator yield?

Mr. MALONE. I yield to my friend
from Missouri,

Mr. KEM. I should like to ask the
Senator if he considers it a sound policy
to undertake to stop the spread of social-
ism by aiding the socialist government in
England?

Mr. MALONE. In answer to my dis-
tinguished colleague from Missouri I
would simply say that apparently there
is a great difference of opinion in Eng-
land on that subject. I found that to be
the case on my visit there in November.
It is further justified by the dispatches
coming from London. 5

Mr, LODGE. Mr. President, will the
Senator yield? .

Mr. MALONE. I yield to my friend
from Massachusetts.

Mr, LODGE. I should like .to ask the
Senator from Missouri, if he is not will-
ing to aid the Socialist government in
England, what government in England
is he willing to aid? 3

Mr. EEM. I have in mind that if our
descendants read in history that we
undertook to stop the spread of socialism
by upholding the socialist government
in England, it would be very difficult for
them to understand the intellectual or
mental processes under which we pro-
ceeded.

Mr. LODGE. Does not the Senator
think that our descendants will find it
even more difficult to understand if we
allow communism to spread all over
Europe all the way out to the Atlantic
coast?

Mr. EEM. I do not know that they
will be able to find any way to stop it.
The program is not presented to us as a
method of stopping the spread of com-
munism to the Atlantic coast. The ques-
tion is, Will it work? As I understand,
it is presented as a calculated risk,
and we are asked to weigh the risk. Is
that correct?

Mr. LODGE. I think it is not present-
ed as a foolproof automatic panacea for
anything. It is presented as a calcu-
lated risk. I think it is the belief of the
proponents that the chances are that if
we do not do what is proposed, then we
and the world will be much worse off
than if we doit. Of course, we never can
be sure about anything in this life. I
think it is important to realize, when we
come to the word “socialism"—which I
dislike as much as does the Senator from
Missouri—that in the Old World the
people have never known free enterprise
in the way we know it. When a Euro-
pean speaks of “free enterprise” he does
not mean the same thing we mean by it

at all, and in a great many countries
they have never had it. Yet they dis-
like communism as much as we do.

On the continent of Europe, for in-
stance, the railroads, the telephone, the
telegraph, and other services which do
not occur to me now, have always been
operated by the Government, which of
course, is a form of socialism, and gen-
erations of Europeans have hzen born
and have died and it has never occurred
to them that these matters could be
handled in any other way. In this
country we think such activities are con-
ducted much better by private initiative.

. But the fact that a European and an

American do not agree on the question
whether the government should or should
not operate the telephone industry does
not at all mean that they cannot agree
in opposing communism, and it does not
mean at all that they cannot agree in
believing fervently in the dignity, the
integrity, and the worth of man.

Mr. KEM. Before the Senator from
Massachusetts spoke I should have sup-
posed that the docirines of Adam Smith
were pretty well understood in England
all during the nineteenth century, and
fully accepted.

Mr. LODGE. I am not an expert on
what has been happening in England. I
merely read the newspapers, but I should
say that a tremendous transformation
has taken place in England since the days
of Adam Smith. It is not necessary for
me to go into all that has happened, but
they have had frightful wars, for one
thing; they have had the rise of other
industrial powers which coinpeted with
them, for another; and they have had a
very large growth in population, together
with a political movemeni which has.re-
sulted in the population demanding a
great many more things from the Gov-
ernment than were ever demanded be-
fore. All those things have resulted, I
believe, in a change of atiitude from
that which marked the old British Lib-
eral Party of the nineteenth century,

Mr. KEM. Until the Socialist Govern-
ment of J. Ramsay MacDonsld, England
was a free enterprise country, was it not?

Mr, LODGE, Only in a very relative
sense.

Mr. BUTLER. Mr. President, will the
Senator from Nevada yield?

Mr. MALONE. I yield to my distin-
guished colleague from Nebraska.

Mr. BUTLER. I think perhaps my in-
quiry should be directed to the Senator
from Massachusetts in line with the de-
bate which has been proceeding between
him and the Senafor from Missouri.

A year or two ago we made available to
England approximately $4,000,000,000,
and apparently a considerable portion of
it was used for doing certain things along
the line of the socialization of industry,
coal mines, banks, and even farm owner-
ship. I wonder if the Senator feels that
the American taxpayers should make
money available fo put into effect a pro-
gram, even in a friendly country like
England, which we cannot possibly sup-
port for our own economy here at home.

Mr. LODGE. If the Senator from
Nevada will permit——

Mr. MALONE. I yield to the Senator
from Massachusetts.
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Mr. LODGE. I do not think the Amer-
ican dollar should be used to promote all
sorts of political schemes in any foreign
country, and certainly not political
schemes which we would not promote at
home. I think the American dollar
should be used to promote enterprises
which will result in increased production
of goods, and that it should be restricted
to that. I was nota Member of the Sen-
ate when the British loan was voted, and
consequently I am not familiar with the
situation which the distinguished Senator
from Nebraska describes, in which the
money was used to socialize British in-
dustry. But certainly it would be my
hope that, under the plan we are now
considering, that type of expenditure
would not occur. I should like to see
these funds used to promote the produc-
tion of wealth, the production of goods,
the raising of the standards of living of
the people in these countries, and not to
advance any fads of the type the Senator
describes.

Mr. BUTLER. The answer to the
question, then, is that the Senator would
favor the use of American taxpayers’
money for the development abroad of a
program for which we would not stand
here?

Mr. LODGE. No. I will not say the
Senator misunderstood me; I will say I
did not make myself clear to him. I
think these funds should be used to pro-
mote the production of wealth, of goods,
and that they should not be used to pro-
mote some political scheme to which
some politician abroad may be attracted.

Mr. BUTLER. To be more concrete,
does the Senator believe the proposed
socialization of land ownership will in-
crease production in England?

Mr. LODGE. I certainly do not think
our money should be used for that pur-
pose. I do not think so at all.

Mr. BUTLER. Does the Senator think
the nationalization of the coal mines in-
creased production in the coal mines of
England?

Mr. LODGE. I do not think it did so
initially. I understand there has been
an increase in the production of coal in
British coal mines in the last few months.
Of course, anything which could result
in an increase in the production of Brit-
ish coal would be a good thing not only
for Great Britain, but it would be a won-
derful thing for Europe, because large
areas of Europe have always depended
on British coal. Coal is about the only
surplus raw material Great Britain has.

Mr. BUTLER. But they were not pro-
ducing it.

Mr. LODGE. They have not been pro-
ducing it, but Ambassador Douglas tes-
tified—the testimony is in the record—
that in the last 2 or 3 months production
figures have begun to rise. I am sure
the Senator will agree with me that that
is the most important single thing that
could happen over there.

Mr. ECTON. Mr. President, will the
Senator from Nevada yield?

Mr. MALONE. I yield to the Senator
from Montana.

Mr. ECTON. I thank the Senator
from Nevada. I should like to address
a question, with his permission, to the
diitinguished Senator from Massachu-
setts, .

’

When we speak of political schemes,
socialistic schemes, and communistic
schemes, and think of them in terms of
political parties, should we not also con-
nect them up and think of them as ide-
ologies? Do we not necessarily have to?

Mr. LODGE. Yes; of course they are
ideologies. What the Senator is driving
at, if I understand him correctly, is that
if a nation embraces socialism, then it is
eventually sure to embrace communism.
Is that what the Senator has in mind?

Mr. ECTON. That is the ultimate
outcome, so far as my opinion is con-
cerned; but in view of the fact that we
must recognize that they are ideologies,
the question naturally follows, how can
we stop those ideologies by dollars or by
building up industries in any of those
countries?

Mr. LODGE. That is a very interest-
ing question, and I am glad the Senator
raised it, for I think in some of these
countries the people do not go for social-
ism because it is an ideology or because
they like it. They embrace forms of
governmental control because they are
so impoverished that they feel they have
to—which is a very different thing. Now
if we were all living on an island, and
there was just so much food to go around,
if we were to run the thing right, we
would not let the two or three strongest
men grab that food and go off and eat
it themselves and let all the women and
children starve. Therefore we would
set up a system of rationing. That
would be socialism, I suppose, or statism,
or collectivism. Individuals do not do
it because they like it, they do it because
they are so poor that they are obliged to
do it.

There are a number of countries in
Europe in which the people have adopted
statism or collectivism or socialism, or
government regulation, not because it is
an ideology which they like particularly,
but because they are so hard up that
they have to do it in order to secure an
orderly, a fair, and a just distribution of
what little there is.

Mr. President, I think we must draw
a very sharp line of distinction between
the person who has to do that, and the
person who favors socialism as a matter
of ideology and as a matter of theory and
because he wants to lead into commun-
ism from there. I venture the guess—
without, as I say again, being an expert
on any of these subjects—that if the
Conservative government had been con-
tinued in power in England they would
have retained the rationing of food, the
rationing of clothes, and the rationing of
everything else they felt necessary, not
because they liked it, but because they
had to, in order that there could be a
fair, an orderly, and a just distribution
of what there was to be distributed.

What the Senator from Montana has
in the back of his mind is, I think, that
in Germany before the war Hitler estab-
lished what he called national socialism,
and, of course, that did lead to the abo-
lition of democratic government. It did
lead to dictatorship. It led to the abo-
lition of individual rights. The Senator
has the fear in the back of his mind that
all the countries in Europe that have
adopted socialism, often without any en-
thusiasm, will, inescapably, be led into
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dictatorship for that reason. Thatisan
open question. We cannot tell. But I
have a feeling that in western Europe
the nations which have adopted social-
istic measures, have done so because they
felt they had to, and that their love for
democracy is not any the weaker for it.

Mr.-ECTON. The distinguished Sen-
ator has made a very logical explanation
so far as some of the European countries
are concerned, but now I should like to
ask him what exXplanation he can give
respecting’ people in our own country,
who have not suffered the conditions he
has enumerated, who have everything
they need, and yet have embraced the
ideologies bothk of socialism and commu-
nism.

Mr. LODGE. Oh, well, I think they

are in a very different category, and I-

should have to search a long time to find
words which would be adequate to ex-
press the feelings which I entertain for
a man in this country who embraces
communism. Offhand I cannot find
words which are sufiiciently strong to
express the distaste which I have for a
man who does that. Of course I should
say of the man over here who embraces
socialism that, in the words of the old
song—: .

He is more to be pitied than censured;

He is more to be helped than despised.

Mr. ECTON. The point I want to
make is that while we are dealing with
political schemes we must recognize the
ideolozgy which goes with them, which
amounts almost to a religion and a pas-
sion with some people, and which can=-
not be stopped by raising their living
conditions, by giving them money or
anything else. It is kind of like a fever;
it has got to run its course.

Mr. LODGE. I will admit for the sake
of argument that in western Europe—
and when I say “western Europe” I in-
clude England—there are undoubtedly
some people, particularly politicians, who
like this socialistic business hecause it
meagnifies them in importance. If the
Marshall plan, plus the effort of the peo-
ple of these countries, should suceeed in
raising the standard of living, in re-
establishing the free-enterprise system,
in making jobs available for the people,
in creating new occupations, and so
forth, so that socialistic measures would
become unnecessary, I am quite sure the
Senator is correct in thinking that there
would be some politicians over there who
would want to hang onto the socialistic
system, because the change would mean
the loss of their jobs and loss of their
personal importance. But I believe that
the rank and file of people in England
and in France and other countries—if it
were not necessary to have these con-
trols—would rise up in their wrath and
throw such persons out of office the very
minute they thought they could.

Mr. MALONE. Mr. President, so long
as the question has been raised I should
like to comment on it briefly. In the
first place, I will say that I had quite a
lengthy conference, and a very interest-
ing one, with Sir Stafford Cripps, who
seems to be the dominating influence in
the economy of England, From my con-
ference with him, and with Mr. Monnet

in France, and with others, I have no.
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reason to suppose that there is any dif-
ference between the ideologies embraced
by them.

Let us consider the production of coal.
The Senator from Massachusetts says
that the production of coal in England
has increased. The United States at this
time, Mr. President, is shipping coal to
Newcastle, at least such shipments were
being made until very recently. In the
fourth reader we read, as an example of
something impossible to happen, the
carrying of coals to Newcastle. It has
happened. We are doing just that. We
* are giving the coal to England. No one,

I believe, is naive enough to believe that
we will be paid for it. We are paying
from $20 to $22 a ton for the coal we
shipped to Newcastle, when coal can be
produced in England for eight or nine
dollars a ton; what is really needed is
some West Virginia miners. We could
double their wages and make money on
the deal. :

Before the war England exported more
than 40,000,000 tons of coal annually.
Beginning with the war and until 1948
England did not export a ton of coal,
and if she is exporting coal at this mo-
ment it is a very small amount. Eng-
land, along with Germany, furnished to
the rest of Europe largely the coal needed
there. When I was in England I went
down into some of the coal mines with
Mr. Collins, who was at that time in
charge of the English coal mines. When
I went to France someone there said
facetiously—but I did not consider the
remarks very facetious—that the English
people did not produce enough coal to
keep themselves warm, so they were
placed in charge of the Ruhr coal mines.
I found that to be literally true.

Sir Stafford Cripps was very frank
with me, and said directly, with a slight-
ly hostile note, probably thinking I would
not entirely agree with him, that the
steel industry was next on the program
of nationalism, and he had told me not
5 minutes before that Britain had to
have the Marshall plan money.

Mr. REVERCOMB. Mr. President,
will the Senator yield to me at that
point?

" Mr. MALONE. I yield to the Senator
from West Virginia.

Mr. REVERCOMB. The Senator from
Nevada has brought up a very interesting
question respecting coal. It was my
privilege to be in England last fall, and
the subject of coal production was dis-
cussed while I was there. Naturally I
was interested in the subject of coal, for
that is the fuel which is the very back-
bone of British industry. I was advised
by men who should know—by men who
I believe do know—that prior to the war
England did ship coal abroad, and that
product was one of her great exports.
The present government of England took
over, I believe, in July of 1845, Naturally
during the war there was no shipment
abroad of coal from England.

When I was in England, more than 2
yvears had passed under the present
British Government, and Britain was not
then mining sufficient coal to meet her
own needs. I was advised that she
bought 600,000 tons of coal from the
United States in 1947. I have heard re-
ports that today Britain is exporting coal.
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I have not been able to understand that,
because as late as October, yes, as late
as November of 1947, Britain was not
meeting her own coal requirements, so I
was advised while there. I was also ad-
vised that coal had been nationalized in
July 1947, It is certainly an experiment
for the advocates of nationalization of
industry here to watch with care. This
was an industry which, prior to the war,
had produced sufficient coal to constitute
a great product of shipment out of the
country, an item of trade which brought
dollars into England. But after the pres-
ent government, the Socialist Govern-

ment of England, took over, the British '

were unable to mine sufficient coal to
meet their needs.

I have also heard it said by high au-
thority that the steel industry would be
taken over. Why I do not know, because
it seems that the steel industry in Eng-
land has done well, and has produced
perhaps better than any other industry.

Why should this country, which stood
so firmly against the nationalization of
industries, now pour out money for the
aid of a government which has declared
itself bent upon going further into the
nationalization of industries? The Gov-
ernment of England is a socialistic gov-
ernment. It is certainly not a commu-
nistic government. I have no fear of
England falling to communism. I think
she is entirely free from that danger. I
believe that when we talk about putting
money into England as a block to com-
munism such talk does not ring true,
because in that country there is no threat
of communism. But there is soecialism.
The program of the present Government
of England is a program of nationaliza-
tion of industries. It seems to me a
strange position for us to take to sustain
that idea of government, which we would
be doing by putting money into Great
Britain.

Mr. LODGE. Mr. President, will the
Senator permit me to say a word in
response? i

Mr. MALONE. I yield.

Mr. LODGE. In order to keep the rec-
ord straight, I wish to say that since the
question of British coal production has
arisen I have made some inquiries. Iam
told that at the present time Great Brit-
ain is importing no coal from the United
States. She is actually exporting some
coal. I am told that the rate of British
production increased in January and
February, and that even greater produc-
tion is expected in March, with an even
larger amount of exports.

Mr, REVERCOMB. When did the pro-
duction reach the point of meeting the
British needs? -

Mr. LODGE. The last shipment they
got from us was last summer, and that
was a small shipment of a certain special
type of coal which they themselves did
not produce. At a rough guess, imports
from this country stopped last fall, and
the exports hegan soon after that.

Mr. REVERCOMB. I must say to the
Senator that I have been advised by men
high in the Government of Great Britain
that the British had bought as much as
600,000 tons of coal from this country.

Mr. LODGE. During what period?

Mr. REVERCOMB. That was in 1947.
The months were not stated. We know
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that for more than 2 years they had not
met the production of prewar days.

Mr. LODGE. I agree with the Senator
that no coal should be sent under this
plan where it is not imperatively needed.
We should not send anything to any
country which that country can produce
for itself. The bill specifically provides
that that shall not be done. We have
the assurance of every official witness
who appeared before us that coal would
not be so sent.

Mr. REVERCOMB. It is not a ques-
tion of sending coal. If the British need
coal and want to buy American coal, well
and good. I am taking a position in
opposition to sending money or commodi-
ties which are not needed, or sending
money to sustain a government which
has not carried on with the efficiency of
the government which was in office prior
to the war. I do mot think we should
sustain that kind of a government.

Mr. LODGE. It is implicit in the bill
that every recipient Nation will make
the maximum effort to make the most
of its own resources.

If the Senator from Nevada will per-
mit me one further observation, the Sen-
ator from West Virginia has stated that,
inasmuch as Great Britain was not
threatened with communism, therefore
there was no point in sending aid to
Great Britain. I agree that Great Brit-
ain is not threatened with communism.
However, the economics of the nations
of western Europe are so interlocked that
if there are countries in Europe which
might be threatened with communism,
and which are dependent upon exports
from Great Britain, and dependent upon
their economic relationships with Great
Britain, the most effective thing to do
to ward off communism is to see to it that
Great Britain is in a position to discharge
her normal economie function with re-
spect to those people.

Mr. REVERCOMB. It seems to me
that if we are to advance money to coun-
tries which are not threatened with com-
munism, we should do so with the frank
statement that we are doing it for the
purpose of increasing our own trade. 1
want the products of this country to be
sent to other countries, so long as we do
not create shorfages here. I believe that
shipments abroad must be tied in very
definitely with the needs of this country,
so that we shall not have the shortages
and high prices from which we have suf-
fered for some time.

That is not the point I am making.
If we are to advance money to the United
Kingdom, let it be done upon a business-
like basis, and upon the basis of shipping
our products over there, within reason-
able amounts, and not on the basis of
stopping communism or rehabilifating
the government. Let it be frankly stated
that it is a trade proposition; and being
a trade proposition and a business affair,
let it be based upon business-like meth-
ods, and let the recipients pay in some
manner for the products sent.

Mr. LODGE. Let me say as forcibly as
I canr that to my way of thinking this is
not a trade proposition. The propa-
ganda which comes out of Moscow is
constantly saying that it is a trade
proposition, and that we are doing it be-
cause America needs foreign trade and
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cannot get along without foreign trade,
and that therefore we are doing this to
support our own economy. I do not
think that is true. The purpose goes
much deeper than that.

We have an interest in this program,
but not because of trade. I believe that
our interest is the interest that a country
as large and great as ours has in having
a peaceful world. That aim does not
embrace merely trade. It embraces liv-
ing human beings. For us to say that
we are doing this simply as a matter of
trade, simply as a matter of balance-
sheet economics, and simply to get back
to the level of 1938—as so many advo-
cates of this plan have said—is to me not
enough. If all we were doing were reviv-
ing American trade; if all we were doing
were providing soup kitchens for Europe,
I should not be in favor of the plan. I
should say that it involved the expendi-
ture of much, too much, money for such
purposes. Unless this program would
bring about a condition of peace in the
world, unless it would lead to the cre-
ation of a joint organization in Europe,
and lead to something new, rather than
simply rebuilding the same old row of
tenement houses which have caught fire
and started international conflagrations
twice in the lifetime of the Senator and
myself—and the Senator fought in both
wars—this program would have no inter-
est for me.

Mr. REVERCOMB. I am interested in
tying the program in with high purposes.
However, I believe the Senator himself
stated that trade was necessary to bring
about peace in the world. Trade must
be sustained on the basis of products
which are needed over there.

If it be a question of trade—and I care
not whether the charge may come from
Moscow or somewhere else—let us get
down to the facts. If it be a question of
trade, let us call if that, and let us put
it on a sound business basis. Let us say
to those who come here for money, “You
are not coming here for alms. You are
coming here to deal with us as one na-
tion with another. You are coming here
to trade, and we are ready to trade, but
let it be based upon business principles.”

Speaking of Moscow, we are advised
that England has made an agreement to
send materials to Russia. I hope to have
a summary of the agreement before this
debate is concluded.

Mr. MALONE. I may say to my friend
the Senator from West Virginia that I
have a break-down of the trade treaty.

Mr. REVERCOMB. I shall be glad to
have the Senator present it.

So, Mr. President, there is no reason
for Senators to say on behalf of the
United States, “Oh, no; this is not going
to be on a trade basis; we are putting
it on a higher plane than that,” and then
know that one of the countries to whom
we are giving this aid—the United King-
dom, for example—is entering into a
trade agreement with Soviet Russia,
Certainly it is wrong, so far as our coun-
try is concerned, to put this proposed
aid on the basis of one plane, namely,
that we are giving the aid to these na-
tions, including, for instance, the United
Kingdom, and then have the United
Kingdom return to the usual basis of
trade with Russia. Why not let it be
upon a sane, usual, solid basis between
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ourselves and Great Britain or any other
country that deals with us?

Mr. LODGE. Mr. President, will the
Senator from Nevada yield to me fur-
ther, because I should like to comment
at this point in view of the fact that the
Senator from “West Virginia is develop-
ing a very interesting line of thought.

Mr. MALONE, I yield,

Mr. LODGE. Of course, the Senator
from West Virginia is quite correct when
he says that the desirable thing would
be for us to be able to trade with these
counitries in the normal way in which we
always have. That would be the case
today, if it had not been for the recent
war. But the war has upset all economic
relationships and had created tremen-
dous dollar shortages, so that none of the
currencies of those nations are convert-
ible, which is a tragic situation in the
case of European countries which are
not self-sufficient and have to get goods
from outside. Those are considerations
we cannot overlook when we talk about
the revival of trade. That is exactly the
gap this bill is trying to fill, and that is
the approach of those who favor enact-
ment of the bill, believing, as either the
Senator or I said yesterday—I forget
which one of us it was—that the way
to lead men away from communism is to
give them hope. If men have no hope,
they tend to go toward communism, be-
cause they try to think of the most awful
thing they can do, and that is the most
awful thing.

But if we wish to lead a man away from

communism, we must give him hope. Of
course, to all of us in this Chamber the
thing that gives us hope is to be able to
look into the future and see some decent
living conditions for ourselves and our
wives and our children. Of course that
means jobs and economic revival, and
that is what this bill is aimed at.
- But the reason why the proposed aid
is necessary is, not because these coun-
tries are finished, but because of the ter-
rific dislocations and the terrific destruc-
tion which was visited on them during
the war.

Mr. REVERCOMB. Mr. President,
will the Senator from Nevada yield to me
at this point?

Mr, MALONE. I yield.

Mr. REVERCOMB. I should like to
make a briéf reply about the hope that
is held out by this bill. We sent millions
of dollars into Yugoslavia. UNRRA put
millions of dollars there, and that held
out the hope to which the Senator from
Massachusetts has referred, but it did
not prevent Yugoslavia from going to
communism.

Similarly, we helped Czechoslovakia,
but only recently we have learned that
the-iron curtain has been rung down on
Czechoslovakia.

That is why I am very much disturbed
over the thought that perhaps under
the provisions of this bill the United
States will do something at great cost,
but will find that the desired result is not
achieved.

I say that the proper way for us to

proceed is, not by way of gifts, but by

way of helping these countries maintain
themselves and have self-respect, with-
out looking to us as a supporter and a
giver, as proposed by this measure.
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In this bill there is no provision re-
quiring the return of 1 cent. The-Ad-
ministrator is to be given the power to
make cerfain deals, but there is no re-
quirement as to that. Vast powers are
given to the Administrator, by the bill,
either to give away the aid or to make
terms on a businesslike basis. It seems
to me that if we are really and genuinely
going to help European countries and at
the same time look after the welfare of
our own country, we had better put this
proposed aid on some kind of basis of
businesslike dealing whereby the law,
as enacted, will expressly provide that
the Administrator must do these things
in a businesslike way, with the ex-
pectancy of a return from the recipients
of this help.

Mr, LODGE. Mr. President, will the
Senator from Nevada further yield
to me?

Mr. MALONE. I yield,

Mr. LODGE. The Senator from West
Virginia is a very skillful debater, and
he has shown that to be the fact by his
reference to the gifts which went to
Yugoslavia. I was not a Member of the
Senate at that time, of course. I think
what was done in that respect was a
colossal mistake and a ghastly error. I
think the way we have allowed ourselves
to be slapped around and slapped in the
face in that connection, and the way the
Yugoslavian people have been treated,
inciuding the way Archbishop Stepinac
has been treated, are terrible blots both
on ourselves and on history.

I think we have made many mistakes,
but I think we have learned something
as a result. I think the program which
now is before us embodies the lessons
geined by experience; and I think that
running a1l through the bill and the re-
port and the hearings we find the belief
which the Senator from West Virginia
has voiced, namely, that this program
must be carried out in a businesslike
manner. Mr. President, I hope that the
man who is appointed as Administrator
under this bill will be the kind of man
who could run General Motors or some
other large enterprise, because this pro-
gram must be handled in as business-
like a way as possible.

I agree with the Senator that as much
of the $5,300,000,000 as possible should
be in the form of real loans which will
be repzid. On the other hand, in that
connection there is an element which
cannot be treated as banker's loans, be-
cause of the destruction caused by the
war. The war was not a constructive
industrial enterprise, and consequently
the results which have flowed from the
war are not constryctive from an indus-
trial or economic standpoint, either.

Mr. REVERCOMB. Mr. President,
will the Senator from Nevada further
vield to me?

Mr. MALONE. T yield.

Mr. REVERCOMB. I am glad to have
the Senator from Massachusetts agree
with me that any money which goes to
these countries under this program
should go to them on a business-like
basis. The Senator speaks of obtaining
an administrator of great ability. That
is well and good; of course we can hope
for that; but that is only another hope
that is in this entire proposal.
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There is one thing we can do, and that
is to write into this bill, which the Sen-
ator now supports, an exacting require-
ment as to how this shall be done. We
are the representatives of the people of
the United States, and we are here in
Congress to look after the interests of our
country and its well-being. I know that
the Senator from Massachusetts feels he
is doing that in any action he takes. But
I say, Mr. President, that if we are really
going to do what is right, we should write
into this bill definite provisions as to
what shall be done and the methods that
shall be used, and we should not leave
it to the wide discretion of an adminis-
trator. _

Mr. MALONE. Mr, President, inas-
much as the steel situation has been
mentioned——

Mr. MORSE. Mr. President, will the
Senator yield to me for a moment?

Mr. MALONE. I yield.

Mr. MORSE. I ask unanimous con-
sent that the subcommittee of the Armed
Services Committee may meet at 2
o’clock today.

The PRESIDENT pro tempore. Is
there objection?

Mr: McFARLAND. Mr. President, if
the Senator from Illinois [Mr. Lucas]
were now present, he would object. So
I ask the Senator from Oregon to with-
hold his request until the Senator from
Iilinois returns.

Mr. MORSE.
do so.

Mr. McFARLAND. Otherwise, I
should have to suggest the absence of a
quorum.

Mr. WHERRY. Mr. President, will
the Senator from Nevada yield to me?

Mr. MALONE. 1 yield.

Mr. WHERRY. I should like to ad-
dress a question to the Senator, From
the observations the junior Senator from
Massachusetts [Mr, Lopce] made on the
floor of the Senate yesterday afternoon,
I take it that the purpose of this meas-
ure is to permit the countries of western
Europe not only to trade among them-
selves, but to trade with any other na-
tion in the world.
conclusion which was reached here yes-
terday afternoon.

Mr. LODGE. If it is in the interests
of the purposes of this act and the wel-
fare of the United States to have them
do so.

Mr, WHERRY, - I thank the Senator
for his contribution. I should have been
glad to add that, but I did not wish in
any way to state a premise to which the
Senator might except.

I take it that it is also the purpose of
this proposed act to provide that the
trade-relations agreements are to be en-
tered into by the Secretary oi State, afier
consulting with the Administrator under
this program. The provision to that ef-
fect is to be found in section 15 (a), on
page 27 of the bill, reading as follows:

Sec. 15. (a) The Secretary of State, after
consultation with the Administrator, is au-
thorized to conclude, with individual par-
ticipating countries or any number of such
countries or with an organization repre-
senting any such countries, agreements in
furtherance of the purposes of this act.

I shall be happy fto

I think that was the
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The purposes of the act are set forth
in section 2, on page 2, beginning in line
17, as follows:

The development of economic cooperation
including all possible steps to establish and
maintain equitable rates of exchange—

This is the point to which I want to
draw the Senator’'s attention—

and to bring about the progressive elimina-
tion of trade barriers.

‘That is pointed in that particular sec-
tion, and it is also written into section
2 (b) on page 4.

Mr. LODGE. It is in Europe that the
trade barriers are to be eliminated.

Mr. WHERRY. Just a momenf. I
Tefer to page 4, paragraph 3, section
2 (b), which reads:

Facilitating and stimulating the growth
of international trade of participating coun-
tries with one another and with other coun-
tries by appropriate measures including re-
duction of barriers which may hamper such
trade.

There are at least two provisions I de-
sire to bring to the attention of the Sen-
ator and I should like to ask a question
in order to clarify the Recorp, for the
reason that I am one who is very much
interested in the schedules contained in
our trade agreements. The Senator
knows that the Reciprocal Trade Agree-
ments Act expires this year. There is
a question whether or not it will be ex-
tended. It has operated during the war
when prices were high. In my opinion
there has not been an opportunity to
test the schedules now in operation. But
the question I should like to propound
is: If the pending measure is passed, does
the Congress commit itself at least for
the life of ERP to an extension of the
present laws respecting trade agreements
or similar provisions that might be de-
termined by the Secretary of State in
relation not only to the 16 countries, but
to other countries? Does the Senator
see what I mean?

Mr. LODGE. Mr. President, will the
Senator from Nevada yield?

Mr. MALONE. I yield.

Mr. LODGE, I see what the Senator
means, and I think it is a very legitimate
question. I shall try to answer it in the
order in which he presented it for con-
sideration.

Mr. WHERRY. I realize it is a long
question, but I wanted to make a premise,
because I am vitally interested in the
matter.

Mr. LODGE. I see what the Senator
means, and I also am vitally interested.
I have seen the Waltham Watch Co. go
to the wall. That is not only a loss to
the people of Massachuseits but a very
sericus loss to the people of the United
States, because it is the watch companies
upon which we must depend to make in-
struments’ in case of war. Because of
unfair foreign competition, I do not want
to see the abolition of our tariff barriers,
although I recognize also that in certain
cases reductions can be made, which can
increase American exports.

With respect to page 27, the first point
made by the Senator was that the Sec-
retary of State would make the agree-
ments, Let me say to the Senator that
under our constitutional practice the
Secretary of State must technically make
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the agreements, but it is a ministerial
function in this case and the agreement
would be in practice written and thought
out by the Administrator. The other
language to which the Senator re-
ferred——

Mr. WHERRY. Just a moment, please.

Mr. LODGE. Yes.

Mr. WHERRY. What I am asking
relative to trade agreements is whether
the Administrator is given blanket au-
thority to negotiate those treaties be-
tween the countries, and to make agree-
ments containing such schedules, with-
out bringing them back to the Congress.
Are we abdicating our power?

Mr. LODGE. No; I do not think we
are. The language of section 15 ap-
plies to bilateral and multilateral agree-
ments under the Marshall plan.

Mr. WHERRY. Certainly.

Mr. LODGE. And of course I do not
think the Senator would want to have
them come back here for ratification.
Would he?

Mr. WHERRY. The trade agree-
ments, however, that the Administrator
is to execute after being given this blan-
ket authority might involve the very
thing I am talking about. That is my
question.

Mr, LODGE. The Senator has asked
me a question, and if he will be patient
a minute I shall try to answer it. The
language on page 2, lines 18, 19, and 20,
to which he refers, relative to the pro-
gressive elimination of trade barriers,
and the language on page 4, lines 5, 6, 7,
and 8, about the growth of international
trade of participating countries, includ-
ing reduction of barriers which may
hamper such trade, applies to the par-
ticipating countries and does not apply
to this country at all. It is my view, and
I think I can speak with a good deal of
confidence on the subject when I say
that it is also the view of others besides
myself, that that language applies to the
participating nations and does not in -
any way involve a commitment on the
part of the United States with regard to
the trade-agreements program. Cer-
tainly I think it would not be right to
introduce the trade-agreements program
into the bill, I do not think it is any-
where in the bill at all, and I do not
think it should be.

Mr. WHERRY. Mr. President, that is
the sole reason for my asking the ques-
tion. It seems to me as I study the lan-
guage, knowing that the Trade Agree-
ments Act will terminate this year if it
is not extended, that section 15 gives the
Secretary authority to carry out the pur-
poses of the act. When I read sections
2 (a) and 2 (b), I think the reference is
to trade barriers.

Mr. LODGE. If the Senator will wait
a minute, and if I may say so, Mr. Presi-
dent, I think he is getting away off the
track. Section 15 authorizes the Secre-
tary of State simply and solely to carry
out the bilateral and multilateral agree-
ments. That is all that is set forth on
pages 27 to 32, and that is all he is au-
thorized to do. He is not authorized to
monkey around with trade agreements.

Mr. WHERRY, What particular trade
barrier would come under the unilateral,
bilateral, or multilateral agreements that
might be made between or among par-
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ticipating countries? It says, “with other
countries.”

Mr. LODGE. I think the Senator is
whipping the devil around the stump—
something that he does quite well as a
matter of fact.

Mr. WHERRY. Oh, no, no.

Mr. LODGE. In my view the language
applies solely to bilateral and multilat-
eral undertakings. There might be an
agreement between two foreign coun-
tries which was disadvantageous to the
welfare of the United States, and the Ad-
ministrator might say to those countries,
“Before I sign a bilateral agreement with
you, I want you to eliminate that agree-
ment.” That would be a part of his bar-
gaining power; in fact, that is what he
ought to do. But there is nothing in sec-
tion 15 (a) which gives the Secretary of
State and the Administrator any power
to do anything except to conclude bi-
lateral and multilateral undertakings. It
has nothing to do with the trade-agree-
ments program at all.

Mr. WHERRY. Mr. President, I
thank the distinguished Senator, and I
also thank the Senator from Nevada for
yielding the time. I would interpret the
act as the Senator from Massachusetts
does, provided it stopped on page 27; but
when in that provision it is stated, “ac-
cording to the purposes of the act,” I re-
spectfully say to the Senator that in
sections 2 (a) and (b) certainly there is
mention of trade barriers. They are to
be reduced to a minimum. The trade
barriers are to be reduced so that there
can be an exchange of goods among the
participating countries, and in other
countries with which the Secretary of
State might negotiate agreements which
he thinks appropriate. All I am saying
is this: If the Senator can give me as-
surance that the provision does not in
any way have any effect upon any
reciprocal-trade agreement, or any other
agreement between this country and
foreign countries, that the schedules are
not to be considered by the Secretary,
that the provisions of the reciprocal-
trade agreements or similar provisions
if the Trade Agreements Act is not ex-
tended, I would deeply appreciate it. I
think it can be interpreted to mean
exactly the construction that I place
upon it.

Mr. LODGE. I am glad to assure the
Senator that there is nothing which in
any way affects any trade agreement
which the United States may conclude
between itself and any other country.

Mr. WHERRY. Did the Senator say
“with other countries”?

Mr. LODGE. With other countries.
But the bill emphatically eXpresses the
hope that there will be a European cus-
toms union—a hope in which I trust the
Senator shares.

Mr. WHERRY. Oh, certainly.

Mr. LODGE. Because the organiza-
tion of a customs union is a cheap way to
remove the barriers to trade which eXist
over there.

Mr. WHERRY. I was on the floor
when the late David Walsh, the senior
Senator from Massachusetts at that time,
developed an argument with reference to
the importation of Swiss watches. .

Mr, LODGE, I made an argument on
that subject last June.

CONGRESSIONAL RECORD—SENATE

Mr. WHERRY. The Senator was in
the service at the time I am speaking of,
as I recall. Does the Senator think there
is anything in the language of the bill
which has anything to do with the sched-
ules or provisions of any trade agree-
ments which now exist, or if the Trade
Agreements Act should not be extended
would the Secretary have any authority
under any provision of this bill to have
anything to do with trade relations be-
tween Switzerland and the United States
relative to the importation of watches?

Mr. LODGE. No; I do not think so.
There are times when I should like to
think so, because there are times when I
would be tempted to say to the Admin-
istrator, “I wish you would insist that
they stop flooding America with some of
these producis.” But I do not think I
would be in order in making such a
representation to the Administrator, be-
cause the provisions of the bill do not
touch trade between America and those
countries. Its purpose is to create an in-
tegrated Europe and to lead to the elimi-
nation of trade bharriers between Euro-
pean countries.

Mr. WHERRY. Does the Senator
think it has nothing to do with trade
relations between those countries and
the Unifted States?

Mr. LODGE. That is my opinion.
There is a matter of stock piling in-
volved, but that is another subject. The
matter of stock piling involves the re-
ceipt of strategic materials. That sub-
ject is in g different. category.

Mr. WHERRY. I should like to have
the Senator know that I have been deeply
interested in the Reciprocal Trade Agree-
ments Act since its beginning.

Mr. LODGE. I know the Senator has
been very active in that connection.

Mr. Y. I wish the Members
of the Senate could have an opportunity
to discuss the question and have some-
thing to say about the schedules and
provisions involved,

Mr. LODGE. Iagree with the Senator
that it would be utterly reprehensible and
inconceivable for us to enact tariff legis-
lation as a rider to the pending bill.

Mr, WHERRY. I did not say tariff
legislation; I said reciprocal trade agree-
ments.

Mr, LODGE. Or reciprocal trade
agreements. I do not think they are at
all involved here. 3

Mr, WHERRY. Iunderstand that the
senior Senator from Michigan is in agree-
ment with the Senator.

Mr. LODGE. I have not talked with
the senior Senator from Michigan, but
I see he is nodding his head, and I am
pleased to see that gesture of approval.

Mr. MALONE. Mr. President, I must
agree with my distinguished colleague
from Nebraska that this loosely drawn
bill may involve every industry in the
United States. I want to say, since re-
ciprocal-trade agreements have been
mentioned, that the reciprocal-trade plan
is a selective free-trade act. As a result
of the operation of the selective free-
trade acts—selective by the State Depart-
ment, which is supposed to handle for-
eign affairs and not domestic affairs—
just as one example—and it can happen
with respect to any industry—90 percent
of the mines in the United States have
been shut down; 2,400 mines in Cali-
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fornia have been cut down to 350. In
Nevada the proportion is about the same,
and perhaps throughout the country.
Based upon the record, I am convinced
that that is what would happen. If the
textile industry were treated as the min-
eral industry has been treated—and it
could be done at any time—the Senator
from Massachusetts [Mr. Lopgel might
be very much interested. If he were
here, I would make a further remark with
regard to that, but I see he has left the
floor,

Further to consider the matters which
have been raised and in order to clear
them up, I note that in the European
recovery program prepared by the State
Department the United Kingdom intends
to import iron and steel, finished, crude,
or semifinished, pig iron, scrap, and iron
ore through 1948 and 1949. The finished
product amounts to 1,204,000 tons; the
crude and semifinished to 944,000 tons.
I could continue to read from the report,
but that report is evidence in itself.

I point out to the Senate that we are
now, and for some time have heen, ex-
porting from 6,000,000 to 8,000,000 tons
of steel annually. I shall cover that a
little further along in my address and
point cut how we might stop some of that
importation by a simple change in Ex-
ecutive orders, allowing that amount to
be added to the German production.

An agreement was signed between the
United Kingdom and the Union of Soviet
Socialist Republics in Moscow, December
27, 1947, and I wish to give a short sum-
mary of that trade and payment agree-
ment. z .

From the U. S. 8. R. to the United King-
dom, out of the 1947 harvest, for delivery
during a periced of 8 months from February
1, 1948, to September 30, 1948, inclusive, 450,-
000 metric tons of barley, 200,000 metric tons
of maize, and 100,000 metric tons of oats.

For the benefit of my colleague from
Nebraska [Mr. WHERRY], maize is a sorf
of Kaffir corn, as it is called in Nebraska.

I point out further that Russia got
paid for the amount of grain referred to
perhaps from some of the money fur-
nished under the Marshall plan,

From the United Kingdom to Russia
there were shipped:

Light rails with fishplates, bolts, and nuts
for narrow-gage railways, 25,000 English
long tons (including not less than 10,000
English long tons from new production and
the balance from United Eingdom military
surpluses) —

It may be that United States sur-
pluses have something to do with this
also—
and in addition 10,000 English long tons from
any further United Kingdom military sur-
pluses which may become available during
the year 1948 in the United Eingdom and
overseas.

I sey to my distinguished colleagues
that possibly much of this surplus be-
longed to Uncle Sam; but we gave it to
them.

Schedules I and II give the details.

I read further from the summary:

In addition, negotiations will lmm'ediately

be commenced with the object of supplying
to the U. 8. 8. R. wool, rubber, aluminum,
cocoa beans, coffee, and other goods to be
agreed. * * ¢ :
Both governments in the near future will
enter into additional negotiations concern-
ing the question of obtaining supplies of
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tin from the Union of Soviet Socialist Re-
Ppublics. :

In the event that by May 31, 1948, the total
value of Soviet orders placed for equipment
provided for in the above-mentioned
schedules I and IT does not reach half of the
whole value of this equipment, then the
Government of the Union of Soviet Socialist
Republics has the right to reconsider its
undertaking relating to the making available
to the United Kingdom of the last 200,000
tons out of the 750,000 tons of grain men-
tioned.

With reference to long-term arrange-
ments, I read further:

The aim of the two governments is to
secure as soon as possible a balanced trade
on an expanding basis between the United
Kingdom and the Union of Soviet Socialist
Republics. * * * :

The two governments will appoint repre-
sentatives who will meet not later than May
1948 to draw up a balanced program of ship-
ments between the two countries consisting
of:

(a) Further supplies as itemized above.

(b) Bupplies of the following goods:

(1) From the U. B. 8. R. to the United
Kingdom: Wheat, pulses, pit props, cellulose,
canned goods.

(2) From the United Kingdom to the
T. 8. 8. R.: Oll-well tubes, tinplate.

(¢) Such further goods as may be agreed.

Provision is also made for further meetings,
not less than once a year, to “make recom-
mendations to the two governments designed
to improve, develop, and widen the basis of
trade between the two countries.”

Bchedule I: Equipment for delivery from
the United Kingdom to the U. 8. 8. R.

I wish to point out that the steel goods
-I have mentioned and shall mention, and
the various fabricated goods, can well be
fabricated from the steel we are furnish-
ing, it can well be that engines and other
equipment going to the United Kingdom
are merely relayed in trucks of various
kinds to the U. 8. 8. R.
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1. Narrow - gage ‘750 ~-mm. locomotives.
Quantity, 1,100,

Prospective period of delivery: Seventy-five
in first 2 years from placing of order. Three
hundred fifty per annum thereafter. Com-
plete in 22 years from commencement of
delivery,

2. Flat trucks.

I shall not read the details.

8. Winches (2 and 3 drums).

4. Excavators.

5. Caterpillar cranes.

6. Auto timber carriers.

7. Tugs.

8. Dredgers.

9. Locomobiles.

10. Fifty-kilowatt mobile Diesel electric
generators.

11, Steam power turbine stations.

All of which we have been shipping

to Europe in great quantities—equip-
ment hard to get in this country.

12, Plywood eguipment.
18, Timber mill equipment.

And so it goes.

I submit this list for the REcorp, Mr,
President.

There being no objection, the matter
was ordered to be printed in the REcorb,
as follows:

SUMMARY OF THE TRADE AND PAYMENTS AGREE-
MENTS BETWEEN THE UNITED KINGDOM AND
THE U. 8. 8. R. (SicNED IN Moscow, DECEM-
BER 27, 1947)

SHORT-TERM ARRANGEMENTS
From the U. 8. S. R. to the United King-
dom—Grain: Out of the 1947 harvest (for
delivery during a period of 8 months from

February 1, 1948, to September 80, 1948, in-

clusive) : 450,000 metric tons barley, 200,000

metric tons maize, 100,000 metric tons oats.
From the United Kingdom to the U. S.

8. R.: Light rails with fish plates, bolts, and

nuts for narrow-gage raliway, 25,000 English

long tons (including not less than 10,000

English long tons from new production and

the balance from United Kingdom military
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surpluses), and in addition 10,000 English
long tons from any further United Kingdom
military surpluses which may become avail-
able during the year 1948 in the United King-
dom and overseas.

See also schedules I and II, attached. °

In addition, negotiations will immediately
be commenced with the object of supplying

.to the U, 8. 8. R. wool, rubber, aluminum,

cocoa beans, coffee, and other goods to be
agreed.

Both Governments in the near future will
enter into additional negotiations concern-
ing the question of obtaining supplies of tin
to the Union of Soviet Bocialist Republics.

In the event that by May 31, 1848, the total
value of Soviet orders placed for equipment
provided for in the above-mentioned Sched-
ules I and II does not reach half of the
whole value of this equipment, then the
Government of the Union of Sovlet Socialist
Republics will have the right to reconsider
its undertaking relating to the making avail-
able to the United Kingdom of the last 200,-
000 tons out of the 750,000 tons of grain
mentioned,

LONG~TERM ARRANGEMENTS

The aim of the two Governments is to se-
cure as soon as possible a balanced trade on
an expanding basis between the United
Kingdom and the Union of Soviet Soclalist
Republics.

The two governments will appoint repre-
sentatives Wwho will meet not later than May
1948 * * * to draw up a balanced pro-
gram of shipments between the two coun-
tries consisting of: .

(a) Purther supplies as itemizad above.

(b) Supplies of the following goods:

(1) From the Union of Soviet Socialist
Republics to the United Kingdom: Wheat,
pulses, pit props, cellulose, canned goods.

(2) From the United Kingdom to the
Union of Soviet Socialist Republics: Oil-well
tubes, tinplate,

(¢) Such further goods as may be agreed.

Provision is also made for further meetings,
not less than once a year, to make recom-
mendations to the two governments designed
to improve, develop, and widen the basis of
trade between the two countries,

ScuepuLe I.—Equipment for delivery from the United Kingdom to the U, §. 8. R.

Iﬁ,";“ Description of equipment Qggﬁtw Prospective period of delivery
1 | Narrow-gage 750-millimeter 1 tives 1, 100, 76 in first 2 years from placing of order; 350 per annum thereafter. Complete in 23¢ years
from commencement of delivery.
2 | Flat trucks, 750-millimeter. 2, 400 18 months after placing of order at 25 a month. This rate will increase to 100 a
month and the delivery period will cover approximately 214 years.
8 | Winches (2 and 3 drums) 2,400 Commence 12 months after placing of order. Delivery at rate of 1,000 units in 1049 and
1,400 units in 1950. One-half will be fitted with eleetric motors.
4 | Excavators - — SRR In 1948, 30 units; 1949, 60 units; 1950, 120 units.
& | Caterpillar loading cranes (Diesel ty in substitution | M.l . __ In 1948, 4 units; 1949, 20 units; 1850, 30 units.
for equivalent number of excavators),
6 | Auto timber carriers. Famda |- e 2 a week commencing 18 months after placing of order,
7 | Tugs 14 ---| In 1048, 4 from surplus, 10 from pew building starting 18 months after placing of order.
Delivery 1 per month.
8 | Dredgers.. First, 24 months after placing of order; remainder at rate of 1 every 3 months.
9 | Locomobiles. - . ccooooocmoccaai- R Commence delivery in 21 months from placing of order and compiete in further 18 months,
10 | So-kflowatt mobile Diesel electric generators : Fifteen 4 months from placing of order; 135 in furtber 12 months.
11 | Steam power turbine stations, 500-Kilowatte o eeeeecicaaas 24.._.._...._...| First set would be delivered in 214 years from placing of order and thereafter 1 set per month,
12 | Plywood equif Jz. ---| £1,060,000 value. | 1940, £100,000 per annum; 1950, £200,000 per annum; 1951, £200,000 per anuum; and after
at the rate of £200,000 per annum,
13 | Timber-mill equi t £400,000 value...| 1949, £50,000; 1950, £100,000; 1051, £100,000; and after at the rate of £100,000 per annum.
Scuepuie II.—Equipment for delivery from the United Kingdom to the U. S. 8. R.
Ttem Description of equipment Quantity or Prospective period of delivery
0. ampunt
1 | Scientific and laboratory apparatus. £150,000 value...| In 194849,
2 | Pile drivers mounted on pontoons..... 4 Deliver firstsone in 2 years after placing of order and then one every 5 months.
3 ing gear... 4 sets Btart in 2 years after placing of order and complete in further 6 months.
4 | Electro dredger. . e oocoenen. 1 Delivery 2}4 years after placing of order.
5 | Ball mills for copper ore grinding 18. Start 214 years after placing of order. Deliver 4 mills a month.
6 | Ball mills for grinding apatite.._____.. 8 Btart 214 years aflter pl of order. Deliver 4 mills a month.
7 | Rod mills for grinding ores a Deliver in 214 years after placing of order.
8 %pim] type classifiers. 8 Deliver in 234 years after placing of order.
9 | Gyratory crushers 2 Deliver in 2 years after placing of order,
- 10 | Railway steam cranes 3 Delivery 2 years after placing of order.
11 | 154-kilovolt voltage transformers_____. 48, Delivery to commence 234 years after placing of order, and complete in further 12 months.
12 | Complete distributing sets (13.8 kilovolts) B Delivery to commence 214 years after placing of order, and complete in further 6 months.
13 | Isolating switches (154 kilovolts) 45 Delivery to commence 23¢ years after placing of order and complete in further 6 months,
14 | Oil-purifying apparatus. 10. Delivery to commence 2 years after placing of order and complete in further 6 months,
15 | 100-kilowatt electric motors. 300, Delivery to commence 2 years after placing of order at rate of 150 a year,
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Mr. MALONE. Mr. President, I fur-
ther point out for the REcorp—I think
all Senators know it—that many
speeches have been made as to the many
restrictions put on in negotiations with
Russia. We are at this moment engaged,
possibly, in preparing for war with Rus-
sia, while our esteemed ally, the United
Kingdom, is preparing a long-range trad-
ing program. The same is true of France
and other nations. However, I do not
have exact copies of their trade agree-
ments. -

It was made very clear by Mr. Bevin
and Mr. Wilson that they wanted to
trade with Russia, and they wanted to
remain neutral, they wanted to be the
“bridgehead,” that was the exact word
they used, between the Soviet Communist
government and the capitalist govern-
ment of America. I think perhaps they
are in a fair way of doing just that. Their
interests are with Russia, since they are
primarily processors and manufacturers
of goods, as we are in this Nation, while
Russia can furnish mainly the necessary
raw materials.

The question of the nationalization of
industry in Great Britain was brought
up a few moments ago and left open-
ended—in a way, left up in the air. I
have in my hand outlines of the nation-
alization schemes, and the progress
made, of Great Britain, France, Eelgium,
and the Netherlands. Ishall not go into
detail, but reading from the description
of Great Britain's plan—

The Labor Government was elected on a
program calling for the nationalization with-
in 5 years of the Bank of England and of key
industries, including coal, power, and iron
and steel. It also announced that it fa-
vored land nationalization. It also favored
an expanded national insurance system and
a broadened national health service, as well
as & vast housing and rebuilding program.

Nationalization already accomplished:

The Bank of England came under public
control in February 1946,

The coal industry passed to the National
Coal Board on January 1947.

Telecommunications passed into Govern-
ment hands, November 1946.

Inland transportation was taken over
under the provisions®of the inland transport
bill, passed in late summer, 1947.

Civil aviation was nationalized on August
1, 1948.

Electric power industry (bill passed within
last few weeks).

The histories of the French, the Bel-
gian, and the Netherlands plans are
much the same. I wish to submit the
outlines relating to these four countries,
that is, their programs for the socializa-
tion and nationalization of the property
of their respective nations, and the
status of the program, for the RECORD.

The PRESIDING OFFICER (Mr.
SaLTONSTALL in the chair). Is there ob-
jeetion?

There being no objection, the matter
was ordered to be printed in the Recorp,
as follows:

NATIONALIZATION OF INDUSTRY IN
GREAT BRITAIN

The Labor government was elected on a
program calling for the nationalization with-
in 5 years of the Bank of England and of key
industries, including coal, power, and iron
and steel. It also announced that it favored
land nationalization. It also favored an ex-
panded national insurance Bystem and a

CONGRESSIONAL RECORD—SENATE

broadened national health service, as well as
a vast housing and rebuilding program.

NATIONALIZATION ALREADY ACCOMPLISHED

The Bank of England camesunder public
control in February 1946.

The coal industry passed to the National
Coal Board on January 1947.

Telecommunications passed into govern-
ment hands November 1946,

Inland transportation was taken over un-
der the provisions of the inland transport
bill, passed in late summer 1947,

Civil aviation was nationalized on August
1, 1946.

Electric power industry (bill passed within
last few weeks).

INCOMPLETED PLANS FOR NATIONALIZATION

Originally the Government planned to take
over the iron and steel industry, but so much
protest was aroused over this that it has been
given up, at least temporarily.

Also, the Government stated in its orizinal

- program that it intended eventually to na-

tionalize all of the land. However, it has
contented itself for the time being with
working out extensive town and country
planning.

It is estimated that approximately 20 per-
cent of the British industry is now under
direct Government control.

Sources: State Department, Background
Information on European Ccuntries, pages
14-15; State Department, European Recovery
Program, Country Studies, United Kingdom,

page 14,

NATIONALIZATION OF FRENCH INDUSTRY

All the major political parties in France
have supported nationalization of many of
the industries in France. They differ largely
in the question of how rapidly this national-
ization should be brought about. The So-
cialists and Communists have urged imme-
diate nationalization of large banks, key in-
dustries, transportation and insurance com-
panies. The MEP (Mouvement Republicain
Populaire) has been willing to have this na-
tionalization take place more slowly.

HISTORY OF FRENCH GOVERNMENT'S INTERVEN-
TION IN INDUSTRY BEFORE WORLD WAR II

Before World War II, there were a number
of nationalized enterprises, including the
railroads, potash mines in Alsace, telephones,
telegraph and postal services, radio broad-
casting, virtual control of the moving-picture
industry, gunpowder industry, match indus-
try, tobacco industry, individual manufac-
tories of porcelain, tapestry, and several ther-
mal establishments.

RECENT STEFS IN NATIONALIZATION

Since the end of the war, nationalization
has taken place in the coal-mining indus-
try, gas, electricity, and aircraft industries.
A large segment of the banking system has
been nationalized, as well as 34 insurance
companies. The Renault automoblle works
have also been nationalized, because of the
collaborationist activitles of the former
OWners.

SUPPLEMENTARY FORMS OF GOVERNMENT
CONTROL

In addition, the Government has secured
extensive controls over French industry
through such media as subsidles, licensing
and quota systems, and credit organizations.

Through subsidies, the Government has
an important voice in controlling shipping,
demanding a voice in their affairs in return
for extensive subsidization. Similarly with
the silk, hemp, and flax industries.

Through credit organizations, set up by
the Government, the Government assists—
and hence helps control—export trade, colo-
nial enterprises, and the many manufactur-
ers and merchants to which it extends loans.

Through licensing and quota systems, im-
ports and exports are controlled.
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The regulation of foreign exchange and
manipulation of the value.of the currency
help to control the whole workings of the
French industrial economy.

Sources: State Department, European Re-
covery Program, Country Studies; France,
pages 19-20. Study by Mr. Blllings, Legisla-
tive Reference Service.

NATIONALIZATION OF INDUSTRY IN BELGIUM

There has been comparatively little nation-
alization of industry in Belgium. Nationai-
ization includes: National Bank of Belgium,
postal and telegraph systems, rallroads
(most, not all), public utilities, Government
commission for mines,

Belgium, like the Netherlands, has many
powerful corporations, with subsidiaries in
their dependencies, which are in monopo-
listic positicn. They also have important
cartel tie-ups, such as Unilever, which are
virtually supernational.

NATIONALIZATION oOF INDUSTRY IN THE
NETHERLANDS

Very little nationalization has been effected
in the Netherlands. Where state controls
exist, these go back for many years, most of
them to the period before World War I, and
follow the pattern of most stable European
countries.

Nationalization includes: Raliroad trans-
portation (since before World War I); 75
percent of the coal mines; public utilities,
either owned by Government or by the
municipalities; Government control of iron
and steel industry; and Netherlands Bank.

However, the largest industries in ' the
Netherlands (Phillips, Unilever, Standard
Oil, etc.) are . privately owned. The Gov-
ernment'’s chief concern is over the monopo-
listic developments in such business growth,
and it is encouraging small rival industries
to be developed, to offer competition to the
too-powerful companies,

Mr. MALONE. Mr. President, I wish
now to complete my remarks about the
way the rehabilitation of the foreign in-
dustries could be undertaken on a sound
basis by merely transferring the RFC
rules to the World Bank without pro-
viding new Government machinery of
any kind. As a matter of fact, one thing
the matter with the Government now is
that it has too much machinery. Far
from setting up more machinery, we
could abolish a lot of it. The loans can
be put on a sound basis, following the
feeding of the hungry people, as we have
been doing since the close of World
War II.

The foreign governments to whom we
have loaned money, in my judgment, on
this basis should also be required in the
event of nationalization of a particular
industry to make repayment in kind, In
other words, when and if they national-
ize their industries, to which we have
previously loaned money, then they
should pay us back in our kind of money,
and they should also undertake to main-
tain a free flow of currency without value
manipulation.

It is well known and established that
a large number of the governments of
Europe included in the Marshall plan
are grossly overvaluing and manipulat-
ing their currencies. France, for ex-
ample, had an official exchange set by
their Government of 117 francs to the
dollar, when you could go out on the
street and get 350 to 400 francs to the
dollar, They are now in the process
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of reducing the value of the franc to
214 franes to°the dollar, which is still
about twice its real value.

It is well established that, while Eng-
land officially valued the pound at $4.03,
on the exchanges in New York City or
any street in London you can buy the
pound for $2.25. Most of the other
countries included in the Marshall plan
are doing likewise. It is probably not
well known that England has just com-
pleted a trade treaty with Russia which
includes fabricated steel products—and
that the Marshall plan includes raw
steel for England. /

When I was in Rome the lira was val-
ued at approximately 500 to the dollar,
while on the street the price was 650.
It was the nearest to actual value of any
of the principal countries. Since that
time Italy has started to devalue the
lira to actual value.

They announeed just a few weeks ago
that each month the lira will be re-
valued, not at what they think it should
be worth, but what the exchanges of Italy
are offering for it, which means a free
exchange between the lira and the dollar
for the first time since the war. They
have made a start, and we hope that
other European countries will follow their
example.

What does all this mean, Mr. Presi-
dent? It merely means that whether we
are spending dollars in France or buying
products of France, we will be paying
about three and a half times the actual
value of the products. Now, with their
devaluation, it will be about twice the
value of the products. It means that if
we pay in products, we are paying nearly
twice what the products are worth.

Mr. DWORSHAEK. Mr. President,
will the Senator yield?

Mr. MALONE. I yield.

Mr. DWORSHAK. The Senator from
Nevada has called attention to the vital
need of stabilizing the currencies of some
of the nations which will come under the
proposed Marshall plan, As I recall, the
Senator was in Greece last fall at about
the time the Senate Committee on Ap-
propriations was visiting in Athens.

Mr, MALONE. That is true.

Mr. DWORSHAEK. The Senator
made no reference to the currency situ-
ation in Greece. I might recall, to.re-
fresh his memory, that in June 1945, the
drachma was officially quoted at 500 to
the American dollar. Then Great Brit-
ain and the United States poured mil-
lions on millions of dollars into the Greek
economy, and last October when a num-
ber of United States Senators visited
Athens the official rate for drachma ex-
change was about 8,000 to 10,000 to the

- American dollar. 8o, in that particular
case—and it is comparable to the situa-
tion in many other countries of Europe
which are to be beneficiaries under the
plan—the more money the United States
has poured into Greece to build up and
-stabilize her economy, the more her cur-
rency has been weakened, until today
there is a situation in Greece which is
very crucial, because there has been
little if any effort made to stabilize her
currency. Will the Senator comment on
that?

Mr. MALONE. I should be glad to do
so for the benefit of the record and of
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the Senator from Idaho. We are
pouring money into Greece. Through
UNRRA we gave food and goods of vari-
our kinds to Greece, and the food and
goods which we gave Greece under
UNRRA were sold there and the money
thus received was used to keep their own
particular government in power.

The goods thus sold piled up in the
warehouses of the wholesalers and the
stores of the retailers, and anyone who
had the money to purchase could buy
them. Asa matter of fact, I brought back
a bill of canned goods to show what could

be purchased—if one had the money.

As the distinguished Senator from Mas-
sachusetts said, California olives were
plentiful, and almost ran the Greek olives
off the market, olives being the chief
Greek crop.

The distinguished Senator from Idaho

is entirely correct when he says that the ”

valuation of the drachma was about
8,500 to 10,000 drachmas to the dollar. In
that connection, I will say that the wages
paid in a large factory in Greece which
I visited were about 8,000 to 10,000 or
11,000 drachmas a day, or from 80 cents
to a dollar a day. Those people, work-
ing for the currently low wages, could
not possibly buy the canned goods on
the market. Many persons were hungry,
but those who had money could buy
anything they needed, just as one may in
the markets in Washingion, D. C., or
in San Franecisco, Calif.

Mr. President, the attitude of the
governments of Europe is entirely dif-
ferent toward their people than that
of our own Government. They care
nothing about hungry people or what
they call the common people. If 10
percent of the population can get what
they need, and can retain governmental
power by means of the money we furnish,
and the remaining 90 percent starve or
go hungry, they care little about that. It
has not changed very much over the
ages,

When we examined the factory to
which I just referred, we went with one
of the workers to the home in which he
lived. It was a large bare room. It con-
tained a small stove on which was a pot
of beans. The beans were about the size
of the end of one’s little finger. I do not
remember the name of the beans. I
asked, “Is this all you have to eat?
Where is the rest of your food?” I was
shown a couple of loaves of black bread.
I asked, “Do you have anything else to

go with the beans and the bread?” I

was told no, unless someone in the family
should make some more money during
the rest of the week. They eat this
same fare day in and day out—with few
additions and those are infrequent. The
wage earner, the only one of the family
employed, was making 8,500 drachmas a
day, about 85 cents.

Mr. President, it is well established
that all we are doing by the money we
are expending is keeping the various
governments in power., While I am on
the subject of the Greek Government—
and I did not intend to discuss it at this
time, and shall not discuss its merits or
shortecomings—I will say that there were
brought back to the throne a king of
Danish blood and a queen of German
blood. There is not a drop of Greek
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blood in the whole royal family. The
86-year-old Premier, Saphoulis, is the
“grand old man” of Greece, like Premier
Clemenceau was of France. He has no
power in Greece and is very unhappy.
The Vice Premier has the power under a
parliament established there by the
British, with & Danish king and a Ger-
man queen as rulers. That is the kind
of Government to which we are sending
food and other products, which are
bought by the wholesalers and the re-
tailers from the Government and the
money thus received by the Greek Gov-
ernment is placed in what is called a
special fund. I leave it to the Senate
to say how long the money will stay in
any special fund. The people of Greece
labor under the misapprehension that
we are the ones selling them the food
which we are actually giving them and
which they are buying at high prices.

So far as I am concerned, I should like
very much fo have the Armed Services
Committee get busy on an air corps pro-
gram which would make this entire plan
unnecesary. If that commiitee is meet-
ing to consider a national defense pro-
gram which will include such an air
corps, I shall be very happy to meet
with it.

Mr. President, there has just been
presented to me a trade agreement nego-
tiated between Russia and Belgium. I
shall give a very brief outline of the
agreement for the REcoOrD.

The agreement shows, among other
things, that Belgium, which is to secure
aid in buying steel and other raw ma-
terials from this and other countries,
has agreed to export to Russia 50,000 tons
of steel, an unspecified amount of cop-
per, an unspecified emount of dump cars,
and many other materials, including 300
tons of semi-manufactured copper prod-
ucts and alloys of copper, 25 tons of tin
oxide, 10,000,000 Belgian franecs worth of
miscellaneous machinery and machines,
400 tons of zinc powder, and 60,000 tons
of phosphate fertilizer. While we are
shipping fertilizer from this country to
Europe, fertilizer frgm that very area is
going to Russia.

I ask unanimous consent to have this
table printed in the REcorp at this point
as a part of my remarks, in connection
with the tables already presented on the
empire-minded nations, outlining their
trade treaties.

There being no objection, the table was
ordered to be printed in the Recorp, as
follows:

TRADE AGREEMENT NEGOTIATED FALL OF 1947
EETWEEN RUSSIA AND BELGIUM
Belgium will export to Russia the follow-
ing: 50,000 tons steel, unspecified amount
of copper, unspecified amount of dump cars,
3,000 to 5,000 tons of tin, no fabricated

machinery,

Belgium will export to the Soviet military
guvernment in Germany. h]’ a tl:eaty slgned
November 10, 1947, of 1l-year's duration: 300
tons semimanufactured and alloys of copper,
25 tons tin oxide, 10,000,000 Belgian francs'
worth miscellanecous machinery and ma-
chines, 400 tons zinc powder, 60,000 tons
phosphate fertilizer, 40,000 tons superphos-
phate, 500 tons rubber.

Belgium to Finland, May 28, 1947, and
supplement November 5, 1947: Phosphate
fertilizer, 5,600 BTO® units; machinery and
equipment valued at 95,000,000 francs.
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Mr., BALL. Mr. President, will the
Senator yield?

Mr. MALONE. I yield.

Mr. BALL. DidI correctly understand
the Senator to say that the agreement
between Belgium and Russia has been
concluded and is in effect?

Mr. MALONE. It has been concluded,
and is now in effect.

Mr. BALL. And that under it Belgium
will ship 50,000 tons of steel to Russia?

Mr, MALONE. Yes; that is what the
trade treaty provides.

Mr. BALL, Mr. President, will the
Senator yield for an observation?

Mr. MALONE. I am happy to yield to
my friend, the Senator from Minnesota.

Mr. BALL. I have before me a table
from the State Department, which I
think was compiled about January 21,
showing a break-down, by countries, of
the anticipated exports from the United
States under the European recovery pro-
gram. The table shows that Belgium
and Luxemburg will get $19,300,000
worth of finished steel and $9,400,000
worth of crude and semifinished steel un-
der the European recovery program. I
do not know what that would amount
to if it were translated into tons, but I
suspect that it would represent a sub-
stantial tonnage.

If I correctly understand the theory
of the bill as advanced by the Senator
from Massachusetts [Mr. Lopce] in the
colloguy yesterday, that is entirely in-
consistent with the aims of the measure
as interpreted by the Committee on For-
eign Relations. I wish some member of
that committee were present to tell us
what the committee thinks is the situa-
tion of this plan in respect to such a
trade agreement with Russia.

Mr. MALONE. For the benefit of the
REecorp and my colleague from Minne-
sota, I will state that the report of the
State Department on the European re-
covery program with respect to Belgium
and Luxemburg shows: Finished iron and
steel, 140,000 tons, for the year 1948-49;
crude and semifinished, 119,000 tons:
and, of course, much fabricated equip-
ment, most of which could be adapted
from these shipments to Russia’s needs.

Mr. BALL. Mr. President, will the
Senator yield?

Mr. MALONE. I am glad to yield.

Mr. BALL., If the figure of 50,000 tons
to Russia is correct, I would gather that
at least one-fifth of the steel which, ac-
cording to the tentative allocation, Bel-
gium will get under the European re-
covery program from the United States,
will go right on to Russia.

Mr. MALONE. One hundred and nine-
teen thousand tons of crude and semi-
finished steel.

Mr. BALL. There will be a total of
approximately 259,000 tons, and 50,000
of that will go right on to Russia; is that
correct?

Mr. MALONE. Yes; that is true.

Mr. BALL, Mr. President, if the Sen-
ator will further yield, let me say I think
that is & most peculiar method of stop-
ping Russian Communist aggression.

Mr. LODGE. Mr. President, let me
ask where these figures can be found.

Mr. BALL. We got the information
from the State Department. By the
trade agreement negotiated in the fall
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of 1947 between Russia and Belgium, Bel-
gium will export to Russia the follow-

ing——
Mr. LODGE, I have just reentered
the Chamber. Does the Senator con-

tend that under the Marshall plan, the
aid extended will be funneled through
Belgium to Russia?

Mr. BALL. If could very easil;' go to
Russia.

Mr. LODGE. I should like to say for
the Recorp—of course I am only one
Member of the Senate—but I think
that is a totally impossible situation. I
do not think we can consider for a mo-
ment that the Administrator would make
an agreement with any country unless he
had had prior assurance from that coun-
try that any assistance which it might be
extending to a government which was
hostile to the purposes of this act would
cease.

Mr. MALONE. Mr. President, it is in-
conceivable to me that the Senate of the
Unifed States would agree to allow any
administrator the latitude to do that,
but this legislation does provide such
latitude.

Mr. BALL, Mr. President, if the Sen-
ator will further yield to me, to permit me
to ask a question of the Senator from
Massachusetts——

Mr. MALONE. I yield.

Mr. BALL. I heard the Senator from
Massachusetts make that statement in
the colloquy yesterday, namely, that the
administrator would shut off aid under
this program to any country which, in
turn, was sending materials which would
be vital to building a war machine, let us
say, to Russia, through whatever kind
of trade arrangement it might be done.
Did I correctly understand the Senafor
from Massachusetts to make that state-
ment? If so, I should like to have him,
if he can, point out the language in the
bill under which he thinks the adminis-
trator is so directed. I must confess I
have not been able to find it.

Mr. LCDGE. First of all, there is the
termination clause on page 33, which
gives the Administrator the right to
terminate the agreements under the fol-
lowing conditions:

The administrator shall terminate the pro-
vision of assistance under this act to any
participating country whenever he deter-
mines that (1) such country is not adhering
to its agreement concluded under section 15,
or is diverting from the purposes of this act
assistance provided hereunder—

And so forth. The purposes are sef
forth in section 15, and they are very
specific indeed. The purposes of this
act are so clear and are so briefly stated
that I shall mention them here. I read
now from section 2, on page 3:

Accordingly, it is declared to be the policy
of the people of the United States to sustain
and strengthen principles of individual lib-
erty, free institutions, and geriuine inde-
pendence in Europe through assistance to
those countries of Europe which participate
in a Joint recovery program based upon self-
help and mutual cooperation—

And so forth. And in lines 7 and 8,
on page 2, we find the following:

The restoration or malntenance in Euro-
pean countries of principles of individual
liberty, free institutions, and genuine in-
dependence rests largely upon the establish-
ment of sound economic conditions, stable
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international economic relationships, and
the achievement by the countries of Europe
of a healthy economy independence of ex-
traordinary outside assistance.

Of course, all through this bill we find
set forth resistance to communism. I
think everyone in the world understands
that. Certainly, I think the Communists
do and the Russians do, and certainly it
is clear to me from that language that
any recipient country which undertakes
to send arms or munitions or implements
of war or anything of value to a govern-
ment which is hostile to the purposes of
this act would not, receive assistance from
any conscientious or devoted adminis-
trator.

Mr. BALL. Mr. President, will the
Senator yield at this point?

Mr. MALONE. I am glad to yield.

Mr, BALL. I can see how the Senator
from Massachusetts would interpret in
that fashion the language he has read,
but I am somewhat doubtful whether
anyone appointed by the President to ad-
minister the program would so interpret
it, because, as a matter of fact, the United
States is still shipping heavy machinery
and electric generators to Russia, and the
Department of Commerce is granting ex-
port licenses for that purpose. I read in
the newspapers that the British Govern-
ment recently concluded a barter deal
with Russia, whereby in return for wheat
and, I believe, some meat, the British are
going to ship.heavy machinery and loco-
motives to Russia.

Under the Senator’s theory of the pur-

- poses of the bill and the directions to

the Administrator, I would assume that
in view of the existence of that agree-
ment and in view of Britain’s determi-
nation to carry it out, the Administrator
could not give any assistance to Britain
under this act, although, according to
the break-down, she is slated to receive
about one-third of the total.

Mr, LODGE, It is my belief that the
Administrator would require that an
agreement of that type, under which
munitions of war would be sent, should
be abrogated as a condition precedent to
Britain's receiving any of this aid.

Mr. MALONE. Mr. President, I say to
the distinguished Senator from Massa-
chusetts that we now have the evidence
that Britain has made a treaty positively
guaranteeing that she will do just that.

Mr. LODGE. In that case Britain
would not receive aid under the bill, in
my opinion.

. Mr. MALONE. Then why pass the
il1?

Mr., LODGE, Because Britain is but
one of the countries involved.

Mr. MALONE. But the four principal
countries will receive approximately 80
percent of the entire amount,

Mr. LODGE. But there are 16 coun-
tries in all.

Mr, President, if the Senator will per-
mit me——

Mr. MALONE. I am glad to permit
the Senator from Massachusetts.

Mr. LODGE. I thank the Senator.
It is very nice of him to do it, and I ap-
preciate his courtesy.

Mr, MALONE. I am happy to do so.

Mr. LODGE. Let me say that it would
be a great mistake for us to legislate in
this bill in such a way as to require the
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recipient nations to trade with eastern
Europe. It would also be a great mistake
to legislate in this bill in such a way as
to prohibit those nations from trading
with eastern Europe. As to the question
of trade with eastern Europe, each case
must be judged on its own merits, it
seems to me. If we or the recipient na-
tions are sending to Russia something we
or they do not need, but which others
think we or they need, even though that
is not the case, and and are receiving
from Russia something useful to us, of
course, that kind of trade is in the na-
tional interest. I understand that at the
present time we are getting manganese
and chrome from Russia. I am not de-
fending what the Senator from Minne-
sota spoke about, because I do not know
the details. But all these shipments to
Russia must be judged in the light of
what we are getting back as a result.

As 1 said yesterday, if the British send
Russia forks and spoons which are made
out of American steel, and get back in
return, things that we may not be pro-
ducing in surplus quantity, things which,
if sent to Britain from the United States
at this time, might result in raising the
cost of living in the United States, such
an arrangement might be a good deal

All these things have to be judged as
they come along. The Senator knows
very well, having been elected to the Sen-
ate and being a skillful man in polities,
that many times in a political campaign
the mere fact that his opponent says a
eertain thing does not mean that the
Senator must necessarily get up and dis-
agree with him, The opponent is not
always right, and many times he wants
you to do a certain thing, and the smart
thing is to go ahead and do it. To me,
to place in the bill a prohibition against
trade with eastern Europe would be just
as short-sighted as putting a directive in
the bill that the countries must trade
with eastern Europe.

Mr. WHERRY. Mr. President, will
the Senator from Nevada yield in order
that I may propound a question to the
Senator from Massachusetts?

Mr. MALONE. I yield.

Mr. WHERRY. Is there any differ-
ence, in the Senator’s opinion, between
the business that might be done with a
satellite country of Russia and business
that might be done with the guerilla
forces in Greece? I refer to the prin-
eiple of it, assuming it were followed
to the end.

Mr. LODGE. I do not understand the
Senator’s question. .

Mr. WHERRY. I shall repeat it. If
the philosophy is correct that satellite
countries should be encouraged to do
business with Russia, there is no limi-
tation on it, in fact. Is that correct?

Mr. LODGE. The satellite country?
That is not the point that has been
made here. The point that has been
made is respecting recipient countries,
- Mr. WHERRY. I am asking about a
recipient country.

Mr. LODGE. The satellite countries
are not going to be recipient countries,

Mr. WHERRY. Very well. Let us
take the next step. Should we furnish
money to a recipient country that is
doing business with a satellite country,
or one that does business directly with
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Russia? According to the Senator’s in-
terpretation, and if what I understand
him to say is correct, we want to en-
courage that, we want to promote trade
between the countries of western Eu-
rope. and the countries of eastern Eu-
rope, even though ‘the latter be satel-
lites of Russia, or even though the coun-
try be Russia itself.

Mr. DGE. TUnless the particular
trade is directly in the interest of the
United States. Of course, the whole
yardstick in all these things is the in-
terest of the United States. Where it
might be to the interest of the United
States to get more out of them than we
give them, then I think we ought to
doit.- .

Mi. WHERRY. Then let me ask this
guestion——

Mr, LODGE. Let me say that if the
bill were to succeed 100 percent, and if
it were to live up to the fondest hopes
of all its proponents, what would be the
result? There would be a flourishing
trade all over Europe between east and
west and everywhere. That would
mean what? It would mean that the
iron curtain had broken down; and that
would be the greatest accomplishment
that could possibly be hoped for from
the program. It would be the reestab-
lishment of communication and com-
merce and freedom to go and come, be-
tween all parts of the world.

Mr. WHERRY. On that philosophy
and that answer, I ask this question: If
we could get more out of the insurgents
in Greece than we might give them,
should we do business with the govern-
ment of Greece or with governments that
feed the insurgents? Through some
satellite country?

Mr. LODGE. I think the insurgents
of Greece are in an entirely different
category.

Mr, WHERRY. The principle is the
same, is it not?

Mr. LODGE. No, no; because we are
making a special effort in Greece. Ob-
viously any administrator who would ap-
prove a bilateral agreement which helped
the insurgents in Greece ought to have
his head examined.

Mr. WHERRY. It would be the same
with respect to Russia, would it not?

Mr. LODGE. Yes, in its present con-
dition. I do not think any administra-
tor would approve any agreement which
directly or indirectly helped Russia, so
long as the present arbitrary, dictatorial,
imperialistic crowd is in control of
Russia.

Mr. WHERRY. If we take the inuer-
pretation given by several of the Sena-
tors in observations made yesterday, my
understanding is that they want to en-
courage trade with Russia if it would in
any way be of commercial advantage to
the satellite countries and, therefore, to
the United States, by removing the bur-
dens from our shoulders. Is that cor-
rect?

Mr. LODGE. I think trade with east-
ern Burope is a constructive thing to
bring about, provided it does not in any
way assist any country which is hostile
to the interests of the United States. If
there can be developed a trade which will
gradually wear down the barriers, which
will establish freedom of communication
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in Europe, that is one of the ways by
which to win a subversive war. We are
not confronting the classic type of in-
ternational conflict in which evgrybody
is in uniform and where the lines are
drawn on the map. We are in a subver-
sive war, and this is one of the ways,
and one of the most effective ways by
which a subversive war can be won. If
there could be established free speech,
freedom of movement by tourists and
students, and the movement of trade to
and fro, of course, we should then have
won the subversive war, and the present
crowd of highbinders who are in power -
in Moscow would be out of jobs—which
is precisely why they do not want us to
take this action.

Mr. WHERRY. Af the present time,
could trade between this country and
any satellite country be in the interest of
the United States?

Mr. LODGE. I do not know of any
case at the present moment.

Mr. REVERCOMB. Mr. President, will
the Senator yield?

Mr. LODGE. It might open up a little
here and there, and if the people were
fast on their feet and alert and smart,
they would want to take advaniage of
those opportunities.

Mr. WHERRY. It might open up how?
Finland and Czechoslovakia have been
lost. I understood from observations
made on the floor yesterday that, if we
were to move troops out of Austria and
if we were to move out of Greece, Russia
would take over those countries imme-
diately. Is that correct?

Mr. LODGE. If the Senator from
Nevada will allow me——

Mr, MALONE. I am very happy to
yield turther to the Senator from Mas-
sachusetts.

Mr. LODGE. I should like to furnish
the Senator from Nebraska an illustra-
tion of how it might open up. It is a
well-known fact, of course, that the
standard of living in Russia is appallingly
low and that wherever the Russians take
over the standard of living at once he-
comes g great deal lower. Let us assume
that it were possible for us to send into
one of the countries behind the iron cur-
tain, in exchange for their wheat, some
of our manufactured goods. Let us as-
sume we sent in some typewriters or
some costume jewelry for women, or cig-
arette lighters, things that people like,
fhings that they are most eager to have
because the life is so drab in those coun-
tries. Immediately that would give rise
to a feeling, “Well, things are not so
good; this crowd that is running things
is not so smart.” That is an illustration
of what I mean. What would we have
lost by that? We would have lost a little
costume jewelry, a few typewriters, a few
cigarette lighters, something that cer-
tainly would have no military value. But
those things might have some political
value, because there are people in east-
ern Europe today who would commit
murder for a package of Lucky Strikes
or a bar of chocolate. :

Mr. WHERRY. Let us consider Fin-
land. Has not Finland been encouraged
by the United States down through the
years to resist with as much determina-
tion as any other country in Europe?

Mr. LODGE. Yes.
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Mr, WHERRY. What good would it
have done, had Finland been under the
economic recovery program? What
would we have done when we were told
that they had negotiated a trade treaty
and a defense treaty with Russia? What
could they have done? What can be put
into this program that will accomplish
what is sought to be accomplished, when
it is stated that we will not engage in
trade with the satellite countries, and
when at this time the Senator’s own
answer is that it cannot be done?

Mr. LODGE. All these countries are
in slightly different situations. I agree
that insofar as Finland is concerned she
is so hard for us to reach, it is so hard
for us to support her, that at the present
moment & program like this would not
help Finland. I have said from the very
beginning of the discussion that there
are countries in Europe that would not
be helped by this program, but there are
other countries that would be, and those
countries are worth helping in our own
national interest. I thank the Senator
from Nevada, and I apologize for taking
so much of his time.

Mr. REVERCOMB. Mr. President,
will the Senator yield at that point?

Mr. MALONE. I am happy to yield to
my friend from West Virginia.

Mr. REVERCOMB. If I correctly un-
derstand the Senator from Massachu-
setts—and I want, of course, to under-
stand him correctly—he said it would
not be wise to deal with any country or
to give aid under this plan to any coun-
try that might itself deal for the benefit
of Russia. Am I correct in that under-
standing?

Mr. LODGE. In the present condi-
tion of things.

Mr., REVERCOMB. Then, may I
point out to the able Senator that under
the rule to which he subscribes it seems
we are not going to be able to carry out
the plan with respect to the United
Kingdom. Under the plan as outlined in
the report, the United Kingdom is to
receive approximately $1,300,000,000 of
the $5,300,000,000 to be appropriated
this year, in the event the bill is passed,
I am advised—and I want to call the
attention of the Senator from Nevada to
this point—that the United Kingdom has
already entered into an agreement with
Russia to furnish Russia with steel and
similar supplies. Is not that correct?

Mr, MALONE. It is entirely correct.
That is one of the principal reasons why
I am opposed to if.

Mr. REVERCOMB. If the Senator
follows out the idea of not giving help,
under this plan, to anyone who would
deal with Russia, under its present re-
gime, we cannot give any aid to Great
Britain. If we could not give any aid
to Great Britain or the United Kingdom
which, under the plan, would require
one-fourth of all the money to be author-
ized, why consider this bill?

Mr. LODGE. My quick answer to the
Senator—and it will have to be a quick
one, because I have not had time to con-
sider the background—would be that I
do not believe the British will be overly
anxious to build up Russia in her present
mood when she is grabbing one country
after another. I do not think there will
be any difficulty about that, because I
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believe the responsible leadership in
Great Britain will agree with our Admin-
istrator that military help to an over-
weening, aggressive, imperialistic power
such as Russia should not be afforded
under this bill, and he would simply have
to say that unless that concept were
agreed to there would be no bilateral
agreement. Of course the figures which
the Senator cites as being allocated to
England are merely a guess. There is
no obligation under the terms of the bill
to give a certain amount to any particu-
lar country. That is left entirely to the
Administrator. But I think we can as-
sume that the purpose is to promote the
interests of the United States; it is to
promote our security. Consequently,
any recipient country which wants to
accept the money authorized under the
bill in order to defeat our security is ob-
viously not entitled to receive it.

Mr. REVERCOMB. I think the Sen-
ator has made the point quite strongly
and in a correct way that no nation
which receives a dellar under the terms
of this bill should deal with Russia under
her present regime.

The Senator says there is no obliga-
tion to give the United Kingdom any sum
whatsoever. I call his attention to the
report which contains a figure of ap-
proximately $5,000,000,000 which we are
asked to authorize. That figure was ar-
rived at by allocating the possible needs
of the United Kingdom at approximately
$1,300,0600,000. That fisure was not
simply plucked-out of the air. It is in
the report and is the basis of fixing the
amounts to be authorized.

I understand the United Kingdom has
already entered into an agreement with
Russia to furnish steel. If that be cor-
rect—and I hope to be enlightened upon
that point during the course of the de-
bate—and if we follow the viewpoint of
the Senator from Massachusetts, which I
think is the correct one, we would not
need this authorization, because we
would not be paying money to the United
Kingdom, for example, if that nation had
made an agreement to furnish steel to
Russia.

If that be the set of facts, then this au-
thorization is not required. I await with
interest a discussion of the agreement
made between the United Kingdom and
Russia.

Mr. LODGE. Mr, President, will the
Senator from Nevada yield further?

Mr, MALONE. I yield to the Senator
from Massachusetts.

Mr. LODGE. I cannot discuss the
agreement between the United Kingdom
and Russia, because I have not seen it,
but I do want to say to the Senator from
West Virginia, who is a very able lawyer,
which I am not, that under this bill, no
nation has a right to any amount, It is
true that Great Britain's dollar deficit
and the dollar deficit of all the other
western European countries were used as
a means of determining what the amount
should be; but they have no right to the
money. No foreign country has a right
to the money or has any business to
claim that it is entitled to this or that.
That is not at all the basis on which the
program is to be carried out. The bill
establishes a way by which nations can
receive aid from us if, in our judgment,

they adhere to a set of specific condi-
tions which are outlined in the bill. It
is entirely up to the Administrator to
make the decision. He alone can make
it. There is no foreign voice which has
any part in it at all. So I do not think
we need to worry about our being com-
mitted to make a certain sum of money
available to any particular country, be-
cause we are not.

Mr. REVERCOMB. Mr. President,
will the Senator from Nevada yield fur-
ther at that point?

Mr. MALONE. I am glad to yield fur-
ther to the Senator from West Virginia.

Mr. REVERCOMB. There is no
promise made to give any particular
country any particular amount, and there
cannot be until after the bill is enacted
into law. Then the amount will be fixed
by the Administrator. That is a great
power to be placed in the hands of one
man. But in arriving at the amount
which we shall authorize I want to point
out to the Senator—and I take figures
from the ConcrEssioNalL RECORD, Where
they were placed by the Senator from
Nevada at my request—that the alloca-
tion under the Marshall plan for a 12-
month period for the United Kingdom, is
$1,378,000,000. That is the way it is
broken down in order to arrive at the
total figure of authorization.

The Senator will find on page 47 of the
report filed by the Committee on Foreign
Relations, of which the Senator from
Massachusetts is a member, that the re-
lief-type commodities and services to the
United Kingdom and dependencies total
$1,490,900,000.

There had to be some figure upon
which to base the sum of $5,000,000,000
requested to be authorized. In reaching
that figure that amount was set aside as
the sum which would probably be need-
ed for the United Kingdom.

What we say about our friends in the
United Kingdom applies to any other
country, but certain it is that before
the committee arrived at a figure and
reported the bill to the floor of the Sen-
ate and recommended that it be passed,
the committee considered item by item
and country by country the amounts to
be allotted. The Foreign Relations Com-
mittee must have believed that $1,300,-
000,000 would go eventually to the United
Kingdom. Now we are advised that the
United Kingdom is making or has made
an agreement with Russia to furnish
steel. If I correctly understand the
statement of the Senator from Massa-
chusetts, he would not send 1 cent to a
country which would ship strategic ma-
terials, such as steel, to Russia, If that
be so, why authorize this money?

Mr. LODGE. Mr. President, will the
Benator from Nevada yield?

Mr. MALONE. I am glad to yield to
my friend from Massachusetts.

Mr. LODGE. The Senator cited cer-
tain tables, but he failed to point out
that the tables are entitled table 1 and ta-
ble 2, being a “Recapitulation of Illustra-
tive Distribution,” and so forth. The
word “illustrative” is used. It is simply
to illustrate and to give the reader an
idea of how the distribution might possi-
bly eventuate, all things being equal. Of
course it is specifically set forth that it
must not be used to defeat the welfare
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and the security of the United States.
It would be almost an act of treason—
yes, I think it would actually be an act
of treason—on the part of the Adminis-
trator if he should allow the act to be
used in such a way as to build up in a
military way any country which had
hostile intentions against this Nation. I
do not think for 1 minute that he would
do it. I do not think it is necessary to
write into the bill that the Administrator
shall not permit treason, because I do
not think he is going to do that.

Mr. REVERCOMB. Will the Senator
from Nevada yield for just one more in-
terruption?

Mr. MALONE., I yield.

Mr. REVERCOMBE. Then, if the facts
are as established in this discussion, if
the United Kingdom has made an agree-
ment to send steel, or some equally stra-
tegic product, to Russia, and the Ad-
ministrator, under those circumstances,
would, as the Senator says, be guilty of
treason if he supplied money to the
United Kingdom; and if, in arriving at
the figure of $5,000,000,000 which we are
asked to appropriate, the amount of
$1,378,000,000 was set aside for Great
Britain—if that state of facts exists, we
are ready to strike out the figure $1,378,-
000,000, because that is one of the figures
upon which the sum total is calculated.

Mr. LODGE. Not at all, Mr. Presi-
dent. The Senator from West Virginia
is a very skillful debater, and goes gal-
loping across couniry very fast, and he
jumps over quite a few rather essential
considerations in his progress.

Mr, REVERCOMB. 1t is time to
gallop. y

Mr. LODGE. What has been said does
not in the least furnish any argument
for cutting down the amount, because I
do not think for a moment that any of
the western European countries would
desire that the Administrator give them
any funds if they were engaged in help-
ing a country that was hostile to us.

Of course, in considering this equation,
we always have to consider what we are
getting back. That is also something to
be looked into. I do not think what the
Senator cites affords any justification
for reducing the amount whatever, be-
cause I do not see that countries like
France, Great Britain, and the “Bene-
lux” countries are going in for that kind
of practice.

Mr. REVERCOMB. Mr. President,
the Senator from Nevada has indicated
that he will bring to the attention of the
Senate the agreement between Great
Britain and Russia.

Mr. MALONE. I have already sub-
mitted for the record the itemization of
the amounts of certain kinds of steel and
equipment going from Great Britain to
Russia, and the raw materials from Rus-
sia to Great Britain.

Mr. REVERCOMB. Am I correct in
understanding that there is such a trade
going on at the present time between
Great Britain and Russia?

Mr. MALONE, Yes; the agreement
has been consummated.
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Mr. REVERCOMB. There is an agree-
ment?

Mr, MALONE, There is an agreement.

Mr. REVERCOMB. Does it affect
steel?

Mr, MALONE, It affects steel.

Mr, WHERRY. Mr. President, will the
Senator from Nevada yield?

Mr. MALONE. I yield to the Senator
from Nebraska.

Mr. WHERRY. Iaddress this question
to the Senator from Massachusetts. In
connection with the colloguy between
the Senator from Massachusetts and the
Senator from West Virginia, the sum of
$5,300,000,000 was mentioned. I should
like to ask the Senator from Massachu-
setts, who is a member of the Committee
on Foreign Relations, whether any coun-
tries will be able to take advantage of the
offer of assistance which have not been
accepted as participants, but which
might be accepted?

Mr. LODGE. In addition to the 16 na-
tions in western Europe?

Mr. WHERRY., Yes.

Mr. LODGE. The countries which are
eligible for the aid are set forth in sec-
tion 3, page 4, from which I read:

Bec. 3. As used in this act, the term “par-
ticlpating country” means—

{a) any country, together with dependent
areas under its administration, which signed
the report of the Committee of European
Economic Cooperation at Paris on September
22, 1947.

That includes the 16 countries.

(b) any other country {including any of
the zones of occupatjon of Germany, any
areas under international administration or
control, and the Free Territory of Trieste or
either of its zones) wholly or partly in Eu-
rope. together with dependent areas under
its administration.

That holds open the door to other
countries. When Secretary Marshall
made his proposal at Harvard last June,
he held the door open, and, as the Sena-
tor may remember, Czechoslovakia
wanted to join, and then was strong-
armed out of it at the last minute. AsI
understand, the door is open.

Mr. WHERRY. What provision is
made for additional financing in the
event a dependency, or a colony, for ex-
ample, the Indonesian Republic, should
come forward and ask for aid? Is there
any provision under which they would
qualify, under the figures in the bill, so
that their needs could be taken care of?

Mr. LODGE. It is rather difficult to
answer that question, because it adl de-
pends on the countries. I can conceive
of a situation in which some countries
might come into it, under which the unit
cost would be decreased, because there
would be an increased convertibility of
moeney and there would be a wider trad-
ing area. That would be one of the
things which would have to be taken care
of when it arose.

Mr, WHERRY. Is it the Senator’s in-
terpretation that the language “together
with dependent areas” could possibly
mean colonies of the countries which
have already agreed, so that any colonies
could ask for the same privilege that was
accorded the mother countries?
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Mr. LODGE. I hope it includes col-
onies, because in the colonies are found
most of the things which we in this coun-
try need and have not got.

Mr, WHERRY. For example, rubber.

Mr. LODGE. And many other things.
I have the whole list here. It is found
on page 162 of the hearings.

Mr. WHERRY. Suppose a dependency
should forward in and ask for the aid,
and should get the benefit, are any
mechanics provided so that the benefit
could be taken out of the $5,300,000,000
or would we have to make an additional
appropriaation?

Mr. LODGE. The Dutch East Indies
?o)uld be included under subparagraph

a).

Mr. WHERRY. It would be necessary
to prorate the money, would it not?

Mr, LODGE, It says:

Any country, together with dependent
areas under its administration.

ulikgr. WHERRY. Are eligible for the
a

Mr, LODGE. ‘That is correct.

Mr, WHERRY. What aid—the aid the
mother country gets, ot the aid they
themselves want? It seems to me the
mechanics should be provided so as to
cover other countries which have not
accepted, whether they are colonies or
not, if they qualify. We would have to
provide an appropriation for it.

Mr. LODGE. No. Suppose one of the
countries of Europe breaks away from be-
hind the iron curtain, throws the Com-
munists out, and says, “We want to join
up with you.” I think in that case there
might be a need to readjust the figure.
But if it is a question of the Dutch East
Indies, or dependencies of any of the
original 16 countries, that has already
been taken care of in the estimate.

Mr. WHERRY. Does the Senator say
it is taken care of in this very para-
graph?

Mr. LODGE. Yes; it has been taken
care of in the estimate. I am talking
about section 3 (a).

Mr. WHERRY. It certainly does not
say that,

Mr. LODGE. It says “together with
ii_ependent areas under its administra-

lon."

Mr. WHERRY. Certainly the Dutch
East Indies could come under the pro-
visions of the act and get a loan, in addi-
tion to what the mother country got.

Mr. LODGE. No; not in addition. It
would be under the $5,300,000,000 esti-
mate.

Mr. WHERRY. It does not say that.
¢ 1)\&:'. LODGE. It says so in section 3
a).

Mr. WHERRY. There is no alloca-
tion, The $5,300,000,000 is not based on
any allocation,

Mr. LODGE. There is no allocation
anywhere. All the figures about which
the Senator is talking are merely illus-
trations. There is no allocation. No
country can come before the Administra-
tor and claim a single nickel as a matter
of right, or say we have committed our-

selves to a single definite amount.
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Mr. WHERRY. They have established
their needs on the basis of the allocations
they expect to receive. For example,
Great Britain is getting $1,750,000,000.

Mr. LODGE. There is not a scintilla
or speck of a promise to that effect.

Mr. WHERRY. What would the Sen-
ator call it, a moral commitment?

Mr. LODGE. Not at all.

Mr. WHERRY, Then on what basis
are we making the appropriation?

Mr. LODGE. There is no moral com-
mitment or immoral commitment, or
commitment of any kind.

Mr. WHERRY. It might be an im-
moral commitment.

Mr. LODGE. But it so happens it is
not.

Mr. WHERRY. If the countries which
establish their need are permitted to
take what is provided in what I call the
allocation—the Senator may call it what-
ever he cares to——

Mr. LODGE. Why does not the Sen-
ator call it what it is, “illustrative dis-
tribution”?

Mr. WHERRY. Will the Senator yield
so that I may finish?

Mr, LODGE. I am nof yielding; I do
not have the floor. When I hear the
Senator committing an error, I have a
desire to dissuade him from straying fur-
ther into error. I was pointing out that
this is not a commitment, but an illustra-
tive distribution, which is a very different
thing.

Mr. WHERRY. After the authoriza-
tion is made, there will be a request for
an appropriation of $5,300,000,000, and
the justification will be based upon the
needs indicated in the break-down into
what I call allocations going to these dif-
ferent countries. The Senator can call
them anything he desires. In the Com-
mittee on Appropriations that is what I
am going to call them; and I have had a
little experience on that committee.

Now I want to ask a question of the
distinguished Senator from Massachu-
setts, in whom I have the utmost confi-
dence in the world. If the countries cov-
ered by the bill should use up all the
money provided in the bill for their par-
ticular needs, whether it should be de-
scribed as an allocation or a commit-
ment, and the Dutch East Indies, for ex-
ample, were to come forward and ask to
be included under the provisions of the
measure, although their needs have not
been set forth under the plan, as have
the needs of the 16 countries included
within it—I am asking the question of
the Senator from Massachusetts, not of
the Senator’s clerk.

Mr. LODGE. Mr. President, I will
say to the Senator from Nebraska that I
was asking the clerk of the Foreign Re-
latiohs Committee to look up the Dutch
figures so I can answer the Senator’s
question more intelligently.

Mr. WHERRY. In such a case would
it be necessary to increase the appro-
priations to cover the needs of the Dutch
East Indies, or would such a commitment
or allocation come out of the $5,300,-
000,000?

Mr. LODGE. I shall be glad to try
to answer the Senator's question., I

myself have served on the Appropria-
tions Committee, and I know how care-
fully they work such things over. I will
say that if the worst should happen, and
the Communists should gobble up these
countries one by one, the figure of cost
to the United States would drop each
time a country ceased to be eligible.

Mr. WHERRY. Yes; I understand.

Mr. LODGE. In other words, we are
not committed to spending this money
regardless of what-happens in each coun-
try. This thing is not a commitment; it
is not an allocation. It is a method of
distribution, and the money is only to
be given to a country if that country
conforms to certain precepts we have set
forth in the law, and if the country does
not conform we will say “Sorry.”

Mr. WHERRY., Will the Senator from
Massachusetts now answer my question?

Mr. LODGE. Iam coming to the Sen-
ator’s question. I must reserve the right
to answer the Senator’s question in my
own way. I cannot answer any other
way.

Now we come to the Dutch East Indies.

The Netherlands’ figure is set forth in
the committee report, and the Nether-
lands’ figure already includes the Dutch
East Indies.

Mr. WHERRY. That is the point I
wanted to make.

Mr. LODGE. That is what I am trying
to answer.

Mr. WHERRY. Arethereany colonies
or dependent areas that might come into
the plan which are not included in the
mother countries among the 16 nations?

Mr. LODGE. I think all the colonies
and dependencies of the 16 nations are
already included in the present estimates.

Mr. WHERRY. Then, is it the Sena-
tor’s opinion that no additional request
would come in from any dependent area
that is provided for in section 3? All
I am trying to find out is this: Mechan-
ically, is there need of additional appro-
priation in the event dependent areas
take advantage of the bill, or are
they provided for in the total sum of
$5,300,000,000?

Mr. LODGE. I think they are all pro-
vided for in the total sum of $5,300,-
000,000. But if a country breaks loose
from behind the iron curtain and wants
to join, then I think we might have to
reconsider the figure. But the Belgian
calonies, the Dutch colonies, the French
colonies, the British colonies, are all in-
cluded in these computations.

Mr, WHERRY. Would Eorea be en-
titled to a loan?

Mr. LODGE. No; Eorea would not be
entitled to a loan, in my opinion.

Mr. WHERRY. The danger with re-
spect to Korea is as great or greater than
that facing the Dutch East Indies, and
if help is extended to the Dutch East
Indies, how would the Senator justify
failure to extend help to Eorea?

Mr. LODGE. We simply have to draw
the line somewhere. There is a good rea-
son for that. We cannot gobble up all
out of doors all at once. If we waited
until we had everything in the hill so
much time would have gone by that the
situation would have deteriorated.

Mr. WHERRY. Then, under the pro-
visions of the bill, Korea would not be
entitled to relief, even though it exists
in the same general geographical area
as the Dutch East Indies, and though it
would need help for the same reason
that the Dutch East Indies would?

Mr. LODGE. I will say to the Sena-
tor from Nebraska that Korea is being
taken care of now in the occupied-area
Program.

Mr. WHERRY. Yes; I simply gave
Korea as an illustration.

Mr. LODGE. Yes; but we are not for-
getting Korea.

Mr. WHERRY. But Korea does not
come under the provisions of the Mar-
shall plan?

Mr. LODGE. No; neither does China,
neither do many other countries.

Mr. WHERRY. That is what I

thought. Would those countries be en- _

titled to participate even though they
are not European countries? I under-
stand the Senator to say no.

Mr. LODGE. That is correct.

Mr. WHERRY. It seems to me dif-
ficult to justify not inciuding Korea,
which is in the same general geograph-
ical location ‘as the Dutch East Indies.
If the Dutch East Indies are entitled to
come under the provisions of the act,

why should not Korea be entitled to

come under them? Why should we turn
down the one and provide for the other?

Mr. LODGE. Let me say to my friend
from Nebraska that there is quite a dif-
ference, because the Dutch East Indies
have been developed and worked over by
the Dutch for a long, long time. The
economy of Holland and the economy of
Belgium and of England, for that matter,
are very dependent on their colonies.
There are all kinds of trade relationships
and personal relationships, going back
and forth for many years, between the
colonies and the European mother na-
tions, which do not exist in the case of
Korea. So Korea and the Dutch East
Indies do not rest on quite the same
footing.

Mr. WATKINS. Mr. President, will
the Senator from Nevada yield to me
for a question to the junior Senator

_from Massachusetts?

Mr. MALONE. I yield.

Mr. WATKINS. Iunderstood the Sen-
ator from Massachusetts to say that the
Administrator would be guilty of an act
of treason if he permitted the money
under this bill to go to a country that
was actually shipping strategic mate-
rials to Russia under the present cir-
cumstances.

Mr. LODGE. No; I did not say that.
I said he would be committing an act of
treason if he would allow the bill to be
used to give aid and comfort to a nation
which was acting against the interests of
the United States. But I could well have
answered that the sending of a few
strategic materials into one country, and
receiving in return a lot of things which
we needed, would not be too bad, in my
opinion.

Mr. WATKINS. I should like to call
the Senator's attention to a report made
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to the Senate through the Senator from
California [Mr. Envowranpl, from the
Department of Commerce, in which the
Department points out that during the
year 1947 the United States sent to Rus=
sia $2,451,000 worth of iron and steel
bars and rods and other materials made
of iron and steel; we sent aircraft parts
and components valued at nearly a half a
million dollars and we sent automobile
trucks. Any number of articles made of
steel were sent directly to Russia that
could be used in the bolstering up of her
war machine. Has the Foreign Rela-
tions Committee considered a report of
that kind or investigated it in connection
with the over-all picture, in reporting
the pending bill?

Mr. LODGE. Will the Senator from
Nevada permit me to yield to reply to
the distinguished Senator from Utah?

Mr. MALONE, I yield.

Mr. LODGE. In the first place, as I
said yesterday, I am not going to be put
in the position of trying to defend what
the present administration has been do-
ing in any field whatever.

Mr. WATEKINS. But the Senator is
recommending what the administration
wants.

Mr, LODGE. No; Iamnot. Iam rec-
ommending the pending bill, which came
unanimously from the Foreign Relations
Committee, and that is all I am recom-
mending; and I am not going to be par-
ticeps eriminis in anything else—I think
that is a lawyer’s phrase.

Mr. WATKINS. I should like to know
how the Senator would characterize this
kind of conduct on the part of the United
States when it is asking the Congress for
an appropriation of more than $5,000,-
000,000 to stop communism, and when we
are sending these strategic materials to
Russia.

Mr. LODGE. Does that statement
show what we are getting back in ex-
change?

Mr. WATKINS. We are getting some
furs.

Mr. LODGE. Is that all?

Mr: WATKINS. Some manganese,
and other minerals. The total comes to

about $16,000,000. We are sending them ,

$149,000,000.

Mr. LODGE. I understood that we
were getting manganese and chrome,

Mr. WATKINS. We are getting some,

Mr. LODGE. If as a result of that
trade they are getting more out of us
than we are getting out of them, I think
it is an illustration of the most crass in-
competence, and the official responsible
for it ought to be dismissed.

Mr. WATKINS. I heartily agree with
the Senator.

Mr. MALONE. Mr, President, there
has been considerable discussion as to
how these figures showing the trade bal-
ance deficit were arrived at in the first
instance together with the amount asked
for under the Marshall plan. I wish to
submit for the RECORD, in view of its im-~
portance, table 1, on page 116, part I of
the hearings, before the Committee on
Foreign Relations on this bill.
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There being no objection, the table
was ordered to be printed in the REc-
ORD, as follows:

TaeLe 1.—Recapitulation of tables showing
illustrative composition of imports of com=
modities and services from Western Hemi-
sphere and possible sources and distribu-
tion of financing, Apr, 1, 1948, to Junc 30,
1549

|At July 1, 1947, prices]

Possible sources of
financing

Total Bources
im- other
ports ! | Dollar | than
earn- | new
ings * | United
States
funds

New
United
States
funds ?

Mils, of| Mils. of|
dols. | dols. |
S e ey 233 39 12 |

Austria.
Belgium-Luxemburg 853 334 196
Denmark 27 45 2%
France 1,931 369 128
Greoce.. 2 67 9
Ieeland b 115 el
Ireland.. 192 T e
Italy....... 1, 160 183 108
Netherland; 1,136 271 160
Norway... 258 1683 56
Portugal 144 44
Sweden._. .. 409 423 43
Switzerland £36 L (e
urke J‘ 69 69 (-
United Kingdom._..| 4,311 | 2,183 418
Germany:
Bizone 1, 014 100
9 1B 80
14 3 11
Total... 4, 941 16, 860

12,959

inl Il:ielludiug net dollar payments for freight and other
visib

* Including drawings of $72,000,000 by Portugal on its
gold and foreign exchange resources,

i ’I‘hk eolumn includes funds being reqﬂuestcd by the
rtment of the Army for prevention of disease
unrest in Germany. A reconciliation with the

£6,800,000,000 being requested for the European recovery
program is to be mung on p. &

Column 1 indicates that the required im-
ports of the participating countries of goods
and services from the Western Hemisphere
during the 15 months, April 1, 1848, through
June 30, 1949, are expected to amount to
$12,959,000,000 (in terms of July 1, 1947,
prices). This total, after deducting $1,146,-
000,000 of payments for net freight and net
other invisibles, equals the total commodity
imports of $11,813,000,000 shown in the sum-
mary balance-of-payments table on page 97
of the committee print of the outline of a
European-recovery program.

Of this total, it is estimated that the par-
ticipating countries will finance §4,941,000,-
000 from their dollar earnings from exports
to the Western Hemisphere and other dollar
receipts (and, in the case of Portugal, by
drawing down gold and foreign-exchange
holdings).

Sources other than new United States
funds are expected to finance (in terms of
July 1, 1947, prices) $1,158,000,000 of the
total. It is proposed that the balance of
$6,860,000,000 be financed by new United
States funds appropriated for European re-
covery and to the Department of the Army
for prevention of disease and unrest in Ger-
many (GARIOA). The following table pre-
sents a reconciliation of this balance with
the authorization of §6,800,000,000 requested
for European recovery.

Mr. MALONE. I also wish to submit
for the REcorp that part of the tabula-
tions appearing on page 117 of the hear-
ings, showing the requirements for the
first 15 months. The first table shows
the trade-balance deficit, upon which
the Senator from Massachusetts has said

MARCH 5

the figures are primarily based, while this
second table shows the amount asked for
under the Marshall plan, and it will be
noted that they are too close to be a
mere coincidence,

There being no objection, the table
was ordered to be printed in the Recorp,
as follows:

Millions

of dollars
Goods to be purchased in Western
Hemlisphere with new United States
funds (at July 1, 1947, prices) (col-

umn 4 of recapitulation) __.______ 6, 860
Adjustments:
Add: Adjustment for price in-
SRR L i 482
Deduct: Savings on shipping ... 100
382
p———=-
Adjusted cost of commodities and
shipping services to be purchased in
Western Hemisphere with new
United States funds *e e e 7,242

Authority to obligate funds for pro-
curement of items to be delivered
in subsequent YearS .- —oo-ceoe-= 200
Uncovered deficit of bizonal Ger-
many with nonparticipating coun-
tries outside the Western Hemi-

Total being requested for European
recovery program and by Depart-
ment of Army for Germany
(GARIORY a1 10 S

Deduct: Appropriations being re-
quested by Departmefit of the Army
for prevention of disease and unrest
in Germany (GARIOA)___________ 822

7,642

Total requirement for first 156
months, European recovery

Authorization requested for European
recovery program (preceding line
in rounded amount) ccceccecccmcnn 6, 800

1This figure is equivalent to the adjust-
ment for higher prices of $565,000,000 shown
in the summary balance-of-payment table,
p. 97 of the Outline, after eliminating that
portion of the increase attributable to
sources other than new United States funds,
such as the International Bank, and to
Portuguese cash purchase.

?8ee p. 92 of the Outline. These arg sav-
ings possible if additional temporary trans=
fers of bulk-cargo carriers are made.

3 This entry and the following entries in the
reconciliation are shown in the tables on pp.
108 and 109 of the Outline and explained in
the accompanying text, pp. 107-109.

1 8ee footnote b, table 17.

Mr. MALONE, I wish to make one
comment on that type of decision by any
committee. The statement and admis-
sion in this debate that the money under
the Marshall plan is really a loan or
gift to make up the trade deficit of the
16 European countries is an open in-
vitation for those nations to run wild
in foreign purchases, relying on our
policy to make up the deficits annually;
and such gifts can only tend to level our
standard of living down to their own.

Mr. LODGE. Mr. President, will the
Senator yield?

Mr, MALONE, I yield

Mr, LODGE. That statement was not
made by me. I certainly never said that
we were undertaking fo level off their
trade balances every year, and I cer-
tainly would not be in favor of that. I
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think their lack of dollars is one index
to be taken into consideration in comput-
ing the amount of money that is needed;
but there is no commitment in this bill to
make up dollar deficits every year. I
agree with the Senator that it would be
a most pernicious thing to do. It would
be an encouragement to all the forces
of irresponsibility and idleness in those
countries. I would be very much against
it.

Mr. MALONE. That is exactly what
1 think we are doing. I read from the
Senator’s own language of yesterday in
this debate:

Mr. Lopce. And the fact that the total
amount requested for the Marshall plan
is $6,800,000,000 is not a coincidence. It
is deliberately arrived at., What we are
trying to do is to bridge that gap in foreign
exchange which has heen caused in large
part by the war. There is not any mystery
about it. We have not uncovered a corpse
here. It is exactly what we are trying to
do. The Senator is quite right that if we
were to insist on getting these strategic raw
materials without paying for them in the
first year, it would further upset the un-
favorable -trade balances of those countries,
which is exactly why we are not going to
do it.

Mr. LODGE. I do not think there is
anything very dreadful about that. It
stands to reason that the purpose of the
bill is to restore the damage that was
done by the war. If there had not been
a war those nations would have con-
tinued to trade in a normal way, as they
have always done. They are all nations
which, unlike the United States, cannot
live on themselves. They have to get
things from cutside. Because of the war
their currencies are no longer convertible,
They must have international currency,
and dollars are the only international
currency left. They cannot get dollars.
Therefore they cannot get from outside
the things that they need in order to live.
This bill is designed to bridge the gap.
That is a very different thing from saying
that we are going to guarantee their
unfavorable trade balances every year.

Mr. MALONE. That is exactly what
we are doing at the present time.

Further, I remind the Senator that if
he will study the situation, he will find
that there is no trouble in getting dol-
lars for pounds if the pounds are proper-
ly valued. No one wants a pound at
$4.03. Anyone will take a pound at $2.25.
It is the artificial value that stops any
stabilization or any convertibility cold.

Mr. LODGE. What the Senator is
driving at, I think, is this: This program
could be administered in such a way as
to discourage industry, ambition, and
production on the part of the recipient
countries. There are those in the recip-
ient nations who believe that as a result
of this bill there will be people abroad
who will say, “Old Uncle Sam is going
to take care of us. We do not need to do
anything further.” If that is what the
Senator is driving at, I agree with him
that that is one of the dangers in this
program. To me that is the greatest
danger in the program—that those coun-
tries would lie back and say, “Uncle Sam
is taking care of us; we do not need to
try any further.” I think that is one
of the greatest challenges which the ad-

ministrator confronts. But, as the senior
Senator from Michigan [Mr. VANDENBERG]
stated far more eloquently than I could
state, there is nothing in life that is a
cinch, or a sure-fire panacea. The Sen-
ator is putting his finger on one of the
dangers; but I believe that an intelligent,
experienced, competent administrator
can allocate this aid in such a way that
it will become available cnly in propor-
tion as the recipient nation takes steps
to help itself. There is a sentence at the

cginning of the bill which reflects our
conviction. Let me read it:

It is further declared to be the policy of
the United States that continuity of assist-
ance provided by the United States should,
at all times, be dependent upon continuity
of cooperation among countries participat-
ing in the program.

That includes self-help. If at the end
of the first year of the act we find—and
we shall find it if such a situation exists,
because it cannot be concealed—that any
nation has been malingering, that it is
not trying, and is merely living on a dole
from America, this language puts such
nation on notice that Congress will take
cognizance of that fact so far as appro-
priations are concerned.

The Senator is correct in pointing out
that this is a danger, but I do not think
he is correct in asserting that inevitably
the worst will always happen, because I
think a good Administrator can avoid it.

Mr. MALONE. Mr. President, I wish
to take time to point out that the Sena-
tor from Massachusetts no doubt had the
same confidence in the UNRRA pro-
gram——

Mr. LODGE. No; I did not.

Mr. MALONE. I know from his
speeches that he had the same confi-
dence in the Greek program.

Mr. LODGE. Mr. President, will the
Senator yield?

Mr. MALONE. I am glad to yield.

Mr. LODGE. I was not in this body
when the UNRRA program started. I
was still in the Army in Germany. Isaw
the beginnings of it then. I never had
any confidence in it then, or at any other
time.

I think the Greek program is in an
entirely different category. I do not be-
lieve that Governor Griswold has wasted
public funds in Greece, and I do not
believe that the Senator thinks so, either,

Mr. MALONE. No such accusation has
been made, but the same confidence has
been shown by the sponsors every time
one of these huge appropriations reaches
the Senate floor set up to meet some great
emergency and we seem to get very con-
sistent results each time—all bad—even
Secretary Marshall says that the Greek
situation is worse than when we made the
appropriation.

If the Senator from Massachusetts will
permit me to go further, I wish to point
out that on April 21, 1947, I addressed the
Senate and, among other things, said:

We find that we shipped $233,000,000 worth
of equipment to the U. 8. 8. R. following
VJ-day, which included power transmission
and conversion and generating equipment,
pumps, mine and quarry machtnery, Ccranes,
machine tools, locomotives, and many things
that we were unable to purchase in this
cou.ntry.

I invite special attention to the fact
that this was on Monday, April 21, 1947,
less than a year ago.

We also find that $16,696,000 worth of such
equipment, including oil-refinery equipment
suitable for manufacturing high-octane gas,
is on the schedule, and is yet to the shipped
to the U. 8. 8. R. All of this is being done
while the President is making a plea to this
body for money and material to train an
army to stop Russia.

In view of the importance of this mat-
ter, Mr. President, I shall read this table
into the REcorbp:

The articles shipped to Soviet Russia after

VJ-day and up to Dec. 381, 1946, were
as follows:

Maching toolssco oo L $40, 850, 000
Steam locomotives (Russian
L R el B e ol Tas g & - 80,634,000
22, 800, 000
8,129, 000
Electric rotating equipment._.. 8,633, 000
Marine engines___.____________ 6, 824, 000
o ey MR S L S e R 4, 620, 000
Crushing equipment.._______.. 4, 135, 000
Valves and fittings_____________ 5, 114, 000
Gas-producing equipment..__. 4, 177, 000
Secondary metal-forming ma-
chinery ! 4, 956, 000
Diesel electric locomotives (Rus-

Blan gape) . o 3,001, 000
Industrial trucks and tractors.. 3, 768, 000
Fan and blower equipment.____. © 3,182, 000
Power-transmission equipment. 3, 162, 000
Power-conversion equipment___- 8, 117, 000
Rolling mills and equipment__. 8, 372, 000
Mine and quarry machinery____. 3, 690, 000
Insulated wire and cable_.._.___ 3, 766, 000
Bearinps . . i Ll Lols 2, 893, 000
Metal melting and heating fur-

naces. — - . 2,079, 000
Welding machinery____________ 2, 865, 000
Metal-cutting tools___ ... . 2,289, 000
Mine-type 1ocOMOtIVES memenea 2,085, 000
Leather 2, 117, 000
Various industrial’ equipment

and materials. .. —.._. 46, 589, 000

Watal e e 228, B4€, 000

The equipment remaining to be trans-
ferred to the Soviet Government under the
agreement is made up as follows:

Oil-refinery equipment to expand
refineries shipped to the U. 8.
B. R. before the cessation of

hostilities Sept. 2, 1945. ... §6, 872, 000
30 bt Rl S | 3, 0568, 000
Locomotive storage batteries_... 1,777, 000
Power equipment_ . .. ._.___ 1,272, 000
Electrical equipment....._..____ 845, 000
Mining equipment_____________. 674, 000
Electric motors and controllers. . 350, 000
Miscellaneous machinery and

equipment -=-== 1,648, 000

Total 16, 696, 000

Payment for articles covered by the *pipe
line” agreement as set forth above is to be
made over a period of 30 years ending in
1975, with interest at 23; percent per annum,
The first payment of interest will be due
July 1, 1947, The first payment of prineipal
will be due July 1, 1954,

Mr. President, all that material was
shipped to Russia at a time when it could
not be purchased in the United States,
and I invite the Senators’ attention to
the fact that all of this happened subse-
quent to the ending of World War II,
and the last listed shipments following
the passage of the act, which appropria-
tion in the President’s own words was to
stop communism at the Greek border,
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Mr, LODGE.
Senator yield?

Mr. MALONE. I am happy to yield to
my friend the distinguished Senator
from Massachusetts.

Mr, LODGE. I agree heartily with the
Senator that the list he has just read is
utterly shocking, and I agree heartily
that conduct of that kind on the part of
our Government is most reprehensible.
Not only do I offer no apology for it, but
I condemn it as vigorously as he does.

Mr. MALONE. Mr. President, I believe
it was my distinguished colleague the
Senator from West Virginia [Mr. REVER-
comB], who stated that today the United
States is still shipping material to
Russia.

In this connection I point out that last
year, when the Senate was considering
making a gift of $400,000,000 to Greece,
I voted against the $400,000,000 gift. I
wish that statement to be a matter of
record again. I have visited Greece
twice since that time and find that even
the Greeks like the speech I made, that
is to say, the ones who support the Pre-
mier of Greece, those who really know
the Greeks—not the Danish king or the
German queen set up by British inter-
vention. The administration policy was
consistent, We were on both sides; we
were furnishing war material to both
Greece and Russia.

I should like to point out further that
over the years I have had considerable
information in regard to the purchase
and production of strategic and critical
minerals and materials. It so happens
that the production of such materials
are in line with my business. Mr. Presi-
dent, we can get plenty of manganese
and plenty of chromite and other strate-
gic and critical minerals and materials,
including manganese, tungsten, mercury,
gnd chromite from countries other than
Russia, counfries which in most cases
are much closer to us than is Russia—
for instance, from the Philippines, South
America, Cuba, Africa, and many other
sources.

Mr, ECTON. Mr. President, will the
Sensator yield?

Mr. MALONE. I am happy to yield.

Mr. ECTON. I am well aware that
the distinguished Senator from Nevada
has made an extensive study of strategic
minerals and materials, and I should like
to call his attention to the fact that if
we are lacking in strategic materials in
the form of chromite, it is perfectly pos-
sible to get that mineral in my own State
of Montana.

Mr. MALONE. I thank the distin-
guished Senator from Montana for his
contribution.

Mr. President, it is well known—or per-
haps not so well known—that we spent
millions of dollars in constructing a plant
in Montana to reduce the raw ore so that
it could be used in stainless steel-manu-
facture. In stainless-steel manufacture
we have a process whereby lower-grade
chromite can be utilized. If is not neces-
sary to make ferrochrome—the raw
chrome ore goes directly into the fur-
naces, such as the process used at Balti-
more by the Rustless Iron & Steel
Corp., the largest stainless-steel man-
ufacturing company in the United
States, which is confined solely to
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Mr. President, will the

such product. The Montana plant has
been wrecked and sold for scrap right
at a time when our country is buy-
ing chromite from Russia. Even if our
officials did not wish to buy it in Mon-
tana at this time—and if we are to be-
lieve our Secretary of the Interior, that
is the case, because he calls us a “have
not” nation—there seems to be a deep-
rooted objection to producing these ma-
terials in the United States, so we must
wreck our domestic plants and obtain
them abroad on the theory that we are
saving our own for an emergency.

I observe that under present procedure
it is the intention to secure such min-
erals and materials abroad in insufficient
quantities, while the plants which could
produce them in the United States would
always be completed too late to enable
us to use them in time of war—which is
what has happened heretofore.

Mr, President, this is a reprehensible
thing. No country ever should permit
its materials to be sent to another coun-
try with which it is preparing to go to
war. Statements are being made every
othe. day on the floor of this Senate in-
dicating just that. A few days ago the
Senator from Michigan [Mr. VANDEN-
BERG] pointed that out, when he said,
“This is the thing we must pass. This
is a great emergency.” But today we
could not back up our talk, Mr. Presi-
dent. Today we could not fight our way
out of a paper bag, and we are not mak-
ing the proper preparations. I have
heard little emphasis on the necessary
preparations, Y

Mr. President, the proposed extension
of the Reciprocal Trade Agreements Act
has been freely discussed foday, and I
am glad it has, because this country has
no semblance of a national policy as
well as no international policy. We have
only a conglomeration of Executive or-
ders under several laws including the
Reciprocal Trade Agreements Act. We
find that our Government purchases
abroad large quantities of manganese,
tungsten, lead, zinc, and other materials
while it is being made practically im-
possible, through the administration of
such laws and acts for American con-
cerns producing such materials to stay
in business. As the Senator from Cali-
fornia [Mr. EnowLanp] has pointed out,
and as I have said, ouf of 2,400 mines in
the State of California, only approxi-
mately 350 are left. That is the record
which was placed in the National Re-
sources Economic Committee hearings
only a couple of weeks ago at Denver,
Colo. Production in practically every
other part of the United States has like-
wise been injured through the actions of
the State Department in administering
the Reciprocal Trade Act. But while we
are closing our own mines, we are buy-
ing such minerals from a nation which
we believe hostile to us, and while we are
sending it material with which to build
up its armaments. As has been stated
by the Senator from Utah [Mr. War-
KinNs] and the Senator from West Vir-
ginia [Mr. ReveErcomel, at the same
time we are doing that, we are talking
about appropriating more money—$17,-
000,000,000-to send materials to the Mar-
shall plan European countries—a large
part of which will find its way to Russia
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and her satellife nations under the pres-
ently existing trade agreements betiveen
Russia and such European nations.

Mr. LODGE. Mr. President, I hope
the Senator from Nevada will add my
name to those of the Senator from Utah
and the Senator from West Virginia, as
being one of the Senators who violently
disapprove of our sending munitions of
war and essential pieces of machinery $o
a country that is as hostile to us as
Russia evidently is, because I feel just
as strongly about it as they do. In fact,
it is because I do feel so strongly that
we should resist communism that I favor
the enactment of this bill, when properly
safeguarded.

Mr. MALONE. I am sorry if I have
misunderstood the Senator from Massa-
chusetts; but I understood him to say
that in his opinion when we are able to
get back from Russia manganese and
chromite and other critical materials,
we may be justified in trading with the
Russians. However, I point out that that
is not necessary, because we can get
these materials elsewhere, from friendly
nations and in our own country if we
will take into account the differential in
the cost of production due to the dif-
ference in the cost of the standards of
living.

Mr. LODGE. Mr. President, I shall not
argue with the Senators who have spoken
about manganese and chrome, because
they know more about those materials
in a minute than I would in a lifetime,
But I say that the only kind of trade
with Russia at the present time of which
I would approve is a trade in which we
get more than we give. Thatis all I say.
I am sure the Senator from Nevada
will agree as to that proposition.

Mr. MALONE. Mr, President, there is

‘nothing in this bill that requires us to

get anything back from this mammoth
expenditure—and certainly nothing in
our record to indicate that we might out-
trade anybody.

Mr. LODGE. In the bill we have an
entire provision as to strategic materials,
which indicates that we shall get back a
great deal of a tangible nature, entirely
aside from the intangibles, which I think
are very important.

Mr. MALONE. We can always get
them by paying for them, and we are not
likely to accept them in any other way,
As I have suggested to the Senator from
Moassachusetts, if we were to accept tex-
tile materials as repayment for machin-
ery and equipment sent to Russia, the
result would be that the textile mills in
the Senator’s State of Massachusetts
would have to shut down.

Mr. LODGE. But that could not be
done. Nothing to that effect is set forth
in the bill.

Mr. MALONE. Does the Senator from
Massachusetts mean to say, and to leave
the statement in the Recorp, that in this
connection nothing can be done unless
it is definitely set forth in this bill?
There is certainly nothing in the bill to
prevent it.

Mr. LODGE. I mean that the intent
in regard to strategic materials and crit-
ical materials—is that we shall get baux-
ite, chromite, cadmium, asbestos, cobalt,
copper, industrial diamonds, graphite,
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lead, manganese, mica, nickel, tin, tung-
sten, vanadium and zinc, and all the
other minerals we do not have.

Mr. MALONE, And, as a result, we
would close the mines in the United
States.

Mr. LODGE. Oh, no.

Mr. MALONE. That already has been
done. Is it a matter of record and most
of it accomplished by our own State De-
partment through the selective free trade
vehicle—the Reciprocal Trade Act.

Mr. LODGE. I do not think there is
any intention to do that. I am talking
about getting the things that we need and
do not have. Of course, if we have them,
we do not want to import them, but there
are certain things we do not have in this
country which we need, and certainly
the Senator from Nevada is not opposed
to our getting the things which we need
but do not have. Will the Senator an-
swer that question?

Mr. MALONE. Certainly we should se-
cure the materials which we cannot pro-
duce in this country, but that is a much
shorter list than that mentioned by the
Senator from Massachusetts. Who made
up the list? I suggest that the Senator
get someone to make up the list who un-
derstands what we have in this country.

Mr. LODGE, This is a list that was
made up by the National Security Re-
sources Board. I do not have the name
ef the individual who made it up.

Mr, MALONE. Was it Mr. Hill?

Mr. LODGE. It is the official agency
of the Government created to see that
we have enough natural resources to en-
able us to fight a war successfully.

Mr. MALONE. Was it made up by
Mr, Hill?

Mr. LODGE. I will tell the Senator
exactly what happened, because there is
no mystery connected with it. I took the
list, and I asked Secretary Marshall,
“Will you tell me precisely what we ex-
pect to get out of this bill in terms of
these items that the head of the National
Security Resources Board thinks ate es-
sential for war?” Let me make it clear,
I am not an expert in this field. So I
have to go to the best experts I can find,
the officials who are charged by law with
responsibility for such matters. That is
how the list of strategic materials was
obtained.

Mr, MALONE. I am very happy the
Senator from Massachusetts has made
that clear and definite statement. I want
to point out to him that the chairman of
the committee of the National Security
Resources Board from whom he received
the list has never been connected with
the mining industry in his life.

Mr. LODGE. To whom does the Sen-
ator think I ought to go? I am only a
humble worker in the vineyard here, and
if I want to find out what we need in
the way of natural resources it seems to
me I ought to go to the man who is re-
sponsible by law for our natural re-
sources. To whom else can I go?

Mr, MALONE, Does the Senator
really want a suggestion?

Mr. LODGE. Yes, I should like a
suggestion.

Mr. MALONE. I can suggest several
names. I suggest that the Senator go to
Mr. Bradley, of California, for one source
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of information. He is in the tungsten
business, and the industrial field is alive
with men who are specialists in the
business. For another, I suggest that
the Senator go to Mr. Ed Snyder, of
Salt Lake City, Utah, for information on
zinc and lead, which is in very short sup-
ply indeed, due to the policies inaugu-
rated by the State and Interior Depart-
ments, The list is long and readily
available.

Mr. LODGE. I do notknow Mr. Brad-
ley. I am sure if the Senator from Ne-
vada reccmmends him, he is a very fine
citizen.

Mr. MALONE. He is, and knows the
mining business.

Mr. LODGE. But if Mr, Bradley is in
the tungsten business, it is conceivable he
might have a slightly personal interest
in what happens in the tungsten business.

Mr. MALONE. That is absolutely true,
and he might—that it is just possible
that he might—know something about
the business. But that would not be
compatible with any Government pro-
cedure with which I have become fa-
miliar since entering this august body
in matters pertaining to domestic pro-
duction.

Mr. LODGE. I agree it would not
hurt any if he knew something about it;
that would be true.

Mr. MALONE. It seems to be a dis-
qualification so far as the committees
and Government bureaus are concerned.
I want to wind up this particular dis-
cussion. I am very happy to have had
the interruptions which have brought
out the many points debated yesterday
and this afternoon, but I may say that
there is nothing in the bill that I can find
on the subject that would prevent giving
all of the appropriations away, and cer-
tainly nothing that would prevent a mis-
guided department from using the Re-
ciprocal Trade Act and this appropria-
tion of $17,000,000,000 to break any busi-
ness in this Nation including the min-
ing and textile businesses. I should be
very happy if the distinguished Sena-
tor from Massachusetts would point out
to me any provision that would prevent
the Administrator from doing exactly
the same thing as has been done in the
Greek situation, namely, under this bill
to continue exports to Britain, the
Netherlands, Belgium, and France, and
other countries which have definite
agreements to send the same minerals
and materials, after further processing
and fabricating to Russia or to some
other of the Russian satellite countries.
If he has any such information I should
be glad to have it appear in the Recorp,

Mr., ODGE. I made .the statement
yesterday, and I have made it twice to-
day. I do not want to take too much
of the Senator’s time to make it all over
again, except, since that he has asked
me to do so, I may say——

Mr. MALONE. It is not necessary to
make it over again, because the Senator
has never at any time pointed out that
it is prohibited.

Mr. LODGE. I said that the purpose
of the bill was——

Mr., MALONE. We understand the
purpose. We also understood the pur-
pose of UNRRA. We understood the
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purpose of the Greek loan. We under-
stand the purpose of the spending of
$24,000,000,000 since World War IT.

Mr. LODGE. The Senator from Ne-
vada knows very well that UNRRA was
set up on a moment’s notice. It was a
shoestring operation that was not well
thought out; it was half baked. This bill
sets forth very definitely that its policy
is to restore or maintain in European
countries the principles of individual
liberty, free institutions, and genuine
independence, which rest largely upon
sound economic conditions and stable in-
ternational economie relationships. It
speaks of this several times. That is the
purpose of the bill. Consequently it is
utterly inconceivable that the Adminis-
trator would authorizs any activities un-
der the bill which would be contrary to
that purpose. He would be in violation
of his oath of office.

Insofar as the danger is concerned of
articles being shipped into the United
States which would injure American
business, to which the Senator referred,
let me point out a provision on page
21. I will find the exact reference in a
minute, but broadly speaking it says the
Administrator shall administer the act
in such a way as not to seriously impair
the economic stability of the United
States. Here is a portion of the
language:

Avold impairing the fulfilling of vital needs
of the people of the United States.

In other words, there is a direct man-
date to the Administrator not to operate
this plan in such a way as to injure the
American economy.

Mr. MALONE. I suggest to the dis-
tinguished Senafor from Massachu-
setts—and I admire him for standing up
for such a weak instrument—that there
is also such a provision in the Reciprocal
Trade Act, but that did not and does not
prevent the State Department from
trading any industry down the river
which they may themselves select.

Mr. LODGE. I think it is a strong in-
strument.

Mr. MALONE. I have suggested that
the same provision in general language
is found in the Reciprocal Trade Agree-
ments Act. And many think that it is a
strong instrument. I also want to point
out, though I shall not take the time to
thoroughly explain the methods used to-
day, that most of the mining industry
in this country has been shut down and
that other industries are in a fair way
to go the same way through action of
the State Department.

While on the subject of reciprocal
trade and flexible tariffs, I ask unani-
mous consent to place in the RECorD an
explanation of the workings of the two
provisions.

The PRESIDING OFFICER. Is there
objection?

There being no objection, the state-
ment was ordered to be printed in the
REcorp, as follows:

NATIONAL POLICY
On national policy, the American public
must make up its mind whether they want
free trade through the so-called reciprocal
trade program or whether they want to main-
tain a flexible import fee that would equalize
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the differential of cost of production between
the wage living standards in this country and
in the country where our chief competition is
situated on each specific product including
the efficiency in methods of production.

Such a flexible import fee could be adopted
and administered by the staff commission
50 that when any mation raised its wage
living standards and production costs, then
the flexible import fee on specific products
would immediately be lowered in accordance
with such raise, and when that nation
reached approximately our own wage Iiv-
ing standards and costs, then free and un-
restricted trade would be the immediate and
automatic result. They would be the sole
judge of their own living standards.

Imports are not prevented by such an im-
port fee, but such fees bring the goods in
on the basis of an equal wage standard of
living level and would protect our economic
structure while we are assisting the lower
wage living standard countries.

The workers in any American industry
are entitled to protection from lower cost
foreign labor equal to the differential of cost
of producing such products in this country
and the cost of production in such forelgn
areas where our chief competition is located.

I see no difference between importing the
product of low cost labor and importing the
low cost labor itself.

The objective, of course, is maintaining
permanent peace while increasing the stand-
ard of living throughout the world.

It must be recognized, however, that the
57 different standards of living represented
by the 57 member nations of the United Na-
tions present a definite problem in trade
relations.

The flexible tariff administered by the tariff
commission on the differential of cost basis
would immediately establish a definite basis
of trade with each specific nation. It would
also provide a definite incentive for the other
56 nations to raise their standard of living
since they would immediately get credit for
it in corresponding lowering of our import
fee on the products furnished by such coun-
try and their own wage earners would benefit,

Mr. MALONE. To continue my dis-
cussion of overvalued currencies, the
manipulation of currencies by the 16
foreign nations is a very dangerous
thing. This well-known manipulation
of their currencies by the foreign na-
tions, together with the “empire pref-
erential rates” imposed by the empire-
minded nations, including England,
France, and the Netherlands, and the
sterling bloc procedure in the sterling-
bloc areas utilized principally by Eng-
land throughout the British Empire, ef-
fectively prevents any free flow and free
exchange of currencies and goods, which
is absolutely necessary before any ef-
fective help can be rendered to the Eu-
ropean areas.

I want to point out in some detail the
manner in which the manipulation of
the pound of English currency reacts.
When England’s productive capacity is
inereased so that she has a surplus of
manufactured goods which must be
marketed abroad, there is nothing to
prevent her from devaluing the pound
below the current value, which is the
same as cutting the prices on all goods
for export. Devaluation would have the
effect of wiping out any import fee or
in fact any reciprocal trade agree-
ment that might have been made
through agreements between our coun-
try and their own. Only a flexible im-
port fee would make it pessible to pro-
tect ourselves frecm a flood of British
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imports of manufactured goods in such
an event, and that could be done only
through power placed in a tariff com-
mission or through some arrangement
under which it could be utilized. At the
present time, any change must be ap-
proved by the President. He is not do-
ing it. He -has abrogated almost en-
tirely the use of the 1930 flexible im-
port fee and used in its place the Re-
ciprocal Trade Act.

The Congress of the United States,
under the 1930 Reciprocal Trade Act, di-
vested itself of the obligation to approve
such changes, and put such power into
the hands of the Tariff Commission, lay-
ing down the principle under which such
differential of cost of production of each
specific product between this country
and where our chief competition is lo-
cated, due to the difference in the wage
standard of living, could be equalized.

Without a flexible import fee, repre-
senting such differential of cost, British
textile goods could wipe out New Eng-
land’s textile industries which in 1939
produced values of $750,000,000, the tex-
tile industries of the South, and, in fact,
those of the entire United States. The
same applies largely to the mineral and
other industries of our country. It is
a very dangerous threat. -

The so-called Marshall plan is the
most amazingly brazen and preposter-
ous scheme for a world-wide redistribu-
tion of wealth which has yet been pro-
posed, even by the socialistic European
governments, to level our living stand-
ards down to their own, through contin-
ually siphoning off our wealth through
making up of deficits in European trade
balances and other methods of securing
our money-through gifts.

I want to point out that those coun-
tries are Socialist countries, and I want
to bring to the attention of this august
body that a Socialist nation does not
necessarily remain a Socialist nation;
it either goes Fascist or Communist. It
rarely remains Socialist. So this legis-
lation is a good start in helping to keep
such governments in power. The Tito
government is a good example. We gave
the goods to Tito, which he sold. He
kept the money, built up an army, and
finally reached the spot where he thinks
he belongs. For 15 years we have been
making gifts of large sums of money to
foreign nations in the guise of loans, cul-
minating in the gift to England in 1946,
also called a loan, The only difference
between the loan to Britain and the
Marshall plan is in the amount re-
quested. It will be used for the purpose
of maintaining individuals and Social-
ist governments in power.

Mr. JENNER. Mr. President, will the
Senator yield?

Mr. MALONE. I yield to the Senator
from Indiana.

Mr. JENNER. I should like to ask
the Senator if he believes that ERP, as
it is called—and properly so, in my opin-
jon—is really for the purpose of financ-
ing socialism in Europe?

Mr. MALONE, That will be the effect
of it. I have no doubt the Senators have
good intentions. They are promoting it
for other reasons, but there is no way
specified in the legislation to prevent it.
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Mr. JENNER. It may be that it is also
financing Communist strikes in Italy and
France.

Mr. MALONE. Those nations are fi-
nancing social security, unemployment
insurance, and various other activities
with money which would not be available
had it not been for the help we gave
them.

Mr. JENNER. Will the Senator tell me
the difference between communism and
socialism?

Mr. MALONE. I am unable to explain
the difference, except that it is well
known that the objectives are the same,
The approach is different, but the end—
socialization and nationalization of in-
dustry is exactly the same.

Mr. JENNER. Is it not a matter of
recorded history that there must be a
totalitarian government in order to
maintain socialism, just as in the case of
communism?

Mr. MALONE. I have not studied the
history of such governments sufficiently
to answer that question, but I shall have
to say to my distinguished colleague from
Indiana that the officials perpetuate
themselves in office, and it eventually
leads to fascism or communism,

Mr. JENNER. If the Senator will yield
further, I should like to ask him this
question: What will happen. to ERP—
and again I say I think it is properly
named—in the light of what has hap-
pened in Europe? Czechoslovakia fell
last week to communism. Finland, I un-
derstand, is on the verge of falling to the
extent of agreeing to a mutual pact,
which is the same as domination by
communism, What will happen to ERP
if Austria and Italy fall to communism?
Can the Senator answer that question?
What will happen to this program?

Mr. MALONE. I think the discussion
a while ago clarified that question, that
if the money had not been received by
such country up to that time they would
be cut off the dole, or world WPA.

Mr. JENNER. It seems to me the only
way that they can stop communism
over there is to have the will to stop it.

Mr. MALONE. That is the only way
anyone can stop anything.

Mr, JENNER. Ido not believe that the
few dollars which we propose to send to
European nations will give them any-
thing of a will to stop communism. I
go back in history to one example of the
will of the people, and cite the little na-
tion of Ireland. There was dear old
England—and there will always be an
England so long as we finance her—
which had for hundreds of years owned
and controlled three-fourths of the
world,

She tried to subdue Ireland, her next-
door neighbor. There was a war between
them every few years, but in spite of
England’s vast power and strength she
was never able to subdue little Ireland,
Why? Because Ireland had the will to
resist,

I do not believe the Marshall plan or
any other plan will stop the spread of
communism in Europe, because the peo-
ple do not have the will within their own
hearts to resist it, particularly in those
nations which have succumbed to the il-
lusions of socialism, dictated economies,
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and deliberately rigged totalitarian con-
" trols.

Mr. MALONE. I thank the Senator
for his contribution. It is something for
which our experience through two world
wars has not presented a solution. Af
least it has not presented any solution
that would make me believe the mere
spending of money in other countries will
prevent anything which the people
themselves want to do.

I point out to the Senator that in my
humble opinion it could be likened to an
experience I had while serving on the
Nevada Public Service Commission. In
our State there were cattle ranges two
or three hundred miles from the valleys
where an abundance of feed was avail-
able so we worked out a feeding-in-
transit rate, so that the cattle, when
shipped, could be taken off the train at
certain places, en route, fed until they
were fat and ready for the market, and
then be put back on the train and sent
to San Francisco. It occurs to me, after
my research staff secured the informa-

- tion that the empire-minded nations of
Europe, such as Great Britain, France,
the Netherlands, and Belgium, have com-
pleted industrial treaties with Russia,
that much of the material which we are
sending to those nations can be com-
pared with cattle coming off the Nevada
range and being fed in transit—on the
way to market—the same rate applying
to market. In this case we are applying
a manufacturing-in-transit rate on com-
modities that will go on to Russia. That
is where much of the goods, furnished
by our money, will finally go.

Mr. JENNER. Mr. President, will the
Senator further yield?

Mr. MALONE. I am happy to yield to
the distinguished Senator from Indiana.

Mr. JENNER. Does the Senator re-
member that there was another emer-
gency in world affairs in connection with
the Greek-Turkish loan?

Mr. MALONE. I visited Greece and
was very welcome there last fall, after
they read my speech against the appro-
priations made in April 1947.

Mr. JENNER. The procedure fol-
lowed at that time was announced to be
the Truman doctrine,

Mr. MALONE. That is just about what
it was like.

Mr. JENNER. I voted for the Greek-
Turkish loan, I being a freshman Sen-
ator and wanting to follow the intelligent
leadership which I assumed I should fol-
low in this great and august body. I
thought the doctrine, as it was explained
to me, was designed to stop communism
wherever it reared its ugly head. Did
the Senator understand it that way?

Mr. MALONE. I voted against it be-
cause I did not think it would accomplish
that purpose, or any other purpose, in
our ultimate interest.

Mr. JENNER. I should like to ask the
Senator from Nevada or any other Sena-
tor who can explain it to me, what has
happened to the Truman doctrine, par-
ticularly when we think of what hap-
pened to Czechoslovakia last week?
Why did we not send some money over
there and stop communism from rearing
its ugly head?

Mr. MALONE. The Senator has
brought up a very interesting subject.

This is the same administration which,
in 1933, recognized Russia without any
safeguards whatever, and started this
whole fire which we are now trying to
extinguish with seventeen thousand mil-
lion dollars. In my humble opinion, this
is just another ante in the greatest
world-wide poker game in which the
United States has ever sat. This is the
same administration, I will say to the
distinguished Senator from Indiana,
which, prior to World War II, sent oil
and scrap iron out through the Golden
Gate to Japan, and then sent our kids
out there «to catch that same scrap
iren in their bare hands as it came back
out of Japanese guns. We are getting
ready now for a similar situation. The
administration is at least consistent—it
is always on every side of every question.

Mr. JENNER. I tried to be sincere
about our leadership. I wanted to do
the right thing, but I have reached the
conclusion that in order to follow our
present foreign policy we would have to
have St. Vitus dance. We would have to
have a large amount of money, too.

Mr. MALONE. Yes, I think it will re-
quire a great deal of money, more than
we are considering for ERP—more than
we have, in fact.

Mr., JENNER. I should like to ask
another question, and I shall be glad to
have any Senator on the floor answer
it. I have been led to believe that our
foreign policy is sort of a bipartisan for-
eign policy. Is that the Senator’s un-
derstanding? Does the Senator under-
stand that this bill represents a bipar-
tisan foreign policy?

Mr. MALONE. I will say in all seri-
ousness to the Senator from Indiana
that that is the idea which was given to
the country. Unfortunately the country
probably does not understand the devi-
ous ways in which we evolve our foreign
policy in Washington.

Mr. JENNER. I do not understand it.

Mr, MALONE. If we are to have a
bipartisan foreign policy which I can
understand we must have a State De-
partment which begins its authority at
the water's edge. We cannot have a
State Department which mixes national
and international policy, a selective free-
trade scheme set-up in the Reciprocal
Trade Act, which has been in effect for
15 years and has practically wiped out
many of our industries—and a so-called
international policy making money our
chief commodity for export—through a
world-wide redistribution of our wealth.
We intend to go further into that sub-
ject at the proper time. The actions of
the State Department itself prevent any
bipartisan foreign policy or any other co-
operative action. As the State Depart-
ment now stands it is not bipartisan—it
is a two-headed monstrosity.

Mr. JENNER. The Senator says it has
two heads?

Mr. MALONE. If must be a two-
headed thing, because it is trying to run
both the national policy, and interna-
tional policy. I also understood, we had
a bipartisan reciprocal trade policy, that
it was so announced about the time
I took my seat in the Senate—but there
is nothing bipartisan about it so far as I
can observe,
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Mr. JENNER. I asked the Senator
that question because I returned from
Indiana only last night, and when I ar-
rived in Indiana I found that our dis-
tinguished colleague the junior Senator
from Rhode Island [Mr. McGrata] who
also has a two-headed position, being
chairman of the Democratic National
Committee, appeared as the guest speak-
er at the Jefferson-Jackson $25 a plate
dinner in Indianapolis, a few nights ago.
He did not at that time refer to a bi-
partisan foreign policy. His only refer-
ence to the foreign policy was to the
Truman foreign policy. SoI want some-
one to explain what we have, and what
has happened to the Truman doctrine;
and whose policy this is, and who is going
to get the $2.

Mr. MALONE. I am glad to say to
my colleague from Indiana that I think
it is well named the Truman policy, be-
cause I am unable to follow it at all,
since it simply runs true to form—keep-
ing on both sides of every important
question.

Mr. JENNER. That is what the jun-
ior Senator from Rhode Island called
it in Indianapolis a few days ago. I
assume the bipartisan foreign policy is
now & thing of the past.

Mr. MALONE. I may say to the dis-
tinguished Senator from Indiana, that
in view of the fact that the four empire-
minded nations have made definite trea-
ties with Russia under which they are to
ship that nation under a kind of a “ship-
ment-in-transit” rate goods which are
to be further processed and fabricated in
the European nations before reaching
Russia, Again we are consistent—as we
have always been—we are on-every side
of every question.

Mr. JENNER. Another question, if
the Senator does not mind trying to help
me find out the truth—and I am seeking
the truth. The people of my State asked
me whether it was true that under the
proposed ERP—and I again say it is
properly named “ERP"—we were com-
mitted in these illustrative allocations to
send about $200,000,000 worth of tobacco
to these countries.

Mr. MALONE. We are sending $900,-
000,000 worth.

Mr. JENNER. Nine hundred million
dollars? 3

Mr. MALONE. Yes; that is my under-
standing—out of the entire 4-year pro-
gram.

Mr. JENNER. I like cigarettes, I
smoke cigarettes, but I should like to have
the Senator tell me what $900,000,000
worth of tobacco has to do with the re-
building of the economy of western
Europe to withstand the onslaught of
communism.

Mr. MALONE., I may be wrong in my
figure, and I should like to be corrected
if I am; but it is a tremendous amount
of tobacco.

Mr. JENNER. Another item in this
program, as I recall, is lipstick, and an-
other cold cream. Does the Senator
know about that?

Mr. MALONE. The only lipstick in
the Russian program that I recall read
like power machinery—high-octane gas
refineries, tool steel, and so forth.

Mr. JENNER. I know of the British
loan, and the way it worked out. A great
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percentage of the money, which in all
amounted to approximately $4,000,000,~
000, was for movies, cigarettes, and cos-
metics. In Indiana we like our women to
look pretty, we like lipstick on them, and
we like rouge on them, but again the
folks there asked me—and I want the
Senator to give me the answer—what lip-
stick and rouge have to do with the re-
building of the productivity of a nation
to withstand communism.

Mr, MALONE. I wish to make a cor-
rection., It was about $250,000,000 worth
of tobacco from the first part of the
appropriation.

Mr. JENNER. It was $900,000,000 in
the 4-year plan, it is about $200,000,000
worth of tobacco under the present 12
months’ program.

Mr. MALONE. I think that is correct.

Mr. JENNER. Does not the Senator
think that if the ERP had remained in its
original form, calling for $17,000,000,000,
the American taxpayers would have saved
money, rather than providing §5,300,000,-
000 for 12 months? Would not the Sena-
tor rather have it $17,000,000,000 for 4
years, than $5,300,000,000 for 12 months?

Mr. MALONE. I think it makes very
little difference what the first amount is.
It is the establishing of the principle in
which I am interested.

Mr. JENNER. The Senator cannot an-
swer many of the questions I have asked
him, can he?

Mr. MALONE, I cannot say how the
State Department’s mind works, no.

Mr. JENNER. I thank the Senator.

Mr. EKNOWLAND. Mr. President,
will the Senator from Nevada yield?

Mr. MALONE. I yield to the Senator
from California.

Mr. KNOWLAND. As to at least one
part of the question raised by the Sena-
tor from Indiana, I think there is a legiti-
mate place in the appropriations for some
tobacco as incentive goods.

It so happened that I spent some time
in Germany last year, and I ran into this
very practical illustration. In the Ruhr,
Germany, which, as the Senator knows,
is the industrial heart of Germany—and
I know the Senator visited the mines
and industrial plants there—we found
that one of the great problems was the
high rate of absenteeism. I checked up
on it, not only with the American officials
and' the British officials, but with the
German coal managers, to ascertain
whether they had made any investiga-
tion as to the reason for the high rate
of absenteeism. :

They told me that in making a sur-
vey in one of the large Ruhr coal mines,
they went to the house of one of their
miners to discover why he was working
only 2 days a week, which was encugh
to give him the heavy miner's ration.
A miner made about 10 marks a day,
which, if he worked 6 days a week, would
mean 60 marks a week. This 'is the
reason why the man was absent, as was
found on investigation. He owned a
hen. The hen laid five eggs a week. He
ate one ezg to augment his meager diet.
The other four eggs he traded in the
black market, five cigarettes for each
ege. That gave him 20 cigarettes. He
then traded in the black market the 20
cigarettes for 8 marks apiece, and that
gave him 160 marks. So his hen was
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earning two and a half times a week what
he could earn by working in a coal mine.

I personally saw with my own eyes men
who were laboring in the coal mines
earning 10 marks a day going out and
paying 5 marks for a cheap German
type of tobacco in order to have a cigar-
ette to smoke.

I believe there is a legitimate need in
this program, in the way of incentive
goods, for a certain amount of tobacco,
because if we can increase the produc-
tion and the productivity of the mines
and industrial plants in the Ruhr Valley
and in other sections of Europe, so that
more coal and more steel will be pro-
duced, I think that will be a constructive
solution.

As a matter of fact, General Clay testi-
fied before our committee, when we were
in Germany, to the effect that in order to
increase production in the mines in Ger-
many they were taking what would cor-
respond to CARE packages—and I do not
know but they were actually CARE pack-
ages—which they had purchased with
funds which had been earned over there
by the German miners, in order to fur-
nish them incentive goods.

Certainly the able Senator from Ne-
vada knows that in the present condition
of the German currency, when it has
little value in buying consumer goods,
anything we can give them in their econ-
omy to increase their incentive to pro-
duce may in the long run result in saving
us many hundreds of millions of dollars
over a long period of years, and in the
final analysis, if we can get them back
to a degree of substantial productivity, I
think we will contribute greatly toward
rehabilitating the war-torn world.

Mr. MALONE. I thank the distin-
guished Senator from California for his
contribution. I point out, however, that
there is no tobacco for Germany listed
in the Marshall plan, and that we furnish
that in addition, entirely outside the
Marshall plan,

Mr. KNOWLAND. No; but if it would
afford an incentive in Germany it might
very well afford the same incentive in
some of the other European recovery
countries.

Mr, JENNER, Mr, President, will the
Senator yield?

Mr. MALONE. I yield.

Mr. JENNER. I think the reasoning
which the able Senator from California
has indulged in to the effect that the
furnishing of American cigarettes would
increase production, also would apply to
lipstick and cold cream, because I think
the people of Europe would also like to
have their ladies beautified. So I think
it would be a further incentive for the
people of Europe to produce more if we
were to include lipstick and cold cream
in what we furnish to them. I think it
might be well to include those two items
under the Marshall plan.

Mr. MALONE. Mr, President, in this
connection I think it might be pertinent
to point out that it is not the fault of
anyone but the “trick” governments in
Furope, in my opinion, thati these incen-
tives are not available. The reason why
France was so short of wheat last year
was not only the drought; it was the ma-
nipulation of the values which the farm-
ers were supposed to receive for the vari-

MARCH 5

ous products they were to raise, and it
was made more profitable to them, by
the Government’s manipulation and ar-
rangement, to raise something else other
than wheat, so that the acreage was ma-
terially short, and there would last year
have been a shortage of wheat in France,
even though no drought had occurred.
Mr. President, I was in France on three
different occasions during my recent trip
abroad, and the information given me
while I was there on those occasions was
that the “irick” money contributed very
largely to the difficulties existing in that
country. When I speak of “irick”
money, I do so in all kindness, because
the franc can be made respectable if its
value is allowed to reach its proper level,
as was the lira in Italy. There the value
was fixed at what the stock exchange
considered it (the lira) to be worth.
They did not manipulate it. They tried
to arrange free flow of currency, so the
lira would be as acceptable as the dollar.
That arrangement was made following
my visit there. The same was not {rue
in France while the distinguished Sena- °
tor from California and I were there.
The people were afraid of the franc.
They were afraid of exactly what did
happen—a deflation. There the farmers
do not sell their wheat, or anything else
they raise for the franc if they can help
it. They trade what they produce, they
barter for something they want in re-
turn. The farmers own their land, and
they can trade for what they want. In
other words, I want to point out that the
situation is just like that under the Gov-
ernment we have had here in our own
United States for 15 years. The Govern-
ment may take certain restrictive steps
to correct something they can see, but it
is like throwing a stone info a pond, it
may result in rocking a boat 150 feet
away, which the thrower of the stone
did not see at all. In other words, certain
action taken with respect to one matter
may throw everything else out of gear.
That is exactly what has happened in
Europe and to a large extent in this
country.
Mr. ENOWLAND. Mr.
will the Senator yield?
Mr. MALONE. I yield.
Mr. ENOWLAND. 1 think the able
Senator from Nevada has put his finger
on something which none of us in the
Senate should lose sight of. He has just
mentioned that for 15 years we have had
a certain kind of government, but I call
his attention to the fact that 2 years
ago, because of the fact that we in the
United States maintained our free elec-
tions, and our democracy, in the sense
that we and the Anglo-Saxon know it,
the American people were able to
change, by their own votes, the confrol
of the Congress of the United States.
The able Senator from Indiana [Mr.
JENNER] a little earlier asked whether
there was any basic difference between
the socialism of Great Britain and the
communism of Russia. I think there is
a vast difference between the two sys-
tems. I do not approve of, and if I were
in England today I would not be a mem-
ber of the Labor Party in that coun-
try; but I want to say that so long as
the British people maintain their free
clections and their high traditions of
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freedom in the sense that the Anglo-
Saxon people have known it, then they
will be able, if the Labor Government is
not performing satisfactorily at the next
general election, to change the govern-
ment and put in another government of
their own choosing. But once a nation
goes behind the iron curtain, it has lost
that opportunity. Therefore, I say there
is a vast difference between the Social-
ist government of Great Britain and the
Communist government of Russia. I do
not believe there is anyone in this
Chamber who, if he seriously considers
the basic differences, can honestly say
that there is not a vast difference be-
tween the two systems.

Mr. JENNER. Mr. President, will the
Senator yield? .

Mr. MALONE. I yield.

Mr. JENNER. I do not say that I was
asking for information, I will say to the
Senator from California, but I do sin-
cerely believe that socialism will ulti-
mately reach the same end of the road
that communism reaches.

So far as England and its free elections
as an Anglo-Saxon country are con-
cerned, I think I agree with the Senator
100 percent, except that were it not for
this one thing, the financing of soft so-
cialism in Britain, which we have done
under the British loan to the tune of
$4,000,000,000, there probably would have
been a national election in Great Britain
before now, and the people might have
voted out the soft socialist government.
But just so long as the American taxpay-
er digs down into his pockets and sends
money over there to finance the Attlee
government in Great Britain, there is
going to be a continuation of socialism in
England. Why? 8Sir Stafford Cripps
only a few days ago said, and in his
‘statement he included the money that
would be made available to his country
under the Marshall plan—"“We are going
to operate the present economy in Eng-
land next year under a $1,000,000,000
deficit.” But he also said, “We are go-
ing to keep our political promises. We
are going ahead with socialization of
steel next year.”

Mr. President, I say we are silly, and
we will get stomach ulcers if we continue
to finance soft socialism with the expec-
tation of stopping communism, and I
further say that we are silly, and will get
stomach ulcers if we call upon our tax-
payers to dig down into their pockets
and furnish the money fo finance strikes
in France and Iialy. I say that if the
people of Europe do not have the will to
fight off communism, dollars will not be
able to do the job. :

Mr. MALONE. Mr. President, I thank
the Senator from Indiana.

I want to point out in passing that
England now has recovered to the point
of 115 percent industrially, compared to
what her industry was in 1937. Great
Britain is not down industrially. Sir
Stafford Cripps was very frank with me
when I spoke to him. He said, “We do
not need the money so badly for England.
We need it to build up our colonies. We
need it to develop industry and produc-
tion in other of our possessions, includ-
ing Africa.” I pointed out to him that
there was private capital available in my
own country for safe investment in such
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industries. But he said that was not what
they wanted. What they wanted was the
Marshall money. I am not giving his
exact words, but the only conclusion I
could arrive at from what he said, was
that they wanted our money so their own
government could build up their indus-
tries and own them and take over the
existing industries.

Mr. President, in view of the fact that
this interesting point has been brought
up I wish to make a statement which I
had not intended to make. I had a 3-
hour conference with Mr. Monnet of
France. He is a man who has one of the
sharpest, most quick-thinking minds I
have ever known. He outlined the 5-year
Monnet plan. I was very much interested
in it. To me it made sense all the way
through until he told me how he
was—we were—egoing to finance the plan.
He said, “We need the Marshall-plan
money in order to install additional gen-
erators, additional steam-power equip-
ment, additional machinery in our heavy
industries. After he had spoken for
about an hour, and concluded his state-
ment, I said, “I can understand that your
people need many of these things. But
you are within about 95 percent of re-
covery industrially.” Their objective,
however, is 140 percent. That is their
announced objective. In Africa they
have very little industry, and there their
objective is perhaps for a 200- or 300-
percent increase. They are not trying to
return to the position they were in before
the war. They want to go far beyond
that.

I said, “Mr. Monnet, I have been in
the engineering business 30 years in my
own country, and I can still learn many
things about the business, but in build-
ing projects like Boulder Dam, now
Hoover Dam, on which we spent $160,-
000,000, the Congress of the United
States would not allow a steamshovel full
of dirt to be moved out of that canyon
until we had made coniracts with the
possible users of the power and water
to repay every dime, except the very
nominal amount that could be deferred,
not written off, on account of flood con-
trol.” I said, “I personally do not know,
in all my experience in my country, and
with a service of 82 years on our Pub-
lic Service Commission, where it was my
duty to fix utility rates, of one piece of
heavy machinery in my country, gener-
ating equipment, railroad steam en-
gines, or anything of that nature, free
of debt. What we do in my country is to
amortize this equipment when we install
it. If it costs $10,600,000, or $100,000,000,
we amortize each piece of major equip-
ment over a period of time just a little
less than the life of the equipment.
Then every time a generator turns over
it is paying part of the amortization cost
and the interest on the money.”

I said, “How do you figure that an in-
dustry will be successful if you cannot
pay for the raw materials? He had pre-
viously said that part of the money was
to be used to furnish raw materials. The
raw materials and labor must be paid
for, or you should not have an industry
in that particular spot.”

I am not objecting to helping Europe.
I believe that if those countries were to
turn honest tomorrow and respect the
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integrity of private industrial invest-
ments in the same manner that we re-
spect the integrity of the investments of
their own citizens in this country, they
would not need the Marshall plan or any
other plan. I know of many individuals
in this country who are looking for out-
lets for investment. I have one particu-
lar friend who started a stainless steel
mill in England, and had it partly con-
structed when the last war came along.
He would like to go back and complete
the mill, but every dollar he puts into
England stays there. He cannot get it
out. We do not put that restriction on
their investments in America and there
is no profit in that sort of investment in
Europe.

For example, I went up to the cashier’s
window to pay my bill at the Hotel Crillon
in Paris. It cost me $25 for one night's
lodging at the hotel, including dinner.
It was a hotel similar to what we would
call a third-class hotel in Washington.
It was a very satisfactory hotel. It cost
me $25 for one dinner and a room. That
amount was on the basis of 117 franes to
the dollar. If I had not been in the
United States Senate and had had the
time, I would have gone outf on the street
and obtained from 350 to 400 francs to
the dollar, Then my room and dinner
would have cost me about $8, which is
approximately what it should have cost.

I pushed the money under the wicket,
and I had a couple of dollars change
coming. The cashier started to give me
francs. I said, “I am sorry; I am going
to Germany, and I cannot use franes.”
He said, “I am sorry, but I cannot give
you any other kind of money.” I had
just seen an American judge, who was on
his way to Nuremburg, pay his bill in
dollars. I said to the cashier, “Just give
me two of the American dollars out of
the till.” So long as there were only two
of us there, I got it. That is the only
way you can get it, however. That is
why no one will invest any money in their
country.

It is not well understood here, but is
general conversation in the European
countries themselves, that the Marshall-
plan countries have driven more local
capital underground through their an-
nounced nationalization and socializa-
tion-of property schemes than the cur-
rent appropriation asked for under the
plan, Capital which is normally avail-
able for industrial investment has either
been buried so deep it cannot be found,
or has been transferred to other coun-
tries by the owners.

The Secretary of the Interior, in his
report to the President, after a profound
investigation, said that this Nation could
successfully withstand the impact of an
additional $20,000,000,000 worth of goods
and materials to be shipped to the Euro-
pean countries without hope of repay-
ment of any kind.

At the same time the Secretary was
reporting elsewhere for the past 15 years
that we are a have-not nation in the
many strategic and critical minerals and
materials necessary to produce and man-
ufacture such goods, and that the soil of
the agriculture areas of this country is
fast deteriorating and washing away.

Of course I ¢o not agree that we are
8 have-not nation, and that we must

3
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import these materials, even though my
distinguished colleague from Massachu-
setts is so convinced. Why is he con-
vinced? Because he has read that sort
of thing ever since he has been in the
Senate; and the process was going on
3 or 4 years before he came here. The
Secretary of the Interior should compare
his own various reports and decide which
side of the fence he is on.

The Secretary seems to have given
little consideration to the fact that
seventeen thousand million dollars added
to the twenty-four thousand million dol-
lars which the Congress of the United
States has appropriated since World War
II and passed out as gifts to the nations
throughout the world is more money
than the entire taxable value of the 11
Western States added to that of the 11
Southern States, which together make
64 percent of the area of the United
States.

That is what we are giving away, and
we are foolish to do so. It is proposed
that we accomplish it in 2 weeks. At
least, that was the time set. At that
rate we would finish the job of giving
the entire country away in a very short
time.

The American people have apparently
never been advised that the citizens of
the Marshall plan countries have nearly
as much money invested in the United
States—the Wall Street Journal esti-
mates it at $13,660,000,000, and my own
research departments estimate it at be-
tween $8,000,000,000 and $14,000,000,-
000—as they are asking for under the
Marshall plan. They have this money
here. It belongs to them. It belongs to
their citizens, and the integrity of those
investments is protected under our Con-
stitution. How far do the Senators think
we would get, for example, if we were
asking a loan of $5,000,000,000 from
Great Britain, and our citizens had
$10,000,000,000 invested in European in-
dustries? The Senators know exactly
how far we would get—we would be ridi-
culed out of their country.

It has never been emphasized before
to our people that there is at this mo-
ment more private capital in the United
States available for investment in the
foreign countries anywhere in the world
than ever before in the history of our
Nation. Our people are ready and will-
ing to take the business risk, but they
cannot and will not take the risk of
nationalization and socialization of their
investment once it is made. If the Euro-
pean nations should turn honest and re-
spect the integrity of private industrial
investments in the same manner that we
respect the integrity of the investments
of their own citizens in this country they
will not need the Marshall or any other
plan.

What do the Senators think would
happen in this country if the Congress
of the United States suddenly announced
that the policy of our Nation henceforth
would be the nationalization and sociali-
zation of all business and industry.

The Senators know exactly what
would happen. Immediately every man,
woman, and child in this Nation who had
$2 of hard money would have it buried
in a tomato can before nightfall so deep
in the ground that it would be difficult

~
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for them to find it themselves. I think
it will be agreed that there would be no
more investments until the policy of the
Government changed—our own Govern-
ment would then be in the position of
having to borrow money to carry our own
industrial structure.

That, Mr. President, is exactly what
has happened in Europe. The citizens
of those countries will invest their money

in this country, but will not risk it in"

their own.

So the heads of those governments see
nothing wrong in asking our Congress
to appropriate billions of dollars to
give to their socialistic governments—
surely no one is naive enough to believe
that even one cent will ever be repaid—
to go into business—to take the place of
the local capital that they themselves
have run out of their own market by
their own actions. We are simply con-
tinuing a policy started with Tito in
Yugoslavia financing socialistic govern-
ments whose announced objective is gov-
ernment ownership of property and con-
trol of the individual—communism by
another name, since the objective is the
same.

The proposed $17,000,000,000 European
gift is more money than the combined
assessed valuation of the 11 Western
States—approximately 40 percent of the
entire area of the Nation.

Coming from the West, it is hard for
me to understand giving away to Euro-
pean countries as much as the entire
assessed valuation of 40 percent of the
area of the United States, and doing it
in one bill in 2 weeks. It is still just
a little beyond me—more than the as-
sessed valuation of the entire 11 Western
States.

In addition, there is a very grave ques-
tion as to whether the Congress of the
United States can create additional pur-
chasing power by making appropriations
above the amount required to meet the
cost of the Government each year. It is
my humble opinion that the economic
system which required all of our people
140 years to build has been wrecked in
the past 15 years. It has been wrecked
by a succession of congressional acts and
Executive orders leading to inflation. It
has been wrecked by appropriations
made by the Congress totaling approxi-
mately $260,000,000,000 more than has
been paid into the Treasury during that
period. At this moment the system is
just as susceptible to inflation through
additional appropriations above the
amount required to operate the Govern-
ment each year as a toy baloon is sus-
ceptible to air. The economic system
simply inflates and absorbs any addi-
tional substantial appropriations in the
same manner as a toy balloon inflates
from additional air, and there is no
noticeable additional purchasing power.
In other words, whether we appropriate
$17,000,000,000 or $70,000,000,000, the
amount of purchasing power is what
counts.

I merely cite the appropriation made
to Great Britain last year of $3,750,000,-
000 as an example. Within a few months
the British came back and said that they
had missed their estimates and that be-
cause of subsequent inflation the money
would purchase only about half of what
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they had estimated. They were entirely
correct; Mr. President, I think the people
of the United States are punch drunk
on these appropriations, and this Con-
gress is punch drunk, we could probably
add three more ciphers to the appropri-
ation referred to in the bill, and no one
would notice the difference for some time.
Evidently the impact of such an appro-
priation no longer affects us. It still
affects me, but I have not been in the
Senate very long. Perhaps I will get
adjusted after I have been here longer.

Mr. Snyder said, early in 1947, that
in terms of the 1939 dollar, the 1947 dol-
lar was worth only 50 cents. To state
his point in my own language, he said
that in the short course of 8 years we

‘had halved the purchasing power of every

liquid asset in the United States—the
purchasing power of every salary, the
purchasing power of all the wages and
all insurance and all veterans’ pensions,
and every other liquid asset in the United
States had been reduced by 50 percent.

Mr. President, a good smokescreen is
being thrown out by such bills as the

‘Marshall plan gift, but if the sunlight

ever reaches this situation the Congress
will have in their hair something they
will never forget. Today, in view of the
inflated condition in the United States
and the tremendous rise in prices, the
veterans, the workers who are under
civil service, and virtually all the workers
on pay rolls will be asking for double
their present wages.

Mr. CORDON. Mr. President, if the
Senator from Nevada will yield to me,
let me say that a few moments ago he
made a statement which was in sub-
stance, as I recall, that the nationals of
some of the 16 nations with which we
presently expect to deal under the Euro-
pean-recovery program have approxi-
mately $13,000,000,000 or $14,000,000,000
of investments in the United States, and
that they are rapidly going under-
ground—I believe that was the term—
with their money.

Mr. MALONE. They are not disturb-
ing such investments in this country.
A lot of their investments have moved
here, as a result of the policies in foreign
countries.

Mr. CORDON. I simply wish to call
attention to something which seems to
substantiate the Senator’s statement:
The teletype in the hall has just carried
the information that, today, United
States $20 gold pieces in France went up
300 francs, to a price of 21,500 francs per
$20 gold piece. That would be a new
price of 1,075 francs per dollar of United
States gold. At the same time, United
States pcper-money currency remained
in the free market at 305 francs per dol-
lar, and on the black market it went up
from 332 francs to 335 francs. That
means that gold is worth substantially
three times currency, as measured in our
own dollars.

The only explanation I can make of
that is the one the Senator has given,
namely, that even at this moment in
France there is so little faith in the cur-
rency of that country that every possible
effort is being made to secure gold, as
gold, for the purpose of holding it, be-
cause of the lack of faith in the French
currency.
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If I may make a further point, let me
say this: That being the case, it seems
that we have here the job of facing the
fact that that process will continue un-
less we are able to do something to stop
it.

So far as I am concerned, I say now
to the Senator that in my consideration
of this bill, I am directing my whole
study to the cne question of whether the
proposed method is a reasonable method
of approach to stopping the effects of
that sort of loss of faith by the nationals
of those countries in their own coun-
tries and the economy of their own coun-
tries.

Mr. MALONE. I thank my distin-
guished colleague, the Senator from Ore-
gon, very much for that contribution.

Mr. President, a while ago when I said
that the frane, when devalued at 214 to
the dollar, was devalued only about haif
as much as it should be, obviously I was
correct. The franc is still overvalued
about twice its true value, as the Sena-
tor from Oregon has confirmed by his
reference to the teletype.

Gold is selling at from $50 to $80 an
ounce in many nations of the world, ex-
cept the United States. Therefore, no
doubt the value of gold has something
to do with the price of the $20 United
States gold piece. But the Senator from
Oregon is entirely correct in pointing out
that no one wants the paper money we
are using in this country if he could get
gold. It is true that our paper money
is desired more than the paper money
of other nations, because we have not
yet reached their stage of inflation; but
we are on the way; we are moving in
the direction in which they have gone.

Mr. President, I am only a humble
Member of this august body, and I have
been here only a year. I wish to make it
plain that I do not have all of the an-
swers, but I wish to say that when I came
to the Senate I took an oath—and that
oceurred recently enough that I remem-
ber it—to protect the Constitution of the
United States, and I construe that also to
mean the property of the United States.
Certainly we do not protect our money
and our property by scattering it
throughout the world, in an attempt to
reach a balance of trade for all of the
countries of Europe, many of which al-
ready have recovered, as shown by the
industrial index, beyond their 1937 posi-
tions, but which still want to buy in 1948
goods valued at $5,300,000,000 more than
they are able to produce. In other
words, these countries want to buy more
than they sell, or to spend more than
they earn, just as many families in the
United States are inclined to do.  Today,
most families in the United States are
out of the dollar balance. But our fam-
ilies have to pay their own way. That is
what all our people have to do. Simi-
larly, I point out that at some time in
our national affairs we must come face
to face with realities, and must pay the
banker.

Now it is proposed that we say to these
foreign countries, “You find out what
you need, over and beyond what you are
able to sell, and we will make up the
difference.” Mr. President, it now be-
comes apparent that that is what we
have heen doing for years, and are
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further establishing a precedent in this
bill. Now we are trying fo create more
money by law. If we had all the money
that is in circulation today—I cannot tell
how much it is; it is so many billions
of dollars, and such a staggering total
as compared to what we had in 1935, that
it is inconceivable to me—that if we had
all of it in dollar bills, it would be waist
deep from here to San Francisco.

My able friend the Senator from Cali-
fornia explained the situation. He
pointed out that when we get more
money than we can use to buy goods
with, money has no value. Today, Mr.
President, the United States could be
headed for a situation like that, which
has occurred in many other countries;
or we could be headed toward a situation
like that in Germany after the last war,
when it toeock a wheelbarrow load of
money to buy a pair of ham and eggs.
We could be headed for such a situation,
unless the Senate of the United States
has the gumption to set its foot down.

Mr. CORDON. Mr. President, will my
colleague further yield?

Mr. MALONE. I am happy to yield
again to the distinguished Senator from
Orezon.

Mr. CORDON. I simply wish to ex-
press the hope that sometime during this
debate, and at the very earliest moment,
some of my colleagues who have served
on the Foreign Relations Committee and
who have had the opportunity of a thor-
ough study of the problem, which only
constant attendance on the committee
gives, will give to me, and to others in
the Senate who are interested in the
same subject matter, their views as to
what can be done, if we adopt this Euro-
pean recovery program, fo stop the in-
vestment of foreign funds in gold.

It seems to me that one of the grave
dangers that we face in this program is
the danger that the fat of the nations
with whom we expect to collaborate will
be wasted by them by investment in goid
rather than investment in their own fu-
ture, a species of national suicide on their
part.

Mr. LODGE. Mr. President, will the
Senator yield? ’

Mr. MALONE. I am happy to yield to
my distinguished colleague from Mas-
sachusetts.

Mr. LODGE. I thank the Senator
from Nevada. The Sensator from Oregon
has asked for a word from someone who
was on the committee, and it is in that
spirlt that I speak, particularly so be-
cause this happens to be one phase of the
bill to which I personally gave a great
deal of thought and study. If the Sen-
ator will look on page 29 of the bill, sub-
section 4, line 11, he will see that the
agreements which the Administrator
concludes with these countries shall
make appropriate provision for “mak-
ing efficient and practical use, within
the framework of a joint program for
European recovery, of the resources of
such participating country, including
any commodities, facilities, or services
furnished under this act, which use shall
include, to the extent practicable, taking
measures to locate and control, in fur-
therance of such program, assets, and
earnings therefrom, which belong to the
citizens of such country and which are
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situated within the United States, its
Territories, and possessions.”

That language was very carefully
drawn, I may say, after consultation of
men Who have spent their lives in this
field and know what they are doing.
The purpose of the language is to assist
the governments of the recipient coun-
tries in making available to the service
of the Marshall plan the resources of
their nationals which may be invested in
American assets. I understand thdt un-
der this language the Secretary of the
Treasury would be obligated to cooper-
ate with -the government of a recipient
couniry in the effort which that govern-
ment will be required to make to obtain
the resources of its nationals that are
invested in American asseis.

Mr. CORDON, Mr, President, will the
Senator yield for a question?

Mr. MALONE. I shall be very happy

.to yield to my colleague from Oregon.

Mr. CORDON. Isit the Senator’s view
that if a given one of the 16 foreign na-
tions has within the United States of
America, let us say for the purpose of
the question, $1,000,000,000 of assets,
owned by nationals of that country, and
that the assets can be located and iden-
tified, that the agreement to be made
with that country would be such that the
assets might either (1) preferably be re-
quired first to be used for the purchase in
this country of such commodities as that
country is in need of for its current uses
and its industrial recovery, or if not, that
(2) it will be sequestered so that at some
time in the course of the relief that may
be granted those assets may be offset
against what otherwise it is expected that
we shall advance to such recipient coun-
try.

Mr. LODGE. I thinkIunderstand the
Senator’s question. The answer is “Yes,”
insofar as idle, hoarded, unproductive
assets are concerned. One must dis-
tinguish, because all American assets
that are owned by foreigners are not
idle and unproductive, they are not all
harmful, some are beneficial. There are
certain very large enterprises in this
country owned by foreigners, that are
employing thousands of American citi-
zens. To sequester and impound their
working capital or to force liquidation
of those assets would be a destructive
thing to do. It is necessary to draw a
line between the assets held by foreigners
which are beneficial to this country and
those which are not. But in the case of
the assets which are hoarded and idle and
unproductive, the assets of people who
are trying to make themselves financial
untouchables, I think such assets should
be put into the service of the Marshall
plan, that we should require the foreign
governments to do it, and that we should
help them in carrying out that purpose.

Mr. CORDON. Mr. President, will the
Senator yield further?

Mr. MALONE. Ishould be very happy
to yield to my collgague from Oregon.

Mr, CORDON. Iam very glad to hear
the Senator's views on that subject.
Frankly, I cannot go quite all the way
with him. We see eye to eye with refer-
ence to what the Senator terms hoarded
and nonactive assets, such as balances in
our banks, and the like, but I cannot
quite follow him when he suggests it
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would be destructive if we required that
country to—let us make a practical ap-
plication—to require that country to take
over from its nationals and pay in its
own currency—after all, the nationals
in that nation have some interest or
stake in their own country—to take over
the assets of its nationals in this coun-
try, paying for them in its own currency,
as we did in this country when we took
from our own people their gold and paid
for it in the currency of this country,
using substantially the same operation,
and turn those working assets into
money and use that money for its own
development and industrial recovery. I
cannot see that that would be a liquida-
tion. I am certain that this Govern-
ment would go to any length to protect
the full value of those investments and
transfer them to people here, where we
have uncounted millions of dollars seek-
ing investment, and that country would
to that extent use its own fat for its own
recovery in its own land. Is that sound,
or does the Senator question it?

Mr. LODGE, I think that is correct.
I do not consider what the Senator de-
seribes is & liquidation. In fact, I do not
think the Senator and I are so far apart,
as a matter of fact.

Mr. CORDON. I hope not.

Mr. LODGE. It is a rather intricate
matter, and it is very easy to become
confused in discussing it. I started off,
several months ago, before Christmas,
with the idea that it was indefensible to

“require the taxpayers of America, the
rank and file of every-day citizens of
this country, to put up their money for
the reconstruction of Europe, and not to
require the well-to-do people of Europe
to help. It seemed to me that was an
absolutely indefensible proposition.
That is what started me on this path.
Let me say, by way of background, that
this is one prong. The other prong is in
the amendment which I have ofiered to
the tax bill which is before the Finance
Committee. I offered the amendment
last Wednesday morning.

Mr, CORDON. That would be one
step.

Mr. LODGE. Yes. In othker words, I
am making a two-prong attack., I agree
that when the government of a foreign
country says to a citizen who hold dol-
lar assets, “For these dollar assets we
will give you French bonds, English
bonds, or bonds of our own country in
return,” that is not liquidation. The
only remark I made to which I think the
Senator took exception was that in the
case of a business in this country which
may be owned abroad, which is employ-
ing large numbers of Americans—and
there are such businesses——

Mr. CORDON. I know of a number of
them.

Mr. LODGE. Yes. It is a good thing.
They employ many people and do a lot
of good. They must meet their pay roll
and their expenses in dollars, It would
not be right, I think, to interfere with
the working capital which they must
have in order to operate their business.

Mr. CORDON, Mr. President, if the
Senator will yield further—

Mr, MALONE, Yes; I yield.

Mr. CORDON. I suggest that any ac-
tion taken should not be one that would
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and control the assets held by their citizens
in this country and the earnings from these
assets so that the dollar incomes would be
available to forelign governments to further

disturb in any way the continued func-
tioning of an industrial enterprise in
this country. In view of the fact that the
national wealth of any nation is repre-
sented in what that nation has in a pro-
ductive way within its borders, and what
it eontrols without its borders, and ex-
cept where we might find complete state
ownership, that is the sum total of the
assets of its citizens. That being the
case, the holdings in the United States
by nationals of one of the beneficiary na-
tions is as much a part of the basic assets
of that nation as are any of the holdings
of any of the nationals within the ter-
ritorial limits of the nation.

tML LODGE. I agree with the Sen-
ator.

Mr. CORDON. Therefore, in view of
the fact that what is needed is not money,
but commodities, materials, and things
with which those nations can produce,
and the money is to be used solely as a
measure of the amount of things re-
quired, if those nationals have outside
of their borders title on paper which can
be translated into things which that na-
tion needs for recovery within its borders,
then it would seem to me altogether

. proper and only fair, so far as our own

people are concerned, that to the extent
possible we translate paper titles held by
such nationals and representing physical
values in our own country into dollars,
ang those dollars, in turn, into the things
which that nation needs, To that extent
we can reduce the amount of money we
must take from our own people to help
that nation to help itself.

Mr, LODGE. I agree entirely with
what the Senator has said. I think this
language seeks to accomplish that. Cer-
tainly if we require, as we should re-
quire, the people of Europe to make a
maximum effort, it" includes the effort
represented by their assets outside of
their own ‘country as well as the assets
inside their own country. I agree with
the Senator. I think we have covered it.

Mr. GEORGE. Mr. President, will the
Senator yield?

Mr. MALONE. I yield.

Mr. GEORGE. Mr. President, I send
to the desk two amendments to the pend-
ing bill and ask that they be printed and
lie on the table.

The PRESIDING OFFICER. Without
objection, the amendments submitted by
the Senator from Georgia will be printed
and lie on the table.

Mr. LODGE. Mr. President, in con-
junction with the colloquy which we have
just had with the Senator from Oregon
[Mr. Corpon], I think it would be help-
ful to have printed in the REcorp para-
graph 51 of the committee’s report, en-
titled “The use of foreign-owned United
States assets,” because I think it would
make the REcorp more illuminative at
that point.

Mr. MALONE. I have no objection.

There bheing no objection, paragraph
51 of the report of the Committee on
Foreign Relations on the bill (S. 2202)
was ordered to be printed in the REcorb,
as follows:

§1, THE USE OF FOREIGN-OWNED UNITED STATES
ASSETS

The committee deemed it desirable that
the participaing countries, to the extent
practicable, should take measures to locate
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the purposes of this act. This does not
mean that the forelign governments must
sieze or ligquidate private assets held by their
citizens. It is not considered desirable to
require the liquidation of such assets and
thus deprive European countries of reserves
which they may need either to achieve eco-
nomic stability or to meet inevitable emer-
gency requirements for which the program
does not fully provide.

In view of the cost of this program to the
American taxpayer, it is the intent of the
committee that all idle, hoarded, or un-
productive assets should be put to use. The
precise form of use will necessarlly vary
according to the circumstances of the par-
ticular country and the nature of the
assets.

As of the middle of 1947, the CEEC coun-
tries held $7,094,000,000 in United States as-
sets. The total long-term assets amounted
to $4,930,000,000; about §2,200,000,000 of this
represents stocks and bonds, the bulk of
which are probably of a readily marketable
character. Bhort-term assets amount to
£2,164,000,000. In the present crisis many
foreign countries have already drawn their
reserves below what ordinarily would be re-
garded as a prudent level, Depletion of these
reserves delays and jeopardizes the resto-
ration of international convertibility of
currencies and expanded intermational trade
and investments.

It is important to distinguish between
blocked assets and free assets. During the
course of the hearings, the Secretary of the
Treasury started to free $1,100,000,000 of
blocked assets to help the recipient countries
to obtain control of them. These assets have
been concealed contrary to the laws and na-
tional interests of the countries concerned.
The reciplent countries can perhaps count on
obtaining in the next 12 months a part of
the $400,000,000 estimated to be held directly
in the United States for resldent nationals
of these countries. The largest portion of
the $400,000,000 of .directly held assets,
namely $100,000,000 to $150,000,000, is owned
by French cltizens, and the French Govern-
ment is making every efflort to mobilize these
resources.

Two other related matters may be men-
tioned here: The pledging of forelgn-owned
assets and gold reserves. (a) The pledging
of foreign-owned assets in the United States
as collateral for loans is not without prece-
dent. However, this would normally involve:
the nationalization or seizure of such asseis
by governments—a step which s contrary to
the philosophy of the bill, (b) The CEEC
countries held about #6,563,000,000 in gold re-
serves as of June 30, 1947, There have been
serious drains on these reserves since that
date. Most of the participating countries-
have already drawn thelr gold reserves below
levels necessary to provide adequate working
capital for their international trade or ade-
guate backing to maintain sound currencies.
It may be noted during 1947 the net increase
in United States gold holdings was close to
$1,900,000,000, & factor which has aggravated
the exchange position of other countries,

Mr. MALONE. Mr. President, I wish
to refer briefly to a copy of the United
States News, dated February 13, .1948,
containing a world report as corrobora-
tive evidence of the assets available,
wherein it is said:

Europe, seeking $6,800,000,000 from the
United States for the 15 months beginning
on April 1, still is far from broke.

Gold, dollars and dollar investments of the
Marshall plan countries are officially reported
at $13,662,000,000. That is the estimate for
June 30, 1947. Since that time, dollar re-
sources have dropped hy about $1,000,000,000,
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but they remain’ within hailing: distance of
the §17,000,000,0000 needed. for the 4-year
European. recovery. program;

Dollar resources of Europe furthermore, are
at least as large and maybe larger than they
were in 1937 or 1941, Besides gold, Europe
is estimated to hold $7,094.000,0600'in dollar
assets; compared’ with: $8,127,000,000 in 1941
and . $6,730,000;000 in. 1937. Buropean gold
holdings: on June 30, 1947, were reported at
$6,5668,000,000. That is a larger volume of
gold than Europe is belleved to. have held.
in 1940.

These are the Enown billlons of dollars
controlled by European nations. Other bil-
lions, variously estimated at $2,000,000,000 to
£4,000,000,000, are hidden: by private indi-
viduals, with most of this hoard in France.

Mr. President, I had. just said, when
the devbate occurred, that,the Secretary
of the Treasury hed stated that the
United States dollar was worth early in
1947, 50 cents in terms of the 1939 dollar.

What is it thought will happen when we .

appropriate the seven thousand million
dollars asked for the first year of the
Marshall plan? The dollar may not be a
50-cent dollar. If is more likely to be a
40-cent dollar. The ability to create
purchasing power through appropria-
tions by the Congress of the United
States has been largely dissipated during
the past 15 years.

We are not able to create substantial
purchasing power above the amount re-
quired currently to operate the Govern-
ment, for the very simple reason, or at
least for one good and sufficient reason,
that. we cannot increase our productive
capacity in proportion. Ithink the Con-
- gress is as helpless as a baby to create
additional purchasing power, unless com-
paratively increased production results
from such expenditure.

We could appropriate $70,000,000,000
and send. it to the countries of the world:
as easily as we could. appropriate seven.
billions, and' probably have about the
same relative purchasing power.

Of course;, as- the: President. has: now
recommended, we can.put oun finger-back.
on: the snout. of the teaketile without:
pulling the firee from under it, through:
reestablishing price control; knowing full
well we shall be scalded and that. it is
just a question of time.

We camr start blowing on: the ther-
mometer again: through: reestablishing
therationing of goods:and make ourselves
feel warm, while our feet. are freezing;
but in the long run, the-economic factors
are: building: up' and beiling: up: under-
neath, just asthey always:do. When'the
explosion:comes this time I think we shall’
be: just like: the aviator who hit the
Empire State Building, He has not yet
been: identified. When: we wake up we
shall! be: trying to borrow’ money from
the European: countries.

I point out at this time that it is just.
passible that the: countries: we are: cur-
rently: abusing inv all this: argument for
the Marshall' plan:may be a little smarter
than we canclude: It may just be that
they think that by their oppostion to this
loan the people of the United States may
insist we>pass:the: bill, and that when we
do that, wewill:be’on: the way down eco--
nomically; and whem we: are there: will:
be no one: left. tor support any other na-
tion.

What did the President of: the United:
States ask the Congress to do in the
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special.session:which:he called'in Novem-
ber? He said; “Rush back to Washing~
ton; there is a great emergency. You
must stop:inflation and keep on: appro-
priating billions of dollars to give to:the
foreign: nations of the world.”

Of course, the two things are not com--
patible. Both.cannot be done. We must
make up our minds which is important,
and: get: at the job. If Congress con-
tinues its wild: orgy of: spending, wages
willi double and triple, and few will: be
able to buy what they need to eat and,
wear because of retarded production.

Integrity is the crying need of the
world today, integrity in our own Gov-
ernment, integrity in: our national and.
international relations, the necessary
stamina to tell our own people and the
nations of the world the trufh about
what we intend to do.

‘There is more money and credit avail-
able in America today for sound invest-
ments abroad than ever before in the
history of the world. Such investors are
ready, willing, and anxious to take the:
necessary business risks in the rehabilita-
tion of Buropean industry, but they can-
noti and will not take the risk of nation-
alization and socialization of their capital
onee it is invested.

Therefore it is.again'my opinion that,
if’ these governments would turn honest
and again respect the integrity of pri-
vate investments in the same manner in
which we respect the investments in this
country of their nationals, they would
not need any capital furnished their owmn
governments through action of our Con-
gress under the Marshall or any other

lan.
’ TRUTH AND PREFAREDNESS

Mr. President, we backed into two
world wars in-our generation unprepared
and denying that we would'fight. Let us
try it once prepared’to fight, and telling
the: world and our own people frankly
what we will fight to maintain, through
an extension of the Monroe Doetrine; a
policy’ that kept us out of a major war
for more than: 75 years.

It is' my personal’ opinion that, if’ we
will' now revert to-this tried and proven
principle; there will be no war in this or
the next generation. Most people believe’
that, if this principle had been observed,
neither the Kaiser nor Hitler would have
gone to war:

Mr. President, I wish now to sum up
briefly the points I have made: Let us
consider these things on their merits.
Let us consider feeding hungry people ift
there: are still hungry people: in' Europe
after the many appropriations we have
made for them.

I point out to the Members of the Sen-
ate that the present crop is the third crop
for the people of Europe since the war
and that there is a prediction today that
it will be one of the greatest crops ever
raised in  Europe.

Mow the question of stopping com-
munism, how is that to be done? I point
out how General MacArthur thinks com~
munism must be'stopped, from an'article
by John G. Norris: '

Gen. Douglass MacArthur, declaring that'
America’s “frontiers’” in the Orlent and:
Eurcpe: are of equal' importance; warned'
yesterday. that Chinsats milltary. troubles
must be settled before United States eco=
nomic aid will help much.
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The American occupation chief in Japam
sent.along cable to the House Foreign Affairs
Committee which seemed to take issue with
key points of Administration foreign policy.

In General MacArthur we are dealing

with a man who knows how to stop com- -

munism. He has demonstrated it, and
he knows it will not be stopped unless we
draw a line and say where and how we
intend to stop its encroachment. I read
further from the article quoting General
MacArthur:

“We are prone,” he said, “to overconcen-
trate on happenings and events to our east
and to underestimate the importance of
those ta our west,”

President Truman has proposed an outlay
of five hundred and seventy millions for non-
military ald to China. That proposal, along
with the European Recovery Program and
two hundred and seventy-five millions in ad-
ditional military aid to Greece and Turkey
are before the committee.

MacArthur stressed the military problem
in China and said that the need for in-
ternal reform there is infinitely less impor-
tant than ending the civil war.

Mr. President, all I have asked is that
this country make up its mind, that the
State Department, the heads of our mili-
tary services, the committees in charge
of our military affairs in the Senate and
the House, bend their efforts toward de-
termining what we must do to protect our
safety, and make their statement in so
many words, with a twofold purpose,
first, that we may prepare America for
such an eventuality, and, second, to
give the nations of the world notice that
we mean business.

Mr. HAWEKES. Mr. President, will the
Senator from Nevada yield?

Mr; MALONE, I yield to the distin-
guished. Senator from New Jersey.

Mr. HAWEKES. Does not the Senator
realize that thereis a large group in the
United States: who are living in a dream
world and who do not have any sense of:
reality inanything they are deing? Any
sane man knows communism cannot be’
stopped. with a:. few. billion: dellars, and
any sane man knows we are not going
to stop it by starting this program and
continuing it for 1 year, nor are we go-
ing to stop communism after 5 years.
Other countries are going on and on, and:
they are going to sap all. they can out of
this country, until they have gotien it
to such a point that we will come to our
senses and. realize that we cannot give
any more. Then they are going to hate
us more than they hate anything on
earth..

To me it is simply amazing that Mem-~
bers of the Senate and of the Congress
generally cannot see the picture on the
wall in any different light than they are
seeing.it. Iread in a.very fine report of
a group of 6,000 farmers being questioned

on the European recovery plan, and 52 |

percent of them had never heard of it.
Think of that. The others did not know.
anything about it; they had heard of it,
but they understood. nothing about it.
Yet here we are; voting taxpayers’ money

away. We are using the power to tax.

to destroy. We are taking their money

without ever giving them a referendum:.
Whyin:the:world do not some of those

in:this body, some who have this matter

in: charge, say that the people of the:

United States are the stockholders of
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America, and before the board of direc-
tors votes their funds away, gives them
away, and plunges the people into a
third World War, they are going to do
the little, simple thing of putting a ref-
-erendum on the ballot to this effect:

“Do you want your Representatives
in Congress to give your money away,
and destroy the Nation, and go through
the process of leveling us off with the
rest of the world? Do you want to de-
stroy initiative, the only thing we have
in the United States that protects us?
Do you want to destroy the only thing
we have that makes us different from all
socialistic and communistic nations in
the world?"

They have been to us twice already to
save them, and we have done it. I would
give them $5,000,000,000, I would label
it as a gift. I would send a commis-
sion——

Mr. LODGE. Mr. President, will the
Senator yield?

Mr. HAWKES. No; I will not yield at
the moment. I would send an Ameri-
can commission over there to adminis-
ter these funds. I would serve notice
on the world that they were to stand on
their own feet from now on. I would
say, “We are going to give you food and
seeds and fertilizer, but are not going to
be involved in entangling alliances that
will threaten the future of our children
and our children’'s children.”

Mr. President, I wanted to say this to
the Senator, and I am going to have a
great deal more to say on this subject
before I am through. I want my little
grandson, the only male I have left in my
family—for my son is buried in New
Guinea—to know that I did not vote to
sell the United States down the river.

Mr. LODGE. Mr. President, will the
Senator from Nevada yield?

Mr. MALONE. I yield tc the Senator
from Massachusetts.

Mr, LODGE. Inasmuch as the Sena-
tor from New Jersey would not yield to
me, I appreciate the Senator from Ne-
vada being willing to yield.

I heard the Senator from New Jersey
question the sanity of those who favor
the proposal before the Senate. I heard
him say that those of us who favor the
proposal want to sell the United States
down the river, I deeply regret his as-
persions on us, because, very frankly, I
think our patriotism and our judgment
are as good as his, and that the Recorp
will so demonstrate. !

I also heard him say that he favors
giving $5,000,000,000 to the nations of
Europe without requiring them to do
anything. I favor this bill providing
$5,000,000,000, but I favor requiring the
recipients to undertake the specific, con-
structive commitments which are set
forth in this measure.

The Senator from New Jersey, who
questions the patriotism and the sanity
of the rest of us, wants to pour the money
down a rat hole and require nothing
for it, and he apparently opposes this
constructive scheme to make the money
available to the countries in question un-
der specific conditions which will not
result simply in rebuilding the old Euro-
pean crazy quilt which has involved us
in two world wars, but which will get
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us out of the rut, and on to the high
ground, and provide something different
and. constructive. That, Mr. President,
is the American way of doing things.
That is the kind of enterprise that has
made this country great, and that has
made the word “American™ a symbol for
optimism and dynamic effort the world
over.

The Senafor's solution to this dreadful
challenge that confronts us is simply to
give them money for food, without any
expectation of a constructive result at
the end of it. He is welcome to that
solution. :

Mr. HAWKES. Mr. President, will the
Senator from Nevada yield?

Mr. MALONE. I am happy to yield to
the Senator from New Jersey.

Mr. HAWEKES. I think it will be found
from the record that the Senator from
Massachusetts has lost his poise. He has
put words in my mouth that I did not
say under any circumstances.

Mr. LODGE. Well, let us have the rec-

ord read.
" Mr, HAWKES. We will not have the
record read at the moment. I am talk-
ing. I never said I would not require
them to do anything at all. That is an
absolutely false statement. The record
will not show that. I said that in start-
ing I would have this money adminis-
tered by a fine American commission.
I assume a fine American commission
would use a little common sense in what
they did. I would have faith in them.
T have not questioned the patriotism of
anybody in this Chamber. That is a
word I did not use.

Mr. LODGE. The Senator said we
would sell the United States down the
river.

Mr. HAWKES. I did not say “You"
would sell the United States down the
river. I said this body would.

Mr. LODGE. The Senator was talk-
ing about the proponents of the bill.

Mr. HAWKES. I repeat, that if we
do this thing, instead of agreeing with

~ the Senator that we are stopping war, I

claim that we are entering into the third
world war. That is a difference of opin-
ion. The Senator from Massachusetts is
entitled to his opinion, and I am entitled
to mine, I have lived through the two
wars, and know a little about them, I
thank the Senator from Nevada very
much for yielding to me.

Mr. MALONE. Mr. President, I thank
my able colleague from New Jersey for
his contribution. I continue my sum-
ming up. Let us consider German coal
production, and German steel produc-
tion. What are we doing at the present
time? We are sending six to eight mil-
lion tons of steel annually to Europe.
I just pointed out a moment ago, when
we placed in the Recorp the terms of the
treaties between the empire-minded na-
tions and Russia, already completed and
in effect, that a considerable amount of
our goods furnished Europe will in fact
be “in transit” to Russia. In other
words, those goods may furnish the steel
for the manufacture of the goods which
Russia needs. Unless we send steel and
other component parts and supplies to
Europe they will be unable to fulfill their
obligations under their treaties with Rus-
sia.

-
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Now what could we do to save our steel
for needed construction in this Nation.
One simple E=xecutive order would
change the entire situation and allow
the Germans to get back into production
of six or eight million tons of steel
annually. How long would that take?
From my inspection of the plants in
Germany, and the available descrip-
tion of those plants, the German sieel
production could be increased by the
necessary seven or eight millions of tons
annually within 6 or 8 months. Some of
them are not damaged materially, The
German plants have been held to less
than 4,000,000 tons annually where the
prewar capacity was 24,000,000 tons.
The additional 7,000,000 annual tons say,
would equal a total of German produc-
tion of 11,000,000 tons of annual pro-
duction. Instead of this simple pro-
cedure we are requiring our steel com-
increase their productive
capacity through plant expansion, which
would require the use of steel we need
very badly here and leave many steel
plants to go broke here in a few years
when demand has caught up with sup-
ply—further ruining our own economy.
There is a stop order on use of steel for
certain purposes. Many buildings can-
not be erected because they would re-
quire the use of steel in their erection.
There is a priority on steel for certain
uses.

Mr. President, the Germans want to
put their steel plants into production.
We are in charge of them. If that were
done it would put an end to steel ship-
ments from‘our country, and bring, with-
in a year and a half, an end to the
shortage of oil in our own Nation. The
shortage of oil in the United States is due
to several causes. One is the fact that
65,000 prospective wells have not been
drilled over the past few years, which
would have been drilled had it not been
for the shortage of steel. Let us permit
our steel to remain in this country, and
use it to build tank cars, to build pipe
lines to transport the Texas natural gas
to the northern industrial areas, to build
refinery plants, so that natural gas in
Texas can be turned into gasoline. If
that were done, I believe that in a year
and a half there would no longer he even
a spot shortage of oil in the United States.

There is another serious consideration,
Mr. President. If Germany were per-
mitted to produce that amount of steel,
it would mean that she would be in a
position to pay her “board bill” to the
United States, which amounts now to
more than $1,000,000,000 a year, includ-
ing other material.

Mr. President, as I have previously said
in summing up, we have wrecked the
economic system of the United States.
The Secretary of the Treasury bears evi-
dence to that in his statement. How
could that be stopped? It could be
stopped by ending large appropriations
of money above the amount currently
needed to run the Government of the
United States.

Truth and integrity are the commodi-
ties badly needed in the world today. If
the United Nations, our State Depart-
ment, and the Congress of the United
States would bend their efforts to-
ward reestablishing the integrity of
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private investments by the other .56
member nations of the United Nations,
then many of the pressing industrial
problems would be automatically solved.
The United Nations is dead at this time,
but if we should extend the Monroe Doc-
trine to include the area and nations
which we must currently protect for our
own ultimate safety, then we would im-
mediately revive that organization. The
only nation on earth that can revive the
United Nations and make possible ulti-
mate world peace is the United States,
and we are sidestepping that organiza-
tion today.

Mr. President, I want to thank the
Members of the Senate of the United
States for their close attention during
my address, and I also thank personally
the Senators who have participated in
the debate. ;

I now yield the floor.

MEETINGS OF COMMITTEES DURING
SESSIONS OF THE SENATE

During the delivery of Mr, MALONE’S
speech,

Mr. LUCAS. Mr. President, will the
Senator from Nevada yield to me for a
parliamentary inquiry?

Mr. MALONE. I yield to the Senator
from Illinois with the understanding that
these proceedings may appear at the end
of my address.

Mr. LUCAS.
President.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. LUCAS. Mr. President, may I in-
quire what the record shows with respect
to standing committees or special com-
mittees which are now holding meetings
under unanimous consent request?

The PRESIDING OFFICER (Mr. SaL-
TONSTALL in the chair). The Chair
would respectfully state that the Chair
is unable to answer the parliamentary
inquiry at the moment, but with the help
of the Parliamentarian will check the
matter and will inform the Senator
when the parliamentary inquiry can be
answered.

Mr. LUCAS. I thank the Chair.
When that information is available I
hope the Senator from Nevada will yield
again in order that I may make a
statement.

Mr. WHERRY. Mr. President, will the
Senator from Nevada yield to me?

Mr. MALONE. I yield.

Mr. WHERRY. I also should like to
propound a parliamentary inquiry. Is
it necessary for the Appropriations Com-
mittee to secure unanimous consent to
sit during the sessions of the Senate?
There is some question about it.

The PRESIDING OFFICER. The
clerk will read the applicable rule, which
is section 134 (c) of the Reorganization
Act.

The Chief Clerk read as follows:

No standing committee of the Senate or
the House, except the Committee on Rules of
the House, shall sit, without special leave,
while the Senate or the House, as the case
may be, is in session.

Mr. WHERRY. Mr. President, will the
Senator from Nevada further yield?
Mr, MALONE. I yield.
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Mr. WHERRY. I understand the
Parliamentarian now has the informa-
tion desired by the Senator from Illinois.

The PRESIDING OFFICER. The
Chair will answer the parliamentary in-
quiry of the Senator from Illinois by
stating that the Parliamentarian in-
forms the Chair that the only commit-
tee he knows of in that category is the
Committee on Finance, which has leave
permanently to sit during sessions of the
Senate.

Mr. BARKLEY. It was not perma-
nently. It was only during the hearings
on the tax bill

The PRESIDING OFFICER. The
Chair is in error. It was during the
hearings on the tax bill. 3

Mr. LUCAS. Mr, President, a further
parliamentary ipquiry.

The PRESIDING OFFICER. The
Senator will state it.

Mr. LUCAS. The rule provides that—

No standing committee of the Senate or
of the House, except the Committee on Rules
of the House, shall sit, without special leave,
while the Senate or the House, as the case
may be, is in session.

If no objection were made, a commit-

tee would have the power to continue in’

session throughout the entire session of
the Senate, providing unanimous con-
sent was obtained. -

The PRESIDING OFFICER. The
Chair believes that is correct, and
that if there is no objection by any
Member of the Senate when the request
is made, the order stands.

Mr. LUCAS. This provision is fre-
quently abused, and apparently no Sena-
tor has any interest whatever in it. It
seems to me that sooner or later we
ought to reconsider this provision, be-
cause it is absolutely impossible to keep a
quorum on the floor of the Senate while
this debate is going on. I have tried for
the past 2 or 3 days to object to such
unanimous-consent requests, Notwith-
standing that fact, I have understood
that two or three committees have been
meeting. Whether they have been meet-
ing in regular session or not, I do not
know., They may be meeting informally
in some office.

I see no virtue in this provision, in view
of the fact that committees pay little or
no attention whatsoever to it.

Mr. MALONE. Mr. President, I would
appreciate it very much if this statement

could be placed in the REcord folzowing_

my remarks.

Mr. LUCAS. I shall be glad to have
that done. I am only trying to help the
Senator from Nevada, who is making a
very important speech on one of the
greatest pieces of legislation ever pre-
sented to the Senate for consideration.
Notwithstanding that fact, it seems to
make very little difference who is dis-
cussing this subject. A meeting of the
Armed Services Committee, or some sub-
committee, or a meeting of some special
committee investigating something, or a
meeting of any other committee, is ap-
parently more important to Senators
than the debate over the great issue now
pending before the Congress.
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Mr. President, I do not propose to fol-
low this subject any further, because ap-
parently it does no good to make objec-
tions. I had cause to make an objection
today to a unanimous-consent request
that a subcommittee of the Committee
on the Judiciary, I believe, be permitted
to meet for the purpose of considering
the antimonopoly bill. We have been
considering antimonopoly bills ever since
I have been in the United States Senate,
but this is the only time during my serv-
ice that we have ever considered a pro-
gram of this kind. Yet it is more impor-
tant for a subcommittee of the Commit-
tee on the Judiciary to consider an anti-
monopoly bill than it is to consider the
pending measure, which is so important
to the country and to the world.

Perhaps Senators have made up their
minds. Perhaps they do not care any-
thing about these debates. If they have
made a decision, and if they do not care
anything about the debates, we ought to
get down to the business of voting on the
amendments and on the bill.

Mr. MALONE. Mr. President, I ob-
ject to any further dissertation on this
subject.

Mr. LUCAS. I thought I was helping
the Senator. Perhaps I am not.

Mr. MALONE. The Senator is not.

Mr. LUCAS. I regret that I inter-
rupted the Senator. Not more than
eight Senators are in the Chamber lis-
tening to him.

Mr. MALONE, My remarks will appear
in the RECORD,

Mr. LUCAS. I thought the Senator
wanted to convince other Senators.
What he puts in the REcorp will not con-
vince anyone.

Mr. MALONE. I would appreciate it
very much if the Senator from Illinois
would postpone his dissertation.

Mr. LUCAS. 1 shall certainly cease
and desist. The only thing I was trying
to do was to help the Senator from Ne-
vada. I perfectly understand the posi-
tion of the Senator from Nevada. If he
does not want any help in trying to get
Senators to listen to him, that is perfectly
all right with the Senator from Illinois.

EXPANSION OF THE SYNTHETIC-FUELS
PROGRAM

During the delivery of Mr, MALONE'S
speech,

Mr. O'MAHONEY. Mr. President, will
the Senator yield to me for a moment?

Mr. MALONE. Will the Senator state
for what purpose he asks me to yield?

Mr. O'MAHONEY. I desire to ask
unanimous consent that the Senate pass
a House bill which practically duplicates
the Senate bill to expand the synthetic-
fuels program.

Mr. MALONE. I yield on the stipula-
tion that what now occurs shall appear
at the end of my address.

Mr. O'MAHONEY. Mr. President, I
ask that these proceedings appear at the
end of the address by the Senator from
Nevada.

The PRESIDING OFFICER (Mr. SAL-
TONSTALL in the chair)., Without objec-
tion, it is so ordered.
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Mr. O'MAHONEY. Mr: President, I
ask the Chair to lay before the Senate
House bill 2161,

The PRESIDING OFFICER laid before
the Senate the bill (H. R. 2161) to amend
the act entitled: “An act authorizing the
construction and: operation of demon-
stration plants to produce - synthetic
liquid fuels from coal, oil shale; agricul-
tural and forestry products; and other
substances, in order to aid: the prosecu~
tion of the war, to conserve and inerease
the oil resources of the Nation, and. for
other purposes,” approved April 5; 1044
(53 Stat. 190), which was read twice by its
title.

Mr. WHERRY. Mr. President, I have
no- objection to the request of the Sen=
ator from Wyoming, with the understand-
ing that the matter appear at the end
of the remarks of the Senator from
Nevada.

Mr: O'MAHONEY. Mr.: President, I

was about to say that early in February

the Senate received from the Commitiee
on Interior and Insular Affairs a: report,
without dissent, recommending the pas-

sage of Senate billl 134 to' expand the-

synthetic fuels program by increasing
the authorization by $30,000,000, and
changing the period during which it may
be carried on from 5 to 8 years. The bill
was passed without dissent by the Senate,
and went to the House. The House took
up a companion bill, H. R. 2161, which

was in all respects identical with the bill’

recommended by the Senate committee.
The House Committee on Public Lands
also recommended its passage, but omn the
floor-an amendment was added providing

that the original act should be amended

by adding the words; “and' that not to
exceed $1,000,000 of the amount au-
thorized' by this act may be applied’ to
8 program of production research on

secondary recovery from: stripper oil

fields and in refining’ processes.”’ The
Senate Committee: on Interior and In-
sular Affairs has considered that amend-
ment and’ is: quite:agreeable to: it.

The' chairman of the committee; the
distinguished senior Senator from Ne-
braska [Mr. Burnerl, who is.on the Sen-
ate floor now, presided’ at that meeting.

L ask unanimous.consent.that the Sen-
ate consider House bill 2161 as it came
to the Senate from the House. By that
request I would obviate the necessity of
a conference. There is no dispute about
the matter. The bill will then be ready
to'go to the President for signature:

The PRESIDING-OFFICER. Is there
objection to the present consideration of
Hobuse bill'2161?

There being no' objeetion, the Senate
proceeded to consider the: bill (H. R.
2161), an act to amend the act entitled
“An act authorizing the construction and
operation of demonstration plants to
produce synthetie liquid fuels from coals,
oil shale, agricultural and: forestry prod-
uets, and other substances; in order to
aid: the: prosecution of the: war, to’ con-
serve and increase the oil resources of
the Nation, and for other purposes”, ap~
proved April' 5, 1944 (58 Stat. 190).

Mr. WHERRY. The distinguished:
chairman of the Committee on: Interior
and Insular Affairs i§ present, I under-
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stand the request meets with his ap-
proval.

Mr: BUTLER. It does, Mr: President.
I reguested the Senator from Wyoming
[Mr. O'Ma=HONEY] to handle the presen-
tation of the matter, beecause it was his
bill' which: our committee recommended.
The committee is entirely sympathetic to
the request the Senator has made.

The PRESIDING OFFICER. The
question is on the third reading of the
bill.

The bill (H. R. 2161) was ordered to a
third reading, read the third time, and
passed.

Mr. O'MAHONEY. I am very grate-
ful, Mr. President, to the Senator from
Nevada for permitiing. this action to be
taken.

THE PARTITION OF PALESTINE

After the conclusion of Mr MALONE'S
speech,

Mr, MORSE, Mr. President, I wish to
say that I regret very much to take any
time at all at this late hour, but after
all I feel there are some other matters
of concern to the Senate of the Unifed
States, which we must take care of as the
aays go by. I have one matter I want to
diseuss for a few minutes tonight in spite
of the lateness of the hour.

For a few minutes; for the purpose of
the Recorp, I wish to make a few com~
ments on the position in which I think
we find our Gevernment in its relation-
ship to the United Nations, so far as the
Palestine issue bears upon the policy of
our Government in the United Nations.

The position: which our Government
has taken in the United Nations in fail-
ing to support the: Palestine partition
decision hasnot:advanced the implemen-
tation of the United Nations' Palestine
settlement which is supposed to be sup-
ported: by our Government. Nor has it
increased’ confidence in the United: Na-
tions as: an: instrument: off peace: which:
I had heretofore thought tobe one of the
keystones;, if not the keystone, of our
foreign. palicy.

Under: clouds of legal sophistry, our
Government: has confirmed: the fears of
many of us that the State Department
lacks the will to have our Government
do its.part to make the Palestine settle-
ment work. It confirms the fears of
many that the State Department is
faltering in its suppert of the United
Nations.

It is extraordinary that our Govern-
ment should seem to be more concerned
at. this time in lecturing the Security
Council on the limitations on its powers
and on the powers of the Assembly than
to discover the great potentialities for
the development of law and peace which
the Charter provides. Our Government
seems more concerned to point out how
little the Council could compel the mem-
ber states to do, rather than to point out
how much the member states could do
to-enforce law and peace if they had the
will to enforce law and’ peace.

Wiien: Mr. Byrnes was Secretary of
State, I was struck by the: fact thHat in
neariy every speech he made he empha-
sized not what the United Nations
charter legally required us tado, but:what
the United Nations charter made it pos-
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sible for us to do, in defense of law and
peace; At the first meeting of the As-
sembly in Lendon in January 1946, he
said:

The functioning of the United. Nations
will depend not merely upon the words of the
charter or the.rules or procedures we adopt
here or upon the individuals we elect to hold
office. It will depend upon the support it
receives from the governments and the peo-
ples of the nations which have created it
and which must sustain it,

When the peace. was threatened in
Iran there were those who said that the
United Nations was powerless because
of the Soviet right of veto on the Secu-
rity Council. Fortunately, that was not
the view then taken by our Government.
Secretary Byrnes, in a speech on Febru-
ary. 28, solemnly averred:

The United Nations will fail unless its
members give it life by their confidence and
by their determination to make it work In
concrete cases and in everyday affairs.
¢ * * The mere legal veto by one of the
permanent members of the Council does not
in fact relleve any state, large or small, of its
moral obligation to act in accordance with
the pu“pcses and principles of the Charter.

* As & great power and as a perma-
nent member of the Security Council we
have a responsibility to use our infiluence to
see that other powers live up to their cove-
nant. And that responsibility we also intend
to meet. * * * In the interest of world
peace * * * we must make plain that
the United States intends to defend the
Charter, -

It has heretofore heen the policy of our
Government to defend the purposes,
principles, and policies of the United
Nations. I had hoped that it was. our
pelicy not only to support those purposes,
principles, and. pelicies with. our strength
and our resources, but to show alertness,
initiative, and resourcefulness in the de-
fense of those purposes, principles, and
policies. €ertainly before our Govern--
ment spoke on the Palestine issue, it was
not our policy ta sit back and debate how
little-we were legally: bound tordo; rather
then how much we- legally’ and: practi-
cally could do to make the United Na-
tions live. When President Truman told
the United Nations: Assembly in the fall
of 1946 that the United States will sup-
port the United Nations with all the re-
sources we possess, he gave renewed hope
to peace-loving peoples everywhere.

But there is a profound difference in
the approach taken by our Government,
on the Palestine issue from the approach
which has heretofore been: the keynote
of our policy toward the: United Na-
tions: Whereas the affirmative; con-
struectiver approach which - we have here-
tofore taken: has strengthened' the
United Nations, the negative, legalistic
approach now taken threatens to destroy
the United Nations as an instrument of
peace. Whereas Mr. Byrnes’ approach
to the Iram issue led to a peaceful solu-
tion, our present, dilatory, equivocal ap-
proach. to: the Palestine issue has only
served to eneourage the Arab states, con-
trary to their solemn obligations under
the Charter, to defy by force the declared
policy of the United' States in regard to
Palestine:

It is difficult for me to understand the
purpose of the State Department in de-
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preciating the significance of the General
Assembly’s resolutions on Palestine. Cer-
tainly the situation was one likely to
impair the general welfare or friendly
relations among nations and consequent-
ly clearly within the authority of the
General Assembly to recommend meas-
ures for its peaceful adjustment under
article 14. :

It may be true that the Assembly can-
not compel the member states to assist
in the implementation of the recom-
mended measures. - But it is certainly a
violation of the Charter for any member
state to threaten the use of force to ob-
struct the recommended measures. And
I certainly should assume that there was
a moral cbligation on the states like the
United States, which supported the ree-
ommended measures, to cooperate and
aid in their execution. There is a lack
of candor, if not of honesty, in any gov-
ernment’s voting for measures which it
is unwilling to support.

A special significance atiaches to the
Assembly's recommended measures for
Palestine, owing to the fact that Great
Britain has indicated ifs intention to
abandon its mandate. Were it Britain’s
intention to refain the mandate, the As-
sembly probably would not have had the
authority to require her to accept its
recommendations. The Charter con-
templates, if it does not require, that a
state retaining a mandate should accept
a United Nations trusteeship agreement,
the terms of which should be agresd upon
by the Assembly and the mandatory
power, as set forth in article 79. While
a mandatory power would under those
circumstances be expected to give great
weight to the views of the Assembly, it
could not be obliged to administer a trus-
teeship on terms to which it had not
consented.

But here Britain has indicated her in-
tention to abandon its mandate, and has
requested the Assembly to recommend a
solution. Palestine, which under the
mandate was a sacred-trust of civiliza-
tion, has no mandatory willing to carry
out the terms of that trust. A vacuum
of power has been created, I submit, in
this mandated area. Palestine is not a
sovereign state or a part of any sovereign
state. If the member states of the United
Nations do not cooperate to carry out the
recommended solution, the future of Pal-
estine will be determined by war and
terror. It is disheartening to find our
Government raising legalistic questions
as the right of the members of the As-
sembly or the Security Council to collab-
orate to carry out the recommended so-
lution which is the only alternative to
war and terror. In the Italian treaty, the
‘Security Council was made responsible
for the security of the Free Territory of
Trieste, and our Government never
raised the legalistic questions which it
now raises in the case of Palestine.

Both by reason of the Assembly’s reso-
lution and by reason of the terms of the
Charter, the Security Council has the
right and, I think, the duty to restore
and maintain peace in Palestine if there
is a threat to the peace or a breach of
peace. Certainly it would be difficult to
sustain the premise that the Arab states

have not threatened a breach of peace
in Palestine. And certainly peace can-
not be maintained or restored in Pales-
tine except on the basis of a regime of
law. Peace and a political settlement
in Palestine are one and inseparable, and
no legal sophistry of the Stale Depart-
ment can make it otherwise. It seems
to me a shameful thing that this Gov-
ernment of ours, which supported the
partition plan in Palestine as a means
to peace, should now suggest that the
implementation of that plan bears no
relationship to the maintenance of peace
in Palestine.

Mr. President, I think we want, above
all, an honest policy toward Palestine.
We have not an honest policy toward
Palestine today. The Jews do not know
where we stand. The Arabs do not know
where we stand. The United Nations
does not know where we stand. We do
not want Palestine to become a football
of domestic politics. Neither do we wish
to use it as a pawn in a power-politics
maneuver abroad.

Our interest and the world interest in
Palestine are in peace.. Peace in Pales-
tine requires a political settlement. We
cannot get away from that fact, Mr.
President. It is not easy to devise and
carry out a political settlement in Pales-
tine. No settlement can be perfect. But
through the United Nations we sought a
settlement. The recommended settle-
ment is based on the plan drawn up by
a committee of smaller powers. I would
emphasize that the plan was not a plan
of the so-called major powers, but it was
a plan of the smaller powers. The larger
powers were excluded, so that there
would be no suspicion that the settle-
ment would be dictated by the pressures
of power politics or domestic politics. No
fairer and no more workable plan has
been proposed. If there is a fairer plan
or a more workable plan, then let the
State Department or the United Nations
come forward with it. Bat, Mr. Presi-
dent, I submit that we have here a prob-
lem that must be sclved both in the in-
terest of fairness and justice and in the
interest of peace.

We have a chance now to carry
through a settlement that is not a uni-
lateral settlement, but is backed by the
United Nations. Tearing up or casting
doubt upon that settlement will not give
us peace in Palestine. I think such ac-
tion only kindles the flames of terror in
the Near East. Such action not only
threatens the survival of the United Na-
tions, but it threatens our own national
interests in the Near East, which depend
upon peace in the Near East. And peace
in the Near East, as peace everywhere,
Mr. President, can never be secured by
appeasement, Not only is appeasement
morally wrong, but it will not work, for I
am satisfied that the Jewish community

in Palestine will fight to extinction for’

the rights which the United Nations have
recognized as their just due, supposedly
4in the name of international justice
through international law.

I would appeal this afternoon to Presi-
dent Truman to take prompt action to
keep this situation from getting more out

of hand than it already is. I would ap-
peal to President Truman this afternoon
to put to work on this Palestine problem
some men with vision and understanding
who are not hostile and apparently un-
sympathetic toward the United Nations
Palestine settlement, and who have the
will and resourcefulness to help make it
work. General statements from the De-
fense Department and from the Army
Department that they stand back of the
United Nations Palestine settlement ring
hollow to many ears in America today.
It would appear that those now ‘working
on the Palestine question have not their
heart in it. That very fact has given to
our position a cynical turn which is con-
trary to our American traditions of honor
and fair play.

I know the Palestine question is not
easy to handle; but I am not convinced
that it cannot be handled if we put to
work on it men with vision, resourceful-
ness, and ingenuity.

The Palestine question is difficult, but
it has been made more difficult, I think,
by our own blundering.’ I resent the
whispering, inspired by those in various
echelons of our Government, about the
American troops which will be required
to enforce the settlement, and about the
danger of anti-Semitism growing in this
country. Whether it be the conscious
purpose of the whisperers or not, they
are in fact stirring up divisions which
can only serve to obstruct our declared
policy for Palestine and the one hope for
peace in Palestine.

Mr. President, if we made a misiake
in voting for a partition of Palestine,
then I say we should admit it, and be-
fore the world we should take the posi-
tion that we favor reconsideration and a
change in our vote. But let us take
action one way or the other, rather than
follow the course of legalism and, I think,
sophistry which characterize our policy
as of this hour. :

The need of outside troops, American
or otherwise, has been largely created
by propaganda which easts doubt on our
support of the Palestine settlement. I
am deeply convinced that the Haganah
(the Jewish militia) can maintain peace
in Palestine if we will support it with but
a fraction of the energy with which we
are supporting the Greeks. Such a
militia properly equipped and directed
could defend the United Nations setile-
ment, and proper saieguards could be
insisted upon to insure that the arms
were not misused and did not fall into
the hands of terrorists. Such a militia
would need only a minimum of outside
help even if the Arab states should con-
tinue to use force in violation of the UN
Charter. It is highly doubtiul whether
the Arab states would use force if they
did not get encouragement from the Brit-
ish and ourselves.

But are we examining the problem of
the defense of Palestine with the Jewish
Agency which had accepted the UN set-
tlement which we supported? No, we
treat the Jewish Agency as an outcast
while our dilatory and confused policy
encourages the Arab states to violence
and terror. Our embargo denies to those
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supporting the United Nations settle-
ment the necessary means of self-de-
fense.

It is time that we stop this diplomatic
double talk and double dealing. It is
time that we take a sincere and honest
position on Palestine. And we should
adhere to that Palestine policy by word
and by action in this country, in the
Near East, and before the United Nations.
We should act energetically and resource-
fully to make that policy effective and
not act as if we were seeking excuses for
its failure. It is for us to devise and
initiate appropriate measures to make
our Palestine policy, the United Nations
Palestine policy, succeed, to seek the co-
operation of the United Nations Commis-
sion and, if necessary, the Security Coun-
cil in earrying through those measures.

Assuming as I do in this argument, Mr,
President, that our Palestine policy is
sound, I repeat that if it is not sound and
we have belatedly discovered that it is
not sound, then let us take the position
before the world that our policy should
be revoked and rescinded and that we
should adopt a new policy. But we can-
not it seems to me support partition and
then permit the breach of the peace
which is characterizing the Palestine sit-
uation today to continue without a de-
mand on our part that the United Na-
tions take the steps required by its Char-
ter to be complied with in order to pre-
vent that breach of the peace.

That is not what our State Department
is doing. While terror and chaos
threaten Palestine, our State Department
stalls. The State Department knows
that Britain is dragging her feet and will
not heip carry through the UN Palestine
settlement. And to be frank, the State
Department neither wants nor expects
the help of the Soviet Union. Yet the
State Department has failed to consider
what we ourselves can do to cooperate
with the United Nations Palestine Com-
mission in order to provide it with a
militia adequate to carry through the
Palestine settlement.

An American foreign policy, a non-
partisan foreign policy, in this country is
possible only if we adhere to principles of
justice and are unflagging in our active
support of the United Nations. Let cyni-
cism and a low order of power politics
enter in, and our unity, our effectiveness
in world affairs, and our security will be-
come gravely impaired. The issue of
Palestine transcends by far little Pales-
tine. It is a test of our vision and our
good faith. It is a test of our devotion
- to the principles of the United Nations.
We must not let people with little vision
and little faith sway our deep faith and
our loyal devotion to the principles which
unite our Nation and give us our strength.

We must not, it seems to me, fail that
great ideal for which we fough. in this
body when we put the Charter of the
United Nations through the BSenate,
namely, the establishment of an interna-
tional system of international justice
through international law. So far as the
Palestine issue is concerned, I submit
that as of this hour we are failing our
obligations to that great ideal.
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ORDER FOR CALL OF THE CALENDAR ON
MONDAY

Mr. WHERRY. Mr. President, I ask
unanimous consent that when the Sen-
ate reconvenes on Monday next at noon
it proceed to the call of the legislative
calendar of bills to which there is no ob-
jection, beginning with calendar number
952, which is the calendar number that
follows the end of the last call.

The PRESIDING OFFICER. Without
objection, it is so ordered.

RECESS TO MONDAY

Mr. WHERRY. Mr. President, it ap-
pearing that the work of the Senate for
the day has been concluded, I move a
recess until Monday next at noon.

The motion was agreed to; and (at 5
o'clock and 47 minutes p. m.) the Senate
took a recess until Monday, March 8,
1948, at 12 o'clock meridian.

NOMINATIONS

‘Executive nominations received by
the Senate, March 5 (legislative day of
February 2), 1948:

DIPLOMATIC AND FOREIGN SERVICE

Lincoln MacVeagh, of Connecticut, now
Ambassador Extraordinary and Plenipoten-
tiary to Greece, to be Ambassador Extraor-
dinary and Plenipotentiary of the United
States of America to Portugal.

IN THE ARMY

PROMOTIONS IN THE REGULAR ARMY OF THE
UNITED ETATES

To be first lieutenants

First Lt. William Ross Reed, JEE=3 Army
of the United States (second lieutenant, U.
8. Army), with rank from March 2, 1948.

First Lt. Lowell Russell Hutson, =3
Army of the United States (second lieuten-
a;l‘lt. U. S. Army), with rank from March 8,
1948,

First Lt. Thomas Arnot Mort, IEIl
Army of the United States (second lieuten-
ant, U, S. Army), with rank from March 8,
1948,

Second Lt. Roger Stanley Walden, B3
United States Army, with rank from March
3, 1948.
Becond Lt. John Hyatt Newell,
'Ugr:&t-ed States Army, with rank from March 3,
1 s
Second Lt. Eric Otto Alfred Miller, Jr,
United States Army, with rank from
15, 1848, 3

First Lt. Harry Theodore Pierson, Jr.,
W. Army of the United States (second

eutenant, U. 8. Army), with rank from
March 16, 1948.

Second Lt. Edward Paul Crovo, EEEEN
United States Army, with rank from March
18, 1948.

First Lt. Owen Joseph Walsh,

Army of the United States (second lieu-
tenant, U, 8. Army), with rank from March
21, 1948.

First Lt. Eenneth Peter Fischer,

Army of the United States (second lieuten-
ant, U. 8. Army), with rank from March 24,
1948,

First Lt. Otto Willlam Huebner, IESSI
Army of the United States (second lieuten-
ant, U. 8. Army), with rank from March 24,
1948,

First Lt. Jere Hill Dement, Army
of the United States (second lieutenant,
U. 8. Army), with rank from March 27, 1948.

Becond Lf. John Maurice Barnard,

United States Army, with rank from C
27, 1948,
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First Lt. Erwin Risley Brigham, IEEsdl
Army of the United States (second lisuten-
ala;z;é U. 8. Army), with rank from March 29,

Capt. Eames Langden Yates, =3 Army
of the United States (second lieutenant,
U. 8. Army), with rank from March 31, 1948,

To be first lieutenant, Medical Service Corps

First Lt. Roger Lee Cramer, Medi-
cal SBervice Corps, Army of the United SBtates
(second lleutenant, Medical Service Corps,
U. 8. Army), with rank from March 1, 1948.

First Lt. Robert Eugene Van Der Aa,

IEE==3 Medical Serkice Corps, Army of the
United States (secend ' lieutenant, Medical
Bervice Corps, U, 8. Army), with rank from
March 15, 1948.

First Lt. Robert Levl Covington, IEEE3
Medical Bervice Corps, Army of the United
States (second lisutenant, Medical Service
Corps, U, 8. Army), with rank from March
21, 1948,

To be first lieutenant, Army Nurse Corps

First Lt, Jeraldine ¥Frances Skidmore,

Army Nurse Corps, Army of the United
Btates (second lieutenant, Army Nurse
Corps, U, 8. Army), with rank from March
1, 1948,

First Lt. Mary Ellen Willlams, fesed
Nurse Corps, Army of thé United States
(second lieutenant, Army Nurse Corps, U. 8.
Army), with rank from March 1, 1948,

First Lt, Mary Frances Imilda Haley, [Eaad,
Army Nurse Corps, Army of the United States
(second lieutenant, Army Nurse Corps, U. 8.
Army), with rank from March 1, 1948,

First Lt. Kathryn Ione Dixon, [Ess§ Army
Nurse Corps, Army of the United States
(second lleutenant, Army Nurse Corps,
U. 8. Army), with rank from March 2, 1948,

First Lt, Mary Catherine Proctor, ==l
Army Nurse Corps, Army of the United States
(second lieutenant, Army Nurse Corps,
U. 8. Army), with rank from March 2, 1948,

First Lt. Helen Grace Kuruiz, Army
Nurse Corps, Army of the Un Btates
(second lieutenant, Army Nurse Corps,
U. 8. Army), with rank from March 3, 1948,

First Lt. Jessie Melnik, Army Nurse
Corps, Army of the United States (second
lieutenant, Army Nurse Corps, U. 8. Army),
with rank from March 5, 1948,

First Lt, Dorothy Jones, [Eaad Army Nurse
Corps, Army of the United Btates (second
lHeutenant, Army Nurse Corps, U, 8. Army),
with rank from March 7, 1948,

First Lt. Nancy Leigh Limb, Army
Nurse Corps, Army of the Un States
(second lieutenant, Army Nurse Corps, U. S.
Army), with rank from March 8, 1948,

First Lt. Mary Ann V. Hartnett, Army
Nurse Corps, Army of the United €s (sec-
ond lieutenant, Army Nurse Corps, U, S.
Army), with rank from March 15, 1948,

First Lt. Christine Elizabeth Reinsch,
22853 Army Nurse Corps, Army of the United
States (second lieutenant, Army Nurse Corps,
U. B. Army), with rank from March 17, 1948,

First Lt. Julia Choate, Army Nurse
Corps, Army of the Uni tates (second
lieutenant, Army Nurse Corps, U. S. Army),
with rank from March 23, 1948.

First Lt. Lila Geneva Van Scoyk, HEEE

Army Nurse Corps, Army of the United States .

(second lieutenant, Army Nurse Corps, U. S,
Army), with rank from March 27, 1948.
First Lt. Mary Agnes Azzalino, fS3s4 Army
Nurse Corps, Army of the United States
(second lieutenant, Army Nurse Corps, U, 8.
Army), with rank from March 28, 1948,
First. Lt. Elizabeth Annerita LaRoche,
EE3 Army Nurse Corps, Army of the United
Btates (second lleutenant, Army Nurse Corps,
U. 8. Army), with rank from March 29, 1948,
First Lt. Mary Ethel Doyal, Army
Nurse Corps, Army of the Un Btates
(second lieutenant, Army Nurse Corps, U. S,
Army), with rank from March 30, 1948.
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Fripay, MarcH 5, 1948

The House met at 11 o’clock a. m.

The Chaplain, Rev. James Shera
Montgomery, D. D., offered the following
prayer:

Lord God of hosts, whese mind em-
braces all lands and whose heart har-
bors no ill, we thank Thee that though
the march of man stretches from dawn
to dusk Thou wilt never forsake him.
When wrong seems to triumph, may we
know that Thou dost stand within the
shadows, keeping watch above Thine
own.

In all our works, give us consciences
so fine that they shall be sensitive to all
untruth that makes falsehood easy. If
any discords, O change them to pulses
stirred to generosity and to deeds of dar-
ing rectitude. Grant that with single-
ness of heart we may so serve our home-
land and promote such concord and har-
mony that the nations of the world will
be led into the ways of justice and peace.
Through Jesus Christ our Lord. Amen.

The Journal of the proceedings of yes-
terday was read and approved.

MESSAGE FROM THE PRESIDENT

A message in writing from the Presi-
dent of the United States was communi-
cated to the House by Mr. Miller, one of
his secretaries, who also informed the
House that on the following dates the
President approved and signed bills and
a joint resolution of the House of the
following titles:

On March 3, 1948:

H.R.5525. An act making appropriations
to supply urgent deficiencies in certain ap-
propriations for the fiscal year ending June
30, 1948, and for other deficiencies;

H.R. 1350. An act to amend the act en-
titled “An act to establish a National Archives
of the United States Government, and for
other purposes";

H.R.3726. An act for the relief of certain
officers and employees of the Foreign Service
of the United States who, while in the course
of their respective duties, suffered losses of
personal property by reason of war condi-
tions; and

H.R. 4141. An act to amend subsection 602
(d) (5) of the Natlonal Service Life Insur-
ance Act of 1940, as amended, to extend for
2 years the time within which eligible per-
gons may apply for gratuitous insurance
benefits,

On March 4, 1948:

H. J. Res. 231. Joint resolution providing
for membership and participation by the
United States in the Caribbean Commission
and authorizing an appropriation therefor.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Frazier, -its legislative clerk, announced
that the Senate insists upon its amend-
ment to the bill (H. R. 2298) entitled “An
act to amend the Interstate Commerce
Act, as amended, and for other purposes,”
disagreed to by the House; agrees to the
conference asked by the House on the
disagreeing votes of the two Houses
thereon, and appoints Mr. Reep, Mr.
Hawkes, and Mr. MyERrs to be the con-
ferees on the part of the Senate.

CONGRESSIONAL RECORD—HOUSE

The message also announced that the
Senate agrees to the report of the com-
mittee of conference on the disagreeing
votes of the two Houses on the amend-
ment of the House to the bill (8. 1317)
entitled “An act to give to members of the
Crow Tribe the power to manage and as-

sume charge of their restricted lands,

for their own use or for lease purposes,
while such lands remain under trust
patents.”

EXTENSION OF REMAREKS

Mr. SMITH of Wisconsin asked and
was given permission to extend his re-
marks in the Recorp in two instances and
include in each newspaper articles.

Mr. HESELTON asked and was given
permission to extend his remarks in the
Recorp and include a letter and certain
data furnished by the writer of that
letter.

HOUSE JOINT RESOCLUTION 323—THE
OIL-EMBARGO BILL

Mr. HESELTON. Mr. Speaker, I ask
unanimecus consent to address the House
for 1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from
Massachusetts?

There was no objection.

Mr. HESELTON. Mr. Speaker, at this
time I want to call attention to the pro-
gram as announced by the majority
leader yesterday at page 2172 of the
REcorp, when he said:

Also, if a rule is granted, House Joint Reso-
lution 323, the oil-embargo bill, may be
called.

That will be on Tuesday or Wednesday.

I also call attention to the text of the
bill which I placed in the RECORD at page
2181, with certain factual material sup-
porting it. I shall consult with the chair-
man of the Committee on Interstate and
Foreign Commerce later today in an
effort to arrange with the Committee on
Rules for a hearing on the rule Monday
or Tuesday.

The majority report is practically
completed. However, those preparing
the minority report were courteous
enough to defer doing so when it ap-
peared that there might be some pos-
sibility of favorable action by the De-
partment of Commerce on Wednesday,
after we had been assured of the use of
one T-2 tanker by Mr. Charles S. Jones,
of the Richfield Oil Co., and of suffi-
cient other tankers by the Maritime
Commission. Since our appeal to the
Department was rejected, it will probably
require more than today for that report
to be prepared. If it is prépared, both
reports can be filed during the day. If
not, we will have to wait until Monday.
I hope we will be able to advise you Mon-
day afternoon that a rule has been
granted and that we will be prepared
for debate and a vote on the bill
Wednesday.

During the special order granted to
me today, I shall attempt to include
some other factual material so that the
membership may be fully informed as
to the background and the necessity of
prompt enactment of this bill,
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I am confident that this will be a mat-
ter of very real interest to 216 Members
of the House who joined in the telegrams
urging a brief embargo. Since their
requests were denied, this legislation is
the only means now available to them
to obtain relief for their constituents,
and I sincerely hope that all of them
will participate in the debate and join
in passing this legislation next week. Of
course, I hope that many others whom
we were not able to reach and whose
constituents are affected by this fuel-oil
situation will also join in the debate and
in the passage of the resolution,

EXTENSION OF REMARKS

Mr. COLE of Missouri asked and was
given permission to extend his remarks
in the Recorp and include a radio ad-
dress by Jack Beall.

Mr. HOFFMAN asked and was given
permission to extend his remarks in the
Recorp and include newspaper articles,

Mr. ANGELL asked and was given per-
mission to extend his remarks in the
REecorp on two subjects and include in
one a letter from a constituent on the
post office pay hill and in the other an
article,

LOANS FOR -RURAL ELECTRIFICATION—
APPLICATIONS BY STATES

Mr. RANKIN. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
sissippi?

There was no objection.

Mr. RANKIN. Mr. Speaker, several
days ago I tried to get a deficiency ap-
propriation of $300,000,000 to carry on
our rural-electrification program for the
balance of this fiscal year,

My motion was voted down because
the Members were misled as to the facts.

You will find in the ReEcorp of March
2 at page 1994 a list I inserted of appli-
cations showing the amount of money
they need now to build rural power lines
in the various States during the rest of
this fiscal year. :

If Congress merely makes the appro-
priation for the next fiscal year, and de-
nies us this deficiency appropriation, our
REA program will be slowed down almost
to a standstill.

I am going before the Committee on
Appropriations, if I can get a hearing,
and I a® sure I can, and urge that they
either report this bill I have introduced
for this $300,000,000 for a deficiency ap-
propriation or include it in the next de-
ficiency bill. I cannot understand why
any Member of Congress would oppose
it. Every dollar of this money will come
back with interest, and it will enrich
every State in the Union.

Hereis what I said to the House on last
Tuesday:

In order that each Member may see where
this money is needed, I am breaking these
applications down alphabetically:

ALABAMA

The applications now pending from that
Btate amount to '$5,662,000,
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ARIZONA

The applications now pending from
State amount to $1,076,000.

AREANSAS

The applications now pending from
State amount to $4,657,000.

CALIFORNIA

The applications now pending from
Btate amount to $315,000.

COLOEADO

The applications now pending
Btate amount to $5,303,000.

CONNECTICUT

The applications now pending
Btate amount to zero.

DELAWARE

The applications now pending
State amount to $150,000.

FLORIDA

The applications now pending
State amount to §10,225,000.

GEORGIA

The applications now pending
State amount to $17,913,000,
IDAHO
The applications now pending
State amount to §1,705,000.
ILLINOIS

The applications now pending from
State amount to §9,045,000.

INDIANA

The applications now pending
State amount to §2,186,000.

IOWA

The applications now pending
State amount to $13,473,000.

KANSAS

The applications now pending
State amount to $12,878,000,

EKENTUCKY

The applications now pending
State amount to $10,497,000.

LOUISIANA

The applications now pending from
Btate amount to $2,914,000.

MAINE

The applications now pending from
State amount to $146,000.

MARYLAND

The applications now pending from
State amount to $800,000.

MASSACHUSETTS

The applications now pending from
State amount to zero.

MICHIGAN

The applications now pending from
State amount to $2,472,000,

from

from

from

from

from

from

from

from

from

MINNESOTA
The applications now pending from
Btate amount to $13,457,000. B
MISSISEIPPI

The applications now pending from
Btate amount to §6,660,000.

MISSOURT
The applications now pending from
Btate amount to $29,797,000.
MONTANA
The applications now pending from
State amount to £8,942,000.
NEBRASKA
The applications now pending from
State amount to $18,099,000.
NEVADA
The applications now pending from
State amount to $80,000.
NEW HAMPSHIRE

The applications now pending from
Btate amount to £513,000,

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that

that
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NEW JERSEY
The applications now pending from that
Btate amount to £08,000.
NEW MEXICO
The applications now pending from
Btate amount to $1,960,000,
NEW YORK
The applications now pending from that
State amount to $157,000.
NORTH CAROLINA

The applications now pending from that
Btate amount to $3,702,000.

NORTH DAKOTA

The applications now pending from
Btate amount to $23,948,000.

OHIO

The applications now pending from
Btate amount to $3,220,000.

OKLAHOMA

The applications now pending from
State amount to §9,337,000.

OREGON

The applications now pending from
State amount to $1,740,000.

PENNSYLVANIA

The applications now pending from that
State amount to $2,161,000, .

RHODE ISLAND

The applications now pending from
State amount to zero.

SOUTH CAROLINA

The applications now pending from
State amount to $6,765,000. ]

BOUTH DAKOTA

The applications now pending from
Btate amount to $14,062,000,

TENNESSEE

The applications now pending from
Btate amount to $10,652,000.

The applications now pending from
State amount to $20,802,500.

TUTAH

The applications now pending from
Btate amount to $605,000.

VERMONT
The applications now pending from

that

that

that

that

that

that

that

that

that

that

‘State amount to $450,000.

VIRGINIA

The applications now pending from
State amount to $4,200,000.

WASHINGTON

The applications now pending from that
Btate amount to £2,290,000.

WEST VIRGINIA

The applications now pending from

State amount to $53,000
WISCONSIN

The applications now pending from that

State amount to $6,802,000.
WYOMING

The applications now pending from
State amount to $3,710,000.

The total applications now pending from
all the States listed above amount to $296,-
879,600; and applications are coming in at
the rate of $24,000,000 a month,

Remember that every dollar of this money
will come back with interest, and it will add
untold millions, if not billions, to the wealth
of the Natlon.

I understand there is another deflclency
bill pending before the Appropriations Com-
mittee, and I appeal to the members of that
committee now to include this item of $300,-
000,000, in order that we may move forward
with the greatest program ever instituted for
the benefit of the American farmers, and
keep moving forward with it until we elec-
trify every farm home in America at rates the
farmers can afford to pay.

that

that

that
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Remember, these flgures were fur-
nished me by the Rural Electrification
Administrator himself,

Mr, RICH. Mr. Speaker, will the gen-
tleman yield?

Mr, . I yield to the gentle-
man from Pennsylvania.

Mr. RICH. If the gentleman can get
the Rural Electrification people to stop
building electric plants and using money
in competition with private enterprise,
in many places where it is unnecessary,
and get them to adopt the prineiple that
they are not going to spend money for
that, I think the gentleman can get
some place. He is not going to get any
place if he does not do that.

Mr, RANKIN. I do not recognize the
right of the power trust to monopolize
the power business, In many places it
is necessary for these farmers to build
their own generating plants,

If we had waited for the power frust
to electrify the farm homes of this coun-
try, the chances are that the average
farmer would not have had an electric
light in his house for the next 100 years.

I have led this fight for rural electrifi-
cation for the last 15 years; and I will
tell the gentleman from Pennsylvania
[Mr. Rica]l that we are going to keep
up the drive until we electrify every
farm home in America, at rates the
farmers can afford to pay.

PUBLIC BUSINESS SHOULD BE PUBLIC

Mr. MacKINNON. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from
Minnesota?

There was no objection.

Mr. MacKINNON. Mr. Speaker, to-
day’s paper carries the story that the
Secretary of Commerce, Mr. Harriman,
has refused to respond to a congressional
subpena to supply information with re-
spect to one Dr. Condon. I am not pre-
suming to pass on the facts in that case,
but I do wish to point out that this fol-
lows the same pattern of secrecy as the
administration has been following with
respect to congressional subpenas
throughout this entire session. They did
it on the Pauley matter, and they are do-
ing it here. They always have an ex-
cuse. They always claim that public rec-
ords are their private, confidential prop-
erty and deny the public the facts. If
there is one thing this Congress is going
to have to do, it is to take some affirma-
tive steps to see that its subpenas are re-
spected. Otherwise it will be absolutely
impotent to get the facts upon which to
legislate. We will be prohibited from
performing the duties vested in us by the
Constitution. The people of this country
expect the Congress to make all this in-
formation public and to open up these
public files that the administration is
constantly claiming are their private
property.

Mr. RANKIN. Mr. Speaker, will the
gentleman yield?

Mr., MacKINNON. I yield to the gen-
tleman from Mississippi. .

Mr. RANKIN. The Department of
Commerce just had its attorney before
the Committee on Un-American Activi-
ties, and, in response to my question, he
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testified that this was the first man they
had had to investigate who had to be
confirmed by the Senate and who may be
impeached by Congress,

It is about time we gave these bureau-
crats of the Government- ta understand
that the Congress of the United States
was created by the Constitution, and it
is not going to be sidetracked or kicked
around by certain bureaucrats merely to
protect somebody whose loyalty is ques-
tioned.

WHEN DO WE LEARN?

Mr. VURSELL. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from Illi-
nois?

There was no objection.

Mr. VURSELL. Mr. Speaker, at the
exXpense of the American taxpayers, our
Nation has given over $2,000,000,000 to
Russia and her satellife nations since the
war. Russia has now pulled the iron
curtain down over these nations. We
have enriched and added to the power
of Russia by $2,000,000,000 and weakened
our Nation to the same degree.

Now we are asked to dump $20,000,-
000,000 more into the countries just west
of Russia through the Marshall plan. I
predict, if we do this, later Russia will
pull her curtain down over the additional
$20,000,000,000. If we keep building
Russia up by weakening our own Nation,
we are more likely to have to face her in
a war. Why build Russia up in this fash-
ion? We should not gamble another
$20,000,600,000.

Mr. Speaker, since the shooting phase
of World War II ended in Europe, this
Nation has poured more than $2,000,000,-
000 into Russia and her satellite coun-
tries for the humanitarian purposes of
relief and rehabilitation.

We have provided from the workshops
and storehouses of the United States not
only food, clothing, and footwear, but
have given generously for medical and
sanitation projects, for agricultural re-
habilitation, and for industrial recon-
struction.

‘We set out bravely, if you please, to
put Europe, particularly the liberated
areas, back on its feet, and we asked
nothing but that some of the promises
made during the war would now he kept.

In the light of these promises, Mr.
Speaker, it was presumed by our tax-
payers, who furnished the money, that
with the coming of peace in Europe the
common people of all the liberated coun-
tries, excepting Russia, would be allowed
to set up governments of their own
choosing, free from the absolutism of
military dictatorships, and where the
dignity of man could arise again like the
phoenix from the ashes of a great
despair.

Both Mr. Churchill and Mr. Roosevelt
promised the world nothing less. Do you
genilemen of the Congress yet remember
the Atlantic Charter?

Ten countries have already succumbed
to the blight of Red socialism. The aid
we provided and the money we furnished
perhaps delayed the process, but the end
results might have been expected when

CONGRESSIONAL RECORD—HOUSE

we were so naive as to continue with our
aid, even when our own leaders knew that
the Communists were using our supplies
and our tools to further their own inter-
ests and spread their doctrines.

Mr. Speaker, our Government appro-
priated $2,700,000,000 to the United Na~-
tions Relief and Rehabilitation Adminis-
tration. Of the funds so appropriated,
Russia and her satellites received more
than one-half.

As of September 30, 1947, the division

was as follows:
Total amount

Country: UNRRA relief
AR - oo o #25, 879, 000
Czechoslovakia. .o _c.ocox 258, 889, 000
HONgMY. o it 4,412, 000
e T U e B e L 472, 561, 000
Yugoslavie ..o oeea 405, 229, 000
Byelorussian 8, 8. Raeeonx 59, 962,000
Ukrainian S. 8. Raccacren 185, 847, 000

L e e i - 1, 412, 889, 000

Besides the relief furnished through
UNRRA, our Government has made
loans and property credits to several of
the eastern European governments.

The loans outstanding as of Septem-
ber 30, 1947, were:

Ezport-Import Bank loans (as of Sept. 30,

1947)
Country: Amount
Czechoslovakia —ocoeeoooo $21, 979, 428
OISR o o e s ) 17, 409, 249
vy ¢ IO IR A 39, 388, 677

PROFERTY CREDITS

In addition to the outright gifts and
the loans, we have also established prop-
erty credits for countries in the Soviet
sphere as follows:

Property
Country: eredits utilized
Rosate ey L oo $198, 779, 452
Poland (OFLC) oo 29, 760, 012
Czechoslovakia (OFLC) 7,760, 537
Hungary (OFLC)_————____ 16, 560, 741
Total 252, 860, 742

Of all the nations which were our allies
in the war, Russia received one of the
best deals of all. When the shooting had
actually stopped, the lend-lease goods on
order and in the pipe line for Russia
amounted to $241,560,000. By the agree-
ment of October 15, 1945, Russia was al-
lowed to buy this material on credit, with
interest at 23 percent, with the first
interest paymeht falling due July 1, 1947,
and the first payment of the principal
falling due July 1, 1954.

So, Mr. Speaker, to summarize, we
have poured into eastern Europe the
following sums:

Russia and satellites
TR e e . ek $1, 412, 889, 000

Froperty credits - oeeeeeeea 252, 860, 742
Export-Import Bank loans__ 39, 388, 677

Lend-lease pipe-line credit
to Russia 241, 560, 000
) 4 H e O s s 1,946, €98, 419

Mr. Speaker, we now learn that Fin-
land is next in line to feel the blow of the
hammer and the sweep of the sickle.
With Finland tottering on the brink of
communism, it is well to include the aid
v;lre have furnished her in this compila-
tion, .

This aid consists of:
Export-Import Bank loan_..... 84,786,962
IR s s i - 2,383,000
Fropeérty credits:
Maritime Commission
(ERInE) e e i 816, 000
OFLC (surplus property).-. 14,569,658
Gy oS B e IR 102, 5565, 620

Mr. Speaker, our investment therefore
is more than $2,000,000,000. In thinking
of our follies I am reminded of the ad-
vice of a great English economist, who
after World War I devoted considerable
thought and study to the postwar prob-
lems of Europe.

In his book the Economic Conse-
quences of the Peace, this economist gave
this timely warning:

There is no guaranty that Europe will
put financial assistance to proper use, or that
she will not squander it and be in just as
bad case 2 .er 3 years hence as she is in now;
M. Elotz will use the money to put off the
day of taxation a little longer, Italy and
Yugoslavia will fight one another over the
proceeds, Poland will devote it to fulfilling
toward all her neighbors the military role
which France has designed for her, the gov-
erning classes of Rumania will divide up the
booty amongst themselves. In short, Amer-
ica would have postponed her own capital
development and ralsed her own cost of liv-
ing in order that Europe might continue for
another year or two the practices and the
policy of the past 9 months. And as for
assistance to Germany, is it reasonable, or at
all tolerable that the European allles, having
stripped Germany of her last vestige of work-
ing capital, in opposition to the arguments
and appeals of the American financial repre-
sentatives at Paris, should then turn to the
United States for funds to rehabllitate the
vietim in sufficient measure to allow the
spoliation to recommence in a year or two?

There is no answer to these objections as
matters are now.

If I had influence at the United States
Treasury, I would not lend a penny to a
single one of the present governments of
Europe. They are not to be trusted with
resources which they would devote to the
furtherance of policies in repugnance to
which, in spite of the President's failure to
assert either the might or the ideals of the
people of the United States, the Republican
and the Democratic Parties are probably
united.

Those, Mr. Speaker, were the pro-
phetic words of Lord J. M. Keynes, writ-
ten in 1919, when all Europe was a tinder
box, just like it is today.

It is sad to note, that our Government,
with high and lofty ideals in mind, made
loans of over $15,000,000,000 to Euro-
pean governments after World War I,
and most of the loans remain unpaid as
of this day and hour. =

Mr. Speaker, in fairness to the tax-
payers who are now called upon to fur-
nish another $20,000,000,000 in aid fo
Europe under the Marshall plan, I ask,
When do we learn from the past?

LEGISLATIVE PREROGATIVES

Mr. HOFFMAN, Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Mich- |
igan? ;

There was no objection.
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Mr. HOFFMAN. Mr. Speaker, the
issue raised by the gentleman from Min-
nesota and referred to by the gentle-
man from Mississippi is a fundamental
one. Congress appropriates money for
these departments and they proceed to
spend it and then they deny to the Con-
gress the right to inquire as to whether
they are spending it or have spent it in
accordance with the law, where they
have spent it and how they have spent
it. So it comes about that now the
committees of Congress are denied an
opportunity to know where the money
that they have appropriated is going,
and whether or not those departments
are acting lawfully. At the moment,
one of your committees has had under
consideration the granting of paroles
to the notorious gangsters from the
city of Chicago, and the FBI acting
under instructions of the Department of
Justice, refuses to tell us about the in-
vestigations which it has made and
which will show us whether or not the
Department has acted fairly and com-
plied with the law.

To remedy that situation, a joint resc-
lution has today been offered.

Mr. RICH. Mr, Speaker, I ask unani-
mous consent to address the House for
1 minute and revise and extend my re-
marks.

The SFEAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection.

Mr. RICH. Mr. Speaker, I would like
to say to the gentleman from Michigan
and to the other gentlemen who have
been talking here about trying to get
information from these departments,
and to the people of the United States,
the only way that you are ever. going to
get anything good and sound here in
Washington that is going to be for the
benefit of the people of the United States
is to clean house, and begin at the White
House, and the people can only do that
next November. If they do not do that,
the country might as well be boxed up
and shipped over to Russia, We Jjust
have to clean out the New Deal depart-
ments of our Government.

Mr. HOFFMAN. Mr. Speaker, if the
genfleman will yield, we are not going
to wait until November. If you will get
over to the committee meetings and
come along with me and get that reso-
lution passed, we will get that informa-
tion.

Mr. RICH. We have got to clean
house. We have got to clean house in
November. Soundness, efficiency, econ-
omy, good government demands that the
American people get busy. Clean up this
bureaucratic regime. To do it elect &
Republican President, and I guarantee
we will have a house cleaning.

EXTENEION OF REMARES

Mr. LANHAM asked and was given
permission to extend his remarks in the
Recorp and include a newspaper clipping.

Mr, PRICE of Illinois asked and was
given permission to extend his remarks
in the Recorp and include an article from
the Mine Workers Journal, together
with certain charts.
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FEDERAL MINE-INSPECTION LAW

Mr. PRICE of Illinois. Mr. Speaker, I
ask unanimous consent to address the
House for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from
Illinois?

There was no objection.

Mr, PRICE of Illinois., Mr. Speaker, 1
am inserting in the Recorp today the
most telling argument I can give in sup-
port of legislation to put teeth into the
Federal mine inspection law. I urge the
membership of this House to study the
report from the United States Bureau of
Mines, which I am including with my
remarks in the Appendix of the REcorb.

I have the feeling that when the ma-
jority of the Members of this body see
in the Recorp that during the year 1847
there were 64,165 coal miners killed and
injured—990 killed—they will want to
have an opportunity to enact legislation
to give the Federal Government the
power to enforce the recommendations
of its inspectors in matters of mine
safety.

The record of mine fatalities for 1947
reflects clearly the laxity of State en-
forcement and the inadequacies of State
safety laws.

There are measures pending in this
Congress that would provide the answer
to mine safety.

It is long past time for action on the
part of Congress, lest the blood of future
fatalities be on our hands.

EXTENSION OF REMARKS

Mr. PRICE of Illinois asked and was
given permission to revise and extend
his remarks.

Mr. SCHWAEE of Missouri asked and
was given permission to extend his re-
marks in the RECORD.

PRIVILEGE OF THE HOUSE

Mr. MUNDT. Mr. Speaker, I rise to a
question of the privilege of the House
and ask that a subpena with which I have
been served he read by the Clerk.

The SPEAKER. The Clerk will read
the subpena.

The Clerk read as follows:

DisTrRICT COURT OF THE UNITED STATES FOR THE
DisTrRICT OF CoLUMBIA, HOLDING A CRIMINAL
COURT FOR SAID DISTRICT

THE UNITED STATES U. GEORGE MARSHALL. NO,

367-47, CRIMINAL
The President of the United States to Eanw
E. MuwnpT, 1206 New House Office Build-
ing, Washington, D. C.:

You are hereby commanded to attend the
sald court, Monday, the Bth of March 1048,
at 10 o’clock a. m., to testify on behalf of
the defendant, and bring with you the docu-
mentary material described in schedule A at-
tached hereto and made a part hereof, con-
sisting of one page, and not depart the court
without leave thereof.

Witness the Honorable Chief Justice of said
court, the 2d day of March, A. D. 1948.

[sEAL] Harry M. HuoLr, Clerk.

By MAarGARET L. BoSWELL,
Deputy Clerk.

CHARLES A. HoORSKY,

Attorney for George Marshall.
SCHEDULE A

1. Letter dated January 7, 1946, from Nor-
man W, Schur to KarL E. MUNDT,

2. Copy of letter dated January 19, 1946,
from EKart E. Munpr to Ndrman W. Schur,
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Chairman, National Committee to- Combat
Anti-Semitism, 22 East Seventeenth Street,
New York, N. Y.

3. Coples of letter sent by EarL E. MunpT,
to Gov. Thomas L. Bailey (Mississippi),
and approximately 99 others on or about
January 20, 1945, relating to a suitable and
working criterion to determine what does
and what does not comprise an un-American
activity, together with the data sheet
mailed therewith and all replies received
thereto and all further correspondence with
the same individuals in connection therewith
and such additional correspondence received
from other individuals and/or organizations
pertaining to the establishment of the work-
ing criterion above set forth as to the defini-
tion of the terms “un-American” and/or
“subversive.”

4. Copies of all letters sent by or on behalf
of the committee or by any member thereof
to the Brookings Institution between Janu-
ary 3, 1945, and April 15, 1945, relating to a
working criterion for determining what con-
stitutes un-American propaganda or activ-
ity, or relating to standards for determining
what constitutes un-American activities, or
relating to the definition of the terms “un-
American"” or “subversive,” or relating to an
analysis of letters recelved purporting to de-
fine un-American activities or propaganda;
together with all letters received from the
Bg:;kmgs Institution in connection there-
with,

5. Memorandum of six paragraphs sent to
the committee or to KarL E. MunoT by the
American Civil Liberties Union during Feb-
ruary 1945, relating to un-American activi-
ties, and letter accompanying same,

Mr. MUNDT. Mr. Speaker, I have
been subpenaed to appear before the Dis-
trict Court of the United States for the
Distriet of Columbia to give testimony
on Monday morning next at 10 o’clock in
the case of United States against Mar-
shall, which is a congressional contempt
proceeding. Under the precedents of the
House I find I am unable to comply with
this summons without the consent of the
House, the privileges of the House being
involved. I therefore submit the matter
for the consideration of this body.

FRIVILEGED RESOLUTION

Mr. MICHENER. Mr. Speaker, I of-
fer a privileged resolution (H. Res. 493)
and ask for its immediate consideration.

The SPEAKER. The Clerk will report
the resclution.

The Clerk read as follows:

‘Whereas Representative Earr E. MUNDT, &
Member of this House, has been served with
a subpena duces tecum to appear as a wit-
ness before the Distriet Court of the United
States for the District of Columbia to testify
at 10 a. m., on the 8th day of March 1948, in
the case of the Uniled Siates v. George Mar-
shall, criminal No. 367-47; and

Whereas by the privileges of the House no
Member is authorized to appear and testify
but by the order of the House: Therefore
be it

Resolved, That Representative Kari E,
Munor is authorized to appear in response
to the subpena duees tecum of the District
Court of the United States for the District of
Columbia on Monday, March 8, 1948, in the
case of the Uniied Siates v, George Marshall
at such time as when the House is not sitting
in session; and be it further

Resolved, That a copy of these resolutions
be transmitted to the sald court as a respect-
ful answer to the subpena of the said court.

Mr., MICHENER. Mr. Speaker, I
move the adoption of the resolution.
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Mr. RANKIN. Mr. Speaker, will the
gentleman yield? X

Mr. MICEENER. I yield.

Mr. RANKIN. Mr. Speaker, we are
getting right up to the issue involved.
This is a defense subpena and the gen-
tleman from South Dakota [Mr. MunpT]
is entirely correct up to that point, but
they have no right to subpena the rec-
ords of the Committee on Un-American
Activities; and for that reason I think
this motion or agreement should be
limited to granting the gentleman from
South Dakota [Mr. Munbprl, the right to
answer that subpena, but as far as di-
recting him to take the records of the
committee is concerned I shall object to
that, now and from now on.

Mr. MUNDT. Mr. Speaker, will the

gentleman yield?

Mr. MICHENER. I yield.

Mr. MUNDT. I am taking with me
to the court only those records which
I have in my office, in my own file. I
am not taking anything from the com-
mittee files.

Mr. RANKIN. None of the commit-
tee files? >

Mr. MUNDT. None whatever.

Mr. MICHENER. Mr. Speaker, I may
say that the House has a privilege, that
is, the right to have the Members in at-
tendance, unless excused, which privilege
is constitutional. Second, the staff of
the House, that is the Clerk and the
clerks to committees and others, do not
enjoy the privileges of the House as far
as personally responding to court sub-
penas is concerned. But the Clerk of the
House or the clerk of a committee has no
control over the files. He is an employee
of the House and as such is the custodian
of the files. He has no discretion as to
whether or not he will present these offi-
cial files in court. If takes action by the
House to permit an employee of the
House to take the files of the House away
from the House or make them public.

Mr. RANKIN. That is exactly what
I want to bring out.

Mr. MICHENER. There is no ques-
tion about that; let us not take any time
on that.

Mr. RANKIN. I do not propose for
every criminal lawyer who comes here
to defend somebody charged with dis-
loyalty or contempt to subpena the rec-
ords of the Committee on Un-American
Activities.

Mr. MARCANTONIO. Mr. Speaker,
will the gentleman from Michigan yield?

Mr. MICHENER. I yield.

Mr. MARCANTONIO. First of all, the
gentleman from Mississippi is incorrect.
These men are not charged with dis-
loyalty.

Mr. RANKIN. No; they are charged
with contempt of Congress.

Mr. MARCANTONIO. Just a minute,
the gentleman from Michigan yielded
to me.

Mr. MICHENER. The gentleman from
Michigzan does not yield for a discussion
as to the merits of the particular con-
tempt case.

Mr. MARCANTONIO. I merely want
to correct the record. These men are
not charged with disloyalty; they are
charged with contempt. Furthermore,
it seems to me that the court should
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pass on the admissibility of records, not
the gentleman from Mississippi.

Mr. MICHENER. The gentleman from
New York is quite right, the court passes
on the relevancy of the evidence. The
Clerk may not take the documents from
the House unless authorized by the
House; and if and when documents
are presented as evidence, then the court
determines the materiality of the docu-
ments to the issue involved. I do not
believe a defendant can secure all the
files in the Clerk’s office unless the court
has passed on the question of materiality.
If it were otherwise the functioning of
the House might be prevented. If the
Clerk and the files can be removed to
court then the same rule would apply to
all officers of the House.

Mr. RANKIN, Mr. Speaker, will the
gentleman yield?

Mr. MICHENER. Not on the merits.
If it is a question as to procedure, I yield,
but not on the merits of the case.

Mr. RANKIN. I just want to notify
the gentleman from New York [Mr.
MarcanTonIo] that we will protect the
records of the Committee on Un-Ameri-
can Activities withcut consulting him.

Mr. HOFFMAN. Mr. Speaker, will the
gentleman yield for a parliamentary in-
quiry? .

Mr. MICHENER. For a parliamen-
tary inquiry? Certainly.

The SPEAKER. The gentleman will
state it.

Mr. HOFFMAN. What I want to know
is whether or not I was in contempt of
the House or had violated some statute or
rule of the House when 4 or 5 years ago
they asked me to go before the grand
jury. I went down there without bring-
ing the matter to the attention of the
House. They have asked me to come
down again., May I go down of my own
will or must I have permission of the
House?

Mr. MICHENER. If it is a parliamen-
tary inquiry, the Speaker will have to
answer it; if it is not, I will.

Mr. HOFFMAN. It isa parliamentary
inquiry addressed to the Speaker.

The SPEAKER. The Chair does not
care to answer the gentleman from
Michigan at this time.

Mr. HOFFMAN. One word further; I
am getting other subpenas to go down

there. Must I come before the House
every time? That is what I want to
know.

Mr. MICHENER. If the gentleman
was here when the matter was up a few
days ago he would have the answer.

Mr. HOFFMAN. I read the record
but I did not so understand it.

Mr., Speaker, I move the previous
question on the resolution.

The previous question was ordered.

The resolution was agreed to.

EXTENSION OF REMARKS

Mr. MARCANTONIO asked and was
given permission to revise and extend
his remarks and to extend his remarks
in the Appendix of the REcORD,

Mr. FOOTE asked and was given per-
mission to extend his remarks in the Ap-
pendix of the REcorp and insert an edi-
torial.
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INCREASED AUTHORIZATION FOR CO-
OPERATIVE FOREST-FIRE FROTECTION

Mr. SIKES. Mr. Speaker, I ask
unaninous consent to insert my remarks
at this point in the REcorD.

The SPEAKER. Is there objection to
the request of the gentleman from
Florida?

There was no objection.

Mr. SIKES. Mr. Speaker, fire protec-
tion, a major public responsibility, is
basic to successful long-range forest
management. Farmers and other small
owners, whose holdings comprise three-
fourths of all private commercial forest
land, are major beneficiaries of public
protection.

Public fire protection on private and
State-owned forest lands is administered
under the well-established cooperative
pattern of the Clarke-McNary Ilaw,
whereby the State forester administers
the activity with Federal financial aid
up to 50 percent of the total cost. The
present Federal authorization is limited
to $9,000,000, the amount appropriated
for fiscal year 1948. The program is
deficient in two important respects:

First. Protection has not yet been es-
tablished on hundreds of millions of
acre; that need it. It is in effect on
332,000,000 acres. During the calendar
year 1946, approximately 16 percent of
the unprotected area burned, as com-
pared with less than 1 percent of the
area under protection. Nearly three-
fourths of the unprotected area is in the
South, one of our most important forest
regions.

Second. With the exception of a few
States, the protection needs intensify-
ing where it is already established,

In 1938 the cost of adequate protec-
tion for State and private forest lands
was estimated at $18,729,000, not count-
ing the amount needed for Federal su-
pervision and inspection. Today the cor-
responding estimate is $40,662,000.

The major factor in this increase is
the fact that it now takes much more
money than it did 10 years ago to pro-
vide the same protection. In addition to
inflationary increases in wage and salary
rates and in equipment and other costs,
State laws now require larger expendi-
tures for retirement, accident insurance,
;memp]o,vment compensation, and the
ike.

Also involved in the increase is the
addition of 16,358,000 acres of watershed
lands to the area in need of protection,
bringing the total area to be protected
up to 439,000,000 acres. Betier infor-
mation on what is needed in organiza-
tion, training, supervision, equipment,
and improvements has also led to some
increase in the earlier estimates.

The Federal share of the present esti-
mate would be $20,331,000 plus adminis-
tration costs of about $558,000. Thus,
$20,000,000, which might be reached by
successive increases of $2,000,000 a year,
would be a conservative limit to place on
the Federal authorization.

For the present fiscal year, the 43
cooperating States and Hawaii are budg-
eting $18,250,000 of State and private
money for ferest-fire protection. Al-
though they never spend the full amount
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budgeted, the States could already match
a major part of what ultimately might
be called for. Past experience shows
that increases in Federal funds stimu-
late increases in corresponding State
appropriations.

CALL OF THE HOUSE

Mr. RIZLEY. Mr. Speaker, I make
the point of order that a quorum is not
present.

Mr. HALLECK, Mr. Speaker, I move
a call of the House.

A call of the House was ordered.

The Clerk called the roll, and the fol-
lowing Members failed to answer to their
names.;

[Roll No. 20]
Abbltt Gavin Mitchell
Allen, IN1. Gross Morgan
Andrews, N. Y. Hall, Morrison
Bakewell Leonard W. Muhlenberg
Barden Hart Multer
Beil Hartley Murray, Wis.
Bland Havenner Norrell
Bleom Heflernan Norton
Bonner Herter O'Toole
Bryzon Hill Owens
Buckley Jenkins, Ohio Patterson
Byrne, N Y. Johnson, Okla, Pfeifer
carroll Jones, Wash Phillips, Calif,
Casze, 5. Dak. Eearney Poage
Celler Eee Price, Fla.
Chiperfield Eefauver Ralns
Clark Kennedy Ramey
Clippinger Keogh Rooney
Coudert Klein Sarbacher
Davls, Ga. Lane Sasscer
Davis, Tenn.  Lesinski Scott,
Dawson, 111, Lichtenwalter Hugh D. Jr.
Dawson, Utah Ludlow Simpson, Pa
Delaney Lynch Stigler
Devitt MeCormack Stratton
Dingell McCowen Taylor
Dirksen McCulloch Thomas, N. J.
Domengeaux McGarvey Thompson
Dondero McMahon Towe
Douglas Macy
Eberharter Manasso Vail
Fernandez Mansfield Wadsworth
Fuller Mathews West
Gallagher Merrow Wilson, Ind,

The SPEAKER. Three hundred and
twenty-seven Members have answered to
their names. A quorum is present.

By unanimous consent, further pro-
ceedings under the call were dispensed

th.

" EXTENSION OF REMARKS

Mr. STEFAN. Mr. Speaker, I ask
unanimous consent that in the remarks
I have made and will make in the Com-
mittee of the Whole today I may be per-
mitted to include certain letters and
extraneous matter.

The SPEAKER. Is there objection to
the request of the gentleman from Ne-
braska?

There was no objection.

STATE, JUSTICE, COMMERCE, AND THE

JUDICIARY APPROPRIATION  BILL,

1949

Mr. STEFAN. Mr. Speaker, I move
that the House resolve itself into the
Committee of the Whole House on the
State of the Union for the further con-
sideration of the bill (H. R. 5607) mak-
ing appropriations for the Departments
of State, Justice, Commerce, and the
Judiciary, for the fiscal year ending June
30, 1949, and for other purposes.

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the further
consideration of the bill H. R. 5607, the
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State, Justice, Commerce, and Judiciary
appropriation bill, 1949, with Mr. CurTIis
in the chair.

The Clerk read the title of the bill.

The CHAIRMAN. When the Com-
mittee rose on yesterday, the Clerk had
read through line 23 on page 52 of the
bill and there was pending the amend-
ment of the gentleman from Texas [Mr.
WiLsown].

Under the order of the Commitiee
agreed to on yesterday, the gentleman
from Texas [Mr. Witson] is recognized
for 5 minutes, after which the gentleman
from Texas [Mr. Lucas] will be recog-
nized for 10 minutes.

Mr. STEFAN. That is satisfactory to
the committee.

Mr, WILSON of Texas. Mr. Chair-
man, on yesterday I offered an amend-
ment to cut $2,608,000 from the CAA
appropriation and provide that no part
of the whole appropriation should be
used in developing Fort Worth Interna-
tional Airport. My good friend and col-
league the gentleman from Texas [Mr.
Lucas], on the day before on this floor
stated that Dallas was sore and did not
want{ Fort Worth to have an airport.
He knows this is not true. We do not
care if Fort Worth builds 10 airports.
As a matter of fact they have a munici-
pal airport within 6 miles from down-
town Fort Worth, the same distance as
Love Field is from Dallas, and they can
enlarge and develop that airport much
more easily than they can build a new
one.

What we object to in Dallas about this
whole thing goes much deeper than petty
jealousy. We think this whole matter
will determine whether or not a Wash-
ington bureau is bigger than the Con-
gress and whether or not a Washington
bureau with Federal money, part of
which was collected in Dallas, can con-
nive and in an underhanded manner
without even consulting Dallas and with-
out giving Dallas an opportunity to be
heard or to file a brief or to protest
whether or not it can kick Dallas in the
teeth, steal its airport when Dallas fur-
nishes more than four-fifths of the
traffic, both passengers, cargo, and air
mail in the whole Fort Worth-Dallas
area.

If the CAA and the air lines are per-
mitted by this Congress to go through
with this pernicious deal and wreck and
ruin a $12,000,000 investment which
Dallas has in Love Field, and we are
forced to use Fort Worth International
Airport at great inconvenience and great
expense and great hazard, we will go
farther to board a plane than any other
city on the American or Braniff air line
system except Detroit which is using Wil-
low Run temporarily until they can
build one closer in.

The postmaster of Dallas says that if
this change is made it will cost the Post
Office Department $54,000 additional per
year to handle air mail.

I have voted three times for a tax cut
and to override my own party’s Presi-
dential veto and I intend to do so again,
but merely cutting taxes will not save the
taxpayers’ money. A tax cut must be
coupled with a determined attempt to cut
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out useless governmental waste and ex-
travagance such as represented by this
expenditure.

To show you that our fight is getting
some results, day before yesterday the
CAA notified Dallas that the North Texas
Airport’s official name had been changed
to Fort Worth International Airport and
that it had been reduced from a class 6
airport to a class 5, equal with Love Field,
but this does not cure the wrong but is
merely an attempt on the part of the
CAA to salve Dallas and to stop the fight
on this appropriation.

Bear in mind that the regional office
which decided to do this thing to Dallas
and to Love Field is located in Fort
Worth.

I am making no fight on the committee,
because I think they have done a fine job
on this whole bill with the exception of
this appropriation, and I am sure they
did not have the facts on it because only
10 days ago after the committee had
closed the hearings and had had the
hearings printed the CAA filed its airport
plan that they intended to wreck Love
Field and relegate it to an auxiliary air-
port.

We do not blame Forth Worth, and I
do not blame my colleague the gentle-
man from Texas [Mr. Locas], but I do
blame the CAA and the air lines when
they make findings of fact not based upon
the actual facts, and when they write
conclusions of law that are not supported
in any particular,

I ask that you vote with me to cut this
appropriation out so that a fair hearing
can be given both Fort Worth and Dallas
and that whole area, and a fair, impartial
decision reached.

Mr. JENNINGS. Mr, Chairman, will
the gentleman yield?

Mr. WILSON of Texas. I yield to the
gentleman from Tennessee,

Mr. JENNINGS. How much will we
save and reduce this proposed appropria-
tion if the gentleman’s amendment is
adopted?

Mr. WILSON of Texas. Two million
six hundred and eight thousand dollars
for this year, and probably millions in the
future, because they will be back here
next year saying, “We have put in $2,-
608,000; we want $5,000,000 more.”

Mr. JENNINGS. That is not hay, even -
in Texas.

Mr. WILSON of Texas. That is not hay
anywhere.

If you vote this appropriation for the
development of Midway Airport they will
be back next year for $5,000,000 and they
will claim then that-it would be a loss to
the Government because you have al-
ready $2,608,000 in the project and you
cannot afford to quit. They are like the
Fuller brush man. They want to get
their foot in the door and they know that
in doing so they have the sale made,

My colleague apologized because a
frivolous matter was being discussed
while more important matters could be
discussed but I say I have no apology to
make for demanding that Dallas not be
discriminated against by a Federal
bureau without an opportunity to be
heard and to produce the facts.

If the CAA sought to emasculate the
airport in your city and to discriminate
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in favor of a neighboring city, I would
not hesitate to vote against it and I
would not hesitate to speak against it.
Why did not the CAA put the National
Airport that is so conveniently located
to the city of Washington up around a
halfway point between here and Balfi-
more? It is foolish in the extreme to
allow the expenditure of this money
when both Fort Worth and Dallas have
airports that have been developed largely
by local money and when Dallas recently
voted a $5,000,000 bond issue for the de-
velopment of Love Field and Red Bird
Airports.

This is not a little local fight but this
fight involves a philosophy of govern-
ment and that is the right to be heard,
the right to present the true facts and
the right to have an honest and fair
decision from an impartial judge and I
might add that this is only the beginning
of our fight if this discrimination is al-
lowed to stand whereby the Dallas Air-
port, Love Field, will be emasculated and
relegated to nonuse.

The large majority of citizens in Dal-
las, Highland Park, and University Park
live east of the Trinity River and east of
the downtown district. My own home in
east Dallas will be 26 miles from the Fort
Worth International Airport and I have
landed a hundred times in airplanes on
Love Field and I have also landed on
Meacham Field at Fort Worth in Ameri-
can and Braniff airplanes and they are
both good airfields, both being capable of
development to meet any standard re-
quired by the CAA but do you think that I
would wire my wife to meet me at the air-
port 26 miles away after dark when she
would have to drive on a lonely country
road that is already saturated with
traffic, a two-lane highway? The an-
swer is “No.” I would have to pay $5 to
ride to downtown Dallas in a taxicab and
another $1 to get to my home.

The CAA has lost sight entirely of nec-
essity and convenience, the yardstick by
which other transportation facilities are
measured by the Interstate Commerce
Commission and by the various Stafe
commissions, and has sought by this ex-
penditure to make it convenient for the
air lines rather than the traveling public.

The engineer’s report prepared by Fort
Worth's own engineer, says that the Fort
Worth International Airport will only
serve for a few years and then another
great airport will have to be built still
farther away by the expenditure of mil-
lions of Federal dollars. Our engineers
say that Love Field is ample in space and
acreage for the developments for the
next 20 or 15 years. The CAA found
that Dallas only had 6 loading ramps
and as a matter of fact we have 11.
They found that we had 303,000 land-
ings in 1946 and that we were over-
crowded. The record shows. 142,000
landings. These inflated figures gotten
out of the thin air not based on fact nor
upon the record are stated in their so-
called justifications,

I ask that you and each of you aid a
great city to maintain its airport that
has been built primarily with local money
even if we never get another Federal dol-
lar because we are able to develop our
own.
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We care not how many airports Fort
Worth may build and if they and the
CAA do not try to ruin Love Field we
care not how much Federal aid they get
but as long as they seek to destroy our
preeminence in the Southwest by the
expenditure of a part of our own money,
we are going to scream fo high heaven
and appeal to every. fair-minded, con-
scientious citizen for fair dealing. I ask
that you support this amendment.

The CHAIRMAN. The time of the
gentleman from Texas has expired.

The Chair recognizes the gentleman
from Texas [Mr. Lucas] for 10 minutes.

Mr. LUCAS. Mr. Chairman, I repeat
my apologies for such a matter as this
coming on this floor. I am sorry that in
such times as these we have to discuss
municipal matters when we have such
important matters, both national and
international, to discuss and legislate
upon. However, since this matter has
been brought before us, it is incumbent
upon me, representing Fort Worth, to
answer the gentleman and give you some
of the facts which my friend and col-
league, the gentleman from Texas [Mr.
Wirson] has failed to give you.

First, let me ask the chairman of the
subcommittee, the gentleman from
Nebraska [Mr. STEFAN] one question:
Will the gentleman please tell us, from
the plan which has been submitted to
him by the CAA, the total amount of
funds which are going to be spent with-
in the next fiscal year on the Greater
Fort Worth Airport.

Mr. STEFAN. We do not have it by
that name, I will tell the gentleman from
Texas. In the projected plan of the
Civil Aeronautics Administration, the
proposed plan for fiscal year 1949, if
these funds are allowed in the bill, for
Texas there are approximately 62 air-
ports. I think Texas has more airports
scheduled under this program than any
other State in the Union. I think the
total, including sponsored funds and
Federal funds runs a little over $6,250,000.

Now, being specific in answering the
gentleman from Texas, Greater Fort
Worth International Airport sponsored
funds for 1949 are $900,800.

Mr, LUCAS. That is about what Fort
Worth herself will spend, is that right?

Mr. STEFAN. That is correct. The
Federal Government proposes,for Greater
Fort Worth International Airport $800,-
000 2lus 25 percent of $201,600 in land.
You know, the Federal Government, in
allocating funds for airports, matches
50-50 on the development of land areas,
but in the acquisition of lands the Fed-
eral Government shares 25 percent, so
that 25 percent of this amount would be
around $50,000, or a total of around
$800,500.

Mr. LUCAS. Eight hundred thousand
dollars is about all that is to be spent
in the next fiscal year on the Fort Worth
Airport. The amendment offered by my
colleague from Texas reduces the appro-
priation by $2,608,000. That means, Mr.
Chairman, that there is a general reduc-
tion of about $1,800,000 in this fund.
That means, under the act which pro-
vides for a proportionate reduction and
proportionate expenditure of these funds
throughout the United States, that all
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districts in the United States will suffer
to the extent of $1,800,000; is that not
right, Mr. Chairman? This is under
section 6 of the CAA Act.

Mr, STEFAN. I can give the gentle-
man what the Federal Government pro-
poses to spend at Fort Worth during the
fiscal year 1949.

Mr. LUCAS. That is all I want the
gentleman to give me right now.

Mr, STEFAN. Can I help the gentle-
man by telling him how much we already
have spent there? Five hundred and
ninety-two thousand dollars. But owing .
to the law we passed in the Seventy-
ninth Congress, May 13, 1946—the gen~-
tleman is reading from section 5 or 6?

Mr. LUCAS. Section 6 (a). I will
answer it, Mr. Chairman. I thank the
gentleman for the information he has
given me,

This is no more than an attempt on
the part of Dallas to prevent Fort Worth
from having a modern airport. You
should know the whole facts in this case.
Going into the history of this matter,
years ago, when aviation travel first be-
came popular, both Fort Worth and
Dallas naturally opened airports. Dallas
was fortunate in her municipal airport,
in that the Federal Government has ex-
pended large sums of money there. Dur-
ing the last war, for instance, Dallas
received in benefits on Love Field, the
Dallas municipal airport, over $5,000,000,
while Fort Worth received during this

JJast war only $64,000 on her airport.

Dallas boasts of a magnificent airport,
bought and paid for by the Federal Gov-
ernment on a 100-percent basis. Now
Fort Worth wants to build an airport and
pay for it on a 50-50 basis under the
CAA program.

Just this morning the Dallas Morning
News, my colleague’s newspaper, arrived
in Washington from Dallas, and it has
this headline: “Airport wrangle ends in
viectory for Dallas.”

Let me read what it says:

Dallas has won the opening skirmish to
keep Love Field as the premier airport of
north Texas.

Fort Worth's projected greater Interna-
tional airport (Midway) will become merely
the principal airfield for that city.

Original plans called for building the
Midway Afrport into the principal port for
the Dallas-Fort Worth area, thus threaten-
ing to rob Dallas of the tremendous air-line
operations at Love Field.

The new plan does not contain any sug-
gestion for joint use of Midway by Dallas and
Fort Worth and does not propose removal of
any alr-line schedules from Love Field.

Why, then, Mr. Chairman, has this
attack continued on this floor? Why,
then, do they still insist upon reducing
this appropriation  and cutting Fort
Worth out? I will tell you why. Itisa
typical attack by Dallas on Fort Worth.
They do not want Fort Worth to get one
red cent. That is true.

Mr. MAcKINNON. Mr. Chairman, will
the gentleman yield?

Mr. LUCAS. I yield to the gentleman
from Minnesota.

Mr, MacKINNON. Is there any possi-
bility of arriving at any compromise on
this matter?

Mr. LUCAS. Of course, I cannot speak
with authority for the people in Fort
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Worth, but I think that one might
assume that one cannot compromise
with Dallas. Dallas would not want to
compromise. Dallas has everything.
Why should Dallas compromise? This
amendment is the type of compromise
she would offer. Compromise by cuiting
us out.

Our airport at Fort Worth will not ac-
commodate four-motored planes. We
did not have the benefit of Federal funds
during the war to expand our airport,
and so the CAA does not permit four-
motored planes loaded to enter or leave
the Fort Worth airport. Therefore it is
necessary and essential that the city of
Fort Worth build a larger airport. We
wish to do it. We have made plans to
doit. We have bought an airfield, which
was used by the Army and Navy during
the war for practice flights out east of
Fort Worth, on which the Government
spent $1,500,000. We are going to move
out there and build our airport there,
thus salvaging the Federal Government’s
$1,500,000 which has been spent there,
We want to spend our own money on our
airport, and we do not want Dallas tell-
ing us anything about where we shall
build our airport. We did not tell Dal-
las dnything about her airport. We
have not called for hearings.

Let me tell you one other thing. I
received yesterday morning a wire from
the air-line pilots’ chief in Texas reading
as follows:

MAaRCH 4, 1948,
Hon. WinNGATE Lucas,
House Office Building,
Washington, D. C.:

Air-line pilots operating into Dallas and
Fort Worth went on record in 1940 endorsing
Greater Fort Worth Airport. Present air-
ports now marginal. Both have runways not
authorized for present operating equipment.
Instrument-landing channels cannot be con-
sidered over safe terrain. I represent 140
pilots living in Fort Worth and Dallas. The
pilots that operate the aircraft should be
considered.

ROBERT J. RENTZ,
Chairman, Cotineil.

Gentlemen, by voting for this amend-
ment offered by the gentleman from
Texas [Mr. WiLson] you will not only de-
prive Fort Worth of our right to build an
airport of our own, but also deprive Fort
Worth of the right to achieve an am-
bition which every city should be able
to realize with her own tax funds. Fort
Worth has voted a bond issue of $2,500,-
000 to build this airport. We want to
build it. We do not want any opposition
from Dallas. We did not offer any op-
position to Dallas when she was building
her airport. We think it comes with bad
grace for Dallas to try to prevent us from
building an airport, where we want to
build it. By voting for this amendment,
you will enlarge that monopoly of traffic
which Dallas now has due to the great
expenditure of Federal funds on the Dal-
las airport. You will be voting to over-
rule your committee, which has set this
appropriation. You will be overruling
the decisions of impartial engineers and
administrators who have recommended
this airfield, and you will be also disre-
garding the desires of the pilots who
favor this proposed field, and you will
be taking a long step toward logrolling
on every airport plan that comes before
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this House. Gentlemen, I ask that the
amendment be defeated.

Mr. ENUTSON. Mr. Chairman, I
move to strike out the last word.

Mr. Chairman, I hope that the Repre-
sentatives from Fort Worth and Dallas
will not ask us to settle what is between
them purely a domestic question.

Mr. LUCAS. Mr. Chairman, will the
gentleman yield?

Mr. ENUTSON. I yield.

Mr. LUCAS. We are not asking the
House to settle it, Mr. Chairman. We
think it ought to be settled by an inde-
pendent agency which was set up by this
Congress and delegated with authority to
determine such matters.

Mr, WILSON of Texas. Mr. Chair-
man, will the gentleman yield?

Mr. ENUTSON. We will now hear
from Dallas.

Mr. WILSON of Texas. Mr, ENUTSON,
do you helieve in settling this airport
squabble between Dallas and Fort Worth
where the CAA proposes in their recom-
mendations and in their justifications,
that all air line movements shall be
moved to the central airport where hoth
cities have real airports and on which
the Government has spent money? Do
you think that now when material is
high and when labor is high and when
we have many thousands of obligations
today in this country that it is the right
thing to do in connection with your tax
cut to throw away $2,608,000 which the
gentleman from New York [Mr. ROONEY]
told me was in that bill as reported to
the House and when we find in the CAA
$2,608,088 to be contributed by the Fed-
eral Government and $2,040,000 at Fort
Worth. I do not know where the chair-
man gets his information, but that is
what we found in the records at the
CAA, and that is what we propose to
cut off.

Mr. ENUTSON. I wonder if we could
not compose the differences between the
two great cities by eliminating both
items.

Mr. WILSON of Texas. I will agree
to that. Eliminate the Federal money
from both. I agree that we will cut off
all Federal money to both airports.

Mr. ENUTSON. My purpose in tak-
ing the floor was to see if I could not
possibly bring back amicable relations
between the two able Representatives
from Texas.

Mr. WILSON of Texas. Will the gen-
tleman yield further?

Mr. ENUTSON. I yield.

Mr. WILSON of Texas. There is no
ill feeling between the gentleman from
Texas [Mr. Lucas] and I. Fort Worth
and Dallas have been squabbling about
this thing for 6 or 7 years. The air lines
went out and tried to gain advantage,
and bought 638 acres of land in order
to put this airport in. Our engineers say
they do not have enough ground. There
is the Trinity River on one end of it, a
State highway on the other end, and a
railroad on the other side, and they can-
not build a real airport there.

Mr. ENUTSON. We should impeach
the engineers that laid it out.

Mr. LUCAS. Will the gentleman
yield?

Mr. ENUTSON. We will now hear
from Fort Worth,

MARCH 5

Mr, LUCAS. I think we should be al-
lowed 'to determine where our airport
should be although we appreciate the in-
terest of the citizens of Dallas in telling
us that that is not the proper place for it.
We are spending our own money and I
think ought to decide where we should
spent it on our airport.

Mr, WILSON of Texas.
tleman yield again?

Mr, KNUTSON. "' I yield.

Mr. WILSON of ‘Texas. I ask you, and
I want to say that' I am trying to help
you save the taxpayers some money and
I have been doing it. I say that if both
cities have an airport already, most of
which is the investment of public
money—Dallas recently voted a $5,000,-
000 bond issue to complete the develop-
ment of Love Field, and to run a landing
strip 10,000 feet, if necessary: we own the
property, we already have 1,280 acres,
1,030 already bought and 250 under op-
tion. Now do you think it is fair for the
Federal Government to step in when
Dallas furnishes 83 to 85 percent of all
the traffic and 85 to 90 of all the cargo
that goes into the whole Dallas-Fort
Worth area, and when Dallas receives
and sends out more air mail than Hous-
ton, San Antonio, and Fort Worth com-
bined, do you think it is fair to wreck
Love Field and build a new one at Gov-
ernment expense?

Mr. ENUTSON. Mr, Chairman——

Mr. LUCAS. Will the gentleman
yield?
thML KENUTSON. I cannot yield fur-

er,

The CHAIRMAN. The time of the
gentleman from Minnesota [Mr. KnuT-
SON] has expired.

Mr: ENUTSON. Mr. Chairman, I ask
unanimous consent to proceed for five
additional minutes,

The CHATRMAN. Is there objection
to the request of the gentleman from
Minnesota?

There was no objection.

Mr, SHORT. Mr. Chairman, will the
gentleman yield?

Mr. ENUTSON. How far is Missouri
from Fort Worth and Dallas?

Mr. SHORT. Inever thought we would
have two more distinguished and able
gentlemen from Fort Worth and Dallas
than Fritz Lanham and Judge Sumners,
I am thoroughly convinced that we have
two worthy successors here today.

Mr. KENUTSON. Mr. Chairman, my
purpose in taking the floor was in the
hope that I might pour a little balm of
Gilead on this situation, but it appears
that I have embroiled myself in a munic-
ipal development fight, and of course
that presents a hopeless situation.

Mr. JUDD. Mr, Chairman, will the
gentleman yield?

Mr. ENUTSON. Very briefly.

. Mr. JUDD. I am sure the gentleman
feels quite at home in this kind of an
argument. It is almost like the old days
between Minneapolis and St. Paul but
fortunately we have not had anything
like that now for some time.

Mr, ENUTSON. I am thoroughly fa-
miliar with the way the two gentlemen
from Texas feel. It was for the purpose
of relieving their feelings I took the floor,

Will the gen-
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but I see I have failed miserably and I
vield back the balance of my time.

Mr. JENNINGS. Mr. Chairman, I
move to strike out the l&st word.

Mr. Chairman, let us get back to the
meat in the coconut. This amendment
proposed by the gentleman from Texas
[Mr. Wirson]1 will cut from this bill $2,-
608,000. I have enjoyed this friendly
verbal bout, blow by blow, between these
two good friends of mine from the State
of Texas. “I could be happy with either
were the other dear charmer away.” It
seems that the cause of this animated
discussion and understandable rivalry
between these two thriving cities of that
great State grows out of the fact that the
Representatives from Dallas and—what
is that town next to Dallas?

Mr. WILSON of Texas.
man means Fort Worth?

Mr. JENNINGS. Fort Worth. The
real bone of contention is that there is
watchful clashing of interests between
the two cities.

Mr. WILSON of Texas.
town?

Mr. LUCAS. Mr. Speaker, I demand
that those words be taken down.

Mr. WILSON of Texas. Mr. Chair-
man, will the gentleman yield?

Mr. JENNINGS. It appears now that
my good friend from Fort Worth is labor-
ing under the impression that Dallas re-
ceived more Federal funds than Fort
Worth during the war period; and he
takes the position that Congress ought
to even the matter up, that Congress
should state an account and see how
much Fort Worth is behind Dallas in
the receipt of Federal funds during the
lavish expenditure of the last World War.

This amendment should be adopted on

. the ground of economy. We had an eco-
nomical man in my town who practiced
the economy he preached. He said that
economy is doing without the things
you are “obleeged” to have. Dallas has
a model eirport. It is big and they are
going to make it bigger. Certainly the
gentleman from Fort Worth would not
admit for a single second that Fort
Worth has a second-class airport. She
has got a good airport. The inclusion
of $2,608,000 in this bill is a proposal
to build a third airport. Why not save
this $2,608,000?2 We have had an en-
tertainment that you could not get any-
where in any show house in the United
States for any sum of money. Having
been entertained, edified, if not informed,
let us save this $2,608,000 and keep it in
the pockets of our people. Later, should
it develop that Fort Worth needs an ad-
ditional airport, I would be willing to
make a contribution to it, but why build
a third airport when they have two? In
addition, the airplane has eliminated dis-
tance, telescoped it, so to speak. One
of these two rival cities of the plains,
within 34 miles of each other and an air-
port at the edge of each, now proposes
to build another at the expense of the
taxpayers of this country of '$2,608,000.
Let us join with our fine colleague from
Dallas, Tex., in practicing economy to
the extent of $2,608,000.

Mr. HINSHAW. My, Chairman, I rise
in opposition to the pro forma amend-
ment.

The gentle-

That little
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Mr. Chairman, the Aviation Policy
Board has just finished a very difficult
and long labor in order to bring a cer-
tain degree of guidance, if possible, to
the Congress and to the Government in
aviation matters.

Ii is quite obvious to us that it is neces-
sary to provide ways and means of em-
ploying a great many more aircraft in
civil undertakings than are now being
employed. The reason for that is that
aircraft employed in civil undertakings
become auxiliaries in national defense;
hence it is not necessary for the Gov-
ernment armed services to purchase air-
craft and hold them in readiness for time
of need in quantities that otherwise would
be required.

We hope that the number of aircraft
in the air in commercial undertakings
may be quadrupled and quintupled and
more in the next few years, and that
they may be used and useful in the pub-
lic service. We believe also that the
number of airports required to serve the
people in order that these aircraft may
be utilized in the public service will be
greater than the number now employed.

Mr. Chairman, insofar as this particu-
lar controversy is concerned, it is quite
probable that in the course of the next
century at least the cities of Dallas and
Fort Worth will grow so greatly they will
merge together and perhaps become one
city. It is more economical that they
have an airport between them than one
on either side of these two cities; there-
fore, so far as this proposal is concerned,
if that airport can be developed in such
a place that it will serve not only Fort
Worth but the west side of Dallas, that
another airport may be used for Dallas,
and still another airport may be used
for Fort Worth, I do not think will result
in there being too many. Already in the
New York area we find it necessary to
have six or seven airports in order to
handle the traffic.

The bottleneck is airports. We need
more runways and more facilities to pro-
vide for this additional trafiic that must
be developed for the air auxiliary of our
national defense. If the Civil Aeronau-
tics Administration lLas recommended
this additional airport it has no doubt
been approved by the Air Coordinating

Committee and the military sides of our

Government.

Mr. Chairman, in my opinion, regard-
less of the controversy between these two
gentlemen, the other airport should be
built.

Mr. BUSBEY. Mr. Chairman, I move
to strike out the requisite number of
words.

Mr. Chairman, I take this time to clear
up one guestion between the two gentle-
men from Texas. May I ask the gentle-
man from Texas [Mr. Lucas]l whether
in the survey of possible locations for
this new airport some other location
could have been selected that might not
have brought about this controversy
with the people of Dallas?

Mr, LUCAS. First, let me say to the
gentleman that there is no controversy
between Fort Worth and Dallas. This is
an attack by Dallas upon Fort Worth.
Secondly, I will answer the gentleman’s
question by stating that there are other
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sites, and we have plains in all directions
from Fort Worth. The Army and Navy
have spent $1,500,000 on an airport be-
tween the two cities. Dallas has not
chosen to develop it. Fort Worth needs
an airport where four-motor planes may
come in. We do not have such an air-
port now. So we had this opportunity to
salvage that field which the Army and
Navy have been using during the war and
on which the Government has spent $1,-
500,000. We felt it was an economy
measure to use a field which is already
there,

Mr. BUSBEY. What is the distance
from the proposed airport to Dallas and
from the proposed airport to Fort
Worth?

Mr, LUCAS. Itis closer to Fort Worth
than it is to Dallas.

Mr. BUSBEY. What is the approxi-
mate distance from each?

Mr. LUCAS. I think it is approxi-
mately 17 miles from Fort Worth and
about -8 miles from Dallas.

Mr. BUSBEY. Would the gentleman
from Dallas [Mr. WiLson] agree to that?

Mr. LUCAS. I do not know the exact
figure. [

Mr. WILSON of Texas. We claim it
is 19.5 miles from downtown Dallas where
the two main hotels are and 17.8 miles
from the main hotels of downtown Fort
Worth. But we claim also that the main -
part of Dallas is built east, I live 5 miles
east, out toward White Rock Lake. The
airport is 25 miles from my home,
whereas Love Field is about 3 or 4 miles,
and it is along a two-lane highway.

Mr. BUSBEY. If-this new airport
were permitted to remain in the bill,
would that have any effect on Love Field
over in Dallas?

Mr. WILSON of Texas. They say they
are going to make a feeder airport out of
both Meacham Field and Love Field.

Mr. BUSBEY. Just what do you
mean by feeder airport? :

Mr. WILSON of Texas. An auxiliary
feeder airport. What that means to us
is they are going to destroy Love Field
and relegate it to a very small position
and take us away from preeminence in
air transportation.

The CHAIRMAN. The time of the
gentleman from Illinois has expired.

Mr. STEFAN. Mr. Chairman, I move
to strike out the last word and ask unan-
imous consent to proceed for five addi-
tional minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Nebraska?

There was no objection.

Mr, STEFAN. Mr. Chairman, I have
great affection for the gentleman from
Fort Worth and the gentleman from
Dallas. I have visited both of these
beautiful cities and all of the airports
in that vicinity. I know how both of
these gentlemen feel, but we are deal-
ing not only with two airports here to-
day; we are dealing with thousands of
airports that are being sought by com-
munities in every State of the Union.

I am very glad to have this Federal
airport program brought up in debate
in the way it has been brought up. It
is a healthy thing; very healthy, because
of the great importance of the Federal
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airport program and its relationship not
only to our economy and its relationship
to the ever-expanding and ever-growing
infant industry, air transportation, but
mainly because of its great importance
to national defense, So far as your com-
mittee is concerned, it takes no part in
any local controversy. This, apparently,
is a jurisdictional and administrative
matter. However, I feel it is my duty,
as chairman of this committee, to say
something about airports and the Air-
port Act itself. You will recall—and I
recommend your perusal of it—the Fed-
eral Airport Act of the Seventy-ninth
Congress, passed May 13, 1946, Public
Law 377. It authorizes the expenditure
of $500,000,000 of Federal funds, to be
matched by local funds over a period of
years, in order to provide our counftry
with a national network system of air-
ports, for the promotion and develop-
ment of air routes, of commercial air-
ports for standard air transportation.
The system, I assure you, has been care-
fully set up. No airport is selected, as
I understand it, without the advice and
consent of the Army and the Navy and
all concerned, so far as aviation goes.

Mr. JENNINGS. Mr. Chairman, if the
gentleman will yield, is there not a dan-
ger of collision between aircraft if you
have three airports within a radius of
30 miles of each other?

Mr. STEFAN. Will the gentleman
wait until I finish my statement, and
then perhaps he will be enlightened on
aviation. I say, we authorized an ex-
penditure of $500,000,000, to be matched
by the various States and municipali-
ties over a period of years, to provide
this Nation with standard networks of
airports, plus Federal airways, of which
there are over 40,000 miles, represent-
ing a Federal investment of over $100,-
000,000.

Now, this act provides for carefully
planned airport classification standards,
and I want to repeat now, before any
location is finally decided upon, it is
screened, approved by both the Army
and the Navy, and as near as I can fig-
ure or as near as I can understand, the
selection must have the approval of all
services to make these airports or con-
vert them at a time of emergency.

My purpose now is to merely explain
how far we have gone in the present
civilian airport program. In 1947 fiscal
year we appropriated $45,000,000 toward
the program and for fiscal year 1948 we
appropriated $32,500,000, making a total
of $77,500,000 which was merged together
in fiscal year 1948,

Many of you will remember the plan
of the former Administrator, Mr.
Charles Stanton, who is in South Amer-
ica today working on improvements in
airports and aviation. His plan was to
increase our airports from approximate-
ly 3,000 to 6,000. I believe the basis of
that plan is the heart of the present
plan. It has been reorganized and reor-
ganized and revamped time and time
again.

However, there does develop from time
to time considerable controversy in the
various localities, such as the one with
which we are confronted at this time.
More emphasis seems to be placed on
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larger airports. I know how you feel
about airports, and I know how badly you
felt after the war to find many, many
Army and Navy airports declared sur-
plus. I know how you feel about the
waste of the people’s money on those air-
ports, But you also must admit and
agree with me that aviation made a great
contribution to the winning of the war.
War itself is wasteful, We wasted hun-
dreds of millions of dollars in the con-
struction of principal airports and aux-
iliary airports, which today are lying idle
far away from any community which
can afford to operate them. Yes, war is
wasteful. How wasteful this last war was
in casualties, 1,200,000 or more, four or
five hundred thousand of which were
fatalities.

Today aviation is so important that
representatives of every country in the
world are searching for new ideas in avi-
ation. Today supersonic weapons,
atomic weapons, are being searched for—
and very successfully searched for—by
representatives the world over. We are
flying today 30,000 feet above the ground,
at a rate of 500 to 600 miles an Four, in
airplanes of a size of which we never
dreamed about years ago, and we are
successfully flying them. Many of the
airports included in this plan today are
dovetailed into the plan for the defense
of your country and mine should an
emergency arise tomorrow.

Civilian airports are not profitable. I
do not know of many airports in the
United States that pay a profit. I am
told that perhaps Burbank, Calif., pays a
little profit. I am told that perhaps the
airport at Detroit, Mich., pays a profit.
There is only one commercial airport in
the entire United States that is operated
by the Government of the United States,
and that is located in the District of Co-
lumbia, and you are making appropria-
tions for it in this bill. It does not pay a
profit. So when you go into the con-
struction of airports in your community
dernot expect to make a profit on the op-
eration of the airports. The mainte-
nance and the cost of construction are
too large for the communities of today
to undertake, Therefore, we must sub-
sidize commercial air lines and civilian
commercial airports.

The present bill before you carries a
fund of $40,000,000 for the Federal air-
port program, of which $37 000,000 is in
contractual authorization, and $3,000,-
000 are in cash for administrative pur-
poses.

Of the funds appropriated, 25 percent
are set aside as discretionary funds and
used at the discretion of the Adminis-
trator, but the entire total is matched by
the various States, localities and commu-
nities desiring to participate in the pro-
gram.

The Federal Government matches 50
percent of the cost of development of
landing areas, 50 percent for engineering
costs and supervision, and 50 percent on
administration buildings and purely
functional construction. The Federal
Government participates only to the ex-
tent of 25 percent in the purchase of
land.

Mr. BARRETT. Mr., Chairman, will
the gentleman yield?
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Mr. STEFAN. I yield tothe gentleman
from Wyoming.

Mr. BARRETT. My State is deeply
interested in this appropriation. I com-
mend the chairman of the committee for
his work on this bill. I am wholly in ac-
cord with the provision for the appro-
priations for airports. As the gentle-
man well knows I have consistently sup-
ported appropriations for the construc-
tion of airports under the provisions of
law calling for substantial contributions
from local sponseors. Now I have been
informed that England used about $100,-
000,000 of the British loan to build up a
huge airport project in southern Europe.
That represents an investment of two
and a half times the amount involved
here for airports.

Mr. STEFAN. If the gentleman will
permit me to say so, that is an old sore
with those of us who have been studying
international aviation. However, to en-
lighten the gentleman it is my informa-
tion, although I cannot talk regarding
this with too much official information,
it is my understanding that the loan we
made to Great Britain of around $100,-
000,000 was used for aviation or for put-
ting into operation an air line which is in
competition with our own air line. On
the one hand, a British air line in which
there has been invested approximately
$100,000,000 is losing approximately $40,-
000,000 a year and is competing with an
American air line which is making a
profit. Now take that for whatever it is
worth, but that is an international mat-
ter. Let us talk about something nearer
home.

The CHATRMAN. The time of the gen-
tleman from Nebraska has expired.

Mr. BARRETT. Mr. Chairman, I ask
unanimous consent that the gentleman
from Nebraska [Mr. STEFAN] may pro-
ceed for five additional minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Wyoming?

There was no objection.

Mr. BARRETT. Is it the idea of the
gentleman from Nebraska that we are
going to continue taking $100,000,000 out
of one pocket and give it to England to
build up competing air lines and airports,
and then at the same time restrict ap-
propriations so as to hold down the de-
velopment of our own airports.

Mr. STEFAN. I thank the gentleman
for his contribution, If you will read the
report of the Congressional Air Policy
Board, you will find that some recognition
has been taken regarding that matter.
The report is available to you as well as
to other Members.

Mr. Chairman, I will not take up much
more time. Very few people know what
it means to build an airport. They do
not realize the tremendous amount of
work in the construction and develop-
ment of landing areas. There is new
equipment like the GCA, that is the
ground-control approach, the installa-
tion for instrument landing, the ILS,
radar, and many other new things in
radio, techniology, scientific discovery,
and so forth, which we are now placing in
airports in order to make travel by air as

safe as it can be.
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The details in launching upon this
gigantic program are tremendous and
the start in launching the program has
been necessarily slow because of the
voluminous detail of work, conferences,
inspections, and financial arrangements
Jocally and between the sponsors and the
Federal Government. The result is that
a very small amount of the original funds
appropriated have heen actually spent,
but the records show that many of the
details and obstacles have been overcome
and a considerable portion of the money
should be in the hands of many of the
Jocalities during the present and early
part of the next fiscal year, which begins
on July 1, 1948, Members of the com-
mittee have a list of the towns and com-
munifies suggested by the Administra-
tion for the proposed program in 1949.
Due perhaps to the reason that the Ad-
ministrator is continually negotiating
the list of proposed construction projects
may be subject to change.

Some of the members of your commit-
tee have visited many of the airports in
our country in order to get a better pic-
ture as to” how your funds are being
expended. We know something about
both the Fort Worth and Dallas air-
ports. So far as I personally am con-
cerned, both are very important airports,
and I am told by the CAA that both
cities need an airport because of the
heavy air trafic enjoyed by hoth
communities.

My many years of studies of airports
and airport maintenance indicates that
as of today there is not more than one of
the thousands of airports in the United
States which is operating at a profit.
That will also include the Washington,
D. C., National Airport, which is the only
commercial airport that is operated by
the United States Government. The
commercial air lines today are operating
under a deficit program. Subsidies are
necessary to keep them going. The en-
tire airport and aviation picture in our
country is a pathetic one. However, the
industry is so important to our economy
and national defense that two commit-
tees or boards were recently set up, one
by the Congress and one by the Presi-
dent, to study the entire picture and sug-
gest some policies. Two important re-
ports have been issued and are available
to every Member of the Congress. I sug-
gest a reading of the reports of the
President’s Air Policy Commission and
the report of the Congressional Air Policy
Board.

Mr. CRAWFORD. Mr. Chairman, I
rise in support of the amendment.

Mr. Chairman, I have no idea what
will happen to this amendment, but I
do have great respect for the taxpayers
and bondholders of my district. I have
a lot of respect for the gentleman from
Fort Worth and the gentleman from
Dallas. It was my privilege within the
last 15 to 25 days to visit both of these
airfields, and I have a little knowledge
of the capital structures and industrial
and agricultural structures that sur-
round those two great cities of the
Southwest.

If this Congress, and I mean the group
that is now in the House and in the other
body, is going to cut expenses and keep
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our pledge to the people of this country,
I am convinced we are going to have to
deal with small chickenfeed, because it
is the small chickenfeed that sums up
into these billions that we talk about
cutting.

Here in my opinion, based upon per-
sonal observation and the arguments
made, is a chance for us to eliminate
$2,600,000 from this appropriation bill
without hurting anybody, and give us
a chance to show a little respect for the
people in this country who in the coming
fiscal year are requested to put into the
tax box over $47,000,000,000 against a
little over $5,100,000,000 put into the tax
box in the prewar peacetime year 1939,

I am going to vote for this amendment
and for every amendment where I am
convinced the appropriation can be cut
without seriously interfering with the
progress of the people of the United
States. That is the message I wanted
to present this morning.

The . The time of the
gentleman from Michigan [Mr. Craw-
FoRrD] has expired.

Mr. STEFAN. Mr. Chairman, I move
that all debate on this amendment and
all amendments thereto do now close.

The motion was agreed to.

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from Texas [Mr. WiLson].

The question was taken; and on a divi-
sion (demanded by Mr. Lucas) there
were—ayes 72, noes 31.

Mr. LUCAS. Mr, Chairman, I ask for
tellers.

Tellers were refused.

So the amendment was agreed to.

Mr. LUCAS. Mr. Chairman, I offer an
amendment.

The Clerk read as follows:

Amendment offered by Mr. Lucas: On page
52 line 23, strike out the perlod and add the
following: “Provided further, That no part
of the appropriation herein made shall be
expended at Love Field, in Dallas County,
Texas.”

The CHAIRMAN. The gentleman
from Texas is recognized for 5 minutes
in support of his amendment.

Mr, LUCAS. Mr. Chairman, is it not
fair? The Members have spoken for
economy. I admire their vote and re-
spect it. If the Members believe in econ-
omy then they are going to stay with
this amendment because they are not
going to believe that Dallas ought to have
its cake and eat it too. It is only fair,
Mr. Chairman, that all appropriations in
this act providing for expenditure of
Federal funds be on equitable basis.
You have cut off Forth Worth. It is
only fair that you stand by my amend-
ment; and I think you will in view of
your expressed vote for economy.

I ask a vote in favor of the amend-
ment.

Mr. EDWIN ARTHUR HALL. Mr.-

Chairman, it is not my purpose to get
into this Texas family fight, even though
I think both these gentlemen are justi-
fied in airing their views here today.
Somebody said that Dallas and Fort
Worth had three airports between them.
If that is the case, that is concentrating
the airways a little too closely, In that
event, I am going to call for a few funds
to be spent on air progress up my way.
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The fact that sectional topics seem
to have been in order on this floor re-
cently, and because we are talking about
aeronautics in this bill, I am going to do
some lobbying for my section.

In case you do not identify their names
when I mention the Triple Cities, let me
say I represent the great metropolitan
area of Binghamton, Johnson City, and
Endicott, which comprises the sixth
largest industrial center in the greatest
industrial State of the Union. We are
located just halfway between New York
City and Buffalo in what is known as
the southern tier of up-State New York.

Last year, the Broome County Board
of Supervisors authorized a large bond
issue to build the Mount Ettrick Air-
port, a location north of Johnson City
and the best site for miles around. Much
public interest is evident, but ultimate
sueccess of the whole venture is predicated
upon the exient of financial cooperation
we can obtain from Washington.

As I realize economy seems to be the
theme where domestic affairs are con-
cerned, I will not at this time, take any
legislative action to ask the House to
appropriate funds to construct the
Mount Ettrick Airport.

I am bringing this to the attention of
Congress today, however, because I be-
lieve the Federal Government ought to
assume a substantial share of such ex-
pense, so that the burden of taxation will
fall just as lightly as possible upon our
local citizens.

If Texas and Michigan and California
can have airports, New York State cer-
tainly should come in for her share and
the Mount Ettrick project is geographi-
eally and logically placed so as to be al- -
most halfway between two great North
American capitals, Toronto, Canada, and
our own Washington, D. C.

In fact, I would call the Mount Ettrick
site the natural air oasis for the bulk of
sky commerce going north or south to the
friendly capitals I have mentioned.

Locally, it is of the utmost importance
to assure Broome County an adequate
airport, especially for the sake of our ex-
panding industries which employ 20,000
Endicott Johnson shoe workers, 10,000
International Business Machines people,
8,000 Ansco men and women, as well as
other thousands of endeavors of diverse
manufacturing lines.

Here is an airport in its embryonic
stage which could be responsible for mak-
ing the whole southern tier the indus-
trial center of the State. It would also
bring the country within easy reach of
our superior quality goods such as shoes,
business machines, cameras, and film
which we make in our valley of oppor-
tunity.

So while the other sections of the land
cry for allocations, we in the triple cities
and Broome County deserve fair and
equal consideration to help us build the
Mount Ettrick airport, and bring New
York’s southern tier closer to all corners
of America for the general benefit of
everybody concerned.

Again, I say, we should distribute the
airports equitably around the United
States and I can think of no center of
population more needful of such aciion
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than the patriotic locality it is my honor
and privilege to represent.

Mr. STEFAN, Mr. Chairman, I move
that all debate on the pending amend-
ment and all amendments thereto close
in 5 minutes.

The motion was agreed to.

The CHATRMAN. The Chair recog-
nizes the gentleman from Texas [Mr.
Wirsonl.

Mr. WILSON of Texas. Mr. Chair-
man, I am not going to oppose this
amendment,

Mr. STEFAN. Mr. Chairman, will the
gentleman yield?

Mr. WILSON of Texas.
gentleman from Nebraska.
* Mr. STEFAN. Mr. Chairman, I think
we better have the pending amendment
read again.

The CHATRMAN. Without objeetion,
the Clerk will reread the amendment.

There was no objection.

The Clerk reread the pending Lucas
amendment.

Mr. STEFAN. May I ask the gentle-
man, does that include the operation-
control tower? Do you have a control
tower there?

Mr., WILSON of Texas. Yes; we have
a control tower, and we have as many
employees down there as the four largest
in the country, including LaGuardia, -
Chicago, and National Airport here. I
am not going to agree to eliminate funds
for the control tower. I said I was not
going to oppose the amendment. I
asked the chairman how much money
Love Field will have; he looked it up and
said $25,000 for lighting of runways.

Mr. STEFAN. That is in the airport
program, but there is another item, I
think, for Dallas which continues the
operation of the control towers at the
expense of the Government. I do not
know exactly what there is there. I as-
sume you have three crews.

Mr. WILSON of Texas. We have a
24-hour operation.

Mr. STEFAN. There are $42,000 and
$35,000 and I believe the amendment ties
both of them together.

Mr. WILSON of Texas. If the amend-
ment seeks to cut out our control tower,
I am against it. There is $25,000 for
Love Field. I do not think there is any-
thing in there for Meacham Field be-
cause Fort Worth was intending to aban-
don it anyway.

This is purely a safety measure, in-
cluding lighting of the runways. That
is one of my arguments; that is, the CAA
ought to spend its time building and in-
stituting radar equipment and other
safety devices to keep these four-motored
planes from falling and burning up.

Mr. HOFFMAN. Mr. Chairman, will
the gentleman yield?

Mr. WILSON of Texas. I yield to the
gentleman from Michigan.

Mr. HOFFMAN. Do I understand
that the gentleman from Texas [Mr,
Lucas], who offered this amendment,
wants to cut out the funds for the op-
eration of these airports? I would like
to have the gentleman ask him. I do
not think he means that, although his
amendment, apparently, does that very
thing. Does he want to stop the op-
eration of these airports down there?

I yield to the
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Mr. WILSON of Texas.
gentleman mean the towers?

Mr. HOFFMAN. Yes; on the ones
that exist. I do not think he does.

Mr. WILSON of Texas. The gentle-
man from Texas [Mr, Lucas] and I have
no ill feeling about this matter. We

Does the

came here and presented our two sides

of the case.

Mr. STEFAN. Mr, Chairman, will the
gentleman yield?

Mr, WILSON of Texas. I yield to the
gentleman from Nebraska.

Mr. STEFAN. As I understand the
amendment, no part of this amendment
would have anything to do with control-
tower funds.

Mr. WILSON aof Texas. Is there any
question about it? Does the gentleman
think there is any question that this
amendment does not touch the operation
of the control towers?

Mr. STEFAN. I suggest the gentle-
man ask the Chair for a ruling on that,
and then he will be sure.

Mr. WILSON of Texas. I will ask the
Chairman for a ruling as to whether or
not this amendment would cut out of this
appropriation the control-tower money
that goes to two or three hundred major
airports over the country.

Mr. STEFAN. I may be of some as-
sistance to the Chair by pointing out
page 47 under the heading “Civil Aero-
nautics Administration.”

The CHAIRMAN. The Chair will
state to the genileman from Texas that
it is the opinion of the Chair that this
does not raise a matter that can be de-
termined by the Chair. Having read the
amendment and examined the question
raised, the Chair declines to make a rul-
ing on it.

Mr. WILSON of Texas. Mr. Chair-
man, then for that reason and that rea-
son only—because I believe in economy;
I have tried to vote for economy while
I have been here, and it is not just a
little measly fight between Dallas and
Fort Worth—if there is any doubt about
whether or not the money in this bill is
going to cut out the operation of the
control towers, I could not stand here
and let an amendment like that go
through without some protest. There is
only $25,000 set up for lighting the run-
ways, and really every runway of every
major and little airport in the Nation
should be lighted, and they should have
radar equipment and other equipment
for the safety of the passengers and pi-
lots during the night and daytime. For
that reason I cannot, of course, agree
that this amendment be adopted, and I
urge you to defeat this amendment, be-
cause it only involves $25,000, and it is
on Love Field. I'would certainly offer no
amendment to cut out any money for
Meacham Field, because I believe Mea-
cham Field needs some development, and
I think probably Love Field needs some
development also, I have landed on all
these fields except Midway. It has a
gravel runway, and it has never been
used except for training purposes.

Mr. SHORT. Mr. Chairman, will the
gentleman yield?

Mr, WILSON of Texas. I yield to the
gentleman from Missouri.
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Mr. SHORT. There is an old saying
that fools walk in where angels fear to
tread. I wish to say that my brother
was a colonel in the Eighth Army Air
Force in England for 2 years. He spent
2 years in Dallas. He has never spoken
or written a word to me, but I know that
this additional fund is necessary in order
to keep that field as it is today. I want
to compliment the gentleman from
Texas for the splendid battle that he put
up here. As I have tried to say earlier
today, the gentleman who succeeded
Fritz Lanham is a worthy opponent, but
I think this amendment is offered more
in spite than anything else.

The CHAIRMAN. The time of the
gentleman from Texas has expired.

The question is on the amendment
offered by the gentleman from Texas
[Mr. Liocas].

The amendment was rejected.

The Clerk read as follows:

BUREAU OF FOREIGN AND DOMESTIC COMMERCE

Departmental salarles and expenses: For
personal services and other necessary ex-
penses of the Bureau of Foreign and Domestic
Commerce at the seat of government, includ-
ing the purchase of commercial and trade
reports, and not to exceed $50,000 for services
as authorized by.section 15 of the act of
August 2, 1046 (5 U. 8. C. 55a), #5,300,000, of
which #190,000 shall be transferred to the ap-
propriation “Salaries and expenses" under the
Office of the Secretary: Provided, That ex-
penses, except printing and binding, of fleld
studies or surveys conducted by departmental
personnel of the Bureau shall be payable from
the amount herein appropriated: Provided
further, That $25,000 shall be available exclu-~
sively to carry out a study of hard fibers and
hard-fiber products,

Mr. GARY. Mr. Chairman, I move to
strike out the last word.

Mr, Chairman, I rise for the purpose of
making a slight correction in the Recorp
of yesterday. On page 2166 of the Rec-
orp the gentleman from Nebraska [Mr.
SrerFan], in arguing against the proposal
to increase the current census statistics
appropriation, stated as follows:

Presently many forms of current statistics
are being gathered by private institutions.
For instance, the Metropolitan Life Insurance
Co. indicates that the population of the Pa-
cifie coast area has increased more than 40
percent in the past 7 years. Other companies
and organizations are gathering current
statistics,

I hold in my hand the statistical bul-
letin of the Metropolitan Life Insurance
Co. of January 1, 1948. In that bulletin
on page 9 is a table which shows there
has been an increase of more than 40 per-
cent in the past 7 years in the population
of the Pacific coast area. At the bottom
of that table, however, there is a note
which reads as follows: ;

Based on provisional estimates by the Bu-
reau of the Census of the population of the
United States on July 1, 1947, including armed
forces overseas.

This illustrates the fundamental im-
portance of census statistics, which are
the basis for virtually all important sta-
tistical information published by private
ageneies. Without census information
the country would be deprived of a great
part of its basic knowledge.

Mr, STEFAN. Mr. Chairman, will the
gentleman yield?
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© Mr. GARY. I yield to the gentleman
from Nebraska.

Mr., STEFAN. May I say that I was
reading from a newspaper article quoting
the Metropolitan Life Insurance Co. I
shall place that article in the Recorp. I
am very happy the gentleman has
brought this matter up. I certainly
~would not want a misstatement to go into
the RECORD.

~ Mr. GARY. I did it just for that pur-

pose, Mr. Chairman. I am certainly not
attempting to contradict the chairman
'of my committee. I am absolutely cer-
tain that under no circumstances would
he mislead the House. I simply wanted
to get the record straight.

Mr. STEFAN, The newspaper article
to which I referred is as follows:

WESTWARD MIGRATION

The 1850 census of the United States is
bound to show many changes in the place-
ment of people. A recent check sponsored
by the Metropolitan Life Insurance Co.
indicates that the population of the Pacific
coast area has increased more than 40 per-
cent in the past 7 years. This represents
about four and a half times the gain re-
ported ‘in other portions of the country.
Depression prompted much of the movement
westward; the war accounted for most of the
rest.

Probably a majority of the new residents
of California, Oregon, and Washington will
remain there. At least no important trend
to the East has been noted to date. In other
words, the losses sustained by the Atlantic
seaboard and the middle States must be re-
garded as permanent., New England espe-
clally has felt the disappearance of many of
its younger men and women. The figures
tabulated in Maine, Vermont, New Hamp-
shire, and western Massachusetts In the next
census may be startling. Metropolitan Bos-
ton, the industrial cities of Connecticut, and
little Rhode Island doubtless will be discov-
ered to have advanced, but other portions of
the northeast corner of the Natlon have
fallen behind.

Of course, there is little new or novel about
shifts in population in a westwardly direc-
tion. Long before Horace Greeley, in 1850,
pointed out the advantages of growing up
with the sunset half of the continent hun-
dreds of families and thousands of individ-
uals, acting independently, had started to-
ward the Mississippi, the Rockies, and the
gold flelds of the Sierras. Some did not go
very far. Their descendants are scattered
over northern New York, Ohio, Indiana,
Michigan, Illinois, and Wisconsin, Inter-
married with German, Scandinavian, Dutch,
Irish, and Scottish stock, they have put near-
1y a century of their labor into the processing
of the Great Central Plains from the Cana-
dian border to St. Louis.

Prosperity prompted whole colonies of
those erstwhile New Englanders to move to
California. It is possible to find large groups
from Iowa in the suburbs of Los Angeles,
transplanted wholesale, happy in their new
environment, but not at all ashamed of the
places from which they came, Their chil-

‘dren make almost automatic adjustments.
Meanwhile, in Texas, Oklahoma, New Mexico,
and Arizona the spreading out of towns like
Dallas, Tulsa, Albuquerque; and Phoenix sug-
gests that the 1950 census will disclose a tre-
mendous acceleration of population increase
in the Southwest. Economic progress on this
frontier has been stimulated by irrigation,
improvement in communications and trans-
portation, and the promotion of new indus-
tries of & local character yet of national
significance,

Mr. PLOESER.
an amendment.
XCIV—-141

Mr. Chairman, I offer
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The Clerk read as follows:
Amendment offered by Mr, Proesgr: On

_page 56, after line 5, insert the following

ph:

“Technical and scientific services: For nec-
essary expenses in the performance of activi-
ties and services relating to the collection,
compilation, and dissemination of techmo-
logical information as an ald to business in
the development of foreign and domestic
commerce, including personal services in the
District of Columbia; not to exceed $25,000
for services as authorized by section 15 of
the act of August 2, 1946 (6 U. 8. C. 55a), and
not to exceed $50,000 for printing and bind-
ing, $520,000, of which $20,000 shall be trans-
ferred to the appropriation ‘Salaries and ex-
penses’ under the Office of the Secretary:
Provided, That the Secretary is authorized,
upon request of any public or private or-
ganization or individual, to reproduce by
appropriate process, independently or
through any other agency of the Govern-
ment, any sclentific or technical report, doc-
ument, or descriptive material, foreign or do-
mestic, which has been released for public
dissemination, and to sell such reproduc-
tions at a price not less than the estimated
total cost of reproducing and disseminating
same as may be determined by the Secre-
tary, the moneys received from such sale to
be deposited in a special account in the
Treasury, such account to be available for
reimbursing any appropriation which may
have borne the expense of such reproduction
and dissemination and making refunds to
organizations and individuals when entitled
thereto.”

Mr. STEFAN. Mr. Chairman, I re-
serve a point of order against the amend-
ment.

Mr. PLOESER. Mr. Chairman, I ask
unanimous consent to proceed for five
additional minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Missouri?

There was no objection.

Mr. PLOESER. Mr. Chairman, before
speaking directly to the amendment
which I have offered and which applies
on page 56, line 5, I want to say some-
thing in behalf of the commitiee which
has handled this bill. I think they have
done an exceptionally good over-all job.
While I may disagree with one or two
portions of the bill, that certainly is no
discredit to the exceptionally fine job
that this committee has done. The in-
terest to which I intend to speak to-
day is that interest which helps to keep
the free-enterprise system alive and in
particular to encourage small enter-
prise. I want to say in that regard that
the chairman, the gentleman from Ne-
braska [Mr. SteFaN], has certainly dem-
onstrated his very sincere interest in
small business when, in that portion of
the bill which deals with the Department
of Justice, they not only did not allow
the Budget Bureau cuts on the anii-
monopoly and trust provision, but in-
stead restored the request made to the
Budget Bureau. That is quite different
from the custom in government. All of
us over the years have heard a lot of
lip service for small business and against
monopoly. We heard it in the Presi-
dential message this year when the Pres-
ident called for increased appropriations
and for broadening of the law. The
testimony as found in -these hearings
shows that even the Department of Jus-
tice feels that the law is sufficient and
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that what they need is adequate funds.
Despite the Presidential message call-
ing for increased appropriations, the
President’s own office, the Bureau of the

Budget, cut the request of the Justice
Department instead of increasing it, a

_demonstration of insincerity. This com-

mittee, in its wisdom and in its sincere
interest in small and independent busi-
ness, restored the cut and put it back
to the original amount requested by the
Department of Justice. There is not a
great difference in dollars, but in prin-
ciple there is a tremendous difference,
and it is demonstrative of a sincere in-
terest of the chairman of this commit-
tee and the committee members. I com-
pliment them for what they have done.
They deserve a tremendous amount of
credit. The amendment I have offered
is to the section of the bill which applies
to the Department of Commerce and in
particular to the Office of Technical
Services, an office which was set up back
in 1945 by Executive order. I am going
to try to describe to the committee the
service performed by that Office and
then I want to say at the outset that
after reading these hearings, you can
see why the commitiee was probably
justified in not giving any more consider-
ation to the inclusion of this amount
than it did. The hearings are weak de-
spite the fact that I feel this office is
doing a fine technical job. Obviously
they have poor salesmen when they come
to Capitol Hill, because they have not
adequately described the job they are
doing or the necessity of that job to our
free competitive economy.

Mr. Chairman, the amendment may be
subject to a point of order. It may be
that a point of order does lie against the
amendment. I am inclined to believe
where the amendment has been applied
in the bill that the authority granted in
the law to the Secretary of the Depart-
ment is sufficiently broad, but it is not for
me to make that decision. The Office of
Technical Development, as I said, was set
up by Executive order during the war
to be a place to pool technical informa-
tion growing out of the war and in sub-
sequent periods. To this Office has gone
all of the material that we got in the
conquered nations. There are tons of
scientific data accumulated and gathered
in Germany and Japan. Tons of it are
still in bundle form and have not yet
been analyzed, charted, or cataloged so
that industry in America can get the
benefit of them.

The functions of the Office are, first,
digests, abstracts, research, and develop-
ment reports of the United States Gov-
ernment, particularly the armed services,
and captured technical documents of
German and Japanese origin.

Second. It organizes and catalogs ma-
terial for reference of business.

I think something ought to be said
here. If this was an agricultural appro-
priation or a labor appropriation, most
every Member of this Congress would
feel very badly if it were being excluded;
but here is business, equally the life-
bleod of the Nation, affecting 3,700,000 _
enterprises in this Nation, paying for
this service—not wholly; it has not be-
come self-sufiicient yet, but, according
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to the figures I have before me, we esti-
mate for this year $520,000 in the appro-
priation request here, it would make a
net cost to the Government of $60,000, or
a little more, because it is safely esti-
mated that business will contribute about
$460,000 in the coming year. It is the
lifeblood of the Nation, a technological
pool where we disseminate and make
available to business this technical in-
formation.

Mr. SHORT. Mr. Chairman, will the
gentleman yield?

Mr. PLOESER. I yield.

Mr. SHORT. Does not my colleague
feel that in this age of scientific research,
technological development, there is no
money we can invest that will produce
greater dividends than this particular
thing that my colleague is now talking
about?

Mr. PLOESER. I certainly agree; and
I am going to talk a little more on that
point as I go along.

Mr. O'HARA. Mr. Chairman, will the
gentleman yield?

Mr. PLOESER. I yield.

Mr. O'HARA. Does any of this money
covered in the amendment the gentle-
man has offered include the Small Busi-
ness Bureau?

Mr. PLOESER. No, not that bureau
known as the Small Business Bureau, but
this is mainly service to small business.
Some 8,000 a month make inquiry to this
Office.

The third thing, this Office sells in-
formation to American industry.

Mr. SHORT. Will the gentleman
yield again?

Mr. PLOESER. 1 yield.

Mr. SHORT. It is more or less self-
liquidating, is it not?

Mr, PLOESER. It has not become en-
tirely so, but it can be made so. Six hun-
dred thousand dollars was paid to the
Government in the past 2 years, and they
have already paid in about $300,000 a
year for this service, and the present
sales are running at a minimum of $30,-
000 a month. Then there is the addi-
tional annual sale of catalogs that is in
excess of $30,000 a year. Those sales are
on the increase, and rapidly so, indicat-
ing an expanding demand for this tech-
nical material.

The service of the Office is to answer
inquiries about the COffice as it applies
to solving the technical problems of busi-
nessmen.

Now here are some startling facts. In
1930, 12 years prior to the war, all re-
search in the United States being de-
veloped parily by the Government, part-
1y by industry, and partly by little in-
dependents, 70 percent of all that re-
search was developed by industry; 16
percent by others of miscellaneous cate-
gory, and only 14 percent by the Govern-
ment. It is a startling fact that in the
year 1947, 54 percent of all industrial re-
search done in America was done by the
Government, and only 39 percent by in-
dustry, and 7 percent by all others. The
Government spent $625,000,000 in 1947
on research, $500,000,000 of which was
in the Department of the Army and the
Navy, and yet we are concerned about an
exchange of dollars with industry which
probably will cause a net expense of
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somewhere between sixty and a hundred
thousand dollars to the Government for
a pool in which we can disseminate this
information, so that industry may bene-
fit from it. I am fully of the opinion
that had these facts been properly pre-
sented to this committee, it would have
been included in this bill.

I am not in any sense, not in the
slightest degree, critical of the commit-
tee, because I have read the hearings,
and had I been in their position with-
out any further knowledge of the mat-
ter I would have acted the same way the
committee did; so I am not criticizing
the committee.
a proper set of facts before us, and I
hope I am presenting it in a way that
makes it acceptable.

The CHAIRMAN. The time of the
gentleman from Missouri has expired.

Mr. PLOESER. Mr. Chairman, I ask
unanimous consent to proceed for three
additional minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Misseuri?

There was no objection.

Mr. PLOESER. Government research
spending will be enormous from now on,
and the technical data released from
these activities will be invaluable to
American industry, especially small and
independent business. To efficiently or-
ganize and prepare this information for
dissemination, one and only one or-
ganization should be charged with this
responsibility. OTS is already in this
business and its continuation is vital to
the solution of crucial problems that in-
dustry is now and will be faced with.
One repository of all technical and scien-
tific information and data is manda-
tory.

New techniques, new methods, and new
processes already turned over to indus-
try by OTS is saving the American pub-
lic millions and millions of dollars.
Some examples are: First, the Fischer-
Tropsch process for producing synthetic
fuels and lubricants is the keystone of
the American synthetic oil program;
second, a preservation process for soy-
bean oil is saving this industry millions
of dollars a year; third, a new radio con-
denser has already saved the Navy more
than $2,000,000; fourth, information and
data on acetylene chemistry is saving the
chemical industry millions; and many
others. These are facts, not opinions.
OTS activities is the best investment the
United States ever made, and it has been
evaluated by Russia, officially, as being
worth $10,000,000,000, and by Britain as
worth $5,000,000,000.

I do not know whether there is any-
thing particularly accurate in these
evaluations; they may bhe principally
propaganda, but the fact remains that
we have unlimited technical material in
German and Japanese documents which
should be made available to American
industry. They are bundled by the tons
awaiting dissemination and revision for
work. This is the office that does it.
Nothing is more vital to American in-
dustry today than the loosening and the
dissemination and wide distribution of
this technical information. So I ask for
the adoption of the amendment.

Now, however, we have-
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The CHAIRMAN. Does the gentle-
man from Nebraska insist on his point
of order?

Mr. STEFAN. Yes, Mr. Chairman.

The CHAIRMAN. Does the gentle-
man from Missouri desire to be heard on
the point of order?

Mr. GARY. Mr. Chairman, I wish to
be heard on the point of order.

Mr. PLOESER. If the gentleman
from Virginia wishes to be heard on the
point of order, I will yield that he may
proceed.

Mr. GARY. May I say that a point
of order was raised against this item last
year and it was eliminated on the point
of order. At that time, however, the
Department was engaged in some re-
search which it was doing, in which it
farmed out certain projects for research
to the various colleges and institutions.
It was not doing original research but
was using other available research
agencies to make the research for them.
When, however, a point of order was
raised in the House the research activi-
ties were eliminated. ;

The Office is now engaged only in fur-
nishing technical and scientific infor-
mation to business. The authority for
the Department of Commerce to engage
in such activities reads as follows:

It shall be the province and duty of the
Bureau of Foreign and Domestic Commerce,
under the direction of the Secretary of
Commerce, to foster, promote, and develop
the various manufacturing industries of the
United States, and markets for the same at
home and abroad, domestic and foreign, by
gathering, compiling, publishing, and sup-
plying all available and useful information
concerning such industries and such mar-
kets, and by such other methods and means
a8 may be prescribed by the Secretary of
Commerce or provided by law.

It is our contention that this is just
exactly what the particular office is do-
ing and that under the above language
its activities are authorized.

The CHAIRMAN. Does the gentle-
man from Nebraska desire to be heard?

Mr. STEFAN. No, Mr. Chairman; I
ask that a ruling be made.

The CHAIRMAN. The
ready to rule.

It is the opinion of the Chair that
the amendment does contain legislation
and, therefore, the Chair sustains the
point of order.

Mr. STEFAN. Mr, Chairman, I move
to strike out the last word.

Mr. JAVITS. Mr. Chairman, will the
gentleman yield?

Mr. STEFAN. 1 yield to the gentle-
man from New York.

Mr. JAVITS. Mr. Chairman, may I
say that I am indebted to the chairman
of the subcommittee for yielding to me
in order to say & word in connection with
the matter just ruled on by the Chair.
I would like to add my support and en-
dorsement of Mr. PLOESER's statement
and join in supporting restoration of the
appropriation for the Office of Technical
Services.

I happen to have had considerable ex-
perience during the war with the Na-
tional Inventors Council, one of the
agencies of the Office of Technical Serv-
ices, an activity which they support. 1
can say {rom my own personal experi-

Chair is
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ence as the officer who was assistant to
the Chief of Operations of the Chemi-
cal Warfare Service, where we dealt with
many technical matters, inventions, and
ideas for inventions, that the work of
the National Inventors Council in clear-
ing for us civilian suggestions was ab-
solutely invaluable. We would have been
snowed under without their help. They
turned up and evaluated some very in-
teresting and some very useful sugges-
tions for us.

Today my branch of the service is still
engaged in the extremely difficult phases
of chemical and bacteriological warfare,
the use of incendiaries, and the use of
smoke. The work of the National In-
ventors Council continues to be very im-
portant. I understand that both the
Secretaries of Navy and Army have
asked the Secretary of Commerce to
continue this work of the National In-
ventors Council as a phase of work of
the Office of Technical Services so use-
ful to our national security.

It is my hope that we may find some
way to continue this excellent work with

. which I have myself had such a direct
experience.

Mr. STEFAN. Mr. Chairman, may I
say to the gentleman that we have abso-
lutely nothing against the Inventors
Council. Iknow many of the people who
are connected with it. I agree that they
did do a wonderful work. We had to
have them in order to win the war. The
Inventors Council is composed of many
distinguished scientists and this group
rendered a great service during the war.

The amount requested for the In-
ventors Council is $25,000, representing
the salaries and expenses of four or five
employees. In view of the fact that the
work of the Council is entirely for the
armed services, the activity should be

‘in the Department of National Defense.
I want to repeat that many agree with
the committee that this Department
surely can provide four or five employees
to service this Council.

Mr., JAVITS. May I thank the gen-
tleman for his statement.

The CHAIRMAN. The time of the
gentleman from Nebraska has expired.

Mr. STEFAN. Mr. Chairman, I ask
unanimous consent to proceed for 10
minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Nebraska?

There was no objection.

Mr. STEFAN. Mr, Chairman, this bill
making appropriations for very impor-
tant departments of our Government has
been under consideration by your com-
mittee since last December. The re-
port, the bill, and the hearings have
been available to Members of the Con-
gress since February 27. We delayed

bringing it to the floor of the House on’

account of the illness of one of our able
Members and the absence from the city
of another. Therefore, the departments
had opportunity to read the report, read
the hearings, and the bill, with the result
that we are bombarded by the agencies
affected to make changes in the bill at
this time. Much of the information
which has been given on this matter of
technical services was not available to
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us when the hearings were held. It is
not fair to a committee to allow the de~-
partments to come into the House or the
committee and attempt to rewrite a bill
with information that was not provided
to the members of the committee when
we held exhaustive hearings,

Let me tell you the real story.

Mr., PLOESER. Mr. Chairman, will
the gentleman yield?

Mr. STEFAN. 1 yield to the gentle~
man from Missouri.

Mr. PLOESER. I think what the gen-
tleman says is right, and he well knows
that I agree with him and that is why I
said what I said before.

Mr. STEFAN. Iappreciate more than
the gentleman from Missouri realizes
what he said about the committee, be-
cause every member of that committee
is just as interested in the success of
small business as any man in the United
States of America.

Mr. PLOESER. I know that.

Mr. STEFAN. It was this committee
that had the audacity to increase the
appropriation for the Antitrust Division
in order to give small business some pro-
tection. Certainly, we want to help
small business, but we want complete in-
formation on which to base our decisions
for appropriations. Some information
made available to you and other Mem-
bers was not available to us, and I really
think we should have the truth about
some of the information and some of the
misinformation given to you and which
you transmitted to the House a little
while ago, and upon which I will endeavor
to enlighten you now if you will allow
me to proceed.

Mr. PLOESER. If any of that is mis-
information, I will be happy to have it.

Mr. STEFAN. I will give it to the
gentleman,

Now let me tell you the real story on
this Office of Technical Services. The
hearings on this item will disclose that
the basic argument for the continuance
of this activity is that technical reports
are being sold at the rate of about $30,-
000 per month, implying that this amount
should be used to offset the requested
appropriation of $520,000. Mr. Foster,
the Under Secretary of Commerce, stated
“this operation almost pays for itself
as far as Government-wide operations
go.” It would appear that some of the
officials of the Department did not feel
inclined to give the committee all of the
facts and others did not know all of the
facts. The truth of the matter is, that
not $1 of the receipts covering sales of
these reports goes into miscellaneous
receipts of the Treasury Department. All
of this money—every cent of it—goes to
three agencies of the Government and
represents the actual cost of duplicating
and processing these reports. These
agencies are: The Library of Congress,
the Department of Agriculture, and the
Army Medical Bureau. Oh, yes, the De-
partment of Commerce would have us
believe that this money is deposited in
the Treasury, and its officials confidently
list in the hearings the month by month
sales of these reports in terms of dollars,
Gentlemen, this is just another example
of the extent to which some officials of
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our executive branch will go in order
to perpetuate themselves in office.

Furthermore, I am informed that the
Department of Agriculture and the Army
Medical Bureau, because of their limited
supply of information, have now turned
over to the Library of Congress all of
their reports, and the Library of Con-
gress is now in position to accept orders
for all of the material that has been
listed. Other material remains unlisted,
which is primarily what the Department
of Commerce has been doing and pro-
posed to do with the $520,000 it requested.
Even before this transfer of reports from
Agriculture and the Army Medical
Bureau the Library had in its possession
nearly all of the documents, that is the
so-called unclassified documents, which
are on file with the Commerce Depart-
ment. If not the originals, it had copies,
and it was in position and now is in
position to accept orders direct. There
is no reason why the orders for this in-
formation had to be routed through the
Department of Commerce.

The listing of the remaining material
can be done by private industry, as a
part of it is being so listed at the present
time. Perhaps the fees might be in-
creased sufficiently to permit the Library
to add a number of people to list this
material so that the entire operation
could be performed at no cost to the
Government.

Let us not be deceived when we hear
that so many dollars’ worth of these re-
ports have been sold. This operation is
costing the American taxpayer $700,000
today, and I propose to vigorously oppose
an additional half million dollars to keep
over a hundred unnecessary jobholders
in office.

Now I will show you some more mis-
information. At this point in the Rec-
orD I shall insert a letter from the Li-
brary confirming what I have had fo
say, also the testimony of Mr. Green in
connection with an item the Standard
0Qil Co. had to do with. You can take
that record and see the names of people
asking for this information. Small bus-
iness wants it. One of my colleagues on
the floor the other day said small busi-
ness wants it, and he read letters from
small business. Who was that small
business? General Electric Co., West-
inghouse Electric Corp., Standard Oil
Co., E. I. du Pont de Nemours & Co.,
United States Rubber Co., General Mo-
tors Corp., Fisher Body Division; Chrys-
ler Corp., Ford Motor Co., Borg-Warner
Corp., United States Steel Corp., Alle-
gheny Ludium Steel Corp., General Mills,
Inc., Parke, Davis & Co., Radio Corp. of
America, Goodyear Tire & Rubber Co.,
Eastman EKodak Co., and Aluminum Co,
of America. Is that small business?

Mr, GARY. Mr, Chairman, will the
gentleman yield?

Mr. STEFAN. I yield to the gentle-
man from Virginia.

Mr. GARY. I should like to correct
the gentleman at this point.

Mr. STEFAN. I am reading from the
gentleman’s remarks.

Mr. GARY. Yes, but the REcORD
shows, though, those organizations and
thousands of small-business organiza-
tions. I wanted to show that this bureau
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is not serving one class of business but is
serving business both big and small.

Mr. STEFAN. The gentleman re-
ferred to Westinghouse. Do they want
it?

Mr. GARY. Yes. That is big busi-
ness. :

Mr. STEFAN. Then business ought to
get together. The gentleman says West-
inghouse wants it. Here is a letter from
Westinghouse:

In the hearings on the appropriation billls
for the above Office—

Referring to the Office of Technical

Services of the Department of Com-
merce, of which we are speaking—
I understand the statement has been made
that this Office is of great importance to in-
dustry and should, therefore, be continued.
So far as our company is concerned, I have
investigated the situation and it is my per-
sonal opinion that this particular Govern-
ment activity is of no value to us.

Mr. GARY. Then why do they use
these services if they are of no value to
them? They are one of the customers.
I just gave a list of the customers, and I
have some orders here from them,

Mr. STEFAN. Here are some more.
I will put in the REcorp other letters.

This indicates, Mr, Chairman, how
much information is available to us from
the departments and how much is availa-
ble after the departments want to in-
crease appropriations that we have re-
duced in the interest of the taxpayers
of America. Small business is going to
get a good break out of this committee.
I am glad the gentleman from Missouri
[Mr. ProesEr], chairman of the Small
Business Committee, is here, because he
has done more for small business than
any other man I know. I am glad he
helped this committee to go along with
items in the bill that make common
sense. If you can get business to really
get together, then let the Department
go to the Senate and justify what they
are entitled to, and maybe we can go
along, because we do want to heip small
business.

Mr. Chairman, the letters and state-
ments to which I have referred are as
follows:

TeHE PusLicaATION BoOARD PROJECT OF THE
OFFICE OF TECHNICAL SERVICES, DEPARTMENT
OF COMMERCE, AS IT CONCERNS THE LIBRARY
oF CONGRESS .

In accordance with agreements between
the Librarian of Congress, the librarian of
the Army Medical Library, the librarian of
the Department of Agriculture Library, and
the Office of Technical Services, which carries
out directives of Executive Orders 9568, June
1945, and 9604, August 1945, materials proc-
essed by the Publication Board with the ex-
ception of medical items* are deposited in
the Library of Congress Government publi-
cations read!ng room. These materials are
made available to interested readers in the

*Note—When the project started in Feb-
ruary 1846 all agricultural items were de-
posited in the Library of the Department of
Agriculture and all medical items were de-
posited in the Army Medical Library. Agri-
cultural items have since been transferred to
the Library of Congress. Medical items,
which consist of approximately 5 percent of
the entire Publication Board collection, are
still housed and serviced by the Army Medical
Library.

Library of Congress and photocoples of them
are furnished to those requesting them. An
average of five readers per day for the past
2 years have visited the Government publi-
cations reading room for the purpose of ex-
amining this material, To date 68,376 items
have been deposited in the Library of Con-
gress and 28,200 of these items have been
photocopied, some of them as many as 100
times.

All requests from the general public for
photocopies of Publication Board (OTS)
items are directed to the Department of
Commerce, which forwards all money to the
Superintendent of Documents, who holds the
money for payment to the library which per-
forms the actual work. The OTS order sec-
tion forwards an order card to the depository
library holding the report requested. All
orders for photocoples of reports held by the
Library of Congress are directed to the photo-
duplication service. The photoduplication
service secures the report from the Govern-
ment publications reading room, makes the
photocopy, malls it directly to the person
or organization who has requested it, and
bills the Superintendent of Documents on
Government Standard Voucher 1080 for the
work done.

To date some 159,600 orders for Publica-
tion Board materials have been completed
by the Library of Congress photoduplica-
tion service and a total of $302,758.22 has
been received in payment. All funds are
deposited in the Treasury, in a special ac-
count for the operation of the Library of
Congress photoduplication service.

Jouw C. L. ANDREASSEN,
Director of Administration.
Marce 3, 1048,

TECHNICAL AND SCIENTIFIC SERVICES

Flow of moneys received from sale of
technical documents

General

1. All remittances, in the form of checks
or postal money orders, are received by the
Order Section, together with orders for docu-
ments listed in the Bibliography of Scientific
and Industrial Reports.

2. After orders are verified, correct
amounts of moneys for orders are deposited
with the Government Printing Office, which
certifies receipt of the money on the face
of the order to which it applies. Orders and
moneys covering incorrect amounts are re-
turned to customer with explanation as to
why the order is incorrect. Refunds to cus-
tomers covering reports which cannot be fur-
nished are made by the Government Printing
Office when requested by the Office of Techni-
cal Services in writing,

Photostat and Microfilm Orders

All moneys deposited with the Govern-
ment Printing Office for orders covering
photostat or microfilm reproductions are
used to reimburse the depository libraries
(Library of Congress and Army Medical
Library) when they submit a 1080 voucher
to the Government Printing Office covering
completed orders. The vouchers when sub-
mitted by depository libraries have attached
one copy of each of the order cards filled
which total the amount shown on voucher.

Trust Fund Orders

All moneys deposited with the Government
Printing Office for orders covering mimec-
graph, multilith, and other processed reports
are used to reimburse the appropriation
“Technical and scientific services” when a
1080 voucher is submitted by the Commerce
Department’s Division of Accounting Control
to the Government Printing Office. To these
vouchers are attached the individual order
cards of filled orders which total the amount
shown on voucher. Reimbursements in
excess of expenditures are deposited in mis-
cellaneous receipts of the Treasury.

MARCH 5

Sale of documents

Procedure for Ordering Publication Board
Heports

1. After reports are acquisitioned and pass
through the numerous processes necessary,
the public is notified of PB reports available
for sale through the Bibliography of Scien-
tific and Industrial Reports which is com-
plled, processed, and issued weekly.

2. Upon receipt of an order each document
itemized therein is checked for (a) accuracy
of PB number and title and (b) correctness
of remittance by the Order Section.

3. Moneys received are turned over to the
Government Printing Office, where the orders
are receipted.

4, The Order Section then prepares an
order card for each report listed in the
customer’s order (quadruplicate for photo-
static and microfilm orders, triplicate for re-
ports sold under the trust fund),

5. To utilize existing facilities, photostatic
and microfilm work is performed by two de-
pository libraries (Library of Congress and
Army Medical—the Department of Agricul-
ture is no longer serving as a depository 1i-
brary). These libraries recelve a propor-
tionate share of original PB reports from the
Office of Technical Services. Upon order the
particular library holding the report repro-
duces it. In placing such orders three of
the order cards mentioned in paragraph 4
are sent to the library, one of which is re-
turned to the Office of Technical Services in-
dicating date order was filled, the second is
used for preparing 1080 voucher to the Gov-
ernment Printing Ofice to relmburse for
services rendered and the third is held by the
library as a permanent record showing work
done for the @ffice of Technical Services.
The fourth card is held by the Office of
Technical Services for control purposes,

Trust Fund

6. Order cards for mimeographed, multi-
lithed and other processed reports which are
handled under the trust fund are distributed
as follows: One copy to the Commerce De-
partment’s Distribution Section, which fills
the order from inventory on hand and re-
turns cards to the Ofiice of Technical Services
with date order was filled; the second and
third cards are transmitted to the Depart-
ment’s Division of Accounting Control, which
prepares the 1080 vouchers to the Govern-
ment Printing Office to effect reimbursement
to the appropriation “Technical and Sclen-
tific Services" after receipt of dated card
from Distribution Sectich, These vouchers
are prepared, monthly.

GouLn's Pumes, INc.,
Seneca Falls, N. Y., March 1, 1948.
Hon. EARL STEFAN,
House of Representatives,
Washingion, D. C.

Drar CoNGRESSMAN: Have been hearing and
interested in for many months the activities
of the Office of Technical Services of the De-
partment of Commerce, and have heen on
the mailing list to receive their continuing
announcements of pamphleis describing
German patent and technical information,
ete.

From the form and nature of the an-
nouncements we have received from the Of-
fice of Technical Services would comment
to the efiect as a manufacturing business-
man, I cannot comprehend the need for con-
tinuing tke activities of this bureau and
certainly the information which they have
gathered has been currently distributed and
without doubt the industries who might be
interested have been fully informed of the
situation in Germany. Such being the case
I am at a loss to understand the urge of
the Department of Commerce to continue
this activity and would certainly approve its
elimination.
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Am glad to send to you my comments and
shall hope in the near future to hear of the
appropriation for the coming fiscal year being
eliminated from the budget.

Yours fatthfully, i
N. J. GouLp,
President.

Uwperwoop CORP.,
Hartford, Conn., March 1, 1948.
Re Office of Technical Services.
Hon. KARL BTEFAN,

Chairman, Subcommittee on Appropria-
tions, State, Justice, Commerce, and
Judiciary, House of Representatives,
Washington, D. C.

Dear MR, STeraN: From the Appropriations
Committee meetings I have learned that some
doubt has been expressed as to whether ap-
propriation should not be made to carry on
the Office of Technical Services for the rea-
son that certain industrial units have ex-
pressed the opinion that the work of that
division should be carried on at least to some
extent.

I understand that your subcommittee has
resolved not to appropriate any more of the
taxpayers’ money for this activity, and I feel
sure that such action was only taken after
a comprehensive study and full deliberation.
I am writing you, however, in support of the
judgment of your committee in the event
that doubts in the full committee or pres-
sure from other sources should arise to ques-
tion or oppose the decision you have made.

I have observed considerable of the activity
of the Office of Technical Services since the
end of the war and have been in touch with
a large number of representatives of both
large and small industrial units, and I per-
sonally have failed to obtain a single favor-
able comment about these services except as
they were confined to the gathering of tech-
nological information of enemy origin. I
understand that this work is snbetantlauy
completed.

It appears that the OTS has undertaken
various additional services to perpetuate its
tenure and to find a position for itself some-
where intermediate the already organized and
well-developed contacts of industry, the Gov-
ernment, and the public. These services are
duplicative and constitute an interference
which is actually harmful because of the in-
experience of the Office in the matters which
they are undertaking to handle. In my opin-
ion, business has not been benefited to any
real extent by OTS, and certainly if there is
a real desire on the part of the Appropria-
tions Committee, and I know there is, to
eliminate unnecessary Government expense,
OTS is offe place where a great saving can
be effected and there will be no harm to
anyone, If there is microfilm or other data
that has been collected and should be made
available to the public as a continuing serv-
ice, it vould seem that the Patent Office
is the place where this operation should be
transferred.

Yours very truly,
J. A. HOLTON.

AMERICAN MACHINE & FoUNDRY Co,,
Brooklyn, N, Y., March 1, 1948.
Hon. KarL STEFAN,

Chairman of House Appropriations Com=
mittee, Subcommittee on State, Com-
merce, and Justice Appropriations,
House Office Building, Washington,
D. C.

Sm: I learn that the appropriation to the
Office of Technical SBervices has been refused
by your subcommittee, which action I heart-
ily approve.

I notice from the hearing reports that there
is some gquestion as to the value of this
information, I have had some experience
with the Office of Technical Services reports
and informatlion since I am director of pat-
ents of the American Machine & Foundry

Co. and have had the duty of both pass-
ing on this material and finding out
from our research departments how much
value it was to them. In every case the
report was that they could not make any
real use of this material, and that the tech-
nical publications that were already avail-
able to them furnished the same Informa-
tion In more usable form,

In view of this, I was appalled that large
sums of money were being appropriated to
carry on this work, apparently to prolong the
life of a wartime agency. I am correspond-
ingly happy to learn that this type of made
work has been eliminated from the appro-
priation bill.

Respectfully 3
GEORGE S. HASTINGS.

Coples to Hon. Joaw Taser, Hon, FREDERIC

COUDERT.
CHIcAGO, ILL., March 2, 1948,
The Honorable KarL STEFAN,
House Office Building,
Washington, D. C.:

We respectfully urge that you use every
effort to defeat the proposed appropriation
to continue the Office of Technical Services.
Since war’s end there is no further need for

- this Office. Government and independent

associations now adequately cover this field.
GoopMAN MANUFACTURING Co.,
W. E. GooomaN, President.

New York, March 2, 1948,
The Honorable KARL STEFAN,
House of Representatives,
Washington, D. C.

Dear Se: I understand that in the hear-
ings on the matter of continued appropria-
tions for OTS the question has been raised
as to the need on the part of industry to
have OTS continue for the purpose of dis-
seminating technical information,

It is my opinion that this is not necessary
and it is my feeling that the decision not
to appropriate further funds to OTS is wise.

Very truly yours,
RicHARD O. LOENGARD.

New York, N. Y., March 1, 1948.
Congressman KARL STEFAN,
Chairman, House Appropriations Sub-
commitlee:

Banks are Instructed to curtail loans to
small-business men, thus cooperating in the
effort to put the brakes on inflationary prices.
Small-business men need conservative bank
loans to carry on far more than they need
technical information through bureaucratic
offices eating into tax dollars. OTS should
end its service in favor of numerous trade
associations and the United States Patent
Office that now supply needed technical in-
formation more efficiently than OTS could
hope to do. Please face the economic facts
as they exist today. Avoid needless dupli-
cation of services. Terminate OTS.

Respectfully.

W. C. HUEENER,
Huebner Laboratory, New York City.
TECHNICAL INFORMATION SECURED FROM
GERMANY

Mr. Gary. If I am not mistaken, last year
you demonstrated before the committee a
machine that you had gotten from Germany
on which you were recording the human
voice on a spool of wire. Is that correct?

Mr. GREEN. A plastic tape with iron frag-
ments imbedded in the plastic, and you
magnetize the fragments. It wasn't a wire,
precisely but a plastic tape. It is being manu-
factured today by four concerns of which
I have knowledge.

Mr. Gary. I saw one a few days ago in
Richmond that records on a spool of wire,

Mr. GREEN. Yes, sir.

Mr. Gary, Is that the same?

Mr. GreEN. ‘The same principle; the wire
has a little less fidelity. It is the same
magnetic principle. The wire has other ad-
vantages, but doesn't give you the same
fidelity as if you substitute a plastic tape
and imbed iron-oxide fragments in it. You
would have the same thing on the wire, but
you get a little more rigidity instead of
higher flexibility. There are four companies
to my knowledge putting that out.

Mr. FosTER. All of them based on that
principle of thjs information brought back
by OTS.

Mr. GrReEN. The biggest thing that I know
of going on today is the plant which is being
built in Kansas by the Standard Oil of In-
diana. That is the synthetic gasoline from
natural-gas process which will double our
fuel reserves in this country.

Mr, Gary, Is that from a formula which
you picked up?

Mr. GreeN. Yes, sir; the Fisher-Tropsch
synthesis—two Germans, Fisher and Tropsch.
As a matter of fact, we are still discovering
more information in our collection, and find-
ing German technicians to put into that
work.

Mr. FostER. I think you recall, Mr. Gary,
that the Russians in one of the conferences
stated that the Americans had gotten more
in reparations in this way than any other
reparations that had been taken out of Ger-
many. They estimated, as I recall, about
$10,000,000,000.

Mr. Gary. Yes; I remember they made that
statement.

Mr, GRrREEN. There was & British Journal
about a month ago where one of the British
placed that estimate at $5,000,000,000.

Mr. Gary. Take the procgs: you mentioned
for which Standard Oil is building a plant.

Mr. GREEN. Standard Oil is in this and two
or three other companies, but Standard Oil
is putting up the big plent in Kansas.

Mr. Gary. Do they pay you for the process?

Mr. GreEN. No, sir. This is information
turned over to anyone who wants to purchase
it. Of course, when a hig project like this
comes up it is only a large concern that can
use it.

Mr. GarY. You do not permit them to
patent it; co you? :

Mr. GrReEEN. No, sir; there are no exclusive
rights in that.

Mr. GarY. There is no way they can get
exclusive rights under patents based on this
information?

Mr. GREEN. No, sir. You may have seen
where American Cyanamid has now come out
with a new insecticide they say is from 5
to 25 times stronger than DDT. The Chem-
ical and Engineering News says of this dis-
covery:

“Parathion was tested briefly in Germany
where it was designated as E605, but a sat-
isfactory method for its commercial produc-
tion had not been developed when it was
found by British and American sclentific
teams at the close of hostilities.

“According to Cyanamid, the versatility of
parathion eliminates a problem encountered
with DDT in that DDT, while killing cer-
taln insects that are natural enemies of
others, permits these other insects to multi-
ply more profusely than ever. For instance,
the use of DDT for codling moth on apple
and pear crops gives free rein to the multi-
plication of mites, thus substituting one in-
sect problem for another, Parathion is said
to be 5 to 25 times more potent than DDT.”

Mr. GarY. Your department got that?

Mr. Green. Our investigator named Thurs-
ton found that.

Mr. GarY, And brought it over here?

Mr. GREEN. Yes, sir.

Mr. Gary. And it is being developed in
this country now?

Mr. GreEN. Yes, sir. American Cyanamid
is the only one who has released publicity on
it, but it is being developed.
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FUBLICATION OF BOOELETS ON GERMAN SCIENCE

Mr, STEFAN. Mr. Green, you have handed
to the committee copies of the FIAT Review
of German Selence, 1939-46. The one I have
is marked “Anatomy, Histology, and Em-
bryolegy.” Do I understand from you you
are supervising the editing and so forth?

Mr. GreeN. Under the military until we
left Germany. Now the military govern-
ment has taken it up.

Mr. STeFaN. Up to what year did you super-
vise the gathering of this information and
the printing of these volumes?

Mr. GReeN. We never supervised the print-
ing of the volumes, sir.

Mr. SterFan, That is what I understand.

Mr. GREEN. No, sir. That is done by a
German printing house.

Mr. STEFAN. No; according to the books
you gave us it is done under the direction and
supervision of three governments—the mili-
tary forces of threegovernments—the British,
French, and the United States.

Mr. GreeN. That is what it says on there,
but actually—

Mr. SteEFaN. It says so on there. You say
that we cannot believe what we read on
there? Then, going on to the front it says on
the pages of the book the same story, that it
is done by cooperation of three or four or-
ganizations.

Mr. GReEEN. That i1s correct. It is done by
cooperation.

Mr. STeEFAN. Did you do the supervising of
this information and the assembling of this
information?

Mr. GREEN. No, sir,

Mr, STEFAN. Why are you presenting these
books? For what purpose? )

Mr. GrReEN. To tell you about projects in
which we are involved and which we will
make available to American industry, but
which have not reached this country as yet.

Mr. STeFAN. There is a program on the part
of the war agencies of three governments
to continue additional volumes of this book,
according to this information here.

Mr. GREEN. There are 82 more volumes to
come, and I am arranging right now to have
the paper shipped to Europe to have it
printed by the German house, which has no
paper. "

Mr, STEFAN, We understand the shortages
of Germany not only for this particular
thing but for other things. The interim aid
that we appropriated just a short time ago
included money for paper and other things.
The thing I wanted the committee to know—
and I want to be frank about it—is that we
should be given frank information. I was
led to belleve that perhaps by denying you
some funds last year you were unable to get
this information.

Mr. GREEN, No, sir; I didn't say that.

Mr, STEFAN. This information is being
gathered by the armed services of three gov-
ernments,

Mr. GREEN. No, sir.

Mr. SteEran. Doesn't It say so?

Mr. GREEN. They say so, but may I de-
scribe what the facts are, please?

Mr. STEFAN. Here it says it 1s presented by

the United States Government and the Brit-
ish Government and the French Govern-
ment. These are the printed words here in
the foreword. Can't we accept that printed
word?
. Mr. GREEN, The organization termed
“FIAT,” which is mentioned there, is no
longer in existence; it was an organiza-
tion—

Mr. STEFAN. That means Field Information
Agency, Technical, That is what it means,

Mr. GrEEN. Exactly; and its personnel
were Department of Commerce personnel un-
der the personal supervision of Col. Ralph M.
Osborne, of the military government. In
order to initiate the project it was necessary
to get the cooperation of the British and
French. In return, the British and French
asked for stocks of copies of the documents
‘when completed., It was a volunteer oper-
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ation by German scientists to write up their
research work during the war years. When
we were forced to leave the theater, the mill-
tary government assigned one man, Mr, Ted
Shaefer, who is in Karlsruhe, who is now
working on the editing and final assembling
of these materials.

I don’t want to give the impression this
thing was done independently of the mili-
tary government. Our entire operation was
under the military government, and,as Gen-
eral MacArthur said, if we go to Japan, we
go to Japan under his control. All of the
thousands of reports prepared in Germany
bear the authority of military government on
the frontispiece.

Mr. STEFAN. We will put in the record at
this point the foreword thereto.

(The foreword of the booklet entitled
“FIAT Review of German Science, 1939-46,
Anatomy, Histology, and Embryology,” is as
follows: )

“FOREWORD

“Military government of the British,
French, and United States zones of Germany
by means of their respective FIAT's (Field
Information Agency, Technical) present this
volume of the FIAT Review of German
Science in the hope that it will assist in in-
forming Iinternational science of research
done in Germany through the war years. Itis
believed this and Its companion volumes will
present a complete and concise account of
the investigations and advances of a funda-
mental scientific nature made by German
scientists in the fields of biology, chemistry,
mathematics, medicine, physics, and sclences
of the earth during the period May 1939 to
May 1946.

“The wholehearted cooperation of all per-
sons asslsting in the preparation of the re-
views was most gratifying. Mentlon is made
of the services rendered by both the numer-
ous German sclentists who furnished and
arranged the contents of these reviews and
the personnel of the sclentific branches of
the FIAT's who superwsed the program.

“The manuscript from which this volume
has been derived has been turned over to a
committee of German sclentists, which will
make the arrangements necessary for print-
ing other than this strictly limited edition.
The latter is transmitted by the respective
FIAT's to their government for distribution.”

Mr. GReEN, The questlon was, Are there
any projects going on abroad where we have
no personnel abroad? and my answer is, This
is one of them, United States FIAT was the
military organization supervising our activi-
ties, When we left Germany, United States
FIAT ended. We release the end products of
that organization, Now, this exhibit, you
won't find our name in that, either. That is
one of the volumes prepared by German
patent examiners and German patent officers,
You won't find our name in there, either.

Mr. STEFAN, I suppose there are a lot of
them that we won't find your name in,

Mr. GREEN. Very definitely; but we are the
fellows getting and distributing the end
product on that.

Mr. STEFAN. Are there any further ques-
tions? The committee stands adjourned un-
til 10 o'clock tomorrow morning. Thank
you,

Sranparp Om Co.,
Chiecago, Ill., March 1, 1948.
Re Office of Technical Services; Department
of Commerce appropriation bill for 1949,
Hon. EARL STEFAN,
House Office Building,
Washington, D. C.

My Dear CowncrEssMAN: I have just had
the opportunity to read the testimony given
on January 13, 1948, by Mr. John C. Green,
Director of the Office of Technical Services,
in connection with the above bill.

I was struck by his statements (at page
81 of the printed transecript) concerning the
Eansas synthetic gasoline plant of Stanolind
Oll & Gas Co. (a subsidiary of Standard
Oil Co. of Indiana)., Mr. Green's testimony
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plainly infers, if it does not state, that the
Kansas plant had its origin In information
brought to this country by OTS. This is not
the case, and the matter appears to us to
be important erdough to warrant a direct
denial,

The Fischer-Tropsch reaction to which Mr.
Green referred was widely known in this
country long before World War II. The basic
principles of the process were common
knowledge among American technologists as
early as 1929, when the Bureau of Mines had
already actively begun its development of
the synthesis process. Not only was the re-
action widely reported in the prewar German
technical literature to which American in-
dustry had full access at that time, but it
was also widely discussed in the technical
literature of this country. Bibliographies
prepared by our company in 1943 and 1944
included approximately 2,600 references to
the technical and patent literature on this
subject. Since well before World War II,
American industry has been hard at work in
its research laboratories and pilot plants de-
veloping commercial processes involving the
basic and well-known reaction.

The commercial synthetic gasoline plant
which is soon to be built by our subsidiary
company in Eansas is based upon: (a) the
basic information concerning the Fischer-
Tropsch process which was common knowl-
edge in this country before the war, and (b)
American inventions and improvements upon
that basic prewar information. While we
have been fully aware of information re-
leased by OTS concerning the process, there
is not to be included in this Kansas plant
a single significant feature which we have
derived from the OTS information.

Furthermore, it is to be noted that no
“German technicians,” as referred to by Mr.
Green, have had any part in the develop-
ment of the process to be embodied in the
Kansas plant design.

Very truly yours,
Bruce K. BROWN,

Copy to Mr. John C. Green, Office of Tech-
nical Berviees, Department of Commerce,
Washington, D. C.

ArLoy MACHINE CORP.,
Elkhart, Ind., March 2, 1948.
Re proposed appropriation for OTS.
Hon, EARL STEFAN,
House Office Building,
Washington, D. C.

Dear REPRESENTATIVE STEPAN: It is my un-
derstanding that an appropriation is being
sought by the Office of Technical Services for
the forthcoming year. .

The company of which I am president is
opposed to any appropriation for the OTS
and I, personally, am equally against the
grant of any money for such agency of the
Government. The fact that our company is
a small one employing about 25 people may
be of interest to you in evaluating our views.

If time permitted further comment con-
cerning the value of OTS, we could fill sev-
eral pages. Suffice it to say, we'are definitely
opposed to the continued existence of OTS,

Very truly yours,
ALLOY MACHINE CORP.,
By JoHN A. DIENNER, Jr.,
President,

Coples to Hon. Rarra E. CHurcH, Hon.

EVERETT M, DIRKSEN,

WESTINGHOUSE ELECTRIC CORP.,
Pittsburgh, Pa., March 1, 1948.
OFFICE OF TECHNICAL SERVICES OF THE DEPART-
MENT OF COMMERCE
Hon. EARL STEFAN,
House Office Building,
‘Washington, D. C.

Deagr Smr: In the hearings on the appro-
priation bills for the above office, I under-
stand ' the statement has been made that
this Office is of great importance to indus-
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try and should, therefore, be continued. So
far as our company is concerned, I have in-
vestigated the situation, and it is my per-
sonal opinion that this particular Govern-
ment activity is of no value to us. I thought
you might be interested in getting my views.
Respectfully yours,
W. A. STEIGER,
Patent Attorney.

Mr. PLOESER. Mr. Chairman, will
the gentleman yield?

Mr. STEFAN. I yield to the gentle-
man from Missouri.

Mr. PLOESER. Let us not be naive
about this thing, There are 8,000 in-
quiries & month in this office. There
are not 8,000 big businesses the size of
Westinghouse in the United States or in
the world. It is only natural that a
company like Westinghouse, with its
huge laboratories, despite the fact that
it has had its information gatherers in
this office for the past several years
working day and night getting all the
technical information they could, does
not give a tinker’s whoop about what
happens to the little fellow who cannot
have a big laboratory.

Mr. STEFAN. 1 agree with what the
gentleman from Missouri says, but do not
justify this on the assumption that West-
inghouse wants this with one mouth and
comes to us with another mouth and says
it does not want it.

Mr. PLOESER. I have never men-
tioned Westinghouse, and what they
want bothers me never.

Mr. HORAN. Mr. Chairman, will the
gentleman yield?

Mr. STEFAN. 1 yield.

Mr. HORAN. I would like to know if
it is necessary for the Department of
Commerce to have a designated office of
small business in order to contact and
serve small business.

Mr. STEFAN. I think we are coming
to that item when the gentleman from
Wisconsin offers his amendment:

Mr. O'KONSKI. Mr. Chairman, I of-
fer an amendment.

The Clerk read as follows:

Amendment offered by Mr. O'KonskI: On
page 55, line 21, second paragraph, strike out
$5,300,000” and insert in lieu thereof the
following: 85,762,000 of which not less than
$452,000 shall be exclusively used for alds and
services to small business by the Office of
Bmall Business at the seat of government
and.”

Mr. O'KONSKI. Mr. Chairman, when
I first introduced this amendment, or
thought of introducing it, I was very re-
luctant to do so because it involves such
small sums compared to what we have
been talking about, and I thought it
would receive very little consideration.
All this amendment asks for is a dime—
“Brothers of the House, can you spare a
dime?” That is a dime for every small
business establishment in the United
- States of America. This amendment re-
stores $452,000 which was asked by the
Office of Small Business for the protec-
tion and encouragement of the more
than 4,000,000 small businesses in the
United States of America, that is more
than 4,000,000 of them asking for the
meagerly sum of $452,000, which amounts
to about a dime apiece. Brothers, can
. you spare a dime—a dime for the encour-
agement and protection of small busi-
ness?
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Mr. SHORT. Mr. Chairman, will the
gentleman yield?

Mr, O’KONSKI.
gentleman.

Mr. SHORT. Did the gentleman run
on a platform of economy when he was
elected last?

Mr. O'KONSKI. Certainly I ran on a
platform of economy.

Mr. SHORT. And it requires only a
feather to tip the scales, does it not?

Mr. O'KONSKI. Certainly not a dime.

Mr. SHORT. But you are asking for
a half a million dollars.

Mr. O'KONSKI. Yes; for the protec-
tion and encouragement of the most
powerful segment of our economy, name-
1y, 4,000,000 small businesses within the
United States of America. This is in
conformance with the policy of this Con-
gress. I wonder if the gentleman from
Missouri knows that he voted for the
establishment of a Small Business Select
Committee in the House of Representa-
tives which spends quite a sum of money
for the encouragement and protection of
small business? I wonder if the gentle-
man from Missouri knows that he also

I yield gladly to the

. voted for a resolution which called upon

the President of the United States to
appoint in each and every executive de-
partment of the Government of the
United States of America a representa-
tive of small business. He also voted for
that resolution. In other words, there
is a very definite distinction between
small business and big business. All this
amendment asks for is a dime apiece for
the more than 4,000,000 small businesses
within the United States of America.
Recently the chambers of commerce of
the Veterans of Foreign Wars and the
American Legion have incorporated in
their bylaws the establishment of a
small-business committee for the en-
couragement and protection of small
business. Each and every one of them
have done so. If you eliminate the Office
of Small Business, which this appropri-
ation bill does, then you will leave them
entirely without any clearinghouse in
the Nation's Capital. The only thing

-that this appropriation calls for in the

committee report is that they hope that
the Department of Commerce will set up
within itself a few chairs and secretaries
and employ & few people for the protec-
tion and encouragement of small busi-
ness, but it does not compel the Depart-
ment of Commerce to do so. All this
amendment does is to restore the $452,000
cut to continue the Office of Small Busi-
ness which amounts to a dime apiece. I
ask you gentlemen if in your delibera-
tions you cannot possibly spare a dime,
one thin dime. I thank you very much.

Mr. STEFAN. Mr. Chairman, I won-
der if we can come to some agreement
as to time on this amendment?

I ask unanimous consent that all de-
bate on this amendment and all amend-
ments there to close in 15 minutes, the
last 5 minutes to be reserved for myself.

The CHAIRMAN. Is there objection
to the request of the gentleman from Ne-
braska?

There was no objection.

The CHAIRMAN, The gentleman
from Minnesota [Mr. O'Haral is recog-
nized for 3'2 minutes.

2239

Mr. O'"HARA. Mr. Chairman, I under-
stood I was to have 5 minutes under the
request. Otherwise I would have ob-
jected to the unanimous consent request.

The CHAIRMAN. If the gentleman
wishes to propound a unanimous-consent
request,

Mr. O'HARA. I ask, Mr. Chairman,
that of the 15 minutes I may have 5
minutes.

The CHAIRMAN. Is there objection?

There was no objection.

Mr. O'HARA. Mr. Chairman, it is in-
deed an unusual day when two Republi-
cans get up and asl: to increase an ap-
propriation. As one Member of the
House I have almost religiously followed
the recommendations made by our Com-
mittee on Appropriation on bills of this
nature because usually I do not have the
information which they have. However,
I wish to say now that I am supporting
the amendment offered by the gentle-
man from Wisconsin [Mr. O'Konsk1l. I
think we are making a serious mistake,
from my own personal knowledge. There
have been no telephone calls and no re-
quests from the Department of Com-
merce for me to speak on this subject. It
is simply based on my own experience
and my own knowledge.

The Small Business Committee was a
part of the national war agencies during
the war. We had a congressional Small
Business Committee in the House which
did a splendid job, but on many occa-
sions I kept some of my small business
people in operation, not by reason of the
aid and assistance I got from the House
Small Business Committee but from the
National War Agencies Small Business
Committee. That was largely due to
one or two individuals who are still em-
ployed in the Department of Commerce,
I say to you that those are small busi-
nesses that would have gone out of busi-
ness if I had not been able to get them
tin, fats and oils, and things that they
needed in order to operate, both during
and after the war.

Perhaps you members of the committee
have a peculiar knowledge of this situa-
tion. Let me say to you that generally
I go along with you in cutting down per-
sonnel in departments, but I do say that
you are making a serious mistake. It is
a serious mistake to cut out this particu-
lar part of your appropriation. Iam sup-
porting the amendment because I think,
after all, the people of the country are
not going to be greatly overburdened if
we have an efficient Small Business Com-
mittee, instead of just wiping it out.
Perhaps it is oversupplied in personnel.
I do not know, but do not wipe it out,
because it is going to be a matter of
regret if you do. They have rendered
to small business a great service. That
was done by the same personnel that is
down there now. They have given the
most helpful and most conscientious
service, service which only they, hy rea-
son of the knowledge they have acquired
in that office, were able to give, and which
our congressional committee in the House
was not able to give.

Mr. PRIEST. Mr. Chairman, will the
gentleman yield?

Mr. O'HARA. 1 yield.

Mr. PRIEST. I just wanted to em-
phasize what the gentleman is saying
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and to call attention to the fact that the
gentleman is a member of the Commit-
tee on Interstate and Foreign Commerce
and by that membership has had a fine
opportunity, particularly in recent weeks
to make a study of the work of this office.

Mr. O'HARA, That is right.

Mr. PRIEST. I certainly agree with
the gentleman's statement.

Mr. O'HARA. And may I say to my
distinguished friend that there are some
things about the Department of Com-
merce I would like to see cut out, but
this is not one of them.

Mr. CHADWICK. Mr. Chairman, will
the gentleman yield?

Mr. O'HARA. 1 yield. 3

Mr. CHADWICK. Merely for the pur-
pose of expressing my complete agree-
ment in the thought the gentleman has
advanced, that it is very important that
we maintain this activity. It may not
be perfect, but it has done a splendid job.

Mr. O'HARA. Let us not be incon-
sistent. I thank the gentleman for his
remarks. We all say we are for small
business. It is the backbone of the in-
dustrial competitive free-enterprise sys-
tem. of this country, and yet here we
come in and find opposition to allowing
a little miserable $450,000 when in a few
days we shall be asked to vote billions
to everybody, every Hottentot all over
the world.

Mr. SHORT. The gentleman will not
vote for it, and neither will I.

Mr. PLOESER. Mr. Chairman, will
the gentleman yield?

Mr. O'HARA. I yield.

Mr. PLOESER. I should like to point
out that the Select Committee of the
House has had good cooperation from
the Department. I do not think we are
in a position to fully appraise the value
of its work, for we have not had suffi-
cient time; but I am going to support
this amendment because it is essential
for small business. Certainly the De-
partment of Commerce should devote its
main interest to small business, for that
is the main business of America. It
should not be necessary to have a special
committee of the House to convince it
of that.

The CHAIRMAN. The time of the
gentleman from Minnesota has expired.

The gentleman from Virginia is recog-
nized for 2% minutes,

Mr. GARY,. - Mr. Chairman, I rise to
support this amendment. I am not go-
ing to make a speech. I discussed this
guestion fully day before yesterday. I
do want to say, however, with reference
to the appropriation for the Small Busi-
ness Bureau of the Department of Com-
merce that the committee commented in
its report on testimony which had been
presented to it to the effect that concen-
trations of economic power in American
industry is at the highest point since the
passage of the Sherman Act. If this is
true, then surely this is not the time to
eliminate the activities of the Depart-
ment of Commerce in behalf of small
business, which is the foundation of our
system of free enterprise.

The 'CHAIRMAN. The gentleman
from Virginia yields back 1 minute,

The gentleman from Washington [Mr.
Horan1 is recognized for 215 minutes.
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Mr. HORAN. Mr. Chairman, once
again I want to bring the matter of re-
lationships to the attention of this House
with regard to this appropriation.

The Bureau of Foreign and Domestic
Commerce, which is the division for
which we are considering at this time
and of which the Division of Small Busi-
ness is a part, got in 1940 a little over a
half million dollars. In 1941 they got a
million and a third; in 1942, a little less
than & million and a half; in 1944, with
the war still on, they got a million and a
third; in 1945, with the war ending they
got a million and a half. Then Henry
Wallace took over the Department of
Commerce and he began to expand it.
We granted them almost $2,000,000 that
year, but they came back for $75,000 de-
ficiency. Then Henry's effect was fully
felt. Before the year was out they got
another slice for $275,000. The next re-
quest went up to $6,000,000 plus—almost
$7,000,000. We actually granted them
almost $5,000,000 in 1947. Last year they
got approximately the same amount
which was about $5,000,000. This year
they are asking for almost $6,000,000.

At some place, Mr. Chairman, we have
got to eall a halt on these expansions.
Certainly if they were able to provide
that wonderful service for one-half mil-
lion doiiars in 1940, with all the field serv=-
ices required, and so forth, they should
do well 8 years later with 10 times that
amount. My colleagues on the floor of
the House here are pleading for some-
thing that they do not need.

The Department of Commerce is an
American institution. It exists to serve
small business in all of its phases. I sug-
gest that it has all the funds that can be
wisely expended. :

Mr. BATES of Massachusetts. Mr.
Chairman, will the gentleman yield?

Mr. HORAN. I yield to the gentleman
from Massachusetts.

Mr. BATES of Massachusetts. Do I
understand that the estimate of this year
as approved by the committee is at least
equal to the amount appropriated last
year for small business?

Mr. HORAN. It is more.

Mr. BATES of Massachusetts. Then
what is the real issue involved here?

Mr. HORAN.- They have told certain
people that they cannot serve small
business with the amount of money we
have allowed them. They have made it
plain they will not serve small business-
men, apparently, because without this
extra half million dollars, they say, they
cannot talk to the small businessmen
of the Nation.

Mr. BATES of Massachusetts. A tele-
gram I have received states that the com-
mittee has abolished the Office of Small
Business.

Mr, HORAN. There is no Office of
Small Business. The Department of
Commerce exists for all the people of the
United States. Any time you start to
classifying their services on a political
basis, we are in danger, and I warn you
of that.

Mr. O'KONSKI. Mr. Chairman, will
the gentleman yield? 4

Mr.: HORAN. I yield to the gentle-
man from Wisconsin.
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Mr, O'KONSKI., Is it not true that
there exists now an Office of Small
Business?

" Mr. HORAN. There exists a Depart-
ment of Commerce to serve all of the
people of the United States.

Mr. O'KONSKI. And in it an Office of
Small Business?

Mr. HORAN. That isa political desig-
nation.

Mr. O'KONSEI Is it not true that
that Office has been eliminated in this
appropriation bill? That is the question.

The CHAIRMAN. The time of the
gentleman from Washington has expired.

The Chair recognizes the gentleman
from Nebraska [Mr. STEFAN].

Mr. STEFAN. Mr. Chairman, I want
to make the committee’s position per-
fectly clear in this matter of small busi-
ness. Yesterday the report of the com-
mittee was quoted somewhat out of con-
text. I want to quote from the report all
of the matter dealing with the Office of
Small Business:

The economy of this country has been de-
veloped through the encouragement of small
business, and the committee is interested in
the protection of small business. However,
it is not convinced that a functional break-
down between small-business functions and
other business functions can be definitely
established. Accordingly, the committee is
recommmending that the Office of Small Busi-
ness, as such, be abolished, and its work trans-
ferred to the Office of Domestic Commerce.
However, there should be located within the
Office of Domestic Commerce a small group
of specialists to study and keep in touch with
the problems of so=called small business with
view to integrating their requirements with
the services rendered to business generally,

We are not abolishing services to small
business. What we are abolishing is the
duplication and the top-heavy adminis-
trative set-up within the Bureau of For-
eign and Domestic Commerce. Big busi-
ness is quite able to serve itself, and it is
for small business primarily that the Bu-
reau of Foreign and Domestic Commerce
was created. A reading of the hearings
will disclose to anyone interested enough
to read them that considerable dyplica-
tion exists between the Office of Domestic
Commerce, which serves business gen-
erally, and the Office of Small Business.
This work cannot be segregated and was
not segregated before Mr. Wallace be-
came Secretary of Commerce. This Bu-
reau developed an enviable reputation
as a servant of business—small business
particularly—prior to the war, and on
what appropriations? Let me tell you
just to mention a few years since the De-
partment of State took over the foreign
activities of this Bureau through a Presi-
dential Reorganization Act:

PR I e T S8 L e $1,410, 000
N e e e e e e 1, 403, 000
1 LR O S e L o O 1,423, 000
1944 __ el 1, 450, 000
R A et e A 1, 550, 000
3 4771 AR S S LT S (0 2, 330, 000

And then Mr. Wallace came into the
picture, so that for 1947 the Congress ap-
propriated $4,900,000, and during this
yvear the appropriation is $4,943,5637—all
of this excluding amounts for export con-
trol and for materials distribution for

which estimates are now pending. For *
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1949 the committee-is recommending $4,-
500,000 excluding $800,000 addition for
the item “foreign trade statistics” which
should be transferred to this Bureau from
the Bureau of the Census.

There is ample money for this Bureau,
and perhaps more than ample if it would
go back to the original Bureau set-up.
As you are aware Mr. Wallace broke the
Bureau up into a number of offices and
the Bureau, as such, no longer exists.

We want to foster small business, but
we do not want to foster unnecessary job
holders. As further proof, I want to re-
fer to the committee’s action in increas-
ing the funds for the Antitrust Division
of the Department of Justice over the
Bureau of the Budget figure.

Now, then, I recommend your read-
ing of page 19 of the committee report,
which is as follows:

One of the major offenders in the De-
partment of Commerce in this respect is
the Bureau of Foreign and Domestic Com-
merce. During the fiscal year 1939 the total
average employment in the four classifica-
tions listed above was approximately 4, with
‘s total personnel at that time of 853. In
1048 the total employment in these classifi-
cations is 156 out of a total employment of
1,730, Again stating these comparisons per-
centagewise, the total employment in 1948
represents 203 percent of the total employ-
ment in 1939; whereas the number of high-
galaried employees in 1948 represents 8,805
percent of the number of such class em-
ployees in 1939.

What more do you want? Here is &
list of employees. Here is a list of the
salaries paid. ‘

Mr. Chairman, I ask for a vote on the
amendment.

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from Wisconsin [Mr., O’KoNsKIl.

The question was taken; and on a di-
vision (demanded by Mr. O’KONSKI)
there were—ayes 26, noes 41,

Mr. O'KONSKI. Mr, Chairman, I de-
mand tellers.

Tellers were refused.

So the amendment was rejected.

Mr. HARLESS of Arizona. Mr. Chair-
man, I move to strike out the last word.

Mr. Chairman, I take this time to ask
the chairman of the committee some
questions which I should like to have
cleared up. I notice on page 3 of the
committee report, with reference to the
Statistical Division of the CAA, that
they have limited the amount to
$250,000.

Mr. STEFAN. I know about that.
We have been hombarded by employees
of that Department who have been talk-
ing to Members of Congress regarding
that item, and in answer to the gentle-
man’s question, as to aviation statistics,
in which the gentleman is interested,
we are allowing them a quarter of a
millien dollars for personnel and sup-
plies and equipment. There is about
$200,000 for printing and binding for the
CAA, much of which can take care of
this operation, so we are supplying them
ample funds.

Mr. HARLESS of Arizona. -I want it
to be clear, then, that the Department
would be perfectly justified in using
funds from the general printing and
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binding fund in this particular Division?
Is that right?

Mr. STEFAN. No. That is a separate
item for the CAA, but they get a part
We cannot earmark it here.

Mr. HARLESS of Arizona. That is
what I wanted to have clear, that that
will not be limited.

Mr. STEFAN. That item is already
passed in the bill, but I wanted to give
the gentleman the information.

Mr, HARLESS of Arizona. Iknow the
gentleman is air-minded, and he knows
of the urgent need for safety records. In
the event there are safety statistics that
are necessarily curtailed by limitation of
the funds, would the gentleman be of
the opinion that these safety statistics
might be kept by some other division in
the Department of Commerce?

Mr. STEFAN. We think that for le-
gitimate statistics a quarter of a million
dollars is sufficient. I understand there
is $200,000 additional for printing and
binding for the CAA, much of which is
for this particular office, but if they are
legitimate statistics, the committee feels
that a quarter of a million dollars is
ample.

Mr. HARLESS of Arizona. But they
will be able to use funds from the gen-
eral printing and binding appropriation
for this?

Mr. STEFAN. In accordance with the
policy of the Department.

Mr. HARLESS of Arizona. Ithank the
gentleman very much for clearing up
that point. There is one other point I
wish I had time to speak on, in connec-
tion with the preceding amendment. I
call your attention at this time to a situ-
ation that is developing that will affeet
every Member of this House, because if
you have not already had correspondence
on it you are going to have some in the
future. That is the recent order of the
Department of Commerce with respect to
export controls.

Mr., STEFAN. One million five hun-
dred thousand dollars was originally re-
quested to go in this bill, but later it was
taken out of the bill and is not in our bill
now. Ihave over a hundred letters from
California and a hundred letters from
New York protesting against that.

Mr. HARLESS of Arizona. It has been
my duty the last week or two to spend a
great deal of time on it. I can tell the
gentleman now that it is shaping up
down there so that there will be a stran-
glehold on the export commerce of this
country if you do not go into it very care-
fully. We have had members of the
Commerce Department before the Com-
mittee on Interstate and Foreign Com-
merce this last week. It is a most serious
situation.

Mr. STEFAN. The gentleman under-
;sgtands, does he not, that it is not in this

ill?

Mr. HARLESS of Arizona.
what I want to make sure of.

Mr. STEFAN. It is not in this bill. It
will perhaps come up in the deficiency
bill. We did have Some hearings on it.

Mr. HARLESS of Arizona. It is one of
the most serious things that has ever
been before this House.

Mr. STEFAN. Mr. Chairman, I move
that further reading of the hill be dis-

That is,
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pensed with and that amendments be
now in order to any point in the remain-
der of the bill.

The motion was agreed to.

Mr. CLEVENGER. Mr. Chairman, I
move to strike out the last word.

Mr. Chairman, on February 22, 1948,
newspapers carried the following head-
lines: “Benes resists pressure of Com-
munists—Red demands increase in
Prague’; the next day the papers told us
“Czech Communists issue threat of gen-
eral strike—Czech labor leaders support
Communists.”

On the 25th of February, the press in-
formed us that “Communists gain power
in political shufie—Reds rule Czechs in
bloodless coup.” On the 27th we learned
that “Tension grows in Finland—pessi-
mism felt in Scandinavia—Reds domi-
nate Prague—Finland fears she will be
next.”

Then on March 1, we learned “Finnish
President supports Red pact—Czechs
launch expansion drive—Swedes look to
defenses.”

Surely these headlines sound familiar,
Have we not been through all this be-
fore? Substitute “Nazis” for Reds and
“Hitler” for Stalin and you have the
headlines of a decade ago. In 1938
Europe was a seething hellhole of greed,
hatred, and suspicion. Every country
was riddled with quislings—those arch-
traitors who serve the enemy so well.
They ‘were not spies, they did not carry
membership cards in the Nazi Party, they
were nationals whose specialty was sabo-
tage through the channels of govern-
ment and communication. They ex-
celled in the art of mental poisoning.

Remember when, in 1938, it was called
a phony war, this bloodless match of
wits? Then came the massacres. Mil-
lions of men, women, and children bru-
tally murdered, hundreds of thousands
legally killed in a world-wide debacle
whose stench is not yet out of our
nostrils.

But here we g& again. It is 1948 in
the calendar of time, our war dead,
buried in the four corners of the earth,
are not yet cold in their graves, and to-
day we hear the warning that we are
closer to war than we were at the time of
Munich. In the handful of nations,
which yet remain free, men and women
are asking, “What comes next?” They
look to the United States for guidance.

‘They look to this Government for signs

of strength, courage, and faith. They
have been told, and they believe, that the
United States Government is the bulwark
of democracy, freedom, and liberty.
‘Well, what is the state of our Govern-
ment today? How powerful is that
strength? How robust is the courage?
How deep is the faith? In view of the
world situation, is it not practical to cast
aside politics and consider the unvar-
nished truth—that the Federal Govern-
ment today is in the worst shape it has
been for many generations. No Con-
gressman or Senator who has sat through
the Appropriations Commifttee hearings
in either House can deny the appalling,
the fantastic state of disorganization, in-
efficiency, criminal waste of money and
manpower which exists in department
after department, agency after agency.
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It is a sordid and discouraging picture
with no possible solution other than the
complete overhauling of the whole Fed-
eral structure. In recent years every at-
tempt that Congress has made to clean
house in the grotesque bureaucracy the
Roosevelt-Truman administrations have
developed has been prostituted by offi-
cials whose first loyalty is some political
ism. This past week, for instance, the
spotlight of publicity has been focused
on the State Department. The report
of Congressman KarL STEFAN, Repub-
lican, Nebraska, chairman of the House
Appropriations Subcommittee, conduct-
ing hearings on the Departments of
State, Justice, Commerce, and the Judi-
ciary appropriations bill for the fiscal
year 1949, should be read by every citizen
of this country. It is too much to hope
that the shocking revelations in the hear-
ings themselves will ever be read by the
public. Because of recent world develop-
ments, it might be wise to concentrate
our attention on the State Department.
Let us take a look at the record—no in-
flammatory oration, no fireworks, just
facts:

The committee expressed its apprehen-
sion in the rapidly increasing number of
international organizations of which the
United States Government is a member—
both authorized and unauthorized. In
many instances the objectives of these
organizations overlap the objectives of
the United Nations and its subsidiary or-
ganizations. The State Department lists
92 major international conferences to
which it sends delegates this year. This
does not include the scores of United
States missions on special assignment
and the numerous delegations represent-
ing the United States at the seat of inter-
national organizations. It is difficult to
determine the net value of a large per-
centage of these international con-
ferences. The hearings indicate that the
State Department has a great many em-
ployees who like to travel, and it is pri-
marily this group which involves the De-
partment in these erdless international
organizations and confabs.

The Appropriations Committee fur-
ther reported that it is greatly concerned
over the effectiveness of the State De-
partment, pointing to the duplication of
effort between offices and divisions.
There are a number of units in the De-
partment which contain as few as six
employees, and in instances, a unit con-
sists of one employee and a stenographer.
The reason for this is self-evident. An
employee can secure a higher salary and
classification if he is the chief of a
unit, rather than an employee of a larg-
er grouping. An analysis of the State
Department personnel for the years 1939
and 1948 reveals a disproportionate in-
crease in employees receiving between
$8,000 and $10,000 a year. There were
approximately 1,000 employees in the
Department in 1939. In 1948 there were
5,900, The jump in high-salaried per-
sonnel during the same period was from
47 to 379 or an increase of 806 percent.

Under the present system of pyra-
mided authorities, the committee found
that there were few actions which can
clear the Department without being re-
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ferred to anywhere from two to six or
more divisions. The hearings revealed
that the Department operates under an
echelon of 37 interdepartmental and 26
Department committees, many of which
are competitive rather than cooperative.
The committee report states:

The present structure is wasteful, costly,
and inefficient. More effective work would
result if the Department were reduced in
size, with overlapping and duplication mini-
mized, and the so-called liaison work and
endless conferences substantially curtailed.

The committee has reiterated previous
recommendations which have been com-
pletely ignored by State Department offi-
cials, namely, that the Department get
out of the operating phases of activities
for which other agencies of the Govern-
ment are responsible and concentrate on
the over-all job of foreign policy. There
is no justification, the Congressmen said,
for there being located in the Depart-
ment an Aviation Division with 30 em-
ployees, or a Shipping Division with 21
persons, or a Telecommunication Divi-
sion with 26 workers. These are a few
of the glaring examples of State Depart-
ment encroachment on the work of other
governmental agencies,

The House Appropriations Committee
held extensive hearings on the security
phase of the Department’s work and the
employment of individuals that are con-
sidered poor risks from a security angle.
Committee investigators disclosed and
reproduced from the Department’s files
the employment history of 108 former,
present, and prospective employees. It
was revealed that employees of question-
able loyalty remain on the State De-
partment pay roll for many months, in
some cases more than a year, while they
are being investigated and reinvesti-
gated, because no one in the long chain
of case evaluators will take definite
action. The key to the State Depart-
ment's security program rests in the
Office of Controls, which is the manage-
ment office for six major divisions,
namely: Visa, Munitions, Protective
Services, Foreign Activities, Correlation,
and Investigations. Throughout the
hearings there was no indication that
the Office of Controls, which costs
$60,000 annually in salaries alone, makes
any contribution to the proper adminis-
tration and coordination of work in the
divisions under its jurisdiction. On the
contrary, there is real evidence that it is
detrimental to the highest efficency in
the divisions it supervises, and that it has
systematically hindered the weeding out
of inefficient and disloyal employees.

As far as could be ascertained, Mr.
Hamilton Robinson, the Director of the
Office of Controls, has had no investiga-
tive or other kind of experience which
would qualify him for his present job.
There is no indication in his past history
that he has ever been associated with se-
curity matters. His testimony points up
gross incompetency. Lack of experience
would seem to be the rule rather than
the exception insofar as this Office is
concerned,

In the course of the hearings, the gen-
tleman from Nebraska, Congressman
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STEFAN, duestioned Mr. Robinson about
his assistant, a Mr. Stanley Goodrich.
Here is what developed:

Mr. STEFAN. What 1s the background of Mr.
Goodrich?

Mr. RosinsoN. He was a colonel or a lieu-
tenant colonel in the Army.

Mr. STEFAN. What was he before that?

Mr. RopiNsoN. I think he was in the paint
business, if I am not mistaken.

Mr. Steran. In what capacity?

Mr. RoBINsON. In the paint business, sir.

Mr. STEFAN. Yes; a salesman or house
painter?

Mr. RoeinsonN. I think he was a salesman,
I do not think he was a house painter.

The gentleman from Nebraska, Con-
gressman STEFAN, read into the offi-
cial hearings less than a dozen of the
108 cases reported by investigators.
That record would make our war dead
turn in their graves. Case No. 1 was born
in New York City in 1918. He was em-
ployed as an economist and analyst with
the Office of Strategic Services—better
known as Big Bill Donovan’s Cloak and
Dagger Boys—and with the State De-
partment since June 1945, Previous to
that he worked for the Treasury Depart-
ment and the War Production Board.
He is now employed in the Division of
Research and Intelligence. In October
1947 a memorandum recommended that
this man be terminated as a security risk.
It revealed that he was an active mem-
ber and officer of the American Student
Union. He has been closely associated
with .several subjects in a Russian es-
pionage case, and has two brothers who
are Communist Party members. Con-
fronted with this information, Mr. Ham-
ilton Robinson, Director of the Office of
Controls, said that the State Depart-
ment Personnel Security Board decided
that Case No. 1 was not a security risk.

Case No. 3 immigrated to the United
States from Hungary in 1938, was natur-
alized in 1944. Her record shows her to
be an active member of the International
Workers’ Order, which is a well-known
Communist-front organization.

Two references on her application for
citizenship were members of the IWO
and contributors to Communist maga-
zines. She, herself, was a contributor to
the Hungarian Communist magazine
known as NOK. One reference on her
State Department application refused to
recommend her, questioning her loyalty,
and declaring she is inclined toward
communism. A former employer stated
that he discharged the subject for being
argumentative and inclined toward
communism, Another employer stated
she was a radical and boasted of being a
Communist. Two other witnesses testi-
fied that she said communism was a good
thing and right for this country. A fifth
informant said she was “oversympathetic
to communism.” 3

A review was given this case in June
1947. All informants were reinterviewed
and reiterated their statements. In Oc-
tober, a State Department investigator
advised that an unfavorable security
recommendation was being prepared.
Despite this record, compiled since 1944,
this woman is still employed at the State
Department.
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Another case deals with a State De-
partment employee who belongs and has
g imitted membership to five Commu-
nist-front organizations. Repeated rec-
ommendations have been made for her
dismissal. She remains employed in the
Department.

Another reveals the case of a man,

. employed by the Government since 1942,
In 1945, he joined the staff of the State
Department. A year later, testimony
gathered from eight reputable citizens,
including six members from the faculty
of two great universities, a naval officer
and business associate, indicated that
this employee was either a Communist or
fellow traveler. His past record re-
vealed that he was discharged from a
naval school for poor grades and pro-
Communist activities. A memorandum
dated May 15, 1946 attached to this in-
dividual’s files reads as follows: “Investi-
gation disclosed evidence of a material
nature tending to affect adversely the
subject’s loyalty to the Government of
the United States and its institutions. It
reveals that the subject is unmistakably
identified with Communist activities.”
Further Government investigations re-
port this man to be lacking in ability, a
disagreeable associate, work below par,
mediocre, dull, and slow-thinking, weak
as to ability, common sense, and public
relations. These are official reports of
this individual’s supervisors. Four sub-
sequent reports and investigations have
been made, and despite the considerable
derogatory information obtained, the
subject was transferred in August 1947 to
another division when his previous po-
sition was abolished. After a year and a
half of investigation, no conclusion has
been reached in this case and the subject
remains employed in the Department.
And so ad infinitum.

Not only did investigators turn up
these cases of men and women actually
employed but they made available to the
Appropriations Committee, the records
of persons who were presently under con-
sideration for future employment by the
Department. These records, if anything,
were even more unsavory. Applicants
for positions as Foreign Service officers,
experts in information and education
were found to have records as moral de-
linquents and mental hazards of one
kind or another. Several had police
records. As Congressmen questioned
State Department officials regarding
these subjects, their testimony became
more evasive, erratic, and unsatisfactory.

Committee investigators reported that,
though the State Department files were
ostensibly open to them, papers contain-
ing important information were with-
held. Sharp questioning of Mr. Hamil-
ton Robinson by the gentleman from
Nebraska, Congressman STEFAN, revealed
that a central control book, containing
personnel records, with potent documen-
tation, was not inade available to the
investigators, despite repeated demands
for its release.

According to Mr. Robinson, one of the
most important working tools of the
Office of Controls is a card index of 300,-
000 references on individuals and organi-
zations, These cards are the key to in-

formation in the Department on sub-
versive activities. Investigators reported
that up to December 1947 no uniform
method of indexing materials was used
in that office, no one seemed to be familiar
with the files or the references or sym-
bols in the card index. A test check of
the cards indicated that approximately
29 percent of them had insufficient infor-
mation or faulty reference material.
The gentleman from Nebraska [Mr.
SteFAN] pointed out that “15,000 military
and naval attaché reports on security
matters were received and handled by
the Division in the past year and that
less than 5 percent of them were indexed,”
thus making the balance of 95 percent of
negligible intelligence value.

No enemy of the United States could
hope for a better ally than the complete
confusion and disintegration of our gov-
ernmental machinery. When the Nazis
stalked Europe, they undermined and
overtook the Governments of Poland,
Denmark, Norway, Belgium, and France.
Now Russia is on the prowl. So far she
has pocketed Albania, Estonia, Latvia,
Lithuania, Pulgaria, Rumania, Hungary,
Czechoslovakia, Poland, and you might
as well add Finland. This is no time to
play Little Red Riding Hood. Any offi-
cers or employees of the United States
Government who are suspected in the
slightest degree of communism, or affili-
ation with Communist-controlled organ-
izations or who are so lacking in discre-
tion that they associate themselves with
the enemies of this Nation should be
forced out of the Federal employ. Let
them earn their bread and board in other
pursuits, not allied with the welfare of
this Nation. Unfortunately, there is no
law against their type of treachery. On
the contrary they seek protection in the
very laws they so despise. They cleverly
plant the old cliches in the mind of the
public—Red baiting, tyranny, witch
hunts. It is an old story. The ending
is up to the Congress and the American
people.

Mr. SHAFER. Mr. Chairman, I move
to strike out the last two words.

Mr. Chairman, I have just finished
reading Report No. 1433 from the Com-
mittee on Appropriations for State, Jus-
tice, and Commerce for the fiscal year
1949, and I am shocked at a comment
made by the committee concerning the
administration of the Office of Alien
Property. That Office, as we know, is
charged with the responsibility of vest-
ing the properties of the enemy aliens
in the United States under the Trading
With the Enemy Act. The great respon-
sibilities of that Office are placed upon
the Honorable David L. Bazelon, Assist-
ant Attorney General and Director of
the Office of Alien Property.

Mr. Bazelon is a personal friend of
mine and prior to his becoming a public
servant he was engaged in the practice
of 1aw in Chicago, Ill. Like many of our
public servants, Mr. Bazelon gave up a
very successful practice and made many
personal sacrifices in order that he might
serve his Government.

Six months after assuming the respon-
sibilities of that Office and on Tuesday,
December 9, 1947, Mr, Bazelon appeared

before the House Subcommittee on Ap-
propriations to testify and justify the
request for funds to carry on the activi-
ties of that Office for the 1949 fiscal year.
At the hearing Mr, Bazelon answered
all questions propounded by the chair-
man and the other members of the com-
mittee in an apparently satisfactory
manner. The chairman and the mem-
bers of the committee did nct indicate
to Mr. Bazelon at that time that they
had any criticism of the manner in which
the activity was being administered nor
did they direct any questions to him with
reference to the administration of his
Office. However, on Friday, February 27,
the report of the committee was made
public and it contained the following
statement: .

In this connection it may be stated that
information brought to the attention of the
committee indicates exceedingly poor ad-
ministration of this activity. It is suggested

- that the Attorney General take immediate

steps to survey the Office of Allen Property
both from an administrative and operational
standpoint and have the resulting informa-
tlon available for the consideration of this
committee during the hearings on the bill
for the fiscal year 19560.

This statement has been made without
affording Mr. Bazelon with an oppor-
tunity to answer such charges or com-
ment upon any of the alleged informa-
tion which has been brought to the
attention of the committee. There is
not one iota of evidence contained in the
hearing which would substantiate that
statement. The criticism is unfair and
unfounded. It cannot serve any useful
purpose. Since no attempt is made to
inform Mr. Bazelon of the nature of the
information or its source, there is no
opportunity for him to make useful in-
vestigation in his own organization nor
to take any corrective action, if correc-
tive action is called for.

The derogatory remarks which have
been permitted to creep into this report
can only serve to impede the progress and
to destroy the efficiency and morale of
our Government officials. If our com-
mittees are to follow this grossly unfair
and improper procedure, we cannot ex-
pect men who have been successful in
private life, such as Mr. Bazelon, to ac-
cept positions as public servants. Cer-
tainly the compensation awarded them
for their services is no incentive.

In view of the difficulty the Govern-
ment is having in retaining competent
administrators, it is, in my opinion, far
beneath the dignity of the Congress to
criticize publicly these administrators in
such an unfair manner.

Mr. WALTER. Mr. Chairman, I offer
an amendment.

The Clerk read as follows:

Amendment offered by Mr. WALTER: On
page 72, line 10, after “referee”, insert “ap-
pointed,” and after “place” where it first
appears in line 10 insert “created since June
28, 1946.”

Mr. STEFAN. Mr. Chairman, will the
gentleman yield?

Mr. WALTER. I yield.

Mr. STEFAN. I want to inform the
Members of the Committee that this
particular amendment was brought to
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the Committee with the full approval of
the House Committee on the Judiciary,
and so far as I am concerned I accept
the amendment.

Mr. WALTER. Mr. Chairman, there
are several others, perhaps, who may
want to say something about it, but
are willing to accept the amendment. I
might say in connection with this amend-
ment that it is designed to preserve the
status quo of places where referees in
bankruptey sat before the enactment of
the referee law on the 28th of June 1946.
By the adoption of this language, the
House will have shown beyond any ques-
tion its desire to see that its responsibility
is assumed and not passed on to some
clerk in the administrative office. The
enactment of -this language in this
amendment will preserve every place
where terms of bankruptcy court have
been held and will prevent an interfer-
ence with arrangements that have been
proved successful over a period of years.
Unless this language is adopted some of
you may find that some clerk has decided
to abolish a place for holding terms of
bankruptcy court. It is very important
that this amendment be adopted.

Mr. PRICE of Illinois. Mr. Chairman,
will the gentleman yield?

Mr. WALTER. I yield.

Mr. PRICE of Illinois. I am very
happy that the Committee has accepted
the gentleman’s amendment. I know
that without your amendment, a great
hardship would be worked, not only on
litigants, but on people generally in the
legal field who handle these cases. Ihave
a particular instance of my own with
reference to my district where without
your amendment, a referee was taken
from my district in Madison County, a
county of over 180,000 people and liti-
gants and attorneys were forced to travel
100 miles to the next city, Springfield,
Ill., where they hold terms of court.

Mr, WALTER. This amendment will
guarantee to the gentleman's constitu-
ency that the present arrangements will
not be interfered with.

Mr. PRICE of Illinois. I am glad to
hear that. Prior to the war, we had a
great number of bankruptcy cases in
this referees court at Evansville, Ill.
During and since the war we have not
had very many. But if the people make
the same mistake they did in the twenties,
we may have a deluge of bankruptcy
cases, and I want to see these people
have every convenience possible.

Mr. GRAHAM. Mr. Chairman, will
the gentleman yield?

Mr. WALTER. I yield.

Mr. GRAHAM. The gentleman's
amendment applies particularly to places
where referees in bankruptey are now
sitting and will preserve the status quo
without any question. The amendment
comes here with the full recommenda-
tion of the Committee on the Judiciary.

Mr., WALTER. I thank the gentle-
man.

Mr. HARRISON. Mr. Chairman, will
the gentleman yield?

Mr. WALTER. I yield.

Mr. HARRISON. Do I understand
the effect of the gentleman’s amend-

-ment is to provide that the referees in

bankruptey will sit where they are now
sitting?
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Mr. WALTER. Exactly.

Mr. MILLER of Maryland. Mr,
Chairman, will the gentleman yield?

Mr, WALTER. I yield.

Mr. MILLER of Maryland. Would
your amendment take care of the situa-
tion where a referee might be in this sit-
uation? To be explicit, there are sev-
eral small towns in my district, one of
which has always had a referee in it.
But he has not always been in the same
town. If the present referee is in one
of the small towns some 20 miles away
from where the referee had been in
19486, but covering the same territory, of
course, would your amendment take care
of a case of that sort?

Mr. WALTER. I do not think it
would, frankly. The amendment would
take care of the situation where the
referees are today holding terms of
bankruptey court in a particular place.
However, if the referee is the same per-
son, no matter where he sits, then the
arrangement could not be disturbed,

Mr. ALLEN of California. Mr. Chair-
man, will the gentleman yield?

Mr. WALTER. I yield.

Mr. ALLEN of California. Would the
gentleman inform me whether his
amendment goes to the places at which
the referee sits rather than to the par-
ticular referee?

Mr. WALTER. It goes to both. I
know the gentleman’s problem. Today,
as I understand it, there are terms of
bankruptcy court held in Oakland, Calif.,
and the terms of the United States
court are held in San Francisco. Now
because there was a referee sitting in
Oakland on the 28th of June 1946, the
administrative officer of the court can-
not disturb that situation. We talk a
lot about bureaucracy. We are contin-
ually complaining about the encroach-
ment of the executive branch on our
prerogatives. Here is an opportunity for
us to demonstrate whether or not we
mean it when we say that we intend to
regulate the regulators.

Mr. LATHAM. Mr. Chairman, will
the gentleman yield?

Mr. WALTER. I yield.

. Mr. LATHAM. Do I understand cor-
rectly that your amendment would keep
in the present location the referee, who
is presently in the post office away from
the district court, with free rent and
with adequate quarters, and so on?

Mr. WALTER. Precisely. That is one
of the reasons why some of us on the Ju-
diciary Committee felt that it was nec-
essary to recommend the language that
the Appropriations Committee adopted.
During the depression years a great
many Federal buildings were erected,
and in most of them accommodations
were provided for the holding of terms
of court. It seems to many of us it
would be the height of folly to permit a
court to direct a place for holding terms
of bankruptey court at an additional ex-
pense to the United States.

Mr. HORAN. Mr. Chairman, will the
gentleman yield?

Mr, WALTER. I yield.

Mr. HORAN, This subcommittee tries
to carry out the intent of Congress when
we know what that intent is. In this
case there appears to have been some
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doubt. We do not spell it out correctly,
and we are happy to make any contribu-
tion in clearing up the intent of this
bedy.

Mr, WALTER.
man,

The CHAIRMAN. The time of the
gentleman from Pennsylvania has ex-
pired. ;

Mr. REED of Illinois. Mr. Chairman,
I offer a substitute for the amendment
offered by the gentleman from Pennsyl-
vania.

The CHAIRMAN. The Clerk will re-
port the amendment.

The Clerk read as follows:

Amendment offered by Mr. Reep of Illinois:

On page 72, line 8, strike out all of lines 8,
9, 10, and 11,

The CHAIRMAN. The Chair would
inform the gentleman that is not a prop-
er substitute for the pending amend-
ment, The gentleman may offer this
amendment later.

Mr. STEFAN. Mr. Chairman, I ask for
a vote on the amendment.

Mr. HOBBS. Mr. Chairman, I rise in
opposition to the amendment.

As I understand the situation the only
effect it would have would be to take the
referee now holding court in Reading,
Pa., and transfer that court to Easton,
Pa. Easton is on the extreme eastern
end of the five counties composing the
northwest half of the eastern Pennsyl-
vania district. There are good roads con-
necting Reading with every other part of
the five counties. Reading is in the exact
center of the geographical area served.
The statistics of the filings of bankruptey
cases show that it is in the center of the
case load to be carried. It is the result
of a study made by the expert on bank-
ruptey of the administrative office of the
courts. It has the approval of the Con-
ference of Senior Circuit Judges. It is
located in the exact center instead of on
the farthest easternmost boundary of the
area, and in the county in which there
are fewer cases filed than in this center
county alone. But be that as it may,
I think the geography of the situation
shows that the amendment ought not to
be adopted. You will upset the law that
we wrote 2 years ago and it has been
the law ever since and there is no objec-
tion to it. It has the approval of the'con-
stituted authorities, including the Con-
ference of Senior Circuit Judges.

Mr. WALTER. I know that the gen-
tleman did not mean this particular
situation.

Mr. HOBBS. I certainly did and I got
my information from the gentleman
from Pennsylvania.

Mr. WALTER. No; the gentleman did
nof get that information from me. This
matter was discussed in the Committee
on the Judiciary. The gentleman from
Alabama himself pointed out that there
were 18 different situations affected, sit-
uations all over the United States.

Mr. HOBBS. Mr. ReED, the chairman
of our Bankruptcy Subcommittee, was the
one who made that statement and read
the list of offices that would be abolished,
but that statement was made with ref-
erence to a wholly different matter,
Now, may I address myself to the amend-

I thank the gentle-
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ment for just 1 minute? The basic law
governing referees is the result of a 10-
year fight to remove the last vestige of
the iniquitous fee system from our judi-
cial system, We put the referees on a
salary basis. We found six referees who
were drawing over $100,000 a year. By
leveling off such peaks of the “take” and
by prescribing that no referee could get
over $10,000, we have come to the place
where the United States Government will
make over a million dollars a year, as
estimated by the experts in whom I have
explicit confidence.

This is the law, and it was prescribed
that the administrative office of the
courts should make a careful study; and
after conference with the district court
judges these bankruptcy districts were
set up for referees. No such area was
created where the case load did not jus-
tify it. We have cut down the number
of referees by about half, to where we
now have 160 instead of 340. We have
saved money. Money will be paid into
the Treasury. The system will show a
profit to the Federal Government in-
stead of a loss. It costs the Government
nothing except during the lag while the
case fees are being collected.

So we submit, that a careful study like
this ought not to be upset. If you will
look at the map of these districts you
will find Easton, of course, in the eastern
extremity, while the place where the ex-
perts put it is in the exact center of the
bankruptcy district. The case load jus-
tifies it alzo.

The CHAIRMAN. The time of the
gentleman from Alabama has expired.

Mr. JOHNSON of California. Mr.
Chairman, I rise to propose a pro forma
amendment; namely, to strike out the
last three words.

Mr. Chairman, my only excuse for tak-
ing the floor in this matter is that I was
a referee in bankruptcy at one time out
in California, and relinquished the job
at the end of my term, and recommended
a successor, whom the court appointed.

I concede that the abolition of the fee
system was a very good thing. The rea-
son I should like to see adobted the
amendment offered by the gentleman
from Pennsylvania [Mr. WALTER] is that
I am familiar with one case where it
would be a strict disservice to abolish the
office of referee or to remove the office to
another city. The place I refer to is Oak-
land, Calif. This referee serves a com-
munity of over 1,000,000 people. They
propose by this bill to eliminate that
office and center it all across the bay in
San Francisco. I think it would be a
very great disservice to the number of
people who had the use of the referee’s
office in Oakland. I do not know whether
the average Member of Congress knows,
but going through the office of a referee
in bankrupty—and I was a referee in a
small office comprising about six or eight
counties—are a great many cases. In
the Oakland office thousands of cases are
considered each year. The referee out
there was previous to his appointment,
an experienced and successful trial law-
yer. He has had the job for about 10
years and he receives $10,000 a year. I
think it would be very bad for people who
get into the unfortunate position of being
bankrupts, and their attorneys likewise,
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to have to go over to San Francisco. Un-
doubtedly the work in San Francisco
would catapult up so high there would be
great delay in the disposition of these
various estates. Also, there is no space
in the Federal Building, so office space
would have to be rented at a higher cost

“than in Oakland.

For that reason and based upon my
knowledge of this one case, I hope that
the amendment offered by the gentleman
from Pennsylvania will be adopted.

Mr. HOBBS. Mr. Chairman, will the
gentleman yield?

Mr. JOHNSON of California. I yield
to the gentleman from Alabama.

Mr. HOBBS. The situation that the
distinguished gentleman has recited will
be taken care of by the Reed amendment
to be offered by the chairman of our
Bankruptcy Subcommittee in conjunc-
tion with 11 other places that are simi-
larly affected.

Mr. JOHNSON of California. Does
the gentleman mean that the office at
Qakland, Calif., will be retained?

Mr. HOBBS. If we adopt the amend-
ment that he is going to offer. The only
reason that that is not up for considera-
tion now is it was held out of order as a
substitute for the Walter amendment,

Mr. JOHNSON of California. I under-
stand that. 1 do not know anything
about the Easton case, but I do know
about this one case to which I referred
and I think it would be a mistake to
eliminate that office or move it.

Mr. HOBBS. We not only know about
that case but we know of 11 other cases
that would work the same kind of a
hardship, The Reed amendment will
take care of all of them.

Mr. JOHNSON of California. I thank
the gentleman for his contribution.

Mr. STEFAN. Mr. Chairman, I move
that all debate on the pending amend-
ment and all amendments thereto close
in 10 minutes, the last 5 minutes to be
reserved for the chairman of the sub-
committee,

The motion was agreed to.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Wisconsin [Mr.,
KEEFE].

Mr. KEEFE. Mr. Chairman, I take
this time to ask one question of the dis-~
tinguished gentleman from Pennsyl-
vania who has offered an amendment
to the pending bill. The distinguished
gentleman from Alabama [Mr. Hogss]
says that the only effect of the amend-
ment offered by the gentleman from
Pennsylvania is to provide a referee in
bankruptcy at Easton, Pa., which is at
the far corner of the judicial district,
there being a referee in Reading. I
would like to know whether or not that
is the fact and if that is the full purport
of the amendment offered by the gentle-
man from Pennsylvania?

Mr. WALTER. No, that is not the
fact. In the first place, there has not
been a referee in Reading for the last

4 years, nor has there been a case in

bankruptey in 5 years. There has not
been a referee in bankruptcy in Easton
for 2 years. All of the bankruptcy busi-
ness in Easton, Pa., is being transacted in
Philadelphia. The only purpose of this
amendment is to prevent an administra-
tive officer from interfering with situa-
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tions that have proven satisfactory over
8 period of years.

Mr. KEEFE. Isita fact that the gen-
tleman’s amendment is applicable to that
one situation as charged by the gentle-
man from Alabama? I understand that
an amendment is going to be offered by
the distinguished gentleman from Illi-
nois [Mr. Reep] that would take care of
some 11 or 12 situations that ought to be
taken care of. I understand that the
gentleman's amendment does not touch
that situation at all.

Mr. WALTER. This amendment ap-
plies to every place in the United States
where on the 28th of June 1946 terms of
bankruptey court were being held. That
is, every place in the United States, As
a matter of fact, I did not know that the
situation at Easton, which happens to
be my home town, was affected.

Mr. KEEFE. Does the genileman
mean by “bankruptcy court” the usual
transactions before a referee?

Mr. WALTER. That is right.

Mr. HOBBS. Will the gentleman
yield?

Mr. KEEFE. I confess I am very
much disturbed because of this complete
conflict that exists and I want to be sure
that a situation that exists in my State
is going to be taken care of also.

Mr. HOBBS. I welcome the challenge
and I reiterate that the sole purpose of
this amendment is to take the referee
away from Reading and put him in Eas-
ton. The trick is this date that he has
inserted, the date of the approval of the
Referee in Bankruptcy Salary Act.
Therefore, since there was a part-time
referee working out of Philadelphia, sit-
ting at that time in Easton but not in
Reading, it would have the effect that I
stated, and I am glad that the records
bear me out, and they do not substan-
tiate what the gentleman from Penn-
sylvania says.

Mr. KEEFE. It places the average
Member of Congress in a rather embar-
rassing situation when we have two dis-
tinguished members of the Committee
on the Judiciary endeavoring to inter-
pret an amendment that is offered to this
bill, which the chairman of the subcom-
mittee in charge of the bill says he is
willing to accept, and a third distin-
guished member of the Committee on the
Judiciary trying to get recognition to
offer an amendment and to speak on
it which will have some other effect.

Before I vote on this matter I want to
be sure that the amendment I am voting
on will do the thing that we all have in
mind. I do not want to vote for some
tricky amendment that is simply going
to make provision for taking care of a
situation up in Pennsylvania, may I say,
and not take care of similar situations
that exist all over the United States. I
think before we vole on this matter we
better know what we are voting on,

The CHAIRMAN. The time of the
gentleman from Wisconsin has expired.

The Chair recognizes the gentleman
from Nebraska [Mr. STEFAN].

Mr. STEFAN. Mr. Chairman, some-
thing has been said about embarrass-
ment and something about the chairman
of the committee being willing to accept
an amendment to the bill. Now, let us
keep the record straight because I, as
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chairman of the subcommittee, also am
embarrassed. I have told this House
many times that I would go along with
the leadership in fighting against legis-
lation being written in an appropriation
bill; that I will do everything I possibly
can to consult the legislative committees,
wherever I can, or wherever I think they
would help me bring into the House or
into the committee an appropriation hill
which would have the approval of the
Members on both sides of the aisle.

If you will look on page 72, you will
find language that was not in the bill last
year. That language reads:

* No part of any appropriation in this title
shall be used to pay the cost of maintaining
an office or for the salary of a referee at any
place other than at a place where terms of a
district court of the United States are held.

This is an amendment which was
brought to my committee by a member
of the Committee on the Judiciary with a
message stating that it was the unani-
mous opinion of that .committee that
this amendment should be placed in
this bill, and for that reason you find this
amendment in the bill. I assumed when
the gentleman from Pennsylvania took
the floor and offered the amendment,
that the entire membership of the Com-
mittee on the Judiciary was unanimously
in favor of that amendment. I thought
it was merely an amendment to this
amendment which was brought to my
committee.

Now, I want to compliment the gentle-
man from Illinois [Mr. REep] and the
gentleman from Alabama [(Mr. Hosps]
for bringing into this House a bill plac-
ing referees on a salary basis and becom-
ing officials of the United States District
Court, because I agree with the gentle-
man from Alabama that eventually this
will result in not only a saving of about
$1,000,000 a year to the taxpayers of the
United States, but will also result in
better justice to those who appear in
bankruptcy courts, and the public will
not be gouged. Now you are proposing
another amenfiment here today to do
something else with these referees. I
leave it to the judgment of this commit-
tee. Who are more entitled to ask that
an amendment be placed in an appro-
priation bill than members of the com-
mittee that writes legislation relating to
the judiciary?

Mr. REED of Illinois. Mr. Chairman,
will the gentleman yield?

Mr. STEFAN, I yield to the gentle-
man from Illinois.

Mr. REED of Illinois. The gentleman
from Nebraska stated that he was ap-
proached by a member of the Committee
on the Judiciary asking that this amend-
ment be placed in the bill, and that it
was the unanimous opinion of that com-
mittee that that should be done.

Mr. STEFAN. The gentleman is cor-
rect.

Mr. REED of Illinois. Would the gen-
tleman be surprised to know that the
first time the Committee on the Judiciary
knew anything about this amendment
was when it was called to their attention
yesterday at a meeting of the committee?

Mr. STEFAN. I am very much sur-
prised, because the chairman of that
committee told me not very long ago he
knew very little or nothing about it. The
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gentleman from Illinois knows of my
high regard for the members of the House
Committee on the Judiciary, and that I
frequently consult with them on matters
of legislation dealing with the Federal
Judiciary and the Department of Justice.

Mr, Chairman, I ask for a vote on the
amendment.

Mr, MICHENER. Mr. Chairman, will
the gentleman yield?

Mr. STEFAN. I yield to the distin-
guished chairman of the Committee on
the Judiciary.

Mr. MICHENER. I regret exceedingly
to see this disagreement among the
members of the Committee on the Judici-
ary. I learned of this provision in the
bill, on yesterday. The full committee
discussed the provision. My personal
view is that the language in the bill
should remain in the hill, although I did
not have anything to do with putting it
in the bill. The real trouble is that every
time you start to cut appropriations any-
where someone is going to lose a referee
in his territory, and when that happens—
when the Members find that out—every-
body starts a fight against the cut that
affects his district. That is all there is
to this. Those who are trying to change
it are trying to keep certain persons in
jobs in their districts. I should like to
see the bill remain as it is.

The CHAIRMAN. The time of the
gentleman from Nebraska has expired.

-All time has expired.

The question is on the amendment
offered by the gentleman from Pennsyl-
vania [Mr. WALTER].

The amendment was rejected.

Mr. REED of Illinois. Mr. Chairman,
I offer an amendment.

The Clerk read as follows:

Amendment offered by Mr. Reep of Illinoils:
0;1 page 72, strike out all of lines 8, 9, 10, and
11.

Mr, REED of Illinois. Mr. Chairman,
my amendment strikes out the entire
paragraph which provides that no part
of the appropriation shall be used to pay
the cost of maintaining an office or for
the salary of a referee at any place other
than a place where terms of a district
court of the United States are held.

When the Referees’ Salary Act was
passed in 1946, we had in the United
States some 330 referees in bankruptey.
These referees received their compensa-
tion wholly from fees collected from
bankrupt estates. The act of 1946 pro-
vided that fees must be collected and
turned into the Treasury and that the
referees be placed on a salary basis. The
number of referees to be appointed, the
districts in which they shall serve, and
the salaries they are to receive are fixed
by the Judicial Conference, composed
of the Chief Justice of the United States
and the senior circuif judges of each
respective circuit. The place at which
such referees are to hold court and have
their principal office is also fixed under

"that law by the conference. The referees

themselves are appointed by the district
Jjudges.

The effect of the provision in the pend-
ing bill sought to be eliminated by this
amendment will be that 18 referees, lo-
cated at places where a Federal district
court does not hold terms of court, will
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be legislated out of existence, their sal-
aries stopped, their expenses denied, and
their offices closed unless they are moved
to places where the district courts now
hold court.

Without doubt the intention of the
Committee on Appropriations was to re-

‘duce expenditures by locating as many

referees as possible in Federal buildings
and thus reducing the amount of money
that is paid for office rent. As a matter
of fact, no appreciable reduction would
be accomplished and only confusion
would result. There are two full-time
referees who would be affected by this
provision, one in Jamaica, N. Y., and one
in Oakland, Calif. The one at Jamaica,
N. Y., now occupies quarters in the Ja-
maica Post Office Building. But inas-
much as the district court holds no
terms of court there, his office would
have to be vacated under this act, and
if he still desired to serve as a referee
he would be compelled to move to Brook-
lyn. In Oakland, Calif.,, where likewise
no Federal district court sits, the referee
occupies a rented office. This also would
be closed and he would be required to
move to San Francisco and secure rented
quarters in that city because even now
there is no available space in the Federal
Building for their resident referee. The
fact that rents are higher in San Fran-
cisco than in Oakland certainly means
no economy here and the Oakland bar,
litigants, and public will be put to the
inconvenience. of crossing the bay to
transaet bankruptey business in San
Francisco. The other referees affected
are in small towns as a rule and serve
a large area. The total amount of rent
that is paid for all of the office space for
all of these part-time referees, some 16
of them, is $5,329 per year.

Mr. SHORT. Mr. Chairman, will the
gentleman yield?

Mr. REED of Illinois. I yield.

Mr. SHORT. What are their salaries?

Mr. REED of Illinois. The salaries
of these part-time referees are as
follows:

Yonkers, N. Y., $3,500.

Poughkeepsie, N. Y., $1,500 a year,

Reading, Pa., $3,000.

Ebensburg, Pa., $3,500.

Salisbury, Md., $1,000.

Staunton, Va., $1,500.

Grafton, W. Va., $3,000.

Tupelo, Miss., $1,000,

Joliet, Ill., $3,000,

Dixon, I1l., $3,000.

Edwardsville, Ill., $2,000.

- Gary, Ind., $3,500.

Manitowoc, Wis., $3,500.

San Bernardino, Calif., $1,000,

Corvallis, Oreg., $3,500.

La Grande, Oreg., $900.

Those are the salaries of all these part-
time referees whose services must be
performed either by other referees whose
salaries would then have to be raised, or
other referees would have to be appointed
from the big cities to go into the country
districts and perform the duties formerly
performed by the resident referee. This,
too, means additional mileage and ex-
penses to say nothing of the inconven-
ience of the publie.

The CHAIRMAN. The time of the
gentleman from Illinois has expired.
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Mr. REED of Illinois. Mr, Chairman,
I ask unanimous consent to proceed for
three additional minutes.

The CHAIRMAN. Is there objection
to the request of the gentlemen from
Illinois?

There was no objection.

Mr. REED of Illinois. Mr. Chairman,
there is one other thing I wish to call the
attention of the committee to, and that
is the provision that has been inserted in
this bill is likewise objectionable because
it is vague and uncertain. It is vague
and uncertain because it says “that no
part of this appropriation shall be used
to pay the salary or maintain the office
of any referee at any place other than at
a place where the terms of the district
courts of the United States are held.” I
am sure I do not know how the word
“place” would be construed. It is a very
vague and uncertain term.

Webster's Twentieth Century Diction-
ary, 1936 edition, page 1250, defines the
ward “place”:

A particular partion of space considered as

separate and distinct from rest of space; a
particular locality, spot or location; position;
that portion of space which anybody occcu-
pled or eccupies; as anything in its place; a
warm place.
Any particular location considered as dis-
tinct from others, relations, or use; regiom;
site; abode; guarters; a building, village,
town, city, or country;

Room that may be occupled; reception;
ground; ;

Room meade vacant as by the absence of
former occupant;

Black’s Law Dictionary, 1944 edition,
page 1363, gives the following informa-
tion: g

Place: This word is a very indefinite term.
It is applied to any loecality, limited by boun-
daries, however large or however small. It
may be used to designate a country, state,
county, town, or a very small portion of a
town., The extent of the locality designated
by it must generally be determined by the
connection in which it is used. (Law v. Fair-
field (46 Vt. 432); Henthorne v. State (85
OKl, Cr. 197, 249 pp. 429, 430); Siate v. White
(111 Kan. 196, 206 pp. 903, 904): Roche Valley
Land Co. v. Barth (87 Mont. 853, 215 pp. 654,
655); Cearlin v. City of Chicago (262 Ill. 564,
104 n. e. 805, 907, ann. cas. 1915B, 213);
Allison v. Hern (102 Kan. 48, 169 pp. 187, 188) ;
Kaensas City Breweries Co. v. Kansas City (98
Kan, 781, 153 pp. 523, 524); Robinson v. State
(143 Miss, 247, 108 So. 908, 905); Hammell
v. State (198 Ind. 45, 152 n. e. 161, 163);
State v. Cahalan (204 Iowa 410, 214 n. w. 612,
613).)

From Forty-eighth Corpus Juris, page
1211:

Place: A.. As a noun—1. In general. A
very indefinite term; a word of variable
meaning, the particular meaning in any
given instance of its use depending upon the
connection and circumstances of its use.
In its primary and most general sense it
means locality, situation, or site; an area; an
area or portion of land marked off or regarded
as marked off or separated from the rest, as
by occupancy, use, or character; any por-
tion of space regarded as measured off or
distinet from all other space or as appro-
priated to some definite object or use; a
definite point or locality; a portion of space
regarded as separate from the rest of space;
region; space occupied by, or belonging to,
a thing under consideration; space regarded
as abode or gquarters. It may be applied to
any locality, limited by boundaries, however
large or however small. Accordingly, among
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other things, the term may be employed as
designating, including, or synonymous with,
“archway,"” “automobile,"” “barbershop,”
“booth,” “bullding,” *“weity,” “country”
“county,” “excavation,” *“farm,” “home-
stead,” “hotel,” *hotel room,” “house,” “in-
closure,” whether covered or not, “interior
of a raflway station,” “livery stable,” “par-
ish,” “park,” “part of an alley,” “post office,”
“building,” “receiving house for Iletters,”
“restaurant,” “room,” “steamboat,” or “ves-
sel,” “street,” “i{ent” "town,” “trench,”

“yehicle,” “weed or brush patch,” *“whole .

premises,” "yard.” The extent of the local-
ity designated by the term must, generally,
be determined by the connection in which it
is used.

A place could mean a county; it could
mean a city; it could mean a building; it
could mean a part of a building. Here
you have this situation in Jamaica, for
instance, where you have a full-time
referee. There is a Federal post office in
Jamaica and if you address your mail
you address it to Jamica, N. Y., yet Jama-
ica, like Brooklyn, is a part of the city of
New York. If place means the building
in Brooklyn where the district court
holds court, then the Jamaica referee will
have to move to Brooklyn, and the people
of that part of the city of New York that
he now serves will not get service in their
own loecality, If place means city, then
obviously he can stay where he is. If
these small part-time offices out in the
country districts are abolished it means
that the people in those country districts
must go into the big cities to transact
their bankruptcy business. I have in
mind for instance my own State. The
northern district of Illinois comprises in
area about one-third of the State. Iis
population is about two-thirds of the
State. There are three full-time referees
in Chicago which lies wholly within the
county of Cock. There are 17 other
counties in the district that are served
by two part-time referees. If this bill
is not amended and becomes the law
these two part-time referees will be done
away with and all the litigants in those
17 counties will be required to be served
by referees whose offices are many miles
away in the city of Chicago.

Mr. Chairman, the pending amend-
ment will leave the operation of the
bankruptcy courts as they have been es-
tablished by the Federal district and cir-
cuit judges. They will be more economi-
cal, more practical, more convenient.
This is no time to hamper, harass, or em-
barrass the administration of justice by a
synthetic economy that will amount to
an extravagance and a hardship to the
public.

The CHAIRMAN., The time of the
gentleman from Illincis [Mr. Reep] has
again expired.

Mr. STEFAN, Mr. Chairman, there is
a very important rubber bill to follow the
consideration of the pending bill. I won-
der if we cannot arrive at some time to
conclude the debate on this amendment.

Mr, Chairman, I move that all debate
on this amendment and all amendments
thereto close in 15 minutes, the last 3
minutes to be reserved for the chairman
of the committee.

The CHAIRMAN. The question is on
the motion of the gentleman from Ne-
braska [Mr. STEFaN].

The motion was agreed to.
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My. MILLER of Maryland. Mr. Chair-
man, I am deeply interested in seeing
this amendment agreed to not only be-
cause it happens to vitally affect my dis-
trict to the large extent of a $1,000 sal-
ary but because it happens that I served
as a country referee for some 20 years.
I think injustice and hardship will result
in a number of communities, certainly
the district which I represent, if this
amendment is not adopted.

One of the things that I think has es-
caped the attention of the committee is
the fact that one of the chief functions
of a referee in bankruptey is to make
access to the bankruptcy court easy for
people who have to come into that court.
They are always unfortunate cases any-
way. Many times people have reason to
see a referee who cannot afford to take
long trips. It would be upsetting an un-
broken precedent that has existed since
the bankruptcy law was first established
many years ago. From that time unin-
terruptedly my district has had a referee.
In the part of Maryland in which I live
considerable travel and expense is in-
volved for litizants to go to Baltimore,
where the district court sits. We have
had as many as three sitting referees in
the days when bankruptey was prolific.
Today we have only one and his location
is a great convenience to the members of
the bar and to litigants and creditors
who otherwise might have to make long
journeys even to file a petition or have
an order signed if there were but a single
referee in the whole State. As I recall
from the standpoint of money, for ex-
ample, it would be much more expensive
if this referee were removed. I believe
the law still requires that the first meet-
ing of creditors be held in the county
where the bankruptey originates. There
are mine counties in my district. To
reach some of them would require a 200-
mile journey from Baltimore on the
other side of the bay.

Mr. JENNINGS. Mr. Chairman, will
the gentleman yield?

Mr. MILLER of Maryland, I yield.

Mr. JENNINGS. There is this addi-
tional reason for what the gentleman is
propesing and advocating, in bankruptey
proceedings the creditors generally do
not get much except the little blue slip
that announces the “catastro-fee”; and
why have him have to walk, wear out a
pair of shoes, and lose all of his patience,
and maybe most of his religion?

Mr. MILLER of Maryland. The gen-
tleman is absolutely correct. The cost of
a referee moving to and from Baltimore
throughout the nine counties of this little
district of mine—and it is not a little dis-
trict geographically—would be more
than the $1,000 a year in salary that is
involved. We would also trespass on the
prerogatives of the courts which have
selected the places where referees are
needed. It seems to me that if we can-
not trust our fine judiciary to select the
place where a referee should sit and see
that he sits there, we are, indeed, going
beyond our function in this bill.

On the basis of long eXperience as a
referee in bankruptcy, I know that the
referee should be near the people with
whom he has to deal, and I very strongly
urge that this amendment be adopted.
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The CHAIRMAN. The time of the
gentleman from Maryland has expired.

The gentleman from New York [Mr.
LatHAM] is recognized for 11 minutes.

Mr. LATHAM. Mr. Chairman, I think
it would be extremely unfortunate if this
amendment did not pass.

It certainly would be very serious for
my community and for several adjoining
communities. The referee in my county
serves not only my county but the ad-
joining county of Nassau, represented by
the gentleman from New York, Congress-
man LeoNarp W. Harin, and the next
county of Suffolk, represented by the
gentleman from New York, Congress-
man EKinesLanp Macy. Those counties,
together with my county of Queens con-
tain about 2,500,000 people. These are
the people who use this referee’s office.

If you move the office to Brooklyn
these people would have to go long dis-
tances and at great inconvenience to
Brooklyn. They should not have to do
this.

The referee has spacious comfortable
quarters in the Jamalca post office in
Queens County. Down in Brooklyn they
have a dilapidated old building about
100 years old filled to capacity. If the
office is moved there the Government
would actually have to go cut and hire for
about $5,000 a year, additional quarters
for this referee. It would cost more
money than the present setup.

Mr. LEFEVRE. Mr. Chairman, will
the gentleman yield?

Mr. LATHAM. 1 yield.

Mr. LEFEVRE. I understood the gen-
tleman from Illinois to say it makes the
people of my county have to go to New
York City. It would be a great hardship
on my people.

Mr. LATHAM. I understand it would
be very critical in the gentleman’s area.

The CHAIRMAN. The time of the
gentleman from New York has expired.

The gentleman from Virginia [Mr.
HarrIson] is recognized for 1152 minutes.

Mr. HARRISON. Mr. Chairman, I
rise in an effort to protect a good Re-
publican referee from being abolished by
a Republican Congress. Now, if you
want to abolish him that is all right; we
will put a Democrat in his place at the
county seat courthouse.

The referee ought to sit where he can
serve the convenience of the people. We
have some good Republicans, and this
Republican referee is a good referee, I
am therefore here to try to save him.

It seems to me that the question of
where a referee in bankruptcy should
sit should not be determined by where a
court is but by where the district judge
under the supervision of the judicial
counsel may determine they can best
serve the interests of the people.

Incidenfally this measure will not save
a single dollar, because the people must
be served and whenever referees are
necessary they will be under the super-
vision of the court.

For the reasons set forth above I urge

. the adoption of the pending amgendment.

The CHAIRMAN., The Chair recog-
nizes the gentlemen from New York
[Mr. McMarON]1.

Mr, McMAHON. Mr. Chairman, I rise
in support of the pending amendment
because it vitally affects one and a half
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million people in the County of Queens.
It is significant to me as Members have
taken the floor they say, “Well, I have
eight or nine counties in my distriet”; “I
have three or four counties,” But
Queens is so large that the county itself
has four Representatives. There are a
million and a half people in this county.
The referee in bankruptecy at Jamaica
also serves the people of Nassau and Suf-
folk. The people of Suffolk, if the pend-
ing amendment does not pass, will have
to travel 140 miles to get to Brooklyn.
Those of you who were in New York dur-
ing the recent snowstorm will realize the
difficulty we had in traveling for most of
the winter because of the tremendous
snowfall, the resultant nonremoval by
the city and the constant freezing creat-
ing ice ruts. To move the referee in
bankruptey to Brooklyn would work an
undue hardship on the people of Jamaica
and the rest of Queens. Therefore I
urge that the Committee support this
amendment and afford the two and a
half milion people of Queens, Nassau,
and Suffolk the relief to which they are
entitled.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Pennsylvania
[Mr., WALTER].

Mr. WALTER. Mr. Chairman, I rise
at this time because the gentleman from
Alabama [Mr. Hoees] has created an
impression that this is a personal matter
with me. A casual examination of the
report of the Judicial Conference will
disclose that the referee in bankruptey is
required to sit in my home city of Easton,
Pa. I respectfully request those of you
Members who had any doubt as to my
integrity in this matter to look at the
report of the Judicial Conference and
you will find that to be the fact.

As to the amendment I offered that
would preserve the status quo of situa-
tions that existed on the 28th of June
1946, I say to the distinguished chairman
of the subcommittee that the Judiciary
Committee did agree that that amend-
ment, if adopted, would have taken care
of every place in the United States where
a referee sat at the time the bankruptcy
law was approved. As to the original
language which I submitted to the dis-
tinguished gentlemen of the Appropria-
tions Committee, the Chairman of the
Judiciary Committee and other members
of the committee and I discussed this
matter. As a matter of fact, the gentle-
man from Michigan [Mr. MICHENER]
called my attention to the situation and
after it was explained language designed
to meet it was drafted and submitted
to the distinguished chairman of the
Judiciary Committee, who approved it.

The CHAIRMAN. The Chair recog-
nizes the gentleman from California
[Mr, ALLEN]. z

Mr. ALLEN of California. Mr. Chair-
man, the District Court for the Northern
District of California sits in San Fran-
cisco. It has two full-time referees. The
population is divided roughly one-half on
the San Francisco side of the bay and
one-half on the east side of the bay, from
which I come. ,

Each of the officers has existed for 20
years or more; each has given a very
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satisfactory and convenient service to
the members of the bar and the litigants.
There is no saving involved in abolishing
the position at Oakland and transfer-
ring it to San Francisco. Each referee
rents his quarters and each would have
to be provided with rented quarters, as
is the case now.

It is a great convenience to the atior-
neys on the East Bay side to have a ref-
eree situated in their midst, a great con-
venience to the people and a situation
that has existed satisfactorily for a num-
ber of years.

Mr. Chairman, I ask that the amend-
ment now pending he supported.

The CHAIRMAN. The Chair recog-
nizes the gentleman from California [Mr,
MILLER]. : s

Mr. MILLER of California. Mr. Chair-
man, I rise in support of the amendment
and the sentiments just expressed by my
colleague the gentleman from California
[Mr. ALrEN]. I think that we should
give the litigants in this county a break,
They would have to go to San Francisco,
where they would lose a great deal of
time crossing the bay, and at great ex-
pense to themselves and the attorneys
involved, I can see no reason why the
situation in crowded metropolitan dis-
tricts, where we have centralized the De-
partment of Justice, should not be con-
tinued. I ask that the amendment be
adopted.

The CHAIRMAN. The Chair recog-
nizes the gentleman from West Virginia
[Mr. Love].

Mr. LOVE. Mr. Chairman, I rise in
support of the amendment. The present
system is certainly a matter of conven-
ience and I cannot see how any substan-
tial saving can be made by the proposed
change in the bill. :

The CHAIRMAN. The Chair recog-
nizes the gentleman from Alabama [Mr.
Hoses].

Mr, HOBBS. Mr. Chairman and
Members of the House, I wish you would
give me your ears for a moment. This
amendment offered by the chairman of
the bankruptcy subcommittee of the
Committee on the Judiciary will not cost
anyone 1 cent, but, to the contrary, will
save a considerable sum of money. In
the first place, it all comes out of the
costs taxed in bankruptey cases, after the
lag which will be necessary to collect the
fees from the litigants. But, aside from
that, it is copybook stuff to know that
the shortest distance between two points
is a straight line, and that the nearer
you put courts to the people the more
convenient attendance is and the less
expense. So much for that.

In the second place I want to say this,
that far from being unanimous on the
part of the Committee on the Judiciary,
we never heard of the amendment which
was offered to and adopted by the Appro-
priations Subcommittee, until after the
pending bill, so amended, was reported
to th@House.

Mr. WALTER. Mr, Chairman, will the
gentleman yield?

Mr. HOBBS. Just one second. I want
to finish this siatement and then I will
be glad to yield.
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Mr. WALTER. I was talking about
the amendment that was vofed down.
That was the one we discussed.

Mr. HOEBS. Irealize that you showed
that to me, privately, in the Committee
on the Judiciary, and again on the floor,
back of the rail yesterday, but each time
I told you I was opposed to it. However,
that was not the amendment now printed
into the bill as reported by the Appro-
priations Committee which you gave the
gentleman from Nebraska [Mr. STEFAN]
and told him it had unanimous approval
of the Judiciary Committee. I econ-
fidently believe that you were almost,
if not absolutely alone, in your approval
of that. I do not believe you, or anyone
else, consulted with a single one of the
seven members of the Subcommittee on
Bankruptcy about that amendment and
I am quite sure that none of us would
have approved that amendment if he had
been consulted. There are 27 members
of the Judiciary Committee—find one of
them who agrees with the gentleman
from Pennsylvania [Mr. WarTer] if you
can.

The CHAIERMAN. The Chair recog-
nizes the gentleman from Nebraska [Mr.
STEFAN].

Mr. STEFAN. Mr. Chairman, this
matter is too important to be juggled
around here in committee, because not-
withstanding the prosperity that is ap-
parent in the United States, we had 13,-
000 bankruptcy cases in 1947, and the
estimate for the fiscal year 1948 is that
it will jump up to 20,000.

As I told you before, I am chagrined
and embarrassed, as chairman of the
committee which makes appropriations
for the Federal judiciary. When I am
given an amendment from the House
Committee on the Judiciary, with an in-
dication that it comes to me unani-
mously, I am prone to accept it. Not-
withstanding that, the committee went
into this matter carefully. We discussed
it. But I feel, Mr. Chairman, in view
of the situation existing in the legisla-
tive committee, the House Committee on
the Judiciary, that some settlement of
this very important matter should be
made in that committee and not in the
Committee on Appropriations or on the
floor of the House at this time. There-
fore, I assume the responsibility as chair-
man of this committee, and I believe I
speak for the minority as well as the
majority, of saying that we will accept
the amendment offered by the gentle-
man from Illinois [Mr. Reep], and I ask
for a vote on it at this time.

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from Illinois [Mr. REED].

The amendment was agreed to.

Mr. HESELTON. Mr. Chairman, I
offer an amendment.

The Clerk read as follows:

Amendment offered by Mr., HEseLToN: On
page 74, line 23, after the word “law.”, in-
sert a new section 602:

“That no part of the appropriations con=

tained in this act shall be used M the pur-.

pose of converting any coal-heating units

fo oil or natural gas in any federally owned

or rented buildings in or outside the District

of Columbia, or for the installation of oil

heating units in any new construction.”
Renumber section 502.
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Mr. STEFAN. Mr. Chairman, I ask
unanimous consent that all debate on
this amendment and all amendments
thereto close in 5 minutes after the gen-
tleman’s time has expired.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Nebraska?

There was no objection.

Mr. HESELTON. Mr. Chairman,Iam
hopeful the committee may see fit to
accept this amendment, having discussed
it with Members on both sides, but I just
want to explain briefly why I think it is
necessary.

This bill contains a substantial appro-
priation for the Federal airport program.
I discussed that feature with the Assist-
ant Administrator for Airports. He ad-
vised me it would be almost impossible
to give the full information as to the
building program, but he thought
approximately 60 buildings are involved,
most of them relatively small., The func-
tion of the Administrator is solely to
determine whether the plans submitted
are appropriate and reasonakle. I do not
think any particular stress has been laid
on the wisdom of conservation of oil.

I have also discussed the item covering
the boiler at the Washington MNational
Airport. I am told it is heated partially
by oil and partially by coal. It is in-
tended to provide heat for five new hang-
ars. The work has actually been com-
pleted. There have been changes twice
since 1944, largely dependent upon fuel
conditions. The authorities do not feel
that this would be of any great moment,
relatively speaking. While I can agree
with them on that, on an over-all basis, I
still think that when individuals are
urged to conserve and when some homes
and buildings are actually cold, it is in-
cumbent upon the Federal Government
through its agencies to set the example of
conservation. That is exactly what this
amendment is intended to do.

Secondly, for those who may think we
are out of the woods on this thing, let me
call your attention to the fact that over
the last week end, parts of New England
had a fall of between 9 and 12 more
inches of snow. That brought it up to a
total of 85.5 inches in the Boston area.
This is the only winter since 1873 there
has been that much snow in that area.
They had 131 inches in other parts of that
State. That was true all over New Eng-
land. That definitely is depleting the
stocks we have.

Finally, here is an article that I think
is of some moment on this point. It
comes from the New York Journal of
Commerce of yesterday and is headlined
“East’s Oil Stocks Dangerously Low.”

It reads:

Atlantic coast heating-oll stocks are at
dangerously low levels, necessitating contin-
ued high production and consumer conser-
vation.

The Petroleum Regional Advisory
Committee concluded its report by say-
ing that consumers must continue to
save every possible drop of oil if hardship
is to be avoided throughout the re-
mainder of the heating season.

The sole objective of this amendment
is to make it necessary for the agencies
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which contemplate conversions or new
installations to come back to our com-
mittee and justify it in terms of their
ability to obtain the supplies in the face
of the depleted supplies for our indus-
tries and our homes. I hope the com-
mittee may see fit to accept the amend-
ment. It can do no harm and it may
do a world of good.

Mr. WORLEY. Mr. Chairman, will
the gentleman yield?

Mr. HESELTON. I yield to the gen-
tleman from Texas.

Mr. WORLEY. I am not exactly clear

on the purpose of the gentleman’s
amendment. What buildings are af-
fected by the amendment?
- Mr. HESELTON. They would be
buildings erected under the airport pro-
gram, certainly. There are also several
other construction items, which I have
not detailed, warehouses that are being
rented all over the country, and the like
of that. :

Mr. WORLEY. Does your amend-
ment mean that an institution or one of
the buildings would not be permitted to
use oil or gas under any circumstances?

Mr. HESELTON. No, sir. It simply
would mean that they could not go ahead
as they did at the Boston Marine Hos-
pital and convert from coal to oil. That
is what they did in December, making it
utterly impossible for us to arrange any
reconversion back to coal when we have
an ample supply of coal. Secondly, if
they plan an installation, that is, a new
installation, all we are asking them to do
and all my amendment asks them to do
is to be sure that they are not taking
away from the short supplies of oil which
go to heat the homes and industries of
your people.

Mr. WORLEY. Would that be a per-
manent policy?

Mr. HESELTON. Only for the fiscal
year 1949,

Mr. HARRIS. Mr. Chairman, will the
gentleman yield?

Mr. HESELTON. I yield.

Mr. HARRIS. Would that prevent a
Federal airport building now under con-
struction from installing gas equipment
for heating purposes in gas areas?

Mr. HESELTON. I would have to say,
“¥Yes.”

Mr. HARRIS. That would be a very
dangerous thing to do in areas where
you have no coal or other fuel besides
gas.

Mr. HESELTON. If the gentleman
presses the point, I will ask unanimous
consent to take out natural gas and just
leave oil. :

Mr. HARRIS. I would certainly ask
you to do that. In my area we do not
have any coal and we have only natural
gas. The airport building now under
construction certainly could not have any
heat if this amendment were adopted.

Mr. HESELTON. Mr. Chairman, I ask
unanimous consent to delete the words
“natural gas”, after the word “oil” in
my amendment.

- Mr, STEFAN. Mr. Chairman, will the
Clerk read the amendment as it is pro-
posed to be modified?

The Clerk read as follows:

Amendment offered by Mr. HesertoN: On
page 74, line 23, after the word “law”, insert
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a new section 502, “no part of the appropria-
tions contained in this act shall be used
for the purpose of converting any coal heat-
ing units to oll in any federally owned or
rented buildings in or outside the District
of Columbia or for the installation of oil
heating units in any new construction.”
And renumber section 502.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Massachusetts?

Mr. MILLER of California. Mr.
Chairman, reserving the right to object,
may I inquire of the chairman of the
committee if this amendment is adopted
would this force the installation of coal-
burning equipment all through the West
where we have no coal and where we
use oil and oil is the convenient fuel for
us to use?

Mr. STEFAN. Mr. Chairman, I sug-
gest that the gentleman direct his ques-
tion to the author of the amendment.

Mr. HESELTON. I think it would,
unless the proponents of such construc-
tion come to this committee and make a
clear showing that they can obtain oil
more conveniently and more economi-
cally.

Mr. MILLER of California. I am very
sympathetic to the gentleman’s situa-
tion in New England at the present time,
but you would impose upon the people
of the West a condition that is uneco-
nomical and more expensive. They
would have to transport coal out to the
West to use for fuel.

Mr. JOHNSON of California. I wish
the gentleman from California would in-
clude in his guestion the matter of na-
tural gas. That is what we use as a fuel
in my section.

Mr. BROOKS. Mr. Chairman, reserv-
ing the right to object, may I ask the

_gentleman further what would be the
effect of his amendment on a situation
in my locality where they use oil and
gas and they might desire to use some-
thing like butane to heat a public
building ?

Mr. HESELTON. The amendment re-
fers only to oil and not to butane. Bu-
tane is a petroleum product.

Mr. BROOKS. It is a derivative of
petroleum.

Mr. HESELTON. Exactly, and this
only applies to oil.

Mr. BROOKS. Then it would not
cover butane?

Mr. HESELTON. Absolutely not.

Mr. BROOKS. In my community we
use only oil and gas heat. You would
rule out completely any use, for instance,
of oil heat although that would be con-
venient and the normal method of
heating.

Mr. HESELTON. If it is a new unit
and unless you have adequate supplies,
I would say it would be a very foolish
undertaking in the face of a shortage
nationally to equip a hospital with an
oil-burning unit.

Mr. BROOKS. Of course, we have an
adequate supply down our way.

Mr. HESELTON, Then that is the
answer,

The CHAIRMAN. Is there objection
to the request of the gentleman from
Massachusetts to modify the amend-
ment?

There was no objection.
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The CHAIRMAN. The gentleman
from Nebraska [Mr. STEFAN] is recog-
nized,

Mr. STEFAN. Mr. Chairman, this
amendment is not new to the member-
ship of this House. A similar provision
is in the deficiency bill. It is also in the
independent cffices bill. I notice the gen-
tleman has limited it somewhat, so that
perhaps we can use gasoline and gas in
the administration buildings in airports.
The gentleman might limit it to all east
of the Mississippi River. Ido not see how
this committee can be called upon to
pass judgment on what kind of fuel shall
be used in one installation or one piece
of construction. I feel that this amend-
ment does not belong in this appropria-
tion bill.

Mr. RAYBURN. Mr. Chairman, will
the gentleman yield?

Mr. STEFAN. I yield .to the dis-
tinguished gentleman from Texas.

Mr. RAYBURN. Does not the gentle-
man feel that this amendment, even
though it appears innocent, might cause
a great deal of confusion and a great
deal of inconvenience, where people can-
not get coal without hauling it hundreds
and hundreds of miles?

Mr. STEFAN. Of course, the dis-
tinguished gentleman is correct.

Mr. RAYBURN. I think it is very far-
reaching to offer an amendment like this
without committee hearings and con-
sideration.

Mr. STEFAN. I agree with the dis-
tinguished gentleman from Texas that
there should be more hearings before the
proper legislative committee. Although
it looks rather innocent for one fiscal
year, it might have a serious effect,

I request that the amendment be voted
down.

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from Massachusetts [Mr. HESELTON].

The amendment was rejected.

Mr. HOBBS. Mr. Chairman, I offer an
amendment, which is at the Clerk’s desk.

-The Clerk read as follows:

Amendment offered by Mr. Hoees: On page
69, between lines 20 and 21 insert “Salaries
of criers: For salaries of criers as authorized
by the act of December 7, 1944 (28 U.8.C. 9),
and acts of March 3, 1911, and March 3, 1891,
as amended (28 U. 8. C. 224 and b547),
$468,600.”

Mr, STEFAN. Mr. Chairman, I move
that all debate on this amendment and
all amendments thereto close in 10
minutes, the last 5 minutes to be re-
served to the committee.

The CHAIRMAN. The question is on
the motfion of the gentleman from
Nebraska.

The motion was agreed to.

Mr, HOBBS. Mr. Chairman, the
amendment which I offer at this point
would simply insert into the Judiciary
section of this bill an appropriation
recommended by the budget agency for
the courts, which is the Administrative
Office of the United States Courts. The
main purpose which I have in mind is to
correct again a misapprehension which
seems to exist in the minds of some mem-
bers of the Appropriations Committee.
The gentleman from Missouri [Mr. Can-
NoN] a couple of years ago stated that
all these criers do is to come into court
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once a day when court opens and say,
“Oyez! Oyez! Oyez! God save the

United States and this Honorable Court,”
when as a matter of fact and truth, I
read from the law:

Each distriet judge may appoint a crier
for the court in which he presides, who shall
perform the duties also of bailif and of
messenger,

The history of it is that prior to the
Economy Act of 1932 this was a regular
practice and had been for years. In the
Economy Act of 1932, however, it was
killed. It has been restored by positive
law. It is now, by limitation on an ap-
propriation bill, killel again. It is sug-
gested that in lieu' of these triple-duty
criers, deputy marshals under civil serv-
ice, be substituted. That would cost
twice as much. ¥Yet they talk about
economy. Under civil service you get a
man whom you cannot fire and it costs
you twice as much. It is a shame for us
to leave a judge on the bench with no
one even to bring him a book or a glass of
water,

Mr. WALTER. Mr. Chairman, will
the gentleman yield?

Mr. HOBES. I am so happy to yield
to the distinguished gentleman from
Pennsylvania.

Mr, WALTER. Is it not a fact that
these criers perform other duties, answer
the telephone, receive communications
from lawyers while the judges are en-
gaged in writing opinions with their law
clerks and stenographers?

Mr. HOBBS. That is true. They also
run to the library for books at the call
of the judge when he is on the bench
when the lawyer gives him a citation.
In that way it facilitates the adminis-
tration of justice.

Mr. REES. Mr. Chairman, will the
gentleman yield?

Mr. HOBBS. I am so glad to yield to
the distinguished chairman of the Civil
Service Committee.

Mr. REES. Is the gentleman sug-
gesting that he wants to have these ap-
pointments made outside of Clvil Service?
Is that it?

Mr. HOBBS. That is not it. They
are simply bailiffs and messengers of the
courts. Their job is not of the impor-
tance to warrant civil-service examina-
tions and status.

Mr. REES. Why cannot a deputy
marshal announce the opening of court?
What is the necessity for spending all
this money for that?

Mr. HOBBS. Of course, a deputy
marshal could open court. But that is
the least of the duties of the criers. By
law they must also perform the duties of
bailiff and of messenger.

Mr. REES. We would save dbout
$400,000.

Mr. HOBBS. No; you would not save
a penny. On the other hand it would
cost twice as much. That is what we are
talking about now. At the present time
they use an assistant marshal. The pay
of the lowést assistant marshal is at least
as much or more than the maximum
salary fixed for this office, this messenger.
It is $1,800 a year, fixed by law. As far
as that is concerned, do not deny the
courts, when you have only eight-tenths
of 1 percent of the budget of this Nation
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for the whole judicial system, do not deny
them the messengers they need for their
convenience, and the multiplication of
the service the judge renders.

The CHAIRMAN, The time of the
gentleman from Alabama has expired.

The gentleman from Nebraska [Mr.
SreFan] is recognized for 5 minutes to
close the debate.

Mr. STEFAN. Mr. Chairman, no
Member of the House knows better than
I do how jealously the gentleman from
Alabama [Mr. Hoess] guards the dignity
of our courts.

Our committee has gone into this mat-
ter very carefully and we know some-
thing about the subject of criers in our
courts. I do not want to abolish the
work of the criers. What we are trying
to do here is to add more dignity to our
courts by putting into service deputy
marshals on a per diem basis when the
court is in session. Should the courts
later feel that they do not have a suffi-
cient number of these deputy marshals,
they can always come back and request
additional funds.

I recommend the reading of page 49
of our hearings on the Judiciary, the re-
port of the Committee on Economies in
Judicial Administration. This is signed
among others by the junior Federal
judge in my district in Nebraska.

Mr. Chairman, I have discussed this
matter with judges all over the country.
I have had the privilege of visiting many
courts in order to see how your tax dol-
lar is being administered and spent in
our Federal courts. Taking it all in all,
I have a great regard for our Federal
judges. Some of them are the finest
men I have ever met in my life and I
am very happy to have them sitting on
the Federal bench dispensing justice for
mankind.

Now, let us see what the duties of these
criers are. I asked one distinguished
judge what his crier does. Incidentally,
many judges do not ask for them. They
do not want them, and would rather
have deputy marshals, but some of the
judges do request these criers. What
did this judge say his crier does? What
are his duties?

While the aid I receive from my crier is not
well defined, it is of a varied and important
character, In a very real sense he is the
guardian of my chambers, as well as the pro-
tector of the personal safety of my secretary,
my law clerk, and myself. His official sta-
tion, most generally, is in the outer room of
my office suite. He acts, as it were, as a
receptionlst to the persons who call to see
me or someone of my staffl. He receives call-
ers, courteously ascertains their wishes, and
arranges that they may see the persons who
can attend to their needs.

In addition to this, he runs many of my
errands. He takes care of my bank deposits
and cashes my checks. If I wish to make a
neighborhood purchase, he goes to the store
and procures the article I wish., When I
send out for my luncheon, as I frequently
do, he crosses the street and returns with
my food. He arranges it on one side of my
table, and when I have eaten he carries away
and washes the dishes.

That is from an eminent judge.

Upon occasions when I wish to secure rail
accommodations and pullman reservations,
my crier will go to the ticket office and pro-
cure them. If I should be at my appoint-
ment and want some papers from the court,
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or should I overlock something at my ap-
pointment when I go to court, he will travel
from one place to the other and carry the
things that I desire.

I will leave it to your judgment. If we
can save $468,000 here and make the
duties of a deputy marshal just a little
more dignified than they are under the
present system of criers, we will be
rendering a great service to the judiciary
of this country.

Mr. Chairman, I hope the amendment
is voted down.

The CHAIRMAN, The question is on
the amendment offered by the gentleman
from Alabama [Mr. Hoess]l.

The amendment was rejected.

Mr. GARY. Mr. Chairman, I move to
strike out the last word.

Mr. Chairman, I wish to state at this
time that I shall offer a motion to re-
commit this bill, when it is reported to
the House, with instructions to report
back the bill with two amendments, one
dealing with the Foreign Service, merely
restoring the $2,000,000 taken from the
Foreign Service of the State Department,
and the other restoring the $6,000,000
taken from the informational and edu-
cational program, known as the Voice of
America.

Mr. STEFAN. Mr. Chairman, I move
that the commitee do now rise and report
the bill back to the House -with sundry
amendments, with the recommendation
that the amendments be agreed to and
that the bill as amended do pass.

The motion was agreed to.

Accordingly the Committee rose; and
the Speaker having resumed the Chair,
Mr. Curtis, Chairman of the Committee
of the Whole House on the State of the
Union, reported that that committee,
having had under consideration the hill
(H. R. 5607) making appropriations for
the Departments of State, Justice, Com-
merce, and the Judiciary, for the fiscal
year ending June 30, 1949, and for other
purposes, had directed him to report the
bill back to the House with sundry
amendments, with the recommendation
that the amendments be agreed to and
that the bill as amended do pass.

Mr. STEFAN. Mr. Speaker, I move
the previous question.

The previous question was ordered.

The SPEAKER. Is a separate vote
demanded on any amendment? If not,
the Chair will put them en gros.

The amendments were agreed to.

The SPEAKER. The question is on the
engrossment and third reading of the
bill.

The bill was ordered to be engrossed
and read a third time and was read the
third time.

Mr. GARY. Mr, Speaker, I offer a mo-
tion to recommit.

The SPEAKER. Is the gentleman op-
posed to the bill?

Mr. GARY. Iam, Mr. Speaker.

The SPEAKER. The Clerk will report
the motion to recommit.

The Clerk read as follows:

Mr. GARY moves to recommit the bill to
the Committee on Appropriations with in-

structions to report the same back forthwith
with the following amendments:

On page 6, line 7, strike out “$42,500,000”
and insert in lieu thereof *§44,665,830."

2251

On page 21, line 15, strike out “$28,000,000"
and insert in lieu thereof “$34,378,000."

On page 21, line 186, strike out *#$2,500,000"
and insert in lieu thereof “$3,450,000."

Mr. STEFAN. Mr. Speaker, I move
the previous question on the motion to
recommit.

The previous question was ordered.

The SPEAKER. The question is on
the motion to recommit.

The question was taken; and on a
division (demanded by Mr. GArY) there
were—ayes 41, noes 78.

So the motion to recommit was re-
jected.

The SPEAKER The quest.lon is on
the passage of the bill.

The bill was passed.

A motion to reconsider was laid on
the table.

Mr, STEFAN. Mr. Speaker, I ask
unanimous consent that all Members
who spoke on the bill may have five leg=-
islative days in which to revise and ex-
tend their remarks.

The SPEAEER. 1Is there objection to
the request of the gentleman from Ne-
braska?

There was no objection.

EXTENSION OF REMAREKS

Mr. GARY asked and was given per-
mission to extend his remarks in the
Recorp and include an article appearing
in the January 1948 Alumni Bulletin of
the University of Richmond entitled
“Hold That Crimson Tide.”

RUBBER ACT OF 1948

Mr. RIZLEY. Mr. Speaker, I call up
House Resolution 488, and ask for its
immediate consideration.

The Clerk read the resolution, as
follows:

Resolved, That immediately upon the
adoption of this resclution it shall be in
order to move that the House resolve itself
into the Committee of the Whole House on
the State of the Union for consideration of
the bill (H. R. 5314) to strengthen national
security and the common defense by pro-
viding for the maintenance of an adequate
domestic rubber-producing industry, and for
other purposes, and all points of order against
said bill are hereby waived. That after gen-
eral debate, which shall be confined to the
bill and shall continue not to exceed 2 hours,
to be equally divided and controlled by the
chairman and the ranking minority member
of the Committee on Armed Services, the
bill shall be read for amendment under the
S-minute rule. At the conclusion of the
reading of the bill for amendment, the Com-
mittee shall rise and report the same to the
House with such amendments as may have
been adopted, and the previous question shall
be considered as ordered on the bill and
amendments thereto to final passage with=
out intervening motion except one motion
to recommit.

Mr, RIZLEY, Mr. Speaker, Iyield my-
self b minutes.

Mr. Speaker, this resolution makes in
order the consideration of the bhill (H. R.
5314) to strengthen national security and
common defense by providing for the
maintenance of an adequate domestic
rubber-producing industry, and for other
purposes. This bill was reported unani-
mously by the Committee on Armed
Services.

During the late war, in order that we
might have an adequate rubber supply,
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we spent a lot of money building many
plants so that we could make synthetic
rubber. These plants were built in vari-
ous and sundry places throughout the
United States.

It was by developing the process of
synthetic rubber production that we were
able to obtain and maintain a sufficient
supply of rubber to our national defense,
and supply our war needs.

I hope and pray, of course, like every-
body else, that we will not get into an-
other world war. I do not even want to
think about our getting into another
world war. But if we.do, petroleum
products and rubber will be two of the
most critical materials needed for our
defense. I know the membership of this
House wants to do whatever may be
necessary to be sure we will not be caught
short, and assure adequate supplies of

rubber.
The Committee on Armed Services has
given careful study to this bill. It is not

a partisan bill. I think I am correct in
saying there was not a dissenting vote in
the Committee on Armed Services when
the question of reporting the bill came
up. We were so advised when the bill
came to the Committee on Rules, and
the Rules Committee reported the bill
unanimously, so I see no need of taking
further time under the rule. The Rules
Committee has afforded the committee
sponsoring the bill adequate time to ex-
plain the bill to the membership, and I
am sure there is no objection to granting
the requested rule.

Mr. Speaker, I yield 30 minutes to the
distinguished gentleman from Texas [Mr.
RayBurNn].

Mr., RAYBURN. Mr. Speaker, if the
gentleman from Oklahoma is ready to
move the previous question on the rule,
we on this side will use no time on the
rule.

Mr, RIZLEY. I have no further re-
quests for time, Mr. Speaker, and move
the previous question.

The previous guestion was ordered.

The resolution was agreed to.

Mr. SHAFER. Mr. Speaker, I move
that the House resolve itself into the
Committee of the Whoie House on the
State of the Union for the consideration
of the bill (H. R, 5314) to strengthen na-
tional security and the common defense
by providing for the maintenance of an
adequate domestic rubber-producing in-
dustry, and for other purposes.

The motion was agreed to.

Accordingly the House resolved it-
self into the Committee of the Whole
House on the State of the Union for the
consideration of H. R. 5314, with Mr.
BarreTT in the chair,

The Clerk read the title of the hill.

By unanimous consent, the first read-
ing of the bill was dispensed with. ,

The CHAIRMAN. Under the rule, the
gentleman from Michigan [Mr. SHAFER]
is recognized for 1 hour, and the gentle-

man from Georgia [Mr. Vinson] is
recognized for 1 hour.
Mr, VINSON. Mr. Chairman, the

time on the minority side will be yield-
ed by the distinguished gentleman from
Texas, Mr. Lynpon B, JOHNSON.

Mr. SHAFER. Mr. Chairman, I yield
myself 10 minutes.
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Mr. Chairman, this legislation, known
as the Rubber Act of 1948, is brought to
the House for consideration after long
study and extensive hearings by the
Organization and Mobilization Subcom-
mittee of the:-Armed Services Committee.

You will recall that 1 year ago we
passed House Resolution 118 which later,
after amendment by the Senate con-
curred in by the House, became Public
Law 24. Among other things, it provided
that Congress make a thorough study of
means of obtaining a technologically
advanced and rapidly expandible domes-
tic rubber-producing industry. This
legislation is brought to the House as the
result of that study.

First of all, Mr. Chairman, this legis-
lation is to insure our national security.
This must be kept in mind at all times
during the consideration of this bill
today. If it were not for this being a
security measure, I would be the last to
support it. No one in this House dis-
likes Government controls more than I
but in this disordered world we must put
national security and the safety of every
American home and family ahead of the
private inteérests of a few.

During the course of hearings spokes-
men for the rubber industry endorsed
the objective of this legislation. Harvey
S. Firestone, Jr., president of the Fire-
stone Tire & Rubber Co., testified before
our committee to this effect:

I favor the maintenance of a substantial
synthetic rubber-producing industry in the
United States, and I favor the continuation
of present controls of rubber consumption
until our Government has had the oppor-
tunity to acquire a rubber stock pile of suffi-
clent size to meet the requirements of na-
tional security. I wish to repeat, our syn-
thetic rubber industry is the best pald-up
insurance policy this country ever had. It
is vital to our national security and to our
economic Independence that we maintain
this synthetic rubber indusiry.

J. P. Seiberling, president of the Sei-
berling Rubber Co., was quite emphatic
in his view that the Government ought
to consider national security first and
foremost in any legislation. He said:

I think that until this Government emer-
gency stock pile 1s completed and the Gov-
ernment is sitting in an easy position, very
definitely, the Government ought to con-
tinue this unified control and ownership of
these properties.

John L. Collyer, president of the B. F.
Goodrich Co., had this to say:

If a problem of rubber for vital military
security did not currently exist, B. P. Good-
rich would strongly recommend to Congress
that the United States Government with-
draw its participation from all phases of the
rubber business, including stock piling of
rubber and the ownership and operation
of a.ny and all rubber-producing facilities

*, Government, Industry, and the
Amerlca.n people recognize, however, that
rubber is a strategically indispensable mate-
rial for our Nation's military security.

A. L. Viles, president of the Rubber
Manufacturers’ Association, the trade
association of hundreds of rubber manu-
facturers throughout the Nation, had
this statement to make to our com-
mittee:

The rubber-manufacturing industry, after
thorough investigation and study, concludes
that a continued Government rubber-control
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program is essential to national security. It
asserts that this is the only reason for con-
tinued Government interference in the
normal activities of industry. Therefore, it
believes that all actions taken with respect
to the program must be consistent with
national security objectives,

Allen T. Grant, president of the
Charles T. Wilson Co., of New York, an
importer of natural rubber, but, never-
theless, a thoughtful and intelligent ob-
server and a student of the synthetic-
rubber problem, had this to say:

I would like to stress that I am a firm
believer in the preservation of a sound and
strong synthetic industry, which was o aptly
described by Mr. Firestone as one of the best
paid-up insurance poli¢ies we have.

_ George M. Tisdale, vice president of
the United States Rubber Co., testified:

We are all agreed that it is to the national
interest to maintain in use or stand-by an
aggregate actual capacity of 600,000 long tons
of GR-5 type rubber.

Robert S. Wilson, vice president of the
Goodyear Tire & Rubber Co., said, when
asked by my distinguished colleague from
Texas [Mr. JornsoN] if he thought na-
tional security dictates continued oper-
ation of the synthetic-rubber plants,
“That is what we believe; yes, sir.”

That, Mr. Chairman, is exactly the
kind of legislation we have written into
this Rubber Act of 1948. It is legislation
first and foremost to protect our Nation
against another such condition as existed
at the time of Pearl Harbor, when the
Japanese Fleet ruled the Pacific Ocean
and we were caught with less than a
year's supply of natural rubber on hand
for all our varied industrial and war
uses. Through that experience, Mr.
Chairman, we learned that we have an
economy that really runs on rubber, and
we must, for our own national good, be
sure that we never jeopardize our econ-
omy like that again.

When your committee began its studies
almost a year ago, we announced that we
desired the advice of Government agen-
cies, members of the rubber-manufac-
turing industry, and others in preparing
this legislation. At that time we recog-
nized certain problems that had to be
solved, such as:

First. How much synthetic rubber
should be produced annually in this
country and, as a corollary to that, how
great a quantity of rubber should we
be capable of producing in stand-by
plants.

Second. How we will assure production
and consumption of the required amount
of synthetic rubber.

Third. What method should we adopt
in disposing of Government-owned
plants, if it is determined that these
plants are to be sold or leased to private
industry.

Fourth. What. steps must we take to
assure technological development in the
production and use of synthetic rubber.

Fifth, What protection against foreign
imports of natural rubber products
should be established.

Sixth. What must be done regarding
specialty type synthetic rubber.

Seventh. What effect will a synthetic
rubber program have upon the world
market.,




1948

These problems and many others had
to be solved. We requested all inter-
ested parties to prepare recommenda-
tions on the subject. We particularly
pointed out to members of the rubber
manufacturing industry since this legis-
lation affected them more directly than
any others, that, if possible, they should
present their united views to the sub-
committee. We especially desired the
opinions of the small manufacturer of
rubber products.

Our hearings and studies developed
differences of opinion on many problems
and unanimity on others. It was gen-
erally agreed that for national security
reasons we must maintain a domestic
rubber-producing industry. The size to
be maintained in actual operation has
been recommended all the way from over
300,000 long tons a year down to 100,000.
The committee determined that a mini-
mum production and consumption of
225,000 tons a year would satisfy the re-
quirement of keeping in operation a di-
versity of production processes and allow
for geographic dispersal for security
reasons.,

Statistical studies by Government and
industry of requirements in a future
emergency showed that we would re-
quire in existence a production capacity
of about 600,000 tons. The proposed bill
carries provisions for such production
capacities.

Another point on which there is gen-
eral agreement is that we must assure
the consumption of what has to be pro-
duced, until such time as the quality of
chemical rubber is improved so that it
is equal or better than natural rubber in
a majority of rubber products, especially
in tires for trucks and heavy rolling
equipment. The committee examined
various ways in which this could be ac-
complished, including tariffs, import
quotas, subsidies, complex certificate
schemes, and specification control in
products. There was rather general
agreement that the continuation oi spec-
ification control, which has proved to be
workable during the war and reconver-
sion period, was desirable.

Wartime patent pooling and exchange
of technical information which is still in
effect is a most complex subject. The
committee finally concluded that more
rapid advancement in technology would
be possible under the traditional com-
petitive private patent system and thus
has recommended the negotiation of a
termination of wartime agreements.

The greatest area of disagreement
throughout the hearings was how the
rubber-producing facilities could best be
operated to provide the greatest national
security and an equitable industry posi-
tion for all consumers of chemical rub-
ber. As written, the bill states a policy
against disposal to private industry, but
provides for possible eventual disposal
with adequate safeguards, including final
approval by the Congress through con-
current resolution.

This bill is legislation that stands on
its own; it does not extend any complex
emergency or wartime statutes. It isfelt
that H. R. 5314 is a practical bill that
will provide for our national security in
rubber. It establishes a national policy
with regard to chemical rubber; it pro-
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tects the consumer of rubber products;
it assures fair distribution of chemical
rubber to all compulsory users; it as-
sures technological progress; and it does
not prevent the eventual turning over of
the entire industry to private persons.
It is a departure from the accepted
peacetime method of operation of pri-
vate enterprise, but it is felt that national
security, at this time, requires this. Per-
haps individual members of the rubber
manufacturing industry may take excep-
tion to certain sections; but in the over-
all consideration of the legislation your
subcommittee had to be guided by the
paramount issue, our national security.
The bill is broad enough for liberal in-
ferpretation, and capable of amendment
as the international situation clears it-
self. But until such time as we have ac-
quired an adequate stock pile of natural
rubber and until chemical rubber can
compete fully with natural rubber it is
felt that the Government cannot require
the consumption of chemical rubber
without protecting the compulsory con-
sumers.

Section 2 of the bill establishes a pol-
icy of maintaining in the United States
a rapidly expandible rubber-producing
industry of sufficient productive capacity
to assure the availability in times of na-
tional emergency of adequate supplies of
chemical rubber to meet the essential
civilian, military, and naval needs of the
country. It makes certain that these
Government-owned  rubber-producing
facilities will be maintained in constant
readiness for any possible emergency,
and to assure their availability the bill
establishes a congressional policy of re-
taining the ownership of the facilities at
this time.

Section 3 of the hill gives the Presi-
dent the power to exercise allocation,
specification, and inventory controls
over natural and chemical rubber. This
section repeats the phraseology of Pub-
lic Law 24. It permits the President to
require, by regulation, the use of chem-
ical rubber, in such specific percentages
as he sees fit, of both general-purpose
rubber and special-purpose types of
chemical rubber. It should be noted
that for the first time the President is
clearly given the power to require the
use of chemical rubber. Existing law,
Public Law 24, has been interpreted so
as to provide only for the limited use of
natural rubber, which is an indirect way
of requiring the use of chemical rubber.
The section has one noticeable proviso,
namely, that the President must require
the use annually of minimum amounts
of general-purpose chemical rubber and
special-purpose chemical rubber. How-
ever, the President may determine per-
centages about these amounts. Thus,
he can maintain the present percent-
ages of rubber order R-1, increase them
if he deems it necessary, or reduce them,
but to no lower percentages than will
result in the consumption of established
minimums,

If you will take the hill, I will go
through it section by section as rapidly
as possible, exXplaining the report.

Section 3 of the bill gives the Presi-
dent the power to exercise allocation,
specification, and inventory controls
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over natural and chemical rubber. This
section repeats the phraseology of Pub-
lic Law 24, It permits the President
to require, by regulation, the use of
chemical rubber, in such specific per-
centages as he sees fit, of both general-
purpose rubber and special-purpose
types of chemical rubber. It should be
noted that for the first time the Presi-
dent is clearly given the power fo re-
quire the use of chemical rubber. Ex-
isting law—Public Law 24—has been in-
terpreted so as to provide only for the
limited use of natural rubber, which is
an indirect way of requiring the use of
chemical rubber. The section has one
noticeable proviso, namely, that the
President must require the use annu-
ally of minimum amounts of general-
purpose chemical rubber and special-
purpose chemical rubber. However, the
President may determine percentages
above these amounts. Thus, he can
maintain the present percentages of
Rubber Order R-1, increase them if he
deems it necessary, or reduce them, but
to no lower percentages than will result
in the consumption of established
minimums.

Section 4 (a) of the bill permits the
President to impose import restrictions
on rubber products, so that manufac-
turers required to consume chemical rub-
ber will not have to compete with all
natural-rubber products. :

Section 4 (b) permits the President t
exempt from required chemical-rubber
usage products manufactured for export
exclusively.

Section 5 (a) establishes tonnages of
600,000 long tons of general-purpose
chemical rubber and 75,000 long tons of
special-purpose chemical rubber as the
rated production capacity to be main-
tained continuously in the United States,
either in active operation or in stand-
by condition,

Section 5 (b) provides that at least
45,000 long tons of the special-purpose
chemical rubber referred to in section
5 (a) shall be of a type suitable for use
in pneumatic inner tubes. This will as-
sure the availability, in an emergency,
of a domestic source of rubber for inner
tubes.

Section 5 (¢) provides that the pro-
duction capacity referred to in section
5 (a) may include privately owned ca-
pacity, as well as facilities owned by the
Government. This section will permrit
the inclusion of any new chemical-rub-
ber-producing facilities constructed by
private persons in the total capacity of
the Nation, and consequently may allow
the discontinuance of certain Govern-
ment facilities as they become obsolete
because of technological progress.

Section 5 (d) requires the actual pro-
duction per year in the United States of
a minimum of 200,000 long tons of gen-
eral-purpose chemical rubber and a min-
imum actual production per year of
25,000 long tons of special-purpose chem-
ical rubber—such as butyl, neoprene,
and so forth. This production may in-
clude the output from facilities owned
by private persons, as well as from Gov-
ernment operations. Thus, if private
industry builds or acquires chemical-
rubber-producing facilities which will

~ satisfy the requirements of sections 5 (a)
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and (b), and are within the definition
of chemical rubber, they may eventually
supplant entirely the Government’s rub-
ber production. This, then, protects the
required consumer and should encourage
private industry to produce better and
cheaper chemical rubber.

Section 5 (e) gives the President the
power to determine what plants are to
be operated and what plants are to be
placed in stand-by. It permits the Pres-
ident to consider geographic dispersal of
plants, as well as diversity of manufac-
turing processes, both essential to the
national security.

Section 5 (f) is inserted to assure that
there will always be available at least one
alcohol-butadiene plant. This is essen-
tial from a raw-material-diversification
position and for other reasons, such as
possible priority demands on aviation
fuel and possible new processes produc-
ing cheap alcohol.

Section 6 (a) and (b) stress the im-
portance of research and development
for the improvement of quality and pro-
duction processes in chemical rubber,
Since the Government is at present pro-
ducing chemical rubber, and may con-
tinue to do so for some time, it is neces-
sary in the interests of national security
that the Government continue programs
of research and development. The re-
sults of Government-financed research
will benefit the consumer of rubber goods,
as well as the private manufacturer.
Costs of the research and development
may be paid from direct congressional
appropriations and thus need not be in-
cluded in the Government’s selling price
of chemical rubber. This will permit an
orderly, efficient research and develop-
ment program, not dependent upon the
volume of Government sales.

Section T (a) gives the President
authority to produce and sell chemical
rubber through such Government agency
as he may designate.

Section 7 (b) permits the agency desig-
nated by the President pursuant to sec-
tion 7 (a) to produce and' sell the
amounts of chemical rubber determined
to be necessary to satisfy the mandatory
tonnages prescribed in section 3. It
also permits the President to authorize
production for voluntary use. This lat-
ter provision makes possible the produc-
tion of additional quantities of chemical
rubber over and above the required usage
to satisfy the demands for small amounts
of chemical rubber in segments of the
manufacturing industry which prefer to
use these types of rubber in certain prod-
ucts, This will satisfy a preference for
chemical rubber which is to be encour-
aged.

Section 7 (¢) gives authority to the
operating agency to make necessary
capital expenditures from time to time
in order to keep rubber-producing facili-
ties up to date and in condition to oper-
ate at maximum efficiency.

Section 7 (d), subsection (a), permits
the continued operation of Government-
owned rubber-producing facilities by
lease, by contract, or through operating
agents. Thus, there need not be any
change in the present methods of operat-
ing plants with private persons acting as
agents for the Government.
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Subsection (b) permits temporary
leasing, not to exceed 1 year, of certain
facilities not needed in current rubber-
producing operations, provided the fa=
cilities leased are not used to produce
chemical rubber, For example, at pres-
ent a large power plant in Pennsylvania
and another in Texas are under lease to
local utility companies in order to in-
crease the amount of power in those
areas while the utility companies con-
struct new facilities.

Subsection (c) allows the operating
agency to grant to private persons cer-
tain property rights if such grants in no
way interfere with the production of
chemical rubber. For example, it would
permit a private company to run a water
line through Government property or it
would permit the erection of a power line
over Government land.

Subsection (d) permits disposal of
obsolete equipment. This does not allow
sale of complete rubber-producing units,
but does provide for sale of such things
as worn-out motors, valves, boilers, pipes,
and so forth. No disposal under this
subsection shall reduce the designated
rated capacity of any facility.

Section 8 (a) authorizes the President
to place in stand-by condition the facili-
ties not required to be in operation but
necessary to support the tonnages stated
in section 5 (a).

Section 8 (b) authorizes the mainte=
nance of stand-by facilities either by di-
rect Government maintenance or by con-
tract with private persons. This section
also provides that cost of facilities in
stand-by, including placing in stand-by,
maintenance, and reactivation, may be
by congressional appropriation, This
will permit stand-by costs to be paid by
direct appropriation. Thus they need
not be included in the Government sell-
ing price of chemical rubber if it is
deemed desirable.

Section 9 (a) prohibits the disposition
by sale or lease of any Government-
owned chemical-rubber facility except as
provided in section 7, unless such dis-
position is approved by the Congress.
This section offers the Congress an op-
portunity to scrutinize carefully any dis-
posal, at such time as the Congress de-
termines that disposal of any or all of
the facilities is desirable.

Section 9 (b) provides a further safe-
guard in the disposal of the chemical-
rubber facilities by requiring that no pro-
posal for sale or lease of any facility, ex-
cept as provided in section 7, shall be
submitted to the Congress unless accom-
panied by a recommendation of the Pres-
ident, after consultation with members of
the National Security Resources Board,
a majority of whom have found that the
proposed disposition will facilitate and
advance national security.

Section 10, general: This section ap-
plies to administration. In this connec-
tion the Committee on Armed Services is
of the unanimous opinion that the prac-
tice of appointing industry advisory com-
mittees to work in cooperation with the
Government should be continued, and the
committee strongly recommends the es-
tablishment of industry advisory com-
mittees in administering the Government
rubber program. In the past these ad-
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visory committees have contributed
greatly to the efficient administration of
the chemical-rubber program, and their
value to the Government cannot be over-
estimated, They may be reasonable and
fair avenues for the expressions of in-
dustry with respect to policy matters that
may arise in the administration of the
Government rubber program.

Section 10 (a) authorizes the President
to issue such rules and regulations as may
be necessary to administer the act.

Section 10 (b) provides for Presidential
delegation of aufhority to such Govern-
ment agencies as he may designate to
carry out the provisions of the act. This
section also provides that the powers and
authority conferred in section 12 may be
delegated, along with other powers.

Section 10 (¢) directs the President to
consolidate, insofar as practicable, all of
the Government rubber operations.

Szction 10 (d): Should the President
decide to consolidate any of the Govern-
ment rubber operations, this section pro-
vides the authority to transfer to any ex-
isting or new agency property, personnel,’
and records. It also provides for the
transfer of any available funds. Fur-
thermore it provides that transferred
personnel shall be exempt from civil-
service laws and the Classification Act of
1923. This provision is necessary in view
of the fact that many employees of the
Reconstruction Finance Corporation are
not under civil service. Rubber opera-
tions are highly specialized, requiring
trained personnel for efficient adminis-
tration.

Section 10 (e) requires that all Govern-
ment agencies in the rubber program
make an annual report to the President
and to the Congress.

Section 11, as amended, deals with pat-
ent pooling, patent licensing, and ex-
change-of-information agreements to
which the Government is a party, en-
tered into in connection with its rubber
program.

Section 11 (a) does not purport to alter
by legislation any contractual rights un-
der such agreements. It does, however,
authorize the President to contract for
their modification or release, with or
without consideration, in order to achieve
the purposes of the aet. It should be
emphasized that the provisions of section
11 (a) are permissive and are not man-
datory. Section 11 (a) (1) authorizes
the President, insofar as it is practicable
and consistent with the purposes of the
act, to take appropriate action to release
in whole or in part any or all of the par-
ties to the December 19 agreement from
their respective obligations to continue
to disclose” private information and to
give patent rights with respect to patents
based on inventions conceived and re-
duced to practice after the modification
or release date. But the, Government
shall retain all the benefits of such agree-
ment which shall have accrued at the
time any such agreement is modified or
released.

Section 11 (a) (2) also authorizes the
President, insofar as practicable and con-
sistent with the purposes of the act, to
take appropriate action in order to make
available, both to the Government and to
the public, information and patent ben-
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efits now or hereafter exchanged under
any patent pooling, patent licensing, and
exchange-of-information agreements.
Section 11 (b) assures the Government
the benefits to which it is entitled under
its various agreements, and should infor-
mation not be disclosed the development
becomes public property if any effort is
made to restrict the use of such develop-
ment by suit on a patent based on infor-
mation which should have been made
available under any of the various agree-
ments. Thus section 11 (b) provides a
defense in patent-infringement suits if
it can be established that the suit is based
upon subject matter which the plaintiff
should have disclosed under a Govern-
ment agreement, or where the plaintiff
without justification delayed reducing
the invention to practice and thus pre-
vented the invention from falling among
the information or patent benefits in-
uring under a Government agreement.

Section 11 (¢) permits a person who is-

sued for breach of confidence in the use
of technical information in connection
with the operation of a Government-
- constructed rubber plant to defend on the
ground that the plaintiff was required by
a Government contract to disclose such
information but failed to do so.

Section 11 (d) assures the operating
agency the benefits of the act of 1910, as
amended. This act, in brief, permits the
United States to use an invention without
license from the owner and the remedy
of such owner is by suit against the
United States in the Court of Claims for
the recovery of his reasonable and entire
compensation for such use and manufac-
ture. Thereby Government's freedom
from injunction is extended unquestion-
ably to the operating agency.

Sections 12, 13, and 14, general: In
connection with the granting of the pow-
ers of allocation, specification, and in-
ventory control, it is necessary to cover
additional matters incident to the effec-
tive administration of the bill. Sections
12, 13, and 14 deal with such matters.
Since the proposed act stands on its own
and is not dependent on title III of the
Second War Powers Act, as in the case
of Public Law 24, they are repeated here
substantially in the language of title III
(secs. 2 (a), 3, 4, 5, and 6). Generally
similar provisions are embodied in other
acts such as the Federal Trade Commis-
sion Act, the Federal Communications
Act, and the Securities and Exchange
Act.

Section 12 gives the President the
right to obtain information, require re-
ports, and make investigations necessary
to the enforcement or administration of
the provisions of this bill. Without
such power, intelligent and effective ad-
ministration could not be accomplished.
In addition, this section provides the
power to administer oaths and issue sub-
penas, provides for witness fees, attend-
ance of witnesses, and penalties for
perjury.

Section 13 provides penalties for viola-
tion of the proposed act.

Section 14 confers jurisdiction on the
district courts of the United States.

Section 15 exempts persons from lia-
bility for damages for default under any
contract, directly or indirectly resulting
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from compliance with any rule, regula-
tion, or order issued under the proposed
act. This provision is required in fair-
ness to persons who, in rare instances,
find themselves obliged to break con-
tractual relations by reason of the regu-
lations issued under the proposed act.

Section 16 exempts the functions ex-
ercised under the act from the Admin-
istrative Procedure Act, except section 3
of that act, which requires the publica-
tion of rules, opinions, and orders, and
section 10, which provides judicial re-
view to any person adversely affected or
aggrieved by action taken urnder the pro-
posed act. Exemption from the other
provisions of the Administrative Proce-
dure Act is desirable by reason of the
time-consuming requirements imposed
by that statute, which militate against
efficient day-to-day operations. This
provision is inserted since it is not clear
that this result was accomplished by sec-
tion 5 of Public Law 188, Eightieth Con-
gress (Second Decontrol Act).

Section 17 is the customary separa-
bility clause and preserves the validity of
the remaining provisions of the bill in
the event one provision is held unconsti-
tutional.

Section 18 defines special terms used in
the bill that may not be widely known or
have universal acceptance.

Section 19 provides for the authoriza-
tion of necessary appropriations for the
purpose of the bill, and, pending such
appropriations, authorizes expenditures
in order to carry out the provisions of
the act.

Section 20 gives the effective date of
the proposed act, April 1, 1948.

The proposed legislation has been ap-
proved in principle by various Govern-
ment departments and agencies, includ-
ing State, Army, Navy, Air Force, Com-
merce, Agriculture, Munitions Board,
National Security Resources Board, War
Assets Administration, and the Recon-
struction Finance Corporation.

It should also be noted that the pro-
posed legislation carries out, substan-
tially, the request of the President in his
message of February 7, 1947, that the
Congress draft legislation for the pur-
pose of maintaining a chemical-rubber
industry in the United States.

The proposed legislation stands on its
own; it does not extend any complex
emergency or wartime statutes. It is
felt that H. R. 5314 is a practical bill
that will provide for our national security
in rubber. It establishes a national
policy with regard to chemical rubber; it
protects the consumer of rubber prod-
ucts; it assures fair distribution of chem-
ical rubber to all compulsory users; it
assures technological progress; and it
does not prevent the eventual turning
over of the entire industry to private
persons. In the over-all consideration of
the legislation the committee had to be
guided by the paramount issue—our na-
tional security. The proposed legisla-
tion is broad enough for liberal interpre-~
tation, and capable of amendment as the
international situation clears itself. But,
until such time as we have acquired an
adequate stock pile of natural rubber,
and until chemical rubber can compete
fully with natural rubber, it is felt that
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the Government cannot require the con-
sumption of chemical rubber without
protecting the compulsory consumers.

Passage of the proposed legislation is
necessary in view of the fact that existing
authority to produce and sell chemical
rubber ceases on March 31, 1948.

The proposed legislation was unani-
mously approved by the Armed Services
Committee, and its prompt passage is
urged.

Mr. BROOKS. Mr. Chairman, will
the gentleman yield?

Mr. SHAFER. I yield to the gentle-
man from Louisiana.

Mr. BROOKS. Mr. Chairman, I want
to pay tribute to the gentleman from
Michigan, the chairman of the subcom-
mittee, for his steadfast and faithful
work in the management of this bill, I
was on the subcommittee, and I wit-
nessed his work in the months that lie
behind us. He has been most persist-
ent and most consistent and most faith-
ful in the performance of his duties in
pushing this bill through. I think he
deserves a vote of gratitude of the House
for his interest in this synthetic-rubber
program. .

Mr. SHAFER. Ithank the gentleman
very much. I assure the gentleman,
however, that I had a great amount of
help in the program from men whom I
will later pay tribute to, including John
Rtilssell Blandford, the committee coun-
sel,

Mr. JOHNSON of California. Mr.
Chairman, will the gentleman yield?

Mr. SHAFER. I yield to the gentle-
man from California.

Mr. JOHNSON of California. I also
want to compliment the gentleman on
the very fair hearings held on this bill.
I also wish the House to know that I
agree with every one of his arguments,
and I am going to adopt those arguments
as my own in behalf of this bill.

Mr. SHAFER. I thank the gentleman
very much.

Mr. PHILBIN. Mr.
the gentleman yield?

Mr. SHAFER. I yield to the gentle-
man from Massachusetts.

Mr. PHILBIN. Has the gentleman re-
solved all the objections of the various
branches of industry concerning this
measure?

Mr. SHAFER. The principal objec-
tion of industry to this bill was what they
thought was the lack of a termination
date. We had originally written into the
bill a provision making possible a re-
view of this program at any time, by the
President, within 5 years. But, because
of misinterpretation, we have fixed a
definite termination date, June 30, 1950.

Mr. PHILBIN. As of June 1950?

Mr. SHAFER. As of June 30, 1950.

Mr, PHILBIN. Let me also commend
the gentleman for the splendid hearings
he has given the matter and the splendid
manner in which he has presented this
matter.

Mr. SHAFER. I thank the gentleman.

The CHAIRMAN. The time of the
gentleman from Michigan has expired.

Mr. JOHNSON of Texas, Mr. Chair=
man, I yield myself 15 minutes.

Chairman, will
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Mr., Chairman, the gentleman from
Michigan has very fully and very ade-
quately deseribed the provisions of H. R.
5314, and it is not necessary, in my judg-
ment, to further discuss the hill section
by section.

I should like to say at the outset, how-
ever, that in the six terms that I have
served as a Member of this body I know
of no legislation—certainly no legisla-
tion that has come from the committee
of which I have been a member—that
has received more thorough considera-
tion than this bill to provide for the con-
tinued operation of our synthetic rubber
industry. I personally feel I owe a debt
of gratitude to the able gentleman from
Michigan [Mr, SHAFER] and the mem-
bers of the majority for the fair manner
in which they conducted the hearings,
for the thoroughness with which they
went into this problem, and the diligence
and earnestness exercised over a period
of several months.

I should like to emphasize to the Mem-
bership the policy which really under-
lined this legislation and to touch very
briefly upon the background of that pol-
jcy. I hope the Members of Congress
from time to time will read the hearings,
and certainly the report, on this, one
of the most important industries in this
Nation.

Our subcommittee was charged with

deciding what we should do with the
chemical rubber industry. To put it as
simply as I can, we went into this war
with a very limited amount of natural
rubber.
. During the war we found it necessary
to construct 51 synthetic rubber plants.
Except for the production from those
plants, we well might not have been the
victor. Today we have declared 13 of
those plants surplus and most of them
have been sold by the War Assets Admin-
istration. Sixteen of those plants have
been placed in stand-by condition in case
we should need them in a future emer-
gency. So the thing that we are here
to talk to you about actually is the 22
plants that are in operation.

We were presented various recom-
mendations from all the members of the
rubber manufacturing industry. The
most frequent may be broadly described
as an insistence that, in the name of
free enterprise, the Government get out
of the synthetic rubber business and as
quickly as possible. g

Many witnesses were examined. As
the hearing progressed, we found that
some witnesses, a very few, but some, who
talked about free enterprise actually
wanted something else altogether. They
did not want the Government to step
completely cut. What they wanted was
for the Government to step out of their
end, the producing end, while still keep-
ing control over the consuming end.
They suggested that we were to sell the
plants on what to my notion was a rather
fantastic proposition. They had a meth-
cd of selling them that went by a rather
intriguing' name. They called it the
write-off, the peel-off, the walk-away
plan. The Government would write off
its investment, it would peel off the plants
one at a time over a protracted period,
and then give the purchaser the right to
walk away if he did not like his invest-
ment., It was fantastic because no
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private business would consider such a
method of sale, particularly if that
private business was as efficient and self-
sustaining as the Government’s chemi-
cal-rubber industry.

We had a total investment of a little
over $700,000,000 in the synthetic-rubber
industry, and for the 2 years from
September 1945 to September 1947, the
Government made a net profit of $109,~
000,000 out of those plants they had in
operation.

But the Government was fo stay in the
business. We would not manufacture
any chemical rubber but we would require
every user of rubber to consume syn-
thetic rubber. Obviously, only the larger
companies could manage the write-off,
peel-off, walk-away deal. The smaller
ones would be compelled under that type
of plan to buy from their competitors.

Bear in mind that not a single wit-
ness recommended the abandonment of
the synthetic-rubber program. They all
agreed that synthetic rubber is an im-
perative of national defense. The com-
mittee’s decision, therefore, was how best
to keep this instrument of national de-
fense with fairness to all components of
the rubber industry, our free competi-
tive system, and the Nation's taxpayers.

It was the view of all the witnesses that
we must continue stock piling natural
rubber. It is so declared in the declara-
tion of policy in section 2 of this legisla-
tion. Reading further in this declara-
tion, we say that we must keep the syn-
thetic rubber industry in first-class op-
erating condition, ready for any na-
tional emergency.

At this point I should like to read you
a section from the Baruch report that
was written 10 months after we entered
World War II:

Of all the critical and strateglc materlals,
rubber is the one that presents the greatest
threat to the safety of our Nation and the
success of the Allled cause. Production of
steel, copper, aluminum, alloys, ar aviation
gasoline may be inadequate to prosecute the
war as effectively as we would wish, but at
the worst we are still assured of sufficient
supplies of those items to operate our armed
forces on a very powerful scale. But if we
fail to secure quickly a large, new rubber
supply, our war effort and our domestic
economy both will collapse. Thus, the rub-

ber situation gives rise to our most critical
problem.

Our committee felt that the most im-
portant consideration of any govern-
ment is its own security. That, inciden-
tally, was the opinion of the rubber peo-
ple who testified. So we declared in this
bill that security will be best served by
the Government continuing this program
and continuing to operate these 22
plants. We also declared there are no
compelling reasons of security that have
been submitted to change the method
of operation. This legislation does not
foreclose the possibility that = security
could be better served in some other
way. To me the possibility seems quite
remote that it could be, but the bill does
cover that possibility. You will find in
section T and again in section 9 the pro-
visions that govern lease or sale. It has
been determined that our chemical-rub-
ber industry may be maintained by pro-
ducing a minimum of 225,000 tons a year.
This minimum is required in order that
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all the suppliers of the various compo-
nents shall be maintained, So we pro-
vide that plants that are not essential
to that minimum may be sold off. How-
ever, the committee felt we wanted that
power to sell abundantly safeguarded.
Therefore it is provided that such sale
ar lease must first be recommended by
a majority of the National Security Re~
sources Board. That Board must make
a positive finding that the disposal will
facilitate and advance the cause of na-
tional defense, and I underline for the
benefit of the Members, the words “posi=-
tive finding.” The committee experi-
enced considerable difficulty in getting
some to make ‘that recommendation.
That is the first safeguard. The second
is that prior to any such sale, a con-
current resolution must be passed by
the Congress approving such sale. Con-
gress is one agency responsible for the
national security. Our feeling was that

.any step which might impair our na-

tional security should first pass the col-
lective judgment of the Congress. As I
have said, witnesses unanimously recom-
mended that a quota system be contin-
ued requiring the use of synthetic rub-
ber and an annual production of 225,000
tons was deemed a wise minimum. The
amount of natural rubber used will de-
pend of course upon the demand for such
products. So this bill leaves to the exec-
utive department the determination of
the ratio between natural and chemical
rubber providing a minimum amount of
225,000 tons of chemical rubber is used.

In summary, the philosophy of this
legislation is like this: maintenance of
the chemical rubber industry is vital to
the 1 ational security. It is scarcely less
important than the atomic energy indus-
try. Tomaintain consumption of a min-
imum of 225,000 tons government alloca-
tion is required whether those plants are
publicly or privately operated. However,
the proposed plan of private operation—
the write-off, peel-off, and walk-away
plan—combined with the system of
forced consumption would make pos-
sible the use of these Government-built
facilities as an instrument of unfair com-
petition. For the protection of smaller
companies and the protection of the in-
vestment of the taxpayers and for the
paramount protection of the national
security of this Nation, Government ope-
ration of the plants seems preferable to
selling them to one or two potential buy-
ers in an industry already dominated by
five giant enterprises. We believe this
bill is drawn to protect free competition
in the rubber industry. We believe it is
the most vital cornerstone in our na-
tional defense structure.

Mr. JOHNSON of California. Mr,
Chairman, will the gentleman yiéeld?

Mr. JOHNSON of Texas. Iyield.

Mr, JOHNSON of California. I com-
pliment the gentleman on his very able
argument. I think it cught to appear in
the Recorp and I will state it right here
that the retention provisions in this bill
are alone due to the cross-examination
by Mr. Johnson of Texas during the hear-
ings of witnesses who appeared before the
committee. I agree with the position
that the bill takes. The gentleman from
Texas is the one who by persistent ex-
amination of all witnesses brought out
the various factors that led us to believe
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that the provisions of our bill are the
Tight ones to retain with reference to the
synthetic plants. I concur in the argu-
ment made by the gentleman from Texas
at this time, as I do not expect to speak
on the bill, and I wish again to tell him
that I appreciate his efforts tremendously
in the committee in the examination of
the various witnesses.

Mr. JOHNSON of Texas, I thank the
gentleman.

Mr. MURDOCK. Mr. Chairman, will
the gentleman yield?

Mr. JOHNSON of Texas. I yield.

Mr. MURDOCK. I agree with the
gentleman that this is one of the most
important bills we have had under con-
sideration, involving our national de-
fense, as it did our national security dur-
ing the war. Would the gentleman ex-
plain a little about the relation between
the amount of synthetic rubber produced
from petroleum and from agricultural
alcohol? How many plants are kept in
operation involving each of those proc-
esses? Can the gentleman tell us that?

Mr. JOHNSON of Texas. No; I do not
have the information by plant break-
downs. I do know that we are presently
operating 22 plants. I believe we pro-
vide that at least one of those is an alco-
hol plant.

Mr. SHORT. Mr. Chairman, will the
gentleman yield? :

Mr. JOHNSON of Texas. I yield.

Mr. SHORT. Most of the synthetics
are produced from butadiene and styrene,
which are byproducts of coal and are
not from alcohol that comes from grain,
However, you can get the ingredients of
synthetic rubber from agricultural prod-
ucts, and that is under experimentation
at the present time.

Mr. MURDOCK. 1 thank the gentle-
man, but did we not during the war have
at least one plant producing synthetic
rubber from alcohol?

Mr, JOHNSON of Texas. I do not
have the plant break-down, but it is my
impression that we had three such plants.

Mr. CRAWFORD. Will the gentle-
man yield?

Mr. JOHNSON of Texas. I yield.

Mr. CRAWFORD. I will say to our
friends from the farming districts par-
ticularly and the gentleman from Ari-
zona [Mr. Murpockl, to take alcohol
from agricultural products through the
fermentation process at the present time
when we need grain so badly for food
supplies, and when grain prices are so
high, would bring into operation a cost
much higher per pound of rubber than
you have by taking it from petroleum
products as at the present time. So the
alcohol plants have not been in opera-
tion in recent months.

Mr. MURDOCEK. I thank the gentle-
man.

The CHAIRMAN. The time of the
gentleman from Texas [Mr. JouNSON]
has expired.

Mr. SHAFER. Mr. Chairman, I ask
unanimous consent that the chairman of
the committee, the gentleman from New

York [Mr. Anprews], may extend his .

remarks at this point in the REcorb.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Michigan?

There was no objection.

Mr. ANDREWS of New York. Mr.
Chairman, I wish to make a few general
remarks with respect to H. R. 5314, the
so-called Rubber Act of 1948,

Since March of 1947, Hon. Paur W.
SHAFER, chairman of the subcommitiee
that prepared H. R. 5314, ably assisted
by Hon. DEWEY SHORT, Hon. CARL VINSON,
Hon. LywnpoN JoHNSON, Hon. STERLING
CorE, Hon. Carr DurHAM, Hon. C. W.
Bisuop, and other members of the sub-

committee, have spent long hours,

studying and analyzing the entire syn-
thetic rubber problem. The subcom-
mittee made an extensive investigation
of many of the Government-owned syn-
thetic rubber producing facilities. They
conducted hearings as they went to the
various cities where these industries
were located. At all times they had to
consider the problems of industry and
the problems of the American consumer,
but above all, they had to constantly bear
in mind the problems of national security.
What they have presented to the House
represents in my opinion, a sincere,
carefully analyzed answer to these prob-
lems. I would not care to let this oppor-
tunity pass without paying special trib-
ute to these gentlemen for a job excep-
tionally well done.

In this connection I feel that it is only
proper that we should also recognize the
extremely valuable contributions made
in this long study by such persons as
John Russell Blandford, staff consultant,
Mr. John Caswell of the Office of Ma-
terials Distribution, Department of Com-
merce, who acted as liaison between the
committee and the Department of Com-
merce; Mr. J. P. Brown, Counsel for the
Office of Materials Distribution, Depart-
ment of Commerce, and Mr. Leonard
Ralston, Chief Counsel of the Office of
Rubber Reserve, Reconstruction Finance
Corporation, all of whom devoted many
hours to this subject. I wish to also
express my appreciation to Mr. John R.
Steelman, Assistant to the President,
for his cooperation in analyzing and pro-
viding constructive comments on the
proposed legislation. In addition, the
committee is grateful for the many help-
ful suggestions made by the Munitions
Board and other agencies of the Govern-
ment.

Nor should we overlook the many val-
uable suggestions made by industry. I
believe that a careful study of the hear-
ings will indicate that this bill is based
upon the facts, as they were disclosed
to the subcommittee. Honest men with
honest motives may differ with some of
the provisions of the bill; nevertheless,
it represents the impartial judgment of
a committee whose principal duty is to
safeguard the national defense.

I again commend these gentlemen and
all others who participated in bringing
%h!s highly important legislation to the

00r.

Mr. SHAFER. Mr. Chairman, I yield
5 minutes to the gentleman from Michi-
gan [Mr. CRAWFORD], .

Mr. CRAWFORD. Mr. Chairman, I
first wish to express my appreciation to
the chairman of the subcommittee, the
gentleman from Michigan [Mr. SHAFER],
for permitting me to participate in this
program which is before us this after-
noon. I shall support this bill. There

may be a few amendments that the con-

ferees will want to putf into the bill after .

it clears through the other body and back
to the conference committee, and then
to the House, but altogether I think the
committee is making a very fine pres-
entation today. While it may not, in the
form as here presented, completely sat-
isfy the members of the industry out in
the field—and by that I mean those who
produce petroleum products and those
who produce the synthetic rubber in the
various grades and those who take the
synthetic rubber and convert it into man-
ufactured rubber goods—they do have
a chance to effectuate amendments in
the other body and those amendments
can go to the conference committee, and
a very satisfactory bill, in my opinion,
will come forth, that will be practical,
will meet the national emergency and
take care of the industry and the desires
and responsibilities of those who make up
the Congress of the United States. So
there is not a thing in this bill that dis-
turbs me in the least, because provisions
unacceptable can be eliminated from the
bill as it goes through the legislative
machinery.

I have great faith in the synthetie-rub-
ber industry of this country as it has
been operated by agencies of the Govern-
ment during the war period, and as it is
now being operated by industry that runs
the plants for the Government agencies
under operating agreements. In my
opinion an-excellent job has been per-
formed. The people of this country have
the rubber, and they have the rubber
goods at a reasonable price. When you
can go out and buy a first-class, high-
grade 16 x 20 tire or 650 x 20 tire that
will run from 25,000 to 40,000 miles at
from $9.75 to $12.50, you are getting good
service for your money in this man's
day and age; and the synthetic-rubber
industry operated by the agencies of the
Government and by the rubber industry
which carries on under these operating
agreements are giving the people these
rubber goods. So I do not see that the
public of this country has any great kick
coming at this particular time under the
program that is now being operated.

I can fully understand how the De-
fense Committee which has brought this
bill to the House feels its responsibility
with respect to national defense. The
Far East, from which we draw our big
supply of natural rubber, is not in a
healthy state at the present time,

I do not-believe any man knows how
long we can draw crude rubber from that
area. Iam particularly pleased with the
provisions of this bill which provides that
we must maintain in stand-by and op-
erating condition, installations that will
produce not less than 600,000 tons of
GRS rubber per year, and not less than
75,000 tons of butyl rubber per year. I
am also pleased with that portion of the
bill which provides that not less than
200,000 of the 600,000 tons and not less
than 25,000 of the 75,000 tons shall be
used by our people under what might be
termed the direction of government; be-
cause, if there is anything in the world
we need in this’ country to satisfy our
people outside of food it is rubber, it is
the products of petroleum in the form of
gasoline or motor fuel, and fuel oil, and
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all the goods which come from our met-
als. Here in this effort you have the
petroleum industry, the great chemical
indusiries of this country, the great plas-
tic industries of this country, the great
rubber-producing industries of this coun-
try, and the rubber goods manufacturing
industries all tied together. I see no
way you can separate them., We will
move on into the synthetic or liquid fuel
from oil shale and lignite coal; and that
great and new basic industry comes into
this picture and further ties together
these industries. I shall support this
bill, to get it on its way, and I hope the
House will do likewise.

The CHAIRMAN. The time of the
gentleman from Michigan has expired.

Mr. JOHNSON of Texas. Mr. Chair-
man, I yield 10 minutes to the gentleman
from North Carolina [Mr. DurHAM].

Mr. DURHAM. Mr. Chairman, I think
we are here today discussing what is
probably one of the most important prob-
lems connected with our national de-
fense, second only to the development of
atomic energy. Most of us who served
in the House during the last World War
remember the situation which we were
in in 1929, It was my privilege to begin
serving on the subcommittee which han-
dled such matters from a military stand-
point. We faced great difficulties. We
all recall the so-called Baruch report,
which has been referred to here by the
gentleman from Texas [Mr. JoHNSON],
warning this country of what we faced
not only from the standpoint of our mili-
tary but also what might be an economie
collapse of our whole economy here on
the home front. It will be recalled that
when Pearl Harbor came on we had
around 600,000 tons of rubber. Due to
the foresight of certain of our leaders
and such men as Mr. Baruch, there was
initiated a synthetic-rubber program
which proved itself in taking care of
and carrying on the greatest war ever
waged by any nation. It also sustained
and carried out on the home front an
economy which was kept going thereby.

Later on the Congress after observing
what the situation was in regard to the

stock piling of strategic material wisely.

adopted Public Law 520, which was
passed by the Seventy-ninth Congress.
That and various other reasons are as-
signed for the present legislation. May
I quote from that act:

The Secretary of War and the Secretary of
Navy shall submit to the Congress not later
than 6 months after the approval of this
act, and every 6 months thereafter, a written
report detailing the activities with respect
to stock piling under this act, including a
statement of foreign and domestic purchases
and such other pertinent information on
the administration of the act as will enable
the Congress to evaluate its adminlstration
and the need for amendments and related
legislation.

Mr. Chairman, in my opinion, this is
one of the best and most important
parts in carrying out our national de-
fense program that the Congress has
ever adopted. During the last 12 months
we have been endeavoring to build up
our stock pile of rubber and although
we have made m uch more effort than was
made in 1946 and prior to that time, we
have not had the success that I had
hoped we would have in building up
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stock piles under this act. We have ac-
cumulated during the last 12 months
around 22,000 tons of rubber.

Mr. Chairman, this is somewhat
alarming to me. At the present time we
have in our stock piles in this country,
and this is pretty general knowledge,
around 200,000 tons or more. That is
one reason why the committee felt it
necessary to carry out a program fo pro-
tect and keep this synthetic industry go-
ing because if we do not, in my opinion,
we will not only face difficulties from
the national defense standpoint but we
will face difficulties in the way of a price
rise which would be similar to the one
we all remember in 1922 and 1923 when
rubber went to over $1 per pound. To-
day that would be disastrous to our econ-
omy in this couniry beecause I am sure
every individual realizes already the
high price of automobiles and the high
price of things that go into the manu-
facture of that almost necessary com-
meodity in carrying on our economic life
here in America.

The gentleman from Michigan [Mr.
Suarer] has made a very fine explana-
tion of the details of the bill, and the
gentleman from Texas [Mr. JoanNson]
has likewise made a very fine explana-
tion of it. I will therefore not attempt
to explain the details of the legislation.
I am glad to note here today that there
is very little objection to what I feel is
one of the most important pieces of leg-
islation that will come before the Con-
gress in its present session.

Mr, JOHNSON of Texas. Mr. Chair-
man, I yield such time as he may desire
to the gentleman from Ohio [Mr. HUBER].

Mr. HUBER. Mr. Chairman, as a rep-
resentative of a district that embraces
nearly one-third of the rubber manufac-
turing industry in the United States, I
have followed with closest interest the
progress of rubber legiclation in the
House,

I am not familiar with all the technical
aspects of this problem, as they relate
to national security, But as one who has
lived in Akron, Ohio, the rubber capital
of the world, all my life, I do know this
industry. Ihave first-hand knowledge of
its special creative talents and of the
exceptional vitality that enabled it to
pick up the challenge of national de-
fense in World War II and to discharge
its wartime obligations to the Nation in
an exceptional degree.

By reason of this background, I am
sensitive to the long study and hard work
that the Armed Services Committee has
devoted to a solution to the rubber prob-
lem as it relates to security.

But before this issue reaches a vote,
I am compelled to register the vigorous
objections that the rubber manufactur-
ing industry has directed at this legisla-
tion.

Before the impression is gained that
H. R. 5314 has the general approval of
the industry—even though it carries a
termination date—I wish to call atten-
tion to the vigorous messages of pro-
test that I have received from my dis-
trict.

I have learned that neither the Gov-
ernment nor the rubber industry have
had an opportunity to express their views
in public hearings on H. R. 5314,
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But to me personally the industry has
voiced direct and unanimous protest to
many provisions of this bill. Their op-
position is directed in particular at the
policy clause on the grounds that it
bluntly espouses the doctrine of Govern-
ment control over industry.
~In contrast, I point to a somewhat
similar bill now before the Senate Bank-
ing and Currency Subcommittee on
rubber, S. 2187. In its purpose clause,
the Senate bill lays down a clear-cut
statement of policy that eXpresses faith
in private initiative, a statement voicing
confidence that national security is best
served by a dynamie, highly competitive
industry unfettered by Government red
tape and regulation.

The rubber manufacturing industry
indorsed this clause. It carries the in-
dorsement, expressed in public hearing
of the Munitions Board, of the National
Security Resources Brard. It hasthe ap-
proval of the rubber trade, the rubber
reclaiming industry, and a number of
other Government agencies involved in
the rubber problem; namely, the Depart-
ment of State, the Office of Rubber Re-
serve and the Department of Commerce,

The bill before the House today de-
clares that—

In order to make certain that Govern-
ment-owned rubber-producing facilities are
held in constant readiness agalnst a possible
emergency, it is essential, notwithstanding
any other provisions of this act or any other
provisions of the law, that the Government,
in the interests of national security, retain

its rubber-producing facilities, except as au-
thorized in section 7 of this act.

This, I assert, is the philosophy of
statism. It is foreign to the American
way. It is repugnant in its assumption
of dependence of a strong vital industry
upon the artificial props of bureaucratic
control.

I contend that this assumption cannot
be squared with the record of the one
American industry that was stock piled
and geared for the war from which we
have just emerged, with a record of an
industry that has led all others in re-
conversion to peacetime production.

I want to recall to the House that I
warned of the implications of this act in
an extension of remarks which I had in-
serted in the REcorp of February 24.
The committee has amended the bill to
provide a termination date—removing
my first objection,

My foregoing remarks have been di-
rected at the philosophy expressed in the
purpose clause of H. R. 5314.

I sincerely hope that my objections to
this bill will be given serious considera-
tion when the measure comes to the at-
tention of the other body.

Mr, SHAFER. Mr. Chairman, I yield
5 minutes to the:gentleman from Ken-~
tucky [Mr. MorTON].

Mr. MORTON. Mr. Chairman, I want
to compliment the distinguished chair-
man of the subcommittee and the sub-
committee for the concise and compre-
hensive manner in which they have
handled this very complex problem. Six
of these synthetic-rubber plants are
located in my district.

Mr. Chairman, I would like to take
this short time to explain the problem
in which one of these plants now finds
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itself. I have in my district a plant for
the manufacture of a product known as
necprene. This plant is owned by the
Government but operated by the Du Pont
Co. The Du Pont Co. developed neoprene
in 1932. In 1940 they started planning
additional facilities and decided on Louis-
ville as the location. In 1941 they built
a plant in Louisvillee The war came
along, and early in 1942 the need for
synthetic rubber in large quantities was
apparent. Du Pont then sold their plant
to the Government at their invested cost.
The plant was greatly expanded by the
Government, and has been run by Du
Pont for the account of the Government.

I agree with everything that the gen-
tleman from Texas had to say that these
plants that require subsidy or require
aid should be run for the account of the
Government. Neoprene, however, is a
product that will take care of itself under
free competition, in competition with not
only natural rubber, but all other syn-
thetics. It needs no subsidy. It needs
no protection. War Assets declared it
surplus, and the proper jurisdictional
board and the Du Pont Co. arrived at a
price in December last. However, the
Administrator, and rightly, I think, know-
ing that this legislation was pending,
held it up until the Congress would act.
Now, this legislation precludes the sale
of that plant to private industry. As 1
have said, Du Pont wants no help, it wants
no subsidy, and the people of my dis-
trict want them to own the plant. They
will also guarantee to keep it in operat-
ing condition, and as relates to present
tonnage, they will be ready to go into
the production of similar tonnage on a
120-day notice.

There is a bill on this subject in the
other body which permits that, and I
take this time in the hope that the con-
ferees will bear this point in mind when
the bill goes to conference.

This is a very comprehensive, concise,
and well-written bill. National defense
and security is of the utmost impor-
tance. I would not think of attempt-
ing to amend this bill to accomplish
my purpose. I merely want to point
out that I know it is the feeling
of the committee that if national se-
curity can be safeguarded and even im-
proved, at the same time releasing any
portion of this industry to private hands,
that the committee would desire to do
s0, and I feel in connection with this one
product, Neoprene, that that can be ac-
complished. They do not need any help.
Neoprene represents only about 5 per-
cent of the synthetic rubber consump-
tion of this country. It is a Du Pont
patent, just as Victrola belongs to RCA
or as Frigidaire belongs to General Mo~
tors; so Neoprene belongs to Du Pont.
It does not enter into the transporta-
tion field. It is not a GRS product. It
does not go into tires. It is a special
product that is resistant to oil and to
sunlight. It is used for the outer layer
of garden hose, for instance. It has
great sealing qualities, used in gaskets
and similar uses of that kind. If it is
returned to private enterprise, the plant
will be kept up-to-date, modernized, and
the research continued. There are two
existing plants for the manufacture of
this Neoprene; one in New Jersey, owned
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and operated by Du Pont, and one in
Louisville, owned by the Government
and operated by Du Pont. Already the
New Jersey plant is becoming more effi-
cient than the Louisville plant because
Du Pont has every incentive, in a free-
enterprise system, to spend the money
to modernize that plant. On the other
hand, if they want to change a valve
or change something around at Louis-
ville, that money is for the account of
the Government and appropriations of
Government funds have to be made
available for it. So, Mr. Chairman, 1
ask the committee that when these bills
go to conference they give considera-
tion to that fact.

Mr. JOHNSON of Texas. Mr. Chair-
man, I yield 7 minutes to the gentleman
from Texas [Mr. ComBs].

Mr. COMBS. Mr. Chairman, I take
this opportunity to tell you a little about
the work of this subcommittee. As a
member in whose district is the largest
synthetic rubber set-up in this Nation I
saw them work out in the field getting
first-hand information to bring in their
report and this bill for your considera-
tion. I may say that I favor the bill
wholeheartedly and think the committee
has done an outstanding job.

During the months that the subcom-
mittee had this question under consider-
ation, the subcommittee, headed by its
distinguished chairman, the gentleman
from Michigan [Mr. SHAFER], and my
colleague from Texas [Mr. JoHNSONI,
joined by the distinguished gentleman
from Michigan [Mr. Crawrorp]l, who,
though not a member of the subcommit-
tee, was so interested in the subject that
he came down there himself, visited the
synthetic rubber set-up in Jefferson
County at Port Neches. I want to tell
you briefly what they found and what
they did.

They found there five great refineries
that supplied the basic products to the
synthetic rubber plant at Port Neches,
that is located in the center of the re-
fining area. Not one of the great re-
fineries is more than 10 miles away, so
that each one that supplies the base
stock can pipe it directly into that plant.
The synthetic rubber plant itself is oper-
ated by the Neches Butane Products Co.,
which is a nonprofit corporation organ-
ized under the laws of Texas, and is
staffed through the cooperative effort of
the refineries and chemical plants of the
area, who contributed their skilled men
and industrial leaders to set up that
plant without a dime of profit to them
on the operation. There are two syn-
thetic rubber plants, one operated under
lease to the Goodrich Rubber Co. and
the other under lease to the Firestone
Rubber Co., and these plants process the
products of the butane plant into its
final stages.

When the committee came down there
they were met by the representatives of
the five great refineries, the Texas Co.,
the Gulf Co., the Atlantic Co., the Pure
Qil Co., and the Magnolia Refining Co.,
which is a Socony Vacuum subsidiary;
and by representatives of the butane
plant and each of the rubber plants.
They went into a closed-door hearing
in which the scientific men explained to
them the operations of that plant, how

2259

much they could supply in case of emer-
gency, what the capacity of the plant
was, and how it was treated, and the
plan of its operation all the way through.
Then they took them through those
plants, that they might see for them-
selves that set-up.

These men by their -questions and
their activities in viewing and apprais-
ing that plant throughout the day
showed their extreme interest in getting
to the bottom of the questions involved
in the investigation. I can say to those
gentlemen who came down there that
they did a service to the Congress of the
United States, because after they left I
heard any number of people who came in
contact with them and saw their activi-
ties express great approval of that kind
of investigation by our Congress, by rep-
resentatives of it, men who would go
down there and without any spirit of.
partisanship, but working together as
Members of Congress and Representa-
tives of the people, go to the bottom and
recommend laws for the successful con-
tinued operation and preservation of a
great war-born industry, essential to our
security and of great peacetime value
to our economy.

Finally let me say this, that the syn-
thetic rubber set-up there, and I assume
the same is true perhaps throughout our
country, is a fine example of the coopera-
tion between industrial leaders and their
Government to do a great job. When
we were confronted with the rubber
shortage following Pearl Harbor, and
you will remember we had no synthetic
rubber industry at all at that time, the
scientific men and engineers from our
great chemical plants and oil refineries
and others pooled their knowledge and
their resources of skill and patents and
their trained and skilled men, and built
the synthetic rubber industry from the
very beginning., That chemical rubber
industry is one of the miracles of the
war, in my opinion,

When we went through that great
plant and walked in the control room, we
saw a panel board filled with a thou-
sand instruments, it seemed. We were
told that some of the processes are so
delicate that if the temperature varied
only a few degrees inside those great
retorts, or if the pressure varied but a
few pounds, it might seriously affect the
quality of the product. We were then
told that the engineers, scientists, and
men who designed that great plant had
to start without even a blueprint and de-
sign every bit of it. Not only God was
with us, but the knowledge of our great
scientists and industrial leaders with
their know-how. They did such a fine
job that they produced that great plant
which has been working marvelously ever
since. That is what these gentlemen
found who went on the ground and
studied this problem of the continued op-
eratior of our great synthetic rubber in-
dustry. They saw that although this is
an industry born of the war, it is a great
peacetime industry and has resulted in
the producing of better automobile tires
in most respects than we had before the
war, and has kept the prices down. Sci-
entific men have told me down there
that they have hopes that with a little
further experimentation they may be
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able to produce automobile tires that will
last as long as your car and perhaps not
have to be inflated at all. That is one
of the possibilities that has come out of
the marshalling of the brains and knowl-
edge of private industry in the doing of a
great task.

I think those' who have cooperated so
well in this job need to be complimented.
Remember that the continuation of this
present operation in its present form, so
long as the emergency exists, is essential,
because if you sold these plants to private
Industry or if you shut them down even
in a stand-by condition for too long a
time and their great staffs are dissipated
and go back to other fields of employ-
ment, it will take months to assemble
them again in case of emergency. I
think the committee has done a marvel-
ous job.

Mr. SHAFER. Mr. Chairman, I yield 5
minutes to the gentleman from Missouri
[Mr, SuorT] a member of the committee.

Mr, SHORT. Mr. Chairman, at this
late hour at the end of a hard and busy
week I have no desire or disposition to
trespass upon the time or impose upon
the patience of Members, but because of
this highly important subject I am con-
strained to say only a few words.

After returning from Europe the Near
East and north Africa last fall I was ex-
pected to join the subcommittee which
visited these synthetic plants in Texas,
Eentucky, and Ohio. But because of the
serious illness of my father, I was denied
that privilege. However, I have followed
the hearings more or less, and I might
say more rather than less, though I have
been chairman of another subcommittee
considering petroleum which is closely al-
Hed to this one.

I want to state to the Members of the
House now that when the Japs struck
at Pearl Harbor we had 533,000 long-tons
of rubber in this country in our stock
pile and about 100,000 fons afloat in ship-
ment to our country. I am sorry to say
to you that we have less than half that
amount at this hour. I could say a lot
more but I do not want to reveal secrets.
It is something that should alarm every
Member of this House.

Now the reason we are passing this bill
unanimously out of the subcommittee and
. out of the full committee and the reason
there is no opposition to it is for two
reasons: One, the Government spent
$700,000,000 building synthetic plants,
which saved our necks. America is a
nation on wheels. Rubber is a strategic
and critical war material. Without it in
peacetime our domestic economy would
be wrecked, not only your passenger cars
and trucks and busses on the highways,
but tractors on the farm, and in modern
mechanized warfare rubber is almost as
indispensable as is oil. We are continu-
ing this program at least until June 30,
1950, after our taxpayers have invested
$700,000,000 in it in order to be assured
and guaranteed that with the greatly
troubled and unsettled conditions that
hang over us like a pall today we will not
be caught short as we were on December
7, 1941,

That is the first thing and the big
thing. National security or national
defense is the peg on which we hang this
bill. The second thing is, we will protect:
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the little fellow, every individual con-
sumer in this country, because today you
can buy synthetic for about 18 cents a
pound. Natural rubber will cost you
twenty-one or twenty-two cents a pound.
Synthetic rubber is almost as good as
natural rubber when it comes to tires for
automobiles and heavy rolling equip-
ment. It is becoming better all the time,
as the gentleman from Texas [Mr.
Comes] pointed out. We will not only
protect and defend our Nation by the
enactment of this legislation but we will
guarantee to the individual consumer in
America, all these citizens in the gallery,
as good or a better product for as low
or a less price than they paid before the
war.

Speaking on that point, automobile
tires or rubber is about the only com-
modity that I can think of that you
can buy as cheaply today as you bought
before the war. Why? You can call it
socialistic and all that. We believe in
private enterprise. There is nothing in
this bill that denles private enterprise
anything. If private industry can pur-
chase these plants and manufacture rub-
ber more cheaply than the Government,
they are welcome to do it. There is
nothing to prohibit them doing that, but
we are interested that they use 225,000
tons a year, and that they maintain
stand-by plants with a capacity for pro-
duction of 600,000 tons per year which
is the minimum requirement for the na-
tional security of this Nation. That is
all we are doing.

In closing may I say, sir, I want to
add with those gentlemen who have
preceded me my compliments and tribute
to the chairman and his colleagues on
this subcommittee, who worked so long
and faithfully, since May of last year.
Of course I am prejudiced. I love PauL
SHAFER as I love a brother, but I know
that with the ablest assistance of Rus-
sell Blandford, our committee member
of the professional staff, they have
brought forth a bill that has met with
universal approval, notwithstanding
some minor objections. Of course, you
cannot satisfy everyone.

This subcommittee under the untiring
and long labors of PaunL SHAFER, Who
heard all arguments, finally decided this
complex issue. PAUL SHAFER, a friend of
private enterprise, has worked unceas-
ingly to protect our country and help
everybody who buys a tire. They have
brought forth a bill that has met with
approval of the representatives of gov-
ernment, of industry, and I think of the
general publie.

The CHAIRMAN. The time of the
gentleman from Missouri has expired.

Mr. JOHNSON of Texas, Mr. Chair-
man, I yield 5§ minutes to the gentleman
from Arizona [Mr. MURDOCK].

Mr. MURDOCK. Mr. Chairman, I
shall not detain the Committee. I am
happy to see the spirit of cooperation
and unanimity expressed here on the
floor and I have the same feeling of ap-
preciation for the work of the commit-
tee that has already been better ex-
pressed than I can express it.

Irecall, Mr. Chairman, that at the out-
break of the war when we found our-
selves so short of rubber there was con-
sideration by a number of commitiees
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as to what we should do by way of cre-
ating a synthetic-rubber industry. I re-
call that we brought an eminent chem-
urgist before one of the committees of
the House and he pointed out the pos-
sibility of agricultural products being
used for the production of synthetic
rubber. I think it was Dr. Hale, for-
merly of the University of Michigan and
of the Dow Chemical Co. It was one of
the best presentations I have heard. I
am not a scientist myself.

It has been satisfactorily explained to
me by the gentleman from Missouri [Mr.
SuoRrT] and the gentleman from Michi-
gan [Mr. Crawrorp] this afternoon why
we are paying little attention now to
agricultural material for synthetic rub-
ber with present high prices of grain and
world-wide hunger. At first I thought
that we ought to have more agricultural,
replaceable products used instead of
using nonreplaceable petroleum, but as
time passed during the war and we saw
how hungry the world was and how short
of food grains it was and all that sort of
thing, it became apparent that we must
get our main supply of synthetic rubber
from petroleum and not attempt to use
the expensive grain for the production
of alcohol. I am happy to be informed
now. by the committee that there are
stand-by plants that can be called into
use.

Today, as the gentleman from Michi-
gan [Mr. Crawrord] said, we cannot ex-
pect to use grain which the world needs
for food in this program, and it may be a
good many years to come before there
will be a surplus; but, Mr. Chairman, re-
member there was an agricultural sur-
plus, so-called, at one time; at least we
had a surplus, and we may again have
a surplus. I believe that the chemurgist
has the idea that we can, by the use of in-
dustrial alcohol in the production of syn-
thetic rubber and synthetic motor fuels,
take good and proper care of any pos-
sible surplus that may develop in agri-
cultural products in the future. That
would be a safety valve so we need not
limit production.

Mr. DURHAM. Mr. Chairman, will
the gentleman yield?

Mr. MURDOCK. I yield.

Mr. DURHAM. I may say to the gen-
tleman that the committee went into
that matter quite fully. The bill pro-
vides, I may say to the gentleman, that
one of these alcohol plants actually be
operated. Also, we are much concerned
about the future scientific work in re-
search on new uses of farm products and
naturally we want to keep one of these
plants in operation for research work.

Mr. MURDOCEK. 1 thank the gentle-
man.

Mr. JOHNSON of Illinois. Mr, Chair-
man, will the gentleman yield?

Mr. MURDOCK. 1 yield.

Mr. JOHNSON of Illinois. I may say
there are two bills pending, one intro-
duced by me in this body and another bill
in the other body at the request of the
Department of Agriculture on this very
subject. For the past 10 years, ever
since I have been in Congress, I have been
interested in synthetic fuels. These
bills provide for the maintenance by the
Government of the alcohol plant at
Muscatine, Iowa, that it be not sold. It
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has bheen declared surplus. This bill
would let it be turned over to the De-
partment of Agriculture for use in con-
nection with the regional laboratory at
Peoria in connection with research in
synthetic liquid motor fuels. No one
knows when the time may come—it can
come within a 2-year period—when we
will have very great surpluses of grain,
when the needs of the people of Europe
have been fully met. That can come
about in a couple of years, and do not
forget it.

Mr, MURDOCK. I thank the gentle-
man.

In the urgency of war we had to look’

after our national defense with all the
means we had at hand. Of course,
petroleum was the thing to use at that
time and is now the thing to use under
the circumstances, but we must train
ourselves to be in readiness under all
conditions so that our national defense
may be further supplied by surplus agri-
cultural commodities. One way to do
that is to get ready in peacetime.

Mr. JOHNSON of Illinois. Back in
1942 if we had not had some foresighted
people down here in the War Production
Board who bought large amounts of
alcohol and large stock piles of other
things and built these alcohol plants,
we might have lost the war on account
of a lack of rubber because we did not
have the aleohol facilities to make rubber.

The CHAIRMAN. The time of the
gentleman from Arizona has expired.

Mr. SHAFER. Mr. Chairman, I yield
5 minutes to the gentleman from Iowa
[Mr. MarTIN].

Mr. SHORT. Mr. Chairman, will the
gentleman yield?

Mr. MARTIN of Towa. I yield to the
gentleman from Missouri.

Mr. SHORT. Since the gentleman
from Iowa served on the old Military
Affairs Committee, I trust he will tell of
the chaotic state we were in when Big
Bill Jeffers brought order out of chaos,
when we had come dangerously near
losing the war.

Mr. MARTIN of Iowa. I thank the
gentleman for bringing that up. I had
in mind referring back a bit to the his-
tory behind this bill.

First of all, I want to compliment the
committee for its great devotion to this
matter. It has been one of our major
problems.

Back in 1939 I had the privilege of
serving on the conference committee be-
tween the House and Senate on Publie
Law 117 of the Seventy-sixth Congress.
At that time we had no stock-pile legis-
lation at all, and we had no supply of
rubber except what we got from the Far
East. Ninety-five percent of our rubber
supply at that time was secured from the
Dutch East Indies, and, as you know,
that involved shipping over a long and
dangerous sea lane.

On July 21, 1941, the committee in-
vestigating the stock-pile program, on
which committee I was then serving,
brought out some rather startling and
amazing findings regarding our helpless-
ness so far as the national defense was
concerned, particularly as to rubber.
Ninety-five percent of it came from Brit-
jsh Malaya and the Netherlands East
Indies. As the gentleman from North
Carolina [Mr. DuraaM] stated here to-

day, our supply on hand at that time
was inadequate. We also were at the
mercy of other interests so far as the
price of rubber was concerned. May I
read you one short sentence here out of
that report in 1941:

The price of rubber is regulated by the
international rubber cartel composed nearly
100 percent of British and Dutch interests.

Mr. Chairman, at that time we had a
schedule of purchases to buy more than
two-thirds of the world’s entire produc-
tion for the following 12 months. That
is also shown in the committee and
minority report of 1941,

What good did those orders do? Did
we fight the World War II with these
supplies that were on order but unde-
livered to us? We found that the blue-
prints did not shoot. We found that un-
delivered orders for rubber did not help
win the war. We could not get delivery
over those long sea lanes. That is why I
feel so relieved at the great development
of our domestic production of rubber that
has taken place. In my opinion, next to
the atomic bomb development of World
War II, the development of synthetic rub-
ber is the greatest accomplishment we
have had industrially growing out of the
late war.

Mr. BENDER. Mr. Chairman, will
the gentleman yield?

Mr. MARTIN of Iowa. I yield to the
gentleman from Ohio.

Mr. BENDER. Is it not a fact that
491, percent of the rubber that was used
last year was synthetic rubber manufac-
tured by our own American industries?

Mr. MARTIN of Iowa. That is a very
interesting contribution and I thank the
gentleman for it.

It means a great deal to us to have
this development grow as strongly as it
has, but it could not have attained the
place it now occupies if it had not been
for the attention of this committee which
helped build a system guaranteeing an
adequate rubber supply for the national
defense. In my opinion, one of the
greatest stock-pile assets we can build
in any product or in any item is a good
dependable domestic source of supply
If it were not for this development of
synthetic-rubber production capacity in
our Nation today, I would he terribly
alarmed at the figure given by the gen-
tleman from North Carolina [Mr. DUR-
mgam] and by the gentleman from Mis-
souri [Mr. SHoRT] concerning the very
small natural-rubber stock piles that
have been acquired. One of the greatest
problems I have witnessed and one of
the most vital points in our national de-
fense is the matter of acquiring adequate
stock piles of strategic and critical ma-
terials. I would recommend to every
Member of the House that he take a copy
of the hearings and a copy of the report
on the bill H. R. 5314, which we now
have under consideration, and put them
in his permanent library, because you
will have occasion to refer back to them.
I have such a compilation of documents
dating back to 1939, not only concerning
rubber, but other strategic and critical
materials, especially minerals and wool.
I think it behooves us to follow this com-
mittee’s recommendation very conscien-
tiously and carefully in the great work
they are doing, I want to commend the

chairman and the committee particularly
for their great work in the interest of our
Nation in our hour of need.

I can make no better statement of the
ideals that should control and guide the
work of the Committee on Armed Serv-
ices than the statement made by the
committee itself on page 3 of the com-
mittee report, House Report No. 1409, ac-
companying this bill now under consid-
eration, as follows:

However, it was alsoagreed * * * that
the United States must never again be de-
pendent upon a foreign source for all of its
rubber. It was agreed, and it is even a
stronger belief today, that the United States
must maintain and develop a chemical-rub-
ber policy and program.

More power to the committee in the
great task of building an adequate na-
tional defense for our great Nation.

Mr. SHAFER. Mr. Chairman, I yield
5 minutes to the gentleman from Ne-
braska [Mr. CurTIS].

Mr. CURTIS. Mr. Chairman, the

committee has done a good job here, and
I shall not take all of the time allotted
to me. But, I do want to ask the chair-
man a question or two. We need not be

‘reminded that responsibility for the de-

fense of the country rests with the Con-
gress. Is it the intent of this legisla-
tion that the Congress, and not any
administrative agency, foreign countiry,
or international body shall determine our
rubber policy, and that our American
synthetic rubber industry shall be pre-
served as a vigorous going concern?

Mr, SHAFER. That is right.

Mr. CURTIS. Does this measure re-
tain in the Congress the right to de-
termine the future of our synthetic rub-
ber industry and take advantage of fu-
ture scientific progress?

Mr. SHAFER. That is correct.

Mr. CURTIS. The rubber industry
certainly is one that is essential to the
welfare of this country, and no depart-
ment of government or no international
agency should determine the future of
that great industry in this country, We
are indebted to this committec for leg-
islation that definitely retains the con-
trol of this potent industry in the hands
of the Congress of the United States.

This synthetic industry is a monument
to an oufstanding Nebraskan, William
Jeffers.

The CHAIRMAN. If there are no fur-
ther requests for time, the Clerk will read
the bill for amendment.

The Clerk read as follows:

Be it enacted, etc., That this act may be
cited as the “Rubber Act of 1948

DECLARATION OF POLICY

Sec. 2. It Is the policy of the United States
that there shall be maintained at all times
in the interest of the national security and
common defense, in addition to stock piles
of natural rubber which are to be acquired,
rotated, and retained pursuant to the Btra-
teglc and Critical Materials Stock Piling Act
(Public Law 520, 79th Cong., approved July
23, 1946), a technologically advanced and
rapidly expandible rubber-producing indus=-
try in the United States of sufficient produc-
tive capacity to assure the availability in
times of national emergency of adequate
supplies of chemical rubber to meet the
essential civillan, military, and naval needs
of the country. It is further declared to be
the policy of the Congress that the security
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interests of the United States represent by
far the most important consideration in
dealing with the Government-owned rubber-
producing facilities, Therc are no com-
pelling security reasons why the Govern-
ment-owned rubber-producing facllities
should be sold or leased, except as authorized
in section 7 of this act, to private persons.

In order to make certain that the Govern-
ment-owned rubber-producing facilities are
held in constant readiness against a possible
emergency, It is essential, notwithstanding
any provisions of this act or any other pro-
visions of law, that the Government, in the
interests of national security, retain its
rubber-producing facilities, except as au-
thorized in section 7 of this act.

AUTHORITY TO EXERCISE CERTAIN CONTROLS OVER
NATURAL RUBBER AND CHEMICAL RUEBER

Bec. 3. To eflectuate the policies set forth
in section 2 of this act, the President is au-
thorized to exercise allocation, specification,
and inventory controls of natural rubber and
chemical rubber, and products containing
natural rubber and chemical rubber, not-
withstanding any changes in the supply or
estimated supply of natural rubber or chem-
ical rubber; and he shall exercise such con-
trols by lssuing such regulations as are re-
quired to insure (a) the consumption in
the United States of general-purpose chem-
ical rubber in a specified percentage of the
combined total estimated annual consump-
tion of natural rubber and general-purpose
chemical rubber consumed within the United
Btates, and (b) the consumption in the
United States of any or all types of special-
purpose chemical rubber in specified per-
centages of the combined total estimated
annual consumption of natural rubber, gen-
eral-purpose chemiecal rubber, and special~

“purpose chemical rubber consumed within
the United States. Such percentages shall
be established so as to assure the production
and consumption of general-purpose chemi-
cal rubber and special-purpose chemical
rubber In quantities determined by the Pres-
ident to be necessary to carry out the pollcy
of section 2 of this act, and the provisions
of Public Law 520, Seventy-ninth Congress,
approved July 23, 1948: Provided, That the
minimum percentages established by -the
President shall result in a total annual ton-
nage consumption of chemical rubber of at
least the amounts specified In section 5 (d)
of this act, and that any mandatory con-
sumption in excess of the quantities specified
in section 5 (d) of this act shall not be more
than is deemed by the President to be neces-
sary in the interest of national security and
the common defense.

IMPORTATION AND EXPORTATION

Sec. 4. (a) The President may impose such
import restrictions on finished and semifin-
ished rubber products as he deems necessary
to assure equality with like or similar prod-
ucts produced within the United States in
accordance with regulations issued under
this act.

(b) The President may exempt from the
regulations of this act finished and semifin-

‘ ished rubber products manufactured In the
United States exclusively for export outside
the United States.

DOMESTIC RUBBER-PRODUCING CAPACITY

Bec.5. (a) There shall be maintained at
all times within the United States rubber-
producing facilities having a rated production
capacity of not less than 600,000 long tons
per annum of general-purpose chemical rub-
ber and not less than 75,000 long tons per
annum of special-purpose chemical rubber.

(b) Of the 75,000-long-ton rated-produc-
tion capacity for special-purpose chemical
rubber, specified in section 5 (a) of this act,
at least 45,000 long tons shall be of a type
suitable for use in pneumatic inner tubes.

(c) The facilities specified in section 5 (a)
of this act may include facllities owned in
whole or in part by the Government and in
whole or in part by private persons.
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(d) Facilities in operation by the Govern.
ment or private persons shall produce an-
nually not less than one-third of the rated
production capacities specified in section 5
(a) and (b) of this act.

(e) The facilities to be maintained in oper-
ation by the Government and those to be
maintalned in adequate standby condition
shall be determined from time to time by the
President.

(f) At least one facility for making buta-
diene from aleohol shall be maintained in
operation or in adequate standby condition.

RESEARCH AND DEVELOPMENT

Sec. 6. (a) To effectuate further the pol-
icies set forth in section 2 of this act with

respect to a technologlcally advanced do- .

mestic rubber-producing industry, contin-
uous and extensive research is essential. The
powers, functions, duties, and authority of
the Government to undertake research and
development in rubber and allied fields shall
be exercised and performed by such depart-
ments, agencies, officers, Government cor-
porations, or instrumentalities of the United
States as the President may designate,
whether or not existing at the date of en-
actment of this act,

(b) The cost of undertaking and main-
taining the research and development au-
thorized in section 6 (a) of this act, may be
paid from such sums as the Congress, from
time to time, may appropriate to carry out
the provisions of this act.

OPERATION OF RUBBER-PRODUCING FACILITIES
BY THE UNITED STATES GOVERNMENT

Sec. 7. (a) The powers, functions, duties,
and authority to produce and sell chemical
rubber conferred in section T (b) of this act
shall be exercised and performed by such de-
partment, agency, officer, Government cor-
poration, or instrumentality of the United
States as the President may designate,
whether or not existing at the date of enact-
ment of this act. c

(b) The department, agency, officer, Gov-
ernment corporation, or instrumentality of
the United States designated by the Presi-
dent pursuant to section 7 (a) of this act,
shall have the powers, functions, duties, and
authority to produce and sell chemical rub-
ber, including the component materials
thereof, in amounts sufficient to assure the
production of chemical rubber as required by
the President in section 3 of this act: Pro-
vided, That the President may authorize such
production of chemical rubber, including the
component materials thereof, as may be
necessary to satisfy voluntary usage of chem-
ieal rubber, including the component mate-
rials thereof. 5

{¢) The aforesald powers, functions,
duties, and authority to produce and sell in-
clude all power and authority in such depart-
ment, agency, officer, Government corpora-
tion, or instrumentality of the United States
to do all things necessary and proper in con-
nection with and related to such production
and sale, including but not limited to the
power and authority to make repairs, replace-
ments, alterations, improvements, or better-
ments to the rubber-producing facilities
owned by the Government or in connection
with the operation thereof and to make capi-
tal expenditures as may be necessary for the
efficient and proper operation and mainte-
nance of the rubber-producing facilities
owned by the Government and performance
of sald powers, functions, dutles, and
authority.

(d) Nothwithstanding the provisions of
section 9 of this act, the aforesaid powers,
functions, duties, and authority to produce
and sell include the power and authority in
such department, agency, officer, Government

corporation, or instrumentality of the United

States to (a) lease for operation for Govern-
ment account all or any part of the Govern-
ment-owned rubber-producing facilities In
connection with the performance of said
powers, functions, duties, and authority to
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produce and sell; (b) lease, for a period not
exceeding 1 year, Government-owned rubber-
producing facilitles for private purposes if
such lease contains adequate provisions tor
the recapture thereof for the purposes set
forth jn section 7 (b) of this act and if such
lease prohibits the production in the leased
facilities of chemical rubber or component
materials for use in the production of chem-
ical rubber for private purposes; (c) grant
permanent easements or licenses for private
purposes in, on, or over land comprising part
of the Government-owned rubber-producing
facilities If such grant provides that such
easement or license shall not interfere with
the use at any time of the rubber-producing
facilities involved; and (d) sell or otherwise
dispose of obsolete or other property not
necessary for the production of the rated
capacity of the particular plant to which
such property is charged.
STAND-EY PACILITIES

Sec. 8. (a) To effectuate further the poll-
cles set forth in section 2 of this act, the
President is authorized to place in adequate
stand-by condition such rubber-producing
facilitles as he shall determine necessary to
maintain the continued existence of rubber- *
producing facilities capable of producing the
tonnage of chemical rubber required by sec-
tion 5 (a) of this act.

(b) Rubber-producing facilities placed in
stand-by condition by the President pursu-
ant to section 8 (a) of this act may be main-
tained by such department, agency, officer,
Government corporation, or instrumentality
of the United States, whether or not exist-
ing on the date of enactment of this act,
as the President may designate: Provided,
That nothing contained in section 8 (b) of
this act shall preclude such department,
agency, officer, Government corporation, or
instrumentality of the United States from
entering into contracts with private persons
for the maintenance of stand-by facilities:
Provided further, That the cost of placing
Tacilities in stand-by condition, maintaining
such facilities in adequate stand-by condi-
tion, and, when necessary reactivating such
facilities, may be pald from such sums as the
Congrees, from time to time, may appropriate
to carry out the provisions of this act,
DISPOSAL OF GOVERNMENT-OWNED RUBEER-PRO-

DUCING FACILITIES

SEc. 9. (a) No disposition by sale or lease
of any Government-owned chemical rubber-
producing facilities shall be made untfl ap-
proved by a concurrent resolution in Con-
gress.

(b) No proposal for the disposition by sale
or lease of any Government-owned chemical
rubber-producing facility shall be submitted
to the Congress for approval by concurrent
resolution, unless it shall provide adequate
safeguards for national security and con-
sumers of chemical rubber, including, but
not limited to, a recommendation by the
President, after consultation with the Na-
tional Security Resources Board, stating that
the proposed disposition by sale or lease has
been considered by the members of the Na-
tional Becurity Resources Board and that a
majority of sald members have found that
the requirements of national security and
common defense will be facilitated and ad-
vanced by such proposed disposition.

- ADMINISTRATION

Bec. 10. (a) The President may issue such
rules and regulations as he deems necessary
and appropriate to carry out the purposes of
this act.

(b) The President may exercise any or
all of the powers, authority, and discretion
conferred upon him by this act, including

. but not limited to the powers and author-

ity conferred in section 12 of this act through
such departments, agencies, officers, Govern-
ment corporations, or instrumentalities of
the United States, whether or not existing
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at the date of the enactment of this act, i.s
he may direct.

(c) The President, whenever practicable,
shall consolidate all of the powers, func-
tions, and authority contained in this act in
one agency, officer, Government corporation,
or instrumentality of the United BStates,
whether or not existing at the date of enact-
ment of this act.

{(d) The President may transfer to the de-
partments, agencles, offices, Government cor-
poratlons, or instrumentalities of the United
States, or to any of them, which he directs
to. exercise the powers, authority, and dis-
cretion conferred upon him by this act, such
rubber-producing facilities, personnel, prop-
erty, and records relating to such powers, au-
thority, and discretion, as he deems neces-
sary; and he may so transfer all appropria-
tions or other funds avallable for carrying
out such powers, authority, and discretion.
To the extent deemed mecessary for the dis-
charge of the responsibilities under this act,
any personnel authorized to be transferred
may be employed and their compensation
fixed without regard to the civil-service laws
and the Classification Act of 1923, as amended.

(e) Each department, agency, officer, Gov-
ernment corporation, or instrumentality of
the United States to whom the President may
delegate any powers, authority, and discre-
tion conferred by this act shall make an
annual report to the President and to the
Congress of operations under this act.

(f) The President shall report to the Con-
gress within 5 years from the eflective date
his recommendations for revisions of this
act, particularly as to any changes in the
mandatory annual tonnage consumption, and
the rated production capacity of rubber-
producing facilities which must be main-
tained in the United States.

PATENT POOLING AND USE OF TECHNICAL
INFORMATION

BEc. 11. (a) To effectuate further the poli-
cles of this act, the President 1s authorized to
take such action as may be appropriate with
respect to patent pooling, patent licensing,
and exchange of information agreements
sponsored by the Government as a part of the
wartime chemical-rubber program, insofar as
practicable and consistent with the purposes

-of this act, to—

(1) effectuate cessation of further accu-
mulations of patents or technical informa-
tion to such pools or under such agreements;

(2) for the advancement of the rubber-
producing industry, make available to and
preserve for the Government, and others, in-
formation, and unrestricted, unconditional
patent licenses and immunities under the
patents, now or hereafter covered by or ex-
changed under such pools or agreements or
developed under operating agreements or
arrangements with or sponsored by the Gov-
ernment;

(3) maintain and encourage the competi-
tive development of technology for the ad-
vancement of the chemical-rubber industry.

(b) Mo person, corporation, or legal entity
shall be liable for the infringement of any
patent or for any claim for damages there-
under wiere there was failure to disclose the
subject matter covered by any claim of said
patent as required by any patent pooling,
patent licensing, or exchange of informa-
tion agreement sponsored by the Govern-
ment, or where there was unjustifiable or
purposeful delay in actual or constructive
reduction to practice of the invention set
forth in a claim of said patent as contem-
plated In any such agreement; and any such
patent, any claim of which shall be found to
fall in one of the above categories on an
action for infringement, damages, or declara-
trry judgment, shall be invalid.

(c) No person, corporation, or legal entity
shall be liable for any alleged violation of
trust with regard to the use of technical in-
formation in the operation of a Government=-
constructed facility for the production of
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chemical rubber or its components or the
use or sale of the products thereof, where
there was failure to disclose the subject
matter entrusted as required by any patent
pooling, patent licensing or exchange of in-
formation sponsored by the Government.
(d) Any department, agency, office, Gov-
ernment corporation, or instrumentality of
the United States as the President may desig-
nate to perform the powers, functions, duties,
and authority referred in section 7 (b) of this
act, shall be entitled to the benefits of the

* Act of June 25, 1910 (36 Stat. 851), as

amended July 1, 1918 (40 Stat. 706), or any
similar act.

INFORMATION, REPORTS, SUBPENAS, WITNESSES,
AND TESTIMONY

Sec. 12, (a) The President shall be entitled
to cobtain such information from, require
such reports and the keeping of such records
by, make such inspection of the books, rec-
ords, and other writings, premises, or prop-
erty of, any person and make such investiga-
tions, as may be necessary or appropriate, in
his discretion, to the enforcement or admin-
istration of the provisions of this act.

(b) For the purpose of obtaining any in-
formation, verifying any report required, or
making any investigation pursuant to sec-
tion 12 (a) of this act, the President may ad-
minister oaths and affirmations, and may re-
quire by subpena or otherwise the attendance
and testimony of witnesses and the produc-
tion of any books or records or any other
documentary or physical evidence which may
be relevant to the inquiry. Such attendance
and testimony of witnesses and the produc-
tion of such books, records, or other docu-
mentary or physical evidence may be re-
quired at any designated place from any
State, Territory, or other place subject to the
Jurisdiction of the United States: Provided,
That the production of a person’s books, rec-
ords, or other documentary evidence shall not
be required at any place cther than the place
where such person resides or transacts busi-
ness, if, prior to the return date specified
in the subpena issued with respect thereto,
such person furnishes the President with a
true copy of such books, records, or other
documentary evidence (certified by such per-
son under oath to be a true and correct copy)
or enters into a stipulation with the Presi-
dent as to the information contained in such
books, records, or other documentary evi-
dence. Witnesses shall be paid the same fees
and mileage that are pald witnesses in the
courts of the United States. No person shall
be excused from attending and testifying or
from producing any books, records, or other
documentary evidence or certified copies
thereof, or physical evidence, in obedience to
any such subpena, or in any action or pro-
ceeding which may be instituted under this
act on the ground that the testimony or
evidence, documentary or otherwise, required
of him may tend to'incriminate him or sub-
ject him to a penalty or forfeiture; but no
individual shall be subject to prosecution
and punishment, or to any penalty or forfel-
ture, for or on account of any transaction,
matter, or thing concerning which he is com-
pelled to testify or produce evidence, docu-
mentary or otherwise, after having claimed
his privilege against self-incriminstion, ex-
cept that any such individual so testifying
shall not be exempt from prosecutio® and
punishment for perjury committed in so
testifying. The President shall not publish
or disclose any information obtained under
this section which the President deems con-
fidential or with reference to which a re-
quest for confidential treatment is made by
the person furnishing such information, un-
less the President determines that the with-
holding thereof is contrary to the interest of
the national defense and security; and any-
one violating this provision shall be gullty of
a felony and, upon conviction thereof, shall
be fined not exceeding $1,000 or be imprisoned
not exceeding 2 years, or both,
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PENALTIES

SEec. 13, Any person who willfully performs
any act prohibited, or willfully fails to per-
form any act required by any provision of
this aet or any rule, regulation, or order
thereunder, shall upon conviction be filned
not more than 810,000 or imprisoned for not
more than 2 years, or both,

JURISDICTION OF THE JUNITED STATES COURTS

Sec. 14. (a) The district courts of the
United States, and the United States courts
of any Territory or other place subject to
the jurisdiction of the United States, shall
have jurisdiction of violatlons of this act
or any rule, regulation, or order or subpena
thereunder, and of all civil actions under
this act to enforce any liability or duty cre-~
ated by, or to enjoin any violatlon of this
act or any rule, regulation, order, or subpena
thereunder.

(b) Any eriminal preceeding on account of
any such violation may be brought in any
district in which any act, fallure to act, or
transaction constituting the alleged viola-
tion occurred. Any such civil action may
be brought in any such district or in the
district in which the defendant resides or
transacts business. Process in such cases,
criminal or civil, may be served in any dis-
trict wherein the defendant resides or trans-
acts business or wherever the defendant may
be found; and subpenas for witnesses who
are required to attend a court in any district
in any such cases may run into any other
district. - No costs shall be assessed against
the United States in any proceeding under
this act.

EXCULPATORY CLAUSE

Sec. 15. No person shall be held liable for
damages or penalties for any default under
any contract or order which shall result di-
rectly or indirectly from compliance with
this act or any rule, regulation, or order is-
sued thereunder, notwithstanding that any
such rule, regulation, or order shall there-
after be declared by judicial or other compe-
tent authority to be invalid.

EXEMPTION FROM ADMINISTRATIVE PROCEDURE
ACT

SEC. 16. Functions exercised under this act
shall be excluded from the operation of the
Administrative Procedure Act except as to
the requirements of sections 3 and 10 thereof,

SEPARABILITY

SEc, 17. If any provision of this act or the
application thereof of any person or circum-
stance is held invalid, the validity of the
remainder of the act and of the application
of such provision to other persons and ecir-
cumstances shall not be affected thereby.

DEFINITIONS

SEc. 18. For the purposes of this act—

(1) The term “natural rubber” means all
forms and types of tree, vine, or shrub rub-
ber, including guayule and natural rubber
latex, but excluding reclaimed mnatural
rubber;

(2) The term “chemical rubber” means any
product of chemical synthesis similar in gen-
eral properties and applications to natural
rubber, and specifically capable of vulcan-
ization, produced In the United States, not
including reclaimed chemical rubber;

(3) The term “general-purpose chemical
rubber” means a chemical rubber of the
butadiene-styrene type generally suitable for
use in the manufacture of transportation
items, as well as any other type of chemical
rubber equally or better suited for use in
the manufacture of transportation items as
determined from time to time by the Pres-
ident;

(4) The term “special-purpose chemical
rubber” means a chemical rubber of the
types now known as butyl, neoprene, or
N-types (butadiene-acrylonitrile types) as
well as any chemical rubber of similar or im-
proved quality applicable to similar uses, as
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determined from time to time by the Presi-
dent;

() The term “rubber-producing facili-
ties” means facilities, in whole or in part, for
the manufacture of chemical rubber, and
the component materials thereof, including,
but not limited to, buildings and land in
which or on which such facilities may be
located and all machinery and utilities asso-
clated therewith;

(6) The term “rated production capacity”
means the productive capacity assigned to
any rubber-producing facilities at time of
authorization of construction or as there-
after amended in authorizations of addi-
tional econstruction or alterations thereto
and used in published reports and in the
records of the Office of Rubber Reserve,
Reconstruction Finance Corporation, or suc-
cessor agency, or privately owned plants, as
determined by the President;

(7) The term “component materials”
means the material, raw, semifinished, and
finished, necessary for the manufacture of
chemical rubber;

(8) The term “stand-by eondition™ means
the condition in which rubber-producing
facilities, in whole or in part, are placed
when determined to be not needed for cur-
rent operations, but are maintained so as to
be readily available for the production of
chemical rubber or component materials;

(9) The term “person” means any indi-
vidual, firm, copartnership, business trust,
corporation, or any organized group of per-
sons whether incorporated or not, and any
Government department, agency, officer, cor-
poration, or instrumentality of the United
States; and

(10) The term “United States” includes
the several States, the District of Columbia,
the Territories of Alaska and Hawaii, and
Puerto Rico.

AUTHORIZATION FOR APPROPRIATIONS

Sec. 19. (a) There are hereby authorized
to be appropriated such sums as may be
necessary and appropriate to carry out the
provisions and purposes of this act.

{b) Until such time as appropriations
herein authorized are made, any department
or agency may, in order to carry out its func-
tions, powers, and duties under this act,
continue to incur obligations and make ex-
penditures in accordance with laws in effect
on March 31, 1948.

EFFECTIVE DATE

Se.. 20. This act shall become effective on

April 1, 1948,

With the following committee amend-
ments:

On page 10, line 23, after the word “one”,
add the word “department.”

On page 11, line 2, strike out the word
“gffices” and insert in lieu thereof the word
*“officers.”

On page 12, line 5, strike out the words
“gponsored by" and insert in lleu thereof the
words “entered into with.”

On page 12, strike out all of lines 9, 10,
and 11 and insert in lieu thereof the follow-

*“(1) Effectuate cessation of further ac-
cumulation of technical information or
rights to patents under the agreement dated
December 19, 1941, as supplemented June 12,
1942, between the Government and others.”

On page 12, line 21, strike out the words
“or sponsored by.”

On page 13, lilne 8, strike out the words
“sponsored by” and insert in lieu thereof
the word “with.”

On page 13, line 21, strike out the words
“sponsored by" and insert in lleu thereof
the words "agreement with."

On page 13, line 23, strike out the word
“office” and insert in lieu thereof the word
“officer.”
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On page 20, line 7, after the word “and”,
add the words “ercept for the provisions
of section 13.”

The committee amendments were
agreed to.

Mr. SHAFER. Mr. Chairman, I offer
an amendment.

The Clerk read as follows:

Amendment offered by Mr. SHaFer: On
page 11, strike out all of lines 20 to 25,
inclusive.

The amendment was agreed to.

Mr. Mr. Chairman, I offer
a further amendment.

The Clerk read as follows:

Amendment offered by Mr. SHAFER: On
page 20, line 25, strike out the period after
*1948", Insert a comma in Iieu thereof, and
insert after the comma "and shall remain in
effect until June 30, 1950.”

The amendment was agreed to.

The CHAIRMAN. Under the rule, the
Committee rises.

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mr. BArRreTT, Chairman of the Commit-
tee of the Whole House on the State of
the Union, reported that that Commit-
tee having had under consideration the
bill (H. R. 5314) to strengthen national
security and the common defense by
providing for the maintenance of an
adequate domestic rubber-producing in-
dustry, and for other purposes, pursuant
to House Resolution 488, he reported the
bill back to the House with sundry
amendments adopted by the Committee
of the Whole.

The SPEAKER. Under the rule, the
previous question is ordered.

Is a separate vote demanded on any
amendment? If nof, the Chair will put
them in gross.

The amendments were agreed to.

The SPEAEKER. The question is on
the engrossment and third reading of
the bill.

The bill was ordered to be engrossed
and read a third time and was read the
third time.

The SPEAKER. The question is on
the passage of the bill.

The bill was passed.

A motion to reconsider was laid on the
table.

ADJOURNMENT OVER

Mr. HALLECEKE. Mr. Speaker, I ask
unanimous consent that when the House
adjourns today it adjourn to meet on
Monday next.

The SPEAKER. Is there objection to
the request of the gentleman from In-
diana?

There was no objection.

CALENDAR WEDNESDAY BUSINESS

Mr. HALLECEK. Mr. Speaker, I ask
unanimous consent that the call of the
committees in order on Calendar
Wednesday next be dispensed with,

The SPEAKER. Is there objection to
the request of the gentleman from In-
diana?

There was no objection.

EXTENSION OF REMARKS

Mr. BENDER asked and was given per-
mission to revise and extend his remarks.
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Mrs. ROGERS of Massachusetts asked
and was given permission to extend her
remarks in the Recorp and include a
letter from the AMVETS regarding the
cut in the Veterans’ Administration.

COMPENSATION

Mrs. ROGERS of Massachusetts. Mr.

- Speaker, I ask unanimous consent that

I may have until midnight Saturday
night to file a conference report and
statement on the bill (8. 1393) to raise
the ceilings on wages and allowances
payable to veterans undergoing training .
on the job, and for other purposes.

May I state that I expect to call the
conference report up for action on Mon-
day next.

The SPEAKER." Is there objection to
the request of the gentlewoman from
Massachusetts?

There was no objection.

SPECIAL ORDER GRANTED

Mr. SMITH of Ohio. Mr. Speaker, I
ask unanimous consent that today, fol-
lowing any special orders heretofore
granted, I may be permitted to address
the House for 456 minutes.

The SPEAKER. Is there objection to
the request of the gentleman from Ohio?

There was no objection.

EXTENSION OF REMARES

Mr. JENISON asked and was given
permission to extend his remarks in the
REcorp in two instances and include
therein an article and an editorial.

Mr. PATTERSON asked and was given
permission to extend his remarks in the
REcorp and include a radio speech he
recently made.

Mr. LEFEVRE asked and was given
permission-to extend his remarks in the
Recorp and include an article by Mark
Sullivan.

Mr. ROSS asked and was given per-
mission to extend his remarks in the
REcorp in two instances. :

Mr. DORN. Mr. Speaker, I ask unan-
imous consent to extend my remarks in
the REcorp and include a speech-by the
late Honorable William E. Borah, of
Idaho, in opposition to antilynching leg-
islation. The Public Printer estimates
that the cost of printing will be $284,
Mr. Speaker, I hope that every Republi-
can Member of the House reads this
great speech.

The SPEAKER. Is there objection to
the request of the gentleman from South
Carolina?

There was no objection.

Mr, JONES of Alabama asked and was
given permission to extend his remarks
in the REcorp and include a newspaper
article,

Mr BUCHANAN, Mr. KING, and Mr.
HOLIFIELD (at the request of Mr. KaARr-
sTEN of Missouri) were given permission
to extend their remarks in the RECORD
and include extraneous matter.

MESSAGE FROM THE PRESIDENT OF THE
UNITED STATES—LIQUIDATION OF
TEMPORARY ARRANGEMENTS FOR DIS-
POSING OF SURPLUS WAR PROPERTY
(H. REPT~NO. 558)

Thé SPEAKER laid before the House
the following message from the Presi-
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dent of the United States, which was
read and referred to the Committee on
Expenditures in the Executive Depart-
ments and ordered to be printed:

To the Congress of the United States:

In accordance with the Government’s
- settled policy of eliminating temporary
war agencies as soon as practicable, I
recommend that the Congress now pro-
vide for the liquidation of the tempo-
rary arrangements for disposing of sur-
plus war property and for the comple-
tion of the remaining disposal activs
ities within the permanent Federal es-
tablishment. At the same time, the
Congress should provide for a number
of improvements in the permanent sys-
tem for procurement, use, and disposal
of Government property.

For a number of years the Federal
Government has needed a better sys-
tem of property management. The
present arrangements, which have been
developed under piecemeal legislation
dating as far back as 1870, are inade-
quate to meet the present requirements
of the Government. That legislation
contains many obsolete provisions and
does not provide for the central leader-
ship and direction necessary to coor-
dinate the complex activities concerned
with the procurement, use, and disposal
of Government property.

The Congress has considered basic
revisions in the Government's system of
property management in the past, The
Seventy-seventh and Seventy-eighth
Congresses devoted much attention to
this subject. This work was interrupted,
however, by the more urgent need for
emergency legislation to provide for the
disposal of surplus war property.

The Surplus Property Act of 1944 was
enacted for this purpose. The War As-
sets Administration and its predecessor
agencies have been responsible for the
disposal of surplus war property at
home. The Department of State has
been responsible for disposing of sur-
plus property located abroad.

The Surplus Property Act was not de-
signed to be permanent property-man-
agement legislation. Rather, its purpose
was to achieve a number of special ob-
jectives which would make the disposal
of the huge war surpluses a construc-
tive force in demobilization and recon-
version.

An effective job has been done in
achieving these objectives. Disposal op-
erations have been carried on without
the uncontrolled dumping of surplus
stocks which would have created hazards
to business and employment. Many
thousands of veterans have been assisted
in establishing or improving their own
business, professional, and agricultural
enterprises. The competitive position of
small business has been protected and
strengthened. State and local govern-
ments and schools throughout the coun-
try have received substantial benefits.
Qur surplus property abroad has been
disposed of in a manner which would
make the greatest contribution to world
recovery efforts.

The critical period in disposing of war
surpluses is now drawing to a close. By
June 30, 1948, the total amount of war
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property declared surplus, both at home
and abroad, will have reached nearly $40
billion, in terms of original cost. By that
date, it is expected that all but about $6
billion in property will have been dis-
posed of.

Of the original $40 billion total, prop-
erty costing about $11 billion was lo-
cated abroad, of which about $600 mil-
lion will be left next June. This small
remaining inventory, which is widely
dispersed, can be liguidated most ef-
ficiently by ftransferring responsibility
for its disposal from the Department of
State to the owning agencies—primarily
the Departments of the Army and Navy.
Where appropriate, the disposal of this
property would continue to be conducted
so as to assist our international pro-
grams,

About $29 billion, of the $40 billion
total, represented property located in the
United States and its Territories and
possessions.

The greatest number of buyers has
been interested in consumer and pro-
ducer goods which constitute the main
types of surplus personal property useful
in a peacetime economy. It is estimated
that on June 30 only about $500 million
of a total of almost $10 billion of such
goods will remain. Much of this small
remainder will have limited sales appeal
and all of it will face increasingly stiff
competition from the record output of
our industries. As inventories of surplus
goods decline, unit costs of disposal will
necessarily rise. Furthermore, disposal
costs are held at high levels by the rigid
priority and preference provisions of the
present law. Unless the law is changed,
we will soon reach the point at which it
will cost the Government more to dispose
of these goods than it receives from
their sale. We should therefore simplify
the disposal procedure and make possible
reduced costs by providing for the elimi-
nation of these cumbersome provisions
when the remaining quantities of this
property are no longer of sufficient size to
justify their maintenance.

The same considerations apply to air-
craft, aircraft components, electronic
equipment, and other miscellaneous
items, of which about $1.2 billion, mainly
aircraft components, are expected to re-
main on June 30 from a total of nearly
$10 billion. No useful purpose would be
served by retaining the present priority
and preference provisions of the law for

these items, for which there is very lim-.

ited demand.

A different situation exists with re-
spect to surplus real property. Of a
total of somewhat more than $9 billion
of such surplus there will remain on
June 30 a substantial amount—some $2.6
billion of property awaiting disposition
and an additional $1.1 billion under lease.
A long-range program will be required
for the ultimate disposition of this prop-
erty. Removal of preferences and priori-
ties applying to this type of property
would not result in substantial econo-
mies but would, on the other hand, con-
fuse a large number of current negotia-
tions for the orderly sale of important
assets.

The War Assets Administration has
served well as an emergency agency for
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the disposal of surplus war property. It
would not be suitable, however, to main-
tain a large independent agency to ligui-
date the remaining personal property
and to deal with the longer-range dis-
posal of real property. The War Assets
Administration, therefore, should be ter-
minated at the end of this fiscal year
and the remainder of the war-surplus-
property-disposal program transferred to
& permanent agency.

At the same time that these actions
relating to surplus war property are
taken, we should improve our permanent
system for the procurement, use, and
disposal of property. The problem of
providing for orderly liquidation of the
surplus-war-property program and the
problem of establishing a new and better
system for administering the property-
management functions of the Govern-
ment are intimately related. Both should
be considered together.

Efforts to achieve permanent improve-
ment should be directed toward two
main objectives. First, such procure-
ment, disposal, and other property-man-
agement functions as can best be per-
formed at a central point should be con-
solidated in a single Government agency.
Second, adequate provision should be
made for the coordination throughout
the Government of those property-man-
agement activities which are not to be
performed by this central agency.

Government supply activities with re-
spect to personal property, such as pro-
curement and warehousing, are now cen-
tralized to a considerable extent in the
Bureau of Federal Supply of the Treasury
Department. Certain exemptions from
these central supply activities are made,
as in the case of the National Military
Establishment, for reasons of national
security. Moreover, some items are pur-
chased for the Government not by the
Bureau of Federal Supply but by other
agencies with special competence.
Appropriate exceptions for such cases as
these should, of course, be continued.

At the present time, Government pro-
curement and disposal functions are not
in the same agency. They should be
brought together. Common direction of
purchasing and disposal activities will
permit the establishment of an efficient
system to insure that equipment no longer
needed by one agency is made available
to other agencies and to prevent the pur-
chase of new equipmenft when surplus
equipment is already available.

Furthermore, the centralized services
concerned with personal property are
closely related to centralized services con-
cerned with real property, and they
should be brought together in the same
agency. At the present time, central
services with respect to real property are
primarily the responsibility of the Public
Buildings Administration of the Federal
Works Agency.

Taking all these considerations into
account, I am convinced that the Federal
‘Works Agency should be made the central
property-managementagency of theGov-
ernment, by transferring to it the Bureau
of Federal Supply and the remaining
war-surplus-disposal functions of the
War Assets Administration. Placing the
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Bureau of Federal Supply and the sur-
plus-disposal functions of the War Assets
Administration in the same agency will
make possible common direction of pur-
chasing and disposal operations, thus
presenting obvious opportunities for
economies. Placing the Bureau of Fed-
eral Supply in the same agency with the
Public Buildings Administration will fa-
cilitate the procurement of utility serv-
ices, the operation of repair shops, and
the provision of other common services
affecting both real and personal property.

To improve the administration of those
property-management activities which
are not centralized, each executive
agency should be required by law to
maintain an adequate inventory control
of its property, to shift property which
has served its original purpose to other
uses within the agency when appropriate,
and to report to the Federal Works Ad-
ministrator any property no longer
needed. Furthermore, the Federal Works
Administrator should be given authority
to establish a uniform system of identify-
ing and classifying property, to make sur-
veys of Government property-manage-
ment activities, and to prescribe uniform
policies.

To accomplish these objectives, I rec-
ommend that the Congress enact legis-
lation for the following purposes:

1. To terminate the War Assets Ad-
ministration and transfer to the Federal
Works Agency the function of liquidat-
ing the remaining domestic surplus war
property. The priorities and preference
requirements of the Surplus Property Act
applying to personal property should be
eliminated in the near future. Those ap-
plying to real property should continue
in effect until December 31, 1949,

2. To transfer the responsibility for
liquidating the remaining surplus war
property abroad from the Department of
State to the owning agencies.

3. To transfer the Bureau of Federal
Supply and its functions to the Federal
Works Agency.

4, To provide on a permanent basis for
the orderly and economical procurement,
use, and disposal of Government prop-
erty, under the central leadership and
direction of the Federal Works Admin-
istrator. It is especially important that
the Federal Works Administrator be
given responsibility for developing im-
proved methods, and that sufficient flexi-
bility be provided in the law to permit the
adoption of new methods without delay.

I have requested the Federal Works
Administrator to submit to the appro-
priate committees of the Congress pro-
posed legislation to carry out this pro-
gram. .

The enactment of such legislation will
abolish our largest remaining war agency
and provide for an orderly liquidation of
the present war-surplus-disposal pro-
gram. It will establish an improved sys-
tem for managing the Government’s
property, and mark a major advance to-
ward the development of a central serv-
ice agency for the Federal Government.
These steps will make an important con-
tribution to the efficient and economical
conduct of the Government.

Harry S. TRUMAN.

THE WHiTE HOUSE, March 5, 1948.
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PRIVILEGE OF THE HOUSE

The SPEAKER laid before the House
the following communication, which was
read by the Clerk:

MagrcH 5, 1948.
The honorable the SPEAKER:
House of Representatives.

Sir: From the District Court of the United
States for the District of Columbia, I have
received a subpena duces tecum, directed to
me as Clerk of the House of Representatives,
to appear before sald court on the 8th day
of March 1948 at 10 o'clock a. m., as a Wit-
ness in the case of the United States v.
George Marshall (No. 867-47 Criminal
Docket), and to bring with me certain and
sundry papers therein described in the files
of the House of Representatives.

The subpena contains 39 paragraphs de-
scriptive of the papers in guestion. A lim-
ited number of paragraphs are specific in
their description and such papers may read-
ily be identified. The greater number are
general, lack specific description, embrace a
voluminous quantity of records, and in some
instances papers which are not part of the
file at all. Such of the papers as may be
identified as being under the control of the
House are the files of the Committee on
Un-American Activities and as such are un-
der the unqualified control of the House.

Your attention and that of the House is
respectfully invited to a resolution of the
House adopted in the Forty-sixth Congress,
first session (CoONGRESSIONAL RECORD, p. 680),
upon the recommendation of the Commit-
tee on the Judiciary, as follows:

“Resolved, That no officer or employee of
the House of Representatives has the right,
either voluntarily or in obedience to a sub-
pena duces tecum, to produce any document,
paper, or book belonging to the files of the
House before any court or officer, nor to
furnish any copy of any testimony given or
paper filed in any investigation before the
House or any of its committres, or of any
paper belonging to the files of the House, ex-
cept such as may be authorized by statute to
be copled and such as the House itself may
have made public, to be taken without the
consent of the House first obtained.”

And to a resolution adopted by the House
in the Forty-ninth Congress, first session
(CONGRESSIONAL RECORD, p. 1285], from which
the following is quoted:

“Resolved, That by the privilege of this
House no evidence of a documentary charac-
ter under the control and In possession of
the House of Representatives can, by the
mandate or process of the ordinary courts of
justice, be taken from such control or pos-
session but by its permission.

“That when it appears by the order of a
court or of the judge thereof, or of any legal
officer charged with the administration of
the orders of such court or judge, that docu-
mentary evidence in the possession and

"under the control of the House 1s needful for

use in any court,of justice or before any judge
or such legal officer for the promotion of jus-
tice, this House will take such order thereon
as will promote the ends of justice con-
sistently with the privileges and rights of
this House.”

These resolutions result from the issuance
of subpena duces tecum upon the Clerk of
the House to produce certain original papers
in the files of the House.

Permission to remove from their place or
file or from the custody of the Clerk, any
papers was denied by the House buf court
afforded facilities to make certain copies of
papers to be secured from the House. This
seems to be the uniform procedure in the
case of subpenas duces tecum served upon
the Clerk of the House of Representatives to
produce original papers from the files of the
House.
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The subpena in question is herewith at-
tached and the matter is presented for such
action as the House In its wisdom may see
fit to take.

Very respectfully yours,
JOHN ANDREWS,
Clerk of the House of Representatives.

[Duces Tecum—Defendant]

DistrIcT COURT oF THE UNITED STATES FOR
THE DiISTRICT oF COLUMBIA

HoLpiNG A CrRIMINAL COURT FOR Saip DisTmICT

. THE UNITED STATES V3. GEORGE MARSHALL,
NO. 367-47, CRIMINAL

The President of the United States to John
Andrews, Clerk of the House of Representa-
tives, P-42 United States Capitol, Washing-
ton, D. C.

You are hereby commanded to attend the
said court on Monday the Bth day of March
1948, at 10 o'clock a, m., to testify on behalf
of the defendant, and bring with you the
documentary material described in Schedule
A attached hereto and made a part hereof
consisting of 4 pages, which documents are
in the files of the Committee on Un-Amer-
ican Activities, and not depart the court
without leave thereof. 1

Witness, the Honorable Chief Justice of
said Court, the 4th day of March A. D, 1948

Harry M. HuLr,
Clerk.
By MARGARET L. BONWELL,
Deputy Clerk.
CHARLES A. HoRsKY,
Attorney for George Marshall.
Let this writ issue:

MARSHAL'S RETURN
Summoned the above-named witness ...

Joun B. CoLroys,
United States Marshal.
By Ll

Deputy.

SCHEDULE A

1. Copy of letter dated December 27, 1945,
from Ernie Adamson, counsel, to Natlonal
Federation for Constitutional Liberties.

2, Letter dated January 2, 1948, from
George Marshall, chairman, to Ernie Adam-
son, counsel,

3. Copy of letter dated January 3, 1948,
from Ernie Adamson, counsel, to George
Marshall, chairman. :

4, Letter dated January 7, 1946, from
George Marshall, chairman, to Ernie Adam-
son, counsel.

5. Copy of letter dated January 10, 1948,
from Ernie Adamson, counsel, to George
Marshall, chairman.

6. Letter dated January 19, 1946, from
George Marshall, chairman, to Congressman
Joun 8. Woop, together with statement en-
closed entitled “Answer to the Un-American *
Committee” (statement of executive board
dated January 18, 1946).

7. All letters, actions letters, releases, states
ments, newspaper clippings of or concerning
the National Federation for Constitutional
Liberties which the House Committee on Un-
American Activities had in its possession on
or before August 1, 1946,

8. All card records and all compilations,
and all documentary material upon which
sald records and compilations are based, con-
cerning the National Federation for Con-
stitutional Liberties and George Marshall
which the House Committee on Un-American
Activities had in its possession on or before
August 1, 1946,
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9. Transcript of the testimony of George
Marshall before a Subcommittee of the Com-
mittee on Un-American Activities on April
8, 1946, given at United States Courthouse,
New York City, and before the said commit-
tee on April 11, 1946, at Washington, D. C,,
together with the exhibits offered and
marked in evidence in connection with said
testimony, including but not limited to, ex-
hibits Nos. 1-46, inclusive,

10. Copy of letter dated January 31, 1946,
from Ernie Adamson, counsel, to Corliss La-
mont.

11. Copy of letter dated February 11, 1946,
from EKarn E. MunpT, member of the-com-
mittee, to Corliss Lamont.

12, Copy of letter dated November 14, 1945,
from Ernie Adamson, counsel to Mrs. L. C.
Shuttleworth, 1445 Outlook Avenue, New
York, N. X,

13. Copy of letter dated December 14, 1945,
from Ernie Adamson, counsel to Carl Dreher,
Bald Hill Road, Wilton, Conn.

14, Copy of letter dated December 20, 1945,
from Ernie Adamson, counsel, to Mr. and
Mrs. Robert Lippin, 40 Monroe Street, New
York, N. ¥,

15. Copy of letter dated December 14, 1945,
from Ernie Adamson, counsel, to American
Civil Liberties Union.

16. Copy of letter dated December 27, 1945,
from Ernie Adamson, counsel, to National
Committee to Combat Anti-Semitism, Room
601, 22 East Seventeenth Street, New York,
N. Y., together with copy of petition by said
national committee, referred to in said letter.

17. Copy of letter dated January 19, 1946,
from Karr E. Munpr, member of the com-
mittee, to Mr, Norman W. Schur, chairman,
National Committee to Combat Anti-Semi-
tism, 22 East Seventeenth Street, New York,
N. Y.

18. Copy of letter dated March 22, 1946,
from Ernie Adamscn, counse’, to Mr. Stan-
ley B. Moss, ¢/o Moss and Arnold, 7 East
Forty-fourth Street, New York, N. Y., together
with copy of New York Times advertisement
referred to therein.

19. Copy of leiter dated between Febru-
ary and August 1946, from Jomw S. Woop,
chairman, to all Members of Congress en-
closing copy of repost of Committee on Un-
American Activities and summarizing 1its
w rk and policy.

20. Letter dated July 17, 1946, from Clyde
Doyle, Representative from California, to
Ernie Adamson, counsel.

21. Copy of letter dated July 18, 19486,
from Ernie Adamson, counsel, to Clyde Doyle,
Representative from California.

22. Coples of letter sent by EarL E. MUNDT,
member of the committee, to Gov. Thomas
L. Bailey (Mississippl) and approximately
00 others on or abou* January 20, 1945, relat-
ing to a suitable and working criterion to
determine what does and what does not com-
prise an un-American activity, together with
the data .sheet malled therewith and all
replies received thereto, and all further cor-
respondence with the same individuals in
connectior therewith and such additional
correspondence received from other individ-
uals and/or organizations pertaining to the
establishment of the working criterion
above set forth as to the definition of the
terms un-American and/or subversive.

23. Coples of all letters sent by or on
behalf of the committee or by any members
thereof to the Brookings Institution between
January 8, 1945, and April 15, 1945, relating
to a working criterion for determining what
constitutes un-American propaganda or ac-
tivity, or relating to s*~ndards for detérmin-
ing what constitutes un-American or sub=-
versive, or relating to an analysis of letters
recelved purporting to define un-American
activities or propaganda; together with all
letters received from the Brookings Institu-
tion in connection therewith.

-
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24. The report or memorandum submitted
to the committee by the Brookings Institu-
tlon between January 3, 1945, and April 15,
1945, relating to or entitled *“Buggested
Btandards for Determining Un-American Ac-
tivities,” and other data and material sub-
mitted in connection therewith.

25. Memorandum of six paragraphs sent to
the committee or to Eart E. MunpT, commit-
tee member, by the American Civil Liberties
Union during February 1945, relating to un-
American activities, and letter accompanying
same,

26. Stenographic transcript of all meetings
of the House Committee on Un-American
Activities or any subcommittee of the same
from January 3, 1945 to February 6, 1948 at
which the definition or content of the phrase
“un-American or subversive propaganda ac-
tivities” was considered, discussed or acted
upon.

27. Minutes of all meetings of the House
Committee on Un-American Activities or any
subcommittes thereof between January 3,
1945 and August 11, 1946 at which investi-
gation of the National Federation for Con-
stitutional Liberties was considered, referred
to, acted upon, or its propaganda activities
were discussed.

28. All releases and statements issued by
or on behalf of the House Committee on Un-
American Activities, whether to the press or
otherwise, between January 3, 1945 and Au-
gust 1, 1946, which refer to or discuss the
National Federation for Constitutional Liber-
ties, and also all such releases and state-
ments between such dates relating to or dis-
cussing the investigation of organizations,
groups or individuals which issue propaganda
or influence or attempt to influence public
opinion.

29. Press release on or about June 23, 1945
by the House Committee on Un-American
Activities or its chairman dealing with the
definition by said committee of the words
“un-American” and/or “subversive”.

80, Transcripts of committee meetings or
executive sessions after 11:15 a. m. April 8,
1946 and August 1, 1946 at which the com-
mittee considered and/or acted upon the re-
fusal of George Marshall to produce docu-
ments and/or to answer any questions,

81. Telegram from Joseph Sweat, director,
American Committee for Spanish Freedom, to
John S. Wood, chairman, dated December
20, 1945. Copy of telegram in reply from
Ernie Adamson, counsel, to Joseph Sweat
dated December 26, 1945.

32. Minutes and transcripts of meetings
and executive sessions, not limited to but
including, committee action on or about
February 21, 1945 relating to a request to the
Brookings Institution to analyze the replies
to Munpr's letter of January 20, 1945 con-
cerning a working criterion of what com-
prises an un-American activity, and to sug-
gest standards for determining un-American
activities,

83. Document or documents of the Special
Committee on Un-American Activities dated
March 29, 1944, citing and/or listing assocla-
tions, organizations, including the National
Federation for Constitutional Liberties, and
publications as Communist fronts or other
party line publications, respectively.

84. Copy of letter from John 8. Wood,
chairman, to President Harry 8. Truman on
or about September 25, 1945, enclosing a
resolution requesting the personnel records
of agencies being terminated, together with
the resolution, and the minutes and tran-
scripts of all meetings at which this resolu-
tion and this subject was acted upon or dis-
cussed,

85. Plan or report of three-man subcom=-
mittee, including Representative MunpT, pre-
pared on or about June 1, 1946, dealing with
the expansion of the committee's staff to
approsimately 18 or 20 pzople on a monthly
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budget of about $12,500 under a director, and
its separation into three divisions,

36. Each and every item listed under the
column “publication” in connection with the
committee record of Clifford (T.) M'Avoy, as
contained in extension of remarks of Hon.
Hapwen C., FUuLLEr, dated August 2, 1946,
appearing at 92 CONGRESSIONAL RECORD, Ap-
pendix, 5230 (Aug. 12, 1946).

37. Each and every item listed under the
column “source” In connection with the
committee record of Corliss Lamont as put
into the Rrcorn during congressional debate
by Representative J. ParnELn THoMAS on
June 26, 1946, app=aring at 92 CONGRESSIONAL

_REcorp 7598.

38, Each and every item of source material
in connection with the committee record of
Clyde R. Miller, us contained in the speech
of Hon. J. PARNELL THoMAS, dated Febru-
ary 19, 1946, appeared at 92 CONGRESSIONAL
REcorp AB38.

39, Each and every item listed under the
column “source” in connection with the com-
mittee record of Michael J.Quill,as contained
in the extension of remarks of the Hon. J.
PAaRNELL THOMAS, dated February 27, 1946,
appearing at 92 CONGRESSIONAL REcorD A1007.

The SPEARER laid before the House
the following, communication, which was
read by the Clerk:

MarcE b, 1948,
Hon, JoserE W. MARTIN, Jr.,
The Speaker, House of Representatives,
Washingion, D. C.

Desar Mgr. SPEarEr: I enclose herewith a
supena duces tecum which was served upon
me on February 27, 1948, calling for my
appearance, as a witness for the defense,
before the District Court of the United States
for the District of Columbia, at 10 a. m.,
March 8, 1948, in the case of the United States
v. George Marshall, who was cited for con-
tempt by the House of Representatives, and
to produce documents from the files of the
Committee on Un-American Activities which
are set forth in schedule A, attached to the
subpena.

I am informed that as Clerk of the House
Committee on Un-American Activities, I can-
not produce these documents without the
express approval of the House of Repre-
sentatives. .

I therefore respectfully request that I be
instructed by the House as to what action
I should take in response to this subpena,
Bincerely yours,
Rogert E. STRIPLING,
Clerk and Chief Investigator.

DiIsTRICT COURT OF THE UNITED STATES FOR
THE DISTRICT OF COLUMBIA HOLDING A CRIMI-
NAL COURT FOR SaID DISTRICT

THE UNITED STATES ¥. GEORGE MARSHALL,
NO. 367-47, CRIMINAL

The President of the United States to Rob-
ert E. Stripling, individually and as clerk of
the House Committee on Un-American Activ-
ities, 226 Old House Office Building, Wash-
ington, D, C.

You are hereby commanded to attend the
said court on Monday the 8th day of March
1948, at 10 o'clock a. m. to testify on behalf
of the defendant, and bring with you the
documentary material deseribed in schedule
A attached hereto and made a part hereof
consisting of 4 pages, and not depart the
court without leave thereof.

Witness, the Honorable Chief Justice of
sald Court, the 27th day of February A. D.
1948.

[SEAL] Harry M. Hurs, Clerk.
By MaRGARET L. BosWELL,

Deputy Clerk.

CHARLES A. HORSKY,

Attorney for George Marshall.
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- ScHEDULE A

1. Copy of letter dated December 27, 1845,
from Ernie Adamson, counsel, to National
Federation for Constitutional Liberties,

2. Letter dated January 2, 1946, from
George Marshall, chairman, to Ernie Adam-
gon, counsel.

3. Copy of letter dated January 3, 19486,
from Ernie Adamson, counsel, to George
Marshall, chairman.

4. Letter dated January 7, 1946, from
George Marshall, chairman, to Ernie Adam-
son, counsel.

5. Copy of letter dated January 10, 1046,
-from Ernle Adamson, counsel, to George
Marshall, chairman.

6. Letter dated January 19, 1946, from
George Marshall, chairman, to Congressman
JoHN 8. Woop, together with statement en-
closed entitled “Answer to the Un-American
Committee"” (statement of executive board
dated January 18, 1948).

7. All letters, action letters, releases,
statements, newspaper clippings of or con-
cerning the National Federation for Consti-
tutional Liberties which the House Com-
mittee on Un-American Activities had in its
possession on or before August 1, 1946.

8. All card records and all compllations,
and all documentary ‘material upon which
said records and compilations are based, con-
cerning the National Federation for Consti-
tutional Liberties and George Marshall which
the House Committee on Un-American
Activities had in its possession on or before
August 1, 1946.

9. Transcript of the testimony of George
Marshall before a subcommittee of the Com-
mittee on Un-American Activities on April 8,
1946, given at United States Courthouse, New
York City, and before the said commllttee on
April 11, 1946, at Washington, D. C., to-
gether with the exhibits offered and marked
in evidence in connectlon with said testi-
mony, including but not limited to, Exhibits
Nos. 1-486, inclusive.

10. Copy of letter dated January 31, 1048,
from Ernie Adamson, counsel, to Corliss La-
mont.

11, Copy of letter dated February 11, 1946,
from EKarl E. Mundt, member of the com-
mittee, to Corliss Lamont,

12, Copw of letter dated November 14, 1945,
from Ernie Adamson, counsel, to Mrs. L. C.
Shuttleworth, 1445 Outlook Avenue, New
York, N, Y. 2

13. Copy of letter dated December 14, 1945,
from Ernie Adamson, counsel, to Carl Dreher,
Bald Hill Road, Wilton, Conn.

14. Copy of letter dated December 20, 1945,
from Ernie Adamson, counsel, to Mr, and
Mrs. Robert Lippin, 40 Monroe Street, New
York, N. ¥.

15. Copy of letter dated December 14, 1045,
from Ernie Adamson, counsel, to American
Civil Liberties Union,

16. Copy of letter dated December 27, 1945,
from Ernie Adamson, counsel, to National
Committee To Combat Anti-Semitism, room
601, 22 East Seventeenth Street, New York,
N. Y., together with copy of petition by sald
national committee, referred to in said letter.

17. Copy of letter dated January 19, 1946,
from EKarr E. Munpr, member of the com-
mittee, to Mr. Norman W. Schur, chairman,
National Committee To Combat Anti-Semi-
tism, 22 East Seventeenth Street, New York,
N. Y.

18. A copy of letter dated March 22, 19486,
from Ernie Adamson, counsel, to Mr, Stand-
ley B. Moss, care of Moss & Arnold, 7 East
Forty-fourth Street, New York, N. Y, to-
gether with copy of New York Times ad-
vertisement referred to therein.

19, Copy of letter dated between February
and August 1946, from John 8. Wood, chalr-
man, to all Members of Congress enclosing
copy of report of Committee on Un-Ameri-

can Actlivities and summarizing its work and
poliey.

20. Letter dated July 17, 1946, from Clyde
Doyle, Representative from California, to
Ernie Adamson, counsel.

21. Copy of letter dated July 18, 1946, from
Ernie Adamson, counsel, to Clyde Doyle,
Representative from California.

22. Copy of letter sent by EarL E. MUNDT,
member of the committee, to Gov. Thomas
L. Bailey (Mississippl) and approximately
99 others on or about January 20, 1945, re-
lating to a sultable and working criterion
to determine what does and what does not
comprise an un-American activity, together
with the data sheet malled therewith and
all replies received thereto, and all further
correspondence with the same individuals in
connection therewith and such additional
correspondence recelved from other individ-
uals and/or organizations pertaining to the
establishment of the working criterion above
set forth as to the definition of the terms
“un-American” and/or “subversive.”

23. Coples of all letters sent by or on be-
half of the committee or by any members
thereof to the Brookings Institution between
January 3, 1945, and April 15, 1945, relating
to a working criterion for determining what
constitutes wun-American propaganda or
activity, or relating to standards for deter-
mining what constitutes un-American activ-
ities, or relating to the definition of the terms
“un-American” or “subversive,” or relating
to analysis of letters received purporting to
define un-American activities or propaganda;
together will all letters recelved from the
Brockings Institution in connection there-
with.

24, The report or memorandum submitted
to the committee by the Brookings Institu-
tion between January 3, 1945, and April 15,
1945, relating to or entitled “Suggested Stand~
ards for Determining Un-American Activi-
ties,” and other data and material submitted
in connection therewith.

,25. Memorandum of six paragraphs sent to
the committee or to Kart E. MUuNDT, commit-
tee member, by the American Civil Liberties
Union during February 1945, relating to un-
American activities, and letter accompanying
same.

26, Stenographic transcript of all meet-
ings of the House Committee on Un-American
Activities or any subcommittee of the same
from January 3, 1845, to February 6, 1946,
at which the definition or content of the
phrase “un-American or subversive-propa-
ganda activities" was considered, discussed,
or acted upon.

27, Minutes of all meetings of the House
Committes on Un-American Activities or any
subcommittee thereof between January 3,
1945, and August 11, 1946, at which investi-
gation of the National Federation for Con-
stitutional Liberties was considered, referred
to, acted upon, or its propaganda activities
were discussed.

28, All releases and statements issued by
or on behalf of the House Committee on Un-
American Activities, whether to the press or
otherwise, between January 3, 1945, and
August 1, 1946, which refer t0 or discuss the
National Federation for Constitutional Liber-
ties, and also all such releases and state-
ments between such dates relating to or dis-
cussing the Investigation of organizations,
groups, or individuals which issue propa-
ganda or influence or attempt to influence
public opinion.

20, Press release on or about June 22, 1945,
by the House Committee on Un-American
Activities or its chalrman dealing with the
definition by sald committee of the words
“un-Amerlean” and/or “subversive.”

80. Transcripts of committee meetings or
executive sesslons after 11:15 a. m. April 8,
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1946, and August 1, 1946, at which the com-
mittee considered and/or acted upon the re-
fusal of George Marshall to produce docu-
ments and/or to answer any questions.

31. Telegram from Joseph Sweat, director,
American Committee for Spanish Freedom, to
JOHN 5. Woop, chairman, dated December 20,
1945. Copy of telegram in reply from Ernie
Adamson, counsel, to Joseph Sweat dated
December 26, 1945,

82. Minutes and transcripts of meetings
and executive sessions, not limited to but
including, committee actlon on or about
February 21, 1945, relating to a request to
the Brookings Institution to analyze the
replies to Munp1’s letter of January 20, 1945,
concerning a working criterion of what com-
prises an un-American activity, and to sug-
gest standards for determining un-American
activities. .

33. Document or documents of the special
Committee on Un-American Activities dated
March 29, 1944, citing and/or listing assocla-
tions, organizations, including the National
Federation for Constitutional Liberties, and
publications as Communist fronts or other
party-line publications, respectively.

34. Copy of letter from John S. Wood,
chairman, to President Harry S. Truman on
or about September 25, 1945, enclosing a
resolution requesting the personnel records
of agencies being terminated, together with
the resolution, and the minutes and tran-
scripts of all meetings at which this resolu-
tion and this subject was acted upon or dis-
cussed.

35. Plan or report of three-man subcom-
mittee, including Representative MunorT,
prepared on or about June 1, 1946, dealing
with the expansion of the committee's staff
to approximately 18 or 20 people on a monthly
budget of about $12,500 under a director,
and its separation into three divisions.

36, Each and every item listed under the
column “publication” in connection with the
committee record of Clifford (T.) McAvay as
contained in Extension of Remarks of Hon.
Hapwen C, Puirer, dated August 2, 1946,
appearing at 92 CONGRESSIONAL RECORD
4042 (August 12, 1946),

37. Each and every item listed under the
column “source” in connection with the
committee record of Corliss Lamont as put
into the Recorp during Congressional debate
by Representative J Parnerr THOMAS on
June 26, 1946, appearing at 92 CONGRESSIONAL
REcoORD 7543 (June 26, 1946).

38. Each and every item of source material
in connection with the committee record of
Clyde R. Miller as contained in the speech
of Hon, J. PARNELL THoMmAS, dated February
19, 1946, appearing at 92 CONGRESSIONAL
REcorp AB38.

39. Each and every item listed under the
column “source” in connection with the com-

‘mittee record of Michael J. Quill as contained

in the Extension of Remarks of the Honorable
J. PARNELL THoMAS, dated February 27, 19486,
appearing at 92 CoNGRESSIONAL RECORD A1007.

The SPEAKER laid before the House
the following communication, which was
read by the Clerk:

MarcH b5, 1948.
Hon, JosepH W. MARTIN, Jr.,
The Speaker, House of Representatives,
Washington, D. C.

My DeAR Mg. SPEAKER: I enclose herewith
& subpena duces tecum which was served
upon me on February 27, 1948, calling for
my appearance, as a witness for the defense,
before the District Court of the United States
for the Distriet of Columbia, at 10 a. m,,
March 15, 1948, in the case of the United
States v. Richard Morford, who was cited for
contempt by the House of Representatives,
and to produce documents from the files of
the Committee on Un-American Activities,
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which are set forth in schedule A, attached
to the subpena.

I am informed that, as clerk of the House
Committee on Un-American Activities, I can-
not produce these documents without express
approval of the House of Representatives.

I, therefore, respectfully request that I be
instructed by the House as to what action
I should take in response to this subpena.

Bincerely yours, 5
RoBERT E. STRIPLING,
Clerk and Chief Investigator.

[Duces tecum—defendant]
DisTtricT COURT OF THE UNITED STATES FOR THE

THE UNITED STATES ©. RICHARD MORFORD,
NO. 366—47, CRIMINAL b
The President of the United States tfo
Robert E. Stripling, individually and as clerk
of the House Committee on Un-American

Activities, 226 Old House Office Building,

Washington, D. C.

You are hereby commanded to attend the
saild court on Monday, the 15th day of
March 1948, at 10 o'clock a. m., to testify
on behalf of the defendant, and bring with
you the documentary material described in
schedule A attached hereto and made a
part hereof consisting of three pages, and
not depart the court without leave thereof.

Witness, the honorable chief justice of
said court, the 27th day of February A. D.

1948.
[sEAL] Hapry M. HULL,
Clerk.
By MARGARET L. BOSWELL,
Deputy Clerk.

CHARLES A. HomsKY,
Attorney for Richard Morford.

ScHEDULE A

1. Letter dated November 19, 1945, from
Corliss Lamont to Ernie Adamson, counsel.

2. Letter from Corliss Lamont to Ernie
Adamson, counsel, dated November 27, 1945.

3. Letter dated November 27, 1945, from
Corliss Lamont to John S. Wood, chairman
of the House Committee on Un-American
Activities, and similar letters of the same
date to John E. Rankin, J. Parnell Thomas,
J. Hardin Peterson, Karl E. Mundt, J. W,
Robinson, Gerald W. Landils, Jobhn R. Mur-
dock, Herbert C. Bonner, the members of the
House Committee on Un-American Activi-
ties.

4, Letter dated December 6, 1945, from
Corliss Lamont to JouN S. Woob, chairman.

5. Letter dated December 9, 1945, from Cor-
liss Lamont to JouN S. woop, chalrman.

6. Letter dated December 9, 1945, from
Corliss Lamont to John E. Rankin, member
of the House Committee on Un-American
Activities, and similar letters of the same
date to J. Parnell Thomas, J. Hardin Peter-
son, Karl E. Mundt, J. W. Robinson, Gerald
W. Landis, John R, Murdock, Herbert C. Bon-
ner, the other members of the committee.

7. Coples of letter dated December 9, 1945,
from Corliss Lamont to Sam Rayburn, Speak-
er of the House, sent to John 8. Wood, chair-
man, and John E. Rankin, J. Parnell Thomas,
J. Hardin Peterson, Earl E. Mundt, J. W. Rob-
inson, Gerald W. Landis, John R. Murdock,
Herbert C. Bonner, members of the com-
mittee.

8. Copy of letter dated December 14, 1945,
from Ernie Adamson, counsel, to Carl Dreher,
Bald Hill Road, Wilton, Conn.

9. Copy of letter dated December 14, 1945,
from Ernie Adamson, counsel, to American
Civil Liberties Union.

10. Copy of letter dated December 20, 1945,
from Ernie Adamson, counsel, to Mr. and Mrs.
Robert Lippin, 40 Monroe Street, New York,
N. Y.
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11. Letter dated January 10, 1946, from
Corliss Lamont to JOEN S. Woob, chairman,

12. Copy of letter dated January 19, 1946,
from Earr E. MUNDT, member of the com-
mittee, to Mr. Norman W. Schur, chairman,
National Committee to Combat Antl-
Semitism, 22 East Seventeenth Street, New
York, N. Y.

13. Letter dated February 8, 18946, from
Corliss Lamont to Jouwn S. Woop, chairman,
and similar letters of the same date to JoHN
E. Rankin, J. ParNernn THOMAS J. HARDIN
PrrErsOoN, Kart E. Munor, J. W. ROBINSON,
GErALD W. LANDIS, JOEN K. MURDOCK, HERBERT
C. BoNNER, members of the committee.

14, Letter dated February 18, 1946, from
Corliss Lamont to Earr E. MunpT, member
of the committee.

15, Minutes of all meetings of the House
Committee on Un-American Activities or any
subcommittee thereof between January 3,
1945, and February 6, 1946, at which Investi-
gation of the National Council of American-
Soviet Friendship, Inc., was considered, re-
ferred to, acted upon, or its propaganda ac-
tivities were discussed and transcripts of
any testimony taken about or concerning the
National Council of American-Soviet Friend-
ship, Inc., during that period. -

16. Transcript of the testimony of Corliss
Lamont before the committee on February 6,
1948,

17. All releases and statements issued by
or on behalf of the House Committee on
Un-American Activities, whether to the press
or otherwise, between November 13, 1945, and
August 3, 1946, which refer to or discuss the
National Council of American-Soviet Friend-
ship, Ine.

18. All publications and documents relating
to the National Council of American-Soviet
Friendship, Inc., submitted to the House
Committee on Un-American Activities be-
tween January 1, 1946, and March 15, 1946,
by Corliss Lamont and by Richard Morford,
together with all statements submitted to
the committee by sald individuals, in con-
nection with their appearances before said
committee.

19. Transeripts of committee meetings or
executive sessions after 11:15 a. m., March 7
to June 13, 1946, at which the committee
considered and/or acted upon the refusal of
Richard Morford to produce documents and/
or to answer any questions.

20. Letter from Carl Dreher to Ernie Adam-
son of December 19, 1945.

21, Letter from Frederic G. Melcher, presi-
dent, Publisher's Weekly, to Jorn S. Woobp
of December 11, 1945.

22, Letter from John Rothschild to Jomw
S. Woop or the committee of December 17,
1945,

23. Minutes and transcripts of hearings of
the committee at which Corliss Lamont ap-
peared and concerning National Council of
American-Soviet Friendship held on January
23, 1946, and January 24, 1946, a. m.

24. Minutes and transecript of meeting and
executive session of committee on February
6, 19486.

25. Minutes and transcripts of committee
meetings or executive sessions between No-
vember 27, 1945, and December 3, 1845, relat-
ing to the National Council of American-
Soviet Friendship, Inc., including but not
limited to action of the committee directing
or instructing the chairman to request access
to the books and records of said council.

26. Report of an investigator of the com-
mittee referred to by Congressman THOMAS
during congressional debate on June 26, 1946,
appearing at 92 ConceEssioNAL REcorp 7593
(June 26, 1946), which report contained ref-
erences to Corliss Lamont.

27. The evidence referred to by Congress-
man RANKIN during congressional debate
on June 26, 1946, appearing at 92 CONGRES=
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SIONAL RECORD 7595 (June 26, 1946), which
allegedly establishes an alllance between the
National Council of American-Soviet Friend-
ship, Inc., and the traitor who tried in the
United States and Canada to steal the secrets
of the atomic bomb.

28. All card records and all compllations,
and all documentary material upon which
said records and compilations are based, con-
cerning the National Council of American-
Soviet Friendship, Inc., and Corliss Lamont
and Richard Morford which the House Com-
mittee on Un-American Activities had in its
possession on or before August 1, 1946.

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted to Mr. SarBacHER (at
the request of Mr. GILLETTE), indefinitely,
on account of iliness in family.

EXTENSION OF REMARKS

Mr. QESELTON asked and was given
permisison to extend his remarks in the
Appendix of the Recorp and include a
speech made at Yale University February
13, 1948, by the gentleman from Maine
[Mr. Hare].

Mr. HESELTON asked and was given
permission to extend his remarks in the
Appendix of the REcorp and include cer-
tain communications.

The SPEAKER. Under the previous
order of the House the gentleman from
Massachusetts [Mr. HEseLToN] is recog-
nized for 30 minutes.

THE FUEL-OIL SITUATION

Mr. HESELTON. Mr. Speaker, I shall
not take anything like 30 minutes and
hope I can finish in 3 or 4 minutes.

I simply want to express my regret
again that we did not this afternoon take
protective action against unnecessary
waste of heating oil anywhere in this
country. It seems crystal clear to me
that a gallon saved anywhere becomes a
gallon available elsewhere. I recognize,
however, the fears of those who do have
the oil in ample supply that we might
have been geoing too far, and I want to
say that, after having discussed the mat-
ter with some of my colleagues from
Texas and Oklahoma, I propose to redraft
the amendment so that it will be con-
fined exclusively to some 24 States which
are now in trouble, have been in trouble,
and probably will be in trouble again next
winter.

With reference to the presentation of
these amendments to the Committee of
the Whole House I feel compelled to
continue to do so. There has been some
criticism about presenting the amend-
ments on the floor and the suggestion
made that they more properly should be
placed before the Committee after full
hearings. Obviously it is utterly impos-
sible for a Member of Congress who is
not a member of the Appropriations
Committee to do that. Ihave tried how-
ever, to substitute a procedure of com-
munications to the chairmen of sub-
committees prior to the conclusion of
their hearings when bills are reported
out without such a restriction in them.
It seems to me that in fairness at least
to my constituents and to the constitu-
ents of other Members who are affected
by this problem I should present an
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amendment on the floor for the consid-

eration of the Committee. If the Com-
mittee sees fit to reject the suggestion
that is their entire privilege. If they ap-
prove it, as did the committees under the
chairmanship of the gentleman from
New York [Mr. Taper] and the gentle-
man from Massachusetts [Mr. Wi1GGLES-
worTH], I think they set a fine precedent
which other committees might well fol-
low.

However, if a committee declines to
accept the responsibility, undoubtedly
the House will not forece it upon them.
All that can be done is to make the record
clear that the opportunity was created
and that the committee refused to ac-
cept the responsibility. I am glad that
when we are faced with further short-
ages, as we certainly will be, no one will
be able to charge the members of the sub-
committees on Independent Offices and
Deficiencies with any responsibility. So
far as the other two appropriation bills
are concerned, I can imagine that the
agencies involved can well interpret
the debate and the vote as an open in-
vitation to convert to oil as much as pos-
sible and to install oil-burner equipment
to the limit. If that is the result, the
owners of heating units in homes, hos-
pitals, churches, schools, industries,
transportation systems, and other like
groups, will find themselves facing tough
competition for scarce and high-priced
heating oils next winter. And the farm-
ers, dependent upon other oils and gaso-
line from the Rockies east, as well as in
the South, are going to have the same
kind of competition with their own Fed-
eral Government, which has given so
much free advice to everyone else about
the need for conservation. I could un-
derstand resistance to the idea of Federal
conservation, if it came from those who
want to continue these shortages to keep
these skyrocketing prices frozen or who
want to build a false claim of justification
for another increase. But I have yet to
hear a Federal official who has not ex-
pressed a profound concern about the
increased cost of living. One might
comment that actions speak louder than
words or by their deeds you shall know
them.

In connection with the bill which will
be before us next week, the Labor-Social
Security bill, I would like to read from a
letter which points out clearly the type of
thing that has happened, the type of
thing that could happen again, and the
type of thing that I predict will happen
unless this House is willing to act af-
firmatively in prohibiting it. This is a
letter from Otis L. Anderson, medical
director, chief, hospital division of the
Federal Security Agency. It reads as
follows:

FEDERAL SECURITY AGENCY,
Unrrep STaTES PunLic HEALTH SERVICE,
Washington, D. C., March 5, 1948.
Hon. Joan W. HesELTON,
House of Representatives,
Wuashington, D, C.

DeEar Mr, HeEservtoN: I have your letter of
March 4, 1948, making inquiry regarding the
conversion of the heating plant at the United
States Marine Hospital, Boston, Mass., from
coal- to oil-burning equipment. The work

was undertaken during July 1847 by the Pub-
lic Buildings Administration, which agency
is charged with the construction, remodel-
ing, and maintenance of marine hospitals,
on recommendation of this office.

The contract covered the convyersion of
three boilers, two of which were completed
by December 4, 1047. Because of the fuel-
oil shortage, this office recommended that
the convergion of the remaining boiler be
omitted, and the Public Buildings Adminis-
tration is now in the process of obtaining
a propcsal from the contractor for its
omission.

During the months of January and Feb-
ruary 1848, the daily average consumption
of oil was 1378 gallons and 1,275 gallons,
respectively. The quantity estimated for use
during a full heating season is 359,625 gallons.

The oil used is Bunker C, No. 6, which is
a heavy oll appropriate for industrial boilers
but not adapted for household use. The
Public Buildings Administration has advised
that the cost of reconverting the two oil-
fired boilers would be approximately $18,000,
and it would require about 6 months’ time.

The conversion of heating plants at other
hospitals operated by the Public Health Serv-
ice is not contemplated.

Sincerely yours,
L. ANDERSON,
Medical Director,
Chief, Hospital Division.

I want to remind you that this service
operates some several doZen such hos-
pitals. It makes a partial acknowledg-
ment of mistakes in this letter. But can
you guarantee, after reading this letter,
that it will not decide to continue the
conversion of the remaining boiler or to
contract for the conversion of other boil-
ers out of 1949 funds? I know you will
agree with me that it is a tragedy that
these two units will burn up 359,625 gal-
lons in calendar 1948, more than a third
of a million. If I had my way, they
would start now, using funds to be ap-
propriated to them, in reconverting those
two hoilers to coal. But I doubt if I could
get such an amendment adopted and
think it might be better to concentrate
on trying to prevent other instances.

I heartily recommend a careful read-
ing of the progress report of the Com-
mittee on Interstate and Foreign Com-
merce on petroleum and the European
recovery program now available as House
Report No. 1438.

I commend for your particular consid--

eration the following sentences:

In the total energy balance of these coun-
tries, oil has always played a much less prom-
inent role than it has in the United States.
In view of the uncertainties as to supply, it
appears that this may not be the time for en-
couragement of any large-scale conversion in
European countries from coal to oil. This
would appear true, for example in France, in
the conversion of railway power from coal to
oll; in Greece, in the allocations of gas oil
and fuel oil to industrial use; in Portugal,
in the conversion of the fishing fleet to mo-
torboats and oil-burning trawlers; in Hol-
land, in conversion to motorboats and tugs
on the inland waterways; in Italy, in expan-
sion of motorships; and in various countries
in the expansion of highway transportation.

The executive branch makes some sugges-
tion that part of the European oil deficit, es-
pecially insofar as it is caused by the use of
oil as fuel in Industry, can be made up by
increased supplies of coal, from European
production or imports. In this connection
it is noted that Eurcpean requirements for

coal from the United States are stated to drop
from 3,417,000 metric tons per month in sec-
ond quarter 1948 to 231,000 metric tons in
fiscal 1952.

The committee has not undertaken to as-
certaln whether additional coal production
in Eurcpean countries could be programed
under the recovery plan, nor whether ade-
quate imports from the United States may
be feasible.

REDUCTION IN REQUIREMENTS

The State Department estimated European
requirements appear to have been predicated
on the assumption that less essential Euro-
pean uses, as motor-vehicle use, would con-
tinue to be restricted, and that large-scale
coal-to-oil conversion planned in many Euro-
pean countries would not be carried out.
It appears that many foreign countries now
ration gasoline for private motoring and
some ration some or all of the other petro-
leum products. It also appears that foreign
commercial and Industrial oil consumption
is not to be subjected to the same restric-
tions.

If we can take such a practical, realis-
tic attitude toward these problems over-
seas, why should we remain blind to the
same sort of an inexcusable practice in
our Federal Government which could be
stopped, without any harm to anybody
except those who are counting on keep-
ing these shortages in existence to justify
exorbitant prices for fuel oils?

Mr. Speaker, may I say that the Bunker
C, No. 6 oil is also appropriate for the
heating of hotels, apartments, and large
industries, and has been desperately
needed by those buildings in Massachu-
setts and the Northeast and Midwest this
year. This is exactly the sort of flagrant
practice that should be stopped.

The above is a perfect example of clos-
ing the door too late. Eighteen thousand
dollars and 6 months, Think that over.

Mr. Speaker, I suggest we can make
certain this is not contemplated or under-
taken by the passage of a restrictive
amendment. Would it not read better if
the letter said, “No conversion of heating
plants will be undertaken in fiscal 19492”

Let me close by saying that there has
been some suggestion that the situation
has been cleared up not only in the East
but in the Midwest. I understand there
have been very heavy snowstorms in the
Midwest this past week. I further report
that before the Commitiee on Interstate
and Foreign Commerce there appeared
Dr. Wilburn C. Schroeder, Chief, Syn-
thetic Fuels Branch, Bureau of Mines. I
inquired if we could anticipate a shortage
in gasoline. He said that we must. I
asked him if it would be worse than it
was last year. He said that on every bit
of evidence now available it will be worse.
I asked him where that would be most
apparent and he said it would be most
apparent in the great States in the Mid-
west which are concerned with the pro-
duction of food in this country in large
measure. In other words, it would affect
the Dakotas, Kansas, Iowa, MNebraska,
Ohio, Illinois, and Indiana, I think in
terms of that prediction we might pay a
little bit more attention to the conserva-
tion of fuel oil by the Federal Govern-
ment, for it can do the best job possible
among all users of fuel oil if it is given
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the order to do so by us. I am not re-
sponsible primarily to the farmers of the
Midwest, but I do not like to have them
forced to face such a situation if we can
do anything to prevent it. I rather think
they may have just cause to complain
about what will seem to them, perhaps,
comparative indifference to their diffi-
culties. Consequently I repeat that, in
spite of any criticism that has been or
will be made of an effort to get the Fed-
eral Government to practice what it
preaches, to get it out of the oil heating
and conversion business for at least 1
. year, I shall offer this revised amend-
ment to every appropriation bill which
does not contain it, and if it appears of
sufficient importance as to any item, I
shall seek the opportunity of submitting
a motion to recommit with a roll call, if
possible, so that we may have a full vote
of the entire membership.

I want to conclude these remarks by
including an analysis of the reduction
announced on February 16, which shows
clearly the timid, inadequate result of
that revision. I can assure you that in
many instances when you read the word
“none,” those governments offered to the
American people substantial quantities
of petroleum and petroleum products,
which offer was declined by our Govern-
ment. Your opportunity to undo that
damage will come, I hope, next Tuesday
or Wednesday when House Joint Reso-
lution 323 comes before us for a vote. If
that is the case, I must inform the mem-
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Revised allocation of gas oil and distillate
fuel oil—Reduction announced Feb. 19
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Revised allocation of aviation motor fuel—
Reduction annc i Feb. ]9 compared

compared with reduction announced with reduction announced Feb. 10, 1948 '—
Feb, 102 Continued
[In barrels] [In barrels)
Announced | Redue- Announced | Redue-
Country Feb.19 | tion Country Feb.19 | tion
Argentina ceoesl None British Hond 2, 000 Nona
Australia. 05, 000 5, 000 China 000 | None
Belginm. i 175,000 | None  Costa Rica 2,400 | None
Brazil.__ —---| None Cuba_ G 25,000 | None
British Honduras. . -....o-vaeenee- 2, 500 e e Nona
China 100,000 | None Bl Balvador. -l AR N (W 7
Costa Rica 10,000 | None _ Eire : 15,000 | None
Cuba___ —-e-ez--=---| None * France... 120,000 | None
k. 120,000 | None Guate 5,000 | None
El Salvador 3,500 | None “H 5 BERETAAE R
e “""300000°| Nono Mexieo 70,000 | 10,000
Tance one 3
G ] None NewZealand._ . - _________ 10,000 | None
Hond None - None
Italy None 100 None
S D R S e 75,000 | None 1,500 | None
New Zeal = 35,000 | None 20,000 | None
Norway... & None 20, 000 None
Panama, Republic None .| None
T R L TR oS None | 120,000 | None
Philippines_ . 135,000 | Nons Netherlands' .. . ceeeeooomone)oooeuicons
Portugal 10,000 | None 35,000 | None
Bwedens o= oo os i 250,000 (| None 5,000 | None
United Kingd 1, 000, 000 Nons | 'Bwitedrlbnd . s e None
Netherlands. 60, 000 gom French West Afriea ... 10,000 | None
T i s Jons
British West Africa. ... 20,000 | None Subtotal. .. ... 571,000 | 10,000
Boriterlnid o il st e e 80,000 | None Reserve 119,000 |oooeeeen
French West Africa e None
Motalt_ o1 ey 690,000 | 10,000
Sbtetal oo ek 2,441,000 | 5,500
A nel i TR P TRt
: in expo countries, uet o
Total oo 2,794, 500 6, 500 plished by drawing from reserve.

1 Reduction in varying percentages in exports to 2
countries. No reduction in exports to 27 countries.
Revised allocation of residual fuel oll—Re-

duction announced Feb. 19 compared with

reduction announced Feb. 10, 19481

bership that I have been requested by Enherres)
many of my colleagues to protect their Announesd| Reduo-
right to a record vote by asking for a roll Country Feb. 19 | tion
call, I think theirs is a fair request, and
Ishall make it. Ihope that, whether you Argentina None
are for or against the resolution, you will ﬁ;!;';;;“ ST
help me give them that opportunity. gr:\zjlﬁ_]_;-; """"""""""" : None
Revised allocation of kerosene—Reduction (i ?f\ et Sy, N:‘,}:
announced Feb. 19 compared with reduc-  Costa Rica 20,000 | None
tion announced” Feb, 101 Cuba..._. 5 200,000 | None
D o 60,000 | None
[In barrels] e B b N SRR 40,000 | None
%irr- £ gonn
rance. ... : one
Announced | Redue- 1 J,
Country Feb.10 | tion  Hondars bt 2
;J{a‘iyi gana
exico. v |
Argentina None New Zealand % 200,000 Nggg
Australia --| 50,000  Norway 3 25,000 | None
Belgium 8,000 | None p Republie 2 25000 | None
i Beade e B R SRR SRR, N None p po i None
British Honduras. _....cooooooo... 2,000 | Nonme Philippines. .. S5y None
L I S PSS 85, 000 None Portugal i 19, 000 None
Costa Rica - 3,800 | None Bweden .. . . .. ... ... 60,000 | None
o N Salcd R
N P 1500 | None Teeland. oo S Nong
re None British West Afriea. .coeeeeennenas 10, 000 None
o e o 300 ﬂgg Sw1t:erla‘l;| TR - - None
e ———- 2. 900 French West Africa. oocoeecccnnans 15000 | None
Italy. .. None Bubtotal B24,000 | 25,000
AT £, NOIII! 1
Now Zealand 30,000 §°“° Reserve o 151,000 |
orway. - v onag
Republic of. : 7,000 | None Total e 975,000 | 25,000
Paraguay None = 7
Philippines 60,000 | None 1 Reduction in exports to Australia. No reduction
Portugal.- . | 30,000 | None  exports to 28 countries.
den. .. 25,000 | 25,000
United Kingdom 55,000 | . 25,000 [Revised allocation of aviation motor fuel—
Netherlands §gﬁg Reduction announced Feb. 19 compared
i ducti nmne d
B Wtk A 25000 | None with r on a Feb. 10, 19481
Bwitzerland 6, 000 000 [In barrels]
French West Africs...cooeemaensan- 10, 000 one
Announced | Redue
R POl 300000 | 200,00 Country P S
Total e 484, 000 | 106, 000 Argentina None
Australia. 20,000 | None
1 Reduction in varying percentages in exportsto becoun-  Belgium None
tries. No reduoction in exports to 24 eountries, razil None

Revised allocation of other motor fuel—Re-
duetion announced Feb. 19 compared with
reduction announced Feb, 101

[In barrels]
Announced | Redue-
Country Feb. 19 tion
tina x 220,000 | None
Australia 100, 000 | 200, 000
Belgium 175,000 | None
Bragil. o1luoil 80,000 | None
British Hondoras. . . «ocoucaeaaze 5,000 | None
China... 350,000 | None
Costa Rica 30,000 | None
e man | N
k ono
(El Balvador. 12,500 | 12, 500
Eire < one
Franee None
t la 8,000 | None
H 1,000 2, 000
Italy None
Mexico. Sﬂ 000 | None
New Zeal 140,000 | None
NOWBY L oot i 10,000 | None
B 40,000 | None
Paraguay None
Philippines_ 280,000 | None
Portugal .. 50,000 (| None
Bweden. .. 226,000 | None
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Netherlands.
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British West Afriea__
Bwitzerland__________
French West Africa
Subtotal
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Mr. Speaker, these should be combined
with the analysis I placed in the REcorp
on February 5 at pages 1157-58, as to
the previous reduction, in order to have
the full story.

The SPEAKER. Under previous or-
der of the House, the gentleman from
New York [Mr, Isacson] is recognized
for 20 minutes.

BETRAYAL OF PALESTINE

Mr. ISACSON. Mr. Speaker, I wish
with all my heart that the occasion of




2272

my first speech before this honored body
could be a happier one. But I must speak
the truth no matter how harsh—no mat-
ter how bitter—about the shameful be-
trayal of Palestine by the administration.

I rise to speak not only as a Jew, not
only as an American, not only as a sup-
porter of the United Nations, not only as
a Congressman who has received an
overwhelming mandate from the people
of his district, but as a human being who
is outraged by this most infamous be-
trayal. :

For it is a betrayal thrice damned: It
is damned because it is a betrayal of the
hopes and aspirations of the long-suffer-
ing Jewish people. It is damned because
it is a betrayal of our American concept
of morality and justice. It is damned
because it is a betrayal of the United
Nations, the one hope for world peace.

The people not only of this country
but of the world know that if the ad-
ministration does not lift its shameless
embargo against shipping arms for the
defense of Palestine, if it does not un-
equivocally declare its full and whole-
hearted support of the partition deci-
sion of the United Nations by voting for
a United Nations police force to enforce
partition in the Holy Land, if, in short,
the administration does not reverse its
present policy of legalistic hocus-pocus
and juridical mumbo-jumbo deliberately
designed to conceal betrayal, it will have
dishonored this Nation forever.

What is the truth about Palestine?
The facts are simple, although the press,
with a few distinguished exceptions, has
failed to make them clear.

On Novembef 29, 1947, the Assembly
of the United Nations approved partition
of Palestine between Jews and Arabs.
At best, this was a poor compromise of
the long-standing hopes of the Jews.
But it was a final compromise. And the
Jewish leaders accepted it as the end of
a long struggle as the means of providing
a home at last for those who for cen-
turies have been emigrés from oppres-
sion wandering from homelessness to
homelessness until they reached the hal-
lowed ground of Palestine, where for
them there is no homelessness.

Partition was made possible only be-
cause of the decisive cooperation of the
two greatest powers on earth, the United
States and the Soviet Union, accom-
plished within the framework of the
United Nations. Without such coopera-
tion, neither partition nor peace was
possible.

The Assembly appointed a commission
to work out the plans for partition. But
almost as soon as the Assembly acted,
the shabby work of betrayal began.
Forces within the Truman administra-
tion worked to block any effective im-
plementation of the work of the Com-
mission. The British refused their co-
operation to the Commission. And en-
couraged by these signals, the Arab lead-
ers openly revolted against the partition
decision and began their armed attacks
on Jewish settlers. At least it must be
said for the Arabs that their resistance
was in the open, it did not hide behind
lofty phrases and pious declarations,
And then, even while the Arab attacks
were increasing in fury the Truman ad-
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ministration imposed an embargo on the
shipment of arms for the self-defense of
the Jews.

The Palestine Commission has now re-
ported back to the Security Council of
the United Nations. It hasrecommended
that partition must be implemented by
setting up a United Nations police force
to maintain order in Palestine when
British troops withdraw on May 15.
Without such specific implementation,
partition is a hollow, empty word that
will be the epitaph for peace, even as the
embargo is a death senience for Judea.

The world looked to the United States
for leadership when the Security. Coun-
cil met to consider the report of the Com-
mission. Warfare had broken out in
Palestine. Arab guerillas, encouraged by
American inaction, were killing Jewish
settlers. Arab guerillas, encouraged by
American inaction and whispers of re-
versal, were massing for full-scale mas-
sacre. Determined Jewish settlers re-
sisted as best they could. But the Brit-
ish continued to arm the Arabs while the
Jews were handcuffed by an unconscion-
able embargo invoked under a spurious
neutrality which deprived them of arms.

The Security Council met in an at-
mosphere of increasing tension. A great
responsibility hung on Mr. Warren
Austin, the American delegate, as he
rose to speak, All over the world, men
and women prayed that the United
States would stand by its commitment to
partition and speak out forthrightly to
give it substance.

And then, on February 24, at long last,
Mr. Austin spoke. And as he spoke the
hope of millions in Palestine, the hope of
millions all over the world, for a strong
United Nations, the very hopes for peace
itself, were slowly strangled in a tor-
tuous legalism that could not serve to
hide a shabby hetrayal.

The United States, said Mr. Austin,
would not urge the Security Council to
implement the partition decision because
the Security Council could not act ex-
cept in matters threatening the peace.
The United Nations Security Council,
said Mr. Austin, could not set up a United
Nations police force to enforce partition,
because the decision had been made hy
the Assembly of the United Nations.

1t is difficult to adequately describe the
shock and disbelief, the bewilderment
and disillusionment, that followed Mr,
Austin’s speech. Instead of forthright-
ness, here was a mass of indirection.
Instead of a simple declaration of sup-
port, here was involved legal reasoning.
Instead of urging action to prevent fur-
ther bloodshed, here was counsel for in-
terminable delay.

Instead of implementing partition, the
United States was destroying partition.

The American position was a mon-
strous dodge. It was so poor a piece of
legal legerdemain that even the British,
who opposed partition, repudiated it.
Even the British were forced to state the
simple truth that the Security Council
had the power which Mr. Austin would
deny it in this case. The British recog-
nized that the Security Council had the
power to enforce both partition and
peace. Mr. Austin by depriving them of
this power, would Kkill both,
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The American position is all the more
indefensible in the light of the Ameri-
can position on Trieste. The decision on
Trieste had been made, not by a vital
part of the United Nations, but by the
Ministers of the Four Powers. But the
Americans were not deterred at that
time from demanding that the Security
Council act to set up a police force to
enforce the foreign ministers’ decision.

What lies behind this betrayal? Why
has the United States reversed partition?
Why has the United States struck this
blow at the United Nations?

The story has now begun to unfold.
Several weeks bhefore Mr. Austin spun
out the tangled web of American policy,
there was, according to the press, a bit-
ter battle raging in the Cabinet over the
partition decision.

The battle raged, we are told, not on
how best to use the great moral leader-
ship and force of the United States for
peace by implementing partition; not on
how to go forward with peaceful parti-
tion, but on how to go back. The great
strugele was whether we should continue
to do nothing for partition or whether we
should boldly take the lead in reversing
the partition decision.

Apparently a skillful compromise was
brought about. Both sides- were ap-
peased. Their compromise was Mr, Aus-
tin’s speech. The American position was
to reverse partition by doing nothing,

It is as simple as that. Mr. Speaker,
the position taken by the Truman admin-
istration is to reverse the partition deci-
sion. No pious protestations of its devo-
tion to partition, no finely spun legal
arguments, no massing of propaganda
can conceal the fact that the Truman
administration has turned its back on
partition and by doing so, is killing the
partition decision.

Once Mr. Austin has spoken, the na-
tions which follow our lead as they feed
at our bounty one by pne took up their
places in the firing squad that has its
gun sights trained on partition and peace
in Palestine.

Mr. Speaker, the action of the Truman
administration constitutes a shameful
betrayal. It is a betrayal not only of the
brave Jewish pioneers, whose blood will
once again stain the desert sands they
sought to reclaim with their work. But
even more, it is a betrayal of the United
Nations hope for peace and justice.

Why has the administration con-
demned this Nation to the role of be-
trayal? The answer is on everyone's
lips. There is no concealment possible,
It is because the administration has re-
placed the foreign policy of 140,000,000
Americans with the foreign policy of a
handful of oil companies. It is because
the administration would rather protect
the profits of oil monopolies than the
lives of helpless men, women, and chil-
dren. It is because the interests of a
few power hungry profit-mad men are
placed above peace and justice and na-
tional honor. It is because the real
power behind the Truman administra-

- tion is not the people who elected them

but the representatives of an oil monop-
oly driving for world control.

To those who have been concerned
with the gradual unfolding of the Tru-
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man foreign policy, the betrayal in
Palestine dealt by Mr. Austin on Febru-
ary 24, shocking as it is, comes as no
surprise. “The cumbersome legal rea-
soning of Mr. Austin was only the last
step in a long process. The betrayal
was foreshadowed in the Truman em-
bargo which would disarm the Jewish
settlers who, having shown their fight-
ing qualities with the desert armies that
beat back the Naz's at Tobruk and Ala-
mein, and not unlike our own American
pioneers, will fight with their bare hands
for freedom.

Did the embargo prevent warfare in
Palestine? Can it? Of course not. It
promotes warfare. It is a signal to
ruthless Arab sheiks that they may with
impunity resist the United Nations, that
Arierica will not 1ift a hand to stop them,
But worse, in the very same week that
the Truman administration disarmed
the Jews by an embargo, the British
blandly announced that they were turn-
ing over to the neighboring Arab states
over $25,000,000 worth of arms “pursuant
to contractual obligations.”

This was the basest treachery, cloaked
in the fancy dress of diplomacy and the
gilt edge of commerce. But Truman’s
disarming the Jews while the British
armed the Arabs were not unrelated and
accidental. Those who debated the
British loan and will debate the Mar-
shall plan do not need to be told by me
that Britain's gracious gesture to the
Arabs was made possible only through
American subsidies. And if the Arabs
have been sold American lend-lease arms
by the British, we shall have paid twice
for the British ability to fulfill their con-
tracts with death. We shall have paid
twice: once in cash and again in the na-
tional honor and trust of a whole world
in our reputation for fair play and
decency.

Mr. Speaker, it is far too easy to blame
the British for the warfare in Palestine.
The British, it is true, have armed the
Arabs. The British have trained Arab
troops. British officers lead the only
trained Arab forces in the Middle East,
the troops of neighboring Transjordan.
And the British have openly resisted the
work of the Partition Commission.

But, Mr. Speaker, the British could do
none of these things if they did not have
the support and aid of the Truman ad-
ministration. The British could not pay
for their own troops in Palestine, let
alone waste American money on arms-
ing Arab troops, without the assistance
of the Truman administration. Behind
the policies of Britain are the policies of
the Truman administration, And it is
these policies, not the British, which are
properly our concern, the concern of all
who love peace and justice.

But who makes the policles of the
Truman administration? Who is re-
sponsible for this moral blindness which
disarms Jews while it arms Arabs? Who
is it that counsels inaction and delay for
partition? Who is it that now has driven
the Truman administration to repudiate
its solemn support for partition? Who
is it that would drive the knife into the
United Nations, destroy our moral lead-
ership before the world, and plunge the
world into a war that will spread out
from the sands of the desert?
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Clearly it cannot be minor officials in
the State Department however bold
their views. No, neither these nor cabi-
net officers could do these things if they
were not part and parcel of a whole
policy approved from top to bottom of
the Truman administration, a policy
sired by oil monopoly with the aid of the
military.

Are~the oil interests and their repre-
sentatives throughout the administra-
tion at all levels so powerful that they
can dictate the entire foreign policy of
the American Government? Is the lust
for profits and the greed for world con-
trol so great as to overwhelm the last
remnants of decency in the tottering
Truman administration?

The administration has answered this
with an unmistakable affirmative. The
whole of the Truman foreign policy bears
this taint of oil. The betrayal of Pales-
tine is but another chapter. The Tru-
man doctrine poured money into reac-
tionary Greece and even more reac-
tionary Turkey solely to protect those
oil interests. And now the administra-
tion, in proposing its so-called European
Recovery Program would conceal from
the American people the vast expendi-
tures it plans for the sake of these same
oil interests.

Mr. Speaker, I charge that the admin-
istration has kept carefully hidden from
the American people, even from the Mem-
bers of this body, the huge expenditures
it plans to make in the Middle East on
behalf of American oil companies. I
charge that the Truman administration
plans to spend over half a billion dol-
lars under ERP to enrich the coffers of
feudal Arab sheiks and fatten the profits
of American oil companies, without ever
having plainly stated this fact to the
American people.

It is no accident that Palestine is be-
trayed at this time, in the week before
the European recovery program goes to
the floor of the Senate with this huge
expenditure for oil concealed in it. It
is an integral part of the same foreign
policy.

Mr. Speaker, the United Nations de-
cision on partition was made possible by
the unity of the United States and the
Soviet Union. This was probably the
high point in the relations of our two
great countries. It was the token of a
new-found strength for the United Na-
tions and for peace.

But this new American policy toward
Palestine, enunciated by Mr. Austin, and
rubber-stamped in sunny Florida by Mr,
Truman, would almost seem to be de-
signed to destroy the partition decision
as the one basis of unity we have found
with the Soviet Union. It is as though
the Truman administration were de-
termined there would never be any basis
for cooperation with Russia on any issue.

If this is the policy and the aim of the
Truman administration, if it would de-
stroy any basis for cooperation, if it
would destroy the United Nations, if it
would destroy the last hope for peace,
it could have chosen no better battle-
ground than the blood-stained hills and
plains of the Holy Land. It could have
chosen no better victims for its game of
oil and power politics than these helpless
people who escaped the barbarism of
Hitler and journeyed through the night
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of Europe to a last resting place in the
land of their fathers.

Mr. Speaker, this Congress cannot per=
mit this policy of destruction to continue.
I am therefore offering a resolution today-
in which I ask the concurrence of both
Houses of Congress to direct an imme-
diate reversal of the Truman administra-
tion’s policy.

I ask that the Government announce at
once its wholehearted support of the par-
tition cdecision. I ask that Mr. Austin be
instructed by the President to support in
the Security Council every measure
appropriate to implement the partition
decision, including the establishment of
an international United Nations police
force and the arming of local militia in
Jewish Palestine for self-protection.

I ask that the President lift the em-
bargo so as to permit shipments of arms
for the self-protection of Jewish Pales-
tine.

And I ask that the President use the
great power of the United States and its
preeminent world position to enlist the
support of other nations, including Great
Britain, in implementing the partition
decision.

Mr. Speaker, this resolution would re-
pair an intolerable and ever worsening
situation. The continuance of the pres-
ent policy of the Truman administration
is leading to certain war in Palestine.
The reversal of that policy will bring
peace.

Which feudal Arab overlords would
dare to stand up against the might of
the United Nations backed by the United
States, Russia, and Great Britain?
Which is the more powerful deterrent to
war: a firm American policy in support
of the United Nations and its decision
for partition, or an American policy that
supplies the sinews of war to Arab
sheiks?

Mr. Speaker, peace, justice, and na-
fional honor hang in the balance. I
call on the Congress, at this critical
moment, to state emphatically to the
Truman administration that in Palestine
this Nation will redeem its honor, main-
tain justice, and preserve the peace.

Under the previous order of the House,
the gentleman from Ohio [Mr, SmiTH]

. is recognized for 45 minutes.

THE MARSHALL PLAN

Mr. SMITH of Ohio. Mr, Speaker,
the foreign-aid proposal hefore Congress,
called European-recovery plan, would
extend and implement the policy of shar-
ing the fruits of American labor and
military resources primarily with Eng-
land, and secondarily with certain other
countries for various and sundry pur-
poses. It would serve as a buffer for
maintaining domestic prosperity, though
a false and capricious prosperity, and to
aggrandize the power of the political
authority of this Nation. This policy
had its inception with World War I, and
has been in effect in various degrees
throughout nearly all of the years since
that episode, and its principal backers
intend that it shall become a permanent
policy.

The steps the political authority took
which led the country into World War I
were duplicated, though on a larger
scale, in the course pursued that finally
led the Nation into World War II. The
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current behavior of the political author-
ity is a replica of the conduct that took
us into the late war, but on a still larger
scale.

The post-War I aid to England and
ocher countries, first by direct Govern-
ment loans, then by the purchase of for-
eign securities by private investors en-
couraged by the political authority, and
finally the payment by it of large premi-
ums to foreigners on purchases of gold,
all have their counterpart in the numer-
our foreign-aid schemes that have been
put into effect since the close of World
War II hostilities.

Following World War I the political
authority undertook to interfere with the
internal affairs of Russia by furnishing
troops and money to one political fac-
tion against another, allegedly to combat
communism. The undertaking was a
fiasco. What damage it did to the pres-
tige of this Nation, not only in respect
of Russia but other countries as well, is
not possible to know. But such inter-
vention in the sovereign affairs of other
countries as we undertook in Russia can-
not help harming the prestige of any
nation that practices it.

We are now duplicating that pro-
cedure, but on a much larger scale, and
in respect not only to one country but
many. The political authority is now in-
tervening and taking sides in the strife
between political factions in Greece,
Italy, France, China, and elsewhere. It
is supplying some of those factions with
munitions of war and military personnel,
as well as economic aid. All this again
ostensibly in the name of fighting com-
munism,

It should be unnecessary to mention
that this action will cause a malignant
breach in the relations, not only between
the United States and the “recalcitrant”
political factions of the different coun-
tries, but the factions receiving the aid
as well. Indeed, this policy of meddling
with the internal affairs of other coun-
tries will bring down upon the people of
this land ill will from every nation on
the globe, with what ultimate effect
heaven alone knows.

This so-called European recovery pro-
gram departs from the previous foreign-

aid plans in one particular which is im-

portant to note. This proposed scheme
for expropriating the fruits of American
labor and gratuitously passing them on
to the politieal authorities of other
countries postulates a 4-year politically
planned program for our domestic econ-
omy. The President has urged the
adoption of the devices he believes neces-
sary for carrying out this 4-year program
here at home.

This left-handed proposal for formally
setting up in this country a 4-year politi-
cally planned program like the multi-
year planned-economy schemes of Russia
should give us not a little food for
thought, especially in view of the pro-

. posal being made by the President’s so-
called Council of Economic Advisers to
inaugurate a 10-year program of political
planning of the domestic economy.

Definition is of the essence of a clear
understanding of this projected foreign-
aid scheme. Those supporting it affirm
that its adoption will halt the spread of
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the communistic advance against civili-
zation, and they paint a portentous pic-
ture of things to come unless Congress
approves it. What prospects are there
that this scheme will stop communism?
Marx used the words “communism”
and “socialism” interchangeably, the lat-
ter more often than the former. Lenin
used them synonymously. Stalin so uses
them now. .
Morris Hillquit, who was an outstand-
ing champion of international socialism
referred to Russia as socialist state.

That which is usually called soclalism—

Said Lenin—
is termed by Marx as the first stage or lower
phase of Communist society.

Bocialism—

Said Bukharin and Preobrazhensky—

is communism in course of construction; it
is Incomplete communism.

Said Bernard Shaw, who ought to
know, if anybody knows:

Communism is the same as socialism, but
better English,

The Russian state is officially desig-
nated Union of Socialist Soviet Repub-
lics, not Union of Communist Soviet
Republics.

The basic concepts of communism and
socialism completely identify themselves
with each other, as does also this com-
mon ideology with new dealism. The
difference between these isms is essen-
tially one of degree only. All substitute
a politically planned and managed econ-
omy for a privately planned and managed
economy; political capitalism for private
capitalism; politically forced cooperation
for voluntary cooperation; political-
profit motive for private-profit motive;
political laissez faire for private laissez
faire; political promise to pay money for
real money—gold.

England is outstandingly the most im-
portant country with which the so-called
Marshall foreign-aid plan is concerned.
It is officially a Socialist state. It has
already gone far in expropriating the
industries of that country and regiment-
ing its citizens. The central policy of
the political authority of that country
is to indefinitely extend political owner-
ship of and control over industry and
the life of the individual citizen. Is the
Marshall plan intended to be used to stop
further communitarian ownership of
property in England and the regimenta-
tion that necessarily goes with it?

France is the next important country
to receive aid under the plan. Who
would presume to claim that France is
a free-enterprise nation? That the polit-
ical regime of that country has adopted
an all-out program for a planned-econ-
omy system will hardly be disputed.
The difference between the De Gaulle-
ists and the faction referred to as Com-
munists is not one of kind but degree;
and the wall that separates them is thin
and fragile indeed. Both are essentially
communitarian. Every indication is that
conditions in that country favor further
development in the direction of an abso-
lutist state.

But why dwell upon the obvious, since
every country in Europe, as Virgil Jordan,
president of the National Industrial Con-
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ference Board, says, “is already a col-
lectivist dictatorship of some shade or
color,” which makes ridiculous the claim
that the Marshall plan is even intended
to halt the growth of communism in
Europe?

Not one of the political authorities that
would receive aid under the Marshall
plan has asked this country to save it
from communism, or in any way indi-
cated it wants to be saved from commu-
nism. Indeed, if any one of them had
even the faintest idea that there was any
thought on the part of the political au-
thority of this Nation to use the Mar-
shall-plan aid for that purpose, it would
bitterly resent it.

But the political authorities of the
countries scheduled to receive aid under
this plan have not the slightest sus-
picion that it is being provided them for
any such purpose. Why should they?

They know of the great headway made
by the political forces of this Nation in
undermining constitutional government
and freedom of contract, of the planned
and dictatorial mode of life such forces
are imposing upon our citizens.

And have not the political authorities
of the countries to receive aid under this
scheme been given express assurance
that their ideology will be religiously re-
spected? But did they need this, con-
sidering the sympathetic and helpful at-
titude this political authority has dis-
played toward communism throughout
the world during the last 15 years?

Birds of a feather flock together.
Communitarian-minded political regimes
are no exception to this rule. They
may—and, indeed, are very apt to—fall
out with each other; not, however, on
grounds of doctrine, but on who shall
rule the roost.

To stop communism in Europe or else-
where is one thing. To check Russian ex-
pansionism is something else. Since all of
western civilization has become immured
in communism, and there are some who
believe immutably, it is a deception, if
not an outright fraud, to claim the pur-
pose of the Marshall plan is to arrest the
growth of communism. The Marshall
plan, instead of curing communism, will
aggravate it both in Europe and at home.
We ought fo tell our people the truth,
that whatever else may eventuate from
this foreign-aid plan, the stopping of
communism anywhere will be no part of
it. Indeed, we ought to go a little fur-
ther and apprise them that the plan, if
adopted, will fan the flames of com-
munism, not only in the countries re-
ceiving the gratuity, but in our homelan
as well, :

Self-preservation being the first law of
every political authority, be it designated
Socialist, monarchial, Republican, New
Deal, or what not, as it is of life itself,
we should recognize the cruel fact that
the political authorities receiving the aid
and the political authority dispensing it
would inevitably use it primarily to en-
hance their power over their respective
peoples. ~

That is the natural thing to be ex-
pected. It is exactly what has hap-
pened in connection with the flow of for-
eign gifts from this country to other
lands since 1914,
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We should not overlook the fact that
the transactions and procedures in-
volved in carrying out the foreign-aid
schemes are in their very nature them-
selves communistic. The transactions
are not between private enterprisers of
this country and private enterprisers of
foreign countries, but between this po-
litical authority and the political au-
thorities of other countries.

The procedure used by the political
authority of this Nation to obtain the
wherewithal for effectuating the scheme,
and the manner by which the foreign
political authorities distribute such
goods are communistic. Let us briefly
look into the matter and see if this is not
true.

Top officials point with gleeful pride
to the high income of farmers, to the
increased rate of pay of wage earners,
to the great savings, and to the roaring
business in general. They tell us that
exports, huge amounts in excess over
imports, are an important factor in pro-
ducing prosperity and that if such ex-
ports are not kept up, the economy will
collapse and we will all lose our shirts.
Hence, one of the imperatives for adopt-
ing the Marshall plan, and the solemn
warning that failure to do so will mean
economic paralysis.

No doubt many who make this allega-
tion believe it to be true. The motley
crew of “economists” in the service of the
political authority—not the Government,
for that is something else—whose brains
are cluttered up with “multiplier” and
“compensatory spending” concepts and
other Keynesian hallucinations seem to
believe it too.

Of course, the political authority in

Washington loses no opportunity to ex-

ploit the prosperity illusion to promote
the Marshall plan as it does everything
else it believes will help keep it in power.

Let us briefly trace, in a general way,
the transactions that are involved in ex-
propriating the produce of American
labor for foreign political authorities
and note some of their more important
implications.

From whence does the political author-
ity derive the funds to pay for the wheat
and other products it purchases from
farmers and makes available gratis to
foreign political authorities? As yet,
from one source and one only, taxes.
Taxes either from levies made directly
on incomes, excises, capital gains, and
so forth, or by resort to printing-press
money.

Those taxes are paid by every pro-
ducing segment of the economy, includ-
ing, of course, the farm community it-
self and each person pays in proportion
to his share of the taxes that make up the
total sum levied for all purposes.

In turn, farmers and all other produc-
ing groups are taxed to pay for the non-
farm products purchased for foreign
shipment. So on through the whole
gamut the individuals comprising every
group are compelled to contribute toward
the purchase of the articles produced by
the individuals of every other group for
export under the foreign-aid program.

In this reciprocal or merry-go-round
fashion the political authority taxes the
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farm worker and the white-collar worker
and the factory worker and all the other
workers to pay for the goods it buys
from the farm worker and the white-
collar worker and the factory worker and
all the other workers.

The whole business simply adds up to
a minus quantity for all the workers.
The pie goes to the political authorities
of other countries, but not all of it.
Some, quite a sum, of it is reserved for
our home politicians as handling charges.

The high priests of the “new era” have
assured us we need not worry about the
size of the public debt because, “We owe
it to ourselves.” It would be nice if they
could allay the concern workers of this
Nation have over the goods they give
away to the politicians abroad and at
home by making them believe they them-
selves pay for producing them,

Since the close of World War IT hostil-
ities, the political authority has expro-
priated and is authorized to expropriate
roundly $25,000,000,000 worth of goods,
the vast bulk of which it has already
freely handed over to the political au-
thorities of other countries. With what
results? Surely, no one will argue that
the goods supplied to foreign political au-
thorities has had any effect in checking
the Communist menace in the countries
receiving the goeds. No one is even going
to contend that the political authorities
having the disposition of the goods had
any intention of using them to combat
communism,

Have the political authorities receiving
the goods used them to produce produc-
tive facilities as was so vehemently al-
leged would be done by the leading pro-
ponents of foreign aid?

The economic condition of the produc-
ing population of England, measured by
her yardstick of well-being, namely, her
foreign trade balance condition, has
greatly deteriorated since the gift loan
was made available to her political au-
thority.

The most recent official statement
shows that Britain will have an adverse
trade balance for 1947 of $2,700,000,000,
as against $1,400,000,000 in 1946.

The very basis of the arguments put
forth to promote the foreign-aid plan
under consideration belies that the for-
eign political authorities have used the
gifts supplied them for increasing pro-
duction capacity; for are those gifts not
allegedly predicated on the proposition
that the peoples of the countries to whom
the Marshall plan aid would go are in a
more desperate condition than they have
been since the close of hostilities?

First it was UNRRA which was given
$1,300,000,000. It was to do the job of
rehabilitating the war-torn countries
and putting them back on their feet.
That was later run up to $2,700,000,000
and another $332,000,000 for post-
UNRRA and still an additional $135,-
000,000 for pre-UNRRA in Italy.

That international agency became a
notoriously colossal political scandal,
and about the only thing it rehabilitated
was communism, especially in the Soviet
Union and its satellites.

Then came the International Mone-
tary Fund and Bank, which we were told
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was the real panacea for curing just
about all the monetary, financial, and
economic ills the human race is heir to,
besides serving as a pillar for permanent
universal peace.

The International Monetary Fund was
to eliminate trade barriers, empire pref-
erences, bilateral trading, multiple cur-
rencies, and so forth. It was to stabilize
the currencies of practically the whole
world. It failed to achieve any of its
alleged objectives, as it was bound to do.
The currencies of practically every coun-
try participating in it, including that of
our own, were much more debauched
when the International Monetary Fund
was discredited by one of its principal
members, France, a few days ago than
when it was put into operation.

When the International Monetary
Fund was being proposed, its proponents
strongly protested that there would be
no further requests for funds for Inter-
national projects. That was to be the
last. But the ink on the paper for estab-
lishing it was hardly dry before the
$3,750,000,000 gift loan to Britain was be-
ing proposed. When this was being put
through Congress, its promoters solemnly
avowed that it would rehabilitate Brit-
ian’s production tools and start the peo-
ple of England back on the road to self-
sufficiency.

The $3,750,000,030 was to be drawn
down over a period of 5 years, but the
political authority of Great Britain sunk
much the greater part of it within about
1 year, and with her economy in a more
weakened condition than before receiv-
ing the gratuity.

Permif me now to discuss another
phase of the proposal before Congress,
the importance of which cannot be over-
emphasized. I refer to the serious
shrinkage of our production facilities
and the disappearance from the market
of risk capital.

Bo serious has been the shrinkage of
our tools of production in the last two
decades, and so slim at the moment are
the prospects for reversing or even stop-
ping this trend, that the situation created
thereby is appalling. Unless this trend
is soon reversed, a serious decline in the
standard of living becomes inevitable.
The very security of the Nation is threat-
ened.

I am not indulging in any overtones, as
I believe every person cognizant of the
facts will agree.

However, before discussing this mat-
ter, I wish to briefly advert to the three
reports to the President on the so-called
Marshall foreign-aid plan, namely, the
report by the President's so-called Coun-
cil of Economic Advisers on “the impact
of foreign aid upon the domestic econ-
omy”, the report by the President’s com-
miftee, headed by Mr., William Averill
Harriman, Secretary of Commerce, on
“European recovery and relief”, and the
report by Mr. J. A. Erug, Secretary of
the Interior, “on national resources and
foreigr aid”, all of which wholeheartedly
endorse the scheme.

Except for certain statements by the
President’s so-called Council ofi Eco-
nomic Advisers and Mr. Krug, and the
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omission by all three of any discussion
whatever of a single important phase of
the Marshall plan proposal, these reports
are just so much hogwash and do not
deserve any consideration whatever.
They are simply a rehash of the usual
bureaucratic propaganda for putting
through foreign-aid plans. They are
essentially but a ponderous pretense to
justify an accomplished fact. A mere
glance at their contents should convince
anyone that the persons who made them
simply said what they were told to by
the powers that be, though perhaps they
did not need to be told.

More than 150,000 words and 150
graphs, charts, and tables, and about
5 pounds of paper were used in compil-
ing each set of these reports. Yet, as
stated, none of them discusses any of the
important aspects of this foreign-aid
proposal.

The report of the President’s so-called
Council of Economic Advisers, and that
of the Secretary of Interior, barely refer
to our production tools and then only to
state what is obviously not true or grossly
misleading, This is remarkable to say
the least, considering the high positions
occupied by the persons responsible for
these reports and the profound bearing
this subject has on the Marshall foreign-
aid proposal.

On page 72 of the report of the Presi-
dent’s so-called Council of Economic
Advisers there appears the following lan-
guage:

But it has not in view of the tremendous
increase in American productive capacity,
during and since the war, prevented the
American consumer from enjoying—

And so forth. On page 3 of the Krug
report appears the following statement:

The fact is that, with our production, our
employment, capital investment, and per-
sonal consumption at the highest levels
ever reached in times of peace—

And so forth. Mr. A. W. Rucker, pres-
ident of the Tool Owners' Union, Lexing-
ton, Mass., a private organization which
gives special attention to matters re-
lating to capital formation, wrote Dr.
Nourse, Chairman of the so-called Coun-
cil of Economic Advisers requesting that
he furnish data to substantiate his state-
ment. Dr. Nourse replied as follows:

The phrase which you underscore was a
somewhat unfortunate one in the particular
context and it would have been much bet-
ter if the word “production” had been used
instead of “production capacity.” * * *

Referring to your more specific question,
whether the Council has any measures of
percentage of increase in American produc-
tive capacity, the answer is that we do not
have and we do not think it would be feasible
to construct such an index.

Dr. Nourse’s statements are anything
but clear. If he intends by the second
sentence quoted that there are no meas-
ures of percentage of increase in Ameri-
can production capacity, he is mistaken.
The fact is there are such measures and
this is recognized by all informed per-
sons. They are not highly refined meas-
ures, expressible in exact mathematical
terms; they are rough measures but of
such quality as to give them the highest
practical value, except perhaps to the
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devotees of a politieally planned mode of
life who apparently believe all history
is the bunk and that all programing
and budgeting for the future should be
based solely upon the political exigencies
of the hour.

I wrote Mr. Krug asking him to furnish
me with a statement showing the basis
for the assertion that capital investment
is at the highest level ever reached in
time of peace. To this he replied as
follows:

In its context the statement is intended
to show that we are using more manpower
and materials than ever before in peacetime,
and this is why capital investment was in-
cluded with personal consumption. In short,
our national output is greater than before
and our use of the output greater.

This but confuses the issue. It evades
entirely answering my question. He is
aware that the increased manpower and
materials and output during and since
the war are not related to or accompanied
by an increase of capital investment.

It should be mentioned here that Mr.
Krug attached to his letter a memoran-
dum prepared by the Department of
Commerce in response to a request that
he furnish me with a statement show-
ing the basis for his assertion that capital
investment is at the highest level ever
reached in peacetime. The data supplied
therein are wholly inadequate and can-
not serve to substantiate his claim. This
memorandum is appended to my state-
ment for your evaluation.

Why this evasive and ambiguous atti-
tude on the part of key political func-
tionaries on so vital a question as this?
Why do they completely evade discussing
it at all? Ironically enough, the Presi-
dent's so-called Council of Economic Ad-
visers would have us believe there are no
means for measuring our production ca-
pacity, while Mr. Krug, representing the
Department of the Interior, says there
are such measures and furnishes figures
in proof thereof.

Both the Commerce Department and
the Federal Reserve maintain depart-
ments devoted to the study of this sub-
ject, and regularly publish statisties re-
lating (o it.

Dr. Simon Kuznets, with the National
Economic Council, is generally regarded
as an outstanding authority on this sub-
ject. He is recognized as such by the
Federal Reserve and the Department of
Commerce. It is my understanding that
Dr. Kuznets set up the section in the
Department of Commerce that is en-
gaged in this line of work.

According to Dr. Kuznets, gross capital
formation, that is, savings invested in
tools, during the period 1920-29, aver-
aged $15,840,000,000 yearly.

According to the United States De-
partment of Commerce, gross private
capital formation during the period
1930-45 averaged only $7,540,000,000 an-
nually, a reduction of 52.4 percent.

From 1920 to 1929 approximately 1815
percent of the national private produc-
tion values went into the production of
tools and less than 5 percent was spent
by the Pederal Government. In the pe-
riod 1930-1941 about 105 percent went
into the production of tools, while near-
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ly 105 percent was spent by the Federal
Government. From 1942 to 1946 only
about 6% percent went into the produc-
tion of tools, while 46 plus percent of the
national production values was spent by
the Federal Government.

These figures point up a situation that
is nothing short of shocking. What
they mean is that the production plant,
the tools and machinery used to pro-
duce the necessaries of life, are wearing
out faster than they are being replaced.
The terribleness of this picture may be-
come a little clearer when it is pointed
out that “as of January 1, 1946, the
total net value measured in 1929 dol-
lars of the private tools of production
in the United States was $17,000,000,000
under January 1, 1930 * * *”, while
the per capita decline was from $1,646 to
$1,302, the level for the year 1909. The
Tool Owners Union, from whom I ob-
tained most of my data, estimates that
$53,000,000,000 1929 dollars would be re-
quired to be invested in the production
of tools to restore the 1930 per capita
tool value at our present population.
That amount would be needed “over and
above the capital steadily being con-
sumed by depreciation, obsolescence,
liquidation, fire, and flood. In current
inflated dollars the sum needed is per-
haps a third greater, or a minimum of
$71,000,000,000.”

It is not generally recognized that the
high level of production achieved during
and since the war years was entirely due
to increased use made of existing tools
and to an increased labor force, that
there was no increase in our production
capacity but a marked decrease instead.

The prospects for reversing the down-

~ ward trend of America’s production ca-

pacity and putting this Nation safely

-back on the road of progress are about

what the outlook is for restoring the ratio
of taxes to political spending that gener-
ally prevailed at a period sometime prior
to 1929 and ridding the Nation of the so-
cialism which has been imposed upon it.

This is not a bright picture to contem-~
plate, but it is one the United States is
squarely facing today. It has the pro-
foundest bearing upon the subject before
Congress and no rationalization, or prop-
aganda, or wishful thinking is going to
make it otherwise.

It is an illusion to believe, as most
people seem to, that the shortages of
commodities which generally prevail of
steel, oil, building supplies, transporta-
tion facilities, and so forth, are merely
acute shortages and that they will soon
pass away. The iact is that the short-
ages we are now experiencing are chroniec
shortages and are here to stay and will
become progressively ageravated until
the domestic economy is restored to a
condition of soundness. Since it does
not appear that anything like this will be
done in the near future, the impact of the
Marshall plan upon the economy would
be to further aggravate the shortage sit-
uation.

To cope with the worsening of infla-
tion which the Marshall plan would
cause and to further aggrandize its power
and the political authority pertinaciously
urges completion of what by its principal
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spokesman’s definition constitutes a po-
lice state.

The effect of any additional powers
given it will be to further destroy the
risk-capital market, enervate private en-
terprise by Government financial assist-
ance to capital formation—a euphe-
mistic expression for expropriation of
private property—aggravate shortages,
increase international friction, dampen
the hope of achieving peace at all, and,
withal, weaken our national security.

This particular foreign-aid program
starts out by expropriating $17,000,-
000,000 worth of the fruits of American
labor to be handed over to foreign so-
cialist regimes. Judging by past ex-
perience, this would be just a starter.

At this point I should like to quote
from testimony I presented to this com-
mittee in opposition to UNRRA, page 192
of the hearings on House Joint Resolu-
tion 192:

Personally, I should not be surprised if
the cost of the program would go to five bil-
lion, or ten billion, or twenty billion dollars.

Well, the fisure has already exceeded
twenty billion, and now seventeen billion
more is being asked. Let me now make
another prediction. If this measure goes
through, let no one be surprised if the
ultimate cost reaches thirty billion, or
fifty billion, or one hundred billion dol-
lars, assuming the Nation can stand that
much before it goes completely bankrupt.

It is difficult to conceive how anyone
can believe it possible to purchase good
will and military support from a bloc
of political authorities in Europe, pre-
sumably outside the Russian sphere, with
gifts expropriated from American work-
ers. Surely there is no warrant in his-
tory for such thinking. It is beyond the
capacity of mortal mind to say what
could be expected from this course of
action. But, one thing is certain: Every
political authority concerned will always
do precisely what the exigencies of the
situation demand, irrespective of gifts,
military aid, or anything else. To expect
it would be otherwise is to indulge in
abnormal thinking.

Precisely what is it the proponents of
this foreign aid plan propose fo accom-
plish? Just what ails the countries to
whom this elixir of rejuvenation is to be
administered?

Surely, we ought to make a diagnosis
of the disease, and its cause if possible,
before we undertake to cure the patient.

Well, that is not a difficult task. Each
one of the Marshall plan countries is a
welfare state, and a welfare state is one
in which politics eats the producers’ “seed
corn.”

As the European couniries went wel-
fare, politics consumed more and more
production leaving less and less to be
plowed back for new plant construction.
Hence, the sorry plight in which the peo-
ples of those countries now find them-
selves.

Those political authorities being “seed
corn” eaters, the gratuities that would
be supplied them, regardless of quantity
or kind, whether in the form of con-
sumer goods or capital goods, would not
alter their nature. They would still re-
main “seed corn” eaters.
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Since ours is also a “seed corn” eating
state and the political authority con-
sumes so much of the produce of labor
that an insufficient amount is left to keep
up production facilities, the foreign gra-
tuity would, in large part, have to come
out of what might otherwise go to the
production of new tools, thus further in-
tensifying the shrinkage of our produc«
tion facilities.

So, to “take from the mouth of labor
the bread it has earned” and feed it into
the insatiable maw of politics at home
and abroad, as the proposal before you
provides, becomes a self-consuming proc-
ess, a sapping of the very life blood of
our social organism.

The fundamenial cause of Europe's
troubles is by no means altogether at-
tributable to the world wars, It goeseven
deeper than that.

Basic to the disease that afflicts the
peoples of Europe is the virus of po-
litical security, which was first implanted
in the social organism of Europe by Prince
von Bismarck, 64 years ago. He slyly
called it social security.

In 1910 David Lloyd George, feeling he
needed a little more political security to
hold on to his joh, sought help from the
bureaucrats operating the wily Chan-
cellor’s stratagem. The upshot of it was
the passage, in 1911, by the so-called
liberal government of England, of a law
patierned after Bismarek’s. That law
was progressively expanded until it cul-
minated in the grandiose womb-to-the-
tomb political security artifice of Sir
William Beveridge. Who in England,
pray tell, but the politicians and public
functionaries have any security today?

Much fussing is going on over who
should operate the Marshall plan, wheth-
er this should be done by the State De-
partment or a newly created so-called in-
dependent agency.

Those favoring the latter do so on the
ground that the State Department has
proven itself too incompetent to do the
job’ and they allege, both publicly and
privately, that it is infiltrated with Com-
munist elements and unsuited from that
standpoint to undertake the task.

Independent of what? Surely no one
believes it could be operated entirely in-
dependent of the State Department. Any
scheme that might be contrived would
have to embrace a degree of cooperation
with that Department, unless it is in-
tended to take it, including Secretary
Marshall himself, clear out of foreign
BEervice,

However, the matter of who should op-
erate this scheme is of little or no im-
portance because, in any event, it would
not be independent of politics. The very
nature of the scheme is political. That
in itself damns it. Confrive ever so in-
geniously to devise an organizational
structure to properly operate the Mar-
shall plan and in the end it will turn out
to be a political improvisation, have all
the basic faults that are inherent in such
inventions, and in the end political ex-
pediency will control.

‘We are here reminded of the saying of
the great historian, M. Guizot:

The great delusion, faith in the sovereign
power of political machinery.
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‘Whichever device may be chosen to op-
erate the Marshall plan, it could never
be proven that another would have been
better. Judging from past experience,
assuming the plan is adopted and car-
ried out, when it is all over it will prob-
ably be agreed *hat no other could have
done worse.

Be that as it may, there is a still more
basic objection to the scheme. The
cardinal objection to it is that it is out-
right communism. As previously stated,
it starts out by expropriating the produce
of American labor. What could be more
communistic? Then the political au-
thority of this Nation freely hands such
produce over to foreign political authori-
ties. Another communistic step. Those
political authorities being basically com-
munistic would use it primarily to fur-
ther their ideology. As the whole foreign
and domestic policy of the political au-
thority of this Nation shews, it would also
use the scheme to complete the police
state and further enslave our producing
population. Thus the Marshall plan
would, by its very nature, coerce the pro-
ducing element of the United States to
support and pamper communism abroad
and at home.

Is it supposed Stalin is ignorant of the
perilous conditions that beset this coun-
try, the tragic shrinkage of our tools of
production and the social paralysis that
is creeping over the Nation? Can it be -
that we are so naive as to believe that he
does not know the adoption of the Mar-
shall plan would aggravate these condi-
tions, further weaken the Nation, and
lessen its ability to resist Communist ex-
pansion?

Has not Stalin made it a practice to
take every possible advantage of our
policy makers? With the recognition
given him in 1933, gold purchase pro-
gram, lend lease, Atlantic Charter,
Quebec Conference, war and reparations
policies, Teheran and Yalta and Potsdam
agreements, United Nations, Nuremberg
trials, and so forth, he has outwitted
them at every turn ever since they joined
hands with him.

He has succeeded in doing this, not so
much because of superior brain capacity,
but rather because he was dealing with
a visionary, egocentric, and condescend-
ing mentality, one so completely enam-
ored with the Russian ideology and so
thoroughly antagonistic to free enter-
prise that it was almost totally blind to
the interests of the United States.

Have not the people managing our
foreign affairs handed over to Stalin on
a platter a veritable empire, Manchuria,
Korea, the Kurile Islands, Poland, Fin-
land, the Baltic States, Eastern Ger-
many, the Balkans, Czechoslovakia, part
of Austria, and so forth?

Where would Stalin be today without
the ideological, military, and lend-lease
support given him? Military aid to him
after we had entered the war? That
was in the cards and could not be avoid-
ed. But giving him ideological support,
and the loose manner in which lend-lease
was made available to him was, in my
judgment, a betrayal of the very princi-
ples that made the United States of
America.




2278

No help whatever should have been
given Stalin except on the implacable
condition that—come victory—the beast
remain confined to its den. Self-preser-
vation of this Nation demanded nothing
less.

That the social body of Europe is
gravely ill cannot be questioned. The
diagnosis is not too encouraging, but that
being in the nature of things, we are in-
evitably bound to face it.

It is afflicted with a deep seated and
pernicious constitutional malady caused
by the virus of socialism and no amount
of bleod transfusions, such as would be
provided by the procedure heing con-
sidered by your committee, can possibly
have the least effect in killing that con-
tagium. It will only serve as an addi-
tional culture medium for its further
growth.

Nothing in the world will eradicate
that virus but the natural, spontaneous
curative process within the social body
itself.

Germany, being an organic part of the
social body of Europe, there can be no
real recovery of England or any other
part of Europe without recovery of Ger-
many. The Communistic peace being
imposed upon Germany will only serve
the purposes of Stalin and sink England
and the other countries deeper into the
mire of despond. Let us mark this well.
It will have profound repercussions upon
the United States. :

All of Europe and the rest of the world
will rise again only as politics are by-
passed by the producing populations, and
as they succeed in freely dealing with
one another; that is, as the ascending
national and international communism
reverses its trend and God's laws are
respected.

Alleged supporting data provided me
by Secretary of the Interior, J. A. Krug,
prepared by the Department of Com-
merce, for his statement that capital
investment is at the highest level ever
reached in time of peace.

Private domestic investment (excluding

inventory change)
[Billions of 1639 dollars]

New construe- | p.
Alon ducers’
durable| Total
Resi- | €auip-
Total dential| Tent
B.8 4.3 4.8 13.6
7.5 27 6.1 13.6
5.1 2.5 T2 12.3
5.5 2.5 12.5 18.0

Because of the difficulties in allowing adequately for
price changes all of these figures should be treated as
rough estimates, and those for producers’ durable equip-
ment are not officinl statistics of the Department of
Commerce. (M. Joseph Meehan, Aecting Director,
Office )ar Business Economics, Department of Com-
merce.

Note that Mr. Krug selects the single
year 1947 to prove his point. He gives
no consideration to change in population.
A true picture of the situation can be had
only by averaging the amounts over pe-
riods of years. To show how misleading
his figures can be I am herewith also ap-
pending a statement prepared for me
by the Tool Owners’ Union, which is self-
explanatory.
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Gross capital formation
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New investment in tools, per annum—Con.
[In millions of dollars]

[In millions of dollars]
Incur-| Yearly| In | Yearly
Year rent | aver- | 1929 | aver-
prices | age prices | age

Percent
decline
1929-40

1920 | 1937 | 1940

8
2
3,
4,
7
11,
13,
9,
13,8 .
16, 800 |.
Total 1031-40__| 90, 000
Yearly average
105140 oo | oo -]

Total 194143 _
Yearly average
104143 ... i 5 g

8, 624

Source: Years 1920-43 Gross Capital Formation in
Current Prices and in 1929 Prices, 8, Kuznets, National
Product Since 1860, p. 60. A

194446 Gross Capital Formation in Current Prices.
National Income Supplement to SBurvey of Current
Business, July 1947, p. 21, table 7. : -

Gross Capital Formafion in 1920 Prices: National
Income Supplement to Survey of Current Business,
July 1947, p. 21, table 7, reduced by one-third

New investment in tools, per annum
[In millions of dollars]

Percent
1029 | 1937 | 1940 | decline
192940
Equipment:
anufacturing_ ... $1, 777 |31, 534 [$1, 619 18 80
Utilities. i 1,177 930 980 | 116.74
Other equipment:
Agriculture....... 613 T 710 15, B2
Mining. . Cooeaaacc 102 107 99 12. 9
Business motor ve-
hieles . ananasaaaa 685 788 794 | 119.39
Construction ma-
chinery....--.--.- 166 126 137 | 117.47
Profml?gal and
jentific equip-
;?ent ....... qp 112 101 150 | 33.93
quipment outlay
charged to cur-
rent ¢Xpenses_ . ... 800 800 | 1,000 25. 00
Miscellaneous. ...~ | 1,504 | 1,200 | 1,112 | 130,24
Total.ooeeeeeene--| 7,326 | 6,285 | 6,601 19,90
Plants:
Manufacturing. . ... 062 626 | 684 | 12890
Utilities -| 1,563 620 | 645 | 158.73
Other equipmen
Agriculture. .- 348 205 320 1805
Mginlng - 683 705 681 120
Miscellaneous 1,187 | 380| a78| 16816
L - B A 4,743 | 2,608 | 2,708 | 14201
Grand total =
(equipment and
plants).....-... 12,060 | 8,801 | 0,200 | 12287

Footnote at end of table.

Plants—Continued
Fer person employed
(including agricul-
1) ok DRSO LI
Per capita population.

21

$260. 70|$196. 27/$200. 19| 23,
70.55) 28.96

99.31| 69. uz‘

1 Decline.

Source: For investments: U, 8, Department of Com-
merce, Confidentinl Memorandum A Technique for
Analysis of Private Investment Expenditures, July 10,
1942, No. 2-14046, July 15, 1842, No. 2-14167,

For employment: U, 8. Department of Labor.

For population: U. 8. Department of Commerce.

TO INCREASE THE EQUIPMENT MAINTE-
NANCE OF RURAL CARRIERS

Mr. REES. Mr. Speaker, I ask unani-
mous consent to take from the Speaker's
desk the bill (S. 203) to increase the
equipment maintenance of rural carriers
1 cent per mile per day traveled by each
rural carrier for a period of 3 years, and
for other purposes, insist on the amend-
ments of the House, agree to the confer-
ence requested by the Senate and appoint
conferees.

The SPEAKER. Is there objection to
the request of the gentleman from
Kansas? [After a pause.] The Chair
hears none and appoints the following
conferees: Messrs. Rees, Core of Mis-
souri, SapLax, MURrRAY of Tennessee, and
LYLE.

EXTENSION OF REMARKS

Mr. REES. Mr. Speaker, I ask unani-
mous consent to extend my remarks in
the Appendix of the Recorp and to in-
clude a report on the Civil Service Re-
tirement Act. :

The SPEAKER. Is there objection to
the request of the gentleman from
Kansas?

There was no objection,

SENATE ENROLLED BILL SIGNED

The SPEAKER anncunced his signa-
ture to an enrolled bhill of the Senate
of the following title:

8. 1317. An act to give to members of the
Crow Tribe the power to manage and assume
charge of their restricted lands, for their

own use or for lease purposes, while such
lands remain under trust patents.

BILLS PRESENTED TO THE PRESIDENT

Mr. LECOMPTE, from the Committee
on House Administration, reported that
that committee did on March 4, 1948
present to the President, for his approval,
a bill of the House of the following title:

H.R.4023. An act to authorize the estab-
lishment of the De Soto National Memorial,
in the State of Florida, and for other
purposes,

ADJOURNMENT

Mr. SMITH of Ohio. Mr. Speaker, I
move that the House do now adjourn.

The motion was agreed to; accordingly
(at 5 o’clock and 52 minutes, p. m.),
under its previous order, the House ad-
journed until Monday, March 8, 1848,
at 12 o’clock noon.
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EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, execu-
tive communications were taken from
the Speaker’s table and referred as fol-
lows:

1362. A communication from the Presi-
dent of the United States, transmitting a
draft of a proposed provision and a supple-
mental estimate of appropriation for the
fiscal year 1948 in the amount of 325,000 for
the Department of State (H. Doc. No. 566);
to the Committee on Appropriations and
ordered to be printed.

1363. A communication from the Presl-
dent of the United States, transmitting a
supplemental estimate of appropriation for
the fiscal year 1948 in the amount of $46,000
for the Department of Commerce (H. Doc.
No, 657); to the Committee on Appropria-
tions and ordered to be printed.

1364, A letter from the Acting President,
Board of Commissioners, Distriet of Colum-
bia, transmitting a draft of a proposed joint
resolution declaring the National Zoological
Park, in the District of Columbia, to be an
institution of national character, etc.; to the
Committee on Public Works.

1365, A letter from the Secretary of the
Treasury, transmitting a list of claims paid
under the Federal Tort Clalms Act for the
fiscal year ending June 30, 1947; to the Com-
mittee on the Judiciary.

1366. A letter from the Administrator,
Pederal Security Agency, transmitting the
Annual Report of the Office of Education, for
the fiscal year 1947; to the Committee on
Education and Labor.

REPORTS OF COMMITTEES ON PUBLIC
BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. EEEFE: Committee on Appropria-
tions. H. R. 5728. A bill making appropria-
tions for the Department of Labor; the Fed-
eral Sccurity Agency, and related inde-
pendent agencies, for the fiscal year ending
Jun 30, 1049, and for other purposes; without
amendment (Rept. No. 1518). Referred to
the Committee of the Whole House on the
State of the Union.

REPORTS OF COMMITTEES ON PRIVATE
BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. FELLOWS: Committee on the Judi-
ciary. H. R. 338. A bill for the relief of
Amin Bin Rejab; with an amendment (Rept.
No. 1511). Referred to the Committee of the
Whole House.

Mr. FELLOWS: Committee on the Judi-
clary. R. R. 1724, A bill to legalize the ad-
misston to the United States of Barah Jane
Sanford Pansa; without amendment (Rept.
No. 1512). Referred to the Committee of the
Whole House.

Mr. FELLOWS: Committee on the Judi-
clary. H. R. 2152. A bill for the relief of
Paul Boulanger; without amendment (Rept.
No. 1513). Referred to the Committee of the
Whole House.

Mr. FELLOWS: Committee on the Judi-
clary. H. R. 3608. A bill for the relief of
Cristeta La-Madrld Angeles; with an amend-
merit (Rept. No. 1514). Referred to the
Committee of the Whole House.

Mr. FELLOWS: Committee on the Judi-
ciary. H. R. 3640. A bill for the rellef of
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Mrs. Charlotte-D. Wang, Harvey S, P, Wang,
and Arthur Y, P. Wang; with an amendment
(Rept. No. 1515). Referred to the Committee
of the Whole House.

Mr. FELLOWS: Committee on the Judi-
clary. H. R. 8824. A bill for the relief of
Mrs. Cletus E. Todd (formerly Laura Estelle
Ritter) without amendment (Rept. No. 1516).
Referred to the Committee of the Whole
House.

Mr. FELLOWS: Committee on the Judi-
clary, H. R. 4130. A bill for the relief of
Dennis (Dionesio) Fernandez; with an
amendment (Rept. No. 1517). Referred to
the Committee of the Whole House.

Mr. FELLOWS: Committee on the Judi-
clary. H. R. 4266. A bill for the relief of
Virginia Nunes; with amendments (Rept. No.
1518). Referred to the Committee of the
Whole House.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr. HAGEN:

H. R.5723. A bill to authorize the Federal
Securlty Administrator to assist the States in
the development of community recreation
programs for the people of the United States,
and for other purposes; to the Committee
on Education and Labor.

By Mr. HARLESS of Arizona:

H. R. 5724, A bill to provide free postage for
members of the arn.ed forces while serving
outside the continental limits of the United
States; to the Committee on Post Office and
Civil Service.

By Mr. ROSS:

H.R. 5725. A bill increasing the immigra-
tion quotas for Italy; to the Committee on
the Judiclary.

H.R.5726. A bill increasing the immigra-
tion quotas for Greece; to the Committee
on the Judiciary.

By Mr. SIKES:

H.R.5727. A bill to authorize appropria-
tions for carrying out the provisions of sec-
tions 1, 2, and 3 of the act of June 7, 1924
(43 Stat. 6563), as amended; to the Committée
on Agriculture,

By Mr. KEEFE:

H.R.5728. A bill making appropriations for
the Department of Labor, the Federal Security
Agency, and related independent agencies, for
the fiscal year ending June 30, 1949, and for
other purposes; to the Committee on Appro-
priations.

By Mr, BUCHANAN:

H. R.5729. A bill for urban low-rent hous-
ing; to the Committee on Banking and
Currency.

By Mr. HAGEN:

H.R. 5730. A bill to provide for an air par-
cel-post service, and for other purposes; to
the Committee on Post Office and Civil
Bervice.

By Mr. HART:

H.R.5731. A bill to amend section 213 (52
Stat. 1067, as amended by 53 Stat. 1266) of
title 29 of the United States Code, the same
being a section of the Fair Labor Standards
Act of 1938, as amended, s0 as to eliminate
the exemption of small telephone exchanges
from the overtime and minimum-wage pro-
visions of the Fair Labor Standards Act; to
the Committee on Education and Labor.

By Mr. McMAHON:

H.R.5732. A bill to . prohibit unqualified
individuals from receiving compensation for
preparing or assisting in the preparation of
income-tax returns; to the Committee on
Ways and Means,

By Mr. PICKETT:

H.R. 5733, A bill to authorize the appro-
priations for carrying out the provisions of
sections 1, 2, and 3 of the act of June 7, 1924
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(43 Stat. 653), as amended; to the Commit-
tee on Agriculture.
By Mrs. ROGERS of Massachusetts (by
request) :

H.R.5734. A bill to authorize the Admin-
istrator of Veterans' Affairs to convey to the
city of Cheyenne, Wyo., for public park and
golf-course purposes, certain land situated
within the boundaries of the Veterans' Ad-
ministration center at Cheyenne, Wyo.; to
the Committee on Veterans’ Aflairs.

By Mr. BREHM;

H. R. 5735, A bill to provide that service in
a State guard, the Coast Guard Temporary
Reserve, and the Civil Air Patrol may be
counted in determining eligibility for en-
listment in the Reserve components of the
armed forces, and for other purposes; to the
Committee on Armed Services.

By Mr. HARNESS:

H. R. 5736. A bill to amend the Federal Un-
employment Tax Act to permit a 100-percent
credit against taxes collected by States, to
return to the States control over the admin-
istration of their unemployment-compensa-
tion laws and of their public employment
offices, and for other purposes; to the Com-
mittee on Ways and Means.

By Mr. BEALL:

H.R.5787. A bill to provide additional
compensation for teachers, school officers, and
other employees of the Board of Education
of the District of Columbia; to the Committee
on the District of Columbia.

By Mr. LEMKE:

H.R.5738. A bill to promote maximum
employment, business opportunities, and
careers for veterans in a free competitive
economy; to the Committee on Banking and
Currency.

By Mr. TOLLEFSON:

H.R.5739. A Dbill to increase certain bene-
fits payable under the Longshoremen’s and
Harbor Workers' Compensation Act; to the
Committee on the Judiciary,

By Mr. LEWIS (by request) :

H.R.5740. A bill to extend the jurisdiction
of district courts to patent sults against the
United States and to other suits against the
United States where the amount claimed ex-
ceeds $10,000, and for other purposes; to the
Committee on the Judiciary. g

By Mr. PHILBIN:

H.R.5741. A bill relating to the eligibility
for pensions of certain widows and children
of veterans of World Wars I and II; to the
Committee on Veterans' Affairs,

By Mr. TABER:

H.R.5742. A bill to authorize the coinage
of 50-cent pieces in commemoration of the
one hundredth anniversary of the founding
of the city of Auburn, N. Y.; to the Commit-
tee on Banking and Currency.

By Mr. CURTIS:

H. J. Res. 341, Joint resolution to authorize
the issuance of a special series of stamps
commemorative of the one hundredth anni-
versary of the founding of Fort Kearney in
the State of Nebraska; to the Committee on
Post Office and Civil Service.

By Mr. HOFFMAN:

H.J.Res. 342. Joint resolution directing all
executive departments and agencles of the
Federal Government to make available to any
and all standing, special, or select commit-
tees of the House of Representatives and the
Senate information which may be deemed
necessary to enable them to properly per-
form the duties delegated to them by the
Congress; to the Committee on Expenditures
in the Executive Departments.

By Mr, ISACSON:

H.J. Res. 343, Joint resolution to imple-
ment the United Nations Palestine partition
decision, to lift the arms embargo against
Palestine, and to build world peace; to the
Committee on Foreign Affairs.
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; By Mr. WOLCOTT:

H. Con. Res. 165, Concurrent resolution to
continue the Joint Committee on Housing
beyond March 15, 1948, and for other pur-
poses; to the Committee on Rules.

By Mr. BOGGS of Louisiana:

H. Res. 494, Resolution creating a select
committee to attend the meeting of the
Parllamentary Congress for the Constitution
of a United States of Europe; to the Com-~
mittee on Rules.

MEMORIALS

Under clause 3 of rule XXII, memo-
rials were presented and referred as
follows:

Ey the SPEAKER: Memorial of the Legis-
lature of Puerto Rico, memorializing the
President and the Congress of the United
States to include Fuerto Rico in the Housing
and Rent Control Act of 1947, to the Com-
mittee on Banking and Currency.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. BEROPHY:

H.R.5743. A bill for the relief of Mrs.
Priscilla Louise Davis; to the Committee on
the Judiciary.

By Mr. MCMAHON:

H. R. 5744. A bill for the relief of Perec
Poniemonski; to the Committee on the Judi-
clary.

By Mr. FHILEIN:

H. R. 5745 A bill for the relief of Oliver F.
La Tour and Marie L. La Tour; to the Com-
mittee on the Judiciary.

By Mr. REDDEN:

H. R. 5746, A bill for the relief of Mrs.
Grace B. Jones; to the Committee on the
Judliciary.

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

1497. By Mr. BRADLEY: Petition of Mrs,
H. E. Applegate and 27 other residents of
South Gate, Calif,, urging the enactment
of a system of universal military training;
to the Committee on Armed Services.

1498. By Mr. ELSTON: Petition of 33 em-
ployees of the inquiry section, post office,
Cincinnati, Ohio, in support of a 1,000 in-
crease in compensation for postal employees,
retroactive to January 1, 1948; to the Com-
mittee on Post Office and Civil Service.

1499. Also, petition of Steven E. Steflan
and 47 other citizens of Cincinnati, Ohio,
and vicinity, supporting S. 1813, a bhill to
reduce postage rates for relief packages to
Germany and Austria; to the Committee on
.Post Office and Civil Service.

1600. By Mr. FORAND: Resolution of the
Rhode Island General Assembly, commending
the public service of Col. Davis Gorham
Arnold, manager of the United States Vet-
erans’ Administration regional office In
Providence; to the Committee on Veterans'
Affairs,

1501. By Mr. HARLESS of Arizona: Petition
of the Arizona State Legislature relating to
ground-water development on Government
lands; to the Committee on Public Lands,

1502, By Mr. LeFEVRE: Petition of
Leonard J. Supple and other residents of
Dutchess County, N. Y., concerning the Pales-
tine question; to the Committee on Foreign
Affairs.

1503. By the SPEAKER: Petition of
Thomas A. Crowley Post, No. 104, American
Legion, Walpole, Mass., petitioning considera-
tion of their resolution with reference to
endorsement of universal military training;
to the Committee on Armed Services.
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SENATE

Moxpay, MarcH 8, 1948

(Legislative day of Monday, February 2,
1948)

The Senate met at 12 o’clock meridian,
on the expiration of the recess.

The Chaplain, Rev. Peter Marshall,
D. D., offered the following prayer:

Etfernal God and our loving Father, we
come to Thee this day in the name of
Jesus Christ, who is the lover of our souls
and the Saviour of all mankind.

May we feel His love and respond to it.

May His Spirit shine into lives that are
darkened by worry, doubt, or fear,

Strengthen and guide all those who
are sincerely trying to do what is right,

and make it plain.

Make us more mindful of the needs of
our fellow men and less absorbed in self-
ish concerns, that Christ may approve
and bless what we do here this day.

We ask these things in His name.
Amen,

THE JOURNAL

On request of Mr. WHERRY, and by
unanimous consent, the reading of the
Journal of the proceedings of Friday,
March 5, 1948, was dispensed with, and
the Journal was approved,

MESSAGES FROM THE PRESIDENT—
APPROVAL OF BILLS

Messages in writing from the President
of the United States were communicated
to the Senate by Mr. Miller, one of his
secretaries, and he announced that the
President had approved and signed the
following acts:

On March 5, 1948:
# B5.1252. An act making certain changes in
the organization of the Navy Department,
and for other purposes; and

5.1961. An act to amend the act of De-
cember 3, 1945, so as to extend the exemp-
tion of Navy or Coast Guard vessels of spe-
cial construction from the requirements as
to the number, position, range, or arc of
visibility of lights, and for other purposes.

On March 6, 1948:

5.9%70. An act for the rellef of Mr. and Mrs.

Harold T. Prosser.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Maurer, one of its
reading clerks, announced that the
House insisted upon its amendments to
the bill (S. 203) to increase the equip-
ment maintenance of rural carriers 1
cent per mile per day fraveled by each
rural carrier for a period of 3 years, and
for other purposes, disagreed to by the
Senate; agreed to the conference asked
by the Senate on the disagreeing votes
of the two Houses thereon, and that Mr.
REees, Mr. CoLE of Missouri, Mr. SADLAK,
Mr. Murray of Tennessee, and Mr, LYLE
were appointed managers on the part of
the House at the conference.

The message also announced that the
House had passed the following bills, in
which it requested the concurrence of
the Senate: i

H.R. 5314, An act to strengthen national
security and the common defense by provid-
ing for the maintenance of an adequate
domestic rubber-producing industry, and for
other purposes; and

MARCH 8

H.R. 5807. An act making appropriations
for the Departments of State, Justice, Com-
merce, and the Judiclary for the fiscal year
ending June 30, 1849, and for other purposes.

LEGISLATIVE PROGRAM

Mr. WHERRY. Mr. President, I am
sure the REcorp reveals that the business
before the Senate today will be the call-
ing of the Legislative Calendar, starting
with Calendar No. 952. Prior to that,
however, two or three Senators would
like to offer insertions for the RECORD,
and, if there is no objection, may we not
hold the calling of the calendar in abey-
ance for a few moments?

- The PRESIDENT pro tempore. With-
out objection, that procedure will be
followed.

TRANSACTION OF ROUTINE BUSINESS

"By unanimous consent, the following
routine business was transacted:

REPORT OF SECRETARY OF STATE RE-
LATING TO EDUCATIONAL EXCHANGE
PROGRAM WITH FOREIGN COUNTRIES
(H. DOC. NO. 562)

The PRESIDENT pro tempore laid be-
fore the Senate a message from the
President of the United States, which
was read and, with the accompanying
report, referred to the Committee on
Foreign Relations.

(For text of President’s message, see
proceedings of the House of Representa-
tives on p. 2339.)

REPEAL OF TAX ON OLEOMARGARINE—
RESOLUTION OF SOUTH CAROLINA
HOUSE OF REPRESENTATIVES

Mr. JOHNSTON of South Carolina.
Mr, President, I ask unanimous consent
to present for appropriate reference and
to have printed in the REcorp a resolu-
tion adopted by the House of Representa-
tives of the State of South Carolina
regarding oleomargarine.

My bill, S. 985, providing for the re-
peal of all Federal taxes on oleomarga-
rine and intended to be proposed as an
amendment to some pending revenue
measure is now in the Committee on
Finance. Tocday I am informed the
House Committee on Agriculture began
hearings on the various pending bills
which would eliminate such Federal
taxes. It is my sincere hope that such
a bill will reach the floor of the Senate
for a vote in the near future.

There being no objection, the resolution
was received, referred to the Committee
on Finance, and, under the rule, ordered
to be printed in the Recorp, as follows:
Resolution memorializing Congress to repeal

the 10-cents-per-pound Federal tax on

oleomargarine and to enact a tax of one-
quarter of 1 cent per pound on oleomar-
garine

Whereas the sale of oleomargarine is now
taxed by Federal statute at the rate of one-
quarter of a cent per pound for white, or
colorless, margarine, and at the rate of 10
cents per pound for colored margarines, which
legislation was enacted and is maintained
by dairy pressure groups from the North and
Midwest sections of the United States; and

Whereas there is now pending before the
House of Representatives of the Congress of
the United States a bill proposing to repeal
the present law and to enact a flat tax of
one-quarter of 1 cent per pound on all oleo-
margarine; and

Whereas some 5,000,000 pounds of oleo-
margarine per year are consumed and used
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