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resignation of Chester Bowles from the of­
fice of Director of Stabilization; to the Com­
mittee on the Judiciary. 

1805. By Mr. SMITH of Wisconsin: Pet~­
tion of Carl A. Brugger, secretary, Brother­
hood of Painters, Decorators, and Paper­
hangers of America, Lake Geneva, Wis., re: 
Extension of OPA; to the Committee on 
Banking and Currency. 

1806. Petition of Hugh Reichard, director, 
UAW-CIO Education Council, 516 College 
Avenue, Racine, Wis., re: Statement on vet­
erans' preference for new homes; to the 
Committee on world War Veterans' Legisla­
tion. 

1807. Mr. VOORHIS of California: Peti­
tion of Henry I. Burr and 1,475 others, all 
students at Yale University, urging that ade­
quate relief for the war devastated areas of 
the world is essential for world peace and 
security; endorsing the plan of UNRRA; ex­
pressing concern that Congress immediately 
make available any needed funds for relief 
purposes, and urging a great national effort, 
including rationing if necessary to enable 
needed allocations of food to actually go for­
ward to needy areas; to the Committee on 
Foreign Affairs. 

1808. By the SPEAKER: Petition of West 
Area Business and Professional Women's 
Club, petitioning consideration of their res:.. 
elution with reference to endorsement of the 
Neely cancer bill, House bill 4502; to the 
Committee on Foreign Affairs. 

1809. Also, petition of F. Anderson and 
others petitioning consideration of their res­
olution with reference to endorsement of 
legislation renewing the powers of OPA; to 
the Committee on Banking and Currency. 

HOUSE OF REPRESENTATIVES 
TuESDAY, APRIL 16, 1946 

The House met at 10 o'clock a. m. 
The Chaplain, Rev. James Shera 

Montgomery, D. D., offered the following 
prayer: 

Almighty God, before whose face 
earth's generations rise and fall, we 
pause in recognition of the kingship of 
our Lord and Saviour. His throne is 
forever and ever and the scepter of His 
kingdom is a scepter of righteousness. 
We rejoice that the lips of little children, 
with their jubilant singing, bore testi­
mony of the sovereignty of our Lord. 
By the eternal counsels of our Father we 
are reminded of our stewardship and 
responsibility, that at the last it may be 
known that we fed the hungry, refreshed 
the thirsty, housed the stranger, clothed 
the naked, and visited the sick. We pray 
that • these tender ministries may be 
counted our portion by the Judge of all 
the earth. Let us heed Thy great com­
mand: "Whatsoever thy hand findeth to 
do, do it with thy might." Have mercy 
upon us, 0 God, have mercy, that Thy 
throne may be supreme jn all hearts; 
to this end help us to live, to learn, and 
to love. In our Redeemer's name. 
Amen. 

The Journal of the proceedings of yes­
terday was read and approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Gatling, its enrolling clerk, announced 
that the Senate· had passed a bill of the 

following title, in which the concurrence 
of the House is requested: 

S. 1592. An act to establish a national 
housing policy and provide for its execution. 

RESIGNATION FROM COMMITl\EE 

The SPEAKER laid before the House 
the following resignation from com­
mittees: 

APRIL 15, 1946. 

The Honorable SAM RAYBURN, 
Speaker of the House, 

Washington, D. C. 
DEAR MR. SPEAKER: Please accept this as my 

resignation from the following committees 
of the House of Representatives, of which I 
am now a member: Committee on Patents, 
Committee on Indian Affairs, Committee on 

. Mines and Mining. 
Respectfully yours, 

GEO. B. SCHWABE. 

The· SPEAKER. Without objection, 
the resignation is accepted. 

There was no objection. 
ELECTION TO COMMITTEE 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I offer a resolution <H. Res. 
600) and ask for its immediate considera­
tion. 

The Clerk read the resolution, as 
follows: 

Resolved, That GEORGE B. ScHWABE, of 
Oklahoma, be, and he is hereby, elected to 
the Committee on Approptiations of the 
House of Representatives. 

The resolution was agreed to. 
ERNEST PEDRO FERREIRA 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's desk the bill <H. R. 3159) for 
the relief of Ernest Pedro Ferreira, with 
a Senate amendment thereto, and con­
cur in the Senate amendment. 

Tl:le Clerk read the title of the bill. 
The Clerk read the Senate amend­

ment, as follows: 
Page 1, line 6, strike out "$1,500" and in­

sert "$2,000." 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis­
sissippi? · 

There was no objection. 
· The Senate amendment was agreed to. 
A motion to reconsider was laid on the 

table. 
MRS. BEATRICE BRISBIN ET AL. 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's desk the bill <H. R. 4253) for 
the relief ·of Mrs. Beatrice Brisbin and 
the legal guardians of Wynona Gene 
Brisbin; Nelda Elaine Brisbin, Gwendo­
line Louise Brisbin, and Jacqueline Na­
dine Brisbin, minors, witli Senate amend­
ments thereto, and concur in the Senate 
amendments. 

The Clerk read the title of the bill. 
The Clerk read the Senate amend­

ments, as follows: 
Page 1, strike out all after line 4 over to and 

including "date" in line 7, page 2, and insert 
"appropriated, to the estate of Chancie Lee 
Brisbin, deceased, of Route No. 1, Holland, 
Tex., the sum of $6,313, in full settlement of 
all claims against the United States for the 
personal injury and death of the said Chancie 
Lee Brisbin as the result of being struck by 

a bloak of ice thrown by a soldier from a 
moving railroad train on the Missouri, Kansas 
& Texas Railroad Co.'s right-of-way near 
Holland, Tex., on January 24, 1945. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis­
sissippi? 

There was no objection. 
The Senate amendments were con­

curred in. 
The title was amended so as to read: 

"An act for the relief of the estate of 
Chancie Lee Brisbin, deceased." 

A motion to reconsider was laid on the 
table. 

JAMES SHERRY 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take' from the 
Speaker's desk the bill <H. R. 2528) for 
the relief of James Sherry, with a Senate 
amendment thereto, and concur in the 
Senate amendment. 

The Clerk read the title of the bill. 
The Clerk read the Senate amend­

ment, as follows: 
Page 1, line 6, strike out "$12,500" and in­

sert "$9,167.47." 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis­
sissippi? 

There was no objection. 
The Senate amendment was agreed 

to. 
A motion to reconsider was laid on 

the table. 
, MRS. OLLIE PATTON 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's desk the bill <H. R. 1674) for 
the relief of Mrs. Ollie Patton, with a 
Senate ·amendment thereto, and concur 
in the Senate amendment. 

The Clerk read the title of the bill. 
The Clerk read the Senate amend­

ment, as follows: 
Page 1, line 5, strike out "$5,000" and insert 

"$3,000." 

The SPEAKER. Is there objection to 
· the request of the gentleman from Mis-
sissippi? 

There was no objection. 
The Senate amendment was agreed to. 
A motion to reconsider was laid on the 

table. , 
ORVIS WELCH 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's desk the bill (H. R. 2167) for 
the relief of Orvis Welch, with a Senate 
amendment thereto, and concur in the 
Senate amendment. · 

The Clerk read the title bf the bill. 
The Clerk read the Senate am·endment, 

as follows: 
Page 1; line 6, strike out "$4,523.45" and 

insert "$3,523.45." 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis­
sissippi? 

There was no objection. 
The Senate amendment was agreed to. 
A motion to reconsider was laid on the 

table. 
MRS. C. A. LEE 

Mr. McGEHEE. Mr. Speaker, I ask 
,unanimous consent to take from the .. 
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Speaker's table the bill <H. R. 941) for 
the relief of Mrs. C. A. Lee, with a Senate 
amendment thereto, disagree to the Sen­
a t e amendment, and ask for a conference. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis­
sissippi? [After a pause.] The Chair 
hears none, and appoints the following 
conferees: Messrs. McGEHEE, STIGLER, 
and JENNINGS. 

JAMES LYNCH 

Mr. McGEHEE, from the Committee on 
. Claims, submitted the following confer­

ence report and statement on the bill 
<H. R. 283_5) for the relief of James 
Lynch, for printing in the RECORD: 

CONFERENCE REPORT 

The committee of conference on the dis· 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2835) for the relief of James Lynch, having 
met, after full and free conference, have 
agreed to recommend and do recommend to 
their respective Houses as follows: 

That the House recede from its disagree· 
inent to the amendment of the Senate and 
agree to the same with an amendment as 
follows: In lieu of the sum inserted by the 
Senate amendment insert the sum of 
"$4,514.60"; and the Senate agree to the same. 

DAN R. McGEHEE, 
J . M. COMBS, 
W . A. PITTENGER , 

Managers on the Part of the House. 
ALLEN J. ELLENDER, 
w. LEE O 'DANIEL, 

Managers on the Part of the ,Senate. 

STATEMENT 

The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 2835) for the relief 
of James Lynch, submit the following state­
ment in explanation of the effect of the ac­
tion agreed upon and recommended in the 
accompanying conference report: 

The bill as passed the House appropriated 
the sum of $8,764.60 to James Lynch for per­
sonal injuries, medical and hospital expenses 
sustained as the result of being struck by a 
United States mail truck while crossing Erie 
Boulevard East, at the corner of South War­
ren Street, in the city of Syracuse, N. Y., on 
September 30, 1944. The Senate reduced the 
amount to $3,764.60, and at the conference 
a compromise of $4;514.60 was agreed upon. 

DAN R. McGEHEE, 
J. M. COMBS, 
W. A. PITTENGER, 

Man ager s on the Part of the House. 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent ·for the immediate 
consideration of the conference report on 
'the bill <H. R. 2835) for the relief of 
James Lynch. · 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis­
sissippi? 

There was no objection. 
The Clerk read the conference report 

as above set out. 
The conference report was agreed to. 
A motion to reconsider was laid on the 

table. 
ALBERT CANTALUPO 

Mr. McGEHEE, from the Committee 
on Claims, submitted the following con­
ference report and statement on the bill 
<H. R. 1089) for the relief of Albert Can­
talupo. for printing in the RECORD: , ' 

CONFERENCE REPORT 

The committee of conference on the dis­
agreeing. votes of the two Houses , on the 
amendments of the Senate to t:tle bill . (H. R. 
1089) for the relief of Albert Cantalupo, hav­
ing met, after full and free conference, have 
agreed to recommend and do recommend to 
their respective Houses as follows: 

That the House recede from its disagree­
ment to the amendments of the Senate and 
agree to the same with an amendment as 
follows: Amendment No.3: In lieu of the sum 
inserted by the Senate amendment insert 
"$1,708"; an~. agree to the same. 

DAN R. McGEHEE, 
J. EDGAR CHENOWETH, 

Managers on the Part of the House. 
ALLEN J. ELLENDER, 
WAYNE MORSE, 

Managers on the Part of the Senate. · 

STATEMENT 

The managers on the part Qf the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 1089) for the relief 
of Albert Cantalupo, submit the following 
statement i:1 explanation of the effect of the 
action agreed upon and recommended in the 
accompanying conference report: 

The bill as passed the House appropriated 
the sum of $2,208.99 to Mr. and Mrs. Alber~ 
Cantalupo in full settlement of all claims 
against the United States for compensation 
for expenses incurred and losses sustained by 
them by reason of the injuries sustained by 
their minor son, John Cantalupo, when 
struck by a United States Army truck on 
September 28, 1943. 

The Senate reduced the amount to $1 ,508, 
and at the conference a compromi~e of $1,708 
was agreed upon. 

DAN R. McGEHEE, 
J. EDGAR CHENOWETH, 

Managers on the Part of the House. 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent for the present con­
sideration of the conference report on 
the bill (H. R. 1089) for the relief of 
Albert Cantalupo. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis­
sissippi? 

There was no objection. 
The Clerk read the conference report 

as above set out. 
The conference report was agreed to. 
A motion to reconsider was laid on the 

table. 
THOMAS C. LOCKE 

Mr. McGEHEE, from the , Committee 
on Claims, submitted the following con­
ference report and statement on the bill 
<S. 75) for the relief of Thomas C. Locke, 
for printing in the RECORD: 

CONFERENCE REPORT 

The committee of conference on the dis­
agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 75) 
for the relief of Thomas C. Locke, having met, 
·after full and free conference, have agreed to 
recommend and do recommend to their re· 
spective Houses as follows: 

That the House recede from its amend­
ment. 

That the Senate recede from its amend· 
ment to the amendment of the House and 
agree to the same. 

DAN R. McGEHEE, 
W. A. PITTENGER, 

Managers on the Part of the House. 
ALLEN J. ELLENDER, 
w. LEE O'DANIEL, 

Managers on the Part of the Senate. 

STATEMENT 

The managers on the part of t.he House 
at the conference on the disagreeing "Jotes 
of the two Hbuses on the amendment of the 
House to the bill (S. 75) for the relief of 
Thomas C. Locke, submit the-following state­
ment in explanation of the effect of the 
action agreed upon and recommended in the 
accompanying conference report: -

The bill as passed the Senate appropri­
ated the sum of $1,037.99 to Thomas C. Locke 
for losses alleged to have been sustained in 
the operation of the commissary at Chanute 
Field, Rantoul, Ill., when such funds were 
stolen from the commissary on or about De­
cember 2, 1924. The House reduced the sum 
to $313, and at the conference the conferees 
of the House agreed to recede from the 
House amendment and agree to- the original 
amount of $1,037.99 as set forth in the Senate 
bill. 

DAN R. McGEHEE, 
W. A. PITTENGER, 

Managers on the Part of the House. 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the conference report 
on the bill CS. 75> for the relief of 
Thomas C. Locke. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis­
sissippi? 

There was no objection. , 
The Clerk read the conference report 

as above set out. 
The conference report was agreed to. 
A motion to reconsider was laid on the 

table. 

SERVICEMEN'S READJUSTMENT ACT OF 
1944, DISTRICT OF COLUMBIA 

Mr. McGEHEE, from the Committee 
on Claims, submitted the following con- ' 
ference report and statement on the bill 
<S. 1152) · to effectuate the purposes of 
the Servicemen's Readjustment Act of 
1944 in the District of Columbia, and for 
other purposes, for printing in the REc­
ORD: 

CONFERENCE REPORT 

The committee of conference on the dis­
agreeing votes of the two Houses on the 
amendments of the House to the bill (S. 
1152) entitled "An act to effectuate the pur· 
poses of the Servicemen's Readjustment Act 
of 1944 in the District of Columbia, and for 
other purposes", having met, after full and 
free conference, have agreed to recommend 
and do recommend t o their respective 
Houses as follows: 

That the House recede from its amend-
ments numbered 1, 2, and 3. 

DAN R. McGEHEE. 
OREN HARRIS, 
EVERETT M. DIRKSEN, • 

Man agers on ~he Part of the House. 

THEO. G. BILBO, 
PAT McCARRAN, 
CLYDE R. HOEY, 
LEVERETT SALTONSTALL, 

ARTHUR CAPPER, 

Manage1'S on the Part of the Senate. 

STATEMENT 

The managers on the part of the House 
at the conference on the disagreeing votes of 
the two Houses on the amendment s of the 
Senate to the bill (S. 1152) entitled "An act 
to e1Iectuate thJ purposes of the Servicemen's 
Readjustment Act of 1944 in the District of 
Columbia, and for other purposes", submit 
the following statement in explanation of 
the effect of the action agreed upon and rec­
ommended in the accompanying conference 
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report as to each · of such amendments, 
namely : _ 

1. By receding from its amendment No. 1, 
the House will ·permit building and loan 
associations and savings and loa'n associa­
t ior,s in the District of Columbia to invest 
in propert y-improvement loans insured or 
insurable under title I of the National Hous­
ing Act. All of the 49 jm;isdictions except 
the District of Columbia allow their State­
chartered building and loan associations to 
make such loans. 

2. Restoration of the Senate language de­
leted by the House amendment No. 2 in­
volves two limitations upon . the unsecured 
loans for property alteration, repair, or im­
provement which are authorlzc.j to be made 
by building and loan and savings and loan 
associations. The first of these limitations 
is that no such loan, not insured or guar­
anteed by a Federal agency, shall be made in 
an amount in excess of $2,000. The second 
limitation is that the total amount loaned 
or invested by any association and held in 
unsecured loans, not insured or guaranteed 
by a Federal agency, shall not at any time 
exceed 15 percent of the total assets of the 
association. 

3. ~estoration of the Senate language de­
leted by the House amendment No. 3 will 
broaden the field of eligible borrowers,- with 
respect to the direQt-reduction loans author­
ized by section 3, to include not only vet-

. erims of World War II but also veterans of 
World War I and others. The major pur­
pose of section 3 is to put all building and 
loan associations and savings and loan asso­
ciations in the District of Columbia on the 
same basis as Federal savings and loan asso­
ciations .with respect .to their power to make 
direct reduction loans, which are the only 
type of loans recognized by the Veterans' 

· Administration in connection with its super­
vision of loans to veterans under the Serv­
icemen's Readjustment Act. 

DAN R. MCGEHEE, 
OREN HARRIS, 
EVERETT M. DIRKSEN, 

Manager s on the Part of the House. 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent for immediate con­
sideration of the conference report on 
the bill (S. 1152) to effectuate the pur­
poses of the Servicemen's Readjustment 
Act of 1944 in the District of Columbia, 
and for other purposes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis­
sissippi? 

There was no objection. 
The Clerk read the conference report 

as above set out. 
The conference report was agreed to. 
A mot ion to reconsider was laid on the 

table. 
COMMI'ITEE ON UN-AMERICAN AC]'IVITIES 

Mr. KOPPLEMANN. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Con­
necticut? 

There was no objection. 
[Mr. KOPPLEMANN addressed the 

House. l 
Mr. RANKIN. Mr. Speaker, a pa! lia-

mentary inqlliry. . 
Mr. Speaker, I demand that those 

words be taken down. 
I make the point of order that those 

words are insulting to the members of 
the Committee on Un-American Activi· 
ties. I demi.u:~d that' they be take:q. down. 

I make the point of order that they are 
utterly false. • 

·The SPEAKER. The gentleman .from 
Mississippi has already asked that the 
w'ords be taken down. 

CALL OF THE HOUSE 

Mr. RANKIN. In the meantime I 
make a point of order that there is no 
quorum present. · 
· The SPEAKER. Evidently no quorum 
is present. 

Mr. McCORMACK. Mr. Speaker, I 
move a call of the House. · 

A call of the House was ordered. 
The Clerk called the roll, and the fol· 

lowing Members failed to answer to their 
names: 

Allen, Ill. 
Andrews; N. Y. 
Baldwin, Md. 
Baldwin, N.Y. 
Barry 

· Bell 
Bennet, N.Y. 
Bland 
Boy kin 
Bradley, Mich. 
Buckley 
Bulwinkle 
Bunker 
Camp 
Cannon, Fla. 
Chiperfield 
Cochran 
Coffee 
Cole, Kans. 
Colmer 
Curley 
Curtis 
Daughton, Va. 
Dawson 
Dingell 
Douglas, Ill. 
Fellows 
Fisher 
Flood 
Fuller 
Fulton 

[Roll No. 85] 

Gathings Peterson, Fla. 
Geelan Pfeifer 
Gerlach Powell 
Gibson Rabin 
Gillespie Rains 
Graham Reece, !I'enn. 
Granahan Reed, Ill. 
Hancock Riley 
Hartley Roe, Md. 
Henry Rogers, N.Y. 
Hinshaw Rooney; 
Izac Sasscer 
Jarman Shafer 
Kee Sharp 
Kefauver Sheppard 
Klein Sheridan 
Larcade Short . 
Lea Sikes 
Lesinski Simpson, Pa. 
Luce Smith, Va. 
McCowen Som~~N.Y. 
McDonough Stockman 
McMillen, Ill. Sumner, Ill. 
Mansfield, Tex. Torrens 
Mathews Voorhis, Calif. 
Morrison White 
Murphy Winter 
Norton Wolfenden, Pa. 
O'Neal Zimmerman 
Pace 
Patrick 

The SPE~KER. On this roll call, 
334. Members have answered to tl.1eir 
names, a quorum. 

By unanimous consent, further pro· 
ceedings under the call were dispensed 
with. 
COMMITTEE ON UN -AMERICAN ACTIVITIES 

The SPEAKER. The Clerk will re­
port the words which the gentleman 
from Mississippi [Mr. RANKIN] asked to 
be taken down. 

The Clerk reported the words ob­
jected to. 

Mr. RANKIN. Mr. Speaker, I would 
like to be heard. 

The SPEAKER. The Chair is ready to 
rule on the matter. 

The Chair does not want it to be 
understood that he is ever going to hold 
out of order prop~r words that express 
the opinion of a Member of the House of 
Representatives. 

Two words, especially one in this 
statement, are very strong words. That 
is the last paragraph or part of a para­
graph that was spoken on the fioor: 

This would mean that all of our institu­
tions up to and includfng our churches 
would be exposed to the unlawful prying of 
a committee . . 

The Chair holds that the words "un­
lawful prying" attributed to a committee 

of the House are improper words and 
therefore unparliamentar;v. · 

Mr. RANKIN. Mr. Speaker, I move to 
strike . the entire statement from tne 
RECORD. 

I ask recognition on my motion. 
The SPEAKER. The gentleman from 

Mississippi is recognized. 
Mr. RANKIN. Mr. Speaker, I will take 

only a minute to say that the opening 
statement of the Member from Connecti­
cut [Mr. KoPPLEMANN] was worse than 
the latter portion of his remarks. It 
was a direct attack on every member of 
the Committee on Un-American Ac-
tivities. · 

Mr. COX. Mr. Speaker, will the 
gentleman yield to me? 

Mr. RANKIN. I yield to the gentle­
man from Georgia. 

Mr. COX. Remembering the boy who 
burned the Temple of Ephesus in order 
that history. might record his name, 
there are some people who would do 
almost anything to claim. the attention 

. that has just been· given the gentleman 
from Connecticut.J 

Mr. RANKIN. Mr. Speaker, I move 
the previous question . 

The previous question was ordered. · 
The motion was agreed to. 

COMMITTEE ON THE POST OFFICE AND 
POST ROADS 

Mr. McKENZIE. Mr. Speaker, I ask 
unanimous consent that the Committee 
on the Post Office and Post Roads may 
sit during- general debate of the House 
this afternoon. 

The SPEAKER. Is there objection to 
the request of the gentleman from Louisi­
ana? 

There was no objection. 
COMMITTEE ON EXPENDITURES IN THE 

EXECUTIVE DEPARTMENTS 

Mr. MANASCO. Mr. Speaker, I ask 
unanimous consent that the Committee 
on Expenditures in the Executive De­
partments may sit during general debate 
today. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala­
bama? 

There was no objection. 
HOUR OF MEETING TOMORROW 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to meet 
at 10 o'clock tomorrow. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas· 
sachusetts? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. McCORMACK asked and was 
given permission to extend his remarks in 
the Appendix of the RECORD and include 
therein a radio broadcast in which he 
recently participated. 

JOINT ANTI-FASCIST REFUGEE 
COMMITTEE . 

Mr. WOOD. Mr. Speaker, by direction 
of the Committee on Un-American Ac­
tivities, I present a privileged report and 
ask that it be read. 
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The Clerk read as follows: 
PROCEEDING AGAINST THE JOINT ANTI-FASCIST 

REFUGEE COMMITTEE 
Mr. WooD, from the Committee on .un­

American Activities, submitted the follow­
ing report: 

The Committee on Un-American Activities, 
created and authorized by the House of Rep­
resentatives by House Resolution 5 of the 
Seventy-ninth Congress, caused to be issued 
subpenas to the Joint Anti-Fascist Refugee 
Committee, an unincorporated organization, 
with offices at 192 Lexington Avenue, New 
York, N. Y., service being made upon Helen 

' R. Bryan, executive secretary, and to the 
members of the executive board of the said 
organization whose names are listed below. 
The said subpenas required the said persons 
to produce books, papers, and records for in­
spection by your committee. The form of 
the subpenas follows: 
"BY AUTHORITY OF THE HOUSE OF REPRESENTA­

TIVES OF THE CONGRESS OF THE UNITED STATES 
OF AMERICA 

"To the Sergeant at Arms, or His SpeciaZ 
Messenger: 

"You are hereby commanded to summon 
the Joint Anti-Fascist Refugee Committee, 
192 Lexington Avenue, New York City, a vol­
untary organization to be and appear before 
the Un-American Activities Committee of the 

, House of Representatives of the United States, 
of which the Honorable JoHN S. Woon is 
chairman and to bring with you all books, 
ledgers, records and papers relating to there­
ceipt and disbursement of money by or on ac­
count of the Joint Anti-Fascist Refugee Com­
mittee or any subsidiary or subcommittee 
thereof, together with all correspondence and 
memoranda of communications by any means 
whatsoever with persons in foreign countries. 
The said books, papers and records demanded 
herein are for the period from January 1, 
1945, up to and including the date of this 
subpena, in their chamber in the city of 
Washington, on April 4, 1946, at the hour of 
10:00 a.m. then and there to testify touch­
ing matters of inquiry committed to said 
committee; and he is not to depart without 
leave of said committee. 

"Herein fail not, and make return of this 
summons. 

"Witness my hand and the seal of the 
House of Representatives of the United 
States, at the city of Washington, this 29th 
day of March 1946. 

"Attest: 

"JoHN S. WooD, 
"Chairman." 

"JOHN W. CARRINGTON, 
. "Clerk." 

Subpenas in the form above stated were 
directed to .and properly served upon each 
member of the executive board of the said 
organization, and Helen R. Bryan, as fol­
lows: 

Miss Helen R. Bryan, 192 Lexington Avenue, 
New York City. 

Dr. Jacob Auslander, 286 West Eighty-sixth 
Street, New York City. 

Prof. Lyman R. Bradley, New York Uni­
versity, New York City. 

Mrs. Marjorie Chodorov, 815 Park Avenue, 
New York City. 

Mr. Howard Fast, 315 Central Park West, 
New York City. 

Mrs. Ernestina G. Fleischman, "Voice of 
Fighting Spain," 1 Columbus Avenue, New 
York City. 

Leverett Gleason, 114 East Thirty-second 
Street, New York City. 

Harry M. Justiz, 570 Seventh Avenue, New 
York City. 

Mrs. Samuel Kamsley, 350 Central Park 
West, New York City. 

Mrs. Ruth Leider, attorney, 565 Fifth Ave­
nue, New York City. 

James Lustig, United Electrical, Radio, and 
Machine Workers, 17 William Street, Newark, 
N.J. 

Manuel Magana, Club Obrero Espanol, 1490 
Madison Avenue, New York City. 

Dr. Louis Miller, 400 West End Avenue, New 
York City. 

Herman Shumlin, 229 West Forty-second 
Street, New York City. 

Mrs. Charlotte Stern, Hotel and Club Em­
ployees Local No. 6, 305 West Forty-fourth 
Street, New York City. 

Dr. Jesse Tolmach, 30 West Fifty-ninth 
Street, New York City. 

Mrs. Bobbie Weinstein, 211 Central Park 
West, New York City. , 

The subpenas were properly returned and 
the returns thereon are ~n form as follows: 

"Served Helen R. Bryant whom- I knew to 
be the executive secretary of the Joint Anti­
Fascist Refugee Committee, at 11:37 a.m., on 
March 29, 1946, at the offices of the Joint 
Anti-Fascist Refugee Committee located at 
192 Lexington Avenue, New York City, N. Y. 

"GEORGE V. McDAVITT, 
"Investigator, House Committee 

on Un-American Activities." 
In response to said subpenas the mem­

bers of the executive board of th~ said or­
ganization, together with Helen R. Bryan; 
executive secretary, appeared before your 
committee on the 4th day of April, at 10 
a. m., and your committee then and there 
demanded the production of the books, 
papers, and records as called for in the said 
subpenas, but each and every person whose 
names are set forth above, failed and re­
fused to produce the said books, papers, and 
records. All the said persons were duly sworn 
by the chairman and were asked if they 
would then and there give their consent to 
the inspection of the .said books, papers, and 
records of the Joint Anti-Fascist Refugee 
Committee by investigators of your commit­
tee, but the said persons failed and re­
fused to grant such request. 

Your committee has caused to be printed 
the testimony of each and every one of the 
persons named herein given on April 4, 1946, 
and the said testimony wiii be filed with the 
Clerk of the House as an appendix to this 
report. 

Because of the foregoing, the Committee 
on Un-American Activities has been deprived 
of the opportunity to inspect the book$, 
papers, and records mentioned in the fore­
going subpenas and of the evidence which 
your committee considers relevant to the 
subject matter of subversive and un-Ameri­
can activities as set forth in House Resolu­
tion No. 5 of the Seventy-ninth Congress, 
first session, which instructed and required 
your committee to investigate such matters. 
The willful and deliberate refusal of Helen 
R. Bryan and the members of the executive 
board of the Joint Anti-Fascist Refugee 
Committee as named herein to produce the 
books, papers, and records called for in the 
subpenas deprives your committee of evi­
dence necessary in the conduct of its in­
vestigation of the Joint Anti-Fascist Refugee 
Committee, which evidence is pertinent to 
the said investigation and places the said 
persons in con tempt of the House of Rep­
resentatives of the United States. 

Mr. MARCANTONIO. Jlt1r. Speaker, a 
point of order. 

The SPEAKER. The gentleman will 
state ·it. 

Mr. MARCANTONIO. Mr. Speaker, 
prefacing my point of order, I would like 
to make a parliamentary inquiry. Must 
not a resolution of this nature contain 
the testimony, or at least a pertinent 
part of the testimony? It is related in 
the statement that the testimony is ap­
pended, but that testimony has not been 
read to the House, and for that reason 
I make the point of order that the reso­
lution is defective. 

The SPEAKER. No resolution has 
been offeree[ as yet. This is simply the 
report of the committee .. 

Mr. MARCANTONIO. Very well; in 
the report we have before us it merely 
says that the testimony is appended. I 
submit the House should have that testi­
mony before it. As I understand it, the 
Members of the House have received, 
what I hold in my hand, the hearings 
of April 4. That was received only 
yesterday. It contains over 100 pages 
of testimony. This case is very impor­
tant; and I maintain that the testimony 
or the relevant portion of the testimony 
should be read to the House. 

The SPEAKER. The testimony has al­
ready been printed, and reference to it 
is made in this report. The other matter 
that the gentleman refers to is a question 
for the House to pass upon, and not the 
Speaker. 

Mr. MARCANTONIO. Mr. Speaker, 
on that point, this is most unusual. 
Heretofore every report that we have 
had upon which a resolution for con­
tempt was based, we have read to the 
House the minutes of the proceedings 
upon which the contempt citation is re­
quested. 

Mr. RANKIN. Mr. Speaker, that 
never has been done. 

The SPEAKER. That also is within 
the control of the House. The· gentle­
man from Georgia is recognized. 

Mr. WOOD. Mr. Speaker, I offer a 
resolution (H. Res. 601) and ask for its 
immediate consideratio.n. 

The Clerk read the resolution, as fol­
lows: 

Resolved, That the Speaker of the House of 
Representatives certify the report of the 
House Committee on Un-American Activi-

' ties as to the willful and deliberate refusal 
of the following persons to produce before 
the said committee for its inspection the 
books, papers, and records of an unincorpo­
rated organization known as the Joint Anti­
Fascist Refugee Committee, with offices at 192 
Lexington Avenue, New York, N. Y., together 
with all the facts relating thereto, under seal 
of the House of Representatives, to the United 
States attorney for the District of Columbia, 
to the end that the said persons named below 
may be proceeded against in the manner and 
form provided by law: 

Miss Helen R. Bryan, 192 Lexington Avenue, 
New York City. 

Dr. Jacob Auslander, 286 West Eighty-sixth 
Street, New York City. 

Prof. Lyman R. Bradley, New York Univer­
sity, New York City. 

Mrs. ¥arJorie Chodorov, 815 Park Avenue, 
New York City. 

Howard Fast, 315 Central Park, West, New 
York City. ' 
· Mrs . .Ernestine G. Fleischman, Voice of 
Fighting Spain, 1 Columbus Avenue, New 
York City. 

Leverett Gleason, 114 East Thirty-second 
Street, New York City. 

Harry M. Justiz, 570 Seventh Avenue, New 
York City. 

Mrs. Samuel Kamsley, 350 Central Park, 
West, New York City. 

Mrs. Ruth Leider, attorney, 565 Fifth Ave­
nue, New York City. 

James Lustig, United Electrical, Radio, and 
Machine Workers, 17 William Street, New­
ark, N.J. 

Manuel Magana, .Club Obrero Espanol, 1490 
Madison Avenue, New York City. 

Dr. Louis Mlller, 400 West End Avenue, New 
York City. 

Herman Shumlin, 229 West Forty-second 
Street, New York City. 
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Mrs. Charlotte Stern, Hotel and Club Em­

ployees' Local, No. 6, 205 Wes~ Forty-fourth 
Street, New York City. 

Dr. Jesse Tolmach, 30 West Fifty-ninth 
Street,· New York City. 

Mrs. Bobbie Weinstein, 211 Central Park, 
West, New York City. 

Mr. WOOD. Mr. Speaker, this is the 
follow-through of the resolution that was 
submitted by me on behalf of this com­
mittee some 2% weeks ago, which in­
cluded the names of the parties named 
in the present resolution, but whose 
names were stricken during the process 
of the debate here on the floor because 
the question was raised by some of the 
Members that these parties had not been 
actually served with a subpena. Since 
that time the committee has had them 
served, they have appeared, and one by 
one they have declined and refused to 
comply with the subpena of the commit­
tee. They are now before the House in 
this resolution. In view of this fact, and 
the fact that the matter was debated 
here for 1 hour when it was before the 
House on a previous occasion, I shall 
withhold further re~arks about it, ·and 
yield 2% minutes to the gentleman from 
New York [Mr. CELLERJ. 

Mr. CASE of South Dakota. Mr. 
· Speaker, will the gentleman yield for a 

question first? 
Mr. WOOD. I yield to the gentleman 

from South Dakota. · 
Mr. CASE of South Dakota. Does the 

committee have any evidence to indicate 
that each of these people ci~ed had charge 
of or any responsibility for keeping the 
records? 

Mr. WOOD. Yes. I may say to the 
gentleman that the complete testimony 
of all of them was taken, and has been 
put in the hands of each Member of the 
House. 

Mr. CELLER. Mr. Speaker, we are 
making history, regrettable history, in 
finding innocent people guilty of con­
tempt without trial, without jury, and 
without benefit of counsel. I believe we 
are turning our backs upon our glori­
ous past if we pass this resolution. We 
thereby throw overboard the right of 
free speech, the right of security of one's 
property and pel'son, and the rtght of 
castle. 

If we pass this resolution we pass up 
the American way of fair play· and em­
brace the way of unconstitutional pro­
cedure. I predict that our action will 
come back to plague us. 

Why, if Tom Paine or TOJ:? Jefferson 
or Andrew Jackson or Abe Lmcoln were 
alive today, they would, I believe, run 
afoul of this Un-American Activities 
Committee. The radicalism of these 
patriots would not, I believe, sit well upon 
the stomachs of some of the members of 
this committee. 

Many years ago Tom Paine, whose pen 
proved mightier than the sword during 
the American Revolution, said: 

Prejudice like a spider makes everywhere 
its home, and lives where there seems noth­
ing to live on. 

The persons whose names you have 
heard read, who are subject to this reso­
lution, struck at these spiders that weave 
their webs of prejudice and intolerance 

for the unwary and the ignorant. For 
that and that alone they are to be pun­
ished. 

No Member. of this House mindful of 
constitutional guaranties can support 
this resolution. Significantly, since the 
inception of this committee and its pred­
ecessor, the Dies committee, no remedial 
legislation whatsoever has been offered 
to the Congress by this committee. The 
reason is not far to seek. Legislation on 
the matters of opinion, on the educa- · 
tiona! and political activities which this 
committee seeks to interfere with by its 
investigations, is palpably unconstitu­
tional. That is why no legislation is of­
fered. If it were, you would reject it in 
deference to our Constitution. 

Not only is the Committee on Un­
American Activities intentionally cir­
cumscribed by the congressional resolu­
tion itself, but the Bill of Rights guar­
antees of speech and press in our Con­
stitution put definite limitations on its 
scope. · 

It was the fear of abuse of power by 
Congress that dictated the first amend­
ment to the Constitution: 

Congress shall make no law • 
abridging the freedom of speech, or of the 
press or the right of the people lawfully to 
assemble and to petition the Government 
for a redress · of grievance. 

The Supreme Court has time and again 
emphasized the unconstitutionality of 
legislation which interferes with guaran­
tees of free speech or press, unless such 
legislation is specifically designed to curb 
a "clear· and present danger" that will 
lead to "substantive evils." Failure to 
produce any records creates no clear and 
present danger. 

In Thornhill v. Alabama (310 U. S. 88, 
105, 60 S. Ct. 736, 745, 84 L. Ed. 1093), 
the Court held: 

And very recently we have also suggested 
that "clear and present danger" is an ap­
propriate guide in determining the con&ti­
tutionality of restrictions upon expressions 
where the substantive evil sought to be pre­
vented by the restriction is destruction of 
life or property, or invasion of right of 
privacy. 

As emphatically, the Court held in 
Bridges v. State of California (62 Sup. C. 
190, 193, 194, 314 U.S. 252, 86 L. ed. 192): 

What finally emerges from the clear and 
present dange! cases is a working principle 
that the substantive evil must be extremely 
serious and the degree of imminence ex­
tremely high before utterances can be pun­
ished. 

No such conditions are pres~nt in the 
instant case. 

The Committee on Un-American Ac­
tivities has taken onto itself so much 
power in contravention of the consti­
tutional guaranties that it is now pro­
ceeding in a manner to undermine th~ 
very foundations of democratic govern­
ment. 

There has been no contempt of Con­
gress by those organizations and indi­
viduals charged with contempt by this 
committee. Each has, in fact, appeared 
before the committee in answer to sub­
pena and has sUbmitted freely all mate­
rial which might be called propaganda. 
Eacli on~ came prepared't() be questioned 

on this material and to receive the de­
termination of the committee whether 
such material is un-American or sub­
versive. Only when the committee vio­
lated the constitutional rights of the or­
ganizations and individuals by asking for 
matter which was beyond and irrelevant 
to the scope of the inquiry did opposition 
to the committee's demands develop. 

It must be kept clearly in mind that 
the statute under which this proceeding 
is brought requires only that a witness 
answer and furnish pertinent question~ 
and documents. Until it is proven that 
the organizations or individuals involved 
are engaged in un-American activities, 
books and records are not pertinent to 
the scope of the inquiry. 

That such invasion of constitutional 
rights was properly resisted is clearly in­
dicated by the language of Justice Bran­
deis when he stated in Olmstead v. 
United States (277 U. S. 438, 478-479) : 

The makers of our Constitution under­
took to secure conditions favorable to the 
pursuit of happiness. They recognized the 
significance of man's spiritual nature, of his 
feelings and of his intellect. They know that 
only a part of the pain, pleasure, and satis- . 
faction of life are to be found in mateTial 
things. They sought to protect Americans in 
their beliefs, their emotions, and their sensa­
tions. Thby conferred, as against tb,e Gov­
ernment, the right to be left alone-the most 
comprehensive right and the right most 
valued by civilized man. To protect that 
right, every unjustifiable intrusion by the 
Government upon the privacy of the indi:. 
vidual, whatever the means employed, must 
be deemed a violation of the fourth amend­
ment. 

This statement is of particular appli­
cability to an intrusion of tlre freedom 
of press, speech, and opinion, such as we 
now encounter in the attack by the com­
mittee in the instant case. 

Moreover, the over-all demands of the 
subpenas issued by the committee vio­
late the fourth amendment of the United 
States Constitution which provides 
that- · 

The right of the people to be secure in their 
persons, houses, papers, and effects against 
unreasonable searches and seizures, shall not 
be violated-

As the Supreme Court held in Okla­
homa Publishing Co. .against Walling; 
News Printing Co., Inc., against Same, 
the use of the subpena power is a "con­
structive search" and may only be exer­
cised when "the investigation is au­
thorized by Congress for a purpose Con­
gress can order, and the documents 
sought are relevant to the inquiry." 

What ~ he committee has done in this 
instance is to use the power of subpena 
for a fishing expedition. 

I repeat. If we pass this resolution we 
pass up the American way of fair play 
and embrace the way of unconstitu­
tional government. 

Mr. WOOD. Mr. Speaker, I yield 4 
minutes to the gentleman from South 
Dakota [Mr. MUNDT]. 

Mr. MUNDT. Mr. Speaker, I think 
the membership of the House is fairly 
conversant with the issue involved in the 
resolution before us now. I think the 
gentleman from New York is correct 
when he says we are making history. 
We are making history to determine 
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whether or not the Congress of the 
United States has authority to subpena 
witnesses before one of its established 
committees and to receive evidence in 
conformity with that subpena. 

Basically and fundamentally, that is 

Mr. MUNDT. I would rather not. I 
would rather have the House hear from 
Mr. Budenz at the moment than from 
the gent-leman from Minnesota. 

The statement referred to is as fol­
lows: 

the primary iSSUe We are asking yOU tO STATEMENT OF LOUIS FRANCIS BUDENZ AFTER 

decide today. We are not asking YOU to APPEARING BEFORE THE COMMITTEE ON UN­

decide or to pass final judgment upon 
the activities of the Joint Anti-Fascist 
Refugee Committee, because quite ob­
viously the House Committee on Un­
•American Activities is not able today to 
give you the complete picture of their 
activities since they hav~ by stealth and 
deception concealed their books and rec­
ords from the Congress, the country, and 
the committee. 

I think when the gentleman from New 
York [Mr. CELLER] mentioned Abraham 
Lincoln he added one too many witnessEs 
to his list because·the words of Abraham 
Lincoln himself would come back to 
plague the gentleman from New York. 
Abraham Lincoln it was who said, you 
will Ili!Call, "You can fool some of the peo­
ple all of the time, and you can fool all 
of the people some of the time, but you 
cannot fool all of the people all of the 
time." I think the Joint Anti-Fascist 
Refugee Committee is about to learn that 
it cannot fool all of the Congress and all 
of the country all ·of the time by its se­
cret and nefarious activities which it stu­
diously and stubbornly refuses to reveal 
for public inspection. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? . 

Mr. MUNDT. I yield. 
:Mr. RANKIN. The gentleman from 

New Yor~ [Mr. CELLER] also wEnt far 
afield when he undertook to place 
Thomas Jefferson in the wrong light. If 
Thomas Jefferson were here today, he 
would be in favor of exposing and driv­
ing from power and from the country 
every .subversive element in the United 
States. 

AMERICAN ACTIVITIES 

In responding to the subpena of the com­
mittee, there is no disposition on my part 
to pillory any individual Communist. Quite 
to the contrary; I pray for each and every 
one of them every day that j;hey may aban­
don their atheistic and anti-American affilia­
tion. It is to the Communist system that 
I am opposed, with its iron dictatorship over 
the liberties and souls of men. 

What I did state to the committee, as I 
had reluctantly found from my experience, 
is that the Communist Party in the United 
States is a direct arm of the Soviet foreign 
department. It serves a foreign power and 
never swerves from such service by a hair's 
breadth. What I further had to state was 
that the policy agreed upon and exemplified 
by the orders conveyed last year in the 
Jacques Duclos letter was one of continuous 
hostility to the United States arid injury to 
the American Nation. It was a Hitlerite pol­
icy of world domination, to be established 
step by step through fifth columns. The 
documents of the discussion on that letter, 
backed up by the documents in regard to.­
the intent of the Communists over the years, 
expressed that aim in black and white. 
. Whether that policy will be changed or 
not remains to be seen. There has been 
no indication of any such change; everything 
points to its continuance. That aim is the 
building up of Soviet power through the 
same domination of other countries that 
Hitler brought about, directed at the eventual 
destruction of the American Nation. 

The Communist persecution of religion, to 
which I referred at the time of my return 
to the Catholic Church and which had been 
emphasized in Communist circles, is now out 
in the open for all the world to note. The 
neo-Nero assault on Catholic Christians 
in Poland and Ruthenia rivals in savagery 
the brown-shirted and black-shirted reigns 
of terror. 

Any good relations with Soviet Russia will 
have to flow from bringing all these cold, 
hard realities to the attention of the Soviet 
state, in my opinion, and in some way reach­
ing the people of that nation, shut in now 
behind walls of police censorship. 

Among Communists in this country there 
are many who have become such out of an 
original sense of social injustice, but who 
are now most unhappy in their association. 
They are beginning to realize that each one 
of them is a potential spy against the United 
States. I told the ·committee of my hope 
that many of these people will realize the 
sedition against the United States of which 

Mr. MUNDT. I am sure that is cor­
rect. I would lil~e to read at this time 
just a little of the testimony which has 
come to our committee on the activities 
of the Communist Party. I refer to Louis 
Francis Budenz, a man who for 10 years 
sat as executive board member of the 
Communist Party of America, a man who 
for the past 5 years has served as editor 
of the Daily Worker, the political mouth­
piece of the Communist Party. This man 
certainly cannot be considered a Red.:.. 
baiter. This man belonged to the club. · 
This man talks from the inside. This 
man was one of the primary communistic 
agitators of the country until about 90 
days ago when he joined the church and 
dedicated his life now in attempting to 
undo the damage which he helped to 
create in the United States. He- is now 

· they are in grave danger of being guilty. 

a professor in Notre Dame University, · 
South Bend, Ind. Here are some of the 
startling things he told our committee 
about the Communist Party. 

Mr. Speaker, I ask unanimous con­
sent at this time to insert the full excerpt 
of the statement as made available to 
the press as part of my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. GALLAGHER. Mr. Speaker, will 

the gentleman yield? 

To confuse labor and the Communists 
would be a grave mistake, I told the commit- · 
tee; but to neglect . the education of the 
American people to the anti-American in­
tent of the Communist organization would 
be a profoundly unpatriotic act. 

The Reverend Francis Cavenaugh, CSC, 
dean of the College of Liberal Arts at Notre 
Dame University, accompanied Mr. Budenz 
to the hearing. "I have asked Father Caven­
augh to come with me," stated Budenz, "as 
I want Notre Dame University to be fqlly 
advised of what transpires. I appreciate 
deeply that university's splendid cooperation 
with me and for me." 

Mr. Budenz, speaking from .first-hand 
experience, says the Communist Party in 
the United States is a direct arm of the 
Soviet Foreign Government. It serves a 
foreign power and never swerves from 

such service by a hairsbreadth. Then he 
proceeds to tell how every American 
Communist is a potential spy. 

We ask you now to help us inspect 
the records of an organization which has 
dedicated a large part of its activities 
in an effort which up to now, I am happy 
to say, has been circumve~ted by the 
State Department; this organization has 
dedicated its primary activities in an 
effort to bring into the United States 
Communists from Europe. We ask you 
to help us to find the complete record so 
that we can lay it before you for your 
own appraisal. · 

It is not our purpose here today to list 
all the evidence which has been collected 
to show the Communist associations, 
affiliations, and affinities of many of the 
directors of the Joint Anti-Fascist 
Refugee Committee. It is not even our 
present purpose to array before you the 
evidence showing the strange and start­
ling activities in which 'this committee 
has engaged behind the confusing label 
of its high-sounding and appealing title. 
In fact, some of these activities are still 
undisclosed due to the devious methods 
the board of directors and their em­
ployees have taken to conceal their books 
and files and records from the Congress 
and the country. 

Mr. Speaker, I do however desire to 
call attention at this time to some of tlie 
associations and organizations · with 
which directors of the Joint Anti-Fascist 
Refugee Committee are connected. This 
evidence was compiled from the files of 
the old Dies· committee, the files of the 
present Wood committee, and from other 
sources and the compilation which fol­
lows was prepared by a staff member of 
the House Committee on Un-American 
Activities. I am inserting it at this point 
because of its informative and interest­
ing background information. 
ORGANIZATIONS WITH WHICH MEMBERS OF THE 

EXECUTIVE BOARD OF THE JOINT ANTI-FASCIST 
REFUGEE COMMITTEE ARE CONNECTED 

ABRAHAM LINCOLN BRIGADE OR BATTALION 

·- 1. Aid to the leftist armies in Spain has 
been one of the major activities of all Com­
munist organizations, particularly in the re­
cruiting for and support of the Abraham Lin­
coln Brigade. (Massachusetts ·House Com­
mittee on Un-American Activities, report, 
1938, p. 183.) 

- 2. Received money raised by the Commu­
nist Party of Massachusetts. (Massachusetts 
House Committee on Un-American Activities, 
report, 1938, p. 562.) 

3. Cited as a Communist front organiza­
tion by Pennsylvahia Commonwealth counsel 
before the reviewing board of the Philadel­
phia County Board of Assistance. (January 
1942.) 

4. Cited as a Communist front by the spe­
cial Committee on Un-American Activities. 
(March 29, 1944.) 

AMERICAN COMMITTEE FOR DEMOCRACY AND 
INTELLECTUAL FREEDOM 

1. Formulated and circulated petition to 
discontinue the Dies committee created by 
Congress for the purpose of gathering infor­
mation on subversive organizations and indi­
viduals in the United States. (New York City 
Council Committee Investigating the Munici­
pal Civil Service eommiSsion, pt. II, p. 73.) 

2. Cited as a Communist.front by the spe.; 
cial Committee on Un-American Activities, 
June 25, 1942. 

3. Cited as subversive and un-American by 
the special subcommittee of the House Com-
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mittee on Appropria tions, report, April 21,-
1943, page 3. 

4. Cited as a Communist front by the spe­
cial Committee on Un-American Activities. 
(March 29, 1944, p . 47, 49, 87.) 
AMERICAN COMMITTEE FOR THE .PROTECTION OF 

THE FOREIGN BORN 
1. Cited as under Communist control, in­

fluence, or in collaboration with the Com­
munist Party by"the Committee for Cultural 
Freedom, Prof. John Dewey, chairman, April 
1940. 

2. Cited as a Communist front by the Spe­
cial Commit tee on Un-American Activities. 
(June 25 , 1942.) 

3. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities. 
(March 29 , 1944, p. 40, 47 ff., 87, 97, 112, .120, 
12~. 155, 167, 174.) 

AMEil.ICAN FRIENDS OF SPANISH DEMOCRACY 
1. This was another of the Spanish-aid 

organizations which received Communist 
support. (New York City Council Committee 
Investigating the Municipal Civil Service 
Commission, pt. II, p. 63.) 

2. Cited as a Communist front by the Spe­
cial ·Committee on Un-American Activities. 
(March 29, 1944, pp. 82, 116.) 

AME:tiCAN FRIENDS OF THE SOVIET UNION 
1. Called an American propaganda agency 

for the Soviet system, Special Committee on 
Un-American Activities. (March 29, 1944, 
pp. 379, 461.) . 

AMERICAN LEAGUE AGAINST WAR AND FASCISM 
1. The American League Against War and 

Fascism, predecessor of the American League 
for Peace and Democracy, both described by 
Earl Browder as Communist transmission 
belts. (New York City Council Commi1ltee 
Investigating the Municipal Civil Service 
Commission, pt. II, p. 66.) 

2. Communist Party is a vital factor in the 
above. (Massachusetts House Committee on 
Un-American Activities, report, 1938, p. 298.) 

3. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities. 
(January 3, 1940, p. 6, 16, 37, 47 ff., 53, 71, 82, 
94, 107, 113, 116, 119 f., 127 f., 135, 159, 163, 171, 
March 29, 1944.) 

4. Cooperated with Communist Party ln 
defense of Schappes. (Rapp-Coudert Com-. 
mittee, report, 1942, p. 293.) 

5. Cited as · a Communist-front organiza­
tion. (Attorney General Francis Biddle, in 
re Harry Bridges, May 28, 1942, p. 10.) 

6. "Established in the United States in an 
effort to create public sentiment on behalf 
of a foreign policy adapted to the interests 
of the Soviet Union." (Attorney General 
Francis Biddle, CONGRESSIONAL RECORD, Sep­
tember 24, 1942, p. 7683.) 

7. Hollywood unit cited as a Communist 
front. (California Committee on Un-Ameri­
can Activities, report, 1943, p. 91.) 
AMERICAN LEAGUE FOR PEACE A"JD. DEMOCRACY 

1. "The American Leagua for Peace and De­
mocracy was a Communist •transmission belt' 
originally organized and controlled by the 
Communist Party, carrying out its instruc­
tions as an affiliate of the Communist Inter­
nationale in Moscow." (New York City 
Council Committee investigating the Mu­
nicipal Civil Service Commission, pt. II, p. 
66.) 

2. Cited as an organization in which "Com­
munists have controlling influence." (Mas­
sacn usetts House Committee Report on On­
American Activities, 1938, p. 77.) 

3. Choice instrument of Stalinist anti­
Nazi propaganda. (Rapp-Coudert Commit­
tee, report, 1942, p . 220.) 

4. Cited as a Communist-front organiza­
tion by Pennsylvania Commonwealth Counsel 
before the reviewing board of tll.e Phila­
delphia County board of assistance January 
1942. 

5. Cited as a Communist front. ·(California 
Committee on Un-American Activities, report, 
1943, p. 91. ) 

6. Established in 1937 as successor to the 
American League Against War and Fascism. 
"The American League for Peace and Democ­
racy * * * was designed to conceal Com­
munist cont rol, in accordance with the new 
tactics of the Communist Internationale." 
(Attorney General Francis Biddle, CoNGREs­
SIONAL RECORD, September 24, 1942, p. 7684.) 

7. "Established in the United States in an 
effort to create public sentiment on behalf 
of a foreign policy adapted to the interests 
of the Soviet Union." (Attorney General 
Francis Biddle, September 24, 1942, p. 7683.) 

8. Cited as "subversive and un-American" 
by the Special Subcommittee of the House 
Committee on Appropriations. (April 21, 
1943, report, p. 3.) 

9. Cited as a Communist front by the 
Special Committee on Un-American Activi­
ties . (Jan. 3, 1940, June 25, 1942; March 
29, 1944, p . 6, 16 f. , 37,47 ff., 53, 81, 86, 102, 105, 
107, 110 f., 113, 116, 120, 128, 137, 141, 147, 
152 f., 155, 159, 163, 169, 171 f., 176, 181.) 

AMERICAN PEACE MOBILIZATION 
1. Cited as a Communist-front organiza­

tion. (DeciSion .in the case of Helen Miller, 
United States Secretary of Labor, August 1, 
1941.) 

2. Cited as a Communist-controlled 
pseudo-pacifist group. (Rapp-Coudert Com­
mittee report, 1942, p. 221.) 

3. "Established in the United States in an · 
effort to create public sentiment on behalf 
of a foreign policy adapted to the interests 
of the Soviet Union." (Attorney General 
Fra,ncis Biddle, CONGRESSIONAL RECORD, Sep-
tember 24, 1942, p. 7683.) · 

4. "The most conspicuous activity of 
American Peace Mobilization was the picket­
ing of the White House, which began in 
April 1941 in protest against lend-lease and 
the entire national-defense program • • •. 
On the afternoon of June 21, 1941, he (Fred­
erick V. Field, national secretary) suddenly 
called off the picket line around the White 
House." (Attorney General Francis Biddle, 
CONGRESSIONAL RECORD, September 24, 1942, 
p. 768.) 

5. Cited as a Communist-front by the Cal­
ifornia ·Report on Un-American Activities, 
page 45, 1943. 

6. A Communist-front "organized during 
the Stalin-Hitler collaboration, in June 
1940." (California Committee on Un-Ameri­
can Activities, 1943, p. 93.) 

7. Cited as a Communist-front by the Spe­
cial Committee on Un-American Activities. 
(March 29, 1944J 
AMERI~AN-RUSSIAN INSTITUTE FOR CULTURAL 

RELATIONS WITH THE SOVIET UNION 
1. Listed by the Special Committee on On­

American Activities as one of the "American 
propaganda agencies for the Soviet system" 
with a "semiofficial status." (March 29, 1944, 
pp. 468-469.) 

AMERICAN STUDENT UNION 
1. Followed the same program of "peace" 

as the Communist Party (Massachusetts 
House Committee on Un-American Activi­
ties, report, 1938, p. 539.) 

2. Cited as an organization in which "Com­
munists have controlling influence." (Mas­
sachusetts House Committee Report on On­
American Activities, 1938, p. 77.) 

3. Cited as under Communist control, in­
fluence, or in collaboration with the Com­
munist Party by the Committee for Cultural 
Freedom, Prof. John Dewey, chairman, April 
1940. 

4. "Sponsoring organization" of the Bos­
ton-Scottsboro Defense Committee. (Mas­
sachusetts House Committee on Un-American 
Activities, report, 1938, p. 209.) 

5. Cited as a Communist front by the 
Special Committee on Un-American Activi-

.ties. (January 3, 1940; March 29, 1944; June 
25, 1942.) . 

6. Cited as "a subversive organization" 
(Rapp-Coudert committee interim report, 
December 1, 1941, p. 107). 

7. Cited as an organization "for transmit­
ting the aims and program of which the 
Young Communist League is the initiaLing 
and projecting element" (Rapp-Coudert 
committee interim report, December 1, 1941, 
p. 14). 

8. Cooperated with Communist Party in 
Schappes' defense campaign (Rapp-Coudert 
committee, report, 1942, p. 293). 

9. Cited as a Communist front by the Cal­
if9rnia Report on Un-American Activities. 
(p. 45, 1943). 

10. Cited as "subversive and un-American" 
by the Special Committee of the House Com­
mittee on Appropriations, report (April 21, 
1943, p. 3). 

AMEIUCAN YOUTH FOR DEMOCRACY 
1. Cited as a Communist front by the 

Special Committee on Un-American Activi­
ties. (March 29, 1914, pp. 76, 102, 122.) 

ARTISTS' FRONT TO WIN THE WAR 
1. Cited as a Communist front by the Spe­

cial Committee on Un-American Activities. 
(March 29, 1944, p . 96.) 

CHINA AID COUNCIL OF THE AMERICAN LEAGUE 
FOR PEACE AND DEMOCRACY 

See American League for Peace and De­
mocracy. 

COMMITTEE FOR CITIZENSHIP RIGHTS 
1. Cited as a Communist front by the 

Special Committee on Un-American Activi­
ties. (March 29, 1944, p. 95f.) 

CONFERENCE ON CONSTITUTIONAL LIBERTIES IN 
AMERICA 

1. Held on June 7, 8, 9, 1940, National Press 
Club Auditorium, Washington, D. C. "Out 
of this conference grew the National Federa­
tion for Constitutional Liberties • 
which defended the right of Communists 
and Nazis to remain and to be admitted to 
public service in the United States Govern­
ment." (New York City Council Committee 
Investigating the Municipal Civil Service 
Commission, pt. II, p. 69.) 

· 2. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities. 
(March 29, 1944, pp. 83, 102, 129, 147, 155.) 

COORDINATING COMMITTEE TO LIFT THE EMBARGO 
1. Cited as a Communist front by the Spe­

cial Committee on Un-American Activities. 
(March 29, 1944, pp. 87, 120, 129, 138, 150.) 

COUNCIL FOR · PAN-AMERICAN DEMOCRACY 
(KNOWN ALSO AS CONFERENCE ON PAN­
AMERICAN DEMOCRACY) 
1. Cited as subversive and un-American by 

the Special Committee of the House Commit­
tee on Appropriations. (Report, April 21, 
1943, p. 3.) 

2. Cited as under Communist control, in­
fluence, or in collaboration with the Com­
muniSt Party by the Committee for Cultural 
Freedom, Prof. John Dewey, chairman, April 
1940. 

3. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities. 
(March 29, 1944; June 25, 1942.) 

4. "The council was then (December 23, 
1940) attacking 'American imperialism' but 
has shifted its policy since the invasion of 
Russia by Hitler." (New York City Council 
committee i;nvestigating the municipal civil 
service commission, pt. II, p. 83.) Cited as 
an organization of Communist complexion. 
(Ibid., p. S8.) 

EMERGENCY PEACE MOBILIZATION 
1. Cited as a Communist front by the 

Special Committee on Un-American Activi­
ties. (March 29, 1944, pp. 105, 156, 169.) 
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FEDERATION OF FACULTY COMMITTEE FOR AID TO 

SPANISH PEOPLE 
1. Atniiate of Medical Bureau To Aid Span­

ish Democracy, SP.ecial Committee on Un­
American Activities. (March 29, 1944.) 

FRIENDS OF THE ABRAHAM LINCOLN BRIGADE 
1. Cited as a Communist front organization 

by Pennsylvania Commonwealth counsel be­
fore the reviewing board of the Philadelphia 
County Board of Assistance. January 1942. 

2. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities. 
March 29, 1944, pages 82, 125, 140, 146; Jan­
uary 3, 1940. 

3. Meeting of the above reported by the 
(Communist) Progressive Book Shop, Boston. 
(Massachuset ts House Committee on Un­
American Activities, report, 1938, p. 282.) 

4. Cited as a Communist front. (Califor­
nia Committee on Un-American Activities, 
report, 1943, p. 162.) 

5. Cited as under Communist control, in­
fluence, or in collaboration with the Com­
munis~ Party by the committee for cultural 
freedom, Prof. John Dewey, chairman, April 
1940. 

6. International Workers Order contrib­
uted funds to the above for aid to Spanish 
democracy. (Massachusetts House Commit­
tee on Un-American Activities, report, 1938, 
p. 395.) 

. FRmNDS OF THE SOVIET UNION 
1. Corliss Lamont, ardent Communist, 

wrote for the a)::>ove. (Massachusett's House 
Committee on Un-American Activities, re­
port, 1938, p. 304.) 

2. Cited as an organization in which Com­
munists have controlling influence. (Massa­
chusetts House Committee Report on Un­
American Activities, 1938, p. 77.) Purpose, 
the spreading of propaganda favorable :to 
Russia. (Ibid., p. 129.) 

3. Affiliated with the First United States 
Congress against war, 1932. (Massachusetts 
House Committee on Un-American Activities, 
report, 1938, p. 462.) 

4. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities. 
(Jan. 3, 1940; June 25, 1942; March 29, 1944.) 

5. "Set-up by the Communist Party of the 
United States" (Testimony of John G. Roney­
combe, former member of the CommuniSt 
Party in Los Angeles, California Committee 
on Un-American Activities, report, 1943, p. 
119.) 

INTERNATIONAL WORKERS ORDER 
1. Affiliated with the First United States 

Congress Against War, 1932. (Massachusetts 
House Committee on Un-American Activi­
ties, report, 1938, p. 462.) 

2. List ed in the cash receipt record of the 
Commu nist Party, Boston, 1937. (Massachu­
setts House Committee on Un-American 
Activities, report, 1938, p. 570.) 

3. Controlled by the Communists. (Mas­
sachusetts House Committee on Un-Ameri­
can Activities, report, 1938, p. 308.) 

4. Cited as an organization "allied to the 
Communist Party ." (Massachusetts House 
Committee Report on Un-American Activi­
ties, 1938, p. 543.) 

5. Affiliation between the above and the 
Young Communist League (Massachusetts 
House Committee on Un-American Activi­
ties, report, 1938, p. 393.) 

6. Cited as a Communist front in testimony 
before the California Committee on Un­
American Activities, p. 68, 1943. 

7. Cited as under Communist control, in­
fluence or in collaboration with the Com­
munist Party by the Committee for Cultural 
Freedom, Professor John Dewey, chairman, 
April 1940. 

8. "One of the. strongest Communist or­
ganizations" (Atty . Gen. Francis Biddle, CoN­
GRESSIONAL RECORD, Sept. 24, 1942, p. 7688). , 

9. Cit ed as "subversive and un-American" 
by the Special Committee of the House Com-

. . 
mittee on Appropriations, report, April 21, 
1943, p. 3. 

10. "An important Communist front organ­
ization" (California Committee on Un­
American Activities, report, 1943, p. 93). 

11. Cooperated with Communist Party in 
defense of Schappes (Rapp-Coudert Com­
mittee, report, 1942, p . 293). 

12. Cited as a Communist front organiza­
tion by Pennsylvania Commonwealth' Coun­
sel before the Reviewing Board of the Phila­
delphia County Board of Assistance. 

13. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities. 
January 3, 1940; June 25, 1942. 

JEFFERSON SCHOOL OF SOCIAL SCIENCE 
1. Cited as . a Communist front by the 

Special Committee on Un-American Ac­
tivities. (March 29, 1944, pp. 89, 150, 156.) 

JOHN REED CLUB SYMPOSIUM-JOHN REED 
CLUBS OF THE UNITED STATES 

1. Affiliated with the First United States 
Congress against war, 1932. (Massachusetts 
House Committee on Un-American Activi­
ties, report, 1938, p. 462.) 

2. Cited as· a Communist front by the 
Special Committee on Un-American Activi-
ties. (March 29, 1944.) \ 

JOINT ANTI-FASCIST REFUGEE COMMITTEE 
1. Cited as a Communist front by the 

Special Committee on Un-American Activi­
ties. (March 29, 1944, p. 174.) 

JULIUS ROSENTHAL MEMORIAL COMMITTEE 
1. "A Communist front organization which 

belonged to the large group of Spanish­
aid committees which the Communist Party 
so successfully exploited," Special Committee 
on Un-Ame"ican Activities. (March 29, 
1944, p. 957.) 

MEDICAL BUREAU, AMERICAN FRmNDS OF SPANISH 
DEMORCACY 

1. See American Friends of Spanish Democ~ 
racy. 

MEDICAL BUREAU AND NORTH AMERICAN COM­
MITTEE TO AID SPANISH DEMOCRACY 

1. International Workers Order contributed 
funds to the above for aid to Spanish .democ­
racy. (Massachusetts House Committee on 
Un-American Activities, report, 1938, p. 395. ) 

2. Cited as subversive and un-Americrm by 
the Special Committee of the House Commit• 
tee on Appropriations, report, April 21, 1943, 
page 3. 

3. Cited as a Communist front by the $pe­
cial Committee on Un-American Activities. 
Harch 29, 1944, page 82. 

MEDICAL BUREAU TO AID SPANISH DEMOCRACY 
1. Cited as a Communist front by the Spe­

cial Committee on Un-American Activities. 
(March 29, 1944.) 

MEMORIAL DAY YOUTH PEACE PARADE 
1. 'Cited as a Communist front by the Spe­

cial Committee on Un-Americal'l. Activities. 
(March 29, 1944, p . 83.) 

NATIONAL . COMMITTEE AGAINST CENSORSHIP OF 
THE THEATER ARTS 

1. Activity of Theatre Arts Committee­
See Theatre-Arts Committee. 

NATIONAL COUNCIL OF AMERICAN-SOVIET 
FRmNDSHIP 

1. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities. 
(March 29, 1944, pp. 112, 120, 129, 149, 156, 
167.) 

NATIONAL EMERGENCY CONFERENCE FOR 
DEMOCRATIC RIGHTS 

1. Cited as "subversive and un-American" 
by the Special Committee of the House Com­
mittee on Appropriations, report, April 21, 
1943, page 3. .. 

2. Cited as under Communist control, in­
fluence, or in collaboration .with the Com­
munist Party by the Committee for Cultural 

Freedom, Prof. John Dewey, chairman, April 
1940. 

3. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities. 
(March 29, 1942; March 29, 1944.) 

NATIONAL LAWYERS GUILD 
1. "The late Frank P. Walsh, Compt roller 

Joseph D . McGoldrick, Judge Ferdinand Pe­
cora, Hon. Adolph Berle, Assistant Secretary 
of State Nathan Margold, "Solicitor to the 
Department of the Interior, and others, have 
resigned from the organization on the ground 
that it is Communist dominated." (New 
York City Council Committee Investigating 
the Municipal Civil Service Commission, pt. 
II, p. 55.) 

2 . Cited as a Communist front (California 
Committee on Un-A!Jlerican Activities, report, 
1943, p. 98). A. A. Berle, Jr., Assistant Secre­
tary of State, in his letter of resignation, 
dated June 5, 1940, stated that the leadership 
is not prep~,red "to take any stand which 
conflicts with the Communist Party line." 

3. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities. 
(March 29, 1944, pp. 147, 149.) 

NONPARTISAN COMMITTEE FOR THE RI:ELECTION 
OF VITO MARCANTONIO 

1. Cited as an organization "of Communist 
complexion." (New York City Council Com­
mittee Investigating the Municipal Civil 
Service Commission, pt. II, p. 87.) 

2. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities. 
(March 29, 1944, pp. 112, 181.) 

. NORTH AMERICAN COMMITTEE TO AID SPANISH 
DEMOCRACY 

1. Received money ra ised by the Com­
munist Part y of Massachusetts. (Massa­
chusetts House Committee on Un-American 
Activities, report, 1938, p. 562). 

2 . International Workers Order contributed 
funds to the above for aid to Spanish _, 
democracy. (Massachusetts House Commit­
tee on Un-American Activities, report, 1938, 
p. 395.) 

3 . Cited as under Communist control, in­
fluence, or in collaboration with the Com­
munist Party by the 9ommittee for Cultuqtl 
Freedom, Prof. John Dewey, chairman, April 
1940. 

4. Cited as a Communist front by the 
Special Committee on Un-American Activi­
ties. (March 29, 1944; January 3, 1940.) 

PROGRESSIVE COMMITTEE TO REBUILD AlV'...ERICAN 
LABOR PARTY 

1. "Communist faction" of the American 
Labor Party of New York (New York City 
Council Committee investigating the munici­
p al civil-service commission, part II, p. 33). 
"Leaders denounced as Communists by mem­
bers of the State executive committee of their 
own party" (ibid, p. 36). 

2. Cited as under Communist control, in­
fluence, or in collaboration with the Com­
munist Party by the Com:rr.ittee for Cultural 
Freedom, Prof. John De..wey chairman, Aprll 
1940. 

3. Cited as a Communist front by the Spe­
cial Committee on Un-American Activities . 
(March 29, 1944, pp. 48, 102, 127, 153, 160, 
180. ) 

REFUGEE SCHOLARS~IP AND PEACE CAMPAIGN 
1. Cited as a Communist front by the Spe­

cial Committee on Un-American Activities. 
(March 29, 1944, p. 87.) 

REICHSTAG FIRE TRIAL ANNIVERSARY COMMITTEE 
1. Cited as a Communist front by the Spe­

cial Committee on Un-American Activities. 
(March 29, 1944, pp. 17, 112, 156.) 

SCHAPPES DEFENSE COM:MITTEE 

1. Cited as a Communist front by the Spe­
cial Committee on U:r;1-American Activit ies. 
(March 29, 1944, p. 7, 49, 71, 102, 112, 120, 
155, 179.) 
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SPANISH REFUGEE RELIEll' CAMPAIGN 

1. Cited as a Communist front by the 
Special Committee on Un-American Activi­

. ties. (January 3, 1940.) 
2. "This organization suffered a split be­

cause of the charge of Communist domina­
tion . • • • This organization likewise 
received Communist approval and suppor,t 
and was part of the network of organiza­
tions fostered by the Communist Party in 
its Spanish campaign." (New York City 
Council committee investigating the munici­
pal civil service commission, pt. II, p. 63.) 

3. Cited as a Communist front organiza­
tion by Pennsylvania Commonwealth Coun­
sel before the reviewing board of the Phila­
delphia County Board of Assistance. (Jan­
uary 1942.) 

THEATER ARTS COMMITTEE (TAC) 

1. Cited as under Communist control, in­
fluence, or in collaboration with the Com­
munist Party by the Committee for Cultural 
Freedom, Prof. John Dewey, chairman, April 
1940. 

UNITED AMERICAN SPANISH AID COMMITTEE 

1. Cited as a Communist front by the 
Special Committee on Un-American Activi­
ties. (March 29, 1944, pp. 82, 112, 133, 138, 
167, 180.) 

UNITED MAY DAY COMMITTEE 

· 1. Listed by Special Committee on Un­
.American Activities as one of the "miscel­
laneous Communist and Communist front 
organizations." (March 29, 1944, pp. 1069, 
1158.) 

ZERO HOUR PARADE 

1. Cited as an organization "of Communist 
complexion." (New York City Council com­
mittee investigating the municipal civil­
service commission, pt. II, p. 88.) 

PERIODICALS 

Daily Worker 
Newspaper; official organ of Communist 

Party, United States of America. 
Friday 

Listed by the Special Committee on Un­
American Activities as one the of the "party 
and party-line publications." (March 29, 
1944, pp. 1446-1460.) 

Health and Hygiene 
Listed by the Special Committee on Un­

American Activities as one of the "party and 
party.-line · publications." (March 29, · 1944, 
pp. 1446-1460.) 

New Currents 

Listed by the Special Committee on Un­
American Activities as one of the "party and 
party-line publications." (March 29, 1944, 
pp. 1446-1460.) 

New Masses 

Listed by the Special Committee on Un­
American Activities as one of the "party and 
party-line publications." (March 29, 1944, 
pp. 1446-·1460.) 

Science and Society 

Listed by the Special Committee on Un­
Atrierican Activities as one of the ·"party and 
party-line publications." (March 29, 1944, 
pp. 1446-1460.) 

Sov_iet Russia Today 

Listed by the Special Committee on Un­
American Activities as one of the "party and 
party-line publications." (March 29, 1944, 
pp. 1446-1460.) 

In addition, over 8,000 co;mmunications 
from American citizens have reached 
the offices of our committee asking -us 
to get the facts and examine the activ­
ities of the Joint Anti-Fascist Refugee 
Committee. The New York World-Tele-

gram as long ago as 1941 published a 
series of articles accusing Dr. Barsky, 
executive director of the Joint Anti­
Fascist Refugee Committee, and many 
of his present associates of communistic 
activities. Among the directors we are 
today asking you to cite for contempt 
are several self-admittted Communists 
and at least one who has been a candi­
date for public office in this country on 
the Communist ticket. 

Mr. Speaker, I urge Members of the 
House to read the printed hearings which 
report the testimo_ny of these directors 
of the so-called Joint Anti-Fascist 
Refugee Committee when we had them 
before our committee on April 4 of this 
year. They were completely noncooper­
ative. They were consistently insolent, 
arrogant, and secretive. All had been 
carefully coached by the same attorney 
and all evaded questions with the same 
practiced patter. Of more than passing 
significance is the fact that most of the 
directors specifically declined to deny 
that they were Communist£ when given 
an opportunity to do so by our commit­
tee. None of them availed themselves of 
the opportunity to go on record in sup­
port of American institutions and ideals. 

Certain it is, this so-called Joint Anti­
Fascist Refugee Committee has been en­

. gaging in activities far afield from the 
relief job about which it speaks. For ex­

. ample, no less an authority and no less 
valiant an American than J. Edgar 
Hoover, himself, signed a letter which 

· said in part: 
It has been reported to this Bureau (the 

FBI) tbat the subject organization (the Joint 
Anti-Fascist Refugee Committee) has en­
gaged in pnlitical activities in connection 
with its fund-raising campaign. In this re­
gard it is said that during the last week of 
September 1945, the organization had a 
sound truck on the streets of New York City 
in order to implement its collection cam­
paign to raise funds allegedly for anti­
Fascist Spanish refugees. The speakers using 
the sound truck are reliably reported to have 
urged the breaking of diplomatic relations 
between this country and Spain and to have 
also tied in with their appeal labor contro­
versies then current in the New York City 
area. 

' Mr. Speaker, agitation of labor contro-
versies in the United States is an old and 
established favorite practice of the 
American Communists. It certainly 
smacks much more closely of commu­
nism than it does of relief for foreign 
refugees from Fascist countries. 
.- Yes, Mr. Speaker, we could tell you 
more-much more-about the devious 
methods and dubious personalities of 
this organization with its compelling 
title but with which its activities and its 
authors are in such strange conflict. 
However, that is not the burden of our 
task this afternoon. We are not here 
today to condemn or castigate or to con­
vict this committee and its highly secre- . 
tative and supersensitive directorate on 
the basis of the incomplete investigation 
which we have achieved. We are here, 
sir, to get authority from this House to 
complete the investigatoryjob which we 
have begun and in which we have been 
circumvented by the strange and stub· 
born refusal of this committee to let us 
learn the full story which is locked in 

their secret and prodigiously protected 
files. 

We are not here to complete our case 
with respect to the Joint Anti-Fascist 
Committee. Mr. Speaker, we are here 
simply to ask Congress to reassert its 
right of subpena so that we can follow 
this trail to its source. Once Congress 
has reaffirmed itself in the connection 
those who conceive themselves to be 
above -and beyond the law will draw a 
second breath and those who believe that 
America is worth defending will breathe 
more easily. 

Sir, the Congress might well know that · 
this is not the only organization which 
would conceal facts from our committees 
and win support from the public while 
refusing to let the officials of that public 
see behind their blackened windows and 
their well-locked doors. Already an­
other fund-raising committee with at­
tractive name and secret records-em­
boldened by the refusal of the Joint 
Anti-Fascist Refugee Committee to dis­
close its files-has notified us of its de­
fiance of our subpena powers. The 
country might as well as be told first as 
last that our committee is in this fight 
to expose un-American activities to the 
finish. By your votes today we ask you 
to give evidence of your support. Once 
this is done we assure you that• where 
the evidence indicates there is work to 
be done your committee will not shrink 
from its task. ' We have already learned 
that in 90 percent of the cases where 
we may be following a false clue the or­
ganizations a.re eager to cooperate with 
our investigators and to help us to estab­
lish their innocence. Against those with 
something to hide, we promise you we 
shall proceed with full vigor after you 
have helped us establish a proper prece­
dent here this afternoon. 

As the servants of this House, our com­
mittee will continue to keep you advised 
concerning what we find once we have 
broken the barriers of secrecy by which 
the Joint Anti-Fascist Committee has 
been endeavoring to conceal its activities 
and its affiliates. We shall not today en­
deavor to predict what that evidence is 
likely to disclose. We ask you simply for 
the authority to get access to the full 
storehouse of the facts. 

Each of you, of course, must make his 
own choice on the forthcoming vote 
which, because of its importance and its 
implications, I trust will be a recorded 
aye and nay vote. Each of you must 
stand behind his publicly expressed de­
cision. The issue is clear-cut. Will you 
vote to uphold the dignity of Congress 
or will you vote to uphold those who defy 
and denounce Congress? Will you vote 
to maintain and preserve and emphasize 
the authority of Congress to conduct an 
effective investigation or will you vote to 
establish a precedent whereby Congress 
would become impotent in its investiga­
tory tasks upon the refusal of a group or 
individual voluntarily to cooperate? 

Today's vote will long be used as to­
morrow's index to the attitudes of those 
of us who now sit as Members of this 
House. Unless we are to turn America 
over to those who deprecate it and to 
those who would destroy its established 
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Institutions it is imperative that we to­
day face up to our responsibilities and 
vote to uphold the dignity and the au­
thority of Congress. Once the powers 
of a congressional committee to func­
tion effectively in an investigatory ca­
pacity have been reasserted as I am con­
vinced they will be in today's roll-call 
vote, the great job of exposing and erad­
icating the subversive influences now at 
work in this Republic can be resumed 
with vigor and ·authority. 

In the meantime, I would like to sug­
gest to the many fine and patriotic 
Americans who have been induced to 
make contributions to the Joint Anti­
Fascist Refugee Committee because of 
its attractive title and its announced ob­
jectives that they refrain from further 
contributions until we discover the true 
record of the facts. Before contribut­
ing further, Americans generally have 
the right to know whether the money 
they subscribe is being used to give relief 
to the victims and refugees of fascism 
abroad or whether it is being used to 
reenforce the ramparts of those attempt­
ing to expand the sinister influence of 
American Communists here at home. 

Mr. WOOD. Mr. Speaker, I yield 2 
minutes to the gentlewoman from Cali­
fornia [Mrs. DOUGLAS]. 

Mrs: DoUGLAS of California. Mr. 
Speaker, I said on the floor of the House 
a few weeks ago I felt that a too great 
delegation of power had been given to 
the Un-American Activities Committee, 
-a power which should not be given to any 
committfie inside or outside of Congress, 
and that indeed with such power you 
would have to have a committee staffed 
with Brandeises and Justice Holmeses in 
order not to infringe upon the very civil 
liberties which that committee was set 
up to protect. That committee was set 
.UP to protect this form of government 
under which these civil liberties are only 
possible and which we all swear alle­
giance to and want to protect. I say 
that not because of personalities, not be­
cause there are people on that committee 
who wish to destroy the civil liberties 
of the American people, but because the 
Un-American Activities Committee has 
been given a too vast delegation of pow­
er, we are running into the kind of diffi­
culties that confront us today. For one 
thing, no two people's ideas in this 
Chamber today agree on what is sub­
versive. For inst~:mce, the committee 
sent out letters asking certain people 
what they meant when they used the 
word "democracy.'' People were bewil­
dered; and I do not wonder. They were 
indignant; and I am not surprised. 

You have example after example of 
this kind of action coming from the Un­
American Activities Committee, not be­
cause of any vicious intention, but be­
cause the powers granted this commit­
tee are too broad, too sweeping. 

But I think in this instance the com­
mittee has even exceeded the authority 
we delegated to it. The Joint Anti­
Fascist Refugee Committee is a relief or­
ganization to assist persecuted men and 
women who fought for Republican Spain. 
It may well be that some of these refugees 
are Communists. But the relief of suf­
fering all over the world cannot and 

must not depend on the political beliefs 
of the sufferers. It is legitimate f'or or­
ganizations to raise funds even for our 
late enemies. Indeed one of the charges 
at the Nuremberg trial is that Germans 

. permitted persons to starve whose views 
were hostile to the Nazi regime. By no 
stretch of the imagination can the work 
of this organization be called subversive 
or un-American. It has been licensed 
by the President's War Relief Control 
Board. It has been assisted by the Uni­
tarian Service Committee which has felt 
itself honored to distribute funds raised 
by the Joint Anti-Fascist Refugee Com­
mittee with an eye solely to the humane 
use of such funds. 

The committee of this House is not 
authorizd to search and seize the records 
of such an organization. Its authority 
is confined to these three subjects: First, 
the extent, character, and objects of an­
American propaganda activities in the 
United States; second, the diffusions in 
the United States of subversive and un­
American propaganda that is instigated 
from foreign countries or of domestic 
origin and attacks the principle and form 
of government as granted by our Consti­
tution; third, all other questions in rela­
tion thereto that would aid Congress in 
·any necessary remedial legislation. 

I submit that under this authority the 
committee has no jurisdiction to search 
the books and records of any organiza­
tion until it has established by evidence 
that the organization is actually distrib­
uting un-American or subversive propa­
ganda. There is no such evidence in this 
case. The justification for this unlawful 
search is simply the opinion of members 
of the committee that the organization 
contains Communists. Even if that were 
so, under the American Constitution .be-
1ievers in communism are just as much 
entitled to freedom from unlawful search 
as any other citizen. Our first freedom, 
the freedom of speech, means that every 
citizen is free to hold any sort of politi­
cal views and to speak the views he holds. 
His opinions do not give Congress the 
right to prevent him from contributing 
or to ·distributing relief to suffering peo­
ple. And this is all that the organiza­
tion under attack by the · committee is 
trying to do. 

No court, and no administrative tri­
bunal could be lawfully delegated the 
power to search and seize the records of 
any organization on the showing that is 
mad,_e the basis for this contempt cita­
tion. I cannot believe that a power 
which Congress cannot exercise by the 
enactment of a law can constitutionally 
be exercised by delegation to one of its 
committees. 

What are we asked to do here today? 
We are asked, after 20 minutes' delibera­
tion, in which there is not time to present 
either side of the case, to take a vote · 
which will affect the lives oi 17 people, 
directly and indirectly, to the end of 
their days. If this is not final proof, with 
all the other problems Congress must 
grapple with, there is no place for such 
a committee in the House of Representa­
tives, I do' not know what is. 

Members of Congress have not the 
time and are not equipped to handle this 
dangerous subject., Whatever truly sub-

versive propaganda or activities there 
may be in the country they should cer­
tainly be turned over to experts, ·in the 
proper agencies-the FBI and the De-
partment of Justice. · 

Mr. HEALY. Mr. Speaker, I have jn 
the last few days received a number of 
communications from my constituents 
calling upon me to use my influence to 
halt what they term the persecution and 
prosecution of a group of distinguished 
Americans whose only crime is that they 
are engaged in humanitarian and demo­
'cratic work. I refer to the contempt 
charges against officers of the Joint 
Anti-Fascist Refugee Committee, the 
Council of American-Soviet Friendship, 
and the Federation for Constitutional 
Liberties. 

Today the Washington Post carries a 
full-page advertisement under the sig­
nature of leading Americans appealing 
to us to come to the support of the 21 
individuals under attack, and also out­
lining the basis for their position. These 
men and women are not in contempt of 
Congress. They are, as is lawful, pro­
tecting themselves against encroach­
ments on their constitutional rights. 
This House has the duty to see that jus­
tice is done. 

Mr. PATTERSON. Mr. Speaker, I am 
certain that a court of law will uphold 
all the American citizens who have been 
cited for contempt for refusing to com­
ply with the unwarranted demands of 
the House Committee on Un-American 
Activities. 

It is obvious that Congress did not 
give the committee power to interfere 
with the internal affairs of groups which 
cannot conceivably be considered as en­
gaged in un-Amtrican and subversive 
propaganda activities. 

The United states Supreme Court has 
clearly ruled on this matter: 

And it is a necessary deduction frotn the 
decisions in the Kilbourn v. Thompson and 
In re Chapman that a witness rightfully m ay 
refuse to answer where the bounds of power 
are exceeded, or the questions a:r;e not per­
tinent, to the matter under inquiry. (Mc­
Grain v. Dougherty, (273 U. S. 135, 176) 
(1926) . ) 

The Committee on Un-American Ac­
tivities should be abolished for the ob­
vious reasons that they are attempting 
to curtail freedom of speech, freedom 
of the press, freedom of religion, one's 
right to petition his government. The 
existence of this committee is a threat 
to democracy, for it will be used as was 
the Dies committee to defeat liberal 
thought and action and progressive can­
didates for office. 

Are we privileged as representatives 
of the people to demand that the people 
conform their opinions to those of cer­
tain members under penalty of investi­
gation and prosecution? The existence 
of this committee is a menace to our lib­
erties. It must be removed from the 
Halls of Congress. 

Mr. COFFEE. Mr. Speaker, we have 
seen today on the floor of this House an 
exhibition of callousness which must 
sadden all Americans who believe in jus­
tice. Sixteen members of the executive 
board of a charitable organization en­
gaged · in raising funds for the relief of 
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refugees from fascism in Franco's Spain, 
have been cited for contempt of this 
House after 20 minutes of debate. 
Whether or not a court upholds our vote 
for contempt indictments, we have given 
these people a black name. Yet a large 
number of our colleagues chose to limit 
debate on this matter affecting the en­
tire lives of 16 people-to 20 minutes. 

Late Jast night we were handed for the 
first time a book of 105 pages which 
shows the committee hearings leading. to 
the contempt citations by the Commit­
tee on Un-American Activities. And in 
the opening moments of this morning's 
session we are presumed to be compe­
tent to judge on this matter. 

STAR CHAMBER· 

I have read through this pamphlet. I 
find myself amazed at the committee 
procedure followed. One witness after 
another makes a plea for a chance to talk 
with his lawyer, who is not allowed in the 
room. The committee then insists that 
the witness can answer this question or 
that one, without talking to his attorney~ 
One witness requests permission to read 
a statement. The gentleman from Mis­
sissippi [Mr. RANKIN] replies: 

Now the next question he refuses, just 
call the marshal and send him to jail. 

Is this the American star chamber 
of inquisition? Witnesses are treated as 
guilty defendants. They are not allowed 
to make statements. They are badgered 
with leading and openly unfriendly ques­
tions. They are threatened. 

THOUGHT CONTROL 

On VJ-day we completed at last a 
terrible war against an enemy that main­
tained domestic quiet by a process known 
as "thought control.'' "Thought police'' 
were assigned to all areas of Japan. ­
People could be sent to jail for the sus­
picion of having a thought different from 
that of the government. We all con­
sidered Japan's thought control policy · 
one of the signs of fascism. We chal­
lenged the Japanese with our own free­
dom of the press and freedom of speech. 

Last fall a number of our liberal radio 
commenators were "investigated" by this 
committee because they apparently sup­
ported the progressive program of the 
New Deal. It was enough to frighten 
some types of employers away from these 
men. Several are now out of radio 
broadcasting. The committee had ap­
parently achieved its purpose. 

The counsel for the committee nas told 
a group of veterans that the word "dem­
ocratic" does not appear in the Consti­
tution and that this country is not a 
democracy. 

A committee investigator has been re­
quested to leave a ·congressman's office 
because the investigator spoke of future 
anti-Semitic activities of the committee. 

Something is going very wrong with 
all of us when we allow such a committee 
to run a course completely opposite to 
all our ideals of justice ·and our belief 
in a constantly improving America. I 
cannot believe that the American people 
are willing to place this country under 
this new kind of tyranny. 
THE FBI IS ~EST QUALIFIED TO DO SUCH WORK 

Mr. DOYLE: Mr. Speaker, the issues 
here involved are of such magnitude that 

it_ appears to .me far more than just un­
fortunate that the debate is limited to 
but one hour. It is not less than fatal 
to. sound consideration, that this vital 
matter comes to us in this shape and 
with entirely too limited a time to thor­
oughly consider it. 

Yes, I restate that I feel it does not 
come to us as it should come. First, the 
rules of the House did not compel the 
reading of the testimony before the com­
mittee of these proposed defendants, so 
that the membership does not know 
what the evidence was before the com­
mittee. It is no answer to say that some 
of us were delivered the 105-page printed 
book of such testimony .late yesterday 
afternoon or this morning. We met this 
morning in this. House at 10 o'clock and 
no copy had been· delivered to .. me up 
until that time. Nor. was it delivered to 
Members .as they came to the floor for 
this important matter. We had to send 
for them after more or less accidentally 
learning- they were at the page's desk 
for us . . So, we have a 105-page book to .( 
read .and at . the same time .listen to the 
reading of the subpena and report only 
once by the Clerk. Then listen to the 
all too brief statements and arguments 
by proponents and .opponents. It is just 
not a sensible or necessary procedure 
when the criminal record of American 
citizens is involved. 

Further-more, the limit of 1 hour pro­
hibits participation by many who, no· 
doubt, would like to giye expression to 
their sincere beliefs. They should have 
time to do so. Our rule should be to let 
the largest possible number of the repre­
sentatives of the people speak out instead 
of the reverse being the result of too 
short a time allowed to hear but a very 
few on the committee ~tself and barely 
three or four others for a pittance of 
minutes. I emphatically protest such 
procedure as itself contributory to mis­
understanding of our highest American 
heritage of parliamentary debate and 
decision. 

The fact that a week ago this House 
voted in effect, overwhelmingly to deny 
the r~quest of this House committee for 
the prosecution of these same 16 persons 
because the evidence clearly showed the 
committee had not yet complied with 
long-established rules of law, should 
have dictated demand for an adequate 
opportunity -on this occasion, for every 
desiring membe~· to fully inform himself 
on the evidence adduced before the com­
mittee. 

Our attention has been called by the 
distinguished gentleman from New York 
to certain remarks on pages 10 and 63, 
respectfully, of the hearings. Regardless 
of the fact tliat I feel compelled to vote 
for the resolution and the resulting issu­
ance of opportunity given for these per­
sons to purge themselves from this 
claimed contempt, if they can, I consider 
their statements made to a witness by 
a member of our committee as them­
selves contemptuous of the rights of wit­
nesses before our committee. 

This ·revelation of the record, together 
with, all the facts surrounding the ex­
perience of last .week on this same sub­
pect, reaffirms my opinion that this sort 
of essential work should be done by the 
great FBI. They give their lives and 

purposes to just such need as exists in 
the protection of our Government against 
any who would destroy our Government 
by force or attack our principle of gov­
ernment in any manner in violation of 
our Constitution. The FBI should be 
given this tremendous responsibility, for 
the hasty, hurried, poorly considered 
event of last week and now on this day, 
should be convincing proof of the fact 
that the FBI is the only qualified Federal 
agency or group .b.oth qualified ·by experi-· 
ence, temperament, and trial to do this 
the important work, thoroughly and 
without haste, passion, prejudice, or 
other duties also pressing in upon them. 
Every member of our :aouse committee 
also has one hundred .and one other 
beavy duties. This matter of pro.tecting 
our democracy against_subversive acts is 
worthy of the fullest attention of a fully. 
equipped and full-time personnel ·of both 
employers~and employees·.-: 

I voted against the establishment of 
the committee the first .day I was a Mem ~ 
ber. of this Congress; because I ha.d pre.; 
viously had about 25 years' active,. law 
practice and f~lt I had an opinion based 
upon well-considered consideration. I 
felt the same way about the old Dies 
committee. -

I voted . for the Barsky citation and 
against one for the other 16 last week. 

I shall vote for the resolution today, 
but with extreme regret for the reasons 
hereinbefore set forth, amongst otJ;lers. 
Also this committee is an esablished 
committee of this House. As long as it 
appears that the committee has acted 
within the law as we gave it to do, I 
shall feel .compelled to back its lawful 
acts: There is no showing here that the 
committee exceeded its authority ·in is­
suing these subpenas, as far as I see in 
.the . too short time we have had to con­
sider it. Such being the case, I think 
it will be a gooq thing for Congress and 
the country to get this whole mess before 
a court of competent jurisdiction at the 
earliest possible moment and find out 
what the committee can and cannot do 
in such cases. This is one reason I shall 
vote for the resolution. Our courts are 
our last bulwark and must always be 
kept so. 

I know such opportunity for purging 
themselves in court will cost them 
money, but I see that on page 4 of the 
hearings Dr. Auslander, the head of this 
group, told our committee that Miss 
Helen Bryan was given authority over 
the books and that she should consult 
legal counsel and apparently act ac­
cording to legal advice. Furthermore, 
this group admittedly paid several hun­
dred dollars for the New York Times ad 
and are prepared to make a thorough 
legal test in our courts. 

This, I believe, will be beneficial for 
all concerned; whatever the final out­
come is, it will then be decided the 
American way. 

Finally, I believe it imperative that the 
committee or Congress declare what it 
considers to be un-American propa­
ganda, activities, or acts, so that Con­
gress and the Nation will know it does 
not depend upon the whims or fancies of 
mere men, but is founded in principles 
recognized as reasonable and sound. 
There is no definition of un-American 
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propaganda in House Resolution 5, dated 
January 3, 1945, and I am not aware of 
any announced definition or conclu­
sion on this important matter yet stated 
by the committee. I believe it would be 
constructive for the people of this great 
Nation to have it defined and know what 
our Un-American Activities Committee 
is charged with preventing. 

Sincere men and women can honestly 
differ on this point. I think I have heard 
differences of opinions expressed by 
Members of this House on this very point. 
It appears to me that since the text of 
the resolution is silent on this essential 
factor, that the sooner the courts rule on 
all the issues raised the better off the 
country will be. Also what act is sub­
versive. Let the courts rule and find out. 

The committee is entitled to a pre­
sumption of regularity of procedure, as 
I see it. The group accused is appar­
ently ready to have the issue thrashed 
out in court. The country needs to know 
what is subversive and what is un-Amer­
ican propaganda. The Congress needs 
to know how far its own committee can 
and cannot go. The approval of this 
resolution merely refers it to the courts. 
It finds no one guilty. It prejudges no 
one. They are presumed to be innocent 
until found guilty under well-established 
law. 

The committee will have to establish 
and maintain its claims here made ac­
cording to established law else no one 
will be found guilty of contempt. 

Congress has plenty to do without do­
ing the .work for which the FBI was cre­
ated and trained. 

Mr. WOOD. Mr. Speaker, I yield 4 
minutes to the gentleman from New Jer­
sey [Mr. THOMAS]. 

Mr. THOMAS of New Jersey. Mr. 
Speaker, after our committee sent out 
the subpenas for the chairman of the 
Joint Anti-Fascist Committee and the 
members of the executive board we had 
these people before us and asked each 
many questions. 

Never since I have been a member of 
the Dies committee or a member of this 
committee have I seen a more insolent 
lot of people, a more insolent lot of wit­
nesses, a more contemptuous crowd of 
witnesses. They not only did not bring 
the books with them, as the subpenas 
called for, but they would not answer 
most of the questions we asked them. 

To show their utter contempt for Con­
gress, to show their utter contempt for 
this committee of Congress, I want to 
read to you one or two sentences from an 

. advertisement which this group placed 
in the New York Times. The advertise­
ment appeared a day after these wit­
nesses from the Joint Anti-Fascist Com­
mittee board appeared before our com-

. mittee. · 
Mr. RANKIN. Mr. Speaker, will the 

gentleman yield? 
Mr. THOMAS of New Jersey. I yield. 
Mr. RANKIN. And they paid $2,640 

for having it printed in one newspaper. 
Mr. THOMAS of New Jersey. This is 

· what the executive board said in the New 
York Times ad. 

Mr. HOOK. Mr. Speaker, will the 
gentleman yield? 

- Mr. THOMAS of New Jersey. Not at 
this time. 

We, the undersigned, are the members of 
the executive board of the Joint Anti-Fascist 
Refugee Committee. 

Then in this $2,640 ad they say this 
about your committee of Congress: 

As American citizens we can have nothing 
but contempt for the un-American activities 
of the Wood-Rankin committee. 

These persons not only were con­
temptuous in the committee room but 
they publicly went into the press and 
said how contemptuous ·they were of a 
committee of Congress. 

I want to tell you this: If you will read 
the printed hearings on every one of 
these persons who came before us and 
whom we are attempting to cite for con­
tempt today, you will find they not only 
refused to show us the books, but they 
declined emphatically and insolently to 
answer most questions put to them. 

Mrs. DOUGLAS of · California. Mr. 
· Speaker, will the gentleman yield? 

Mr. THOMAS of New Jersey. Not at 
this time. 

In addition, you will find in some cases 
they may be guilty of perjury. I am go­
ing to recommend at a later date that we 
bring up this question of perjury. 

But the questi.on before the House to­
day is not one of perjury; it is whether 
ur not these individuals have flouted the 
·will of Congress, whether they are con-
temptuous of a standing committee of 
Congress, and whether they should be 
cited for contempt. I emphatically · say 
they should. I sincerely hope that the 
House supports the recommendation of 
the Committee on Un-American Activi­
ties. 

Mr. Speaker, I yield back the balance 
of my time. 

Mr. WOOD. Mr. Speaker, I yield 6% 
minutes to the gentleman from New York 
[Mr. MARCANTONIO]. 

Mr. HOOK. Mr. Speaker, will the 
gentleman yield to me? 

Mr. MARCANTONIO. Not at this 
time. 

Mr. Speaker, we have a most unusual 
situation here today. We are asked to 
cast a verdict on 16 Americans without 
having read the testimony. This is the 
first time we have had a proceeding of 
this character without having had an 
extract of the minutes or a relevant por­
tion of the record. We shall therefore 
·vote blindly on the resolution. 

I wish every Member of the House 
could first read this record of over 100 

·pages, which tells the whole story. The 
gentleman from New Jersey [Mr. 
THoMAs] has charged the witnesses with 
being insolent. r would like to call your 
attention to page 63 of the hearings: · 

Mr. RANKIN. Who wrote this document for 
you (referring to the paper previously rea'd 

·_ by the witness) ? 
Mr. MAGANA. That is my opinion. 
Mr. RANKIN. Who wrote that for you? 

. You are rubbing your nose right up against 
the gates of the penitentiary here. Did you 

. write that? · -

I call your attention to another jewel. 
Mr. THOMAS of New Jersey. Will the 

gentleman read on? 

. · Mr. MARCANTONIO. I did not yield 
to the gentleman.. The gentleman stood 
up here and called these witnesses in­
so lent. 
. Mr. THOMAS of New Jersey . . Did the 
gentleman--

Mr. MARCANTONIO. Now, Mr. 
Speaker, the gentleman is not before his 
committee; he is on the floor of the 
House and I decline to yield. 

Mr. Speaker, I call attention to page 
10: 

Mr. BRADLEY. Allow me to finish reading 
the statement. 

Mr. ADAMSON. It is the same one the pre­
vious witness had. 

Mr. RANKIN. Give it to the chairman. 
Now, the next question he refuses, just call 
~p the marshal and send him to jail. 

Then they charge these witnesses with 
being insolent! 

What is involved here, Mr. Speaker, 
is not a question of the subpena power 
of a congressional committee. I re­
spectfully submit that what is involved 
here consists of three questions: First, 
the abuse of the subpena power; second, 
the first and fourth amendments to the 
·constitution of the United States; and 
third, the basic' political question as to 
whether aid to the victims of Franco 
cohstitutes subversive and un-American 
·activities. 

As to the first question what have we 
here? The committee is seeking to 
have cited for contempt every member 
of the board of directors on the theory 
that this board of directors met and 
that this board of directors decided that 
the present custodian of the books was 
not to b·e changed, that the custodian of 
·the books was given complete authority 
over the records subject to consultation 
with an attorney as to the validity of 
the committee's subpena of the books. 

The committee contends that there 
was a conspiracy to commit contempt, 
and now asks us to adopt a citation reso­
lution against every member of the 
·board including three who were not pres­
·ent and never voted on the question. 
·How are they brought here? Every one 
of these members of the board is brought 
here under a subpena, a subpena to 
-produce books and records. It is ele­
mentary law, and every lawyer in this 
House well knows it, that the only person 
who can be considered to have violated 
a subpena to produce records is the 
·person who has the custody of those rec-
ords. No individual member of this 
board has custody of these records, and 
·1 am talking from the . record of the 
·hearings. The record demonstrates con­
·clusively that the only person who has 
custody of these books is the executive 
-secretary of the organization. So how 
can you attempt to cite a person for 

·contempt who has no power to comply 
·with the subpena even if he does want 
to comply with the subpena? 

Oh, you are going to say; that is a sub-
. terfuge. All of ' the evidence points to 
the contrary. However, I go further. 
Even if the board met and decided that 
the person who had custody was not to 
-produce the -books ·every court in this 
country would tell you that those indi­

. Viduals on that board had only one re-
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sponsibility under this subpena to pro- ganda. It -was not engaged in propa- This is a serious question, and one that 
duce books, and that was to inform the : ganda that ·constituted a clear arid pres- challenges the very authority of the Con­
committee as to who had custody; arid · ent danger to the institutions of this gress of -the United States. The Com­
that is what they did nere. They will- : country. It has been and is engaged in mittee on Un-American Activities in the 

_ ingly gave that· information. They an- · a most democratic and American activ- discharge of its duties, as outlined by 
swered all questions on this issue with- · i:ty to aid the victims of fascism. the rules of the House, has secured a 
out reservation. They ·established who Under those circumstances the Com- ' great deal of secret information with 

- had custody; and the only person who mittee on Un-American Activities had · reference to "the subversive act ivities of 
can be held for violating that subpena ~ no ·power whatsoever to issue this kind Communists · in this country, including 
to produce the books is the p€rson who - of a subpen·a, the kind o.f a subpena that the spy ring that is now being exposed 
has custody and refuses to produce the · evades the committee's primary respon- in Canada. 
books. The record shows that there was sibility, a subpena that skips and jumps We had information that this so-called 
only one person who had custody and over the necessary prerequisites to war- · Anti-Fascist Refugee Committee is a sub-

. only that person could be compelled, if rant this kind of an investigation or sub- · versive, communistic organization, and 
the subpena were a proper one, to pro- pena. we sent our investigators to get the in-

. duce those books, and failure to do so For these reasons , Mr. Speaker, the formation concerning them. When they 
_ woqld subject that person to a; citation · executive secretary of this committee · refused to give that information, the 

for contempt. I again repeat if that sub- very properly, and I maintain the courts chairman issued a subpena on the re-
- pena were a proper one. · will sustain this view, refused to comply quest of a majority of the committee to 

Was the .subpena proper? Let us see if with the subpena to produce the records. subpena these representatlves and de­
the committee had any authority to issue Now, as to the basic political issue. This mand that they show their books. 

- such a subpena; let us examine House organization, as well as others engaged - We did this in an orderly way, and the 
Resolution 5 under which this commit- · in the struggle of yesterday and today for only question here is whether or not they 

. tee is proceeding. The power of this · democracy against fascism, are subjected were in contempt when· they appeared 

. committee is limited to investigate un- ·- to attack by the committee? Why? Be- before the committee and brazenly re­
: American .and subversive propaganda, - cause their democratic activities have in- fused to answer the questions pro­
. foreign and domestic. I submit that · curred the hatred of the majority of the potJnded, or to show the books as the 

it is the duty, first of all, of the · committee. · The issue is political and - subpena demanded. 
· committee to establish that ,the propa- time and events make it clear. We cannot afford to give out to the 

ganda is subversive and un-American; The SPEAKER. The .time of the gen- world all of the information we get in 
- and the committee must use the yard- -tleman from New York has again ex- executive sessions, any more than the 

stick laid down by the Supreme Court pired. FBI can afford to proclaim its findings 
time and time again which is that propa- Mr. WOOD. Mr. Speaker, I yield 5 from the housetop. But, we have in­

. ganda or literature must be of such na- ' minutes to the gentleman from Missis- formation that convinced me, and con­
: ture that it constitutes a clear and pres- · sippi [Mr. RANKIN]. vinced the majority of the members of 
, ent danger to our form of Government. Mr. RANKIN. Mr. Speaker, we are · the committee, that this so-called Anti-
Until the committee first finds that the · now coming to. the test. Fascist Refugee Committee is a Com-
propaganda or literature is subversive, . We are going to take a vote in a few , munist front organization. 

·· that is; that it does constitute a clear minutes to determine whether or riot you, If it were merely a charitable organ-
and present danger to our form of gov- · as Members of Congress, are going to ization, or a relief organization, they 

. ernment, .it cannot go further. When it support the Committee on Un-American . would ·not refuse to show the books . 

. does 'it is violating the .first amendment r Activities in its attempts to expose those They would not be spending these thou­

. and when it issues a .subpena of the · subversive elements that · now threaten sands and thousands of dollars paying 
- character before us, it not only violates - the life of our Nation. for page advertisements in the large 

the first amendment but violates the As was pointed out a few moments daily newspapers of the country attack-
. fourth amendment with equal violence. ago·, one of the former leaders of the ing the Committee on Un-American Ac­
. So that what is involved here is a viola- · Communist Party testified on oath be- · tivities for performing the duties imposed 
"tion of the constitutional guarantee of fore our committee the other day that ; upon it by the Rules of the House, if they 
free speech and press and of the consti- every Communist in America is sub- were on the level. 
tutional protection against unwarranted servient to a foreign power; and I read As I said, we have had information of 

r search and seizure. to you the statement of the present head a spy ring in this country, as well as a 
This Joint ·Anti-Fascist Refugee Com- of the Communist Party to the effect network of communist cells throughout 

. mittee is not. epgage~ in propaeanda. It that, "When a Communist heads a Gov- the Nation. If you Member::; of the 
is engaged in the distribution of relief ernment of the United States, it will not · House could have heard the testimony 
to the victims of Fascist Spain. But, as- be a-capitalist government, but a Soviet of Mr. Budenz, a former leader of the 
suming for the sake of argument, that government, and behind this government comm~nist Party, who knows the inside 

. they did get out literature of a propa- will stand the Red Army to enforce the workings of that subversive movement, 

. ganda nature, the committee must first · dictatorship of the proletariat." it would have made the hair rise on your 

. establish that the propaganda is sub- · That is what they are driving at; and heads. 
_ versive to _ warrant an· investigation of · these Communist-front organizations I wrote this rule giving the committee 
the books and records of that organi- are being used for that purpose. the right to subpena witnesses as well -

- zation. I have just listened to the lady from as the right to administer oaths. It is 
The SPEAKER. The tune of the gen- California [Mrs. DouGLAS], the gentle- not a question of what they have done up 

tleman from New York h as expired. man from New York [Mr. CELLERJ, and to the time they come before the com-
Mr. WOOD. Mr. ~peaker, I yield the · the gentleman from New York [Mr. mittee, but when they come before that 

· gentleman one additional minute. MARCANTONIO] in their attacks on this committee and refuse to answer ques-
Mr. MARCANTONIO. Mr. Speaker, Committee on Un-American Activities tions they were in contempt of Congress. 

~ as I stated, the committee must first es- · for citing for contempt of Congress wit-
tablish that this propaganda is of a sub- ' nesses who flagrantly refused to comply Suppose an individual came before a 

· ve:rsive, un-American nature, that it does · with the mandate of a subpena and an- grand jury and said, "No, I will not t ell 
constitute a clear and present danger to swer the questions propounded when what I know about this case." Do you 
our f.orm of government. I sub~it that ' placed on oath. It would certainly be think the prosecuting attorney would go 

. the record here shows tl_le committee has ·· interesting to see, or hear, a definition of in and read to the court -all the test i­
never establisbed that fact, but, to the -a Communist, or a subversive, written mony he received in the grand jury? No. 
contrary, the entire record of the pro- · and agreed upon by the gentlewoman He would go before the court and say, 
ceedings and. the hi-story of the whole from California [Mrs. DouGLAS], the . " If Your Honor please, this witness re­
case shows that this anti-Fascist com- gentleman from New York [Mr. CELLER], fuses to answer the questions asked him 
mittee was not engaged in the dissemi- · and the gentleman from New York [Mr. in the grand jury room" ; and he would 

· nation of un-American subversive prop~- _MARCANTONIO]. be fined for contempt of court or sent to 
XCII-- 238 -
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jail and kept there until he agreed to 
answer. 

Mr. HOOK. Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. For a short question. 
Mr. HOOK. I would like to have the 

gentleman explain what he meant when 
he said to the witness, "Just call the 
marshal and send him to jail." Has the 
committee a right to call up the marshal? 

Mr. RANKIN. I simply served notice 
on that fellow that he was perjuring 
himself. They brought in there a state­
ment written by a lawyer whpse name 
they gave. They all read the same 
statement, verbatim, and yet each one 
took the stand and swore it was his or 
her own statement. 

Mr. HOOK. That does not give the 
gentleman the right to call the marshal. 

Mr. RANKIN. I uo not yield further. 
If they had been in court, every' last one 
of them would be in jail today. 

Is Congress going to be subjected to 
contempt by an element in this country 
that is plotting day and night for the 
overthrow of this Government? 

Are we going to surrender through 
cowardice the safety of our country that 
our boys have just won with their blood 
and sacrifice on the field of battle? 

It is not a pleasant duty to serve on 
this committee. 

Mr. GALLAGHER. Mr. Speaker, will 
the gentleman yield? 

Mr. RANKIN. No. I decline to 
yield. 

As I said, it is no pleasure to serve on 
this committee. Today we find these 
contemptible statements made by a 
bunch of Reds over the radio, and by 
these publications, with all this false 
propaganda spread to try to discredit 
this committee and to discredit the Con­
gress.- We take more lying abuse from 
the enemies within our gates, including 
the Communists, pinks, and fellow trav­
elers, than any other committee in 
either House. 

But I want to tell you now that as 
long as I am on that committee, I shall 
perform that duty to the best of my abil­
ity. There is only one of two courses 
here; you are either going to vote that 
any subversive individual can come in 
here and treat Congress with contempt 
and get away with it, or you will vote to 
pass the resolution offered by the distin­
guished gentleman from Georgia [Mr. 
WooD], chairman of the Committee on 
On-American Activities. 

He is rendering a great service to his 
country and to the American people, 
the real Americans who fight our Na­
tion's battles in time of war and sustain 
its institutions in time of peace. 

Real Americans who believe in Ameri­
can institutions and the American way 
of life are supporting the gentleman from 
Georgia [Mr. WooD] and this Committee 
on On-American Activities in their ef­
forts to protect this Nation from destruc­
tion at the hands of the enemies within . 
our gates. 

Mr. WOOD. Mr. Speaker, I yield 2 
minutes to the gentleman from Utah 
[Mr. ROBINSON]. 

Mr. ROBINSON of Utah. Mr. Speaker, 
I have asked for more time, but 2 min­
utes is all I can have. I believe that the 

House is really being carried away by a 
great deal of emotion. We all feel just 
as the gentleman...from Mississippi [Mr. 
RANKIN] does about Communists and 
other people who are engaged in subver­
sive activities or un-Ame1ican activities. 
But that is not the problem. We have 
already cited Mr. Barsky, who claims to 
have charge of the records of this com­
mittee, and, if he does not, then the sec­
retary does. But we have not cited her 
in this particular instance. We have 
gone out and cited 16 people, some of 
whom have never seen the records. We 
have cited them for what? For con­
tempt of the House of Representatives 
through its Committee on· On-American 
Activities. 

That is what we are attempting to do 
here. I voted to cite Mr. Barsky because 
I figured that he had no right to tell this 
committee that he would not produce 
these records when the committee asked 
him to do it,. although he took the posi­
tion, and possibly a sound position, that 
the committee only had the right to in­
quire into subversive or un-American 
activities. So far as their testimony is 
concerned, they are willing to give the 
committee any information they have 
with reference to propagandizing or 
active work with relation to subversive or 
un-Am.erican activities, but contend that 
this committee has- no legal right to 
summon their books to see where their 
money was spent or where they got their 
money from. Now that is the question 
before the House. So it seems to me 
that on this question this House owes a 
duty to these 16 people, who are inno­
cent, not to cite them for contempt. 

As against these 16 members of the 
organization there is no showing what­
ever, in my opinion, that they have con­
trol of the records, nor that they have 
had very much to do with the workings 
of the organization. This legal problem 
which is involved can be tested out in 
the courts through proceedings against 
the president, Barsky, or its secretary, 
Helen R. Bryan. I voted to cite the pres­
ident of this organization for contempt 
when the matter was up several weeks 
ago, because I was willing to have this 
legal matter settled by the courts. But 
I am unwilling to punish for contempt 16 

- innocent people in order to have a legal 
determination as to what authority this 
committee has when we have already 
cited for contempt the president of the 
organization, and proceedings have not 
been institutea against him. 

I have always seriously questioned the 
legality of this procedure, and I think 
that if the House will study carefully the 
case of Olmstead v. U.S. (277 U.S.) they 
will be convinced that there is a serious 
probability that the committee is exceed­
ing the authority given to it by the 
House, and that it is violating the fun­
damental principles of our Constitution. 

I wish to quote from this opinion the 
language of Justice Brandeis as follows: · 

The makers of our Constitution undertook 
to' secure conditions favorable to the pursuit 
of happiness. They recognized the signifi­
cance of man's spiritual nature, of his feel­
ings, and of his intellect. They knew that 

· only a part of the pain, pleasure and satis­
factions of life are to be found in material 
·things. They sought to protect Americans 

in their beliefs, their emotions, and their sen­
sations. They conferred, as against the Gov­
ernment, the right to be let alone-the most 
comprehensive right and the right most 
valued by civilized man. To protect that 
right, , every unjustifiable intrusion by the 
Government upon the privacy of the indi­
vidual, whatever the means employed, must 
be deemed a violation of the fourth amend­
ment . 

The SPEAKER. The time of the 
gentleman from Utah has expired. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman from Georgia yield? 

Mr. WOOD. I yield to the gentleman 
from Mississippi. 

Mr. RANKIN. The gentleman from 
Utah [Mr. RoBINSON] was not even 
present to hear these witnesses testify. 

Mr. ROBINSON of Utah. Mr. Speak­
er, will the gentleman yield? 

Mr. WOOD. I yield. 
Mr. ROBINSON of Utah. I was there 

when Dr. Barsky testified and also when 
the secretary of this committee testified. 

Mr. RANKIN. Yes; several weeks ago. 
Mr. ROBINSON of Utah. I was not 

there when these other people testified, 
because I knew without going there .Just 
exactly how this committee as it is now 
composed would vote on that. 

Mr. RANKIN. The gentleman from 
· Utah said he was opposed to the commit­

tee and would vote to abolish it, and that 
he voted against creating it. When we 
called these witnesses here in obedience 
to the will of Congress the gentleman 
from Utah did not even come to hear the 
testimony. 

Mr. WOOD. Mr. Speaker, I just want 
to correct one impression that seems to 
have been attempted to be left in the 
minds of the Members of the House. 
This resolution does not judge anybody 
to be guilty of contempt of this Con­
gress. It is simply a citation from this 
Congress to the legal department of the 
United States Government, in which 
these parties may have ample oppor­
tunity to present whatever defense they 
may have to the citation. 

Mr. JENNINGS. Mr. Speaker will the 
gentleman yield? 

Mr. WOOD. I yield to the gentleman 
from Tennessee. 

Mr. JENNINGS. Are these people not 
up against the legal presumption that is 
universally the law in this country that 
when a party to a controversy or a wit­
ness conceals, destroys, or refuses to dis­
erose pertinent testimony he does it be­
cause ·if he did it would be against him? 

Mr. WOOD. I presume that is a cor­
rect presumption of law. It is so written 
into the statutes of my State. 

Mr. Speaker, I Il}ove the previous ques­
tion on the resolution. 

The previous question was ordered. 
The SPEAKER. The question is on 

the resolution. 
Mr. MARCANTONIO. Mr. Speaker, 

on that I .demand the yeas and nays. 
The yeas and nays were ordered. 
The question was taken; and there 

were-yeas 292, nays 56, not voting 82, 
as follows: 

Abernethy 
Adams 
Allen, La. 

[Roll No. 86} 
YEAS-292 

Almond 
Ande:tsen, 

H. Carl 

Anderson, Calif. 
Andresen, 

August H. 
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Andrews, Ala. Gillie Murray, Wis. 
Angell Goodwin Norblad 
Arends Gore Norrell 
Arnold Gossett O'Brien, Ill. 
Auchincloss Grant, Ala. O'Hara 
Barden Grant, Ind. O'Konskl 
Barrett, Wyo. Gregory Patman 
Bates, Ky. Griffiths Peterson, Ga. 
Bates, Mass. Gross Philbin 
Beall Gwinn, N.Y. Phillips 
Beckworth Gwynne, Iowa Pickett 
Bell Hagen Pittenger 
Bennett, Mo. Hale Ploeser 
Bishop Hall, Plumley 
Blackney Edwin Arthur Poage 
Bland Hall, Price, Fla. 
Bonner Leonard W. Priest 
Bradley, Mich. Halleck Quinn, N. Y. 
Bradley, Pa. Hand Rabaut 
Brehm Hare Ramey 
Brooks Harness, Ind. Randolph 
Brown, Ga. Harris Rankin 
Brown, Ohio Hart Reed, Ill . 
Brumbaugh Hays Reed, N.Y. 
Bryson Hedrick Rees, Kans. 
Buck Hendricks Rich 
Buffet t Herter Richards 
Bulwinkle Hess Rivers 
Butler Hill Rizley 
Byrnes, Wis. Hinshaw Robertson, 
Camp Hobbs N.Dak. 
Campbell Hoch Robertson , Va. 
Canfield Hoeven Robsion , Ky. 
Cannon , Fla. Hoffman · Rockwell 
Cannon, Mo. Holmes, Mass . Rodgers, Pa. 
Carlson Holmes, Wash. Roe, N.Y. 
Carnahan Hope · · Rogers, Fla. 
Case, N.J. Horan Rogers, Mass. 
Case. S. Dak. Howell Rogers, N. Y. 
Chelf Hull Russell 
Chenoweth Jenkins Sasscer 
Chiperfield Jennings Schwabe, Mo. 
Church Jensen Schwabe, Okla. 
Clark Johnson, Calif: Scrivner 
Clason Johnson, Ill. Shafer 
Clements Johnson, Ind. Sharp 
Cl evenger Johnson, Simpson, Ill. 
Clippinger Luther A. Simpson, Pa. 
Cole, Mo . Johnson, Slaughter 
Cole, N. Y. Lyndon B. Smith, Maine 
Cooley Johnson, Okla. Smith, Ohio 
Cooper Jones Smith, Va. 

- Corbett Jonkman Smith, Wis. 
Courtney Judd Somers, N.Y. 
Cox Kean Sparkman 
Crawford Kearney Spence 

· Cunningham - Keefe Springer 
D'Aiesandro Kelly,lll. Stefan 
Daughton, Va. Kerr Stevenson 

· Davis Kilburn Stewart · 
Delaney, Kilday Stl gler 

James J. Kinzer Sullivan 
D'Ewart Knutson Sumners, Tex. 
Dingell Kunkel Sundstrom 
Dirksen Landis Taber 
Dolliver Lane Talbot 
Domengeaux Lanham Talle 
Dondero Larcade Tarver 
Daughton, N.c. Latham Taylor 
Doyle LeCompte Thorn 
Drewry LeFevre Thomas, N.J. 
Durham Lemke Thomas, Tex. 
Earthman Lesinski Thomason 
Eaton Lewis Tibbott 
Elliott Ludlow Towe 
Ellis Lynch Trimble 
Ellsworth McConnt.>ll Vinson 
Elsaesser McCowen Vorys, Ohio 
Elston McGehee VurseJl 
Engle, Calif. McGregor Wadsworth 
Ervin McMillan, S. C. Walter 
Fallon Mahon Wasielewski 
Feighan Maloney Weichel 
Fenton Manasco West 
Fernandez Mansfield, Whitten 
Flannagan Mont. Whittington 
Fogarty Martin, Iowa Wickersham 
Forand Martin, Mass. Wigglesworth 
Fuller Mason Wilson 
Fulton May Winstead 
Gamble Merrow Winter 
Gary Michener Wolcott 
Gathings Miller, Nebr. Wolverton, N.J. 
Gavin Mills Wood 
Gearhart Monroney Woodruff 
Gifford Morrison Worley 
Gillespie Mundt 
Gillette Murray, Tenn. 

Bailey 
Barrett, Pa. 
Bfemiller 
Bloom 
Celler 
Coffee 
Crosser 

NAYS--56 
DeLacy 
Douglas, Calif. 
~berharter 
Engf.'l, Mich. 
Gallagher 
Gordon 
Gorski 

Granahan 
Granger 
Green 
Harless, Ariz. 
Havenner 
Healy 
Heffernan 

Heselton 
Holifield 
Hook 
Huber 
Jackson 
Kefauver 
Kelley, Pa._ 
Keogh 
King 
Kirwan 
Kopplemann 
LaFollete 

Link 
McGlinchey 
Madden 
Marcantonio 
Miller, Calif. 
Morgan 
Murdock 
Neely 
O'Toole 
Outland 
Patterson 
Powell 

Rayfiel 
Res a 
Robinson, Utah 
Rowan 
Ryter 
Sa bath 
Sadowsld 
Savage 
Starkey 
Tolan 
Woodhouse 

NOT VOTING-82 
Allen, Ill 
Andrews, N. Y. 
Baldwin, Md: 
Baldwin,. N.Y. 
Barry 
Bender 
Bennet, N. Y. 
Bolton 
Boren 
Boy kin 
Buckley 
Bunker 
Burch 
Byrne, N.Y. 
Chapman 
Cochran 
Cole, Kans. 
ColmPr 
Combs 
Cravens 
Curley 
Curtis 
Dawson 
Delaney, 

JohnJ. 
Douglas, Ill. 
Dworshak 
Fellows 

Fisher 
Flood 
Folger 
Gardner 
Geelan 
Gerlach 
Gibson 
Graham 
Hancock 
Hartley 
Hebert 
Henry 
Izac 
Jarman 
Kee 
Klein 
Le~~> 
Luce 
Lyle 
McCormack 
McDonough 
McKem~ie 
McMillen, Ill. 
Mankin 
Mansfield, Tex. 
Mathews 
Murphy 
Norton 

O'Brien, Mich. 
O'Neal 
Pace 
Patrick 
Peterson, Fla. 
Pfeifer 
Pl'ice,lll. 
Rabin 
Ra,ins 
Reece, Tenn. 
Riley 
Roe, Md. 
Rooney 
Sheppard 
Sheridan 
Short 
Sikes 
Stockman 
Sumner, Ill. 
Torrens 
Traynor 
Voorhis, Calif. 
Weaver 
Welch 
White 
Wolfenden, Pa. 
Zimmerman 

So the resolution was agreed to. 
The Clerk announced the following 

pairs: 
On this vote: 
Mr. Riley for, with Mr. Rabin against. 
Mr. Short for, with Mr. Klein against. 
Mr. Graham for, with Mr. Sheridan against. 

General pairs until further notice: 
Mr. McCor~ack with Mr. Reece of Ten~ 

nesse·e. 
Mr. Roe of Maryland with Mr. Stockman. 
Mr. Colmer with Mr. Wolfenden of Penn~ 

sylvania,. 
Mrs. Douglas of Illinois with Mr. Allen of 

Illinois. 
Mr. Mansfield of Texas with Mr. Henry. 
Mr. Buckley with Mr. Cole of Kansas. 
Mr. Sheppard with Mr. Fellows. 
Mr. Pfeifer with Mr. Curtis. 
Mr. Cochran with Mr. McMillen of Illinois. 
Mr. Rooney with Mr. Hartley. 
Mr. Cravens with Mr. Bender. 
Mr. Barry with Mr. Gerlach. 
Mr. Rains with Mr. Dworshak. 

'Mr. Boykin with Mr. Baldwin of New York. 
Mr. Bunker with Mrs. Luce. 
Mr. Torrens with Mr. McDonough. 
Mr. Combs with Mr. Sumner of Illinois. 
Mr. Byrne with Mr. Hancock. 
Mr. Iz.ac with Mr. Bennet of New York. 
Mr. Delaney, John J. with Mr. Andrews of 

New York. 
Mrs. Norton with Mrs. Bolton. 
Mr. O'Neal with Mr. Mathews. 
Mr. Price of Illinois with Mr. Welch. 

Mr. CASE of South Dakota. Mr. 
Speaker. a parliamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. CASE of South Dakota. Mr. 
Speaker, is the vote on the ordering of 
the previous question or on the passage 
of the resolution? 

The SPEAKER. On the resolution. 
Mr. CASE of South Dakota. Mr. 

Speaker, how am I recorded? 
The SPEAKER. The gentleman is re­

corded as voting "nay." 
Mr. CASE of South Dakota. Mr. 

Speaker, I desire to vote "yea" on the 
passage of the resolution. 

Mr. BARRETT of Pennsylvania 
changed his vote from "yea" to "nay." 

The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on the 
table. 

EXTENSION OF REMARKS 

Mr. REED of New York, asked and was 
given permission to extend his remarks 

,in the RECORD in three instances, to in­
clude in one a letter and in the others 
some telegrams. 

Mr. ANGELL asked and was given per­
mission to extend his remarks in th~ 
RECORD and include statements he made 

·yesterday before the Committee on Ways 
and Means on H. R. 2229 and H. R. 2230. 

Mr. THOMAS of New Jersey asked and 
was given permission to extend his re­
marks in the RECORD on the question of 
the milk strike in New Jersey and include 
certain correspondence. 

Mr. MUNDT asked and was given per­
mission to revise and extend the remarks 
he recently made in the House and in­
clude some extraneous data and printed 

.material. 
·Mr. VURSELL asked and was given 

permission to extend his remarks in the 
RECORD. 

Mr. MASON asked and was given per­
mission to extend his remarks in the 
RECORD and include a statement. 

Mr. STEFAN asked and was given per­
mission to extend his remarks in the 
RECORD .and include the names of 101 
Members of the Congress who partici­
pated in psychological warfare. 

Mr. HAVENNER asked and was given 
permission to extend bis remarks in the 
RECORD. 

Mr. SPENCE asked and was given per­
mission to extend his remarks in the 
RECORD and include a break-down of the 
subsidies provided for in H. R. 6042. 

Mr. SABATH asked and was given per­
mission to extend his remarks on the res­
olution that just passed the House. 

Mr. DOYLE asked and was given per­
mission to extend his remarks in the 
RECORD in two instances, to include in one 
remarks on the resolution just passed 
and in the other a short editorial. 

PHILIPPINE ISLANDS REHABILITATION 
ACT 

Mr. BELL. Mr. Speaker, I ask unani­
mous consent to take from the Speaker's 
table the bill (S. 1610) to provide for the 
rehabilitation of the Philippine Islands, 
and for other purposes, insist on the 
House amendments, and agree to the 
conference asked by the Senate. 

The SPEAKER. Is there objection to ... 
the request of the gentleman from Mis­
souri? (After a pause. 1 The Chair 
hears none, and appoints the following 
conferees: Mr. BELL, Mr. ROBINSON of 
Utah, Mr. GOSSETT, Mr. WELCH, and Mr. 
COLE of New York. 

EXTENSION OF REMARKS 

Mr. HAGEN asked and was given per­
mission to extend his remarks in the 
RECORD on the subject of star mail routes 
and include two newspaper articles on 
the subject. 

Mr. GRANT of Indiana asked and was 
given permission to extend his remarks 
in the RECORD and include short ex­
cerpts. 
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Mr. JUDD asked and was given per­

mission to extend his remarks in the 
RECORD and include two short articles. 

Mr. GAMBLE asked and was given per­
mission to extend his remarks in the 
REcORD in two instances and include two 
editorials. 

PRIVATE CALENDAR 

The SPEAKER. This is Private Cal­
endar day. The Clerk will call the first 
bill on the Private Calendar. 

LEGAL GUARDIAN OF JAMES HAROLD 
NESBITT, A MINOR 

The Clerk called the bill <H. R. 2843) 
for the relief of the legal guardian of 
James Harold Nesbitt, a minor. 

There being no objection, the Clerk 
read th,e bill, as follows: 

Be it en acted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the 

· sum of $5,000 to the legal guardian of 
James Harold Nesbitt, a minor, of Big Sandy, 
Tex., in full settlement of all claims against 
the United States for personal injuries, med­
ical and hospital expenses sustained as the 
result of an accident involving an Army ve­
hicle at the intersection of Church and Gil­
more Streets, Big Sandy, 'I:ex., on July 4, 
1944: Provided, That no part of the amount 
appropriated in this act in excess of 10 per­
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exc~eding $1,000. 

With the following committee amend­
ments: 

Page 1, line 5, strike out "$5,000" and in­
sert "$1,000." 

Line 7, after "Texas", insert "and to Mrs. 
Clara A. Nesbitt· the sum of $326." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title was amended so as to read: 
"A bill for . the relief of the legal guar­
dian of James Harold Nesbitt, a minor, 
and Mrs. Clara A. Nesbitt." 

A motion to reconsider was laid on 
the table. · 
RELIEF OF CERTAIN FRUIT GROWERS IN 

THE STATE OF DELAWARE 

The Clerk called the bill <S. 401) for 
the relief of sundry fruit growers of the 
State of Delaware who sustained losses 

, as the result of the fumigation of apples 
with methyl bromide in order to comply 
with the requirements of the United 
States Department of Agriculture relat­
ing to the Japanese beetle quarantine. 

The SPEAKER pro tempore <Mr. 
PRIEST). Is there objection to the pres­
ent consideration of the bill? 

Mr. SPRINGER, Mr. DOLLIVER, and 
Mr. SCRIVNER objected; and, under the 
rule, the bill was recommitted to the 
Committee on Claims. 

MRS. HENRY H. HAY 

The Clerk called the bill <S. 1190) for 
the relief of Mrs. Henry H. Hay. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Mrs. Henry H. 
Hay, of Savannah, Ga., the sum of $1,082.46, 
in full satisfaction of her claim against the 
United States for compensation for accrued 
annual leave, earned by her husband, the 
late Henry H. Hay, as a merchant marine 
inspector in the United States Coast Guard 
at Savannah, Ga., the said amount repre­
senting 88 days and 15 minutes annual leave 
standing to the credit of the said Henry H. 
Hay at the time of his death on December 
4, 1944: Provided, That no part of the amount 
appropriated" in this act in excess of 10 per­
cent thereof shall be paid or delivered to or 
received by any agerit or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $·1,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

SAUNDERS WHOLESALE, INC. 

The Clerk called the bill (S. 1310) for 
the relief of Saunders Wholesale, Inc. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That Saunders Whole­
sale, Inc., of Key West, Fla., is hereby relieved 
of liability for the payment of manufacturers• 
excise taxes in the amount of $7,834.56 on 
2,242,000 cigarettes and 42 pounds of manu­
factured tobacco which were destroyed by 
fire on February 26, 1945, while stored in a 
sea stores warehouse operated by the said 
Saunders Wholesale, Inc., after having been 
lawfully withdrawn from the place of manu­
facture, without payment of tax, for delivery 
to vessels for use as sea stores. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 

· and a motion to reconsider was laid on 
the table. 

SALVATORE CARBONE 

The Clerk called the bill (S. 1638) for 
the relief of Salvatore Carbone. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby authorized 
and directed to pay to Savatore Carbone, out 
of any money in the Treasury not otherwise 
appropriated, a sum equivalent to the market 
value on the date of the approval of this act 
of a bond hereinafter described, and such 
additional sum as would be equivalent to the 
value of interest coupons 1 to 19, inclusive, 
as may be due on the date of the approval of 
this act, in full settlement of all claims 
against the United States on account of the 
loss of the 2 percent Treasury bond of 1949-
51, dated July 15, 1942, numbered 31,199-K, 
with all coupons attached, which Salvatore 
Carbone placed 'in the custody of the Immi­
gration and Naturalization Service of the 
Department of Justice as security for a de­
livery bond for the alien Raymond Cyril 
Cormier and which while in such custody 
became lost without negligence on the part 
of Salvatore Carbone, subject to proper as­
signment by him of his right, title, and ln­
'terest in and to the above-described bond 
and coupons to the United States: Provided, 
That no part of the amount appropriated 

under this act in excess of 10 per~ent thereof 
shall be paid or delivered to or received by 
any agent or attorney on account of services 
rendered in connection with this claim, any 
contract to the contrary notwithstanding, 
and the payment or delivery to or the recep­
tion by any agent or attorney of an amount 
in excess of that herein provided shall be un­
lawful. Any person violating the provisions 
of this act shall be deemed guilty of a mis­
demeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

MARION CONTRACTING CO. 

The Clerk called the bill (H. R. 208) 
for the relief of Marion Contracting Co. 

There being no objection, the Clerk 
read the bill, as follows: · 

Be it enacted; etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the 
sum of $29,485.52, to Marion Contracting Co., 
Ocala, Fla., in full satisfaction of their claim 
against the United States under contract 
No. C2ca 2098, dated September 27, 1943, en­
tered into by Marion Contracting Co. with 
the United States Government through the 
Civil Aeronautics Administration and pro­
viding for certain constructioli). work on the 
Cocoa-Titusville Airport in the vicinity of 
Titusville, Fla.: Provided, That no part of the 
amount appropr~ated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be un­
lawful, any contract to the contrary not­
withstanding. Any person violating the pro­
visions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

MRS. LULU WILSON NEVERS 

The Clerk called the bill <H. R. 975) for 
the relief of Mrs. Lulu Wilson Nevers: 

Mr. DOLLIVER. -Mr. Speaker, I ask 
unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Iowa? 

There was no objection. 
ROBERT J. CRAMER 

The Clerk called the bill <H. R. 1538) 
for the relief of Robert J. Cramer. 

There being no objection, the Clerk 
head the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Robert J. Cramer, 

· Lander, Wyo., the sum of $5,122.22. Tpe 
pavment of such sum shall be in full settle­
ment of all claims of the said Robert J. 
Cramer against the United States for per­
sonal injuries and property damage sustained 
on June 10, 1942, when the automobile owned 
and driven by him was struck by a United 
States Army ambulance at the intersection of 
Twentieth Street and Washington Boulevard 
in Ogden, Utah. 
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With the following committee amend-

ments: · 
Page 1, line 6, strike out "pavment" and 

insert "payment." 
At the end of the bill add the following: 

"Provided, That no part of the amount 
appropriated in this act in excess of 10 per­
cent thereof shall be paid or delivered to 
or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be unlaw­
ful, any contract to the contrary notwi~h­
standing. Any person violating the provi­
sions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000." 

The committee amendments were 
agreed to. 

Mr. BARRETT of Wyoming. Mr. 
Speaker, I ask unanimous consent to ex­
ten.d my remarks at this point in the 
RECORD. 

The SPEAKER pro ten1pore. Is there 
objection to the request of the gentleman 
from Wyoming? 

There was no objection. 
Mr. BARRETT . of Wyoming. Mr. 

Speaker, this claim arises out of a colli­
sion between the claimant's automobile 
and an Army ambulance shortly before 
6 a. m., June 10, 1942, on the streets of 
Ogden, Utah. The ambulance was tak­
ing a seriously injured patient from Utah 
General Depot to a hospital in Ogden. 
The patient died before reaching the 
hospital. 

The accident occurrect at an intersec­
tion without stop signs and a few min­
utes before the stop lights began operat­
ing. It is admitted by all that the ambu­
lance was traveling on an emergency 
mission at an excessive rate of speed, 
variously estimated at between 40 and 50 
miles per hour. It is further admitted 
that the ambulance was not equipped 
with siren or red light to properly iden­
tify it. The War Department admits 
that the driver of the ambulance was 
negligent in that he entered the inter­
section at an illegal rate of speed. · 

Robert J. Cramer, a citizen of Wyo­
ming, was temporarily employed in de­
fense work at Ogden at about $400 per 
month. He was driving his Hudson Ter­
raplane at from 20 to 25 miles per hour 
at the time of the accident. Cramer did 
not see the approaching ambulance until 
he neared center of intersection and did 
not hear any warning horn until ambu­
lance was upon him. Cramer was pro­
ceeding from the right and under the 
city ordinances of Ogden, he had the 
right-of-way over the ambulance. 

The crash occurred 49 feet from a 
point where the ambulance entered in­
tersection and 18 feet from where 
Cramer's car entered intersection. The 
ambulance struck Cramer's car on the 
side, practically demolishing same. 

A sworn affidavit of a witness to the 
accident states that the driver of the 
ambulance said immediately after the 
collision, "Somebody get an ambulance 
and take this man to the hospital. He 
is hurt bad, and it's all my fault." When 
another ambulance came and he was be­
ing placed in it, the driver again said, 
"Take him first. He's hurt bad. I'm the · 
cause of all this." 

The War Department recommended 
that this claim be disallowed because it 
contends Cramer was guilty of contribu­
tory negligence in that it holds that 
Cramer was traveling at an illegal rate 
of speed and that he should have seen the 
Government ambulance coming from the 
left, and thus avoid the collision. How­
ever, according to official police records 
at Ogden, Utah, no evidence was found 
of any violation of the traffic laws by Mr. 
Cramer, and the police authorities in­
vestigating the accident contend that if 
Cramer's car had been traveling at an 
excessive speed, as the War Department 
contends, his car would have overturned, · 
because it was so niuch lighter than the 
Army vehicle. The ambulance over­
turned, but Cramer's car did not. 

While Cramer was in the hospital, 
Major Shreves, of the Utah general 
depot, told Mrs. Cramer not to worry, as 
the Government was taking care of every­
thing, which shows that at the time of 
the accident the Army authorities felt · 
that there was liability on the part of 
th3 Government. 

Mr. Cramer was severely injured in this 
accident and his car was a total loss. He 
had several ribs broken, his left side was 
punctured, the nerves leading to two 
fingers on his right hand were paralyzed, 
necessitating his hospitalization for 19 
days and making it impossible for him 
to work for many months. He has a 
wife and four small children, wholly de­
pendent on him for support. He was in 
defense work at this time, making about 
$400 per month; besides the loss of this 
income, his hospital bills, doctor bills, 
and other expenses incident to his in­
juries 1\'ere high. This claim is for 
$5,122.22 for personal injuries and disa­
bilities, hospital, medical, and other ex­
penses, as well as loss of wages. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re­
consider was laid on the table. 

EDWARD PITTWOOD 

The Clerk called the bill (H. R. 1570) 
for the relief of Edward Pittwood. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author­
ized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
Edward Pittwood, of Spokane, Wash., the 
sum of $150,000. The payment of such sum 
shall be in full settlement of all claims 
against the United States by said Edward 
~lttwood for losses sustained because of loss 
of rent, depreciation, and the loss of his 
warehouse property in Spokane, Wash., due 
to the illegal practice of the Northern Pa­
cific Railway Co. of leasing property for 
warehouse purposes along its right-of-way at 
nominal rentals, and to the failure of the 
Interstate Commerce Commission to put an 
end to such illegal practices and give no­
tice to claimant of its procedure. 

With the following committee amend­
ment: 

Strike out all after the enacting clause, 
and insert in lieu thereof the following: 
"That jurisdiction is hereby conferred upon 
the United States District Court for the East­
ern Dis~rict of Washington to hear, deter­
m,ine, and to render judgment on the claim 

of Dr. Edward Pittwood, of Spokane, Wash., 
to recover losses sustained from the loss of 
rent, depreciation, and the loss of his ware­
house property, in Spokane, Wash., by a:ction 
of the Interstate Commerce Commission. 

"SEc. 2. Suit shall be instituted within 1 
year of the date of the approval of this act." 

The committee · amendment was 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

ANDRE DACHARRY 

The Clerk called the bill <H. R. 2192) 
for the relief of Andre Dacharry. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Andre Dacharry, 
Los Angeles, Calif., the sum of $14,923.44. 
The payment of such sum shall be in full 
settlement of all claims of the said Andre 
Dacharry against the United States on ac­
count of personal injuries, sustained on Jan­
uary 19, 1944, when he, and the bicycle which 
he was riding, was struck on the Coast High­
way near Malibu Beach, Ca:Uf., by a United 
States Coast Guard truck. 

With the following committee amend­
ments: 

Page 1, line 9, after "injuries", insert 
"medical and hospital expenses and property 
damage." 

At the end of the bill add the following: 
"Provided, That no part of the amount ap­
propriated in this act in excess of 10 per­
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed gull ty of a misdemeanor 
and upon conviction thereof shall be fin~d in 
any sum not exceeding $1,000." 

The committee amendments were 
agreed to. r 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

ADELE NAHAS 

The Clerk called the bill (H. R. 2315) 
for the relief of Adele Nahas. 

There being no objection, the Clerk 
read the bill, as follows: . 

B-e it enacted, etc., That the Secretary of 
the Treasury be, and lie is hereby, author­
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
the sum of $9,082.14 due Adele Nahas, in full 
settlement of all claims against the United 
States for personal injuries, medical and hos­
pital expenses, and loss of wages as a result 
of l;leing struck by a United States Army 
truck while crossing Chester Pike at the in­
tersection with Gardner Avenue in the city 
of Philadelphia, on June 16, 1942: Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren­
dered ln connection with this claim. and the 
same shall be unlawful, any contract to the 
contrary notwithstanding. Any person vio­
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. 
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The bill was ordered to be engrossed 

and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

H. H. HOOD 

The Clerk called the bill <H. R. 2337) 
for the relief of H. H. Hood. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author• 
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
to H. H. Hood, Vicksburg, Miss., the sum of 
$5,000, in full settlement and satisfaction for 
all damages sustained by said H. H. Hood on 
account of the National Park Service con­
structing and changing the roads adjacent 
to certain property owned by him located in 
the national military park, Vicksburg, Miss.; 
the construction and reallocation of said 
roads being done within the past few years: 
Provided, That no part of the amount ap­
propriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re­
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 

With the following committee amend­
ments: 

Page 1, line 6, strike out "$5,000" and insert 
"$1,500." 

Page 1, line 7, strike out the entire line 
and insert "of all claims against the United 
States for damages sustained." 

Page 2, line 2, strike out "reallocation" and 
insert "relocation." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, arid passed, and a motion to recon­
sider was laid on the table. 

MRS. MARIE EDENS NAST, ET AL. 

The Clerk called the bill <H. R. 3010) 
for the relief of Mrs. Marie Edens Nast, 
Mrs. Bessie Amann, and George R. Town­
send. 

Mr. McGREGOR. Mr. Speaker, I 
ask unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER pro tempore. With­
out objection, it is so ordered. 

There was no objection. 
SAM DISHONG 

The Clerk called the bill <H. R. 3228) 
for the relief of Sam Dishong. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the 
sum of $1,169.90, to Sam Dishong, 3007 South 
Shield Street, Oklahoma City, Okla., in full 
settlement of all claims against the United 
States for personal injuries and damages 
sustained by him when he was struck by a 
Navy vehicle from the south naval base, 
Norman, Okla., on September 26, 1944: Pro­
vided, That no part of the amount appro­
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or 
received by any agent or attorney on ac­
count of services rendered in connection 
with this claim, and the same shall be un­
lawful, any contract to the contrary not-

withstanding. Any person violating the pro­
visions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

CLAUDE S. CROUSE 

The Clerk · called the bill <H. R. 3397) 
for the relief of Claude S. Crouse. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the 
sum of $4,000, to Claude S. Crouse, of Eldridge 
Hill, Woodstown, N. J., in full settle­
ment of all claims against the United States 
for personal injuries sustained as a result of 
a collisio11 between the automobile m which 
he was driving and a Work Projects Admin­
istration truck on United St ates highway in 
Alleghany County, N. C., on September 22, 
1939: Provided, That no part of the amount 
appropriated in this act in excess of 10 per­
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 

With the following committee amend­
ments: 

Page 1, line 10, strike out "Work Projects 
Administration" and insert "United States 
Government." 

Page 2, line 2, after the third comma, in­
sert "and upon condition that the said 
Claude E. Crouse executes a good and suffi­
cient release of the judgment obtained by 
him against Clifford Rector, the driver of 
such truck, in the Superior Court of Alle­
ghany County, N.C., in September 26, 1940." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

MR. AND MRS. GLEN ROTHENBERGER 

The Clerk called the bill (H. R. 3556) 
for the relief of Mr. and Mrs. Glen Roth­
enberger. 

There being rio objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, the sum of $1,042.76 
to Mr. and Mrs. Glen Rothenberger, of Os­
borne, Kans., in full settlement of all claims 
against the United ·States for the loss of 
personal property as the result of a robbery 
by three escaped prisoners from the United 
States Disciplinary Barracks, Fort Leaven­
worth, Kans., on April 12, 1945: Provided, 
That no part of the amount appropriated 
in this act in excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or attorney on account of services 
rendered in connection with this claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions o~ this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. 

· The bill Was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re­
consider was laid on the table. 

MAURICE C. RITTER 

The Clerk called the bill (H. R. .3702) 
for the relief of Maurice C. Ritter. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secr.etary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Maurice C. Ritter, 
of Camp Hill, Pa., the sum of $3,500. Pay­
ment of such sum shall be in full satisfaction 
of all claims of the said Maurice C. Ritter 
against the United States on account of pain 
and suffering, and impairment of his ability 
to work, resulting from injuries suffered by 
him on July 12, 1944, when, through no neg­
ligence on his part, the Army truck in which 
he was a passenger overturned at a point 
between the New Cumberland Ordnance De­
pot and the Pennsylvania Industrial School. 
No part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con­
trary notwithstanding. Any person violating 
the provisions of this act shall be d·eemed 
guilty of a misdemeanor and upon convic­
tion thereof shall be fined in any sum not 
exceeding $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

CHARLES W. STEWART 

The Clerk called the bill <H. R. 3968) 
for the relief of the estate of Charles 
W. Stewart. 

There being no objection, the Clerk 
read the bill, as follows: 

Be 'tt enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to the estate of 
Charles W. Stewart, deceased, late of Dade 
County, ·Fla., the sum of $10,000. The pay­
ment of such sum shall be in full settle­
ment of all claims against the United States, 
not otherwise payable, on account of inju­
ries to and the death of the said Charles W. 
Stewart as a result of a collision, on April 
30, 1945, at or near the intersection of One 
Hundred and Twenty-third Street and Bis­
cayne Boulevard, North Miami, Fla., between 
the vehicle in which he was ·riding and a 
vehicle in the service of the Army of the 
United States: Provided, That no part of 
the amount appropriated in this act in ex­
cess of 10 percent ~hereof shall be paid or 
delivered to or received by any agent or 
attorney on account of services rendered in 
connection with thls claim, and the same 
shall be unlawful, any contract to the con­
trary notwithstanding. Any person violat­
ing• the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed­
ing $1,000. 

With the following committee amend­
ments: 

Page 1, line 6, strike out the figures "10,-
000", insert in lieu thereof the figures 
"5,728.75." 

Page 1, line 8, strike out "not otherwise 
payable." 

Page 1, line 9, strike out "injuries to and." 

The committee amendments were 
agreed to. 
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The bill was ordered to be engrossed 

and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid/on the table. 

DOROTHY MORGAN 

The Clerk called the bill <H. R. 4016) 
for the relief of Dorothy Morgan. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Dorothy Morgan, 
of Newport News, Va., the sum of $136.99. 
The payment of such sum shall be in full 
settlement of all claims against the United 
States for loss of time from work and per­
sonal injury, pain, suffering, and ·anguish 
suffered by said Dorothy Morgan in an acci-

. dent on December 12, 1942, when a truck 
owned by the National Advisory Committee 
on Aeronautics, Langley Field, Va., collided 
with automobile (iriven .bY Isaac D. Fox in 
which said Dorothy Morgan was a passenger: 
Provided, That no part of the amount appro­
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re­
ceived by any agent or attorney on account 
of services rendered in connection with these 
claims, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor, 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re­
consider was laid on the table. 

AXEL H. PETERSON 

The Clerk called the bill (H. R. 4118) 
for the relief of Axel H. Peterson. 

There being no objection, the Clerk 
- read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Axel H. Peterson, 
New Rochelle, N.Y., the sum of $10,934. The 
payment of such sum shall be in full settle­
ment of all claims of the said Axel H. Peter­
son against the United States on account of 
injuries and property damage sustained by 
him as a result of a collision, on July 31, 1943, 
at the intersection of Main Street and Wey­
man Avenue, New Rochelle, N. Y., between 
the vehicle in which he was riding and a 
vehicle in the service of the Army of the 
United States: Provided, That no part of the 
amount appropriated in this act in excess 
of 10 percent thereof shall be paid or de­
livered to or received by an agent or attor­
ney on account of services rendered in con­
nection with this claim, and the same shall 
be unlawful, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there­
of shall be fined in any sum not exceeding 
$1,000. 

With the following committee amend­
ment: 

Page 1, line 6, strike out "$10,934" and in­
sert "4,000." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time and passed, and a motion to recon­
sider was laid on the table. 

CARL AND NAOMI FITZWATER 

The Clerk called the bill (H. R. 4373) 
for the relief of Carl and Naomi Fitz­
water. 

There being no objection, the Clerk 
read the bill, as follows: ' 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated; the 
sum of $10,000, to Carl and Naomi Fitzwater, 
of Cincinnati, Ohio, in full settlement of all 
claims against the United States for the 
death of their son, David Fitzwater, as a re­
sult of being struck and killed by a United 
States mail truck on the Brighton approa~h 
near McMicken Avenue, Cincinnati, Ohio, on 
June 17, 1944: Provided, That no part of the 
amount appropriated in this act in excess 
of 10 percent thereof shall be paid or de­
livered to or received by any agent or attor­
ney on account of services rendered in con­
nection with ·this claim, and the same shall 
be unlawful, any con~ract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there­
of shall be fined in any sum not exceeding 
$1,000. 

With the following committee amend­
ment: 

On page 1, line 5, strike out "$10,000" and 
insert "$3,500." 

The committee amendment was agreed 
to. . . 

The bill was ·ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

GEORGE H. BUXTON, JR. 

The Clerk called the bill <H. R. 4416) 
for the relief of George H. Buxton, Jr. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the 
sum of $213.90, to George H. Buxton, Jr., in 
full settlement of all his claims against the 
United States for damages to his automobile 
sustained on June 5, 1944, while he was 
driving his said automobile west on Highway 
No. 80, a six-lane highway near Dallas, Tex., 
when said automobile which he then owned 
and was driving was run into by an Army 
truck from Love Field, Tex., the said Army 
truck being driven east, and the driver of said 
truck, a soldier on an official mission, negli­
gently and unlawfully made a left turn in 
front of said Buxton's automobile, running 
into and damaging Buxton's automobile to 
the extent of said. sum, $213.90. The said 
George H. Buxton, Jr., · entered the inter­
section of the two highways, where said col­
lision occurred, on a green light, driving in' a 
western direction, and the driver of the Army 
truck, while driving east in an adjoining lane 
of traffic to the left of said Buxton, suddenly, 
negligently, and unlawfully steered said 
Army truck from the lane of traffic in which 
it was being driven into the lane of traffic 
in which the said Buxton was driving, run­
ning and driving said Army truclt into and 
against said Buxton's automobile: Provided, 
That no part of the amount appropriated 
in this act in excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or attorney on account of serv­
ices rendered in connection with this claim, 
and the same shall be unlawful, any con­
tract to the contrary notwithstanding. Any 
person violating the provisions of this act 
shall be deemed guilty of a misdemeanor and 

upon conviction thereof shall be fined 'ln 
any sum not exceeding $1,000. 

With the following committee amend­
ment: 

Page 1, line 10, after the word "Texas", 
strike out the balance of line 10, and all of 
lines 1 to 15 inclusive on page 2. 

The committee amendment was agreed 
·to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

MRS. EDNA B. LEBLANC 

'The Clerk called the bill <H. R. 4670) 
for the relief of Mrs . . Edna B. LeBlanc. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is hereby authorized and di­
rected to pay, out of any money in the Treas­
ury not otherwise appropriated, the sum of 
$5,584 to Mrs. Edna B. LeBlanc, of Iberia 
Parish, La., in full settlement of all claims 
against the United States for the death of 
her husband, Ulysse LeBlanc, as a result of a 
collision between tlte car in which he was a 
passenger and a United States Army vehicle, 
on UI).ited States Highway No. 90, near Cade, 
La., on .January 17, 1944. 

With the following committee amend­
ments: 

Page 1, line 5, strilte out "$5,584" and in­
sert "$3,584." 

Page 2, line 1, at the e:Qd of the bill, insert 
"Provided, That no part of the amount ap­
propriated in this .act in excess of 10 percent 
thereof shall be paid or deli;vered to or re­
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

MRS. GUSSIE FELDMAN 

The Clerk called the bill <H. R. 4757) 
for the relief of Mrs. Gussie Feldman. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriatec;I, the 
sum of $1,000, to Mrs. Gtissie Feldman, of 
Charleston, S. C., in full settlement of 
all claims against the United States for 
personal injuries and medical expenses sus­
tained as the result of being struck by a 
United States Coast Guard truck at the inter­
section of Lee and Meeting Streets, Charles­
ton, S. C., on May 11, 1945: Provided, That 
no part of the amount appropriated in this 
act in excess· of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con­
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex­
ceeding $1,000. 

• 
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With the following committee amend­

ment: 
Page 1, line 5, strike out "$1,000" and insert 

"$325." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

NINA E. SCHMIDT 

The Clerk called the bill (H. R. 4905) 
for the relief of Nina E. Schmidt. 

There being no objection, the Clerk 
read the bill, as follows: ' 

Be it enacted, etc.., That. the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwjse appropriated, to Nina E. Schmidt, 
of Indianapolis, Ind., the sum of $1,017.79, 
in full satisfaction of her claim against the 
United States for services rendered on De­
cember 18 and 19, 1944, a~ Indianapolis, as 
official reporter of the subcommittee of the 
United States Senate Committee to Inves­
tigate Presidential, Vice Presidential, and 
Senatorial Campaign Expenditures: Pro­
vided, That no part of 'the amount appro­
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re­
ceived by any agent or attorney on account 

. of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Ariy person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon convicti(;m thereof shall be fined 
in any sum not exceeding $1,000. · 

With the following committee amend-
ment: · 

Page 1, line 6, strike out "$1,017.79" and 
insert "$754.50." 

The committee amendment was ~greed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 
JOSEPH MAcGUFFIE AND EUGENE ROHRER 

The Clerk called the bill (H. R. 5003) 
for the relief of Joseph MacGuffie and 
Eugene Rohrer. 

Mr. SPRINGER and Mr. MAcGREGOR 
objected, and the bill, under the rule, 
was recommitted to the Committee on 
Claims. 

NICHOLAS G. KARAS 

The Clerk called the bill (H. R. 3532) 
amending the act of October 14, 1940, 
entitled "An act to record the lawful 
admission to the United States for per­
manent residence of Nicholas G. Karas." 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the act entitled 
"An act to record the lawful admission to 
the United States for permanent residence of 
Nicholas G. Karas," approved October 14, 
1940, is amended-

(a) By striking out "May 20, 1912" and 
inserting in lieu thereof "November 17, 1928"; 
and 

(b) By striking out "Secretary of Labor" 
wherever the same appears therein and insert­
in~ in lieu thereof "Attorney General." 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion· to recon­
sider was laid on the table. 

VERA FRANCES ELICKER 

The Clerk call.ed the bill <H. ~ . . 4282) 
for the relief of Vera Frances Elicker. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That in the administra­
tion of the immigration laws relating to the 
issuance of immigration visas for admission 
to the United States for permanent residence 
and relating to admissions at ports of entry 
of aliens as immigrants for permanent resi­
dence in the United States, the provisions 
of section 3 of the Immigration Act of 1917 
(39 Stat. 875), as amended (U. S. C., title 8, 
sec. 136 (e)), which exclude from admission 
into the United States "persons who have 
been convicted of or admit having committed 
a felony, or other crime or misdemeanor in­
volving moral turpitude," shall not hereafter 
be held to apply to Vera Frances Elicker, who 
is the wife of Robert Lewis Elicker, an Amer­
ican citizen and veteran of World War II, on 
account of an offense alleged ·to have been 
committed abroad W:hile she . was about 18 
years of age during her legal infancy and 
prior to her marriage in Australia to Robert 
Lewis Elicker. If she is found otherwise 
admissible under the immigration laws an 
immigration visa may be issued and admis­
sion granted to Vera Frances Elicker under 
this act upon application hereafter filed. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon-
sider was laid on the table. -

M'FtS. ESTELLE M. WILBOURN 

The Clerk called the bill (H. R. 4113) 
to authorize and direct the Secretary of 
the Interior to issue a patent for certain 
land to Mrs. Estelle M. Wilbourn. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Interior is hereby authorized and di­
rected to issue to Mrs. Estelle M. Wilbourn 
a patent for the following-described tr~ct 
of land upon the payment of $1.25 per acre 
therefor: Southwest quarter of the north­
west quarter, section 22, township 21, south, 
range 61 east, Mount Diablo meridian. The 
patent shall contain a reservation to the 
United States of all minerals in the tract 
described together with the right to mine, 
prospect for, and remove the same. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re­
consider was laid on the table. 

SARAH HOLMES BEEMAN 

The Clerk called the bill (H. R. 4254) 
for the relief of Sarah Holmes Beeman. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That, notwithstanding 
the provisions of section 13 (c) of the Immi­
gration Act of 1924, as amended ( 43 Stat. 
162; 8 U.S. C. 213 (c)), the Attorney General 
is authorized and directed to permit Sarah 
Holmes Beeman, the wife of Narvel Chester 
Beeman, a native-born citizen of the United 
States, to remain permanently in the United 
States if she is found otherwise admissible 
under the provisions of the immigration laws. 

With the following committee amend­
ments: 

Page 1, line 3, after the figure "13", insert 
"(a) and." 

Line 5, after the figure "213", insert "(a) 
and." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re­
consider was laid ori the table. 

FRANCESCO AND NATALIA PICCHI 

The Clerk called the bill . (H. R. 4672) 
for the relief of Francesco and Natalia 
Picchi. 

There being no objection, the Clerk 
read the ' bill, as follows: 

Be it enacted, etc., That, notwithstanding 
the provisions of section 19 (a) of the Immi­
gration Act of February 5, 1917 (39 Stat. 889-
890; 54 Stat. 671-673; 56 Stat. 1044; 8 U. S. C. 
155), the Attorney General is authorized and 
directed to permit Francesco and Natalia 
Picchi, of Rockford, · Ill., to remain perma­
nently in the United States if they are found 
to be otherwise admissible under the provi­
sions of the immigration laws other than 
quotas. 

With the following committee amend­
ment: 

Strike out all after the enacting clause and 
substitute therefor the following: "That, not­
withstanding the provisions of section 19 (a) 
of the Immigration Act of February 5, 1917 
(39 Stat. 889-890; 54 Stat. 671-673; 56 Stat. 
1044; 8 U. S. C. 155), the Attorney General is 
authorized and directed to cancel the war­
rants of arrest and deportation heretofore 
issued against Francesco and Natalia Picchi 
and hereafter they shall not again be subject 
to deportation for any offenses in connection 
with the charges contained in such war­
rants." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

EDITH JOYCE CROSBY 

The Clerk called the bill <H. R. 4958) 
for the relief of Edith Joyce Crosby. 

There being no objection, the Clerk 
read the bfll, as follows: 

Be it enacted, etc., That, notwithstanding 
the provisions of the tenth category of sec­
tion 3 of the Immigration Act of 1917, as 
amended (8 U. S. C. 136 (e)), a nonquota 
immigration visa ·may be issued to Edith 
Joyce Crosby, the wife of a citizen of the 
United States, and she may be admitted to 
the United States for permanent residence 
if she is found otherwise admissible under 
the provisions of the immigration laws. 

With the following committee amend­
ment: 

Strike out all after the enacting clause and 
substitute the following: "That notwith­
standing the provisions of the eleventh cate­
gory of section 3 of the Immigration Act of 
1917 (8 U.s. c. 136 (e)), Edith Joyce Crosby, 
the wife of a citizen of the Un~ted States who 
served honorably in the armed forces of the 
United States during World War II, may be 
admitted to the United States for permanent 
residence under the act approved December 
28, 1945 (Public Law 271, 79th Cong.), if she 
is found otherwise admissible under the pro­
visions of the immigration laws." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
. and read a third time, was read the third 

time, and passed, and a motion to recon­
sider was. laid on the table, 
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DAUGHTERS OF THE AMERICAN 

REVOLUTION 

The Clerk called the bill <H. R. 5896 > 
to extend the term of design patent No. 
21,053, dated September 22, 1891, for a 
badge, granted to George Brown Goode, 
and assigned to the National Society, 
Daughters of the American Revolution. 

There being no objection, the Clerk 
read the · bill, as follows: 

Be it enacted, etc., That a certain design 
patent issued by the United States Patent 
Office of date September 22, 1891; being 
patent No. 21,053, is hereby renewed and ex­
tended for a period of 14 years from and 
after the date of approval of this act, with 
all the rights and privileges pertaining to 
the same, being generally known as the 
badge of the Daughters of the American Rev­
olution. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re­
consider was laid on the table. 

DOUGLAS CHARLES McRAE 
The Clerk called the bill <H. R. 781) 

for the relief of Douglas Charles McRae, 
a minor. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to F. C. 
McRae, of Leesville, La., as father of Douglas 
Charles McRae, a minor, the sum of $5,000 in 
full settlement of all claims against the 
United States on account of personal in­
juries received by the minor, Douglas Charles 
McRae, resulting from the explosion of an 
antitank mine near Leesville, La., on March 
25, 1944: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or agents, at­
torney or attorneys, on account of services 
rendered in connection with said claim. It 
shall be unlawful for any agent or agents, 
attorney or attorneys, to exact, collect, with­
hold, or receive any sum of the amount ap­
propriated in this act in excess of 10 percent 
thereof on account of services rendered in 
connection with said claim, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and 'Upon 
conviction thereof shall be fined in any sum 
not exceeding $1 ,000. 

With the following committee amend­
ments: 

Page 1, line 5, strike out "F. C. McRae, of 
Leesville, La., as father" and insert in lieu 
thereof "the legal guardian~" 

Page 1, line 7, after the word "minor", 
insert "of Leesville, La." 

Page 1, line 10, after the word "mine", in­
sert "fuze ." 

The committee amendments were 
agreed to. 

Committee amendment: Page 1, line 8, 
strike out "$5,000" and insert "$2,938.05." 

Mr. SPRINGER. Mr. Speaker, I offer 
an amendment to the committee amend­
ment. 

The Clerk read as follows: 
Amendment offered by Mr. SPRINGER: Line 

8, page 1, strike out "$2,938.05" and insert in 
lieu thereof "$2,438.05." 

The amendment to the amendment 
was agreed to. 

The committee amendment as amend­
ed was agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title was amended so as to read: 
"A bill for the relief of the legal guard­
ian of Douglas Charles McRae, a 
minor." 

A motion to reconsider was laid on. the 
table. 

MORRIS FINE 

The Clerk called the bill <H. R. 1299 > 
for the, relief of Morris Fine. , 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the 
sum of $10,000 to Morris Fine, of Philadel­
phia, Pa., in full settlement of all claims 
against the United States for personal in­
juries and property damage suffered by him 
when his automobile was struck by a Gov­
ernment truck on the Fort Dix-Pemberton 
Road, New Hanover Township, Burlington 
County .. N.J., on February 18, 1942: Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services 
rendered in connection with this claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction shall be fined in any sum not ex­
ceeding $1,000. 

With the following committee amend­
ments. 

Page 1. line 5, strike out the figures "$10,-
000" and insert in lieu thereof the figures 
"$5,000." 

Page 1, line 8, after the word "injuries", 
strike out "and property damage suffered by · 
him when his automobile was struck by a 
Government", and insert in lieu thereof a 
comma and the words: "property damage, 
medical and hospital expenses, and loss of 
earnings, sustained as the result of an acci­
dent involving a United States Army." 

The committee amendments wkre 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re­
consider was laid on the table. 

EDWIN DOYLE PARRISH 

The Clerk called the bili <H. R. 17.54) 
for the relief of Edwin Doyle Parrish. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Ed­
win Doyle Parrish, of Lake Charles, La., the 
sum of $25,000, in full settlement of all claims 
against the United States for compensation 
for personal injuries sustained, and reim­
bursement of expenses incurred, as the re­
sult of a riot at Lake Charles, La., on May 
12, 1943, in which military personnel were 
involved: Provided, That no part of the 
amount appropriated in this act in excess 
of 10 percent thereof shall be paid or deliv­
ered to or received by any agent or attorney 
on account of services rendered in connection 
with this claim, and the same shall be un­
lawful, any contract to the contrary notwith­
standing. Any person violating the provi­
sions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined iri any sum not exceeding 
.1,000. 

With the following committee amend­
ment: 

Page 1, line 6, strike out "$25,000" and 
insert "$5,000." 

Mr. McGREGOR. Mr. Speaker, I offer 
an amendment to the committee amend­
ment. 

The Clerk read as follows: 
Amendment offered by, Mr. McGREGOR to 

the committee amendment: Page 1, line 6, 
strike out "$5,000" and insert "$3,500." 

The amendment to the committee 
amendment was agreed to. 

The committee amendment as amend­
ed was agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the tab.le. 
MRS. LESSIE L. BRYANT AND MISS JIMMIE 

ALEXANDER 

The Clerk called the bill <H. R. 2242) 
for the relief of Mrs. Lessie L. Bryant and 
Miss Jimmie Alexander. 

There being no objection: the Clerk 
read the bill, as fqllows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury nvt 
otherwise appropriated, to Mrs. Lessie L. 
Bryant, Miami, Fla., the sum of $500 and to 
Miss Jimmie Alexander, Miami, Fla. , the sum 
of $100. The payment of such sum of $500 
shall be in full settlement of all claims of 
the said Mrs. Lessie L. Bryant against the 
United States for personal injuries sustained 
on October 28, 1944, when she was struck by 
a United States Navy station wagon at the 
intersection of Northeast Third Street and 
Northeast Second Avenue, in Miami, Fla. 
The payment of such sum of $100 shall be in 
full settlement of all claims of the said Miss 
Jimmie Alexander against the United States 
for personal injuries sustained in suoh acci­
dent and for loss of earnings resulting from 
time lost from work while caring for her 
mother, the said Mrs. Lessie L. Bryant. 

With the following committee amend­
ment: 

At the end of the bill add the following: 
": Provided, That. no part of the amount ap­
propriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re­
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person 'Violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
In any sum not exceeding $1,000." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

JOSEPH E. ALARIE 

The Clerk called the bill <H. R. 2248> 
for the relief of Joseph E. Alarie. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he"is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $1,000 to Joseph E. Alarie, in full com­
pensation for injuries sustained and dam­
ages suffered by him as a result of an acci­
dent which occurred February 20, 1943, on 
Route 1 in the town of North Kingstown, 
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R. I., and which accident involved the oper­
ation of a motor vehicle the property of the 
United States Navy, which said motor vehicle 
was then and there being operated by a com­
missioned officer of the United States Navy. 

'With the following committee amend­
ments: 

Line 5, strike out the figures "$1,000" and 
insert in lieu thereof the figUres "$434.40." 

Line 6, after the name "Alarie," strike out 
the remainder of · the bill and insert in lieu 
thereof "of North Kingstown, R. I., in full 
settlement of all claims against the United 
States for personal injuries and expenses in­
cident theret o, sustained as the result of an 
accident on Route No.1, in the town of Kings­
town, R. I., involving a United States Navy 
vehicle, on February 20, 1943: Provided, That 
no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful , any contract to the con­
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed­
ing $1,000." ' 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

JAMES B. McCARTY 

The Clerk called the bill <H. R . 3270) 
for the relief of James B. McCarty. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author­
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
to James B. McCarty, Alexandria, La., the 
sum of $713.78, in full settlement of all 
claims against the United States on account 
of, and growing out of, a collision which oc­
curred between his car and a United States 
Army truck in the city of Alexandria, Rapides 
Parish, La., on or about December 5, 1944: 
Provided, That no part of the amount ap­
propriated in this act in excess of 10 per­
cent thereof shall be paid or delivered to or 
received by any agent or agents, attorney or 
attorneys, on account of services rendered in 
connection with said claim. It shall be un­
lawful for any agent or agents, attorney or 
attorneys, to exact, collect, withhold, or re­
ceive any sum of the amount appropriated 
in this act in excess of 10 percent thereof 
on account of services rendered in connec­
tion with said claim, any contract to the 
contrary notwithstanding. Any person vio­
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. · 

With the following committee amend­
ment: 

Page 1, line 6, strike out "$713.78" and in­
sert in lieu thereof "$423.80." 

The committee amendment was 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

MRS. MERLA KOPERSKI 

The Clerk called the bill <H. R. 3340) 
for the relief of Mrs. Merla Koperski. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Mrs. Merla Koper­
ski, Kapaka, Hauula, Oahu, . Territory of 
Hawaii, the sum of $3,000. The payment of 
such sum shall be in full settlement of all 
claims of the said Mrs. Merla Koperski against 
the United States on account of personal 
injuries sustained on October 28, 1944, when 
she was struck, while standing in the yard 
of her home, by a bullet fired by a member 
of the Military Police, United States Army, 
for the purpose of halting a truck whose 
driver failed to obey an order to stop. No 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con­
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed­
ing $1,000. 

With the following committee amend­
ment: 

Page 1, line 6, strike out "$3,000" and in­
sert "$2,114." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 
AMA L. NORMAND AND THE ESTATE OF 

CURTIS JOSEPH GASPARD, DECEASED 

The Clerk called the bill <H. R. 3599) 
for the relief of Ama L. Normand. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Ama 
L. Normand, the sum of $2,870, in full set­
tlement of all claims against the United 
States on account of personal injuries re­
ceived by the claimant, property damage, 
and loss in wages and expenses, arising from 
collision of claimant's automobile with a 
one-half ton Army truck on Highway No. 21 
in the parish of Vernon, State of Louisiana, 
on September 1, 1944: ProVided, That no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
agents, attorney or attorneys, on account of 
services rendered in connection With said 
claim. It shall be unlawful for any agent 
or agents, attorney or attorneys, to exact, 
collect, withhold, or receive any sum of the 
amount appropriatej in this act in excess of 
10 percent thereof on account of services 
rendered in connection with said claim, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $l,OOO. 

With the following committee amend­
ment: 

Page 1, strike out lines 6 to 10, inclusive, 
and page 2, strike out lines 1 and 2, and in­
sert the following: "of Alexandria, La., the 
sum of $1,870; to the estate of Curtis Joseph 
Gaspard, deceased, the sum of $5,000, in full 
settlement of all claims against the United 
States for personal injuries, property dam.: 
age, and loss of earnings, ~ustained by Ama 

L. Normand, and for the death of Curtis 
Joseph Gaspard, sustained as the result of 
an accident involving a United States Army 
truck on Highway No. 21, about 20 miles east 
of Leesville, La., on September 1, 1944." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title was amended so as to read: 
"A bill for the relief of Ama L. Normand 
and the estate of Curtis Joseph Gaspard, 
deceased." 

A motion to reconsider was laid on the 
table. 
LEGAL GUARDIAN OF WILLIAM NEEDOM 

RASHAL, A MINOR 

The Clerk called the bill <H. R. 3665) 
for the relief of Needom Rashal, father. 
of William Needom ~ashal, a minor. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
to pay, out of any money in the Treasury 
not otherwise appropriated, to Needom Ra­
shal, father of William Needom Rashal, a 
minor, of Newllano, Vernon Parish, La., the 
sum of $3,038, in full settlement of all claims 
against the United States on account of per­
sonal injuries received by the minor, William 
Needom ~ashal, and medical and transpor­
tation expenses actually incurred, as a re­
sult of an explosion of an antitank mine 
fuze on March 9, 1944, the fuze having been 
tossed on Highway No. 504 by soldiers in an 
Army convoy on March 8, 1944: Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or agents, attorney or attorneys, 
on account of services rendered in connec­
tion with said claim. It shall be unlawful 
for any agent or agents, attorney or attorneys, 
·to exact, collect, withhold, or receive any 
sum of the amount appropriated in this act 
in excess of 10 percent thereof on account of 
services rendered in connection with said 
claim, any contract to the contrary notwith­
standing. Any person violating the provi­
sions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000. 

With the following committee amend­
ments: 

Page 1, line 5, strike out "Needom Rashal, 
father" and insert "the legal guardian." 

Page 1, line 7, strike out "$3,038" and in­
sert "$3,000." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. ' 

The title was amended so as to read: 
"A bill for the relief of the legal guardian 
of William N eedom Rashal, a minor." 

A motion to reconsider was laid on the 
table. 
MARVIN MARSHAL AND FRED C. MITCHELL 

The Clerk called the bill (H. R. 3726) 
for the relief of Marvin Marshall and 
Fred C. Mitchell. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Comptroller 
General of the United States be,_ and he is 
hereby, authorized and directed to credit the 
account o! Marvin Marshall, clerk at the 
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Killeen, Tex., post office, the sum of $840, 

· and the account of Fred C. Mitchell, clerk 
at the Killeen, Tex., post office, the sum of 
$560, lost by reason of a burglary on or about 
August 15, 1943, at Camp Hood, Tex. 

That the Secretary of the Treasury be, and 
he is hereby, directed to pay, out of any 
money in the Treasury not otherwise appro­
priated, to Marvin Marshall and Fred c. 
Mitchell, of Killeen, Tex., all moneys that 

· have been paid into the Treasury on these 
accounts prior to the enactment of this act: 
Provided, That no part of the amount ap­
propriated in this aGt in excess of 10 i)ercent 
thereof shall be paid or delivered to or re­
ceived by any agent or attorney on account 
of services rendered in connection with this 
clai!ll, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

With the following committee amend­
ment: 

Page 1, strike out lines 5 to 9, inclusive, 
and insert "Earl D. Massey, postmaster at 
Killeen, Texas, and to relieve Marvin Marshall 
and Fred C. Mitchell, post-office clerks in the 
Killeen (Texas) post-office, from any liab111ty 
to refund or 'pay to the United States the 
sums of $840 and $560, respectively, such 
sums lost by reason of a burglary on or about 
August 15, H143, at Camp Hood, Texas." 

The committee amendment was 
agreed to. 

The bill was ordered to be engrossed 
·and read a third time, was read the 
third time, and passed. 

The title was amended so as to read: 
"A bill for the relief of Earl D. Massey, 
Marvin Marshall, and Fred C. Mitchell." 

A motion to reconsider was laid on the 
table. · · 

NIC~OLAS RAY SCHLEGl!]L 

The Clerk called the bill <H. R. 3880) 
for the relief of Nicholas Ray Schlegel. 

There being no objection, the Clerk 
read the bill, as follows: · 

Be it enacted, etc., That the · Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Nicholas Ray 
Schlegel, Los Angeles, Calif., the sum o1 
$1,329.33, in full settlement of all claims 
against the United States for personal injur­
ies, property damage, and loss of earnings as 
a result of being shot by Second Lt. Beaufort 
G. Swancutt of the United States Army on 
March 5, 1944, in Arlington, Calif.: Provided, 
That no part of the amount appropriated 1n 
this act in excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or attorney on account of services 
rendered in connection with this claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 
GUY B. SLATER AND GRACE M. COLLINS 

The Clerk called the bill <H. R. 4122 for 
the relief of Guy B. Slater. 

Mr. McGREGOR. Mr. Speaker, I ask 
· unanimous consenf that this bill be 
passed over without prejudice. 

· The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Ohio? 

There was no objection. 
MRS. KATHERINE I. BROOKS AND SALLY 

BROOKS 

The Clerk called the bill (H. R. 4237) 
for the relief of Mrs. Katherine I. Brooks 
and Sally Brooks. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authoriZed and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Mrs. Katherine I. 
Brooks, Bangor, Maine, the sum of $10,051, 
and to the said Mrs. Katherine I. Brooks; as 
guardian of her minor daughter, Sally Brooks, 
the sum of $4,500. The payment of such 

. sum of $10,051 shall be in full settlement of 
all claims of the said Mrs. Katherine I. Brooks 
against the United States on account of (1) 
personal injuries to and the death of her 
husband, Vedal B. Brooks, (2) personal in­
juries sustained by her, and (3) personal 
property damage, as a result of a collision, 
on May 31, 1945, at or near the intersection 
of Union and Fourteenth Streets, Bangor, 
Maine, between an automobile owned and 
driven by the said Vedal B. Brooks and in 
which ·his wife and daughter were riding, 
and a United States Army truck. The pay­
ment of such sum of $4,500 shall be in full 
settlement of all claims of the said Sally 
Brooks against the United States on account 
of personal injuries sustained by her in such 
collision: Provided, That no part of either 

: of the sums appropriated in this act in ex­
cess of 10 percent thereof shall be paid or 
delivered to or received by any agent or at­
torney on account of services rendered in 
connection with the claim settled by the 
payment of such sum, and the same shall be 
unlawful, any contract to the contrary not­
withstanding. Any person violating the pro­
visions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000. 

With the following committee amend­
ment: 
. Page 1, line 5, after the word "to", strike 
out the balance of the line and all of lines 
6 to 10, and on page 2, strike lines 1 to 11, 
inclusive, and insert "the estate of Vedal 
B. Brooks, deceased, of Bangor, Maine, the 
sum of $5,800, in full settlement of all claims 
against the United States on account of the 
injury and death of Vedal B. Brooks and dam­
age to his automobile; to Mrs. Katherine I. 
Brooks, of Bangor, Maine, the sum of $1,000, 
in full settlement of all claims against the 
United States for personal injuries sustained 
by her and for medical and hospital expenses 
incurred for herself and her minor daughter, 
Sally Brooks; and to the legal guardian of 
Sally Brooks, a minor, of Bangor, Maine, the 
sum of $1,500, 'in full settlement of all claims 
against the United States for personal in­
juries sustained by said minor, all resulting 
from an accident involving an Army vehicle 
which occurred near the intersection of 
Union and Fourteenth Streets, Bangor, 
Maine, on May 31, 1945." 

The amendment was agreed to. 
The bill was ordered to be engrossed 

and read the third time, was read the 
third time, and passed. 

The title was -amended so as to read: 
"A bill for the relief of the estate of Vedal 
B. Brooks, deceased; Mrs. Katherine I. 
Brooks; and tp.e legal guardian of Sally 
Brooks, a minor." 

A motion to reconsider was laid on the 
table. 

C. LEROY PHILLIPS 

The Clerk called the bill <H. R. 4639) 
for the relief of C. LeRoy Phillips. 
, There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Se<;retary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to C. LeRoy Phillips, 
Boston, Mass., the sum of ---. The pay­
ment of such sum shall be in full settlement 
of all claims of the said C. LeRoy Phillips 
against the United States on account of the 
death of his wife, on January 20, 1945, at 
Montauk, N. Y., as a result of her being 
struck by a vehicle in the service of the Army 
of the United States: Provided, That no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or 
delivered to or received by any agent or at­
torney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con­
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic­
tion thereof shall be fined in any sum not 
exceeding $1,000. 

With the following committee amend­
ment: 

Page 1, line 5, after the word• "of", insert 
''$5,000." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

MRS. JEAN RUSSO 

The Clerk called the bill (H. R. 4689) 
for the relief of Mrs. Jean Russo. 

Messrs. McGREGOR and SPRINGER 
objected; and, under the rule, the bill 
was recommitted to the Committee on 
Claims. 

C. C. VEST 

The Clerk called the bill <H. R. 4750) 
for the relief of C. C. Vest. 

There being no objection, the Clerk 
read the bill, as follows·: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to C. C. Vest, Travel­
lers Rest, S. C., the sum of --. The pay­
ment of such sums shall be in full settlement 
of all claims of the said C. C. Vest against the 
United States on account of the loss of crops 
and damage to property sustained as a result 
of his leaving his truck farm and peach 
orchard situated in Greenville County, S. c ., 
untenanted for approximately 6 months dur­
ing the calendar year 1943 at the request of 
the Ws.r Department. The War Department 
project manager at Greenville, S.C., entered 
into an oral agreement with the said C. c. 
Vest for the lease of his property for use as a 
part of a rifle range, and promised that he 
would be reimbursed for the loss of his grow­
ing crops. The War Department subsequent­
ly changed its plans and did not enter into 
possession of such property or execute any 
written lease with respect thereto: Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren­
dered in connection with this claim, and the 
same shall be unlawful, any contract to the 
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cont rary notwithstanding. Any person vio­
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. 

'With the following committee amend­
ment: 

Page 1, line 6, after the word "of", insert 
"$440." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

ffiVING W. LEARNED 

The Clerk called the bill (H. R. 4915) 
for the relief of Irving W. Learned. 

There being no objection, the Clerk 
read the bill, ·as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Ir­
ving W. Learned the sum of $3,579.10, in full 
compensation and settlement for all claims 
and demands of Irving W. Learned growing 
out of, or arising from, injuries sutrered in 
an accident July 30, 1945, at Southwest Stark 
and Third Streets, Portland, Oreg., resulting 
from the cl"aimant being struck by a military 
police patrol car attached to the One Thou­
sand Nine Hundred and · Sixth Service Com­
mand, Unit Detachment No. 2, headquarters 
at Portland area, northern district of the 
Ninth Service Command, which car was be­
ing negligently operated at the time by the 
United States military police. 

With the following committee amend­
ment: 

Page 1, strike out lines 6 to 10, inclusive, 
and on page 2, strike out lines 1 to 6, inclu­
sive, and insert "of Portland Oreg., the sum 
of $1,617.40, in full settlement of all claims 
against the United States for property dam­
age, personal injuries, and loss of earnings 
sustained and medical and hospital expenses 
incurred as the result of an accident in­
volving a United States Army vehicle at the 
intersection of Southwest Stark Street and 
Southwest Third Avenue, Portland, Oreg., on 
July 30, 1945: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be un­
lawful, any contract to the contrary not­
withstanding. Any person violating the pro­
visions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third tim~. was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

OBALDINO FRANCIS DIAS 

The Clerk called the bill <H. R. 5049) 
for the relief of the estate of Obaldino 
Francis Dias. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc ., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and direc;ted to pay, out of any money in the 
Treasury not otherwise appropriated, to the 
estate of Obaldino Francis Dias, the sum of 
$10,000, in full . settlement of all claims 
against the Government of the United 
St ates for fatal injuries sustained by him 

allegedly caused by an automobile truck 
owned and operated by" the Post Office De­
partment on December 26, 1943, at or about 
the intersection of Fourteenth Street and 
Eighth Avenue in the city of New York: 
Provided, That no part of the amount appro­
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re­
ceived by any agent or agents, attorney or 
attorneys, on account of services rendered 
in connection with said claim. It shall be 
unlawful for any agent or agents, attorney 
or attorneys, to exa-et, collect, withhold, or 
receive any sum of the amount appropriated 
in this act in excess of 10 percent on ac­
count of services rendered in connection 
with the said claim, any contract to the con­
trary notwithstanding. Any person violat­
in~ the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex­
ceeding $1,000. 

With the following committee amend­
ments: 

Page 1, line 5, after the word "appropri­
ated", insert "in the sum of $5,000." 

Page 1, line 6, after the name "Dias," strike 
out the bill through the word "about", in line 
10, page 1. Insert in lieu thereof: "Nether­
land Steamship Lines, 25 Broadway, New 
York City, N. Y., in full settlement of all 
claims against the United States as compen­
sation for the death of the said Obaldino 
Francis Dias, sustained as the result of an 
accident involving a United States Post Office 
vehicle near." 

Page 2, line 1, after the name "York", in­
sert ", on December 26, 1943." 

The committee amendments were; 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

l.\fi_tS. DORA FOSTER 

The Clerk called the bill <H. R. 5071) 
for the relief of Mrs. Dora Foster. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Mrs. Dora Fostet, 
of Lake Charles, La., the sum of $21,345. 
The payment of such sum shall be in full 
settlement of all claims of the said Mrs. Dora 
Foster-against the United States for damages 
on account of the death of her husband, 
Fred L. Foster, and burial and other ex­
penses incidental thereto, as the result of an 

, accident involving an Army truck which oc­
curred in Lake Charles on March 25, 1945: 
Provided, That no part of the amount ap­
propriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 

With the following committee amend­
ments: 

Page 1, line 6, strike out "$21,345" and 
insert "$6,345." 

Page 1, line 8, strike out "for damages on 
~ccount of" and insert "as compensation 
for." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

MRS. MILDRED .L. BUPP 

The Clerk called the bill <H. R. 5111) 
for the relief of Mrs. Mildred L. Bupp. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Mrs. Mildred L. 
Bupp, Santa Ana, Calif., the sum of $6,000. 
The payment of such sum shall be in full 
settlement of all claims of the said Mrs. 
Mildred L. Bupp against the United States 
for damages sustained when an Army truck 
ran into the ambulance in which her hus­
band was being taken to a hospital: Pro­
vided, That no part of the amount appro­
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

With the following committee amend­
ment: 

Page 1, line 8, after the word "for", strike 
out down to and including the word "hos­
pital" in line 10 and insert: "personal in­
juries sustained as the result of an accident 
involving an Army truck on National Boule­
vard, Los Angeles, Calif., on February 10, 
1944." 

The committee amendment was 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

SYLVIA WAGNER 

The Clerk called the bill (H. R. 5525) 
for the relief of Sylvia Wagner. 

There being no objection, the Clerk 
read the bill, a~ follows: · 

Be it enacted, etc., That the Secretary of 
the Treasury be, and h~ is hereby, authorized 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
Sylvia Wagner, the sum of $1,056.50, in full 
satisfaction of her claim against the United 
States on account of personal injuries, as a. 
result of a fall she suffered on November 
22, 1943, on the steps of the Old Federal 
Building in Cleveland; Ohio. 

With the following committee amend­
ments: 

Page 1, line 5, after the name "Wagner", 
insert ", of Cleveland, Ohio." 

Page 1, line 7, strike out "her claim" and 
insert in lieu thereof "all claims." 

Page 1, line 8, after the word "injuries", 
insert "and expenses incident thereto, ." 

At the end of bill add: ": Provided, That 
no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con­
trary notwithstanding. Any person violat­
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex­
ceeding $1,000." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the t~ble. 
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ROY HESSELMEYER 

Mr. DOLLIVER. Mr. Speaker, I ask 
unanimous consent to return for imme­
diate consideration to Private Calendar 
No. 796, the bill (H. R. 4090) for the re­
lief of Roy Hesselmeyer. 

There being no objection, the Clerk 
read the b.i.ll, as follows: 

Be i t en acted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Roy Hesselmeyer, 
of Union, Mo., the sum of $2,000. Such sum 
represents reimbursement by the United 
States to the said Roy Hesselmeyer of an 
amount paid by him tq the United States in. 
satisfaction of a judgment had and taken 
ab::tinst him in the sum of $2,000 and costs as 
surety on a bond for the appearance on a 
day certain of Jack Houston to answer crim­
inal charges in the United States District 
Court for the Eastern District of Missouri 
(said judgment having been entered as of 
record October 26, 1932), the said Jack Hous­
ton having failed to appear on such day, but 
having been apprehended thereafter and, 
after conviction, a sentence of imprison­
ment was imposed upon him, which sentence 
was served: 

With. the following committee amend­
ment: 

At the end. of the bill insert "Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services 
rendered in connection with this claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000." 

The committee amendment was agreed· 
to. · 

'The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re­
consider was laid on the table. 

E!VJ."ERGENCY PRICE CONTROL ACT 

Mr. SPENCE. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
State of the Union for the further con­
sideration of the bill CH. R. 6042) to 
amend the Emergency Price Control Act 
of 1942, as amended, and the Stabiliza­
tion Act of 1942, as amended, and for 
other purposes. 

The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the State of the Union for the con­
sideration of the bill H. R. 6042, with Mr. 
COOPER in the chair. 

The Clerk read the title of the bill. 
Mr. WOLCOTT. Mr. Chairman, I yield 

myself 15 minutes. 
Mr. COLE of New York. Mr. Chair­

man, I make the point of order that a 
quorum is not present. 

The CHAIRMAN. The Chair will 
count. [After counting.] Eighty-four 
Members are present, not a quorum. The 
Clerk will call the roll. · 

The Clerk called the roll, and the fol­
lowing Members failed to answer to their 
names: 

[Roll No. 87] 
Allen, Ill. Baldwin, N.Y. Boykin 
Andrews, N. Y. Bell Buckley 
Baldwin, Md. Bennet, N.Y. Bunker 

Byrne, N.Y. Graham O'Neal 
Canfield Halleck Patrick 
Case, N.J. Hancock Peterson, Fla. 
Celler Heffernan Pfeifer 
Chapman Henry Powell 
Cochran Hobbs Rains 
Cole, Kans. Horan Reece, Tenn. 
Colmer Izac Riley 
combs Jarman Robertson, Va. 
Curley Johnson, Calif . Robinson, Utah 
Curtis Kirwan Roe, Md. 
Daughton, Va. Klein Rogers, N. Y. 
Dawson Knutson Rooney 
De Lacy Lea Sabat h 
Delaney, Lemke Sharp 

John J . Luce Sheppard 
Doughton, N.C. Lynch Short 
Douglas, Ill. McCormack Sikes 
Engle, Calif. McMillan, S. C. Smith, Va. 
Fellows McMillen, Til. Stockman 
Fisher Mansfield, Tex. Taylor 
Flood Martin, Mass. Torrens 
Gearhart Mathews White 

·Geelan May Wolfenden, Pa. 
Gerlach Mills Woodhouse 
Gibson Norton Woodruff 

Accordingly the Committee rose; and 
the Speaker pro tempore, Mr. SPARKMAN, 
having resumed the chair, Mr. CooPER, 
Chairman of the Committee of t he Whole 
House on the State of the Union, reported 
that that Committee, having had· under 
consideration the bill H. R. 6042, and 
finding itself without a quorum, he had 
directed the roll to be called, when 341 
Members responded to their names, a 
quorum, and he submitted herewith the 
names of the absentees to be spread upon 
the Journal. 

The SPEAKER pro tempore. The 
Committee will resume its sitting. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the State of the Union for the fur­
ther consideration of the bill H. R. 6042, 
with Mr. CooPER in-the chair. 

Mr. WOLCOTT. Mr. Chairman, I 
think it is rather unfortunate that we 
are not going to get more time to con­
sider this bill in general debate. You 
will recall that the Committee on Rules 
gave us two legislative days in which to 
debate this bill, but because of the busi­
ness transacted yesterday we had some­
thing less than 1 hour of general debate, 
and that was considered a legislative 
day. We convened at 10 o'clock this 
morning with the idea of debating, as I 
understood, this bill all day long, and 
it is now 1 o'clock. I think there are 
requests for something like 5 hours' time. 
I hope that there will be ample time to 
debate the bill in order that there may 
not only be a full discussion of it but a 
full understanding of the issues involved. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. WOLCOTT. I yield to the gen­
tleman from Michigan. 

Mr. CRAWFORD. The chairman of 
our committee, the gentleman from 
Kentucky [Mr. SPENCE] has informed me 
that he proposes to close debate around 
5 or 5:30 o'clock this afternoon. As the 
gentleman from Michigan has said, there 
are requests for about 5 hours' time on 
the Republican side of the House to de­
bate these issues, and it seems to me 
that it is only fair to the · membership 
to have some understanding at this time 
as to whether or. not our people are going 
to have the right to discuss this propo­
sition. 

Mr. SPENCE. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gentle· 
man from Kentucky. 

Mr. SPENCE. In answer to the re­
marks of the gentleman from Michigan, 
he made the charge that the committee 
had been very unfair, and he wanted to 
continue until 10 o'clock tonight. I feel 
confident that if we continued until 10 
o'clock tonight the speaker might be 
speaking to empty benches, and it would 
be just as effective to put his remarks 
in the RECORD. I am willing to go along 
a little longer than 5 o'clock or 5:30 if it 
meets with the approval of the Members 
of the House, but I am certainly not will­
ing to stay here and I do not think the 
Members want to stay . here until 10 
o'clock tonight. I do not think we 
should. be subject to the charge of being 
unfair because circumstances over which 
we had no control caused the conditions 
that existed yesterday and existed today. 

Mr. WOLCOTT. I might say to the 
gentleman that we will cooperate in every 
respect to finish the debate at the 
earliest possible moment, but we have 
an obligation to the members of the com­
mittee who want to express their views 
and who should have a tight to express 
their views, and, of course, we expect the 
majority to grant us every courtesy, and 
I know that they will grant us every 
courtesy in that respect, as the gentle­
man always does. 

Mr. SPENCE. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gentle­
man from Kentucky. 

Mr. SPENCE. I hope the gentlemen 
on the other side will ·not take up the 
time with constant quorum calls this 
afternoon, but will continue the debate 
without interruption. 

Mr. WOLCOTT. Mr. Chairman, I pre­
sume most of the Members have had an 
opportunity to read· the bill and study the 
·changes the committee recommends be 
made in existing law, and have read the 
report. In consequence, I shall be very 
brief, or try to be very brief, in present­
ing what I consider to be the major 
issues before the committee. 

In the first place, the bill as reported 
recommends the continuance of the Of­
fice of Price Administration until June 
1, 1947. ·Some weeks ago it was sug­
gested that we make the terminal date 
the same as the date to which we extend­
ed the Second War Powers Act, which 
was March 31, 1947. We were given to 
understand that it is the general policy 
of this House and should be of the Con­
gress to continue these emergency war 
powers for not longer than 6-month pe­
riods. However, being realistic about 
the situation and fearing that there 
might not be an opportunity in the latter 
part of the year to make whatever 
changes might be necessary in OPA or to 
continue it after December 31, which 
would be the 6 months date, of course, be­
ing fearful that we might not have an 
opportunity to extend it beyond that in 
the latter part of the year, it seemed to 
us, to be very realistic about it, that the 
action taken by the Committee on the 
Judiciary and later by the Congress in 
extending the War Powers Act set a prec­
edent which we should follow in this bill, 
so that the new Congress immediately 
or shortly after it convenes will have an 
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opportunity to look again at OPA to de" 
termine whether OPA has followed the 
dictates of the Congress in respect to 
changes which we may make when this 
bill is considered now; and if the admin" 
istration of the OPA continues, as it has 
almost since its inception, to contribute 
to the economic and social confusion in 
America, that we would have an effective 
opportunity to do something with the act 
before our economy is completely ruined. 

I emphasize the fact that there is 
nothing particularly wrong in the p-res" 
ent law if that law was administered in 
accordance with what appears to me to 
be the clear intent of Congress in all re" 
spects. Any deficiencies in price control 
are administrative deficiencies. But we 
owe the people of this country a respon" 
sibility. Because so many people have 
been confused by so few, it is our duty 
now to rewrite the standards, to rewrite 
the rules in some respects under which 
OPA operates, in order that we may get 
full production in America and at the 
same time keep effective price control. 
That should be our objective in this com" 
mittee, to prevent what are termed run" 
away prices but at the same time to 
assure the people of this country that 
we are going to have sufficient produc" 
tion so that eventually we may lift price 
controls altogether. With that in mind 
let us review what the Committee on 
Banking and Currency has done and 

· what we hope to do in the Committee 
of the Whole. First, . as I said, it will 
be our purpose to assure the new Con" 
gress an opportunity to look at OPA 
again shortly after it convenes. For 
that purpose, an amendment will be of" 
fered to continue price control until 
March 31, 19.47, instead of June 30, 1947,, 
as requested by the committee. By an" 
other amendment which, personally, I 
consider all important, if we are going 
to attain this objective of controlled 
prices and at the same time have an 
assurance of adequate production, which 
amendment will be inserted in the rec" 
ord, there is prevented the · establish" 
ment or the maintenance of a maximum 
price on any commodity below current 
costs of production plus a reasonable 
profit. I know there is going to be a 
great deal of criticism by ·certain pf 
those who want to use and will use this 
occasion to demagog on the subject. I 
know Mr. Bowles will probably within the 
next 48 hours after action is taken on 
this amendment tell the country that if 
this amendment is adopted we have cut 
the heart out of price control. Mr. 
Bowles, however, should have definitely 
in mind that this amendment is being 
offered because he has not made such ad" 
justments in the PJice structure below 
average ceilings as to insure to the peo" 
ple of the country that they are going 
to get adequate production. It is being 
offered to save effective price controls. 
In many instances, Mr. Bowles could 
have met these problems by making sim" 
pie adjustments in the price structure. 
Witness, as an example, that hardwood 
flooring was not being milled. We could 
not buy hardwood flooring with which to 
.build homes for veterans. It developed 
the reason why we could not buy hard" 
wood flooring was because the ceiling on 

hardwood flooring was less than the ceil" 
ing price in the block from which the 
hardwooa flooring was cut. 

Of course, no lumberman who could 
sell a 12-inch-by-12-inch block for more 
than he could sell the finished hard" 

, wood flooring was going to be silly 
enough to fabricate that block into the 
hardwood flooring to be sold at a loss. 
Therefore, we just did not h~ve hard" 
wood fl.ooring. All that was necessary in 
that particular case was a minor adjust" 
ment to balance the price of the blpck 
with the price of the finished product, 
which Mr. Bowles has done under pres" 
sure froni the Committee on Banking 
and Currency and which he should have 
done weeks before. This amendment is 
designed to compel him, if he will not do 
it voluntarily, to make similar adjust" 
ments in many industries, including the 
textile industry, so that we will be able 
to get adequate production and make 
it possible in the months to come to do 
away with price controls altogether. We 
cannot, as Mr. Barney Baruch said be" 
fore the committee, expect industry and 
agriculture to produce at a loss. We are 
not going to get production if we seek 
to compel industry and agriculture to 
produce at a loss. In this amendment, 
we assure that they do get the cost of 
current production plus a reasonable 
profit, still under rigid price controls, 
and at the same time assure the people 
that they are going to get the things 
with which to build their homes and the 
things they need to clothe themselves 
and the food they need to eat. 

The Congress should set up a very 
definite policy in respect of the removal 
of controls. The committee, ·as far as 
it went, I think, did a splendid job in 

. writing policy language from which our 
industries, our farmers, our businessmen 
generally may assume that it is the pol" 
icy of Congress that price controls be 
removed just as quickly as they pos" 
sibly can; that we are not adopting price 
controls as a permanent policy. As a 
matter of fact, we are repudiating the 
theory that we must continue price con" 
trois beyond the date when it is abso" 
lutely necessary as an aid to our general 
economy. 

The CHAIRMAN. The time of the 
gentleman from ·Michigan has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield myself five additional minutes. 

You will notice the committee wrote 
some language in respect to subsidies, 
which has been a very controversial sub" 
j ect, on page 7 of the bill. If I were you, 
I would not spend much time in reading 
that, because I can tell you in about 2 
minutes what that subsidy provision 
does. All that subsidy provision does is 
to reduce the amount of the subsidies au­
thorized in section 4 of the bill by 25 
percent in the aggregate. It does not 
remove subsidies from anything. It 
makes possible an increase of subsidies 
on some commodities. So long as they 
reduce by a · certain time the aggregate 
of the subsidies by 25 p_ercent they have 
complied with that provision. 

The aggregate of the subsidies pro­
vided for in the bill is $2,051,000,000, of 
which $1,700,000,000 are in the food 

group and $351,000,000 are in other 
groups than food. 

We offered an amendment for the or­
derly liquidation of subsidies in the com­
mittee. I will place it in the RECORD. It 
provides for the orderly liquidation of 
subsidies, a gradual periodic increase in 
the prices to absorb the loss to producers 
resulting from the reduction in subsidies. 
It provides that 25 percent of the agri" 
cultural subsidies shall be removed with­
in 45 days after the enactment of this 
act. The next 25 percent is removed in 
the next 45-day period, and the third in 
the third 45-day period, until sometime 
about July 1, 1947, provided this act is 
enacted-as it must be, by June 30 of this 
year-we will have eliminated completely 
the agricultural subsidies and will have 
substituted prices for them. Of course, 
the authorization for the subsidies should 
be reduced proportionately. If this 
amendment is adopted we will reduce 
food subsidies from $1,700,000,000 to ap­
proximately $425,000,000, or approxi" 
mately one-quarter of the sums author" 
ized in the bill as reported. 

In · the amendment we have not dis" 
turbed the metal subsidies or the non­
agricultural subsidies, which amount to 
$351,000,000. So, in the aggregate, if the 
amendment is adopted, we reduce subsi" 
dies in the bill from an aggregate of 
$2,051,000,000 to $776,000,000. 

Mr. CRAWFORD.. Mr. Chairman, will 
the gentleman yield for a question on 
subsidies? 

Mr. WOLCOTT. I yield. 
Mr. CRAWFORD. All Members of the 

House today received a letter from 
Charles W. Holman, of the National Co" 
operative Milk Producers Federation. 
In speaking of this subsidy question, he 
says this: · 

We object to the continuation· of the com" 
bined price control and subsidy system en­
visaged by the reported bill. We fear that its 
enactment will fasten upon dairy farmers for 
many years to come both controlled price 
ceilings and subsidies, in lieu of fair prices. 

Also, the directive, known as the Monroney 
amendment to the committee bill-which 
reduces authorized subsidies by one-fourth 
but provides for no raises in the price ceilings 
except at the whim of some Government 
officials-is a cruel and callous answer to 
dairy farmers' cry for relief and freedom. 

Our people seek termination of dairy price 
control subsidies and the regulations flow" 
ing out of this system not later than June 30 
of this year. ,If the House in its judgment 
cannot give us the relief we beg by June 30, 
the next best congressional action would be 
the adoption of an amendment which was 
offered in committee by Mr. JESSE WoLCOTT, 
of Michigan. 

Mr. WOLCOTT. I may say that the 
amendment which will be offered has the 
approval of all the leading farm organi­
zations. It has the approval of the Farm 
Bureau Federation, the Grange, the milk 
producers, and most of the other organi­
zations. It meets with their approval 
and they think it is an amendment 
under which they can work and produce 
to capacity. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. WHITTINGTON. If the subsi­

dies existing on meat as well as other 
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subsidies are eliminated, as I understand, 
there \".-m be no subsidies then after the 
year expires, June 30, 1946. ' 

Mr. WOLCOTI'. Under my amend­
ment there will be no subsidies after this 
calendar year expires, December 31, 1946. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. · 

Mr. )VOLCOTT. Mr. Chairman, I 
yield myself five additional minutes. 

Mr. WHITTINGTON. My question 
refers to all subsidies, that if every sub­
sidy is eliminated from this bill, then 
there will be no subsidies authorized 
after June 30, 1946. 

Mr. WOLCOTT. The ger tleman is 
correct. 

Mr. SMITH of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. SMITH of Ohio. As the gentle­

man from Michigan knows, the admin­
istration has . been especially solicitous 
in preventing the writing into the bill of 
a formula for decontrol. I wish the 
gentleman from Michigan would discuss 
that point in particular because I think 
it is extraordinarily vital that we all un­
derstand the reason for this action on 
the part of the administration. 

Mr. WOLCOTT. Personally, I think 
that many of us are in agreement. There 
does not seem to be any logic in continu­
ing price controls on commodities of 
which there is a surplus. An amendment 
will be offered, as I understand, which 
will provide that the control shall come 
off when there is a surplus or whenever­
in general language-the supply meets 
demand; and that, of course, should be 
done. The proposal for decontrol in 
addition will guarantee production. The 
two taken together with the subsidy pro­
posal seems to me to be very advisable, 
and if this committee and the House 
adopt the provisions of these amend­
ments then I do not think there will be 
any reason left why anybody should not 
go along with this bill continuing price 
control. 

Mr. WIDTTINGTON. Mr. Chairman, 
will the gentleman yield in connection 
with subsidy ceiling on commodities? 

Mr. WOLCOTT. I yield. 
Mr. WHITTINGTON. The gentle­

man does not contend that under the 
terms of this bill and particularly under 
section 3 that if there are enough com­
modities to supply the domestic demand 
that there will be no ceilings authorized 
on agricultural commodities. 

Mr. WOLCOTI'. You have the de­
controls in here. There is a lot of-­

Mr. WIDTriNGTON. It is a lot of 
idle talk. 

Mr. WOLCOTT. As I see it, it is a 
very nice declaration ' of policy which 
probably should stay in the bill; but there 
should be some teeth put into the bill 
which will effectuate that policy and I 
understand language is going to be sub­
mitted for that purpose. 

Mr. WHITTINGTON. There certain­
ly are no teeth in this bill. 

Mr. RIZLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. RIZLEY. I just wish to point out 

to the g~ntleman that the House Com-

mittee on Agriculture held hearings for 
almost 2 weeks en the meat situation. It 
seemed to be the general consensus of all 
the producers, and as far as I know of 
everyone else interested in the livestock 
business-and it was not disputed seri­
ously by the Department of Agriculture 
or too much by the OPA-that there is 
probably an adequate supply of meat. 
The House committee, as the gentleman 
know~:?, has instructed our chairman to 
offer an amendment to take meat out en­
tirely from under price control and get 
rid of subsidies. About seven hundred­
and-some-odd million dollars in sub­
sidies, the gentleman mentions, is now 
being used for meat and meat products 
and, as I understand the gentleman, if 
that amendment should be adopted at 
least subsidies to that amount will be 
eliminated from the bill? 

Mr. WOLCOTT. Well, you can deduct 
a quarter of $715,000,000, we will say 
$180,000,000 or $170,000,000 from the es­
timated total of $776,000,000, and if you 
strike out the meat subsidy it reduces the 
aggregate to something around about 
$500,000,000. I am sure that the other 
amendments which the committee wrote 
and which others will offer, including 
those which wlll protect the language of 
OPA at the present time in ·respect to the 
prohibition against the payment of sub­
sidies unless we appropriate the money 
for that purpose, will be considered. 

I want you to have int mind there will 
be an amendment offered to strike the 
language of the bill which repeals the 
last paragraph of subsection (e) of sec­
tion 2, which prohibits the payment of 
subsidies unless the Congress specifically 
appropriates the money for that pur­
pose. 

The CHAffiMAN. The time of the 
gentleman from Michigan has again ex­
pired. 

Mr. WOLCOTI'. Mr. Chairman, I 
yield myself three additional minutes. 

Mr. JUDD. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gentle­
man from Minnesota. 

Mr. JUDD. Will the gentleman in­
form us whether this amendment to 
guarantee current costs, plus a reason­
able profit, may run into the same diffi­
culties and .abuses that we had under 
the cost-plus contracts? Would it en­
courage people to be uneconomical in 
their costs because they are guaranteed 
their costs plus a reasonable profit? 

Mr. WOLCOTT. No, because com­
petition will take care of that. The 
high-cost producers will get their price; 
the low-cost producers will get their _ 
price, predicated on current costs, which 
is determined by established accounting 
practices. So competition will take care 
of that the same as competition has al­
ways taken care of it. 

Mr. BRADLEY of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. WOLCOTT . . I yield to the gen­
tleman from Michigan. 

Mr. BRADLEY of Michigan. Who is 
going to determine what is a reasonable 
profit? Are you going to leave it up to 
the bureaucrats who have tried to put 
people out of business? 

Mr. WOLCOTT. No. I think that 
will be developed later on, probably to 
the satisfaction of my colleague. I do 
not want to take any more time. 

Mr. BRADLEY of Michigan. What is 
a reasonable profit? 

Mr. WOLCOTT. A reasonable profit 
is something over a zero profit. The 
courts will probably hold that a reason­
able profit is an historic profit, or a com­
parable profit if there is no historic profit 
in the industry. If you simply say 
"profit" then OPA could comply with the 
law by giving them one-tenth of 1 per­
cent or one-hundredth of 1 percent and 
say that is a profit. "Reasonable profit" 
is a term definitely understood by the 
courts and probably would be an historic 
profit if there is a history. If there is no 
history, then a comparable profit. 

Mr. MONRONEY. · Mr. Chairman, 
would the gentleman yield? 

Mr. WOLCOTT. I yield to the gentle­
man from Oklahoma. 

Mr MONRONEY. I would like to 
know if the gentleman means an in­
dustry-wide profit or individual profit? 

Mr. WOLCOTT. Individual profit, 
and I want to stress the fact that in 
order to get production there must be a 
profit on every single item. 

Mr. JENSEN. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gentle-
man from Iowa. • 

Mr. JENSEN. I have a letter here 
from which I want to read a few words 
and ask the gentleman if this bill takes 
care of a situation of this kind. It is 
from the Wilson Concrete Co., which 
manufactures cement blocks, and it 
states: 

Of 12 block producers in Iowa, of which I 
have a record, we are 1 of 2 that has a price 
ceiling of 12 cents per standard unit. The 
others range all the way up to 23 cent s each 
on the same unit. 

He has been trying to get a price ad­
justment for months. My ·question is, 
Will any provision in this bill correct a 
situation of that kind? 

Mr. WOLCOTT. Not in the bill, but 
that will be corrected by an amendment 
which I will offer, because he will get 
his cost of production, plus a reasonable 
profit. 

Mr. JENSEN. I thank the gentleman. 
• The amendments referred to above are 

as follows: 
COST-OF-PRODUCTION . AMENDMENT 

SEC. -. Notwithstanding the provisions of 
this act, the Stabilization Act of October 2, 
1942, or any other act or acts, no maximum 
price shall be established or maintained for 
any commodity below a price which will re­
fiect to the producers and processors of such 
commodity the sum of (1) the current cost 
of producing and processing such commodity 
as determined by e&tablished commercial ac­
counting practices of the industry, (2) a 
weighted average of conversion costs of such 
commodity, and (3) a reasonable profit 
thereon. 

·LIQUIDATION OF SUBSIDIES 

(a) The Administrator shall make adjust­
ments in maximum prices o:t agricultural 
commodities including milk and livestock 
and product~ manufactured in whole or sub­
stantial part from such commodities in lieu 
of any payment by the Federal Government 
of sums of money or losses incurred by any 
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agency of the Government through the pur­
chase and resale at a loss of such commodi· 
ties or products, and equivalent reductions 
is subsidy or similar payments shall be made 
by any such agency authorized to make such 
purchases and sales at a loss or to make such 
payments: Provided, That the first such ad· 
justment or adjustments of not less than 
25 percent of the rate of subsidy or similar 
payments made in the corresponding period 
of 1945 shall be made not more than 45 
days from the effective date hereof and simi· 
lar adjustments shall be made at intervals 
of not more than 45 days thereafter: Pro­
vided further, That none of the foregoing 
provisions shall apply to any operations con­
ducted for the purpose of maintaining sup­
port prices for agricultural products or pay­
ments or losses incurred ·with respect to 
domestic sugar beets or sugarcane: And pro­
vided further, That nothing contained herein 
shall be construed .to prevent the making of 
parity payments or soil-conservation pay­
ments authorized under existing law or bene­
fits to sugar growers authorized until title 
III of the Sugar Act of 1937, as amended. 

(b) Modifications shall be made in the 
maximum prices established for any agricul­
tural commodities and for commodities 
processed or manufactured in whole' or ln 
substantial part from agricultural commodi­
ties where it appears that the maximum 
prices established do not reflect all increases 
in costs to the producers of such agricultural 
commodities incurred since January 1, 1941, 
and such modifications or adjustments in 
the case of milk and its products shall be 
made on a regional or area basis. 

(c) In no event shall maxi~um prices of 
agricultural commodities be established be­
law supj>Ort prices therefor or below the 
prices .specified ln section III of Public Law 
No. 729 approved October 2, 1942: Provided, 
That, where minimum prices to producers are 
regulated under any agreements or orders 
pursuant to the provisions of the Agricul­
tural Marketing Agreement Act of 1937, as 
amended, the Secretary of Agriculture is 
hereby directed to adjust such minimum 
prices to reflect not le.ss than the adjustments 
in maximum prices ordered pursuant to the 
provisions of this section. Except as ex­
pressly provided herein, nothing contained 
in this section shall be construed to repeal, 
amend, or supersede' the provisions of the 
Agricultural. Marketing Agreement Act of 
1937, as amended. 

The CHAIRMAN. The time of the 
gentleman has again expired. 

Mr. SPENCE. Mr. Chairman, I yield 
20 minutes to the gentleman from Texas 
[Mr. PATMAN]. 

OVER 100 WITNESSES HEARD 

Mr. PATMAN. Mr. Chairman, the 
Committee on Banking and Currency 
commenced public hearings on H. R. 
5270, a bill to · extend the Emergency 
Price Control Act of 1942 as amended, 
and the Stabilization Act, February 18, 
1946. The hearings continued for ap­
proximately 6 weeks, r.unning sometimes 
late at night. We heard 142 witnesses. 
One hundred and forty-eight briefs and 
statements were filed for the considera­
tion of the committee in addition to the 
testimony of those 142 witnesses; there­
fore no one can say that this bill did not 
receive adequate consideration ·from the 
committee. When the bill, H. R. 5270, 
was read under the rule in the commit­
tee, certain amendments were adopted. 
After the adoption of those amendments 
the chairman of the committee, the gen· 
tleman from Kentucky EMr. SPENCEJ,in• 
troduced what is known as a ~lean bill, 

which included the bill as amended, and 
it is the bill H. R. 6042 that is now before 
the House for consideration. 

WOLCO'I'l' AMENDMENTS WOULD KILL BILL 

I have listened with interest, as I al­
ways do, to what the gentleman from 
Michigan [Mr. WOLCOTT] had to say 
about price control, and this bill in par­
ticular. With all due respect to the very 
able and sincere gentleman from Michi­
gan EMr. WoLCOTT] if his amendments 
are adopted we will not have effective 
price control. Whether he intended or 
not-and I certainly do not believe he 
intended-the law will be effectively 
scuttled if his amendments are attached 
to this bill, so we might just as well not 
have any price control at all. It is easy 
to say, "Let us tell the Administrator 
how to administer a law," but at the 
same t1me I appeal to you to consider 
the fact that we have the best form of 
government on earth. Our Constitution 
was well and carefully written. We have 
three branches in our Government: The 
legislative, the executive, and the judi­
cial. We cannot execute the laws or ad­
minister the laws, because we make the 
laws. It is not our duty to execute them. 
It is not our duty to decide what Con­
gress meant; it is for the judiciary to 
decicj.e. Therefore, whenever we attempt 
to tell the Administrator or the Execu­
tive exactly how he shall administer the 
law, if we are not very careful we are 
stepping over il\lto the functions and the 
duties and the' jurisdiction of the exec­
utive department. 

CONGRESS CANNOT EXECUTE LAWS 

I sometimes think that Members of 
Congress place upon themselves undue 
burdens and undue responsibilities be­
cause we are often prone to not neces­
sarily contend but to leave the impres­
sion with our constituents that we have 
power, over the enforcement or the ad­
ministration of these laws, that we do 
not possess. After all, the Members of 
Congress are elected for 2 years, the 
President of the United States for 4 
years, and the Members of the oth~r 
body for 6 years. We have our responsi­
bilities here and we ,should answer to 
our constituents every 2 years for what 
we do. I would not change that if it 
were within my power to do so. Two 
years is certainly long enough. On the 
other hand, there is the President. He 
is elected just like we are, although he 
comes before the people every 4 years. 
So let us place the duty and the respon­
sibility upon the Chief Executive and 
say, "We want price control; we want 
stabilization; we are opposed to run­
away or ruinous inflation; we want you 
to execute a law which we have passed 
that gives you the power to give us sta­
bilization and price control:'' It is just 

· as impossible to write amendments into 
a law that will execute that law as it 

· would be for the president of a railroad 
company to tell a train dispatcher exact­
ly how he should execute his orders for 
the next 12 months, or just as impossible 
for the Congress to pass a law that 
would tell a judge of a Federal court 
exactly how he should interpret a law. 
These things are impossible. They can .. 
not be done.! · 

ACCEPT OPA WITH MISTAKFS OR FACE 
CONSEQUENCES 

,we might just as well recognize that 
we should accept a price control with the 
knowledge that mistakes are going to be 
made. It is impossible for one person or 
a group of people to enforce a law involv­
ing 8,000,000 prices without making mis­
takes. We might just as well recognize 
that mistakes will be made, as they have 
been made in the past. Let us hope 
there will not be so niany, and let us 
hope that we will profit by the experi­
ences of the past, but we might just as 
well recognize they are going to be made. 
The question before us today is: Is price 
control preferable or desirable with that 
knowledge, or should we seek the only 
alternative, no price control at all? That 
is what we should determine. 

Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle• 
man from Illinois. 

Mr. DIRKSEN. I was very much in­
terested in the gentleman's observation 
about telling the court how it should in­
terpret the law; yet the bill that bore 
the gentleman's name, the housing bill, 
had a court-review section which said to 
the court that unless the Administrator 
acted capriciously and arbitrarily, the in­
junctive power could not lie. 

Mr. PATMAN. That is the same pro­
vision that is in the Price Control Act. 
It is necessary in emergency legislation 
to ·have general restrictions. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle- · 
man from Michigan. 

Mr. HOFFMAN. If I understood the 
gentleman correctly, he· intimated it 
would be rather foolish for a railroad 
president to tell a train dispatcher how 
to operate his end of the business; but 
suppose the train dispatcher got to run­
ning two trains in opposite directions on 
the same stretch of track? That is what 
price control is doing now. 

Mr. PATMAN. That is what is likely 
to occur if he tries to tell him in advance. 

Mr. BARDEN. Mr. Chairman, will the 
gentleman yield? 

Mr .. PATMAN. I yield to the gentle­
man from North Carolina. 

Mr. BARDEN. I was interested in the 
gentleman's discussion of the question of 
mistakes. On yesterday I ·happened to 
observe in one of my State papers a list 
of approximately 50 businesses, some of 
them large businesses and some of them 
small grocery stores. Overcharges had 
been discovered in those businesses total­
ing anywhere from 47 cents to $1.83. In 
each one -of those cases they made those 
concerns settle for anywhere from $25 
to $50 for each offense. I wonder how 
the gentleman thinks he could run a 
grocery store with the turn-over in per­
sonnel the businessmen have had to face 
without those little 30- and 40-cent to a 
dollar mistakes being made, both against 
him and for him? 

Mr. PAT,MAN. I think it would be very 
diiDcult under any controls, regardless of 
how necessary. But I think you will find 
the OPA has adopted some rather tol­
erant ways of enforcing the law. I think 
you will find that a committee-of neigh-
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bars usually passes upon the cases such 
as the gentleman referred to. and that 
that committee of neighbors make in­
quiries and usually go around and warn 
the people a number of times. After 
warning them a number of times, if they 
are persistent and chronic violators, then 

. they try to bring them before the bar of 
justice as they should be brought. I ad­
mit, in any event, that a lot of .mistakes 
are made. Many mistakes are made in 
your State courts. Mistakes are made 
in the Federal court. There is no such 
thing as exact justice. Anybody who 
expects exact justice is just expecting 
too much. The point is, Will you take 
price control with the knowledge of these 
mistakes and the expectation that mis­
takes are going to be made, or would you 
rather have nothing? That is the only 
question. Conceding that the gentleman 
is right-! am not denying it, I know a 
lot of mistakes have been made-! think 
they have been too long in correcting 
mistakes. There has been too much de­
lay. But Congress is not without blame. 
Although we passed the OPA Act, when 
the question came up for money to prop- · 
erly enforce the act we dealt niggardly 
with the OPA. Right here on the floor 
of this House we cut out $35,000,000 from 
the appropriation. It is true that part 
of it was restored, but you will find that 
they have had only money enough to 
have one enforcement officer in every 
county and there are 3,072 counties in 
the United States. The result has been 
that Congress, by passing a law and then 
providing insufficient money to enforce 
that law, places these good, patriotic cit­
izens in the local communities in a bad 
position, because every day critics will 
come to them and say, "Why do you not 
catch this man?" and "Why do ~ou not 
catch that man?'' Well, .of course, the 
answer is, "We do not have the money 
for enforcement." Even some of the 
people who have been strongly in favor 
of the OP A in the past are getting dis­
gusted now because they do not have the 
money to enforce the law. Therefore 
that responsibility rests upon the gentle­
man. It rests upon me. It rests upon 
the Members of Congress, not upon 
the OPA. 

Mr. BARDEN. Mr. Chairman, will the 
gentleman· yield? · 

Mr. PATMAN. I am sorry I cannot 
yield to the gentleman. I do not think 
I can take up 'much more time and I hope· 
the gentleman will excuse me. 

Mr. BARDEN. The gentleman is well 
taken care of in the matter of time. 

Mr. PATMAN. I yield to the gentle­
man to ask a question and not make a 
speech. The chairman of the co,mmit­
tee will give the gentleman from North 
Carolina time to address the House if 
the gentleman wants it, but I wish the 
gentleman would not l,lSe up my time. I 
yield to the gentleman for a question. 

Mr. BARDEN. I . hope the gentleman 
will be fair about this. I am not toying 
with him. I thought the gentleman had 
some information about the bill and I 
am asking for information. 

MINDS MADE UP 

Mr. PATMAN. I am afraid that I 
could not satisfy the gentleman. That 
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would be a very difficult thing to do. 
You see, people have their own views -and 
convictions on this thing. I do not be­
lieve I will change the gentleman's vote. 
I do not believe the gentleman will 
change anyone's vote either. In fact, it 
seems kind of futile for me to talk on 
this bill. Members have their minds 
made up. 

Mr. BARDEN. Mr. Chairman, will the 
gentleman yield now? 

Mr. PATMAN. I yield to the gentle­
man. 

Mr. BARDEN. The gentleman has re­
ferred to mistakes that they make. In­
sofar as I am concerned, I see no short­
age in my State of inspectors fqr enforce­
ment. But this is what I am concerned 
with: the possibility of the Congress 
making another mistake by setting up a 
separate court system in the States 
whereby the OPA will take a man across 
the barrel whether it is on a 30-cent 
oversight on the part of a new clerk or 
whatever it . is and say, "All right, 
brother, we got you, and you will pay 
what we say." Whether it is $50 or $100, 
they will impose that judgment on him 
and in self-defense he must pay up or 
be bedeviled by them. That is what we 
ought to correct. 

Mr. PATMAN . . Then why does he not 
appeal to the jury? The accused is en­
titled to a jury trial. 

Mr. BARDEN. The gentleman has too 
much sense to stand in the well of this 
House and say that a man can afford to 
go to a Federal court and hire lawyers 
and take a week to try the case and all 
that and try to get out of that situation 
for less than $100. 

Mr. PATMAN. Anyone is entitled to 
a jury trial when he is in court. But ad­
mitting that that is true, and I cannot 
d~ny it because I do not know the facts, 
I presume the gentleman is telling exactly 
the facts as he understands them. I do 
not doubt that at all. But are you willing 
to have a paved highway to inflation be­
cause you do not like that situation? Or 
are you willing to make your dollar worth 
25 cents? 

Mr. BARDEN. Is there not any room 
for common sense in this business? 

Mr. PATMAN. ~re you willing to vote 
$100 a month for a man who has lost a 
leg in battle and then take price con­
trols off so that $100 will not buy $25 
worth of food? That is the question we 
are deciding here today. , 

Mr. MONRONEY. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield . . 
Mr. MONRONEY. I would like to say 

to the gentleman that it is a fact that 
the $25 procedure for a vo]untary con­
tribution to the United States Treasury 
as a result of informal hearings with 
these neighborhood groups was placed 
in the bill at the request of little business 
which did not wish to go through the 
Court of Appeals; and ·the Congress and 
the committee, in order to avoid that em­
barrassment, gave them the right, where 
unintentional errors have been made, to 
settle the case for $25. 

Mr. PATMAN. That is right. 
Mr. MONRONEY. A 47-cent over­

. charge in a grocery store is generally not 

just one specific sale. The OPA is not 
smart enough to catch every individual 
price violation. One hundred 47 -cent 

, violations would amount to $47, which, 
with the $25 cont-ribution, would not even 
give back the amount of money that had 
been overcharged. · 

LOoK FOR 50- TO 100-PERCENT INCREASE IN 
WAGES IF CONTROLS ARE TAKEN OFF 

· Mr. PATMAN. Now, if we do not pass 
this bill or if we pass a scuttled OPA bill 
or a law that is ineffective, we might just 
as well make up our minds that we will 
have to increase wages, even Govern­
ment employees', within the next 12 
months at least 50 percent and perhaps 
100 percent. The prices will go so high 
that'the dollar will buy so little that peo­
ple will be una.ble to survive on the small 
amount they are now receiving. 

In 1941, before we entered the war, 
the dollar would buy so much in cost-of­
living items. Today that dollar will buy 
76 cents in cost-of-living items. Do we 
want to try to hold that dollar, worth as 
low as it is, 76 cents, or shall we take off 
all controls and let that dollar be worth 
26 cents? 

That is just about what it would be 
worth. That would be runaway infla­
tion, ruinous inflation. It can happen 
here. It has happened in other coun­
tries. . This is the first time in the his­
tory of the entire world tliat any major 
power has attempted to control, by ef­
fective laws, and prevent inflation during· 
a war and immediately after a war, 
which has always happened. Not for 
half the time, not for three-quarters of 
the time, but every time after every rna..: 
jor war we have always had ruinous in­
ftat1on. 

So the question is today, Are we going 
to try to prevent it this time for the 
first time in history, or will we yield to 
that historical record, that has never 
been broken, of ruinous run-away infla­
tion? 

Mr. LUTHER A. JOHNSON. Mr. 
Chairman, will the gentleman yield? 

Mr. PATMAN. I yield. , 
Mr. LUTHER A. JOHNSON. The 

gentleman stated it could happen in 
other countries. That brings to mind 

. what I heard last spring when I was in 
Mexico. I was talking to the wife of the 
American consul there, who had been in 
Mexico only a short time. She had re­
cently gone there from the United States. 
She said no one had condemned the 
OPA more than she had, but that since 
she had been in Mexico she had found 
that her condemnation was wrong, and 
she wished that Mexico had an OPA be­
cause of the inflation there, which made 
it difficult for them to live on the salary 
which they received. 

PAY GOVERNMENT BONDS IN HONEST DOLLARS 

Mr. PATMAN. I thank the gentle­
man. 

Our national debt today is approxi- , 
mately $270,000,000,000. That is a huge 
debt. It can be paid with sound, honest 
dollars or it can be paid with worth­
less dollars: We are deciding today how 
we will pay that debt. Will we be loyal 
and true to the holders of our Govern­
ment bonds, owned by practically every 
family in America, or will we say,, "No; 
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we will pay them off, but we will pay them 
in worthless money"? We are making 
that step today. 

The CHAIRMAN. The time of the. 
gentleman from Texas has expired. 

Mr. SPENCE. Mr. Chairman, I yield 
the gentleman 10 additional minutes. 

. NATIONAL DEBT WOULD BE · $100,000,00~,000 
LARGER ON ACCOUNT OF WAR COST WITHOUT 
OPA 

Mr. PATMAN. Regardless of what 
our critics say about price control-and 
there are a lot of critics of price con­
trol, and critics on the floor of this 
House; they are honest in their views, 
but they have always been against price 
control and have frankly said so all dur­
ing the war-but you can take your own 
paper and pencil and make computations 
for yourself as to how much price con­
trol saved the taxpayers during this war. 
For instance, let us take the price of 
steel. Steel was the principal and main 
commodity that entered into the cost of 
the great war machine. Steel did not in­
crease one penny a ton from the begin­
ning of this war to the end of the war. 
You can go back and determine how 
much the price of steel constantly went 
up during the other war, when infla­
tionary pressures were not nearly so 
great, and then you can compare what 
we would have had to pay for ste.el this 
time with that time, and you will find 
that we saved a hundred billion dollars 
on the cost of the war machine alone by 
reason of price control; not all on steel, 
no, but on all the commodities that went 
into the war machine. In other words, 
our debt would be $370,000,000,000 in­
stead of $270,000,000,000. 

Mr. SCRIVNER. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle· 
man from Kansas. 

Mr. SCRIVNER. A few moments ago 
the gentleman referred to the division of 
power under our Constitution. In view 
of the gentleman's statement, I am won­
dering whether or not he feels it is proper 
for administrative agencies to interpret 
the laws and thereby interpret the intent 
of Congress. I- should like to have the 
gentleman's view on that. 

Mr. PATMAN. I do not have time to 
go into a long discussion of that, but I · 
will say I am in favor of Congress mak­
ing the laws, in favor of the executive 
branch of the Government executing the 
laws, and in favor of the judiciary inter­
preting the laws. 

Mr. SCRIVNER. Then the gentleman 
would be opposed to the administrative 
agencies interpreting the intent of Con· 
gress and acting thereby in a judicial 
capacity. 

Mr. PATMAN. I do not care to get 
into an argument at th-at point, for it is 
not directly connected with this issue, 
since the courts still interpret the laws. 

BALANCE THE BUDGET 

You hear every day on the floor of this 
House the question: Why do we not bal­
ance the Budget? Why do we not bal· 
ance the Budget? And then 9 times out 
of 10 the very people who are screaming 
out to balance the Budget vote for tax· 
reduction bills which would prevent us 
from balancing the Budget. During the 

war, right in the middle of the greatest 
war in all history, this Congress passed a 
bill which gave back to the men who 
made so much money in this. war $6,500,-
000,000, just gave it to them-highly in­
flationary. Congress is responsible for 
that. 

In 1945 we passed the tax bill, highly 
unjustified, should never have been 
passed, very"inflationary-reducing taxes 
approximately $6,000,000,000 a year, and 
then with Congress doing that we hear 
Members screaming out to high heaven 
all the time: "Let's balance the Budget. 
Let's balance the Budget." Then some 
Members even say. we ought to have an­
other tax reduction. I see the distin­
guished chairman of the Committee on 
Ways and Means here. I hope he does 
not bring in any tax-reduction bill soon 
or even talk about it in his committee. 
We ought to pay this debt, large as it is, 
pay it with honest dollars, not with 
worthless money; and we are going to 
decide here today-this is a decisive 
step, a major step to determine whether 
or not we are going to be honest with 
the people who receive compensation, 
pensions, retirement benefits, and hold 
Government bonds, as to whether or not 
we will pay them in good, honest dollars 
that are worth 76 cents on the dollar or 
more, or whether we will give them back 
worthless money in return for Govern­
ment bonds and in return for Govern­
ment obligations. That is the point we 
are deciding here today. 

' WHY SHORTAGES? 

Many people are complaining about 
shortages, saying that we need produc­
tion, and if you will just take off all con· 
trol we will have production. That is 
a wonderful argument for the man-who 
has the privilege of selling and who hap­
pens to have scarce goods and supplies 
and who would profit by it; but if you 
take off all prices, we would all suffer 
from that type of inflation that I have 
just been discussing with you. It is an 

· appealing argument. But the reason 
we have these shortages is not because 
we do not have production. We do have. 
We are producing at maximum speed. 
Could we produce more if we took all 
prices off? I do not think so. I think 
it would stop production. Mr. Kaiser, 
that great industrialist, was asked the 
question: "What would you do if all 
price controls were taken off tonight?" 
He said, ''I would close up. I would turn 
off my men. I would not know my sit­
uation or status. I would know that I 
could sell for the limit I might get, but 
I would not know how much I would 
have to pay." 

It would absolutely demoralize the 
country. We could not get along with­
out it. We have to have some stabiliza­
tion. The reason that there is a short­
age is because people have more money 
than they ever had before, much more 
money. When the war came on several 
members of the family commenced to 
work in war plants, making good money 
that they had never made before. They 
commenced to enjoy the fine foods they 
had not enjoyed in the past; conse­
quently there was a shortage of beef. 
steaks. Why? Because more people 

were eating steaks, people who had never 
eaten steaks before, and as long as they 
have this enormous purchasing power 
there are going to be shortages. Tak­
ing ceiling prices off will not increase 
production. It will retard production. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. PATMAN. I yield to the gentle­
man from South Dakota. 

Mr. cAsE of South Dakota. The gen­
tleman would not contend that there .is 
any shortage of live beef animals today, 
would he? 

Mr. PATMAN. Well, it depends on 
how you consider it. If you consider 
that we are going to feed that-beef in 
the locality where the beef cattle are, 
there is no shortage; if you consider·that 
we are going to feed the people over the 
48 States and the District of Columbia, 
possibly enough; but if you are going to 
feed the people of Europe and try to pre­
vent a third world war there will be a 
shortage. It depends on how you figure 
it. So we must have controls on· scarce 
goods. I do not contend we should have 
that where the supply is adequate. But 
what is the best evidence of an adequate 
supply? There are various factors 
which I would be willing to accept. For 
instance, I think the price on oil should 
be decontrolled now. But one of the best 
evidences is the fact that the price be­
gins to be a little bit below the ceiling. 
OPA does not ·attempt to fix a floor on 
prices. It only fixes a ceiling. When the 
price begins to get less than the ceiling, 
that is the best evidence that the sup­
ply has caught up with the demand. 
Suppose we had a price control that is 
permanent, which we do not want. We 
must take it off as quickly as possible. 
But if it were permanent law it would 
not amount to anything when the sup­
ply caught up with the demand, because 
all prices would be under the ceiling price 
fixed by the OPA. 

~o. Mr. Chairman, this week we have 
a great decision to make. We are going 
to determine whether or not we will pass 
an effective price control bill. To my 
mind that is necessary if we are to be 
honest with the holders of our Govern· 
ment bonds. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. SPENCE. Mr. Chairman, I yield 
the gentleman two additional minutes. 
· Mr. PATMAN. · Mr. Chairman, that 
will be necessary in order for this Con­
gress to be honest and true with the 
deserving people of this country whore­
ceive fixed incomes from this Govern­
ment, and in order that the people who 
live on fixed incomes may earn a suffi­
cient amount of honest dollars to pro­
vide themselves and families with a 
decent living. That is the question we 
are called upon to decide in the passage 
of this bill. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. I yield to the gentle-
man from Wisconsin. · 

Mr. KEEFE. Do the hearings indicate 
that there is a shortage of building ma­
terial in this country? 

Mr. PATMAN. Yes; and there prob­
ably will be on some as long as several 

-, 
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years-that is, some of it. I do not say 
all of it. A · lot of it will be of! in 6 
months and some of it in 12. But I pre­
dict that there will be a shortage of hous­
ing in this country-decent houses-for 
possibly 10 years. I predict that there 
will be a shortage of motor vehicles for 
4 or 5 years. But the point is, Will we 
let the people who have the scarce com­
modities and articles profit to the extent 
that they get an unreasonable profit to 
the detriment of the people we owe a just · 
and lasting obligation to? 

Mr. KEEFE. That is not an answer 
to my question. 

Mr. PATMAN. Ask the question, but 
I cannot yield except for a question. 

Mr. KEEFE. There is a shortage of 
brick. 

Mr. PATMAN. Certainly; there has 
been, and probably is now. 

Mr. KEEFE. That is not due to any_ 
inordinate consumption of brick. There 
is a shortage of brick because the factory 
I am interested in is not making brick. 

Mr. PATMAN. Maybe the brick plant 
wants an adjustment. 

Mr. KEEFE. They are cutting the 
trees into lumber. That is why there 
is a shortage. 

Mr. PATMAN. You can get an ad­
justment in 10 minutes on the brick 
if you go to the proper authority. 

Mr. KEEFE. If the gentleman can get 
it, he is a better man than I am. ·May­
be the gentleman can, with his influence, 
but nobody else can. 

Mr. PATMAN. There is a difference 
of opinion on lumber. I am talking 
about brick. 

Mr. JENSEN. Let us talk about brick, 
then. 

Mr. KEEFE. I wish the gentleman 
would for about half an hour. 

Mr. PATMAN. See Mr. Wyatt or Mr. 
Porter about . brick because sufficient 
brick will be made, and the proper ad­
justment will be made to get them. 

The CHAIRMAN. The time of the 
gentleman from Texas has again expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Kansas [Mr. CARLSON]. 

Mr. CARLSON. Mr. Chairman, there 
is something radically wrong with the 
OPA, and it is my contention that the 
real trouble with the agency is the OPA 
itself. Farmers, livestockmen, business­
men, and private citizens are continually 
writing me of the unfair, unrealistic, and 
overly rigid regulations which are de­
stroying production and· encouraging 
black markets. 

The proponents· of the OPA and the 
OPA itself contend, first, that price con­
trol has saved America from a disas­
trous wartime inflation, and secondly, 
that price controls must not be removed 
until production is adequate. The op­
ponents of the program state, first, that 
price control is curtailing employment, 
preventing full production, and destroy­
ing the free-enterprise system, and sec­
ondly, that we must remove the controls 
of OPA if we are to have full employ­
ment and full production. 

The position advocated by Chester 
Bowles and the proponents of the OPA 
is well taken care of through the propa­
ganda from the ·agency itself. The op-

ponents are presenti!1g their own case. 
Businessmen are writmg me and giving 
specific instances where some snooper 
has entered his place of business and 
filed charges against him because of 
price-ceiling violations. Many of these 
price violations are the result of con­
fused regulations submitted by the 
agency itself, or through some clerical 
error. Regardless of this, these indi­
viduals are charged treble damages 
through the OPA's own court system. If 
the merchant does not immediately pay 
the fine imposed by these kangaroo 
courts he is then arrested a.nd made to 
appear in Federal court. Too many of 
our honest, law-abiding American citi­
zens have been forced to submit them·­
selves to this iniquitous procedure. 

There is overwheiming evidence to 
prove that price controls and their at­
tendant evils .are responsible for much 
of the shortage in houses, building ma­
terials, clothing, and food commodities. 
No one can stu_dy the problem of the 
present butter shortage without reach! 
ing the definite and sound conclusion 
that the OPA price controls and regu­
lations are absolutely responsible for this · · 
situation. The OPA now realizes this 
and is issuing super-duper regulations 
and controls. I contend that no addi­
tional official orders will relieve this un­
balanced situation. 

Everyone familiar with the production 
and marketing of livestock and meat 
products must be convinced that the 
OPA is fully responsible for the lack of 
meat on the counters. In our Nation at 
the present time we have approximately 
80,000,000 head of cattle, which are sev­
eral milljon head over the average for 
the past few years, yet it is practically 
impossible for a housewife to buy a piece 
of meat. 

The unrealistic and cockeyed regula­
tions are unquestionably responsible for 
the shortage of work clothing and other 
types of low-cost clothing. 

Our Nation is faced with an extreme 
housing shortage, and it must be con­
ceded by everyone who has honestly 
studied this shortage that OPA price 
ceilings and restrictions are largely re­
sponsible for shortages of lumber and 
building materials. It would be an easy 
matter to document this statement with 
specific cases which are definite proof 
that the above items are seriously af­
fected by unworkable regulations and 
unfair price ceilings. 

Congress approved price-control leg­
islation as an emergency measure for 
the war period. This was absolutely es­
sential at a time when our Nation was 
producing munitions, guns, tanks, and 
other material for war. The larger part 
of our productive capacity was consumed 
by the industries producing these goods. 
Our remaining production capacity was 
so limited that durable and consumer 
goods were available only in a very 
meager supply. During this period the 
OPA rendered a real service. 

We must now decide whether or not it 
is necessary to carry on in a controlled 
economy. It will be argued that if we re­
move a price ceiling and allow the price 
to rise inflation will immediately over­
take us. It is my contention that price 

ceilings should be removed as soon as 
production increases in any commodity 
and let competition take care of the 
price increases. For instance, at the 
present time there is no shortage of 
g~soline and other oil products. Why 
not remove immediately the price con- . 
trois and ceilings from this great in­
dustry? It is possible that the price 
of gasoline and other oil products might 
increase temporarily but competition 
would shortly adjust the price· struc­
ture. I think this can be said of every. 
other commodity where we have abun­
dant production and where industry is 
ready to expand its production further. 
The longer we continue controls, the 
harder it will be to secure relief from 
them. There never will be an ideal time 
to release controls on any important 
commodity. We must have faith in our­
selves and our free-enterprise system and 
launch a policy whi_ch will expand em­
ployment and bring about full produc­
tion. I would rather take my chances 
with free competition than with bureau­
cratic management. 

One of the principal arguments being 
used to justify the continuation of the 
OPA is the prevention of price inflation 
such as followed World War I. There are 
fundamental differences between the in­
flationary pressure following this war 
and the preceding one. At that time we 
had greatly reduced our industrial pro­
duction machinery, while in this war it 
has greatly expanded. Many other fac­
tors enter into this picture. Price con­
trol did not come until after the United 
States had been in the war for some time. 
The War Industries Board was estab­
lished July 28, 1917, and the Food Admin­
istration, which was the first of the price­
fixing agencies, was established on 
August 10. 

From the low point of the war years, 
which was in January of 1915, prices rose 
83 percent by August of 1917. Price con­
trols were not adopted particularly rap­
idly nor did they cover the wide area of 
the present time, but nevertheless prices 
rose from August 1917 to November 1918 
about 10 percent. Almost all price con­
trols were lifted immediately upon the 
signing of the armistice. There were 
a number of industries which request.ed 
that controls be continued but almost 
all of these requests were turned down. 

What was the terrible effect of this 
reckless removal of price controls? 
Prices . went down 5 percent over the 
next 3 months. It was not until the 
following July or after the lapse of 7 
months that the all-commodity index 
was above the November 1918 figure. 
Prices did rise during the last half of 
1919 and the first half of 1920 about 23 
percent, but, it seems to us that it re­
quires a rather considerable stretching 
of one's imagination to blame this rise 
on the lifting of price controls which 
occurred over half a year earlier. Busi­
ness by this time had had ample time 
to reconvert and peacetime activity had 
gotten under way. However, further 
large grants of credit for export to 
Europe as well as credit expansion for 
some inventory accumulation at home 
continued to increase the war-inflated 
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money supply which was already ·too 
large. 

Mr. WOLCOTT. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Wisconsin [Mr. SMITH]. 

Mr. SMITH of Wisconsin. Mr. Chair­
man, OPA is like that famous bird, the 

· whiffen-poof. As it flies it always looks 
behind. It refuses to look· ahead. 

Today, in time of peace, OPA cont-in­
ues to apply the same rules that it used 
in time of war. Price control at this 
time is secondary. The big, big job is 
production and more production. Those 
who administer the Price Control Act 
must know that this is the fact , but nev­
ertheless they refuse to act. What mo­
tivates such conduct? 

Mr. Chairman, it is my opinion that 
the policy makers in OPA are motivated 
by political reasons. All this shouting 
about disastrous inflation is, of course, 
only a smoke screen for the purpose of 
continuing governmental controls. The 
public is not being fooled by this propa­
ganda, if I judge correctly the tenor of 
my mail. The great need today is to con­
trol government in its arbitrary exer­
cise of power and its disjointed fiscal 
policy. These add to the pressure of 
inflation 24 hours in every day. Control 
inflation by controlling Government, this 
should be our slogan. It is quite obvious 
that the cry o{ uncontrolled inflation is a 
hoax upon the public, it is being used to 
expand governmental control. For 12 
long years the march down the road to 
_socialism and communism has been 
steady, it has been well organized also 
and with a lot of money. Another year 
of OPA and Government monopoly of 
the means of production will be complete. 

Mr. Chairman, that is the issue which 
faces us as we debate continuance of 
that agency. There should be no mis­
take about it. I make this prediction, 
Mr. Chairman, that if OPA is contin­
ued for another year that 1 year from 
now there will be a request for an addi­
tional year on the ground that consumer 
goods are still scarce. OPA will flourish 
on scarcity and the objective will be to 
maintain that level in our economy. It 
is a vicious business. A sinart man re­
cently said: 

Production will stop infiation only if we 
can keep OPA from stopping production. 

Barney Baruch testified that produc­
tion was the only antidote for inflation 
and Porter and Bowles admit that fact. 

WHAT IS THE RECORD OF OPA? 

It has created unnatural economic 
conditions. In the important grains and 
cereal business we have reverted to a sys­
tem of barter and exchange. It is un­
believable, Mr. Chairman, but I submit 
the evidence by asking leave to offer at 
the conclusion of my remarks two post­
card notices received by a constituent 
firm which indicates the extent of this 
practice. In March of this year a con­
stituent firm received the following no­
tice from another firm: 

Bartering is the vogue these days. We wlll 
pay you ceiling price for a new 1946 Ford 
Tudor sedan. And will sell you a round ton­
nage of bulk hominy feed at the ceiling price 
in ret urn. Yours for service. 

We have all believed that the age of 
barter and exchange was only a memory 
of the early colonial period, but low and 
behold OPA has restored it as a going 
concern. I cite one more example, in 
the form of a telephone conversation 
with a personal friend: "Here's some­
thing that happened a couple of days ago 
that may be of interest to you. We sell 
linseed oil-a refined linseed oil to the 
Western Shade Cloth Corp., of Chi­
cago. They use it for the coating on 
window shades they make. Their pur­
chasing agent called the other day and 
said ' Say Eddie, I just got to have two 
cars of linseed-oil meal.' I said, 'You got 
to have two cars of linseed-oil meal­
what the hell are you going to do with 
two cars of meal' and he said, 'I am not 
kidding mister, I have just got to have 
them.' I said, 'Well what for' and he 
said, 'Well maybe you don't know it but 
we use corn starch in making window 
shades-we use a car a week and I can't 
get any corn starch from our sup­
-pliers because they can't get corn but 
they tell me that if I can get some 
linseed-oil meal they can get 10 cars of 
corn for each car of meal-if you get 2 
cars of linseed meal I can buy -20 cars of 
corn and if I can get 20 cars of corn I will 
sell you 10 cars of corn starch.'" This 
is fact, not fiction or fancy. How can 
we possibly justify OPA when it creates 
this kind of a situation? 

The regulations and enforcement 
policies are unreasonable. I will cite but 
one example in the field of rent control 
because of my limited time. A personal 
letter from a constituent tells better than 
I can. I quote it: · 

MY DEAR CONGRESSMAN SMITH: Relative to 
OPA, I am sure a recent experience may be 
of interest. 

I had a single garage built and permitted a 
tenant to occupy the building. I collected 
2 months' rent at $3.50 a month and was 
then told by a real estate friend that I 
should report the transactions to the OP A. 
I did this and was fined $25 for collecting 2 
months' rent without their consent. I was 
told the fine should be $50 but they took my 
word that the crime was unintentional, so 
they reduced it to $25. This act seemed 
a rather unjust reaction to my volunteering 
the information which might easily have 
been withheld. 

Is this the kind of democracy our boys 
have fought to preserve? · 

Thousands of small retail merchants 
have felt the whiplash of bureaucratic 
enforcement and suffered ignominious 
suits and injunctions. Dictatorship as 
practiced by Hitler, Stalin, and Mussolini 
was never worse than the treatment re­
ceived by these decent law-abiding citi­
zens. The practices of OPA will forever 
constitute a blot upon the integrity of 
this Nation. Its practices have been 
tyrannical, petty, and arbitrary. It is a 
national disgrace. 

OPA has created the present housing 
shortage. In this important phase of our 
economy the industry has been treated 
with a super dose of profit control and not 
price control. The New Deal is here at­
tempting to secure complete control of 
the building business. It already pre­
dominates in the mortgage-loan field. 
The great need is for materials with 

which to build homes. If Government 
will get out of this field, private con­
cerns will take care of this business as 
they have since the establishmtmt of it. 

Mr. Chairman, except in the prefab­
ricated house line, there is a shortage of 
lumber, concrete block, sewer pipe, clay 
tile, cast-iron soil pipe, cast-iron radia­
tion, common brick, millwork, face brick, 
gypsum board, gypsum, and bathtubs. 
It has been said that the home you want 
to build is in the tree, the iron ore pits, 
the clay banks and the quarries. Firms 
who have been producing these items are 
being forced out of business by unrealis­
tic pricing policies of OPA. Until this 
policy is abandoned the building indus­
try will not move forward. And while 
OPA ' sits mute, Mr. Wyatt, the alleged 
housing dictator, states that he can pro­
duce houses if Congress will give him 
$600,000,000 to -play with. Mr. Wyatt has 

· had no building experience, but he talks 
in expansive terms. 

OPA policies have caused a black-out 
in the production of plumbing and heat­
ing supplies. This industry reports that 
production is only 38 percent of capacity. 
A recent survey indicates: First, that 
only 14 percent of the manufacturers are 
producing at full capacity; second, that 
24 percent are completely shut down. 
Two factors contribute to this situation­
strikes and OPA pricing policies accord­
ing to Domestic Engineering magazine. 
Forty percent of the firms who were sur­
veyed stated that unprofitable ceilings 
had driven them out of _production, at 
least as to some of the items they manu­
factured. OPA offers no reasons for the 
existence of this condition. The respon­
sibility rests with it and the public 

. should know. 
OPA has failed to hold the price on 

cost-of-living items. Food costs are up 
over 50 percent 'since 1942. Much worse 
is the fact that food is leaving the ordi­
nary channels of trade. Reasonably 
priced clothing is also disappearing­
scarcity, scarcity. Suits, shirts, shorts, 
wash dresses, and piece goods are non­
existent although there appears to be 
plenty of unfinished goods in the fac­
tories. But food and clothing can be 
secured in the black market-for a price. 
OPA, through its propaganda artists, 
shouts that it is protecting' the consumer, 

·but do black markets protect that class, 
which includes every man, woman, and 
child in the United States? The answer 
is "No." Its important regulations, in­
sofar as low-priced essentials are con­
cerned, have worked in reverse, causing 
shoddy and cheap goods to reach the 
stores, at unreasonably high prices for 
poor quality. 

OPA policy makers have deliberately 
refused to expedite applications for price 
adjustments. This practice is 'so studied 
that production of consumer goods has 
been greatly curtailed. In many cases 
industrial firms and business establish­
ments have been forced to close. I cite 
at this point an actual case of a good­
sized industrial plant to show the kind 
of treatment OPA officials handed my 
constituents. I do not use names for 
fear that OPA would seek reprisals , but 
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here follows a factual statement of what 
occurred: 

Immediately upon the close of our fiscal 
year, October 31, 1945, it became apparent 
that, due to revised schedules and increased 
labor and material costs, continued opera­
tions of our business could only be carried on 
at a loss. To survey this condition a very 
careful and detailed analysis was made in 
the first 5 to 6 weeks of the new fiscal year 
and the results proved conclusively that our 
operating loss was, if anything, worse than 
had been anticipated. 

The writer made a special trip to Washing­
ton just before Christmas to determine what 
relief might be available to the company 
under the governing price regulations. We 
found that an exhaustive report was neces­
sary, and that before proceeding further, it 
would be necessary to analyze our current 
pcsit ion, based on a 3 months' operating ex­
perience, 2 of which were in the new fiscal 
year. 

To assure a proper and complete coverage 
of the required information our comptroller 
accompanied the writer in a second trip to 
Wash ington on the subject of over-all price 
adjustment. Immediately upon his return 
to his home town the entire facilities of our 
cost department, together with the services 
of an outside auditing firm, were put to work 
in preparing the required information. 
Nearly 3 weeks were required in the prep­
aration of this report, but in the second 
week of February a complete brief was sub­
mitt~d on this subject to the Office of Price 
Administration. At this time the writer and 
members of our accounting office went to 
Washington to explain in detail to OPA the 
48-page request for price relief. We were 
advised at that time by OPA officials that, 
due to the completeness and clarity of the 
company brief, that we might logically expect 
to receive a definite answer in approximately 
2 weeks. 

On March 12, 1946, the writer and ac­
countant again returned to Washington. A 
price-relief order was issued by OPA on March 
15, 1946. However, this order was only a 
partial order, and among other products, did 
not cover the established trade class of our 
line. The reason for the omission from the 
order was that they were covered under a sep­
arate section of the law. 

On March 14, 1946, our auditor requested 
to talk to the person in the Machinery Sec­
tion who could advise the further steps nec­
essary to obtain price relief for this com­
pany's products. He met with several people 
and he was requested to write a letter setting 
forth certain facts. This was done, and the 
OP A officials said everything was in order 
ana prompt relief could be expected. 

On March 18 the company wired requesting 
prompt action. Again on March 20 another 
wire went· forward. Still no response. On 
March 21 another wire and then OPA called 
and stated no relief could be afforded except 
on an industry-wide basis. Finally on March 
·30, OPA acknowledged receipt of telegrams, 
but there was no relief. 

The industry s11:rvey started on December 
13, 1945. We have no knowledge as to when 
it may ever be completed. 

This company has suffered heavy losses due 
to CPA-authorized heavy increased costs of 
malleable iron, st eel, and labor on our line. 

Many of our 1,500 employees are war vet­
erans. A stoppage of production because of 
t he above inefficiencies of OPA will be neces­
sary u n less price relief is granted immedi­
ately. 

Here, Mr. Chairman, is the perfect ex­
ample of what OPA has been doing to 
slow down production and continue the 
policy of creating scarcities of consumer 
goods. Some 1,500 men in this plant are 
paying the penalty for OPA procrastina­
tion. 

There is abundant evidence of what Is 
happening to industnr . . OPA is killing 
the ·goose that lays the golden egg, and 
killing the goose means forcing men out 
of employment. The workers in this 
country must understand this fact. 
OPA is feeding them a different~ kind ot 
propaganda. 

In a recent survey by Opinion Research 
Corp. in response to this question: "Are 
price ceilings injuring your business in 
any way?" Of those who answered, 65 
percent said "Yes." Except in a very 
low percentage, industrial firms say that 
OPA is slowing production and this 
means retarding reconversion. 

Mr. Chairman, if controls are- unwise 
they should be discontinued now. Time 
is of the essence. OPA is pleading for 
time, but why? If controls are good for 
our economy now should they not be 
made permanent? The answers are ob­
vious. We must rid ourselves of these 
controls ar.d this is the time to do it. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 10 minutes to the gentleman from 
Michigan [Mr. CRAWFORD]. 

Mr. CRAWFORD. Mr. Chairman, I 
have two telegrams from outstanding 
citizens of my district which I desire to 
read into the RECORD at this time. One 
is from the St. Louis Cooperative Cream­
ery Co., St. Louis, Mich., made up of the 
good farm people of my district. It 
reads: 

The dairy industry, operating in a strait­
jacket of arbitrary prices since 1941, is being 
destroyed and essential food supplies fof 
140,000,000 Americans are seriously threat­
ened. As confirmed by the Pace report, there 
are now 1,000,000 less dairy cows than in 

.January 1945. No longer motivated by the 
desire to win the war, thousands of dairy 
farmers have either left the farm or been 
forced out of dairying. This disastrous con­
dition is a direct result of impractical OPA 
decrees. The whole system of dairy regula­
tions is hopelessly snarled and chaotic. It 
is humanly impossible to correct this situa­
tion by new orders and regulations. They 
can only make matters worse. Only in­
creased and unrestrained farm production 
can wipe out constantly increasing black 
market operations to turn the tide. We now 
appeal to each and every Member of Con­
gress to immediately eliminate price ceilings 
and controls from all dairy products and 
allow normal price relationships to develop 
in a natural and orderly mannell. Nothing 
else will stimulate milk production now 
strangled by OP A. 

Here is another telegram I have from 
the Home Dairy Co., a retail establish­
ment, with branches in several Michi­
gan cities. It reads: 

It is becoming more and more apparent 
that OPA price ceilings are limiting produc­
tion of essential food items and are opening 
channels for black market operators. Meat, 
cheese, butter, beans, and other supplies are 
suffering and higher ceilings must be estab­
lished to again direct production into legiti­
mate channels. 

Mr. Chairman, I think the ladies of this 
country are interested in what is known 
as the MAP, maximum average . price, 
which is a regulation put out by OPA. 
In the metropolitan papers of Tuesday, 
April 9, there appeared this advertise­
ment: 

The truth about MAP .<maximum_ average 
price regulation). · 

This advertisement was run by the 
National Association of House Dress 
'Manufacturers. Among other things, 
these manufacturers have this to say to 
the ladies ·of the United States: 

You consumers fear inflation as much as 
we manufacturers fear it. You pay more 
money for the things you need because you 
cannot get them at the price you can afford 
to pay without pinching your pocketbook. 

The· members of this association are dedi­
cated to meeting your price needs; because 
we are popular-price garment manufacturers 
who specialize in well-designed, well-made 
fashions that retail from $2.95 to $12.85, and 
which are featured, sponsored, and sold, by 
reputable dealers throughout this country. 

Today we are confronted by an unsur­
mountable difficulty known as MAP. It is 
becoming increasingly .impossible to comply 
with this regulation because many of the 
products which go into our garments are 
not available at prices which enable us to 
live up to this regulation. That is the only 
reason you are finding it more and more 
difficult to buy popular priced garments that 
you think are good value for the money. 

The MAP is not only disturbing the con­
sumers, retailers, and manufacturers of this 
country; it is also disturbing many Members 
of Congress. 

Mr. Chairman, in the bill now before 
the House is an amendment placed there 
by the committee by majority vote which 
would remove the MAP regulations from 
OPA and make it illegal for the OPA to 
administer such regulations against the 
good people of this country. I under­
stand an effort will be made to strike that 

·amendment to the law, from the bill. I 
sincerely hope the Members of this House 
will retain the amendment to the law in 
the bill-it is found on page 9, lines 5 to 
8-so that the women cf this country can 
purchase low-priced goods for themselves 
to wear and for the children; so that the 
people of this country who perform stoop 
labor can purchase work gloves, blue 
denim overalls, dungaree pants, work 
shirts, and the dozens of other items the 
people of this country who really produce 
the stoop-labor need, and the production 
of which has been tremendously inter­
fered with by the Office of Price Admin­
istration, and unfortunately, under laws 
approved by the Congress of the United 
States. 

, Mr. Chairman, we have just listened to 
the distinguished gentleman from Texas 

· [Mr. PATMAN] outline what in my opinion 
is the categorical foundation for the car­
rying on of price control, not for 12 
months but for the next 5 years, at least. 
What has amazed me during the entire 
gathering of these 2,000 pages of testi­
mony, wherein the good people of this 
country stood before our committee and 
presented facts and detailed informa­
tion as to the harassments, the punish­
ment, the unfair treatment, and the de­
structive rules and regulations imposed 
upon them by OPA, is this. I constantly 
interrogated and cross-examined Gov­
ernment witnesses to find out from them 
the answer to two fundamental ques­
tions, one and two. 

First, do you propose to stand here and 
request the Congress of the United States 
to extend price control only so long as 
there is an imbalance or unbalance be­
tween the supply of goods. and the normal 
demands of our people, or, secondly, do 
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you propose to extend price- controls 
through begging Congress ~o give you t~e 
authority so long as our people have a 
pent-up buying power measured. in bil­
lions of dollars, which buying power you 
describe as a potential inflationary force, 
and which buying power these people can 
exercise at any time they please so long 
as they are free economic agents? 

That is the issue involved in the propo­
sition before us. The gentleman from 
Texas has made it absolutely clear that, 
insofar as he is concerned, these controls 
shall.go on and on and on as long as that 
buying power exists lying against an in­
sufficient supply of goods to fill the de­
mand measured by that potential infla­
tionary base. 

Mr. Chairman, we have to remember 
that substantially War, Incorporated, 
has gone out of business, at least t~mpo­
rarily, and, pray God, that it has finished 
its program of death and ~estruction. 
But we have its left-overs with w:tlich we 
must deal. On a thousand battlefields 
expensive engines of war and death­
dealing implements are rotting and go- . 
ing back to dust. Its vast assets have 
little more than salvage value, and its 
organization now looks to other adven­
tures. What country. today wants to 
incorporate war as an industry? No 
nation can thrive on death and destruc­
tion. As a bankrupt concern, it is now 
in the process of liquidation: But there 
is one peculiar characteristic which it 
leaves to us and which the ordinary busi­
ness concern does not have. War, Incor­
porated, borrowed billions of dollars. 
These borrowings have been greatly re­
flected back into our bank deposits, and 
billions have been added to our currency 
in circulation without an equivalent value 
remaining in our economy. This vast 
mountain of bank deposits and currency 
in circulation held by tens of millions of 
our people are a claim against goods not 
now available. These dollars are options 
on future production of goods and serv­
ices. When can the dollars be redeemed 
into goods and services? That is a basic 
question. While some term all this as 
"available purchasing power," let me say 
that these dollars constitute a crushing 
burden of unredeemed obligations. You 
just can't take four hundred billions . of 
dollars and pay for a war and then turn 
around and buy four hundred billions of· 
dollars' worth of goods and services with 
the same dollars. An adjustment will 
have to be made, and we had better get 
on with the business of making that ad­
justment in terms of economic laws. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. CRAWFORD. I yield. 
Mr. CASE of South Dakota. Does the 

gentleman have any idea that items 
which are in short supply can ever be 
brought into full supply while ceilings 
are maintained .or regulations are main­
tained which make it impossible for the 
producer of those items or the potential 
producer of them to produce them at a 
profit? 

Mr. CRAWFORD. Mr. Chairman, the 
gentleman has developed a fundamental 
thought. Throughout these 2,000 pages 
of hearings you will find where I con­
stantly put that question to these admin-

lstrators and Government spokesmen. 
We have no reason on earth now or at 
any other time to ever assume that un-

. der a democratic form of government 
where men and women are elected as rep­
resentatives of the people, where citizen 
A by his own thrift saved money and in­
imvests it in private enterprise to produce 
goods and services, as I say, under that 
system we have no reason now or at any 
other time to ever assume, directly or in­
directly, that you can inject,. into those 
two propositions a plan created by an ad­
ministrator, such as the OPA administra­
tor-any OPA administrator-wherein 
he says to the citizen, "Thou shalt do 
this"-.-"thou shalt not do that"-"thou 
shalt act when I say act"-"thou shalt 
produce"-"thou shalt not produce"­
"thou shalt not sell," and have a satis­
factory economy. 

We know such an injected control sys­
tem can not work under our American 
form of government such as we know it 
here. We know that now. We know that 
now as well as we will know it 5 years 
from now. Heaven knows, however, we 
will understand the proposition in more 
detail if we continue with this program 
another 5 years. We operate by profit 
incentive in this country. We do not 

. operate under the principle of social cost 
or on 'the principle of social good. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. WOLCOTT. Mr. Chairman, I yield 
five additional minutes to the gentleman 
from Michigan. 

Mr. CRAWFORD. An individual saves 
money for the purpose of investing it. 
Your Government, from its inception 
with the Declaration of Independen~ 
and in all the higher and lower courts 
and through our State constitutions, 
guarantees you the right to the benefit 
of your thrift after you have exercised it. 
When you stand here and think that the 
OPA can bring forth production so that 
supply will equal demand under such 
controls, you are barking up the wrong 

· economic tree, and it will never bring 
satisfactory results because you defy the 
profit incentive. 

Mr. CASE of South Dakota. · Mr . • 
Chairman, will the gentleman yield 
further? 

Mr. CRAWFORD. No. May I be per­
mitted to continue just for a moment, 
because my time has been cut on this de­
bate? I make the charge now that it is 
unfair to the people of the United States 
for this bill to be rushed through this 
Congress in this manner so that these 
issues and these important amendments 
cannot be properly debated here in the 
House. 

Now, on the first proposition which I 
laid down to you, you will find in the 
testimony· where Chairman Eccles, of the 
Board of Governors of the Federal Re­
serve System, testified that the people 
have $275,000,000,000 of pent-up buying 
power which he points out as the poten­
tial inflationary force. Do you not know 
that so long as we work with full em­
ployment we will add to that potential 
base through savings and thrift? If you 
add to that potential base, what will your 
potential base be on June 30, 1947? Why, 
it will undoubtedly be $300,000,000,000, 

because every month the savings and the 
deposits of our people are increasing in 
the banks of this country. Here is the 
latest issue on April 8 of the Federal De­
posit Insurance Corporation. The total 
deposits of all insured commercial banks 
reached $147,000,000,000 on December 31, 
1945. That is a gain of $13,529,000,000, 
or 10 percent, since June 30, 1945. 

Your bank deposits are going up at the 
. rate of $26,000,000,000 per annum. What 
is your potential inflationary base? It is 
$275,000,000,000 today and will probably 
be $300,000,000,000 by next June 30, which 
is a greater power toward inflation, if 

. exercised, if you please, than you h ave 
today. The savings of our people in 1945 
aggregated $37,000,000,000, according to 
the Securities and Exchange Commission. 

When do you propose to stop OPA? 
Do you propose to carry OPA until the 
potential inflationary base has ceased? 
If so, then you propose to carry OPA 
rules and regulations · until there is no 
thrift among the people of the United 
States. That is so ridiculous that I will 
not be patient with any man who argues 
that our controls should be carried on 
indefinitely, down through peacetime. 

Now, let me ask you, what has been 
said up to date in this debate about pre­
venting inflation by correcting the fiscal 

· policies of Gov~rnment? Why does 
Chester Bowles, why does Paul Porter, 
why does any administrator of the Gov­
ernment stand before our people and 
whip them into inflationary insanity t<:> 
get rid of their dollars? Why is Bowles 
always bearing the American dollar, try­
ing to teach you that inflation is going 
to eat up its buying power? We have the 
only currency on earth today that has 
any standing of consequence. Every 
man in the world who is sagacious in the 
least is trying-to acquire more American 
dollars. Nobody is fearful of the lia­
bility which will rest upon him by getting 
more dollars. But the constant effort of 
OPA is to drive you into a willingness to 
spend instead of driving you into a will­
ingness to -save and nurture and take 
care of your dollars. Why do they do 
that? They do it for the specific politi­
cal purpose of leading our people to be­
lieve that the OPA agency is the,.only 
barrier that stands between our people 
and sheer inflation. That is the most 
unadulterated poppycock I ever heard 
come over the radio waves in the history 
of this country. There is no sense to it. 
If you want to get rid of inflationary 
forces, you correct the fiscal policy of 
this Government. I ask the gentleman 
from Texas [Mr. PATMAN], Why does he 
not stand in this well and advocate cor­
rection of our fiscal policies? 

Mr. PATMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. CRAWFORD. I yield for an an­
swer to that question and for no other 
purpose. 

Mr. PATMAN. The answer is I voted 
against the tax bill, which was highly 
inflationary. 

Mr. CRAWFORD. So that is your an­
swer. Why does the gentleman in his 
constant talking about the efficacy of 
OPA fail to press down on the necessity 
for a sound fiscal policy? . 
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The CHAffiMAN. The time of the 
gentleman from Michigan [Mr. CRAW­
FORD J has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield the gentleman five additional 
minutes. 

Mr. CRAWFORD. Here is the state­
ment of the Chairman . or the Board of 
Governors of the Federal Reserve Bank 
System, Mr. Eccles: 

To the extent that we can deal effectively 
with the money supply and production fac­
tors, we will be getting at the root causes 
of the inflationary problems confronting the 
country today. 

He knows the root causes are not going 
to be answered by OPA. You have got 
to deal with the economic forces at work. 
Those economic forces are wrapped up 
in the fiscal policy of government. 

Continuing, he said: 
Price controls, rationing, curbs on con­

sumer credit, or on stock-market credit, and 
similar devices admittedly deal OJ:?.ly with 
effects, not with the basic causes of infla-
tionary pressures. · 

Why does not this administration-Mr. 
Truman, Mr. •Bowles, Mr. Porter, Mr. 
Vinson-go on the radio waves and tell 
the people the facts of what this situa­
tion is. Those men have a sufficient 
amount of intelligence to know what the 
root causes are. They will say what the 
root causes are in committee but they do 
not tell the people in all these presenta­
tions and in language they understand. 

Mr. Eccles continues: 
In brief, prudent policy at this time calls 

for measures to get at the fundamental in­
flationary causes by curbing or reducing the 
money supply on the one hand, and by in­
creasing available goods and services on the 
other hand, and meanwhile retaining price 
controls, reinforced where necessary by other 
rest raints, until the factors of demand and 
supply can be brought into a better bal­
anced relationship. 

Unless we pursue such a policy, we run 
immeasurable risks in view of the inflation 
potential today. If we were to permit a 
sharp rise in prices to occur, the holders of 
liquid assets might lose faith in the pur­
chasing power of their holdings. The conse­
quences could be disastrous. 

"Might lose faith in the purchasing 
power of their holdings." Why do you 
hold dollars? 

Why do you hold dollars? Because 
you have faith in them; but when the 
Government . continues with deficit 
financing, continues to monetize the debt 
at the rate of $20,000,000 per annum; 
if you are sagacious that teaches you to 
wonder about the buying power of your 
dollar. Then to give you soothing sirup, 
to give you liniment, if you please, for 
economic ills, to give you some kind of 
balm for business bunions, to do a little 
snake charming, to do a little trapeze 
performing, they go to our people and 
say: "Folks, the answer to this is more 
OPA." 

Inflation is too much government. 
You never saw inflation in any country 
except where there was too much gov­
ernment. · The OPA and others are 
afraid you will deflate government. 

: They fear that more than they fear the 
inflation of the dollar. That· is what 
our problem ·is today. 

There is a religious sect which uses 
rattlesnakes to help them attain religion. 
OPA in peacetime is nothing on earth 
but economic rattlesnake poison. That 
is all it is, pure and simple, and if God 
ever forgives us for our asininity and 
fallacious thinking, perhaps we will get 
rid of some OPA-itis. 

Now, let us go back to Mr. Baruch for 
the moment and see what he has to say: 

Increase production: This is the law and 
the prophets. Without it the rest of my sug-
gestions are meaningless. · 

So I say again: Increase production. 
And my friend CASE from the Dakota 
country knows you are not going to ma­
terially increase production until you 
permit costs of production and . some 
profit. Mr. Baruch says: 

Stop decreasing taxes until the budget is 
balanced. 

Stop bunking the people. 

This is Mr. Baruch talking now: 
Stop "bunking" the people by saying wage 

increases can be granted without increases 
df price levels. 

Do not fear to increase. prices or wages 
where necessary to get and stimulate produc­
tion. 

Very sound stuff. 
The CHAIRMAN. The time of the 

gentleman from Michigan has expired. 
Mr. WOLCOTT. Mr. Chairman, I 

yield the gentleman two additional min­
utes. 
. Mr. CRAWFORD. He said: 

Continue price control subject to indicated 
modifications for a . year. 

He does not say to continue price con­
trol without these other things, but 
subject to these modifications. That is 
what the elder statesman has to say and 
it is mighty good advice. 

Let us go, for instance, to organized 
labor. The American Federation of La­
bor in its last editorial which just came 
out today, says: 

The struggle for human freedom and jus­
tice did not end with VJ-day. Events of 
the past 2 months show only too clearly that 
a new form of dictatorship threatens the 
postwar world affecting us here in America 
just as surely as those in foreign lands. Few 
Americans yet realize the significance that 
the drastic new wage-price-profit control 
now clamps on our peacetime economy. By 
Executive Order No. 1420 dictatorial powers 
over American economic life have been placed 
in the hands of persons subject to political 
controls and pressure. Free collective bar­
gaining has been shelved for price adjust­
ment and every wage adjustment affecting 
prices comes under the scrutiny of a few 
enormously powerful Government officials. 
Their decisions affect 54,000,000 American 
workers, employers, and farmers. The result 
is confusion and new loss of freedom. If 
the Communist fifth column in United 
States of America were devising ways to un­
·dermine democratic institutions it could not 
have invented more useful strategy. 

Read Bill Green's testimony in the 
hearings and you will find one of the 
clearest, one of the most constructive, 
one of the most fundamental statements 
ever made on the question of what Gov­
ernment controls shall be and how nec­
essary it is for Government to get its 
head out from under the tent of this free _ 
ec~nomy of our p~ople •. 

Mr. Chairman, we have got to do fun­
damental thinking at this time, other­
wise we run the risk of establishing, as a 
permanent Government policy, price 
controls and subsidies. 

Take the statement from our farm peo­
ple with respect to removing subsidies 
from their production. Of course, those 
subsidies should be removed; thefe is no 
question about that at all. 

Finally, Mr. Chairman, there are cer­
tain provisions in this bill which, if 
retained, will amend the present OPA 
law. I hope we can retain certain of that 
language in the bill and that when the 
bill is read for amendments, we may 
place other provisions in the measure to 
the end that the OPA controls may be 
made bearable by our people until this 
whole scheme of control can be orderly 
retired from our economy. I object to 
an extension of more than 9 months, say 
until March 31, 1947, and I insist that we 
now lay down controlling language di­
recting OPA to proceed with plans for 
the removal of the controls not later 
than that date and the liquidation of 
the agency, provided, however, · that 
should Congress in the interim conclude 
that c~rtain supervision such as rent 
controls on dwellings and controls on 
other acute shortages be continued for 
a longer period that the extended con­
trols be administered by some other one 
of the permanently established agencies 
of Government. 

Mr. SPENCE. Mr .. Chairman, I yield 
10 minutes to the gentleman from North 
Carolina [Mr. FOLGER]. 

Mr. FOLGER. Mr. Chairman, this is 
a bill entitled "An act to amend the 
Price Control Act of 1942 and the Stabil­
ization Act of 1942." At that time we 
ourselves as a Nation had been at war 
for some months. We were in a wal' at 
that time. The production facilities of 
this country by 50 percent or more were 
of necessity dedicated to the manufac­
ture of war materials and arms. That 
necessarily, reduced by 50 percent or 
more the possible production of that 
which we call civilian goods. 

We did not invite price control, we did 
not . invite scarcity of goods and mate­
rials that our manufacturers were or­
dinarily engaged in producing. It came 
as a necessity. There developed a very 
definite and serious scarcity of materials 
such as we use in times of peace. 

I do not think there is any person in 
this committee or in the Congress of 
the United States or elsewhere who will 
not admit now that our recognition of 
the scarcity that was coming in goods 
that were needed in this country for 
civilian purposes and to sustain life was 
upon us and we could not avail ourselves 
of any machinery by which these prices 
could be controlled except by an act of 
Congress. I cannot imagine, as a mat­
ter of fact, it is beyond the imagination 
of men to predict in the highest fancy 
what would have been the result to this 
country if we had not adopted in 1942 
the Stabilization and the Price Control 
Act. We could not have had clothing, 

. we could not have had food, we could 
·not have had any of the necessities of 
life, to say nothing of the ·luxuries or­

·those things we may call luxuries. 
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The preamble of the declaration of 
policy we find in that Act of 1942 is that 
because of the emergency of the war we 
find it absolutely necessary to pass an 
act that will control prices and prevent 
runaway. prices, prices so high that no­
body but the rich could clothe themselves 
and nobody but the wealthy could eat. 
Nobody denies that. 

We went on through that war until 
in May 1945 a part of it was concluded. 
We remained in that war until August 
1945 when the actual fighting ceased. 
But we have not gotten back to that 
which is the answer to price ceilings and 

,the necessity of price ceilings-full pro­
duction. We might just as well be fair 
and straight about it, we are not in full 
production in many commodities that we 
need. I do not know, I cannot see, that 
we ought to be excited that people have 
adopted a fondness for this price control 
and price ceiling business. I have no 
fears in the world so far as this Con­
gress is now constituted, or may here­
after be constituted, of its becoming 
enamored of this as a fine piece of eco­
nomic procedure. ·I doubt if there is a 
single Member in this House who does not 
realize that price ceilings and price con­
trols are contrary to the best interests 
of the country in ordinary times, and we 
do not want it. In recognition of that 
fact, Mr. Chairman, and in recognition 
of the fact that we want to go back to 
what we call a ftee economy and the days 
of competitive ent~rprise, we do not want 
to put anything in its way, realizing at 
this time that we cannot afford to risk 
the disaster that would inevitably result 
should we throw price control away 
precipitously and immediately, recog­
nizing the other fact that we have de­
clared a new policy which I believe the . 
House will find well taken by your com­
mittee. Let me read a part of that policy: 

It is hereby declared to be the policy of 
the Congress that the general control of 
prices and wages, and the use of the subsidy 
powers conferred by section ~ (e) of thls 
act-

Not as it was in 1942, but today under 
our present circumstances, the war hav­
ing terminated and we are going out 
from under it somewhat satisfactorily 
but not at all approachin~ complete-
ness-
shall be terminated, without further exten­
sion, not later than June 30, 1947, 

That is the thought of your commit­
tee. That is the policy that we bring to 
this House, and we believe that it an­
swers the thought and judgment and the 
common sense of every Member. Then 
it says: 
and that on that date the Office of Price Ad­
ministration shall be abolished. 

Are you uneasy about a pronounce­
ment of that kind? Are you afraid that 
this Congress is becoming obsessed with 
the idea that price control is essential, a 
desirable policy of Government that 
might last for 2, 3, 5, or 10 years? This 
declaration is exactly opposite to this 
conclusion. 

Mr. DffiKSEN. Mr. Chairman, will 
the gentleman yield? 

Mr. FOLGER. I yield to the gentle­
man from Illinois. 

Mr. DIRKSEN. I would say that I am 
not too happy or too assured with that 
kind of language. The only emergency 
agency that I know anything about that 
has been completely liquidated is the 
Office of Censorship. The OWl has been 
transferred in part-to the State Depart­
ment and to the War Department. The 
OSS has been transferred in part to the 
State Department and to the War De­
partment. WPB has been liquidated by 
executive decree and in its place is CPA, 
Civilian Production Administration, and 
if you are going to nail this thing down 
you should provide for the termination 
of its function and then to provide for 
the progressive liquidation of the agency. 
If the gentleman will indulge me an­
other half a minute, I think I have had 
probably as muctl experience with trying 
to liquidate an agency of Government as 
any Member of this Congress. I started 
years ago to liquidate the Home Owners' 
Loan Corporation. It has not made a 
single new loan since 1936, but it still is 
functioning, even as the Emergency Cor­
poration of the last World War is still 
upon the books of the country today. 

Mr. FOLGER. I get the gentleman's 
point. He is afraid we will transfer 
these powers to some other agency. 

Mr. DffiKSEN. Exactly. 
Mr. FOLGER. But that is not to be 

deduced as an intention of the Congress 
by the language that we use. We want 
to put a peg there, and then we say that 
the policy is that the general control of 
prices and wages and the use of subsidies 
conferred shall be terminated; not that 
the agency alone shall be abolished but 
that these things shall be terminated. 
We have 26 members, I believe, on that 
committee, and I think that was sub­
scribed to by every member regardless 
of political affiliation. 

Mr. JENKINS. Mr. Chairman, will 
the gentleman yield? 

Mr. FOLGER. I yield to the gentle­
man from Ohio. 

Mr. JENKINS. I think if the gentle­
man stopped with that statement, with 
that period, then all he said would ab­
solutely be true, but the rest of the para­
graph on down to the bottom gives the 
President the right to change that and 
he can change it as often and as much 
as he pleases. While the first part is fine, 
as I say, it does not mean anything when 
you construe it with the last part. 

Mr. FOLGER. Only as to those com­
modities which it has been found as a 
fact cannot be precipitously and within 
that time relieved from this price-control 
law. 

Mr. JENKINS. The gentleman from 
Illinois cited cases where departments 
did not die after we killed them, but we 
kill this department in the first part 
and then revive it in the last part. 

Mr. BROWN of Georgia. Mr. Chair­
man, will the gentleman yield? 

Mr. FOLGER. I yield to the gentle­
man from Georgia. 

Mr. BROWN of Georgia. I cannot un­
derstand how any man thinks he can 
couch in the English language anything 
more direct than this one particular 
thing, that the OPA is dead on the 30th 
of June 1947. 

Mr. JENKINS. Will the gentleman 
yield as to that? 

Mr. BROWN of Georgia. No; I do not 
want to yield because there is nothing 
to it. 

Mr. HOOK. Mr. Chairman, will the 
gentleman yield? 

Mr. FOLGER. I yield to the gentle­
man from · Michigan. 

Mr. HOOK. I think the answer to the 
gentleman is in line 9, where it says: 

The Price Administrator (and the Secre­
tary of Agriculture to the extent of his re­
sponsibility under sec. 3 (e) of this act) 
shall proceed immediately to formulate a 
comprehensive plan for the progressive re­
moval of price controls. 

Mr. FOLGER. I am going to read all 
of that. Listen to this. Do you think 
the committee was honest? Are they try­
ing to pull a fast one on this Congress? 
This was written by your committee of 1 

the Congress: 
The .Price Administrator (and the Secre­

tary of Agriculture to the extent of his re­
sponsibility ·under sec. 3 (e) of this act) 
shall proceed immediately to formulat e a 
comprehensive plan for tl_le progressive re­
moval of price controls and subsidies. 

I respectfully submit to the Committee 
that you have to have a progressive and 
an orderly lifting of these ceiling prices, 
and you cannot do it on all commodities 
at once. As Mr. Baruch said, it finally 
depends upon full production that is able 
to answer to the demand and which 
eliminates scarcity of goods, with low 
production followed by high prices. You 
cannot do that unless you have either 
production or ceiling prices under the 
law. 

Mr. BROWN of Georgia. Mr. Chair­
man, will the gentleman yield further? 

Mr. FOLGER. I yield. 
Mr. BROWN of Georgia. We might 

say that the policy amendment was sub­
scribed to by every member present when 
it was submitted. 

Mr. FOLGER. I think that is true. I 
think it is anything but complimentary 
to the good judgment and the common 
sense and honesty of every member of 
that committee that they question these 
things. 

Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield? 

Mr. FOLGER. I yield to the gentle­
man from Illinois. 

Mr. DIRKSEN. I think the observa­
tion made by the gentleman from 
Georgia is correct, they must have sub­
scribed to it as far as it went, but surely 
it would not leave the implication that 
they were satisfied with . the extent to 
which this so-called abolition provision 
and termination provision went. 

Miss SUMNER of Illinois. Mr. Chair­
man, will the gentleman yield? 

Mr. FOLGER. I yield to the gentle­
woman from Illinois. 

Miss SUMNER of Illinois. I voted for 
it, being glad to give them any chance 
they had, but I have no hope whatever 
that the OPA will liquidate itself under 
this provision or under the Wolcott pro­
vision. 

Mr. FOLGER. The OPA will be dead 
on the 30th of June 1g47. 

Mr. BARRETT of Wyoming. Mr. 
Chairman, will the gentleman yield? 
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Mr. FOLGER. I yield 'to the gentle­

man from Wyoming, 
Mr. BARRETT of Wyoming, Will the 

gentleman say that the intention there is 
that the Administrator is directed to re­
move these contro"Is only if he finds that 
it can be done without di'sturbance 'of 
the national economy? 

Mr. FOLGER. The bill reads: 
The Price Administrator· and the Secre­

tary of Agriculture shall proceed -immediately 
to form a comprehensive plan for the pro­
gressive removal of price controls and sub­
sidies in order that the return to a free 
market and free collective bargaining may 
be accomplished-

• On or before a certain date. If it were 
not for the fixing of the date, the rest 
of that would not be in the sentence. 

Mr. BARRETT of Wyoming. . It con-
tinues, however. · · · 

Mr. FOLGER. Yes, I am going to read 
it all if I get the opportunity to do sci. 

Mr. BARRETT of Wyoming. Will the 
gentleman read the rest of the sentence? 

The CHAIRMAN. The time of the 
gentleman from North Carolina has 
expired. 

Mr. SPENCE. Mr. Chairman, I yield 5 
additional minutes to the gentleman 
from North Carolina. 

Mr. BARRETT of Wyoming: Does the 
gentleman state that the Administrator 
under that provision can remove the 
controls only if he finds it can be done 
without disturbance to tlie national 
economy? 

Mr. FOLGER. No.t necessarily. That 
is somewhat of a restricted interpreta­
tion. 

Mr. BARRETT of Wyoming. That is 
what it says there. 

Mr. FOLGER. Yes, but-that is an in­
terpretation which is a · little too re­
stricted. 

The bill reads further: 
The President shall, not later than April 

1, 1947, report to the Congres~- . 

Members of the Committee, we pro­
pose to take this matter in hand for the 
Congress to pass upon it. The bill 
reads-
shall report to the Congress what, if any, 
commodities or classes of commodities, in­
cluding housing accommodations, are in such 
critically short supply as to necessitate, in 
his judgment, the continuance of the powers 

· granted by this act as to them after June 30, 
1S47. 

It is incumbent upon those in author­
ity, the Secretary of Agriculture, the 
Economic Stabilizer, the Director of 
Price Administration, and the President, 
to progressively remove price control on 
the commodities which come into sub­
stantial equality with supply and when 
the demand is met by the supply. It is 
an honest and straightforward pro­
nouncement of policy, intent, and direc­
tion and brings itself back to this Con­
gress in A:pril 1947 for us to look at it. 

Mr. MURRAY of Wisconsin. Mr. 
Chairman, will the gentleman yield for 
a question? 

Mr. FOLGER. I yield to the gentle­
man. 

Mr. MURRAY of Wisconsin. Will the 
gentleman explain how Mr. Bowles got 
the power to direct the Secretary of 

Agriculture to sign the ceiling on cotton 
here a few days ago? Where did the 
power come from? That is something I 
cannot figure out. Would the gentleman 
answer that question? · 

Mr. FOLGER. First, may I say to the 
gentleman that I heard 'something about 
the accus~ion being made. I do not 
even know whether it is true or not and 
I would not take the time to go through 
all the laws and regulations under which 
that decision was made. I want to read 
to you a little more. It has been sug­
gested that this is nothing but a state~ 
ment of policy. Let me read to you sub­
section· (b) (1): 

Maximum price controls snall be removed, 
as provided in this subsection, in the case 
of particular commodities or class of com­
modities, upon satisfaction of domestic de·· 
mand therefor. 

"Pe:dod," as we hear it said on the 
street. · 

The President shall .make from time to 
time, but not less frequently than once each 
month, as to each commodity or class of com­
modities in the case of which maximum 
price controls are in effect, a determination 
as to whether domestic demand for such 
commodity or class of commodities has been 
satisfied. 

This is not simply a pious platitude. 
They are demands -and commandments 
of this Congress. Nobody has the right 
even under the guise of Executive author­
ity, I will go so far as to say even among 
the judiciary, to avoid or evade the plain 
meaning of the Congress in respect to 
these demands and requirements as set 
down .here. We are answering that 
which Mr. Baruch said was the "law and 
the prophets"-full production, produc­
tion, and more production; and the lift­
Ing of price control when production 
comes into equality or meets domestic 
demand of this country with respect to 
any commodity. 

I know that we are all prolific in our 
thoughts. They come to us blind. 
Sometimes they stick. Sometimes they 
veer off. Sometimes we think they are 
valuable. But I ask you to read this 
bill as it is. I submit to you that in all 
honesty it is a straightforward, forward­
looking bill presented to this House, 
which does not need amendment in order 
that we may get rid of price controls and 
price ceilings at the earliest possible time· 
for the benefit of this country. 

The CHAIRMAN. The time of the 
gentleman from North Carolina [Mr. 
FOLGER] has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 15 minutes to the gentleman from 
Ohio [Mr. SMITH]. 

Mr. SMITH of Ohio. Mr. Chairman, 
did I hear the gentleman from Texas 
[Mr. PATMAN] say that no nation before 
ever tried to prevent inflation after a 
war? 

Mr. PATMAN. Does the gentleman 
want a correction? 

Mr. SMITH of Ohio. I yield. 
Mr. PATMAN. No major power ever 

before during a major war ever at­
tempted to control inflation by price 
control. 

Mr. SMITH of Ohio. That depends 
upon what you call a major war and a 
major power. If I am not · mistaken, 

the people of this Nation have been 
taught to believe that the Revolutionary 
War which gave us . our independence 
was a major war; ahd that our Nation 
became a major power in winning tbe 
war. 

So, when we are told that no major 
country ever before tried to control in­
flation after a major war we are told 
something that just does not happen to 
be true. 

Miss SUMNER of Illinois. Mr. Chair­
man, will the gentleman yield? 

Mr. SMITH of Ohio. I yield: 
Miss SUMNER of Illinois. I am in­

formed that the French riots after World 
War I brought rent control, and they 
still have it. They never were able to 
get rid of it. · 

Mr. SMITH of Ohio. So did Germany. 
The same situation prevailed in Austria. 
I studied in both of those countries after 
the war and know something about that 
situation. 

Some of us, I think, would do well to 
brush up a little on our history. Surely 
we have been taught in the history books 
to regard the Revolutionary War as a 
major war and our Nation as a great 
power in the winning of that war. 

Well, it so happens that at the conclu­
sion of the Revolutionary War the Nation 
was confronted with the problem of in­
flation.' It was a serious inflation-one 
of the most serious in. history. The 
founding fathers wrestled with it. They 
knew what really constitutes inflation. 
They had had a long and bitter experi­
ence with it; and there could be no doubt 
in their minds as to what it really was. 
They understood that the extraordinarily 
high prices that then prevailed were 
caused by Government printing-press 
money, called continental currency and 
"bills of credit " 

Prices were fearfully high. One gets 
some idea of the high prices when one 
reflects that the Congress in providing 
for the newly formed Government to as­
sume the war and other debts it re­
deemed the continental currency at the 
rate · of 100 continental dollars equals 
one real or specie dollar. 

Now what did the Congress do abo).lt 
it? Did they set up an OPA to control 
prices? No; all that had been tried by 
the Colonists long before and had failed 
miserab}y. What the Congress did to 
cure the inflation was to practically de­
stroy the Government printing-press 
money which had already been issued, 
put an effective veto on the printing of 
any more of it, and placed the Nation 
firmly on hard money. That is how 
the men who brought forth this great 
Nation of ours solved their problem of 
inflation. ought to be a lesson to us. 

Mr. Chairman, H. R. 6042 is just an­
other pious New Deal promise. It is 
meant to hold out the hope to the Amer­
ican people that its purpose is to abolish 
price control and restore a free market. 

This is an election year. The New 
Deal administration recognizes the fear 
and ill temper which have been aroused 
in our people. They believe it designs to 
permanently fasten upon them not only 
the OPA but also the many other totali­
tarian devices it has instituted. So it 
must resort to deception and tri~kery to 
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placate this ill nature, for otherwise the 
reelection of a New Deal Congress might 
be imperiled. 

, This measure declares it to be the poli­
cy of Congress that the general control 
of prices and wages, ~nd the use of the 
subsidy powers conferred by the Price 
Control Act shall be terminated, without 
further extension, not later than June 
30, 1947, and on that date the Office of 
Price Administration shall be aboUshed. 

It also provides that the Price Admin­
istrator shall proceed immediately' to 
formulate a comprehensive plan for the 
progressive removal of price controls and 
subsidies in order that the return to a 
free market and free collective bargain­
ing may be accomplished on or before 
June 30, 1947. 

But this must be done without disturb­
ance of the national economy. Further­
more: 

The President shall, not later than April 1, 
1947, report to the Congress what, if any, 
commodities or classes· of commodities, in­
cluding housing accommodations, are in 
such critically short supply as to necessitate, 
in his judgment, the continuance of the pow­
ers gran ted by this act as to them after June 
30, 1947, together with his recommendations 
as to the established departments or agencies 
of the Government which should be charged 
with the administration of such powers. 

It is further provided that the Price 
Administrator may restablish maximum 
prices with respect to any commodity or 
class of commodities if by reason of 
<;hanged conditions, there has arisen an 
unsatified demand for such cpmmodity 
or class of commodities. 

The bill declares it to be the policy of 
Congress to terminate price control not 
later than June 30, 1947, and to abolish 
the Office of Price Administration on that 
date. But it definitely retains the prin­
ciple of Federal price control. It specifi­
cally provides for keeping wide open the 
way for the administration to come be­
fore Congress and ask for further renewal 
of the Price Control Act and the con­
tinuance of its operation under another 
department or agency of the Govern­
ment. 

"Having consideration for the purposes 
ofl this act and looking toward full pro­
duction," the President is directed to re­
move price controls only if and when he 
shall have determined that domestic de­
mand.for any commodity or class-of com­
modities has been satisfied; to reestablish 
controls with respect to any commodity , 
or class of commodities when "by reason 
of changed conditions there has arisen an 
unsatisfied domestic demand for such 
commodity or class of commodities." At 
the same time he is in effect also directed 
to recommend to the Congress the con­
tinuation of price controls beyond 1947 
in respect to any and all commodities he 
deems to be in such critically short sup­
ply as to necessitate, in his judgment, 
such continuance. 

This is just plain dquble talk. 
No standard whatever is provided in 

the bill for dete:r:mining when the domes-: 
tic demand of a commodity has been 
sufficiently satisfied to warrant decontrol, 
or when a commodity is in such critically 
short supply as to necessitate extension 
of price control beyond June 1947. All 
this would be left to the arbitrary will of 

the President. The administration 
forces have been exceedingly dili­
gent in preventing the writing into the 
bill of a definite formula for decontrol. 
This is in accordance with basic New Deal 
power policy, arbitrary bureaucratic 
control and the reduction of the Con­
gress to a mere figurehead. 

It is perhaps worthy to note that al­
though the principle of Federal control 
of prices of commodities is retained, that 
of wage control is not, but is permanently 
abolished or at least made to appear to 
be. We wonder why. Are we to believe 
this was a mere inadvertance? Or was 
permanent decontrol of wages designedly 
provided for? Might this procedure in­
volve some political horse trading? Is it 
logical to,.... provide for further extension 
of price control and not wage control? 

If so, why was it claimed that both 
price and wage control were necessary 
during the war in order to hold the price 
line and prevent "infiation?" Has the 
cessation of hostilities altered the prin­
ciple upon which both price and wage 
control were predicated? If so, what is 
the explanation? Do not prices and 
wages completely identify themselves 
with-each other? Are they not recipro­
cals of each other, mutually interchange­
able, and therefore, one and the same? 
Surely the proposition is elementary. 
Price is but a measure of human effort. 
That which manifests itself to one person 
as price is but the equivalent-in a free 
market-of human effort to another, or 
others. 

Are the working people now going to 
be deceived into believing prices of 
commodities can be controlled without 
also controlling wages? It would seem 
the effort is being made to do this. What 
else can be inferred from the language 
which provides for further extension of 
price coritrol but omits any reference 
to extension of wage control? Is not 
also the President's policy relating to 
management-labor disputes over wages 
suggestive that he would have the work­
ing people believe wages and prices can 
be dissociated? 

To be sure, the New Deal is on false 
ground here. True wages and prices 
cannot be treated apart from each 
other, assuredly not in a free market. 
Only in a totalitarian economy like Rus­
.sia is this possible. 

This bill provides for the use of Fed­
eral funds to the amount of roundly 
$1,500,000,000 to subsidize or reduce the 
retail price of rubber, meat, fiour, pe­
troleum, copper, lead, zinc, and certain 
other unnamed articles. In the 1930's 
the New Deal resorted to the use of sub­
sidies on a grand scale for the avowed 
purpose of increasing .or inflating prices. 
Now it uses subsidies to defiate or reduce 
prices. Tl:le New Deal resorted to the 
Government printing press to raise funds 
to pay subsidies to increase prices. Now 
it resorts to the Government printing 
press to raise funds to pay subsidies to 
reduce prices. Yesterday Government 
print money cured the sick economy of 
excessively low prices. Today Govern­
ment print money cures the sick econ­
omy of excessively high prices. 

There have been some strange cures 
to alleviate the ills of humanity, such as 
applying medication to an ax to cure a. 

wound caused by it, swallowing a pre­
scription along with the medicine pre­
scribed, and so forth, but I know of none 
more irrational than this New Deal rem­
edy, which we are to believe is so 
amenable to political juggling that it can 
be made to work in opposite ways, raise 
a deficient metabolic rate of the eco­
nomic body at one time and lower an 
excessive rate .at another. 

The New Deal in the 1930's, by devious 
devises, raised billions of dollars to pay 
subsidies to this and that group. One 
of these devices was the Government 
printing press. This was in great meas­
ure depended upon to spend the Nation 
into prosperity. Devotees of New Deal­
ism actually believed, or claimed they 
did, and even now so claim, that .this 
remedy worked according to plan. The 
fact is, however, that the billions spent 
in the form of subsidies did not actually 
cure anything. In reality they served 
only to mask the economic malady with 
which the Nation was atHicted and basi­
cally aggravate it. 

The real source of inflation which is 
at this moment so greatly concerns every 
citizen, and more particularly the poor, 
is to be directely attributed to the New 
Deal policy of financing deficits with 
printing-press money. The ever mount­
ing prices, both manifest and impend­
ing, are but an effect of this antisocial 
policy. 

The naked truth is the Nation is 
finally beginning to feelingly pay for the 
wrong cure the New Deal prescribed for 

· the economic woes that were brought 
upon us by the depression. The New 
Deal chickens are at last coming home 
to roost. Confused and desperate, it 
now seeks to force more of this deaden­
ing and deadly narcotic down the throats 
of the American people: The New Deal 
has literally poisoned the entire body 
economic, politic, and social with sub­
sidies and Government printing-press 
money. This toxicity now manifests it­
self by a disordered economy that greatly 
hampers production in many lines, by a 
depreciating currency and ever-rising 

. commodity prices, by chronic labor-man­
agement disputes, by continual destruc­
tion of the economic, social, and political 
security of all citizens, and by a rapidly 
rising tide of communism. 

The OPA would not exist except for 
the Government printing-press money. 
The Gestapo tactics of this agency which 
are so seriously hamstringing industry 
are but an attempt by it to counteract 
the effects of this poison, and by the 
black market to 'escape them. 

The New Deal now promises the voters 
to surely protect them against this poison 
if only they will keep it in power. The 
cure it offers is more of the selfsame 
political panacea, the identical poison 
which has caused the existing nearly 
moribund condition of liberty Govern­
ment printing-press money and its acti­
vator, political coercion. 

Here we see something of the real con­
dition into which the New Deal has got 
itself, and, of course, the Nation as well. 
It should never be forgotten that the 
superstructure of new dealism has always 
rested on the quicksand of Government 
printing-press money. This is not the-
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ory. The record to prove this is here 
and is available to all who are sufficiently 
interested and forthright to learn the 
truth. I shall later refer to this point. 

The poor a_re being grossly deceived by 
those who are telling them that food sub­
sidies or any· other kind of subsidies re­
duce their living costs. Even if subsidies 
were wholly raised by taxation the lower 
income groups wquld still pay much the 
greater part of their cost, since they must 
always pay the built of taxes. The ·only 
possible benefit that it could be claimed 
these subsidies provide the lower-income 
groups is that a minor portion of the 
taxes raised to pay for them is forcibly 
taken from the higher-income groups 
and given to those in the lower-income 
brackets. But even this doubtful benefit 
vanishes and more than vanishes when 
we take into consideration other factors 
that are involved in the process. 

First, there is the strongly prevailing 
delusion that those with higher incomes 
can be specially taxed to provide benefits 
for the lower-income groups without de­
stroying the economic foundation upon 
which depends the welfare of all, rich 
and poor alike. A fiat subsidy, such as 
that on food, provides a benefit for the 
rich as well as the poor. Indeed, on a 
percentage basis the former derive a 
greater absolute benefit from fiat food 
subsidies than dq the latter, because the 
per family food bills are higher in the 
upper than the lower income brackets. 

Then there is the cost of administer­
ing subsidies. Further, to arrive at the 
true effect which subsidies have on the 
cost of living it is necessary to take into 
consideration all subsidies, especially the 
principle they involve. If food subsidies 
are in principle proper, then they must 
be also proper for all other commodities. 
This bill provides subsidies for oil, rub­
ber, and other nonfood items. Many 
subsidies besides the ones provided in this 
bill are being paid by the Government. 
If subsidies were paid out of taxes many 
people would be paying for some sub­
sidies from which they would derive I:lO 
benefit. Take the subsidies provided in 
this bill for oil and rubber. Persons not 
owning passenger automobiles would be 
taxed for the oil and rubber going into 
these articles How can this be justified? 
The inequities of subsidies, even if they 
were altogether paid out of taxes, are so 
numerous and their deleterious effects so 
far reaching that only a moiety of them 
can possibly be fully traced out and c·om­
prehended. 

But from our own past experience and 
that of many other countries we may be 
certain that a goodly part, if not all, of 
the funds raised to pay subsidies will 
come from Government printing-press 
money. There is, however, an important 
difference between . meeting the cost of 
subsidies out of taxes and Government 
print money. If paid out of taxes there 
is no increase of payment media, or 
money. On the contrary when paid with 
funds derived from the printing press 
there is an increase of money. That is, 
there is an increase of inflation. ' 

Rises in prices can and do take place 
as a result of excessive expansion of 
commercial credit. But such credit ex­
pansion is not true inflation. The dis-

tinction between the two is a fine and 
most important one. Overexpansion of 
commercial credit automatically corrects 
itself, provided the Government does not 
interfere. Liquidation of overexpansion 
wipes out the excess credit and prices 
drop back to what may be, for the want 
of a better term, considered normal. 
·The· purchasing power of the dollar is 
thus restored to its former relationship 
with values in general. Thus the value 
of life-insurance policies, bank deposits, 
pensions, and so forth, are at the conclu­
sion of the liquidation left unaffected by 
whatever excessive price rise took place 
in the overexpansion. 

Whe.p there is overexpansion of credit 
which is caused by Government printing­
press money we have an entirely different 
kind of situation. The process is not 
self-liquidating in the sense that over­
expansion of commercial credit is. As­
sume there has been a doubling of the 
amount of purchasing media which ,has 
been brought about by printing-press 
money. In due time, general prices will 
rise to a level corresponding, more or 
less, to such increase of purchasing 
media and will tend to permanently re­
main at that level, assuming, of course, 
the adventitious money has not been 
diminished by its redemption with taxes, 
a very likely event. In this case the 
purchasing power of the dollar will be 
permanently lowered, and along with it 
the value of life-insurance policies, bank 
deposits, pensions, and all other invest­
ments and fixed incomes. 

It is highly important to keep in mind 
this distinction when considering the use 
of food or any other kind of subsidy. 
Being, as a rule, mostly provided by the 
printing press, subsidies inevitably per­
manently add to the total money supply 
and correspondingly permanently depre­
ciate all values. A subsidy does not pro­
duce inflation. It is itself inflation. It 
is inflation which causes price rises, not 
the other way around. Placing price 
ceilings on commodities is dealing not 
with inflation itself but with the effects 
of inflation. 

Subsidies are a delusion and snare and 
one of the worst schemes for robbing the 
poor ever conceived by man. The evi­
dence to support this· contention is over-
whelming. · 

Every experience the world has had 
with Government printing-press money 
shows that its evil effects have always 
fallen most heavily upon the poor and 
lower-income groups. It was so under 
John Law's "system" in 1715-20. It was 
so in the 1790's in France when that na­
tion was inundated by Government 
printing-press money called assignats. 
It was so with the colonial "bills of­
credit." 

Coming down to the more recent de­
bauchments with printing-press money, 
that of Germany, Russia, Austria, 
France, Italy, and many other countries, 
we find the same, always the evil effects 
of this device bear most heavily upon 
the brows of the poor. True to all ex­
perience, Government printing-press 
money is today in our country spending 
its main force upon the poor and the 
lower-income groups, and it will con­
tinue to do so until this curse is removed 

from our economy. The evil is now 
completely undermining tlre economic 
security of the working people. As a 
result · of Government printing-preEs 
money they are in the most precarious 
position they have ever been. So-called 
social security will not save them. 

One thing more should be mentioned 
about subsidies. Their use by the Gov­
ernment is in reality a form of black­
market operation. They have the effect 
of concealing true prices. F. A. Harper, 
professor of marketing, Cornell Univer-. 
sity, in a pamphlet entitled "The Crisis 
of the Free Market," which is one of the 
keenest · analyses of Government price 
control extant, on page 50 says: 

There have been profound official argu­
ments to the effect that subsidies are well 
worth the cost, but shorn of their beautiful 
wrappings and reduced to their bare reali­
ties, they can be nothing more than either 
legalized filching of some of the citizens for 
the benefit of others, or an inflationary device 
under Government sponsorship. 

Governmental subsidies of all sorts might 
well be termed "legalized" black markets­
legalized when done by the Government. It 
seems strange for a government to hire a 
police force to hunt black marketeers, who 
are fined when caught, and at the same time 
pay subsidies itself to accomplish the same 
ends. Russia, with an element of realism 
lacking here, is reported to have actually 
had black markets operated by the Govern­
ment during the war, which they were able 
to use as a source of tax revenue while we 
paid out subsidies and built up our Govern­
ment debt instead. 

Measured in terms of bureaucratic 
preference Government black markets 
through subsidies are not without profit 
either. 

We should be more than naive, indeed, 
if we believed the New Deal intends to 
abolish price control and establish a free 
market. Federal control of prices and 
wages-they are of a piece, being but 
the reverse and obverse of the same 
shield-is the ultima ratio of New Deal 
power. 

Miss SUMNER of Illinois. Mr. Chair­
man, will the gentlem.an yield? 

Mr. SMITH of Ohio. I yield. 
Miss SUMNER of Dlinois. All three 

of the men who supposedly know most 
about it, Mr. Porter, Mr. Bowles, and 
Mr. Baruch, who seem to command great 
respect among certain Members of Con- ­
gress-all were very careful in the hear­
ings, if the gentleman remembers, not 
to make a firm commitment. They said 
that price control should be discontinued 
but that there might be circumstances 
under which Congress would want to 
continue it. 

Mr. SMITH of Ohio. Oh, certainly. 
Almost the very nrst act of the New 

Deal when it came into power was to tear 
the heart out of the competitive market­
confiscate the people's gold and force 
them under the domination of a politi­
cally maipulable medium of exchange, 
which identifies itself with rationed cur­
rency, such as that used in Communist 
Russia. 

The complete nationalization of the 
monetary gold stock sounded the death 
knell of voluntary contract and the free 
market. That act meant nothing less 
than the substitution of Government­
made prices for market-made prices, a 
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totalitarian economy for a free economy, 
There are but two basic means for mak­
ing prices, the free competition market, 
and Government edict. For the market 
to be free, or competitive-the words are 
synonymous, for to be free it must be 
competitive, and to be competitive it must 
be free-it must embrace all of the gold 
stocks. 

The proscription of the private use of 
gold, together with the direct and in­
direct authority provided by the Gold 
Reserve Act of 1934 to debase the gold 
dollar, sundry silver acts, together with 
the power to resort to the use of the Gov­
ernment printing press-financing secu­
rities through the banking system-to 
provide funds to pay operating costs, gave 
the New Deal power to regulate the 
quantity of money: To be exact, these 
acts and authorizations gave it power to 
arbitrarily increase, without any legal or 
predictable limit, the supply of payment 
media. 

Said Ricardo in the House ·of Com­
mons in the debate on resumption: 

One principle was clear, it was of the ut­
most importa:::1ce in the consideration of this 
subject, it was this, that those who had the 
power of regulating the quantity of the cir­
culating medium of the country, had· the 
power of regulating the rate of exchanges, 
and the price of every commodity. 

The following shows the amount of 
purchasing media produced by the New 
Deal during the first 7 years--all peace­
time, from June 30, 1933, to June 30, 
1940-of its operation, by the use of this 
power: 
From debasement of the gold 

dollar, approximately _____ $2, 800,000,000 
From gold imports (creating 

bank credit), approXi­
mately------------------- 13, 000, 000, 000 

From the Government print-
ing press, approximately__ 9, 000, 000, 000 

From silver debasement, ap-
proximately -------------- 1, 366, 000, 000 

Total _________________ 26,166,000,000 

Keep in mind that, as previously stated, 
it was an avowed policy on the part of 
the New Deal to create adventitious pur­
chasing media for the express purpose of 
raising prices. 

How much artificial purchasing media 
exists at pre~ent as a result of the above-
· mentioned powers? We shall here men­
tion but two categories: 
From debasement of the 

gold dollar and the gold 
purchase program, ap-
proximately ------------- $16, 000, 000, 000 

From Government printing 
press money (commercial 
and Federal Reserve bank 
holdings of Government 
obligations as of Dec. 30, 
1945) ------------------- 114,000,000,000 

Total ________________ 130,000,000,000 

It is the $114,000,000,000 which con­
stitutes the real inflation. As previously 
stated, unlike commercial credit, which 
after having done its work is canceled, 
printing press money permanently re­
mains as a part of the total supply of 
purchasing media. The only way it can 
be gotten rid of is by redemption with 
taxes. How long will it take to pay off 
the $276,000,000,000 of Federal debt and 

cancel the $114,000,000,000 of printing­
press money? 

This enormous volume of printing­
press money is the primary force that is 
pressing against prices and moving them 
to ever-higher levels. To put it in an­
other way, as this printing-press money 
comes more and more into use in bidding 
on available goods, it depreciates or low­
ers the purchasing power of the dollar. 
Now it is this progressive loss of purchas­
ing power that the OPA is trying to com­
bat. Under the strict system of rationing, 
endured because of patriotic duty, in 
efiect during the war, the printing-press 
money was made largely inoperative for 

· bidding up prices. All that changed at 
the close of hostilities and this money im­
mediately began to exert its force, and 
this it will continue to do, be the meas­
ures of price-control enforcement ever so 
extreme, until it has completely spent 
itself, that is, brought prices up to the 
unpredictable level where they become 
stabilized; or, perchance, should, sub­
sidies be continued and the issue to Gov­
ernment printing-press money be con­
tinued, the dollar becomes so worthless 
that it must be redeemed at its depre­
ciated value in a new issue of currency. 
There is no other alternative, although 
the knout and concentration camp might 
be used to reenforce the coercion which 
is necessary to make price control 
effective. As stated, the continental 
currency-Government printing-press 
money-was redeemed at the rate of 99 

. continental dollars equals one real or 
specie dollar. 

The German mark in 1923 became ut­
terly worthless, an entirely new currency 
was issued, and life insurance policies 
and many other values were completely 
wiped out. That has been the way of 
every overissue of Government printing­
press money at all times and at all places. 
As well expect to sustain body and soul 
in a human being with the same vol­
ume of milk halved by diluting it with 
water, which only whole milk previ­
ously sustained, as to hope to make a 
dollar bill which was once convertible 
into gold at its face value, which was in 
whole created by production, which com­
manded in the market place the same 
amount of production as that which cre­
ated it, but whose value has now been 
halved by making it compete with an­
other dollar wholly created by Govern­
ment fiat and representing no production 
whatever, to buy as much as a pure gold 
dollar. 

The $114,000,000,000 of Government 
printing-press money is not all of the 
inflation picture. There are the war 
savings bonds, amounting to nearly $50,-
000,000,000, which represent potential in­
flation. They are redeemable, and when 
cashed become Government printing­
press money the same as the $114,000,-
000,000. It should not be forgotten that 
they were sold to the public with the 
idea that they would be as good as cash 
in hand after the war, to buy refriger­
ators, automobiles, household gadgets, 
and what not. 

Indeed, all negotiable or marketable 
Government securities (about $200,000,-
000,000 besides War Savings Bond, which, 
however, includes the $114,000,000,000 of 

Government securities mentioned) soon­
er or )ater can come into the picture and 
help in forcing prices upward. The total 
amount of liquid assets in the form of 
Government securities is · somewhere in 
the neighborhood of $240,000,000,000. 

The only possible hope that now re­
mains for allaying the efiects upon the 
poor and all others of the inflation which 
is upon us-Government printing-press 
money-and to prevent it from increas­
ing, is to remove every possible shackle 
from production imposed by the OPA and 
the many other totalitarian devices and 
restraints that have been forced upon 
industry, business, and the market; and 
balancing the Federal Budget by making 
drastic reductions in operating costs. 

Mr. SPENCE. Mr. Chairman, I yield 
5 minutes to the gentlewoman from Con­
necticut [Mrs. WOODHOUSE]. 

Mrs. WOODHOUSE. Mr. Chairman, 
OPA has not held back production. 
NAM makes flat statements to the con­
trary but it does not prove its case be­
cause it cannot. The March 1946 issue 
of the Federal Reserve Bulletin states 
unequivocally: 

Production in the whole economy, includ­
ing agricultural as well as nonagricultural 
types of activity, is now above the level of 
any previous peacetime period and substanti­
ally above the average for the years 1935-39. 
Employment in all major lines of activity 
except agriculture, mining, and construction 
is above the advanced 19411eveL Unemploy­
ment was around 2,700,000 in February, 
which is considerably lower than the 1941 
average of 5,000,000 and the 1939 average of 
9,000,000. Output of most goods and services 
is close to the capacity of the country's re­
sources under present conditions. 

Today we are producing civilian goods 
at the highest level we have ever reached 
in this country, at an annual rate of 
more than $150,000,000,000. Industrial 
production is more than 60 percent above 
prewar levels and is still going up. There 
are about 52,000,000 men and women in 
paid jobs. 

Carloadings are almost as high as they 
were a year ago with the war still on. 
Building is almost double that of a year 
ago. The production of cement, paper, 
paperboard, and newsprint is higher than 
a year ago. Petroleum-refining opera­
tions are almost at the same level as last 
year when we were still :r roducing for 
war needs. 

Of course we are not getting all we 
want or as much of many things as we 
would like. We have difficulty buying 
food. Yet on a per capita basis we are 
eating 12 percent more than before the 
war. And this increased consumption 
goes for meat too . . Clothing supply is 
tight. But here again we are buying 
20 percent more clothes than at VJ-day. 
Likewise we are buying 50 percent more 
home furnishings by volume than last 
August. 

Actually we have more goods than we 
have ever had in this country. House­
hold appliances are coming back. In 
January radio shipments were 65 percent 
of prewar, electric irons 76 percent. do­
mestic-laundry equipment 108 percent, 
vacuum cleaners 76 percent, electric 
ranges 52 percent, flatware 96 percent. 
Mechanical refrigerators and automo­
biles have been held back by strike con-
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ditions. These goods all come from in­
dustries which were devoted almost en­
tirely to war production and whose plants 
had to be .reconverted back to peace pro­
duction. This meant work on capital 
goods, installations; and so forth, before 
consumer goods could start flowing. 

OPA has not held back production. 
What has happened is that OPA has 
been a force in holding back inflation. 
We are living through an actual demon­
stration of what the demand for goods 
is when we have full employment at good 
wages. Great numbers of people now 

, for the first time have incomes high 
enough to buy more than the bare neces­
sities of life. Prices have gone up, it is 
true, but in relation to war inflationary 
forces, they have gone up moderately, 
and the great mass of the people today 
have higher incomes in relation to prices 
than they had before the war. More­
over, since there were few civilian goods 
to purchase during the war there is a 
vast accumulated demand, especially for 
goods such as household appliances and 
articles which we could not buy during 
the war. 

The fact that retail-store sales are 
nearly 25 percent by volume of goods 
above the level of, last August is proof 

·that production is moving, for these 
stores have the goods to sell. The short­
ages seem acute because people are buy­
ing at such a rate that the stores cannot 
build up inventories. For the week end­
ing April 6 sales in department stores 
were 50 percent over the level of a year 
ago. Stocks are unbalanced, but in the 
aggregate they are kept ahead of last 
year's levels even against the assault of 
record sales volume. 

Of course someone will bring up the 
question of clothing. Where are 'men's 
suits, shirts? Women's low-priced cot­
ton clothing? Woolen and and rayon 
fabrics are currently being pr<>duced ac­
cording to the reports of CPA in greater 
quantity than ever before in our history. 
The outlook for more cotton textiles has 
brightened. OPA has made price ad­
justments and by its action has put an 
end to .a period of hopeful watching for 
higher prices or decontrol during which 
selling virtually stopped at all but the 
retail level. The rising level of employ­
ment in cotton textiles will mean an in­
crease in the output of cotton fabrics. 
OPA and CPA have worked together on a 
program which is showing results. The 
chief danger ahead is the possibility of 
further increases in the price of raw cot­
ton which would again upse,t the price 
relationship in the textile mills. 

Men's suits have not reached the goal 
in numbers, not because of prices but 
because of fashion. Wool fabrics are 
going into the manufacture of women's 
suits and coats. The supply of woolen 
and worsted fabrics suitable for the pro­
duction of men's suits would be ample to 
meet the production goal of 7,000,000 
suits per quarter if the consumption of 
men's suiting fabrics were restricted to 
the production of men's suits. 

As to women's hosiery, 26,000,000 pairs . 
of nylons were produced in January. In 
1941 we made 3,000,000 pairs per month. 
Our standards in hosiery have gone up. 
If controls had not been removed for the 

allocations of rayon yarn last fall, there 
· would not have been this hosiery 
shortage. 
· General price increases will not in­

crease production.· The Federal Reserve 
·Board states that-

The process of expansion will not be facili­
tated and might be delayed by a general 
advance in the level of prices, although 
selective price adjustments will be required. 

John Snyder, before the House Bank­
ing and Currency Committee, February 
27, made the same observation. He 
said: 

It is not reasonable to expect that all pro­
duction would increase if all price ce1lings 
were removed. In specific cases, where lack 

~ of production is retarding reconversion, we 
can divert labor· and materials from other 
uses by granting measured price increases, 
in order to step up production. This can be 
done effectively only under the stabilization 
framework. With all prices rising; that ad­
vantage would be lost. 

A general rise in prices will not result 
in an increase in total output. It would 
have the opposite result because the fear 
of a further increase in prices would give 
rise to business uncertainty, holding back 
stocks, forward buying of raw materials, 
speculation-all of which would hinder 
production and check the flow of goods 
to the market. 

Mr. Snyder made a shrewd comment 
before the House Banking and Currency 
Committee February 27 ·on the current 
contention of NAM and others that con­
tinued general price control is retarding 
production. and thus contributing to in­
flation. He said: 

One main reason for this contention, I 
think, is that each businessman knows that 
if his own prices went up, without any 
change in other prices, he himself could 
produce more. 

Amendments which would insist that 
every ceiling price must reflect all cur­
rent costs that may be applied to each 
item or service as determined by stand­
ard commercial accounting practices, to­
gether with a margin of profit which re­
flects not less than the generally pre­
vailing margin of profit for each item 
during the calendar year 1940, would 
mean such a general price increase that 
it would be better to give up the pretense 
of price control and abolish OP A. It 
would result in a spiral of prices, retard 
reconversion, and cut production. 

Such pricing is not necessary. Busi­
ness is not producing at a loss as is 
charged. Stocks of industries in the re-: 
conversion area have not lagged behind 
in the general boom nn the stock market. 
There are nearly 400,000 more businesses 
in the country today than 2 years ago. 
Business failures are down to 810 in 
1945-the lowest in our history. De­
partment-store profits before taxes were 
up 400 percent for large and 100 percent 
for smaller stores over 1936-39. Gar­
ment manufacturers' profits are up 280 
percent, and so on. Of course, each in­
dustry, each plant, could make greater 
profits if price controls were removed 
from the commodities it produces. But 
take them off all commodities or adopt 
amendments insisting on prices reflect­
ing current costs for each item plus 1940 
margin of profit, or abolishing cost ab-

sorption, and it will be tough on every­
body. · ';I'he price of the commodity you 
make will go up, so will the price of every 
other commodity. Wage demands will 
follow and we would have economic 

· ·chaos, a falling off of production, unem­
ployment, and depression. 

If we can hold stabilization for a few 
more months, production will solve the 
problem. It is true, as critics of OPA 
say, that only production can cure infla­
tion. But to get production, to have it 
continue to increase, you must have sta­
bilization such as OPA has provided. De­
control has started. It must continue 

· on an orderly scale for a few months 
·longer. At our present rate of increasing 
production, June 1947 should see us in 
balance and without controls except on 
rents and building materials. Inflation 
is in check. The Treasury figures for 
the first quarter of 1946 show for the 
first time in many years a greater in­
come than outgo. The continuation of 
orderly decontrol through the extension 
of OPA without stifling amendments will 
enable us to look toward a balanced 
Budget. 

It is not true that OPA is creating 
shortages by driving goods into export. 
·Goods for export are still under license 
·and can be sold largely at domestic OPA 
prices, plus 10 percent for export costs, 
special packaging, brokers' fees, machine 
loading, and so forth. Exports are not 
causing shortages. During September 
through December 1945 we produced 
40,608,000 pairs of nylons and exported 
354,288 pairs, a little less than nine­
tenths of 1 percent of the new supply. 
In January 1946 we exported 1.1 percent 
of our production, and were producing 
nylons at the rate of 25,000,000 dozen, 
considerably higher than the peak rate 

. for 1941. 
In lumber exports have taken 1.4 per­

cent of total production. They are 7.7 
percent in normal times. Today imports 
of lumber are the equivalent of 4 per­
cent of our production. The lumber ex­
ported has been to a great extent for our 
indirect use-to build sugar refineries 
and plants in Cuba and tin-mine struc­
tures in Bolivia. We in turn get the 
badly needed sugar and tin. 

Nor have OPA prices been the cause of 
lumber shortages. For example, prices 
of southern pine have increased 73 per­
cent since August 1939. Several in­
creases have been granted, yet since 1942 
production has steadily declined and will 
not be increased until additional man­
power is attracted by higher wages. Mr. 
William Green testified March 26 before 
the House Banking and Currency Com­
mittee that practically all these price 
increases were absorbed by the timber­
land owners with no substantial increase 
in production. 

The Forest Service has made quarterly 
reports on factors affecting lumber pro­
duction since 1942. Labor shortages 
have been the primary obstacle. The 
Bureau bf Labor Statistics lists 318,000 
wage earners in sawmills and logging 
camps in 1941, only 211,000 in 1945. 
There has also been a shortage of trucks, 
tires, tractors, and equipment not ob­
tainable in war years. The weather in 
December 1945 was the worst in 10 years 
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and greatly hindered production. In 
that month lumber prices were up 66.4 
percent over 1939, production down 9.5 
percent, and employment down 21.8 per­
cent. Better wages and working condi­
tions are the answer with incentive pay­
ments for increased lumber production. 
Higher prices alone will not do the job. 

The claim of widespread failure in 
lumber industries cannot be substanti­
ate«. Of course a number of "peeker" 
mills closed as they always do at certain 
times of the year, but such closings are 
not failures. Dun & Bradstreet report 
for 1944, 57 failures in lumber and lum­
ber-products concerns, and 49 failures in 
1945. In all New England up to March 
26, 1946, only one lumber manufacturer 
had made application for relief. 

In brief, OPA has not hampered pro­
duction. We have the greatest volume 
of production in our history. Certain 
items such as household appliances are 
short because of the time element neces­
sary for reconversion; others like tex­
tiles and lumber are short primarily be­
cause of relative wage conditions-andre­
sulting shor:tages of manpower. Rising 
prices create no new workers. They es­
tablish no new production. They lead to 
materiel and commodity hoarding in the 
hope of still higher prices. Orderly de­
control and stabilization make for pro­
duction. 

Let us criticize faulty administration, 
slow procedures, and black markets, if 
we will, but in so doing let us be honest 
and admit that speedy administration 
and enforcement call for adequate funds. 

It is the general welfare which is at 
stake. This is no time to consider the 
special interests of any group or gtoups. 
Economic stability of the United States 
is the necessary basis, not only _of our 
prosperity but of any hope of peace in 
the world. It is too great a risk for any 
of us to gamble on a little inflation. So 
far we have come through the greatest 
war in history with a record of magnifi­
cent production . and without spiraling 
inflation. Let us have the courage to 
face a few more months of orderly decon­
trol as the price of economic stability 
and peace. 

Mr. WOLCOTI'. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from New York [Mr. KIL­
BURN]. 

Mr. KILBURN. Mr. Chairman, the 
bill extending price control for 1 year 
from June 30, 1946, is now before us. I 
feel that the principal, and by far the 
most important, thing to keep in mind 
is that increased production is the real 
answer to inflation. We should never 
lose sight of this. Adequate production 
will enable us to restore our economy 
to the American free-enterprise system 
where competition will force reasonable 
prices. 

Of course, there are other considera­
tions which are extremely important. 
One is the reduction of Government ex­
pense. The New Deal and tl)is admin­
istration have saddled the country with 
a huge amount of expense maintaining 
new bureaus, departments, and activi­
ties. The Government pay roll has gone 
up to almost unbelievable figures. This 
was true before the war, and even after 
discounting the expense of the war it is 

still true. Under this administration, it 
costs us a staggering amount merely to 
govern ourselves. 

As my colleague on the committee, the 
gentleman from Nebraska [Mr; Bur­
FETT], so well pointed out, price control 
is merely a narcotic to ease the pain 
and is in no sense a cure for inflation. 
Production and reduced Government cost 
is the real cure. No good purpose can 
be served by trying to fool our people 
that prices have not advanced. The ad­
ministration took the plunge when it 
encouraged wage increases, which, of 
course, had to be reflected in increased 
prices to the consumer. This regardless 
of the fantastic statement attributed to 
some administration leaders that wages 
could go up without additional costs 
to the consumer. The administration 
proved this when it granted the increased 
price on steel, which reflects itself in so 
many other commodities. -

Nor do I believe that subsidies are the 
answer. All subsidies do is postpone -for 
future generations the payment of our 
current bills. This in the face of a huge 
money supply and buying power. We 
should pay as we go. 

This bill provides that the OPA shall 
lift price controls as soon as production 
equals demand. In theory this is fin_e, 
but in actual practice if the OPA does 
not allow a price which covers cost of 
production plus a reasonable profit, ade­
quate production will not be attained. 
This has been the actual situation in 
many cases. For example, the produc­
'tlon of dairy products has -.iiteadily de­
clined. Dairy herds are being sold for 
beef, heifers are being sold for beef, and 
many milk cows are simply put out to 
pasture because the OPA will not allow 
an adequate price. One would almost 
believe that the OPA had never talked 
with a dairy farmer when you consider 
the downright silly pric~ they put on 
butter in relation to industrial cream. 
Of course, we cannot get butter in view 
of their price unless we patronize the 
huge black market which now exists. 

As Mr. Baruch testified before our 
committee, we probably should continue 
price control for a while. I do not think 
there is a man alive who can set prices 
on 8,000,000 articles in our complicated 
economy and have them right. But I 
also believe and it was shown in the 
testimony time after time that poor ad­
ministration of the OPA has been the 
cause of much of the trouble. In fact, 
most of this bill and most of the amend­
ments to be offered are an attempt by 
the legislative branch to legislate sound 
administration of the law. Whether 
that will work remains to be seen. 

The abrupt ending of all price control 
June 30 would undoubtedly cause a 
chaotic condition for a few months, and 
for that reason I am going to vote to 
continue it with the understanding that 
it is definitely ended in 1 year as the bill 
provides, and also with the hope that 
OPA will see the light and so manage the 
act that adequate production will be 
achieved and price controls lifted during 
that year's period. . 

Mr. WOLCOTI'. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Ohio [Mr. JENKINS]. 

Mr. JENKINS. Mr. Chairman, we are 
today engaged in the consideration of 
legislation that directly affects every 
man, woman. and child in the Nation. 
The OPA has been more widely dis­
cussed than any other of the many 
alphabetical combinations that have 
been promiscuously scattered around 
since the New Deal inflicted itself on 
our patient people. 

The OPA has caused more anguish 
in the country than anything in recent 
years except the great war itself. In 
spite of this fact there are many who 
defend the OPA. I have no quarrel with 
those who are honest in their views. And 
I feel sorry for those who are moved to 
support the OPA by reason of false and 
misleading propaganda and by reason of 
their not being able to know the facts 
as they really are. And on the other 
hand, I do not have much respect for 
those groups of ·high-handed bureau­
crats here in Washington who have 
knowingly inflicted themselves upon the 
people and who have knowingly misrep­
resented important facts. For instance 
there is no ·question but that from 75 
to 90 percent of all of the beef now con­
sumed in the country has passed through 
the black market. 'rbere is no question 
but that the consumer who has' pur­
chased this meat has paid 25 or 30 per­
cent more for the meat than he would 
have been compelled to pay if the meat 
had moved in legitimate channels. And 
still the OPA has never been able to do 
much about it. There is no question 
that the black market is the direct result 

. of the OPA and its inefficiency. 
I have a great deal of sympathy for 

many people who are honestly afraid 
that if the · OPA is discontinued that 
prices will go up. I fear that if Con­
gress were to repeal the OPA immedi­
ately, that the administration in Wash­
ington is so devoid of experienced execu.:. 
tives that it might be that prices would 
go up unreasonably, and for that reason, 
and it is likely that they would encour­
age dissatisfaction and would encourage 
in:fiation, I am in favor of amending the 
bill that is before us so that we will do 
away with the fallacious policies and 
tyrannical practices of the OP A. 

When we consider the billions of dol­
lars that the Government has spent by 
way of subsidies and when we consider 
the many millions of illegal money that 
the black marketers have forced from 
the American people, there is little or no 
ground for anyone to say or to think that 
commodities have not already gone to 
unduly high prices. This is true because 
the consumer has paid all these subsidies 
and black market prices. It is a well­
known fact to people who know the facts 
that the claim of the OPA that it has 
held the line is a gross misrepresenta­
tion. The cost of subsidies and black 
markets added to the exorbitant prices 
brings the real prices of food commodi­
ties higher than they have ever been in 
the history of the country. 

I am sorry that I do not have enough 
time to enter into a logical and ex­
haustive discussion of the OPA as it ap~ 
plies to foods and also as it applies to 
practically all commodities. I shall ex­
pect to participate actively with others 
in an effort to amend the pres_ent bill so 
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that we can eliminat.e most of the sub­
sidies and so that we can provide a· defi­
nite dai2 when the OPA shall be· 
abolished. 

The bill in its present form will not 
abolish the OPA regardless of the pro­
tests of many of its supporters who have 
heretofore preceded me in speaking in 
this debate. The bill, in the first five or 
six lines of section 1 does declare in posi­
tive terms a very satfsfactory policy. 
This language if left as it is would pro­
vide for the abolishment of the OPA on 
June 30, 1947. But immediately follow­
ing the language providing for the abol­
ishment of the OPA there appears lan­
guage to the effect that if and when the 
President finds that some commodities 
are short of supply he can continue the 
OPA control over such commodity after 
June 30, 1947. In other- words in the 
first part of the bill the committee has 
sought to express a promise but in the 
last part of the same section it com­
pletely reverses its promise by granting 
the President full authority to extend 
the OPA on such commodities as he may 
please. That section as it is presently 
written hardly reaches the dignity of 
being a joke. 

I hope that on tomorrow we may be 
able to amend this bill so as to fix a defi­
nite date for the termination of OPA, so 
as to take out of it the provisions that 
are at present so obnoxious to so many 
people. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
North Dakota [Mr. ROBERTSON]. 

Mr. ROBERTSON of North Dakota. 
Mr. Chairman, the question of price con­
trol and its administration is exceed-· 
ingly difficult in a country like the United 
States of America. Ours is a country 
that has grown great because of liberty, 
and the people with few exceptions, pre- · 
fer liberty to regimentation and regula­
tion. To continue the Office of Price Ad­
ministration in peacetime in the United 
States will be a very difficult problem. 

I should like to make my positiqn clear 
before this House. I am willing to vote 
for the continuation of price control if we 
can bring about in this legislation re­
forms that will open the door to progress. 
There are certain instances perhaps 
where price control can continue to be 
of service to the people of the country 
but it must be studied and administered 
from a broader angle than has been the 
practice in the past. 

If in the judgment of the majority of 
this Congress, price control is to be con-

. tinued, most surely the principle should 
be adopted that the moment any com­
modity reaches a point where produc­
tion supplies the demand, controls should 
immediately be withdrawn. This is pro­
vided for in the legislation we consider 
today. This part of the bill needs much 
improvement and must be more specific. 

It is truly the duty of this Congress to 
limit and define the jurisdiction of the 
Office of Price Administration, and. par­
ticularly must the limitations be of such 
a nature as to open wider tb.e door for 
all business, and especially for small busi­
ness. Ridiculous prosecutions for slight 
infractions that in many instances are 
purely accidental, _and often because of 
the limitation of help, shoulci be aban-

doned ex-cept twhere it can.lr.e.proven:-that · 
there was malicious intent -to defraud 'the' 
consumer. 

If the Office of Price Administration 
is to be continued, its decision must be 

~ subject to court review. While the ap­
parent effort of the administrators of 
price control ·is in the interest of the 
consumer, there is a disposition to over­
look the fact that many engaged in busi­
ness are also consumers. In many in­
stances business has been obliged to carry 
out drastic orders, while they ha've car­
ried out faithfully and patriotically, and 
yet business-is kept constantly in a state 
of revolution because of a continued per­
secution of business. Charges and coun­
tercharges of selfish profiteers are being 
made through the channels of propa­
ganda by the Office of Price Administra­
tion. 

It is regrettable that the OPA has 
adopted the ridiculous policy of advocat­
ing that the price line be held by the dis­
tributor whose contact is with consumer, 
and yet in many instances, especially in 
large businesses such as United States 
Steel, the Office of Price Administration 
has allowed the price to be raised in order 
to meet the demands of organized labor. 
And the Administration has favored this 
policy. No such program-Is in effect for · 
small business. They are clubbed -over 

· the head by the OPA primarily perhaps 
because they are not employers of the 
large groups,. most often inclined to favor 
the Administration. 

I for one am willing to yield the point 
of an intelligent limited use of the OPA 
providing the legislation is so designed 
that it recognizes an orderly reduction in 
its activities and liquidation at the 
earliest possible date. In any event, it 
must confine itself purely to a limited 
number of basic commodities of prior 
importance in the living cost. 

There are many who express a desire 
for the continuation of the Office of Price 
Administration. These people are en­
titled to our consideration. _ Obviously, 
people on a permanent salary basis with 
little chance of increase are deeply con­
cerned with some agency to hold com­
modity prices in line. These people 
should be protected on basic items which 
make up their living requirements, and 
it is with these people in mind that I am 
willing to vote for the continuation of 
price control, if we can bring about the 
practical reforms I have already referred 
to. 

In granting the extensiop of price con­
trol, we must give intelligent considera­
tion to those branches of American busi­
ness that furnish employment for vast 
numb~rs of people, even though in many 
instances they may be small. We cannot 
ignore the fact that America operates 
on the profit system, and even in the day­
dreaming that we hear expressed so fre­
quently, we must not get away from that 
fundamental thinking. Business must 
be encouraged to go forward because in 
the end, business· provides the jobs-not 
the OPA. 

The livestock industry rebels against 
the program of the Office of Price Admin- · 
istration; In the packing industry, the . 
privately owned packing ' plants speak · 
:with the ·same voice~as ·the ·largest · paek- · 

ers of the-Nation. The entire butter. in-. 
dustry writes in disapproval. 

The condition in the men's clothing 
market is very distressing. With all the 
propaganda put out by the OPA pointing 
to the direction of bringing aid and com­
fort to the people in low incomes, today 
there are no overalls, no canvas gloves, 
there is no cotton underwear, there is no 
nylon hosiery. The women's clothing 
industry has been demoralized because 
of an utter-lack of understanding of the 
problems associated with this industry. 

MINNEAPOLIS, MINN., April 14, 1946. 
Han. CHAS. ROBERTSON, 

Washington, D. C.: 
Northwest Retailers' Association comprising 

drygoods, apparel, and footwear merchants 
of North Dakota, Wisconsin, and Minnesota, 
considers House Banking and Currency Com­
mittee amendment on cost absorption policy 
of OPA too weak and limited. Hundreds 
of items in average store now must be 
sold at less than normal mark-up. Amend­
ment should definitely provide assurance of 
normal mark-up retroactive to include all 
merchandise covered by previous OPA regula­
tions together with any orders hereafter 
issued. Your continued cooperation will be _ 
appreciated. 

H. S. MciNTYRE, 
Secretary. 

The lumber industr,y from every sec­
tion of the country expresses bitter dis­
approval. Automobile dealers are un- -
certain of their position today. They, 

• like all other branches of business, are 
confused with the cross currents of or­
ders predicated upon imaginary volume 
that has never arrived. 

Small business in every field insists on 
the elimination of the OPA at the earliest 
possible date. All ask for a return to 
the competitive system of control. 

In order ·that I may more properly 
present the views that come to me from 
time to time, I herewith include a sum­
mation taken from communications 
that have come to me covering a large 
range of American business throughout 
the country, particularly small business. 
I am including these with my remarks 
because they are the honest expression 
of patriotic small business people who 
prefer above all things to preserve the 
American system, and who deplore the 
administration's program of regimenta­
tion. They are the sons of fathers and 
mothers who came here from other 
shores in search of the liberty that has 
been given them by America dowp 
through the years. 

MEA'l' 

The livestock industry, as represented by 
the joint livestock committee which is com­
posed of representatives of producers and 
feeders of cattle, hogs, and sheep and all 
marketing agencies and stockyards, in a 
meeting at Chicago this 1st day of March 
1946, is unanimously of the opinion that the 
Government's program of price controls and 
subsidies, as affecting the livestock industry, 
has been proven to be unworkable, unen­
forceable, has retarded, and is now retarding, 
production of focd and' thereby interferes 
with the conversion and readjustment pro­
gram and has not been, and is not now, bene­
ficial to the country. 

BUTTER 

In February 1946 a survey conducted by 
the American Butter Institute ·covering ·5,000 
families· of various· economic levels iri 15 
cities from coast to coast revealed that ap­
proximately ·70 percent of the ·people were 
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Jlot. getti1;1g as · m-uch butter as tl:).ey wanted,· 
and that almost 100 percent of these would, 
be w1lling to pay substantially more for but­
ter tn order to stimulate its production so. 
~hey could have some. 

An increase in the price of butter now in 
a free market would give the producer of 
churning cream a return for his milk com­
parable to that obtained by_ producers of 
milk for other uses. It would encourage 
farmers to maintain and increase their dairy. 
herds and produce more milk instead of sell- . 
ing off their cows. It is expected that there 
would be an immediate reaction in the na­
ture of increased production of cream for 
churnip.g from the diversified grain and live­
stock farms in the Central States. Prices of· 
butter would also tend toward leveling out 
the distribution of butter as between the 
producing and the ~onsuming areas. 

MEN'S CLOTHING 

I thought you could maybe help out the 
men and boys of your State with some work 
clothes and underwear. I had to have my 
wife. make 'me mittens this winter to keep 
my hands warm and all my work clothes are 
patched so patches are on top· of patches. 

The stores have dress clothes and ex- · 
pensive sport shirts, which are not suitable 
for work. We need good warm clothes out 
here in our State, which are well made and 
will stand rugged wear. 

FARGO, N. DAK., April 13, 1946. 
Han. CHARLES R. RoBINSON, 

United States Congressman, 
House Office Building, 

Washington, D. C.: 
Our trouser manufacturers cannot accept 

our additional orders for trousers badly need­
ed by veterans, as wool and wool-blended 
goods are now unduly restricted by new 
CPA schedule KM 328B. Since rayons and 
cottons also disappearing we face bare shelves 
with conditions growing worse daily. Please 
use your influence with ·the Civilian Produc­
tion Administration to help us to get trous­
ers for our trade. 

ALEx STERN & Co., 
SAM STERN. 

WOMEN'S CLOTHING 

The exemption levels and percentage tol­
erances which Mr. Porter states have been 
granted by the OPA since the issuance of 
the order (MAP) are wholly unrealistic, im­
practical, and inadequate. For instance, 
these exemption levels were for cotton 
dresses selling below $20.70 per dozen "net." 
They granted no relief to a manufacturer 
whose price ranges begin at $20.70 or above. 

The tolerances to which Mr. Porter refers 
were issued last August, and they also are · 
entirely inadequate because of increased ma­
terial prices and manufacturing costs. The 
MAP order assumes that the same priced ma­
terials are available that were available in 
1943. This is far from the facts and those 
materials that are available have materially 
increased in prices far out of proportion to 
the token tolerance offered by OP A. 

The statement that 90 percent of the firms 
under jurisdiction of MAP have met their 
requirements without difficulty cannot be 
true. Mr. Porter does not know how much 
difficulty every firm subject to MAP has 
had trying to comply with it. 

Mr. Porter cannot deny that the MAP 
order and other pricing orders have decreased 
production of good quality merchandise. 
Every time we enter the stores in our terri­
tory as salesmen and in our discussions with 
our manufacturing ' firms, we continuously 
hear of instances which demonstrate how 
the OPA is interfering with production. 
• • * Neither can he quote retail-store · 
dollar volume sales as an argument that 
this type of production has not been cur­
tailed. If he would explore the dollar 
volume of the stores today, or even make a 
conscientious survey of a few stores and their 
&ales volume, he would ·find that dollar 

v:olume t.s obtained from the ; sale of ·sUch• 
~hings as sport . shirts . up to $25, nov.elty.­
ttems in rugs, and so forth, cotton dresse~ 
';IP to $50, high-p;riced b_ox~r sho:rts, hand­
bags to $125, and similar merchandise. . 

The entire letter of Mr. Porter is typical 
of the type o~ answers that the OPA has been· 
giving to retailers and to manufacturers. It 
seems that the approach of 'OPA to problems· 
that face us bas been and still is entirely. 
unrealistic and impractical. As long as these. 
very important matters are treated b.y the 
QP A in this manner, ·the economy of the. 
country will continue to depreciate--at the' 
expense of the American public. 

SMALL BUSINESS 

As a small-town merchant, vitally affected 
b-y OPA rules and regulations and directives, ' 
I wish to call your attention to some Of the 
inequalities and wish to recommend some 
changes in the law, when it comes up for 
your consideration. · 

I refer particularly to that part of the law 
which permits OPA to set our retail , selling 
price, and preticketing our merchandise, re- . 
gardless of conditions. or particular circum­
stances. The latest war-price annOUJ?.Cement 
by this Government agency grants manu­
facturers price advances sufficient to guaran- . 
tee them their prewar · profit percentage, 
which naturally means that we, the retailers, 
will be forced to pay more for our merchan- : 
dise. However, in the very next sentence, 
OPA says, "OPA will see to it that the public 
pays little, if any, more," which can only 
mean that we, the small businessmen, are 
r'equired to absorb this increase in _cost with­
out the right, under penalty of jail, to pass 
it on to the ultimate consumer. 

You are well enough acquainted among· 
the small-town businessmen and merchants 
in the State and Nation to realize, Charlie, 
that we have been doing business on the 
lowest possible mark-up in the past, and that . 
our business has been so conducted that we 
have just been able to get by. Now, with our 
increased overhead, such as labor, advertis- ' 
ing, and other incidental costs of doing busi­
ness, OPA is as much as asking that we sell · 
merchandise at an old set price, which does ­
not, and did not, recognize the increased 
cost of the merchandise itself nor the inci­
dental costs of merchandise that have in­
creased. 

AUTOMOBILES 

One of the most ridiculous things I have 
seen so far out of OPA, was the announce­
ment in the newspapers this last week that 
they have adjusted the ceiling prices on 
automobiles sold at retail. They had the 
temerity to make changes of $1 and $2 in 
the prices of some cars, whereas in one. in­
stance - particularly, the press pointed out 
that OPA required the reduction in the 
ceiling prices on Nash automobiles to be 
reduced by $1. Does OP.\. sincerely feel that 
they have in their employ, personnel which 
can determine within $1 of what an auto­
mobile is worth at retail? ' 

' . This is typical of the ridiculous lengths to 
which OPA will go to exercise its authority. 

LUMBER 

If OP A consisted of men experienc'-d and 
successful in business it might succeed and 
be of value, but what chance has it when its 
policy is dictated by a man whose back­
ground consists only of being a successful 
advertJsing agent. As an example the build~ 
1ng-material manufacturers and distributors 
have been trying ever since the ending of the 
war to get OPA to adjust prices of material 
at the source in a way which would permit 
them to furnish retail dealers on the same 
profit basis as they were able to make on · 
rough green squares. Recently, March 6 to 
be exact, amendment No. -22 to RMPR 
26, the OPA finally made certain .changes in 
the prices to be charged for regular retail 
dealers lumber stock which was good as far 

as 1t 'went, 'out ~t(ishow you-how 'mucb judg­
ment the OPA uses, the amendment referred. 
t,o _grl}nts an Jncr~as~ op. ~" cp~m.on dimen­
sion of $3.59 per thousand feet, b~t did not 
grant any increase on 1" .common boards and 
sniplap; accordfngly, the sawmill is permitted 
to charge $37 per thousand fat 2 by 8 No. 1 
common dry S4S, but can only charge $34.50 
for No. 1 -conimon -boards dry S4S. All other 
Widths carry about ·the same differential in 
favor of_ 2" dimension . . ?;he mill gets $2.50 
x:nore for -making and hand}ing 125 pieces 2 
'Qy 4-12' long No.1 common kiln dried than it 
is permitted to charge for maklng kiln drying, 
surfacing and handling 250 pieces 1 by 4:-12' 
long of the same quality and same board 
f'eet of lumber. · You can easily see that the 
mills will not manufacture boards, or. shiplap, 
accordingly we an~ other.retail dealers will be 
!arced to sell house§ withou~ . roofs or 
sheathing. 
; Why all the subsidies and all the unfair 
legislation in favor of the large unions? Of 
course, ·it' does procure the votes at ,elections, 
but just remember this: Some day we will 
all have, not just a few of us. 
· It is absolutely necessary that if OPA is to 

continue some fair-minded administrator. is 
l}eeded. It is now impossible to obtain any 
building material so badly needed. I, there­
fore, trust you will see fit to use all your 
influence to improve this condition. After 
a:Ir, the Congress has created the authority 
responsible for the break-down that has 
taken place. It is high time that this is 
undone. 
i We believe the main reason for unemploy­

ment, lack of production on farms, and the 
holding up of prosperity here in North Da­
kota is the shortage of lumber. We have 
numerous carpent~rs-now idle--ready to go 
to work. Our farmers need new, and repairs 
on old, buildings in order to keep up the 
production of food necessary for our country 
and the world. It has been well established 
that the OPA in fixing the price on certain 
Uems of lumber makes it impossible for the 
mills to make it; so they quit manufacturing 
it at a loss.. We urge you to use your influ­
ence--not in the elimination of the CPA­
but in the insistence that they make the 
necessary adjustments which will bring about 
the needed and necessary production of lum­
ber again. 

HOUSING 

The reason I say that you should throw 
the OPA entirely out is .because they are too 
slow to act, and by the . time they make a 
e~rvey, conditions have ·changed, and we are 
going to be in a terrible mess if something 
i~n·t done and done quickly. 

POLICY OF OPA 

Recently the OPA has taken on a more con­
ciliatory attituc;le, but we must not become 
fooled by this, as tt is merely a temporary 
expedient to appease the opposition, and once 
its life is again extended there is no reason 
to believe it will not revert back to its former 
hard-boiled and uncompromising methods of 
doing things. If the OPA's assertion, that it 
will abolish controls over an industry once 
its production equals demand, is worth any­
thing, then it would seem it would eliminate 
the controls over the oil industry, now that 
the supply exceeds the demand, and has ex­
ceeded it ever since last August. However, 
for some unexplainable reason, the OPA 
c1aims it cannot take the controls ofi this 
ind-ustry for at least several months yet. I 
cite this as an example to show just how 
much dependence we can put on the OPA 
claim they will abolish controls as fast as 
possible. 1 

:It is my honest belief that the flow of goods 
would more quickly meet the demand if OP A 
controls were completely lifted and that ·com­
petition created within our American system 
of free enterprise would very quickly adjust 
prices to a point satisfactory to all concerned. 
tf OPA must continue in existence, at least 
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some definite steps should be taken to remove 
price ceilings and control from those com­
modities of which there is an ample supply. 

UNJUST PROSECUTIONS 

I own a little store here at---, N.Dak. 
I violated the price ceiling on a can of Sun­
brite. It should have been 6 cents instead of. 
7 cents. This violation was to price panel 
representative from Dickinson, N. Dak. The 
violation was not intended. For this viola­
tion I traveled 50 miles and spent 1 day. 
When en~ering the sanctum at Dickinson­
behold! There were five judg-es sitting upon 
the throne to pass judgment. 

Luckily I was placed on probation and if 
there should be another violation . of a cent 
both will be against me. 

From the State Attorney General: "I en­
close a copy of a letter that was written to the 
Attorney General of the United States, in­
volving an action brought by the OPA against 
Wells County, the county commissioners 
thereof, as such, and against them individu­
ally, setting up violation of th'e price regula­
tions of the OPA relative to the sale of 10 
sewing machines. 

"The county commissioners followed the 
law with reference to the sale of public 
property, in accordance with advice given 
them by the State's attorney of Wells County. 
Now they face a damage action for $1,462.50, 
treble damages for the overceiling prices 
obtained on the sale of the sewing machines. 

"It is an anomalous situation when the law 
of the sovereign State of North Dakota may 
no longer be followed with safety by a public 
officer. Yet that seems to be the very situa­
tion that exists in this case. The Sup:t:,eme 
Court of the United States has apparently 
held that municipalities and States are sub­
ject to the price regulations imposed by the 
Price Control Act and administered by the 
Office of Price Administration. While that 
is the opinion of the Supre~e Court, as in­
dicated by the case cited in the letter of the 
United States Attorney General, we feel that 
It never was the intent of Congress to set 
aside by the Price , Control Act the State 
statutes and constitutional provisions, and 
subject public officers to damages for fol­
lowing the law laid down for their conduct 
In their municipality. If that was the intent 
of Congress, the statute should be amended 
Immediately, to obviate the decision of the 
United States Supreme Court. While the 
Suprem~ Court opinion is the law of the land 
and is due some respect, yet I feel that the 
Court went further than it needed to go in 
that regard, and the Price Control Act should 
never have been interpreted as being applica­
ble to a public officer who must sell property 
owned by the public, in accordance with the 
laws of the State of North Dakota. 

"If the Attorney General of the United 
States is not willing to recommend or urge 
the dismissal of this action, then I hope that 
you will exert every effort to get the Price 
Control Act amended. I hope, further, that 
you will contact the Attorney General of the 
United States and urge him to recommend 
and insist that this action be dismissed. It 
1s an injustice to impose this penalty upon 
these public officers. We feel that it was 
never the intention of Congress that they 
should be. subject to damages for following 
the law of their own State. We further feel 
that the OPA should have followed up this 
matter sooner. It now institutes action more 
than a year after the alleged violation by the 
County Commissioners of Wells County." 

Mr. SPENCE. Mr. Chairman, I yield 
such time as he may desire to the gentle­
man from California [Mr. HoLIFIELD] .. 

Mr. HOLIFIELD. Mr. Chairman, the 
shortage of men's clothing continues. 
There are many factors which cause this 
shortage. It is admitted that an un­
usually great demand requires more pro.­
duction than ever before. 

XCII--240 

The OPA and CPA ha:ve attempted to 
bring low-cost clothing to the market in 
abundance. Their attempts to achieve 
this result has not been successful due 
to the fact that many of their regulations 
were impractical and unworkable. 

The greatest mistake they have made 
has been the so-called MAP program. 
The California Apparel News has been 
printing a series of articles on the prac­
tical problems of the clothing industry 
in trying to comply . with the OPA and 
CPA regulations. . 

Most of the men's clothing manufac­
turers have tried to comply with the 
clothing program. Most of them want to 
see OPA continued, but they demand 
rightly that known and demonstrated 
faults of these regulations be corrected. 
I ask unanimous consent that this 
printed article be included with my re­
marks in the Appendix of the RECORD: 

MEMO TO CONGRESS-THE CLOTHING FIASCO 

(By William J. Bowen) 
MEMO NO. 1. THE PEOPLE' S PROBLEM 

Everybody knows that there is something 
very, very wrong about the bareness of the 
shelves in the Nation's clothing stores. But 
few know just what it is that has gone hay­
wire. OPA hasn't told them, and for good 
reason: The very regulations which OPA de­
signed for the lofty purpose of protecting the 
consumer have hamstrung the producers and 
boomeranged on the buying public. 

It is up to the people's Congressmen not 
only to set the record straight, but to do 
something about it. The Emergency Price 
Control Act expires June 30 and the Con­
gress of the United States will hav.e to modify 
it and up-date it at that time.- But in the 
meantime much can and should be done to 
force OPA to ravel its own tangled web. 
While OPA and r-enate committees dilly-dally 
over hearings the stranglehold tightens. 

This is a people's problem. Practical poli­
ticians know that they become suspect when 
they cater to the interests of business. But 
what some of them fail to observe is that it 
is the people who are suffering from OPA's 
curtailment of apparel production, and to 
that extent the interests of the consumer 
and the manufacturer are identical. 

The California Apparel News goes on rec­
ord, along with most of the apparel indus­
try, as favoring the extension of price con­
trols for so long as supply and demand re­
main seriously out of kilter. But by this we 
mean pure price controls as we knew them 
during the war; not production controls such 
as have since become effective under OPA's 
MAP (maximum average price) regulations. 
MAP must go because it tends to perpetuate 
price controls by restricting supply. But, 
failing this, its principles should be extended 
to the mill level in order to provide the 
wherewithal (1. e. low-grade fabrics) to make 
it operative. Although pure price controls 
must remain, they too need some serious 
overhaulings in order to place prices on a 
realistic basis conducive to production; and 
in order to eradicate some serious inequities. 
These matters (the essence of our thesis) 
will be discussed more fully in subsequent 
memoranda. 

First and foremost, the consumer wants 
clothes.- Secondly, he wants value received 
for his dollar. He is little concerned whether 
they are cheap clothes or not, so long as he 
gets his money's worth. And at that all 
he asks for is the worth of his 1946 money, 
not of his 1943 dollar. As a matter of fact 
it is the common observatjon of store men 

. that even in a market of short supply all 
but the completely desperate customers pass 

·over the shoddy, cheaper, lower-grade items 
of apparel. Yet CPA has presumed to insist . 
that that is what the consumer s·hall have. 
That is the gymnastic that MAP was designed 

to perform. Either OPA is not aware of the 
changing buying habits of a prosperous post­
war Nation, or else it mistakes a rising 
standard of living for an infiationary trend. 
It is good for the Nation if its people have 
things, and things of good quality. It is 
only bad when they pay exorbitantly for 
them, for it is the false relation of price to 
value, not price alone that can give impetus 
to spiraling inflation. MAP is .superfluous 
to this end-price controls will hold the line 
without the interference of production con­
trols. 

The enormous, unmet demand for cloth­
ing is essentially a luxury demand, the by­
product of the highest living standard ever. 
Certainly this Nation is anything but thread­
bare. On the contrary, inventories in home 
closets have never been so high (except in 
the case of many newly discharged service­
men). This being true, the consumer large­
ly protects himself. by refusing to buy cloth­
ing which is priced entirely out of reason. 
He doesn't have to. And, althought he's got 
,money, he hates to be a sucker unless he is 
desperate. Moreover, excessive clothing de­
mands are due for an imminent tumble as 
the consumer's money commences to be si­
phoned off into automobiles, home appli­
ances and durable goods for which he has a 
much more basic need. Still, people want 
more clothes, and in a peacetime America 
why shouldn't they have them? Production 
and more production will satisfy this buy­
ing urge and, more important, put an end 
to the danger of inflation. 
. The OP A, then, has been misguided in 

·attempting to force upon the consumer low­
quality merchandise which he does not want, 
and is unduly alarmed over the possibility of 
a serious inflation within a field where the 
purchaser is well prepared to protect himself. 

The importance of correcting the ills per­
p-etrated by the OPA is not lessened by its 
current inadequate gestures of appeasement 
1n making minor price adjustments; and 
these sedatives should not be mistaken for 
the cure. The California Apparel News 
heartily endorses the prospect of the ap­
pointment of a clothing czar or expediter. 
But should this come to pass, there should 
be no sitting back with the smug expectancy 
that the patient is as good as well again. 
We are more concerned with the fundamen­
tals than with the ways and means, and 
the appointment of an expediter would only 
result in changing the addressee of our ap­
peals. 

Mr. Congressman, it is up to you to en­
lighten your constituents and to force the 
hand of OPA. While your constituents labor 
from store to store and from bare shelf to 
bare shelf, you cannot afford to coddle and 
protect an embarrassed OPA which has dis­
covered its house of cards tumbling about 
its ears. 

Mr. SPENCE. Mr. Speaker, I yield 2 
minutes to the gentleman from Minne­
sota [Mr. GALLAGHER]. 

Mr. GALLAGHER. Mr. Chairman, I 
am in favor of OPA. 

To those who want to lift certain con­
trols I ask, How far do you want to lift 
them? I want to know how much in­
crease they wish the manufacturers of 
farm machinery to get. I want to know~ 
how much increase they want the han­
.dlers of sugar to get. In France sugar 
.went to $5 a pound after the last war. 
Should sugar be lifted from OPA con­
trols I predict that people would' buy it 
by the 100-pound sacks not only for 
legitimate uses but also for the manu­
facture of illegal alcohol, and that the 
-price of sugar would go to at least $2 a 
pound. 

Mr. Chairman, I am not in favor of 
,the control of prices in normal times, 



3804 CONGRESSIONAL RECORD-HOUSE APRIL -16 

but when there is an absolute shortage I . stopped, men stooC. and looked at each 
believe the people of the United States · other.as if to say, ~'Where do we get off?"­
should be protected. I am for the OPA. There were a billion pounds in the cool-

Mr. WOLCOTT. Mr. Chairman, I ers of the United 'States at that time. 
yield 15 minutes to the gentleman from caught with a loss as a result of the 
New York [Mr. WADSWORTH]. OPA roll-back. 

Mr. WADSWORTH. Mr. Chairman, I Mr. Chairman, if you will study the 
am going to confine my remarks this af- history of this whole thing from that 
ternoon to one single problem that con- first week in May of 1942 when I hap­
fronts the American people. It has to pened to be on the ground and saw it 
do solely with the livestock industry. I happen, you will find incontrovertible 
confess I do not know all there is to evidence that the black market started 
know about that industry, although I the ·day after that ceiling price was im­
have been in it for 45 years. As a matter posed upon dressed beef. The black 
of fact, I have never found anybody who market grew and grew. That is known 
did know all there is to know about it. to everybody in · the cattle business. 
I do not profess to know all the details OPA recognized it, recognized that the 
of bow the great livestock markets are fixing of a ceiling price on dressed beef 
conducted although I have been going dislocated all the other elements in the 
to them off and on since 1901. Never- business, and so started in with succes­
theless, we have encountered such a sit- sive attempts to cure its original error. 
uation today that every person in this Incidentally, I protested against that 
country who is willing to listen should action back in those days. I attended 
know the truth. many a conference, including one at the 

The condition of the livestock industry White House, with no success. It was a 
today is utterly scandalous. We have little discouraging sometimes to find that 
never known anything like it. Indeed, those who had charge of this undertak­
it is tragic, and it is the more tragic, in ing and those who were passing judg­
my humble judgment, because, as I have ment upon it did not, when they gathered 
observed the conduct of the industry for together in a group, include a single man 
more than 40 years, no industry in this who had ever been in the cattle business. 
country has been conducted upon a high- I was a lonely figure on more than one 
er plane of honesty than the livestock occasion. So OPA said, "Well, we will 
industry. The men who have baen en- grant subsidies to the packers so that 
gaged in it, whether ·as ranchmen, feed- they can make up, in part, at least, the 
ers, slaughterers, or distributors, for loss which they must endure under that 
years and years have played the game price ceiling." They did not succeed. So 
honestly. They are today utterly then OPA came to its great and most 
ashamed of what is going on. fatal decisiQn of attempting to place 

Mr. Chairman, at the risk of straining ceiling prices on live cattle. Here the 
your patience, let me reminisce -just a real trouble commenced. There are none 
little bit. I happened to be in the Chi- upon this fioor but who know perfectly 
cago yards during the first week of May well that cattle are of infinite variety. 
1942, buying cattle, stockers and feed- I have been to the yards many, many 
ers, to take home to be grazed, fed, and times, and have seen them pass along 
fattened. At that time the cattle mar- the alleys on the way to the scales, and 
ket was going along in a perfectly nor- from there to the packing houses. They 
mal manner. The supply of cattle was vary from old bulls 8 or 9 years old down 
ample, prices were not excessive, buyers to young bulls a year old; Hereford bulls. 
and sellers were competing one with the Short Horn bulls, Aberdeen Angus, and 
other in the usual honest way. There Holstein bulls; old cows and young cows 
was no complaint whatsoever. from the in good, bad, and indifferent condition: 
consumers. , Holsteins, Jerseys, Guernseys, Short 

I stayed there nearly a week. Just Horns, White Faces, Aberdeen Angus, all 
before I left an order suddenly came varying, scarcely any two alike; 4-Year­
out of OPA which created a scene I olds, 3-year-olds, 2-year-olds; White 
shall never forget as long as I live. With- Face steers, Short Horn steers, Aberdeen 
out warning the OPA ordered a ceiling Angus steers, some fat, some one kind, 
price placed upon all dressed beef, but some another, some coming from one 
instead of fixing a ceiling price current part of the country and some coming 
with the .then market price, OPA rolled from another part of the country; inti­
the price back to the middle of March, nite varieties. Heifers in the same con­
in the Lenten season, when the demand dition, and calves. OPA attempted to 
for beef obviously is not quite as high place a ceiling price on live animals, and 
as it is during the remainder of the year. daily from that point on conditions got 

Between the middle of March and the worse and worse until today it is literally 
effective date of the cel.ling price on tragic. 
dressed beef, taxes had gone up a little You do not have time to listen to the 
bit, wages had gone up a little bit in the whole story 

1 
or a description from. me of 

industry, the price of live cattle had gone just how a cattle market operates, but 
up a little bit, not at all conspicuously. perhaps I may sketch a little of it. We 
The result of that rolling back was that will take the Chicago stockyards, for 
1,000,000,000 pounds of dressed beef then example. The big market days of the 
found in the coolers of the United States week are Monday, Tuesday, Wednesday, 
was faced with an inevitable loss. I and Thursday. Cattle come in from 
have never seen such a scene in any Iowa, eastern Nebraska, Wisconsin, Min­
public market place when this was an- nesota, Illinois, Indiana, Michigan, Ohio, 
nounced and spread through the yards all the great Central West; most of them 
where thousands and thousands of cat- from feed lots; thousands of them. The 
tie were being marketed. All business buyers of those cattle compete for them 

ln the yar.ds, contrary to the impression 
that some ignorant people have. Com~ 
petition is always severe. I have seen_ it 
going on m~self in the selling of my own 
cattle. The packer buys a load of steers. 
His buyer, riding into the pens on a horse, 
reaches the best judgment he can, and 
he is pretty skillful as to what that ani­
mal or that group of animals will dress, 
how much edible food is inside of the 
skin. He has to be exceedingly skillful, 
for if he makes a mistake in the wrong 
direction of more than 1% percent in his 
estimate of the dressed carcass, his em­
ployer, the packer, loses money. So you 
can see what the competition is. 

Back-in the normal days, 75 percent.of 
the slaughter cattle shipped to Chicago 
were killed in the Chicago area, in the 
big packing plants and in the small ones, 
and their buyers were always present in 
the yards. About 25 percent were 
shipped alive away from the stockyards 
to registered and standard plants, 
slaughtering plants and packing houses 
situated in other cities, many of them t~ 
the New York City area, where Armour 
or Swift or Wilson or a dozen others 
would kill them in that area under Gov­
ernment inspection and sell the beef in 
the metropolitan area. In those days 
there were 1,500 packing houses, so­
called, in the United States. Nearly all 
of them had been in business for many, 
ma:ay years. They varied from three or 
four big ones to hundreds and hun­
dreds of small packing houses scattered 
all over the country. The small packer 
would buy his cattle in the neighborhood 
in which he was situated, and the local 
cattle producer liked to sell to his local 
packer. He was his friend. The meat 
and byproducts produced from those 
plants helped feed the community. 

What is the situation today? Instead 
of 1,500 packers licensed and inspected in 
the United States, as was the case 5 years 
ago, today there' are 26,500 slaughtering 
plants. They have grown up like mush­
rooms all over the country, and an over­
whelming majority of them are in the 
black market. That is why they have 
grown-26,500. 

Now may I explain, if I can, and I will 
admit it is highly complicated, one of 
the chief reasons for this situation which 
I have described only in part. 

Apropos of the growth of plants scat­
tered all over the country, many of them 
behind barns, in abandoned buildings, 
and under sheds out in the woods in­
stead of 75 percent of the cattle shipped 
into Chicago being killed at Chicago in 
inspected plants, as was the case 5 years 
ag~, practically 75 percent are being 
shipped out of Chicago still alive dis­
appearing over the horizon to the 2G,500. 

· Let me explain to you, if I can, what are 
the reasons for this tragic situation. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. ~~MBLE. Mr. Chairman, I yield 
15 additiOnal minutes to the gentleman 
from New York. 

· Mr. WADSWORTH. There has been 
es~ablishe~ by the OP A a series of ceiling 
pnces adJUsted to different grades of 
cattle. The grades run as follows. I will 
describe each grade and the ceiling price 
allowed for the animal which falls within 
that grade. 
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AA is the very, very choice grade. For 

an animal to fall in the AA grade, it 
must dress at least 61 percent of its live 
weight and the packer may not purchase 
it for more than 17 cents a pound. That 
is the ceiling. 

The next grade is A. That is called 
''good." If the animal dresses 58 per­
cent, it will fall within that grade, but 

' it must not be bought for more than 15% 
cents a pound. 

The next grade is B, known as com­
mercial. To fall within that grade of B, 
the dressed percentage must be 56 per­
cent. You see, we are going down in 
quality. The top price on grade B is 13 
cents. 

The next grade is C, ordinarily known 
at "utility." For the utility grade, the 
dressed percentage must be 54, an:d the 
top price is 11 cents. 

Then below that is the canner and 
cutter grade. 

This is what happens. The legitimate 
buyer goes out into the yard, whether it 
be at Fort Worth, Kansas City, or Chi­
cago. His plant is under inspection and 
trying to live under the law. He starts 
to buy some cattle. He must, through 
his buyer, the man on the horse, so to 
speak, guess what is inside the skin of 
all the animals he buys. How much will 
the animal dress? Incidentally, what 
will the quality be, which also varies in­
finitely. If he makes a mistake and pay·s 
an A price for a steer that ought to be 
classed in the B grade, which is a differ­
ence of 2% cents per pound, he is violat­
ing the compliance regulations. His 
operations are summed up after 1 month 
of purchasing and if at the end of the 
month it is shown that he has paid too 
much for the grade of cattle which he 
is supposed to have bought or that the 
grade of cattle is lower than the price · 
which he has paid for them would justify, 
he is in violation of the compliance reg­
ulations and he loses his subsidy. The 
subsidy incidenta1ly runs in this fashion. 
For an AA animal, the subsidy is $3 for 
every live hundredweight; $2.95 for the 
A grade.; $1.90 for grade B; $1.25 for 
grade C, and on down. If he makes 
many, many errors, and you will re­
member they are errors of judgment only, 
he can be prosecuted. So the legitimate 
buyer has to gamble not only on his own 
judgment · but on the judgment of the 
grader employed by the Government who 
grades the beef after the animal is killed. 

If the judgment of the grader disagrees 
with the judgment of the buyer, the 
judgment of the grader stands. I have 
stood for an hour at a time alongside a 
grader in one of the great packing houses 
and have seen him work. How many 
expert graders do you suppose there are 
in the United States? The meat insti­
tute believes there are not over 67. The 
OPA is trying to employ 600. They are 
simply incompeten~; but their judgments 
must stand. 

The result is this, that the order buyer, 
the · man who goes into the yards and 
wants to buy a lot of cattle and ship 
them out alive, is not subject to any in­
spection when he buys cattle, nor are the 
cattle. The cattle are never inspected 
until they are dead and dressed. The 
order buyer is perfectly willing to take 
a chance of paying too much per pound, 

because he ships his cattle away from the 
yards out into the country, out of sight, 
and has them killed in some remote place 
and sold to the consumers of the United 
States at above honest-grade prices. 
That is where he makes his money. It is 

· chiseling from beginning to end. 
Mr. CRAWFORD. Mr. Chairman, will 

the gentleman yield? 
Mr. WADSWORTH. Very briefly. 
Mr. CRAWFORD. As a net conse­

quence, the legitimate packer is unable 
to acquire his daily quota of animals on 
the hoof to put through process? 

Mr. WADSWORTH. That is what I 
am going to develop. 

Now, here is what has happened and 
what has been happening in increasing 
degree for many months, and inciden­
tally started many months before the 
famous strike in the packing-house in­
dustry. The strikes had nothing to do 
with it. The legitimate buyer is trying 
his best to obey regulations, and he takes 
an awful chance if he comes close to the 
line. But this other buyer does not care. 
So he bids up the live cattle on the 
market and the legitimate man cannot 
bid against him. The result is that the 
number of cattle slaughtered at and near 
the markets themselves has steadily de­
creased, and the number of cattle 
slaughtered elsewhere, and God knows 
where, is still increasing. 

I called up the Chicago yards this 
morning and asked them about yester­
day's market. Monday is one of the 
big days, normally. I called to ask how 
many cattle had been purchased by cer­
tain firms. Here is the record given to 
me over the telephone by a man I h~ve 
known for 40 years' and who is the soul 
of honesty: 

Armour & Co. yesterday bought 400 
cattle in the Chicago market. Nor­
mally, 3 or 4 years ago, they would have 
bought 2,000. 

Swift & Co. yesterday, Monday, bought 
about 300. Normally they would have 
bought 1,800. 

Wilson & Co. yesterday bought about 
250 head. Normally they would have 
bought 1,500 head. 

And 9,000 live cattle were purchased 
in the Chicago yards yesterday to be 
shipped out of Chicago, over the horizon; 
mostly to the black market. · 

Now, that is what is going on. It is 
a tragedy. It is a shame to see an in­
dustry whose standards of honesty and 
ethics have been as high as, if not higher 
than, any other great industry in this 
country so poisoned as it is today with 
corruption. 

The interesting, indeed the deplorable, 
thing about it is that the ultimate. con­
sumer is paying the price. 

Perhaps I can demonstrate that with 
the aid of a few charts. First, I want 
to show the change in the stream of 
cattle in and out of the yards. This 
chart shows the proportion of cattle re­
ceived ~:J.t Fort Worth, slaughtered locally, 
and the proportion shipped for slaughter 
elsewhere. 

In 194:2 the cattle slaughtered locally, 
indicated by the black line, amounted to 
about 60 percent of the total cattle 
shipped into the Fort Worth yards. 

At the same time slaughter cattle pur­
chased in the Fort Worth yards and 

shipped out alive elsewhere amounted to 
about 12 percent of the total. Sixty per­
cent stayed and were killed, 12 percent 
were shipped out, and, incidentally, 
shipped to legitimate buyers. 

Look at what has happened: '!'he cattle 
purchased in Fort Worth and slaugh­
tered locally have gone steadily down­
hill until only 20 percent of the cattle 
that came into Fort Worth in the first 
2 months, January and February, of 
1946, were killed in Fort Worth; and the 
situation is much worse for March and 
April which this chart does not cover; 
it is getting worse and worse; whereas 
the cattle that are shipped out of Fort 
Worth have gone up to 60 percent. No 
one knows where a lot of them have· gone. 
There is your change. It does not hap­
pen in Chicago only. 

Now let us look at the New York City 
area. The figures on this chart express 
number of cattle. The upper black line 
indicates the total number of cattle 
slaughtered in the New York area. 
Nearly all those cattle come from the 
West, they are not produced locally. 
Going back to 1942, the time the black 
market started, about 120,000 head were 
slaughtered in the New York area. 
There was a slump, but since then the 
number of cattle slaughtered in the New 
York area has risen to 140,000 head. In . -
other words, more cattle are being 
slaughtered in the New York area today 
than there were in 1942. 

But let us see the inside Of it. Today 
only four packers are left slaughtering 
cattle in the New York area where there 
were· at least a dozen more than that 
5 years ago; only four are left. The 
others have gone out of business. Back 
in 1942 they slaughtered in that area 
about 80,000 head of the 120,000. See 
how their slaughter has gone downhill 
until those 4 legitimate men are killing 
only 27,000 head. All other slaughterers, 
all of the new men in the market­
there are only 4 old men in that mar­
ket today-all these new men start- ' 
ing back here in 1942 began buying, 
buying, buying, buying until today they 
have bought 120,000 head as contrasted 
with 27,000 head bought by the legally 
conducted concerns. There is your 
black market around New York. There 
is no answer to it. · 

Look at another, if I may hold the 
attention of this very patient Commit­
tee. This chart displays the facts in 
terms of pounds of beef, beef produced 
from the New York area slaughter start­
ing back in 1941. You will notice that 
the total amount of beef slaughtered 
measured by pounds has steadily in­
creased until today in -the New York 
area almost 6,000,000 pounds of beef are 
being produced. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield the gentlem;m 10 additional min: 
utes. 

Mr. WADSWORTH. Here are the 
four legitimate packers still in the busi­
ness. Their beef has declined from a 
little over 4,000,000 pounds down to a 
million and a-quarter. The newcomers, 
starting down here, have climbed rapidly, 
they have displaced the honest man, they 
have taken the market away, and have 
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sold the beef to the housewife in the New 
York area at above the ceiling prices. 

Let me give you one more illustration. 
Here we have the proportion of cattle 
receipts at Chicago slaughtered locally 
and the proportion shipped out for 
slaughter elsewhere. This chart is away 
behind the times because it only covers 
January and February of this year. If 
it covered March and April of this year 
these lines would be much more drastic 
in their appearance. The slaughtered 
locally has gone st eadily down, as I said 
in my remarks a little while ago. The 
shipped-out has steadily gone up hill. 
The shipped-out exceeds the local 
slaughter. May I show you the effect of 
this on the consumer? 

Mrs. MANKIN. Mr. Chairman, will 
the gentleman yield? 

Mr. WADSWORTH. I yield to the 
gentlewoman from Georgia. 

Mrs. MANKIN. The gentleman takes 
it for granted that all shipped-out is 
black market. 

Mr. WADSWORTH . . Not all of it , but 
the vast majority of it is. 

Mrs. MANKIN. How does the gentle­
man know it is black market? Does he 
know where it go~s to? 

Mr. WADSWORTH. I will come to 
that. 

Mrs. MANKIN. If we did, we could 
break up the black market. . 

Mr. WADSWORTH. These extra 20,-
000 people did not go into this business 
to make money under the law; they went 
into the business to make money out­
side the law, and the sooner we restore 
the law of supply and demand, which is 
a real law, the quicker we will get rid of 
the black market. 

Mr. ZIMMERMAN. Mr. Chairman, 
will the gentleman yield? 

Mr. WADSWORTH. I yield to the 
gentleman from Missouri. 

Mr ~ ZIMMERMAN. The hearings 
held by the Committee on Agriculture on 
this question show at this time that about 
85 percent of the meat is in the black 
market of this country. Those are fig­
ures taken from the hearings held by the 
Committee on Agriculture of the House. 

Mr. WADSWORTH. Yes. 
Mr. Chairman, research companies, 

the Standard Resee.rch Institute and 
Chappelle & Co., situated in Chicago, 
were requested to make a survey of re­
tai1 meat markets. The survey was 
made in 11 cities; 1,803 retail butcher 
shops were surveyed. Housewives were 

·invited to step into these butcher shops 
and purchase beef retail. This is not a 
pretty story, and may I say, incidentally, 
Washington is about as bad as any city. 
Let me show you the results of this 
survey. 

Mr. MONRONEY. Mr. Chairman, will 
the gentleman yield? 

Mr. WADSWORTH. I yield to the 
gentleman from Oklahoma. 
· Mr. MONRONEY. Who made the sur­
vey? 

Mr. WADSWORTH. It was a research 
firm in Chicago that makes surveys and 
audits. They are not connected with the 
livestock industry. 

Mr. MONRONEY. Whg were they em­
ployed by-the Government? 

Mr. WADSWORTH. Oh, no; not by 
the Government. 

Mr. MONRONEY. Who were they em­
ployed by.? 

Mr. WADSWORTH. By the Meat In­
stitute, I think. 

Mr. MONRONEY. By the Meat Insti-· 
tute. 

Mr. WADSWORTH. I have every rea­
son to beiieve they ·are reliable. 

Referring to cuts bought over the ceil­
ing, and this is the retail ceiling: 74 
percent of all the beef bought by these 
retail purchasers was paid for at a price 
over the ceiling. That is beef. Seventy­
five percent were over the ceiling for veal. 
·Fifty-five percent were over the ceiling 
for lamb, and 64 percent were over the 
ceiling for pork. 

Here it is expressed in cents per pound: 
Beef on the average was paid for at the 
rate of 13 cents per pound in excess of 
the ceiling, veal 13 cents, lamb 7 cents, 
and pork 9 cents. 

The average excess over ceiling for beef 
was 35 percent, and the survey shows that 
from 72 percent to 90 percent of the 
retail stores, 1,803-of them, were se1ling 

, above the ceiling. Seventy-two percent 
was the lowest. Those· are the facts. 

Let us see what happens to the con­
sumer in this matter, and this is the 
same survey. 

The survey of beef sold over the ordi­
. nary counter developed the fact that the 
net over the C()iling was 26 percent. Some 
beef was purchased at the ceiling, some 
a little lower than the ceiling in those 
stores, but so much was purchased over 
the ceiling the net average is 26 percent, 
or 10 cents a pound. All right. Suppose 
a housewife goes into the store and has 
$1 to spend and wants to spend that 
dollar for beef at a ceiling of $1. She 
does not get it. She pays $1.26. That 
is what is going on. The consumer is 
paying for this. The same is true of 
veal, lamb, and pork. The average is 20 
percent excess. 

The truth of the matter is, Mr. Chair­
man, that the black market is so exten­
sive today that literally the consumers 
are purchasing their beef in an open 
competitive market. Obviously, the 
chiseler is charging all the market will 
stand. One chiseler competes with an­
other chiseler, and the black market is 
.so extensive all over the country that 
literally we have a competitive market. 
But the consumer is paying the excess 
cost because there is no competition be-

. tween the law breaker and the law 
observer. 

Mr. JENNINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. WADSWORTH. I yield to the 
gentleman from Tennessee. 

Mr. ~ENNINGS. Is it not also true on 
top of this excess price that the con­
sumer pays for what he gets on the black 
market--because that is the only place 
he can get it--ultimately that same con­
sumer and all the people will have to pay 
these huge subsidies? ' 

Mr. WADSWORTH. Yes. May I 
hastily go to another phase of this sub­
ject which is exceedingly important? 
You all know that there are exceedingly 
valuable byproducts in the livestock in-

dustry-exceedingly valuable. The well­
known concerns, the 1,500 tha~ I men­
. tioned originally, manufactured a con­
siderable number of byproducts; in fact, 
if tl).ey djd not, they could not live. That 
is part of the business and part of the 
competition. But in these mushroom 
plants the byproducts are thrown away. 
What becomes of the hides? What 
becomes of the fertilizer which comes 
from the bones of the animals? It is 
gone. You never hear of it. What be­
comes of the glands? What becomes of 
. the glands from which extraordinarily 
important medicines are made, such as 
insulin, adrenalin, and many others upon 
which the pharmaceutical industry of the 
country is absolutely dependent, as well 

:as the medical profession? I have here 
a telegram from the Abbott Labora­
tories, which says: 

Unless the pharmaceutical industry is as­
sured of a continuous and dependable source 
of supply of thyroid glands and pancreas, 
pituitary, ox gall, liver, and many other 
of the animal glands used in the production 
of some of our most important medical prod­
ucts, the medical profession will be without 
adequate supplies of these very necessary 
remedies. Through you we petition our 
properly accredited Representatives in Con­
gress for release in this most serious situa­
tion which, we are informed by the meat­

. packing industries, promises to grow worse. 

They are getting scarce, and the Lord 
knows how many millions of dollars are 
being lost as the result of the failure to 
use the byproducts of the livestock in-

-dustry. We are spending today out of 
the Treasury $750,000,000 in utterly use­
less subsidies that do not work. The ex­
cess price here, if averaged over the 
United states as shown originally, in 11 
cities will cost the consumers $1,250,000,-
000 in excess of ceiling price. The sum 

· of the two is $2,000,000,000 going down 
. the drain. We would better get out of 
this thing. 

Mr. WOLCOTT. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Oklahoma [Mr. RIZLEY]. 

Mr. RIZLEY. Mr. Chairman, the dis­
tinguished gentleman from New York 
has made an unanswerable case in re­
spect to the meat situation in the coun­
try today. The OPA is definitely, in my 
opinion, responsible for the black market 
in meat. Some of us tried to prevent the 
livestock industry from being ·placed un­
der the operation of the OPA adminis­
trators, who know nothing about the 
cattle business or the slaughtering busi­
ness. But the administration in power 
would not heed the advice of people of 

. experience and in their eagerness to ob­
tain control over the most desired food, 
·that of meat, they insisted on giving 
them the power to regiment the meat 
producers. The result is that we now 
have a ,national disgrace so far as the 
meat industry is concerned. 

This Congress must have the courage 
to amend this bill and take the control 
of the meat industry away from OPA, 
and incidentally save about $750,000,000 
now being paid in subsidies. 

Mr. SPENCE. Mr. Chairman, I yield 
.10 minutes to the gentleman from Vir­
ginia [Mr. FLANNAGAN]. 
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Mr. FLANNAGAN. Mr. Chairman, I 

want to confirm every word the gentle­
man from New York [Mr. WADSWORTH] 
has just uttered. The House Committee 
on Agriculture spent 2 weeks investigat­
ing the meat situation in America. It is 
not only tragic, as the gentleman from 
New York stated, it is not only deplorable, 
as he stated, but the meat situation to­
day in the United States is no less than 
a national disgrace. 

Mr. AUGUST H. ANDRESEN. .Mr. 
Chairman, will the gentleman yield? 

Mr. FLANNAGAN. I yield to the gen­
tleman from Minnesota. 

Mr. AUGUST H. ANDRESEN. The 
gentleman heard the statement made by 
the gentleman from New York. The 
OPA will say that Congress has not given 
them enough money to enforce the law 
properly. Does the gentleman feel that 
any amount of money or any number of 
men would be sufficient to enforce the 
regulations and the law in the chaotic 
situation which exists today? 

Mr. FLANNAGAN. I do not. I think 
we are up against the same proposition 
we were in the days of the bootleggers. 
We could not enforce the liquor laws of 
this ·country and it is my considered 
judgment the ·old bootlegger was a piker 
compared with the bootlegger in meat 
today. The meat regulations call for the 
impossible. They cannot be enforced, 
because we cannot make the impossible 
possible. 

Mr. JENNINGS. That is true, because 
everybody eats, and not everybody drank. 

I Mr. FLANNAGAN. To begin with, 
there 1s no justification for such a con­
dition. We have been told by OPA that 
when the supply level reaches the de­
mand level the controls will go off. 
What is the supply level in America to­
day? We have plenty of livestock. Our 
livestock population today in cattle num­
bers around 80,000,000 head, 9,000,000 or 
10,000,000 head in excess of the prewar 
levels. Our hog population is sufficient. 
Yet, we continue to attempt to enforce 
the impossible OPA meat regulations and 
restrictions and are driving the legiti­
mate packers and slaughterers, large and 
small, out of business and turning the 
meat business over to the bootleggers. 

It would take a whole day to give you 
the complete picture. The gentleman 
from New York touched the high spots. 
I want now to talk to you farmers for 
just a little bit. What effect are these 
rules and regulations and these subsidies 
having upon the farmers of America? 
Mr. Farmer, do you know there is a $39 
subsidy on every thousand-pound steer 
you have in your field? That subsidy, 
whether it is fiction or fact, is being 
carried in your inventory. If it is a 
fiction, and it will be a fiction unless sub­
sidies are removed while the American 
people have the purchasing power to pay 
a corresponding increase for their meat 
when subsidies go off, it is going to be 
.dumped right back . in the laps of the 
cattle producers of America. If it is 
dumped back, it is going to break every 
cattleman in America. If you take $39 
a he.ad out of this cattle inventory, you 
are destroying him. You will wipe him 
off the board. You will force him into 
bankruptcy. When a cattleman goes 

into a bank to borrow money, and all 
cattlemen . borrow money, the bank of­
ficials will look over the statement and 
say, "Well, now, I do not know what that 
steer is worth. You have this $39 sub­
sidy fiction written in that inventory. I 
am not going to lend you money on that 
because I do not know when it is going 
to come off and I do not know under 
what circumstances it is going to come 
off. I know if it is delayed until the pur­
chasing power in America is not suffi­
cient to stand the increase that will have 
to be made in beef prices when ceiling 
prices go off, you are going to be wiped 
out." For that reason, a lot of cattle 
people are getting out of the business just 
as fast as they can. The producers do 
not want to be caught as they were back 
in the ·twenties and have their assets de­
stroyed. It is slowing up the production 
of finished cattle in America. Take the 
feed-lot producers. They are not going 
to put good corn into a high-pric~d steer 
when, if subsidies are removed and the 
load is thrown back on them, they are 
going to lose the · corn and part of the 
steer? No, they would rather take their 
corn and sell it on the open market. 
Now, I have never attended a hearing in 
which all segments of the industry spoke 
with one voice, the packers, large and 
small, the feed-lot operators,' the cattle 
producers, the stockyard men, the com­
mission men, all asked the Committee on 
·Agriculture to recommend the removal 
not only of subsidies but of price ceilings 
as well. There was not a single dissent­
ing voice. 

Those people knew what they were 
talking about. They make their living 
out of the livestock business. They know 
all the ins and outs. Here, with one 
voice, 'they come to this Congress and 
ask for the removal of both subsidies and 
price ceilings. Whom do we find in oppo­
sition? The same crowd down in OPA 
that brought about the conditions that 
turned the cattle business over to the 
bootlegger. 

Mr. CLEVENGEr... Mr. Chairman, 
will the gentleman yield? 

Mr. FLANNAGAN. I yield. 
Mr. CLEVENGER. I think it is only 

fair for the House to know that the agri­
cultural members of this committee pro­
tested vigorously when these livestock 
ceilings were imposed. I want to know 
if I am not quoting correctly when Dr. 
Gilbert, himself, chief of the economists, 
was asked by Mr. Kleberg, "What is your 
background in the cattle business or in 
business?" He said, "I know nothing of 
business or of the livestock business. I 
am an economist." 

Mr. FLANNAGAN. That 1s right. 
Mr. CLEVENGER. And a trained 

economist, and my friend said, "And a 
good economist." 

Mr. FLANNAGAN. And the ~stimony 
goes further than that. The testimony 
shows that when the cattle people pro­
tested to OPA and told them it was im­
possible to put price ceilings on livestock 
they were given this answer by the chief 
enforcement officer: "We will put them 
on and we will make the American peo­
ple like it," or words to that effect. That 
was the attitude. That testimony i~ un-
disputed. · 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. FLANNAGAN. I yield. 
Mr. ROBSION of Kentucky. I wish to 

express my appreciation for the facts 
which the gentleman has brought to the 
House on this subject. Can the livestock 
industry be placed on a safe and sound 
basis and be· fair to the American people 
unless ceilings and subsidies are re­
moved? 

Mr. FLANNAGAN. I agree with the 
gentleman from Kentucky, 

The CHAIRMAN. The time of the 
gentleman from Virginia [Mr. FLANNA­
GAN] has expired. 

Mr. SPENCE. Mr. Chairman, I yield 
the gentleman five additional minutes. 

Mr. FLANNAGAN. There is one other 
phase I want to emphasize about the 
bootiegged meat. That is the health 
problem that confronts us. What does a 
bootlegger care about slaughtering an 
animal under sanitary conditions? 
What does he care whether or not the 
animal has tuberculosis or some other 
disease. 

The American people today are run­
ning a great risk in buying this bootleg 
beef. And, according to the testimony ­
before the committee, 90 percent of it is 
bootleg. In my home town we have two 
indept!ndent packers, right in the heart 
of the blue grass. I received a letter from 
both of them yesterday that they were 
unable to buy a single steer upon the 
Bristol market. Why? Because they 
could not purchase a single animal that 
was offered for sale and stay within 
compliance. They could not do a legiti­
mate business. Where did those ani­
mals go? The Lord only knows. Buy­
ers spring up like locusts out of the 
ground when they open the cattle mar­
kets today. Men that we never saw in 
that community come in and buy a large 
percent of the sales. They are carted 
and shipped off. You know where they 
are going. They are going into the black 
market. 

Yesterday in the BrJ.stol market the 
bootlegging crowd paid 2 and 3 cents 
above ceiling prices. Now this, you say, 
is in the interest of the farmers-getting 
a higher price. Temporarily, yes. But 
this bootlegging business is destroying 
our cattle-marl{eting system that has 
been built up over the years. When you 
put the independent packers out of busi­
ness you are destroying the competition 
the small packers bring into the system. 
The farmers will be the losers in the long 
run. 

Now, here is how the black market op­
erates. I can go upon any market in 
America and pay as high as 18 cents for 
the sorriest animal offered. Yes, I can 
pay up to 18 cents and make a legitimate 
purchase. I can buy culls, I can buy 
your sorry cows, or any animal offered 
and pay up to 18 cents and make a le­
gitimate purchase. But if I am a legiti­
mate slaughterer, in order to stay in 
compliance, I cannot pay 18 cents for an 
inferior animal. . At the end of the 
month I have to show compliance, and 
in order to do this I have to purchase 
within compliance ranges. 
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But the bootlegger, who pays no atten­

tion to compliance, comes in and if he 
wants an animal he can go to 18 cents. 
~here is no check on him. If I, a legiti­
mate packer, pay more than ceiling for 
it, at the end of the month OPA knows 
whether or not I am in compliance. The 
bootlegger, not being checked by OPA, 
pays no attention to the priee range. 

There is just one other thing to which 
I wish to call your attention. The 
gentleman from New York told you that 
we had around 1,500 slaughterers in 
America before OPA. We had less than 
1,500-1,400-plus. Today we have 26,000. 
How are they operating? Any man can 
go into the slaughtering business. I want 
to show you how they operate. Yes; any 
man in America today can go into the 
slaughtering business and, due to the fact 
we do not have graders to go around, 
oftentimes the slaughterer is permitted 
to do his own stamping, his own grading. 
He can buy a cull. He has the stamp. 
He can put a B grade on the carcass of 
that cull steer or he can put an A grade 
on it. 

Mr. COLE of Missouri. Mr. Chairman, 
will the gentleman yield? 

Mr. FLANNAGAN. I yield. 
Mr. COLE of Missouri. The fact that 

he puts that stamp on the beef misleads 
the people of the United States to J>elieve 
it is inspected beef. 

Mr. FLANNAGAN. Yes; and often­
times that stamp is put there by a man 
who does not know a bit more about 
grading than I do. I tell you it takes a 
lifetime to develop a good meat grader. 
l'here are few in America. 

Mr. COLE of Missouri. The point I 
want to make is that the public recog­
nizes the purple stamp as meaning United 
States Government inspected and there­
fore that it means healthy meat. 

Mr. FLANNAGAN. Yet it may be 
bootlegged meat. 

Mr. COLE of Missouri. It may even 
be tubercular. 

Mr. FLANNAGAN. The chances are 9 
to 1 that it is bootleg beef. And, as you 
have stated, it may be diseased meat. 

Mr. JONES. Mr. Chairman, will the 
gentleman yield? 

Mr. FLANNAGAN. I yield. 
Mr. JONES. I do not think it has been 

developed here that the legitimate pack­
er, when an honest mistake has been 
made in the grade so that the cattle do 
not dres~ up to the proper amount in the 
grade for which it was bought, can lose 
his entire subsidy over the entire period 
of the operation of the OPA. 

Mr. FLANNAGAN. Certainly, if he is 
out of compliance. If the legitimate 
operator is out of compliance as much as 
one-quarter of 1 percent he pays a 
penalty of 10 percent and it goes on up 
until it gets to be a 100-percent penalty. 
l'here is not a legitimate slaughterer in 
America that can operate under OPA 
ceiling regulations. 

The House Committee on Agriculture, 
by unanimous vote, recommends to the 
House the removal of meat subsidies. 
This resolution appears in the RECORD of 
Friday, the 12th, pages 3626 and 3627. 
Pursuant to the resolution I will offer at 

the proper time the following amend­
ment: 

Amendment to H. R. 6042: That H. R. 6042, 
a bill to amend the Emergency Price Control 
Act of 1942, as amended, and the Stabiliza­
tion Act of 1942, as amended, and for other 
purposes, be amended as follows: 

"(1) 'Amend section 5, page 6, line 23, by 
striking out 'Meat, $715,000,000;' 

"(2) Amend section 5, page 8, line 2, by 
inserting a colon jn lieu of the period at 
the end of the sentence and adding the fol­
lowing: 'Provided further, That no funds 
heretofore or hereafter appropriated to, bor­
rowed under congressional authorization by, 
or in custody or control of any governmental 
agency, including Government owned or con­
trolled corporations, shall be used after June 
30, 1946, to con'tinue any existing program, 
or to institute any new program for the pay­
ment of subsidies on livestock or meat de­
rived from livestock, or for the purchase of 
such commodities for resale at a loss thereby 
subsidizing directly or indirectly the pro­
duction, sale, or distribution of such com­
modities, except that nothing contained here­
in shall prevent the payment of obligations 
created under existing programs which ac.;. 
crued prior to June 30, 1946: And provided 
further, That in order to prevent a reduc­
tion in livestock prices upon the elimina­
tion of such livestock and meat subsidy pay­
ments, the Administrator shall make corre­
sponding increases in maximum prices of 
livestock, meat, and meat products to the 
extent necessary to compensate for the re­
moval of such subsidies.'" 

Yesterday I received a copy of a letter 
from Aronhime Packing Co. to OPA. 
This is a small independent packing com­
pany in my home town that is run by 
honest men who try to comply with the 
law. The letter follows: 

BRISTOL, VA., April 13, 1946. ' 
OFFICE OF PRICE ADMINISTRATION, 

District Office, Richmond, Va. 
GENTLEMEN: Yesterday we were UJ;~.able to 

buy a single head of beef at the local stock­
yards due to the outrageously high prices 
paid for beef cattle at this sale. Sample top 
prices were as follows: 
Commercial orB cattle_______________ 15¥2 
Utility or C cattle____________________ 13¥2 
Canners or Cutters or D cattle________ 11¥2 

It is very obvious that these prices can 
only lead to one of two conditions, that is, 
heavy loss on the beef and total loss of sub­
sidy, or sale on the black market. 

Since we do not believe that any packer 
will deliberately buy raw materials at such 
a tremendous loss, there can only be one 
other conclusion and that is that this beef 
was bought for the black market. 

Because we are prohibited by your laws 
and our own desire to do business legally 
from entering the black market, we feel you 
should investigate the activities of these 
purchasers of yesterday in order to ascer­
tain the disposition of their purchases. We 
feel that since we are subject to your pen­
alties when we cross the line of legality, we 
should be offered your protection when we 
do not. 

We are mailing a copy of this to our Con­
gressman, the Honorable JoHN W. FLANNA­
GAN, Jr., pf Bristol. Please let us hear from 
you on this. 

Yours very truly, 
ARONHIME PACKING Co. 

By GORDON ARONHIME. 

Mr. SPENCE. Mr. Chairman, I yield 
such time as he may desire to the gentle­
man from Florida [Mr. HENDRICKS]. 

Mr. HENDRICKS. Mr. Chairman, in 
the midst of industrial turmoil, strikes, 

and other internal disturbances, which 
seem to be so prevalent in our postwar 
readjustment, there is one group of 
American workers who deserve more 
than just a passing notice. If we have 
any tributes to pay to civilian groups for 
their activities in behalf of our war effort, 
Mr. Speaker, I am of the opinion we could 
pay a justly deserved tribute to the Amer­
ican railroad worker. We can now recall 
there was no delay in transporting troops, 
materials of war, or civilians and their 
necessities chargeable to the failure of 
the railroad worker. _The heavy addi­
tional traffic brought longer hours and 
more hardships, yet the trains moved on 
and on. To me the most outstanding 
accomplishment of this important seg­
ment of our ·workers is the fact that we 
had no delay in wartime railroad traffic 
due to strikes or refusal of the workers to 
do their part. 

The railroad workers have been ex­
tremely reasonable in their requests for 
increased wages and better working and 
social conditions. The recently re­
ported decisions of the two arbitration 
boards in the nonoperating and part of 
the operating·group wage case are, in my 
opinion, below that which should ·have 
bee!\ awarded to that group of our work­
ers who did such a grand job in our na­
tional emergency. I sincerely trust that 
the President's Emergency Board now 
considering the wage and rules case of 
the engineers and trainmen will be more 
liberal and in a measure correct what 
appears to be the mistakes of the arbi­
tration boards. 

We in Congress have an opportunity 
to assist our fellow citizens employed on 
the railroads by giving prompt and fa­
vorable consideration to their amend­
ments to the Railroad Retirement ~nd 
Railroad Unemployment Insurance Acts. 
There is an urgent need for increase in 
the pensions and annuities; there is great 
need for revision in the disability an­
nuity provisions and there should be 
several minor improvements in these 
acts. All railway labor organizations are 
supporting Congressman CROSSER's bill, 
H. R. 1362, with some suggested amend­
ments. That bill was introduced Janu­
ary 11, 1945, in the early days of this 
Congress; the committee held hearings 
in February and April of that year. For 
some reason the committee has not re­
ported the bill to the House. 

I know that it takes a lot of consider­
ation in handling such a bill with so 
many amendments. I do know the 
railroad workers are anxious to have 
early consideration of the bill-they 
want and need improvements in both­
they want and need revision in the dis­
ability provisions-they should have an 
increase in the pensions and annuities. 
~fter all, they are entitled to considera­
tion commensurate with their service to 
the railroads and to the public, and espe­
cially for their splendid achievement 
during the war. 

I wish to say as far as I am concerned 
the railroad employees have my full sup­
port in their request. 

A petition has been put in the well on 
this bill, H. R. 1362, and I have signed 
that petition. I hope that other Mem-



1946 CONGRESSIONAL RECORD-HOUSE 3809 
bers of the House will sign it, so that we 
may get action on this bill. 

Mr. SPENCE. Mr. Chairman, I yield 
such time as he may desire to the gentle­
man from New Jersey [Mr. SuNDSTROM]. 

Mr. SUNDSTROM. Mr. Chairman, I 
ask unanimous consent that my col­
league, the gentleman from New Jersey 
[Mr. HARTLEY] may extend his remarks 
at this point in the RECORD. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Nl3w Jersey? 

There was no objection. 
Mr. HARTLEY. Mr. Chairman, sev­

eral weeks ago a small group of Mem­
bers of the House, representing both po­
litical parties, held an informal session 
to discuss inequities under existing OPA 
regulations. The purpose of this gath­
ering was to have a meeting of minds on 
specific regulations that are serving to 
retard production. It is unfortunate 
that the impression became widespread 
that this was an attempt to formalize 
a coalition with the avowed purpose of 
killing the Office of Price Administra­
tion. In all discussions, it was recog­
nized that the basic framework of OPA 
should be retained, but that the Office of 
Price Administration should be .limited 
to its original purpose of controlling 
prices. 

Production-the ability of our people 
to buy the things they need and want at 
prices they can pay-is not a party issue. 
It is to be regretted if the fight against 
inflation does not transcend party lines. 
To make consideration of OPA legisla­
tion a partisan issue is to admit that 
OPA is being used for political purposes. 

My confirmed belief that OPA as pres­
ently administered is blocking the pro­
ductive force of the country is not a 
political belief. No matter how much 
we may say about the dollar value of 
production as compared to that of the 
prewar era, the fact remains that our 
people cannot secure the things they 
need and want regardless of price. Yet 
the market is flooded with high-priced 
and inferior merchandise with OPA 
approval. 

I . cannot bring myself to believe that 
the producers and manufacturers of this 
country who were rewarded Army-Navy 
E awards for wartime production are 
engaged in a nefarious plot to keep 
things off the market. Through the 
medium of profit controls, maximum 
average price plans and a variety of other 
regulations directly contrary to congres­
sional authority, OPA is today holding 
up the manufacture of badly needed 
commodities. If inflation comes-and it 
is partly here-it will be the direct result 
of a lack of a courageous price and wage 
policy. Through Government-backed 
increases in wages, the tail of an infla­
tion skyrocket was lit and now the Con­
gress is asked to stop it through action 
that will mean production chaos-the 
formal sanction of existing OPA r.egula­
tions. In supporting this opinion I want 
to be realistic. Over a period of several 
years there have been congressional in­
vestigations and findings by committees. 
I ask my colleagues to study these find­
ings before acting. They are the find­
ings of Democratic-controlled commit-

tees and for that reason should have 
Democratic support. 

There are many fears that continuance 
of OPA is being advocated as a prelude 
to making it a permanent Federal activ­
ity. On this point the House Committee 
on Banking and Currency which reported 
out the bill now under consideration 
said: 

Although the officials 1n charge of the 
stab1Uzation program have consistently and, 
the committee believes, sincerely disclaimed 
any intention to perpetuate these controls, 
there have been persistent expressions of 
the fear that price and wage control might 
become permanent. It is the purpose of this 
section to put those fears to rest and to 
charge the Administrator with the duty of 
formulating a comprehensive plan for the 
progressive removal of controls so as to effect 
the return to a free market and free col­
lective bargaining without disturbance of 
the national economy. 

The fact that we do not have today a 
free market and free collective bargain­
ing and have disturbances of our na­
tional economy-9 months after the end 
of the war-is evidence enough of the 
hampering effect of current OPA regula-
tion& · 

One of the most vicious phases of 
existing regulations is the maximum av­
erage price plan. The Banking and Cur­
rency Committee is to be commended 
for killing this objectionable program. 
Yet, after this was done, the Price Ad­
ministrator publicly told the committee 
in effect that while you may be sincere, 
you do not know what you are doing and 
the whole problem can be better handled 
in administrative circles. 

In the report of the Select House Com­
mittee To Investigate Executive Agencies, 
under date of November 15, t943, we find 
this: 

Section 2 (b) of the act is the prohibition 
against the powers of the Administrator to 
compel changes in business practices. · Not­
withstanding this provision, the Office of 
Price Administration has gone about at will 
causing changes in business practices, cost 
practices, and distribution practices by its 
regulations and orders. 

In brief, the maximum average price 
plan would never have been developed 
if the Office of Price Administration had 
been willing to accept the mandates of 
Congress. 

The Report on Postwar Economic Pol­
icy and :J;llanning, under date of March 
4, 1946, in effect condemns the maxi­
mum average price plan by recommend­
ing that-

In the case of essential "low end" products 
(a) allow industry-wide current costs plus at 
least a reasonable profit (preferably historical 
margins) to manufacturers on a list desig­
nated jointly by CPA and OPA; and (b) per­
mit retailers to pass on in full any dollar 
increase .resulting from these concessions, 
and percentage increases where margins are 
already tight. 

Virtually every congressional commit­
tee that has gone into the OPA has come 
up with sound recommendations for im­
provement. After an intensive study, 
the Senate Special Committee to Study 
Problems of American Small Business 
found numerous reasons for the failure 
of production to be maintained at suffi­
ciently high levels to make Drice controls 

no longer necessary. One of these rea­
sons is-

Certain Government controls, regulations, 
and their administration which either • 
through lack of proper understanding or 
faulty application raise costs unduly, destroy 
incentives, disrupt or change the customary 
patterns of production and distribution. 

As I have said, I do not oppose the 
continuance of the Office of Price Ad­
ministration. I believe that it is abso­
lutely essential for rent controls and some 
other fields. However, I do believe that 
unless the Congress definitely provides 
that OPA must allow current costs of 
production plus normal margins of profit 
and accepts a normal pattern for manu­
facturing and distribution, we will not 
have the production that is necessary to 
maintain cur national economy. I am 
more concerned today with production 
than with any other problem facing the 
American people. 

The time has come when, to use the 
words of Bernard Baruch, "we must stop 
trying to debunk the people." No per­
son of average intelligence will believe 
that production is at its highest level 
when he cannot buy even the necessities 
of life, much less the luxuries that have 
become a part of the American standard. 

When our people voted to end prolii­
bition they did so because they were thor­
oughly disgusted with gangsters, racket­
eering, and bootlegging. Present OPA 
policies have developed racketeering and 
black markets on a scale that fades 

· the · prohibition era into insignificance. 
Ample evidence has been given that pres­
ent OPA regulations actually promote 
black markets. 

I appeal to my colleagues to support 
the findings of congressional committees 
over a period of time and continue the 
Office of Price Administration operating 
under the laws of Congress and not by 
the whims and rules of politically ambi­
tious men. 

Mr. SPENCE. Mr. Chairman, I yield 
20 minutes to the gentleman from Okla­
homa [Mr. MONRONEY]. 

Mr. MONRONEY. Mr. Chairman, I 
assure you it is not a · very pleasant task 
for one from the cattle-raising country 
to oppose these demands now being made 
for the complete remove! of price ceil­
ings from meat and meat products. Yet, 
I assure you that· if this Congress weak­
ens the act to such an extent as .is pro­
posed in the removal of meat from price 
control, it will mean the end of meat on 
the tables of the middle- and lower-class 
groups of Amez:icans. 

Removal of all ceilings on meat might 
cure the meat shortage. But it would 
cure it only by taking it out of the reach 
of the moderate income groups of this 
Nation. If they can't afford the meat at 
the high price-then there might be more 
1n the markets for those with plenty of 
money who were willing to pay any price 
for it. 

This House, before it is rushed into 
taking meat off of price control and do­
ing away with the subsidy operation 
which has been in effect for a number of 
years, should stop, look, and listen for a 
few minutes and see which way we are 
going. 
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MARKET CO~DITIONS BAD 

I am not going to dispute the statistics 
which my distinguished colleague the 
gentleman from New ·York [Mr. WADS­
WORTH] submitted. He is one of the 
greatest men who ever sat in the House 
of Representatives. As far as his statis­
tics are concerned on the kill, I think the 
concition as of today is even worse. My 
conclusion, however, differs radically 
from the conclusion of the gentleman 
from New York [Mr. WADSWORTH] and 
the distinguished chairman of the Com­
mittee on Agriculture. 

I would like to go one better and give 
you the statistics of last Saturday from 
the Oklahoma City yards. Two thousand 
and one hundred head came into the yard 
on Saturday. It is not quite the same to 
say total number of head that came into 
the yard and the same number going to 
kill. 

This figure was volunteered to me by 
the manager of the largest packing plant. 
He said that of the 2,100 head about 600 
were killing cattle and the rest feeder 
cattle, stock cattle, destined to go to the 
farms to be fed out. When you look at 
your statistics and your figures and you 
begin worrying about all this black­
market operation-and there is a consid­
erable one-do not.be deceived. Do not 
be stampeded into believing that all the 
cattle that comes into the market at this 
time of the year, particularly, goes into 
the black market. A lot of it goes out 
to be fed, to be prime beef, to put more 
weight on them, particularly up in the 
good grass country of the Osage Hills. 

ONLY TWO BOUGHT 

Let us take this 600 and see what hap­
pens to thJm, because this is important. 

' It shocked me. Armour & Co. managed 
to buy 2 head. Wilson & Co., the other 
major packer, did not get a single one 
out of that 600. That is a shocking and 
amazing performance to me, I will admit. 

There is a great diversion away from 
the normal channels of trade. I suspect 
a fair portion of this amount is going 
into the black market. However, I doubt 
if there is as much as 90 percent, as has 
been variously claimed by representatives 
of the packing industry, going into the 
black market. I know many, many little 
small independent packing plants that 
have grown up in Oklahoma City and in 
the neighborhood areas, packing plants 
that in the dark depression days did not 
have a chance to operate but who today 
are finding it rather profitable to oper­
ate with a low overhead and a ready 
market. 

I refer to packing plants such as the 
one at Cushing, and such as the one at 
Pauls Valley, small towns of six or eight 
thousand,· which had no hope in the 
world of selling the products of their kill 
during the depression days. But now the 
people of those communities have more 
money to spend and they have a desire 
for beefsteak and prime ribs of beef. 
They are willing to accept and patronize 
these little packers selling at the ceiling 
price. 

Mr. FLANNAGAN. Mr. Chairman, 
will the gentleman yield? 

Mr. MONRONEY. I yield to the gen­
tleman from Virginia. 

Mr. FLANNAGAN: I want the RECORD 
to be correct. The evidence ·shows that . 
the independent or small packer is not 
going out by the hundreds but by the 
thousands in America today. I received 
a telegram yesterday from the commis­
sioner of agriculture in North Carolina 
that 138 independent packers had gone 
out of business. 

Mr. MONRONEY. The gentleman 
quoted some figures about an increase 
from 1,450 to some 25,000. 

Mr. FLANNAGAN. Twenty-six thou­
sand. 

Mr. MONRONEY. I do not believe 
that all 26,000 of those gentlemen oper­
ating in the market are operating in the 
black market. 

Mr. FLANNAGAN. That includes the 
slaughterhouses. 

Mr. MONRONEY. . I am talking about 
slaughterhouses, too. 

DISTRIBUTION PROBLEM 

Let us look at this thing for a minute 
and see where we are going. Agreed that 
the diversion away from the major pack­
ers is bad, it is difficult, and presents a 
problem in distribution that the Con­
gress has a right to be concerned with. 

The growing black market raises a 
danger flag in front of the eyes of Con­
gress, but, Mr. Chairman, when we look 
at the situation before us in reference to 
the matter of meat control, we should 
realize it is perhaps the most important 
single item in the living cost on the Amer­
ican table today. I do not think the 
answer is for .the Congress to say: "We 
are going to take meat controls off; we 
are going to let the prices go as high as 
they will go under the law of supply and 
demand. We do this because we simply 
do not believe we can enforce it." 

SURRENDER TO BLACK MARKET? 

Do not let it be said that the mightiest 
country on the face of the earth, the 
country that all the rest of the world 
looks to as their great hope, the country 
that furnished the sinew and brawn to 
whip the despots of nazism, today in 
the Congress is ready to surrender to the 
black market. 

Where do we go if we make this un­
conditional surrender to the black mar­
ket? Do you think that the manufac­
turer of any commodity of the long list 
of controlled necessities of life, having 
seen the surrender pattern successfully 
work because there was a black market 
in meat, will refrain or withdraw or try 
and prevent the black market from 
growing in those industries? 

I ·do not think we should set such a 
pattern. I think if the Congress of the 
United States is bullied by the black­
market operations on meat, that it would 
be a mere sham to pass a price-control 
bill. You will invite the black market in 
fabrics, in automobiles, in radios, in 
every single one of the . items that are 
now controlled and in which compliance 
is now reasonable. So I say to you that 
rather than t"rrender to the black mar­
ket and havt no control of meat, and see 
the cost soar upward-becaJ.Ise every 
man within the sound of my voice knows 
that the choice cuts of meats will jump 
over the moon, literally, when price con­
trols are taken off-rather than do that, 

I would like to see us get better enforce­
ment, and I will admit that better en­
forcement is needed. 

PLAN IS NOW READY 

I was pleased this morning to see the 
result of what many members of the 

· Committee on Banking and Currency 
have long asked for, and that is for the 
FBI itself to move in on this black-mar­
ket meat situation. There is a heap of 
difference between an OPA price enforce­
ment official and an FBI man. I w~nt 
to say from this illustration that I have 
given of the Oklahoma City market, 
where all but 2 of the 600 head of killing 
cattle that came into the market that 
day went out of major packing chan­
nels, that it would not take a great 
detective, it would not take all of the 
facilities of the FBI, with all of their 
scientific detection and their auditors, 
to be able to trace this meat into the 
black market and see what happens to it. 

That meat does not ordinarily move out 
overnight. It has to move out largely by 
common carriers on bills of lading, and 
it can be easily traced. An organization 
like the FBI, determined to go -after it, 
can run down these violations. 

I am as sure as I stand here today 
that not more than 25 black-market op­
erators would have to be arrested by the 
FBI before you would find this meat black 
market drying up. Yes; I think if you 
show a determination on the part of this 
Government through the Department of 
Justice and the FBI to enforce an honest 
market in livestock, you would see the 
big packers and the other honest little 
packers take heart and submit the names 
of these black-marketers. They simply 
cannot operate in any livestock market 
without knowing who they are and where 
a large part of this beef is going. 

Mr. RIZLEY. Mr. Chairman, will the 
gentlemP,n yield? 

Mr. MONRONEY. I yield to my col­
league from Oklahoma. 

Mr. RIZLEY. I wonder if my distin­
guished colleague from Oklahoma will 
agree with me that if it is a fact that 
we have an adequate supply of meat 
there is no need for rationing or sub­
sidies? 

Mr. MONRONEY. I cannot agree with 
the gentleman on the adequate supply 
not requiring subsidies at this time. I 
mean that goes into another matter. I 
will be glad, if I have plenty of time, to 
go further, as I explained earlier to the 
gentleman today my personal feeling on 
subsidies. They are useful only when 
you intend to hold the line, and if you 
take the lid off price . control there is no 
use of subsidies on meat, or any other 
kind of subsidy, because there goes your 
price line and here comes inflation. 

Mr. RIZLEY. What· I wanted to say, 
if the gentleman will indulge me, in the 
hearings before the Committee on Agri­
culture I think I am correct in saying 
that the Secretary of Agriculture and 
substantially everyone else dealing with 
the meat situation appeared, and we had 
everyone from the producer down to the 
retail merchant. 

Mr. MONRONEY. How many con­
sumers did you have? 

Mr. RIZLEY. I think some of the 
people spok~ for consumers. It was 
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.stated by the Secretary of Agriculture 
there would be no occasion for rationing 
or for subsidies 1f we had an adequate 
.supply. The black market is here be­
cause of the fact that those same cattle 
that the people were purchasing in the 
stockyards in Oklahoma City~ about 
which the gentleman is talking, cottld 
be purchased legitimately under the OPA 
rules, and the Fill men could not arrest 
anyone for making 1 those purchases. 
They would have to follow each individ­
ual cow behind every black oak tree in 
Oklahoma County. I am afraid the gen­
tleman has gone a long way in saying 
that he thinks the FBI could control the 
situation, because the people have a right 
under the p1·actice:s now to make those 
purchases. but the legitimate packer or 
the legitimate buyer cannot make the 
purchases there under the restrictions 
that you have in the OPA. 

Mr. MONRONEY. But the gentleman 
realizes that if they make the purchases 
and they pay over ceiling prices, or if 
they pay on the basis of top grade-and 
do not get it, then you get the price viola­
tion on down the road. This money is 
Government money in the subsidies. 
Even if they waive the packer subsidy 
there is still the feeder subsidy on most 
of those cattle, which gives the FBI the 
right, in order to protect Federal funds 
placed into these cattle, to go after these 
black-market operators and discover 
them. I would hate to say that my 
mighty Government, my Government 
that was able to win a war, must now 
turn around and surrender to a few 
black-market operators. 

Mr. RIZLEY. I would agree with the 
gentleman wholeheartedly4 if there ever 
was any occasion for having a black mar­
ket, but everyone in the meat business 
except my distinguished colleague from 
Oklahoma seems to think that if these 
subsidies and these price ceilings were off, 
because of the adequate supply of meat 
these black ·markets would not be here 
at all. Of course, if we are going to 
continue OPA and continue black mar­
kets by ,reason of OPA, then we had bet­
ter get the FBI and everybody else out 
and try to enforce it if it can be done. 

COl\TSUJ>lERS ARE CONCERNED 

Mr. MONRONEY. The interest in the 
Committee on Banking and Currency has 
not primarily been in trying to provide 
additional profits for the industries con­
cemed. Our effort has been to try to 
prevent inftation from disrUPting the 
economy of this Nation. We are acting 
on the price control bill in the interest 
of all the people of America, including 
consumers. 

Mr. RIZLEY. The testimony we had 
before our committee was to the effect 
that if you did :away with ceiling prices 
the price of meat would be less for the 
consumer that the gentleman is talking 
about in the legitimate market than it is 
now in the black market. Is it any more 
inflationary to pay a high price in the 
black market than to pay the same price 
in the legitimate market? 

ARGUMENT IS STANDARD 

Mr. MONRONEY. The argument the 
gentleman has just advanced has been 
advanced by almost 99 or 100 different in-

dustries that came before our committee, 
-that "If you just leave us alone the prices 
will be less to the consumer. Just get 
rid of OP A and everything will be all 
right, because the law of supply and 
demand will handle it." 

I only wish it were so. I only wish this 
committee was not required to sit for 8 
weeks listening to testimony. I only wish 
we did not have to go through this fight 
every year, whicb I assure you is no 
pleasure. 

It is passing strange that every year 
that price control comes up for reenact­
ment, just as surely as the birds return 
from the South after winter, there occurs 
an acute meat shortage. It n:ever fails. 

Mr. HAYS. Mr. Chairman, will the 
gentleman yield!' 

Mr. MONRONEY~ I yield to the gen­
tleman. 

CONSUMPTION .FAR AHEA-D 

Mr. HAYS. The gentleman recalls the 
testimony offered to our committee re­
garding the inadequacy of the meat sup­
ply and the great difficulty of determin­
ing just what an adequate supply is. I 
happened to run into these figures a mo­
ment ago which tbe Secretary of Agri­
culture gave us. Some years ago the 
per capita consumption was 135 pounds~ 
It is now 165 pounds. Nobody claims 
when you consider the market conditions 
and the demand situation that supply is 
adequate. The impossibility of deter­
mining what an adequate supply is is ap­
parent to all of us when you consider the 
testimony that was offered. 

Mr. MONRONEY. Of course. I 
thank the gentleman for his contribu­
tion. Further than that, having the 
OPA again try to control black markets 
with slaughter quotas would be .against 
the wishes of Congress. We heard so 
many speeches last year of the terrible 
effect of putting quotas on these little 
packers. . The tear.s ran deep in the well 
of the House because the quota system 
had been placed by the OPA and the 
Department of Agriculture, regulating 
then on bow much .slaughter the indi­
vidual slaughterhouse and packing house 
could have, based on their 1944 kill. We 
had hours and hours of -debate on that. 
Now, we see the result {)f lifting those 
quotas and we see the regular chan­
nels of meat supply drying up as smaller 
independent packers are killing the limit, 
~nd then some, without Tegard to the 
quota system. 

FmE OF INFLATION SPREAl>S 

The reestablishment of the quota BYS­
tem was announced only this morning . 
by the OPA .in an effort to get at this 
very same thing that the gentleman from. 
New York [Mr. WADSWORTH] SO Wisely 
described. But, gentlemen, I would far 
rather trust enforcement. I would far 
rather trust the quota system to kill the 
black market than to pour gasoline on 
this fire that is already about to burst 
into an open blaze and consume us in a 
fire of inflation. 

The CHAffiMAN. The time of the 
gentleman has expired. 

Mr. SPENCE. I yield the gentleman 
five additional minutes. 

Mr. MONRONEY. If it were only a. 
leak; if you were just going to open this 

gate a little bit and let tbe meat people 
out to graze on this lush green grass and 
make their profits, then there would not 
be much danger of inflation. But when 
you open that gate for meat, you are 
going to open it up for almost -every other 
product in the book. 

When you get through you will have 
the cost of living increased anywhere 
from 25 percent to 50 percent. It is 
ready to blow its top and I am afraid, 
from the actions of this House, that the 
headaches, the difficulties, the sacrifices 
that hundreds of thousands of honest 
businessmen hav-e put up with, the ter­
rific efforts they have put forth to live 
under price control, are all going to be 
wasted. 

I am afraid that hundred of thou­
sands of honest businessmen are going 
to see the ball fumbled in the last 1 
minute of play, arid that all of these 
sacrifices that they have gone through, 
and dlfiiculties that business has put up 
with for 4 years-and they have been 
difficulties-will be washed away in one 
grand boom of inflation and then a bust. 

I do not think that it what we want. 
I do not think that is what the public of 
America wants us to do. 

CONGRESS TO BLAME 

Congress largely is to blame for the 
situation h~e in meat because the Con­
gress enacted into the Price Control Act 
last year an open-door policy for any­
body that had a hick.oQry limb to hang a 
carcass of beef on so that they could be­
come a legitimate packer. 

The law was pretty tight ~ to that 
time but there was a meat shortage 
which did develop, just as it is develop­
ing now, and the Congress took steps to 
alleviate it. 

Mr. WOLCOTT. Mr. Chairman, will 
the .gentleman yield? 

Mr. MONRONEY. I yield. 
Mr. WOLCOTT. The gentleman will 

recall the reason why that was done. It 
was virtually done at the request of the 
Army and Navy in order that we might 
get sufficient meat for our armed forces. 

Mr. MONRONEY. I disagree with 
that. 

Mr. WOLCOTI. It was also done so 
that the inspection laws would be raised 
sufficiently to get a fiow of meat into 
our armed forces as well as to increase 
the civilian supply. That was the 
reason. 

Mr. MONRONEY. The gentleman 
will remember the situation. 

Mr. WOLCOTT. I remember it very 
well indeed. 

Mr. MONRONEY. The gentleman 
will remember that most of the regular 
channels of meat from federally in­
spected plants were having 60 percent 
taken out of their kill for the Army and 
Navy and that there was only 40 percent 
of their production which moved in in­
terBtate commerce tor civilians. It was 
to alleviate that situation that 'congress 
threw open the doors so that any packer 
or any .slaughterheuse. it was hoped, 
would be able to supply meat that the 
American people were dem~nding. 

Mr. WOLCOTT. Will the gentleman 
yield? 

Mr. MONRONEY. I yield. 
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Mr. WOLCOTT. We also provided 
that we would recognize State inspection, 
did we not? 

Mr. MONRONEY. Sure, we did. 
And the diversion from the federally in­
spected plants so ably shown here by the 
gentleman from New York [Mr. WADS­
WORTH] is the result of that action. 

Mr. WOLCOTT. It was to get an ade­
quate supply of beef for the armed forces 
as well as for the civilian population. 

Mr. MONRONEY. That is right. 
Mr. WOLCOTT. But they were chan­

neling most of the meat through the fed­
.erally inspected plants for the Army and 
Navy and it left little or none over for 
the civilian supply. 

Mr. MONRONEY. That is right. But 
that is because the major packers have 
not been getting the kill. I think that is 
what we should have expected when the 
Congress changed that act. 

One more point. I know the meat­
packing industry probably would like 
very much to make greater profits. I 
think they would like to preserve their 
markets. I think they can, under the 
changes that have already been made in 
the operation of the meat program. 

It is most difficult, because you can put 
firm ceilings on wheat and many other 
agricultural commodities but you cannot 
put a ·ceiling on a live animal and ex­
pect that ceiling to be observed. This 
difficulty that Mr. WADSWORTH explained 
of averaging them out is the only way 
that any cattleman will admit you can 
possibly do it. 

But in the end you have a fairly effec­
tive pricing system on the finished meat, 
and you have a fairly decent return to 
the packing houses of the country. 

The National City Bank's figures for 
March, which have ju!it been released, 
showed that even after taxes were paid, 
after all excess-profits taxes of last year 
had been paid, the meat-packing indus­
try had a 5.4 percent return on their 
investment; and I think they are doing 
pretty good under the year 1945. 

This shortage of beef cattle going into 
the regularly established plants has not 
been going on all year. It has grown 
since VJ-day, but it has gotten almost 
out of hand the last 2 or 3 or 4 months, 
and it is a critical situation. But I be­
lieve the Government acting intelligently 
and strongly, rather than running up 
the white flag and surrendering to the 
black market, will be able to cure this 
meat situation. · 

The CHAIRMAN. The time of the 
gentleman ·from Oklahoma [Mr. MoN­
RONEY] has again expired. 

Mr. GAMBLE. Mr. Chairman, I yield 
such time as he may desire to the gentle­
man from New York [Mr. LEFEVRE]. 

Mr. LEFEVRE. Mr. Chairman, the 
problem of extending the Office of Price 
Administration is certainly the most con­
troversial subject we h,ave had to face. 
I believe, judging from the flood of tele­
grams, letters, and postal cards arriving 
in my office with every mail, the people 
are more concerned over this issue than 
any other national subject today. It is a 
pretty well-established fact that the ad­
ministration can be blamed for this sit­
uation. From the time the President 
announced he believed wages could be 
raised and the prices of manufactured 

commodities remain the same we have 
had nothing but trouble. The OPA au­
thorities have been so unreasonable in 
any attempt to adjust ceiling prices that 
the majority of the thinking people have 
come to the conclusion that they would 
be better off without this hampering 
agency. We are confused. The OPA 
claims that through its regulations we 
have today reached the highest level of 
production in all time. On the contrary, 
industry has testified that industry after 
-industry has closed down, unable to op­
.erate under OPA ceilings. The people 
have put up with all manner of hard­
ships. Because of claimed scarcities they 
have had to do without or resort to ridic­
ulous black-market prices. 

I have a lot of dairy farms in my dis­
trict. We all appreciate the magnificent 
job they have done. They have worked 
from before daylight until after dark to 
produce milk. Now they face the worst 
feed shortage in history. The OPA au­
thorities know that the feeding value of 
oats is only about four-sevenths the feed­
ing value of corn, but still they permit a 
ceiling price on corn of nearly $10 per 
ton below the price of oats. The result 
is that the corn grower in the West is 
feeding his corn to.his hogs and thereby 
getting 30 cents per bushel more for it. 
Corn with some other grains added is 
bringing a ridiculous high price, to get 
around the ceiling, and with far less 
feeding value. Dairy farmers have to 
raise hay and grain. Their equipment is 
old and worn out. New parts or new . 
machinery are practically impossible to 
get. The cause for this condition falls 
right in the lap of the OPA. 

Talk about homes for veterans, let the 
record speak for itself. Over 6 months 
passed before the OPA even made an ef­
fort to adjust prices to channel house­
building materials through established 
distributors. Even now very little lumber 
and building materials are finding their 
way to established retail dealers. Why? 
Because of OPA regulations, irregular 
methods of purchasing have flourished 
to such an extent I fear it will take years 
to get back to sound business methods .. 

From high places right here in Wash­
ington propaganda is going out to the 
consuming public trying to make the 
people believe this agency is "holding the 
line." Practically everything we buy 
proves the fallacy of such statements. 
The only way to defeat inflation is to 
bring about sufficient production to meet . 
the demand. Therefore, unless this Con­
gress takes a fearless stand and passes 

·amendments which will make this 
strangling Government agency adopt 
realistic policies, flexible enough to meet 
existing and changing conditions, I be­
lieve the Nation will be better off with 
the law abolished. 

Many times we have heard it said that 
the OPA, by its pricing policies, has re­
tarded production, and by continuing 
scarcities it is perpetuating its very exist­
ence. Now, the people who are against 
government by Executive order and bu­
reaucrats are demanding that the OPA 
adopt policies that will stimulate produc­
tion and follow former established trade 
discounts and profits when arriving at 
,Prices. 

· Mr. GAMBLE. Mr. Chairman, I yield 
·such time as he may require to the gen­
tleman from Indiana .[Mr. SPRINGE~]. 
. Mr. SPRINGER. Mr. Chairman, the 
pending bill, H. R. 6042, is one of the 
most .controversial we have had before 
the Congress for a long period of time. 
This condition exists because the Office 
of Price Administration has been ad­
ministereu in such fashion that many 
of our people have become both dis­
.gusted and mad over some of the utterly 
.silly and unnatural rules, regulations, 
.and orders which have been. issued by 
that agency. It must be x;emembered 
that our people are not pawns-but they 
are alive and alert, and they are trying 
to honestly make progress in our coun­
try; they are trying to reconvert our 
country into a peacetime nation follow­
ing our most terrible war of all times, 
and they are struggling to pay their 
debts, and our Nation's debts, and to 
make an honest living for themselves 
and their families. But the OPA, as we 
refer to this agency, has been a real 
bottleneck and hold-back in our Nation. 
It has operated upon a high-handed 
basis, and it appears that the principal 
object of that agency has been to try .to 
trap some citizen of our country and 
force him, or her, to pay a penalty­
which penalty has been assessed by a 
kangaroo court set up within the agency. 
In many instances the investigator of 
the case served as both prosecutor and 
judge, and the victim was a good and 
honest American citizen. We have made· 
many efforts to pas3 legislation which 
would assure to every American citizen 
the right of appeal to our regularly es­
tablished courts of law, from many of 
these· decisions which were rendered by 
these so-called courts set up within this 
agency, and many other agencies of Gov­
ernment, but that assurance is still in the 
offing-and it is my fervent hope that 
those of the majority in Congress will 
realize the absolute and continuous need 
for legislation of this character and will 
join hands with us in a good faith effort 
to pass legislation which will provide the 
absolute right of appeal to every citizen 
from any unjust decision rendered by 
these so-called kangaroo courts, if they 
are entitled to the distinction of having 
any name applied to them. 

Mr. Chairman, I could relate an untold 
number of instances in which this agency 
has been entirely unfair to the people, 
but time will not permit. I can relate, if 
permitted to do so, many, many instances 
in which the inspectors and investigators 
of OPA led g_ood people, people engaged 
in business, into a trap in which a slight 
violation of some rule or regulation was 
consummated and then, without hesita­
tion, to proceed to prosecute the innocent 
victim and exact a fine and penalty from 
the alleged offender. The people have 
been offended by these high-handed 
methods, and they are incensed , over the 
policies and program of the OPA. For 
my own part, I am thoroughly convinced 
that if the OPA is permitted to .continue 
unbridled for any appreciable length of 
time, those in control of it have the ob­
ject in view of completely controlling 
production in our Nation, and that 
would, in the end, result in State social­
ism here. Some of the ills of OPA are 
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flagrant violations of every thought of 
the American way of life, and some of 
those ruthless and senseless modes of 
operation are far afield from the normal 
thought of every American. This 
agency can well assume, now, that it can­
not change the American way of life­
and this agency will, in the future, if not 
now, have to walk the gangplank into 
oblivion-and those in control of it may 
well take notice of this conclusion of a 
war-created agency for the sole purpose 
of controHing prices in time of war. 
This is not merely a hint, but this is a 
warning-and it is backed up by the 
thought of the people of this Nation. 

Mr. Chairman, in some respects the 
OPA has rendered a worth-while serv­
ice during the late war. I am convinced 
prices would have soared much higher in 
this country if we did not have some 
control over them. And, at the moment, 
I have been advised that sug~tr, tin, zinc, 
steel, rubber, textiles, lumber, and all 
kinds of building materials and supplies 
are all on the list of scarce articles. As 
long as we have a scarcity of essential 
articles-as long as the item of supply 
does not equal the demand-then we find 
that there should be some control over 
the allocation of those items which are 
scarce; otherwise some of the people · 
would be able to secure all of those avail­
able items, while others would be un­
able to secure any of those iteins, and 
there would be a tendency for the price 
to increase upon those .articles. Of 
course, we do not want any more infla­
tion than we already have. There is a 
mild inflation in this country now. We 
listened for a long time to the cry of those 
in power, in Washington, to hold the 
line. The people listened attentively to 

. that request, but the line was finally 
broken-and who broke the line? The 
United States Government was the first, 
and the ' real offender, in breaking that 
line. Wages and salaries were increased 
but the price ceilings were still main­
tained, and by this inequitable process 
many of the articles which are scarce 
today were made scarce by the very ac­
tion of the Government. If any com­
modity is produced which requires 
either materials or labor to produce it, 
and when the cost of labor and/or mate­
rials increase, if the producer is not 
permitted to increase the cost of his 
product, then that means the operation 
will be at a loss, or, if the producer is 
unable to financially withstand the loss, 
that means bankruptcy, and the doors 
of that business must close. Therefore, 
Mr. Chairman, I say-and I do so with­
out any apology-that this agency of 
government has made many · articles 
scarce by reason of its price ceilings, and 
it has been the sole and direct cause of 
many businesses closing their doors and 
quitting their business. · 

Our people cannot, and they will not, 
operate their business at a loss-and in 
untold numbers of cases this has been 
the direct result of our people closing 
their doors and discontinuing their busi­
nesses. Of course, the ·· problem of a 
created scarcity by the OPA was the 
best insurance policy that this agency 

'should be continued-and that it should 
be continued until that scarcity had dis­
appeared; this was ope way of keeping 

the huge group employed and on the 
pay roll at the expense of the Ameri­
can people. So that scarcity has been 
created, and the OPA is itself the mov­
ing spirit in creating the very scarcity 
which now exists. 

Mr. Chairman, may I further state 
that those people employed in agencies 
of Government, such as the OPA, owe 
something to the people of this country. 
They owe the obligation of honesty of 
operation of their department, and they · 
owe fairness to the people-and that has 
been one of the forgotten accomplish­
ments, I fear, in the OPA. Much propa­
ganda has eminated from that agency 
during the past few weeks, in an effort 
to force the Congress to keep the agency 
alive. The President wants the OPA 
continued. Tho·se employed in that 
agency want, of course, the agency to 
continue throughout the future years. 
They want their jobs to continue, and 
they do not appear to have any regard 
for the people, who are the taxpayers, 
and they have no regard for those who 
have suffered great losses and the de­
struction of their businesses, and the loss 
of money and property by reason of their 
methods employed in the operation of 
that agency. 

Mr. Chairman, it is my hope that many 
amendments will be adopted to the pend­
ing measure, and it is my hope that the 
so-called Crawford amendment will be 
retained in the pending bill. While my 
personal view of this agency and its 
operation urges me to protest its 
continuance-yet, if it is finally deter­
mined that this agency should be con­
tinued, then the power and authority 
granted must be materially limited and 
abridged, and so that our people may be 
able to proceed throughout the future 
without great fear and trepidation from 
this groUP-fearing that ceilings will be 
changed overnight, without notice, 
which might operate to destroy any per­
son engaged in business-and we want to 
establish a freedom from fear on the part 
of all of the people, that the OPA will 
trap them, and prosecute and convict 
them, exact a penalty from them, be­
cause of the infraction of some rule which 
the presumed violator did not know exist­
ed. We want to be fair to the people of 
this Nation, and this agency must be fair 
to the people in the future-if it is to 
continue. 

Mr. Chairman, World War n is over. 
We have a debt of some $280,000,000,-
000 to pay. We ·can pay this debt if 
the OPA and the various agencies of our 
Government will permit the people to do 
it. With red tape, unnecessary and non­
essential rules, regulations, orders, and 
useless control-the people will be unable 
to pay that debt. Let us give the people 
a chance. Let us give them an opportu­
nity to go forward again-with the 
thought of freedom as their watchword. 

Mr. GAMBLE. Mr. Chairman, I yield 
17 minutes to the gentleman from Ne­
braska [Mr. BUFFETT]. 

Mr. BUFFETT. Mr. Chairman, in 
the late war, front-line announcements 
on offensives usually carried this phrase: 
"The operation is proceeding according 
to plan." At this point in the debase­
ment and "watering" of our currency bY. 

inflationary spending, it may be reported 
that it "is proceeding according to plan." 
Inflation in America is following with 
sobering accuracy the historic cu:r:rency 
inflations of other countries, pa:rticularly 
France between 1790 and 1795, and Ger­
many under the Nazis. 

We have.now arrived at the stage of 
inflation where we. are in the ugly grip 
of what Rauschnigg called in Nazi Ger­
many "planned corruption." . It is the 
collapse of decency which destroys mo­
rality and justice on a mass scale. That 
consequence, which should alarm every 
spiritual leader in America, was possibly 
the outstanding fact developed in the 
OPA hearings. 

The testimony demonstrated tnat the 
meat industry was black market in 80 
percent or more of all transactions; that 
the legitimate lumber industry was being 
replaced by black-market operations, and 
that the automobile trade-particularly 
in second-hand cars-was likewise large­
ly black market. 

These black markets are spreading all 
through the commercial life of the Na­
tion. Accordingly, to calm the people, 
I predict that we will soon see another 
widely ballyhooed crack-down campaign 
by the OPA to stop black-market opera­
tions. Such campaigns of terrorism are 
a vital part of the OPA march toward 
totalitarianism. 

Let us see how closely these tactics 
follow those used in France during their 
OPA 150 years ago. The following lines 
are taken from the historic White ac­
count of Fiat Money Inflation in France: 

Shopkeepers therefore could. not sell such 
goods without ruin. The result was that very 
many went out of business ana the remainder 
forced buyers to pay enormous charges under 
the very natural excuse that the seller risked 
his life in trading at all. 

That this excuse was valid is easily seen 
by the daily lists of those condemned to the 
guillotine, in which not infrequently figure 
the names of inen charged with violating 
the "maximum" laws. Manufacturers were 
very generally crippled and frequently de­
stroyed, and agriculture was fearfully de­
pressed. 

To detect goods concealed by farmers and 
shopkeepers, a spy system was established, 
with a reward to the informer of one-third 
of the value of the goods discovered. To 
spread terror, the criminal tribunal at Stras­
burg was ordered to destroy the nwelling of 
anyone found guilty of selling goods above 
the price set by law. 

The farmer often found that he could 
not raise his products at anything like the 
price required by the new law, and when he 
tried to hold back his crops or cattle, alleging 
that he could not afford to sell them at the 
prices fixed by law, they were frequently 
taken from him by force and he was fortunate 
if paid even in the depreciated fiat money­
fortunate, indeed, if he finally escaped with 
his life. 

In France, severe penalties were set for 
violations of price-fixing rules. The 
penalties ranged from imprisonment in 
irons for 6 years to death, with confisca­
tion of the criminal's property. Likewise, 
the OPA in France caused farmers tore­
fuse to bring their products to market, 
just as OP A actions are doing in America 
today. Here are the farm consequences 
of the French OPA, described again by 
White: 

The year 1794 was exceptionally fruitful: 
and yet :With the autumn . came scarcity of 
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provisions and with· the winter came distress. 
The reason is perfectly simple. The sequences 
in that whole history are perfectly logical. 

First, the assembly had inflated the cur­
rency and raised prices enormously. Next, it 
had been forced to establish an arbitrary 
maximum price for produce. But this price, 
large as it seemed, soon fell below the real 
value of produce; many of the farmers, there­
fore, raised less produce or refrained from 
bringing what they had to market. 

But, as is usual in such cases, the trouble 
was ascribed to everything rather than the 
real cause, and the most severe measures 
were .established in all parts of the country 
to force farmers .to bring produce to mar­
ket, millers to grind and shopkeepers to sell 
it. The issues of paper money c::mtinued. 

Another similarity between the French 
inflation and the New Deal inflation is 
the delusion of prosperity-a delusion 
created as cunning and shrewd people 
steadily acquiring the tangible assets of 
America. Their victims are the trustful 
and less w~ll-informed people who are 
being loaded with a deteriorating cur­
rency in exchange for real property. I 
quote again from the White narrative: 

But, curiously enough, while this depre­
ciation was rapidly going on * * • there 
came an apparent revival of l:lusiness. The 
hopes of .many were revived by the fact that 
in spite of the decline of paper there was 
an exceedingly bris!t trade in all kinds of 
permanent property. Whatever articles of 
permanent value certain needy people were 
willing to sell, certain cunning people were 
willing to buy and to pay good pricef: for in 
assignats. * * * 

It was simply a feverish activity caused by 
the intense desire of a large number of the 
shrewder class to convert .their paper money 
into anything and everything which they 
could hold and hoard until the collapse which . 
they foresaw sho11ld take place. This very 
activity in business simply indicated the 
disease. 

It was simply legal robbery of the more 
enthusiastic and trusting by the more cold­
hearted and keen. It was the unloading of 
the assignats upon the mass of the people. 

If inflationary spending continues­
proceeding according to plan-you may 
well ask: "Who will bear the final blow of 
this disastrous spending?" Here again 
we find in France a forecast of what is 
coming unless the New Deal spenders can 
be stopped. 

Before the end of the year 1795 the paper 
money was almost exclusively in the hands 
of the working classes, employees, and men 
of small means, whose property was not 
large enough to invest in stores of goods or 
national lands. Financiers and men of large 
means were shrewd enough to put as much 
of their property as possible into objects of 
permanent value. 

The working classes had no such foresight 
or skill or means. On them fl.nallv came 
the great crushing weight of the loss: After 
the first collapse came up the cries of the 
starving. Roads and bridges were neglected; 

-many manufactures were given up in utter 
helplessness. None felt any confidence in 
the future in any respect; few dared to make 
a business investment for any length of time 
and it was accounted a folly to curtail the 
pleasures of the moment, to accumulate or 
save for so uncertain a future. 

Mr. Chairman, there is nothing new 
about this evil narcotic-price control. 
It is the same economic drug that de­
stroyed the humble people of France in 
the 1790's. It not only wrecked the 
frugal and saving middle class of Ger­
m~:~.ny under Hitler but also prevented 

those groups from fighting the rise of 
nazism. It every case it has ended in 
complete financial, moral, and political 
prostration. It will end here in the same 
way unless the people through. Congress 
can turn back the drive for more cur­
rency inflation. 

As in France and Germany, we will 
find here that the greatest disaster will 
be the moral break-down. Today, for 
example, a feeder in most cases must re­
·sort to black-market practice to get pro­
tein feed for his cattle. Similar neces­
sity is forcing black-market practices 
throughout the entire fabric of commer­
cial trade. Everywhere respect for law 
and moral considerations is disappear­
ing under the impact of an OP A that 
attempts to evade natural law. 

Long ago, William Ellery Channing de­
clared, "There is no way of obtaining 
God's blessing but adherence to His laws." 
The OPA is attempting to flout those laws 
and prevent their operation. In that 
attempt it is debauching the money sys­
tem and corrupting the morals of the 
American people. 

If our Christian civilization is to sur­
vive, it must rid itself of anti-Christian 
programs by government. The OPA is 
anti-Christian, antifreedom, and anti­
free-enterprise. The law of self-preser­
vation and the economic necessities of 
the American people are stronger forces 
than any legislative edicts. One conse­
quence is certain: The continuance of an 
OPA that forces the American people to 
go without the things they need, un­
necessarily, simply means that the law 
will be ignored. Morality and Christ ian 
ethics :Will be liquidated by legislative 
enactment. 

In the meantime, black-market oper­
ators, bootleggers, and cheaters of all 
kinds are waxing rich and prosperous, 
while honest operators are driven out of 
business. Likewise, the bureaucrats, 
officious with power and tyrannical in 
their actions, are terrifying and oppress­
ing humble people everywhere. 

With OPA concealing the continuing 
deterioration of our mo11ey, another 
vicious evil develops. OP A encourages 
greedy and cunning people. It gives 
them more time to wrest the real wealth 
of the Nation from the frugal people who 
are deceived by price controls. This hap­
pened in France 150 years · ago. It 
happened again in Germany. There the 
hypnotism of price control gave all the 
advantage to manipulators, schemers, 
and fixers. 
' Mr. Chairman, OPA cannot change the 
operation of the natural law of supply 
and demand. Those who claim that 
price-control schemes can ever succeed 
either have not read the history books or 
they are intoxicated by the power now 
resting so irresponsibly in thejr hands. 

Mr. JONES. M~. Chairman, will ·the 
gentleman yield? 

Mr. BUFFETT . . I yield to the gentle­
man from Ohio. 

Mr. JONES. As a matter of fact, is 
not the Enforcement Division of OPA 
principally cracking dewn on •the legiti­
mate businessman who keeps a conscien­
tious record of his proceedings? 

Mr. BUFFETT. It has happened 
pretty regularly that the m.an who has 

been the victim of the OPA gestapo tac­
tics has been the little fellow. The 
larger operators have been able to get 
away with it. 

Mr. H. CARL ANDERSEN. Mr. Chair­
man, will the gentleman yield? 

Mr. BUFFETT. I yield to the gentle­
man from Minnesota. 

Mr. H. CARL ANDERSEN. It is with 
regret that I note there are only one­
fifth as many Democrats on the floor as 
there are Republicans to hear this good 
speech by the gentleman from Nebraska. 

Mr. SPENCE. Mr. Chairman, under 
permission previously granted, I include 
in my· remarks at this point the subsidy 
authorizations requested for . the fiscal 
year 1947: 
Subsidy authorizations requested for fiscal 

year 1947 
[In millions of dollars) 

RFC : 
Meat __ ~--------------------·----- 715 
Flour-------------------·-------- 260 
Butter ___ --------- _____________ _ 
Rubber (to complete present com-

mitments)---- ---------------- 31 
Copper, lead, zinc- premium 

price__ __ _____________ __ ______ 100 
Petroleum-stripper wells________ 50 
Other domestic and imports: 

CCC: 

Domestic____________________ 19 
Imports_____________________ 151 

Total RFC ________________ 1, 326 

Dairy production payments __ ~--- 515 
Non crop programs: 

Regional fluid milk_________ 14 
Sheep and lamb____________ 36 

Crop programs: · 
Flaxseed------"-----·-------- 15 
Soybeans____________________ 40 
Sugar ________ __ _____________ 43. 8 

Processed vegetable~-------- 35.2 
Processed fruits: 

Grapes and raisins._____ 17.6 
Prunes__________________ 7.9 
Peaches_________________ .2 
Pears___________________ .3 

Total CCC ------------ 725 

Total RFC and CCC ____ 2, 051 
Food group _________________________ 1,700 

~her_______________________________ 351 

Mr. SPENCE. Mr. Chairman, I yield 
5 minutes to the gentleman from Ohio 
[Mr. JONES]. 

Mr. JONES. Mr. Chairman, I thank 
the chairman of the Committee on 
Banking and Currency [Mr. SPENCE] for 
his good sportsmanship, because I told 
him I was going to criticize the OPA. I 
am very glad that we in America can 
disagree without becomin5 disagreeable. 

I have a complaint in regard to the 
Enforcement Division of the OPA. · I 
think it is a legitimate complaint. I do 
not intend to cover all of the criticisms 
that I have against the OPJ\ at this hour 
when there are only a few Members on 
the floor ,. but time is of the essence in 
bringing this matter to the attention of 
ihe House. 

I make these remarks in behalf of the 
chief officer and manager of a Chevrolet 
auto dealership in Lima, Ohio, Mr. H. H. 
Minnick, of Minnick Chevrolet, Inc. He 
has been a legitimate dealer in the auto­
mobile field and all of the enterprises • 
incident -to a dealership. · I shall read 
just a portion of a letter he has written 
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to me dated April 12, 1946, that tells 
the story: 

After talking to you yesterday by phone, I 
wish to relate the series of events that led 
up to my phone call. · 

We have worked in Lima in strict accord­
ance with all of the regulations that have 
been imposed upon dealerships since the 
war started entailing a drainage of our man­
power, shortage of parts, no automobiles, and 
since the OP A has placed the ceiling on 
used cars practically every used car has gone 
to "black market"; consequently, we have 
had no used cars to speak of to sell within 
the last year and a .half. 

The OPA local board have been quite 
cooperative With us, but unbeknown to 
them, three investigators headed up by Mr. 
Shaughnessy of the Cleveland office moved 
into our place last April stating that they 
wished to make a check of our labor and 
repair order set-up beginning with the start 
of the war right up to date. They spent 3 
days in checking the repair orders, taking 
most of ,the time of my service manager 
and much of the office manager's time to 
make this check. At the completion of the 
investigation, Mr. Shaughne..."Sy stated to me 
personally that we had the finest and most 
complete set of records that he .had checked 
in his 3 years with OPA. He gave us a com­
plete and clean slate. 

In justification of the honesty of this 
man's operations he has the testimony of 
Mr. Shaughnessy,. an OPA investigator. 
I know Mr. Minnick would not make a 
false report of Mr. Shaughnessy's con­
clusions after he investigated the records 
of Minnick Chevrolet, Inc. I know H. H. 
Minnick well enough to know his word 
is his bond. 

About 2 months ago two very arrogant 
gentlemen from the OPA came into the 
plant stating they wished to cneck the 
service records of this company. Mr. 
Minnick turned the records over to them. 
These arrogant OPA gestapo agents 
were in that Chevrolet dealership for 
about 3 hours. They checked a total of 
200 repair orders written in the shop 
from August 27 to August 31, 1945. They 
then informed Mr. Minnick that their 
check was complete and walked out, 
never saying a wo.rd. The next thing he 
heard from them, he received a letter 
from the Cleveland office of the Price 
Administration stating that the company 
was in violation <Of OPA regulations and 
was given 10 days in which to appear be­
fore the OPA for a conference. The com­
pany was advised that they were in vio­
lation of the regulations in the amount 
of $2,143.80, upon which the OPA was 
asking triple damages in the amount of 
$6,431.80. Mr. Minnick's attorney asked 
for a continuance and that w~s granted. 

The complaint is two-fold. No. 1: In 
4 days' time, August 27 to 31, 1945, this 
company did not do $2,100 worth of busi­
ness. These men checked only accounts 
of that period of time and then projected 
the amount of alleged violation over a 
longer period. I can find no place in the 
OPA law where there is justification for 
the OPA Enforcement Division project­
ing sales and business operations of a 
limited period investigated over the 
period of a year, uninvestigated and then 
multiply the alleged violation projected 
by three for triple damages. I :find no 
authority for the clandestine method of 
coercion to fatten the OPA calf under 
such rabbit production arithmetic; 

I think this drives home the second 
point of complaint that the OPA has been 
dragging into the mire and mud the 
legitimate· dealer who keeps meticulous 
records of his operations. When the 
OPA finds a businessman keeping de­
tailed records of his gross income, job 
charges, costs, and labor bills, if they ean 
possibly find any debatable deviation 
whatsoever, one way or another, they will 
attempt to crucify him. The illegitimate 
operator, the fly-by-night man, the 
black-market operator makes change out 
of his pocket, keeps an account book 
in his head, and does not keep any rec­
ords. Of course, the OPA enforcement 
officer cannot catch the black marketeer 
·without records and he waxes rich dur­
ing this period of control by these strin­
gent, unrealistic, and impractical orders 
of the OPA. It is not fair; it is not de­
cent; it is not right; and it is not honor­
able in the first place to attack American 
private enterprise which operates in the 
open, above board, with standard ac­
counting records, and on the other hand 
permit the black marketeer to operate 
without any records whatsoever. 

I do not believe any court of law would 
sustain the OPA's findings in this par­
ticular case. 

The CHAIRMAN. The time of the 
gentleman from Ohio has expired. 

Mr. BROWN of Georgia. Mr. Chair­
man, I yield two additional minutes to 
the gentleman from Ohio. 

Mr. JONES. I do not believe any court 
of law would sustain the OPA findings in 
this particular case of an overcharge of 
$2,143.80 worth of work where there is 
not nearly that much business done in 
the length of time the OPA investigation 
covered, to wit, August 27 to August 31, 
1945. 

What is the normal reaction of the 
legitimate businessman when he gets a 
summons to come before the OPA? His 
reaction is, "I have a good reputation in 
the community. Shall I pay off and not 
have this unfair, arbitrary oppressive 
charge publicized about me? Shall I pay 
off in a quiet proceeding and not have 
this publicity or shall I stand defiant 
upon my rights?'' Many legitimate 
businessmen have paid .the OPA extor­
tioners. Many have paid to escape the 
publicity only to· read the details later 
in the home-town papers blackened by 
the OPA publicity men~ My advice is 
against payment of the extortion, be­
cause the legitimate businessman is 
smeared by the OPA anyway. Let the 
OPA try their case in court. 

AnyWay, the practice is, as I under­
stand, that no publicity is given to pro­
ceedings until the defendant has a chance 
to answer in conference with the OPA 
enforcement office. The practice should 
be that no publicity will be given by the 
OPA prior to conference with the OPA. 
In this case, however, the OPA officials 
in Cleveland gave Mr. Minnich a contin­
uance until next Thursday, published the 
alleged violation, and then sued him in 
the Federal district court with attendant 
·republicity-all before the OPA con­
ference. Bear in mind, the black mar­
keteer is still cashing in without records 
and without investigation, oppression, 

smear publicity and service of process by 
the United States marshal. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. JONES. I yield. 
Mr. CRAWFORD. Does the gentleman 

say that he understands on the basis of 
the official record that there was to be 
no publicity until the conference had 
been held? 

Mr. JONES. That is what I under­
stood, sir. 

Mr. CRAWFORD. I simply call the 
gentleman's attention to · the statement 
of a Member of the other body from the 
State of Illinois and correspondence be­
tween that particular Member of the 
other body and Mr. Porter, of the OPA. 
I would say that Mr. Porter categorically · 
withholds in his letter to the Member of 
the other body the privilege to publicize 
the thing in the newspapers ·before hav­
ing said one word to the intended victim. 
I ask the gentleman to read that corre­
spondence. 

Mr. JONES. Do I understand the 
gentleman correctly? Does he say that 
Mr. Porter, of the OPA, proposed to pub­
licize the matter? 

Mr. CRAWFORD. He withholds his 
right of judgment and exercises his 
judgment as to when the publicity shall 
be given in advance of negotiating with 
the victim. 

Mr. JONES. You mean that he holds 
the right to publicize it before or after? 

Mr. CRAWFORD. Yes, sir. 
Mr. JONES. Thank you, sir. Mr. 

Minnich says to me in this letter: 
The Ohio Automobile Dealers Association 

advised me that this is in direct violation 
of the orders issued by Mr. Remy, chief en­
forcement agent of the OPA. 

Mr. GAMBLE. Mr. Chairman, I yield 
such time as he may require to the gen­
tleman from Pennsylvania [Mr. BRUM­
BAUGH]. 

Mr. BRUMBAUGH. Mr. Chairman, 
like all other Congressmen I have re­
ceived many letters condemning OPA in 
its entirety and asking that it be re­
pealed. As a member of the Banking 
and Currency Committee I voted favor­
ably to report out H. R. 6042 which in­
cludes amendments that will in some re­
spects correct the evils of OPA but cer­
tainly will not solve the problem if we 
extend the act without these amend­
ments. 

The Crawford amendment in particu­
lar which restores trade discounts to 
various dealers in automobiles, electrical 
appliances, and other consumers' prod­
U'Cts is a step in the right direction and I 
heartily favor this amendment. Many 
of us remember when an automobile 
dealer could not secure a decent trade 
discount which resulted in bankruptcy 
for practically every dealer when the 
first depression in business developed 
after a period of reasonable prosperity. 
This was due to the fact that their trade 
discounts were so low that they could not 
build up a reserve as they were forced to 
endorse the loan papers on th.e cars they 

·sold and when the purchasers were not 
in position to continue the payments they 
had to repossess the cars and it was only 
a matter of time until thea resources 
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were exhausted and the only alternative 
was bankruptcy. 

The automobile manufacturers, realiz­
ing their plight, increased the commis­
sion on cars, checked the books of the 
dealers regularly, and kept the dealers 
in such financial standing that they were 
even able to weather the long depression 
they were forced to suffer because new 
cars were not available since 1941. The 
result of this practice on the part of 
the manufacturers enabled the loaning 
companies to regard the dealers as sound 
financial risks. This meant the lowering 
of costs to purchasers by the reduction 
of the charges for . financing. If -the 
reduction in discounts as now proposed, 
some of which have been placed in force 
by the OPA, is continued it will mean 
that the financial condition of dealers 
will be weakened and the purchasers of 
automobiles will again suffer because of 
the high cost in the financing of their 
cars. 

The OPA's statement that profits will 
be equal or larger than they were prior 
to the war is not correct when you take 
into consideration the increased cost 
that is involved in the transaction of 
business under present conditions. This 
is due to the increased wages paid, the 
higher cost of rent, materials, and re­
pairs, and other items connected with 
operating a successful automobile busi­
ness. To require any dealer to absorb 
the additional cost of labor in the process 
of manufacturing an article which he 
purchases from the manufacturer is cer­
tainly unfair and unwise. The Crawford 
amendment will correct this situation 
and will certainly modify OPA directives. 

I am also in favor of the elimination 
of subsidies just as rapidly as possible. 
The Wolcott amendment will be pre­
sented on the floor, the purpose of which 
is to gradually eliminate subsidies by 
December 31, 1946. This amendment 
should have the support of every Member 
of the House as subsidies have no part 
in a sound government and should be 
eliminated in their entirety. 

The OPA should be gradually liqui­
dated and just as rapidly as production 
meets demand every item should be 
eliminated from price control and placed 
on a competitive basis. I am firmly of 
the opinion that OPA's policy has creat­
ed shortages instead of correcting them. 
It has brought about black markets and 
legitimate business has suffered greatly. 
The only solution to this proble.m will be 
the entire elimination of OPA as rapidly 
as possible. 

I have received many letters regarding 
the dairy situation. The farmer can sell 
his cream at a higher price for purposes 
other than the making of butter with the 
result that there is very little butter 
available. The greater majority of the 
people would rather pay a little more for 
butter and have it than be unable to get 
it at all. This is true with other com­
modities as well as butter. At this point 
I wish to read a letter from Mr. J. J. 
Kirk, president, Beaver Meadow Cream­
ery, Inc., DuBois, Pa., which clearly out­
lines the butter situation: 

BEAVER MEADOW CREAMERY, INC., 
Dubois, Pa., April 13, 1946. 

Hon. D. EMMERT BRUMBAUGH, 
House Office Building, 

Washington, D. C. 
DEAR SIR: Referring to our telephone con­

versation of April 10 regarding the subject 
of raising the ceiling price on butter so that 
butter manufacturers can pay the farmers 
who are producing fat for churning pur­
poses as much money as they are receiving 
from the consumers who go to their farms di­
rect and purchase butter, we would like to 
enumerate a few pertinents facts that are in 
existence. 

In the past 2 weeks we have had seven 
cream producers take their cream to ice­
cream manufacturers in Punxsutawney and 
Brockway, Pa., because they are paying pro­
ducers 75 cents per pound butterfat delivered 
into their plants (the farmer retains the skim 
milk on his farm for animal food). Before 
making this change these farmers expressed 
their sympathy that we could not meet the 
1ce-cream manufacturers' paying price, stat­
ing they knew we were controlled by OPA 
ceiling prices, and that many more will fol­
low this practice. 

Our cream-route drivers report that farm­
ers will not sell cream to creameries because 
they receive from 70 to 80 cents per pound 
for butter at their farms, and if they do not 
wish to churn this cream into butter them­
selves, the people then buy the cream from 
them paying them 85 cents per quart for their 
cream, and churn it themselves. 

We have not been able to purchase any 
cream from the dairies in our area this year 
because they are selling their surplus to the 
ice-cream manufacturers who are able to 
secure sugar and other ingredients in quan­
tities large enough to manufacture all this 
surplus fat into ice cream, and are storing 
this product in commercial warehouses-in­
suring themselves an adequate supply when 
milk production is at its lowest volume. We 
know of many small cold -storage warehouses 
where this product is being stored. 

We have also had the consuming public 
come into our plant and offer to go into areas 
where we do not operate and purchase cream 
from farmers, bring it to our plant, and have 
us give them the equivalent of the fat in 
this cream in butter. When asked how they 
would keep this quantity of butter they re­
plied that they could divide it with their 
friends and repeat the operation when the 
supply was exhausted. 

The above facts are not many, but they are 
enough to cause all the grief that we have 
in connection with the pursuit of our busi­
ness. They also lead us to believe that any 
small increase in the ceiling price of butter 
will not change these conditions in any way; 
but if the ceiling prices on all dairy prod­
ucts could be eliminated, the people would 
then have the right to buy whipping cream, 
ice cream, cheese, or butter in quantities that 
would permit them to manage · the diets of 
their families according to their needs. 

We hope that the above information we 
have .submitted to you will be regarded as 
an honest effort to place before you the con­
ditions as they exist in our industry today. 
The American people would enjoy relief from 
them if they knew how to present their cause 

. in the proper way to their Representatives. 
We are, 

Very truly yours, 
BEAVER MEADOW CREAMERY, INC., 
J. J. KmK, President. 

Meat should be eliminated entirely 
. from OPA regulations, as the meat situ­
ation is entirely out of control and a 
great many people are unable to buy 
meat at any price unless they purchase 
it through th~ black market. 

The policy of the OPA the past year 
in connection with the lumber industry, 
and especially building materials, has 
resulted in a shortage and has been re­
sponsible for the shortage of homes. The 
OPA cannot correct this situation and 
thus building materials and supplies 
should be eliminated from price con­
trol. If such action is taken, I am of 
the opinion that there would be more 
haines, the construction of which would 
be of a more substantial nature. 

In conclusion the age-old law of sup­
ply and demand which is God's law will 
have to be reverted to eventually and 
the postponing of a solution by adopting 
artificial means only delays our recovery 
from the chaotic condition that seriously 
menaces our national economy. A sane 
and sensible government demands bal­
ancing of the Budget, elimination of defi­
cit financing, and removing the shackles 
from free enterprise by the ab'olition of 
unnecessary and overlapping bureaus 
that now have a stranglehold on Ameri­
can business, prohibiting it from reach;. 
ing the producJ;ion necessary for a sound 
national economy. In short, OPA has 
not prevented inflation but in truth is 
simply delaying the day of reckoning. 

Mr. GAMBLE. Mr. Chairman, I yield 
15 minutes to the gentleman from Mas:­
sachusetts [Mr. BATES]. 

Mr. BATES of Massachusetts. Mr. 
Chairman, I ask unanimous consent to 
proceed out of order. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 
Mr. )3ATES of Massachusetts. Mr. 

Chairman, compelled by the very thought 
that we are allowing America's oldest 
industry to perish, I come to you today 
to sound the clarion call to duty in behalf 
of the fishing industry of this Nation, 
with its thousands of employees and mil­
lions in investment. 

For many weeks I have searched care­
fully into this arising emergency, dis­
cussing the general situation with lead­
ers and workers of the industry, and cer• 
tainly the gravity of the situation which 
can scarcely be exaggerated demands the 
fullest protection for the industry from 
our Government, and without delay. 

THE FISHING INDUSTRY 

For over 300 years the fishing industry 
has played a vital part in the economic 
life of our country. It has provided es­
sential food and stimulated economic 
life of many communities through jobs 
and pay rolls and higher standards of 
living. In good and hard times it has 
kept moving forward, until today it is 
inextricably interwoven in the welfare 
of the entire Nation, particularly in these 
days of world food shortage. 

It is superfluous to mention the impor­
tance of food, but I do feel impelled to 
emphasize the fact that over three­
fourths of the productive efforts of the 
United States are devoted to the produc­
tion, processing, and distribution of food, 
and, of course, food absorbs the largest 
amount of the consumer's income. 

The production, processing, and dis­
tribution of fishery products has become 
so important to the people of this coun-
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try that it is unthinkable that we should 
permit the destruction of its industry, 
which would inevitably bring chaos to 
the economic life of many communities 
and to the thousands of workers engaged 
in the fishery industry. In times of 
great emergency the American people 
always depended on the fishery industry 
as an important source of our food 
supply. 

RECONVERSION PERIOD 

With the reconversion period in our 
midst, we are seeing more clearly that 
we are facing stupendous domestic prob­
lems which in some cases seem more dif­
ficult to solve than the problems of war. 
Reconversion, unemployment, surplus 
disposal, inflation, deflation, relocation 
of industries, resettlement of workers, 
readjustment of production, are all inter­
woven into a tangle of problems so inter­
related that none can be solved sep­
arately. 

In this general picture, we must have 
definite basic policies and we must look 
far enough ahead and measure the effect 
of every policy upon our total economy, 
if we are to deal successfully with con­
ditions. Our goal should be the highest 
possible standard of living for all which 
means full employment with widespread 
purchasing power. These are the things 
that we must have in mind in dealing 
with the policies affecting the fishery in­
dustry and which the present policies 
appear to threaten its very existence,. by 
permitting our American markets to be 
ftooded by foreign products produced by 
cheap labor abroad. 

The commercial fisheries of this coun­
try have a tremendous investment at 
stake in which the owners have invested 

· according to the last report over $500,-
000,000. This capital investment is in 
vessels, shore plants, freezing and proc­
essing plants, wholesale and retail fish 
houses and distributing agencies. This 
industry last :vear-1945-produced over 
4,500,000,000 pounds of fishery products 
with a value of nearly $500,000,000. It 
is an important industry within the econ­
omy of this country. 

With these thoughts in mind, it is im­
possible to understand the basis for our 
Government's policies toward the fishery 
industry. We seek prosperity, full em­
ployment, and higher standards of living 
and at the same time permit the very· 
structure that would make these things 
possible to be destroyed or seriously 
crippled. In other words, we are per­
mitting a deluge of produc.ts to come in 
from foreign countries, while our own 
products processed by our own American 
citizens, are placed in cold storage be­
cause of the inability of our producers to 
find a market for them. 

On April 1, 1945, .the holdings in cold 
storage of frozen fish and shellfish to­
taled approximately 39,000,000 pounds. 
On April 1, 1946, this increased to 84,-
000,000 pounds, an increase of 45,000,000 
pounds, or more than 115 percent above 
the amount held in cold· storage a year 
ago. It is interesting to note that this in­
crease of 45,000,000 pounds in cold stor­
age over a year ago represents pretty 
closely the imports of frozen fish that 

came into this country last year from 
foreign sources. 

FLOOD OF IMPORTS 

Like every other industry, the fish­
eries faces a reconversion period filled 
with production, price, and distribution 
problems that are the cause for the 
greatest ·anxiety. Along with this has 
arisen the emergency resulting from 
cheaply produced foreign products, and 
mind you during a period when we should 
maintain the major portion of the Amer­
ican market for the products of our own 
American industries and American work­
men. 

The drive to assist returning veterans 
by providing them with jobs and pay 
rolls is strong throughout the Nation, yet 
here we are driving out of existence an 
industry that presently employs thou­
sands of men and women who have 
served in the armed forces of the coun­
try in every part of the globe. 

The facts we get from the Fish and 
Wildlife Service leave no doubt as to the 
crises facing the fishing industry today. 
The figures we get are amazing. It shows 
that the imports of filleted fish have sky­
rocketed from 9,426,285 pounds in 1939 to 
over 43,000,000 pounds in 1945. Imports 
of these processed fish last year 
amounted to approximately 32 percent of 
our domestic production of filleted fish in 

· 1945 in the North Atlantic area. It is 
difficult for me to believe that the Re­
ciprocal Trade Agreement Act was in­
tended to hand over the major part of 
the American market into which any 
particular industry had to depend in 
ordet to dispose of its products. 

I can well understand our desire to 
be of every possible assistance in re­
habilitating a war-torn world, but we 
should not permit the destruction of our 
own industries in our desire to help 
others. It is only if we are strong that 
we will be able to help in a major sense 
those afflicted people in other parts of 
the world who are in distress. If the 
present policy of the Government which 
is affecting the industry runs down 
through all of our producing activities 
in this country, then let me warn there 
is trouble ahead for all of us. It was the 
experience we had following World War 
I, and the conditions I am describing 
today seem to be but a forerunner of 
things that lie ahead. We pride our­
selves in the wage rate paid our labor, 
and justly so, but how long can these 
schedules be maintained when you con­
sider the low wages paid to labor in the 
countries from which these foreign prod­
ucts are coming in. 

When we compare the wage rates of 
our American workers in the fishery in­
dustry with those paid by our foreign 
competitors, we find that the products 
of the foreign fisheries can be landed on 
our shores from 7 to 10 cents a pound 
less than· can be produced by our Ameri­
can fisheries and this includes the duty 
paid at the port of entry. The facts 
clearly show that the commercial fish­
eries of this country cannot compete with 
foreign competitors under such circum­
stances. 

The fishing industry of this country 
faces a very definite crisis, and the con­
tinuation of present competition from 
cheap foreign markets will inevitably 
spell disaster for the industry and put 
thousands of workers out of employment. 
Some action must be taken by our Gov­
ernment to protect us under these cir­
cumstances. 

England no doubt has a similar prob­
lem on her hands. In 1945, Britain pur­
chased over 53 ,000,000 pounds of fi~h 
from Iceland. But on December 31, 1945, 
last year, Britain served notice on Ice­
land that it would not purchase any 
frozen fillets from that country during 
1946. She was also a heavy purchaser 
from Canada and Newfoundland, and it 
is understood that these purchases here­
tofore made by Britain will be substan­
tially reduced from these two sources 
also. 

Where is this fish formerly taken by 
Britain to be marketed? Obviously, the 
United States is the logical country to 
which to export, and this is precisely 
what is now happening. 

Imports of filleted fish for the first 3 
months of this year are over 50 percent 
higher than what they were for the same 
period a year ago. Therefore, it is not 
difficult to see that the very existence of 
our domestic fisheries is threatened by 
these constantly increasing imports. 

May I call your attention to the report 
I received from the Fish and Wildlife 
Service in the Department of the Interior 
that the steamship Brauartass from Ice­
land arrived in New York on March 26, 
with slightly more than 2,000,000 pounds 
of processed fish. Most of this shipment 
was entered for immediate consumption 
and the remainder stored in bonded 
·warehouse. Thus in one cargo last 
month Iceland sent in here more proc­
essed fish than ever came in here from 
that source in any previous year. 

I am further informed that Iceland 
placed orders in this country recently . 
for a sufficient number of containers to 
pack 30,000,000 pounds of processed fish, 
and it must be assumed that Iceland is 
getting ready to deluge this country with 
fish that previously went to Britain and 
the European area. I believe it is time 
for us also to develop a far more ra­
tional trade policy. 

As prices in this country advance, the 
duty on these fishery pr<;Jducts of 2 1/2 

cents per pound loses its effectiveness 
when the differential in the cost is 7 ·to 
10 cents per pound. If the duty is not to 
be increased, then some kind of a quota 
system should be established under which 
the imports would have a direct relation 
to the production of the industry pro­
ducing the identical product. 

In view of the fact that monthly im­
ports of fish are heaviest from March to 
September, inclusive, it is conceivable 
the imports this year may reach . a total 
of sixty to seventy million pounds, in­
creasing by 50 percent the imports of 
processed fish in 1945 which in itself was 
a record-breaking year. 

Canada, Newfoundland, and Iceland, 
have tremendous exportable surpluses of 
groundfish. In the prewar years most 
of the catch in these countries was salted 
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for ·export. When most of the salt. fish 
markets were lost during ·the war. de­
mands for frozen fish in the United States 
and the United Kingdom led to a marked 
expansion of freezing facilities in those 
countries. The capacity of these facili­
ties is greatly in excess of the normal 
foreign outlets for frozen fish. Most of 
the plants were cqn,structed during the 
war as emergency measures. Naturally 
their continued operation is highly de­
sirable, not only because they represent a 
substantial investment, but because 
frozen products offer a more profitable 
outlet than salted fish. It is, therefore, 
highly probable that Canada, Newfound­
land, and Iceland, will strive to not only 
hold the advantages gained during the 
war, but to continue the expansion of 
exports of frozen fillets to the United 
States in the early postwar years. This 
is inevitable if the processing and freez­
ing facilities of those 3 countries are to 
be utilized within a sizeable fraction of 
capacity. During the war the United 
Kingdom contracted to take most of the 

. Icelandic production of frozen fillets. 
It is well known that the producers in 

Iceland have sent sales representatives 
to the United States for the purpose of 
establishing trade connections and ex­
panding the market in the United States 
for their processed fish. The landing of 
2,000,080 pounds of this fish in New York 
in March may have been the result of 
these activities. 

We must avoid the situation that con­
fronted the commercial fisheries of this 
country in the years following 1929 when 
we faced an extended succession of de­
pressed prices. There were long periods 
when fishing vessels operated at substan-· 
tial losses to owners. Fishermen who 
shared in the earnings of these vessels 
frequently did not make enough on the 
trip even to pay their proportionate share 
of the food and operating expenses. In 
many communities like Gloucester, 
Mass., which depend almost entirely on 
the fishing industry for the livelihood of 
their people, more than half of the crews 
of fishing vessels had to apply for public 
welfare aid. The workers employed in 
the processing plants ashore were like­
wise affected. We owe it to our own citi­
zens to see that this condition does not 
happen again. 

HOUSE OF REPRESENT~TIVES, 
COMMITTEE ON THE MERCHANT 

MARINE AND FISHERIES, 
Washington, D. C. 

Hon. JAMEs F. BYRNEs, 
Secretary of State, Washington, D. C. 

DEAR MR. SECRETARY: Over the past 2 years 
the Committee on the Merchant Marine and 
Fisheries and its Subcommittee on Fisheries 
have held a number of hearings dealing with 
the problems of the fishing industry in the 
United States. Our most recent hearing 
dealt primarily with the very serious threat 
which has arisen to the New England fisheries 
because of the continuing and increasing im­
ports of fresh and frozen fillets from New­
foundland, Nova Scotia, and Iceland. Repre­
sentatives of the State Department and of 
the Tariff Commission attended this last 
hearing. 

I am enclosing a memorandum giving, in 
:factual form, the essential figures with re­
spect to these increasing importations, and 
the great spread between the cost of pro­
ducing these fillets in the countries named 
and in the United States. The figures have 

al(- tieen taken . from Government sources. 
I think you will agree with me that an ob­
jective study of these figures will show that _ 
the North American fisheries are doomed to 
early extinction unless some specific. controls 
are placed upon further importation. 

While the committee has not acted offi­
cially, many of : its m~mbers, comprising, I 
believe, a majority, have reviewed various 
steps which might be taken within the Gov­
ernment, and have "come to the conclusion 
that the flexible provisions of the reciprocal 
trade agreements do not offer sufficient lee­
way to remedy the situation, even though it 
should be the disposition on the part of the 
administration to make use of this method. of 
trying to increase tariff protection. It is, 
therefore, the considered belief of many · of 
our members-in my opinion, of a majority­
that the North Atlantic fisheries can be saved 
only if the Department of State can obtain 
from the Governments of Great Britain, Can­
ada, and Iceland some agreement with re­
spect to the setting up of voluntary quotas. 

While the problem, as presentee!. to you in 
this letter, would appear to be centered on 
the North Atlantic fisheries, I am assured 
that the fishing interests of the rest of the 
country and, in particular, those of the Pa­
cific Northwest are just as much interested 
as are the North Atlantic fisheries. 

In view of the real emergency which this 
problem presents, may I respectfully suggest 
that you call a meeting at the earliest pos­
sible moment at which members of this com­
mittee and other Members of Congress inter­
ested in the problem may discuss the situa­
tion with you. I think it would likewise be 
well if representatives of the National Fish­
eries Institute should be included in that 
conference. 

Yours very sincerely, 
----, 

Chairman. 

Mr. NORBLAD. Mr. Chairman, will 
the gentleman yield? 

Mr. BATES of Massachusetts. I yield 
to the gentleman from Oregon. 

Mr. NORBLAD. I wish to call the at­
tention of the House that the same emer­
gency exists with reference to the fish­
eries on the Pacific coast, particularly in 
the Pacific Northwest. 

Mr. HAND. Mr. Chairman, will the 
gentleman yield? 

Mr. BATES of Massachusetts. I yield 
to the gentleman from New Jersey. · 

Mr. HAND. I deeply appreciate the 
gentleman's intense interest in this sub­
ject. I, like the gentleman, also repre­
sent a very iinportant commercial fish­
ery, and I want to thank the gentleman 
for calling attention to the difficulties 
the industry faces at this time. · 

Mrs. ROGERS of Massachusetts. Mr. 
Chairman, will the gentleman yield? 

Mr. BATES of Massachusetts. I yield. 
Mrs. ROGERS of Massachusetts. The 

gentleman knows that I and every other 
Member from Massachusetts will coop­
erate with him. I should like to remind 
the gentleman-although he and the 
pther Members need no reminding of 
it-of the hazard to life faced by the 
fishermen when they go out to catch the 
fish. They need every encouragement 
and every protection. 

Mr. BATES of Massachusetts. I thank 
the gentlewoman from Massachusetts. 

Mr." LANE. Mr. Chairman, will the . 
gentleman yield? 

Mr. BATES of Massachusetts. I yield 
to the gentleman from Massachusetts. 

Mr. LANE. I hope the gentleman from 
Massachusetts will not lose sight of the 

contribution made by our domestic fish­
ing industry toward winning the war by 
seeing to it that the people at home re­
ceived the necessities of life while our 
goods and other foods were sent to the 
boys who were fighting for us overseas. 

Mr. BATES of Massachusetts. The 
gentleman is correct. 

Mr. NORBLAD. Mr. Chairman, will 
the gentleman yield? 

Mr. BATES of Massachusetts. I yield 
to the gentleman from Oregon. · 

Mr. NORBLAD. 'While England is 
making these restrictions and quotas, 
may I call the gentleman's attention to 
the fact that the Columbia River fishing 
boats bring in on an average ordinarily 
from 30,000 to 60,000 pounds of fish per 
load. Today they are bringing in only 
5,000 pounds because we have had to 
place a restriction upon the producers of 
fish in that area. That is being done 
voluntarily bec·ause the market cannot 
handle more than that amount. 

Mr. BATES of Massachusetts. This is 
a Nation-wide situation that affects the 
fishing industry not only in the New 
England area but in the entire country. 

·Mr. MURRAY of Wisconsin. Mr. 
Chairman, will the gentleman yield? 

Mr. BATES of Massachusetts. I yield 
to the gentleman from Wisconsin. 

Mr. MURRAY of Wisconsin. Has the 
gentleman checked up to find whether 
or not these imported fish pave a higher 
OPA ceiling than the domestically caught 
fish? 

Mr. BATES of · Massachusetts. They 
come in under the same ceiling as our 
own fish, and get the benefit of the high 
ceiling, but the American consumer is 
not getting the benefit of it. 

Mr. MURRAY of Wisconsin. I might 
say to the gentleman he is no better off 
than the Swiss...:cheese makers in Wis­
consin, because Mr. Bowles gave the 
foreign producers a 12-point ceiling 
higher than the domestically produced 
cheese, and that wipes out the duty 
altogether. 

Mr. BATES of Massachusetts. Ob­
viously, the whole system pertaining to 
the price structure, the wage structure, 
the standard of life, and even the jobs 
of our American men and women will 
be jeopardized if something fs not done 
to control these imports. 

Mr. LANE. Mr. Chairman, will the 
gentleman yield? 

Mr. BAT~S of Massachusetts. I yield 
to the gentleman from Massachusetts. 

Mr. LANE. I want to compliment the 
gentleman on his very able presentation 
of a very serious situation that is now 
prevalent in this country, and I hope 
that the Congress will take due notice of 
it and take some action on the recom­
mendation of the gentleman from Mas­
sachusetts. 

Mr. BATES of Massachusetts. I know 
the gentleman from Massachusetts is 
fully informed of the very critical situa­
tion existing ·up there, which was called 
to our attention also by the gentleman 
from Oregon as to the situation existing 
in the Pacific area. 

Mr. GAMBLE. Mr. Chairman, I yield 
such time as he may desire to the gen­
tleman from Oregon [Mr. NoRBLAD]. 
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Mr. NORBLAD. Mr. Chairman, may 

I extend to the gentleman from Massa­
chusett:.. fMr. BAT~s] my congratulations 
on the remarks which ·he has just made 
on the emergency situation in the fish­
ing industry? Although the gentleman 
from Massachusetts [Mr. BATE8] has 
spoken primarily from the standpoint of 
the New England fishermen, he has also 
thoroughly covered the subject on aNa­
tion-wide basis. 

I respectfully again call the attention 
of this House to the figures submitted 
by him. They are worthy of your study. 
In my opinion, the only conclusion which 
can be drawn therefrom is that a large 
segment of our( fishing industry will be 
so handicapped, if this condition contin­
ues, that they will eventually be forced 
out of work. The figures submitted ap­
ply with equal force to the fisheries of 
the Pacific coast, and particularly the 
North Pacific region, which I represent, 
and to that great industry centered in 
my home town, Astoria, Oreg. 

If it were not for this unwarranted 
competition from foreign markets, our 
bo?.,ts would be bringing in loads of from 
thirty to sixty thousand pounds of rock 
fi5h per trip. As the situation now 
stands, they are limited to 5,000 pounds 
per trip. This limit is necessarily made 
by the West coast buyers as the market 
has been so disrupted by these imports 
that they are unable to purchase more 
than this quantity. It is obvious that 
operations cannot continue where a limit 
is placed on the catch, as the cost from 
the fishermen's standpoint makes it pro­
hibitive. The Pacific coast trawl fishery 
has a capital investment of some $14,-
000,000, as there are approximately 400 
vessels engaged in this trade, and the 
average value of each is $35,000. The 
crew:i, who operate on a share basis, to­
tal approximately 2,000 men. Again lim­
iting myself only to the Pacific coast, I 
call your attention tc, the fact that the 
processing :Jlants handling this fish have 
a value of $5,000,000 and employ .some 
5,000 processors. The value of this pro­
duct ion is from six to ten million dollars. 

This industry has grown remarkably 
in the past several years, as has the en­
tire frozen-food industry. Having be­
come est ablished, our foreign competi­
tion now sees an opportunity to dupli­
cate our efforts and steal our markets 
and has done just exactly that. Success­
ful marketing of quick-frozen fillets is 
necec;;sary, or this newly established west­
coast fishery will become extinct. We 
all anticipate that with the increase of 
frozen -food cabinets in retail stores, that 
this industry could become even larger 
than at present and a tremendous ass 
set to the entire country. Both foreign 
labor and capital profit by existing con­
ditions while we suffer the loss. Let us 
give the jobs to our hard-working and 
substantial citizens, the American fisher­
men, and not to the fishing fleets of other 
lands. 

Mr. BROWN of Georgia. Mr. Chair­
man, I yield such time as he may desire 
to the gentleman from California [Mr. 
LEA]. 

Mr. LEA. Mr. Chairman, I under­
stand that our colleague from Arkansas 
[M,r. HARRIS] will tomorrow propose an 
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amendment in reference to price ceil­
ings on building materials. The amend­
ment that he proposes has three im­
portant provisions. The first would re­
quire that a maximum price for build­
ing material which represents more than 
10 percent of production cost thereof 
shal1 not be below a level which will per­
mit the producers of at least 90 percent 
of such material to recover their current 
cost of production. 

In the second place in determining the 
cost of such material, the Administrator 
shall allow a reasonable amount for 
overhead, including capital assets con­
sumed in production, at the market price 
or the ceiling price, whichever is the 
lower. Such production costs may be 
determined on a reasonably representa­
tive sample survey. 

In the third place, when an industry 
advisory committee shall recommend an 
adjustment in the maximum price as a 
means of securing maximum produc­
tion, the Administrator shall within 60 
days determine the adequacy of existing 
prices and, if not adequate, shall forth­
with make adjustments to at least meet 
the 'llinimum. 

As I take it, these proposals rest upon 
the broad principle that the producer of 
a product is entitled to a reasonable cost 
and a reasonable profit. I believe in the 
justice and practicability of such ~ 
policy. 

When the Government desires produc­
tion and denies the producer an open 
market, and limits him to a price fixed 
by it, there is a duty to give such pro­
ducer a fair price. 

In my judgment the greatest mistake 
of OPA policy is that it has not forth­
rightly operated on a declared policy of 
allowing actual current costs of produc­
tion with a reasonable profit. There is 
no injustice to the Government or to the 
produce)' in allowing him the benefit of 
such a policy. 

The OPA was commissioned to per­
form an important service against infla­
tion. The best adjustment possible is 
that of a balanced relation between cost 
and prices. Any increase in prices that 
comes from such a policy is not infla­
tionary in any proper sense of the term. 

The public does have a proper interest 
in preventing excessive or extortionate 
prices to those who would take advan­
tage of the necessities of the country, but 
production at cur,rent cost with a reason­
able profit is not violating any right of 
the public. 

There is a terrific need for increased 
production of building materials and 
particularly for housing. Beyond the 
housing need, production of building con­
struction materials is of first importance 
to aid reconversion and for that large 
volume of business and labor employ­
ment that are so important to the Na­
tion. 

The amendment proposed by the gen­
tleman from Arkansas also recognizes 
the need of prompt decisions affecting 
ceiling prices if we are to secure a maxi­
mum production. My attention has been 
called to an instance in which, in 1944, a 
request was made for ammunition boxes, 
for which there was a dearth of the grade 
of lumber required. An opinion was re-

quested from an industry committee, 
which immediately recommended an in­
crease of $4.75 a thousand for the grade 
of lumber required. Nothing happened. 
After the war was over an increase of $1 
a thousand was announced. Along with 
the increase came price decreases in 
other items to balance the increase al­
lowed on this particular grade of lumber. 
It is asserted that many of the producers 
of lumber on which decreases were 
granted to even up the price were already 
in the red, with the result a curtailment 
of production. -

We must, of course, recognize that 
there are always marginal producers in 
every line of industry. Prices cannot be 
fixed to make all prosperous. There is 
always a reasonable limit to what could 
or should be done, but that reasonable 
limit is not in fixing prices below a rea­
sonable average cost of production. 

I can commend the proposed amend­
ment of the gentleman from Arkansas to 

. the favorable attention of the House. 
Mr. GAMBLE. Mr. Chairman, I yield 

such time as he may desire to the gen­
tleman from Michigan fMr. DoNDERo]. 

Mr. DONDERO. Mr. Chairman, "Al:­
though OPA will be necessary for a while 
longer, definite limits should be placed 
on this and other controls. Extension 
of Government controls hampers pro:.. 
duction and increased production is the 
only way to raise living standards and 
avoid inflation." . 

That is the statement .of the American 
Federation of Labor appearing in its cur­
rent monthly survey. It is s.ound and 
clearly expresses my position on OP A. 

The Office of Price Administration is a 
wartime agency. The war is over. Its 
purpose has been largely served. Its 
basib principle is antagonistic to the 
natural law of supply and demand; 
therefore, as properly pointed out by 
the American Federation of Labor its 
continuation should be restricted within 
definite limits. The bill before us, H. R. 
6042, for continuing price control , how- . 
ever, does not extend the life of OPA to 
within definite limits. Property owners 
are left entirely to the arrogance and 
persecution of its administration. Under 
its unreasoning methods, black markets 
flourish, scarcity prevails, housing short:. 
ages exist and grow worse, essential com­
modities are unobtainable, inflation is 
created, and the people generally are in­
convenienced and made to suffer. 

The cost of living has increased in spite 
of the OPA. 

The cost of owning and maintaining 
property, including taxes, labor, and all 
material, has greatly increased since 
1941. Nevertheless, income from housing 
units are frozen and small-property own­
ers deprived of income on which their 
living depended. 

This unfair condition will not be cor­
rected under the present bill, unless it is 
amended. It should be amended by an 
over-all ir..crease in rent or by requiring 
the Administrator to make adjustments 
sufficient to insure a reasonable return 
on investments. If we believe in justice, 
we should restore it to a segment of our 
population to whom justice has been d-2-
nied by the OPA-and I refer to the 
small-property owners. 

/ 
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Theorists in the administration of 

Government, including the OPA, have 
become imbued with the notion that in­
creased cost of production can be ab­
sorbed by the producer or distributor 
without passing it on to the consumer. 
This fantastic and unrealistic formula 
is the cause for much of the present 
scarcity and shortages in consumer goods. 
It is an attempt to beat simple arith­
metic. Individuals cannot do it, and 
Government is now discovering it cannot 
do it, either. 

The arbitrary and autocratic adminis­
tration of rent control in the Detroit, 
Mich., area, where rents were frozen as 
of April 1, 1941, has reached a point 
where the harassed property owners have 
appealed to the common council of the 
city for relief, and that body passed a 
resolution on March 12, 1946, requesting 
the OPA to make not only a survey of 
the complaints but also a fair and equi­
table decision on the merits of the cases 
presented. 

The rights of ownership of property, 
business, and private enterprise have 
been flouted and ignored by the high­
handed methods of this agency during 
the war. On more than one occasion I 
have· taken this floor to protest the in­
justices inflicted on loyal citizens. The 
war is over and they will not tolerate 
a continuation of these unconscionable 
conditions in peacetime. The feeling 
among people engaged in conducting 
small-business · enterprises-and they 
represent the backbone of our national 
economic life-is expressed by one man 
who wrote: 

If OPA is to get a lease on life, it will be 
because of others than the small-business 
man. 

I propose to vote for every amendment 
to this bill which will compel the OPA 
to administer the law with reason and 
common sense and the intent of Congress. 
I intend to offer an amendment to extend 
the life of this agency 9 months instead 
of 1 yea1, as now provided in the bill. 
I shall also oppose every effort to remove 
the so-called Crawford amendment from 
the bill. 

If our free economy is to survive, if 
our competitive system is to endure, if 
the natural law of supply and demand is 
to be restored, if America is to move for­
ward_ under the long-established and 
time-tested principle of private enter­
prise, then Government controls must be 
removed without unnecessary delay. 

The words of Thomas Jefferson, de­
scribing the intolerable conditions exist­
ing in the Colonies caused by the English 
Crown, when he wrote the Declaration of 
Independence, fly at us today with in­
creasing force as we contemplate the 
well-nigh intolerable conditions created 
by the maladministration of price con­
trol. Jefferson said: 

He has erected a multitude of offi.ces and 
sent hither sw·arms of offi.cers to harass our 
people. 

Mr. GAMBLE. Mr. Chairman, I yield 
such 'time as he may desire to the gentle­
man from Nebraska [Mr. STEFAN]. 

Mr. STEFAN. Mr. Chairman, I ask 
unanimous consent to revise ~nd extend 
my remarks and include a letter, permis-

sian for which I will ask when we go into 
the House. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Nebraska? 

There was no objection. 
Mr. STEFAN. Mr. Chairman, I have 

listened to nearly every word of the de­
ba ... e on this very important legislation. 
It seeks to extend the life of OPA. I have 
also read most of the hearings. The 
people in my district are law-abiding 
people. They do not want run-away in­
flation. Neither do they want regimen­
tation, nor the loss of freedom. I call 
your attention to the statements just 
made by the gentleman from Ohio [Mr. 
JoNEs]. This has to do with the en­
forcement phase of this subject of price 
control. I feel that the public-relations 
part of the OPA need considerable re­
vamping. Voluminous mail I am re­
ceiving on the enf-:>rcement part of the 
program indicates this necessity. I hope 
something can be done about it when we 
read this bill for amendments. Among 
the scores of letters I have received re­
cently most of the complaint is regarding 
enforcement. From these many letters 
I have selected one which I use ..as an il­
lustration. This letter comes from a 
friend. He is one of the finest merchants 
in my district. He is a great American 
and a real law-abiding citizen. He has 
the interest of our country at heart. He 
represents merchants who at no time 
intend to violate any rule or regulation. 
I do not use this man's name because of 
obvious reasons. The letter follows: 

APRIL 10, 1946. 
Hon. KARL STEFAN, 

House of Representatives, 
Washington, D. C. 

DEAR KARL: It has been some time since 
I have written you my criticisms or gripes or 
what have you, that we fellows out in the 
sticks usually write our Congressmen. 

Again, it is OPA, and it is not because 
they have stepped on my toes either. That 
is, not so far. But they have really been 
taking the boys up and down the street. 
One for $240, one for $350, another $75, and 
so forth. Now these boys are old-time busi­
nessmen in Wahoo, they have always run a 
decent business, they are our most substan­
tial citizens and have been trying to the 
best of their knowledge to live up to the 
principles of price control. It is not cnly 
the cost of the deal that they are concerned 
about, lt is the· humiliation of being taken 
up on the carpet. 

The counts they were taken on were tech­
nical in character and if you will just try 
to thumb through a bunch of those OPA 
directives, and attempt to translate them, 
you will soon find that it is humanly im­
possible for the average businessman to in­
terpret them and put them into effect with­
out the assistance of legal advice and plenty 
of it. 

Here is what is happening in most cases, 
not only with the men that are being 
pinched, but their friends as well. They 
are very bitter, not only against that de­
partment of the Government, but it extends 
to an other branches. They want to cash 
tht.Jr bonds, have nothing to do with any 
program that calls for civilian cooperation, 
and replace every officeholder with a new 
one. Really, Karl, I believe this is the great­
est threat we have today. It is Gestapo in 
its most flagrant form. 

There are a lot of other evils that could 
be placed at the doorstep of OPA, such as 

production curtailment, black m arket, and 
red tape of every sort, which you are well 
aware of. I feel that for the safet y of our 
democratic form of government, we should 
end it as soon as possible. Sure we will have 
some inflation and experience some ill ef­
fect s, but the cure is so much worse than 
the disease that we can well afford t he dis­
ease. At least, we will retain our freedom. 
We are 'lOt yet ready to trade our American 
way of life for communism under. any as­
sumed name. 

Yours sincerely. 

Mr. GAMBLE. Mr. Chairman, I yield 
10 minutes to the gentleman from New 
York [Mr. GWINN]. 

Mr. GWINN of New York. Mr. Chair­
man, it must be true that a handful of 
patriots really save the country from 
time to time when you Members sit here 
so patiently as you have this afternoon. 
I want very briefly to give you a little 
sketch of 4,000 years of uninterrupted 
failure of OPAl as applied in the experi­
ence of nations from the beginning of 
civilization. We have heard from time 
to time that our experience with OPA 
dates from Leon Henderson, or from 
1942. 

That American passion for economic 
freedom has deep roots in our history 
becomes clear when one reads the words 
of the president of Princeton, John 
Witherspoon, in a letter to George Wash­
ington: 

Fixing the prices of commodities has been 
attempted by law in several States among us, 
and it has increased the evil it was meant to 
remedy, as the same practice has done since 
the beginning of the world. 

Is that really true? What does the 
historical experience of mankind teach 
about this fundamental issue, which 
touches the life of every man, woman, 
and child? 

We may begin with the story of the 
Roman Emperor Diocletian, who, in 
A. D. 301, issued an imperial edict fixing 
the prices of commodities for the whole 
Roman Empire. His grandiose scheme 
was ushered in with a fanfare of benev­
olent propaganda. In f-act, in the 
preface to the edict, the Roman Em­
peror shows an insight into the laws of 
psychological propaganda technique 
which is as startling as it is up to date. 
He assures his people that the coming 
economical control system is built on the 
highest motives of making the whole 
nation participate "in the blessings of 
that peace for which we have laboriously 
striven." He continues that in order to 
make this price-fixing system work, it is 
necessary for the rulers like "watchful 
parents of the whole human race'' to 
help the people with remedies from 
above, and that such measures have be­
come necessary, since humanity cannot 
achieve such good results by its own free 
action. 

The edict goes on to explain how the 
people have become greedy; how exorbi­
tant profits were being made; how mo­
nopoly was running wild, and the peo­
ple, therefore, needed protection from 
foes within as well as foes without. The 
only cure was a complete over-all con­
trol of food, clothing, wages, and so 
forth. Reading the list of commodities 
which the Emperor asked his Chester 
Bowles of that day, Maximianus, to take 
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control of, reads astonishingly like our 
own modern OPA lists: Farm products, 
dyes, needles, feathers, filling for up­
holstery, seeds, wine, oil, meat, poultry, 
fats, sea food, building timber, wooden 
posts, finished wagons, agricultural im­
plements, and so on ad infinitum. 

In order to enforce his imperial law, 
Diocletian built up a huge bureaucracy 
to administer his universal price-control 
system. A contemporary observer has 
characterized the situation in the follow­
ing words: "The number of ministers, of 
magistrates, of officers, and of servants 
who filled different departments of the 
state, multiplied beyond the example of 
former times." 

The price-control police forces of 
Diocletian had as their legal weapon, 
severe penalties against any breach of 
the law. Death was the punishment for 
those who dared sell above maximum 
prices. Death also for the buyer who 
aided and abetted him. Death, too, for 
those who bought and sold illegal stocks. 
However, human nature being what it is, 
these penalt ies did not affect the general 
picture, and no bureaucratic machinery 
or legal apparatus could prevent a com­
plete break-down of the law of supply 
and demand with all the economic and 
social evils resulting from it. 

Economic historians of the Roman 
Empire find that a situation developed 
which was as tragic as it was prophetic. 
Because the scarcity of production was 
heightened by the interference from 
price-control laws, prices on consumers' 
goods in the actual market rose to catas­
trophic heights. The control system 
which was put into operation to combat 
inflation, in this manner actually cre­
ated inflationary trends which broke the 
backbone of the economic life of a great 
empire. Everywhere the results soon be­
came visible: Building and construction 
stopped entirely. The arts and scienceR 
fell into decay to such an extent that 
modern historians immediately can rec­
ognize the crudity and purility of the 
craftsmanship of this period. Artistic 
creativeness and inventive skill did no 
longer. thrive in this new atmosphere of 
economic tyranny. 

History goes o.n to point out that while 
the economic waste was incredible the 
trades sank to ever lower levels. Poverty 
was created among the broad masses, 
while the merchants and small entre­
preneurs were impoverished into bank­
ruptcy. Landowners and manufactur­
ers, who were the hardest hit, lost inter­
est in a system of economic slave control 
that took away the private inventiveness 
and enterprise of the human genius. 

· In the realm of agriculture the situa­
tion became so bad that the Emperor 
found it necessary to order the farmers 
and the farm laborers controlled by serf­
dom under state supervision. That this 
measure could only lead to a worsening 
of the agricultural situation is perfectly 
explainable by the well-known historical 
law, that soil tilled by slave labor never 
yields abundant fruits such as land culti­
vated by free farmers. 

To meet this general extremity of na­
tional economics, the Emperor, therefore, 
naturally turned to the device which is 
as common as it is artificial, namely, of 
exorbitant taxation. Taxes and surtaxes 

multiplied in a hopeless effort to fill an 
ever-empty treasury. 

Thus ends the only total price-control 
system which the history of the Roman 
Empire records. Diocletian alone, of all 
the Roman emperors, was foolish enough 
to attempt it. If he had listened to the 
history of his empire he might have ob­
served how earlier attempts of partial 
price fixing under emperors like Tiberius, 
Commodus, and Alexander Severus all 
had broken down. However, like many 
panic stricken tyrants in the history of · 
mankind, Diocletian apparently fancied 
that, if the price-control system only 
could be made totalitarian and fool­
proof, it would work where partial at­
tempts have broken down. He lived to 
see the tragic mistake of his economic 
tyranny over a whole nation's life, since 
his experiment ended with such a com­
plete failure that the edict had to be re­
pealed as useless and unenforceable. 
Soon after the poverty-stricken and in­
dignant people forced his abdication, 
on May 1 A. D. 305. 

The more serious lesson of this Roman 
price-control experiment is grasped, 
however, only if one realizes that its 
long-range effect on the Roman Empire 
was directly connected with the economic 
destruction of the greatest empire of an­
cient history. As the historian Jules 
Toutain has pointed out, the economic 
break-down of the Roman Empire made 
it fall an easy .prey to the attack of the 
barbarians who, a few generations later, 
poured in over the borders of the empire 
south of the Danube and west of the 
Rhine. What had once been a proud and 
great nation had deteriorated into a mass 
of people which had lost both the produc­
tive initiative and the national self­
esteem which make a people strong and 
healthy. One of the fundamental laws 
of national defense is that only a nation 
in which freedom has been preserved un­
der law is able and willing to take up arms 
in defense of humah rights and human 
dignity. · 

Upon the grave of the Roman Empire 
the well-known historian, Samuel Dill, of 
Oxford, has written the following epi­
taph, which we may do well to remem­
ber: 

The system of bureaucratic despotism, 
elaborated finally by Diocletian and Con­
stantine, produceC:. a tragedy in the truest 
sense, such as history has seldom exhibited: 
in which , by an inexorable fate, the claims 
of fancied omnipotence ended in humiliat­
ing paralysis of administration ; in which 
determined effort to remedy social evils only 
aggravated them until they became un­
endurable; in which the best intentions of 
the central power were, generation after 
generation, mocked and defeated alike by 
irresistible laws of human nature and by 
hopeless perfidy and corruption in the serv­
ants of government. 

n 

The temptation for people in po:wer to 
tamper with prices and production 
seems to be a very ancient human game. 
Thus, in the Laws of Hammurabi, King 
of Babylon-2285-2242 B. c :-we find 
wage controls for boatmen, reapers, 
threshers, shepherds, laborers, artisans, 
bricklayers, tillers, stone cutters, milk­
men, and carpenters. Regulated also 
were builders' fees and warehousing, as 
well as rental of cows in milk, calves, 

oxe·n, wagons, and freight and passenger 
boats. On the basis of historical 
evidence, we know that ancient history, 
throughout the changing centuries, is 
characterized by a never-ending success­
sian of popular upheavals against 
tyrannical rules and regulations im­
posed upon the people from above. This 
continued ·strife reveals one of the 
fundamental themes of human history­
a struggle between regimentation and 
freedom. 

We find later laws in ancient history, 
like, for example, the Hittite Code-1350 
B. C.-which was discovered in Baghaz 
Koi in Asia Minor, that attempted to 
establish provision for wages and prices. 
The very Iact that such laws had to be 
abolished or _drastically revised under 
popular pressure ir!dicates that even tn 
ancient times rulers met with deep­
seated resentment against their attempts 
to block the activities and trade of their 
citizens. 

It is not surprising that kings, who 
were notorious for their excessive ego­
tism, should be found in the list of rulers 
bent upon price corrtrol. There is Philip 
IV, of France, who, in 1306, antedated 
Hitler's Jewisb pogroms by six centuries, 
and who created a dire scarcity of wheat, 
bread, and clothing throughout his na­
tion by his price-control system. 

There are English kings, like Henry III 
and George II, who tampered with prices 
on grain and bread until Parliament·rose 
up in indignation and repealed these 
royal .price-control attempts. 

There was Edward II, who, on an island 
like England, ~1it upon the ridiculous 
scheme of safeguarding production level 
on sea food by a control system which 
was inaugurated as a benefit for the 
people, but actually turned out to be such 
an impossible flop , that all fish dis­
appeared from the markets in the British 
Isles. 

A complete survey of ancient, medi­
eval, and modern · price-control systems 
proves that they created scarcity instead 
of production and ill will instead of co­
operation. One of the most illustrious 
and meaningful examples of this his­
torical law we find as we turn to the his­
tory of the French Revolution. 

When the leftists of that day, the 
Jacobins, decided to destroy French cul­
ture and French enterprise, they made 
use of the old tyrannical medium of a 
violent price control. Being experts in 
revolutionary technique, they chose to 
place iron control upon 39 necessities of 
life under the agency called Committee 
of Public Safety. They planned to coerce 
farmers, traders, merchants, and the 
public into a state-controlled economy 
for the benefit of the revolutionary 
party. However, as has been repeatedly 
the case down through the ages, the 
fiercest and most sustained opposition 
came from the farmers, who refused to 
become the pawns of a party machine. 

The picture of what happened to the 
French revolutionary price control sys­
tem runs true to pattern. Production 
came to a halt, hoarding multiplied, and 
bribery of officials became commonplace 
in every French village. In the mean­
time the people with special pull or with 
money were able to secure products in a 
vast black market. In spite of rough 
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enforcement by tough administrators, 
the revolutionary price control office 
could not prevent the paralysi.s of the 
organs of supply and transport. 

The law had put under national com­
pulsion "all who help handle, transport, 
and retail products and articles of prime 
necessity," and yet both producers and 
transport, as well as labor and traders, 
rose up against this tyrannical state en­
terprise. Finally the battle became so 
violent that a counterrevolution took 
place, and on July 23,"1794, Robespierre, 
Saint-Just, and Cauthon were guillo­
tined as enemies of the people. 

Some months later, the representatives 
of the French people met to remedy the 
disaster brought on by the revolutionary 
price control, and in December 1794, the· 
agency with that fictitious name, Com­
mittee of Public Safety was legally abol­
ished. A sigh of relief and a new spirit 
of self-governed activities swept through 
France. The farmers ploughed and 
planted, and during the month of July 
1795, they could once again harvest their 
crops as free men after the disastrous 
and negative years of revolutionary price 
control. Liberty had conqu~red once 
more. 

Ill 

Coming now to the United States, we 
find here the resistance to Government 
tampering with the laws of supply and 
demand greatest of all. A limited price 
control was attempted during the Ameri­
can Revolutionary War, but the alert and 
freedom-loving citizens, taught by ex­
perience, soon totally rejected this Gov­
ernment interference with the economic 
life of the States. 

Led by Connecticut and Massachu­
setts; the New England States went in 
for regulating prices early in the Revolu­
tionary War. This emergency measure 
was motivated quite as much by the fact 
that the continental currency lost its 
monetary value as by the self -evident 
fact that British blockade created a 
severe shortage of consumers' goods. 
The inevitable result was that the 1774 
price level soon broke down, and as early 
as the spring of 1777 Connecticut, Rhode 
Island, and New Hampshire were forced 
to raise the level for maximum prices. 
In Rhode Island, however, the town of 
Providence objected strenuously. It di­
rected its representatives in the legisla­
ture to fight such measures, as they cre­
ated scarcity and produced animosity. 

In Connecticut, Governor Trumbull 
warned in a public statement: 

If we amx a low price to provisions and 
articles of importation, we shall find that the 
farmer will cease to till the ground for more 
than is necessary for his own subsistence, 
and the merchant will not risk his fortune 
on a small and precarious prospect of gain. 

The good governor was really advocat­
ing what later generations prefer to call 
controlled inflation, even though he 
must be excused for not knowing the 
modern devices of economic deception 
called farm subsidies and cost-plus con­
tracts. 

Soon the States, including New York, 
Pennsylvania, and New Jersey, began to 
labor under keen misgivings, however, 
that the price control as such was a de­
ceptive technique. This discovery led 

to an interstate convention being called 
in New Haven in January 1778. The 
war was still raging and the longed-for 
victory for independence still did seem 
war away. In a stampede of economic 
panic, the delegates voted, therefore, to 
adopt a price advance of 75 percent above 
the 1774 price level. 

What was meant to be a radical cure 
threatened to become a disaster, since a 
run-away inflation soon began to encom­
pass the national economic life. The 
Continental Congress very quickly re­
alized that it had to reverse its policy in 
·order to avert sure economic doom. In 
its meeting of April 8, 1778, it declared, 
therefore, to the sorely tried war-torn 
Nation: 

It h~th been found by experience that 
limitation on the prices of commodities is 
not only ineffective for the purpose proposed, 
but likewise productive of very evil conse­
quences to the great detriment of the public 
service and grievous oppression of indi­
viduals. 

The courageous and wise pronounce­
ment by the Continental Congress had 
a reassuring effect upon the States. In 
fact, so much so that price fixing was 
permitted to lapse for about a year. 
During this period, the American people 
discovered that price fixing could not 
serve as a safeguard ·against the heavy 
inflation which their just war of Inde­
pendence gave them to carry as an addi­
tional price for freedom. They recog­
nized this as an economic fact which 
proved that, measured in money values, 
they all were becoming poorer as to­
gether they were winning their freedom. 

In 1779, the last brief attempt was 
made at price fixing as a remedy to con­
trol a deeply wounded war economy. On 
May 25, 1779, the town of Boston adopt- . 
ed a price schedule for 15 articles on a 
month-to-month basis. And iri July of 
the same year, a State convention at 
Concord adopted a general price level, 
stipulating that ''violat.ors were to have 
their names published in the newspapers 
as enemies o! the country." The back­
ground for this threat against violators 
was, of course, the fact that the very out­
come of the whole war hung in the bal­
ance. 

Yet, even so; history records that pen­
alties were rarely imposed. Indeed, the 
laws were, for the most part, not en­
forced. They remained, as Prof. Al­
lan Nevins has pointed out, on the sta­
tute books. 

And . as soon as the fortunes of war 
turned, the States rid themselves of the 
fruitless and scarcity-producing price­
control system, which they had grasped 
in a moment of panic. It is to the undy..; 
ing glory of the men and women of the 
Revolutionary period that a whole year 
before Cornwallis surrendered at York­
town, all the States had already repealed 
their price control. laws. 

Such was the deptq of their belief in 
freedom as a producer of goods and serv-

• ices. Price coritrol . in America was 
over-not again to be revived for 160 
years. 

They fought not merely for indepen­
dence. They fought for freedom and 
learned right in the middle of war itself 
that freedom produces more food and 
clothing and shelter than controls can 

produce. They emancipated freedom 
from Europe and European controls. 

Then began the era of food and shelter 
not merely in America but it spread 
around the world. Prior to year· 1800, 
starvation and famine recurred in every 
nation about every 10 years in war and 
peace alike. 

Mr. Chairman, this debatn has clari­
fied one fundamental thing; namely, the 
fact that we are today witnessing the old, 
old fight between two contradictory po­
litical systems of government. On the 
one hand we have the advocates or con­
tinued government ccntroJ over national 
life and national production. They will­
ingly abandon freedcm. To continue 
the OPA for 1 day beyond June 30, 1946, 
would be clear proof that the European 
idea of government control and govern­
ment domination and compulsion has 
moved permanently into the political 
philosophy and political life of this great 
Republic. 

Those who do not believe that free­
dom will solve .our economic problems 
should stop fooling themse.Ives. They 
continue to talk about freedom, but they 
do not really believe in it. They give 
lip service to liberty, but the moment 
the test comes they call for continued 
and increased power for public officials. 

Mr. Chairman, the test is here. The 
test has been long overdue. Are we go­
ing to give our people, and the rest of 
the world, true statesmanship, built on 
first principles? · 

I am reminded of the words of a free 
American from the debate on price regu­
lations of February 14, 1777, in the Con­
tinental Congress, where Mr. Benjamin 
Rush stated: 

The salvation of this continent depends 
upon the authority of this Congress being 
held as sacred as the cause of liberty itself. 
It becomes us, therefor2, to be careful ot 
the remains of our authority and character. 

We know that what this Nation and 
other nations expect from the United 
States at this crucial moment in history 
js production and mort: production of 
vital foods and clothing and shelter for 
consumption at home, and especially food 
for people abroad. Half of the starving 
are dependent upon us.- The managed, 
controlled, and forced spirit of man will 
neither produce nor work nor fight nor 
make sacrifices necessary to rebuild a 
world civilization which was wrecked by 
an evil domination system which was 
built on absolute Government control. 

It is deplorable that 13 years of false 
indoctrination has dulled our sense c1 
liberty, our passion for its products. 
Having won a complete victory over Gov­
ernment-controlled systems in Germany 
and Japan, we too are in danger of con­
tinuing to follow the false philosophy of 
good coming from Government interfer­
ence, the Hegelian doctrine of the o:r,nnip­
otent state. It is Hegel who said: 

A state is the divine idea as it exists on 
earth and we must therefore worship the 
state as a minfestation of the Divine on 
earth. The state is the sole condition for 
the attainment of the particular end and 
good. The state must, in its constitution, 
permeate all situations. 

Mr. Chairman, this is the right time to 
abolish a system of "omniscient" price 
regulators and their 62,000 bureaucrats. 
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This is the time to remember how utterly, 
miserably wrong these reconversion and 
OPA gentlemen were in their basic esti­
mates of America and of America's power 
of recovery and production. They pre­
dicted unemployment, misery, and scar­
city. Mr. Jchn Snyder talked of 6,000,-
000 unemployed by December 1945. Mr. 
Schwellenbach and Mr. Wallace were 
sure of 6 or 7 million unemployed by 
spring 1946, while that expert in Marxist 
logic, Mr. Sidney Hillman, waBted to 
hoist the number to 10,000,000 unem­
ployed. 

The Members of this House are the 
representatives of a free people against 
these prophets of doom and gloom and 
their fundament:H philosophy of life and 
government so completely out of line with 
truth and fact. I agree with Mr. Chester 
Bowles that "what is at stake is our entire 
economic future," only I believe that our 
future, as our glorious past, should be 
dedicated to freedom and faith and not 
to OPA and fear. 

We have corruption and we have black 
markets because we have man-made 
control instead of adherence to that fun­
damental law called the law of supply 
and demand. A natural law which is 
as inevitable and- basic as the law of 
gravity cannot be set aside by any, law 
even of Congress. Freemen meeting in 
a free market doing their free selling 
and buying proves to be far more hon­
est in the long run than people who have 
Government officials looking over their 
shoulders every time they turn or every 
t~me they finish a product. Freedom is 
more honest than government and so 
much more productive. 

Everything that is happening now 
points to the fact that if we now con­
tinue to substitute expediency for faith 
in freedom we are on the road to weak­
ening more and more the central idea 
upon which the Republic was founded. 
We are on the way to corruption ' and 
disintegration. To guarantee that this 
catastrophe shall not happen to the last 
bastion of free enterprise or free econ­
omy in the whole world t:b.e OPA must go. 

If we cannot read history so well or 
act so courageously as our forefathers 
in dealing with price controls, we can 
imitate them. Let us take a leap of 
faith in freedom if we would have food 
and clothing and shelter. 

Mr. SCHWABE of Missouri. Mr. 
Chairman, will the gentleman yield? 

Mr. GWINN of New York. I yield. 
Mr. SCHWABE of Missouri. The 

Government even offered the induce­
ment of the cost plus 10-percent con­
tract in order to get production. 

Mr. GWINN of New York. That is 
correct. We adjusted the contracts 
afterward and sent no boys from the 
Bronx around with bundles of papers 
to ask the producers of this country to 
sign up before they started work on the 
planes, ships, tractors, and tanks. · 

Mr. GAMBLE.' Mr. Chairman, I yield 
10 minutes to the gentleman from New 
York [Mr. BUCK]. 

Mr. BUCK. Mr. Chairman, if the 
Congress were to enact legislation for­
bidding the ebb and flow of the ocean 
tide, and t~en appropriate money for 
the building of dams to enforce its law, 
Congress would be doing nothing more 

futile than it does when it attempts to 
control prices in peacetime. 

Ocean tides are caused by an irre­
sistable natural law. Prices, over longer 
periods of time, are set by another nat­
ural law known as the law of supply and 
demand. Never in the history of the 
world has that law been successfully set 
aside except temporarily. It never 
will be. 

Mr. Chairman, I speak on these sub- · 
jects out of considerable study and 
experience. 

For nearly a quarter of a century I 
was an executive of a business whose suc­
cess or failure hinged on accurate fore­
casts of supply and demand and prices 
in some of the remote corners of the 
world. 

As to inflation, I sensed its probability 
when the pattern of the New Deal be­
came set following the election in 1932. 
I mentally charted inflation's course and 
in my mind's eye set up figurative sign­
posts to mark each definite phase of its 
development. My timing has been bad. 
My chart has otherwise been surprisingly 
accurate. 

The basic purpose of OPA was to hold 
back inflation by controlling prices. 

I grant that during. the war OPA was 
successful. What was the economic sit­
uation then? Both consumers and pro­
ducers were motivated by patriotism. 
Consumers refused to patronize black 
markets. Producers, in addition to the 
patriotic urge, were encouraged to pro­
duce to the utmost both by guaranteed, 
but limited, fair profits, and by permis­
sion to include higher costs in sales 
prices. During war we had a controlled 
economy. Under it OPA was a necessary 
~nd successful part. 

What is the economic situation in our 
country now that shooting war is ended? 
Entirely different than what we had be­
fore. 

We now have-
. First. Huge purchasing power in hands 

of consumers. They want goods and can 
pay. for them. 
· Second. Shortages of needed goods as 
a result of war curtailments. 

What would have happened under 
these circumstances under a normal free 
economy? Just this-

First. Producers would be bending 
every effort to produce goods to meet 
consumer demand, and profit propor­
tionately. 

Second. A quick rise in prices which 
would stir producers to even greater pro-
duction. · 

Third. A flood of goods on the market 
which would quickly (a) meet consumer 
demands, (b) reduce prices as demand 
became satisfied . . 

Thus, under a normal free economy, 
we would by now be well on the way 
toward a plentiful supply of goods at 
prices resting on the firm and age-old 
foundation of balance between supply 
and demand. 

But what has actually happened under 
OPA controls since the shooting war 
ended? 

First. The huge purchasing power in 
the hands of the people has continued. 
Its pressure on the economy has even 
increased .due to frustration and passage 
of time. 

. Second. Shortages of needed goods 
have continued and are even worse. The 
reason for t~e shortage is that producers, 
faced with higher costs and limited by 
OPA ceilings, have naturally been un­
willing to produce at a loss. 

Couple huge demand with insufficient 
goods, then add controls which prevent 
production of goods, and the result is 
fnevitable. That result is rampant black 
markets and accompanying break-down 
in the economic structure. That is what 
we have today under OPA. 

Let me briefly review what OP A has 
brought us since the shooting war ended. 

First. Scarcities of goods. Witness 
butter and housing. 

Second. Black markets. Witness beef. 
Third. Higher costs of living. Witness 

arguments in this House for increased 
salaries for Government employees. 

Fourth. Inferior goods. Witness the 
quality of men's shirts one can find in 
stores-if he can :find shirts at all. 

Fifth. Inflation, which is but another 
way of saying unsatisfied demand for in­
sufficient goods. 

Mr. Chairman, with that record of 
failure, I cannot see justification for 
OPA's continuance except as to rents on 
existing buildings. · 

Americans, I am sure, would rather 
have plenty of goods at sound, fair prices 
than unobtainable goods at low prices. 

To attempt to cure our· country's eco­
nomic ills by imposition of artificial price 
controls is like attempting to cure appen­
dicitis with an injection of morphine­
neither effects a cure. And the longer 
we continue unrealistic controls the 
longer will full production be delayed. 

I proceed now to make specific com­
ment on the bill which is before us. Sec­
tion 1 A on page 2 begins with a brave 
statement that price controls and sub­
sidies shall be terminated without fur­
ther extension not later than June 30, 
1947, and that on that date the Office of 
Price Administration shall be abolished. 
The very same paragraph then goes on 
to prove that the determination to ter­
minate was not brave at all. The para­
graph provides that as to commodities 
still iri short supply on that date, price 
controls will continue and their admin­
istration will be vested in the several 
Government departments. OPA closes 
up, but its personnel merely moves over 
to Agriculture, Interior, Commerce, RFC, 
as per the old familiar pattern. 

Further proof that termination is not 
intended appears on page 4, paragraph 
(d) (1). Here is provision that even 
after price control has been removed as 
to a particular commodity, the President 

· may, after a period of only 60 days, set 
in motion the reimposition of maximum 
price controls. Let us examine this pro­
vision more closely. Price control has 
been taken off, for example, on butter. 
There is still an unsatisfied demand. 
The price thereupon goes up. Then, 
rather than permit the law of supply and 
demand to meet the situation by the 
stimulation which those higher prices 
would bring to production, and before 
the farmer could even begin to raise more 
heifers to produce more milk to produce 
more butter-bang-price controls are 
imposed again. The farmer veals his 
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calves ·and the butter shortage continues 
its unhappy course. 

If I have made my point that price 
controls create and continue shortages, 
then paragraph (b) <1) at the top of 
page 3 is an entire anomaly. To say 
that price controls on particular com­
modities shall be removed upon satisfac­
tion of domestic demand therefor is like 
telling a ma:n that he should stop work-

. ing when he has succeeded in emptying 
a barrel of water with a sieve. 

Page 8, section 7 (o) sets up a provi­
sion whereby there shall be no maximum 
price on a new commodity which in­
creases the life or reduces the cost of pro­
duction of some other commodity. 
There is a proviso, however, that use of 
such new commodity must not increase 
the price of the end commodity to the 
ultimate user. Here is an example of 
careless thinking. If the new crunmod­
ity increased the cost of the end com­
modity by 10 j>ercent but at the same 
time resulted fn a finished article whose 
usefulness was as superior as the electric 
lamp is to the tallow candle. price con­
trol would nevertheless be impooed. 

I applaud the abolition of MAP on 
page 9 of the bill. The necessity of such 
abolition illustrates the futility of at­
tempting to control fundamental eco­
nomic processes by artificial rules and 
regulations. 

In conclusion, I believe that rent con­
trols on existing buildings should be con­
tinued. Beyond that, economic history 
proves that attempts to set aside so 
fundamental a force as the law of supply 
and demand can only fail as OPA has 
failed. 

The longer we fool ourselves into 
thinking that the impossible can be ac­
complished. _...the greater the punishment 
we shall suffer before we finally come to 
o·1r ~enses. 

So bring on your crippling amend­
ments. If we cannot ktll this mon­
strosity. let us at least cripple it thor­
oughly and render it incapable of bring­
ing further harm to our country. 

Mr. GAMBLE. Mr. Chairman, I yield 
5 minutes to the gentleman from Iowa. 
[Mr. CUNNINGHAM]. 

Mr. CUNNINGHAM. Mr. Chairman, 
today I received a letter from a very reli­
able and dependable ex-serviceman of 
Des Moines, Iowa, from which I desire 
to quote as follows: 

MY DEAR CONGRESSMAN: I was just recently 
discharged from the Navy after serving 4 
yea~:s. in which time I saw service in the 
Solomon Islands, Guadalcanal, and later in 
the Phllippines. Now I am in a small busi­
ness tEying to make a decent living for my 
wife and myself. 

But on returning home I find that a man 
can no longer work for what he considers 
an honest living-one which I believe I am 
entitled to. Millions of fellows like myself 
fought for that right. Was it all in vain? 

My main complaint 1s the OPA, whieh you 
may think is a very good thing. You no 
longer have a right to run your own business. 
Some people sit around a bunch of omces 
tening you just what you are to do. What 
the hell do they know about it? Little guys 
like me are taxed to deatb: just so they do It. 

The OP.A was supposed to do away witb 
black ma:rkets, but mstead. 1s makmg more 
than ever. Small business hasn't a chance. 
I have a good meat. case in my store. and 
because of OPA I can:t keep meat in it, I 

know the packers are killing plenty of beef, 
but they are shipping it out. · 

Why in the hell do we have to feed the 
starving countries of Europe? I've seen my 
buddies killed or all shot up by those poor 
starving people of Europe and Asia. My 
friends and buddies of 1941 are lying in holes 
over in starving Europe. Scores of them are 
crippled for life just because they wanted 
t-he world a better place. Is it democracy, 
what is it? In my 4 years in the Navy I 
didn't see any . 

I fought for my country and now I want 
a chance to do a little something for myself 
with a half a million different Government 
bureaus fiying overhead lilte a bunch of vul­
tures. 

I need fresh meat to carry on business and 
1f the black market is the only way I can 
do it, that's how it will be done because my 
customers are going to go where they can 
get meat and they don't care whether it's 
black·, blue, or purple market. 

I am not much at writing or talking, my 
education was interrupted. My 4 years that 
should have been spent in college were spent 
as an enlisted man in the Navy. In Navy 
lingo the OP A isn't worth the powder to 
blow it, to hell. 

This is signed by the serviceman. The 
letter is in my possession for anyone who 
cares to see it. 

Mr. GAMBLE. Mr. Chairman, I yield 
5 minutes to the gentleman from Idaho 
[Mr. DwORSHAK}. 

WHY IS 'l'HERE A BUTTER SHORTAGE? 

Mr. DWORSHAK. Mr. Chairman, to­
day the consumers of our Nation are ex­
periencing the greatest shortage of but­
ter in our history. Price relationships of 
dairy products are so unbalanced that 
proposed regulations soon to be an­
nounced by official Washington cannot 
relieve the situation. OPA controls and 
subsidies have thoroughly disorganized 
the dairy industry; although the price 
of butter has been held at a low level 
to the consumer, there is only an ex.­
tremely limited supply of this commodity 
available. 

Production of dairy products has been 
declining rapidly in Idaho, one of the 
Nation's leading dairy States. The high 
peak of dairy cows on Idaho farms was 
reached in May of 1944 when the United 
States Department of Agriculture esti­
mated we had 251,000 cows. By January 
of 1945, this number was down to 248,-
000. In December 1945, the United 
States Department of Agriculture de­
clared Idaho had 226,000 cows left. This 
shows a decrease of 10 percent in Idaho's 
dairy-cow population in 19 months. 

Mr. H. G. Myers, prominent Ada 
County dairyman of Boise, Idaho, re­
cently declared: 

The largest amount or butter was made in 
Idaho in 1942 when we produce-d 37,561,045 
pounds, according to the United States De­
partment of Agriculture. This volume fell 
to 30,680,000 in 1945. It was. I believe, ln 
1943 that the shift of milk in larger quanti­
ties to cheese, evaporated milk, and powdered 
milk began at the urgent request. of the 
ru-med forces for dairy products which could 
be shipped around the world. 

IDAHO PRODUCTION DOWN 7Q PERCENT 

Revolutionary changes have come 
· about in the butter and cream markets in 
the last 6 months. according to Mr. 
Myers. These changes, he saidr were as 
unexpected as they are astounding. The 
production of butter in the Nation is 
down about 30 percent below· the pro­
duction of a year ago. The production 

in the Western States is down about 40 
percent. Idaho production of butter is 
down nearly 70 percent. In February 
1945 Idaho produced 2,240,000 pounds of 
butter. In February, 1 year later, Idaho 
made only 665,000 pounds. 

Mr. Myers has also made the follow­
ing observation: 

The price of butterfat In butter is 10 to 15 
cents less than the sale price of butterfat in 
sweet cream. Just for a moment consider 
what that means on the volume of butterfat 
or butter for some creameries. Take the 
creameries at Meridian and Caldwell. These 
two ~plants b:ave an average b-utter produc­
tion of close to 14,500.000 pounds per year 
for the last 4 years. The 10 to 15 cents differ­
ence between the price of butter and cream 
would mean perhaps $1,000,000 to $1,500,000 
per year to the thousands of dairymen of 
Boise Valley who sell through them. That 
1s the reason why butter is hard to get now 
and why it may vanish from the market if. 
price ceilings do not change. 

It is obvious that OPA controls and 
ceiling prices have been largely respon­
sible for the curtailed production of but­
ter. It is only logical that. if the price 
of this product is below the cost of pro­
duction. dairymen will divert their milk 
output into other products-and that is 
why the housewives of our Nation today 
are uhable to find butter in the grocery 
stores. 

CIO WOULD DESTROY DAIRY INDUSTRY 

Mr. Chairman, it is interesting to ob­
serve that, while the. CIO leaders have 
been calling strikes to force wage in­
creases for their mem,bers, the Political 
Action Committee of the CIO bas con­
sistently been opposed to the dalry 
farmer. This was particularly true 
throughout the war period when CIO 
members were receiving abnormally high 
wages. An illustration of this occurred 
on June 21, 1943, at a hearing conducted 
by the House Committee Investigating 
the National Defense Program in its re­
lation to small business. Every dairy­
man should read the testimony of that 
hearing and thEn he would know how 
the ClO and PAC have been working 
against him. I shall quote from the tes­
timony at the official hearings when Mr. 
H. S. Haddock, representing the CIO 
Maritime Union, was a witness in regard 
to the sale and consumption of oleomar­
garine and bqtter. On page 1171 of part 
18 of these hearings, Mr. Haddock was 
asked if there was a difference in food 
value of these two products. Mr. Had­
dock replied, "Yes; oleomargarine has a 
greater food value than butter today.'' 
Then, on page 1172 of the official hear­
ings, when asked the question, "What is 
butter selling for?" Mr. Haddock replied, 
''Fifty cents, I believe; it should be rolled 
back to 25 cents a pound." Then the 
question was asked, ''What would the 
farmer get for his milk?" and Mr. Had­
dock replied, "I do not know since the 
increase in feed; but in 193"9, with the 
feed at that level, a farmer at 25 cents 
per pound for butter-if he utilized all 
of his milk products-should make 12 
cents per pound." 

. 'PRICES AND WAGES COMPARED 

Then the CIO-PAC outfit has been 
keeping a. group of so-called "economists" 
to advise the OPA as to what it should 
do about food prices-which means farm 

I . 
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prices. The dairyman has had his but­
ter price frozen at 55 cents per pound, 
his cheese price frozen at 29 cents per 
pound; but the CIO and its "friends" in 
the administration obtained $1.44 per 
day increase in wages for making farm 
machinery. 

Mr. Chairman, it is apparent that not 
only is there grave concern on the part of 
American consumers over the vanishing 
supply of butter, but dairymen are be­
ginning to wonder whether there is ac­
tive collusion on the part of the admin­
istration and the CIO labor leaders to 
destroy the dairy industry. It is unfor­
tunate that the Office of Economic Sta­
bilization, the OPA, and other Federal 
agencies fail to comprehend the need of 
raising price ceilings of dairy products 
in order to stimulate production. Con­
sumers certainly prefer to pay higher· 
prices than to be deprived of the oppor­
tunity to purchase these essential foods. 

In eastern Idaho the Upper Snake 
River Valley Dairymen's Association has 
about 7,000 members who have contrib­
uted materially to the wartime produc­
tion of dairy products. I have just re­
ceived an appeal from Mr. E. S. Trask, 
general manager of this association, for 
cong:r:essional action which will relieve 
the dairy industry of its current plight .. 
Because of the timely information con­
tained therein I have asked permission 
to insert at this point Mr. Trask's letter, 
as follows: 

CONDITIONS WORSE THAN DURING WAR 
APRIL 5, 1946. 

Representative HENRY C. DWORSHAK, 
House Office Buildin[!, Washington, D. C. 
DEAR REPRESENTATIVE DWORSHAK: Just a 

few lines to let you. know what I believe the 
majority of our more than 7,000 members, 
both active and inactive, are thinking in re­
gard to OPA. Of course, I do not presume to 
know what each individual has in mind, but· 
from those to whom I have talked I gathered 
the information that the present situation 
is far worse now than it was during the war. 

OPA price ceilings are compelling us to 
ship cream practically all over the United 
States-most of it, however, going to Utah 
and California. If we made butter out of this 
same sweet cream, we would lose about 13 
cents per pound. The dairy industry, which 
we have spent 15 years in building up, is 
l'apidly declining due to the fact that dairy 
farmers cannot continue to produce due to 
high labor and feed costs. 

Even though we have strained the point 
and paid 74 cents per pound butterfat for 
whole-milk production, yesterday we received 
157,644 pounds of milk at Idaho Falls, com­
pared to 196,731 pounds the same day a year 
ago, or a difference of 39,087 pounds, and with 
the increase in our general overhead, which 
includes plant labor, supplies, hauling, etc., 
it is impossible for us to return to producers 
as large a share of our returns from dairy 
products. 

It is no longer a matter of whether produc­
ers like dairying or not. They just do not 
feel that they can devt-te their time, which is 
valuable in this postwar era, to a money­
losing part of their farm activities and are 
rapidly changing to cash crops. Our pro­
ducers have invested more than one-half mil­
lion dollars in our plants, which would be 
worth very little without dairy production. 

I am not speaking as one who has no direct 
interest in producing milk for on our own 
farm we have just decided to cut our herd of 
25 cow-3 in two which would not be considered 
if we were not losing at the very least $5 a 
day. 

One of our patrons near Rexburg recently 
stated to me that even though he had a herd. 

of 25 good Holste!n cows, the man on a potato · 
sorter with no investment whatever conld ~ 
make more labor income per day than he was 
making with at least a $10,000 investment. 
All this, in my opinion, is chargeable to OPA. 

If OPA had some people at the head of 1t 
with comphratively sound business judgment . 
and all products as well as labor were brought : 
under control, I can see that there would be 
a definite advantage in holding prices down. · 

Just recently I attended an advisory com- . 
mittee meeting in Washington on casein and 
the information develop"ed there was that · 
with a ceiling price of 24 cents on casein no 
creamery would make it unless they had no 
other way of disposing of their skim milk. 
The Argentine price has gone up to about 28 -
cents. It costs 4 cents to put it in the . 
l}.ands of consumers in this country. The 
committee recommended a 36-cent ceiling 
whtch I admit was probably 2 cents too high, 
but OPA will take care of that if they do 
anything, which I doubt. 

The meeting was attended mostly by im­
porters and the large handlers of the country. 
I had the doubtful distinction of being the ­
only representative of producers. The meet­
ing was not called for the purpose of giving 
the producer a break but was called due to 
the fact that some paper mills are alreaay 
closed down and other large mills as well as 

Mr. DONDERO. Mr. Chairmap, will 
the gentleman yield? 

· Mr. TALLE. I yield to the gentleman 
from Michigan. 

Mr. DONDERO. Can the gentleman 
tell the House and the country what par- , 
t1on of the deposits in banks is investea -
ia. Government securities? .I understand · 
it is nearly 70 percent of all deposits. 

Mr. T ALLE. The gentleman is sub­
stantially correct. The figure I have is 
61.2 percent as of December 31, 1945. · 
The gentleman,.has.~skerl a most impor­
tant question and I am prepared to fur­
nish the following figures showing the , 
distribution of ownership of United ~ 
States securities: 
Held by commercial banks __ 
Mutual savings banks ___ _ 
Insurance companies ______ _ 
Corporations--------------Individuals _______________ _ 
Other ____________________ _ 

$90,000,000,00() . 
10, 700, 000, 000 -
24,100,000,000 
66,700,000,000 
23,000,00:>,000 
10,400,000,000 

Total held privately __ 224, 900, 000, 000 . 
Government agencies______ 27, 000,000, 000 
Federal Reserve banks______ 24, 300, 000, GOO 

some rubber plants it was reported would Total, interest-bear-
close in 30 days unless casein supplies were .ing securities ______ 276, 200, 000, 000 
forthcoming. Argentina, as you know, now The "Other" item above includes S tate 
has a ·world market and we are up against 
every other country and they are outbidding and local governments, savings and loan 
our own. associations, foreign holdings, brokers, 

The time required for OPA to make a de- and dealers. 
cision is one of the many faults complained Our Federal debt as of today is $274,-
of. Apparently the do-nothing policy is 300,000,000. Our potential inflation, I 
followed. 
_ I trust that you will look at this matter in repeat, is $272,300,000,000. In other 
a reasonable light instead of a poVtical as- words our Federal debt is our potential · 
pect. People in general, I find, are wondering inflation. In other words, too, our bank­
why have a Congress when they turn the ing system has become our money sy~tem. 
policies and even the laws of the Government The name of the committee which re- _ 
over to bureaucrats. May I hear from you on ported the current bill-the committee on 
this important subject? which I am privileged to serve-is the 

Mr. GAMBLE. Mr. Chairman, I yield Committee on Banking and Currency. 
such time as he may desire to the gentle- When that title was adopted many years 
man from Iowa [Mr. TALLEJ. ago our money system was a distinctive 

MONEY wiTHouT Goons thing and our banking system was a dis-
Mr. TALLE. Mr. Chairman, this aft- tinctive thing. Now, the two systems are 

ernoon I talked with Chairman Eccles, of in fact identical, and the Federal debt is 
the Federal Reserve Board, because I the controlling force in both. 
wanted to bring up to date the figures I That is what I have referred to in pre­
used when I spoke about price control vious speeches when I have said that we 
on June 21, last year, something less than must stop monetizing our national debt. 
10 months ago. No price-control agency can stem such a 

I find that money in circulation-that money tide in the face of acute shortages 
is, money not in banks-as of Febru- of goods. 
ary 28, 1946, was $26,200,000,000. In Mr. Chairman, what are we going to do 
1940 it was $6,500,000,000. I find that about it? In June of 1945, I said: 
bank deposits, including demand depos- . Certainly the way out is not to deal with 
its, time deposits, and Government de- the effect alone. That is what we are doing 
posits, have attained a grand total of in the bill before us. We are dealing with 
more than $150,000,000,000. Remember the effect only. We have put a lot of prices 

· in a kettle. We have built a hot fire under 
this grand total was $60,00~,000,000 in that kettle. Every time we appropriate the 
1940. Then I find that Government se- billions of dollars which pass so easily in this 
curities which may be readily cashed and Chamber we add more firewood and fan the 
used as means of payment have risen to flames under that kettle. We put the OPA 
$95,400,000,000. The comparable figure on top of that kettle to keep the lid down. 
'in 1940 was $12,800,000,000. When you The prices inside the kettle are seething now. 
add the $26,200,000,000, the $150,700,000,- Is it any wonder that there are some puffs of 

· steam here and there in the fdrm of black 
000, and the $95,400,000,000, you get a markets? Is not this the time to consider 
grand total of $272,300,000,000. This gi- whether the lid may be blown off unless we 
gantic figure represents our potential in- deal with the cause, not the effect only? 
ftation as of February 28, 1946. Contrast Once more I say the bill before us deals 
this stupendous figure with its counter- with effect and not with cause. My plea is 
part on June 30, 1940, namely $79,400,- that very quickly, in fact immediately, the 
000,000. That was surely large enough most searching and inteiligent attention be 
to cause grave concern in the minds of given to the cause of this serious problem. 

The answer is increased production of ci­
thoughtful people. Yet the increase since vilian goods-increased production spelled 
1940 is nearly 350 percent. This is the with capital letters-so much production that 
money problem which is playing such a. the supply o! goods will make ceiling prices 
'!_isturbing part in our economy today_. _____ -qnnecessary. 
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Hand in hand with that, if we want to 

dampen· the heat of the fire that is burning 
under the price kettle, it is high time that we 
begin to think about cutting down expendi­
tures. To repeat: We must increase produc.; 
tion and decrease expenditures. Those 
methods, if properly pursued, will deal with 
the cause of our trouble. When the cause of 
the trouble is removed, the effect will dis­
appear. 

In conclusion, Mr. Chairman, I want to say 
that the American people are willing to be 
led, but not to be driven. They are patri­
otic, industrious, and reasonable. The price 
control law could not have been enforced for 
5 minutes had it not been for the fact that 
our people are ready and willing to do what is 
right and reasonable. 

Mr. Chairman, my final plea last June 
was "that price controls be administered 
with a view to getting maximum produc­
tion, and that these controls be removed 
as soon as increased supplies of civilian 
goods and services m::a.ke removal feasi­
ble. By all means, such controls must 
not be permitted to remain so long that 
the American people lose hope. If there 
is any one thing that has won the war for 
us down to now, it is .the spirit of the 
American soldier and sailor; and if there 

•ts any one thing that has brought arms 
and equipment to that soldier and sailor, 
it is th~ spirit of American enterprise. I 
do not want the OPA or any other Gov­
ernment . agency to destroy that spirit, 
for that is the soul of America." 

Mr. Chairman, those words were spo­
ken not long after VE-day, when some 
capacity for increased 'production of ci­
vilian goods was made available. VJ-day 
came in mid-August, and the way was 
opened fQr all-out production of civilian 
goods. What has happened since then? 

I shall let Mr. Bernard Baruch answer 
1n the words he spoke whiie testifYin& on 
the current bill before the House Com­
mittee on Banking and Currency: 

The whole world is watching us, amazed 
at the exhibition of a giant who cannot pull 
himself together even to take care of his own 
needs. 

'I invited Mr. Baruch to expand on that 
important statement, which he did, as 
follows: 

Mr. BARUCH. Well, what do you suppose 
any power thinks about us or any voice 
that we may raise when we cannot even 
function here? Our people are crying 
for the things we can produce and which we 
are not producing. '.i'he whole world admired 
and respected us, not alone because of our 
great soldiers and sailors-the fighting men 
and women we sent around the world, on 
land, on the sea, and in the air-but berause 
we produced the tools and the arms with 
which they could do the job and without 
which they could not do the job. And wher­
ever you go in the world, you will find Amer­
ican armaments-the Sherman tanks, and 
a~planes, guns, ammunition, food, and 
clothing. That is what I mean. 

Mr. TALLE. Other _ natiom. must be very 
puzzled when they look at what they see here· 
now. 

Mr. BARUCH. Undoubtet;ily. 

Mr. Chairman, money without goods­
that is our two·-sided problem. The so­
lution is expansion of production on the 
goods side, and contraction of the Fed-

, eral -debt on the money side. If disaster 
is to be avoided there must come an im­
mediate and gigantic flow of goods which 
prople want and need-houses, automo­
biles~ washing machines, refrigerators, 

radios, electric irons, men's, women's, and 
children's clothing, all of good quality, to 
satisfy long pent-up demand. The money 
side must get equal attention. Mone­
tizing of the Federal debt must stop. 
Deficit-financing must stop. Our gi­
gantic debt must be reduced. 

Mr. Chairman, this is a solemn hour 
in the life of our Nation. The strife of 
war has given way to the strife of peace. 
Those who promote the philosophy of 
economic control insist that more control 
is necessary. Those who believe in an­
other philosophy-a philosophy which 
was successfully practiced in our Nation 
for a century and a half-have faith in 
economic freedom, in free, individual en­
terprise. This is not to say that all price 
controls should be taken off at once, for 
that would be a shock to our system. 

But it is abundantly clear that positive 
action must be taken at once, for our 
productive machinery in industry is 
stalled. The solution, it seems to me, can 
be illustrated by what the engineer who 
runs the old-time steam traction engine 
does when the · flywheel is on dead 
center. He grips the wheel with his two 
hands, gives it a quarter turn, then moves . 
the levers-and the machine works. In­
dustry is now on dead center. We must 
give it that quarter turn. Then the great 
productive force which amazed the world 
in time of war will equally amaze the 
world in time of peace. 

Mr. GAMBLE. Mr. Chairman, I yield 
such time as he may desire to the gentle­
man from Kansas [Mr. ScRIVNER]. 

Mr. SCRIVNER. Mr. Chairman, in 
the event Members were not present 
when I spoke on special order Monday, 
April 8, or did not have an opportunity 
to read my remarks, I take this oppor­
tunity to insert a proposed amendment 
similar to the one I discussed on that 
occasion. 

This amendment, or one similar to it, 
in my opinion will restore Congress to 
jts constitutional place in Government 
and curb the judicial and legislative 
actions of bureaus and agencies such as 
OPA. . . 

The following proposal will "regulate 
the regulators": 

"CONGRESSIONAL CONTROL OF REGULATIONS 

"SEC. lB. (a) Before anY. proposed regula­
lation or order to carry out the purposes of 
this act shall be issued exercising authority 
conferred hereunder, other than adminis­
trative rules or orders governing the conduct 
of the activities of the 01dce of Price Ad­
ministration or interagency rules governing 
lts relations with other departments or agen­
cies of the Government, a draft thereof shall 
be submitted on the same day to the Com­
mittee on Banking and Currency of the House 
ate of the United States and to the Com­
mittee on Banking and currencJ or the House 
of Representatives for study, to consider · 
whether such rule or regulation is made in 
conformity with the spirit, letter, intent, and 
purpose of this act, and that no unusual or 
unexpected use of powers hereh granted is 
proposed. Such regulation or order may be 
approved or disapproved by the Committee 
on Banking and Currency of the Senate or 
the Committee on Banking and Currency 
of the House of Representatives. In the ab­
sen~ of action by either committee approv­
ing or disapproving such regulation or order, 
1t may go into effect not earlier than the 
fifteenth day following, but not _including, 
the date of the receipt of the draft of such 
proposed regulat~on or order by the chairmen 

of such committees. Disapprov.al .of such 
regulation or order by either committee shall 
suspend its issuance: Provided, That such 
disapproval of such regulation or rule shall 
be in writing and shall r.Iearly set forth the 
reasons therefor. 

" (b) For the purpose of this section the 
Committee on Banking and Currency of the 
Senate and the Committee on Banking and 
Currency of the House of Representatives 
are authorized to sit and act by duly ap­
pointed subcommittees during the recesses 
and adjourned periods of the Cor gress." 

In line 4, page 2, strike out the letter "A" 
and insert the letter "B" to number this as 
"Sec. lB." 

Mr. GAMBLE. We have nQ further re­
quests for time, Mr. Chairman. 

Mr. BROWN of Georgia. _ We have no 
further requests. Mr~ Chairman. 

The! CHAIRMAN. The Cl€rk will 
read the bill for amendment. 

The Clerk read as follows: 
Be it enacted, etc., That section 1 (b) of 

the Emergency Price Control Act of 1942, as 
amended, is amended by striking out "June 
30, 1946" and substituting "June 30, 1947." 

Mr. BROWN of Georgia. Mr. Chair­
man, I move that the Committee do now 
rise. 

The motion was agreed to. 
Accordingly the Committee rose; and 

the Speaker having resumed the chair, 
Mr. CooPER, Chairman of the Committee 
of the 'Whole House on the State of the 
Union, reported that that Committee, 
having had under consideration the bi11 
<H. R. 6042) to amend the Emergency 
Price Control Act of 1942, as amended, 
and the Stabilization Act of 1942, as 
amended3 and for other purposes, had 
come to no resolution thereon. 

· CALENDAR WEDNESDAY BUSINESS 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that the business 
in order on tomorrow, Calendar Wednes­
day, be dispensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas-: 
sachusetts? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. FLANNAGAN asked and was given 
permission to revise and extend the re­
marks he made in Committee of the 
Whole and include an amendment he 
expects to offer tomorrow. 

Mr. WOLCOTT asked and was given 
permission to revise and extend the re­
marks he made in Committee of the 
Whole and include two amendments he 
expects to offer tomorrow. 

Mr. ELLSWORTH (at the request of 
Mr. GAMBLE) was given permission to ex­
tend his remarks in the RECORD and in.:. 
elude a news article. 

Mr. STEFAN asked and was given per­
mission to include a letter in the remarks 
he made in Committee of the Whole. 

Mr. REED of New York (at the request 
of Mr. ScHwABE of ·Missouri) was given 
permission to extend his remarks in the 
RECORD in" two instances and include in 
one a statement and in the Qther a letter. 

Mr. DWORSHAK asked and was given 
permission to revise and extend the re­
marks he made in Committee of the 
Whole and include a letter from a con­
stituent. 
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Mr. McCORMACK asked and was given 

permission to revise and extend his re­
mar~s. 

Mr. LANE asked and was given per­
mission to extend his remarks in ,the 
RECORD and include certain excerpts. 

AMERICAN LEGION ORATORICAL 
CONTEST 

Mr. LANE. Mr. Speaker, I ask unani­
mous consent to address the House for 
2 minutes and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas­
sachusetts? 

There was no objection. 
Mr. LANE. Mr. Speaker, it is with the 

greatest of pleasure that I wish to an­
nounce to the House that the American· 
Legion oratorical contest finals were held 
last night at Grinnell College, Grinnell, 
Iowa. The winners of this American Le­
gion contest are as follows: William 0. 
Wollin, of Los Gatos, Calif.; second, 
Doris Letourneau, of Lawrence, Mass.; 
third, Martin R. Haley, of Chisholm, 
Minn.; and fourth, Clifford Clarke, of 
Savannah, Ga. 

I am particularly pleased that one of 
the contestants, Dotis Letourneau, a 16-
year-old junior from the Sacred Heart 
Parochial High School in Lawrence, 
Mass., although not the winner of this 
contest, nevertheless, took the second 
highest honors. 

Miss Letourneau was first successful in 
the American Legion oratorical contest 
conducted in the Greater Lawrence, 
Mass., area, and then succeeded in win­
ning the contest in the county, district, 
State, and regional championships. In 
winning the regional championship, Miss 
Letourneau defeated the contestant win­
ners from Maine, New Hampshire, and 
Vermont. On last Friday evening Miss 
Letourneau was again successful in the 
eastern sectional semifinal competition 
held in Albany High School, Albany, 
N. Y., and, in defeating two senior high­
school boys representing other Atlantic 
coast areas, she became the eastern sec­
tional champion. As a result of her suc­
cess in that contest, our candidate, rep­
resenting 12 Northeastern States, entered 
the finals for the national championship 
in competition with winners of other sec­
tional semifinals. 

Being runner-up in this national con­
test, which has received Nation-wide at­
tention, consideration, and publicity, she 
has brought not only honors to New Eng­
land, and especially to the Common­
wealth of Massachusetts, her home city 
of Lawrence, and the county of Essex, 
but she has brought great credit to 
Sacred Heart Parochial School and the 
good nuns who have beer'l her teachers 
and her guides. 

We, who are from Lawrence, Mass., are 
exceedingly proud of her efforts and her 
success in this national contest. Jubi­
lant over her success, we, the residents 
of Greater Lawrence, extend to her and 
her father and mother, Mr. and Mrs. 
Louis H. Letourneau, our sincere and 
hearty congratulations, with every ~ish 
that Doris Letourneau will in the years 
to come be always most successful in any 
of her undertakings, 

LEAVE OF ABSENCE 

By unanimous · consent, leave of ab­
sence was granted to Mr. JARMAN (at the 
request of Mr. SPARKMAN), for this week, 
on account of important business in his 
district. 

SENATE BILL REFERRED 

A bill of the Senate of the following 
title was taken from the Speaker's table 
and, under the rule, referred as follows: 

S. 1592. An act to establish a national hous­
ing policy and provide for its execution; to 
the Committee on Banking and Currency. 

ENROLLED BILL SIGNED 

Mr. ROGERS of New York, from the 
Committee on Enrolled Bills, reported 
that that committee had examined and 
found truly enrolled a bill of the House 
of the following title, which was there­
upon signed by the Speaker: 

H. R. 2115. An act relating to the domestic 
raising of fur-bearing animals. · 

BILLS PRESEN,TED TO THE PRESIDENT 

Mr. ROGERS of New York, from the 
Cemmittee on Enrolled Bills, reported 
that that committee did on this day pre­
sent to the President, for his approval, 
bills of the House of the following titles: 

H. R. 804. An act for the relief of Mrs. 
Trixie Minnie Twigg; 

H. R. 841. An act for the relief of Lander 
H. Willis; 

H. R. 988. An act for the relief of Bernice 
B. Cooper, junior clerk-typist, Weatherford, 
Tex., rural rehabilitation office, Farm Se­

. curity Administration, Department of Agri­
culture; 

H. R. 1073. An act for the relief of Mrs. 
Gertrude Verbarg; 

H. R.1217. An act for the relief of Hutch­
inson's Boat Works, Inc., and others; 

H. R. 1235. An act for the relief of John 
Bell; 

H. R. 1262. An act for the relief of W. E. 
Noah; 

H. R. 1264. An act for the relief of Lt. John 
P. Maher, Field Artillery Reserve, Army of the 
United States; 

H. R. 1269. An act for the relief of Virge 
McClure; 

H. R. 1350. An act to record the lawful ad­
miS'sion to the United States for permanent 
residence of Nora R. Neville; 

H. R. 1352. An act for the relief of Herman 
Feinberg; 

H. R. 1356. An act for the relief of Elias 
Baumgarten; 

H. R. 1399. An act for the relief of Mrs. 
Lucy Palmisano and the legal guardian of 
Anthony Palmisano, Jr.; 

H. R . 1562. An act for the relief of the 
Borough of Park Ridge, Park Ridge, N.J.; 

H. R. 1616. An act to grant honorable dis­
charge from the military service of the 
United States to William Rosenberg; 

H. R. 1721. An act for the relief of Eli L. 
Scott; 

H. R. 1732. An act for the relief of Mrs. 
Marie A. Shedd, Mrs. Maude C. Denney, and 
Mrs. Mabel Glenn Gray; 

H. R. 1759. An act for the relief of Mildred 
Neiffer; 

H. R. 1838. An act to confer jurisdiction 
upon the Court of Claims to hear, deter­
mine, and render judgment upon a certain 
claim of A. G. Batley against the United 
States; 

H. R. 1950. An act for the relief of Harry 
Cohen; 

H. R. 1980. An act for the relief of Maj. 
Edward A. Zaj; 

H. R. 2062. An act for the relief of Dave 
Topper; 

H. R. 2156. An · act for the relief of Lee 
Harrison; 

H. R. 2217. An act for the relief of Rae 
Glauber; 

H. R. 2244. An act for the relief of Edward 
W. Thurber; 

H. R. 2249. An act for the relief of the Cape 
& Vineyard Electric Co.; 

H. R. 2251. An act for the relief of Cath­
erine V. Sweeney; 

H. R. 2265. An act for the relief of owners 
of land and personal property of the Fort 
Knox area of Hardin County, Ky.; 

H R. 2266. An act for relief of land and 
personal property owners of Fort Knox area 
of Meade County, Ky.; 

H. R . 2288. An act for the relief of Colum­
bus Thomas; 

H . R. 2318. An act for the relief of Mrs. 
Mertie Pike and the estate of Mrs. Burnice 
Smotherman, deceased; 

H. R. 2331. An act for the relief of Mrs. 
Grant Logan; 

H. R. 2415. An act for the relief of Joseph 
Tarantola and Ida Tarantola; 

H. R. 2418. An act to authorize the United 
States commissioner for the Sequoia National 
Park to exercise similar functions for the 
Kings Canyon National Park; 

H. R. 2509. An act for the relief of the legal 
guardian of James Irving Martin, a minor; 

H. R. 2682. An act for the relief of John 
Doshim; , 

H. R. 2826. An act for the relief of Esther 
L. Berg; 

H. R. 2837. An act for the relief of George 
Stiles; 

H. R. 2842. An act for the relief of Mont­
gomery County, Miss., districts 2 and 3; 

H . R. 2848. An act for the relief of the legal 
guardian of Wilma Sue Woods, Patsy Woods, 
Raymond E. Hilliard, and Thomas E. Hilliard, 
minors; 

H. R. 2884. An act· for the relief of B. H. 
Spann; 

H. R. 2885. An act for the relief of Mrs. 
Frank Mitchell and J. L. Price; 

H. R. 2901. An act for the relief of Mrs. 
Janet McKillip; _ 

H. R. 2904. An act for the relief of Clyde 
Rownd, Della Rownd, and Benjamin C. Day; 

H. R. 2927. An act for the relief of Mrs. 
Evelyn Merritt; 

H. R. 2931. An act for the relief of Edward 
Oatneal, John N. Oatneal, Jr., and James R. 
Oatneal; 

H. R . 3003. An act for the relief of Mary 
G. Paul; 

H. R. 3050. An act for the relief of D3vid 
Siskind; 

H. R . 3121. An act for the relief of E!iza­
beth M. Simmons and Robert H. Simmons; 

H. R. 3126. An act for the relief of Mrs. 
Jean Taube Weller; 

H. R. 3127. An act for the relief of Harry 
F. Vinton, Jr.; 

H . R. 3161. An act for the relief of Mrs. 
Ruby Miller; 

H. R. 3195. An act for the relief of Grenada 
County, Miss.; 

H. R. 3217. An act for the relief of Mattie 
Lee Wright; 

H. R. 3301. An act for the relief of the legal 
guardian of James Herbert Keith, a minor; 

H. R. 3430. An act for the relief of George 
F. Powell; 

H. R. 3431. An act for the relief of F. W. 
Burton; 

H. R. 3483. An act for the relief of Mr. and 
Mrs. Cipriano Vasquez; 

H. R. 3513. An act for the relief of Braxton 
B. Folmar and Mary Inez Folmar, William 
Ernest Evans and Dora Ethel Evans, Joseph 
Thomas Avery and Maggie M. Avery, Robert 
H. Phillips and Hattie P. Phillips, and the 
legal guardian of James T. Avery, a minor; 

H. R. 3554. An act for the relief of Fred c. 
Liter; · 

H. R. 3590. An act for the relief of Charles 
Brown, lega.l guardian of Lula Mae Brown; 
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Charity Hospital of New Orleans, La .; and 
Dr. Edward H. Maurer; 

H. R. 3591. An act for the relief of Addie 
Pruitt; 

H. R. 3670. An act for the relief of the 
estate of Venancio Llacuna, and ot hers; 

H. R. 3677. An act for the relief of J. Tom 
Stephenson; 

H. R. 3698. An act for the relief of Mrs. 
Lucille Scarlett and Charles Scarlett; 

H. R. 3846. I n act for the relief of the 
estate of Eleanor Wilson · Lynde, deceased; 

H. R. 3948. An act for the relief of Mrs. 
Clifford W. Prevatt; 

H. R. 4.054. An act for the relief of H. ·A. 
Edd; 

H. R. 4056. An act for the relief of Mrs. Jud 
Hendry and her daughter, Gladys Hendry; 

H. R. 4208. An act for the relief of the 
Calvert Distilling Co.; 

H. R. 4239. An act granting to Guy A. 
Thompson, trustee, Missouri Pacific Railroad 
Co., debtor, and to his successors and assigns, 
authority to relocate, maintain, and operate 
a single-track railway across United States 
Government reservation at lock No. 3, White 
River, Independence County, Ark., and for 
other purposes; 

H. R. 4240 . An act for the relief of Frank 
E. Wilmot; 

H. R. 4297. An act for the relief of Joseph 
Schell; 

H. R. 4335. An act for t~e relief of the 
Morgan Creamery Co.; 

H. R. 4560. An act for the relief of Nicholas 
T. Stepp; 

H. R. 4797. An act to confer jurisdiction 
upon the United States District Court for 
the Eastern District of Virginia to determine 
the claim of Lewis E. Magwood; 

H. R. 4914. An act to revive and reenact the 
act entitled "An act creating the City of 
Clinton Bridge Commission and authorizing 
said commission and· its successors to acquire 
by purchase or condemnation and to con­
struct, maintain, and operate a bridge or 
bridges across the Mississippi River at or 
near Clinton, Iowa, and at or near Fulton, 
Ill.," approved December 21, 1944; 

H. R . 4940. An act granting the consent of 
Congress to the State of Connecticut, acting 
by and through any agency or commission 
thereof, to construct, maintain, and operate 
a tpll bridge across the Connecticut River 
at or near Old Saybrook, Conn.; 

H . R. 4957. An act for the relief of Herman 
Gelb; 

H. R. 5010. An act for the relief of Mrs. 
May Holland; 

H. R. 5121. An act authorizing the Secre­
tary of the Navy in his discretion to deliver 
to the custody of the State of Arkansas the 
silver service presented to the United States 
for the battleship Arkansas,· 

H. R. 5275. An act to revive and reenact 
the act granting the consent of Congress to 
the State Highway Department of South 
Carolina to construct, maintain, and operate 
a free highway bridge across the Pee Dee 
River, at or near Cashua Ferry, S. C., ap­
proved April 30, 1940; 

H. R. ·5544. An act authorizing the village 
of Baudette, State of Minnesota, its public 
successors, or public assigns, to construct, 
maintain, and operate a toll bridge across 
the Rainy River at or near Baudette, Minn.; 

H. R. 5574. An act to amend paragraph 8 
of part VII, Veterans Regulation No. 1 (a), 
as amended, to authorize an appropriation of 
$1,500,000 as a revolving fund in lieu of $500,-
000 new authorized; 

H. R. 5664. An act for the relief of Oscar R. 
Steinert; and 

H. R. 5765. An act authorizing the Secre­
tary of the Navy in his discretion to deliver 
to the custody of the city of New Orleans the 
silver service and silver bell presented to the 
United States for the cruiset New Orleans. 

ADJOURNMENT 

Mr. BROWN of Georgia. Mr. Speak­
er, I move that the House do now ad­
journ. 

The motion was agreed to; accordingly 
<at 6 o'clock and 9 minutes p. m.), under 
its previous order, the House ~ djourned 
until tomorrow, Wednesday, April 17, 
1946, at 10 o'clock a. m. 

COMMITTEE HEARINGS 
COMMITTEE ON INTERSTATE AND FOREIGN 

COMMERCE 

There will be a meeting of the Petro­
leum Subcommittee of the Committee on 
Interstate and Foreign Commerce at 10 
a. m., April 17. 1946. Business to be con­
sidered: Public hearing to receive the 
final report of the Petroleum Adminis­
tration for War. 

COMMITI'EE ON FLOOD CONTROL 

8. Wednesday, April 17. Lower Mis­
sissippi River Basin, including the Red 
River, and incluc;ling additional author­
ization for the approved comprehensive 
plan for the White an<l Arkansas River 
Basin; 

Red River below Denison Dam, Tex., 
Okla., Ark., and La.; Bayou Pierre, La.; 
La Fourche Bayou, La.; Pontchartrain 
Lake, La.; Mermentau River, La.; North 
Canadian River, Okla.; Polecat Creek, 
Okla.; Grand <Neosho) River, Kans., 
Mo., and Okla.; Arkansas River, Ponca 
City, Okla.; Mississippi River, west Ten­
nessee tributaries·; Boeuf and Tensas 
Rivers and Bayou Macon, Ark. and La.; 
Big Sunflower, Little Sunflower, Hush­
puckena, and Quiver Rivers and their 
tributaries, and on Hull Brake, Mill 
Creek Canal, Bogue Phalia, Ditchlow 
Bayou, Deer Creek, and Steele Bayou, 
Miss. 

9. Thursday, April 18. Lt. Gen. R. A. 
Wheeler, C.hief of Engineers, and other 
representatives of the Corps of Engi­
neers, and proponents and opponents of 
projects in other regions. 

10. Friday, April 19. Senators and 
Representatives in Congress, and De­
partment of Agriculture, Weather Bu­
reau, and other Government agencies. 

COMMITI'EE ON RIVERS AND HARBORS 

Revised schedule of hearings on the 
omnibus river and -harbor authorization 
bill to start Tuesday, April 9, 1946, at 
10:30 a. m., is as follows: 

(Wednesday, April 17) 

Fairport Harbor, Ohio. 
Calumet-Sag Channel, Ind. and n1. 
Chicago River, North Branch of Illi-

nois. 
Napa River, Calif. 
Coos Bay, Oreg. 
Columbia River at Astoria, Oreg. 
Columbia River at The Dalles, Oreg. 
Columbia River, Foster Creek Dam, 

Wash. 
(Wednesday and Thursday, May 1 and 2) 

Tombigbee-Tennessee Rivers. 
(Friday, May 3) 

Held open for description of projects 
favorably recommended by the Board of 
Engineers for Rivers and Harbors dur­
ing its April meeting. 

(Mon day and Tuesday, May 6 and 7) 

Big Sandy River. Tug and Levis a 
Forks, Va. , W. Va., and Ky. 
(Wednesday and Thursday, May 8 and 9) 

Arkansas River, Ark. and Okla. 

REPORTS OF COMMITI'EES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: · 

Mr. WOOD. Committee on Un-American 
Act ivities. Proceeding against the Joint 
Ant i-Fascist Refugee Committee (Rept. No. 
1936). Ordered to be printed. 

Mr. BULWINKLE: Committee on Inter­
state and Foreign Commerce. H. R. 164. A 
bill to provide safety in aviat ion and to 
direct an investigation of the causes and 
characteristics of thunderstorms; without 
amendment (Rept. No. 1937). Referred to 
the Committee of the Whole House on the 
State of the Union. 

Mr. BULWINKLE: Committee en Interstate 
and Foreign Commerce. H. R. 6030. A bill 
to amend the Civil Aeronautics Act of 1938, 
as amended, so as to improve international 
collaboration with respect to meteorology; 
without amendment (Rept. No. 1938). Re­
ferred to the Committee of ·the Whole House 
on the State of the Union. 

Mr. O'TOOLE: Committee on the Library. 
House Joint Resolution 331. Joint resolution 
to authorize suitable participation by the 
United States in the observance of the two­
hundredth anniversary of the founding of 
Princeton University; without amendment 
(Rept. No. 1939). Referred to the Commit­
tee of the Whole House on the State of the 
Union. 

Mr. ALLEN of Louisiana: Committee on 
the Census. H. R. 5857. · A bill to provide 
tor the collection and publication of sta­
tistical information by the Bureau of the 
Census; with amendment (Rept. No. 1942). 
Referred to the Committee of the Whole 
House on the State of the Union. 

REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIll, reports of 
conimittees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. COMBS: Committee on Claims. H. R. 
4527. A bill for the relief of 0. T. Nelson, 
and wife, Clara Nelson; with amendment 
(Rept. No. 1940). Referred to the Commit­
tee of the Whole House. 

Mr. COMBS: Committee on Claims. H. R. 
6212. A bili for the rellef of the dependents 
of Cecil M. Foxworth, deceased; without 
amendment (Rept. No. 1941). Referred to 
the Committee of the Whole House. 

PUBLIC BILLS AND RESOLUTIONs· 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. DOLLIVER: 
H. R. 6147. A bill to am~nd the Nationality 

Act of 1940; to the Committee on Immigra­
tion and Naturalization. 

By Mr. BRADLEY of Michigan: 
H. R. 6148. A blll to exempt certain vessels 

:from filing passenger liSts; to the Committee 
on the Merchant Marine and Fisheries. 

By Mr. JOHNSON of Oklahoma: 
H. R. 6149-. A bill to grant to enlisted per­

sonnel of the armed forces certain benefit s 
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in lieu of accumulated leave; to the Commit­
tee on Military Affairs. 

By Mr. LANE: 
H. R. 6150. A bill to increase further the 

amount of Federal aid to State or Territorial 
homes for the support of disabled soldiers 
and sailors of the United States; to the Com­
mittee on Military Affairs. 

By Mr . MAY: 
H. R. 6151. A bill to provide for sundry 

matters affecting the armed forces, and for 
other purposes; to the Committee on Military 
Affairs. 

By Mr. O'BRIEN of Michigan: 
H. R. 6152. A bel to amend the act of July 

6, 1945,.relating to the compensation of pos­
tal employees, to provide for adjusting com­
pensation of clerks assigned to terminal rail-

. way post offices, air mail field transfe,. offices, 
and office clerks, and study allowance time 
credits for certain employees; to the Com­
mittee on the Po:::t OfficP. and Post Roads. 

By Mr. RANKIN: 
H. R. 6153. A bill to remove the existing 

limitation on the number of associate mem­
bers of the Board of Veterans' Appeals in the 
Veterans' Administration; to the Committee 
on World War Veterans' Legislation. 

By Mr. TALLE: 
H. R. 6154. A bill to extend the time within 

wilich application for the benefits of the 
Mustering-Out Payment Act of.. 1944 may be 
made by veterans discharged from the armed 
forces before the effective date of such act; 
to the Committee on Military Affairs. 

By Mr . WASIELEWSKI: 
H. R . 6155. A bill to provide for the valua­

tion of unlisted stock and securities for Fed­
eral estate tax purposes; to the Committee 
on Ways and Means. 

By Mr. EARTHMAN: 
H. R. 6156. A bill to increase the allowance 

for burial expenses of deceased veterans; to 
the Committee on World War Veterans' Leg­
islation. 

By M)' . MANASCO: 
H. R. 6157. A bill to amend the Surplus 

Property Act of 1944 with reference to vet­
erans' preference, and for other purposes; to 
the Committee on Expenditures in the 
Executive Departments. 

By Mr . EARTHMAN: 
H. R. 6158. A bill to authorize the appro­

priation of funds to assist the States and 
Territories in more adequately financing 
their system of public education, and in re­
ducing the inequalities of educational oppor­
tunities through public elementary and 
pub.lic secondary schools; to the Committee 
on Education. 

By Mr. LAFOLLETTE: 
H. R. 6159. A bill to provide for independ­

ent examinations and investigations of 
Government administrative efficiency, and 
for other purposes; to the Committee on Ex­
penditures in the Executive Departments. 

By Mr. PRICE of Florida: 
H. R. 6160. A bill to extend the benefits of 

the act of May 29, 1944, entitled "An act to 
provide for 'the recognition of the services 
of the civilian officials and employees, cit­
izens of the United States, engaged in and 
about the construction of the Panama Ca­
nal," to certain additional civilian officers and 
employees; to the Committee on the Mer­
chant Marine and Fisheries. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. ALLEN of Louisiana: 
H. R. 6161. A bill for the relief of the legal 

guardian of Samuel Roscoe Thompson, a 
minor; to the Committee on Claims. 

By Mr. DAUGHTON of Virginia: 
H. R. 6162. A bill for the relief of Mrs. 

Pearle Healy Buchanan; to the· Committee on 
Claims. 

By Mr. SHAFER: 
H. R. 6163. A bill for the relief of Linda 

Edwards; to the Committee on Immigration 
and Naturalization. 

By Mr. TAYLOR: 
H. R. 6164. A bill for the relief of Allen S. 

Collins; to the Committee on Claims. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

1810. By Mr. LYNCH: Petition of the 
Polish-American Congress, down-State divi­
sion, New York State, urging that the Polish 
people have a government of their own choos­
ing and an ambassador chosen by them and 
not at Moscow; to the Committee on Foreign 
Affairs. 

SENATE 
. WEDNESDAY, APRIL 17, 1946 

<Legislative day of Tuesday, March 5, 
1946) 

The Senate met at 12 o'clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

Our Father God, in a crude cross 
. planted in the earth that blossomed into 
victory, gi-ve us to glimpse anew the in­
vincible symbol that Thy purposes are 
beyond defeat. Upon our spent spirits 
drop the still dews of Thy quietness and 
upon our feverish hearts t:1e cool and 
gentle showers of Thy restoring grace, 
that in simple trust and deeper reverence 
we may be found steadfast in an un­
stable day, always abounding in the work 
Thou givest us to do, knowing that our 
labor is not in vain in the Lord. 

Forbid that in cushioned ease we 
should greedily grasp a full chalice of 
plenty while multitudes of our fellows 
hold in enfeebled hands a cup of anguish. 
Suffer us not to complacently satisfy the 
pangs of our hunger oblivious to multi­
tudes whose prayer for daily bread Thou 
canst answer only through our response. 
May we gladly accept even the Calvary 
of sacrifice that, through our self-denial, 
redemption may come to those whose 
very life is our trust. We ask it in the 
name of that One who despised the 
shame and endured the cross. Amen. 

THE JOURNAL 

On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal­
endar day Monday, April 15, 1946, was 
dispensed with, and the Journal was 
approved. 

MESSAGES FROM THE PRESIDENT­
APPROVAL OF BILLS 

Messages in writing from the Presi­
dent of' the United States were communi­
cated to the Senate by Mr. Miller, one of 
his secretaries, and he announced that 
the President had approved and signed 
the following acts: 

On April 16, 1946: 
S. 63, ' An act to amend title V of the Com­

n:runications Act of 1934 so as to prohibit. 

certain coercive practices affecting radio 
broadcasting; and 

S. 565. An act to extend the privilege of 
retirement to the judges of the District Court 
for the District of Alaska, the District Court 
of the United States for Puerto Rico, the Dis­
trict Court of the Virgin Islands, and the . 
United States District Court for the District 
of the C~nal Zone. 

On April 17, 1946: 
S. 1298. An act to establish an office of 

Under Secretary of Labor, and three offices 
of Assistant Secretary of Labor, and ·to abolish 
the existing office of Assistant Secretary of 

· Labor and the existing office of Second Assist­
ant Secretary of Labor. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre­
sentatives, by Mr. Mau: ~r. one of its read­
ing clerks, announced tnat the House had 
passed· without amendment the follow­
ing bills of the Senate: 

S. 486. An act for the acquisition of In­
dian lands required in connection with the 
construction, operation, and maintenance of 
electric transmission lines and other works, 
Fort Peck project, Montana; 

S . 718. An act to authorize the Secretary 
of the Interior to contract with the Middle 
Rio Grande Conservancy District of New 
Mexico for the payment of operation and 
maintenance charges on certain Pueblo In­
dian lands; 

S. 1190. An act for the relief of Mrs. Henry 
H. Hay; 

S. 1310. An act for the relief of Saunders 
Wholesale, Inc.; 

S. 1363. An act to reimburse certain Navy 
and Marine Corps personnel and former 
Navy and Marine Corps personnel for per­
sonal property lost or destroyed as the result 
of water damage occurring at certain Naval 
and Marine Corps shore activities; 

S. 1492. An act to reimburse Navy person­
nel and former Navy personnel for personal 
property lost or damaged as the result of a 
:fire in building No. 141 at the United States 
naval repair base, San Diego, Calif., on May 1, 
1945; 

S. 1601. An act to revive and reenact the 
act entitled "An act granting the consent 
of Congress to the counties of Valley and 
McCone, Mont., to construct, maintain, 
and operate a free highway bridge across 
the Missouri River at or near Frazer, Mont," 
approved August 5, 1939; and 

S. 1638. An act for the relief of Salvator 
Carbone. 

The message also announced that the 
House had agreed to the amendments of 
the Senate to the bill <H. R. 4253) for 
the relief of Mrs. Beatrice Brisbin, and 
the legal guardians of Wynona Gene 
Brisbin, Nelda Elaine Brisbin, Gwendo­
line Louise Brisbin, and Jacqueline Na­
dine Brisbin, minors. 

The message further anounced that 
the House had severally agreed to the 
amendment of the Senate to the follow­
ing bills of the House: 

H. R. 1674. An act. for the relief of Mrs. 
Ollie Patton; 

H. R. 2115. An act relating to domestic 
raising of fur-bearing animals; 

H. R. 2167. An act for the relief of Orvis 
Welch; 

H. R. 2528. An act for the relief of Mr. and 
Mrs. James Sherry; and 

H. R. 3159. An act for the relief of Ernest 
Pedro Ferreira. 

The message also announced that the 
House had agreed to the report of the 
committee of conf~rence on the dis­
agreeing votes of the two Houses on the 
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