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LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted to Mr. DicksTEIN (at
the request of Mr. Broom), from October
31 through November 6, on account of
important business.

ADJOURNMENT

Mr. LUDLOW. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; accordingly
(at 5 o’clock and 2 minutes p. m.) under
its previous order, the House adjourned
until tomorrow, Thursday, November 1,
1945, at 11 o'clock a. m.

COMMITTEE HEARINGS

COMMITTEE ON EXPENDITURES IN THE
EXECUTIVE DEPARTMENTS

The Committee on Expenditures in the
Executive Departments will hold a hear-
ing at 10 a. m., Thursday, November 1,
1945, in room 304, Old House Office Build-
ing, on H. R. 2202, the full-employment
bill.

CoMMITTEE ON THE PosT OFFICE AND PosT

Roaps

Subecommittee No. T of the Post Office
and Post Roads Committee will continue
hearings on Thursday, November 1, 1945,
at 10 a. m., on the star-route bills (H. R.
2000 and H. R. 2524) to provide for the
carrying of mail on star routes, and for
other purposes.

CoMMITTEE ON PuBLIC BUILDINGS AND

GROUNDS

The Committee on Public Buildings
and Grounds will hold a hearing on
Thursday, November 1, 1945, at 10:30
a. m., on the bill (H. R. 4276) to provide
for the construction of public buildings,
and for other purposes, in the Rivers and
Harbors Committee room.

COMMITTEE ON THE MERCHANT MARINE AND
FISHERIES

The Committee on the Merchant Ma-
rine and Fisheries will meet, in execu-
tive hearing, on Thursday, November 1,
1945, at 10 a. m., to consider the bill
(H. R. 3861) to provide special rules for
preventing collisions of vessels navigat-
ing the Gulf Intracoastal Waterway and
certain rivers and inland waters empty-
ing into the Gulf of Mexico, and for
other purposes.

The Committee on the Merchant Ma-
rine and Fisheries will meet, in executive
hearing, on Thursday, November 8, 1945,
at 10 a, m., to consider H. R. 2633 and
H. R. 3802, bills for the refund of frus-
trated voyages.

COMMITTEE ON RIVERS AND HARBORS

The Committee on Rivers and Harbors
will meet Tuesday, November 13, 1945, at
10:30 a. m., to begin hearings on the fol-
lowing stream-pollution abatement bills:
H. R. 519, H. R. 587, and H. R. 4070.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, executive
communications were taken from the
Speaker’s table and referred as follows:

812. A letter from the Director, Office of
Contract Settlement, transmitting the fifth
quarterly progress report of the Office of
Contract Settlement, entitled “War Contract
Terminations and Settlements’; to the Com-
mittee on the Judiciary,
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813. A letter from the Comptroller Gen-
eral of the United States, transmitting a re-
port relating to a payment of $854,500 made
by the War Shipping Administration as just
compensation for three vessels requisitioned
from the Colonial Navigation Co. in March
1942; to the Committee on Expenditures in
the Executive Departments.

REPORTS OF COMMITTEES ON PRIVATE
BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
commitiees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. COMBS: Committee on Claims, H.R.
2306. A bill for the relief of Charles W. An=-
derson; with amendment (Rept. No. 1184).
geferred to the Committee of the Whole

ouse.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr. GRANAHAN:

H. R.4549. A bill relating to the height of
the building known as 2400 Sixteenth Street
NW., Washington, D, C.; to the Committee
on the District of Columbia.

By Mr. OUTLAND:

H.R.4550. A bill to prohibit the unau-
thorized use of the name or insignia of the
Puture Farmers of America, and for other
purposes; to the Committee on the Judiciary.

By Mr. JACESON:

H.R.4561. A bill to amend the Social Se-
curity Act, as amended, and for other pur-
poses; to the Committee on Ways and Means.

By Mr. GILLESPIE:

H. R.4552. A bill to provide for increasing
the rate of pension for veterans of the Civil
War, and veterans of the war with Spain,
who are blind or helpless or so nearly blind
or heipless as to require regular aid and at-
tendance; to the Committee on Invalid Pen-
sions.

By Mr. EEFAUVER:

H.R.4553. A bill to grant to veterans of
the present war a temporary exclusion from
gross income; to the Committee on Ways and
Means.

By Mrs. ROGERS:

H. R. 4654, A bill to amend Veterans Regu-
lation No. 1 (a), as amended, to provide more
liberal rates of increased pension for single
amputations due to service, and for other
purposes; to the Committee on World War
Veterans' Legislation.

By Mr. JONEMAN:

H.J. Res. 268. Joint resolution to repeal
Public Law 421, Seventy-seventh Congress;
to the Committee on Banking and Currency.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. DDEWART:

H.R.4555. A bill to authorize the Secretary
of the Interior to sell certain lands in the
State of Montana to Floyd L. Archiquette; to
the Committee on Indian Affairs.

H. R. 4556. A bill to authorize the Secretary
of the Interior to sell certain lands in the
State of Montana to Oliver M. Lien; to the
Committee on Indian Affairs.

H. R. 4557. A bill to authorize the Secretary
of the Interior to sell certain lands in the
Btate of Montana to Orphey A. Lien; to the
Committee on Indian Affairs.

H.R. 4568. A bill to authorize the Secretary
of the Interior to sell certain lands in the
State of Montana to Henry O. Solberg; to the
Committee on Indian Affairs,
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H.R. 4559, A bill to authorize the Secretary
of the Interior to sell certain lands in the
State of Montana to Allen Zimmerman; to the
Committee on Indian Affairs.

By Mr. ERVIN:

H.R.4560. A bill for the relief of Nicholas

T. Stepp; to the Committee on Claims.

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers. were laid on the Clerk’s desk
and referred as follows:

1293. By Mr. HART: Petition of committee
to abolish racial discrimination of the New
Jersey State Industrial Union Council, CIO,
17 William Street, Newark, N. J., for the rev-
ocation of the DAR charter and the conse-
quent removal of tax-exemption privileges
to Constitution Hall, to the Committee on
the District of Columbia.

1204, By Mr. MAHON: Petition of L. A.
Greenfield, postmaster, and 33 other patrons,
urging passage of legislation to improve the
standards of the star route mail service; to
the Committee on the Post Office and Post
Roads.

1295, Also, petition of Phil 8. Bouchier of
Post, Tex., and 33 other patrons, urging pas-
sage of legislation to improve the standards
of the star route malil service; to the Com-
mittee on the Post Office and Post Roads.

1296. By Mr. MURDOCK: Memorial of the
Arizona legislature, Senate Memorial No. 1, a
memorial on the need for hospital facilities
in Arizona; to the Committee on World War
Veterans' Legislation.

1297. Alsc, memorial of Arizona State
Legislature, House Memorial No. 1, requesting
Congress to maintain adequate tariff rates
on copper, zinec, and lead; to the Committee
on Banking and Currency.

1298. Also, memorial of Arizona Legisla-
ture, Senate Joint Memorial No. 2, request-
ing Congress to furnish Federal aid for de-
velopment of airports; to the Committee on
Appropriations.

1299, By Mr. RICH: Petition of Valley
Grange No. 1190, Smethport, Pa., in opposi-
tion to compulsory military training; to the
Committee on Military Affairs,

SENATE

Tuurspay, NoveMmBER 1, 1945

(Legislative day of Monday, October
29, 1945)

The Senate met at 12 o’clock meridian,
on the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

O Thou whose dwelling is the light of
setting suns and the ocean and the living
alr and the blue sky and in the mind of
man, we would make our reverent spirits
a temple for Thy habitation, for Thou
dost deign to dwell also in humble and
contrite hearts. In the blackness of the
night and in the brightness of the noon,
Thou art not far from any one of us.

Break down the barriers that keep our
inner lives from Thee, for we confess the
evils within ourselves that shut Thee out.
Through the clear windows of cleansed
souls, may we see the beauty of the world
that lies about us, the flaming glory of
every task committed to our hands, the
divinity of every service that stoops to
another’s need, and the splendor of in-
tegrity that values an approving con-
science more than the empty applause
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of men. In the Redeemer’s name, we
ask it. Amen.

THE JOURNAL

On request of Mr. HiLL, and by unani-
mous consent, the reading of the Jour-
nal of the proceedings of the calendar
day Monday, October 29, 1945, was dis-
pensed with, and the Journal was
approved.

ENROLLED JOINT RESOLUTICNS
PRESENTED

The Szcretary of the Senate reported
that on October 29, 1945, he presented
to the President of the United States the
following enrolled joint resolutions:

8.J.Res. 100. Joint resolution permitting
alcohol plants to produce sugars or sirups
simultanecusly with the production of alco-
hol until July 1, 1946; and

8. J. Res. 107. Joint resolution requesting
the President to proclaim November 2, 1945,
as Woman's Enfranchisement Day in com-
memoration of the day when women
throughout the United States first voted in
a Presidential election.

MESSAGES FROM THE PRESIDENT —
APPROVAL OF BILL AND JOINT
RESOLUTION

Messages in writing from the Presi-
dent of the United States were commu-
nicated to the Senate by Mr. Miller, one
of his secretaries, and he announced
that the President had approved and
signed the following act and joint reso-
lution:

On October 29, 1945:

8.1383. An act to amend an act relating
to the incorporation of Providence Hospital,
‘Washington, District of Columbia, approved
April 8, 1864,

On October 31, 1945:

5. J. Res. 107. Joint resolution requesting
the President to proclaim November 2, 1945,
as Woman's Enfranchisement Day in com-
memoration of the day When Women
throughout the United States first voted in a
Presidential election.

MESSAGE FRCM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Chaffee, one of its
reading clerks, announced that the
Houce had disagreed to the report of the
commitiee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Sznate to the bill
(H. R. 694) to amend section 321, title
ITI, part II, Transportation Act of 1940,
with respeect to the movement of Govern-
ment trefic; that the House insisted
upon its disagreement to the amend-
ments of the Senate; asked a further
conference with the Senate on the dis-
agreeing votes of the two Flouses thereon,
and that Mr. Borew, Mr. Priest, Mr.
Eerrnis, Mr. Hormes of Massachusetts,
and Mr. Reece of Tennessee were ap-
pointed managers on the part of the
House at the conference.

The message also announced that the
House had agreed to the report of the
committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bhill
(H. R. 4309) to reduce taxation, and for
other purposes.

The message further announced that
the House had passed a bill (H. R. 3429)
to amend an act entitled “An act to
establish a uniform system of bank-
ruptcy throughout the United States,”
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approved July 1, 1898, and acts amenda-
tory thereof and supplementary thereto,
in which it requested the concurrence
of the Senate.

The message also announced that the
House had agreed to the following con-
current resolutions, in which it requested
the concurrence of the Senate.

H. Con. Res. 80. Concurrent resolution to
announce the sense of Congress as to the
composition of the postwar Navy;

H. Con. Res. 99. Concurrent resolution au-
thorizing the Sslect Committee on Postwar
Military Policy of the House of Representa-
tives to have printed for its use additional
copies of the hearings held before said com-
mittee during the current session relative
to universal military training; and

H. Con. Res, 100. Concurrent resolution au-
thorizing the printing of additional coples
of House Document 359, entitled “Address
of the President of the United States, before
a joint session of the S:=nate and House of
Representatives, presenting his recommenda-
tions with respect to universal military
training.”

LEAVE OF ABSENCE

Mr. WHITE. MTr. President, the jun-
jor Senator from Vermont [Mr. AmRen]
is at his home in Vermont indisposed,
sufficiently so that it is not prudent for
him to return to Washington immedi-
ately. I ask unanimous consent that
he may be excused from attendance upon
sessions of the Senate until the 20th of
this month.

The PRESIDENT pro tempore. With-
out objection, it is so ordered.

EXECUTIVE COMMUNICATIONS, ETC.

The PRESIDENT pro tempore laid be-
fore the Senate the following letters,
which were referred as indicated:

Procress REPORT oF OFFICE oF CONTRACT
SETTLEMENT

A letter from the Director of the Office of
Contract Settlement, transmitting, pursuant
to law, the fifth quarterly progress report
of the Oiflice of Contract Sstilement, en-
titled *“War Ceontract Terminations and
Settlemesnts” (with an accompanying re-
port); to the Committee on Military Affairs,

REPORT RELATIVE TO ACQUISITION OF CERTAIN
VESSELS

A letter from the Comptroller General of
the United States, transmitting, pursuant to
law, a report relating to the payment of
$854,500 made by the War Shipping Adminis-
tration as just ccmpensation for three vessels
requisitioned from the Colonial Navigation
Co. in March 1842 (with accompanying
papers); to the Committee on Expenditures
in the Executive Departments.

DisposiTICN OF EXECUTIVE PAPERS

A letter from the Archivist of the United
Btates, transmitting, pursuant to law, a list
of papers end documents on the files of sev-
erzl departments and agencies of the Gov-
ernment which are not needed in the conduct

of business and have no permanent value

or historical interest, and requesting action
looking to their disposition (with accompany-
ing papers); to a Joint Select Committee on
the Disposition of Papers in the Executive
Departments,

The PRESIDENT pro tempore ap-
pointed Mr. BargirEy and Mr. BREWSTER
members of the committee on the part
of the Senate.

PETITIONS AND MEMORIALS

The PRESIDENT pro tempore laid be-

the Senate the following petitions and
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memorials, which were referred, as in-
dicated:

By the PRESIDENT pro tempore:
A memorial of the House of Representa-
tives of the Btate of Arizona; to the Com-
mittee on Finance:

“House Memorial 1

“Memorial requesting the maintenance of
adequate tariff rates on copper, zinc, and
lead

“To the Congress of the United States and

the Deparitment of State:

“Your memorialist respectfully represents:

“Finding profitable jobs for the Nation's
millions of returning soldiers and other mil-
lions of displaced workers in war industries
is today's number one problem.

“Arizona's answer to this problem depends
in great measure upon keeping its mines—
primarily its huge copper properties, and to a
lesser extent its producers of zinc and lead—
in active operation, and on a basis which will
permit the paying of wages commensurate
with the American standard of living.

“The rates on zinc and on lead, reduced
under the provisions of the Trade Agreements
Act as much as 50 percent from the level au-
thorized by the act of 1930, place the min-
ing of these metals in a highly guestionable
class, while a further reduction of 25 percent
made possible by the extension of the Trade
Agreements Act threatens to remove these
industries from the field of Arizona activities.

“The maintenance of an excise tax of 4
cents per pound on copper played a large
part in the maintenance of Arizonu’s splended
production of this critical metal throughout
the war, It can play an equally large part in
keeping thousands of miners and other em-
ployees at werk during the years of readjust-
ment. A reduction of this rate, which will
bring the copper mines of Arizona and other
States into economic compstition with cop-
per mined in foreign countries at a much
lower cost, especially for labor, will sericusly
impair the activities of Arizona’s great copper
industry, and while detracting frocm the
State's prosperity materially reduce its ability
to contribute to the cause of reemployment.

“Wherefore your memorialist, the House of
Representatives of the State of Arizona prays:

“l., That the tariff rates on copper. zine, and
lead, in their various forms, be maintained
at a level that will permit the continued
production of these important- metals on a
large ecale, and the employment cf many
thousands of workers.

“Adopted by the house Szptember 18, 1945.

“Approved by the Governor September 21,
1945."

A joint memorial of the Leglsiature of the
State of Arizona; ordered to lie on the table:

“Senate Joint Memorial 2

“Joint memorial relating to Federal ald for
development of airports

“To the Congress of the United States:
“Your memorialist resrectiully represents:
“The expansion of aviation occupies one of

the highest positions in all comprehensive

programs for the continued growth and ad-
vancement of the United States.

"It is the subject of numercus measures in-
treduced and pending in the two Houses of
Congress.

“A feature of every such measure is pro-
vigion for the extension of Federal aid to the
States for the development of airports, and
a formula under which such aid shall be al-
located.

“It szems proper to direct the attention of
the Ccngress to the circumstance that tha
allceation of ald to the Stutes sclely or pri-
marily In the propertion that the popula-
tion a° d area of a State bear to the porula-
tion and area of all the States iIs unjust to
States of great size' having an exceptional
amount of federally owned land covered by
national forests, parks, monuments, grazing
districts, Indian reservations, and other Fed-
erally controlled lands.
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“Arizona is such a State. Eighty-two per-
cent of its area is federally owned and con=-
trolled, and however beneficient and desir-
able the purposes for which these lands are
held by the Federal Government, the fact of
such control is a potent reason for sparsity of
population.

“Recognition should also be given to the
fact that the development of airports in Ari-
zona will be largely in the interest of the
varicus Federal services.

“Wherefore your memorialist, the Legisla-
ture of the State of Arizona, requests:

“1. That in any legislation which may be
enacted for the development of aviation, con-
talning provisions for the allocation of aid in
the carrying out of State programs, the pro-
portion that federally owned land within a
State bears to the federally owned land In
all of the States be recognized as just and
equitable and one of the factors to be em-
ployed.

“2, That the factor of total area be ac-
corded a higher value than that of popula-
tion.

“Adopted by the house September 29, 1945,

“Adopted by the senate September 27, 1945,

“Approved by the Governor October 4,
1045

A letter in the nature of a petition from
Fred 8. Berg, of Los Angeles, Calif., praying
for the enactment of the bill (S. 1342) to
establish a national housing policy and pro-
vide for its execution; to the Committee on
Banking and Currency.

A letter from Dudley O. Paterson, of Denver,
Colo., relating to labor unions and strikes;
to the Committee on Education and Labor.

A resolution adopted by the executive com-
mittee of the New Orleans (La.) Bar Asso-
clation, praying for the enactment of the
bill (8. 920) to fix the salaries of certain
judges of the United States; to the Com-
mittee on the Judiciary.

A letter from Corp. Sidney Blum, San Fran-
cisco, Calif,, relating to the delay in return-
ing of members of the armed forces from
overseas; to the Committee on Military Af-
fairs.

Letters in the nature of memorials from
H. B, Harkins and Mrs. John Lewls, both of
Edgewood, Md., remonstrating against the en-
actment of legislation providing for compul-
sory peacetime military training; to the Com-
mittee on Military Affairs.

A letter in the nature of a memorial from
Charles I. England, of Detroit, Mich,, remon-
strating against the scrapping of the aircraft
carrier U. 8. 8. Enterprise; to the Committee
on Naval Affalrs.

PETITION RELATING TO BUSINESS, EM-
PLOYMENT, AND SECURITY INSUR-
ANCE

Mr. WHERRY. Mr. President, I ask
unanimous consent to present for print-
ing in the Recorp and appropriate ref-
erence a petition signed by 250 citizens
of Stromsberg, Nebr., relating to Senate
bills 690 and 809, to provide every adult
citizen in the United States with equal
basic Federal insurance, permitting re-
tirement with benefits at age 60, and also
covering total disability, from whatever
cause, for certain citizens under 60; to
give protection to widows with children;
to provide an ever-expanding market for
goods and services through the payment
and distribution of such benefits in ratio
to the Nation’s steadily increasing abil-
ity to produce, with the cost of such bene-
fits to be carried by every citizen in pro-
portion to the income privileges he en-
Jjoys.

There being no objection, the petition
presented by Mr. WHERRY was received,
referred to the Committee on Finance,
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and ordered to be printed in the REcorbD,
as follows:

Senator KENNETH 5. WHERRY:

With milllons of employees being dropped
from industry's pay rolls during this transi-
tion period and with millions of soldiers
being returned jobless to civilian life, we
fear that American business may go into a
downward spiral leading toward great de-
pression wunless Congress quickly adopts
some program to keep purchasing power
at high levels among the masses of the
people. A bipartisan measure represented
by twin bills, one introduced by a Demo-
crat and one by a Republican, which I be-
licve would accomplish this end, is now
before the House. The House bills are
H. R. 2229 and H. R. 2230, respectively.
Benate bills are numbers 8. 690 and 8. 809,
respectively. It would provide high monthly
annuities, as they retire from the labor mar-
ket, for men and women past 60, for the
blind and disabled, for mothers with de-
pendent minor children. It would raise the
money for such annuities by a 3-percent tax
levied monthly upon the gross incomes of
all business and upon that portion of gross
individual incomes in excess of $100 a month.
Please use your influence to see that this
measure, embodying prineiples of the Town-
send plan, gets a quick and complete hear-
ing by the Ways and Means Committee and
then by the Congress as a whole. Please
demand a roll-call vote upon it. Please vote
for its enactment when it comes up on the
floor. 1 am authorizing the distributors of
this petition to inform me, by mail, of your
helpful action on this measure, so that I can
reciprocate in the only way I as a voter,
know how. Thank you.

REGULATION OF MARRIAGE AND DI-
VORCE — RESOLUTION OF FOURTH
DISTRICT KANSAS FEDERATION OF
WOMEN'S CLUBS

Mr. CAPPER. Mr. President, I ask
unanimous consent to present for print-
ing in the REcorDp and appropriate refer-
ence a resolution adopted by the Fourth
District, Kansas Federation of Women'’s
Clubs at a meeting on October 16, 1945,
at Chapman, Kans., affirming support
of the principle of uniform regulation of
marriage and divorce.

There being no objection, the resolu-
tion was received, referred to the Com-
mittee on the Judiciary, and ordered to
be printed in the Recorp, as follows:

Resolution on uniform marriage and

divorce laws

Whereas the divorce rate in the United
States has grown until one-gixth of all
marriages end in divorce; and

‘Whereas many broken homes will be im-
minent following World War II; and

Whereas it is important for normal woman-
hood to check this threat to the American
home by suitable legislation: Therefore be it

Resolved That Fourth District, EKansas
Federation of Women's Clubs In convention
assembled at Chapman, EKans, October 16,
1945, affirm its support of the principle of
uniform regulations of marriage and di-
vorce through uniform State laws through-
out the United States; and be it further

Resolved, That a copy of this resolution be
sent to the State legislative chalrman and
to our Congressmen and United States Sena-
tors at Washington, D. C.

REPORT OF A COMMITTEE FILED DURING
THE RECESS

Under authority of the order of Oc-
tober 29, 1945,

Mr. HILL, from the Committee on
Education and Labor, to which was re-
ferred the bill (S. 191) to amend the
Public Health Service Act to authorize
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grants to the States for surveying their
hospitals and public-health centers and
for planning construction of additional
facilities, and to authorize grants to as-
sist in such construction, reported it with
an amendment on October 30, 1945, and
submitted a report (No. 674) thereon.

REPORTS OF COMMITTEES

The following reports of committees
were submitted:

By Mr. WALSH, from the Committee on
Naval Affairs:

H.R.1123. A bill to provide for a tem-
porary increase in the age limit for ap-
pointees to the United States Military Acad-
emy; with an amendment (Rept. No. 675);
and

H.R 1862. A bill relating to the rank of
chiefs of bureaus in the Navy Department,
and for other purposes; without amendment
(Rept. No. 676).

By Mr. OVERTON, from the Committee on
Commerce:

8. J. Res. 105. Joint resolution to provide
for proceeding with certain rivers and har-
bors projects heretofore authorized to be
prosecuted after the termination of the war;
without amendment (Rept. No. 677).

INCREASE IN LIMIT OF EXPENDITURES
FOR HEARINGE BEFORE COMMITTEE
ON BANEING AND CURRENCY

Mr. LUCAS. Mr, President, at the be-
ginning of the present Congress, the
Committee on Banking and Currency
was authorized to expend from the con-
tingent fund of the Senate the sum of
$5,000. That sum has been exhausted.
A new resolution has been submitted by
the Committee on Banking and Cur-
rency requesting an additional $10,000.
That resolution, Senate Resolution 182,
has been referred to the Committee to
Audit and Control the Contingent Ex-
penses of the Senate; and from that
committee I now ask unanimous con-
sent to report it without amendment,
and request its immediate consideration,

The PRESIDENT pro tempore. The
report will be received and the resolution
will be read, for the information of the
Senate.

The resolution (S. Res. 182) submit-
ted by Mr. WaGNER on October 22, 1945,
and referred to the Committee to Audit
and Control the Contingent Expenses of
the Senate, was read, as follows:

Resolved, That the Committee on Banking
and Currency, authorized by Senate Resolu-
tion 9, agreed to January 6, 1945, to send for
persons, books, and papers; to administer
oaths; and to employ a stenographer, at a
cost not exceeding 25 cents per hundred
words, to report such hearings as may be had
on any subject referred to said committee,
hereby is authorized to expend from the con-
tingent fund of the Senate, for the same
purposes, during the Seventy-ninth Con-
gress, $10,000 in addition to the amount of
$5,000 heretofore authorized.

The PRESIDENT pro tempore. Is
there objection to the immediate consid-
eration of the resolution?

There being no objection, the resolu-
tion was considered and agreed to.
PERSONS EMPLOYED BY COMMITTEES

WHO ARE NOT FULL-TIME SENATE OR

COMMITTEE EMPLOYEES

The PRESIDENT pro tempore laid be-
fore the Senate reports for the month
of October 1945, from the chairmen of
certain committees, in response to Sen-
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ate Resolution 319 (78th Cong.), relat-
ing to persons employed by committees

OcToeER 31, 1945.

To the Senate:

The above-mentioned committee hereby
submits the following report showing the
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who are not full-time employees of the
Senate or any committee thereof, which

were ordered to lie on the tabl

COMMITTEE ON NAVAL AFFAIRS

names of persons employed by the committee
who are not full-time employees of the Sen-
ate or of the committee for the month of
October 1945, in compliance with the terms

23, 1044:
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e and to

be printed in the Recorp, as follows:

of Senate Resolution 319, agreed to August

v . . | Annoal rate
Neme of individual X ddress Name and address ofw%%ﬂp:l[fint or organization by | *U com.
pensation
(‘npt Jamcs A. Ssunders, U. B, Navy | 4105 Oliver 8t., Chevy Chase, Md....cceeeeememecnancninn Office of the Chief of Naval Operations, Navy Depart- $6, 000
(re ment w ashmg!.on o o2
Chiof } coman Herbert 8, Atkinson | 2406 Pennington Rd,, Trenton, N, J =ra 1, 588
(AA) U. 8, Naval Reserve.
Yeoman (2d ¢l) John M. Flannery........ 17 Livingston Bt., Binghamton, N, Y . oo do. ey LI EE S Ao | 1,436

Ocroeer 31, 1945,

To the Senate:

The above-mentioned committee hereby
submits the following report showing the

Davip I. WaLss, Chairman.

BENATE NAVY LIAISON OFFICE, ROOM 461, SENATE OFFICE BUILDING

names of persons em

by the committee
who are not full-time employees of the Sen-
ate or of the committee for the month of
October 1945, in compliance with the terms

23, 1944

of Senate Resolution 319, agreed to August

Annualrate
Name of individual Address Name and address of Dcpsrtmvnt or organization by | of com-
whom paid pensation
LtN Fni:d!gr&k A. MeLaoghlin, U. B, | 817 Lynn Drive, Chevy Chase, Md B orgaval Personnel, Navy Department, Washing- £2,400
aval Reserv , DL C.
Lt. Jmeph G, Feemy U. 8. Naval Re- | 2745 26th 8t. NW,, Washington, D. C 0. S 2, 400
l.t W ‘B. Rorsdorfl, U, 8. Naval Reserve | 1630 Rhode Island Ave. NW., Washington, D. O, T v e P A AT D S o M A S 2,400
Laoretto F. thman yeoman second class, | 3445 Oakwood Terrace N'W ., Washington, D. C do. 1,152
U. 8. Naval Reserve.
Eleanor_ W. Bt. Clair, ¥ d do. do. SRR X =) 1,152
class, U. 8. Naval Reserve.
J, Hoxman, seaman first class, U. B. | WAVE Quarters D, Washington, D, Ceeeeeceemmmceccenne do T42
Naval Reserve,
Ison, seaman first class, U, 8. Naval do. o S, o AR, LM e S 742

Reserve.

The above employees are representatives of the Bureau of Naval Personnel, Navy Department, to assist Senators on naval personnel

matters,

NoOVEMBEER 1, 1945,

To the Senate:

- The above-mentioned committee hereby
submits the following report showing the

Davip 1. WALSH.

SUBCOMMITTEE ON WARTIME HEALTH AND EDUCATION

October, In compliance with the

1944:

terms of

names of persons employed by the committee Senate Resolution 319, agreed to August 23,
who are not full-time employees of the Sen-
ate or of the committee for the month of

3 ; Annual rate
Name of individual A 3drtes Name and nddmssofdeparg:ﬁnlormimion by whom (275 iy
pensation
auret 24 Rd NW,, Washington, D. C._ War Production Board, 3d St. and Independence Ave SW_ 4, 300
'éhuaes“nmm .&rlhgm %ﬂlage Apn.rtments, Ar].{ngton. V... e Fe;l:m}lq ;uhlis Housing Authority, 1201 Connecticut !n,m
Betty Brimb 5331 16th 8t NW., Washington, D, Ceercencevnncannnnnan Fm;_i Eeourlty Administration, U, 8. Department of 2100
Olive F. Caldbeck__ 2387 Mississippi Ave. BE., Washington, D, C._...._._.... Fel&leral Public Housing Authority, 2101 Connecticut Ave. 2,520
Groff Conklin 514 2d Bt. N'W., Washington, D. © Wsnr Production Board, 3d 8t. and Independence Ave. 6,230
Philip O. Curtis... 4308 Russell Ave,, Mount Ranier, Md.. Navy Department, 18th St. and Constitution Ave, NW._ 4, 600
Pnﬂjlgia Dnlmsg.'. 2000 F 8t. NW., W ashington, PO D ! ent of Labor, 14th Bt, and Constitution Ave, 2,100
Richard P. Daniels. o . ooeeeeeeooenmmcannn 1743 Columbia Rd. NW,, Washington, D, C..............| Federal Public Housing Authority, 1201 Connecticut A ve. 1,704
M [. p 21 S A M RO | swnlﬂnnemts Ave. BE. Wmh!ng!nn 5§ s W) | Navy Department, 15th 8t. and Constitution Ave, NW. 200
.ﬂan ber.. . = 2513 14th 8t, N Washingm i’ 3‘.,9;,
Jose, MoMurray. 120 C Bt, NE, thi.ngmn, . tment of Labor, 14th St. and Constitution Ave. NW._ 5,180
c.n”h I8ES F 81 NW Washington, D [ Fodoral Security Agerey, 1896 1 St XW.. s 775
K Mm"" 3005 Hod éi N W ashigt d i Vempen A ama £ ANNES e
Lh t e L . -
D:hm mwwun Ave. NW,, Wnﬁinmn o ¢ SRR FefﬂﬂNI;'thc Housing Authority, 1201 Cennecticut 2 320
ve. .
Milbon Rossofl._ ..o o.vocece oo ecie e 2712 20th Bt. 8E., Washington, D. O..cuvcecinenncucennen Office of Labor, wtotAgﬂwltura R 4, 500
c:?"ng‘ﬁd;? Falgu(ll\t:sedlul Corps), Army | 2804 Terrace Rd. BE ‘Washington, DO.... -==-| War-Department, tagon B e z 2,000
t!
Lt. Comdr. John B, Truslow (Medical Navy Department, 18th and Constitution Ave. NW__.... 3, 000

Corps), U. 8. Naval Reserve,

2007 Peabody St., West Hyattsville, Md. .. _..ceeeooooooe

BILLS INTRODUCED

Bills were introduced, read the first
time, and, by unanimous consent, the
second time, and referred as follows:

By Mr. KILGORE:
8. 1536. A bill to encourage

the prevention
of stream pollution by allowing amounts paid

for plants for the treatment of Industrial
waste as a deduction in computing net in-
Finance.

come; to the Committee on
By Mr. WHEELER:

employees and travelers upon

§.1537. A bill to promote the safety ‘of
rallroads and

to protect the public by requiring
common carriers by railroad to install and

Craupe PEPrER, Chairman.

maintain communication systems,
other purposes; and

. S.15638. A bill to promote the

railroad employees and travelers on

certain

and for

safety of
railroads,

and to promote efficiency of railroad opera-

tion by providing for the inspection and in-
vestigation of conditions under which train-

dispatching service may be performed, and ior
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the promulgation of rules and regulations
governing such conditions; to the Committee
on Interstate Commerce.

$.1539. A bill authorizing the Secretary of
the Interior to convey certain lands in the
State of Montana to Nick Langager;

8.1540. A bill authorizing the Secretary of
the Interior to issue a patent in fee to Lenora
Farwell Fritzler; and

5.1541. A bill authorizing the Secretary of
the Interior to issue a patent in fee to Mary
Adams Garfield; to the Committee on Indian
Affairs.

By Mr. WHEELER (by request):

8.1542, A bill to provide for the adjust-
ment of repayment contracts, cancellation of
frrigation charges, and amendment of certain
provisions of the act of May 10, 1926 (44 Stat.
464), and acts amendatory thereof or supple-
mentary thereto, and for other purposes,
Flathead irrigation project, Montana; to the
Committee on Indian Affairs.

By Mr. MYERS:

S.1543. A bill granting the consent of Con-
gress to the Pennsylvania Railroad Co. to con-
struct, maintain, and operate a railroad
bridge across the Allegheny River at or near
Warren, Pa.; to the Committee on Commerce.

By Mr. MYERS (for Mr. GUFFEY) :

S.1544. A bill for the relief of Clifford N.

MacLloyd; to the Committee on Immigration.
By Mr. WALSH:

S.1545. A bill to amend article 38 of the
Articles for the Government of the Navy; to
the Committee on Naval Affairs,

(Mr. WALSH also introduced Senate bills
1546 and 1547, which were referred to the
Committee on Naval Affairs and appear under
a separate heading.)

(Mr. LANGER introduced Senate bill 1548,
which was referred to the Committee on
Military Affairs and appears under a separate
heading.)

THE AIRCRAFT CARRIER “ENTERPRISE"
AND DISPOSITION OF CERTAIN VESSELS,
TROPHIES, AND RELICS

Mr. WALSH. Mr. President, I am in-
troducing today a bill to authorize the
Secretary of the Navy to transfer the
U. 8. 8. Enlerprise to the State of New
York so that it may be used as a his-
toric relic of the war against Japan and
also be a symbol of the bravery and cour-
age and sacrifices of the men of the Navy
in the war against Japan. I am also in-
troducing a general bill to provide for
the disposition by the Secretary of the
Navy of vessels, trophies; and relics of
historical interest.

" I desire now to speak about the Enter-

prise. There is no ship in the United
States Navy whose log is such a com-
plete summary of the naval war in the
Pacific, from the sad and desperate be-
ginnings on December 7, 1941, through
the tide-turning days at Midway and
Guadalcanal, to the bloody victory at
Okinawa.

The Enterprise accounted for 911 Jap
aireraft shot down by her mighty planes
and guns, 71 enemy ships sunk by her
pilots, and 192 damaged or probably
sunk. While accumulating 18 of 22 pos-
sible combat stars for carriers in the
Pacific area, this gallant ship steamed
more than 275,000 miles—the equivalent
of 12 times around the world at the
equator—in pursuit of the foe. During
the last 2 months of the Okinawa cam-
paign, she was helping protect troops on
the beach from Japanese air attacks, and
during that period was hit four times.
Twice she retired briefly for temporary
repairs at a nearby base., Then on the
morning of May 14, 1945, a bomb-laden
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Japanese plane crashed into the for-

ward part of the giant ship’s flight deck.

The resulting explosion blew her for-

ward elevator cleanly out of its well and

more than 400 feet in the air, as well as
causing a sizable bulge in the flight
deck. But worst of all, it killed 14 mem-
bers of the crew and wounded another

34. Reluctantly, the Enterprise with-

drew from action,

Most appropriately has the Enterprise
been called the Galloping Ghost.

I know of no better way of honoring
the honored dead of the Enterprise, in-
deed, the honored dead of the Navy, than
by preserving the aircraft carrier Enter-
prise as a national memorial to the mag-
nificent job done by the men of the Navy
in the war against Japan. Incidentally,
the Enterprise is the sole survivor of her
sister ships, the first Yorktown and the
first Hornet, having been lost during
enemy action in the summer and fall of
1942, Six times the Japanese claimed
they had sunk the Enterprise, but she is
still afloat and must be continued afloat
so long as Americans honor the bravery,
courage, and sacrifices of the men of the
United States Navy.

I ask unanimous consent to introduce
the two bills to which I have referred and
request that they be appropriately re-
ferred and printed in full in the RECoRD.

There being no objection, the bills (8.
1546) to authorize the Secretary of the
Navy to transfer the U. S. S. Enterprise
to the State of New York, and for other
purposes, and the bill (8. 1547) to pro-
vide for the disposition of vessels,
trophies, relics, and material of histori-
cal interest by the Secretary of the Navy,
and for other purposes, introduced by
Mr. WaLsH, were received, read twice by
their titles, referred to the Committee
on Naval Affairs, and ordered to be
printed in the Recorbp, as follows:

S. 1546 :

A Dbill to authorize the Secretary of the Navy
to transfer the U. 8. S. Enterprise to the
State of New York, and for other purposes
Be it enacied, eic., That the Secretary of

the Navy is hereby authorized to transfer and

set over all the right, title, and interest of

the United States in and to the U. 8. 8,

Enterprise (CV6), as a symbol of Ameri-

can naval glory, to the State of New York

upon such terms and conditions as the Szc-
retary of the Navy may in his discretion pre-
scribe: Provided, however, That no expense
shall result to the United States as a conse-
quence of such transfer, as a consequence
of the terms and conditions prescribed by the

Secretary of the Navy, or as a conseqguence

of the use and maintenance of the ship by

the State of New York subsequent to transfer.

S. 1547

A Dbill to provide for the disposition of vessels,
trophies, relics, and material of historical
interest by the Secretary of the Navy, and
for other purposes

Be it enacted, ele.,, That as a symbol of
American naval glory and notwithstanding
the provisions of any other law, the Secre-
tary of the Navy is authorized upon such
terms and conditions as he may in his dis-
cretion prescribe, to transfer by gift or other-
wise obsolete or condemned vessels of the
United States Navy or captured vessels in
the possession of the United States Navy to
any of the several States, Territorles, or pos-
sessions of the United States, and political
subdivisions or municipal corporations there-
of, the District of Columbia, Canal Zone, or

NOVEMBER 1

to corporations or associations whose charter
or articles of agreement denles them the right
to operate for profit. In addition to any
other condition imposed by the Secretary of
the Navy, the transfer agreement shall in-
clude an undertaking by the transferee that
such vessel shall be maintained in a condi-
tion satisfactory to the Navy Department:
Provided, however, That no expense shall
result to the United States as a consequence
of such transfer, or as a consequence of the
terms and conditions prescribed by the Sec-
retary of the Navy, or as a consequence of
the use and maintenance of the ship by the
transferee subsequent to transfer.

Sec. 2. The Secretary of the Navy is au-
thorized, in his discretion to loan or give to
any of the several States, Territories, or pos-
sessions of the United States, and political
subdivisions or municipal corporations there-
of, the District of Columbia, Canal Zone,
soldiers’ monument associations, posts of the
Grand Army of the Republie, posts of the
Veterans of Foreign Wars of the United
States, posts of the American Legion, and
other recognized war-veteran assoclations,
State museums, libraries, historical societies,
and incorporated museums operated and
maintained for educational purposes only,
whose charter denies them the right to oper-
ate for profit, and posts of the Sons of Vet-
erans Reserve, captured, condemned, or obso=

lete ordnance, guns, projectiles, books, manu-

scripts, works of art, drawings, plans, models,
and other condemned or obsolete material
and trophies, flags, and oth:r material of his-
torical interest which may not be needed in
the service of the lTavy Department.

Such loan or gift shall be made subject to
such rules and regulations covering the same
as may be prescribed by the Secretary of the
Navy, and the Government shall be at no
Z;i_gense in connection with any such loan or

Sec. 3. The Secretary of the Navy is au-
thorized to transfer, without reimbursement,
such devices and trophies as the Secretary of
the Navy in his discrction shall determine,
to the Secretary of the Treasury for the pro-
motion of the sale of War or Victory bonds,
and to any other Government agency for
scientific, experimental, monumental, or dis~
play purposes. The Secretary of the Treac-
ury is authorized to sell or donate such war
devices and trophies for the promotion of
the sale of War or Victory bonds.

Mr. REVERCOMB subsequently said:
Mr. President, will the Senator yield to
me so that I may address a question to
the Senator from Massachusetts respect-
ing the hill he offered and discussed
earlier today?

Mr. MURDOCK. With the assurance
that the Senator will occupy but a mo-
ment or twe I will yield. I should like
to proceed with the pending business,
however.

Mr. REVERCOMB. I thank the Sen-
ator from Utah.

Mr. President, I was very much inter-
ested to hear the statement made by the
able Senator from Massachusetts [Mr.
WawsH], the chairman of the Naval Af-
fairs Committee, with respect “o the air-
craft carrier Enilerprise. 1 understand
the purpose of the bill is to transfer that
ship to the State of New York. Is that
correct?

Mr. WALSH. There are two bills; one
proposing the transfer of the aircraft
carrier Enterprise to the State of New
York, and the other of a general charac-
ter giving authority to the Secretary of
the Navy to dispose of obsolete vessels,
relics and equipment which are found
obsolete, and which are to be given to
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Government agencies and nonprofit in-
stitutions.

Mr. REVERCOMB. Is not the great
aircraft carrier Enferprise still a ship
usable by the United States Navy? Was
she mot in numerous engagements, and
was she not in service to the end of the
war?

Mr. WALSH. I personally do not
knov- but I think she was in service to the
end of the war. It has been asserted in
the press that she was to be dismantied
and thaet prompted the request to intro-
duee this bill. I, however, will not con-
sent to having any vessel made a his-
toric monument unless it is obsolete, and
s0 declared, I am under the impression
that the carrier in question is in that
category, but I am not c-rtain. In fact,
I read the other day that the carrier
was in a navy yard being reconverted
for transport service. But so far as I
have any influence, nothing belonging
to the Navy w.ll be given away to any
State or municipality or to anyone un-
less it is obsolete.

Mr. REVERCOMB. I am delichted to
have that statement from the Senator
from Massachusetis.

THE ARMY-NAVY FOOTBALL GAME

Mr. LANGER. Mr. President, some
months ago 1 introduced =a bill to
change the uniforms in the United
States Navy—to get rid of the scarf of
mourning for Admiral Nelson, of Eng-
land; to get rid of the three bars com-
memorating the three great victories
of Admiral Nelson, of England; and also
to get rid of the 13 buttons on the fiap
of their trousers, which buttons com-
memorated the Thirteen Original ‘Colo-
nies still under England’'s yoke; and to
get rid of a collar fashioned after the
English uniform of 175 years ago. The
passage of the bill seemed hopeless.

But, Mr. President, with the assistance
of the distinguished majority leader, the
Senator from Eentucky [Mr. BarxLEY],
the Senator from Illinois, and some other
Senators who assisted, the change has
been eiffected. 'We are now awaiting, at
long 1last, the announcemen? of the new
type of uniform.

Today, Mr. President, I am intro-
ducing another bill on another subject,
and I hope that the passage of this bill
will also have the assistance of Senators
in securing its passage.

For many years, Mr. President, we
have had an Army-Navy football game.
Originally the charges made to the pa-
trons were small, but the admission price
has been increased and increased and
increased until if ¢ poor man wants to
take his family to see this game the price
is prohibitive. And, Mr. President, a
poor man who has not reserved tickets
for more than a month in advance can-
not get to see the game even if he has
the money.

1t seems incomprehensible to me why
our country, which spends billions of the
taxpayers’ money on the Army and
Navy and drafts into the service the
sons and daughters of the poor people
as well as the ric and sends them to
their death on battlefields thousands of
miles away from home, should say to
the fathers and mothers, “¥ou cannot
see the football team of the Military
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Academy play the team of the Naval
Academy unless you apply over a month
in advance and pay a price that is as
high or higher than the charge for pro-
fessional foothall games.”

Particularly do I wish to call attention
to the fact that constitments in the
South and Far West and North can never
see these teams play unless they pay
many dollars for transportation.

Mr. President, I believe that the ad-
mission to this game should be free. I
believe that there should be no tickels
reserved except 100 for the President of
the United States and his guests and the
Secret Service; 10 for the Secretary of
War, 10 for the Secretary of the Mavy,
and 10 for the Governor of the State in
which the contest may be played.

In the bill which I am intreducing to-
day it is provided that this game shall

hereafter no longer be played in New
York or Philadelphia or possibly Chicago
alone, but that, commenzing alphabeti-
cally, the game shall be played in every
State in the Union, commencing next
year in Alabama at a place designated by
the Governoer of that State, so that in
the next 48 years the game will have been
played in every one of the 48 States.

There was a time when there was a
question of transportation and the mat-
ter of the young men playing in the game
being absent too long from their stations.
Today the Army and Navy have planes
which can cross the country in a few
hours, and that objection no longer
exists. Certainly if Congress can ap-
propriate money for every other imag-
inable purpose for the Army and Navy
in peace and wartime, they can appro-
priate emough more to pay the insig-
nificant cost of this Army and Navy
game.

Mr. President, on behalf of our con-
stituents, especially the veterans of
World Wars T and II, who desire to see
these teams play, our constituents who
do not have the money to travel across
the eountry te see them play, our con-
stituents whose sons and daughters have
been a part of our Army and Navy for 4
years, I ask that prompt action be taken
on the bill

I ask, Mr. President, why should vet-
erans have to get tickets 6 weeks in ad-
vance or else pay speculators, race-horse
touts, and scalpers from $25 to $50 a
ticket, or mearly 1 month's wages, to see
their Academy teams play? To answer
this, T ask for a complete investigation
to be made at once by the Senate Military
Affairs Committee, to which I ask that
the bill be referred.

I now ask unanimous consent to intro-
duce for appropriate reference a bill for
the location of the Avmy-Navy football
game, and request that it be printed in
the RECORD.

There being no objection, the bhill
(8. 1548) providing for the location of
the Army-Navy football game, and for
other purposes, introduced by Mr,
LanGER, was received, read twice by its
title, referred to the Committee on Mili-
tary Affairs, and ordered to be printed in
the Recorp, as follows:

Be it enacted, ete.,, That the annual foot-
ball game between the teams of the United

States Military Academy and the United
States Naval Academy shall pe played in the
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calendar year 1947 in the State of Alabama
and shall be played each year thereafter in the
State which follows next in the alphabetical
order of States after the State in which such
game was played in the preceding calendar
year. The place within any State at which
such game shall be played shall be determined
by the Governor thereof.

Bec. 2. No charge shall be mad= for ad-
misslon to any such game, and no seats shall
be reserved for spectators or guests, except
that not to exceed 100 seats may be reserved
for the President of the United States If in ~

-actual attendance, and not to exceed 10 seats

each may be reserved for the Governor of the
State in which the game is being played, the
Szeretary of War, and the SBecretary of the
Navy, respzctively, if in actual attendance.
Spc. 3. As used in this act, the term "Siate”
shall inlcude the District of Columbia; ard
the term “Governor,” as applied to the Dis-
triet of Columbia, shall mean the Board of
Commissioners of the District of Columbia.,

HOUEE BILL REFERRED

The bill (H. R. 3429) 1o amend an act
entitled “An act to establish a uniform
system of bankruptey throughout the
United States,” approved July 1, 1898,
and acts amendatory thereof and sup-
plementary thereto, was read twice by
its title and referred to the Committee
on the Judiciary.

HOUSE CONCURRENT RESOLUTICN
REFERRED
The concwmrrent resolution (H. Con.
Res. 80) to announce the sense of Con-
gress as to the composition of the post-
war Navy, was referred to the Committee
on Naval Affairs,

REOCRGANIZATION OF GOVERNMENT
AGENCIES—AMENDMENTS

Mr. Tarr, Mr. REVERCoNB, Mr. CORDON,
and Mr. FercusoN each submitted an
amendment, Mr. DonNNELL submitted
amendments, Mr. RapcLIFFE (for himself
and Mr. EastranND) submitted an amend-
ment, Mr. Byrp submitted four amend-
ments, and Mr. Fercuson (for himself
and Mr. SmiTH) submitted an amend-
ment, intended to be proposed by them,
respectively, to the bill (S. 1120) to pro-
vide for the reorganization of Govern-
ment agencies, and for other purposes,
which were severally ordered to lie on the
table and to be printed.

FRINTING OF ADDITIONAL COPIES OF
CERTAIN PARTS OF HEARING BEFCRE
JOINT COMMITTEE ON ORGANIZATION
OF CONGRESS

Mr. LA FOLLETTE submitted the fol-
lowing concurrent resolution (S. Con.
Res. 39), which was referred to the Com-
mittee on Printing:

Resolved by the Senate (the House of Rep-
resentatives concurring), That in accord-
ance with paragraph 38 of section 2 of the
Printing Act approved March 1, 1907, the
Joint Committee on the Organization of
Congress, be, and is hereby, authorized and
empowered to have printed for its use 1,000
additional copies of parts 1, 2, 3, and 4 of
the hearings held before the said joint com-
mittee during the current session, relative
to the organization of Congress.

DISCONTINUANCE OF LAND-GRANT
RATLROAD RATES

The PRESIDING-OFFICER (Mr. OVER-
ToN in the chair) laid before the Senate
the action of the House of Representa-
tives insistting upon its disagreement to
the amendments of the Senate to the bill
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(H. R. 694) to amend section 321, title
III, part II, Transportation Act of 1940,
with respect to the movement of Govern-
ment traffic, and requesting a further
conference with the Senate on the dis-
agreeing votes of the two Houses thereon.

Mr. WHEELER. Mr. President, I
move that the Senate further insist upon
its amendments, agree to the further
conference asked by the House on the
.disagreeing votes of the two Houses
thereon, and that the Chair appoint the
conferees on the part of the Senate.

The motion was agreed to; and the
Presiding Officer appointed Mr. JOHNSON
of Colorado, Mr. MCcFARLAND, Mr,
WHEELER, Mr. Moorg, and Mr. REED
conferees on the part of the Senate at
the further conference.

PRINTING OF ADDITIONAL COPIES OF
HEARINGS OF SELECT COMMITTEE ON
POSTWAR MILITARY POLICY

The PRESIDING OFFICER laid be-
fore the Senate House Concurrent Res-
olution 99, which was read as follows:

Resolved by the House of Representatives
(the Senate concurring), That in accord-
ance with paragraph 3 of section 2 of the
Printing Aet approved March 1, 1907, the
Select Committee on Postwar Military Policy
of the House of Representatives be, and is
hereby, authorized and empowered to have
printed for its use 2,000 additional copies of
parts 1 and 2 of the hearings held before said
committee during the current session, rela-
tive to universal military training.

Mr. HAYDEN. Mr. President, this
concurrent resolution provides for print-
ing certain hearings by the House Select
Committee on Postwar Military Policy,
and, as a matter of courtesy the Senate
should adopt the resolution. I move
that the Senate concur in the concur-
rent resolution.

The motion was agreed fo.

PRINTING OF ADDITIONAL COPIES OF
ADDRESS OF PRESIDENT RELATING TO
UNIVERSAL MILITARY TRAINING

The PRESIDING OFFICER laid be-
fore the Senate House Concurrent Res-
olution 100, which was read as follows:

Resolved by the House of Representatives
(the Senate concurring), That there be
printed 300,000 copies of House Document
3569, entitled “Address of the President of the
United States, Before a Joint Sesslon of the
Senate and House of Representatives, Pre-
senting His Recommendations With Respect
to Universal Military Tralning,” of which
75,000 copies shall be for the use of the
Senate, 221,000 copies for the use of the
House of Representatives, 2,000 coples for the
Senate document room, and 2,000 copies for
the House document room.

Mr. HAYDEN. Mr. President, this
concurrent resolution of the House of
Representatives provides for printing ad-
ditional copies of the President’s mes-
sage to Congress with respect to uni-
versal military training. I move that
the Senate concur in the concurrent
resolution.

The motion was agreed to.

SITE ON LAKE MICHIGAN FOR UNITED
NATIONS HEADQUARTERS

Mr. WILEY., Mr. President, on July
12, 1945, I presented Senate Concurrent
Resolution 20 to invite the United Na-
tions to establish the site of the new
League of Nations within the United
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States of America. Yesterday I issued
a statement in relation thereto, and I
ask unanimous consent that it be printed
at this point in the REecorbp.

There being no objection, the state-
ment was ordered to be printed in the
REcorp, as follows:

SENATOR WILEY PROPOSES LAKE MICHIGAN AREA
AS LOCALE FOR UNITED NATIONS HEAD-
QUARTERS
On July 12, 1945, I introduced Senate Con-

current Resolution 20, to invite the United

Nations to establish the site of the new

League of Nations within the United States

of America.

Since then the United Nations Council has
decided to locate the League on the friendly
shores of America. Soon after the first of
the year the United Nations Assembly will
designate the specific location within our
country for the new League. In all this time
I have refrained from expressing any prefer-
ence as to the specific locale. Now, however,
that the choice is soon to be made, I should
like to express my fervent conviction that
the League should be set up on the west coast
of Lake Michigan, within the State of Wis-
consin, and within the Milwaukee-Chicago
aresa.

I believe that this vicinity ideally fulfills
the following nine requirements, which I be-
lieve are absolutely essential for the locale
of the United Nations Organization:

1. The world capital should be set up in
the heart of America; that is, in the Middle
West.

2. It should be located in an area close to
the greatest symbol of peace and coopera-
tion in the world, the unfortified boundary
line between the United States and Canada.

3. It should be located near the great in-
land bodies of water; that is, the Great
Lakes.

4. It should be located within the vicinity
of great metropolises, in order that all the
modern conveniences and facilities might be
available.

5. It should not be located within the
metropolises themselves, subject to all the
unstabilizing influences, the congestion, and
other problems of the big cities. It should
be located in the open countryside, which is
truly representative of our America,

6. It should be located in an area close to
a great vacation land, in an atmosphere in
which the delegates could work with refresh-
ment and vigor. Such a vacation land would,
of course, be provided by the nearby great
northern expanses of the Badger State, Min-
nesota, and Michigan.

7. It should be located in an area of hum-
ble, industrious, God-fearing folk. Such is,
of course, ideally the agricultural area in
which the center of the great dairy industry
of America is located.

8. It should be located in an area which
would be relatively safe, in the event of
enemy attack. This automatically rules out
locating the League within or in close proxim-
ity to a big city.

9. It should be a city started anew from
the earth itself, constructed, not in accord-
ance with the sprawling, confused expanses
of a metropolls but begun anew with the
sole purpose in mind of creating an archi-
tecturally ideal world capital—a city set
apart—a symbol of the new world we hope
to see. :

The location of the new League In this
area would, of course, give impetus to the
completion of the St. Lawrence waterway.

It might, in addition, serve as an impetus
to the decentralization which is so badly
needed in America.

. I am forwarding the text of this statement
to Secretary of State Byrnes for retrans-
mittal to the General Assembly of the United
Nations,
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TUBERCULOSIS IS PREVENTABLE—
ADDRESS BY SENATOR GREEN

[Mr. GREEN asked and obtained leave to
have printed in the REcorp an address en-
titled “Tuberculosis Is Preventable,” deliv-
ered by him ou the fortieth anniversary of
the State Sanitorium at Wallum Lake, R. I,
October 28, 1945, which appears in the Ap-
pendix.]

BUSINESS MANAGEMENT ANOD ECONOM-
ICS—ADDRESS BY SENATOR TAFT

[Mr. TAFT asked and obtained leave to
have printed in the ReEcorp an address de-
livered by him on the subject of business
management and economics, at a dinner
given by the Financial World in New York
City on October 2, 1945, which appears in
the Appendix.]

MAINTENANCE OF INDIVIDUALISM AND
FREE ENTERPRISE—ADDRESS BY PRES-
TON DELANO

[Mr. McEELUAR (for Mr, Grass) asked and
oktained leave to have printed in the REcorp
an address delivered by Preston Delano,
Comptroller of the Currency, before the
Robert Morris Associates at the regional
meeting of the Buffalo-Rochester-Syracuse
chapters, ait Buffalo, N. Y., on October 26,
1945, which appears in the Appendix.]

FUTURE OF THF GI BILL OF LIGHTS—
ARTICLE BY EDWARD N. SCHEIBERLING

[Mr. BUTLER asked and obtained leave to
have printed in the Recorp an article en-
titled “Future of the GI Bill of Rights,” by
Edward N. Schelberling, national commander,
the American Legion, published in the No-
vember issue of the Washington News Digest,
which appears in the Appendix.]

UNIVERSAL MILITARY TRAINING—
ARTICLE BY DOROTHY THOMPSON

[Mr. WHEELER asked and obtained leave
to have printed in the Recorp an article by
Dorothy Thompson dealing with the Presi-
dent’s speech on universal militar, training,
published in the Evening Star of October 30,
1945, which appears in the Appendix.]

COTTON RESEARCH—EDITORIAL FROM
THE SOUTHERN AGRICULTURIST

[Mr, BILBO asked and obtained leave to
have printed in the Recorp an editorial
entitle “More Research on Cotton,” from
the Southern Agriculturist for November
1945, which appears in the Appendix.]

THE SITUATION IN PALESTINE—LETTER
FROM WILLIAM S. BENNET

[Mr. BREWSTER asked and obtained leave
to have printed in the Recorp a letter on the
Palestine situation written by William 8.
Bennet to the editor of the New York Herald
Tribune, which appears in the Appendix.]

ST. LAWRENCE WATERWAY—EDITORIAL
FROM THE FARGO (N DAK.) FORUM

[Mr. LANGER asked and obtained leave to
have printed in the REcorp an editorlal on
the proposed St. Lawrence waterway from
the Fargo (N. Dak.) Forum of September 30,
1945, which appears in the Appendix.|

SHORTAGE OF LUMBER—LETTER FROM
NORTHWESTERN LUMBERMEN'S ASSO-
CIATION

[Mr. LANGER asked and obtained leave to
have printed in the Recorp a letter from
the Northwestern Lumbermen's Assoclation,
Minneapolis, Minn., dated October 25, 1945,
dealing with the shortage of lumber, which
appears in the Appendix.]

SHORT MEMORIES AND NICE PEOPLE—
ARTICLE FROM YANEK MAGAZINE

[Mr. FULBRIGHT asked and obtained leave
to have printed in the REcorD an article en-
titlec “Short Memories and Nice Pecple,”
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published In the October 26, 1945, lssue of
Yank Magazine, which appears in the Ap-
pendix. |

PRELIMINARY REPORT OF NATIONAL
MEMORIAL STADIUM COMMISSION

Mr. GEORGE obtained the floor.

Mr. BILBO. Mr. President, will the
Senator yield?

Mr. GEORGE. I yield to the Senator
from Mississippi.

Mr. BILBO. Mr, President, on behalf
of the National Memorial Stadium Com-
mission, authorized by Congress, I de-
sire to submit a preliminary or interim
report on the activities of the Commis-
sion. I will state to the Members of the
Senate that I have had placed on their
desks a copy of this report, and I ex-
press the hope that they will find time
to read it because it will afford a clear
picture of what the Commission has
been doing during the past 10 months
without the use of any funds with which
to operate.

In presenting this report, I desire also
to take occasion to say that there has
been a wrong impression created in the
minds of some Members of the Con-
gress and the public at large as to the
character of the stadium which we are
seeking to build. Some persons have the
impression that it is strictly a Wash-
ington or District of Columbia project.
That, however, is totally untrue. This
st&dium has been launched as a memo-
rial to the veterans of World War I and
World War II, and it is proposed to lo-
cate it in the District of Columbia, the
greatest Capital of the greatest Nation
of the world. It could just as well be
erected in Chicago or New York or St.
Louis or Poplarville, Miss., for that mat-
ter; but it is to be a national stadium,
and every section of the country should
be interested in erecting a befitting me-
morial to the sacrifices, the gallantry,
the bravery, and the success of the vet-
efans of these two great world wars.
Sey if it be possible, I want to remove
fiom the minds of the public and the
Cengress the idea that this is a local
affair, that it is a District affair, or a
Washington affair. This monument is
to be erected here only because Wash-
ington is the Capital of this Nation.

For the same reason the memorial
erected to Abraham Lincoln was lo-
cated in Washington because he was the
head of this great Republic and this is the
proper place to locate the memorial to
Abraham Lincoln., Likewise, the me-
morial to Thomas Jefferson could have
been located in any other city in the Na-
tion, but Washington is the proper place,
because here it was as the head of the
Nation, as President, he rendered his
great service fo the American people, and
it is fitting and proper that his memorial
should be erected in Washington, D. C.

For the same reason we are proposing
to build in Washington the memorial sta-
dium, which is projected as the greatest
stadium not only in the United States
but in the world, and which is to be built
upon such lines and be of such magni-
tude that there will be nothing in the
world like it. It is to be finished in
marble; it is to be a covered stadium, and
it will have attached to it other attrac-
tions which will make it the one great
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show place of the Nation as a memorial
to the soldiers of these two great world
wars.

The Commission has gone as far as it
can, unless we can get the friendly aid
of the Congress to help us. I want to
take cccasion to assure the Congress
that, while it would be all right for the
Congress to appropriate money for the
construction of the stadium we are pro-
jecting, we do not proposc to let the tax-
payers of the country pay 1 cent in
the construction of the stadium, because
we were instructed as a commission to
devise ways and means to make it a
self-liquidating proposition, which we
think we shall be able to do. When,
however, it comes to financing the proj-
ect in order to get committals from the
financial bodies of this country that are
willing to put their money into the proj-
ect, it will be necessary that certain
things be done by the engineers and
architects, so that we can convince busi-
ness concerns that may be willing to in-
vest their money to build this greatest
stadium in all the world.

It is to be finished in marble. It is
to be covered with aluminum. It is to
be an all-weather building. We are
very anxious to expedite the erection of
the stadium because we hope to have the
World Olympics held here in 1948, and,
with proper expedition, we will be in a
position to enter the competitive field
for the holding of this great interna-
tional event.

I trust that my ¢ lleagues in the Ssn-
ate will put this report in their pockets
and take time to read it, so that they
may obtain some idea of what we propose
to do.
bers of the Commission,

I ask unanimous consent that the re-
port be printed in the RECORD.

There being no objection, the report
submitted by Mr. BiLeo was received,
ordered to be printed in the Recorp, and
to be printed as a Senate Document (No.
96), as follows:

PRELIMINARY REPORT OF NATIONAL MEMORIAL

Stapium ComMMISSION
To the Congress of the United States of
America;

The National Memorial Stadium Commis-
sion, by authority granted in a joint resolu-
tion, approved December 20, 1944, and en-
titled “Joint resolution to consider a site
and design for a National Memorial Stadium
to be erected in the District of Columbia,”
hereby presents a preliminary report as di-
rected by the resolution, as follows:

1. The consideration of a suitable site for
a National Memorlal Stadium.

2. To procure plans and designs and make
estimates of the cost thereof.

3. To endeavor particularly to formulate
a method of financing on a self-liquidating
basis.

This report is based on reports received
from subcommittees heretofore appointed
as follows:

{1) Subcommittee to study site.

(2) Subcommittee to study plans.

(3) Subcommittee to study financing.

1. SITE

From the outset of our activities three sites
were considered and the unanimous recom-
mendation of the subcommittee is that the
site referred to as the East Capitol Street
area in Anacostla Park, near the Natlional
Guard Armory, presents the best facilities,
not only as to traffic facilities, appropriate
slze, railroad connections, airplane landing

The report is signed by all mem-
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strips, automobile parking space, aguatic
sports in the nearby Kingman Lake, and the
general plan of this area.

The Commission in recommending the An-
acostla Park site has acceded to the bast
thought and wishes and expert advice of the
following: Washington Board of Trade, the
National Capital Park and Planning Commis-
sion, the National Capital Parks, the Board
of Commissioners of the District of Colum-
bia, and a citizens’ group which held mass
meetings Novembar 18, 1944, in the Depart-
mental Auditorium. A more detailed report
by the subcommittee on site selection is on
file with the Commission.

2. PLANS

After consultation with various architects
and engineers and making a study of several
proposed designs and after holding an open
meeting where all interested architects and
engineers appeared, the Commission by a
unanimous vote selected and employed the
firm of Pettigrew, Cook & Associates, archi-

tects and engineers, of Dallas, Tex., to make

necessary designs and plans for the proposed
National Memorial Stadium.

From surveys, data at hand, and many
thousands of personal endorsements, the
Commission would like to suggest that a
stadium be built of ample size to accommo-
date the largest national events now to be
held or likely to be held in the future which
are adaptable to a stadium,

We would like the stadium to be developed
so when it is completed it will be large
enough to use as a center for national and
international programs which would include
all types of sport activities, youth-fitness
programs, Boy BScout jamborees, 4-H Club
meetings, military competitive activities, vet-
erans’ programs, interhemisphere activities
to promote good-neighbor programs, interna-
tional Olympiles, and mass gatherings for
religious, fraternal, and labor organizations.
Locally, it could be used for annual cherry-
blossom activities, Fouth of July celebrations,
inauguration ceremonies, and national polit-
ical-party conventions,

We would like to recommend that the
plans for construction of the stadium pro-
vide -that it be covered and that the design
will incorporate a hall of fame for sports,
certain rooms for veterans’ organizations
with their auxiliaries, and archives for the
records and rewards of past and future
youth-fitness programs, as well as athletic
accomplishments.

That the stadium incorporate in its struc-
tural designs a space for lessees to house ex-
hibits of national interest and memorials to
the men and women who have served in the
armed forces.

In further consideration of the develop-
ment of these plans, the Commission recom-
mends that adequate automobile parking
space be provided, railroad facilities be con-
sidered, as well as a landing strip for privately
owned airplanes.

The Commission would like to emphasize
in its report that final details on plans should
be developed that will enable the Commis-~
sion to make definite recommendations to
Congress after an appropriation of funds is
available for the study.

3. FINANCING

The Commission is of the opinion that the
stadium should be operated on a sound busi-
ness basis. The cost of erecting the same
should be liguidated out of income over a
period of years. Obviously there must be
some long-term financing. When these costs
have been ultimately paid, the property with
all improvements thereon should revert to
the Government of the United States.

If the project is to be privately financed,
and it is the opinion of the Commission
that it should be so financed, it would ap-
pear that the lenders would want the pro-
tection of a lien on the stadium to secure
whatever bonds that may be issued. In or-
der to accomplish this, the Government, at
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the time when the financial arrangements
have been completed, would have to make a
conditional grant of the land now owned or
hereafter acquired by it as a site for the
stadium.

We further recommend that the stadium
project be exempt from all Pederal and local
taxation for the following reasons:

(1) It will encourage privs.ba capital to
invest.

(2) It will enable the management of the
stadium to get the benefit of a more favor-
able interest rate.

{3) As the Government is the ultimate
beneficiary of the property, taxation would
merely delay the date of acquisition by it.

{4) The stadium is to be a memorial to the
veterans of World Wars 1 and II. As such we
want it to be a real memorial. By adopting
a tax-exempt program, it relieves manage-
ment of the burden of meeting taxes, thereby
enabling it to function more smoothly and
efficiently.

The Commission is of the opinion that it
cannot at this time suggest a definite pro-
gram of finance. It has been impressed by
the testimony of several witnesses appearing
before it that there are many sources ficm
which potential income may be derived. We
would prefer to see the construction financed
by private capital rather than by public
funds,

If funds are to be secured from private
sources, however, certain architectural and
" engineering surveys will have to be made.
To aid the Commission in finaneing the cost
of these studies, we respectfully suggest for
the consideration of the Congress an authori-
zation and direction to the Federal Works
Administrator to advance the neceseary funds
for this purpose.

The Commission has labored long and dili-
gently and has accomplished much more than
was to be expected while operating without
funds but we have proceeded as far as pos-
sible without funds and cannot make a final
report and reccmmendation to the Congress,
nor secure a commitment of private funds
with which to construct the stadlum, unless
and until the Commission is empowered to
secure & loan for architectural and engineer-
ing services to be provided by the Adminis-
trator of the Federal Work Agency and for
this purpose the Commission hereby offers as
a substitute for Senate joint resclution 83
now pending the following resolution, to wit:
*Joint resolution to authorize and direct the

Federal Works Administrator to make loans

or advances of funds to be used for the

purpose of making plans for the construc-
tion of the National Memorial Stadium

“Resolved, ete., That the Federal Works Ad-
ministrator is hereby authorized and di-
rected to make loans or advances, from any
avallable funds appropriated for the pur-
pose of carrying out the provisions of title V
of the War Mobilization and Reconversion
Act of 1944, to the Commission appointed
pursuant to the of the joint reso-
lution entitled ‘Joint resolution to consider
& site and design for a National Memorial
Stadium to be erected in the District of Co-
lumbia,’ approved December 20, 1944, to aid
such Commission to finance the costs of the
architectural, engineering, and economic in-
vestigations and studies, surveys, designs,
plans, working drawings, specifications, pro-
cedures, and other action preliminary to the
construction in the District of Columbia of
a public works consisting of an athletic field
and stadium as a Nation-wide permanent
memorial to the men and women who gave
their lives while serving as members of the
armed forces of the United States during
World War I and World War II. Any such
loans or advances made pursuant to this
Joint resolution shall be made without regard
to the provisions of section 501 (b) of the
‘War Mobilization and Reconversion Act of
1944, Any advances made pursuant to this
Joint resolution shall be repayable in accord-
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ance with the provislons of section 501 (c) of
such War Mobilization and Reconversion Act
of 1944
Respectfully submitted.
THEo. G. BILEO,
Senator from Mississippi, Chairman.
JENNINGS RANDOLFH,
Representative from
West Virginia, Associate Chairman.
James M. Meap,
Senator from New York.
Frirz G. LANHAM,
Representative from Tezas.
Simp SrarsonN,
Representative from Illinois,
J. RusseLL YouUNG,
President, Commissioners of the
District of Columbia.
Fro¥p D, AKERS,
Board of Trade, City of Washington.
Joun A. Remuy,
Banker, City of Washington.

Mr. CHAVEZ and Mr. LANGER ad-
dressed the Chair.

The PRESIDING OFFICER (Mr.
OverTON in the chair). The Senator
from Georgia has the floor.

Mr. LANGER. Will the Senator yield
while I ask the Senator from Mississippi
a question?

Mr. GEORGE. Has the Senator from
Mississippi finished his statement?

Mr. BILBO. I have finished, except
for answering the question.

Mr. CHAVEZ. Will the Senator, from
Georgia yield?

Mr. GEORGE. If it is for a guestion,
I will yield. I was abcut to ask for a
guorum,

Mr. CHAVEZ, Will the Senator per-
mit me to ask the Senator from Missis-
sippi a question?

Mr. GEORGE. I yield for that pur-
pose.

Mr, CHAVEZ. I1agree with everything
the Senator from Mississippi has said
with reference to the stadium. In my
opinion—and this is the predicate of a
question—a dead wall built of marble for
the purposes of a stadium, and for the
purpose of showing our respect to the
men who fought the war, is proper and
in k>eping with what we do in our coun-
try in such matters. We have built me-
morials to Jefferson, to Washington, to
Lincoln, and to others, and I am not
against that type of memorial. Does not
the Senator from Mississippi feel, how-
ever, that a real memorial to the boys
who actually fought the war would be the
enactment of legislation by the Congress
which would protect in their liberties as
American citizens all those who fought
the war, such, for example, as legislation
providing for fair employment practices?
What does the Senator think about that?

Mr. BILBO. Mr. President, recently I
spent 2 days in an endeavor to convince
the Senator from New Mexico that his
proposition is absolutely absurd, un-
American, and unconstitutional. Most
certainly it has not anything to do with
a stadium in honor of the soldiers of
World War I and VVorld War IL

Mr. CHAVEZ. Will the Senator yield
to me a little further?

Mr. BILBO. Oh, yes.

Mr. CHAVEZ. Does not the Senator
think that a law which will protect a
soldier who fough! in this war in his
right to ei1iployment, in his right to fair
treatment, in his right to the benefits due
him under the Constitution and laws of
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the country, will be of more benelt than
any stadium? Does not the Senator
think that would be more appropriate, so
far as doing him justice is concerned,
then any building we could erect?

Mr. BILBO. I could very well afford
to say “Yes” to the Senator, but, at the
same time, the FEPC, about which the
Senatar is talking, would not do what he
expects of it and what he hopes it might
do. It would do the soldiers more harm
than good.

Mr. CHAVEZ. Well—

Mr. GEORGE. Mr. President, it is
obvious that this is a debate, and is not
a guestion,

Mr. LANGER. Will the Senator from
Georgia yield?

Mi. GEORGE. I yield.

Mr. LANGER. I should like to ask
the distinguished Senator from Missis-
sippi a guestion.

Mr. BILBO. With the permission of
the Senator from Georgia, I shall answer,

Mr. LANGER. I am not a member of
the Committee on the District of Colum-
bia, but it is my understanding that for
a great many years there has been an
effort to clear up the slum districts in
the city of Washington.

Mr. BILBO. Yes.

Mr. LANGER. There is a shortage of
materials. Does not the Senator feel
that before we build a stadium costing
millions of dollars we should clear up
the slums in Washington?

Mr. BILBO., We have already at-
tended to that. The Senate has already
passed a bill providing for the appropria-
tion of $20,000,000 to make Washington
the cleanest city in America. Having
done that, let us do something else.

Mr. LANGER. I fully agree with the
Senator, with this exception: There is a
shortage of building materials all over
the country, and does not the Senator
feel that we should take the $20,000,000
and clear up the slums before we bulltl
a stadium?

Mr. BILBO. I am glad to inform tha
Senator that this country has such won-
derful natural resources that we have
materials which make it possible to do
both jobs, and then some.

Mr. LANGER. We have not the ma-
terials in the West.

CALL OF THE ROLL

Mr. GEORGE. Mr. President, before
calling up the conference report on the
tax bill, I suggest the absence of a gquo-
rum.

The PRESIDING OFFICER. The
clerk will call the roil.

The Chief Clerk called the roll, and
the following Senators answered to their
names:

Andrews Fulbright Langer
Austin George Lucas
Ball Gerry McClellan
Barkley Green McKellar
Bilbo Gurney McMahon
Brewster Hart Magnuson
Briggs Hatch Maybank
Erocks Hawkes Millikin
Butler Hayden Moore
Byrd Hickenlooper Murdock
Capper Hill Myers
Chavez Hoey O'Daniel
Conrally Huffman Overton
Cordon Johnson, Colo. Radcliffe
Donnell Johnston, 5. C. Reed
Eastland Kilgore Revercomb.
Ellender Knowland Robertson
Ferguson La Follette Baltonstall



Taft Walsh Willis
Taylor Wheeler Wilson
Tunnell Wherry Young
Tydings White

Vandenberg Wiley

Mr. HILL. I announce that the Sen-
ator from Virginia [Mr. Grass] is absent
from the Senate because of illness.

The Senator from Arizona [Mr. Mc- -

Farranp] is absent because of illness in
his family.

The Senator from Oklahoma [Mr.
Taomas] is absent attending the Food
and Agricultural Conference in Quebec.

The Senator from Utah [Mr. THOMAS]
has been appointed a delegate to the
International Labor Conference in Paris,
and is, therefore, necessarily absent.

*The Senator from Montana [Mr. MUR-
rAY] is attending the conference in Lon-
don to consider the creation of an edu-
cational and cultural organization of the
United Nations.

The Senator from North Carolina [Mr.
BarLey] and the Senator from Alabama
[Mr. BANKHEAD] are necessarily absent.

The Senators from Nevada [Mr. CAR-
vitLE and Mr. McCarran], the Senator
from Washington [Mr. MrrceHELL] and
the Senator from Florida [Mr. PEPPER]
are detained cn official business.

The Senator from California [Mr,
Downeyl, the Senator from Pennsyl-
vania [Mr. GurrFEY], the Senators from
New York [Mr. Meap and Mr. WAGNER],
the Senator from Wyoming [Mr, O'Max-
oNEY], the Senator from Georgia [Mr.
RusseLL], and the Senator from Tennes-
see [Mr. StewarT] are detained on public
business.

Mr. WHERRY. The Senator from
Indiana [Mr. CAPEHART] is absent be-
cause of injuries resulting from an acci-
dent.

The Senator from South Dakota [Mr.
BusurIELD] and the Senator from Idaho
[Mr. Taomas] are absent because of ill-
ness.

The Senator from Delaware [Mr.
Buck] and the Senator from New Jersey
IMr. SmitH] are necessarily absent on
business. The Senator from New Jersey
has been excused.

The Senator from Vermont [Mr.
A1ken], the Senator from New Hamp-
shire [Mr. BringeEsl, the Senator from
Oregon [Mr. Morskt], the Senator from
Minnesota [Mr. SHipsTEAD], and the
Senator from New Hampshire [Mr.
Topey] are necessarily absent.

The PRESIDING OFFICER (Mr.
OverToN in the chair). Sixty-seven
Senators have answered to their names.
A quorum is present.

GENERAL MacARTHUR—OLD AGE
RETIREMENT

Mr. WHERRY. Mr. President, I ask
unanimous consent to have printed in the
REecorn a letter addressed to me under
date of October 7, 1945, by Claude A.
Blair, chairman. on State and National
Affairs, National Committee for Old Age
Retirement, Coast to Coast. The letter
deals with the policies which are now
being pursued in the Pacific area by Gen-
eral MacArthur, and encloses a news-
paper item dealing with the nomination
of Dean Acheson to be Under Secretary
of State, as well as a newspaper article
dealing with the workers’ security fund,

CONGRESSIONAL RECORD—SENATE

and certain comments are made by the
writer on the latter subject.

There being no objection, the matters
were ordered to be printed in the RECORD,
as follows:

NATIONAL COMMITTEE FOR OLD AGE
RETIREMENT, COAST TO COAST,
October 7, 1945.
Hon. KENNETH S. WHERRY,
United States Senator of Nebraska,
Washington, D. C.

Dear SEnaToR: The enclosed paper ltem was
gent to our committee, because of the great
feeling throughout the Nation for Gen. Doug-
las MacArthur, and it is felt that words can-
not ever speak highly enough for wonderful
efforts made by the Army, Air, and Navy in
the Pacific by the man who told the people of
the Philippines “I am coming back.” His
word was good.

It is not time for our State Department
supervision of any of the war districts,
When the Army, Air, and Navy have finished
their job then is when the State Depart-
ment should accept the responsibility.

Perhaps all have the best of intentions.
Accidents and misunderstanding are matters
that cannot always be avoided. However, if
we think twice, it may help. )

The State Department in our California
United Nations Conference has given the
world a peace charter. Why not give every-
one all over the world something to work on,
80 as to accomplish the “four freedoms” as
shown by the Atlantic Charter?

Without a foundation we cannot have se-
curity and give the protection necessary.
What about our social security? What is the
delay? Many of the radio commentators have
this to say: “Can the Natior wait, unemploy-
ment, veteran complaining, Russian bloc,
basic foundation, Atlantic Charter, review of
veteran cases, enlisted men 4 years?”

Hollywood reporter: Congress better hurry
up or they will get the axe next fall.

Another reporter has this to say: “You and
I are pretty poorly represented in Congress.”

Sincerely yours,
CrAUDE A. BLAIR,
Chairman on State and
National Affairs.
[From the Springfield Daily News of
September 24, 1945]

WHxErrRY OvuT To BEAT ACHESON NOMINATION— |

Nor SATISFIED WITH ACTING STATE SECRE-

TARY'S EXPLANATION, CHARGES MACARTHUR

SMEAR

WasHINGTON, September 24 —Senator EEN~
NETH S, WaERRY (Republican, Nebraska)
called on the Senate today to sidetrack the
nomination of Dean Acheson to be Under
Secretary of State and charged the existing
of a “smear’ campaign aimed at ousting Gen.
Douglas MacArthur as occupation chief of
Japan.

“We seem to be confronted with an or-
ganized campaign to remove General Mac-
Arthur,” WHERRY protested in a Senate speech
opposing confirmation of the Acheson nomi-
nation.

He opened the appointment on grounds
Acheson issued a needless “rebuke” to Mac-
Arthur last week in a press-conference com-
ment on occupation policy for Japan and
MacArthur's estimate that United States oc-
cupation forces probably can be cut to 200,«
000 within 6 months.

Acting Secretary of State Dean Acheson de-
fended himself today against congressional
complaints that he had rebuked Gen. Douglas
MacArthur on matters dealing with the occu-
pation policy in Japan.

His defense was contained in a reply to
Senator EeNNETH 8. WHERRY (Republican,
Nebraska) who submitted a series of ques-
tions to Acheson Saturday and asked for
public answers by today, WaERrY sald the
answers would determine his course of action
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when Acheson's nomination to be Under
Becretary of State comes before the Senate
again today.

Acheson's reply consisted of a copy of the
Potsdam Declaration, the White House state-
ment of occupation policy sent to MacArthur
August 29 and made public Saturday, and a
stenographic transcript of Acheson's con-
troversial press conference statement last
week on occupation policy.

He did not answer WHERRY'S questions in-
dividually.

Acheson sald in an accompanying letter to
‘WHERRY

“It is plain to me from your letter of Sep-
tember 21 that you have not had before you
the statement which I made in response to
a question from the press.

*“I enclose the stenographic transcript of
both question and answer. I also enclose a
copy of the Potsdam proclamation, calling
your attention specifically to paragraphs
numbered 6 to 12 and the statement of gen-
eral policy relating to Japan which has been
relensed by the White House,

“With the documents before you, you will
have the exact text of my answer and also the
official pronouncements of the Government
on the same subject with which to test the
correctness of my statement.”

[From the Boston Daily Record, October 8,

WorgEeRs' SECURITY FUND Is DWINDLING
(By Kent Hunter)

WasHINGTON.—Some 70,000,000 American
men and women, who have been paying 1
percent of their pay checks into what they
fondly belleved was a social-security fund
which would eventually give them up to $85
a month old-age retirement pay, ought to
start writing to their Congressmen,

As the situation stands today, unless
changes are made, the fund will be able to
meet all maturing claims of eligibles up to
1950—only half of the claims by 1960—and
only one-third of the claims by 1970.

Here is the situation—and the House Ways
and Means Committee is getting plenty of
gray hairs over it.

When soclal security was legislated into be-
ing in 1935 it was provided that employers
would take a 1 percent payroll deduction each
week, to be matched by the employer, on all
money earned up to 3,000 a year, until 1945.
Then the deduction and employer contribu~
tion was to increase to 2 percent from the
employee and 2 percent from the employer—
an additional increase to 3 percent each by
employer and employee to come later.

PROTESTS FREEZE

But when 1945 rolled around Congress
“froze" the l-percent rate,

A. J. Altmeyer, Chairman of the Social
Becurity Board, testifying before a congres-
slonal committee, protested that “freezing"
of the rate means that the fund went theo-
retically $16,500,000,000 behind the potential
impact of all claims then eligible or due to
become eligible,

And he pointed out further that the saving
fact was the wartime shortage of labor, More
than 650,000 men and women eligible to apply
for social-security benefits had not done so
because they were still drawing high war-
time pay during the absence of younger work-
ers in the armed gervices,

When VJ-day came, with heavy cut-backs
in war industry and labor forces, thousands
of the *oldsters” who had carried on with
war jobs, filed their social-security claims,
and prepared for retirement.

CHOICE OF THREE

To meet the increasing drain on the fund,
the commiftee members see one of three
moves necessary. They are:

1, Increase deductions from pay checks and
contributions from employers in the im-
mediate future;
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2. Decrease the amount of benefits prom=-
ised the beneficiaries under the 1935 terms of
the Social Security Act;

3. Meet the soclal-security deflcits from
year to year by allocation of funds raised by
taxes and paid into the general funds.

This should have the right-of-way over all
other legislation.

Ten
000 gone without any accounting.

Now the social security want to increase
the tax so as to cover up the losses.

Saturday Evening Post, August 7, 1043, tells
the people that they will not have anything
to say about the management of their affairs,

The aged have not been granted a repre-
sentative on the Sccial Security Board.

The wage earners and others are taxed
without representation, and the world peace
charter plainly states no taxation without
representation,

What about the individual appeals of the
taxpayers or applicants.

Are we running the Nation on laws or rules
and regulations?

What about Government employees draw-
ing annuities and working earning salaries,
are deductions made when they go to work?

Congress should continue the social-secu-
rity tax freeze until the pecple are granted
their rights in the management of their
affairs,

THE ATOMIC BOMB

Mr. GEORGE. Mr, President, before
calling up formally the conference report
on the tax bill I yield to the Senator from
Tennessee.

Mr, McKELLAR. Mr. President, I
shall detain the Senate for only 5 or 6
minutes at the outside. I rise primarily
for the purpose of making what I call a
suggestion respecting a very important
matter,

The use of the atomic bomb against
Japan was entirely justified. By her ut-
ter disregard of all the rules of civilized
warfare she brought the bomb on her-
self. She got precisely what she de-
served. It was very dramatic and per-
haps even poetic justice which brought
about the use of the atomic bomb wholly
and alone against the Japanese who had
led all the rest in their utter disregard
of the rules of civilized warfare. We all
believe, and I think most of the world
believes, and I hope Japan now believes,
that she got just what she deserved.

THE MILITARY PHASE OF THE ATOMIC BOMB

But, Mr. President, the atomic bomb
is, as we now understand it, the most
destructive agent ever created to destroy
human life and property. Because of its
danger to human lives; because of the
fact that its use must take the lives of
the innocent as well as those engaged in
warfare; because of its power even to
destroy cities with millions of people,
I believe that it should not be used as
an instrument of war.

The atomic bomb as a weapon in war-
fare should be outlawed in all the world
just as poisonous gas was outlawed a few
years ago by practically all of the nations.

The United States, Mr. President,
should first take steps to get an agree-
ment to outlaw the atomic bomb while
the formula is solely in our hands. We
should lead the world in the humani-
tarian and civilized movement to outlaw
this great weapon of destruction which
unfortunately kills the just and the un-
just, the weak and the strong, men and
women, children and babes alike. The
United States should take the big, gener-
ous, humanitarian, civilized course and

years has now passed and $6,000,000,~
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ask all the other nations to join us in
that course.

We, nor any other nation, can afford
to condemn to almost certain death the
millions of innocent men, women, and
children in cities like New York, Phila~
delphia, and Washington; like London,
Paris, Berlin, and Rome; like Vienna,
Moscow, Constantinople, and Shanghai;
like Rio de Janiero and Buenos Aires,
and all the rest of the great cities by the
use in times of war of the most destruc-
tive bomb ever created.

The atomic bomb as a military weapon
should be outlawed by all other nations
of the earth and as soon as possible and
before it can possibly become an inter-
national menace.

To my mind it might be impossible
ever to outlaw the atomic bomb if we
first gave away our formula to other
nations.

Once in the possession of one or two
nations, we probably never would get
unanimous agreement to outlaw it. In
the hands of possibly 50 or 60 nations it
would be utterly impossible to get such
an agreement.

The United States owes absolutely
nothing to any nation. Many nations
owe us, and some of them owe vast sums
which they have never made an effort
to pay and will never pay.

We are under no possible obligation
to any nation to transfer this formula of
destruction in war to them or any one
of them.

‘While we owe no debt to any other na-
tion, we do owe a debt to humanity. Let
me repeat, we owe a debt to humanity.
The only way to satisfy that debt to
humanity is to outlaw the atomic bomb
as a weapon of war while it is in our
power to do it. In my judgment our
obligation is a paramount one.

The formula cost the United States
in cash $2,600,000,000. It cost no other
nation anything. Does any American
really and honestly even remotely dream
that if conditions were reversed and
some other nation had discovered the
formula of the atomic bomb such® na-
tion would transfer the formula to us
without money and without price?
Surely no American statesman, nor even
any American scientist, could make him-
self believe such a thing if he were honest
with himself.

At the present time to transfer this
formula to others would be most provoc-
ative of other wars. Every other nation
desiring its neighbor’s territory, or hav=
ing an enmity toward another nation,
would feel that the time, the place, and
the opportunity existed to be avenged on
that neighbor. 4

Every other nation desiring to extend
its trade or secure other advantages from
its neighbors would regard this bomb,
if they had it, as a chance to carry out
its design.

If we gave away this formula, to my
mind, the world would be in another
great war again within 25 years, per-
haps within half that time.

But it is said that other nations will
certainly obtain the formula themselves
anyway, and very quickly. Judging
from the newspapers, some scientists
guess that they will have it within from
2 to 5 years. There are several answers
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to this statement, but we need to refer to
only two of them.

If we cannot obtain an agreement to
outlaw the bomb as a weapon of war—
and it is hardly to be doubted that we
can do it while we are in control of it—
it would be a deterrent to scientists in
-other nations and a deterrent, if not an
inhibition, to other nations themselves
to attempt to develop a weapon which by
reason of world-wide agreemeat they
could not use in war anyway.

There is another important reason
that seems to be overlooked, the reason
being that probably every other nation
expects to borrov: the money from the
United States in order to develop its kind
of atomic bomb. Bul the money guestion
is a deterrent, It is true that some scien-
tists now say that it could be produced
at one-half the money we expended on
it. Granted. What nation in the world
today could put up $1,300,000,000 in cash
for production? And what nation wcild
think of putting up such a vast su'a for
an experiment after agreeing to outlew
the atomic bomb as a weapon of war?

It may be argued that, having spent
$2,600,000,000 to find a formula to pro-
duce this weapon, it would be foolish to
outlaw it. Not at all. It is claimed that
this bomb stopped t..e Japanese war and
that that fact alone is payment in full
in the saving of lives and in the saving
of money to repay us for the money
America expended in producing the
bomb.

Finally, until the atomic bomb is out-
lawed, the whole world is and willbe in a
state of unrest, doubt, and fear instead
of being at peace for which our brave
boys have fought and have paid such a
price in human lives.

Let us outlaw the atomic bomb and be-
gin by preparing an agreement for all
nations to outlaw it.

Life is dear and sweet to every reason-
ing man, woman, and child. Wholesale
destruction of human life without regard
to innocence cor guilt, without regard fo
age or condition, is simply barbarous and
is against all the laws of God and man.

Three-fourths of the people of London,
for example, might be opposed to a \ ar
which the British Government decreed.
Yet a nation at war with Britain might,
by dropping a few atomic bombs on Lon-
don, kill or destroy not only the three-
fourths, but the other one-fourth of the
people as well.

THE INDUSTRIAL FPHASE OF ATOMIC ENERGY

Mr. President, we do not know the in-
dusirial or other uses to which atomic
energy may be appiied. -Its value may
be small or its value may be tremendous,
surpassing any production that has ever
taken place in the world. No one knows.
Our scientists do 2ot know and our poli-
ticians do not know, Even our news-
papers do not know. Therefore, surely
the formula for this atomic energy
should not be given away to other na-
tions or to other people while it is in
this state.

Under these conditions, under no cir-
cumstances should we take any action
limiting our contr~l of atomic energy
or limiting our development ¢. atomic
energy. It has cost us $2,600,000,000 up-
to-date; and if it has industrial value,
as I believe it has, we ought, as a Gov-
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ernment and as a people, to obtain as
much of a return as possible from its
production and use. No disposition of
this atomic energy of any kind should be
made until we know its value and the
uses to which it may be put.

The Senate has appeinted a committee
of 11 Senators to gc into the whole mat-
ter of atomic energy and make a report
of what it finds. Until the coming in
of that report, I hope none of us will
grow hysterical about giving away our
formula for the production of such
energy. I have every confidence in the
fairness, integrity, and ability of the
members of this committee.

Mr. President, I would not stop or in-
terfere with the investigations of cur
own scientists or those of any other
country; but we are under no obligation
to give up what we ourselves have dis-
covered and produced at such great cost
to us, and to us alone,

I would put an inhibition against
using atomic energy in warfare, but not
the slightest inhibition to the develop-
ment and use of atomic energy for in-
dustrial or other peaceful purposes.

For the present, this energy should be
wholly in the hands of the United States
Government and our researches and
investigations and experiments should
go right on under an appropriate organ-
ization.

JThis may be the most important de-
velopment of the present war. Let us
guard it with the greatest care.

PROTOCOL ON POISON GAS

Mr. President, I ask unanimous con-
sent to have printed at this point in the
REecorp, as a part of my remarks, a
statement which was prepared for me
by the Parliamentarian of the Senate,
Mr. Charles L. Watkins, concerning what
was done about the poison-gas protocol.
It seems that there was a protocol signed
by practically all the nations against the

se of poison gas in war. By a strange
cgincidence, the United States has never
signed that protocol. It has lived up to
the protocol, but it has never signed it.

r, President, I ask unanimous consent
that the statement prepared by Mr. Wat-
kins may be printed at this point in the
RECORD.

There being no objection, the state-
ment was ordered to be printed in the
REecorp, as follows:

PROTOCOL FOR THE PROHIBITION OF THE USE IN
WAR OF ASPHYXIATING, POISONOUS, OR OTHER
GASES, AND OF BACTERIOLOGICAL METHODS OF
WARFARE, SIGNED AT GENEVA, SWITZERLAND, ON
JUNE 17, 1925
The protocol contains the following pro-

vision:

“The present protocol will come into
force for each signatory power as from the
date of deposit of its ratification, and, from
that moment, each power will be bound as
regards other powers which have already
deposited their ratifications.”

The protocol was signed by numerous na-
tions, and ratified by the following coun-
tries, the United States, however, not being
among the number:

Austria, Belgium, Bulgaria, Canada, Chile,
Czechoslovakia, Denmark, Egypt, Esthonia,
Finland, France, Germ:ny, Great Britain,
Greece, India, Italy, Latvia, Lithuania, Lux-
embourg, The Netherlands, Norway, Poland,
Portugal, Rumania, Spain, Sweden, Switzer-
l?nd& Biam, Turkey, Venezuela, and ¥Yugo-
slavia.
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The dates of ratification extended from
1928 to 1935.

The following countries adhered to the
convention, which, in effect, constituted rati-
fication:

Australia, China, Ethiopia, Persia, Iraq,
Ireland, Liberia, Mexico, New Zealand, Union
of South Africa, Union of Soviet Socialist
Republics.

Mr. McKELLAR. Mr. President, in re-
spect to the practical use of the atomic
bomb, I hope the world will adopt the
same course which was adopted with
reference to the practical use of poison
gas.

Mr. JOHNEON of Colorado. Mr. Pres-
ident, will the Senator yield to me?

Mr. McKELLAR. 1 yield.

Mr. JOHNSON of Colorado. I was go-
ing to suggest that if it is possible to out-
law the atomic bomb, why not go the
whole step and outlaw war?

With reference to the statement the
Senator made with regard to poison gas,
I wonder whether the protocol was the
determining factor in not using poison
gas. My understanding is that no hu-
manitarian instincts, no regard for
treaties, influenced Adolf Hitler or the
Japanese, but that the reason why they
did not use poison gas was that they
knew poison gas would be used against
them if they should use it against the
Allies.

Mi. McEKEELLAR. All I can say in
answer to the Senator is that both na-
tions signed the protocol outlawing the
use of poison gas. The Senator has said
he wishes to outlaw war. I am a thou-
sand percent with him. I was intensely
interested in the San Francisco Confer-
ence, and I hope it will outlaw war. I
want to outlaw war. That is the reason
why I wish to take the first step, by out-
lawing the use of one of the most cruel
and inhumane methods of killing people
ever devised in all the history of the
world. I hope the outlawing of its use
will lead to the outlawing of war.

Mr. FULBRIGHT. Mr. President——

Mr. McKELLAR. I yield to the Sena-
tor from Arkansas.

Mr. FULBRIGHT. Recently, yester-
day as I recall, I read that Great Britain
and Canada know all about how to pro-
duce the atomic bomb. How are we going
to keep the secret, if they have such
knowledge?

Mr. McEELLAR. That is their con-
cern. I believe that both Great Britain
and Canada, if the matter should be pre-
sented to them by the United States,
would gladly sign an agreement or a
treaty to outlaw the use of the atomic
bomb. Who knows whether England or
Canada knows about it? I do not, and
I never heard any evidence to suggest it.

Mr. WHEELER. Mr. President, will
the Senator yield?

Mr. FULBRIGHT. I should like to
make a reference to the question asked
by the Senator from Colorado. When
the Senator uses the wc 'ds “outlaw war,”
does he conceive of having that done
by merely another agreement or proto-
col, or does he conceive that it might
be done by further strengthening the
United Nations Organization?

Mr. McKELLAR. I am hoping and
praying that the San Francisco Con-
ference or the organization set up ly
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that Conference will be able to find some
method of making future wars impos-
sible. That is my ambition. That is
why I favored that Conference. I was
one of those benighted people as it
seemed at that time, 25 years ago or
more, who believed in the League of Na-
tions as a preventive of war. I do not
believe civilized nations ought to go to
war. I was willing to stand 1,000 per-
cent with the great Wocdrow Wilson
then to outlaw war along that line. I
am still willing to go a thousand percent,
with the San Francisco Conference or
any other group that will outlaw war.

Mr. CHAVEZ. Mr. President——

Mr. McEELLAR. 1 yield first to the
Senator from Montana, who first ad-
dressed the Chair. Then I shall yield
to the Senator from New Mexico.

Mr. WHEELER. Mr. President, all I
wished to say was that I congratulate
the Senator from Tennessee upon his
statement, and I say that I fully agree
with him with reference to the atomic
bomb and the desirability of not divulg-
ing the secret of the bomb to others.

. Mr. McKELLAR. I thank the Sena-
or.

Now I yield to the Senator from New
Mexico.

Mr. CHAVEZ. Mr. President, I also
agree with the statement of the Senator
from Tennessee with reference to the
atomic bomb. At this time I should like
to ask the Senator a question. While
we know that the atomic bomb is an
instrument of mass destruction, what
about the recent actions of some of our
allies? The press of today and yester-
day carried the general news that
the British were sending Mosquito
bombers into Java. What difference
does it make whether inhumanity af-
fects 20, 30, or 100 innocent persons, or
whether it affects a million?

Mr. McKELLAR. Seemingly the dif-
ference is in the number.

Mr. CHAVEZ. But it is still inhu-
manity.

Mr. McKELLAR. Any killing of in-
nocent humanity or the killing of in.
nocent humanity along with guilty
humanity is, to my mind, all wrong, and
we ought to do everything under heaven
that we can do to prevent it.

Mr. CHAVEZ. The point I am trying
to make, if the Senator will indulge me
for a moment, is this: No human being
who has any respect for the dignity of
humanity would tolerate or condone the
murder of the British general which re-
cently occurred in Java. But we know
if 30, 40, 50, or 100 Mosquito planes are
sent there, the people in that region who
had no more to do with the situation
than had we, will suffer.

Mr. McKELLAR. Mr. President, I
may say to the Senator from New Mexico
that I am not familiar with the facts
concerning what has taken place re-
cently in Java. I hope nothing was done
to hurt the people of that country be-
cause, having visited it, I know that it is
a very productive and delightful coun-
try. I do not think, however, that that
particular question should overshadow
the grave problem with respect to what
we should do with this destructive
agency which we ourselves have used in
warfare. I think our use of it at that
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time was proper. I have no criticism to
make of the use which was made of the
atomic bomb. But as to the future, in-
asmuch as the entire world wants peace,
as it would seem according to what took
place at the San Francisco Conference,
I hope that we may make every effort to
ocutlaw the use of the atomic bomb as a
weapon of warfare.
I thank the Senate.

REVENUE ACT OF 1945—CONFERENCE
REPORT

Mr. GEORGE presented the following
conference report:

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bill (H. R.
4309) to reduce taxation, and for other pur-
poses, having met, after full and free confer-
ence, have agreed to recommend and do
recommend to their respective Houses as
follows: ]

That the Senate recede from its amend-
ments numbered 34, 37, and B2,

That the House recede from its disagree-
ment to the amendments of the Senate num-
bered 1, 2, 8, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14,
15, 18, 17, 18, 19, 20, 21, 23, 23, 25, 26, 27, 28,
29, 30, 31, 32, 33, 35, 36, 18, 39, 41, 42, 43, 45,
46, 47, 48, 49, 50, 51, 52, 63, 54, 55, 66, 67, 58,
59, 60, 61, 62, 63, 64, 65, 66, 67, €3, 69, 70, 71,
%2, 13, 74, 15, 16, 77, 78, 79, 80, and 81, and
agree to the same.

Amendment numbered 24: That the
House recede from its disagreement to the
amendment of the Ssnate numbered 24, and
agree fo the same with an amendment as
follows: In lieu of the matter proposed to
be inserted by the SBenate amendment insert
the following:

“Sec. 121. Decrease in corporation surtax.

“(a) In general: Section 15 (b) (relating
to the corporation surtax) is amended to
read as follows:

“*(b) Imposition of tax: There shall be
levied, collected, and paid for each taxzable
year upon the corporation surtax net income
of every corporation (except a Western
H-misphere trade corporation as defined In
section 109, and except a corporation subject
to a tax imposed by section 231 (a), Bup-
plement G or Supplement @) a surtax as fol-
lows:

“'(1) Surtex net incomes mnot over
$25,000—Upon corporation surtax net in-
comes not over $25,000, 6 per centum of the
amount thereof.

“'(2) Surtax net incomes over $25,000 but
not over $50,000.—Upon corporation surtax
net Incomes over £25,000, but not over §59,000,
$1,500 plus 22 per centum of the amount of
the corporation surtax net income over
$26,000.

“4(3) Surtax net incomes over $50,000.—
Upon corporation surtax net incomes aver
£50,000, 14 per centum of the corporation
surtax net income.’

“{b) Mutual insurance companies other
than life or marine.

*“(1) Bection 207 (2) (1) (B) (relating to
surtax on mutual insurance companies,
other than life or marine) is amended to
read as follows:

“*(B) Surtax: A surtax on the corporation
suitax net income, computed at the rates
provided in section 15 (b), except that if the
corporation surtex net income is not more
than 6,000 the surtax shall be 12 per centum
of the amount by which the corporation
surtax net income exceeds $£3,000.'

“(2) Section 207 (a) (3) (B) (relating to
surtax on interinsurers or reciprocal under-
writers) is amended by striking out ‘32 per
centum’ and inserting in lieu thereof ‘28
per centum.’ :

“(c) Regulated investment companies:
Bection 362 (b) (4) (relating to the surtax
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on regulated investment companies) 1is
amended by striking out ‘16 per cenfum’
and inserting in lieu thereof ‘14 per cen-
tum.'

“{d) Taxzable years to which applicable:
The amendments made by this section shall
be applicable with respect to taxable years

after December 31, 1945. For
treatment of taxable years beginning in 1945
and ending in 1916, see section 131.”

And the Benate egree to the same.

Amendment numbered 40: That the House
recede from its disagreement to the amend-
ment of the SBenate numbered 40, and agree
to the same with an amendment as follows:

Omit the matter proposed to be stricken
out by the Seznate amendment and In leu
thereof insert the following:

“{2) Technical amendments.

“(A) Bection 2 (a) of the Tax Adjustment
Act of 1945 (relating to the specific exemp-
tion) is repealed as of the date of its enact-
ment. )

“(B) Bz2ction T10 (b) (1) relating to the
specific exemption) is restored to read as
such paragraph read immediately prior to
the enactment of the Tax Adjustment Act of
1045, to be effective, as so restored, as if sec-
tion 2 (a) of the Tax Adjustment Act ef
1845 had not been enacted.”

And the Senate agree to the same.

Amendment numbered 44: That the House
recede from its disagreement fo the amend-
ment of the Senate numbered 44, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the follow-
ing:

“Sec. 142, Deferment of certain taxes of
veterans and eervicemen.

“(a) In general: Chapter 38 (miscellaneous
provisions) is amended by inserting at the
end thereof a new section reading as follows:

“‘Sec. 3808, Deferment of tax attributable
to service pay for commissioned service and
of tax attributable to pre-service earned in-
come,

“‘(a) Definitions: As used in this section—

“*(1) Tax attributable to service pay: The
term “tax attributable to service pay”
means—

“*‘(A) In the case of a war year for which
the taxpayer had no gross income other than
compensation for active service as a member
of the military or naval forces of the United
States, the tax imposed under chapter 1 for
such year; or

“‘(B) in the case of a war year for which
the tazpayer had gross income in addition to
compensation for active service &s a mem-
ber of the military or naval forces of the
United States, the excess of the tax imposed
under chapter 1 for such year over the tax
that would have been imposed if such com-
pensation had been excluded from gross
income;
except that in the case of a commissioned
officer (or a commissioned warrant officer) of
the regular component of the Army, Navy,
Marine Corps, or Coast Guard, such term shall
not apply to any war year unless, at the time
prescribed for the peyment of the tax under
chapter 1 for such year, a period of time was

. being disregarded under section 3804,

“1(2) War year: The term “war year"—

*“*‘(A) When used with respect to the tax
attributable to service pay means any tax-
able year beginning after December 31, 1839,
and before January 1, 1947; and

“‘(B) when used with respect to the tax
attributable to pre-service earned income
means any taxable year beginning after De-
cember 31, 1939, but before January 1, 1942,
and before the taxpayer entered upon active
service as a member of the military or naval
forces of the United States, but does not in-

clude any year unless part of the tax imposed
by chapter 1 for such year became due and
payable after the taxpayer entered upon such
active service.
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“*(3) Tax attributable to pre-service earned
income: The term “tax attributable to pre-
service earned income"” means the excess of
the tax imposed by chapter 1 for any war
year over the tax that would have been im-
posed for such year if there had been ex-
cluded from the pet Income for such year the
amount of the earned net income (as such
term was defined in section 25 (a) (4) as in
force with respect to such year, except that
in computing such earned net income, com-
pensation for active service in such forces
shall be disregarded).

“*(4) First installment date: The term
“first installment date" means May 15, 1948,
in the case of taxpayers released from active
duty in the military or naval forces of the
United States prior to December 1, 1945; and
in other cases June 15, 1947, or the fifteenth
day of the sixth month which begins after the
date of the taxpayer’'s release from active duty
in such forces, whichever is the earlier; except
that, if the first installment date with re-
spect to any war year would otherwise occur
earlier than the fifteenth day of the third
month following the close of such year, the
first installment date with respect to such
year shall be the fifteenth day of such third
month.

“*(b) Extension of time for payment: Upon
application with respect to any war year,
made prior to the first instaliment date, and
under regulations prescribed by the Com-
missioner with the approval of the Secre-

“‘(1) the time for payment of an amount
of the tax under chapter 1 for such year which
is equal to the tax attributable to service pay
for such year and which has not been paid
before the filing of such application; and

“*(2) the time for the payment of an
amount of the tax under chapter 1 for such
year which is equal to the tax attributable
to pre-service earned income for such year
and which has not been paid before the fling
of such application.
shall, in lieu of the time otherwise applicable,
be as follows: one-twelfth thereof on the first
installment date and an additional twelfth
thereof every three months thereafter umtil
such tax is paid.

“‘(c) Suspension of period of limitation:
The running of the period of limitation pro-
vided in section 276 (¢c) (relating to the
collection of the tax after assessment) in re-
spect of any tax the time for the payment of
which is prescribed under subsection (b),
shall be suspended for the period beginning
with the date of the filing of the application
under such subséction and ending six months
after the date prescribzd therein for the pay-
ment of the last installment of such tax.

“‘(d) Estimated tax: If the taxpayer is
eligible for the benefits of subsection (b)
with respect to any war year—

“*(1) for the purposes of the application of
section 58 with respect to such year, compen-
sation for active service as a member of the
military or naval forees of the United States
may be disregarded in determining the gross
income reasonably expected for such year,
and in determining the estimated tax for
such year; and

“*(2) for the purpcse of section 204 (d) the

tax for such yeer shall b2 determined as if
such compensation were excluded from gross
income,
This subsection shall not apply with respect
to a taxpayer for any war year who at the
time prescribed for making the declaration of
estimated tax for such year is a commissioned
officer (or a commissioned warrant officer) of
the regular component of the Army, Nawvy,
Marine Corps, or Coast Guard.'

“(b) Refund of interest paid: Any inter-
est paid prior to the date of the enactment of
this Act with respect to tax attributable to
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service pay for any war year, or with respect
“to tax attributable to pre-service earned in-
come for any war year, shall be credited or
refunded if claim therefor is filed with the
Commissioner prior to January 1, 1947.”
And the Senate agree to the same,

‘WALTER F. GEORGE,

Davip I. WALsH,

ALBEN W. BARKLEY,

Roeert M. LA FOLLETTE, Jr.,

ROBERT A, TAFT,

Managers on the Part of the Senate.

R. L. DOUGHTON,

JERE COOFPER,

JoHN D. DINGELL,

A. WILLIS ROBERTSON,

HaroLp KNUTSON,

Daniern A. REep,

Roy O. WOODRUFF,

Managers on the Part of the House.

The PRESIDENT pro tempore. Is
there objection to the present consider-
ation of the conference report?

There being no objection, the Senate
proceeded to consider the report.

Mr. GEORGE. Mr. Fresident, we were
able to reach a fair compromise on the
bill with the House conferees. The Sen-
ate conferees receded on three of the
Senate amendments and accepted a few
amendments, largely clerical, to other
provisions.

The House conferees accepted all the
Senate amendments on individual in-
come taxes. The Senate amendments
with respect to veterans were also 2c-
cepted with the exception of a slight
technical change,

On corporation taxes the Senate
amendments with respect to the excess-
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profits tax were accepted. The House
conferees, however, insisted upon an
over-all reduction in the corporate sur-
tax rate which was not provided in the
Senate version of the bill. A compro-
mise was reached which reduced the
combined normal tax and surtax for
corporations with income of $50,000 or
more from the present rate of 40 percent
to 38 percent. For corporations with in-
comes of less than $50,000 the first sur-
tax bracket for income not exceeding
$25,000 was reduced 4 percentage points.
This gives the following combined nor-
mal tax and surtax brackets for corpo-
rations with income under $50,000:
Combined normal tax and surtaz rate in

bracket
Income: Percent
ROL: over $0000 s e R 21
Over 5,000 but not over $20,000___-_-- 23
Over £20,000 but not over $25,000_----- 25
Over $25,000 but not over $50,000-__--- 53

The House conferees also insisted on
omitting the Vandenberg amendment,
which would have provided a minimum
combined excess-profits credit and ex-
emption of $25,000 for corporations with
respect to the calendar year 1945.

On excise taxes, the Sesnate amend-
ments were accepted with one exception.
The exception is the Taft amendment,
which would have repealed the excise
taxes on sporting goods, gas, oil, and
electric appliances, business machines,
and photographic apparatus, effective
July 1, 1946. It may be recalled that the
Senator from Ohio said that if the House
agreed to the other Senate amendments
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with respect to excises he would agree to
the elimination of this amendment.

The estimated reduction in tax liabili-
ties in 1946, under the conference com-
mittee bill, is about $5,900,000,000. This
can be compared to the estimates for
1946 of approximately $5,650,000,000
under the Senate bill, and $5,350,000,000
under the House bill. However, it should
be pointed out that the reduction in lia-
bilities in 1947, under both the confer-
ence and Senate bills, are considerably
less than under the House bill.

The loss under the conference com-
mittee bill is a greater loss than the Sen-
ate conferees would like to see. How-
ever, a loss of this size was necessary in
order to reach a fair compromise with
the House. It also should be understood
that these estimates make no allowance
for the effect which this bill will have on
the level of income of the economy. We
believe that the bill, through its aid to
business and consumers, will substan-~
tially increase income levels. Thus the
actual loss in revenue should be less than
the $5,800,000,000.

Mr. President, I would like to insert
into the Reccrp a table showing a com-
parison of the estimated tax liabilities
for 1946 and 1947 under present law, the
House bill, the Senate bill, and the con-
ference committee bill. It should be
understood, however, that this table does
not make any allowances for an increased
level of income as a result of this bill.

There being no objection, the table was
ordered to be printed in the REcorD, as
follows:

Estimated taz lability under H. R. 4309 as passed by the House of Representalives, as passed by the Senate, and as agreed upon in conference,
compared with taz liability under present law for the calendar years 1946 and 19471

|1n millions of dollars]

q Estimated yields, calendar Increase (4) or decrease (=), Increase (4-) or decrease (—),
year 1946 calendar year 1946 calendar year 1947 !
L Conference agree- Conference agree-
g Con- Hg};i&e Seb!mtt' ment over— E[ggﬁm Segimhte. ment over—
s Frr 1l 1
1 P m"t Hg;.;fe S‘g{ﬁte s owrl nverl % nvort over a
ment [Presentipresent] Pres- gy, .0 | ganate Presentipresent| Pres- | gl gonaie
il i o -y o T i Rl vl (8
1. Internal revenue: )
(1) Income, excess-profits, and eapitalstock taves:
(e) Corporation taxes:
Excess-profils tax. . e oveaaimicaanaeaa] 4 BAT] B, 685) e —1, 162{—4,847|—4,847(—3,685|_______ —4, 847 |—4, 847 |—4, 847 _______|_____._
Normal tax and SUrt8x. . .- -oroceoccercseazen- 3,856 3,481| 6,205 5,014 —375/42 34042 05842 433) —201/41, 754142, 34942, 058| 4-304] —201
Capital-stock and declared-value excess-profits .
7o O oo el N 4 R RS PR =351 =351 —361|....... —351] =351 —B381| cooooifeaeo_ o
Total corporation taxes .. ccceevecnaenana-| 9,054 7,166) 3 6,205] 4 5 914/ —1, 888|—2, 840|—3, 140(—1, 262] —201|—3, 444]—2,8401—3, 140| +304] —201
b) Individual income taxes:
O A ta to e o] 2088| 1,308| 1988] 1,88 782l —sar| —ser| —esl ... —rgo| —847| —s4r| —ii
Surtax and alternative tax on capital gains....| 11,255] 9,410 9,457 9, 4571, 845(—1,708|—1,798| 47| __._|—1,845/—1, TO8[=1, T08| F47|eaeuunn
Total individual income taxes. - ccceeveeene- 13, 340| 10, 713210, 695{¢ 10, 605|—2, 627|—2, 645|—2,645| — ISI ....... —2,627)—2,045(—2,645| —18/.......
Total income and excess-profits taxes and ;
the capital-stock tax .. .. ool 22,304 17. 870] 16,900| 16, 600|—4, 515|—5, 404|—5, 785|—1, 270 —201|—6, O71|—b5, 494|—>5,785] -+286 —201

I Assumes the same general conditions in 1947 as in 1846, for comparative pur

¢ Under the bill as passed by the House, the bill as passed

poses.
by the Senate, and the bill agreed upon in conference, nunnsed excess-profits credits originating in 1046 could be

carried back to 1644 and 1945, as under present law, and would entitle the corporate taxpayers to claims for refunds or reductions of tax payments estimated at $235 millions. Thus,
wh"cther under the conference agrecment, the Bau:qe bill, the Senate bill, or present law, l{le Federal Governinent'srevenue [rom taxes would be offzet to the extent of $235 millions,

4 The estimates of the iield and differences in yield
tax, repeal the eapitalstock and declared-value excess-

under the Senate bill contain only the following changes [rom present law: (1) For corporations, repeal the excess-profits
fits taxes, and reduce the normal and surtax rates for corporation®with normal tax ret incemre end suriax net income

less than $£0,000. In addition under the bill as passed by the Eepate a minimum combined specificexemption and excess-profits eredit of $25,000 is provided for calendar year 1945,

This is estimated to reduce calendar year 1945 liabilities by &
same as the surtax exemptions, reduce the surtax rates %y

« Tstimates of the yield and differences in yield un

profits tax, repeal the capital-steck and declared-value excess-profits taxes, and reduce the surtax rate by 2 percentage
and reduce the surtax rate by 4 percentage points on the first $25,000 of surtax net income for corporations with less t!

85 millions but dees not affect ealendar-year 1946 liabilities. (2) For individuals wake the normal tax exemptions the
reentage points, and reduce the remaining normal and surtax liability by 5 percent.

the conference agreemnent contain only the following changes from present law: (1) For corporations, repeal the excess-

Eoints for corporations with surtax net incomes of over $50,000
an

£50,000 surtax net income. (2) For individuals make the

normal tax exemptions the same as the surtax exemptions, reduce the surtax rates by 3 percentage points, and reduce the remaining normal apd surtax liability by 5 percent.
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Estimated tax ligbility under H. R. 4309 as passed by the House of Representatives, as passed by the Senate, and as cgreed upon ia
conference, compared with taz liability under present law for the calendar years 1946 and 1947 '—Continued

[In millions of dollars]
Estimated yields, calendar Increare (+) or decrease (=), Incresse (+) or decresse (=),
year 1046 calendar year 1846 calonder year 18471
da: lend
Conference ggree- Conference ogree-
ovse  Eenste| ment over— ouse | fenate ment over—
C H H ]
Precent| Houss | Senatelference] PIL | bill bill | bill
law bill | bill |egree-], OVer | over 2 o\-crt orr—rl P
TS . present |presen res- o S
ment |* - Hovse | fenate House | Senate
law | law ent F law law ent
B bill bill ] bill bill
1. Internal revenue—Continned
(2) Miscellaneous internal revenue excluding capitalstock tax:
(g) Excise taxes afiected by reduction in wartime rates:
Liquor taxes:
Distilled s 1,473| 1,224| 1,473
erment 45 613 E45
Wines 47 &6 47
Total iquor taXes. . ccicencciceecasacaca=] 20850 1,773) 2,065
Retailers’ excise {axes:
Jewelry, ele 201 188 201
Fors. ST €5 o)
Toilet nrermﬂnm 7% 61 79
Luggage, etc.... 62 47 62
Total retailers’ excise taxes. oo 432 326 432
Telephone, telegraph, radio, and cable fecili-
=Ty R e R ML e S T 128 111 126
Loeal telephone sexrviee. - oo oo oiiiianl 128 107 128
Transpertation of persons. 188 100 188
T e b R R e P S AR kR 8 203 28
Eleetric-lght bulbs. .o M 1c 14
Club dues and initiation fées........ 11 | 1
Bowling elleys, billiard and peol tables 4 2 4
Total excize texes affected by wartime rates_| 3,236] 2,701 3,536
(b} Use tax on aufomobiles and boats. .. _______ L e P
g F)‘)Igﬁ ing goods. .. 7 7 3
trie, gas, and oil appli 26, 26 17
(r.} Busmm and store mm:hincs ...................... 17 17 8
q e I N S I RN 21 21 11
(g) Allother__ .. 2,807) 2,907| 2,007
Total miscellaneons firternal revenue, ex-
cluding cepital-stock tax 6,354] 5670 6,182) 6,214 —676| —172| —140| 535 321—1,181 =211 —1406/41,041 +71
2, Employment taxes (net). .. ... 352 392 392 an2__. e
Customs 450| 450 450 4501 . ..
4, Miscellanecus receipts. - . 2,200] "2,900] 2,900 2,900} ... S
Net receipts, Kenera] and special acconnts. ... _oooeeoaioiiiiiss 32, 460| 27,800| 26,824| 26, 565\—5, 190/ —5, 6661 —5,025| —746 —250|—7, 262|—5, 705|—5,925 41, 327| —220
Refands onflooratocks L - e oo {1 SR, SRR —1€0] ...---.I--,-.-- e s S MR O BRSO R ! ..............
et receipts less refunds on floor StOCks. . eememcacmeamncacaaas| F 5 —5,8L0{—5, 6C6|—5, 925 — —2501—7, 252/ -5, T05|—5, 925(4-1,327| —220
Net ipts legs refund floor stock 4€0| 27, 140{ 26, 824 265&5I Mi 5, 6C6/ 925 575 250117, 252{—5, T05 5,‘1‘2'5]1—132"

1 Assumes the same general conditions in 1047 as in 1946, for comparative purposes.
1 Tax refunds are clgssified by the Feceral Goverriment ss expenditures but ere included bere as reductions in tax ligbility since they arise directly from the House bill,

Eource: Treasury Department, Divisicn of Research and Etatistics,

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. GEORGE. 1yield.

Mr. WHERRY. AmIcorrectinunder-
standing that with the elimination of the
so-called Vandenberg amendment there
will be no application of the excess-
profits credit retroactively to the year
1945?

Mr. GEORGE. That is correct.

Mr. WHERRY. The relief, of course,
is in the elimination of the excess-profits
tax so far as the future is concerned.

Mr. GEORGE. That is correct.

Mr. FULBRIGHT. What will be the
effect on the small ecorporation? I
understood the Senator to say that the
elimination of the excess-profits tax does
not apply to the present year. Am I
correct?

Mr. GEORGE. Does the Senator refer
to the year 1945?

Mr. FULBRIGHT. Yes.

Mr. GEORGE. The Vandenberg
amendment was eliminated in confer-
ence. That amendment would have
provided a minimum combined excess-
profits credit and eXxemption of $25,000
for corporations with respect to the cal-
endar year 1945.

Mr, FULBRIGHT. The tax adjust-
ment, if I correctly understand the Sena-

Oct. 27, 1945.

tor, will have no effect on the present
year because all excess-profits taxes will,
under the bill, not be abolished until the
first day of January next.

Mr. GEORGE. They will be abolished
after December 31, 1945, or on January
1, 1946.

Mr. ANDREWS. Mr. President, does
the conference report retain the exemp-
tion with respect to the pay of service-
men?

Mr. GEORGE. The exemption provi-
sion remains exactly as agreed upon in
the Senate, except with regard to one
technical amendment. The amend-
ment was merely a clarification of the
language.

Mr. ANDREWS. I thank the Senator.

Mr, TAFT. Mr. President, I wish to
speak very briefly. There has been some
criticism of making any tax reduction at
a time when the Government is operat-
ing at a deficit. I believe that all of us
have some sympathy with that point of
view.

The Budget estimate of Government
expenditures for the present fiscal year
is approximately $66,000,000,000, while
the income will be $36,000,000,000 under
the existing tax law. The deficit, there-
fore, will be $30,000,000,000. This bill
does not actually make any reduction in

the receipts for the present fisecal year
except $1,000,000,000 from individuals
during the first 6 months of 1946, So
the deficit to which I have referred will
be increased by only $1,£00,000,000. Ifis
also likely that expenditures can be
reduced below the $66,600,000,000 figure
which has been estimated.

The purpose of making tax reductions
is to encourage industry to go ahead, ex-
pand their plants, expand their recon-
version facilities, and build up greater
employment. That is almost impossible
to do with a 95-percent excess-profits tax
and an over-all 80 percent excess-profits
tax. The main purpose, as I see it, is
not to hand out a piece of pie to every
taxpayer, but it is to create an underly-
ing condition which will encourage peo-
ple to go ahead with greater business ac-
tivity and employment in 1946, 1947, and
1948, because when people plan business
activity they have to lock ahead.

The reductions in corporation taxes
under this bill are somewhat larger than
I would make them; yet if we are ulti-
mately to make such reductions, I be-
lieve it is just as well to make them now,
We say to every business corporation,
“You may retain 62 percent of any profit
you can make.” It is a very simple
formula, and I do helieve that under
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those conditions every business will be
substantially encouraged. Frankly, I
doubt if we are going to be able to re-
duce business taxes again for a number
of years to come; certainly not during
the next 2 or 3 years. I think it is per-
haps wise that such reductions as we are
going to make we should make in ad-
vance so that business may know what
the rates are going to be.

Mr. FULBRIGHT. Mr. President, will
the Senator yield?

Mr. TAFT. I yield.

Mr. FULBRIGHT. What will be the
effect of the lower taxes upon wages?
Will not the reduction enable the busi-
ness of the country to pay correspond-
ingly higher wages and to that extent
be inflationary?

Mr, TAFT. If that should be the re-
sult it would defeat the purpose in reduc-
ing the taxes. As a matter of fact, I do
not agree with the argument that the
removal of the excess-profits tax justi-
fies a general increase in wages. A large
number of corporations do not pay ex-
cess-profits taxes., Their reduction is
only 2 percent, their over-all normal and
surtax being reduced from 40 percent to
38 percent. Of course, any wage increase
would apply to them as much as to others,
and if an attempt is made to give a gen-
eral increase of wages equal to the prob-
able income from the excess-profits tax,
it ‘will probably put out of business a
good many of the smaller corporations
who are not in the excess-profits class.

I do not think we can say that the re-
moval of the excess-profits tax will justify
higher wages; higher wages must be jus-
tified in various businesses on the ground
that productive ability is increased, or
that wages are out of line, There may
be reasons in particular cases for an in-
crease in wages.

Mr. FULBRIGHT. Does the Senator
say- that earnings should not be con-
sidered in connection with wage in-
cregmses?

Nir. TAFT. That is one of the con-
siderations, certainly. However, I will
say to the Senator that if a firm is pe-
culiarly efficient and for that reason has
large profits, I think they ought to be
passed down in lower prices rather than
in increased wages to the fortunate peo-
ple who happen to be in that particular
industry. The earning ability may prob-
ably be due to an increased use of im-
proved machinery or otherwise. I think
most economists feel that gains in pro-
ductive ability because of the use of ma-
chinery are better reflected and are more
for the general benefit if they are passed
on in decreased prices than they would
be through an increase in wages in the
particular industry. As a matter of fact,
the practical question involves some-=
thing of both—those working in the in-
dustry should get some increase, and
some of it should De passed back in prices.

Mr. FULBRIGHT. If the removal of
this tax encourages high wages, is not
that inflationary in the present circums-
stances? Since we have removed or are
removing most controls on savings from
taxes which may be passed on in wages,
does not the Senator consider that in-
flationary? Would it not have an infla-
tionary effect?
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Mr, TAFT. I do not consider a reduc-
tion in taxes as inflationary. We are not
giving anybody anything back. We are
saying that a man who operates a busi-
ness in peacetime must pay 38 percent of
his earnings to the Federal Government
in taxes. That is the peacetime rule. We
are not passing anything out to anybody;
as I see it, we are simply letting busi-
ness know what their future taxes shall
be, and what has been the tax during the
war seems to me to have no relation to
the future tax at all.

Mr. FULBRIGHT. The Senator says
we are not passing out anything; but
what has been paid in the form of taxzes
may hereafter be paid in increased wages,
which go to enhance purchasing power,

Mr. TAFT. The Senator from Arkan-
sas is assuming in the first place that
companies which have made war profits
out of war business will be able to make
excess profits out of peacetime business
conditions. The Treasury estimates
that earnings subject to the excess
profits tax in 1946 will be about one-

third of what they were in 1944; so that .

when we come to decide what excess
profits are going to be it is a very dif-
ficult thing to calculate under the con-
ditions. Those who have paid excess
profits in war might have no excess
profits during peacetime. We are at-
tempting to say here what the rule for
business enterprise shall be in time of
peace. We are saying that the rate shall
be 38 percent of anything earned by
corporations on the same basis, except
that we would make it lower for corpora-
tions with incomes less than $50,000 a
year. On wages it has some effect, but
certainly it cannot be said that just be-
cause the excess-profits taxes are re-
moved a corporation ccn turn around
and pay higher wages, because the great
majority of companies did not pay ex-
cess-profits “axes, and a much smaller
proportion would pay excess profits if
such taxes were continued in 1946. The
permanent effect of this hill is to reduce
ultimately the Government's postwar in-
come based on an estimate of $125,000,000
of national income, which is taken out of
the air, tc about $27,000,000,000 a year,
after this bill is passed. We are coming,
I hope, to a postwar budget of not to ex-
ceed $20,000,000,000 a year which would
mesan that we could ultimately hope for a
further reduction from $27,000,000,000,
we will say, to $22,000,000,000. I believe
that at least $1,000,000,000 of such in-
come ought to be applied to a reduction
of the national debt, leaving about a
billion dollars leeway for additional proj-
ects which are before thea Congress. I
may say there are projects before the
Congress calling for about $10,000,000,-
000 additional but I do not think there
is any leeway for such schemes if we are
ever going to effect any further reduc-
tion of taxes.

In my opinion, there must be a fur-
ther reduction, and I hope such a re-
duetion may be considered next year in
excise taxes and personal income taxes,
but the total amount of the reduction
probably cannot be more than $5,000,-
000,000, if we expect to balance the
permanent peacetime budget. I do not
mind ‘borrowing money to some extent

" adopted by the Senate.
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for what might be called the aftermath
of war expenditures; that is, expenditures
really chargeable to the war and run-
ning for a year or two after the war is
ended. And we may be able to make
some of that up by the sale of surplus
property. But I think it is desirable to
get back as soon as possible to what may
be called a normal postwar tax system
so that all may know what the tax sys-
tem will be. We must not reduce taxes
to a point below what, in all probability,
the normal postwar bill is going to
amount to. I doubt whether we can
consider for some years to come any re-
duction in corporation taxes. I hope we
may consider further reduction in excise
taxes and in personal income taxes.

The PRESIDENT pro tempore. The
question is on agreeing to the conference
report,

Mr. WHERRY. Mr. President, I
should like to say to the Members of the
Senate that I am deeply regretful that
the relief asked for, by the amendment
offered by the members of the Small
Business Committee, by the distin-
guished junior Senator from Montana
[Mr. Murray]l and myself, was not
‘We were rather
reluctant to accept it but were very ap-
preciative when the so-called Vanden-
berg amendment was adopted as a sub-
stitute by the Senate. As I understand,
even that relief, which would have ap-
plied mostly to small corporations ret-
roactively in the year 1945, will be de-
nied, should we adopt the conference re-
port.

I am sure that the chairman of the
Committee on Finance is very sym-
pathetic with the new businesses which
have been established and the small cor-
porations which need relief in order to
continue, and which would have bene-
fited by the so-called Vandenberg and
Wherry amendments. I think there
should have been a flat exemption of
$25,000 retroactively to January 1, 1945.
But regardless of that, those of us from
the so-called drought States were very
hopeful that at least the Vandenberg
amendment would be adopted by the
conferees, because it would have afforded
some relief for the year 1945, and that
would have helped tremendously in our
section particularly. The distinguished
chairman is committed to hold joint
hearings on section 722, which has to do
with hardship cases, and I hope we will
get a more sympathetic administration
of that section as a result of those hear-
ings. The amendment would have
helped tremendously in those States
where the people have not even the ad-
vantage of a sympathetic interpretation
of section 722.

Mr. FULBRIGHT. Mr. President, if
the Senator from Nebraska will yield,
let me say that again I find myself in
agreement with him.

Mr. WHERRY. Iam glad the Senator
is in agreement with me.

Mr. FULBRIGHT. It seems to me
that in the Senate we talk a great deal
about small business, and I think the
Vandenberg amendment at least made a
gesture in the direction of helping small
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business. Now, of course, it is com-
pletely eliminated, because the provi-
sion as to next year means nothing what-
ever. I think everyone agrees that dur-
ing the war small business, on the whole,
has been much less profitable than large
business, I personally would like to see
the Vandenberg amendment reinstated
in the bill, if I could do anything about it.

Mr. WHERRY. I certainly thank the
distinguished Senator from Arkansas for
his contribution. I agree with him in
his conclusion. However, as I have be-
fore stated, I have implicit confidence in
both the minority leadership on the
Committee on Finance, and especially
the leadership of the distinguished chair-
man of the committee. I am satisfied
they are sympathetic and I daresay they
have done the very best they could in
the conference to accomplish what the
members of the Small Business Com-
mittee and myself wanted done, and I
am deeply appreciative of their efiorts.

Mr. GEORGE. Mr. President, will the
Senator permit an interruption?

Mr, WHERRY. I yield.

Mr. GEORGE. I may add that we
did everything we could, of course, to
bring about an agreement on the amend-
ments adopted by the Senate, including
the Vandenberg amendment, but under
the insistence of the House it was simply
impossible to reach an agreement uniess
that amendment was eliminated. We
agreed to that action most reluctantly,
because I realize as keenly, I think, as
anyone else, as keenly as does the Sen-
ator from Nebraska, that the smaller
corporations, corporations with limited
incomes, incomes up to fifty or sixty
thousand dollars, certainly need what
they might have saved by a minimum
combined excess-profits credit and ex-
emption applicable to 1945, as the
amendment of the Senator from Michi-
gan did, to fortify them and to enable
them to meet the impact of conditions
which they now face, and which they will

face in 1946.
I thank the distin-

Mr. WHERRY.
guished Senator.

Mr, TAFT. Will the Sznator yield?

Mr. WHERRY. I yield.

My, TAFT. Of course, the reason why
we had to give up that amendment was
that the House insisted on a general re-
duction in the corporation surtax. The
figure was then so large that they would
not agree to the other $80,000,000 of this
tax.

It should be pointed out the bill does
give extra relief to all small corporations
in the fulure, whereas the amendment
applied only to those which had earned
excess profits, which is a small propor-
tion of the total. The committee did
not feel we were discriminating in any
way against small corporations. I think
it would have been better if those very
active ones which made a great deal of
money during the year could have some
rescission of war taxes to enable them
to have more working capital during the
reconversion period, but I do not think
it is fair to say we have neglected, in our
action or the action of the Congress as a
whole, the interests of the small corpo-
rations.

Mr. WHERRY. Mr. President, in re-
sponse to the remarks of the distin-

guished Senator from Ohio, I may say
that I did not mean to infer that the
committee had been dilatory about its
work. I take at full value the statements
of both the senior Senator from Ohio
and the senior Senator from Georgia
that they have done everything possi-
ble to preserve the Scenate amendments
in the conference. But the fact that
the Vandenberg amendment is omitted
means that we will be confronted with
the same pleas and requests which have
been made by businessmen before our
committee. We have received such com-
plaints in the Small Business Committee
I believe fromn every State in the Union,
to the effect that they needed this relief
retroactively to January 1, 1945. The
fact that the amendment goes out of the
bill does not mean that the committee
has neglected its duty or has been dila-
tory, or has shirked its responsibility,
but it is relief about which those par-
ticular complainants are most interested
and insistent. We had hoped that at
least the Vandenberg amendment would
be carried in the conference bill.

As I stated when I rose, I do not in-
tend to continue opposition to the con-
ference report. We have discussed and
debated at length these amendments.
We had a vote on the Wherry amend-
ment in July—it lost 30 to 21 in the Sen-
ate, and I take it the conferees have done
everything they could to keep the Senate
amendments in the proposed legislation,
but I say once again, that businessmen
throughout the country have testified
that the amendment would give them
more relief than anything eilse we could
do, that if there was a desire to keep
business going and to get it reconverted,
this was what they needed most., It is
most timely, and if we could have gotten
approval of the amendment it would
have meant substantial relief to small
business,

Mr. FULBRIGHT. Mry. President, I
do not understand how the conference
report without the Vandenberg amend-
ment is any concession to small business.
I am not clear on that point. :

Mr. WHERRY. As I understand the
interpretation of both the Senator from
Georgia and the Senator from Ohio, in
order to forego insistence on the Van-
denberg amendment they compromised
by getting greater relief in the normal
surtax on earnings up to $50,000. The
Senator heard the explanation by the
Senator from Georgia.

Mr., FULBRIGHT. For the future.

Mr. WHERRY. That 1is correct.
That is very helpful for the future, but
what the businessman wants is relief
here. I am inclined to think that if we
could have retained the Vandenberg
amendment, or even insisted on a $25,000
excess-profits-tax exemption, in the final
analysis, in this critical period, it would
have been of more benefit to business,
than what we are to do in the future.
That is the way I feel about it person-
ally, and I had hoped that, regardless
of what might have been done about
relief in the future, we could have gained
the relief for small business at this t'=e,
for those who want to stay in business,
and those who started in business in
1945, and for those who are more anxious
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to maintain their pay rolls and keep
business in operation.

Mr. FULBRIGHT. That is where the
future expansion of employment is most
lik=ly to occur.

Mr. WHERRY. That is my theory.
If we can maintain it and get more new
small business going in the United States,
we will have settled cur most important
reconversion problem.

Mr. WALSH. Mr. President, will the
Senator from Nebraska- yield?

Mr. WHERRY. I yield.

Mr. WALSH. I think the Recorp
should show that there was oppesition
to the Vandenberg amendment from the
Treasury Department, on the basis that
a good many returns have already been
made, and that it would be most difficult
in the administration ¢of the law. This
objection did not relate to the principle
involved, but it was a fact in the con-
sideration of the subject and contrib-
uted to the unwillingness of the House
conferees to support the Vandenberg
amendment, Of course, there were other
objections.

Mr. WVHERRY.