
9352 ··coNGRESSIONAL RECORD-HOUSE JUNE 15 

Willard -F. -Edmonson, Clayton. 
Bertha Higgins; Danville. 
William Slinms, Waveland. 

IOWA 

Charles H. Ward, Casta~ 
Ora F. Ward, Dallas Center. 
Glen Vauthrin, Melbourne. 
Edgar V. Pohlman, Melvin. 
Oliver Van Syoc, Milo. . 
Harold H. Johnson, Mondamin. 
George J. Mettlin, Russell. 
·Anthony J. salland, Sibley. 

LOUISIANA 

Lawrence S. Bourgeois, Schriever. 
MAINE 

George c. Robinson, westbrook. 
MA,RYLAND 

Francis E. Thomas, Centerville. 
Ja.mes F. Quinn, Lo;naconing. 
Mattie Grace Rambo, Sudlersville. 

MASSACHUSETTS 

James R. Delaney, Dedham. 
Mae E. McLaughlin, Onset. 
Raymond T. Mulvaney, Shrewsbury. 

mcmGAN 
Joseph L. Winslow, Alma.. 
Stanley J. Risk, Muskegon. 

MISSOURI 

Jesse F. Stevenson, Lees Summit. 
NEBRASKA 

George M. Gaskill, Albion. 
·Justin Clay Douthitt, Beatrice. 
Joe R. Brown, Ceresco. 
Helen M. Gilmore, Hay Springs. 
Bertha E. Busch, Howell. 
George E. Minshall, Lodgepole. 
Frank D .. Conley, Madison. 
Given G. Reber, Naper. 
George P. Miller, Papillion. 
Arthur E. Leclair, Rando~ ph. 
Leonard L. Roo}c, Stratton. 
Sterling E. Tabor, Superior. 
Leora E. Bowley, Taylor. 
Harry E. Christensen, Valparaiso. 
Floyd A. Garrett, Whitman. 

~'"EW JERSEY 

LeoS. Swanwick, West New York. 
J. Field Garretson, Zarephath. 

NEW YORK · 

Warren Scott, Canajoharie. 
George Leigh Dye, Cuba. . 
Hazel Markle, Minnewaska. 
William F. Parker, Jr., Watervliet. 

NORTH CAROLINA 

~ William E. Baldwin, Dunn. 
Mitchell R. Ingram, Taylorsville. 
Charles-Fred Moseley, Warrenton. 

omo 
Mahara D. Barns, Wilmington. 

OKLAHOMA 

William F. Hughes, Bokchito. 
James W. Blair, Clayton. 
Buford E. Stone, Manchester. 
Blanche Zoellner, Mountain View. 
Eloise L. McKenzie, WilsOn. 

SOUTH CAltOLIKA 

Amelia B. Blackmon. Oran,geb\11'¥. 

SOUTH DAKOTA 

Joseph E.- Kurka, custer. 
Charles P. Corcoran, Miiler. 
Eugene L. Bangs, Rapid City. 

VIRGINIA 

Benjamin Harrison, Boyce. 
Alexander H. Cave, MadiSon,. 
Samuel R. Gault, Scottsville. 

. WEST VIRGINIA .. 

Maurice C. Carpenter, Reedy. 
WISCONSIN 

Alice S. Port, Amberg. 
Nellie Drew, Footville. 
John A. Brannan, Gratiot . . · 
John J. Brogan, Jr., Green Bay. 
Frank J. Mader, Gresham. 
Clarence L. :E>eck, ~enna:n.. · . 
Thor C. Gran, Menomonee Falls. 
John A. Fleissner, Milwaukee. 
Effi.e M. Jewell, Mindoro. 
Mary-E. Meade, Montreal. 
Fred W. Krohn, Mount Hope. 
Russell N. Fuller, Osseo. 
James Oliver Luce, Platteville. 
Thomas M. Crawford, Readstown. 
Fred V. Stephan, Shullsburg. 
Leonard W. LaBerge, Stetsonville. 
John Schippers, Twin Lakes. 
Thomas A. Wiora, Wild R~. 

WYOMING 

James B. Harston, Cowley. 

HOUSE OF REPRESENTATIVES 
MONDAY, JUNE 15, 1936 

The House met at 12 .o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 

offered the following prayer: 

Almighty God, our Heavenly ·Father, we praise Thee for 
all this common life can ·give and for all the blessings it 
bestows. Open our eyes to know Thy marvelous works and 
to understand the things out of Thy law. Gr~t that· we 
may seek knowledge to make ·us wise and thoughtful as 
become the sons of God and servants of the Republic. We 
beseech Thee, 0 Lord, to give ear unto our words and con
sider our meditation. Let Thy goodnesS and mercy be with 
our President, our Speaker, and the Congress. Compass us 
about as with a shield. Brighten the windows of our spirits 
and open the doors of our hearts. Blessed Lord, may we 
pass this day in gladness, peace, and in brotherly coopera
tion. When the evening shadows deepen gather us to the 
foldS of Thy embrace. Through Christ. Amen. 

The Journal of the proceedings of Monday, June 8, 1936, 
was read and approved. 

DISTRICT OF COLUMBIA APPROPRIATION BnL, 1937 

A conference report and statement on the bill <H. R. 
11581 > making appropriations for the gov~rnment of the 
District of Columbia and other activities chargeable in whole 
or in part against the revenues of such District for the fiscal 
year ending June 30, 1937, and for other purposes (Rept. 
No. 2963), were filed. 

REPUBLICAN NATIONAL CONVENTION 

Mr. MARTIN of Massachusetts. Mr. Speaker, I ask unani
mous consent to extend my own remarks by printing an ad
dress delivered by my colleague, Mr. SNELL, at the Cleveland 
convention. [Applause.] 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
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Mr. MARTIN of Massachusetts. Mr. Speaker, under the The reply comes from the gloomy sepulcher of New Deal-

leave to extend my remarks in the RECORD, I include the ism, from the head of its National Youth Administration, Mr. 
following address: Aubrey Williams. I quote: 
ADDRESS OF RON. BERTRAND H. SNELL, OF NEW YORX, BEFoRE THE 

REPUBLICAN NATIONAL CONVENTION, CLEvELAND, Omo, JUNE 10, 
1936 

This convention will nominate a man to lead a new cru
sade-a crusade to restore to the American people their 
Constitution and their liberties. 

This is not a merely partisan convention. The people are 
weary of too much partisanship. They call for those who 
believe alike to stand together. 

Let us here resolve to sink all differences, reconcile all opin
ions, moderate all ambitions, and unite all energies in the 
supreme task of restoring the Government to the people. 
This year the Republican Party is not contending against the 
Democratic Party as such. It offers to lead America against 
the unconstitutional dictatorship-yes; the arrogant individ
ualism of Franklin Delano Roosevelt. 

Deceived and bewildered, the masses look to us for a.n hon- · 
est answer to their question, "Can we be sure that we shall be 
safer, happier-we and our children-by returning the 
Republican Party to power?" If we give them the bread of 
sincerity and truth, they will reward us with their trust. If 
we give them the dead stone of meaningless political phrases 
and empty promises, they will abandon us to defeat. They 
call on us to turn our backs on . the past and to lead them to 
a better future. Republicans, we Will win in November if we 
prove to them that we deserve to win. 

ROOSEVELT FAILURES 

For nearly 4 years America bas floundered in the grotesque 
failures of the New Deal. 

The institutions of our Government have been debauched 
by a greedy partisanship. 

The living ideals of America, sanctified by the blood of 
patriots and hallowed by the allegiance of generations, have 
been purposely warped and molded to the spirit and form of 
alien political philosophies-philosophies fundamentally in 
conflict with the aspirations of this Nation and destructive of 
the very principles of freedom under law. 

Four years ago I said to this convention, "The Nation has 
been safe when the Republican Party has been in control of 
the Government. It has never been safe when Republicans 
were not on guard." 
· And, oh, how the last • years have driven home that truth 
to a dismayed people. 

In these 4 years every home has felt the heavy burden of 
the New Deal's planned extravagance. 

Today every dollar of our currency advertises the shame 
of its debasement. 

Every cent of additional taxes serves but to increase the 
reckless power of the New Deal spoilers and wasters . . 

Every dollar added to our national debt is a new burden 
upon the back of youth. 

Already the New Deal has cost us the progress and pros
perity of a generation. 

Let us here begin our march to sanity and to safety. 
APPEAL TO CONSTITtJTIONAL DEKOCRATS 

When the victory is won we shall give America a Govern
·ment high abOve the plane o! party politics. Let us m:ake 
that ringing declaration at the very outset. 

We shall need in executive positions the services of con
stitutional Democrats and Republicans alike. 

MESSAGE TO YOUTH 

We shall need especially the energy and the idealism of 
youth. 

Youth-the clear-eyed, eager young men and women of 
America-is there any thoughtful person within the sound of 
my voice whose heart does not go out to them? 

Where is their hope? 
To what can they look forward? 

We know that a vast, overwhelming majority of the children 
born in the last 25 years will never rise above a hand-to-mouth 
existence; that all their steps, from the cradle to the grave, will 
be dogged by poverty, sickness, and insecurity-professorial and 
intellectual honesty demand that you tell your pupils that 70 
percent of our people must live below the standard of decency-
that millions now unemployed will never find Jobs again. · 

Thus, by the New Deal's own admission, its entrenchment 
in office means the end of youth's opportunity in America. 

With all the power of a burning conviction, we disavow 
that shameful counsel of defeat. 

To youth in the cities and towns we say: "You shall have 
jobs instead of the dole. For we shall not harass industry. 
We shall encourage industry to plan and expand in order 
that it may create more jobs, and produce more wealth so 
that there may be more to be distributed." 

To youth on the farms we say: "You shall have a balance 
between the price of the goods you sell and the price of the 
goods you buy. But there will be no swarm of meddlers to 
boss you around and tell you how to run your business:" 

To all youth we say: "You shall not have laid upon your 
shoulders a crushing burden of taxation. You shall not see 
your savings and your life insurance policies made worthless 
by mounting Government deficits and the destruction of 
Government credit, as happened in post-war Germany. 
You shall not have the heavy hand of dictatorship laid upon 
your schools, your churches, and your homes. Religious and 
racial minorities shall be safe in the shelter of an unweak
ened Constitution. 

"Come forth from the sepulcher of defeat and the dole. 
This way lies life, and hope, and opportunity!" 

APPEAL TO WOMEN 

To the women of America we speak with a special earnest
ness. You, even better than men, feel the remorseless pinch 
of rising living costs. To you we pledge ourselves against a 
continuation of the fantastic New Deal theory that the more 
you are forced to pay the more you will be able to buy. But 
our ultimate appeal to women is upon far higher ground. 
Woman, as the protector of the home and the defender of 
childhood, is forever the Nation's first champion of sound 
and honest government. We enlist the cooperation of Amer
ican womanhood in instilling in our children the very foun
dation and cornerstone upon which re$ the security of 
civilization-the sacredness of a promise. 

How shall you teach your children-at home, at school, 
in the church-that a promise is an inviolable thing, when 
the Government of the United States and its Chief Executive 
treat their solemn pledges as mere scrapg of paper? 

BROKEN PROMISES 

Standing on the steps of the Capitol on March 4, 1933, 
Franklin Delano Roosevelt laid his hand on the Holy Scrip
tures and, within the hearing of all America, repeated after 
the Chief Justice: 

I. Franklin Delano Roosevelt, do solemnly swear that I w1ll 
faithfully execute the office of President of the United Sta.tes, 
and will, to the best of my ability, preserve, protect, and defend 
the Constitution of the United States, so help me God. 

Two years went by. On July 5, 1935, writing to SAMUEL B. 
Hn.L, of the House Ways and Means Committee, to force 
the passage of a New Deal bill, President Franklin Delano 
Roosevelt said: 

I hope your committee will not permit doubt as to constitu
tionality, however reasonable, to block the suggested legislation. 

The Republican Party, like every other party, is made up 
of fallible human beings. It has made mistakes; it is not 
without blame. But thank God no Republican President 
has ever so violated his constitutional oath by calling upon 
the members of his party in Congress to violate theirs! 
This is not a partisan issue; it is a moral issue. We do not 
denounce it as Republicans, but as Americans we bow our 
heads in shame and sorrow. 
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~OCRAT!C PLEDGES OF 1932 

I wish this speech of mine to be free of traditional politi
cal denunciation. But it is the duty of the. party in opposi
tion to report to the people on how the party in power has 
conducted their Government. I shall make no charges, 
manufacture no maledictions. Out of their own mouths 
comes their condemnation. 

Here are the promises-from the Democratic platform: 
We advocate an immediate and drastic reduction in Government 

expenditures by abolishing useless commissions and offices, con
solidating departments and bureaus, and eliminating extrava
gances to accomplish a saving of not less than 25 percent in the 
cost of Federal Government • • •. 

We favor maintenance of the national credit by a Federal 
budget annually balanced en the basis of accurate executive esti
mates within revenues • • •. 

And these ·are not all. Here are some more Democratic 
promises of 1932: 

We advocate a sound currency to be preserved at all hazards. 
We advocate a competitive tatiJI for revenue, with a fact-finding 

tariff commission free from executive interference. 
We advocate strengthening and imparti.al enforcement of anti

trust laws. • • • 
An international economic conference designed to restore inter-

national trade and facilitate exchange. · 

In that same platform the Democratic Party demanded
The removal of Government from all fields of private ente:-

prise. • • • 
. We condemn • . • • the . unsound pollpy of restricting agri
cultural prodUcts to the demands of domesttc mar.Jr:ets. 

We condemn the improper and excessive use of money in political 
activities. · · 

Finaliy, that entire platform was sealed with this solemn 

With reckless abandon and cruel cynicism it has diverted 
relief funds to the advancement of its partisan cause-all for 
the perpetuation of the Roosevelt administration. · 

Yes; broken promises are the very warp and woof of New 
Dealism. 

Broken promises have all but disrupted the orderly proc
esses of constitutional government, setting up in their stead 
a vast and burdensome bureaucracy, ruling by capricious and 
hysterical Executive orders. 

Free competition has been throttled and honest enterprise 
intimidated; thrift, frugality, and industry have been mocked 
by reckless Government squandering of the taxpayers' hard
earned dollars. All the great primary driving forces of 
American life, all our deepest national impulses for pros
perity and progress, have been sacrificed for the sentimental 
glamor of the bureaucratic boondoggle. 

ROOSEVELT PLEDGES OF 1932 

. Tum from the platform to the candidate. Here are the 
words of . Candidate Roosevelt spoken at Pittsburgh, Pa., 
October 19, 1932: - · 

Taxes are paid in the sweat of every man who labors, because 
they are a burden on production and can be paid only by pro
duction. 

And again, in the same speech: 
Our workers may never see a tax b111, but they pay in deduc

tions from wages, in increased cost of what they buy, or (as now) 
in broad cessation of employment. 

Nor is that all. c~ndidat~ Roosevelt felt. vezy keeDly that 
Federal taxes under the Republican administration were too 
high. Excessive taxes; he eXplained-and I quote his own 
words-pledge: - · · 

Are reflected in idle factories, tax-sold farms, and hence, 1n 
We believe that a party platform is a covenant with the people herds of hrmgry tramping the streets. and seeking · jobs in vain. 

to be faithfully kept by the party when entrusted with 
power. • .• • 

You will recall that Candidate Roosevelt flew to Chicago to 
accept' that platform 100 percent. 

But in fulfillment of all these solemn pledges we find today 
Federal spending at almost double the 1932 rate. 

In fulfillment of the pledge of sound currency it has been 
made today a criminal offense for any citizen of the United 
States to be in possession of monetary gold. Under the New 
Deal every session of Congress has had before it-and has 
approved in one or both Houses in one form or another-a 
Democratic printing-press money bill. And never, for so long 
as one single week since March 1933, have the American 
people been out of the shadow of cataclysmic inflation! 

Instead of a competitive tariff we have the bewildering 
jargon of a series of reciprocal tariff treaties recklessly 
throwing open the great American market to the products of 
low-cost farms and factories in every foreign land. 

Instead of restored international trade and stable ex
change, we see foreign trade gasping on the gallows-vic
tim of a reciprocal economic lynching-and world exchange 
of goods fallen into utter chaos. 

In fulfillment of its pledge to strengthen and enforce the 
antitrust laws, the New Deal, 3 months after inauguration, 
gave the world the bobtailed Blue Eagle, with the outright 
suspension of all the antitrust statutes. 

In fulfillment of their pledge to limit Government com
petition in all fields of private enterprise, the New Deal 
pump primers have flooded Treasury funds by the hundreds 
of millions into a whole alphabet of new enterprises directly 
in competition with private endeavor. 

Their pledge against restricting agricultural production 
to the demands of the domestic market, the New Dealers 
honored with the fantastic and unconstitutional A. A. A.
conceived as a policy of shameful destruction and dedicated 
to the proposition that the way to achieve the more abundant 
life is to plow under the land of plenty. 

In fulfillment of its pledge against the excessive use of 
money in political activities, the New Deal has set up in 
Washington the most gigantic Treasury..:financed political 
machine in the history of OW' Republic. 

RECKLESS SQUANDERING 

These solemn Democratic warnings were broadcast to tens 
of millions at a time when the expenditures of the Federal 
Government were running approximately $4,000,000,000 a 
year-and all under one budget! 

Since the New Deal economizers took over the Treasury, 
Federal expenditures have averaged a little more than 
$7,500,000,000 a year-under two budgets! 

Listen again to Candidate Roosevelt at Pittsburgh on the 
subject of deficits. He explained it all in language very 
simple and very,. very clear-language that a child might 
understand. Again, I quote a Pittsburgh promise: 

Now the credit of the family depends chiefly on whet her that 
famlly is llving within its income. And this is so of the Nation. 
If the Nation is living within its income, its credit is good. 

If, in some crisis, it lives beyond its income for a year or two 
it can usually borrow temporarily on reasonable terms. 

But, if, like a spendthri,ft, it throws discretion to the winds, 
is will1ng to make no sacrifice at all in the spending, extends 
its taxing to the limit of the people's power to pay and continues 
to pile up deficits, it is on the road to bankruptcy. 

Now I submit to the American people that that is the 
grandest Pittsburgher of them all. 

On the road to bankruptcy were we? 
When that statement was made in the 1932 campaign the 

Federal debt was $11,000,000,000 less than it is today, and it 
was $15,000,000,000 less than the national debt will be next 
January, when the New Dealers complete the Roosevelt 
economy program. 

Turn to Sioux City, Iowa, where Candidate Roosevelt made 
another stirring . economy speech on September 29, 1932. 
Said he: 

I shall use this position of high responsibllity to discuss up and 
down the country, in all seasons, at all times, the duty of reduc~ 
lng taxes. • • • This I pledge you; a.nd nothing I have said 
in this campaign transcends in importance this covenent with the 
taxpayers of :this country. 

A "covenant••, mind you!-a covenant with the workers of 
this country. And how has the covenant been fulfilled? 
Month 1n and month out for more than 3 years these happy 
Budget balancers have spent $2 from the Treasury for every 
$1 of Federal income. 
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They ten U.s now: "We planned it that way£" 
They may have planned it ·all, but 3 years of reckless. 

squandering and political boondoggling have not provided 
jobs for the 11,000,000 unemployed. 

They may have planned it all, but after 3 yeaTS of planned 
economy there are more than 20,000,000 citizens on relief! 

Such is the economic morass from which the Republican 
Party is now called to rescue America. 

SOUND RECOVERY RETARDJ!D 

These 3 long years ·have demonstrated beyond all question 
that America cannot squander her way back to sound and 
sustained prosperity. 

They have demonstrated again and again that solid re
covery cannot begin until Federal finances are put in order. 

There must be an end of Federal squandering. 
There must be a return to sanity in Federal fiscal manage

ment. 
That is the great decision the American electorate will 

make next November. 
CONSTITUTIONAL I..IBERTIES VIOLATED 

What a fantastic scheme of life we have been Jiving! 
What a pattern has been set for the American people! 
What a tangle of confused purposes and befogged vision! 
This administration has given us the sorry spectacle of a 

struggling manufacturer thrown into jail in York, Pa.., for 
the violation of an Executive order:--of a farmer penalized 
for having sold his .hogs without the proper certiftcate from 
Washingto~f the persecuted pants presser in New Jersey 
arraigned and convicted for the humble pursuit of his trade. 

No other administration has worked so ingeniously and 
deliberately to infia.me t4e destructive spirit of class con
fiict among us. 

It has made freedom of speech a hollow mockery by its 
shameful treatment of General Hagood, an Army general, 
who ::!axed to speak his mind on the question of New Deal 
"stage money." · 

It has violated the constitutional right of every citizen to 
be secure in his personal effects and his papers, and has sub
stituted for ordered liberty a strong-arm regime of snooping, 
persecution, and crack-down. -

PAT'l'EB.NS IN DICTATORSHIP 

But overshadowing all these gnive ·assaultS upon the lib
erties of the people is the President's personal affection for a 
Government-dictated collectivist order. · 

He runs the true course of the dictator. Having seduced 
the legislative branch by billions ill ''pork barrel" patronage, 
he now casts a calculating eye upon the judiciary, and by 
advice to Congress and sneer and jibe seeks to usurp the last 
bulwark of the citizen against unbridled autocracy! 

And when the damage has been done-.:-when business is 
bludgeoned and bleeding, when all trade is burdened by 
excessive taxation and incompetent bureaucratic regulation
the greatest prestidigitator of the age steps forward with a 
new magic-a "breathing spell." 

Can this be America, where citizens live and breathe only 
by the gracious consent of an ambitious ruler? 

OBDEIU.Y PROGRESS UNDER LAW 

Against this demoralizing reign of irresponsible incompe
tence I hear today America's earnest prayer for deliverance. 

The voice of all our people calls us not merely to oppose 
another political party as in the past, but rather to resist 
the encroachments of an alien system of capricious personal 
government. 

Shall we measure up to this patriotic duly before us? 
I believe we shall. We shall resolve again "that this Na

tion, under God, shall have a new birth of freedom." 
We rely upon the great heart and common sense of the 

American people to swing the Nation back on the true course 
of its great destiny-the course that experience has shown. 
leads to higher and higher standards of living for all-a 
course which, until thiS recent nationalltmacy was imposed 
upon us, has been for more than a century, the envy and 
the hope of all the peoples of the world. 

This precious light of American freeaom must not fail! 
This convention beckons America forward-forward in the 

paths of orderly progress under law. 
Republicanism remains today what its great heritage has 

made it through the years---a political force which personi
fies the deeply rooted American instinct for law and order, 
for true social security and the square deal, for a practical 
and workable system of government which. drives inexorably 
to the great living ideal of all government-the maximuni 
of social cooperation consistent with the faithful preserva
tion of the just liberties of all the people. 

Here alone lies the tru.e path of orderly progress. 
To that end does the Republican Party pledge its. faith. 
We are here-as George Washington said at the Consti~ 

tutional Convention-"to raise a standard to which the 
brave and patriotic may repair. The event is in the hands. 
of God." 

If we hold any lesser conception of our duty· we shall be 
unworthy of the great obligation that confronts us. 

But we will not prove unworthy! 
In our words and in our actions the sons and daughters 

of America will find an answer to their hope. We shaii · 
speak to their hearts and their consciences, and we shall win. 
ONE HUNDREDTH ANNIVERSARY OF THE ADMISSION OF ARKANSAS TO 

THE UNION 

Mr. TERRY. Mr. Speaker, today is the one hundredth an
niversary of the admission of the state of Arkansas into the 
Union. I ask unanimous consent to extend my remarks and 
include therein an address delivered by President Roosevelt 
at Little Rock on June 10 at the celebration of the one 
hundredth anniversary of the admission of the State. 

The SPEAKER. Without objection, it is so ordered. 
· There was no objection>; -
Mr. TERRY. Mr. Speaker, under the leave to extend my 

remarks in the REcoRD, I include the following address of 
President Franklin Delano Roosevelt, delivered at the Cen
tennial Stadium, Little Rock, Ark., on June 10, 1936, in con
nection with the celebration of the one hundredth anniver
sary of the admission of the state of Arkansas into the ~ 
Union. · · ... -

Mr. Speaker, 100 years ago today Arkansas was admitted 
into the Union. By an act passed by the first session of the : 
Twenty-second Congress and signed by President Andrew 
Jackson on June 15, 1836, Arkansas became the twenty-fifth 
of the sovereign States. 

Hernando De Soto was the first white man to place foot 
upon the soil of what was afterward to become Arkansas. 
In 1541 he landed at a point near what is now Helena, in 
the eastern part of the State, on the bank of the Mississippi 
River, and remained about 1 year. He is said to have de-: 
scribed the country as "a fair and pleasant land." Later 
the territory was claimed for France by La Salle, who took 
possession of all the country ~·watered by the Mississippi and 
its tributaries." The first settlement was made by Lt. Henri 
de Tonti, a follower of La .Salle, near the junction of the 
Arkansas River with the Mississippi. This settlement was 
made in 1686. 

Later, in 1763, France ceded the territory to Spain, in 
whose possession it remained for 37 years, when in 1800 it 
was repossessed by Napoleon Bonaparte through a secret 
treaty with Spain. Three years later the territory passed 
mto the possession of the United states under the purchase 
of the Louisiana Territory made by Thomas Jefferson. 

During the War with Mexico, in 1846, Arkansans played 
a prominent part, and in the War between the States Ar
kansas' sword was raised in behalf of the Confederacy. 
After the war, in common with all other Southern states,. 
it went through the pangs of reconstruction days, and since 
that time has gradually forged ahead along with its sister 
States in the Union. · 

The citizens of Arkansas are now engaged in celebrating 
their State's centenniaL -and the exercises are being held in 
every county in the Sta.te and not concentrated at any one 
point. It has not been the desire of the people to put on "a 
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big show" but rather to impress its own citizens· and thoSe 
who may visit within its borders with the things of historical 
interest in the State and the opportunities that its varied 
resources offer for the future. 
· Last week President Roosevelt visited in Arkansas and 

officially opened the centennial program, which will continue 
from now until December 15. The President visited Hot 
Springs .NationaL Park, .whose celebrated springs are inter
nationally known. He also attended religious services at the 
Methodist Church at Rockport, Ark., which was built more 
than 100 years ago .. In the afternoon he motored to Little 
Rock, the capital of the State, and addressed more than 
40,000 citizens of the State at the centennial stadium. The 
address delivered by President Roosevelt contains much of 
contemporary and historical interest, and I am including it 
in the extension of my remarks. 

THE PREsiDENT'S ADDRESS 

For me this has been a glorious day. While I have been in the 
State of Arkansas before this,. my visits have . been too much like . 
those of a bird of passage, an,d this is the first chance I have had 
to see the State at closer range, and especially to enjoy the gener
osity, the kindness, and the courtesy of true Arkansas hospitality. 
· I have seen your parks; I have seen the beauty.of your mountains 

and rivers. Arkansas can claim every warrant for the name "won
der State." It is doubly a. privilege to meet you face to face and to 
join with you in the celebration of the one hundredth anniversary 
of the admission of this State into the Union. 
. Possibly our citizens who live in the Original Thirteen States 

along the Atlantic seaboard may have the natural iaea that white 
men first became acquainted with their part of the country and 
that the territory lying west of the Mississippi is all very new. 
· I am certain that it is not generally realized that Hernando de 

Soto, the tireless Spanish explorer, set foot in what is now Arkansas 
as early as 1541, more than half a century before the founding of 
Jamestown and New Amsterdam and Plymouth; nor the fact the 
French. explorers, Marquette and Joliet, coming southward frQm 
Canada, saw this country when the civil1Zation of the Atlantic 
seaboard was still in its infancy. 

Nor have they suffi.ciently been told that the first settlement 
under the flag of France was made under the direction of de Tonti 
at Arkansas Post as far ba~k as 1686. 

. RECALLS LOUISIANA PURCHASE 

. First, under the flag of France, the young settlement passed. to 
the flag of Spain, to be recovered , by Napoleon for France in 1800, 
and finally brought under our own ~rican flag by the Louisiana 
Purchase in 1803. 
: That Louisia.l'la Purchase has always had a. special significance 

for me. I am interested in it for fam.il'y reasons, because Robert 
R. Livingston, our Minister to France, negotiated the purchase by 
direction of President Thomas Jefferson-and I must admit that he 
drove a. very shrewd bargain. 

I am also interested because President Jefferson, seeing the com
plexities which the Emperor Napoleon faced in a coalition of hostile 
European powers, had the courage to act !or the benefit of the 
United States without the full and unanimous approval of every ' 
member of the legal profession. 

He was told by some of his closest advisers and friends that the 
Constitution of the United States contained no clause authorizing 
him' to · purchase or acquire additional territory,- and that because
specific authority. did not exist under that great charter of govern
ment none could be exercised. 

Jefferson replied that there were certain inherent qualities of 
sovereignty which could not be separated from a federal govern
ment, if such a federal government was permanently to endure; 
furthermore, if he delayed, the Emperor of the French might, 
change his mind and the great territory west of the Mississippi be 
lost forever to American expansion. 

NO ONE APPEALED TO COURT 

He and Robert R. Livingston put the treaty through; the next 
Congress appropriated the money; nobody carried the case to the 
Supreme Court; and, as a. result, Louisiana and Arkansas and Mis
souri and Iowa and Minnesota and Kansas and Montana and North 
Dakota and South Dakota. and the larger portions of Wyoming and 
Colorado and Nebraska and Oklah(}ma fly the Stars and Stripes 
today. 

The hardy pioneers who peopled Arkansas and laid the foun
dations for statehood here and throughout the vast new domain 
west of the Alleghenies brought about a veritable renaissance of 
the principle of free government upon which this Republic was 
founded. 

I have not the time, nor 1s It necessary, to follow the fascinating 
story in detail down to the admission of Arkansas into the Union 
only a few days less than 100 years ago. 

That year of attainment of statehood by Arkansas 1s an impor
tant one in American history, not so much because it was marked 
by a Presidential election but because 1836 was the last full year 
of the Presidency of Andrew Jackson. 

It 1s not without the greatest historical significance that Arkan
sas was received into the Union in 1836. Jackson's great work for 
the country was approaching completion. Ile was 1n the :tu11 tide 

of his remarkable powers and in the exercise of a.n extraordinary 
influence upon the minds and opinions of the mass of his coun-
trymen. · 

JACKSON HELD DEMOCRATIC PIONEER 

When Arkansas became a State our National Government was 
n9t qUite &0 years old. . Charles Carroll of Carrollton, the last sur
vi~g signer of the Declaration of . Independence, hid been dead . 
only 4 years. But 6 years had passed since Webster had delivered 
the reply to Hayne. Men who had followed Washington through 
the Revolution were to .be found in every community, and the 
manners and modes of the pioneer period were the order of Ameri
can life. 

Andrew Jackson, the contemporary and counselor of the Arkan
sas pioneers of 1836, made rhis home across the Mississippi in the 
neighboring State. of Tennessee, a..nd was known to the Arkansans . 
of that day as a fellow frontiersman wbo had carried into the Presi
dency those neighborly instincts of · the frontier which made pos-
sible the first truly democratic administration in our history. , 

The older I grow and the- more- I read history the more I reflect 
upon_ the influence of the men and events of one generation upon 
the life and thought of the generations that follow. 

A hundred years have passed since Arkansas attained statehood 
In that last year . of Jackson~s Presidency, but throughout this 
century our American political life has flowed with the vigor of a. . 
living stream because the sturdy hand of" Andrew Jackson de
flected its course from the stagnant· marshes of a seaboard oli
garchy Into the channels of pure American democracy. 

HOLDS NO GROUP CAN CONTROL 

Prior to Jackson's day it may be · said without danger of ex
aggeration that the leadership of the Nation was, with rare excep
tions, In the hands of men who by birth or education belonged to 
a.· comparatively small group-for the reason we have not far to 
seek. 

Universal education was not yet fully established; communica
tion difficulties prevented the dissemination of news except in the . 
larger communities and along ~e main avenues of transportation; · 
the very ballot was in many States limited to those with special 
property qualifications. 

The wave of popular acclaim that swept Andrew Jackson into 
_his high qmce was the result of the recognition by the people of 
the United States that the era of a truer democracy in their 
national life ·was a.t hand. I need not describe the dismay that 
the election of Jackson excited-and honestly excited-in the . 
hearts of the hitherto elect or the widespread apprehension that It 
aroused among the so-called "guardiana groups" of the Republic. 

Groups such as these have never wholly disappeared from 
American political life, but it will never be possible for any length 
10f time for any group of the American people, either by reason . 
of wealth or learning or inheritance or economic power, to retain 
any mandate, any permanent authority, to arrogate to itself the 
political control of American public life. 

LAYS NEW IDEAL TO PIONEERS 

. This heritage we owe . to Jacksonian democracy-the American 
doctrine that entrusts the .general welfare to no one group or 
class, but dedicates itSelf to the end that the American people 
shall not be thwarted in their high purpose to remain the cus
todians of their own destiny. 

The frontier spirit which brought men into the Arkansas wilder
ness, and_ later was to carry them ever further in their conquest 
of the West, inspired in the hearts and minds and souls of those . 
men a. new: ideal of our national democracy. 

Perhaps it would be more exact to say that the frontier spirit 
caused a.. rebirth of the earlier ideal of free government .. To this 
changed ideal the neighborly contacts of the frontier contributed 
in liberal measure . . The rugged pioneers helped to fashion the 
new national spirit. The men who tamed the wilderness here
abouts were part of a new movement in our American life. 

It was Indeed a. crt tical moment in American history when in 
our early national. period the dauntless and intrepid pioneers 
strode across the Alleghenies tn establish new commonwealths 
like Arkansas. In that hard life of the frontier, where the per
sonal qualities of the men and not the inheritance of caste or of 
property were the measure of worth, true democratic government 
was given its greatest impetus. 

HOLDS SIMPLE LIFE GONE 

In the early days of the Republic-those ·days when Arkansas 
became a. State--our life was simple. There was little need of 
formal arrangements,. or of government interest or action, to 
insure the social and economic well-being of the American people. 
In the life of the pioneer, sympathy and kindly help, ready co
operation in the accidents and emergencies of the frontier life, 
were the spontaneous manifestations of the American spirit. 
Without them the conquest of a continent could never have been 
made. 

Today that life is gone. Its simplicity has vanished and we 
are each and all of us parts of a. social civ1llzation which ever 
tends to gteater complexity. Latterly, the imperiled well-being, 
the very existence of large numbers of our people, have called 
for measures of organized government assistance which the more 
spontaneous and personal promptings of a pioneer generosity 
could never alone have obta.ined. 

our country 1s indeed passing through a. period. which Is ur
gently in need of ardent protectors of the rights of the common 
man. Mechanization ot 1ndustey and mass production have put 
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unparalleled power tn the hands of the few. No sma.n part of our 
problem today is to bring the frUits of th1s mecha.n!zation to 
the whole people. 

The measure of the need has been the measure of the organi
zation necessary to meet it. The human sympathy of our people 
would have tolerated nothing less. Common sense wiD tolerate 
nothing more. 

SEES CONSTITUTION ESSENTIAL 

Self-government we must and shall maintain. Let me put it 
thus, in a way which every man and woman ca.n understand: Local 
government must continue to act with full freedom in matters 
which are primarily of local concern; county government must 
retain the functions which logically belong to the county unit; 
State government must and sha.1.l retatn State sovereignty over 
all those activities of government which etrectively and efficiently 
can be met by the States. 

Let us analyze a little further, however. Why was a state gov
ernment set up in Arkansas? The answer 1s that the colonization 
of this area had reached the point where individual settlem~ts 
needed a uniformity of ordinances and laws. They needed a 
central body to govern in respect to those things which had grown 
beyond the scope of town government or county govern'!D.ent. 

In the same way the Federal Union itself was organized under 
a constitution because, in the days following the Revolution, it 
was discovered that a mere federation of States was such a loose 
organization, with constant conflicts between the 13 states them
selves, that a constitution and a national organization to take 
care of government beyond State lines was a necessity. 

The Constitution provided the best instrument ever devised for 
the continuation of these fundamental principles. Under its broad 
purposes we can and intend to march forward, believing, as the 
overwhelming majority of Americans believe, that it is intended 
to meet and fit the ama.zing physica.l, economic, and social require
ments that confront us in this ge~eration. 

!)EES SECTIONAl.. LINES ERASED 

Beneath one of the symbolical figur~ which guard the entrance 
to our great new Archives Building in Washington 1s inscribed thls 
quotation from Shakespeare's Tempest: "What is past is prologue." 

Times change, but man's basic problems remain the same. He 
must seek a new approach to their solution when old approaches 
fail him. 

The roar of the arrplane has replaced the rumble of the -covered 
wagon, and the frontiers of a continent are spanned in less time 
than it took to cross an Arkansas county in those century-old 
days. It is idle for us now, as tt was for the fiatterers of Klng 
Canute, to ignore the facts of physics or the economic and social 
consequences of applied science. 

These problems, with growing intensity, now :flow past all sec
tional limitations and extend over the vast breadth of our whole 
domain. 

Prices, wages, hours of labor, conditions of employment, socta.l 
security-in short, enjoyment by all men of their constitutional 
guaranties of life, liberty, and the pursuit of happiness-these 
questions, so delicate in their econ9mic balance that any change 
in their status 1s reflected with the speed of light from Maine to 
Ca.lifornia., we are commencing to solve. 

The new approach to these problems may not be immediately 
discernible; but organization to meet human suffering can never 
be predicated on the relaxation of human effort. 

DEllriANDS EQUALITY OF OPPORTUNITY 

Whether it be .1n the crowded tenements of the great cities or 
on many of the iarm lands of the Nation, we know that there 
dwell millions of our fellow human beings who suffer from .the 
kind of poverty that spells undernourishment and underprivllege. 

If local government, if State government, after exerting every 
reasonable effort, is unable to better their conditions, to raise or 
restore their purchasing power, then surely it would take a fool
Ish and short-sighted man to say that it is .no concern of the 
National Government itself. 

We know that equality of ind.ivid.ua.l ability has never existed 
and never w1ll. but we insist that equa.llty of opportunity st1ll 
must be sought. We know that equa.llty of local justice is, a.las, 
not yet an established fact; th1s also 1s a goal we must and do 
seek. 

If we seek to know what human effort can do in the face of 
adversity, we shall ever find lnsp:ira.tion and guidance in the 
achievement of the American pioneers. not merely those who 
founded the Nation but those who extended tts boun.dartes from 
ocean to ocean, of whom the first .Ark.a.n.sa.ns were the prototype. 

Arkansas has given many dlst1ngu1shed men to the Nation; 
but, my friends, I want to tell you very simply .and from the heazot 
that in the meeting of our d.ifDcult problems of too..ay no m.&ll. de
serves greater credit for loyal devotion to a great cause tha.n my 
old friend and a.ssocia.te, Senator RoBINSON, of Arkansas. 

SAYS FRONTIER LEFT Il'IIIPKDft' 

May I repeat the historical ma.x1m. ''What Js past 1s prologue. .. 
Its meaning is not obscure. Out of the story o! manttncrs lang 
struggle to govern himself we .should Ieam lessons which wm 
guide us in solving the problems which beset us today. 

The frontier, as we have been recalllng it in this rapid survey 
of the plantlng of new States, has !or.ever passed. but lt has le!1; 
a permanent imprint upon our political ll!e a.n.c1 our soc1a1 out
look. 

The western frontier from Jackson's time and the admission of 
Arkansas a hundred years ago, down to the admission of the last 
States within recent memory, produced a constant renaissance of 
the principle of free government. 

The liberal tendencies of those who for nearly a century we 
have called our western statesmen, have been sometimes too little 
understood in the older, more conservative East. It was the 
frontier and its spirit of self-reliance which ever kept alive the 
:principles of democracy and countered the opposing tendency to 
set up a social caste based upon wealth or education or family 
or financial power. 

We still find inspiration for the work before us 1n the old spirit 
which meant achievement through self-relia.nc&-a willingness to 
lend a hand to the fellow down in his luck through no fault of 
h1s own. Upon those principles our democracy w·as reborn a cen
tury ago; upon those principles alone will it endure. 

FEDERAL DEPOSIT INCORPORATION LAW 

Mr. SPENCE. Mr. Speaker, I ask unanimous consent to 
address the House for 2 minutes. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. SPENCE. Mr. Speaker, I am sure we now almost 

tmanimously agree, irrespective of party, the Federal de
posit incorporation law has been most constructive and its 
splendid results have been demonstrated day by day since its 
enactment. It will be interesting to know the views of 
Governor Landon of Kansas, Republican nominee for Presi
dent, on the important prineiple of guaranty of bank deposits. 

In his speech delivered for him by Henry W. Koeneke, bank 
commissioner of Kansas, before the State bank division of 
the American Bankers' Association at the seventeenth annual 
meeting, held in Chicago, m., on September 6, 1933, and 
published in the Commercial and Financial Chronicle bank
division section in its issue of September 23, 1933, he said: 
THE NECESSITY OF A STRONG STATE BANKING SYSTEM WITBO'UT A 

DEPOSIT GUA11ANTY 

(By Alf. M. Landon, Govemor of Kansas-Read by Henry W. 
Koeneke, bank commissioner of Kansas, TQpeka.) 

HENRY W. KoENEKE: Mr. Chairman, ladies, and gentlemen, the 
Governor asked me to express to those present and to the officers 
of this division his sincere regret in not being able to appear and 
deliver this address himself. He stated to me that he was more 
keenly disappointed than probably anyone here. With your in
dulgence and patience, I shall attempt to read his address. 

Mr. Koeneke then read the address of Governor Landon, as fol
lows: 

.. Chairman, friends, State. bankers of America, the invitation to 
speak to the State bankers of the American Bankers" Association 
was a pleasure to accept. When urgent mattel'S within my own 
State made it necessary to cancel this engagement I was probably 
more keenly disappointed than anyone. 

"Each one of you, as a State banker, must inevitably be inter
ested primarily in one thing-and that is the bank guaranty. 
Ther-e 1s little need to use time in introductory remarks. I am 
ready, as all of you are, to plunge into one matter that is fore
most in all our minds. 

''There 1s nothing particularly new in the features of the Glass
Stea.gall banking bill that relate to the guaranty of bank deposits. 
Deposit guaranty has been tried by eight states, and in every case 
has proven to be a complete fail.Ure. .In Kansas it .!.a.lled to pay 
the depositors of the banks who, we are warranted in assuming. 
relied, at least to some extent, on the guarantee of the state when 
they deposited their money. In our State it failed to the miser
able tune of $7,000,000. In Iowa the fund is now $17,000,000 in 
the red. 

"All of these States have paid dearly for experimentation with 
the fallacious principle of guaranteeing bank deposits. These 
experiences should be sufficient to prove that the principle is 
wrong, the cost! prohibitive and leads to one inevitable end, 
namely, b~ptcy. There 1s no excuse whatever for trying it 
again, and I quote from Senator G.LA..Ss' own speech on infia,tion
changing but one word--using guaranty for bank deposits in
stead of lnfta.tion, in which he cites so pertinently the value of 
experlence. 

" 'The history of guaranty for bank deposits has been recited. 
Bacon, the wisest philosopher since Christ. the a.uthor of the ln
dnctive system, from which we have drawn a.ll of our inventions., 
valued experience. 
"~k Henry, the great advocate of human liberty, said that 

his feet were l.Jghted by the lamp of experience. 
~· 'Yet here today we are fiylng right in the face of human ex

perience, rejecting lt all! 
.. 'I believe Senator GLASS retognized this fact when he sa.1d. 1n a 

speech on the Senate floor 1n a discussion of his bll1. that it was 
too costly for the Govemm.ent of the U'nlted States to stand be
hind and guara.n.tee the depostts of the customers of the banks o! 
the Federal Reserve SyJ;tem. By the same token, if 1t is too costly 
tor the greatest financial power Jn the world, the Government of 



9358 CONGRESSIONAL RECORDr-HOUSE JUNE 15 
the United States, in my judgment it is also too costly for the gains its resources from a levy on the capital of the good banks 
banks of this country. will Wipe out that .capital in a very, very few years. 

"What hope can there be that a guaranty of the deposits of the "Bank failures have been numerous, and the State banks of 
member banks of the Federal Reserve System will be any more Kansas, as well as other surrounding States, have been laboring 
efficacious, workable, and satisfactory to either the banks or their to get out from under the burden of ill-fated guaranty laws 
customers than the guaranty systems attempted by the different passed following the panic of ~907. They have been paying for 
states for the state banks? the misdirected efforts and misguided judgment of a small mt-

"Can it be said that the national banks are any more free from nority of their fellow bankers. Ask any State banker of Kansas, 
the use of unwise and selfish political influence than the State Nebraska, or Oklahoma what he thinks of deposit guaranty and 
banks? Can it be said that their examination is any more effi- he will tell you in no uncertain terms. It 1s definitely the wrong 

is way to approach bank reform. 
cient than the different State banking systems? The answer "The future of the American people lies to a considerable extent 
found in the long list of national banks whose doors are closed. · In the hands of the men in this room insofar as you represent the 

''I realize that interested parties have often given the impres- state banking system. There is no question in my mind but that 
sion that the national system excelled the State systems in effi- the ·guaranty of bank deposits is a greater blow to the ultimate 
ciency, but I do not think a careful examination of records will welfare of the American people than the wildest infiation of the 
reveal a foundation for such a theory. I do not believe there is currency could possibly be. Certainly no currency infiation could 
anything in the :m~nagement of the Federal Reserve System to be more completely destructive and devastating to a people than 
warrant this assumption and on which to predicate the expecta- it was in Germany, but the German people and the German re
tion that the guaranty principle will work for member ba.nks of sources are still there. After the holocaust of an incredible infia
the Federal Reserve when it did not for the State bank. tion such as no one believes President Roosevelt even contem-

"Bank commissioners, comptrollers of the currency, and bank plates was over the German people had a bank structure to turn 
examiners, both National and State, too often have been-under to as a keystone of the arch of such economic stability as they 
both Republican and Democratic administrations-political ap- have been able to rebuild. 
pointees and their jobs, to too great an extent, spoils to be ''In my jud61llent the guaranty of bank deposits, if carried out 
dispensed for the political benefit of the party or clique in power. in this country to its logical conclusion, will completely destroy 
In May the American Banker published the account of removal the entire banking system of the Nation. That destruction must 
of a chief national-bank examiner of Chicago for that district, inevitably be accompanied or followed by the most extreme infia
and charged that it was done at the demand of the Democratic tion of the currency. When the final day of reckoning comes there 
and Republican Senators from Indiana, Michigan, Iowa, and will be no financial structure whatsoever to which to turn or on 
Wisconsin. which to rely as a fulcrum for whatever lever statesmen may devise 

"Senator GLASs himself, in a speech made on the Senate floor, to begin the great task of reconstruction. 
charged that the Federal Reserve System has been 'the door mat "Senator CARTER GLASS, who, in spite of his present advocacy of 
of the Treasury'; that it had been subjected to the influence of bank guaranty, is one of the most sincere opponents of that policy 
whatever administration was in power. In a speech on the infla- that I know of anywhere in the .world, said in his speech delivered 
tlon bill he said, 'I object to the first section of the bill because, at the Democratic Convention in Chicago, as quoted in the New 
as I said yesterday, it creates the Federal Reserve Bank System r York Times of June 30, 1932: 
into a servile agency of the Treasury Department.' "'A guaranty plank in our platform would create anxiety, would 
· "Let us examine some of the arguments that have been used cause disturbances within our ranks, and would raise up opposi

in favor of the bank-guaranty plan contained in the Glass bill. tion to our party in November, which I regard as entirely unneces
It has been said that it will force the banks to cooperate more sary. The guaranty of bank deposits has been tried in a number 
closely to prevent unsound banking. I think CARTER GLASS him- of States and resulted invariably in confusion and disaster to the 
self has used that argument. Is he ignorant of the fact that that financial structure of those States, and if our pa~y. when re
argument was used in Kansas a quarter of a century ago? Is he turned to power, should incorporate such a scheme m the Federal 
unaware of the fact that events proved conclusively in Kansas orga~ization we would drive the strongest member banks from the 
that the argument is not worth wasting breath on? Fedetal Reserve System. These strong banks should not be assessed 

"One more point: The bankers, who are to be assessed to estab- to}Jay a premium for mismanagement.' . 
lish a fund to guarantee the deposits of their customers, do not Senator GLASs was right when he said the guaranty of bank 
have a single thing to Sa.y about what banks they shall or shall deposits would create anxiety. It has done that very thing. It 
not guarantee There is no place in either the national or the has dried up what little credit there has been, for both the National 
states system where the bankers themselves as individuals can and State banker are preparing to meet their changed situation 
have anything to say about their business. ' ' whe:fi the law goes i:r;>-to operatjon. I have a letter from a banker in 

.. LouiSiana, from which I quote: 
As Governor, I have to ~e the members of the drug board "'We have been running banks for 25 years and have always met 

from a list elected and submitted to me by the State association every demand. No depositor has ever lost a cent. we went 
of druggists. The same thing is true of the dental board, the through the national holiday. Opened 100 percent and have 
undertakers, and the farmers, but nowhere do the bankers have gained around 30 percent in deposits since, in spite of practically 
any opportunity of expressing themselve~ as to who shall pass on aH the bigger banks . around us totally restricted and the press 
the man that they Will have to guarantee. carrying everything that could be found to be a detriment to a 

. "Is there anything in the Glass ·bill that will utilize the wide State bank. This convinces us that if you run a bank right and 
knowledge of the successful bankers now in the business, in order let the people know it and keep their confidence that you need 
to keep dishonest .and im~rudent men forever out of the _banking no guaranty of deposits. We think this guaranty feature 1s doing 
business? Not a word; not a suggestion is made therein which more to keep the banks upset and retard recovery than anything 
would give the bankers, whose stockholders have to pay the enor- else. Take us, for instance. We have plenty of cash. Not bor
mous losses that are bound to come in the natural course of rowirig. Never -have, and we could. be ma.king loans and · rune
events; nor a word C!r a weapon or a means or a method of pro-. tioning in a normal manner; but until it is decided what we have 
tecting themselves. . to do we are holding cash and Government bonds and assuring 

"I don't want to bore you gentlemen with statistics, but I do ourselves that we cannot be forced to close by a run precipitated 
want to give you two figures to remember. The total capital, by the press propaganda criticizing banks and leading the people 
surplus, and undivided profits of all of the banks in the United to distrust banks in general. We know others are doing the same 
States averaged for the year ended July 1, 1929, in a statement thing.' 
prepared by R. N. Sims, secretary-treasurer of the National Asso- "The American people have had a difficult time trying to develop 
ctation of Supervisors of State Banks, is given at $5,573,901,340. a satisfactory banking system, and today, by reason of unhappy 
During the depression years--1929, 1930, 1931, and 1932-the de- events of the last few months, together with the shocking reve
posits of failed banks were $3,355,863,000. In other words, the lations of manipulators of great wealth. the banking system of 
deposits in the failed banks, which would have had to be paid otr this country has lost what freedom and, to some extent at least, 

·had a guaranty plan been in e1fect. were 60 percent of the total the confidence· of the public it heretofore possessed. 
capitalization of all of the banks in the United States ·at the "I would be out of place were I to advise you as to whether or 
height of the boom. (The latter figures of deposits of failed not -you should withdraw from the Federal Reserve System in order 
banks is from the 1932 report of the Comptroller of the Currency.) to protect the investment of capital entrusted to you by your 
The capitalization available for assessment to pay otr these deposi- shareholders and depositors to the best of your ability. 
tors would have been reduced by the a.motmt of the capitalization · "Senator CARTER GLASs prophesied that the stronger banks of 
of the banks that failed. as, of course, that capital was wiped the country would leave the Federal Reserve System if bank guar
out. These figures are not immediately available. anty were adopted. I wonder if the Senator explored all the pos-

"I am aware that the guaranty plan provided for in the G~ sibilities a! the things that might occur 1! an attempt were made 
bill provides for a substantial capital for the corporation which 1s to force bank guaz'&nty, which in its present form is nothing but 
to guarantee the deposits, but I know from 25 years of experience a capital levy on the stockholders of well-managed banks to pay 
and from the dictates of common sense that the capital of that the losses of poorly managed banks. 
Corporation will not be a drop in the bucket, and part of that "I have wondered that if bank guaranty is forced on the strong 
capital comes out of the network of the banks that operate under ba.n.kB of the country would they not reduce their capital to the 
the plan. I am aware that it is planned for this corporation to lowest possible amo1m.t in order to come out from under the 
borrow money with which to pay losses; I am aware that there threat of a capital levy. SUch a plan would further endanger the 
would be recoveries from the assets of the failed banks, but expe- depositors; but as trustees for your shareholders are you not 
rience in eight States that tried bank guaranty will convince any bound to consider such a course, and would you not be justified 
reasonable person that it cannot work. These experiences show in doing so, with the depositor given the protection of deposit 
convincingly that · the operation of any gua.rantJ. plan which f:U&l'&ntJ tar whatever 1i m1ghi be wOl"th? 
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"Untn recent times I have felt ra.ther sure than there should 

be a unified system of banking throughout the United States, 
provided that such a system did not mean that it was econom
ically impossible for a little bank to exist in the v1llages and near 
the farms, where so many m1111ons of our people llve and need 
1ntell1gent bank service. But now I believe the State ba.nk:ing 
systems may prove, after all, to be our greatest salvation. 

"One thing is certain, gentlemen-in this particular I can speak 
better for Kansas than for the Nation as a whole·: Great as has 
been the hardship resulting from the losses of bank failures in 
Kansas today, there would not be a Kansas worth speaking of had 
there never been a State system of banking. · 

"I do not believe our country is old enough; I do not believe it 
is densely ·enough · populated or highly enough developed that we 
can yet afford to crush out of existence the little bank. I do not 
believe we can afford to adopt a system that wm restrict bank 
Q.evelopment of the more unsettled portions of the country that 
would result from the abolishment of our State banking system. 

"I have no word of advice to give you as to what course you 
should pursue individually, except that I advise you to do your 
duty as you find it to be, just as precisely and as honestly and 
as courageously as you possibly can. Perhaps the time has come 
when all the little banks should be crushed out of existence. 
Perhaps the time has come when unification of the American 
banking system should be required, regardless of the cost. Per
haps I am all wrong in all of my conclusions, and selfish and 
~wise political influence will not hereafter to any important 
degree be given any consideration by a Comptroller of the CUr
rency and a Secretary of the Treasury, or a man who desires to 
get a job as a national bank examiner through political friends. 
Perhaps I am totally in error in thinking that Mr. Farley, the 
Postmaster General and political manager of the ~ocra.tic Party, 
has no other thought in his mind but to eliminate politics in 
every way, shape, and form from the administration of the bank
ing system of this country. But I do want to tell you gentlemen 
this: 

"Some of the most conservative bankers in Kansas--heads of 
some of our largest national banks--have asked me if they could 
get State charters quickly if they should decide they want them. 
I have been glad to assure them, and I am glad to have you or 
anybody else interested know what my answer is: I! their banks 
are good and clean and liquid they can get State charters very 
quickly. 

"I do not make this offer in an effort to lnfiuence any national 
bank to surrender its national charter and join the State banking 
system. This is what I said to bankers whom I could name, who 
are the heads of some of our best and largest national banks. 

"The responsibility of deciding what shall be done if the tragedy 
of bank guaranty should actually be reenacted on a. national 
scale lies, thank God, with you and not with me. 

''The next significant chapter 1n American banking history will 
be written by the bankers of the country when they decide, in the 
light of their trusteesb.ip to both stockholders and the public, 
what their course w1ll be if Congress refuses to repeal the section 
of the Glass bill guaranteeing bank deposits. 

"I am wondering if Senator GLASS was correct when he said 
'The adoption of this guaranty plan is going to drive the strongest 
member banks from the Federal Reserve System.' Therefore, if 
the State banks organize to break this erroneous principle of the 
bank guaranty, they w1ll be doing a real service. The hands of 
the national bankers may be tied. . 

"The American people, as I have said, are not afraid of experi
ments. They dare to make radical changes in their ideas. They 
are not frightened wh_en they make mistakes, but unhesitatingly 
drop erroneous policies and programs whenever they fall and adopt 
new ones. Because this is true, and because the severities of this 
depression prove this to be an epoch when revisions of ideas and 
purposes must be made, I have suggested a legislative program to 
Kansas that, if adopted, wil.l. in the op1n1on of the bankers who 
have studied 1t, give Kansas the soundest and strongest State 
banking supervision in America. 

"My thought is that 11 our banking ills are ever to be corrected, 
we must get a new conception of banking, both on the part of 
bankers and public o1Iicials. Compared to the central purpose, all 
other banking reforms are a waste of time. Do that one thing 
and the details of needed alterations in our banking system w111 
take care of themselves. · 

"I cannot escape these conclusions. First, that this country 
needs, paramount with anything else, a banking system that makes 
the ea.rnin.gs and savings of the people safe. We have not had 
the highest possible degree of safety. 

"Second, it is financial suicide to have a unified system of 
banking until we can be absolutely certain that that system w111 
be free from partisan political and selfish financial group or clique 
domination-a system set up on sound banking principles with
out regard to the day-to-day or year-to-year exigencies of govern .. 
menta.! finance. 

"This country has not had the right kind of financial leader
ship. The day of accounting for our financial stewardship has 
come. You men here today, representing our great American 
banking system, filled with a desire to reawaken public confidence 
in the trusteeship of the savings of American people, must face 
the challenge honestly and fearlessly. We all rea.llze that the great 
bulk of bankers, from the village cashier to the head of our 
largest institutions, az;e honest and conserva~ve. The difilc~tJ 

has been that a few strong men, unscrupulous and with a total 
abseilce of the moral ·responsibility of a banker toward his de
positors, have gone promotion crazy, seeking big profits by taking 
the banking business into the speculative investment field. The 
house has tumbled down on this practice, and because of our 
complicated economic situation the effect has been to demoralize 
otherwise sound financial institutions. 

"For the first one-third of our national history this country was 
largely dominated by agriculturalists. For the second one-third it 
was largely dominated by industrialists--great builders and de
velopers of railroads. For the last one-third, to a large extent, by 
financiers .. You, and all independent bankers in this country, are 
going to pay, and pay dearly, for the unwise banking practices 
that have permitted the Insulls and others free rein. The 
innocent will suffer with the guilty. These manipulators of 
great wealth, elevated to places of responsibility in our great 
financial institutions, have sponsored huge bond issues in our in
dustrial and utility fields; plucked out their paper profits. of ex
cessive bonds or stocks and financed the entire load by subse
quent sales of securities to the public. The overloading by the 
greedy and unscrupulous lords of financial juggling has been too 
heavy for honest business to carry, dividends have stopped, and 
our banking system is facing loss of confidence because in too 
many cases bankers were involved 1n the profit-taking manipu
lations. 

"Nor are the skirts of all country bankers clean. A country 
banker who takes a commission from a promoter on stocks peddled 
to his depositors is a. first cousin to the city banker who sells the 
bonds and keeps the stock. · 

"The present situation cannot be corrected by freak legislation 
or false and unsound assurance to the people, such as a. gesture 
toward a guaranty of deposits. The real remedy lies in a quick 
return to honest, sound, and conservative banking principles, en
tirely freed from unwise and selfish political influence. You 
bankers must have the courage to fight the modern menace of 
security manipulation, even if it means the temporary loss of vast 
accounts. When bankers quit placing a premium on obtaining 
the accounts of modern Robin Hoods who seek to rake off millions 
of unearned profits for stock by financing and as directing heads 
of industrial promotion or utility operation, we will have traveled 
a long way on the road of regaining public confidence. Stocks 
acquired at a dollar a share or less in return for service supposedly 
rendered draw as much dividend as similar stocks sold on the 
public market, and in the end the result of the whole will be 
collapse, as every banker knows. It is time for bankers to have the 
courage to warn their depositors against such investments. 

"I believe it is a safe assertion to say that the American pubUc 
cannot be swindled in a wholesale way if our bankers will return to 
their old-fashioned responsibility of warning and cautioning John 
and Jim against investments ·that are not based on physical value 
as well as earning capacity. Physical value without earning capac
Ity offers no return: Earning power without physical value is as 
treacherous as quicksand. From bitter experience we have found 
that such earnings too often have been based on intricate and 
complicated refinancing and an unnatural temporary business 
expansion. 

"I believe our American bankers are individually facing this 
situation frankly. But it is cillficult for one banker to become the 
old-fashioned town financial adviser and have another catering to 
groups offering higher returns on investments. It is necessary to 
face this problem collectively and the banker who deviates from 
his clear path of duty should be ostracized from banking organi
zations. Place a. premium of respectability on old-fashioned hon
esty and American public confidence will be yours, as it was of old. 

"As I see the situation, the Government's first part in sound 
banking is to permit the building of a. strong central banking 
organization, nationally or 1n the States, and to free the banking 
system from shifting political conditions. A change in our polit
ical administration should not mean a change in our banking
system heads. Such men should come from banking service and 
remain as bankers and not as political guessers. This is a. con-
structive change. . 

"In line with these views I have offered a banking bill to .the 
Kansas Legislature. With the detail of the bill I will not bore you 
and for those details I hold no particular brief. I hope they jar 
the bankers of my State enough that they will at least make some 
intelligent suggestions about legislation. For, make no mistake, 
the public is not going to be satisfied with conditions as they are 
and have been. The banker who is satisfied with the system as 
is will find that 11 he does not help make a. constructive and sound 
program one will be written for him. Guarantee of deposits did 
not come on us all at once. It came in response to the dissatis
faction of the people with the present conduct by the bankers of 
the ban'ks of this country. It wm not be repealed in a hurry. 

"Slight as is my regard for this and some of the other provi
sions of the Glasa-Steagall bill, I must say in its defense that it 
probably would not have been passed had the bankers offered a 
sound and constructive legislative program in an attempt to solve 
our unsatisfactory banking situation. As I have said, I will not 
go into detail with reference to the proposed new Kansas banking 
bill · except to say that it creates a banking board with seven 
members, and the broadest possible powers are given the board. 
The board must name the bonds which banks may buy and the 
ou~-of-Sta.te correspondents. which they may have. The board is 
to supervise personnel and policies, and determine capitalization, 
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as well .as conduct the auditing and evalua.tlon .. of assets, tllat . 
has so stupidly been considered adequate supervision .in _t~e past . 

"The first board is appointed by the Goverp.or, and the. majori~y 
must be bankers. Terms are for 4 years, and- the board nomi
nates a number of persons from whom,the Governor must.appoint 
their successors, thus giving us a continuity of personnel and 
banking policy which in time should have a very vital e1Iect on 
the building up of a strong State banking system. The board can 
remove any officer or any director of any bank. Protectiop.. to the 
State against abuses of the power given the board lies in the fact 
that any legislature can amend or repeal the law. Fo~ the details 
of this bill, let me repeat, I hold no particular brief.. For the 
principle that the supervision of banks in Kansas must in the 
future . be so managed that they will not fail by the dozens, I will 
do battle. 

"In e1Iect, in this country we sing the pra.ise of r~gulation and 
then shrink from legislating the regulatory board all the powt>.r 
and teeth necessary to do a good job. Either the principle of 
regulation should be abandoned or the necessary power should be 
provided to do the job. The legislature meets every 2 years, and 
is the answer, I repeat to those who· fear this power, for if it is 
unwisely or negligently or selfishly handled with ulterior motive 
the legislature can correct the abuses. -
. "In my mind there will never come a time when existing condi
tions will erase the necessity for independent country banks, cor
rectly operated. Any measure, whether it be National or State, 
that attempts to stamp out State banks and State banking systems 
is doing a direct injus.tice to the people themselves. I do not 
view this as a fight involving the ballkers alone. I believe that it 
is to the interests of the people to see that, in Kansas, State banks 
continue to exist and function properly, o1Iering the credit facili
ties and other services which they have been o1Iering since the 
pioneer days when Kansas was but a Territory. 

"In the face of the Banking Act of 1933 the perpetuation of State 
banking rests with the State bankers. Obviously, the solution re
solves itself down to the creation of sufficient public confidence in 
State-supervised institutions so that the Federal deposit guaranty, 
in competitive cases, w111 cease to be a deciding factor. 

"At the present time it is a well-known fact that national banks, 
operating of necessity in line with ·the policy of the Federal Reserve 
Board in Washington, cannot possibly take care or the many legiti
'mate credit needs of our small-town businessmen, our wheat farm
ers, and our cattlemen. The Federal Reserve Board frowns on 
cattle loans, loans on farm machinery, loans on stocks of merchan
dise, loans on personal integrity-loans of every character, in other 
words, that are based on local security. This type o! credit is a 
type that must be maintained if Kansas and Kansas people are 
going to continue to prosper and to progress as they have in the 
past. Unquestionably, it is safe to assume that the same principle 
applies to all of the country's great agricultural States and rural 
areas. 
· "The proper regulations, e1Iectively enforced, for the purpose of 
building up our· State banking system, offer the State banker an 
.opportunity to take advantage of the mistake made through the 
guaranty feature of the Banking. Act of 1933. It will be necessary 
to first reform the Federal Reserve before attempting to unify the 
banking systems of the country. The law as it now stands is 
placing the 'cart before the horse." 

"Talk about guaranteeing bank deposits is but political salve to 
a wound that needs p. business caustic. The principle of guaranty 
is not the answer, because relaxing of vigilance on the part of bank 
officers is the inevitable psychological effect. 
. "The guaranty of bank deposits is the start of a vicious circle 

• The SPEAKER. The time of the gentleman from Ken
tucky [Mr: SPENCE] has expired. 
: Mr. SPENCE: Mr. Speaker, I ask unanimous consent that 
I may incorporate . the speech in full in my extension of 
remarks. 

The. SPEAKER. Is there objection? 
There was .no objection. 

RECOVERY AND TAXATION 

Mr . . GRAY of Indiana. · Mr. Speaker, I · ask unanimous 
consent to addresS the House for one-half minute. 

·The SPEAKER~ Is there objection? 
There was no objection. 
Mr. GRAY of Indiana. Mr. Speaker, all economic stu

dents have . agreed, and the new Congress convening in. 1933 
found, that it was the fall of values, prices, and wages, tak
ing away or reducing the earnings of the people and de
stroying their buying and consuming power that caused the 
panic or depression. And all economic students have like
wise agreed and the new Congress in 1933 likewise found 
that a recovery from the panic required a rise of values, 
prices, and wages as necessary to restore ealnings and in
come and the buying and consuming power of the people. 

ONLY SURPLUS EARNINGS IS CONSUMING POWER 

It is only surplus earnings or income over taxes, debts, 
and fixed charges which constitutes and measures the power 
'of the people to buy, take, or consume the products of farm, 
·factory, mill, and workshop, the failure or destruction of 
·which paralyzed industry and brought the panic upon the 
country. And any policy of increasing taxes which reduces 
the surplus income further destroys or impairs the buying 
and consuming power of the people and retards, slows down, 
postpones, or makes recovery impossible of attainment. 

RECOVERY CALLS FOR A DIFFERENT POLICY OF TAXATION 

This brings us face to face with a different policy of tax
ation, even more vital, necessary, and imperative than the 
principle of the ability to pay, than the equal burden of 
taxes-a ditierent and discriminating policy to be observed 
under a program for economic recovery. 

It is evident that tax reduction upon the common masses 
of the people bas the same effect upon their income for use 
as buying and consuming power as increasing wages or re
storing employment. But it is plain that a policy of taxa
tion that encroaches upon or reduces the surplus of earn
ings or income over taxes, debts, and fixed charges to the 
extent of the amount increased will hinder, defeat, or delay 
the program of recovery and postpone the realization of 
relief. · 

that is ruinous to depositor and stockholder alike. When five TAX REDUCTION THE SAME. IN EFFECT AS A RISE OF WAGES OR RESTOKA-
sound banks must pay the , loss of one rotten one the drain on· the · · . . TION oF EMPLOYMENT . 
five necessarily impairs the strength of the five. One of them 
breaks under the strain and the remaining four are weakened by . Under this principle, tax reduction becomes as vital and 
the added strain, and so on. In Kansas and Nebraska. many sound necessary fol' recovery as a rise of wages or restoration of 
·banks crumpled under the strain of _ repeated assessments; if the employment and makes an increase of taxes upon such com, 
losses of the guaranty fund had been paid in full, no one knows mon consuming power as a loss of employment or fall of 
whether any bank would have remained open. Even a fish cannot 
live indefinitely by nibbling at its own tall." wages. It is for this reason that a different policy of taxa-

Mr. Speaker, it is evident if Governor Landon had been tion must be observed and adhered to as a part of a recov
President during the banking crisis of 1933 there would ery plan. And without such policy followed, recovery is 

menaced and jeopardized and normal prosperity hindered 
have been no Federal deposit insurance law. All his experi- and delayed. 
ence was opposed to such a law. Kansas had tried the in- This policy of taxation compels a discrimination between 
surance of bank deposits and had failed. Therefore, says 
the Governor, at all times and in all places it must be a one class of taxpayers with little or no surplus income over 

taxes, debts, and · fixed charges, and another class of tax
failure. To attempt any such experiment would be :tiying payers with ample surplus earnings and income not needed 
in the face of all experience. . or used as consuming power. 

Bacon the philosopher, the author of the inductive sys-
tem, valued experience. Patrick Henry said he had no TWo CLASSES oF TAXPAYERS 
lamp to guide his feet but experience, and Governor Landon There are two general classes of taxpayers: First, the 
was guided by the experience of Kansas and Iowa. That many, the masses, the multitude, who take -earnings and in
experience was conclusive to him. The Federal insurance come barely sumcient, or generally insufficient, to pay taxes, 
of bank deposits was beyond the narrow compass of his interest, and fixed charges and to buy, take, and consume 
economic philosophy. We naturally wonder what he would the necessaries, the conveniences, and comforts of life which 
have done in the great banking crisis which his party caused industry produces. If more taxes are taken from this class, 
and which President Roosevelt and the Congress met so the less earnings and income will remain as a surplus and 
promptly, so courageously, and so successfully.. as buying and consuming power. And they can buy, take, 
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and consume less of the products of industry. ·-Industry will 
languish and stagnate for want of sufficient consumption. 

The other class of taxpayers includes the certain special 
few who take earnings and income from industry far in 
excess of taxes and fixed charges, and which leave a large 
surplus over, far in excess of their needs and requirements to 
buy and consume the necessaries of life and what industry 
produces. Increasing taxes upon this class, the certain 
special few, will not affect or impair or reduce their btiying 
and consuming power below their needs and requirements 
to live, because the certain special few do not have the 
stomachs to eat the food, do not have the bodies to wear 
the clothes, do not have the lives to live up production, do 

· not have the capacity to consume what industry produces, 
equal to their surplus earnings and income. 

A SALES TAX 

A sales tax is not a tax levied upon the principle of ability 
to pay; it is a tax levied upon the necessities of life, and it 
cannot be borne by the middle classes while burdened by 
the payment of other taxes. Another and additional tax 

. levied now upon the middle classes of the people, another 
property direct or indirect tax, another sales transaction or 
income tax, would be the straw to break the camel's ·back 
and would be killing the goose that laid the golden egg. 

There is no tax plan or system more complex, confusing, 
and less understood in the minds of the people of the country 
than sales or transaction taxes, and which can more plausibly 
be urged not only upon the confiding and unsuspecting people 
but upon many honest leaders of men. 

A sales or transaction tax is a tax so mixed, mingled, and 
confused, so hidden, covered, and concealed in the increased 
price of the vital necessities of life, that a galling, burden
some tribute can be levied upon and collected from the people 
without the knowledge of a tax imposed, and while the people 
are left groaning from its crushing weight. A sales or trans
action tax is not only a tax in gross violation of the principle 
of the ability to pay and every policy of just taxation, but its 
most vicious part and effect is the exemption of . the rich 
from their just burdens of the Government. 

A TAX UPON THE VITAL NECESSARIES OF LIFE 

A sales or transaction tax is a tax upon the vital necessaries 
of life required by the common masses to live. It is, in fact, 
a tax upon the right of the many, the masses, to live, and 
reduces their earnings and income by the amount of the tax 
imposed. It is for this reason alone that a sales or transac
tion tax is invariably and always urged upon Congress by 
those who represent the great fortunes, and whenever new or 
additional taxes are proposed, and who seek to protect great 
wealth and riches from the payment of an equitable share of 
the tax burden. 

It is for these reasons that increasing taxes upon the vital 
necessaries of life used by the common masses of the people 
operate to reduce their surplus earnings and still further· 
destroy or impair their power to buy, take, and consume the 
products of farm, factory, mill, and workshop. And of all 
taxes levied or imposed under any principle or policy of taxa
tion, a sales tax, whether gross or net sales tax, is a tax 
upon and reduces consumption and will even more reduce sur
plus earnings and retard, delay, and postpone the progress 
of economic recovery. 
WHAT BLANTON'S 12 COUNTIES, SEVENTEENTH DISTRICT. HAVE 

RECEIVED FROM GOVERNMENT SINCE 1933 

Mr. BLANTON. Mr. Speaker, on the 21st of May I 
received permission to extend my own remarks with some 
quoted data in the REcORD, but I only had time this morning 
to get them ready. I ask leave to date them today. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 

Mr. RICH. Mr. Speaker, reserving the right to object, I 
would like to ask the gentleman whether they contain any 
extraneous matter outside of the things that he has prepared 
himself? 

Mr. BLANTON. They are the same remarks that the 
gentleman from Pennsylv~nia questioned me about at that 
time, to embrace certain quoted data. 

Mr. RICH. And that was to be not more than two pages? 
Mr. BLANTON. The quoted data was four pages. I 

received permiSsion then, on May 21, to insert four pages of 
excerpts. 

Mr. RICH. That is quite a lot to insert in the CONGRES
SIONAL RECORD. 

Mr. BLANTON. That is what the gentleman said at that 
time, but I deem it necessary. My request now is that I 
may date same today instead of May 21. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 

There was no objection. 
[From RECORD of May 21, 1936] 

EXTENSION OF REMARKS 

Mr. BLANTON. Mr. Speaker, I was going to prefer a request for a 
special order, but the majority leader does not want any more 
special orders today and I will conform to his desire. So I ask 
unanimous consent to extend my own· remarks and to embrace 
some data illustrative of my remarks . 

The SPEAKER. Is there objection to the request of the gentleman 
from Texas [Mr. BLANTON 1? 

Mr. RicH. Reserving the right to object, Mr. Speaker, I would like 
to know how much data the gentleman is going to put into tht 
RECORD? 

Mr. BLANTON. It will be such data as is needed to be illustrative 
of my speech. 

Mr. RICH. About how many pages of the RECORD will it take? 
Mr. BLANTON. The data I will quote will consume only about three 

or four pages. 
Mr. RICH. That is a good many pages. 
Mr. BANKHEAD. Mr. Speaker, the regular order. 
The SPEAKER. Is there objection to the request of the gentleman 

from Texas [Mr. BLANTON]? 
There was · no objection. 

Mr. BLANTON. Mr. Speaker. this has been a most stren
uous session. It has flayed the nerves of everyone. During 
this Seventy-fourth Congress 11 of our colleagues in the 

-House, including our beloved Speaker, and 5 Senators have 
prematUiely passed away, largely caused through nerve
wracking overwork. It has been most trying and exacting 
on us all. 

Before we convened last January I spent much of Decem
ber helping to hold hearings here in Washington on appro
priation bills. I worked Christmas, New Year's, Sundays, 
holidays, and until midnight in my office every night to attend 
to my official duties and to keep up with the growing demands 
of my big district. 

I have not belonged to any club, or played any golf, or at
tended any game of baseball, or gone to any races or to any 
of the other numerous entertainments in and around nearby 
Washington that are a constant attraction. I did not have 
time to see Walter Johnson throw the dollar across the 
Rappahannock. I have worked, worked, worked, denying 
myself all pleasures. 

HAVE SACRIFICED PERSONAL INTERESTS 

I have been so busy, Mr. Speaker, I have not had time 
to think of a campaign for reelection. I have assumed that 
if I would stay on the job, and would actively and conscien
tiously perform my work well, my constituents would take 
care of me on election day. I have diligently worked with 
but a single purpose, and that was to be of some real, last
ing benefit to my constituents and my country. I have 
shirked no responsibility. 

ACTIVE UNDERMINING ENEMIES AT WOBK 

Appointing postmasters is purely an executive function of 
the President. It is no part of the duties of a Congressman. 
But because the President's shoulders have been overbur
dened with serious affairs of state, he has had Democratic 
Congressmen to nominate "temporary" postmasters "to act" 
until the postmaster is chosen through the "regular civil
service examination." He did not expect us to nominate a 
political enemy. When he makes an appointment he holds 
no election but appoints one of his friends. He expected 
me to select one of my friends. 
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THOSE DISAPPOINTED TURN AGAINST YOU 

All the applicants cannot be appointed. Only one is 
chosen. With a few worthy exceptions, the balance become 

· enemies. No matter how fair you are, or what you ·have 
done for them in the past, or the trouble you go to in giving 
their application just consideration, most of the unsuccess
ful ones never forgive you, and will spend their time and 

· money trying to defeat you, and would support anyone 
against you. You select one, no matter how fairly, and most 

· of the other 39 applicants immediately become your ever
lasting enemies. 

QUALIFICATIONS FOR OFFICE NOT CONSIDERED 

I have learned recently that disappointed applicants are 
now scouring my district against me, abusing and vilifying 
me. In the last campaign they were singing my praises. 
They eulogized· me then and said I was most worthy and 
well qualified. Now they bemean me. Now they and their 

-' relatives condemn me. Qualifications as a Congressman are 
Ignored. Experience is not considered. Ability to serve leg
islatively is brushed aside. The welfare of the district is 
forgotten. Their uppermost thought is, "He nominated 
another, punish him." They do not remember the Biblical 
injunction, ~·vengeance is mine, saith the Lord; I will re-

: pay"; but adopt the slogan, "Get BLANTON!" "Down him!" 
"Away with J:Um!" 

TEN TO FORTY APPLICANTS FOR EACH POSTMASTERSHIP 

NumerotlS applicants, mostly my supporters, made the se-
. lection a most · difficult problem. I could noritinate only one. 
It was almost impossible to choose between them, select one, 
and tum the balance down, with all well qualified. My Abi
lene office was full of constituents daily to see me on official 
duties. During the past 2 years I have given all of my time 
to my constituents. I have done no private business. I had 
many offers of law business, but refused every case. I had 

· time only for my congressional duties. 
TWO METHODS OJ' SELECTING TEMPORARY POSTMASTERS 

When I could arrange to leave the office I would hold 
elections. When my numerous appointments with constit
uents living far distant from Abilene prevented my leaving to 
hold elections, I would submit the matter to a committee 

· · of local friends who were unrelated to the applicants, and 
have them choose the temporary postmaster. I pursued that. 
method at Albany, where my committee of 10 high-standing 
citizens were unanimous in their selection. 

NOT AN ELECTION, BUT PREFERENCE OF FlUENDS 

The President selects thousands of appointees for nu
merous offices. None are elected. The President does not 
elect but selects them. In acting for the President in nomi
nating a temporary postmaster I am not required to hold 
an election. I am asked to make a selection. Since my 
supporters, however, are responsible for my being in office, 
and if it had not been for their votes I would not have to 
nominate temporary postmasters, I have felt that where I · 
could arrange to get away from my office that long, that I 
should allow my supporters in each town who were patrons 
of the office, to express their preference in making the selec
tion. Every farmer who lives in my district knows beyond 
doubt that I am his loyal friend, that I respect him, appre
ciate him, and will do just as much for him as any man 
living in a town or city, but he does not vote when a mayor 
is selected. He does not vote when city aldermen are selected. 
He does not vote when city school trustees are selected. The 
postmaster serves only the town. The people living in the 
country are served by rural carriers. In Moran the county 
lines of three other counties are within 3 miles of the post 
office. Rural routes go twenty-odd miles over into adjoining 
counties of Callahan, Eastland, and Stephens. At Cross 
Plains it is only a few miles over into the counties of East-

. land, Brown, and Coleman, and rural lines from Cross Plains 
post office extends about 20 miles into counties not in my 
district. 

INVITATIONS !:XTENDED ONLY TO PATRONS OJ' POST OFFICE 

For the above reasons, when asking my supporters to meet 
me, the notice I would put in the newspaper would request 

"my friends living in the town"-that is, within, say, the city 
limits of Cross Plains or Moran, who were ·patrons of the post 
office there--to meet me and expreS.s their preference for 
temporary postmaster. I held no mass meeting. I merely 
called my friends together, who were patrons. 

In fairness to all applicants, there had to be some rule. If 
one citizen out of the town living on a rural route were 
allowed to vote. all rural route citizens likewise ·would be 
entitled to vote. Hence, but for the rule there would be 
hundreds of citizens not in my district, and not my constitu
ents, living in Brown and Coleman Counties, voted for a post
master for Cross Plains. From the post office in Mineral 
Wells, rural routes went many miles into the counties of 
Parker, Tarrant, and Archer, not in my district. 

FAIR AND SQUARE TO EVERYBODY 

In every election I made it plain that only a "temporary» 
postmaster was selected, to, act only until the postmaster 
could be appointed by the President through "a regular civil
service examination." In every case I had the applicants 
themselves choose the tellers, usually three local ministers, 
who counted every ballot, and themselves announced the re
sults. I counted no ballots -myself. No one kin to me 
counted any ballots. My friends would vote until one appli
cant received a majority of the votes. After an applicant 
received a majority, in every case his or her election-was 
made unanimous by those present. 

SOME TEMPORARY POSTMASTERS FAILED ON EXAMINATION 

In several instances the one selected as temporary acting 
postmaster failed on ·the civil-service examination and did 
not get on the eligible list, and the civil-service eligible was 
appointed postmaster. 

CIVIL-SERVICE RULES CONTROLLED ABSOLUTELY 

I helped to pass the law that gives every ex-service man a 
10-percent . advantage as an applicant for all positions. I 
have seen to it that every applicant who was an ex-service 
man was given a 10-percent advantage in hiS Civil-service 
ratings. A World War veteran at Mineral Wells who stood 
first on· the civil-service list on examination won out over 
the temporary postmaster who had been selected in ari elec
tion and who is a splendid gentleman and well qualified. 

The acting postmaster at Blackwell lost out. The acting 
postmaster at Gorman was unsucceSsful. I have seen to it 
that all rules of the United States Civil Service Commission, 
which itself is most active and zealous in upholding strictly 
all of its regulationS, and ·all of the rules and regulations of 
the Post Office Department, have been strictly complied with 
and adhered to with respect to every appointment, and that 
every applicant was allowed to take the civil-service exami
nation and given an equal chance to get on the eligible list. 
There were 22 applicants took the civil-service examination 
for one postmastership. No CiVil-service rule has been vio
lated in any case. 

ORGANIZING THE DISGRUNTLES 

During my enforced absence here, nearly 2,000 miles away 
from home, attending to my official duties, my Eastland 
opponent has spent several months trying to organize every 
disappointed applicant for postmaster in the district against 
me. He appealed to one he could not organize. Mrs. Eva M. 
Wilson, a splendid woman at Hamlin, tied Mr. Bonner there 
for first place on the first ballot and was defeated only a 
few votes by him on the second ballot. Yet she is not dis
gruntled. The following is her reply: 

Judge C. L. GARRETT, 
Eastland, Tex. 

H.u.n.IN, TEx., April 28, 1936. 

DEAR Sm: I hasten to reply to your letter of the 27th, because I 
do not wish to be misunderstood or misjudged for a moment. 

I am a friend and supporter of our present Congressman, Hon. 
THoMAS L. BLANToN. I do not agree with you that his method of 
selecting postmasters was undemocratic; really, it was the most 
democratic plan that could have been employed. Of course, since 
it was the prerogative of the Congressman to recommend appli
cants, he would naturally want his friends to vote their choice 1! 
he were using this plan. 

I certainly am not a d1sgnmtled applicant, and it 1s unthinkable 
that I would withdraw mJ. support-not that it amounts to 



1936 CONGRESSIONAL RECORD-. HOUSE 9363 
much-on account of not having secured the . ap_pointmen~ of 
postmaster here. . · · · . 

Judge BLANTON has hOnesty and courage, industry and· sentonty, 
and his friends are confident that ·he wlll be· reelected by -a large 
majority. 

Yours very respectfully, 
Mrs. E. M. WILSON. 

A VERY ffiGH CLASS LOSING APPLICA.NT AT MORAN 
MY DEAR MR. BLANTON: Mr. Meredith and I, and many other 

friends, like you better because we know you were fair in dealing 
with the post-office appointment. We feel we know you better, and 
realize more than before your value in Congress, and we wiJ.l do 
our part in keeping you where you are as long as you will con
descend to accept. 

I am, sincerely, your friend, 
SARAH MEREDITH. 

From the letter of an Eastland friend, I quote: 
A former aspirant for postmaster here, Mrs. C. C. Robey, wko 

formerly was your enthusiastic friend until Jones got the appoint
ment, worked hard for 2 weeks organizing a Garrett for Congress 
Club. Her efforts to take over the county convention were 
promptly vetoed. She led her followers to the other courtroom 
and they are working now to pull off a ·big Garrett blow-out on 
May 18, when Garrett is to announce his platform_. 

From the letter of another Eastland friend, I quote: 
Your old friend, Si Perkins, who entertained you in his home 

during the last campaign, is mad because he was turned down 
and Frank was appointed postmaster. He has a petition at his 
lumberyard getting signers ·for Gariett. He furnished some of 
the lumber and shingles to provide seats for about 2,000 expected 
at Garrett's opening campaign speech in front of the courthouse 
on the 18th. But-the "expected crowd" didn't materialize. It looked 
like rain, so they went up in the ninety-first" courtroom. The meet
ing was a flop. Garrett's manager is J. W. Cockrill, who runs the 
newspaper at Gorman, and who was SQ badly beaten for_ the le~a
lature in the last primary. The entire time was devoted to per
sonal attacks on you, which disgusted many there. Garrett's speech 
was pitiful. He had no platform. He had not one constructive pro
posal to offer. He mentioned just one thing he favored, and I 
wrote it down. He said: "I strongly favor a liberal and adequate 
old-age pension, preferably paid by_ the Federal Government, and 
though some of my best and closest friends advocate the Townsend 
plan, I have not found my way clear, to run on it." 

Clyde knew that you had helped to pass in Congress a law pro
viding that if Texas would · pay $15 the United States would pay 
$15, or as much of same as Texas would pay, which would give a 
person 65 years old $30 per month, and would give an aged man 
and wife $60 per month, but that the Texas Legislature had not 
provided the · money, and because of ·Texas' failure to do its part 
some of the aged people will not get their full pension authorized 
by Congress. That is the reason Clyde said he preferred it all paid 
by the Federal Government, when he knew that was impossible. 
The politicians at Abilene, whom you have defeated for district 
judge and Congress, are Clyde's spiritual advisors, and they got 
him to straddle the fence on the Townsend plan, as they could 
see its downfall coming. So the Townsendites are going to back 
a man from De Leon. They don't like the way Clyde treated 
them. He drew up their petitions for their Fort Worth lawyer 
last November, which were circulated over the county, and after 
they were signed Clyde sent them to Washington and then la!d 
down on them. Please send me a copy of the letter Clyde wrote 
you about it last January. Some of the audience were amused 
when Clyde said he didn't want them to consider it his "opening 
speech", which he will make at Sweetwater. · 

The letter said friend wanted a copy of is as follows: 
c. L. (CLYDE) GARREI'T, 

COUNTY JUDGE, EASTLAND COUNTY, 
Hon. THOMAS L. BLANTON, Eastland, Tex., January 21, 1935. 

Wash ington, D. C. 
DEAR JUDGE: Sometime during the month of November an attor

ney from Fort Worth came to this county and made several talks 
favoring the Townsend old-age-pension plan and urged our people 
to secure all signatures possible to petitions urging you, Senators 
.CoNNALLY and SHEPPARD, to support the plan. I drew up a dozen 
or more petit ions, and they were circulated over the county, and 
some 3,000 signatures were secured on them, and at the request of 
this attorney I mailed them on January 9 to Senator CoNNALLY 
and requested him to call your attention to receipt of them. 

As I stated to Senator CoNNALLY in writing him, I cannot sa.y 
"that I am altogether sold on the Townsend plan, for there are 
several features about it which I do not like. • • • 

With best wishes and kind personal regards, I am. 
Yours "'?ery sincerely, 

C. L. GARRE'I"l', c;ounty Judge. 

It was well known that in January 1935 I made the first 
speech in Congress against the Townsend plan, asserting 
that it was a scheme to get a large sum of money· out of 
aged people, who could little afford to lose it, and that the 
plan was impossible, was unconstitutional, was misleading 
the aged people, and a fraud upon their rights. We now have 
the proof before Congress that Dr. Townsend told his man 
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Clements that there was ."millions in it" for them, and they 
have admitted that they have taken over $1,250,000 from the 
pockets of the ·aged poor people ·of the United States without 
a possible chance to give them anything whatever in return 
for it. 

From the letter of a prominent citizen of Ranger, I qlJote: 
· I think Clyde · Garrett is · to blame for fooling the old people of 
Eastland County. If he hadn't fallen for Townsend's Fort Werth 
attorney, and hadn't drawn up the dozen or more petitions that 
were circulated over Eastland County that Clyde says secured 
3,000 signatures, and if Clyde hadn't let that Fort Worth attorney 
use him in sending those -petitions to Senator CoNNALLY, the old 
people of Eastland County would not have been defrauded out of 
their money. When Clyde wrote you on January 21, 1935, he was 
then trying to hedge politically, as he had learned of the un
answerable speech you had made against t he Townsend plan, and 
he realized that he had "pulled a boner." Then Clyde threw them 
over and deserted the Townsendites. I never could understand how 
congressman . McGRoARTY could support Dr. Townsend or inti"?
duce a bill for his Townsend plan or act for Dr. Townsend m 
Congress. I would like for_ you to mail me another copy of the 
letter McGROARTY wrote you in 1935. 

The following is the letter referred to: 
WASHINGTON, D. C., February 3, 1935. 

Hon. THOMAS L. BLANTON, 
House of Representq,tives, Washington, D. C. . 

MY DEAR CoLLEAGUE: I learn with deep regret indeed thatrumors 
have reached you to the effect that I am engaged in efforts to 
undermine you in your district, with the avowed purpose of 
defeating you in the next election. 

The l'UDlors are utterly without foundation. I have never made 
such efforts and would not be gUilty of them. In the first place, 
it would be an impertinence on my part, and certainly it would 
not be to my credit. 

From my observation of you in the House of Representatives 
since I became a Member of that historic body I am free to say 
that your district 1s most effectively represented by you. All of 
your colle-agues and ·mine whom I have met regard you as·· one .. 
of the mbst useful men in the Congress of the United States, which 
is my own opinion of you. 

I do not hesitate to say that, in my judgment, your defeat in 
your district at the next election, or any succeeding electiQP, 
would be a serious loss not only to your constituents but to the 
Nation itself. 

Please accept the expression of my high esteem and good will. 
Faithfully yours, 

JOHN STEPHEN MCGROARTY. 

That was written by one who knew I was :fighting hard to 
defeat his Townsend bill. 

A friend from Callahan County writes: 
When you refused to appoint Roy Kendrick temporary postmaster 

at Clyde you made him hot as a wolf. He has been campaigning 
the county against you. He influenced a resolution signed by H. W. 
Ross, Jr., who that day had just been made county chairman, suc
ceeding your friend Jackson, who resigned. Said resolution falsely 
states that you ignored civil-service rules, and a lot of other lies 
about your. appointing acting postmasters, and your enemies are 
going to publish it in all the newspapers. 

From a loyal Cisco friend I quote: 
Oscar Lyerla, of Flatwood, has just been appointed county chair

man in Conner's place. His first ofilcial act was signing a statement 
as county chairman asserting that you would call a mass meeting 
and then refuse to allow 75 percent of the post-office patrons to . 
vote, and that when you selected a postmaster you entirely evaded 
and ignored the civil-service law requiring the postmaster to be 
selected from the three who made the highest grades on examina
tion. This is going to react against Clyde Garrett, for Eastland 
County people won't stand for such an injustice, as many know 
this resolution is not true. In the first place, you did not call a 
general mass meeting, but only your supporters, and fully 95 per
cent of the ones who came voted. In the second place, you did not 
evade or ignore clvll-servlce rules, as you were selecting only a tem
porary postmaster, and the postmaster was chosen from the eligible 
list of the three highest examined, who were certified by the_ Civil 
Service~ Garrett and his friends are arranging to print Lyerla's 
resolution m ·all the papers in your district. 

Another good friend writes: 
Judge, I hope you won't think there 1s no gratitude in Ea....ctland 

County. After you have given us three new post-omce buildings-
at Cisco, Eastland, and Ranger-and the great consideration you 
have shown our county in the enormous amount of Federal money 
expended here, I am ashamed that a bunch of disappointed appli
cants for postmaster would conspire together in trying to defeat 
you. I am a strong lifelong friend of Clyde Garrett. I have vo~d 
for him every time he has run for ofilce, and he has been holding 
county offices here ever since he was grown. He won't get my vote 
this time, because I think he has overstepped himself. He 1s de
liberately giving up the ofilce the people gave him and is trying to 
take away from you the one the people gave you. He has gotten 
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so fat,- lazy, and lndtlferent holding eounty ..omces ·all of · h1s. Ufe 
that in Washington he wouldn't be worth a cent to the people, 
even if he were quallfied, which he 1s not. All of us neighbors of 
his realize full well that he is not congressional. timber • . Clyde has a 
disappointing awakening coming to him on July 25. He can then 
reduce his hat band several inches. 

I quote from another friend: 
illustrative of the falsehoodS being disseminated agam.st you by 

one of Clyde Garrett's supporters named L. R. Pearson, who is a. 
lawyer a.t Ranger, I enclose you clippings from several newspapers 
in your district where said Pearson falsely asserted that you are 
1n favor of cancellng a.ll of the foreign debts, when all of us know 
that you have made a consistent, uncompromising fight a.gainst 
canceling same. You will note also that a.t this late date, after you 
have been in Congress 20 years, Pearson and Garrett are trying to 
criticize your record as a district judge, when all of us who served 
on your grand juries and your petit juries know that you made the 
best district judge we ever had. In the last few days I have heard 
numerous old-timers say they have often wished they had you back 
on the bench to preserve order and expedite business. 

THE BRASS-BAND MOTORCADE TO SWEETWATER 

· From a much -appieciated letter I q_uote: 
I will vote for you in the July. primary for the first time. I 

accompanied Oscar Chastain and his brass-band motorcade through 
your district in July 1934, and in each .town we stopped they claimed 
Chastain would carry Eastland County solidly. The election was 
an eye opener to me, for you got a. majority over Chastain in every 
voting precinct in Eastland County. · 

I attended Clyde Garrett's brass band motorcade rally at Sweet-· 
water on the night of Fr-iday, Ma.y 29, and heard your enemies make 
the same claim about carrying ·Eastland County solidly that I 
heard Chastain's friend make, a.nd I remembered what happened to 
Chastain. I hoped Garrett would offer something constructive. 
The entire meeting was a mudslinging affair. Not a speaker ever 
told one thing that Garrett could or would accomplish if elected. 
All of them used their time attacking you. Verily Garrett was 
surrounded with character assassins, and most of the people present 
were thoroughly ashamed and disgusted. 

We expected Garrett to announce his platform, as this was ad
vertised as· his opening speech. Garrett disappointed even his best 
friends. He offered no platform of any kind. His whole speech 
was an attack on you. He gave you credit for having an enormous 
lot of power, for he said you had removed Postmaster Shields be!ore 
his 4-year term had expired. He also asserted that Mrs. Thelma 
Howard Bowen is a. Republican: Please ·send me facts about these 
two assertions. I took_ down one .thing Garrett said about his in
debtedness, and I quote it word for word. Garrett said: "Some 5 
or 6 years ago it was reported in my home county that I took bank
ruptcy. I ha.d lost money; I owed $82,000; I called my creditors 
together and turned over everything to them. incl udlng my East
land home, and I moved my fa.mlly to my farm some m.lle . and .a. 
half in the country." I happen to know that the reason Clyde 
Garrett kept his farm was because of its acreage, exempt from debts 
under the law and its possible oil value under it. · I don't under
stand how any man still in debt can be spending so mu_ch money on 
a campaign. Where do you suppose he 1s getting it? Garrett 
owed a. lot of money if he owed t82,000. 

THE REPUBLICAN AND DEMOCRATIC POS'DUSTERS AT SWEETWATER 

'Ib.e Republican postmaster, Mr. Dan Shields, took charge 
of the Sweetwater post office on March 31, 1931. He held 
it more than 4 full years. President Roosevelt was inaugu
rated ori March 4, 1933. ·Instead of removing Shields imme
diately, as Republicans invariably do, he allowed Shields to 
rrmain postmaster until May 1, 1935, so that Shields held 
it from March 31, 1931, to May 1, 1935, more than 4 yea;rs. 

PRESENl' POSTMASTER WAS COl\04ENDED BY PRESIDENT WILSON 

I wonder how many ladies in my district have a letter 
wr,itten to them by Mrs. Woodrow Wilson thanking them 
for selling a painting and donating it to President Wilson's 
campaign in 1912. I wonder how many ba.ve a letter from 
President Woodrow Wilson himself, written in 1912. The 
present Democratic postmaster, Mrs. Thelma Howard Bowen. 
is the proud possessor of such letters. Before her marriage 
she was Miss Thelma Howard. I quote the. following from 
the Sweetwater Daily RepOrter of April 10, 1935: 

I have in my files a. copy of a. letter which 1n 1912 Mrs. Woodrow 
Wilson wrote Thelma Howard, then a llttle girl, addressing her as 
"My dear little friend", a.nd thanking her for her action in selling 
a painting and sending the President the money as her contribu
tion to the Democratic national campaign. She made an addi· 
tional contribution in Woodrow Wilson's campaign fund, for 1n 
my files is a copy of the following letter written to her just after 
the election by President Woodrow Wllson, to wit: · 

'!'RENToN, N.J... November 15, 1912. 

gi~en me a great deal of. genuine pleasure, and I hope that as the 
years go on you will continue to feel that I am the sort of man 
you .would like. to .support .and keep as your friend. 

Cordially and faithfully yours. 
WooDRow Wn.soN. 

The following will show how this present postmaster, Mrs. 
Thelma Howard Bowen, gave her money, her time, and her 
efforts in doing everything that it was possible for one woman 
to do in helping Franklin D. Roosevelt to be elected President 
In 1932, and no one has any just right to criticize President 
Roosevelt for appointing her: 

ABILENE, TEx., October 18, 1932. 
Mrs. THE!.MA HOWARD BoWEN, 

Bo:c No. 786, Sweetwater. Tex. . 
DEAR MRs. BoWEN: As national Democratic campaign chairman 

for the Seventeenth Congressional District of Texas, I am appoint
ing you as cochairman for Nolan County. to work with the Demo
cratic county cha.irman as orga.nlzer for your county. We do this 
in recognition of the valuable services you have already rendered 
our cause, and we know that you will render some very efficient 
and valuable work for the Democratic Party between now and the 
November election. Mrs. John Perry. of Sweetwater, Tex., is a. 
member of the executive committee for the Seventeenth Congres
sional District, and I would suggest that you get in touch with 
her and render her all assistance possible in the organization of 
Nolan County. It is the purpose of our executive committee to 
organize every precinct in every county, a.nd for that purpose a 
woman's committee composed of a. cochairm.a.n and two· other 
members has been deemed advisable. I would suggest that you 
select two other workers to work with you as members of your 
committee and furnish me with the names of the coworkers. 

Assuring you that we will appreciate any service that you ca.n 
give us and with best regards, 

Yours truly, 
· R. W. HAYNIE, ChcUrman. 

An Erath County friend writes: 
Hardin spoke to 4,000 people at the StephenVille barbecue at 11 

a. m. May 30. Clyde Garrett spoke that afternoon on the court
house lawn a.nd, while a. record crowd was in town, only about 15G 
people heard him. He presented no platform, but his entire 
speech wa.s attacks on you. He disgusted his hearers. He had a 
man with him passing out cards showing that Garrett ha.d held 
county offices practically all of his life. He said he would come 
back and bring some friends With him. 

A splendid citizen who used to serve on my Eastland juries 
writes: 

I enclose you a. picture of a. sign with "Garrett for Congress" 
placed over our courthouse door. What lawful right has Garrett 
to do this? I also enclose you a. newspaper clipping showing that 
J. B. Hart, who was employed on January 26 as "ass.istant to county 
judge" at a sa.la.ry of $75 per month, has had his salary increased 
to $100 per month, with increase dated back to begin April 15. 
Who ever heard of a "county judge assistant" before? That is some
thing new. We taxpayers are paying for the time Garrett is absent 
campaigning over the district.. I am glad you are on the job in 
Washington attending to your duties, so that we taxpayers don't 
have to pay for a.n "assistant Congressman." Clyde Garrett has ha.d 
some pictures made With him coming down the Capitol steps at 
Washington a.nd of his Sunday-school class, and has been trying 
to get the newspapers to publish them. He will learn that it is 
much easier to walk down the Capitol steps than to walk up. I 
believe also he will learn that it doesn't pay to try to mix religion 
with politics. He has been trying to get invitations to preach in 
pulpits and to speak. in prayer meetings. 

A friend from Fisher County a few weeks ago wrote: 
Clyde Garrett filled the pulpit twice last Sunday. If he is trying 

to be elected on religion, there would be a hundred preachers in 
your district better qualified. I agree that a. man in Congress 
ought to be religious, but he needs som.e other qua.li.dcations. 

A few weeks ago a friend in De Leon wrote: 
Clyde Garrett came to De Leon Thursday night and made a. talk 

before the men's Bible class group. 

A Sweetwater friend writes me: 
Garrett gathered no moss here. The people expected a d1gn1fted 

discussion but heard only abuse and mud.sllng1ng. Garrett a.d-. 
mitted that 5 years a.go he owed $82,000 and turned over to his 
creditors all o! his property except his !arm. I guess it had poten
tial oil value-why he picked it as exempt from debts. If he 
could get in debt ~2,000 in Eastland, I a.m a.:fra.id to send him 
to Washington. 

REFOSED TO ANSWER CONSTITUEN'1'8 

Prom SWeetwater, dated June 3, Mr. John F. Toland, whose 
address is 131 Alamo Street, writes: 

Miss Tm:I.MA HowARD, When Mr. Clyde Garrett announced for Congress I wrote him on 
Sweetwater, Tez. February 16, asking him to advise me whether or not he was 

MY DEAR LrrrLE FluEND: I cannot tell you what gratlftca.tlon supporting the Townsend plan. Mr. Garrett cUd not answer. on 
that it gives me that you should think of me. Your letter hall .April 10 I wrote h1m another letter, asking tor his 'I'ownsend 
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vtews, and this one he also ignored. When he spoke . here last 
Friday night · I found out why he ignored my· letter. He is riding. 
the fence. A man who-straddles the fence before going to Congress 
w1ll straddle it after getting there. 

SECOND BRASS-BAND MOTORCADE 
· I have just receiv~d the following report: 

The motorcade trip to Stephenville . this afternoon was a com
plete failure, notwithstanding Garrett carried a brass band, a lady 
tap dancer, a lady poem reader, and his gang ·Of boosters; very 
small crowds everywhere; those present showed disappointment 
and Uttle interest, many leaving at each place before meeting was 
over. If Garrett went unaccompanied, he could not attract any 
attention anywhere. One man remarked, "Clyde couldn't .get rec
ognition in Washington, because he couldn't carry his brass band, 
tap dancer and poem reader with him." It is becoming amusing 
about his .:opening speech.'' He claims that he hasn't yet made it. 

Another Eastland County friend writes: 
Clyde Garrett and his ~·promoters" are becoming very active 

and are spending lots of money. Where it is coming from no one 
knows, as Garrett is broke. It must be outside money from sorpe
-where. Clyde now has a new car, with complete sound amplifier 
equipment, and a large supply of numerous kinds of cards, posters, 
hat bands, stickers, and every kind of expensive campaign material 
imaginable. Somebody is furnishing him plenty of money. He 
has employed an expert newspaper man to advertise him. 

You willlea.rn of many ingrates when you get home. Your friend, 
R. E. Sikes, whom you put in a good job, is working overtime 
tor Garrett. Tom Overbey, E. E. Wood, and V. V. Cooper to whom 
you were unusually kind, and had them appointed to handle the 
farm census, the main omce of which you established at Eastland, 
-are all fighting against you !or Garrett. · 

Before July 25 comes I want you to furnish the people a state
ment showing all of the money you have caused to be expended 
in your district during the past 2 years. I know that it must be 
an immense sum. It w1ll be an answer to the false charge your 
enemies are making that you haven't accomplished much; 

Another letter just received advises: 
Clyde Garrett is arranging to take his brass band and ·tap danc

ing side show accouterments on a trip to Moran, Albany, Lueders, 
Avoca, Sl;amford, Hamlin, and Fi&her County. He is spending 
money like he was a millionaire. When 6 years ago Garrett owed 
$82,000 and had to give his property over to his creditors we cannot 
find out who is financing him. 

Dr. Townsend's organizers have raised a big campaign fund 
to spend against you, but they have another candidate and 

·wouldn't spend any of it on Clyde, as he double-crossed them, and 
they have had enough of him. While I heard that Hopson's eastern 
holding companies are spending money against you, . because you 
-voted for President Roosevelt's utility bill, I believe that none of 
the local utility companies in your district are unfriendly toward 
you, and I don't think they are fighting you. 

Clyde Garrett has not yet announced a platform and has not 
yet made a single constructive proposal, but he and his h~nchmen 
are devoting all of their time in attacking and mudslingmg you. 
The people generally are becoming disgusted with him and his 
malicious method of campaigning. 

Mr. Speaker, I have many scores of letters similar to the 
ones I have quoted. I am nearly 2,000 miles away from my 
district. It is not fair or just that others should finance 
campaigns against me and then have their candidate in my 

·absence misrepresent my record and the facts. I am a part 
of this Democratic administration, and the things for which 
I am being attacked are a part of the business of said Demo
cratic administration which it has sanctioned and approved, 
and in its defense I have the right to give the facts as they 
exist and not allow anyone to mislead my constituents by 

.misrepresentations. 
HAVE STOOD AGAINST WASTE AND EXTRA VAGANCP! 

No man in Congress will deny that I have uncompromis
ingly fought against . all waste and all extravagance, and all 
will admit that I have fought always for a balanced Budget. 
When I am unjustly attacked I have the right to let my con
stituents know what those in authority here s~y about my 
work. Congressman CLARENCE CANNoN, of Missouri, who is 
the chairman of the committee that handles appropriations 
for the Department of Agriculture, who is the author 

. of the Revised Rules and Precedents in 12 volumes, who iS 
one of the greatest parliamentarians who has ever served in 
the House of Representatives, and who will be parliamen
tarian for the National Democratic Convention at Philadel
phia, said the following (CONGRESSIONAL RECORD): 

Mr. CANNON. Mr. Chairman, no reference to the personnel ot 
this Congress would be complete without mention of the other 
of the two brilliant Texans to whom I have just referred. It has 
been my privilege to serve in various capacities on the fioor o! this 

House for 23 years this month . . In .that .time I have observed no 
Member . who · has~ rendered ~bler er .. mor,.e_. conscientious · se~vice 
than the gentleman from Texas, Judge BLANToN. In the legis
lation which he has supported,• in the legislation which he has 
opposed, . and especially . in the . vast sums of money which he has 
saved the· Federal Treasury, no Member -of the House in the la1o"t 
quarter of a century has surpassed the wise and courageous and 
resourceful gentleman from Texas [THoMAS L. BLANTON]'.- [Ap
plause.] And speaking -in-behalf of ·the people of my State-and 
expressing; I am certain, the sentiments of those of every other 
State in the Union-! desire to thank the citizens of the Seven
teenth District of Texas for -sending - Judge BLANTON here and 
keeping him· here all these ~ea-rs. · His services to the House and 
to the country have been invaluable. - {Applause.) 

STATEMENT OF HON. CRANDAL MACKEY, FORMERLY COMMONWEALTH 
ATTORNEY OF VIRGINIA 

BLANToN has blocked more bad legislation than any other Mem
ber . . Nothing escapes his vision. 

He ]las put through more good legislation than any other 
Member. · · 

BLANToN is always in his seat when Congress opens.' He· !s 
always first. to- arrive at .a- committee meeting, .and always knows, 
to the greatest detail, every matter that comes up for consideration. 

There is no man in Congress more familiar with parliamentary 
laws, practices, and procedure, and BLANTON uses this knowledge 
often with surprising results. BLANTON knows more ways for ob
structing and defeating bad legislation than any Member . of .the 
House. His achievements along that line would fill a big book. 
He is the terror of the Treasury raider. 

With BLANTON e'\_Terything is open and aboveboard. With him 
candor is the courage of. the soul. To know him is to hold him 
in the highest esteem and respect. Few men in public life are 
as unselfishly working for the good of others. His example· is 
exalting ·and inspiring to those who seek honesty and purity 1n 
public and private life. His in.fiuence in Congress has steadily 
grown until he is now one of its most powerful leaders. 

WHAT BLANTON'S WORK HAS MEANT TO HIS DISTRIC'I' 

As requested by my constituent, I am going to mention 
some of the things I have secured for my district. 

POST-OFFICE BUll.DINGS 

I have ha.d new post-office buildings constructed at Sweet
water, Coleman, Cisco, Abilene, and Breckenridge. I have 
secured a new post-office building for Eastland, with site pur
chased, and contracts now being let for construction. I got 
obstacles removed that were holding back a building for 
Stephenville, which Congressman LANHAM had gotten author
ized, and have had that new post-office building constructed 
at Stephenville. -I have had approPriated the money for a 
site and new post-office building at Ranger, with all prelimi
naries cleared, and construction on the Ranger building is to 
be started this summer as soon as site is purchased. I have 
had Hamilton approved for a new post-office building and 
placed next in line to receive same. No other congressional 
district in the United · States has received more buildings 
than mine. 

SOLDIERS' BONUS 
This wa.S not a bonus, but adjust_e·d pay. For fighting in 

foreign trenches our American soldiers received only $33 per 
month, while some men who stayed at home and worked· in 
'shipyardS got.as high as $33 i>er day. ·I helped to pass·the law 
to adjust the soldier's pay, called the bonus, and allowed him 
an extra $1 per day for home service and $1.25 per day for 
foreign service. I helped to pass the law allowing him to bor
row one-half of his certificate. I helped WRIGHT PATMAN to 
pass the law to pay these certificates, so that the· soldiers 
would get the benefit of them before they died. ! 'helped to 
pass the bill three times over the President's veto. We paid 
everybody else after the war in cash except the soldier. I 
voted to give him his rights. 

Gen. Frank T. Hines, Administrator of Veterans' Affairs, 
has just furnished me with the following amounts that have 
been paid to World War and Spanish-American War veterans 
in my district by counties . 

CALLAHAN COUNTY 

World War Veterans and their dependents in Callahan 
County have received on ioans and bonds $330,237, on certifi
cates matured by death $21,878, on adjusted-service and 
dependent pay $4,565, on compensation and emergency offi
cers' retired pay $264,697, on military and naval insurance 
$166,727, and to Spanish-American War veterans $62,648, 
making a total paid in Callahan County of $850,752. 
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eoli!ANCBE COUNTY STEPHENS COUNTY 

World War veterans and their dependents in Comanche World War veterans and their dependents in Stephens 
County have received on loans and bonds $466,882, on cer- County have received on loans and bonds, $425,696; on certi:fi 
tificates matured by death $30,931, on adjusted-service and cates matured by death, $28,203; on adjusted--service and 
dependent pay $6,454, on compensation and emergency om- dependent pay, $5,885; on compensation and emergency offi 
cers' retired pay $374,223, on military and naval insurance cers' retired pay, $341,210; on military and naval insurance 
$235,715; and to Spanish-American War veterans $88,571; $214,921; and to Spanish-American War veterans, $80,757 
making a total paid in Comanche County of $1,202,776. making a total paid in Stephens County of $1,096,672. 

EASTLAND COUNTY TAYLOR COUNTY 

World War veterans and their dependents in Eastland World War veterans and their dependents in Taylor County 
County have received on loans and bonds $868,490, on cer- have received on loans and bonds, $1,031,156; on certificates 
ti:ficates matured by death $57,538, on adjusted-service and matured by death, $68,315; on adjusted-service and dependent 
dependent pay $12,005, on compensation and emergency om- pay, $14,254; on compensation and emergency officers' retired 
cers' retired pay $696,126, on military and naval insUrance pay, $826,509; on military and naval insurance, $520,600; and 
$438,475; and to Spanish-American War veterans $164,759; to Spanish-American War veterans, $195,617; making a total 
making a total paid in Eastland County of $2,237,393. paid in Taylor County of $2,656,451. 

ERATH COUNTY . GOOD ROADS MEAN EVERYTHING TO FARMERS 

World War veterans and their dependents in Erath County Every citizen of my district knows of the tremendous 
amount of Federal money I have secured for the highways in 

have received on loans and bonds $526,358, on certificates the counties of my district since March 1917. I have J·us 
matured by death $34,871; on adjusted-service and depend- t 
ent pay $7,276, on compensation and emergency officers' secured from the Bureau of Public Roads the following data 
retired pay $421,895, on military and naval insurance $265,- showing what bas been done in my district only -during the past 2 years: 
743; and to Spanish-American War veterans $99,854; making 
a total paid in Erath County of $1,355,997. Summary, by counties, of highway and grade-crossing projects 

programed since July 1, 1933, as of May 31, 1936 
FISHER COUNTY 

World War veterans ana their dependents in Fisher 
County have received on loans and bonds $351,203, on cer
tificates matured by death $23,267, on adjusted-service and 
dependent pay $4,855, on compensation and emergency offi
cers' retired pay $281,502~ on military and naval i.n.surance 
$177,312; and to Spanish-American War veterans $66,626; 
making a total paid in Fisher County of $904,765. 

HAMILTON COUNTY 

World War veterans and their dependents in Hamilton 
County have received on loans and bonds $347,188, on cer
tificates matured by death $23,001, on adjusted-service and 
dependent pay $4,799, on compensation and emergency offi
cers' retired pay $278,284, on military and naval insurance 
$175,285; and .to Spanish-American War veterans $65,864; 
making a total paid in Hamilton County of $894,421. 

JONES COUNTY 

World War veterans and their dependents in Jones County 
have received on loans and bonds $616,463; on certificates 
matured by death, $40,841; on adjusted-service and depend
ent pay, $8,522; on compensation and emergency officers' 
retired pay, $494,118; on military and naval insurance, 
$311,234; and to Spanish-American War veterans, $116,947, 
making a total paid in Jones County of $1,588,125. 

NOLAN COUNTY 

World War veterans and their dependents in Nolan County 
have received on loans and bonds $502,121; on certificates 
matured by death, $33,266; on adjusted-service and depend
ent pay, $6,941; on compensation and emergency officers' 
retired pay, $402,469; on military and naval insurance, 
$253,506; and to Spanish-American War veterans, $95,256, 
making a total paid in Nolan County of $1,293,559. 

PALO PINTO COUNTY 

World War veterans and their dependents in Palo Pinto 
County have received on loans and bonds $446,215; on cer
tificates matured by death, $29,562; on adjusted-service and 
dependent pay, $6,168; on compensation and emergency offi
cers' retired pay, $357,657; on military and naval insurance, 
$225,281; and to Spanish-American War veterans, $84,650, 
making a total paid in Palo Pinto County of $1,149,533. 

SHACKELFORD COUNTY 

World War veterans and their dependents in Shackelford 
County have received on loans and bonds $173,668; on certifi
cates matured . by death, $11,506; on adjusted-service and 
dependent pay, $2,401; on compensation and emergency offi
cers' retired pay, $139,201; on military and naval insurance, 
.$87.680; and to Spanish-American War veterans, $32,946, 
making a total paid in Shackelford County of $4,7 ... 402. 

County 

~~~t~~==-===~~~=====~==== ---=-= Erath ___________________________ _ 

if~iO-n:::==--==--=------=---==--=::: 
Jones--------------------------------Nolan ____________________________ _ 

Palo Pinto----------------------------
Shackelford __ -----------------------____ _ Stephens _________________________ _ 

Taylor----------'----------------------

Estimated 
total cost 

$50, 688 
498, 237 
323,400 
368,749 
275, 456 
120,883 
57,713 

174,522 
229,4.27 
24, 643 
61, 589 

4n,333 

Federal 
funds 

$50,379 
340,362 
320, 464 
324,812 
267,532 
118,064 
54, 864 

174,514 
211.739 
23,561 
61, 589 

4.27, 044 

Total-------------------------------- 2, 662,640 2, 374,924 

Highway and grade crossings May 31, 1936 

Programed, plans not yet approvecL.. ______ _ 
Plans approved, not under construction_ _____ _ 
Under construction _________________________ _ 

Complete<L------------------------------

Estimated Federal 
total cost funds 

$317,064 
344,533 
728,381 

1,272, 662 

$228, 564 
329, 511 
643, 460 

1.173, 389 

Miles 

7. 7 
39.8 
18. 6 
34. 8 
17.5 
9.4 

17.8 
10.5 
15.8 
3.3 
6.0 

17.8 

199.0 

Miles 

19.2 
29.6 
39.5 

110.7 

Total--------------------------------- 2, 662,640 2, 374, 924 199.0 

LOANS TO HOME OWNERS 

Up to May 7, 1936, loans to home owners in Texas had 
saved 44,343 families from being dispossessed of their homes. 
My office data furnished me by the Home Owners' Loan 
Corporation only covers the period up to January 2, 1936, 
and the following loans had been made in my 12 counties 
up to that date: 

Loans closed 

County 

--------------------~-------------1 

~~~~~~~~~~~:-~; 
Shackelford.. __________________________ _ 

~~:~~~~-==--=======--==--=======--== 

Number Amount 

51 
15 

125 
40 
16 
8 

90 
165 
52 
15 
'¥1 

463 

$73, 355 
15, 550 

203, 179 
60, 505 
28,889 
8, 276 

170,632 
349, 547 
96, 163 
21, 406 
34,522 

1,073, 217 

LoANS BY THE RECONSTRUCTION FINANCE CoRPORATION 

Mr. Speaker, loans timely made by the Reconstruction 
Finance Corporation saved many banks from closing, saved 
and reopened many closed banks, saved many building and 
loan associations in which people had their savings of many 
years tied up, and prevented many mortgage-loan companies 
from failing, which would have meant disaster to many peo
ple. I have secured from Bon. Jesse H. Jones, Chairman, 
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authentic data respecting the amount of loans made in the 
counties of my district froni February 2, 1932, to May 27, 
1936. I am proud of the fact that Hamilton County is one 
of the very few in the entire United States which did not 
have a single loan made to it. I show now what my other 
counties received: 

CALLAHAN COUNTY 

Loans under section 5, authorized $25,500, disbursed $18,-
895.97; on assets of closed banks, authorized $11,000, dis
bursed $11,000; · on preferred stocks,· authorized $25,000, 
disbursed $24,875; purchasing capital notes, authorized 
$37,500, disbursed $12,500.· · 

CO~CIIE· COUNTY 

Loans under section 5, ·authorized $40,000, disbursed $40-

·I have secured, Mr. Speaker, from Hon. Lyndon B. Johnson, 
State director, the ·amount of funds expended by the Na
tional Youth Administration in my district, which I show by 
counties: 

County 

June 1935 to June 1936 

High
school 

aid 

College aid 

Institution 

Work 
projects 

Amount 
Total 

---------1------11--------
Callahan _________ _ 
Comanche._ _____ _ 
Eastland_'-~--

$1, 254 -------------------- --------
918 -------- -------------- ----------

4, 588· Randolph Junior__ · $1, 350 · 
Ranger Junior_______ 2, 025 

3,375 

$1,349 
1,200 
2,494 

$2,603 
2,118 

10,457 

000; on· preferred stocks, authorized $25,000, disbursed Erath.. _____________ _ 2, 2« John Tarleton .Agri- 11,475 
cultural. 

4M 14,183 

$25,000; purchasing capital notes, authorized $35,000, dis
bursed $10,000. 

EASTLAND COUNTY 

Loans under section 5 authorized $361,015.43, disbursed 
$340,93-5.42; industrial or commercial business, authorized 
$8,000; on preferred stocks, authorized $25,000, disbursed 
$25 000; purchasing capital notes, authorized $58,000, dis
bursed $28,000. 

ERATH COUNTY 

Purchases of capital · notes: Authorized $15,000, disbursed 
$15,000. 

FISHER COUNTY 

· Loans under section 5: Authorized $67,574.45, disbursed 
$66,861.50; on preferred stocks, authorized $20,000; disbursed 
$20,000; purchasing capital notes, authorized $15,000, dis
bursed $15,000. 

JONES COUNTY 

Loans under section 5: Authorized $176,000, disbursed 
$176,000; on preferred stocks, authorized $100,000, disbursed 
$75,000; purchasing capital notes, authorized $25,000. 

NOLAN COUNTY 

Loans under section 5: Authorized $130,000, disbursed 
$85,730.25; purchasing capital notes, authorized $100,000, 
disbursed $100,000.-

PALo PINTO COUNTY 

Subscriptions for preferred stock: Authorized $25,000, dis
bursed $25,000. 

SHACKELFORD COUNTY 

Loans under section 5: Authorized $34,000, disbursed 
$33,694.43. 

STEPHENS COUNTY · 

Subscriptions for preferred . stocks: Authorized $75,000, 
disbursed $75,000. 

TAYLOR COUNTY 

Loans under section 5: Authorized $130,500, disbursed 
$129,924.25; on preferred stocks, authorized $200,000, dis
bursed $100,000; purchasing capital notes, authoriZed $25,000, 
disbursed $25,000. · 

HELP FROM FEDERAL HOUSING 

Mr. Speaker, I have secured from Han. Stewart McDonald. 
Administrator, the amount of activities of the Federal Hous
ing Administration in the 12 counties of my district, which 
I show, as follows: 

County 

Callahan_-------------------Comanche ______________ _ 

Eastland_-------------------Erath ___ .:. _________________ _ 

Fisher __ ------------------------Hamilton_ ___________________ _ 
Jones _____________________ _ 

N alan __ -------------------------
Palo Pinto.--------------------Shackelford. ___________ _ 

Modernization Mortgages accepted 
n o t e s i n s u r e d for i n s n r a n c e 
through Apr. 30, through Mar. 31, 
1936 1936 

Number Amount Number Amount 

30 $7, 36L 26 --------
57 30,145.84 1 $1,200 

303 70, 655. 39 2 2, 338 
81 31, 367. 82 ---- --------
17 3, 804.00 ------- ---------
69 «, 477.97 3 6, 990 
57 19, 636.94 ------- -------

160 36,972. 91 2 5, 400 
83 32, 060. 97 3 6, 950 

Fisher _________ _ 
1, 1'1'0 -------------------- --------- . 7'20 1, 890 Hamilton.... ________ _ 
2, 424 ----------------- ---------- 1, 047 3, 471 Jones __________ _ 

Nolan ___ -----------
2, 280 --------------- ------- 628 2, 908 
2, 646 ------------------- ------- 4,-050 6, 696 Palo Pinto __ _____ _ 
2, 94.6 --------------------- ---------- 1, 852 4, '798 ShackeUor<L_ __ _ 972 ---------------------- __ :_______ -220 1,192 Stephens..: _______ _ 1, 620 ---------------------- ---------- 6'78 2, 298 Taylor __________ _ 5,130 Abilene Christian___ 9, 315 2, 986 31,966 

Hardin-Simmons_..:_ 8, 100 ----- -------
McMurry______ ____ 6,-210 --· --- -------
Graduate (Hardin- 225 -------- --------

Simmons). 

23,850 ---------- --------

TotaL_______ 28, 192 -------------------- 38, 700 17, 688 84, 580 

FEDERAL RELIEF IN MY 12 COUNTIES 

Mr. Speaker, I have secured from Han. Harry Hopkins the 
amounts expended for Federal relief in ·my district from 
April 1933 to December 1935, which I show bY counties: 
Callahan County, $155,620; Comanche County, $122,122; 
Eastland County, $591,223; Erath County, $230,588; Fisher 
County, $186,706; Hamilton County, $141,616; Jones County, 
$177,524; Nolan County, $222,879; Palo Pinto County, $298,-
703; Shackelford County, $66,487; Stephens County, $152,-
181; and Taylor County, $502,623. 

CIVIL WORKS EXPENDITUR.ES IN MY DISTRICT 

I have secured. Mr. Speaker, the following amounts of 
Federal funds for Civil Works projects in my district: Cal
lahan County, $48,504.23; Comanche County, $70,827.45;. 
Eastland County, $223,428:49; Erath County, $106,531.77; 
Fisher County, ·$54,725.71; Hamilton County, $66,355.67; 
Jones County, $46,232.95; Nolan County, $133,829.42; Palo 
Pinto County, $145,397.08; Shackelford County, $47,143.76; 
Stephens C_ounty, $89,918.50; Taylor County, $204,770.45. It 
will be noted. Mr. Speaker, ·that while Jones County received 
the least for public works, it received $1,430,000 to its farmers 
on agricultural payments,. which was far more than any 
other county in my· district received. 

WORKS PROGRESS EXPENDITURES 

The approved cost, Mr. Speaker, to be paid for by Federal 
funds for projects in my district, furnished by the Works 
Progress Administration, are: Callahan County, $71,796; 
Comanche County, $48,960; Eastland County, $253,868; 
Erath County, $201,214; Fisher County, $69,434; Hamilton 
County, $60,207; Jones County, $83,003; Nolan County, 
$141,554; Palo Pinto County, $296,846; Shackelford County, 
$28,996; Stephens County, $67,005; Taylor County, $213,453; 

ALLO'l"l'ED UNDER N. L R. A. 

The following Federal projects have been allotted under 
N. I. R. A.: Callahan County, $51,500: Comanche County, 
$14,346; Eastland County, $26,000; Erath County, $114,048; 
Fisher County, $61,553; Hamilton County, $29,039; Jones 
County, $13,917; Palo Pinto County, $37,000; Shackelford 
County, $26,000; Taylor County, $63,500. There is now 
under construction an allotment of $62,600 to Erath County, 
and there has been completed an allotment of $79,200 to 
Stephens County. 

FOR NON-FEDERAL PROJECTS 
Stephens_.----------------------
Taylor_------------------------.-------

18 9, 742. 00 ---- --------
130 Z7, 629. 39 ---- --------
102 36,899.19 7 17,895 There has been allotted by N. I. R. A. and E. R. A. on 

TotaL •. ----. ______ . _____ ~--- __ --_- 1, 1o7 350, 753. 68 18 40. 713 non-Federal projects through February 1936 to Callahan 
County $45~~54; Coman¢le County, $5,727; Erath County, 



9368 ~ _CONGRESSIONAL ;RECORD-HOUSE_ JUNE 15 
$109,091; Jones County, $242,727; Nolan County, $335,154; 
Palo Pinto County, $226,203; Shackelford County, $33,909; 
Taylor County, $7,363. 

ASSISTANCE BY RESETTLEMENT ADMINISTRATION 

ERATH COUNTY 

Payments on cotton, $287,614.21; com-hogs, $28,293.90; 
peanuts, $12,335.34; cattle, $146,220; sheep, $6,526; goats, 
$1,218; total in Erath County, $482,207.45. 

I have had verified, Mr. Speaker, by Hon. R. G. Tugwell, FISHER couNTY 

Administrator, the amounts of loans, grants, and adjust- Payments on cotton, $954,097.55; com-hogs, $13,275.53; 
ments made in my district by his Resettlement Administra- cattle, $103,478; sheep, $4,922; total in Fisher County, 
tion, and I give the correct amounts by counties: $1,075,773.08. 
Total loans by Resettlement AdministTation (as of May 11, 1936) 

· County · 

CallahBJL _________________________ _ 

Comanche __ ----------------------Eastland.. ______________________ _ 
Erath_ _____________________ :_ ___ _ 

Fisher------------------------------
Hantilton ____ ~------------------------
Jones----------------------------------
Nolan------------------------------
Palo Pinto----------------------------
Shackelford..----------------------------
Stephe.DS-----------------------
Taylor------------------------------

Total_ __ ---------------------·--------

Number of 
fanners to 

whom loans 
havil been 

made 

34.5 
189 
340 
275 
207 
115 
14.3 
192 
124 

27 
44 

16.5 

2,200 

Amount or 
approved 

loans 

$78,964.16 
54.259.77 

149,424.15 
75,919.74 
85,761.17 
40,802.89 
55,935.59 
46,673.85 
49,\103.35 
8, 087.07 

11,854.99 
55,454.59 

712,141.32 

Total grants (as of May 11, 1936) 

Number of 

Unpaid 
balance 

$34,000.19 
19,313.94 
51,725.76 
26,t7L43 
28,829.69 
13,680.48 
19,165.57 
18,467.61 
13,629.78 
3, 287.60 
4, 685.27 

21,057.28 

254,314.60 

farmers Amount of 
County to whom grants 

grants have made 
been made 

, Cailahan------------------------~--- 167 $9,607.00 Comanche ___________________________ _ 

Eastland----------------------------
Erath-------------------------------------Fisher _____________________ _ 
Hamilton.. ________________________ _ 

1 ones_--------------------------------Nolan _______________________ . ----
Palo Pinto ___________________________ _ 
Shackelford.. __________________________________ _ 

Stepbens----------------------------------

118 6,387.00 
Z36 14,060.75 
139 6,853. 00 
65 a, 775. oo 

119 5, 735.00 
. 5'! 2, 919.00 

111 6,426.00 
34 ' 2, 575. ()() 
32 1, 8'70. 00 
26 1, 386.00 

Taylor----------------------------------------1 ____ 1 ___ _ 95 .. 958.00 

Total-------------------------- 1,199 66,61175 

Total farm-debt-adjustment cases (as of May 1, 1936) 

County 
Total 

number 
or casGS 

Ca.s£8 
ad

justed 

Original 
indebt
edness 

Debt 
raduo
tion 

Taxes 
paid 

Number 
of acres 
affected 

------1------------·-----1---
CallabBJL ___ _ 11 9 $26, 434 $10, 614 $658 1, 071 

15 1 1, 400 --------- --------- 266 
15 14 4, 574 2} 039 ------ 1, 072 
{() 28 66, 020 19, osa a, 390 6, S« 
22 11 30,525 90 2, 991 1, 945 

Comanche _____ _ 
Eastland.. ______ _ 
Erath _______ _ 

Fisher--------------Hamilton _____ _ 
11 ----- --------- -------- -------- --------
18 8 33, 765 2, 240 -------- 1, 430 
15 5 20, 745 20 631 692 
5 3 406 ---- 56 150 

1 ones ___________ _ 
Nolan_ __________ _ 
Pal& Pinto ________ _ 
Shackelford_------- 9 2 7, 385 1, 693 222 369 

2 ----- ------- -------- ------ -------
30 18 53, 142 8, 168 3, 143 6, 046 

Stephens_ ___ _ 
Taylor ______ _ 

TotaL __ _ 193 00 2«, ~ 43,917 11,091 17,885 

AGRICULTUll.AL II:ELP ro FAlU4ERS IN MY DISTRICT 

I have secured, Mr. Speaker, from Hon. Henry A. Wallace, 
Secretary of Agriculture, the amount of rental and benefit 
payments made ..to farmers in .my district on cotton, wheat, 
com-hogs, and peanuts, and to stockmen on cattle, sheep, 
and goats to March 31. 1936, which I give by counties, 
namely: 

CALLAHAN COUNTY 

Payments on cotton, $257,920; wheat, $22,231.63; corn
hogs, $18,687.12; peanuts, $7,67'7.24; cattle, $12~758; sheep, 
$4,068; goats, $410.20; total in Callahan County, $436,215.89. 

COMANCHE COUNTY 

Payments on cotton, $265,833.64; wheaty $22,482.58; com
hogs, $55,379.91; peanuts, $66,305.36; cattle, $130,504; sheep, 
$11,016; goats, $3,64.9.80; total in Comanche County, 
$555,171.29. 

ZASTLAND COUNTY 

Payments on cotton, $116,957.06; com-hogs, $3'7,566.12; 
peanuts, $51,503.98; cattle, $128,940; sheep, $106; goats, $450; 
total in Eastland County, $335,523.96. 

HAMILTON COUNTY 

Payments on cotton, $304,834.14; wheat, $4,122.47; corn
hogs, $13,909.79; cattle, $101,859; sheep, $10,808; goats, 
$2,219; total in Hamilton County, '$437,752.40. 

JONES COUNTY 

Payments on cotton, $1,317,770.82; wheat, $11,830.50; corn· 
hogs, $24,199.56; peanuts, $2,630.60; cattle, $71,423; sheep~ 
$2,154; total in Jones County, $1,430,008.48. 

NOLAN COUNTY 

Payments on cotton, $483,080.61; wheat, $5,746.40; corn
hogs, $7,520.81; cattle, $108,658; sheep, $31,900; goats, 
$4,041.80; total in Nolan County, $640,947.62. 

PALO PINTO COUNTY 

Payments on cotton, $79,799.37; wheat, $4,349.18; corn· 
hogs, $29,797.53; peanuts, $796.14; cattle, $92,861; sheep, 
$1,118; goats, $399; total in Palo Pinto County, $209,120.22. 

SHACKELFORD COUNTY 

Payments on cotton, $77,784.25; wheat, $8,545.33; corn· 
hogs, $4,778.90; cattle, $82,035; sheep, $5,662; total in Shack
elford County, $178,805.•8. 

STEPHENS COUNTY 

Payments on cotton, $33,337.81; wheat, $12,637.08; com• 
hogs, $11,540.13; peanuts, $1,408.20; cattle, $81,773; sheep. 
$2,814; total in Stephens County, $143,510.22. 

TAYLOR COUNTY 

Payments on cotton, $874,203.32; wheat, $16,736.09; com· 
hogs, $28,038.45; cattle, $144,150; sheep, $11,534; goats, 
$1.103.20; total in Taylor County, $1,075,765.06. 

EMERGENCY CROP AND DROUGHT LOANS TO FARMERS 

Mr. Speaker, I have had Gov. W. I. Myers give me the cor
rect amounts that have been loaned to farmers in my district 
between January 1, 1933, and September 30, 1935, and I show 
same by counties: Callahan County crop and feed loans to 
659 farmers $45,925, drought loans to 67 farmers $4,887; 
Comanche County crop and feed loans to 847 farmers $64,675; 
drought loans to 448 farmers $49,032; Eastland County crop 
and feed loans to 1,137 farmers $84,245, drought loans to 
182 farmers $12,167; Erath . ·county crop and feed loans 
to 346 farmers $22,809, drought loans to 861 farmers 
$82,499; Fisher County crop and feed loans to 1,056 farm
ers $145,832, drought loans to 43.0 farmers $46,446; Ham
ilton County crop and feed loans to 217 farmers $19,190, 
drought loans to 363 farmers $39,508; Jones County crop and 
feed loans to 781 farmers $92,310, drought loans to 206 farm .. 
ers $18,457; Nolan County crop and feed loans to 545 farmers 
$66,260, drought loans to 234 farmers $61,630; Palo Pinto 
County crop and feed loans to 121 farmers $7,275, drought 
loans to 81 farmers $6,796; Shackelford County crop and feed 
loans to 124 farmers $10,625, drought loans to 24 farmers 
$1,698; Stephens County crop and feed loans to 383 farmers 
$28,410, drought loans to 36 farmers $3,295; Taylor County 
crop and feed loans to 33 farmers $34,040, drought loans to 95 
farmers $10,465. Mr. Speaker, I feel sure the farmers of my; 
district appreciate this timely help from the Government. 

SOIL CONSERVATION 

In demonstration work the Soil Conservation Service has 
expended $117,764.64 on farms in my district. During th~ 
coming year I have been promised a C .. C. C. camp for Fort 
Griffin, to _ improve the park there; a camp for Cisco, to 
improve their lake park; and a camp for Comanche County, 
which I am hoping to have located at De Leon. 

SPLENDm WORK DONE BY C. C. C. CAMPS 

The camp at Mineral Wells, the one at Stephenville, the 
one at Bu1Ialo Gap, and the one at Sweetwater have all 
done splendid work. I have not been able to get the amounts 
of Federal funds expended on these camps~ but it amounts 
to quite a large sum. 
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ADM!NISTERED BY PRESIDENT OF THE UNITED STATES 

All of the money spent under all of the foregoing activ
ities were administered by the President of the United States 
as the Chief Executive of the Nation. He selected his own 
agents, who employed every official. He wanted to keep the 
matter out of politics, hence selected his own agents and 
employees. Congressmen had nothing whatever to do with 
selecting employees. All of us realize that there have been 
waste and extravagance. It is the result of men in whom 
the President placed confidence not being loyal to him . . The 
President had to · depend upon the advice of Governors and 
of high party officials in the States in selecting his personnel, 
and with such a. large army of employees it is but natural 
that there was waste. 

MUST GET BACK TO NORMALCY 

\Ve must get back to normal conditions, quit spending 
money, and balance the Budget. As one member of the Com
mittee on Appropriations, I pledge my best efforts in the 
next Congress, should· I be reelected, of fighting against all 
wasteful money spending, and balancing the Budget: While 
I did not agree with much .of the spending that has gone on 
during the past 3 years, I did see to it that my constituents 
in my 12 counties received their fair share of all money 
expended. 

THE LATE ROBERT M. LA FOLLETTE 
Mr. WITHROW. Mr. Speaker, I ask unanimous consent 

to extend my own. remarks in the RECORD and to include 
therein an address delivered on June 14, 1936, at the grave of 
the late Senator Robert~. LaFollette, at Madison, Wis., by 
by colleague the gentleman from Wisconsin [Mr. SAUTHOFF]. 
' The SPEAKER. Is there objection to the request of the 
gentleman from Wisconsin? 

There was no objection. 
Mr. WITHROW. Mr. Speaker, under the leave to extend 

iny remarks in the RECORD, I include the following address 
delivered June 14, 1936, at the grave of the late Robert M. 
La Follette, at · Madison, Wis., by Representative HARRY 
SAUTHOFF; of "the Second · Congressioilai District of Wis
consin: 
. Mr. Chairman. ladies, and gentlemen, I deem it a real privilege 
and an honor to have been chosen to speak on this occasion. I 
do so with no hope of adding anything · of value to what has gone 
before, but with a profound feeling of gratitude that I should 
be permitted to render service, however humble, to tb.1s. cause. I 
appreciate th~t any mere words of mine are rather futile to 
adequately express the great life to. which we here do reverence 
and the noble cause to which this man dedicated that life. The 
subject of our meeting and all that he stood for merits our atten
tion, and that attention should be devoted to remembrance of 
him and his cause for the older generation and instruction and 
inspiration for the younger generation. Nothing we can do here 
will add one single solitary thing to him or the great progressive 
principles, but in assembling here and paying this tribute and in 
recalling the great cause for which he fought all through his 
eventful life we do honor to ourselves. · 

EARLY YEARS 

Eighty ye~ ago today our departed friend was born in the 
humblest of surroundings, of sturdy pioneer stock, reared on a 
farm at a time when farmers were truly "hewers of wood and 
drawers of water." At an early age he knew what it was to trudge 
through the rain and the snow and the wintry blasts to district 
school, to saw and split wood, to haul water, to care for the 
stock, and do the thousand and one chores which are necessary 
on a farm. He knew what it was to plant the seed, hopes, and 
aspirations of a growing crop, ·and the joy and satisfaction of a 
harvest realized. He knew the dire necessity of poverty, the scar
city of money, and the self-denial of deprivation--all these things 
made him a son of the soil, kept him close to the common people, 
a human touch that endeared him to everyone and which he 
never lost up to the day of his death. No matter what great 
honors were bestowed upon him, and he received everything it 
was in our power to give him; no matter · how wide his fame 
spread, and it became international, the common people were still 
just Tom and Bill and John to him, and he was still Bob to them. 
Pretense and hypocrisy and sham had no part in this man's life, 
and they were so foreign to his nature that even when worn by 
others they dropped away in his presence. This is one of the real 
tests of a strong character. 

EDUCA.~N 

His struggle for an education was no less dimcult than the earlier 
struggles on the farm. Of slight stature, he taxed his physical 
strength to the utmost to pursue his studies. As a student at our 
State university his record was an exceptional one. He not only 
achieved marked distinction ill his academic work but as a.n orator 

won first place as a representative of :the university in the State 
collegiate oratorical contest, and as a representative or Wisconsin . 
again won first place in the interstate contest held in Iowa. This 
achievement gave him. considerable prominence and made him a 
hero among his fellow students. When he had finished his aca
demic work he took up law, teaching district school while pursuing 
his law studies. In 1880 he was admitted to the bar and decided to 
run for the otfice of district attorney for Dane County. As he him
self says in his autobiography: "I was as poverty stricken a young 
lawyer as ever hung his. shingle to the wind. I had no money, but 
as fine an assortment of obligations and ambitions as any young 
man ever had." 

PUBLIC LIFE 

Opposed by the ·poiitical 'bosses, who ·considered this young man· 
an upstart, our friend began that long fight against boss rule and · 
machine politics which he waged relentlessly until death stilled his 
hand and silenced his ~ngue. His record as diStrict attorney for , 
Dane County was such an outstanding one that he was reelected 
without opposition to succeed himself. 

At the age of 29 years Bob La Follette became a Member of · 
the House of Representatives, in which body he served with dis
tinction for 6 years. The experience at . Washington confirmed his 
impression that bossism and machine politics control public otfice · 
a.nd public officials and that this control-was used for special privi- · 
lege and not for -the public · welfare. He felt deeply that public 
otfice was an opportunity for public service and not a license for . 
private profit. It was during his last term in the House that Bob · 
La Follette drew Nation-wide attention to himself in a ma.Sterful 
address on the tarlli,· which lie delivered in reply to the speech 
of Minority Leader John G. Carlisle, a great Kentuckian, who later 
became Secretary of the Treasury. As a result of this speech, he 
was placed on the powerful Ways and Means Committee, the most 
important· committee in the House. 

FIGHT FOR REPRESENTATIVE GOVERNMENT 

There now began the long struggle with bossism and machine 
politics that put the iron into La Follett's soul. For 8 long years 
he fought ceaselessly, tirelessly, and persistently to take the control 
of public aft"airs from· the hands of self-seeking politicians and put 
it where it belonged-into the hands of the people. He had unerr
ing faith and confidence .in the honesty and integrity of the great· 
mass of people if they could only be ·informed. La Follette knew 
that machine control is based upon misrepresentation and igno
rance. Democracy is based upon knowledge. It is of first impor- · 
t~ce that the public shall know about their Government and the 
work of their public servants. 

"Ye shall know the truth and the truth shall make you free." 
This he always believed vital to self-government. He realized 
more than any other man in public life in our State that the. 
great avenues of public informattcm were owned and controlled 
by special interests that misrepresented the facts to the people 
in order to serve their own selfish interests. To free the great 
mass. of our people from this type of dominance and to let them 
see clearly and to think out their own problems, La Follette can":' 
vassed the . State morning, , noon. and . night, speaking to the peo
ple everywhere-on the streets, in the country stores, in the 
field&-giving t~em the facts and showing them the true situa
tion. A candidate for Governor in '96 and '98 he saw his dele
gates taken from him. through bribery and corruption. which 
was done so openly and fiagrantly that the people finally swept 
him into otfice overwhelmingly in 1900. We now find our friend 
in the highest position of power and infiuence in the State, but 
still fought ruthlessly and relentlessly by those who had received 
special favors under every administration. 

POLITICAL REVOLT 

Let me point out for a moment the political movements that 
cul.mina.ted in 1900 with the election of La Follette for Governor. 
Wisconsin political life was dominated by two great interests
the railroads and the lumber barons. They elected Governors, 
legislators, judges, and county otficials; and they elected only·those_
who served their selfish interests best. There had been an up
rising against this dominance some 30 years before, known as the 
Granger movement, which was a protest against railroad domi
nance. Th.e sturdy New England· pioneer and those who had come 
from Northern Europe and settled in Wisconsin thought as they 
plowed and they reasoned out that all their labors and their 
hardships went for naught, because the railroads controlled the 
transportation of their products. This uprising led to the elec
tion of one of their number, a farmer, in 1874, as Governor. Gov
ernor Taylor attempted to regulate the railroads, but his au
thority and that of the State was defied by Alexander Mitchell, 
president of the Chicago, Milwaukee & St. Paul Railroad Co .. 
who made the brazen statement: "They now have their judg
ment; let's see them enforce it." 

All of the great resources of special privilege were now thrown 
into the fight, and Governor Taylor, a broken man, was relegated 
to oblivion, yet he has left a far more commendable name and 
record th!ln those who opposed him. 

Some years later, another pioneer stepped into the arena to 
cross swords with these powerful forces, a simple, direct, earnest, 
and sincere man, who struggled valiantly for many years against 
overwhelming odds. 

"Plain, modest, without guile, patient, lovable, tender-hearted, 
his whole life was so simple, so unselfish,. so humble, that he was 
sometimes- underrated. He f~ared nothing except to do wrong. 
He made his way indiJferent to abuse and misrepresentation." 



937(r CON.G;RESSIO~At ;RECORD-· House 
In . writing . the Wisconsm history of Progressivism, the name of 

Assemblyman A. R. Hall must stand high in · the list of those 
leaders who are men of strong convictions, courageous 1n ma.m-· 
taining those convictions, a.nd undaunted in defeat. All honor to 
Governor Taylor a.nd to Assemblyman Hall for their brave struggle 
against overwhelming odds. 

COMING OF LA FOI.Lrrl'E 

But, in 1900, there came a new leader into power-a man 
endowed with all the gifts that the gods coUld bestow upon him
a winning, charm.i.ng, magnetic personality, a br1l.llant, keenly 
analytical mind, an inexhaustible energy for ceaseless labors, a.n 
unassailable integrity of character, a private and a public life 
Without a blemish, not even a suspicion, a dogged persistence that 
never recognized defeat, matchless in oratory and debate, Bob 
La Follette, almost single-handed, conquered all the great forces of 
special privilege arrayed against him. His achievement is, I think, 
without parallel in any State of our Union. 

Robert M. La Follette was Governor for 5 years, res1gn1ng to 
become United States Senator, and during his term as Governor 
there was written into Wisconsin law a record of legislative 
achievement that left an indelible in1luence on the people of our 
State. He rallled about him every earnest and sincere man and 
woman who was wllllng to devote h1mself and his energies to the 
public welfare. His slogan was: 

"The Will of the people sha.ll be the law of the land." His domi
nant political philosophy is best contained in two sentences which 
he hlm.self uttered: 

"Shall government be for the benefit of priva.te interests or shall 
government be for the benefit of the public interests? This 1S 
the simple issue involved in the present con1lict in the Nation.'' 

PROGRESSIVE LEGISLAnON 

Three times La Follette was elected Governor of the State of 
Wisconsin and after that four times to the United States Senate 
where he was serving at the time of his death. As Governor of 
Wisconsin and leader of the great progressive movement, he cham
pioned those political reforms which made Wisconsin the most 
forward-looking State in the Union, and later, as a Member of the 
United States Senate, he· strove mightily to translate his ideas for 
social justice into the statutes of the United States. As GoVernor 
he achieved the antipass law, the taxation a! corporation property 
based on true values, the regulation of railroad rates by a cam
mission, now known as the public service commission, an in
heritance-tax law, and a graduated income-tax law. One of the 
hardest fights waged for years and finally to a successful conclu
sion, was his effort to Wipe out the old caucus and convention 
system and restore popular government into the hands of the peO
ple. He, therefore, promoted the primary election law, the first 
law of this kind to be proposed in this country. It was bitterly 
contested. After 10 years of struggle lt was passed and a strin
gent corrupt pracliices act to prevent the use of corrupt money 1n 
elections was also undertaken and passed, and a companion act 
providing for the registration ·of all lobbyists, spec!,fying the char
acter of their employment and by whom employed. 

La Follette was always interested in the protection of labor, 
and lt was largely through his efforts that Wisconsin passed a 
law creating an industrial commission. Child labor, specified hours 
for women workers, unfair competitive pr8ctices have all been 
carefully legislated about in the State of Wisconsin. I also wish 
to refer briefiy to some of the great constructive pieces ot legis
lation he championed and succeeded in enacting into law in the 
United States Senate. Among these measures may be mentioned 
the Hours of Service Act, which made it unlawfUl for any com
mon carrier to permit an employee to remain on duty for a longer 
period than 16 consecutive hours, the Employers' Llab111ty Act, 
which abrogates or modifies the common-law defenses in personal
injury actions as to (1) negligence of fellow servants, (2) con
tributory negligence and assumption of the risk. and (3) intro
duces the rule of comparative negligence; the Rallroa.d Valuation 
Act, seeking to establish a fair valuation of all property owned 
and used by common carriers; the Seamen's Act, which delivered 
this helpless class of laborers from industrial serfdom. In April 
1922 Senator La Follette secured the adoption of the resolution for 
the oil investigations which finally resulted in the restoration to 
the Government of at least flOO,OOO,OOO worth of public property. 

WORLD WAB 

I must now refer to that trying period which tested his courage 
to the utmost-the spring of 1917. I never think back upon that 
period but what there rises before me like a dream the vision of 
his lonely figure standing out fearlessly against a war-maddened 
world. I can see the !our horsemen of the Apocalypse spreading 
death and destruction in their path, With their frenzied steeds 
charging !ron-shod and stained with blood across an entire con
tinent, and this lonely figure standing directly in their path, at
tempting to stem their frenzied stampede. When the World War 
broke out in Europe President Wllson declared a policy of neu
trality which was adhered to according to the strict letter of the 
law by the then Secretary of State, the late Wllllam. Jennings 
Bryan. As the war waxed fiercer, more and more supplies were 
needed which meant enormous profits to certain industri-es in this 
country. A great trade sprang up and an art1:ficial prosperity 
brought into bloom. but what a tragic prosperity. Por every dollar 
of profit made out of that bloody tramc lt has cost •too since. 
For every mllllonalre created we sacr1:ficed the ·lives of three 
American boys. It was not worth it. 

In 1915 Secretary of State Lansing protested to President Wilson 
that our policy of neutrall~ ~as emba.r.rassing the business inter-

ests of this- country and that ·we ought to be tess stringent iii 
regard to financing the allied powers. As a result loans were 
floated on this side of the Atlantic to finance France and England, 
and in consequence we had ceased to be neutrals. La Follette 
saw this clearly and fought against it, but in vain. Through. 
propaganda spreading false information, many people · were de- . 
ceived, and the newspapers of the Nation failed to present the 
people with the true .facts. Af? soon as our money went into the 
war on the side of the Allies it was merely a matter of time when · 
our men would follow our money. Finan.cial penetration followed 
by military intervention is one of the oldest lessons of history. 
La Follette knew all this a.nd warned against it, but his warnings 
fell on ears deadened by the fife and drum. The world can never 
forget, and as long as some o! us live we shall never let it forget, 
that memorable April day when, fearless and undaunted, he faced 
the frenzied hysteria of a war-maddened world and opposed our 
entrance into the World War. All honor to those brave souls who 
so fearlessly accepted their responsibilities on that dreadfUl day. 
And I would feel that I had been ungenerous to the dead did I 
fall to mention the Honorable Claude Kitchin, who stood on the 
floor of the House of Representatives 19 years ago and said, "It 
takes neither physical nor moral courage to vote for a war which 
somebody else will have to fight." 

BEFDENDU!rl ON WAB 

After an, who fights our wars? The common people. Who 
pays for our wars? The common people. And yet where or when 
do the common people get any profit out of war? Their portion 
has always been maimed and battered bodies, sightless eyes, va
cant minds, and loss of llfe. What voice do they have in the
choice of war? None. By whose right are they deprived of thiS 
choice of war? .No one's. Then why, I ask, should they fight a. 
war, which they do not create and in regard to which they have 
not east a vote? Let the people decide whether they want a. 
war or not. If that is done in every Nation on the earth you.· 
w1ll find no civ111zed people voting for war. 

Today the world knows that La Follette was right; that the 
great World War was a manufactured war, a man-made war with 
the basest of motives actuating it. I hope to live to see the 
day when an enlightened people will raise memorials to those who 
oppose war rather than cast bronze statues to men on horseback. 
who fight wars. 

CANDIDATE FOR PRESIDEN'l' 

In 1924 Senator La Follette ran for President of the United 
States as an independent, and accomplished a remarkable feat. 
Without a party, without organization, without newspapers with
out patronage, without money, single-handed, and alo~e. he 
polled 5,000,000 votes. A testimonial of the high regard in which· 
·the people held him. · 

PERSONAL EXPE!UENCES 

I have been asked to relate some of my personal experiences 
with our departed friend. To me he has been a hero from the 
days when, as a ne~sboy, I sold papers on the streets of Madison: 
and I trust you Wlll paJ;don me if I indulge in these personal 
references. As I think back over the years there are three occa-· 
sions in my contacts With the late Senator Robert M. La Follette 
that I shall always remember, because each of them made a deep 
impression upon me. 

The first incident ocCUITed in Lake Geneva, Wis., in September 
1904. This city was a hotbed of La Follette's bitter enemies, and 
the statement was made a.nd freely circulated about town that 
La Follette would never dare to show his face inside the city 
llmits. About a week after such rumors were circulated there 
came a report that Senator La Follette was touring Walworth 
County and would be in Lake Geneva on the following day, in the 
forenoon, to make a political address. He was running for 
Governor. The story was then circulated that he could not get 
a hall, but when the day dawned on which the Senator was to 
appear, the report went out that he was to speak at Lone's Hall, 
which was the largest one in the city at that time. The reportr 
was then circulated that he would not be able to get a "corporal's 
gua.rd" to attend, because no one would listen to him, but long 
before the scheduled time for the address the hall was packed, 
every available seat being taken and people standing along the 
waJ.l.s. 

Finally the Senator arrived, mounted the platform, and proceeded 
in his customary vigorous manner. He strode to the edge of the 
platform and opened his remarks by saying, '"They told you I would 
never come to this city. I am here to prove that they lied. They 
told you I could not get a hall. I have the l&l'gest hall 1n town. 
Aga1n they lied. They told you that I would not have anyone here 
to listen to me. Look around you and see if you can see a vacant 
seat. There a.re none. Again they lied. But that is not all. I 
charge that 2 years ago at Milwaukee two of your leading citizens 
(naming them) bribed delegates to desert me and vote for my oppo
nent. Here 1s one of the men they tried to bribe who was a delegate
at that convention and whom you all know." · 

He indicated Mr. Richards, the father of John R. Richards, Wis
consin alumnus and very prominent in athletics and other activi .. 
ties. The people were stunned. You could have heard a pin drop 
anywhere in the hall. Senator La Follette then continued: 

"I dare them to sue me for sla.nder, but I know they never will 
because I can prove lt on them and they don't dare to oome into 
court and fa.Ce me. You watch and see if they sue me." 

When the election was held Ben.a.tor La Follette had can1ed. this 
cit§' for the first t1me 1n llJs h.i.storJ. 
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My next outstanding experience with the Senator was in 1920 

when he was up for reelection to the United States Senate. It was 
the first election after the World War, feeling was very bitter and 
party lines had been tom asunder. No one knew how the people 
were going to vote. 

I was crossing the street at the intersection of Carroll and 
Main Streets in Madison when I met Senator La Follette who 
greeted me in his usual friendly way and asked me if I had 
time to talk with him. I assured him that I had, so we went to 
his office which was located at 1 West Main Street, where he said 
to me, "Harry, I want you to go on my campaign committee." 

I replied that that was not necessary because all the members 
of our family would vote for him anyway, and he said: 

"Just the same I want you to go on my campaign committee, 
but before you do, I want to tell you the rewards for progressi
vism. I have been at it a good many years. All I own in the 
world are the 66¥2 acres across Lake Mendota which you know. 
On that farm there is a $20,000 mortgage. In addition, I have 
had several operations and my health now is none too ·good. 
That's all you will get if you join in this fight." 

I laughed, and said, "Senator, if it's good enough for you, it's 
good enough for me." We shook hands on that and made our 
plans. 

I am glad to add that the Senator won that election by an 
overwhelming majority and his ·war record was vindicated. 

The third outstanding event took ·place in August 1924. Sen
ator La Follette was then running for the Presidency on the 
independent ticket. I was identified with that movement from 
its very inception and had been active in a small headquarters 
which were maintained at the Auditorium Hotel in Chicago from 
January on. Mr. w. T. Raleigh. of Freeport, m., and Mr. Julius 
Kespohl, of Quincy, Ill., had contributed generously to the ex
pense of this headquarters. p time went on it became necessary 
for me to contact prominent people in other States, and among 
those I called upon was 'Mr. Carl &hmidt, prominent lea.ther mer
chant of Detroit, a man of· strong personality and considerable 
fortune. Mr. Schmidt was · ill and at that time staying at his 
summer -home at Oscoda, Mich. I went there and had a very 
interesting visit with Mr. Schmidt. In fact, I called on him tlU'ee 
or four times that summer. I was attempting to get his help for 
the L-a Follette campaign. Mr. Schmidt finally said to me: 

"Mr. SAUTHOFF. I will give $50,000 to the La Follette candidacy 
providing Senator La Follette will permit me to name one Cabinet 
official in the event that he is elected." 

I said: 
· "Mr. Schmidt, I have no authority to enter into any agreement 

of such a serious nature. I will have to go to Washington and tell 
the Senator myself what you propose to do." 

He said: 
"All right, you go at once and let me know." 
I thereupon went to Washington and saw the Senator in his 

home, I think on Wyoming A venue. I saw the Senator in 
private and delivered Mr. Schmidt's message. Without any hesi
tation, the Senator said to me, "Harry, I never enter into a deal 
of any kind. Those who back me will have to do so on the 
strength of my past record and because they have faith and con
fidence in me. You can tell Mr. Schmidt that I appreciate his 
interest, but whatever he does will have to be done freely and of 
his own accord, and without any promises from me." 

To me it was a declaration of principles by a man who refused 
to sa-crifice anything of his principles for the sake of financial 
help of which he stood in such desperate need. 

PRESENT PROBL~ 

In all civ111zations there are three fundamentals: 
1. Domestication of animals. 
2. Planting, harvesting, and storing of cereals. 
3. Mechanical invention. 
Man developed a tribal instinct for his own protection; he 

founded settlements; engaged in commerce with neighboring 
tribes; as man grew wealthier, cities developed and life bec~me 
more complex. No longer was barter indulged in, but a medmm 
of exchange was perfected which we call money. In the be
ginning the man in the country brought what he raised to the 
man 1n the city and received a fair price for it. The man in 
the city sold what he made to the man in the country and re
ceived a fair price for it. The law of supply and demand regu
lated the price. As time went on population grew, commerce 
multipled, wealth increased, and artificial means were invented 
to change the free play of the law of supply and demand. The 
dlstl'ibutor of commodities became a factor in production and 
consumption. The exploitation of ·the masses by a powerful few 
meant enormous profits, until today there is hardly a field of 
human endeavor that is not seriously affected by this situation. 

The exploitation of weaker peoples by the more powerful re
sulted in slavery and serfdom. Our own country declared against 
human bondage after a long and bitter, bloody struggle, but 
shattering the shackles of the black man has not removed o.U 
weaker peoples from human bondage. There are still two forms of 
bondage remaining from which the oppressed must be liberated. 
The first of these relates to industrial bondage. It is neither 
morally nor legally right that men and women wage earners should 
be forced to toil long, weary hours for a mere pittance that is 
scarcely sufficient to sustain life. There must be education and 
leisure for thought and study. This is absolutely essential in a 
democracy, and therefore the strong arm of the Government 
must reach in to rescue those helpless men, women, and children 

who are slaving for less than a living wage. Men invented tools 
to ease his labors and give him more leisure. The tool was to be 
h1s servant, but instead today we find great industrial organiza
tions where man has become · the slave of ~ the machine. Deliver- · 
ance from this. serfdom is absolutely essential. 

Another form of bondage is man's sacrifice to the great god
war. Scan the pages of history where we will and we read war 
upon war, and yet more war, all fought by man, although he 
loudly protests against war. Why should man be a helpless slave 
to this brutal, heathen god which he worships so faithfully con
trary to his own commandment, "thou shalt have no other gods 
before me." This, too, is a form of slavery from which man must 
free himself. La Follette recognized these forms of slavery and 
opposed them, knowing that the real motive back of both of them 
was profits. 

POLITICAL PHILOSOPHY 

There are those who believe that profits are sacred. La Fol
lette was unalterably opposed to the school of thought that 
believes that anything that interferes with profits is akin to 
treason. Injustice always aroused his antagonism, and he sought 
by appropriate legislation to remedy every wrong in society. He 
was not afraid to step out boldly and break new ground. La Fol
lette believed, as you and I must believe, that trial and error 
must solve the problems of political science as well as in any 
other field of human endeavor. Change means growth, and 
growth means progress. But every change is not necessarily 
progress. Bob La Follette realized these facts better than we do, 
but he also knew that changes, lightly studied and lll-prepared, 
might .do incalculable harm to a worthy cause and set back 
achievement for many years. He, therefore, gave careful, thorough, 
and painstaking care to every change he advocated, calling to his 
aid the ablest men and women everywhere to give counsel and 
advice. The result was sound, substantial progress, for not one 
of his measures was ever overturned. Time has strengthened 
their influence ·in the State and in the Nation. As La Follette 
himself has stated it: 

"I have always felt that the political reformer, like the engi
neer or the architect, must know that his foundations are right. 
To build the superstructure in advance of that~ is likely to be 
disastrous to the whole thing. He must · not put the roof on be
fore he gets the underpinning in. And the underpinning 1s ~he 
education of the people." 

Today there are many confusing issues. Our people have been 
plunged into great misery, and panaceas for every ill are advo
cated by the superficial and .the uninformed. Many there be who 
seek popular approval by -advocating that legislation can wipe ~out 
every human 111. This is not true. To build solidly and firmly 
we must proceed only after exhaustive study and preparation. As 
La Follette said: 

"I believe in going forward a step at a time, but it must be 
a full step." 

· La Follette carried the lamp of hope to the soul weary and the 
sick at heart; to that helpless, inarticulate majority of society 
who moiled and tolled in the field and in the shop, only to see 
the fruits of their labors go to another; to the oppressed every
where in those hearts the flame of hope :flickered all too feebly. 
And at his death they stood silent, these faithful believers, an
guished to the very core of their being because of the loss of 
their champion .. 

CONCLUSION 

La Follette believed that man created various institutions, both 
public and private, for his own convenience, and that when they 
ceased or fa.iled to serve that convenience the people should regu
late or abolish them. We adhere to that doctrine, and pledge 
ourselves here and now: 

"Bob, we wlll not turn back." 
And we say to those who disagree with us: 
"You shall not turn back." 
This day belongs to him, and I can think of no more appropri· 

ate way •of closing than by repeating the lines of his favorite 
poem, Invictus, by W. E. Henley: 

"OUt of · the night that covers me, 
Black as the pit from pole to pole, 
I thank whatever gods there be 
For my unconquerable soul. 

"In the fell clutch of circumstance 
I have not winced nor cried aloud; 
Beneath the bludgeoning of chance, 
My head is bloody but unbowed. 

"It matters not how strait the gate, 
How charged with punishments the scroll, 
I am the master of my fate, 
I am the captain of my soul." 

ROOSEVELT AND RECOVERY 

Mr. JOHNSON of Texas. Mr. Speaker, I ask unanimous 
consent to extend my remarks in the RECORD by including 
therein an address I am to deliver tonight over the National 
Broadcasting System. 

The SPEAKER. The Chair is of the opinion the gentle
man already has that right under general permission hereto
fore granted. 
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Mr. JOHNSON. or Texas~ Mr:· Speaker, Under leave to 

extend my remarks in the REcoRD# I include the following 
radio speech which I delivered tonight over the National 
Broadcasting Co., in a Nation-wide hook-up, from station 
WMAL, iri Washington, on the subject Roosevelt and 
Recovery: · 

The theme :..:ong of the Republican national convention at 
Cleveland last week was ug Long Years." Against the 3 years of the 
Roosevelt adm1n1stration, which they derided and condemned in 
song and speech and platform, I want to match the 4 longer years 
through which the country su1fered when Herbert Hoover, the man 
to whom that convention accorded the most applause and greatest 
ovation, was President. 

Ordinarily, national · political conventions, either in speech or 
resolution, point with pride to the record and achievements of 
the last administration when their party was in power, and con
trast it with the failures and foibles of the ad.ministration which 
they are seeking to supplant. But the Republicans at Cleveland 
last week forgot to do this. Upon that subject the platform was 
silent. Of the speakers, and there were many, not one alluded 
thereto, and even Mr. Hoover, although he spoke at length 1n 
bitter denunciation of the Roosevelt adm1nlstration, made no 
reference to what he had done for the country, or to the country, 
while he was President. 

They spent their time making bri.lllant speeches, viewing with 
alarm, lambasting the Roosevelt administration, criticizing what 
had been done, and picking flaws here and there, but -with the 
exception of some high-sounding phrases in the platform-:--some 
of which were so meaningless that even their Presidential nomi
nee had to interpret them by telegram-they made no promises 
of what they proposed to do. They were looking backward, not 
forward. Their action reminds us of the little ditty: 

"The lightning bug ts br1lllant, but lacks a stable mind. 
He rambles through the bushe~ with his headlight on behind." 

But they did not want to look too far behind--3 years back 
was enough, for they knew if they went beyond that, it would 
reveal. the shortcomings and the colo~al failure of the last admin
istration, for which their p~ was responsible, and they knew 
that party responsibllity is the only justification for the existence 
of political parties. They knew that Hoover's administration, even 
in a Republican convention with their ablest leaders to defend 
it, and no one to condemn it, would not stand comparison with 
Roosevelt's. So they rang the curtain down upon Mr. Hoover's 
4 years, and sang and. talked and laughed about Mr. Roosevelt's 3. 
That may be pretty good political strategy, 1f you can get by With 
1t, but the American people are not that gullible. 

The Republican convention may have forgotten, or tried to 
forget, the deadly parallel between the Hoover and the Roosevelt 
administrations, but the American people have not done so. The 
one did nothing, the other did something. The one promised, the 
other performed. One adhered to the old order of things, . of 
hands off, hoping that nature and lady luck would do the trick; 
the other set the wheels of Government in motion and attacked 
the depression in a militant and aggressive way from every angle. 
Under one we sank deeper and deeper in the mire of the depression, 
under the other we have climbed steadily and persistently upward. 

The 3 years of the Roosevelt administration may seem long to 
tlle Republican politicians who are a.nxious to get back in power 
and to that small group of big-business leaders like the Du Pont& 
and their assocla.tes, who also desire to again get a strangle hold 
upon the reins of Government, but to the American people it 1s 
like a ray of sunshine when compared With the darkness, the 
gloom, and the despair which pervaded the country under Hoover's 
leadership. . 

Figures and statistics reveal with unerring accuracy the trans
formation and the wonderful improvement that has taken place in 
the last 3 years in business, agriculture, labor, and economic condi
tions generally throughout the country. These are the best answe! 
to Roosevelt's critics. Let me quote a few of them: 

In 1932 American industrial production waa 65 percent of normal; 
in 1935 it was 88 percent. 

In 1932 the pay rolls of America were 48 percent of normal: in 
1935 they were 70 percent of normal. 

Unemployment in 3 years has declined about 40 percent. 
The net income of class I railroads for 1935 was the highest 

since 1931. 
Contracts for residence construction increased from $250,000,000 

in 1933 to $550,000,000 in 1935. 
The urban home-loan debt has decllned •3,000,000,000 in 4 

years. . 
Commercial failures in the United states have dropped from 

31,822 in 1932 to 12,185 in 1935. . 
In the 4 years under Hoover's admlnlstratlon, 1,035 national 

banks failed, while only 8 fa.lled in 3 years .under Roosevelt. 
The aggregate annual income of the American people increased 

from 39 billion on December 31, 1932, to 54 b1ll1on in 1935, an 
increase of $15,000,000,000. 

The total wealth of the Nation has increased by more tba.n 
$50,000,000,000 since the advent of the Roosevelt admin1strat1on. 

RESTORATION OF AGBICULTtlBl!l 

No admtn1strat1on in the history of the Republic has done more 
for the farmers of America. Others have promised. but this one 
bas performed. A few weeks before his inauguration as. Presldeni. 

·x heard Pra.nkUn D. RooSevelt, ·not·tn: a polltical speech, but 1n a 
private conference With a small congressional group, of which I 
was a member, say that the restoration of the buying power of 
the American farmer was the first and most important thing to 
do toward recovery from the depression. 
· With the··aid of a sympathetic Democratic Congress, much has 

been done. While the condition of the farmer is yet far from 
ideal, farm conditions generally have been greatly improved and 
benefited. The prices of all major agricultural products have 
doubled under the Roosevelt admtn1strat1on. Take a few exam
ples: Cotton, for instance, on March 1, 1933, was selling at an 
average of 5.90 cents per pound and on January 1, 1936, a.t 11.35 
cents per pound, an advance of 92 percent. Dairy products, cat
tle, sheep, and hogs have had similar increases. Wheat increased 
from 31.6 cents in December 1932 to 90 cents per bushel in De
cember 1935; com from 20 cents to 75 cents per bushel; hogs 
in 1932 were selling for 3.40 cents per pound, and in 1935, 7.30 
cents. 

Farm income in 1935 was 60.2 percent higher than for the low 
of the depression. As compared with the low of the depression, 
f.a.rmers' purchasing power in 1935 showed a smaller increase than 
their income, due to a 16.6-percent rise tn price level of the 
goods they bought. B11t even With the rise of price level of 
goods purchased when compared with the price level of 1929, and 
farm prices in 1929, the farmers' purchasing power in 1935 repre
sented a net recovery of 54 percent of ground lost in the 1929-32 
slump. 

In addition to increased price of farm products, the cotton, hog, 
and wheat farmers have received cash benefite from the Federal 
Treasury. The manufacturing industry has long received tariff 
subsidies, railroads, shipping interests, and other corporations and 
industries have also received, at different times, cash benefits, di
rectly and indirectly, but for the first time in history, this admin
istration has paid cash benefits to the farmers of America, and 
has dealt directly with the individual farmers, and not indirectly 
through some organization. 

LOW-IN'l'EREST RATE TO FARMERS 

This admintstration has materially reduced the interest rate 
paid by farmers. Emergency crop loans have been made to farmera 
at a rate of 5% percent, and Congress has also created a new 
agency which makes chattel-mortgage loans to farmers, known as 
the Production Credit Corporation, at an interest rate of 5 percent. 
We have also reduced the rate of interest on farm mortgages from 
5 percent under the Hoover administration to S ¥2 percent. 
. Loans on . farms may now be obtained in the United states at 

the lowest rate that prevails in any great country. Here are some 
of the rates which prevail elsewhere: Great Britain, 5.2 percent; 
Germany, 4¥2 to 8 percent; Can'hda, 5 percent; Denmark, 4 to 6¥2 
percent; Hungary, 7 percent; Bulgaria, 9 percent; Czechoslovakia, 
6 percent; France, 6 percent. 

In the last 2% years more farms have been refinanced by the 
Farm Credit Administration than in the 16 previous years of the 
land bank's history. One bill1on nine hundred and seventy-two 
million dollars have been used to make 748,000 loans on farms. 
These banks now have outstanding nearly 1,000,000 loans, aggre
gating $2,800,000,000, and we have the lowest interest rate for 
tarm mortgages that ever existed 1n the history of the world. 

BANK DEPOSTI'S GUAB.ANTEED 

. During the Hoover administration more banks (State and Na
tional) failed than in almost the entire history of the United 
States, and the first official act of President Roosevelt was to 
declare a bank holiday and close all banks until they could be 
reopened with some assurance that they would remain open. 

Thereafter laws were passed which corrected this deplorable 
condition, in reorganizing and stt:engthening the banks of the 
country, but the banking legislation of most benefit to the Amer
ican people was the creation of the Federal Deposit Insurance 
Corporation, by which the Federal Government, for the first time, 
guaranteed individual deposits up to $5,000 1n both State and 
National banks that were members of the Federal Reserve System. 

Governor Landon, the Republlcan nominee for President, in a 
speech delivered at Chicago, September 6, 1933, at a meeting of 
the State Bank Division of the American Bankers' Association, 
vigorously opposed that portion of the Glass-Steagall Act guaran
teeing bank deposits. From his speech I quote: 

"There 1s no question in my mind but that the guaranty of bank 
deposits is a greater blow to the ultimate welfare of the American 
people than the wildest infiatlon of the currency could possibly be. 

"In my judgment, the guaranty of bank deposits, 1f carried out 
in this country to its logical conclusion, will completely destroy 
the entire banking system of the Nation." 
. The metropolitan banks also opposed this legislatlon, but the 
prediction of Gi>vernor Landon, and the· metropolitan banks' oppo
sition has proved to be unfounded, for lt bas benefited both 
banks and depositors, the deposits in the national banks having 
reached an all-time peak, the total bank deposits having increased 
by more than $6,000,000,000 in s years, and the number of bank 
fa.llures dwindled to a m1nlmum. 

The thousands of bank failures during the Hoover administra
tion swept away the savings of a lifetime of millions of our 
dtizens, and it 1s gra.tifying to know that the Roosevelt admin
istration has safeguarded the depositors against a recurrence of 

, this calamity. The Republlcan platform ts anent upon bank
deposit guaranty, which 1& sign11lcant in view of Governor ~don's 
opposition. 
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. The Roosevelt administration has not only brought us far on 

. the way to recovery, but laws have been passed to correct abuses 
. by racketeers in business and for . the public's protection. Three 

· of these, for all of which I voted, were: 
- · (1) -The Securities and Exchange Commission Act, prohibiting 
the sale of stock by any corporation to the public until after 

. same is first registered with the Commission and .the facts and 
·circumstances surrounding its issuance ar.e investigated by the 
Commission, has already saved innocent investors in this country 
millions of dollars, and will in the future save them many 
billions. . · . 

(2) The stock exchange regulation bill. making it more difficult 
for persons to manipulate the stock exchange and thereby inftict 
gigantic losses upon individuals throughout the country. Under 
this act the Securities and Exchange Commission has the r.ight 

. to reject any rule or regulation of the stock exchanges of the 
country. The manipulation of the stock market .was one of the 
causes of the crash which came in October 1929, which marked 

· the beginning of the depression. . 
(3) The Utility Holding Company Act of 1935 was designed for 

the control and elimination of public-utility holding companies. 
Many of these holding companies had for years unfairly and 
unjustly exploited the stockhold:ers of the operating companies, 

· and thereby imposed useless and infiated· capitalization, resulting 
. in increased rates for servic~. which the public had to pay. In 
the language of President Roosevelt--

"This legislation wm not only in the long run result in 'Pro
viding lower electric and ·gas rates to the consumer, but it will 

. protect ·the actual value and earning power of properties now 
owned by thousands of investors who have little protection under 
the old laws against what used to be called frenzied finance." 

The Roosevelt recovery program has touched every phase of 
· American life. 
. For the aged, under the social-security law, the Federal Gov
ernment will match .50-50 all sums paid for old-age pensions by 
the States. · 

The youth of the land and education have been generously 
provided for. Fifty thousand school buildings have been repaired 
or improved; 2,813 public schools in 48 States have been built; 

· 219 colleges and universities have had assistance from the Public 
Works Administration; rural schools in 33 States have been able 

· to keep going by grants from the Federal Emergency Relief funds; 
: 290,000 high-school, college, and graduate students have been 
helped to continue their studies. · 

More than 1,000,000 urban homes have been saved from fore
closure by the Home Owners' Loan Corporation, and the entire 
number of foreclosures by the Home Owners' Loan up to March 
31 was less than 1 percent of the loans made by it. 

· This recovery program has had my wholehearted support, and 
the Democratic Congress is entitled to praise, for without their 
cooperation in enacting these measures into law, the program 
would have failed. · 

To the charge that excessive expenditures have been made we 
answer that we have b~en making war upon a depression, the worst 

. in all history, the wmning of which was just as vital to the 
preservation of America as the winning of the World War. Ex-

. penditures in this war have been less than one-half of the sum 
spent by our Government alone in the World War, and, over and 
above this sum, we lmmed European countries $14,000,000,000 which 
has never been repaid. Money spent in the World War is gone 
forever, but much of that spent in the war against the depression 
will be repaid, for the Government holds collectible assets for a 

. large portion thereof. 
The Republicans preach rugged individualism, but produced 

ragged ·individuals; they decry regimentation, but they regimented 
the greatest army of unemployed the world has ever seen; they 
cry that under the New Deal the liberty of the citizen is in 
jeopardy, but to this we make answer that the only· liberty that 
has been abridged or curtailed by this administration is not against 
the individual, but against business racketeers who have too long 

. exploited the American public. · 
The enemies of the New Deal are crying, "Stop Roosevelt" but 

in the coming election the shibboleth, "Stop Roosevelt", wui not 
appeal to the American people; what they want to be assured of 
is that they will not stop the marvelous reco7ery which he has 
set in motion. 

THE VIEWPOINT AND THE RECORD 

Mr. MARTIN of Colorado. Mr. Speaker. I ask unanimous 
· consent to extend my own remarks in the -RECORD with the 
privilege of printing three o:r four paragraphs of a brief 
address to the voters in my district in 8-point type. 

Mr. RICH. M!· Speaker, reserving the right to object, the 
gentleman can put the address in the RECORD only in the 

·size of type specified by the rules of the Committee on 
Printing. 

The SPEAKER. The Joint Committee on Printing has 
jurisdiction of this matter. The gentleman should take it 
up with them. 

Mr. MARTIN of Colorado. I thank the Chair. Mr. 
Speaker, I ask permission to extend this matter in accord
ance with the rules of the Committee on Printing. 

The SPEAKER. Without objection it is so ordered. 
There was no objection. 

Mr. MARTIN of Colorado. Mr. Speaker, in my campaign 
t? ·return to Congress 4 years ago,- after a lapse of 20 years, I 
put out a very brief and simple campaign pamphlet. In this 
·little pamphlet I · gave· my viewpoint. the viewpoint from 
which I would approach legislation if again elected to Con
gress. I tried to show the people what that viewpoint was 
and how I came by it. 

After 4 years in what is conceded· to be the hardest peace-
· time grind in· Congress ·in American history; I am a candi
date far · reeleCti~n. It ·is customary 'for. Representatives 
seeking reelection to have printed. and . distributed some of 
the speeches they have made in Congress and to give some 
account of their record. 

In accordance with this custom I had begun considering 
what speeches I would send out, when the thought occurred 
to me that I could cover the field in one address to the 
·people of my district, based upon the appeal I made to 
·them 4 years ago, and then following this up with a brief 
·review of my stand in Congress durmg the past 4 years on 
the many tremendously important measures with which the 
administration of President Roosevelt has undertaken to 
meet and overcome the greatest peacetime crisis in Ameri
can history. In other words, give you the viewpoint and 
the record and let you determine how the one fits into the 
other. I shall therefore begin with the brief appeal of 4 
years ago, which I hope you will find not unprofitable, and 
follow it up with the record. 

CAMPAlGN OF 1932 

To the voters of the Third Congressional District of Colorado: 
I shall depart from the usual style of campaign pamphlet and 

talk to you directly. No pamphlet I could pay for, or you take 
time to read, coUld set forth my views on the flood of questions 
with which we are beset. But I can and will get before you my 
viewpoint. After all the viewpoint is the main thing. This being 
fixed everything else fits into it. 

I shall put into it what I have learned in a lifetime. I have 
studied in many schools: The school of the plow on the Kansas 
prairies, the school of the shovel on Colorado roads, the school of 
the lawyer in court, and of the legislator in Congress, with many 
minor courses. 

In all these schools my eyes have been on Washington. And 
in all of them this is what I saw: A government, in theory, of, 
by, and for the people, but a government, in fact, by and for big 
business. 

I got my first political training in the old Farmer's Alliance. 
That is what they taugh~ me. That is what Bryan taught, and 
Theodore Roosevelt, and Wilson, and they devoted their lives to 
the task of turning the Government back to the people. Any 
change in the course of the stream is where those giants labored. 

It is always so easy to get things done for the big fellow, but 
so hard to get them done for the little one. When it comes to 
handing out billions to the ·big fellows the administration fairly 
exudes courage, but when it comes to a handout to the little ones 
the administration is very fearful lest we depart from sound 
principles of government. 

So great and fixed has been the rule of wealth in this country 
that it has been repeatedly accepted by a majority of the voters 
that they could assure themselves a full belly only by voting in 
a government which would let big business have its own way. 
Vo~e one ticket anc:J. eat, or vote the other and go hungry. 
Stnpped ·to the stark fact, this has been· the ·only· issue in every 
Presidential election since I became a voter. . 

But it is pressing toward a crisis. And the old appeal to fear 
should fall fiat~ We should be hungry enough now to think. 
It is my firm conviction that if we are to avoid a serious political 
and economic upheaval the Government at Washington must be 
made more responsive to the needs and interests of the people. 

Government is not a mechanical problem of fixed quantities, 
to be activated by a robot. Government is a fluid human prob
lem, to be administered with understanding and sympathy. · That 
the present administration has neither was clearly revealed by 
its action against- the jobless veterans at Washington. Party 
campaign orators are likening Hoover to Lincoln. can you im
agine old Abe calling out the military at midnight to drive a 
rabble of hungry Union soldiers from the National Capital, while 
he gave a state dinner at the White House? 

When I tell you how all this looks to me I am telling you how 
I look. I am opposed to this kind of government and governors. 
The old regime has failed. It is obsolete. I do not believe a 
nati.on based on the welfare of farmers, wage earners, and small· 
busmess men can be governed only froni the top. These great 
classes are working out ideas for economic betterment. I am will
ing to give their ideas a try. This in brief states my viewpoint. I! 
it states yours, I earnestly invite your support. 

Very truly yours, 
JOHN A. MARTIN. 

APPLYING THE VIEWPOINT 

Perhaps I can give no better illustration of the application 
of the philosophy set forth in the viewpoint than a statement 
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made by me in the House t>f Representatives on May 27 
of this year in the debate on the Robinson-Patman bill to 
preserve the independent merchant. I not only supported 
that measure, but was secretary of an organization of 80 
Members formed to promote its passage, and also served on 
several subcommittees of a steering committee to handle 
the bill. 

Here is the statement: 
Whether this bill will accomplish 1ts object, I leave for others 

to say. I feel sure about only one thing, it will not destroy the 
big fellow. The big fellow always gets by. That is o.ne of my 
guiding maxim.s in all legislation in. which there is a big-fellow 
and a little-fellow side to .it. The big fellows always get by. 
He not only gets by, but he gets bigger. He was only in swad
dling clothes when the Sherman antitrust law was enacted in 
the late eighties. Now he bestrides this narrow world like a colossus. 

DIMES VERSUS DOLLARS 

In the viewPOint it will be noticed that I especially men
tioned the welfare of farmers, wage earners, and small-busi
ness men. These are the great groups which must be pre
served if the America which we inherited is to endure. You 
could wipe out every millionaire in America and under our 
economic system they would all be reproduced in 10 years, 
but if you wipe out the three classes mentioned they could 
never be reproduced. There is an old saying that if you take 
care of the dimes the dollars will take care of themselves. 
The little fellow is the dime and the big fellow is the dollar. 
There is one corporation in the United states which owns 
18,000 stores. That fellow is a billion dollars. Such de
velopments in this and other fields of our economic life gives 
rise to a question in my mind which I expressed in this same 
speech as follows: 

I am not appraising · this change altogether by a yardstick of 
dollars, but also by a yardstick of men. I am wondering what 
wlll be its ultimate effect on the community life of America .and 
upon its citizenship. In the _final analysis, what is the difference 
between the absentee landlord and the absentee merchant? I 
find it di.fficult to accept this fundamental change as a sound, 
healthy, and desirable condition in the economic and social life 
of the Nation, and both its economic and social life must eventu
ally be profoundly affected and altered. 

And here is another brief statement which I consider 
worth pondering: 

Perhaps this trend is inevitable. Perhaps this phenomenon of 
the chain system is only one more milesto.ne on the road to the 
socialized state. Perhaps, when a few large private hands have 
gathered it all in, a larger hand wlll reach out. I believe a.s firmly 
as I believe anything that the men who are fighting these monopo
listic trends 1n all lines are making the last stand for individual· 
ism in American industry and commerce. 

As stated in the viewpoint, Bryan and Theodore Roose
velt and Woodrow W'llson devoted their lives to the task of 
turning the Government back to the people. Later on I 
shall add another name, which was only coming into the 
picture when the viewPoint was written. He, too, has 
labored mightily and not in vain. The enemies he has 
raised up shows in what direction he has labored. 

Early in his administration a second bonus army came to 
Washington. He offered them jobs and the army demobi
lized. The :first lady visited them in the C. C. C. camp in 
which they had enrolled, tramped about in the dust and 
talked to them. It is all a matter of viewpoint. 

THE FARMER 

But let me get on here with my own little story. Agricul
ture is the foundation of our national life. The farmer bas 
heard this so much, it iS a wonder he has not grown a chest. 
Instead of a chest he was bankrupt in 1929. The panic did 
not break the farmer. He went broke during the so-called 
greatest era of prosperity in the history of the world, which 
ended in an explosion that sent a hundred billions of the 
people,s savings up in smoke. 

Here is a pledge which was widely circulated in my cam
paign of 4 years ago: 

The farmer. Farmers make up 40 ·percent of our population, but 
the combined farm organizations have never gotten a. single farm 
measure on the Federal statutes. Why not give the farmers' pro
gram a try? I will. 

The fust opportunity to make good on this pledge came 
with the Agricultural Adjustment Act, which had the en-

dorsement of more than 50 farm organizations, and which 
I supported. At Chicago, m., just 30 days before the su .. 
preme Court rendered its decision knocking out this law, 
the American Farm Bureau Federation issued a set of reso .. 
lutions declaring that: 

The great farm policy embodied in this act is the culm.lnation 
of a 12-year fight by organized agriculture to obtain from govern
ment necessary recognition of and assistance and cooperation 1n 
an economic program by which farmers may obtain fair and 
equitable prices for their products in terms of relationship With 
industry and labor • • •. We rededicate our efforts to 1m-
prove and perfect this measure in every way. · 

When this act went out the window, I supported as a1 
substitute the Soil Conservation Act. If you say it is not as 
good as the original act, I have no quarrel with you. In 
my opinion, nothing will be as good. Under the A. A. ~ 
every major crop operated on its own plan and was 
self-financing. It was democratic .. being effective only at the 
will of the farmer. It was simple and it was working. It 
had been accepted by the producers and the great majority 
of the processors and consumers. This is a majority coun
try. But it is dead. 

son. CONSERVATION VITAL TO MOUNTAIN STATES 

The Soil Conservation Act,-however, is of tremendous im .. 
portance to Colorado and the Mountain States. These 
States are chronically subjected to floods and peculiarly sus
ceptible to soil erosion. Fifty more years like the last fifty 
will reduce much of the valley and mesa lands of the moun.: 
tain country to desolate wastes. I supported the Soil Con
servation Act and quote from my speech on it the picture 
a.s I have seen it: 

Mr. Chairman, as I have driven about over the western coun
try with my eyes opened by what I have learned in the past few 
years about soil erosion, water as well as wind erosion, the devas
tation being wrought by deforestation, overgrazing, scratch farm· 
ing, water, and wind, I have become alarmed for the future of 
the country. I have seen the 15-foot soil bed of a mountain 
valley washed down to the gravel. In my lifetime I have seen 
streams Widened from 40 or 50 feet to 600 or 800 feet. I have 
seen the growth of the arroyos eating into and destroying the 
lands along the streams. I have seen once grassy stretches turned 
into sand boils which would make a man's flesh creep. This 
destruction has been largely man-ma.d.e, and it must be cured 1n 
the same way. 

St1PPORTED ALL FARM ACTS 

I also supported the Bankhead Cotton Act, the Kerr T(}
bacco Act, the Warren potato bill, the Jones-Costigan Sugar 
Act, all now dead. These were not administration meas-
ures. The farmers asked for them and Congress framed 
and passed them. I also supported all farm-credit and 
farm-aid legislation, including reductions of interest rates 
on farm refinancing. Also both farm mortgage moratorium 
bills, winding up with the Frazier-Lemke farm mortgage re .. 
financing bill. I was urged to take my name from the pe .. 
titian to discharge the committee and bring this bill before 
the House. I replied that when I signed anything, it stayed 
signed. 

'l'H.E WORKER 

The remaining great class, largest of all, is the workers. 
There was much rejoicing in certain quarters when the Na-
tional Industrial Recovery Act went out the window. Labor 
did not rejoice. N. R. A. put men to work. shortened hours, 
raised wages. The statistics show that since its death the 
trend has been the other way. Many industries did notre
joice. N. R. A. had stabilized them. Many of them are 
still observing their codes. Some of them have since been 
down here at Washington asking us to pass special bills to 
take the place of the codes where they could not maintain 
them. We passed an act to regulate motor transportation 
and put some N. R. A. in that to stabilize the industry. We 
passed the Gu1Iey Coal Act and put some N. R. A. in that. 
It, too, has gone out the window. 

I supported all such legislation on the theory that it helped 
to spread the labor load out over the· machine. I favored 
the shorter-hour week on the same basis; also legislation to 
write labor and wage safeguards into Government contracts, 
and the act to create the Labor Relations Board, which is 
now thought to be doomed in the Supreme Court. (Held 
voi~ by U.s. Circui_t qourt, June 16, 1936.? 
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THE ·YARDSTICK OF FAILURE 

The chfef ya~dstick by which our opponents measure the 
failure of the New Deal is the still great army of unemployed. 
They say it is as great as ever. I do not blink this issue. I 
say to them it will continue to be as great as ever, so far as 
you have proposed any remedy~ Sometime we must sit down 
and face the cold facts that large-scale unemployment in 
industry and overproduction in .agriculture are fixed condi
tions. The machine has settled that. 

I can remember when we used to read the rosy prophe
cies that some day the machine would perform all the 
labor. The day appears to be coming, but we did not then 
see what it would . bring with it. We had not then en
visioned the question, If the .machine performed . all the_ 
labor, what would we do with all the men and women? 
We are beginning to look at that now. I looked on both 
the N. R. A. and the A. A. A., regulating production in 
industry and agriculture, as at least approaches to the so
lution _of that problem. I have supported every measure 
without a single exception during the past 4 years which I 
thought tended toward that solution. There was a tend
ency on the part of some Representatives from the indus
trial States to oppose farm legislation and of some Repre
sentatives from the farm States to oppose industrial legis
lation. I took both programs whole. It is my philosophy 
that neither can get anywhere without the other, plus a 
hunch that it will be a man-sized job for both of them 
together to get anywhere. 

I have mentioned the major acts of this 4-year program 
in Congress. I could challenge anyone to point out a single 
act or vote in the RECORD, which . does not fit into the view
point. They may challenge the record as a whole, but not 
in detail. 

SOCIAL SECURITY 

. There was other, and to my mind, most important legis
lation, really interesting me more deeply than any, bearing 
on what is now commonly called social security. In the 
Seventy-third Congress, while speaking in support of the 
Railroad Pension Act, I predicted that the next Congress 
would pass a general ·old-age pension bill. The Railroad 
Pension Act, the first ever passed by Congress providing a 
pension for persons in private industry, went out the win
dow. This Congress passed a second act. It may go out, 
too. As I had predicted, we -alSo passed a general old-age 
:Pension bill, carrying many valuable social-security fea
tures. Its fate is in question. I know now that some of it 
will fall. After the decision of the Supreme Court knocking 
out the New York minimum,.wage law, anything can hap
pen, and probably will. 

THECA~ PATH 

A long-gone record, which had almost passed from my 
memory, was recently recalled by a State-wide writer iil the 
Colorado papers--a bill which I introduced in the Colorado 
General Assembly 35 years ago, the first of its kind, con
taining small beginnings of security for the aged and the 
sick and the dependent mothers and children. I made a 
speech on that bill based on the famous poem, the Calf 
Path. The moral of the speech was that, while the calf 
path had grown into a great thoroughfare, · we s~ill had 
only a calf-path civilization_ through the woods in the matter 
of caring and providing for those who could not care and 
provide for themselves. The bill was defeated. Old-age 
pensions were not then, as now, a popular political fad, a 
springboard into public office for persons who had never in 
their lives raised their hands for _any underprivileged class. 

THE CALF PATH GROWS 

After recounting the failure of that initial effort, the 
writer went on to say: 

Although each of the human thoughts in that bill was de
feated, John Martin had planted the seed of consideration of 
those matters and he has lived to see that path grow as ex
tensively as the path that was trod by the animals grew. Today 
we have the mothers' compensation, our blind are cared for, our 
aged need no longer fear tomorrow's foodless sun-up. 

When John Martin first introduced that human welfare bill 
in 1901, less than $50,000 a year was spent in this State outside of 
the county poor farms and our State charitable institutions. Toda.J. 

we are spending as a State government approximately a half mil
lion dollars a month for the welfare of our unfortunate citizens. 
The human side of Colorado's life has outgrown the commercial 
side To me this is the greatest change in State government that 
has been effected since I have been reporting its progress. 

And still we are only in the dawn of the movement to 
remove the shadow of the greatest fear in the heart of 
humanity, the fear of an impoverished old age. In Con
gress I have supported every effort to establish social secur
ity on a national scale, including the little-understood 
McGroarty bill. Eventually we shall have a Federal-State 
program worthy of our civilization. I may not live to see it, 
but I shall have thrown my mite in the scale for it. 

THE CONSTITUTION A.ND THE SUPREME COURT 

No statement from a man who has been representing the 
people at Washington and asking them to send him there 
again would be complete without a mention of the Nation
wide controversy ·which has arisen over the Constitution and · 
the Supreme Court. 

I have mentioned a number of acts which have gone out 
the window. Some of these originated with the administra
tion some in Congress. It was boasted at the Cleveland con
vention that 8 out of 10 have been declared unconstitutional 
by the Supreme Court. The score might be made 9 out of 
11, since the ninth to fall was enacted under Roosevelt as 
Governor of New York. What happened to the eleventh is 
not so popular. I refer to the decision knocking out the New 
York minimum-wage law for women and children. Among 
the bitterest critics of that decision were strongly conserva
tive Republican newspapers and writers. They feared it 
might be the turning point in the growing controversy over 
the Supreme Court and the Constitution. 

FREEDOM OF CO~CT 

They have been preaching States' rights. They had be
come converts to the right of the States to regulate com
merce arid industry, .well knowing that commerce and in
dustry have obliterated State lines and that the States can
not regulate them. Then, in the teeth of a national elec
tion came the Supreme Court decision holding that the 
States have no right to regulate the relations between em
ployeJ.· and employee, because it would violate the freedom 
of contract guaranteed by the Federal Constitution. To 
which the four dissenting Justices rejoined: 

There is grim irony in spealqng of · the . freedo~ of contract 
between tl:iose who, ·because of 'their economic necessities, give 
their services for less than is needful to keep body and soul 
together. 

What bitter words falling from the lips of Judges of the 
Supreme Court. Quoting my own words from the CONGRES
SIONAL REcoirn on this decision, which was characterized on 
the floor of the House by such a Republic;: an leader as Con
gressman F:r.sH, of New York, as "A new Dred Scott decision", 
I said: 

It is not a question whether what we attempt to do is necessary 
or good; it is only a question whether it is constitutional. Pre
sumably maximum hours and minimum wages would be good for 
women and children, also for men. Reasonable prices, meaning 
the cost of production and a reasonable profit, would be good for 
farmers. Pensions would be good for the aged, and so would 
insurance for the unemployed. All these would be good for 
society as a . whole, making it more stable, more equitable, more 
civilized. But, says the Court, once again and finally, .laws, 
whether -State or National, effecting these beneficent ends VIolate 
the freedom of contract guaranteed by the Federal Constitution. 

Is it not becoming obvious that something must be 
changed--either our economic system or the law? I range 
myself with those who hold that it must be the law-the 
organic law of the land. 

BACK TO THE GOLD STANDARD 

We of the West, regardless of politics, have always been 
for expansion of the currency, for the equal use of gold and 
silver as the money of the country, for· bimetallism. This 
monetary policy has been fundamental in every one of the 
political movements with which I have been identified since 
boyhood. Wave after wave, this struggle of two generations 
to destroy the gold standard, to restore silver to its rightful 
place in the· monetary system of the country, and to expand 
the currency to keep pace With the growing needs of the_ 
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business of the people, has swept the West from the Mis
sissippi to the Pacific. Almost without exception every out
standing political leader west of the Mississippi River, 
regardless of his party affiliations, was an adherent of ex
pansion of the currency and of bimetallism and owed his 
chief claim to fame to his championship of this cause. 

Now, in the year 1936, we have a western candidate for 
President who, not satisfied with his party-platform declara
tion for a sound currency, goes the platform one better by 
wiring the convention his definition of a sound currency as 
meaning a currency redeemable in gold. In other words, 
the gold standard. Shades of Bryan. Forty years after the 
great commoner raised the oriflamme of bimetallism, and on 
that issue made a campaign without parallel in American 
politics, and was defeated only by an unparalleled counter
campaign of coercion and corruption, another candidate for 
Premdent from an identical western State raises the yellow 
flag of the gold standard. 

MONEY PLANK NEEDED NO DEFINITION 

The Republican money plank needed no definition. The 
party demonetized silver and established the gold standard. 
For 60 years it has stood for scarce and dear money con
trolled by the banks. For 60 years its monetary and bank
ing policy has headed up· in Wall Street. No one would have 
doubted its continued adherence to its traditional policy, 
but the candidate, to make assurance doubly sure, says that 
sound currency means gold redemption. 

I vigorously supported the steps taken by this adminis
tration which at least point toward the restoration of silver. 
At the same time I know that silver can never be restored 
as a money of redemption while being treated as a com
modity valued in terms of gold. Our enemies say that what 
we have done has failed. No doubt the wish is father to 
the thought. The object of this legislation was to 1>ring 
silver to a status of parity with gold. It is in the law. We 
now have our choice of sustaining it and fighting on or of 
accepting the death sentence for silver, definitely pro
nounced in the telegram of the Governor of Kansas. 

THE QU"m>TION llriARX OP YOUTH 

To attempt to cover everything in this statement would be 
to cover nothing. I want to touch on only one more thought. 
The youth of the land is stirring. Reports on the Republican 
national convention say there was a note of skepticism in 
the attitude of its youth. They appeared to be more inter
ested in the assurance of jobs than in the security of insur-
ance policies. .. 

They may well be. The geographical frontiers are gone. 
The frontiers of new natural resources are gone. The fron
tiers of business independence are going. The 18,000 stores 
imder the control of one man displaced 18,000 independent 
individual merchants. It is the same story in every field. 
If I cannot give you the answer, I can at least ask the 
question, and I ask it from the record in my own words: 

Henry Ford Is the largest individual employer of labor in America, 
but he 1s the only individual in his system. The Ford system will 
never produce any Henry Fords. The future of the youth of 
America is wrapped up in this and slm.ilar problems. What 1s that 
future? A place on the pay roll of a national octopus whi-ch Will 
cast him out as soon as his pace .slackens? That is all I can see 
for him. He may be better educated than his father. But will he 
be that substantial, independent figure walking down "Ma.tn Street". 
bearing upon him the stamp of a community builder? 

THE TELEPHONE RINGS 

Believe it or not, here is a windfalL Just as the last above
quoted word fell from my lips the telephone rang. It was a 
national labor leader whose judgment and character I ad
mire. He called me to say that he was going to give a wide 
publication to my remarks on the decision of the Supreme 
Court wiping out the New York minimum-wage law; then he 
said: 

John; this does not matter much to you and me. Our heyday 
is gone. What I am thinking about is the four and a half m11Uon 
boys and girls turned out of the schools and colleges of this coun
try who have nowhere to go. 

Yes; that is what I am thinking about, too. I know three 
or four of them who are of my own flesh and blood. In its 
final analysts this program for wbfch we have been fighting 

here at Washington for 4 years Is for them. This fight iS 
their fight. Every single measure of the New Deal, whether 
constitutional or not, had as its final objective the opening 
of the door of opportunity to the youth of the country. The 
future of the youth of America is a question mark which 
stands daily before my mind. It is only commonplace tQ 
say that on the answer to this question, which had no exist
ence when I was a boy-mark that-hangs the future o~ 
America. 

THE FOURTH MAN WHO LABORED 

I tum now to the fourth man who in my lifetime 11M 
labored to tum this Government back to the people, to make 
it function for the people, to safeguard them against the 
practices and the abuses from which they have long suffered. 

It is a. mighty task. It is a task whose magnitude can be 
best appreciated by a man who has been privileged to tak~ 
some small part in and see at first hand the .National Gov
ernment in action; who has gone about this vast country, with 
its 130,000,900 of di1Ierent types of people, with di1Ierent 
kinds of interests; who has traveled the canyons of its great 
cities, weighing him down with a sense of their power and 
wealth, making his heart sink with the realization of his 
impotence to change it in any material respect, making his 
own little impulses to change it seem foolish, like changing 
Pikes Peak. 

WANT ANOTHER JOYBID!l 

The man in the White House has at least tried to change 
it4 Even the keynoter of the Cleveland convention exceptecl 
from the barrage of his criticism such reforms as the Stock 
Exchange Act, the Securities Act, the Holding Company Act., 
the Federal Reserve Bank Reform Act. Had these foUl" 
major measmes alone been on the statute books and en
forced, the explosion of September 1929 might never have 
happened. As each of these acts went through the legislative 
mill it was protested that they would kill rather than cure. 
The answer: The regulated agencies are all still doing busi~ 
ness at the old stand, and more of it. We have only changed 
the rules of the game, tightened them up a bit, cut down the 
percentage of the house. The game goes on. Now that wd 
have reconditioned the old car, the people who wrecked i~ 
want to take it back for another joyride. 

WHERE MOST OF THE MONEY WENT 

I cannot make this a statistical review. Bank deposits, 
stocks and bonds, farms and real estate, industries, have in"" 
creased in value some $50,000,000,000 since March 4, 1933. 
Against this gain th.e opposition keynoter at Cleveland said 
the public debt had increased $12,000,000,000. He told a· 
half truth. It has. What he did not say is that two-thirds 
of this so-called debt is represented. by Reconstruction Fi""' 
nance Corporation loans to save the railroads, the banks, 
the insurance companies, the industries; by farm-credit 
loans to save hundreds of thousands of farms from fore
closure; by home loans to save hundreds of thousands of 
homes from foreclosure; by public-works loans to States, 
counties, cities, towns, school districts, drainage and irriga .. 
tion districts; all or nearly aU of which loans will be repaid 
with interest. Of the rest, 95 percent went to keep people 
from starving. Five percent may have been wasted. 

On the part of the opposition this will be almost wholl$ 
a campaign of criticism. Some of it will be merited. It 
would be surprising if it were not. But most of it when 
seen in the light of all the facts will be about like the criti
cism of the increase in the public debt. 

A much more important question to the voter is, What is 
offered in place of what we have got? A Washington cor4 

respondent at the Cleveland convention who has been most 
critical of the New Deal and all its works summed up in the 
fewest possible words the case of the opposition in his review 
of the keynote speech, prepared and delivered by a reaction
ary leader in the United States Senate, who ought to know 
not only the shortcomings of the New Deal but what his party 
proposes in place of it. Here it is, headline and all: 

VAGUE ON PROPOSALS 

On the constructive side the address was vague and general, ex
cept for the contention that if th-e Republicans were restored to 
power they would correct all the evtls which the keynoter main• 
tained had fiowed. from the New Deal. 
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That they are vague on proposals should set the voter to 

thinking; and what are the evils? Among them ·will not be 
a country in a seemingly bottomless pit of depression and 
despair, as it was on March · 4, 1933. It is resurrecting. 
Among them will not be the necessity of closing all the banks 
in the country, as on March 4, 1933, to avoid universal bank
ruptcy. The banks were never sounder and their deposits 
are now insured. Among them will not be the strangle hold 
of the gold standard on the economic throat of the country. 
That strangle hold has been removed . . will the people ever 
again permit its grip to be · fastened . upon them? Among 
them will not be the unlicensed privilege of Wall Street to 
engage in an .orgy of fraudulent speculation, such as dissi
pated one hundred billions of the savings of the American · 
people. That has been taken care of. If and when the 
Republican Party comes in again, it will come to take over a 
going concern. 

WHAT ONE MAN CAN DO 

· The most astounding criticism of the President which I 
have seen is the charge that- between the time of his election 
and inauguration he refused to cooperate with President 
Hoover. President Roosevelt was inaugurated on a Saturday_ 
noon and on the following Monday morning he put into effect 
the orders to close all the banks of the country and to im
pound all the gold of the country, stopping its flow to Europe, 
and such other steps as were immediately necessary to avert 
a major catastrophe. Hoover, going out, had nothing to lose 
by doing these things. . Roosevelt, coming in, had everything 
to lose. It shows what one man can ·do if he has the vision 
and the courage to do it. 

THE FORK OF THE ROAD IS MARKED 

Let us face the future. In my opinion in the campaign 
of 1936 the people rather than the President will be on 
t;rial. It will not be disputed that he has carried the great
est peacetime burden and faced the greatest peacetime 
problems of any President in American history. It cannot 
be disputed that in all his policies he has been motivated by 
sympathy for the masses of the people, the farmer, the worker, 
the srD.all-business men, and that his program has been in
tended to help them. Some of these measures may have 
been faulty, errors have been made, but through it all there 
stands out clearly, as the great objective of President Roose
velt, not only · the rescue of this country from the terrible 
condition into which it had fallen, but to eliminate the 
abuses which so largely contributed to this disaster, and to 
establish our economic life on a more just and equitable 
basis. 

In this program he has had a large measure of success, 
and his reelection, which I firmly anticipate, will enable him 
to successfully complete it insofar as. it lies within the power 
of any one man to lift the level of life in a great nation. He 
has attacked the greatest depressiDn in our history on every 
front. He has routed it on many fronts. The clouds are 
lifting. Conditions in business, industry, and agriculture 
are manifestly better, and gettmg better even in the face of 
a Presidential campaign. This is our answer to those who 
have only criticism to offer. 

PROGRAM CUT PARTY LINES 

It is only fair to state that support of the Roosevelt 
program cut across party lines. It was supported by the 
progressive-minded Members regardless of party. Great 
dissenting opinions of the Supreme Court in favor of the 
constitutionality of these laws were written by a Republican 
Justice, Harlan F. Stone. Those dissenting opinions will 
yet be the law of the land. Progressivism is an attitude, 
not a creed. Nor a party label. 
· Now a great political contest is on. The prize is the con
trol of the greatest and richest of nations. I have not the 
time to write, nor you to read. the answer to all the decep
tive calls of reactionary leadership to the people to return 
to what they call the ideals and policies of genuine democ
racy, of opportunity for each and all in every field of action, 
free from the interference of government. 

I have the time to answer, and you to read, that behind 
the ticket nominated at Cleveland is every great interest 

'that exploited this country, not for . 3 long years, but for 
12 long years; impoverishing agriculture, disemploying labor, 
bankrupting business, and making a New Deal necessary. 
Are you in doubt about where your interest lies? They 
are not. 

THE PROBLEM 

Ten million unemployed workers, with the machine gain
ing .on the employed. One-half the . farmers . reduced . to 
tenantry, and the percentage growing. Independent busi
ness in commerce and industry disappearing. The economic 
structure of the country in the control of great corporations, 
defying effective public control. Laws, Federal and State, 
intended to correct these evils, nullified by the cow-ts . as 
unconstitutional. This is the picture from my viewpoint. 
Government will change this picture or this picture will 
change goveriunent. Roosevelt is trying. 

JOSEPH W. BYRNS 

Mr. REECE. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the REcoRD and to include therein a 
eulogy delivered by me on the late Speaker BYRNS over the 
facilities of the National Broadcasting Co. 

The SPEAKER. · Without objection it is so ordered. 
There was no objection. 
Mr. REECE. Mr. Speaker, under leave to extend my re

marks, I include the following eulogy on the late Speaker 
delivered by me over the facilities of the National Broad
casting Co. from Washington, D. C.; June 5, 1936: 

neath's grim sergeant at arms has summoned our beloved 
Speaker, JoSEPH W. BYRNS, away with him into that distant 
vale which we poor mortals are destined never to know about in 
advance. 

In · his passing ·the Nation has lost a highly honored leader, my 
State a stalwart son, and I a noble friend of many years' standing. 

Heavy and bewildered, indeed, are the hearts of us who are left 
here . on Capitol hill. Only a few brief hours ago he was safely 
presiding over us in the tumult of debate over important legisla
tion. 

Now his form is strangely still. Never again will those penetrat- · 
ing eyes of his peer at us and through us--from under those shaggy 
eyebrows, 

Never again on earth will his arm sweep down with a gavel to 
demand order or to remind us of time expired. For him all is order· 
now · and time is no longer of consequence. He has . left us puny 
mortals behind as his spirit soars o1f into space with the immortals. 

As Robert Louis Stevenson once said, so, too, could JosEPH W. 
BYRNs this moment were he able to speak, "I am a little ahead of 
you, gentlemen!" 

Our differences of opinion, our debates, our lapses from the rules 
no longer concern him . . For him now there is only peace and calm
the final fulfillment of God's promised reward for all who obey His 
precepts. · 

Most men have to die ere they earn the spoken esteem of their 
fellows. Speaker BYRNS had that esteem all the years of his -life. 
Here on the hill men honored him, respected him, and found him 
all that was good and all that was human perfection. By trial 
and error, by victory and defeat, his character had become a sweet. 
and noble thing. 
· He was one of those rare types of beings--a man whom Almighty 

God Himself, must have qualified for public service. He might 
have taken for his own that knightly motto of the Middle Ages-
"Ich Dien!"-I serve! 
- For all of JosEPH· W. BYRNs' life was consecrated . to public 

service and . welfare. His every action was for the common good 
and there was never a sordid thought in his mind for personal 
rewards. Nigh 40 years of his life was freely and gladly given to 
his State and his country. 

As a State representative and a senator for some 12 years, he left 
a shining record in the annals of Tennessee. As a Member of the 
House of Representatives these past 28 years, he leaves behind him 
a distinguished record of service which few men have ever equaled 
or ever will equal. 

As the Speaker of the House he gave dignity to his office and 
won the respect and admiration of Democrat an.d Republican alike 
by his capable and fair rulings. 

Of noble characteristics he had many, but his outstanding fea
tures were his loyalty to his friends and his uncanny ability to 
harmonize dissenting groups. Mild-mannered and with Chester
fieldian courtesy, he was ever able to bring order out of confusion. 
Of a truth, he was a real leader of men. · 

Physicians declare he would be alive today but for his untiring 
zeal and interest in the problems which are now confronting the 
Nation. A tireless worker, he burned his body out in devotion to 
public service. It was nothing for him to work 15 and 20 hours 
at a. stretch without rest. It is no figment of the imagination to 
say that he deliberately sacrificed his life on the altar of what he 
took to be the national need. 

It is hard to realize that he is no longer among us--that we will 
no longer chuckle over his stories of the fish he never caught but 
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dearly loved. to angle for. It 1s hard to realize that he will no 
longer be avail.a.ble when we need his sage counsel and advice. 
The Union will carry on without him., but the piloting will be 
harder than were he still here to help hold the wheel. 

Whenever I think of death I think of a sentence I once read 
in one of the sacred books of the East. It ca.me from the 
Bhagavad Gita, and it runs like this: 

"Death is but a rusty scabbard 
From which emerges a shining sword!" 

If that be true, then JoSEPH W. BYRNs, reincarnated, ts now 
winging his way off into the infinite, more useful than ever in 
that divine plan of things which none of us living are given the 
right to understand. His body lies here, stilled in the awful 
majesty of death, but his spirit is carrying on as he did himself 
when he was with us in person. 

There are men who scoff and say that when we are dead that 
1s the end of everything. They are arrant fools. Nothing in 
Nature ever dies and becomes wasted material. Always a new 
cycle of development results, whether it be a. tree, a shrub, a 
blade of grass. 

With such perfection in Na~. can anyone doubt for a second 
that an all-wise Creator would do less for us who are created in 
His image? For us humans who have been given the right of 
speech and unlimited mental development, 1s it th1.nk.eble that 
the bitterly learned lessons of life are to be of no future use? 

Life, with its stem realities, affords men a chance to prove them
selves. Step by step down the years, we are given the chance to 
develop mentally and physically and in our strength and our 
weakness to serve as object lessons to our fellows. 

Some men, by reason of unusual and inherent qualities, are 
outstanding in this regard as to their spmtual value to others. 
Their virtues and their noble actions make them lodestones of 
attraction to others-make them founta.in heads of wisdom for 
the benefit of all humanity. 

JosEPH W. BYRNs was such a man. In life he was a natural 
leader. In death he 1s a. tremendous object lesson for us who are 
temporarily left behind. We have been enriched by his charac
ter and we are one and all the better for his having passed among 
us and for his all too brief span of leadership. 

We are enriched by his standards of loyalty and devotion. Part 
of the good that was him becomes our heritage whether we are 
aware of it or not. Consciously or unconsciously, we will ape and 
take on those qualities of his and be all the better for them. 

Do you doubt my statement? Then I refer you to Paul's Epis
tles to the Hebrews in which you will find one of the subtlest 
and deepest principles of life-mayhap the answer to the riddle 
of life--"God having provided some better thing for us. tbat they 
without us should not be made perfect." Say that to yourself, 
and imagine, if you can, that they are the words of the dead to 
us who are still alive. 

JoSEPH W. BYRNs loved his State and his country. Their best 
interests were always his best interests. Early and late, he ever 
stood ready to give them the last ounce of energy he possessed. 
Now, like a valiant soldier, he has expended that last ounce and 
his cold form lies stilled before us in an unforgettable lesson in 
service. 

He was a gentleman af the first rank and a firm Christian. He 
was a devoted husband and father. 

All of us who knew him well are better off for these shining 
virtues of his because, awed and humbled by the mystery of death, 
we are unconsciously receiving this spiritual legacy he has left 
behind. So goes the law of life-in such fashion is exemplified 
the words of the poet, ''The good men do lives on after them and 
never dies." 

Hail and farewell, JoSEPH WELLINGTON BYRNs! 
There is sorrow and weeping tn our fair State of Tennessee to

day, because you are gone-there is sorrow and weeping everywhere 
in the Nation. 

We will sadly miss you in the days which lie ahead but we are 
all the better and all the more strengthened because you passed 
amongst us and helped show us the way to immortality. 

STATEMENT BY NATIONAL WOMAN'S PARTY 

Mr. LUDLOW. Mr. Speaker, I ask unanimous consent to 
extend my own remarks in the REcoRD and to include therein 
a brief statement by the National Woman's Party. 

The SPEAKER. Is there objection to the request of the 
gentleman from Indiana? 

There was no objection. 
Mr. LUDLOW. Mr. Speaker, the National Woman's Party 

which is sponsor for the proposed equal-rights amendment' 
has issued an interesting statement on the recent minimum~ 
wage decision of the United States Supieme Court. Its · 
statement is as follows: 

The Supreme Court has exposed the fallacy and forever dis
posed of the strange theory that the imposition upon women of 
wage rates not applicable to men would be an act of social jUStice 
leaving only the question of such minimum-wage regulation fo; 
all workers. 

The New York minlmum-wage case has served. to clarify the issue 
and clear the air, leaving to be decided on its merits the issue 
o! whether or not to maintain, abridge, or wholly yield to legal 
regulation the hitherto guaranteed privilege ot American men and 

women freely to exercise a right inherent In our form of govern-
ment. . 

Perhaps the time has come to reconsider and redetermine this 
fundamental question. . 

But if it has, or when it does, that issue will be decided and a 
new design for living created, if at all, by the votes of men and 
women, acting not in opposition to each other but in t heir mutual 
interest and on grounds broader than any presented in the narrow 
field of minimum-wage regulation for women only. 

Thus far, men have not wanted and labor leaders have strenu
ously opposed minimum-wage legislation for themselves, while 
cordially approving and even urging the ena.ctment of such laws 
for women regardless of protest against them. 

Disguised as protection, the grinning specter o! d1scrtm1nat1on 
has been advancing behind a smiling face. 

The Supreme Court has tom away the mask. 
Ne-ye~ again can it be argued that women are helpfully affected 

by mmrmum-wage laws which fall to apply equally to men. 
In a decision which .should be read by every American citizen, 

and with gratitude by all women, the Supreme Court has declared, 
that-

"While men are left free to fix their wages by agreement Witli 
employers, it would be fanciful to suppose that the regulation ot 
women's wages would be useful to prevent or lessen the evils 
listed in the first section of the act." · 

And therefore the Court concluded: 
"It 1s plain that under the circumstances such as those por• 

trayed in the !actual background prescribing of minimum wages 
fo_r women alone would unreasonably restrain them in competition 
w1th men and tend arbitra.rily to deprive them of employment and 
a fair chance to find work." 

Not only did the Court find "repugnant" to constitutional guar
anties the provtsions of the minimum-wage law it was asked to 
uphold, it also found, and so declared, that the facts presented 1n 
its favor were the best arguments against it. 

''These declarations or recitals of fact," the Court ruled, "serve 
wen to illustrate why any measure that deprives employers and 
adult women of freedom to agree upon wages, leaving employers 
and men free to do so, is necessarily arbitrary." 

Prop_?nents of special restrictive laws for women in industry will 
strive m vain to obscure the grounds on which was rendered the 
decison handed down last Monday, June 1, and to divert atten
tion from the arguments advanced 1n favor of the New York mini
mum-wage law by those who frankly indicated their great er con
cern with its desired effect on the employment of men than on 
women, the alleged beneficiaries of the proposed legislat ion 

"Doubtless", these P.dvocates told the Court, "some perso~s may 
suffer hardship"; that some women would be deprived of employ
ment, and the wages of others depressed by it was conceded. 

But that such persons would be those least able to take care 
of themselv-es when displaced, and others of greater skill who in 
replacing them would be forced to accept the lower wage, con
cerned these advocates of social justice not at all. 
- It did concern the court of last resort, which not only reaffirmed 

all previous rulings that the fixing of wages by law is an invasion 
of a private right beyond the legislative power, but further held 
tha.t the law in question involved a spec1fic discrimination against 
women. 

Thus stripped of illusion and pretense, there remains only the 
question of whether social justice is best served by the preserva
tion of liberties reserved by the Constitution "to the people" or by 
laws for all workers enacted in accordance with another and dif
ferent social philosophy. 

MULTIMETALISM-A LOGICAL SOLUTION OF OUR EXISTING 
MONETARY PROBLEM, INCLUDING PROPOSED ACT 

Mr. WHITE. Mr. Speaker, I ask unanimous consent to 
revise and extend my remarks in the REcoRD and to include 
therein an article on finance. I have an estimate on this 
from the Public Printer. I made the request recently, but 
the matter runs a few lines over the two-page limit. I 
therefore renew my request. 

Mr. RICH. Mr. Speaker, will the gentleman give the 
House the estimate he received from the Printer? 

Mr. WHITE. It is two pages and a quarter. 
Mr. RICH. But what will it cost to print the speech in 

the RECORD? 
Mr. WHITE. I do not remember the exact figures at the 

minute, but it runs two pages and a quarter, they said, in the 
estimate. 

Mr. RICH. I shoulq like the House to know what two pages 
and a quarter cost. 

The SPEAKER. Is there objection to the request of the 
gentleman from Idaho? 

There was no objection. 
Mr. WID'I'E. Mr. Speaker, in consideration of what is 

generally admitted to be one of the paramount issues before 
the people of this Nation-the money question, to which all 
other i.Esues are more or less related and subordinate, I in
clude a treatise on multimetalism prepared by one of the 
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leading sound-money advocates of my State of Idaho, Mr. 
Frank E. Johnesse, Boise, Idaho: 

As the existing depression continues and its resultant problems 
become more complicated, it is all the more evident that the basic 
cause is the impracticability and instability of our crude and anti
quated monetary system. and there must be a radical change 
therein befor.e we can ever hope to recover from existing govern
mental lis. The cause must be removed. 

We must devise a monetary system that wlll conform to our 
advanced industrial and commercial methods, and it should pro
vide a compensated commodity dollar, a dollar that will be 1n 
some way guaranteed; not alone by Government credit, but by 
real commodities, in order to render sound our national monetary 
structure. When we receive a dollar in compensation for work 
performed, whether by applying brain or brawn, and it is ac
cepted in exchange for commodities created by labor, it becomes 
a compensated commodity dollar; and having it secured by, or 
redeemable in a reasonable number of essential commodities pro
duced from nature's products by the application of labor thereto, 
it will very naturally stabilize the value and price of all commodi
ties so produced, and likewise our dollar or medium of exchange. 

A paper unit of our national currency is nothing more or less 
than a national check, which c:illiers in no essential from the 
check of a responsible private citizen. There should be available, 
in the Nation at least, 100 cents worth of some imperishable and 
indispensable commodities on which the relative price has been 
fixed by law, for the security or redemption thereof on demand. 

One single commodity will not sufllce; and particularly one such 
as gold that has no real intrinsic value. It must consist of a 
sufficient number of imperishable essentials of which there is an 
ample supply available and which will ·provide sufficient security 
and for the working out of the law of relativity. 

There is no more reason why the Government should stamp 
50 cents worth of silver with the value of one dollar and ofier 
the coin or irredeemable paper currency 1n exchange for a dollar's 
worth of commodity of any kind than why an individual should 
do so. Such a dollar is in no way compensated, and in reality 
the transaction is dishonest, whether indulged in by a Nation or 
an individual. When the credit of the issuer w~akens; whether 
it be the Nation or the individual, its exchange value is deflated 
and the holder loses. 

The recent inflation in the price of gold the world over, aver
aging close to 100 percent, together with the marked advances 
made in metallurgy in recent years, which has greatly reduced the 
cost of reduction of large low-grade gold deposits of both lode 
and placer, is going to result in a material increase in the world's 
output. Then, it being withdrawn from circulation and the 
human race no longer bedecking themselves with it in gaudy jew
elry as in the past, its consumption is bound to be greatly re
duced. There will also be a limit to the amount each nation can 
afford to buy and store away with no interest accruing. There
fore, at the present rate of production, and the increased rate 
that is bound to develop to a marked degree, it will not be long 
before the supply will be far in excess of the demand. Not being 
an essential in any particular, with its use confined to that of 
a convenient exchange medium, it will lose even the broadly fluc
tuating exchange value it has had in the past. 

It is a travesty upon the concept of a standard to define the 
dollar in terms of a metal, the production of which accounts for 
less than 1 percent of our national income and has no real intrin
sic value, and it reflects most unfavorably upon the intellect of 
our citizenship to acclaim alleged soundness to a monetary stand
ard such as gold alone, when we realize its extreme instability. 

A stable price for labor and commodities means prosperity, while 
highly fluctuating prices mean speculation, bankruptcies, unem
ployment, depression, hunger, and disaster. 

The international bankers and big-moneyed interests do not 
want a stable monetary system; it is to their interest to have a 
broadly fiuctuable standard of value or commodity price level, for 
under such a system they can control the market-run it down 
and buy, then run it up and sell. Under existing laws they can 
issue a circulating currency and loan it to the Government at a 
fair rate of interest, in spite of the fact that the Government is its 
only security. As they loan this money out, credit is inftated, and 
when they call it in, credit is defiated, and the earning power of 
the working class and the commodity-price level varies accord
ingly. 

The American people at a cost in income alone of over $127,-
000,000,000 and a still greater depreciation in capital assets have 
learned, or should have learned from this depression, how unwise 
and destructive it has been to let such interests dictate our mone
tary policies. 

Superficial treatment of the baste causes which bring on a de
pression will not end it. Emergency measures are but temporary 
at best. We have reached the point where we can no longer rely 
upon experimentations in currency manipulations, and the pre
tentious altruism of the large financial and commercial interests 
whose souls are seared by overacquisitiveness and desire for exces
sive profit. 

Ways and means must be provided by which private enterprises 
will be revived so as to take up the slack in business when this 
artificial stimulus of Government spending is withdrawn, as it 
must be in the near future. 

The uncertainty as to the future stability of our monetary 
system has destroyed the confidence o! investors in the safety ot 
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long-term ventures of all kinds, and untn we provide a more 
practical, logical, and stable monetary standard the depression W1U 
remain with us. 

A currency or monetary system managed or directed by a btima\\ 
or commission cannot be made to serve the public on an equitabm 
basis, because "to err is human", and it would be more or leslll 
subject to the powerful influence of predatory interests. It should 
be made mandatory~bject to a fixed law. 

It is unfortunate that the administrat1on in power has not 
before this realized the extreme importance of providing a stable 
monetary system. 

It would seem that anyone with the least conception of eco
nomics or the monetary question should realize the impossibility 
of stabilizing the exchange value or purchasing power of a nation's 
currency or medium of exchange without having it redeemable 
in the relative exchange value of a ~easonable number of inter
changeable, indestructible, and indispensable commodities pro
duced by labor, which is the source of a.ll wealth, and of which 
there is an adequate supply. And this being a fact, what group 
of commodities could be more appropriate than silver, nickel tin 
copper, lead, and zinc at their relative labor cost with gold at any 
fixed value in dollars. Aside from food products, which are per
ishable, and there!ore could not be made to serve the purpose, 
they are the most essential of a.ll commodities. 

The progress of science and industry has brought us well along 
into the metal age, and without these seven metals, particularly 
the last six ,named--silver, nickel, tin, copper, lead, and zinc-we 
never could have reached our present advanced state of mechani
zation in the progress of c1viliza.t1on. 

If money is to be sound, that 1s to say, exercise an approx1· 
mately constant control over economic values, some way must be 
provided by which it can be related to some such group of essen
tial commodities as it has in the past supposed to have been 
related to gold. The reason why raising the price of gold did 
not cause the general price level to rise in the same proportion, 
or anything like it, was due to the fact that the single gold 
standard is a traditional fetichism; and while the other six 
mentioned metals are not so worshipped, they are absolutely 
essential to the progress and maintenance of our modernized 
world. Therefore they are the logical commodities upon which 
to base a sound monetary system. Their relative value can be 
<;losely adjusted to their labor cost and therefore made to provide 
a stable price and wage level as no other group of commodities 
could. 

Our economic order cannot survive on a fiat money or a single 
gold standard. The inclusion of silver along with gold would lend 
to the stabil1ty of the system but could not bring about the 
desired results. 

We must establish an economic system that will serve equitably 
internationally, so that every human being with wants unsatisfied,' 
and who is willing to perform his share of work, can draw upon 
the mass-production facilities of factory and farm on an equitable 
basis for work performed. 

To meet these requirements the following act is hereby recom
mended: 
"An act to provide a compensated commodity dollar or standard 

of value as the basis for a stable monetary system 
"Whereas a great national emergency exists, requiring immedi

ate restoration of the commodity-price level, a revival of industry, 
relief from the serious unemployment situation, restoration of the 
earning power of the people, and an increase in the current income 
of our National Government; and 

"Whereas it has become a.n established fact that gold alone, at 
any fixed price or in any quantity, cannot provide a stable standard 
of value for our medium of exchange, that our past crude monetary 
system based upon the single gold standard has become an anti
quated, outworn traditional theory, which does not and cannot 
be made to serve the purpose for which it 1s intended; and 

"Whereas in order to provide the basis for a compensated com• 
modity dollar that will function equitably as our medium of ex• 
change, it must be based upon a sumcient number of the most 
essential, indispensable, indestructible, and interchangeable com• 
modities to provide for the free applicability of the working out o! 
the law of relativity; a.nd 

"Whereas the Constitution of the United States, by article I 
paragraph 8, has vested in Congress alone the power to issue and 
coin money and regulate the value thereof: Now therefore 

"Be it enactect, etc.-
.. 1. That on and after the· enactment of this act the fixed value 

of our dollar or our national medium of exchange, shall consist of 
13~ grains of gold, equivalent to $40 an ounce, and silver, nickel. 
tin, copper, lead, and zinc at a fixed relative value, on the follow• 
ing basis: 
Gold-------------------------------------------ounce __ $40. 00 
Silver, 26% ounces to 1 ounce of gold, or _______ do____ 1. 00 
Nickel, 114 pounds to 1 ounce of gold, or ________ poun<L. . 35 
Tin, 80 pounds to 1 ounce of gold, or ____________ do___ . 50 
Copper, 320 pounds to 1 ounce of gold, or _______ do____ . 12¥2' 
Lead, 400 pounds to 1 ounce of gold, or ____________ do____ .10 
Zinc, 400 pounds to 1 ounce of gold, or ____________ do____ . 10 

"2. That the price of gold shall be fixed at $40 an ounce and 
not subject to change except by act of Congress, but the relative 
price of the other six metals, silver, nickel, tin, copper, lead, and 
zinc, shall be subject to change within certain limit ations as 
hereinafter provided, and the said t~even metals at ,their fixed 
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relative price shall oonstitute our standard unit of values, and 
all forms of money issued or authorized by Congress shall be 
maintained at a parity of value with this established standard. 
and it shall be the duty of the Secretary of the Treasury to 
maintain this parity; and all United States notes, Treasury notes, 
and bonds now outstanding and which were redeemable in gold 
at the old price of $20.67 an ounce, as well as all other debt and 
obligations, both public and private now outstanding, except those 
held by foreign nations and citizens of other nations at the time 
of enactment of this act, shall be redeemable in any one or more 
of these said seven metals at their fixed relative value or a cur
rency or medium of exchange representing the same. 

"3. That any amount of any one or more of the said seven 
metals imported or accepted in exchange for commodities from 
foreign nations, corporations or individuals at a price less than 
the fixed standard, shall be subject to an import tax equal to 
the difference. 

"4. That the President shall appoint a currency-control board 
consisting of three members of which the Secretary of the Treas
ury shall be one and serve as chairman thereof. The other two 
members to receive a salary of $10,000 a year, but the salary so 
fixed shall be subject to the reductions applicable to officers and 
employees of the Federal Government generally. 

"5. That the currency-control board shall have the power to 
increase or decrease the price of one or more of the said six 
metals other than that of gold, in order to regulate extreme fluctu
ation in supply and demand; provided the change is not in excess 
of 5 percent within 3 months or 10 percent within 1 year, and 
that notice of any and all changes so made shall be made public 
at least 30 days prior thereto. 

"6. That the production of any amount of any one or more 
of the said seven metals shall be reported to the United States 
Treasury or its agencies for certification, for which the producer 
shall pay a certification fee of 15 percent on a.ll gold, 10 percent 
on all silver and 5 percent on any one of the other fl.ve metals 
produced in the United States or its possessions. or imported 
from any other nation not internationally associated with us 
under a like monetary system. 

"7. That all or any part of any one or more of the said seven 
metals produced in the United States or its possessions and cer
tified to as herein provided, shall be subject to purchase by the 
United States, in preference to any other purchaser, and no quan
tity of any one of the said seven metals shall be sold for more 
or less than the said :fixed price. 

"8. That for every dollar's worth of any one or more of the 
said seven metals produced as herein provided and purchased 
by the United States and not minted to be used as coin of the 
realm, the Secretary of the Treasury shall have issued in legal 
tender paper currency of various denomination in a like amount. 
which shall become a part of the general fund. Likewise, the 
Secretary of the Treasury shall have issued a like legal tender 
paper currency for every dollar received in certifl.cation fees, and 
it also shall become a part of the general fund. 

"9. That _a production tax of 5 percent of the sales price of all 
other metals and minerals of every kind and description mined or 
otherwise produced from nature shall be paid by the producer when 
sold, or if and when processed by the producer, the tax shall be 
5 percent of the open-market price at the time of processing, said 
tax to be collected by the United States Treasury, become a part 
of the general fund and subject to the issuance of legal tender 
paper currency as herein provided. 

"10. That any person, persons, or corporation violating any of 
the provisions of this act shall be deemed guilty of felony, and on 
conviction shall be punished by a fine of not less than $100 and 
not to exceed $5,000, or by imprisonment for a period of not less 
than 60 days or in excess of 5 years, or both fine and imprison
ment within the 11mits hereinbefore specified, at the diScretion 
of the court. 

"11. That all acts or parts of acts in con.fiict with this act are 
hereby repealed. 

"12. That, whereas an emergency exists, therefore, this act is to 
take effect on and after its passage." 

PERTINENT POINTS REGARDING THE FOREGOING PROPOSED ACT 

The relative price of the seven metals, except ft>r that of gold 
and silver, as herein provided, is about an average for 25 years 
under normal conditions, but could be fixed at any desired level 
to meet existing conditions. 

The price of gold alone can have but little, if any, bearing on 
the price of essential commodities. Therefore the higher its price 
the better, for its main function under the proposed act will be 
in using it to balance accounts between nations and to adjust the 
supply of currency and circulating credit to the changing demands 
of trade. 

By fixing a relative price of the other six metals it will have the 
direct effect of bringing the price of labor and all commodities 
up to a relative level and make them stable. 

A certification fee or tax on metals and minerals of all kinds 
which are nature's matured products, is far more reasonable and 
just than a tax on farm products, which are perishable and require 
planting, cultivating, and harvesting to produce, with results de
pendent upon market, weather, climatic conditions, and pestilence 
of all kinds. Such a tax will provide an annual income of over 
$750,000,000 and be felt less than any now imposed by the Federal 
Government. 

The certification fee or production tax will provide for the issU
ance of a non-interest-bearing circulation medium to take tbe 

place of interest-bearing bonds and Federal Reserve bank .notes 
issued against them and 1n the payment of Government obliga
tions of all kinds. Such an exchange medium will have far greater 
stability than any form of money heretofore issued by any nation. 

It 1s not intended, nor is it to be expected, that any or all of tlle 
seven metals are to be used in actual exchange for products or 1n 
balancing accounts any more than gold has been for the past three
score or more of years while serving as a standard for our medium 
of exchange. It is only intended that their combined value and 
national supply shall secure our circulating currency or medium of 
exchange and provide a stable credit basis. 

Sliver, nickel, tin, copper, lead, and zinc are essential to the life 
and progress of industry, and therefore have real commodity value, 
while gold has not. Therefore, our dollar, based upon the relative 
or combined value of the seven, should have far greater stability 
than on gold alone, or both gold and silver. The extreme varia
bility in the purchasing power of gold, due to the supply being 
hoarded and controlled by a few nations or certain interests, has 
made it impossible to maintain anything like a stable commodity 
price or labor cost level, and has no doubt been the chief cause of 
the present and past depressions. 

With such a stable monetary system as the proposed act pro
vides, the value of all other commodities produced by applying 
labor to the earth or its products, as all commodities are, will 
become automatically adjusted to their relative labor cost level. 
By fixing the relative cost level at. something like the average for 
1926 it will enhance the value of the debtors' assets, strengthen 
private and public credit, and greatly increase the buying power 
of the masses. One of the most important and far-reaching factors 
is that it provides the ideal basis for an international monetary 
system that will prove a world-wide blessing, and a system to 
which most nations, once they realize its far-reaching interna
tional beneficial effect, would readily subscribe to. 

This world-wide depression has vitally affected every nation and 
our international relations have developed to the point where no 
one nation can emerge from it alone. With our highly developed 
means of transportation and communication, extreme nationalism 
is a thing of the past; we are more or less dependent upon each 
other for our future well-being, and particularly the progress of 
industry, and the first and most essential requisite is a sound and 
logical international monetary system. 

There is a much greater need for an international monetary 
system today than there was for a national or interstate system 
100 years ago. It would ellminate many of the obstacles of for
eign commerce and pave the way for advanc~g the living standard 
of the masses of the entire world, which, in turn, would greatly 
increase the demand for and consumption of the necessities, com
forts, and luxuries of life, provide a more equitable distribution of 
wealth created by labor, as all real wealth must be, and eliminate 
many of the prime causes of war. 

Our economic system must be modernized to the rapid ad
vances being made in science and industry, and a& the mone
tary system is the cornerstone of economics, a more practical, 
logical, and equitable sy-Stem must be devised and adopted. In
stead of a fiat or gold dollar, we must provide a compensated 
commodity dollar as suggested 1n the foregoing proposed act. 
Without some such radical but practical change in our mone
tary system there can be no permanent relief from existing 
conditions. 

Neither monometalism.-the single gold standard-nor bimetal
ism-both gold and silver-will suffice. What we must have is 
multlmetalism-gold and silver-with the five leading industrial 
metals, nickel, tin, copper, lead, and zinc-real essentials, which 
will provide the necessary breadth and stab111ty and prevent 
hoarding and control by nations or powerful corporations. 

Monometalism (the single gold standard) is a thing of the • 
past. We are in dire need of a logical, practical, modernized 
monetary system. Multimetallsm is the logical solution. 

While mnltimetalism has never been tried out and its feasi
bility demonstrated, no other plan so far proposed comes any
where near providing so sound a method; and while it may not 
prove perfect, it will, without a doubt, prove to be far superior 
to any plan ever devised or adopted by any nation in the past. 
It is the only plan upon which an international monetary sys
tem that will function satisfactorily can be based. Its early 
adoption by our own Nation will at once start us on the short 
cut back to prosperity with such startling results that other 
nations, looking for a logical way out and not bound by tradi
tion and the greed and narrowness of the dominating class, will 
quickly fall 1n line. Right now multimetalism is our salvation. 
It will also tend to obliterate extreme national independence and 
lead the world on to a broader application of interdependence 
and internationalism, for it will provide an ideal international 
monetary exchange medium and check the growing tendency 
toward extreme nationalism, which is much to be desired. 

The first step toward multimetalism. is to peg gold at some fixed 
price and remonetize silver at a reasonable ratio, then fix the rela
tive price of nickel, tin, copper, lead, and zinc at the proper level 
therewith, and have all obligations, both public and private, 
redeemable therein, and we will then have modernized, harmonized, 
and stabilized our monetary system. 

It provides for the issuance of multimetal certificates 1n various 
denominations for our circulating currency, to be redeemable in 
any one or more of the said seven metals at their fixed relative 
prices, and all debts, public and private, payable therein. For a 
Federal currency control board with power to gradually vary the 
relative value of any of the saJ.d metals other tha.n gold, if necessary, 
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to conform to extreme variation 1n supply and demand, and for the 
Government to certify to the production of a.ll the said seven metals 
hereafter produced 1n the Nation and charge a. certification fee of, 
say, 15 percent on gold, 10 percent on silver, and 5 percent on the 
other five. 

A like certification fee could well be imposed on the production 
of all other metals. They constitute real wealth coming from the 
earth, which is the natural birthright of the people. · It would 
therefore be just and felt less than most any other form of tax. 
It would also provide a large percentage of the necessary income. 

Under this system the relative price of all commodities could be 
brought to any desired level, because the relative average price level 
of all commodities would conform to the fixed relative labor cost of 
the seven metals and would become stable. 

We are living in the metal age. The progress of science and 
industry is dependent upon the use of metals. With these indus
trial metals functioning as a monetary standard, they will be used 
to a very large extent in commodity exchange and thereby greatly 
increase our international commercial intercourse. 

Once it is adopted, details as to the particular metals used, their 
price, certification fees, etc., can very easily be worked out to con
form to existing conditions, and we will then have paved the way 
for a rapid recovery from our present IDs. 

PROBLEMS OF AMERICAN DIPLOMACY 

Mr. KENNEDY of New York. Mr. Speaker, I ask unan
imous consent to extend my own remarks in the RECORD and 
to include therein an open letter to the President of the 
United States by a justice of the Supreme Court of the 
State of New York on the question of American diplomacy. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 
· There was no objection. 

Mr. KENNEDY:. Mr. Speaker, under the leave to extend 
my remarks in the REcoRD, I include the following letter of 
Justice Cotillo to President Roosevelt, which, I believe, is a 
fine presentation of a difficult as well as a delicate question 
of American diplomacy: 

NEW YoRK CITY, June 5, 1936. 
To. the PRESIDENT, 

White House, Washington, D. C. 
MY DEAR Ma. PREsmENT: "Future events cast their shadows 

before." This has for American diplomacy today a great signifi
cance. I call your attention to what the public press reports are 
agitations and disturbances 1n Palestine, wherein the English 
accuse the Italians of exercising unfair propaganda. This agita
tion, 1n a far-away land, may be the means of starting another 
war in Europe, and on behalf of all Americans here, I take the 
liberty to address to you this open letter, calling your attention 
to the potential dangers in any future embroilment by us. 

Though occupied with the many duties of a justice of the 
supreme court here, yet from the standpoint of an American in
terested in maintaining strict neutrality, I have made a study of 
the situation in foreign affairs as it affects our relations in the 
Ethiopian dispute. 

For this reason, I thought it my duty, representing as I did in 
1918 the United States Government in Europe and in Italy par
ticularly, to offer what little aid I can to this country, because of 
my deep appreciation o! the good I have received here. 

It is discouraging to read in the public press statements accred
ited to a member of the House of Lords made in the English 
Parliament. that upon your reelection they (the foreigners) can 
depend upon you to push this country's infiuence on the side of 
England, on the side of the League of Nations, on the side of other 
interests other than those primarily American. I desire to blast 
this infamous statement, because, knowing as I do of your deep 
loyalty to America and to the supreme trust placed upon you by 
the American people, I am confident that whatever decision you 
arrive at will be fair, impartial, and above all else, American. 
Knowing you as I do, I can truthfully say for the benefit not only 
of Italian-Americans, but for all Americans, that your decision will 
be fair and just and a.fford no basis in fact for such calumnies. 

If the memorandum I enclose herewith can be of any assistance 
to you, either through its formulation of the facts or presentation 
of one of the viewpoints involved, it will have served its purpose. 

We have heard in the past how wars were made for America, 
not in Washington but in foreign capitals. It is asserted by inter
national lawyers that our War of 1812 was thus made. It is re
peated in places, too numerous to mention, that the same situation 
was duplicated in 1917. For this reason no effort should be spared 
to acquaint our people with the true facts and thus put in your 
hands a weapon so as to influence public opinion and enable us 
to religiously eschew these influences from foreign sources, and 
remain neutral, not only in spirit but ~lso in fact. 

A coming question before you as Chief Executive of the Ameri
can Nation is the problem of recognition of Italy's rights to sov
ereignty over Ethiopia. Concerning the solution of this problem 
in my memorandum, I offer two suggestions. Both are offered in 
my humble capacity as an American citizen and both are neutral 
in spirit. One is that in determining this question we stlck to 
the precedents afforded through international law; the other is 
that we base our policy an real.istic diplomacy. 

I, perhaps, can make clear what I mean when I quote the fol
lowing from my memorandum: 

"With the advance of the Italian Armies and the imposition of 
sanctions against Italy, a crusade began to mobilize public opin
ion in the United States, not in the cause of peace but in the 
cause of war. That was a war · against Italy because she had 
been designated by the League as an aggressor. 

"By this time conferences were being held by the Senate and . 
House committees with a view to framing a permanent neutrality • 
policy. Arguments were advanced pro and con. So convinced 
were our leaders that all the morals were not on one side, that · 
it was definitely declared additional time was necessary for con
sideration. As a result the 1935 neutrality policy was reenacted 
in 1936. 

"The test laid down in the public debates was whether or not 
we should or should not apply sanctions. The arguments ad
vanced a decade or more -before by Senator BoRAH and Senator 
JoHNsoN against interference in European wars were repeated. 
We were happy that we had not been inveigled in them. 

"To apply sanctions meant to abandon international law and 
invited a new departure. I~ meant definitely to cripple Italy by 
depriving her of essential oils. The prosanctionists were definite 
that only by such a policy could they accomplish what they sought 
after, namely, to defeat Italy. 

"The pro-Eng.llsh element, who are a minority in our population. 
sponsored this division within our people here; that it set up 
groups and classes against each other within our masses was a 
minor concern. 

"The propaganda failed because it was not based on neutrality. 
It meant abandoning traditional American diplomacy doctrines 
such as the freedom of the seas and rewriting a new schedule on 
embargoable goods not recognized under international law. It 
definitely led us into making moral commitments in all foreign 
wars. The morality of such wars might even be decided by Asiatic 
nations sitting in the League of Nations, and fascist or communis
tic nations, too, for that matter. 

''It became apparent that neutrality was something which could 
not be hastily passed upon." -

The League has come to America and made its play for our sup
port through its pro-League organizers. It failed to convince us 
that they were sincere. We became satisfied that American neu
trality was not going to be easy to define, and that everybody was 
on the "suspect list" so far as motives and morals were concerned. 

Now, let us take stock where we stand so that we may know 
how to do the right thing now that the war is over. This is 
important, because as the public press reports that the League of 
Nations intends to continue sanctions, once again our happy re
fusal to join with the League prevents us from lining up in a. 
policy which no longer is a policy of sanctions but is a policy of 
vengeance instead. -

First and most important, let us do nothing to bring down 
ridicule upon us. Let us avoid backing unrealities because if we 
do, the next obvious deduction is an acc~tion of hypocrisy. 

Let us illustrate. In Asia, we do not recognize the existing 
government in Manchuria. We do still recognize a defunct Chi
nese autonomy there, not based on anything in fact. 

Under the nine-power treaty, Mr. Stimson enunciated our policy 
of nonrecognition. The nine-power treaty left him no other 
alternative. There lay an instrument specifically created to pre
serve her territorial integrity. Three years have passed, and we 
have our first example of a policy where we recognize a country 
which has ceased to exsit, and have failed to recognize an exist
ing state evidently destined to survive. Diplomatic policy so con
tradictory to settled facts in fields so foreign or allen to what 
Prof. Charles A. Beard calls "our defensible interests" tends to 
border on the ludicrous. 

To apply the Stimson doctrine in Africa may easily duplicate 
such a questionable performance, excepting this time we would 
not have the concrete applicability of a specific treaty directly 
designed to save Ethiopia. In such an event we would have by 
holding onto the old set of facts still another Minister without 
duties and credited again to a nonexistent regime. And vice 
versa, the existence of an African territory whose 10,000,000 in
habitants and 350,000 square miles of territory remains a blind 
spot in our diplomatic lexicon. Such unrealistic diplomacy can 
bring no glories to America. 

From these citations I conceive it desirable that we attempt 110 
experiments; that America stick to that which is tried, tested, 
and in the past found sufficient; and, finally, that the interests 
of America compel that we attempt no other course. 

My second suggestion, that we place our recognition to Italy's 
claims over Ethiopia on a realistic basis is readily supported by 
a reference to the following excerpts again taken from the accom
panying memorandum: 

"It is instructive to note that the second half of the nineteenth 
century alone provides five instances of annexation similar to Italy's 
recent annexation of Ethiopia, where one state has annexed the 
entire territory of another state with{)ut the latter's consent and 
without any treaty providing for its cessation. Three ot these 
annexations were of colonial territory: 

"'(1) On January 1, 1886, following the Third Burmese War, 
Great Britain, by a proclamation of Lord Dufferin, annexed the 
independent kingdom of Burma. The territory thus conquered is 
now known as the Province of Upper Burma and constitutes a 
province of the Indian Empire under the Central Government of 
India.. 
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."' (2) In "1896 . France annexed: Madagascar after a military ex

pedition had been sent to the island. Madagascar is now a thriving 
French colony. · 

. " • (3) In 1900 Great Britain, by proclamations made May 24 and 
September 1, respectively, annexed the independent Orange Free 
State and South African Republic (the Transvaal). These terri
tories now form part of the Union of South Africa, a British 
dominion.' 

"The other two instances of annexation referred to above oc
curred in Europe, and were the following: 

"'(4) In 1860 Sardinia annexed the Emillan Province of Naples 
and Sicily. This, however, was not a true conquest, since it fol
lowed a popular vote of the inhabitants of the annexed terri
tories in favor of such union and was preceded by popular risings 
which had overthrown the ruling houses of such territories. 

"'(5) In 1866 and 1867 Prussia, by unilateral decree, annexed 
Hanover, Nassau, Hesse-Cassel, the free town of Frankfort-on-the
Main, Holstein, and Schleswig.' " 

Let us reflect back on our Russian experience. With the out
break of communism there we closed the diplomatic door and kept 
it closed for 14 long years. Then we found a circuitous road to the 
inevitable recognition which followed. England waited for 12 years 
before recognizing the revolutionary government of France. We 
hedged many years before we negotiated through diplomatic over
tures through Obregon with Mexico, having refused to recognize 
the Huerta regime. Delays are merely face saving, experience 
shows. If there was something to be gained by waiting, there might 
be something to be said for this unrealistic attitude. If the spirit 
of the Pact of Paris means anything, it means to grant recognition 
now and avoid a prolongation of war. In this way alone may we 
help keep the peace of Europe at least unimpaired. In this way we 
will help save the interests of the League of Nations and the face 
of England besides. All we need to do is to stick to international 
law. 

· Europe will doubtlessly call us names. It will also continue its 
scolding. At least we have done our part in closing the door against 
one more possible European confiagration. We would thus pull the 
League of Nations out of an awkward position and save England's 
face at the same time. 

Let us not again do the quixotic in diplomacy. Neutrality re
quires that we recognize Italy's claim over Ethiopia. To refuse is 
to be unneutral. 

Let us imitate the English in their realistic diploma~y. In 1933, 
though the League found Japan an aggressor, Great Britain an
nounced an arms embargo applicable equally against both China 
and Japan. This was to demonstrate English neutrality, it was said. 

When accused of unneutrality, Sir John Simon replied in the 
House of Commons: "I do not intend my country (Mr. Stimson 
to the contrary) to get into trouble." Is this not of great sig
nificance concerning what our stand should be on recognition in 
Ethiopia? . 

By all means, realistic diplomacy compels us to be just as neutral 
in Africa as England has been, the Kellogg Pact notwithstanding, 
in Asia. The moral is: Recognize Ethiopia as annexed Italian 
territory. This is but to pursue our rights as neutrals for which 
we have insisted throughout many times since 1928, when the 
Kellogg Pact was signed. 

If, on a finding of fact, though no war was declared, you saw 
fit, Mr. President, to proclaim the existence of a state of belliger
ency, I urge you, in the name of American fair play, consistency, 
and logic, to now indulge in a similar finding of fact that no 
longer is there any war. If such is the case, the American people 
fairly may demand that you proclaim the end of a state of bel
ligerency, and, further, that the temporary prohibitions, heretofore 
pronounced by you, such as nl?ntravel on Italian ships, be 
rescinded. 

The American people would support a realistic attitude by your 
administration concerning the recognition of Italy's claims over 
Ethiopia. The first step, courageous but factual, is for you to set 
aside as inoperative our neutrality legislation, speci.fl.cally tem
porarily in character, and designed to be ineffective with the cessa
tion of hostilities. I urge this practical attitude upon you, 
especially when it carries with lt an added assurance for insuring 
peace in Europe. 

Let us keep anchored to present-day realities. The sanctity of 
treaties per se means nothing when removed from present-day 
realities. Everyone welcomes the day when diplomatic realism 
and actual world realities may coalesce and thus occupy similar 
moral planes. If such a desired world morality existed today, 
then Germany and Italy would have no trouble or have to fight 
England and France for colonial territory or lands containing the 
sources of raw materials deemed necessary for their congested 
populations. 

In addition, disturbing impediments to migration movements 
of peoples would be removed, all in a spirit of harmony. Only 
nationalism and human nature prevent this "Utopia" today. I 
say in my memorandum: 

"Examining the Kellogg Pact for the outlawry of war, we find 
this termed essentially a. document to insure peace. As a matter 
of fact the pri-ee of peace it exacts is the perpetuation of the 
Treaty of Versailles' errors. Th1s 1s so because the minute Ger
many attempts to separate the fetters which bind the Covenant 
and the treaty together, she has automatically violated the Paris 
Pact and automatically 1s deemed to have started a war of aggres
sion. Once more the hounds are called to the chase. · The vicious 
circle can never be broken in the interests ot peace. It can be 
broken only to start a new war. 

· "When the first illustration of a national self-interest wave 
lifted its head, as it did in Japan in 1931, the Paci.fl.c Pact was 
available to denounce her as an aggressor, even though this ran 
contradictory to Japan's national self-interests and manUest des
tiny in Asia. We were caught in the net, and the Stimson doctrine 
was announced. By it we were launched into a threatening 
attitude toward a major power without our national self-interest 
requiring it.'' 

Treaty sanctity and essential fairness depend on national self
interest between the contracting parties. This is true in private 
law and public law. International law affords no exception to 
this rule. Let us have as much faith in national trends as we 
have in diplomacy or statesmanship. In fact, of the two, it is 
safer to trust the former because it is not so evanescent as the 
latter. Treaties that deserve to endure will endure; those that do 
not will not. There is a survival test in the field of treaties just 
as there is in every other form of human activity. 

In the present instance one calls to mind the London Pact of 
April 26, 1915, where England, France, and Russia gave Italy 
speci.fl.c promises and which granted Italy certain lands in A!rtca 
for her aid to the Allies. Who doubts today that Italy has not 
been cheated and that the present Ethiopian war was not a direct 
result of Italy's violated treaty rights? • 

I honestly believe that your enunciated doctrine of a good 
neighbor falls harmoniously in line with the doctrine of realistic 
diplomacy that I favor in my humble capacity as citizen. 

Why should we not, instead of backing a questionable inter
national League of Nations, develop a pan-Americanism here on 
the basis that the similarity of interests of the nations here, both 
large and small, on this Western Hemisphere, calls for a unity of 
action and a parallelism of interest such as is out of question, im
possible to achieve in Asia, Europe, and in Africa? 

You have, therefore, sounded a real note of optimism and of 
hope in foreign affairs through your program of a good neighbor 
and your pan-American peace-organization movement. The eyes 
of this Nation are watching you. So, . too, are other nations, 
though possibly from a di1ferent angle of interest. 

No one can deny that the prolongation of sanctions in Europe 
1s no longer in the interests of war, but 1s based on a policy of 
vengeance. 

America cannot afi'ord to sustain, expressly or impliedly, such a 
doctrine. First, because it is not American and second, because 
it would be to continue to hold open the door to the possible 
further outbreak of new wars 1n foreign lands. America's atten
tion, therefore, Mr. President; is upon you, and we are confident 
you will do the right thing. 

Congress is still in session; and, seeing that the neutrality legis
lation of 1931h36 was promulgated, to remain effective only during 
the continuance of war, now that the Ethiopian war is no longer 
a fact, in all fairness and with deep earnestness I urge upon you 
to demonstrate American impartiality, American fair play, and a 
true American neutrality and rescind the operation of that legis
lation by virtue of the cessation of hostilities. This would stamp 
the policy of your administration with a courageousness and a fear
lessness that would rebound to America's credit both et home and 
abroad. It would be but to anticipate what the League will ulti
mately do, namely, eradicate sanctions, and also the course of other 
nations, by recognizing the fait accompli. It would compel respect 
for America. It would stifle the propagandists here of minorities 
seeking to disseminate propaganda among us for selfish purposes; 
it would silence any criticisms that have cropped out in the past 
that we hear asserting we favor one side as against the other; it 
would afford an irrefutable illustration that we intend to be neu
trai, and it would set a guidepost for future American action. 

I offer, Mr. President, these few suggestions in a spirit of help
fulness, and I am sure you will accept them in that and in no 
other spirit. 

My deep interest in this problem causes me not to want to leave 
any stone unturned where I might return in some small measure 
the benefits which I have received here. 

Wishing you, Mr. President, every good success in this trying 
field, I am, 

Very sincerely yours, 
SALVATORE A. COTILLO. 

THE FLORIDA CANAL 

Mr. GREEN. Mr. Speaker, I ask unanimous consent to 
proceed for 1 minute for the purpose of making a statement. 

The SPEAKER. Is there objection to the request of the 
gentleman from Florida? 

There was no objection. 
Mr. GREEN. Mr. Speaker, a few days ago I received per

mission to extend my remarks in the RECORD, and to include 
therein three or four short letters. I have not avqilled myself 
of that opportunity. I should like to renew my request and 
to assure my colleagues it will not be more than a page or per
haps a page and a. half. 
· The SPEAKER. Is there objection to the request of the 
gentleman from Florida? 

There was no objection. 
Mr. GREEN. Mr. Speaker. recently I have been engaged 

in a campaign for renomination to Congr~ but returned 
' 
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here to assist all that.I ean in passing the resolution amend
ment a.s mentioned above, affecting the Florida canal. · 

Our first primary in Florida was on June 2. We polled 
approximately 31,000 votes as against the combined vote 
of our four opponents of a little more than 31,000. The 
next high man received about 11,000; the next about 10,500; 
the next about 8,000; the next about 2,000. These are 
approximate figures. We missed, by about 300 or 400, poll
ing a clear majority over all the others. There were ap
proximately 20,000 votes between us and the highest oppo
nent. For this wonderful vote of confidence on the part 
of my constituents I am profoundly grateful. A run-off, or 
second primary, will be held on the 23d day of June, and I 
have urged our friends to go back to the polls on the 23d 
and to work earnestly for a majority most substantial. 

I have kept faith with the people of my district and shall 
as long as I represent them. My record is an open book, 
and it is my desire that every one of my constituents be in
formed concerning it. For this reason it has been mailed 
to them upon different occasions. 

It costs me from my salary several hundred dollars each 
year to print, address, and get ·it out to my constituents, 
but I am glad to do it and thus give them my correct 
record rather than to permit the unfriendly newspapers and 
special interests to place me in the wrong light in the eyes 
of my constituents. Under the law it Congressman is au
thorized to mail out· his record, and I have abided by the 
law. If mail goes from my office with postage due, if I 
learn of it, I pay the postage to the Government. Two 
years ago my record was mailed under the name of our 
then great Democratic leader and late Speaker, Joseph W. 
Byrns, and this year it was mailed under the name of one 
of my esteemed colleagues. I am not ashamed of my rec
ord, because it is my hope that it has more perfection and 
accomplishment than imperfection. · 

I have voted for relief of veterans of the various wars, and 
·now have a bill pending which will restore to the pension rolls 
all World War veterans who have drawn compensation for 12 
months or longer, and will also give pensions to all veterans 
who have 10 percent or greater disability. It likewise pro
vides for pension benefits to widows and orphans, regardless 
of the cause of the veteran's death. I shall work earnestly 
for the passage of this bill. Also shall favor further relief 
for Spanish-American War veterans. 

The CONGRESSIONAL RreORD of January 10, 1936, roll call 
no. 3, shows that I voted to pass the bonus bill. I also was the 
only Florida Congressman who signed the petition on the 
Speaker's desk to force cOnsideration of this bill. The CoN
GRESSIONAL RECORD Of January 24, 1936, page 976, roll call 
no. 11, shows that I voted to pass the bonus bill over the veto 
of the President. This is the bill under which the bonus is 
being paid to the veterans this week. 

I introduced a bill to establish a soldiers' home in my State, 
and this home is now established at St. Pe~ersburg, Fla. I 
introduced a bill to obtain added facilities at the Lake City 
Veterans' Hospital, and recently $150,000 has been allocated 
for enlargement of this institution. 

I impeached Federal Judge Ritter because he was corrupt, 
and I cannot condone dishonesty in office. 

I have voted for practically all bills endorsed by organized 
labor and will continue to do so in the future. I have voted 
for farm-relief bills ever since I have been a Member of 
Congress, and will do so in the future. I am now working 
earnestly for rural electrification in my congressional district 
and have bright hopes for its realization. I introduced a bill 
to establish a naval-stores experiment station in my district, 
and it is now established at Olustee, Baker County, Fla. I 
have labored for river and harbor improvements of my dis
trict and State, and various other improvements which I 
shall not take time to enumerate. 

Out of the approximately 25 years of seniority held by 
the Members of Congress from Florida, 11% of it is held in 
my name. I hold 4 of the 11 committee assignments held by 
Florida in the House of Representatives, and also serve as 
assistant Democratic whip. My committee assignments are: 
First, Territories, chairman; second, Rivers and Harbors; 

third,. Flood Control; fourth, Immigration and Natural
ization. 

I mention these matters in deep appreciation for the con
tinuous service which my constituents have given me, be
cause such assignments as I may hold and such accomplish
ments as I may be able to perform are the result of their 
cooperation and confidence. 

The project of foremost importance to my people is the 
completion of the Florida canal, and I have promised them 
that this canal will be completed. · I include herewith two or 
three letters of interest. · 

DEMoCRATIC NATIONAL CoM.MITrEE, 
JAMES A. FARLEY, Chairman. 

Hotel Biltmore, New Yark City, April 4, 1936. 
Hon. R. A. GREEN, 

HO'USe of Representatives, Washington, D. C. 
DEAB LEx: I acknowledge receipt of the data on the Florida 

canal. In this matter I am following the procedure as outlined at 
the conference a few days ago with you and Mr. H. H. Buckman. 

You are ably handling the Florida canal matter in the House of 
Representatives. You are doing it in a splendid fashion, and are 
assisting in exactly the same manner as you have the Democratic 
Party in the general legislative program. Since President Roose
velt's inauguration more legislation of lasting benefit to the 
American people has been enacted -than during any other period in 
the history of our country. 

Assuring you of my appreciation for your support, ·I am, 
Sincerely yours, 

THE SPEAKER's RooMs, 

JIM. 

HOUSE OF REPRESENTATIVES OF THE UNITED STATES, 
Washington, D. C. 

Han. ·R. A. GREEN, 
House of Representatives, Washington, D. C. _ 

MY DEAR LEx: I want to drop you this note and express my deep 
appreciation of the splendid service you rendered as assistant whip 
at the last session. The entire Democratic membership of the 
House, and also the administration, is under lasting obligation to 
you for your very active work and cooperation which made it pos
sible to put over the beneficial legislation which was enacted. 

With best wishes, I am. 
Sincerely your friend, Jo BYRNS. 

0CTOBE& 12, 1935. 

ARMY AND NAVY UNION, UNITED STATES OF AMERICA, 
Washington, D. C., Ma.y 8, 1936. 

Hon. R. A. GREEN, 
House of Representatives, Washington, D. C. 

MY DEAa CoNGRESSMAN : After carefully checking your record 
since you first came to Congress, and being in a position with the 
organization that I represent to know who the real friends of the 
ex-service men and women are on Capitol hill, you should have 
the complete backing of the ex-service men and women of your 
district because of your unselfish efforts in their behalf, and the 
veterans' legislation that you have been instrumental in having 
passed by Congress is of vital importance to every veteran in 
Florida. 

Your stand on immigration is the position that every true Ameri
can citizen is in favor of. 

Knowing that the citizens of your district will pay no attention 
to the whispering campaign being circulated by the special inter
ests against you when your record is one of the best of any Con
gressman in Congress, you need have no fear of it because the 
people of this Nation are awake to the efforts that special interests 
will go to try and defeat men who are at all times representing 
their constituents in a manner for-the best welfare of their district. 

Sincerely yours, 
JOHN J. CRIM, 

National Legislative Chairman. 

CITATION 
In recognition of the outstanding service rendered to the United 

States war veterans in assisting them to secure their well-earned 
adjusted-service compensation and for his earnest support of this 
worthy cause, be it ordained that Robert A. Green is hereby cited 
for conspicuous service in the enactment of veteran legislation, 
and as a worthy leader in the forces of right in carrying out the 
precepts of the Golden Rule in America, and this citation is hereby 
presented at the national celebration for the adjusted-service 
compensation victory, at Norfolk, Va., on the site of the first 
adjusted-compensation meeting in America. 

Given under my hand and seal this 15th day of March 1936 A. D. 
[sEAL] W. B. SHAFER, Jr., 

Originator of the Warld War Adjusted Service Campaign. 

LAKE CITY, FLA., April 25, 1936. 
Congressman R. A. GREEN, 

Washington, D. C.: 
Greatly appreciate your cooperation to the end that President 

has today approved expenditure hundred and fifty thousand dollars 
veterans' hospital· here. • • • In behalf Florida American Le
gion, I extend thanks. 

T. H. BATES, 
Clw.irman, Beb.abilita:tion Committee. 
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. JACXSO~, FLA., May 1, 1936. 

DEAR MR. GREEN: We certainly appreciate that you opposed the 
consolidation of the Jacksonville terminals. Also, that you are 
supporting the Wheeler-Crosser bill and that you vote on all occa
sions favorable to labor. We know that you have been endorsed 
by the 21 standard railroad organizations, being a member of the 
Order of Railroad Telegraphers. 

F. E. LANE. 
A. L. GRIMSLEY. 

JOSEPH W. BYRNS 
Mr. HILDEBRANDT. Mr. Speaker, I ask unanimous con

sent to address the House for a period of 3 or 4 minutes. 
The SPEAKER. The gentleman from South Dakota asks 

unanimous consent to address the House for 3 or 4 minutes; 
and the Chair trusts there will be no objection to this request. 

There was no objection. 
The SPEAKER. The Chair recognizes the gentleman from 

South Dakota. 
Mr. IllLDEBRANDT. Mr. Speaker, one of the saddest 

journeys I have ever taken was that to Nashville, Tenn., 
when, as 1 of the 50 Representatives designated to accom
pany President Roosevelt, 10 Senators, and other officials, 
I attended the funeral of the late Speaker JOSEPH W. BYRNS. 
The honor that I felt had. been conferred upon me in my 
selection to -represent South Dakota was, however, exceeded 
manyfold by the profound sorrow that swept over me. 

One of the experiences of life that compensates for much 
of disappointment and disillusionment is the privilege of 
working in comradeship and cooperation with a man like our 
beloved Speaker who has just left us, JoE BYRNs. 

I knew Speaker BYRNs intimately and well. I respected 
him for his rare ability, so modestly covered by a manner 
of democratic informality that made everyone feel at home 
in his presence . . I cherished genuine affection for him 
because of his warm heart, his kindly helpfulness, and his 
human qualities. The strain of long hours of labor over 
legislation that is often unappreciated, that is often also 
spoiled and crippled by amendments, and that often, more
over, is blocked on the way to enactment and never becomes 
a part of the law of the land at all, is wearying and exhaust
ing. But when one has such leadership and fellowship as 
Speaker BYRNS gave us, the task is rendered much easier. 

Only a few weeks ago, when I was engaged in my primary 
campaign for renomination as Democratic candidate for 
Congress, one of my constituents-Mr. C. A. Hess, of Water
town, S. Dak.-wrote Speaker BYRNs a letter of inquiry as 
to my record. The reply, which Mr. Hess was later kind 
enough to let me see and keep, was a tribute from our late 
Speaker that I shall always prize most highly. In it he 
referred to his desire to be associated with me in the next 
session of Congress, as we had been in previous sessions. 
This wish on his part, and on mine, can never be realized, 
disappointing as it is to recognize the fact. 

Individuals come and go, but the principles of Democracy 
will last forever. JoE BYRNs, native of the mountain dis
trict from which came the fearless and fighting Andrew 
Jackson-Democracy's second great leader-is one of the 
immortals in the long crusade waged by champions of the 
people against plutocracy. When the history of the warfare 
between humanity and property is written, the name of 
Speaker BYRNs will loom large along with the names of other 
sincere, conscientious, and unassuming Democrats who have 
played an even greater part in the scheme of things than they 
themselves perhaps knew. 

Death must come to all, but it is usually hard to reconcile 
ourselves to it. When men of the stature and sympathy of 
Speaker BYRNS are claimed by the Grim Reaper, we are 
never ready. But in the aftermath of his passing we can 
unite in homage to him as a real follower of Jefferson and 
Jackson, and a man who also, waiving questions of North 
and South, embodied the finest qualities of Lincoln. 

Peace to his ashes-and may there be many more in 
America like him. 

ORDER OF BUSINESS 

Mr. O'CONNOR. Mr. Speaker, before presenting a unanl
. mous-consent request I have been asked to state that when 

the House finishes its business today the plan is to move to 
stand in recess until '1: 30 o'clock this evening, at which time 

we shall consider the Consent Calendar. There are about 100 
bills on this calendar. We hope to dispose of these bills this 
evening. 

The plan further is that on tomorrow evening we shall 
consider bills on the Private Calendar. On this calendar there 
are five omnibus bills and two individual bills. 

Mr. SNELL. Mr. Speaker, will the gentleman yield for a 
question? 

Mr. O'CONNOR. I yield. 
Mr. SNELL. What does the gentleman intend to take up 

during the balance of this afternoon? 
Mr. O'CONNOR. There are 10 conference reports which 

have to be disposed of, and if they are disposed of at a rea
sonable hour this afternoon we will start consideration of the 
bituminous-coal bill this afternoon. 

Mr. SNELL. Otherwise known as the Guffey coal bill. 
Mr. O'CONNOR. Mr. Speaker, I ask unanimous consent 

that in the consideration of the Consent Calendar this eve
ning it shall be in order to consider bills which have not been 
on the calendar for 3 days, as provided by the rule. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

Mr. RICH. Mr. Speaker, reserving the right to object I 
would like to say to the gentleman, the majority leader n~w. 
that the Members on this side of the House have had a very 
pleasant, enjoyable week at Cleveland, but a great many of 
them are tired. If the bills on the Consent Calendar are 
brought up for consideration this evening, it is going to be a 
difficult proposition for them to come here with a keen, alert 
mind and do the things they ought to do. If the gentleman 
is going to permit a lot of bills to come up for consideration 
this evening which have not been on the Consent Calendar 
the required time, he should postpone his request, and I 
therefore object. 

Mr. BLANTON. Will the gentleman yield? I hope the 
gentleman from Pennsylvania will withdraw his objection. 

The SPEAKER. Does the gentleman yield to the gentle
man from Texas [Mr. BLANToN]? 

Mr. RICH. I yield to the gentleman from Texas. 
Mr. BLANTON. I hope my friend will not object. We 

have to dispose of these bills sometime in order to adjourn. 
The Members over on my side of the aisle, whether they 
have been out all night or not, always come in here with 
keen, alert minds, and the gentlemen on that side of the 
aisle should be the same way. 

Mr. RICH. The Members on that side are not responsible. 
They put through every piece of foolish legislation they can 
and have not considered the welfare of this country. We 
cannot do business with Members like you have on that 
side of the House. All they do is appropriate money. You 
will tax the country to death to pay your bills. 

The regular order was demanded. 
Mr. O'CONNOR. Will the gentleman withhold his objec

tion? 
Mr. RICH. I withdraw my request. 
Mr. O'CONNOR. Unanimous consent is not necessary to 

take up the bills on the Consent Calendar this evening. We 
can do that under the rule. The unanimous-consent re
quest I propounded was that we might include bills which 
have not been on that calendar for 3 days, as reqUired by 
the rule. 

Mr. RICH. I would like to ask the majority leader a 
question. Many of these bills will come up for considera
tion that have not been on the Consent Calendar the re
quired time, and nobody in the House of Representatives 
knows anything about them. They are brought up here and 
the Members on that side pass them. It is contrary to good 
common sense and we should not do it. 

The regular order was demanded. 
The SPEAKER. Is there objection to the request of the 

gentleman from New York? 
Mr. SNELL. Mr. Speaker, reserving the right to object, 

and I am not going to object, I should like to ask the gentle
man a question. It is the ihtention, I suppose, to call the 
bills on the Consent Calendar in their regular order? 

Mr. O'CONNOR. Yes. 
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Mr. SNELL. And the other bills will come up later? 
Mr. O'CONNOR. Yes. 

· Mr. SNELL. ·Are there any suspensions included in the 
gentleman's request? 

Mr. O'CONNOR. For this evening? 
Mr. SNELL. Yes. 
Mr. O'CONNOR. No; nothing but the bills on the Consent 

Calendar. 
Mr. SNELL. I think that is all right. 
The SPEAKER. Is there objection to the request of the 

gentleman from New York? 
Mr. RICH. Mr. Speaker, I object. 

ORDER OF BUSINESS 

Mr. O'CONNOR. Mr. Speaker, I ask unanimous consent 
that from now until the close of the session of the Seventy
fourth Congress it shall be in order to consider conference 
reports on the same day they are filed, notwithstanding the 
provisions of clause 2, rule xxvm. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

Mr. PARKS. Mr. Speaker, reserving the right to object, 
will the gentleman restate the request? 

Mr. O'CONNOR. Mr. Speaker, I ask unanimous consent 
that from now until the close of this session of Congress it 
shall be in order to consider conference reports on the day 
they are filed rather than to have them lay over under the 
rule. 

Mr. SNELL. Will the gentleman yield? 
Mr. O'CONNOR. I yield to the gentleman from New York. 
Mr. SNELL. I shall not object, but I wish the gentleman 

would give us at least 2 minutes' notice in advance with ref
erence to what conference reports will be called up so that 
the minority Members may be callec'. on the floor. 

The SPEAKER. The Chair will endeavor to do that. 
Is there objection to the request of the gentleman from 

New York? 
There was no objection. 

PUERTO RICAN INDEPENDENCE 

Mr. O'CONNOR, from the Committee on Rules, submitted 
a privileged report on the joint resolution (S. J. Res. 270) to 
provide for the appointment of a committee to study the 
question of Puerto Rican independence (Rept. No. 2965), 
which was referred to the Committee of the Whole House 
on the state of the Union and ordered printed. 

INTERIOR DEPARTMENT APPROPRIATION Bll.L 

Mr. TAYLOR of Colorado. · Mr. Speaker, I call up the 
conference report on the bill <H. R. 10630) making appro
priations for the Department of the Interior for the fiscal 
year ending June 30, 1937, and for other purposes. 

The Clerk read the conference report, as follows: 

CONFERENCE REPORT 

[To accompany H. R. 10630) 
The committee of conference on the disagreeing votes of the two 

Houses on the amendments of the Senate numbered 24, 53, and 54 
to the bill (H. R. 10630) making appropriations for the Depart
ment of the Interior for the fiscal year ending June 30, 1937, and 
for other purposes, having met, after full and free conference have 
agreed to recommend and do recommend to their respective Houses 
as follows: 

The committee of conference report in disagreement amend
ments numbered 24, 53, and 54. 

EDwARD T. TAYLOR, 
B. M . JACOBSEN, 
JED JOHNSON, 
J. G. ScRUGHAM, 

Managers on the part of the House. 
CARL HAYDEN, 
KENNETH McKEl..LAR, 
ELMER THOMAS, 
GERALD P. NYE, 
FREDERICK STEIWER, 

Managers on the part of the Senate. 

STATEMENT 

The managers on the pa.rt of the House at the conference on the 
disagreeing votes of the two Houses on the amendments of the 
Senate {nos. 24, 53, and 54) to the bill (H. R. 10630) making ap
propriations for the Department of the Interior :Cor the fiscaJ. year 
ending June 30, 1937, and for other purposes, submit tbe fallow-

1ng statement in connection with the action of the conferees on 
such amendments: 

The committee of conference report in disagreement the f()l
lowing amendments: 

On amendment no. 24: Relating to the construction and repair 
of certain irrigation systems on Indian reservations. 

On amendment no. 53: AuthoriziD.g the construcion of various 
reclamation projects. 

On amendment no. 54: Making an appropriation for the con-
struction of various reclamation projects. 

EDWARD T. TAYLOR, 
B. M. JACOBSEN, 
JED JOHNSON, 
J. G. ScauaHAM, 

Managers on the part of the House. 

The SPEAKER. The Clerk will report the first amend-
ment in disagreement. 

The Clerk read as follows: 
Amendment no. 24: Page 4:1, after line 6, insert the following: 
"For the construction, repair, and rehabilitation of irrigation sys

tems on Indian reservations; for the purchase or rental of equip
ment, tools, and appliances; for the acquisition of rights-of-way, 
and payment of damages in connection with such irrigation sys
tems; for the development of domestic and stock water and water 
for subsistence gardens; for the purchase of water rights, ditches, 
and lands needed for such projects; and for drainage and protec
tion of irrigable lands from damage by floods or loss of water 
rights, as follows: 

"Arizona: Colorado River, as authorized by section 2 of the Rivers 
and Harbors Act, approved August 30, 1935, $1,000,000; Havasupai, 
$5,000; Hopi, $50,000; Navajo, $70,000; Ak Chin, $3,000; Navajo and 
Hopi (domestic and stock water) , $45.000; Chiu Chui, $5,000; 
Papago (domestic and stock water), $26,400; San Xavier, $30,000; 
Salt River, $55,000; San Carlos, $25,000; Fort Apache, $10,000; 

"Colorado: Consolidated Ute, $65,000, reimbursable; Pine River, 
$1,000,000, reimbursable; 

"Montana.: Crow, $100,000, reimbursable; Fort Belknap, $12,000; 
Fort Peck, $125,000, reimbursable; 

"Nevada: Fort McDermitt, $2,000; Moapa, $5,000; Summit Lake, 
$5,000; Walker River, $5,000; miscellaneous (garden tracts), $5,000; 

"New Mexico: Navajo, $69,500; Pueblo, $240,100; Jicarilla, $13,000; 
Navajo and Pueblo (domestic and stock water), $60,000; 

"North Dakota: Miscellaneous (domestic and stock water and 
garden tracts), $15,000; 

"Oklahoma: Miscellaneous (garden tracts), $16,000; 
"Oregon: Warm Springs, $10,000; miscellaneous (garden tracts), 

$5,000; 
"South Dakota: Miscellaneous (domestic and stock water), 

$10,000; 
"Utah: Uncompahgre, $10,000; Oljeto and Montezuma Creeks, 

$3,500; miscellaneous (garden tracts) , $5,000; 
"Washington: Lummi. $20,000; Makah (dikes and flood gates), 

$5,000; Wapato, $100,000, reimbursable; Klickitat, $50,000; mis
cellaneous ' (domestic and stock water and garden tracts), $20,000; 

"Wisconsin: Miscellaneous (garden tracts), $5,000; 
"Wyoming: Wind River, $105,000, reimbursable; 
"For miscellaneous small irrigation developments, $200,000; 
"For admin.istratlve expenses, including personal services in the 

District of Columbia and elsewhere, $100,000; 
"In all, $3,710,500, to be immediately available: Provided, That 

the foregoing amounts may be used interchangeably, 1n the dis
cretion of the . Secretary of the Interior, but not more than 10 
percent of any specific amount shall be transferred to any other 
amount, and no appropriation shall be increased by more than 
15 percent: Provided further, That when necessary the foregoing 
amounts may be used for subjugating lands for which irrigation 
facilities are being developed.'' 

Mr. TAYLOR of Colorado. Mr. Speaker, I move that the 
House recede from its disagreement to the amendment of the 
Senate no. 24, and agree to the same with an amendment. 

The Clerk read as follows: 
:Mr. TAYLOR of Colorado moves that the House recede from its 

disagreement to the amendment of the Senate no. 24, and agree 
to the same with a.n amendment as follows: In lieu of the matter 
inserted by said amendment, insert the following: 

"For the construction. repair, and rehabilitation of irrigation 
systems on Indian reservations; for the purchase or rental of 
equipment, tools, and appliances; for the acquisition of rights-of
way, and payment of damages in connection with such irrigation 
systems; for the development of domestic and stock water and 
water for subsistence gardens; for the purchase of water rights, 
ditches, and lands needed for such projects; and for drainage and 
protection of irrigable lands from damage by floods or loss of water 
rights, as follows: 

"Arizona: Havasupai, $5,000, reimbursable; Hopi, $50,000, reim
bursable; Navajo, $60 ,000, reimbursable; Ak Chin, $3,000, reimburs
able; Navajo and Hopi (domestic and stock wa.ter), $45,000; Chlu 
Chui, $5,000, reimbursable; Papago (domestic and stock water), 
$26,400. 

"Montana: Fort Belknap. $12,000, reimbursable; Fort Peck. 
tlOO,OOO, reimbursable. 
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"Nevada: Fort McDermitt, $2,000, reimbursable; Moapa, $5,000, 

reimbursable; Summit Lake, $5,000, reimbursable; Walker River, 
$p,OOO, reimbursable; miscellaneous (garden tracts), $5,000. 

"New Mexico: Navajo, $30,000, reimbursable; Pueblo, $100,000, 
reimbursable; J icarUla, $13,000, reimbursable; Navajo and Pueblo 
{domestic and st ock water), $50,000. 

"North Dakota: Miscellaneous (domestic and stock water and 
garden tracts), $15,000. 

"Oklahoma: Miscellaneous (garden tracts), $16,000. 
"Oregon: Warm Springs, $10,000, reimbursable; miscellaneous 

(garden tracts), $5,000. 
"South Dakota: Miscellaneous (domestic and stock water), 

$10,000. 
"Utah: Uncompahgre, $10,000, reimbursable; Oljeto and Monte

zuma Creeks, $3,500, reimbursable; miscellaneous (garden tracts), 
$5,000. 

"Washington: Lummi, $20,000, reimbursable; Makah (dikes and 
flood gates), $5,000, reimbursable; miscellaneous (domestic and 
stock water and garden tracts}, $20,000; 

"Wisconsin: Miscellaneous (garden tracts), $5,000; 
"Wyoming: Wind River, $85,000, reimbursable; 
"For administrative expenses, including personal services in the 

District of Columbia and elsewhere, $50,000, of which amount 
$35,000 shall be reimbursable; 

"In all, $780,900, to be immediately available: Provided, That 
the foregoing amounts may be used interchangeably in the dis
cretion of the Secretary of the Interior, but not more than 10 

· percent of any specific amount shall be transferred to any other 
amount, and no appropriation shall be increased by more than 
15 percent: Provided further, That when necessary the foregoing 
amounts may be used for subjugating lands for which irrigation 
facilities are being developed: Provided further, That the cost of 
the foregoing irrigation projects and of operating and maintain
ing such projects where reimbursement thereof is required by law, 
but not including the cost or domestic and stock water projects 
and of projects for the development of water for garden tracts, 
shall be apportioned on a per-acre basis against the lands under 
the respective projects and shall be coll-xJted by the Secretary of 
the Interior as required by such law, and any unpaid charges out
standing against such lands shall constitute a first lien thereon, 
which shall be recited in any patent or instrument issued for 
such lands." 

Mr. TAYLOR of Colorado. Mr. Speaker, I yield 10 min
utes to the gentleman from Texas, the chairman of the 
Committee on Appropriations [Mr. BuCHANAN]. 

Mr. BUCHANAN. Mr. Speaker, as the House will recall, 
about 3 weeks ago we had a contest in the House over the 
conference report on the Interior Department appropria
tion bill and we sent it back for further consideration by 
further insisting, and I take it that we sent it back for 
revision downward. 

We now report it back to the House with amendments 
and ask the adoption of these amendments. As reported 
back, if the House agrees to the amendments and the Sen
ate conferees have promised to advocate their adoption on 
the floor of the Senate, the bill, as finally passed, will carry 
$114,574,000. The Budget estimate was $148,433,000, in 
round numbers, which will make the appropriations actually 
made $33,858,000 under the Budget. 

For your action today there are three amendments in 
controversy. The first one is amendment no. 24, that deals 
with reclamation projects for the Indians of the West and 
Southwest. As this provision came to the House the other 
day from the Senate, it contained 42 projects, not a single 
one estimated for and not a single one submitted to the 
Budget for an estimate. As it came to us the other day 
from the Senate it carried an appropriation of $3,710,500 
and a commitment to complete these projects of $26,900,000 
more. As it comes to you in this amendment it carries an 
appropriation not of $3,710,500, but of only $780,900, with no 
commitment and no uncompleted project to be hereafter 
appropriated for in order for it to be of value to the Incllans. 
Each item will be of immediate value and they are prac
t ically all small projects for repair and replacement, due 
to decay and damage to Indian irrigation projects. It is 
primarily a repair item. They have gotten in very bad 
shape in the last few years and every one is to be completed 
without any further commitment. I shall not discuss them 
any further, because I take it that every Member of the 
House realizes that if we can make the Indians self-sustain
ing it is that much saved by way of relief, and this 1s 
strictly a project to assist the Indians in raising something 
to eat for themselves. 

Mr. WIGGLESWORTH. Mr. Speaker, will the gentleman 
yield? 

Mr. BUCHANAN. I yield. 

Mr. WIGGLESWORTH. And it is a fact, is it not, that 
each one of these projects has a Budget estimate? 

Mr. BUCHANAN. Yes; when we .decided· to approve this 
we took it up with the Budget and the Budget sent an esti
mate and approved the project. Therefore I shall not deal 
with them any further. 

This is the amendment now before the House, but while 
I am on my feet I want to discuss the more important 
amendments sent to us by the Senate and I shall discuss 
amendment no. 53 first, because it is easily disposed of. 
Amendment no. 53 is a Senate amendment that authorizes 
appropriations for seven reclamation projects involving ob
ligations, if we complete them, of $248,000,000. This entire 
page of the entire Senate amendment is stricken out and is 
before you for approval. We are not going to endorse legis
lative or authorizing amendments in appropriation bills if 
I can help it. [Applause.] 

Amendment no. 54 is the next one. As it originally 
came to us from the Senate, it contained 16 reclamation 
projects carrying appropriations of $57,610,000 and involv .. 
ing future obligations, if we completed the projects, of $703,-
000,000, and all of this money to be appropriated out of 
the general funds of the Treasury-out of the moneys con
tributed by the taxpayers of the Nation. 

We changed that and we brought back these 16 projects 
carrying not appropriations of $57,610,000, but an appro .. 
priation of $31,610,000 and involving no future obligation 
or claim upon the Treasury like the Senate amendment, and 
we appropriate the money, not out of the Treasury, but, 
with the exception of the Grand Coulee Dam, out of tha 
reclamation fund, and it is our idea that these projects 
when and as completed will be completed out of the recJa... 
mation fund and not out of the funds of the taxpayers of 
the Nation. 

Mr. PIERCE. Mr. Speaker, will the gentleman yield? 
Mr. BUCHANAN. t yield. 
Mr. PIERCE. Is there any reclamation fund? 
Mr. BUCHANAN. Yes. 
Mr. PIERCE. How much? 
Mr. BUCHANAN. At the end of this year it was $15,000, ... 

000. 
Mr. PIERCE. To do $50,000,000 worth of work. 
Mr. BUCHANAN. Certainly. 
Mr. PIERCE. Then they will not be built. 
Mr. BUCHANAN. They will be built not next year or 

year after next, but you will have $15,000,000 in the recla
mation fund and the money is coming back every year, and 
as the money comes in from the payment of construction 
and operation and maintenance charges, and other things, 
other projects can be completed. In addition to this, you 
will have over $2,000,000 coming in from oil royalties and 
you will have receipts from land sales and revenue from 
minerals. 

Mr. PIERCE. What is the average income to the recla
mation fund annually? 

1tir. BUCHANAN. About $250,000,000 since 1901. The 
gentleman can figure that for himself. 

Mr. LEWIS of Colorado. Mr. Speaker, will the gentle
man yield? 

Mr. BUCHANAN. Yes. 
Mr. LEWIS of Colorado. Is the Gila reclamation project 

in Arizona included? 
Mr. BUCHANAN. It is included under the reclamation 

fund, yes. 
Mr. LEWIS of Colorado. The gentleman is aware of the 

fact, I presume, that the Gila project is a pistol pointed 
at the heart of every one of the upper-basin States in the 
Colorado River system because the State of Arizona has 
not ratified the Colorado River compact and has refused to 
abide by its provisions. 

Mr. BUCHANAN. I understand that Arizona has not ap ... 
proved the Colorado compact, yes. 

Mr. LEWIS of Colorado. If this appropriation for the 
Gila project is made and work begun thereunder, it will 
acquire a priority against the upper-basin States? 

Mr. BUCHANAN. I would not say so, I dontt think that 
is true. . 
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Mr. LEWIS of Colorado. I think if the gentleman will 

grant me some time, I shall be able to demonstrate that. 
Mr. TAYLOR of Colorado. The Gila project is subject 

to the Colorado River compact anyWay? 
Mr. BUCHANAN. I know it is. 
Mr. MAY. Mr. Speaker, will the gentleman yield? 
Mr. BUCHANAN. I yield. 
Mr. MAY. Referring to page 76 of this bill, the gentle

man made the statement that those projects were to be 
built out of funds coming from the reclamation projects? 

Mr. BUCHANAN. ·All that I have discussed so far, except 
the Grand Coulee. 

Mr. MAY. The expression used here is "to be reimburs
able." Under the reclamation law, as I understand it, it 
will first come out of the Treasury and then the Treasury 
will have to collect it back from the reclamation fund? 

Mr. BUCHANAN. Under that bill, perhaps, but not under 
this amendment. 

Mr. MAY. That has been changed, has it? 
Mr. BUCHANAN. Yes. As I said, this amendment carried 

$57,610,000 out of the Treasury and committed us to complete 
projects about $703,000,000. What the conference committee 
has recommended is that $37,000,000 shall all come out of the 
reclamation fund, with no commitment whatever out of the 
Treasury hereafter. In other words, a construction, if 
started, must be completed out of the reclamation fund, which 
is not a burden upon the taxpayers. 

That is a decrease from the Senate amendment of 
$26,000,000 on reclamation projects. 

That is about all I have to say. 
Mr. RICH. Mr. Speaker, will the gentleman yield? 
Mr. BUCHANAN. I yield. 
Mr. RICH. I appreciate the fact that the gentleman from 

Texas is doing everything he can to keep down Budget esti
mates, because somebody bas to do tha~ and there is ·nobody 
who is more ardent in that than the gentleman from Texas. 
But the fact of the matter remains that if this bill now car
ries $114,574,000, as the gentleman said, and last year the 
Interior Department appropriation bill was $77,041,000, we 
are about $37,533,000 over what we were a year ago. If we 
continue permitting these conference reports t6 increase 
appropriations, where are you going to get the money? All 
we do here is spend, spend, spend. 

Mr. PIERCE. They do not provide the money. It comes 
from the reclamation fund. 

The SPEAKER pro tempore (Mr. WARREN). The time of 
the gentleman from Texas has expired. 

Mr. TAYLOR of Colorado. Mr. Speaker, I yield 5 minutes 
to the gentleman from New York [Mr. TABER]. 

Mr. TABER. Mr. Speaker, frankly I do not approve of 
a great many of the reclamation projects that are named 
in the amendment to which the gentleman · from Colorado 
[Mr. TAYLOR] will offer. 

Frankly, however, I believe that the House, with the ac
ceptance of these amendments, will have received a fairly 
good bargain in the interest of the Treasury. 

Amendment no. 24 is reduced from about $3,700,000 down 
to a total of a little less than ,$800,000 in actual immediate 
outlay, and it is all made- reimbursable. It relates largely 
to the smaller projects. By an amendment which I under
stand the gentleman from Colorado will offer with reference 
to the larger reclamation projects as distinguished from the 
Indian projects, everything except the Grand Coulee item, 
as I understand, will come out of the reclamation fund 
instead of directly out of the Treasury. Is that not correct? 

Mr. BUCHANAN. That is correct; yes. The Grand Cou
lee project comes out of the Treasury. 

Mr. TABER. And that is the only one which comes out 
of the Treasury? 

Mr. BUCHANAN. That is true. 
Mr. TABER. The other items all come out of the recla

mation fund and are dependent for their progress upon the 
amount of receipts in that fund? 

Mr. BUCHANAN. The gentleman knows, I presume, why 
I approved that project. 

Mr. TABER. I understand that. 

Mr. BUCHANAN. Because there are $35,000,000 allotted, 
most of it expended, and a binding contract entered into, 
with the contract about two-thirds completed. 

Mr. TABER. Which the Congress had authorized the 
Department to go ahead with in the rivers and harbors 
bill of last year. 

Mr. BUCHANAN. The gentleman is correct. 
Mr. TABER. And it is an advantage to ·the situation of 

the country to pass the amendment which the gentleman 
from Colorado will propose with reference to that item. 

Mr. BUCHANAN. Will the gentleman yield further? 
Mr. TABER. I yield. 
Mr. BUCHANAN. The gentleman further understands 

that the amendment that will be offered by the gentleman 
ftom Colorado absolutely prohibits any further expenditure 
of money or any further obligation of money until the con
sent of Congress is procured? 

Mr. TABER. I understand that, and that is a very good 
reason why we should support that amendment when it is 
presented. 

I believe, frankly, that when we can tie the major por- : 
tion of these items into the reclamation fund, when we 
can limit the Grand Coulee, as it is proposed to do by the 
amendment, which I understand will be offered by the 
gentleman from Colorado [Mr. TAYLOR], and limit these 
Indian items, cut them down from $3,700,000 to a little less 
than $800,000, I believe the House should adopt it, even if 
it does increase what we originally allowed in the House 
bill. It cuts out a v~ry large ~~ber of projects. I will, 
admit there are still projects that I do not like and that 
I do not believe are justifiabl~, but in view of the fact 
that they can only be proceeded with out of the reclama
tion fund, I do not believe the House should turn down 
this proposition. · · 

Mr. RICH. Mr. Speaker, will the gentleman yield? 
Mr. TABER. I yield. 
Mr. RICH. How many of these· projects that were 

started by W. P. A. funds under Executive order are con
tinued _in this bill? Can the gentleman tell us that? 

Mr. TABER. There ·are several of them that are con
tinued, but they are limited absolutely to this reclamation 
fund. · 

The reclamation fund, as I understand it--and I . would 
like to have the gentleman from Colorado correct me if I am 
not righ~is limited to those funds that are received from 
the sale of public lands in these localities, to a portion of 
the oil royalties, and to the repayments that are made by 
settlers on reclamation projects that already exist. 

Mr. TAYLOR of Colorado. The gentleman is correct. 
Mr. TABER. These are the three sources of this fund; 

and this money is set aside as a separate fund. 
Mr. TAYLOR of Colorado. And the money never was 

in the Federal Treasury and we are not appropriating it from 
the Federal Treasury. 

Mr. RICH. Mr. Speaker, will the gentleman yield? 
Mr. TAYLOR of Colorado. I yield. -
Mr. RICH. Does not this fund naturally come from the 

Federal Treasury? Was it not the intent and purpose that 
this fund should be used to pay back to the Federal Treasury 
the Government's original investment in these projects? 

Mr. TAYLOR of Colorado. No; that never was in mind 
at all. 

Mr. BUCHANAN. Mr. Speaker, if the gentleman will per
mit, in 1902 Congress passed what is called the Reclama
tion Act, which has been variously amended since then. It 
is known as the Oil Leasing Act. Under it 52% percent of 
the oil royalties go to the reclamation fund. To this fund 
likewise go proceeds from the sale of public lands, potassium 
royalties, and also money received for water-power licenses. 
We have collected revenues for the reclamation fund under 
the act of 1902 and amendatory acts, and the fund now 
amounts to approximately $250,000,000. This is set aside 
and kept as a separate fund. 

Mr. RICH. Is not this money to be used to repay the 
Federal Government for projects tlie Government has con
structed? 
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Mr. BUCHANAN. It can only be used for other recla.ma
tion projects in public-land States on land dedicated to and 
selected for that purpose. That is why I objected the other 
day to lending money out of the Treasury for 40 years 
without interest. 

Mr. RICH. I appreciate what these gentlemen have done 
in saving money; but I ·cannot understand why, when the 
Federal Government spent the money for reclamation proj
ects and the money is still outstanding, part of this fund 
should not be used to repay the Federal Treasury. It is like 
the song about the music and the horn; you put the money 
in, it goes round and round, but nobody knows where it 
comes out. · 

Mr. TAYLOR of Colorado. Mr. Speaker, I yield 2 min-
utes to the gentleman from Kansas [Mr. LAMBERTSoN]. :.. 

Mr. LAMBERTSON. Mr. Speaker, while I am still very 
much opposed to certain projects still left in the bill, yet in 
view of the recommendation of the Senate on their projects 
which would have cost $1,500,000,000 when completed, I 
want to congratulate the gentleman from Texas [Mr. 
BucHANAN] and the members of this subcommittee on this 
splendid compromise. I think in this give-and-take world 
we ought to be willing to accept good compromises. These 
items remaining are supported by Budget estimates and ap
proval and are very much short of the gigantic projects the 
Senate put on the bill originally. 

[Here the gavel fell.] 
The SPEAKER pro tempore. The question is on the mo

tion of the gentleman from Colorado to recede and concur 
with an amendment. 

The motion was agreed to. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 
Amendment no. 53: Page 74, after line 21, insert: 
"The following-named reclamation projects are hereby author

ized to be constructed, the cost thereof to be reimbursable under 
the reclamation law: 

"Central Valley project, California: For flood control, improv
ing, and in aid of navigation, and to provide for the general 
welfare in cooperation with the State of California and for inci
dental purposes, including irrigation, drainage, and power pro-
duction. · - · 

"Grand Lake-Big Thompsen transmountain diversion project 
Colorado: To irrigate public lands of the United States and t~ 
provide for the general welfare in cooperation with the State of 
Colorado and for incidental purposes, including the irrigation of 
patented land, power production, and flood control: Provided. 
That said project shall include the construction and the per
manent maintenance of adequate compensatory or replacement 
reservoirs, necessary feeder canals, and other incidental works 
at the most sUitable sites within said State; the water impounded 
by said reservoirs to be used within the Colorado River Basin and 
the cost of constructing and maintaining such reservoirs, feeder 
canals, and incidental works shall be included in the cost of said 
project and be repaid by the beneficiaries of the water so diverted 
from said basin: Provided further, That said project shall be con
structed and operated in such manner as to continuously main
tain the normal levels of the waters of said Grand Lake. 

"Carlsbad project, New Mexico: To provide for the general wel
fare, in cooperation with the State of New Mexico, and for inci
dental purposes, including irrigation and flood control. 

"Deschut~s project, Oregon: To provide for the general welfare, 
in cooperatiOn with the State of Oregon, and for incidental pur
poses, including irrigation and flood control. 

"Provo River project, Utah: To provide for the general wel
fare, in cooperation With the State of Utah, and for incldental 
purposes, including irrigation and flood control. 

"Yakima project, Washington, Roza division: To provide for 
the general welfare, in cooperation with the State of Washington, 
and for incidental purposes, including irrigation and flood. 
control. 

"Casper-Alcova project, Wyoming: To irrigate public lands of 
the United States and to provide for the general welfare, in co
operation with the State of Wyoming, and for incidental pur
poses. including the irrigation of patented lands, power produc
tion, and flood control." 

Mr. TAYLOR of Colorado. Mr. Speaker, I move that the 
House further insist upon its disagreement to the amend-
ment of the Senate no. 53. 
~he motion was agreed to. 
The .SPEAKER. The Clerk will report t.he next amend-

ment in disagreement. 
The Clerk read as follows: 
Amendment no. 54: Page 76, after line 17, insert: 
"For continuation of the following projects in not to exceed the 

following amounts, respectively, to be expended in the same xna.n-

ner and for the same objects of expenditure as. specified for proj
ects included in the Interior Department Appropriation Act for 
the fiscal year 1937 under the caption 'Bureau of Reclamation' 
and to be reimbursable under the reclamation law. • 

"Gila project, Arizona, $2,500,000; 
"Salt River project, Arizona, $2,300 OOO· 
"Central Valley project, California' $1B ooo ooo· 
"Grand Valley project, Colorado, $200 000·' ' 
::Bo~ project, Idaho, Payette division: $1:800,000; 
BoiSe project, Idaho, drainage, $160,000; 

"Carlsbad project, New Mexico, $900 000· 
"Deschutes project, Oregon, $450,oooi ' 
"Owyhee -project, Oregon, $400,000; · 
::Grand C?oulee. Dam project, Washington, $20,000,000; 
C?olu~bia Basm project, Washington, economic surveys and tn-

vestigatwns, $250,000; - · 
"Yakima project, Washington, Roza division, $2,500,000; 
"Provo River project, Utah, $1,750 000· · 
·:c~sper-Alcova project, Wyoming, '$4,000,000; 
:.Riverton project, Wyoming, $900,000; 

Shoshone project, Wyoming, Heart Mountain division, $1,-
000,000; 
. "For administrative expenses on account of the above projects, 
mcluding personal services and other expenses in the District of 
~olum~ia and in the field, $2,500,000; in all, $57,610,000, to be 
Immediately available: Provided, That this appropriation shall be 
available. fc:>r the_ employment of personal services without regard 
to the civil-serVIce laws and the Classification Act of 1923 as 
amended: Provided further, That of this amount not to ex~eed 
$160,000 may be expended for personal services in the District of 
Columbia." 

_Mr. TAYLOR of Colorado. Mr. Speaker, I move that the 
House recede from its disagreement to amendment of the 
Senate no. 54 and agree to the same with an amendment. 

The Clerk read as follows: 
Amendment no. 54: Mr. TAYLOR of Colorado moves that the 

House recede from its disagreement to the amendment of the 
Senate no. 54 and agree to the same with an amendment as 
follows: 

"Construction: For continuation of construction of the follow
ing projects in not to exceed the following amounts, respectively, 
to be ex~e~ded from the reclamation fund under the same gen
eral conditions as those specified for projects hereinbefore included 
under the caption 'Bureau of Reclamation' and payable from the 
reclamation fund: 

"Gila project, Arizona, $1,250,000; 
"Salt River project, Arizona, $1,500,000; 
"Grand Valley project, Colorado, $200,000· 
::Pi~e Ri~e~ project,_ Colorado, $1,000,000; 
Bo~se proJect, Idaho, Payette division, $1,000,000; 

"Bmse project, Idaho, drainage, $160,000; 
"Carlsbad project, New Mexico, $900,000; 
"Deschutes project, Oregon, ·$450,000; 
"Owyhee projec~, Oregon, $200,000; 
"Yakima project, Washington, Roza division $1,000,00~ 
~·Provq River project, Utah, $500,000; ' 
"Casper-Alcova project, Wyoming, $1,000,000; 
"Riverton project, Wyoming, $250 000· · 
"Shoshone project, Wyoming, Heart M~untain division $700 000· 
"For. administr.ative expenses on account of the abov~ proj~cts: 

including personal services and other expenses in the District of 
Columbia and in the field, $750,000, in addition to and for the 
same objects of expenditure as enumerated in paragraphs 2 and 3 
under the caption 'Bureau of Reclamation'; in all, $10,860,000, to 
be immediately available: Provided, That of this amount not to 
exceed $75,000 may be expended for personal services in the Dis
trict of Columbia: Provided further, That the last line of section 
10 of the act of April 1, 1932 (47 Stat., 75), as amended by the 
act of March 3, 1933 (47 Stat., 1427), is hereby further amended 
by substituting '1938' for '1936.' 

"Grand Coulee Dam, Wash.: For continuation of construction 
of the Grand Coulee Dam. $20,000,000; for administrative ex
penses, $750,000, including personal services in the District of 
Columbia and in the field; in all, $20,750,000, to be immediately 
available and to be available for the same purposes as those 
specified for projects hereinbefore included under the caption 
'Bureau of Reclamation', and to be reimbursable under the recla
mation law: Provided, That not to exceed $75,000 may be expended 
for personal services in the District of Columbia: Provided fur
ther, That this appropriation shall be available for the employ
ment of personal services without regard to the civil-service laws 
and the Classification Act of 1923, as amended: Provided further, 
That the obligations for the construction of the Grand Coulee 
Dam and appurtenant works, including those heretofore entered 
into, shall not exceed a total of $63 ,000,000, and no obligations 
in excess of that amount shall be incurred for such dam, or dams, 
canals, structures, or incidental works in connection therewith 
under section 2 of the Rivers and Harbors Act, approved August 
30, 1935 (49 Stat., 1039, 1040), until appropriations, or contract 
authorizations, or both, therefore are hereafter specifically granted 
by Congress." 

Mr. TAYLOR of Colorado. Mr. Speaker, I yield 5 minutes 
to the gentleman from Colorad-o [Mr. LEWIS]. 

Mr. LEWIS of Colorado. Mr. Speaker, I have always been 
and am now a strong advocate of reclamation and the foster-
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ing of irrigation by the Federal Government. n is signifi
cant that the earliest civilizations in recorded history-in 
Egypt and in Mesopotamia-developed in regions dependent 
upon irrigation. As one who, except for his very early ·years, 
has lived all his life in Colorado, I realize that reclamation 
and irrigation lie at the very foundation not merely of the 
future economic development of the far West but also of our 
very existence. I regret very much, in view of this fact and 
in view of the further fact there are some excellent proj
ects in this Senate amendment, to be obliged to vote against 
this proposal to concur. I know full well the difficulties 
the conferees have had. I realize they have had a great deal 
of trouble trying to work out this compromise. Neverthe
less, as I shall point out, the Gila reclamation project repre
sents a pistol pointed at the heart of all the upper basin 
States; and I refer to Colorado, Utah, New Mexico, and 
Wyoming. 

It is true each of these four upper basin States has a 
project included in this Senate amendment. As it comes to 
us we cannot, under the rules, vote separately on each of 
-the 16 projects and discriminate between the good and the 
bad. We must vote for or against all of them en bloc-the 
meritorious and those without merit all together. But if we 
Representatives of the upper basin States are induced to 
vote to concur in this amendment merely because it contains 
projects in our several States, we will be selling the most 
precious birthright of our respective States for a mess of 
pottage. 

I am particularly regretful I am obliged to vote against 
this motion to concur in the amendment because I under
stand there is included a most meritorious project for the 
State of Colorado. Am I correct that the Pine River project 
is included in here? 

Mr. BUCHANAN. Yes. 
Mr. LEWIS of Colorado. Nevertheless, I repeat that, with 

this Gila project included in the amendment, to vote for it 
would be to sell our birthright for a mess of pottage. The 
reason for that, very briefly, is that in 1922 the commis
sioners for the various States on the Colorado River met at 
Santa Fe, N. Mex., and with the consent of the Congress, 
drafted a compact between the seven States in the Colorado 
River Basin, namely, Arizona, California, Colorado, Nevada, 
New Mexico, Utah, and Wyoming. All of the States ratified 
this compact except the State of Arizona, and ever since 
then there has been an effort by the State of Arizona to 
run on its own and to fight all the other six States. Arizona 
has harassed the other six States with litigation in the 
United States Supreme Court, the outcome of none of which 
has been successful. Meanwhile it has secured huge grants 
from the relief funds. 

Those of you who are familiar with the law of waters in 
the western country realize that the initiation of a water 
right is made by diversion of wat?.r and its application to 
a beneficial use. 

Seventy-five or eighty years ago, when agriculture was 
first undertaken by settlers in the region now included in 
the irrigated-land States, it was realized that the common 
law "doctrine of riparian rights" in regard to the waters of 
natural streams was not applicable to conditions in those 
regions. Consequently, the common law "doctrine of ripa
rian rights" or ''riparian doctrine"-that a riparian land
owner was entitled to have waters of a natural stream con
tinue to -flow as they had flowed from time immemorial, 
subject to the reasonable uses of other riparian landowners
was rejected, and there was formulated and adopted the 
"doctrine of prior appropriation" or "appropriation doctrine", 
under which he who first diverts the water of a natural 
stream and applies such water to beneficial use, regardless 
of the locus of such beneficial use, acquires a prior right 
or "priority", to the extent of such use, against all subse
quent appropriators up and down the stream. This doc
trine is the law in all States in the Colorado River Basin. 

As a consequence, the result of this grant of money to 
Arizona, whether it be out of the reclamation fund or 
otherwise, and the construction of this Gila project will 
create a water right and "priority" against all other water 
users up and down the stream. ~ SUpreme Court of the 

United States has held that this principle of water-right 
priorities applies, regardless of State lines, from the source 
of the river to the mouth. Se we are here in position ·of 
voting Government funds belonging to all the people of 
the United States, whether it comes out of the reclamation 
fund or otherwise, for the building of a project in Arizona. 
which for all time will create a priority against water rights 
in other States, and particularly against the upper-basin 
States. One of these is my State of Colorado, which pro
duces about 65 percent of the entire flow of the Colorado 
River at Lee Ferry and 60 percent of the water flowing into 
the Boulder Canyon Reservoir. 

Mr. Speaker, I ask unanimous consent at this point to 
insert the protest against this Gila project by the four 
upper-basin States, speaking by the attorneys general of 
the States of Colorado, New Mexico, and Wyoming, and by 
the special counsel of the State of Utah. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Colorado? 

Mr. RICH. Mr. Speaker, reserving the right to object, 
may I ask the gentleman this question? If he has a recom
mendation from the people back there in five or six States 
that a project should not be included in this bill, why does 
the Congress put it in there? 

Mr. LEWIS of Colorado. That is what I want to know. 
I am against this Gila reclamation project because it is a 
menace to the rights of all the upper-basm States. 

Mr. RICH. Why do not the Members of the Western States 
get up here and assert their rights and stop it? 

Mr. LEWIS of Colorado. We are trying to do that very 
thing. 

Mr. RICH. You cannot stop anything in this Congress. 
The SPEAKER pro tempore. Is there objection to the 

request of the gentleman from Colorado? 
There was no objection. 
[Here the gavel fellJ 
Mr. LEWIS of Colorado. Pertinent portions of the protest 

of the four States of Colorado, New Mexico, Utah, and Wyo
ming against the proposed Gila Valley irrigation project in 
Arizona, as formulated by the legal representatives of these 
four States in interstate conference held at Denver, February 
5, 1936, is as follows: 
PROT11:5T oF THE STATES oF CoLORADo, NEW MExico, UTAH, AND Wyo .. 

MING AGAINST THE PRoPOSED GILA VALLEY !muGATION PROJECT IN 
ARizONA 

The representatives of the States of Colorado, New Mexico, Utah, 
and Wyoming in conference assembled to consider various prob
lems connected with their interests under the Colorado River 
compact• as upper-basin States in the waters of the Colorado 
River system, hereby and upon the grounds hereinafter stated, 
express their opposition to any Federal aid for the proposed Gila. 
Valley project 1n Arizona until that State shall have accepted 
the Colorado River compact. 

In supporting this protest against the Gila Valley project 
• • • the first thing to do is to define the interests of the 
protesting States under the Colorado River compact that the 
proposed project • • • if constructed, would invade. 

WATER INTERESTS OF STATES OF UPPER BASIN 

The water interests of the upper basin under the Colorado 
River compact, which was ratified by the Boulder Canyon Project 
Act, are: 

(1) The protection of its own apportionment of the 7,500,000 
acre-feet of water per annum out of the Colorado River system, 
and 

(2) The procural of the further apportionment, in an amount 
to be determined in 1963, of the residue of the "'surplus" wat ers 
of the system over and above the combined apportionments of 
16,000,000 acre-feet of water per annum made by the compact 
to the upper and lower basins, after first deducting from that 
"surplus" whatever amount of water may be set aside hereafter 
for Mexico by treaty between the two nations. or failing that , 
then by some international tribunal. Should the allowance to 
Mexico exceed the .. surplus", then the deficit is to be taken 
equally from the 7,500,000 acre-feet and the 8,500,000 acre-feet 
already allotted to the upper and lower basins respectively. 

THE COLORADO RIVER COMPACT 

- The Colorado River compact does several things. It-
1. Apportions to the upper basin. comprised of the States of 

Colorado, New Mexico, Utah, Wyoming, and a small part of the 
State of Arizona, 7,500,000 acre-feet of water per annum out of 
the entire Colorado River system, inclusive of all tributaries, and 
8,500,000 acre-feet of water per annum to the lower basin. com
prised of the States of Arizona, Ca.lifornia, Nevada, a small part 
a! New !4exico. and a small part o! Utah. 
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· 2. Reserves for future apportionment in 1963 between the same 

basins on the principle of "eqUitable division", as dl.stingulshed 
from priority regardless of State lines, all the remaining water 
of the entire system, less whatever amount the United States 
may recognize Mexico as entitled t<r--not as a matter of law, but · 
as one of international comity. 

3. Subordinates, as between the States, the use of water for the 
generation of power to uses for other purposes. 
. 4. Imposes upon the States of Colorado, New Mexico, Utah, and 
Wyoming the obligation net to cause the flow of the river to be 
depleted below 75,000,000 acre-feet for any 10-year period at Lee 
Ferry, which is a point on the river in Arizona just below the 
Arizona-Utah boundary line, and which is above the dam on the 
Colorado built under the authority of the Boulder Canyon Proj
ect Act. 

If the States never should be able to agree upon a division of 
the unapportioned surplus above referred to, then undoubtedly 
the determination of the division would go to the Supreme Court 
of the United States, where, under the compact, the principle 
which would be applied by the Court would be that of "equitable 
division", which might or might not yield the same results that 
would follow from an · application of the competing principle of 
priority, · more or less regardless of State lines. The compact 
makes no division of water between States, but only between 
basins, as above referred to, with Lee Ferry in Arizona as the 
dividing line on the river, and with all States or parts of States 
draining into the river above Lee Ferry as constituting the upper 
basin, and all States or parts of States draining into the river 
below Lee Ferry as constituting the lower basin. While, accord
ing to the interbasinal division, Arizona, New Mexico, and Utah 
lie in both basins, yet the location of their respective areas is such 
that, for all practical purposes, Arizona is to be considered as 
identified with the lower basin, while New Mexico and Utah are 
to be identified with the upper basin. 

The compact does not forbid either basin, pending the future 
apportionment, to put to use the unapportioned waters--in other 
words, the water in excess of the 7,500,000 acre-feet and the 8,500,-
000 acre-feet already apportioned to the upper and lower basins, 
respectively-after first deducting the water that by treaty the 
United States may choose to give to Mexico. 

Neither basin is to be censured for going ahead with all of the 
development possible, if it wants to chance the uncertainty of its 
title to waters thus taken from the unapportioned "surplus", in 
advance of any agreement among the States, or, failing that, in 
advance of any judicial decision as to what an "eqUitable divi
sion" would be. It is, however, manifestly unfair for either basin 
.to invoke, as against the other, the outside financial aid of the 
Government, or for the Government to give financial aid_ in re
'Spect to this unapportioned "surplus" where the degree of a1d thus 
given to one basin exceeds disproportionately the aid given to the 
other. Government money is the money of all the States. As 
far as concerns the two basins of the Colorado River area, it is 
·the money of both basins, and neither of them should be allowed 
to call upon it in disproportionate degree. Either each basin 
should be left to finance itself in respect to its water projects or 
else the Government in extending aid should keep both basins in 
mind by equitable allotments of money to each. • • • 

THE GILA VALLEY PROJECT 

The proposed Gila Valley project calls for water from the main 
stream of the Colorado River, to be taken from the east end of the 
Imperial Dam of the All-American Canal now being constructed, 
for the ultimate irrigation of approximately 585,000 acres of land 
situated in the valley of the Gila River, which is a tributary of 
the Colorado. The prosecution of this project would be by units, 
both in point of location and of time. The water required would 
be in excess of 2,000,000 acre-feet per year, and the total cost 
approximately $80,000,000. The first unit will comprise ab?ut 
150,000 acres and the cost will be about $20,000,000. The project 
has not been expressly authorized by any act of the Congress. A 
proposed contract has been drafted between the United States and 
the Yuma-Gila irrigation district of Arizona, the Secretary of the 
Interior to sign for the United States. The contract relates to the 
-first unit and is drawn under the Reclamation Act of 1902, the 
amendments thereto, and the Emergency Appropriation Act of 
1935. The W. P. A., which 1s the administering agency of the 

-Emergency Appropriation Act, has allocated to the Recla.ma.tion 
Bureau $2,000,000 with which to begin work. Bids w1ll be in 
shortly. 

The representatives of the protesting States oppose Federal aid 
to this project for the following reasons: 

1. Arizona should receive no Federal aid for this or any other 
water project sourcing in the Colorado River system until she 
first accepts the Colorado River compact. 

Arizona never has ratified the compact which has been ratified 
by every other State in the Colorado River Basin and which di
vides the waters of the river system between the upper basin to 
which the protesting States of Colorado, New Mexico, Utah, and 
Wyoming belong, and the lower basin, to which Callflli-nia., Ne
vada, and Arizona belong. The compact contemplates that the 
States of the upper basin shall divide among themselves their 

. common present allocation of 7,500,000 acre-feet a year, and that 
the States of the lower basin should do likewise with their com
mon present allocation of 8,500,000 acre-feet a year, and similarly 
such parts of . the "surplus" water (all waters 1n excess of the 
combined 16,000,000 acre-feet already apportioned) as in 1963 may 
be apportioned to their particular basin. · 

One of the principal purposes of the compact is to protect the 
protesting States in respect to their present a.n4-future allocatian.s 

against the acquisition of priorities that might be asserted against 
their basina.l allocation by the States of the lower basin. It con
templates that Arizona, like California and Nevada, shall take her 
water, not out of the allocations made and to be made under the 
compact to the upper basin but out of those to the lower basin in 
which she belongs. Arizona, by not ratifying the compact, denies 
and repudiates the interbasinal division of the water made by the 
compact and thereby questions the legal effect of water appropria
tions made and to be made in the protesting States of the upper 
basin, as against water appropriations made and to be made within 
her own limits. 

The water that would be used for the project under considera
tion, and which would be applied by the process of gravity and 
pumping, would come from the flow in the main river as equated 
by the great dam built under the Boulder Canyon Project Act
in other words, from water stored by the dam. Arizona has tried 
hitherto to obtain from the Secretary of the Interior a contract for 
water from that dam for use in Arizona but failed, upon the oppo
sition of these protesting States, because she would not incorpo
rate in the contract language that would expressly subject herself 
and all claiming under her at no matter what point on the Colo
rado River system, unequivocally and without reservation, to the 
Boulder Canyon Project Act and to the Colorado River compact 
which the act ratifies and upon which the act is predicated. 

The Gila Valley project with its proposed contract, already 
drafted but st111 unsigned, between the Yuma-Gila irrigation dis
trict .and the United States, under the Reclamation Act of 1902, 
instead of a contract of Arizona herself with the United States 
under the Boulder Canyon Project Act, would prove, if it could be 
consummated legally, only a circumvention of these protesting 
States and of the Government itself-an attempt on Arizona's part 
to get Boulder Canyon project water indirectly through one of its 
minor agencies instead of directly in its own name and binding all 
of its water users who at any point within her boundaries take 
water from the Colorado River system. 

2. Paragraph 34 of the proposed contntct with the Yuma-Gila 
irrigation district purports to subject Gila Valley project to the 
Colorado River compact. Passing by the inadequacy of the lan
guage of this paragraph to protect these protesting States in re
spect even to this particular project it may be said that the mere 
insertion of this paragraph would not give to the protesting States, 
with sufficient certainty, adequate protection as against the total 
appropriations of water made and to be made at all points upon 
that part of the Colorado River system (main stream and tribu
taries) lying within the State of Arizona. 

The Yuma-Glla irrigation district is not the State of Arizona, but 
only a minor agency thereof, that at most, even with a paragraph 
adequately worded, could bind only itself and the particular project. 
What is wanted is the acceptance of the Colorado Rlver compact by 
Arizona herself in behalf of herself a.nd of all water users claiming 
under J;ler, to the end that all water rights and projects anywhere 
and everywhere in Arizona drawing their supply from the Colorado 
River system would be bound thereby, as are the water rights and 
projects within the six other Colorado River States. 

3. These protesting States do not question the right of Arizona or 
of those claiming under her to initiate water rights or finance water 
rights within the State of Arizona if they can finance the same 
out of their own resources, but the protestants do say that Federal 
money expended comes from the people, comes in part from these · 
protesting States, and that it is unfair to them that what in effect is 
in part their money should be taken and expended to build up or 
uphold water priorities that in conjunction with other priorities 
would be asserted against them in and a.t the hands of a State that 
has not yet through the acceptance of the compact been w1lling 
to accord to the protesting States the reciprocal protection of the 
interbasinal division of water that they by the compact offered and 
still offer to her. The other States have subjected all of their 
priorities to the compact. · Why should not Arizona do the same? 

4. Six States have accepted the compact with its interbasin divi
sion of water as fair and equitable; and the Congress of the United 
States, by the Boulder Canyon Project Act, likewise has ratified it 
as fair and equitable, and has subjected the water interests of the 
United States in the general Colorado River Basin wherever they 
may be to its terms and is spending hundreds of millions of dollars 
on dams and canals built under the a.ct, which in tum is predicated 
upon the compact. 

Any other solution of the water problems of the Colorado River 
system than that of the compact interbasinal division of water is 
now because of complications practically l.mpossible. No one, un
less Arizona, wants any different solution. The Government should 
finance no water projects in Arizona until that State puts herself in 
line with other States and with the Government itself by accepting 
the compact. 

5. The proposed contract between the United States and the Gila. 
Valley irrigation district would be illegal if signed. The contract 
does not purport to be made in pursuance of authority of the 
Boulder Canyon Project Act, which is the only act of Congress under 
which the Secretary of the Interior 1s authorized to dispose of water 
stored by the dam which has been built under the act. Inste~ 
the contract is made under the Reclamation Act of 1902, with no 
mention of the Boulder Canyon Project Act, and financed by an 
Executive money allotment that has been made under the Emer
gency Appropriation Act of 1935. 

The water supplying the project would come from the equated 
:flow of the waters stored by the dam. The contract says so. The 
project would be futile if it could not depend upon this artificially 
equated flow rather than upon the natural, variable, seasonable flow 
of the river. The Boulder Canyon Project Act provides that all 
stored waters shall be contra,c:ted fo~ only in accordance with its 
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terms and under the general regulations promulgated by the Sec
retary of the Interior pursuant thereto, just as in the case of the 
contracts already made by the Secretary with the various California 
agencies and entities. Indeed, under the act the Secretary must 
charge something for the water deliveries to be made under the 
contracts which he issues. This charge is in addition to any assess
ment that the Government might make under the reclam.a.tion act 
against the lands benefited by the construction of dams and canals 
whereby the water contracted for is to be made usable. Section 
4 (b) of the act provides that before the Secretary can commence 
construction of the dam "he shall make provision for revenues by 
contract in accordance with the provisions of this act" wherewith 
to pay expenses of operation and repay to the Government the 
costs of construction. While these provisions relate to contracts 
made before the commencement of construction of the great dam 
they indicate, nevertheless, the general policy of the act to require 
"charges" in contracts made under the act. This policy is carried 
forward in section 5 and is there expressly extended to contracts, 
no matter wnen made. The language of the section is to the 
effect that "no person shall have or be entitled to have the use for 
any purpose of the water stored, as aforesaid, except by contract 
made as herein stated" and upon "charges that will provide reve
nue"~ to be applied to maintenance expenses and to retirement of 
capital costs connected with the Boulder Canyon Project Dam. 
This section, inclusive of the ex.action of "charges" and prohibiting 
any use of the stored water except by contract made under the act, 
contains the following: 

''That the Secretary of the Interior is hereby authorized, under 
such general regulations as he may prescribe, to contract for the 
storage of water in said reservoir and for the delivery thereof to 
such points on the rivtJr and on said canal as may be agreed upon, 
for irrigation and domestic uses and generation of electrical energy 
and delivery at the switchboard to Etates, municipal corporations, 
political subdivisions, and private corporations of electrical energy 
generated at said dam, upon charges that will provide revenue 
which, in addition to other revenue accruing under the reclamation 
law and under this act, will in his judgment cover all expenses of 
operation and maintenance incurred by the United States on ac
count of works constructed under this act and the payments to the . 
United States under subdivision (b) of section 4. Contracts .re
specting water for irrigation and domestic uses shall be for perma
nent service and shall conform to paragraph (a) of section 4 of this 
act. No person shall have or be entitled to have the use for any 
purpose of the water stored as aforesaid except by contract made 
as herein stated." 

THE CONDITION CONTAINED IN THIS PROTEST 

The condition attached to this protest is that, subject to the 
Colorado River compact protecting them in respect to their present 
and future allooations of water to their upper basin, these protest
ing States would have no objection to Federal aid to water projects 
in Arizona if, as a condition precedent to the operative effect of 
such aid, that State, with the consent of the Congress, which is now 
in session, would enter into an interstate agreement with the 
other six States whereby she would become a signatory to the com
pact, or if, with the consent of the Congress, she were to enact a 
self-limitation act whereby she would contract with the United 
States for the benefit of the other Colorado River States, and each 
thereof, that her interests and rights in the Colorado River system 
should be bound by the compact. 

The language to be employed in following either method would 
have to be chosen with care, but the choice would not be d11Hcult 
and these protesting States stand ready at any time to cooperate 
in achieving the end by either method. 

RECOMMENDATIONS TO THE GOVERNORS 

In conclusion, the representatives of the States of Colorado, New 
Mexico, Utah, and Wyoming in conference assembled, having in 
mind the protection of their water interests under the Colorado 
River compact, hereby recommend to their respective Governors 
and Members of the Congress: . . 

That vigorous protest be made by them to the President and to 
the appropriate departments or agencies of the Government, in-

. eluding the Secretaries of the Interior ·and Agriculture, against the 
proposed Gila Valley project in Arizona except upon the condition 
that Arizona shall first accept the Colorado River compact either by 
supplemental interstate compact with the other Colorado River 
States or else by act of self-limitation. · • • " 

The chairman of this conference is requested to transmit to the 
several Governors copies o! this protest, to the end that the copies 
may re forwarded, should the Governors so desire, in support of 
such official protests as the Governors themselves may choose to 
make in the premises. 

Dated at Denver, Colo., February 5, 1936. 
PAUL P. PRoSSER, 

Attorney General for Colorado. 
E'BANK H. PAT'l'ON, 

Attorney General for New Mexico. 
WILLIAM W. RAY, 

Special Counsel jor Utah. 
RAY E. LEE, 

Attorney General for Wy(YTI'ting. 

Mr. TAYLOR of Colorado. Mr. Speaker, I Yield to the 
gentleman 2 additional minutes. _ 

Mr. LEWIS of Colorado. Mr. Speaker, as I previously 
stated, I regret very much I am obliged to oPPOSe this 
amendment because it includes some very excellent projects. 
There is one, I repeat, in my own State, and I regard it as 

one of the very best projects that has ever been proposed. 
I refer to the Pine River project which is on the western 
slope of Colorado in the congressional district of the ·dis
tinguished and beloved dean of the Colorado delegation [Mr. 
TAYLORJ. If we further insist that the conferees stand by 
the bill as pass~d by the House and vote down this pro
posed compromise on the Senate amendment, including all 
these projects, we will be in a position of deferring this mat
ter only a few months. The Congress is going to meet here 
again next January-less than 7 months from now. It will 
not prejudice any of these projects that are meritorious if 
the matter is deferred until that time. I plead with all my 
colleagues in the best interest of irrigation, in the interest 
of the upper-basin States, to insist further in our objections 
to this Senate amendment which we declined to accept only 
3 or 4 weeks ago. 

The Colorado River compact, which, with the consent of 
the Congress, was negotiated by the commissioners repre
senting all seven States and which Arizona only declined to 
ratify is set forth hereinbelow: 

COLORADO RIVER COMPACT, SIGNED AT SANTA FE, N. MEx., NOVEMBER 
24, 1922 

The States of Arizona, California, Colorado, Nevada, New Mexico, 
Utah, and Wyoming, having resolved to enter into a compact under 
the act of the Congress of the United States o! America approved 
August 19, 1921 {42 Stat. L., p. 171), and the acts of the legisla
tures of the said States, have, through their Governors, appointed 
as their commissioners: W. S. Norviel for the State of Arizona, 
W. F. McClure !or the State of California, Delph E. Carpenter for 
the State of Colorado, J. G. Scrugham for the State of Nevada, 
Stephen B. Davis, Jr., for the State of New Mexico, R. E. Caldwell 
for the State of Utah, Frank C. Emerson for the State of Wyoming, 
who, after negotiations participated in by Herbert Hoover, ap
pointed by the President as the representative of the United States 
of America, have agreed upon the following articles: 

ARTICLE I 

The major purposes of this compact are to provide for the equi
table division and apportionment of the use of the waters of the 
Colorado River system; to establish the relative importance of 
different beneficial uses of water; to promote interstate comity; to 
remove causes of present and future controversies; and to secure 
the expeditious agricultural and industrial development of the 
Colorado River Basin, the storage of its waters, and the protection 
of life and property from floods. To these ends the Colorado River 
Basin is divided into two basins, and an apportionment of the use 
of part of the water of the Colorado River system is made to each 
of them with the provision that further equitable apportionments 
may be made. 

ARTICLE II 

As used in this compact: 
(a) The term "Colorado River system" means that portion of the 

Colorado River and its tributaries within the United States of 
America. 

(b) The term "Colorado River Basin" means all of the drainage 
area of _the Colorado River system and all other territory within 
the United States of America to which the waters of the Colorado 
River system shall be beneficially applied. 

{c) The term "States of the upper division" means the States 
of Colorado, New Mexico, Utah, and Wyoming. 

(d) The term "States of the lower division" means the S ~ates of 
Arizona, California, and Nevada. 

(e) The term "Lee Ferry" means a point in the main stream of 
the Colorado River 1 mile below the mouth of the Faria River. 

{f) The term "upper basin" means those parts of the States of 
Arizona, Colorado, New Mexico, Utah, and Wyoming within and 
from which waters naturally drain into the Colorado River svstem 
above Lee Ferry, and also all parts of said States located without 
the drainage area of the Colorado River system which are now or 
shall hereafter be beneficially served by waters diverted from the 
system above Lee Ferry. 

(g) The term "lower basin" means those parts of the States of 
Arizona, California, Nevada, New Mexico, and Utah within and 
from which waters naturally drain into the Colorado River system 
below Lee Ferry, and also all parts of said States located without 
the drainage area of the Colorado River system which are now or 
sh.all hereafter be beneficially served by wa~rs diverted from the 
system below Lee Ferry. 

(h) The term "domestic use" shall include the use of water for 
household, stock, municipal, mining, milling, industrial, and other 
llke purposes, but shall exclude the generation of electrical power. 

ARTICLE ill 

(a) There is hereby apportioned from the Colorado River system 
1n perpetuity to the upper b:1sin and to the lower basin, respec
tively, the exclusive beneficial consumptive use of 7,500,000 acre
feet of water per annum, which shall include all water necessary 
for the supply of any rtght.s which may now exist. 

(b) In addition to the apportionment in paragraph (a) , tha 
lower basin is hereby given the right to increa.se its beneficial 
consumptive use of such waters by 1,000,000 acre-feet per annum. 

(c) If, as a matter of international comity, the United States of 
America shall hereafter recognize in the United States of Mexico 
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. any right to the use of any waters of the Colorado River system, 
such waters shall be supplied first from the waters which are 
surplus over and above the aggregate of the quantities speclfied 

·in paragraphs (a) and (b); and 1! such surplus shall prove 1nsuftl
cient for this purpose, then, the burden of such deficiency shall be 
equally borne by the upper basin and the lower basin, and when
ever necessary the States of the upper division shall deliver at 
Lee Ferry water to supply one-halt of the deficiency so recognized 
in addition to that provided in paragraph (d). 

(d) The States of the upper division will not cause the fiow of 
the river at Lee Ferry to be depleted below an aggregate of 
75,000,000 acre-feet for any period of 10 consecutive years reckoned 
in continuing progressive series beginning with the 1st day of 
October next succeeding the ratification of this compact. 

(e) The States of the upper division shall not withhold water, 
and the States of the lower division shall not require the delivery 
of water, which cannot reasonably be applied to domestic and 
agricultural uses. 

(f) Further equitable apportionment of the beneficial uses of 
the waters of the Colorado River system unapportioned by para
graphs (a) , (b) , and (c) may be made in the manner provided 
in paragraph (g) at any time after October 1, 1963, 1! and when 
either basin shall have reached its tota.l beneficial consumptive use 
as set out in paragraphs (a) and (b). 

(g) In the event of a desire for a further apportionment a.s 
provided in paragraph (f) any two signatory States, acting through 
their Governors, -may give joint notice of such desire to the Gover
nors of the other signatory States and to the President of the 
United States of America, and it shall be the duty of the Governors 
of the signatory States and of the President of the United States of 
America forthwith to appoint representatives, whose duty it shall 
be to divide and apportion equitably between the upper basin and 
lower basin the beneficial use of the unapportioned water of the 
Colorado River system as mentioned in paragraph (f) , subject to 
the legislative ratification of the signatory States and the Congress 
of the United States of America. 

ARTICLE IV 

(a) Inasmuch as the Colorado River has ceased to be navigable 
for commerce and the reservation of its waters for navigation would 
seriously limit the development of its basin, the use of its waters 
for purposes of navigation shall be subservient to the uses of 
such waters for domestic, agricultural, and power purposes. If 

. the Congress shall not consent to this paragraph, the other provi
sions of this compact shall nevertheless remain binding. 

(b) Subject to the provisions of this compact, water of the 
Colorado River system may be impounded and used for the genera
tion of electrical power, but such impounding and use shall be 
subservient to the use and consumption of such water for agri
cultural and domestic purposes, and shall not interfere with or 
prevent use for such dominant purposes. 

(c) The provisions of this article shall not apply to or inter
fere with the regulation and control by any State within its 
boundaries of the appropriation, use, and distribution of water. 

ARTICLE V 

The chief official of each signatory State charged with the 
admlnistratlon of water rights, together with the Director of the 
United States Reclamation Service and the Director of the United 
States Geological SUrvey, shall cooperate, ex omcio-

(a) To promote the systematic determination and coordination 
of the facts as to fiow, appropriation, consumption, and use of 
water in the Colorado River Basin, and the interchange -of avail
able information in such matters. 

(b) To secure the ascertainment and publication of the annual 
fiow of the Colorado River at Lee Ferry. 

(c) To perform such other duties as may be assigned by mutual 
consent of the signatories from time to time. 

ARTICLE VI 

Should any claim or controversy arise between any two or more 
of the signatory States: (a) With respect to the waters of the 
Colorado River system not covered by the terms of this compact; 
(b) over the meaning or performance of any of the terms of this 
compact; (c) as to the allocation or the burdens incident to the 
performance o! any article o! thts compact or the delivery or 
waters as herein provided; (d) as to the construction or operation 
of works within the Colorado River Basin to be situated in two or 
more States, or to be constructed in one State for the benefit of 
another State; or (e) as to the diversion of water in one State for 
the benefit of another State, the Governors of the States atrecte~ 
upon the request of one of them, shall forthwith appoint com
missioners with power to consider and adjust such claim or con
troversy, subject to ratification by the legislatures of the States so 
atrected. 

Nothing herein contained shall prevent the adjustment of any 
such claim or controversy by any present method or by direct 
future legislative action of the interested States. 

ARTICLE vn 
Nothing in this compact shall be construed as atfectlng the obll· 

gations of the United States of America to Indian tribes. 
ARTICLE VIII 

Present perfected rights to the beneficial use of waters of the 
Colorado River system are unimpaired by this contract. When
ever storage capacity of 5,000,000 acre-feet shall have been provided 
on the main Colorado River within or for the benefit of the lower 
basin, then claims of such rights, 11 any, by appropriators or users 
of water in the lower basin against appropriators or :users of water 

1n the upper basin shall attach to and be sa.tlsfied from water that 
may be stored not in confiict with article m. 

All other rights to beneficial use of waters of the Colorado River 
system shall be satisfied solely from the water apportioned to that 
basin in which they are situate. 

ARTICLE IX 

Nothing in this compact shall be construed to limit or prevent 
any State from instituting or maintaining any action or proceed
ing, legal or equitable, for the protection of any right under this 
compact or the enforcement of any of the provisions. 

ARTICLE X 

This compact may be terminated at any time by the unanimous 
agreement of the signatory States. In the event of such termina
tion, all rights established under it shall continue unimpaired. 

ARTICLE XI 

This compact shall become binding and obligatory when it shall 
have been approved by the legislatures of each of the signatory 
States and by the Congress of the United States. Notice of ap

. proval by the legislatures shall be given by the governor of each 
signatory State to the governors of the other signatory States and 
to the President of the United States, and the President of the 

. United States is requested to give notice to the governors of the 
signatory States of approval by the Congress of the United States. 

In witness whereof the commissioners have signed this compact 
in a single original, which shall be deposited in the archives of the 
Department of State of the United States of America and of which 
a duly certified copy shall be forwarded to the governor of each 
of the signatory States. · 

Done at the city of Santa Fe, N. Me:x., this 24th day of November, 
A. D. 1922. 

Approved. 

W. S. No&VIEL. 
W. F. McCLURE. 
DELPH E. CARPENTEJL. 
J. G. SCBUGHAM. 
STEPHEN B. DAVIS, Jr. 
R. E. CALDWELL. 
FRANK C. EMERSON. 

liERBEaT HooVER. 

Mr. TAYLOR of Colorado. Mr. Speaker, I yield 5 minutes 
to the gentleman from Texas [Mr. BucHANAN] • 

Mr. BUCHANAN. Mr. Speaker, the gentleman from Colo
rado [Mr. LEwlsJ does not understand about this Gila proj
ect, evidently. It is understood by all of you that the Gila 
project and the Colorado project are of no personal or po
litical interest to me. All I want to do is deal fairly and 
justly with the Western States in connection with the ex
penditure of this reclamation fund in dividing it up among 
the several projects. 

The Gila project was contemplated by section 15 of the 
Boulder Canyon Act. Its approval was intended at that time, 
and it was the intention to get water from it. How can this 
now interfere with the allotment of water from the upper 
States in any respect? The gentleman states that the place 
that starts using the water preempts it, and then they have 
a right to it forever. Is that right?' 

Mr. LEWIS of Colorado. That is correct. 
Mr. BUCHANAN. The argument was made to me if the 

Gila project was not built the water would run down the 
river, go into Old Mexico, and they would use it forever, and 
no American State would get it. What do you say to that? 

Mr. LEWIS of Colorado. Is the gentleman addressing me? 
Mr. BUCHANAN. No. I am addressing this question to 

all Members. 
Here is the situation in which I find myself. I investi

gated the Gila project. I find it is not a dam. It involves 
the digging of a canal or canals to the land from the Boul
der Canyon and that other dam down below there. It is just 
digging canals, and when · the water gets to the tableland 
which it is sought to irrigate they have to pump it up a few 
feet-! do not know how high. 

Now, what do we find? We find a contract has been en
tered into obligating $1,097,599 for the actual work out of 
$1,250,000 to furnish material for this contract. That is a 
Government obligation. What are you going to do? 

Mr. MARTIN of Colorado. Will the gentleman yield for 
a question? 

Mr. BUCHANAN. I yield to the gentleman from Colorado. 
Mr. MARTIN of Colorado. What was the authority for 

entering into that contract which the gentleman has just 
referred to? 

Mr. BUCHANAN. The authority conferred on the Presi
dent through legislation which we passed. A survey of the 
project :was authorized by the Boulder Canyon Act in 1928. 
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The money was allotted from emergency funds appropriated 
to the President. 

Mr. MARTIN of Colorado. It is not in the status, then, 
of the Florida canal or the Passamaquoddy project? 

Mr. BUCHANAN. No; it is clearly out of that status. It 
is a projec_t for which a survey has been authorized by Con
gress. 

Mr. RICH. Will the gentleman yield? 
Mr. BUCHANAN. I yield to the gentleman from Penn

sylvania. 
Mr. RICH. It seems to me a great many of these projects 

that have been started under laws authorized by the Con
gress are proving to be boomerangs. We find that they 
are coming in here now and asserting their right to go 
ahead with them. It seems to me we should not give any 
individual permission to do things that should be retained 
in the Congress. 

Mr. BUCHANAN. I am trying to exercise good, sound, 
business judgment on these projects. Where there has not 
been much money spent or a contract entered into involv
ing a large amount of money we stop them. Where con
tracts have been entered into and a lot of money has been 
spent, we carry them on. We are trying to do the sensible, 
sane thing with respect to these projects and to get out of 
them as soon as we can. 

Mr. RICH. I realize the gentleman is trying to do that 
and I congratulate him upon his position in the matter. 

Mr. TAYLOR of Colorado. Mr. Speaker, I yield one-half 
minute to the gentleman from Utah . [Mr. MURDOCK]. 

Mr. MURDOCK. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the R:EcoRD at this point, and to 
include therein certain tables and charts furnished me by 
the Bureau of Reclamation. . 

Mr. RICH. Mr. Speak~r, reserving the right to object, I 
would like to ask the gentleman how much of the REcoRD 
it will take to put in these tables? 

Mr. MURDOCK. There are about four very short tables, 
and the rest of it is my own remarks. -

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Utah? 

There was no objection. 
P..ECLAMATION AND THE NATION-RECLAMATION IN HISTORY 

Mr. MURDOCK. Mr. Speaker, it is a striking fact that 
most of the great civilizations of antiquity were born in 
arid regions and were nurtured 'by irrigation. (A) The Nile 
has been called ''the river that is Egypt;', because the Nile's 
overflow, implemented by an extensive system of dikes, 
canals, and reservoirs, made possible the. civilization which 
produced the first calendar, the science of astronomy, and, 
in brief, the foundations of western culture. Mesopotamia, 
the land between the rivers Tigris and Euphrates, has been 
the center of three world-dominating monarchies, which rose 
to power in a rainless land because they mastered the art of 
irrigation. Three thousand years ago the Chinese dug arte
sian wells to help avert the horrors of drought and famine. 
The grandeur that was Rome has in great measure passed 
from the earth, but throughout the dominions which once 
paid tribute to the Eternal City, the ruins of massive, seem
ingly interminable aqueducts still bear witness to the vital 
part that irrigation played in the days of Caesar and Cicero. 

EARLY HISTORY OF RECLAMATION IN .AMERICA 

. Irrigation in the New World antedated its discovery by 
the white man. Anthropologists have offered the theory 
that the Indians first learned the value of irrigation by 
observing that arid lands which had been flooded by spring 
torrents yielded an abundance of roots and herbs. At any 
rate, it is certain that the Mayans, the Aztecs, the Incas, 
the Hopi, and other Indian tribes practi~ed a crude form 
of irrigation hundreds of years before Columbus first sighted 
America. 

The conquering Moors carried with them a knowledge of 
irrigation, and a thousand years ago they constructed irriga
tion works in Spain. <A> In turn, the Spanish explorers and 
missionaries, .when they first penetrated the west coast of 
what is now the United States, made their first effort to 
establish a civilization by constructing a. reclamation project. 

The padres of Mission San Diego de Acala, which was the 
first mission established in california in the seventeenth cen
tury, showed the Indians how to build a dam across the 
San Diego River in Mission Gorge and how to lead the 
water by canal to the dry but fertile lands surrounding the 
old mission. Eloquent testimony of the permanence of cul
tures built on irrigation is found in the fact that part of 
this dam, built of shaped stones with mud for mortar, still 
stands. Later the Spanish grandees followed the practice of 
irrigating the bottom lands along the streams coursing 
through their great ranches in California. 

EARLY RECLA.J.I.{ATION PROJECTS IN THE UNITED STATES 

Notwithstanding the important part irrigation has played 
in the development of civilization and its extensive employ
ment by other races in other lands, the people of my faith, 
in my S~ate, made and succeeded in the first attempt by the 
Anglo-Saxon race to reclaim arid lands. <A> When Brig
ham Young, the inimitable colonist, first beheld Salt Lake 
Valley he saw, in the words of a great Mormon poet, ."a deso
lation of centuries, where earth seemed heaven-forsaken, 
where hermit Nature watching, waiting, weeped, and wor
shipped God amid eternal solitude." (Orson F. Whitney, 
History of Utah, I, 220.) Brigham Young and a majority of 
his followers had migrated from sections of the United States 
where rainfall was abundant and irrigation unnecessary. 
Young had, so far as history records, no previous knowledge 
or experience with methods of irrigation; but he and his 
people had journeyed to the valleys of the mountains for 
the purpose of planting a permanent colony and establishing 
homes. To do that, they realized, it was necessary to root 
their communities in the soil, and roots cannot grow in the 
desert without water. The first step therefore was to find a 
water supply, and next the pioneers must learn how to utilize 
it to the fullest extent and husband it against; the inevitable 
seasons of drought. If you will visit Salt Lake City, the 
Mormons will show you a great painting which is treasured 
by every Utahan and which pictures the Mormon pioneers 
in the act of turning the waters of what is now called· City 
Creek upon' the parched and thirsty desert. Their reclama
tion system is best described in the words of Charles Hillman 
Brough: 

The methods of irrigation pursued by these conquerors of the 
dese~ unaided by capital or previous experience, were almost 
identical With those in vogue at the present day. Canals were 
run from the canyons out upon the more level land of the valleys 
and there subdivided into branch canals, and· these again divided 
tnto laterals leading to every farm so long as there was water to 
be distributed. Each farmer had canals leading from the main 
one to every field, ando generally along the whole length of the 
upper side of each field. Each field had little furrows, a foot or 
more apart and parallel With each other, running either length
wise or crosswise or diagonally across, as the slope of the land 
required. Into these furrows the water was turned, one or more 
at a time, as the quantity of water permitted, until it had flowed 
nearly to the other end, when it was turned in the next furrows 
and. so on until all were watered (A, pp. 9-10). ' 

Thus was every drop of water made to do the work of 10. 
Thus were the economic foundations laid for the settlement 
and development of that great empire of the West whose 
riches, agricultural, mineral, and human, have flowed to 
every section of the country and helped America to fulfill 
her manifest destiny, 

·That was the beginning of American reclamation <D, p. 
22), and if the West is to continue to supply America with 
-wealth we must-continue to carry on the reclamation ·system. 

At first and for many decades, reclamation projects were 
initiated and financed by private capital with the result 
that the development of reclamation followed a helter 
skelter, and in niany cases, uneconomical course. At last 
however, it became apparent that reclamation was of vitai 
national importance and that it constituted financial, engi
neering, and social problems of such magnitude that they 
could not be solved by private interests. 

THE R.ECLA.llll:a.TION A~ OF 1902 

By 1894, Congress had recognized the advisability of en
couraging reclamation, and to that end Congress enacted 
~hat year the Carey Act, 'Ullder · the provisions of which 
public lands were allocated to the States for reclamation by 
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private enterprise. However, no Federal funds were appro
priated for the developmnt of irrigation systems <D, p. 22). 
Federal reclamation wa.S inaugurated in 1902 ·by the passage 
of the reclamation act. The main features of the act were 
(D, pp. 23, 24) : 

First. Organization of the Reclamation Service. 
Second. Authorization granted to the Secretary of the In

terior to investigate and construct feasible irrigation 
'projects. 

Third. Authorization of the withdrawal of public lands for 
construction purposes and for irrigation. 

Fourth. Provision that the cost of reclamation projects 
was to be repaid by the landowners and water users, with

:out interest, in not more than 10 annual installments. As 
rapidly as the money was returned, it was to be used for con
tinuing construction work. (See table ll.) 
. I quote from page 23 of the Haw-Schmitt report: 

A prominent feature of the financial provisions of the act was 
the establishment of the reclamation fund for carrying out recla
mation enterprise. This fund was bullt up by impounding all 
moneys received from the sale of public lands, oil and mineral 
royalties, and certain related sources, and placing this fund at 
the disposal of the Secretary of the Interior for use 1n planning 
and building irrigation projects. 

It should be kept in mind that the reclamation program 
was not intended as and has never been a program of Fed
eral philanthropy. Under the act of 1902, the settlers were 
obliged to repay in full the Government's expenditures on 
irrigation projects. In the words of Haw and Schmitt, 
Congress-- . · 

Intended reclamation to be a nationally supported agency of ir
rigation deve~opment on an economica.lly and socially desirable 
basis, for the purpose of building up the whole West in the na
tional interest as fully as its natural resources would permit. 

THE RECLAMATION LEDGER 

During the 32-year period following the passage of the 
R-eclamation Act, 31 projects distributed over 15 States have 
been completed (D, fig 2). The adjusted cost of these proj
ects to June 30, 1934, was $193,620,400. (See table ill) 
Forty-one projects are now completed or under construction. 
(See table IV.) · 

The reclamation program has opened up an irrigable area 
of 2,025,508 acres, of which 1,589,770 acres were irrigated in 
1933. More than 43,000 farms are comprised in this acreage 
(D, p. 28). An additional area of 1,239,017 acres, privately 
developed, is supplied, wholly or in part, with water from 

· Federal reservoirs <E. p. 8). 
Reclamation projects support a population of 181,929 liv

ing on the farms and 498,158 residing in the towns <D. p. 
28). Thus the total population dependent upon Federal 
projects amounts to more than 600,000. According to the 
best information available, each farm unit on a reclamation 
project supports three familie5-{)ne on the farm, one in 

· the project town, and one in the commercial and industrial 
centers which supply the projects with manufactured goods 
(E, p. 13). 

The reclamation program has added to the taxable wealth 
of the United States in excess of $1,000,000,000 (E, p. 6). or 
approximately five times its cost. It has created whole· new 
communities of prosperous farm folk. The projects support 
736 schools and 798 churches. 

Records of the Bureau of Reclamation disclose that during 
one of the depression years 17 Federal reclamation projects 
received by rail 95,000 carloads of manufactured goods, in
cluding automobiles, farming implements, furniture, and 
similar commodities manufactured in the Midwest and the 
East, having a total value of $120,000,000. And it is worthy 
of note that the wage earners who produced these manufac
tured goods did not purchase their foods, and so forth, from 
the reclamation projects, but from nearby farms. Industry, 
therefore, made a clear profit on the transaction. 

As an example of how the prosperity of industry is inex
tricably bound up with agriculture and reclamation, I call 
attention to the freight supplied by reclamation projects to 
the railroad systems of the country. Nine transcontinental 
railroads traverse the Federal projects and tap remoter 

sections of the projects with spur lines. According to the 
la~ Dr. ~~ood Mead (E,_p. 18) :_ 

During the depression: and especially during the drought of 
1934, freight onginated by Federal reclamation projects contributed 
a· major and stabilizing item of commerce to our transportation 
systems. It is notable that freight to and from the Boise project 
1n Idaho in recent years has exceeded in ·volume the tratnc of the 
entire State prior to the development of this project. Whole 
trains are used to carry melons and vegetables from Arizona and 
Colorado projects to the eastern seaboard at seasons when cur
loadings in other ~o-ricultural areas are at lowest ebb. 

In 1935 the Yakima project shipped 24,152 carloads of 
apples, pears, potatoes, and other crops by rail. (See ms. 
table attached.) The chief engineer of the Oregon Short 
Line is quoted as saying: 

It is one of the mottoes of the Union Pacific system that our 
company will build a railroad to a haystack but not to a mine. 

In an address appearing on pages 7625-7626 of the CoN
GRESSIONAL RECORD for May 20, 1936, I quoted facts and 
:figures to show the economic importance of reclamation 
projects to the industry of the Nation. The record of the 
Minidoka project in Washington will further illustrate the 
relationship of interdependence which exists between irri
gation projects and industrial enterprise. Prior to the con
struction of this project the region where it is now situated 
was a desolate sagebrush plain, uninhabited, and forbidding 
exploitation. Today the population of the project, which 
comprises 110,000 acres of irrigated land, is 15,361, almost 
equally divided between the farms and the town. The Bu
reau of Reclamation estimates that at least an additional 
8,000 people, living and working in the industrial and com
mercial centers which supply the project with manufactures 
are entirely supported by the project <E., p. 13). ' 
. The lesson to be learned from these statistics, and which is 
repeated by every careful survey of the economics of the 
modern world, is that industry and agriculture are mutually 
interdependent. Agriculture is indispensable to civilization 
and all other forms of economic endeavor are dependent upon 
this great basic industry. Viewed from the vantage point 
of economic philosophy, manufacturing, commerce, transpor
tation, and so forth, are the tools by which the products of 
the farms are produced and distributed. Industry is the 
handmaid of agriculture. 

Sectionalism produces civil wars. Sectionalism is anarchy 
and anarchy leads to chaos. I think that when the recent 
years of ruin come to be studied objectively it will be 
found that the major cause of the depression was industrial 
anarchy. Our political leaders and our captains of industry 
failed to coordinate the diverse factors entering into our eco
nomic life. Industrialists and agriculturalists, because they 
failed to recognize that prosperity is a condition of recipro
cally stimulated well-being, found themselves at war with 
each other and both suffered as a result. Agricultural areas 
and industrial areas ignored the social benefits of cooperation 
and mutual support, with the result that economic sectional
ism divided into a hodgepodge of panic-ridden, oppositional 
sections. This economic sectionalism, I believe, produced the 
depression and led us to the verge of civil strife. If we are 
to recover, we must mend our ways. 

Enduring prosperity can only come to America when all 
sections of the country, agricultural and industrial, learn to 
move forward together. Our production, our transporta
tion, and our distributive facilities must be. coordinated, so 
that each will complement and supplement the other, so that 
all will function smoothly as the gears of social betterment. 
The West must know that there can be no prosperity for it 
unless the other sections of the land are also prosperous. 
The East and South must also learn this lesson. 

Federal harbor projects are, by nature, restricted to the 
seashore. But the improvement of our harbors, through 
which the commerce of the Nation passes, benefits the Na
tion as a whole. Would it not be stupid, as well as unsocial, 
if we who represent the inland regions were to oppose, on the 
miry ground of sectional bigotry, all harbor projects? Like
wise, is it not unwise and. iDJUCUcious for those Members 
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Qf the House who so ably represent the industrial and com
mercial centers of the Nation to oppose, on no better ground 
than short-sighted s:ctionalism, the construction of irriga
tion projects which will, in time, feed and clothe their own 
constituents? 

WHO PAYS FOR ~TION? 

The mistaken impression seems to be prevalent that recla
mation projects cost the Government huge sums of money. 
Even a casual study of the reclamation fund reveals the in
accuracy of this view. It is true, of course, that during the 
depression, when every group, · even the foreign debtor, has 
begged and obtained moratoria on obligations owing to the 
Government, the collection of installments on reclamation 
repayment contracts has been suspended. But let us look 
at the record of normal years. At the close of the fiscal year 
ending June 30, 1935, omitting installments suspended by law, 
the landowners and water users of 11 Federal reclamation 
projects had paid 100 percent of the amount due the Gov
ernment on the repayment contracts. On six other projects 
the settlers had repaid more than 99 percent. On only two 
projects had less than 90 percent been repaid. (See table IV.) 
These figures show that even on the cold and calculating 
basis of contractual repayments the reclamation program has 
proved to be a sound investment of Government funds. 

Striking an average for all projects, 98.9 percent of the 
money due under the repayment contracts has been paid by 
the project settlers. According to the late Dr. Mead, up to 

· June 30, 1935-
Even considering wrtte-offs and adjustments made by Congress 

in repayment contracts of water users, the collections have been 
approximately 85 percent. (E., p. 6.) 

Thus, it is apparent that reclamation was the first-and 
perhaps the only-great Federal - self-liquidating project. 
The Government, then, has not had to invest a penny of 
funds in reclamation without practically 100-percent col
lateral, and in addition the people of the Nation have prof
ited beyond measure from the investment. I challenge any 
.other Government agency-! challenge the Reconstruction 
Finance Corporation, which has loaned billions to banks 
and railroads; I challenge the Treasury itself, which has 
loaned bililons to foreign nations now in default-to show 
so clean a record. 

A WORD OF PROPHECY 

And now I venture to make a prediction based on history. 
The pioneers who first settled on the eastern shore of this 
continent were largely agriculturists. The civilization they 
planted in the East was based on farming. But as the set
tlements grew and the colonists prospered other industries 

. sprang up. The new industries rapidly displaced the farms 
on the eastern seaboard. Manufacturing and commerce mo
nopolized the settled land, and agriculture turned its face to 
the virgin West. Through the years this process has been 
repeated many times and steadily, and each time the agri
cultural center of the Nation has shifted westward. Today 
the pleasant lands, once bursting with potential abundance, 
have been settled and exploited. And still the regions con
quered and retained by industry expand. It is my firm con
viction that American agriculture will some day find its 
center in the bleak, forbidding deserts of the West. Recla
mation projects which have previously been undertaken and 
these projects which the Congress is now considering may 
yet become the granaries of the world. 

It is the duty of statesmen to look to the future. 
RECLAMATION AND AGRICULTURE 

Preachers of the false gospel of scarcity have said that 
the reclamation program is antithetical to the agricultural 
program. The facts explode this fallacy. The acreage em
braced in the Federal reclamation program amounts to only 
7.5 percent of the total irrigated area of the United States 
and less than one-half of 1 percent of the cropped area 
of the country. The total value of crops produced on Fed-

-eral reclamation projects is less than 1 percent of the value 
·of the Nation's crops (E, p. 8). Obviously, Federal recla
mation has not yet appreciably affected agricultural pro
duction. 

LXXX-59. 

Farmers fortunate enough to operate lands not situated in 
the reclamation distrtcts have cause for no concern from 
that quarter. Products from irrigated western farms do not 
enter into competition with the agricultural products of 
sections blessed with a plenteous rainfall. Long-staple cotton 
is grown on irrigated land in Arizona, but it does not com
pete with the short-staple variety produced in the South. 
In fact, the United States does not produce nearly enough 
long-staple cotton to supply the local demand, but, on the 
contrary, is obliged to import large quantities from foreign 
countries. Alfalfa which is grown on the irrigated farms of 
the intermountain region is not shipped to other regions, but 
is used to supplement the natural forage of the public 
ranges. Winter fruits and vegetables raised on reclamation . 
projects fill a need in the Nation's diet which cannot be 
supplied by any other section of the country during the 
seasons they are harvested, and they could not compete · 
with similar produce from other sections of the country · 
because freight rates on such commodities are prohibitive 1 

(E, p. 10). 
It is· self-evident and undeniable that the function of 

reclamation is to supplement the Nation's agriculture. To 
discourage reclamation is to encourage scarcity. I quote 
from the Haw-Schmitt report, which report should be care
fully studied by every Member of Congress and everyone 
interested in our country's progress: 

Any adequate view of reclamation must include in 1ts perspec
tive not alone the quantitative facts of irrigation development 
previously indicated but also the far-reaching social and economic 
changes which have taken place in the West during the last third 
of a century. Just as irrigation gave htiman settlement its first 
foothold in the mountain valleys and on the fringes of the deserts 
that separated th-e Mississippi Valley from the narrow Pacific coast 
belt, so Federal reclamation initiated a further stage of develop
ment. In the days of the cowboy, the isolated prospector, and 
the covered wagon, communities existed only at wide intervals 
and the supply bases for existence were few and small. Roads were 
few and communication across the arid belt was slow, but the 
pioneering _impulse and the continuous westward drift from the 
well-settled regions of the East were causing ever larger numbers 
to seek their opportunity in the mountain and intermountain 
country. It was under such circumstances that reclamation 
brought Federal aid to the support of irrigation development. 
The score of well-watered farming areas which it created helped 
to make possible the subsequent diffusion of population and 
growth of wealth. Reclamation provided a secure foundation for 
the development o! the West and contributed toward integrating 
the Nation. -

The effects and success of reclamation are measured by these 
achievements. All the present prosperity of the domain that ex
tends westward more than a thousand miles from the middle of 
the Great Plains came about because of the extension of irriga
tion, largely during the past four decades; and since 1902 this 
growth has been led and dominated by Federal reclamation. With
out the spread of population through the deserts and the production 
of wealth which resulted from it, balanced growth of the Nation 
as a whole could not have been achieved. In broadening the base 
of the country's food supply, in strengthening and supporting its 
industry, in enlarging and building up the Nation's transportation 
system, reclamation has been a fundamental agency of public 
welfare. 

RECLAMATION AND THE WEST 

Dr. Mead said: 
Abandon reclamation development, abandon development of the 

western water resources, and the Nation haS abandoned the future 
of the West (E, p. 11) . 

It should be remembered that when the Western States 
were admitted to the Union, title to the minerals within 
their borders and title to much of the land itself was re
tained by the Federal Government. Thus, even at this late 
period, 80 percent of the total land area of the State of 
Nevada belongs to the Federal Government; of Arizona, 66 
percent; of Utah, 58 percent. Of the total land area of the 
11 Western States, title to 46 percent is vested in the Fed
eral Government. <See table VI.) This western land which 
belongs to the United States is not, of course, taxable by 
the States . . To choose the extreme example, Nevada, with 
an area almost twice as great as that of New England, must 
maintain its schools and police its wide domain with taxes 
derived from an area comparable to that of. New Hampshire 
and Vermont. (See manuscript table attached.) We west
erners have reason to believe, and particularly in this 
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instance, that the Federal Government bas not been over
generous with our States. 

Government statistics reveal that the average rainfall in 
the western third of the United States varies between 6 and 
. 20 inches a year (D, p. 31). In the entire area which lies 
. west of the one hundredth meridian, with the exception of 
.a narrow strip along the Pacific coast, the annual rainfall 
is insufficient to produce crops without supplemental . irri
gation. Reclamation, therefore, is of vital importance to 
the western third of our country. To curtail reclamation 
is to stunt the growth of this region. To halt the reclama
tion program is to kill the West. 

On the other hand, the meager water supply with which 
Providence has provided the West can, with the aid of the 
genius and perseverance of man, be so utilized as to transform 
the western desert into a land of plenty. The West beseeches 
Congress not to waste one-third of the Nation's inheritance. 
Do not, we say to you, permit farms and men, to die in the 
desert from want of water which can be supplied without one 
cent of cost to you, and which will secure for you the richest 
reward that can come to any nation-a community of happy, 
loyal, and prosperous farmers. 

RECLAMATION IS NONPARTISAN 

Let me, needlessly perhaps, remind the gentlemen on the 
Republican side of the House that it was your great American 
President, Theodore Roosevelt, who fathered the reclamation 
program, because, as he said, it would build homes and thereby 
build up the Nation. It was Theodore Roosevelt who spon
sored and recommended the enactment of the Reclamation 
Act of 1902 (E, p. 11). 

And now, for the special attention of the majority, let me 
quote the greatest American of half a centry on this question. 
In his telegram to the National Reclamation Association, 
dated November 27, 1933, Franklin D. Roosevelt said: 

Reclamation as a Federal policy has proven its worth and has a 
very definite place in our economic existence. Spread over one
third of the territory of the United States and creating taxable 
values and purchasing power affecting municipal, State, and Fed
eral Governments and private industry, it is only reasonable that 
we should all take pride in its achievements and success. 

The West has been, is, and shall ever be the home of inde
pendent, self-reliant American citizens. We have never asked, 
we do not ask now, for Federal philanthropy. We say to you, 
cooperate with us-since we have always given you the fullest 
measure of cooperation-in our struggle against drought help 
us to store up for future use the tiny streams of water that 
trickle through our desert lands, which else would be absorbed 
and lost in that gigantic sponge which now is wasteland. 
Help us now, and we will again, as we have done so many 
times before, assault the lifeless mountains, subdue the· desert, 
and conquer for America an empire more fruitful than the 
promised land. · 

NoTE.--Symbols in the text enclosed in parentheses refer to the 
list of references designated as table I. Thus D, p. 22, refers to 
pages 22 of the Report on Federal Reclamation to the Secretary of 
the Interior, by John W. Haw and F. E. Schmitt. My purpose in 
making the above address has been to assemble statistics and other 
information relating to reclamation in such a manner as to call 
attention to the function of reclamation in our national economy. 
:r have therefore borrowed freely from the references cited. 

TABLE I. REFERENCES 

A. Irrigation in Utah, by Charles Hellman Brough (Baltimore, 
1898). 

B. Irrigation, Water Rights, and Appropriation of Waters, by 
C. S. Kinney. 

C. Cooperation Among the Mormons, by Hamilton Gardner. 
(Quarterly Journal of Economics, vol. 31, p. 461.) 

D. Report on Federal Reclamation to the Secretary of the In
terror, by John w. Haw and F. E. Schmitt, December 1, 1934. 
(Government Printing Office, 1935.) 

E. Federal Reclamation. An unpublished treatise by Dr. Elwood 
Mead, the late Commissioner of the Bureau of Reclamation, dated 
June 25, 1935. 

TABLE II.-5UMMARY OF CHANGES IN RECLAMATION LAWS 

(From Haw-Schmitt report, pp. 32-33)· 
1906-Relates to town-site and power development. 
1910--Authorizing an advance of $20,000,000 to the reclamation 

fund and repealing the State allocation section (9) at the act at 
1902. 

1911-Curtis Act, authorizing the Secretary of the Interior, in his 
discretion, to withdraw public notice heretofore issued which pre-
scribed the payment of construction charges. · 

1911-Warren Act, providing for the sale of surplus water. 
1911-Development and lease of surplus power . 
1914--Reclamation Extension Act, which permitted the period of 

repayments to be extended to 20 years . 
1917-Development of the Yuma auxiliary reclamation project, 

Arizona. 
1920--Receipts from oil leases to be paid into the reclamation 

fund. 
1920--Receipts from Federal water-power licenses to be paid into 

the reclamation fund. 
1921-Relief to water users on Federal projects. 
1922--Rellef to water users on Federal projects. 
1923-Relief to water users on Federal projects. 
1924--Relief to water users on Federal projects. 
1925---Fact Finders Act, providing for selection of settlers; clas

sification of land; construction payments based on productive 
power; profits from power plants, leases of land, sale of town lots, 
and sale or rental of water to be credited to water users when they 
take over the care ar.d operation of projects. 

1925---Appropriation act of March 3, providing for appraisal of 
private lands on the Vale project, Oregon, and the Kittitas division 
of the Yakima project, Washington. 

1926-Appropriation act of May 10, providing for appraisal and 
sale of excess lands on Sun River project, Montana; Owyhee, Vale, 
and Baker projects, Oregon; also the Spanish Springs division of 
the Newlands project, Nevada. · 

1926-Application of power revenues, Minidoka project, Idaho. 
1926-0mnibus adjustment act, providing for a charge-off on 17 

projects, amounting to $13,708,016, and the appraisal and sale of 
excess land. Repealed provision of Fact Finders Act of 1925 per
mitting repayments based upon productive power of land. 

1928--Boulder Canyon Act. 
1928--Taxation of lands of homestead and desert-land entrymen 

authorized. 
1929-Application of power revenues, Boise project, Idaho, and 

Shoshone project, Wyoming. 
1930--Ta.xation of unpatented entries authorized. 
1930-Sale of temporarily· and permanently unproductive lands 

authorized. 
1930--Rehabilitation of Bitter Root project, Montana. 
1930--Construction of Prosser power plant and application of 

power revenues, Kennewick unit, Yakima project, Washington. 
1931-Advance of $5,000,000 to reclamation fund. 
1931-Relief extended to Uncompahgre project, Colorado. 
1931-8ale of surplus power developed under Grand Valley proj-

ect, Colorado. 
1932-Moratorium on construction charges for 1931 and 1932. 
1933-Moratorium on construction charges for 1932 and 1933. 
1934--Moratorium on construction charges for 1934. 

TABLE m.-Projects constructed with allotments from reclamation 
fund 

(From Haw-schmitt report, p. 27] 

Adjusted Water 
Project cost to June Irrigable Construction f. rst 

30, 1934 
area 1 authorized avail-

ble 

Salt River _______________ $12, 350, 576 245,648 Mar. 14, 1903 1907 Yuma.. ______________ 6,416, 730 65,626 May 10,1004 1007 
Orland. -----------------·· 2, 365,571 20,634 Oct. 5,1907 1910 
Grand Valley-----·------ 4, 288,769 30,380 Sept. 23, 1912 1915 Uncompahgre ____________ 5, 634,895 75,654 June 7,1904 1908 Boise ____ _________________ 17,198,518 167,776 Mar. '%7, 1905 1906 King HiJL_ ______________ 1,498,415 8,269 July 2, 1917 1918 
Minidoka __ ------------ 7, 194,919 116,054 Apr. 23,1904 1907 
Garden City_---------- 334,475 J 10,677 Oct. 5,1905 1903 Bitter Root_ ________________ 717,641 18,083 July 3,1930 1931 
Huntley------·-------- 1.868, 875 27,947 Apr. 18, 1905 1908 
Milk River ___________ 5, 576,831 134,557 Mar. 25, 1905 1911 Sun River ________________ 7, 572,04.6 66,721 Feb. 26, 1906 1909 
Lower Yellowstone _______ 4, 161,209 46,V9 May 10,1904 1909 North Platte_ __________ 21.259,556 234,609 Mar. 14, 1903 1908 
New lands.--------------- 3,507,677 75,000 ______ do _______ 1906 
Carlsbad_·--------------- 1,115,686 25,055 Feb. 24, 1906 1907 
Hondo. ___ ---------··------ 371,788 J 10,000 Sept. 6,1904 
Rio Grande----------------- 14.,506, 913 155,000 Dee. 2, 1905 1908 
North Dakota pumping _____ 643,732 226,273 Jan. 23,1906 1908 
Baker·------------------- 276,762 7,124 Mar. 18,1931 1932 . 
Owyhee ______________ 12,244,317 106,000 Oct. 12,1926 
Umatilla. ____ 2, 316,678 13,444 Dee. 4,1905 1908 Vale ______________ 3, 692,007 15,854 Oct. 21,1926 1929 
Klamath ... ------------- 6, 205,533 61,262 May 15,1905 1907 
Belle Fourche .• _ 4, 795,716 61,030 May 10,1904 1908 
Echo Reservoir ________ 2,873, 487 77,000 Jan. 8,1927 1931 
Strawberry ________ 3,591,063 42,055 Dee. 15, 1905 1915 
Okanogan.. ___ . ---- 424,199 5,800 Dee. 2,1905 1908 Yakima ___________ 25,802,888 204,409 Dee. 12,1905 1907 
Riverton __ 3, 964,060 32,000 Jan. 19,1920 1925 
Shoshon"- 8, 848,868 66,738 Feb. 10,1004 1908 

Total 193, 620, 400 2,242, 958 ----------- -------
1 Area to which water can be supplied in 1m 'Abandoned. 
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TABLE IV.-Department of the Interior, Bureau of Reclamation, 8latu1 of comtrudion accoufll repaument&, June SO, t9SS 

State Project 

Construction 
account 

repayable 
June 30, 193.5 

Arizona __ -------------------- Salt River_------------------ $10, 209, 450. 37 
Arizona-California____________ Yuma________________________ 9, 723, 93L 21 
California_____________________ Orland_____________________ 2, 369,392.45 
Colorado______________________ Grand Valley----------------- 4, 082,334.78 

Do______________________ Uncompahgre_______________ 5, 768,296. 19 
Idaho _____ ------------------- Boise __ ----------------------- 16, 740, 192. 75 

DO------------------------ Minidoka____________________ 18, 131,216.98 
Do________________________ Upper Snake River__________ 177,561.53 

Montana______________________ Bitterroot ___ ---- ------------- 747, 641. 05 
Do________________________ Chain Lakes__________________ 33,754.26 

Valneof 
repayment 
contracts 

$10, 209, 450. 37 
5, 208, 588. 35 
2, 475, 403. 48 
4, 082, 334. 78 
7, 288,114.04 

14, 405, 457. 24 
17, 119, 650. 31 

Amounts of Balance of Amounts Percent 
repayment repayment con- Amounts paid uncollected repaid of 

contract due on tract deferred on amounts due of amounts amounts 
June 30, 1935 (not due) due dQl 

$6, 658, 744. 41 
3, 814, 253. 74 

819,243.96 
159,183.29 
490,112.77 

4, 016,041. 72 
8, 004, 607. 86 

$3, 550, 705. 96 
1, 394,334.61 
1, 656, 159. 52 
3, 923, 151. 49 
6, 798,001.27 

10, 389, 415. 52 
9, 115, 042. 45 

$6, 658, 744. 41 
3, 810, 782. 16 

773,815.10 
159,183.29 
490,112.77 

4, 016, 041. 72 
7, 982, 68L 79 

$3,471.58 
45,428.86 

21,926.07 

100.0 
99.9 
94.5 

100.0 
100.0 
100.0 
99.7 

Do________________________ Frenchtown..__________________ 3, 172. 77 
Do________________________ Huntley_--------------------- 1, 871,604.83 ---1;825;834~64- -----559;136:18- ---1;266;698:46- ----559;i36~i8- ============= -----~00~0 
Do________________________ Milk River_------------------ 5, 631,306.45 5, 501, 104.2.5 76,762.76 5, 424,341.49 3, 002.76 73,760.00 3. 9 
Do _______________________ Sun River____________________ 7,740,889.18 10,042,834.35 218,910.46 9,823,923.89 218,814.45 96.01 99.9 

Montana-North Dakota______ Lower Yellowstone____________ 4, 169,608.05 4, 096,817.21 292,157.95 3, 804,659.26 292,157.95 -------------- 100.0 
. Nebraska-Wyoming ___________ North Platte__________________ ~o. 976,618.14 22,164,215.12 3, 977,258.65 18,186,956.47 3, 920,120.65 57, 138.00 98.6 
Nevada_---------------------- Humboldt.------------------- 595, 794.46 1, 500,000.00 ---------------- 1, 500,000.00 ---------------- -------------- ----------

. Do_______________________ Newlands______ _______________ 3, 513,715.82 3, 289,004.34 1, 185,020.66 2, 103,983.68 1, 183,729.38 1, 291.28 99.9 
Do________________________ Truckee storage_______________ 28,293. 12 __ _ 

New Mexico_--------------- Carlsbad______________________ 1, 107,672.79 t;li3;i3i~52- -----885;694.-99- -----227;436~53- -----885;694._99_ :::::::=::::: ----iiXl:o 
New Mexico-Texas____________ Rio Grande___________________ 13, 'm, 370. 50 13, 721, 208. 87 3, 092, 524. 45 10, 628, 684. 42 3, 092, 524. 45 ------------- 100.0 
Oregon________________________ Baker_________________________ 276,761.73 225,187.63 ---------------- 225, 187.63 ---------------- -------------- --------

Do_____________________ Stanfield______________________ 83,412.64 100,000.00 ---------------- 100,000.00 ---------------- -------------- ----------
Do_______________________ Umatilla_ _____________________ 4, 393, 974. 62 3, 380,686.01 540,573.88 2, 840,112.13 404,861.08 135,712.80 74.9 
Do________________________ Vale ____ ---------------------- 4, 235, 695. 83 5, 000, 000. 00 ---------------- 5, 000, 000. 00 ---------------- -------------- -------

Oregon-California__________ Klamath__________________ 6, 230,294. 54 4, 161,724.64 1,144, 452.14 3, 017,272.50 1, 135,830.01 8, 622.13 99.2 
Oregon-Idaho.---------------- Owyhee---------------------- 14, 223,020.08 18,000,000.00 ------ -------- -- 18,000,000.00 ---------------- -------------- ----------
South Dakota_________________ Belle Fourche.---------------- $4,796,058.76 $5,324, 253.80 $624, 129.09 $4,700,124.71 $624,129.09 -------------- 100.0 
Utah________________________ Hyrum_--------------------- 757,463.66 930,000.00 ---------------- 930,000.00 ---------------- ------------ ---------

Do--------------------- Moon Lake.------------------ 95,989.95 1, 500,000.00 ---------------- 1, 500,000.00 --------------- ------------- ------Do______________________ O:rden ___ ___ _______ __ _.________ 961,214.80 2, 935,000. 00 2, 935 000 oo 
Do_____________________ Salt Lake Basin____________ 2, 883,920.78 2, 883,945.78 -------i;22i5() 2, 882; 723:28 -------1;2225(1 =========--= ----ioo:o 
Do--------------------- Provo River__________________ 27,149.72 
Do______________________ sanpete_______________________ 14,376.68 -----365;ooo~o<l ================ -----365;ooo:oo- ================ ============== ======: 
Do_________________ Strawberry Valley__________ 3, 348,835.32 3, 348,835.32 1,373, 745.50 1, 975,089.82 1, 348,049.84 $25,695.66 98.1 

Washington..________________ orand Coulee---------------- 11,364,260.37 -------
Do_____________________ Okanogan_____________________ 426,998.38 426~998:'38- -----134~64.9:92- -----292;348:46- -----134;649:92- ============== -----ioo:o 
Do __________________ Yakima______________________ 25,741,646.69 21,548,147.57 6, 734,512.96 14,813,634.61 6, 626,387.34 108,125.62 98.4 

Wyoming____________________ Casper-Alcova_--------------- 1, 772,349.08 -----------
Do_______________________ Riverton______________________ 4, 243, 101.64 5, 101, 808:71) ================ ---5~ioi~808:7o- ================ ============== ::::::::: 
DO---------------------- Shoshone______________________ 8, 575,463.33 5, 456,508.91 982,310.42 4. 474, 198.49 982, 116.01 194.41 99. 9 
Tot~~------------- --------------------------------~~~~~a~o1~.~8~~-~.29~ ·~~~~.~4~81~.~~~.6=1-1 -~4~~~7=8s~.~25=o~.26~ 1~1=5=~~6=9s~.~99=5~.3=5~-~4~~~3~03~,=78=7~.84~ 11 -~~=1-,46~2.~~~~~~98~.9 

TABLE V.-Department of the Interior, Bureau of Reclamation, 
railway mileage on irrigation projects 

TABLE V.-Department of the Interior, Bureau of Reclamation, 
railway mileage on irrigation projects--Continued 

Project Railroad 

Belle Fourche, S. Dak____ Chicago & North Western R. R _____ _ 
Do__________________ Vale Beet spur_ ______________________ _ 

Boise, Idaho _______ Oregon Short LineR. R _____________ _ 
Do________________ Intermountain Ry _ -------------------
Do__________________ Boise Valley Traction Co. (electric) __ _ 

Carlsbad, N. Mex_ _____ Atchison, 'l'opeka & Santa FeR. R __ _ 
Grand Valley, Colo ______ Uintah Ry ___________________________ _ 

Do _____________ Denver & Rio Grande Western R. R __ 
Do__________ Grand Junction & Grand Valley Elec

tric R. R. 
Huntley, Mont ________ Northern Pacific ____________________ _ 

Do _____________ Chicago, Burlington & Quincy R. R__ 

King Hill, Idaho_________ Oregon Short Line R. R. (14 miles 
within district, 28 miles along dis
trict, mile or 2 outside). 

Klamath, Oreg.-Cal:L ___ Oregon, California & Eastern Ry ____ _ 
Do___________________ Southern Pacific Ry _ ----------------
Do ____________________ Proposed Modoc Northern Ry _____ _ 

Lower Yellowstone, Mont_ Great Northern R. R-----------------Milk River, Mont_ ___________ do ______________________________ _ 

Minidoka, Idaho _______ Oregon Short LineR. R--------------
Newlands, Nev _________ Southern Pacific Ry _________________ _ 
North Platte, Nebr_______ Chicago, Burlington & Quincy R. R __ 

Do__________________ Union Pacific.-----------------------
Do __________________ North Platte Valley RY------------

Okanogan, Wash_________ Great Northern ____________________ _ 
Orland, Calif. __________ Southern Pacific RY----------------
Owyhee, Oreg __________ Oregon Short Line RY----------------

Do_________________ Construction railway to dam _______ _ 

Mileage Mil~e 
Eac.h Total Project 
road 

23 } 35 12 
177 } Salt River, Ariz ___________ 
18 255 Do ___________ ---------
60 Shoshone, Wyo ___________ 
23 23 Strawberry Valley, Utah __ 
11 

l 32 
Do __ ---~ ______________ 

56 Do __________ ----- ____ 
13 

Do ___ -----------------
25 } 

Sun River, Mont _________ 

19 44 Do ____________________ 
42 42 Umatilla, Oreg ____________ 

21 } 15 50.5 
14.. 5 
66 66 

159 159 
43 43 

Uncompahgre, Colo ______ _ 
Vale, Oreg _______________ _ 
Yakima, Wash ___________ _ 

69 69 
145 
95 256 

Do. ___ ----------------
Do---- - ---------------

16 
12.5 12.5 

Do ___________________ _ 

7 7 
56 } 80 24 

Yuma, Ariz ______________ _ 

DO-------------------

Total _______________ ---------------------------------------- -------- 2, 36!> 
Rio Grande, Tex.____ Atchison, Topeka & Santa Fe R. R __ _ 

Do _______________ Southern Pacific R. R _______________ _ 83 } 58 149 
Do ___________________ National Railway of Mexico _________ _ 8 

State 

TABLE VI.-Federal lands in the Western States 
[From Haw-Schmitt report, p. 27] 

Total area Vacant pub- Indian reser-
lic land vations 

Arizona----------------------------------------------------------------- 72,500,000 13,078,560 ~. 391, 103 Caliromia _____________________________________________ ~------------------- 101,000,000 15,795,669 631,910 
Colorado._--------------------------------------------------------------- 66, 600,000 7, 552, 197 435, ~1 
Idaho____________________________________________________________________ 53, 700,000 10,069,092 499,015 
Montana .••• -------------------------------------------------------- !14, 000,000 5, 878, 931 6, 035, 172 
Nevada.--------------------------------------------------------------- 70,800,000 50.975, 749 847,098 
New MexicO--------------------------------------------------------------- 78,500,000 11,783, 265 5, 189,469 
Oregon. ___ --------------------------------------------------------------- 62, OGO, 000 12, 919, 345 1, 631, 630 
Utah ____ ---------------------------------------------------------------- 54, 400, 000 22, 532, 110 1, 069, 725 

Forest 
reserves 

11,388,053 
19,175,640 
13,543,050 
19,620,454 
16, 127,836 
4, 985, 104 
8, 544,053 

13,431,222 
7, 523,763 
9, 607,280 

Parks and Total public Percent monuments 

I, 099,793 47,957,514 66 
. 2, 888, 117 38,491,336 38 

366,219 21,896,687 33 
48,342 30,236,903 56 

965,820 29,007,759 31 
593 56,808,544 80 

179, 127 25, 695,914 33 
158,867 28,144,064 45 
142,102 31,267,700 58 
539,299 13,241,244 30 

8,481, 264 2, 286,506 26,579, 4_57 42 
132,430, 719 8,674, 785 349, 3:;:7, 122 

Washington___________________________________________________________ 44,200,000 692,751 2, 401,914 

~yo~g--------------------------------------------~~~~~-~700~,00~0_ 1_~13~,8~1~3,~2~00~ 1 ·~~L~~~~~~·I~~~~~~~~~~~~-~~~~~-~~ 
Total area·--------------------------------------------------·------- 760,400, TJ8 165,090, sg~ 43,130,74: 

Percent each type of land bears to the total area _____________________ _ 17 1+ 46 46 

NoTE.-Public lands are exclusive of approximately 50,000,000 acres withdrawn. pending and unperiected entries. 
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Mr. TAYLOR of Colorado. Mr. Speaker, I move the pre-

vious question on the motion. 
The previous question was ordered. 
The motion was agreed to. 
A motion to reconsider the vote by which the several mo

tions were agreed to was laid on the table. 
THE LATE RICE A. PIERCE 

Mr. COOPER of Tennessee. Mr. Speaker, I ask unanimous 
consent to proceed for 1 minute to make an announcement. 

The SPEAKER pro tempore. Is there objection to the re
quest of the gentleman from Tennessee? 

There was no objection. 
Mr. COOPER of Tennessee. Mr. Speaker, it is with very 

deep regret that I announce the death of a distinguished 
former Member of the House of Representatives who was one 
of my predecessors in representing the district which I now 
have the honor to serve, Hon. Rice A. Pierce, of Tennessee. · 

Mr. Pierce passed away at his home in Union City, Tenn., 
last Friday, and, of course, the House has not been in session 
since that time and this is the first opportunity I have had 
to make this announcement. 

Mr. Pierce was born in Dresden, Weakley County, Tenn., 
July 3, 1848; attended the· common schools of Tennessee; 
pursued an academic course; during the Civil War served in 
the Eighth Tennessee Cavalry; studied law, was admitted to 
the bar of the supreme court in Raleigh, N.C., in 1868, and 
commenced practice in Union City, Tenn~ in 1869; elected 
district attorney general of the twelfth judicial circuit in 
1874, and reelected in 1878 for 8 years. 

Mr. Pierce was first elected to Congress in 1882, 54 years 
ago, to the Forty-eighth Congress. So far as my knowledge 
extends, he was the only surviving Member of that Congress. 
His last service was in the Fifty-eighth Congress, and there 
are no Members of this Congress now serving in the House 
and only Vice President Gamer and Senator GLASS serving 
in the senate were here at that time. 

Mr. Pierce was one of the most distinguished and highly 
respected citizens of Tennessee and a bulwark of strength for 
the Democratic Party in our state. He served in recent years 
as commander in chief of the United Confederate Veterans, 
having followed the flag of Dixie during the Civil War until 
its folds were furled in fadeless glory. 

DISTRICT OF COLUMBIA APPROPRIATION BILL 

Mr. BLANTON. Mr. Speaker, I call up the conference 
report on the District of Columbia appropriation bill. 

The clerk read the conference report. 
The conference report and statement are as follows: 

CONFERENCE REPORT 

[To accompany H. R. 11581} 
The committee of conference on the disagreeing votes of the 

two Houses on the amendments of the Senate to the bill (H. R. 
11581) making appropriations for the government of the District 
of Columbia and other activities chargeable in whole or in part 
against the revenues of such District for the fiscal year 1937 and 
for other purposes having met, after full and free conference, have 
been unable to agree. 

THOMAS L. BLANTON, 
B. M. JACOBSEN, . 
GEO. w. JOHNSON, 

Managers on tne part of . tne House. 
ELMER THOMAS, 
CARTER GLASS, 
GERALD P. NYE, 
HENRY W. KEYES, 

Mana.gers on tne part of tne Senate. 
STATEMENT 

The managers on the part of the House at the conference of the 
two Houses on the amendments of the Senate to the bill (H. R. 
11581) making appropriations for the government of the District 
of Columbia and other activities chargeable in whole or in part 
against the revenues of such District for the fiscal year ending 
June 30, 1937, and for other purposes, submit the following state
ment in connection with the action of the conferees on such 
amendments: 

The committee of conference report that they have been unable 
to agree. 

THOMAS L. BLANTON, 
B. M. JACOBSEN, 
GEO. w. JOHNSON, 

Maoogers on the part of the House. 

Mr. BLANTON. Mr. Speaker, there are 87 amendments 
placed on this bill by the Senate that are in disagreement. 
The House conferees are so very anxious on behalf of the 
people of the District of Columbia to get an apprcpriation 
bill and avoid a continuing resolution that they have been 
willing to be more than generous in agreeing to many Senate 
amendments which heretofore the House has never been 
willing to agree to. 

There are 49 Senate amendments on the bill which the 
conferees have gone over carefully, and they embrace a total 
of approximately ~485,000; and in order to try to reach an 
agreement with the Senate so that a bill may be passed for 
the benefit of the District of Columbia, the conferees have 
instructed me to submit a motion to recede and concur on 
all of these 49 Senate amendments. We hope thereby that 
the Senate will then accept the bill and pass it tomorrow. 

To save the time of taking these 49 amendments up sep
arately, which would require all day, I am going to ask 
unanimous consent to consider these 49 Senate amendments 
en bloc; and if the request is granted, I am going to move to 
recede and concur in all of the 49 Senate amendments. Mr. 
Speaker, I ask unanimous consent to consider the 49 Senate 
amendments referred to en bloc. -

The SPEAKER pro tempore. Is there objection to there· 
quest of the gentleman from Texas? 

There was no objection. 
:Mr. BLANTON. Mr. Speaker, I move that the House 

recede and concur in the Senate amendments as contained 
in the motion which is at the Clerk's desk. 

The Clerk read as follows: 
Mr. BLANTON moves that the House recede from its disagreement 

to the following amendments of the Senate and concur therein: 
Senate amendment no. 2: Page 3, line 21, strike out "$113,360" 

and insert "$122,860". 
Senate amendment no. 8: Page 8, line 23, strike out "$73 390" 

and inSert "$43,690". ' 
Senate amendment no. 4: Page 3, line 24, strike out "$37 690" 

and insert "$43,990". , 
Senate amendment no. 6: Page 4, 11ne 23, strike out "$45,900" 

and insert "$47,900". 
Senate amendment no. 8: Page 5, line 17, strike out "$500" and 

insert "$1,000". 
Senate amendment no. 9: Page 5, line 20, strike out .. $39,900" 

and insert "$40,400". 
Senate amendment no. 10: Page 5~ line 24, strike out "$10,180" 

and insert ·~10,600". 
Senate amendment no. 12: Page 8, line 8, strike out "$73,260" 

and insert "$80,000". 
Senate amendment no. 13: Page 8, line 11, after the figures 

"$2,500" strike out the remainder o! the line and all of lines 12 
to 15, inclusive. 

Senate amendment no. 14: Page 9, line 23, strike out "$69,600" 
and Insert "$74,640". 

Senate amendment no. 15: Page 10, line 22, strike out "$97,380" 
and insert "$104,580". 

Senate amendment no. 18: Page 12, line 3, strike out "$40,000" 
and insert "$43,000". 

Senate amendment no. 19: Page 12, line 20, strike out "$58,340" 
and insert "$60,467". 

Senate amendment no. 20: Page 12, line 24. strike out "in all, 
$72,980" and insert ''Executive office, three, $6,300; and one ambu
lance for the Board of Public Welfare, $1,660; for purchase of two 
passenger-carrying automobiles, $1,160, and two station wagons, 
$1,500; in all, "$85,727". 

Senate amendment no. 21: Page 14, line 11, strike out "$9,500" 
and insert "$10,400". 

Senate amendment no. 22: Page 16, line 6, strike out "$1,500" 
and insert "$2,500". 

Senate amendment no. 23: Page 16, line 9, strike out the word 
"investigations" and insert ''purposes". 

Senate amendment no. 25: Page 17, line 23, strike out "$40,000" 
and insert "$60,000". 

Senate amendment no. 29: Page 25, after line 21, insert "For 
construction of pier .at fish wharf and market, including ap
proaches, preparation of plans and specifications, and personal 
services, $20,000". 

Senate amendment no. 31: Page 27, line 24, strike out "$157,211" 
and insert "$190,403". . 

Senate amendment no. 32: Page 28, line 23, strike out "$825,000" 
and insert "$850,000''. 

Senate amendment no. 36: Page 30, line 5, strike out "$135,300" 
and insert "$142,500". 

Senate amendment no. 40: Page 33, line 16, strike out "$29,400" 
and insert "$32,400". 

Senate amendment no. 41: Page 34, line 12, strike out "$91,360" 
and insert "$94,180". 

Senate amendment no. 43: Page 36, line 15, strike out "$932,202" 
and insert "$937,730". 



1936. _CONGRESSIONAL RECORD-HOUSE 9399" 
Senate amendment no. 45: Page 37, line 6, strike out "$300,000" 

and insert "$325,000". 
Senate amendment no. 46: Page 37, line 15, strike out "$5,000" 

and insert "$6,800". 
Senate amendment no. 47: Page 37, line 16, strike out "$121,500" 

and insert "$124,500". 
Senate amendment no. 48: Page 37, lines 16 and 17, after the 

word "available'' insert "of which not to exceed $1,200 may be 
expended for tabulating school census cards either by contract or 
by day labor as the Commissioners may determine". 

Senate amendment no. 55: Page 44, line 12, strike out "$121,700" 
and insert "$129,260". 
· Senate amendment no. 59: Page 49, line 23, strike out "$41,960" 

and insert "$45,380". 
· Senate amendment no. 60 :· Page 50, line 22, strike out "$70,760" 

and insert "$84,000". 
Senate amendment no. 61: Page 51, line 3, strike out "$1,800" 

and insert "$3,300". 
Senate amendment no. 62: Page 52, line 18, strike out "$59,940" 

and insert "$65,380". 
Senate amendment no. 63: Page 53, line 11, strike out "$96,830" 

and insert "$100,550". · 
Senate amendment no. 67: Page 61, line 3, strike out "$408,800" 

and insert "$4161300". 
Senate amendment no. 68: Page 64, line 1, insert: 

- "For construction, repair, improvement, and extension of build
ings at the National Training School for Girls in accordance with 
plans to be approved by the municipal architect and the Com
missioners; and for additional personnel and maintenance at that 
institution, $100,000". 

Senate runendment no. 69: Page 64, line 11, strike out "$50,000" 
and insert "$75,000". 

Senate amendment no. 70: Page 64, line 12, strike out "$55,000" 
and insert "$65,000". 

Senate amendment no. 71: Page 64, line 14, strike out "$25,000" 
and insert "$40,000". · 

Senate amendment no. 72: Page 64, line 22, strike out "$126,000" 
and insert "$141,500". 

Senate amendment no. 73: Page 65, line 9, after the word "ve
hicles", strike out "$75,000; in all, $78,000" and insert "$80,000; 
ip. all, $83,000". . 

Senate amendment no. 74: Page 65, line 13, strike out "$106,330" 
and insert "$116,350". _ _ 

Senate amendment no. 76: Page 66, line 7, strikeout "$418,340" 
and insert "$423,380". · 

Senate amendment no. 77: Page 67, line 9, strike out "$84,000" 
and insert "$85,000". 

Senate amendment no. 80: Page 72, line 24, strike out "$15,000" 
and insert "$25,000". · 

Senate amendment no. 81: Page 74, line 8, after the word "serv
ice"' strike out "$10,000; in all, $37,300" and insert "$15,480; -in all, 
$42,780". 

. . Senate amendment no. 82: Page 80, after line 14, insert: 
"For purchase and erection of one 500,000-gallon capacity ele

vated water tank and appurtenances to replace the existing 13?,000-
gallon tank situated on District of Columbia property at $tanton 
School, $35,000, to be immediately available." - -

Senate amendment no. 87: Page 87, after line 20, in_sert: 
"SEc. 9. Paragraph (7) of section 1 (b) of the District of Colum

bia Unemployment Compensation Act, as amended, is amended to 
read as follows: 

"'(7) Service performed in the employ of. a corporation, com
munitv chest, fund, or foundation organized and operated exclu
sively .. for religious, charitable, scientific, literary, or educational 
purposes, or for the prevention of cruelty to children or animals, no 
part of the net earnings of which inures to the benefit of any 
private shareholder or individual!" 

Mr. BLANTON: Mr. Speaker, as I said, this motion em
braces a total of $484,907, to be exact. Were it not for the 
fact that this bill has been in conference for about 2 months 
and the session is drawing to a close, and that un}ess an 
agreement is reached with the Senate it would necessitate 
the passing of a continuing resolution, which would prevent 
any new construction whatever for the District,-and would 
otherwise leave the District iii a sad plight on many matters, 
your conferees would never have thought of making this 
motion to recede and concur on all of these 49 amendments. 
We are proposing by our action to day to go far more than 
half way with the Senate on agreeing to the 87 ·senate 
amendments, so that if the Senate really wants a bill it can 
have one by approving tomorrow the action the House is 
taking today. 

Unless we can reach an agreement with the Senate and 
can pass a bill, there is much badly needed new construc
tion, which the District is entitled to and which the House 
gave, that cannot be completed, and will be denied to the 
District. For instance, the House, not the Senate, passed 
an appropriation for the new Eastern High School, some
thing that is badly needed there, where there is great con
gestion, where the health and safety of the students are 

i.Jivolved. The Budget did not authorize it, but your House 
committee unanimously agreed and the House agreed and 
passed a provision to give ·that new Eastern High School 
building. That would not be allowed· if there was a con
tinuing resolution. 

There is a lot of absolutely necessary fire apparatus, 
equipment, trucks, and so forth that is badly needed in the 
District for the safety of the people. The Budget did not 
authorize that expenditure, but your House committee and 
the House itself passed these provisions unanimously. and . 
granted this new fire apparatus. That would be eliminated 
under a continuing resolution. 
. Mr. CHRISTIANSON. Mr. Speaker, will the gentleman 

yield? 
Mr. BLANTON. I yield. 
Mr. CHRISTIANSON. Does the list include any that 

have been matters of controversy in the House? 
Mr. BLANTON. Some of them. 

. Mr. CHRISTIANSON. Would the gentleman enumerate : 
them so that the House might. know what they are? 

Mr. BLANTON. For instance,.· the. National Training , 
School for Girls. We have recognized for a long time that 
there is a fire trap out there; that it is not safe for those 
girls; that they need a new building; but the Budget had 
not recommended it, and the Commissioners had not made 
it a priority, and the ·House committee had given so many 
things over the Budget that we did not feel authorized to · 
do it; but the ·Senate passed an-amendment granting $100,-
000 for that new construction. We House conferees feel 
we are willing to agree to it because it 1s a matter of neces-
sity, although it exceeds the Budget. _ 

It is amendments like that which are among the 49 Senate 
amendments -we are proposing to concur in, and which we 
are willing to go ·along with in order_ to try to get a bill. 

Let· me mention one or two other important matters that , 
would be eliminated by a continuing -resolution. There is 
the proposed new Chain Bridge here that has been needed 
for years, crossing the Potomac over into Virginia. If . we 
did not pass this bill, and it were supplanted by a continu
ing resolution, that new, badly needed oridge would not be 
authorized. Even though the .Budget did not authorize it, 
your House committee unanimously agreed to appropriate 
for that Chain Bridge, and the House passed it. That is 
one of the items where the Senate increased the amount 
above the demand made by the Commissioners. That will 
come up under disagreement in a moment. But I am men
tioning some of the important items that would be disal
lowed, if a continuing resolution were passed. They would 
not be granted, although they are sa<;lly needed here. 

For 10 years they have needed a new police court build
ing. I wish .some of you could go down there and witness 
the · congestion where men and women are huddled into . 
little groups in a barred pen down there waiting for trial. 

They have needed this new police court building badly for 
10 years. ·The Budget did not authorize it~ But your ~ouse 
committee felt so strongly that it was -badly needed as an 
emergency; and we overrode the Budget and unanimously 
put in an appropriatio.p provision for that new court building. 

Mr. CHRISTIANSON. Did the gentleman state how much 
money was -involved in these additions? - I mean the total 
amount. 

Mr. BLANTON. The amount involved in these 49 amend
ments that I am asking the House to recede and concur in 
embraces a total of $484,907, but it is our only chance to 
get the Senate to agree, and to pass a bill, else I know the 
House would never agree to it. 
- Mr. Speaker, I move that the House recede and concur 

in the 49 Senate amendments which the Clerk read. 
Mrs. NORTON. Mr. Speaker, will the gentleman yield? 
Mr. BLANTON. Certainly. 
Mrs. NORTON._ Do any_of these amendments have to do 

with the $5,700,000 appropriation? 
Mr. BLANTON. No. These 49 amendments have noth

ing to do with the Senate amendment no. 1. That will 
come up· later. When that amendment comes up I will be 
glad· to yield the gentlewoman time, and I Will yield her 
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time now if she wants to discuss any of these other 49 
Senate amendments. 

Mrs. NORTON. Well, I do not know what the other 
amendments are. I do not think the House knows what they 
are. I would like very much to know what they are. 

Mr. BLANTON. We are moving to recede and concur in 
those amendments. If the gentlewoman has any objection 
to receding and concurring in the said 49 Senate amend
ments, I can take them up and read each of them separately, 
if she insists that should be done. 

Mrs. NORTON. I will be very glad to hear the amend
ments. 

Mr. BLANTON. That would take an hour's time at least. 
The bill, with all of the 87 Senate amendments, has been 
printed for about 2 months and ~ been accessible to all 
Members. · 

Mrs. NORTON. Mr. Speaker, it is very difficult to recede 
and concur in something that you do not understand. I do 
not under8tand what these 49 amendments are, and I think 
I speak the sentiment of the House when I say the House 
does not understand them. 

Mr. BLANTON. I will state to the gentlewoman from 
New Jersey that every item that has been in particular 
controversy is going to be taken up sepa.ra,tely for a separate 
vote. 

Mrs. NORTON. Does the gentleman mean the $5,700,000 
appropriation? 

Mr. BLANTON.. Certainly. In other words, amendment 
no. 1, which involves the $5,700,000, is going to be taken up 
after a while by itself. The three amendments involving 
character education will be taken up and considered en bloc 
if the House agrees to it. The amendment with regard to 
holding outside employment will be taken up by itselL '!he 
amendment with regard to establishing pay parking meters 
over Wa.shington, which is legislation and ought to come 
through the gentlewoman's legislative committee, will be 
taken up separately. Upon all those amendments I will be 
glad to yield time to the gentlewoman from New Jersey if 
she wants it. 

Mrs. NORTON. That will be perfectly satisfactory. 
Mr. BLANTON. And I will yield time to any other Mem-

ber who desires to discuss the matter. 
Mr. LUNDEEN. Mr. Speaker, will the gentleman yield? 
Mr. BLANTON~ I yield. 
Mr. LUNDEEN. I would like to inquire concerning the 

Chain Bridge. Will there be any information given as to 
what has happened there? There ought to be a new Chain 
Bridge. WhY patch up this old decrepit structure? It is 
dangerous to the public. I lived out there some months and 
I know there is not even a sidewalk for pedestrians. The ice 
Jam and :flood of last spring put the bridge out of commis
sion. Now is the time to build. OUr building trades will 
benefit and the public will be rid of a nuisance a. danger
ous out-of -date bridge. 

Mr. BLANTON. That will come up under another 
amendment. There will be a new Chain Bridge, first class 
in every respect. When it is brought up I wiD be glad to 
grant the gentleman time. It is not involved in this motion. 

The SPEAKER pro tempore. Without objection, the 
amendments will be printed in the RECORD just prior to the 
remarks of the gentleman from Texas. 

There was no objection. 
The SPEAKER pro tempore. The question is on the mo

tion of the gentleman from Texas to recede and concur in 
the Senate amendments. 

The motion was agreed to. 
Mr. BLANTON. There are several amendments not so 

very consequential in amounts, but very consequential and 
most important in principle, which the House has been con
sidering for a long time. I shall move that the House fur
ther insist upon its disagreement to these amendments of 
the Senate. 

To save time, Mr. Speaker, I ask unanimous consent that 
the following Senate amendments may be considered en 
bloc: Nos. 5, 11, 16, 17, 24, 26, 28, SO, 33, 34, 35, 42, 44, 49, 
50, 58, 66, and 79. 

The SPEAKER pro tempore. The gentleman from Texas 
asks unanimous consent to consider en bloc Senate amend
ments nos. 5, 11, 16, 17, 24, 26, 28, 30, 33, 34, 35, 42, 44, 49, 50. 
58, 66, and 79. 

Is there objection? 
There was no objection. 
The SPEAKER pro tempore. Without objection, th~ 

amendments will be printed in the RECORD at this point. 
The amendments refeiTed to follow: 
Senate amendment no. s.; Page 4, l1ne ~ strike out "$11,000 .. 

and insert "$18,000". 
Senate amendment no. 11: Page 7, l1ne 12. strike out "$69,000" 

and insert "$75,000". 
Senate amendment no. 16: Page 11, line 13, strike out "$1,000 .. 

and insert "$2,000". 
Senate amendment no. 17: Page 11, 11ne 22, stri.ke out "$26,000" 

and insert "$27 ,000". 
Senate amendment no. 24:: Page 17, l1ne 20, strike out "$352,020" 

and insert ''$354:,020". 
Senate amendment no. 26: Page 20. after line 10, insert the fol .. 

lowing: 
"Northwest: Runnymede Place, Broad Branch Road to Nevada 

Avenue, and Nevada Avenue, Runnymede Place to Western Ave .. 
nue, $8,500". 

Senate amendment no. 28: Page 23, line 22, strike out "$2,161,• 
200" and insert "t2,169,600". 

Senate amendment no. 30: Page 26, line 20. strike out "$226,820,. 
and insert "f230,170 ... 

Senate amendment no. 33: Page 29, line 8, strike out "$116,000" 
and insert "$122,500". 

Senate amendment no. 34:: Page 29, line 16, strike out "$39,000" 
and insert "U0,800". 

Senate amendment no. 35: Page 29, line 24, strike out "$28,000" 
and insert "$29,700". 

Senate amendment no. 42: Page 36, line 8, strike out "$50,000" 
and insert '"$75,000". 

Senate amendment no. 44: Page 36, l1ne 21, strike out "$22,000" 
and insert "'$26,000". · . 

Senate amendment no. 49: Page 38, line 13, strike out "$90,000" 
and Insert "$113,000". 

Senate amendment no. 50: Page 38, line 1'l, strike out "$127,000,. 
and insert "'$150,000". 

Senate amendment no. 58: Page 4:8, line 10, strike out "$18,150" 
and insert "$185,790". 

Senate amendment no. 66: Page 58, line U. strike out "$113,140" 
and insert "$115,300". 

Senate amendment no. 'l9: Page 70, a.fter line 21, insert the fol .. 
lowing: 

"NATIONAL LIBBABY FOB THE BLIND 

"For aid and support of the National Library for the Blind, 
located at 1800 D Street NW., to be expended under the direction 
of the Commissioners of the District of Columbia., $5,000." 

Mr. BLANTON. Mr. Speaker, these are the controver
sial items I have spoken of. Mr. Speaker, I move that the 
House further insist UPOn its di.sagreement to amendments 
of the Senate numbered 5, 11, 16, 17, 24, 26, 28, 30, 33, 34, 
35, 42, 44, 49, 50, 58, 66, and 79. 

The motion was agreed to. 
ThE( SPEAKER pro tempore. The Clerk will report the 

first amendment in disagreement. 
CALL OF THE HOUSE 

Mrs. NORTON. Mr. Speaker, I make the point of order 
a quorum is not present. 

The SPEAKER pro tempore. Evidently a quorum is not 
present. 

Mr. BLANTON. Mr. Speaker, I move a call of the House. 
A can of the House wa.s ordered. 
Tile Clerk called the roll, and the following Members 

failed to answer to their names: 

Adair 
Amlle 
Andresen 
Andrews 
Ayers 
Berlin 
Boehne 
Bolton 
Brennan 
Brooks 
Buckley, N.Y. 
Bulwlnkle 
Burch 
Burnham 
Cannon, Wis. 
Cary 
Casey 
Chandler 
Olaibome 

[Roll No. 119] 
Contns 
Connery 
Cooley 
Creal 
Crowe 
Crowther 
Culkin 
Daly . 
Darden 
Dea.r 
Deen 
DeRouen 
Dies 
Ding ell 
Ditter 
Driver 
Du11ey, Ohio 
Dunn, Miss. 
Eagle 

Ekwall 
Ellenbogen 
Ferguson 
Pernandeli!l 
F1es1nger 
Flannagan 
Gasque 
Gassaway 
Gillette 
Hamlln 
Hancock, N. C. 
Harter 
Higgins, Conn. 
Higgins, Mass. 
Hill, Knute 
Hoeppel 
Holllster 
Xee 
Lanham 

Lee, Okla. 
Lemke 
McClellan 
McFarlane 
McLeod 
Maloney 
Marcantonio 
Marshall 
Maverick 
Montague 
Montet 
Nelson 
Nichols 
Rankin 
Reed, N.Y. 
Robertson 
Robsion, Ky. 
Rogers, N. H. 
Rogers, Okla. 
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Ryan Scrogham Thom 
Sadowski Sirovlch Tobey 
Sanders, La. Smith. Va. Tolan 
Sandlin Stewart Treadway 
Schaefer Sumners, Tex. Wadsworth 
Schuetz Sutphin Wea;-in 

Weaver 
Werner 
White 
Woodru1r 
Zioncheck 

The SPEAKER. Three hundred and twenty-four Mem
bers have answered to their names, a quorum. 

On motion of Mr. BLANTON, further proceedings under the 
call were dispensed with. 

EXTENSION OF REMARKS 

Mr. LEWIS of Colorado. Mr. Speaker, I ask unanimous 
consent to include in connection with my remarks of a few 
minutes ago on the Interior Department appropriation bill 
conference report a copy of the Colorado River compact, 
which is a short document.· 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Colorado? 

There was no objection. 
DISTRICT OF COLUMBIA APPROPRIATION BILL, 1937 

The SPEAKER pro tempore. The Clerk will report the 
first amendment in disagreement. 

The Clerk read as follows: 
Amendment no. 1: Page 2, line 4, strike out "$2,700,000" and 

insert in lieu thereof "$5,700,000". 

Mr. BLANTON. Mr. Speaker, when this bill was before 
the Committee of the Whole House for amendment, prior to 
the passage of the bill, this identical contention was made by 
our colleague the gentlewoman from New Jersey, who pro
posed to make the Federal contribution $5,700,000 on Dis
trict expenses. A vote was taken in the Committee of th~ 
Whole and only 11 Members voted for the amendment. 

When the bill got back into the House, objection was raised 
by the gentlewoman from New Jersey to the passage of the 
bill because it did not carry a Federal contribution of 
$5,700,000, and she asked Members to vote against the bill 
and she forced a roll call. A roll call was had on the final 
passage of the bill, at the instance of the gentlewoman from 
New Jersey, and 26 Members voted against the bill. Thus 
the bill, embracing 84 pages, passed the House after 3 days 
of debate without any amendments. 

The House allowed $2,700,000. The Senate raised the 
amount to $5,700,000. There has been this dillerence in con
ference between the House and the Senate. The House con
ferees came back to the House recently and had the House 
instruct them on it. The House instructed the conferees to 
insist on the House provision of $2,700,000 by quite a substan
tial vote. But we find there is not a chance to reach an 
agreement with the Senate and to get a bill unless we raise 
this amount . The House conferees do not want the people 
of the District of Columbia to suffer because of an arbitrary 
stand made by the Senate conferees. 

We have tried every· way on earth to get together with 
them on this issue, but we have not had · any success. We 
believe, however, that · with the proposition I am going to 
make to the House there will be a chance of the Senate, if 
it really wants a bill, of agreeing to our action and passing 
the bill; so our conferees have agreed that concerning the 
two amounts, the one provided by the House and one pro
posed by the Senate, that the House conferees would move 
to split the difference in half and thus meet the Senate 
halfway on the disagreement. I, therefore, otTer the follow
ing motion, which my subcommittee has given me to otTer, 
which I ask the Clerk to read. 

The Clerk read as follows: 
Mr. BLANTON moves that the House recede from its agreement 

to amendment of the Senate no. 1, and agree to the same with 
an amendment as follows: In lieu of the sum inserted by Senate 
amendment, insert the following: "$4,200,000". 

Mr. BLANTON. Mr. Speaker, from 1878 until a compara
tively few years ago the United States paid one-half of all 
the expenses of the District. The United States already 
owned the original water system of the District and now 
owns the original water conduit, and since then has spent 
$24,000,000 perfecting the water system. 

The United States paid one-half of all the paving of the 
streets in the years gone by, one-half of the building of the 
fine bridges here, including the million-dollar bridge on Con
necticut Avenue. The United States paid one-half of the 
improvements of the sidewalks that have been repaired and 
replaced during those years gone by. 

It paid one-half of the sewer system, and paid one-half of 
the cost of all District buildings, and one-half of about 150 
school buildings, there being now 175 in the District. Half 
of the Municipal Building was paid for by the United States, 
as well as half of the Distdct courthouse, the jail, and 
penitentiary. Half of all of these city improvements was 
paid by the United States. 

If the people of the District of Columbia were overtaxed, 
I would be in favor of continuing this contribution; but in 
1927 the tax rate was $1.80 on the $100, and with that tax 
rate of $1.80 on the $100, there was a surplus here of 
about $3,500,000 a year left unexpended. Then in 1928, the 
tax rate was cut down from $1.80 to $1. 70, which rate was in 
effect until 1934. In 1934, the District Commissioners, who 
can raise or lower the tax at will under the law, reduced 
the rate from $1.70 to $1.50 on the $100. 

In that same year they also arbitrarily reduced the as
sessed value of real estate $80,000,000, giving the property 
owners of the District the benefit of that reduction. In 1935 
they again made an arbitrary reduction of the assessed value 
of real estate another $50,000,000. So that in the last 2 years 
the District Commissioners have arbitrarily redu-ced the 
assessed valuation of real estate here $130,000,000, and yet 
there is a surplus when the tax is only $1.50 per $100 on real 
estate and personal property. 

In the District of Columbia, but in no other city in the 
United States, all private libraries, law and otherwise, 
whether worth $5 or $50,000, are exempt from taxes. 

In the District of Columbia, but in no other cities, all wear
ing apparel, whether worth $5 or $50, is exempt from taxes. 

In the District of Columbia there is allowed to every family 
an exemption of $1,000 of household furniture which is ab
solutely exempt from taxes. In my State only $250 is al
lowed, so there exists in Washington four times the exemp
tion that exists in my own State. 

In the District of Columbia the tax on gasoline is only 
2 cents a gallon. Go 3 miles from this Capitol into Vir
ginia and you will find the tax on gasoline is 5 cents a 
gallon. Go just 3 or 4 miles from this Capitol, back the 
other way, into Maryland, and the tax on gasoline is double 
that in the District, or 4 cents a gallon, plus a general sales 
tax, which exists in so many States in the West, and also 
in West V:trginia and other States. 

Let us take the sewer system in the District. Let us 
assume you owned a residence 40 years ago and you then 
paid for a connection with the sewer system. You have 
not been charged during that 40 years with $1 for sewer 
service. In my home city, for instance, whether I am there 
or not, I pay $3.75 every month for sewer service to my 
residence, whether I occupy it or not. In the District after 
you once pay for the connection you never have to pay 
another annual charge for this service. That is another 
special benefit they get because it is embraced in the $1.50 
per $100 tax levied on real estate. 

That $1.50 per $100 tax which is levied on real estate 
covers a lot of special privileges, and it is the only tax the 
people pay with respect to all these privileges. It is all in
cluded in the $1.50 per $100 on real estate and $1.50 per $100 
on tangible personal property. On intangible personal prop
erty they pay one-half of 1 percent, the cheapest tax known 
anywhere in the United States. 

Here in the District of Columbia the annual registration 
for automobiles, the license-tag fee is $1, no matter whether 
it is a Ford, a Chevrolet, or a $10,000 Rolls-Royce. It does 
not make any dillerence what make car it is, the license-tag 
fee is only $1 per car per year. 

No wonder these great newspapers are fighting me and our 
committee on this question. Just look at that great big string 
of cars the Star owns and then note the personal-property 
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tax which they pay and see what they get registered for $1 a 
year, and they run these automobiles on gasoline with a tax 
of 2 cents a gallon. You can readily see why they are making 
this fight on our committee, but the committee is able to 
stand it. They do not hurt you by playing you up wrongfully 
in the press. When you are right they cannot hurt you. That 
is the proposition I go on. It is only when you are wrong 
that they can hurt you. 
~t us consider sidewalks. In my own city and in every 

other city, when they pave the sidewalk in front of your resi
dence, or it is repaired, you pay 'for it. Here the people do not 
have to pay for such repairs or repairing. It is paid for out 
of that $1.50 per $100 property tax! 

In some cities besides a city tax there is paid a county 
tax, a State tax, and in addition some pay a special school 
tax, special water taxes, special jail taxes and special court
house bond taxes. Here the people have none of that. In 
other places they have to pay a road tax, as my colleagu·e 
suggests. Here they have none of that. They have just 
the one property tax of $1.50 per $100, yet the Commission
ers arbitrarily reduced the assessed valuation $130,000,000 in 
2 years. 

In every State, practically, in addition tO the regular Feii
eral taxes which citizens in all cities pay, they have other 
taxes to pay. For instance here in the District outside 
of the Federal tax, which people in all cities pay, District 
citizens pay no estate tax here. They pay no inheritance 
tax here. They pay no gift · tax here. They pay no income 
tax here. They pay no general sa.les tax, such as there is 
in Maryland and in ma.nY of the other States. · Why, go 
over here to West Virginia and get in a taxicab, and in ad
dition to the taxi fee they will charge you a sales tax. Go 
into a restaurant or hotel in West Virginia., and in addition 
to the regular bill they charge you a general sales ·tax. 

I traveled through some of the Western States last year, 
and every bill I paid, every time I bought a gallon of gaso
line or an automobile tire or had any work done on iny car 
or got anything to eat or put up at a hotel, I had to pay a 
general sales tax; but you do not have to pay such a tax in 
Washington, D. C. The people here ·are exempt from it. 

Now, Mr. Speaker, I do not think I ought to take any 
more time of the House on this question. If you will look 
at the hearings, you will see that Commjssioner Hazen, who 
has been on the District pay roll here in one position or an
other for thirty-odd years and knows conditions better than 
any other man in Washington, testified officially before our 
subcommittee that-

The people of Washington are the best treated. have more 
privileges, and pay the least taxes of any people anywhere in the 
United States. 

That came frolll the chairman of the Board of Commis
sioners here. 

Now, ~th such low taxation and with the many privileges 
they have here, why do you want to continue taking out of 
the Public Treasury, from the taxes of the already over
burdened taxpayers of the United States, who have to pay 
their own big taxes back home, $5,700,000 a year as a pay
ment on the taxes of the people of Waslllngton? It is not 
right to the people of Maryland, it is not right to the people 
of Virginia, it is not right to the people of Oklahoma, or 
New Jersey, or any of the 48 States of the Union. 

One other word and I am done. We have chambers of 
commerce in every city of the United States. I belong to 
my chamber of commerce at home, and pay them regularly 
by the year. I also belong to the West Texas Chamber of 
Commerce, one of the largest organizations in the state, and 
I pay them every year. What are these institutions for? 
They are to attract people down there, to get people to come 
down there and locate, to get people to visit the cities and 
towns and States. They do not have to do this in Wash
ington. In the last 20 years this Government has spent 
here, for permanent improvements that attract people fi-om 
all over the globe, over $200,000,000 in spot, cash. 

This splendid memorial bridge down here that cost 
$14,750,000, this splendid memorial hj.ghway down to ¥aunt 
Vernon, the Washington Monument, the Lincoln Memorial, 

all of these fine department buildings here that you get 
lost in when you try to find an office somewhere, the splen
did $10,000,000 Supreme Court Building, the fine Congres
sional Library, the wonderful Capitol Building, all attract 
the people here. And during the last 5 years tourists from 
the States visiting here spent the enormous sum of $221,-
547.992 in Washington. . 

Mr. SCOT!'. Mr. Speaker, I make the point of order the 
House is not in order. This is something new, and I want 
to hear it. , 

Mr. DUNN of P~nnsyvania. Mr. Speaker, will the gentle
man yield? 

Mr. BLANTON. In a minute I will yield to the gentleman 
from Pennsylvania. I want to answer first the point o{ 
order of the gentleman from California. 

I am wondering if the rich multimillionaire plutocrats 
out in the district of my friend from California EMr. ScoTT] 
who have so much money to pay all their taxes that they; 
are perfectly willing to be taxed extra to pay $5,700,000 
on the taxes of Washington, would approve of the gentle• 
man's interruption and his facetious remarks. With all 
their ideas of "epic this" and "epic that" out there I wonderr 
if they would approve of it. ' • 

Why, Mr. Speaker, · the editor of the Washington Post, 
Eugene Meyer, who made his millions off of this Government, 
a few years ago offered $5,000,000 for the Post. When he 
could not get it he formed a combine with a paper company 
t~t had an indebtedness against it and had a receiver a~ 
pomted and had it sold under receivership and through a. 
dummy bought it in at $825,000, and immediately had it in
corporated at $1,250,000, and he has the real property of the 
Post rendered at $117,860, the personal property at $320,260 
its intangibles assessed at $218,456, making its total rendi~ 
tion only $656,576, upon which it pays $1.50 per $100 on real
and personal property and only one-half of 1 percent on 
intangibles. This is the way they have managed the thin~ 
and, this is the reason they have been trying to raise cam
paign funds to defeat me in my district and try to get m~ 
out of Congress. 

Mr. MILLARD. Mr. Speaker, a parliamentary inquiry. : 
The SP~AKER pro tempore. Does the gentleman from 

Texas yield for the parliamentary inquiry? 
Mr. BLANTON. No; I do not yield, Mr. Speaker. 0~ 

the gentleman will have his picture in the paper tomorrow· 
for this interruption. Anyone who will interrupt me they 
will play him up in the paper. · 

Mr. RICH~ Mr. Speaker, will the gentleman yield? 
Mr. BLANTON. I yield. 
Mr. RICH. I understood the gentleman from Texas to 

make the statement that the assessed valuation of the prop.. 
erty in Washington has been reduced in the past 2 years 
by $130,000,000? . 

Mr. BLANTON. · Yes. That is what the chairman of the 
board, Commissioner Hazen, and the tax assessor, Mr. Rich
ards, both testified to in our hearings. Eighty million dol
lars in 1934 and $50,000,000 more in 1935, making a total o~ 
$130,000,000 reduction in _assessed valuation of real estate ~ 
2 years. Commissioner Hazen testified. 

Mr. RICH. I understood the gentleman to say that the 
tax rate on the assessed valuation was $1.80 several years 
ago, and they reduced it twice, until it is now $1.50? 

Mr. BLANTON. I spoke of 1927 when it was $1.80. 
Mr. RICH. In other words, they reduced it 30 cents per, 

hundred? · 
Mr. BLANTON. They first reduced it to $L70 in 1928, and 

then to $1.50 on the $100 in 1934. 
Mr. RICH. That would be 30 cents a hundred on the 

assessed valuation? 
Mr. BLANTON. Yes. . 
Mr. RICH. If the Commissioners would now raise the tax: 

rate back to $1.80 they would have enough money? 
Mr. BLANTON. They would have so much money they 

would not know how to spend it. And they ought to raise it 
.to $1.80 on the $100. That is not a high tax rate---$1.80 per. 
hundred. 
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Mr. RICH. Will the gentleman yield further? 
Mr. BLANTON. In just a moment. 
Mrs. NORTON. Mr. Speaker, will the gentleman yield? 
Mr. BLANTON. I yield to the gentleman from Pennsyl-

vania [Mr. RrcH1. 
Mr. RICH. That would give $4,900,000 increased taxes if 

they had not disturbed the former tax rate? 
Mr. BLANTON. It now would give much more than that. 
Mr. RICH. So the proposal is now made by the committee 

to give them $1,500,000 as a compromise. That, even, is quite 
high, is it not? 

Mr. BLANTON. Certainly. Entirely too much. We have 
gone more than halfway with them on our difference. But 
it is necessary to pass this bill. 

Mr. RICH. Are you weakening or trying to get an 
agreement? 

Mr. BLANTON. We are trying to pass the bill and avoid 
having a continuing resolution. Did the gentleman ever 
see me weaken? 

:Mr. RICH. No. 
Mr. BLANTON. We are trying to get a bill. We do not 

want this bill to fail. We are doing everything on earth 
that a committee can do to get a proper bill. We are mak
ing every kind of concession to the Senate to get a bill. 

Mr. RICH. Now you recommend that we give them a mil
lion and a half. Why do you not propose that to the 
House and let them settle it right now? 

Mr. BLANTON. I am doing that. Last year when they 
went to the President on this matter-this has been up every 
year-the ·President had the Treasury Department make a 
careful investigation of 15 comparable cities embracing popu
lations from 300,000 to 825,000. The President sent our 
committee a report which stated that of these comparable 
cities Washington paid the lowest tax rate of them all. 
That came from the President of the United States. 

Mr. Speaker, I now yield to the gentlewoman from New 
Jersey. 

Mrs. NORTON. Is it not a fact that there is a law on the 
statute books which compels or should compel the Federal 
Government to pay 40 percent of the expenses of the Dis
trict of Columbia, and the District to pay 60 percent? And 
has this law ever been repealed? Is it not a fact that under 
this reduction from $5,700,000 to $2,700,000, which the gen
tleman seems to think is sufficient, that instead of the Fed
eral Government contributing 40 percent the District would 
get but 6¥2 percent from the Federal Government? Why 
has this law not been repealed if the gentleman feels that 
$2,700,000 is sufficient for the District? 

Another observation I would like to make is that the gen
tleman himself, I understand, was one of those most anxious 
to reduce the taxes of the District a few years ago. 

Is it not a fact that if the poveple of the District paid $1.80 
a hundred tax, or $18 on $1,000, they would not be per
mitted to spend one penny more than the Budget Bureau 
recommends? 

Is it not a fact that the Bureau o-t: the Budget recom
mended $5,700,000? I think we all will admit that the Bu
reau of the Budget never recommends one penny more than 
they think is necessary. 

Let me state also that again and again the President of 
the United States has come out in favor of a $5,700,000 
contribution by the Federal Government to the DiStrict of 
Columbia. 

Why is it the gentleman from Texas constitutes himself a 
committee of one to tell the District what it needs and abso
lutely disagrees with everybody else in the District? 

Mr. BLANTON. I will answer the numerous questions. 
When the gentlewoman from New Jersey made a motion in 
the Committee of the Whole House to give $5,700,000 to the 
District she got only 11 votes. 

Mrs. NORTON. Mr. Speaker, will the gentleman yield 
right there? 

Mr. BLANTON. One minute. 
Mr. Speaker, I do not yield. I am going to answer all of 

the questions. 
Mr. HOFFM:AN. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER pro tempore. Does the gentleman from 
Texas yield for a parliamentary inquiry? 

Mr. BLANTON. I do not, Mr. Speaker. 
Mr. HOFFMAN. I am addressing the Chair. 
The SPEAKER pro tempore. The gentleman from Texas 

declines to yield. 
Mr. BLANTON. Mr. Speaker, in the first place, the 

President has not recommended that we give a $5,700,000 
contribution. He was misquoted just like they misquoted 
Speaker Byrns, and I called attention in this House to the 
fact when Speaker Byrns was alive that he had been mis
quoted by the newspapers. 

The Constitution of the United States does not say thati 
the President shall control the District. The Constitution of 
the United States says that the District of Columbia shall 
be controlled by the Congress of the United States. 

Mrs. NORTON. Mr. Speaker, will the gentleman yield 
right there? 

Mr. BLANTON. No; I cannot yield. I am going to 
answer the gentlewoma-n's many questions. 

The Constitution states it is the Congress, not the Presi .. 
dent, who shall control the District of Columbia. It does 
not mention the President. 

Mrs. NORTON. Mr. Speaker, will the gentleman yield 
right there? 

Mr. BLANTON. No; I am sorry. I will not yield until I 
answer the many questions she asked me. 

Mr. Watson in his work on the Constitution says that 
clause of the Constitution gives absolute control over this 
District to the Congress, including the matter of taxation. 

Hon. William Howard Taft while Chief Justice of the 
United States made a speech here in which he reiterated 
this principle. He said the Constitution gave control of the 
seat of government to Congress because it had been bothered 
to death in its other places of meeting and had had to 
move from place to place. 

The Supreme Court of the United States in seven dtlferen~ 
cases has announced its decision that the absolute control 
of the District of Columbia is in the Congress of the United 
States. Until the Congress delegated the power to the Pres .. 
ident to appoint .the Commissioners he did not have that 
power. The only reason the President has power now to 
appoint the Commissioners is because we have delegated it 
to him. 

The President does not expect Congress to appropriate the 
full amount of the Budget. How much did your chairman 
[Mr. BuCHANAN] tell you that the last conference report in 
connection with the Interior bill was under the Budget? It 
was some $33,000,000. Why, in connection with the last 
action this House took on the Interior bill today you reduced 
it below the Budget to the extent of $33,000,000. In this 
bill we· do not stick to the Budget. If the distinguished 
gentlewoman from New Jersey would stick to the Budget we 
would not have the Eastern High School, because the Presi .. 
dent's Budget did not authorize it. You would not have any 
Chain Bridge, because the Budget did not authorize it. You 
would not have all of the fire apparatus we have given the 
District, because the Budget did not authorize it. You would 
not have this police court built, because the Budget did not 
authorize it. 

Why, the Congress goes over the Budget or under the 
Budget at will. The Budget is a mere outline. The Presi
dent, in connection with general appropriations, expects us 
to keep under the Budget and not go over it. 

Mr. Speaker, I want to say something about this 60-40 
law. Did you know this Congress can pass a law today 
providing that we pay all of the expenses of the District, if 
it wanted to? The next Congress might say we should not 
contribute one penny. 

Mrs. NORTON. Will the gentleman yield? 
Mr. BLANTON. No; I am not going to yield until I answer 

the questions first. There were a lot of questions put to 
me at a running gait, and I am going to answer them. 

One Congress is not controlled by a preceding Congress. 
The Congress used to believe that half should be paid and 
that was appropriated for years. Then a Congress said 
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~0--40 should be the division and it was held at that for 
several years. Then a Congress came along and stated that 
was too much. They said, "We are going to give them a 
lump sum." Then $11,000,000 was appropriated. Then it 
·was $9,000,000. Every year -since that each Congress has 
exercised its prerogative to say exactly what it thinks it 
ought to pay. · 

Mr. Speaker, that is the answer to the gentlewoman from 
New Jersey. This Congress has the right to say exactly 
what shall be paid. This Congress has the right to say that 
not a cent shall be paid or that $2,700,000 shall be paid or 
$4,200,000 or $20,000,000 shall be paid. It is for this Con
·gress to decide. That becomes the law until it is changed 
by another Congress. 

Mr. Speaker, I do not care to take up any more time. 
I yield the gentlewoman from New Jersey 5 minutes. 
Mrs. NORTON. Mr. Speaker, I would not attempt to an

swer all of the arguments made by the gentleman from 
Texas because to do so would take up the time of the Mem
bers of the House foolishly. First of all, the gentleman 
knows, and the Members of the House know, that the people 
of the District of Columbia have nothing whatever to say 
about what taxes they shall pay. In fact, the people of the 
District do not have a vote, nor do they have a voice in 
anything concerning their government. They are the only 
·people in the whole country, I presume, who pay taxes 
without representation. Because they have no representa
tion is the reason the gentleman from Texas can talk to the 
House and get away with anything, if there are not enough 
Members present to oppose him. 

As a rule, when bills affecting the District come up on the 
·floor of the House for consideration, we seldom have a 
quorum, because it is not the particular business of any
body. Therefore the Members of the House know very 
little about what is going on in the District. As a matter 
of fact, numerous people in the District say to me, ''We do 
not rirlnd paying more taxes, but we want to be able to say 
what shall be done with our own money when we pay the 
taxes. We are not able to tell the Appropriations Commit
tee of the House anything about our own necessities. It is 
true we come before the committee, but if we attempt to 
really go into the question we are told we must answer 
categorically 'yes' or 'no', while certain individuals on that 
committee make speeches." 

By the time the speech is finished the question is lost 
sight of. The whole question iS so muddled that it is diffi.
cult to say exactly what is involved. 

Now, this amendment is most unfair. We are not com
plying with the law, because the Congress has never repealed 
the 60-40 law, no matter what the gentleman from Texas 
may say to the contrary. This Ia w has never been repealed. 
It provides that the Federal Government shall contribut~ 40 
percent and the District government 60 percent to the ex
penses of the District government. If we do not enforce it, 
then I say that we ought to repeal it. When I first came to 
Congress the Federal contribution to the District was 
$9,000,000. Since that time the contribution has been whit
tled down every year until now the committee insist on a 
contribution of only $2,700,000, in spite of the fact that since 
that time the Federal Government has taken over a great 
deal more of the taxable property in the District. I do not 
think anyone can say it is fair to reduce the Federal con
tribution from $9,000,000 to $2,700,000. 

Another point that I think should be stressed particularly 
is the fact-and it is a fact-the President has recommended 
the $5,700,000 contribution by the Federal Government. The 
Budget Bureau has also endorsed this amount and the Sen
ate conferees are insisting upon it. I think the House by all 
means should vote down the proposed contribution and agree 
to the Senate proposal that a complete survey be made by an 
impartial committee to determine what the Government shall 
pay before we meet again and consider another appropria
tion bill. I think that is a fair proposition. If this impartial 
committee decides that $2,000,000 or $3,000,000, or whatever 
amount is agreed upon, is sufficient, that is something else. 

But until there is an honest survey made, not by one or two 
members of the Appropriations Committee, of the necessities 
of the District of Columbia, I believe we should follow the 
recommendations of the President and the Budget Bureau 
and vote for the $5,700,000 contribution. 

[Here the gavel fell.] 
Mr. BLANTON. Mr. Speaker, I yield to the gentlewoman 

from New Jersey 2 additional minutes. 
Mrs. NORTON. If you were to know the condition of some 

of the institutions in this District, you would say there is 
something definitely wrong. I have visited the hospitals here 
in the District, and I know that no Member of this House 
would be proud of hospitals of the same type in his district.. 
The people of the District must take what they get. This 
has been going on for a great number of years, and it is the 
reason the District has the second highest mortality rating 
from tuberculosis in the entire country. Just think of it. 
This beautiful Federal city harboring the greatest menace 
that the country knows, with thousands of people stricken 
with tuberculosis and only one hospital, and a very inade
quate one, to take care of all of them up to very recently, 
when finally, the whole country being aroused, we were com
pelled to build a decent hospital. 

Mr. RICH. Mr. Speaker, will the gentlewoman yield? 
Mrs. NORTON. I have only a few minutes and I am sorry 

I cannot yield. 
Then there is overcrowded Gallinger Hospital. I could go 

on and enumerate other deplorable conditions due to lack of 
adequate funds. The schools of the District, for example. 
The Training School for Girls is a disgrace. Yet nothing 
has been done about all of these institutions in the city that 
each and every one of us is supposed to represent, and which 
should be the best governed and the finest city in the entire 
country. All this is due to lack of necessary appropriations. 

[Here the gavel fell.] 
Mr. BLANTON. Mr. Speaker, I yield 5 minutes to th9 

gentleman from Iowa [Mr. JACOBSEN]. 
Mr. JACOBSEN. Mr. Speaker, I want to take only a few 

minutes to make myself clear on this subject. For fear 
the impression may be created that this is ToM BLANToKs 
personal matter, I want to impress upon your minds that 
the entire committee of five was unanimous on this pro
posal of cutting the appropriations down from $5,700,000 to 
$2,700,000. It was not a personal matter, but it was a con
clusion reached after extensive hearings and after having 
various local committees before us. 

Mr. BLANTON. Mr. Speaker, will the gentleman yield? 
Mr. JACOBSEN. I yield. 
Mr. BLANTON. Was our subcommittee at any time dis

courteous to any witness who came before us? 
Mr. JACOBSEN. No, indeed; it was not. 
Mr. BLANTON. Did our committee at any time try to 

cut witnesses off, or refuse to let them testify at length, 
or did the committee let them give their testimony freely? 

Mr. JACOBSEN. They were allowed to testify freely, and 
you will find that the various witnesses who came before us 
are well satisfied, and none of them ever complained about 
their taxes, but all of them wanted more appropriations. 
You know and we all know it is impossible to make the 
appropriations that we would like to make. They need 
more appropriations here for playgrmmds and different 
things, and I suggested that they be given the privilege of 
just paying the taxes they were paying up until 2 years 
ago-not increasing the taxes, but simply paying the taxes 
that they paid all the time up until 2 years ago-but that 
does not seem to suit the Senate. 

We have had a tax expert before us. No doubt he knows 
all about taxes, but, after all, the meat of the whole thing is 
the amount of taxes you pay on a piece of property. You can 
go out here in the city of Washington and pick out a house 
that compares favorably. with your home in your home town, 
or some other home there, and call up the assessor's office 
and find out what amount of taxes is paid on that home in 
Washington and then, knowing what taxes are paid at home, 
you will realize a.t once that the taxes here in Washington 
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are lower than in your own town, I do not care where it may 
be, if it is a fair-sized town. I have studied the matter and I 
found that the taxes here are low. 

In addition to this, in your home town you have special 
assessments off and on whenever there is a new street· being 
built on the outskirts of the town, which is zoned off, and you 
pay toward the improvements. You also pay for paving at 
intersections. These are special assessments that come up 
every 2 or 3 years, but here they pay the same taxes through
out all the year. 

The committee has gone a long way with respect to the 
amount of this contribution. We had it firmly in mind to cut 
the appropriation $3,000,000. I understand now the amount 
has been increased $1,500,000, and I hope the House will 
stand by the committee. It seems too bad that we are in
volved in this controversy, but if we do not get together on a. 
bill they will not have a police building here, they will not 
have a high school, and they will not have the bridge referred 
to in the bill next year, and they should have these things, 
and next year this commission can investigate the matter 
and find out what should be done; but this year the am-ount 
should be reduced. [Applause.] 

[Here the gavel fell.] 
Mr. BLANTON. Mr. Speaker, I yield to the gentleman 

trom Michigan for a question. 
Mr. CRAWFORD. Mr. Speaker, I should like to ask the 

gentleman from Texas if this statement appearing in the 
morning Post of June 15, at page 13, is correct? 

Mr. BLANTON. Is that today's Post? 
Mr. CRAWFORD. Yes. [Reading:] 

TuBERCULOSIS DEATHS REACH LOWEST LEvEir-TOTAL OF 51 IN LAsT 11 
MONTHS SMALLEST IN HOSPITAL'S HisTORY-HIGHEST DAILY AVER
AGE OF PATIENTS CARED FOR IN SAME PERIOD 

The highest daily average number of patients in the history of 
the District Tuberculosis Hospital were cared for during the last 
11 months, Dr. J. Winthrop Peabody, superintendent, reported to 
the Board of Public Welfare yesterday. 

Mr. BLANTON. I thank the gentleman. That shows that 
deaths from tuberculosis in the last 11 months have reached 
its lowest level in the District. 

Mr. SNELL. Mr. Speaker, will the gentleman yield for a 
question? 

Mr. BLANTON. I yield. 
Mr. SNELL. What is the proposition which the gentle

man has made to the House? 
Mr. BLANTON. The House proposed $2,700,000 contri

bution out of the Treasury. The Senate proposed $5,700,000. 
In the hopes of getting a bill, the Senate will accept and 
to avoid a continuing resolution, your House conferees have 
made a motion to split that difference of $3,000,000 between 
the House and Senate and allow an extra $1,500,000, which 
would make the amount $4,200,000. Then if the Senate does 
not accept it and forces a continuing resolution, the responsi
bility of not passing a bill will be upon the Senate, for the 
House will have done everything within reason to com
promise those differences. 

Mr. Speaker, I yield to the gentleman from Missouri [Mr. 
CANNON J such time as he may desire. 

Mr. CANNON of Missouri. Mr. Speaker, this is the final 
effort on the part of the House to get a District bill. The 
members of the House committee are making every possible 
effort to reach an agreement with the Senate conferees. It 
would be most unfortunate, Mr. Speaker, if we were forced to 
pass a continuing resolution. It would result in loss to the 
schools, to the police department, to the fire department, to 
the public health service, and much needed capital expendi
tures in the District, including: 
Purchase of land for repair shOP----------------------- $15, 000 
Purchase and installation of traffic lights_______________ 25, 000 
Reimbursement of loan to Federal Emergency Relief, 

Public Works, for sewage-treatment plant and adult 
tuberculosis sanatoriULD----------------------------- 1,000,000 

Petworth Branch Library______________________________ 75,000 
Street paving and other works under gasoline-tax fun<L_ 1, 110,000 
Paving alleys and laying cement sidewalks______________ 150, 000 
Reconstruction of pier, municipal fish wharf, and marke~- 20,000 
Construction of sewers-------------------------------- 425, 000 
Purchase of furniture and equipment for new school 

buildings, etc------------------------------------ 183; 000 

New school-building construction _____________________ 1, 650, 500 
Purchase of fire-fighting apparatus____________________ 92, ooo 
Construction of pew police-court building _____________ 1, 000,000 
Construction of additional buildings, workhouse and 

reformatory, Occoquan and Lorton, va_______________ 135, 000 
Con~truction of additional cottages, etc., National Train-

ing School for Girls_________________________________ 100, 000 
Furniture and equipment, Adults' Tuberculosis Sana-

torium, Glenn Dale, Md---------------·-------------- 83,000 
Continuing development of Anacostia River Flats______ 50, 000 
Reimbursement of park debt under the Capper-Cramton Act______________________________________________ 300,000 

Construction of water mains________________________ 561, 300 

Grand total---------------------------------- 6,974,800 

All these items would be lost to the District of Columbia by 
the failure of the conference committees of the House and 
Senate to agree on the passage of an appropriation bill. 

I sincerely hope the House will support the members of 
the committee in their effort to avoid a continuing resolu
tion and secure a bill for the next fiscal year. 

Mr. MO'IT. Mr. Speaker, will the gentleman yield for a 
question? 

Mr. BLANTON. I yield. 
Mr. MOT!'. Can the gentleman tell us what prospect 

there is of the Senate conferees agreeing to this proposition 
if the House accepts it? 

Mr. BLANTON. I think the Senate will be glad to accept 
this compromise rather than to have a continuing resolu
tion. After we have been so very generous in concurring in 
most of the Senate amendments, and in meeting the Senate 
more than half w~y on the principal amendments in con
troversy, if the Senate refused to approve the action of 
the House we are taking today, and prevents the District 
from having a bill, the responsibility will be on the shoulders 
of the Senate. I know that the pe-ople of the District of 
Columbia would much prefer to have this bill, after it has 
been changed by the House today, than to have a continuing 
resolution. This bill, when we get through with it today, 
will be the best bill, and will give the District of Columbia 
more money than it has ever had before in its entire history. 

In any event the House will have done its full · part. It 
will have been absolutely fair to the District, and at the 
same time it will have made a conscientious effort to be fair 
to the pe-ople of the United States. 

Mr. Speaker, I move the previous question. 
The previous question was ordered. 
The SPEAKER pro tempore. The question is on the 

motion of the gentleman from Texas that the House recede 
and concur in the Senate amendment with an amendment. 

The question was taken; and on a division (demanded 
by Mrs. NoRTON) there were ayes 101 and noes 34. 

Mrs. NORTON. Mr. Speaker, I make the point of order 
that a quorum is not present, and I object to the vote on 
that ground. 

The SPEAKER pro tempore. The Chair will count. 
(After counting.] One hundred and eighty-two Members 
are present, not a quorum. 

The Doorkeeper will close the doors, the Sergeant at Arms 
will notify absent Members, and the Clerk will call the roll. 

The question was taken; and there were-yeas 217, nays 86, 
not voting 120, as follows: 

Allen 
Amlie 
Arends 
Ashbrook 
Bacharach 
Barden · 
Beam 
Bell 
Biermann 
Binderup 
Blackney 
Bland 
Blanton 
Boileau . 
Boland 
Boy kin 
Brooks 
Brown, Ga. 
Buck 
Buckler, Minn. 

[Roll No. 120) 
YEAS-217 

Caldwell 
Cannon, Mo. 
Carlson 
Carmichael 
Carpenter 
Cartwright 
Castell ow 
Chandler 
Chapman 
Christianson 
Church 
Citron 
Clark, N.C. 
Cochran 
Coffee 
Colden 
Cole,Md. 
Cole, N.Y. 
Colmer 
Cooper, Tenn. 

Costello 
Cox 
Cravens 
Crawford 
Crosby 
Crosser, Ohio 
Crowe 
Crowther 
Darrow 
Dempsey 
DeRouen 
Dietrich 
Disney 
Dobbins 
Doc.kweiler 
Dondero 
Dough ton 
Doxey 
Driver 
Duncan 

Eckert 
Eicher 
Ekwall 
Engel 
Engle bright 
Faddis 
Farley 
Fish 
Fitzpatrick 
Fletcher 
Ford, Miss. 
Frey 
Fuller 
Fulmer 
Gambrill 
Gasque 
Gearhart 
Gehrmann 
Gilchrist 
Gingery 
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Goldsborough 
Goodwin 
Gray, Ind .• 
Green 
Greenwood 
Greever 
Gregory 
Griswold 
Guyer 
Gwynne 
Haines 
Halleck 
Hancock, N.Y. 
Harter 
Hartley 
Healey 
Hess 
Hill, Ala. 
Hill, Samuel B. 
Hoffman 
Holmes 
Hope 
Houston 
Huddleston 
Hull 
Imhoff 
Jacobsen 
Jenckes, Ind. 
Jenkins, Ohio 
Johnson, Okla. 
Johnson, Tex. 
Johnso:o.. W.Va. 
,Tones 
Keller 
Kelly 

Barry 
Beiter 
Bloom 
Boylan 
Brewster 
Brown, Mich. 
Cavicchia 
Celler 
Clark, Idaho 
Cullen 
Curley 
Daly 
Delaney 
Dirksen 
Dorsey 
Driscoll 
Duffy,N. Y. 
Dunn,Pa. 
Edmiston 
Evans 
Fenerty 
Focht 

Kerr Moran 
Kinzer Mott 
Kloeb Murdock 
Kn111ln O'Malley 
Kocialkowsld O'Neal 
Kramer Owen 
Lambertson Parsons 
Lambeth Patman 
Larrabee Patterson 
Lea,Call!. Pearson 
Lehlbach Peterson, Fla. 
Lewis, Colo. Peterson, Ga. 
Lord Pierce 
Luckey Plumley 
Ludlow Polk 
Lundeen Powers 
McGehee Ramspeck 
McGroarty Rankin 
McMillan Ransley 
McReynolds Reece 
McSwain Rich 
Mahon Richards 
Main Richardson 
Mapes Rogers, Mass. 
Marcantonio Romjue 
Martin, Colo. Russell 
Martin, Mass. Sabath 
:Mason Sanders, Tex. 
Massingale Sears 
May Short 
Meeks Smith, Conn. 
Michener Smith, Wash. 
Millard Snell 
Mitchell, ill. Snyder, Pa. 
Mitchell, Tenn. South 

NAYs-86 

Ford,CalU. ]4aas 
Gavagan Mead 
Gifford Merritt, Conn. 
Gildea Merritt, N.Y. 
Granfield Monaghan 
Gray, Pa. Moritz 
Hart Norton 
Hennings O'Brien 
ID.ldebrandt O'Connell 
Hobbs O'Connor 
l!ook O'Day 
Kahn O'Leary 
Kennedy, Md. Palmisano 
Kennedy, N.Y. Patton 
Kenney Pfeifer 
Knutson Pittenger 
Kvale Rabaut 
McCormack Ramsay 
McGrath Randolph 
McKeough Reed, ID. 
McLaughlin Rellly 
McLean Risk 

NOT VOTING--120 
Adair Dear Kopplemann 
Andresen Deen Lamneck 
Andrews Dickstein Lanham 
Ayers Dies Lee, Okla. 
Bacon Dingell Lemke 
Berlin Ditter Lesinski 
Boehne Doutrich Lewis, Md. 
Bolton Drewry Lucas 
Brennan Duffey, Ohio McAndrews 
Buchanan Dunn, Miss. McClellan 
Buckley, N.Y. Eagle McFarlane 
Bulwlnkle Eaton McLeod 
Burch Ellenbogen Maloney 
Burdick Ferguson Mansfield 
Burnham Fernandez Marshall 
Cannon, Wis. Fiesinger Maverick 
Carter Flannagan Miller 
Cary Gassaway Mon~e 
Casey Glllette Montet 
Claiborne Greenway Nelson 
Collins Hamlin Nichols 
Connery Hancock, N. C. Oliver 
Cooley Harlan Parks 
Cooper, Ohio Higgins, Conn. Pettengill 
Corning Higgins, Mass. Peyser 
Creal Hill, Knute Quinn 
Cross, Tex. Hoeppel Rayburn 
Culkin Hollister Reed, N.Y. 
Cummings Kee Robertson 
Darden Kleberg Robsion, Ky. 

So the motion was agreed to. 
-The Clerk announced the following pairs: 
General pairs: 
Mr. Rayburn with Mr. Treadway. 
Mr. McFarlane with Mr. Robslon of Kentucky. 
Mr. ·corning with Mr. Wadsworth. 
Mr. Robertson with Mr. Eaton. 
Mr. Drewry with Mr. Reed of New York. 
Mr. Fernandez with Mr. Bacon. 
M.-. Woodrum with Mr. Cooper of Ohio. 
Mr. Taylor of COlorado with Mr. Ditter. 

Spence 
Starnes 
Steagall 
·Stefan 
Tarver 
Taylor, S. C .. 
Taylor, Tenn. 
Terry 
Thomason 
Thompson 
Thurston 
Turner 
Turpin 
Umstead 
Utterback 
Vinson, Ga. 
Vinson, Ky. 
Warren 
Wearin 
Welch 
Werner 
West 
Whelchel 
Whittington 
Wilcox 
Williams 
Wilson, La. 
Wllson,Pa. 
Withrow 
Wolcott 
Wood 
Young 

Robinson, Utah 
Schneider, Wis. 
Schulte 
Scott 
Secrest 
Seger 
Shanley 
Sirovich 
Sisson 
Smith, W.Va. 
Stack 
Sweeney 
Tinkham 
Tonry 
Wallgren 
White 
Wigglesworth 
Wolfenden 
Wolverton 
Zi.mplerma.n 

Rogers, N. H. 
Rogers, Okla. 
Ryan 
Sadowski 
Sanders, La. 
Sandlin 
Sa.uthoff 
Schaefer 
Schuetz 
Scrugham 
Shannon 
Smith, Va. 
Somers, N. Y. 
Stewart 
Stubbs 
Sullivan 
Sumners, Tex. 
Sutphin 
Taber 
Taylor, Colo. 
Thom 
Tobey 
Tolan 
Treadway 
Wadsworth 
Walter 
Weaver 
Wood.ruft 
Woodrum 
Zioncheck 

Mr. Montague with Mr. Higgins of Connecticut. 
Mr. Connery with Mr. Andresen. 
Mr. Sumners of Texas with Mr. Burnham. 
Mr. Burch with Mr. Doutrich. 
Mr. Steagall with Mr. Hollister. 
Mr. Flannagan with Mr. Stewart. 
Mr. Boehne with Mr. Carter. 
Mr. Buchanan with Mr. Taber. 
Mr. Cary With Mr. Bolton. 
Mr. Dies With Mr. Culkin. 
Mr. Bulwlnkle with Mr. Andrews. 
Mr. Maloney with Mr. ColUns. 
Mr. Lanham With Mr. McLeod. 
Mr. Mansfield With Mr. To bey. 
Mr. Kleberg with Mr. Woodruff. 
Mr. Cooley with :Mr. Sauthoff. 
Mr. McAndrews With Mr. Marshall. 
Mr. Miller With Mr. Lemke. 
Mr. Dingell with Mr. Burdick. 
Mr. Pettengill with Mr. Cannon of Wisconsin. 
Mr. Schuetz with Mr. Creal. . 
Mr. LeWis of Maryland with Mr. Somers of New York. 
Mr. Dickstein With Mr. Sutphin. 
Mr. Gassaway With Mr. Peyser. 
Mr. Buckley o! New York with Mr. Higgins of Massachusetts. 
Mr. Casey with Mr. Claiborne. 
Mr. Sadowski with Mr. Cummings. 
Mr. Lamneck With Mr. Sullivan. 
Mr. Ferguson with Mr. Montet. 
Mr. Weaver With Mr. Quinn. 
Mr. Gillette with Mr. Rogers of New Hampshire. 
Mr. Darden with Mr. Lee of Oklahoma. 
Mr. Fieslnger with Mr. McClellan. 
Mr. Nelson with Mr. Scrogham. 
Mr. Walter With Mr. Smith of Virginia. 
Mr. Kee with Mr. Ellenbogen. 
Mr. Hamlin with Mr. Schaefer. 
Mr. Knute Hill with Mr. Shannon. 
:Mr. Thorn witll Mr. Maverick. 
Mr. Nichols with Mr. Tolan. 
Mr. Lesinski with Mr. Rogers of Oklahoma. 
Mr. Hancock of North Carolina with Mr. Dear. 
Mr. Ryan with Mr. Adair. 
Mr. Oliver with Mr. Duffey of Ohio. 
Mr. Sanders of Louisiana with Mr. Parks. 
Mr. Deen with Mr. Ayers. 
Mr. Sandlin with Mrs. Greenway. 
Mr. Harlan with Mr. Eagle. 
Mr. Cross o! Texas with Mr. Dunn of Mississippi. 
Mr. Berlin with Mr. Brennan. 

Mr. MAAS changed his vote from "aye" to "no." 
The result of the vote was announced as above recorded. 
A motion to reconsider the vote by which the motion was 

agreed to was laid on the table. 
The doors were opened. 
The SPEAKER pro tempore. The Clerk will report the 

next amendment in d.isa.greement. 
The Clerk read as follows: 
Amendment no. 7: On page 5, strike out "$99,520" and insert 

"$104,120". 

Mr. BLANTON. Mr. Speaker, this amendment merely in
volves the adding of two new employees to the already greatly 
overmanned office of corporation counsel in the District of 
Columbia. 

I want you to pay close attention to the number of high
salaried lawyers already in that corporation counsel's office 
and to the big salaries that are paid them, and you will agree 
with me that they have a bigger set-up than any attorney 
general's department in any State in the United States 
outside of New York. 

Let me read them to you. The corporation counsel himself, 
when be is appointed to take the place of Mr. Prettyman, who 
has resigned, will get $8,000 to start with. Then, under the 
law, it will be increased to $9,000 a year. That is what Mr. 
Bride got when he went out. 

The principal assistant corporation counsel, Mr. West, gets 
$7,000 now. He is lecturing in a law school part of his time, 
showing that be has plenty of time. 

The next one is Hinman D. Folsom, who gets $6,500 a year. 
Walter L. Fowler gets $5,800. Mr. Elwood H. Seal gets $4,600. 
Mr. Chester H. Gray gets $4,600. Mr. Edward W. Thomas 
$4,000. Mr. Rice Hooe gets $3,800. Mr. William H. Wahly 
gets $3,800. Then there is a vacant place, to be appointed in 
a few days, that gets $3,600, already authorized by law. 

T. Gillespie Walsh, a special assistant corporation counsel, 
gets $3,600. Stanley DeNeale, special assistant corporation 
counsel, gets $&,300. Raymond Sparks gets $3,200. George 
Darrell Neilson gets $3,200, Edward M. Welliver gets $3,200, 
James W. Lauderdale gets $2,600, and John O'Dea gets 
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$2,600; making in all17 high-salaried lawyers on the staff of 
the corporation counsel of this city. 

This information was given us by Assistant Corporation 
Counsel West and is to be found on page 1 of the supple
mental hearings of our subcommittee. This makes, besides 
the corporation counsel himself, who starts in at $8,000 a 
year, 16 assistants already. In that office they have 17 
lawyers--in one corporation ceunsel's office in one city. It is 
outrageous. If they quit lecturing in these law schools, and 
if all of them gave their full time to this office and went to 
work in dead earnest, the force could be cut in half and the 
half do the work of this District. . 

Mr. FLETCHER. Mr. Speaker, will the gentleman yield'? 
Mr. BLANTON. I yield. 
Mr. FLETCHER. Do they get paid salaries for lecturing in 

the law schools? 
Mr. BLANTON. Certainly. To cite one instance, take the 

case of Mr. Cayton, who was appointed to the municipal 
court, which is similar to a justice of the · peace court in · 
Ohio, where they get about $1,200 a year; he was trans
ferred to the municipal court where he now gets $8,000 a 
year, yet he is conducting moot court at night in four different 
law schools here, getting $1,800 a year extra pay besides the 
$8,000 he draws as his salary from the District. Yet they 
want to add 2 more lawyers to the force, to make it 19 in
stead of 17. Our committee, after exhaustive hearings, going 
into the matter carefully, decided they had too many lawyers 
there now, and that they ought to go to work and give all 
their time to the District. 

Mr. BREWSTER. Mr. Speaker, will the gentleman yield? 
Mr. BLANTON. I yield to the gentleman from Maine, who, 

when he was Governor, certainly did not stand for that kind 
of business in Maine. 

Mr. BREWSTER. I refer to the transfer of the gentleman 
from the corporation counsel's office to the municipal court 
bench, as he happens to be a constituent of mine. I should 
like to inquire whether or not the chairman is criticizing the 
transfer or the incumbent's competency to perform the duty 
of the office. 

Mr. BLANTON. Oh, I think. he is competent to fill a moot 
court lecture chair. I think he is competent to fill a place 
on the municipal court bench; but he cannot serve two mas
ters and serve them both well.; he cannot serve in the 
municipal court at $8,000 and then conduct moot court at 
night in four different law schools for extra compensation 
~d do both classes of work justice. 

Mr. MAY. Mr. Speaker, will the gentleman yield? 
Mr. BLANTON. I yield to the gentleman from Kentucky. 

· Mr. MAY. I should like to know the size of the attorney 
general's office in the State of Texas, a somewhat larger place 
than the District of Columbia. · . 

Mr. BLANTON. They have not as many lawyers as there 
are in this corporation counsel's office now, and they do not 
receive comparable salaries at all. 
. Mr. MAY. I may say to the gentleman from Texas that 

the State of Kentucky has but one attorney general and four 
assistants, and their combined salaries are less than $20,000 
a year. 

Mr. BLANTON. Mr. Speaker, I move that the House in~ 
sist on its disagreement to the amendment of the Senate, 
no. 7. 

Unless someone desires to be heard, I shall move the previ
ous question. 

Mrs. NORTON. Mr. Speaker, will the gentleman yield? 
Mr. BLANTON. Mr. Speaker, I yield 5 minutes to the 

gentlewoman from New Jersey [Mrs. NoRTON]. 
Mrs. NORTON. Mr. Speaker, the legislative District Com

mittee has much to do with the corporation counsel's office, 
and we have had many investigations of the personnel of 
that office. We have found that the office is by no means 
overmanned. As a matter of fact, there is an absolute need 
for the addition of two assistants. I do not believe any 
Member of this House would forbid an assistant corporation 
counsel receiving $2,400 or $2,600 a year from making addi-

tiona! money when the extra work in no way interferes or 
confiicts with his duties in the corporation counsel's office. 
I should like the Members to think of this matter as I often 
think of it. We receive $10,000 a year salary as Members 
of Congress. Suppose somebody said to a Member who con
ducted a law office in his home city or some business in )lis 
own district othat he could not conduct that law office or that 
business because the Government was paying him $10,000 a 
year to serve in Congress. That would be just as incon
sistent as is the gentleman from Texas when he demands . 
that any member of the corporation counsel's office shall 
be prohibited from teaching in the schools of Washington 
or from doing any other work they can legally and lawfully 0 

do without in any way interfering with their duties in the 
corporation counsel's office. 

And I may say further, Mr. Speaker, that many of these 
young men are doing splendid service · in our schools at very 
small salaries. It is a patriotic service they are rendering 
to the District of Columbia, . and it would seem outrageous to 
prohibit them from doing so. 

Mr. LEm.aBACH. Mr. Speaker, will the gentlewoman 
yield? 

Mrs. NORTON. I yield. 
Mr. LEHLBACH. Does not the proposition go further 

than the corporation counsel's office, and would it not pro
hibit anybody in the employ of the District at a salary in 
excess of $2,400 from engaging in any lucrative employmel)t 
from the outside? 

Mrs. NORTON. Absolutely. 
Mr. LEHLBACH. Teachers "or anybody else? 
Mrs. NORTON. Teaching in any of the colleges, schools, 

or anywhere else. 
Mr. LEHLBACH. Would a school· teacher be able to write 

articles for pay if he or she were making more than $2,400 
a ye~r? 

Mrs. NORTON. Absolutely not. 
Mr. O'CONNOR. Will the gentlewoman yield? 
Mrs. NORTON. I yield to the gentleman from New York. 
Mr. O'CONNOR. Is it not a fact that these law schools 

and other schools which do very satisfactory work in train
ing young men and women who work in the daytime, just 
could not afford to obtain full-time professors and pay. real 
high salaries unless these officials did serve them at night? 

Mrs. NORTON. That is true. 
Mr. O'CONNOR. Members of Congress go out and make 

speeches at night and get paid for it. 
Mrs. NORTON. Yes. And many of our Members-and 

I do not mean to criticize-are engaged in the practice of law 
and other business. · 

Mr. O'CONNOR. The same as members of legislatures 
teach at night? 

Mrs. NORTON. Exactly. I sincerely hope the House will 
not agree to this motion and thereby give the young men 
in the corporation counsel's office, judges, and other valuable 
employees of the District a chance to render the p~triotic 
service that they render to the District of Columbia at the 
present time. · 

Mr. BLANTON. Mr. Speaker, this_ motion now before the 
House in no way involves the question of District employe.es 
doing outside work. The motion is offered _to prevent 0 two 
extra lawyer.s from being added to the already greatly over
manned corporatiol) counsel's office, which already has 17 
high-salaried lawyers on its staff. As I stated, it already 
has 17, nearly four times the number employed in the office 
of the attorney general of the State of Kentucky, accord
ing to the statement of the gentleman from Kentucky [Mr. 
MAY]. This is merely to keep the number limited to 17 and 
not let the number be raised to 19 by adding 2 additional 
ones not needed. 

Mr. Speaker, I move the previous question on the motion. 
The previous question was ordered. 
The SPEAKER pro tempore. The question is on the mo

tion of the gentleman from Texas [Mr. BLANTON], that the 
House insist upon its disagreement to the Senate amend
ment. 
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· The question· was taken; and ori a. division· (demanded by 

Mrs. NoRTON) there were-ayes 97, noes 38. 
So the motion was agreed to. 
A motion to reconsider was laid on the table. 
The SPEAKER pro tempore. The Clerk will report the 

next Senate amendment in <tisagreement. 
Amendment no. 27: Page 23, strike out "$150,000" and insert 

"$450,000". 

The SPEAKER pro tempore. The· gentleman from Texas 
fMr. BLANToN] moves that the House insist on its disagree
ment to Senate amendment no. 51. 

The motion was agreed to. 
A motion to reconsider was laid on the table. 
The SPEAKER pro tempore. The clerk will report the 

next amendment in disagreement. 
The Clerk read as follows: 

Mr. BLANTON. Mr. Speaker, over the recommendation of Amendment no. 52: Page 41, line 17, insert: 
the Budget the committee, by unanimous vote, allowed , ''For a stadium an~. athletic field at the Woodrow Wilson Senior 
$350,000 for the building of this new Chain Bridge. The Com- High School, $83,000. 
missioners stated that even with the unusually big fiood Mr. BLAN';rON. Mr. Speaker, this involves the construe
which occurred recently the present piers and abutments were tion of certain .improvements on a stadium field that we 
in first-class condition. They stated the masonry was the have already bought and now own. These improvements 
finest in the world and did not have to be touched, except were not authorized by the Budget and were not on the 
raised a few feet, and that they could build a splendid bridge priority list of the District Commissioners and would re
and have everything they wanted for $350,000. The House quire $83,000. There were so many other things that were 
appropriated the $350,000. urg~nt that we thought i.t ~st to give priority to the urgent 

This went over to the Senate and the Senate added $100,000, proJects that the Comnnss1oners preferred and we did this 
making it $450,000. Colonel Sultan and Commissioner Hazen ?ver .the Budget. I theref~re move that the House insist on 
have told me since then that they do not want but $350,000. 1ts disagre~ent to the S3.ld Senate amendment. 
They do not want the extra $100,000 because it is not at all The motiOn was agreed to. 
neede<l. A motion to reconsider was laid on the table. 

Por this reason, and in order to keep the amount where The SPEAKER pro tempore. The Clerk will report the 
they say they want it, I move that the House further insist on next amendment in disagreement. 
its disagreement to Senate amendment no. 27. Mr. BLANTON. Mr. Speaker, the next amendment, no .. 

The SPEAKER pro tempore. The gentleman from Texas 53 • .is simply the total of the items which we had to report. 
[Mr. BLANTON] moves that the House insist on its disagree- The Clerk read as follows: 
ment to Senate amendment no. 27. Amendment no. 53: Page 42, line 3, strike out "$1,402,500" and 

The motion was agreed to. ln.sert ... $1,650.ooo». 

A motion to reconsider was laid on the table. Mr. BLANTON. Mr. Speaker, I move that the House in· 
Mr. BLANTON. Mr. Speaker~ with respect to the next sist on its disagreement to the Senate amendment. 

three Senate amendments, nos. 37, 38, and- 39, they all The motion was agreed to. 
involve the same item of controversy and I therefore a.sk A motion to reconsider was laid on the table. 
unanimous consent that they may be considered en blcx:. Mr. BLANTON. Mr. Speaker, the next three amendments, 

The SPEAKER pro tempore. Is there objection to the nos. 54, 56, and 57, involve matters that are closely related, 
request of the gentleman from Texas? and I ask unanimous consent that they may be considered 

There was no objection. en bloc. 
The SPEAKER pro tempore. The Clerk will report the The SPEAKER .pro tempore. Is there objection to the re .. 

Senate amendments in disagreement. quest of the gentleman from Texas? 
The Clerk read as follows: "!here was no objection. 
Amendment no. 37: Page 32. line .5, strike out ''$6'79,.995"' and 

insert "$691,795". 
Amendment no. 38: Page 32, line 8, strike out "$169,100" and 

inSert .. $193 ,400". 

The Clerk read as follows: 
Senate amendment no. 54: Page 44, line 11, strike out "$3,286-

100" and lnsert "$3,390,200" . ' 
Senate amendment no. 56: Page 45, llne 7, strike out "$67,750'" 

and insert "$69,000". 
Senate amendment no. 57: Page 46, line 6, strike out "$46,000" 

and_ insert "$49,750". 

Amendment no. 39: Page 32, line 19, strike out ''$6,962,240" and 
insert: "and including $10,000 for health and physical-education 
teachers to supervise play in schools of the central area, bounded 
by North Capitol Street on the east, Florida Avenue on the north, 
the Mall on the south, and Twelfth Street on the west, $7,113,640, · Mr. BLANTON. ·Mr. Speaker, I move that the House. re .. 
of which not exceeding $5,000 may be expended for compensation cede and concur in the Senate amendment with an amend~ 
to be fixed by the Board of Education and travellng expenses of ment 
educational consultants, employed on .speci.al1!duea.t1onal projects''. Th~ Clerk read as follows: 

Mr. BLANTON. Mr. Speaker, I move that the House fur
ther insist on its disagreement to Senate amendments nos. 
37, 38, and 39. 

The SPEAKER pro tempore. The gentleman from Texas 
[Mr. BLANTON] moves that the House further insist on its 
disagreement to Senate amendments nos. 37, 38, and 39. 

'The motion was agreed to . . 
A motion to reconsider was laid on the table. 
The SPEAKER pro tempore~ The Clerk will report the 

next Senate amendment in disagreement. 
The Clerk read as follows: 
Amen-dment no. 51: Page 41, after line 18 insert: "For construc

tion of an addition to the Allee Deal Junior High School, including 
10 classrooms and 1 gymnasium, $165,000." 

Mr. BLANTON. Mr. Speaker, this motion involves a Sen
ate amendment which appropriates $165,000 for a school 
that was not authorized by the Budget and it was not on 
-the priority list of the Commissioners of the District of 
Columbia. We added the Eastern High School over the 
Budget, but that was on the priority list. 

Mr. Speaker, I move that the House insist on its disagree
ment to Senate amendment n-o. 5L 

Amendment no. 54: Mr. BLANTON moves that the House recede 
from its disagreement to the amendment of the Senate no. 54, 
and agree to the same with an amendment as follows: In lieu o{ 
the sum proposed insert "$3,330,450". 

Amendment no. 56: Mr. BLANToN moves that the House recede 
from its disagreement to the amendment of the Senate no. 56, 
and agree to the same with an amendment as follows: In lieu o:! 
the sum proposed insert "$68,250''. 

Amendment no. 57: .Mr. BLANTON moves that the House recede 
from lts disagreement to the Senate amendment, and agree to the 
same with an amendment as follows: In lieu of the sum proposed 
insert "$4 7 ,500". 

Mr. BLANTON. Mr. Speaker, on the Metropolitan Police 
force in Washington now we have 1,340 men. This is more, 
comparably, than the police force of any other city of com
parable size in the United states. The Senate has added 50 
men additional. Our colleague the gentleman from Missouri 
[Mr. CANNON] has made a very close study of this question 
for years, and, taking his advice in the matter, and after 
going into the question thoroughly, our committee became 
convinced that the force is sufficient, but in order to t ry to 
get a bill, and in order to keep from having a continuing 
resolution, our committee of conference, by way of compro
mise with the Senate, has agreed to grant an additional 
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number of 20 men, which is embraced in· these amendments, 
and unless someone wants time I move the previous question. 

The previous question was ordered. 
The motion was agreed to. 
A motion to reconsider was laid on the table. 
The SPEAKER. The Clerk will report the next amend

ment in disagreement. 
Mr. BLANTON. Mr. Speaker, amendments . nos. 64: and 

65 are closely related, and I ask unanimous consent that they 
may be considered en bloc. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 

There was no objection. 
The Clerk read as follows: 
Amendment no. 64: Page 56, line 5, insert "marshal, $3,600, 

whose appointment is hereby authorized." 

Mr. BLANTON. Mr. Speaker, this amendment is purely 
legislation. It is a matter that ought to go to the legislative 
committee of our colleague the gentlewoman from New 
Jersey and be passed upon by that legislative committee, and 
I therefore move that the House insist on its disagreement to 
the said Senate amendment. 

The motion was agreed to. 
On motion by Mr. BLANTON, a motion to reconsider was 

la.id on the table. 
The SPEAKER. The Clerk will report the next amend

ment in disagreement. 
The Clerk read as follows: 
Amendment no. 65: Page 56, line 10, strike out "$105,500" and 

insert "$115,400". 

Mr. BLANTON. Mr. Speaker, I move to insist on the dis
agreement to the Senate amendment. 

The motion was agreed to. 
On motion by Mr. BLANTON, a motion to reconsider was 

laid on the table. 
The SPEAKER. The Clerk will report the next amend

ment in disagreement. 
The Clerk read as follows: 

Amendment no. 75: On page 65 of the bill insert 1n line 21: 
": Provided, That pay patients may hereafter be admitted to the 
Children's TUberculosis Sanatorium for care and treatment at 
such rates and under such regulations as may be established by 
the Commissioners of the District of Columbia, insofar as such 
admissions will not interfere with admission of indigent patients." 

Mr. BLANTON. Mr. Speaker, the House has built a new 
children's hospital for tuberculosis patients and has a won
derful fine new building at Glenn Dale for adult patients with 
tuberculosis, which is to be opened immediately. It has also 
provided a number of additional beds in Gallinger Hospital 
for tuberculosis patients. When all of these new improve
ments are perfected within the next few weeks we will have 
more than a sufficient number of beds for all tubercular 
patients in the District. 

But this is a legislative item put into this bill by the Senate 
to allow in these public institutions, built for the benefit of 
indigent patients who cannot go to pay hospitals, the right 
to people who are able to pay, to come into these hospitals 
and get treatment by paying a certain amount. Whenever 
we start that we will find them taking up the rooms that 
ought to be used by the poor patients. That is a legislative 
matter. It is a matter of law. It ought to be carefully con
sidered by the District legislative committee, of which the 
gentlewoman from New Jersey is chairman, and she should 
pass on that question after careful investigation. 

Mr. Speaker, I move that the House insist on the disagree
ment to the said Senate amendment. 

The motion was agreed to. 
On motion of Mr. BLANTON, a motion to reconsider was 

laid on the table. 
The SPEAKER. The Clerk will report the next amend

ment in disagreement. 
The Clerk read as follows: 
Amendment no. 78: Page 69, line 10, strike out "$1,506,020, of 

which not to exceed $177,800 shall· be available for personal 
services", and insert "$1,656,200". 

Mr. BLANTON. Mr. Speaker, this motion involves the 
high salaries that are paid to relief officials, officials who 
are administering relief in the District of Columbia, that are 
paid for by the District government and mostly by the United 
States Government. I wish the membership would get 
copies of our hearings and the committee report and look on 
page 16 of the committee report at this long list of officials 
administering relief drawing salaries up to $5,000 a year, 
some of whom never received one-third of that before, and 
you would feel it was an outrage on the Treasury. Our com
mittee went into that question carefully and, after extended 
hearings, made some cuts in those outrageous salaries, and 
the Senate is trying to put all of those cuts back. 

Mr. Speaker, I move to insist on the disagreement to the 
said Senate amendments. 

The motion was agreed to. 
On motion by Mr. BLANTON, a motion to reconsider was 

laid on the table. 
The SPEAKER. The Clerk will report the next amend- 

ment in disagreement. 
The Clerk read as follows: "' 
~endment no. 83: On page 85, after line 8, strike out the fol

lowmg matter: 
"SEc. 6. No part of the funds appropriated in this act shall be 

available for the payment of the salary of any officer or employee 
of the District of Columbia whose salary as such officer or em
ployee is $2,400 or more per . annum who 1s engaged in any outside 
business or profession in addition to his official duties." 

Mr. BLANTON. Mr. Speaker, I move to recede and con
cur in the Senate amendment with an amendment, which is 
at the Clerk's desk. 

The Clerk read as follows: 
Mr. BLANToN moves that the House recede from its disagree

ment to the amendment of the Senate no. 83 and agree to the 
same with an amendment as follows: 

"Restore the matter stricken out by said amendment, amend it 
to read as follows: In lieu of the sum named 1n said amendment 
insert '$3,500' ." 

Mr. BLANTON. Mr. Speaker, when the subcommittee had 
this matter before them they went into it with a great deal of 
detail and with an open mind. Beginning at the top, they 
found that some judges on the circuit court of appeals bench 
here, receiving $12,500 a year, were lecturing on the outside 
for pay. 

Mr. SISSON. Mr. Speaker, will the gentleman yield? 
Mr. BLANTON. In a moment. When I make my state

ment I will be glad to yield. If the gentleman insists, I yield 
now. 

Mr. SISSON. In the first place, the judges of the Circuit 
Court of Appeals of the District of Columbia are not em
ployees of the District of Columbia. I contend, and I have the 
very best opinion from not only those judges but other-judges, 
that we have no power to place any such inhibition or restric
tion upon them. In the second place, I want to make this 
observation: It is much better for law-school c1asses to listen 
to a judge, who presumably knows the law, than some neo
phyte in the practice of law. You are not conferring any 
benefit upon the District of Columbia by this amendment. 

Mr. BLANTON. Mr. Speaker, most of our trouble comes 
when Members do not understand the proposition. This 
motion in no way relates to circuit judges or their salaries. 
I merely started at the top to state the conditions we found 
in the District. It does. not apply to circuit judges, but it 
applies to all District employees paid partly out of the Dis
trict treasury and partly out of the Treasury of the United 
States. I mentioned them because they are at the top, get
ting $12,500 a year, but lecturing on the outside, interfer
ing with their court work to some extent, at least. 

Then we come down to the District SUpreme Court, or trial 
judges, nine of them on the bench of the Supreme Court 
of the District of Columbia. They are the trial judges who 
compare with the circuit judges in the States. They do not 
get $4,500 a year, as the judges do over in Virginia; they do 
not get $5,000 a year, as the circuit judges do in some of the 
States; they all get $10,000 a year. Seven of the nine were 
lecturing on the outside for pay. If they kept up with their 

• 
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work, it would not be so bad. The question was thoroughly 
gone into by our committee. Look at the evidence in our 
hearings. Some years ago one of those judges held up a 
case 7 years after it was submitted to him before he ren
dered a decision. It became such a scandal that Senator 
NoRRIS had a bill passed in the Senate to stop it; but the 
bill did not become law. It was shown in the Senate 
hearings that another one of the judges, after an important 
case was submitted to him, held it up a year and 3 months 
before rendering a decision, and a member of the bar had 
to make complaint against him to -the Senate before that 
was done. 

Mr. SISSON. Mr. Speaker, will the gentleman yield? 
Mr. BLANTON. I yield. 
Mr. SISSON. I would like to ask the gentleman if, in line 

. with the campaign which he is now carrying on, it is not a 
fact that sometime ago when he was running in a primary 
contest down in the State of Texas he told the voters in his 
district that he was going to have Congress go to work at 
9 o'clock in the morning; that he was going to have Congress 
meet at 9 o'clock in the morning? That was communistic. 

Mr. BLANTON. How is that apropos to this motion? 
Mr. Speaker, I am afraid my friend from New York has com· 
munism on the brain, for communism is not in this motion 
at all. It merely seeks to prevent high-salaried employees 
from accepting outside employment. I am reminded of the 
gentleman's testimony in the hearing the Kennedy subcom-

• mittee conducted, where he said he sat at the feet of Dr. 
Charles A. Beard-sat at his feet like Mary sat at the feet 
of the Savior. He is a disciple of Dr. Charles A. Beard. 

Mrs. NORTON. Mr. Speaker, I make the point of order 
the gentleman is not speaking to the amendment. 

The SPEAKER. The gentleman from Texas will proceed 
in order. 

Mr. BLANTON. Certainly I am in order, Mr. Speaker. I 
was just answering the gentleman from New York. I do not 
mind yielding for a fair question; but when he asks wholly 
unrelated questions like he asked me awhile ago, Mr. Speaker, 
it was so much like the question he asked of General Fries 
it amused me. For instance, he asked Gen. Amos A. Fries 
if he were not opposed to the abolition of child labor, when 
the sole question before said committee was his Sisson bill, 
proposing to repeal the law that prevents communism from 
being indoctrinated in the public schools. I do not yield, Mr. 
Speaker, as I have not the time. The gentleman must get 
permission before he interrupts another Member who is 
talking. Some Members stay here a long time without learn
ing the rules. 

Mr. Speaker, we found out that several of the 17 members 
of the corporation counsel's office were lecturing on the 
outside for pay; still all the time they are asking for more 
attorneys. 

Mrs. NORTON. Mr. Speaker, will the gentleman yield? 
Mr. BLANTON. In just a minute, after I state the facts. 

We found out that the judges of the municipal court, a 
position that corresponds with that of justice of the peace 
in · some States-why, their jurisdiction is civil and only 
from $1 up to $1,000--getting $8,000 a year, were lecturing 
on the outside. One of them had the audacity to come 
before us and say it was none of the business of Congress 
what they did on the outside. When the gentleman from 
Pennsylvania [Mr. DITTER] pinned him down, however, he 
finally admited that he was wrong; that Congress did have 
a right to go into that question. He was conducting moot 
court in four different law schools here on the outside, get
ting $1,800 a year extra and in addition to his $8,000 salary 
as judge. · 

Mrs. NORTON rose. 
The SPEAKER. Does the gentleman from Texas yield 

to the gentlewoman from New Jersey? 
Mr. BLANTON. I yield for a fair question, yes; 'but not 

for these stinging questions. 
Mrs. NORTON. My questions are always fair. Does not 

the gentleman know there are many Members of Congress 
drawing a salary of $10,000 as Members of Congress who do 

not consider it either unfair or unethical to receive compen- · 
sation from sources outside of the Government? 

Is it not a fact that a great many Members of Congress 
a.re conducting their own business ~ home? So if Members 
of Congress can do this, is it not inconsistent to insist that 
the members of the corporation counsel's office, many of 
whom are very much unpaid, should not be permitted to go 
out and offer their Eervices to the schools of the District, 
which is a real patriotic service? This provi..~on also carries 
the ridiculous stipulation that even judges cannot contrib
ute their services for compensation, no matter how small 
this compensation may be. 

Mr. BLANTON. I shall be glad to answer the several 
questions. A Member of Congress is different from a sal
aried judge and a salaried prosecution officer. When I was 
on the circuit bench 8 years, if I had taken business on the 
outside I would have been impeached under the laws of 
Texas. A judge on the bench in Texas could not take busi
ness on the· outside. 

During the first 12 years I was in Congress I took no busi· 
ness of any kind on the outside. I devoted all of my time 
to the office. I spent all of my vacations here in Wash· 
ington checking up Government business and Government 
departments. Every moment of my time for 12 years I 
devoted to the Government business. 

Then I ran for the Senate. I was not elected, and I was 
out for a year. When I ran for Congress again I stated on 
the stump that if I were reelected I would do so with the 
understanding that in vacation I could practice law. I was 
reelected and for awhile I did take some law c~es in vaca
tion which paid me some big fees. I tried some cases in the 
Federal court before Federal judges. But in the last few 
years demands on my office increased and I found I could 
not do it and properly attend to the business of the people, 
and for the last 2 years I have not taken a case, although 
I have been offered some big cases with some big ~ees. That 
answers the question. If I had plenty of time in vacation 
there would be no reason why I should not do it. 

Now, with regard to lectures, outside gpeeches, and hon
orariums, I have been offered my expenses and $200 to 
make a speech on several occasions. I have turned every one 
of such proposals down during this session of Congress. 
Why? I have not had time to leave Washington. I have 
been busy all the time. The gentlewoman from New Jersey 
might have pulled something off in my absence, had I left 
Washington. 

Mrs. NORTON. I can assure the gentleman She would 
have tried to do so. 

Mr. BLANTON. She might have put over the Sisson bill. 
I had to stay here, and I refused to accept pay for several 
speeches. There is nothing dishonest in it. There is noth
ing dishonest in these employees here doing this. But it is 
bad practice when they are on annual salaries. 

There are some doctors on the pay roll taking on outside 
practice when they receive good salaries by the year from 
the Distrtct government. We are proposing that any em· 
ployee who receives as much as $3,500 per year cannot 
accept outside employment. Anyone getting below $3,500 
may take employment on the outside. It is only those 
getting $3,500 and above who are restricted from taking 
outside employment. Is not that a proper provision? Why, 
I know of a Governor in one State of the Union who gets 
but $3,500 a year. I know several Governors of States who 
get only $4.000 a year. The Governor of my State. the State 
of Texas, a great Commonwealth. only gets a salary of $4,000 
a year. 

Mr. CHRISTIANSON. Will the gentleman yield? 
Mr. BLANTON. I yield to the gentleman from Minnesota. 
Mr. CHRISTIANSON. May I ask the gentleman this 

queStion: Does he not feel that it probably is a mistaken 
policy to prohibit judges from lecturing in law schools? I 
can see where it would be very difficult for some of these law 
schools to get competent lecturers if they are barred from 
engaging judges who are sitting on the bench. 
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Mr. BLANTON. I will answer that.· There are 1,200 · Mr. BLANTON. That is another stinging question. I 

lawyers here in the District, some of . them are the finest wonder if there is a father here who would not do something 
lawyers in the United States~ They would like to have these for his sons. I allowed my two sons to use my name in 
lecture positions. their firm, but I get no part of the fees from their business. 

Mr. CHRISTIANSON. But the gentleman knows that he Mrs. NORTON. Will the gentleman please answer the 
would not put most of them on any law faculty. question? 

Mr. BLANTON. I can name a hundred distinguished Mr. BLANTON. I am answering my colleague from New 
lawyers here who would grace the law department of any Jersey. 
university in the United States with honor and dignity. The SPEAKER. Will the gentleman from Texas yield to 

Mr. CHRISTIANSON. The gentleman knows it is the the Chair for a moment? What ·is the motion of the gentle
practice in all law schools of the country to engage men who man from Texas? 
have attained distinction on the bench to lecture in their Mr. BLANTON. 'Tile motion is to recede and concur with 
law schools. an amendment making the amount $3,500. 

Mr. BLANTON. I can name a hundred la-wyers here at Mr. Speaker, just this one word and I am done when I 
the District of Columbia bar who are some of the finest have answered my colleague from New Jersey. She has 
lawyers in the United States. They would make splendid mentioned the law firm of Blanton, Blanton & Blanton at 
law-school professors. It is not fair to them to let these Abilene, Tex. I have my two oldest sons, both lawYers, one 
men drawing big salaries here in the local courts spend part of them having been practicing 9 years and the other 6 
of their time, at the neglect of their business-and the years, associated. together as partners in a firm; and because 
evidence shows they neglected their business-performing I am known all over west Texas, they asked me to allow my 
this outside work. name to go into their firm, and they style their firm as 

Mr. CHRISTIANSON. Does the gentleman have any evi- "Blanton, Blanton & Blanton." I do not get one single 
dence to show that those engaged in lecture work are penny of their fees-not a single dollar. I have allowed my· 
neglecting their business? sons to use my name because I have confidence in them 

Mr. BLANTON. I just mentioned a moment ago the fact and because it means something to them. Ls there a father 
one lawyer sent us evidence that a judge held up a case here who would not do the same thing for his sons? If 
7 years after it was submitted to him before rendering a there is, let him stand up and let me see who he is, if there 
decision. You will find it in our hearings. There was k such a father. If the gentlewoman from New Jersey 
another judge who held up a case for a year and 3 months were a father, she would do the same thing. [Laughter.] 
after it was :fina.lly submitted to him before he rendered Mr. Speaker, I move the previous question. 
a decision, and that very judge was lecturing over here in The previous question was ordered. 
one of the universities. The lawyers in the case said, "Mr. The SPEAKER. The question is on the motion of the gen-
Judge, please stop lecturing until you render a decision in tleman from Texas to recede and concur in the Senate 
our case." amendment with an amendment. 

Mr. CHRISTIANSON. I would venture the suggestion to The question was taken; and the Chair being in doubt, the 
the gentleman that same type of judge would have delayed House divided; and there were-ayes 41, noes 63. 
the decision just as much if he had not been lecturing at Mr. BLANTON. Mr. Speaker, I object to the vote on the 
a law school. ground there is not a quorum present, and make the point of 

Mr. BLANTON. There are plenty of lawyers here to do order there is not a quorum present. 
the lecturing who want· the positions. It is not fair to The SPEAKER. The Chair will count. [After counting.] 
them to let these judges hold two positions. There are a One hundred and sixty-nine Members present, not a quorum. 
great many lawyers here who could do this work and re- The Doorkeeper will . close the doors, the Sergeant at Arms 
ceive the pay. That is the reason you find so many people will notify absent Members, and the Clerk will call the roll. 
off the pay roll and on relief. It is because we are letting The question was taken; and there were-yeas 85, nays 209, 
a few men gobble up all the good positions in the country not voting 129, as follows: 
and then permit them to do outside work at the same [Roll No. 1211 
time. YEA8----85 

Mr. CHRISTIANSON. I may say to the gentleman that Ashbrook Doxey Kloeb 
in the University of Minnesota we have always had judges, Barden Edmiston Koctalkowsid 
many of them justices of the supreme court of the State, ~l:~ann ~~e~~ ra~~~e 
lecture at the law school, and there has' never been any Blanton Farley Lewis, Colo. 
criticism. Boyk.in Fletcher Lord 

Mr. BLANTON. I want to say to the gentleman that the ~~~~r~nn. ~':s~u~s. ~~'g~;ee 
law department of the University of Michigan is one of the Carmichael Gray, Ind. McSwain 
greatest law universities in the United States. Every time g~:r:,~t g~;old ~~: 
you see a graduate who comes from the University of Michi- cochran Hlll, samuel B. May 
gan Law School sitting across the table from you in the Colden· Hoffman Mitchell, m. 
courthouse you had better have your case well prepared. Colmer Houston · Mitchell, Tenn. Cooper, Tenn. Huddleston Monaghan 
Do they let public officials who are getting good annual costello Jacobsen . Moran 

salaries lecture there for additional pay? Why, they have g~:wford ~~~;~;.r~~a. ~~=Y 
splendid university law professors who give their full time Crowe Johnson, Tex. Patterson 
and attention to the work, just like they do at the Harvard DeRouen Johnson, w. va. Pearson 
Law School, just like they do at the Yale Law School, just ~~~~n ~et~~ ~~::~n, Ga. 
like they do mostly at George Washington University~ which 
has a good law department, and like they do at the Uni
versity of Texas, my own State. They have professors on 
an annual salary who prepare their lectures, and when the 
splendid young manhood of this country go into the class
room they have something to listen to that is worth while. 

Mr. Speaker, I move the previous question, unless the 
gentlewoman from New Jersey wants some time. 

Mrs. NORTON. I just want to ask the gentleman if it is 
not a fact that at the present time in Abilene, Tex., there is 
a law firm by the name of Blanton. Blanton & Blanton? 

LXXX---595 

Allen 
Amlle 
Arends 
Bacharach 
Barry 
Beam 
Beiter 
Bell 
Binderup 
Blackney 
Bloom 
Boileau 
Boland 

NAY6-209 
Boylan 
Brewster 
Brooks 
Brown, Mich. 
Buck 
Buckley, N.Y. 
Burdick 
Caldwell 
Carlson 
Carter 
Cavicchia 
Celler 
Chandler 

Chapman 
Christianson 
Church 
Citron 
Cole, Md. 
Cole, N.Y. 
Cooper, Ohio 
Cravens 
Crosby 
Crosser, Ohio 
Crowther 
Cullen 
Curley 

Polk 
Rich 
Rogers, Okla. 
Sanders. Tex. 
Smith, W.Va. 
Snyder,Pa. 
South 
Starnes 
Stefan 
Tarver 
Taylor, S. C. 
Thomason 
Thompson 
Turner 
Wallgren 
Warren 
West 
Whelchel 
Willlams 

Daly 
Darrow 
Delaney 
Dietrich 
Dirksen 
Dockweller 
Dondero 
Dorsey 
Doutrich 
Driscoll 
Driver 
Duffy, N.Y. 
Duncan 
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Dunn,Pa. 
Eckert 
Ekwall 
Ellenbogen 
Engel 
Engle bright 
Evans 
Fenerty 
Fish 
Fitzpatrick 
Focht 
Ford, Call!. 
Frey 
Fuller 
Gavagan 
Gearhart _ 
Gehrmann 
GUiord 
Gilchrist 
Gildea 
Gingery 
Goldsborough 
Goodwin 
Granfield 
Gray,Pa. 
Greenwood 
Greever 
Guyer 
Gwynne 
Halleck 
Hancock, N.Y. 
Hart 
Harter 
Hartley 
Hennings 
Hess 
Hildebrandt 
Hill, Ala. 
Hill,Knute 
Hobbs 

Holmes Mott 
Hook Murdock 
Hope Norton 
Hull O'Brien 
Imhoff O'Connell 
Jenkins, Ohio O'Connor 
Kahn O'Day 
Kelly O'Leary 
Kennedy, Md. O'Neal . 
Kennedy, N.Y. Palmisano 
Kenney Parsons 
Kinzer Patton 
Kniffin Peterson, Fla. 
Knutson Pettengill 
Kvale Peyser 
Lambertson · Pfeifer . . 
Lambeth Pittenger 
Lamneck Plumley 
Lea, Calif. Powers 
Lehlbach Quinn 
Luckey Rabaut 
Lundeen Ramsay 
McCormack Ramspeck 
McGrath Randolph 
McKeough Rankin 
McLaughlin Ransley 
McReynolds Rayburn 
Ma.as Reece 
Main Reed, ill. 
Marcantonio Reilly 
Martin, Colo. Richards 
Martin, Mass. Risk 
Mason Robinson, Utah 
Massingale Rogers, Mass. 
Mead Romjue 
Merritt, Conn. Russell 
Merritt, N.Y. Schneider, Wis. 
Michener Schulte 
Millard Scott 
Moritz Sears 

NOT VOTING-129 
Adair Dempsey Kopplemann 
Andresen Dickstein Lanham 
Andrews Dies Lee, Okla. 
Ayers Dingell Lemke 
Bacon Disney Lesinski 
Berlin Ditter Lewis, Md. 
Boehne Drewry Lucas 
Bolton Duffey, Ohio McAndrews 
Brennan Dunn, Miss. McClellan 
Buchanan Eagle McFarlane 
Bulwinkle Eaton McGroarty 
Burch Ferguson McLean 
Burnham Fernandez McLeod 
Cannon, Mo. Fiesinger McMillan 
Cannon, Wis. Flannagan Maloney 
Carpenter Fulmer Mansfield 
cary Gambrill Marshall 
Casey Gassaway Maverick 
Claiborne Gillette Meeks 
Clark, Idaho Greenway Miller 
Clark, N.C. Gregory Montague 
Coffee Haines Montet 
Collins Hamlin Nelson 
Connery Hancock, N.C. Nichols 
Cooley Harlan Oliver 
Corning Healey Owen 
Creal Higgins, Conn. Parks 
Cross, Tex. Higgins, Mass. Reed, N.Y. 
Culkin Hoeppel Richardson 
Cummings Hollister Robertson 
Darden Kee .Robsion, Ky. 
Dear Kerr Rogers, N. H. 
Deen Kleberg Ryan 

So the motion was rejected. 

Secrest 
Seger 
Shanley 
Short 
Sirovich 
Sisson 
Smith, Conn. 
Smith, Wash. 
Snell 
Spence 
Stack 
Steagall 
Stubbs 
Sweeney 
Taylor; Tenn; 
Terry 
Tinkham 
Tonry 
Turpin 
Umstead 
Utterback 
Vinson, Ga. 
Vinson, Ky. 
Walter 
Wearln 
Welch 
White 
Whittington 
Wigglesworth 
Wilson,Pa. 
Withrow 
Wolcott 
Wolfenden 
Wolverton 
Wood 
Young 
Zimmerman 

Sa bath 
Sadowski -
Sanders, La. 
Sandlin 
Sauthotr 
Schaefer 
Schuetz 
Scrugham 
Shannon 
Smith, Va. 
Somers, N.Y. 
Stewart 
Sullivan 
Sumners, Tex. 
Sutphin 
Taber · 
Taylor, Colo. 
Thoro 
Thurston 
Tobey 
Tolan 
Treadway 
Wadsworth 
Weaver 
Werner -
Wilcox 
Wilson, La. 
Woodruff 
Woodrum 
Zioncheck 

The Clerk announced the following additional pairs: 
Mr. Woodrum with Mr. Treadway. 
Mr. Boehne with Mr. Hollister. 
Mr. Smith of Virginia with Mr. McLean. 
Mr. Dingell with Mr. Thurston. 
Mr. Fiesinger with Mr. McClellan. 
Mr. Miller with Mr. Lemke. 
Mr. Werner with Mr. Cannon of Missouri. 
Mr. Sullivan with Mr. Coffee. 
Mr. Sabath with Mr. Wilcox. 
Mr. Fulmer with Mr. Kee. 
Mr. Burch with Mr. Lesinski. 
Mr. Shannon with Mr. Dempsey. 
Mr. Richardson with Mr. Cannon of Wisconsin. 
Mr. Weaver with Mr. Disney. 
Mr. Haines with Mr. McMillan. 
Mr. Gambrill with Mr. Clark of Idaho. 
Mr. Gassaway with Mr. Owen. 
Mr. Kerr with Mr. Healey. 
Mr. Clark of North Carolina with Mr. Gregory. 
Mr. Meeks with Mr. Higgins of Massachusetts. 
Mr. McGroarty with Mr. Wilson of Louisiana. 

The result of the vote was announced as above recorded. 
Mr. BLANTON. Mr. Speaker, I move that the House in

sist on its disagreement to Senate amendment no. 83. 

Mr. BOILEAU. Mr. Speaker, I offer a · preferential mo
tion. I move that the House recede and concur in the Sen
ate amendment. 

The motion was agreed to. 
Mr. BLANTON. Mr. Speaker, I ask unanimous consent 

that the next three Senate amendments may be considered 
en bloc as they embrace legislation that ought to go to the 
District of Columbia Committee. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 
~ There was no objection:- , ~ · · '· · ·-

The Clerk read as-follows: · 
Amendment .no. 84: On page 85, after line 14, insert: 
"SEC. 6. The Commissioners of the District of Columbia are 

hereby authorized and empowered, i.n their discretion, to secure 
and to install, at no expense to the said District, mechanical park
ing meters or devices on the streets, avenues, roads, highways, and 
other public spaces in the District of Columbia un.der the jur1sdic
tion and control of said Commissioners; and said Commissioners 
are authorized and empowered . to make and enforce rules and 
regulations for the control of the parking of vehicles on such 
streets, avenues, roads, highways, and other public spaces, and as 
an aid to such regulation and control of the parking of vehicles 
the Commissioners may prescribe fees for the . privilege of parking 
vehicles where said meters or devices are installed. 

"The Commissioners are further authorized and empowered to 
pay the purchase price and cost of installation of the said meters 
or devices from the fees collected, and thereafter such meters or 
devices shall become the property of said District and all fees 
collected shall be paid to the collector of taxes for deposit in the 
Treasury of the United States to the credit of the revenues of 
said District." 

Amendment no. 85: Page 85, after li.ne 9, insert: 
"SEc. 7_. The Commissioners of the District of Columbia are 

hereby authorized and empowered to make and enforce regulations 
to require any person 1.n charge or control of any lot a! la.nd, 
improved or unimproved, within the District of Columbia, front
ing or abutting on a paved sidewalk, whether as owner, tenant, 
occupant, agent, lessee, receiver, trustee, executor, administrator, 
or otherwise, to remove and clear away, or cause to be removed 
and clear.ed away, any snow, ice, and ·sleet from any said sidewalk 
in front of or abutting on said lot of land; and, in case the snow, 
ice, and sleet on such sidewalk shall be frozen so hard that it 
cannot be removed without injury to the pavement, to require 
such person in charge or control of any such lot of land to cause 
said sidewalk to be made safe ·by strewing the same with · such 
suitable material as the Commissioners may prescribe and to re
quire such person in charge or control of any such lot of land 
to thoroughly clean said sidewalks of snow, ice, sleet, and such 
material as soon thereafter as the weather shall permit, and to 
provide . penalties for the . violation . of such regulations not to 
exceed $25 for each such violation. 

"The act entitled "An act providing for the removal of snow 
and ice from the paved sidewalks of the District of Columbia", 
approved September 16, 1922, is hereby repealed." 

Senate amendment no. 86: Pag~ 87, llne 9, after "Sec.", strike 
out "7" and insert "8." 

Mr. BLANTON. Mr. Speaker, I move that the House in-
sist on its disagreement to Senate amendments 84, 85, and 86. 

The motion was agreed to. 
A motion to reconsider was laid on the table. 
Mr. BLANTON. Mr. Speaker, I move that the House ask 

for a further conference with the Senate and that conferees 
be appointed. 
. The motion was agreed to; and the Speaker appointed the 
following conferees: Messrs. BLANTON, CANNON of Missouri, 
JACOBSEN, JoHNSON of West Virginia, and TABER. 

'LIQUOR TAX ADMINISTRATION BILL 
Mr. SAMUEL B. HTI...L. Mr. Speaker, I call up the con

ference report on the bill (H. R. 9185) to insure the collec
tion of the revenue on intoxicating liquor, to provide for the 
more efficient and economical administration and enforce
ment of the laws relating to the taxation of intoxicating 
liquor, and for other purposes. 

The SPEAKER. The Chair will state to the gentleman 
from Washington that the Chair had agreed to recognize the 
gentleman froin Iowa [Mr. UTTERBACK] to call up a confer
ence report on another bill. If the gentleman can give the 
Chair assurance that the matter he is now calling up will only 
consume a few moments, the Chair will recognize the gen
tleman. 

Mr. SAMUEL B. HILL. I could not guarantee the time it 
would take, of course, but as far as I can see it ought to take 
but a little while. 
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The SPEAKER. The Chair had made an agreement to 

recognize the gentleman from Iowa [Mr. UTTERBACK]. The 
Chair trusts the gentleman from Washington will withdraw 
his request. Perhaps we can take it up later this afternoon. 

PRICE DISC~ATION 

Mr. O'I"I'ERBACK. Mr. Speaker, I call up the conference 
report on the bill <H. R. 8442) to amend section 2 of the act 
entitled "An act to supplement existing laws against unlaw
ful restraints and monopolies, and for other purposes", ap
proved October 15,1914; as amended <U.S. C., title 15, sec. 13), 
and for other purposes, and I ask unanimous consent that 
the statement may be read in lieu of the report. 

The SPEAKER. Is there objection to the request of the 
gentleman from Iowa? · 

There was no objection. 
The Clerk read the stateme:r;1t. 
The conference report and statement are as follows: . , -

CONFERENCE REPORT 

The committee of conference on the disagreeing votes of the two 
Houses on the amendment of the Senate to the bill (H. R. 8442) 
to amend section 2 of the Act entitled "An Act to supplement 
existing laws against unlawful restraints and monopolies, and for 
other purposes", approved October 15, 1914, as amended (U. S. C., 
title 15, sec. 13), and for other purposes, having met, after full 
and free conference, have agreed to recommend and do recom
mend to their respective Houses as follows: 

That the House recede from its disagreement to the amend
ment of the Senate and agree to the same with an amendment as 
follows: In lieu of the matter proposed to be inserted by the 
Senate amendment insert the following: 

"That section 2 of the Act entitled 'An Act to supplement exist
ing laws against unlawful restraints and monopolies, and for other 
purposes', approved October 15, 1914, as amended (U. S. C., title 15, 
sec. 13) , is amended to read as follows: 

•• 'SEC. 2. (a.) That it shall be unlawful for any person engaged 
in commerce, in the cour-...e of such commerce, either directly or 
indirectly, to discr1minate in price between dtiferent purchasers of 
commOdities of like grade and quality, where either or any of the 
purchases involved in such discrimination are in commerce, ' where 
such commodities are sold for ilse, consumption, ·or resale within 
the United States or any Territory thereof or the District of Colum
bia or any inSular possession or other place under the jurisdiction 
of the United States, and where the effect of such discrimination 
may be substantially -to lessen competition or tend to create a 
monopoly in any line of commerce, or to injure, destroy, or pre
vent competition with any person who either grants or knowingly 
receives the benefit of such discrimination, or with customers of 
either of them: Provided, That nothing herein contained shall 
prevent dlfl'erentials which make only due allowance for dtifer
ences ln the cost of manufacture, sale, or delivery resulting from 
the dlfl'ering methods or quantities in which such commodities 
are to such purchasers sold or delivered: Provided, however, That 
the Federal Trade Commission may, after due investigation and 
hearing to all interested parties, fix and establish quantity limits, 
and revi.se the same as it finds necessary, as to particular com
modities or classes of commodities, where it finds that available 
purchasers in greater quantities are so few as to render differen
tials on account thereof unjustly discriminatory or promotive of 
monopoly in any line o! com.m.erce; and the foregoing shall then 
not be construed to permit dH!ercntials based on differences in 
quantities greater thnn those so fixed and established: And pro
vided further, That nothing herein contained shall prevent per
sons engaged in selling goods, wares, or merchandise in commerce 
from selecting their own customers in bona fide transactions and 
not in restraint of trade: Ana provided further, That nothing 
herein contained shall prevent price changes from time to time 
where 1n response to changing conditions affecting the market for 
or the marketability of the goods concerned, such as but not 
limited to actual or imminent deterioration of perishable goods, 
obsolescence of seasonal goods, distress sales under court process, 
or sales in good faith in discontinuance of business in the goods 
concerned. 

" • (b) Upon proof being made, a.t any hearing on a complaint 
under this section, that there has been discrimination in price or 
services or fac111ties furnished, the burden of rebutting the prima
facie case thus made by showing justification shall be upon the 
person charged with a violation of this section, and unless justi
fication shall be atnrmatively shown, the Commission is author
ized to issue an order terminating the discrimination: Provided, 
however, That nothing herein contained shall prevent a seller 
rebutting the prima-facie case thus made by showing that his 
lower price or the furnishing of services or facilities to any pur
chaser or purchasers was made in good faith to meet an equally 
low price of a. competitor, or the services or facilities furnished by 
a competitor. 

"'(c) That it shall be unlawful for any person engaged in com
merce, in the course of such commerce, to pay or grant, or to 
receive or accept, anything of value as a commission, brokerage, or 
other compensation, or any allowance or discount in lieu thereof, 
except for services rendered in connection with the sale or pur
chase of goods, wares, or merchandise, either to the other party 
to such transaction or to an agent, representative, or other inter-

mediary therein where such intermediary is acting in fact for or ill 
behalf, or 1s S,Ubject to the direct or indirect control, of any party 
to such transaction other than the person by whom such compen
sation 1s so granted or paid. . 

"'(d) That it shall be unlawful for any person engaged in 
commerce to pay or contract for the payment of anything of value 
to or for tlie benefit of a customer of such person in the course 
of such commerce as compensation or in consideration for any 
services or facilities furnished by or through such customer in 
connection with the processing, handling, sale, or offering for sale 
of any products or commodities manufactured, sold, or offered for 
sale by such person, unless such payment or consideration i.'3 
available on proportionally equal terms to a.ll other customers 
competing in the distribution of such products or commodities. 

"'(e) That it shall be unlawful far any person to discriminate 
in favor of one purchaser against another purchaser or pur
chasers of a. commodity bought for resale, with or without proc
essing, by contracting to furnish or furnishing, or by contributing 
to the furnishing of, any services or facilities connected with the 
processing, handling, sale, or offering for sale of such commodity 
so purchased upon terms not accorded to all purchasers on pro
portionally equal terms. 
- " • (f) That it shall be unlawful for any person engaged in com

merce, in the course of such commerce, _knowingly to induce or 
receive a. discrimination in price which is prohibited by thiS 
section.'" 

SEC. 2. That nothing herein contained shall affect rights of 
action arising, or litigation pending, or orders of the Federal 
Trade Commission issued and in effect or pending on review, 
based on section 2 of said Act of October 15, 1914, prior to the 
effective date of this amendatory Act: Provided, That where, prior 
to the effective date of this amendatory Act, the Federal Trade 
Commission has issued an order requiring any person to cease and 
desist from a violation of section 2 of said Act of October 15, 
1914, and such order is pending on review or is in effect, either 
as issued or as affirmed or modified by a court of competent 
jurisdiction, and the Commission shall have reason to believe that 
such person has committed, used or carried on, since the effective 
date of this amendatory Act, or is committing, using or carrying 
on, any act, practice or method in violation of any of the pro
visions of said section 2 as amended by this Act, it may reopen 
such original proceeding and may issue and serve upon such per
son its complaint, supplementary to the original complaint, 
stating its charges in that respect. Thereupon the same pro
ceedings shall be had upon such supplementary complaint as pro
vided in section 11 of said Act of October 15, 1914. If upon 
such hearing the Commission shall be of the opinion that any 
act, practice, or method charged in said supplementary complaint 
has been committed, used, or carried on since the effective date 
of this amendatory Act, or is being committed, used or carried 
on, in violation of said sectio.n 2 as amended by this Act, it shall 
make a report in writing in which it shall state its findings as to 
the facts and shall issue and serve upon such person its order 
modifying or amending its original order to include any additional 
violations of law so found. Thereafter the provisions of section 
11 of said Act of October 15, .1914, as to review and enforcement 
of orders of the Commission shall in all things apply to such 
modified or amended order. If upon review as provided in said 
section 11 the court shall set aside such modified or amended 
order, the original order shall not be affected thereby, but it shall 
be and remain in force and effect as fully and to the same extent 
as if such supplementary proceedings had not been taken. 

"SEc. 3. It shall be unlawful for any person engaged in com
merce, in the course of such commerce, to be a party to, or assist 
in, any transaction of sale, or contract to sell, which discriminates 
to his knowledge against competitors of the purchaser, in that, 
any discount, rebate, allowance, or advertising service charge 1s 
granted to the purchaser over and above any discount, rebate, 
allowance, or advertising service charge available at the time of 
such transaction to said competitors in respect of a sale of goods 
of like grade, quality, and quantity; to sell, or contract to sell, 
goods in any part of the United States at prices lower than those 
exacted by said person elsewhere in the United States for the pur
pose of destroying competition, or eliminating a competitor in 
such part of the United States; or, to sell, or contract to sell, 
goods at unreasonably low prices for the purpose of destroying 
competition or eliminating a competitor. Any person violating 
any of the provisions of this section shall, upon conviction thereof, 
be fined not more than $5,000 or imprisoned not more than one 
year, or both. 

"SEC. 4. Nothing in this act shall prevent a cooperative associa
tion from returning to its members, producers, or consumers the 
whole, or any part of, the net earnings or surplus resulting from 
its trading operations, in proportion to their purchases or sales 
from, to, or through the association." 

And the Senate agree to the same. 
HUBERT UTTERBACK, 
JNO. E. MILLER, 
CHARLES F. McLAuGHLIN, 
u.s. GUYER, 
JOHN M. ROBSION, 

Managers on the part of the House. 
FREDERICK VAN NUYS, 
GEo. McGILL, 
WM. E. BORAH, 
WARREN R. AusTIN, 

Managers on the part of the Senate. 
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STATEMENT 

'Ib.e managers on the part of the House at the conference on 
the disagreeing votes of the two Houses on the bill (H. R. 8442) 
to amend section 2 of the act entitled "An act to supplement 
existing laws against unlawful restraints and monopolies, and 
'for · other purposes", approved October 15, 1914, as amended 
(U. S. C., title 15, sec. 13). and for other purposes, submit the 
following statement in explanation of the effect of the action 
agreed upon by the conferees and recommended in the accom
'panying conference report: 

The Senate amendment struck out all of the House bill after 
the enacting clause, and substituted for the matter struck out the 
provisions of the Senate bill. The House disagreed to ~he Senate 
amendment. The House conferees recommend that the House 
recede from its disagreement to the Senate amendment and aouree 
to the same with an amendment which inserts in lieu of the mat
ter proposed to be inserted by the Sep.ate, a substitute which has 
been agreed upon by the conferees. . 

The ditierences between the House bill, the Senate amendment, 
·and the substitute agreed upon by the conferees are noted in the 
following discussion, except for clerical amendments and inci
dental changes made necessary .to harmonize various provisions 
affected by the agreement reached. 

SECTION 1 

The first section both of the House bill and the Senate amend
ment amend section 2 of the Clayton Act and divide said section 
2 into a number of subsections. The subsections hereinafter men
tioned, therefore, refer to the subsections into which it is proposed 
to divide section 2 of the Clayton Act. 

SUBSECTION (A) 

The Senate amendment made it unlawful to discriminate be
tween purchasers "in price or terms of sale!' The House bill did 
not contain the words "or terms of sale." The Senate receded, and 
the words "or terms of sale'' were stricken. The managers were 
of the opinion that the bill should be inapplicable to terms of 
sale except as they amount in effect to indirect discriminations in 
price within the meaning of the remainder of subsection (a). 

The Senate amendment made the law applicable only to com
modities "manufactured or produced and sold for use, consump
tion, or resale.'' The House bill did not contain the words "man
·ufactured or produced and." The Senate receded, and the words 
quoted are omitted. This leaves the clause the same as in present 
section 2 of the Clayton Act. 

The word "knowingly" appears in the Senate amendment im
mediately before the words "receives the benefit of such discrim
ination." The House conferees accepted this amendment. Its 
purpose is to exempt from the meaning of the surrounding clause 
those who incidentally receive discriminatory prices in the routine 
course of business without special solicitation, negotiation. or 
other arrangement for them on the part of the buyer or seller 
and who are therefore not justly chargeable with knowledge that 
they are receiving the benefit of such discrimination. 

The following provision in the }J:ouse bill was not contained in 
the Senate amendment: 

"And that it shall also be unlawful for any person, whether in 
commerce or not, either directly or indirectly, to discriminate in 
price between difi'erent purchasers of commodities of like grade 
and quality where ln any section or community and in any line 
of commerce such discrimination may substantially lessen compe
tition in commerce among either sellers or buyers or their com
petitors or may restrain trade or tend to create a monopoly in 
commerce or any line thereof;" 

This was omitted, as the preceding language already covers all 
discriminations, both interstate and intrastate, that lie within the 
limits of Federal authority. 
· The next difference between the House bill and the Senate 
amendment consisted of the addition of a proviso in the Senate 
amendment under which commodities which "are sold for use in 
further manufacture and in the production of a new product to 
be sold to the public" were exempted from the provisions of the 
act. The Senate receded, and the proviso was stricken from the 
bill. 

The Senate amendment also contained a prov1s1on for classifica-
tion of buyers, on which they receded. 

A minor change is the ellmination as unnecessary of the words 
"or require" in the House bill after the word "prevent" in the sen
tence reading: "That nothing herein contained shall prevent dif
ferentials which make only due allowance for di.tferences in the 
cost of manufacture, sale, or delivery resulting from the di.tfering 
methods or quantities in which such commodities are to such pur
chasers sold or delivered." 

In the sentence quoted in the foregoing paragraph the words 
"other than brokerage", which appeared in the Senate amendment 
immediately after the word "cost", are elim1nated, for the reason 
that the matter of brokerage is dealt with in a subsequent subsec
tion of the b111. 

A clause dealing with market changes was contained in the 
Senate amendment reading as follows: "Nor di.tferentials which 
are based exclusively upon recognized changes in the market price 
of the product or products sold.'' This was also omitted, as its 
subject matter is fully covered in the last proviso of subsection 
(a) in the conference text. 

Both the House bill and the Senate amendment contained a pro
vision permitting the Federal Trade Commission, after investigation 
and hea-ring, to fix and establish quantity limits, above which 
di.tferentials based on di.tferences in quantities ~e not permitted. 

The' Senate provision contained a rule for the Commission's guid
ance, as follows: 

"Where it finds that available purchasers in greater quantities 
are ~ ~ew as to render _di.tferentials on account thereof unjustly 
discrrmmatory or promot1ve of monopoly in any line of commerce;" 

The House accepted the Senate provision as preferable. 
The Sena~ bill contained a further proviso: "That nothing 

here~ contamed shB:ll. prevent discrimination in price in the saine 
or di.tferent commurut1es made in good faith to meet competition.'' 
This language is found in existing law, and in the opinion of 
the conferees is one of the obstacles to enforcement of the present 
Clayton Act. The Senate receded, and the language is stricken. 
A provision relating to the question of meeting competition, in
tended to operate only as a rule of evidence in a proceeding before 
the Federal Trade Commission is included in subsection (b) in the 
conference text as follows: 

"Provided, however, That nothing herein contained shall prevent 
a seller rebutting the prima-facie case thus made by showing 
that his lower price or the furnishing of services or facilities to 
any purchaser or purchasers was made in good faith to meet an 
equally low price of a competitor, or the services or facilities fur
nished by a competitor." · 

SUBSECTION (B) 

Subsection (b) of the Senate amendment, relating to certain 
questions of procedure before the Federal Trade Commission was 
identical with subsection (e) of the House blll. In the confe~ence 
report the subsection keeps the designation as subsection (b) 
which it had in the Senate amendment. 

SUBSECTION (C) 

Subsection (c) deals with brokerage. It is the same as sub
section (b) in the House bill, which in turn is the same as sub
section (c) in the Senate amendment, except that the words "ex
cept for services rendered", as contained in the House blll, do not 
appear in the Senate amendment .. In the conference report these 
words are retained, so that, with adjacent language it reads 
"* • • any allowance or discount in lieu thereof, 'except fo~ 
services rendered, in connection with the sale or purchase of goods, 
wares, or merchandise • • • ." With the words of the House 
bil~ thus retained, this subsection permits the payment of compen
satiOn by a seller to his broker or agent for services actually 
rendered in his behalf; likewise by a buyer to his broker or agent 
for services in connection with the purchase of goods actually 
rendered in his behalf; but it prohibits the direct or indirect pay
ment of brokerage except for such services rendered. It prohibits 
its allowance by the buyer direct to the seller or by the seller 
direct to the buyer; and it prohibits its payment by either to an 
agent or intermediary acting ·in fact for or in behalf or subject to 
the direct or indirect control of the other. 

SUBSECTIONS (D) AND (E). 

The House bill dealt in two subsections with both of the major 
types of abuses in furnishing and paying for advertising, services, 
and facilities. 

Subsection (d) of the House bill prohibited payments b.y the 
seller to the buyer for such services or facilities when undertaken 
by the buyer unless available to all buyers on proportionally equal 
terms. This becomes subsection (d) in the conference text. 

Subsection (c) of the House bill prohibited the furnishing of 
any services or facilities by a seller to a buyer upon terms not 
accorded to all buyers on proportionally equal terms. This becomes 
subsection (e) of the conference text. 

Subsection (e) of the Senate bill set up a new measure of dam
ages for violations of the law, whereas the House bill left the 
damages to be determined ln. accordance .with the provisions of 
the existing Clayton Act. The Senate receded. 

SUBSECTION (F) 

Subsection (f) makes it unlawful for any person engaged in 
commerce knowingly to induce or receive a discrimination in price 
which is prohibited by this section. This subsection was not con
tained in the House bill, but is the same as subsection (f) in the 
Senate amendment, except that the words "or terms of sale" are 
eliminated to harmonize with subsection (a). 

The Senate amendment contained a subsection (g), which in 
effect exempted from the operation of the act sales or purchases 
of "crude mineral products or metals in the form in which they 
are loaded for shipment." The Senate receded, and this subsection 
was omitted. 

SECTION 2 

The provtsions of section 2 of the House bill were agreed to 
without amendment by the Senate. Relating only to pending 
rights of action and proceedings, and being therefore tempora.cy in 
purpose, it appears in the conference report as section 2 of the 
bill itself, rather than as part of the amendment to section 2 of 
the Clayton Act, which is provided for in section 1 of the present 
bill. ' 

SECTION 3 

Subsection (h) of the Senate amendment, which was not con
tained in the House bill, was accepted by the House conferees, 
and, except for the paragraph relating to cooperatives, separately 
treated in section 4 below, appears in the conference report as sec
tion 3 of the bill itself. It contains the operative and penal pro
visions of what was originally the Borah-Van Nuys bill (S. 4171). 
While they overlap in some respects, they are in no way incon
&istent with the provisions of the Clayton Act amendment provided 
tor in section 1. Section 3 authorize-s nothing which that amend
ment prohibits, and takes nothing from it. On the contrary, 
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where only ctvn remedies and llablllties attach to violations of the 
amendment provided in section 1, section 3 sets up special prohi
bitions as to the particular offenses therein described and attaches 
to them also the criminal penalties therein provided. 

Section 3 also makes it possible for the person subjected to a 
discrimination prohibited therein to cause the offender to be prose
.cuted in the Federal court of the district in which such violation 1s 
committed. 

SECTION 4 
Section 4 provides: 
"Nothing in this act shall prevent a cooperative association from 

returning to its members, producers, or consumers the whole or 
any part of the net earnings or surplus resulting from its trading 
operations, in proportion to their purchase or sales from, to, or 
through the association." 

Substantially this same provision is found in the House bill as 
subsection (g), and in the Senate amendment as a part o! subsec
tion (h). However, the words "or a cooperative wholesale associa
tion from retur.nlng to its constltuen~ retail members". which 
appeared following the word "consumers" in the Senate amend
ment, have been ellminated. As so modified, this section serves 
to safeguard producer and consumer cooperatives against any 
charge of violation of the act based on their distribution of earn
ings or surplus among their members on a patronage basis. While 
the bill contains elsewhere no provisions express or implied to the 
contrary, this section is included as a precautionary reservation to 
·protect and encourage the cooperative movement. Whether func
tioning as buyers or sellers, cooperatives also share under the bill 
the guaranties of equal treatment and equal opportunity which it 
seeks to accord to trade and commerce generally. 

HUBERT U'I"l'ERBACK., 
JOHN E. Mn.LER. 
CHARLES F. McLAUGHLIN. 
U.S. GuYER. 
JoHN M. RoBsioN. 

Managers on the part of the House. 

Mr. 0 I IERBACK. Mr. Speaker, the bill under consider
ation has heretofore had the attention of the House in de
bate covering a period of 2 days. It has been given careful 
consideration by the Committee on the Judiciary and by the 
House and Senate conferees. As chairman of the House 
managers, on June 8, 1936, I submitted to the House the 
'conference report now under consideration, together with 
the statement of managers on the part of the House. I do 
not feel it necessary to take further time in debate; therefore 
I ask unanimous consent to extend my own remarks respect
ing this matter in the RECORD at this point. 

The SPEAKER. Is there objection to the request of the 
gentleman from Iowa? 

There was no objection. 
Mr. UTTERBACK. Mr. Speaker, I want to state for the 

convenience of the Members and, so far as I can, in terms 
that can be understood and applied by the man in the 
street some of the outstanding features of the practical oper
. ation of the bill. In so doing I want to address myself first 
to the three principal objections which opponents have urged 
against the bill. I refer to the claims, first, that it will 
injure the cooperative movement; second, that it will raise 
prices to consumers; and, third, that it will ruin small man
ufacturers. 

BENEFIT TO COOPERATIVES ' 

I need not pause to describe the cooperative movement. 
You are all familiar with it, whether it be a cooperative of 
farmers to buy what they need or to sell what they produce; 
.a cooperative of consumers to purchase the necessities of 
life; or a cooperative of independent merchants, to buy what 
they propose to sell across the counter to their consumer 
customers. I need only remind you that in its essential 
character the cooperative movement is a device whereby in
dividual smaller units in production, distribution, or con
sumption associate themselves together in a collective activ
ity for the purpose of achieving the economies and price 
advantages of larger scale operations. This bill reserves 
those advantages and expressly authorizes their translation 
into differences in price wherever those differences represent 
real economies. 

This bill will afford positive protection to cooperatives in 
two ways: First, it will reduce the menace of oppressive dis
crimination in favor of larger corporate competitors against 
which cooperative activity is now defensively necessary; sec-
ond, it will insure to cooper~tive enterprise. the fuller fruits 
of its activity. It will guarantee to it the achievement of 
the full economies and price advantages to which the size 

and scale of its operations actually entitle it as compared 
with its larger corporate competitors. 

So far as concerns freedom to organize cooperative en
terprises, freedom of those enterprises to deal with others, 
either in the purchase of needs for their members, or in 
the sale of their members' products; and so far as concerns 
full freedom to distribute among their members any earn
ings or surplus resulting from their trading operations, there 
is nothing whatever in the bill to impede or limit those 
activities. -There is, on the contrary, an express reservation, 
denying any intent or effect to limit cooperatives in the dis
tribution of their earnings or surplus to their members on a 
patronage basis. -

It is evident, upon a full examination of the bill, that not 
_onlY is there nothing in it to hurt cooperatives, but that 
there is much in it to protect and assist them. 

BENEFIT TO THE CONSUMER 

Equally unfounded is their claim that the bill will increase 
consumer price levels. Upon what do consumer prices de
pend? Fundamentally upon the physical economies and 
efficiencies of production and distribution. There is noth
ing in this bill to affect them. Its opponents insist that it 
shackles efficiency. On the contrary, it expressly reserves 
the rewards of ·efficiency and economy, whether in manu
facture, sale, or distribution, and authorizes their trans
mission into price differences in favor of the buyer whose 
methods or quantities make them possible. But they say 
it will compel the chain to pay more for its goods and 
they will therefore have to charge more to their customers. 
It will compel them to pay more only where they are now 
getting lower prices at the expense of their competitors 
only where through those lower prices they are now not 
paying their proper share of the seller's burden of cost, 
which he must therefore recover in higher prices from his 
other buyers, to wit: the competitors of the chains. If the 
bill will compel the chains to pay more for their goods, it 
will enable their competitors to buy for less and therefore 
to sell to their consumer customers for less. Remember, 
that not all chains receive these forbidden allowances. It 
is only the largest who do so. Out of the several hundreds 
of corporate chains in the food field, probably not more than 
25 receive allowances and discriminations of the kind this 
.bill would forbid; and out of those the larger receive them 
disproportionately to the smaller. If this bill will raise 
prices to the consumer who purchases from the few big 
chains, it wilL lower prices to the consumers who purchase 
from all other merchants . 

But in any case this claim assumes that the discrim
inations in price granted to large mass buyers are actually 
passed on in lower prices to the consumer. There is no 
evidence that this is true. There is, on the contrary, evi
dence that it is not true. In the first place, it is still an 
open question whether the consumer prices offered by large 
chains and mass distributors are on an average lower than 
those of their efficient independent competitors, or whether 
they are due to the elimination of services such as delivery 
and credit, which throw a corresponding burden upon the 
consumer, and to unfair merchandising such as the skillful 
use of the loss-leader, a bargain held out as bait to lure 
the customer into the store where she buys before she leaves 
a variety of other and higher-priced articles upon which the 
real profit is made. But assuming for the moment that big 
chain prices are lower on the whole than independent com
petitor prices, and assuming what they also claim, namely 
that chain methods of distribution are more efficient and 
economical than those of their independent competitors, 
then those lower prices may well be accounted for on the 
basis of that very efficiency; and that efficiency this bill 
does not in the least disturb. 
. But there is . nothing to indicate that the discriminations 
.and allowances, such as this bill will forbid, ever find their 
way to any great extent into price reductions to the con
sumer. There is, on the other hand, a great deal to indi
cate that those discriminations and allowances go instead 
to make up the excessive salaries paid to mass buyer ex
ecutives, and the excessive profits paid to their owners. 
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Hearings before the House Judiciary Committee and the 
Patman Special Investigating Committee showed that one 
large chain received in one year discriminations and allow
ances aggregating over $8,000,000. Where did it go? Evi
dently $2,000,000 of it went to pay a list of its chain execu
tives, each of whom received more than $100,000 a year. 
The other $6,000,000 went to inflate its net profits to a total 
of $16,000,000 on that year's operations, and of that $16,-
000,000, 90 to 95 percent evidently went into the pockets of 
two men, who are its principal stockholders. The remainder 
went to a few of its employees who share the remainder of 
its technical ownership. 

BENEFIT TO THE SMALL MANUFACTURER 

Now as to the small manufacturer. Discriminatory prices 
and allowances are a millstone around the neck of the man
ufacturer, large or small; because in granting favors to a 
selected few of their customers, they give those few a com
petitive advantage over the rest, and enable them gradually 
to drive the rest out of business and thereby to destroy them 
as customers. In granting such discriminations the manu
·facturer is therefore committing a form of slow suicide, and 
many a manufacturer has discovered that to his sorrow after 
it is too late. But so far as they constitute a weapon of 
competition, they are by nature most effective in the hands 
of the larger manufacturer against his smaller competitor. 
Discriminations of the kind forbidden by this bill involve 

' a loss to the seller of his necessary profit and cost on the 
; favored customer's business; and that loss the seller is com

pelled to make up in higher prices to bis other customers, or 
! his business will land in the red. The more far-flung his 

operations, the larger his business, and the greater his list 
of customers, the more reserve has he at his disposal on 
which to absorb those losses, and the deeper the price cut he 
can afford rather than lose a large customer's business to a 
competitor. Likewise the deeper the price cut he can afford 
to offer the larger customers of his various competitors, 
to induce them to switch their business to him. 

Scan the list of manufacturers who were revealed in 
the hearings of the Patman committee as granting these 
excessive allowances, and you will note that they are in 
nearly every case the leading and largest manufacturers in 
their respective commodity fields. Where smaller ones also 
give these allowances, they are compelled to do so in self
defense. But it is frequently physically impossible for them 
to do so. 

But it is further claimed that the provisions of the bill 
with regard to advertising allowances work a hardship on 
the small manufacturer, in that they require such allowances 
to be granted to all competing customers on proportionally 
equal terms. But proportional to what? Proportional 
naturally to those customers' purchases and to their ability 
and equipment to render or furnish the services or facilities 
to be paid for. But the small manufacturer is small either 
because he has fewer customers or because their purchases 
·are small, and in either case his responsibilities under this 
bill are correspondingly small. Here again the freedom to 
favor large customers with discriminatory advertising allow
ances is a peculiar advantage to the large manufacturer, 
just as it is to the large customer; for whatever he sacri
.fices of necessary cost or profit in granting such an allow
ance, he can the -more easily make up in the profits from his 
·other busine~n the business of smaller customers to 
whom such allowances are denied. 

Thus, the menaces to the cooperative, to the farmer, the 
consumer, and the small manufacturer, which some claim 
. to see in this bill, lose their substance and turn out to be 
advantages instead. It is, indeed, not without significance 
.to those who have followed the hearings on this subject 
before the committees of this House, and listen to its debate 
upon this fioor, that fears of its injury to the farmers 
·came not from the farmers themselves or from their repre
sentatives in Congress, but from the metropolitan centers; 
that fears of injuries to cooperatives came not from the 
rank and file of cooperatives themselves, but from corporate 
interests who buy and sell in competition with cooperatives; 

and that fears of its injury to the consumer came not from 
the consumer as such, but from a few who pocket millions 
in salaries and profits reaped from selling to the consumer 
his necessities of life. 

But the real value of this bill is not to be measured in dol
lars and cents, nor determined by the price levels offered 
by particular manufacturers or merchants. Seventy-five 
millions of our people live in urban and rural communities 
under 25,000 population. These communities depend pri
marily upon local enterprise for the support of their social, 
educational, and spiritual institutions, their schools, their 
churches, their hospitals, their civic enterprises of all kinds. 
The backbone of that local enterprise is the local independ
ent businessman, whether manufacturer, merchant, or pro
ducer of raw materials. It is a mistake to assume that he 
is less efficient just because he is small. For that very rea
son, on the contrary, he is often the more efficient. He has 
less overhead, less of a top-heavY, unwieldy organization, 
less of his activities devoted to the crushing of competition 
rather than to services really productive. Yet his nonresident 
competitor, armed with the privilege of price discriminations 
and allowances now permitted by law, with the financial 
resources furnished by metropolitan banks, and with the 
ability to absorb losses with excessive profits in noncompeti
tive territory, is able to come into that local community. 
plant a competing enterprise next door to the local manu- . 
facturer or merchant, cut prices below cost, and crush his 
superior efficiency with no other weapons than those of 
greater size and the power of outside resources. In the as
surance of equal opportunity and fair play which this bill 
gives to local independent business, it guarantees the integ
rity and wholesomeness of local community life against 
corruption and impoverishment by these sinister influences. 

OPERATION OF PARTICULAR PROVISIONS 

Let us turn now to the bill itself and examine the opera
tion of its particular provisions. 

DISCJUMIN ATION 

In its meaning as simple English, a discrimination is more 
than a mere difference. Underlying the meaning of the 
word is the idea .that some relationship exists between the 
parties to the discrimination which entitles them to equal 
treatment, whereby the difference granted to one casts some 
burden or disadvantage upon the other. If the two are com
peting in the resale of the goods concerned, that relationship 
exists. Where, also, the price to one is so low as to involve 
a sacrifice of some part of the seller's necessary costs and 
profit as applied to that business, it leaves that deficit in
evitably to be made up in higher prices to his other custom
ers; and there, too, a relationship may exist upon which to 
base the charge of discrimination. But where no such re
lationship exists, where the goods are sold in different mark
ets and the conditions affecting those markets set different 
price levels for them, the sale to different customers at those 
different prices would not constitute a discrimination within 
·the meaning of this bill. 

BETWEEN PURCHASERS 

The bill prohibits such discriminations where either or 
any of the purchasers involved in such discrimination are in 
interstate commerce. Where a manufacturer sells only to 
customers within the State, his business is beyond the reach 
of Federal authority and is not included within the provi
sions of this bill. This exemption, however, is not important 
for practical purposes. He may not sell to a mass buyer at 
discriminatory prices for delivery within the State and ship
ment then to other States, since such sales are, by long
settled law, interstate commerce. Moreover, the important 
discriminations here forbidden are of a kind that can only 
be granted to some at the expense of the rest. The small 
manufacturer, operating purely within the State, ordinarily 
lacks the diversified list of customers which he must have in 
order to absorb from them his losses in price cuts to a 
favored few. Since his smaller customers can always go to 
the interstate seller, even within the same State, and demand 
the same prices granted to his larger interstate buyers, the 
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'small intrastate seller is precluded from raising his prices 
to his smaller customers sufficiently to absorb such losses. 

Where, however, a manufacturer sells to customers both 
within the State and beyond the State, he may not favor 
either to the disadvantage of the other; he may not use the 
privilege of interstate commerce to the injury of his local 

· trade, nor may he favor his local trade to the injury of his 
interstate trade. The Federal power to regulate interstate 
commerce is the power both to limit its employment to the 
injury of business within the State, and to protect inter-

. state commerce itself from injury by influences within the 
·State. 

I shall deal later with the question of discrimination to 
meet competition. 

!!FP'ECT ON COMPETITION 

The discriminations prohibited by this bill are those whose 
·effect may be: 

1. Substantially to lessen competition in any line of com
merce; or, 

2. To tend to create a monopoly in any line of com
merce; or, 

3. To injure, destroy, or prevent competition: 
(a) With any person who either grants or knowingly re

ceives the benefit of such discrimination; or, 
(b) With customers of either of them <i. e., the grantor 

or grantee) . 
Effects nos. 1 and 2 above correspond to those required to 

be shown under the old section 2 of the Clayton Act. Gen
erally speaking, they require a showing of effect upon com
petitive conditions generally in the line of commerce and 
market territory concerned, as distinguished from the effect 
of the discrimination upon immediate competition with the 

· grantor or grantee. The difference may be illustrated where 
a nonresident concern opens a new branch beside a local 
concern, and with the use of discriminatory prices destroys 
and replaces the local concern as the competitor in the local 
field. Competition in the local field generally has not been 
lessened, since one competitor has been replaced by an
other; but competition with the grantor of the discrimina-

. tion has been destroyed. The present bill is, therefore, less 
· rigorous in its provisions as to the effect required to be 
shown in order to bring a given discrimination within its 

· prohibitions. ~ 
DIFFERENCES IN COST 

The bill expressly exempts from its prohibitions, however, 
price differentials. 

Which make only due allowance for dl1ferences 1n the cost of 
manufacture, sale, or delivery resulting from the dl1fering methods 
or quantities in which such commodities are to such purchasers 
sold or delivered. (That is, in which the commodities concerned 
are sold or delivered to the purchasers between whom the prtce 
differential 1s made.) 

It is through this clause that the bill assures to the mass 
distributor, as to everyone else, full protection in the use and 
rewards of efficient methods in production and distribution 
in return for depriving him of the right to crush his efficient 
smaller competitors with the power and resources of mere 
size. There is no limit to the phases of production, sale, 
and· distribution in which such improvements may be de
vised and the economies of superior efficiency achieved, nor 
from which those economies, when demonstrated, may be 
expressed in price differentials in favor of the particular cus
tomers whose distinctive methods of purchase and delivery 
make them possible. They apply as between purchasers of 
materials for use in manufacture, as well as between those 
who purchase purely as retail or wholesale distributors. As 
between purchasers in equal quantities, for example, where 
one takes multiple store-door delivery, and the other single 
warehouse delivery, with consequent savings in trucking or 
other delivery costs to the seller, that saving may be ex
p:essed in a price differential. Or where one places a single 
order calling for periodic deliveries over an extended period 
of time, whereas the other places smaller successive orders 
requiring more frequent and therefore more costly salesman 
solicitation, such a difference in cost may be expressed in a 
price differential. Or where one customer, devoid of storage 

facilities, requires spot deliveries '"dining the rush of the · sea
son, for which the manufacturer must produce in advance 
and store himself in. order to make the fullest utilization of 
his plant capacity! while another customer orders for deliv
ery in off seasons, handling the storage himself and saving 
the· manufacturer that cost, such a saving may be expressed 
in a price differential. 

Or where one customer orders from hand to mouth dur
ing the rush of the season, compelling the employment of 
more expensive overtime labor in order to fill his orders; 
while another orders far in advance, permitting the manu
facturer to use cheaper .off-season labor, with the elimina
tion of overtime, or perhaps to buy his raw materials at 
cheaper off-season prices, such savings as between the two 
customers may likewise be expressed in price differentials. 
So also where a manufacturer or merchant sells to some 
customer through traveling-salesman solicitation, to others 
across the counter, and to others by mail order from cata
log, price differentials may be made to reflect the differing 
costs of such varying methods of sale. These examples are 
illustrative of the way in which the bill permits the trans
lation of differences in cost into price differentials as 
between the customers concerned, no matter where those 
differences arise. 

But the bill does not permit price differentials merely be
cause the quantities purchased are different, or merely 
because the methods of selling or delivery are different, or 
merely because the seasons of the year in which they enable 
production are different. There must be a difference in cost 
shown as between the customers involved in the discrimina
tion, and that difference must be one ''resulting from the 
differing methods or quantities in which such commodities 
are to such purchasers sold or delivered." A customer 
granted the benefit of a discrimination may receive it onlY 
on the basis of the difference between his methods or quan
tities of purchase and delivery and those of other customers 
not receiving the differential. 

Such a difference cannot be claimed on the basis of a 
difference in cost in the seller's entire business with and 
without the purchases of the customer in question. If his 
purchases so increase the seller's volume as to make possi
ble a reduction in unit cost upon his entire business, other 
customers are entitled to share also in the benefit of that 
reduction. The differential granted a particular customer 
must be traceable to some difference between him and other 
particular customers, either in the quantities purchased by 
them or in the methods by which they are purchased or 
their delivery taken. 

Where the methods of delivery are the same, but the 
distance is different, price differences in such cases may, of 
course, be made to reflect those differences. In such case 
the price is really paid both for the commodity itself and 
for its delivery, and the differing freight rates or com
mercial trucking rates applicable to the different delivery 
distances involved are, of course, differences in cost which 
may be reflected in differences in such delivered prices. 

QUANTITY LIMITS 

One proviso of the act authorizes the Federal Trade 
Commission to fix quantity limits as to various commodi
ties, and when so fixed further price differentials are not 
permitted on account of quantities purchased in excess of 
those limits. The rule laid down for the Commission's 
guidance in this respect is that it find-

That avatlable purchasers in greater quantities are so few as to 
render differentials on acco1mt thereof unjustly discriminatory 
or promotive of monopoly In any line of commerce. 

This limitation, however, does not become effective as 
to any commodity until the Federal Trade Commission has 
acted under this authority with respect to the commodit-y 
in question. Until then the granting of price differentials 
between purchasers of such commodities remains subject 
only to the other limitations under the bill, the chief of 
which is the requirement that they be supported by a 
showing of dUferences in cost as between the methods of 
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sale or delivery or the quantities purchased by the · buyers 
concerned. 

SELECTION OF CUSTOMERS 

The bill contains the proviso already contained in the 
present Clayton Act permitting sellers to select their own 
customers in bona-fide tralli"actions and not in restraint of 
trade. This permits, however, th.e selection of customers and 
not the selection of what shall be sold to them. It is in
tended to protect the buyer against customers who are 
troublesome in their methods or insecure in their credit. It 
does not permit the buyer, once he has accepted a customer, 
to refuse discriminatorily to sell to him particular distinctions 
of quality, grade, or brand which the seller has set aside for 
exclusive sale at more -favorable prices to selected customers 
in evasion of the purposes of this bill. Nor does it permit 
absolute refusal to sell to particular customers where the 
facts are such as to show that it is done for the purpose of 
injuring or destroying them and that the elimination of their 
competition effects a restraint of trade. 

MARKET CHANGES, PERISHABLES, ETC. 

Although the present Clayton Act has never been differ
ently construed, Congress has in the fullness of caution in
serted in the present bill a proviso exempting from its 
prohibitions-

Price changes from time to time where in response to changing 
conditions affecting the market for or the marketability of the 
goods concerned, such as but not limited to actual or imminent 
deterioration of perishable goods, obsolescence of seasonal goods, 
distress sales under cotirt process, or sales in good faith in discon-
tinuance of business in the goods concerned. · 

·This, however, is intended for protection of purely legiti
mate trade movements. The merchant or manufacturer 
who resorts to it as a cloak for price discriminations con
trary to the spirit and purpose of this bill is likely to pay 
dearly for the lessons of experience. Wherever there are 
suspicious circumstances to indicate that such was the in
tent, the burden of proof, as in the case of other provisos 
granting exemptions from the bill, is upon the seller or other 
offender claiming the benefit of the promo. The liberty of 
"price changes from time to time", as herein conferred, may 
not be held to extend, for example, to a price drop placed 
in effect one-half hour before the expected ·arrival of a large 
buyer representative whom it is desired to favor, with its 
restoration upward a half hour after his departure. 
Whether price changes are of a character justified by the 
causes here described is a question of fact, and where that 
question comes to issue the burden of proof is upon the 
offending party claiming its protection. 

BURDEN OF PROOF 

Owing to a body of court decisions to the effect that the 
legal rules of evidence do not in certain respects apply to 
hearings before administrative commissions, and to the un
certainty thus suggested, the bill contains a subsection stat
ing the rule as to burden of proof, substantially as suggested 
above, as applicable to hearings before the Federal Trade 
Commission. 

MEETING COMPETITION 

In connection with the above rule as to burden of proof, 
it is also provided that a seller may show that his lower 
price was made in good faith to meet an equally low price 
of a competitor, or that his furnishing of services or facili
ties was made in good faith to meet those furnished by a 
competitor. It is to be noted, however, that this does not 
set up the meeting of competition as an absolute bar to a 
charge of discrimination under the bill. It merely permits 
it to be shown in evidence. This provision is entirely pro
cedural. It does not determine substantive rights, liabili
ties, and duties. They are fixed in the other provisions of 
the bill. It leaves it a question of fact to be determined in 
each case, whether the competition to be met was such as 
to justify the discrimination given, as one lying within the 
limitations laid down by the bill, and whether the way in 
which the competition was met lies wi~ the latitude al-
lowed by those limitations. · 

This procedural provision cannot be construed as a carte 
blanche exemption to violate the bill so long as a competitor 

can be shown to have violated it first, nor so long as tha~ 
competition cannot be met without the use of oppressive 
discriminations in violation of the obvious intent of the bill. 

To illustrate: The House committee hearings showed a. 
discrimination of 15 cents a box granted by Colgate-Palm
olive-Feet Co. on sales of soap to the A. & P. chain. Upon a 
complaint and hearing before the Federal Trade Commis
sion, this proviso would permit the Colgate Co. to show ill 
rebuttal evidence, if such were the fact, an equally low price 
made by a local soap manufacturer in Des Moines, Iowa, to 
A. & P_.'s retail outlets in that city; but this would not ex
onerate it from a discrimination granted to A. & P. every4 
where, if otherwise in violation of the bill. 

But the committee heariugs show a similar discount of 15 
cents a case granted by Procter & Gamble to the same chain. 
If this proviso were construed to permit the showing of a 
competing offer as an absolute bar to liability for discrimina ... 
tion, then it would nullify the act entirely at the very incep
tion of its enforcement, · for in nearly every case mass buyers 
receive similar discriminations from competing sellers of the 
same product. · One violation of law cannot be permitted to 
justify another. As in any case of self-defense, while the 
attack against which the defense is claimed may be shown 
in evidence, its competency as a bar depends also upon 
whether it was a legal or illegal attack. A discrimination in 
violation of this bill is in practical effect a commercial bribe 
to lure the business of the favored customer away from the 
competitor, and if one bribe were permitted to justify an
other the bill would be futile to achieve its plainly intended 
purposes. 

BROKERAGE 

The bill prohibits payment or allowance of brokerage 011 
commission except for services rendered. As explained more 
fully in the report of the House Committee on the Judiciary, 
this refers to true brokerage services rendered in fact for the 
party who pays for them, whether he be an agent employed 
and paid by the seller to find market outlets or one employed 
and paid by the buyer to find sources of supply. As the bill 
further enumerates, it prohibits the payment or allowance of 
commissions or brokerage on the purchase ·or sale of goods 
either to the other party to the transaction or to an inter4 
mediary who is acting in fact for or under the control of the 
other party to the transaction; that is, the party other than 
the one who pays the commission or brokerage in question. 
There is nothing in the bill that requires the employment of 
a broker; there is nothing to prevent sales direct from seller 
to buyer. But if an intermediary is employed, and is in fact 
acting for or under the control of the buyer, then the seller 
cannot pay him. Or if he is acting for or under the control 
of the seller, then the buyer cannot pay him. And where 
sales are made from buyer to seller, in the nature of the case 
no brokerage services are rendered by either, and no pay
ment or allowance on account thereof can be made by either 
party to the other. 

SERVICES OR FACU.ITIES PAID FOR 

The bill prohibits the seller from paying the customer for 
services or facilities furnished by the latter in connection 
with the seller's goods unless such payment is available on 
proportionally equal terms to all other competing customers. 
The existing evil at which this part of the bill is aimed is, of 
course, the grant of discriminations under the guise of pay
ments for advertising and promotional services which, 
whether or not the services are actually rendered as agreed, 
results in an advantage to the customer so favored as com
pared with others who have to bear the cost of such services 
themselves. The prohibitions of the bill, however, are made 
intentionally broader than this one sphere in order to pre
vent evasion in resort to others by which the same purpose 
might be accomplished, and it prohibits payment for such 
services or facilities whether furnished "in connection with 
the processing, handling, sale, or otiering for sale" of the 
products concerned. 

SERVICES AND FACILITIES FURNISHED 

The bill also prohibits the seller from furnishing services 
or facilities to the purchaser in connection with the process ... 
iilg, handl.in& or sale of the commodities concerned unless 
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they are accorded to all ptirchasers· on proportionallY equal 
terms. Again, the last phrase has reference to the several 
purchasers' equipment ·and ability to satisfy the terms upcn 
which the offer is made, or the services or facilities furnished 
to any other purchaser. 

There are many ways in which advertising, sales, and 
other services and facilities may be either furnished or paid 
for by the seller upon ·terms that will at once satisfy the 
requirements of the bill concerning equitable treatment of 
all customers and at the same time satisfy the legitimate 
business needs of both the seller and the purchaser. 

THE BUYER'S LIABILITY 

The closing paragraph of the Clayton Act amendment, for 
which section 1 of this bill provides, makes equally liable the 
person who knowingly induces or receives a discrimination 
in price prohibited by the amendment. This affords a valu
able support to the manufacturer in his efforts to abide by 
the intent and purpose of the bill. It makes it easier for 
him to resist the demand for sacrificial price cuts coming 
from mass-buyer customers, since it enables him to charge 
them with knowledge of the illegality of the discount, and 
equal liability for it, by informing them that it is in excess 
of any differential which his difference in cost would jus
tify as compared with his other customers. 

This paragraph makes the buyer liable for knowingly in
ducing or receiving any discrimination in price which is 
unlawful under the first par~graph of the amendment. That 
applies both to direct and indirect discrimination; and where, 
for example, there is discrimination in terms of sale, or in 
allowances connected or related to the contract of sale, of 
such a character as to constitute or effect an indirect dis
crimination in price, the liability for knowingly inducing or 
receiving such discrimination or allowance is clearly pro
vided for tmder the later paragraph above referred to. 

SECTION 2. PENDING CASJ:S 

Section 2 of the bill-not section 2 of the Clayton Act, 
which section 1 of this bill proposes to amend-imposes 
temporary procedural requirements applicable to pending 
rights of action, complaints, or litigation, and is designed to 
enable the revision of existing or future orders of the Federal 
Tracie Commission arising out of such claims harmoniously 
with the provisions of this amendment without the necessity 
of instituting a new proceeding. 

SECI'ION 3. PENAL PROVISIONS 

Section 3 of the bill sets aside certain practices therein 
described and attaches to their commission the criminal 
penalties of fine and imprisonment therein provided. It 
does not affect the scope or operation of the prohibitions or 
limitations laid down by the Clayton Act amendment pro
vided for in section 1. It authorizes nothing therein pro
hibited. It detracts nothing from them. Most of the acts 
which it does prohibit lie also within the prohibitions of that 
amendment. In that sphere this section merely attaches to 
them its criminal penalties in addition to the civil liabilities 
and remedies already provided by the Clayton Act. 

SECTION 4, COOPERATIVES 

Section 4 represents another provision added to the bill 
in the fullness of caution to protect the distribution of co
operative earnings or surplus among their members on a 
patronage basis. In the dealings of cooperatives with others 
they share, of course, the protections and guaranties of the 
bill as to equal treatment and equal opportunity which it 
extends to · producers, manufacturers, and merchants in 
trade and commerce generally. It leaves the members of 
cooperatives free to seek through cooperative endeavor the 
economies and savings of mass operations, and assures to 
them, as compared with their larger corporate competitors, 
any real economies and savings to which those mass oper
ations entitle them and which they often now do not receive. 
There is nothing in the last section of the bill that dis
tinguishes cooperatives, either favorably or unfavorably, from 
other agencies in the streams of production and trade, so far 
as concerns their dealings with others. 

Mr. Speaker, I yield 5 minutes to the gentleman from New 
York [Mr. CELLEal. 

Mr; CELLER. Mr." Speaker, I sball not consume the 5 
minutes. I simply want to get the record clear, because, of 
course, in endeavoring to interpret properly the language of 
statutes, the courts must, perforce, look to the statements 
that appear in the record on debate. 

Bills ofttimes are vague and ambiguous. To clear up 
much of uncertainty, or rather to point it out, it is my purpose 
in arising. You might as well know that the bill finally 
agreed upon by the conferees-and I did not sign the confer
ence report because I objected to it-contains many incon
sistencies, and the courts will have the devil's own job to 
unravel the tangle. In an endeavor to get some sort of an 
agreement, the so-called Borah-Van Nuys provisions of the 
Senate bill were grafted onto the House bill, and we have 
what might be termed in common parlance somewhat of a 
"hodgepodge." You have the so-called Borah-Van Nuys bill 
grafted on the so-called Patman ,bill, and when you try to 
read them both together you have the greatest difficulty. 
You have the herculean task to make it yield sense. 

For example, under the general House bill there is a ceiling 
set upon the amount of discount that may be given. There is 
a limitation, under certain conditions, to be fixed by the 
Federal Trade Commission. Under the so-called Borah-Van 
Nuys provision any quantity discount can be given, any 
amount, provided it is given or is available to everyone who 
obtains or buys the same quantity. There is no limitation, 
as to the amount of discount obtainable or to be given under 
the Borah-Van Nuys provision, provided that discount is 
available to everybody. How under the sun you are going to 
reconcile that provision with the other sections of the House 
btll is beyond me. 

Mr. CHRISTIANSON. Mr. Speaker, will the gentleman 
yield? 

Mr. CELLER. I yield. 
Mr. CHRISTIANSON. Which provision was finally incor

porated in the bill that is now presented to us by the confer
ence report? 

Mr. CELLER. Both provisions are in the btll; as I see it. 
The Borah-Van Nuys bill says you can do anyt!ljng as far as 
discounts are concerned, provided that discount is available 
to everybody at the same time buying the same quantity; but 
in the House bill there are provisions relative to limitation of 
discounts to be set by the Federal Trade Commission. In ons 
breath you can give any discount or allowance. In the next 
breath you say, "No; you cannot give any discount. - The 
Federal Trade Commission can prevent it." 

Mr. CHRISTIANSON. Then, if I understand the gentle
man, that limitation or that ceiling, as he calls it, has been 
removed in the bill that is embodied in this conference report? 

Mr. CELLER. No. That is not my understanding, and 
that is not the case. The limitation has not been removed-, 
The limitation is in the bill, but in addition you have some-. 
thing extraneous in the Borah-Van Nuys bill, where there is 
no limitation. Under the Borah-Van Nuys section you sim
ply can give any discount you wish, provided that amount of 
discount is available to everyone else. In other words, you 
must treat everybody equally. · 

Mr. MICHENER. Mr. Speaker, will the gentleman yield? 
Mr. CELLER. I yield. 
Mr. MICHENER. If the matter is as stated by the gentle

man, it is entirely inconsistent, because the real milk in 
the coconut, as far as quantity discounts were concerned, 
was embodied in the Patman bill in that very provision. 
If that is eliminated, as far as the efficacy of the bill is 
concerned there is not much left to it. 

Mr. CELLER. I will ask the gentleman to read the sec
tions of the bill in its entirety and see whether or not you 
can get any consistency out of it. I cannot, and I have 
read this bill backward and forward in an endeavor to get 
the inconsistencies removed therefrom, but I cannot do it. 
I am sure if the conferees will see eye to eye with me on 
the subject--and I am afraid they do not-they would vote 
against this conference report. 

Mr. BOn.EAU. Mr. Speaker, :will the gentleman yield? 
Mr. CELLER. I yield. 
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· Mr. BOffiEAU. I understand the Borah-Van Nuys is. a 
separate and distinct section from the House provision, and 
some of the conferees on the part of the House have stated 
to me that there is no inconsistency and that the House 
provisions prevail, but that the Botah-Van Nuys amendment 
is simply an additional remedy. 
· Mr. CEI.J.ER. I ask the gentleman to read section 3, the 
Borah-Van Nuys provision, and then read section 2 and sec
.tion 1 and see whether that is so. 
. Also, let me point out, this bill is an amendment to the 
Clayton Act, which · provides that · anyone aggrieved by any 
discrimination in price or discount or allowance can sue and 
recover triple damages from the person guilty of the dis
crimination. In addition, for the same act of discriminatio~ 
to the triple damages the businessman accused can, by sec
tion 3 of this bill, be hailed to court and fined $5,000 or im
prisoned for 1 year. I ask you to think carefully before you 
accept such a bill with such penalties. 

Mr. BOILEAU. I cannot read the section in the gentle~ 
man's time, of course. 
. Mr. :MICHENER. The original provision in the Patman 
bill is very stringent and is the real controversy between the 
two Houses. If the Borah-Van Nuys amendment is added 
on, then it becomes surplusage and does not amount to 
anything. 

Mr. CELLER. The bill is now far more stringent. Be~ 
sides the penalties mentioned, the bill places business in a 
strait jacket. 

[Here the gavel fell.] 
Mr. CELLER. Mr. Speaker, will the gentleman yield me 5 

additional minutes? 
· Mr. U'ITERBACK. Mr. Speaker, I yield 2 minutes to the 
gentleman from Texas [Mr. PATMAN]. 

Mr. CELLER. Does the gentleman·refuse to yield me suffi.
.cient time on a bill of this character? 
. Mr. O'l"I'ERBACK. Mr. Speaker, I yield 3 minutes to the 
gentleman from New York [Mr. CELLER]. 

Mr. CELLER. To say the least, I do not like such consid
eration after my service on the committee. · I am ranking 
member on the committee. I think the gentleman is entirely 
in bad order in being so niggardly of time. His opposition 
should not interfere with his usual -sense of justice.-

The SPEAKER. ·The gentleman from New York is recog
nized for 3 minutes. 

Mr. CELLER. I read this provision of section 3, the 
Borah-Van Nuys section: 

SEc. 3. It shall be unlawful for any person engaged 1n commerce, 
in the course of such commerce, to be a party to, or assist in, any 
transaction of sale, or contract to sell, which discriminates to his 
knowledge against competitors of the purchaser, in that, any 
discount, rebate, allowance, or advertising service. charge is granted 
to the purchaser over and above any discoJI.nt, rebate, allowance, 
or advertising service. charge available at the time of such trans
action to said competitors in respect of a sale of goods of like 
grade, quality, and quantity. 

This is the particular language to which I direct your 
attention especially: "available at the time of such trans
action to said competitors in respect of a sale of goods of 
like grade, quality, and quantity." 

If it is available to everyone there is no .limitation, and 
you can, therefore, give any discount you wish without let or 
hindrance, provided it is available to everyone at the same 
time. This is what I claim is a glaring inconsistency in the 
bill. 

Mr. SNElL. Mr. Speaker, will the gentleman yield? 
Mr. CELLER. I yield. 
Mr. SNELL. From a reading of the report it appears to 

me that the entire House bill was stricken out and practically 
a new bill written by the Senate. Am I correct? 

Mr. CELLER. The gentleman is correct. 
Mr. SNELL. It seems to me some proponent of the House 

bill should tell u.s what is in the Senate bill. 
Mr. CELLER. I am endeavoring to tell the House that, so 

far as I know and according· to my lights. While it is true 
we struck out this entire provision, we practically substituted 
the House bill with certain changes and then took on in 
addition the Borah-Van Nuys provision. 

Mr. SNELL. ·That is the practical effect of what was done. 
Mr. CELLER. Yes. 
Mr. HEALEY. Mr. Speaker, will the gentleman yield? 
Mr. CELLER. I yield. 
Mr. HEALEY. Is it the gentleman's opinion that the 

Borah-Van Nuys bill is inconsistent with the provisions of 
the other sections of this bill? 

Mr. CELLER. I am of the conviction that there is an 
absolute inconsistency. 

Mr. HEALEY. One further question, if the gentleman 
will permit ... In the gentleman's judgment, the Borah-Van 
Nuys amendment in ·and of ·itself· would amply take care of 
the situation? 

Mr. CELLER. There is no question but what the Borah
Van Nuys provision in and of itself would be suffi.cient. I 
would have gladly supported this bill in its entirety if this 
provision had been controlling. 

Mr. HANCOCK of · New York. Mr. Speaker, will the 
gentleman yield? · 

Mr. CELLER. I yield. 
Mr. HANCOCK of New York. If a vendor is found guilty 

of discrimination as provided in this bill, is he subject to the 
aggrieved party for damages or has he committed a crime 
and subjected himself to penalty? 
. Mr. CELLER. If he violates the Borah-Van Nuys pro
vision or the other provision of the bill he is subject to 
penalties of a criminal nature and has committed an offense. 

Mr. HANCOCK of New York. Would he also be liable 
for triple damages? 

Mr. CELLER. And he would also have to respond in 
triple damages under the provisions of the Clayton Act. 
Anyone aggrieved can sue. 
- Furthermore I want to tell the Members from the dairy and 
farm sections that the provisions in the Senate bill known as 
the McNary amendment and the Schwellenbach amendment, 
which was very ·much like the amendment of the gentleman 
from Texas [Mr. JoNES], have not been embraced in the bill. 
The Schwellenbach amendment and the McNary amendment 
were thrown out in conference . . These amendments sought to 
help the farmers and dairymen of the country. 

This bill thus bears most heavily against farmers and the 
cooperatives; and I repeat what I said 10 days ago, that all 
farm organizations are opposed to this bill-the American 
Farm Bureau Federation, the National Grange, the National 
Cooperative Association, and all the other organizations with 
which you are familiar have voiced objection. Many of the 
consumer cooperative organizations have voiced objections 
because these dairy and farm provisions were stricken from 
the bill. The exception relating to minerals was also stricken 
from the bill. The Secretary of Agriculture has voiced 
emphatic opposition to the bill. 

The conference report, in -its reference to brokerage allow
ances, fails to take due notice of the fact that we put into 
the final bill the words "except for services rendered." That 
means if actual brokerage service is rendered it must be 
allowed or paid for; either must be reflected in price or dis
count and allowance. Many respectable and honorable busi
ness houses have brokerage departments or have organized 
separate entities which they may own in whole or in part 
and which perform legitimate brokerage functions; which 
departments or entities expend money in research, investiga
tion, experimentation, advertising. They actually render 
valuable brokerage service. Yet if they be directly or indi
rectly connected with the seller or buyer, no brokerage allow
ance may be made, although in the language of the words 
we inserted "services" were actually rendered. I know that 
everybody watching the bill and interested in making it 
sound has assumed that the insertion of the words "for serv
ices rendered" meant that payment could be made whenever 
services were actually rendered. We have certainly come to 
a pretty pass in this country if a person cannot be paid for 
rendering legitimate services simply because be does not 
happen to be in a certain line of business. Under the same 
reasoning it would be· quite logical to prohibit a store from 
altering garments for a customer, because it is not a tailoring 
business-and if we continue down this toad we will surely 
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end up wi,th legislation requiring the consumer to deal with 
tailors for certain things, independent automobile repairmen 
for other things, and so on, and with companies unable to 
truck their own goods because there are separate trucking 
companies, and so forth. 

This conference report contains the interesting statement 
at the top of page 7 that the meet-competition clause of the 
Clayton Act is, in the opinion of the conferees, "one of the 
obstacles to enforcement of the Clayton Act." This remark
able statement, plus the fact that the trick wording in the 
bill-"differing methods", in the first section-which is spe
cifically intended to control prices by practically outlawing 
legitimate quantity discounts, is carefully repeated on page 6 
of the conference report, shows that the bill is clearly in
tended to eliminate competition and control prices and 
restrict quantity discounts, all of which Senators LoGAN and 
RoBINSON have repeatedly told the Senate is not its intent. 
Certainly it should be at least made of record from the :floor 
of this House that this legislation is just that, so that con
sumers will not eventually blame all Senators and all Con
gressmen for having enacted legislation without at least 
knowing what it means. I certainly cannot believe that it 
was the understanding of several conferees that the meet
competition clause in the present Clayton Act is an obstacle 
to the enforcement of that act. They do not intend that 
legislation shall make it only possible for a broker to dis
charge the brokerage function. Certainly Senator LoGAN 
agreed with me in a. debate in New York publicly that he· did 
not approve of any such legislation, and Senator BoRAH dur
ing the hearings on his bill so agreed and also stated that 
legitimate quantity discounts were constructive. 

For your information the consumer organizations are about 
to report to their members on this legislation, and it would 
seem to me in the interest of those who understand this situ
ation to make it plain for the record that, while the pro
ponents of the bill have stated one thing in connection with 
quantity discounts, the conference report states another, and 
deliberately makes note of the meet-competition clause, and 
specifically places a construction on the brokerage provision 
which amounts to the rankest sort of class legislation of a 
sort which may well mark the beginning of much similar 
legislat ion extremely harmful to the consumer by making it 
.necessary for him to support, willy-nilly, those who elect to 
-set themselves up as this or that in business. 

Mr. UTTERBACK. Mr. Speaker, I yield 5 minutes to the 
gentlemen from Arkansas [Mr. MILLER]. 

Mr. MILLER. Mr. Speaker, I shall take but a few minutes. 
When the House bill reached the Senate, the Senate struck 
out all after the enacting clause and substituted its own bill. 
The bill then went to conference, and you will see from a 
reading of the conference report that the bill that is reported 
back by the committee of conference is substantially the 
House bill, rearranged, including the Borah-Van Nuys amend
ment which is section 3 of the bill. 

We took both bills and compared them, and I do not 
recall a single, solitary amendment to the House bill in which 
the Senate did not recede. We omitted from this bill one 
particular provision of the House bill which dealt with intra
-state commerce and not interstate commerce. But insofar 
as the other amendments that made up the difference be
tween the Senate bill and the House bill as passed are con
cerned., the Senate receded on all of them, if I remember 
correctly. 

Mr. JENKINS of Ohio . . Will the gentleman yield? 
Mr. MILLER. I yield to the gentleman from Ohio. 
Mr. JENKINS of Ohio. Section 3 is the one that is 

changed? There .is no section 3 in this bill • 
Mr. MILLER. Yes; there is. Page 3 of the report. 
Mr. JENKINS of Ohio. I thought the gentleman men

tioned section 3 of the bill 
Mr. MILLER. Section 3 is the Borah-Van Nuys amend

ment. We accepted that amendment for this reason and 
this reason only. The first section of the bill. as reported 
back here amends section 2 of the Clayton Act. That is the 
House bill substantially .. and when I say to you it is substan
tially the House bill, every amendment that was o:fiered in 

the Senate to the Patman bill was receded from by theJ 
Senate. 

Mr. MASSINGALE. Will the gentleman yield? 
Mr. MILLER. I yield to the gentleman from Oklahoma. 
Mr. MASSINGALE. Does the bill as agreed to by the con-

ferees carry the penalty of triple damages and also a penalty 
under the criminal law? . 

Mr. MILLER~ The penalty of triple damages is the old 
law. In other words, we made no change in that particular 
provision of the Clayton Act. Section 3, which the gentle
man from New York talks about, is the Borah-Van Nuys 
amendment, and that is the criminal section of this bill. 
The first part of the bill has nothing to do with criminal 
offenses. It deals primarily, in my opinion, with the. author
ity of the Federal Trade Commission to regulate and en
force the provisions of section 2 of the Clayton Act, as 
amended. Section 3 in the bill is placed in an e:fiort to 
make the criminal offens~ apply qnly to that particular 
section, and I believe that is a reasonable construction, if 
you will look at the bill. 

Mr. MASSINGALE. There is no criminal offense involved 
for anything outside of what is contained in that section? 

Mr. MILLER. In section 3. 
Mr. HANCOCK of New York. Is it not perfectly clear 

that any vendor who discriminates in price between pur
chasers is guilty of a crime and is also subject to triple 
damages to anyone who claims to be aggrieved? 

Mr. :MILLER. That is true, but the criminal part is in
cluded in section 3 and section 3 only. 

Mr. HANCOCK of New York. But it is a part of the same 
act? 

Mr . .MILLER. Of course it is, but it is not a part of the 
Clayton Act as amended by section 2. It ought to be, as far 
as that is concerned, if a seller willfully discriminates. 

Mr. BOILEAU. Will the gentleman yield? 
Mr. MILLER. I yield to the gentleman from Wisconsin. 
Mr. BOILEAU. I understood the gentleman to state a 

moment ago one provision of the House bill which dealt 
with intrastate commerce is eliminated from the bill. Will 
the gentleman state what provision that is? I understood 
him to make tl:iat ~tatement. 

Mr. MILLER. I did make that statement. 
[Here the gavel fell.J 
Mr. UTI'ERBACK. Mr. Speaker, I yield the gentleman 

1 additional minute. 
Mr. MILLER. You will remember it was in subsection (a) 

where we undertook to provide for a transaction that was 
closely intermingled with interstate commerce. We took 
that provision out and you will find it on page ·6, I believe, 
of the report. 

Mr. BOILEAU. I thank the gentleman. 
Mr. CELLER. Will the gentleman yield? 
Mr. BOILEAU. I yield to the gentleman from New York. 
Mr. CELLER. It is possible, of course, for a man to vio-

late section 3 and by that same act be guilty of violation of 
the other sections of the bill? 

Mr. MILLER. That would be entirely possible. 
Mr. CELLER. So that he would be subject to triple dam-· 

ages as well as criminal prosecution? 
Mr. MILLER. That would be entirely possible. 
[Here the gavel fell.J 
Mr. UTrERBACK. Mr. Speaker, I yield the gentleman 1 

additional minute. 
Mr. MILLER. Mr. Speaker, I want to say if the Congress 

really wants a bill amending the Clayton Act, and desires 
to retain the three objectives of the House bill, the con
ferees on the part of the House, excluding myself, did a good 
job and brought back to the House a bill which thoroughly 
represents, in their opinion, and in my opinion, the expressed 
will of the House as indicated by the passage of the Patman 
bill. [Applause.] 

Mr. MICHENER. Will the gentleman yield? 
Mr. MILLER. I yield to the gentleman from Michigan. 
Mr. MICHENER. The whole thing is the question of 

quantity discount? 
Mr. MILLER. Yes. 
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Mr. MICHENER. The gentleman understands that as well 

as I do. 
Mr. MILLER. Yes. 
Mr. MICHENER. Does the Borah-Van Nuys amendment 

affect the House provision so far as quantity discounts are 
concerned? 

Mr. MILLER. No; it does not. 
Mr. :MICHENER. Because if it stands alone, the bill is not 

worth anything. _ 
Quantity discounts, advertising, and brokerage allowances 

are prohibited in the bill exactly as they were in the bill 
passed by the House. 

The conference report ought to be adopted. [Applause.] 
[Here the gavel fell.l 
Mr. UTTERBACK. Mr. Speaker, I yield 2 minutes to the 

gentleman from Texas [Mr. PATMAN]. 
EQUAL-OPPOR~ BILL 

Mr. PATMAN. Mr. Speaker, a million and a half inde
pendent retail dealers in this country are interested in 
this bill, including druggists, grocers, and others. They are 
not asking for special privileges, special rights, or special 
benefits. They are just asking for a fair, square deal. That 
is all they are asking for and that is all this bill will give 
them. It will not deprive any person of any privilege or 
benefit that he is now receiving and which he is as a matter 
of right entitled to receive. It will help farmers, wage earn
ers, and the consumers generally. 

This bill grants each and every one the opportunity to 
do an honest, legitimate business, and protects him from 
cheaters and racketeers. It is not going to hurt any manu
facturer or producer who is doing an honest business and 
treating all of his customers in the same fair, square way 
that he should treat all of them. 

This is a good bill. I commend the House conferees, Con
gressmen UTTERBACK, MILLER, McLAUGHLIN, SUMNERS, GUYER, 
and RoBSION for the good agreement they reached with the 
Senate conferees. It is a better bill than it was when it 
passed the House. The Borah-Van Nuys provision is separate 
and distinct. It is section 3 of tb.is bill. It does not in the 
way it is inserted hurt the bill or injure it in any way, but 
strengthens the bill. I am pleased that the provision is in 
there in the way the conferees have put it in. 

This bill passed the House by the enormous majority of 
290 for, to only 16 against, and I hope this conference report 
will be accepted by this House by an even greater majority. 
This bill has heretofore been fully discussed and I hope this 
report is adopted without further delay. I do not desire 
additional time. 

[Here the gavel fell.] 
Mr. UTTERBACK. Mr. Speaker, I move the previous 

question on the adoption of the conference report. 
The previous question was ordered. 
The conference report was agreed to. 
A motion to reconsider was laid on the table. 

LIQUOR TAX ADMINISTRATION BTI.L 
Mr. SAMUEL B. HILL. Mr. Speaker, I call up the confer

ence report on the bill (H. R. 9185) to insure the collection 
of the revenue on intoxicating liquor, to provide for the 
more efficient and economical administration and enforce
ment of the laws relating to the taxation of intoxicating 
liquor, and for other purposes, and ask unanimous consent 
that the statement may be read in lieu of the report. 

The Clerk read the statement. 
The conference report and Statement are as follows: 

CONFERENCE REPORT 

[To accompany H. R. 9185] 
The committee of conference on the disagreeing votes of the two 

Houses on the amendments of the Senate to the bill (H. R. 9185) 
to insure the collection of the revenue on intoxicating liquor, to 
provide for the more efficient and economical administration and 
enforcement of the laws relating to the taxation of intoxicating 
liquor, and for other purposes, having met, after full and free con
ference, have agreed to recommend and do recommend to their 
respective Houses as follows: 

That the Senate recede from its amendments numbered 55, 60, 
77, 81, 85, 86, 102, 111. and 120. 

That the House recede from its disagreement to the amendments 
of the Senate numbered 1, 2, 3, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 
16, 17, 18, 19, 21, 22, 23, 24, 25; 26, 27, 28, 29, 30, 31, 32, 33, 34, 35, 
36, 37, 38, 39, 41, 42, 43, 44, 45, 46, 47, 48, 49, 50, 51, 52, 53, 54, 56, 
57, 58, 59, 62, 63, 65, 66, 70, 71, 72, 73, 74, 75, 76, 78, 79, 80, 83, 84, 
87, 90, 91, 92, 93, 94, 97, 98, 99, 100, 101, 103, 104, 105, 106, 107, 
108, 109, 110, 112, 113, 114, 115, 116, 118, and 119; and agree to the 
same. 

Amendment numbered 4: That the House recede from its ells
agreement to the amendment of the Senate numbered 4 and agree 
to the same with an amendment, as follows: In lieu of 'the matter 
proposed to be inserted by the Senate amendment insert "Act, as 
amended"; and the Senate agree to the same. 

Amendment numbered 20: That the House recede from its dis
agreement to the amendment of the Senate numbered 20, and agree 
to the same with an amendment, as follows: 

In lieu of the matter proposed to be inserted by the Senate 
amendment insert the following: 

"SEC. 202. Section 3295 of the Revised Statutes, as amended 
(U. S. C., 1934 ed., title 26, sec. 1236), is further amended to read 
as follows: 

"'SEc. 3295. (a) Whenever an application is received for the re
moval from any Internal Revenue Bonded Warehouse of any cask 
or package of dist1lled spirits on which the tax has been paid, the 
storekeeper-gauger shall gauge and inspect the same, and shall, be
fore such cask or package has left the warehouse, place upon such 
package such marks, brands, and stamps as the Commissioner ot 
Internal Revenue, with the approval of the Secretary of the Treas
ury, shall by regulations prescribe, which marks, brands, and 
stamps shall be erased when such cask or package is emptied.' " 

And the Senate agree to the same. 
Amendment numbered 40: That the House recede from its dis

agreement to the amendment of the Senate numbered 40, and 
agree to the same with amendments as follows: 

On page 9 of the Senate engrossed amendments, in lines 7 and 8, 
strike out "heretofore or hereafter entered for deposit in a bonded 
warehouse" and in lieu thereof insert "heretofore entered for de
posit in a distillery, general, or special bonded warehouse, or here
after entered for deposit in an Internal Revenue Bonded Ware
house" and a comma; and on page 9 of the Senate engrossed 
amendments, in lines 12 and 13, strike out "heretofore or hereafter 
deposited in any bonded warehouse" and in lieu thereof insert 
"heretofore deposited in any distillery, general, or special bonded 
warehouse, or hereafter deposited in any Internal Revenue Bonded 
Warehouse" and a comma; and on page 12 of the Senate engrossed 
amendments, in line 23, before the period, insert a colon and the 
following: "Provided, That loss allowances for such spirits for the 
periOd prior to. the effective date of this section shall be made 
pursuant to the provisions of the Act of February 6, 1925 ( 43 Stat. 
808) "; and on page 12 of the Senate engrossed amencblents, in line 
25, before the period, insert a colon and the following: "Provided, 
That a regauge to determine the losses to be allowed under subsec
tion (c) shall be made prior to the effective date of this section"; 
and the senate agree to the same. . 

Amendment numbered 61: That the House recede from its dis
agreement to the amendment of the Senate numbered 61, and 
agree to the same with an amendment, as follows: 

In lieu of the matter proposed to be inserted by the Senate 
amendment insert "Once in every four years, or whenever"; and the 
Senate agree to the same. 

Amendment numbered 64: That the House recede from its dis
agreement to the amendment of the Senate numbered 64, and 
agree to the same with an amendment, as follows: 

In lieu of the matter proposed to be inserted by the Senate 
amendment insert the following: 

"{d) The brewery premises shall consist of the land and build
ings described in the brewer's notice and shall be used solely for 
the purposes of manufacturing beer, lager beer, ale, porter, and 
similar fermented malt liquors, cereal beverages containing less 
than one-half of 1 per centum of alcohol by volume, Vitamins, 
ice, malt, and malt syrup; of drying spent grain from the brewery; 
of recovering carbon dioxide and yeast; and of storing bottles, 
packages, and supplies necessary or incidental to all such manu
facture. The brewery bottling house shall be used solely for the 
purposes of bottling beer, lager beer, ale, porter, and similar fer
mented malt liquors, and cereal beverages containing less than 
one-half of 1 per centum of alcohol by volume. Notwithstanding 
the foregoing provisions, where any such brewery premises or 
brewery bottling house is, on the date of the enactment of the 
Liquor Tax Administration Act, being used by any brewer for 
purposes other than those herein described, or the brewery bot
tling house is, on such date, being used for the bottling of soft 
drinks, the use of the brewery and bottling house premises for 
such purposes may be continued by such brewer. The brewery 
bottling house ot any brewery shall not be used for the bottling 
of the product of any other brewery. Any brewer who uses his 
brewery or bottling house contrary to the provisions of this sub
section shall be fined not more than $50 with respect to each day 
upon which any such use occurs." 

And the Senate agree to the same. 
Amendment nln:nbered 67: That -the House recede from its dis

agreement to the amendment of the Senate numbered 67, and 
agree to the ·same with an amendment as follows: On page 23 of 
the Senate engrossed amendments, in line 12, after the word 
"Wines" insert' "on bonded Winery prem.I.ses or bonded storeroom 
premises"; and the Senate agree to the same. 



1936 CONGRESSIONAL RECORD-HOUSE "9423 
Amendments numbered 68 and 69: That the House recede from 

its disagreement to the amendments of the Senate numbered 68 
and 69, and agree to the same with an amendment as follows: 
In lieu of the matter proposed to be inserted by Senate amend
ments numbered 68 and 69 insert the foUowing: 

"(c) So much of section 611 of the Revenue Act of 1918, as 
amended (relating to the tax on still wines) (U. S. C., 1934 ed., 
title 26, sec. 1300 (a) (1)), as reads: 

" 'On wines containing not more than 14 per centum of ab
solute alcohol, 10 cents per wine gallon, the per centum of alcohol 
under this section to be reckoned by volume and not by weight; 

"'On wines containing more than 14 per centum and not ex
ceeding 21 per centum of absolute alcohol, 20 cents per wine 
_gallon; 

" 'On wines containing more than 21 per centum and not ex
ceeding 24 per centum of absolute alcohol, 40 cents per wine 
gallon;' 
is amended to read as follows: 

"'On wines containing not more than 14 per centum of ab
solute alcohol, 5 cents per wine gallon, the per centum of alcohol 
under this section to be reckoned by volume and not by weight; 

"'On wines containing more than 14 per centum and not exceed
ing 21 per centum of absolute alcohol, 10 cents per wine-gallon; 

"'On wines containing more than 21 per centum and not exceed
ing 24 per centum of absolute alcohol, 20 cents per wine-gallon;. 

"(d) Section 613 of the Revenue Act of 1918, as amended 
(U. S. C., 1934 ed., title 26, sec. 1300 (a) (2); U. S. c .. 1934 ed., 

.supp. I, title 26, sec. 1300 (a) (2)), is amended to read as follows: 
"'SEc. 613. (a) Upon the following articles which are produced 

in or imported into the United States, after the date of the enact
ment of the Liquor Tax Administration Act, or which on the day 
after such date are on any winery premises or other bonded 
premises or in transit thereto or at any customhouse, there shall 
be levied, collected, and paid, in lieu of the internal-revenue taxes 
imposed thereon by law prior to such date, taxes at rates as 
follows, when sold, or removed for consumption or sale: 

" 'On each bottle or other container of champagne or sparkling 
wine, 2 Y2 cents on each one-half pint or fraction thereof; 

" 'On each bottle or other container of artificially carbonated 
. wine, 1 * cents on each one-half pint or fraction thereof; 

" 'On each bottle or other container of liqueurs, cordials, or slm1-
lar compounds, by whatever name sold or offered for sale, con
taining sweet wine, citrus-fruit wine, peach wine, cherry wine, 
berry wine, apricot wine, or apple wine, fortified, respectively, with 
grape brandy, citrus-fruit brandy, peach brandy, cherry brandy, 
berry brandy, apricot brandy, 9r apple brandy, 1~ cents on each 
one-half pint or fraction thereof; 

" 'Any of the foregoing articles containing more than 24 per 
centum of absolute alcohol by volume (except vermouth, liqueurs, 
cordials, and similar compounds made in rectifying plants and 
containing tax-paid sweet wine, citrus-fruit wine, peach wine, 
cherry wine, berry wine, apricot wine, or apple wine, fortified, re
spectively, with grape brandy, citrus-fruit brandy, peach brandy, 
cherry brandy, berry brandy, apricot brandy, or apple brandy) shall 
be classed as distilled spirits and shall be taxed accordingly. 

"'The Commissioner of Internal Revenue, subject to regulations 
pr-escribed by the Secretary of the Treasury, is authorized to 
remit, refund, and pay. back the amount of all taxes on such 

. liqueurs, cordials, and similar compounds paid by or assessed 
against rectifiers at the distilled spirits rate prior to the date of 
the enactment of the Liquor Tax Administration Act.' " 

And the Senate agree to the same. 
Amendment numbered 82: That the House recede from its dis

agreement to the amendment of the Senate numbered 82, and 
agree to the same with an amendent, . as follows: In lieu of the 
matter proposed to be inserted by the Senate amendment insert the 
following: 

"(g) Notwithstanding the foregoing provisions of this section, 
each person making sales of fermented malt liquor to the mem
bers, guests, or patrons of bona-fide fairs, reunions, picnics, carni
vals, or other similar outings, and each fraternal, civic, church, 
labor, charitable, benevolent, or ex-service men's organization mak
ing sales of fermented malt liquor on the occasion of any kind 
of entertainment, dance, picnic, bazaar, or festival, held by it, if 
such person or organization is not otherwise engaged in _business 
as a dealer in malt liquors, shall pay, before any such sales are 
made and in lieu of the special tax imposed by subdivision (a) of 
this paragraph, a special tax of $2 as a retail dealer in malt 
liquors, for each calendar month in which a.ny such sales are 
made." 

And the Senate agree to the same. 
Amendment numbered 88: That the House recede from its dis

agreement to the amendment of the Senate numbered 88, and agree 
to the same with an amendment, as follows: In lieu of the matter 
p1·oposed to be inserted by the Sena.te amendment insert a comma 
and the following: "or was returned from such· bottling house to 
the brewery in which made for use therein as brewing material"; 
and the Senate agree to the same. 

Amendment numbered 89: That the House recede !rom its dis
agreement to the amendment of the Senate numbered 89, and 
agree to the same with an .amendment, as follows: In lieu of the 
matter proposed to be inserted by the Senate amendment insert 
the following: 

"(b) No such claim shall be allowed unless filed within ninety 
days after such destruction or return to the brewery for use as 
brewing material, or, in the case of any beer, lager beer, ale, porter. 

or other similar fermented malt liquor so destroyed or returned 
before the date of the enactment of this Act, within ninety days 
after such date." 

And the Senate agree to the same. 
Amendment numbered 96: That the House recede from its dis

agreement to the amendment of the Senate numbered 96, and 
agree to the same with an amendment, as follows: In lieu of the 
matter proposed to be inserted by the Senate amendment insert the 
following: 

"SEC. 330. The last paragraph of section 610 of the Revenue Act 
of 1918, as amended (U. S. C., 1934 ed., supp. I, title 26, sec. 1310 
(d)), is amended to read as follows: 

"'The provisions of the internal-revenue laws applicable to 
natural wine shall apply in the same manner a.nd to the same 
extent to citrus-fruit wines, peach wines, cherry wines, berry wines, 
apricot wines, and apple wines, which are the products, respec
tively, of normal alcoholic fermentation of the juice of sound ripe 
(1) citrus-fruit (except lemons and limes), (2) peaches, (3) cher
ries, (4) berries, (5) apricots, or (6) apples, with or without the 
addition of dry cane, beet, or dextrose sugar (containing, respec
tively, not less than 95 per centum of actual sugar, calculated on a 
dry basis) for the purpose of perfecting the product according to 
standards, but without the addition or abstraction of other sub
st-ances, except as may occur in the usual cellar treatment of 

. clarifying or aging.' " 
And the Senate agree to the same. 
Amendment numbered 117: That the House recede from its dis

agreement to the amendment of the Senate numbered 117, and 
agree to the same with an amendment, as follows: In addition to 
inserting the matter proposed to be inserted by the Senate amend
ment, on page 48 of the House engrossed bill, in line 14, strike out 
"section" and in lieu thereof insert "paragraph"; and the Senate 
agree to the same. 

Amendment numbered 121: That the House recede from its dis
agreement to the amendment of the Senate numbered 121, and 
agree to the same with an amendment, as follows: Omit the mat
ter proposed to be inserted by the Senate amendment; and the 
Senate agree to the same. 

Amendment numbered 122: That the House recede from its dis
agreement to the amendment of the Senate numbered 122, and 
agree to the same with an amendment, as follows: Omit the mat
ter proposed to be inserted by the Senate amendment; and the 
Senate agree to the same. 

Amendment numbered 123: That the House recede from its dis
agreement to the amendment of the Senate numbered 123, and 
agree to the same with an amendment, as follows: In the first line 
of said amendment strike out "404" and insert "402"; and the Sen
ate agree to the same. 

Amendment numbered 124: That the House recede from its dis
agreement to the amendment of the Senate numbered 124, and 
agree to the same with an amendment, as follows: In the first line 
of said amendment strike out "405" and insert "403"; and the 
Senate agree to the same. 

Amendment numbered 125: That the House recede from its dis
agreement to the amendment of the Senate numbered 125, and 
agree to the same with an amendment, as follows: In the first 
line of said amendment strike out "406" and insert "404"; and the 
Senate agree to the same . 

Amendment numbered 126: That the House recede from its dis
agreement to the amendment of the Senate numbered 126, and 
agree to the same with amendments, as follows: In the fimt line 
of said amendment strike out "407" and insert "405"; and in the 
tenth line of said amendment strike out "distilled spirits other 
than alcohol" and in lieu thereof insert "spirits distilled at a reg
istered distillery"; and the Senate agree to the same. 

Amendment numbered 127: That the House recede from its dis
agreement to the amendment of the Senate numbered 127, and 
agree to the same with amendments, as follows: In the first line 
of said amendment strike out "408" and insert "406"; and in the 
eleventh line of said amendment strike out "distilled spirits (other 
than alcohol)" and in lieu thereof insert "spirits distilled at a 
registered distillery"; and the Senate agree to the same. 

Amendment numbered 128: That the House recede from its dis
agreement to the amendment of the Senate numbered 128, and 
agree to the same with amendments, as follows: In the first line of 
said amendment strike out "409" and insert "407"; and in the 
fourth line of said amendment strike out "distilled spirits (other 
than alcohol)" and in lieu thereof insert "spirits distilled at a 
registered distillery"; and the Senate agree to the same. 

Amendment numbered 129: That the House recede from its dis
agreement to the amendment of the Senate numbered 129, and 
agree to the same with amendments, as follows: In the first line of 
said amendment strike out "410" and insert "408"; and in the last 
two lines of said amendment strike out "distilled spirits (other 
than alcohol)" and in lieu thereof insert "spirits distilled at a 
registered distillery"; and the Senate agree to the same. 

Amendment numbered 130: That the House recede from its dis
agreement to the amendment of the Senate. numbered 130, and 
agree to the same with an amendment, as follows: Jn the first line 
of said amendment strike out "411" and insert "409"; and the 
Senate agree to the same. 

Amendment nUIXlbered 131: That the House recede froin its dis
agreement to the amendment of the Senate numbered 131, and 
agree to the same with an amendment, as follows: In the first line 
of said amendment strike out "412" and insert "410"; and the Sen
ate agree to the same. 
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Amendment numbered 132: That the House recede from its dis

agreement to the amendment of the Senate numbered 132, and 
agree to the same with amendments, as follows: In the first line of 
said amendment strike out "413" and insert· "411"; and in the 

· seventeenth, eighteenth, and nineteenth lines of said amendment 
strike out "such period of time as the Commissioner, with the ap
proval of the Secretary of the Treasury, shall prescribe" and in 
lieu thereof insert "a period of four years"; and the Senate agree 
to the same. 

Amendment numbered 133: That the House recede from its dis
agreement to the amendment of the Senate numbered 133, and 
agree to the same with amendments, as follows: In the first line of 
said amendment strike out "414" and insert "412"; and on page 52 
of the Senate engrossed amendments, in lines 14, 15, and 16 strike 
out "such period of time as the Commissioner, with the approval 

· of the Secretary of the Treasury, shall prescribe" and in lieu thereof 
insert "a period of four years"; and the Senate agree to the same. 

Amendment numbered 134: That the House recede from its 
disagreement to the amendment of the Senate numbered 134, and 
agree to the same with an amendment, as follows: In the first 
line of said amendment strike out. "415" ·and insert "413"; and 
the Senate agree to the same. 

Amendment numbered 135: That the House recede from its dis
agreement to the amendment of the Senate numbered 135, and 
agree to the same with an amendment, as follows: In the first 
line of said amendment strike out "416" and insert "414"; and the 
Senate agree to the same. 

That the House recede from its disagreement to the amend
ment of the Senate to the title of the bill, and agree to the same. 

The committee of conference report in disagreement amend
ments numbered 95 and 136. 

R. L. DOUGHTON, 
SAM B. HILL, 
THOS. H. CULLEN, • 
FRED M. VINSON. 
FRANK H. BuCK, 
FRANK CROWTHE1t, 
DAN'L A. REED, 
THOS. H. JENKINS, 

Managers on the part of the House. 
WILLIAM H. KING, 
.ALBEN w. BARKLEY, 
RoBERT M. LA FoLLETTE, Jr., 
ARTHUR CAPPER, 

Managers on the part of the Senate. 

STATEMENT 

The managers on the part of the House at the conference on the 
· disagreeing votes of the two Houses on the amendments of the 
Senate to the bill (H. R. 9185) to insure the collection of the 
revenue on intoxicating liquor, to provide for the more efficient and 
economical administration and enforcement of the laws relating to 
the taxation of intoxicating liquor, and for other purposes, submit 
the following statement in explanation of the effect of the action 
agreed upon and recommended in the accompanying conference 
report: 

SUliSTANTIVE AMENDMENTS 

On amendment no. 1: This amendment strikes out section 2 of 
the House bill which provided for the seizure and forfeiture of 
intoxicating liquor and containers thereof when the containers do 
not bear proper stamps, labels, and other markings required by 

· Federal law or regulation, and for seizure and forfeiture of such 
containers and contents when the containers are not accompanied 
by proper bills of lading or other documents required by Federal 
law or regulation. The House recedes. 

On amendment no. 12: The House bill set forth in considerable 
detail the requirements for the marking and branding of casks and 
packages filled with distilled spirits in the cistern room. and re-

. quired their immediate removal to bonded warehouses. The Senate 
amendment leaves these matters to regulations to be prescribed by 
the Commissioner of Internal Revenue with the approval of the 
Secretary of the Treasury. The House recedes. 

on amendment no. 14: The House bill restated language now con
tained in section 3287 of the Revised Statutes, relating to the tax
free withdrawal of alcohol for the use of the United states. Such 
withdrawals are now completely provided for in title m of the 
National Prohibition Act. This language was stricken from the 
bill by the Senate amendment. The House recedes. 

On amendments nos. 16, 18, 19, 22, 23, and 26: The language of 
the House bill conferred upon the Secretary of the Treasury au
thority to prescribe rules and regulations necessary for carrying 
out the provisions of certain sections of the bill. The Senate 
amendments provide that such rules and regulations shall be pre
scribed by the Commissioner of Internal Revenue, with the approval 
of the Secretary of the Treasury, in conformity with the adminis
trative procedure now followed in the Treasury Department. The 
House recedes. 

On amendment no. 20: The House bill specified the marks, brands, 
and stamps to be placed on containers of distilled spirits upon tax 
payment and removal from bonded warehouses. The Senate amend
ment authorizes the Commissioner of Internal Revenue, with the 
approval of the Secretary of the Treasury, to prescribe regulations 
governing these matters. The House recedes with amendments 
which specify that the spirits shall be tax paid before removal and 
that the marks, brands, and stamps shall be erased when the con
tainers are empt.ted. 

On amendment no. 36: This amendment amends section 1 of 
the Bottling in Bond Act of March 3, 1897, to permit the bottling 
of distilled spirits in bond in any internal-revenue bonded ware
house without regard to the sUJrVey capacity of the distillery 
in which made and to permit such bottling to be done before or 
after tax payment, and in the name of the individual or associa
tion in whose name the spirits were produced and warehoused, as 
well as in the name of the distiller as is now provided by law. 

· I:he House bill contained no corresponding provision. The House 
recedes. 

On amendment no. 39: This amendment declares that nothing 
in the Bottling in Bond Act shall authorize the labeling of whisky 
contrary to regulations issued under authority of the Federal 
Alcohol Administration Act. The House bill contained no corre
sponding provision. The House recedes. 

On amendment no. 40: The House bill amended the various 
provisions of law relating to the bonded period for spirits and the 
loss allowances thereof by redeclaring those laws as they existed 
prior to wartime and nationa.l prohibition. The purpose was to 
redeclare the bonded period for spirits to be 8 years and to rede
clare the loss allowance to be for a period of 7 years. It further 

· provided that dist1lled spirits 8 years of age or over which were tn. 
bonded warehouses on December 5, 1933, might -remain in bond, 
and, when withdrawn, · be given loss allowances up to and includ
ing the thirtieth day after the date of the enactment of this act. 
The Senate amendment completely restates the law relating to the 

· bonded period and loss allowance· without making any substantial 
changes in the purposes of the House provisions. The House re
cedes with amendments which make clarifying changes in the 
language of the Senate amendment. 

On amendment no. 41: The House bill amended section 602 of 
the Revenue Act of 1918, to permit the withdrawal into barrels, 
drums, tanks, tank cars, or other approved containers, of spirits 
reduced to not less than 100 proof from receiving cisterns at regis
tered distilleries and tax payment and removal of such spirits 
without entry into bonded warehouses. The Senate amendment 
provides ( 1) for the withdrawal of spirits of less than 159 degrees 
of proof and more than 100 degrees of proof from cisterns at dis
tilleries into pack~s. and tax payment and removal of such 
spirits without being entered into warehouse; (2) for the trans
fer of such spirits from receiving cisterns at such distilleries by 
means of pipe lines to storage tanks in warehouses located on the 
bonded premises of such distilleries; (3) for the transfer of such 
spirits in bond, in approved containers, to warehouses for storage 
therein; and (4) that such spirits may be transported, after tax 
payment, in approved containers for beverage use only. The 
House recedes. 

·on amendment no. 42: As passed by the House section 309 
amended section 3293 of the Revised Statutes to prescribe the 
form of the entry and the entry stamp and to require distillers 
to furnish monthly or annual warehousing bonds in penal sums 
of not less than 50 percent of the tax due on distilled spirits on 
deposit in the distillery warehouse at one time. The Senate 
amendment requires the entries of spirits to be made in accord
ance with the provisions of regulations prescribed by the Com
missioner of Intern.a.l Revenue, and requires distillers and ware
housemen to furnish warehouse bonds in penal sums not to ex
ceed $200,000 for each warehouse. The House recedes. 

On amendments nos. 43 and 44 : The House bill set out in consid
erable detail the matter to be included in storekeeper-gaugers' and 
distillers' records. The Senate amendments authorize the Com
missioner of Internal Revenue, with the approval of the Secretary 
of the Treasury, to prescribe, by regulations, the records to be kept 
by storekeeper-gaugers and distillers of the receipt and use of dis
tilling materials, and the production of spirits, at distilleries. The 
House recedes. 

On amendment no. 46: The Senate amendment authorizes the 
Commissioner of Internal Revenue, with the approval of the Secre
tary of the Treasury, to prescribe by regulations tolerances within 
the limits of which the amount of fermented malt liquor in a barrel 
or fractional part of a barrel may exceed the quantity tax-paid as 
indicated by the stamp a1fixed to such barrel or fractional part of 
a barrel, without being accounted and tax-paid at a higher rate. 
The House bill contained no corresponding proviSion. The House 
recedes. 

On amendment no. 55: The Senate amendment authorizes the 
Commissioner of Internal Revenue to permit brewers to ship beer 1n 
tank cars to breweries and depots, to the extent that in his opinion 
such transfer may be permitted without danger to the revenue. 
No corresponding provision was contained in the House bill. The 
Senate recedes. 

On amendments nos. 60 and 61: The House bill permitted the 
Secretary of the Treasury to prescribe the penal sums of bonds to 
be furnished by brewers, in proportion to the production capacity 
of their plants, but in no event' to be less than $1,000; and reqUired 
that such bonds be renewed once in every 4 years and when re
quired by the Secretary. Senate amendment no. 60 provides that 
1f the penal sum of any such bond exceeds $100,000, the bond 
covering such excess may be given without surety or collateral se
curity; and amendment no. 61 strikes out the requirement that the 
bond be renewed once in every 4 years. The Senate recedes on no. 
60, and the House recedes on no. 61 with an amendment which 
restores the House provision except for a clerical change. 

On amendment no. 63: The House bill provided for the for
feiture of brewery premises for flagrant and willful removal there
from of taxable malt liquors without payment of tax thereon. 
The Senate amendment provides for forfeiture of bottling-house 
premises also under the same circumstances. The House recedes. 
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On amendment no. 64: The bill as lt passed the House provided 

that the brewery premises should consist of the lands and build
·ings described in the brewer's notice, and that such premises should, 
as to breweries established after the enactment of this act, be used 
solely for the manufacture of beer, lager beer, ale, porter, and sim
ilar fermented malt liquors, cereal beverages containing less than 
one-half of 1 percent of alcohol by ·volume, vitamins, and ice; of 
drying spent grain from the brewery, and recovering carbon dioxide 
and yeast. It further provided that brewery bottling houses estab
lished after the date of the enactment of this act should be used 
solely for the purposes of bottling such fermented malt liquors and 
cereal beverages containing less than one-half of 1 percent of alco
hol by volume. It provided that notwithstanding such amend
ments, where established breweries were, on the date of the enact
ment of this act, being used by the brewer for other purposes, and 
brewery bottling houses were, on such date, being used for the 
bottling of soft drinks, such uses might be continued by such 
brewer. It further provided that the bottling house of any brewery 
should not be used for the bottling of the product of any other 
brewery. A penalty of $50. was provided with respect to each day 
upon which any brewery or brewery bottling house was used con
trary to the provisions of this section. The Senate amendment 
changes these provisions (1) to provide that the brewery premises 
shall also be available for the manufacture of malt and malt syrup 
and the storing of bottles, packages, or supplies necessary or in-

. cidental to the manufacture of the articles now proposed to be 
manufactured on the brewery premises, and, under regulations, for 
the manufacture of other commodities or byproducts; and (2) to 
permit the use of the brewery bottling house for the manufactur
ing, carbonating, and bottling of soft drinks and to permit the use 
of the bottllng house for the bottling of the product of any other 
brewery under regulations prescribed by the Commissioner of In
. ternal Revenue. The House recedes with an amendment which 
restores the provisions of the House b111 with the addition of the 
Senate provisions permitting the manufacture of malt and malt 
sirup and the storing of bottles, packages, and other incidental 
supplies. 

On amendment no. 67: The Senate amendment amends section 
605 of the Revenue Act of 1918 to declare that the filtering, clarify
ing, or purifying of wines, and the manufacture of vermouth with 

. fortified sweet wine on the premises of a bonded winery, .shall not 

.be deemed to be rectification. Under the present law these opera
tions are considered to be rectification and may be conducted only 
in rectifying plants, and the products are subject to a tax of 30 
cents per proof gallon. There were no corresponding provisions in 
'the House b111. The House recedes with an amendment which 
·makes the provisions relating to the filtering, clarifying, or purify
ing of wines appllcable only when those operations are conducted 

·on bonded winery premises or bonded storeroom premises. 
On amendments nos. 68 and 69: The Senate amendments (1) 

· reduce by 50 percent the internal-revenue taxes on dry and sweet 
wines, champagne, artificially carbonated wines, liqueurs, cordials, 
and similar compounds; (2) exempt from the distilled spirits tax 
vermouth, cordials, liqueurs, and similar compounds made in recti
fying houses with tax-paid wine fortified with tax-paid brandy and 
containing more than 24 percent of alcohol by volume; and (3) 
provide for a refund of such distilled spirits tax paid or assessed 
prior to the date of the enactment of the act. The House bill 
contained no corresponding provisions. The House recedes with 
an amendment to the Senate amendments which removes certain 
inconsistencies with other provisions of the bill and with pro
visions of existing law. 

On amendments nos. 73 and 74: Sections 323 and 324 of the 
House bill amended paragraphs "Fourth" and "Fifth", respectively, 
of section 3244 of the Revised Statutes to restate the classifications 
of retail and wholesale dealers in liquors and malt liquors, and 
to provide (a) that no retail dealer in liquors on malt liquors 
shall be held to be a wholesale dealer solely by reason of sales 
of 5 wine gallons or more to the same person at the same time 
when such sales are for immediate consumption on the premises 
where sold, and (b) that additional special tax as dealer shall not 
be due on accollilt of sales of malt liquors consummated at other 
dealers' places of business. The Senate amendments (1) author
ize the issuance of "wine dealer'' or "wine and malt liquor dealer" 
special tax stamps to wholesale and retail dealers who sell wine 
only or wine and malt liquor only, and the issuance of "at large" 
special tax stamps to retail liquor dealers whose lJusiness requires 
them to travel from place to place, and (2) restore a provision of 
existing law relating to "medicinal spirits stamp tax", which was 
omitted by the House bill in the restatement of paragragh 
"Fourth" of section 3244 of the Revised Statutes. The House 
recedes. 

On amendments nos. 77 and 81: These amendments provide 
that retail and wholesale dealers in malt liquor shall not be 
required to pay additional special tax on account of sales at the 
residences of purchasers who have filed oral or written standing 
orders with the dealers to call at the residences. There were no 
corresponding provisions in the House bill. The Senate recedes. 

On amendment no 82: This amendment provides for the sale of 
malt beverages at fairs, picnics, and other similar places for a 
period of not more than 30 days once in a year, upon the payment 
of a special tax of $2 in lieu of the tax which is ordinarily paid by 
retail dealers in malt liqums. There was no corresponding pro
vision in the House bill. The House recedes with an amend
ment which makes the provision applicable to the sale of malt 
lirtuors by fraternal, civic, church, labor, charitable, benevolent, 
alld ex-s~vice men's organizations at entertainments, dances, pic-

nics, bazaars, or festivals, held by them, and provides that the $2 
tax shall be paid for each calendar tnonth in which the sales are 
made, rather than for a period of not more than 30 days once in 
a year. 

On amendment no. 84: The House bill provided for the redemp
tion of the strip stamps issued under authority of the Liquor 
Taxing Act of 1934, under regulations to be prescribed by the 
Secretary of the Treasury. The Senate amendment specifies the 
conditions under which such stamps may be redeemed. The House 
recedes. 

On amendments nos. 85, 86, 87, 88, and 89: The House bill pro
vided that the tax paid on fermented malt liquor which was law
fully removed from a brewery to a brewery bottling house on and 
after March 22, 1933, and became unsalable without fraud, con
nivance, or collusion on the part of the brewer, and without 
removal from such bottling house, and was destroyed in the pres
ence of a representative of the Bureau of Internal Revenue. The 
subsection in the House bill was applicable to past losses of such 
fermented malt liquor as well as to losses su:trered after the sub
section became law. The Senate amendments retain the provisions 
of the subsection but make it effective only as to losses occurring 
between March 22, 1933, and the date of enactment of the act, 
and authorize the refund if the unsalable malt liquor was returned 
to the brewery for use therein as brewing material. To care for 
future losses the Senate amendments authorize the Commissioner 
of Internal Revenue to make a survey of the losses of tax-paid 
fermented malt liquor in breweries, brewery-bottling houses, and 
elsewhere, for the purpose of ascertaining if refllilds may be made 
of taxes paid on fermented malt liquor so lost, and, if he finds 
that such refunds may be made consistently with the protection 
of the revenue, to prescribe regulations under which such refunds 
may be made. The Senate recedes on nos. 85 and 86. The House 
recedes on no. 87 and recedes with an amendment on nos. 88 and 
89. The action of the conference restores the provisions of the 
House bill with the addition of the provisions of the Senate 
amendment which made the refund applicable to malt liquor re
turned to the brewery, and omits all the other provisions of the 
Senate amendment. 

On amendment no. 91: The House bill extended to all wine 
makers the provisions of existing law which exempt wine makers 
who produce wine from grapes from payment of special tax on 
account of the sale of wine of their own production at the place 
of manufacture or their principal ofllce or place of business. The 
Senate amendment limits the exemption to wine makers who 
qualify as such under the internal-revenue laws. The House 
recedes. 

·On amendment no 92: The Senate amendment amends section 3 
of title m of the National Prohibition Act, to provide that tanks 
on the industrial alcohol plant premises which are approved by 
the Commissioner of Internal Revenue may be used as warehouses 
for the storage of alcohol. There was no corresponding provision 
in the House bill. The House recedes. 

On amendment no. 96: Section 330 of the House bill extended 
the provisions of the internal-revenue laws applicable to natural 
wines, to wines made of citrus fruits (except lemons and limes). 
This section in substance was enacted into law in the Federal 
Alcohol Administration Act. The Senate amendment extends such 
provisions of law to wines made from peaches, cherries, berries, 
apricots, and apples. The Senate amendment also subjects to tax 
under section 613 of the Revenue Act o! 1918, the cordials, 
liqueurs, and similar compounds contaJning wine made from such 
fruits and fortified with brandy. The House recedes with an 
amendment which omits that part of the Senate amendment which 
amends section 613 of the Revenue Act of 1918, because that part 
of the Senate amendment is now included in the conference 
amendment to the amendments of the Senate nos. 68 and 69. 

On amendments nos. 98, 102, 105, 106, 107, and 111: The House 
bill reduced the tax on fortifying brandy and wine spirits from 
20 cents to 10 cents per proof-gallon and extended the time within 
which the assessment of such tax must be paid from 10 months 
to 12 months. The Senate amendment no. 102 fixes the rate of 
tax on fortifying brandy and wine spirits at 15 cents per proof
gallon; no. 111 provides for abatement or refund of the fortifying 
tax to the extent the tax paid on brandy or wine spirits used in 
the fortification of wines held by the producer on the effective 
date of this act exceeds the tax which would have been paid on 
auch brandy or wine spirits if the new rate had been in etiect at 
the time of payment; nos. 98, 105, and 106 extend to 18 months the 
time In which the tax may be paid, but require every wine pro
ducer to give full bond coverage for the payment of the tax on 
such brandy and wine spirits within the 18 months allowed; and 
no. 107 authorizes the abatement or refund of the tax on the forti
fying brandy or wine spirits when the fortified wines are destroyed. 
The House recedes on nos. 98, 105, 106, and 107. The Senate 
recedes on nos. 102 and 111. 

On amendments nos. 100, 101, 103, 104, 108, 109, 110, 112, 113, 
115: The House b111 extended the provisions of law relating to 
the fortification of grape wines with grape brandy, and the with
drawal and tax payment of grape wines and brandies, to include 
wines and brandies made from citrus fruits (except lemons and 
limes). It also included dates as a fruit from which brandy may 
be distilled. Like section 330 of the House bill, these provisions 
were in substance enacted tnto law in the Federal Alcohol Admin
istration Act. The Senate amendments insert new provisions 
which extend the same provisions of law to wines and brandies 
made from peaches, cherries, berries, apricots, and apples. Under 
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the Senate amendments, wine made from one of the fruits may 
not be fortified with brandy made from another fruit. The House 
recedes. 

On amendment no. 116: The House bill amended section 618 (b) 
of the Revenue Act of 1918 by striking therefrom the limitations 
formerly contained therein as to use of wines as d1st1lling mate
rial for the production of nonbeverage spirits, and the further 
limit_ation that all alcoholic spirits obtained therefrom by distilla
tion at any industrial distillery should be denatured and all spirits 
so obtained at any fruit distillery should be removed and used 
only for nonbeverage purposes or for denaturation. The Senate 
amendment strikes from this section the authority to allow on all 
spirits distilled from wines, credit for tax paid upon the spirits or 

-brandy used in the fortification of such wines. The House recedes. 
On amendment no. 118: This amendment provides that the 

Commissioner of Internal Revenue may prescribe labels or other 
marks for the case or shipping container of wines as well as for 
the immediate container of such wines, as is now provided by law. 

-There was no corresponding provision in the House bill. The 
House recedes. 

On amendment no. 120: The House bill amended section 3354 of 
the Revised Statutes by permitting the Commissioner of Internal 
Revenue to prescribe the manner of paying the tax on fermented 
malt liquor removed from a brewery to a brewery bottling house by 
means of a pipe or conduit other than by the cancelation and de
facement of stamps covering the amount of the tax. The Senate 
amendment provides that the manner so prescribed for paying the 
tax shall not entail additional expense to the taxpayer. The Sen
ate recedes. 

On amendment no. 121 : Section 402 of the House bill, relat
ing to the disposal of forfeited liquor, was, in substance, enacted 

·into law in the Federal Alcohol Administration Act. The Senate 
. amendment strikes out the language of the House bill and inserts 
a new section 402 which relieves the Commissioner of Internal 
Revenue from the necessity of making assessments or bringing 

-suits to effect recovery of taxes on distilled spirits, wine, or fer
_mented liquors, or special occupational taxes required to be paid 
by persons manufacturing or dealing in distilled spirits, wines, or 

.fermented ·liquor, whenever, after investigation, it appears that 
such taxes would not be collectible in full or in any substantial 
amount. The section requires that in each case of such omission 
to assess or . to authorize the bringing of suit a report setting 

·forth the facts as to the uncollectibllity of the tax must be filed 
in the omce of the Commissioner of Internal Revenue. There was 
no corresponding provision in the House bill. The House recedes 
with an amendment which omits from the bill entirely both the 
matter contained in section 402 of the H_ouse bill and the matter 
.proposed to be inserted by the Senate amendment. 

On amendment no. 122: Section 403 of the House b111 imposed 
an embargo upon the importation or bringing into the United 

_States of any distilled spirits, wines, or fermented malt liquors 
produced, manufactured, rectified, sold, or marketed by any' person 
·against whom there has been instituted, or against whom process 
has been issued for the institution of, any proceeding by the 
United States, based upon a claim arising out of the customs or 
internal-revenue laws in connection with an alleged bringing into 
the United States of liquors, and of any liquors in which such 
person has any interest, and of any liquors produced, marketed, 
etc., by any plant or business outside of the United States in 
which he has a substantial interest, direct or indirect, until such 
person submits to the jurisdiction of the proper court and fur
nishes security to insure payment of the claim. The Senate 
amendment strikes out section 403 of the House bill and inserts 
a new section 403 which amends section 239 of the Criminal 
Code ( 1) by eliminating the designation of "intoxicating liquor" 
and adding to spirituous liquor, or vinous, and malted liquor the 
designation "or other fermented liquor, or any compound contain
ing any spiritous liquor, or vinous, malted, or other fermented 
liquor, fit for use for beverage purposes", (2) to limit the scope of 
its prohibition to shipments of liquors into States which prohibit 
the delivery or sale therein of such liquor as is designated, and 
(3) by providing a further penalty of imprisonment for not more 
than 1 year in addition to, or in lieu of, the present penalty of a 
fine of not more than $5,000. There was no corresponding pro
vision in the House bill. The House recedes with an amendment 
which omits from the bill entirely both the matter contained in 
section 403 of the House bill and the matter proposed to be in
serted by the Senate amendment. 

The Senate amendments numbered 123 to 136, add new pro
visions. There were no corresponding provisions in the House bill. 

On amendments nos. 123 and 124: These amendments amend 
the provisions of the tariff act to allow drawback of internal
revenue tax on distilled spirits and wines bottled especially for 
export and actually exported. The House recedes with amend
ments which make changes in section numbers. 

On amendment no. 125: This amendment amends section 311 
of the Tariff Act of 1930, (a) to permit the rectification of dis
tilled spirits and wines in customs bonded warehouses, class 6, for 
shipment to Puerto Rico (as well as for export) exempt from all 
internal-revenue taxes; (b) to exempt the person so rectifying in 
the customs bonded warehouse from the payment of special tax 
a.s a rectifier; and (c) to provide that for the purposes of the 
section distilled spirits reduced in proof and bottled in such 
manufacturing warehouses shall be deemed to have been there 
manufactured. The House recedes with an amendment which 
makes a change in the section number. 

On ame:odment no. 126: This amendment amends section 51 of 
the act of August 27, 1894 (which now authorizes the establish
ment o:t general bonded warehouses) _ to authorize :the Commis-

stoner of Internal Revenue to establish a single type of warehouse 
to be known as "internal revenue bonded warehouse" far the star

-age o:t distilled spirits (other than alcohol) until payment of tax 
thereon. The House recedes with amendments which make clerical 
and clarifying changes. 

On amendment no. 127: This amendment (a) repeals section 
3271 of the Revised Statutes (which now requires each distiller 
to provide a distillery warehouse on his bonded premises) but 
preserves the liabilities of all distillers for taxes and penalties 
arising out of the use of, or storage of distilled spirits in, distillery 
warehouses authorized, approved, or maintained under section 3271 
of the Revised Statutes, and (b) provides for the designation as 
internal revenue bonded warehouses of all distillery, general, and 
special bonded warehouses lawfully established and used prior to 
the enactment of this act, and authorizes their continued use for 
the storage of distilled spirits (other than alcohol) upon the filing 
of such new bonds or the consents of sureties on existing bonds 
covering spirits in distillery or general or special bonded ware
houses as the Commissioner shall consider adequate to insure the 
payment of taxes due the United States. The House recedes with 
amendments which make clerical and clarifying changes. 

On amendment no. 128: This amendment abolishes the distinc
tion between distillery, general, and special bonded warehouses 
and authorizes the Commi-ssioner of Internal Revenue, with the 
approval of the Secretary of the Treasury, to prescribe regulations 
governing the establishment, construction, maintenance, and su
pervision of internal revenue bonded warehouses. The House 
recedes with amendments which make clerical and clarifying 
changes. 

On amendment no. 129: This amendment exempts internal rev
enue bonded warehouses from the provisions of those sections of 
law which prior to the date of enactment of this act made dis
ti,nctions between distillery, general, and special bonded ware
houses. The House recedes with amendments which make clerical 
and clarifying changes. 
· On am~ndment no. 130: This amendment amends section 3296 

o:t the Revised Statutes by striking therefrom the words "distillery 
warehouse" and inserting the words ''internal revenue bonded 
warehouse." The section will then provide for the punishment of 
those who remove distilled spirits on which the tax has not been 
paid to a place other than the internal revenue bonded warehouse 
provided by law or remove· distilled spirits from any such ware
house in a manner not authorized by law. The House recedes 
with an amendment making a change in the section number. 

On amendment no. 131: This amendment authorizes the de
structi~n or denaturation, exempt from tax, of distillates contain
ing one-half o:t 1 percent or more of _ aldehydes or 1 pe~cent.~ or 
more. o:t fusel oil (commonly referred to as . heads and _tails, re
spectively) removed in the course of distillation. The House 
recedes with an amendment making a change in the section 
number. · 

On amendment no. 132: This amendment amends ·section 3318 
o~ the Revised Statutes to require rectifiers and wholesale lktuor 
dealers to keep daily at their places of business covered by special 
tax stamps recol;'ds of distilled spirits received and disposed of by 
_them and to render under oath correct transcripts and summaries 
of such records, and to authorize the Commissioner in his dis
cretion to require such records to be kept at the place where such 
spirits are actually received and sent out. The amendment re
q.uires such records to be preserved for such period as the Commis
siOner, with the approval ·or the Secretary of the Treasury, shall 
prescribe. The House recedes with amendments making a change 
in the section number and changing the period for which such 
records are required to be preserved to 4 years. 

On amendment no. 133: This amendment amends section 62 of 
the act of August 27, 1894, insofar as that section relates to the 
keeping of records by distillers who sell only distilled spirits of 
their own production at the place of manufacture, or at the place 
of storage in bond, in the original packages to which the tax-paid 
stamps are affixed, to authorize the Commissioner in his discretion 
to prescribe the form of the records and of the transcripts and 
summaries thereof. The House recedes with amendments making 
the same changes as in the case of amendment no. 132. 

On amendment no. 134: This amendment declares that all in
ternal-revenue laws of the United States in regard to the manu
facture and taxation of, and tramc in, distilled spirits, wines, and 
malt liquors, and all penalties for violations of such laws, that 
were in force at the time the National Prohibition Act was enacted 
shall be and continue in force, except as they have been repealed 
or amended by acts other than (1) title II of the National Pro
hibitic;m Act as amended and supplemented, and (2) section 1 o! 
the Liquor Law Repeal and Enforcement Act, and except as they 
may be modified by, or may be inconsistent with, this act. The 
House recedes with an amendment making a change in the section 
number. 

On &J?lendment no. 135: This amendment provides that, except 
as provided in section 329 of this act, nothing contained in the 
act shall be construed as restricting or limiting the provisions of 
title III of the National Prohibition Act, as amended. This section 
preserves the distinction between alcohol and other distilled spirits. 
The }fouse recedes with an amendment making a change in the 
section number. · 

CLERICAL AND CLARIFYING AMENDMENTS 

On amendments nos. 2, 7, 10, 11, 13, 15, 17, 21, 37, 47, 49, 51, 53, 
65. and 93: These amendments make changes in section and 
subsection references which are made necessary by the Senate 
amendments. The House recedes. 

On amendments nos. 3, 4, 5, 6, 8, 9, 25, 34, 35, 70, 75, 76, 79, SO. 
94. and 99:_ These amendments are all of a. clerical or cla.ri1'y1D& 
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nature. The Houses recedes on all these amendments with an 
amendment on no. 4, which makes a further clerical change. 

On amendments nos. 24, 27, 28, 29, 30, 31, 32, 33, 38, 45, 48, 50, 
52, 54, 56, 57, 58, 59, 62, 66, 71, 72, 78, 83, 90, 97, 114, 117, and 119: 
These amendments are changes in references to the United -States 
Code which were brought up to date by referring to proper sec
tions in the 1934 edition of the Code. The House recedes on all 
these amendments with an amendment on no. 117, which correcr.s 

·a clerical error in the text of the House bill. 
The Senate amended the title of the bill to conform to the Sen

ate amendments. The House recedes. 
AMENDMENTS REPORTED IN DISAGREEMENT 

The committee of conference report in disagreement the follow
ing amendments of the Senate: 

On amendment no. 95: The Senate .amendment extends and 
makes applicable to Puerto Rico and the Virgin Islands, from and 
after August 27, 1935, title IT! of the National Prohibition Act re
lating to industrial alcohol, and all provisions of the internal
revenue laws relating to the enforcement thereof, the respective 
insular governments to advance to the Treasury of the United 
States such funds as may be required from time to time by the 
Secretary of the Treasury for the purpose of defraying all expenses 
incurred by the Treasury Department in connection with the en
forcement in the islands of the title and regulations promulgated 
thereunder. There was no corresponding provision in the House 
bill. . 

On amendment no. 136: This amendment adds to the bill a new 
title designed to make the Federal Alcohol Administration an 
independent establishment of the Government instead of, as now, 

·a division of the Treasury Department. While the name of the 
Administration is retained, the office of Administrator is abolished 
and his · powers and duties are conferred and imposed upon the 
Federal Alcohol Administration, to be composed of three members 
appointed by the President by and with the advice and consent of 

·the Senate. The compensation of the members is fixed at $10,000 
a year. The appointment of officers and employees of the Admin
istration, except attorneys and necessary experts, is to be subject 
to the civil-service laws; and the compensation of all officers and 

· employees is to be 1ixed in accordance with the Classification Act. 
The usual provisions have been inserted for continuing in force 
the rules, regulations, permits, etc., that have been issued by the 
Federal Alcohol Administrator and for the continuation of pro
ceedings, hearings, investigations, and suits. · · 

Sectiqn, 505 in the amendme:r;1t, which I;Ulle~ds the third para
graph of section 5 (e) of the Federal Alcohol Administration Act, 
clarifies that section and also limits the duties of internal-revenue 
officers with respect to withholding the release of distilled spirits 
from the bottling plant which are not covered by certificates of 
label approval or exemption granted by the Administrator. 

Section 506 in the Senate amendment amends section 5 of the 
Federal Al_~ohol Administration Act to specify certain names which 
may be ·used on labels of wine produced in the United States. 

Section 507 in the Senate amendment amends section 9 of the 
Federal Alcohol Administration Act, which provides for -the dis
position of forfeited distilled spirits, wines, and malt beverages, 
to declare that nothing in such section 9 shall affect the authority 

· of the Secretary of the Treasury, under customs or internal
revenue laws, to remit or mitigate the forfeiture, or alleged for
feiture, of such distilled spirits, wines, or malt beverages. 

R. L. DOUGHTON, 
SAM B. HILL, 
THos. H. CULLEN, 
FRED M. VINSON, 
FRANK H. BUCK, 
FRANK CROWTHER, 
DAN'L A. REED, 
THos. A. JENKINS, 

Managers on the part of the House. 

Mr. SAMUEL B. HilL. Mr. Speaker, I have had no re
quests for time on the report, and I therefore move the pre
vious question on the adoption of the conference report. 

The previous question was ordered. 
The conference report was agreed to. 
The SPEAKER. The Clerk will report the first amend-

ment in disagreement. 
The Clerk read as follows: 
Amendment no. 95: Page 66, after line 2, insert: 
"(c) Title III of the National Prohibition Act, as amended, and 

all provisions of the internal-revenue laws relating to the en
forcement thereof, are hereby extended to and made applicable to 
Puerto Rico and the Virgin Islands, from and after August 27, 
1935. The respective insular governments shall advance to the 
Treasury of the United States such funds as may be required from 
time to time by the Secretary of the Treasury for the purpose 
of defraying all expenses incurred by the Treasury Department in 
connection with the enforcement in Puerto Rico and the Virgin 
Islands of the said title ill and regulations promulgated there
under. The funds so advanced shall be deposited in a separate 
trust fund in the Treasury of the United States and shall be 
available to the Treasury Department for the purposes of this 
subsection." 

LXXX--596 

Mr. SAMUEL B. HILL. Mr. Speaker, I move that the 
House recede and concur in the Senate amendment. 

The motion was agreed to. 
The SPEAKER. The Clerk will report the next amend

ment in disagreement. 
The Clerk read as follows: 
Amendment no. 136: Page 94, after line 20, insert: 

''TITLE .V 

"SEc. 501. (a) The Federal Alcohol Administration created as 
a division in the Treasury Department by section 2 (a) of the 
Federal Alcohol Administration Act, approved August 29, 1935 
(Public, No. 401, 74th Cong.), is hereby made an independent 
establishment of the Government. The office of Administrator of 
the Federal Alcohol Administration is abolished, and hereafter the 
Federal Alcohol Administration shall be composed of three mem
bers, appointed as provided in section 502 of this title. 

"(b) All rights, privileges, powers, and duties conferred or im
posed upon the Administrator of the Federal Alcohol Administra
tion are conferred and imposed upon the Federal Alcohol Admin
istnition. All papers, records, and property of the Administrator 
and the Federal Alcohol Administration, as a division of the Treas
ury Department, are transferred to the Federal Alcohol Adminis
tration as an independent establishment of the Government. · 

"(c) The Federal Alcohol Administration is authorized, without 
regard to the civil-service laws, to appoint · such attorneys and 
experts, and, subject to the civil-service laws, to appoint such other 
officers and employees, as it deems necessary to carry out its powers 
and duties; and the compensation of all such attorneys, experts, 
and other officers and employees shall be fixed in accordance with 
the Classification Act of 1923, as amended. All officers and em
. ployees appointed by the Administrator and engaged in carrying 
out his powers and duties shall be officers and employees of the 
Federal Alcohol Administration: Provided., That no such officer or 
employee who does not already possess a competitive classified 
civil-service status shall thereby acquire such status, except upon 
recommendation by the Federal Alcohol Administration to the 

·Civil Service Commission, subject to such noncompetitive tests of 
fitness as the Commission may prescribe; and no such officer or 
empl~yee, except attorneys and experts, may be retained in the 
Federal Alcohol Administration without appropriate civil-service 

·status for a period longer than 60 days from the effective date of 
this section. 

" (d) All provisions of law applicable to the Administrator shall 
be applicable ·in the same manner and to the same extent to the 

· Federal Alcohol Administration. 
"SEc. 502. (a) The members of the Federal Alcohol Administra

tion shall be appointed by the President, by and with the advice 
and consent of the Senate. Not more than two members of the 
Administration shall be members of ~he same political party. The 

·terms of om.ce of the members first taking office shall expire, as 
designated by the President, at the time of nomination, one at the 
end of the first year, one at the end of the second year, and one 
at the end of the third year after the date of the enactment of 
this act. fi. successor shall have a term of office expiring 3 years 
from the date of expiration of the term for which his predecessor 
was appointed, except that a person appointed to fill a vacancy 
occurring prior to the expiration of such term shall be appointed 
for the remainder of such term. No person shall be eligible for 
appointment or continue in om.ce as a member if he is engaged or 
financially interested in, or is an officer or director of or employed 
by a company engaged in, the production or sale or other distribu
tion of alcoholic beverages or the financing thereof. Each member 
shall, for his services, receive compensation at the rate of $10,000 
per annum, together with actual and necessary traveling and sub
sistence expenses while engaged in the performance of his duties 
as member outside the District of Columbia. 

"(b) One of the members shall be designated by the President 
annually at the beginning of the calendar year as chairman and 
shall be the chief executive officer of the Administration; one of 
the members shall be designated by the President annually at the 
beginning of the calendar year as vice chairman of the Adminis
tration and shall perform the functions and duties of the chair· 
man in his absence or in the event of his incapacity caused by 
illness; and one of the members, who shall be a lawyer, shall be 
designated by the President as general counsel of the Administra
tion. The Administration may function notwithstanding vacancies, 
and a majority of the members in ofllce shall constitute a quorum. 
The Administration shall meet at the call of the chairman or a 
majority of its members. The Administration is authorized to 
adopt an official seal, which shall be judicially noticed. The Ad
ministration shall be entitled to free use of the United States mails 
in the same manner as the executive departments. 

" (c) The Administration is authorized and directed to prescribe 
such rules and regulations as may be necessary to carry out its 
powers and duties. 

"SEc. 503. (a) Sections 2 (b), 2 (c), and 2 (d) of the Federal 
Alcohol Administration Act are hereby repealed. All rules, regula
tions, orders, permits, and certificates, prescribed or issued by the 
Administrator and in full force and effect on the effective date o! 
this section, shall continue in full force and effect until duly 
modified, superseded, or revoked. · 

"(b) All proceedings, hearings, investigations, or other matters 
pending before, or being carried on by, the Administrator shall be 
continued and brought to determination by the Administration.. · 
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· -..(c) No suit, action, or other proceeding lawfully commen~ed by 
or against any agency or omcer of the United States shall abate by 
reason of the transfer· of rights, privileges, powers, and dUties, or 
the abolition of the omce of Administrator, under the provisions of 
this title. · · 

"SEC. 504. The unexpended balances of appropriations available 
for salaries and expenses of the Federal Alcohol Administration, as 
a division of the Treasury Department, shall be ava.tlable ·for 
salaries and expenses of the Federal Alcohol Administration, as an 
independent establishment of the Government. including the 
salaries and expenses of the members of the Federal Alcohol 
Administration. 

"SEC. 505. The third paragraph of section 5 (e) of the Federal 
Alcohol Administration Act is hereby amended to read as follows: 

" 'In order to prevent the sale or shipment or other introduction 
of distilled spirits, wine, or malt beverages in interstate or foreign 

'commerce, if bottled, packaged, or labeled in violation of the 
requirements of this subsection, (1) no bottler of distilled spirits, 
no producer, blender, or wholesaler of wine, or proprietor of a 
bonded wine storeroom, and no brewer or wholesaler of malt bev
. era.ges shall bottle, and (2) no person shall remove from customs 
. custody, in bottles, for sale or any other commercial purpose, dis-
tilled spirits, wine, or malt beverages, respectively, after such date 
as the Administrator fixes as the earliest practicable date for the 
application of the proVisions of this subsection to any class of 
such persons (but not later than Aug. 15, 1936, in the case of 
distilled spirits, and Dec. 15, 1936, in the case of wine and malt 
beverages, and only after 30 days' public notice) , unless, upon 
application to the Administrator, he has obtained and has in his 

·possession a certificate of label approval covering the distilled 
spirits, wine, or malt beverages, issued by the Administrator in 
such manner and form as he shall by regulations prescribe: Pro
mded, That any such bottler of distilled spirits, or producer, 
blender, or wholesaler of wine, or proprietor of a bonded wine 
storer<5om, or brewer or wholesaler of malt beverages shall be 
exempt from the requirements of this subsection if, upon appli
cation to the Administrator, he shows to the satisfaction of the 
Administrator that the distilled splrtts, wine, or malt beverages to 
be bottled by the applicant are not to be sold, or offered for sale, 
or shipped or delivered for shipment, or otherwise introduced 1n 
interstate or foreign comm.erce. omcers of internal revenue are 
authorized and directed to withhold the release of distilled spirits 
from the bottling plant unless such certificates have been ob-

. tained, or unless the application of the bottler for exemption has 
been granted by the Administrator; and customs omcers are au
thorized and directed to withhold the release !rom customs cus
tody of distilled spirits, wine, and malt beverages, unless such cer
tificates have been obtained. The district courts of the United 
States. the Supreme Court of the District of Columbia, and the 
United States court for any Territory shall have jurisdiction o! 
suits to enjoin, annul~ or suspend in whole or in part any final 
action by the Administrator upon any application under this 
subsection: or.' " 

"SEC. 506. The second proviso of subdiVision (e) of section 5 
of the Federal Alcohol Administration Act is amended to read as 
follows: 'Provided further, That nothing herein nor any decision, 
ruling, regulation or other action of any Department of the Gov-

. ernment or omcial thereof shall deny the right of any person to 
use wholly or in part the wine names or brands Port, Sherry, 
Burgundy, Sauterne, Haut Sauterne, Rhine (Hock), Moselle, 
Chianti, Chablis, Champagne, Tokay, Malaga, Madeira, Marsala, 
Claret. Vermouth, Barbera, Cabernet, St. Julien.. Riesling, Zinfan
del, Medoc, or Cognac, or any other geographic name of foreign 
origin, upon any of the foregoing produced in the United States 
if of the same type and the use of such name or brand is qualified 
by the name of the State or other locality in the United States 
in which the product is produced, and, in the case of the use of 
such name or brand on any label or in any advertisement, if such 
qualification is as conspicuous as such name or brand: And pro
vided furthe:r, That nothing in this section shall be held in any 
wise to atrect or abridge any of the powers granted the Federal 
Alcohol Administration by an Act of Congress entitled the "Fed-

. eral Alcohol Administration Act''. approved August 29, 1935, to 
provide standards of identity. quality, labeling, or other regula
tions save as herein expressly provided as to said names or 
brands.' 

"SEC. 507. Section 9 of the Federal Alcohol Administration Act 
(U. S. C., 1934 ed.., supp. I, title 27, sec. 209) is amended by adding 
at the end thereof the following new subsection: 

"'(e) Nothing in this section shall affect the authority of the 
Secreta.ty of the Treasury, under the customs or internal-revenue 
laws, to remit or mitigate the forfeiture, or alleged forfeiture, of 
such distilled spirits, wines, or malt beverages.' 

nsEc. 508. This title. except sections 502 and 505 shall take 
, effect when a majority of the members of the Federal Alcohol 
Administration first ·appointed under the provisions of section 502 

· qualify and take omce.'' 

Mr. SAMUEL B. HILL. Mr. Speaker, amendment no. 136 
involves title V of the bill. The only reason we brought it 
back in disagreement is that it carries an appropriation. 

· We have therefore brought it back for a vote by the House; 
otherwise it would have been in the conference report. All 
of the matter in the amendment is agreed to, but because it 
involves an appropriation we had to bring it back to the 
House for a vote. 

Mr. SNELL. Mr. Speaker, will the gentleman yield for a 
question? 

Mr. SAMUEL B. HILL. I yield. 
Mr. SNELL. It seems to me this is a very important; 

amendment, as it sets up a new bureau in the Government. 
I think the gentleman from Washington should explain 
fully to the House exactly what the bill intends to accomplish. 

Mr. SAMUEL B. HILL. There was a unanimous agree
ment by the conferees on the question of establishing an 
independent agency to be known as the Federal Alcohol 
Administration, rather than having this agency in; the 
Treasury Department. 

Mr. SNELL. Just what kind of agency is this to be, and 
how much of an agency is it going to be, and what will it 
cost? 

Mr. SAMUEL B. HILL. It will be an agency composed of 
three members with a salary of $10,000 each, and the cost, 
in addition to the cost of the agency itself, will probably be 
the same as it would be in the Treasury Department. 

Mr. SNELL. If you set up an independent agency, it 
always takes on more employees, and so forth, and costs 
more than it would if it were in one of the regular depart
ments. 

Mr. SAMUEL B. HILL. There is no reason for that in this 
case. 

Mr. SNElL. Whether there is any reason for it or not; we 
know that the experience in the Government has been that it 
does cost more, and I think the gentleman ought to explain 
the matter a little more fully. 

Mr. SAMUEL B. HILL. That is all there is to it. The 
gentleman understands that the Federal Alcohol Administra
tion at the present time is an agency in the Treasury 
Department. 

Mr. SNELL. And this is going to be an independent 
agency. 

Mr. SAMUEL B. HILL. The amendment provides thati 
instead of being an agency in the Treasury Department, the 
Federal Alcohol Administration will be an independent 
agency. 

The appropriations available for the expenses and salaries 
of the Federal Alcohol Administration as an agency of the 
Treasury Department are to be available for the payment of 
expenses and salaries of this Administration as an inde
pendent agency. 

Mr. SNELL. The gentleman does not think that when 
we establish an independent agency that that agency thinks 
it is more important than when it was under some depart
ment, and therefore the expenses and general control, and 
so forth, begin to widen? 

Mr. SAMUEL B. HTI..L. I hardly think that would be 
true, because we would have to have the same machinery, 
except the board itself. 

Mr. SNELL. That has been the experience of govern
ment so far, as far as I know. I do not know that I am 
opposing this, but I think the gentleman ought to explain it 
very carefully to the House. . 

Mr. SAMUEL B. HILL. I have done my best to explain it. 
I do not know of anything further about it to explain. 

Mr. MICHENER. Will the gentleman yield? 
Mr. SAMUEL B. HILL. I yieid. 
Mr. MICHENER. Is there any limitation placed on the 

number of employees that this new agency may reqUire? 
Mr. SAMUEL B. HILL. The number of employees, of 

course, will be limited by the need of the service and by 
the appropriation provided therefor. There is the power of 
limitation in the Congress, through the power of appropria
tion in providing for these employees. 

Mr. :MICHENER. This proVides that the employees be 
taken from the civil service? 

Mr. SAMUEL B. HILL. All except the experts. 
Mr. MICHENER. How many experts? 
Mr. VINSON of Kentucky. May I say that the only por

tion of this amendment that is really in disagreement is the 
language that appropriates money as placed in the amend
ment by the Senate. That is the reason it is necessary to 
bring back the amendment for the action of the House. 
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Mr. MICHENER. This carries how much in the way of 

appropriation? 
Mr. SAMUEL B. HilL. It makes available to the Federal 

Alcohol Administration as an independent agency the un
expended balance appropriated for the expenses of the Ad
ministration as an agency in the Treasury Department. 

Mr. VINSON of Kentucky. It reappropriates. 
Mr. MICHENER. If this new agency were set up there 

would be no money to carry on. Therefore the conference 
report provides sufficient money from money already appro
priated to carry on? 

Mr. SAMUEL B. HilL. That is right. 
Mr. HEALEY. Will the gentleman yield for a question? 
Mr. SAMUEL B. HILL. I yield. 
Mr. HEALEY. How will this affect the present personnel, 

the enforcement agency? 
. Mr. SAMUEL B. HILL. Presumably it will not affect the 
personnel. 

Mr. HEALEY. I mean the civil-service personnel-inspec
tors and investigators-that are now employed by the alco
hol tax unit? 

Mr. VINSON of Kentucky. We have no information that 
there will be any change. 

Mr. McCORMACK. Mr. Speaker, will the gentleman 
yield? 

Mr. SAMUEL B. HILL. I yield. 
Mr. McCORMACK. In that respect, it is my understand

jng that, naturally, the present personnel will continue. In 
connection with the statement made by the gentleman from 
New York [Mr. SNELL] I would like to ask the gentleman 
from Washington whether or not it was desired to have an 
independent agency because the primary purpose of the 
Treasury Department is for raising revenue, and this is a 
regulation provision? 

Mr. SMIDEL B. HILL. That is correct. 
Mr. McCORMACK. Really, the only change brought 

. about is to take this out of the Treasury Department and 
create an independent agency? In every other respect it 
continues as it is now? 

Mr. SAMUEL B. HILL. Yes. 
Mr. McCORMACK. The . appropriation made to the 

Treasury Department for the purposes of this activity is au
thorized to be used by the new agency established; is that 
not right? 

Mr. SAMUEL B. HILL. That is right. 
Mr. CROWTHER. Mr. Speaker, will the gentleman yield? 
Mr. SAMUEL B. HilL. I yield. 
Mr. CROWTHER. The gentleman will recollect that as 

one of the conferees, I, as well as some of the others, stood 
in favor of a single head in charge of this commission? 

Mr. SAMUEL B. HILL. That is correct. 
Mr. CROWTHER. I finally yielded. My idea was that 

in the Federal Alcohol Administration we might have a 
·single head, the same as the Commissioner of Internal Rev
. enue. The question of expense was brought into the argu
ment. I came to the conclusion that if we had an Admin-
istrator then he would have a deputy or assistant and he 
would have a general counsel. The law provides in this bill 
that one member of the Commission shall be appointed by 
the President as chairman, another as vice chairman, and 
the third one must be a lawyer who acts as general counsel. 
So that as between the two set-ups there was apparently no 
difference as regards the expense connected with the ad
ministration. 

That is all I have to say in regard to the bill. 
The SPEAKER. The Clerk will report the motion of the 

gentleman from Washington. 
The Clerk read as follows: 
Mr. SAMUEL B. HILt. submits the following motion: "I move 

ihat the House recede and concur in Senate amendment no. 
156 with an amendment as follows: Strike out the matter pro
posed to be inserted by the Senate amendment and in lieu thereof 
insert the following: 

'''TITLE V 

"'SEcTioN 501. (a) The Federal Alcohol Administration created 
as a division in the Tleasury Department by section 2 (a) of the 
Federal Alcohol Administration Act, approved. August 29, 1935 

(Public, No. 401, 74th Cong.), is hereby made an independent 
establishment of the Government. The office of AdminiEtrator of 
the Federal Alcohol Administration is abolished, and hereafter the 
Federal Alcohol Administration shall be composed of three mem
bers appointed as provided in section 502 of this title. 

" '(b) All rights, privileges, powers, and duties conferred or 
imposed upon the Administrator of the Federal Alcohol Admin
istration are conferred and imposed upon the Federal Alcohol Ad
ministration. All papers, records, and property of the Adminis
trator and the Federal Alcohol Administration, as a division of 
the Treasury Department, are transferred to the Federal Alcohol 
Administration as an independent establishment of the Govern
ment. 

"'(c) The Federal Alcohol Administration is authorized without 
regard to the civil-service laws, to appoint such attcrneys and 
experts, and, subject to the civil-service laws, to appoint such 
other officers and employees, as it deems necessary to carry out 
its powers and duties; and the compensation of all such attor
neys, experts, and other officers and employees shall be fixed in 
accordance with the Classification Act of 1923, as amended. All 
otficers and employees appointed by the Administrator and en
gaged in carrying out his powers and duties shall be officers and 
employees of . the Federal Alcohol Administration: Provided, That 
no such otficer or employee who does not already possess a com
petitive classified civil-service status shall thereby acquire such 
status, except upon recommendation by the Federal Alcohol Ad
ministration to the Civil Service Commission, subject to such 
noncompetitive tests of fitness as the Commission may prescribe; 
and no such otficer or employee, except attorneys and experts, 
may be retained in the Federal Alcohol Administration without 
appropriate civil-service status for a period longer than 60 days 
from the effective date of this section. 

"'(d) All provisions of law applicable to the Administrator shall 
be applicable in the same manner and to the same extent to the 
Federal Alcohol Administration. 

"'SEc. 502. (a) The members of the Federal Alcohol Administra
tion shall be appointed by the President, by and with the advice 
and consent of the Senate. Not more than two members of the 
Administration shall be members of the same political party. The 
terms of office of the members first taking office shall expire, as 
designated by the President at the time of nomination, one at the 
end of the first year, one at the end of the second year, and one 
at the end . of the third year after the date of the enactment of 
this act. A successor shall have a term of office expiring 3 years 
from the date of expiration of the term for which his predecessor 
was appointed, except that a person appointed to fill a vacancy 
occurring prior to the expiration of such term shall be appointed 
for the remainder of such term. No person shall be eligible for 
appointment or continue in office as a member if he is engaged or 
financially interested in, or is an officer or director of or employed 
by a company engaged in, the production or sale or other distribu
tion of alcoholic beverages or the financing thereof. Each member 
shall, for his services, receive compensation at the rate of $10,000 
per annum, together with actual and necessary traveling and sub
sistence expenses while engaged in the performance of his duties 
as member outside the District of Columbia. 

"'(b) One of the members shall be designated by the President 
annually at the beginning of the calendar year as chairman and 
shall be the chief executive officer of the Administration; one of 
the members shall be designated by the President annually at the 
beginning of the calendar year as vice chairman of the Adminis
tration and shall perform the functions and duties of the chairman 
in his absence or in the event of his incapacity caused by illness; 
and one of the members, who shall be a lawyer, shall be desig
nated by the President as general counsel of the Administration. 
The Administration may function notwithstanding vacancies, and 
a majority of the members in office shall constitute a quorum. 
The Administration shall meet at the call of the chairman or a 
majority of its members. The Administration is authorized to 
adopt an official seal, which shall be judicially noticed. The Ad
ministration shall be entitled to free use of the United States mails 
in the same manner as the executive departments. 

" • (c) The Administration is authorized and directed to prescribe 
such rules and regulations as may be necessary to carry out its 
powers and duties. 

"'SEC. 503. (a) Sections 2 (b), 2 (c), and 2 (d) of the Federal 
Alcohol Administration Act are hereby repealed. All rules, regula
tions, orders, permits, and certificates, prescribed or issued by the 
Administrator and in full force and effect on the effective date of 
this section, shall continue in full force and effect until duly modi
fied, superseded, or revoked. 

"'(b) All proceedings, hearings, investigations, or other matters 
pending before, or being carried on by, the Administrator shall be 
continued and brought to determination by the Administrator. 

"'(c) No suit, action, or other proceeding lawfully commenced by 
or against any agency or otficer of the United States shall abate by 
reason of the transfer of rights, privileges, powers, and duties, or 
the abolition of the. office of Administrator, under the provisions 
of this title. 

"'SEc. 504. The unexpended balances of appropriations available 
for salaries and expenses of the Federal Alcohol Administration. as 
a division of the Treasury Department, shall be available for 
salaries and expenses of the Federal Alcohol Administration, as an 
independent establishment of the Government, including the 
salaries and expenses of the members of the Federal Alcohol 
Administration. 
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" 'SEC. 505. The third paragraph of section 5 (e) of the Federal 

Alcohol Administration Act is hereby amended to read as follows: 
"• "In order to prevent the sale or shipment or other introduc

tion of distilled spirits, wine, or malt beverages in interstate or 
foreign commerce, if bottled, packaged, or labeled in violation of 
the requirements of this subsection, ( 1) no bottler of distilled 
spirits, no producer, blender, or wholesaler of wine, or proprietor 
of a bonded wine storeroom, and no brewer or wholesaler of malt 
beverages shall bottle, and (2) no person shall remove from cus
toms custody, in bottles, for sale or any other commercial pur
pose, distilled spirits, wine, or malt beverages, re~pectively, after 
such date as the Administrator fixes as the earllest practic~ble 
date for the application of the provisions of this subsection to 
any class of such persons (but not later than Aug. 15, 1936, in 
the case of distilled spirits, and Dec. 15, 1936, in the case of 
wine and malt beverages, and only after 30 days' public notice), 
unless, upon application to the Administrator, be bas obtained 
and bas in his possession a certificate of label approval covering 
the distilled spirits, wine, or malt beverages, issued by the Admin
istrator in such manner and form as he shall by regulations pre
scribe: Provided, That any such bottler of distilled spirits, or 
producer, blender, or wholesaler of wine, or proprietor of a bonded 
wine storeroom, or brewer or wholesaler of malt beverages shall be 
exempt from the requirements of this subsection if, upon applica
tion to the Administrator, he shows to the satisfaction of the 
Administrator that the distilled spirits, wine, or malt beverages 
to be bottled by the applicant are not to be sold, or offered for 
sale, or shipped or delivered for shipment, or otherwise introduced, 
in interstate or foreign commerce. Officers of internal revenue are 
authorized and directed to withhold the release of distilled spirits 
from the bottling plant unless such certificates have been ob
tained, or unless the application of the bottler for exemption has 
been granted by the Administrator; and customs officers are author
ized and directed to withhold the release from customs custody of 
distilled spirits, wine, and malt beverages, unless such certificates 
have been obtained. The District Courts of the United States, 
the Supreme Court of the District of Columbia, and the United 
States court for any Territory shall have jurisdiction of suits to 
enjoin, annul, or suspend in whole or in part any final action 
by the Administrator upon any application under this subsec
tion; or." 

"'SEc. 506. The second proviso of section 5 (e) of the Federal 
Alcohol Administration Act is amended to read as follows: "Pro
vided further, That nothing herein nor any decision, ruling, reg
ulation, or other action of any Department of the Government 
or official thereof shall deny the right of any person to use wholly 
or in part the wine names or brands Port, Sherry, Burgundy, 
Sauterne, Haut Sauterne, Rhine (Hock), Moselle, Chianti, Cha
blis, Tokay, Malaga, Madeira, Marsala, Claret, Vermouth, Barbera, 
cabernet, Saint Julien, Riesling, Zinfandel, Medoc, or Cognac, or 
any other geographic name of foreign origin (except Champagne) , 
upon any of the foregoing produced in the United States if of 
the same type and the use of such name or brand is qualified 
by the name of the State or other locality in the United States 
in which the product is produced, and, in the case of the use 
of such name or brand on any label or in any advertisement, lf 
such qualification is as conspicuous as such name or brand: And 
provided further, That except as herein expressly provided as to 
said names or brands, nothing in this section shall be held in 
any wise to affect or abridge any of the powers granted to the 
Federal Alcohol Administration to provide standards of identity, 
quality, labeling, or other regulations." 

" 'SEc. 507. Section 9 of the Federal Alcohol Adminlstration Act 
. (U. s. c., 1934 ed., supp. I, title 27, sec. 209) is amended by add
ing at the end thereof the following new subsection: 

•• • .. (e) Nothing in this section shall affect the authority of the 
Secretary of the Treasury, under the customs or internal-revenue 
laws, to remit or mitigate the forfeiture, or alleged forfeiture, of 
such distilled spirits, wines, or malt beverages, or the authority 
of the Commissioner of Internal Revenue, with the approval of 
the Secretary of the Treasury, to compromise any civil or criminal 
case in respect of such distilled spirits, wines, or malt beverages 
prior to commencement of suit thereon, or the authority of the 
Secretary of the Treasury to compromise any . claim under the 
customs laws in respect of such distilled spirits, wines, or malt 
beverages." 

.. 'SEc. 508. This title, except sections 502, 505, and 507, shall 
take effect when a majority of the members of the Federal Alco
hol Administration first appointed under the provisions of section 
502 qualify and take office.' " 

The SPEAKER. The question is on the motion of the 
gentleman from Washington [Mr. SAMUEL B. Hn.L1. 

The motion was agreed to. 
A motion to reconsider the vote was laid on the table. 

CHALMETTE NATIONAL MONUMENT 
Mr. DEROUEN, from the Committee on the Public Lands, 

submitted a conference report (Rept. No. 2993) and statement 
on the bill (H. R. 5368) to provide for the addition of certain 
lands to Chalmette National Monument. in the State of 
Louisiana, and for other purposes. 

ltEGULATION OF LOBBYING 

Mr. CELLER. Mr. Speaker, I call up the conference 
report on the bill (H. R. 11663) to require reports of re
ceipts and disbursements of .certain contributions, to require 
.the registration of persons engaged in attempting to influ
ence legislation, to prescribe punishments for violation of 
this act, and for other purposes, and I ask unanimous 
consent that the statement may be read in lieu of the 
report. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York [Mr. CELLER]? 

There was no objection. 
The Clerk read the statement. 
The conference report and statement are as follows: 

CO~CE REPORT 

The committee of conference on the disagreeing votes of the two 
Houses on the amendment of the Senate to the bill, H. R. 11663, 
an act to require reports of receipts and disbursements of certain 
contributions, to require the registration of persons engaged in at
tempting to influence legislation, to prescribe punishments for vio
lation of this Act, and for other purposes, having met, after full 
and free conference, have agreed to recommend and do recommend 
to their respective Houses as follows: 

That the House recede from its disagreement to the amendment 
of the Senate and agree to the same with an amendment as follows: 
In lieu of the matter proposed to be inserted by the Senate amend
ment insert the· following: 

"That when used in this Act-
"(a) The term 'contribution' includes a gift, subscription, loan, 

advance, or deposit of money or anything of value and includes a 
contract, promise, or agreement, whether or not legally enforceable, 
to make contribution; 

"(b) The term 'expenditure' includes a payment, distribution, 
loan, advance, deposit, or gift of money or anything of value, and 
includes a contract, promise, or agreement, whether or not legally 
enforceable, to make an expenditure; 

" (c) The term 'person' includes an individual, partnership, com
mittee, association, corporation, and any other organization or 
group of persons; 

"(d) The term 'Clerk' means the Clerk of the House of Repre
sentatives of the United States. 

"SEc. 2. It shall be the duty of every person who shall in any 
manner solicit or receive a contribution to any organization or 
-fund for the purposes hereinafter designated to keep a detailed 
and exact account of 

"(1) All contributions of any amount or of any value what
soever; 

"(2) The name and address of every person making any such 
contribution and the date thereof; 

"(3) All expenditures made by or on behalf of such organiza• 
tion or fund; and 

" ( 4) The name and address of every person to whom any such 
expenditure is made and the date thereof. 

" ( 5) It shall be the duty of such person to obtain and keep 
a receipted bill, stating the particulars, for every expenditure of 
such funds exceeding $10 in amount, and to preserve all receipted 
bills and accounts required to be kept by this section for a 
period of at least two years from the date of the filing of the 
statement containing such items. 

"SEc. 3. Every individual who received a contribution for any 
of the purposes hereinafter designated shall within five days 
after receipt thereof render to the person or organization for 
which such contributions were received a detailed account thereof, 
including the name and address of the person making such con
tribution and the date on which received. 

"SEc. 4. Every person receiving any contributions or expending 
any money for the purposes hereinafter designated shall file with 
the Clerk between the first and the tenth day of each month. a 
statement containing complete as of the day next preceding the 
date of filing. • 

" ( 1} The name and address of each person who has made a 
contribution of any size or value not mentioned in the preceding 
report; except that the first report filed pursuant to this Act 
shall contain the name and address of each person who has made 
any contribution to such person since the effective date of this 
Act. 

"(2) The total sum of the contributions made to or for such 
person during the calendar year and not stated under para
graph (1); 

"(3) The total sum of all contributions made to or for such 
person during the calendar year; _ 

"(4) The name and address of each person to whom an ex
penditure in one or more items of the aggregate amount or 
value, within the calendar year, o! $10 or more has been made 
by or on behalf of such person, and the amount, date, and 
purpose of such expenditure; 

"(5) The total sum of all expenditures made by or on behalf 
of such person during the calendar year and not stated un<.ler 
paragraph (4}; 
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"(6) The total sum of expenditures made by or on behalf o! 

such person during the calendar year; 
"(7) The statements required to be filed by subdivision (a.) 

shall be cumulative during the calendar year to which they 
relate, but where there bas been no change in an item reported 
in a previous statement only the amount need be carried for
ward. 

"SEC. 5. A statement required by this act to be filed with the 
clerk-

"(a) Shall be verified by the oath or affi.rmation of the person 
filing such statement, taken before any officer autbprized to 
adininister oaths; 

"(b) Shall be deemed properly filed when deposited in an 
established post office within the prescribed time·, duly stamped; 
registered, and directed to the clerk at Washington, District 
of Columbia, but in the event it is not received, a duplicate of 
such statement shall be promptly filed upon notice of the clerk 
of its nonreceipt; 

" (c) Shall be preserved by the Clerk for a period of two years 
from the date of filing, shall constitute a part of the public 
record of his otlice, and shall be open to public inspection. 

"SEc. 6. The provisions of this Act shall apply to any individual, 
partnership, committee (except a political committee as defined 
in the Federal Corrupt Practices Act, and duly organized State 
or local committees of a political party), association, corporation, 
or any other organization or group of persons who by themselves, 
or through any agent or employee or other persons in any 
manner whatsoever, directly or indirectly, solicit, collect, or re
ceive money or other thing of value to be used principally to 
aid, or the · principal purpose of which person is to aid, in the 
accomplishment of any of the following purposes: 

"(a) The enactment or defeat of any legislation or appropria
tion by the Congress of the United States or the repeal or non
repeal of any existing laws of the United States, or adoption or 
defeat of any amendment to the Constitution of the United 
States. 

"(b) To influence directly or indirectly the passage or defeat 
of any legislation or appropriation by the Congress of the 
United States. 

"(c) To influence, directly or indirectly, the election or defeat 
of any candidate for any elective Federal office. 

"SEc. 7. Any person who shall engage himself for pay or for any 
consideration for the purpose of attempting to intluence the 
passage or defeat of any pending or proposed legislation or ap
propriation by the Congress of the United States shall, before 
doing anything in furtherance of such object, register with the 
Clerk of the• House of Representatives and the Secretary of the 
Senate and shall give to those officers, in writing and under oath, 
his name and business address and the name and address of the 
person by whom he is employed and in whose interest he appears 
or works as aforesaid, how much he is paid and is to receive, 
by whom he is paid or is to be paid, how much he ls to be paid 
for expenses, and what expenses are to be included. Each such 
person so registering shall, at the end of each three month 
period, so long as his activity continues, file with the Clerk and 
Secretary aforesaid a detailed report of all money received and 
expended by him during such three month period in carrying 
on his work as aforesaid; to whom paid; for what purposes; and 
the names of any papers, periodicals, magazines, or other publi
cations in which he has caused to be published any articles or 
editorials. The provisions of this section shall not apply to any 
person who merely appears before a committee of the Congress 
of the United States in support of or opposition to pending 
legislation and who engages in no further or other activities in 
connection with the passage or defeat of such legislation; nor to 
any public official acting in his otliclal capacity. 

"SEc. 8. That any person who shall engage himself for pay or 
for any consideration for the purpose of attempting to influence 
any Federal department, bureau, agency, or Government ptlicial, 
or Government employee, to make, modify, alter, or cancel any 
contract with the United States, or any United States department, 
bureau, agency, or otlicial in the administration of any govern
mental duty, so as to give any benefit or advantage to any private 
corporation or individual, shall file with such department, bureau, 
or agency in such form and detail and at such times as said 
department, bureau, or agency shall by rules and regulations or 
orders prescribe as necessary or appropriate in the public interest 
a statement of the subject matter in respect of whicb such person 
is retained or employed, which statement may be required to 
contain the nature and character of such retainer or employment 
and the amount o~ compensation received or to be received by 
such person directly or indirectly in connection therewith. It 
shall be the duty of each Federal department, bureau, or agency 
to promulgate and put into effect such rules, regulations, and 
orders with respect to the form and filing of such reports as may 
be necessary to effect the purposes of this act. 

"SEc. 9. All reports required under this bill shall be made under 
oath, before an officer authorized by law to administer oaths. 

"SEc. 10. Any person who violates any of the provisions of this 
Act or who may engage in the practices heretofore set out without 
first complying with the provisions of this Act, shall be guilty of 
a misdemeanor, and upon conviction, shall be punished by a fine 
of not more than $5,000.00 or imprisonment for not more than 
twelve months, or by both such fine and imprisonment. 

"SEc. 11. Any person who shall make a false affidavit, where an 
affidavit is required in this Act, shall be guUty of perjuty, and 
upon conviction, shall be punished by imprisonment for not more 
than two years. 

"SEc. 12. If any provision of this title or the applicatio.'l. thereof 
to any person or circumstances is held invalid, the validity of the 
remainder of the Act and of the appli~ation of such provision to 
other persons and circumstances shall not be affected thereby. 

"SEc. 13. The provisions of this Act shall not apply to practices 
or activities intended to be regulated by the Federal Corrupt Prac
tices Act nor be construed as repealing any portion of said Federal 
Corrupt Practices Act, or any other statute heretofore enaeted or 
any portion thereof." 

And the Senate agree to the same. 
ZEBULON WEAVER, 
EMANUEL CELLER, 
JOHN E. MILLER, 
U.S. GUYER, 
WM. E. HEss, 
FRANCIS E. WALTER, 

Managers on the part of the H()'USe. 
CARL A. HATCH, 
G. W. NORRIS, 
WARREN R. AUSTIN, 

Managers on the part of the Senate. 

STATEMENT 

The managers on the part of the House at the conference on 
the disagreeing votes of the two Houses on the amendment of 
the Senate to the bill (H. R. 11663) to require reports of receipts 
and disbursements of certain contributions, to require the regis
tration of pe~ns engaged in attempting to influence legislation, 
to prescribe punishments for violation of this act, and for other 
purposes, submit the following written statement explaining the 
effect or the action agreed upon by the conference committee 
and submitted in the accompanying conference report: 

The Senate amendment struck out all after the enacting clause 
of the House bill and inserted its own bill in lieu thereof. The 
House receded from its disagreement to the Senate amendment, 
with an amendment which is a substitute both for the House 
blll and the Senate amendment. The differences between the 
House bill, the Senate bill, and the substitute agreed to by the 
conferees are noted below. 

The first seven sections of the conference report are identical 
with the first seven sections of the House bill, with the exception 
of the following minor amendments: 

( 1) The first amendment requires persons expending money for 
the purposes set out in the act to register as well as those receiv
ing money for such purposes. 

(2) The House bill required the first report filed pursuant to 
this act to contain the name and address of each person who dur
ing the preceding 6 months made a contribution required to be 
reported. The conference report changes the wording to require 
such report to contain the name and address of each person mak
ing a contribution after the effective date of this act. 
. (3) In section 7 the words of the House bill, "to attempt to 
influenc~", are changed by the conference report to read, "for the 
purpose of attempting to intluence." . 

The House bill required registration only of persons attempting 
to influence legislation pending before . Congress. The Senate 
amendment added provisions requirmg registration of persons who 
engage themselves for pay or for any consideration to attempt to 
in1luence any Federal department, bureau, agency, or Government 
otlictal or employee to make, modify, alter, or cancel any contract 
with the United States, or any bureau; agency; or official, as such 
official, or to in.ftuence any such bureau, department, agency, or 
official in the administration of any governmental duty so as ~o 
give benefit or advantage to any private corporation or individual. 
The House accepted the Senate amendment With amendments, 
which is section 8 of the conference report. Under this section the 
report is to be filed with the bureau or agency sought to be in
:tluenced, in such form and detail and at such times as said bureau 
or agency shall prescribe by regulations. The statement to be 
filed must include the subject matter of such employment, and 
may include the nature and character of the retainer or employ
ment and the amount of compensation received or to be received 
by such person directly or indirectly in connection therewith. 
Persons who merely appear before a committee or board in open 
session, giving testimony or making arguments, for or against a.ny 
pending matter, and who engage in no further activities in con
nection therewith, are exempted from the provisions of the p.ct. 

All reports are required to be made under oath. The penalties 
for· violation of the act are a fine of not more than $5,000 or im
prisonment for not more than 12 months, or by both such fine and 
imprisonment. Any person making a false atlidavit shall be guilty 
of perjury and upon conviction shall be punished by imprison
ment !or not more than 2 years. 

Section 12 of the conference report is section 9 of the House 
bill. This section is the usual separability clause. 

Section 13 of the conference report provides that this act shall 
not apply to practices or activities intended to be regulated by the 
Federal Corrupt Practices Act nor be construed as repealing any 
portion of said Federal Corrupt Practices Act, or any other statute 
heretofore enacted or any portion thereof. This 1s the ~ame as 
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section 10 of the House bill with the addition of the clause "or 
any other statute heretofore enacted or any portion thereof." 

EMANUEL CELl.EB, 
ZEBULON WEAVER, 
FRANCIS E. WALTER, 
JoHN E. MILLER, 
U. S. GUYER, 
WM. E. HEss, 

Managers on the part of the House. 

Mr. SNELL. Mr. Speaker, will the gentleman from New 
York explain the bill? 

Mr. CELLER. The bill provides, briefly, for accountings 
by persons and organizations that are set up principally, 
and I use the word "principally" advisedly, for the purpose 
of influencing, directly or indirectly, any legislation or ap
propriation, or to influence, directly or indirectly, the pas
sage or defeat of any legislation or an appropriation or 
an amendment to the Constitution, or to influence, directly 
or indirect.ly, the election or defeat of any person to any 
elective Federal office. These provisions require careful and 
rather minute and detailed bookkeeping and accounting of 
moneys received and disbursed. Political committees de
fined in the Federal Corrupt Practices Act are excepted. 

Th esecond portion of the bill provides that any person
the term "person" includes a committee, association, or 
corporation-who shall engage himself for pay or any kind 
of consideration for the purpose of attempting to influence 
the passage or defeat of any legislation or appropriation 
and for that purpose appears before a committee or takes 
other appropriate action comes within the provisions of the 
act and must register with the Clerk of the House and the 
Secretary of the Senate. Each person thus lobbying must 
continue to register quarterly so long as his employment 
continues. He must state his compensation, the name and 
address of his employer or employers, the moneys expended, 
the amount, and for what purpose. He must indicate 
whatever propaganda he has initiated and continued, and 
names of the papers, magazines, and periodicals carrying 
the statements and propaganda. 

If there is a casual, a single, appearance before a com
mittee, he need not register in that fashion. The provisions 
of . the section, for example, would not apply to any person 
who merely appeared before a committee in support of or in 
opposition to pending legislation; the bill says so in so 
many words. rt 1s the professional lobbyist that is soughF 
by the bill. If a man ap~ars before a committee and en
gages in no other activity in connection with a bill, no regis
tration is necessary. If he appeared for pay in an attempt 
to influence legislation or balk the passage of a bill before 
a committee and received compensation therefor, he must 
register in the manner provided. 

That, I may say, was the House bill in general terms. The 
- Senate bill went further and provided a third general sec

tion setting up various requirements to be complied with 
by any person who for profit or consideration appears be
fore any bureau, department. or governmental agency in an 
endeavor to influence those in charge of that agency, bureau, 
or department in the way of modifying a contract or chang
ing the actions or influencing favorable actions of those offi
cials in charge of such bureaus or departments. If they 
act for profit, they come within the provisions of the act and 
must register in accordance with rules and regulations pre
scribed by the departments, agencies, or bureaus. First, the 
appearance before the governmental agency must be for 
pay. · Second, the attempt must be to influence the Govern
ment officials so as to confer some advantage upon the per
son thus appearing. Then registration is essential in pur
suance of rules and regulations of the department before 
which such person appears. 

The House conferees thought the Senate had gone too far 
on this matter of lobbying restrictions so far as executive 
departments were concerned. After considerable delibera
tion, it was agreed that we would go along partly with the 
Senate and require registration of anyone appearing for 
profit before a department, bureau, or agency in accord
ance with rules and regulations to be promulgated by the 
department, bureau, or agency. The Senate originally 

required that the rules and regulations must provide that 
the individuals thus appearing to influence the department 
must state the nature and character of the retainer and 
the amount of compensation, and give all manner and kind 
of details. As a result of the deliberations we came to this 
compromise, that the statement the lobbyist would have to 
file would be in accordance with rules and regulations of 
the department, without making it mandatory that the rules 
and regulations require the individual to state the nature 
and character and amount of the retainer. That was left 
purely discretionary with the department in their promul
gation of rules and regulations. Thus we finally agreed 
that the disclosure of the retainer and details thereof be 
discretionary and not mandatory regulations. It is to be 
mandatory that the rules and regulations only require a 
statement of the subject matter in respect of which such 
person or lobbyist is retained. 

Mr. SNELL. Does that mean that under the present bill, 
as the gentleman: views it, if a man wanted to come to 
Washington and appear before a department in connection 
with some business for a firm he represented, that before he 
could appear he must register under the rules and regula .. 
tions of the department? · 

Mr. CELLER. If he came here specifically engaged for 
pay in that appearance-yes. - · 

Mr. SNELL. We would not expect a lawyer to represent 
a man and not be paid for his services. 

Mr. CELLER. If he were a lawyer engaged for compen .. 
sation by the principal to appear before a department, he 
would have to register according to the rules to be promul .. 
gated by that department. 

Mr. SNELL. He would have to consult the rules first and 
disclose whatever information was required before he could 
appear before the committee or department? 

Mr. CELLER. He would have to disclose whatever was 
required by the rules and regulations of the particular 
department before which he wished to appear. 

Mr. SNELL. He would have to find out what the rules 
and regulations were first. 

Mr. CELLER. Certainly. 
Mr. SNELL. As a matter of fact, the net result of this 

would be that the business would come to the man who 
was here in Washington registered. 

Mr. CELLER. I do not think that 1s a fair inference to 
be drawn. 

Mr. SNELL. I thought it was a fair question. It seems 
to me that is the way it would result. 

Mr. CELLER. I cannot answer the question the way the 
gentleman wanted it answered. There could be no limita
tion as to who would have the right to register. 

Mr. SNELL. I did not ask the gentleman to answer in 
any particular way. It seems to me it would drive busi
ness to those who are registered in Washington to appear 
before the departments and bureaus. 

Mr. CELLER. Any man who seeks to do what this bill says 
he should not do offends against it. Any man who appears 
before the departments for compensation or profit would reg
ister and disclose what the rules and regulations require. 
That is nothing more than the Treasury Department requires 
now, and is nothing more than what many of the departments 
require now. The R. F. C., the S. E. C., the Federal Commu
nications Commission, the Patents Bureau, and many other 
departments require no more, no less, than this bill's require
ments in this connection. 

As I say, instead of making a disclosure of the compensa
tion received mandatory, it is left discretionary with the 
departments. 

Mr. MICHENER. Mr. Speaker, will the gentleman yield? 
Mr. CELLER. I yield. 
Mr. MICHENER. As a matter of fact, the House bill was 

the Smith bill and the Senate bill was the Black bill. 
These are known as the antilobbying bills. I understand 

the conferees are in unanimous agreement? 
Mr. CELLER. They are in unanimous agreement. 
Mr. MICHENER. The Smith bill, as it passed the House, 

was aimed directly at movements like the Father Coughlin 
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movement and the Townsend movement. It required all of 
those people to keep books and a record of the individuals 
who gave a nickel or a dime. It required reports and things 
of that kind. Are those provisions still in the bill? 
· Mr. CELLER. Those provisions are in the bill in this 

sense: Any entity organized principally to influence legisla
tion or to elect or defeat candidates for Federal office must 
keep a record of receipts and disbUrsements. 

Any organization whose principal function is to influence 
legislation or influence such Federal elections must keep 
these accmmts ana do this filing. . . . . r ••• 

Mr. MICHENER. As a matter of fact, if this bill is 
strictly complied· with it would be physically impossible for 
the Coughlin group or the Townsend group..-.:.-and I am not 
speaking for them-to function as they do now. 

Mr. CELLER. I am not familiar enough with the practices 
of these organizations. If they come under the bill they 
would have to comply, whether it would be easy or difficult 
so to do. For example, the American Federation of Labor 
would not have to register under the provisions of this act; 
because the American Federation of Labor has not· been prin
cipally devised and organized to elect Federal officials or to 
influence legislation. Those are only incidental functions. 
The American Federation of Labor embraces many purposes, 
only one of which has to do, namely, with the influencing of 
legislation. The word "principally" was added so as to ex
empt organizations like the American Legion, Veterans of 
Foreign Wars, the American Federation · of Labor, and so 
forth. · 

Mr. BOILEAU. Will the gentleman yield? 
Mr. CELLER. I yield to the gentleman from Wisconsin. 
Mr. BOILEAU. In the Hotise bill there were provisions to 

the effect that these organizations would have to file with the 
Clerk of the House of Representatives the nariles of all con
tributors, whether the contribution was a nickel or a dime, 
or what not; and such organizations as the gentleman from 
Michigan referred to, having millions of contributors of small 
amounts, would have to file the names of those contributors. 
Is that section still in the bill? 

Mr. CELLER. Yes; it is still in the bill. It is the duty 
of House conferees always to preserve as much as possible 
of the House bill. Coilferees would not be doing their duty 
otherwise. 

Mr. BOILEAU. At the time that that bill was up in the 
House for consideration I offered an amendment which re
quired the organization to file a statement showing the total 
amount of the contributions, but listing only the names of 
those who contributed $5 or more. I understood there was 
some concession made along that line. However, they still 
would have to file the names of the millions of people who 
may have contributed 5 or 10 cents each month? 

Mr. CELLER. We took the Smith bill. The Smith bill 
remained intact. The House voted on that bill, and we 
dared not change it. The Senate concurred in it. 

Mr. BOILEAU. I would like to go along with the gentle
man on this bill, but it seems to me that is an unreasonable 
provision. 

Mr. CELLER. Remember, the House passed the bill origi-
nally with the provision the gentleman objected to in it. 

Mr. MARCANTONIO. Will the gentleman yield? 
Mr. CELLER. I yield to the gentleman from New York. 
Mr. MARCANTONIO. Did I understand the gentleman to 

say that this bill is applicable only to those corporations 
which are formed principally for the purpose of influencing 
legislation or influencing Federal elections? 

Mr. CELLER. That is correct. 
Mr. MARCANTONIO. A public utility holding company 

is not formed principally for the purpose of influencing 
legislation. Therefore a public utility holding company would 
not come under the provisions of this bill? 

Mr. CELLER. They might. For example, they would if 
a public utility hired somebody who appeared before a com
mittee and paid that somebody a compensation. If they 
hired a lawyer to appear before a committee .or department 
or hired some agent in Washington for compensation to 

appear before a committee or to appear before a department, 
that lawyer or that agent would have to register and state 
who his principal was and give the details of the retainer.- . 

Mr. MARCANTONIO. But let us take such organiza
tions as mentioned by the gentleman from Michigan, such 
as the Townsendites, Father Coughlinites, and the unem
ployment· groups. ·These groups will have to register and · 
they will have to give a list of every single contributor, 
whether the contributor has donated 5 cents or a penny, 
is that right? 
· Mr. CELLER. · If the Townsend organization is created · 

principally · for the purpose ~ of· influencing legislation it 
would · have to tell what the contributions were and where 
they come from, and tell how the moneys were dispersed 
and for what purpose. 

Mr. MARCANTONIO. If the gentleman will bear with 
me, may I make this further statement? Insofar as the 
public-utility companies are concerned, as they are not or
ganized principally for the purpose of influencing legislation, 
the same obligations do not fall on them which this bill 
places on such organizations as unemployment groups, the 
Townsend group, Father Coughlinites, and various other 
groups. 

So that in that respect the public-utility holding companies 
are not by any means curbed in their lobbying down here 
as you are curbing the unemployment organizations, the 
TownSend group, the National -Union for Social Justice, and 
various other groups who openly and aboveboard admit 
they exist for the purpose of influencing legislation. This 
group penalizes those who operate in the broad daylight 
and permits those who operate in the dark to continue ·their 
nefarious practices. 
· Mr ~ CELLER. I do not agree with the gentleman at all. 

Mr. MARCANTONIO. Well, the public-utilitity holding 
companies are not curbed at all. · 

Mr. CELLER. I do not agree with the gentleman. 
Mr. MARCANTONIO. Will the gentleman show me the 

distinction? · 
- Mr. CELLER. If the public-utility companies sent some
one down here to appear before the various departments or 
agencies or to appear before the gentleman's committee or 
my committee, and their agent or lawyer received compensa
tion, the agent or lawyer would have to register. 

Mr. MARCANTONIO. But they do not have to list their 
contributors because those organizations are not formed prin
cipally for the purpose of influencing legislation. The unem-· 
ployed and other groups are forced to list their contributors. 
The joker in this bill becomes more and more apparent. 

Mr. CELLER. I may say to the gentleman that if these 
utilities banded together and collected funds to defray ex
penses to be incurred to influence legislation or to defeat 
legislation these utilities would have to give an accounting of 
all contributions to the fund, and a list of all contributors, 
the purposes for which the money was raised. They would 
fare no better nor worse than the Townsend group. Such 
fund would be one raised to influence elections or legislation 
and hence the accounting would have to be filed periodically 
with the Clerk of the House. 
· Remember, no one can devise a perfect bill. This bill seeks 
to scotch the common evil of unwholesome and illegitimate 
and improper lobbying. To do a great good it may do so~ 
little injustice. It is not a perfect bill. No perfect bill is 
possible. 

Mr. MARCANTONIO. But under this bill the public-util
ity holding companies are protected. 

Mr. CELLER. That is not so. They must comply if they 
attempt to do any of the things covered by the bill. 

Mr. MICHENER. Will the gentleman yield? 
Mr. CELLER. I yield to the gentleman from Michigan. 
Mr. MICHENER. As a matter of fact, the gentleman has 

suggested that the American Federation of Labor, for in
stance, would not be compelled to register. By the same 
token the National Manufacturers' Association, the Chamber 
of Commerce, and other agencies engaged in influencing 
legislation in Washington would not be coiilpelled to register 
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provided they had ·some other activitY. Now, as a matter of 
fact, this bill if enacted into law and carried out would re
quire the filing once each month of every contributor, for 
instance, to the Townsend plan. There would be necessarily 
a filed list of the members in good standing and paying dues 
of the several Townsend clubs throughout the country. 
Everybody who contributed to Father Coughlin would be com
pelled to have his name entered by the Clerk here at least 
once a month and the amount he gave. 

Mr. CELLER. The gentleman is taking for granted he 
knows what the plan, scope, and purpoSes of the Father 
Coughlin organization and the Townsend organization are. I 
have not examined the charter or bylaws of those organiza
tions, and I do not know. 

Mr. MICHENER. Neither have I. I take what they state. 
Mr. CELLER. I do not know what comes within the pur

view of their organization or charter. For example, if they 
are organized principally for the purpose of influencing leg
islation here they would come within the provisions of this 
bill. As for. the National Manufacturers Association or the 
United States Chamber of Commerce, if they, for example, 
collect a fund from their Members, just as Townsend collects 
a fund from his adherents, for the purpose of infiuencing 
legislation they would come under this bill's restrictions. 
There are no favorites. There are no special privileges; all 
are treated alike. 

Mr. McCORMACK. Mr. Speaker, will the gentleman 
yield? 

Mr. CELLER. I yield. 
Mr. McCORMACK. If my friend says that the American 

Federation of Labor is exempt, how is-it that he also says 
that the public utilities are included? 

Mr. CELLER. The American Federation of Labor, I take 
it, from my knowledge -of that organization, has various 
purposes that it seeks to accomplish. ·It seeks to· better labor 
conditions in many other ways other than through legis
lation. 

Mr. McCORMACK. So have the public utilities. 
Mr. CELLER. Just a · minute. · I started to say that the 

American Federation of Labor is not principally engaged in 
the practice of changing statutes or laws. 

Mr. McCORMACK. I agree with the gentleman. 
Mr. CELLER. Now, a utility corporation, if it wants to 

effect a change in a statute, usually hires a lawyer or some 
sort of agent to come here for compensation and appear 
before the various committees or appear before the various 
bureaus. The American Federation of Labor usually sends 
its own employees down here. 

Mr. McCORMACK. Not necessarily. 
Mr. CELLER. Yes; I have inquired about that. It does 

not hire a lawyer specifically to appear before a committee 
and pay him .just for that job. 

Mr. McCORMACK. Not always. 
Mr. CELLER. n has a legislative branch among its ac

tivities, over which there presides an officer or officers or 
aides, and they come down to the various committees. They 
·do not receive any specific compensation for their work here, 
and therefore they would not come within the pui-view of 
this bill. ·Their appearance is incidental to many other func
tions or activities. 

Mr. McCORMACK. I cannot see the distinction. 
Mr. SWEENEY. Mr. Speaker, will the gentleman yield. 
Mr. CELLER. I yield to the gentleman from Ohio. 
Mr. SWEENEY. The gentleman is making a fine explana

tion, but what I want to know is this: Are we going to get 
any time to oppose this matter? The gentleman is in charge 
of the time. 

Mr. CELLER. I shall be pleased to yield time. 
Mr. SWEENEY. Is the gentleman going to consume all 

the time? 
Mr. CELLER. I did not intend to do so, and I shall be 

very pleased to deSist now. 
Mr. HEALEY. Mr. Speaker, will the gentleman yield for 

just a moment? 
Mr. CELLER. I yield. 

Mr. HEALEY. As a matter of fact, as the bill is now writ- · 
ten, it is a discriminatory bill against the organizations that. · 
are formed wholly for the purpose of influencing legislation. 

Mr. CELLER. That is a correct assumption. 
Mr. HEALEY. And some of these other organizations not 

formed for that purpose may infiuence legis]ation just as 
much. 

Mr. MARCANTONIO. Mr. Speaker, a point of order. 
The SPEAKER. The gentleman will state it. 
Mr. MARCANTONIO. Mr. Speaker, this is a very impor

tant bill and we ought to have a quorum here. I make the 
point of no quorum, Mr. Speaker. 

Mr. O'CONNOR. Mr. Speaker, will the gentleman with· 
hold that for a moment? 

Mr. MARCANTONIO. I withhold it. . 
Mr. O'CONNOR. In view of the situation which h&S 

developed-we did not think this matter would take so 
long-it is my purpose to move to recess very shortly. 

First, Mr. Speaker, I ask unanimous consent to insert 
in the RECORD two speeches, one made by Postmaster Gen• 
era! Farley and one by General Hines, expla.ming the dis"" 
tribution of the bonus bonds. 

The SPEAKER. Is there objection to the request of th~ 
gentleman from New York? 

There was no objection. 
t DELIVERY AND PAYMENT OF AD.TUSTED-SEKVICE BONDS 

Mr. O'CONNOR. Mr. Speaker, under the leave to extell(l, 
my remarks in the REcoRD, I include the following special 
radio message of Postmaster General James A. Farley to th~ 
veterans of the Nation explaining the final preparations for. 
the delivery and payment of the adjusted-service bonds ovet: 
a Nation-wide radio hookup (National Broadcasting Co., 
blue network> , on June 13, 1936: 

It is my privilege tonight to bring to the men and women who 
participated In the World War a last-minute message explalning 
the final preparations for the delivery and payment of adjusted
service bonds. 
. This will be a big task; its magnitude can hardly be appreciated 
by one not having an intimate knowledge of the numerous details 
as worked out by the three Government agencies concerned, namely, 
the Veterans' Administration, the Treasury Department, and the 
Post omce Department. . I 

Approx.lm.ately 3,518,000 veterans will receive 38,000,000 bonds, 
valued at $1,900,000,000. These shipments by mail will total 300 
tons in weight, enough to fill completely more than 25 full-sized. 
railway postal cars. 

The first step necessary was the surrender by the veteran of his 
or her adjusted-service certificate and the fillng of an application. 
The Veterans' Administration is the Federal agency which reviews 
these applications and determines the amounts to be paid. 

To the Treasury Department went the equally d.i11icult job of 
working out the many details incident to the issuance and prepa
ration of the bonds for mailing, as well as their redemption. 

In order that the veterans may be accommodated to the fullest 
extent and put to as little inconvenience as possible, the Post 
omce Department, With its trained personnel and more than 
45,000 post offices located in all parts of the United States, Alaska. 
Hawaii, Puerto Rico, the Virgin Islands, and Guam and Samoa, 
has been called upon to deliver the bonds and make payment oii 
request. 

The Postal Service welcomes th1s opportunity to serve the vet
erans and fully appreciates the importance of the undertaking. 

There is one point I wish to ma.ke clear-the bonds may not be 
dispatched or delivered by the Postal Service unt11 June 15, the 
date prescribed by law for first release. The dispatch of millions 
of the bonds will commence tmmedi&tely ':lfter 12 o'clock tomorrow 
night. On Monday thousands of veterans Will actually have the 
bonds in their possession and many who desire to redeem them 
W1ll receive their checks a few days thereafter. 

All veterans wm receive their adjusted-service bonds by regis
tered mail, together with checks for odd amounts of less than $50 
and a circular letter giving detailed information concerning certi
fication and payment. Delivery will be made to the addressee only. 
Under no circumstances may delivery be made to other than the 
person named as the addressee, even though addressed in care of 
some person. fi..rm. hotel. or institution. It is important, therefore, 
that veterans arrange to be at their homes or · at the addresses 
given by them in their applications when deltvery of the bonds is 
expected. If delivery cannot be made at the post otnce to which 
originally addressed, the registered letter w1ll be returned to the 
sender, as it may not be forwarded to a.nother oftlce. · 

In some of the larger cities postmasters will arrange for a night 
delivery starting about 5:30 p. m. This arrangement will relieve 
veterans of the necessity ot losing time !rom their places of 
employment. 
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In the large cities and many of the small towns, announcements 

have been made over the radio and through the press advising 
veterans the date delivery is to start. Every attempt will be made 
by the Postal Service to deliver the bonds to the veteran at home 
for the reason that it will be much easier to furnish suitable 
identification there than it would be at the post-ofilce delivery 
windows. I would advise each veteran who is not known to the 
carrier on his route to have someone available to identify him who 
is acquainted with the carrier. 

Due to incomplete applications, the Treasury Department may 
not be able to turn over all veterans' bonds to the Postal Service 
by June 15, but you may rest assured that bonds received at 
post offices subsequent to that date will receive the same speedy 
service. 

Veterans residing on rural routes will receive their bonds from 
the rural carriers. It will be necessary for veterans on star routes 
to call at post offices for their bonds, because it would be unlawful 
for the postmaster to turn such letters over to the star-route car
rier, as he is not a regular classified postal employee. However, 
the veterans on star routes need make only one trip to the post 
ofilce for delivery of the bonds and payment if desired. 

Now as to details concerning payment: All post ofilces, wherever 
located, will certify to requests of veterans for payment, and 241 
post offices have been selected to issue checks. -

When a veteran desires payment all he need do is to go to his 
local post ofilce, identify himself, and sign the request for payment 
on the back of each bond. The postmaster will then make the 
necessary certification, and if his office is not authorized to issue 
a check he will send the bonds to a central office, where a check 
for the proper amount will be issued and mailed direct to the 
veteran's address. This check will be a warrant drawn against 
the Treasurer of the United States and may be cashed by the vet
eran in the same manner as other checks--through banks, stores, 
and other business esta-blishments. 

In the event a veteran is not personally known to the post
master or an employee of his post office he should have one or 
two responsible persons with him who are known to identify him. 
This is necessary for the reason that postal employees who certify 
to requests for payment will be held personally responsible for all 
improper certifications. If you are a member of a veterans' or
ganization, it is suggested that you contact the officers of your 
post, and I have been assured that arrangements will be made by 
them to help you secure necessary identification. 

It was realized that because of the large number of veterans to 
be served during the first 2 or 3 days the space 1n post offices at 
many of the larger cities would be inadequate to accommodate 
the veterans and the necessary witnesses. Arrangements have 
therefore been made to obtain additional space 1n which to set up 
units to take care of the certifications. 

Relative to requests for certification for payment of bonds, lt 
has been made plain to the veterans throughout the country 
that they do not have to cash their bonds at this time. In fact, 
it has been pointed out that veterans, who are in position to do so, 
may hold these bonds as security and draw 3 percent interest on 
them. The interest on these bonds begins on June 15, 1936, but 
if they are cashed before June 15, 1937, they will draw no interest. 

It has also been suggested that veterans who are not in imme
diate need of funds should hold their bonds for a time in order 
that those less fortunate may receive first attention. 

There are other methods provided by the Treasury Department 
for having bonds certified, such as by officers in charge of any 
home, hospital, or other facility of the Veterans' Administration, 
any executive officer of a bank or trust company, judges and 
clerks of the United States courts under seal of the court, United 
States collectors of customs and internal revenue, commanding 
ofilcers of the Army, Navy, -Marine Corps, and Coast Guard of 
the United States, and certain designated ofilcials of the Treasury 
Department, but bonds certified by anyone except a postal em
ployee must be sent direct to the Treasurer of the United States. 
Washington, D. C. 

It is evident from a number of letters which I have received 
that many veterans, civic organizations, and business establish
ments have been misinformed about the plans worked out for 
the payment of the bonds. They apparently are under the im
pression that veterans will be compelled to leave their cities and 
towns of residence for the purpose of obtaining certification to 
their request for payment and also for the payment of the bonds. 

I want to emphasize that no one need go beyond his local post 
office. A check for the proper amount will be mailed direct to him 
at the address furnished, and therefore no community will be 
deprived of any benefits which might result from the cashing of 
the checks. 

I had the privilege a few· weeks ago of conferring in Washington 
with the national commanders and other representatives of the 
American Legion, Veterans of Foreign Wars, and Disabled American 
Veterans. There was an open discussion as to ways and means of 
placing the bonds in the hands of the veterans and redeeming 
them at the very earliest practicable date. This conference was 
of inestimable value in making the arrangements. I appreciated 
their suggestions and assurances of cooperation, and I welcome 
continued cooperation on the part of these organizations and also 
the assistance of fraternal, labor, and civic organizations, service 
c-lubs, and all public-spirited citizens to the end that there shall 
be no avoidable delay in the payments to veterans. 

In concluding my remarks I want each veteran and others in
terested to know that the Post Office Department in Washington 

and the Postal Service throughout the entire country have planned 
weeks in advance to handle and pay the bonds without any unnec
essary delay. I have d.irected that the procedure be such that 

· the veterans shall not be put to any undue inconvenience or 
hardship. Detailed instructions have been in the possession of all 
postmasters for more than 2 weeks and they have had oppor
tunity to make all necessary arrangements. I am confident that 
when the payment of the bonds is completed it will be found 
that the postmasters and postal employees will have performed a 
vast job in a most creditable manner. 

PAYMENT OF ADJUSTED-SERVICE CERTIFICATES 

Mr. O'CONNOR. Mr. Speaker, under the leave to extend 
my remarks in the RECORD I include the following radio ad
dress of Gen. Frank T. Hines, Administrator of Veterans' 
Affairs, relative to the payment of adjusted-service certifi
cates over th~ blue network of the National Broadcasting co. 
from 7:15 to 7:30, eastern standard time, on Saturday eve
ning, June 13, 1936: 

The Postmaster General has just told you of the plans that have 
been formulated and the methods which will be employed to deliver 
to the veterans their adjusted-service bonds. I do not propose to 
tell veterans what they shall do with their bonds after the¥ receive 
them, as the veterans of the World War have long since reached 
their majority and require no such counsel. In fact, I believe it to 
be almost a truism that those who need advice do not heed it, and 
those that heed it do not need it. · 

However, I would like to suggest to the veterans that before 
they decide upon the disposition which they wm make of their 
bonds they give consideration to some of the more important fac
tors relating to them. Where there is an immediate need for 
cash for a specific purpose the veteran, of course, will desire to 
convert his bonds into cash; but in so doing it should be remem
bered that it is not necessary that all of the bonds be converted 
at one time, as the veteran is afforded the privilege of securing 
cash up to any amount represented in the whole and retaining 
the remaining bonds for such period as may suit his convenience.· 
If there exists no emergent condition which requires that the 
bonds be cashed, I would like to offer the suggestion that before 
surrendering the extraordinary benefits to be derived by holding 
the bonds that it be ascertained how the proceeds may be safely 
otherwise invested, keeping in mind that the insurance repre
sented in the adjusted-service certificate no longer exists, as it 
has been surrendered. 

I strongly slispect that it is not unlikely that many veterans 
will be called upon by persons who have ingenious schemes to 
assist veterans in the spending of the money represented by their 
adjusted-service bonds. Some Will no · doubt attempt to demon- _ 
strate how the veteran can more advantageously ~nvest Ius money . 
than by retaining it in the form of service bonds. I doubt if I 
need to ad vise veterans carefully to investigate the various 
schemes suggested, because by this time they, no doubt, have 
worked out in their own way the plan they expect to follow, but 
it is my hope that every bond will . be retained if cash is not 
needed urgently, a-nd if cashed the proceeds will be used for 
some worthy purpose. 

Every effort has been made by the Government agencies charged 
with the operational functions to place the adjusted-service bonds 
1n the hands of veterans as soon after June 15 as is possible, and 
the Veterans' Administration is now current in the handling of 
applications filed. The amount of work involved is so great as 
to make it nearly impossible for even the most imaginative fully 
to comprehend its volume and complexities. More than 3,000,000 
applications have been received and acted upon. It is estimated 
that the total amount involved 1n applications already approved 
will approximate $1,650,000,000, and the average payment to vet-. 
erans will be about $550. In some few instances, because of cer
tain complications, it has been necessary to delay final action 
pending the acquiring of further information. I assure you that 
the Veterans' Administration is working on these cases and settle
ment will be effected as quickly as possible. So, if perchance you 
do not receive your bonds on the 15th or 16th of this month, 
please do not become impatient and write to the Veterans' Admin
istration; the next mail may bring your bonds, and to write may 
cause a further delay. 

The task of administering the Adjusted Compensation Payment 
Act, which is the statute under which the adjusted-service cer
tificates became immediately payable, is an enormous one involv
ing millions of separate operations. The Veterans' Administration 
was called upon to recalculate over 3,000,000 veterans' accounts 
and to determine eligibility for payment and to certify the amount 
due each veteran. 

Upon the Treasury Department devolved the printing and issu
ance of the bonds and checks, which means that over 40,000,000 
individual pieces of paper had to be printed and thereafter in
scribed with the veteran's name and other necessary identifying 
data; and the printing job was not an ordinary one, as the standard 
for printing Government obligations is so high that the slightest 
smear or other irregularity is not countenanced. The magnitude 
of such an undertaking beggars description, and its successful 
accomplishment should be a matter of great pride to the Secretary 
of the Treasury. 

The Post omce Department is charged with the duty of dis
tributing and cashing the bonds, and its job would be well-nigh 
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Impossible were lt not for the fact that it is so well organized and 
by experience equipped to bear unusual burdens. 

The General Accounting Ofilce, while it will not have direct con
tact with the veterans, has a very important part in the procedure. 

I can say with all modesty that in my opinion each department 
of the Government has discharged its duties in a most efficient 
manner, and the teamwork has been remarkable with an absolute 
lack of any friction. In fact it would seem from the standpoint 
of the Veterans' Administration that each department was en
deavoring to outdo the other in cooperativeness. 

The help of the American Legion. the Disabled American ·vet
erans of the World War, and the Veterans of Foreign Wars did not 
even have to be solicited, as the national commanders of these 
organizations immediately, upon the enactment of the law, gen
erously offered their full assistance; and I want to say that the 
aid which they have rendered has been of inestimable value and 
their uniform attitude has been that of helpful cooperation. 

I desire to thank the National Broadcasting Co. for this oppor
tunity of spea.k.1ng to you. 

SOCIALIST PARTY PLATFORll 

Mr. BOILEAU. Mr. Speaker, I desire to submit a unani
mous-consent request. 

I have been requested, Mr. Speaker, by the national 
affairs committee of the Socialist Paaty, in view of the 
fact they have no representation of the Socialist Party in 
this body, to ask unanimous consent to incl\].de in the 
REcoRD the Socialist Party platform adopted in Cleveland, 
Ohio, on May 26, 1936. 

The SPEAKER. Is there objection to the request of the 
gentleman from Wisconsin? 

There was no objection. 
Mr. BO~U. Mr. Speaker, under the leave to extend 

my remarks in the RECORD, I include the following: 
SocLu.LsT PARTY PLATFORM ADoPTED IN Cl..EvEI..AND, Omo, ON :MAY 

26, 1936 
The Socialist Party of the United States pledges itself anew to 

the task of building a society under which the industries of the 
country shall be socially owned and democratically managed for 
the common good; a society under which security, plenty, peace, 
and freedom shall be the heritage of all. 

THE OLD DEAL FAILS 

Eight years ago the people of this country voted to continue the 
capitalist Old Deal. The purpose of this deal was to preserve the 
rights of the few who own most of the Nation's wealth. Under 
the Old Deal the economic m.a.ch1ne was plunged into the worst 
depression in our history. 

THE NEW DEAL FAILS 

Four years ago the voters of the United States threw their sup
port to the New Deal. They elected to office Franklin D. Roose
velt and the Democratic Party. The New Deal, like the Old Deal, 
has utterly failed. Under it big business was given almost un-

. heard-of powers. Untold w~alth was destroyed. Prices rose. 
Profits advanced. Wages lagged. Twelve m.1lllon men and women 
are still jobless, and hunger and destitution exist throug;IDut the 
land. 

Under the New Deal attacks have been made on our civil liber
ties more vicious than at any period since the days immediately 
following the World War. Gag and loyalty bills have been rushed 
through our legislatures. Labor organizers have been seized, kid
naped, maltreated, killed. 

The militia has been used to crush attempts of labor to or
ganize. Lynching, race discrimination, and the development of 
Fascist trends have continued unabated. Against these infringe
ments of human rights the Democratic adm.1ni.stra.tion has kept 
an ominous silence. 
· Under the New Deal we are now spending on our Army and Navy 
three times as much as before the World War. 

CAPITALISM M:EANS INSECUII.ITY 

Under the capitalist Old Deal and the capitalist New Deal America 
has drifted increasingly toward insecurity, suppression, and war. 

Insecurity is but the logical result of the workings of capitalism. 
For under capitalism, new and old, the many work for the owners 
of the machines and land. The owners w1ll not employ the workers 
unless they expect to extract a profit. Labor is forced to divide up 
its earnings with the owning group. 

With their scanty wages, the workers are able to buy only a part . 
of the goods which they create. Goods pile up. Factories close. 
Workers are discharged. The country finds itself face to face with 
another depression. 

In the past after a period of hard times we could depend upon 
the settlement of the West, the development of new foreign mar
kets, and the rapid expansion of our population to revive industry. 
These forces can no longer be depended upon, as formerly, to keep 
the system going while our gross and unjust inequality of wealth, 
our monopoly prices, and our growing debt structure are sowing 
the seeds of more tragic depressiC?ns in the days ahead. 

themselves from starvation, are compelled to make even greater 
demands on the Government for relief and for public jobs. These 
demands are resisted by the propertied classes, fearful of higher 
taxes. Restlessness grows. 

Demand for greater appropriations increase. The struggle be
tween the House of Have and the House of Want becomes ever 
more intense. Big business seeks to deny the masses their con
stitutional rights. Fascist trends develop, trends that only a 
powerful and militant labor movement on the economic and 
political fields can successfully stay. 

CAPITALISM BRINGS WAR 

Mll1tarism, likewise, under a declining capital1sm., becomes an 
ever greater menace. As unrest increases, the masters of industry 
seek to use the military forces as the bulwark of reaction at home. 
They support higher m111tary budgets. They look toward im
perialist adventures abroad as a means of diverting attention 
from the unrest at home, and of gaining new markets, new invest
ment areas, new sources of raw material. 

A race begins that can have but one ending-an international 
war. The Japanese seizure of Manchuria and Italy's invasion of 
Ethiopia are but examples of the forces at work under capitalism. 
These adventures may well be the forerunners of another world 
conruct. 

SOCIALISM PROVIDES ONLY SOLUTION 

In socia.lism and in socialism alone w1ll we find the solution 
of our problem. Under socialism the socially necessary industries 
would be socially owned and democratically administered by 
workers, consumers, and technicians. The farmer working his 
own farm would be secure in its possession. The workers would 
no longer be forced to pay tribute to private owners. They 
would be able to buy back the goods they created. 

SOCIALISM AND THE GOOD LIFE 

Industry, finding a market for these goods, woUld run to capac
Ity without periodic break-downs. Unemployment and the wastes 
of unplanned industry would cease. Our national income would 
double or treble. Every useful worker would be assured of high 
living standards, short hours, freedom of thought and action, and 
a chance to live the good llfe. The young would be guaranteed 
an opportunity for a. well-rounded education. The old, the sick, 
the invalided would be assured the necessaries of llfe. Industrial 
autocracy and war would pass. An economy of scarcity woUld give 
way to an economy of abundance. 

Such a society cannot be obtained without a mighty struggle. 
That struggle must be made both by workers and farmers, organ
ized on the economic and political fields and dedicated to the 
creation of a cooperative commonwealth. 

In their fight for power and socialism the workers and fa.miers 
must gain new strength and unity by their daily struggle against 
poverty and exploitation. To improve the conditions of life and 
labor and thereby to weld together the strength and solidarity of 
the masses, the Socialist Party pledges itself to fight for a num
ber of immediate proposals in legislative haJ1s and side by side 
with labor in field and factory and omce. 

1. Constitutional changes 
We propose the adaptation of the Constitution to the needs of 

the times through the farmers' and workers' rights amendment, 
ending the usurped power of the Supreme COUrt to declare social 
legislation unconstitutional and reaffi.rming the right of Congress 
to acquire and operate industries. We also propose to change the 
Constitution so as to make future amendments less dlfilcUlt and 
pledge our continued support of the child-labor amendment. 

2. Social ownership 
We propose the social ownership and democratic control of 

mines, railroads, the power industry, and other key industries, 
and the recognition of public industries of the right of collective 
bargaining. 

3. Relief, insurance, 1obs 
We propose an immediate appropriation by Congress of $6,000,-

000,000 to continue Federal relief to the unemployed for the com
ing year; the continuance of W. P. A. projects at union wages; the 
inauguration of a public-housing program for the elimination 
of the Nation's slums and the building of modern homes for the 
workers at rents they can aJford to pay; a Federal system of un
employment insurance and of old-age pensions for persons 60 
years of age and over, with contributions for such social-insurance 
systems to be raised from taxes on incomes and inheritances, as 
provided in the Frazier-Lundeen bill; and adequate medical care 
of the sick and injured as a social duty, not as a private or 
public charity. Such services should be financed by taxation and 
should be democratica.lly adminJstered. 

4. Youth 
We propose the passage of the American Youth Act to meet the 

immediate educational and economic needs of young people; ade
quate Federal appropriations for public schools and free city col
leges with a view to making possible a full education for all 
young people; and the abolition of the C. C. C., the National 
Youth Ad.m1nistration and other governmental agencies dealing 
with the youth problem which threaten the wage and the living 
standanis of organized labor. 

5. Ta:cation 
CAPITALISM sows sEEDs OP DICTATORSHIP We propose a drastic increase of income and 1nher1tance taxes 

Our capitalist system is also sowing the seeds of dlctatorshlp. on the higher Income levels and of exceas-pro1lts taxes and Wide 
As unemployment increases under e9.pltallsm tbe masses, to save u.perimentation in land-ftlues taxation. 
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6. Labor legislation 

We propose the establishment of the 30-hour week; the abolition 
of injunctions in labor disputes; the prohibition of company unions, 
company spying, and private guards and gunmen; and the pro
hibition of the lise of police, deputy sherUis, and militia and Fed
eral troops in labor disputes. 

7. Agriculture 
We propose the abolition of tenant and corporation farming and 

the substitution of the use-and-occupancy title for family-sized 
farms and the conversion of plantations and corporation fax:ms into 
cooperative farms. We propose that the marketing, processmg, and 
distribution of farm products be taken over by bona-fide coopera
'tlves and other agencies to be created for this purpose. We pro
pose that farm prices be stabilized at cost of production to the 
working farmer, such stabilization to be made by representatives 
of organized working farmers and consumers. 

While these changes are taking place we urge: 
a. That immediate relief be provided for debt-laden working 

farmers by advancing Government credit on such terms as do not 
threaten the farmer with the loss of his farm. 

b. That social insurance be provided against crop failures. 
8. Civil liberties 

We urge the abolition of all laws that interfere with the right of 
free speech, free press, free assembly, and the peaceful activities 
of labor in its struggle for organization and power; the enforce
ment of constitutional guaranties of economic, political, legal, and 
social equality for the Negro and all other oppressed minorities; 
and the enactment and enforcement of a Federal antilynching law. 

9. Militarism and war 
Not a penny, not a man to the military arms of the Govern

ment. We reafiirm our opposition to any war engaged in ~y the 
American Government. We propose the elimination of military 
training from our schools; the abandonment of imperialistic ad
ventures of a military or economic nature abroad; the mainte.nance 
of friendly relations with Soviet Russia; and the strengthenmg of 
neutrality laws, to the end that we may ward off immediate wars 
while fighting for the attainment of a social order which will 
eliminate the chief causes of war. 

10. Cooperation 
we recognize the importance of the consumers' cooperative 

movement, though realizing that it alone cannot be depended upon 
to achieve a Socialist cooperative commonwealth. We urge the 
Socialist and the organized-labor movement to give their support 
to consumers' cooperatives to the end that it may become a valu
able auxiliary to labor on the economic and political fields, and 
'that it may help lay the foundation for a new economic order. 
We urge the encouragement by the Federal Government by every 
legitimate means of genuine consumers' cooperation. 

The Socialist Party calls upon the workers, farmers, and all 
advocates of social justice to join with it in its struggle to widen 
the channels through which may be made peaceful, ord~rly, and 
democratic progress; to resist au trends toward insecurity, fascism, 
and war; to strengthen labor in its battles for better conditions, 
and for increasing power; to refuse to support the parties of capi
talism, or any of their candidates, and to unite with it in its his
toric struggle toward a cooperative world. 

AIR CORPS OF THE ARMY 

Mr. McSWAIN submitted a conference report and state
ment on the bill <H. R. 11140) to provide more effectively for 
the national defense by further increasing the effectiveness 
and efficiency of the Air Corps of the Army of the United 
States. - -

ORDER OF BUSINESS 
Mr. SWEENEY. Mr. Speaker, a parliamentary inquiry. 
The SPEAKER. The gentleman will state it. · 
Mr. SWEENEY. Do I understand the conference report 

submitted by Mr. CELLER, which was under consideration, is 
the matter now before the House? 

The SPEAKER. It is. 
Mr. O'CONNOR. Mr. Speaker, I ask unanimous consent 

that further consideration of the conference report on the 
so-called antilobby bill be postponed until tomorrow. 

Mr. SWEENEY. I object, Mr. Speaker. 
Mr. O'CONNOR. Mr. Speaker, I ask unanimous consent 

that the further consideration of the so-called antilobby bill 
be postponed until Wednesday at the earliest. 

Mr. CONNERY. Mr. Speaker, reserving the right to ob
ject, I would like to know what my friend from New York 
means by "the earliect." 

Mr. O'CONNOR. I mean that it will not be taken up to
morrow. 

Mr. BLANTON. Mr. Speaker, reserving the right to object, 
why should this antilobbying bill not be the unfinished busi
ness in the morning? This is a most important bill 

· Mr. O'CONNOR. We have other business that was sched
uled to be taken tip tomorrow, and this is a controversial 
matter. 

Mr. BLANTON. what is the bill that is to be taken up 
tomorrow th~t is more important than the antilobby bill? 

Mr. O'CONNOR. We had planned to take up the bitumi
nous-coal bill. 

Mr. BLANTON." That also is a controversial matter. I do 
not think that is as important as the pending bill, and I 
object. 

Mr. S:tmLL. In yiew of the pending situation, I think the 
gentleman from New York should state what is coming up 
tomorrow. 

Mr. O'CONNOR. Subject, of counie, to recognition by the 
Speaker for the bringing up of conference reports, it is 
planned to take up the coal bill tomorrow. 

Mr. BLANTON. Mr. Speaker, there is no bill before the 
Congress more important than the pending antilobbying bill, 
and I object. 

PROTEST AGAINST REDUCTION OF TARIFF ON CHERRIES 

Mr. ENGEL. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the RECORD and include a letter to the 
Secretary of State's office. 

The SPEAKER. Is there objection to the request of the 
gentleman from Michigan? · 

There was no objection. 
Mr. ENGEL. Mr. Speaker, under the leave to extend my 

remarks in the RECORD I include a letter written to the Secre
tary of State by Members in Congress from Michigan pro
testing against the reduction of the tariff on cherries made in 
the reciprocal-trade agreement with France: 

Han. CoRDELL HULL, 
Secretary of State, 

Washington, D. C. 

JUNE 4, 1936. 

MY DEAR MR. HULL: We have just been informed that under the 
trade agreement with France the tariff on maraschino and candied 
cherries not in brine nor sulphur and not in their natural state 
was reduced from 9V2 cents a pound plus 40 percent ad valorem to 
9V2 cents a pound plus 20 percent ad valorum. Your Department 
further informs us that this reduction upon a basis of the 1934 
importations represents a reduction of the tartlf from 96 percent to 
'76 percent. Under the "most-favored-nation clause" adopted by 
you in your reciprocal-trade agreements, this concession permits 
the importation of these cherries by any other nation, including 
Italy, with the same reduction in tarUI which is given France. 

For your 1nf9rmation, approximately 22,000,000 pounds of Italian 
cherries in addition to cherries from other countries were shipped 
into this country for the maraschino trade in 1929, and prior to 
the time this tariff was placed on the importation of this product. 
In 1934, after this tarifi had been 'in operation approximately 4 
years and industry had had an opportunity of operating, the im
portation of this product was reduced to approximately 700,000 
pounds. The remainder of the maraschino-cherry trade was sup
plied by domestic cherry growers and manufacturers. In view of 
the fact that there has been a surplus of cherries in this country 
for several years past, this has been an important factor in keeping 
the cherry industry from being completely demoralized. The 
maraschino-cherry trade has absorbed from 10 to 15 percent of the 
total crop, which has been a decisive factor -in preventing a still 
greater surplus and a complete break-down of prices. 

The above tariff rate was based upon the difference ln the cost 
of production in this country and in the European countries, 
represented mainly in the difference of the cost of labor. The 
French trade agreement permits the importation of the finished 
product which represents approximately 80 percent labor. The 
price the cherry grower receives for his cherries is ultimately de
termined by the price the consumer pays for the finished prod
uct. All cherries in brine, either domestic or foreign, must ulti
mately meet this foreign competition as a finished product. A 
20-percent reduction on cherries in brine, which are worth about 
10 cents a pound, would have meant a reduction in the price of 
the finished product of approximately 2 cents a pound. We are 
informed that the candied or finished cherries sell for about 30 
cents a pound, and therefore a 20-percent reduction would mean 
a reduction of 6 cents a pound. In view of the difference in the 
cost of labor in European countries and in this country, this 
reduction will throw open the door to the importation of man
ufactured cherries, will deprive the home grower of his market, 
and will ad.d to the surplus crop of the United Sta.tes in any year 
in which a normal crop is produced. All of these facts were pre
sented to the fact-finding committee of the Ta.ritr Commission 
a year ago. 
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We, the undersigned members o! the Michigan delegation in 

Congress, protest against the reduction o:t the tar11f on this 
product. 

Yours truly, 
.AI.JmRT J. ENGEL. 
GEORGE A. DoNDERO. 
WILLIAM W. BLACKNBY. 
CARL E. MAPES. 
RoY 0. WooDRUFF. 
EARL C. MICHENER. 
CLARE E. HoFFMAN. 
JESSE P. WoLCOTT. 
CLARENCE J. McLEoD. 
VERNER MAIN. 
F. L. CRAWFORD. 

HOW THE WINE INDUSTRY IS AFFECTED BY THE LIQUOR TAX 
ADMINISTRATION BILL 

Mr. BUCK. Mr. Speaker, I ask unanimous consent to 
extend my own remarks on the bill H. R. 9185, and to 
include therein certain tables and excerpts from the hear .. 
ings before the House Committee on Ways and Means and 
the Senate Committee on Finance. 

The SPEAKER. Is there objection to the request of the 
gentleman from California? 

There was no objection. 
Mr. BUCK. Mr. Speaker, this afternoon we were en .. 

deavoring to conserve the time of the House. When the 
ORDER oF BUSINESS conference report on H. R. 9185, the liquor tax administra .. 

tion bill, was under consideration, therefore, I did not ask 
Mr. McCORMACK. Mr. Speaker, a parliamentary inquiry. for time to address the House on the subject of the bill 
The SPEAKER. The gentleman will state it. This report has now been adopted by the House and in due 
Mr. McCORMACK. If the motion to recess until this course will be adopted by the Senate tomorrow. With the 

evening is adopted, under the previous ac~on of ~he Ho~ permission of the House, I should now like to review briefly 
the Consent Calendar will be taken up this even.mg. Will the progress of this bill and the other bills which have been 
the Smith lobby. bill be the first order of business tomorrow? incorporated into it. 

The SPEAKER. It is the unfinished business before the The majority of the citizens of my own State, California:, 
House until disposed of. The Chair will s~ate, however, and and of every other State in which grapes are grown and wine 
the Chair thinks it is proper to make this statement, that manufactured have followed this legislation with the great
the spirit of the understanding was that tonight the Consent est interest. It is true that this bill revises administrative 
Calendar would be considered. regulations for distilleries and breweries, as well as wine 

Mr. BLANTON. Mr. Speaker, I wish to propound an in- makers but California, the chief grape-growing State in the 
quiry of the gentleman from New York preliminary to with- Union, is more concerned with the features of the bill which 
drawing my objection. I understand that the conference re.. affect the wine industry than anything else. It is my pur-
port on the lobby bill is to be disposed of in this session. , pose, therefore, for the information of grape growers and 

Mr. O'CONNOR. So I understand. vintners generally throughout the country, to review the 
Mr. BLANTON. And I understand that if we recess un- many changes which will be made by this bill that affect 

til 7: 30 o'clock tonight there will be no bills taken up to- their interests. It may be well to first recount very briefly 
night except those on the Consent Calendar? the legislative history involved. 

Mr. O'CONNOR. If we have that agreement. On the opening day of the Seventy-fourth Congress, Jan .. 
Mr. BLANTON. That will be the agreement, will it? uary 3, 1935, I introduced H. R. 191, a bill to reduce by 50 
Mr. O'CONNOR. I was going to again present my unani- percent the internal-revenue taxes on still wines and on 

mous consent request to whicb. the gentleman objected. brandy used for fortifying purposes. It will be recalled that 
Mr BLANTON. If that should be granted and the gen- on the repeal of prohibition the Interdepartmental Commit .. 

'tlem~n should move to recess until 7:30 this evening, we tee on Internal Revenue Taxation recommended a tax on 
can understand that there will be no other business taken wine, starting at 16 cents per wine ga.llon on wines of not 
up except bills on the Consent Calendar? more than 14-percent alcoholic content and increasing in 

Mr. O'CONNOR. That was the spirit of the agreement. proportion to the alcoholic content. 
Mr. BLANTON. Under the circumstances, Mr. Speaker, I Realizing that this would be an unbearable tax, I appeared 

will withdraw my objection to the request of the gentleman before the Committee on Ways and Means in January 1934 
from New York. and succeeded in securing the adoption of a compromise 

The SPEAKER. Is there objection to the request of the proposal which started the tax rate at 10 cents per wine 
gentleman from New York [Mr. O'CoNNOR] that the fur- gallon on dry wines and increased proportionately to the 
ther consideration of the conference report on the so-called alcoholic content. These are the present rates. They were 
antilobby bill be passed until Wednesday? just ·the best guess that could be made at the time as to 

Mr. CONNERY . . Reserving the right to object, Mr. what rate of taxation wine could stand. Experience, how
Speaker, there is a general agreement that tonight, just the ever, has demonstrated that, while possibly wine could stand 
Consent Calendar will be taken up? a tax of 10 cents per gallon on dry wines, 20 cents per 

The SPEAKER. That has been· definitely settled by agree- gallon on sweet wines, and so forth, it could not stand that 
ment. 

Mr. CONNERY. And now the gentleman is asking consent 
that this conference report go over until Wednesday? 

Mr. O'CONNOR. At the request of the opponents of the 
bill. 
· The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

Mr. SWEENEY. Mr. Speaker, do I understand that this 
will be the first order of business on Wednesday? 

Mr. O'CONNOR. I could not say that. 
The SPEAKER. The Chair will state that it certainly 

could not come up until necessary business on the Speaker's 
table is disposed of on Wednesday. 

Mr. SWEENEY. Do I understand it is the special order 
of business for Wednesday and must come up Wednesday? 

The SPEAKER. It has been postponed until Wednesday. 
Mr. SWEENEY. But it holds its place on the calendar 

on Wednesday? 

tax as a Federal tax and additional State taxes, which in 
some cases amounted up to over $1 per gallon, as well. At 
this p6int I include an excerpt from the testimony of Judge 
Marion DeVries before the subcommittee of the Committee 
on Finance of the United States Senate in the hearings on 
H. R. 191 and H. R. 9185, and a table submitted by him 
(Hearings, pp. 165-168) : 

Thereafter I wired Mr. Harry A. Caddow, secretary-manager o:t 
the Wine Institute in San Francisco, for a statement on authority 
of the institute o:t the fair average selling prices of wines, dry 
and sweet, naked in the winery in California. In response thereto 
I was by him advised that the current fair average sales price 
of dry wines in California is 15 cents a gallon, and of sweet 
wines 35 cents a gallon naked -in the bonded winery or storeroom. 

The SPEAKER. 
leged. 

Since the tax must be paid before the wines can be delivered 
from the bonded winery or storeroom it is obvious that the average 
market value of, or sales price paid for, bulk wines in California 
today deliverable in trade and commerce is 15 cents naked in 
the winery plus 10 cents Federal and 2 cents State tax or 27 
cents per gallon. And for sweet wines 35 cents naked in the 
winery plus 20 cents Federal and 2 cents State tax or 57 cents It is a conference report and is :Privi- per gallon. 

Is there objection to the request of the gentleman from 
New York? · · -

There was no objection. 

The actual situation there! ore is as follows: The tax is laid 
upon th.e wine whether in bulk or in the case at a gallonage 
rate upon each gallon as it leaves the bunded Winery or store
room. It must be paid before the wine can be delivered out of 
the bonded winery or storeroom. It is an integral part of the 
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sales price which the purchaser must pay in order to take pos
session of and move the wines in trade and commerce. The de
termination of the tax burden upon the vintner who actually 
pays the tax is arrived at by comparing the tax so paid by him 
with the price obtained by him for the wine at the door of the 
bonded winery or storeroom and not by comparing the tax the 
vintner pays with the retail price received long thereafter by the 
retailer in the retail markets of the United States. At the door 
of the bonded winery or storeroom stands the tax collector, so 
to speak, to collect the tax laid by the gallon upon every wine 
sale before it is delivered out of the bonded winery or storeroom. 

Bulk wines, of which the vast majority of sales consist, if dry, 
are sold on an average of 27 cents a gallon deliverable at the 
winery. When, therefore, a buyer comes to the winery and wants 
to buy dry wines and is willing to pay therefor 27 cents per gallon, 
the vintner selling the same at that price receives for himself 15 
cents only and must pay to the Government 12 cents. 
· The same is true of the vendor of bulk sweet wines. The State 

tax in California is 2 cents per gallon upon all wines. The ·Federal 
tax is 20 cents per gallon upon sweet wines. The average open
market sales price therefor is 57 cents per gallon, deliverable at 
the winery. So that when a customer comes to the winery in 
California prepared to pay for sweet wines 57 cents per gallon, out 
of that 57 cents received therefor by the· vintner he retains but 
35 cents for himself and must immediately pay to his partners, 
the Government, 20 cents Federal tax and 2 cents State tax, or 
22 cents. But the vintner of sweet wine has already paid or must 
pay the Federal Government 6 cents per gallon fortifying tax. So 
whenever the California vintner receives 35 cents for 1 gallon of 
sweet wine, the Government actually receives 28 cents and the 
·vintner 35 less 6 cents, or 29 cents. The Government nets 28 
cents, the vintner receives 29 cents. 

And the vintner must receive these prices and must pay these 
taxes in order to receive out of his aforesaid open-market sales 
prices for his own use 15 cents per gallon for his dry and 35 cents 
per gallon for his sweet wines. 

Comparative costs of producing dry and sweet wine in California, by 
districts, 1933 

Dry wine 

Manufacturing 

District Total Over- Juice 1 head and 
Total general Labor 

manufac-
turing 

(I) (2) (3) (4) (5) 

---------
North coast section (includes only Cents Cents Cents Ctnts Cent8 

Napa, Sonoma, and Mendocino) _____ 26. 08 8. 01 6.04 1.97 18.07 
Central Valley (includes only Lodi sec-

tion) --------------------------------- 14..69 6.69 5.47 1.22 8.00 
San Joaquin Valley (includes only 
. Fresno section) ______________________ 15.47 6.47 4.. 97 1.50 9.00 
Southern district (territory south o! 

Tehachapi).------------------------- 16.36 6. 19 4..53 1. 66 10.17 
Average cost production per gallon, 

California dry win~----------------- 18.15 -------- ---------- -------- --------

Sweet wine 

Manufacturing Average 
cost or 

Ta:t grapes 
District Total Over- Juice (fortify- (per 

head and ing) ton) 
Total general Labor 

manufac-
turing 

(6) (7) (8) (9) (10) (11) (12) 

-------------
North-coast section 

(includes only 
Napa, Sonoma, GenU Cents Qnts Cents Cents Cent& 
and Mendocino) ____ -------- -------- ---------- -------- -------- -------- $29.17 

Central Valley (in· 
eludes only Lod.i 
section) __ ---------- 29.71 9. 73 8.22 1.51 15.00 4..98 12.00 

San Joaquin Valley 
(includes only 
Fresno section) _____ 31.09 8.55 7.37 1.18 16.90 5.64 13.52 

Southern district 
(territory south or 
Tehachapi) _________ 33.98 8.25 7.04 1. 21 20.91 4..82 15.27 

Average cost produc-
tion per gallon Cali-
Cornia sweet wines __ 31.59~ -------- ---------- -·------ -------- -------- --------
1 Juice determined by conversion factor or 150 gallons of dry wine crushed from 1 ton 

o! grnpes and SO gallons or sweet wine from 1 ton o! grapes. 
Source of data: Recapitulaticm of cost figures compiled by B. C. Squires. 

In this connection it will be borne in mind that while Mr. 
Weller's figures relate to cost of marketilig the wme as and after it 

leaves the bonded winery or storeroom; the foregoing figures of 
Messrs. West and Pearce cover the cost necessary to produce the 
wine naked in the winery. Therefrom it is shown that when the 
vintner-grower receives net 15 cents per gallon for his dry wine 
he receives less than its actual cost to him naked in the winery, 
and when he receives net 35 cents per gallon for his sweet winE;S 
naked in the winery he receives less than 3 percent, if that, above 
actual cost. 

In the fall of 1934 I proposed that, if returned to Congress, 
I would introduce a measure to cut the existing internal
revenue taxes in half, believing that with this encourage
ment from the Federal GOvernment, State governments might 
be likewise encouraged to reduce their taxes to the same level 
of Federal taxation. This woulCil result in a combined tax 
rate of not more than 10 cents per gallon on dry wines, 20 
cents per gallon on wines containing up to 21 percent alcohol, 
and 40 cents per gallon containing more than 21 percent 
alcohol. 

To carry out this proposal, H. R. 191 was introduced by me 
on the opening day of the first session of the Seventy-fourth 
Congress. This measure received the approval of the Wine 
Institute of California and the approval, as well, of New York 
and other grape-growing States. At the suggestion of New 
York Representatives, the same tax reduction was also ex
tended to champagnes and sparkling wines. In this sugges
tion I was only too happy to concur. 

During the spring of 1935 the Treasury Department sent 
down a set of three proposed bills for consideration by the 
Ways and Means Committee. These dealt with changes in 
administrative regulations affecting distilling, brewing, and 
wine interests. Investigation had shown me that there were 
still additional taxes that burdened the wine industry, so 
on April 19, 1935, I introduced bills providing for the removal 
of the first withdrawar and the rectifying tax on vermouth, 
and for the repeal of the tax on grape concentrate. Both 
of these measures had received the approval of the Wine 
Institute· through their very able counsel at Washington, 
who has cooperated with me in an extraordinarily helpful 
manner from start to finish, Judge Marion DeVries. I 
should also record the fact that Hon. CLARENCE F. LEA, of 
the First California District, also appeared before both the 
Ways and Means Committee and the Senate Finance Com
mittee and submitted helpful briefs in behalf of this legis
lation. 

Extensive hearings on the three Treasury bills and the ver
mouth and grape-concentrate bills and the tax-reduction 
bill were held simultaneously before the Ways and Means 
Committee, and executive sessions of some length on these 
bills ensued. As a result, the Ways and Means Committee 
favorably reported to the House H. R. 191, incorporating 
therein the vermouth and champagne tax-reduction pro
visions and .a provision eliminating a double tax on liqueurs 
and cordials, which was evidently an oversight on the part 
of those who prepared the Liquor Taxing Act of 1934. 

The 50-percent reduction of the tax on brandy used for 
fortifying purposes and the repeal of the tax on grape con
centrate as well, together with the administrative changes, 
were incorporated into the final liquor-tax administration 
bill known as H. R. 9185, which combined such parts of the 
three Treasury bills as the committee approved and a num
ber of other suggestions, which I shall speak of later, worked 
out in conference with Treasury officials by Judge DeVries 
and myself. These bills were reported separately because of 
parliamentary reasons, but it is important to remember that 
both received the unanimous favorable report of the Com
mittee on Ways and Means and unanimous approval of the 
House, in order to understand that while apparently the 
House conferees were accepting a large number of Senate 
amendments to H. R. 9185, in reality they have only been 
assenting to the Senate's action in combining the two bills 
in one. 

Largely because of the special interest in this legislation 
that I had taken, Chairman DoUGHTON authorized me to 
introduce the liquor-tax administration bill in its final form, 
and the Ways and Means Committee authorized me to re
port both it and H. R. 191 favorably-Reports Nos. 1817 and 
2028, Seventy-fourth Congress. Both b"nls passed the House 
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late in August 1935, but too near adjournment to be seriously 
considered by the Senate Finance Committee at the first 
session of the Seventy-fourth Congress. Senator HA.ruu:soN, 
chairman of that committee, however, promised that early 
hearings would be given on both bills together when the Sen
ate reconvened. 

True to that promise, on January 13, 1936, hearings were 
- opened and, because of various new matters which had been 

brought up during the 5-month recess, continued intermit
tently through March. The Senate Finance Committee then 
went into executive session and on May 15, 1936, favorably 
reported, with numerous amendments, H. R. 9185. In so 
doing it accepted that portion of H. R. 191 which reduced the 
tax on dry wines only and incorporated it in H. R. 9185, 
making no report on the tax bill itself. 

With the very able cooperation of Senators JoHNsoN and 
McADoo the remaining provisions of H. R. 191, covering the 
tax reductions on other wines, as originally introduced, were 
incoTPorated in the present bill on the floor of the Senate. 
The Finance Committee had rejected the reduction in the 
tax on fortifying brandy, but a partial concession on the 
Senate floor led to it also going to conference, where the full 
50-percent reduction has been restored, and accepted by 
conferees. 

During the last recess of Congress and during the course 
of the Senate hearings numerous conferences were held with 
Treasury officials, and particularly with those of the Bureau 
of Internal Revenue, over additional amendments which had 
been suggested by the counsel for the Wine Institute, myself, 
or others interested. As a result the Senate incorporated the 
majority of these suggestions in the bill and the conferees 
have accepted all of them except one. 

In addition to the new administrative regulations, an 
amendment offered by Senators McADoo and JoHNsoN pro
vided that no department of the Government or official 
thereof shall deny the right of any person to use wine names 
of foreign origin if the product is of the same type, and when 
the use of such name is qualified by the name of the State 
or other locality in the United States in which the product 
is produced, displayed as conspicuously as the name of such 
foreign origin. The conferees have accepted this amend
ment with the elimination of the word "Champagne." This 
elimination is due to the fact _that the question of the use 
of that word and its modification is now being considered 
after hearings by the Federal Alcohol Administration. It 
was the purpose of the conferees in dropping this word from 
the amendment to leave those determinations as well as 
those of all such wine names not within the provisions of 
this amendment to the tribunals of the government having 
jurisdiction thereof. 

Legislative procedure is a complicated matter and many 
times I have been in receipt of' letters and telegrams from 
many friends at home interested in the wine industry, won
dering what had become of the Buck bills, urging haste in 
passage and ofttimes expressing impatience. Let me re
mind them that it takes a long time to grind out legislation 
of as technical and complicated nature as this bill is; to 
win over the opiJ<lsition of the Treasury Department for, 
while it has made many concessions, it has never acceded to 
the tax reduction. Let me remind them further that though 
many of these amendments were placed in this bill on the 
floor of the Senate, the preliminary work was done in con
sultations and in the hearings. 

The tax-reduction features of the bill I have spoken of. 
They will represent a saving to the grape growers and vintners 
of the United States of approximately $3,000,000 per year on 
wines, and according to Treasury figures around $630,000 
per year on fortifying brandy. It is my honest opinion that 
the Treasury will suffer no loss. Experience has shown that 

· the States that have low-tax rates on wine have the greatest 
, wine consumption, and I predict that the increase in wine 
consumption, if the States can be made to cooperate in this 
tax program, will result in an actual increase in revenue to 
the United States Treasury. I here insert a table taken from 
page 80 of the bearings above referred to showing the pop"illa-

tion, wine-tax rates, and consumption of wines for several 
States for the first 10 months of the year 1935, arranged in 
three comparable groups of relatively low tax-rate States, 
State-store States with high write-ups, and high-tax States: 

Population, Tax rate Wine con- Gallon 
State 1930 per snmed per 

gallon capita 

Low-tax States: GenU GaUom New York ______________ 13,059,000 10 8,500,000 0.551 Connecticut ____________ 1, 655,000 5,6 1, 550,000 • 755 Florida.. _________________ 1,575, ()()() 5,10 440,000 .279 Washington ____________ 1, 608,000 10 700,000 .435 
Nebraska ___ --------------- 1,395,000 5,15 200,000 .200 
District of Columbia _______ !97, 000 0,10 100,000 . 200 

TotaL ________________ 
20,789,000 11,190,000 

State-store States 
write-ups: 

with high 

Utah_--------------------- 520,000 100 8,000 .015 Michigan__ ____________ 5, 093, ()()() 50 500,000 .078 Virginia _________________ 2, 446,000 150 136,000 . 056 
Pennsylvania _________ 9,826, 000 50 1, 000, ()()() .102 New Hampshire _________ 470, ()()() 25 16,000 .038 
Iowa _____ --------------- 2,485,000 75 50,()()() .020 

TotaL ________________ 
20,840,000 ---------- 1, 733,000 

High-tax States: 
illinois __ ------------------ 7, 876, ()()() lQ-25 1, 000,000 .127 
Colorado __ ---------------- 1, 056, ()()() 12-24 300, ()()() .236 Minnesota.. _______________ 2, 602,000 1Q-20 231,000 .000 Rhode Island ____________ 705, ()()() 20 109,000 .154 Maryland_ ____________ 1, 671,000 20 150,000 .089 
Indiana ___ ---------------- 3, 304,000 25 75,000 .033 Delaware __________________ 24.2, ()()() 40 18,000 .074 

Total. _________________ 
17,456,000 ------ 1, 835,000 

1 Since reduced to H?7 cents per gallon. 

I also insert the following excerpt from the statement of 
Judge DeVries contained on }>age 173 of the hearings, which 
shows the effect on consumption of wine where tax reduc
tions have been made by the States: 

Since said hearings, efforts have been made and statistics col· 
lected, insofar as possible by telegraph, to ascertain the exact 
increase of wine sales before and after tax reductions in the States. 
It must be obvious that on account of the difierent dates of tax 
reductions in the different States that task was difficult, owing to 
the necessarily incomplete statistical information available. Never
theless, some striking developments were shown. 

Thus, the State of Missouri, effective May 9, 1935, reduced wine 
taxes per gallon from 40 cents on sweet and 10 cent8 on dry to 20 
cents on sweet and 2 cents on dry wines. The department of liquor 
control of that State reports that from January 1 to May 9, 
1935-4 months-under the 20-cent rate but 50,000 gallons of dry 
wines were sold, whereas from May 9, i935, to January 1, 1936-
8 months--under the reduced 2-cent rate 594,164 gallons of such 
Wine were consumed. The report further continues that, of 
fortified wines, not over 80,000 gallons were consumed during 1935 
under the 40-cent and 20-cent tax, the exact reverse of usual rela· 
tive dry- and sweet-wine consumption. 

In the State of Wisconsin, during all of 1934 and the first 7 
months of 1935-January to July-the wine-tax rate was 25 cents 
per gallon. During the whole year 1934 there were 308,000 gallons 
of wine sold in that State. During the first 7 months of 1935 
there were 128,000 gallons of wine sold, all under the 25-cent tax 
rate. In the month of July 1935 the tax rate upon wines in 
Wisconsin was reduced from 25 cents per gallon to 10 cents on 
sweet and 5 cents on dry wines, with the result that in the last 
5 months of 1935 there were sold 362,168 gallons of wine, or more 
in 5 months under the low rate than in any year under the higher 
rate. 

In the State of Iowa, moved by the same wisdom that reduced 
tax rates means increased wine consumption and State revenues, 
the Iowa Liquor Control Commission reported that during the 
last 6 months of 1934 with a write-up of 36 cents per gallon, 
15,000 gallons of wine were sold for *68,000. During the first 
6 months of 1935 under a write-up of 35 cents per gallon, 17,000 
gallons of wine were sold for $64,000, that thereafter the com
mission stated "most drastic cuts were made during the last 6 
months" of 1935, during which time 28,000 gallons of wine were 
sold for $90,000. Wherefrom it is shown that a reduction of the 
State write-up or tax rate in the State of Iowa constantly in· 
creased the State revenues practically doubling the same after 
drastic cuts during the last 6 months of 1935. 

In addition to the 50-percent wine-tax reduction, the elim
ination of the first withdrawal tax and rectifying tax on ver
mouth, and the repeal of the grape-concentrate tax re
ferred to previously, the bill provides for the extension of 
the time within which taxes on fortifying brandy must be 
paid to 18 months from date of assessment instead of 10 
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months as at the present time. · This will be a great ad- attention of those who may not have felt as enthusiastic as 
vantage to sweet-wine makers for it will enable them to age I · have about the proposed tax reduction to the fact that 
their wine longer and to market it in a more orderly fashion. during the prohibition era, the tax on dry wines was only 

The filtering, clarifying, and purifying of wines, on bonded 4 cents per wine gallon and on sweet wines 10 cents per 
winery premises or bonded storeroom .premises, are declared wine gallon, so this bill has only after all restored the tax 
not to be rectification, and hence, wines so treated will not rate to that which was in effect during prohibition. 
be required to pay the rectifying tax of 30 cents -per proof Wine is a temperate drink. It is generally taken with 
gallon hereafter. meals; it is an aid to digestion and brings cheer and grace 

The provision that domestic wines may not be mixed, to the table. If there is any truth to the theory which I · 
compounded, or rectified with distilled spirits is abolished. have been propounding that the reduction in the tax rate 
This does away with an unreasonable · distinction, between- ·on wine will increase consumption, -this measure will bring 
imported and ·domestic win.es-, and it is hoped will open a added cheer-, health,- and happiness to millions of Americans 
new outlet for domestie wines. . as well as additional prosperity to the grape growers of 

The duty-free importation ·of distilled spirits, wines, or America. 
malt liquors by residents of the United States . who have PERMISSION .TO ADDRESS THE HOUSE 
been traveling abroad is hereafter restricted to an amount 
of not more than 1 wine gallon per person. The limit has 
previously been "not to exceed $100 in value." This may be 
of particular value in restricting im-portations along the 
border States. 

The distinction between general and special bonded ware
houses is abolished and all will in the future be operated as 
internal-revenue bonded warehouses under the same regu
lations. 

Upon exportation of bonded wines manufactured or pro
duced in the United States on which an internal-revenue tax 

Mr. JOHNSON of Oklahoma. Mr. Speaker, I ask Unani
mous consent to address the House for 2 minutes. 

The SPEAKER. Is there objection to the request of the 
gentleman from Oklahoma? 

Mr. MARTIN of Massachusetts. Mr. Speaker, I object. 
SPEAKER PRO TEMPORE 

The SPEAKER. The Chair appoints as Speaker pro 
tempore to preside at the session of the House this evening 
the gentleman from Virginia, Mr. WOODRUM. · 

has been paid, a draw-back equal to the full amount paid . SENATE BILLS AND J.OINT RESOLUTIONS REFERRED 
shall be allowed, provided the wines have been bottled spe- Bills and joint resolutions of the Senate of the following 
cially .for exportation. titles were taken from the Speaker's· table and; under the 

Destruction or denaturation, free of tax, of distillates rule, referred as follows: 
containing one-half of 1 percent or more of .aldehydes, or S.1790. An act for the relief of Margaret Murphy; to ·the 
1 percent or more of fusel oil removed in the course of dis- Committee on Claims. 
tillation, is authorized under regulations to be prescribed by s. 2976. An act for the relief of John Edgar White, a 
the Commissioner of . Internal Revenue. This is a very im- minor; to the Committee on Claims. 
portant concession for manufacturers of brandy. S. 3405.· An act for the relief of Capt. James W. Darr; to 

The Secretary of the Treasury is permitted to authorize the Committee on Military Affairs. 
the a:rpelioration of wine by the wine maker and the fortifi- S. 3438. An act to provide for the establishment of an agri
cation of wine without supervision of any officer of the cultural experiment station within the Middle Rio Grande 
United State~ whenever he determines that such authoriza- Conservancy District in the State of New Mexico; to the Com-
tion may be made without danger to the reyenue. mittee on Agriculture. 

The provision affecting the use of names of foreign origin · S. 3484. An act for the relief of Edward Y. Garcia and 
has been referred to above. It . should be noted in connec- Aurelia Gar · . t th c ·tt Cl · 
tion with this that the bill makes the Federal Alcohol Ad- cia, 0 e 0~ ee on auns. 
ministration, now a division of the Treasury Department, · S. 3505. An act for the rmprovem~nt and protection of the 
an independent unit of the Federal Government. Expe- I be.aches ala~ the shores of the Uruted States; to the Com-
rience has apparently shown that the Treasury Department m.Ittee on Rivers an_d Harbors.. . . 
should be concerned only with the collection of the revenue S. 3~79. An act .for the relief of James W. GriSt; to tha 
derived from distilled liquors, wines, and mait beverages, Comnuttee on Claims. . . . . 
and that regulatory functions such as the Federal Alcohol S. 3930. An act authorlZlng an appropnation for payment 
Administration exercises should be handled separately. to the Sac and Fox Tribe of Indians in the State of Okla-

Finally, a minor change, but one which may be of value in homa; to the Committee on Indian Affairs. 
parts of the country where distilled liquors are not favorably S. 3_957. A? act granting the consent of Congress to the 
looked upon, is the provision that the Commissic-ner.of Inter- States of Montana and Wyoming ·to negotiate and enter 
nal Revenue may provide for the issuance of a stamp denot- into a compact or agreement for division of the waters of 
ing the payment of the special-license tax by retail and the Yellowstone River; to the Committee on the Judiciary. 
wholesale dealers' licenses, respectively, as "retail dealer in S. 4062. An act to provide for a survey of the Cabinet 
wines" or "wholesale dealer in wines." Many dealers in Oorge on the Clark Fork of the Columbia River; to th~ 
semidry territory have objected to being listed as dealers in Committee on Irrigation and Reclamation. 
liquors, as they must be under the present law, even where S. 4142. An act for the relief of owners of property dam-
they only sell wines. aged by high waters in the Blackfoot Reservoir; to the 

No matter what other legislation I sponsor in the future, Committee on Indian Affairs. 
it will always be a source of pride and satisfaction to me to S. 4160. An act for the relief of F. M. Loeffier; to the Com-
know that I not only introduced this legislation, but have mittee on Claims. 
been able to assist in its progress into law at every stage; S. 4182. An act to authorize the city of Chamberlain, 
first as a member of the Ways and Means Committee, · then S. Dak.., to construct, equip, and maintain tourist cabins on 
in charge of the bills on the floor of the House, later by ap- American Island, S.Dak., to operate and maintain a tourist 
pearing ·before the Senate Finance Committee, and finally, camp and certain amusement and recreational facilities on 
as a member of the conference between the two Houses. I !5UCh island, to make charges in connection therewith, and 
am deeply grateful to my colleagues on the Ways and Means other purposes; to the Committee on Indian Affairs. 
Committee who have given their time and attention to the S. 4185: An act to amend the act entitled "An act to au
mastery of what is a very technical subject. And, of course, thorize the Secretary of Commerce to dispose of certain por
I am deeply appreciative of the action of both House and tions of Anastasia Island Lighthouse Reservation, Fla., and 
Senate in approving the measure in its final form. for other purposes", approved August 27, 1935, and for other 

Through this legislation a measure of justice has been purposes; referred to Committee on Merchant Marine and 
done the grape grower and the wine maker, but I call ~e Fisheries. 
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s. 4204. An act to authorize the payment of the burial and 

funeral expenses of Harley H. Hester, late corporal, Machine 
Gun Company, Three Hundred and Thirty-ninth Regiment, 
United States Infantry; referred to Committee on Claims. 

s. 4241. An act to provide for the sale of a certain isolated 
tract of the public domain in the State of Oregon; referred 
to the Committee on the Public Lands. 

s. 4362. An act for the relief of Rufus C. Long; referred to 
the Committee on Claims. 

s. 4363. An act for the relief of B. W. Winward; referred 
to the Committee on Cla.ims. 

s. 4392. An act to add certain lands to the Sawtooth Na
tional Forest; referred to the Committee on the Public 
Lands. 

s. 4456. An act far the relief of the estate of Charles 
White; to the Committee on Claims. 

s. 4478. An. act for the relief of Joseph N. Wenger, lieuten
ant, United States NavY, and for other purposes; to the 
Committee on Claims. 

s. 4493. An act to provide for the construction, extension, 
and improvement of ·public-school buildings in Uintah 
County, Utah; to the Committee on Indian Affairs. 

s. 4495. An act to amend certain of the navigation laws of 
the United States, to remove inconsistencies and inequalities 
therein, and for other purposes; to the Committee on Mer
chant Marine and Fisheries. 

s. 4551. An act to authorize the addition of certain names 
to the final rolls of the Blackfeet Tribe of Indians in the 
State of Montana; to the Committee on Indian Affairs. 

s. 4591. An act for the relief of the children of Rees Mor
gan; to the Committee on Claims. 

s. 4686. An act to amend the act known. as the Federal 
Credit Union Act, approved June 26, 1934; to the Committee 
on Banking and Currency. 

s. 4723. An act to authorize cooperation in the development 
of farm forestry in the States and Territories, and for other 
purposes; to the Committee on Agricultme. 

s. 4724. An act for the relief of Henry C. Anderson; to the 
Committee on Claims. 

s. 4740. An act to provide a graduated scale of reduction of 
payments under section 8 of the Soil Conservation and Do
mestic Allotment Act; to the Committee on Agricultme. 

s. J. Res.177. Joint resolution to define the term of cer
tain contracts with Indian tribes; to the Committee on Indian 
Affairs. 

s. J. Res. 207. Joint resolution to amend the act of July 3, 
1926, entitled "An act conferring jurisdiction upon the Court 
of Claims to hear, examine, adjudicate, and render judgment 
in claims which the Crow Tribe of Indians may have against 
the United States, and for other purposes" < 44 sta.t. L. 807) ; 
to the Committee on Indian Affairs. 

s. J. Res. 272. Joint resolution to provide for the main
tenance of public order and the protection of life and 
property in connection with . the Presidential inaugural 
ceremonies in 1937; to the Committee on the District of 
Columbia. 

s. J. Res. 273. Joint resolution authorizing the granting of 
permits to the committee on inaugural ceremonies on the 
occasion of the inauguration of the President-elect in Janu
ary 1937, and for other purposes; to the Committee on the 
District of Columbia. 

s. J. Res. 274. Joint resolution to exempt from the tax on 
admissions amounts paid for admission tickets sold by au
thority of the committee on inaugural ceremonies on the 
occasion of the inauguration of the President-elect in Janu
ary 1937; to the Committee on Ways and Means. 

s. J. Res. 275. Joint resolution to provide for the quarter
ing, in certain public buildings in the District of Columbia, of 
troops participating in the inaugural ceremonies; to . the 
Committee on Public Buildings and Grounds. 

s. J. Res. 279. Joint resolution establishing a commission 
to make a study and report with respect to the fair and 
equitable amount to be paid by the United States toward the 
expenses of the government of the District of Columbia, and 
for other purposes; to the Committee on Appropriations. 

ENROLLED BILLS AND JOINT RESOLUTIONS SIGNED 

Mr. PARSONS, from the Committee on Enrolled Bills, 
reported that that committee had examined and found truly · 
enrolled bills and joint resolutions of the House of the 
following titles. which were thereupon signed by the Speaker: 

H. R. 300. An act for the relief of F. P. Bolack; 
H. R. 686. An act for the relief of John Collins; 
H. R. 796. An act for the relief of A. E. Clark; 
H. R. 993. An act for the relief of Frank A. Boyle; 
H. R. 2213. An act for the relief of Charles P. Shipley 

Saddlery & Mercantile Co.; 
H. R. 2262. An. act for the relief of William H. Locke; 
H. R. 2387. An act for the relief of Julia Miller; 
H. R. 2400. An act for the relief of Blanche Knight; 
H. R. 2495. An act for the relief of Thomas Berchel Burke; 
H. R. 2496. An act for the relief of Thomas J. Moran; 
H. R. 2497. An act for the relief of William H. Hildebrand; 
H. R. 3160. An act for the relief of Irene Magnuson and 

Oscar L. Magnuson, her husband; 
H. R. 3388. An act for the relief of Jessie D. Bowman; 
H. R. 3694. An act for the relief of Florence Bnank; 
H. R. 3907. An act for the reli€f of James L. Park; 
H. R. 4085. An act for the relief of Joseph Watkins; 
H. R. 4219. An act for the relief of John J. Ryan; 
H. R. 4373. An act for the relief of Albert Gonzales; 
H. R. 4565. An act for the relief of Lucile Smith; 
H. R. 4619. An act for the relief of Joseph Salinghi; 
H. R. 4699. An act for the relief of Estelle M. Gardiner; 
H. R. 4955. An act for the relief of the estate of Jennie 

Brenner; 
H. R. 5635. An act confeiTing jurisdiction upon the Court 

of Claims to hear, determine, and render judgment upon 
the claim of the mayor and aldermen of Jersey City, Hudson 
County, N. J., a municipal corporation; 

H. R. 5752. An act for the relief of May Wynne Lamb; 
H. R. 5870. An act for the relief of K. S. Szymanski; 
H. R. 5900. An act for the relief of Joseph E. Moore; 
H. R. 6702. An act for the relief of Annie E. Daniels; 
H. R. 7270. An act for the relief of Clara Imbesi and 

Domenick Imbesi; 
H. R. 7555. An act for the relief of W. N. Holbrook; 
H. R. 7743. An act for the relief of Mrs. David C. Stafford; 
H. R. 7764. An act to relieve restricted Ind.i.anS whose lands 

have been taxed or have been lost by failme to pay taxes, 
and for ·other purposes; 

H. R. 8028. An act for the relief of the Great Northern 
Railway Co.; 

H. R. 8033. An act for the relief of Juanita Filmore, a; 
minor; 

H. R. 8055. An act to provide for economic studies of the 
fishery industry, market news service, and orderly marketing 
of fishery products, and for other purposes; 

H. R. 8200. An act for the relief of the seamen of the 
steamship Santa Ana; 

H. R. 8220. An act for the relief of Helen Mahar Johnson; 
H. R. 8671. An act for the relief of R. H. Quynn, lieutenant, 

United States NavY; 
H. R. 8759. An act to amend the act known as the "Perish

able Agricultural Commodities Act, 1930", approved June 10, 
1930, as amended; 

H. R. 9926. An act for the relief of Robert B. Barker; 
H. R.10225. An act for the relief of W. D. Lovell; 
H. R. 10435. An act for the relief of Emma Hastings; 
H. R.10527. An act for the relief of Harris Bros. Plumb..o 

ing Co.; 
H. R.10677. An act for the relief of Cora Fulghum and Ben 

Peterson; 
H. R. 10712. An act to authorize the transfer of land from 

the War Department to the Territory of Hawaii; 
H. R. 10916. An act for the relief of Carl Hardin, Orville 

Richardson, and W. E. Payne; 
H. R. 11072. An act authorizing the appointment of an 

additional district judge for the eastern district of Peun
sylva.nia; 

H. R. 11203. An act for the relief of Andrew Smith; 



H. R. 11218. An act tO-provide for the disposition of tribal 
funds now on deposit, or later placed to the credit of the Crow 
Tribe of Indians, Montana, and for other purposes; 

H. R.l1262. An act for the relief of Brooks-Callaway Co.; 
H. R. 11461. An act for the relief of the estates of N. G. 

Harper and Amos Phillips; _ 
H. R. 11522. An act to amend the charter of the National 

Union Insurance Co. of Washington, in the District of Co-
lwnbia; _ 

H. R. 11643. An act to amend certain provisions of the act 
of March 7, 1928 (45 Stat. L. 210-212); 

H. R. 11819. An act to extend the times for commencing 
and completing the construction of a bridge across the· Mis
souri River at or near Arrow Rock, Mo.; 

H. R. 11820. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis
souri River at or near Miami, Mo.; 

H. R.11916. An act to authorize the transfer of a certain 
piece of land in Muhlenberg County, Ky., to the State of 
Kentucky; . 

H. R. 12006. An act to authorize a preliminary examination 
of the Kennebec River, Maine, and its tributaries with a view 
to the control of their floods; 

H. R. 12033. An act authorizing and directing the Secretary 
of the Interior to sell to the city of Los Angeles, Calif., cer
tain public lands in California; · and granting rights-of-way 
over public lands and reserve lands to the city of Los 
Angeles in Mono County, in the State of California; 

H. R. 12074. An act to consolidate the Indian pueblos of 
Jemez and Pecos, N. Mex.; · · 

H. R. 12202. An act to provide for a preliminary examina
tion of Six Mile Creek, in Logan County, Ark., with a view 
to flood control, and to determine the cost of such improve
ment; 

H. R. 12240. An act to authorize a preliminary examina
tion of the tributaries, sources, and headwaters of the 
Allegheny and Susqueha.nila Rivers in the State of Pennsyl
vania, where no examination and survey has heretofore been 
made, with a view to the control of their floods and the 
regulation and conservation of their waters; 

H. R. 12305. An act to define the jurisdiction of the Coast 
Guard; 
. H. R.12311. An act for the relief of the P. L. Andrews 

Corporation; 
H. R. 12408. An act for the relief of Robert D. Baldwin; 
H. R. 12461. An act to extend the times for commencing 

and completing the construction of a bridge across the 
Savannah River at or near Burtons Ferry, near Sylvania, Ga.; 

H. R. 12514. An act authorizing the Chesapeake Bay Au.:. 
thority to construct, maintain, and operate a toll bridge 
across the Chesapeake Bay from a point in Baltimore 
County, Md., over Hart ~and and Millers Island, to a point 
near Tolchester, Kent County, Md.; 

H. R. 12622. An act for the relief of Dr. Harold W. Foght; 
H. R. 12685. An act granting the consent of Congress to 

the county of Horry, S. C., to construct, maintain, and oper
ate a free highway bridge across the Waccamaw River at or 
near Red Bluif, s. C.; 

H. R. 12896. An act to provide for the transfer of the sur
plus decommissioned lightship No. 82 to United States Ship 
Constitution Post, No. 3339, Veterans of Foreign Wars; 

H. J. Res. 415. Joint resolution to carry out the intention of 
Congress with reference to the claims of the Chippewa 
Indians of Minnesota against the United states; 

H. J. Res. 444. Joint resolution to amend the joint resolu
tion entitled "Joint resolution authorizing the Federal Trade 
Commission to make an investigation with respect to agri
cultural income and the financial and economic condition of 
agricultural producers generally", approved August 27, 1935; 

H. J. Res. 522. Joint resolution for the relief of William W. 
Brunswick; 

H. J. Res. 583. Joint resolution authorizing the Veterans' 
Administration to prepare and publish a compilation of all 
Federal laws relating to veterans of wars of the United 
States; 
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H. J. Res. 589. Joint resolution. to authorize the Secretary 

of the Treasury to permit the transportation of bonded 
merchandise by other than common carriers under certain 
conditions. 
_ The SPEAKER ~announced his signature to enrolled bills 
of the Senate of the following titles: 

S. 3371. An act for the relief of John Walker; 
S. 3441. An act for the relief of C. T. Bird; and 
S. 3956. An act for the relief of Jacob Kaiser. 
BILLS AND JOINT RESOLUTION PRESENTED TO THE PRESIDENT 

Mr. PARSONS, from the Committee on Enrolled Bills, re-
ported that that committee did on the following dates pre
sent to the President, for his approval, bills and a joint 
resolution of the House of the following titles : 

On June 8, 1936: 
H. R. 10785. An act for the relief of John B. H. Waring. 
On June 12, 1936: 
H. R. 4688. An act to authorize the operation of stands 

in Federal buildings by blind persons, to enlarge the economic 
opportunities of the blind, and for other purposes; 

H. R. 6772. An act to amend the Grain Futures Act to 
prevent and remove obstructions and burdens upon inter
state commerce in grains and other commodities by regu
lating transactions therein on commodity future exchanges, 
to limit or abolish short selling, to curb manipulation, and 
for other purposes; 

H. R. 7690. An act to authorize the coinage of 50-cent 
pieces in commemoration of the two hundred and fiftieth 
anniversary of the founding of the city-of Albany, N.Y.; 

H. R. 8234. An act to authorize the coinage of 50-cent 
pieces in commemoration of the one hundredth anniversary 
of the founding of the city of Elgin, ill., and the erection of 
a heroic pioneer memorial; 

H. R. 8271. An act to amend the act entitled "An act to 
insure adeq~ supplies of timber and other forest prod
ucts for the people of the United States; to promote the 
full use for timber growing and other purposes of forest 
lands in the United States, including farm wood lots and 
those abandoned areas not suitable for agricultural produc
tion; and to secure the correlation and the most economical 
conduct of forest research in the Department of Agricul
ture through research in reforestation, timber growing, pro
tection, utilization, forest economics, and related subjects; and 
for other purposes", approved May 22, 1928; 

H. R. 8455. An act authorizing the construction of certain 
public works on rivers and harbors for flood control, and 
for other purposes; 

H. R. 9183. An act to provide for the extension of the 
boundaries of the Hot Springs National Park in the State 
of Arkansas, and for other purposes; 

H. R. 11533. An act to authorize the coinage of 50-cent 
pieces in commemoration of the seventy-fifth anniversary 
of the Battle of Gettysburg; 

H. R. 11687. An .act to amend the Federal Aid Highway 
Act, approved July 11, 1916, as amended and supplemented, 
and for other purposes; 

H. R. 11920. An act to increase the efficiency of the Air 
Corps; 

H. R.12329. An act to reenact section 259 of the Judicial 
Code, relating to the traveling and subsistence expenses of 
circuit and district judges; 

H. R. 12848. An act to provide an additional place of hold
ing terms of the United States district court in the eastern 
district of Kentucky, and to amend section 83 of the Judicial 
Q>de, as amended; and 

H. J. Res. 467. Joint resolution authorizing the erection of 
a memorial to the late Haym Salomon. 

RECESS 

Mr. O'CONNOR. Mr. Speaker, I move that the House 
now stand in recess until 7:30 o'clock this evening. 

The motion was agreed to; accordingly the House ·<at 5 
o'clock and 49 minutes p. m.> stood in recess until 7:30 
o'clock p. ~- · 
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EVENING SESSION 

The recess having expired, the House wa.s called to order 
at 7: 30 p.m., by the Speaker pro tempore !:Mr. WooDRUK]. 

CONSENT CALENDAR 

The SPEAKER pro tempore. The Clerk will call the first 
bill on the Consent Calendar. 

IRRIGATION CHARGES, INDIAN RESERVATIONS 

The Clerk called the bill <S. 1318) to authorize the Sec
retary of the Interior to investigate and adjust irrigation 
charges on irrigation lands within projects on Indian reser
vations, and for other pUiposes. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

There being no objection the Clerk read the bill as 
follows: 

Be it enacted., etc., That the Secretary of the Interior is authorized 
and directed to cause an investigation to be made to determine 
whether the owners of non-Indian lands rmder Indian irrigation 
projects and under projects where the United States has purchased 
water rights for Indians are unable to pay irrigation charges, in
cluding construction, maintenance, and operating charges, because 
of inability to operate such lands profitably by reason of lack of 
fertility of the soil, inadequacy of water supply, defects of irri
gation works, or for any other causes. Where the Secretary finds 
that said landowners are unable to make payment due to the exist
ence of such causes, he may adjust, defer, or cancel such charges, 
in whole or in part, as the facts and conditions warrant. In ad
justing or deferring any such charges the Secretary may enter into 
contracts with said landowners for the payment of past due charges, 
but such contracts shall not extend the payment of such charges 
over a period in excess of 10 years. 

SEc. 2. Where the Secretary finds that any such lands cannot be 
cultivated profitably due to a present lack of water supply, proper 
drainage facillties, or need of additional construction work, he shall 
declare such lands temporarily nonirrlgable for periods not to ex
ceed 5 years and no charges shall be assessed against such lands 
during such periods. 

SEC. 3. Where the Secretary finds that any such lands are per
manently nonirrigable he may, with the consent of the land
owner, eliminate such lands from the project. 
· SEc. 4. Where irrigation assessments against any such lands re
mained unpaid at the time the lndian title to such lands became 
extinguished and no lien existed and attached to such lands for 

. the payment of charges so assessed and no contract for the pay-
ment of such charges was entered into, the Secretary shall cancel 
all such charges. 

SEC. 5. The Secretary shall have power to make such rules and 
regulations as may be necessary to carry out the provisions of this 
act. 
· SEc. 6. The Secretary shall make reports to the Congress on the 
first Monday of each regular session, and from time to time there
after, showing the action taken under the provisions of this act 
during the preceding year. No proceedings under this act shall 
become effective until approved by the Congress. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 
ADDITIONAL JUDGE EASTERN AND WESTERN DISTRICTS OF KENTUCKY 

The Clerk called the next bill, S. 3344, to appoint one 
additional judge of the District Court of the United States 
for the Eastern and Western Districts of Kentucky. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the President of the United States be, 

and he is hereby, authorized to appoint, by and with the advice 
and consent of the Senate, one additional judge of the District 
Court of the United States for the Eastern and Western Districts 
of Kentucky. The judge shall be a resident of the State of Ken
tucky and shall possess the same powers, perform the same duties, 
and receive the same compensation as the present judges of the 
respective districts. 

Mr. JENKINS of Ohio. Mr. Speaker, a parliamentary 
inquiry. . 

The SPEAKER pro tempore. The gentleman will state it. 
Mr. JENKINS of Ohio. It has been suggested that pos

sibly this bill was disposed of in an omnibus bill. Is the 
Chair advised in the matter? 

The SPEAKER pro tempore. The Chair is not advised 
that it has been disposed of. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A motion to reconsider was laid on the table. 

!'RANK WIDEMAN 

The Clerk called the next bill, H. R. 11615, limiting the 
operation of sections 109 and 113 of the Criminal Code and 
section 190 of the Revised Statutes of the United States 
with respect to counsel in certain cases. 

Mr. TABER. Mr. Speaker, reserving the right to ob
ject--

Mr. O'CONNOR. Mr. Speaker, will the gentleman with
hold his objection? 

Mr. TABER. Mr. Speaker, I withhold my objection to 
permit the gentleman from New York to make a statement. 

Mr. O'CONNOR. Mr. Speaker, I understand this bill 
pertains principally to Mr. Wideman, of the Department of 
Justice. I understand further that the usual provision in 
reference to counsel not practicing for 2 years after retir
ing from the Department might inhibit him from practic
ing. The fact is he had retired from the Department 
but has been assigned as special counsel in a case. The 
Attorney General feels that the 2-year limitation should not 
apply to the date when he gets out of this particular case, 
which may take years. He feels that this is ' a special 
case and that this provision should not apply. 

Mr. JENKINS of Ohio. Mr. Speaker, will the gentle
man from New York yield? 

Mr. TABER. I yield. 
Mr. JENKINS of Ohio. Does the gentleman from New 

York know, or any member of the Committee on the Judi
ciary know, whether this would establish a precedent? 

Mr. O'CONNOR. No. I think this is a special case to 
take care of this situation. Mr. Wideman has retired from 
the Department but has. been assigned as special counsell.n 
a particular case, the Associated Gas & Electric Co. case, 
I understand. If this provision is not made the 2-year 
limitation may apply at some later date rather than as of 
the time he retired from the Department of Justice, for he 
may be in this case several years. · 

Mr. JENKINS of Ohio. I think I met this gentleman. 
I was very much impressed with his sincerity . 

Mr. O'CONNOR. I do not know him, but I know the 
Attorney General has recommended this as a special case 
to which the usual rules should not apply. I think the 
gentleman from New Jersey [Mr. McLEAN] is familiar with 
the situatl.on. 

Mr. McLEAN. If the gentleman from New York will 
yield--

Mr. TABER. Certainly. 
Mr. McLEAN. The object of this bill is to make the 2-

year inhibition run from the date of. Mr. Wideman's resig
nation from the Department and not from the date when 
he shall have concluded his activities in connection with 
this case. This particular situation seems to be one that 
comes within the suggestion of Attorney General Mitchell 
in his annual report of 1929, wherein he explained the diffi
culties of getting a man peculiarly adapted and with knowl
edge of the particular case. This seems to be a proper 
exception to the general law on the subject. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That nothing in sections 109 and 113 of the 
Criminal Code of the United States, as amended (U. S. C., title 18, 
sees. 198 and 203) , or in section 190 of the Revised Statutes of 
the United States (U.S. C., title 5, sec. 99), or in any other act of 
Congress forbidding officers or employees or former officers - or 
employees of the United States from acting as counsel, attorney, 
or agent for another before any court, department, or branch of 
the Government, or from receiving or agreeing to receive compen
sation therefor, shall be deemed to apply to attorneys or counselors 
specially employed, retained. or appointed by the Attorney Generall 
or under authority of the Department of Justice to assist in the 
conduct of legal proceedings pertaining to the unpaid tax liability 
of Associated Gas & Electric Co. and its corporate affiliates and 
to assist in the conduct of the case of Commissioner of Internal 
Revenue against Charles E. Mitchell, including all proceedings 
therein and any other case or proceeding, appellate or otherwise 
that may arise out 01 or pertain to the tax liability of said tax~ 
payers. 
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With the following committee amendment: 
Strike out all after the enacting clause and insert 1n lieu 

thereof the following: _ 
"That the employment of Frank Wideman as an attorney or 

counselor specially employed, retained, or appointed by the At
torney General or under authority of the Department of Justice 
to assist in the conduct of legal proceedings pertaining to the 
unpaid tax llabillty of Associated Gas & Electric Co. and 1ts 
corporate affiliates and to assist 1n the conduct of the case of 
Commissioner of Internal Revenue against Charles E. Mitchell, 
including all proceedings therein and any other case or proceed
ing, appellate, or otherwise. that may arise out of or pertain to 
the tax liability of said taxpayers shall not be construed to be 
employment within the meaning of sections 109 and 113 of the 
Criminal Code of the United States as amended (U. S. C., title 
18, sees. 198 and 203) or section 190 of the Revised Statutes of 
the United States (U. S. C., title 5, sec. 99). 

The committee amendment was agreed to. 
'Ib.e bill was ordered to be engrossed and read a third 

tilne, was read the third time and passed, and a motion to 
reconsider was laid on the table. 

PROVISION FOR A CIVIL GOVERNMENT OF PUERTO RICO 

The Clerk called the next bill, H. R. 10312, to amend sec
tion 40 of the act of March 2, 1917, entitled uAn act to pro
vide a civil government for Puerto Rico, and for other pur
poses." 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. JENKINS of Ohio. Mr. Speaker, I understood from 
the gentleman from Puerto Rico that his desire was to have 
this blll passed over. I therefore ask unanimous consent 
that this bill be passed over without prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Ohio? 

There was no objection. 
SURVEY OF SAN JUAN RIVER 

The Clerk called the next bill, S. 3488, to provide for an 
examination and survey to determine the best utilization of 
the surplus waters of the San Juan River and to determine 
the feasibility and cost of storing such watei:s and of divert
ing them to the Rio Chama. 

The SPEAKER pro tempore. Is there objection for the 
present consideration of the bill? 

Mr. MARTIN of Colorado. Mr. Speaker, reserving the right 
to object, may I ask the gentleman from New Mexico [Mr. 
DEMPSEY] if he has any objection to the amendment that I 
gave him a copy of this morning? 

Mr. DEMPSEY. I would have objection to the amendment 
because I do not think it has a thing to do with the bill in 
question. 

Mr. MARTIN of Colorado. Of course, the gentleman, I 
know, understands the position I have been put into in con
nection with this bill. It is one I do not relish a bit. 

Mr. DEMPSEY. I appreciate that fact. 
The SPEAKER pro tempore. Is there objection to the 

present consideration of the bill? 
There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Interior be, and he 

is hereby, authorized and directed to cause an examination and 
survey to be made to determine the best utruzation of the surplus 
waters of the San Juan River, a tributary of the Colorado River, 
and to determine the best possible use of such waters in the San 
Juan Basin without injury to the present users of the waters of the 
San Juan River and by diversion, if feasible, of a portion of such 
surplus waters to the Rio Chama, a tributary of the Rio Grande 
River, and to report the results of such surveys and examinations 
.to the Congress as soon as possible. There 1s authorized to be 
appropriated the sum of $50,000, or so much thereof as may be 
necessary, to carry out the purposes of this act. 

Mr. MARTIN of Colorado. Mr. Speaker, I offer an amend, 
m.ent, which I send to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. M.AlmN of Colorado: Page 2, at the 

end of line 5, change the period to a colon and add the fol
lowing: "Provided, That $17,500 of the above ·sum may be expended 
for a similar examination and survey of the surplus waters of the 
Animas River, a tributary of the Rio Grande River, with a view to 
the diversion, 1f feasible, ot a portion ot such surplus waters to 
the Rio Grande River:• 

Mr. MARTIN of Colorado. Mr. Speaker, I would like to 
have the attention of the Members present for just 2 or 3 
minutes. 

This is a bill to authorize an appropriation of $50,000 to 
make a diversion survey of water from the San Juan River 
to the Chama River in the State of Colorado, and came over 
here from the Senate. After it got here the people of my 
State wanted me to oppose the bill because it did not carry 
an appropriation for the survey of two other rivers, the 
Animas and Rio Grande, in the State of Colorado, it being 
understood that the first project was for the benefit of New 
Mexico and the second would have benefited the State of 
Colorado. 

We had a meeting with a view to getting together on 
this proposition and met in the office of Senator Hatch, 
of New Mexico, the author of the pending bill. Senator 
Hatch was there, the gentleman from New Mexico [Mr. 
DEMPSEY], was there, the Colorado Representatives were 
there, and we agreed on a division between those two proj
ects of a certain allocation of funds down in the Interior 
Department by the National Resources Committee. 

We made an agreement whereby, if Colorado would throw. 
in for the Hatch bill, the State of Colorado, for its projec~ 
would receive $17,500 out of the $35,000 allocated down in 
the Department to New Mexico. That was agreed to unani ... 
mously and the memorandum was in writing. After the 
Senators and the Representatives had agreed, with the 
approval of a representative of the National Resources 
Committee, it was objected to by the State engineer of 
New Mexico. When that occurred, interested parties in 
my State put me in what I am frank to say looks to me like 
a "dog in the manger" position of blocking this whole 
thing. 
Mr~ Speaker, I am going to be frank about this. I sub .. 

mitted my amendment to the gentleman from New Mexico 
and told him if he would accept my amendment to apply 
$17,500 of the ·$50,000 provided in this bill, to the Animas.., 
Rio Grande survey, we would relinquish all claim to a 
split of the $35,000 down in the National Resources Com .. 
mittee, which would · have amounted to the same thing._ 
He advised me he was not in a position to agree to that. 

I think the Members of the House can see what the fair 
thing is, and I believe they ought to enforce the agreement. 
The fact of the matter is Congress would be justified in 
kicking these quarrels out until the Mountain States have ad .. 
justed their own differences. Every one of them is fighting 
the other. It is high time they got their differences settled 
without bringing such a small item as this to Congress. I 
have submitted a fair proposition to you, considering the 
circumstances in which I find myself in connection with this 
bill. The gentleman from New Mexico is a fair man. I can 
invite him to stand on this floor and ask him if he and his 
Senator, the author of the bill, did not agree in the Senator's 
office that if this bill was allowed to pass in the House they 
would agree to a 50-50 split of the $35,000 allocated to his 
survey by the National Resources Committee, which proposi ... 
tion was thereafter turned down by his State engineer. I 
am sure the-gentleman will not dispute me when I say that. 

Mr. RICH. Will the gentleman yield? 
Mr. MARTIN of Colorado. I yield to the gentleman from 

Pennsylvania. 
Mr. RICH. This $17,500 that the gentleman speaks of will 

come out of the Federal Treasury? 
Mr. MARTIN of Colorado. This is an authorization, noij 

an appropriation. There is no money appropriated in the 
bill, but it does authorize an appropriation of $50,000 to 
make the survey described in this bill. 

Mr. RICH. If the survey is authorized the gentleman will 
come back and want $50,000 to do the work? 

Mr. MARTIN of Colorado. Well, the gentleman knows 
the answer to that as well as I do. 

[Here the gavel fell.l 
Mr. DEMPSEY. Mr. Speaker, .! rise in opposition to the 

amendment. 
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, Mr. Speaker, this bill now before us was submitted to the 

Reclamation and Irrigation Committee of the Senate and 
unanimously reported by that committee. It passed the Sen
ate unanimously. It was introduced in the House and re
ferred to the Irrigation and Reclamation Committee. That 
committee reported it unanimously. . 

There was a fund of $35,000, just as stated to you by the 
gentleman from Colorado, that the National Resources Com
mittee had to do with. Insofar as the Senator from New 
Mexico is concerned and insofar as I am concerned, I see 
no reason why they should not divide that particular 
amount as between Colorado and New Mexico, but I submit 
that has no place in this bill. 

Mr. MARTL~ of Colorado. Will the gentleman yield? 
Mr. DEMPSEY. I yield to the gentleman from Colorado. 

· Mr. MARTIN of Colorado. The gentleman will admit this 
bill could not be amended by trying to divide some other 
fund down there in a department. 
. Mr. DEMPSEY. I say this bill has nothing to do with 
dividing any fund. This bill is for a specific purpose. 

Mr. MARTIN of Colorado. But that $35,000 is also down 
there for the same purposes. · 

Mr. DEMPSEY. For this purpose in part and for some 
other things in part, but this bill provides for a specific thing, 
and it should be carried forward for that purpose. 

Mr. MARTIN of Colorado. Let me ask the gentleman this 
question: Is it not a fact that if this bill passes the way it is 
now, your people get the $50,000 in this bill and the $35,000 
in the Resources Board allocation and Colorado gets noth
ing? Is not that the kind of split we are going to get out 
of this matter? 

Mr. DEMPSEY. May I say to the gentleman from Colo
rado that if this bill passes in its present form, a survey is 
carried on exactly as provided by the bill. New Mexico does 
not get any money from it. They simply make a survey to 
determine what to do with the waters of this river and 
whether it benefits Colorado or New Mexico or Arizona is 
aside from the question. · 
. Mr. MARTIN of Colorado. In reply I would like to state 
to the gentleman from New Mexico that I believe I know 
him well enough to be able to say that if this were left to 
him he would accept this amendment. He does not accept it 
because he might get some criticism from his own State, 
which wants all of this money. 
. Mr. DEMPSEY. The State of New Mexico is not getting 
any money as a result of this bill This is used to survey in 
Colorado. 
· Mr. MARTIN of Colorado. Sure; to get water to transfer 
to the State of New Mexico-every drop of it. 

Mi. DEMPSEY. Not from Colorado. If the gentleman 
from Colorado or his · people objected to this bill they 
should have appeared before our committee and made 
known their objections, which they did not do, and I ask 
that the House vote down the amendment, because I think 
it is improper. 

Mr. MARTIN of Colorado. I want to say further to the 
gentleman and to the Members of. the House that I could 
have had this bill objected off this calendar and I would 
not need to have taken the floor. I ha·ve been fair enough 
to New Mexico and fair enough to the gentleman to let 
this bill come up for consideration and I ask the House 
-to be fair enough to me to adopt my amendment and give 
our State just one-third of the $50,000 that tbis bill carries. 

[Here the gavel fell] 
Mr. JENKINS of Ohio. Mr. Speaker, I move to strike out 

the last word. 
Mr. Speaker, it strikes me that the only fair thing to do is 

to vote this amendment up and then vote the bill down. We 
have waited on the Republican side to have these two gen
tlemen get tbis matter patched up, because they are both 
very high-class gentlemen and no doubt have some personal 
interest in the outcome of this measure because of the inter
est of their constituents. Since they have failed to agree 
and since the gentleman from Colorado has made out such a 
fair case here, I think we ought to support him because it is 
very evident he is not going to get what he thought he would 

get and what he understood he was going to get. There!ore, 
we ought to vote his amendment up and then we ought to 
vote the bill down because, apparently, they do not need this 
money, and they cannot agree about this $50,000 or $60,000 
or $65,000, and goodness knows Franklin D. Roosevelt needs 
it and we ought to save this money. 

The SPEAKER pro tempore. The question is on the 
amendment offered by the gentleman from Colorado. 

The amendment was agreed to. 
The bill was ordered to be read a third time, and was read 

the third time. 
The SPEAKER pro tempore. The question is on the pas

sage of the bill. 
The question was taken; and on a division (demanded by 

Mr. DEMPSEY) there were-ayes 85, noes 6. 
Mr. RICH. Mr. Speaker, I object to the vote on the 

ground there is no quorum present, and I make the point o! 
order there is not a quorum present . 

The SPEAKER pro tempore. The Chair will count. 
Mr. RICH. Mr. Speaker, I withdraw the point of no 

quorum; but if we have any more rumpuses on the Demo
cratic side, I shall not withdraw it. 

So the bill was passed. 
A motion to reconsider was laid on the table. 
The title of the bill was amended to read as follows: "To 

provide for an examination and survey to determine the best 
utilization of the surplus waters of the San Juan River and 
the Animas River, and to determine the feasibility and cost 
of storing such waters and of diverting them to the Rio 
Chama and the Rio Grande." 

MEMORIAL TO BETSY ROSS 

The Clerk called Horise Joint Resolution 470, to authorize 
the selection of a site and the erection thereon of a suitable 
monument as a memorial to Betsy Ross. 

Mr. McLEAN, Mr. WOLCOTr, and Mr. RICH objected. 

EXTERIOR BOUNDARY OF THE UTE INDIAN RESERVATION, UTAH 

The Clerk called the bill <H. R. 9156) to define the ex
terior boundary of the Ute Indian Reservation in the State 
of Utah, and for other purposes. 

The SPEAKER pro tempore. Is there objection? 
Mr. COCHRAN. Mr. Speaker, I reserve the right to object. 

I want to know if the committee is willing to act favorably 
on the recommendation of the Department of the Interior 
and the Bureau of the Budget and strike out the authoriza
tion for $650,000. If the committee is willing to strike out 
that section, I have no objection to the bill, but if it will not 
strike out that section, I shall object. 

Mr. MURDOCK. Mr. Speaker, suppose we do this. On 
page 5, in line 17, after the · comma--

Mr. COCHRAN. No; I shall ·not agree to anything except 
what the Department recommends and the Bureau of the 
Budge't recommends. 

Mr. MURDOCK. I believe this will accomplish the thing 
that the gentleman is asking for. The tribe of Indians in
volved have some funds down there to their credit. If we 
strike out the appropriation from the Treasury and make 
it from the Indian funds exclusively, does that satisfy the 
gentleman from Missouri? 

Mr. COCHRAN. That is what the Director of the Budget 
recommends. 

Mr. MURDOCK. That is what I am willing to do. I am 
willing to strike out any appropriation from the Treasury, 
and make it exclusively an appropriation from the funds to 
the credit of the Indians. 

Mr. COCHRAN. If the gentleman will read the letter 
from the Assistant Secretary of the Interior he will find that 
he says: 

The objectionable text 1s found in section 3 of the bill, begin
ning with line 14 on page 5, and ending with the word ''provided" 
in line 1, page 6. 

Now the gentleman wants to retain that. 
Mr. MURDOCK. I am willing to strike any appropriation 

direct from the Treasury and make it exclusively from the 
funds of the Indians. 
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Mr. COCHRAN. All right, let us strike out an after line 

14 if you don't want to retain it. 
Mr. MURDOCK. On which page? 
Mr. COCHRAN. ·Page 5. I am willing to let the bill go 

through under those conditions. 
Mr. MURDOCK. Will the gentleman yield? 
Mr. COCHRAN. The gentleman said he wanted to do it 

and I am willing to do that. Six hundred and fifty thousand 
dollars is involved here, and you get a revolving fund, and 
this money can be taken out of that, and you are only 
increasing the annual appropriation by $650,000. 

Mr. MURDOCK. I have stated my position. 
Mr. COCHRAN. All right, let us strike that all out. 
Mr. MURDOCK. Will the gentleman yield long enough 

for me to make a brief explanation of what I am willing to 
do and how it may be accomplished without ruining the bill? 

Mr. COCHRAN. I am merely following the Secretary of 
the Interior and the Bureau of ·the Budget. 

Mr. MURDOCK. The Indians have money to their credit 
and I am willing to take the language out of the bill that 
provides ·for funds out of the Treasury not otherwise appro
priated and make the whole amount come out of the Indian 
funds, and that can be accomplished. 

Mr. RICH. Mr. Speaker, I object. 
Mr. COCHRAN. Mr. Speaker, I object. 

CALIFORNIA IND~S 

The Clerk called the bill (S. 1793) to amend the act en
titled "An act authorizing the Attorney General ·of the State 
of California to bring suit in the Court of Claims on behalf 
of the Indians of California", approved May 18, 1928 ( 45 
Stat. L. 602). 

The SPEAKER pro tempore. Is there objection? 
Mr. COSTE.LLO. Mr. Speaker, I ask unanimous con

sent that the bill be passed over without prejudice. 
Mr. BURDICK. Mr. Speaker, will the gentleman with

hold that? 
Mr. COSTELLO. Yes. 
Mr. BURDICK. The only harmful part of the bill is sec

tion 4. As I understand it, proponents of the ·measure are 
willing to cut out section 4 of the bill, and that is satis
factory. 

I do not think it should be passed over, because there is a 
case pending in the courts _now where this legislation is 
necessary. 

Mr. ROGERS of Oklahoma. Mr. Speaker, will the gentle
man yield? 

Mr. COSTELLO. I yield. 
Mr. ROGERS of Oklahoma. I would like to inquire if the 

only objection the gentleman has is on account of the letter 
from the Department; and if that is the case, I would like to 
inform the gentleman that I have a letter from the Secretary 
saying that if section 4 is stricken from the bill there is no 
objection to it. I am prepared to offer an amendment to 
strike section 4 if the gentleman will allow the bill to be 
considered. _ 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? _ 

Mr. COSTElLO. Mr. Speaker, reserving the right to ob
ject, unfortunately I have not had an opportunity to see the 
amendment which is being offered. I have had several com
munications regarding this proposed legislation opposing 
the passage of it in its present form. There are several 
amendments necessary in order to put the bi_ll in satisfac
tory form, and I believe for . that reason I will have to object 
to its present Consideration. 

The SPEAKER pro tempore. Objection is beard. The 
Clerk will report the next bill. 

Mr. JENKINS of Ohio. Will the gentleman reserve his 
objection for a moment? 

Mr. COSTELLO. I shall be glad .to. 
Mr. JENKINS of Ohio. I have no interest in this bill, nor 

bas anybody on our side, as far as I know, but I understand 
the people interested in this bill have exercised a great deal 
of patience in an attempt to satisfy all objections, and I 
believe the gentleman might work a hardship on some inno-

cent people if he would not permit this bill to be passed. 
That is the way I understand it. 

Mr. COCHRAN. Mr. Speaker, will the gentleman yield? 
Mr. COSTELLO. I yield. 
Mr. COCHRAN. When I went to my office this evening 

I found a letter sent to me by messenger from the Secre
tary of the Interior, in which he says that if section 4 is 
stricken from this bill it will remove his objections. I have 
the letter in my hand. I am opposed to the bill wit.ll sec
tion 4 in it. 

Mr. COSTElLO. The only letter I have had was from 
the Commissioner of Indian Affairs, dated May 4, object
ing to the passage of the bill. That letter was sent to me 
by Mr. Collier, urging me to prevent the passage of the bill 
at this time. I have received no other -communication. 
There is a great deal of interest in this legislation in the 
State of California. The legislation provides that the In
dians may be able to employ their own attorneys. That in 
itself would retard the activity of this suit that is now 
pending . before the courts. Another provision which this 
bill contains at the present time is one to investigate the 
roll of Indians and check and make sure that all Indians 
who have any claim at all to share under the judgment in 
this court would be entitled to come in here. 

That investigation of the roll would require a great deal 
of time and it would be almost. impossible to satisfy. 
Whether this amendment that is being offered at this stage 
of the proceeding would cure those defects of which com
plaint has been raised, I cannot say,_ but I have been in
formed by different organizations that they would prefer to 
have this bill not passed at the present session. and let the 
matter go over until next session. For that reason· I feel 
I shall be obliged to cbject. I will be glad to withhold the 
objection if the gentleman wishes to make a statement. 

Mr. LEA of California. Will the gentleman yield? 
Mr. COSTELLO. I yield. 
Mr. LEA of California. I am in receipt of a letter from 

the Secretary of the Interior to the same effect as stated by 
the gentleman from Missouri [Mr. CocHRAN]. The Secre
tary takes the position that if section 4 is eliminated from 
the bill he will have no further objection to its passage. 

As to the 2-year clause providing for the enrollment of the 
Indians, I would be glad to offer an amendment to reduce that 
to 1 year and eliminate that unnecessarily long delay involved 
for that purpose. 

Mr. COSTELLO. I do not think that the objections to the 
provision regarding enrollment would be satisfied merely by 
reducing the time. In view of the fact that I am not familiar 
with the nature of the amendments at this time, I believe 
the best thing would be to pass this bill over without prejudice, 
which would still allow us to consider it again. It might give 
an opportunity later during the course of the week to call the 
bill up. 

Mr. JEI\TKINS of Ohio. Will the gentleman yield? 
Mr. COSTELLO. I yield. 
11r. JENKINS of Ohio. The chances are this will be the 

last Consent Calendar day. _ 
Mr. COSTELLO. It undoubtedly will be the last Consent 

Calendar day, but still it would give an opportunity to look at 
-the amendments and it could be called up by unanimous 
consent during the week. 

Mr. JENKINS of Ohio. Would the gentleman agree that 
if we passed it over now we could call it up the last thing 
before we close tonight? Would the gentleman agree to that? 

Mr. COSTELLO. I have had several communications from 
California objecting to the passage of this bill. I do not like 
to jeopardize their interests by passing the bill at this time 
unless I know exactly the nature of the am,endments. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from California that the bill be 
passed over without prejudice? 

There was no objection. 
PUBLIC WELFARE DEPARTMENT FOR PUERTO RICO 

The Clerk called the next bill, H. R. 12119, to amend sec
tions 13 and 19 of the act of_ March 2, 1917, entitled "An act 
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to provide a civil government for Porto Rico, and for other 
purposes." 
· The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. JENKINS of Ohio. Mr. Speaker, I understand this 
bill is in the same category as the other Puerto Rico bill, 
and consequently I ask unanimous consent that it be passed 
over without prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Ohio? 

There was no objection. 
ADDITIONAL JUDGE FOR THE DISTRICT OF KANSAS 

The Clerk called the next bill, S. 3434, to provide for the 
appointment of one additional judge for the district of 
Kansas. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. WOLCO'IT. Mr. Speaker, I ask unanimous consent 
that this bill be passed over without prejudice. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 

INDIANS OF OKLAHOMA 

The Clerk called the next bill, S. 2047, to promote the 
· general welfare of the Indians of the State of Oklahoma, 
· and for other purposes. 

The SPEAKER pro tempore. Is there objection to the 
· consideration of the bill? · 

There being no objection, the Clerk read the bill, as 
follows: 
An act to promote the general welfare of the Indians of the State 

of Oklahoma, and for other purposes 
Be it enacted., etc., That the United States, acting through the 

Congress, hereby readmits, reacknowledges, and assumes continued 
responsibility for the guardianship of our Indian citizens and, in 
exercising such guardianship, does hereby pledge such Indian citi
zens of all tribes that it is and will be the continuing policy of 
the Government to establish justice for and to promote the gen
eral welfare of the Indians of the United States. 

SEc. 2. Pursuant to the general policy set forth in section 1 
hereof, the Government, acting through the Congress, hereby de
clares it to be for the best interest and general welfare of the 
Indians of Oklahoma to provide a plan whereunder all Indians 
may be accorded all rights, opportunities, and privileges and may 
eventually assume full responsibility as citizens in the said State 
and Nation. Pursuant to such policy the following specific things 
to be done are hereby set forth: 

(a) The restricted lands, funds, or other property of the Indians 
of the State of Oklahoma, as herein provided are to be retained 
in the custody of the Secretary of the Interior, in trust, save as 
provided in this act, but nothing herein contained shall be con
strued as reimposing restrictions on any such property from which 
the restrictions have previously been removed. 

(b) The restricted lands, funds, or other property belonging to 
competent adult Indians, as herein provided for, shall be relieved 
by the Secretary of the Interior of all restrictions as rapidly as 
the best interests of such Indians will permit and justify. 

(c) The Government hereby declares its policy to be that the 
aged, infirm, and incompetent Indians shall have every possible 
care, assistance, and protection and that the Indian youth shall 
have educational facilities and advantages to the end that they 
may assume their place among the citizenship of the State and 
Nation. 

{d) All claims held by any Indian tribe, group, or band against 
the Government shall be considered and adjudged, and such 
amounts as may be found to be due any such tribe, group, or 
band shall be paid and expended as may be provided by law. 

(c) Pursuant to the provisions of paragraph {b) of section 2, 
the Secretary of the Interior at least once during each 4-year period 
shall cause to be created a competency commission, and such com
mission shall make a survey and examination of each adult Indian. 
of the State of Oklahoma in order to ascertain whether such Indian 
is qualified and should have his or her restrictions removed on all 
or any part of any property, real or personal, of such Indian, and 
in the event the recommendations of such commission are favor
able to the removal of the restrictions in whole or in part the Sec
retary of the Interior is authorized to issue patent in fee to such 
Indians for or otherwise remove the restrictions from such lands, 
property, and funds, as may be recommended by such commission, 
and which property and funds are in the possession or under the 
jurisdiction of the Secretary of the Interior: Provided., however. 
That such competency commission shall consist of at least one 
qualified Indian representative of the respective tribe or tribes to 
be so visited and examined, together with the superintendent o:t: 
other officer in charge of the respective agency or school having 
jurisdiction over such tribe or tribes, and one other member to be 
designated by the Secretary of the Interior for such purpose: Pro
vided. further, That the Secretary of the Interior at any time may 
exercise the authorities specified in section 7 of this act. 

· SEC. 3. It is hereby declared to be the policy of Congress to pro
Vide adequate educational facilities for the Indian population of 
the State of Oklahoma, with preference to those of one-quarter or 
more of Indian blood, as follows: 

(a) . The present pol1cy of providing funds for the payment of 
tuition to public State schools for Indian children shall be con-
tinued and maintained. . 

(b) All existing Indian boarding schools shall be continued as 
now operating until otherwise provided by law. 

(c) Funds may be made available for the purpose of construct
ing, equipping, and maintaining school buildings in such sections 
as may be deemed necessary for carrying out the policy stated and 
the intent of this section. · 

(d) The Secretary of the Interior is hereby authorized a:ad. di
rected to make diligent effort to provide adequate educational fa
cilities for all Indian children of school age: Provicled., That prefer
ence in the boarding schools shall be given to Indian children 
without means of support, Indian children retarded because of lack 
of educational facilities, and orphaned Indian children. 

SEc. 4. From time to time, as conditions require, funds shall be 
provided for maintenance of existing boarding and day schools. 
hospitals, and sanatoria, and for the construction of such addi
tional day schools, hospitals, and sanatoria to provide ad~quate 
school and hospitalization facilities for the Indians of Oklahoma, 
with preference to those of one-quarter or more of Indian blood. 

SEc. 5. That when used in this act the term "tribe" shall be con
strued to mean any Indian tribe, organized band, or group of In
dians composed of persons on the classified rolls of ·the Indian 
Office or persons containing one-half or more of Indian blood and 
residing in the State of Oklahoma.' 

SEc. 6. For the purpose of providing lands for Indians in the 
State of Oklahoma, the Secretary of the Interior is hereby au
thorized, in his discretion, to acquire, through purchase, relin
quishment, gift, exchange, or assignment, any interest in lands, 
water rights, or surface rights to lands, within or without existing 
reservations, including trust or otherwise restricted lands now in 
Indian ownership, allotted or inherited, whenever said Secretary 
deems it advisable to permit the present Indian owner or owners 
to part with the same or their interests therein. In the sale of 
any restricted Indian land, pursuant to the terms of this or any 
other act of Congress, the Secretary of ·the Interior shall have a 
preference right, in his discretion, to purchase the same for or in 
behalf of any other Indian or Indians of the same or any other 
tribe, at a fair valuation to be fixed by appraisement satisfactory 
to the Indian owner or owners of such restricted land, or if offered 
for sale at auction said Secretary shall have a preference right, 
in his discretion, to purchase the same for or in behalf of any 
other Indian or Indians by meeting the highest bid. otherwise 
offered therefor. Title · to all land so acquired or set aside shall 
be taken in the name of the United States, in trust for the tribe, 
band, group, or individual for whose benefit such land is so ac
quired, and the Secretary of the Interior is hereby authorized to 
designate or proclaim the tribe, band, community, or group of 
Indians for whose benefit such land is so acquired, and said Secre
tary is further authorized to prescribe such rules and regulations 
as he may deem necessary to control the use, management, 
and operation of such lands for the benefit of the Indians, 
including the assignment of the right to use part or parts of 
such land by individual Indians, the ownership of any 
improvements placed thereon by or at the expense of the 
occupant to remain in such occupant and to be devisable 
and inheritable under such rules and regulations as the Secre
tary of the Interior may prescribe, and not otherwise: Provided.. 
That in accepting title to any individually owned restricted In
dian land for the benefit of any tribe or group of Indians, the 
Secretary of the Interior, 1n consideration for such conveyance, 
may assign the same land to or for the benefit of the former 
Indian owner or owners, for such period or periods as the said 
Secretary may deem proper, including a further right or power 
in such former owner or owners to lease such land to third 
parties, upon such terms and conditions as the Secretary of the 
Interior may prescribe: Provided., however. That nothing herein 
contained shall be construed as granting or recognizing in any 
such individual occupant or his or her heirs, any title to any 
tribal or communally owned lands so occupied, or as giving to 
the courts of the State of Oklahoma any jurisdiction over any 
matter affecting the title to, right to use or occupy, or the 
ownership of any improvements located on any such tribal or 
communally owned lands; all of which questions are hereby 
committed to the exclusive jurisdiction of the Secretary of the 
Interior. Any restricted land, funds, or other securities belonging 
to Ind.ians of the State of Oklahoma shall, wlille held by the 
Secretary of the Interior, be free from any and all taxes save 
those provided by existing law. 

SEc. 7. That at any time prior to the expiration of the exist
ing period of trust or other restrictions against alienation of 
any lands, funds, or other property belonging to any Indians 
of the State of Oklahoma, whether held under a trust, tribal, 
or other form of patent, deed, or any other instrument contain
ing restrictions against alienation, the President of the United 
States be, and he is hereby, authorized in his discretion, to 
extend such trust or other restricted period for such further 
period or periods as he may deem best: Pravided., however, That 
during such trust or restricted period, or any extension or ex
tens.ions thereof, the Secretary of the Interior, in his discretion, 
whenever satisfied that the best interest of the Indian owner 
or owners of such restricted property, and that of his imme
diate family, would best be served thereby, may, with or without 
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application !rom the Indian owner or owners, ·remove the restric
tions in whole or in part, in such manner and under such rules 
and regulations as the said Secretary may prescribe: Provided 
further, That before removing the restrictions from any land, 
funds, or other property, belonging to any adult restricted 
Indian. without the consent of such Indian, the Secretary of 
the mterior shall give at least 30 days' notice in writing to 
such Indian owner to show cause why such action should 
not be had: Provided further, That in any case wherein a 
restricted Indian has applied to the Secretary of the Interior 
for the removal of his or her restrictions on land, property, 
securities, or funds and such application has been rejected, and 
in any case wherein the Secretary has acted to remove restriction 
or issue a patent in fee without the consent of the Indian owner 
of the restricted property, an appeal w1ll lie to the Federal court 
under whose jurisdiction the land is located and if the application 
is for the removal of restrictions on property, securities, or funds 
only, then the appeal will lie to the Federal court having juris
diction of the legal residence of the applicant and if the Federal 
court shall find that the action of the Secretary of the Interior 1n 
denying such application was arbitrary, or without due regard to 
the best interests of the Indlan applicant and that of his imme
diate famlly such court may, in its discretion, overrule the action 
of the Secretary of the Interior and the decision of the Federal 
court shall be final and binding upon the Secretary of the Interior. 
In all cases where appeals are authorized as provided herein, the 
applicant is entitled to have a certified copy of all papers, includ-
1ng the application and order of rejection, and such applicant 
..shall pay all necessary expenses in connection with the prepara
tion and certification of such transcript: Provided further, That, 
in the event an appeal is taken as authorized herein and such 
appeal is denied by any Federal court, then the costs of such 
appeal shall be assessed and taxed against the applicant: And 
}'Jrovided further, That nothing contained in this act shall be con
strued as authorizing the removal of restrictions on Osage head
rights owned or possessed by persons of Indian blood, which shall 
remain inalienable, except by will, .as now provided by la.w. 

SEC. 8. That the provisions of sections 2, 3, 4, 5, 6, and 7 of 
the act of January 27, 1933 (47 Stat. 777), entitled "An act rela
tive to restrictions applicable to Indians of the Five Civilized 
Tribes ln Oklahoma", be, and the same hereby are, made appli
cable to all Indians of said State, regardless of tribe or degree of 
Indian blood, and all such Indians having any restricted lands, 
funds, or other property shall have the right, at their election, 
either to create private trusts out of such restricted property, 
pursuant to the terms of said act, or allow the same to remain 
subject to supervision of the Secretary of the Interior: Provided, 
That it was not intended by the enactment of section 1 of said 
.act to make it retroactive, to extend restrictions on lands other 
than homesteads of the Indians therein described, or to restrict 
-funds which otherwise were unrestricted after April 26, 1931. 

SEC. 9. Any group of Indians residing on any area of tribal 
land or on land acquired by the United States for the use of 
Indians shall have the right to organize for its common welfare 
and to adopt a constitution and bylaws, under such rules and 
regulations as the Secretary of the Interior may prescribe. The 
Secretary of the Interior may issue to any such organized group 
a charter of incorporation, which shall become operative when 
ratified by a majority vote of the adult members of the organi
zation voting: Provided, however, That the total vote cast shall 
not be less than 40 percent of those entitled to vote. Such 
·charter may convey to the incorporated group, in addition to any 
powers which may properly be vested in a body corporate under 
the laws of the State of Oklab~ma, the right to participate in 
the revolving credit fund and to enjoy any other rights or privi
leges secured to an organized Indian tribe under the act of June 
18, 1934 ( 48 Stat. 984). 

The Secretary of the Interior may from time to time delegate 
and convey to a corporation so chartered, subject to any quali
fications that may appear necessary or desirable, any or all 
powers now vested in the Secretary of the Interier or in the 
Commissioner of Indian Atrairs with respect to the management 
or control of lands, funds, or other property held or enjoyed "by 
the corporation or its members, the administration of services 
performed by the Interior Department for such corporation or its 
members, or the regulation of the conduct or affairs of such 
corporation and its members. Such action shall become effective 
when ratified by a majority vote of the adult members of the 
corporation voting: Provided, however, That the total vote cast 
shall not be less than 40 percent of those entitled to vote. 
Wherever the management and control of its funds shall be vested 
in an Indian corporation, -such funds may be deposited tn any 
national bank within the State of Oklahoma or otherwise in
vested, utilized, or disbursed in accordance with the terms of 
the corporate charter. 

SEc. 10. The Secretary is authorized and directed to establish an 
Oklahoma Indian Credit Corporation, hereinafter referred to as 
the "Corporation", to issue a charter to such corporation, defining 
its powers, and providing for a board of directors to serve without 
pay and to consist of seven members, one of whom shall be the 
director of credit of the Indian Credit Ad.niinistration, and four of 
whom shall be representative Indians of the State of Oklahoma, 
and to appoint, at a salary determined by him, a manager !or 
such corporation. In addition to any powers which the Secretary 
may delegate to such corporation necessary for the proper perform
ance of its functions, such corporation shall be authorized in its 
charter to purchase stock 1n and to make loans to Indian co-

operative credit, producers, consumers, marketing, and land man
agement associations and to individual Indians as defined in the 
act of June 18, 1934 ( 48 Stat. 984) , under rules and regulations 
prescribed by the Secretary of the Interior: Provided, That no loan 
shall be made to any individual unless the establishment of a 
cooperative credit association in an area reasonably convenient to 
such individual has been proved to the satisfaction of the corpora
tion not to be feasible: Provided further, That no loan to any 
individual or association nor purchase of stock shall be made 
without the approval of the manager of the corporation. For the 
purposes and expenses of the corporation and cooperative associa
tions organized pursuant to this act, there shall be appropriated, 
out of the Treasury of the United States, the sum of $2,000,000. 

SEC. 11. Any 10 or more Indians, as defined in the act of June 
18, 1934 ( 48 Stat. 984}, who reside in convenient proximity to each 
other may petition the corporation for a charter for a local cooper
ative association for any one or more of the following purposes: 
Credit administration, production, I!l.arketing, consumers' protection 
or land management. Upon approval of the petition by the cor
poration and by the Secretary, the Secretary shall issue to such 
person a charter defining the powers of such cooperative associa
tion, the district within· which tt shall operate, and the conditions 
of membership, and prescribing the manner of conducting its 
business. The provisions of this act, the regulations of the Secre
tary of the Interior, and the charters of the cooperative associa
tions issued pursuant thereto, shall govern such cooperative asso
ciations but in those matters not covered by said act, regulations, 
or charters, the laws of the State of Oklahoma, if applicable, shall 
govern. All credit associations shall, and any other cooperative 
association may, possess voting and nonvoting stock with a par 
value as fixed in the charter. The nonvoting stock shall be pur
chased by the corporation or otherwise taken by it in exchange 
for loans made to the cooperative associations in such proportion 
to the loans made as may be prescribed in the regulations of the 
Secretary. The voting stock shall be issued only to members of 
the cooperative association, and must be purchased by every mem
ber thereof to the amount required in the charter of the associa
tion; except that every credit association shall require its members 
to possess stock to• the amount of 5 percent of the face value of 
any loan. Any member may pay for such stock either by cash 
supplied by him or through assignment to the association of a 
part of his patronage dividend. In any stock or nonstock coopera
tive association no one member shall have more than one vote, 
and membership therein shall be open to all individuals of one
half or more Indian blood residing within the prescribed district. 
Any Indian, regardless of his degree of blood, who has relinquished 
to the Secretary title to land and who has been assigned land 
by said Secretary pursuant to section 6 of this act is entitled to 
become a member of a land-management association. The officers 
of all cooperative associations must be approved by the corporation, 
and all books and accounts of such associations shall at all times 
be open to inspection by the corporation or the Secretary. 

SEC. 12. The corporation shall continue until otherwise directed 
by act of Congress; and the charters of all cooperative associa
tions organized pursuant to this act shall not be amended or re
voked by the Secretary except after a majority vote of the mem
bership. The charters of the said corporation and cooperative 
associations :may convey the right to make contracts, to acquire, 
hold, and dispose of real and p~onal property necessary and 
incident to the conduct of their business, to prescribe fees and 
charges, subject to the regulations o-f the Secretary, for loans and 
other services, to buy and sell stocks in their own or other asso
ciations or corporations; and such other powers as may, in the 
judgment of the Secretary, be necessary and incident to carrying 
out the powers and duties described in this act. Said corpora
tion and cooperative associations may sue and be sued in any 
court of the State of Oklahoma or of the United States having 
jurisdiction of the cause of action, but a certified copy of all 
papers filed in any action against a cooperative association in a 
court of Oklahoma shall be served upon the corporation. Within 
20 days after such service or within such extended time as the 
trial court may permit, the corporation may intervene in such 
action or the Secretary, upon the request of the corporation, may 
remove such action to the United States district court to be 
held in the district where such petition is pending by filing in 
such action in the State court a petition for such removal to
gether with the certified copy of the papers served upon the 
corporation. It shall then be the duty of the State court to ac
cept such petition and proceed no further in such action. The 
said copy shall be entered ln the said district court Within 20 
days after the :filing of the petition for removal, and the said 
district court is hereby given jurisdiction to hear and determine 
said action. · 

In addition to the foregoing powers the cooperative associations 
may, by delegation from the Secretary of the Interior, receive the 
power to manage, operate, and assign lands purchased or acquired 
by the Secretary pursuant to section 6 of this act and to regulate 
the leasing thereof and the disposition, use, inheritance, and de
vise of the improvements placed thereon. 

SEc. 13. The provisions of this act are to be conside~ed, held, 
and construed as supplemental to the rights, privileges, and bene
fits set forth and provided in the act of June 18, 1934 -( 48 Stat. 
994): Provided, That the Indian tribes and Indian citizens of 
Oklahoma shall have equal rights, opportunities, and privileges 
under the provisions of the last-mentioned act when applicable: 
Provided further, That all funds appropriated under the several 
~ts of authority con:ta1neci in said act tor the purchase of land 
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as provided in section 5 thereof; for the purpose of establishing 
a revolving fund as provided in section 10 thereof; for the making 
of loans to· Indians for the payment of tuition and other expenses 
in recognized vocational and trade schools as provided in section 
11 thereof; are hereby made available for use under the provisions 
of this act, and Oklahoma Indians shall be accorded and allocated 
a fair and just share ot any and all funds hereafter appropriated 
under the authorization herein set forth. 

SEc. 14. For the purpose of carrying out the several provisions 
of this act and supplemental to the authorizations contained in 
the act of June 18, 1934 (48 Stat. 984), funds are hereby author
ized to be appropriated, out of any money in the Treasury not 
otherwise appropriated, and all sums appropriated pursuant to this 
authority shall be expended under the direction and supervision 
of the Secretary of the Interior: Provided, That specific authority 
is hereby granted to appropriate funds for-

( a) General support and civilization, . including education; 
(b) For relief of distress and conservation of health; 
(c) For industrial assistance and advancement and general ad

ministration of Indian property; 
. (d) For the enlargement, extension, improvement, and repair 
of the buildings and grounds of existing plants and projects; 

(e) For the employment of inspectors, supervisors, superintend
-ents, clerks, field matrons, farmers, physicians, Indian pollee, and 
other employees: 

(f) For the suppression of traffic in intoxicating . liquor and 
deleterious drugs; and 

(g) For the purchase of horse-drawn and motor-propelled pas
senger-carrying vehicles for official use. 

SEc. 15. The Secretary of the Interior is hereby authorized to 
prescribe such rules and regulations as may be necessary to carry 
out the provisions of this act. 

S.r:c. 16: All acts or parts of acts inconsistent herewith are 
hereby repealed. 

SEc. 17. This act may be cited as the "Oklahoma Indian General 
Welfare Act of 1935." 

With the following committee amendment: 
Strike out all after enacting clause and insert the following: 
"That the ' Secretary of the Interior is hereby authorized, 1n 

his discretion, to acquire by purchase, relinquishment, gift, ex
change, or assignment any interest in lands, water rights, or sur
face rights to lands, within or without existing Indian reserva
tions, including trust or otherwise restricted lands now in Indian 
ownership: Provided, That such lands shall be agricultural and 
grazing lands of good character and quality in proportion to the 
respective needs of the particular Indian or Indians for whom 
such purchases are made. Title to all lands so acquired shall be 
taken in the name of the United States, in trust for the tribe, 
band, group, or individual Indian for whose benefit such land is 
so acquired, and while the title thereto is held by the United 
States said lands shall be free from any and all taxes, save that 
the State of Oklahoma is authorized to levy and collect a gross 
production tax, not in excess of the rate applied to production 
from lands in private ownership, upon all oil and gas produced 
from said lands, which said tax the Secretary of the Interior is 
hereby authorized and directed to cause to be paid. 

"SEC. 2. Whenever any restricted Indian land or interests in land, 
other than sales or leases of oil, gas, or other minerals therein, are 
offered for sale, pursuant to the terms of this or any other act of 
Congress, the Secretary of the Interior shall have a preference right, 
in his discretion, to purchase the same for or in behalf of any other 
Indian or Indians of the same or any other tribe, at a fair valuation 
to be fixed by appraisement satisfactory to the Indian owner or 
owners, or if offered for sale at auction said Secretary shall have a 
preference right, in his discretion, to purchase the same for or in 
behalf of any other Indian or Indians by meeting the highest bid 
otherwise offered therefor. 

"SEC. 3. Any recognized tribe or band of Indians residing in 
Oklahoma shall have the right to organize for its common welfare 
and to adopt a constitution and bylaws, under such rules and regu
lations as the Secretary of the Interior may prescribe. The Secre
tary of the Interior may issue to any such organized group a charter 
of incorporation, which shall become operative when ratified by a 
majority vote of the adult members of the organization voting: 
Provided, however, That such election shall be void unless the total 
vote cast be at lea-st 30 percent of those entitled to vote. Such 
charter may convey to the incorporated group, in addition to any 
powers which may properly be vested in a body corporate under the 
laws of the State of Oklahoma, the right to participate in the 
revolving credit fund and to enjoy any other rights or privileges 
secured to an organized Indian tribe under the act of June 18, 1934 
( 48 Stat. 984) : Provided, That the corporate funds of any such 
chartered group may be deposited in any national bank within the 
State of Oklahoma or otherwise invested, utillzed, or disbursed 
in accordance with the terms of the corporate charter. 

"SEc. 4. Any 10 or more Indians, as determined by the official 
tribal rolls, or Indian descendants of such enrolled members, or 
Indians as defined in the act of June 18, 1934 (48 Stat. 984), who 
reside within the State of Oklahoma in convenient prox1mlty to 
each other may receive from the Secretary of the Interior a charter 
as a local· cooperative association for any one or more of the follow
ing purposes: Credit administration, production, marketing, con
sumers' protection, or land management. The prov1s1ons of this 
act, the regulations of the Secretary of the Interior, a.nd. the char-

ters of the cooperative associations issued pursuant thereto shall 
govern such cooperative associations: Provided, That in those mat
ters not covered by said act, regulations, or charters, the laws of the 
State of Oklahoma, if .applicable, shall gov-ern. In any stock or non
stock cooperative a.ss~ciatton no one member shall have more than 
one vote, and membership therein shall be open to all Indians 
residing within the prescribed district. 

"SEC. 5. The charters of any cooperative association organized 
pursuant to this act shall not be amended or revoked by the Secre
tary except after a majority vote of the membership. Such cooper
ative associations may sue and be sued in any court of the State of 
Oklahoma or of the United States having jurisdiction of the cause 
of action, but a certified copy of all papers filed in any action 
against a cooperative association in a court of Oklahoma shall be 
served upon the Secretary of the Interior, or upon an employee duly 
authorized by him to receive such service. Within 30 days after 
such service or within such extended time as the trial court may 
permit, the Secretary of the Interior may intervene in such action 
or may remove such action to the United States District Court to be 
held in the district where such petition is pending by filing in such 
action in the State court a petition for such removal together with 
the certified copy of the papers served upon the Secretary. It shall 
then be the duty of the State court to accept such petition and to 
proceed no further in such action. The said copy shall be entered 
in the said district court within 30 days after the filing of the peti
tion for removal, and the said district court is hereby given juris
diction to hear and determine said action. 

"SEC. 6. The Secretary is authorized to make loans to individual 
Indians and to associations or corporate groups organized pur
suant to this act. For the making of such loans a.nd for expenses 
of the cooperative associations organized pursuant to this act, 
there shall be appropriated out of the Treasury of 'the United 
States, the sum of $2,000,000. 
. "SEc. 7. All funds appropriated under the several grants of 

authority contained in the Act of June 18, 1934 (48 Stat. 984), 
are hereby made available for use under the provisions of this 
act, and Oklahoma Indians shall be accorded and allocated a fair 
and just share of any and all funds hereafter appropriated under 
the authorization herein set forth: Provided, That any royalties, 
bonuses, or other revenues derived from mineral deposits under
lying lands purchased ln Oklahoma under the authority granted 
by this act, or by the Act of June 18, 1934, shall be deposited 
in the Treasury of the United States, and such revenues are herebY, 
made available for expenditure by the Secretary of the Interior 
for the acquisition of lands and for loans to Indians in Okla .. 
homa as authorized by this act and by the Act of June 18, 1934 
(48 Stat. 984). 

"SEc. 8. This act shall not relate to or affect Osage County, Okla. 
"SEc. 9. The Secretary of the Interior is hereby authorized to 

prescribe such rules and regulations as may be necessary to ca.ITY, 
out the provisions of this act. All acts or parts of acts incon
sistent herewith are hereby repealed." · 

The committee amendinent was agreed to. 
The bill was ordered to be -read a third time, was read 

the third time, and passed, and a motion to reconsider was 
laid on the table. 

CHOCTAW INDIANS OF MISSISSIPPI 

The Clerk called the next bill, S. 2715, conferring juris
diction on the Court of Claims to hear and determine the 
claims of the Choctaw Indians of the State of Mississippi. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

Mr. TABER, Mr. WoLCOTT, Mr. JENKINS of Ohio, and Mr. 
RicH objected. 

NAVAL AIR BASE, TONGUE POINT, OREG. 
The Clerk called the next bill, H. R. 10129, authorizing 

an appropriation for the development of a naval air base 
at Tongue Point, Oreg. 

Mr. UMSTEAD, Mr. TARVER, and Mr. TABER objected. 
Mr. LUDLOW. Mr. Speaker, a parliamentary inquiry. 
The SPEAKER pro tempore. The gentleman will state it. 
Mr. LUDLOW. What becomes of Calendar No. 770, the 

bill to amend the Federal Register Act? 
The SPEAKER pro tempore. The bill was objected to 

twice and should not have been on the calendar. It is on 
the calendar only through clerical error. 

ASSINIBOINE INDIANS 

The Clerk called the next bill, H. R. 9144, conferring 
jurisdiction on the Court of Claims to hear, examine, ad
judicate, and enter judgment in any claims which the Assini
boine Indians may have against the United states, and for 
other purposes. 

Mr. WOLCOTT, Mr. McLEAN, Mr. TABER, Mr. MITCHELL, and 
Mr. COSTELLO objected. 
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CLASSIFIED STATUS FOR CERTAIN SPECIAL-DELIVERY MESSENGERS 

The Clerk called the next bill, H. R: 11822, to permit cer
tain special-delivery messengers to acquire a classified status 
through noncompetitive examination. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

Mr. CosTELLO, Mr. CLARK of Idaho, Mr. TAYLOR of South 
Carolina, and Mr. TABER objected. . 

Mr. HAINES. Mr. Speaker, will not the gentleman from 
California withhold his objection? 

Mr. COSTELLO. Mr. Speaker, I withhold my objection to 
permit the gentleman to make a statement. 

Mr. HAINES. Mr. Speaker, this is a good bill and has the 
approval of the Post Office Depa.rtmei:J.t. Will the gentleman 
from California kindly tell me his objection to this bill? 

Mr. COSTELLO. My particular objection to. the passage 
of the bill is that it takes a group of special-delivery mes
sengers who are not now 'tinder civil service and gives them 
an examination which is not open to all competitors who may 
desire to compete in the examination. The examination is 
limited exclusively to !Jlis limited group of employees em
ployed as special-delivery messengers, and then confers on 
them a ciVn-service statuS in the Post Office Department. It 
blankets into the Department a small group by· a special 
examination. It seems to me such bills defeat the very pur
pose for which the civil service was established and the very 
basis of entrance into the civ.!l service, which is through 
competitive examination open to all who desire to compete. 

Mr. HAINES. This bill iS designed to. take care of a cer
tain group of old men who have been a long time in the 
service. If they do not have this opportunity, they will never 
have any opportunity to get in the classified service. 

Mr. ·SWEENEY. · Mr. SPeaker, if the gentleman will yield, 
some of these men have been in the service 10 or 15 years. 
The 'Dill is not retroactive but just gives r-ecognition of service 
performed in the past. · : · 

The regular order was called fQr. 
The SPEAKER pro tempore. The regular order is, Is 

there objection to the consideration of the bill? . 
Mr. COSTELLO, Mr. CLARK of Idaho, Mt. TAYLOR of South 

Carolina, and Mr. TABER objected. 
MEMORIAL TO UNKNOWN SOLDIERS, PHILADELP~, PA. 

The Clerk called the next bill, H. R. 9040, to provide for 
the erection of a memorial in the National Cemetery of 
Philadelphia, Pa., in honor of the 40 unknown soldiers of 
America's wars who lie buried there. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

Mr. COSTELLO and Mr. CLARK of Idaho objected. 
There being no further objections, the Clerk read the bill, 

as follows: 
Be it enacted, etc., That the Secretary of War 1s authorized and 

directed to erect on a suitable site in the national cemetery 
located in the city of Philadelphia, Pa., a memorial in 
honor of the 40 unknown soldiers of America's wars who lie 
buried there. Such memorial shall be erected only after the plans 
and specifications therefor have been submitted to, and approved by, 
the Commission of Fine Arts. 

SEC. 2. There 1s authorized to be appropriated the sum of 
$25,000, or so much thereof as may be necessary, to carry out the 
provisions of this act. 

With the following committee amendment: 
Page 2, line 2, strike out "$25,000" and insert in lieu thereof 

"&2,500." 

The committee amendment was agreed to. 
The bill was ordered to be engrossed a.nd read a third 

time, was read the third time, and passed; and a. motion 
to reconsider was laid on the table. 

TERMINAL MARKER, JEFFERSON DAVIS NATIONAL mGHWAY 
The Clerk called the next bill, S. 2737, authorizing the 

erection in the District of Columbia of a suitable terminal 
marker for the Jefi'erson Davis National IDghway. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

Mr. RICH, Mr. TABER, Mr. WOLCO'IT, and Mr. JENKINS 
?f Ohio objected. 

BLUE RIDGE PARKWAY 

The Clerk called the next bill, H. R. 12455, to provide for 
the administration and maintenance of the Blue Ridge 
Parkway, in the States of VIrginia and North Carolina, by 
the Secretary. of the .Interior, and for other purposes. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

Mr. TABER, Mr. RICH, Mr. WOLCOTI', and Mr. JENKINS 
of Ohio objected. 

·AMENDMENT OF PUBLIC BUILDINGS ACT OF MAY 25, 1926 

The Clerk called the next bill, H. R. 11959, to amend the 
act entitled "An act to provide for the construction of cer
tain public buildings, and for other purposes", approved 
May 25, 1926 (44 Stat. 630), as amended. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

Mr. WOLCOTI'. Mr. Speaker, I ask unanimous consent 
that this bill may be passed over without prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Michigan? 

There was no objectioil. 
ELIMINATION OF UNNECESSARY RENEWALS OF OATHS OF OFFICE' 

BY CIVILIAN EMPLOYEES 
The Clerk called the next bill, H. R. 12219, to dispense 

with unnecessary renewals of oaths of office by civiliari em-: 
ployees of the executive departments and independent estab
lishments. 

Mr. WOLCOTI', Mr. TABER, and Mr. JENKINS of Ohio 
objected. 
AMENDMENT OF SECTION 4B OF THE NATIONAL DEFENSE ACT. AS 

AMENDED 
The Clerk called the next bill, S. 4132, to amend section 

4b of· the National Defense Act, ·as ·amended,- relating to 
certain enlisted men of the Army. 

The SPEAKER pro tempore. Is there objection to the. 
present consideration of the bill? ·- . 

Mr. BOILEAU. Mr. Speaker, reserving the right to object, 
as I understand, the language in this bill is broad enough 
to permit the President of the Uqited States to definitely 
fix the enlisted personnel of the Army. In other words he 
may provide the number of privates in the Army, the num
ber of first-class privates, sergeants, and so forth, and in · 
that way he may iri.crease by Executive order the enlisted 
personnel of the Army. I do not believe that is the inten
tion of the legislation, but the language is broad enough to 
permit that. . 

Mr. HTI.J... of Alabama. If the gentleman will yield, I may 
say that is not the intention of the bill. I have prepared an 
amendment that I propose to offer to make sure the intention 
as the gentleman has just stated it is carried out; that is, so 
that there can be no increase in the number of enlisted 
personnel. 

Mr. WOLCOTI'. Will the gentleman tell us what his 
amendment is? 

Mr. HILL of Alabama. On page 2, strike out the period,·. 
insert a colon and the following language: 

Provided further, That nothing herein shall be construed to 
authorize any increase in the number of the enlisted personnel of 
the Regular Army. 

Mr. BOll.JEAU. With the adoption of that amendment I 
shall have no objection to the bill. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That section 4b o! the National Defense Act, 
as amended, be, and the same hereby is, amended by str1k1ng out 
the present wording and substituting therefor the following: 

"SEC. 4b. Enlisted men: On and after July 1, 1936, the grades 
and ratings of enlisted men shall be such as the President may 
from time to time direct, With monthly base pay in each gra-de and 
pay for each rating as prescribed by law. The numbers in grades· 
and/ or ratings of enlisted men shall be such as are authorized 
from time to time by the President by Executive order: Pravided, 
That nothing in this section shall operate to reduce the pay. 
which any enlisted man 1s now receiving during his current enlist
ment and while he holds his present grade and rating, nor to 
change the present rate of pay of any enllsted man now on the 
retired list, nor to cha.nge existing provisions of law relating to 
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flying cadets: Provided furlher, •That the transportation privileges 
authorized by section 12 of the act of Congress approved May 18, 
1920, shall apply only to enlisted men of the first three grades." 

SEC. 2. All laws and parts of laws in conflict with the provisions 
of this act are repealed as of the effective date of this act. 

Mr. mLL of Alabama. Mr. Speaker, I offer an amend
ment which I send to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. HILL of Alabama: Page 2, line 9, 

strike out the period, insert a colon. and add the following 
language: 

"Provided further, That nothing herein shall be construed to 
authorize any increase in the number of the enlisted personnel of 
the Regular Army." 

The amendment was agreed to. 
The bill was ordered to be a third time, was read the 

third time, and passed, and a motion to reconsider was laid 
on the table. 
CLAIMS OF CONTRACTORS IN RECONSTRUCTION NAVIGATION DAMS 

AND LOCKS ON THE MISSISSIPPI RIVER 
The Clerk called the next bill, H. R. 10846, to confer 

jurisdiction on the Court of Claims to hear, determine, and 
enter judgment upon the claims o·f contl'actors for excess 
costs incurred while constructing navigation dams and locks 
on the Mississippi River and its tributaries. 

Mr. COSTELLO. Mr. Speaker, I ask unanimous consent 
that this bill be passed over without prejudice. 
- The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from California? 

There was no objection. 
EXEMPTION OF CERTAIN BRIDGES FROM TAXATION 

The Clerk called the next bill, S. 3107, to exempt publicly 
owned interstate highway bridges from State, municipal, and 
local taxation. 

Mr. THOMPSON. Mr. Speaker, I a.sk unanimous consent 
that this bill be passed over without prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from illinois? 

There was no objection. 
NATURAL GAS 

The Clerk called the next bill, H. R. 12680, to regulate 
the transportation and sale of natural gas in interstate 
commerce, and for other purposes. 
· Mr. RicH, Mr. TABER, Mr. FADDIS, Mr. CooPER of Ohio, and 
Mr. WOLCOTT objected. 
ERECTION OF A PEDESTAL FOR THE ALBERT GALLATIN STATUE IN 

DISTRICT OF COLUMBIA 
The Clerk called Senate Joint Resolution 215, authorizing 

the selection of a site and the erection of a pedestal for the 
Albert Gallatin statue in Washington, D. C. 

Mr. WOLCOTT. Mr. Speaker, I ask unanimous consent 
that this joint resolution be passed over without prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Michigan? 

There was no objection. 
ACCEPTANCE BY SECRETARY OF THE INTERIOR OF UNSURVEYED 

LANDS IN STATE OF ARIZONA 
The Clerk called the next bill, H. R. 12062, to authorize 

the Secretary of the Interior to accept unsurveyed lands in 
numbered school sections in the State of Arizona in ex
change for certain other lands, and for other purposes. 

There being no objectibn, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Interior is author
ized in his discretion, to accept as a basis for exchange with the 
State of Arizona under authority of section 8 of the act of June 
28 1934 ( 48 Stat. 1269), unsurveyed lands which, if surveyed, would 
fail within numbered school sections in place designated by the 
ect of June 20, 1910 (36 Stat. 557), and otherwise become the prop
erty of the State. For the purpose of such exchange the identifi
cation and area of the offered unsurveyed school sections may be 
determined by protraction, but no reservation by the State of 
minerals, easements, or rights of use may be made in such offered 
lands, and the selections made in lieu of such offered lands shall 
be based upon equal areas of vacant, unappropriated, and unre
served nonmineral public lands. The selection by the State of 
lands tn lieu of any such protracted school sections shall be a 
waiver of its right to such sections. Except as herein modified. 

the provisions ·of said-section 8 of the act of June 28, 1934, shall 
remain in full force and effect. 

SEC. 2. That the Secretary of the Interior is hereby authorized 
to establish and administer additional grazing districts in the State 
of Arizona pursuant to the provisions and subject to the restric
ti~ns of "An act to stop injury to the public grazing lands by 
preventing overgrazing and soil deterioration; to provide for their 
orderly use, improvement, and development; to stabilize the live
stock industry dependent upon the public range, and for other 
purposes", approved June 28, 1934 (48 Stat. 1269), without regard 
to the 80,000,000 acres limitation contained in section 1 thereof: 
Provided, That no such grazing district shall be established until a 
hearing shall have been held in the vicinity of the proposed dis
trict, as provided by said act, to first ascertain the sentiments of 
the settlers, residents, and livestock owners of the area. 

With the following committee amendment: 
On page 2, strike out all of section 2. 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

ACQUISITION OF CERTAIN LANDS BY THE TOWN OF BENSON, ARIZ. 

The Clerk called the next bill, H. R. 11183, to provide for 
acquisition of certain lands by the town of Benson, Ariz., for 
school and park purposes. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the Interior is author

ized and directed to transfer without cost to the State of Arizona 
title to an · area of surveyed, unreserved, unappropriated, non
mineral public lands within such State equal in acreage and value 
to section 16, township 17 south, range 20 east, Gila and Salt River 
meridian. 

SEC. 2. Notwithstanding any provision of law to the contrary, the 
State of Arizona is authorized to transfer without cost to the town 
of Benson title to section 16, township 17 south, range 20 east, 
Gila and Salt River meridian, for school and park purposes. Un
less such transfer of title to the town of Benson is made within 
1 year after the date of the execution of the deed conveying 
land to the State of Arizona pursuant to section 1 of this act, 
title to such lieu land shall revert to the United States. 

SEc. 3. The joint resolution entitled "Joint resolution authoriz
ing the State of Arizona to transfer to the town of Benson without 
cost title to section 16, township 17 south, range 20 east, Gila 
and Salt River meridian, for school and park purposes", approved 
August 24, 1935, is repealed. 

. The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 
STUDIES AND PLANS FOR DEVELOPMENT OF HYDROELECTRIC POWER 

PROJECTS AT CABINET GORGE ON THE COLUMBIA RIVER 
The Clerk called the next bill, H. R. 12663, to provide for 

studies and plans for the development of a hydroelectric 
power project at Cabinet Gorge, on the Clark Fork of the 
Columbia River, and a reclamation project for the Rath
drum Prairie area, and for other purposes. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. DffiKSEN and Mr. RICH objected. 
Mr. WHITE. Will the gentlemen reserve their objection? 
Mr. DffiKSEN. I withhold my .objection. 
Mr. WHITE. Mr. Speaker, this bill has been amended to 

meet the objections that were made to the bill in its original 
form. The bill has been approved by the Secretary of the 
Interior and also has the approval of the Director of the 
Budget. The bill has been passed by the Senate and has 
been unanimously reported by the Committee on Irrigation 
and Reclamation. The bill as it stands provides only for 
the investigation of the possibility of pumping water by a 
hydroelectric power project in order to rehabilitate four or 
five irrigation districts which are in distress out in that 
country. These irrigation districts are now pumping water 
from various wells and lakes that are going dry. This bill 
has the support of the Grange and the people all over the 
northern part of the State of Idaho. It is a very small 
matter, involving a very minor appropriation to make this 
examination. 

Mr. DffiKSEN. This is just the entering wedge for an
other appropriation out there. 

Mr. WHITE. These reclamation projects are already in 
existence. The people out there are in distress for the want 
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of water. The wells have .gone dry and the lakes are going 
down. 

Mr. DIRKSEN. Why was not this matter incorporated in 
the general Interior Department appropriation bill in the 
first instance? 

Mr. WHITE. I may say this will come out of the money 
that has been accumulated in the irrigation fund. 

Mr. DIRKSEN. This simply aggravates the agricultural 
situation as at present existing. It is a piecemeal proposi
tion to crowd in other irrigation projects from year to 
year. 

Mr. WffiTE. The agricultural situation in this district is 
already aggravated and these people are in distress. I hope 
the gentleman will not object to an investigation, which is 
all that the bill calls for. 

Mr. DIRKSEN. I will say to the gentleman that I will go 
so far as to a.c:;k that the bill be passed over without prejudice, 
otherwise I shall object. 

Mr. W ID'I'E. The committee has reported the bill out, 
and it only calls for an investigation, and I hope the gentle
man will not object. 

Mr. RICH. Mr. Speaker, reserving the right to object, 
the gentleman says they are going to get the money out of 
the reclamation fund. This afternoon we had a bill up 
here and they said they were going to take the money called 
for under that bill out of the reclamation fund, although I 
understand they have spent all the money, and there is now 
no money left in the reclamation fund. 

Mr. WHITE. If that is true, then there will not be any
thing done about it. It is my information that money is 
available in the reclamation fund. Let me remind the 
gentleman that these funds are obtained from the public
land States and do not come out of tax money paid into the 
Treasury. 

Mr. DIRKSEN. :Mr. Speaker, I ask unanimous consent 
that the bill be passed over without prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Dlinois? 

There was no objection. 
AMENDMENT OF THE NATIONAL DEFENSE ACT OF JUNE 3, 1916 

The Clerk called the next bill, S. 4026, to amend the 
National Defense Act of June 3, 1916, as amended. 

Mr. McLEAN. Mr. Speaker, reserving the right to object, 
will the gentleman from Alabama tell me whether or not 
an amendment was proposed by the adjutant generals of the 
several States? 

Mr. HILL of Alabama. The gentleman from California 
[Mr. CosTELLO] has an amendment that he proposes to 
offer which will take care of the National Guard officers, 
putting them on a parity with the Reserve officers and the 
Regular Army officers. 

There being no objection, the Clerk read the bill. as 
follows: 

Be it enacted, etc., That section 112 of the National Defense Act, 
as amended by the act of June 15, 1933 (48 Stat. 161), be, and 
the same is hereby, amended by striking out the phrase .. except 
for training". 

Mr. COSTELLO. Mr. Speaker. I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. COSTELLo: Page 1, line 6, strike out 

the word "training" and insert 1n lieu thereof the following: 
"Provided, That for the purposes of this section the service of 
officers, warrant officers, the enlisted men of the National Gua.rd 
or of the National Guard of the United states while en route to or 
from or during their attendance at encampments, maneuvers, or 
other exercises, or at service schools, under the provisions of sec
tions 94, 97, and 99 of the National Defense Act of June 3, 1916, as 
amended, shall be considered as service under a call or order into 
the active service of the United States." 

The amendment was agreed to. 
The bill was ordered to be read a third time. was read the 

third time, and passed, and a motion to reconsider was laid 
on the table. 

LITTLE ROCK CONFEDERATE .CEMETERY, ARKANSAS 

The Clerk called the next bill, S. 4190, to amend the act 
approved February 7, 1913, so as to remove restrictions as to 

the use of the Little Rock Confederate Cemetery, Arkansas, 
and for other purposes. 

Mr. WOLCOTT. Mr. Speaker, I ask unanimous consent 
that the bill be passed over without prejudice. 

Mr. HILL of Alabama. Mr. Speaker, reserving the right 
to object, I do not think the gentleman from Michigan 
should object to the bill. In 1913 the city of Little Rock 
gave some land to the Federal Government to be used as 
a cemetery for the bulial of Confederate soldiers only. 
What the bill would do would be to remove the limitation 
of burying only Confederate soldiers and let the Federal 
Government bury all different classes of soldiers in the 
cemetery. The Federal Government today needs this cem
etery to bury dilierent classes of soldiers and is anxious 
to have the bill pa.sSed, and as I say, the only purpose of 
the bill is to remove the limitation under which only Con
federate soldiers can be buried there today. 

Mr. WOLCOTI'. I hope the gentleman will not object 
to the bill going over without prejudice, in order that we 
may have further time to study it. 

Mr. IllLL or Alabama. I may say to the gentleman that 
I have no personal interest whatever in the measure, but 
it is certainly to the interest of the Government to get this 
land to be used for the burial of World War soldiers, 
Spanish War soldiers, Union soldiers, and all classes of 
soldiers. I may say to the gentleman further that adjoin
ing this particular cemetery the Federal Government has 
another cemetery in which it has been burying ail classes of 
soldiers, but that cemetery today is filled up and the Gov
ernment must have additional land or otherwise be put to 
the expense of shipping the bodies of these different classes 
of soldiers to cemeteries far from where they die and this 
means additional cost of transportation to the Government. 

The bill is absolutely in the interest of the GoverD.ment. 
I have no personal interest in the matter, but, as I have 
said, it is a matter that is entirely in the interest of the 
Government. · 

Mr. TERRY. Mr. Speaker, will the gentleman yield? 
Mr. HILL of Alabama. I yield to the gentleman from 

Arkansas. 
Mr. TERRY. Mr. Speaker, there is a great deal more 

space in this park the gentleman from Alabama is speaking 
about. He is correct in stating that the portion formerly 
used for Federal soldiers entirely has been completely 
used up. 

Mr. WOLCOTI'. I think we should consider it a little 
further and I hope the gentleman will not object to its going 
over without prejudice. Mr. Speaker, I renew my unani
mous-consent request that the bill be passed over without 
prejudice. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 

BACHELOR OF S~CE DEGREES 

The Clerk called the bill <H. R. 11922) to amend the 
act of May 25, 1933 (48 Stat. 73>. 

There being no objection, the Clerk read the bilL as fol
lows: 

Be it enacted, etc., That the act approved May 25, 1933 ( 48 
Stat. 73), be amended by changing the period at the end of the 
act to a colon and by adding the following words: "Provided, 
That on and after the date of the accrediting of the said academies 
by the Association of American Universities the superintendents 
of -the respective academies may, under such rules and regula
tions as the respective secretaries may make, confer the degree of 
bachelor of science upon all living graduates of the said 
academies." 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider laid on the table. 

CONSTRUCTION OF MILITARY POSTS, PANAMA CANAL DEPARTMENT 

The Clerk called the bill <H. R. 10640) to authorize appro
priations for construction at military posts, Panama Canal 
Department, and for other purposes. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 
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Mr. WOLCOTT. Mr. Speaker, I reserve the right to ob

ject. It seems to me that we are getting into rather im
portant legislation when we authorize the construction at 
military posts of buildings totaling in cost $1,600,000. Per
sonally I have been in favor of a national defense system 
adequate to protect our natural resources and our people, 
comparable with any in the world, but it does not seem to 
me logical for us to be adopting bills which have as their 
purpose t~e establishment of military and naval policies by 
unanimous consent. In order to allow the sponsors of the 
bill to bring this up in the regular way, so that we may 
consider it and give every one on the floor an opportunity 
to be heard and an opportunity to vote on the establishment 
of a military and naval policy, I ask unanimous consent that 
the bill go over without prejudice. 

Mr. IITIL of Alabama. Mr. Speaker, will the gentleman 
yield? 

Mr. WOLCOTT. Yes. 
Mr. HILL of Alabama. Has the gentleman definitely made 

up his mind that he wants this bill to go over? 
Mr. WOLCOTT. I have made up my mind to object to 

it if it does not, because I do not think we have any 
business authorizing an appropriation for any purpose, to 
say nothing of establishing a military and naval policy 
regulating Army posts. We have a bill here now on the 
calendar to follow, no. 873, providing for an authorization of 
$21,000,000. 

Mr. TARVER. Mr. Speaker, I demand the regular order. 
Mr. WOLCOTT. · Mr. Speaker, I renew my request that 

the bill be passed over without prejudice. 
The SPEAKER pro tempore. Is there objection to the 

request of the gentleman from Michigan that the bill be 
passed over without prejudice? 

Mr. TARVER. I object. 
The SPEAKER pro tempore. Is there objection to the 

consideration of the bill? 
Mr. WOLCOTT. Mr. Speaker: I object. 

CONSTRUCTION AT MILITARY POSTS 

The Clerk called the bill (H. R. 12511) to authorize ap
propriations for construction at military posts, and for 
other purposes. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? · 

Mr . . WOLCOTT. Mr. Speaker, for the same reasons I 
gave in objecting to the consideration of Calendar No. 872, 
H. R. 10640, I object to the consideration of this bill. 
COMPENSATION OF CERTAIN IMMIGRATION AND NATURALIZATION 

SERVICE EMPLOYEES 

The Clerk called the bill (H. R. 12244) to amend section 
24 of the Immigration Act of 1917, relating to the com
pensation of certain Immigration and Naturalization Service 
employees, and for other purposes. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That section 24 o! the Immigration Act o! 
1917 (39 Stat. 893} as amended (U. S. C., title 8, sec. 109), is 
amended by adding at the end thereof new paragraphs, as follows: 

"Immigration and Naturalization Service employees of the fol
lowing classifications shall be divided into grades, as follows: 

"Senior border patrol inspectors: Grade 1, salary $2,400; grade 
2, salary $2,500; grade 3, salary $2.600. 

"Border patrol inspectors: Grade 1, salary $2,100; grade 2, salary 
$2,200; grade 3, salary $2,300. 
. "Naturalization examiners: Grade 1, salary $2,600; grade 2, sal
ary $2,800; grade 3, salary $3,000. 

"Interpreters: Grade 1, salary $1 ,800; grade 2, salary $1,900; 
grade 3, salary $2,000; grade 4, salary $2,100; grade 5, salary $2,.200. 

"Clerks: Grade 1, salary $1,700; grade 2, salary $1,800; grade 3, 
salary $1,900; grade 4, salary $2,000; grade 5, salary $2,100. 
, "Guards and matrons: Grade 1, salary $1,800; grade 2, salary 
$1 ,900; grade S, salary $2,000; grade 4, salary $2,100; grade 5, 
salary $2.200. 

"Telephone operators: Grade 1, salary $1,440; grade 2, salary 
$1,500; grade 3, salary $1,560; grade 4,. salary $1,620; grade 5, 
salary $1,680. 

"Laborers 1n charge: Grade 1, salary $1,500; grade 2, salary 
$1,560; grade 3, salary $1,620; grade 4, salary $1,680 •. 

"Laborers: Grade 1, salary $1,320; grade 2, salary $1,38Q; grade 
3, salary $1,440; grade 4, salary $1,500. 

"Charwomen in charge: Grade 1, salary $1,440; grade 2, salary 
$1,500; grade 3, salary $1,560. 

"Charwomen·: Grade 1, salary $1,260; grade 2, salary $1,320; 
grade 3, salary $1 ,380. 

"Messenger-clerks: Grade 1, salary $1,260; grade 2, salary $1,320; 
grade 3, salary $1,380. 

"Mes5engers: Grade 1, salary $960; grade 2, salary $1,020: grade 3, 
salary $1,080. 

"On the 1st of the month next following the date of the ap
proval of this act all employees of the above classification shall be 
promoted to appropriate salary grades as hereinabove authorized. 
Thereafter ea.ch such employee shall be promoted successively to 
the next higher salary grade at the beginning of the next quarter 
following 1 year's satisfactory service (determined by standards 
of efficiency to be defined by the Commissioner of Immigration and 
Naturalization with the approval of the Secretary of Labor} in 
the next lower grade, until the maximum salary grade of the par
ticular classification shall have been reached. 

"Promotions for meritorious service above the maximum rates 
specifieli herein may be made at the discretion of the Secretary 
of Labor upon the recommendation of the Commissioner of Immi
gration and Naturalization. 

"Administrative promotions for clerks above grade 5 shall be at 
the discretion of the Secretary of Labor and upon the recommen
dation of the Commissioner of Immigration and Naturalization to 
the following salary grades: $2,200, $2,300, $2,400, $2,500, and 
$2,600: Provided, That not to exceed 50 percent of the clerks in 
these administrative grades shall be promoted after no less than 
1 year of meritorious service to the next higher administrative 
grade, until the maximum administrative grade for clerks herein 
provided has been reached. 

"New appointments shall be made only at grade 1 of the appro
priate classification, but an employee may be transferred from one 
classification to another without reduction of compensation, in the 
interest of good administration, at the discretion of the Commis
sioner of Immigration· and Naturalization wlth the approval of the 
Secretary of Labor. 

"Nothing herein contained shall be construed to reduce the rate 
of salary of any person employed in the Immigration and Naturali
zation Service on the date of the approval o! this act. 

"The appropriation of such sums as may be necessary for the 
. enforcement of this act is hereby authorized." 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider laid on the table. 

STATE OF NEVADA 

The Clerk called the next bill, S. 3907, for the relief of 
the State of Nevada. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. LAMNECK. Reserving the right to object, Mr. 
Speaker, I should like to know something about this bill. 

Mr. SCRUGHAM. This bill simply authorizes the reis
suance of a check which was lost in transfer. 

Mr. LAMNECK. I withdraw my reservation of objection, 
Mr. Speaker. 

There being no objection the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That notwithstanding the provisions of 
section 3646, as amended, of the Revised Statutes of the United 
States, the chief disbursing officer of the Treasury Department is 
authorized and directed to issue, without. the requirement of an 
indemnity bond, a duplicate of original check numbered 81257, 
drawn September 6, 1935, in favor of "State treasurer of Nevada, 
trust fund" for $3,978.97 and lost after delivery. · 

The bill was ordered to be read a third time, was read 
the third time, and passed, and a motion to reconsider was 
laid on the table. 

INTEREST PAYMENTS ON AMERICAN EMBASSY DRAFTS 

The Clerk called the next bill~ S. 1896, to provide for in-
terest payments on American Embassy drafts. 

The SPEAKER pro tempore. Is there objection? 
Mr. WHITE. Mr. Speaker, I object. 
Mr. BLOOM. Mr. Speaker, will the gentleman reserve 

his objection? 
Mr. WIITI'E. I will reserve my objection if the gentleman 

wishes to make a statement. What does this bill provide? 
Mr. BLOOM. The bill pays interest on a loan that this 

Ga vernment made in Turkey years ago. It has been recom
mended by ~sident Hoover. It has been recommended by 
three Pre~idents and all their Secretaries of State. It is 
recommended by President Rooseveit. It is interest on 
money borrowed by this Government. They are asking for 
the interest. It was money loaned to this Government dur
ing the war. 

Mr. WHITE. How much money is involved? 
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Mr. BLOOM. The interest on it is about $44,000, but it 
is a debt of this Government. Those people loaned the 
money to the United States Government. President Roose
velt and President Hoover and all Secretaries of State say 
that it should be paid. It has passed the Senate. 

Mr. WHITE. The principal has been paid? 
Mr. BLOOM. The principal has been paid in installments. 

The Government only borrowed it for 3 days during the war, 
and they did not pay it until years afterward. The bankers 
who loaned this money to the Government are asking for 
the interest, and every one in three administrations has 
0. K.'d the bill. 

Mr. BOILEAU. Mr. Speaker, will the gentleman yield? 
Mr. BLOOM. I yield. 
Mr. BOIT..aEAU. I should like to ask the gentleman who are 

the creditors? 
Mr. BLOOM. The bankers who loaned the money. 
Mr. BOILEAU. American bankers? 
Mr. BLOOM. No. They are foreign bankers. 
Mr. BOILEAU. Is there any way in which this debt could 

be applied on the American war debt? 
Mr. BLOOM. No. 
Mr. BOILEAU. Is it from the same countries? 
Mr. BLOOM. No. This is from Vienna. The Vienna 

bank loaned this money through the Embassy in Turkey at 
that time. I have no personal interest in it, but everyone 
says it is a just claim of this country and should have been 
paid. 

Mr. RETI...LY. Will the gentleman yield? 
Mr. BLOOM. I yield. 
Mr. REILLY. Why has not the claim been paid? 
Mr. BLOOM. There was not' -sufficient money in a certain 

fund to pay this debt. Our Government borrowed this money 
for 3 days, and the bankers at that time said they would not 
charge any interest, but it took years before it was paid. The 
only reason it was not paid was that in a certain fund the 
money was not available at that time. 

Mr. RETI...LY. Is it not a general debt of the National 
Government? 

Mr. BLOOM. It is a debt of this Government; yes. 
Mr. REilLY. When was it made? 
Mr. BWOM. In about 1915. 
Mr. REILLY. And they have had billions in the Treasury 

since that time. 
Mr. BLOOM. But not in this special fund. The money hacl 

to come from a special fund to pay for this. The report shows 
the details. 

The SPEAKER pro tempore. Is there objection? 
Mr. WHITE. Mr. Speaker, in view of the fact that the 

principal has been paid I am constrained to object. 
Mr. LAMNECK. Mr. Speaker, I object. 

COMMUNICATIONS ACT OF 1934 

The Clerk called the next bill, H. R. 12646, to amend section 
318 of the Communications Act of 1934. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. MONAGHAN. Mr. Speaker, I object. 
Mr. HEALEY. Mr. Speaker, will the gentleman reserve his 

objection? 
Mr. MONAGHAN. I will reserve the objection. 
Mr. HEALEY. Will the gentleman allow the bill to go 

over without prejudice? 
Mr. MONAGHAN. I will consent to it going over without 

prejudice. 
Mr. HEALEY. Mr. Speaker, I ask unanimous consent 

that the bill H. R. 12646 may go over without prejudice. 
The SPEAKER pro tempore. Is there objection to the 

request of the gentleman from Massachusetts? 
There is no objection. 
TIME CREDITS FOR SUBSTITUTES IN MOTOR-VEHICLE SERVICE 

The Clerk called the next bill, H. R. 6868, to provide time 
credits for substitutes in the motor-vehicle service. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

Mr. TAYLOR of South carolina.. Mr. Speaker, I object. 

MlGRATORY BIRD TREATY ACT 

The Clerk called the next bill, S. 4584, to a~nd the 
Migratory Bird Treaty Act of July 3, 1918 (40 Stat. 755), 
to extend and adapt its provisions to the convention between 

. the United States and the United Mexican States for the 
protection of migratory birds and game mammals .concluded 
at the city of Mexico February 7, 1936, and for other 
purposes. 

There being no objection, the Clerk read as follows: 
Be it enacted, etc., That the title of the act entitled, "An act 

to give effect to the convention between the United States and 
Great Britain for the protectiiln of migratory birds concluded at 
Washington, August 16, 1916, and for other purposes", approved 
July 3, 1918 (40 Stat. 755), is hereby amended as of the day on 
which the President shall proclaim the exchange of ratifications 
of the convention between the United States and the United 
Mexican States for the protection of migratory birds and game 
mammals concluded February 7, 1936, or on the day of the enact
ment of this act, whichever date is later, so that it will read 
as follows: 

"An act to give effect to the conventions between the United 
States and Great Britain for the protection of migratory birds 
concluded at Was ington August 16, 1916, and between the 
United States and the United Mexican States for the protection 
of migratory birds and game mammals concluded at the city of 
Mexico, February 7, 1936, and for other purposes." 

SEc. 2. That- said act approved July 3, 1918, is hereby amended 
as of the day aforesaid by striking out the word "convention" 
wherever it occurs therein and by inserting in lieu thereof the 
word "conventions." 

SEc. 3. That section 2 of said act approved July 3, 1918, is 
hereby amended a.s of the day aforesaid so as to read .as follows: 

"SEC. 2. That unless and except as permitted by regulations 
made as hereinafter provided. it shall be unlawful at any time, 
by any means or in any manner, to pursue, hunt, take, capture, 
kill, attempt to take, {:apture, or kill, possess, offer for sale, sell, 
offer to barter, barter, offer to purchase, purchase, deliver for 
shipment, ship, export, import, cause to be shipped, exported, or 
imported, deliver for transportation, transport or cause to be 
transported, carry or cause to be carried, or receive for shipment, 
transportation, carriage, or export, any migatory bird, or any part, 
nest, or egg of any such birds, included in the terms of the con
ventions between the United States and Great Britain for the 
protection of migratory birds concluded August 16, 1916, and the 
United States and the United Mexican States for the protection 
of migratory birds and game mammals concluded February 7, 
1936." 

SEc. 4. That section 4 of said act approved July 3, 1918, is hereby 
amended as of the day aforesaid by adding at the end thereof the 
following: 

"It · shall be unlawful to import into the United States from 
Mexico, or to export from the United States to Mexico any game 
mammal, dead or alive, or parts or products thereof, except under 
permit or authorization of the Secretary of Agriculture in accord
ance with such regulations as he shall prescribe having due re
gard to the laws of the United Mexican States relating to the 
exportation and 1m porta tion of such mammals .or parts or prod
ucts thereof and the laws of the State, District, or Territory of 
the United States from or into which such mammals, parts, or 
products thereof, are proposed to be exported or imported, and 
the laws of the United States forbidding importation of certain 
live mammals injurious to the interests of agriculture and horti
culture, which regulations shall become effective as provided in 
section 3 hereof." 

SEc. 5. That section 9 of said act approved July 3, 1918, is hereby 
repealed as of the day aforesaid and the following is hereby sub
stituted in lieu thereof: 

"SEc. 9. That there is authorized to be appropriated, from time 
to time, out of any money in the Treasury not .otherwise appro
priated, such amounts as may be necessary to· carry out the pro
visions ·and to accomplish the -purposes of said conventions and 
this act and regulations made pursuant thereto, and the Secre
tary of Agriculture is authorized out of such moneys to ·employ 
·in the clty of Washington and elsewhere such persons and means 
as he may deem necessary for such purpose and may cooperate 
with local authorities in the protection of migratory birds and 
make the necessary investigations connected therewith." 

SEc. 6. That all moneys now or hereafter available for admin
istration and enforcement of said act approved July 3, 1918, shall 
be equally available for the administration and enforcement of 
said act as hereby amended. 

The bill was ordered to be read a third time, was Tead 
the third time, and passed, and a motion to reconsider was 
laid on the table. 

UNITED STATES DISTRICT COURT FOR CHINA 

The Clerk called the next bill, H. R. 12257, to extend 
the jurisdiction of the United States Court for China to 
offenses committed on the high seas. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 
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There being no objection, the Clerk read the bill, as 

follows: 
Be it enacted, etc., That section 1 of the act entitled "An act 

creating a United States Court for China and prescribing the 
jurisdiction thereof'', approved June 30, 1906 (34: Stat. 814:; U. 
S. C., titlEl 22, sec. 191), be, and it is hereby, amended to read as 
follows: 

"That a court is hereby established. to be called the United 
States Court for China, which shall have exclusive jurisdiction in 
all cases and judicial proceedings whereof jurisdiction may now 
be exercised by United States consuls and ministers by law and 
by virtue of treaties between the United States and China except 
insofar as the said jurisdiction is quallfl.ed by section 2 of this 
act; and to concurrent jurisdiction of all offenses committed on 
the high seas in cases in which the person or persons charged 
with such offenses shall be found in or be brought first into 
China. The said court shall hold sessions at Shanghai, China, 
and shall also hold sessions at the cities of Canton, Tientsin, 
and Hankau at stated periods, the dates of such sessions at each 
city to be announced in such manner as the court shall direct, 
and a session of the court shall be held in each of these cities 
at least once annually. It shall be within the power of the 
judge, upon due notice to the parties in litigation, to open and 
hold court for the hearing of a special cause at any place per
mitted by the treaties, and where there is United States con
sulate, when, in his judgment, it shall be required by the con
venience of witnesses, or by some publlc interest. The place of 
sitting of the court shall be 1n the United States consulate at 
each of the cities, respectively. · 

"That the seal of the said United States Court for China shall 
be the arms of the United States, engraved on a circular piece 
of steel of the size of a half dollar, with these words on the 
margin. 'The Seal of the United States Court for China.' 

"The seal of said court shall be provided at the expense of 
the United States. 

"All writs and processes issuing from the said court and all 
transcripts, records, copies, jurats, acknowledgments, and other 
papers requiring certlfl.cation or to be under seal may be authen
ticated by said seal, and shall be signed by the clerk of said 
court. All processes issued from the said court shall bear test 
from the day of such issue." 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon
sider was laid on the table. 

FORT MOULTPJE (S. C.) MILITARY RESERVATION 

The Clerk called the next bill, S. 4432, authorizing and 
directing the Secretary of War to lease land on the Fort 
Moultrie (S. CJ Military Reservation to the owners of certain 
cottages thereon. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

Mr. RICH, Mr. WOLCO'IT, and Mr. MARCANTONIO 
objected. 
EQUALIZATION OF ALLOWANCES FOR QUARTERS AND SUBSISTENCE OF 

ENLISTED MEN 

The Clerk called the next bill, S. 1976, to amend the act 
entitled "An act making appropriations for the military and 
nonmilitary activities of the War Department for the fiscal 
year ending June 30, 1927, and for other purposes", approved 
April 15, 1926, so as to equalize the allowances for quarters 
and subsistence of enlisted men of the Army, NavY, and 
Marine Corps. 

The SPEAKER pro tempore. Is there objection to the con
sideration of the bill? 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That so much of the act entitled "An act mak
ing appropriations for the milltary and nonmilitary activities of 
the War Department for the fiscal year ending June 30, 1927, and 
for other purposes'', approved April 15, 1926 (44 Stat. 257; U. S. C., 
Appendix title 37, sec. 192}, which provides "That hereafter en
listed men, including the members of the United States Army 
Band, entitled to receive allowances for quarters and subsistence 
·shall continue, while their permanent stations remain unchanged, 
to ,receive such allowances while sick in hospital or absent from 
their permanent-duty stations 1n a pay status: Provided further, 
That allowances for subsistence shall not accrue to such an enlisted 
man while he is in fact being subsisted at Government expense", is 
hereby am.ended to read as follows: "That hereafter enlisted men 
of the Army, Navy, and Marine Corps, including the members of the 
United States Army, Navy, and Marine Corps Bands and the Naval 
Academy Band, entitled to receive allowances for quarters and sub
sistence, shall continue, while their permanent stations remain 
unchanged, to receive such allowances while sick in hospital or 
absent from their permanent-duty stations in a pay status: Pro
vided further, That allowances for subsistence shall not accrue to 
such an enlisted man while he is in fact being subsisted at Govern
ment expense." 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 

SUPREME COURT OF THE DISTRICT OF COLUMBIA 

The Clerk called the next bill, s. 4038, to amend an act 
of Congress approved March 3, 1863, entitled "An act to 
reorganize the courts in the District of Columbia, and for 
other purposes." 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That the court established by section 1 of 
the act of March 3, 1863 (12 Stat. 762), entitled "An act to .reor
ganize the courts in the District of Columbia, and for other pur
poses", shall hereafter be known as the district court of the United 
States for the District of Columbia: Provided, That nothing 1n 
this act shall affect the jurisdiction or functions of the court. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 

ANCESTRAL HOME OF JAMES K. POLK 

The Clerk called the next bill, H. R. 9875, to provide $50,000 
for the care, maintenance, and improvement of the ancestral 
home of James K. Polk, and for other purposes. 

The SPEAKER pro .tempore. Is there objection to the 
consideration of the bill? 

· Mr. WOLCO'IT, Mr. TABER, and Mr. RICH objected. 
SUPPLY DEPOT AND LABORATORY, POCATELLO, IDAHO 

The Clerk called House Joint Resolution 366. 
The SPEAKER pro tempore. Is there objection to the 

consideration of the joint resolution? 
There being no objection, the Clerk read the joint resolu

tion, as follows: 
Resolved, etc., That the Secretary of Agriculture is hereby au

thorized to purchase on behalf of the United States such tract or 
tracts of land in Pocatello, Idaho, including structures thereon, as 
in his judgment may be suitable for the establishment of a game 
management supply depot and laboratory for use of the Depart
ment of Agriculture, and to pay all costs incident to examining, 
transferring, and perfecting title to said land, and to construct 
thereon such building or buildings and to repair, add to, or remodel 
any existing structures thereon as in his judgment may be suitable 
for use as a depot and laboratory, and to purchase and install 
therein such equipment machinery as may be necessary for its effi
cient use and operation; he is authorized to provide such side
walks and approaches in and around said premises as may be 
required. That appropriations made for the adm1n1stration, pro
tection, maintenance, control, improvements, and development of 
wildlife sanctuaries, reservations, and refuges under the control of 
the Secretary of Agriculture shall be available for the purchase, 
transportation, and handling of supplies and materials for distri
bution at cost from game management supply depots maintained 
by the Department of Agriculture to projects specially provided 
for, and transfers between the appropriations for said purposes are 
hereby authorized in order that the cost of supplles and materials 
and transportation and handling thereof drawn from central ware
houses so maintained may be charged to the particular project 
benefited; and such supplies and materials as remain in said depots 
at the end of any fiscal year shall be continuously available for 
issuance during subsequent fiscal years and to be charged for by 
such transfers of funds between said appropriations for the fiscal 
year then current without decreasing in any way the appropriations 
made for that fiscal year: Provided, That supplies and materials 
shall not be purchased solely for the purpose of increasing the 
value of storehouse stock beyond reasonable requirements for any 
current fiscal year. 

The joint resolution was ordered to be engrossed and read 
a third time, was read the third time, and passed, and a. 
motion to reconsider was laid on the table. 
COMMISSIONE.D LINE AND ENGINEER OFFICERS OF THE COAST GUARD 

The Clerk called the next bill, H. R. 12734, to amend an 
act entitled "An act to distribute the commissioned line and 
engineer officers of the Coast Guard in grades, and for other 
purposes", approved January 12, 1923. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

There was no objection. 
Mr. BLAND. Mr. Speaker, I ask unanimous consent to 

substitute Senate bill 4654 for the House bill. 
Mr. WOLCOTT. Mr. Speaker, reserving the right to ob

ject, is the Senate bill identical with the Hou.se bill? 
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Mr. BLAND. It is an identical bill; but I shall offer an 

amendment to the Senate bill for the reason that the bill 
at the time it was originally introduced would have met 
the situation, but Admiral Hamlet retired last Saturday and 
in order to cover the situation now it is necessary to amend 
the bill. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Virginia? 

There was no objection. 
The Clerk read the Senate bill, as follows: 
Be ft enacted, etc., That section 2 of the act entitled ••An act 

to distribute the commissioned line and engineer officers of the 
Coast Guard in grades, and for other purposes," approved January 
12, 1923 (42 Stat. 1130), is hereby amended by striking out the 
first proviso in that section and inserting the following proviso in 
lieu thereof: "Provided, That any officer who is now serving or 
shall hereafter serve as Commandant in the Coast Guard shall, 
when retired, be retired with the rank of Commandant and with 
the pay of a rear admiral (upper half) of the Navy on the retired 
list and that an officer whose term of service as Commandant· has 
expired may be appointed a captain and shall be an additional 
number in that grade, but, if not so appointed, he shall take the 
place on the lineal list in the grade that he would have attained 
had he not served as Commandant and be an additional number 
in such grade;". 

Mr. BLAND. Mr. Speaker, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. BLAND: Page 1, strike out, in lines 8, 

9, and 10, the words "is now serving or shall hereafter serve as 
Commandant in the Coast Guard shall, when retired,'' and insert 
in lieu thereof the following: "who was serving on June 1, 1936, 
or shall thereafter serve as Commandant of the Coast Guard, shall, 
when retired, whether before or after the date of the enactment 
of this act,". 

'l'he amendment was agreed to. 
The bill was ordered to be read a third time, was read the 

third time, and passed, and a motion to reconsider and a 
similar House bill (H. R. 12734) were laid on the table. 

SAC AND FOX TRIBES OF INDIANS IN THE STATE OF OKLAHOMA 

, The Clerk called the next bill, H. R. 10669, authorizing an 
appropriation for payment to the Sac and Fox Tribes of 
Indians in the State of Oklahoma. 

Mr. JENKINS of Ohio. Mr. Speaker, reserving the right 
to object, due to the fact the author of the bill is not here 
I think it would be better to pass the bill over. 

Mr. ROGERS of Oklahoma. Mr. Speaker, will the gen
tleman withhold his request? 

Mr. JENKINS of Ohio. Yes. 
Mr. ROGERS of Oklahoma. The author of the bill bas 

gone home, I may say to the gentleman, but if I can help him 
out I shall be glad to do so. He put the bill in my charge. 

Mr. JENKINS of Ohio. I think if the author is not here 
it would be well to pass the bill over without prejudice. 

Mr. ROGERS of Oklahoma. Possibly I can take care of 
the situation. What does the gentleman wish to know about 
the bill? 
. Mr. JENKINS of Ohio. I wish to know about the merits 
of the bill. 

Mr. ROGERS of Oklahoma. I may say to the gentleman 
that as the bill has been reported by the committee I do 
not want to see it pa5sed. If, however, the gentleman does 
not object to the consideration of the bill, I shall ask unani
mous consent to substitute the Senate bill for the House 
bill. The Senate bill, I assume, iS at the Speaker's desk, 
inasmuch as it bas passed the Senate and was recommended 
by the Department. 

Mr. JENKINS of Ohio. Will it cost any money? 
Mr. ROGERS of Oklahoma. It will cost a small sum to 

refund the Indians certain money spent in the administra
tion of Indian affairs of other tribes. 

Mr. JENKINS of Ohio. How much? 
Mr. ROGERS of Oklahoma. Forty thousand dollars. This 

is for a whole tribe of Indians. 
Mr. RICH. Where are you going to get the money? 
Mr. BURDICK. May I ask what is the real purpose of 

taking a--
. The regular order was demanded. 

The SPEAKER pro tempore. Is there objection ·to the 
present consideration of the bill? 

Mr. WOLCOTr, Mr. JENKINS of Ohio and Mr. RICH ob
jected. 

INVESTIGATION OF AGRICULTURAL IMPLEMENTS AND MACHINERY 

The Clerk called House Joint Resolution 212, to investigate 
corporations engaged in the manufacture, sale, or distribu
tion of agricultural implements and machinery. 

The SPEAKER pro temp<>re. Is there objection to the 
present consideration of the joint resolution? 

Mr. BURDICK. Mr. Speaker, I object. 
Mr. WOLCOTr. Mr. Speaker, a parliamentary inquiry. 
Mr. BURDICK. Mr. Speaker, I withdraw my objection. 
The SPEAKER pro tempore. Is there objection to the 

present consideration of the joint resolution? 
Mr. :MITCHELL of Illinois. Mr. Speaker, I ask unani

mous consent that the joint resolution be passed over without 
prejudice. 

Mr. WOLCOTr. Mr. Speaker, a parliamentary inquiry. 
· The SPEAKER pro tempore. The gentleman will state it. 
Mr. WOLCO'IT. Will the Chair advise us what joint reso-

lution we are now considering? . 
The SPEAKER pro tempore. House Joint Resolution 212, 

to investigate corporations engaged in the manufacture, sale, 
or distribution of agricultural implements and machinery. 

Mr. WOLCOTI'. What is the parliamentary situation? 
The SPEAKER pro tempore. The gentleman from Illinois 

[Mr. MITCHELL] has asked unanimous consent that the joint 
resolution be passed over without prejudice. 

Is there objection to the request of the gentleman from 
Dlinois? 

Mr. TERRY. Will the gentleman withdraw his request? 
Mr. MITCHELL of Illinois. No. I have asked unani

mous consent that the joint resolution be passed over without 
prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Dlinois? 

Mr. TERRY. Mr. Speaker, I object. 
The SPEAKER pro tempore. Is there objection to the 

present consideration of the joint resolution? 
Mr. MITCHELL of Illinois. Mr. Speaker, I object. 

ADJUSTMENT AND SETTLEMENT OF LOSSES SUSTAINED BY COOPER
ATIVE MARKETING ASSOCIATIONS 

The Clerk called Senate Joint Resolution 38, for the 
adjustment and settlement of losses sustained by the Coop
erative Marketing Associations. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the Senate joint resolution? 

Mr. LAMNECK. Mr. Speaker, I object. 
Mr. PIERCE. Will the gentleman withhold his objection? 
Mr. LAMNECK. I withhold the objection. 
Mr. PIERCE. I ·should like to tell the gentleman a little 

about this joint resolution. There were many people in the 
days of the Farm Board out there in the West who held their 
wheat on account of telegrams and on account of certain re
quests made by the Farm Board. The Agricultural Committee 
last winter heard bearings in connection with this bill. I 
served on a subcommittee that considered the matter, and it 
was considered very thoroughly. It was our opinion at that 
time these men had certain rights that should be adjusted. 

The Senate has passed this joint resolution. The House 
has amended it, so that the Court of Claims may consider the 
matter after an impartial hearing and determine the facts in 
the case. 

Mr. JONES. Will the gentleman yield? 
· Mr. PIERCE. I yield to the gentleman from Texas. 
Mr. JONES. May I suggest that the Court of Claims is not 

authorized to render a decision but only to make a finding 
and a recommendation to the Congress on this long-disputed 
proposition. 

Mr. PIERCE. That is true. 
Mr. JONES. The Court of Claims simply makes a recom

mendation. 
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Mr. LAMNECK. Then :this joint resolution does not per

mit the Secretary of Agriculture or any other executive officer 
to pay these losses? 

Mr. PIERCE. Not at all. 
Mr. JONES. It simply authorizes the Court of Claims to 

make an investigation and a recommendation. 
Mr. LAMNECK. I withdraw I:1Y objection. 
The SPEAKER pro tempore. Is there objection to the 

present consideration of the joint resolution? 
Mr. COSTELLO. Mr. Speaker, I object. As I view this 

bill it seems to .me those who dealt in this commodity were 
simply speculating and this is simply . an action· for loss 
.by speculation. 

Mr. PIERCE. No·; · that is not the testimony that was 
given before the committee. 

Mr. JONES. Most of the farmers were involved .in coop
eratives, to which the Farm Board had made loans on 
wheat during the .old Farm Board operation·. This simply 
authorizes the Court of Claims to make an investigation 
of the facts, after which they shall make .a recommendation 
.to the Congress. That is all there is to it. 

Mr. COSTELLO. T.aere is no question but what they 
actually sustained a loss. 

Mr. JONES. There is no question about that. The Court 
of Claims is authorized to investigate these .losses, the 
amount thereof, and all the facts connected with the matter 
to see whether it will recommend that any action be taken. 
It is purely a recommendation. 

Mr. COSTELLO. The result of this would be that the 
Court. of Claims would ultimately find that these men had 
.suffered certain losses. 

Mr. JONES. Undoubtedly they would do that. 
Mr: COSTELLO. l'h.e court would find what the amount 

of those losses were in . each particular instance. . They 
would further ·:find there was no .legal ground on which the 
court could render a decision in favor of these cooperatives. 
Then the next step would be to present bills to Congress on 
the basis of this being a moral obligation on the part of the 
Government. 

Mr. JONES. They would find whether or not in their 
judgment there was a moral and equitable obligation. That 
is all. 

Mr. BOTI...EAU. Will the gentleman yield? 
Mr. JONES. I yield to the gentleman from Wisconsin. 
Mr. BOTI..EAU. The gentleman stated that the Court of 

Claims would hold in one of its findings that they had no 
authority to pay these claims. That is not the question 
involved in this joint resolution, because under the circum
stances the Court of Claims would not have authority to find 
in favor of the claimants. This merely provides for an 
investigation. · 

I call the gentleman's attention also to the fact that the 
Farm Board asked these particular cooperatives to withhold 
'their grain from the market. They were cooperating with 
the Farm Board, and the only purpose of the bill is to have 
the Court of Claims determine the facts in the matter and 
present them to Congress. Under no conditions is the Court 
of Claims authorized to allow payment of the claims. 
· Mr. COSTELLO. These losses were sustained due to the 
fact that they anticipated an increase in the price of their 
commodities. 

Mr. BOil.JEAU. That will be according to what the Court 
of Claims may determine. The cooperatives claim they sus
tained their losses because they were complying with the 
request of the Farm Board, and that is the meat of the 
matter in a nutshell. We want the Court of Claims to make 
a finding and submit it to the Congress. . 

Mr. JONES. May I state to the gentleman that this 
matter has been under discussion for a long time, and it 
seems to me that the Court of Claims, which has the facili
ties, ought to go into the matter and determine the facts. 

Mr. RICH. I object, Mr. Speaker. They tell me this joint 
resolution would cost the Government $400,000, and where 
are you going to get the money? 

Mr. JONES. Mr. Speaker, will the gentleman withhold 
his objection a moment? 

Mr. BOil.JEAU. Mr: Speaker, if the gentleman will with
hold his objection a moment, I should .like to state to the 
gentleman that the language is very clear that · the Court 
of Claims is to make its recommendation to the Congress, 
and the Court of Claims cannot authorize the payment of 
one cent. The facts are in dispute and we want the facts 
presented to the Congress by the Court of Claims so that the 
matter may be decided on its merits. 

Mr. RICH. Why do they have to have this joint resolu
tion in. order to go to the Court of Claims? 
·. Mr . . BQil.JEAU. , In order that the ~ourt of Claims may 
determine the facts. This joint resolution does not authorize 
the Court of Claims to render judgment. 

The regular order was demanded. 
· Mr. COSTELLO. Mr. Speaker1 I object to the passage of 
the joint resolution. 
COMMEMORATION OF THE WINNING OF THE OREGON COUNTRY FOR 

THE UNITED STATES 

The Clerk called House Joint Resolution 450, authorizing 
the erection of a memorial building to commemorate . the 
winning of the Oregon country for the United States. 

Mr. TARVER. Mr. Speaker, reserving the light to ob
ject, will the author of the joint resolution or some other 
Member who may have the information state the amount of 
expenditure contemplated by this joint resolution? 

Mr. MOTT. The erection of the memorial at Champoeg, . 
Oreg., which commemorates the establishment of the first 
government west of the \ ~.lssippi, will . cost altogether 
$250,000. The State of Oregon is contributing $125,000 and 
we are asking the Government to contribute $125,000. . 

Champoeg, Oreg., was the place where the inhabitants of 
the Oregon country, which took· in the States of Oregon, 
Washington, Idaho, Montana, ·· and Wyoming, met in 1844 
and established a government of their own and invited the 
United States to come in and take jurisdiction over them. 
The meeting was called at · which delegates from the entire 
population, consisting of half British and half American, 
met and. discussed this matter and took a vote upon it, and 
this was the establishment of the government. 

The next year James K. Polk-ran· for President with the 
recognition of the Oregon country and the assumption of 
jurisdiction by the United States as a part of his platform. 

Mr. TARVER. The gentleman may recall that a few 
moments ago, when a bill came up to commemorate the 
birthplace or residence of James K. Polk, objection was heard 
on the gentleman's side of the House. 

Mr. MOTT. I certainly did not object. 
Mr. TARVER. The obJection was on the ground that this 

is not the time to engage in extraordinary expenditures for 
purposes of this kind. I think the purpose of the gentle
man's bill is a worthy one and under ordinary circumstances 
I would not object, but I do not believe this is a time to 
begin the expenditure of comparatively large sums of money 
for purposes that might very well be deferred until a later 
date, so I shall be compelled to object. 

Mr. MO'IT. If the gentleman will withhold his objection 
a moment, the historical significance of this memorial ha.s 
been recognized. 

The regular order was demanded. 
Mr. TARVER. I object, Mr. Speaker. 

RELIEF OF UNEMPLOYMENT 

The Clerk called the next bill, H. R. 12374, to amend the 
act entitled "An act for the relief of unemployment through 
the performance of useful public work, and for other pur
poses", approved March 31, 1933. 

Mr. RICH. 1-'f_r. Speaker, reserving the right to object, let 
us have some explanation of this bill. 

Mr. SCRUGHAM. This bill authorizes the employment by 
the relief organization of destitute prospectors. The Geo
logical Survey sent out prospectors primarily to prospect for 
war minerals. This puts them on something they are famil
iar with and can do. 

Mr. RICH. In pther words, it is a P. W. A. activity 
hunting for more jobs. 
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· :Mr. WOLCOTT. Mr. Speaker, I suggest to the gentle
man from Pennsylvania [Mr. RICH] that after carefully. 
considering the bill I have come to the conclusion that it is 
a good bill . . It does not cost the Government anything, and 
it merely helps them. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

There was no objection. . 
The Clerk read the bill, as follows: 
Be it enacted, etc., That the act entitled "An act for the rellef 

of unemployment through the performance of useful public work, 
and for other purpo.!!ies", approv:ed March ?1, 1933, is amended by 
adding at the end thereof the following new. section: 

"SEc. 7 (a) The President is further authorized, under such 
rules and regulations as he may prescribe and through the agency 
of the Works Progress Administration, to provide for . employing 
citizens of the United States who are unemployed in the discovery 
and development of the mineral resources of the United States 
and to provide for furnishing the persoils so employed with a cash 
allowance of $1 per day and subsistence and necessary supplies at 
the rate of $1 per day, and such medical attendance and hos
pitalization as may be necessary, during the period they are so 
employed, and, in the discretion of the Administrator, to provide 
for the transportation of such persons to the places of employ-
ment. · · · 

"(b) For the purpose of this section the Director of the United 
States Geological Survey, under the direction of the President, 
shall designate such areas of the United States, to be known as 
prospecting areas , as he shall deem best suited to the operations 
contemplated under this section, having due regard to the geologic 
structure and the mineral-producing qualities of such lands, and 
shall supply to the Adl;ninistrators. of the .Works Progress Adminis
tration such available technical advice as to occurrence and value 
of minerals as may best assist in directing this work into prOduc
tive channels." 

· Mr. WOLCOTT. That is, instead of-having to do with 
industrial property, it has to do with industrial trade marks 
and copyrights. 

Mr. DALY. That is all. 
Mr. CHURCH. Mr. Speaker, I object. 

NA~AL AIR BASE_ AT TONGUE POINT, OREG. 

Mr. MOTT. Mr. Speaker; I ask unanimous consent tore
turn to Calendar No. 783, Ii. R. 10129, authoriZing an appro
priation for the development of a naval air base at Tongue 
Point, Oreg. 
' The SPEAKER pro tempore. Is there objection to the re
quest of the gentleman from Oregon? 

Mr. COSTElLO. Mr. Speaker, in view of the fact that I 
objected to returning to Calendar No. 880, I am bound to ob
ject to this. If we go back to an.Y one bill on the calendar, 
we may have to go back to every bill objected to. 

Mr. MOTT. May I ex!>lain to the gentleman why I make 
this request? · · 

Mr. COSTELLO. We are going to object to returning to 
any bill on the calendar. . 

Mr .. TARVER. The gentleman who objected to the bill 
has left the hall. · 

Mr. MOTT. I know one of the gentlemen who objected 
to it did so inadvertently. 

The SPEAKER pro ·tempore. Is there objection? . 
' Mr. TARVER. I object. . I • . • • 

Mr. J.\4..0TT. Will the gentleman object to returning at 
the end of the call? 
~· COSTELLO. Fo~ the same reason I shall object. 

The bill was ordered to be engrossed and read a third INTERNATIONAL CONVENTION FOR THE PROTECTION OF INDUSTRIAL 

time, was read the third time, and passed, and a motion to PROPERTY 

z:econsider laid on the table. The Clerk called the next bill, H. R. 5806, to effectuate 

AMENDING THE COMMUNICATIONS ACT 

Mr. LEA of California." Mr. Speaker, I ask unanimous 
consent to return to Calendar No. 880, H. R: 12646, to amend 
section 318 of the Communications Act. 

Mr. MONAGHAN. Mr. Speaker, I ·reserve the right to 
object. I objected to that bill when it was under considera
tion and I should like to offer an amendment to the bill. 

The SPEAKER pro tempore. The gentleman from Cali
fornia asks unanimous corisent to return to · Calendar 880. 
Is there objection? · 

Mr. COSTELLO. Mr. Speaker, I reserve the right to ob
ject. I believe it is bad policy for us, after passing a bill on 
the calendar, to return to it. I think the only fair thing to 
the other bills is to proceed with the calling of the calendar 
regularly, and much as I dislike to object to returning, I am 
obliged to do so. 

The SPEAKER pro tempore. Objection is heard. 
INTERNATIONAL CONVENTION FOR PROTECTION OF INDUSTRIAL 

PROPERTY 

The Clerk called the bill (H. R. 5805) to effectuate certain 
provisions of the International Convention for the Protection 
of Industrial Property, as revised at The Hague on November 
6, 192~ . 
. The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

Mr. WOLCOTT. Mr. Speaker, I reserve the right to ob
j ect. I am frank to say that I do not understand the bill. 
I do not understand what jurisdiction The Hague has over 
industrial property in the United States. 

Mr. DALY. The United States, in common with 81 num
ber of European nations, agreed to an exchange of filing of 
certifications of copyrights and trade marks. In 1925 all 
of the nations got together and agreed to amend their rules, 
giving each nation the right to file within 6 months in any 
other country after the trade mark or copyright was reg
istered within its own country. Every country did that with 
the exception of the United States. Our rule was 4 months, 
and this bill is to increase it to 6 months to make it uni
form with the rules of the other countries. 

LXXX-598 

certain provisions of the International Convention for the 
Protection of Industrial Property as revised at The Hague on 
November 6, 1925. 
· The SPEAKER pro tempore. Is there objection to the 

present consideration of the bill? 
Mr. CHURCH. Mr. Speaker, reserving the right to object, 

will someone explain the bill? 
The SPEAKER pro tempore. Is there objection? The 

Chair hears none and the Clerk will report the bill. 
Mr. CHURCH. Mr. Speaker, I object. 
The SPEAKER pro tempore. The objection comes too 

late. The Clerk will report the bill. 
. There being no objection, the Clerk read as follows: 

Be it enacted, etc., That section 4887 of the Revised Statutes 
(U. S.C., title 35, sec. 32) be amended to read as follows: 

"No person otherwise entitled thereto shall be debarred from 
receiving a patent for his invention or discovery, nor shall any 
patent be declared invalid by reason of its having been first pat
ented or caused to be patented by the inventor or his legal repre
sentatives or assigns in a foreign country, unless the application 
for said foreign patent was filed more than 12 months, in cases 
within the provisions of section 4886 of the Revised Statutes, and 
6 months in cases of designs, prior to the filing of the application 
in this country, in which case no patent shall be granted in this 
country. 

"An application for patent for an invention or discovery or for 
a design filed in this country by any person who has previously 
regularly filed an application for a patent for the same inven
tion, discovery, or design in a foreign country which, by treaty, 
convention, or law, affords similar privileges to citizens of the 
United States shall have the same force and effect as the same 
application would have if filed in this country on the date on 
which the application for patent for the same invention, dis
covery, or design was first filed in such foreign country, provided 
the application in this country is filed within 12 months in cases 
within the provisions of section 4886 of the Revised Statutes, 
and within 6 months in cases of designs, from the earliest date 
on which any such foreign application was filed. But no patent 
shall be granted on an application for patent for an invention 
or discovery or a design which had been patented or described 
in a pr~ted publication in this or any foreign country more 
than 2 years before the date of the actual filing of the applica
tion in this country, or which had been 1n public use or on 
sale 1n this country for ~or~ than 2 years prior to such filing." 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 
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ADDITIONAL CIRCUIT JUDGE FOR "rHE THIRD CIRCUIT 

The Clerk called the next bill, S. 4457, authorizing the 
appointment of an additional circuit judge for the third 
circuit. · · 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 
. Mr. WOLCOTT. Mr. Speaker, I ask unanimous consent 
that this bill may be passed over without prejudice. 

Mr. WALTER. Will the gentleman withhold his request? 
Mr. WOLCOTr. I will withhold the request. 
Mr. WALTER. I do not know of any other circuit where 

there has been demonstrated greater need for a temporary 
judge. All the members of the bar in New Jersey, eastern 
Pennsylvania, and in Delaware have complained for many 
years, due to the inability of one of the judges to properly 
take care of the business. He is upward of 82 years of age. 
He has not been in court for nearly 2 years, with the result 
that the appellate list is crowded to the extent that it is 
impossible to have decisions handed down. 

Mr. WOLCOTT. If the gentleman will have in mind, 
there were several bills on the calendar creating judgeships 
which the Committee on the Judiciary, because of the 
importance of the subject, saw fit to embody in an omnibus 
bill and bring them out, and they were considered on the 
:floor and each was considered on its merits. We thought 
those bills were of such importance that they deserved some 
consideration on the :Hoor. This is a bill providing for the 
appointment of a judge for even a higher court-the circuit 
court of appeals. 

For the same reasons given when the bills were here to 
create district judgeships, I am constrained to object, so that 
we may have more time to consider the subject. I do not 
want to kill this bill.. I realize we are doing things in the 
last days of the Congress that we might not otherwise do. 
Having in mind that the reason we are here tonight con
sidering 100 bills on the Consent Calendar is because we 
have not had a Calendar Wednesday throughout this session, 
we cannot be blamed too much if we insist that some of these 
bills of major importaD.ce, such as this, be given some con
sideration so that the membership may a.Ssu.me thefr indi
vidual responsibility in voting for or against these bills. · 

Mr. WALTER. This bill was very carefully considered and 
it should have been included in the list of bills when we 
sought a rule for the district court judges. In some way it 
was overlooked. However, the need for this is greater than 
for any of the district court judges, with the possible excep. 
tion of the one in New York. The gentleman must bear in 
mind this is a very large circuit. There are upward of 
5,000,000 people in this circuit. 

Mr. WOLCOTT. I am sympathetic with the condition, 
but I wish the gentleman would see the Speaker some time 
when suspensions are in order and move to suspend the 
rules so that we could at least give a little consideration to 
the merits of the bill. 

Mr. WALTER. As far as the merits are concerned, I can 
only say there are two judges in one of the largest districts 
in the United States sitting. This bill was passed out of 
the committee by a unanimous vote. As a matter of fact, 
the gentleman from Pennsylvania [Mr. Wn.soN], a member 
of the gentleman's side of the House, has been most inter
ested in the passage of this bill. It was he who urged the 
passage of the bill wheri it was considered by the committee. 

Mr. WOLCOTT. Mr. Speaker, for the time being I ask 
unanimous consent that the bill be passed over without 
prejudice. 

The SPEAKER pro tempore. Is there objection to there
quest of the gentleman from Michigan? 

Mr. LAMBERTSON. Mr. Speaker, I object. 
The SPEAKER pro tempore. Is there objection to the 

present consideration of the bill? 
Mr. WOLCOTT. Mr. Speaker, I object. 

HURRICANE CONTROL IN GULF OF MEXICO 

The SPEAKER pro tempore. Is there. objection to the 
present consideration of the bill? 

There was no objection. 
Mr. BLAND. Mr. Speaker, I ask unanimous consent to 

substitute an identical Senate bill, s. 4734. 
· The SPEAKER pro tempore. Is there objection to the re

quest of the gentleman from Virginia? 
Mr. WOLCOTT. Mr. Speaker, reserving the right to ob

ject, is that the same as the House bill as amended? 
Mr. BLAND. This is the same as the House bill when 

amended. 
The SPEAKER pro tempore. Is there objection to the 

substitution of the Senate bill? 
There being no objectio~ the Clerk read the Senate bill, 

as follows: 
Be it enacted, etc., That to the extent facilities of the Coast 

Guard will permit and within the limits of such appropriations 
as may be made for such purpose, which are hereby authoriZed, 
the Secretary of the Treasury when the Coast Guard is under the 
Treasury Department, and the Secretary of the Navy when the 
Coast Guard 1s a part of the Navy, are requested to patrol the 
Gulf of Mexico and environs for the purpose of cooperating with 
the Secretary of Agriculture in furnishing the Weather Bureau 
data to better enable such Bureau to forecast the size and course 
of tropical hurricanes. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 

A similar House bill <H. R. 10313) was laid on the table. 
Pll.CHARD INVESTIGATION BY BUREAU OF FISHERIES 

The Clerk called the next business, House Joint Resolution 
597, authorizing an investigation by the Bureau of Fisheries 
of the California sardine (pilchard) fishing industry. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the House joint resolution? 

Mr. RICH. Mr. Speaker, reserving the right to object, I 
should like to ask the gentleman what it is going to cost to 
make this investigation? 

Mr. BLAND. It it impossible to tell just how far the 
investigation will have to go. I should say it would not be 
very expensive. The matter of appropriations will be en
tirely withi.n the control of the Committee on Appropriations. 
The work is to be done not by a congressional commission 
but by an authorized bureau of the Government, the Bureau 
of Fisheries. 

Mr. RICH. Has the gentleman some idea of the cost? 
Has he discussed this particular bill with the Bureau of 
Fisheries? 

Mr. BLAND. I do not think they could possibly tell. 
They will take advantage of the studies that have been made 
by the California Fish and Game Commission, by Stanford 
University, and also other commissions, and they will make 
their own independent research. 

Mr. RICH. This is the establishment of another bureau 
in the Department of Fisheries. 

Mr. BLAND. It is not. It is the Bureau of Fisheries. 
Mr. RICH. But some group of individuals will go out 

there to make this study. 
Mr. BLAND. The Bureau of Fisheries will make the 

study. It will probably necessitate some additional help; 
but the fishing industry is one of the greatest industries in 
the United States. There is a serious question as to whether 
there is depletion and we want the question determbed by 
the Federal Government for conservation purposes. 

Mr. RICH. The Congress is not going to help the fishing 
Interests of this country until it stops the importation of 
fish from foreign cotmtries. 

Mr. BLAND. I quite agree with the gentleman; I am 
willing to see it done. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the joint resolution? 

There being no objection, the Clerk read the Joint resolu
tion, as follows: 

The Clerk called the next bill, H. R. 10313, to provide for Resolved, etc., That the United States Bureau of Fisheries is 
hurn·cane control in the Gulf of Mexico a.nd environs dur- authorized and directed to make a complete and scientific investigation of the pilchard (Sa.rd1n1a caerulea) fisheries and fishing 
ing the hurricane season. industry along the Pacific coast o! the United States with a view 
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to determining the most appropriate method of regulating such 
industry in the public interest and providing for continuing 
conservation and wise utilization of the resource, and to report 
to the Congress the results of such investigation, together with 
its recommendations. 

SEc. 2. In carrying out the purposes of this resolution, the 
United States Bureau of Fisheries is authorized to cooperate to 
'the fullest practicable extent with the coastal States and other 
public or private agencies, and for such purpose is further author
ized, with the consent of any such State, to utilize any services 
and facilities made available by such State. 

SEc. 3. There is hereby authorized to be appropriated $10,000 
for the fiscal year ending June 30, 1937, to begin the investigation 
herein authorized and directed, and there are hereby authorized 
to be appropriated such additional sums as may be necessary to 
carry out the purposes of this resolution. 

With the following committee amendments: 
Page 1, line 3, after "the" insert "United States". 
Page 1, line 5, strike out "California sardine (pilchard)" and 

insert pilchard (Sardinia caerulea) fisheries and". 
Page 2, line 4, after "the" insert "United States". 
Page 2, line 12, after "directed" insert ", and there are hereby 

authorized to be appropriated such additional sums as may be 
necessary to carry out the purposes of this resolution". 

The committee amendments were agreed to. 
The joint resolution was ordered to be engrossed and read 

a third time, was read the third time, and passed, and a 
motion to reconsider was laid on the table. 

The title of the joint resolution was amended to read: 
"Joint resolution authorizing an investig-ation by the United 
States Bureau of Fisheries of the pilchard (Sardinia caerulea) 
fisheries and fishing industry along the Pacific coast of the 
United States." 

FIRE PROTECTION EQUIPMENT, PASSENGER VESSELS 

The Clerk called the next bill, S. 2127, to amend section 
4471 of the Revised Statutes of the United States, as 
amended. 

Mr. WHITE. Mr. Speaker, reserving the right to object, 
will the gentleman explain the bill? 

Mr. RAMSPECK. Gladly. Mr. Speaker, this bill, as 
amended by the House committee, provides authority to the 
Bureau of Navigation and Steamboat Inspection to require 
sprinkler systems on passenger vessels having accommoda
tions for 50 or more passengers. I have in my possession a 
letter from J. B. Weaver, Director of the Bureau, stating that 
as amended he approves the bill. This will be a contribution 
toward the safety of passenger vessels. 

Mr. WIDTE. Mr. Speaker, I withdraw my reservation of 
objection. 

Mr. RAMSPECK. It is a safety measure. 
The SPEAKER pro tempore. Is there objection to the 

consideration of the bill? 
There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That section 4471 of the Revised Statutes of 

the United States, as amended (U.S. C., title 46, sec. 464), be, and 
the same is hereby, amended by adding thereto the following new 
paragraph: 

"On and after July 1, 1936, every steamer permitted by her cer
tificate of inspection to carry as many as 50 passengers or upward 
shall be equipped with an automatic sprinkler system, which shall 
be in addition to any other device or devices for fire protection. 
Such automatic sprinkler system shall consist of an arrangement 
of piping connecting one or more adequate supplies of water 
(which supplies shall be in addition to any other water supply of 
the vessel) with a distributing device which is so assembled and 
located as to discharge and diffuse automatically over all portio~ 
of the vessels accessible to passengers and;or crew (except cargo 
holds, machinery spaces, and when of fireproof construction, 
toilets and bathrooms) a spray of water which will be effective to 
extinguish fire. Such system shall be kept at all times in good 
working condition and ready for immediate use. The Bureau of 
Navigation and .steamboat Inspection shall cause to be made at 
least once in every 90 days such tests and inspections as insure 
the proper working of such automatic sprinkler systems. In carry
ing out the provisions of this paragraph the Bureau of Naviga
tion and Steamboat Inspection is hereby authorized and directed 
to prescribe rules and regulations to govern the work of installing 
automatic sprinkler systems in steam vessels." 

With the following committee amendment: 
Strike out all of the language in the bill, commencing with line 

7, page 1, and continuing through line 19, on the second page, and 
insert in lieu thereof the following: 

"On and after July 1, 1937, every passenger vessel with berthed 
or stateroom accommodations for 50 or more passengers shall be 
equipped with an automatic sprinkler system which shall be, in 

addition to any other device or devices for fire protection, of e 
type prescribed by the Board of Supervising Inspectors and ap
proved by the Secretary of Commerce. All enclosed portions of 
such vessels accessible to passengers or crew (except cargo holds, 
machinery spaces, and when of fire-resisting construction, toilets, 
bathrooms, and spaces of similar construction) shall be protected 
by an automatic sprinkler system: Provided, That if after investi
gation the Bureau of Navigation and Steamboat Inspection finds 
tn the case of a particular vessel the application of this act 1s 
unnecessary to properly protect life on such vessel, an exception 
may be made. The Bureau of Navigation and Steamboat Inspec
tion shall cause to be made suitable tests and inspections as will 
insure the proper working of such systems. In carrying out the 
provisions of this paragraph the Bureau of Navigation and Steam
boat Inspection is hereby authorized and directed to prescribe the 
particular approved type, character, and manner of installation o1 
systems be fitted. The term "type" as herein used shall be con
sidered to mean any system which will give a prescribed or re
quired efficiency and shall not mean some peculiar shape or design 
and shall not be confined to some brand or make." 

The committee amendment was agreed to. 
Mr. RAMSPECK. Mr. Speaker, I ask unanimous consent 

to insert in the RECORD at this point a letter from the Director 
of the ~ureau of Navigation . and Steamboat Inspection 
endorsing this bill: · · 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Georgia? 

There was no objection. 
The letter referred to follows: 

DEPARTMENT OF COMMERCE, 
BUREAlJ OF NAVIGATION . AND STEAMBOAT INSPECTION, 

Han. RoBERT RAMSPECK, 
Washington, June 2, 1936. 

House Office Building, Washington, D. C. 
DEAR CONGRESSMAN RAMSPECK: Referring to S. 2127, as amended 

by your committee, relative to the installation of sprinkler systems 
on board passenger vessels: · 

I have read the proposed amendment carefully and consider the 
act a good one, as amended, and feel that if the act is administered 
properly by this Bureau it will contribute to the safety of passenger 
vessels in no uncertain manner, and the latitude given the Bureau, 
if intelligently used, will prevent undue hardship on the industry 
without sacrificing the effectiveness of the object of the act. 

Yours very truly, 
J. B. WEAVER, Director. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 

FEDERAL BUREAU OF INVESTIGATION 

The Clerk called the next bill, H. R. 11152, to extend the 
retirement privilege to the Director, Assistant Directors, in
spectors, and special agents of the Federal Bureau of 
Investigation. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That subdivision (b) of section 3 of the 
act approved July 3, 1926, chapter 801, as amended (U. S. C., 
title 5, sec. 693, subdivision (b)), be, and it is hereby, amended 
to read as follows: 

"(b) Superintendents of United States national cemeteries, 
and such employees of the offices of solicitors of the several 
executive departments, of the Architect of the Capitol, of the 
Library of Congress, of the United States Botanic Garden, of the 
recorder of deeds and register of wills of the District of Columbia, 
of the United States Soldiers' Home, of the National Home for 
Disabled Volunteer Soldiers, of the State Department without the 
continental limits of the United States who are United States 
citizens and not within the Foreign Service as defined in the act 
of May 24,· 1924, and amendments thereof, of the Indian Service 
at large whose tenure of employment is not intermittent nor of 
uncertain duration, and the Director, Assistant Directors, inspec
tors, and special agents of the Federal Bureau of Investigation 
of the Department of Justice." 

Mr. McCORMACK. Mr. Speaker, I move to strike out the 
last word. 

Mr. Speaker, my purpose in speaking at this point on this 
bill and in urging its passage is to refute certain unfair and 
improper criticisms recently made against the Federal Bu
reau of Investigation, and to let the American people know 
that those few criticisms do not represent the viewpoint of 
Members of Congress, despite the fact that one or two 
Members of one of the bodies have engaged in criticisms 
of one of the finest public officials we have in the Federal 
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governmental service, J. Edgar Hoover, Director of the Bu

. reau of Investigation. 
Mr. Hoover and his men have done wonderful work and 

have done it fearlessly. He has stamped out organized and 
syndicated crime; and the people of America are grateful 
to him and to the men under him for the character of 
service they have rendered. He could not do it alone if he 
did not have the right kind of men under him. While the 
names of those men are not carried in the press, they are, 
nevertheless; entitled to as much honor as is Mr. Hoover 
himself, and Mr. Hoover is the first man who gives to those 
employed in his Department the honor to which they are 
entitled and the tribute owed them by an appreciative 
people. 

Criticism, unfair and unwarranted, as I have said, has 
been directed against him. A silent whispering campaign 
has been undertaken from some known sources, but the 
unanimous press of America have editorially commented 
upon the unfair criticism and have supported Mr. Hoover 
in the fearless character of work he and his men have 
performed. 

The press of America have unanimously expressed 
appreciative sentiments of the American people for Director 
Hoover and the men of his Bureau for purging America of 
organized crime, of the thorough investigations made, of 
obtaining evidence necessary for a conviction, and of the 
arrests of the leaders of organized crime in criminal gangs 
in America. 

There are no words of mine that could add to the praise 
already given to the men of the Federal Bureau of Investi
gntion. However, what words I can utter in this connection 
are directed toward those who are engaged in unfair and 
unwarranted criticism of this fearless public official. 

In connection with the able work of the Bureau of Inves
tigation, I might also say that there is complete cooperation 
and coordination between all of the divisions and the va
rious activities of the Department of Justice. Attorney 
General Cummings has established an organization in the 
Department of Justice which commands respect and atten
tion, of which the American people may well be proud. 
There is complete and entire harmony existing in the entire 
Department of Justice under the able leadership of Attor
ney General CUmmings, and that particularly applies to the 
harmony that exists between Attorney General CUmmings 
and Director J. Edgar Hoover. To a great extent, the suc
cess of the Bureau of Investigation in its fearless work is 
due to the constant support given Mr. Hoover and his men 
by the Attorney General and his assistants. 

I cannot let this occasion pass without complimenting all 
of the assistants of the Attorney General and praising them 
for the complete harmony which exists in the Department 
of Justice, and for the fine public service that they are ren
dering. It is impossible to name all of them, but there is 
one assistant to the Attorney General, Hon. Joseph B. 
Keenan, to whom I desire to pay special tribute at this time. 
MI. Keenan for over 3 years had charge of all criminal 
prosecutions for the Department of Justice throughout the 
country, and he is now occupying the position . of Assistant 
to the Attorney General, a much-dererved promotion in 
recognition of his able service. During the years he was in 
charge of the criminal prosecutions he fearlessly performed 
that work. There was complete harmony between Mr. 
Keenan and the other branches of the Department of Jus
tice. Mr. Keenan has been succeeded as Assistant Attorney 
General in charge of criminal prosecutions by Mr. Brien 
McMahon, who is continuing the same character of work 
that Mr. Keenan so ably performed. 

I am going to briefly refer to some of the accomplish
ments during the past few years of the Bureau of Investi
gation, the jurisdiction of which has been greatly enlarged 
during the past few years by the passag-e of a number of 
bills dealing with interstate crimes. The more prominent 
of these include the Federal kidnaping statute, laws re
lating to the robbery of banks, organized or operating under 
the laws of the United states, laws pertaining to the inter
state transportation of stolen property, the extortion stat-

utes, and the statute covering interstate :flight to avoid 
prosecution or the giving of testimony in certain cases. 

Let me call to your attention some of the accomplishments 
of the Bureau 'of Investigation under the leadership of Di
rector Hoover. Since the Federal kidnaping statute was 
passed in June 1932 there have been 65 cases of kidnaping 
investigated by this Bureau, and every case has been solved. 
Literally hundreds of extortion cases have been concluded. 
During the fiscal year ended June 30, 1935, this Bureau spent 
a total of $4,626,000, and during that same period of time 
the savings and recoveries effected in cases investigated by 
the Bureau amounted to over $38,000,000. In other words, 
for every dollar spent, the Government and the taxpayers 
received in return approximately $9. Further, convictions 
were secured by this Bureau last year in 94 out of every 100 
people who were brought to trial. This is an outstanding 
record of convictions, showing a thorough investigation of 
the evidence by the Bureau of Investigation and the able 
manner in which the cases were tried by legal representa
tives of the Department of Justice. During the fiscal year 
ended June 30, 1935, the records show 3, 717 convictions were 
secured and over 5,400 fugitives from justice were appre
hended as a result of the work of the Bureau of Investiga
tion. As a result of the thorough investigations by this 
Bureau, covering the period from July 1, 1935, up to the 
present time, the legal representatives of the Department of 
Justice have obtained 3,070 convictions. 

Among some of the outstanding cases handled during this 
period were the capture of Alvin Karpis and other dangerous 
members of the kidnaping gang, the kidnapers of Mr. Ed
ward G. Bremer, of St. Paul; the apprehension and convic
tion of William Mahan, the kidnaper of that fine young boy, 
George Weyerhaueser; the capture and conviction of Thomas 
H. Robinson, Jr., who kidnaped Mrs. Berry Stoll, of Louis
ville, Ky.; and the capture and return to prison of Sam 
Coker, a notorious bank robber. As a result of this character 
of fearless work, organized kidnaping no longer exists. 

However, kidnaping has existed since Biblical times, and 
we cannot be lulled into a feeling of security which will re
sult in the Congress reducing its appropriation to this 
important activity. 

In handling the bank-robbery cases whi.ch come within 
the jurisdiction of the Bureau of Investigation, the number 
of such robberies has been reduced from an average of 14 
a month to about 4 a month.· This has been brought about 
as a result of the prosecutions and convictions of members of 
organized gangs of bank robbers. 

In every other activity tha:t comes within the jurisdiction 
of the Bureau of Investigation, where violations of Federal 
laws were involved, the men of the Bureau of Investigation, 
under Mr. Hoover's leadership, have fearlessly performed the 
same character of public service. 

It is a significant and pleasing fact to note that the 
Bureau of Investigation of the Department of Justice, enjoys 
the confidence, cooperation, and support of all of the police 
departments of the United States. 

It is also pleasing to note the efficient manner in which the 
Department of Justice, under Attorney General Commings, 
is performing its various duties. It is particularly pleasing 
for me, in speaking in behalf of the pending bill, to provide 
for the extension of retirement privileges to the employees 
of the Bureau of Investigation, to compliment Director 
Hoover and those serving with him upon the great public 
service they are performing for the American people in 
enforcing the various laws under the juris.diction of the 
Bureau, and especially for the great work they have done in 
the extermination of organized crime from America. [AP
plause.] 

The pro-forma amendment was withdrawn. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

TRANSFER OF LANDS IN MONTGOMERY COUNTY, MD. 

The Clerk called the next bill, H. R. 5168, authorizing 
the Secretary of Agriculture to convey certain lands to the 
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Maryland-National Capital Park and Planning Commission 
of Maryland, for park purposes. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of Agriculture be, and he 
is hereby, authorized and directed to convey by a good and s~
cient deed to the Maryland National Capital Park and Plannmg 
Commission, a public agency created by the General Assembly of 
Ml ryland, chapter 448 of the laws of the 1927 session of said_ 
assembly, all of the following pieces or parcels of land situate, 
lying and being in Montgomery County, in the State of Maryland, 
being a part of a tract of land called "Oatland", designated and 
described as follows: Beginning for the same at a point at the 
end of 631.62 feet measured on the last line of a. conveyance made 
the 13th day of December 1855, by John Davidson and wife to 
James H. Davidson for 60 acres 1 rood and 23 square perches of 
land more or less, a part of said tract, it being where said line 1s 
inte~sected by a Une of fence running southward from said point 
and with the last line of the aforesaid conveyance north 87Y-l o, 

west 73.93 perches, to a large post and stone; thence with the 
first line of said conveyance with 3°35' allowance for west varia
tion and running with the fence south 40V-&', west 71.32 p~rches; 
thence with the second line with 3%, o allowance for west vanation, 
running with the fence south 77°, east 26¥2 perches, to a stake; 
then north 3¥2 o, west 28% perches to the division f~nce of the 
experimental station; thence with said fence south 87%, , east 75.67 
perches; then still with the line of fence north 3¥2 o east 7.81 
perches; thence to include a small piece of land running through 
a house and bisecting a pear tree south 87¥.i o, east 20.3 perches, 
to a stake in the first aforesaid line of fence running southward 
from the place of beginning; thence with said fence north go, 
west 26.15 perches, to the place of beginning, containing 20 acres 
of land, more or less, being all of the same land and pre~ses 
described in and conveyed by deed from Henry Bradley Davidson 
and Mary S . P. Davidson to the United States of America, dated 
July 5, 1899, recorded July 7, 1899, among the land records for 
said Montgomery County in Liber T. D. No. 8, folio 429, and the 
following; also all that tract or part of tract of land situate in 
said Montgomery County called "Friendship", or by whatever name 
or names the same may be known, contained within the metes 
and bounds, courses, and distances following, to wit: Beginning 
for the same at a stone at the end of 1,432.61 feet on the twelfth 
line of a conveyance made the lOth day of February, in the year 
1863, by William Peters to Allison Naylor for parts of tracts of land 
called "Pritchett's Purchase and Friendship", containing 161 acres, 
more or less, and running thence with - the twelfth line of said 
conveyance south 2°3', west 642.2 feet, to a stake on the east side 
of the branch; still with the outlines of said conveyance south 
29°, east 227.7 feet, to a point where formerly stood a bounded 
white oak tree marked for Batemans corner in the division line 
of the land of John Davidson and the lai;~.d formerly owned by 
Charles King; then with said division line reversed south 35°32', 
west 1,419 feet, to the end of the seventeenth line of Friendship; 
then with said seventeenth line reversed north 23°25', west 1,538.12 
feet , to a stake; then leaving the outlines and running across said 
conveyance north 66°35', east 1,469.58 feet, to the place of begin
ning, containing 34.09 acres of land; excepting, however, 4.09 acres 
of land heretofore conveyed to Elizabeth Jane Wilson and others 
to the Metropolitan Southern Railroad -Co. on the lOth day of 
July, in the year 1890, by deed of that date recorded among the 
land records of Montgomery County, Md., in Liber J. A. No. 19, 
folio 450, and the following, leaving the quantity of land hereby 
intended to be conveyed to contain 30 acres of land, more or less, 
being all of the same land described in and conveyed by deed from 
Elizabeth J. Wilson, Robert Wilson, and others to the United States 
of America, dated August 11, 1902, recorded December 18, 1902, 
among the land records for said Montgomery County in LiberT. D. 
No. 24, folio 224, and the following to be used exclusively for 
public park purposes. If the said Maryland-National Capital Park 
and Planning Commission fails to use such lands for the purposes 
herein provided, or at any time discontinues the use of such lands 
for the purposes herein provided, or attempts to alienate such 
lands, title thereto shall revert to the United States of America. 

With the following committee amendment: 
Strike out all after the enacting clause and insert the following: 
"That the Secretary of Agriculture be, and he is hereby, authorized 

and directed to convey, by a good and sufficient deed to the 
Maryland-National Capital Park and Planning Commission, a public 
agency created by the General Assembly of Maryland, chapter 448 
of laws of the 1927 session of said assembly, all o! that piece or 
parcel of land situate, lying, and being in Montgomery County, 
in the State of Maryland, being a part o! the area comprising the 
Bethesda Experimental Station of the Bureau of Animal Industry, 
designated and described as the east 18 acres. This land is to be 
used exclusively for public park, parkway, or playground purposes; 
and if the said Maryland-National Capital Park and Planning 
Commission fails to use such lands for the purposes herein pro
vided, or at any time discontinues the use of such lands for the 
purposes herein provided, or attempts to alienate such lands, title 
thereto shall revert to the United States of America. The control 
and supervision of this land shall remain in the Secretary of 
Agriculture until such time, after approval of this act, as Will 
enable the Department of Agriculture to complete the _tra~er of 

the animal experimental station now located on· the larids hereto
fore described to the new site at Beltsv1lle, and to complete the 
emergency research studies now being conducted. The Secretary 
of Agriculture is further authorized, in his discretion to issue to 
the Maryland-National Capital Park and Planning Commission a 
revocable permit for the remaining 32 acres of the Bethesda Experi
mental Station of the Bureau of Animal Industry. The plans .for 
development of these lands for park, parkway, or playground pur
poses shall be approved by the National Capital Park and Planning 
Commission. 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third time, 

was· read the third time, and passed, and a motion to recon-
sider was laid on the table. · 

CLASSIFIED EXECUTIVE CIVIL SERVICE OF THE UNITED STATES 

Tlie Clerk called the next bill, H. R. 6679, extending the 
classified executive civil service of the United States. 

Mr. LEHLBACH and Mr. McLEAN objected. 
TRANSFER OF LANDS IN MONTGOMERY COUNTY, MD. 

Mr. LEWIS of Maryland. Mr. SPeaker, I was about to 
propound a unanimous-consent request with reference to the 
bill (H. R. 5168) authorizing the Secretary of Agriculture to 
convey certain lands to the Maryland-National Capital Park 
and Planning Commission, of Maryland, for park, parkway, 
and playground purposes of Maryland for park purposes; but 
the services at the fire were a little quicker than my tongue. 

I ask unanimous consent, Mr. · Speaker, with reference 
to H. R. 5168, that the provisions of the House bill just 
passed be substituted for those of the bill <S. 4105) of like 
import and that the Senate bill be passed in lieu of the · 
House bill, and that the action of the House in passing 
the House bill be vacated. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Maryland? 

There was no ol;>jection. 
The SPEAKER pro tempore. The House will return to 

the consideration of H. R. 5168, vacate the proceedings of 
the House in connection therewith, and substitute the Sen
ate ·bill. Is there objection? 

There being no objection, the Clerk read the Senate bill, 
as follows: 

Be it enacted, etc., That the Secretary of Agriculture be, and he 
is hereby, authorized and directed to convey by a good and 
sufficient deed to the Maryland-National Capital Park and Plan
ning Commission, a public agency created by the General Assembly 
of Maryland, chapter 448 of the laws of. the 1927 session of said 
assembly, all or such part or parts of the following pieces or parcels 
of land as may now or hereafter be designated by the National 
Capital Park and Planning Commission situate, lying, and being 
in Montgomery County, in the State of Maryland, being a part of 
a tract of land called Oatland, designated and described as fol
lows: Beginning for the same at a point at the end of 631.62 feet 
measured on the last line of a conveyance made the 13tl;l day of 
December 1855, by John Davidson and wife - to James H. David
son for 60 acres 1 rood and 23 square perches of land, more or less, 
a part of said tract, it being where said line is intersected by a 
line of fence running southward from said point and with the last 
line of the aforesaid conveyance north 87~ o, west 73.93 perches 
to a large post and stone; thence with the first line of said con
veyance with 3 °35' allowances for west variation and running 
with the fence south 40~', west 71.32 perches; thence with the 
second Une with 3% o allowance for west variation, running 
with, _the fence south 77°, east 26¥2 perches, to a stake; 
then north 3¥2°, west 28% .perches, to the division fence .of 
the experimental station; thence with said fence south 87Y-l o 

east 75.67 perches; then still with the line of fence north 3¥2 o, 

east 7.81 perches; thence to include a small piece of land running 
through a house and bisecting a -pear tree south 87%, 0

, east 20.3 
perches, to a stake in the first aforesaid line of fence running 
southward from the place of beginning; thence with said fence 
north 3°, west 26.15 perches, to the place of beginning, contain
ing 20 acres of land, more or less, being all of the same land 
and premises described in and conveyed by deed from Henry 
Bradley Davidson and Mary S. P. Davidson to the United States 
of America., dated July 5, 1899, recorded July 7, 1899, among the 
land records for said Montgomery County in Liber T. D. No. 8, 
folio 429, and the following; also all that tract or part of tract 
of land situate in said Montgomery County called Friendship, 
or by whatever name or names the same may be known, con
tained within the metes and bounds, courses, and distances fol
lowing, to wit: Beginning for the same at a stone at the end 
of 1,432.67 feet on the -twelfth line of a conveyance made the 
lOth day of February in tlle year 1863 by William Peters to Alli
son Naylor for parts of tracts of land called Pritchett's Purchase 
and Friendship. conta1ning 161 acres. more or less. and running 
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thence with the twelfth line of sa.ld conveyance south 20S', 
west 642.2 feet. to a stake on the east side of the branch; stm 
with the outllnes of said conveyance south 29°, east 227.7 feet, 
to a point where formerly stood a bounded white oe.k tree ma.rked. 
for Batemans corner 1n the division line of the land of John 
Davidson and the land formerly owned by Charles King; then 
with said division line reversed south 35°32', west l,U9 feet, to 
the end of the seventeenth llne of Friendship; then with said 
seventeenth line reversed north 23 °25', west 1.538.12 feet, to a 
stake; then leaving the outlines and running across said con
veyance north 66°35', east 1,469.58 ~eet, to the pla.ce of begin
ning, contaJ.nlng 84.09 acres of land; exoeptmg, however, 4.09 acres 
of land heretofore conveyed by Ellza.beth Jane Wilson and others 
to the Metropolitan Southern Ra.ilroad Co. on the lOth day of 
July 1n the year 1890 by deed of that date recorded among the 
land records of Montgomery County, Md., 1n Liber J. A. No. 
19, folio 450, and the following, leaving the quantity of land 
hereby intended to be conveyed to contain 30 acres of land. more 
or less, being all of the same land described 1n and conveyed 
by deed from Elizabeth J. Wilson, Robert Wilson, and others 
to the United States of America., dated August 11, 1902, recorded 
December 18, 1902, among the land records for said Montgomery 
County 1n Liber T. D. No. 24, folio 224, and the following to be 
used exclusively for public-park, parkway, or playground purposes. 
I! the said Maryland-National Capital Park and Planning Com
mission fails to use such lands for the purposes herein provided. 
or at any time discontinues the use of such lands for the pur
poses herein provided, or attempts to alienate such lands, title 
thereto shall re"rert to the United States of America.. 

With the following amendment: 
Strike out all after the en.act1ng clause and insert the following: 
"That the Secretary of Agriculture be, and he is hereby, author

ized and directed to convey, by a good and sufficient deed to the 
Maryland-National capital Park and Planning Commlssion, a 
public agency created by the General Assembly of Maryland, 
chapter 448 of the laws of the 1927 session of said assembly, all 
of that piece or parcel of land situate, lying, and being in Mont
gomery County, 1n the State of Maryland. being a part of the 
area comprising the Bethesda Experimental Station of the Bureau 
of Animal Industry, designated and described as the east 18 acres. 
This land 1s to be used exclusively for public park, parkway, 
or playground purposes; and if the said Maryland-National Capi
tal Park and Planning Commission fails to use such lands !or 
the purposes herein provided. or at any time discontinue the 
use of such lands for the -purposes herein provided, or attempts 
to alienate such lands, title thereto shall revert to the United 
States of America. The control and supervision of this land shall 
remain in the Secretary of Agriculture until such time, after 
approval of this act, as w1ll enable the Department of Agriculture 
to complete the transfer of the animal experimental station now 
located on the lands heretofore described to the new site at 
Beltsvllle, and to complete the emergency research studies now 
being conducted. The Secretary of Agriculture is further author
ized, in his discretion, to issue to the Maryland-National Capital 
Park and Planning Commission a revocable permit for the remain
Ing 82 acres of the Bethesda Experimental Station of the Bureau 
of Animal Industry. The p-lans for development of these lands 
for park, parkway, or playground purposes shall be approved by 
the National Capital Park and Planning Comm1ssion.'' 

The SPEAKER pro tempore. Does the Chair understand 
the gentleman from Maryland demres to strike out all after 
the enacting clause and substitute the House bill for the 
Senate bill? 

Mr. LEWIS of Maryland. Yes. 
The amendment was agreed to. 
The bill was ordered to be read a third time, was read the 

third time, and passed, and a motion to reconsider was laid 
on the table. 

Mr. RAMSPECK. Mr. Speaker, a parliamentary inquiry. 
The SPEAKER pro tempore. The gentleman will state it. 
Mr. RAMSPECK. Did the Clerk call H. R. 6679, extending 

the classified executive civil service of the United states? 
The SPEAKER pro tempore. The Clerk called the bill and 

it was objected to, but in view of what happened, the Chair 
thinks it should be called again. 

CLASSIFIED EXECUTIVE CIVIL SERVICE OF THE UNITED STArES 

The Clerk called the bill <H. R. 6679 > extending the 
classified executive civil service of the United States. 

The SPEAKER pro tempore. Is there objection to the con
sideration of the bill? 

Mr. LEHLBACH. Mr. Speaker, I object. 
Mr. RAMSPECK. Will the gentleman from New Jersey 

withhold his objection? 
Mr. LEHLBACH. I withhold my objection. 
Mr. RAMSPECK. Mr.. Speaker, this bill gives discretionary 

authority, the gentJeman understands, of course, to the Presi
dent of the United states to bring into the civil .service posi-

tions which he cannot now bring in by Executive order. This 
is certainly in line with the gentleman's party platform as 
adopted at Cleveland, and I hope he will withdraw his 
objection. 

If he has noticed the bill, it provides for a competitive 
examination. 

Mr. McLEAN. Will the gentleman yield? 
Mr. RAMSPECK. I yield to the gentleman from New 

Jersey. 
Mr. McLEAN. This bill will give discretionary power to 

cover into the civil service all employees of Government cor
porations organized under the laws of the State of Delaware 
without any authority of the Congress; is that not true? 

Mr. RAMSPECK. I do not know if there are any such 
corporations that have Federal employees working for them. 
It will give authority, of course, to the President of the 
United States. 

Mr. WOLCOTT. There is the Commodity Credit Corpo
ration, which is a Delaware corporation. 

The regular order was demanded. 
The SPEAKER pro tempore. Is there objection to the 

consideration of the bill? 
Mr. FADDIS. Mr. Speaker, I object. 

CHOICE OF JOINT AND SURVIVORSHIP ANNUITY UPON RE"l''REKENr 
BY GOVERNMENT EMPLOYEES 

The Clerk called the next bill, H. R. 12717, to provide for 
the right of election by employee, subject to the provisions 
of the Civil Service Retirement Act, of a joint and survivor
ship annuity upon retirement. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. TABER. Mr. Speaker, reserving the right to object, 
does this right of election cost the Treasury any more money? 

Mr. RAMSPECK. I may say to the gentleman from New 
York it does not cost the Treasury any money except what 
little incidental expense there may be in connection with the 
administration of the law in figuring the different plans. 
There is a little expense of administration, as reported by 
the Civil Service Commission. This gives the option to the 
employee when he retires and, of course, it will be necessary 
to figure out what the retirement will be under the particular 
plan. 

Mr. TABER. Under the actuarial tables the cost to the 
Government will be the same? 

Mr. RAMSPECK. Exactly the same. 
The SPEAKER pro tempore. Is there objection to the 

present consideration of the bill? 
There being no objection, the Clerk read the bill, as 

follows: 
Be it enacted, etc., That section 4 of the Civil Service Retire

ment Act of May 29, 1930, as amended (U. s. c., Supp. vn, title 
5, sec. 694 (a) ) , is amended by striking out all of the second 
proviso of section 4 beginning with the words "And provided 
further" and ending with the words "multiple of twelve" and 
substituting the following in Ueu thereof: "Provided further, That 
any employee at the time of his retirement may elect to receive, 
in lieu of the life annuity herein described, (1) an increased an
nuity of equivalent value which shall carry with it a proviso that 
no unexpended part of the principal upon the annuitant's death 
shall be returned; or (2) a joint and survivorship annuity of 
equivalent actuarial value which shall carry with it a proviso 
that no unexpended part of the principal upon the annuitant's 
death shall be returned but that such annuity shall be contin
ued upon his death throughout the life of and paid to a bene
ficiary nominated by written designation duly executed and filed 
with the Civil Service Comm.1ss1on at the time of his retirement; 
or (8) a modified joint and survivorship annuity of equivalent 
actuarial value which shall carry with it a proviso that no un
expended part of the principal upon the annuitant's death shall 
be returned but that one-hal! of his annuity shall be continued 
upon his death throughout the life of and paid to a beneficiary 
nominated by written designation duly executed and filed with 
the Civil Service Commission at the time of his retirement; or 
(4) an annuity payable during his life which shall carry with it 
a proviso that no unexpended part of the principal upon the 
annuitant's death shall be returned, with some other annuity 
payable a.fter his death, provided the total value of the annuity 
during his life and of the succeeding annuity shall be computed 
to be of equivalent actuarial value to the annuity which he would 
have recei-ved on a single 111'e plan and provided that this elec
tion shall be subject to the approval or- the United States Civil 
Service Commission: And provided jurt"her, That no election cf 
an annuity as set forth 1Q items {.2). (S ).. or ( 4) above shall 
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become effective in case a member- dies ·from causes other -than 
accidental within 30 days after the date on which such election 
is made, and in event of such death wit?-tn this period such death 
shall be considered as a death in active service. For the pur
poses of this act all periods of service shall be computed in 
accordance with section 5 hereof, and the annuity shall be 
fixed at the nearest multiple of twelve." 

The bill was ordered to be engrossed· and read a third 
time, was read the third time, and passed, and a motion 
to reconsider was laid on the table. 

BUREAU OF ENGRAVING AND PRINTING 

The Clerk called the next bill, S. 2712, to promote the 
efficiency of the Bureau of Engraving and Printing. 

Mr. WIDTE. Mr. Speaker, reserving the right to object, 
I would like to have the bill explained. 

Mr. RAMSPECK. Mr. Speaker, the necessity for this bill 
grows out of the passage by a previous Congress of what 
is known as the Thomas amendment, giving the 40-hour 
week to certain employees in the Bureau of Engraving and 
Printing, which created a very severe administrative prob
lem, because part of the employees did not get the 40-hour 
week and they have been working 44 hours while the people 
they are assisting work only 40 hours. They therefore have 
to stagger the hours. This measure is recommended by the 
Treasury Department and simply extends the 40-hour week 
to all employees in this Bureau, and is in line with what we 
did at the last session of Congress for the postal employees 
when we gave them a 40-hour week. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That in the adjustment of regular hours of 
duty of employees deemed necessary by the Secretary of the Tre~
ury for the efticient administration of the Bureau of Engravmg 
and Printing, the aggregate weekly earnings of employees of such 
Bureau whose compensation is fixed under the Classification Act 
of 1923, as amended, for full-time s~rvice, shall not be less by 
reason of such adjustment than the aggregate weekly earnings at 
basic salary rates for full-time service prior to March 28, 1934. 

SEc. 2. For the purposes of this act, authority is hereby granted 
to the Secretary of the Treasury to adjust the hourly rates of 
compensation of employees of the Bureau of Engraying _and Print
ing whose compensation is fixed under the Classificat10n Act of 
1923, as amended, to such extent as may be necessary to make the 
aggregate weekly compensation after such adjustment equal to the 
aggregate weekly compensation at basic salary rates for such 
employees for full-time service prior to March 28, 1934. 

SEc. 3. This act shall take effect as of the 1st day of the first 
calendar month following the date of its enactment. 

With the following committee amendment: 
Strike out all after the enacting clause and insert: 
"That section 23 of the Independent Offices Appropriation Act, 

1935, is amended by adding at the end thereof the following new 
paragraph: 

" 'Where the adjustment of regular hours of duty of employees 
subject to the provisions of the preceding paragraph requires the 
adjustment of regular hours of duty of any employee whose com
pensation is fixed under the Classification Act of 1923, as amended, 
th.e aggregate ·weekly earnings of such employee whose compensa
tion is fixed under the Classificatlon Act of 1923, as amended, for 
full-time service shall not be less by reason of such adjustment 
than his aggregate weekly earnings for full-time service prior ~o 
March 28, 1934. Full-time service within the meaning of this 
paragraph shall not be less than 40 hours per week. For the 
purposes of this paragraph, authority is hereby granted to adjust 
the hourly rates of compensation of employees whose compensa
tion is fixed under the Classification Act of 1923, as amended, 
to such extent as may be necessary to make the aggregate com
pensation for a 40-hour week equal to the compensation for a full
time week prior to March 28, 1934.' 

"SEc. 2. This act shall take effect as of the 1st day of the first 
calendar month following the date of its enactment." 

The committee amendment was agreed to. 
The bill was ordered to be read a third time, was r~ad 

the third time, and passed, and a motion to reconsider was 
laid on the table. 

_ INDIANS ON THE BLACKFEET INDIAN RESERVATION, MONT. 

· The Clerk called House Joint Resolution 554, authori_zing 
distribution to the Indians of the Blackfeet Indian Reserva
tion, Mont., of the judgment rendered by the Court of Claims 
in their favor. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the joint resolution? 

There was no objection. 

Mr. MURDOCK. - Mr. Speaker; there is on the Speaker's · 
table Senate Joint Resolution 243, which was passed by the 
Senate on June 1, and which is identical with the House . 
joint resolution, and at this time I ask unanimous consent 
that the Senate joint resolution may be substituted and con- . 
sidered in lieu of the Ho-use joint resolution. 

Mr. WOLCO'IT. Mr. Speaker, reserving the right to ob
ject, is the Senate joint resolution identical with the House · 
joint resolution as amended by the committee? 

Mr. MURDOCK. It is. The joint resolution was introduced 
in the House by the gentleman from Montana [Mr. AYERS]. 

There being no objection, the Clerk read the Senate joint . 
resolution, as follows: 

Senate Joint Resolution 243 

Resolved, etc., That the Secretary of the Interior is hereby au
thorized and directed to withdraw from the tribal fund of the 
Blackfeet, Blood, and Piegan Indians of the Blackfeet Reservation, 
Mont., credited or to be credited on the books of the Treasury 
under the act of March 13, 1924 ( 43 Stat. 21) , a sufficient sum to _ 
make a per-capita distribution of $85 to each member of said 
tribes who was living and entitled ·to enrollment with said Indians 
on the date final judgment was rendered in their favor by the 
Court of Claims in the case Docket No. E-427; such per-capita 
distribution to be made under such rules and regulations as the 
Secretary of the Interior may prescribe. 

SEc. 2. The balance remaining in the tribal fund of the Black
feet, Blood, and Piegan Indians after the per-capita distribution 
herein authorized shall be available for disposition by the tribal 
council of said Indians, with the approval of the Secretary of the 
Interior, in accordance with the constitution and bylaws of the 
Blackfeet Tribe of the Blackfeet Indian Reservation. 

The Senate joint resolution was ordered to be read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

A similar House joint resolution was laid on the table. 

GROS VENTRE INDIANS OF THE FORT BELKNAP RESERVATION, MONT. 

The Clerk called -House Joint Resolution 557, authorizing 
distribution to the Gros Ventre Indians of the Fort Belknap 
Reservation, Mont., of the judgment rendered by the Court 
of Claims in their favor. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the joint resolution? 

There was no objection . . 
Mr. MURDOCK. Mr. Speaker, there is now on the 

Speaker's table Senate Joint Resolution 245, which was 
passed by the Senate on June 1, and I ask unanimous con
sent that the Senate joint resolution may be substituted for 
the House joint resolution. 

There being no objection, the Clerk read the joint resolu
tion, as follows: 

Resolved, etc., That the Secretary of the Interior is hereby 
authorized and directed to withdraw from the Treasury and to 
distribute per capita, as provided herein, to the Gros Ventre 
Indians of the Fort Belknap Resarvation, Mont., the sum arising 
from a judgment rendered in their favor by the Court of Claims 
in the case docketed as E-427, credited or to be credited to said 
Indians on the books of the Treasury under the act of March 13, 
1924 (43 Stat. 21). 

SEC. 2. That for the purpose of making the distribution herein 
authorized, the Secretary of the Interior shall cause a roll of said 
Indians to be prepared by a commission consisting of the Gros 
Ventre members of the Fort Belknap Community Council. In the 
preparation of said roll, those members of the Gros Ventre -Tribe 
whose names appear on the allotll!.ent roll made pursuant to the 
act of March 3, 1921 (41 Stat. 1355), and who are alive on the 
date of approval of this resolution shall first be enrolled, to which 
number shall be added the names of all children of one-fourth or 
more Gros Ventre Indian blood born to all allotted Indians of 
the Fort Belknap Reservation, regardless of place of residence of 
such children or their parents: Provided, That all such children 
so enrolled shall be alive and in being on the date of approval 
of this resolution: Provided further, That there shall be added 
to and included in the roll herein authorized the names of George 
Gambler and Josephine Gambler White, two Gras Ventre Indians 
omitted from the Fort Belknap allotment roll due to absence from 
the reservation: Provided, however, That said George Gambler and 
Josephine Gambler White have not been enrolled with or partici
pated in the benefits of any other tribe. 

SEC. 3. When the roll herein provided for shall have been com
pleted and approved by the Secretary of the Interior, he shall 
thereupon cause the per-capita share due each member of said 
Gros Ventre Tribe so enrolled to be credited to the individual 
Indian money account of such member for expenditure in accord-
ance with the individual Indian money regulations. . 
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' The Jotilt resolution was ordered to be read a third time, trict and providing for terms of said court to be held at 
was read the third time, and passed, and a. motion to recon- Orangeburg, s. c. · 
sider was laid on the table. There being no objection, the Clerk read the bill, as . 

The similar House joint resolution was laid on the table. follows: 
EXTENDING NATURALIZATION PRIVILEGE TO CERTAIN WOltLD WAR VE'.rElWis . 

The Clerk called the bill <H. R. 12762) to extend the defi
nition of an alien veteran, for naturalization purposes only, 
so as to include certain alien enemies and nationals of Turkey 
and Bulgaria who rendered active service in United States 
armed forces with personal record of loyalty to the United 
States, and for other purposes. 

Mr. JENKINS of Ohio. Mr. Speaker, I ask unanimous con
sent that the bill be passed over without prejudice. 

The SPEAKER pro tempore. Is there objection? 
, There was no objection. 

DR. JOHN M'LOUGHLIN 

The Clerk called the bill (H. R. 115~6) to provide $25,000 
for the restoring and preserving of the home of Dr. John 
McLoughlin at Oregon City, Oreg. 

The SPEAKER pro tempore. Is there objection? 
Mr. YOUNG. Mr. Speaker, I object. 

INCREASING PENSION OF VETERANS IN REGULAR ESTABLISHMEN7S . 

The Clerk called the bill (H. R. 12758) to increase the pen
sion of certain veterans of the regular establishments on the 
rolls March 19, 1933. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That. effective on the first day of the month 
following the month in which this act is enacted, any veteran 
who is entitled to pension for · service-connecte(l disability under 
Veterans' Regulation No: 1 (a), as amended, part II, promulgated 
under Public Law No. 2, Seventy-third Congress, and who was on 
March 19, 1933, in receipt ot compensation under the World War 
Veterans' Act, 1924, as amended, or pension under the genef11.l 
pension law, for such service-connected disability, shall be entitled 
to receive pension at 75 percent of the compensation or the pen
sion being paid on March 19, 1933, subject to the regulations 
issued under Public Law No. 2, Seventy-th!rd Congress, pertaining 
to hospitalized and domiciled cases: Provided, That where · the 
degree of such service-connected -disability has increased or de
creased since March 19, 1933, the percent limitation shall be deter
mined on the basis of the rate of compensation or pension payable 
for such changed condition under the laws applied to such veteran 
in effect on March 19, 1933: Provided further, That in no event 
shall the rate of pension provided in this act exceed 75 percent of 
the rate of pension for similar disability under Veterans' Regula
tion No.1 (a), as amended, part L 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon
sider laid on the table. 

GEORGE WASHINGTON BICENTENNIAL COMMISSION 

The Clerk called House Joint Resolution 606, amending 
section 5 of Public Resolution No. 6, Seventy-fourth Con
gress, approved March 4, 1934. 

The SPEAKER pro tempore. Is there objection? 
Mr. TABER. Mr. Speaker, I reserve the right to object. 

I wonder if some member of the Committee on the Library 
will explain this joint resolution. . 

Mr. BLOOM. This joint resolution merely extends the 
time of the George Washington Bicentennial Commission for 
1 year, until December 31, 1937, in order to complete the pub
lications, and so forth. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 
The Clerk read the joint resolution, as follows: 
Resolved, etc., That section 5 of Public Resolution No. 6, Sev

enty-fourth Congress, approved March 4, 1935, 1s hereby amended 
by strlking out "December 31, 1936" and inserting in lieu thereof 
"December 31, 1937." 

· The joint resolution was ordered to be engrossed, and 
read a third time, was read the third time, and passed, and 
a motion to reconsider laid on the table. 

TERMS OF COURT AT ORANGEBURG, S. C. 

'The Clerk called the bill (H. R. 12) to amend a.n act 
entitled "An act to divide the eastern district of South 
Carolina into four divisions and the western district into 
:five divisions by adding a new division to the eastern dis-

Be it enacted, etc., That the eastern district o! South Carolina 
Is divided into five divisions, to be known as the Aiken, Charles
ton, Columbia, Florence, and Orangeburg divisions. The Aiken 
division shall include the teiTitory embraced in the counties of . 
Aiken, Allendale, Barnwell, and Hampton. The Charleston division 
shall include the territory embraced in the counties of Beaufort, 
Berkeley, Charleston, Clarendon, Colleton, Dorchester, and Jasper. 
The Columbia division shall include the teiTitory embraced in the 
counties of Kershaw, Lee, Lexington, Richland, and Sumter. The 
Florence division shall include the territory embraced in the 
counties o~ Chesterfield, Darlington, Dillon, Florence, Georgetown, 
Horry, Marion, Marlboro, and Williamsburg. The Orangeburg . 
division shall include the territory embraced in the counties of · 
Calhoun, Bamberg, and Orangeburg. The terms of the diStrict 
court for the Aiken division shall be held at Aiken, for the 
Charleston division at Charleston, for the Columbia division at 
Columbia, for the Florence division at Florence, and for the 
Orangeburg division at Orangeburg. 

SEc. 2. That the divisions of the western district of South Caro
lina, as now provided by law, shall remain unchanged and are not 
affected by this act, and all other provisions of the said act remain 
unchanged, as now provided by law. 

SEC. 3. That the terms of the District Court for the Eastern 
District of South Carolina. in addition to the times and places now 
provided by law, shall be held at Orangeburg, in the county of 
Orangeburg, in the State of South Carolina, on the third Monday 
in November and the second Monday in April of each year here
after. 

With the following committee amendment: 
Page 2, line 24, strike out the period and insert a colon and the 

following: "Provided, That facilities for holding court at Orange
burg are furnished free of expense to the United States." 

The committee amendment was agreed to; and the bill as 
amended was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon
sider was laid on the table. 
EXPENSES OF COMllriEMORATING ADMISSION OF STATE OF ARKANSAS . 

INTO THE UNION 

The Clerk called Senate Joint Resolution 229, providing for 
the contribution by the United States to the expense of the 
celebration by" the State of Arkansas of its admission to the · 
Federal Union. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the joint resolution? 

Mr. TABER. I object. 
Mr. TERRY. Mr. Speaker, will the gentleman reserve his 

objection? 
Mr. TABER. I do not see how I can. If we authorize the 

expenditure of $200,000 to celebrate the admission of every 
State into the Union, we will want to go right on down the 
line. 

Mr. TERRY. May I suggest to the gentleman that this 
joint resolution does not authorize $200,000. This is an 
authorization for an appropriation of $150,000 by the Fed
eral Government. 

Mr. TABER. That is just as bad. 
Mr. TERRY. This is something that is done in all the 

other centennials. We have voted for the San Diego and 
Chicago and various others and this is the smallest amount 
ever asked in the House. 

Mr. TABER. I think I must object. 
Mr. TERRY. I beg the gentleman not to object to this 

reasonable amount. 
Mr. TABER. I feel I must object. 

MODIFICATION OF CONTRACT LEASE, PORT OF NEW ORLEANS 

The Clerk called the bill (S. 4252) to provide for the modi
fication of the contract of lease entered into on June 12, 
1922, between the United States and the Board of Commis
sioners of the Port of New Orleans. 

There being no objection, the Clerk read the bill. as fol
·lows: 

Be it enacted, etc., That the Secretary of War, with the consent 
of the lessee, may, in his discretion, and in such manner as he 
may consider desirable, reduce the consideration of obUgation. 
require repairs a.nd maintenance, and otherwise modify the terms, 
consideration, and provisions of the lease entered into between 
the United Statoo and the Board of Commissloners of the Port of 
New Orleans on June 12, 1922, as now or hereafter supplemen~ 
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covering the New Orleans Army base or portions thereof, in the 
event it appears that full performance of the lessee's obligations 
under such lease will result in default by, or Impose undue hard
ship upon, the lessee: Provided., That the rental shall not be 
made lower than the fair rental value to be determined by the 
Secretary of War from an a.ppraisa.l by qua.lified disinterested ap
praisers, the cost of appraisal to be paid by the Secretary of War 
from the rental collected under the lease. · 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. -

FEDERAL-AID mGHWAY FREE BRIDGES 

The Clerk called the next bill, H. R. 12745, to aid the several 
States in making certain toll -bridges on the system of Fed
eral-aid highways free bridges, and for other pmposes. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 
Mr. CARMICHAEL. Mr. Speaker, I ask urianinious con

sent that an identical Senate bill (S. 4658) be substituted. 
The SPEAKER pro tempore. Is there objection to the 

request of the gentleman from Alabama? 
There being no objection, the Clerk read the Senate bill, 

as follows: 
Be it enacted., etc., That in the case of any State or States or 

political subdivision or subdivisions thereof which, prior to the 
date of approval of this .act, shall have constructed and shall have 
in operation any toll bridges on the approved system of Federal
aid hlghways within such State or States or political subdivision or 
subdivisions thereof, and which shall, prior to July 1, 1938, cause 
any such toll bridge, or toll bridges, to be made free, the Secre
tary of Agriculture shall be, and he is hereby, authorized to pay out 
of the Federal-aid road funds apportioned to the State not to 
exceed 50 percent of such amount as may be approved by the Sec
retary of Agriculture as the reasonable const;ruction cost of any 
such toll bridge: Provided., . That no payment of Federal funds 
shall be made on account of any such bridge which was not con
structed 1n accordance with plans and specifications which would 
meet the standards required by the Secretary of Agriculture at the 
time such bridge was constructed. nor on account of any bridge 
the construction of which was commenced or completed prior to 
March 3, 1927: And. provided. further, That no such payment shall 
be made which will exceed 50 percent of the reasonable cost of 
the labor and materials which were actually incorporated in the 
construction of such bridge, excluding all costs of rights-of-way, 
property damages, and financing costs, and any amount so paid on 
account of any such bridge shall be used by the highway depart
ment of such State for matching unobligated Federal-aid road 
funds available to the State for expenditure in the Improvement of 
highways on the system _of Federal-aid highways. 

Mr. RANDOLPH. Mr. Speaker, I move to strike out the 
last word. 

I would like to ask the author of the bill, is this a bill that 
would let the Federal Government pay 50 percent of the cost 
of purchasing toll bridges to make them free? 

Mr. CARMICHAEL. That is correct. 
Mr. RANDOLPH. I want to say that is commendable leg

islation. We in West Virginia are faced with that very prob
lem, and I commend the gentleman. 

Mr. CARMICHAEL. I thank the gentleman. 
The bill was ordered to be read a third time, was read the 

third time and passed, and a motion to reconsider was laid 
on the table. 

A similar House bill (H. R. 12745) was laid on the table. 
CLAIMS ON BEHALF OF FOREIGN GOVERNMENTS AND THEIR 

NATIONALS 

The Clerk called the next bill, H. R. 6612, authorizing the 
appropriation of funds for the payment of claims of certain 
foreign governments under the circumstances hereinafter 
enumerated. 

The SPEAKER. pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. WHITE. Reserving the right to object, I would like 
to have that bill explained. 

Mr. FREY. Mr. Speaker, this bill has been recommended 
by the State Department. It represents claims of nationals 
of China, Chile, Nicaragua, and other small countries, none 
of which is indebted to our country. It has been recom
mended by the State Department and by the last three 
Presidents. 

Mr. WHITE. Mr. Speaker, I will withdraw my reservafjon 
of objection. 

Mr. YOUNG. Reserving the right to object, Mr. Speaker, 
does not this bill provide for payment to the Government 
of Austria of some · money, and to the Government of Great 
Britain $24.,9~0? 

Mr. FREY. They were all withdrawn. 
Mr. YOUNG. It is now on page 2 of this bill. 
Mr. McREYNOLDS. There are just a few private claims ' 

that the Government is interested in getting settled. 
Mr. YOUNG. No1;1e of the governments in default of pay .. · 

ment of their just debts are beneficiaries under this bill? 
Mr. McREYNOLDS. That is correct. 
Mr. YOUNG. I have no objection. 

. The SPEAKER pro tempore. Is there objection? 
There being no objection, the Clerk read the bill, as 

follows: 
Be it enacted., etc., That there are hereby authorized to be appro

priated. out of any money in the Treasury not otherwise appro
priated, for payment to the Governments of Austria, Canada, Chile, 
China., Dominican Republic, France, Germany, Great Britain, Japan, 
Mexico, Netherlands, Nicaragua, and Norway, respectively, for the 
purposes indicated, as an act of grace and without reference to the 
legal liability of the United States the following amounts, namely: 

To the Government of Austria, $133.11; France, $2,265.01; Ger
many, $3,635.50; Great Britain, $24,920.92; Mexico, $12.50, in settle
ment of the claims of their nationals arising out of the occupation 
by the American forces of Vera Cruz, Mexico, in 1914. 

To the Government of Canada for the account of Janet Hard
castle Ross, a citizen of Canada, in full settlement of all claims for 
personal injury resulting from the dropping of a dummy bomb by 
a United States Navy airplane near Coronado, Calif., on March 27, 
1929, the sum of $920.45. -

To the Government of Chile for the account of Enriqueta 
Koch V. de Jeanneret as complete indemnity for injuries to her . 
dau~ter, Lucia de Jeanneret, of Valparaiso, Chile, occasioned 
by an assault at Valparaiso by Andrew Stanley Kondek, seaman, 
United States Navy, on February :4. 1921, and . as reimbursement . 
of all expenses caused thereby, the sum of $2,000. 

To the Government of China for the account of L1 Potien, 
a citizen of China, as compensation for personal injuries sus
tained as a result of an assault committed by Anthony R. Tofil, 
private, United States Marines, at Tientsin, China, on January 
2, 1929, the sum of $300; for the account of Ling Mau Mau, a 
citizen of China, as full indemnity for the personal injuries re
ceived by him as the result . of a collision between the junk of 
Wong Miao Fah and a. :United States naval vessel on the Whang
poo River, Shanghai, China, on May 20, 1930, and for medical 
expenses incurred by Ling Mau Mau in connection with his in
juries, the sum of $1,500; for the account of Yao Ah-Ken, $1,500; 
CJhiang Ah-erh (Tsia.nge Ah Erh), $1,500; the family of Ts'ao 
Jung-k'uan (Dzao Yang Kwer), $1,500, as full indemnity for 
losses sustained by Yao Ah-Ken, Chiang Ah-erh (Tsiange Ah 
Erh), and by the family of Ts'ao Jung-k'uan (Dzao Yang Kwer) 
as the result of a collision between United States Marine CoFps 
truck numbered 1130 and tramcar numbered B. 168, owned by 
the Shanghai Electric Construction Co., Ltd., in Shanghai China, 
on November 29, 1929; for the account of the estate of Li Ying
ting (Li Ing Ding), a citizen of China, the sum of $1,500 as full 
indemnity for the deaths of Li Yuen Han (Li Yung-hang), Wang 
Sze (Li Hwang-shih}, Chun Wo (Li Chen-Ho), a:da Foh Ling 
(Li Fu-Un), the son, daughter-in-law, grandson, and grand
daughter, respectively, of Li Ying-ting (Li Ing Ding), resulting 
from a collision between the junk of Li Ying-ting (Li Ing Ding) 
and a United States naval vessel on the Yangtze River 
on July 3, 1925, and for medical and burial expenses in
curred by L1 Ying-ting (Li Ing Ding), as a result of 
the collision; for the account of the estate of Chang Hsl 
Ying, a citizen of China. in payment of all claims arising 
out of a collision in Chinese waters, on June 2, 1927, between the 
United States naval vessel Bittern and a Chinese junk, resulting in 
the drowning of Chang Hsi Ying, a member of the crew of the 
junk, the sum of $500; for the account of Ch'u Shih-hsiang (Cheu 
S. Ziang), a citizen of China, $300; and for the account of Ma 
Juihsiang (Mo Zung Poo), a citizen of China., $300, as full indemnity 
for personal injuries resulting from assaults committed upon them 
by members of the United States Marine Corps at Shanghai, China, 
on May 26, 1931; in all, $8,900. 

To the Government of the Dominican Republlc for the account 
of Mercedes Martinez Viuda de Sanchez, a Dominican subject, as a 
recognition by this Government of the meritorious services ren
dered by her late husband, Emeterio Sanchez, in rescuing certain 
members of the U.S. S. Memphi$ on August 29, 1916, and to relieve 
her present financial condition, the sum of $500. 

To the French Government for the account of Henry Borday, a 
citizen of France, as compensation for personal injuries sustained 
by him due to an assault at his place of business at Port au Prince, 
Haiti, by two United States marines on October 3, 1916, the sum 
of $1,000, with simple interest at 6 percent per annum from Oc
tober 3, 1916, until the date of payment. 

To the Government of Great Britain for the account of N. J. 
Moosa, a. British subject, as full indemnity for the personal in
juries received by him as the result of a collision between a 
broker's trap in which he was riding and. a United States Marine 
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Corps truCk" ·at Shanghai, Chh:i.a, on September 13; 1928, and for 
medical and hospital expenses 1DcUrred by h1m in con:nect1on 
with his injuries, the sum of $15.59; for the account of the 
Shanghai Electric Construction Co., Ltd.. as full indemnity for 
losses · sustained by the said company as the result_ of a collision 
between United States Marine Corps truck no. 1130 and tramcar 
no. B. 168 owned by the eompany 1n Shanghai, China., on No
vember 29, 1929, the sum of (the equivalent of $157.20 Mexican) 
$78.60; for the account of the estate of Samuel Richardson as 
an indemnity for the death of Samuel Richardson, alleged to have 
been killed by United States marines at Consuelo, Dominican 
Republic, on May 1, 1921, the sum of $1,000. 

To enable the Government of the United States to reimburse 
the Government of Great Britain in the sum of £32,859 17s. 5d.. 
and the Government of Japan tn the sum of yen 156,798.39, the 
amounts expended by these Governments on behalf of the United 
StateSy in pursuance of an understanding between the Govern
ments of the- United States, France, Great Britain, and Japan to 
share equally the expenses incident to an undertaking to_ deport 
enemy aliens from China to Australi& during the World War, 
$240,000, or so much thereof as may be necessary to reimburse 
those Governments the amounts specified. 

To the Government of the Netherlands for the account of the 
widow, Augusta Johnson Paula, and children of Miguel (Mei?-gal 
Record) Paula, a native of the Netherlands (Dutch West Indies) 

. and former messman of the S. S. Montoso, of the New York & 
Porto Rico Steamship Co. llne, who died January 23, 1931, from 
cocaine polsohing while a patient at the United States Marine 
Hospital at New Orleans, La., the sum of $3,500. 

To the Government of Nicaragua for the account of Mrs. 
Mercedes V, de Wllllams, a citizen of Nicaragua, as reimburse
ment for the deterioration of a boat said to have been owned by 
Mrs. Wllliams' husband, Fordyce (Prank) Wllllams, now deceased, 
and to have been loaned by him to individual members of the 
Marine Corps stationed at Prinzapolk:a, Nicaragua, for recreational 
purposes, and to have been used by them for such purposes in 
1928 and 1929, the sum of $75; for the account of Ralmunda 
Valladares de Calderon, the wtdow of Justo Calderon, and the chil
dren of Justo Calderon, a native of Nicaragua, who was sh« to 
death by a member of the United States naval forces on January 
SO. 1930. the sum of $2.500: for the account of Demetrio Valle. a 
citizen of Nicaragua, as full indemnity for losses sustained by him 
as the result of a. bombing operation by a United States Marine 
Corps airplane near Palsagua, Nicaragua, on or about April 12, 1929. 
the sum of $600; for the account of Salvador Buitrago Diaz, a 
Nicaraguan citizen, as full indemnity for damages alleged to have 
been done to his property by United States marines, on February 
6, 1921, the sum of $1,500; for the account of the following
named families and individuals the sum of $11.700 as a total 
indemnity for losses sustained as a result of the death or personal 
injury of Manuel Gomez Molino and others during encounters 
with United States marines in December 1921 and January 1922: 

(1) To the family of Manual Gomez Molino. who was killed 
December 8-, 1921, $1,500; (2) to the family of Obdullo Gomez, who 
was kllled December 8, 1921, $1,500; (3) to the family of Guadalupe 
Balverve (Valverde), who was killed December 8, 1921, $1,500; 
( 4) to the family of Francisco Ramos, who was killed January 25, 
1922, $1,500; (5) to the family of Esta.nlslao Rocha, who was killed 
January 25, 1922, $1,500; (6) to the family of Julio Carbaiio, who 
was kllled January 25, 1922, $1,500; (7) to the family of Manuel 
Hernandez, who was kllled January 25, 1922, $1,500; (8) to Manuel 
Pineda who was wounded December 8, 1921, $150; (9) to Alejandro 
Malespin, who was wounded December 8, 1921, $150; (10) to Ignacio 
Dofia, who was wounded December 8, 1921, $150; (11) to Manuel 
Aburto, who was wounded January 25, 1922, $150; (12) to Teofilo 
Farcia (Teofilo Garcia), who was wounded January 25, 1922, $150; 
( 13) to Pedro R. Vega, who was wounded January 25, 1922, $150; 
(14) to Gllberto Lopez, who was wounded January 25, 1922, $150; 
(15) to Juan Ortiz. who was wounded January 25. 1922,- $150; or 
the· account of Benjamin Gonzales, of the city of Managua, Nica
ragua, as full indemnity for money expended by him ~cause of his 
being wounded by &hooting by Robert C. Lare, a pnvate of the 
United States Marine Corps, while on pollee patrol in said city, the 
sum of $343.55; for the accounts of Drs. Enrique Klinghofier and 
Br. Rappaceioli, of Dirtamba., Nicaragua, in full satisfaction of all 
claims against the United States for professional services, medi
cines, etc., furnished on November 10 and 11, 1929, to the late 
Maj. Charles S. McReynolds, United States )darine Corps, who was 
sutiering from numerous stab wounds, the sum of $250; for the 
account of Juan Francisco Rivas, a resident of Leon, Nicaragua., 
the sum of -$38.50, of which $32.50 is to reimburse the said 
Rivas for the cost of medical services rendered to said Rivas and 
his family and made necessary by an attack upon said Rivas. his 
wife, and child, by two privates in the United States Marine Corps 
Expeditionary Brigade in Nicaragua, on June 5, 1927, and $6_ of 
which is to reimburse the said Juan Francisco Rivas for clothing 
of his said wife, damaged during said assault; for the account of 
Horacio de Jesus Castillo, a citizen of Nicaragua, as full indemnity 
for personal injuries sustained by him as the result of an assault 
committed upon him by a member of the United States Marine 
Corps at Matagalpa, Nicaragua, on February 24, 1931, the sum of 
$1,000; for the account of Emella Obando, a citizen of Nicaragua, 
as run compensation for person-al injuries sustained as the result 
of an assault committed upon her by a member of the United 
states Marine Corps at Matagalpa, Nicaragua, on November 8, 
1931, the sum o! $100; for the account of _the chlldren of Jesus 
Diaz, a citizen of Nicaragua, as tull indemnity for his death as 
the result of being struck by a sack of post-exchange suppllea 

dropped from a United- States Marine Corps a.trplane at :Mata
galpa, Nicaragua, on June 21, 1928, the sum of $300; for the 
account of Domingo Portillo, and others of Matagalpa, as reim
bursement of such part of the expense of the fUneral of Jesus 
D1az as was paid by them. the sum of $21.50; and for the account 
of Jose Luis Mongrto, of Matagalpa, as reimbursement for the cost 
of repairs to the roof Qf his house in that city damaged by the 
dropping of a sack of post-exchange supplies from a United 
States Marine Corps airplane on June 21, 1928, the sum of $80 
(payment o! the last three preceding claims arising from the 
accident involving a United states Marine Corps airplane at 
Matagalpa on June 21, 1928, to be made through the American 
consular agent at Mataga.lpa); in all, $18,508.55. 

To the Government of Norway in full and final settlement or 
all claims for reimbursement on account of losses sustained by 
the owner and crew of the Norwegian steamer Tampen by reason 
of the detention of the vessel by the United states Coast Guard 
during June 1925, the sum of $8,765. 

With the following committee amendments: 
Page lr llne 7, strike out the word "Japan." 
Page 5, beginning in line 19, . strike out the remainder of the 

page, and llnes 1 to 6, inclusive, or page 6. 
Page, 10, begtnntng with llne 9, -strike out all of llnes 9, 10, 11, 

12, 13, and 14 . 

Mr. LUNDEEN. Mr. Speaker, I want to inquire about 
these amendments. What were the amendments which were 
just now read? Did they strike out nations that are -in
debted to our cotmtry? 

Mr. McREYNOLDS. The amendments strike out England 
and some other countries which we thought were indebted 
to us in a very large amount, something like $250,000. 

Mr. LUNDEEN. If there is any nation in there that is 
indebted to us that ha's not been stricken out I would have 
to object, and that would be the first time I have objected 
on this floor dming all these years. 

EUROPEAN WAR DEBTS DUE . TODAY 

Today, June 15, 1936, we are notified by Europe-an nations 
of another series of defaults in their war debts to the United 
States. They balance their budgets, they increase their 
armies and navies for war, but they cannot pay America. 
I opposed these loans in 1917, 19 years ago. I was scoffed 
at by the so-called wise, but I was right, and here we are, 
millions of unemployed, millions on relief. We need this 
money now due us and they can pay. What are we going 
to d~ about it? I am willing to follow the course of Andrew 
Jackson, who compelled the French to pay their war debt 
to the United States more than 100 years ago. I commend 
his state papers to gentlemen of the House. In two speeches 
in the Seventy-third and Seventy-fourth Congresses I re
viewed his manner of compelling payment of war debts. 
We need more Jackson Americans in America. 

Mr. McREYNOLDS. I think the gentleman would be a 
little late in objecting, but the gentleman from Pennsyl
vania [Mr. FREY], who is on the subcommittee, says there is 
none. I have not examined the bill. 

Mr. FREY. All of them were stricken out where pay
ments were to the Government itself. The only payments 
in here are to nationals. · 

Mr. McREYNOLDS. I hope the gentleman gets the dis
tinction. 

The SPEAKER pro tempore. The question is on the com
mittee amendments. 

The committee amendments were agreed to. 
The bill, as amended, was ordered to be engrossed and 

read a third time, was read the third time, and passed, and 
a motion to reconsider was laid on the table. 

PAYMENTS TO THE AMERICAN WAR MOTHERS, INC. 

The Clerk called the next bill, S. 3296, to authorize certain 
payments to the American War Mothers, Inc. 

The SPEAKER pro tempore. Is there objection to the 
present considention of the bill? 

Mr. COSTELLO. Mr. Speaker, I object. 
DIVISION OF COURT AT THOMASVILLE, GA. 

The Clerk called -the next bill. H. R. 11614~ to amend the 
Judicial Code to divide the middle district of Georgia into 
seven divisions by adding a. new division to the middle dis-
trict, and providing for terms of said court to be held at 
Thomasville, Ga. 



1936 CONGRESSIONAL RECORD-HOUSE 9469 
There being no objection, the Clerk read the bill, as 

follows: 
Be it enacted, etc., That subsections (d) and (e) of section 77 

of the Judicial Code, as amended (U. S. C., 1934 edition, title 28, 
sec. 150), is amended as follows: 

"(d) The middle district shall include seven divisions, consti
tuted as follows: The Athens division, which shall include the 
territory embraced on January 1, 1925, in the counties of Clarke, 
Elbert, Franklin, Greene, Hart, Madison, Morgan, Oconee, Ogle
thorpe, and Walton; the Macon division, which shall include the 
territory embraced on such date in the counties of Baldwin, Bibb, 
Bleckley, Butts, Crawford, Hancock, Houston, Jasper, Jones, Lamar, 
Monroe, Peach, Pulaski, Putnam, Twiggs, Upson, Washington, and 
Wilkinson; the Columbus division, which shall include the terri
tory embraced on such date in the counties of Chattahoochee, 
Clay, Harris, Marion, Meriwether, Muscogee, Quitman, Randolph, 
Stewart, Talbot, and Taylor; the Americus division, which shall 
include the territory embraced on such date in the counties of 
Crisp, Dooly, Lee, Macon, Schley, Sumter, Terrell, Webster, and 
Wilcox; the Albany division, which shall include the territory em
braced on such date in the counties of Baker, Calhoun, Dougherty, 
Early, Miller, Mitchell, Turner, and Worth; the Valdosta division, 
which shall include the territory embraced on such date in the 
counties of Berrien, Cook, Echols, Irwin, Lanier, Lowndes, and 
Tift; and the Thomasville division, which shall include the terri
tory embraced on such date in the counties of Thomas, Brooks, 
Colquitt, Grady, Decatur, and Seminole. 

"(e) The terms of the district court for the Athens division 
shall be held at Athens on the first Mondays in June and De
cember; for the Macon division at Macon on the first Mondays 
in May and November; for the Columbus division at Columbus 
on the first Mondays in March and September; for the Americus 
division at Americus on the second Mondays in February and 
June: Provided, That suitable rooms and accommodiations are 
furnished for holding court at Americus free of cost to the 
Government until a public building shall have been erected or 
put into proper condition for such purpose in said city; for 
the : Albany division at Albany on the first Mondays in April 
and October; for the Valdosta division at Valdosta on the third 
Mondays in March and September; and for the Thomasville di
vision on the third Mondays in May and November: Provided, 
That suitable rooms and accommodations are furnished for hold
ing court thereat free of cost to the Government at Thomasville." 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 
ADDITIONAL JUDGE OF DISTRICT COURT FOR EASTERN, MIDDLE. AND 

WESTERN DISTRICTS OF TENNESSEE 

The Clerk called the next bill, S. 3179, to appoint one 
additional judge of the District Court of the United States 
for the Eastern, Middle, and Western Districts of Tennessee. 

The SPEAKER pro tempore. Is there objection? 
Mr. WOLCOTT. Mr. Speaker, reserving the right to ob

ject, for the reasons I have given in other cases of this 
kind, I ask unanimous consent that this bill be passed over 
without prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Michigan? 

There was no objection. 
NORTHERN MONTANA AGRICULTURAL AND MANUAL TRAINING SCHOOL 

The Clerk called the next bill, S. 1871, granting certain 
public lands to the State of Montana for the use and benefit 
of tlfe Northern Montana Agricultural and Manual Training 
School. 

Mr. WOLCOTT. Mr. Speaker, reserving the right to ob
ject, this bill authorizes the conveyance of 500,000 acres of 
land to the State of Montana for the purpose of establish
ing a land-grant college. It would seem to me that if we 
are to authorize the conveyance of half a million acres of 
land we should give some consideration to it. I ask unani
mous consent, therefore, that the bill be passed over with
out prejudice. 

The SPEAKER pro temiJ{)re. Is there objection to the 
request of the gentleman from ~l.l:ichigan? 

There was no objection. 
DEATH VALLEY MONUMENT, CALIFORNIA 

The Clerk called the next bill, H. R. 4024, to amend an 
act of Congress approved June 13, 1933 (48 Stat. 139), en
titled "An act to extend the mining laws of the United 
States to the Death Valley Monument in California." 

Mr. WOLCO'IT. Mr. Speaker, reserving the right to object, 
it is impossible to tell from the report on this bill how exten-

sive the bill is. I wish the sponsor of the bill would explain 
what is intended to be done. 

Mr. Speaker, in the absence of anyone to explain the bill, I 
ask unanimous consent that it be passed over without 
prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Michigan? 

There wa~ no objection. 
SARATOGA NATIONAL HISTOIUCAL PARK, N. Y. 

The Clerk called the next bill, S. 32, to provide for the crea-. 
tion of the Saratoga National Historical Park in the State of 
New York, and for other purposes. 

Mr. WOL~O'IT. Mr. Speaker, reserving the right to· 
object, we have been consistently opiJ<)sed to the creation of 
new national parks because of the tremendous expense in
volved in their maintenance. I think further consideration 
should be given to this bill. 

Mr. Speaker, I ask unanimous consent that the bill may 
be pa~sed over without prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Michigan? 

There was no objection. 
GOVERNMENT FREE BATHHOUSE, HOT SPRINGS, ARK. 

The Clerk called the next bill, H. R. 11176, increasing the 
penalty for making false oaths for the purpose of bathing at 
the Government free bathhouse at Hot Springs, Ark. 

Mr. BURDICK. Mr. Speaker, reserving the right to ob
ject, I wish someone would explain the bill. If there is to 
be a penalty on bathing, I want to know it. 

Mr. DRIVER. Mr. Speaker, replying to the inquiry of the 
gentleman from North Dakota, I may say that this is purely 
a measure to provide against the perpetration of fraud on 
the Government in the operation of a free bathhouse in the 
city of Hot Springs. 

Mr. BURDICK. Mr. Speaker, I have no objection. 
The SPEAKER pro tempore. Is there objection to the 

consideration of the bill? 
There being no objection, the Clerk read the bill, as fol

lows: 
Be it enacted, etc., That the act entitled "An act limiting the 

privileges of the Government free bathhouse on the publi~ reser
vation at Hot Springs, Ark., to persons who are without and 
unable to obtain the means to pay for baths", approved March 
2, 1911 (U. S. C., 1934 ed., title 16, sec. 371), is hereby amended to 
read as follows: 

"That only persons who are without and unable to obtain the 
means to pay for baths and are sufi'ering from ailments for which 
bathing in the water of the Hot Springs Reservation will afi'ord 
relief or efi'ect a cure shall be permitted to bathe at the free bath
house on the public reservation at Hot Springs, Ark., and before 
any person shall be permitted to bathe at the free bathhouse on the 
reservation he shall be required to make oath, before such officer duly 
authorized to administer oaths for general purposes as the super
intendent of the Hot Springs Reservation shall designate, that 
he is without and unable to obtain the means to pay for baths, 
and any person desiring to bathe at the free bathhouse on the 
Hot Springs Reservation making a false oath as to his financial 
condition shall be deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined not less than $25 nor more than 
$300 and be imprisoned for not less than 5 days nor more than 
60 days." 

With the following committee amendment: 
Page 2, line 15, strike out "less than 5 days nor". 
The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

GENERAL LAND OFFICE 

The Clerk called the next bill, H. R. 12426, authorizing 
the payment of certain salaries and expenses of employees 
of the General Land Office. 

Mr. WHITE. Mr. Speaker, reserving the right to object, 
I would like to have the bill explained. 

;Mr. DEROUEN. Mr. Speaker, I shall move to substitute 
a Senate bill for the House bill. 

Mr. WHITE. Mr. Speaker, I would like to know some
thing about the situation. We have passed the Taylor 
Grazing Act and cut down the work of the General Land 



9470 CONGRESSIONAL RECORD-HOUSE JUNE 15 
Office. I do not know why we should increase their salaries 
or personnel. 

Mr. Speaker, I ask unanimous consent that the bill may 
be passed over without prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Idaho? 

There was no objection. 
MEMORIAL TO DR. SAMUEL ALEXANDER MUDD 

The Clerk called House Joint Resolution 496, for the 
erection of a memorial to Dr. Samuel Alexander Mudd. 

Mr. JENKINS of Ohio. Mr. Speaker, I ask unanimous 
consent that this joint resolution may be passed over with
out prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Ohio? 

There was no objection. 
CALIFORNIA STATE PARK SYSTEM 

The Clerk called the next bill, H. R. 1994, to provide for 
the selection of certain lands in the State of California for 
the use of the California State park system. 

Mr. GRISWOLD. Mr. Speaker, reserving the right to 
object, I wish somebody would explain the bil!. ~ _would 
like to know something about this exchange, this g1vmg of 
national lands to a State park system. 

Mr. BURNHAM. Mr. Speaker, this is desert land in the 
Imperial Valley on the edge of the mountain side covered 
with desert growth. The State of California and the State 
Park Commission of California are willing to take it over, 
and build trails through it, and so and so forth at the 
expense of the State. The Secretary of the Interior not 
only has made a favorable report, but recommends the 
legislation. There is no cost to the Government. 

Mr. GRISWOLD. Do I understand that this is now 
Federal land? 

Mr. BURNHAM. Yes. 
Mr. GRISWOLD. And title to it will be transferred to 

the State of California? 
Mr. BURNHAM. To the California State Park Com

mission; but if they do not use the land within a year the 
title will revert to the Federal Government. 

Mr. -GRISWOLD. What does the Federal Government 
receive for transferring these national lands to the State 
of California? 

Mr. BURNHAM. The lands remain there. We do not 
take a thing a way from the Government. The State of 
California only makes it possible for tourists and others to 
visit this land. 

Mr. GRISWOLD. As I understand the bill, it transfers 
the title to this land, and that is what I am interested in. 

Mr. BURNHAM. Yes. 
Mr. GRISWOLD. It transfers title from the Federal 

Government to the State of California. 
Mr. BURNHAM. Reserving to the Government all mineral 

·rights. There is a reversion clause in there also, so that if 
the lands are not used for State park purposes they revert 
to the Federal Government. 

Mr. GRISWOLD. Whether they will be used for park 
purposes or not, we are giving some land belonging to the 
Federal Government to the State of California as a gift. 

Mr. BURNHAM. The land has no value for agricultural 
purposes. It is desert land without any agricultural value. 
There is desert growth upon these lands and there is fossil 
remaining thereon that the State of California would like to_ 

· protect and perpetuate. It is not protected now. 
Mr. DOCKWEffiER. The State wants to protect and 

perpetuate the desert foliage and plant life. There are 
many visitors who come to this desert land, which belongs 
to the Government, and they take the varieties of c~cti off 
this land and bring it home because tlley are nice in home 
gardens. This is making a great iriroad on the typical desert 
plant life of California. The State of California will pre
serve it because in connection with the desert lands now 
owned by the State of California, the State has passed laws 
forbidding gardeners, individuals, and various other people 
who are interested in plant life, from taking it off the land. 

We are trying to preserve this growth. There are hundreds 
of varieties of plant life out there. 

Mr. GRISWOLD. I am not objecting to the State of 
California desiring to preserve that plant life. 

Mr. DOCKWETI.£R. I wish the gentleman would not ob
ject. 

The regular order was demanded. 
The SPEAKER. Is there objection to the consideration 

of the bill? 
Mr. GRISWOLD. Mr. Speaker, I object. 

SELECTION OF CERTAIN LANDS IN THE STATE OF CAt.IFORNIA FOR 
USE OF THE CALIFORNIA PARK SYSTEM 

The Clerk called the next bill, H. R. 1995, to provide for 
the selection of certain lands in the State of California for 
the use of the California State park system. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That subject to valid rights existing on the 
date of this act, the State of California may within 5 years select 
tor State park purposes by legal subdivisions all or any por
tion of the public land not reserved for public purposes in the 
following townships: 

Township 9 south, range 9 east; township 9 south, range 10 
east; township 10 south, range 9 east; township 10 south, range 10 
east; township 10 south, range 11 east; township 11 south, range 9 
east; township 11 south, range 10 east; and township 11 south, 
range 11 east, San Bernardino meridian. 

Upon the submission of satisfactory proof that the la.nd selected 
contains characteristic desert growth and scenic or other natural 
features which it is desirable to preserve as a part of the Cali
fornia State park system the Secretary of the Interior shall cause 
patents to issue therefor: Provided, That there shall be reserved 
to the United States all coal, oil, gas, or other, mineral contained 
in such lands, together with the right to prospect for , mine, and 
remove the same at such times and under such conditions as the 
Secretary of the Interior may prescribe: Provided further, That 
any patent so issued shall contain a provision reserving to the 
United States for the use of the United States and its permittees, 
including Imperial irrigation district, the perpetual right to fiow 
or permit water to fiow over or pond or permit water to be • 
ponded upon any part of the lands so patented with right to go 
upon same and to locate, relocate, construct., reconstruct, and 
maintain any works necessary or convenient to the full use 
thereof, including telephone and electrical transmission lines, and 
shall also conta.tn provision for reversion of title to the United 
States upon a finding by the Secretary of the Interior that for a 
period of more than 1 year the land has not been used by the 
State for park purposes: And provided further, That in order to 
consolidate park areas or to eliminate private holdings therefrom 
lands patented hereunder may be exchanged with the approval 
of and under rules prescribed by the Secretary of the Interior 
for privately owned lands in the area hereinbefore described of 
approximately equal value containing the natural features sought 
to be preserved hereby. The lands so acquil'ed to be subject to 
all conditions and reservations prescribed by this act, including 
the reversionary clause hereinbefore set out. 

With the following committee amendment: 
Page 2, line 21, after the word "thereof", insert "including tele

phone and electrical transmission lines." 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 
TRANSFER OF FAYETTE COUNTY, TEX., FROM THE SOUTHERN JUDI

CIAL DISTRICT OF TEXAS TO THE WESTERN JUDICIAL DISTRICT OF 
TEXAS 
The Clerk called the next bill, H. R. 12737, to transfer 

Fayette County, Tex .• from the southern judicial district of 
Texas to the western judicial district of Texas. 

Mr. JENKINS of Ohio. Mr. Speaker, I ask unanimous 
consent that this bill be passed over without prejudice. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Ohio? 

There was no objection. 
INCREASE OF EFFICIENCY OF THE MEDICAL CORPS OF THE REGULAR 

ARMY 
The Clerk called the next bill, H. R. 8874, to increase the 

efficiency of the Medical Corps of the Regular Army. 
There being no objection, the Clerk read the bill, as 

follows: · 
Be it enacted, etc., That for the purposes of promotion there 

shall be credited to officers of the Medical Corps all active service 
as office.rs of the Medical Reserve Corps rendered by them between 
Aprll 2.3, 1908, and Aprll 6, 1917. 
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· The bill was ordered· to be engrossed and read a· third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

TERM OF COURT AT BENTON, ILL. 

The Clerk called the next bill, H. R. 12557, to provide for 
a term of court at Benton, Til. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be i t enacted, etc., That the last two sentences of section 79 of 
the Judicial Code (U. S. C., 1934 ed., title 28, sec. 152) are 
amended t o read as follows: "Terms of the district court for the 
eastern district shall be · held at Danville on the first Mondays in 
March and September; at Cairo, on the first Mondays in April and 
October; at East St. Louis, on the first Mondays in May and No
vember; and at Benton, on the first Mondays in June and De
cember. The clerk of the court for the eastern district shall main
tain an office in charge of himself or a deputy at Danville, at 
Cairo, at East St. Louis, and at Benton, which shall be kept open 
at all t imes for the transaction of the business of the court, and 
shall there keep the records, files, and documents pertaining to 
the court at that place." 

With the following committee amendment: 
Page 1, line 10, after the word "December", insert a colon and 

the following proviso: "Provided, That facilities for holding court 
at Benton are furnished free of expense to the United States." 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

EXTENSION OF BOUNDARIES OF THE FORT PULASKI NATIONAL 
MONUMENT, GEORGIA 

The Clerk called the next bill, H. R. 11180; to extend the 
boundaries of the Fort Pulaski National Monument, Georgia, 
and for other purposes. 

There being no objection, the Clerk read the bill, as 
follows: 

Be i t enacted, etc., That the boUndaries of the Fort Pulaski 
National Monument on Cockspur Island., Ga., be, and they 
are hereby, extended to include all of the lands on said island 
now or formerly under the jurisdiction of the Secretary of War. 

SEc . . 2. That the Secretary of the Interior be, and he is hereby, 
authorized, in his discretion, to · accept in behalf · of the United 
States, lands, interest in lands, easements, and improvements 
located on McQueens and Tybee Islands, in Chatham County, 
Ga., as may be donated for an addition to the Fort Pulaski 
National Monument, and upon acceptance thereof the same shall 
be a part of said monument, the title and evidence of title to 
lands acquired to be satisfactory to the Secretary of the Interior. 

SEc. 3. That the Secretary of the Interior be, and he is hereby, 
authorized to construct, or cause to be constructed, in connection 
with and as a part of the road system of Fort Pulaski National 
Monument, a bridge or causeway and approaches thereto across 
the South Channel of the Savannah River from Cockspur Island 
to McQueens Island in Chatham County, Ga., at a point which 
he may designate as most suitable to the interests of the Federal 
Government. 
. SEc. 4. That the administration, protection, and development 

of the aforesaid national monument as extended by this act 
shall be exercised under the direction of the Secretary of the 
Interior by the National Park Service, subject to the provisions 
of the act of August 25, 1916, entitled "An act to establish a 
National Park Service, and for other purposes": Provided, That 
the Secretary of the Interior may authorize the use of lands 
therein by other Federal agencies when deemed by him not detri
mental to the purposes o! said national monument. 

With the following committee· amendment: 
On page 2, line 19, after the word "provided", strike out the 

remainder of line 19 and all of lines 20, 21, and 22 and insert: 
"That t here is permanently reserved for the unlimited use of the 
Corps of Engineers, United States Army, for deposit of dredging 
materials and other purposes, a strip of land along the north 
shore of Cockspur Island extending shoreward 200 feet from the 
presen t high-water line: And provided further, That the portion of 
Cockspur Island bounded on the east by a north and south line 
across the island, and distant 2,900 feet west from the north
westerly salient angle of Fort Pulaski, and extending from Savan
n ah River on the north to the South Channel on the south; on 
the west by a north and south line, parallel with said east 
boundary, distant 1,700 feet therefrom, and likewise extending 
from the Savannah River on the north to the South Channel on 
"the south , is reserved to the Treasury Department for use for a 
quaran tine station." 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed, and a motion to recon
sider was laid on the table. 

PRELIMINARY IDMINATION OF THE SAGINAW RIVER AND ITS 
· TRIBUTARIES, MICH. 

The Clerk called the next bill, H. R. 9092, to provide for 
the preliminary examination of the Saginaw River and its 
tributaries in Saginaw County, Mich., with a view to the 
controlling of floods. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of War be, and he is 

hereby, authorized and directed to cause a preliminary examination 
to be made of the Saginaw River and its tributaries in Saginaw 
County, Mich., with · a view to improvements for the control of 
floods and navigation, in accordance with the provisions of section 
3 of an act entitled "An act to provide for the control of floods of 
the Mississippi River and of the Sacramento River, Calif., and for 
other purposes", approved March 1, 1917, the cost thereof to be 
paid from the appropriations heretofore or hereafter made for 
examination, surveys, and contingencies of rivers and harbors. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 
AMENDMENT OF THE WORLD WAR ADjUSTED-COMPENSATIO~ A<;:T 

The Clerk called the next bill, . s._ 3257, to amend. the 
World War Adjusted Compensation Act. 

Mr. TABER. Mr. Speaker, reserving the right to object, 
I wonder if there is anyone present who can explain this 
bill. 

Mr. THOMPSON. Mr. Speaker, I believe I can explain 
the bill. 

The purpose of this bill is to amend the Adjusted Com
pensation Act so as to apply to some 2,500 provisional offi
cers under the grade of major who were exempted from the 
original act. 

In the Army there were about 2,250 of these men and in 
the Marine Corps about 60 or 70 and in the Navy about 
200. These men were taken into' the Army~ Navy, and 
Marine Corps, some from the ranks and some from the 
training camps, without waiting for their commissions to go 
through in the regular course. 

The committee held extensive hearings on this bill and . 
came to the conclusion that this group was seriously dis
criminated against in the original adjusted-compensation · 
act, and I may say to the gentleman from New York that 
there is considerable interest among various Members on 
both sides of the aisle in this particular bill in their desire 
to correct this very apparent discrimination against a small 
group of men who constituted some of the best officers who 
served the United States during the World War. 

Mr . . McCORMACK. Mr. Speaker, if the gentleman will 
yield further, the gentleman from Tennessee [Mr. REECE] 
is very much interested in this bill and made a very able 
presentation of the matter before the ·committee. The 
committee was unanimously convinced that the bill should · 
be reported ·out, and while -I can give an · explanation· r 
think the gentleman from Tennessee would make a more· 
thorough explanation because of his profound knowledge 
of the bill, and I think my friend from New York would 
be pleased to hear from him, and I know he will assist • 
the gentleman in making up his mind with respect to the 
measure. 

Mr. REECE. Mr. Speaker; if the gentleman will permit, I 
think this was a very unfair discrimination against this group 
of service men, and in going over the records in the case I , 
found that when the question was up for consideration before 
the Ways and Means Committee back in 1922 Gen. P. C. · 
Harris at that time appeared before the committee and used 
this language: 

It is unfair to a great many men; and while it is true they were 
in t he permanent establishment and in for the period of the war, 
a great many of them resigned immediately afterward. They went 
to the training camps and selected the Regular Army, because they 
thought they would get to France quicker, and then immediately 
resigned when they returned from France. I think that should be 
changed to include them. 

They were · in the same category as the other officers who 
were accorded the benefits of the adjusted-compensation 
act. They were in the service for the period of the emer
gency only and while they held this temporary, provisional 
commission, I think in a majority of the cases they accepted 
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these provisional commissions because they· thought it gave 
them an opportunity to get to the front earlier, and they 
never had any intention of remaining in the Regular Estab
lishment and did not remain in the Regular Establishment~ 
and later on for all practical purposes they were in the great 
category of officers of the National Army, and I hope the 
gentleman will permit the bill to go through. 

Mr. RANKIN. Mr. Speaker, I hope the gentleman will not 
object. This is a very meritorious proposition. 

Mr. KNUTSON. Mr. Speaker, will the gentleman yield? 
Mr. TABER. Yes. 
Mr. KNUTSON. I may say to the gentleman that I was 

a member of the subcommittee that considered this meas
ure, and we heard a number of representatives from veterans' 
organizations, all of whom were unanimously of the opinion 
that the enactment of this legislation would correct an 
injustice that has been done to a small group of very worthy 
officers in the World War. 

Mr. WOLCOTT. Mr. Speaker, will the gentleman yield? 
Mr. TABER. Yes. 

. Mr. WOLCOTr. I remember very distinctly one morning 
in training camp the top sergeant yelling out, "All of you 
fellows who want provisional commissions in the United 
States Army and want immediately to go overseas, take two 
paces forward." 

About two-thirds of the company did so, and a few of 
them got commissions. A few of us who were not quite so 
courageous as the others, but who at that time had the same 
status, later on were given the advantages of this act. Those 
who were courageous enough to take the two paces forward 
and were sent overseas immediately were denied the right to 
compensation. 

The SPEAKER pro tempore. Is there objection? 
There was no objectiori. 
The Clerk read the bill, as follows: 
Be it enacted., etc., That subsection (b), section 202, of the World 

War Adjusted Compensation Act is amended to read as follows: 
. "(b) Any individual holding a permanent or provisional com

rilission or permanent or acting warrant in any branch of the mili
tary or naval forces, or ·(while holding such commission or warrant) 
serving under a temporary commission in a higher grade-in each 
case for the period of service under such commission or warrant <>r 
in such higher grade after the accrual of the right to pay there
under. This subdivision shall not apply to any noncommissioned 
officer, nor to any provisional officer of the Army under the grade of 
major, who was honorably separated from the m111tary service prior 
to January 1, 1922: Provided, That applications under this act must 
be made within 1 year from the date of enactment." 

With the following committee amendment: 
Page 1, strike out all of line 12, and on page 2 all of lines 1, 2, 

and 3 and insert in lieu thereof the following: ''This subdivision 
shall not apply to any noncommissioned officer nor to any pro
visional, probationary, or temporary officer of the military or naval 
forces under the grade of major or lieutenant commander, who 
was honorably separated from the military or naval service prior 
to January 1, 1922." 

The committee amendment was agreed to; and the bill as 
amended was ordered to be read a third time, was read the 

• third time~ and passed, and a motion to reconsider laid on 
the table. 
THREE HUNDREDm ANNIVERSARY OF THE FOUNDING OF YORK 

COUNTY, MAINE 

The Clerk called the bill (H. R. 1Z677) to authorize the 
coinage of 50-cent pieces in commemoration of the three 
hundredth anniversary of the founding of York County, 
Maine. 

The SPEAKER pro tempore. Is there -objection? 
· Mr. TABER. Mr. Speaker, I object. 

TERCENTENARY CELEBRATION, RHODE ISLAND 

The Clerk called House Joint Resolution 566, providing for 
the contribution by the United States to the expense of the 
tercentenary celebration by the State of Rhode Island. 

The SPEAKER pro tempore. Is there objection? 
Mr. TABER. Mr. Speaker, I object. 

BRIDGE ACROSS THE STRAITS OF MACKINAC 

of bridges, causeways, and approaches thereto, across the 
straits of Mackinac at or near a point between st. Ignace, 
Mich., and the Lower Peninsula of Michigan. 

The SPEAKER pro tempore. - Is there objection? 
Mr. MARCANTONIO. Mr. Speaker, I object. 
Mr. WOLCOTT. Mr. Speaker, I ask unanimous consent 

that the bill be passed over without prejudice for the pur
pose of giving further consideration to the advisability of 
enacting it. 
· The SPEAKER pro tempore. Is there objection? 
Mr. YOUNG. Mr. Speaker, I object. 
The SPEAKER pro tempore. Is there objection to the con

sideration of the bill? 
Mr. MARCANTONIO. Mr. Speaker, I object. 

13RIDGE ACROSS MISSOURI RIVER, BROWNVILLE, NEBR. 

The Clerk called the bill CS. 4461) to extend the times for 
commencing and completing the construction of a bridge 
across the Missouri River at or near Brownville, Nebr. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted., etc., That the times for commencing and complet
ing the construction of the bridge across the Missouri River at or 
near Brownville, Nebr., authorized to be built by the county of 
Atchison, State of Missouri, and the county of Nemaha, State of 
Nebraska, singly or jointly, by section 18 of the act of Congress 
approved August 30, 1935, are hereby extended 1 and 3 years, 
respectively, from the date of approval hereof. 

SEc. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

BRIDGE ACROSS MlSSOURI RIVER, DECATUR, NEBR. 

The Clerk called the bill <S. 4462) to extend the times for 
commencing and completing the construction of a bridge 
across the Missouri River ·between the towns of Decatur, 
Nebr., and Onawa, Iowa. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc,, That the times for commencing and com• 
pleting the construction of the bridge across the Missouri River, 
between the towns of Decatur, Nebr., and Onawa, Iowa, authorized 
to be built by the county of Burt, State of Nevada, by section 29 
of the act <>f Congress approved August 30, 1935, are hereby ex
tended 1 and 3 years, respectively, from the date of approval hereof. 

SEc. ·2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

With the following committee amendments: 
Page 1, line 6, strike out "State of Nevada" and insert "State of 

Nebraska." 
Page 1, line 9, strike out "the date of approval hereof" and in

sert "August 30, 1936." 

The committee amendments were agreed to; and the bill 
as amended was ordered to be read a third time, was read 
the third time, and passed, and a motion to reconsider laid 
on the table. 

BRIDGE ACROSS MISSOURI RIVER, SOUTH SIOUX CITY, NEBR. 

The Clerk called the bill (S. 4463) to extend the times for 
commencing and completing the construction of a bridge 
across the Missouri River at 'or near the cities of South Sioux 
City, Nebr., and Sioux City, Iowa. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the times for commencing and complet
ing the construction of the bridge across the Missouri River, at 
or near the cities of South Sioux City, Nebr., and Sioux City, Iowa, 
authorized to be built by the county of Dakota, State of Nebraska, 
by section 30 of the act of Congress approved August 30, 1935, are 
hereby extended 1 and 3 years, respectively, from the date o! 
approval hereof. 

SEc . .2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The bill was ordered to be read a third time, was read the 
third tirile, and passed, and a motion to reconsider laid on 
the table. 

The Clerk called the bill (H. R. 12898) granting the con- BRIDGE ACROSS 1\fiSSISSIPPI RIVER AT BATON ROUGE, LA. 

sent of Congress to the Mackinac Straits Bridge Authority The Clerk called the bill <S. 4618) granting the consent 
.to construct, maintain, and operate a toll bridge or series of Congress to the Louisiana ~ghway Commission to con-
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Struct, maintain, and operate a free or toll highway bridge, 
or a railway bridge in combination with a free or toll high
way bridge, and approaches thereto across the Mississippi 
River at or near Baton Rouge, La. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. YOUNG. Mr. Speaker, I object. 
Mr. DEROUEN. Mr. Speaker, will the gentleman reserve 

his objection? 
Mr. YOUNG. Yes. 
Mr. DEROUEN. This is an important bill. It is an exten

sion of the same law that we had, which expired. The State 
has provided the money. It is a free bridge. The bill was 
unanimously reported by the Interstate Commerce Commit
tee of the House and has already passed the Senate and is 
now reported back to the House. 

Mr . .YOUNG. The title of the bill refers to a free or toll 
bill. 

Mr. DEROUEN. It is a free bridge. 
Mr. YOUNG. Mr. Speaker, I ask unanimous consent that 

the bill go over without prejudice. 
Mr. DEROUEN. Mr. Speaker, will the gentleman let me 

explain the bill? That is usual in all those bills. It is a 
bill that takes care of all of the railroads west of the Missis
sippi River. It is the form that has been adopted and used 
all the way through, but it is a free toll bridge. It is similar 
to the prior law which expired, and so we are asking to be 
put back where we were before. 

Mr. YOUNG. I offer an amendment to strike out the 
words "or toll" in the title and in the bill. 

Mr. DEROUEN. I accept that amendment, insofar as it 
applies to the title, and no further. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

There being no objection, the Clerk read as follows: 
Be it enacted, etc., That the consent of Congress is hereby granted 

to the Louisiana Highway Commission, an administrative body 
created and acting under the constitution and laws of the State of 
Louisiana, to construct, maintain, and operate a free or toll high
way bridge, or a railway bridge in combination with a free or toll 
highway bridge, and approaches thereto across the Mississippi 
River, at a point suitable to the interests of navigation, at or near 
Baton Rouge, in the State of Louisiana, in accordance with the 
provisions of the act entitled "An act to regulate the construction 
of bridges over navigable waters", approved March 23, 1906, !:md 
subject to the conditions and limitations contained in this act. 

SEc. 2. If tolls are charged for the use of such bridge, the 
rates of toll shall be so adjusted as to provide a fund sufficient 
to pay the reasonable cost of maintaining, repairing, and operating 
the bridge and its approaches under economical management, 
and to provide a sinking fund sufficient to amortize the cost 
of the bridge and its approaches, including reasonable interest 
and financing cost, as soon as possible under reasonable charges, 
but within a period of not to exceed 20 years from the comple
tion thereof. After a sinking fund sufficient for such amortiza
tion shall have been so provided, such bridge shall thereafter be 
maintained and operated free of tolls, or the rates of toll shall 
thereafter be so adjusted as to provide a fund of not to exceed the 
amount necessary for the proper maintenance, repair, and opera
tion of the bridge and its approaches under economical manage
ment. An accurate record of the costs of the bridge and its 
approaches, the expenditures for maintaining, repairing, and op
erating the same, and of the daily tolls collected shall be kept 
and shall be available for the information of all persons inter-
ested. · 

SEc. 3. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

Mr. YOUNG. Mr. Speaker, I offer an amendment to strike 
out the words "or toll" in the title and in the bill wherever 
they appear. 

The Clerk read as follows: 
Amendment offered by Mr. YoUNG: Strike out the words "or toll" 

wherever they occur in the title or in the bill. 

Mr. WOLCOTT. Mr. Speaker, a parliamentary inquiry. 
The SPEAKER pro tempore. The gentleman will state it. 
Mr. WOLCOTT. That leaves this bill in a tenible condi-

tion. The whole of section 2 has to do with the raising of 
revenue for the retiring of bonds out of tolls. I think it is 
a rather poor way to legislate. Frankly, I do not know what 
the bill will read like if we strike out those two words where
ever they occur in the bill 

~ Mr.-O'CONNOR. Mr. Speaker, will the gentleman yield? 
Mr. WOLCO'IT. I yield. 
Mr. O'CONNOR. Of course, that is a pernicious way to 

amend any bill, to strike out the words "or toll" wherever 
they appear. That is no way to amend the bill. The way to 
handle that situation is to vote down the amendment. 

Mr. YOUNG. I agree with the gentleman that that is no 
way to amend a bill, but I will also say it is no way to legis
late, to bring in, during the closing hours of a session of Con
gress, at a night session, a bill to impose toll bridges upon 
people traveling upon the highways of this country. 

Mr. JENKINS of Ohio. Mr. Speaker, I move to strike 
out the last word. 

I appreciate the fight the gentleman is seeking to make, 
but I wonder if he has understood this. The gentleman's 
fight has been against privately owned toll bridges. This is 
not the case. This is a State agency. It is seeking the con
struction of a bridge that is both a highway bridge and a 
railroad bridge. Somebody has to pay for it. Of course, 
the railroads should pay for it. If the gentleman wants to 
strike out the words "or toll", he should strike them out 
only as to the highway part of the bridge . . I think if the 
gentleman will consider that this is a publicly owned agency 
and that they will surely take care of their own people down 
there, the gentleman could well afford to withdraw his ob
jection and still be consistent with his former position. 

Mr. WOLCOTT. Mr. Speaker, I rise in opposition to the 
amendment. 

I quite agree with the gentleman from New York [Mr. 
O'CoNNoR], that the proper way to handle this situation 
now would be to vote down the amendment. 

May I observe also that we should not always be opposed 
to toll bridges, merely because they are toll bridges. Fre
quently bridges would never be built if it were not for the 
fact that anticipatory bonds are issued against tolls. In 
about 50 percent of the bills which have passed this Con
gress in the last 6 years, we have provided that tolls shall 
be collected and that the bonds shall be retired out of the 
tolls collected. I have in mind at least a dozen bridges that 
are today giving service over navigable streams which would 
not have ·been built were it not for the fact that tolls were 
charged. We are following exactly the same principle in 
the collection of gasoline taxes in the several States. 

That tax is collected upon this basis-that those who use 
the highways shall pay the tax. Toll bridges are constructed 
upon the same theory. We authorize the construction of toll 
bridges on the same theory-that the people who use the 
bridges pay for the bridge-instead of providing that the 
State shall build the bridge and tax all of the people generally 
for that purpose. There are occasions, and I think probably 
this is one of them, in which a toll is justified. This is not a 
private toll bridge. This is a bridge to be constructed by the 
Louisiana Highway Commission, a commission authorized by 
the State Legislature of the State of Louisiana to supervise 
the construction of bridges and for the retirement of bonds 
from the revenues collected. 

The SPEAKER pro tempore. The time of the gentleman 
from Michigan has expired. 

The question is on the amendment offered by the gentle
man from Ohio [Mr. YoUNGJ. 

The amendment was rejected. 
· The bill was ordered to be read a third time, was read 
the third time, and passed; and a motion to reconsider wa3 
laid on the table. 

BRIDGE ACROSS MISSISSIPPI RIVER AT LA CROSSE, WIS. 

The Clerk called the next bill, H. R. 12843, authorizing 
the State of Wisconsin to construct, maintain, and operate 
a free highway bridge across the Mississippi River at or near 
La Crosse, La Crosse County, Wis. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

There was no objection. 
Mr. WITHROW. Mr. Speaker, I ask unanimous consent 

to substitute the ·bill s. 4680 for the House bill It is an 
identical Senate bill 
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The SPEAKER. Is there objection to the request of the 

gentleman from Wisconsin? .· 
There was no objection. 
The Clerk read the Senate bill, as follows: 
Be it enacted, etc., That in order to facilitate interstate com

merce, improve the postal service, . and provide for military and 
other purposes, the State of Wisconsin be, and is hereby, author
ized to construct, maintain, and operate a free highway bridge 
and approaches thereto across the Mississippi River, at a point 
suitable to the interests of navigation, at or near La Crosse, La 
Crosse County, Wis., in accordance with the provisions of the act 
entitled "An act to regulate the construction of bridges over navi
gable waters", approved March 23, 1906, and subject to the condi
tions and 11m1tations contained in this act. 

SEc. 2. There is hereby conferred upon the State of Wisconsin 
all such rights and powers to enter upon lands and to acquire, 
condemn, occupy, possess, and use real estate and other property 
needed for the location, construction, operation, and maintenance 
of such bridge and its approaches as are possessed by railroad cor
porations for railroad purposes or by bridge corporations for bridge 
purposes in the State in which real estate or other property is 
situated, upon malting just compensation therefor, to be ascertained 
and paid according to the laws of such State, and the proceedings 
therefor shall be the same as in the condemnation or expropriation 
of property for public purposes in such State. 

SEc. 3. The right to alter, amend, or repeal this act is hereby 
expressly reserved.. 

The bill was ordered to be read a third time, was read 
the third time and passed, and a motion to reconsider was 
laid on the table. 

A similar House bill (H. R. 12843) was laid on the table. 
BRmGE ACROSS DELAWARE RIVER BETWEEN HANCOCK, N. Y., AND 

BUCKINGHAM, PA. 

The Clerk called the next bill, H. R. 12850, authorizing the 
Interstate Bridge Commission of the State of New York 
and the Commonwealth of Pennsylvania to reconstruct, 
maintain, and operate a free highway bridge across the 
West Branch of the Delaware River between a point in the 
vicinity of the village of Hancock, Delaware County, N. Y., 
and a point in the town of Buckingham, Wayne County, Pa. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

There was no objection. 
Mr. GOODWIN. Mr. Speaker, I ask unanimous consent 

to substitute Senate 4710 for consideration at this "time, the 
bill being identical to the House bill. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from New York? 

There was no objection. 
The Clerk read the Senate bill, as follows: 
Be it enacted, etc., That in order to facilitate interstate com

merce, improve the postal service, and provide for military and 
other purposes the Interstate Bridge Commission of the State of 
New York and the Commonwealth of Pennsylvania be, and is 
hereby, authorized to reconstruct, maintain, and operate a free 
highway bridge and approaches thereto across the West Branch of 
the Delaware River, at a point suitable to the interests of naviga
tion, at or near the vicinity of Hancock, Delaware County, N. Y., 
and a point in the town of Buckingham, Wayne County, Pa., in 
accordance With the provisions of the act entitled, "An act to 
regulate the construction of bridges over navigable waters", ap
proved March 23, 1906, and subject to the conditions and limita
tions contained in this act. 

SEc. 2. There is hereby conferred upon the Interstate Bridge 
Commission of the State of New York and the Commonwealth of 
Pennsylvania all such rights and powers to en~r upon lands and 
to acquire, condemn, occupy, possess, and use real estate and other 
property needed for the location, construction, operation, and 
maintenance of such bridge and its approaches as are possessed 
by railroad corporations for railroad purposes or by bridge corpo
rations for bridge purposes in the State in which real estate or 
other property is situated, upon making just compensation there
for, to be ascertained and paid according to the laws of such 
State, and the proceedings therefor shall be the same as in the 
condemnation or expropriation of property for public purposes in 
such State. 

SEc. 3. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The Senate bill was ordered to be read a third time, was 
read the third time, and passed, and a motion to reconsider 
was laid on the table. 

A similar House bill <H. R. 12850) was laid on the table. 
BRIDGE ACROSS DELAWARE RIVER, BARRYYILLE, N.Y. 

The Clerk called the next bill, H. R. 12851, authorizing the 
Interstate Bridge Commission of the State of New York and 

the Commonwealth of Pennsylvania to reconstruct, main
tain, and operate a free highway bridge across the Delaware· 
River between points in the village of Barryville, Sullivan 
County, N.Y., and the village of Shohola, Pike County, Pa. 

The SPEAKER. Is there objection to the consideration 
of the bill? 

There was no objection. 
Mr. GOODWIN. Mr. Speaker, I ask unanimous consent 

to substituteS. 4709 in place of the bill H. R. 12851 for con
sideration at this time, both bills being identical. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 
The Clerk read the Senate bill, as follows: 
Be it enacted, etc., That in order to facilitate interstate com• 

merce, improve the postal service, and provide for mllitary and 
other purposes, the Interstate Bridge Commission of the State of 
New York and the Commonwealth of Pennsylvania be, and iS 
hereby, authorized to reconstruct, maintain, and operate a free 
highway bridge and approaches thereto across the Delaware River 
between points in the village of Barryville, Sullivan County, N. y .. 
and the village of Shohola, Pike County, Pa., in accordance With 
the provisions of the act entitled "An act to regulate the con-. 
structton of bridges over navigable waters", approved March 23, 
1906, and subject to the conditions and llmitations contained in 
this act. 

SEC. 2. There is hereby conferred upon the Interstate Bridge 
Commission of the State of New York and the Commonwealth of 
Pennsylvania all such rights and powers to enter upon lands and 
to acquire, condemn, occupy, possess, and use real estate and 
other property needed tor the location, construction, operation. 
and maintenance of such bridge and Its approaches as are pos-. 
sessed by railroad corporations for railroad purposes or by bridge 
corporations for bridge purposes in the State in which real estate 
or other property is situated, upon making just compensation 
therefor, to be ascertained and paid according to the laws of such 
State, and the proceedings therefor shall be the same as in the 
condemnation or expropriation of property for public purposes 
in such State. 

SEc. 3. The right to alter, amend, or repeal this act 1s hereby 
expressly reserved. 

The bill was ordered to be read a third time, was read 
the third time, and passed, and SJ motion to reconsider was 
laid on the table. 

BRIDGE ACROSS HUDSON RIVER, FIFTY-SEVENTH STREET, NEW YORK: 

The Clerk called the next bill, S. 1645, to provide for the 
creation of a commission to examine into and report the 
clear height above the water of the bridge authorized to be 
constructed over the Hudson River from Fifty-seventh 
Street, New York, to New Jersey, and for other purposes. 

Mr. PEYSER. Mr. Speaker, I object. 
Mr. O'CONNOR. Mr. apeaker, will not the gentleman 

withhold his objection? 
Mr. PEYSER. Mr. Speaker, I withhold my objection to 

permit the gentleman to make a statement. 
Mr. O'CONNOR. All this bill does is to authorize an 

investigation of the height of this bridge at Fifty-seventh 
Street across the Hudson River. It is a matter which has 
been pending here for years. It would bring into New York 
all the railroads which serve New York. The only opposi
tion to it is from the New York Central Railroad, and a vice 
president of the New York Central, named Mr. Dougherty, 
has been very active, lobbying against this bill. 

Everybody in New York who is concerned with the west 
side of Manhattan along Eleventh Avenue is interested in 
this bill. It would bring into New York the B. & 0., which 
has no access; the Lackawanna, the Erie, and the Lehigh, 
which have been denied access to New York City because of 
this railroad combination and the opposition of years which 
comes solely from the New York Central. 

Mr. PEYSER. Mr. Speaker, answering the gentleman 
from New York, I may say, quoting from the New York 
Times of June 3 of this year, that there are other objectors 
than the New York Central. The New York State Legisla
ture has passed a resolution in opposition to this bill. 
The New York Chamber of Commerce, the Regional Plan
ning Association, the Fifth Avenue Association, the Secre
tary of War and the Secretary of the Navy, and the Depart 
ment of Commerce are opposed to the bill. Mr. Speaker, 
I object. 
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Mr. KENNEY. Will not the gentleman further withhold 

his objection? 
Mr. PEYSER. Certainly. 
Mr. KENNEY. Mr. Speaker, it seems that the only Mem

ber of this House in opposition to the bill is the gentleman 
from New York [Mr. PEYSER]. 

Mr. PEYSER. I beg the gentleman's pardon. There is a 
minority report on the bill signed by other Members. 

Mr. KENNEY. Other New York newspapers have recom
mended this bridge. The New York Sun has recommended 
it. The bridge will furnish a terminal in New York for rail

. roads that now have their terminii in New Jersey. It was 

. part of the original plan of the Port of New York Authority. 
i It is vital to the entire Nation that this railroad bridge 

should be built across the Hudson River. 
Mr. O'CONNOR. Mr. Speaker, will the gentleman yield? 
Mr. KENNEY. Yes. 
Mr. O'CONNOR. The opposition from the New York 

Legislature and the organizations to which the gentleman 
referred came years ago, not recently. 

Mr. KENNEY. Absolutely. They tried to get the ugisla
ture of the State of New Jersey to memorialize Coligress to 
repeal the charter of the bridge, but the Legislature of New 
Jersey refused to do so. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

Mr. PEYSER. Mr. Spe~er, I object. 
SIXTH WORLD'S POULTRY CONGRESS 

The Clerk called the joint resolution <S. J. Res. 235) author
izing the Secretary of Agriculture to expend funds of the Agri
cultural Adjustment Administration for participation by the 
United States in the 1936 Sixth World's Poultry Congress. 

The SPEAKER pro tempore. Is there objection to the 
-consideration of the joint resolution? 

There being no objection, the Clerk read the joint resolu
tion, as follows: 

Resolved, etc., That the sum of $25,000, or such sum thereof as 
may be necessary, may be expended by the Secretary of Agriculture 
from the unexpended funds of the Agricultural Adjustment Ad
ministration, with a view to expanding the foreign demand for 
American-bred poultry through participation in the 1936 Sixth 
World's Poultry Congress, such funds to be used for staging a 
live-bird and educational exhibit and for the expenses of delegates 
of the United States to this conference: Provided, That of this 
sum a sum of $10,000 is hereby made immediately available for 
assembling, preparing, and shipping the live-bird exhibit and ma
terial showing poultry-husbandry methods followed in the United 
States: Provided further, That no part of the sum authorized to 
be expended by this resolution shall be used for the payment of 
expenses of delegates to such conference other than Government 
and State agriculture college officials. 

SEc. 2. The President is hereby authorized and requested to 
extend to the World's Poultry Science Association an invitation 
to hold the Seventh World's Poultry Congress in the United States 
in 1939, and to extend an invitation to foreign governments to 
participate in and be represented by delegates and exhibits 1n 
such congress. 

The Senate joint resolution was ordered to be read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

AMENDMENT OF BANKRUPTCY ACT 

The Clerk called the next bill, S. 3841, to amend an act 
entitled "An act to establish a uniform system of bankruptcy 
throughout the United States", approved July 1, 1898, and 
acts amendatory thereof and supplementary thereto. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, etc, That (1) the last three sentences of the 

second paragraph of subsection (e) of section 77 of the act of 
July 1, 1898, entitled "An act to establish a uniform system of 
bankruptcy throughout the United States", as amended, are hereby 
further amended to read as follows: "If the United States of 
America, or any agency thereof, or any corporation (other than 
the Reconstruction Finance Corporation) the majority of the stock 
of which is owned by the United States of America, 1s a creditor 
or stockholder, the interests or claims thereof shall be deemed 
to be effected by the plan, and the President of the United States, 
or any officer or agency he may designate, is hereby authorized 
to act in respect of the interests or claims of the United States 
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or or such agency or othet corporation. ·The expense of such 
submission shall be certified by the Commission and shall be 
borne by the debtor's estate. The Coilllllission shall certify to 
the judge the results of such submission." 

(2) That the first sentence of the third paragraph of said sub
section (e) of said section 77 is amended by striking out the 
period at the end thereof and inserting 1n lieu thereof a colon 
and the following: Provided further, That if, 1n any reorganiza
tion proceeding under this section, the United States is a creditor 
on claims for taxes or customs duties (whether or not the United 
States has any other interest 1n, or claim against, the debtor, 
as creditor or stockholder), no plan which does not provide for 
the payment thereof shall be confirmed by the judge except upon 
the acceptance, certified to the court, of a lesser amount by the 
President of the United States or the officer or agency designated 
by him pursuant to the provisions of the preceding paragraph 
hereof: Provided further, That if the President of the United 
States or such officer or agency shall fail to accept or reject such 1 

lesser amount for more than 90 days after receipt of written notice 
so to. do from the court, accompanied by a certified copy of the 
plan, the consent of the United States insofar as its claims for 
taxes or customs duties are concerned shall be conclusively 
presumed." 

With the following committee amendment: 
Strike out all after the enacting clause and insert 1n lieu thereof 

the following: 
"That subsection (e) of section 77 of the act of July 1, 1898, . 

entitled 'An act to establish a uniform system of bankruptcy ! 
throughout the United states', as amended, be, and is hereby, 
amended to read as follows: 

"(e) Upon the certification of a plan by the Commission to the 
court, the court shall give due notice to all parties in interest of 
the time within which such parties may file with the court theil"' 
objections to such plan, and such parties shall file, within such 
time as may be fixed in said notice, detailed and specific objections 
in writing to the plan and their claims !or equitable treatment. 
The judge shall, after notice 1n such manner as he may determine 
to the debtor, its trustee or trustees, stockholders, creditors, and 
the Commission, hear all parties in interest 1n support of, and in. 
opposition to, such objections to the plan and such claims for · 
equitable treatment. After such hearing, and without any hearing . 
if no objections are filed, the judge shall approve the plan if 
satisfied that: (1) It complies with the provisions of subsection· 
(b) of this section. is fair and eqUitable, affords due recognition. 
to the rights of each class of creditors and stockholders, does not 
discriminate unfairly in favor of any class of creditors or stock
holders, and will conform to the requirements of the law of the 
land regarding the participation of the various classes of creditors 
and stockholders; (2) the approximate amounts to be paid by the 
debtor, or by any corporation or corporations acquiring the 
debtor's assets, for expenses and fees incident to the reorgan1za· 
tion, have been fully disclosed so far as they can be ascertained 
at the date of such hearing, are reasonable, are within such maxi
mum limits as are fixed by the Commission, and are within such 
maximum limits to be subject to the approval of the judge; (3) 
the plan provides for the payment of all costs of administration, 
and all other allowances made or to be made by the judge, excepts 
that allowances provided for 1n subsection (c), paragraph (12) of 
this section, may be paid in securities provided for in the plan 1f 
those entitled thereto will accept such payment, and the judge ts: 
hereby given power to approve the same. 

"If the judge shall not approve the plan, he shall file an opin
ion, stating his conclusions and the reason therefor, and he shall 
enter an order in which he may either dismiss the proceedings, ' 
or in his discretion and on motion of any party in interest refer 
the proceedings back to the Commission for fUrther action, 1n 
which event he shall transmit to the Commission a copy of any 
evidence received. If the proceedings are referred back to the 
Commission, it shall proceed to a reconsideration of the pro
ceedings under the provisions of subsection (d) hereof. If the 
judge shall approve the plan, he shall file an opinion, stating his 
conclusions and the reasons therefor, and enter an order to that 
effect, and shall send a certified copy of such opinion and order 
to the Commission. The plan shall then be submitted by the 
Commission to the creditors of each class whose claims have been 
filed and allowed in accordance with the reqUirements of subsec· 
tion (c) hereof, and to the stockholders of each class, and/ or to 
the committees or other representatives thereof, for acceptance or 
rejection, within such time as the Commission shall specify, to
gether with the report or reports of the Commission thereon or 
such a summarization thereof as the Commiss1on may approve, 
and the opinion and order of the judge: Provided, That sub
mission to any class of stockholders shall not be necessary if the 
Commission shall have found, and the judge shall have affirmed 
the finding, (a) that at the time of the finding the corporation 
is insolvent, or that at the time of the finding the equity of such · 
class of stockholders has no value, or that the plan provides for 
the payment in cash to such class of stockholders of an amount 
not less than the value of their equity, if any, or (b) that the 
interests of such class of stockholders will not be adversely and 
materially affected by the plan. or (c) that the debtor has pur
suant to authorized corporate action accepted the plan and its 
stockholders are bound by such acceptance: Provided further, That ,, 
submission to any class of creditors shall not be necessa-ry if the 
Commission shall have found. and the judge shall have afii.'"Illed 
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the finding, that the interests of such class of ·creditors will not 
be adversely and materially affected by the plan, or that at the time 
of the finding the interests of such class of creditors have no value, 
or that the plan provides for the payment in cash to such class of 
creditors of an amount not less than the value of their interests. 
For the purpose of this section the acceptance or rejection by any 
cred1tor or st ockholder shall be in writing, executed by him or by 
his duly au t horized attorney, committee, or representative. If 
the United Stutes of America, or any agency thereof, or any cor
poration (other than the Reconstruction Finance Corporation) 
the majorit y of the stock of which is owned by the United States 
of America is a creditor or stockholder, the interests or claims 
thereof shall be deemed to be affected by the plan and the 
President of the United States, or any officer he may designate 
is hereby authorized to. act in respect of the interests or claims 
of the United States or of such agency or other corporation. The 
expense of such submission shall be certified by the Commission 
and shall be borne by the debtor's estate. The Commission shall 
certify t o the judge the results of such submission. 

"Upon receipt of such certification, the judge shall confirm the 
plan if satisfied that it has been accepted by or on behalf of 
creditors of each .class to which submission is required under this 
subsection holding more than two-thirds in amount of the total 
of the allowed claims of such class which have been reported in 
said submission as voting on said plan, and by or on behalf of 
·stockholders of each class to which submission is required under 
this subsection holding more than two-thirds of the stock of such 
class which has been reported in said submission as voting on said 
plan; and that such acceptances have not been made or procured 
by any means forbidden by law: Provided, That, if the plan has 
not been so accepted by the creditors and stockholders, the judge 
may nevertheless confirm the plan if he is satisfied and finds, after 
hearing, that it makes adequate provision for fair and equitable 
treatment for the interests or claims of those rejecting it; that 
such rejection is not reasonably justified in the light of the 
respective rights and interests of those rejecting it and all the 
relevant facts; and that the plan conforms to the requirements of 
clauses (1) to (3), inclusive, of the first paragraph of this sub
section (e): Provided further, That if, in any reorganization pro
ceeding under this section, the United States is a creditor on 
claims for taxes or customs duties (whether or not the United 
States has any other interest in, or claim against, the debtor, as 
creditor or stockholder), no plan which does not provide for the 
payment thereof shall be confirmed by the judge except upon 
the acceptance, certified to the court, of a lesser amount by the 
President of the United States or the officer or agency designated 
by him pursuant to the· provisions of the preceding paragraph 
hereof : Provided further, That if the President of the United 
States or such officer or agency shall fail to accept or reject such 
lesser amount for more than 90 days after receipt of written notice 
so to do from the court, accompanied by a certified copy of the 
plan, the consent of the United States insofar as its claims for 
taxes or customs duties are concerned shall be conclusiveJy pre
sumed. If the judge shall confirm the plan, he shall enter an 
order and file an opinion with a statement of his conclusions and 
his reasons therefor. If the judge shall not confirm the plan, he 
shall file an opinion, with a statement of his conclusions and his 
reasons therefor, and enter an order in which he shall either 
dismiss the proceedings, or, in his discretion and on the motion of 
any party in interest, refer the case back to the Commission for 
further proceedings, including the consideration of modifications 
of the plan or the proposed new plans. In the event of such a 
reference back to the Commission, the proceedings with respect to 
any modified or new plan shall be governed by the provisions of 
this section in like manner as in an. original proceeding hereunder. 

"If it shall be necessary to determine the value of any property 
for any purpose under this section, the Commission shall deter
mine such value and certify the same to the court in its report 
on the plan. The value of any property used in railroad opera
tion shall be ·determined on a basis which will give due considera
tion to the earning power of the property, past, present, and 

. prospectiva, and all other relevant facts. In determining such 
·value only such effect shall be given to the ·present cost of repro
duction new and less · depreciation and original · cost of the 
property, and the actual investment therein,. as may be required 
under the law of the land, in light of its earning power and 
all other relevant facts." 

The committee amendments were agreed to. 
The bill was ordered to be read a . third time, was read 

the third time, and passed, and a motion to reconsider was 
laid on the · table. 

WALKER RIVER INDIAN RESERVATION 

The Clerk called the next bill, S. 3805, to authorize the 
Secretary of the Interior to reserve certain lands on the 
public domain in Nevada for addition to the Walker River 
Indian Reservation. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

There being no objection, the Clerk read the bill, as 
follows: 

Be it en4Cted., etc., Thl}t the Secretary of the Interior be; and he 
is hereby, authorized to set aside not to exceed 175,200 acres, or so 

much thereof as he may deem advisable, of the public-domain 
lands in townships 11, 12, 13, 14, and 15 north, ranges 27, 28, 29, 
30, and 31 east, Mount Diablo meridian, Nevada, as an addition 
to the Walker River Indian Reservation: Provided, That the said 
withdrawal shall not affect any valid rights initiated prior to the 
approval hereof: Provided further, That the Secretary of the In
terior shall arrange, either by the maintenance of existing stock 
driveways or otherwise, to permit stock owned by others than In~ 
dians to cross the reservation at designated points. Executive 
order of November 26, 1934, temporarily withdrawing public-domain 
lands for classification, etc., under the Taylor Grazing Act of June 
28, 1934 (ch. 865, 48 Stat. L. 1269), is hereby revoked as to such 
of the above-described lands as may be designated by the Secre~ 
tary of the Interior for addition to the said Walker River Indian 
Reservation. · 

SEc. 2. Title to all minerals in said lands is hereby reserved to the 
United States and shall be subject to all forms of mineral entry 
or .claim ~der the public land mining laws: Provided, That the 
Pa1ute Indians of the Walker River Reservation shall be paid by 
minetal claimants for the loss of any improvements on any lands 
located or withdrawn for mining purposes under rules and regu
lations to be prescribed by the Secretary of the Interior: And pro~ 
vided further, That an annual rental of not less than 5 cents per 
acre shall be paid to the superintendent of the reservation to be 
deposited to the credit of the tribe as compensation for loss of use 
or occupancy of any lands withdrawn for mining purposes or min
eral entry. No mineral patent .shall be granted to any applicant 
who is delinquent in the payment of rental or in the payment o! 
any damages due the tribe under the provisions of this act. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 
ACCEPTANCE OF CERTAIN LANDS IN THE CITY OF SAN DIEGO, CALIF. 

The Clerk called the next bill, H. R. 12328, to authorize the 
acceptance of certain lands in the city of San Diego, Calif., by 
the United States and the transfer by the Secretary of the 
Navy of certain other lands to said city of San Diego. 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? 

. Mr. BURDICK. Mr. Speaker, reserving the right to object, 
what is this bill all about? 

Mr. BURNHAM. I may say to the gentleman this bill pro ... 
vides for the exchange of lands by the United States and the 
city of San Diego. The Federal Government transfers to the 
city of San Diego some 60 acres of submerged land adjoining 
the municipal airport which the city of San Diego originally 
gave to the Government a few years ago. In consideration of 
this the city of San Diego deeds to the Navy Department of 
the Federal Government 5 acres adjoining the marine base 
and 544 acres just back of La Jolla, fine land, which is being 
used as a rifle range, and it is very urgently needed by the 
Navy Department. They are very anxious that this bill be 
passed. 

There being no objection, the Clerk read the bill, as follows: 
Be it enacted, ·etc., That the Secretary of the Navy be, and he 

1s hereby, authorized on behalf of the United States to accept 
from the city of San Diego, Calif., free from all encumbrances 
and without cost to the United States, all right, title, and interest 
in and to the lands contained with the following-described area: 
Beginning at the intersection of the southeasterly line of Harasthy 
Street with the mean high-tide line of the bay of San Diego, 
as said mean high-tide line was established by that certain su~ 
perior court action no. 35473; thence southwesterly along the 
southwesterly prolongation of the southeasterly. line of Harasthy; 
Street a distance of 159.66 feet to an intersection with the north• 
easterly Marine Base boundary line; thence north 60°34'59" 
west along the said Marine Base boundary line a distance of 
1929.11 feet to its intersection with the said mean high-tide line 
of the bay of San Diego; thence in a general southeasterly direc~ 
tion, following along the said mean high-tide line to the point 
or place of beginning, containing 5.2474 acres of land; also approxi~ 
mately 544 .acres of ·pueblo lands, owned by the city of San Diego 
more particularly described as follows: The easterly half of pueblo 
lot of 1300; all of pueblo lot 1309; all of pueblo lot 1310; all of that 
portion of pueblo lot 1311 lying easterly of Pacific Highway and 
southerly of Miramar Road; all of that portion of pueblo lot 1314 
lying southerly of Miramar Road; all of that portion of pueblo lot 
1315 lying southerly of Miramar Road; all of that portion of the 
westerly half of pueblo lot 1316 lying southerly of Miramar Road; 
said pueblo lands being according to the map thereof made by 
James Pascoe in 1870, a certlfl.ed copy of which map is filed as 
miscellaneous map no. 36 in the omce of the county re .. 
corder of San Diego County, Calif.; said lands being desired by 
the :Navy Department for national defense, and particularly for 
the purpose of establishing and maintaining thereon a rifle range. 
together with barracks and other structures incident thereto. 

The said Secretary of the Navy 1s also authorized hereby to 
transfer to the city of San Diego, Callf., free from all encum .. 
brances and without cost to said city of San Diego, all rights, 
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title, and interest of the United States in and to the lands con
tained within that J>art of the Marine Corps Base, San Diego, 
Calif., containing 60.1605 acres, more particularly described as fol
lows: Beginning at the point of intersection of the southwesterly 
prolongation of the northwesterly line of Bean Street with the 
combined United States pierhead and bulkhead line, as said com
bined United States pierhead and bulkhead line was established 
in 1928; thence north 83° west, a distance of 729.62 feet along 
the said combined pierhead and bulkhead line to an intersection 
with t he southwesterly prolongation of the southeasterly line of 
Harasthy Street; thence north 2.8°49 '40" east along the south
westerly prolongation of the southeasterly line of Harasthy Street, 
a distance of 4,008.27 feet to an intersection with the existing 
Marine Base boundary line; thence south 60°34'59" east along 
the said Marine Base boundary line, a distance of 677.88 feet to 
an intersection with the southwesterly prolongation of the north
westerly line of Bean Street; thence south 28°50'10" west along 
the southwesterly prolongation of the northwesterly line of Bean 
Street, a distance of 3,730.02 feet to the point or place of begin
ning, containing 60.1605 acres of bay area. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

ENTRY UNDER BOND OF EXHIBITS OF ARTS, SCIENCES, AND 
INDUST~ 

The Clerk called the bill <H. R. 11767) to provide for the 
entry under bond of exhibits of arts, sciences, and indus
tries, and products of the soil, mine, and sea, and all other 
exhibits for exposition purposes. 

The SPEAKER. Is there objection to the consideration 
of the bill? 

Mr. WOLCOTT. Mr. Speaker, reserving the right to ob
ject, we have had several bills of this nature up for consid
eration which specifically authorized the entry of these prod
ucts for exposition purposes. If I understand the present 
bill correctly, it is a sort of blanket bill which takes in all 
of these expositions so that henceforth it will not be neces
sary to give specific authorization for each exposition. 

Mr. CELLER. It is limited, of course, to the New York 
Port Authority. The New York Port Authority, as is known, 
is an entity set up by State compact between the States of 
New Jersey and New York with Government approval, the 
Government having approved the setting up of this port 
authority. This remains in the building of the port author
ity, and the exhibitions are to be conducted in the interest 
of the commerce of the two States. Every safeguard is 
thrown around the exhibition so as to prevent any miscar
riage by way of goods entering without the proper payment 
of duty. 

Mr. WOLCOTT. If the products · of the exposition in 
Arkansas and the exposition in Texas come in through the 
port of New York they would come under this act? 

Mr. GELLER. No. This refers only to the New York Port 
Authority building and is limited exclusively to that. 
· Mr. WOLCOTr. I have no objection, and I thank the 

gentleman for his explanation. 
The SPEAKER pro tempore. Is there objection to the 

present consideration of the bill? 
There was no objection . . 
Mr. CELLER. Mr. Speaker, I ask unanimous consent that 

the bill s. 3843, an identical -bill, be substituted for the House 
bill. 

The SPEAKER pro tempore. Is there objection to the re
quest of the gentleman from New York? 

There being no objection, the Clerk read the Senate bill, as 
follows: 

Be it enacted, etc., That as used in this act: 
(a) The term "exhibition" means any permanent exhibition or· 

exhibitions, expositions, fairs, or any temporary exhibition or ex
hibitions, expositions or fairs of the arts, sciences, and industries, 
or of the products of the soil, mine, and sea, "Or of any hobby, or 
other like pursuits. 

(b) The .. Port Authority" means the Port of New York Author
ity, a municipal corporate instrumental1ty organized pursuant to 
a compact entered into on April 30, 1921, between the States of 
New York and New Jersey, and consented to by the Congress of 
the United States (ch. 77, U.S. Stat. L., val. 42, pt. I, p. 174), and 
designated as the municipal corporate instrumentality of the said 
States for the purpose of effectuating said compact. 

SEC. 2. All articles which shall be imported from foreign coun
tries for the purpose of exhibit or display at an exhibition to be 

·held at any time and from time to time by the Port Authority 
or by its tenants or licensees in the building known as the Port 

AuthoritY Commerce Building, located· on the block bounded by 
Eighth and Ninth Avenues, Fifteenth and Sixteenth Streets, 
Borough of Manhattan, city and State of New York, upon which 
articles there shall be a tariff, or customs duty. shall be admitted 
free of such tariff, customs duty, fees, or charges under such 
regulations as the Secretary of the Treasury shall prescribe; but 
it shall be lawful, at any time during or at the close of any 
exhibition, exposition, or fair held pursuant to this act to 
sell for delivery at the close thereof any goods or property 
imported for and actually displayed at such exhibition, sub
ject to such regulations for the security of the revenue and for 
the collection of import duties as the Secretary of the Treasury 
shall prescribe: Provided, That all such articles, when sold 
or withdrawn for consumption or use in the United States, shall 
be subject to the duty, if any, imposed upon such articles by 
the revenue laws in force at the date of their withdrawal and to 
the requirements of the tariff laws in effect at such date : Provided 
further, That the Port Authority shall be deemed. for customs 
purposes only, to be the sole consignee of all merchandise imported 
under the provisions of this act, and that the actual and necessary 
customs charges for labor, services, and other expenses in connec
tion with the entry, examination, appraisement, release, or custody, 
together with the necessary charges for salaries of customs officers 
and employees in connection with the supervision, cust ody of, a-nd 
accounting for articles imported under the provisions of this act, 
shall be reimbursed by the Port Authority to the Government of 
the United States under regulations to be prescribed by the 
Secretary of the Treasury, and that receipts from such reimburse
ments shall be deposited as refunds to the appropriation from 
which paid, in the manner provided for in section 524, Tariff Act 
of.1930: Provided further, That all such articles shall, at the expira
tion of 2 years, be subject to the import duty then in force, unless 
the same shall have been sold or exported from this country prior 
to that time: And provided further, That nothing in this act 
contained shall be construed as an invitation, express or implied, 
from the Government of the United States to any foreign, govern
ment, State, municipality, corporation, partnership, or individual 
to import any articles for the purpose of exhibition at the said 
exhibitions. 

The bill was ordered to be read a third time, was read the 
third time. and passed, and a motion to reconsider was laid 
on the table. 

A similar House bill <H. R. 11767) was laid on the table. 
AUTHORIZATION OF SECRETARY OF WAR TO LEND WAR DEPARTMENT 

EQUIPMENT FOR USE AT THE EIGHTEENTH NATIONAL CONVENTION 
OF THE AMERICAN LEGION AT CLEVELAND, OIDO 

The Clerk called the next bill, H. R. 11075, to authorize 
the Secretary of War to lend War Department equipment for 
use at the Eighteenth National Convention of the American 
Legion at Cleveland, Ohio, · during the month of September 
1936. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

There was no objection. 
Mr. YOUNG. Mr. Speaker, I ask unanimous consent that 

·the bill S. 3997, an identical bill, be substituted for the House 
bill. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Ohio? 

There being no objection, the Clerk read the Senate bill, 
as follows: 

Be it enacted, etc., That the Secretary of Waz 1s authorized to 
lend, at his discretion, to the American Legion 1936 Convention 
Corporation, for use at the Eighteenth National Convention of the 
American Legion to be held at Cleveland, Ohio, in the month of 
September 1936, such tents, cots, and blankets, and other avail
able stock out of the ~y and National Guard supplies as such 
corporation may require to house properly Legionnaires attending 
such convention: Provided, That no expense shall be caused the 
United States Government by the delivery and return of such 
property, the same to be delivered at such time prior to the hold
ing of such convention as may be agreed upon by the Secretary 
of War and the American Legion 1936 Convention Corporation: 
Promded further, That the Secretary of War, before delivering such 
property, shall take from such corporation a good and su1licient 
bond for the safe return of such property in good order and con
dition. and the whole without expense to the United States. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 

A similar House bill <H. R. 11075) was laid on the table. 
~UTHORIZATION OF ACQUISITION OF LANDS IN THE VICINITY OF 

JACKSONVILLE, FLA., AS A SITE FOR A NAVAL AIR STATION 

. The Clerk called the next bill, H . .R. 11501, to authorize 
the acquisition of lands in the vicinity of Jacksonville, Fla., 
as a site for a naval air station and to authorize the construc
tion and installation of a naval air station thereon. 
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The SPEAKER pro tempore. Is there objection to the 

consideration of the bill? · 
Mr. UMSTEAD. Mr. Speaker, reserving the right to ob

ject, may I inquire the -estimated cost of the authorization 
carried in this bill? 

Mr. SEARS. This bill does not carry an appropriation 
of one single dollar. The city of Jacksonville gives to the 
Government 1,400 acres of land, and if it is not used by 
the Government in 5 years this land reverts back to the 
city. 
· Mr. UMSTEAD. Along with the· authority to acquire ·the 

land it authorizes the installation of a naval air station 
there. What will the naval air station cost? 

Mr. SEARS. It will not cost a thing unless approved by 
Congress. 

Mr. UMSTEAD. I know that. 
Mr. SEARS. Usually they put in there $5,000,000 or more 

shall be spent, but nothing can be spent on this unless the 
Congress authorizes the expenditure. 

Mr. UMSTEAD. Of course, I know that an appropria
tion will have to be passed including this money. 

Mr. SEARS. I doubt if it will cost anything. 
Mr. UMSTEAD. May I ask the gentleman from Florida 

if this is not an authorization for the establishment of an
other naval air base in the State of Florida? 

Mr. SEARS. Only if the Navy Department authorizes it. 
Mr. UMSTEAD. Has the Navy Department approved this 

site as a proper one for the location of a Navy air station? 
Mr. SEARS. I may say this was unanimously reported 

by the Naval Affairs Committee. 
Mr. UMSTEAD. Has it been approved by the Navy 

Department? 
Mr. SEARS. It has not been approved directly by the 

Navy Department. I hope my colleague will not object. 
Mr. UMSTEAD. In view of the statement just made by 

the gentleman, I ask unanimous consent that this bill be 
passed over without prejudice. _ 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from North Carolina? 

There was no objection. 
COAST GUAT.D STATION ON LAKE ST. CLAIR, MICH. 

The Clerk called the next bill, H. R. 12494, to provide for 
the establishment of a Coast Guard station ~n Lake St. 
Clair, Mich. 

There being no objection, the · Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury 1s author
ized to establish a Coast Guard station on Lake St. Clair, Mich., 
at such point as the Commandant of the Coast Guard may 
recommend. 

The bill was ordered-to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon
sider was laid on the table. 

Mr. RABAUT. Mr. Speaker, I ask unanimous consent to 
extend my remarks at this point in the RECORD. 
. The SPEAKER pro tempore. Is there objection to the re
quest or' the gentleman from Michigan? 

There was no objection. 
_ Mr. RABAUT. Mr. Speaker, ladies and gentlemen of the 
House, the establishi:nent of a Coast Guard station on Lake 
St. Clair, Mich., has not only the recommendation of the 
Acting Secretary of the Treasury but also such legislation is 
in accord with the program of the President. 

A distance of 25 miles spaces the nearest temporary Coast 
Guard station at Trenton, Mich. Detroit, with a population 
of 1,750,000, is second only in size as a Great Lake city to that 
of Chicago, which latter city has three life-saving stations, 
while Buffalo and Cleveland each have one. 

Adjoining Detroit to the east are the four beautiful resi
dential villages of Grosse Pointe, Park City, Farms, and 
Shores, which, together with the village of St. Clair Shores, 
have a combined lake-shore line of 15 miles. The United 
States customs o11ice indicate a boat registration out of De-

trait and this aforesaid district in the neighborhood of 15,000, 
and the necessity for such a station is readily apparent. 

The Detroit River and Lake St. Clair are a recreational 
center for lovers of water sports, and the records of drown
ings since 1931 are in excess of 60 persons. The passage of 
this legislation will be most deeply appreciated by the people 
of the fourth largest city in the Nation. 

GENERAL ~ULASKI'S :m:M~~IAL DAY 

The Clerk called House Joint Resolution 114 direct
ing the President of the United States of Affierica to 
proclairil-October 11 of each year -General Pulaski's Memorial" 
Day for the observance and commemoration of the death of 
Brig. Gen. Casimir Pulaski. 

The· SPE.AKER pro tempore. Is there objection to the 
present consideration of the joint resolution? 

There was no objection. 
Mr. McLAUGHLIN. Mr. Speaker, I ask unanimous con

sent that Senate Joint Resolution 187, which is similar to 
the House joint resolution, be substituted for the House joint 
resolution. 

There being no objection, the Clerk read the Senate joint 
resolution, as follows: 

Senate Joint Resolution 187 
Resolved, etc., That the President of the United States is author

ized and directed to issue a proclamation calling upon officials of 
the Government to display the flag of the United States on all 
governmental buildings on October 11, 1936, and inviting the 
people of the United States to observe the day in schools and 
churches or other suitable places, with appropriate ceremonies in 
commemoration of the death of Gen. Casimir Pulaski. 

The joint resolution was ordered to be read a third time, 
was read the third time, and passed, and a motion to recon
sider was laid on the table. 

The House joint resolution (H. J. Res. 114) was laid on the 
table. 
GEN. CASIMIR PULASKI AND OTHER POLISH PATRIOTS WHO FOUGHT 

FOR AMERICA 

Mr. MEAD. Mr. Speaker, I ask unanimous consent to ex
tend my remarks in the RECORD at this point on the bill just 
passed. 

The SPEAKER. Is there objection to the request of tho 
gentleman from New York? 

There was no objection. 
Mr. MEAD. Mr. Speaker, the pages of American history 

are replete with the names of illustrious patriots of Polish 
extraction who came to . the New World and joined· in the 
struggle for the development of a new and picturesque nation. 
· ca·pt. John Smith, who founded the early English colony · 
at Jamestown, Va., recorded that of his group the most coura
geous and the hardest working were the Poles. The Dutch, 
who colonized Manhattan in 1659, brought a young Polish 
schoolmaster to teach their children. _ . Intelligent, resource
ful, diligent, the Polish immigrants in the early days of our 
country played a definite part in promoting the civilization 
which we enjoy today. 

The Polish stock honored their nationality and served their 
adopted country with distinction during the Revolutionary· 
War, when the independence of the Thirteen Original Colonies 
was at stake. The same patriotic fighting blood that raced 
through the veins of the revolutionary heroes fiowed with 
equal vigor in the veins of their relatives in the wars to follow 
in which the United States found itself engaged. American
ism of the unselfish, sacrificing, uncompromising strain has 
been exemplified iii Polish heroes in every war of this Repub
lic. This is a nation explored and civilized by and consti
tuted of foreigners. Into this "melting pot" of humanity 
came no sturdier element than the Polish people. Their con
tributions to Americanism are legion. The ancestors of liv
ing American Poles earned through valor and determination 
their enviable place in our history. Their names are en
shrined in the hearts of those who love their country, for 
they were fighting men who fought not for personal glory but 
to achieve for their fellow men and for future Americans the 
establishment of a. new and better Republic, where national 
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animosity would cease to exist and where individual oppor
tunity and freedom would be manifest. 

GEN. CASIMIR PULASKI 

The impressiveness of the contributions made to America 
by the early Polish patriots is often brought into just 
prominence. Particularly, however, this Government has 
been setting aside one especial day, this year October 11, on 
which we honor the memory of Gen. . Casimir Pulaski, who, 
by virtue of a magnificent military career in the War f~r 
Independence, seems to lead the lists of the hundreds of his 
fellow Poles who have distinguished themselves for extraor
dinary leadership. 

congress approves a special resolution this year directing 
the President to proclaim October 11 as a memorial day 
commemorating the life and the military achievements of 
General Pulaski. 

Count Casimir Pulaski was born in Poland in 1747. He 
was in his early twenties when his native country was beset 
by three great European nations who were determined to 
seize Poland and divide it among themselves. Young 
Pulaski, already well schooled in military affairs, joined his 
father who was a chief magistrate and a member of the 
nobility, and his two brothers in the war for Poland's in
dependence. Upon the death of his father and one brother 
and the capture by the enemy of the second, he became 
commander of the insurgent army. The odds were un
conquerable, however, and with the war lost ·and Poland 
partitioned, the youthful commander became an outla'Y a~d 
sought refuge in France. It was there he met BeilJamm 
Franklin, who spun for him the tale of a new country w.ith 
all that it promised in glamour, adventure, and opportwuty, 
and who described the struggle for independence being made 
by the colonists. Pulaski needed slight encouragement for 
his sympathies, for the oppressed and the struggling were 
inherent. He arrived in 1777 and joined the American 
forces as a volunteer. 

Pulaski and Lafayette fought their first American battle 
together at Brandywine-Pulaski as a volunteer without com
mand; Lafayette as a general. With General Washington's 
forces being steadily repulsed, Pulaski asked for 30 horses 
and 30 men. With this small detachment he rode into the 
face of the British and saved the day. Four days later Wash
ington appointed him the first gener~l of American Cavalry. 

General Pulaski's legion made American history and con
tributed mightily to the winning of the Revolution. He is 
known as the father of the American Cavalry. He fought in 
the thick of the battle at the head of his men, inspired with 
the cause of American liberty. · 

On October 11, 1779, General Pulaski's body was lowered 
to a watery grave after he had succumbed to a bullet wound 
suffered at the siege of Savannah. He died on the brig Wasp 
after medical attention failed to rally his courageous body. 
He fought 2 brilliant years for this Nation, and he died at the 
age of 31. But no American can forget the service he ren
dered nor the qualities he represented in true patriotic zeal. 

From birth to death, Casimir Pulaski fought for the right 
of liberty and independence. He rebelled against dictatorial 
authority. He characterized unrelenting patriotism. It is 
fitting that Congress recognize the service he rendered, and 
none of us can afford to forget the principles for which he 
fought and died. 

GEN. THADDEUS KOSCIDSKO 

Even the briefest review of famous Polish military figures 
in American history would be woefully incomplete without 
the mention of Gen. Thaddeus Kosciusko, who fought for 6 
long years With the colonists' forces in wresting independence 
from England. 

Unlike Pulaski, who fought colorfully in the midst of battle, 
Kosciusko primarily contributed strategy and engineering 
skill. At Washington's direction, he laid the plans of battle 
and the fortifications for the war in the .North during the 
early years of the conflict. His defense along the Hudson 
and the victory at Saratoga marked the turning point of the 
war. Upon Burgoyne's defeat, the colonists took new cour-

age and with Kosciusko•s cunning ·and brilliance in maneu
vers, the road to victory became apparent. Before the war 
ended he left for the South, where he fought as a soldier as 
well as an engineer. In 1782 he led his forces in conquering 
Charleston, S.C. Shortly thereafter he retumed to Europe, 
where he aided his countrymen in fighting their enemies
Russia and Prussia. He was imprisoned by the Czar, but 2 
years later released. Following his release, he came again to 
America, where he was received with great honor. Conooress 
then belatedly awarded him a pension and properly acclaimed 
his services during the Revolution. 

Thaddeus Kosciusko was born in Poland and came to 
America for the express purpose of converting his military 
genius and engineering skill to the advantage of the colon
ists. Inbred in his courageous nature was the love of liberty 
and the persistent opposition to all that savored of tryanny. 
America's fight became his personal fight, for here were an
other people like his own for generations past, struggling to 
be self -contained and self -governed. 

Kosciusko died in Europe under less dramatic circum
stances than Pulaski, but like his fellow countryman, he 
fought a hard fight for a good cause. His name long will be 
revered. 

OTHER POLISH MILITARY LEADERS IN AMERICA 

While Pulaski and Kosciusko head the list of Polish pa
triots who fought in the American cause, Poland gave scores 
of other notable soldiers who deserve to be remembered for 
their courage in battle and in many cases for their very lives 
sacrificed that this Nation might be established. 

Capt. Joseph Baldeski served as an original member of 
Pulaski's Legion, where he acquitted himself creditably. He 
likewise served as a paymaster during the Revolution. 

Maurice August Beniowski likewise joined Pulaski's forces, 
although only shortiy before the general's unfortunate 
death. 

The names of Polish military figures dot the entire history 
of the Revolutionary War: Col. Michael Kowacz, Lieute:pant 
Colonel Botzen, Maj. John Jolereski, M. Kotkowski, Maciej 
Rogowski, John Zielinski, John K. Mieszkowski, Lt. August 
Krystyn, Lt. George Elholm, Michael Grabowski, George 
Uzdowski, Corp. Robert Pesko, Sgt. Dander Rozanowski, 
Capt. Andrew Malick, Sgt. Simon Balyca, Capt. Peter Bakut, 
Lt. Joseph Dolo, .and Joseph Gabriel are included among 
the Army's courageous. In the Navy during the Revolution, 
the records reveal an abundance of Polish-born sea fighters, 
such as Felix Miklaszewicz and Samuel Hrabowski. 

During the Civil War 5,000 Poles participated. This repre
sented about one-sixth of the Polish population in the United 
states. Four thousand ioUght with the Union forces, but on 
both sides is recorded the exceptional valor of the Polish sol
diers. Capt. Konstanty Bledowski was the first Union man 
to fall ·in line of battle. Gen. Wlodzimierz Krzyzanowski 
advanced from the ranks to his high position and fought in 
the Battles of Bull Run and Chancellorsville and with General 
Meade at Gettysburg. He is credited with -stopping Gen. 
Stonewall Jackson and is undoubtedly the outstanding Polish 
hero of the Civil War. Other Poles who distinguished them
selves in that bloody conflict were Cavalry Capt. Joseph 
Karge, Capt. Alexander Bielaski, Capt. Joseph Gloskowski, 
Lt. Julius s. Krzywoszynsk.i, Capt. W. Kossak, Col. George 
Sokalski, Capt. Louis Zychlinski, Capt. Maurice Kraszynski, 
and Adj. Wladyslaw Leski, all of whom served with the Union 
forces. With the Confederacy fought Gen. Kaspar Tach
mann, Col. Vincent Sulakowski, Capt. Peter K. Stankiewicz, 
Capt. Leon Jastrzembski, Col. Arthur- Grabowski, and many 
others. 

Forty thousand Poles fought with the American doughboys 
in France during the World War. To recount the Polish 
heroes of that war would fill volumes. 

There are today approximately 4,000,000 Poles in America. 
Their forbears helped to settle America, fought for America, 
and died with honor on the battlefields of a new and great 
nation. The blood of many nationalities has been shed upon 
this land, but none has more nobly and unselfishly been 
~ven than that of the great Pqlish patriots. 
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EMPLOYMENT IN THE DISTRICT OF COLUMBIA 

The Clerk called House Joint Resolution 612, for the pur~ 
pose of increasing and financing employment in the District 
of Columbia. 

Mr. TABER. Mr. Speaker, I feel obliged to object. 
YAKIMA INDIAN RESERVATION 

The Clerk called the next bill, H. R. 11800, to reimpose a 
trust on certain lands allotted on the Yakima Indian Reser
vation. 

There being no objection, the Clerk read the bill, as follows: 
. Resolved, etc., That there is hereby imposed on the lands allotted 
on the Yakima Indian Reservation on which the trust expired De
cember 17, 1928, a trust for a period of 10 years from the date of 
enactment of this act, but otherwise on the same terms and condi...; 
tions and subject to the same provisions and limitations as that 
:Vhich so expired. 

With the following committee amendment: 
Strike out all after the enacting clause and insert: 
"That the period of trust on lands patented to Indians of the 

Yakima Reservation, Wash., upon which the said trust was inad
vertently permitted to expire December 17, 1928, or at any other 
time prior to the approval of this act, is hereby reimposed and 
extended to July 9, 1942: Provided, That further extension of the 
period of trust may be made by the President, in his discretion, 
as provided by section 5 of the act of February 8, 1887 (24 Stat. L. 
388), and the act of June 21, 1906 (34 Stat. L. 326) ." 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

PRODUCTION TAX ON LEAD AND ZINC 

The Clerk called the next bill, H. R. 11221, to amend the 
last two provisos, section 26, act of ConoDTess approved 
March 3, ·1921 (41 Stat. L. 1225-1248). 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the last two provisos in section 26 of 
the act of Congress approved March 3, 1921 (41 Stat. L. 1225-1248), 
be, and the same are hereby, amended to read as follows: "That 
the State of Oklahoma is authorized, from and after the passage 
of this amendment, to levy and collect a gross production tax upon 
all lead and zinc produced on said lands in an amount not to ex
ceed the present rate of three-fourths of 1 percent on the gross 
value thereof. In accordance with the uniform policy of the 
United States Government to hold the lands of the Quapaw In
dians while restricted and the income therefrom free from taxa
tion of whatsoever nature, except as said immunity is expressly 
waived, and, in pursuance of said fixed policy, it is herein ex
pressly provided that the waiver of tax immunity herein provided 
shall be in lieu of all other taxes of whatsoever nature on said 
restricted lands or the income therefrom, and the Secretary of the 
Interior is hereby authorized and directed to cause to be paid out 
of the individual Indian funds held under his supervision, belong
ing to the Indian owner of the land, the gross production tax so 
assessed against the royalty interests of the respective Indian 
owner in an amount not to exceed the rate hereinabove set forth: 
Provided, however, That such tax shall not become a lien or charge 
of any kind or character against the land or other property of said 
Indian owner." 

With the following committee amendments: 
Page 2, line 3, after word "from", insert the word "State". 
Page 2, line 7, after the word "other", insert the word "State". 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion 
to reconsider was laid on the table. 

THE TERRITORY OF ALASKA 

The Clerk called the next bill, S. 3784, to extend the 
benefits of the Adams Act, the Purnell Act, and the Capper
Ketcham Act to the Territory of Alaska, and for other 
purposes. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., Tliat the following acts, to wit, an act en
titled "An act to provide for an increased annual appropriation 
for agriculture experiment stations and regulating the expenditure 
thereof", approved March 16, 1906, and known as the Adams Act; 
an act entitled "An act to authorize the more complete endow
ment of agricultural experiment stations, and for other purposes", 
approved February 24, 1925, and known as the Purnell Act; and 
an act entitled "An act to proVide for the further development ot 

agricultural extension work between the agricultural colleges in 
the several States receiving the benefit of the act entitled 'An act 
donating public lands to the several States and Territories which 
may provide colleges for the benefit· of agriculture and the me
chanic arts:, approved July 2, 1862, and all acts supplementary 
thereto, and the United States Department of Agriculture", ap
proved May 22, 1928, and known as the Capper-Ketcham Act, be, 
and the same are hereby, extended to the Territory of Alaska. 

SEc. 2. To carry into effect the above provisions for extending 
to the Territory of Alaska to the extent herein provided the benefits 
of the said Adams Act a~d the said Purnell Act, the following sums 
are hereby authorized to be appropriated: For the fiscal year 
ending June 30, 1937, $5,000; for the fiscal year ending June 30, 
1938, $7,500; for the fiscal year ending June 30, 1939, $10,000; for 
the fiscal year ending June 30, 1940, $12,500; for the fiscal year 
ending June 30, 1941, $15,000; for the fiscal year ending June 30, 
1942, $17,500; for the fiscal year ending June 30, 1943, $20,000; for 
the fiscal year ending June 30, 1944, $22,500; for the fiscal year 
ending June 30, 1945, $27,500; for the fiscal year ending June 30 
1946, $32,500; for the fiscal year ending June 30, 1947, $37,500; and 
thereafter a sum equal to one-half of that provided for each State 
and Territory under the said Adams Act and the said Purnell Act· 
Provided, That no appropriations shall be made under this act 
until annually estimated as to funds and amounts by the Secre
tary of Agriculture, the estimates to be based upon his determina
tion of the ability of the Territory of Alaska to make effective use 
of the funds in maintaining agricultural experiment stations. 

SEc. 3. To carry into effect the above provisions for extending 
to the Territory ?f Alaska, to the extent herein provided, the 
benefits of the sa1d Capper-Ketcham Act the following sums are 
hereby authorized to be appropriated: For the fiscal year ending 
June 30, 1937, $2,500; for the fiscal year ending June 30, 1938, 
$5,000; for the fiscal year ending June 30, 1939, $7,500; for the 
fiscal year ending June 30, 1940, and annually thereafter, $10,000: 
Provided, That no appropriations shall be made under this act 
until annually estimated as to funds and amounts by the Secre
tary of Agriculture, the estimates to be based upon his determina
tion of the ability of the Territory of Alaska to make effective use 
of the funds: And provided further, That whereas the said Capper
Ketcham Act provides that "at least 80 percent of all appropria
tions under this act shall be utilized for the payment of salaries 
of extension agents in counties of the several States to further 
develop the cooperative extension system in agriculture and home 
economics with men, women, boys, and girls", the several estab
lished judicial divisions of the Territory of Alaska, as the same 
shall exist from time to time, shall be considered as counties for 
the purpose of complying with the provisions-of this act until a. 
subdivision of the Territory of Alaska into counties is effected. 

The bill was ordered to be read a third time, was read 
the third time, and passed, and a motion to reconsider was 
laid on the tBtble. 

COAT OF ARMS OF SWISS CONFEDERATION 

The Clerk called the bill (S. 4667) to prohibit the com
mercial use of the coat of arms of the Swiss Confederation 
pursuant to the obligation of the Government of the United 
States under article 28 of the Red Cross Convention, signed 
at Geneva July 27, 1929. 

There being no objection, the Clerk read the bill, as fol
lows: 

Be it enacted, etc., That it shall be unlawful for any person, 
partnership, incorporated or unincorporated company, or associa
tion within the jurisdiction of the United States to use, whether 
as a trade mark, commercial label, or portion thereof, or as an 
advertisement or insignia for any business or organization or for 
any trade or commercial purpose, the coat of arms of the Swiss 
Confederation, consisting of an upright white cross with equal 
arms and lines on a red ground, or any simulation thereof: Pro
vided, That no person, corporation, or association that actually 
used or whose assignors actually used a design or insignia identical 
with or similar to that described herein for any lawful purpose 
for 10 years next preceding the effective date of this act shall be 
deemed forbidden to continue the use thereof for the same pur
pose. 

SEc. 2. Any person who willfully violates the provisions of this 
act shall be deemed guilty of a misdemeanor and upon conviction 

. shall be liable t~ a fine of not exceeding $500 or imprisonment 
for a term not exceeding one year, or both. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

CANAL ACROSS FLORIDA 

Mr. GREEN. Mr. Speaker, I ask unanimous consent to 
proceed for 2 minutes. 

The SPEAKER pro tempore. Is there objection? 
There was no objection. 
Mr. GREEN. Mr. Speaker and my colleagues, it is ex

pected that the House will on tomorrow or Wednesday vote on 
the conference report on the deficiency bill. In this item 
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will probably be included a vote to appoint a special board 
to make further examination of the canal across Florida. 
The Senate added an amendment to the deficiency bill which 
authorizes the President to appoint a special board of disin
terested engineers to further examine and report on the 
project. If the report is favorable, then the President is 
authorized to make expenditures of relief funds, not to exceed 
$10,000,000, to carry on the work on the Florida canal. 

The President began the Florida ship canal because he 
undoubtedly believed it to be a great project, justified on all 
grounds. It was recommended to him by a special board 
comprising both Army engineers and engineers of the Public 
Works Administration. The project is sound and is worthy 
in itself of your support. 

Great progress is being made by the Board of Army Engi
neers on this project. About $6,000,000 has been allocated 
and expended from relief funds on it. You will find in the 
Speaker's lobby adjacent to the House floor several photo
graphs and drawings clearly showing the great achievement 
which is being made by the Army engineers in the prosecu
tion of this great project. I invite your attention. to these 
pictures and drawings and urge each of you to study them 
before the vote is taken. 

When completed one ship every 48 minutes throughout the 
year will pass through the canal. Average tran.sit per year 
will be 11,000 ships. Dead-weight tonnage per year will be 
90,000,000. Average saving per voyage: (a) Coastwise, 2 days; 
(b) foreign, one-third day. Only ships which would use the 
Canal are considered and indicated. This traffic is approxi
mately twice the traffic of the Suez Canal and one and one
third times the traffic of the Panama Canal. The great 
benefits to all America are obvious. 

I introduced the survey bills which began the project, and 
have labored earnestly for it during the 12 years which I 
have served here. The more I learn of it, the more I am con
vinced that it is the most important project before the Ameri
can people today, and will carry lasting benefits to the citizens 
of every State in the Union. The benefits which will accrue 
from it to the American people exceed by far the $125,000,000 
or $130,000,000 which will be required to complete it. 

The canal will be completed. It is my purpose to discuss it 
at greater length when the amendment reaches the floor of 
the House; therefore, I shall not take much of your time 
today. 

PROTECTION OF INDUSTRIAL PROPERTY 

Mr. DALY. Mr. Speaker, I ask unanimous consent to va
cate the proceedings by which the bill H. R. 5806, to effectuate 
certain provisions of the International Convention for the 
Protection of Induotrial Property, as revised at The Hague 
on November 6, 1925, Calendar No. 900, was passed this eve
ning and at the same time immediate consideration of the 
bill S. 1795, a similar Senate bill. 

The SPEAKER pro tempore. The gentleman from Penn
sylvania asks unanimous consent to vacate the proceedings 
by which the bill H. R. 5806 was passed and to substitute 
therefor the bill S. 1795, a similar Senate bill. Is there objec
tion? 

There was no objection. 
The SPEAKER pro tempore. The Clerk will report the 

Senate bill. 
The Clerk read as follows: 
Be it enacted, etc., That section 4887 of the Revised Statutes 

(U. S. C., title 35, sec. 32) be amended to read as follows: 
"No person otherwise entitled thereto shall be debarred from 

receiving a patent for his invention or discovery, nor shall any 
patent be declared invalid by reason of its having been first pat
ented or caused to be patented by the inventor or his legal repre
sentatives or assigns in a foreign country, unless the application 
for said foreign patent was filed more than 12 months, in cases 
within the provisions of section 4886 of the Revised Statutes, and 
6 months in cases of designs, prior to the filing of the application 
in this country, in which case no patent shall be granted in this 
country. 

"An application for patent for an invention or discovery or 
for a design filed 1n this country by any person who has pre
viously regularly filed an application for a patent for the same 
invention, discovery, or design in a foreign country which, by 
treaty, convention, or law, affords simllar priVileges to citizens of 
the United States shall have the same force and eJ!ect as tbe 

same appltcation would have if filed 1n this country on the date 
on which the application for patent for the same invention, dis
covery, or design was first filed in such foreign country: Provided, 
That the application in this country is filed within 12 months in 
cases within the provisions of section 4886 of the Revised Stat
utes, and within 6 months in cases of designs, from the earliest 
date on which any such foreign application was filed. But no 
patent shall be granted on an application for patent for an inven
tion or discovery or a design which had been patented or de
scribed in a printed publication in this or any foreign country 
more than 2 years before the date of the actual filing of the 
application in this country, or which had been in public use 
or on sale in this country for more than 2 years prior to such 
filing." 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

INTEREST PAYMENT ON AMERICAN EMBASSY DRAFTS 

Mr. BLOOM. Mr. Speaker, I ask unanimous consent to 
return to Calendar 879, S. 1896, to provide for the interest 
payments on American Embassy drafts. 

The SPEAKER pro tempore. Is there objection? 
Mr. LAMNECK. Mr. Speaker, I object. 

LEAVE OF ABSENCE 

By unanimous consent, leave of absence was granted as 
follows: 

To Mr. BoEHNE, for 3 days, on account of important busi
ness. 

To Mr. DEEN, indefinitely, on account of illness. 
To :Mr. HIGGINS of Massachusetts, indefinitely, on account 

of illness. 
ExTENSION OF REMARKS 

JO BYRN5--A FRIEND OF MAN 

Mr. LUDLOW. Mr. Speaker, there is an indefinable lone
liness about this historic chamber these days. Those of us 
who have sat here day after day through the rigors of 
winter and the heat Qf summer attending to the duties of 
legislation are stunned and saddened by a poignant realiza
tion that one around whom all of our affections were en
twined has suddenly gone away, leaving a tremendous vac
uum. The House of Representatives plods wearily on, but 
its dramatis personae has been weakened by the loss of its 
principal actor. The House in action nowadays is like the 
play of Hamlet, with Hamlet omitted. 

As a member of the press gallery and a Representative in 
the Congress it was my good fortune to know Jo BYRNS for 
28 years. Our acquaintanceship began when he first entered 
Congress ·and it developed into the warmest affection. Soon 
after I became a Member of the House I learned that with 
characteristic devotion he was reaching out to find ways to 
help me. · 

When the committees were reorganized at the beginning of 
my second term he conferred with Speaker John N. Garner 
in regard to my committee assignment. When I heard that 
such a conference was taking place I knew I was "in the 
hands of my friends", to use a trite political phrase. The 
outcome was that he found an opening for me- on the great 
Committee on Appropriations and, to make my cup of happi
ness full and overflowing, he placed me on the subcommittee 
of which he himself was chairman-the one having jurisdic
tion over appropriations for the Treasury and Post Office 
Departments. 

When he informed me that I had been selected to go on 
the Appropriations Committee and on his own subcommittee 
(of which I have since become chairman by operation of the 
law of seniority) I responded with a sincere, though, I fear, 
somewhat profuse expression of my gratitude, closing with 
the statement: 

I want you to know how much I appreciate the opportunity to 
serve under you on your great committee. 

He stopped me, very gently-
You are not going to serve under me. 

He said-
You are going to serve with me. We are all equals on this 

committee. 

It seemed to me tha.t was about the finest exhibition of 
noblesse oblige I bad ever known, a.nd it was so genuinely 
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characteristic of Mr. BYRNS. He was singularly gifted with 
the common -touch. Not only did· his heart beat in rhythm 
with the heartbeats of 125,.000.,000 people .-but, as we look 
backward in intimate perspective on the life of this good 
man, we cannot fail to be impressed how kind .and thoughtful 
he always was in trying to be of service to Members of this 
House. Some Speakers have been called czars. He was not 
a czar but a comrade. It seems to me that he was a sort 
of father confessor to all of us. We could go to him with 
our little personal problems and he was always sympatheti
cally interested. He had the welfare of every one of us 
on his mind and heart, and that gripped us to him with 
hoops of steel. It was as if at yonder rostrum, where he 
presided, there was always spread a feast of love and the 
invitation was-

Whosoever will, may come. 

His attachments knew no dividing "center aisle." Repub
licans as w·en as Demccrats enjoyed the warmth of his true 
affection. I do not think he had an · enemy on earth. un.:. 
like other Speakers, he had the peculiar· gift of being able 
to quell partisan ebullitions without leaving a sting. All 
of us have seen this trait exemplified time and time again. 
Mr. RICH, the good, honest, hard-fisted, forthright, fighting 
gentleman from Pennsylvania would jump to his feet, let us . 
say during consideration of the Post Office appropriation bill. 

"For what purpose does the gentleman from Pennsylvania 
arise?" the Speaker would inqUire. -

I arise to ask the distinguished gentleman from Alabama, the 
majority leader, whether Jim Farley can tell us where we are going 
to get the money to pay all these bllls. 

By the time he reached the phrase "where we are going 
to get the money,, the_ voice of the gentlema.n from ~ennsyl
vania would mount to }ligh crescendo. · Mr. BANKHEAD, th~ 
Democratic leader, not being able to read Jim Farley's mind, 
especially at long range, would observe discreet silence and 
let the Speaker handle the situation. · 

The Speaker would bring down his gavel with a bang that 
would wake up all the babies in the galler_ies and would 
dispose of Mr. RicH in summary order by saying with 
determination: 

The gentleman is not recognized for that purpose. The gentle
man wlll take his seat. 

· The unrecognized but triumphant Mr. RICH would take 
his seat, having got in his shot without recognition. Likely 
as not the two would be seen later in the lobby with the 
Speaker's arm ·around his militant friend from · Pennsyl
vania, for, despite their political differences, Mr. RICH was 
his friend, holding him in the highest respect. And so, too, 
was BERT SNELL the Speaker's friend, and JOHN TABER 
and ALLEN TREADWAY and JOHN RoBSION and JOE MARTIN 
and CARL MAPES, and all the other big men on the Repub
lican side of the chamber. They knew Speaker BYRNS as a 
real man, with a great big heart, and were glad and proud 
to be included in his encircling friendship. 

I believe the last person to be received by Speaker BYRNS 
was a constituent of mine-Rev. Carleton W. Atwater, 
pastor of the great congregation of the First Baptist Church 
of Indianapolis. I shall never forget that visit. on the 
afternoon of the day the Speaker died the distinguished 
minister, on a flying trip to Washington, called at my office 
and some unexplainable urge prompted me to suggest that 
we go over to the Speaker's office to pay our respects to 
Mr. BYRNS. 

A cheery "Come over'' was the response I received over 
the telephone, and soon we found ourselves being entertained 
by Speaker and Mrs. Byrns at the Speaker's private office, 
just off of the Capitol rotunda. The Speaker and Mr. At
water talked for a long time, and very pleasantly, about 
religious matters and with special reference to a mutual ac
quaintance, Dr. W. F. Powell, a Baptist minister of Nash
ville, to whom the Speaker referred in terms of genuine 
affection. If we could have known at that moment that 

within 7.2 hours Dr; Powell -would be preaching Mr. ·BYRNs~ 
funeral ·sermo'n, how shocked -we would have been. 

Suddenly during the conversation · the Speaker took -my 
hand and said to the minister frcm ·my home city: 

I want you to know that I love your Congressman. · · 

when finally he escorted us to the door he was still hold
ing my han·d. We went from the Speaker's office straight
way to the Senate Chamber and as we passed the huge 
grandfather clock that stands like a sentinel at the entrance 
of the Senate wing I noticed that the hands pointed to 4:30. 
An hour later the Speaker was fatally stricken at his apart
ment in the Mayflower Hotel. 

I cannot b1ing myself to a . realization that J o BYRNS is 
dead. Rather does it seem to me that the beautiful verse of 
our Hoosier poet, James whitcomb Riley, applies with spe
cial appropriateness to our friend .who has gone before us: 

I cannot say and I will not say that he is dead-he is just 
away; · 

With a cheery smile and a wave of the hand, he has vanished 
into .an unknown land. 

His call from Earth to the higher and better life was 
tragically sudden, but for one of such nobility of character 
whose days were crowded with good deeds, as his had been, 
it was a beautiful way to die. He did not need any time 
to wrap the draperies of his · spirit about him ·before he 
entered . the presence · of the Great King. May the Lord 
temper our grief and :giv·e ·us · visi:o-ri to see the stars shine 
through our · cypress trees: Good .::.bye, old friend. Our 
simple faith tells us that we will know you and love you 
again after we have crossed the borders of the blessed sum
merland. -Until then God bless you and keep you. 

OMNmUS CLAIMS Bll.LS 

Mr. COCHR..AN. Mr. Speaker,. it was announced today that 
tomorrow, Tuesday evening, the House will consider the Pri.: 
vate Calendar. The first bills · to be" called ·are the omnibus 
claims bills. 

Had it not been for the death of our beloved Speaker these 
bills would have been called Thursday evening, June 4. 

In anticipation of the call on that day I placed in the 
RECORD a brief statement in reference to some of the. bills we 
will be asked to pass tomorrow, Tuesday evening. 

The purpose of my remarks is to call to the attention of the 
Members -to my extension of June 3. 

On page 8874 of the REcoRD of that date Members will find 
a brief analysis of 25 bills. 'When I point out that probably 
several million dollars are involved in those bills surely Mem
bers will agree that they are worthy of more than ordinary 
consideration. 

I express the hope that the Members will read my remarks 
of June 3. It will be a few moments well spent and be benefi
cial to the . taxpayers of your district, who must pay their 
:share of every private claims bill we pass. 

OUR AGRICULTURAL PROBLEM 
Mr. LUCKEY. Mr. Speaker and colleagues of the House, 

beclouding issues and misleading people are easy tasks. 
This is especially true when the problems are of a complex 
economic and social character. The complexity of our agri
cultural p;roblems has made it easy for those who have per
sonal or political ends in view to carry on a campaign 
raising false issues and disseminating insidious misinforma
tion. These carping critics have taken and are taking full 
opportunity to "farm the American farmers." 

A farmer, in the ordinary sense of the wo:rd, is one who 
cultivates the land to produce real and needed products for 
man's consumption. 

But who are these "farmers of the farmer"? What are 
their methods, and what are their objectives? They need 
no tools of agriculture, but only the spoken and written word, 
a seed supply of false information, and a keen desire for 
personal or political capital. They carefully cultivate each 
~prouting seed of distrust, fear, and hatred which they have 
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planted within the minds of those wholll they profess to 
champion. Theil· objective is plain; those false prophets 
hope that in so doing they can again "reman the citadels." 

Nebraska is almost entirely an agricultural State, a typical 
prairie State. All my life I have been engaged in farming. 
I know and all Nebraska farmers know th~t the future of 
agricultural and general American prosperity depends upon 
the establishment of agriculture on a basis of equality with 
industry. The 30,000,000 of our farm population constitute 
the largest single group in the United States. Not only are 
they the producers of foodstuffs, but they are also the largest 
single group consuming the products of labor and industry. 
Without restored and maintained agricultural purchasing 
power there can be no national prosperity. The realization 
of this truth has brought about, since March 1933, the first 
honest and extensive program for the betterment of agricul
ture that has ever been attempted by this Government. 
Much has been accomplished and much remains to be done. 
The advances have not been without a struggle. Opposition 
has been incessant and will continue. 

Since 1900 agriculture has swept through an almost com
plete cycle in its development. During this same period the _ 
United States has witnessed a complete change in its national 
economy. We have seen the rise and fall of world markets 
and our transition from a debtor to a creditor nation. In 
1900 there were 5,737,372 farms with an acreage of 838,592,000 
acres. In 1930 there were 6,371,640 farms with an acreage of 
986,771,000 acres. In 1900 Nebraska. had 29,912,000 acres in 
farm land and in 1930 she had 44,709,000 acres, ·or an increase 
of nearfy 50 percent. 

Throughout and shortly following the World War our 
farmers found an adequate market for their goods. This 
was due to a dislocation of production in war-tom Europe 
and to the huge loans made by our Government to foreign 
powers, thus enabling them to buy on the American market. 
This temporarily stimulated foreign market, together with 
increased domestic consumption during the boom days, en
abled the farmers to increase production and acreage plant
ing. Some 5,000,000 acres of virgin prairie first felt the 
plow during this era. -Farm production soared. Take the 
case of wheat, for example. From 1901 to 1905 our average 
wheat production was 630,354,000 bushels. From 1926 to 1930 
it was 866,624,000 bushels, and in .1931 it was 932,221,000 
bushels. Gross· farm income, one of the best barometers of 
farm prosperity, shows a 1909 income of $6,000,000,000 and 
an average from 1923 to 1930 of eleven and a half billion 
dollars. 

Thus far, we have looked at what are called those good 
old days prior to the depression. It was a period when the 
frail ship of our national economy rode rapidly toward the 
falls without any attempt to guide the craft into safer and 
less spectacular water. With careless hands on the wheel, 
our boat plunged over the faJJ.s.-..crumbling like the paper 
profits of Wall Street and scattering the occupants over the 
shoals of depression. Those 12 long years from 1921 to 1933 
were the days of the "forgotten man", and the "forgotten 
man" was the American farmer. Agriculture led the way 
into the abyss, pulling after it the entire economic structure. 
Let us observe the process and its results and bear in mind 
that during those last 4 long years every blow fell without 
any attempt upon the part of the administration to check 
the course of ruin or to avert the mad stampede. 

Several primary factors, each influencing the other, vitally 
, affect agriculture. They are the barometers of agricultural 
1 economics, and even the least schooled can see the full sig
' nificance of the facts. 

We all know the story of falling farm prices when wheat 
tumbled from $1.58 to 31 cents, com from $1.02 to 19 cents, 
rye from 98 to 21 cents, oats from 62 to 13 cents, cotton 
from 23 to 5 cents, hogs from $12 to $2.68, and cattle from 
$9.75 to $3.28. Those falling farm prices brought ruin to 
our farmers and foreed them to sell their products at far 
below cost of production, yet not one effective move was made 

1 to prevent this condition. I mention this now lest we forget. 

Falling "farm prices produced falling gross farm incomes. · 
These figures speak for themselves: 

United States 

1929___________________________________________ $11, 00, 000,000 
1930_____________________________________________ 9, 454, 000, 000 
193L-------------------------------------------- 6, 968, 000,000 
1932____________________________________________ 5, 324,000, 000 

Nebraska 

$451, 841, 000 
381,809,000 
248, 176,000 
166,905,000 

This decrease of 50 percent in the income of our largest 
consuming group brought an inevitable decrease in demand 
for industrial products, because the margin available after . 
taxes and interest were paid was cut down still more. It 
meant farm mortgage foreclosures, increased bank failures, . 
and increased unemployment. 

Let us now see what was happening to our foreign mar
kets during these years. Here again the cold figures tell 
the story of the dropping barometer of prosperity. They tell 
the story of vanishing foreign markets while an administra
tion stood idle, making no e:ffort to stop the fall or restore 
the losses. 

1928 _____________________________________ _ 
1929 ______________________________________ _ 
1930 __________________________________ _ 
1931_ _________________________________ _ 

1932 ___________ ------------------------- ----

Exports of do
mestic agricul
tural products 

$1, 863, 000, 000 
1, 693, 000, 000 
1, 201,000, ()()() 

821,000, ()()() 
662,000,000 

Imports or com
petitive agricul- · 
tural products Cot 

domestic con
sumption 

$961,000,000 
1, 017, 000, ()()() 

699, 000, 000 
446, 000, 000 
296,000,000 

Prepared by Foreign Agricultural Service Division. Compiled from Foreign 
C<>mmerce and Navigation and official records of the Bureau of Foreign and Domestic 
Commerce. 

Now let us turn to two very important factors which 
largely resulted from the causes shown and which in them
selves intensified the general collapse. They are farm
mortgage foreclosures and bank failures. 

1929 ·- ---------------------------------------------------1930 ___________________________________________________ _ 

1931-----------------------------------------------------1932 _____________________________________________________ _ 

1933 (January and February)------------------------------

Farm mort
gage fore· 

closures per 
each 1,000 

farms 

(1) 

15.7 
18.7 
28.4 
38.8 

Bank 
failures 

71 
88 

357 
322 -

2435 

1 No accurate figures; estimates for 1932 are approximately correct for these months 
' Prior to bank holiday. • • 

We have observed falling farm prices, falling farm in
come, falling foreign markets, increased farm foreclosures 
and increased bank failures during those 12 years. Let ~: 
now observe the trend in agricultural and industrial produc
tion for those same years: 

1928 _____________________________ _ 

1929-------------------------------------1930 __________________________________________ _ 
1931 _______________________________________ _ 
1932 _________________________________________ _ 

1933 (1 anuary and February) __ ---------------

Agricul- Industrial 
tural pro-
duction production 

104 
101 
101 
107 
100 
97 

112 
ll9 
95 
80 
63" 
62 

To . those who bewail any attempt upon the part of the 
farmer to regulate supply and demand, these figures should 
be illuminating. They show that agriculture, despite falling 
demands and below-cost-of-production prices, made no at-· 
tempt to adjust supply with demand by curtailing produc
tion. The farmer could not increase consumption because· 
he was already selling for far below what it cost to raise his 
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products. On the other hand·, industry reduced its produc
tion 50 percent from 1928 to 1933, plowing under .industrial 
products and plowing labor out into the ranks of the unem
ployed. I have heard many persons complain that the cur
tailment of crops was a sin against God, a deprivation of the 
necessities of life from those who are unemployed, and the 
supreme example of false economic doctrine. I have .never 
heard those charges made against industry, yet · the reduc
tion in industry was four times as great as that in agriculture 
under the A. A. A. Mr. Ford would not make a car to sell at 
$500 if it cost him $700 to make it; the same is true of every 
other industrial leader, no matter bow badly the goods he 
produces might be needed. 

We have surveyed the period of despair, the period of 
inactivity, and the period which brought about the greatest 
peacetime catastrophe ever faced by our country . 
. On March 3, 1933, the hesitation and inaction was dropped . . 

The problems were squarely faced, and a drive against the 
forces of depression was started. There were three primary 
challenges relating to agricultural recovery: (1) To increase 
farm purchasing power through increased farm prices; (2) 

to strengthen and restore the domestic and foreign market 
for American farm products; (3) to prevent farm foreclosures 
and preserve farm homes for farm families. 

On every front great advances have been made. Direct 
action replaced hesitation and indecision. It is true that 
not every step taken has produced a forward march. Mis
takes have been made; some have been corrected and others 
remain to be corrected. Perfection-that goal of all ad
vance-comes slowly and could not be expected to rise like 

. Phoenix from the ashes of a complete economic break-down. 
Let us see how far we have come in 3 short years. 

To get a complete and fair picture of the results of the last 
3 short years we need only compare the readings of our 
prosperity barometers with those of 1932. Let us see what 
happened to farm pi-ices. · 

Average price paid to the pro- Average price paid to the 
ducer in 1932 producer in 1935 

Wheat__ _____________ $0.388 per busheL______________ $0.864 per bushel. 
Corn_________________ $0.281 per busheL--------------- $0.774 per bushel. 
Rye ___ -------------- $0.286 per busheL______________ $0.518 per bushel. 
Oats ____ ___________ __ $0.182 per busheL _______________ $0.393 per bushel. 

' Cotton _______________ $0.058 per pound __________ ______ $0.116 per pound. 
Cattle __ ____________ $4.07 per hundredweight ___ _____ $6.24 per hundredweight. 

· Hogs_____ ____________ $3.72 per hundredweight._-- - --- $8.50 per hundredweight. 

Those prices speak for themselves, and in spite of the 
worst drought in history, followed by a short crop, gross 
farm income has been increased every year under the pres
ent administration. Only a small part of the increase has 
been due to rental. and benefit payments. In the drought 
areas particularly those payments represented the difference 
between a total loss and a bare living. Increased farm 
prices produced increased gross farm income. 

Gross farm income 

Rental and Rental and 
United States benefit pay- Nebraska, benefit pay-

.. total ments total ments in 
Nebraska 

1932.. ________ $5, 324, 000, 000 ---$27i:ooo:ooo- $166, 905, 000 ------$5;944;"000 1933 __ -------- 6, 256, 000, 000 184, 636, 000 1934.. _________ 7, 266,000,000 594, 000, 000 194,545,000 38,232,000 1935 __________ 8, 110, 000, 000 480,000,000 (1) (1) 

. I No official figures available; unofficial estimate for Nebraska total is $250,000,000. 

· The gross farm income gains shown in those figures for 
the last 3 years represent an ·increase of approxin\ately 
$3,000,000,000, or 52 percent, over that of 1932. 

With the utmost frankness and honesty, let us see what 
has happened to our foreign trade in agricultural products 
during the past 3 years. In order to place the full facts 
before you I wish to insert two brief charts from which we 
can draw the essential information:. 

CHART I 

Exports of do
mestic agricul
tural products 

Imports of com· 
petitive agricul· 
tural products 

for domestic 
consumption 

1932 _____________________ ----.----------- •• ----
1933 ___ -------------- -------------------------
1934 ____ - ---------------------------------------
1935 ___ ----------------------------------.-----

' ~ 

$662, 000, 000 
694, 000, 000 
734,000,000 
748,000,000 

CHART fl.-Agricultural imports 

Noncompeti- Compati-Total Sugar tive tive 1 

1929 __________ $2, 218, 000, 000 $1, 201, 000, ()()() $1,017,000,000 $209, 000, 000 
1930 __________ 1, 468, 000, 000 769, 000, ()()() 699, 000, 000 130,000, 000 1931. __________ 1, 007,000,000 561,000,000 446,000,000 113, 000,000 1932 __________ 668, 000, 000 372,000,000 296, 000, 000 97,000,000 
1933 ___________ 743, 000,000 366,000,000 377,000,000 108,000, ()()() 193( ____________ 858, 000, 000 408, 000, 000 450,000,000 118, 000, 000 1935 ____________ 1, 106, 000, 000 483, 000, 000 623, 000, 000 134,000,000 

$296, 000, 000 
377' 000, 000 
450,000,000 
623,000,000 

Competi-
tive 

minus 
sugar 

$808, 000, ()OJ 
569, 000, 000 
~.000,000 
199,000,000 
269, 000, 000 
332, 000, 000 
489, 000, 000 

1 Competitive agricultural imports include imports similar to agricultural products 
commercially produced in the United States or directly substituted to a significant 
extent for domestic agricultural products. 

Foreign Agricultural Service Division. Compiled Crom Foreign Commerce and 
Navigation of tbe United States and official records of tbe Bweau of Foreign and 
Domestic Commerce. 

One could talk all day on the subject of foreign trade. 
The statistics have been given in the charts, and it is only 
necessary here to point out three or four striking facts which 
c~n readily_ be seen. From chart I it is evident that every 
year since this administration took office our agricultural ex
ports have increased. Chart II illustrates three fundamental 
facts: (1) Decreased exports ar~ found in the same years 
1:\S decreased imPQrts; (2) increased exports occur in the 
same years that our imports increase; (3) in years of greater 
farm prosperity our imports of agricultural products are 
greater than in years of adversity. 

The ·present administration has inaugurated the policy of 
making reciprocal-trade agreements. Only one of these 
agreements has been effective long enough to justify either 
criticism or praise. . If those agreements produce benefits, 
.they can and snould be continued; if they produce economic 
disadvantages, they can and should be repealed. They repre
sent an attempt to stimulate our foreign trade. Persons 
who are so prone to criticize at this early date are very much 
like t;hose who laughed at Fulton's steamboat, Wright's air
plane, and who predicted that the horseless buggy would 
never run. 

The expansion of our foreign trade has long been a subject 
of study and heated dispute. There are many possibilities 
in the export-subsidy plan, and every one of them should be 
accepted. The theory that subsidies are the final solution 
is open to grave doubt. No country which establishes or 
has established a quota on American goods will allow one 
more bushel of our produce to enter her boundaries than is 
allowed by her quota restriction. We could subsidize to the 
point of giving our goods away and not be able to export more 
than our ·quota. Right now trade agreements appear to be 
the only method of removing those quota and preference re
strictions. Knowing our own objections to having foreigners 
"dump" on our markets, we cannot expect them to look with 
favor toward our dumping on their markets. 

Let us now see what has happened to the twin barometers 
of farm mortgage foreclosures and bank failures in the last 
3 short years. 

• 

1932----~-----------------------------------------------1933 _______________ .; __________________________ ~----

1934.. _________ ------------------------ ------------------
1935------------------------------------------------------

1 Including 1anuary and February, 1933. 

Farm mort
gage fore

closures per 
1,000 !arms 

38.8 
28.0 
2LO 
19.0 

Bank fail· 
ures 

l'f1 
3 
I 

' 
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These figures are amazing. They r.epresent thousands of 

farm homes saved for American farm families. They repre
sent safety for the small savings of millions of laborers, as 
well as safety for the investments of our more economically 
prosperous classes. 

Advances have been made on every front during 3 short 
years. We have come a long way, and we will go further. 
Constructive criticism leads to progress; destructive criticism 
leads only to indecision and retreat. The absurdity and un
truths of the false prophets should be made clear to everyone. 
You cannot build on ~uch a foundation. 

Regimentation of the farmers has been repeatedly cited as 
a criticism of the farm program. As one of those supposedly 
regimented, let me give my personal reaction, as a farmer, to 
this charge. A contract was offered me for my consideration. 
There was no compulsion, as I was given the opportunity to 
sign or reject the contract. Like all other contracts, it speci
fied that I should perform certain acts to meet its terms. 
The Government contracted to make payment upon proof of 
my having complied with the terms imposed on me by the 
contract. Every farmer was g~ven the same opportunity. 
Those who signed did so in good faith, and the Government 
carried out its part of the contract in gooq faith. If that 
voluntary cooperation is regimentation, then industry and 
labor have been regimented since the dawn of the contract 
system. 

Changed conditions have produced a need for a forward
looking policy. Carping critics who advocate a return to 
conditions which no longer exist are simply "farming the 
American farm.er" to promote and advance their personal, 
selfish interests. The effects of the war, scientific and "tech
nolitical" advancements, intense natio_nalism resulting in in
creased trade barriers--these and many other factors have 
brought about changes which we must face. We cannot hope 
to regain our foreign markets by discrilpinating again$t our 
potential customers. We cannot restore purchasing power by 
enslaving agriculture. A complete and full accord, based 
upon understanding and trust, between our Government, the 
farmers, the laborers, and the industrialists is necessary. We 
cannot retreat! We must go forward if agriculture is to bo 
given equality and if depression is to be banished from our 
land. 

JOSEPH VVELLINGTON B~S 
Mr. SNYDER of Pennsylvania. Mr. Speaker, JoSEPH 

WELLINGTON BYRNs, a Christian gentleman and a statesman 
extraordinary. We may truly say of him that he was a man 
of the people and for the people. A man in whom "the 
elements were so mixed" that he was not only kind, courte
ous, sincere, and efficient, but broad and deep and sound in 
all his deliberations. 

It was my privilege to know JoE BYRNS as a colleague and 
as Speaker of the House of Representatives. To know JoE 
BYRNS was not only to like him but to admire 'him for his 
fine qualities. One of these fine qualities that radiated from 
his personality is expressed in Banks' stanza: 

I live for those who love me. 
And for those who know me true; 

For the heavens that shine above me. 
And the good that I can do. 

Mr. BYRNS gave his first address after he had announced 
himself officially as a candidate for Speaker of the House in 
Washington Square, Perryopolis, Pa., my home town, at 11 
a. m. September 20, 1934. Although he was in my town 
less than 2 hours, yet he made a lasting and favorable im
pression upon the hundreds who gathered there to hear him. 

JoE BYRNS was a big man with a big soul. We read in 
history how Washington at Valley Forge was found praying 
for the success of the Continental troops. It is also recorded 
that Abraham Lincoln walked the floor for hours, appealing 
to his Lord and Master for guidance in the Civil War strug
gle. But we have it from the lips of his beloved wife, Mrs. 
Julia Woodard Byrns, that for 38 years every night before re
tiring he asked his Lord and Master for strength and 
guidance. No wonder JoE BYRNs is mourned by the whole 
Nation. · 

OLD-AGE PENSIO'K 
Mr. LEMKE. Mr. Speaker, old-age pension should be 

called "old-age compensation", because any person who has 
worked at a useful occupation from the age of 20 to the age 
of 60 has produced enough wealth to. take care of himself or 
herself for the rest of his or her life. If such a person finds 
himself or herself in financial distress and without the means 
of a comfortable livelihood, then it is because someone appro
priated this wealth, or rather misappropriated it. 

We have now arrived at a stage in our civilization where 
we realize that as a Nation we can safely restore to the 
aged part of the wealth which they created-part of the 
wealth taken from them by overzealous individuals and 
corporations. This is not a pension, it is not charity-it is a 
compensation for useful labor performed or for wealth actu
ally created or produced. 

While our Federal Government and the various States now 
realize that it is for the best interests, peace, and security 
that the aged be comfortably provided for, yet whenever this 
question comes up before the National Congress or the vari
ous State legislatures, it has been niggardly dealt with, 
dealt with as if it were a charity to unworthy people rather 
than compensation for services rendered. 

In fact, the Federal Government, as well as the States; 
require a pauper's oath from the aged in order to give them 
just a dribbling of that which is theirs, which they are en
titled to, and which they themselves have created or pro
duced, but which under our financial system has been taken 
from them, generally without their consent and without 
fault on their part. 

In the distant past, as well as more recently, the combined 
energies of the world were required to produce the necessities 
of life. Nations became ID.'eat because of an abundance of 
raw materials and sufficient labor to change these raw ma
terials into finished products, but even then there was usu
ally a scarcity of some of the necessities. Saving and thrift 
became the watchword of the day. 

Now, however, owing to machines, to mechanical inven
tions, a.nd chemical discoveries, all this has been changed. 
We suddenly find that we have an abundance for all. Our 
problem no longer is how to produce more nor fear that the 
morrow may not bring plenty, but rather how to distribute 
the things that we have and that are essential to our well 
being. 

According to the Department of Agriculture in Washing
ton, we have too much of everything. We have too much to 
eat, and too much cotton and wool for clothing. Too much 
leather for shoes, and too much sugar and coffee. We have 
so much of everything that that Department entered upon its 
mad orgy of destroying and restricting the production of 
these essentials of life in the midst of hunger, want, and rags. 
The bureaucrats in the Department of Agriculture believe in 
the doctrine of scarcity. They believe that there is an over
production, while intelligent people know that there never 
was an overproduction, but that our trouble is undercon
sumption and maldistribution. 

In fact, there is an overproduction of just one thing, and 
that is an overproduction of ignorance. We are afiticted at 
present with national insanity. So that I may not be mis
understood when I use the word insanity, I mean just plain, 
ordinary craziness-a national mental disease--a mental de
fectiveness. That kind of a national mental condition that 
will permit the destruction and curtailment of food and 
clothing when we still have millions who could use that food 
and that clothing-when thousands are gradually dying from 
malnutrition. 

In place of destroying this food and clothing and other 
essentials of life, why not distribute it to those who helped 
to create it and need it? Why does Congress not pass a de
cent and intelligent old-age-pension bill, which is the Town
send plan reduced to writing? Such bill would provide the 
machinery for the distribution of our so-called surplus and 
overproduction. It would compensate the aged for part of 
the wealth they have created. Such a bill would make it 

' 
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unnecessary for · the aged to continue in industrial competi- coNTRAST oF . coNDITioNs IN 1932 AND 1936 

tion with the youth of this Nation. It would to a large ex- Mr. Speaker, I realize that the Democratic administra-
tent solve our unemployment problem. It would give to those tion of the affairs of this Government during the past 3% 
who have toiled for 40 years a needed and deserved rest for years has in nowise been perfect. I am fully aware, more
the remainder of their life. It would add to the health and over, of the fact that some mistakes have been made, that 
well-being of the Nation. It would give peace and content- some things have been done that should not have been done, 
ment where now all is doubt, uncertainty, insecurity, and and that other measures for the common weal could possibly 
mental suffering. ' have been enacted into law that were not enacted. But I 

We all know that this Nation is still in agony. We all have long since learned that mortal men do not model per
know that we still have some 20,000,000 on a disguised dole fectly. I have observed in the years that have gone by that 
system. We all know that in spite of all the statements to. the the lot of man is to expect-much more than he receives. It 
contrary by politicians for political reasons that mortgage has been my observation that when man accomplishes one
foreclosures on city and farm homes are continuing and that half or more of what he undertakes to accomplish his efforts 
thousands are being evicted from their homes. We all know indeed have been worth while. Progress, like distance, 
that there are sti1112,000,000 unemployed, whose condition is beauty, knowledge, or any other abstract substance, is a com
becoming more wretched and pitiful every day. This situa- parative thing. Therefore, if one would appraise the 3% 
tion could be remedied if CongresS were not hamstrung by years of the Democratic administration, he must do it by 
the "gag and shackle rule" which the Members have not comparison. The natural thing to do in this instance is to 
yet seen fit to blot out and abolish. compare this administration with the preceding one. 

I regret to say that official Washington does not know In 1932 it appeared that the whole economic structure of 
what is going on in this Nation. It seems deaf and blind this country had collapsed. There were in excess of 14,
to the appeals of the men and women who have made this 000,000 people out of gainful employment. Business houses 
Nation what it is. The trouble is not with Members of of long-established reputation were daily entering the bank
Congress but with the bureaucrats in charge of this Gov- rupt court. Banks were failing in alarming numbers be
ernment. These do not understand and cannot be made cause of lack of confidence. Credit was unobtainable. 
to understand the situation as it exists. The trouble is Farm produce was not bringing the cost of production. 
that Washington is too close to Wall Street-too intimately Cotton had declined 61 percent to 5.9 cents per pound. 
associated in the past with the special privileged, selected Wheat had declined 59 percent to 48 cents per bushel. 
few who have amassed the greater part of the wealth of Homes and farms were falling under foreclosure and the 
this Nation in their hands. auctioneer's hammer. Confidence was destroyed. Hunger 

I know that if Congress were left free to act, that a rna- was rampant. Our people were desperate. 
jority could and would get together and put· an end to hun- This was the picture of the United States in 1932 when 
ger, want, and rags in the midst of plenty. Unfortunately, the people went to the polls and by an overwhelming vote 
however, under the "gag and shackle rule" the majority are selected Franklin D. Roosevelt to lead them out of the 
not permitted to and cannot function as they should. Un- slough of depression. 
fortunately, because of the corroded patronage system, the Today, after almost superhuman efforts through 3% years 
majority are kept from doing that which they in their of labor on the part of the President and of a sympathetic 
hearts know they ought to do. Congress, a new picture presents itself to the American 

MISSISSIPPI AND THE NEW DEAL people. Today unemployment has decreased sharply, and 
Mr. COLMER. Mr. Speaker, the Seventy-fourth Congress employment is continuing to increase. The demand for agri

is rapidly drawing to a close. With it the first term of the cultural products has increased, and the farmer is receiving 
Roosevelt administration likewise· ends. Since I took the around 11 cents for his cotton and 84 cents for his wheat. 
oath of office with the advent of this Democratic administra- Industry is reaching a new peak. Credit is becoming easier. 
tion, I hope that it may not · be considered inappropriate to Money is cheaper. The banks are stabilized. Confidence has 
briefly call attention to some of the outstanding achieve- been restored. The average American citizen can face the 
nients of the Roosevelt administration, and with particular future with renewed hope and determination. 
reference to its effect upon the great State of Mississippi and Despite the critics of President Roosevelt, the Congress, 
the Sixth · Congressional District, . which I, through the in- and the New Deal, the country is making progress. My 
dulgence of my people, have had the honor to represent. own native State and my own congressional district have 
My desire to point out the accomplishments of this admin- prospered under the New Deal administration. With your 
istration, together with its beneficent benefits to my own peo- indulgence I should like to cite some statistics, which I 
ple, is accentuated by the fad that my service in the House have caused to ·be compiled, reflecting the substantial and 
has been contemporaneous with that of that great leader of concrete benefits derived by the people of my district and 
the country and of Democracy, President Franklin D. Roose- State, from the Federal Government under this administra
velt, and the further fact that this great leader goes to the tion and during my brief tenure in office, with the hope that 
people of this country this fall, asking for a vote of confidence. they may prove enlightening and beneficial. 

Table showing Federal funds allocated and expended in. Mississippi and the Sizth ~ngressional District under New Deal administration up to Jan. 1, 1938 

Federal Home Rental and Emergen- Civil Federal Works Farm Adjusted- Resettlement Emergency 
County Housing Owners' benefit service cy crop Administra- Works Relief Progress Credit Total 

Administra- Loan Cor- payments certificates and feed tion Admin is- Adminis- Adminis- Adminis-
tion poration (A.A. A.) loans tration tration tration tration 

Covington_--------------- $9,009.~ $4.5, 786 $334., 068. 58 $14.4.,4.4.9.14. $115,275 $59,609.53 $68,289 $269,921 $70,312 $233,225 $1, 34.9, 9«. 65 

Forrest_ _____ -------------- 55,290.82 883,896 63,735.90 289, 4.65. 38 33,14.6 { 37,392.12 } 242,722 606,629 288,137 57,625 2, 631, 263. 24. 73, 224.. 02 
George ____ __ -------- ______ 4., 772.00 30,752 55,295.63 72,31L08 34,54.5 24,992.03 28,341. 155,091 56,612 50,875 513,586.74. 

Greene ____ ---------------- 778.94. 13,758 37, 674..15 102,310.13 33,352 41,887.22 4.3,4.59 218,986 52,633 59,975 604,813.4.-1 

Hancock_----------------- 24,711. 16 198,983 77.00 109,720.98 7,690 18,384.00 68,920 311,163 114,559 9,575 863,783. a 
Harrison __ ---------------- 69,658.68 1, 001,708 240.30 424,302.52 11,610 18,370.75 4.40, 018 262,595 507,74.1 14,550 2, 750, 794.. 25 
Jackson _____ -------------- 23,.U4.88 108,94.3 1, 254.06 153,532.4.8 10,276 14.,4.4.7.05 121,906 1,308, 094 135,732 16,300 1, 893,899.47 
Jefferson Davis ____________ 3, 767.96 17,248 361,235.28 137,268.98 183,510 54,739.70 - 61,812 222,215 . 83,897 17(,225 1, 299, 918. 92 
Jones ___ ___ ---------------- 42,486.59 580,497 355,490.24. 398,821. 11 79,446 60,726.85 329,328 887,706 265,025 420,375 3, 419,901.79 
Lamar ____ ---------------- 7, 134. 73 33,612 100,732.88 123,454.98 49,367 32,542.29 47,284 245,211 110,471 124.,600 874,409.813 

Lawrence ___ -------------- 10,072.00 15,993 252,767.84 119,871.26 73,861 37,236. 4.0 33,061 165,125 51,071 126,875 885,933.50 
Marion ___________ _____ ---- 15,708.58 83,589 322,131.39 191,4.99.88 50,060 95,722.09 95, 8ll 310,297 115,671 316,000 1, 596, 489. 94 
Pearl River __________ _____ 28, 173.94. 101,510 16,113.99 186, 520.86 26,961 68,900.67 83,466 348,146 190,036 78,900 1, 128, 728. 4!i 

Perry __ --------.----------- 4.,308. 42 19,218 50,863.24 78,789.57 28,280 { 41,896.62 } 4.8, 291 207,742 120,633 42,125 701,759.03 59,612.23 
Stone ____ ----------------- 6, 574.06 10,466 6, 993.16 56,826.85 17,525 47,658.23 39,870 157,902 35,703 16,250 395,768. 30 
Wayne ____ ---·------------- 4.,698. 01 45,G79 156,688.80 147,025.54 125,337 65,853.66 54.,501 256,490 84.,860 98,675 1, 039, 803. 01 

Total, district__ _____ 310,560.17 3, 191,638 2, 115, 357. 44 2, 736, 170. 74 880,24.1 853,195.46 1,807,079 5, 933,313 2, 283,093 1,840,150 21; 950,797.81 
Total, State _________ 2, 155, 325. 24. 16, 4.57, 361 3-4., 379, 868. 30 19, 308, 411. 76 2, 758,727 3, 54.2, 175. 27 9,809, 233 28,977,592 10,211,531 14,956,050 14.2, 556,274.57 
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And in addition to the expenditures and· benefits listed in 

the foregoing table, an appropriation for $65,000 has been 
made available and the contract has been let for a new 
Federal building at Pascagoula, Miss. We have every assur
ance that an approximately similar amount will be made 
available within the next few days for a Federal building at 
Picayune, Miss. I might also add that the Soil Conservation 
Service established a joint soil-conservation project in Cov
ington and Jones Counties, Miss., at a cost of $64,287.12 to 
the Federal Government. 

This table does not give many other benefits received 
which might also be mentioned. For instance, the Federal 
Government under the Roosevelt administration has ex
pended in the State of Mississippi through the Civilian Con
servation Corps, $22,286,000; through the National Youth 
Administration, $427,500; through the Social Security Board, 
since enacted in February of this year, $2~4,926; through 
the Veterans' Administration in disability compensation and 
insurance, $26,422,409. An enormous sum was also appor
tioned to Mississippi out of the Federal highway funds. 

SEA-FOOD INSPECTION 

Moreover, in the past 3 years the sea-food industry of the 
country, which is a substantial industry on the Mississippi 
Gulf coast, has been increased. Under a law passed in the 
Seventy-third Congress and as amended in the Seventy
fourth Congress, the sea-food industry has been placed on a 
parity with the meat industry. And henceforth the Federal 
Government will supervise the packing of sea foods, furnish
ing inspection service for that purpose. This means not 
only the saving of many thousands of dollars per annum by 
the Mississippi sea-food industry for inspection service, but 
it means also that the consumption of sea food by the public 
will be increased and these delicacies will be popularized 
among the consuming public. 

STARCH PLANT 

Under this administration a starch plant for the produc
tion of commercial starch from sweetpotatoes has been 
established in Jones County, ~s. This is the only factory 
of its kind in the United States and is the only venture of 
its kind that has ever been sponsored by the Federal Gov
ernment. Millions of bushels of sweetpotatoes can be pro
duced in South Mississippi annually. If the plant at Laurel, 
Miss., produces the starch commercially at 81 price that is 
profitable to both the producer of the potatoes and the in
dustry, it means that the farmers of South Mississippi will 
have another cash crop in addition to cotton. It holds un
told possibilities for the development of our cut-over lands 
and the improvement in living conditions in our rural com
munities. It means, of course, that if the plant can be 
operated profitably by the Government, private industry will 
take up its development and these plants will be located 
wherever potatoes can be grown profitably. The Federal 
Government up to this date has expended approximately 
$200,000 on this project. 

COAST GUARD ACTIVITIES 

In addition to maintaining Coast Guard craft along the 
Mississippi coast line at Pascagoula, Biloxi, and Gulfport 
for the protection of life, shipping, and property, the Fed
eral Government has established a Coast Guard air base 
a-t Biloxi, Miss., the hangar for which cost $119,200. Suit
able barracks at a cost of $120,000 are now under con
struction. To maintain this Coast Guard service off the 
Mississippi coast cost $498,416.97 in 1933; $349,584.06 in 
1934; $305,649.19 in 1935; and for the first 9 months of the 
fiscal year 1936, $217,675.30. 

HATTIESBURG COURT DISTRICT 

Realizing the inconvenience caused many of the citizens 
of the northern part of the Sixth Congressional District in 
attending Federal court, when business required their at
tendance, this administration has established a special divi
sion of the southern Federal court district of Mississippi, 
to be known as the Hattiesburg district. It comprises the 
following counties: Covington, Forrest, Greene, Jefferson 
Davis, Jones, Lamar, Lawrence, Marion, Perry, and WalthalL 

SOCIAL SECURITY 

Time will not permit a discussion of all of the major bene
fits derived from this administration or the laws enacted, but 
there is one outstanding piece of legislation to which I desire 
to call particular attention. Many of us have been, and are 
still, keenly interested in the subject of old-age pensions and 
general social security. During this Congress, a law known 
as the Social Security Act was passed, providing for assist
ance to the aged and the crippled. The law is in no sense 
what we wanted, but it was the best we could get under all 
of the circumstances. Under its provisions it will be neces
sary for the State of Mississippi to match dollar for dollar 
the Federal Government's appropriation before the people of 
Mississippi can come under its provisions. I have always 
thought that this was wrong, and that the question of pen
sions for the ·aged should be considered as a national prob
lem. My fight was made on the floor of the House and 
before the committee to this end. It is my thought that 
eventually this contention will prevail and an adequate pen
sion system for the aged of the country will be worked out. 

EMERGENCY APPROPRIATIONS 

No one realizes or appreciates more than I the fact that 
in order for the country to have made the progress that it 
has made, in order for my native State and my congressional 
district to have received the benefits that they have re
ceived, an enormous amount of money has had to be ap
propriated during the 3% years of this administration. The 
critics of this administration point out with alarm that these 
tremendous expenditures call for tremendous appropriations. 
But it must be borne in mind that this administration, as 
was pointed out in the premises of this statement, found 
the country in the depths of an economic morass. It must 
be borne in mind that this administration has been fighting 
a war against depression. And it likewise must be remem
bered that wars cost ·money. During the late World War 
the United States did not count the cost of the war. The 
one purpose was to win the war and save the country and 
its institutions. The cost of the war was secondary. Bil
lions were spent to win that war. That was a war of destruc
tion waged by the immortal Woodrow Wilson against the 
enemies of democracy. This is and has been a war of con
struction waged by the great humanitarian, Franklin Roose
velt. It must likewise be remembered that Federal revenue 
is easily found under prosperous conditions; and if we are 
successful in winning this war as we were in the last one, 
the increased revenues from the increased production and 
business will soon retire the deficit incurred. 

It might not be amiss in this connection to point out that 
Mississippi pays but an infinitesimal part of the Federal 
taxes. For instance, the Government statistics show that 
in the matter of the Agricultural Adjustment Administra
tion taxes and benefit payments, Mississippi paid $619,172.96; 
Mississippi received in rental and benefit payments under 
the same program $34,379,868.30. To put it differently, for 
every dollar the processors of Mississippi paid into the Gov
ernment Treasury the farmers of Mississippi received in 
return approximately $35. The manufacturing States paid 
the taxes-the agricultural States received the benefits. 
Again, most of the Federal revenue that is derived comes 
from imports, excise duties, and income taxes. Of the 
former, Mississippi pays practically nothing, and of the latter, 
she pays seven-tenths of 1 percent. 

This steady flow of revenue from the Federal Govern
ment to the State of Mississippi and my congressional dis
trict represents the largest amount of Federal funds that 
has ever come to Mississippi in any like period of time. In 
fact, in the past 3 ¥2 years, I am sure that the figures will 
bear me out that there has been more money sent into the 
Sixth Congressional District from the Federal Treasury than 
has come to that district in the whole time that Mississippi 
has been a State. 

CONCLUSION 

This, Mr. Speaker, presents a brief but substantial picture 
of what the Democratic administration has meant to the 
country, to the State of Mississippi, and particularly to the 
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people of the district which has given me the privilege of 
representing them during the past 3% years. It is not a per
fect picture, because Franklin Roosevelt is not a perfect 
man, because the administration of his measures, enacted at 
his suggestion by a cooperative Congress, has not been per
fect. Unfortunately the constructive and humanitarian 
measures enacted by the Congress under his leadership have 
had to be administered by human beings subject to all of the 
frailties of greed, partisanship, and petty politics. Too often 
these agencies have become so politicalized that many of 
these measures enacted for the relief of the people have in 
many instances largely failed because of the unpatriotic de
sire of those entrusted with their administration to play 
politics with human misery. It is not a perfect picture, but it 
is a picture in contrast. 

It presents the difference between chaos and hopelessness 
in 1932 as compared with reasonable prosperity, hope, and 
justifiable confidence in the future now. President Roose
velt and the Democratic administration are entitled to the 

· confidence of the people of this country. Surely the masses 
of the American people never had a truer friend in the 
White House than the present occupant of that historic 
mansion. Certainly the State of Mississippi never experi
enced a more beneficial administration than that which has 
been in power since 1933. In the years to come, history will 
record for the benefit of posterity the achievements of this 
truly great friend of the people and this administration. 
Monuments of granite and stone will be erected to Franklin 
D. Roosevelt in every State in the Union. But all of this 
will not compare with the monuments which a grateful 
American people have erected to him in their own apprecia
tive hearts. I am happy indeed that back in the dark days 
of March 1933, when the Republic was facing its greatest 
crisis since the Civil War, my path led to Washington as a 
Representative in the administration of recovery. As ardu
ous as has been the task, it has indeed been a distinct 
pleasure and a gratifying privilege to have been a part of 
this history-making administration and to play a humble 
part in its brilliant record of achievements. 

CASH PAYMENT OF BONUS AN ACCOMPLISHED FACT 

Mr. WOLVERTON. Mr. Speaker and Members of the 
House, the long and hard fight for payment of adjusted
service compensation to the World War veterans comes to 
an end tonight. 

They deserve all the credit in the world for the courageous, 
up-hill fight they have carried on these many years. 

They have had arrayed against them powerful influences 
that have utilized every conceivable means to defeat the 
claim of our veterans and deny to them the justice to which 
they are entitled. For years the opponents of immediate 
cash payment have conducted campaigns well organized and 
financed. By speech, mail, radio, and publicity of every 
kind and character they sent unfair and untrue propaganda 
throughout the Nation. They sought by every means pos
sible to make what was right seem wrong. They pictured a 
just demand as a "Treasury raid." They painted a pictme 
of financial despair and distress to create fear among the 
timid. They sought to discount and discredit the patriotism 
of our ex-service men. They adopted slogans that were 
mean and offensive. No stone was left unturned in their 
effort to find every possible means of creating an unfavor
able attitude toward veterans. These forces were relentless 
and vigorous in their opposition. 

All of this was often carried on by individuals who had 
given no service during the war and in many instances 
financed by those who had profited most as a result of the 
war. 

It was a combination of wealth, power, and infiuence that 
the veterans were called upon to face and battle with in 
order that the right, truth, and justice of their cause might 
prevail. They met unequal conditions and surmounted them. 
With the sword of truth they · challenged and conquered. 
Tonight they are privileged to reap the rewards of their 
triumphant victory. 

On December 30 last it was my privilege to meet in the 
broadcasting station in Camden, N. · J., a large and repre
sentative group of veterans and members of auxiliaries con
nected with veteran organizations. They re:r.:esented the 
American Legion, Veterans of Foreign Wars, Disabled Vet
erans, Spanish-American War Veterans, and the auxiliaries 
of each of these organizations. We met together on that 
occasion to advance the cause of immediate payment of ad
justed-service certificates and procure payment legislation at 
this session of Congress. Tonight they meet in celebration 
of the accomplishment of that purpose. And I assure you it 
is a distinct pleasure for me, as one who by spoken word 
and vote in Congress has always acknowledged the justice of 
their cause, to join with veterans tonight in their victory 
celebration. I know of nothing in my whole congressional 
career that has given me such genuine pleasure as the op
portunity I have had to cast my vote in favor of the neces
sary legislation every time it came before the House and then 
to see it finally triumph, even over a Presidential veto. 

And in this connection I wish to pay a deserved tribute 
to the veteran organizations and their auxiliaries for the 
fine, courageous, and intelligent manner in which they and 
their national organizations have fought unfalteringly, never 
despairing in the hour of defeat, but ever pushing onward 
until victory was obtained. There is a debt of gratitude due 
to these veteran organizations by every ex-service man who 
will tonight benefit by the payment he will receive. It rep
resents unrelentless toil upon their part over a period of 
many years, and I am of the opinion that every ex-service 
man who is not a member of these organizations should 
show his appreciation of what they have done in his behalf 
by joining such at the earliest possible day. 

What these organizations have already done is but an in
dication of what can be done in the days to come in behalf 
of disabled veterans and the widows and orphans of de
ceased veterans. As veterans value the future welfare E>f 
their dependents, they should join and work with these 
organizations in their effort to care for all such. 

I wish I could picture the good that will result from the 
payment of the bonus. Distress will be relieved; wishes and 
desires for things long denied will be satisfied; homes will be 
saved from foreclosure, new homes built, or improvement<> 
made to provide a more pleasant place in which to live; relief 
from debts that have burdened and distressed; opportunities 
for education will be opened for the ambitious youth within 
the veteran's home; medical treatments long denied will be 
supplied; new clothes will appear in place of those now 
shabby and worn. In fact, the good that will result it is 
impossible to describe. In a myriad of ways the moneys now 
received will bring happiness and satisfaction to the recipi
ents and their families. 

It will bring benefits not merely to approximately 4,000,000 
ex-service men, but to their families as well, and will thereby 
touch directly 20,000,000, or one-sixth of our entire popula
tion. And the benefits will not stop even there. The money -
will go into every nook and corner of our great country. It 
will be utilized to pay debts long past due, stop foreclosures, 
and provide health and the necessities of life for millions. 
In the expenditure of these funds the merchants, the banks, 
and small-business men in every community will feel its bene-
ficial effects. · 
· It will mean the expenditure in the First Congressional 
District of New Jersey, which I have the· honor to represent, 
of almost $7,000,000. Of this amount, the veterans of Camden 
County will receive $4,826, 728.56, and there will be paid to 
the veterans of Gloucester County $1,354,442.26, and to those 
of Salem County $704,634.42, making a grand total of $6,885,-
805.24 that will enter into the chatmels of trade of the three 
counties comprising the First Congressional District of New 
Jersey. 

Thus, the immediate payment of the adjusted-service com
pensation certificates, instead of being for the benefit of a 
favored few, will result in beneficial effects that cannot be 
estimated, and that will touch directly or indirectly prac
tically our entire citizenship. 
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I deeply regret to learn through the newspapers that the 

Emergency Relief Administration in many sections is re
ported to have issued orders to take from relief rolls all 
veterans who receive payment of their bonus certificates. 
To me it seems cruel and heartless to strip these veterans 
and their families of these benefits. The meager amount 
allowed to those on relief for the bare necessities of life does 
·not provide anything for the comfort and enjoyment of life. 
The bonus money received by the veterans would help supply 
-some of those things that have long been denied, and yet the 
Relief Administration issues orders that will take all such 
chance away. Furthermore, it is reported that a warning has 
-also been issued to the veterans by the Relief Administration 
that before they can hereafter claim any help from relief 
sources they must be prepared to show how they have ex
pended their bonus cash. In other words, the Relief Admin
istration wants to supervise how the veterans spend their 
money. No such supervision has been placed over others 
and there should be no discrimination against veterans. It 
is our duty to see that the orders of the Relief Administra
tion in these respects are rescinded so that veterans who 
have long been denied what was due them can supply their 
families with the worth-while things to be purchased by the 
use of their bonus cash without fear of losing their relief 
status. 

In conclusion permit me to again express my happiness in 
the successful termination of the long and hard fight to 
bring about cash payment of adjusted-service certificates, 
and also an assurance of a continuing desire. to render every 
service within my power to all disabled veterans and the 
dependents of deceased veterans to the end that they also 
may have the justice that is due them. 

PUBLIC DEBT 

Mr. BACON. Mr. Speaker, I hold in my hand an analysis 
of the public debt of the United States. It is a very illumi
nating statement of the circumstances and conditions sur
rounding our. Government's financial position. It is more 
than that, Mr. Speaker, for it shows exactly what the public 
debt of our Nation means to every man, woman, and child 
of our people. · 

I offer this analysis for various reasons, but I am most con
cerned with the facts herein disclosed for the reason I do not 
believe that many of our people realize what a gigantic debt 
has been piled up against us by the waste and cockeyed poli
cies of the Roosevelt administration. These facts the people 
ought to know before they go to the polls to vote in November. 

In presenting this document, Mr. Speaker, I cannot re
frain from calling attention to certain statements that 
have been made by the President in connection with the 
public debt. Most of us recall how he said in a speech at 
Atlanta, Ga., that our Nation could stand a public debt of 50 
or 60 or even 75 billions. It is recalled as well how he said 
he made that statement after conferring with some "great 
bankers." But, Mr. Speaker, he never told us who those 
bankers were--and he never will because such bankers do 
not live. 

I am reminded further of the shameless attempt made 
by Franklin Delano Roosevelt to compare himself to Andrew 
Jackson. You will recall that fifty-dollar-a-plate dinner 
at the Mayflower Hotel here-that famous Jackson Day 
dinner. It was there that Franklin Delano Roosevelt at
tempted to tell the country what a great man he was by 
paralleling his course and his problems as President with 
those of President Jackson. 

But, Mr. Speaker, Franklin Roosevelt omitted in that 
speech to recall to his audience of claquers how Andrew 
Jackson considered our public debt. Andrew Jackson always 
maintained that a nation, like an individual, should keep 
out of debt so far as it was possible. Consequently, at the 
end of Andrew Jackson's administration in 1837, for the 
first and only time in our history, our Nation had practically 
no public debt. 

It was Andrew Jackson's idea and it is the idea of every 
sound-thinking person that waste and extravagance by 
the Government is just as much of a sin as waste and 

extravagance by a.n individual. Each must be ready to 
meet emergencies, and each must be prepared for the time 
when income falls and expenses go on. 

What has Mr. Roosevelt done for us in this regard? I will 
tell you. He has left this Nation in a position where, if a 
new emergency arises, and emergencies may arise, our Na
tion may have extreme difficulty in financing itself. 

The outlook for future generations, Mr. Speaker, is not 
pleasant because of the perfidy of this Roosevelt adminis
tration. They face taxes never before known in this coun
try-and the end is not yet because this administration is 
continuing to spend; continuing to build up political ma .. 
chines in every State and every county of the Union. 

It is time to call a halt. The only way that we can call 
a halt is to get rid of the man who is responsible-Franklin 
Roosevelt. 

I should like to ask this question of every citizen of the 
United States: 

In counting up the money you owe, do you include your 
share of the public debt? or · is the public debt to you, as 
it is to many people, merely a sum of money so large as to be 
incomprehensible, and certainly in no way connected with 
your individual finances? If you fall into this latter cate
gory, you probably will be shocked to learn that, in addition 
to the obligations you have personally contracted, a debt has 
been piling up against you of which you have no knowledge, 
over which you have been afforded no control, and which 
takes precedence over all other debts. I refer to the $245 
which is each citizen's share of the Federal Government's 
debt. 

You have probably been told or have read that the public 
debt is the highest it has ever been in the history of our 
country-thirty-one and one-half billion dollars-but has it 
ever occurred to you that this is your debt? Not, of course, 
the whole amount, but you, along with every other citizen, 
must bear your proportionate share. Have you realized that 
eventually this debt must be paid, and that the only means 
of paying it is by your money? 

Looking at that vague and shadowy term, "the public 
debt", in this light, you realize that it is not just a term 
read in the newspapers but that it has a very real and per
sonal meaning to you as an individual. That enormous sum, 
of thirty-one and one-half billion dollars must be collected 
in some way, and the only way collection is possible is by 
increasing the share of Government expense which you are 
bearing. 

A PUBLIC-DEBT ANALYSIS 

In 1857 the public debt was $28,700,000. In that year each 
person's share was only $1.01. With the advent of the Civil 
War the Government naturally was in need of additional 
funds, and the borrowing necessitated by the war cau~d the 
debt to increase many times, until in 1866 it reached the sum 
of $2,750,000,000. At that time each person's share wa.s 
$77.69. Then followed a period of retrenchment and a grad
ual decrease in the debt, with the result that, during the 
early 1900's, it had been more than halved, and each person's 
share ranged between $12 and $17. This honest effort of the 
Government to reduce its indebtedness was interrupted by 
the World War. 

The enormous scale on which the World War was con
ducted led the Government deeper and deeper into debt until 
on August 19, 1919, the total debt was $26,594,000,000. 

At this time the Government was in the same position as 
an individual who has had an unexpected illness or some 
similar emergency, and whose first action on recovering is an 
attempt to pay his bills and regain a firm financial footing. 
The same thing is true in the case of governments, for, after 
all, governments' finances are no different from those of the 
individual, except in amounts. To the government war can 
be compared to the unexpected illness or operation, and 
every honest government follows the same policy as the in
dividual-it attempts to pay its bills and be ready for future 
emergencies. This policy has . been consistently followed by 
our Government in the past, and it is due to this fact alone 
that the country has been in a position to weather the crises 
that have arisen. 
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No more earnest ·effort was 'made ·in· this . direction than 

'during the period following the Worfd War. The expenSes 
of conducting the war' had· been the heaviest in our history, 
-and at its conclusion the public debt was greater than it had 
ever been up to that time. Those in control of the Govern-
·ment wisely began a program, the primary object ·of which 
was to return ·the country to financial soundness. IIi 1921 

;·the debt ·was approximately $24,000;000,000. In 1922 it was 
-reduced a billion -dollars. Between 1922 and 1930 almost 
·$8,000,000,000 additional were paid off. 
· But was this policy continued by President Roosevelt? The 
·facts speak for themselves.· In approxim~tely 3 years Presi
dent Roosevelt has not only undone the work of 11 years of 
consistent reduction but he has added another ten and one-

. half 'billion dollars to the debt. When President Roosevelt 
took office on March 4, 1933, the debt was $20,937,350,964. By 

·June of 1933, when he had been in office only 4 months, the 
debt had increased almost $2,000,000,000. Iri the following . 

·fiscal year he added four and one-half billion and in 1935 a 
·billion seven hundred million. From March 4, 1933, to May 
· 15, 1936, there has been a total increase of $10,600,000,000. 
·The debt is now $31,541,000,000, and each person's share is 
' $245. 

Nor is this the end. Although the debt is now $5,000,000,000 
·greater than.it has ever been in the history of our country, the 
· spending continues and we are promised a further increase of 
· $3,000,900,000 by June 30, 1936, which will -mean a total debt 
of $34,500,000,000. · On that date the Government will owe 

·more than the value of all the farm property in the United 

bases her phobia on statistics most convenient for her pur
·pose-those for January 1936. By implication, the Repre
sentative from San Francisco ascribes the dreaded inunda
tion of foreign products to the ·reciprocal trade agreement 
policy which the United States has actively pursued since 
'1934. 

Let us examine this most-favored-nation policy of recip
rocal foreign trade and see whether it is as heretical as the 
widow of the late Congressman from California would have us 
believe. Would the most dyed-in-the-wool Republican main
tain that such Americans as Alexander Hamilton, ·William 
McKinley, James G. Blaine, and William H. Taft were theo
retical internationalists, willing to surrender American mar
kets to the perfidious foreigner? -Yet we find that not only 
the foregoing, · but many other Republican leaders, have 
advocated similar measures to increase reciprocal foreign 
trade. Among the contemporary Republicans one readily 
thinks of such individuals as Senator Capper, Henry L. Stim
son, Nicholas Murray Butler, Colonel Knox, and Charles 
Evans Hughes .as proponents of reciprocity in our foreign 
commerce. Even such a Neanderthal Republican as Ogden 
Mills made the following statement in his speech at Topeka: 

We will have to abandon the present . policy of isolation and 
intense nationalism and to so~e extent modify recent tari.ff prac
tlces. This may sound strange, coming from an orthodox Repub
lican, but I have never understood that a sound system of protec-

-tion, based upon the cost of production at home and abroad, 1f 
intelligently applied, means the ere~tion of !~passable tar11I bar
riers, the destruction of our commerce with the rest of the world 
and the sacri.fl.ce of the efficient farmer to save the inefficient 
manufacturer. • • • 

· States. Can any nation, even one with the . resources of the 
United States, carry such a burden? · But to return to the panicky speech of the lady from 

Which is the wiser policy-to prepare for future emergeD.- California <and if she is depending on such fallacious argu
. cies or to indulge in reckless spending with no thought beyond ments for reelection her panic is well founded). Mrs. 
· the present? ·The Roosevelt adiDinistration has followed the ' KAHN, after _carefully choosing the data best suited for her 
. latter course and lias plunged the country so deeply into debt purpose,' lists the following commodities as showing an in-
that should ari emergency arise at the present' tilne the coun- 1 creased import~ion for January -1936 as compared with 
try would be in no position to cope with it, and the result ·January 19~5: Fresh pork, cattle, cheese, horses, turnips, 
might be so serious as to permanently cripple our 'financial potatoes, milk powder, fresh beef, bacon and hams, wool, 

· structure. It" should be apparent to every thinking man that and poultry. 
we cannot continue in this fashion. To do so must lead to Even though one must allow Mrs. KAHN to make an elec
ruin and present policies are carrying us far along that road. -tioneering speech in. the campaign year, could she not have 

To the individual citizen the Roosevelt administration been expected to go mto the ~atter far enough to learn that 
means that between March 4, 1933, and June 30, 1936, his th~ Uruted ~tates has not m any ~greement granted any . 

· share of the national debt has increased from $167 to $269, .tariff reductiOns on fresh pork, m1Ik powder, fresh beef, 
· and his family's share from $673 to $1,068. In addition to bacon .and hams, or wool: Furthermo.re, the American pro
this, he has been helping to pay interest during these years. ducer IS amply protected m the :educt10ns ~ted on . cat~le, 
The interest alone 'on a debt of this size is over $700,000,000 cheese, a~d potatoes, because . ~.he ~oncess10ns are speClfi
a year-only $200,000,000 less than the total debt in 1916. cally restnc~d as to ai?ount o~ .variety. . 
As long as the Government continues to spend almost double . That the mcreas_rd 1m.portat10n of agncultural pr?ducts 
the revenue it collects, someone must pay the bills. This m .193? and ea~ly m 1936 was largely ~u~ to domestic de
can be done either by. additional taxes now, or by borrowing, ficienCies. resultmg. from . drought conditiOns, rather than 
which must be repaid through the collection of additional from tanff reductiOns, .~ be app~re.nt fro~ the Depart
revenue at a later date. In either event, each citizen will ment of Com~erce pr~liminary ~tatlstl~s of 1mports for the 

· ultimately be called upon to pay. month of April 193~, m co~panson w1th Apn~ 1935. . The 
When our citizens fully realize the relation of the national figures ~ow that ImportatiO~S of the followmg agnew

debt to them as individuals-that it is their pocket out of tural articles d~creased: Darry yroducts, butter, cheese, 
which it must be paid; that they and their families will be fish, tallow, grains and preparatiOx:s, corn,. wheat, fodder 
deprived of something in order to meet this obligation- ~t~ !::ds, vegetables and preparatiOns, frwts and prepa-

then, and then only, will they demand that governmental 1~0 is ·true that the importations for the same month show 
extravagance stop. ? increases, for the most part moderate, in the following: 
Ho~ can Governme~t extravagance be stopped .. By d~- Animals; animal and meat products (edible and inedible); 

manding that e~pe~ditures be reduced ~nd enforcmg this hides skins and leathers; vegetable oils and fats; cocoa 
demand by plac~ .m. office . men who WI~ handle ~overn- coffe~. tea. ' . ' 
ment money, which IS m reality the p:ople s money, w1th the Many of these last-named increased importations, par-
same regard and care they would therr own. ticularly the noncompetitive, colonial products, are trace-

, REPLY OF HON. JOHN J. ' M'GRATH TO A RADIO SPEECH BY HON. able to increased buying power on the part of the Amer-
FLORENCE P. KAHN ON RECIPROCAL-TRADE AGREEMENTS ican consumer rather than to tariff reductions. 

Mr. McGRATH. Mr. Speaker, the Han. FLoRENCE P. While it would be dangerous to draw any generalization 
· KAHN, Congresswoman from California, made a radio speech from the data for any given month, or even for a particular 
on April 16, 1936 (duly reprinted in the CONGRESSIONAL year, the tendency is. already clear. We may safely con
RECORD for Apr. 20), in which the dust-laden bogey of for- elude that the United States Government, in pursuing an 
eign competition was· again paraded before the weary elec-. enlightened reciprocal-trade policy, is not permitting the 
tor ate. nefarious ,foreign bogeyman to throttle the Ainerican· farmer 

Mrs. KAHN is stunned a.t the.Jncre.ase. in importations of and laborer. The present program is merely a realiStic 
agricultural products into the United States, but carefully recognition of a truism. namely, that we cannot continue 
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to sell abroad unless we are willing to take goods or services ~ort trade. _we .. must not.respose _in the..fancled .seeurity that _we 
in ex.~hange. Both parties- gain when they exchange goods can !orever se~l eye_rythin~ -~nd }?uy li~tle or not~ing. 
or services in which each has -special advantages. . COMMONWEALTH OF INDUSTRY 

As a Representative from a State which has gained Mr. CELLER. ~Mr.- Speaker.- I -should -like to call the at-
numerous benefits-from the trade agreement, Mrs. KAHN is tention of the Members of the House to a . new industrial 
proving to be particularly ungrateful. -In exchange for the philosophy which is embodied in a recently published book 
concessions granted the United States, which Mrs. KAHN entitled "The Commonwealth of Industry, the Separation 
has sought to magnify out of all proportion, the State of cf Industry and the State", written by my friend, Benjamin 
California stands to profit by many concessions granted to A. Javits, noted attorney of New York City, who has handled 
the United States in the 14 trade agreements thus far numerous antitrust cases . . I believe that Mr. Ja.vits has 
concluded. formulated an -interesting, if not practical, plan for busi
. Some of the products of California which have received ness and for our national _economy which may initiate a 
more beneficial treatment abroad are the following: Oranges, movement that will · mobilize the - voters to demand from 
grapefruit, canned vegetables, fresh vegetables, figs, raisins, business what most of them now demand from us-jobs at 
nuts, canned fruits, jams and jellies, honey, rice, grapes, good wages and economic security. 
pears, apples, condensed milk, malt extracts, pearled barley, · Such a drive and such a movement on the part of the 
avocados, melons, olives, sardines, salmon, petroleum prod- voters of this country might unite the business elements in 
ucts, ·lumber, borax, motion-picture films. an -economic structure and tempt . .them to decide once and 

The above list of products represents a very substantial for all that they cannot shift. their burden and their respon
part. of the wealth of California. If Mrs. KAHN is ba.Sing sibility to this Congress and to the State political bodies, 

- her claim to ,reelection on the premise that California has to deal with the problem .. of making business serve the 
nothing to gain and everything to lose by rationalization of public interest. The problem is properly that of industry. 
our foreign trade, it is small wonder that she is stunned Mr. Javits shows in his book that through the use t9 
by the trade-agreements program. · which the Federal Declaratory Judgment Act passed by 

·Another statement of Mrs. KAHN's that deserves investi- Congress in June 1934, can be ptJt and under certain Su-
gation is the following: preme Court decisions and Federal ~ statutes, it is possible 

Closely connected with taxes is, of course, the tariff, at one time to develop self-regulation withnut additional legislation. He 
one of our great sources of income. What with reciprocal tariffs, points out, and it may be difficult .to disprove, how a rna
most-favored-nation clauses, lower duties, what do we find? Not jority in an industry can control the_ minority even· though 
only · income cut off but a tremendous importation of agricui..: .the minority may not have entered into any agreement or 
tural products. compact with the majority, as :to matters involving fair
. Income from customs receipts has not been reduced. I~ trade practices. 
fact, customs receipts for ·the first quarter - of 1936 were Members of_ this Congress might · well profit by reading 

· · $18,000,000 larger than for the same period of 1935. This is .this .book-and absorb ·· the ·doctrine~ -- They might be able in 
the result of the increased foreign trad~both - imports and this way: t-o -relieve themSelves and-the ·other political agen
exports-and shows that · the so-called -Trade Agreements cies of our Government of shouldering the problems which 
Act of 1934 is being carried out with moderation and with ·business should have assumed publicly a long time ago . . 
due regard for realities. -The nonpartisan officials who are President Roosevelt has spoken of the 'desirability of estab- · 
administering the trade-agreements policy are proving that lishing an economic constitutional order, and this book 
a reasonable correction of some of the inequities of the ~eems to point one way in which this can be accomplished 
Smoot-Hawley Tariff Act will go a long way toward restoring outside the realm of politics. -
our normal channels of international trade, with resultant The taxpayers are beginning to protest against larger and 
benefits to all sections and classes in the United States. larger tax · burdens. The idea; of the commonwealth of 
- In short, we are at last seeing a practical application of -industry, if carried out, would put upon industry the respon
that ideal which has been so often discussed but so rarely sibility for full employment and for meeting the needs of 
·applied-scientific tariff making. The nonpolitical person- the Government to balance its Budget. The plan may well 
nel in charge of the program, together with the specialized relieve each Congressman of the burden of providing jobs 
knowledge each brings from the sphere in which he is most by · one means or another for his electorate. 
competent, gives ample assurance that a rational policy of Mr. Javits' philosophy has been briefly summed up in the 
tariff adjustment is far preferable to the log-rolling methods following 10 political planks, which are a condensation of 
so often applied in the past. a much larger political document in his book, which pur-

The most-favored-nation policy, which Mrs. KAHN views ports, in a political way, to express his industrial philosophy: 
with such concern, is neither .new nor experimental. It has 1. We believe that it is time to take note of the aitera
been the cornerstone of American foreign trade for a great tions required in our industrial organization to meet the 
many years. Even if it were considered advisable to abandon changes which have already taken place in our industrial 
most-favored-nation treatment, it could not be done with- life. We favor constructive action to bring our economy 
out invalidating countless treaties that were concluded long into line with our technology; that is to provide work and 
·before the present administration came into office. The re- income for all because the machine can serve all. 
suits of the trade agreements in force demonstrate that the 2. We believe that the American system of government is 
concessions granted' by the United States can, in practice, be designed a.long lines which both permit and demand self
limited to those countries which show a disposition to be government for industry. 
reasonable in their treatment of American trade. This is 3. We believe that industry can be managed and operated 
accomplished by granting concessions only to those countries best by industrial managers, technicians, workers, and farm
who are the natural or principal suppliers of the import in ers organized on self-governing lines and cooperating in the 
question. Such concessions are not extended to countries public interest. 
who discriminate against American commerce or whose poll- 4. We favor the immediate organization by industry of a 
cies tend to defeat the purposes of the Trade Agreements national economic council with self-governing powers and 
Act. economic privileges. The nucleus for establishing a national 
· In conclusion let me quote from the writings of a Repub- economic council shall consist of the trade associations, 
lican leader whom Mrs. KAHN can hardly fail to admire. I labor bodies, technical. groups, and other organized parts of 
·refer to the late William McKinley, who made the following our economy. 
statement in a speech at Buffalo: 5. The National Economic Council must guarantee to pro-

A system which provides a mutual exchange of commoditi_es ts vide work for the entire employable population of the United 
manifestly essential to the continued and healthful growth ,()f our States at fair wages. 

LXXX----600 
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6. We maintain that the political state, as represented by 

our elected and appointed officials, should no longer inter
fere with the administration of industry, organized in the 
public interest, and represented by leaders of every branch 
of our economy. · · 

7. We believe that under our laws and our court decisions 
the courts- are open to everyone to question industry's right 
to govern itself at all times. 

8. We believe that every man, woman, and child is entitled 
to a definite consumer value and should have a known credit 
rating based upon his present and ultimate value to eco
nomic society. 

9. We demand full publicity for every act of both Govern
ment and industry. 

10. In order to safeguard our valued liberties and to foster 
our industrial ingenuity, we believe that industry must de
velop self-governing democratic forms, which need take no 
leaves from the books of fascism, nazism, or communism. 

I commend the book and its philosophy to the Members 
of this Congress and the American people. It may mark the 
beginning of an era when our thinking of the relationship 
of Government and industry can be chartered on the basis 
of the separation of industry from the state with the reten
tion of the state's power and control over industry by court 
review of the actions and policies of business. 

We have had Townsend plans and share-the-wealth move
ments and social-justice groups, but this may be the begin
ning of a movement that might help tt.e Members of this 
Congress to discharge their obligation to the electorate 
without imposing new obligations upon the Government. 
Instead, the burdens and problems which the Government 
has been carrying for the last 40 years will be turned over 
to industry, which will thus have an opportunity to develop 
a philosophy of its own, an organization of its own that will 
be truly representative, and a leadership of its own. 

ENGLAND'S DUTY IN PALESTINE 

Mr. CELLER. Mr. Speaker, recently grave news reached us 
from Palestine, where a veritable reign · of terror was caused 
by Arabs in their attacks up{)n Jews. The record was replete 
with cowardly and unprovoked assaults upon unprotected 
Jewish settlers. Twenty-nine Jews have been assassinated 
and 150 more have been maimed and wounded. Jewish 
property has been pillaged and wantonly destroyed. 
. The British authorities, until recently, were unable or un
willing to adopt the proper stringent measures to protect the 
several Jewish colonies from the savage Arab mobs. 

Naturally such news is regarded with deep concern not 
·only by Americans of Jewish origin but by all those who have 
been watching with sympathy the progress of the Jews in 
reestablishing their ancient home land. 

Great Britain eagerly sought and accepted the mandate 
over Palestine with its unequivocal provisions relating to the 
Jewish home-land policy. The project was endorsed by the 
principal allied powers, and the principles of the Balfour 
declaration received the unanimous endorsement of the Con
gress of the United States in a joint resolution passed by 
both Houses, which resolution was signed by President Hard
ing and received the unqualified approval of American public 
opinion. 

As a result of the mandate, a substantial amount of Amer
ican capital has been invested in Palestine, and a goodly 
number of American citizens are residing there in the pursuit 
of peaceful enterprises. Thousands of Jewish refugees, flee
ing persecution, have sought safety in Palestine, all spurred 
on by the conviction that Great Britain would conduct a 
beneficient administration in Palestine, assuring protection 
to life and property. 

In the summer of 1929 we received shocking news from 
Palestine. There occurred a fearful massacre of Jews in 
Hebron, Haifa, Safed, and other places. Proper protection 
was not afforded by the British Government. Its duty was 
to prevent that disaster. At least, it should have done all in 
its power to prevent recurrence of the outrages against help-
less and defenseless Jews. Recent events in Palestine have 

proved that Great Britain failed to heed the warning. 
England has been derelict in its duty. 

David Ben Gurian, president of the Jewish Federation of 
Labor in Palestine as well as chairman of the executive of 
the Jewish Agency, is now in London and is demanding the 
setting up of proper safeguards. Among other things, he 
stated that-

Had the mandatory power taken definite steps to fu1fill its ob
ligations under the mandate, and if the successive administra
tions, especially that of the first high commission, had not yet 
yielded to terrorist action, even the wildest Arabs would not have 
dared to employ terrorism against Britain. Unfortunately the 
authorities frequently yielded, thus conveying an erroneo~ im
pression of the possibility of forcing their hand. 

Recently at a gathering I called Great Britain to task for 
its failure to properly protect the lives and property of the 
Jews in Palestine against Arab assaults and brigandage. I 
was severely called to task by former State Senator Nathan 
Straus, who claimed that England had done its duty. He 
viewed with complete complacence the murder of the 29 
Jews and the wounding of scores of others. He made light 
of the foul deeds of the Arabs. He had the hardihood to 
say that we must expect that in all colonizations some of the 
pioneers may be killed. He sought to draw a parallel be
tween the difficulties of present-day Jews and the many 
brave bands of Americans who were wiped out by Indians 
during our colonial era. Of course, such comparison is in
fantile, if not ludicrous. Certainly, some sacrifice of life 
and property must be expected, but there should be no un
necessary sacrifice. In the case of our own colonies, there 
was no mandated imp~rial nation to guarantee to keep 
Indians within control. 

Great Britain guaranteed protection of life and limb in 
Palestine. After repeated warnings, England failed to afford 
suitable protection. Surely someone must complain, even if 
weak-kneed individuals like Straus quake in their boots-too 
scared to give outcry. 

No one has greater respect for England than I. I recog
nize the boon England has created for Jews in the espousal 
of the Balfour declaration and the mandate. Great as Eng
land is, when she strays from the path of duty we must 
yank her back to it. 

It is interesting to note, in this connection, the protest 
filed with Sir Ronald Lindsay, the British Ambassador at 
Washington, the other day by a Christian delegation headed 
by Right Rev. James F. Freeman, Episcopal bishop of \Vash
ington. Among other things, the protest contained the fol
lowing: "Mere compassion and commiseration with the suf
ferings of these victims of prejudice and persecution are not 
enough. Bold, practical methods to save these untold mil
lions from total annihilation are now called for." 

I presume Straus would have the effrontery to attack 
Bishop Freeman and his Christian brethren joining in the 
protest. 

Happily, already criticism of England's dereliction has 
borne some fruit. Jews are now being allowed to arm in 
self-defense. More protection is necessary. The military 
defense force at Palestine numbers 7,229. That force should 
be doubled. There must be made available a greater num
ber of airplanes under the Royal Air Force. A portion of 
the British Mediterranean fleet should ·be in the offing at 
all times, ready for any emergency. Finally, rights of the 
Jews to arm in self-defense should not be infringed upon. 
Great Britain must punish the foul wrongdoers, suppress 
the agitators and do all in its power to prevent a recurrence 
of the evil. 

The Right Honorable William Ormsby-Gore, the new 
Colonial Secretary, announced a few days ago in the House 
of Commons that Great Britain has determined, properly, 
to intervene to stamp out the Arab disorders, and that emer
gency powers are now being taken by proclamation. Thus 
criticism has hastened action. Does Straus think pussy
footing would have brought such results? 

THE BLACK LEGION 

Mr. HOOK. Mr. Speaker, for several weeks past our news
papers have been carrying headlines with reference to the 



1936 CONGRESSIONAL RECORD-HOUSE 9493 
so-called Black Legion. Investigations are being carried on 
in my State of Michigan, where the legion seems to have . 
been unusually active, and the disclosures thus far are in
deed shocking to every citizen of the United States who 
believes in free government and democracy. 

We are entitled to know every fact possible as to the organi
zation, activities, and personnel of the Black Legion, and I 
believe it to be entirely proper to ask that every agency of 
Government, Federal and State, be called upon to cooperate 
in rooting out and destroying this obnoxious growth. 
: There is a place in American cultural and social life for 

fraternal societies,· but· there is no place in America for any 
society such as the Black Legion, which places allegiance to 
its order and its officers above allegiance to the State. From 
the facts which we already know, the members of the· Black 
Legion were forced to subscribe to a code which was com
pletely un-American in every respect. The terroristic fea
tures of the Black Legion, its implements of torture, and its 
dealing in death are only a few of its damnable characteris
tics. Quite as distasteful are its racial and religious preju
dices. 

Damnable above all is the admission by certain of its mem
bers that the organization sought through subversive means 
to overthrow the existing democracy in the United States. 
The Black Legion, it appears, has been in Michigan in large 
part a political organization, taking active part in political 
campaigns and penetrating through its membership into the 
law-enforcing agencies. 

There is no place in America for a secret political society 
of any kind which enforces its decrees by fiat upon its mem
bership. Democracy cannot endure without free discussion 
among the people or without free choice on the part of the 
electorate. The Black Legion's code was a dtmial of free 
discussion and free choice. Its operations have been shrouded 
in secrecy; its membership coerced by fear of bodily harm or 
even death. 

No true American citizen, I am sure, can feel that the 
Black Legion has served any useful purpose in our Nation. 
The real leaders of America, whatever their political faith, 
will not surely countenance the activity of night riders and 
dealers in death. Several days ago, on the floor of this 
House, one of my colleagues from Michigan saw fit by infer
ence to link the present administration with the Black 
Legion. I realize the importance and absurdity of such talk 
and I know the membership of this House has the same 
feeling as I toward that statement. But since the question 
has been raised here in the House it may be well to put 
into the RECORD those facts which have been discovered to 
date. I make no charges and draw no inferences. The dis
closures are common knowledge and to each is left his own 
opinion. 

It seems beyond credulity that the Republican Party in 
Michigan should have any connection with the Black Legion, 
and I know the rank and file of the Republican Party in 
my State have no connection. However, certain of the 
leaders of the G. 0. P. in Michigan are not so free from 
suspicion. According to an account which appeared in the 
Washington Daily News of May 30, ex-Governor William 
Brucker, now a candidate for the Republican nomination 
for the Senate, saw fit to open his primary campaign against 
Senator CouzENS at the Wolverine Republican Club. It is 
common knowledge now that the Wolverine Republican Club 
and the Black Legion were practically one and the same 
organization. Meetings of the Black Legion were held at the 
headquarters of the Wolverine Republican Club and it was 
here that the abduction of Poole, recent victim of mob 
terrorism, was planned. Furthermore, on the stage with 
ex-Governor Brucker was Judge L. E. Sharp, who was re
cently revealed as the sponsor for A. F. Lupp, Black Legion 
"brigadier general", when the latter obtained a gun permit. 
Dayton Dean, confessed murderer of Poole, bought the mur
der weapon from Lupp. Brucker's appearance at the Black 
Legion was undoubtedly used a~ a means of enticing 
members. 

How far the ramifications of the Black Legion extend into 
the Republican Party in Michigan. I do not know, but the 

public are entitled to know how far the legion's influence has 
extended. I do not charge any open· or willful connivance, 
but I do know the Vandenberg-Brucker G. 0. P. machine, 
and I have my suspicions. 

I am curious too, to learn why no action was taken to un
cover the Black Legion when three of its organizers were 
apprehended last August 1936 by State police . . The State 
troopers reported that guns, robes, and legion literature were 
found in the organizers' automobile. I should like to know, 
too, how it happened that L. J. Black, president of the 
Wolverine Republican Club, and H. Z. Marx, attorney of the 
club, happened to appear before the prosecutor of Lenawee 
County, Mich., to ask the release of the three organizers. 
they did not get the release but they did get a dismissal of 
the charges on the ground of ·illegal search. 

I should like to know why the Michigan State police did 
not at this time expose the connection between the Wolver
ine Republican Club and the legion and at once put an end 
to the whole sordid story. 

It is claimed by certain labor leaders in Dztroit that this 
legion was interfering with the activities of union organizers. 
It is also claimed that our Republican Governor of Michigan, 
Frank Fitzgerald, was a member of the legion and if so, 
undoubtedly knew of its code and program. 

It might be interesting, too, to learn who has financed this 
despicable organization which masqueraded as a vehicle of 
Americanism, yet stooped to the most cowardly kind of un
Americanism. We have learned in recent weeks much about 
where the money has come to support and develop these 
false-front societies; I refer, for instance, to the Farmers 
Independence Council, organized in Michigan, I believe, to 
protect the rights of the farmers, yet to which no farmer 
belongs. I refer, also, to the Southern Association to Uphold 
the Constitution, organized in Texas, and spreading the most 
virulent type of racial prejudice. We have learned that these 
associations were financed by Du Pont and General Motors' 
money, financed by the same group that support the Liberty 
League, and that organized the grass-roots convention for 
the chain-gang Governor of Georgia last spring. 

The financing activities of these lords of our economic life 
has been so widespread we are justified, I believe, in asking 
what connection, if any, they may have with the Black 
Legion. 

We do not want dictatorship in the United States and we 
will not have dictatorship so long as our people are permitted 
to discuss and act freely on matters of public policy. Our 
democracy is threatened, however, when scheming politicians 
will stoop to coalition with such organizations as the Black 
Legion. The threat of the Black Legion is more than a 
threat to the lives and fortunes of single individuals. It is 
an expression of an unwholesome influence in America which 
is a danger to our very democracy. Years ago Gen. Smedley 
Butler said that such an organization as the Black Legion 
was in the making. He was more nearly correct perhaps 
than many of us supposed. Our task is clear-to destroy 
forever the Black Legion and the unscrupulous politicians 
who have carried on its intrigues. 

THE RIGHT OF THE CO't]RTS TO PASS UPON THE CONSTITUTIONALITY 
OF ACTS OF CONGRESS 

Mr. CROSS of Texas. Mr. Speaker, under clause 2 of 
section 2 of article m of the Constitution there is delegated 
to Congress in unequivocal language the power to deny to 
the inferior Federal courts the right to pass on the consti
tutionality of acts of Congress, and also the right of the 
Supreme Court to pass upon the constitutionality of an act 
of Congress on any case coming before the Supreme Court 
on appeal, so that only a sovereign State can attack the con
stitutionality of an act of Congress by an original suit in the 
Supreme Court: On January 28 I addressed this body advo
cating H. R. 9478, a bill introduced by me to effectuate this 
purpose. Since then that measure and those of us who 
endorse it have been attacked by two of our most brilliant 
and eloquent colleagues, one of whom, Mr. HoLLISTER, hails 
from the ·capital of the famous Buckeye State; the other, 
my distinguished friend, Mr. Cox, from the peanut-clad hills 



9494 CONGRESSIONAL RECORD-HOUSE JUNE 15 
of ancient Georgia. Their zeal and fury was such that Job Court ·the jurisdiction to so do, as is done in unequivocal 
must have had them in mind when he declared: language in section 2 of article m. 

Their necks shall be clothed with thunder. • • • The glory of There is nothing that so completely dispels the general 
their nostrils terrible. • • • They shall paw the air and re- impression that the Supreme Court in its decisions are not 
joice in their strength. * * * They shall swallow up their actuated by their own economic and political views as an 
enemies with fierceness and rage. * • * The quiver shall rat- examination of the cases in which they have assumed the 
tie against them, the glittering spear and shield. authority to declare acts of Congress unconstitutional. At 

And so the prophetic brain of Job, looking down the cen- the time the now famous case of Marbury against Madison 
turies, visioned and depicted in this graphic language what was decided in 1803, it is interesting to note that the judges 
was to happen when these two gallant-plumed knights were who composed that Court were disciples of the Federalist 
to indict as heretics, convict, draw and quarter in your very Party, which was the exponent of the wealthy class of that 
presence a number of your meekest and most timid colleagues. day and time and who feared that the representatives of 
You heard with what frightfulness their quivers rattled as the people might enact laws detrimental to their interests. 
they thundered through the neck. You saw the terrible glory At the time this decision was handed down the Federalist 
of their nostrils as they pawed the air and rejoiced in their Party had been defeated and the Democrats, under Jeffer
strength. And then you also saw with what fierceness and son, had come into control of the country. In this case 
rage they swallowed us up. As they made their devastating President Adams had appointed Mr. Marbury a justice of 
charges upon us, you saw upon their left arm that mystic the peace of the District of Columbia just before leaving the 
shield woven in the silence of the cobwebbed cloisters of our White House, and Marbury applied for a writ of habeas 
immaculate Supreme Court. Woven under the spell of such corpus to the Supreme Court to compel Mr. Madison, Mr. 
incantations as "commerce among the States", and being Jefferson's Secretary of State, to deliver to him his commis
charged with "Liberty League dynamics", smashes into un- sion. Before the case was heard; the law authorizing the 
constitutional fragments every law of Congress tending toes- Supreme Court to issue a writ in such a case had been re
tablish economic and social justice. And then as they were pealed, so that at the time the Supreme Court heard the 
cruelly demolishing us, you saw with what marvelous skill case it had become a moot question, and the Court, under 
they wielded that famous glittering spear, welded in the oc- every rule of practice, should have dismissed the applica
cult fires of yonder dread hallowed oracle by the nine black- tion; but the Court seized upon this opportunity in an ex
robed fates as they chanted those magical words "due process parte proceeding to get a precedent to hold an act of Con
of law", and at the touch of which the rights of States vanish gress unconstitutional for the purpose, no doubt, of using 
as the mist before the sun. it as a precedent to hold a;ny act of Congress unconsti-
. Mr. Speaker, having somewhat recovered from the shock tution·al which might be passed and that, in their opinion, 

of such "sound and fury" I wish to again in a modest way would be detrimental to the moneyed interest. 
present some additional reasons why this bill should be In the next case in which an act of Congress was held 
enacted into law. unconstitutional by the Supreme Court, in order to do so it 

Mr. Speaker, the Federal Government is one of delegated again acted contrary to tlie fixed rule of long settled prac
powers, consisting of three coordinating departments, the · tice. This was in the notorious Dred Scott case, decided in 
legislative, executive, and judicial. Of these the Constitu- 1857. When this case reached the Court, it held that the 
tion recognizes the legislative as being the most important, lower court had no jurisdiction. Having so determined, 
delegating to it the power and duty to enact laws exercising under every rule of practice the case should have been dis
their judgment to do so, within the scope of the Constitu- missed. But by a divided court it seized upon the appor
tion, under which the country is to function. The Consti- tunity to hold the Missouri Compromise Act of 1820 uncon
tution recognizes the executive as the next in importance, stitutional, and this in the face of the Constitution as it 
and delegates to it certain rights and prerogatives; while it then existed and in violation of the rights of the free States, 
delegates to the judiciary the duty to construe and pass upon and held, in effect, that all the States were compelled to 
the rights of litigants as they exist under the laws as passed. permit the institution of slavery. In order to accomplish 
But there is nothing to be found in the Constitution that this purpose they resorted to the fifth amendment of the 
any more authorizes the judicial branch of the Government Constitution, known as the due-process-of-law clause. This 
to nullify the acts of Congress than there is for the legis- clause was placed in the English Bill of Rights in 1688 for 
lative branch of the Government to nullify the decisions of the purpose of stopping the life-appointed Tory courts from 
the courts in rendering judgment between litigants. depriving citizens of their life, liberty, and property, con-

A number of the delegates who served in the Constitu- trary to the procedure provided for them to folbw under 
tional Convention had been educated in England and all the laws enacted by Parliament. Up until this case the 
of them were versed in English jurisprudence, being as they court had never intimated that this clause authorized them 
were, prior to the Revolution, loyal subjects of their mother to declare an act of Congress unconstitutional. 
country. They were familiar with English history and knew Although the Supreme Court under Marshall as Chief Jus
how its people had suffered as the result of the Tory courts tice in 1803 first assumed the. authority to hold an act of 
nullifying the acts of Parliament prior to the Bill of Rights Congress unconstitutional, the decisions of the Court during 
of 1688. They knew since that time no court had dared to his reign acceded to Congress far broader powers in legisla
nullify an act of Parliament. They never dreamed that tion than is acceded in its more modern decisions. As time 
the court they were creating would ever dare presume to go passed, the Court, grasping for more and more power, has 
back a hundred years and arrogate unto themselves the restricted more and more the rights of Congress to legislate 
right to nullify the acts of Congress and thus play the role unless that legislation happens to be in accord with their 
of the Tory courts that existed in England prior to 1688, economic and political views. In the case of McCulloch v. 
and cite as their authority for so doing the very clause, the State of Maryland (4 Wheat.), decided in 1819, in which 
"due process of law" which was transplanted out of the an act of Congress, chartering and setting up what was 
English bill of rights into our bill of rights, and which was known as the Bank of the United States, was attacked as 
placed in the English bill of rights to put an end to the being unconstitutional because there was no delegation of 
high-handed judicial tyranny of Tory courts in nullifying power in the Constitution for Congress to set up such a bank 
acts of Parliament. It was to prevent them from depriving with the Government taking one-fourth of the stock, and 
citizens of their life liberty, or property except in accord- this so-called Bank of the United States to be operated as a 
ance with rules and 'regulations prescribed by Parliament. private institution for profit. Chief Justice Marshall, in 

It is patent had it been intended by the framers of the delivering the opinion, had this to say: 
Constitution that the Court was to have the authority to This could not be done by confining the choice of means to 
nullify acts of Congress, the power would not only have been such narrow limits as not to leave it in the power of Congress to 

Specifically delegated to l•t but they would never have spe- adopt any which mtght be appropriate, and which were conducive 
to the end. This provision is made 1n a constitution intended to 

cifically . delegated to Congress t.lle power to deny to the endure for ages to come. and, consequently. to be adapted to the 
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various crises of human affairs. To have prescribed the means by 
which Government should, in all future time, execute its powers 
would have been to change, entirely, the character of the instru
ment, and give it the properties of a -legal code. It would have 
been an unwise attempt to provide, by immutable rules, for 
exigencies which, if foreseen at all, must have been seen dimly, 
and which can be best provided for as they occur. To have de
clared that the best means shall not be used, but those alone 
without which the power given would be nugatory, would have 
been to deprive the legislature of the capacity to avail itself of 
experience, to exercise its reason, and to accommodate its legisla
tion to circumstances. If we apply this principle of construction 
to any of the powers of the Government, we shall find it so 
pernicious in its operation that we shall be compelled to discard 
it. • • • 

The result of the most careful and attentive consideration be
~owed upon this clause is that, if it does not enlarge, it cannot 
be construed to restrain the powers of Congress, or to impair the 
right of the legislature to exercise its best judgment in the 
selection of measures to carry into execution the constitutional 
powers of Government. If no other motive for its insertion can 
be suggested, a sufficient one is found in the desire to remove all 
doubts respecting the right to legislate on that vast mass of 
incidental powers which must be involved in the Constitution, 1f 
that instrument be not a splendid bauble. • • • 

We think the sound construction of the Constitution must 
allow to the National Legislature that discretion, with respect to 
the means by which the powers it confers are to be carried into 
execution, which will enable that body to perform the high 
duties assigned to it, in the manner most beneficial to the people. 

Where the law is not prohibited (that is, not specifically denied 
to the Court by the Constitution) and is really calculated to 
effect any of the objects entrusted to the Government, to under
take here to inquire into .the degree of its necessity, would be to 
pass the line which circumscribes the judicial department, and 
to tread on legislative ground. This Court disclaims all pre
tensions to such a power. 

In the Legislature of the Union alone, are all represented. The 
Legislature of the Union alone, therefore, can be trusted by the 
people with the power of controlling measures which concern all, 
in the confidence that it will not be abused. 

It has been said by some that the Court in this case 
conceded broad powers to Congress because the legislation 
was in accord with their economic an(i political views, and 
earnestly desired by the major financiers of t~t day. 

In keeping with the broad powers conceded to Congress 
in this case of McCulloch against The State of Maryland, de
cided in 1819, is the case of the Veazy Bank v. Fenno (75 U.S.) 
decided in 1869, where an act of Congress levying a tax of 
io percent upon the circulating notes of State banks and 
which, of course, was levied for the patent purpose_ of driv
ing them out of circulation, Chief Justice Chase, in handing 
down the opinion of the Court sustaining the -constitu
tionality of the act, used this language: 

The power to tax may be exercised oppressively upon persons, 
but the responsibility of the legislature is not to the courts, but to 
the people by whom its mem~ers are elected. 

In the so-called Child Labor Case (259 U. SJ, decided in 
1.921, in which an act of Congress was attacked as -being 
llllCOnstitutional because it levied a tax of 10 percent on the 
pet profits of employers who use children in mines and fac
tories, and which act, of course, affected interstate commerce 
in affecting the price of products produced. Chief Justice 
Taft held this act unconstitutionaL although it was stated in 
the act that it was "an act to provide revenue, and for other 
purposes." The act of Congress upheld in the Veazy Bank 
against Fenno case was attacked on the same ground on 
which this act was attacked. In the case of the Veazy Bank 
against Fenno the financiers were anxious· that the law be 
held constitutional, that the circulation of notes of State 
banks be suppressed, while in the other the employers of 
children in mines and factories were anxious that the law be 
held unconstitutional. In this case Justice Clark dissented. 

AGRICULTURAL IMPROVEMENT IN KANSAS 

Mr. HOUSTON_- Mr. Speaker, cash receipts from the sale 
of principal farm products in Kansas rose from $167,060,000 
in 1932 to $265,371,000 in 1935, including $41,242,000 in 
rental and benefit payments. This is an increase of 59 per
cent. Cash receipts from Kansas represent approximately 
97 percent of the total farm cash income from production. 

Price changes on certain selected commodities, which 
brought about a considerable share of the increased cash 
receipts indicated above, are shown in table L 

TABLE 1.-Average prices received by Kansas farmers for com
modities listed on dates specified 

Commodity Unit Aug. 15, Mar. 15, Dec. 15, 
1932 1933 1935 

--------1-------1---------

Corn __ --------------------- BusheL ______________ _ Wheat _________________________ __ do __ _____________ _ 
Oats ____________________________ do ____ -------- ___ _ 
Barley---------------------- _____ do __ -------- _____ _ 
Rye_---------------------- _____ do __ ------------ __ 
Flaxseed_----------------- _____ do _______________ _ 
Potatoes ____________________ ___ __ do _______________ _ 
Sweetpotatoes ___________________ do _______________ _ 

Hay------------------------ ToiL ___ -----=---------

~s~=~~~~========;======= -~~~~~~~~~~~~====== Veal calves ____________________ __ do _________ ______ _ 
Milk cows _______________ _:_ Head ___ __ ____________ _ 
Chickens___________________ Pound __ --------------
Butter __ ------------------- __ ___ do _______________ _ 
Eggs __ --------------------- Dozen_--------------
WooL______________________ Pound __ --------------

Cents 
26 
33 
15 
15 
28 
70 
.35 
85 

420 
85 

300 
460 
450 

3,300 
9 

19 
10.7 
7 

Cent8 
17 
31 
14 
15 
21 
73 
50 
55 

385 
125 
310 
370 
«5 

2, 700 
6.3 

16 
7. 4 
7 

Ctllt& 
68 
97 
31 
52 
57 

13( 
80 
95 

660 
95 

870 
680 
750 

(,400 
a 
33 
24 
21 

For the United States as a whole the yearly average price 
of all groups of farm products increased from 65 percent to 
108 percent of the pre-war level during the period 1932-35, 
an increase of 66 percent. The low point occurred in March 
1933, when prices were only 55 percent of the pre-war level, 
whereas in December 1935 they averaged 110 percent of that 
level. These figures do not include rental and benefit pay
ments. The gain in exchange value of farm products per 
unit was somewhat less than the gain in farm prices, since 
prices farmers pay for commodities used in living and pro
duction also advanced about 17 percent during the period. 
The exchange value per unit of farm products increased 
from 61 percent of the pre-war level in 1932 to 86 percent in 
1935, a gain of about 41 percent. 

FARM REAL-ESTATE APPRECIATION 

A new appreciation of farm real estate in Kansas has 
been one result of increased farm income. Volunta.rY sales 
and trades of farms increased from 11.6 per thousand for the 
year ending March 15, 1933, to 16.6 per thousand for the 
year ending March 15, 1935. During the same period the 
number of forced farm sales per thousand declined from 61.1 
to 48. For the first time since 1920 the decline in value of 
farm real estate halted in the year ending March 1, 1933, 
when it stood at a low of 70, the State average value from 
1912 to 1914 being 100.- From this low of 70 in 1933 the 
estimated value per acre of farm real estate rose to 73 for 
the -year ending March 1; 1935. 

IMPROVED LABOR CONDITIONS ON KANSAS FARMS 

On January 1, 1933, the demand for farm labor in Kansas 
was 57 percent below normal, and the supply was 41 percent 
above normal. At this time farm wage rates per person, with 
board, were $16.75 per month. Three years later on January 
1, 1936, the farm-labor supply was normal. Demand was only 
41 percent below normal; that is, it had improved 37 per
cent in the 3-year period. Farm wage r~tes per person stood 
at $20.25 per month with board, having advanced ·21 percent 
above their 1933 level-. 

SOU.-CONSERVATION PRACTICES UNDER A. A. A. 

Adjustment measures enabled Kansas farmers in 1935 to 
take more than 2,000,000 acres of land out of the production 
of com and wheat, which deplete the soil or expose it to ero
sion, and to put much of that acreage into the production of 
erosion-preventing and soil-improving crops such as alfalfa, 
bluegrass, soybeans, clover, and lespedeza. Contracts under 
the Agricultural Adjustment Act specifically mentioned "ero
sion-preventing and soil-improving" crops as among those 
which might be planted on the contracted acreage. . 

A marked trend toward increased hay and sorghum acre
age for forage is apparent in Kansas. According to the 
Bureau of the Census the acreage devoted to all hay and sor
ghums for forage increased 28 percent from 2,769,033 acres in 
1929 to 3,546,204 acres in 1934. 

DAIRY CA7TLB DISEASE ERADICATION 

Milk has been an important source of farm income in Kan
sas. For the past few years about $25,000,000 annually has 
been returned to milk producers. 



9496 CONGRESSIONAL RECORD-HOUSE .JUNE 15 
Approximately $50,000,000 of Agricultural Adjustment Ad

ministration funds have been made available for use in the 
country as a whole in eradicating cattle diseases,- primarily 
bovirie tuberculosis, Bang's disease, and mastitis. This work 
is being done in cooperation with the Bureau of Animal In
dustry. As of December 31, 1935, some 815,000 cattle in 
Kansas had been given the tuberculin test and approxi
mately 79,300 the agglutination test for Bang's disease. Of 
the $245,000 allocated for the eradication of bovine tubercu
losis in this State, $238,955.53 had been expended in opera
tion expenses and indemnities· .as of December 31, 1935. 
Kansas was allocated $450,000 for the eradication of Bang's 
disease, and of this amount indemnities and operating ex
penses as of December 31 last totaled $366,081. 

I 

EXTENT OF FAlUIIIER PARTICIPATION IN PROGRAMS 

From the inauguration of the adjustment programs in 
1933 through January 6. 1936, a total of 414,053 crop adjust
ment contracts signed by Kansas farmers had been accepted 
by the Agricultural Adjustment Administration. · Of this 
number of contracts, 273,025 were wheat, 139,878 corn-hog, 
755 sugar beet, 243 cotton, and 152 tobacco. 

Four referenda among producers were held in Kansas 
during the continuation of the agricultural adjustment 
program. During the first two weeks of October 1934 
corn-hog producers were asked whether they favored an 
adjustment program for 1935. In this referendum, returns 
showed that 17,429 contract signers favored a 1935 pro
gram, while 19,985 opposed. In the Bankhead referendum, 
conducted on December 14, 1934, to decide upon the appli
cability of the Bankhead Act to the 193~36 cotton crop, 
83 votes were cast in the State, of which 53 favored applica
tion of the act. A Nation-wide wheat referendum was 
held on May 25, 1935, in which producers were asked: "Are 
you in favor of a wheat production adjustment program to 
follow the present one, which expires with the 1935 crop 
year?" In Kansas, 82,059 votes were cast by producers, of 
which 71,768, or 87.5 percent, favored a program and 10,291 
votes opposed. The last referendum in Kansas was that 
conducted on October 26, 1935, in whicl;l corn-hog produeers 
were asked whether they favored a corn-hog program for 
1936. Official returns indicated that 41,811 producers 
favored such a program, while 6,997 opposed. 

aENTAL AND BENEFIT PAYMENTS 

As of December 31, 1935, rental and benefit payments 
disbursed among cooperating producers in this State from 
the beginning of the program totaled $86,755,192.42. Of 
this amotint; cotton farmers received $6,529.28, wheat 
growers $64,646,607.32, tobacco producers $18,417.44, com
hog raisers $21,858,170.77, and sugar-beet producers 
$225,467.61. 

Funds to provide these rental and benefit payments were 
raised through processing taxes. As of December 31, 1935, 
processing and related tax collections at points in Kansas 
aggregated $27,093,126.34. Processing taxes were collected 
through the medium of first processors, or converters of the 
1·aw products-millers, packers, cotton and tobacco manu
facturers-wherever these processing establishments were 
located. · They were paid by consumers throughout the Na
tion, wherever the processed products were sold. 

THE DROGHT XMD.GENCY 

Kansas was one of the Midwestern States severely affected 
by the drought of 1934. In this ~merg~ncy A. A. A. rental 
and benefit payments, calculated on the farmers' production 
during a previous base periud rather than upon the current 
year's produetion, served as a form of crop insurance. For 
their 1934 corn crop, reduced to 10,576,000 bushels by the 
drought, Kansas farmers received only $77,000 at the market; 
but their rental and benefit payments brought their cash in
come from the 1934 com crop to $6,226,000. This was only 
20 percent less than they received for their 1932 crop, 
amounting to 136,197,000 bushels, which was more than 12 
times as large. 

In 1934 drought threatened Kansas farmers with the loss 
of thousands of eattle and sheep by thirst and starvation. 

0~ June 19, 1934, the Emergency Appropriation Act was ·ap .. 
proved. _ It allotted $525,000,000 to the Agricultural Adjust
ment Administration for financing a drought program to re
lieve distress in certain areas of the United States. The 
object of the program was (1) to maintain the foundation 
for a balanced or diversified farming system in the drought 
areas, (2) to preserve animals or herds of high-producing 
quality, (3) to relieve some of the financial load carried by 
both borrower and lender, and (4) to perform these tasks 
quickly, efficiently, and economically. The purchase and dis
position of cattle was conducted jointly by the Agricultural 
Adjustment Administration, the Bureau of Animal Industry, 
the Federal Surplus Relief Corporation, and the Federal 
Emergency Relief Administration through the Kansas Emer
gency Relief Corporation, all cooperating with the Kansas 
State Agricultural Extension Service. Cooperating with the 
Bureau of Animal Industry inspectors the Drought Relief 
Service bought drought-threatened cattle. On August 8, 
Kansas was designated as an emergency-drought area. Esti
mates placed the number of distressed Kansas cattle at some 
750,000 head. To relieve this situation approximately 530,000 
head of cattle, sheep, and goats were purchased under the 
emergency livestock purchase program at a cost to the Fed
eral Government of about $7,650,000. 

In the seed-purchase program the A. A. A. acquired about 
18,000,000 bushels of grain for seed in the Nation's drought
stricken areas. The cost to the Government of purchasing 
and selling this seed amounted to about $19,000,000. The 
seed later offered for sale was accumulated to meet an emer
gency and was intended to supplement rather than to sup .. 
plant locally obtainable supplies. In Kansas alone mora 
than $150,000 were spent in this work. From the sale of 
105,000 bushels of seed and screenings to about 27 counties 
in Kansas under this program approximately $78,850 was 
received. In addition to the seed-conservation work, about 
500 carloads of feed were shipped to Kansas during the 
emergency. 

FARMERS' MONEY GOES '1'0 TOWN 

The extent to which increased farm income during the 
past 3 years enabled farmers to increase their purchases 
of city-made goods is reflected in several ways. 

New automobile registrations in Kansas during the period 
1932-35 have been as follows: 
1932 ------------------------------------------------ 17,900 
1933---------------------------------------------------- 28,500 
1934---------------------------------------------------- 40,100 1935 ____________________________________________________ 59,250 

The increase from 1932 to 1935 was 231 percent. 
According to Automobile Facts and Figures, a publication 

of the Automobile Manufacturers' Association, the 1934 re
tail automobile sales gain in Kansas was greatest in small 
towns and on farms. From 1933 to 1934 new passenger
car registrations on farms and in towns under 10,000 in
creased 50 percent, whereas in towns over 10,000 the in
crease was 18 percent. 

New automobile purchases among other things meant an 
increased gasoline consumption. Consumption rose from 
350,554,000 gallons in 1932 to 378,781,000 in 1934, and to 
409,941,000 in 1935. From 19~2 to 1935, therefore, the in
crease amounted to approxi.Inately 17 percent. 

Sales of new, ordinary paid-up life insurance in Kansas 
increased 13.5 percent from $53,645,000 in 1933 to $60,858,000 
in 1935. 

Another index of increased business activity, resulting in 
part from renewed farm purchasing power, is debits to in
dividual accounts. Monthly statements issued by the Fed
eral Reserve System indicate that debits to individual ac
counts increased greatlY from 1933 to 1935. For 1933 debits 
in the Kansas City district am{)unted to $7,875,224,000. Pre
lim:inary figures indicate that for 1935 they increased to 
$10,910,610,000, or 38.5 percent over the 1933 figure. 

"l'BE PREVAILING WAGE AND RELIEF WORKERS 

Mr. GRISWOlD. Mr. Speaker, in every relief bill for the 
past 6 years I have fought for the prevailing wage. I have 
been criticized and politically chastised for so doing. I be-
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lieve in the prevailing wage and I have voted against relief increase if we provided a prevailing weekly wage for the 
bills which did not contain it. In times gone by there were people on relief and thereby secure all the things I have just 
only a few of us who dared to speak in its behalf. But that enumerated? 
fight for a principle has shown results. In the last relief bill There are meri who are like the Bourbon kings of whom 
passed this month we were able to place an amendment in it was said, "They forgot nothing and they learned noth
the bill providing for the prevailing rate of pay. I worked ing." These men who like to call themselves "leading in
and voted for that amendment as an entering wedge toward dustrialists" have always contended for low wages. They 
the prevailing wage. There is a great distinction between always will. They are the men who for their immediate 
the "rate" and the "wage." To increase the rate of pay per personal monetary gain would, like the Bourbon kings, 
hour and then cut the hours of the men on relief until his plunge a whole economic system into disaster, forgetting . 
weekly wage remains as it was before does not help the man that the disaster will eventually take them and their. kind 
on relief or business generally. We need both the rate and into the debacle. 
the wage. The maximum wage which can be paid to labor on relief 

I have opposed always, to the full extent of my ability, the in my district of Indiana is $11 per week. Where is there 
relief practice of paying the prevailing profit to those who any purchasing power left for a family of five after the 
supply materials for relief work and at the same time pay- butcher, grocer, and baker are paid with such a wage as 
ing the starvation wage to the relief worker. If the relief this? Mr. William D. Anderson, president of the Bibb Man
worker is to have the starvation wage, then we should pay ufacturing Co., addressed a Sunday rally of working people 
also the starvation profit to the materialman. It is not fair on October 1, 1931. Mr. Anderson figured a budget for a 
nor just nor in accordance with American ideals to discrimi- working man's family of four. He suggested that the fam
nate between the earnings on money invested and the earn- ily live on 24 pounds of flour, 8 pounds of potatoes, 4 
ings on labor invested. pounds of lard, and 1 peck of meal, and that they purchase 

I am opposed to our present relief system of paying these it all by careful buying for $1.39. In 1930, while Mr. ADder
people on relief merely enough to keep body and soul to- son's company was laying off workers and reducing their 
gether. I am opposed to the system whereby we pay them wages, it paid its regular dividend and distributed $5,000,000 
for 1 week's work just enough so that they may exist and as a bonus to its stockholders. The present relief system is 
be alive to work another week for a bare existence wage. based upon the same theory as Mr. Anderson has-all for 
Under this system the worker on relief becomes little more money invested. Nothing for labor invested. We should 
than a governmental serf. The freedom of which we boast in cease to accept the policies of such men as Mr. Anderson 
this country does not mean being dependent upon a Federal in our conduct toward relief workers. · 
agency or a relief supervisor for a meager-pittance to keep Neither have we any need in America today for the the
body and soul together. Under our relief system a man · ories of Dr. Thomas Nixon Carver whom Chairman Fletcher, 
becomes a slave to the fight for bread, and the power that of the National Republican Committee, appointed as the 
gives him bread holds over him and his loved ones the whip of head of the 50 "brain trust" professors employed by the Re
hunger, from which it is hopeless to escape. publican Party for the coming campaign. Dr. Carver, while 

I listen day after day to talk here in Congress about making a statement lauding the practices of Mussolini and 
rugged individualism. Where is there any chance for people Hitler, advanced the theory of doing away with the unem
on relief to exercise rugged individualism? The only kind played of the Nation through birth control. The birth con
of individualism they can exercise is a starving individual- trol was to be brought about, according to Dr. Carver, by · 
ism, and when they attempt to exercise that they and their limitation of marriage to those who can afford to buy and 
families die of the most excruciatingly terrible disease known maintain an automobile. 
to man-the pangs of hunger. · · Neither the Government, the Nation, nor the unemployed 

People must eat and wear clothes and have fires to keep on relief need such theories as tliose of Industrialist ADder
them warm. We of America have always believed that son or Republican Brain Truster Carver. What we need is 
they are entitled to even more than that. We have believed the restoration of purchasing power and not its curtailment. 
in churches and lodges and comfortably furnished homes, What we need is the return of prosperity which can best be . 
in education and minor luxuries for everyone. Relief should accomplished by payment of the prevailing wage to relief 
be only a temporary proposition with only one . object in workers and all other workers who are also the great con
view-the object of maintaining the unemployed and desti- sumers of the Nation. 
tute until they can obtain employment in .private industry. · Under the present relief system we tax private business 
For that reason private industry should be considered in to maintain the unemployed but we do not pay the unem
any re~ef program, and the ultimatE; obj~tiye o~ plac~ng played sufficient to allow them by their purchasing power 
the relief worker on a sound .econ.orruc baslS m pnvate 1n- to make private business prosperous. 
dustry should ~e kept always I? mmd. . If business stagnates the taxing assets that provide for 

The prospenty of t~e Nat10n cannot be rest_ored un~il relief are destroyed and both business and relief die. 
we restore the purchasing power of the consummg public. 
We cannot restore that purchasing power while we keep 
such a vast army as that of relief on a security wage. 
The ·men and· women on relief do the same · kind and class · 
of work as men and women in private industry, but in 
private industry we pay them a full wage and on relief a 
security wage. This security wage is misnamed. It is not 
a security wage because it does not secure anything. It 
does not secure the purchasing power necessary to bring 
back prosperity. It does not secure a market for the farmer 
or the manufacturer, for these millions must have money 
to purchase their produce or product. It does not secure 
payment of doctors or hospital bills. It does not secure 
the payment of life-insurance premiums. It does not secure 
the education of children or a decent standard of living for 
American labor. It does not provide a purchasing power 
sufficient to enable the vast mass of people to live above a 
bare existence plane. We have progressed since 1932. Pur
chasing power bas increased. How much more could it 

THE GENESIS OF T. V. A.-THE CONSTITUTIONAL AND ECONOMIC 
. BASES OF T. V. A. 

Mr. McSWAIN. Mr. Speaker,- the Federal corporation 
known as Tennessee Valley Authority is not an emergency 
measure. When I entered the Congress on March 4, 1921, 
the question "What shall be done with Muscle Shoals?" was 
a live and highly controversial problem. This issue was 
battled back and forth continuously until its final settlement 
on May 18, 1933. As this is the end of my term as a Mem
ber of the House of Representatives, I feel justified in call
ing attention to some history connected with the origin of 
T. V. A. Much of that history is recited in remarks of my 
own, found in the CoNGRESSIONAL RECORD of January 9, 1931. 
I call special attention to the fact that when Senate Joint 
Resolution 46 of the Seventieth Congress came to the House 
of Representatives and was referred to the Committee on 
Military Affairs, while the same was under consideration, I 
offered. an amendment br way of substitute for the entire . 



9498 . .CONGRESSIONAL RECO~HOUSE. · JUNE 1& 
text of the· Senate joint resolution, and the language of my extract from that report as indicating the fundamental 
amendment is found on page 2037 of the CoNGRESSIONAL economic philosophy back of the whole proposal: 
RECORD of January 12, 1931, and subsequent pages. When this Tennessee Valley development shall have progressed 

After consideration of the whole matter by the subcom- sufficiently for us to learn great lessons as to how best to serve 
mittee, the subcommittee modified in some verbal particulars the public, then development will follow in other great interstate . 
the language of my amendment and reported the same to and international watercourses. Undoubtedly there are several 
th f t t . ubst't te f th S te great areas in all sections of the country that will ultimately be 

e House o Represen a IVes as a s l U or e ena developed by the application of the same principles and policies. 
joint resolution. The House adopted the substitute, and the It is the simple, fundamental American, Jeffersonian Roose
bill went to conference. The conferees, by House Report veltian proposition of preserving and using for all the people those 
No. 1844 of the Seventieth Congress, first session, reported great sources of wealth conferred by the prolific hand of God upon 

the masses of the people who settled in this new continent, cleared 
agreement, and that report shows that the conferees agreed its fields, opened its mines, navigated its rivers, built its cities 
upon and adopted substantially the language, the set-up, highways, and railroads, established its independence by thek 
and corporate organization of the House substitute for the sacrifices and sufferings, have maintained its independence in war, 
Senate Joint Resolution 46. The Senate agreed to the and defended its honor at home and abroad at the peril of their 

lives. In fact, millions have suffered in war, and many more mil-
same conference report, and when the bill went to President lions have sa.crifl.ced and struggled in peace throughout our 150 
Coolidge, he gave it a upocket veto." years to bring this Nation where it is. Something is due these 

In the next Congress both Houses agreed to a bill almost voiceless mllllons and more is due to the unborn millions. By 
this measure for the development of the Tennessee Valley, we, the 

identical in all respects to the bill which had been agreed representatives of the dead, of the living, and of the unborn., are 
upon in the Seventieth Congress, and when this went before fUlfilling our pledges to them all, and seeking to make real the 
President Hoover, he vetoed it in a very vigorous and ener- fundamental principle of popular government-that of the greatest 
getic message. No substantial progress was made in the good to the greatest number· 
Seventy-second Congress. This bill was passed by the House of Representatives, and 

Upon the coming in of the Seventy-third Congress, with when it went to the Senate the Senate struck out all the 
President Roosevelt in the White House and a safe Demo- House language and inserted by way of amendment the 
cratic majority in each of the two Houses, it was a foregone language of a Senate bill introduced . by Senator NoRRIS. 
conclusion that the Muscle Shoals problem would be settled Upon this issue there was a laborious conference, but the bill 
somehow. Accordingly, on March 9, 1933, Senator NoRRIS remained substantially. as it passed the House, and both 
introduced Senate Joint Resolution 4, and by reference to Houses approved the report of the conferees; and thus was 
same, it will appear that he adopted th~ same corporate enacted into law, as Public, No. 17, of the Seventy-third 
organization with substantially the same powers as those Congress, when the same was approved by President Reese
included in the bills which had twice passed the House and velt on May 18, 1933, the Tennessee Valley Authority Act 
Senate previously, one of which had received a pocket veto of 1933. 
by President Coolidge and the next an affirmative veto by On March 18, 1935, I introduced as H. R. 6793, a bill which 
President Hoover. On the same day, March 9, 1933, I was submitted to me by the directors of T. V. A. as con
introduced in the House of Representatives H. R. 1672, taining desirable amendments to the act of 1933. This bill 
wherein, for the first time, the name "Muscle Shoals" failed to meet the approval of a majority of the Committee 
was changed to "Tennessee Valley Development Authority," on Military Affairs, and the same, together with a Senate 
and subsequently, for brevity, the word "Development" bill which had passed the Senate and had been referred to 
was dropped and the name "Tennessee Valley Authority" the Committee on Military Affairs of the House of Repre
accepted. sentatives, was tabled in the Committee on Military Affairs. 

So far as my memory and research show, this is the first Being unable by sufficient number of votes to take the said 
time that the word "Authority" has been used in any Federal bills from the table for further consideration on June 18, 
legislation to describe a governmental agency with corporate after conferences with many members of the Committee on 
powers and functioning as an arm or agency of the Govern- Military Affairs, and in the hope of obtaining desirable legis
ment. Furthermore, in my bill, H. R. 1672, there was the latioii, I introduced H. R. 8527, and the same was long and 
first proposal to confer upon the Tennessee Valley Authority seriously and carefully considered by the committee in ex
the power to issue bonds in order to raise money to carry on ecutive session. The same having been amended by the 
its activities. I proposed authority to issue bonds aggregat- committee in many respects in order to bring a bill before 
ing $100,000,000. Later this was cut to $50,000,000. In 1935 the House without having a long list of committee amend
another $50,000,000 authority was added, so the power now ments, I was instructed to introduce a new bill incorporat
stands for T.V. A. to issue bonds aggregating $100,000,000, ing the committee amendments, which I did on June 24, 
as was origina)ly proposed by me. 1935, as H. R. 8632. When this bill was heard in the House 

On March 9, 1933, my good friend, the Honorable LisTER of Representatives, numerous amendments were made 
HILL, from Alabama, introduced H. R. 1609, from which it thereto, and it was then sent to the Senate. In the Senate, 
will appear that he followed substantially the corporate struc- the language of the bill was stricken out and the language 
ture and arrangement of power proposed to be conferred by of a bill which had previously passed the Senate, as before 
the bills previously vetoed by Presidents Coolidge and Hoover. mentioned, was inserted as an amendment by way of sub
Subsequently, .on April 11, 1933, three identical bills were stitute. Upon this iSsue there was a conference, and the 
introduced in the House of Representatives, drawn after fre- conferees finally agreed upon the provisions of a bill which 
quent conferences between Representative Hn.L and myself, was reported to the House of Representatives and the Sen
one bearing the name of Representative Almon of Alabama, ate, respectively. Both Houses agreed to the report of the 
one the name of Representative HILL, and one the name of conferees, and the bill was signed by President Roosevelt on 
myself. These bills bore the numbers 4859, 4860, and 4861, August 31, 1935, as Public, No. 412, Seventy-fourth Con• 
respectively. These bills were referred to the Committee on gress. After such approval of the conference reports by the 
Military Affairs, and, after prolonged hearings and consid- House of Representatives, I was informed by Dr. Arthur E. 
eration, various amendments were made and a new bill incor- Morgan, by conversation over the telephone, that he greatly 
porating the amendments adopted in committee wa8 intro- · approved of the provisions of the bill thus finally worked 
duced, upon my suggestion and request, by Representative out after long and tedious labors in the committee, in both 
HILL of Alabama, the ranking majority member, and this Houses, and in conference. 
bill was ordered to be reported to the House of Representa- Dr. Morgan, in that conversation, expressed his renewed 
tives with a recommendation that it be passed, and I was confidence in parliamentary institutions, and stated that he 
instructed to make the report for the committee. I respect- regarded the bill which the conferees had agreed upon as an 
fully refer those interested in conserving our water-power improvement· upon the bill which he and the other directors 
resources to that report, and I quote the following brter . had originally drafted and submitted with the request that 
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the same be enacted into law; Dr. Morgan was eminently gress the power -"to raise and -support armies" and "to pro
justified iri his comment upon the ultimate: wisdom of parlia- vide and maintain· a navy." -These .powers are not limited 
mentaty government: It' is true that legislation under our. · to the existence of war. · In fact, the powers were conferred
constitutional system seems slow and, therefore, seems in- largely ·to prevent -war by warning ·other nations, through 
efficient to many not acquainted with its processes and its the . existence of adequate defense establishments, that at- · 
benefits. To every truly Jeffersonian Democrat, to every tacks upon this Nation would be futile. 
person thoroughly grounded in hiS heart and mind in the ' GENERATION OF ELECTRIC ENERGY NATURALLY INCIDENT TO HIGH DAMS 

principles of Anglo-Saxon liberty, and in the conviction that By the same token o.f reasoning, Congress continuously has 
there are two sides to all questions, and that out of debate the power to regulate interstate commerce by ·:making navi
and controversy, honest men will finally arrive at a wise gable streams more accessible to comnierce. A necessary in
solution, the statement by Dr. Morgan is not surprising. cident to" regulating stream flow in navigable streams is flood 
Since T. V. A. is not an emergency measure, it was highly control. A reasonable, essential, and Constitutional means of 
desirable and, I believe, ultimately highly beneficial, that a managing and· op-erating dams built to promote· navigation 
full and complete discussion of all phases of the problem and to regulate stream flow and to control flood waters, is 
should be had, and that all persons having an adverse interest the· installation of water wheels and of electric generators 
should be fully heard. If the bill had been rushed through connected with said water wheels for the generation of elec-· 
by any tactics which its opponents could have fairly described tric energy. Having generated this. most valuable commod
as "steam roller" methods, then resentment would haye been ity, it is undoubtedly the power of the Congress to provide 
general and deep, and the -fate of -T~ V. A. would have been for the sale of such surplus 'power as may not be needed. 
imperiled, but since the matter" was· thoroughly ventilated, The generation of power being a natural, physical incident 
every individual "had his day in court" ·to voice his views to high dams, such generation of power must follow as a 
either of approval or disapproval. Since the matter was legal, reasonable, and proper incident to the basic, Constitu
openly; fairly, and patiently deliberated upon for many weeks tional power. The State governments could not install any 
all factions seem now fairly well satisfied and seem to electric generating machinery in a dam built and operated 
·accept the result as final. In other words, T. V. A. seems by the Federal Government. Therefore, either the Federal 

. more solidly fixed in the convictions and confidence of an Government· must · use this valuable power or -otherwise it 
overwhelming majority of the Congress and of the people would be completely wasted: This· power being· worth m-any 
than ever before. millions of dollars a year from all the dams above enumer

CONSTITUTIONAL JUSTIFICA'nON FORT. V. A, 

. In the report which I filed by the instruction of the com
mittee on H. R. 8632, being Report No. · 1372, of the first 
session .of the Seventy-fourth Congress, I used the language 
hereinafter quoted as expressive of the fundamental phi
losophy upon which T.V. A. is predicated. I had previously 
in the report called ·attention to -- the-constitutional basis for 
T.V. A. as resting upon the broad Federal powers of national 
defense and of regulating interstate commerce, and had as
sured the Congress of our desire to restrict our proposals to 
what we felt could and would be finally sustained by the 
Supreme Court as a reasonable and proper exercise by the 
Congress of the power to provide for the common defense 
and to regulate interstate commerce by the improvement of 
navigable streams and the control of flood waters _within 
navigable streams. Upon these broad constitutional bases 
must rest T. V. A. Upon these as foundations we have built 
expressly and deliberately incidental matters, such as the 
generation and sale of surplus electric energy, made desir
able for the sake of economy and efficiency, which grow out 
of and rest solidly and solely upon these powers of national 
defense and interstate commerce. 

If the basis be constitutional, the superstructure will be 
sustained. 

We think that no court can decide a constitutional ques
tion by calculating the percentage of direct constitutional 
power and of indirect, implied power contained in a Federal 
enterprise. Therefore, we feel that the Supreme Court 
when it comes to consider the T.V. A. as a whole, just as it 
did when it considered the Wilson Dam in the Ashwander 
case, will hold that Congress bad as much right in the ex
ercise of its power and discretion to construct the Joe 
Wheeler Dam, and the Pickwick Landing Dam, and the Nor
ris Dam, and the Chickamauga Dam, and the Guntersville 
Dam, and any other dam, as it had originally to erect the 
Wilson Dam. The fact that the Wilson Dam was started 
during the World War for the purpose of increasing the sup
ply of munitions and explosives for our armies during that 
war is not the test of its constitutionality. Congress has 
the same power to provide for the national defense in ad
vance of war and during the prevalence of peace, that it has 
during a war itself. In fact, if Congress waited to exercise 
its power to provide for the common defense until war broke 
out, it would often be too late and the power would thus be 
exercised in vain. We may be as near war in 1936 as we 
were in 1916. The Constitution expressly gives to the Con-

ated, common sense, which is the basis of all law, ·even of 
Constitutional law, dictates that Congress shall provide for 
the use and sale of such electric energy. 
POWER TO SECURE NATIONAL DEFENSE EXISTENT DURING PEACE AND WAR 

· It ·must be admitted that Congress has as much power to 
provide Ior the common defense during peace as it bas dur
ing war. It is a continuing power. - In like manner, the Con
gress always has the power to regulate interstate commerce. 
Therefore, Congress has as much power now to build the 
Joe Wheeler Dam, and the Norris Dam, and other dams, as 
it had in 1918 to build the Wilson Dam. The Supreme Court 
cannot fairly say that Congress has the power to build one 
dam in order to promote national defense, but has no power 
to 'build· two or three dams, or four -dams, to promote the 
national defense. 

It is entirely thinkable that the time may come when 
every kilowatt of energy generated in the entire T.V. A. sys
tem will be needed during a war to provide the munitions 
and instrumentalities whereby to carry on war. Many of the 
mineral products necessary for national defense lie close to 
the dams of the Tennessee Valley. Since Congress has the 
power to build such number of dams as it may see fit in the 
interest of national defense and to promote interstate com
merce up and down the Tennes...c:.ee River, and since common 
sense would not countenance the economic waste of not 
utilizing the power _generated at the several dams, I submit 
that this piece of permanent legislation setting up T. V. A. 
will stand the test of its constitutionality when the 18 cases 
recently inaugurated in the courts below shall finally reach 
the Supreme Court. . While the Court expressly restricts its 
decision in the Ashwander case to the facts ·of that particu
lar case, the logic of the Ashwander case would be the same 
if the Joe Wheeler Dam were now under consideration by 
the Court. If Congress declared, as it has done in the act 
of May 18, 1933, that the ptlrpose of building these dams is 
to improve the navigability of the Tennessee River and to 
provide for the national defense, then the Supreme Court 
cannot deny this solemn declaration of fact by Congress. 
The Supreme Court cannot deny to the Congress the power 
to do what the Constitution expressly gives it the power to 
do. The Supreme Court cannot declare that the means 
chosen by the Congress for the purpose of promoting inter
state commerce and for providing for the national defense 
are inappropriate to the end sought. The appropriateness 
of the agency and means is a matter for congressional dis
cretion. 
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CONGRESS AS 'l'RUSTEE OP" WATER POWER IN NAVIGABLE STREAMS 

I herewith insert that brief extract from the report dated 
June 26, 1935, on H. R. 8632, above referred to: 

For more than 20 years both of the major political parties have 
repeatedly pledged themselves to the people of the · Nation to 
accomplish conservation of our natural resources for the benefit 
of all the people, and undoubtedly our potential water power 
is our greatest natural resource: Like the air through which 
every man may fiy his aircraft, and like the seas upon which every 
man may sail his seacraft, so the great rivers and lakes are the 
gift of God to all men in the aggregate, and no man may build 
a fence around them and claim them exclusively for his own use 
and for his own enrichment. The Government of all the people 
must be the trustee of all the people for the protection, the 
development, and the use in behalf of all the people of these 
great interstate navigable streams. 

All the people who settled this then newly discovered country 
and their descendants, and all the people who have labored to 
develop this country and their descendants, and all the people 
who have fought and suffered to set free and to preserve this 
Nation and their descendants, have a joint proprietary interest in 
these great natural resources. Therefore, the Congress as the 
constitutional agent of the people, has throughout the history of 
our Nation recognized its obligation to improve these channels 
of interstate commerce wherever possible, and in these latter years 
since the uses of electricity have become so numerous and so vital 
to the well-being of our people, both in cities and in manufac
turing centers and in rural sections, Congress has advanced and 
must continue with the passing years to advance in the discharge 
of this duty. As trustee for all these people, Congress must see 
that they receive the greatest benefits possible under the Consti
tution from the development of this great natural resource. 

The power of Congress to regulate interstate commerce 
in navigable streams is absolute, exclusive, and plenary. 
So is the power to provide for the common defense. Under 
these two sovereign powers, if Congress can construct one 
dam, Wilson Dam, with power-house and navigation locks, 
what court can say that two such dams, or three or more, are 
beyond its power? The power being admitted the extent of 
its exercise is discretionary. 

LOW DAMS OR IDGH DAMS IN DISCRETION OF CONGRESS 

Believing that the soundness of the reasoning hereinbefore 
advanced, to wit, that if Congress had the power to con
struct the dam and power-house at the Wilson Dam during 
the war, then under the same war power it can in its dis
cretion construct the Joe Wheeler Dam before the outbreak 
of war, and if it can construct the Joe Wheeler Dam, then 
it can construct the Pickwick Landing Dam and the Norris 
Dam and other dams mentioned cannot be fairly and logi
cally disputed. In like manner, Congress in the exercise of 
its discretion can decide whether or not in aid of navigation 
it should build low dams without the development of xX>wer 
or high dams of which the development of power is a nat
ural and inevitable consequence according to the law of 
physics. Since Congress can properly construct either low 
dams or high dams, and since the production of power inci
dent to a high dam follows according to the law of nature, 
then the mere insertion of a water wheel to utilize the power 
which would otherwise be utterly wasted and connecting that 
water wheel with an electric generator ~re proper, fair, and 

. reasonable incidents to the bUilding of a bigh dam. Further
more, the bUild.4lg of the high dam and the installation of 
a water wheel and its final connection with an electric gen
erator have been pronounced by Congress in its acts of May 
18, 1933, and of August 31, 1935, to be proper preparatory 
steps incident to the power of national defense, just as the 
establishment of peacetime of an arsenal or a munitions 
factory or building barracks for peacetime soldiers may 
properly be ref~rred to the war-making power. 
THE LIMITS OF CONSTITUTIONAL POWER IN SALE AND USE OF EUX:TRICITY 

But it may be fairly asked, where may this exercise of 
the war-making power and of regulating interstate com
merce, through promoting navigation and flood control, end 
and cease to be a proper incident to the exercise of admitted 
constitutional powers? Undoubtedly the line must be drawn 
somewhere. Certainly it would be an invalid stretch of 
constitutional power to claim that Congress could go out 
and establish factories in order to utilize this electric power, 
and establish distributing plants for the sale to individual 
householders of this electric energy, or to operate blast fur-

naces, or a thousand other enterprises that would be re
garded as strictly local and intrastate in character and con
nected with the ordinary business enterprises of the people, 
and not reasonably connected with the conduct of war or 
preparation for conducting war. I hold that a fair and rea
sonable and practical line of demarcation can be drawn at 
the end of a transmission line where electric energy is sold 
in wholesale quantities. The length of the transmission 
line must be variable and its maximum length is determined 
by the distance to which electric energy may be economically 
transmitted. The transmission line may be only a few hun
dred yards long, or may be 250 miles long, all depending on 
the circumstances. Undoubtedly, and under any circum
stances, there is a transmission line from the generator in 
the power-house out to the switchboard, where the energy is 
metered to the wholesale purchaser. If, in order to find a 
purchaser at a fair .market price, and to render the Govern
ment agency independent of the monopoly control by some 
private power company, T. V. A. should build transmission 
lines, then the T.v. A. may and should be allowed to send 
electric energy over such transmission lines to some point 
of wholesale delivery. 

In this light, and remembering the practical, mechanical, 
and commercial situation by which the T. V. A. is con
fronted, such transmission lines for the wholesale delivery 
of electric energy are as much a part of the dam as are the 
water wheel and the generator and the switchboard. It 
would be futile and foolish to authorize the installation of a 
water wheel and of a generator as natural and physical 
incidents to the bUilding of a high dam, and then, due to the 
economic and commercial situation, compel the T. V. A. to 
sell the electric energy to one buyer only and at a price to 
be dictated by that single buyer. At the end of the trans
mission line, whatever the length of that transmission line 
may be, I admit that the power of the Federal Government 
not only does cease but must cease and should cease. But 
the transmission lines, whatever their length, and the switch
boards, and the generators, and the water wheels, and the 
high dams, all constitute integral and essential and insepara
ble parts of the proper constitutional projects to promote the 
national defense and to regulate interstate commerce by pro
moting navigation and exercising the power of flood con
trol. Of course, flood control and navigation are natural, 
proper, and essential incidents to exercise of the constitu
tional power to regulate interstate commerce. 

Congress has merely exercised its discretion as the means 
of providing for the common defense and of regulating inter
state commerce. 

A BUDGET ANNUALLY BALANCED 

Mr. BACON. Mr. Speaker, the gentlemen on the other side 
of the aisle seem to have been having great difficulty in find
ing citizens from whom they can pluck an additional $ix
hundred-million-and-odd dollars annually in taxes. They 
have combed the list of potential taxpayers backward and 
forward only to find that group after group is already being 
taxed to the limit of their capacity to pay. It seems that it is 
a great deal easier to appropriate and spend money than it is 
to collect it. There is nothing new in this discovery, but it is 
nevertheless amusing and interesting that gentlemen who 
have such a profound belief in the magic of a planned econ
omy which they can direct from Washington should have 
taken so long to learn such an elementary lesson. 

For the sake of the record I should like to show what a 
paltry impression these anticipated new tax receipts will 
make upon the terrifying deficits which have been run up by 
an administration which promised to put "our own national 
house in order" (!am quoting from the President's inaugural 
address of Mar. 4, 1933), and make "the income balance 
outgo." 

The Democratic platform of 1933 said-
we favor maintenance of the national credit by a Federal budget, 

annually balanced. • • • 

The only annual balancing of the Budget that I have been 
able to discover has been in the annual promises which the 
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President has made, each holding forth the hope that a bal-
anced Budget was just around the corner. . . 

Instead of income balancing outgo, here is what the 
official figures <taken from the President's own Budget mes
sage of Jan. 3, 1936, and the Secretary of the Treasury's 
testimony before the Senate Finance Committee on Apr. 30, 
1936). show: 

Expenditures Income 

Year ending June 3(}-
1934____ _______ ________________ $7, 105, 000, OOll $3,116,000, 000 
1935___ ________________________ 7, 375, 000, ()()() 3, 800,000,000 
1936 I _ _ ----------------------- 9, 882, 000, 000 3, 916, 000, 000 

TotaL- --------------------- 24., 362, 000, OOJ 10, 832, 000, 000 

I Estimated. 

Deficit 

$3, 989, 000, 000 
3, 575, 000, 000 
5, 966, 000, 000 

13, 530, 000, ()()() 

The new taxes contemplated by the legislation now before 
Congress will cover, it seems. only about one-tenth of the 
deficit for the current fiscal year. Put another way, in order 
to balance the Budget we should have to pass a tax bill levY
ing 10 times what we propose to levy now. 

I wonder if we can ever succeed in "putting our own na
tional house in order .. so long as the Congress has to rely on 
the type of estimates which the high priests of economic 
planning have been giving us. The present administration 
promised adherence to its party platform. which advocated 
"a Federal Budget annually balanced on the basis of accu
rate executive estimates." How has this promise been per
formed? I can name offhand five separate estimates that 
have been made as to the deficit for the year ending June 
30, 1936. Here they are: 
On Jan. 3, 1934, President Roosevelt estimated_____ No deficit 
On Jan. 3, 1935, President Roosevelt estimated _____ $4, 529, 000, 000 
On Jan. 3, 1936, President Roosevelt estimated_____ 3, 234, 000, 000 
On Apr. 25, 1936, President Roosevelt estimated____ 3, 000, 000, 000 
On Apr. 30, 1936, Secretary Morgenthau estimated__ 5, 966,000,000 

I submit that a promise of no deficit for 1936, compared 
with a performance of nearly a $6,000,000,000 deficit is, on 
its face, conclusive evidence of a recklessness in finance that 
can only lead, if the public allows it to continue, to the very 
danger which Franklin D. Roosevelt pointed out in his 
message to Congress on March 10, 1935, when he said: 

Too often in recent history, liberal governments have been 
wrecked on rocks of loose fiscal policies. We must avoid this 
danger. 

PROMOTE PEACE AND DISCOURAGE WAR BY PREVENTING WAR PROFITS 
Mr. McSWAIN. Mr. Speaker, under leave to extend my 

own remarks, I am expressing my pleasure at learning that 
on yesterday Senator ToM CoNNALLY, of Texas. on behalf of 
the Finance Committee, announced that a report from that 
committee would soon be filed upon H. R. 5529, which 
passed the House more than a year ago. 

Mr. Speaker, I have a very personal interest in this bill. 
When I was elected to Congress in 1920, one of the prin
cipal objects emphasized by me in my campaign was to 
assist in preventing a repetition of the disgraceful and 
outrageous profiteering that was practiced during the World 
War, whereby many thousands of persons became million
aires at the expense of the Government and their fellow 
citizens. When I entered Congress I immediately began 
taking every practicable and reasonable step to accomplish 
his result. 

It is true that I did not favor the Capper-Johnson bill, 
because it contemplated a complete socialization of all of 
our industry and property and a complete militarization of 
all our people. I was afraid that if we ever "scrambled the 
eggs .. in this way during war we would be unable to "un
scramble" them during the subsequent peace. But I believe 
it is practicable and feasible to prevent profiteering without 
destroying our competitive and capitalistic system. For 
many years I worked to build up sentiment along practical 

some responsibility for having inspired and assisted in the 
legislation setting up the .War Policies Commission. I was 
active in the hearings by that Commission as a member 
thereof until I was suddenly taken sick on March 17. 1931. 
In the winter of 1931 and 1932 I was active in assisting to 
prepare the report of the Commission. I earnestly spon
sored H. R. 5529 in the House of Representatives and have 
been anxiously awaiting action in the Senate. My very 
great respect for a coordinate body has deterred me from 
entering into any active campaign for the enactment of this 
bill by the gentlemen of the Senate. whose responsibility it 
now is. 

Mr. Speaker, I will not be a Member of the next Congress. 
I am not a candidate for reelection. If I could see thiS 
legislation to prevent profiteering enacted into law during 
the present Congress, it would make me an exceedingly 
happy man. Of course. that is no reason why the gentle
men of the Senate should hasten legislation along this line 
just to please me. but it is proper for me to express my ver; 
great interest in the legislation now pending before them. 

Mr. Speaker, we are appropriating approximately $1,000,-
000,000 for the fiscal year ending June 30, 1937, for both the 
Army and the NavY. That sum is not too large; but for us 
to neglect an agency of preparedness of equal value to the 
Government in the conduct of war, such as legislation to 
prevent profiteering and to mobilize industry, when such 
legislation would not cost us a penny, seems to me strangely 
inconsistent. · 

Furthermore, our military and naval preparedness is for 
the purpose of promoting peace. We have no offensive de
signs against any other people or nation. We merely desire 
to be reasonably prepared to prevent aggression upon us by 
other nations. If other nations know we are prepared to de
fend ourselves, then they will not encroach upon our rights 
or violate our policies or invade us. In this way, sane and 
adequate preparedness on our part promotes and prolongs 
peace. · 

But if other nations know that we have legislation such as 
is contemplated by H. R. 5529, whereby all our industrial, 
financial, and economic resources will be instantly mobilized 
in time of war, and whereby profiteering will be prevented, 
so that our manpower will fight with more zeal and spirit, 
then such other nations will see that we are doubly prepared 
and will thus be more surely deterred from provoking war 
with us. · 

Therefore, a fit companion to the appropriation of $1,-
000,000,000 for defensive measures would be the enactment 
of H. R. 5529, which would be equivalent as a defense meas
ure and as a deterrent of war to another billion dollars. 
If, therefore. we can get a billion dollars• worth of defense 
without the cost of one cent, we should take prompt, vigor
ous steps to accomplish that result, by the enactment of 
H. R. 5529. 

Such legislation as is contained in H. R. 5529 has been the 
first and primary objective of the American Legion since its 
organization. Countless organ.i.zations-religious. fraternal, 
social, and otherwise-have endorsed the proposal. It is the 
well-nigh unanimous sentiment of the American people. If 
the _seventy-fourth Congress will enact H. R. 5529 into law. 
It Will set up a monument to itself to which all future gener
ations will point and to which the peace-loving and friendly 
peoples of all the civilized world will point as the beginning 
of a new era in human affairs, like unto the Declaration of 
Independence, like unto the Constitution of the United 
States. and like unto the great humanitarian measures that 
have been fostered and fathered by the Seventy-third and 
Seventy-fourth Congresses. 

Indicating the importance of this proposal to stop profit
eering .in time of war, I call attention to front-page dis
patches appearing ln all daily newspapers of December 13 
1934. . , 

and sane lines. I believe that I was indirectly responsible, THE POSTMASTERSHIP PROBLEM 
by the means aforesaid, for there being planks in the Repub- M:· HILDEBRANDT. Mr. Speaker, one of the most per-
lican and Democratic platforms favoring legislation to pre- plexmg problems that a Congressman is called upon to 
vent profiteering in time of war. In the same way I feel solve is the selection of postmasters to be recommended 
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to the President and the Postmaster General for appoint
ment. Every Congressman will, I think, back me up in 
saying this. 

It is often difficult to choose between three eligibles, all 
of whom have good ratings and are highly recommended by 
loyal friends. The choice must be made, however, and two 
of the eligibles-as well as several, perhaps, who failed to 
land in the eligible class and were rated below the three 
more fortunate aspirants-are certain to be more or less 
disappointed. Their friends will be disappointed also, and 
sometimes many of them are hard to reason with. Then the 
difficulty of appeasing the ineligibles is often greatest of 
all, for, as a rule, ·every candiate feels sure that he or she 
must have pa.ssed the examination. 

As a matter of fact, I believe that the Civil Service Com
mission is very just and impartial in making ratings. Its 
staff and examiners have generally been in office under both 
parties and have adopted the policy of showing no favors 
and of giving percentages that are as accurate as is hu
manly possible. If a seeker after a postmastership is not 
listed as ·eligible by the Commission, it is a pretty safe bet 
that he or she should not be so listed-that the Commission 
has merely 'done its official duty in an entirely impersonal 
way. 

I do not like to disappoint people. There are numerous 
instances when I think highly of several candidates and 
should be happy if I could appoint all of them-but that, we 
know, cannot be done. It would be well if aspirants and 
their supporters would realize this, take the matter philo
sophically, and understand that a Representative in recom
mending one or another person is seldom actuated by any
thing but the best of good will for the others. If they will 
mentally put themselves in the Congressman's position they 
will be less critical. · 
LABOR, IMMIGRATION, NATURALIZATION, AND VETERANS' BENEFITS 

Mr. LESINSKI. Mr. Speaker, I am proud to have had a 
part in the adoption of the many measures proposed by our 
President for the betterment of the workers of the United 
States. 

President Roosevelt and the Seventy-third and Seventy
fourth Congresses have been in entire sympathy with the 
laboring men and women of this country. Through the 
~nactment of the Home Owners' Loan Act we saved thou
sands of their homes. The Federal guarantee of bank 
deposits has made their life savings secure. The Railroad 
Retirement Act will help to care for thousands of railroad 
workers who have reached the evening hour of life. The 
Wagner Labor Relations Act recognized the principle of col
lective bargaining so long fought for by the labor organiza .. 
tions of o~r Nation. The National Reemployment Service 
has assisted many thousands in finding gainful employment. 
The Civilian Conservation Corps has taken from the streets 
hundreds of thousands of sons of laborers and placed them 
in clean and healthful camps. The Social Security Act 
guarantees to our aged that their declining years will not be 
spent in poverty and suffering and sets up a system of unem
ployment insurance for the future. The Public Works Ad
ministration has provided employment for thousands. The 
apropriations for relief have given effect to the declaration 
of President Roosevelt that no one in the United States would 
starve. 

In spite of the sincere and honest efforts that have been 
made, Mr. Speaker, the problem of unemployment has not 
yet been entirely solved. 

THIRTY-HOUR WEEK BILL 

By far the most insidiouS evil of our modern civilization 
is the appalling unemployment caused by the use of labor
saving machinery. Today cows are milked by machines. 
Cotton is picked by machine. One tractor pulls 24 plows 
and thousands of acres are plowed in one operation. Tele
type machines supplant thousands of telegraph operators. 
The dial system does away with the need for hundreds of 
thousands of telephone operators.· The ditch-digging . ma
chine, with a crew of 3 or 5 men, can do more work 
in 1 day than 100 men did before this piece of machinery 

was invented. ·These are only a few of the labor-saving 
devices that cause millions to be without work. 

A leading manufacturer of motor cars in 1922 employed 
55 men per car manufactured. In 1934 the same manufac
turer turned out each car with the assistance of only 8 men. 
Another manufacturer of automobiles required an average 
of 4,664 man-hours to turn out an automobile in 1912. In 
1923 this manufacturer required Oiily 813 man-hours to pro
duce an automobile. A new furnace for heating metal has 
increased production per man two and two-thirds times. 
Forging by machine doubled production per man. A ma
chine for the manufacture of pressed-steel frames operated 
by one man displaced the labor of 175 men. 

We are proud of the inventive genius of our people. We 
glory that of all the nations on earth, ours has the capacity 
for prodUcing more· goods than a-lmost all the other na
tions by their combined efforts can produce. During the 
era of industrial progress the greatness of American in
dustry has been proclaimed throughout the world. But, Mr. 
Speaker, a social and economic system founded to meet. the 
needs of a society that knew nothing of machines cannot 
meet the needs of a society that appears to be in da-nger of 
destruction by the machines it has invented. Changed condi
tions call for the adoption of new policies to meet the new 
conditions. Our enthusiasm for the benefits derived from im
proved machinery caused us to become unmindful of the 
hardships of those who toil with human hands. Society 
must progress; civilization must ma-rch forward with a never 
faltering step. But in that march of progress we cannot 
let only those take who have the power and let only those 
keep who can. We must make such modifications in our 
social and economic structure as will guarantee to . the 
laborers of the United States a just share in the wealth they 
produce. 

America cannot long continue economically half slave and 
half free. With the number of unemployed estimated at 
between 7,000,000 and 11,000,000, we find industrial produc
tion within striking distance of the peak reached in 1929. 
We have found that our industrial system, while making 
thousands of millionaires, made millions of paupers. Pay 
rolls in December 1934 were only about 60 percent of the 
total in 1926, but dividends and interest were 150 percent of 
their total in 1-926. Even though the national income had 
declined by nearly 40 percent from 1926 to 1934, the income 
enjoyed by those who ·received dividends and interest was 50 
percent higher than in 1926. In 1849 the wage earners' 
share in each dollar created by manufacture was 51 percent. 
Today the wage earners' share is only 36 percent. In other 
words, the share going to profits and overhead and other 
costs has increased from 49 percent to 64 percent over the 
87-year period. On the other hand, due to improved ma
chinery, between 1919 and 1933 the average worker's pro
ducing capacity almost doubled; production per worker per 
hour in our manufacturing industries increase 71 percent, 
while, as I have said, their share in each dollar created by 
manufacture dropped approximately 15 percent. 

These brief illustrations clearly demonstrate that the ma
chine has displaced the laborer and the laborer's share in 
the national income that has been lost to him is now going 
to the man who owns the machine. The result is an over
concentration of wealth in the hands of a very small per
centage of our population. 

The machine has displaced the man. Does the machine 
assume the burden of citizenship? Doe.S it maintain the 
American home, the cornerstone of our civilization? Does 
the machine take over the burden of taxation? Does it 
consume the products of man as does the laborer? The 
inanimate machine, without soul, without intellect, has under 
our system become a monster that knows no God, grinding 
in its ever-turning wh~els the hearts, ambitions, and ideals 
of millions of laborers. Are we to continue to permit this 
monster to be our master and destroy our civilization; or 
shall we by the adoption of enlightened and humanitarian 
legislation reduce the monster to a position of servitude in 
order that it may become an instrumentality serving the 
best ~terest of all the people? The American Congress 
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will not shirk its duty. It will adopt a plan that strikes 
at the very heart of unemployment. This plan is embodied 
in the 30-hour workweek bill. 

The 30-hour-week bill will guarantee to the worker a fair 
share of the wealth he produces. It will result in a more 
equitable distribution of the national income. Before the 
products of industry. can be purchased the people must have 
money with which to buy. The wage earners of this country, 
including the farmers as wage earners, represent approxi
mately 80 percent of our total ability to consume. The wage 
earners will buy the products of industry just as soon as they 
have the necessary purchasing power. · The 30-hour-week 
bill by putting millions of idle workers in gainful employment 
will work untold benefit to the entire Nation by producing 
a tremendous increase in our national purchasing power. 

The 30-hour-week · bill provides briefly that all goods 
shipped in interstate commerce must be manufactured by 
plants employing laborers for no more than 6 hours in any 
one day and no more than 30 hours in any one week. The 
estimates based on the best available figures are that the 
adoption of the 30-hour workweek will create jobs imme
diately for some 3,200,000 workers. The reemployment of 
these workers will produce an enormous increase in demand 
for industrial products, and this demand with its cumula
tive effect over a period of time will lift production to levels 
~ever before possible. _These new dema.nds upon our pro
ducing and service industries will create more jobs and finally 
reemploy the millions of workers without jobs. 

To secure the best possible results and assure the workers 
that their income will not be reduced with the corresponding 
reduction in hours, this bill makes it unlawful for any em
ployer to reduce the prevailing wage rate. There are many 
who will undoubtedly attack this measure as unconstitutional. 
I urge the passage of this bill immediately. If it is found to 
be unconstitutional, I urge the immediate adoption of an 
amendment to our Constitution to give the Federal Govern
ment the power to deal with a problem of national concern. 

Unless this measure is adopted machines will stay idle. 
Factories will remain closed. They do not produce simply for 
the sake of production. Industry produces to sell to cus
tomers who can buy, and customers cannot buy when only a 
few of them are in receipt of wages, and wages which are in 
many cases insufficient to keep body and soul together. We 
must recognize the fact that the workers of this country 
must have a sufficient purchasing power-that is, a fair share 
of the national income-to enable them to purchase the 
products of industry. 

That the principle of the 30-hour week is practical has 
already been demonstrated. During the period from July to 
October 1933, due to the decrease in hours of work brought 
about by theN. R. A .• employment climbed to 75 percent of 
the 1929level, and this employment was maintained through
out 1934: During the period of the N. R. A. the average work
week in industry was alinost 40 hours. Do we need greater 
proof that the principle of shortening hours of work and at 
the same time maintaining a living wage schedule is the 
proper method to pursue in solving our problem of unem
ployment? 

We are taught that man was made to enjoy the fruits 
of this earth. Under our present system it would appear 
that the earth and even man himself was created to be 
the servant of entrenched wealth and the modern machine. 
We cannot expect one group of our population to remain 
prosperous while another group exists in economic slavery. 
Progressive Americans must dedicate themselves to the task . 
of ending exploitation of the laborers and reaching an eco
nomic balance in our national life. The primary step to be 
taken in attaining these sacred objectives is the adoption 
of the 30-hour workweek bill. If this Congress will pass 
this bill it will be placed on the statute books as one of the 
greatest laws of all times. It will bring to millions of idle 
workers, prosperity, happiness, and renewed courage. 

VETERANS' BENEFITS 

The military genius of the soldiers of all our wars stands 
forth in undimmed luster. In their youth, strength, and· 

love of loyalty they _gave all that mortality can give. They 
need no eulogy; they have written their own history in red 
on the enemy's breast. When I think of their patience 
under adversity, their courage under fire, and their modesty 
in victory, I can well understand why an appreciative people 
have demanded that our Government enact legislation for 
the benefit of the sick, wounded, and disabled veterans, and 
for the benefit of the dependents of those who have heard 
the sounding of their last reveille. . 

For .a great .many_years the .Congress, without regard .to 
·any fixed policy, has enacted pension law .after pension law. 
This has resulted in a conglomeration of inequalities. Vet
erans protest the inequalities and uncertainties; our tax
payers the .cost and inefficiency. The law applying to any 
particular case is lost in a maze of statutes and regulations 
and its proper application is· always difficult and oftentimes 
impossible. The result is prolonged adjudication, and a final 
determination of the .merits of a particular case is some
times delayed for a period of years. 

In order to remedy these conditions, I propose the adop
tion of a uniform national policy with respect to the benefits 
being paid to our veterans, their widows and dependents. . I 
urge the codification and simplification of all pension laws 
and regulations. We must enact pension laws that will be 
uniform as to operation upon the veterans of all our wars. 
Our Government should .have a sound policy applicable to 
the future as well as the present. Our pension system 
should be flexible, in order that full justice may be done in 
every case and in order that benefits may not be denied be
cause under some technical regulation the equity of a par
ticular case cannot be recognized. The simplification of our 
pension laws would result in a simplification of operative 
procedure in administration and would mean an annual sav
ing of millions of dollars. We could then provide more lib
eral benefits for our veterans at no additional cost to our 
Government. At the present time the whole bill for ex
penditures by the Veterans' Administration is charged to the 
veterans, while in truth a large percentage of the -funds 
approp1iated are used up in the administration of the pen
sion laws. 

A grateful people must not with the passing of the years 
forget that the most sacred principles of our free Govern
ment have been acquired, protected, and perpetuated by the 
blood of our veterans. We owe them a debt that cannot be 
paid in money, but insofar as we can show our gratitude by . 
the payment of benefits that will ease the suffering resulting . 
from war, we cannot in honesty and fairness do less than 
assure them that the benefits provided will be uniform as to 
all, easily and quickly acquired by those entitled, and secure · 
after granted. 

IMMIGRATION AND NATURALIZATION 

The growth of the United States has been characterized 
by a spirit of restless activity. We have constantly sought 
new frontiers to conquer, and beginning with a virile civili- · 
zation on the Atlantic seaboard ·we have gradually extended 
our frontiers until today we have a united people in a nation 
that stretches from the Atlantic to the Pacific and from the 
Great Lakes to the Gulf of Mexico. The· United States was 
made rich and populous only by the hardy, pioneer spirit· of 
millions of God-fearing people in distant countries who did 
not hesitate to leave their homelands for a new and strange 
country where all are guaranteed liberty and equality. 

In the colonial period there was no problem of immigra
tion and naturalization. We welcomed all who had the 
courage to colonize a new continent, and by their very 
coming to our land we knew that they had the qualities of 
citizenship that we desired. During the past 50 years we 
have found it necessary to enact inany laws governing immi
gration and naturalization. Most of these laws have been 
wise and just. Through their operation we have added 
strength to our national character. These new citizens have 
eagerly and without hesitation assumed the burden of 
citizenship·, and our history is colored with their achieve ... 
ments. . . 
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· The. united States by welcoming thousands of hnmigrants 

is annually adding new blood to its national body. Ameri
cans greet them in a spmt of friendliness and comradeship, 
for we all know. that at some time in the years gone by our 
forefathers encountered the same difficulties that they now 
meet. 

However, Mr. Spe.aker, through personal observation in 
my own district and by. official study as a member of the 
Committee on Immi~P:ation and Naturalization, I know that 
the present immigration and naturalization laws in maily 
instances work unbelievable hal'dship. 

The average hard-working alien not only has troubles of 
an economic sort but he is also caught in a web of conflicting, 
cumbersome, and rather harsh immigration and naturaliza
tion laws. As in the case of the pension system. naturaliza
tion law after naturalization law has been passed. It would 
seem that Congress has passed one law to remedy a particu
lar condition and then on finding that it did not entirely meet . 
the situation, quickly passed another law to fill in. This hap
hazard policy has left so much to judicial and administrative 
interpretation that honest and conscientious aliens desirous 
of pecoming citizens of the United States are at a loss to 
know what their rights are or where to find an understand
able statement of those rights. Under the operation of our 
present syste~ family ties have been broken, relatives sepa
rated, and homes wrecked because some arbitrary ruling or · 
technical interpretation failed to recognize the merits of an 
application for citizenship that presented to an unbiased 
mind all the qualifications desired of a good citizen. 
· I urge, Mr. Speaker, that a thorough and sympathetic 

study be made of our present immigration and naturalization 
system to the end that a simple, complete, and understand
able codification of these laws may be attained that will as
sll.re to our honest alien elements common justice and hu
mane treatment. 

THE ECONOMICS OF SCARCITY 

Mr. HilDEBRANDT. Mr. Speaker, so much criticism has 
been aimed at the Agricultural Adjustment Administration 
because of its policy of an economics of scarcity that an 
explanation is due many farmers and others who do not 
understand the reason behind this governmental procedure. 

Chester A. Davis, A. A. A. Administrator, in his address at 
Des Moines, June 3, well explained the position of the organi
zation of which he is in charge. Among other things, he 
said: 

I think I speak what is in the minds of the farmers of this 
country when I say that they are strong !or the economics of 
plenty-but they want it practiced clear across the board in the 
business life of the Nation as well as by the farmers. Why should 
the farmer be asked to stand alone among the producers of th9 
Nation, operating to the limit of his plant's capacity and throwing 
his output on the market for what it will bring and then turn 
around to buy what he needs from industries that really under
stand the economics of scarcity and know how to apply it because 
they have practiced it so long? 

Mr. Davis appropriately added-
He could not understand the way o! the man's mind who ruth

lessly practices in his own business the very principle of produc
tion control which shocks him so when the farmers get into it 
on a much more moderate scale. 

The A. A. A. Administrator might also have pointed out 
that the economics of scarcity program is not necessarily a 
permanent one, and was adopted as an emergency measure 
when the country was suffering from the economic stomach 
ache that was felt around the world Emergency measures 
are used to meet unusual conditions. The Roosevelt admin
istration very sensibly maintained that it was unwise and 
unjust to allow farmers to produce more than they could sell, 
or, at least, so much that the market would be gluttecl ana. 
they would be unable to get living prices. Therefore, it de
cided to require restricted production in certain crops, and 
also to pay the farmers out of Government funds for the 
losses they would undergo by producing less than the normal 
amount. The great outcry _that arose ~t this innova
tion was built around the complaJ.nt that the COllll.try needed 
more food and supplies, not less. Gra.nted that this was 

true on the whole, but what was the use of letting agricul· 
turists raise what they could not sell, thereby making their 
plight even worse than it already was? The saner way was 
to curtail production, causing prices to gradually rise, and 
affording the farmer an opportunity for a better market. 

I doubt if many farmers have been greatly deceived by the 
hub-bub against the economics of scarcity. The average man 
who tills the soil is intelligent enough to see that the policy 
is both progressive and practical. 

SOME OUl'STANDING ACHIEVEMENTS OF THE SEVENTY-FOURTH 
CONGRESS 

Mr. JOHNSON of Oklahoma. Mr. Speaker, as the last 
session of the Seventy-fourth Congress reaches what appears 
to be near the close it is only natural for Members to reflect 
upon achievements .as well as the shortcomings of the present 
session. Moreover, it occurs to me that the good people of 
the Sixth Congressional District of Oklahoma, who have 
placed their confidence in me as their Representative, are. 
entitled to know the part their Representative in Congress 
has had in this important program. Regardless of whether 
they agree with me, the people are entitled to know my 
record. And I am glad to say, Mr. Speaker, that I am not 
ashamed to stand on my record. A record made speaks 
louder and much more definitely than campaign promises. 

HAVE SUPPORTED PRESIDENT ROOSEVELT 

During this session of Congress, as well as every othe~ 
session under the Roosevelt administration, I have given my 
wholehearted support to the President's recovery program. 
Like millions of other Americans I have faith in our Presi• 
dent; faith in his ability and courage to bring the Govern .. 
ment back to the people. One of the greatest compliments 
that has ever been paid me during my public life was when: 
our late beloved Speaker, while serving as our House floor 
leader, interrupted a speech that I was making on the House 
floor to pay me an entirely too generous tribute, a tribute. 
however, that I value most highly . . 

FROM THE LATE SPEAKER BYRNS 

The following is from the CONGRESSIONAL RECORD: 
Mr. BYRNS. Mr. Chairman, will the gentleman yield? 
Mr. JoHNSON of Oklahoma. I yield with pleasure to our dis4 

tinguished leader. 
Mr. BYRNS. I may say, if the gentleman wUl permit me to do sd 

at this time, that I am sure no Member on this side of the 
Chamber has supported the President more loyally and more earn
estly in all those measures looking to the success of his plan for 
recovery and restoration of our country to prosperity than the 
gentleman from Oklahoma. There is no question of his loyalty to 
the President and to all those things for which the President 
stands, and I know that the President relies upon the gentleman 
from Oklahoma as he does upon other leading Democrats of this 
House in his effort to restore prosperity to the country. [Applause.] 

Later, in introducing me to a radio audience, Speaker 
Byrns was good enough to say, in part: 

Mr. JoHNsoN has atta.ined a position of leadership in the House. 
He is an able, tireless worker both on the :floor and in his com
mittee work. and he has won the confidence and esteem of all of 
his colleagues by his conscientious discharge of the duties devolv
ing upon him and his devotion to the interest of not only his 
constituents but the people of the entire country. 

HAVE SOMETIMES DIFFERED WITH LEADERS 

On the other hand, Mr. Speaker, although I have been 
glad to give my enthusiastic support to the New Deal pro
gram in the main, I have not hesitated to vote against some 
measures that were supposed to have the blessing of the 
administration when those measures did not meet with my 
approval. Speaking on the floor of this House a few days 
ago in support of the Frazier-Lemke farm refinance bill, I 
said: 

I have been glad to follow the leadership of this House when I 
believed it to be right, but have not hesitated to differ with my 
Democratic brethren when in my judgment they were wrong. 

LIBERTY LEAGUE FIGHTS ROOSEVELT 

Just now we are hearing much criticism of the President 
and his New Deal program. In fact, the Liberty Leaguers 
have overdone their fight against the President. The Lib
erty League, with its Du Ponts, Mellons, Mills. and Morgans, 
are joined, of course, by opposition party leaders and par
tis&n spellbinders. The ~dent, being human, is subject 
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to mistakes, and this Congress, with 435 Members in the 
House, is also subject to mistakes. But we also know that 
conditions of the farmer, the laborer, and the average busi
nessman have improved under the New Deal program and 
that it is absurd for the opposition to say that the recovery 
thus far made is from natural causes. · 

NEW DEAL SAVES FARMS, HOM ES, AND BANK DEPOSITS 

It cannot be denied that the President's banking-reform 
legislation put teeth in the law, guaranteed bank deposits 
by the Federal Government, and put a stop to the ·wholesale 
closing of banks in every City, town; and hamlet in the 
United States, and the consequent loss to individuals ·who 
had seen their life savings swept away. I was glad to have 
a part in the passa-ge of this important legislation. 

Nor can it be denied that the saving of more than 1,000,-
000 homes in the towns and cities that were about to be 
foreclosed could have -possibly been brought about ·from 
natural causes. It took a vision of the President and 
the courage of Members of Congress to support this legis
lation in the face of much bitter opposition, coming mostly 
from the Republican side of this House. 

It is interesting to hear the spellbinders over the radio 
and on the floor of this . House who have the temerity to 
charge such a beneficial program as extravagance of the 
New Deal. But the fact is these loans are protected, as 
a whole, by good and valid security, as are similar loans 
made by the Farm Credit Administration to more than 
1,000,000 farmers, who would have otherwise been sold out 
by the sheriff. 

SHOULD GIVE TENANT FARMERS SQUARE DEAL 

In my judgment, the New Deal farm program has not gone 
far enough, especially in aiding our distressed farmers to 
refinance 'their indebtedness, and I feel that the next Con
gress should and must enact more liberal farm credit legis
lation, giving longer terms and lower interest rates. 

Another farm bill that I have repeatedly urged this ses
sion of Congress to pass is the Janes-Bankhead farm tenant 
bill. This would enable the 130,000 tenant farmers of Okla
homa, many of whom are eking out a mere existence, to 
live under their own roofs and own their own farms. 

ABOUT NEW FARM BILL 

The new farm bill that has taken the place of the old · 
A. A. A., that was declared unco·nstitutional by the United 
States Supreme Court, is in my judgment here ~o stay. It · 
is based upon soil conservation and the domestic-allotment 
plan and offers to our people real, practical farm relief. If 
it is properly administered by the· ~ecretary o~ Agricult~e 
and his associates, it is bound to bring about better prices 
for farm commodities · and · will save millions ·of tons of 
precious soil that have been -heretofore washed and blown 
away. 

WOULD NOT DARE REPEAL SOCIAL SECURITY ACT 

. What will undoubtedly go down in history as one of the 
outstanding measures ever enacted by any Congress is the 
Social Security Act, passed by the Seventy-fourth Congress. 
The opposition has criticized this, but it is significant that 
when our Republican friends held their national convention 
at Cleveland last . week and labored .arid .brought forth their 
platform; written by the _old. guard, that . points with 
pride and views with alarm, that they did not go on record 
a.s favoring the repeal of the Social Security Act. It is even 
more significant, incidentally, that they did not devote much 
space in their platform to pointing with pride to the last 
4 years of Republican prospe~ity under the old deal. 

SOCIAL SECURITY IGNORED UNDER OLD DEAL 

Be it ·remembered that - early ·in · President -Roosevelt's 
administration he sent a message to Congress demanding 
the passage of a Social Security Act. Practically every 
civilized nation on the face of the earth had recognized 
the justness of such legislation and had enacted it in some 
form or other. Our Republican friends, when in charge 
of the Government, not only i.gllored such proposed legisla
tion but ridiculed the idea. When an old-age-pension bill 
was introduced during my first term in Cmigress it was 
sent to a committee where it was smothered, and leaders 

then in charge of ·this House did not show the courtesy 
or manifest the interest to make any kind of a report on 
the measure. 

LAW MUST BE STRENGTHENED AND LIBERALIZED 

·When the President's Social Security Act was pending 
in this House, I worked with the Democratic majority in 
giving it my support and spoke for the bill during the de
bate on the measure. I pointed out then that I had openly 
supported reasonable and adequate old-age pensions in and 
out of Congress for many years when it was unpopular to 
do so. I pointed also ·with considerable pride to the fact 
that in -one of my first speeches made on the floor of this 
HaUse·, during my first term, I advocated Federal old-age 
security. I also made it plain that I was not satisfied with 
this legislation as written. I felt then, as now, that the 
Social Security Act is not the last word, but rather the 
first word, in this far-reaching program. · But when the 
present Federal law is strengthened and liberalized, it will 
be dor..e by President Roosevelt and his friends and not by 
those who have denounced the President as a dictator and 
called on their followers to support anybody but Roosevelt. 

OPPOSES FEDERAL SALES TAX 

Let me add that I have consistently opposed a Federal 
sales tax. I am opposed to it because I know it is a scheme 
of the very small group that has accumulated most of the 
Nation's wealth to place the burdens of government on the 
average citizen who is already overtaxed. A sales tax is 
fundamentally a poverty tax, and places the burden of gov
ernment on those least able to pay. I am opposed to a 
Federal sales tax irrespective of what it may be called or for 
what it is to be used. I am especially opposed to a hidden 
sales tax and even more opposed to a pyramided sales tax. 
On the other hand, I would place the burden of paying for · 
old-age pensions on those most a:ble to pay, by raising income 
tax, corporation tax, excess-profits tax, gift tax, inheritance 
tax, undistributed surplus tax, and by taxing the damnable 
stock exchanges. . 

This administration, I am glad to say, has regulated the 
stock exchanges. It has practically stopped inside manipu
lations and shady and crooked sales transactions. Now it 
should place a real tax on the stock exchanges, a thing I have 
advocated for years and shall continue to advocate. 

OPPOSES WAR 

Having had the bitter experience of serving as a buck 
private during the World War, I have first-hand informa
tion of real war with all of its horrors and heartaches. We 
now know that the World War did not make the world "safe 
for democracy." But it did make the world safe for million
aire munitions makers and war profiteers. For years I have 
vigorously advocated legislation to prohibit future war profit
eering. I am glad to say the House during the last session 
passed the first bill of this kind to eliminate future · war 
profiteering. I sincerely hope that this Congress will not 
adjourn until both Houses agree on such ~_measure. 

NEUTRALITY ACT TO PROMOTE WORLD PEACE 

This Congress took . a long, forward, and progressive step 
toward maintaining world peace when it passed the Presi
dent's Neutrality Act, during the past session and strength
ened and extended the law again this year. If the Neutrality 
Act prevents or aids in preventing America from being 
dragged into another war, it is undoubtedly the most import
ant law enacted dUring the session now drawing to a close. 
This legislation should materially assist the.United States to 
r~main out of entangling alliances in the Old World and 
thus promote world peace. 

MUST ABOLISH OVERLAPPING DEPARTMENTS 

More than 2 years ago I suggested to this House that it 
was time for Members to begin to think about economizing in 
Government. Again, in the last session of Congress, I stood 
on the floor of this House and made the same suggestion. In 
that speech I said in part: 

MUST ABOLISH OVERLAPPING BUREAUS 

· MY suggestion that -we abolish countless colnmiSsions and 
.overlapping boards and bureaus is more urgently needed 



9506 _CONGRESSIONAL: RECOR~HOUSE_, JUNE 15 
today than ever. Some of us have gone along with the Congress has shown visio~ initiative, and high moral courage 
administration in establishing boards and commissions with in the passage of the Neutrality Act and has realized that 
the assurance that they were only temporary measures to- the surest way to prevent war is by avoiding the conditions 
meet emergencies and that they would soon be abolished. Wmch lead to war. In this respect we have acted boldly and 
The next Congress cannot side-step that issue. These over- wisely. 
lapping, obsolete, and useless bureaus are making govern- MoDERN wARFARE 

ment topheavy. The next Congress should abOlish many of It cost. $25,000 to kill one soldier in the late war. Seven 
them. millions of men lost their lives. War is brutal. It is the most 

Mr. Speaker, we have not abolished some of the over- futile and ferocious of human follies. This generation is · 
lapping bureaus and commissions that I had hoped this thoroughlY acquainted with its evil consequences and after
Congress would abolish, but I am glad to say that this Con- effects. We kilow that its deadly germ attacks the blood and 
gress has appointed a commission of trained men to ·go· into bOnes · of 8. nation. Millions of human beings all around the 
this all-important subject and investigate it thoroughly and globe are still suffering and dying as a result of the unprece
report back to the next Congress, and I am hopeful that the dented waste of the last war. 
next Congress will make some radical changes in the matter . Science; which has brought about so many wonderful 
of combining and consolidating overlapping bureaus, boards, achievements affecting our daily life and health, has also 
and commissions. · made war more devastating~ Modem warfare, using imple-

RECORD SPEAKS LOUDER THAN PROMISES ments and ga.ses now known, would be of a nature so destruc-
The record shows that I have made several fights to effect tive that we can conceive it only as supernatural Another 

economies in the different departments of government. The general war would usher us into an era of wholesale scientific 
records reveal that on February 26, 1936, I made a :fight on slaughter in which horror, destruction, and death indescrib-
the floor of this House against the $100,000,000 shelterbelt able would come to men, women, and children. · 
program and that the House sustained me in that fight. PRINCIPAL PRoVISioNs oP ACT 

Two days later I took the floor to challenge a $25,000,000 We have sought through neutrality legislation primarily ' 
item proposing to buy worthless land far the Forest Service to keep our citizens out ef war, and it is my belief that the . 
that was about to be wished off onto 81 magnanimous Con- people of this country are entitled to an explanation of what : 
gress. Again this House sustained me and thus the tax- we have accomplished. 
payers of America were saved a "cool" $25~000,000. That is The principal provisions of the Neutrality Act, which is 
a record for economy that speaks for itself. Again I say now a law, consist of an absolute embargo against the sale 
that a record made speaks louder than campaign promises. or export of arms, ammunition, or implements of war to bel-

The New Deal has, of course, made mistakes. The Presi- ligerent countries, a prohibition against the making ·of loans 
dent frankly admits that. Most of the mistakes, however, ·or the extension of credits to any belligerent government, the·. 
have been made by the emergency New Deal set-ups created exclusion of passports to American citizens for travel on 
to relieve suffering humanity. Those mistakes can and un- vessels of belligerents, and the removal of governmental pro
doubtedly will be corrected. But, admitting mistakes, the tection from all citizens thus traveling. 
New Deal is infinitely better than the Government under . By this act of Congress we have given official notice to the 
Republican rule, when, as someone has said: "Prosperity world that America will no longer permit itself to be used 
was 'Hoovering' around the corner." as a base of supplies for war purpo~s. It is indeed a new 

PEoPLE HAvE ·FAITH m PRESIDENT principle of national behavior which ·will make for a better 
The people have an abiding faith in Franklin D. Roose- ordered world. This law means that when any foreign . 

velt. They know his great heart beats in sympathy with the nation declares war it automatically severs itself from all 
farmer, the laborer, and the average businessman. They financial aid, arms, and munitions from us, and none of our 
know that the Roosevelt administration has gone its limit, citizens will be permitted to travel upon any of their vessels. 
especially to give the distressed farmer a square deal. I am It means that the American flag will never again be wrapped 
glad to have an humble part in helping to formulate such around kegs of powder destined for . the ports of warring 
a program. nations. As the act applies equally to all nations, extends 

But Mr. Speaker, we cannot rest on our laurels on what the same treatment to all, no policy could be more neutraL 
this Congress has accomplished, important as that may be. This neutrality is a safeguard against our being drawn 
We must look to the future. Our people have every reason into armed conflict, and, furthermore, it renders as remote . 
to expect greater accomplishment in the future. One thing as any act on our part could the possibility of conflict .be- · 
is certain, we are not going back to the old ".horse and buggy" tween other nations. 
days in government. We are not going back to the dark . Inasmuch as this policy is mandatory and compulsory, it 
days of 1930, 1931, and 1932. The old order has passed. The lies entirely in our hands-is not dependent upon any agree
new day has dawned. And we as Representatives in Con- ment, treaty, secret alliance, or any other form of possible or 
gress must keep in step with the processio~ We cannot P.robable entanglement. 
look backward, but must look forward to higher and better AMERICA sETS EXAMPLE 

things and to far greater achievements. This law marks a great advance in the preservation of the 
AN EXPLANATION OF THE NEUTRALITY ACT peace of our country.· It makes for peace built upon the true 

Mr. KNIFFIN. Mr. Speaker and Members of the House, spirit of peace and amity. By enacting it we have set the 
the Seventy-fourth · Congress, now coming to a close, has world a true example of peace and have proven that the 
been confronted with many serious problems. A Congress forces of good are still superior to the forces of evil. It is a 
is remembered by the legislation it passes. Many Members measure of relief to a hopeful and expectant world that is : 
of this body were aroused by grave indications of an im- war weary, that has been bled white by the ravages of con
pending European war. Upon investigation we found that fiict, that has been filled with such a sad spectacle of crippled 
the United States has no reason to become involved in in- and diseased men, and that has sent to untimely graves 
ternational conflict. Acting upon the facts, we enacted millions-of the :flower of the youth and manhcrod of many 
legislation to protect the American people. Of all the per- countries. 
plexing problems with which nations are beset, that of By this plan we keep our own peace, and by so doing show 
maintaining peace surpasses all others in importance. It is other nations that peace must first come from the within, · 
a recognized fact that this Congress will be memorable be- arid that it may become universal if they likewise keep their 
cause of its enactment of the Neutrality Act. The passage own peace. . 
of this law denotes the first solid step toward peace. _Now, on account of our position and national strength 

wAR oR PEACE and importance among nations, the adoption of a policy of 
The matter of war or peace depends largely upon the laws this. character should .have great influence. Other nations 

enacted by the legislative branch of our· Qovemment. niB may adopt similar legislation._ It is _reasonable to believe . 
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that others will follow our example. Once a number of 
nations follow our lead, the clouds of conflict will quickly 
disappear, and we shall be able to visualize through the 
clearing bloody mists the scanty outline of the harbor of 
permanent world peace. When that time comes, the long 
and soul-trying struggle will have been won, and the stars 
will be heard singing together, and all of the sons of men 
will shout with joy. 

HUMAN LIVES VERSUS COMMERCE 

There are those who advocate the shipment of 3.nytbing 
anywhere in time of war. A theory palpably absurd. They 
should remember that this country tried that very policy 
during the late war and in due time, while profiteering upon 
the misfortunes of others, became ourselves involved. Then, 
too, the effect of such a policy is to promote foreign com· 
merce at the expense of human life. In this connection, 
it is pertinent to at least presume that business has learned 
a costly lesson. Industry has never held the gains of war 
expansion. Contrarily, it has always suffered sharp reces· 
sions and collapses in after-war periods. 

INDUSTRY LOSES 

Moreover, the tremendous decrease in the capacity of im
poverished peoples to buy and consume, together with higher 
taxes for a generation following war. makes it clear that the 
sum total of war in its final analysis causes industry to be 
the financial loser. The permanent gains of industry have 
all been established in peacetimes. Gains of industry must 
be based.upon sound economic conditions. There are many 
instances in which business has attained its objective in 
peacetime after it attempted and failed to accomplish it 
during hostilities. The prolonged post-war burden upon 
industry <except manufacturers of arms and munitions) 
causes it to suffer notwithstanding the temporary swell in 
profits during actual warfare. These facts allow of no doubt 
as to the inability of industry to progress upon a foundation 
of destruction and waste~ 

NEUTRALITY MUST BE STRICT 

Our insistence upon our rights as a neutral were ignored 
during the World War. Attacks upon our shipping followed 
and then in turn came our involvement in the conflict. 
Therefore, if it was not plain then, it should be plain now, 
that our policy must be one of strict neutrality to all and 
this neutrality must mean that no belligerent may profit 
by our aid, either direct or indirect. . Any peace plan that 
does not reflect these features will be found lacking when the 
final test comes. 

Another effect of the present law is to prevent a full ex
ploitation of the private profit system in the manufacture of 
arms and munitia-ns, and thus serves to restrain the activities 
of the huge subversive force which lies behind the arming and 
counter arming of nations. The control of this force is found 
finally in a mere handful of men. whose power, in some re· 
~pects, reaches above the power of the State itself. 

AMERICA SHOULD NOT LEAVE HOME BASE 

The home-loving, right-thinking men and women, the 
lovers of decency and morality, the fathers and mothers of . 
our boys and girls, earnestly approve this long-awaited action 
on the part of Congress. If other nations must fight, let 
them fight. We can and we must temain at home and here 
defend our own policies and our own rights. It would, of 
course, be imprudent for us to disarm while other nations 
remain heavily armed. To do so might invite aggression. 
That is why we maintain an army, navy: and thousands of 
powerful and swift fighting planes to flash out from our 
shores and repel any possible military attack upon our people. 
In no event, however, should we allow America to be drawn 
away from the home base and forced to send armies across 
the sea to fight. 

LAW MUST BE MADE PERMANENT 

The present neutrality act expires on May 1, 1937. This 
leaves to the next Congress the task of improving it, if 
possible, and reenacting it into permanentlaw. 

There are few things which escape being called "contra
band of war" by one or another nation engaged in inter
national strife. In view of this fact, when the law is to 
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be made permanent, studied consideration should be given 
to the question of prohibiting shipments of raw materials. 
These are sometimes referred to as secondary materials: 
Cotton, oil, food, metals, and the like. To make sure of our 
future immunity I am persuaded that the closest possible 
ban should be imposed upon sales of supplies of any kind 
that may even -remotely aid a belligerent. Sales of such 
commodities, if any, should at least be restricted to peace· 
time proportions. 

FREEDOM OF THE SEAS 

Let us not be stampeded into a defense of an obscure 
phrase like "freedom of the seas" which has no meaning in 
wartime. The belligerent with the superior navy usually 
defines this phrase. We have gone most of the way by 
renouncing credits, munitions, and the protection of Amer· 
ican citizens who would jeopardize the safety of all by 
foolishly traveling in war zones and naval blockades where 
torpedoes are ripping through the waters. It would be 
cheaper for the average citizen, who pays the bills, to get 
along temporarily with less commerce because the ultimate 
cost of war to protect this trade is paid by the people who 
do not profit. 

RAW MA'l'ElUAUI 

This feature should be given careful study before the 
question is taken up for final determination by the next 
Congress, because out of the sale of secondary supplies a 
few make large profits and then, when it should happen 
that we are entangled on account of such sales and profits, 
the general public must shoulder the cost. A cost which 
renders a horrible accounting of gravesta-nes, shattered 
minds, mangled bodies, broken homes, broken hearts, to
gether with economic instability and -back-breaking taxation 
for years to come. We are still reaping the ill effects ·of our 
l~t conflict, and we shall continue to do so. Surely we 
cannot, in the light of what we now know, fail to take every 
possible means to prevent our entanglement in any future 
debacle that may spread its ugly wings again over this fair 
land of ours. We are now firmly committed to a policy of 
peace and should examine carefully into all possible meth
ods which will strengthen our position. 

ARMS TRAF'FI.C CONTINUES 

The world traffic in arms has continued unceasingly since 
the last war. A fact which iildicates conclusively that the 
commercial motive is the chief obstacle to peace. If a fair 
portion of the enormous expenditures made in preparation 
for war could be diverted for use in the promotion of peace, 
the clangor of arms would cease from the rising of the sun 
to its going down, and we would soon find ourselves living 
on a happy and peaceful planet. 

DISARMAMENT 

The American people want to live in peace; they do not 
want war. It is entirely possible that our form of govern· 
ment might not survive our participation in another great 
war. The future of America as a Government, therefore, 
depends to some extent upon our foreign policy. This policy 
directly affects the daily living of most of our citizens as 
the burden of war bears down most heavily upon the middle 
and poorer classes. It is to be regretted that in this present 
imperfect world, nations have yet found no agreement upon 
practical methods of disarming. Peace conferences have 
been of little value because of the constant fear engendered 
by visions of attack and the frantic efforts to be prepared 
to meet the expected enemy. Nevertheless, I am optimistic 
enough to believe that peace conferences should be encom· 
aged as they at least tend to organized promotion of peace 
principles, and by moral suasion publicly oppose. efforts to 
stifle the human impulses for peace which harve slowly 
developed as we have emerged from some of the practices of 
primitive savagery. 

I am a firm believer in drastic disarmament, and would be 
glad to quickly join in any good-faith movement among the 
principal powers designed to reduce armaments on a major 
scale. A substantial, uniform reduction of armaments would 
lift from the backs of suffering mankind an unbearable 
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burden. Any and all attempts. to bring about this much- the old game of plucking the tax goose goes on so long as a 
desired end should be encouraged by the United States. single feather remains. 

THE WAR DEAD 

War is horrible, wasteful, sordid, and utterly indefensible. 
All those who truly know war abhor it. During the late 
catastrophe, thousands of our fighting men had an oppor
tunity to observe at close range how hideous is the face of 
war. Those who are still with us strongly advocate taking 
the profit out of war. They consider this to be of first im
portance. Their active support contributed notably to the 
enactment of this neutrality legislation. It is also hoped that 
the work of this Congress is within the knowledge of their 
comrades who did not return from the western front-the 
war dead. If it is, and I believe that it is, the souls of those 
who died amid the roar and shriek of whistling shells, from UP. 
there far beyond the star line are now looking down approv
ingly upon the first honest, straightforward attempt ob the 
part of any great nation to remove the incentive causes of 
deliberate human destruction. 

CONCLUSION 

SALES TAX A "THROW-BACK" 

With respect to the sales tax, Dr. Elmer Staffelbach says: 
The general sales tax is a form of tax which constitutes a 

"throw-back" to forms of taxation which were in effect before the 
French Revolution, and which it took a revolution to overthrow. 
It is completely the reverse of the ability-to-pay theory, in that 
it taxes poverty and tends to exempt wealth and ability to pay. 

With respect to the effect of the sales tax, every person 
who ever paid a sales tax knows from experience that he has 
less money to spend for goods and services, due to the impo
sition of the sales tax, and that his purchasing power is 
accordingly decreased. The sales tax takes the pennies of 
the poor and rich alike in order that those who profit most 
by government may escape their just and equitable share of 
the tax burden. 

WHAT DOES IT COST? 

Published reports indicate that we are paying in excess of 
$70,000,000 annually for the privilege of purchasing goods 
and enjoying services that give employment to labor and 

The power to declare war lies in the Congress alone. profit to producers and distributors. And how much is 
Obviously this provision in the Constitution places a seri- $70,000,000? It is approximately $200,000 a day: It is the 
ous responsibility upon the individual Member of this body price of a bottle of milk each day for every family in the 
that is not shared by the average citizen. As a Member State of CaliforJ:lia. It is the price of two pairs of shoes a 
of Congress I am determined to do my part to assure peace year for every inhabitant of the State. If left in the poC'kets 
to the citizens of the United States even though foreign of those to whom it rightfully belongs, it would increase the 
nations be at war, and I hope that the day will dawn when revenue of every farm, factory, and store and would find 
the good people of this and of every civilized country will its way into the cash drawers of those who sell goods and 
teach their children to hate the impious and fiendish agency render services. Two hundred thousand dollars is taken out 
of armed conflict. May God hasten the day when the of the pockets of consumers every 24 hours. This is · a ter-
scourge of war will be banished from the earth. rifle toll upon industry and a very real hardship to 90 per-

THE SALES TAX cent of our people whose incomes or earnings are in the 
Mr. SCOTI. Mr. Speaker, California is one of those lower brackets. 

States laboring under the burden of a sales tax. Now a While repealing· the sales tax, the Ralston amendment 
movement is under way to repeal this form of taxation at does not repeal or affect the gasoline tax which is paid at 
the election in November. A Sales Tax Repeal Association, service stations. Nor does it repeal or affect income or 
with Jackson H. Ralston as general chairman, and Ralph inheritance or some nine other taxes now levied by the 
E. Chadwick, 321 West Third Street, room 603,_Los Angeles, _State. 
as executive secretary, has opened headquarters in san: . While the measure most emphatically does not provide for 
Francisco, San Diego, and Los Angeles. An active campaign the substitution of a "land value" tax for the sales tax, it is 
is being waged now to secure the approval of the sales-tax the. earnest hope of its proponents that this will be done. 
repeal amendment. This amendment is popularly referred California has suffered from land monopoly and speculation. 
to as the Ralston amendment. It is estimated that there is enough land already subdivided 

Just recently Mr. Chadwick delivered an excellent address in the State to meet the requirements of 125,000,000 people. 
on the ·subject. He sent a copy of it to me. For the benefit This subdivided land would be the source of unearned profits 
of those in the House who ·represent sales-tax States and for if the people of the State could be persuaded to relieve its 
the benefit of those in California . who did not have an op- speculator-owners from their just share of the tax burden. 
portunity to hear the speech of Mr. Chadwick, I want to WHY THE BURDEN oN IMPROVEMENTS? 

summarize his argument in the RECORD. . And why do some landowners insist that if a man im-
The Ralston amendment is an initiative measure to be proves, if he builds an apartment house for the service of 

submitted to the people of California at the November elec- people, or a home on a lot or farm for his own use, that 
tion. It provides in brief for the repeal of sales taxes, the he be taxed for what he does? Why do they oppose the 
removal of the limitation upon taxation for State purposes untaxing of factories, machinery, stores, raw materials, fin
on real and personal property, and exempts from taxation by ished goods, ·crops, orchards, and farm improvements and 
progressive steps all tangible personal property and improve- equipment? Why do they oppose exemption of these things 
ments upon land. It provides that the first year after its from taxation? Why must industry and labor, who make 

· adoption improvements upon land used as a homestead shall the renting of houses and apartments and the buying of 
be exempt from taxation to the value of $1,000. - homes possible, be continually penalized? 

TAX-TAx~AX - · Because, by maintaining a high tax burden on improve-
Citizens of California are subject to not less than 100 dif- ments and tangible :Personal property, by inflicting sales 

ferent taxes. Every form of service or property, every need taxes on an already poverty-stricken people, holdings in 
and activity from cradle to grave, is subject to tax or license land and the land reserves of future Americans are prac
charge. It is remarkable that industry survives the burden, tically untaxed. This enables a few to hold more land, for 
and small wonder that we experience recurring depres- a longer time, for a higher price, and a bigger mortgage, 
sions that threaten national security and retard progress. and for more false profit. 
Blithely, nonchalantly, local, State, and Federal legislators Consider, there are 100,000,000 acres of land in the State 
tax this, that, and 'tether, with no regard for the effect or of California, or about 17 acres for each of its inhabitants. 
justice of the impost. Ignoring either ability-to-pay or Of this area only 51,519,955 acres, or half of the total, ap
service-rendered basis for taxation, officials strike out blindly pears on the tax rol1s. In 1935 this land was assessed at 
and get the money wherever the most may be had with the $3,087,569,460, or less than $60 an acre on the average, and 
least protes.ts from those who contribute to campaign funds. not one penny was paid by its owners, as such, for the sup-

Persons with little or no economic or political infiuence port of State or Federal Government. 
may protest in vain until their indignation is made manifest Section 2 of article xvn of the State constitution pro
at the polls and a new set of officials placed in office, while vides that the holding of large tracts of land, uncultivated 
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and unimproved, by individuals or corporations, · is against 
the public interest, and should be discouraged by all means 
not inconsistent with the rights of private property. The 
sale~-tax repeal amendment would give force and effect to 
this provision. Through the progressive exemption from 
taxation of tangible personal property and improvements 
upon city lots and farm lands and a corresponding increase 
in the tax upon land values, a powerful stimulus would be 
given to -productive enterprise. 

CITY LAND VERSUS FARM LAND 

Everyone is familiar with the fact that cities and farming 
districts alike are hemmed in and their orderly growth re
stricted by huge land estates. Our present tax system 
encourages the nonuse or holding for speculation on vast 
domains. The owners are not to blame for the condition. 
The responsibility rests with us all and the remedy lies in 
our hands. The practice of assessing large or extremely val
uable landholdings at a fraction of their value will continue 
so long as we are willing to submit to the taxation of 
industry. 

Our present system of taxation presents the shameful 
spectacle of panhandling the poor and penalizing the indus
tries for the money with which to maintain government. 

The whole cost of local and State government-approxi
mately $500,000,000-is about 4 percent of the real value of 
the land of this State, or an average of $5 per acre of 6 lots, 
after the worker, farmer, merchant, and manufacturer are 
freed from taxation on the products of their thrift and 
energy. 

In 1900 the population of Los Angeles County was 170,289 
and the assessed value of land $57,677,170, or $332 per person. 
At that time the most valuable lots were worth $150,000 each, 
or about $1,000,000 per acre. The 1930 census .credits the 
county with a population of 2,208,492, which means that the 
most valuable lots are now worth a million and a half each, 
or $10,000,000 an acre. While the value of centrally located 
lots bas risen to astronomical figures, wages and interest 
have declined. No part of the benefits of population growth 
accrues to merchant, farmer, worker, or manufacturer as 
such. Now, in common honesty, should we not first draw 
upon population values in private hands before filching the 
pennies of the poor or the legitimate profits of farmer, 
merchant, or manufacturer for public use? 

TAX THOSE ABLE TO PAY 

The Ralston or sales-tax repeal amendment would create a 
change in our tax policy. It would mean taxation that in
creases employment and purchasing power, and reduces the 
tax burden for those engaged in productive enterprise. With 
25 percent of the people of this county on relief and another 
25 percent on the border line, it is the part of wisdom to lift 
the burden of taxation from those least benefited by organ
ized society and less able to pay and to shift it to the capable 
financial shoulders of those who, while neither toiling nor 
spinning, are able to profit most through community growth. 

Real farmers, those who actually farm farms rather than 
farm farmers, would save 3 percent on their purchases as a 
result of the repeal of the sales tax, and progressively would 
have their taxes removed on orchards, crops, livestock, and 
buildings, leaving the value of their lands alone subject to 
taxation. And farmers have relatively little land value
theirs are mainly labor values. Contrast the land values of 
Los Angeles business frontage with the value of farm lands. 
The double-frontage land values on a section of Broadway 
in Los Angeles are worth not less than $300,000,000 the mile. 
This is the true "gold coast" of modern times. Just by way of 
experiment, let the farmer or home owner check the assess
ment on his land with that of neighboring or adjacent land
holdings and consider that if there were an equalization of 
the tax burden upon all landowners, regardless of the use 
to which they put their property, the tax burden would be 
very light indeed for those engaged in productive activity. 

REPEAL PREDICTED_ 

The Sales Tax Repeal Association is predicting a determi
nation on the part of the people of California to be done 
with sales and similar taxes. They feel that the people will 

be neither frightened nor cajoled, bullied nor threatened, nor 
in any degree diverted from their fixed purpose to swat it 
forthrightly next November. 

This is what is proposed in submitting the Ralston or 
sales-tax repeal amendment to the people of California. 
Other States might with profit watch for the results in the 
California election in November. 
MEMORIAL TO THE HONORABLE WULIAM WALLER RUCKER, FOIL"'4ER 

MEMBER OF THE HOUSE OF REPRESENTATIVES FROM MISSOURI, 
DECEASED 

:Mr. ROMJUE. Mr. Speaker and Members of the House 
of Representatives, I have been apprized recently of the 
death of Hen. William Waller Rucker, who served as a. 
Member of Congress from Missouri for a period of 24 years, 
and during all that time he represented faithfully and well 
his constituents of what was then known as the Second 
Congressional District in Missouri. 

I was fortunate in having had the honor and privilege of 
serving in the House of Representatives with him for a 
period of 4 years, the last years of his long and distinguished 
service to his State and district. 

Mr. Rucker died at his home in Keytesville, Mo., the 
last of May, and there was a very large and sympathetic. 
gathering of people in attendance at the last rites of this 
splendid citizen. 

Mr. Rucker was born near Covington, Va., in 1855, and 
near the beginning of the Civil War he moved with his par
ents to West Virginia, in which state he attended the com
mon schools, and at the age of 18 years he moved to 
Chariton County, Mo. As a young man he first engaged 
in teaching in the rural schools; during which time he de
voted all his spare time to the study of the law. He was 
admitted to the bar in 1876, and a few years thereafter was 
elected prosecuting attorney of Chariton County, which 
office he held with distinction, discharging his Q.uties in an 
effective and complimentary manner. He was renominated 
and reelected prosecuting attorney up to and until he was 
elected to the office of judge of the circuit court . . He served 
6 years as prosecuting attorney and 6 years as circuit judge, 
and while he was holding the position of circuit ju~e he 
was nominated and elected to Copgress. Duririg all of his 
official career he served his constituents and the public in
terests faithfully and well. 

Since his retirement from Congress and the redistricting 
of the state of Missouri a portion of his district became a 
part of the district which I now have the honor to represent. 

After Mr. Rucker's retirement from Congress he was 
often and affectionately inquired about by Members remain
ing here in Congress who had served with him. I think 
more inquiries of an affectionate nature were made relative 
to him by other Members who knew him than perhaps any 
other Member concerning whom inquiry was made from me, 
which indicates the indelible impression that he made on 
the men here with whom he had served. 

When I came to Congress as a young man he had pre
viously had many years of experience, and it is a pleasure to 
me to recall the many times when we counseled together, 
and his counsel was always regarded as sound. He was not 
a spectacular man and not of the type given to the seeking 
of notoriety, but rested his services upon the sound founda
tion of always being alert to the best interests of his con
stituency and his obligations to the public interest. 

After his retirement from Congress I, of course, did not 
see him so often, but I made it a point while back in Mis
souri to pay him a visit nearly every year, and I never went 
near or through his home town, regardless of how much of 
a hUITY I was in, without going by to spend awhile with 
him. Mrs. Romjue and myself always looked forward with 
pleasUre when we contemplated a visit to his home. He was 
always hospitable, sincere, and solicitous about the welfare 
of his friends; and while he had reached a rather advanced 
age at the time of his death, the knowledge of his passing 
came as a shock to me and his many other friends, and I 
felt a keen regret in his death. His companionship and 
sound counsel and advice on public matters will be keenly 
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missed by those who knew him best as time goes on. Those 
who served with him in Congress, even though for a short 
time, learned to know and trust him; and, in the words of the 
immortal poet, I can aptly say: 

. His life was gentle, a.nd the elements so mixed in him that 
n:ature might stand up and say to all the world-he was a man. 

He was an able statesman and a faithful servant. He was 
conscientious and kind-hearted, and his kind deeds will live 
on and on. 

MEMORIAL DAY FOR GENERAL PULASKI, POLISH PATRIOT, WHO 
FOUGHT FOR AMERICAN INDEPENDENCE 

Mr. WOLVERTON. Mr. Speaker, the House has had under 
· consideration Senate Joint Resolution 187, as amended, au
' thorizing the President of the United States of America to 
' proclaim October 11 of this year General Pulaski's Memorial 
, Day for the observance and commemoration of the death of 
; Brig. Gen. Casimir Pulaski. 

As amended and considered by the House, the joint reso
. lution reads as follows: 

Senate Joint Resolution 187 
Resolved, etc., That the President of the United States is author

ized and directed to issue a proclamation calling upon ofiiclals of 
the Government to display the flag of the United States on all 

1 governmental buildings on October 11, 1936, and inviting the peo
ple of the United States to observe the day in schools and churches 
or other suitable places with appropriate ceremonies in com
memoration of the death of Gen. Casimir Pulaski. 

Mr. Speaker, it is right and proper that this Nation should 
ever be willing and ready to recognize and· pay tribute to 
those who fought and died in the cause of American liberty. 
· At different times, dming the last few years, Congress has 

adopted resolutions designating October 11 of the particu
lar year as General Pulaski's Memorial Day. The purpose of 
all such resolutions was to express our national appreciation 
of the valuable service rendered by this great and courageous 
Polish soldier and patriot, who not only gave his wealth but 
also his life in the cause of American liberty. 

nuiing this Congress an effort was made by the friends of 
the Polish patriot to increase the scope of the resolutions, 
as previously adopted, so that October 11 of every year 
would be designated as a memorial day instead of the neces
sity of passing a separate resolution each year. In other 
words, adopt legislation that would once and for all time 
designate and fix October 11, of every year, as General Pu
laski's Memorial Day. It seemed logical, reasonable, and 
proper to do so, particularly in view of the fact that Con
gress had time and again shown its appreciation of the pa
triotic service of General Pulaski by adopting resolutions 
that set apart October 11 as a day to commemorate his 
service and death. · 

Congress, ever willing and anxious to do its part to give 
deserved recognition to General Pulaski, accordingly passed 
a resolution authorizing the President of the United States 
of America to proclaim October 11 of each year General 
Pulaski's Memorial Day for the observance and commemo
ration of the death of Brig. Gen. Casimir Pulaski. Notwith
standing the fact that both the Senate and the House of 
Representatives voted in favor of the resolution, it did not 
become a law, because President Roosevelt refused to give 
it his approval. On April 11, 1936, he vetoed the resolu
tion and thereby prevented its adoption. 
· It is needless to say that such action upon the part of the 

President was a keen disappointment to myself and others 
who were interested in the passage of the resolution. · How
ever, it has not stopped our activity in behalf of this reso
lution that will designate October 11 of this present year 
a.s a memorial day; nor will the action of the President dis
courage us in continuing the effort to procure legislation 
that will definitely and finally designate October 11 of every 
year hereafter as a General Pulaski's Memorial Day. 

I can see no good reason why legislation making October 
11 a permanent memorial day should have been killed by 
a veto from President Ro-osevelt. It is particularly difficult 
to understand why legislation calling upon officials of the 
Government to display the :flag of the United States on gov-

ernmental buildings on October 11 of each year and inviting 
the people of the United States to observe the day in com
memoration of the death of Gen. Casimir Pulaski should 
meet with the disapproval of the President, when on April 
30, 1934, he approved a resolution passed by Congress, with 
the same provisions and recognizing the services of Columbus, 
as follows: 

Resolved, etc., That the President of the United States is author
ized and requested to issue a proclamation designating October 12 
of each year as Columbus Day and calling upon officials of the Gov
ernment to display the flag of the United States on all Government 
buildings on said date and inviting the people of the United 
States to observe the day in schools and churches or other 
suitable places with appropriate ceremonies expressive of the pub
lic sentiment befitting the anniversary of the discovery of 
America. 

Without in any way detracting from the outstanding 
achievements of Columbus, it seems strange · that General 
Pulaski, who gave of his wealth and finally his life in order 
that liberty and freedom might prevail in this land, should 
not receive an honor and tribute similar to that given Co
lumbus. The sacrifice of one brought forth a new continent, 
and the sacrifice of the other a new nation dedicated to 
liberty and freedom. 

.On many occasions it has been my privilege, in this House 
and elsewhere, to emphasize the high order of patriotism 
that marked the career of this illustrious young Polish noble
man, who heard our call for help and immediately left his 
native Poland and made his way to America that he might 
participate in the great struggle for freedom and equality. 
The story of his courage, his devotion, and enthusiasm has 
been told and retold. It makes one of the most glorious 
pages in the history of this Nation. Written with his life
blood, it can never be erased. As long as this Nation shall 
endure his memory will remain. 

And with the memory of General Pulaski there will always 
be linked that other great Polish patriot, Gen. Thaddeus 
Kosciuszko, who fought for 6 years under the leadership of 
General Washington in the war for American independence. 
He, like Count Pulaski, came to these shores to engage in our 
struggle for freedom because there was 3: love of liberty inbred 
in his courageous soul. · 

Nor shall we ever be unmindful of the courage and willing
ness to serve· that has been shown by other Polish patriots, 
who in great numbers have answered the call of the country 
in every great conflict in which we have been engaged. In the 
Revolutionary War, in the Civil War, the Spanish-American 
War, and the World War, our Polish friends and citizens have 
left a record of faithfulness that will forever be a tribute to 
their patriotism and love of freedom. 

And as might be expected from such a people, whose love 
of liberty has coursed through the veins of each generation, 
they have shown a high order of citizenship. Devoted to the 
institutions of America, our Polish citizens have given expres
sion in their everyday life to those qualities that make for a 
strong Nation, namely, patriotism, character, and industry. 
In recognition of this fact and as evidence of my high regard 
for our Polish citizens, I have appointed to a cadetship at the 
United States Military Academy at West Point, effective July 
1, 1936, Edward Dziatkiewicz-Vemer, a Polish boy,.as the first 
to be so appointed from the First Congressional District of 
New Jersey. 

It will always be my desire and purpose, in the future as in 
the past, to participate in any movement that has for its 
object the giving of proper recognition to our Polish patriots 
and acknowledge our indebtedness to them for their service 
they so well rendered in the winning of our independence. 

EVOLVING FROM DEPRESSION 

Mr. GRAY of Pennsylvania. Mr. Speaker, the Republican 
Party has held its national convention, and with weeping, 
wailing, and gnashing of teeth it again foredooms America • 
to disaster and gloom if the Democratic administration is 
continued in power for another 4 years. 

By every right thought we may · lay legitimate claim on 
the prediction oi a better and brighter future for our people 
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by the continuation of the executive leadership of Franklin 
Roosevelt. -

After 12 trying tragic years of dismal governmental fail
ure by the master minds who engineered the destinies of the 
Republican Party and the country, and who left a trail of 
want and misery the like of which this country has never 
before experienced and hopes never again to endure, there 
came a fearless, dauntless, unencmnbered Executive who in 
3 short years revived a distraught and hopeless people, un
burdened the load on weary souls, rekindled the fires of their 
spirit, and rebuilt a fallen Nation. 

How quickly we forget, or rather,_ how quickly some would 
have us forget. At the recent make-believe convention in 
Cleveland we were told that the purpose of the Republican 
leadership was to restore America to the people. 
. An immediate question presents itself. Restore what kind 
of an America to what part of the people? From the re
sults of their actions, from the history of their 12 tragic 
years of stewardship, it is evident that what that leadership 
purposes is not to restore America to the people but to resteal 
America from the people. 

When we contemplate the series of disasters which one by 
one and then in combined accumulation fell with such de
structive fury upon the people because of the ineptitude and 
bewilderment of those who shaped our governmental policies 
in the years from 1920 to March 4, 1933, we stand amazed at 
the ever-increasing deluge of despair climaxing the conduct 
of those who, entrusted with the powers of government, wholly 
failed to exercise their functions but instead spun about and 
around in a dizzy dance like decapitated chickens. The won
der is not that so little has been done but that so much has 
been accomplished in 3 short years.-

Behold the stream of unemploym~nt mounting rapidly 
from year to year until it reached flood stage and then broke 
in full force and violence to inundate and devastate the 
country. Fifteen million unemployed when Roosevelt took 
office; jobless men and women roamed the streets and high
ways of the land, hungry, haggard, hopeless. We were told 
and told again and again that despite it all "prosperity was 
just around the corner." Nothing, however, was done to 
bring prosperity from around the corner until the people, 
tired of futile words and supine inaction, elected Roosevelt, 
who, instead of watchfully waiting for prosperity to come 
from behind the corner, immediately started out to locate 
Mr. Prosperity, caught him by the neck, and booted him 
onto Main Street. 

Who does not tremble at the thought of 7,000 banks closing 
their doors on their own customers and depositors in those 
terrible 4 years of Hoov.erism-the apostle of that rugged 
individualism which made all individuals ragged. A decrease 
in total bank deposits of more than $15,000,000,000. Insol
vencies and bankruptcies jostling one another and the lights 
of business big and little failing and fading about us like 
showers of falling stars. The lights of heaven had indeed 
gone out. 

-To recount those unhappy days is not an act of love but of 
necessity; that the people may not again be led astray by 
privilege seekers playing them for suckers. Make an account 
of the plight of the farmer. His situation grew more and 
more intolerable as one year passed upon another, selling 
his product below the cost of production until his losses 
included home and fields and every expectation of reward 
for his toil. 

If one made inventory of the condition of industry during 
the 4 years of the dizzy "chicken plague" from 1929 to 1933, 
the asset column would be almost a total blank. You ob
served no industrial activity in that period. What you saw 
was an ever-decreasing quantity of manufacturing, of trade, 
of mining. You saw the wholesale ·stagnation of a nation 
paralyzed in every limb and muscle and bleeding profusely 
from every artery. 

With this multiplication of evils and disasters having gath
ered into a whirlwind, which struck with such terrific violence 

that it laid waste the entire country, from ocean to ocean and 
Lakes to Gulf, Franklin Roosevelt was inaugurated Presi
dent March 4, 1933, and at once was begun the gigantic and 
laborious task of reconstruction and rehabilitation. 

First of all, the banking structure was remodeled and 
repaired. Those who now have savings for the future can 
deposit that money in the banks with the assurance of get
ting it when they want it and when they need it. The 
Federal Deposit Insurance Act has brought confidence where 
previously there was nothing but fear and cause to fear. No 
sound-thinking person would undo what has been done in 
that respect. May I ask a question here? The Republican 
high command and Hearst candidate for President, Gov. 
Alf Landon, of Kansas, opposes and derides the Federal 
Deposit Insurance Act and its administration. Do he and 
they intend to repeal that wholesome and beneficial legis
lation? If so, why do they not tell the people of their inten
tion? Blessed be the thoughts and actions of the great and 
the near great. If Alf Landon, the Hearstling, has as much 
statesmanship in other channels as he has displayed in his 
persistent opposition to protection of depositors, the White 
House might well be spared the tenancy of another apostle 
of rugged individualism and con.Summate mediocrity. 

The calamity of mounting unemployment was attacked, not 
by a wordy "prosperity around the comer" method but by the 
enactment of the N. I. R. A. and other laws for the benefit 
of the laboring manr and their effect was immediate and 
widespread for betterment until the United States Supreme 
Court spoke its piece. As this campaign progresses you will 
doubtless hear much on this issue of the Supreme Court. My 
own position is that neither the Supreme Court nor the Con
stitution should be permitted permanently to obstruct or 
stand in the way of an onward orderly march to greater and 
better things for the common people. 

Let us make a brief reference to American youth. 
The keynoter in Cleveland, Senator STEIWER, made great 

noise about the Civilian Conservation Corps, charging that 
the youth of the country was suffering the gravest of losses 
because of their employment in Federal camps at $30 per 
month, bewailing the slavery of debt and extravagance they 
would inherit. 

What, exactly, did he mean? Without directly saying so, 
the Republican keynoter and his debt-lamenting comrades 
with the money bags would abolish the C. C. C. camps. They 
never would have established them. They are opposed to 
them as to all other acts of the Roosevelt adm.inistration. 
You all remember the wanderings of youth before one and 
one-half million of them were rescued from the possible ap
proaches to the haunts and crevices of dispirited men. Every 
street, road, lane, alley, and bypath was trod by the drifting 
columns of shifting young manhood. 

But what do the gatherers of gold care for humanity, and 
particularly youthful humanity? It is but another kind of 
commodity to be bartered and used for selfish gain. So 
nothing was done by the great engineers, nor by any of the 
abolishers of poverty, nor by any noble experimenters to save 
youth until came Frankliii Roosevelt. Sure it has cost some 
money. Mothers and fathers do not stint on medical and 
nursing aid at the expected "blessed event." When the life 
of an unborn infant hangs in the balance, every effort is 
extended for its survival and protection; but when the future 
of millions of our youth is at stake, spiritually and physically 
at stake, the heartless prehistoric monsters who infest the 
kingdom that was once Republicanism roar and gnash their 
teeth because the Government assumed a national obligation 
to alleviate a national calamity. Yes; some debt has been 
incurred in saving our youth, and believe me these same roar
ing gentlemen are going to pay their fair and just proportion 
of that debt. The youth of this Nation must be saved even 
if the saving does in a measure deflate the gluttonous for
tunes of some of our plutocratic citizemy. 

What was the state and standing of labor, its rights, and 
inherent privileges in the heyday of big-business control? It 
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took a Roosevelt to rebuild the unions under the law, and to · tion caused by the re&U>tance of accumu}ated wealth to the 
guarantee the right of collective bargaining._ Did . the Su- translation of a modicum of Christianity into the sphere of 
preme Court destroy theN. R. A.? Yes; and to the open and governmental policy. For those who move forward in this 
shouted delight of all commonly recognized Republican translation .we may look for attempted crucifixion at the 
leadership in the Congress of the United States and out of it. hands of those who would pollute the temple and would rouse 
But the Supreme Court, though it destroyed theN. R. A., did the rabble to deeds of hate and vengeance. 
not and could not destroy the modem recognition of a law Let us, my friends, not be alarmed by such. Let us press 
many hundreds of years older than the Supreme Court itself- onward to the battle, conscious of the support of all kindly 
that the laborer is worthy of his hire. That great Court hearts, clear minds, and noble souls. With Roosevelt the 
cannot destroy the modem version of that ancient law that people will win again, because of Roosevelt the people 
the hire and condition of the laborer is worthy of govern- approve. 
mental action and legal protection. The plunderers shall not resteal America from the people. 

One plank in the Republican platform of 1936 deserves a ADJOURNMENT 
little attention-the labor plank. It reads as follows; in part: 

The welfare of labor rests upon increased production and pre- Mr. O'CONNOR. Mr. Speaker, I move that the House do 
vention of exploitation. now adjourn. 

The motion was agreed to; accordingly (at 10 o'clock and Here we have a definite statement, with a most indefinite 
meaning. If the statement is true, then every mechanical 29 minutes p. m.)' the House adjourned until tomorrow, 
device and machine which displaces 10 or a hundred or a Tuesday, June 16• 1936, at 12 o'clock noon. 
thousand workers promotes the welfare of the laborer. One 
might talk that doctrine to political hirelings and great in
dustrialists, but let him not think he can feed it to work
ingmen. 

That labor sentence is worth repetition for what it reveals. 
The welfare of labor rests upon increased production and the 

prevention of exploitation. 

If the autocrats at the Republican table in Cleveland are 
opposed to exploitation of labor, why do they exult and 
acclaim every decision of the Supreme Court kicking over 
some Democratic legislation enacted for the express purpose 
of preventing exploitation? Why do they send up to the 
stratosphere peons of praise and thanksgiving when a law 
to stabilize an industry or wages, to shorten hours, or _to 
improve working conditions is laid to rest in the graveyard 
of unconstitutionality? Cant and hypocrisy, 

The second paragraph in the labor plank of 1936 Re
publicanism pledges it to "protect the right of labor to 
organize and to bargain collectively through representatives 
of its own choosing without interference from any source." 
What a gem. Stolen bodily, almost verbatim, from the 
N. R. A. of-the Roosevelt administration. Do they believe 
in such a principle enacted in law? They do not. At least 
they do not say so. They are for it, only do not expect any 
such sort of legislation. The unvarnished truth is they do 
not believe it, do not want, and if given the opportunity 
would refuse to adopt it. My friends, that labor plank is a 
pure and unadulterated fraud, so intended and so con
'structed. For this, if for nothing else, they will be properly 
rebuked in November. 

So much is being said and written about balancing the 
Budget, keeping the governmental expenditures within the 
national income. I approve of that policy, with certain 
limitations. 

In the first place, the welfare of the people has a claim 
on Government which takes priority of mere mathematical 
·computation of dollars and cents. When unemployment is 
·so widespread as to be a national calamity; when the specter 
of starvation haunts the steps of the aged, the halt, and the 
blind; when nourishment is unprovided. for mothers and for 
children; when those only who are in more fortunate cir.:. 
cumstances are supplied with the common necessities of food, 
clothing, and shelter, and all others exis~ in want and dire 
.poverty; when, in all, the very life of the living is threatened 
and endangered, then men are more important than money 
and a budget unbalanced by needful extraordinary expendi
tures is a Christian and a humane procedure the sum total 
of which.benefits cannot be counted by mere pecuniary meas
urements, but must be accepted as an investment in the 
immaterial resources of the collective human spirit as well 
as in the material well-being of the Nation. 

The present plaints of impending disaster of one kind or 
another are the common lamentations of the savagery and 
plundering of a stark and greedy selfishness. It is the 
screech of the rusty hinges on the moldy doors of the 
golden coffers of the grasper and the miser. It is the fric-

MOTION TO DISCHARGE COMJv.IITTEE 
APRIL 8, 1936. 

To the CLERK OF THE HOUSE OF REPRESENTATIVES: 
Pursuant to clause 4 of rule XXVII, I, JosEPH A. GAVAGAN, 

move to discharge the Committee on the Judiciary from 
the consideration of the bill H. R. 5, entitled "A bill to 
assure to persons within the jurisdiction of every State the 
equal protection of the laws, and to punish the crime of 
lynching", which was referred to said committee on January 
3, 1935, in support of which motion the undersigned Mem
bers of the House of Representatives affix their signatures, 
to wit: · 
1. Joseph A. Gavagan. 
2. Martin J. Kennedy. 
3. Wm. H. Sutphin. 
4. J. Will Taylor. 
5. Carroll Reece. 
6. Sol Blooni. 
7. Thomas F. Ford. 
8. M. A. Zioncheck. 
9. John Steven McGroarty. 
10. Vito Marcantonio. 
11. M. A. Dunn. 
12. William P. Connery, Jr. 
13. Theodore L. Moritz. 
14. James A. O'Leary. 
15. Louis Ludlow. 
16. Caroline ODay. 
17. Isaac Bacharach. 
18. Harry C. Ransley. 
19. Fred A. Hartley. 
20. W. H. Wilson. 
21. Chester c. Bolton. 
22. Wm. E. Hess. 
23. Florence P. Kahn. 
24. Richard J. Welch. 
25. Chas. A. Wolverton. 
26. Thomas O'Malley. 
27. Verner W. Main. 
28. Henry Ellenbogen. 
29. Melvin J. Maas. 
30. Usher L. Burdick. 
31. George .G. Sadowski 
32. John D. Dingell. 
33. George Burnham. 
34. R. L. Bacon. 
35. Robert Crosser. 
36. Arthur W. Mitchell 
37. Warren J. Duffey. 
38. Everett M. Dirksen. 
39. W. H. Larrabee. 
40. Finly H. Gray. 
41. Thos. c. Hennings. 
42. Robt. T. Secrest. 
43. Wm. T. Schulte. 

44. Edward W. Patterson. 
45. Hamilton Fish, Jr. 
46. R. s. McKeough. 
47. William J. Granfield. 
48. Thomas J. O'Brien. 
49. James A. Shanle·y. 
50. Albert J. Engel. 
51. John A. Martin. 
52. Leonard W. Schuetz. 
53. John M. Houston. 
54. J. M. Robsion. 
55. Wm. Leinke. 
56. J. George Stewart. 
57. Wm. W. Blackney. 
58. John W. Gwynne. 
59. Jack Nichols. 
60. Peter A. Cavicchia. 
61. Ernest Lundeen. 
62. Jas. McAndrews. 
63. Theodore Christianson. 
64. Clare Gerald Fenerty. 
65. Jesse P. Wolcott. 
66. B. K. Focht. 
67. Randolph Carpenter. 
68. Dewey Short. 
69. Sam L. Collins. 
70. Joseph L. Pfeifer. 
'11. Marcellus H. Evans. 
72. Edward A. Kenney. 
73. Matthew J. Merritt. 
74. Richard J. Tonry. 
75. J. H. Hoeppel. 
76. Harry P. Beam. 
'l'l. John M. Costello. 
78. Don Gingery. 
79. Edward A. Kelly. 
80. Edward W. Curley. 
81. Chas. J. Colden. 
82. Stephen M. Young. 
83. Henry C. Luckey. 
84. William B. Barry. 
85. Joseph W. Martin, Jr. 
86. Clare E. Hoffman. 
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87. Ralph 0. Brewster. 153. Frank H. Buck. 
88. Fred c. Gilchrist. 154. Mary T. Norton. 
89. B. W. Gearhart. 155. George P. Darrow. 
90. Chauncey W. Reed. 156. Clarence J. McLeod. 
91. William A. Pittenger. 157. George W. Johnson. 
92. Aug. H. Andresen. 158. F. L. Crawford. 
93. Joseph P. Monaghan. 159. T. Alan Goldsborough. 
94. Harry Sauthoff. 160. Frank Crowther. 
95. A. J. Sabath. . 161. Philip A. Goodwin. 
96. Harry L. Englebright. 162. William A. Ashbrook. 
97. Wesley E. Disney. 163. Roy 0. Woodruff. 
98. Byron B. Harlan. 164. Albert E. Carter. 
99. William R. Thorn. 165. Joseph Gray. 
100. A. P. Lamneck. 166. Edith Nourse Roge.~. 
101. Ambrose J. Kennedy. 167. John Lesinski. 
102. Thomas A. Jenkins. 168. Charles N. Crosby. 
103. Raymond J. Cannon. 169. Theodore A. Peyser. 
104. Martin L. Sweeney. 170. Frank J. G. Dorsey. 
105. Jennings Randolph. 171. W. A. Ekwall. 
106. George N. Seger. 172. W. W. Fiesinger. 
107. Alfred F. Beiter. 173. Harry L. Haines. 
108. Edward C. Eicher.. 174. Francis D. Culkin. 
109. John P. Higgins. 175. Richard M. Russell 
110. John W. McCormack. 176. J. Joseph Smith. 
111. Samuel P. Pettengill. 177. Earl C. Michener. 
112. Charles D. Millard. 178. Bert Lord. 
113. J. W. Ditter. 179. Charles F. Risk. 
114. Andrew L. Somers. 180. James Wolfenden. 
115. John J. Dempsey. 181. D. Lane Powers. 
116. John H. Tolan. 182. Emmet O'Neal. 
117. Gardner R. Withrow. 183. Wm. M. Citron. 
118. Louis C. Rabaut. 184. Geo. A. Dondero. 
119. Vincent L. Palmisano. 185. Edward C. Moran, Jr. 
120. Joseph E. Casey. 186. Frank Carlson. 
121. Paul J. Kvale. 187. Karl Stefan. 
122. Michael J. Stack. 188. L. T. Marshall. 
123. Herman P. Kopplemann.189. Daniel A. Reed. 
124. Charles Kramer. 190. Paul R. Greever. 
125. Francis E. Walter. 191. G. M. Gillette. 
126. Byron N. Scott. 192. Chas. I. Faddis. 
127. Arthur D. Healey. 193. Edw. J. Hart. 
128. Leo Kocialkowski. 194. Dow W. Harter. 
129. James L. Quinn. 195. Kent E. Keller. 
130. Glenn Griswold. 196. Charles R. Eckert. 
131. Leo E. Allen. 197. Virginia E. Jenckes. 
132. L. C. Arends. 198. M. K. Reilly. 
133. Eugene B. Crowe.. 199. Brooks Fletcher. 
134. Ralph E. Church. 200. Frank E.liook. 
135. John J. Delaney. 201. Charles A. Plumley. 
136. Emanuel Celler. 202. G. J. Boileau. 
137. D. C. Dobbins. 203.. B. J. Gehrmann. 
138. Robert L. Ramsay. 204. John G. Cooper. 
139. Thomas H. Cullen. 205 .. J. Roland Kinzer. 
140. D. J. Driscoll. 206. James W. Mott. 
141. Harry H. Mason. 207. B. H. Snell. 
142. James M. Mead. 208. Merlin Hull. 
143. Samuel Dickstein. 209. Geo. J. Schneider. 
144. U. S. Guyer. 210. R. G. Wigglesworth. 
145. George H. Tinkham. 211. Pehr G. Holmes. 
146. John J. Boylan. 212. R. T. Buckler. 
147. Chester Thompson. 213. Otha D. Wearin. 
148. Frank C. Kniffin. 214. Thomas R. Amlie. 
149. Harold Knutson. 215. C. E. Hancock. 
150. William I . Sirovich. 216. Clifford R. Hope. 
151. John W. Boehne, Jr. 217. W. P. Lambertson. 
152.' James A. Meeks. 218. Frederick R. Lehlbach. 

This motion was entered upon the Journal, entered in 
the CoNGRESSIONAL RECORD with signatures thereto, and re
ferred to the Calendar of Motions to Discharge Committees, 
June 15, 1936. 

COMMITTEE HEARINGS 
COMMITTEE ON IMMIGRATION AND NATURALIZATION 

The Committee_ on Immigration and Naturalization will 
meet Tuesday, June 16, at 10 a. m., to consider H. R. 12913, 

a bill to protect for American actol'S, voe8l musicians, op
eratic singers, solo dancers, solo instrumentalists, and or
chestral conductors the artistic and earning opportunities 
in the United States, and for other purposes. 

COMMITTEE ON THE PUBUC LANDS 

There will be a meeting of the Committee on the Public 
Lands on Tuesday, June 16, 1936, at 10: 30 a. m., in Room 
328 House Office Building, to consider various bills. 

EXECUTIVE COMMUNICATIONS, ETC. 
Under clause 2 of rule XXIV, executive communications 

were taken from the Speaker's table and referred as follows: 
867. A letter from the Chairman of the Federal Trade 

Commission, transmitting an interim report of the Federal 
. Trade Commission with respect to the sale and distribution 
of milk and milk products, in pursuance of House Concur
rent Resolution No. 32, Seventy-third Congress, second ses-

1 sion, adopted June 15, 1934; to the Committee on Inter
state and Foreign Commerce and ordered to be printedr 

868. A letter from the Archivist of the United States, trans
mitting, in -accordance with the provisions of section 9 of The 
National Archives Act, approved June 19, 1934 (48. Stat. 1122~ 
U.S. C., title 40, sec. 239), lists of papers among the archives 
and records of the Department of the Interior which the 
Department has recommended should be destroyed or other
wise disposed of; to the Committee on Disposition of Execu
tive Papers. 

869. A letter from the Archivist of the United States, trans
mitting, in accordance with the provisions of section 9 of The 
National Archives Act, approved June 19, 1934 (48 Stat. 
1122; U. S. C., title 40, sec. 239), lists of papers among the 
archives and records of the Agricultural Adjustment Admin
istration which the Administration has recommended should 
be destroyed or otherwise disposed of; to the Committee on 

. Disposition of Executive Papers. 
870. A letter from the Archivist of the United States, trans

mitting, in accordance with the provisions of section 9 of 
The National Archives Act, approved June 19, 1934 (48 Stat. 
1122; U. S. C., title 40, sec. 239), lists of papers among the 
archives and records of the Department of Commerce which 
the Department has recommended should be destroyed or 
otherwise disposed of; to the Committee on Disposition of 
Executive Papers. · 

871. A letter from the Archivist of the United States, 
transmitting, in accordance with the provisions of section 9 
of The National Archives Act, approved June 19, 1934 (48 
Stat. 1122; U. S.C., title 40, sec. 239), lists of papers among 
the archives and records of the Veterans' Administration 
which the Administration has recommended should be 
destroyed or otherwise disposed of; to the Committee on 
Disposition of Executive Papers. 

872. A letter from the Archivist of the United States~ 
transmitting, in accordance with the provisions of section 9 
of The National Archives Act, approved June 19, 1934 (48 
Stat. 1122; U.S. C., title 40, sec. 239), lists of papers among 
the archives and records of the Federal Trade Commission 
which the Commission has recommended should be de
stroyed or otherwise disposed of; to the Committee on 
Disposition of Executive Papers. 

873. A letter frOm the Archivist of . the United States. 
transmitting, in accordance with the provisions of section 
9 of The National Archives Act, approved June 19, 1934 (48 
stat. 1122; U.S. C., title 40, sec. 230), lists of papers among 
the archives and records of the Department of the Treasury 
which the Department has recommended should be de
stroyed or otherwise disposed of; to the Committee on Dis
position of Executive Papers~ 

REPORTS OF COMMITI'EES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. ZIMMERMAN: Committee on Irrigation and Recla

mation. H. R. 12920. A bill for the relief of the Bridgeport 
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Irrigation DiStrict; with amendment <Rept. No. 2964). Re- Mr. SEGER: Committee on Claimsr H. R. 10908. A bill 
ferred to the Committee of the Whole House on the state of for the relief of E. W. Ross; with amendment (Rept. No. 
the Union. 2980). Referred to the Committee of the Whole HoU£e. 

Mr. O'CONNOR: Committee on Rules. Senate Joint Res- Mr. SMITH of ·washington: Committ ee on Claims. H. R. 
olution 270. A joint re~olution to provide for the appoint- 11212. A bill for the relief of Earl Hill; with amendment 
ment of a committee to study the question of Puerto Rican <Rept. No. 2981). Referred to the Committee of the Whole 
independence; with amendment <Rept. No. 2965). Referred House. 
to the Committee of the Whole House on the state of the Mr. TOLAN: Committee on Claims. H. R. 11314. A bill 
Union. for the relief of A. S. Koyer; with amendment <Rept. No. 

Mrs. NORTON: Committee on the District of Columbia. 2982). Referred to the Committee of the Whole House. 
H. R. 10798. A bill to provide for the establishment of mag- Mr. GUYER: Committee on Claims. H. R. 11549. A bill 
istrate courts in the District of Columbia; with amendment ·authorizing and directing the Secretary of the Treasury to 
(Rept. No. 2966). Referred to the Committee of the Whole reimburse Malinda J. Mast and· William Lee Mast for· the 
House on the state of the Union. losses sustained ·by them by reason of the negligence of an 

Mr: BLAl'ITJ: Committee on Merchant Marine and Fish- employee of the Civilian Conservation Corps; with amend
cries. S. 4648. An act to promote safety at sea in the ment <Rept. No. 2983). Referred to the Committee of the 
neighborhood of ice and derelicts, and for other purposes; Whole· House. 
without amendment <Rept, No. 2967). Referred to the Com- Mr. SEGER: Committee on Claims. H. R. 11864. A bill 
mittee of the Whole House on the state of the Union. for the relief of Dexter P. Cooper; without amendment 

Mr. JONES: Committee on Agriculture. S . .4520. An.act <Rept. No. 2984). Referred 'to the Committee. of the 'Whole 
to amend the act approved June 29, 1935 (49 Stat. 436-439), House. 
entitled "An act to provide for research into basic laws Mr. RYAN: . Committee on Claims. H. R. 11893. A bill 
and principles relating to agriculture and to provide for for the relief of James W. Grist; without amendment (Rept. · 
the further development of cooperative agricultural exten- No. 2985). Referred to the Committee of the Whole House. 
sian work and the more complete endowment and support Mr. EKWALL: Committee on Claims. H. R. 12067. A bill 
of land-grant colleges"; without amendment <Rept. No. for the relief of Clifford Y. Long; with amendment <Rept. 
2968). Referred to the Committee of the Whole House on No. 2986). Referred to the Committee of the Whole House. 
the state of the Union. Mr. McGEHEE: Committee on Claims. H. R. 12341. A 

Mr. SOMERS of New York: Committee on Coinage, bill for-the relief of F. W. Elmer; with amendment (Rept. No. 
Weights, and Measures. H. R. 12831. A bill to authorize 2987). Referr-ed -to the Committee of the Whole House. 
the coinage of 50-cent pieces in commemoration of the Mr. GWYNNE: Committee on -Claims. H. R. 12346. A 
three hundredth anniversary of the founding of Hartford, bill for the relief of Leah Levine; without amendment (Rept. 
Conn.; without amendment <Rept. No. 2992) · Referred to No. -2988). Referred to the Committee of the Whole House. 
the Committee of the Whole House on the state of the Mr. McGEHEE: Committee on Claims. s. 2553. An act 
Union. conferring jurisdiction upon the United States District Cour1: 

REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. SMITH of Washington: Committee on Claims. H. R. 

891. A bill for the relief of John E. Sandage; with amend
ment <Rept. No. 2969). Referred to the Committee of the 
Whole House. 

Mr. CARLSON: Committee on Claims. H. R. 2328. A 
bill for the relief of Catherine Ward; with amendment <Rept. 
No. 2970). Referred to the Committee of the Whole House. 

Mr. TOLAN: Committee on Claims. H. R. 2560. A bill 
for the relief of Etta Pippin; with amendment <Rept. No. 
2971) . Referred to the Committee of the Whole House. 

Mr. McGEHEE: Committee on Claims. H. R. 3407. A 
bill for the relief of Alpha Vint; with amendment <Rept. 
No. 2972). Refen·ed to the Committee of the Whole House. 

Mr. HOUSTON: Committee on Claims. H. R. 3491. A 
bill for the relief of the Great Northern Railway Co.; with 
amendment <Rept. No. 2973) . Referred to the Committee 
of the Whole House. 

Mr. SEGER: Committee on Claims. H. R. 9372. A bill 
for the relief of Charles M. Perkins; without amendment 
<Rept. No. 2974). Referred to the Committee of the Whole 
House. 

Mr. HOUSTON: Committee on Claims. H. R. 10055. A 
bill for the relief of N. C. Nelson; with amendment <Rept. 
No. 2975). Referred to the Committee of the Whole House. 

Mr. McGEHEE: Committee on Claims. H. R. 10173. A 
bill for the relief of M. K. Fisher; with amendment <Rept. 
No. 2976). Referred to the Committee of the Whole House. 

Mr. RYAN: Committee on ·claims. H. R. 10508. A bill 
for the relief of the Van Buren Light and Power District; 
with amendment (Rept. No. 2977). Referred to the Com
mittee of the Whole House. 

Mr. McGEHEE: Committee on Claims. H. R. 10559. A 
bill for the relief of Florence B. Lee; with amendment (Rept. 
No. 2978). Referred to the Committee of the Whole House. 

Mr. GWYNNE: Committee on Claims. H. R. 10778. A 
bill for the relief of Willard Webster; with amendment (Rept. 
No. 2979). Referred to the Committee of the Whole House. 

for the Eastern District of Arkansas to hear, determine, and 
render judgment upon the claim of C. C. Young; with 
amendment <Rept. No. 2989). Referred to the Committee 
of the Whole House. 

Mr. KENNEDY of Maryland: Committee on Claims. 
S. 3844. An act for the relief of Mrs. M. N. Shwamberg; 
with amendment <Rept. No. 2990). Refen-ed to the Com
mittee of the Whole House. 

Mr. RAMSPECK: Committee on the Civil Service. S. 4659. 
An act to authorize the payment of an annuity to William H. 
Moran, Chief of the Secret Service Division of the Treasury 
Department, upon his retirement, in recognition and appre
ciation of his services to the United States; without amend
ment <Rept. No. 2991). Referred to the Committee of the 
Whole House. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of rule XXII, public bills and resolutions 

were introduced and severally referred as follows: 
By Mr. BEITER: A bill <H. R. 12966) to provide for con

trol and regulation of coin-controlled amusement devices 
and to levy a tax upon each licensed device to be paid to 
the District of Columbia, and for other- purposes; to the 
Committee on the District of Columbia. 

By Mr. BREWSTER: A bill (H. R. 12967) to provide for 
the acquisition of additional land for the Acadia National 
Park; to the Committee on the Public Lands. 

By Mr. RAMSAY: A bill (H. R. 12968) authorizing the 
Wheeling postmaster to use a special cancelat ion stamp; to 
the Committee on the Post Office and. Post Roads. 

By Mr. VINSON of Georgia: A bill <H. R. 12969) to au
thorize the acquisition of lands in the San Francisco Bay 
area as a site for a naval supply base and to authorize the 
construction and installation of facilities for a naval supply 
base thereon; to the Committee on Naval Affairs. 

By Mr. KELLER: A bill <H. R. 12970) to amend the act 
entitled "An act creating the Mount Rushmore National 
Memorial Commission and defining its powers and purposes", 
approved February 25, .1929, and for -other purposes; to ·the 
Committee on the Library. 
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By Mr. MAPES: A bill (H. R. 12971> to amend the act of 

Congress approved May 27, 1935 <Public, No. 73, 74th Cong.), 
authorizing the Secretary of Commerce to convey to the city 
of Grand Haven, Mich., certain portions of the Grand Haven 
Lighthouse Reservation, Mich.; to the Committee on Mer
chant Marine and Fisheries. 

By Mr. LARRABEE: Joint resolution (H. J. Res. 624) pro
viding authority for a census of employment a.Il.d population; 
to the Committee on the Census. 

By Mr. O'CONNOR: Joint resolution (H. J. Res, 625) to 
provide that the first regular session of the Seventy-fifth Con
gress shall begin on January 5, 1937; to the Committee on the 
Judiciary. 

By :Mr. WEARIN: Joint resolution <H. J. Res. 62()) relating 
to the design for the memorial to Thomas Jefferson. to be 
erected in the District of Columbia; · to the Committee on the 
Library. 

PRIVATE BTILS AND RESOLUTIONS 
Under clause 1 of rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 
By Mr. BEITER: A bill <H. R. 12972) to confer jurisdic

tion on the Court of Claims to hear and determine certain 
claims against the United States on the part of owners of 
certain vessels; to the Committee on War Claims. 

By Mr. BREWSTER: A bill (H. R. 12973) for the relief of 
William V. and Alice S. Phillips; to the Committee on Claims. 

By Mr. EICHER: A bill (H. R. 12974) granting a pension 
to Mary H. Perkins; to the -Committee on Invalid Pensions. 

By Mr. FARLEY: A bill (H. R. 12975) granting an in
crease of pension to Mary A. Swander; to the Committee on 
Invalid Pensions. 

Also, a bill <H. R. 12976) for the relief of Nelson H. Rog
ers; to the Committee on Military Affairs. 

By Mr. HULL: A bill <H. R. 12977) for the relief of Mr. 
and Mrs. Jens H. Flattum; to the Committee on Claims. 

By Mr. JOHNSON of Oklahoma: A bill (H. R. 12978) 
granting a pension to Mary E. Simmons; to the Committee 
on Invalid Pensions. 

By Mr. JOHNSON of West Virginia: A bill (H.-R. 12979) 
granting a pension to J. E. Barrows; to the Committee on 
Pensions. 

By Mr. MOTr: A bill (H. R. 12980) for the relief of 
Ernest Krick; to the Committee on Claims. 

Also a bill (H. R. 12981) for the relief of May Elizabeth 
Ferren; to the Committee on Claims. 

By Mr. REED of Illinois: A bill <H. R. 12982) to revive 
certain patents; to the Committee on Patents. 

By Mr. SADOWSKI: A bill (H. R. 12983) for the relief 
of Elizabetta Lupini; to the Committee on Immigration and 
Naturalization. 

By Mr. SNELL: A bill (H. R. 12984) granting an increase 
of pension to Annie E. Fuller; to the Committee on Invalid 
PensionS. 

By Mr. WHELCHEL: A bill (H. R. 12985) for the relief of 
Dr. George 0. Castellaw; to the Committee on Claims. 
· Also, a bill <H. R. 12986) for the relief of W. D. Presslie; 

to the Committee on Claims. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions and papers were 

laid on the Clerk's desk and referred as follows: 
11064. By Mr. CURLEY: Petition of sundry citizens of the 

county and Borough of the Bronx, New York City, endorsing 
House bill 7122, providing pensions for the blind; to the 
Committee on Pensions. 

11065. By Mr. FENERTY (by request): Petition of ~undry 
citizens of Philadelpltia, Pa., urging that the so-called 
Starnes-Reynolds immigration bill be enacted into law; to 
the Committee on Immigration and Naturalization. 

11066. By Mr. Ford of California: Petition of 61 .resi
. dents of Los Angeles to the Congress of the United states, 
requesting President Roosevelt to -designate a national day 
of prayer; to the Committee on Rules. 

11067. Also, resolution of the Council of the City of Los 
Angeles, requesting that State and Federal Governments . 
should apportion relief funds on a basis of the total indigent 
load compared to population and assessed valuation of 
various communities, particularly Los Angeles County, citing 
facts and statistics to indicate the desirability of such action; 
to the Committee on Appropriations. 

11068. Also, resolution adopted by the Council of the City 
of Los Angeles in respect to the memory of the late Speaker 
of the House, expressing regrets at the death of Joseph W. 
Byrns, whose fair-mindedness and other personal qualities 
were such as to cause admiration and respect by those with 
whom he came in contact, regardless of their political 
affiliations or opinions, and one who rendered valuable and 
outstanding service, both in times of · peace and in times of 
war; the Nation thus losing an able, faithful, and honored 
offi.cial; to the Committee on Rules. 

11069. By Mr. KENNEY: Petition of the Weehawken 
Home Owners' Association, endorsing the Fifty-sventh · 
.street Bridge bill <S. 1645) and favoring its passage; to the 
Committee on Interstate and Foreign Commerce. 

11070. By Mr. KRAMER: Resolution of the Department 
of Motor Vehicles of the State of California, relative to the · 
soliciting of Public Works Administration funds for the 
building of tunnels and overhead crossings for pedestrians 
where the traffi.c density warrants such expenditure; to the 
Committee on Appropriations. 

11071. Also, resolution of the United Association of 
Plumbers and Steam Fitters of the United States and 
Canada, Los Angeles, Calif;; relative to the passage of the · 
Wagner-Ellenbogen housing bill, etc.; to the Committee on · 
Banking and Currency. 

11072. By Mr. McCORMACK: Memorial of General Court · 
of Massachusetts, memorializing Congress for the enact~ 
ment of Federal legislation to prohibit the employment of 
women in industrial plants after 6 p. m.; to the Committee 
on Labor. 

11073. By Mr. PATMAN: Petition of Henry Rawlins and 
36 other citizens of Vmeland, N.J., and surrounding vicinity, · 
urging passage of the Robinson-Patman bill; to the Com-.. 
mittee on Interstate and ·Foreign Commerce. 

11074. Also, petition of Alfred Strauber and 66 other citi
zens of Philadelphia, Pa., and surrounding vicinity, urging 
passage of the Robinson-Patman bill; to the Committee on 
Interstate and Foreign Commerce. 

11075. Also, petition of William A. Sumulb and 91 other 
citizens of Philadelphia, Pa., urging the passage of the 
Robinson-Patman bill; to the Committee on Interstate and 
Foreign Commerce. 

11076. Also, petition of E. M. Craig . and 44 other citizens 
of Vineland, N. J., urging the passage of the Robinson
Patman bill; to the Committee on Interstate and Foreign 
Commerce. 

11077. Also, petition of C. Schlitz and 129 other citizens of 
Philadelphia, Pa., urging the passage of the Robinson-Patman 
bill; to the Committee on Interstate and Foreign Commerce. 

11078. Also, petition of Howard E. DaviS, of Narberth, Pa., 
and 124 other citizens of Philadelphia, Pa., and surrounding 
territory, urging passage of the Robinson-Patman bill; to the 
Committee on Interstate and Foreign Commerce. 
. 11079. Also, petition of P. Huet and 236 other citizens of . 
Philadelphia, Pa., urging ~he passage of the Robinson-Pat
man bill; to the Committee on Interstate and Foreign Com
merce. 

11080. Also petition of James Harper and 177 other citi
zens of Philadelphia, Pa., and surrounding vicinity, urging 
the passage of the Robinson-Patman bill; to the Committee 
on Interstate and Foreign Commerce. 

11081. Also, petition of Joseph L. Travers and .241 other 
citizens of Philadelphia, Pa., and surrounding vicinity, urging 
the passage of the Robinson-Patman bill; to the Committee 
on Interstate and Foreign Commerce . 

11082. Also, petition of Elizabeth C. Mutzer, of Camd~n. 
N.J., and 22 other citizens of New Jersey and Pennsy:lvania, 
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urging passage of the Robinson-Patman bill; to the Com
mittee on Interstate and Foreign Commerce. 

11083. Also, petition of Lloyd E. Goss and 41 other citizens, 
of Philadelphia, Pa., urging passage of the Robinson-Patman 
bill; to the Committee on Interstate and Foreign Commerce. 

11084. Also, petition of C. Louis Leift and 68 other citizens, 
of Philadelphia, Pa., urging passage of the Robinson-Patman 
bill; to the Committee on Interstate and Foreign Commerce. 

11085. Also, petition of Marie Smith and 137 other citizens 
of Philadelphia, Pa., urging passage of the Robinson-Patman 
bill; to the Committee on Interstate and Foreign Commerce. 

11086. Also, petition of Louis Cohen and 140 other citizens 
of Camden, N. J., and surrounding vicinity, urging passage 
of the Robinson-Patman bill; to the Committee on Interstate 
and Foreign Commerce. 

11087. Also, petition of A. Lechtman and 45 other citizens 
of Philadelphia, Pa., and surrounding vicinity, urging passage 
of the Robinson-Patman bill; to the Committee on Interstate 
and Foreign Commerce. 
. 11088. Also, petition of A. Louis Armstrong and 99 other 

citizens of Chester, Pa., and surrounding vicinity, urging 
passage of the Robinson-Patman bill; to the Committee on 
Interstate and Foreign Commerce. 

11089. Also, petition of D. N. Steward and 128 other cit
izens of Trenton, N.J., and adjacent vicinity, urging passage 
of the Robinson-Patman bill; to the Committee on Interstate 
and Foreign Commerce. 

11090. Also, petition of Frances Golohlin and 47 other citi
zens, of the State of Pennsylvania, urging passage of the 
Robinson-Patman bill; to the Committee on Interstate and 
Foreign Commerce. 

11091. Also, petition of Mrs. E. Kindermann and 76 other 
citizens of Philadelphia, Pa., and surrounding vicinity, urg
mg passage of the Robinson-Patman bill; to the Committee 
on Interstate and Foreign Commerce. 

11092. Also, petition of Sylvester Vannamsen and 12 other 
citizens, of Bridgeton, N.J., and surrounding vicinity, urging 
passage of the Robinson-Patman bill; ·to the Committee on 
Interstate and Foreign Commerce. 

11093. By Mrs. ROGERS of Massachusetts: Petition of 
the General Court of the Commonwealth of Massachusetts, 
urging the enactment of Federal legislation to prohibit the 
employment of women in industrial plants after 6 o'clock 
p.m.; to the Committee on Labor. 

11094. By Mr. WIGGLESWORTH: Petition of the Gen
eral Court of Massachusetts, memorializing Congress for the 
enactment of Federal legislation to prohibit the employment 
of women in industrial plants after 6 o'clock p. m.; to the 
Committee on Labor. 

11095. By the SPEAKER: Resolution of the Kings County 
Grand Jurors Association, of Brooklyn, N. Y., urging the 
passage of House bill 11152; to the Committee on the Civil 
S€l'Vice. 

11096. Also, petition of the Federation of Citizens' Asso
ciations of the District of Columbia, urging the passage of 
the District of Columbia appropriation bill for 1937; to the 
Committee on Appropriations. 

11097. Also, resolution adopted by the seventh biennial 
convention of the International Association of Oil Field, 
Gas Well, and Refinery Workers of America, held in Tulsa, 
Okla., on June 1 to 7, 1936; to the Committee on Ways and 
Means. 

11098. Also, resolution of the national directorate of the 
American Association for .the Recognition of the Irish Re
public; to the Committee on Foreign Affairs. 

11099. Also, memorial adopted by the council of the city 
· of Los Angeles at its June 4 meeting, in respect to the mem
ory of the late Speaker of the House, Joseph W. Byrns; to 
the Committee on Rules. 

11100. By Mr. CONNERY: Petition of the International 
Association of Machinists, No. 714, of Taunton, Mass., urg
ing that the manufacture of all munitions in United States 
Government-owned plants be under civil-service laws; to the 
Committee on the Civil Service. 

11101. Also, petition of the General Court of Massachu
setts, memorializing Congress for the enactment of Federal 

legislation to prohibit the employment of women in indus
trial plants after 6 o'clock p.m.; to the Committee on Labor. 

11102. Also, petition of the Lawrence (Mass.) Central ... 
Labor Union, endorsing and urging the immediate enactment 
of the Wagner-Ellenbogen housing bill; leaving the general 
policy of administrative set-up as it now is in the bill, to 
increase the immediate ·appropriation from $51,000,000 to 
$100,000,000 and the first bond issue from $100,000,000 to 
$250,000,000 with corresponding increases for future years; 
to the Committee on Banking and Currency. 

11103. Also, petition of the Senate of Massachusetts, me
moralizing Congress in opposition to certain pending legis
lation relative to price fixing of coal; to the Committee on 
Ways and Means. 

11104. Also, petition of the National Leather Workers' 
Association, Boston, Mass., endorsing the aims and purposes 
of the Council for Industrial Progress; to the Committee on 
Labor. 

11105. By Mr. GOODWIN: Petition of American Legion, 
Navy Post 16, Department of New York, urging upon Con
gress the enactment of House bills 11681 and 11682; to the 
Committee on Naval Affairs. 

11106. By Mr. JOHNSON of Texas: Petition of Mr. Daniel 
Russell, head of department of rural sociology, Agricultural 
and Mechanical College, College Station, Tex., in favor of 
Senate bill 4723; to the Committee on Agriculture. . 

SENATE 
TUESDAY, JUNE 16, 1936 

(Legislative day of Monday, June 15, 1936) 

The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 

THE JOURNAL 

On request of Mr. RoBINSON, and by unanimous consent, 
the reading of the Journal of the proceedings of the calen
dar day of Monday, June 15, 1936, was dispensed with, and 
the Journal was approved. 

CALL OF THE ROLL 
Mr. ROBINSON. I suggest the absence of a quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The legislative clerk called the roll, and the following Sen-

ators answered to their names: 
Adams Chavez King 
Ashurst Clark La Follette 
Austin Connally Lewis 
Bachman Copeland Loftin 
Bailey Couzens Lonergan 
Barbour Davis Long 
Barkley Dieterich McAdoo 
Benson Duffy McGill 
Bilbo Fletcher McKellar 
Black Frazier MeN ary 
Bone George Maloney 
Borah Gerry Metcalf 
Brown Gibson Moore 
Bulkley Guffey Murphy 
Bulow Hale Murray 
Burke Harrison · Neely 
Byrnes Hastings Norris 
Capper Hatch Nye 
Caraway Hayden O'Mahoney 
carey Holt Pittman 

Pope 
Radcliffe 
Reynolds 
Robinson 
Russell 
Sch well en bach 
Sheppard 
Shlpstead 
Smith 
Steiwer 
Thomas, Okla. 
Thomas, Utah 
Townsend 
Truman 
Tydings 
Vandenberg 
Wagner 
Walsh 
Wheeler 

Mr. LEWIS. I announce that the Senator from Alabama 
[Mr. BANKHEAD), the Senator from Colorado [Mr. CosTIGAN], 
and the Senator from Nevada [Mr. McCARRAN] are absent 
because of illness, and that the junior Senator from Virginia 
[Mr. BYRD], the senior Senator .from Virginia [Mr. GLASS], 
the Senator from Massachusetts [Mr. CooLIDGE], the Senator 
from Oklahoma [Mr. GoRE), the Senator from Kentucky 
[Mr. LOGAN], the junior Senator from Indiana [Mr. MINToN], 
the Senator from Louisiana [Mr. OVERTON], the senior Sen
ator from Indiana [Mr. VAN NUYsJ, and the Senator from 
Ohio [Mr. DoNAHEY] are unavoidably detained. 

Mr. AUSTIN. I announce that the Senator from Iowa 
[Mr. DICKINSON], the Senator from New Hampshire [Mr. 
KEYEs], and the Senator from Maine [Mr. WmTE] are 
necessarily absent. 


		Superintendent of Documents
	2017-08-11T16:07:12-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




