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2910; to the Committee on Merchant Marine, Radio, and
Fisheries.

4200. Also, petition of St. Aloysius’ Parish, of Potistown,
Pa., urging adoption of the amendment to section 301 of
Senate bill 2910; to the Committee on Merchant Marine,
Radio, and Fisheries.

4201. Also, petition of Catholic Men’s Society, of Richard-
son, N.Dak., urging adoption of the amendment to section
301 of Senate bill 2910; to the Committee on Merchant
Marine, Radio, and Fisheries.

4202. Also, petition of St. Mary’s Parish, of Newell, S.Dak.,
urging adoption of the amendment to section 301 of Senate
bill 2910; to the Committee on Merchant Marine, Radio, and
Fisheries.

4203. By Mr. DONDERO: Resolution or petition of the
city commission, of Pleasant Ridge, Mich., urging the pas-
sage of the McLeod bank pay-off bill, providing for the
full payment by the Government of all deposits frozen in
closed National and State banks; to the Committee on
Banking and Currency.

4204, By Mr. SMITH of West Virginia: Petition of G. E.
Callison and other residents, of Fayette County, W.Va.,
favoring the passage of the McLeod bank bill; to the Com-
mittee on Banking and Currency.

4205. By Mr, WOLCOTT: Memorial of the Council of the
City of East Detroit, Mich,, urging the passage of the Mc-
Leod bill (H.R. 7908) for the relief of bank depositors; to
the Committee on Banking and Currency.

4206. By the SPEAKER: Petition of the Lake County
Deanery Council of Catholic Men, of the State of Indiana,
urging adoption of the amendment to section 301 of Senate
bill 2910; to the Committee on Merchant Marine, Radio,
and Fisheries.

SENATE

WEDNESDAY, APRIL 25, 1934

The Senate met at 11 o'clock a.m.
The Chaplain, Rev. Z&€Barney T. Phillips, D.D., offered the
following prayer:

Gracious Father, by whose mercy we are brought to this
another day, whose dawning hath revealed anew the blessed-
ness of home and family ties, with all their tender fellow-
ships made holy by the love enshrined in human hearts:
Give us a higher, nobler vision of our country, that by our
faith and insight we may strive to mold the destiny of
America into one great family, wherein each shall share the
burden of a common purpose to recover the lost sense of
eternal values and to live not for himself but for his brother
man.

Intensify in us Thy miracle of love, that we may emerge
from the shadow of darkness into the clear dawning of a
new day, hallowed by the sense of blest communion and
fellowship with all the nations of the earth. We ask it for
the sake of Him of whom the whole family in heaven and
in earth is named, Jesus Christ, Thy Son, our Lord. Amen.

THE JOURNAL
On motion of Mr, Roeinson of Arkansas, and by unani-
mous consent, the reading of the Journal for the calendar
days Monday, April 23, and Tuesday, April 24, was dispensed
with, and the Journal was approved.
CALL OF THE ROLL

Mr, ROBINSON of Arkansas, I suggest the absence of a
quorum.

The VICE PRESIDENT. The clerk will call the roll.

The legislative clerk called the roll, and the following
Senators answered to their names:

Adams Borah Clark Dieterich
Ashurst Brown Connally Dl
Austin Bulkley Coolidge

Bachman Bulow Copeland Erickson
Bankhead Byrd Costigan Fess
Barbour Byrnes Couzens Fletcher
Barkley Capper Cutting Frazler
Black Caraway Davis George
Bone Carey Dickinson Glbson
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Glass La Follette O Smith

Goldsborough Logan Overton Steiwer

Gore Lonergan Patterson Stephens

Hale Long Pittman Thomas, Okla.

Harrison McCarran Pope Thomas, Utah

Hastings MeGill Reed Thompson

Hatch McKellar Reynolds Vandenberg

Hatfleld McNary Robinson, Ark Van Nuys
Murphy Robinson, Ind,. 'Wagner

Johnson Neely Russell Walcott

Kean Norbeck Bchall Walsh

Eeyes Norris Bheppard Wheeler

King Nye Bhipstead White

Mr. ROBINSON of Arkansas. I desire to announce that
the Senator from California [Mr. McApoo] is detained from
the Senate by illness, and that the Senator from North Caro-
lina [Mr, Bariey], the Senator from Florida [Mr. Tram-
mELL], the Senator from Maryland [Mr. Typines], and the
Senator from Illinois [Mr, LEwis] are necessarily absent.

Mr. FESS. I desire to announce that the senior Senator
from Rhode Island [Mr. Metcarr], the junior Senator from
Rhode Island [Mr. Heeerr], and the Senator from Delaware
[Mr. TowNsEND] are necessarily absent.

The VICE PRESIDENT. Eighty-eight Senafors have
answered to their names. A quorum is present.

HOARDERS OF SILVER (S.DOC. 173, PT. 2)

The VICE PRESIDENT laid before the Senate a letter from
the Secretary of the Treasury, transmitting, in further re-
sponse to Senate Resolution 211 (submitted by Mr. RopIn-
son of Indiana, and agreed to Mar. 20, 1934), a list of
names, commencing with I through Z, of hoarders of silver,
which, with the accompanying paper, was ordered fo lie on
the table and to be printed, and the letter was read, as
follows:

THE SECRETARY OF THE TREASURY,
Washington, April 25, 1934,
Col. EpwinN A. HALSEY,
Secretary United States Senate.

My Drar CoLoNEL Harsey: I am transmitting herewith the
remainder of the list of the indicated holders of spot silver
and silver futures as of January 31, 1834, as to which information
appears to be complete.

In the course of the inquiry, the names of certain other per-
sons and firms have appeared as owners of spot silver and
silver futures as of January 31, 1934, but in these cases the
information is not complete. Since further investigation would
be required to complete the information in many of these cases,
I shall transmit these names to the Chairman of the Committee
on Banking and Currency, which has cooperated in making the
inquiry. If further information in this matter should come to
me, I shall be glad to turn it over to the same committee.

Sincerely yours,
Henry MoORGENTHATU, Jr.,
Secretary of the Treasury.

JANUARY REPORT OF FEDERAL EMERGENCY RELIEF ADMINISTRATION

The VICE PRESIDENT laid before the Senate a letter
from the Secretary of the Federal Emergency Relief Admin-
istration, transmitting, pursuant to law, the report of the
Federal Emergency Relief Administrator covering the period
from January 1 fo January 31, 1934, inclusive, which, with
the accompanying report, was ordered to lie on the table.

JUDGMENTS OF THE COURT OF CLAIMS

The VICE PRESIDENT laid before the Senate a letter
from the Chief Clerk of the Court of Claims reporting that in
cerfain cases, which were referred to the court on March 3,
1923, by resolution of the Senate, under the act of March 3,
1911 (known as the Judicial Code), the court filed orders
entering judgments in the amounts and dates set forth:
Congressional, No. 17627, Alton Boyd, trading as Washington
Qil Co., March 5, 1934, judgment for $20,793.76; Congres-
sional, No. 17626, Crescent Cotton Oil Co., April 2, 1934,
judgment for $49,099.24, less $2,722.93 unpaid income tax
due with interest at 1 percent per month from March 9,
1928, until date of payment; Congressional, No. 17346, New
South Oil Mill, April 2, 1934, judgment for $4,138.10; Con-
gressional, No. 17354, Warren Cotton Oil & Manufacturing
Co., April 2, 1934, judgment for $12,248.75; Congressional, No.
17396, Marion Harper Cotton Oil Co., April 2, 1934, judgment
for $34,358.24; and Congressional, No, 17628, Atlanta Cotton
Oil Co., April 2, 1934, judgment for $25,929.15, which was
referred to the Committee on Appropriations.
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PETITIONS AND MEMORIALS

The VICE PRESIDENT laid before the Senate a letier in
the nature of a petition from the Publicity Committee of
Welfare Association of the Blind, of Youngstown, Ohio,
praying for the passage of the bill (HR. 8751) to provide
employment for the blind citizens in the United States and
its possessions, which was referred to the Committee on
Education and Labor.

He also laid before the Senate a resolution adopted by
Local Union No. 3831, United Mine Workers of America, of
Rock Springs, Wyo., favoring the passage of the so-called
“ Wagner-Lewis bill ”, being the bill (8. 2616) to raise reve-
nue by levying an excise tax upon employers, and for other
purposes, which was referred to the Committee on Finance.

He also laid before the Senate a letter from Emmet Evans,
of Stanberry, Mo., relative to existing business and employ-
ment conditions, enclosing a paper in the nature of a peti-
tion from the Ex-Service Men's Committee, Delta, Colo.,
praying for the passage of House bill 1, providing payment
of adjusted-service certificates (bonus), which, with the ac-
companying paper, was referred to the Committee on
Finance.

He also laid before the Senate a letter in the nature of
a petition from Willlam Platt, chairman of the Nebraska
Legislative Committee, Order of Railway Conductors,
Chadron, Nebr., praying amendment of the railway labor act
so as to provide 6 hours’ work with 8 hours’ pay therefor,
and also favoring other legislation in the interest of railway
employees, which was referred to the Committee on Inter-
state Commerce.

He also laid before the Senate a resolution adopted by
the City Council of Cambridge, Mass., favoring the passage
of the so-called “ Costigan-Wagner antilynching bill , which
was ordered to lie on the table.

He also laid before the Senate a resolution adopted by a
mass meeting held at the Palace Ground, Honolulu, Hawaii,
under the auspices of the Hawaii Labor Federation and the
Filipino Labor Union, favoring acceptance by the Philippine
Legislature of the so-called * Philippine Independence Act ”,
which was ordered to lie on the table.

He also laid before the Senate a telegram from Anna
Jarvis, founder of Mother’s Day, Inc., Philadelphia, Pa.,
stating in part, “ Mother’s Day Senate Resolution 218 was
put through Senate secretly from Mother’s Day workers
here. Resolution should not pass Senate until it is sent here
for approval. Please respect our wishes ", which was ordered
to lie on the table.

Mr. CAPPER presented petitions of Salt Workers Union
No. 19,346, American Federation of Labor, of Lyons, and
sundry citizens of Topeka, in the State of Kansas, praying
for the passage of the so-called “ Wagner-Lewis bill ”, being
the bill (S. 2616) to raise revenue by levying an excise fax
upon employers, and for other purposes, which were referred
to the Committee on Finance.

He also presented petitions and papers in the nature of
petitions from Local Union No. 918, United Brotherhood of
Carpenters and Joiners, of Manhattan; Local Unions No. 40
and No. 125, Amalgamated Meat Cutters and Butcher Work-
men of North America, of Wichita; Local Union No. 1587, of
Hutchinson, Local Union No. 1224, of Emporia, and Local
Union No. 1445, of Topeka, all of the United Brotherhood of
Carpenters and Joiners of America; Bricklayers and Masons'
Union, No. 18, of Kansas City, and The Order of Railroad
Telegraphers, of Humboldt, all in the State of Kansas, pray-
ing for the passage of the bill (S. 2926) to equalize the
bargaining power of employers and employees, to encourage
the amicable settlement of disputes between employers and
employees, to create a National Labor Board, and for other
purposes, which were referred to the Committee on Educa-
tion and Labor.

REPORTS OF COMMITTEES

Mr. ASHURST, from the Committee on the Judiciary, to
which was referred the joint resolution (H.J.Res. 10) re-
questing the President to proclaim October 12 as Columbus
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Day for the observance of the anniversary of the discovery
of America, reported it without amendment and submitted
a report (No. 820) thereon.

Mr. GIBSON, from the Committee on Claims, to which
were referred the following bills, reported them severally
without amendment and submitted reports thereon:
NH.R. 518. An act for the relief of T. Perry Higgins (Rept.

0. 821);

N H.R. 2026. An act for the relief of George Jeffcoat (Rept.

0. 822) ;

H.R.2321, An act for the relief of Capt. J. O. Faria
(Rept. No 823) ;

H.R. 2561, An act for the relief of G. Elias & Bro., Inc.
(Rept. No. 824) ;

H.R.4779. An act for the relief of the estate of Oscar F.
Lackey (Rept. No. 825); and

H.R.5284. An act for the relief of the Playa de Flor Land
& Improvement Co. (Rept. No. 819).

Mr. CAPPER, from the Committee on Claims, to which
were referred the following bills, reported them severally
without amendment and submitted reports thereon:

H.R. 190, An act for the relief of Elizabeth T. Cloud (Rept.
No. 826) ;

HR.2340. An act for the relief of Russell & Tucker and
certain other citizens of the States of Texas, Oklahoma, and
Kansas (Rept. No. 827);

H.R.3611. An act for the relief of Frances E. Eller (Rept.
No. 828) ; and

H.R. 7279, An act for the relief of Porter Bros. & Biffle and
certain other citizens (Rept. No. 829).

Mr, LOGAN, from the Committee on Claims, to which
were referred the following bills, reported them each without
amendment and submitted reports thereon:

H.R. 3463. An act for the relief of Walter E. Switzer (Rept.
No. 830) ; and ;

H.R. 4847. An act for the relief of Galen E. Lichty (Rept.
No. 831).

Mr. LOGAN also, from the Committee on Claims, to which
was referred the act (H.R. 4516) for the relief of B. Edward
Westwood, reported it with an amendment and submitted
a report (No. 832) thereon. -

Mr. WHITE, from the Committee on Claims, to which was
referred the bill (8. 294) for the relief of Stanton & Jones,
reported it with amendments and submitted a report (No.
833) thereon.

Mr. NORBECK, from the Committee on Indian Affairs,
to which was referred the bill (S. 2585) authorizing and
directing the Secretary of the Interior to cancel patent in
fee issued to Victoria Arconge, reported it with an amend-
ment and submitted a report (No. 834) thereon.

BILLS INTRODUCED

Bills were introduced, read the first time, and, by unani-
mous consent, the second time, and referred as follows:

By Mr. ROBINSON of Arkansas:

A bill (8. 3456) for the relief of Harry Roland Burgess;
to the Commiitee on Naval Affairs.

By Mr. SHEPPARD:

A bill (8. 3457) to authorize the Secretary of War to sell
or dispose of certain surplus real estate of the War De-
partment (with accompanying papers); fo the Committee
on Military Affairs,

By Mr. ASHURST:

A bill (8. 3458) for the relief of Joseph A. Frayne; to the
Committee on Naval Affairs,

By Mr. CAPPER:

A bill (8. 3459) to exempt from taxation certain prop-
erty of the Daughters of Union Veterans of the Civil War
in the District of Columbia; to the Committee on the Dis-
trict of Columbia.

A bill (S. 3460) granting a pension to Claude A. Pomeroy
(with accompanying papers) ; to the Committee on Pensions.

By Mr. WAGNER:

A bill (8. 3461) for the relief of Mrs. Hugh J. Finn; to
the Committee on Naval Affairs.
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By Mr. DILL:

A bill (S. 3462) to authorize the Secretary of the Navy
to proceed with the construction of certain public works,
and for other purposes; to the Committee on Naval Affairs.

By Mr. WHEELER:

A bill (S. 3463) to authorize the addition of certain names
to the final rolls of the Blackfeet Tribe of Indians in the
State of Montana; to the Committee on Indian Affairs.

By Mr. FLETCHER:

A bill (8. 3464) to retire Walter L. Rasasco with the rank
of second lieutenant, Air Corps, United States Army; to
the Committee on Military Affairs.

By Mr. THOMAS of Oklahoma:

A bill (S. 3465) granting a pension to Hugh B. Furman
(with accompanying papers) ; to the Committee on Pensions.

By Mr. KING:

A Dbill (S. 3466) relative to small loans in the District of
Columbia; to the Committee on the District of Columbia.

CLAIM OF STATE OF VERMONT, WAR OF 1812

Mr. AUSTIN. Mr. President, I ask unanimous consent for
the immediate consideration of a resolution, which I send
to the desk.

The VICE PRESIDENT. The clerk will read the resolu-
tion.

The Chief Clerk read the resolution (SRes. 224), as
follows:

Resolved, That the Comptroller General of the United States
be, and he hereby is, authorized and directed to aundit the claim
of the State of Vermont with respect to advances and expendi-
tures made by such State for military purposes during the War
of 1812-15, with Great Britain, and after applying the rules of
evidence and settlement to this class of claims, provided for in
resolution of May 14, 1836 (b Stat.L. 132), and in section 12
of the act approved March 3, 1857 (11 Stat.lL. 229), to submit to
the Senate & report containing the results of an audit of such
claim, in conformity with said rules.

Mr. ROBINSON of Arkansas. Mr. President, I ask that
the resolution go over.

The VICE PRESIDENT. The resolution will lie over,
under the rule.

INVESTIGATION OF AIR-MAIL AND OCEAN-MAIL CONTRACTS—
PRINTING ADDITIONAL COPIES OF HEARINGS

The VICE PRESIDENT laid before the Senate the amend-
ment of the House of Representatives to the concurrent res-
olution (S.Con.Res. 13) to authorize the printing of
additional copies of the hearings held before the special
committee appointed to investigate air- and ocean-mail
contracts, which was, on page 1, line 7, to strike out all after
“ contracts ” down to and including “ Senator ”, in line 8,
so as to make the concurrent resolution read:

Resolved by the Senate (the House of Representatives concur-
ring), That, in accordance with paragraph 3 of section 2 of the
Printing Act, approved March 1, 1907, the Special Committee on
Air and Ocean Mail Contracts of the Senate be, and is hereby,
empowered to have printed 1,500 additional copies of each and all
parts of the testimony taken before said special committee during

the Seventy-third Congress in connection with i{ts investigation
of air-mail and ocean-mail contracts.

Mr. HAYDEN. I move that the Senate concur in the
amendment of the House.

The motion was agreed to.

PURCHASE OF VEHICLES FROM EMERGENCY RECOVERY FUND

Mr. DICKINSON. Mr. President, will it be satisfactory to
the Senator from Arkansas [Mr. Ropmnson] to take up for
consideration at this time Senate Resolution 217, concerning
which I spoke to him yesterday?

Mr. ROBINSON of Arkansas. Mr. President, with re-
spect to the request of the Senator from Towa, I understood
in conference with him yesterday that some modification of
the resolution was to be made, including the striking out of
the preamble.

Mr, DICKINSON. I think it necessary, in order to obvi-
ate an entire rewriting of the resolution, that the first para-
graph of the preamble should remain. It gives merely the
facts to be ascertained and identifies the correspondence.
I inquire if it will be satisfactory to the Senator from Arkan-
sas merely to strike out the second * whereas ""?
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Mr. ROBINSON of Arkansas. Yes; that is the portion of
the resolution in the preamble to which I object. If that is
stricken out I shall inferpose no objection to the present
consideration of the resolution.

Mr, DICKINSON. Very well. I shall ask that the second
“ whereas ” be stricken from the resolution, and then I have:
an amendment to offer, in line 3, following the word “ with ”,
to insert “ copies of ”, so it will read “ copies of correspond-
ence-"

Mr. ROBINSON of Arkansas. I have no objection to the
amendment.

The VICE PRESIDENT. The clerk will read the resolu-
tion, and then the amendment may be stated.

The Chief Clerk read the resolution (S.Res. 217), sub-
mitted by Mr. Dickinson on the 4th instant, as follows:

Whereas under date of April 4, 1934, an Executive order was
made overruling the decision of Comptroller General J. R. McCarl
wherein the Becretary of the Interior, Harold Ickes, was denied the
right to purchase passenger-carrying vehicles out of emergency
recovery funds under the National Recovery Act; and

Whereas it is of public interest to know whether the National
Recovery Act supersedes other statutes controlling Federal ex-
penditures: Therefore be it

Resolved, That Secretary of the Interior Harold Ickes and Comp-
troller General J. R. MeCarl be requested to furnish the Senate
with all correspondence, contracts, and memoranda in connection
with such transactlon, together with a copy of the Executive order
made in connection therewith.

The VICE PRESIDENT. Is there objection fo the presenf
consideration of the resolution?

There being no objection, the Senate proceeded to consider
the resolution.

Mr. DICKINSON. I now offer the amendment, in line 3,
after the word “ with ”, to insert “ copies of ”, so as to read,
“with copies of all correspondence ”, and so forth.

The VICE PRESIDENT. The Senator from Iowa offers
an amendment, which the clerk will state.

The Crrer CLERK. In line 3, after the word “with”, it is
proposed to insert “copies of ”, so as to read, * furnish the
Senate with copies of all correspondence ”, and so forth.

The VICE PRESIDENT. Without objection, the amend-
ment is agreed to; and without objection, the resolution as
amended is agreed to.

Mr. DICKINSON. I now ask unanimous consent to strike
out the second “ whereas ” of the preamble.

The VICE PRESIDENT. Without objection, that will be
done. The question is on agreeing to the preamble as
amended.

The preamble as amended was agreed to.
BEEF AND EEEF PRODUCTS

Mr. CAREY. Mr. President, I ask unanimous consent for
the present consideration of Senate Resolution 182, submitted
by me on February 12, 1934.

The VICE PRESIDENT. Let the resolution be read.

The Chief Clerk read the resolution (S.Res. 182), as fol-
lows:

Resolved, That the United States Tarlff Commission is directed,
under the authority conferred by section 836 of the Tariff Act of
1930, and for the purposes of that section, to investigate the differ-
ences in the costs of production of the following domestic articles

and of any like or similar foreign articles: Beef and beef products
dutiable under the provisions of paragraphs 701 and 706 of such
act.

The VICE PRESIDENT, Is there objection to the present
consideration of the resolution?

Mr. CAREY, I desire to offer some amendments, I move
to amend in line 6, by striking out the words “ beef and beef
products ” and inserting in lieu thereof the words “ pre-
served beef.”

Mr. ROBINSON of Arkansas. I ask the Senator to let the
resolution go over for the present.

Mr. CAREY. I merely want the resolution confined to
canned beef rather than to general beef products.

Mr. ROBINSON of Arkansas. Let it go over for the
present.

The VICE PRESIDENT. The resolution will be passed
over.
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MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr.
Chaffee, one of ifs clerks, announced that the House had
agreed to the report of the committee of conference on the
disagreeing votes of the two Houses on the amendments of
the Senate to the bill (H.R. 8617) making appropriations for
the legislative branch of the Government for the fiscal year
ending June 30, 1935, and for other purposes; that the House
had receded from its disagreement to the amendments of
the Senate numbered 7, 8, 9, 10, 11, 13, 17, and 30, to the
said bill, and concurred therein, and that the House had
receded from its disagreement to the amendments of the
Senate numbered 12, and 16, and concurred therein, each
with an amendment, in which it requested the concurrence
of the Senate, and that the House insisted upon its dis-
agreement to the amendments of the Senate numbered 1, 2,
3, 4, 5, 6, and 15 to the said bill

The message also announced that the House had agreed
to the report of the committee of conference on the dis-
agreeing votes of the two Houses on the amendments of
the Senate to the bill (H.R. 8861) to include sugar beets and
sugar cane as basic agricultural commodities under the Agri-
cultural Adjustment Act, and for other purposes, and that
the House had receded from its disagreement to the amend-
ment of the Senate no. 59 to said bill, and concurred therein
with an amendment, in which it requested the concurrence
of the Senate.

MESSAGES FROM THE PRESIDENT

Messages in writing from the President of the United
States were communicated to the Senate by Mr. Latta,
one of his secretaries.

LENIN'S “ BEST WAY “—ARTICLE BY FREDERICK H. ALLEN

Mr. COPELAND. Mr. President, I ask permission to in-
sert in the Recorp & communication to the New York
Herald Tribune signed by Frederick H. Allen and entitled
“ Lenin's Best Way.'”

There being no objection, the communication was ordered
to be printed in the REcorp, as follows:

[From the New York Herald Tribune, Apr. 17, 1934]
LENIN'S “ BEST WAY "

To the New York Herald Tribune:

When I was a member of the Peace Conference in Paris in
1919, some of us received information, based on reliable authority,
that Lenin had declared that the best way to advance bolshevism
and to destroy the capitalistic syctem was to debauch the cur-
rency. By the process of inflation, one step following the other,
governments can confiscate a large part of the wealth of their
citizens and continue this more or less quiefly and without its
being realized by them; and this confiscation, such as happened
in Germany, impoverishes most people but at the same time en-
riches others.

Those who profit are the speculators, the get-rich-quick people,
but the backbone of any country is the people who have saved,
the owners of prime securities such as bonds, mortgages, etc.—
these, the great middle classes, are wiped out if inflation goes
far enough. Wealth-getting becomes a gamble. The relation of
debtor and creditor, which is the foundation of capitalism, finally
means nothing and, as happened in Germany, debts are wiped off
with money of little or no value. Bonds of the great German com-
panies which had been considered prime securities were pald off
with worthless marks, The popular indignation aroused against
the speculators in Germany will be remembered (the Schefbers).

What is happening in the United States today is very much like
what happened in so many of the European countries during the
war. Almost all the governments so expanded their currencies
that these had greatly declined in value. One step leads to an-
other. We have had a great expansion of credit. We have de-
valued the dollar to 60 percent of its former gold value. We now
have the Dies silver bill, which looks to the nationalization of
silver and the encouragement of the export of farm products by
giving 25 percent discount under the value of silver to countries
paying for these farm products in silver. Hence, a subsidy for
the silver interests.

The bill is cleverly headed " A Bill to Encourage the Sale of
American Agricultural Surpius Products Abroad.” This Is to se-
cure the help of the farming interests for the passage of the bill;
but what the farmer does not reallze is that the prices of what
he has to buy will probably go up much faster than the price he
gets for his surplus crops. This bill has, furthermore, taken on
a more inflationary aspect by the Thomas amendment in the
Senate. It seeks further inflation by unlimited purchases of
silver until a price of $1.29 an ounce is reached (the present price
of silver is 48 to 49 cents). Purchases are directed at “ the rate
of not less than 50,000,000 ounces a month.” These purchases
are to continue “ until the general domestic price level, as meas-
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ured by the Bureau of Labor Statistics, equals the price level of
1926, or until 371.25 grains of fine silver shall equal in purchasing
power 81 in gold * * * whereupgn in either instance the
purchase of silver under this section shall be suspended.”

Further inflationary measures now before Congress are the
McLeod bill, to force the Government to pay the losses of all de-
positors in closed member banks of the Federal Reserve System,
and the Frazier bill, providing for the Government to refinance
farm-mortgage debts through an issue of $3,500,000,000 in Federal
Reserve notes. Then there has been the threat to pay the
adjusted-service certificates with greenbacks.

Thus we seem to be taking, or trying to take, one step after
another toward debauching the currency; and Lenin's statement
may prove prophetic. In Germany, inflation, by wiping out the
middle classes, has resulted in Hitlerism and state capitalism, and
in Italy we have state capitalism also. Labor is under the yoke
in both countries and will suffer most from the proposed inflation,
together with everyone else except the speculators and the silver-
mine owners. The priest, Coughlin, seems to be leading the dance.

Freperick H. ALLEN.
CHARLESTON, 8.C., April 14, 1934.

INCLUSION OF SUGAR BEETS AND SUGAR CANE AS BASIC COMMODI-
TIES—CONFERENCE REPORT

Mr, COSTIGAN submitted the following report:

The committee of conference on the disagreeing votes of
the two Houses on the amendments of the Senate to the bill
(H.R. 8861) to include sugar beets and sugar cane as basic
agricultural commodities under the Agricultural Adjustment
Act, and for other purposes, having met, after full and free
conference, have agreed to recommend and do recommend
to their respective Houses as follows:

That the Senate recede from its amendments numbered
47 and 48.

That the House recede from its disagreement to the
amendments of the Senate numbered 1, 2, 3,4, 5,86, 17, 8, 9,
10, 11, 11%, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24,
25, 27, 28, 29, 30, 31, 32, 33, 36, 37, 38, 39, 40, 41, 42, 43, 44,
45, 46, 49, 50, 51, 52, 53, 54, 55, 56, 57, and 58, and agree to
the same.

Amendment numbered 26: That the House recede from
its disagreement to the amendment of the Senate numbered
26, and agree to the same with an amendment as follows:
On page 5 of the Senate engrossed amendments, line 20,
after the word “ section ”, insert a comma and the following:
“ except quotas fixed by paragraph (B) of this subsection ”;
and the Senate agree to the same.

Amendment numbered 34: That the House recede from
its disagreement to the amendment of the Senate numbered
34, and agree to the same with an amendment as follows:
On page 9 of the House bill, line 15, after the word “Act ”,
insert “relating to sugar beets, sugar cane, or the products
thereof ”; and the Senate agree to the same.

Amendment numbered 35: That the House recede from
its disagreement to the amendment of the Senate numbered
35, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be stricken out by said
amendment insert “ and will fix minimum wages for workers
or growers employed by the producers and/or processors of
sugar beets and/or sugar cane who are parties fo such agree-
ments ”’; and the Senate agree to the same.

The committee of conference report in disagreement
amendment numbered 59.

PAT HARRISON,

Wiriam H, King,

W. F. GEORGE,

E, P. CosTIGAN,

JamEes COUZENS,
Managers on the part of the Senate.

MARVIN JONES,

H. P. FULMER,

WaLL Doxgy,

CriFrorD R. HOPE,

J. RoLanp KINZER,
Managers on the part of the House.

Mr. BORAH. Mr, President, I desire to ask the Senator
from Colorado [Mr. Costican] a question with reference to
the conference report. If the Senator will turn to the Con-
GRESSIONAL REcorDp of yesterday, in the House proceedings,
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at page 7470, he will see a certain amendment there set out.
|I should like to have his view as to the effect of the amend-
'ment which was aftached to Senate amendment 59 in the
conference report.

Mr. COSTIGAN, The Sena.tor from Idaho refers to the
(House amendment to the Senate amendment numbered 59?
. Mr. BORAH. Yes; and I want to know what is the effect
of the House amendment to the Senate amendment. I have
'a view of it, but I do not know that I am correct.

Mr. COSTIGAN. The purpose of the amendment, which
was urged by other Senators than myself, is apparently to
prevent the addition of the processing tax to the cost of
any imported sugar which has paid the effective duty of
2 cents a pound on Cuban sugar.

The Senator from Idaho will recall that the President, in
his original message to Congress on the subject of sugar,
'stated in substance that it was not intended to increase the
‘cost of sugar to consumers.

It is the contention of certain importers of sugar that if

the processing tax is to be placed on the sugar which has

, already paid a duty of 2 cents a pound, the result will be to
discriminate against that sugar and raise its aggregate tax
cost to 215 cents a pound, as against other imported sugar
which, after the proposed tariff reduction of about one half
a cent per pound, will pay a tariff duty of about 1% cents
a pound, plus a processing tax of one half cent a pound, a
total of 2 cents a pound. This amendment was urged as
calculated to relieve importers of sugar who had paid the
'tarifi duty of 2 cents per pound from the further imposition
of the processing tax.

Mr. BORAH. Mr. President, as I understand, the effect of
| this amendment is to favor certain large importers of sugar;
‘and I think it ought to be understood before we adopt this
irepurt., first, whether that is its effect, and second, whether
ithe conferees had power to adopt any such amendment. It
| wta.s not a subject which was in conference, as I understand,
'at all,

Mr. COSTIGAN. Mr. President, may I suggest that the
| Senator from Georgia [Mr, George] has requested an oppor-
| tunity to be present and ought to be present during the
| discussion of the amendment.

The VICE PRESIDENT. This whole proceeding is by

unanimous consent.

Mr. ROBINSON of Arkansas. Mr. President, I suggest
that the conference report go over for the present, and that

., we proceed with the consideration of bills on the calendar
sunder the unanimous-consent agreement.

Mr. BORAH. I have to go away for a little while. Will
the Senator from Colorado defer calling up the conference
report until I can return?

Mr. COSTIGAN. Certainly.

THE CALENDAR

The VICE PRESIDENT. The clerk will proceed with the
Ics.Il of the calendar under the unanimous-consent agree-
iment,

The first business on the calendar was the bill (S. 882) to
provide for the more effective supervision of foreign com-
mercial transactions, and for other purposes.

Mr. ROBINSON of Arkansas. Let that go over.

The VICE PRESIDENT. The bill will be passed over.

The bill (S. 508) conferring upon the President the power
to reduce subsidies, and for other purposes, was announced
as next in order.

Mr. McKELLAR. Let that go over.

The VICE PRESIDENT. The bill will be passed over.

The bill (S. 583) relating to the classified civil service was
announced as next in order.

Mr. ROBINSON of Arkansas. Let that go over.

The VICE PRESIDENT. The bill will be passed over.

The bill (S. 316) relative to the qualifications of practi-
tioners of law in the District of Columbia was announced as
next in order.

Mr. ROBINSON of Arkansas. Let that go over.

The VICE PRESIDENT, The bill will be passed over.
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The bill (S. 867) to define, regulate, and license real-estate
brokers and real-estate salesmen; to create a Real Estate
Commission in the District of Columbia; to protect the public
against fraud in real-estate transactions; and for other pur-
poses, was announced as next in order,

SEVERAL SEnaTorRs. Let that go over.

The VICE PRESIDENT. The bill will be passed over.

The joint resolution (S.JRes. 29) proposing an amend-
ment to the Constitution of the United States providing for
the popular election of President and Vice President of the
Unitfed States was announced as next in order.

Mr. ROBINSON of Arkansas. Let that go over.

The VICE PRESIDENT. The joint resolution will be
passed over.

The bill (S. 2359) to provide for the disposition of un-

"claimed deposits in national banks was announced as next

in order.

The VICE PRESIDENT. This bill was passed on Febru-
ary 28, and was reinstated on March 7.

Mr. ROBINSON of Arkansas. Mr, President, some Sena-
tor indicated a desire to discuss that bill.

Mr. FLETCHER. I think the Senator from Pennsylvania
[Mr. ReEep] said he desired to be heard about it. I do not
know of any objection to the bill. It has been pending for
some time.

Mr. FESS. Let it go over.

The VICE PRESIDENT. The bill will be passed over.

The bill (S. 2500) to aid in relieving the existing national
emergency through the free distribution to the needy of
cotton and cotton products was announced as next in order.

Mr. FESS. Let that go over.

The VICE PRESIDENT. The bill will be passed over.

The bill (S. 2018) relative to Members of Congress acting
as attorneys in matters where the United States has an
interest was announced as next in order.

SEVERAL SENATORS. Let that go over.

The VICE PRESIDENT. The bill will be passed over.

MAILING OF CERTAIN DRUGS AND MEDICINES

The Senate resumed the consideration of the bill (S. 822)
to amend the act entitled “An act to amend section 217, as
amended, of the act entitled ‘An act to cedify, revise, and
amend the penal laws of the United States’, approved
March 4, 1909 ”, approved January 11, 1929, with respect to
the use of the mails for the shipment of certain drugs and
medicines to cosmetologists and barbers.

The VICE PRESIDENT. This bill was considered hereto-
fore, and the amendment of the committee was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, etc., That the first proviso in the first sentence of
the act entitled “An act to amend section 217, as amended, of the
act entitled ‘An act to codify, revise, and amend the penal laws of
the United States’, approved March 4, 1909 ", approved January
11, 1929, is amended to read as follows: “ Provided, That the trans-
mission in the malls of polsonous drugs and medicines may be
limited by the Postmaster General to shipments of such articles
from the manufacturer thereof or dealer therein to licensed physi-
cians, surgeons, dentists, pharmacists, ists, cosmetologists,

barbers, and veterinarians, under such rules and regulations as he

shall prescribe.”
BILL PASSED OVER

The bill (H.R. 5550) to amend an act entitled “An act to
establish a uniform system of bankruptcy throughout the
United States ", approved July 1, 1898, and acts amendatory
thereof and supplementary thereto, was announced as next
in order.

Mr. ROBINSON of Arkansas. Mr. President, this is an
important bill. It is expected that it will be taken up in the
early future. I do not think it can be disposed of under this
order.

Mr. McNARY. At the request of several Senators, I shall
ask that it go over for the day.

Mr. ROBINSON of Arkansas. Very well.

The VICE PRESIDENT. The bill will be passed over.
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INDIAN PUBLIC-SCHOOL BUILDING, QUEETS, WASH.

The bill (8. 236) to provide funds for cooperation with the
school board at Queets, Wash., in the construction of a
public-school building to be available to Indian children of
the village of Queets, Jefferson County, Wash., was con-
sidered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows:

Be it enacted, etc.,, That there is hereby authorized to be appro-
priated, out of any funds in the Treasury not otherwise appro-
priated, the sum of $10,000 for the purpose of cooperating with
the public-school board of district no. 20, Jefferson County, Wash.,
for the construction, extension, and betterment of a public-school
building at Queets, Wash.: Provided, That the expenditure of any
money so appropriated shall be subject to the express conditions
that the school maintained by the said school district in the said
building shall be available to all Indian children of the village of
Queets and Jefferson County, Wash., on the same terms, except
as to payment of tuition, as other children of said school district:
Provided further, That such expenditures shall be subject to such
further conditions as may be prescribed by the Secretary of the
Interior.

INDIAN SCHOOL, FORT PECE INDIAN RESERVATION, MONT.

'~ The Senate proceeded to consider the bill (S. 1826) for
expenditure of funds for cooperation with the public-school
board at Poplar, Mont., in the construction or improvement
of public-school building to be available to Indian children
of the Fort Peck Indian Reservation, Mont., which had been
reported from the Committee on Indian Affairs with an
amendment, on page 1, line 3, after the words “to be”, to
strike out “expended from the appropriation for public
work contained in the National Industrial Recovery Act”
and to insert “ appropriated from any moneys in the Treas-
jury not otherwise appropriated”, so as to make the bill
‘read:

Be it enacted, ete., That there is hereby authorized to be appro-
priated from any moneys in the Treasury not otherwise appro-
priated the sum of 020000 for the purpose of cooperating with the
public-school board of district no. 9, town of Poplar, Mont.:
Provided, That the expenditure of any money so authorized shall
‘be s'ubject. to the express conditions that the school maintained by
'the said school district in the sald building shall be available to
‘all Indian children of Fort Peck Indian Reservation, Mont., on
‘the same terms, except as to payment of tuition, as other children
of said school district, and that accommodations in said enlarged
bullding to the extent of one half its capacity shall be available for
Indian children from the Fort Peck Reservation: Provided further,
That such expenditures shall be subject to such further conditions
&s may be prescribed by the Secretary of the Interior.

The amendment was agreed to.
The bill was ordered to be engrossed for a third reading,
xead the third time, and passed.

; BILLS, ETC., PASSED OVER

The bill (HR. 2632) for the relief of Wilson G. Bingham
‘was announced as next in order.

Mr. LOGAN. Mr. President, I ask that the bill go over.
‘The Senator from New Hampshire [Mr. Brown] is inter-
ested in it, and I do not see him present this morning, I
believe it would be better to let the bill go over.

The VICE PRESIDENT. The bill will be passed over.

The bill (S. 2411) to amend the Emergency Railroad
Transportation Act, 1933, was announced as next in order.

Mr. McNARY. Let that go over.

The VICE PRESIDENT. The bill will be passed over.

The joint resolution (S.J.Res. 31) consenting that certain
States may sue the United States and providing for trial on
the merits in any suit brought hereunder by a State to re-
cover direct taxes alleged to have been illegally collected
by the United States during the fiscal years ending June 30,
1866, 1867, and 1868, and vesting the right in each State
to sue in its own name, was announced as next in order.

Mr. FESS. Let that go over.

The VICE PRESIDENT. The joint resolution will be
passed over.

The bill (8. 2788) to amend section 5219 of the Revised

Statutes, as amended (relating to State taxation of national |

banking associations), was announced as next in order.
SEVERAL SENaTORS. Let that go over.

The VICE PRESIDENT. The bill will be passed over,
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WEYMOUTH KIRKLAND AND ROBERT N. GOLDING

The Senate proceeded to consider the bill (8. 2864) for
the relief of Weymouth Kirkland and Robert N. Golding,
which was read, as follows:

Be it enacted, ete., That the Secretary of the Treasury be, and
he 1s hereby, authorized and directed to pay, out of any money
in the Treasury not otherwise appropriated and in full settlement
against the Government, to Weymouth Eirkland and Robert N.
Golding the sum of $5,155.76 for legal services rendered to the
Railroad Labor Board, under the direction and approval of the
Department of Justice.

The VICE PRESIDENT. This bill was passed on March
24, and was reconsidered and sent to the calendar.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

MARTIN FLYNN

The Senate proceeded to consider the bill (S, 1998) for
the relief of the estate of Martin Flynn, which had been
reported from the Committee on Claims with an amend-
ment, on page 1, line 6, after “4,000”, strike out “ with
interest at the rate of —— percent per annum ”, so as to
make the bill read:

Be it enacted, ete,, That the Secretary of the Treasury is au-
thorized and directed to pay, out of any money in the Treasury
not otherwise appropriated, to the estate of Martin Flynn, de-
ceased, of Des Moines, Iowa, the sum of $4,000, in full satisfac-
tion of its claim against the United States for expenses incurred
by the estate in restoring to their original condition the fifth and
sixth floors of the Flynn Building, Des Moines, Iowa, which were
vacated on September 380, 1929, by the United States Veterans'
Bureau, at the expiration of its lease.

The amendment was agreed to.

Mr. DICKINSON. Mr. President, I desire to offer an
amendment to this bill.

The VICE PRESIDENT. The Senator from Tennessee
[Mr. McKeLLAR] has an amendment pending, which will be
stated.

The Cumier CLErRK. On page 1, line 6, it is proposed to
strike out “ $4,000 ” and insert in lieu thereof * $3,025.”

Mr, McKELLAR. I think that was in accordance with an
understanding we had.

Mr. DICKINSON. It was in accordance with the report
from the Veterans' Bureau. I now have a report from the
Veterans’ Bureau, of which I will read the last two para-
graphs:

It now appears that the cost of installation of the lavatories by
the owners of the building would be $785 rather than $975, the
amount of the proposal for this work submitted by Robinson Bros.

It is considered that $785 is a reasonable charge for the installa-
tion of 13 lavatories, and, in view of the foregoing, it is recom-
mended that the previous report of February 19, 1834, recommend-
ing payment of the claim in the amount of $3,025 be amended

to recommend $3,810, which this administration belleves would
be a just settlement of the claim.

If it will be satisfactory to the Senator from Tennessee,
I ask, in compliance with this report, to substitute the figures
“ $3,810 ” in place of “ $3,025.”

Mr. McEELLAR. The Senator has a report recommend-
ing the extra amount?

Mr. DICKINSON. Yes; and I will insert this letier from
the Veterans’ Bureau in the Recorp in support of my state-
ment.

Mr. McKELLAR. Very well; the amendment is accepted.

The VICE PRESIDENT. Without objection, the letter will
be printed in the Recorp.

The lefter is as follows:

Hon. Ernest W. GIBSON,
United States Senate, Washington, D.C.

My Dear SenaTorR Gisson: This will supplement my letter of
April 4, 1934, furnishing a report regarding the estimate of $785
for the installation of lavatories in the Flynn Buillding, Des
Moines, Iowa, which was considered in connection with 5. 1988
(73d Cong.), “A bill for the relief of the estate of Martin Flynn ",
concerning which a report was furnished the Chairman, Committee
on Claims, United Btates Benate, on February 189, 1934.

After a careful investigation of the facts in connection with this
claim and consideration of the item of $785, including a review of
the case by the solicitor, the following pertinent facts are elicited.

The lessors in this case had originally claimed 4,000 for the
restoration of the premises in question and subsequently agreed

Arprn T, 1934,
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to compromise for $3,000. There were submitted by the regional
manager, Des Moines, Iowa, by letter of September 4, 1931, esti-
mates that were received and which total the £4,000 referred to.
There was also submitted afidavit made by O. E. Lynch in which
he sets forth:

“I further depose and say that no charge was made for doors
and lavatories as the ones formerly used were put back in their
proper place.”

The affidavit in question, while showing that $3,000 would have
been acceptable if payment had been made at that time in com-
promise of the original claim of $4,000, is not to be considered as
limiting the amount to which the claimant is otherwise entitled,
including the proper cost of reinstallation of the lavatories men-
tioned.

It now appears that the cost of installation of the lavatories
by the owners of the building would be $785 rather than 8975, the
amount of the proposal for this work submitted by Robinson
Bros.

It is considered that $785 is a reasonable charge for the installa-
tion of 13 lavatories and in view of the foregoing, it is recom-
mended that the previous report of February 19, 1934, recommend-
ing payment of the claim in the amount of $3,025 be amended to
recommend $3,810, which this administration believes would be a
just settlement of the claim.

Very truly yours,
Franx T. Hines, Adminisirator.

The VICE PRESIDENT. Without objection, the amend-
ment of the Senator from Tennessee, as modified by insert-
ing “ $3,810 ” instead of “ $3,025 ”, is agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

BILLS FASSED OVER

The bill (H.R. 5884) to amend an act entitled “An act to
establish a uniform system of bankruptcy throughout the
United States ”, approved July 1, 1898, and acts amendatory
thereof and supplementary thereto, was announced as next
.in order.

SEVERAL Sewnators. Let that go over.

The VICE PRESIDENT. The bill will be passed over.

The bill (8. 2600) to prevent the manufacture, shipment,
and sale of adulterated or misbranded food, drink, drugs,
and cosmetics, and to regulate traffic therein; to prevent the
false advertisement of food, drink, drugs, and cosmetics; and
for other purposes, was announced as next in order.

Mr, ADAMS, Mr. McKELLAR (and other Senators). Let
that go over.

The VICE PRESIDENT. The bill will be passed over.

MEDICAL CORPS OF THE REGULAR ARMY

The Senate proceeded to consider the bill (S. 2455) to in-
crease the efficiency of the Medical Corps of the Regular
Army, which had been reported from the Committee on
Military Affairs with an amendment, on page 1, line 6, after
“1917 ", to insert “ Provided, That no back pay or allowances
shall be held to have accrued prior to the passage of this
act ”, so as to make the bill read:

Be it enacted, etc., That for the purposes of promotion there shall
be credited to officers of the Medical Corps all active service as
officers of the Medical Reserve Corps rendered by them between
April 23, 1908, and April 6, 1917: Provided, That no back pay or
allowances shall be held to have accrued prior to the passage of
this act,

Mr. ROBINSON of Arkansas. Mr. President, let me ask
the Senator in charge of the bill to state the effect of the
proposed legislation.

Mr. CAREY. Mr. President, this bill will grant certain
promotions to officers of the Medical Corps which they have
been denied, not by law but by action of the Secretary of
War. Under the law, the Regular officer gets his promotion
for the time he served during the war. These men are
placed on the list so that they are not given credit for the
time they served in the Organized Reserves during the
period prior to the war.

Mr. ROBINSON of Arkansas. Is the commitfee report a
unanimous one?

Mr. CAREY. The committee report was unanimous,

Mr. ROBINSON of Arkansas. Very well.

Mr. McKELLAR, May I ask how many officers are in-
cluded?

Mr. CAREY. About 230, if I remember correctly.

Mr. McKELLAR. And what will be the cost of the
measure?

Mr. CAREY. I cannot tell the Senator the cost; but this
bill gives the medical officers the rank to which they are
entitled on the same basis as other officers of the Army.

The VICE PRESIDENT. The question is on agreeing to
the amendment of the committee.

The amendment was agreed to.

The bill was ordered fo be engrossed for a third reading,
read the third time, and passed.

OHIO RIVER BRIDGE, SISTERSVILLE, W.VA.

The bill (S. 3046) creating the Sistersville Bridge Com-
mission and authorizing said commission and its successors
and assigns to construct, maintain, hold, and operate a
highway bridge across the Ohio River at or near Sisters-
ville, W.Va., was considered, ordered to be engrossed for a
third reading, read the third time, and passed, as follows:

Be it enacted, etc., That in order to facilitate interstate com-
merce, improve the postal service, and provide for military and
other purposes, the BSistersville Bridge Commission (hereinafter
created, and hereinafter referred to as the " commission "), and
its successors and assigns, be, and is hereby, authorized to con-
struct, maintain, hold, and operate a highway bridge and ap-
proaches thereto across the Ohio River at or near the city of
Sistersville, W.Va., at a point -suitable to the interests of naviga-
tion, in accordance with the provisions of an act entitled “An
act to regulate the construction of bridges over navigable waters ",
approved March 23, 1008, subject to the conditions and limita-
tions contained in this act.

Bec. 2. There is hereby conferred upon the commission and its
successors and assigns the right and power to enter upon such
lands and to acquire, condemn, occupy, and use such
real estate and other property in the State of West Virginia and
the State of Ohio as may be needed for the location, construction,
operation, and maintenance of such bridge and its approaches,
upon making just compensation therefor, to be ascertained and

d according to the laws of the State in which such real estate
and other property are located, and the proceedings therefor shall
be the same as in the condemnation of private property for public
purposes in sald States, respectively.

Sec. 3. All contracts made in connection with the construction
of the said bridge which shall involve the expenditure of more
than $5,000 shall be let by competitive bidding after reascnable
advertisement for bids. Sealed bids shall be required, and all
such contracts shall be let to the lowest responsible bidder.

Sec. 4. The commission and its successors and assigns are hereby
authorized to provide for the payment of the cost of the bridge
and its approaches, and the necessary lands, easements, and ap-
purtenances thereto, by an issue or issues of interest-bearing
negotiable bonds of the commission, for the security of which the
commission may mortgage, pledge, or otherwise hypothecate all of
the property it is authorized to hold, together with the income
therefrom.

Sec. 5. The bridge constructed under the authority of this act
shall be deemed to be an instrumentallty for interstate com-
merce, the postal service, and military and other purposes au-
thorized by the Government of the United States and said bridge
and the bonds issued in connection therewith and the income
derived therefrom shall be exempt from all Federal, State, munici-
pal, and local taxation. Bald bonds shall be sold in such manner
and at such time or times and at such price as the commission
may determine, so as to produce the cost of the bridge and its
approaches, and the land, easements, and appurtenances used in
connection therewith. The cost of the bridge shall be deemed to
include interest during construction of the bridge, and all engi-
neering, legal, architectural, traffic surveying, and other expenses
incident to the construction of the bridge, and the acquisition
of the necessary property, and expenses incident to the financing
thereof.

Sec. 6. For transit over the said bridge there shall be charged
tolls sufficient to pay the cost and expense of operating and main-
taining the bridge, interest on the indebtedness of the commis~
sion, and provide a sinking fund to pay off the principal of said
indebtedness at maturity. Such tolls shall be fixed by the com-
mission, subject, however, to the power with respect thereto vested
in the Secretary of War by the sald act of March 23, 1906.

Sec. 7. After a sinking fund sufiiclent for the amortization of
all indebtedness of the commission shall have been provided, the
bridge shall thereafter be maintained and operated free of tolls,
and the commission, its successors and assigns shall thereupon
convey by proper instrument of conveyance all right, title, and
interest in said bridge and its approaches to the State of West
Virginia and the State of Ohlo jointly upon the agreement of such
States to accept and to maintain and operate such bridge as a
free bridge.

Sec. 8. For the purpose of carrying into effect the objects stated
in this act, there is hereby created the Sistersville Bridge Com-
mission, and by that name, style, and title said body shall have
perpetual succession and the right to contract, sue, and defend
in courts of law and equity, possess a common seal, hold title to
real estate and other properties, and shall have and possess all
powers necessary, convenient, or proper for carrying into effect the
objects stated in this act.

Sec. 9. The commission shall consist of one person named by
the governing bodies of each of the following governmental units,
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to wit: Tyler County, W.Va.; city of Sistersville, W.Va.; Monroe
County, Ohio. Any vacancy occurring in said commission shall be
filed by the governmental unit that made the original appoint-
ment. The members of the commission shall serve without pay
but shall be reimbursed out of any funds in its hands for neces-
sary incurred in the conduct of its business. The com-
mission may employ a secretary, treasurer, engineers, attorney,
and such other experts, assistants, and employees as it may deem
, and fix the compensation of such person.

SEc. 10. Nothing herein contained shall be construed to au-
thorize the commission, or any member thereof, to create any
obligation or incur any lability other than such obligations and
Hlabilities as are dischargeable solely from funds becoming avail-
able under the provisions of this act.

SEc. 11. The right to alter, amend, or repeal this act is hereby
expressly reserved.

ZINSSER & CO.

The bill (S. 1214) for the relief of Zinsser & Co. was con-
sidered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows:

‘Be it enacted, ete, That the Secretary of War be, and he is
hereby, authorized to adjust upon a fair and equitable basis or
to cancel any agreement, express or implied, that has been en-
tered into in good faith by any officer acting under his authority,
direction, or instruection with Zinsser & Co., Inc., Hastings-on-
Hudson, N.Y., for the sale of War Department buildings, under-
ground piping, and concrete foundations, together with all fix-
tures considered part of the building and located upon ground
owned by the sald company.

RECONSTRUCTION FINANCE CORPORATION

The bill (S. 3085) relating to the operations of the Recon-
struction Finance Corporation, and for other purposes, was
announced as next in order.

Mr. CLARK. Let that go over.

Mr, FLETCHER. Mr. President, may I ask the Senator
from Missouri to consider the report on this bill? It has
been strongly recommended by the Reconstruction Finance
Corporation, and approved unanimously by the Committee
on Banking and Currency. There is no controversy about if,
and no objection to it that I have ever heard. If is very
important that the bill pass and go over to the House. The
explanation is made in the report, from which I will read
very briefiy:

Other leading industrial nations, almost without exception, have
provided aid to their exporters by furnishing middle- and long-term
credits, by establishing limited credit-insurance facilities, or by
actually assuming a portion of the risk involved. The lack of simi-
lar governmental assistance in this country is saild to have greatly
reduced the volume of American industrial exports competing for
markets with the goods of other nations.

The proposed amendment would enable the Corporation to estab-
lish or utilize corporations and other agencies wholly owned by
the United States, which would cooperate with American manu-
facturers to enable them to compete upon a fair basis with foreign
manufacturers, and which might even be able, in some cases, to
effect actual exchanges of goods for goods.

Mr. ROBINSON of Arkansas. Mr. President, I desire to
call the attention of the Senator from Florida to the fact
that he apparently is speaking in reference to the next
order of business on the calendar. The bill which has just
been reached is Senate bill 3685, order of business 560.

Mr. FLETCHER. I find that is a fact; but I would say
the same thing with reference to the bill to which the Sen-
ator refers. The Reconstruction Finance Corporation, as
will be seen by the report on the bill, has made a strong
recommendation that the amendments proposed be made
to the Reconstruction Finance Corporation Act. It is very
important that they should be made, and should be made
now.

Some proposed amendments were sent to me after the
bill was reported, which are merely formal and corrective,
and I will offer those amendments, but it will take but a
moment to act on them, There is very little involved in the
bill other than procedure. For instance, it is designed to
relieve the Reconstruction Finance Corporation from giving
bond in appeal cases, where they take appeals, and to make
their seal and their records evidence in court.

Mr. ROBINSON of Arkansas. It authorizes the use of
authenticated copies of the record in evidence.

Mr. FLETCHER. Exacily. I should like to have the bill
acted on.
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Mr. CLARK. Mr. President, will the Senator yield?

Mr. FLETCHER. I yield.

Mr. CLARK. I find from a hasty reading of the kill that
it involves a number of amendments to the present Recon-
struction Finance Corporation Act which have to do more
with procedure before Federal courts than anything else, a
subject within the jurisdiction of the Committee on the Ju-
diciary, rather than a matter which actively concerns the Re-
construction Finance Corporation. For instance, I find in the
letter of Chairman Jones a statement that the bill “ provides
a simple method for giving Federal courts jurisdiction of
suits under $3,000 brought by corporations wholly owned
by the United States, which jurisdiction is now obtained
by cumbersome method of joining the United States.” I
should like to know what business it is of the Reconstruction
Finance Corporation to be recommending changes in judi-
cial procedure in courts of the United States?

Mr. FLETCHER. Mr. President, that is a practical ques-
tion which they have to confront from time to time. They
have suggested a number of amendments. For instance,
they desire to have the privilege of having copies of books,
papers, records, or other documents made evidence. That is
a matter they encounter whenever they have any litigation,
and I think it is proper that there should be an amendment
of the act in that regard. If is a sitvation which the Re-
construction Finance Corporation is constantly meeting,
and the necessity for the amendment is shown by Chairman
Jones’ letter, to which the Senator has referred.

I do not think it is necessary to refer a question of this
kind to some other committee, for instance, the advisability
of an amendment making their records evidence in court,
having their seal attested, and all that sort of thing. Why.
should the Committee on Banking and Currency not
handle it?

Mr. BLACK. Mr. President, will the Senator yield to me?

Mr. FLETCHER. I yield.

Mr. BLACK. The Senator from Missouri has raised a
question in which I am very much interested, because I have
an amendment now before the Committee on Banking and
Currency designed to repeal a portion of the act with ref-
erence to the Federal Reserve banks, which has extended to
the Federal courts jurisdiction over cases involving less than
$3,000. It has worked out in this way, and I desire to call
the Senator’s attention to it, because if this would further
extend the jurisdiction, I would not favor the passage of
the bill.

Under the bill which we passed last year, if a Federal
Reserve bank happens, as it has in a number of instances,
to have as collateral security a note for $50 of a farmer in
some section of this counfry, the Federal courts are given
jurisdiction of such cases. The result is that men are
frequently compelled to go 50 to 100 miles to employ a lawyer
in g distant city. Is it understood that this measure would
still further extend the jurisdiction of Federal courts in
cases where collateral security is held by Government
agencies? That is what I understand to be the effect of
the bill.

Mr. FLETCHER. I do not so understand it. It seeks fo
provide a simple method for giving Federal courts jurisdic-
tion of suits involving under $3,000 brought by corporations
wholly owned by the United States.

Mr. BLACK. But that is exactly the point; I disagree
with the Reconstruction Finance Corporation if they are
seeking that jurisdiction. It is my judgment that it is fairer
to the citizens of this country to have suits against them
filed in courts close to them, rather than to extend the
jurisdiction to cases involving less than $3,000 where a Gov-
ernment corporation happens to have as collateral security
a note on which it desires to file suit. I think that is wholly
unfair to the smaller individual whose note happens, with-
out his knowledge, to be placed as collateral security with
the governmental agency.

Mr. FESS. Let the bill go over.

Mr. BLACK. I should prefer to have

the bill go over, if
that provision is in the bill, unless it is to

be stricken out.
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The VICE PRESIDENT. On objection, the bill will be
passed over.
FINANCING OF EXPORTS AND IMPORTS

The bill (S. 3138) authorizing the Reconstruction Finance
Corporation to aid in financing exports and imports was
announced as next in order,

Mr. FESS. Let that go over.

Mr. FLETCHER. Mr. President, that is the bill about
which I just spoke. It has to do with providing means for
handling exports and imports. I know of no objection in
the world to it. It would help our manufacturers and
would help other people who want to do an export business.
The Corporation can deal only with United States corpora-
tions, and with nothing else, under the bill. We have set up
an export corporation, and this would enable them to get
their finances so arranged that they could do business. I
hope the Senator will let the bill pass. It is reported unan-
imously by the committee, *

Mr. FESS. Let it go over.

The VICE PRESIDENT. The bill will be passed over,

BILL PASSED OVER

The bill (S. 1884) to prevent the use of Federal official
patronage in elections and to prohibit Federal officeholders
from misuse of positions of public frust for private and
partisan ends was announced as next in order.

Mr. McEELLAR. Let that go over for the present.

The VICE PRESIDENT. The bill will be passed over.

FEDERAL CREDIT UNION SYSTEM

The bill (8. 1639) to establish a Federal Credit Union Sys-
tem, to establish a further market for securities of the
United States, and to make more available to people of
small means credit for provident purposes through a na-
tional system of cooperative credit, thereby helping to
stabilize the credit structure of the United States, was an-
nounced as next in order.

Mr. ADAMS. Let that go over.

Mr. SHEPPARD. Will not the Senator withhold his ob-
jection for a moment in order to permit me to make an
explanation of the bill? ;

Mr. ADAMS. Certainly.

Mr. SHEPPARD. As indicated in the title to the bill, it
seeks to make available to people of small means credit
for provident purposes through a national system of coop-
erative credit. The bill does not eliminate State credit
unions. It provides for a Federal system which will go
along with and parallel the State unions.

I assume that no question will be raised as to the general
merit of credit unions, their extraordinary record during the
depression, and the value of rapid credit-union extension.

Credit unions are organizations of working people which
enable members of a given group to save money, generally
in very small individual amounts, thereby gradually collect-
ing their own capital, which is loaned to members of the
individual group for provident purposes at normal interest
rates. These credit unions, nationally extended, will close
the great gap in the credit structure, a gap which leaves
men and women of small means, when in need of legitimate
credit, largely at the mercy of usurious money lenders.

This is a great national problem which knows no State
lines, So great have been the abuses of the loan sharks
that over 20 States have attempted to curb this evil by laws
which permit the licensed private money lender to charge
3% percent a month—42 percent per annum—on small loans,
on the theory that the alternative to a legal high rate is an
illegal rate which is tremendously higher.

This small-loan business at usurious rates totals more
than $2,000,000,000 annually, destroying the normal cash
buying power of the masses of the people to an appalling
extent.

It is the purpose of the credit union to establish credit
facilities for proper purposes at normal rates for men and
women who otherwise must have recourse, in time of need, to
the usurer; and this is a national problem. The credit
unions have proved their capacity to solve the problem.
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Credit unions originated in Germany 80 years ago. Mas-
sachusetts enacted the first State credit-union law a quarter
of a century ago, and there are now such laws in 38 States.
In 1932 Congress enacted such a law, in terms very similar
to this bill, for the District of Columbia. Unions operate in
the States under the same supervision as State banks, and
in the District of Columbia subject to annual examination
by the Comptroller of the Currency.

Composed of working people, intensely stricken by the
depression, the credit unions have come through with no
involuntary liquidations, establishing in the process a very
extraordinary record. There are 2,350 credit unions in this
country at present, with 450,000 members, earnestly desir-
ous of this legislation, in order that credit unions may extend
on a national scale more rapidly now that the national need
has been so clearly established.

The bill involves no Government loans, no subsidy, no
appropriations of money. Credit unions pay their own way.
In fact, some revenue will be brought to the Government
through permit fees.

Mr, WALSH. Mr. President, will the Senator yield?

Mr. SHEPPARD. I yield.

Mr. WALSH. Is the bill modeled after the Massachu-
setts law?

Mr. SHEPPARD. If is.

Mr. WALSH. I desire to say to the Senator that the
Massachusetts law has been highly successful; that the
credit unions have been of great benefit to the poorer and
working classes of people of my State.

Mr, SHEPPARD. I am glad to have that statement.

Mr. McKELLAR. Mr. President, will the Senator yield?

Mr. SHEPPARD. I yield.

Mr. McKELLAR. Will it cost the Government anything;
and if so, in what way?

Mr. SHEPPARD. It is my judgment that the supervision
required can be taken care of by existing Federal super-
visory personnel. This measure will bring revenue to the
Government through permit fees.
kj-n]s.e[r. McEKELLAR. Does it require an appropriation of any

d?

Mr. SHEPPARD. No; it does not.

Mr. BARKLEY. Mr, President, will the Senator yield?

Mr, SHEPPARD. 1 yield.

Mr. BARKLEY. As the Senator from Texas knows, this
bill came from the Committee on Banking and Currency,
and we have made quite an investigation of the subject.
There are many of these credit unions in the State of Ken-
tucky, which State I have the honor in part to represent.
Undoubtedly the credit unions have been the means by
which small groups of people and even larger groups of
people within an industry or within an establishment have
been able to establish their own credit facilities——

Mr. SHEPPARD. That is correct.

Mr. BARKLEY. Without being subject to the outrageous
rates of loan sharks and others who prey upon people of
that class. They are a sort of a happy medium between the
loan shark and the bank, which cannot extend credit to
many of these people, because they do not have the required
security.

Mr. SHEPPARD., And because the loans are quite small
as a rule,

Mr. BARKLEY. Yes. I certainly hope that the Senator
from Colorado [Mr. Apams] will not insist upon his objec-
tion to the present consideration and passage of this bill,
because I think it is very meritorious.

The PRESIDING OFFICER (Mr. CLARK in the chair). Is
there objection to the present consideration of the bill?

Mr. ADAMS. Mr. President, it seems to me that the
statement which has been made by the Senator from Texas,
supplemented by the statements of the Senators from Mas-
sachusetts and Kentucky, indicate that the hill is of very
great importance. My objection is not because I am in op-
position to the bill but because I think it deserves more con-
sideration than can be accorded to it on a call of the calen-
dar under the unanimous-consent rule,
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I happened to be on the subcommittee which reported
favorably upon the bill, but further consideration led me to
the conclusion that it was entitled fo some study by the
Senate, particularly upon the question as to whether or not
the United States Government wanted to embark upon a
program of incorporation of credit unions, which are now
subject to very exemplary State legislation, which would in
large extent be superseded by Federal legislation. The bill
further includes provisions by which credit unions may have
access to the Federal Reserve System. I think before that
bill is passed it ought to be studied somewhat further, and I,
therefore, continue my objection.

Mr. SHEPPARD. Mr. President, in order that a complete | in
explanation may be found in the Recorp, will the Senator
from Colorado permit me to complete my remarks, which
will take only a few minutes?

Mr. ADAMS. Yes.

Mr. SHEPPARD. Credit unions pay their own way. The
bill simply recognizes the value of the credit-union plan and
clears the way for a truly national development. I have
never heard the value of the credit union questioned.

If there be an issue against this bill, it has to do with the
need for Federal legislation. Banking has long been con-
sidered a matter of national as well as of State concern,
and the enactment of this bill will in no wise affect credit
unions operating under State laws; ifs operating practice
follows the State laws closely. It does recognize that this
matter of stopping wastes of mass buying power is of na-
tional concern, and it seeks to make possible credit-union
development nationally at a time of greai national need.
Its enactment will make it possible for working people to
organize credit unions in States which have no credit-union
laws, and there are 10 of these. It will also simplify organ-
ization in States where existing State credit-union laws are
oppressive or have become so hopelessly defective as to be
practically inoperative. The second part of the bill will
allow credit unions in the same State to have a central
depository, of great value in times of industrial depres-
sion and at all times a means of keeping all credit-union
funds operating effectively for the purpose of caring for
short-term loans.

Eventually State central credit unions should be per-
mitted to maintain a national central credit union—which
could be accomplished only under a Federal law—enabling
funds to be transferred from one section to another as the
need develops, making possible a maximum national small-
loan service.

In the United States there are both rural and urban credit
unions, and much of the present development calls for a
national program. In industrial groups, nationally distrib-
uted, for example, credit unions are being organized on a
national scale, which development must stop at State lines
where there either is no State law or where State laws are
oppressive or inoperative. This bill is simply a permissive
bill, giving the right to groups wherever located to ask for
the privilege to organize credit unions under proper Federal
supervision. It comes at a time when we are all concerned
with national rehabilitation and when we are doing many
things to hasten national recovery. It seeks to eliminate
usurious money lending in the only way it can be done,
namely, by enabling the average man to combine with his
fellows to the end that, working together, they may solve
their own short-term credit problems at normal rates. The
worker who is spending a substantial part of his earnings on
interest overcharges cannot spend that amount for the
things he needs to buy. On the increased purchasing power
of the masses of the people recovery mainly depends.

We seek here to solve a great national problem in the
only way it can be solved—by making available to people
of small means credit for provident purposes through a
national system of cooperative credit.

Mr. President, I ask permission to have printed in the
REecorDp as a part of my remarks a statement by Mr. Roy F.
Bergengren, entitled “Credit for All the People”, which
appeared in the current issue of the magazine Today.
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The PRESIDING OFFICER. Without objection, it is so
ordered.
The statement referred to is as follows:
[From Today of Apr. 21, 1934]
* CREDIT FOR ALL THE PEOPLE "—A PLEA FOR THE CREDIT UNION AS AN

AIp 1IN SoLvING THE ProBLEM OoF CoNsUMER CrEprr, WHICH Now Is
A MAJOR OBSTACLE TO RECOVERY

By Roy F. Bergengren

The consumer credit problem, unsolved, is a fundamental ob-
stacle to industrial recovery. Cooperative credit will solve it.

To these two conclusions of fact we can add a third, that if a
worker destroys his week's pay, he can buy with it; if
millions of other workers do the same, the result is industrial
stag'nntlo:n. By the same token, any circumstance which results

the destruction of any part of the worker’s dollar, in that pro-
portion, contributes to economic paralysis.

A great percentage (it has been authoritatively put at 80 per-
cent) of everything that is manufactured or produced from the
soil is bought, in normal times, by men and women who earn $35
& week and less. Obviously, the buying power of the worker's
dollar is a primary consideration in any plan of recovery.

In the ideal state, we would be able to buy what we need In
order to live comfortably and vely and happlly—-—imd pay
cash for it, We have not achieved that ideal state and, mean-
time, credit is essential, If the worker pays too much for credit,
by the degree of overpayment he impairs his cash purchasing
power and his ability to contribute to recovery,

The credit side of banking has never reached the masses of the
people. Regardless of his fair credit limitations, the average man
is urged to buy on credit, even though he mortgages his future
earnings and often pays usurious installment charges. Our eco-
nomic life has been built too much on the principle that “ tmt.o
everyone that hath shall be given * * * but from him that
hath not shall be taken away even that which he hath.”

Four actual cases will {llustrate this.

The first involved a railroad employee who borrowed $30 from a
loan shark, paid in interest £1,080, and was then sued for the
$30. He paid 3,600 percent.

The second incident involved & man whose affairs were tangled;
with a 840-a-week job he was always getting caught up. He
was surprised to find that he had undertaken to buy, on the
installment plan, things calling for total weekly payments of $52.

The third had to do with a fireman who, 14 months ago,
bought furnitfure which he could have had for $250 cash; his
receipts showed he paid $325, and he still owed $300.

Finally, one of a group of farmers questioned the assertion
that many of them were paying 42 percent for short-term credit.
The meeting adjourned to the county recorder's office across the
street and found that, of the group of 186 farmers, 82 had mort-
gaged all their movables for loans at 31, percent a month.

How extensive is this consumer credit problem? In the Inter-
nal Debts of the United States It Is declared that at the
beginning of 1933 there were approximately $14,400,000,000 of
personal and household short-term loans outstanding against
American families (an increase of $500,000,000 in a single year)
with an annual interest charge of $609,700,000.

Obviously, we must first reduce interest charges; obviocusly, our
eventual cbjective must be to get out of debt. Cooperative credit
will accomplish both objectives. It takes the private-profit mo-
tive out of the transaction.

That is why over 2,300 credit unions (“ credit union " being the
name given to cooperative credit societies in America) are already
in existence in the United Btates, with a membership of more
than 450,000 persons and resources of more than $65,000,000. They
are growing at the rate of more than three every business day.
They make, too, a saver out of the borrower, lifting him first out
of the hole of debt he is in and then filling up the hole.

In 1909 Massachusetts enacted the first State credit-union law
in the United States. It worked so well that, a few years later,
President Taft called its value to the attention of the other Gov-
ernors. Since then, 37 other States have enacted simflar laws,
and in 1932 Congress enacted such a law for the District of Co-
lumbia. A bill is pending before Congress which would authorize
credit-union tion anywhere in the United States.

There are 85 credit unlons among employees of Armour & Co.
in 28 Btates. Of an average age of 18 months (and with no oper-
ating experience in average times) they have loaned approxi-
mately $2,000,000 with practically no losses.

There are 322 credit unions of postal employees, with over 70,000
members, savings of nearly £7,000,000, and an annual small-loan
business of better than $10,000,000.

Credit unions have been organized recently within the Farm
Credit Administration, the Tennessee Valley Authority, and the
Department of Agriculture.

During its 17 years of operation the Municipal Credit Union of
the City of New York (composed of city employees) has loaned
$10,112,104 to 83,690 borrowers.

Seventeen thousand employees of the New England Telephone &
Telegraph Co. are members of eight credit unions, in which they
have saved more than §2,000,000, and have loaned, without appre-
ciable losses, $18,500,000.
un'fhe Indians Farm Bureau Federation has establishéd 32 credié

ons,

There are 32 credit unions among employees of the Chicago,
Rock Island & Pacific Railroad.
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The Alma Exchange Credit Union took the place of a small rural
bank at Alma, Ga. After 3 years it has resources of $50,000, and
is performing cooperatively every primary function of a community
bank.

POOLING COMMON RESOURCES

It i1s a very simple business in which the credit union is en-
gaged, and one which its directors understand—that of pooling
common resources, managing the pool, and investing the results
in the men and women who accumulated the pool in the first
place. It introduces three new banking theories:

(1) Ordinary folks can develop the capacity to manage their
OWI money.

(2) It puts money to work for the benefit of the people to
whom it belongs.

(3) The purpose of the loan is the important thing.

Credit unions make loans only for provident purposes; that
is the law. The loan must prorise a real benefit to the borrower.
They appreciate that if a loan performs a real service, the bor-
rower is apt to make sacrifices to pay it back.

To the farmer, his credit union loans money for seed and fer-
tilizer and stock and farm machinery and a thousand and one
other purposes incidental to farming. To the city worker, it
loans money to help him with his taxes or to pay the hospital
or the college tuition or to enter a business, To both farmer and
city worker the credit union brings the doctrine of cash buying,
and it seeks in most practical fashion to make the installment
buyer not only a cash buyer but also an intelligent buyer.

If the proof of the pudding lies in the eating of it, credit
unions operate under the same rules as banks in 38 States—and
they came through the depression practically without runs or
failures. Eligible to relief from the Reconstruction Finance Cor-
poration, only a half dozen of them have needed it.

There is no limit to their proper growth. They are to the
banking business what the low-priced car is to the automotive
industry. They are predicated on the supposition that the broth-
erhood of man is a good business principle.

BILL PASSED OVER

The bill (S. 2816) to extend the time for the refunding of
certain taxes erromeously collected from certain building-
and-loan associations was announced as next in order.

Mr., McKELLAR. Mr. President, will the Senator from
Kentucky explain this bill?

Mr. LOGAN. Mr. President, under the revenue acts from
1918 to 1926 there were provisions for certain taxes, including
those on building-and-loan associations. The building-and-
lpan associations paid these taxes for some years. The
Supreme Court thereafter held the law unconstitutional,
and there have been refunds from time to time. This bill
simply provides that the building-and-loan associations may
file their claims with the Commissioner of Internal Revenue,
and that he may adjudicate them without the necessity of
introducing separate bills. There are some 8 or 10 States
involved and some 30 building-and-loan associations, and
the amount, I understand, will probably not exceed $80,000.

Mr. McKELLAR. There is an adverse report from the
Treasury Department, is there not?

- Mr. LOGAN. I understand the Treasury makes an ad-
verse report. It always does when we iry to get money out
of it.

Mr. McEELLAR. Will the Senator from EKentucky let
the bill go over for today?

Mr. LOGAN. Of course, I am not personally interested in
this matter at all. The building-and-loan associations,
however, have paid in their money. The United States
Government has held the money, which the Supreme Court
says it has no right to hold, and therefore the Committee on
Claims reported the bill favorably.

Mr. McKELLAR. Let it go over for today.

The PRESIDING OFFICER. The bill will be passed over.

SITE FOR A LIGHTHOUSE DEPOT AT NEW ORLEANS, LA.

The Senate proceeded to consider the bill (S. 2834) au-
thorizing the Secretary of Commerce to acquire a site for a
lighthouse depot at New Orleans, La., and for other purposes,
which had been reported from the Committee on Commerce
with amendments.

Mr. OVERTON. Mr. President, I ask unanimous consent
that House bill 7488 be substituted for Senate bill 2834, and
that the Senate consider the House bill.

The PRESIDING OFFICER. Is there objection to the
request of the Senator from Louisiana [Mr. OVERTON]?

Mr. JOHNSON. Are the House bill and the Senate bill
exactly alike?

Mr. OVERTON. Yes, Mr. President.
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Mr. JOHNSON. And are the amendments to the Senate
bill also incorporated in the House bill, so as to eliminate
from the House bill the same language that is eliminated
from the Senate bill?

Mr. OVERTON. The House bill is identical with the
Senate bill, as reported by the committee, with the amend-
ments which the committee believes will remove the objec-
tions that have been made.

Mr. JOHNSON. Is the amendment directing how the
money shall be allotted eliminated from the House bill?

Mr. OVERTON. Yes.

The PRESIDING OFFICER. Is there objection to the
present consideration of H.R. 7488 which the Senator from
Louisiana has requested to substitute for the Senate bill?
The Chair hears none.

There being no objection, the Senate proceeded to con-
sider the bill (H.R. 7488) authorizing the Secretary of Com-
merce to acquire a site for a lighthouse depot at New Or-
leans, La., and for other purposes, which was ordered to a
third reading, read the third time, and passed as follows:

Be it enacted, etc., That the Secretary of Commerce is hereby
authorized to acquire, by purchase from the Board of Commis-
sioners of the Port of New Orleans, New Orleans, La., a lease for
not exceeding 89 years of a site on which is to be located the New
Orleans Lighthouse Depot for a consideration of not exceeding
£20,000 for the 99 years, payment thereof to be made upon ap-
proval of the lease by the Secretary of Commerce from funds
allotted and made avallable for this project by proper authority.
The site shall contain approximately 2.28 acres, description of
which by metes and bounds shall be incorporated in the lease;
and the Secretary of Commerce is authorized to erect upon such
site such wharves, docks, and other structures as he may deter-
mine to be feasible and suitable for the purposes of the lighthouse
depot, and to make payment therefor from funds allotted and
made available for this project by proper authority.

The PRESIDING OFFICER., Without objection, Senate
bill 2834 will be indefinitely postponed.

BILL PASSED OVER

The bill (S. 3170) to revise the air-mail laws was an-
nounced as next in order.
Mr. McKELLAR, Over.
The PRESIDING OFFICER. Being the unfinished busi-
ness, the bill will be passed over.
CIRCULATION OF READING MATTER AMONG THE BLIND

The Senate proceeded to consider the bill (S. 2922) to
amend the act entitled “An act to promote the circulation of
reading matter among the blind ”, approved April 27, 1904,
and acts supplemental thereto.

Mr. McEELLAR. Mr. President, I desire to offer an
amendment to that bill.

The PRESIDING OFFICER. The Senator from Tennes-
see offers an amendment, which will be stated.

Mr. McEELLAR. On page 2, line 11, I move to strike out,
after the word “ libraries ”, the words “or when sent by a
printing press for the blind to a public institution for the
blind or a public library.”

The department requested that that amendment be made,
and I think it should be made probably in the interest of
fairness.

The PRESIDING OFFICER. The question is on agreeing
to the amendment offered by the Senator from Tennessee.

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, ete., That the act entitled “An act to promote the
circulation of reading matter among the blind ", approved April
27, 1904 (33 Stat. 318), the supplemental provision in section 1 of
the Post Office Appropriation Act for 1913, approved August 24,
1912 (37 Stat. 551), and the joint resolution entitled * Joint reso-
lution to provide for the free transmission through the mails of
certain publications for the blind ”, approved June 7, 1924 (43
Stat. 668; U.S.C., title 39, ch. 8, sec. 331), be, and the same are
hereby, amended to read as follows:

“ Books, pamphlets, and other reading matter published either in
raised characters, whether prepared by hand or printed, or in the
form of sound-reproduction records for the use of the blind, in
packages not exceeding 12 pounds in weight, and containing no
advertising or other matter whatever, unsealed, and when sent by
public institutions for the blind, or by any public libraries, as a
loan to blind readers, or when returned by the latter to such

institutions or public libraries, magazines, periodicals, and other
regularly issued publications in such characters, whether
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prepared by hand or printed, or on sound-reproduction records
(for the use of the blind), which contain no advertisements and
for which no subscription fee is charged, shall be transmitted in
the United States mails free of postage and under such regulations
as the Postmaster General may prescribe.

“ Volumes of the Holy Scriptures, or any part thereof, published
either in raised characters, whether prepared by hand or printed,
or in the form of sound-reproduction records for the use of the
blind, which do not contain advertisements (a) when furnished by
an organization, institution, or association not conducted for
private profit, to a blind person without charge, shall be trans-
mitted in the United States mails free of postage; (b) when fur-
nished by an tion, institution, or association not con-
ducted for private profit to a blind person at a price not greater
than the cost price thereof, shall be transmitted in the United
States mails at the postage rate of 1 cent for each pound or fraction
thereof; under such regulations as the Postmaster General may
prescribe.

“ All letters written in point print or ralsed characters or on
sound-reproduction records used by the blind, when unsealed,
shall be transmitted through the mails as third-class matter.”

OHIO RIVER BRIDGE, WHEELING, W.VA.

The bill (8.3099) authorizing the city of Wheeling, a mu-
nicipal corporation, to construct, maintain, and operate a
bridge across the Ohio River at Wheeling, W.Va,, was con-
sidered, ordered to be engrossed for a third reading, read the
third time, and passed, as follows:

Be it enacted, etc., That in order to promote interstate commerce,
improve the service, and to provide for military and other
the city of Wheeling, a municipal corporation of West
Virginia, is hereby authorized to construct, maintain, and operate
a bridge and approaches thereto across the Ohio River, at a point
suitable to the interests of navigation in Wheeling, W.Va,, in ac-
cordance with the provisions of the act entitled “An act to regu-
late the construction of bridges over navigable waters ", approved
March 23, 1906, and subject to the conditions and limitations
contained in this act.

Sec. 2. The said municipality of Wheeling may charge toll for
the use of said bridge, which rates of toll may be so adjusted as
to provide a fund sufficient to pay (a) the reasonable cost of
maintenance, repair, and operation of the said bridge and its ap-
proaches; and (b) the amortization within a reasonable time and
net exceeding 26 years from the date that the bridge is opened
to traffic, and under reasonable condition of any loan or loans,
including reasonable interest, taxes, and financing charges made,
or to be made in connection with the construction of said bridge
and its approaches.

Sec. 8. An accurate record of the cost of the bridge and its
approaches and of all expenditures for maintaining, repairing,
end operating the same, and of the tolls collected from time to
time shall be kept and shall at all reasonable times be available
for the information of all persons interested in the construction,
operation, and maintenance thereof.

Sec. 4. The right to sell, assign, transfer, mortgage, or pledge
any or all of the rights, powers, and privileges conferred by this
act 15 hereby granted to the sald city of Wheeling, or any cor-
poration to which, or any person to whom, such rights, powers,
and privileges may be sold, assigned, or transferred, or who shall
acquire the same through mortgage, pledge, foreclosure, or other-
wise, including therein the United States of America acting by
or through the President, the Federal Emergency Administrator
of Public Works, such other agency or agencies as may be desig-
nated or created for such purpose pursuant to the National In-
dustrial Recovery Act or any other amendment or supplement
thereto, or any other agency or agencies as may be created for
such purpose by the Congress of the United States, and such
person or corporation is hereby authorized and empowered to
exercise all of the rights, powers, and privileges conferred upon
the city of Wheeling as fully as though conferred herein directly
upon such corporation or person.

Sec. 5. Whenever a sum sufficient to amortize and pay off the
amount of money used in building and constructing said bridge
ehall have been collected, the city of Wheeling shall declare said
bridge free and open to the use of the general public without
the imposition of any further tolls or charges for the use of said
bridge.

Sec. 6. The right to alter, amend, or repeal this act is hereby
expressly reserved.

EXTENSION OF TIME FOR CONSTRUCTION OF ERIDGES IN OREGON

The bill (8. 3114) to extend the time for commencing the
construction of certain bridges in the State of Oregon was
considered, ordered to be engrossed for a third reading, read
the third time and passed, as follows:

Be it enacted, etc., That the times for commencing the construc-
tion of the following bridges, authorized to be bulilt by the State
of Oregon, are hereby extended to October 1, 1934: (1) Across the
Umpqua River, at or near Reedsport, Oreg. authorized by act
of Congress approved June 13, 1933; (2) across Yaquina Bay, at or
near Newport, Oreg. authorized by act of Congress approved
June 13, 1933; (3) across Coos Bay, at or near North Bend, Oreg.,
authorized by act of Congress approved June 13, 1933; (4) across
the Sluslaw River, at or near Florence, Oreg. authorized by act
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oi congma%:lgpu;ged June 13, 19383; and (5) across Alsea Bay,
at or near port, Oreg., authorized act of Co: a ved
June 15, 1933, i Byt

See. 2. The right to alter, amend, or repeal this act is hereby
expressly reserved.

WILEUR ROGERS

The bill (H.R. 4423) for the relief of Wilbur Rogers was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, ete., That in the administration of any laws con-
ferring rights, privileges, or benefits upon retired officers of the
United States Army, Wilbur Rogers, major, United States Army,
shall be held and considered, notwithstanding any other provision
of law, to have been classified in class A and to have been retired
under section 1251 of the Revised Statutes for incapacity which
was a result of an accident of service: Provided, That no bounty,
back pay, pension, allowance, or any payment provided under the
World War Veterans’ Act, 1924, as amended, the World War Ad-
Justed Compensation Act, 1924, as amended, or other benefit what=
soever to which sald person may be or become entitled by law,
shall be held to have accrued prior to the passage of this act.

ROBERT EMIL TAYLOR

The bill (S. 1725) for the relief of Robert Emil Taylor
was considered, ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, etc., That in the adjudication of the claims of
Robert Emil Taylor (C-267750), late private, Thirty-second Com-
pany, One Hundred and Sixty-sixth D. B., for disability allowance
benefits under the World War Veterans' Act, as amended, and for
adjusted compensation under the World War Adjusted Compensa-
tion Act, as amended, the Administrator of Veterans’ Affairs be,
and he is hereby, authorized and directed to include as active
military service during the World War the service of the said
Robert Emil Taylor from August 28, 1918, to the date of his dis-
charge July 19, 1919, notwithstanding the industrial furlough on
which he was ordered from November 16, 1918, to July 17, 1919.

BILLS PASSED OVER

The bill (8. 2334) authorizing the city of Atchison, Kans.,
and the county of Buchanan, Mo., or either of them, or the
States of Kansas and Missouri, or either of them, or the
highway departments of such States, acting jointly or sev-
erally, to construct, maintain, and operate a free highway
bridge across the Missouri River at or near Atchison, Kans.,
was announced as next in order.

Mr. BULKLEY. Over.

The PRESIDING OFFICER. The bill will be passed over.

The bill (H.R. T748) regulating procedure in criminal cases
in rc;;he courts of the United States was announced as next in
ordaer.

Mr. McCARRAN. Over.

The PRESIDING OFFICER. The bill will be passed over.

CRIME PREVENTION EILL

Mr. ROBINSON of Arkansas subsequently said: Mr. Presi-
dent, I ask unanimous consent to recur to Calendar 618,
being the bill (H.R. 7748) regulating procedure in criminal
cases in the courts of the United States. The bill, which is
one of the so-called “ crime-prevention bills ¥, was unani-
mously reported by the Judiciary Committee. If is intended
to prevent dilatory action in cases in the Federal courts. I
understand that the Senator from Nevada [Mr. McCARRAN]
has considered the measure and no longer objects.

The PRESIDING OFFICER. The Senator from Arkansas
asks unanimous consent to return to Calendar No. 618. Is
there objection?

There being no objection, the bill (H.R. 7748) regulating
procedure in criminal cases in the courts of the United
States was considered, ordered to a third reading, read the
third time, and passed, as follows:

Be it enacted, etc., That no plea to abate nor motion to quash
any indictment upon the ground of irregularity in the drawing
or impaneling of the grand jury or upon the ground of disquali-
fication of a grand juror shall be sustained or granted unless
such plea or motion shall have been filed before, or within 10
days after, the defendant filing such plea or motion is presented
for arraignment; and from the time such plea or motion is filed
and until the termination of the first term of said court bezinning
subsequent to the final judgment on such plea or motion and
during which a grand jury thereof shall be in session, no statute
of limitations shall operate to bar another indictment of any
defendant filing such plea or motion, or of any other defendant
or defendants included in the indictment to which such plea
or motion is directed, for the offense or offenses therein charged.
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Provided, however, That no juror shall be
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Sec. 2. No plea to abate nor motion to quash any indictment,
upon the ground that one or more unqualified persons served
upon the grand jury finding such indictment, shall be sustained
if it appears that 12 or more jurors, after deducting the number

disqualified, concurred in the finding of said Indictment:
permitted to testify,
in this connection, as to whether he or any other individual
juror voted for or against the finding of such indictment, but
it shall be the duty of the foreman of each grand jury to keep
a record of the number of grand jurors concurring in the finding
of any indictment and to file such record with the clerk of the
court at the time the indictment is returned. Such record shall
not be made public except on order of the court.

Sec. 3. That this act shall be applicable to the district courts
of the United States, including the district courts of Alaska,
Hawall, Puerto Rico, and the Virgin Islands, and to the Supreme
Court of the District of Columbia.

ARTHUR R. LEWIS

The bill (S. 1992) for the relief of Arthur R. Lewis was
considered, ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, ete,, That in the administration of the pension
laws or any laws conferring rights, privileges, or benefits upon
persons honorably discharged from the United States Army, Arthur
R. Lewis shall be held and considered to have been honorably
discharged as & private, Second Company (Mobile), Coast Artillery
Corps, January 13, 1924: Provided, That no compensation, retire-
ment pay, back pay, pension, or other benefit shall be held to have
accrued by reason of this act prior to its passage.

GENERAL PULASKI'S MEMORIAL DAY

The Senate proceeded to consider the joint resolution
(S.J.Res. 36) directing the President of the United States of
America to proclaim October 11 of each year General Pu-
laski’s Memorial Day for the observance and commemoration
of the death of Brig. Gen. Casimir Pulaski, which had been
reported from the Committee on the Judiciary, with amend-
ments, on page 2, line 3, after the word “ authorized ”, to
strike out “ and directed ”, and in line 6, after the numerals
“ 117", to strike out “ 1932 ” and insert “ 1934 ”, so as to make
the joint resolution read:

Whereas the 11th day of October 1779 is the date in American
history of the herolc death of Brig. Gen. Casimir Pulaski, who
died from wounds received on October 9, 1779, at the slege of
Bavannah, Ga.; and

Whereas the States of West Virginia, New Jersey, Massachusetts,
Kentucky, Illinois, Michigan, Tennessee, Indiana, Wisconsin, New
York, Nebraska, Texas, Minnesota, Delaware, Maryland, Arkansas,
New Hampshire, Pennsylvania, Missouri, Ohio, and other States of
the Union, through legislative enactment designated October 11
of each year as General Pulaski’s Memorial Day; and

Whereas the Congress of the United States of America has by
legislative enactment designated October 11, 1929, and October
11, 1931, to be General Pulaski’s Memorial Day; and

Whereas it is fitting that the recurring anniversary of this day
be commemorated with suitable patriotic and public exercises in
observing and commemorating the death of this great American
hero of the Revolutionary War: Therefore be it

Resolved, etc., That the President of the United States is au-
thorized to issue a proclamation calling upon officials of the
Government to display the flag of the United States on all govern-
mental buildings on October 11, 1934, and inviting the people of
the United States to observe the day in schocls and churches, or
other suitable places, with appropriate ceremonies of the death
of Gen, Casimir Pulaski.

The amendments were agreed to.

The joint resolution was ordered to be engrossed for a
third reading, read the third time, and passed.

The preamble was agreed to.

The title was amended so as to read: “ Joint resolution
authorizing the President of the United States of America to
proclaim October 11, 1934, General Pulaski’s Memorial Day
for the observance and commemoration of the death of
Brig. Gen. Casimir Pulaski.”

EXPENDITURES OF THE SPECIAL COMMITTEE ON CONSERVATION OF
WILD-LIFE RESOURCES

The Senate proceeded to consider the resolution (S.Res.
201) increasing the limit of expenditures by the Special
Committee on Conservation of Wild Life Resources, which
had been reported from the Committee to Audit and Control
the Contingent Expenses of the Senate, with an amendment,
in line 4, after the word “ purposes ”, to strike out “ $15,000 ”
and insert “ $5,000 ”, so as o make the resolution read:

Resolved, That the special committee authorized and directed
by S.Res. 246 on April 17, 1830, to investigate the conservation
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of wild animal life, hereby is authorized to expend in furtherance
of such purposes $5,000 in addition to the amounts heretofore
authorizezd.

The amendment was agreed to.
The resolution, as amended, was agreed to.

AMENDMENT OF LONGSHOREMEN'S AND HARBOR WORKERS' COM-
PENSATION ACT

The Senate proceeded to consider the bill (S. 2794) to
amend the Longshoremen’s and Harbor Workers’ Compensa-
tion Act with respect to rates of compensation, and for
other purposes, which had been reported from the Com-
mittee on the Judiciary, with amendments, on page 3, sec-
tion 4, line 22, after the word “commissioner”, to insert
“with the approval of the Commission”, and on page 5,
section 5, line 8, after the word “ commissioner ”, to insert
: jjwlith the approval of the Commission ”, so as to make the

read:

Be it enacted, etec., That subdivision (a) of section 7 of the
Longshoremen's and Harbor Workers’ Compensation Act, as
amended, is amended by adding at the end thereof the following
new sentence: “If at any time during such period the employee
unreasonably refuses to submit to medical or surgical treatment,
the deputy commissioner may, by order, suspend the payment of
further compensation during such time as such refusal continues,
and no compensation shall be paid at any time during the period
of such suspension, unless the circumstances justified the refusal.”

Sec. 2. Bo much of subdivision (c) of section 8 of such act, as
amended, as precedes paragraph (13) thereof is amended to read
as follows:

“ (c) Permanent partial disability: In case of disability partial
in character but permanent in quality, the compensation shall
be 6624 percent of the average weekly wages, which shall be in
addition to compensation for temporary total disability paid in
accordance with subdivision (b) of this section, and shall be paid
to the employee, as follows:

“ (1) Arm lost, 280 weeks' compensation.

" (2) Leg lost, 248 weeks' compensation.

*“(3) Hand lost, 212 weeks' compensation.

“(4) Foot lost, 173 weeks' compensation.

* (5) Eye lost, 140 weeks’ compensation.

“ (6) Thumb lost, 51 weeks' compensation.

*(7) First finger lost, 28 weeks' compensation.

* (8) Great toe lost, 26 weeks' compensation,

“ (9) Second finger lost, 18 weeks' compensation.

* (10) Third finger lost, 17 weeks' compensation.

“(11) Toe other than great toe lost, 8 weeks’ compensation.

“(12) Fourth finger lost, 7 weeks’ compensation.”

Sec. 3. Paragraph (22) of subdivision (¢) of section 8 of such
act, as amended, is amended to read as follows:

“(22) In any case in which there shall be a loss of, or loss of
use of, more than one member or parts of more than one member
set forth in paragraphs (1) to (19) of this subdivision, not
amounting to permanent total disability, the award of compensa-
tion shall be for the loss of, or loss of use of, each such member
or part thereof, which awards shall run consecutively.”

Sec. 4. Subdivision (j) of section 14 of such act, as amended,
is amended to read as follows:

“(J) Whenever the deputy commissioner determines that it
is in the interest of justice, the liability of the employer for
compensation, or any part thereof as determined by the deputy
commissioner with the approval of the Commission, may be dis-
charged by the payment of a lump sum equal to the present value
of future compensation payments commuted, computed at 4
percent true discount compounded annually. The probability of
the death of the injured employee or other person entitled to
compensation before the expiration of the period during which he
is entitled to compensation shall be determined In accordance
with the American Experience Table of Mortalily, and the prob-
ability of the remarriage of the surviving wife shall be determined
in accordance with the remarriage tables of the Dutch Royal
Insurance Institution. The probablity of the happening of any
other contingency affecting the amount or duration of the com-
pensation shall be disregarded.”

Bec. 5. Section 22 of such act, as amended, is amended to read
as follows:

“ MODIFICATION OF COMPENSATION CASES

“8ec. 22. Upon his own initiative, or upon the application of
any party in interest, on the ground of a change in conditions or
because of a mistake in a determination of fact by the deputy
commissioner, the deputy commissioner may, at any time prior
to 1 year after the date of the last payment of compensation,
whether or not a compensation order has been issued, review a
compensation case in accordance with the procedure prescribed
in respect of clalms in section 19, and in accordance with such
section issue a new compensation order which may terminate,
continue, reinstate, increase, or decrease such compensation. Such
new order shall not affect any compensation previously paid, except
that an award increasing the compensation rate may be made
effective from the date of the injury, and if any part of the
compensation due or to become due is unpaid, an award decreas-
ing the compensation rate may be made effective from the date
of the injury, and any payment made prior thereto in excess of
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such decreased rate shall be deducted from any unpaid compensa-
tion, in such manner and by such method as may be determined
by the deputy commissioner with the approval of the Commission."

The amendments were agreed to.

_The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

Mr. LA FOLLETTE. Mr. President, I ask unanimous
consent that the report of the Judiciary Committee accom-
panying the bill may be printed in the Recorp following the
action of the Senate on the bill.

There being no objection, the report (No. 588) was ordered
to be printed in the Recorp, as follows:

The Committee on the Judiciary, having had under consideration
the bill (S. 27904) to amend the Longshoremen’s and Harbor Work-
ers' Compensation Act with respect to rates of compensation, and
for other purposes, report the same favorably to the Senate and

recommends that the bill do pass, with the following amendments:

On page 3, line 22, immediately after the word “ commissioner *,
insert the words “ with the approval of the Commission."

On page 5, line 8, immediately after the word “ commissioner ",
insert the words “ with the approval of the Commission.”

The purpose and need of this legislation are set outl in the fol-
lowing memorandum which was presented to the committee by
Senator La ForrETTE, author of the bill:

The Longshoremen’s and Harbor Workers’ Compensation Act,
approved March 4, 1927 (Public No. 803, 69th Cong.), went into
effect July 1, 1927, and has been notably successful in operation.
Some obscurities in the law as revealed by experience, however,
now make desirable a few improving amendments.

5. 2794 embodies six amendments which, as a result of extended
conferences, have been agreed upon by representatives of long-
shoremen's and maritime employers' organizations as fair and
equitable. These amendments represent a series of compromises
among the groups affected and do not appreciably affect the cost
to employers., They are in line with recommendations made in
recent annual reports to Congress by the United States Employees’
Compensation Commission which administers the act.

FIRST AMENDMENT

Section 1 of 8. 2794 adds a new sentence to section 7 (a) of the
existing act. It authorizes a deputy commissioner to suspend
payment of compensation if the injured employee unreasonably
refuses to submit to medical and surgical treatment. The United
States Employees’ Compensation Commission in its seventeenth
annual report (June 30, 1933, pp. 18-19) states:

“ Deputy commissioners have found it difficult in a number of
cases to make awards which properly protect the interest of the
employer due to the failure of the employee to carry out the
entirely proper instructions of the physician or surgeon treating
his case, and in some cases due to the deliberate acts of the
employee in removing bandages or doing other things which elearly
increase the period of disability.”

The proposed amendment is in line with the recommendations
of the Commission.

SECOND AMENDMENT

Section 2 of 8. 2794 amends subdivision (e¢) of section 8 of the
existing act so as to provide that in case of permanent partial dis-
ability—for example, the loss of an arm—compensation shall first
be paid during the “ healing period " and that such payments shall
be in addition to the compensation payable on account of the
permanent partial disability as fixed in the schedule, paragraphs
(1) to (12) of section 8 (¢).

This amendment sets forth clearly the intentions of those who
drafted the original act. Subsequent court interpretation has
resulted in some confusion and unexpected injustice (Tezas Em-
ployers Ins. Assn. V. Sheppeard (32 Fed. (2d) 300); Teras Em-
ployers Ins. Assn, v. Sheppeard (Eq. No. 8756 in the U.S. District
Court for the southern district of Texas, Houston division); Balti-
more & Philadelphia Steamboat Co. et al. v. Norton et al (40
Fed. (2d) 530, 48 Fed. (2d) 57, and 284 U.S. 408); Crescent Wharf
& Warehouse Co. v. Pillsbury (54 Fed. (2d) 1077). The United
States Employees’ Compensation Commission describes the result
of these decisions in its latest annual report (pp. 16-17) as follows:

“Among other things it may be pointed out that under the in-
terpretation placed upon section 8 (¢) (22) an injured employee
who suffers a prolonged period of temporary total disability fol-
lowed by a permanent partial disability consisting of a small per-
centage of loss of use of a member In many cases could not be
awarded as much compensation for his entire disability, both
temporary total and permanent, as he would be clearly entitled
to have awarded him for his temporary total disability alone if he
had had no ensuing permanent partial disability.”

The Commission recommends an amendment “to correct this
situation and avoid the incongruous and harsh results of such
interpretation as well as to assure compensation in 2ll cases for
the disability actually suffered.” The amendment proposed In
section 2 of 8. 2794 is in line with this recommendation.

THIRD AMENDMENT

The second amendment above described would result in a defi-
nite increase in compensation cost to the employers under the act
were it not for the third amendment, as follows: Section 2 of
5. 2794 amends section 8 (c) of the act by reducing the number of
scheduled weeks of compensation payable for permanent partial
disabilities in paragraphs (1) fo (12), In each instance the reduc-
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tion proposed is to the number of weeks of compensation
specified in the present healing-period clause, section 8 (¢) (22),
which is repealed by this bill. This amendment, taken together
with the previous amendment, constitutes a compromise which
corrects injustices without increasing the cost to the employer.

FOURTH AMENDMENT

Section 8 of 5. 2794 substitutes for the existing paragraph (23)

of section 8 (c)—which is in effect repealed by the second and
third amendments above—a new subdivision which makes it
possible, in cases where a worker loses more than one member
listed in the schedule (for example, a finger and a thumb), to
pay compensation on account of each member lest. Such sep-
arate, consecutive awards are not possible under the existing act.
This amendment is identical with that recommended by the
United States Employees’ Compensation Commission in its latest
annual report (p. 17).

FIFTH AMENDMENT

Section 4 of S. 2794 amends section 14 (j) of the act so as
to authorize the deputy commissioner to make partial lump-sum
settlements. At present, lump-sum settlements, when made, must
be for the entire amount of the compensation due. The Com-
mission in its seventeenth annual report (p. 17) states:

* Deputy commissioners who have had occasion to apply this
section have expressed the opinion that in many cases partial
lump-sum settlements would be for the best interests of a person
entitled to compensation although there is not sufiicient justi-
fication for commuting the entire amount due in one payment.”

This amendment is in accordance with the recommendation
of the Commiesion.

The amendment also provides that in computing the lump sum
payable to a widow, the probability of her remarriage shall be
taken into consideration. Computations are to be made upon
the basis of the remarriage tables of the Dutch Royal Insurance
Institution, as is provided in the New York compensation law
and in accordance with practice generally, since these are widely
recognized as the authoritative tables for this purpose.

SIXTH AMENDMENT

Section 5 of 8. 2794 amends section 22 of the existing act so
as to broaden the grounds on which a deputy commissioner can
modify an award and also while strictly limiting the period,
extends the time within which such modification may be made.
The Commission in its seventeenth annual report (p. 18) states:

“ Bection 22 of the Longshoremen's Act provides for a reconsider-
ation or review by him (a deputy commissioner) of his action with
less authority to do justice to the parties than is contained in
any provision for a similar purpose in any State compensation
law. A review now authorized *‘during the term of an award’
is not sufficient in the interests of justice. In many cases the
‘terms of the award’' has ended when the compensation order
is issued.”

The amendment is in line with the recommendation of the
Commission except that it limits to 1 year after the date of the
last payment of compensation the time during which such modi-
fication may be made. The amendment also permits an increase
or decrease in the compensation under a moedifying award when
changed conditions or a mistake in a determination of fact makes
such modification desirable in order to render justice under the
act, such modifying award to date from the time of the accident.

CHARLES B. ARRINGTON

The Senate proceeded to consider the bill (8. 790) for the
relief of Charles B. Arrington, which had been reported from
the Committee on Military Affairs with amendments, on
page 1, line 10, after the name “ November ”, to strike out
“12"” and to insert “22", and in the same line, after the
figure “ 1918 ”, to insert:

Provided, That no pay, pension, privilege, or other emolument

shall accrue by virtue of this act prior to its passage or subsequent
thereto.

So as to make the bill read:

Be it enacted, etc., That in the administration of any laws con-
ferring rights, privileges, and benefits upon honorably dd
soldiers, sallors, marines, their widows and dependent relatives,
Charles B. Arrington, formerly first lieutenant, Company D, Four
Hundred and Fourth Telegraph Battalion, shall hereafter be held
and considered to have been honorably discharged from the mili-
tary service of the United States on November 22, 1918: Provided,
That no pay, pension, privilege, or other emolument shall accrue
by virtue of this act prior to its passage or subsequent thereto.

The amendments were agreed fo.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

ARTHORIZATION OF ACCEPTANCE OF MEDAL BY VERNON C. DEVOTIE

The Senate proceeded to consider the bill (8. 1794) to
authorize Vernon C. DeVotie, captain, United States Army,
to accept a certain decoration tendered to him by the Colom-
bian Government, which was read, as follows:

Be it enacted, etc., That Vernon C. DeVotie, captain, United
States Army, formerly assigned as military attaché to the legation
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at Bogota, Colombla, is authorized to accept the decoration known
as the “Cross of Boyaca", second-class, tendered him by the
| Colombian Government in recognition of his efforts, while serving
as such attaché, to bring about a better understanding between
the peoples of Colombia and the United States, and tlie Depart-
iment of State is authorized to deliver such decoration to the said
{Vernon C. DeVotle,

Mr. McEELLAR. Mr. President, will the Senator from
Colorado explain the bill?

Mr. ADAMS. Mr. President, this is a permissive bill, ap-
proved by the Committee on Military Affairs, to authorize
' the receipt of a decoration by a captain of the United States
- Army for services rendered in promoting good will and peace
between Colombia and the United States.

Mr. McKELLAR. What did he do?

Mr. LOGAN. Mr. President, having made the report, I
will say that we do not know what he did, except as set out
! in the communication from the Colombian Government. He
| was military attaché of our Government at its legation in
Colombia. The Colombian Government actually gave him
this medal, but under our law he cannot accept it; so he
deposited it in the War Department until he could secure
authority to accept it. The War Department has no objec-
tion to the bill, except it says we ought to wait until we get
some more medals and distribute them all at once. The
Military Affairs Committee, however, could see no reason for
that. So we reported Captain DeVotie ought to be allowed
to go down to the War Department and get his medal. That
is all there is to the bill.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.
BRANCHES OF NATIONAL BANKS IN TERRITORIES OR POSSESSIONS

The bill (S. 3287) to authorize national banks situated in
a Territory or possession of the United States to establish
branches, was considered, ordered to be engrossed for a third
reading, read the third time, and passed, as follows:

Be it enacted, ete., That any national banking association legally
established and situated in a Territory or possession of the United
States, may, with the approval of the Comptroller of the Currency,

j establish and operate new branches at any point in the Territory
| or possession within which such association is situated.

BENEFITS TO PROVISIONAL OFFICERS OF THE REGULAR ESTABLISH~
MENT

The Senate proceeded to consider the bill (8. 1595) ex-
tending the benefits of the Emergency Officers’ Retirement
“Act of May 24, 1528, to provisional officers of the Regular
Establishment who served during the World War, which had
been reported from the Committee on Military Affairs with
an amendment, at the end of the bill, on page 2, line 12, to
insert a proviso, so as to make the bill read:

Be it enacted, efe,, That the benefits of the act of May 24, 1928,
entitled “An act making eligible for retirement, under certain
rconditions, officers and former officers of the Army, Navy, and
| Marine Corps of the United States, other than officers of the
'Regular Army, Navy, or Marine Corps, who incurred physical dis-
ability in line of duty while in the service of the United States
during the World War ”, are hereby extended to those provisional
officers of the Army, Navy, and Marine Corps of the United States
who were appointed pursuant to the provisions of the act entitled
“An act for making further and more effectual provisions for the
national defense, and for other purposes ", approved June 3, 1916,
and the act entitled “An act to authorize the President to increase
 temporarily the Military Establishment of the United States”,
,approved May 18, 1917, and who served during the period from
 April 6, 1917, to July 2, 1921, and whose appointments were not
,made permanent, if application for such benefits is filed with the
| Veterans' Administration within 12 months after the passage of
this act: Provided, That no back pay, compensation, benefit, or
allowance conferred by this act shall be held to have accrued prior
to the passage of this act.

Mr. McEKELLAR. Mr, President, may we have an expla-
nation of that bill? I should like to ask the Senator from
Texas how many officers it includes?

Mr, SHEPPARD. It includes about 42.

Mr. McCKELLAR. What will be the cost of the bill?

Mr. SHEPPARD. I do not have the exact figures, but the
(cost will not be large. I shall explain to the Senator the

i circumstances. The World War officers who would be bene-
fited are those who, because of being neither regular nor
|emergency officers, have been unable to secure the benefits
i of their service through the Veterans’ Administration. This
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situation is due to the fact that a number of officers were
appointed provisional officers in 1917 and continued to serve
during the World War under such commissions and to
render exactly the same service as any other commissioned
officers. The bill is merely a matter of justice intended to
correct an evident oversight in the act of May 24, 1923.

The PRESIDING OFFICER. The question is on agreeing
to the amendment reported by the committee.

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and pasced.

MAMMOTH CAVE NATIONAL PARK, KY.

The Senate proceeded to consider the bill (S. 618) to
amend the act of May 25, 1926, entitled “An act to provide
for the establishment of the Mammoth Cave National Park
in the State of Kentucky, and for other purposes”, which
had been reported from the Committee on Public Lands and
Surveys with amendments, on page 1, line 3, after the word
“second ”, to strike out “ proviso” and insert “and third
provisos ”'; in line 7, after the word “ same”, to strike out
the word “is” and insert “ are”; and at the top of page 2
to incert the following:

Provided further, That no general development of said area
shall be undertaken until a major portion of the remainder in
such area, including all the caves thereof, shall have been accepted
by said Secretary, and he shall have established a schedule of
fees for admission to such caves.

Bec. 2. That in the establishment of the said Mammoth Cave
National Park the Secretary of the Interior is hereby authorized
to accept donations of money for the acquisition of lands and
rights therein and to acquire the same by purchase, condemna-
tion, or otherwise.

So as to make the bill read:

Be ii enacted, etc., That the second and third provisos of section
3 of the act of May 25, 1926, entitled “An act to provide for the
establishment of the Mammoth Cave National Park in the State
of Kentucky, and for other purposes”, be, and the same are
hereby, amended to read as follows: “And provided further, That
the minimum area to be administered and protected by the Na-
tional Park Service shall be, for the said Mammoth Cave National
Park, 20,000 acres: Provided further, That no general development
of said area shall be undertaken until a major portion of fthe
remainder in such area, including all the caves thereof, shall have
been accepted by said Secretary and he shall have established a
schedule of fees for admission to such caves.”

Sec. 2. That in the establishment of the said Mammoth Cave
National Park the Becretary of the Interior is hereby authorized
to accept donations of money for the acquisition of lands and
rights therein and to acquire the same by purchase, condemnation,
or otherwise.

The amendments were agreed to. y
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

WILLAMETTE NATIONAL FOREST, OREG.

The bill (S. 3007) to authorize an extension of exchange
authority and addition of public lands to the Willamette
National Forest in the State of Oregon was considered, or-
dered to be engrossed for a third reading, read the third time,
and passed, as follows:

Be it enacted, etc.,, That any lands which are in private owner-
ship within the following-described area which are found by the
Secretary of Agriculture to be chiefly valuable for national-forest
purposes may be offered in exchange under the provisions of the
act of March 20, 1922 (42 Stat. 465), as amended by the act of
February 28, 1925 (43 Stat. 1090), and upon acceptance of title
shall become parts of the Willamette National Forest; and, by
proclamation of the President of the United States and upon
recommendation of the Secretary of Agriculture, any lands in
public ownership within such described area not now within the
national forest found to be chiefly valuable for national-forest
purposes may be added to the Willamette National Forest, subject
to any valid existing claims. Townships 18 and 17 south, ranges
8 and 4 east, and sections 31, 32, 33, 34, 35, and 36 in township 15
south, range 3 east, of the Willamette meridian.

HANS DAHL
The bill (S. 113) for the relief of Hans Dahl was con-
sidered, ordered to be engrossed for a third reading, read the
third time, and passed, as follows:
Be it enacted, etc., That in the administration of all laws con-
ferring rights, benefits, and privileges upon persons honorably

discharged from the United States Navy, Hans Dahl shall be held
and considered as having been honorably discharged from the
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TUnited States Navy on January 15, 1829, as a seaman: Provided,
That no bounty, back pay, pension, or allowance shall be held to
have accrued prior to the passage of this act.

JOSEPH GOULD

The bill (S. 164) for the relief of Joseph Gould was con-
‘sidered, ordered to be engrossed for a third reading, read
'the third time, and passed, as follows:

Be it enacted, etec,, That in the administration of the pension
laws or any laws conferring rights, privileges, or benefits upon per-
‘sons honorably discharged from the United States Navy, Joseph
Gould shall be held and considered to have been honorably dis-
charged on June 25, 1920, as a seaman, second class, United States
Navy: Provided, That no bounty, back pay, pension, or allowance
shall be held to have accrued prior to the passage of this act,

WILLARD EHEATH MITCHELL
The bill (S, 309) granting an honcorable discharge to
Willard Heath Mitchell was considered, ordered to be en-
grossed for a third reading, read the third time, and passed,
as follows:
Be it enacted, ete., That in the administration of any laws con-

ferring rights, privileges, and benefits upon honorably discharged .

sailors Willard Heath Mitchell, who was gunner’s mate on board
the U.B.8S. Montana, shall hereafter be held and considered to have
been honorably discharged from the naval service of the United
States on September 23, 1932: Provided, That no bounty, back pay,
pension, or allowance shall be held to have accrued prior to the
pasage of this act.

The title was amended so as to read: “A bill for the relief
of Willard Heath Mitchell.”

CLARENCE LEROY WITHAM

The bill (S. 333) for the relief of Clarence Leroy Witham
was considered, ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, etc., That in the administration of any laws con-
ferring rights, privileges, and benefits upon honorably discharged
sailors Clarence Leroy Witham, who served honorably as an en-
listed man in the United States Navy during the World War, shall
hereafter be held and considered to have been honorably dis-
charged from the naval service of the United States as an enlisted
man on February 2, 1922: Provided, That no bounty, back pay,
pension, or allowance shall be held to have accrued prior to the
date of passage of this act.

HUGH FLAHERTY

The bill (S. 367) for the relief of Hugh Flaherty was con-
sidered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows:

Be it enacted, ete., That in the administration of any laws con-
ferring rights, privileges, and benefits upon honorably discharged
soldiers, sailors, or marines Hugh Flaherty, private, United States
Marine Corps, Spanish-American War, shall hereafter be held and
considered to have been honorably discharged from the United
States Marine Corps on the 22d day of April, 1899: Provided,
That no pension, pay, allowance, or bounty shall be held to have
accrued prior to the passage of this act.

EDGAR JOSEFPH CASEY

The bill (S. 427) for the relief of Edgar Joseph Casey was
considered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows: :

Be it enacted, etc.,, That in the administration of any laws con-
ferring rights, privileges, and benefits upon persons honorably dis-
charged from the United States Navy Edgar Joseph Casey shall be
held and considered to have been honorably discharged from the
United States Navy on the 1st day of September 1825: Provided,
That no bounty, back pay, pension, or allowance shall be held to
have accrued prior to the passage of this act.

OFFICERS OF DENTAL CORPS OF THE NAVY

The bill (8. 1172) for the relief of certain officers of the
Dental Corps of the United States Navy was announced as
next in order.

Mr., WALSH. Mr, President, there is on the calendar a
House bill of identical purport as the Senate bill, and I move
that the House bill, being the bill H.R. 6690, be substituted
for the Senate bill and be considered at this time.

The PRESIDING OFFICER. Is there objection?

There being no objection, the bill (H.R. 66%0) for the re-
lief of certain officers of the Dental Corps of the United
States Navy was considered, ordered to a third reading, read
the third time, and passed, as follows:

Be it enacted, ete., That all commissioned officers now on active
duty in the Dental Corps of the United States Navy who, while
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officers, had qualified for appointment to the Dental Corps of the
United States Navy pursuant fo an examination held at the
United States Naval Medical School, Washington, D.C., in January
1920, and who since that date have continuously served on active
duty, shall hereafter be entitled to & position on the precedence
list in accordance with that attained in said examination: Pro-
vided, That such officers of the Dental Corps shall be assigned
running mates for promotion purposes in accordance with their
precedence as so determined: And provided further, That no back
pay or allowances shall accrue to any officer by reason of the
passage of this act.

The VICE PRESIDENT. Without objection, Senate bill
1172, for the relief of certain officers of the Dental Corps of
the United States Navy, will be indefinitely postponed.

U.S.8. “ NEWPORT

The bill (S. 2681) authorizing the Secretary of the Navy
to make available to the municipality of Aberdeen, Wash.,
the U.S.S. Newport was considered, ordered fo be engrossed
fo;'I a third reading, read the third time, and passed, as
follows:

Be it enacted, etc., That the Secretary of the Navy is hereby
authorized and directed to turn over to the municipality of Aber-
deen, Wash., the U.S.8. Newport for use of the Grays Harbor dis-
trict in connection with the training of the Naval Reserve
organization of the district: Provided, That no expense to the
Government shall be involved.

WILLIAM J, NOWINSKI

The bill (H.R. 408) for the relief of William J. Nowinski
was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, ete., That in computation of service for pay pur-
poses, Lt. (Junior Grade) Willlam J. Nowinski, Supply Corps,
United States Navy, shall be held and considered to have entered a
commissioned status in the Navy on April 19, 1926.

IMPROVEMENT OF DESTROYER BASE RESERVATION AT ASTORIA, OREG.

The bill (S. 1797) authorizing the removal of rock from
the submarine and destroyer base reservation at Astoria
(Tongue Point), Oreg., was considered, ordered to be en-
gro?c;sﬁd for a third reading, read the third time, and passed,
as OWS:

Be it enacted, ete., That the Secretary of the Navy is authorized
and directed to permit the State of Oregon, the county of Clatsop
in such State, or any agent of or contractor with such State or
county, or any department of the Government, to remove rock
from the submarine and destroyer base reservation at Astoria
(Tongue Point), Oreg., in any case where it is shown to the satis-
faction of such Secretary that the rock sought to be removed is
to be used exclusively in the construction of public works.

JOHN THOMAS SIMPKIN

The bill (H.R. 507) for the relief of John Thomas Simp-
kin was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, etc, That In the administration of any laws
conferring rights, privileges, and benefits upon honorably dis-
charged soldiers John Thomas Simpkin, who was a member of
the naval forces of the United States, at the time of his
being confined in the United States naval prison at Portsmouth,
N.H., shall hereafter be held and considered to have received a
full, honorable discharge from the naval service of the United
States on February 14, 1921: Provided, That no bounty, back pay,
pension, or allowance shall be held to have accrued prior to the
passage of this act.

ELBERT L. GROVE

The bill (H.R. 809) for the relief of Elbert L. Grove was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, etc., That In the administration of any laws con-
ferring rights, privileges, and benefits upon honorably discharged
sailors Elbert L. Grove, late of United States Navy, shall hereafter
be held and considered to have been honorably discharged from
the naval service of the United States as a member of that organi-
zation on the 31st day of March 1901: Provided, That no bounty,
back pay, pension, or allowance shall accrue by virtue of the
passage of this act.

JOHN C. M'CANN

The bill (H.R. 1404) for the relief of John C. McCann was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, ete., That the Secretary of the Navy is authorized
and directed to correct the service record of John C. McCann,

formerly of the USS. California, so that he shall be held and
considered to have been honorably discharged on August 26, 1908,
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and to grant to such John C. McCann an honorable discharge as of
such date: Provided, That no pension, pay, or bounty shall be held
to have accrued by reasons of the enactment of this act.

P. JEAN DES GARENNES

The bill (H.R. 2040) for the relief of P. Jean des Garennes
was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, etc., That the Secretary of the Navy is hereby
authorized and directed to pay to P. Jean des Garennes, formerly
a professor at the United States Naval Academy, now blind and
totally incapacitated, the sum of $50 per month for the remainder
of his life, beginning with the month in which this act is ap-
proved, chargeable to the appropriation * Pay, Naval Academy.”

HARVEY COLLINS

The bill (H.R. 2074) for the relief of Harvey Collins was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, etc., That in the administration of any laws con-
ferring rights, privileges, and benefits upon honorably discharged
soldiers, Harvey Collins, late of the United States Navy, shall
hereafter be held and considered to have been honorably dis-
charged from the naval service of the United States as a member
of that organization on the 20th day of September 1901: Provided,
That no bounty, back pay, pension, or allowance shall be held to
have accrued prior to the passage of this act.

AUSTIN L. TIERNEY

The hill (8. 1979) for the relief of Austin L. Tierney was
announced as next in order.

Mr. WALSH, Mr. President, there is on the calendar a
practically identical House bill, being House bill 6871, which
I ask may be substituted for the Senate bill and considered
at this time.

The PRESIDING OFFICER. 1Is there objection?

There being no objection, the Senate proceeded to con-
sider the bill (H.R. 6871) for the relief of Austin L. Tierney,
which was ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, etc., That in the administration of any laws con-
ferring rights, privileges, and benefits upon honorably discharged
soldiers, Austin L. Tierney, who served as a fireman, third-class,
United States Navy, shall be held and considered to have been
honorably discharged from the naval service of the United States
as a fireman, third-class, on April 25, 1918: Provided, That no pay,
gutgg aoclt. allowances shall be held as accrued prior to the passage

The PRESIDING OFFICER. Without objection, Senate
bill 1979, for the relief of Austin L. Tierney, will be indefi-
nitely postponed.

BRONZE TABLET TO THE MEMORY OF GEN. ROBERT H. DUNLAP,
UNITED STATES MARINE CORPS

The Senate proceeded to consider the bill (HR. 276) to

authorize the placing of a bronze tablet bearing a replica
of the Congressional Medal of Honor upon the grave of the
late Brig. Gen. Robert H. Dunlap, United States Marine
Corps, in the Arlington National Cemetery, Va., which had
been reported from the Committee on Naval Affairs with an
amendment, on page 2, at the beginning of line 2, to insert
“The Government shall be at no expense in connection
with the preparation of or the placing of this tablet ”, so
as to make the bill read:

Be it enacted, etc., That there is hereby authorized to be placed
upon the grave of Robert H. Dunlap, former brigadier general,
United States Marine Corps, in the Arlington National Cemetery,
Va., a bronze tablet bearing a replica of a Congressional Medal of
Hcenor, for distinguishing himself conspicuously by extraordinary
courage on May 19, 1831, at La Fariniere, Cing-Mars La-Pile,
France, where he met his death in a supreme eflort to save the
life of a French peasant woman. The Government shall be at no
expense in connecticn with the preparation of or the placing of
this tablet. .

The amendment was agreed to.

The amendment was ordered to be engrossed and the bill
to be read a third time.

The bill was read the third time and passed.

DEDICATION TO PHILADELPHIA OF TRACT OF LAND

The Senate proceeded to consider the bill (H.R. 3542)
authorizing the Secretary of the Navy to dedicate to the
city of Philadelphia for street purposes a tract of land
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situate in the city of Philadelphia and State of Pennsyl-
vania, which was read, as follows:

Be it enacted, etc., That the Secretary of the Navy be, and he
is hereby, authorized to dedicate to the city of Philadelphia, for
street purposes, all that certain lot or plece of ground situate in
the thirtieth ward of the city of Philadelphia and described as
follows, to wit: Beginning at a point formed by the intersection
of the southerly side of Bainbridge Street, 50 feet wide, and the
westerly side of Twenty-fourth Street; thence south 75°18'68"' E.,
53 feet and 1115 inches to a point, the said point being the inter-
section of the former southerly line of Bainbridge Street, 50 feet
wide, and the northwesterly line of Grays Ferry Road, 60 feet
wide; thence south 57°14'27'" W., 80 feet and 415 inches along
the sald side of Grays Ferry Road to a point in the westerly side of
Twenty-fourth Street; thence along the same north 15°4'32" E.,
59 feet and 2!4 inches to the first-mentioned point and place of
beginning, containing thirty-five one thousandths of an acre of
land, more or less.

Mr. ROBINSON of Arkansas. Mr. President, what is the
area that is proposed to be deeded to the city of Phil-
adelphia?

Mr. WALSH. Mr. President, the bill simply releases to
the city of Philadelphia a few feet of land in order to
straighten out a highway and fo make it safer for the
public.

Mr. ROBINSON of Arkansas. Very well.

The bill was ordered to a third reading, read the third
time, and passed.

MICHAEL J. BUDZINSKI

The Senate proceeded to consider the bill (S. 865) to cor-
rect the naval record of Michael J. Budzinski, which had
been reported from the Committee on Naval Affairs with
an amendment to strike out all after the enacting clause and
insert:

That in the administration of any laws conferring rights, bene-
fits, and privileges upon persons honorably discharged from the
United States Navy Michael J. Budzinski shall be held and con-
sidered to have been honorably discharged from the United States
Navy on the 15th day of December 1918: Provided, That no com-
pensation, retirement pay, back pay, pension, or other benefit
shall be held to have accrued prior to the passage of this act.

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

The title was amended so as to read: “A bill for the relief
of Michael J. Budzinski.”

IRWIN D. COYLE

The bill (HR. 2041) for the relief of Irwin D, Coyle was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, etc., That the Comptroller General of the United
States is hereby authorized and directed to credit the accounts
of Irwin D. Coyle, lieutenant commander, United States Navy, in
the sum of $911.94, representing payment made by him to an
officer of the Navy in accordance with orders of the Navy Depart-
ment, which payment was disallowed by the Comptroller General:
Provided, That the Comptroller General of the United States is
hereby authorized and directed to recredit the accounts of Chief
Boatswain John B. Manghan, United States Navy, deceased, with
the sum of $165.95, which amount was due and unpaid to Chief
Boatswain Manghan at the date of his death on May 23, 1832, and
was subsequently applied by the Comptroller General of the
United States to offset in part the disallowance of $911.94 then
outstanding in the accounts of Lt. Comdr. Irwin D. Coyle, Supply
Corps, United States Navy.

DAISY M. AVERY

The bill (H.R. 880) for the relief of Daisy M. Avery was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, etc., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of the funds
not otherwise appropriated, the sum of $1,000 to Daisy M. Avery,
in complete payment and settlement of all claims against the
United States Government on account of an injury sustained by
the said Daisy M. Avery while in the parformance of her duty as
an employee of the United States Government on March 28, 1922:
Provided, That no part of the amount appropriated in this act
in excess of 10 percent thereof shall be pald or delivered to or
received by any agent or agents, attorney or attorneys, on account
of services rendered in connection with said claim. It shall be
unlawful for any agent or agents, attorney or attorneys, to exact,
collect, withhold or receive any sum of the amount appropriated
in this act in excess of 10 percent thereof on account of services
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rendered in connection with said claim, any contract to the con-
trary notwithstanding. Any person violating the provisions of
this act shall be deemed guilty of a misdemeanor and upon con-
viction thereof shall be fined in any sum not exceeding $1,000.

FRANE WILKINS

The bill (H.R. 4542) for the relief of Frank Wilkins, was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, ete., That the Secretary of the Treasury be, and he
is hereby, authorized and directed to pay, out of any funds in the
Treasury not otherwise appropriated and in full settlement against
the Government, the sum of $100 to Frank Wilkins for the death
of a horse caused by a shot on the military reservation at Fort
McPherson, Ga., in December 1925.

DONGJI INVESTMENT CO., LTD.

The Senate proceeded to consider the bill (S. 3016) for the
relief of the Dongji Investment Co., Ltd., which was read,
as follows:

Be it enacted, etec.,, That Private Law No. 228, Seventy-second
Congress, entitled “An act for the relief of the Dongji Investment
Co., Ltd.,” be, and it is hereby, amended by deleting from lines
5 and 6 the words " in excess of the amount of the performance
bond given by such company.”

Mr. McKELLAR. Mr. President, may we have an explana-
tion of that hill?

Mr. LOGAN. Mr. President, during the last Congress a
bill for relief of the Dongji Investment Co. of Hawaili was
reported favorably and passed. This bill proposes to amend
that act. The Government made a confract with the com-
pany for certain timbers for the navy yard at Pearl Harbor,
Hawaii, but owing to circumstances which infervened it was
impossible for the investment company to fulfill its con-
tract and the Government exacted certain penalties. It is
a charitable organization., So in the last Congress the bill
to relieve it of the claim of the Government was introduced
and passed. There was a bond filed to the exfent of $2,400.
It is proposed to relieve the company of everything except
the amount of that bond as it does not have the money with
which to pay it.

Mr, McKELLAR. I see that the Navy Department rec-
ommends the bill.

Mr. LOGAN. Oh, yes; it is recommended by the Navy
Department.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

GEORGE LAWLEY & SON CORPORATION, OF BOSTON

. The bill (8. 3047) to carry out the findings of the Court
of Claims in the case of George Lawley & Son Corporation,
of Boston, Mass., was announced as next in order.

Mr. McEELLAR, Mr, President, a very large amount
seems to be involved in this bill. Is the Senator from Ken-
tucky thoroughly convinced it is right?

Mr, LOGAN, It is true that the amount carried by the
bill is large, amounfing to about $93,000. It grew outl of a
contract made by the Government about 1898 to build two
torpedo boats. The contractors lost a lot of money.

The Government did not know how to build them, neither
did the contractor. The matter was referred to the Court
of Claims some years ago. The court reported that the
amount, about $93,000, was what the concern lost. It did
not enter a judgment, and perhaps had not such authority
under the resolution. The claim is undoubtedly just. There
is no legal obligation on the Government to pay it, but it
grew out of the change in plans and specifications through
no fault of the contractor.

Mr, McEELL.AR, The Senator and his committee believe
it is all right?

Mr. LOGAN. We are satisfied the claim should be paid.

Mr. McKELLAR. Was it a unanimous report?

Mr. LOGAN. It was.

The PRESIDING OFFICER., Is there objection to the
consideration of the bill?

There being no objection, the bill was considered, ordered
to be engrossed for a third reading, read the third time,
and passed, as follows:

Be it ete., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money
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not otherwise appropriated, the sum of 92781
to the George Lawley & Son Corporation, of Boston, Mass., being
the difference between the actual cost of the construction of two
torpedo boats and the amount paid under the contract entered into
for the building of sald boats, as found by the Court of Claims
and reported in Senate Document No, 135, Seventy-third Congress,
second session.

W. H. KEY AND ESTATE OF JAMES R, WILSON

The Senate proceeded to consider the bill (S. 2112) for
the relief of W. H. Key and the estate of James R. Wilson,
which had been reported from the Committee on Claims
with amendments, on page 1, line 6, to strike out the initial
“R"” and insert “E”; in line 12, to strike out the numeral
“2” and insert “21”; and on page 2, line 3, to strike out
the initial “ R ” and insert “E ”, so as to make the bill read:

Be it enacted, ete., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, the sum of 8160 to
W. H. Key and the estate of James E. Wilson, their heirs or
assigns, as compensation for the NEi,NE!; sec. 31, T. 7 S, R. 8
W., Huntsville meridian, Lawrence County, Ala., erronecusly deeded
to the United States of America by George E. Barnett, trustee
of 8. E. Gardner (bankrupt), by deed dated March 21, 1918, and
recorded among the land records of Lawrence County in liber 2,
folio 148, March 23, 1918: Provided, That the said W. H. EKey and
the estate of James E. Wilson, their and each of their heirs or
assigns, shall quitclaim to the United States all of their rights,
title, and interest in and to the said described land.

The amendments were agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

The title was amended so as o read: “A bill for the
relief of W. H. Eey and James E. Wilson.”

MARY JOSEPHINE LOBERT

The bill (HR. 4959) for the relief of Mary Josephine
Lobert was announced as next in order.

Mr. McKELLAR. Mr, President, may we have an ex-
planation of the bill from the Senator from Kansas [Mr,
CAPPER]? 3

Mr. CAPPER. Mr. President, this is a bill for the relief
of Mary Josephine Lobert. Her husband gave bond on or
about February 22, 1928, for the appearance of one John
Wunder in the Federal court to answer to a charge of
violation of the National Motor Vehicle Theft Act. An in-
dictment was returned against Wunder, and his case was
called for trial May 16, 1928. He did not appear and later
was found confined in the State penitentiary at Little
Rock, Ark.

In the meantime judgment on the bond had been en-
fered against Mr. Lobert but had not been paid. He
promptly notified the Federal authorities of the whereahouts
of Wunder and requested a remission of the judement,
With full knowledge of the fact that Wunder was in custody
of the State authorities of Arkansas, the United States
marshal insisted that Mr. Lobert pay the amount of the
judgment, and this was done on December 31, 1920,

Under the circumstances it was not possible for Mr. Lobert
to produce the defendant Wunder in the Federal court as
required by his bond. The State of Arkansas had the de-
fendant. They tock good care of him until his term expired
in June 1831 when he was turned over to the Federal author-
ities as required by his bond.

Mr. McEELLAR, Has he ever been produced?

Mr. CAPPER. Yes; he has. As I just stated, the State
of Arkansas had the defendant. They took good care of
him until his term expired in June 1931, when he was turned
over to the Federal authorities.

Mr, McKELLAR. I have no objection.

The PRESIDING OFFICER. Is there objection to the
present consideration of the bill? .

There being no objection, the bill was considered, ordered
fo a third reading, read the third time, and passed, as
follows:

Be it enacted, ete., That the Secretary of the Treasury be, and he
is hereby, authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, to Mary Josephine
Lobert, widow of M. J. Lobert, the sum of $1,632.68, in full sattle-~
ment of all claims against the Government of the United States
representing judgment in the amount of $1,632.68, secured to the
United States for the United States District Court of the Western

in the
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District of Texas against M. J. Lobert, on account of bond of
$1,500, for the appearance of Johnnie (Jack) Wander (Wunder),
charged with a violation of the Motor Vehicle Theft Act, which
bond was forfeited by reason of the failure of the sald defendant
to appear, and $132.68 being court costs, paid into court on De-
cember 31, 1929, and deposited by the United States marshal for
the western district of Texas, and covered into the Treasury of
the United States on January 9, 1930: Provided, That no part of
the amount appropriated in this act in excess of 10 percent
thereof shall be paid or delivered to or received by any asgent or
agents, attorney or attorneys, on account of services rendered in
connection with said claim. It shall be unlawful for any agent or
agents, attorney or attorneys, to exact, collect, withhold, or receive
eny sum of the amount appropriated in this act in excess of 10
percent thereof on account of services rendered in connection with
sald claim, any contract to the contrary notwithstanding. Any
person violating the provisions of this act shall be deemed gullty
of a misdemeanor and upon conviction thereof shall be fined in
any sum not exceeding $1,000.

EKATHERINE G. TAYLOR

The bill (H.R. 2818) for the relief of Katherine G. Taylor
was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, ete., That the Secretary of the Treasury is au-
thorized and directed to pay, out of any money in the Treasury
not otherwise appropriated, to Katherine G. Taylor, superin-
tendent Taylor Hospital, Ridley Park, Pa., the sum of $159. BSuch
sum shall be in full satisfaction of all clalms against the United
States for medical aid rendered to Laura Mae Kurtz as a result of
being struck by United States Army Cadillac truck no. 60186 on
March 20, 1920, near Ridley Park, Pa.: Provided, That no part of
the amount appropriated in this act in excess of 10 percent thereof
shall be paid or delivered to or received by any agent or agents,
attorney or attorneys, on account of services rendered in connec-
tlon with said claim. It shall be unlawful for any agent or
agentis, attorney or attorneys, to exact, collect, withhocld, or re-
celve any sum of the amount appropriated in this act in excess
of 10 percent thereof on account of services rendered in connection
with sald claim, any contract to the contrary notwithstanding.
Any person violating the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction thereof shall be
fined in any sum not exceeding $£1,000.

ARTHUR K. FINNEY

The bill (H.R. 5268) for the relief of Arthur K. Finney was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, etc., That the Becretary of the Treasury be, and
he is hereby authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, to Arthur K. Finney, of
Plymouth, Mass,, the sum of $108.77 in full compensation for han-
dling two carloads of coal, totaling 84.19 tons, sold to the United
States Government and delivered to the Federal building at
Plymouth, Mass,

MONUMENTAL STEVEDORE CO,

The bill (H.R. 6638) for the relief of the Monumental
Stevedore Co. was considered, ordered to a third reading,
read the third time, and passed, as follows:

Be it enacted, etc., That the SBecretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money
in the Treasury not otherwise appropriated, and in full settlement
of all claims against the Government of the United States, the
sum of $677.75 to Monumental Stevedore Co., of Baltimore, Md.,
& corporation organized and existing under the laws of the State
of Maryland, owner of lighter No. 1, on account of damages caused
to said lighter by collision therewith of the United States Coast
Guard cutter Winnesimmet in the Patapsco River on the 17th day
of September 1923: Provided, That no part of the amount appro-
priated in this act in excess of 10 percent thereof shall be paid
or delivered to or received by any agent or agents, attorney or
attorneys, on account of services rendered in connection with said
claim. It shall be unlawful for any agent or agents, attorney or
attorneys, to exact, collect, withhold, or receive any sum of the
amount apptopriated in this act in excess of 10 percent thereof
on account of services rendered in connection with sald claim, any
contract to the contrary notwithstanding. Any person violating
the provisions of this act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in any sum not exceed-
ing $1.000.

JOHN H. MEHRLE

The bill (H.R. 879) for the relief of John H. Mehrie was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, etc.,, That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money
in the Treasury not otherwise appropriated, to John H. Mehrle,
of Columbus, Ohio, the sum of $1,000, in full settlement against
the Government for injuries received when struck by a Govern-
ment mail truck at the intersection of Fourth and Bpring Streets,
Columbus, Ohio, on September 5, 1930: Provided, That no part of
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the amount appropriated in this act in excess of 10 percent thereof
shall be paid or delivered to or received by any agent or agents,
attorney or attorneys, on account of services rendered in connec-
tion with said elaim. It shall be unlawful for any agent or agents,
attorney or attorneys, to exact, collect, withhold, or receive any
sum of the amount appropriated in this act in excess of 10 percent
thereof on account of services rendered in connection with said
claim, any confract to the contrary notwithstanding. Any person
violating the provisions of this act shall be deemed guilty of a
misdemeanor and upon conviction thereof shall be fined in any
sum not exceeding $1,000.

MARY BLACK MEMORIAL HOSPITAL

The Senate proceeded to consider the bill (S. 2969) for
the relief of the Mary Black Memorial Hospital, which had
been reported from the Committee cn Claims, with amend-
ments, on page 1, line 7, to strike out “ $2,800.35 ” and insert
“$2,500.85”, and on page 2, after line 4, to insert the
following:

Provided, That no part of the amount appropriated in this act
in excess of 10 percent thereof shall be paid or delivered to or
received by any agent or agents, attorney or attorneys, on account
of services rendered in connection with said claim. It shall be
unlawful for any agent or agents, attorney or attorneys, to exact,
collect, withhold, or receive any sum of the amount appropriated
in this act in excess of 10 percent thereof on account of services
rendered in connection with said claim, any contract to the con-
trary notwithstanding. Any person violating the provisions of
this act shall be deemed gullty of a misdemeanor and upon convic-
tion thereof shall be fined in any sum not exceeding $1,000

So as to make the bill read:

Be it enacted, ete.,, That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, to the Mary Black Me-
morial Hospital, Inc., of Spartanburg, S.C., the sum of $2,500.85, in
full satisfaction of m.l claims of such hmpltal against the Unlt.ed
States for expenses incurred in furnishing hospit.anzation and
medical and surgical treatment to Paul Henry Manning, a fireman,
second class, United States Navy, from October 16, 1931, to Feb-
ruary 1, 1932, pursuant to a telegraphic authorization dated
October 16, 1931, from the Naval Hospital, Norfolk, Va., such claim
having been subsequently disallowed by the Comptroller General:
Provided, That no part of the amount appropriated in this act in
excess of 10 percent thereof shall be paid or delivered to or re-
ceilved by any agent or agents, attorney or attorneys, on account
of services rendered in connection wiih sald claim. It shall be
unlawful for any agent or agents, attorney or attorneys, to exact,
collect, withhold, or receive any sum of the amount appropriated
in this act in excess of 10 percent thereof on account of services
rendered in connection with said claim, any contract to the con-
trary notwithstanding. Any person violating the provisions of this
act shall be deemed gullty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceeding $1,000.

The amendments were agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

CHICKAMAUGA AND CHATTANOOGA NATIONAL MILITARY PARK

The bill (S. 2440) to provide for the addition of certain
lands to the Chickamauga and Chattanooga National Mili-
tary Parks in the States of Tennessee and Georgia was
announced as next in order.

Mr. BACHMAN. Mr. President, there is on the calendar,
order of business no. 674, an identical House bill, no. 7200.
I ask that the House bill may be substifuted for the Senate
bill and be considered at this time.

The PRESIDING OFFICER. Is there objection to the
request of the Senator from Tennessee?

There being no objection, the bill (HR. 7200) to provide
for the addition of certain lands to the Chickamauga and
Chattanooga National Military Park in the States of Ten-
nessee and Georgia was considered, ordered to a third read-
ing, read the third time, and passed, as follows:

Be it enacted, etc., That the Secretary of the Interior be, and
he is hereby, authorized, in his discretion, to accept in behalf of
the United States lands, easements, and buildings as may be
donated for an addition to the Chickamauga and Chattanooga
National Military Park lying within what is known as the * Chat-
tanooga-Lookout Mountain Park ” (a corporation, Adolph 8. Ochs,
president) and/or any lands within 1 mile of said Chattanooga-
Lookout Mountain Park in the States of Tennessee and Georgia.

Bec. 2. That all laws affecting the Chickamauga and Chatta-
nooga National Military Park shall be extended and apply to any
addition or additions which may be added to said park under the
authority of this act.

The PRESIDING OFFICER. Without objection Senate
bill, S. 2440, will be indefinitely postponed.
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ANNA MARIE SANFORD

The bill (H.R. 232) for the relief of Anna Marie Sanford
was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, ete., That the United States Employees’ Com-
pensation Commission is hereby authorized to consider and deter-
mine the claim of Anna Marie Sanford, widow of William Richard
Banford, deceased, former furnace man, Navy Yard, Washington,
D.C., in the same manner and to the same extent as if said Wil-
liam Richard Sanford had made application for the benefits of
said act within the 1-year period required by sections 17 and 20
thereof, and notwithstanding the lapse of time between the injury
sustained by the said Willlam Richard Sanford at the Washington
Navy Yard and his death: Provided, That no benefit shall accrue
prior to the approval of this act.

CHARLES W. DWORACK

The bill (H.R. 666) for the relief of Charles W. Dworack
was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, etc., That sections 17 and 20 of the act entitled
“An act to provide compensation for employees of the United
States suffering injuries while in the performance of their dutles,
and for other purposes ”, approved September 7, 1916, as amended
(US.C,, title 5, secs. 767 and T770), are hereby waived in favor of
Charles W. Dworack, who was injured while in the employ of the
Federal Government on February 12, 1922, at the time of the burn-
ing of the airship Roma, and the said Charles W. Dworack is
hereby granted the benefits of the other provisions of said act
as amended: Provided, That no benefits shall accrue hereunder
until the enactment of this act: Provided, Sald compensation com-
mission is to determine the merit and justice of this claim under
the provisions of sald compensation act.

WILLIAM K. LOVETT

The bill (H.R. 191) for the relief of William K. Lovett
was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, ete., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, to William K. Lovett,
Wildwood, N.J., the sum of $2,050 in full setilement against the
Government for loss of the motor sloop Edith and cargo while
engaged In rendering assistance fo the keeper and crew of the
Holly Beach Life Saving Station at Cold Spring Inlet, NJ., on
October 6, 1913: Provided, That no part of the amount appro-
priated in this act in excess of 10 percent thereof shall be paid or
delivered to or received by any agent or agents, a or attor-
neys, on account of services rendered in connection with sald
claim. - It shall be unlawful for any agent or agents, attorney or
attorneys, to exact, collect, withhold, or receive any sum of the
amount appropriated in this act in excess of 10 percent thereof on
account of services rendered in connection with said claim, any
contract to the contrary notwithstanding. Any person violating
the provisions of this act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in any sum noi exceed-
ing $1,000.

BOWERS SOUTHERN DREDGING CO.

The Senate considered the bill (S, 1690) for the relief of
the Bowers Southern Dredging Co., which had been reported
from the Committee on Claims, with an amendment, in line
6, to strike out " to reimburse said company ” and insert in
lieu thereof “in full settlement of all claims against the
Government ", so as to make the bill read:

Be it enacted, etc., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, the sum of §3,400 to the
Bowers Southern Dredging Co., In full settlement of all claims
against the Government for the liquidated assessed
against said company due to delay caused by World War condi-
tions in the performance of its contract no. 2665, dated November
17, 1917, with the Bureau of Yards and Docks, Navy Department,
for dredging and filling certain areas at the naval alr station,
Miami, Fla.

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

LUCY B. HERTZ AND J. W. HERTZ

The Senate proceeded to consider the bill (S. 887) for the
relief of Lucy B. Hertz and J. W. Hertz, which had been
reported from the Committee on Claims with amendments,
on page 1, line 6, to strike out “ $5,600 ” and insert “ $1,500 ”,
and, in line 9, after the word “ service ”, to insert the fol-
lowing:

Provided, That no part of the amount appropriated in this act
In excess of 10 percent thereof shall be paid or delivered to or
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received by any agent or agents, attorney or attorneys, on account
of services rendered in connection with said claim. It shall be
unlawful for any agent or agents, attorney or attorneys, to exact,
collect, withhold, or receive any sum of the amount appropriated:
in this act in excess of 10 percent thereof on account of services
rendered in connection with said claim, any contract to the con-
trary notwithstanding. Any person viclating the provisions of this
act shall be deemed guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceeding $1,000.

So as to make the bill read:

Be il enacied, ete,, That the Secretary of the Treasury is author-
ized and directed to pay to Lucy B. Hertz and J. W. Hertz, out of
eny money in the Treasury not otherwise appropriated, the sum of
$1,500, in full satisfaction of all claims against the United States
cn account of injuries sustained on February 18, 1931, when they
were struck by a bus belonging to the United States Indian Serv-
ice: Provided, That no part of the amount appropriated in this
act in excess of 10 percent thereof shall be pald or delivered to or
received by any agent or agents, attorney or attorneys, on account
of services rendered In connection with sald claim. It shall be
unlawful for any agent or agents, attorney or attorneys, to exact,
collect, withhold, or receive any sum of the amount appropriated
in this act in excess of 10 percent thereof on account of services
rendered in connection with said claim, any contract to the con-
trary notwithstanding. Any person violating the provisions of
this act shall be deemed guilty of a misdemeanor and upon con-
viction thereof shall be fined in any sum not exceeding $1,000.

The amendments were agreed to.

Thebillwasorderedmbeengrossedfaratbﬁdmdmg.
read the third time, and passed.

A, H. MARSHALL

The Senafe proceeded to consider the bhill (S. 1231) for
the relief of A. H. Marshall, which had been reported from
the Committee on Claims with amendments, on page 1, line
6, after the word * full ”, to strike out * payment and settle-
ment ” and insert “ settlement of all claims against the Gov-
ernment of the United States”, and in line 11, after the
words “ Secretary of War ”, to insert the following:

: Provided, That no part of the amount appropriated in this
act in excess of 10 percent thereof shall be paid or delivered to or
received by any agent or agents, attorney or attorneys, on account
of services rendered in connection with said claim. It shall be
unlawful for any agent or agents, attorney or attorneys, to exact,
collect, withhold, or receive any sum of the amount appropriated
in this act in excess of 10 percent thereof on account of services
rendered in connection with said claim, any contract to the con-
trary notwithstanding. Any person violating the provisions of
this act shall be deemed guilty of a misdemeanor and upon con-
viction thereof shall be fined in any sum not exceeding $1,000.

So as to make the bill read:

Be it enacted, ete.,, That the Secertary of the Treasury is hereby
authorized and directed to pay, out of any money in the Treasury
not otherwise appropriated, to A. H. Marshall, of Charleston, Mo.,
the sum of $20,000 in full settlement of all claims against the Gov-
ernment of the United States for the destruction of lands on the
Mississippi River in the vicinity of Buffalo Island by reason of the
construction of certain river-control works under the direction of
the Secretary of War: Provided, That no part of the amount ap-
propriated in this act in excess of 10 percent thereof shall be paid
or delivered fo or received by any agent or agents, aticrney or
attorneys, on account of services rendered in connection with said
claim. It shall be unlawful for any agent or agents, attorney or
attorneys, to exact, collect, withhold, or receive any sum of the
amount appropriated in this act in excess of 10 percent thereof on
account of services rendered in connection with sald claim, any
contract to the contrary notwithstanding. Any person violating
the provisions of this act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in any sum not exceed-
ing $1,000.

The amendments were agreed to.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

BILL PASSED OVER

The bill (H.R. 4013) to provide an additional appropria-
tion as the result of a reinvestigation, pursuant to the act
of Feb. 2, 1929 (45 Stat., p. 2047, pt. 2), for the payment of
claims of persons who suffered property damage, death, or
personal injury due to the explosion at the naval ammuni-
tion depot, Lake Denmark, N.J., July 10, 1926, was an=-
nounced as next in order.

Mr. ROBINSON of Arkansas. I ask that the bill go over.

The PRESIDING OFFICER. On objection, the bill will
be passed over.




1934

REPEAL OF SECTIONS OF REVISED CODE RELATING TO INDIANS

. The hill (S. 2671) repealing certain sections of the Revised

Code of Laws of the United States relating to the Indians
was considered, ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, etc., That the following sections of title 25 of the
Revised Code of Laws of the United States be, and they are hereby,
repealed: Sections 171, 172, 173, 186, 219, 220, 221, 222, 223, 224,
225, and 226,

HAROLD S. SHEPARDSON

The bill (8. 2227) for the relief of Harold 8. Shepardson
was considered, ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, etc., That in the administration of any laws con-
ferring rights, privileges, and benefits upon honorably disc
soldiers Harold S. Shepardson, late of Company A, Fourteenth
Regiment United States Infantry, shall hereafter be held and
considered to have been honorably discharged April 28, 1805,
from the military service of the United States: Provided, That
no bounty, back pay, pension, or allowances shall be held to have
accrued prior to the passage of this act,

COLUMBIA RIVER BRIDGE, OREGON

The bill (H.R. 7060) to extend the times for commencing
and completing the construction of a bridge across the
Columbia River near The Dalles, Oreg., was considered,
ordered to a third reading, read the third time, and passed.

COLUMBIA RIVER BRIDGE, OREGON

The bill (H.R. 7801) to extend the times for commencing
and completing the construction of a bridge across the
Columbia River at or near The Dalles, Oreg., was considered,
ordéred to a third reading, read the third time, and passed.

POTOMAC RIVER BRIDGE, WEST VIRGINIA

The bill (H.R. 8477) authorizing the State Road Com-
mission of West Virginia to construct, maintain, and operate
a toll bridge across the Potomac River at or near Shep-
herdstown, Jefferson County, W.Va., was considered, ordered
to a third reading, read the third time, and passed.

DES MOINES RIVER BRIDGE, IOWA

The bill (H.R. 8040) granting the consent of Congress to
the Iowa State Highway Commission and the Missouri High-
way Department to maintain a free bridge already con-
structed across the Des Moines River near the city of
Keokuk, Iowa, was considered, ordered to a third reading,
read the third time, and passed.

BLACK RIVER BRIDGE, ARKANSAS

The bill (H.R. 8237) to legalize a bridge across Black
River at or near Pocahontas, Ark., was considered, ordered
to a third reading, read the third time, and passed.

GEORGE M. WRIGHT

The Senate proceeded to consider the bill (8. 2720) for the
relief of George M. Wright, which had been reported from
the Committee on Claims with an amendment, in line 7, to
strike out “ with interest ”, so as to make the bill read:

Be it enacted, etc., That the Becretary of the Treasury be, and
he is hereby, authorized and directed to refund and pay, out of any
money in the Treasury not otherwise appropriated, to George M.
Wright, Great Falls, S.C., the sum of $545.03, for Income taxes
erroneously collected for the taxable year 1924,

The amendment was agreed fo.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

JAMES W. WALTERS

The bill (S. 1972) for the relief of James W. Walters was
considered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows:

Be it enacted, etc., That the Comptroller General of the United
Btates be, and he hereby is, authorized and directed to pass and
allow credit for in the settlement of the disbursing accounts of
James W. Walters, captain, Ordnance Department, United States
Army, an item in the sum of $2,626.76, representing a shortage in
the disbursing account of John D. Gallagher, civilian clerk, em-
ployed at the Raritan Arsenal, N.J. for which said James W.
Walters has been held accountable: Provided, That any amounts
stopped against the pay of Captain Walters on account of this
disallowance which is cleared by the passage of this act shall also
be refunded to him.
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FREDERICK G. BARKER

The Senate proceeded to consider the bill (S. 379) for the
relief of Frederick G. Barker, which had been reported from
the Committee on Claims with amendment to insert, after
line 9, the following:

Provided, That no part of the amount appropriated in this act
in excess of 10 percent thereof shall be paid or delivered to or
received by any agent or agents, attorney or attorneys, on account
of services rendered in connection with said claim. It shall be
unlawful for any agent or agents, attorney or attorneys, to exact,
collect, withhold, or receive any sum of the amount appropriated
in this act in excess of 10 percent thereof on account of services
rendered in connection with said claim, any contract to the con-
trary notwithstanding. Any perscn violating the provisions of
this act shall be deemed guilty of a misdemeanor and upon con=
viction thereof shall be fined in any sum not exceeding $1,000.

So as to make the bill read:

Be it enacted, etc., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money
in the Treasury not otherwise appropriated, to Frederick G. Barker,
of Cleveland, Ohio, the sum of $3,000 In full settlement of all
claims against the Government of the United Btates for injurles
received November 14, 1910, when a United States mall truck
collided with him: Provided, That no part of the amount appro-
priated In this act in excess of 10 percent thereof shall be paid
or delivered to or received by any agent or agents, atiorney or
attorneys, on account of services rendered In connection with said
claim. It shall be unlawful for any agent or agents, attorney or
attorneys, to exact, collect, withhold, or recelve any sum of the
amount appropriated in this act in excess of 10 percent thereof
on account of services rendered in connection with said claim,
any contract to the contrary notwithstanding. Any person vio-
lating the provisions of this act shall be deemed guilty of a mis=
demeanor and upon conviction thereof shall be fined in any sum
not exceeding $1,000.

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

B. N. EEMPTON

The Senate proceeded to consider the bill (S. 819) for
the relief of S. N. Kempton, which had been reported from
the Commiftee on Claims with an amendment to strike out
all after the enacting clause, and insert:

Be it enacted, efe., That the Secretary of the Treasury be, and he
is hereby, authorized and directed to pay to S. N. Kempton, of
Salem, Oreg., out of any money in the Treasury not otherwise ap-
propriated, the sum of 8500 in full settlement of all claims against
the Government of the United States for disabilities incurred while
fighting a forest fire at Whetstone Mountain, Santiam National
Forest, Oreg., on August 3 and 4, 1829,

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

MISSISSIPPI RIVER BRIDGE, MISSOURI-ILLINOIS

The bill (H.R. 7803) authorizing the city of East St. Louis,
Ill., to construct, maintain, and operate a toll bridge across
the Mississippi River at or near a point between Morgan
and Wash Streets, in the city of St. Louis, Mo., and a point
opposite thereto in the city of East St. Louis, Ill., was con-
sidered, ordered to a third reading, read the third time, and
passed.

CONTRACTS AND AGREEMENTS UNDER AGRICULTURAL ADJUSTMENT
ACT

The bill (S. 2817) to amend the act relating to contracts
and agreements under the Agricultural Adjustment Act, ap-
proved January 25, 1934, was announced as next in order.

Mr. FESS. Mr, President, may we have an explanation of
the bill?

Mr. FLETCHER. Mr. President, the bill was considered
by the Committee on Banking and Currency and unani-
mously reported. On January 25, 1934, an act was passed
providing that section 3741 of the Revised Statutes and sec-
tions 114 and 115 of the Criminal Code of the United States
shall not apply to any contracts or agreements entered into
under the Agricultural Adjustment Act. The sections re-
ferred to provide in effect that Members of Congress shall
have no interest, direct or indirect, in any contract or agree-
menf entered into in behalf of the United States by any
officer or person authorized to make contracts in its behalf,
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The purpose of the act of January 25 was to exempt Mem-
bers of Congress from the application of the provisions of
such sections so far as contracts and agreements under the
Agricultural Adjustment Act are concerned.

The bill reported by the committee amends the act of
January 25 so as to provide that the exemptions shall apply
with respect to contracts and agreements entered into under
the Federal Farm Loan Act, as amended, and the Home
Owners’ Loan Act of 1833.

Mr. FESS. I have no objection.

The PRESIDING OFFICER. Is there objection to the
present consideration of the bill?

There being no objection, the bill was considered, ordered
to be engrossed for a third reading, read the third time, and
passed, as follows:

Be it enacted, etc., That the act entitled “An act relating to
contracts and agreements under the Agricultural Adjustment Act ",
approved January 25, 1934, 1s amended by inserting before the
period at the end thereof a comma and the following: “ the Fed-
eral Farm Loan Act, as amended, and the Home Owners' Loan
Act of 1833."

FLORENCE HUDGINS LINDSAY AND ELIZABETH LINDSAY

The bill (H.R. 233) for the relief of Florence Hudgins
Lindsay and Elizabeth Lindsay was considered, ordered to
a third reading, read the third time, and passed, as follows:

Be it enacted, etc., That the Secretary of the Treasury be, and
he is hereby, authorized and directed fo pay to Florence Hudgins
Lindsay and Elizabeth Lindsay, mother and sister, respectively, of
Roland Martin Lindsay and James Lawrence Lindsay, out of any
money in the not otherwise appropriated, the sum of
$10,000, one half to each, in full settlement of all claims agalnst
the Government of the United States, for loss and damages sus-
tained by reason of the death of sald Roland Martin Lindsay and
James Lawrence Lindsay on account of injuries sustained on the
6th day of October 1931, from collision with a United States
Army truck operated near Grafton, York County, Va., occa-
sloned by the said truck being operated on a dark night and
without being properly lighted: Provided, That no part of the
amount appropriated in this act in excess of 10 percent thereof
shall be paid or delivered to or received by any agent or agents,
attorney or attorneys, on account of services rendered in connec-
tion with said clalm. It shall be unlawful for any agent or agents,
attorney or asttorneys, to exact, collect, withhold, or recelve any
sum of the amount appropriated in this act in excess of 10
percent thereof on account of services rendered in connection with
said claim, any contract to the contrary notwithstanding. Any
person violating the provisions of this act shall be deemed guilly
of a misdemeanor and upon conviction thereof shall be fined in
any sum not exceeding $1,000.

MARGUERITE CISCOE

The bill (H.R. 264) for the relief of Marguerite Ciscoe was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, etc., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, the sum of $2,000 to
Marguerite Ciscoe, widow of William Ciscoe, who was fatally in-
jured as a result of being struck by a United States mail truck
No. 4182, New York City, N.Y., on July 18, 1931, suffering injuries
which caused his death on November 12, 1931: Provided, That no
part of the amount appropriated In this act In excess of 10 per-
cent thereof shall be paid or delivered to or received by any agent
or agents, attorney or attorneys, on account of services rendered
in connection with sald claim. It shall be unlawful for any agent
or agents, attormey or attorneys, to exact, collect, withhold, or
receive any sum of the amount appropriated in this act in excess
of 10 percent thereof on account of services rendered in connec-
tion with said claim, any contract to the contrary notwithstand-
ing. Any person violating the provisions of this act shall be
deemed guilty of a misdemeanor and upon conviction thereof shall
be fined in any sum not exceeding $1,000.

HARVEY M. HUNTER

The bill (HR. 323) for the relief of Harvey M. Hunter
was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, etc., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to reimburse Harvey M.
Hunter, civilian ammunition foreman of the Ordnance Depart-
ment, United States Army, the sum of §71.50, out of any money
in the Treasury not otherwise appropriated, for damage done to
household goods during transportation from station at Baltimore,
Md., to new station at San Francisco, Calif., August 7, 1928, to
October 18, 1928, in full settlement of all claims against the Gov-
ernment of the United States.
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GLENDALE, CALIF.
The bill (H.R. 470) for the relief of the city of Glendale,
Calif., was considered, ordered to a third reading, read the
third time, and passed, as follows:

Be it enacted, etc., That the Becretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, the sum of $2,157.96 to
the city of Glendale, State of Callfornia, in full settlement of all
claims against the Government of the United States for damages
to a pump house and equipment owned by the said city of Glen-
dale, State of California, caused by the crash of an airplane owned
and operated by the United States Navy, and the fire resulting
therefrom, on the 16th day of October 1924, sald damages being
without fault or contributary negligence on the part of the city
of Glendale: Provided, That no part of the amount appropriated
in this act in excess of 10 percent thereof shall be paid or deliv-
ered to or received by any agent or agents, attorney or attorneys,
on account of services rendered in connection with sald claim.
It shall be unlawful for any agent or agents, attorney or attorneys,
to exact, collect, withhold, or recelve any sum of the amount ap-
propriated in this act in excess of 10 percent thereof on account
of services rendered In connection with sald claim, any contract
to the contrary notwithstanding. Any person violating the pro-
visions of this act shall be deemed guilty of a misdemeanor and
;1{)’8160 conviction thereof shall be fined in any sum not exceeding

WARD A. JEFFERSON

The bill (H.R. 520) for the relief of Ward A. Jefferson, was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, etc., That the Comptroller General of the United
States is hereby authorized and directed to cancel the indebted-
ness of Ward A. Jefferson in the amount of $1,197.57, arising out
of the fact that for the period from March 1, 1929, to January
10, 1931, he was pald for services rendered by him as a bridge
tender on the Cape Cod Canal and also as rural mail carrier on
the route from West Wareham, Mass,, the payment of such dual
compensation being in contravention of the provisions of section
6 of the act of May 10, 1916, as amended by the act of August
29, 1916 (39 Stat. 582; U.8.C, title 5, sec. 58).

WILLARD B, HALL

The bill (HR. 719) for the relief of Willard B. Hall was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacied, etc., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay to Willard B. Hall,
out of any money in the Treasury not otherwlise appropriated, the
sum of $75, being the value of a horn used by the claimant dur-
ing his service with the First Kansas Infantry Band, the One Hun-
dred and Thirty-seventh Infantry Band, and the One Hundred
and Tenth Engineers' Band from July 31, 1917, to May 3, 1919.

WILLIAM E. BOSWORTH

The bill (H.R. 768) for the relief of William E. Bosworth,
was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, ete., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to redeem in favor of William
E. Bosworth, coupon note no. A-131414 in the denomination of
$500 of the Victory 43;- ent convertible gold notes of 1922-
1923, matured May 20, 1923, without Interest and without presen-
tation of said note which is alleged to have been stolen or
destroyed, provided the sald note shall not have been previously
presented and paid: Provided, That said William E. Bosworth shall
first file in the Treasury Department of the United States a bond
in the penal sum of double the amount of the principal of sald
note In such form and with such corporate surety as may be
acceptable to the Secretary of the Treasury to Indemnify and save
harmless the United States from any loss on account of the theft
or destruction of the note herelnbefore described: Provided, That
no part of the amount appropriated in this act in excess of 10
percent thereof shall be paid or delivered to or received by any
agent or agents. attorney or attorneys, on account of services ren-
dered in connection with said claim. It shall be unlawful for any
agent or agents, attorney or attorneys, to exact, collect, withhold,
or recelve any sum of the amount appropriated In this act in
excess of 10 percent thereof on account of services rendered in
connection with sald claim, any contract to the contrary not-
withstanding. Any person violating the provisions of this act
shall be deemed guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceeding $1,000,

JOHN MOORE
The bill (H.R. 2512) for the relief of John Mcore was con-
sidered, ordered to a third reading, read the third time, and
passed, as follows:

Be it enacted, etc., That the United States Employees’ Compen-
sation Commission is hereby authorized to consider and determine
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the claim of John Moore, on account of injuries sustained by him
while employed by the War Department at Detroit, Mich., on or
about August 18, 1919, in the same manner and to the same ex-
tent as if said John Moore had made application for the benefits
of the act entitled “An act to provide compensation for employ-
ees of the United States suffering injuries while in the performance
of their duties, and for other purposes”, approved September 7,
1916, as amended, within the 1-year period required by sections 17
and 20 thereof: Provided, That no benefits shall accrue prior to
the approval of this act: Provided further, That no part of the
amount appropriated in this act in excess of 10 percent thereof
shall be paid or delivered to or received by any agent or agents,
attorney or attorneys, on account of services rendered in connec-
tion with sald clalm. It shall be unlawful for any agent or agents,
attorney or attorneys, to exact, collect, withhold, or receive any
sum of the amount appropriated in this act in excess of 10 per-
cent thereof on account of services rendered in connection with
said claim, any confract to the contrary notwithstanding. Any
person violating the provisions of this act shall be deemed guilty
of a misdemeanor and upon conviction thereof shall be fined in
any sum not exceeding §1,000.

JOHN A. RAPELYE

The Senate proceeded to consider the bill (H.R. 211) for
the relief of John A. Rapelye, which had been reported from
the Committee on Claims with an amendment, on page 1,
line 3, after “ That the”, to strike out “ Postmaster Gen-
eral” and insert * Comptroller General of the United
States ”, so as to make the bill read:

Be it enacted, etc., That the Comptroller General of the United
States be, and he is hereby, authorized and directed to credit the
account of John A. Rapelye, postmaster at Flushing, N.¥. with
the sum of $1,249.08 to reimburse him for money-order and postal
funds stolen from the Jackson Helghts station of the Flushing
post office on the night of March 3, 1927: Provided, That no part
of the amount appropriated in this act in excess of 10 percent
thereof shall be paid or delivered to or received by any agent or
agents, attorney or attorneys, on account of services rendered in
connection with said claim. It shall be unlawful for any agent
or agents, attorney or attorneys, to exact, collect, withhold, or re-
ceive any sum of the amount appropriated in this act In excess
of 10 percent thereof on account of services rendered In connec-
tion with said claim, any contract to the contrary notwithstand-
ing. Any person violating the provisions of this act shall be
deemed guilty of a misdemeanor and upon conviction thereof
shall be fined in any sum not exceeding $1,000.

The amendment was agreed to.

The amendment was ordered to be engrossed and the
bill to be read a third time.

The bill was read the third time and passed.

E. W. GILLESPIE

The Senate proceeded to consider the bill (H.R. 328) for
the relief of E. W. Gillespie, which had been reported from
the Committee on Claims with an amendment, on page 1,
line 3, after “ That the ”, to strike out “ Postmaster Gen-
eral” and insert “Comptroller General of the TUnited
States ”, so as to make the bill read:

Be it enacted, etc., That the Comptroller General of the United
States {s authorized and directed to credit the account of E. W.
Gillesple, former postmaster at Rock River, Wyo., in the sum of
$94.91, such sum representing the loss in the account of the said
E. W. Gillesple caused by the failure of the First National Bank
of Rock River, Wyo., where the post-office funds were deposited by
the said E. W. Gillespie.

The amendment was agreed to.

The amendment was ordered to be engrossed and the bill
to be read a third time.

The bill was read the third time and passed.

IRENE BRAND ALPER

The Senate proceeded to consider the bill (H.R. 473) for
the relief of Irene Brand Alper, which had been reported
from the Committee on Claims with an amendment, on page
1, line 4, after the word “ pay ”, to insert “ out of any money
in the Treasury not otherwise appropriated ”, so as to make
the bill read:

Be it enacted, etc., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money
in the Treasury not otherwise appropriated, to Irene Brand Alper
the sum of $1,250 in full settlement of all clalms against the Gov-
ernment of the United States in full settlement for an injury in-
curred by her when 19 years old, when she was seriously injured

and crippled for life by being struck down and run over on the

11th day of August 1921 by the United States Navy car no. 2499, in
the city of New York, through the careless and negligent opera-
tion of saild car by an employee of the United States Government
employed at the time to operate sald car: Provided, That no part
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of the amount appropriated in this act in excess of 10 percent
thereof shall be paid or delivered to or received by any agent or
agents, attorney or attorneys, on account of services rendered in
connection with said eclaim. It shall be unlawful for any agent
or agents, attorney or attorneys, to exact, collect, withhold, or
receive any sum of the amount appropriated in this act in excess
of 10 percent thereof on account of services rendered in connection
with said claim, any contract to the contrary notwithstanding.
Any person violating the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction thereof shall be
fined in any sum not exceeding $1,000.

The amendment was agreed to.

The amendment was ordered to be engrossed and the bill
to be read a third time.

The bill was read the third time and passed.

POST OFFICE BUILDING, LAS VEGAS, NEV.

The bill (S. 2662) authorizing the Comptroller General of
the United States to settle and adjust the claims of subcon-
tractors for material and labor furnished in the construction
of a post-office building at Las Vegas, Nev., was announced
as next in order.

The VICE PRESIDENT. This bill is the same as House
bill 3900, Order of Business No. T763.

Mr. McCARRAN. I ask that the House bill be substituted
for the Senate bill.

The PRESIDING OFFICER. Without objection, that
order will be made.

The Senate proceeded to consider the bill (H.R. 3900)
authorizing the Secretary of the Treasury to pay subcon-
tractors for material and labor furnished in the construe-
tion of the post office at Las Vegas, Nev., which was read, as
follows:

Be it enacted, etc., That the Secretary of the Treasury be, and
he is hereby, authorized and to pay to subcontractors,
labor, and material men who furnish labor and material to the
Plains Construction Co., defaulted general contractor for the
construction of the post office at Las Vegas, Nev, such sums as
he may consider equitable and just to reimburse said subcon-
tractors, labor, and material men for unpaid accounts left by said
Plains Construction Co at the time of its default, said sums to be
paid only upon proper proof of actual losses sustained exclusive
of profit; and there is hereby made available for this purpose not
to exceed £20,000 from any sum which may remain from the lump-
sum appropriations made for building-construction purposes, not-
withstanding the amount of the claims of said subcontractors in
addition to the cost of completing the building exceed the limit
of the cost for the construction of the Las Vegas Post Office.

Mr, McEELLAR. Mr. President, may we have an ex-
planation of this bill?

Mr. McCARRAN. Mr. President, in explanation of the
bill T desire to say that the bill is supported by the report
of the Acting Secretary of the Treasury. It grows out of
the construction of a post-office building in Las Vegas, Nev,,
where the contractor furnished a bond which was discovered
by the Government to be false and without validity and used
the names of sureties that were not authorized. In other
words, he forged the names of his sureties. He was after-
ward indicted and tried.

The materials and labor furnished went into the building
and were used by the Government. The Government had
the benefit of them; and when the contract was again let,
the materials and the labor and everything that had been
furnished under the first contractor were taken into consid-
eration and deducted from the price of the second contract.
The Government got all the benefit of these things. No one
fxoegtintg those who furnished the material and the labor
ost by it.

Mr. BULKLEY, Mr. President, I offer an amendment,
which I send to the desk and ask to have stated.

The PRESIDING OFFICER. The amendment will be
stated.

The Cmier CrErx. It is proposed to strike out all after
the enacting clause and in lieu thereof insert the following:

That the Secretary of the Treasury be, and he is hereby, author-
ized and directed to pay, out of any money in the Treasury not
otherwise appropriated, to the Goldsmith Metal Lath Co. the sum
of $892.73, to Price-Evans Foundry Corporation the sum of
$1,790.10, and to R. W. Felix the sum of $27.81, in full settlement
of all claims against the Government of the United States for
losses suffered by the sald companies by reason of the default of
the Plains Construction Co., general contractors for the construc-
tion of the post office at Las Vegas, Nev., and the contractor's

.
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failure to furnish the valid bond as required by law for the pro-
tection of labor and material men furnishing labor and material
on public works: Provided, That no part of the amount appropri-
ated in this act in excess of 10 percent thereof shall be paid or
delivered to or received by any agent or agents, attorney or attor-
neys, on account of services rendered in connection with said
claim. It shall be unlawful for any agent or agents, attorney or
attorneys, to exact, collect, withhold, or receive any sum of the
amount appropriated in this act In excess of 10 percent thereof
on account of services rendered in connection with said claim, any
contract to the contrary notwithstanding. Any person violating
the provisions of this act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in any sum not
exceeding $1,000. 2

The PRESIDING OFFICER. The question is on the
amendment offered by the Senator from Ohio.

Mr. BULKLEY. Mr. President, this amendment provides
for compensating certain additional subcontractors on the
same job who are not covered under the language of the
bill introduced by the Senator from Nevada. These claims
have been passed upon and favorably reported by the Com-
mittee on Claims of the Senate, and also by the Committee
on Claims of the House.

The PRESIDING OFFICER. The question is on agreeing
to the amendment offered by the Senator from Ohio.

The amendment was agreed to.

The amendment was ordered to be engrossed, and the bill
to be read a third time,

The bill was read the third time, and passed.

The PRESIDING OFFICER. Without objection, Senate
bill 2662 will be indefinitely postponed.

MARGOTH OLSEN VON STRUVE

The bill (S. 2875) for the relief of Margoth Olsen von
Struve was considered, ordered to be engrossed for a third
reading, read the third time, and passed, as follows:

Be it enacted; etc., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money
in the Treasury not otherwise appropriated, to Margoth Olsen yvon
Struve, widow of Henry C. von Struve, late American consul at
Tenerife, Canary Islands, the sum of $5,000, equal to 1 year's
salary of her deceased husband.

Sec. 2. That there is hereby authorized to be appropriated out
of any money in the Treasury not otherwise appropriated, a
sufficlent sum to carry out the purpose of this act.

STELIO VASSILIADIS

The bill (S. 2748) to authorize an appropriation for the
reimbursement of Stelio Vassiliadis was considered, ordered
to be engrossed for a third reading, read the third time,
and passed, as follows:

Be it enacted, etc., That there is hereby authorized to be appro-
priated, out of any money in the Treasury not otherwise appro-
priated, to be paid to Stelio Vassilladis the sum of $406.53, being
the equivalent of 790 gold rubles at £0.5146 to the ruble, for the
relmbursement of certain expenditures made by him as vice
consul of Spain at Kiev, Russia, in representing the interests of
the United States at that post from March 1, 1918, to the end of
February 1920.

CORNELIA CLAIBORNE

The bill (8. 2919) for the relief of Cornelia Claiborne was
announced as next in order.

Mr. McKELLAR. Mr. President, I notice that this bill
and the next one are bills to pay a year's salary to the
widows of our foreign officers who died in the Service. Is
there any law which provides for that?

Mr. JOHNSON. It is the custom. I do not think it is a
law.

Mr. McEELLAR. It will involve a very heavy expense if
we are to pay a year's salary in all such cases.

Mr, JOHNSON. I do nof think it is the law, but I think
it has been a universal custom.

Mr. ROBINSON of Arkansas. There are many precedents
for it.

The PRESIDING OFFICER. Is there objection to the
present consideration of the hill?

There being no objection, the Senate proceeded to consider
the bill, which was ordered to be engrossod for a third read-
ing, read the third time, and passed, as follows:

Be it enacted, etc., That there is hereby authorized to be appro-

priated, out of any money in the Treasury not otherwise appro-
priated, to Cornelia Claiborne, widow of Hamilton Cabell Claiborne,
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late American consul at Frankfort, Germany, the sum of $7,000,
being 1 year’s salary of her deceased husband, who died while in
the Foreign Service.

EMILE C, DAVIS

The bill (S. 2367) for the relief of Emilie C. Davis was
considered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows:

Be it enacted, etc., That the Secretary of the Treasury be, and
he hereby is, authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, to Emilie C. Davis, widow
of Raymond Davis, late Forelgn Service officer of the United States,
and formerly American consul at Aden, Arabia; Paris, France;
Rosario, Argentina; and Prague, Czechoslovakia, the sum of $4,500,
being 1 year's salary of her deceased husband,

AMENDMENT OF AGRICULTURAL ADJUSTMENT ACT

The Senate proceeded to consider the bill (8. 2674) to
amend an act entitled “An act to relieve the existing na-
ticnal economic emergency by increasing agricultural pur-
chasing power, to raise revenue for extraordinary expenses
incurred by reason of such emergency, to provide emergency
relief with respect to agricultural indebtedness, to provide
for the orderly liquidation of joint-stock land banks, and
for other purposes ”, approved May 12, 1933, which had been
reported from the Committee on Agriculture and Forestry
with amendments.

Mr. ROBINSON of Arkansas. Mr. President, I will ask the
Senator from Illinois [Mr. DierericEH] to explain the provi-
sions of this bill.

Mr. DIETERICH. Mr. President, this is a bill which re-
lieves from taxation those commodities upon which a proc-
essing tax is charged when they are used by State or Federal
charitable institutions. It is a bill in which many of the
States are interested. They can get relief later, but thisis a
provision whereby they will not have to pay the processing
tax in the first instance. The bill has been submitted to the
Department of Agriculture and has the Department’s O.K.

Mr. ROBINSON of Arkansas. The amendments suggested
have been incorporated in the bill?

Mr. DIETERICH. They have been incorporated in it.

Mr. ROBINSON of Arkansas. I have no objection.

The PRESIDING OFFICER. The amendments of the
committee will be stated.

The amendments were, on page 2, line 7, after the word
“ State ”, to insert “ or Federal ”’; and on page 3, line 4, after
the word “ or ”, to strike out “ use ”, with a quotation mark,
and insert “use. The word ‘ State’ as used in this section
shall include a State and any political subdivision thereof,”
so as to make the bill read:

Be it enacted, ete., That subsection (¢) of section 15 of the act
entitled “An act to relieve the existing national economic emer-
gency by increasing agricultural purchasing power, to ralse reve-
nue for extraordinary expenses incurred by reason of such emer-
gency, to provide emergency relief with respect to agricultural
indebtedness, to provide for the orderly liquldation of joint-stock
land banks, and for other purposes”, approved May 12, 1933, is
amended to read as follows:

“Any person, including any State or Federal organization or in-
stitution, delivering any product to any organization for charitable
distribution or use, including any State or Federal welfare or-
ganlzation, for its own use, whether the product is delivered as
merchandise or as a container for merchandise or otherwise, shall,
if such product or the commeodity from which processed is under
this title subject to tax, be entitled to a refund of the amount
of any tax due and pald under this title with respect to such
product so delivered, or to a credit against any tax due and pay-
able under this title of the amount of tax which would be refund-
able under this section with respect to such product so dellvered:
Provided, however, That no tax shall be refunded or credited under
this section unless the person claiming the refund or credit es-
tablishes, in accordance with regulations prescribed by the Com-
missicner of Internal Revenue, with the approval of the Secretary
of the Treasury (1) that he has not included the tax in the price
of the product so delivered or collected the amount of the tax
frcm the said organization, or (2) that he has repald, or has agreed
in writing to repay, the amount of the tax to the sald organiza-
tion. No refund shall be allowed under this section unless claim
therefor is flled within 6 months after delivery of the products
to the organization for charitable distritution or use. The word

‘State’ as used in this section shall include & State and any
political subcivision thereof.”

The amendments were agreed fo.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.
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BILL PASSED OVER

The bill (HR. 6898) authorizing the city of Afchison,
Kans., and the county of Buchanan, Mo., or either of them,
or the States of Kansas and Missouri, or either of them, or
the highway departments of such States, acting jointly or
severally, to construct, maintain, and operate a free highway
bridge across the Missouri River at or near Atchison, Kans.,,
was announced as next in order.

Mr. BULKLEY. Let that go over.

The PRESIDING OFFICER. The bill will be passed over.

MARINO AMBROGI

The bill (S. 417) for the relief of Marino Ambrogi was
considered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows: A

Be it enacted, etc., That in the administration of any laws con-
ferring rights, privileges, and benefits upon honorably discharged
soldiers Marino Ambrogi, who was a member of Company B, One
Hundred and Fourth Regiment Volunteer Infantry, shall
hereafter be held and considered to have been honorably dis-
charged from the military service of the United States as a mem-
ber of that organization on the 20th day of December 1918:
Provided, That no bounty, back pay, pension, or allowance shall
be held to have accrued prior to the passage of this act.

CHESAPEAKE BAY BRIDGE

The bill (S. 3211) to extend the times for commencing
and completing the construction of a bridge across the
Chesapeake Bay between Baltimore and Kent Counties, Md.,
was considered, ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, etc.,, That the times for commencing and com-
pleting the construction of a bridge across the Chesapeake Bay,
between Baltimore and EKent Counties, Md., authorized to be
built by the Chesapeake Bay Bridge Co. by section 11 of the act
of Congress approved March 4, 1933, are hereby extended 1 and 3
years, respectively, from the date of approval hereof.

8ec. 2. The right to alter, amend, or repeal this act is hereby
expressly reserved.

MISSOURI RIVER BRIDGE, FLORENCE, NEBR.

The bill (S. 3230) creating the Florence Bridge Commis-
sion and authorizing said commission and its successors and
assigns to construet, maintain, and operate a bridge across
the Missouri River at or near Florence, Nebr., was considered,
ordered to be engrossed for a third reading, read the third
time, and passed, as follows:

Be it enacted, etc, That in order to facilitate interstate com-
merce, improve the postal service, and provide for military and
other p , the Florence Bridge Commission (hereinafter
created, and hereinafter referred to as the “commission”), and
its successors and assigns, be, and is hereby, authorized to con-
struct, maintain, and operate a bridge and a es thereto
across the Missourl River at or near the city of Florence, Nebr.
(now a part of Omaha, Nebr.), at a point suitable to the interests
of navigation, in accordance with the provisions of an act entitled
“An act to regulate the construction of bridges over navigable
waters ”, approved March 23, 1906, subject to the conditions and
limitations contained in this act.

SEc. 2. There is hereby conferred upon the commission and its
successors and assigns the right and power to enter upon such
lands and to acquire, condemn, occupy, possess, and use such
real estate and other property in the State of Nebraska and the
State of Iowa as may be needed for the location, construction,
operation, and maintenance of such bridge and its approaches,
upon making just compensation therefor, to be ascertained and
paid according to the laws of the State in which such real estate
and other property are located, and the therefor
shall be the same as in the condemnation of private property for
public purposes in said States, respectively.

Bec. 3. The commission and its successors and assigns arg
hereby authorized to fix and charge tolls for transtt over such
bridge in accordance with the provisions of this act.

Eec. 4. The commission and its successors and assigns are hereby
authorized to provide for the payment of the cost of the bridge
and its approaches and the necessary lands, easements, and ap-
purtenances thereto by an issue or issues of negotiable bonds of
the commission, bearing interest at not more than 6 percent per
annum, the principal and interest of which bonds and any pre-
mium to be paid for retirement thereof before maturity shall be
payable solely from the sinking fund provided in accordance with
this act. Such bonds may be registrable as to principal alone
or both principal and interest, shall be in such form not incon-
sistent with this act, shall mature at such time or times not
exceeding 20 years from their respective dates, shall be in such
denominations, shall be executed in such manner, and shall be
payable In such medium and at such place or places as the com-
mission may determine. The commission may repurchase and
may reserve the right to redeem all or any of said bonds before
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maturity in such manner and at such price or prices, not exceeding
106 and accrued interest, as may be fixed by the commission
prior to the issuance of the bonds. The commission may enter
into an agreement with any bank or trust company in the United
States as trustee having the power to make such agresment,
setting forth the duties of the commission in respect of the
construction, maintenance, operation, repalr, and insurance of the
bridge, the conservation and application of all funds, the safe-
guarding of moneys on hand or on deposit, and the rights and
remedies of said trustee and the holders of the bonds, restricting
the individual right of action of the bondholders as is customary
in trust agreements respecting bonds of corporations. Such trust
agreement may contain such provisions for protecting and en-
forcing the rights and remedies of the trustee and the bond-
holders as may be reasonable and proper and not inconsistent
with the law and also provisions for approval by the original
purchasers of the bonds of the employment of consulting engi-
neers and of the security given by the bridge contractors and by
any bank or trust company in which the proceeds of bonds or of
bridge tolls or other moneys of the commission shall be deposited,
and may provide that no contract for construction shall be made
without the approval of the consulting engineers. The bridge con-
structed under the authority of this act shall be deemed to be
an instrumentality for interstate commerce, the postal service, and
military and other purposes authorized by the Government of
the United States, and said bridge and the bonds issued in con-
nection therewith and the income derived therefrom shall be
exempt from all Federal, State, municipal, and local taxation.
Said bonds shall be sold in such manner and at such time or
times and at such price as the commission may determine, but
no such sale shall be made at a price so low as to require the
payment of more than 6-percent interest on the money received
therefor, computed with relation to the absolute maturity of the
bonds in accordance with standard tables of bond values, and the
face amount thereof shall be so calculated as to produce, at the
price of their sale, the cost of the bridge and its approaches, and
the land, easements, and appurtenances used in connection there-
with. The cost of the bridge shall be deemed to include interest
during construction of the bridge, and all engineering, legal,
architectural, traffic surveying, and other expenses incident to the
construction of the bridge, and the acquisition of the necessary
property, and incident to the financing thereof. If the proceeds
of the bonds issued shall exceed the cost as finally determined,
the excess shall be placed in the sinking fund hereinafter pro-
vided. Prior to the preparation of definitive bonds the commis-
sion may, under like restrictions, issue temporary bonds or interim
eertificates with or without coupons of any denomination whatso-
ever, exchangeable for definitive bonds when such bonds have
been executed and are available for delivery.

Sec. 5. Upon the completion of such bridge, it shall be the duty
of said commission, until said bridge shall be taken over or ac-
quired by one or more governmental units as provided in this act,
to supervise the collection of tolls and to authorize and audit all
expenditures of money recelved from the collection of talls, to see
that all revenues received from the bridge, except such amounts as
may be necessary for the repair, operation, and maintenance
thereof, shall be paid into the sinking fund and used for the
amortization of the indebtedness incurred for the con-
struction or improvement of such bridge. After a fund
sufficient for such amortization shall have baen provided, the
bridge shall thereafter be maintained and operated free of tolls,
and the commission, its successors and assigns, shall thereupon
convey by proper instrument of conveyance all right, title, and
interest in said bridge and its approaches to the State of Nebraska
and the State of Jowa jointly upon the agreement of such States
E:_l;ccept and to maintain and operate such bridge as a nontoll

ge.

SEc. 6. For the purpose of carrying into effect the objects stated
in this act, there is hereby created the Florence Bridge Commis-
sion, and by that name, style, and title said body shall have per-
petual succession; the right to contract, sue, and defend in courts
of law and equity; possess a common seal; hold title to real estate
and other properties; and shall have and possess all powers neces-
sary, convenlent, or proper for carrying into effect the objects
stated in this act.

The commission shall consist of one person named by the gov-
erning bodies of each of the following governmental units, to wit:
Douglas County, Nebr.; city of Omaha, Nebr.; Pottawattamie County,
Iowa. In the event that any of said governmental units shall fall to
take the necessary action, then the person holding the office of
county attorney of Douglas County, Nebr., and the person holding
the office of county atiorney of Pottawattamie County, Iowa, shall
become members of said commission. Any vacancy occurring in
sald commission shall be filled by the governmental unit that
made the original appointment. The members of the commission
shall serve without pay but shall be reimbursed out of any funds
in its hands for necessary expenses incurred in the conduct of its
business, The commission may employ a secretary, treasursr,
engineers, attorney, and suech other experis, assistants, and em-
ployees as it may deem necessary, and fix the compensation of
such persons.. All expenses and salaries shall be pald solely from
the funds provided under the authority of this act.

Nothing herein contained shall be construed to authorize the
commission, or any member thereof, to create any obligation or
incur any Hability other than such obligations and llabilities as
are dischargeable solely from funds provided by this act.

Sec. 7. Tkhe right to alter, amend, or repeal this act is hereby
expressly reserved.
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MISSISSIPPI RIVER BRIDGE, BETTENDORF, IOWA

The Senate proceeded to consider the bill (S. 3269) relat-
ing to the construction, maintenance, and operation by the
city of Davenport, Iowa, of a bridge across the Mississippi
River at or near Tenth Street in Bettendorf, State of Iowa,
which had been reported from the Committee on Commerce
with an amendment, on page 3, line 18, to strike out “ 4 and
5” and insert “ 4, 5, and 6 ", so as to make the hill read:

Be it enacted, etc., That the city of Davenport, Iowa, and Daven-
port Bridge Commission are, and each of them is, hereby author-
ized to exercise all the rights, powers, and privileges conferred by
the act of Congress entitled “An act authorizing B, F. Peek, G. A.
Shallberg, and C. I. Josephson, of Moline, Ill.; J. W. Bettendorf,
A. J. Russell, and J. L. Hecht, of Bettendorf and Davenport, Iowa.,
their heirs, legal representatives, and assigns, to construct, main-
tain, and operate a bridge across the Mississippi River, at or near
Tenth Street, in Bettendorf, State of Iowa ™, approved May 26,
1928, and heretofore extended by acts of Congress, and the bridge
constructed by said city of Davenport and said Davenport Bridge
Commission, or either of them, under such authority, shall be
deemed to be an instrumentality for interstate commerce, and
sald bridge and the approaches thereto and the revenues derived
therglrrom shall be exempt from all State, municipal, and local
taxation.

Sec. 2. There is hereby conferred upon said city of Davenport
. and Davenport Bridge Commission, and each of them, the right
and power to enter upon such lands and to acquire, condemn,
occupy, possess, and use such real estate, including real estate
devoted to park purposes, and other property in the State of Iowa
and the State of Illinois as may be needed for the location, con-
struction, operation, and maintenance of such bridge and its ap-
proaches, upon making just compensation therefor, to be ascer-
talned and paid according to the laws of the State in which such
real estate or other property is situated, and the proceedings
therefor shall be the same as in the condemnation of private prop-
erty for public purposes in such States, respectively.

8. 3. In fixing the rates of toll to be charged for the use of
such bridge the same shall be so adjusted as to provide a fund
sufficient to pay for the reasonable cost of maintaining, repairing,
and operating the bridge and its approaches under economical
management, and to provide a sinking fund sufficient to amortize
the cost of such bridge and its approaches, including reasonable
interest and finaneing cost, as soon as possible under reasonable
charges, but within a perlod of not to exceed 20 years from the
completion thereof. After a sinking fund sufficient for such
amortization shall have been so provided, such bridge shall there-
after be maintained and operated free of tolls, or the rates of toll
shall thereafter be so adjusted as to provide a fund of not to
exceed the amount necessary for the proper maintenance, repair,
and operation of the bridge and its approaches under economical
management, An accurate record of the cost of the bridge and
its approaches, the expenditures for malntaining, repairing, and
operating the same, and of the daily tolls collected shall be kept
and shall be available for the information of all ns interested.

Sec. 4. Sections 4, 5, and 6 of said act approved May 28, 1928,
be, and the same are hereby, repealed.

Sec, 6. The right to alter, amend, or repeal this act is hereby
expressly reserved.

The amendment was agreed to. :

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

"MISSISSIPPI RIVER BRIDGE, NEW BOSTON, ILL.

The Senate proceeded to consider the bill (E.R. 8429)
to revive and reenact the act entitled “An act authorizing
D. S. Prentiss, R. A. Salladay, Syl F. Histed, William M.
Turner, and John H. Rahilly, their heirs, legal representa-
tives, and assigns, to construct, maintain, and operate a
bridge across the Mississippi River at or near the town of
New Boston, I1L.”, approved March 3, 1931.

Mr., McKELLAR. Mr. President, will the Senafor from
Texas explain this bill?

Mr. SHEPPARD. It is one of the usual bridge bills.

Mr. McKELLAR. It revives the former act, as I under-
stand?

Mr. SHEPPARD. If revives the former act. The persons
named in the act did not take action within the time
originally allowed.

Mr. McEELLAR, I understand. I have no objection.

The bill was ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, etc., That the act approved March 3, 1921, grant-
ing the consent of Congress to D. S. Prentiss, R. A, Salladay,
8yl F. Histed, William M. Turner, and John H. Rahilly, their
heirs, legal representatives, and assigns, to construct, maintain,
and operate a bridge and approaches thereto across the Missis-
eippi Hiver at a point sultable to the interests of navigation,
at or near the town of New Boston, Ill., be, and the same
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is hereby, revived and reenacted: Provided, That this act shall
be null and vold unless the actual construction of the bridge
and approaches thereto herein referred to be commenced within
1 year and completed within 3 years from the date of approval

Sec. 2. The right to alter, amend, or repeal this act is hereby
expressly reserved.

5T. FRANCIS RIVER BRIDGE, LAKE CITY, ARE.

The bill (H.R. 8438) to legalize a bridge across St. Francis
River at or near Lake City, Ark., was considered, ordered
to a third reading, read the third time, and passed, as
follows:

Be it enacted, ete., That the bridge now being constructed
eeross St. Francis River at or near Lake City, Ark, by the
Arkansas State Highway Commission, if completed in accordance
with the plans accepted by the Chlef of Engineers and the Secre-
tary of War as providing suitable facilities for navigation and
operated as a free bridge, shall be a lawful structure, and shall
be subject to the conditions and limitations of the act entitled
“An act to regulate the construction of bridges over navigable
waters ¥, approved March 23, 1906.

Sec. 2. The right to alter, amend, or repeal this act is hereby
expressly reserved.

PEARL RIVER BRIDGE, MISSISSIPPI

The bill (H.R. 8516) granting the consent of Congress to
the Mississippi Highway Commission to construct, maintain,
and operate a free highway bridge across the Pearl River in
the State of Mississippi was considered, ordered to a third
reading, read the third time, and passed, as follows:

Be it enacted, eic., That the consent of Congress is hereby
granted to the Mississippli Highway Commission to construct,
maintaln, and operate a free highway bridge and approaches
thereto across the Pearl River, at a point suitable to the interests
of navigation, at or near Carthage, Leake County, Miss., in accord-
ance with the provislons of the act entitled “An act to regulate the
ggm;tgr&tsctlon of bridges over navigable waters”, approved March

Sec. 2. That the right to alter, amend, or repeal this act is hereby
expressly reserved.

WABASH RIVER BRIDGE, SULLIVAN COUNTY, IND.

The bill (H.R. 8853) to extend the time for the construc-
tion of a bridge across the Wabash River at a point in Sulli-
van County, Ind., to a point opposite on the Illinois shore
was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, etec., That the times for commencing and com-
pleting the construction of a bridge authorized by act of Congress
approved February 10, 1932, to be built by Sullivan County, Ind.,
or any board or commission of sald county which is or may be
created or established for the purpose, across the Wabash River,
extending from some point in the county across sald river to a
point opposite on the Illinois shore, are hereby extended 1 and 3
years, respectively, from the date of approval hereof.

Sec. 2, The right to alter, amend, or repeal this act is hereby
expressly reserved.

BOARD OF INDETERMINATE SENTENCE AND PAROLE OF THE DISTRICT

The bill (S. 3290) to amend an act entitled “An act to
establish a Board of Indeterminate Sentence and Parole for
the District of Columbia and to determine its functions, and
for other purposes ”, approved July 15, 1932, was considered,
ordered to be engrossed for a third reading, read the third
time, and passed, as follows:

Be it enacted, ete., That the act of Congress entitled “An act to
establish a Board of Indeterminate Sentence and Parole for the
District of Columbia and to determine its functions, and for other
p " approved July 15, 1932, be, and the same is hereby,
amended by adding a new section to be numbered “ 10" and to
read as follows:

*“ 8Sec. 10. The Board of Parole created by the act of Congress
entitled ‘An act to amend an act providing for the parole of
United States prisoners, approved June 25, 1910, as amended’,
approved May 13, 1830, shall have and exercise the same power
and authority over prisoners convicted in the District of Columbia
of crimes against the United SBtates and now or hereafter con-
fined in any United States penitentiary or prison (other than
the penal institutions of the District of Columbia) as is vested
in the Board of Indeterminate Sentence and Parcle over prisoners
confined in the penal institutions of the District of Columbia.”

BREWER PAINT & WALL PAPER CO., INC.

The Senate proceeded to consider the bill (8. 2553) for
the relief of the Brewer Paint & Wall Paper Co., Inc., which
had been reported from the Commiittee on Claims with an
amendment, on page 1, line 5, after the words “ sum of ”, to
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strike out *“$2,223.37" and insert “$1,981.29”, so as to
make the bill read:

Be it enacted, etc., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay to the Brewer Paint
& Wall Paper Co., Inc., the sum of $1,881.29, in full settlement of
all claims against the Government on account of extra painting
work performed under contract no. W6174—qm-33, dated April 25,
1931, in connectlon with the construction of three barracks build-
ings at Langley Field, Va.

The amendment was agreed to.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

MARTHA EDWARDS

The Senate proceeded to consider the bill (HR. 6862)
for the relief of Martha Edwards, which had been reported
from the Commifttee on Claims with an amendment, on
page 2, line 1, to strike out “ Rowls ” and insert “ Rawls ”,
so as to make the bill read:

Be it enacted, ete., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay to the legal guardian
of Martha Edwards, of East Camp, Norfolk, Va., out of any money
in the Treasury not otherwise appropriated, the sum of $3,000 In
full settlement of all claims against the Government of the
United States for permanent injuries sustained by her as a result
of being struck by a United States naval airplane on the premises
of her father at East Camp, Norfolk, Va., on October 30, 1829;
and in addition, pay to the Norfolk Protestant Hospital the sum
of 177, and to Dr. Julian L. Rawls the sum of $150, due them
for care and attention to her as a result of said injury; Provided,
That no part of the amount appropriated in this act in excess
of 10 thereof shall be pald or delivered to or received by
any agent or agents, attorney or atiorneys, on account of services
rendered in connection with sald claim. It shall be unlawful
for any agent or agents, attorney or attorneys, to exact, collect,
withhold, or receive any sum of the amount appropriated in this
act in excess of 10 percent thereof on account of services rendered
in connection with said claim, any contract to the contrary
notwithstanding. Any person violating the provisions of this act
shall be deemed gullty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceeding $1,000.

The amendment was agreed to.
The amendment was ordered to be engrossed and the bill
to be read a third time.
The bill was read the third time and passed.
M. AILEEN OFFERMAN
The bill (H.R. 1301) for the relief of M. Aileen Offerman

was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, etc., That the Secretary of the Treasury be, and he
is hereby, authorized and directed to pay M. Aileen Offerman,
out of any money in the Treasury not otherwise appropriated, the
sum of $2,500 in full settlement of all claims against the Govern-
ment of the United States for personal injuries and property
damage resulting from a collision with United Btates truck no.
430870, at Plve Corners of the Shore Highway, at Middletown,
N.J., on December 4, 1830: Provided, That no part of the amount
appropriated in this act in excess of 10 percent thereof shall be
pald or delivered to or received by any agent or agents, attorney
or attorneys, on account of services rendered in connection with
said claim, It shall be unlawful for any agent or agents, attor-
ney or attorneys, to exact, collect, withhold, or receive any sum
of the amount appropriated in this act In excess of 10 percent
thereof on account of services rendered in connection with said
claim, any eontract to the contrary notwithstanding. Any per-
son violating the provisions of this act shall be deemed gullty of
a8 misdemeanor and upon conviction thereof shall be fined in any
sum not exceeding $1,000.

LEWIS E. GREEN

The bill (H.R. 1398) for the relief of Lewis E. Green was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, ete., That the United States Employees’ Compen-
sation Commission is hereby authorized and instructed to receive
and determine the claim of Lewis E. Green, a former employee !n
the United States Arsenal at Tullytown, Pa. without regard to
the limitation of time within which such claims are to be filed
under the act entitled “An act to provide compensation for em-
ployees of the United States suffering injuries while in the per-
formance of their duties, and for other purposes”, approved
Beptember 7, 1916, as amended.

AUGUSTUS THOMPSON

The bill (H.R. 4609) for the relief of Augustus Thompson
was considered, ordered to a third reading, read the third
time, and passed, as follows:
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Be it enacted, etc., That there ghall be pald out of the con-
tingent funds of the House to A Thom a former
member of the House Office Building police force, the sum of
$2,500 in full settlement of all claims against the Government of
the United States on account of personal injuries sustained by
said Augustus Thompson in the House Office Bullding on February
27, 1930, while in the discharge of duty: Provided, That no part
of the amount appropriated in this act in excess of 10 percent
thereof shall be paid or delivered to or received by any agent or
agents, attorney or attorneys, on account of services rendered in
connection with said claim. It shall be unlawful for any agent
or agenis, attorney or attorneys, to exact, collect, withhold, or
receive any sum of the amount appropriated in this act in excess
of 10 percent thereof on account of services rendered in connec-
tion with said claim, any contract to the contrary notwithstand-
ing. Any person violating the provisions of this act shall be
deemed gullly of a misdemeanor and upon conviction thereof
shall be fined in any sum not exceeding $1,000.

GOTTLEIB STOCK

The bill (H.R. 4784) to reimburse Gottleib Stock for losses
of real and personal property by fire caused by the negli-
gence of two prohibition agents was considered, ordered to a
third reading, read the third time, and passed, as follows:

Be it enacted, ete,, That the Secretary of the Treasury be, and he
is hereby, authorized and directed to pay, out of any money in the
Treasury not otherwise appropriated, and in full settlement of all
claims the Government of the United States, the sum of
$3,000 to Gottleib Stock, as compensation for the total destruction
of his home and personal property therein and trees and vines
on the premises and cther property during a fire set by the negli-
gence of two prohibition asgents in the employ of the Federal
Bureau of Prohibition: Provided, That no part of the amount
appropriated in this act, in excess of 10 percent thereof, shail be
paid or delivered to or recelved by any agent or agents, attorney

attorneys, on account of services rendered in connection with
sald claim. It shall be unlawful for any agent or agents, attorney
or attorneys, to exact, collect, withhold, or receive any sum of the
amount appropriated in this act in excess of 10 percent thereof
on account of services rendered in connection with sald claim,
any contract to the contrary notwithstanding. Any person vio-
lating the provisions of this act shall be deemed guilty of a mis-
demeanor and upon conviction thereof shall be fined in any sum
not exceeding $1,000.

HARDEN F. TAYLOR

The bill (HR. 4792) to authorize and direct the Comp-
troller General to settle and allow the claim of Harden F.
Taylor for services rendered to the Bureau of Fisheries, was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, ete.,, That the Comptroller General of the United
States be, and he is hereby, authorized and directed to settle and
allow the claim of Harden F. Taylor in the sum of $500 for services
rendered to the Bureau of Fisheries In the preparation of a manu-
script on the refrigeration of fish, notwithstanding provisions of
existing law.

GALE A. LEE

The bill (H.R. 5936) for the relief of Gale A. Lee was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, efc., That the Comptroller General of the United
States Is authorized and directed to credit the account of Gale
A. Lee, postmaster at Pueblo, Colo,, with the sum of $3861.02, being
the amount of payments made by such postmaster during the
period August 16, 1930, to October 31, 1932, as compensation at
65 cents per hour to Helen G, Engle, of Pueblo, Colo,, for services
as a substitute postal clerk qualified as a stenographer, which
amount was disallowed in his account because the employee was
during the same period & clerical assistant at $1,500 per annum in
the coffice of the deputy clerk of the United States district court
at Pueblo, Colo.

DISABILITY OF SENIOR CIRCUIT JUDGES

The Senate proceeded to consider the bill (HR. 7356) to
provide in case of the disability of senior circuit judges for
the exercise of their powers and the performance of their
duties by the other circuit judges, which had been reported
from the Commitiee on the Judiciary with an amendment,
on page 1, line 4, after the word “illness”, to insert “or
other cause ”, so as to make the bill read:

Be it enacted, ete., That in case of the senior circuit judge of any
circuit is unable because of illness or other cause to exercise any
power given or to perform any duty imposed by law, such power
or duty shall be exercised or performed by the other judges of

that circuit in the order of the senlority of their respective
commissions.
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Mr. ROBINSON of Arkansas. Mr. President, I will ask
the Senator from Kentucky [Mr. Locan], who reported the
bill, to explain the facts with reference to it.

Mr. LOGAN. Mr. President, the present law authorizes
the circuit judge next in seniority to preside over the court
in the absence of the senior circuit judge, but there is no
statutory designation of the judge who shzall perform the
many administrative duties of the senior circuit judge in
case of the latter’s disability. This bill simply authorizes
the senior judge, who is by the present law authorized to
preside, to perform other administrative duties. Its passage
is requested by the Department of Justice, and is recom-
mended by that Department.

Mr. ROBINSON of Arkansas. Very well, Mr. President.

The PRESIDING OFFICER. The question is on agreeing
to the amendment of the committee.

The amendment was agreed to.

The amendment was ordered to be engrossed and the bill
to be read a third time.

The bill was read the third time and passed.

WILLIAM G. BURRESS, DECEASED

The Senate proceeded to consider the bill (H.R. 2439) for
the relief of William G. Burress, deceased, which had been
reported from the Committee on Military Affairs with an
amendment, on page 1, line 10, to strike out “ That no
bounty, back pay, pension, or allowance shall be held to have
accrued prior to the passage of this act” and to insert
“That no bounty, back pay, pension, or allowance shall
accrue by virtue of this act prior to its passage or subsequent
thereto ”, so as to make the bill read:

Be it enacted, ete., That in the administration of any laws con-
ferring rights, privileges, and benefits upon honorably discharged
soldiers Willlam G. Burress, who was a member of Company A,
Eleventh Regiment United States Infantry, shall hereafter be
held and considered to have been honorably discharged from the
military service of the United States as a private of that organ-
ization on the Tth day of March 1897: Provided, That no bounty,
back pay, pension, or allowance shall accrue by virtue of this act
prior to its passage or subsequent thereto.

The amendment was agreed to.

The amendment was ordered to be engrossed and the bill
to be read a third time.

The bill was read the third time and passed.

LOUISE FOX

The bill (S. 1198) for the relief of Louise Fox was con-
sidered, ordered to be engrossed for a third reading, read the
third time, and passed, as follows:

Be it enacted, etc., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay to Louise Fox, widow
of William C. Fox, late minister to Ecuador, the sum of $10,000,
being 1 year's salary of her deceased husband, who died of illness
incurred while in the Consular Service; and there is hereby
authorized to be appropriated, out of any money in the Treasury
not otherwise appropriated, a sufficlent sum to carry out the
purpose of this act.

ANNE B. SLOCUM

The bill (S.1199) for the relief of Anne B. Slocum was
announced as next in order.

The PRESIDING OFFICER. This bill is the same as
Order of Business 766, House bill 210. Without objection,
the House bill will be substituted for the Senate bill,

The Senate proceeded to consider the bill (HR. 210) for
the relief of Anne B, Slocum, which was ordered to a third
reading, read the third time, and passed, as follows:

Be it enacted, etec., That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay to Anne B. Slocum,
widow of Clarence Rice Slocum, late American Consul at Fiume,
the sum of $3,500, being one year’s salary of her deceased hus-
band, who died while in the Forelgn Service; and there is hereby
appropriated, out of any money in the Treasury not otherwise
appropriated, a sufficlent sum to carry out the purpose of this act;
Provided, That no part of the amount appropriated in this act
in excess of 10 percent thereof shall be pald or delivered to or
received by any agent or agents, attorney or attorneys, on account
of services rendered in connection with said claim. It shall be
unlawful for any agent or agents, attorney or attorneys, to exact,
collect, withhold, or receive any sum of the amount appropriated
in this act in excess of 10 percent thereof on account of services
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trary notwithstanding. Any person violating the provisions of
this act shall be deemed guflty of a misdemeanor and upon
conviction thereof shall be fined in any sum not exceeding $1,000.

The PRESIDING OFFICER. Without objection, Senate
bill 1189 will be indefinitely postponed.

AUGUSTUS C. HENSLEY

The bill (S. 2909) for the relief of Augustus C. Hensley
was considered, order to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, etc., That In the administration of the pension
laws and laws conferring rights upon honorably discharged
soldiers, their widows, and dependent relatives, Augustus C. Hens-
ley, late of Company K, Eleventh Regiment Missourl Volunteer
Cavalry, shall hereafter be held and considered to have been
honorably discharged on September 1, 1864, from the military
service of the United States as a private of said company:
Provided, That no back pay, pension, bounty, or allowance shall
be held to have accrued prior to the passage of this act.

FIRE ESCAPES IN THE DISTRICT OF COLUMBEIA

The bill (S. 2623) to amend the act entitled “An act fo
require the erection of fire escapes in certain buildings in
the District of Columbia, and for other purposes ”, approved
March 19, 1906, as amended, was considered, ordered to he
engrossed for a third reading, read the third time, and
passed, as follows:

Be it enacted, etc., That the act entitled “An act to require the
erection of fire escapes in certaln buildings in the District of
Columbia, and for other purposes ", approved March 19, 1906, as
amended, is amended to read as follows:

“That it shall be the duty of the owner entitled to the bene-
ficial use, rental, or control of any building three or more stories
in height, constructed or used or intended to be used as an apart-
ment house, tenement house, flat, rooming house, lodging house,
hotel, hospital, seminary, academy, school, college, institute, dor-
mitory, asylum, sanitarium, hall, place of amusement, ofiice bulld-
ing, or store, or of any building three or more stories in height, or
over 30 feet In height, other than a private dwelling, in which
sleeping quarters for the accommodation of 10 or more persons
are provided above the first floor, to provide and cause to be
erected and fixed to every such bullding one or more suitable fire
escapes, connecting with each floor above the first floor by easily
accessible and unobstructed openings, in such location and num-
bers and of such material, type, and construction as the Commis-
sloners of the District of Columbia may determine; except that
buildings designed and bullt as single-famlly dwellings, and con-
verted to use as apartment houses, in which not more than three
families reside, including the owner or lessee, or rooming houses in
which sleeping accommodations are provided for less than 10 per-
sons above the first floor, not more than 3 stories, nor more
than 40 feet in height, and having a total floor area not more
than 3,000 square feet above the first floor, shall be exempted
from the provisions of section 1 of this act; and except that
buildings used solely as apartment houses, not more than 3 storles,
nor more than 40 feet in height, so arranged that not more than
5 apartments per floor open directly, without an intervening hall
or corridor, on a fire-resistive stairway, 3 feet or more in width,
enclosed with masonry walls in which fire-resistive doors are
provided at all openings, shall be exempted from the provisions of
this section.

“8ec. 2. It shall be the duty of the owner entitled to the bene-
ficlal use, rental, or control of any bullding already erected, or
which may hereafter be erected, in which 10 or more persons are
employed at the same time in any of the storles above the second
story, except three-story bulldings used exclusively as stores or for
office purposes, and having at least two stalrways from the ground
floor each 3 or more feet wide and separated from each other by
a distance of at least 30 feet, from one of which stalrways shall
be easy access to the roof, to provide and cause to be erected and
affixed thereto a sufiiclent number of the aforesaid fire escapes,
the location and number of the same to be determined by the
Commissioners, and to keep the hallways and stalrways In e
such building as is used and occupled at night properly lighzz
to the satisfaction of the Commissioners, from sunset to sunrise.

“Sec. 3. It shall be the duty of the owner entitled to the bene-
ficlal use, rental, or control of any building used or intended to be
used as set forth in section 1 of this act where fire escapes are
required, or any building in which 10 or more persons are em-
ployed, as set forth in section 2 of this act where fire escapes are

also to provide, install, and maintain therein proper and
suficlent guide signs, gulde lights, exit lights, hall and stalrway
lights, standpipes, fire extinguishers, and alarm gongs and striking
stations In such locations and numbers and of such type and
character as the Commissioners may determine; except that in
buildings less than six stories In height, standplpes will not be

when fire extinguishers are installed in such numbers
and of such type and character as the Commissioners may
determine.

*“BEec. 4. The Commissioners are hereby authorized and directed
to issue such orders and to adopt and enforce such regulations not

rendered in connection with sald claim, any contract to the con- [ inconsistent with law as may be necessary to accomplish the
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purposes and carry into effect the provisions of this act, and to
require any alterations or changes that may become necessary in
buildings now or hereafter erected, in order properly to locate or
relocate fire escapes, or to afford access to fire escapes, and to
require any changes or alterations in any building that may be
necessary in order to provide for the erection of additional fire
escapes, or for the installation of other appliances required by this
act, when in the judgment of the Commissioners such additional
fire escapes or appliances are necessary. -

“ sgc. 5. Fach elevator shaft and stairway extending to the base-
ment of the buildings heretofore mentioned shall terminate In a
fireproof compartment or enclosure separating the elevator shaft
and stairs from other parts of the basement, and no opening shall
be made or maintained In such compartment or enclosure unless
the same be provided with fireproof doors.

“ Such buildings as are used solely for office buildings above the
second floor and defined under the building regulations of the
District of Columbia to be fireproof are exempted from the re-
quirements of this act as to fire escapes, guide signs, and alarm
gongs; but when the face of a wall of any such fireproof bullding
1s within 30 fest of a combustible bullding or structure, or when
the side or sides, front or rear of such bullding or structure faces
within 30 feet of a combustible building, or contains a light or air
shaft or similar recess within 30 feet of a combustible building,
then each and every window or opening in said wall or walls shall
be protected from fire by automatic iron shutters or wire glass in
fireproof sash and frames.

“8ec. 6. It shall be unlawful to obstruct any hall, passageway,
corridor, or stairway in any building enumerated in this act with
baggage, trunks, furniture, cans, or with any other thing what-

er

soever,

“8ec. 7. No door or window leading to any fire escape shall be
covered or obstructed by any fixed grating or barrier, and no per-
son shall at any time place any incumbrance or obstacle upon any
fire escape or upon any platform, ladder, or stairway leading to or
from any fire escape.

“ 8ec. 8. Any person failing or neglecting to provide fire escapes,
guide signs, guide lights, exit lights, hall and stairway lights,
standpipes, fire extinguishers, alarm gongs, and striking stations, or
other appliances required by this act after notice from the Commis-
sloners so to do, shall, upon conviction thereof, be punished by a
fine of not less than 10 nor more than §100, and shall be punished
by a further fine of 85 for each day that he falls to comply with
such notice. Any person violating any other provision of this act
or regulations promulgated hereunder shall be punished, upon con-
viction thereof, by a fine of not less than $10 nor more than $100
for each offense.

“8gc. 9. The notice from the Commissioners requiring the
erection of fire escapes and other appliances enumerated in this
act shall specify the character and number of fire escapes or
other appliances to be provided, the location of the same, and
the time within which said fire escapes or other appliances shall
be provided, and in no case shall more than 90 days be allowed
for compliance with sald notice unless the Commissioners shall,
in their discretion, deem it necessary to extend their time.

“8ec. 10. Buch notice shall be deemed to have been served if
delivered to the person to be notifled, or if left with any adult
person at the usual residence or place of business of the person
to be notified in the District of Columbia, or if no such residence
or place of business can be found in sald District by reasonable
search, if left with any adult person at the office of any agent of
the person to be notified, provided such agent has any authority
or duty with reference to the building to which sald notice re-
lates, or {f no such office can be found in said District by reason-
able search if forwarded by registered mail to the last-known
address of the person to be notified and not returned by the
post-office authorities, or if no address be known or can by
reasonable diligence be ascertained, or if any notice forwarded
as authorized by the preceding clause of this section be returned
by the post-office authorities, if published on 10 consecutive
days in a daily newspaper published in the District of Co-
lumbia, or if by reason of an outstanding unrecorded transfer
of title the name of the owner in fact cannot be ascertained
heyond a reasonable doubt, if served on the owner of record
in the manner hereinbefore in this section provided, or if
delivered to the agent, trustee, executor, or other legal representa-
tive of the estate of such person. Any notice to a corporation
shall, for the purposes of this act, be deemed to have been served
on such corporation if served on the president, secretary, treas-
urer, general manager, or any principal officer of such corporation
in the manner hereinbefore provided for the service of notices on
natural persons holding property in their own right, and notice to
a foreign corporation shall, for the purposes of this act, be deemed
to have been served If served on any agent of such corporation
personally, or if left with any person of suitable age and dis-
cretion residing at the usual residence or employed at the usual
place of business of such agent in the District of Columbia:
Provided, That in case of failure or refusal of the owner entitled
to the beneficial use, rental, or control of any bulldings specified
in this act to comply with the requirements of the notice pro-
vided for in section 9, the Commissioners are hereby empowered
and it is their duty to cause such erection of fire escapes and
other appliances mentioned in the notice provided for, and they
are hereby authorized to assess the costs thereof as a tax against
the buildings on which they are erected and the ground on which
the same stands, and to issue tax-llen certificates against such
building and grounds for the amount of such assessments, bearing
interest at the rate of 10 percent per annum, which certificates
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may be turned over by the Commissioners to the contractor for
doing the work.

“8ec, 11, The Supreme Court of the District of Columbia, in
term time or in vacation, may, upon a petition of the District of
Columbia, filed by its said Commissioners, issue an injunction to
restrain the use or occupation of any building in the District of
Columbia in violation of any of the provisions of this act.

“8ec. 12, As used in this act—

“(a) The terms ‘apartment house’, ‘tenement house’, and
‘flat ' mean a building in which rooms in suites are provided for
occupancy by three or more families.

“{b) The term °‘rooming house' means a building in which
rooms are rented and slesping quarters provided to accommodate
;.0 or more persons, not including the family of the owner or
essee. .

“(c) The term ‘lodging house ' means a building in which sleep-
ing quarters are provided to accommodate 10 or more transients.

*“(d) The term ‘hotel’ means a building in which meals are
served and rooms are provided for the accommodation of 10 or
more transients.

“(e) The term ‘elevator shaft’ includes a dumbwaiter shaft.

“{f) The term ‘fire escape ' means an exterior open stairway or
arrangement of ladders constructed entirely of incombustible
materials and of approved design, or an interior or exterlor stair-
way of fire-resistive construction with enclosing walls of masonry
with fire-resistive doors and windows.

“(g) The term ‘standpipe’ means a vertical iron or steel pipe
provided with hose connections and valves, so arranged as to
supply water for fire-fighting purposes,

“(h) The terms ‘fireproof’ and ‘fire-resistive’ have the same
meaning as is ascribed to the term ‘fire-resistive' in the Building
Code of the District of Columbia.

“Sec. 13. All acts or parts of acts inconsistent with this act
are hereby repealed.”

CARLSBAD CAVERNS NATIONAL PARK

The bill (H.R. 5397) to authorize the exchange of the use
of certain Government land within the Carlsbad Caverns
National Park for certain privately owned land therein, was
considered, ordered to a third reading, read the third fime,
and passed.

WABASH RIVER BRIDGE, INDIANA

The bill (H.R. 8834) authorizing the owners of Cut-Off
Island, Posey County, Ind., to construct, maintain, and oper-
ate a free highway bridge or causeway across the old channel
of the Wabash River, was considered, ordered to a third
reading, read the third time, and passed.

LUCY COBB STEWART

The bill (S. 3026) for the relief of Lucy Cobb Stewart, was
considered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows:

Be it enacted, ete., That the SBecretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money
in the Treasury not otherwise appropriated, to Lucy Cobb Stewart,
widow of Nathaniel B. Stewart, late consul general at Barcelona,
the sum of $9,000, such sum representing 1 year's salary of her
deceased husband, who died while at his post of duty.

CONDEMNATION OF LAND BY THE UNITED STATES

The bill (S. 3303) to provide for the expeditious condem-
nation and taking of possession of land by officers, agencies,
or corporations of the Unifed States authorized to acquire
real estate by condemnation in the name of or for the use
of the United States for the construction of public works now
or hereafter authorized by Congress was considered, ordered
to be engrossed for a third reading, read the third time, and
passed, as follows:

Be it enacted, ete., That for the purpose of expediting the actual
construction of public works now or hereafter authorized by Con-
gress, with a view to eliminating unnecessary delay in the institu-
tion of such proceedings and in acquiring possession of land for
such works and in increasing immediate employment thereon, any
officer, agency, or corporation of the United States authorized to
acquire real estate (hereinafter referred to as * condemnor”) in
the name of or for the use of the United States for such public
works, shall, upon the filing of any petition for condemnation of
any land or intarest therein for such public works, have the right
to take immediate possession of sald lands, easements, or rights-
of-way, to the extent of the interest fo be acquired, and proceed
with such public works thereon as have been authorized by Con-

: Provided, That the court shall have power to fix the time
within which and the terms upon which the parties in possession
shall be required to surrender possession to the petitioner of all
land (a) within 300 feet of dwellings and other structures actually
and substantially in use or (b) actually used for agricultural pur-
poses other than forestry or timber: Provided further, That cer-
tain and adequate provision shall have been made for the payment
of just compensation to the party or parties entitled thereto,
either by previous appropriation by the United States or by the
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deposit of moneys or other form of security by the condemnor in
such amount and form as shall be approved by the court in which
such proceedings shall be instituted. The respondent or respond-
ents may move at any time in the court to increase or change the
amounts or securities, and the court shall make such order as
shall be just in the premlises, and as shall adequately protect the
respondents. In every case the proceedings in condemnation shall
be diligently prosecuted on the part of the condemnor in order
that such compensation may be promptly ascertalned and paild.

Sec. 2. In the institution of any such proceeding for condemna-
tion, it shall be sufficient if the petition describes the land to be
acquired by the external boundaries of the area to be taken and
joins as parties to such proceeding only such persons who are in
ectual possession of such land or who are actuslly known to the
condemnor to have any interest therein: Provided, That prior to
the commencement of any hearing for the determination of the
amount of just compensation to be paid in respect of the taking
of any tract of land within such area, such  petition may be
amended to describe such tract in manner sufficient for the iden-
tification thereof, and all persons who shall have been found to
have an interest in such tract shall be given notice of such
proceeding.

Szc. 3. The provisions of this act shall not be construed to be
in substitution for, but shall be alternative or supplemental to,
any method of acquiring land or interests therein or possession
thereof provided by law.

BILL PASSED OVER
The bill (H.R. 7581) to authorize a board composed of the
President, the Secretary of the Treasury, the Secretary of
Commerce, and the Secretary of Agriculture to negotiate
with foreign buyers with the view of selling American agri-
cultural surplus products at the world market price and to
accept in payment therefor silver coin or bullion at such
value as may be agreed upon, which shall not exceed 25 per-
cent above the world market price of silver, and to authorize
the Secretary of the Treasury to issue silver certificates based
upon the agreed value of such silver bullion or coin in pay-
ment for the products sold, and for other purposes, was
announced as next in order.
Mr. FESS. Let the bill go over.
The PRESIDING OFFICER. The bill will be passed over.

RIFLE RANGES FOR THE ARMY

The Senate proceeded to consider the bill (S. 2130) to
suthorize an appropriation for the purchase of land in
Wyoming for use as rifle ranges for the Army of the United
States, which had been reported by the Committee on Mili-
tary Affairs with amendments, on page 1, line 3, to strike out
“$13,000” and to insert in lieu thereof “ $16,000"; on line
6, to strike out “ one thousand two hundred and eighty ” and
to insert in lieu thereof the words “ cne thousand six hun-
dred ”, so as to make the bill read:

Be it enacted, etc, That a sum not to exceed $16,000 is hereby
authorized to be appropriated, out of any money in the Treasury
not otherwise appropriated, for the purchase of 1,600 acres of land
adjacent to Fort Francis E. Warren in the State of Wyoming for
use of the United States Army for rifle-range purposes. All pur-
chase of land under this act shall be made by the Secretary of War
pursuant to law governing the acquisition of land for the use of
the Army of the United Slatea.

The amendments were agreed to.
The bill was crdered to be engrossed for a third reading,
read the third time, and passed.

FRED HERRICK

The Senate proceeded to consider the bill (8. 250) for the
relief of Fred Herrick.

Mr. McEKELLAR, Mr. President, will not the Senator
from Oregon explain this bill?

Mr. STEIWER. Mr. President, a similar bill for the relief
of Mr. Herrick was infroduced in an earlier Congress, but
met with an adverse report, due partly to the form cof the
bill itself., The bill was then redrawn in order to meet the
requirements of the Department, and it is no longer a claim
bill, but is merely a bill to provide a payment in recognition
of work performed by Mr. Herrick, of which work the
Government obtained the benefit. There is a proviso at
the end of the bill that Mr. Herrick, upon acceptance of
this money, shall waive any claim he might have against
the United States.

The facts are summarized in the report. An examina-
tion will disclose that Mr. Herrick entered into a contract
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with the Government under which he built railroad, log-
ging roads, and partially constructed a sawmill. His total
:mdégtsres under the contract amounted to approximately

Subsequently Mr. Herrick was overtaken with difficulties
and was unable to complete his contract within the time
set by the contract. Thereupon the Bureau of Forestry,
acting under a provision of the contract, canceled the con-
tract, and the Government became the beneficiary of all
expenditures and improvements made by Mr. Herrick. The
timber had been sold to Mr. Herrick at the price of $2.80 per
thousand, and on the resale to another concern a higher
price was obtained, yielding a net profit to the Government
on the sale of the stumpage. The increased price obtained
from the resale was undoubtedly due to the improvements
made by Mr, Herrick.

Mr. Herrick is now a very old man, he is ill, he is bank-
rupt, and in justice this restitution should be made to him.

The committee reported the bill unanimously after full
consideration of the facts.

The PRESIDING OFFICER. Is there objection to the
present consideration of the bill?

There being no objection, the bill was considered, ordered
to be engrossed for a third reading, read the third time, and
passed, as follows:

Be it enacted, efc., That the Secretary of the Treasury is author-
ized and directed to pay, out of any money In the Treasury not
otherwise appropriated, to Fred Herrick, of Spokane, Wash., the
sum of $50,000 in recognition of work done by the sald Fred
Herrick in making more accessible the timber resources of the
Malheur National Forest by railroad construction: Provided, That
the said Pred Herrick shall disclaim and waive all right or claim
to any money pald by him and covered into the Treasury in

connection with that certain contract for the purchase of timber
on the Malheur National Forest, Oreg., dated June 15, 1923.

EDNA B. WYLIE

The bill (HR. 1362) for the relief of Edna B. Wylie was
considered, ordered to a third reading, read the third time,
and passed.

EDWARD V. BRYANT

The bill (H.R. 2169) for the relief of Edward V. Bryant
was considered, ordered to a third reading, read the third
time, and passed.

GLENNA F. KELLEY

The Senate proceeded to consider the bill (H.R. 1197) for
the relief of Glenna F. Kelley, which had been reported by
the Committee on Claims with an amendment, on page 1,
line 3, to strike cut the words “ Postmaster General” and
to insert in lien thereof the words “ Comptroller General of
the United States ”, so as to make the bill read:

Be it enacted, etc., That the Comptroller General of the United
States is authorized and directed to credit the accounts of Glenna
F. Eelley, postmaster at Goreville, Ill., in the sum of $48.34. Such
sum represents fhe amount of a deficit in the accounts of the
sald Glenna F. Kelley, caused by the loss by sald Glenna F.
Kelley of postal Tunds deposited In the First National Bank of
Goreville, Ill., which failed December 30, 1930.

The amendment was agreed to.

The amendment was ordered to be engrossed and the bill
to be read a third time,

The bill was read the third time and passed.

R. GILEERTSEN

The Senate proceeded to consider the bill (H.R. 1211) for
the relief of R. Gilbertsen, which had been reported from
the Committee on Claims with an amendment, on page 1,
line 3, to strike out the words “ Postmaster General ” and to
insert in lieu thereof the words “ Comptroller General of the
United States ”, so as to make the bill read:

Be il enacted, etc, That the Comptroller General of the United
States be, and he is hereby, authorized and directed to credit the
accounts of R. Gilbertsen, postmaster at Glenburn, N.Dak., in the
sum of $250.30 due the United States, on account of the loss of
postal funds resulting from the fallure of the Glenburn State
Bank of Glenburn, N.Dak.: Provided, That the sald R. Gilbertsen

shall assign to the United States any and all clalms he may have
to dividends arising from the liguldation of sald bank,

The amendment was agreed to.
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The amendment was ordered to be engrossed and the bill
to be read a third time.
The bill was read the third time and passed.

MARIE TOENBERG

The Senate proceeded fo consider the bill (H.R. 1212) for
the relief of Marie Toenberg, which had been reported from
the Committee on Claims with an amendment, on page 1,
line 3, to strike out the words “ Postmaster General” and
to insert in lieu thereof the words “ Compiroller General of
the United States ”, so as to make the bill read:

Be it enacted, etec., That the Comptroller General of the United
Btates be, and he is hereby, authorized and directed to credit the
accounts of Marie Toenberg, postmaster at Alexander, N.Dak. in
the sum of $239.890 due the United States, on account of the loss
of postal funds resulting from the failure of the First National
Bank of Alexander, Alexander, N.Dak.: Provided, That the said
Marie Toenberg shall assign to the United States any and all
claims she may have to dividends arising from the liquidation of
said bank.

The amendment was agreed to.

The amendment was ordered to be engrossed and the
bill to be read a third time.

The bill was read the third time and passed.

EMMA FEIN

The Senate proceeded to consider the bill (S. 1633) for the
relief of Emma Fein, which had been reported from the
Committee on Claims with an amendment, on page 1, line 6,
to strike out “ $5,000 ” and to insert in lieu thereof * §$3,500
in full settlement of all claims against the Government ”,
and to add a proviso at the end of the bill, so as to make the
bill read:

Be it enacted, etc.,, That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, to Emma Fein, widow
of John W. Fein, the sum of $3,5600 in full settlement of all claims
against the Government as compensation for the death of her
husband, who died as a result of Injuries received on July 17,
1813, while employed in the Isthmian Canal Commission black-
smith shop at Pedro Miguel, Canal Zone: Provided, That no part
of the amount appropriated in this act in excess of 10 percent
thereof shall be paid or delivered to or received by any agent or
agents, attorney or attorneys, on account of services rendered in
connection with sald claim. It shall be unlawful for any agent
or agents, attorney or attorneys, to exact, collect, withhold, or
receive any sum of the amount appropriated in this act in excess
of 10 percent thereof on account of services rendered in connection
with said claim, any contract to the contrary notwithstanding.
Any person violating the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction thereof ghall be
fined in any sum not exceeding $1,000.

The amendments were agreed fo.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

Mr. ROBINSON of Arkansas. Mr. President, I ask that
the report on the bill just passed be printed in the REcorp
in conjunction with the action of the Senate.

There being no objection, the report (No. 705) was ordered
to be printed in the Recorp, as follows:

[S.Rept. No. 705, 73d Cong., 2d sess,]

Mr. BaLey, from the Committee on Claims, submitted the fol-
lowing report (to accompany 8, 1633):

The Committee on Claims, to whom was referred the bill (S.
1633) for the relief of Emma Fein, having considered the same,
report favorably thereon with the recommendation that the bill
do pass with the following amendments:

In line 6, strike out the figures “$5,000" and insert in lieu
thereof " 83,500 in full settlement of all claims against the Gov-
ernment.”

At the end of the bill add the following:

“ Provided, That no part of the amount appropriated in this act
in excess of 10 percent thereof shall be paid or delivered to or
received by any agent or agents, attorney or attorneys, on account
of services rendered In connection with said claim. It shall be
unlawful for any agent or agents, attorney or attorneys, to exact,
collect, withhold, or receive any sum of the amount appropriated
in this act in excess of 10 percent thereof on account of services
rendered in connection with sald claim, any contract to the con-
trary notwithstanding. Any person violating the provisions of
this act shall be deemed guilty of a misdemeanor and upon
conviction thereof shall be fined in any sum not exceeding $1,000.”

The bill, as amended, provides for the payment of $3,500 to
Emma Fein, widow of John W. Fein, as compensation for the death
of her husband, who died as a result of injuries received on July
17, 1913, while employed in the Isthmian Canal Commission black-
smith ahop at Pedro Miguel, Canal Zone.
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The records of the Panama Canal show that Mr., Fein was
employed by the mechanical division as a blacksmith at 70 cents
per hour; that on July 17, 1913, while working at a vise in the
blacksmith shop at Pedro , Canal Zone, & locomotive was
accldentally pushed off end of track, struck Mr. Fein, knocked him
down, and he received a crushing injury to right foot and Pott's
fracture, which resulted in amputation of distal half of right foot.

Mr. Fein filed claim for compensation under the act of May 30,
1908, as amended March 4, 1911; his claim was approved and pay-
ment made for the period from July 16, 1913, to July 16, 1914, in
the sum of $1,787.60. (This law provided for the payment of 1
year’s salary.)

Under date of January 29, 1916, Mr. Fein made the following
statement:

“= & * Tam crippled for life and will never again be able to
work for my living, from the fact that my foot is still an open
wound, bleeding, emission of pus, and high fevers. If I stand on
it for more than 20 minutes, there is intense suffering, and I
cannot walk at all without the use of a heavy cane.”

On January 26, 1816, his doctor stated:

“=* s s T have just made a visit to his home, and the exami-
nation made today discloses conditions about the same—abnormal
tenderness and sensitiveness around the stump, two small sore and
raw areas, and some suppuration from two fistulous openings. In
my opinion there is evidently some bone necrosis as well as the
unhealed stump, and I believe his disability to be practically per-
manent. Mr. Fein's general health has suffered from this accident
on account of the fact that he was a particularly active man, and
since the accident has been unable to get out and do anything for
himself. The confinement and lack of exercise has worn on him
very much both mentally and physically.”

Mr. Fein died November 6, 1919,

Dr. Carmichael, of Little Rock, says:

“In my opinion the injury which he (Mr. Feln) received while
in the employment of the Government in Panama was the cause
of his death, as the medullary substance of the tibia was involved.”

General Goethals, then Governor of the Canal Zone, stated:

“'The case is only one of scores that have come to my notice
within the past few years in which it appears to me that the com-
pensation provided by law is quite mwequate I bave no objec-
tion to being quoted in this regard * *

_—

Bills for the relief of John W. Fein and for the relief of his
widow have been introduced in ‘nine prior Congresses. The first
bill was in the Sixty-fourth Congress, introduced March 29, 1916.

Mr. Fein left a widow, 3 daughters, and 1 son.

The facts are fully set forth In the following correspondence,
which is appended hereto and made a part of this report.

THE PANAMA CANAL, WASHINGTON OFFICE,
Washington, D.C., Murch 31, 1916.
Hon. N. P. BRYAN,

Chairman Commiltee on Claims, United Stales Senate,
Washington, D.C.

Sir: I have the honor to acknowledge the receipt of your letter
of the 30th instant, enclosing a copy of Senate bill 5314, for the
relief of John W. Fein, and requesting a report thereon.

In reply there is enclosed herewith a copy of a letter addressed
to this office by the auditor of the Panama Canal, dated January
138, 1816, reporting on House bill 5203, which bill appears to be
identical with the one enclosed with your communication. The
auditor's letter is self-explanatory, and shows that Mr. Fein has
received all the compensation which the Panama Canal authorities
were by law authorized to pay to him on account of his injury.

Very respectfully,
EarL I. Brown,

Major Corps of Engineers, Uniied States Army,
Chief of Office.

CANAL ZONE ACCOUNTING DEPARTMENT,
Balboa Heights, January 13, 1916.
Maj. F, C. Bocas,
Chief of Office, the Panama Canal, Washington, D.C.

Smr: Referring to bill H.R. 5203, for the relief of Mr. John W.
Fein, you are advised as follows:

The records show that Mr. Fein was employed by the mechani-
cal division as a blacksmith at 70 cents per hour; that on July
17, 1913, while working at a vise in the blacksmith shop at Pedro
Miguel, Canal Zone, a locomotive was accidentally pushed off end
of track, struck Mr. Fein, knocked him down, and he received a
crushing injury to right foot and Pott's fracture; which resulted
in amputation of distal half of right foot.

Mr. Fein filed claim for compensation under the act of May 30,
1808, as amended March 4, 1911; his claim was approved and pay-
ment made for the period from July 16, 1913, to July 16, 1914, in
the sum of $1,737.60.

Respectfully,
H. A. A. SMmrTH,
Auditor Panama Canal,
ISTHMIAN CANAL COMMISSION-—REPORT OF ACCIDENT INVOLVING PER-
SONAL INJURY

Name of injured person in full, John W. Fein; nationality,
American; place of birth, Brockenhaven, Germany; age, 60; sex,
male; color, white; married; occupation, blacksmith; address on
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Isthmus, Pedro Miguel, Canal Zone; other address (if any), no
other; name and address of relative or friend, and how related to
injured person, Mrs. Emma Fein, wife, Pedro Miguel, Canal Zone;
rating, I1.C.C., blacksmith, mechanical division, M.C. no. 37632;
superior, A. L. Robinson, master mechanic; date and hour of acci-
dent, July 17, 1913, 4:18 a.m.; exact locality of accident, I.C.C.
blacksmith shop, Pedro Miguel, Canal Zone.

Cause and nature of accident (describe fully): Mr. Fein was
working at his anvil, which is located just inside the south end
of the shop and about 10 feet from the end of the drop-pit track.
A dead engine, no. 57, was standing on the end of the drop-pit
track, with the tender toward Mr. Fein, and the switch leading
from the coal-and-sand-chute track was open. A night hostler,
J. Q. Aycock, white American, using the rear engine, pushed three
others north on the coal-and-sand-chute track for coal and sand
and, not knowing that the drop-pit track switch was open, ran In
and struck no. 57 and knocked it back on Mr. Fein’'s anvil so sud-
denly that he had no opportunity to get out of the way and was
caught under the tender, rscelving the stated injuries.

On investigation it 1s learned that Hostler John T. Wilson put
engine no. 57 on the drop-pit track about 30 minutes before the
accident and, following yard custom, left the switch open. Mr.
Aycock, who, had he followed yard rules, should have been on
the leading engine of the four he was moving, explains that they
were all dead except the one in rear and that owing to steam
escaping from engines on a parallel track near the switch he was
unable to see the switch light which was set against him (show-
ing red), and did not know that he was on the drop-pit track
until his leading engine struck no. 57. Aycock's brakeman, Julian
Grant, M.C. no. 3892, who should have been on the lockout on the
leading engine. disappeared immediately after the accident and
has not returned.

Nature of Injury sustalned, crushed foot, right. Witnesses
(state names, addresses, and occupations), J. Q. Aycock, Pedro
Miguel, Canal Zone, night hostler, M.C. no. 136491; Thomas Mec-
Culloch, Empire, Canal Zone, machinist, M.C. no. 38342; to what
hospital taken, Ancon Hospital, Ancon, Canal Zone; attending
physician (name and address), Dr. T. W. Erhart, 1.C.C., Ancon
Hospital; did injury result in death (if so, state time, date, and
place)? No.

Dated at Pedro Miguel, Canal Zone, this 18th day of July 1913.

Jack PHILLIPS,
Lieutenant No. 2, ngs Police, District Commander,

HEADQUARTERS, DIVISION OF POLICE AND PRISONS,
AwcoN, CawaL ZonwE, July 21, 1913.
Official copy respectfully referred to chairman and chief engi-
neer, Culebra, Canal Zone, for his information.
C. W. Barser, Chief of Division.

ISTHMIAN CANAL COMMISSION—STATEMENT OF WITNESS TO ACCIDENT

Name of injured person in full, John W. Fein; date of accldent,
July 17, 1913; place of accident, Pedro Miguel, Canal Zone; name
of witness, Thomas McCulloch; nationality of witness, American;
residence of witness on Isthmus, Empire; rating, I.C.C. machinist,
mechanical division; metal check no. 38342.

Statement: Mr. Fein and I were at work together when engine
no. 57 was pushed up into the blacksmith shop and caught him
before he could get away. Mpyself, being on the outside, and
nothing in my way, was able to get out of the way by crawling on
my hands and knees and not taking the time to get up.

Dated at Pedro Miguel, Canal Zone, this 18th day of July 1913.

I certify that the above is a true statement of the facts as
witnessed by me.

TaOMAS MCCULLOCH.

Witness of signature:

Leo. A. McINTIRE,
Sergeant, No. 18, Zone Police.

ISTHMIAN CANAL COMMISSION—STATEMENT OF WITNESS TO ACCIDENT

Name of injured person in full, John W. Fein; date of accident,
July 17, 1913; place of accident, Pedro Miguel; name of witness,
J. Q. Aycock; nationality of witness, American; residence of wit-
ness on Isthmus, Pedro Miguel; rating, I.C.C. night hostler, Pedro
Miguel;, M.C. no. 136491.

Statement: I was hostler in charge of englines 281, 252, 206, and
229 at Pedro Miguel shop on July 17. Taking these engines to coal
chute to give them coal and sand, engine 281 was the only engine
that had enough steam to handle engines. So I was on it and had
the negro brakeman on back end of engine 229 and told him to
look out for the rear end and not let me back into anything, and
he got off and didn't throw the switch to drop it, and I backed
in on engines 59 and 57 that were on drop track, and it pushed
engine 57 back, and it is the one that hurt John Fein.

Dated at Pedro Miguel, Canal Zone, this 18th day of July 1913.

I certify that the above is a true statement of the facts as
witnessed by me.

J. Q. AYCOCH,

Witness of signature:

JorN M. Davis,
Corporal No. 12, Zone Police.
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THE PANAMA CANAL,
Balboa Heights, October 7, 1914,
Mr. Joun W. FEIw,
Little Rock, Ark.

Sm: I beg to acknowledge the receipt of your letter of September
16 with regard to your physical condition.

Under date of September 12 the claim officer advised you that all
the injury compensation allowed by law had been paid to youw.
The only way, therefcre, by which it would be possible for you to
receive additional compensation would be the approval by Congress
of a special claim for your relief.

Inquiries have been made with the end in view of finding a
position on the Isthmus where the nature of the work would per-
mit of your reemployment, but without success, and I regret very
much that the gradual completion of the work here and the gen-
eral reduction of force which is In progress militate against your
reinstatement in this service at the present time.

Respectlully,
Geo. W. GoETHALS, Governor,

THE PANAMA CANAL,
Balboa Heights, October 31, 1914,
Miss Mary A. FEIN, !
Little Rock, Ark.

Mapam: In reply to your letter of Cctober 16, 1914, you are in-
formed that there is very little on our files concerning the injury
sustained by your father, Mr. John W. Fein, which is not already
in his possession. The police report of the accident states that it
occurred on July 17, 1913, at about 4:18 am. in the Isthmian
Canal Commission blacksmith shop at Pedro Miguel, Canal Zone.
The following is an extract from the police report:

“ Mr. Fein was working at his anvil, which is leccated just Inside
the south end of the shop and about 10 feet from the end of the
drop-pit track. A dead engine, no. 57, was standing on the end
of the drop-pit track, with the tender toward Mr. Fein, and the
switch leading from the coal-and-sand-chute track was open. A
night hostler, J. Q. Aycock, white American, using the rear engine,
pushed three others north on the coal-and-sand-chute track for
coal and sand, not knowing that the drop-pit track switch was
open, and ran in and struck no. 57 and knocked it back on Mr.
Fein's anvil so suddenly that he had no opportunity to get out
?x:xj ﬁ.f way and was caught under the tender, receiving the stated

es,

“ On investigation it is learned that hostler John T. Wilson put
engine no. 57 on the drop-pit track about 30 minutes before the
accident and, following yard custom, left the switch open. Mr,
Aycock, who, had he followed yard rules, should have been on
the leading engine of the four he was moving, explains that they
were all dead except the one in the rear, and that owing to steam
escaping from engines on a parallel track near the switch he was
unable to see the switch light was set against him (showing red),
and did not know that he was on the drop-pit track until his
leading engine struck no. 57.

“ Aycock’s brakeman, Julian Grant, M.C. No. 3802, who should
have been on the lookout on the leading engine, disappeared im-
mediately after the accident and has not returned.”

The medical reports show that all the toes of the right foot
were amputated; that the foot was mashed, with laceration at
the right elbow, Pott's fracture. On December 1, 1913, the surgeon
at the hospital, Dr. A. B. Herrick, certified that the amputation
was in the fore part of the right foot through the proximal meta-
tarsals, and that the subjective symptoms were a very tender and
painful stump. On April 1, 1914, he reported “ tender stump with
ulcerating cicatrix; pain and pressure over stump; disability par-
tial permanent.” On May 1, 1914, the surgeon reported " tender
stump with ulcerating cicatrix.” This report was iterated on
June 1, 1914, and reiterated on July 1 and July 31, 1914,

The record noted above is all the information we have concern-
ing your father's injury. The case is only one of scores that have
come to my notice within the past few years in which It appears
to me that the compensation provided by law is quite inadequate.
I have no objection to being quoted in this regard, if it will assist
you in I:.;y way in obtaining further compensation for your father,

ully,
.Geo. W. GoerHALS, Governor.

Lrrree Rock, ARrk., January 26, 1916.
Hon. H. M. JACOWAY, y
Member of Congress, Washington, D.C.

Dear Sir: With reference to the case of John W. Fein, beg to
advise that Mr. Fein first consulted me on May 15, 1914, The
cause of consultation was an unhealed amputation wound of the
right foot. The stump was very tender and the skin had come
away in several places and there was an exudation of pus from, at
that time, rather deep-seated cavities.

I was at that time of the opinion that the chief cause of this
wound not healing was in the skin, part of which had been lost
and only a partially successful skin graft emplanted.

Since that time, whenever Mr, Fein uses that foot to any extent,
in spite of the fact that all possible paddings and precautions are
used, this skin breaks down and suppurates.

I have just made a visit at his home, and the examination made
today discloses conditions about the same, abnormal tenderness
and sensitiveness around the stump, two small sore and raw arsas,
and some suppuration from two fistulous openings.
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In my opinion, there is evidently some bone necrosis as well as
the unhesaled stump, and I belleve his disability to be practically
permanent.

Mr. Fein's general health has suffered from this accident on
account of the fact that he was a particularly active man, and
since the accident has been unable to get out and do anything for
himself. The confinement and lack of exercise has worn on him
very much both mentally and physically.

Respectiully,
Mriron VAUGHAN, M.D.

LrrTLE RocK, ARK., Jonuary 29, 1916, .
To the Members of Congress, Washington, D.C.

GeENTLEMEN: I take the liberty of dictating the following state-
ment in connection with my claim, HR. 20754, in order to give
facts upon which you may work:

I received official orders from the Washington offices of the Chief
Engineer of the Commission to report for duty at Colon, on Sep-
tember 22, 1806, and my services began on October 11, 1806. From
that date I worked steadily, with the exception of one vacation,
until July 17, 1918, on which date, about 4:30 o’clock in the morn-
ing I was run down by an engine while at my post of duty in
the shops at Pedro Miguel.

This accident occurred without any whatever. I was
absolutely without means of protection; in other words, there was
nothing to prevent an engine from running through the shops.
The stopping post had been removed, for reasons unknown to the
writer.

After the accident, the Commission and surgeons did everything
that could be done for one so broken up and bruised, as far as
authorized by C . During the long months of fllness that
followed, I received good nursing and later was given an artificlal
extension to my foot.

But for all this, I am crippled for life and will never again be
able to work for my living, from the fact that my foot is still an
open wound, bleeding, emission of pus, and high fevers. If I stand
on it for more than 20 minutes, there is intense suffering, and I
cannot walk at all without the use of a heavy cane. On account
of the long confinement on the Isthmus, and since at home in
Little Rock, my health and strength have left me and I am indeed
a very weak man., Since my arrival at Little Rock on May 10,
1914, I have been under constant eare of Dr. Milton Vaughan, an
ex-Government surgeon, and it has now cost me much of the
money I earned in Panama to meet expenses incident to such a
condition, and unless I get relief in the very near future, what
little I have left will soon be gone also.

I have a young son that I am trying to educate, and unless
financial relief is received the boy will have to be taken from
school and prospects of an education abandoned.

I do not believe it is the spirit of our Congressmen fo turn
down the appeal of a man who has given his best efforts for
over T years In assisting to build the Canal; therefore, I ask that
I be given relief in Congress, this request being made as per in-
:tructlons of Colonel Goethals contained in his letter attached to

his file.

In conclusion, I wish to state that I have in my possession coples
of every business transaction that has ever occurred between the
writer and the Commission, which are at your disposal, if needed.

During my long service on the Isthmus, I never received a
reprimand from my superiors and was never absent from my work
except when confined to my bed in the hospital there with an
attack of malaria.

My entire record is on file in the office of the Commission at
Washington and open for your inspection at any time,

Very respectfully,
JorN W. FEIN, No. 37632.

LrrrLe Rock, ARk, July 27, 1821,
Mr. Jacoway,

House of Representatives, Washington, D.C.

Dear MRr. Jacoway: In regard to the cause of the death of
John W. Fein, will state that, in my opinion, the injury which
he recelved while in the employment of the Government in
Panama was the cause of his death, as the medullary substance
of the tibia was involved,

Yours truly,
A, L. CARMICHAEL, M.D,

This sworn to by me the 27th day of July 1921,

A, L. CARMICHAEL, M.D.

C. A. DICKSON

The Senate proceeded to consider the bill (H.R. 916) for
the relief of C. A. Dickson, which had been reported from
the Committee on Claims with amendments, on page 1, line
3, to strike out the words, “ Postmaster General” and to
insert in lieu thereof the words, *“ Comptroller General of the
United States ”, and on line 6, to strike out the words “ and
to certify such credit to the Comptroller General ”, so as to
make the bill read:

Be it enacted, ete., That the Comptroller General of the United
States is authorized and directed to credit the account of C. A.
Dickson, postmaster at Cleburne, Tex., In the sum of §72.45. Such

sum represents the amount of United States postal funds lost by
reason of the failure of the Home National Bank and the Farmers
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& Merchants National Bank of Cleburne, Tex., and charged in the
account of the said postmaster as a balance due the United
States after the payment of final dividends In respect of such
deposits,

The amendments were agreed to.

The amendments were ordered to be engrossed and the
bill to be read a third time.

The bill was read the third fime and passed.
RELIEF OF ARMY DISBURSING OFFICERS

The Senate proceeded to consider the bill (S. 2046) to
provide relief for disbursing officers of the Army in certain
cases, which had been reported from the Committee on
Claims with an amendment to strike out all after the en-
acting clause and to insert:

That the act of July 11, 1919 (ch. 9, 41 Stat. 132; US.C,, title
81, sec. 105), be, and is hereby amended as follows: Wherever the
word * Navy " appears in sald act the words “or Army " be added,
and wherever the words “ Secretary of the Navy” appear the
words “or the Becretary of War " be added.

The amendment was agreed fo.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

JOHN ¥. PATTERSON

The bill (8. 1338) for the relief of John F. Patterson was
considered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows:

Be it enacted, etec., That In the administration of the pension
laws or any laws conferring rights, privileges, or benefits upon
persons honorably discharged from the United States Army, John
F. Patterson shall be held and considered to have been honorably
discharged as a private, Company D, First Regiment Minnesota
National Guard Infantry, on August 14, 1917: Provided, That no
compensation, retirement pay, back pay, pension, or other benefit
shall be held to have accrued by reason of this act prior to its
pﬂ-&!&gﬁ.

PUNISHMENT OF THE CRIME OF LYNCHING

The bill (S. 1978) to assure persons within the jurisdiction
of every State the equal protection of laws, and punish the
crime of lynching, was announced as next in order.

Mr, GEORGE. Let the bill go over.

The PRESIDING OFFICER. The bill will be passed over,

JOHN N. ENAUFF CO., INC.

The bill (S. 2972) for the relief of John N. Enauff Co.,
Inc., was considered, ordered to be engrossed for a third
reading, read the third time, and passed, as follows:

Be it enacted, ete.,, That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, the sum of $19,032.78
to John N. Enauff Co., Inc., in full settlement of all claims against
the Government for damage and loss incurred by said corporation
in complylng with the orders of the Surgeon General of the
United States or his representatives on contract duly executed
between the Government of the United States and the plaintiff
corporation on January 28, 1920, providing for the of
certain repairs and alterations for the United States in the United
States Public Health Service Hospital at Hudson, Jay, and Staple
Streets, New York City, in 1920 and 1921, as found by the Court
of Claims and reported in Senate Document No. 128, Seventy-third
Congress, second session,

JOSEPH Y. UNDERWOOD

The Senate proceeded to consider the bill (S. 2431) for
the relief of the estate of Joseph Y. Underwood, which had
been reported from the Committee on Claims with amend-
ments, on page 1, line 7, to strike out “ $282,075” and to
insert in lieu thereof “ $10,000”, and at the end of the bill
to insert a proviso, so as to make the bill read:

Be it enacted, ete., That the Secretary of the Treasury be, and
he hereby is, authorized and directed to pay, out of any money
in the Treasury not otherwise appropriated, to Robert C. Under-
wood, of Brooklyn, N.Y.,, as executor of the estate of Joseph Y.
Underwood, deceased, the sum of $10,000, in full sestisfaction of
all claims of such estate against the United States arising out of
services rendered by such Joseph Y. Underwood in effecting the
sale of 15 wooden vessels in June 1919 and of 11 wooden vessels
in January 1920 by the United States Shipping Board to the
Nacirema Steamship Corporation: Provided, That no part of the
amount appropriated in this act in excess of 10 percent thereof
shall be paid or delivered to or received by any agent or agents,
attorney or attorneys, on account of services rendered in connec-
tion with said claim. It shall be unlawful for any agent or
agents, attorney or attorneys, fo exact, collect, withheld, or re-
ceive any sum of the amount appropriated in this act in excess
of 10 percent thereof on account of services rendered in con-
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nection with sald clalm, any contract to the contrary notwith-
standing. Any person viclating the provisions of this act shall be
deemed gullty of a misdemeanor and upon conviction thereof
shall be fined In any sum not exceeding $1,000.

The amendments were agreed fo.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

JOANNA A. SHEEHAN

The bill (S. 3335) for the relief of Joanna A. Sheehan,
was considered, ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, etc., That the Secretary of the Treasury be, and
he 1s hereby, authorized and directed to redeem, in favor of Joanna
A. Sheehan, of Haverhill, Mass., United States Liberty Loan per-
manent coupon bond no. 321498, in the denomination of $1,000, of
the third 414's, issued May 9, 1918, matured September 15, 1928,
without presentation of said bond, the sald bond having been lost,
stolen, or destroyed: Provided, That the sald bond shall not have
been previously presented and paid: And further, That
the said Joanna A. Sheehan shall first file in the Treasury Depart-
ment a bond in the penal sum of double the amount of the prin-
cipal of the said Liberty Loan bond, in such form and with such
surety or sureties as may be acceptable to the Secretary of the
Treasury, with condition to indemnify and save harmless the
United States from any loss on account of the Liberty Loan bond
hereinbefore described: Provided, That no part of the amount
appropriated in this act In excess of 10 percent thereof shall be
paid or delivered to or recelved by any agent or agents, attorney
or attorneys, on account of services rendered in connection with
sald claim. It shall be unlawful for any agent or agents, atior-
ney or attorneys, to exact, collect, withhold, or receive any sum
of the amount appropriated in this act in excess of 10 percent
thereof on account of services rendered in connection with said
claim, any contract to the contrary notwithstanding. Any person
violating the provisions of this act shall be deemed gullty of a
misdemeanor and upon conviction thereof shall be fined in any
sum not exceeding $1,000.

MRS. C. A. TOLINE

The Senate proceeded to consider the bill (S. 2752) for
the relief of the legal beneficiaries and heirs of Mrs. C. A.
Toline, which had been reported from the Committee on
Claims with amendments, on page 1, line 6, to strike out
“ $10,000 ” and insert in lieu thereof “ $5,000 ”, and to insert
at the end of the bill a proviso, so as to make the bill read:

Be it enacted, etc,, That the Secretary of the Treasury be, and
he is hereby, authorized and directed to pay to the legal bene-
ficlaries and heirs of Mrs. C. A. Toline, out of any money in the
Treasury not otherwise appropriated, the sum of $5,000, in full
settlement of all claims against the Government on account of
the death of Mrs. C. A, Toline, which occurred November 7, 1923,
at the National Military Home for Disabled Volunteer Soldlers,
Wis.: Provided, That no part of the amount appropriated in this
act in excess of 10 percent thereof shall be paid or delivered to
or received by any agent or agents, attorney or attorneys, on
account of services rendered in connection with said claim. It
shall be unlawful for any agent or agents, attorney or attorneys,
to exact, collect, withhold, or receive any sum of the amount
appropriated in this act in excess of 10 percent thereof on account

services rendered in connection with said claim, any contract
to the contrary notwithstanding. Any person violating the provi-
slons of this act shall be deemed gullty of a misdemeanor and
:11}830 conviction thereof shall be fined in any sum not exceeding

The amendments were agreed to.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.
MURIEL CRICHTON

The bill (S. 3264) for the relief of Muriel Crichton was
announced as next in order.

Mr. McKELLAR. Let that go over.

The PRESIDING OFFICER. Objection is heard, and the
bill will be passed over.

MAUDE G. NICHOLSON

The bill (S. 3128) to pay certain fees to Maude G. Nichol-
son, widow of George A. Nicholson, late a United States com-
missioner, was considered, ordered to be engrossed for a third
reading, read the third time, and passed, as follows:

Be it enacted, ete., That the Secretary of the Treasury be, and he
is hereby, authorized and directed to pay, out of any money in the
Treasury not otherwise appropriated, to Maude G. Nicholson, widow
of George A, Nicholsen, late a United States commissioner in the
western district of New York, at Canandalgua, N.Y., the sum of
$183.45 in full settlement of all claims against the Government of
the United States for fecs earned by sald George A. Nicholson,
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notwithstanding his faflure to file a statutory oath in accordance
with the provisions of volume 44, United States Statutes, page 918,
approved December 11, 1926, and volume 44, United States Stat-
utes, page 1346, approved March 2, 1927: Provided, That no part of
the amount appropriated in this act in excess of 10 percent thereof
shall be pald or delivered to or received by any agent or agents,
attorney or attorneys, on account of services rendered in connec-
tlon with said claim. It shall be unlawful for any agent or agents,
attorney or attorneys, to exact, collect, withhold, or receive any
sum of the amount appropriated in this act in excess of 10 percent
thereof on account of services rendered in connection with said
claim, any contract to the contrary notwithstanding, Any person
violating the provisions of this act shall be deemed guilty of a
misdemeanor, and upon conviction thereof shall be fined in any
sum not exceeding $1,000.

RECONSTRUCTION FINANCE CORPORATION

Mr. JOHNSON. Mr. President, I ask unanimous consent
to return to order of business 560, being Senate bill 3085,
which is an important measure, and which met with some
objection on the part of the Senator from Alabama [Mr.
Brack] and, I think, the Senator from Missouri [Mr.
Crarg]l. The objectionable feature of the bill, I think, the
Senator from Florida is now ready to eliminate.

The PRESIDING OFFICER. The Senator from Califor-
nia asks unanimous consent that the Senate return to the
consideration of Senate bill 3085, relating to the operations
of the Reconstruction Finance Corporation, and for other
purposes. Is there objection?

There being no objection, the Senate proceeded to con-
sider the bill, which had been reported from the Committee
on Banking and Currency with amendments.

The amendments of the committee were, on page 6, after
line 9, to insert a new section, as follows:

Sec. 6. Notwithstanding any limitations on its power, the Re-
construction Finance Corporation, upon request of any borrower
under section 201 (a) of the Emergency Relief and Construction
Act of 1932, as amended, may adjust the maturities of any obliga-
tions of such borrower now held by it, or hereafter acquired by it
under lawful commitments, to such periods as may in the discre-
tlon of the Reconstruction Finance Corporation be proper, but
such adjustment shall not extend any such maturity to more than
20 years from the advancing of the sum or sums evidenced
thereby.

On page 6, line 20, to strike out “6” and insert “7"; in
line 23, to strike out “(1) By striking from the first sen-
tence thereof *$50,000,000' and inserting in lieu thereof
€$100,000,000 ' ”, and insert:

(1) By striking from the first sentence thereof * $50,000,000 to or
for the benefit of drainage districts, levee districts, levee and
drainage districts, irrigation districts, and similar districts” and
inserting in lieu thereof * $100,000,000 to or for the benefit of
drainage districts, levee districts, levee and drainage districts, irri-
gatlon distriets, and simllar districts, mutual nonprofit companies
and Incorporated water users' assoclations.”

On page 8, line 3, after the word “repairs”, to insert
the words “and necessary extensions”; on line 7, after
the word “repairs”, to insert the words “and necessary
extensions ”; on line 21 to strike out “7” and to insert
“g" and at the end of the bill to add a new section, so
as to make the bill read:

Be it enacted, etc., That (a) section 882 of the Revised Statutes
(U.8.C., title 28, sec. f61) is amended to read as follows:

“ Sec. 882, (a) Coples of any books, records, papers, or other
documents in any of the executive departments, or'of any cor-
poration all of the stock of which is beneficlally owned by the
United States, either directly or indirectly, shall be admitted In
evidence equally with the originals thereof, when duly authenti-
cated under the seal of such department or corporation,
respectively.

“(b) Books or records of account In whatever form, and min-
utes (or portions thereof) of proceedings, of any such executive
department or corporation, or copies of such books, records, or
minutes authenticated under the seal of such department or
corporation, shall be admissible as evidence of any act, transac-
tion, occurrence, or event as a memorandum of which such
books, records, or minutes were kept or made.

“(c) The seal of any such executive department or corporation
shall be judleially noticed.”

(b) Section 4 of the Reconstruction Finance Corporation Act,
as amended (U.8.0., supp. VII, title 15, sec. 604), is amended
by inserting immedlately before the semicolon following the
words ‘“corporate seal” a comma and the words “ which shall
be judiclally noticed.”

Sec. 2. Section 1001 of the Revised Statutes, as amended
(US.C, title 28, sec. 870), is amended by inserting immedlately
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after the word “ Government " the following: “or any tion
all the stock of which is beneficlally owned by the United States,
either directly or indirectly.”

Szc. 3. Par ph “First " of section 24 of the Judicial Code,
s amended (U.S.C., title 28, sec. 41), s amended by inserting
immediately after the words " authorized by law fto sue” in the
first sentence thereof a comma and the following: “or by any
corporation all the stock of which i1s beneficially owned by the
United States, either directly or indirectly.”

Sec. 4. The Reconstruction Finance Corporation Act, as amended
(US.C., supp. VII, title 15, ch. 14), is further amended by insert-
ing after section ba thereof the following new section:

“ Sec. 5b. Notwithstanding any other provision of law—

(1) The maturity of drafts or bills of exchange which may be
accepted by the Corporation under section ba of this act, and the
period for which the Corporation may make loans or advances
under sections 201 (c¢) and 201 (d) of the Emergency Rellef and
Construction Act of 1832, as amended, and under section 5 of
this act, may be 5 years, or any shorter period, from February 1,
1935: Provided, That in respect of loans or advances under such
gection 5 to railroads, rallways, and receivers or trustees thereof,
the Corporation may require as a condition of making any such
loan or advance for a period longer than 3 years that such ar-
rangements be made for the reduction or amortization of the
indebtedness of the railroad or raflway, either in whole or in
part, as may be approved by the Corporation after the prior
approval of the Interstate Commerce Commission.

“(2) The Corporation may at any time, or from time to time,
extend, or consent to the extension of, the time of payment of
any loan or advance made by it, through renewal, substitution of
new obligations, or otherwise, but the time for such payment
shall not be extended beyond 5 years from February 1, 1835:
Provided, That the time of payment of loans or advances to
rallroads, rallways, and receivers or trustees thereof shall not be
B0 extended except with the prior approval of the Interstate Com-
merce Commission, and, in the case of a loan fto a railroad or
railway, with the prior certification of the Interstate Commerce
Commission that the railroad or railway is not in need of financial
reorganization in the public interest.

“(3) In connection with the reorganization under sectionm 77
of the Federal Bankruptcy Act, approved July 1, 1898, as amended,
or with receivership proceedings in a Federal court or courts, of
any railroad or railway indebted to the Corporation, or of any
rallroad or railway the receivers or trustees of which are indebted
to the Corporation, the Corporation may, with the prior approval
of the Interstate Commerce Commission, adjust or compromise its
claim against such railroad or railway, or any such receiver or
trustee, by accepting, in connection with any such reorganiza-
tion or receivership proceedings and in exchange for securities or
any part thereof then held, new securities which may have such
terms as fo interest, maturity, and otherwise as may be approved
by the Corporation, or part cash and part new securities so ap-
proved: Provided, That any such adjustment or compromise ghall
not be made on less favorable terms than those provided in the
reorganization of the railrcad or railway for holders of claims of
the same class and rank as the claim of the Corporation.”

Sec. 5. Section 301 of the National Industrial Recovery Act
(U.8.C., supp. VII, title 40, sec. 412) is amended by Iinserting
before the period at the end thereof a colon and the following:
* Provided further, That in connection with any loan or contract
or any commitment to make a loan entered into by the Recon-
struction Finance Corporation prior to June 26, 1933, to aid In
financing part or all of the construction cost of projects pursuant
to section 201(a)(1) of the Emergency Relief and Construction
Act of 1932, as amended, the Corporation may make such further
loans and contracts for the completion of any such project, or for
Improvements, additions, extensions, or equipment which are
necessary or desirable for the proper functioning of any such
project, or which will materially increase the assurance that the
borrower will be able to repay the entire investment of the
Corporation in such project, including such improvements, addi-
tions, extensions, or equipment; and the Corporation may disburse
funds to the borrower thereunder, at any time prior to January
23, 1939, notwithstanding any provisions to the contrary contained
in this section or in section 201(h) of the Emergency Relief and
Construction Act of 1932, as amended: Provided further, That any
such further loans shall be made subject to all the terms and
conditions set forth in the Emergency Relief and Construction
Act of 1932, as amended, with respect to the loans authorized by
section 201(a) (1) of said act.”

8ec, 6. Notwithstanding any limitations on its power, the
Reconstruction Finance Corporation, upon request of any bor-
rower under section 201(a) of the Emergency Relief and Con-
struction Act of 1932, as amended, may adjust the maturities of
any obligations of such borrower now held by it, or hereafter
acquired by it under lawful commitments, to such periods as may
in the discretion of the Reconstruction Finance Corporation be
proper, but such adjustment shall not extend any such maturity
to more than 20 years from the advancing of the sum or sums
evidenced thereby,

BEc. 7. Section 36 of the Emergency Farm Mortgage Act of 1933,
?suamended (U.S.C., supp. VI, title 43, sec. 403), is amended as
ollows:

(1) By striking from the first sentence thereof * $50,000,000 to
or for the benefit of drainage districts, levee districts, levee and
drainage districts, irrigation districts, and similar districts” and
inserting In leu thereof * $100,000,000 to or for the benefit of
dralnage districts, levee districts, levee and drainage districts, ir<
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rigation districts, and simflar districts, mutual nonprofit compa-
nies, and incorporated water users' associations.” :

(2) By amending clause (4) thereof to read as follows:

“(4) the borrower shall agree, insofar as it may lawiully do so,
that so long as any part of such loan shall remain unpaid the
borrower wiil in each year apply to the repayment of such loan or
to the purchase or redemption of the obligations issued to evi-
dence such loan, an amount equal to the amounts by which the
assessments, taxes, and other charges collected by it exceed (a) the
cost of operation and maintenance of the project, (b) the debt
charges on its outstanding obligations, and (c¢) provision for such
reasonable reserves as may be approved by the Corporation;
and .

(3) By adding at the end thereof the following new paragraph:

“When any loan is authorized pursuant to the provisions of
this section and it shall then or thereafter appear that repairs
and necessary extensions or improvements to the project of such
district or political subdivision are necessary or desirable for the
proper functioning of its project or for the further assurance of
its ability to repay such loan, and if it shall also appear that such
repairs and necessary extensions or improvements are not designed
to bring new lands into production, the Corporation, within the
limitation as to total amount provided in this section, may make
an additional loan or loans to such district or political subdivi-
sion for such purpose or purposes. When application therefor
shall have been made by any such district or political subdivision,
any loan authorized by this section may be made either to such
district or political subdivision or to the holders or representa-
tives of the holders of their existing indebiedness, and such loans
may be made upon promissory notes collateraled by the obliga-
tlons of such district or political subdivision, or through the pur-
chase of securities issued or to be issued by such district or polit=
ical subdivision.”

Sec. 8. (a) Sectlons 2 and 3 of the act entitled “An act to au-
thorize the Reconstruction Finance Corporation to subscribe for
preferred stock and purchase the capital notes of insurance com-
panies, and for other purposes®, approved June 10, 1933, as
amended (U.S.C., supp. VII, title 15, secs. 605f and 605g), are
amended to read as follows:

*Bec. 2, In the event that any such insurance company shall be
Incorporated under the laws of any State which does not permit
it to issue preferred stock, exempt from assessment or additional
lability, or if such laws permit such issue of preferred stock
only by unanimous consent of stockholders, or upon notice of
more than 20 days, or if the insurance company is a mutual
organization without capital stock, the Reconstruction Finance
Corporation is authorized for the purposes of this act to purchase
the legally issued capital notes of such insurance company, or,
if the company is a mutual organization without capital stock,
such other form or forms of indebtedness as the laws of the State
under which such company is organized permit, or to make loans
secured by such notes or such other form or forms of indebtedness
as collateral, which may be subordinated in whole or in part or
to any degree to claims of other creditors.

" 8gc. 3. The Reconstruction Finance Corporation shall not sub-
scribe for or purchase any preferred stock or capital notes of any
applicant insurance company, (1) until the applicant shows to
the satisfaction of the Corporation that it has unimpaired capital,
or that it will furnish new capital which will be subordinate to
the preferred stock or capital notes to be subscribed for or pur-
chased by the Corperation, equal to the amount of said preferred
stock or capital notes so subscribed for or purchased by the
Corporation: Provided, That the Corporation may make loans
upon sald preferred stock or capital notes, or other form or forms
of indebtedness permitted by the laws of the State under which
sald applicant is organized, if, in its opinion, such loans will be
adequately secured by said stock or capital notes or other form
or forms of indebtedness and/or such other forms of security as
the Corporation may require, (2) if at the time of such subscrip-
tion, purchase, or loan any officer, director, or employee of the
applicant is receiving total compensation in a sum in excess of
$17,500 per annum from the applicant and/or any of its affiliates,
and (3) unless at such time, the insurance company agrees to
the satisfaction of the Corporation that while any part of the
preferred stock, notes, bonds, or debentures (or, in the case of &
mutual insurance company, other form or forms of indebtedness
permitted by the laws of the State under which the company is
organized) of such insurance company is held by the Corpora-
tion, the insurance company, except with the consent of the
Corporation, will not (a) increase the compensation received by
any of its officers, directors, or employees from the insurance com-
pany and/or any of its affiliates, and in no event increase any such
compensation to an amount exceeding $17,500 per annum, or (b)
retire any of its stock, notes, bonds, debentures, or other forms
of indebtedness issued for capital purposes. For the purposes of
this section, the term ‘compensation’ includes any salary, fee,
bonus, commission, or other payment, direct or indirect, in money
or otherwise, for personal services.”

(b) Section 11 of such act of June 10, 1933, as amended
(US8.C., supp. VII, title 15, sec. 6051), is amended by adding at
the end thereof the following new sentence: “As used in this
section and in sections 1, 2, and 3 of this act, the term ‘State’
means any State, Territory, or possession of the United States,
the Canal Zone, and the District of Columbia.”

BEc. 9. The Reconstruction Finance Corporation is authorized
and empowered to make loans upon full and adequate security,
based on mineral acreage, to recognized and established incor-
porated managing agencies of farmers' cooperative mineral rights
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and pools not engaged in drilling or mining operations, sald loans
to be made for the purpose of defraying the cost of organizing
such pools,

The amendments were agreed to.

Mr. FLETCHER. Mr, President, I offer certain amend-
ments sent to me by the Reconstruction Finance Corpora-
tion, mainly corrective in character.

The PRESIDING OFFICER. The clerk will state the
amendments.

The Curer CLERE. On page 7, line 7, after the word
“and” where it occurs the second time, it is proposed to
insert “ mutual nonprofit ”; on page 7, between lines 8 and 9,
to insert the following new paragraph:

(2) By striking from the second sentence thereof “ district or

political subdivision” and inserting in lleu thereof “ district,
political subdivision, company, or assoclation.”

On page 7, line 9, to strike out “(2)” and insert “(3)";
on page 7, line 23, to strike out “(3)” and insert “(4)";
on page 8, lines 4, 11, 13, 15, 18, and 20, fo strike out the
words “ district or political subdivision ” where they appear
in each such line and insert in lieu thereof “ district, political
subdivision, company, or association.”

The amendments were agreed to.

Mr. BLACK. Mr. President, I move to amend the bill by
striking out section 3, which reads:

Sec. 3. Paragraph “ Pirst " of section 24 of the Judiclal Code,
as amended (U.S.C., title 28, sec. 41), is amended by inserting
immediately after the words “ authorized by law to sue™ in the
first sentence thereof a comma and the following: “or by any

corporation all the stock of which is beneficlally owned by the
United States, either directly or indirectly.”

I will state exactly the effect of the amendment, so that it
will be understood.

I have looked up the United States Code, title 28, section
41. Section 3 of the pending bill is an amendment to that
code section. If section 3 should be adopted, it would ex-
tend to the Federal courts jurisdiction to try any case
involving any amount under $3,000, and any case where a
suit would be brought by a corporation all the stock of
which is owned by the United States, either directly or
indirectly.

I am offering this amendment because I believe that the
State courts should confinue in the future, as in the past,
to have jurisdiction of suits involving under $3,000. I move
to strike section 3 from the bill.

Mr. FLETCHER. Mr. President, this is regarded as facili-
tating procedure, and I will not object to the amendment.

The PRESIDING OFFICER. The question is on agreeing
to the amendment offered by the Senator from Alabama.

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

W. C. GARBER

The bill (H.R. 1418) for the relief of W. C. Garber was
considered, ordered to a third reading, read the third time,
and passed.

HARRY L. HABERKORN

The bill (H.R. 2337) for the relief of Harry L. Haberkorn
was considered, ordered to a third reading, read the third
time, and passed.

RELIEF OF FOREIGN SERVICE OFFICERS

The bill (S. 380) for the relief of certain officers and em-
ployees of the Foreign Service of the United States who,
while in the course of their respective duties, suffered losses
of personal property by reason of catastrophes of nature,
was considered, ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, etc., That there 1s hereby authorized to be ap-
propriated, out of any money in the Treasury not otherwise appro-
priated, to Matthew E. Hanna, American minister to Nicaragua, the
sum of $25,368.58, of which the sum of $25,215.50 represents the
value of reasonable and necessary personal property lost as a result
of the earthquake at Managua, Nicaragua, March 31, 1931, and
the sum of $153.08 represents the amount of money and vouchers
destroyed when the contents of the safe in the legation were
burned.
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To Willard L. Beaulac, secretary of the American Legation at
Managua, Nicaragua, the sum of $1,006.82, such sum representing
the value of reasonable and necessary personal property lost as a
result of the earthquake at Managua, Nicaragua, March 31, 1931,

To Marion P. Hoover, clerk in legation at Managua, Nicaragua,
the sum of $80, such sum representing the value of reasonable and
necessary personal property lost as a result of the earthquake at
Managua, Nicaragua, March 31, 1931: Provided, That no part of
the amount appropriated in this act in excess of 10 percent of any
clalm thereof shall be pald or delivered to or received by any
agent or agents, attorney or attorneys, on account of services ren-
dered in connection with any such claim. It shall be unlawful for
any agent or agents, attorney or attorneys, to exact, collect, with-
hold, or receive any sum of the amount appropriated for any
claim in this act In excess of 10 percent of such claim on account
of services rendered in connection with said claim, any contract to
the contrary notwithstanding. Any person violating the provi-
slons of this act shall be deemed guilty of a misdemeanor and upon
conviction thereof shall be fined in any sum not exceeding §1,000.
The aforestated amounts shall be considered in full settiement of
the aforesaid claims.

REGISTRY OF ALIENS

The Senate proceeded to consider the bill (S. 2692) re-
lating to the record of registry of certain aliens, which had
been reported from the Committee on Immigration with
amendments. The first amendment of the committee was,
on page 2, line 1, after the word “ and ”, to insert “(a)".

The amendment was agreed to.

Mr. McKELLAR. Mr. President, will not the Senator from
New York explain this bill?

Mr. COPELAND. Mr. President, this is a bill to take care
of certain Russian refugees who are in this country and
who were promised that they would not be inferfered with
in the arrangements we have made with Russia. But they
cannot go back to Russia. They would meet death, I sup-
pose, if they did so. All the authorities here and all the
departments have favored this legislation.

The PRESIDING OFFICER. There is another amend-
ment of the committee to be acted on, which the clerk will
state.

The Crier CLErx. On page 2, line 3, after the word
“him 7, it is proposed by the committee to insert the words
“or (b) who was in the United States as a bona fide political
or religious refugee ”, so as to make the bill read:

Be it enacted, etc., That subdivision (a) of section 1 of the act
entitled “An act to supplement the naturalization laws, and for
other purposes", approved March 2, 1929, is amended by adding
to the end thereof the following:

“Upon application filed with the Commissioner General of
Immigration within 1 year after the approval of this act such
registry may also be made as to any allen not ineligible to citizen-
ship who entered the United States prior to January 1, 1933, in
whose case there is no record of admission for permanent residence
and (a) who prior to that date could not be deported to any
country to which it was lawful to deport him, or (b) who was in
the United States as a bona fide political or religious refugee,
if such alien shall make a satisfactory showing to the Commis-
sioner General of Immigration, in accordance with regulations
prescribed by the Commissioner General of Immigration, with
the approval of the Secretary of Labor, that he—

*(1) Has not been out of the United States since entry;

*(2) Is a person of good moral character;

“(3) Is not subject to deportation under any law other than
the Immigration Act of 1924; and

“(4) Did not, before January 1, 1933, withhold from the immi-
gration authorities of the United States n information
concerning his personal history sought in connection with their
application to the authorities of any forelgn country for permis-
sion to deport him thereto.”

The amendment was agreed to.

Mr. COPELAND. Mr. President, there is a typographical
error in line 8 on the first page, where, after the word
“ Commissioner ”, the word “ General ” should be stricken
out, and after the word “Immigration” the words “and
Naturalization ” should be inserted.

The PRESIDING OFFICER. The clerk will state the
amendment.

The Cuier CLERK. On page 1, line 7, it is proposed, after
the word “ Commissioner ”, to strike out the word “ Gen-
eral”, and after the word “ Immigration” to insert the
words “ and Naturalization ”; and on page 2, lines 5 and T,
to make the same amendment.

The amendments were agreed to.
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The bill was ordered to be engrossed for a third reading,
read the third time, and passed.
NATURALIZATION LAWS

The bill (S. 3346) to amend the naturalization laws with
respect to records of registry and residence abroad was
considered, ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, ete, That subdivision (a) of section 1 of the act
entitled “An act to supplement the naturalization laws, and for
?tﬁer purposes ', approved March 2, 1929, is amended to read as

ollows:

“That (a) the registry of aliens at ports of entry required by
section 1 of the act of June 29, 1906 (34 Stat.L., pt. I, p. 596),
as amended, maey be made as to any alien not ineligible to citizen-
ship in whose case there is no record of admission for permanent
residence prior to July 1, 1924, if such alien shall make a satis-
factory showing to the Commissioner of Immigration and Natural-
ization, in accordance with regulations prescribed by the Commis-
sloner of Immigration and Naturalization, with the approval of
the Becretary of Labor, that he—

“(1) First entered the United States prior to July 1, 1924;

‘t‘g) Has resided in the United States continuously since such
entry;

“(8) Is a person of good moral character; and

“(4) Is not subject to deportation.”

Sec. 2. The last proviso in the first paragraph of the seventh
subdivision of section 4 of the Naturalization Act of June 29, 1906,
as amended, is amended by inserting after "American-owned ves-
sels " the following: " or vessels operated under a demise charter
by a corporation organized under the laws of the United States,
or of a State, Territory, District, or possession thereof.”

Sec. 3. The second paragraph of the fourth subdivision of sec-
tion 4 of the Naturalization Act of June 29, 1906, as amended, is
amended by striking out the pericd at the end thereof and insert-
ing in lieu thereof a semicolon and the following: * except that
absence from the United States for a period of not exceeding 2
years shall not break the continuity of residence for naturaliza-
tion purposes if the alien proves to the satisfaction of the court
that he was absent from the United States during such period
principally as a representative of American business interests.”

BURIALS IN NATIONAL CEMETERIES

The bill (S.3023) to amend sec. 4878 of the United States
Revised Statutes, as amended, relating to burials in national
cemeteries, was- considered, ordered to be engrossed for a
third reading, read the third time, and passed, as follows:

Be it enacted, ete., That section 4878 of the United States Re-
vised Statutes, as amended, be further amended by adding at the
end of said section a new sentence reading as follows: “ Persons
who were members of the Cabinet of the President of the United
States at any time during the period between April 6, 1917, and
November 11, 1918, may be buried in any national cemetery:
Provided, That the interment is without cost to the United
States.”

CITY OF BALTIMORE

The bill (S.3272) for the relief of the city of Baltimore
was announced as next in order.

Mr. McKELLAR. Mr. President, may we have an ex-
planation of that bill? -

Mr. LOGAN. I will make an explanation, Mr. President.
The claim is in all respects just, and why it has not been
paid before I do not know. It is money the city of Balti-
more advanced to the Federal Government during the
Rebellion, or the War between the States. There is no dis-
pute over the facts. We have been paying similar claims
from time to time, and this one has just been delayed. The
committee could not find any way to keep from reporting it
favorably.

The PRESIDING OFFICER. Is there objection to the
present consideration of the bill?

There being no objection, the bill was considered, ordered
to be engrossed for a third reading, read the third time,
and passed, as follows: 3

Be it enacted, etc., That the Secretary of the Treasury be and
he is hereby, authorized and directed to pay, out of any money in
the Treasury not otherwise appropriated, to the city of Balti-
more the sum of $171,034.31, being the balance of the amount
incurred and expended by said city of Baltimore to aid in the
construction of works of national defense in 1863, at the request
of Maj. Gen. R. C. Schenck, United States Army, and as found

and reported to the Senate on May 3, 1930, by the Comptroller
General of the United States.

BRIDGE OVER NIAGARA RIVER

The joint reseclution (H.J.Res. 315) granting consent of
Congress to an agreement or compact entered info by the
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State of New York with the Dominion of Canada for the
establishment of the Buffalo and Fort Erie Public Bridge
Authority with power to take over, maintain, and operate
the present highway bridge over the Niagara River between
the city of Buffalo, N.Y., and the village of Fort Erie, Can-
ada, was considered, ordered to a third reading, read the
third time, and passed, as follows:

Resolved, etc., That the consent of the Congress of the United
States be, and it is hereby, given to the State of New York to enter
into the agreement or compact with the Dominion of Canada set
forth in chapter 824 of the Laws of New York, 1033, and an act
respecting the Buffalo and Fort Erie Public Bridge Authority
passed at the fifth session, Seventeenth Parliament, Dominion of
Canada (24 George V 1934), assented to March 28, 1934, for the
establishment of the Buffalo and Fort Erie Public Bridge Au-
thority as a municipal corporate instrumentality of said State and
with power to take over, maintain, and operate the present high-
way bridge over the Niagara River between the city of Buffalo,
in the State of New York, and the village of Fort Erie, :n the
Dominion of Canada.

ULDRIC THOMPSON, JR.

The Senate proceeded to consider the bill (S. 1382) for
the relief of Uldric Thompson, Jr., which had been reported
from the Committee on Military Affairs with an amendment
to strike out all after the enacting clause and to insert the
following:

That jurisdiction Is hereby conferred upon the Court of Claims
of the United States, notwithstanding the lapse of time or the
statute of limitations, to hear, determine, and render judgment
under the act of July 1, 1818 (40 Stat.L., ch. 114, pp. 704, 705), on
the clalms of Uldric Thompson, Jr., for the use of or the manu-
facture by the United States without license of the owner thereof
or the lawful right to use or manufacture war material under cer-
tain Inventions of sald Uldric Thompson, Jr., described in or cov-
ered by Letters Patent Nos. 1237362 and 1255838, respectively: Pro-
vided, That the records of the War Department as to such manu-
facture and use under these patents ghall be available to the
court and to the claimant: Provided further, That from any deci-
sion in any sult prosecuted under the authority of this act an
appeal may be taken by either party as is provided for by law in
other cases.

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

PLAYA DE FLOR LAND & IMPROVEMENT CO.

The bill (8. 3247) for the relief of the Playa de Flor Land
& Improvement Co. was announced as next in order.

The PRESIDING OFFICER. This bill being the same as
House bill 5284, reported from the Committee on Claims
on April 25, 1934, without objection the House bill will be
substituted for the Senate bill.

There being no objection, the bill (HR. 5284) for the
relief of the Playa de Flor Land & Improvement Co. was
considered, ordered to a third reading, read the third time,
and passed, as follows:

Be it enacted, etc., That jurisdiction is hereby conferred upon the
District Court of the Canal Zone to hear and determine, without
intervention of a jury, but subject to the provisions for appeal as
in other cases provided by the Panama Canal Act, as amended, the
claim of the Playa de Flor Land & Improvement Co. against the

United States on account of property taken by the United States
in the Canal Zone.

The PRESIDING OFFICER. Without objection the Sen-
ate bill will be indefinitely postponed.

Mr. GORE subsequently said: Mr. President, just before
I reached the Chamber, Calendar No. 770, being the bill
(8. 3247) for the relief of the Playa de Flor Land & Im-
provement Co., was displaced and the bill (H.R. 5284) for
the relief of the Playa de Flor Land & Improvement Co.
was substituted in its stead upon the assumption that they
were identical. There was one point of difference. I move
to reconsider the votes by which the House bill was ordered
to a third reading, and passed. Then I desire to offer an
amendment to it.

The PRESIDING OFFICER. Without objection the votes
by which the bill was ordered to a third reading and passed
will be reconsidered.. The Senator from Oklahoma may
now offer his amendment.

Mr. GORE. In the House bill, in line 4, I move to strike
out the words “ without the intervention of a jury.” That
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will make it conform to the Senate bill as reported from
the Committee on Interoceanic Canals.

The PRESIDING OFFICER. The amendment will be
stated.

The Crier CLErk. In line 4, after the word “ determine ”
strike out the words * without intervention of a jury”, so
as to make the bill read:

Be it enacted, etc., That jurisdiction 1s hereby conferred upon
the District Court of the Canal Zone to hear and defermine,
but subject to the provisions for appeal as in other cases pro-
vided by the Panama Canal Act, as amended, the claim of the
Playa de Flor Land & Improvement Co. against the United States
on account of property taken by the United States in the Canal
Zone, :

The amendment was agreed fo.

The amendment was order to be engrossed and the
bill to be read a third time.

The bill was read the third time and passed.

COMMODITY DIVISIONS IN DEPARTMENT OF AGRICULTURE

The Senate proceeded to consider the bill (S. 2899) estab-
lishing certain commodity divisions in the Department of
Agriculture, which had been reported from the Committee on
Agriculture and Forestry with amendments, on page 1, line
1, after the words “ Division of ", to strike out “ cattle ”, and
insert in lieu thereof * livestock and poultry,”; on page 1,
line 9, after the word *“ hogs ”, to insert “ Division of Dairy-
ing and Dairy Products ”, so as to make the bill read:

Be it enacied, ete, That the following divisions are hereby
established in the Department of Agriculfure, to which shall be
transferred all duties and functions now exercised by the Depart-
ment in respect of the commodity as to which each respective
division is established: Division of Livestock and Pouliry, Division
of Cotton, Division of Grains, Division of Hogs, Division of Dairy-
ing and Dairy Products, and Divislon of Tobacco. Esch such
division shall be under the direction of such executive and admin-
istrative officers as the SBecretary of Agriculture may deem neces-
sary to perform the functions assigned to it. All such officers of
each division shall be appointed from that area in the United
States in which the major portion of the commodities over which
the division has jurisdiction is produced, and such officers shall
be persons of extensive experience in the production of such com-
modity and thoroughly famillar with the processes of marketing
the same. Any person appointed to a position in any such divi-
sion the salary of which is in excess of $2,500 shall be appointed
by the President, by and with the advice and consent of the

" Benate.

Sec. 2. The divisions provided for by this act shall be organized,
and shall enter upon their duties, at the earliest practicable date
after the date of enactment of this act.

The amendments were agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

FRANCIS GERRITY

The Senate proceeded to consider the bill (S. 99) for the
relief of Francis Gerrity, which bhad been reported from the
Committee on Military Affeirs with an amendment, on page
1, line 8, after the word “Fourth”, to strike out “ Regi-
ment ”; and in the same line after the word “ States”, o
strike out the word “ Volunteer”, so as to make the bill
read:

Be it enacted, etc., That in the administration of all laws con-
ferring rights, benefits, and privileges upon honorably discharged
soldiers Francis Gerrity shall be held and considered as having
been honorably discharged from the military service of the United
States on December 16, 1901, as a private, Troop D, Fourth Unifed
Btates Cavalry: Provided, That no bounty, back pay, pension, or
allowance shall be held to have accrued prior to the passage of
this act.

The amendments were agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

LANDS IN NATIONAL FORESTS, IDAHO

The bill (HR. 7425) for the inclusion of certain lands

in the national forests in the State of Idaho, and for other

purposes, was considered, ordered to a third reading, read
the third time, and passed, as follows:

Be it enacted, ete., That the provisions of the act entitled
“An act to consolidate nationsal forest lands ", approved March 20,
1922 (US.C., title 18, sec. 485), are extended and made applicable
to the following-described lands in the State of Idaho,
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Bections 5, 6, 7, and 8, township 40 north, range 1 west.

Sections 1, 2, 3, 11, and 12; section 10, except the southwest
quarter northwest quarter and the west half southwest quarter,
township 40 north, range 2 west.

Sections 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 14, 16, 17, and 18; section
15, except the south half southwest quarter; north half northeast
quarter, southwest quarter northeast quarter, northwest A
and the north half southwest quarter section 19; northeast quar-
ter, east half northwest quarter, and the southwest quarter section
20, township 40 north, range 3 west.

Bections 1 to 23, inclusive; northeast quarter, east half north-
west quarter, northwest quarter northwest quarter, and the north
half southeast quarter section 24; northeast quarter, east half
northwest quarter, and the northwest quarter northwest quarter
section 26; northeast quarter northeast quarter, west half north-
east quarter, and the northwest quarter section 27; north half
section 28; and the east half northeast quarter section 20, town-
ship 40 north, range 4 west.

Sections 9, 11, 12, 13, 14, and the south half seciion 1; south
half section 2; southeast section 3; section 10, except the
north half northwest quarter; north half, and the east half
southeast quarter, section 15; northeast quarter, and the north
half southeast quarter section 16; morth half, southeast quarter
southwest quarter, and the southeast quarter, section 24, township
40 north, range 5 west.

Bections 29, 30, 31, and 32, township 41 north, range 1 west.

Bections 18, 20, 21, 22, 23, 25, 26, 27, 28, 29, 30, 34, 35, 36, and
the north half section 83, township 41 north, range 2 west.

Bections 13, 14, 15, 16, 21, 22, 23, 24, 25, 27, 28, 29, 30, 31, 382,
33, 34, and section 26, except the southwest quarter southwest
quarter, fownship 41 north, range 3 west.

The southeast guarter section 32; southwest quarter, west half
southeast quarter, and the southeast quarter southeast quarter,
section 33; east half southeast quarter section 34; south half
section 35, and section 36, except the northeast quarter, township
41 north, range 4 west.

All foregoing descriptions relate to Boise base and meridian.

Bec. 2. Lands within the national forests heretofore granted to
the State of Idaho for educational or other purposes may, under
such rules and regulations as the legislature of such State shall
prescribe, be offered in exchange for any of the lands described
in section 1 hereof which are of nonmineral character and approx-
imately equal value and area, in the ownership of the United
States or in other ownership, to the end that the State may
acquire holdings in a reasonably compact form for economic ad-
ministration as a forest property, or for use as an experimental,
training, and demonstrational area by the School of Forestry of
the University of Idaho, or for any other purposes that the legis-
lature of the Btate may authorize or prescribe, anything in the
enabling act of such State to the contrary notwithstanding.

8ec. 3. The lands conveyed to the United States under sections
1 and 2 of this act (together with the land described in section
1 now owned by the United States, subject to all valid existing
rights) shall, upon acceptance of title, become parts of the
national forest within whose exterior boundaries they are located,

CONFEDERATE CEMETERY, FAYETTEVILLE, ARK.

The bill (S. 1358) to provide for the improvement of the
approach to the Confederate Cemetery, Fayetteville, Ark.,
was considered, ordered to be engrossed for a third reading,
read the third fime, and passed, as follows:

Be it enacted, ete., That the Secretary of the Treasury is author-
ized and directed to pay, out of any money in the Treasury not
otherwise appropriated, to the Mildren Lee Chapter, United
Daughters of the Confederacy, the sum of £3,200, or so much
thereof as may be necessary, for the construction of a suitable
hard-suriaced road from the end of the paved portion of East
Rock Street, Fayetteville, Ark, and running along the unpaved
portion of said street to the entrance of the Confederate Cemetery
in said city, such road to be constructed under the supervision
of the Secretary of War. No payment shall be made under this
act until the city of Fayetteville has consented to the construction
of such road.

JAMES JOHNSON

The Senate proceeded to consider the bill (8. 2204) for
the relief of James Johnson, which had been reported from
the Commiitee on Military Affairs with an amendment, on
page 1, line 10, to strike out “ 15th ” and insert in lieu thereof
“19th ”, so as to make the bill read:

Be it enacted, etc., That in the administration of any laws
conferring rights, privileges, and benefits upon honorably dis-
charged soldiers, their widows, and dependent relatives, James
Johnson, who was a private in Company A, Fifty-fourth Regiment
Kentucky Volunteer Mounted Infantry, shall hereafter be held and
considered to have been honorably discharged from the military
service of the United States as a private of sald company and
regiment on the 19th day of December 1864: Provided, That no
back pay, bounty, or other allowances shall accrue by reason of
the passage of this act.

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.
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MIKE L. SWEENEY

The Senate proceeded to consider the bill (S. 2883) for the
relief of Mike L. Sweeney, which had been reported from the
Committee on Military Affairs with an amendment, on page
1, line 10, after the word * division” to insert “ on the 1st
day of January, 1919 ”, so as to make the bill read:

Be it enacted, ete., That in the administration of the pension
laws or any laws conferring rights, privileges, or benefits upon
persons honorably disch from the United States Army Mike
L, Sweeney shall be held and considered to have served without
desertion and to have been honorably discharged as a private,
Company B, One Hundred and Thirty-eighth Regiment United
States Infantry, Thirty-fifth Division on the 1lst day of January,
1919: Provided, That no pension, bounty, retirement pay, back pay,
or allowances shall be held to have accrued by reason of this act
prior to its passage.

The amendment was agreed to.

The bll was ordered to be engrossed for a third reading,
read the third time, and passed.

BILL PASSED OVER

The bill (S. 1757) to amend an act entitled “An act to in-
corporate the Mount Olivet Cemetery Co., in the District of
Columbia ¥, was announced as next in order,

Mr. McKELLAR. Mr. President, there seems to be an ad-
verse report from Commissioner Hazen, and I think unless it
is explained the bill ought to go over.

The PRESIDING OFFICER. The bill will be passed over.

AMENDMENT OF NATIONAL DEFENSE ACT

The bill (S. 2044) to amend the National Defense Act of
June 3, 1916, as amended, was announced as next in order.

Mr. SHEPPARD. Mr. President, this bill does not increase
the number of general officers, but simply accords those
temporarily serving as Army commanders the rank of Gen-
eral while they are so serving, and does not affect compensa-
tion.

The country is divided under War Department plans into
4 strategic areas occupied by 4 armies, and the command-
ing officers should have the appropriate titles while they are
in command.

The PRESIDING OFFICER. Is there objection to the
present consideration of the bill?

There being no objection, the bill was considered, ordered
to be engrossed for a third reading, read the third time, and
passed, as follows: 3

Be it enacted, ete., That section 4 of the National Defense Act
of June 3, 1916, as amended, be, and the same is hereby, amended
by adding the following proviso at the end of the first paragraph
thereof: “ Provided further, That the President is authorized to
designate four general officers of the line of the Army for command
of armies, and, after being so designated, from the date of assum-
ing such command until relieved therefrom, each shall have the
rank and title of general, and shall receive the pay and allowances
of a major general, and in addition thereto, the personal money
allowance prescribed by law for an admiral. They shall take rank
among themselves according to their ent commissions in
the Army. The grade of general is hereby authorized and con-
tinued for the purpose of this provlso."

SARAH LLOYD

The bill (S. 2207) for the relief of Sarah Lloyd, was con-
sidered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows:

Be it enacted, ete., That in the administration of the pension
laws or any laws conferring right, privileges, or benefits upon the
widows, children, and dependent relatives of persons honorably
discharged from the United States Army, William Lloyd, late of
Company F, Ninth Regiment West Virginia Volunteer Infantry,
shall be held and considered to have served without desertion
and to have been honorably discharged from such service on May
28, 1863: Provided, That no pension, pay, or bounty shall be held
to have accrued by reason of this act prior to its passage.

ROBERT H. WILDER

The Senate proceeded to consider the bill (S. 426) for
the relief of Robert H. Wilder, which had been reported from
the Committee on Military Affairs, with an amendment to
strike out all after the enacting clause and to insert:

Be it enacted, etc., That in the administration of the benefits
and privileges of the Emergency Officers’ Retirement Act of May
24, 1828 (45 Stat. 735), the service performed in France subsequent

to August 1, 1817, by Robert H. Wilder while a member of the
Veteran Corps of Artillery of the State of New York shall be held

to have been performed as an emergency officer in the grade of

captain: Provided, That no back pay, compensation, benefit, or

Wshmbahﬂdtohawmuedpnortotha passage of
act.

The amendment was agreed to.
The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

CLATMS FOR EXTRA LABOR AT NAVY YARDS

The bill (S. 3275) for the allowance of certain claims for
extra labor above the legal day of 8 hours at the several
navy yards and shore stations certified by the Court of
Claims, was considered, ordered to be engrossed for a third
reading, read the third time, and passed, as follows:

Be it enacted, etc., That the Comptroller General of the United
States be, and he is hereby, authorized and directed to allow to
the respective persons the respective amounts found by the Court
of Claims to have been underpaid to sald persons, for labor per-
formed at the several navy yards and shore stations herein named,
in excess of the legal day of 8 hours, as set forth in Senate
documents herein enumerated, and for which purpose the sum
of $332,342.74, or so much thereof as may be necessary, is hereby
appropriated.

That the payment of sald respective amounts is to be in full
for, and receipt of same to be taken and accepted in each case as
a full and final release and discharge of their said respective
claims for extra labor above the legal day of 8 hours at the several
navy yards and shore stations.

That the sald navy yards and shore stations and Senate docu-
ments are as follows:

CALIFORNIA

Mare Island Navy Yard: Senate Documents Nos. 713, 714, Sixty-
first Congress, third session; 279, 447, Sixty-second Congress, sec-
ond session; and 1085, Sixty-second Congress, third session.

FLORIDA

Pensacola Navy Yard: Senate Documents Nos. 500, Sixty-first
Congress, second session; 778, 791, Sixty-first Congress, third ses-
slon; and 155, 200, 287, 756, Sixty-second Congress, second session.

MARYLAND

United States Naval Academy: Senate Document No. 1055, Sixty-
second Congress, third session.

MASSACHUSETTS
Boston Navy Yard: Senate Documents Nos. 382, Sixty-first Con-
gress, second session; 150, 151, Sixty-second Congress, second ses-
sion; and 1083, Sixty-second Congress, third session.
NEW HAMPSHIRE

Portsmouth Navy Yard: Senate Documents Nos, 315, Sixtieth
Corngress, first session; 431, Sixty-first Co second session;
770, 811, Sixty-first Congress, third session; 152, 153, 154, 206, 278,
715, 847, 848, Bixty-second Congress, second session; and 1058, 1076,
1077, 1082, Sixty-second Congress, third session.

NEW YOREK

Brooklyn Navy Yard: Senate Documents Nos, 108, Sixty-first
Congress, first session; 287, Sixty-first Congress, second session;
777, 792, Sixty-first Congress, third session; 198, 288, 717, Bixty-
second Congress, second session; and 1057, 1079, 1080, Sixty-second
Congress, third session,

PENNSYLVANIA

League Island Navy Yard, Philadelphia: Senate Documents Nos.
330, 332, Sixtieth Congress, first session; 710, 716, T17, T74, 795,
Sixty-first Congress, third session; 185, 714, Sixty-second Congress,
second session; and 1081, 1084, 1086, Sixty-second Congress, third
session.

REHODE ISLAND

Naval Torpedo Station, Newport: Senate Document No. 715,

Sixty-first Congress, third session.

VIRGINIA

Norfolk Navy Yard: Senate Documents Nos. 509, Sixtieth Con-
gress, first session; T11, 793, Sixty-first Congress, third session; 146,
205, 446, Sixty-second Congress, second session; and 1056, Sixty-
second Congress, third session.

DISTRICT OF COLUMEIA

Washington Navy Yard: Senate Documents Nos. 288, 432, Sixty-
first Congress, second session; 712, 771, 772, 775, 776, 794, Sixty-
first Congress, third session; 120, 145, 199, 200, 202, 276, 277, 724,
757, 849, Sixty-second Congress, second session; 1078, Bixty-second
Congress, third session; and 354, Sixty-third Congress, second
session.

SEc. 2. That where the payment to be made under this act is less
than $1,000, and the person who rendered the service is dead, and
no demand is presented by a duly appointed legal representative
of his estate, payment may be made to the decedent's widow or
legal heirs as is provided by existing laws relating to the settlement
of accounts of deceased officers or enlisted men of the Army (34
Stat.L., 750) : Provided, That in all cases where the original claim-
mants were adjudicated bankrupts, payments shall be made to the
next of kin instead of to the assignees in bankruptcy: And pro-
vided further, That wherever under this act it is provided that a
payment be made to an executor or an administrator, whether
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original or ancillary or de bonis.non, and such executor or ad-
ministrator is dead or no longer holds his office, payment shall be
made to the successor therein, his title to hold such office
established to the satisfaction of the Comptroller General of the
United States.

Sec. 3. That no part of the amount of any claim appropriated
for in this Act In excess of 20 percent thereof shall be paid
or delivered to or received by any attorney on account of services
rendered in connection with said claim: Provided, That in each
case, payment for which is herein provided, the Comptroller
General shall deduct a sum equal to said 20 percent and
pay the same to the attorney or attorneys who appeared for the
claimant in the Court of Claims, as found by said court, and as
set forth in the Senate documents aforesaid; and in event of
the death of said attorney or attorneys, payment of said 20

nt to be made to his or their legal representatives, upon
execution of a full release and a complete discharge to the
claimant for all services rendered therein, and after the payment
of such fee the balance thereof to be paid to the claimant. It
shall be unlawful for any agent or agents, attorney or attorneys,
to exact, collect, withhold, or receive any sum which in the
aggregate exceeds 20 percent of the amount of any item ap-
propriated in this act on account of services rendered or
advances made in connection with said claim, any confract to
the contrary notwithstanding. Any person violating the pro-
visions of this act shall be deemed guilty of a misdemeanor, and
upon conviction thereof shall be fined in any sum not exceeding
$1,000.

JOINT RESOLUTION PASSED OVER

The joint resolution (S.J.Res. 7) proposing an amendment
to the Constitution of the United States relative to taxes
on certain incomes was announced as next in order,

Mr, McKELLAR. Over.

The PRESIDING OFFICER. The joint resolution will be
passed over.

COMMEMORATION OF FOUNDING OF CONNECTICUT

The bill (S. 1779) authorizing the issuance of a special
postage stamp in commemoration of the three-hundredth
anniversary of the founding of the Colony of Connecticut,
was considered, ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, etc., That in commemoration of the three-hun-
dredth anniversary of the founding of the Colony of Connecticut,
the Postmaster General is authorized and directed to issue a
special ge stamp of the denomination of 2 cents and have

such design and for such period beginning not later than January
1, 1935, as he may determine.

AMENDMENT OF PENAL LAWS OF TEE UNITED STATES

The Senate proceeded to consider the bill (H.R. 3845) to
amend section 198 of the act entitled “An act to codify,
revise, and amend the penal laws of the United States”,
approved March 4, 1909, as amended by the acts of May 18,
1916, and July 28, 1916, which was read as follows:

Be it enacted, ete., That section 198 of the act entitled “An act
to codify, revise, and amend the penal laws of the United States”,
approved March 4, 1909, as amended by the acts of May 18, 1918,
and July 28, 1916 (U.S.C., title 18, sec. 321), be, and the same is
hereby, amended to read as follows:

“ Whoever shall wilifully or maliciously injure, tear down, or
destroy any letter box intended or used for the receipt or delivery
of mail on any mail route, or shall break open the same, or shall
wilifully or maliciously injure, deface, or destroy any mail depos-
ited therein, or shall willfully take or steal such mail from or out
of such letter box; or shall knowingly or willfully deposit any mail-
able matter such as statements of accounts, circulars, sale bills, or
other like matter, on which no postage has been paid, in any letter
box established, approved, or sccepted by the Postmaster General
for the receipt or delivery of mail matter on any mail route, with
intent to avoid payment of lawful postage thereon; or shall will-
fully aid or assist in any of the aforementioned offenses, shall for
every such offense be punished by a fine of not more than $300.”

Mr. O'MAHONEY. Mr. President, I offer certain amend-
ments, which I ask to have stated.

The PRESIDING OFFICER. The amendments offered by
the Senator from Wyoming will be stated.

The Cmrer CLerk. On page 1, line 9, after the word
“hox ”, it is proposed to insert “ or other receptacle”; on
page 2, line 3, after the word “box ", to insert the words
“ or other receptacle”; on page 2, line 3, to strike out the
words “or shall”; on page 2, to strike out lines 4 to 12,
inclusive, and insert in lieu thereof “ or shall willfully aid or
assist in any of the aforementioned offenses, shall for every
such offense be punished by a fine of not more than $1,000
or by imprisonment for not more than 3 years”; and on
page 2, after line 12, to insert a new section, as follows;
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8ec. 2. Whoever shall knowingly or willfully deposit any mail-
able matter such as statements of accounts, circulars, sales bills, or
other like matter, on which no postage has been paid, in any
letter box established, approved, or accepted by the Postmaster
General for the receipt or delivery of mail matter on any mail
route with intent to avold payment of lawful postage thereon;
or shall willfully aid or assist in any of the aforementioned of-
fenses shall for every such offense be punished by a fine of not
more than $300.

The amendments were agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

MONEY COLLECTED BY POSTMASTERS ON MAIL

The Senate proceeded to consider the bill (H.R. 6676) to
require postmasters to account for money collected on mail
delivered at their respective offices.

Mr. WALSH. Mr. President, will the Senator from Ten-
nessee explain that bill?

Mr. McKELLAR. The recommendations in the premises
are based on a decision of the Supreme Court in the case
of Smyer et al. v. United Slates (273 U.S. 3833), in which it
was held that moneys collected on c.0.d. mail are not
public funds within the meaning of section 3846 of the
Revised Statutes. In the same decision it was held also
that such moneys are not money-order funds within the
meaning of section 4045 of the Revised Statutes until they
reach the possession of the person authorized to issue
money orders.

Mr. WALSH. Is the bill in line with the decision of the
Supreme Court?

Mr. McKELLAR. Yes; and it was recommended by the
Department for the benefit of the Government.

The bill was ordered to a third reading, read the third
time, and passed, as follows:

Be it enacted, etc., That section 3846 of the Revised Statutes
(U.S.C., title 39, sec., 46) is hereby amended to read as follows:

“ Postmasters shall keep safely without loaning, using, deposit-
ing in an unauthorized bank, or exchanging for other funds, all
the public money collected by them, or which may come into their
possession, until it is ordered by the Postmaster General to be
transferred or paid out. All money collected on mail delivered at
their respective offices shall be deemed to be public money in the
possession of the postmasters within the meaning of this section.”

SURVEY OF NATCEEZ TRACE

The Senate proceeded to consider the bill (S. 2325) to
provide for an appropriation of $50,000 with which to make
a survey of the Old Indian Trail known as the “ Natchez
Trace ”, with a view of constructing & national road on this
route to be known as the “ Natchez Trace Parkway ”, which
had been reported from the Committee on Post Offices and
Post Roads with an amendment, on page 2, line 4, after the
word “ States ”, to strike out “the sum of ” and insert in
lieu thereof “a sum not exceeding ”, so as to make the bill
read:

Whereas the Natchez Trace was one of the most anclent and
important Indian roads leading from the territory in the section
of Tennessee about Nashville in a southwest course, crossing the
Tennessee River at Colbert Shoals a few miles below Muscle Shoals,
thence passing in a southwest course through the Chickasaw and
Choctaw Indian lands in what is now Mississippi, in an almost
direct course by Jackson, Miss., to Natchez; and

Whereas the Natchez Trace is located throughout almost its
entire length on highlands between watersheds on the most suit-
able route over which to establish the national parkway through
a section of the country greatly in meed of such road facilities
from & national standpoint to connect the North and East directly
with the Natchez, New Orleans, and southwest section of the
country; and

Whereas the Natchez Trace was made famous for the service 1§
rendered in affording General Jackson a route over which much of
his forces moved to take part in Jackson's famous victory over
the British at New Orleans, and also by reason of the fact that
General Jackson returned with his army over this Trace to Nash-
ville after the Battle of New Orleans; and

Whereas the Natchez Trace is known as one of the Nation's
most famous old roads, and has been marked by handsome bould«
ers with suitable inscriptions by the Daughters of the American
Revolution at great expense, these boulders being placed every
few miles from one end of the Trace to the other; and

Whereas unusual interest is being manifested in the building of
a national parkway by the Government, Natchez Trace organiza-
tions having been perfected in almost every county through which
the Trace passes; and

Whereas the Government has recently adopted a policy and set
up a division in the Department of the Interior, known as the
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“ Office of National Parks, Buildings, and Reservations " to engage
in a national way in laying out parks, reservations, and building
parkways: Therefore

Be it enacted, etc., That there is hereby authorized to be appro-
priated, out of the Treasury of the United States, a sum not
exceeding $50,000 to be used by the Department of the Interior
through the Office of National Parks, Buildings, and Reservations
with which to make a survey of the Old Natchez Trace through-
out its entire length leading from the section of Tennessee about
Nashville to Natchez, Miss., the same to be known as the “ Natchez
Trace Parkway." The sald survey shall locate the Natchez Trace
as near as practicable in its original route. An estimate of cost of
construction of an appropriate national parkway over this route,
and such other data as will be valuable shall be obtained by said
survey with the objective of determining matters concerning the
construction of the Natchez Trace Parkway.

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
was read the third time, and pasced.

The preamble was agreed to.

PAYMENTS TO CHIPPEWA INDIANS, MINNESOTA

The Senate proceeded to consider the bill (H.R. 6166)
providing for payment of $25 to each enrolled Chippewa
Indian of Minnesota from the funds standing fo their credit
in the Treasury of the United States.

Mr. McEELLAR. Will the Senator from North Dakota
[Mr. Frazier] explain the bill?

Mr. FRAZIER. MTr. President, I wish to say that the pay-
ments come out of the Indians’ own private funds for the
benefit of the Indians.

Mr, McEELLAR. If the payment is from the Indians’
own funds, I have no objection.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed, as follows:

Be it enacted, ete., That the Secretary of the Interior is author-
ized and directed to withdraw from the Treasury so much as may
be necessary of the principal fund on deposit to the credit of the
Chippewa Indians in the State of Minnesota, under section 7 of
the act entitled “An act for the relief and civilization of the
Chippewa Indians in the State of Minnesota”, approved January
14, 1889, as amended, and to make therefrom payment of $25 to
each enrolled Chippewa Indian of Minnesota, under such regula-
tions as such Secretary shall prescribe. No payments shall be
made under this act until the Chippewa Indians of Minnesota
shall, in such manner as such BSecretary shall prescribe, have
accepted such payments and ratified the provisions of this act.
The money pald to the Indians under this act shall not be subject
to any lien or claim of whatever nature against any of said
Indians.

ELEANORA EMMA BLISS

The Senate proceeded to consider the bill (S. 3044) grant-
ing a pension to Eleanora Emma Bliss, which had been re-
ported from the Committee on Pensions with an amend-
ment, on page 1, line 8, after the words “ rate of ”, to strike
out “ $3,600 per year in lieu of all other payments and allow-
ances ” and to insert in lieu thereof “ $100 per month ”, so as
to make the bill read:

Be it enacted, ete,, That the Administrator of Veterans' Affairs
be, and he is hereby, authorized and directed to place on the
pension roll, subject to the provisions and limitations of the
pension laws, the name of Eleanora Emma Bliss, widow of Tasker
H. Bliss, late general, United States Army, and pay her a pension
at the rate of $100 per month.

The amendment was agreed to.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

ORDER FOR CONSIDERATION OF CALENDAR TOMORROW

Mr. ROBINSON of Arkansas. Mr. President, it is appar-
ent that the call of the calendar under the present order
cannot be completed. After consultation with the Senator
from Oregon [Mr. McNary] and other Senators, I ask
unanimous consent that at the conclusion of routine morn-
ing business tomorrow the Senate proceed to the considera-
tion of unobjected bills on the calendar, commencing with
the calendar number where we left off today.

The PRESIDING OFFICER. The Senator from Arkansas
asks unanimous consent that at the conclusion of routine
morning business tomorrow the call of the calendar for un-
objected bills be proceeded with, beginning with the bill
with which the call concludes today. Is there objection?
The Chairs hears none, and it is so ordered.
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OLD-AGE PENSIONS

The Senate proceeded to consider the bill (S. 493) to
protect labor in its old age, which had been reported from
the Committee on Pensions, with amendments. The first
amendment was, in section 1, page 1, line 9, after the word
“ State ”, to insert “ or Territory ”, so as to make the clause
read:

Sec. 2. When used in this act—

(a) *“ Bureau" shall mean the Old Age Security Bureau.

(b) “State or Territory authority” shall mean the State or
Territory authority charged with cooperating with the bureau.

The amendment was agreed to.

The next amendment was, on page 2, line 2, after the
word “ State ”, to insert “ or Territory ”, so as to make the
clause read:

(c) “Assisted person" shall mean a person entitled to receive

assistance under a State or Territory plan approved by the
bureau. ;

The amendment was agreed to.

The next amendment was, on page 2, section 3, line 9,
after the word “ State ”, to insert “or Territory”, and in
line 11, after the word “act ”, to insert the following pro-
viso:

Provided, That the President is hereby authorized to allocate
not to exceed £10,000,000 from any funds that may be made avail-
able for carrying out the terms of the Emergency Relief Act of
1933 for the fiscal year ending July 1, 1935, and the fiscal year

ending July 1, 1936, to be expended as provided under ths terms
of this act.

So as to make the section read:

Sec. 3. There is hereby authorized to be appropriated annually,
out of any money in the Treasury not otherwise appropriated, the
sum of $10,000,000, to be apportioned among the States or Terri-
tories as provided herein, to aid them in giving assistance to aged
persons under the conditions of this act: Provided, That the
President is hereby authorized to allocate not to exceed $10,000,000
from any funds that may be made available for carrying out the
terms of the Emergency Relief Act of 1933 for the fiscal year end-
ing July 1, 1935, and the fiscal year ending July 1, 1936, to be
expended as provided under the terms of this act.

The next amendment was, on page 2, section 4, line 19,
after the word “ State ”, to insert “or Territory ’; so as to
make the section read:

ALLOTMENT NOT TO BE USED FOR LANDS

Sec. 4. No portion of any money allotted under the act for

the benefit of any State or Territory shall be applied to the

purchase, rental, erection, repair of any building, or for equip-
ment, or for the purchase or rental of any lands.

The amendment was agreed to.

The next amendment was, on page 3, section 8, line 3, after
the word “ State ”, to insert “ or Territory ”; in line 5, after
the word “ State ", to insert “ or Territory ”; and in line 9,
after the word “ State ”, to insert “ or Territory ”; so as to
make the section read:.

Sec. 6. In order to recelve the benefit of this act, any State or
Territory shall, through its legislature—

(a) Accept the provisions of this act;

(b) Empower and designate a State or Territory board or officer
as the State or Territory authority to prepare the plan herein
provided for, to cooperate with the bureau, and to supervise the
expenditure of the funds; and

(c) Appoint the State or Territory treasurer as custodian of
any allotment paid it under this act, who shall receive and

provide for the proper custody and disbursement of all money
80 paid.

The amendment was agreed to.

The next amendment was, on page 4, section 8, line 2,
after the word “State”, to insert “or Territory ”; in line
4, after the word *“State” to insert “or Territory”; in
line 8, after the word “ State ”, to insert “or Territory ”;
in line 12, after the word “ State ”, to insert * or Territory ”';
and in line 17, after the word “ State”, to insert “or
Territory, and ”’; so as to make the section read:

Sec. 8. It shall be the duty of the bureau to carry out the pro-
visions of this act, and to that end—

(a) To make the necessary rules and regulations;

(b) To examine plans submitted by a State or Territory au-
thority for the disbursement of an allotment to the State or Ter-

ritory under this act, and to approve such plans and any changes
thereof;
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(c) To make necessary investigations of the administration of
any plan approved by it;

(d) To cooperate with State or Territory authorities and other
agencies, public and private, for the purpose of improving the
administration of old-age assistance and of studying the problem
of old age in the United States;

(e) To withhold from any State or Territory the payment of
any allotment or installment when it decides that the
money allotted is not being expended as provided in the plan;

(f) To certify to the Treasurer of the United States the amount
of allotment to any State or Territory; and

) To take any other action necessary to carry out the purpose
of this act.

The amendment was agreed to.

The next amendment was, on page 4, section 9, line 22,
after the word “ State ", to insert “or Territory ”, so as to
make the section read:

Sec. 9. When any allotment or any installment thereof is with-
held by the bureau, the State or Territory affected may appeal
to the Secretary of Labor, and from his decision to the President
of the United States, who may either affirm or reverse the action
by the bureau or the Secretary as he may judge proper. The
bureau on receiving notice of the opinion of the Secretary or of
the President shall take action to accord with it.

The amendment was agreed to.

The next amendment was, in section 10, page 5, line 6,
after the word “ State ”, to insert “ or Territory ”; in line 8,
after the word “ State-wide ” to insert “ or Territory-wide ”;
in line 9, after the word “ State ”, to insert “ or Territory ”;
in line 13, after the word “ State ”, to insert “ or Territory ”,
and in line 14, after the word “ State ”, to insert “ or Terri-
tory ”, so as to read:

Sec. 10. The bureau shall not approve any plan submitted by
the State or Territory authority which does not provide that—

(1) The plan shall be State-wide or Territory-wide, and if ad-
ministered by subdivisions of the State or Territory shall be man-
datory on such subdivisions.

(2) An old person entitled to relief under it:

(a) Is a citizen of the United States and a resident of the State
or Territory for a period of years determined by the State or
Territory law providing old-age assistance;

The amendment was agreed to.

Mr. McKELLAR. Mr., President, will the Senator from
Kansas [Mr. McGrr] explain the bill? It seems to be a
very important one.

THE AIR MAIL

The PRESIDING OFFICER. The hour of 1 o'clock hav-
ing arrived, the Chair lays before the Senate the unfinished
business.

The Senate resumed the consideration of the bill (S. 3170)
to revise air-mail laws.

Mr. BLACK obtained the floor.

Mr. ROBINSON of Arkansas. I suggest the absence of a
quorum,

The PRESIDING OFFICER. The Senator from Arkansas
suggests the absence of a quorum. The clerk will call the
roll.

The legislative clerk called the roll, and the following Sen-
ators answered to their names:

Adams Costigan Hayden Pope

Ashurst Couzens Johnson Reed

Austin Cutting Kean Reynolds
Bachman Davis Keyes Robinson, Ark.
Bankhead Dickinson Robinson, Ind.
Barbour Dieterich La Follette Russell
Barkley Dill Schall

Black Duffy Lonergan Sheppard
Bone Erickson Long Shipstead
Borah Fess MeCarran Smith

Brown Fletcher MeGill Bteiwer
Bulkley Frazler McEellar SBtephens
Bulow George MeN Thomas, Okla.
Byrd Gibson Murphy Thomas, Utah
Byrnes Glass Neely Thompson
Capper Goldsborough Norbeck Vandenberg
Caraway Gore Norris Van Nuys
Carey Hale Nye Wagner

Clark Harrison O’Mahoney Walcott
Connally Hastings Overton ‘Walsh
Coolidge Hatch Patterson Wheeler
Copeland Hatfield Pittman White

The PRESIDING OFFICER (Mr. Bargrey in the Chair),
Eighty-eight Senators have answered to their names. A
quorum is present.
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INCLUSION OF SUGAR BEETS AND CANE AS BASIC COMMODITIES

Mr. COSTIGAN. Mr. President——

The PRESIDING OFFICER. Does the Senator from
Alabama yield to the Senator from Colorado?

Mr. BLACK. I yield to the Senator.

Mr. COSTIGAN. Mr, President, I have asked the Senator
to yield because I am advised that his remarks will take
some time, and I desire to bring up the conference report on
the so-called “sugar bill.” If there is to be a discussion,
probably that conference report must go over another day.
I wish merely to say to the Senators who have made inquiries
this morning with respect to the conference report that the
most urgent appeals continue to be received from the West
for the immediate passage of this proposed legislation so
that farmers may be advised how to proceed without further
regrettable and costly delay. ;

Mr. NORRIS. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Nebraska?

Mr. BLACK. I yield.

Mr. NORRIS. There has been a great deal of talk about
an amendment which it seems has been added by the House
of Representatives. I do not understand the parliamentary
situation. The House seems to have added an amendment
while the bill was in conference. I think we ought to have
an understanding about that amendment. I do not under-
stand how it got in the bill or what the nature of the claim
is going to be for it. There will not be much debate on the
report itself.

Mr. COSTIGAN. Mr. President, the conference commit-
tee has reported and I desire first to make a motion for
the adoption of that repart in order that the parliamentary
situation may be advanced. I am permitted to make the
motion by courtesy of the Senator from Alabama and if
some discussion is to ensue this important subject will prob-
ably of necessity go over until tomorrow.

Mr. NORRIS. What about the amendment we have heard
about?

The PRESIDING OFFICER. The Chair is informed that
the House agreed to a certain Senate amendment with an
amendment. That is the parliamentary situation.

Mr. BORAH. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Idaho?

Mr. BLACK. I yield.

Mr. BORAH. I may say to the Senator from Colorado
that I am exceedingly anxious, as I said when we were con-
sidering this bill, if it is to be passed to have it passed
speedily; but I think the amendment to which reference
has been made is a pretty serious one. Why could we not
dispose of the conference report, reject the amendment, and
by joint resolution deal with the subject matter which is
covered by the amendment?

Mr. NORRIS. Mr. President, I think from what the
Chair has said there is not any conference report here. It
is simply an amendment proposed by the House to the
amendment of the Senate, and it comes back here not in
the shape of a conference report.

Mr. COSTIGAN. I have sent to the desk the conference
report. In addition to the conference report the House
adopted an amendment to Senate amendment numbered 59.
My first motion is for the adoption of the conference report.
Thereafter, it is my intention to move that the Senate con-
cur in the amendment of the House to the amendment of
the Senate.

Mr. NORRIS. Mr, President, if the Senate concurs in the
House amendment to the Senate amendment the bill at once
becomes a law. The House amendment to the Senate
amendment has never been in conference. I do not know
whether the House has even appointed conferees.

Mr. COSTIGAN. There have been conferees appointed
on the main bill.

Mr. NORRIS. I cannot see how the conferees can bring
in an amendment to a bill and what legal effect it has, if
there be such a thing. If the Chair has stated it correctly,
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we have not any conference report to consider; we simply
have an amendment on the part of the House agreeing to
our amendment with an amendment.

Mr, COSTIGAN, With all due respect to the Chair, there
is a conference report pending before the Senate.

The PRESIDING OFFICER. The Chair did not state
that there was no conference report pending. The Chair
‘was trying to clear up the parliamentary situation in ref-
erence to the amendment to which the Senator from Ne-
braska refers. The parliamentary clerk informed the Chair
that that was in the form of an amendment to a Senate
‘amendment.

Mr, NORRIS. To what?

The PRESIDING OFFICER. An amendment on the part
of the House to a Senate amendment upon which the con-
|ferees had not agreed. Agreement to the House amendment
to the Senate amendment is a separate proposal, in addition
to the conference report which covers all other matters upon
which agreement has been entered.

Mr. NORRIS. Mr. President, a parliamentary inquiry.

The PRESIDING OFFICER. The Senator will state it.

Mr. NORRIS. Suppose the Senate agrees to the confer-
‘ence report, why does not that end it, if there is such a
‘thing as a conference report?

The PRESIDING OFFICER. It frequently happens that
'conference reports are brought in which are not complete
conference reports of the whole question in controversy.
It seems that is the situation. A conference report has
been presented dealing with matters which are in agree-
'ment between the conferees and this emendment is an

'amendment that must be voted on separately and not
covered by the conference report.

Mr. NORRIS. The conference report, then, is not a
.complete agreement?

The PRESIDING OFFICER. Apparently not.

Mr., BORAH. The conference report shows that it is a
| complete agreement.

The PRESIDING OFFICER. Of course the Senate can
|adopt the amendment which will be voted on separately
and agree to it and that would end it, provided it agrees to
|the conference report which has been brought in on other
| matters,

Mr. McNARY, Mr. President—

The PRESIDING OFFICER. Does the
rAlabama yield to the Senator from Oregon?

Mr, McNARY. I think it was clearly understood that the
Senator from Alabama should speak following the con-
clusion of the call of the calendar. I am sure that the
question now before the Senate will lead to debate, and I
implore the Senator from Colorado not to press the con-
ference report at this time.

Mr. BORAH. Before we dispose of it, however, let us
have an understanding about it. The amendmeni which
was put on by the House concerns a subject matter which
was never in conference; it deals with an entirely new
gubject.

How can it possibly get back here in a conference report?

The PRESIDING OFFICER. The conferees, as the Chair
understands, did not consider the amendment. If was an
amendment on the part of the House to Senate amendment
'numbered 59, which is now subsequently accepted with an
amendment, which is a separate proposition, but one that
was not before the conferees. Though it is a part of the
bill, it is not embraced in the conference report.

Mr. NORRIS. Does the conference report reach an
agreement on the Senate amendments?

The PRESIDING OFFICER. All except Senate amend-
yment numbered 59, which is involved in this controversy
and which is before the Senate for separate action. That
is the amendment upon which the Senator from Colorado
suggests he will move to concur in the House amendment.
- Mr, COSTIGAN. Mr. President, in view of the necessity
‘for continuing the discussion, there is nothing for me to do
jexcept to thank the Senator from Alabama [Mr. Brack]

at this time for his courtesy and to await a more appropri-
jate mement for bringing up the conference report.

Senator from
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THE AIR MAIL

The Senate resumed consideration of the bill (S. 3170)
to revise air-mail laws.

Mr. BLACE. Mr. President, it is my: intention at the
present time to discuss the air-mail legislation and certain
facts which have been presented in this body, and certain
proposals, in order that the Senate may have before it
sworn evidence appearing before the committee. I regret
that it may take a longer time than I should like to give
to the discussion, but it has seemed to me that it is very
essential that the matter be presented to the Senate at
this time.

There is pending or will be pending a proposal by the
Senator from Vermont [Mr. Austin] and certain of his
associates which would require by law, as I understand, a
restoration of the air-mail contracts to those companies
who held such contracts, certificates, and extensions pre-
vious to the cancelation by the Postmaster General.

I desire to preface my remarks by stating that this is not
merely an issue as to any individual personality, nor is it an
issue as to any group of people. It will be necessary in the
course of my remarks, however, to refer to a number of
individuals who have participated in the program which was
set forth with reference to air mail. Some of the indi-
viduals have had a great part in the proceedings, some have
had a smaller part; but it would be wholly and completely
impossible to discuss what I consider to be a network of
intrigue, chicanery, manipulation, and fraud, without bring-
ing into the picture those who have participated from time
to time, some to a greater extent and some fo a lesser extent,
to bring about the results which were accomplished.

It is my intention in the very beginning to discuss the
question of the Government canceling contracts. There are
certain well-recognized principles of law which I shall men-
tion and with which every lawyer is familiar. There has
been a deliberate efforf on the part of certain groups in
America to mislead the public, not only as to the right of
cancelation of a contract for fraud but as to the duty to
cancel a contract for fraud. There has been a deliberate
effort to pass out information and facts without distinguish-
ing between fraud which is the basis of a criminal prosecu-~
tion and fraud which is the basis of civil action.

In the first place, 1 do not believe there is any lawyer in
America who has a hornbock knowledge of law who will
deny the statement of fact that every individual who enters
into a contract with another individual is entitled to cancel
or annul that contract if it was entered into as a result of
fraudulent conduct on the part of one of the parties. That
right which exists on the part of an individual exists by
established custom on the part of the Government, whether
municipal, State, or Federal.

There has been a consistent effort on the part of certain
subsidized editorial writers to confuse the public and to leave
it with the impression that something has been done which is
out of the ordinary. We have heard the word “ un-Ameri-
can ” falling from the lips of people who know nothing about
law or who, if they do know anything about law, know in
their hearts that it is not only the right but it is the duty
of any public official to cancel any contract made as a result
of fraud. Not only that, but it is the duty to cancel that
contract as soon as the fraud is discovered. There can be
no vacillation, there can be no hesitation, there can be no
delay. According fo the several principles of law, if there
has been a discovery of fraud, it is the right and it is the
duty of the person who would repudiate that contract to do
so without delay.

I read from the Supreme Court of the United States, which
even those from whose lips fall so trippingly the word “ un-
American ” will surely not deny is a thoroughly American
institution. I read from one case only, but there are multi-
tudes of others.

I read from the case of Grymes v. Sanders et al, (93 U.S,
p. 62):

Where a party desires to rescind upon the ground of mistake or
fraud, he must, upon the discovery of the facts, at once announce

his purpose and adhere to it. If he be silent, and continue to
treat the property as his own, he will be held to have waived the
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objection and will be conclusively bound by the contract, as if the
mistake or fraud had not occurred. He is not permitted to play
fast and loose. Delay and vacillation are fatal to the right which
had before subsisted.

I cannot believe that those who have been so bold in their
charges of “ un-Americanism " will suggest that the United
States Supreme Court is an un-American organization.
The United States Supreme Court, along with the courts
in every State in the Union, following the settled principle
of Anglo-Saxon jurisprudence, has announced that if there
is fraud in the making of a contract it is the duty of the
person who would cancel it to do so immediately upon the
discovery of the fraud; and if he waits, he abandons his
right.

Now let us see, just for a moment, what would be the
effect of any other course.

These mail contracts are running contracts, They are
executory contracts. In other words, they have not been
completed on either side. There are those who say, “ Go
into the courts before you repudiate your contract”; but
there is not a single one of those individuals, if he had
been to a mercantile establishment in the city of Washing-
'ton and had purchased something and later discovered that
he had been defrauded, who would have advanced the idea
that it would be un-American to go down to that mer-
cantile establishment and say, “ You cheated me. You de-
frauded me. I cancel my contract.” According to their
theory, the natural thing for him to do, if he had been
sold an inferior and shoddy suit of clothes, with moth-
holes in it that he knew nothing about, would be to go down
to the store and say, “Look here; you sold me an old,
worn-out suit of clothes, and told me it was a good one.
Now, I want the privilege of going into the courts and
bringing a suit to determine whether I shall keep this
|moth-eaten suit of clothes, or whether I shall continue to
pay you what I owe for it.”

That is the theory which those who say this cancelation
is “un-American ” would have us follow.

In other words, here are contracts involving sums which
are to be paid from month to month, or from week to week,
or from year to year; and those who attack the action of
the Postmaster General have been bold enough to assert in
the press and in other places that it was his duty to let the
contractors keep on carrying the mails, to let them keep on
defrauding the Government, to continue paying them more
than twice what it was worth to carry the mail, while the
rights of the citizens suffered in order that those in whom
they were interested might continue to reap the benefits of
a fraudulent contract.

What is the remedy? The contractors have a remedy just
the same as every other individual. If a confract has been
broken on the ground of fraud, section 250 of the Judicial
Code gives every one of the companies whose contracts were
canceled a right to go into the Court of Claims and sue.
When they go there, it is the duty of the Government to
prove that the contracts were canceled rightly. It is the
duty of the Government to prove that they were conceived
and born and executed in fraud.

No suit like that has been filed. Why? The contractors
did go into court and file a suit that every lawyer in America
knows could not be maintained, and they knew it could not
be maintained, but it would not bring out into the court the
facts of fraud. They then filed a second suit which they
know will not bring the facts out into the court. All the
time the doors of the Court of Claims have been open, wait-
ing for them to come in; but if they go there they will go to
a court which has jurisdiction. The Government invites
them to go there, and if they do so the Government then
will assume the burden of proving fraud, and it will prove
it to the satisfaction of everybody in America, unless he is
a stockholder of the company, or unless he has an improper
conception of what amounts to fraud and collusion.

Let the contractors go into the courts. They do not want
to go into the courts. They have preferred, up to date, to
attempt to try the matter by propaganda—propaganda in
;some of the very papers owned by the beneficiaries of the
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fraudulent contracts, as the record shows, and as I shall
later point out.

Mr. President, let me repeat: The courts are open. The
contractors can go there. They could file suit today if they
desired to do so. The day they file suit, the Government is
ready to go in and join issue, and prove their fraud out of
their own mouths.

We have heard a great deal said to the effect that this
cancelation was contrary to precedent, and un-American.
That word has fallen from the lips of some whose sires have
taken a different viewpoint. This is not the first time con-
tracts have been canceled for fraud. It is not the first
time they have been canceled for fraud in the Post Office
Department. It is not the first time that a man named
Roosevelt, through his Postmaster General, has canceled
contracts for fraud.

There have been three major scandals in the United States
in the Post Office Department. Strange to say, the machina-
tions, the methods, the means used have been identical in
each instance. One of them occurred back 100 years ago,
and a Senate committee reported upon that fraud 100 years
ago this year. When that Senate committee began its in-
vestigation it was hampered and handicapped by those who
said it was a partisan investigation. The Senate debates
reveal exactly the same arguments that the debates here
reveal. There were those who said, “ This is but an effort
to besmirch an administration.” :

How did those who were guilty of fraud in that case work
it? They worked it by extensions, by expedition—that is,
a little more expeditious service, just as they have done in
this case—by combinations to bid, and by granting extra al-
lowances; the exact methods that were adopted later, in
1880, and 50 years later in 1930. Fifty years apart the
three scandals came.

As soon as that fraud had been turned up over the objec-
tion of certain Members of the United States Senate in 1834,
as soon as the facts had been developed, a man whose name
many Senators will remember, Amos Kendall, who had come
into the Post Office Department, without delay cut off the
beneficiaries of fraud, and declared that this was a Govern-
ment run upon an honest basis. There was no trial then.

In 1861 a man was President whom I have heard many
Members on the other side extol. I have heard many Mem-
bers on this side extol the qualities of Lincoln. There is a
monument set up for him here in the city of Washington.
It was reported to Mr. Lincoln in 1861 thaf there were a
number of mail contractors in the States of Maryland, Vir-
ginia, Missouri, and Kentucky who were not loyal fo the
Union. He did not wait for a trial. He did not wait in
order that the question might be determined before a court
of justice. Right or wrong, he canceled their contracts by
the wholesale; and I have not yet heard any of the gentle-
men from whose lips the word “un-American” falls so
trippingly condemn that as an un-American action.

A little later a man named Hayes became President of
the United States, though not exactly by the regular chan-
nels. Mr. Hayes was President for 4 years. During the
next administration the Postmaster General under Presi-
dent Garfield made the statement that the postal contracts
during the period of President Hayes' administration were
the most disgraceful that had ever been made up to that
time in the history of the Nation. What did the contractors
of that period do? They used expedition, speed, extra al-
lowances, combinations, to defraud the Government of the
United States.

On March 4, 1881, Mr. Garfield became President. I de-
sire to read what happened with reference to that President,
who came from the State of Ohio. His Postmaster General
reported to him that there was fraud and collusion. I
desire to commend to those who have heretofore taken a
partisan standpoint the position at that time assumed by
President Garfield.

On March 9th, 5 days after President Garfield assumed his
office, he called in his Postmaster General to discuss with
him the postal contracts. He did not wait. He had been
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told that those contracts were fraudulent; and, believing
that, he conceived that it was not only not un-American
but it was American to seek to ascertain whether or not
they were fraudulent, and to take action with rapidity.
So, 5 days after he became President he sent for his Post-
master General, I have a complete report of what
occurred. I shall read a few lines. Let me read what
occurred, according to the statement of the Postmaster
General under oath, a short time thereafter.

First, President Garfield told his Postmaster General to
investigate the routfes, and to pursue the investigation until
there were no more facts to ascertain. He turned it over
to the Postmaster General and to the Attorney General.
He instructed the Department of Justice to cooperate with
the Postmaster General.

Let me read what the Postmaster General said a few days
later:

Swift and sure came the conviction that the personnel of the
Department, and of some branches of the Service, was intensely
hostile to the new order of things, and must be purged. No
sooner had this work begun than bitter and malignant attacks
appeared in the columns of star-route organs on the President,
the Attorney General, the Postmaster General, and whoever else
was suspected of a disposition to promote clean, honest, and
pusinesslike methods. Swarms of contractors, their attorneys and

beneficiaries ralsed a deafening clamor, and made common cause
against the administration.

Strangely familiar are those words, strangely familiar.
On whom did they make war through their partisans and
through their subsidized press? On the administration, the
Postmaster General, the Attorney General, and on anyone
else who they thought had anything to do with trying to
promote a clean, honest, and businesslike administration,

There is nothing strange about that. Let us see what
position the President of the United States, Mr. Garfield,
took in the face of this pressure. President Garfield was
from Chio, and I commend him to modern citizens of this
Nation. Remember, this is the statement made by the At-
torney General to President Garfield:

Before a final decislon remember that these proceedings may
strike men in high places, that they may result in changing a
Republican majority In the United States Senate into a Demo-
cratic mejority; that it may afiect persons who claim that you
are under personal obligations to them for services rendered dur-
ing the last campaign—and one person in particular who asserts
that without his management you could not have been elected.
Look these facts squarely in the face before taking a final stand,

for neither the Postmaster General nor myself will know friend
or foe in this matter,

Let us see what the President said:

The President walked across the room, reflected a moment,
and said, * No; I have sworn to execute the laws. Go ahead re-
gardless of where or whom you hit. I direct you both not only
to probe this ulcer to the bottom. but to cut it out.”

That is the language of a man who placed principle above
party. That is the language of a man who, in the face of
the most active and hostile press, in the very teeth of men of
his party who were seeking to divert him from the course
which would lead to honesty and fair dealing, said, “I direct
you to go to the bottom and to cut the ulcer out.”

There was no hesitation there, and there was no hesita-
tion when the inspectors made their report. They did not
wait even for a Senate investigation, where the representa-
tives of the contractors were called before a committee and
testified under ocath. There was no delay. The parties kept
on. They kept hounding Garfield until the very day he be-
came a martyr while President. Their subsidized press, with
their charges that he was unjust and unfair to the contrac-
tors, made his life miserable, and even on Wednesday before
his death on Saturday he was informed, according to the
sworn evidence, of the immense hostility and venom which
these people and their satellites bore toward him.

Let us see what he did. The inspectors’ reports on star
routes were examined by Messrs. Woodward, Gibson, and
Lyman as fast as they were received, and orders reducing
the service were at once issued. There were 93 of them.
They did not wait. The martyred Garfield did not think
that it was incumbent upon him to treat a criminal, or a
man who had defrauded his Government, in any other way
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than to take from him the benefits of his fraud; so, as fast
as the inspectors reported to him, the contracts were re-
duced, and we find in the next sentence that the total
amount of the reductions of star and steamboat service,
these inseparable twins in fraud, from March 1, 1881, to
December 31, 1881, were $2,004,550, out of $7,000,000 of
contracts.

Was that un-American? Was that contrary to the prin-
ciples of the party followed by those on the other side of
the aisle? Was it un-American, that Garfield, in the face
of the greatest hostility which had been put up against a
man up to that time, stood by his guns, even though the
fraud had been perpetrated under an administration of his
own party?

I commend this action of the martyred Garfield to those
who have sought in every conceivable manner in this coun-
try to stir up opposition on the basis that an act is un-
American when it was followed in the days of Jackson,
was followed in the days of Lincoln, was followed in the
days of Garfield, and was followed in the days of Theodore
Roosevelt. Not only that, but it has been followed in every
administration in this Government since the very beginning
of its history. Senators will find the records filled with
cases, not only of Post Office confracts, but every other kind
of contracts, where, immediately upon the discovery of
fraud, the honest official took away the benefits of the-
fraud.

A report was made upon that action by the assistant to
the Attorney General, who was appointed for the purpose
of prosecution, and there is one very interesting clause in
his report. The report was made by Mr. A. M. Gibson, As-
sistant Attorney General of the United States, and I should
like to have Senators note this in the report, which was
dated October 31, 1881. It is rather material in connection
with certain incidents which have occurred in the pending
proceeding.

Sm: In accordance with the instruction of your predecessor,
I submit to you some of the results of the investigation which, at
his request, I have made. I have dealt chiefly with the admin-
istration of the contract office of the Post Office Department dur-
ing the term of the late Second Assistant Postmaster General,
Thomas J. Brady, and correlative subjects. For manifest reasons
it would not be prudent in this report to disclose all the facts
discovered by the investigation pursued by the representatives

of the two departments, or to indicate a tithe of the evidence,
which must be reserved for the courts of justice,

The same thing is true now. The Department of Justice,
acting in harmony with the Post Office Department, just as
it did under the order of President Garfield, has the right
to pursue its course unmolested, unhampered by any other
coordinate branch of the Government; and it will, I think.

I now desire to read to the Senate the statement of an-
other Roosevelt, not a member of the Democratic Party,
but an honest man, a courageous man, a man who looked at
fraud with horror. He knew no distinction between the man
who defrauded his Government who bore the label of a
Republican and one who bore the label of a Democrat. It
was immaterial to him. Let us see what he did, and see if
that, too, was un-American.

During the administration of Theodore Roosevelt, he dis-
covered that a considerable number of employees of the
Post Office Department were engaged in making confracts
with persons for services and supplies in a corrupt manner,
and contrary to law. These Post Office officials were pur-
chasing ink, labels, wrapping twine, pads, books, money-order
forms, satchels, and other commodities. They and the bid-
der entered into combinations for the purchase of supplies.
The cases were thoroughly investigated by a large number
of post-office inspectors, and their report shows that all the
contracts where fraud had been discovered had been an-
nulled. These contracts were summarily canceled. There
were no hearings held before a Senate committee, where the
officers of these companies were placed under oath and were
compelled, in the face of destroying the records, to admit
facts which showed fraud.

Let us see what President Roosevelt said about such a sit-
uation. President Theodore Roosevell—and I commend this
to others who bear his name—said this:
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No crime calls for sterner retribution than the crime of the cor-
ruptionist in public life and of the man who seeks to corrupt him.
All questions of difference in party politics sink into
when the people of this counfry are brought face to face with a
question like this, which lies at the root of honest and decent
government. On this question, and on all others like it, we can
afford to have no division among good citizens. Self-government
becomes a farce if the representatives of the people corrupt others
or are themselves corrupted. Freedom is not a gift which will
tarry long in the hands of the dishonest or of those so foolish or
s0 incompetent as to tolerate dishonesty in their public servants.
Under our system, all power comes from the people, and all pun-
ishment rests ultimately with the people. The toleration of the
wrong, not the exposure of the wrong, is the real offense.

That was the statement of President Theodore Roosevelt,
and he canceled every confract which, according to the re-
ports of his inspectors, was tainted with fraud and with
collusion.

Was that un-American? They had no trial. They had a
right, however, to go into the Court of Claims and sue, and,
like others who up to this date have not dared to file a suit
where there can be brought out into the light of open day
the slimy and insidious trail which they followed, these con-
tractors did not go to court. They knew that the evidence
was sufficient to blast any case they might bring.

So we find Theodore Roosevelt, a man with courage, a
man with honesty, a man who placed principle above his
party where fraud and corruption and crookedness were in-

‘volved, summarily canceling the contracts of all of those

his inspectors reported to him had been guilty of corruption.

In 1925 Mr. Harry S. New was Postmaster General. There
were two bids on an air-mail route between Pueblo and
Cheyenne, Wyo. It was alleged to Mr. New that there was
an agreement between certain people whereby the Govern-
ment was deprived of the benefit of competitive bidding.
On August 27, 1927, when Mr. New discovered this, he
wired—he did not write, but he sent a message by tele-
graph—annulling the contract without notice and without
hearing. Later in the day he was requested not fo put the
order into effect until he could secure a copy of the agree-
ment between the operators.

In the case now before us we have copies. Of course, we
do not have the originals because, unfortunately, they were
destroyed by fire; but we have the copies.

Six days later, on September 3, Postmaster General New
received a copy of the agreement, and in a long memoran-
dum he planted his feet upon the ground of honesty and
decency and canceled the contract. There was no trial
The Government had been defrauded, and he knew it. He
would have been unworthy to occupy his office a single day
if he had not canceled that contract immediately. He did
it. That order has never been revoked.

Mr. President, so much for the precedents. It is not nec-
essary to cite such precedents in this Nation if it is still
honest. Of course, if we have sunk to so low a base, if we
have descended to such a level of degradation and dishon-
esty, that it can be said that all one has to do is to raise the
cry of “ persecution ”, and dishonesty becomes a noble thing,
then we need precedents. But I invite attention to the fact
that this is not the first time persecution has been charged.
Political persecution was charged in 1833.

Again it was charged in 1884. Every time any man con-
nected with a public office has ever been exposed in crook-
edness and corruption, he has tried to hide behind the cry
of “persecution for political motives.” There is nothing
new in that. Those who seek to protect him always, through
the press and every other conceivable manner, cry “this is
a political persecution.” I wonder if there is a man here
who has ever known of any public official being indicted
for viclation of the law who did not claim it was political
persecution? If it is proved that a man has taken $200,000
or $400,000 or $1,000,000 from the Government, there is the
same cry, “this is political persecution.” That is what
Postmaster General James said was charged when the
Department got after the star-route operators in 1882.

I desire to call attention now to some of the evidence
which should prove to any fair-minded man that the con-
tracts which were canceled were conceived in iniquity and
were executed in erime and corruption.
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I call attention first to the fact that before the McNary-
Watres Act was passed in April 1930, there were 25 domestic
air-mail contracts. At that time 11 of them were owned by
the Aviation Corporation of Delaware or its associates and
subsidiaries; 4 by United Aircraft; 4 by North American
Aviation, and 2 by Western Air Express. At the same time
there were 17 nonmail operators who had passenger, or pas-
senger-and-express lines in various parts of the country.
They had no mail contracts.

It might be of interest at this point to give the Senate
the names of a few of the leading directors of the four com-
panies holding 21 of the 25 mail contracts at that time:
and if I had time it would be interesting to show how many
aviation companies were organized in the latter part of the
year 1928 and the first part of the year 1829. I shall
mention a few of the outstanding directors:

Roy D. Chapin, later Secretary of Commerce.

Herbert Fleishacker, banker, San Francisco.

Paul Henderson, formerly Assistant Postmaster General.

Leonard Kennedy, of Hayden Stone & Co.

E. H. Reynolds, Chicago banker.

D. M. Sheaffer, of the Pennsylvania Railroad.

-William H. Vanderbilt; and it is very interesting to note
that this is not the first time a Vanderbilt has been inter-
ested in mail contracts, as shown by the records of previous
investigations.

Davis K. E. Bruce, son-in-law of the Secretary of the
Treasury under the past administration.

W. W. Crocker, of San Francisco.

J. M. Franklin, of the International Mercantile Marine, in
which Postmaster General Brown held stock,

Harry S. New, formerly Postmaster General,

Gen. Mason M. Patrick.

Herbert Hoover, JT.

Harry Chandler, of the Los Angeles Times.

Henry M. Robinson, of Los Angeles.

Let us see who drafted the Watres Act at that time. A
great deal can depend upon how an act is drawn. I read
from the evidence of the vice president of the United Air
Lines, Mr. Paul Henderson, given under oath; and I call
attention to the fact that the United States Supreme Court
has held—and I shall read that opinion later—that when a
representative of a company comes before a Senate inves-
tigating committee, the evidence given there can be used in
the trial which subsequently occurs with reference to the
contracts.

I read from page 1460, part 4, of the record:

The CHAIRMAN. At the time the McNary-Watres Act was being
prepared, will you state whether or not you took part in any con-
ferences in connection with the drawing up of the act?

Mr. HENDERSON. Yes, sir.

The CrAlIRMAN. Who participated in those conferences?

Mr, HenpeErson. Practically the same group I have recited as be-
ing present in the meetings, except smaller in number,

The CHARMAN, Who were there?

Mr. HeEnpersoN. Mr. Hanshue, of the Western. He was in at-

tendance in these meetings.
L] - - - L] L ] L]

The CHAIRMAN. Who else were there?

Mr, HENDERSON. All the then air-mail operators,

Not only were they all there, but their attorneys were
there.

Now, let us see what was the purpose in drawing up this
act. I desire to present the picture, if I can, in a consecutive
wWay.

Mr. Hanshue was on the stand, the officer of the Western
Air Express., Remember that he is an officer of the com=-
pany, and I shall later call your attention to the statements
he made with reference to these contracts (part 7, pp. 2975—
2976).

The CHAmRMAN. Senator AusTiN asked you a rather long ques-
tion about the reasons for attempting to pass the Watres bill. I
should like for you to state yourself what were the reasons for
attempting to pass the Watres bill, and see how it coincides with
the answer, “ Yes, sir ¥, which you gave him.

Mr. HansHUE. The reasons for the passage of the Watres bill
were because the Eelly bill, under which we were operating, was

paying at the rate of—was paying on the basis of poundage, and
provided for no extensions or tions, and it is my under-




standing that the Postmaster General wanted legislation which
would provide for these things plus—

The CHAIRMAN. Provide for which things?

Mr, HansHUE, For the extensions and consolidations, plus the
authority to negotiate the price which the Post Office Department
would pay for carrying the mail.

The CHAmRMAN. Now, can you think of any other reasons? Let
us have them all.

Mr. Hans=UE. One of the reasons was he wanted a provision
in the Watres bill to put mail on passenger lines without the
necessity of bidding.

The CHamMmaN, Without the necessity of bidding?

Mr. HanseUE. Yes,

The CHamlRMAN. Now, can you think of any others?

Mr. HansHUE. I don't think I can.

In other words, beginning before the act was passed the
plan was, the scheme was, to let the contracts without com-
petitive bidding. Let us see what Postmaster General
Brown himself says, under oath, was the reason he wanted
the bill passed when it was about to be passed. I quote
from him, as follows (hearings on H.R. 9500, p. 110) :

So the problem was to find some method of promotizg pas-
senger lines.

Note that, because it is very important. He refers to
passenger lines as those that were then operating passenger
service but were not carrying mail. So, he tells the
committee:

So the problem was to find some method of promoting pas-
senger lines. Well, during the last calendar year passenger lines
sprang up all over the country, some operated by people whn
had eir-mail contracts and many by those who had not. The
impression seemed to get out that it was an industry that was
coming very fast, and that there were opportunities for great
profit in it.

Without exception, they lost money. There was not a passen-
ger line in operation in 1929 that did not lose money.

When we got to studying this problem in the autumn of last
year, the problem of the passenger operators, they were discour-
aged and about ready to give up.

Note that. Mr, Brown was telling the committee that he
wanted to take care of the passenger operators who did not
have mail contracts, and I will show later on by his sworn
testimony before the committee that he called them all to-
gether knowing they could not agree, and knowing that they
could not get any contracts, and they folded up and quit.

That perhaps stimulated us to try to formulate a plan which

would give them some hope to carry on until the public should
be educated to travel by air.

Appearing for that bill before the House committee were
Messrs. Brown, Glover, MacCracken, Paul Henderson, for-
merly Assistant Postmaster General and then connected
with the airlines; and other representatives of the Aviation
Corporation of Delaware, the Western Air Express, United
Aircraft, and North American.

What happened when that bill got there? Postmaster
General Brown presented a bill to Mr. KeLLy. According to
the evidence, he attempted to get Mr. KeLry to offer a bill
which would do away with competitive bidding and give him
complete power to let the contracts as he saw fit. Mr.
KeLLy declined to do it. It was then taken to Mr. Watres.
I shall not read the bill at this time, but it will clearly ap-
pear in section 4 of the bill, as it was originally written, that
it did not provide for competitive bidding. While that bill
was pending, the matter was submitted to Comptroller Gen-
eral McCarl for an opinion. Comptroller General McCarl
called attention to these facts in connection with the bill
in which Postmaster Brown wanted to eliminate competi-
tive bidding. Comptroller General McCarl said, in part, as
follows:

The provisions of section 3079, Revised Statutes, require gen-
erally that all contracts in any of the departments of the Gov-
ernment, except for personal services and except In cases of emer-
gency, be made after advertising a sufficient length of time pre-
viously respecting same, Among the apparent purposes of this
requirement are:

(1) To give all citizens an equal right to compete for their
share in the Government's business;

(2) To prevent fraud and collusion on the part of officers and
employees in the awarding of Government contracts; and

(3) To obtain for the Government the benefit of getting its

needs supplied at the lowest prices avallable,
Under our system of government—
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Says General McCarl—

it is necessary that there be checks and balances in the admin-
istration of the Government, and whenever the Congress fails to
control by law the discretion of purchasing and contracting of-
cers of the Government with adequate machinery to enforce that
control it opens the door to fraud, favoritism, waste, and ex-
travagance.

We shall show the Senate that every ons of these things
occurred in connection with the air-mail contracts.

Responsible, loyal, and conscientious administrative heads of
the departments and establishments of the Government—

Says Comptroller General McCarl—

drawn for intervals from the body politic to serve their Govern-
ment—should not be subject to the pressure of would-be con-
tractors, nor should legitimate contractors be required to indulge
in questionable practices in order to secure public contracts.

The minority of the committee filed a report against the
bill which eliminated competitive bidding. After the bill
reached the House a conference was held by Postmaster
General Brown with Speaker Longworth and the other
members of the steering committee, attempting to get them
to pass the bill as it was written without a provision for
competitive bidding. Affer a lengthy discussion it was de-
cided the bill could not pass the House in that form. So
they were compelled to insert in that bill a provision for
competitive bidding.

The reasons of Mr. KeLLy for opposing that bill will be
found in the ConGRESSIONAL RECORD, volume 72, part 7, pages
7376 and 7377. I shall not read them here, but I shall ask
at this time unanimous consent fo insert into the Recorp
at this point a portion of the statement of Mr. KerLry with
reference to his opposition to this bill as it was originally
written.

The PRESIDING OFFICER (Mr, OverToN in the chair).
Is there objection to the request of the Senator from Ala-
bama? The Chair hears none, and it is so ordered.

The matter referred to is as follows:

[CoNcrEsstoNAL REcorp, vol. 72, pt. T, pp. T376-7377]

Mr. Speaker, I could not support the bill as it came from the
Post Cffice Department nor as first reported out of the Post Office
Committee. I opposed it as vigorously as possible in the belief
that such arbitrary power granted to any man would lead to
abuses which would endanger the entire Air Mail Service.

There is an additional feature contained in section 4 of this
amendment. It provides for special aid to passenger-carrying lines
which now have no air-malil contracts. Where the air mail moving
between designated points does not exceed 225 pounds or a re-
quired capacity of 25 feet, a contract may be let * * * at a
rate not to exceed 40 cents a mile.

The bidders need not have been operating the route on which
bids are asked, but operation on a route anywhere in the United
States will meet the requirement.

Under this provision every air passenger line will have an equal
chance to bid for the carriage of mail by aircraft.

[ConareEsstonaL REecorp, vol. 72, pt. 7, p. 7376]

(Representative E=rry’s substitute and reasons therefor:)

These three laws are those dealing with the Air Mail Service,
In every instance Congress has required advertising for bids and
award to contractors after competition. In no case has there
been an attempt to give power to the Postmaster General to award
contracts without bidding. The policy has been to make air mail
a respectable postal service and one which would be pald for by
those who desire to use if.

It is our thought that the conservative policy of Congress In the
past should be retained.

The Eelly amendment to secticn 4 now contained in this bill is
amended to remove the dangers of favoritism and fraud in the
award of contracts.

Mr. BLACK. Mr. President, it is sufficient to call atten-
tion to the fact that Mr. Kerry said he would not have
supported the bill as originally written because it made the
Postmaster General practically a czar, as he stated in some
of his remarks with reference to air-mail contracts, and he
assured Congress that—

Under this provision, every air-passenger line will have an equal
chance to bid for the carriage of mail by alrcraft.

Note that. Congress had declined to pass the bill. They
found ouf they could not pass it, and Mr. KELLY Tose on
the floor and told the House of Representatives that he
would not have supported the bill in its original form, and
assured Congress that *“ under this provision every air pas-
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senger line will have an equal chance to bid for the carriage
of mail by aircraft.”

Mr. KeLLy then had a substitute offered for the bill. The
substitute bill provided for competitive bidding. It retained
the provision with reference to certificates, which had orig-
inally been placed in the Kelly bill, as the evidence shows
at the instance of Mr. MacCracken, attorney for the air-
mail operators. This certificate feature authorized the
Postmaster General to grant an extension of the contract
in point of time under certain new conditions for a period
not exceeding 10 years. This bill also had in it when it
was offered—note this, because it is very important—a very
short provision of about three or four lines, being section 7.
Remember that it had that provision in it at the time when
it did not provide for competitive bids. Here is the provi-
sion to which I refer:

The Postmaster General in establishing air-maill routes under
this act may, when in his judgment the public interest will be

promoted thereby, make any extensions or consolidations of routes
which are now or may hereafter be established.

Remember that that provision was in the bill at the time
Mr. Brown took it to the commiftee and when it contained
no provision on earth for competitive bidding. In other
words, it was simply a provision with reference to extensions.
The reference to it in the hearings was very short, but the
Postmaster General did call attention to the fact in his
evidence that certain parts of the air-mail map were illogical
and that by slight extensions of service they could be made
more logical. Nobody anticipated at that time, according
to the sworn evidence before the committee by the officers
of the companies themselves, that that little clause would
be used to extend, without competitive bidding, more than
8,000 miles of lines throughout the United States. Nobody
anticipated that it would be used to extend, without com-
petitive bidding, a line practically from the northern boun-
dary of this country to the southern boundary. I shall show
a little later what the officers of the companies themselves
said about the method of extensions. We have now the
bill as offered. I say that no one contemplated that that
should be done.

At this point I am going to read from a letter of the coun-
sel in chief for the Transcontinental and Western Airways
with reference to what he thought abouf these extensions.
These are the extensions which we have heard were all
legal and in the public interest. I read from a photostatic
copy of the letter written on March 3, 1932, by Mr. C. W.
Cuthell:

Here is what Mr. Cuthell, the attorney for the company,
said:

If Cord had not made the great mistake of making an unfair
cut in his pilots’ wages, thereby losing the support of several of
the Congressmen, it seems to me we would have had an excellent
chance of having the Mead bill passed, because, as you know, I

have always felt that the Postmaster General exceeded his author-
ity under the Watres bill in respect to the extensions.

That was not only the viewpoint of the attorney for the
Transcontinental and Western, but it was the viewpoint of the
men who had this conference in May 1830. The vice presi-
dent of one of the companies stated that he thought it was
a joke when they first suggested they would follow any such
course. So he went to the chairman of the committee and
gave his views, the chairman being Mr. MacCracken, and
later on he talked to another lawyer, and that night he
and the members of his company talked to a second lawyer.
So much for the original extension.

At that time the air-mail operators got busy. They were
having trouble getting the bill througn the House. They
later had trouble getting it through the Senate. The record
is filled with telegrams and letters telling them to bring
-people here and to continue their activities in connection
with the bill. They were not satisfied with their regular
paid lobbyists in Washington, and they had a number of
them, but they had numerous special representatives come
to Washington. They were not satisfied with Mr. Mac-
Cracken, Mr. Henderson, Mr, Brittin, Mr. Woolley, and all
of the numerous other representatives the air-mail operators
had, but they sent out in the field a Macedonian call for
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help. Help came in the form of telegrams; it came in the
form of letters; it came in the form of personal solicitation.
It came in the form of letters and memoranda from promi-
nent newspaper people throughout the Nation.

It was impossible for us in the beginning to find out who
all the people were that were employed. In answer to our
first questionnaires we did not get the facts, and perhaps
we have not yet obtained the names of all who represented
them in Washington. It has been difficult to extract the
information, but we obtained here and there a bit of evi-
dence as the days and months wore on.

I desire to call attention, however, to the method by which
they worked in connection with the Watres Act. This was
the work of no $50 a month lobbyist. It will be noted that
there has been a great deal of talk about what was done for
the schedule operators by a lobbyist who was drawing the
munificent sum of $50 a month. These gentlemen were
drawing $15,000 a year, $20,000 a year, $3,000 for 2 days, and
various other sums. Here is the way we find one of them
was acling who was here in connection with the Watres bill.
I read part of a letter dated May 16, 1930, from Mr. C. R.
Smith, general manager of the Southern Air Transport, to
Mr. Graham B. Grosvenor, president of the Aviation Cor=
poration.

We have received your letter concerning the expenses incurred
by Mr. Henry Zweifel while engaged in Washington working on
the passage of the Watres bill, and atttached hereto is a state-
ment amounting to $5,639.93, which represénts the amount we
have expended to date on his expenses.

The whole history of this transaction is as follows: Mr. Barrett
and Mr. Zweifel went to New York in January, and upon their
return I was informed by Mr. Barrett that the Aviation Corpora-
tion had contracted with Mr. Zweifel to represent it in Washing-
ton. The question as to who was to pay the expenses incurred
by Mr. Zweifel was raised. We were anxlous to relieve our divi-
sion of as much expense as was possible, and suggested that we
either secure the money for the expenses from the New York
office or that we charge such expenses paid by us to the Aviation
Corporation, but Mr. Barrett informed me that the employment
of Mr. Zweifel having been authorized by the executive com-
mittee of the Aviation Corporation and that company having
control of the Bouthern Alr t, it did not make any dif-
ference who paid the expense, and that it would probably expe-
dite matters for us to handle the expense through this office;
and this was done.

You are no doubt familiar with the requirements of this com-
pany concerning expense accounts in the ordinary course of
business; our reguirements being that practically every cent of
money advanced being accounted for by receipted statements and
accounts. In connection with a mission such as that undertaken
by Mr. Zweifel, we thought that it would not only be impossible
to secure such statements but would be very poor policy to have
an itemized statement of such expenses in our files, due to the
fact that some committee of the Congress might ask us to produce
them in connection with an investigation.

Mr. CLARK. Mr, President, may I ask the Senator what
was the date of that letter? 1

Mr. BLACK. May 16, 1930, shortly after the passage of
the Watres bill, and immediately before the conference was
called in the Post Office Department in Washington.

Mr. BONE. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Washington?

Mr. BLACEK. I yield.

Mr. BONE. If my memory serves me right, one of these
officers, who was among those made infto multimillionaires
as a result of some of these activities, was spending $60.000
a year to maintain a representative in Washington to secure
the contracts or continuations of them.

Mr. BLACK. Oh, yes; some of them had more than
$60,000 a year. Of course, it has been impossible to learn
the names of all of them. We have obtained the names of
a large number of them. Sixty thousand dollars a year was
very moderate for some of them. Of course, the damage
seems to have been done by this $50-a-month man. He was
the dangerous man.

However, I shall call attention, before I finish, to some of
the prominent figures who appear upon the scens, who
enter into this sordid picture of corruption and collusion.
I do not mean by that that every person whose name I shall
mention took an active part in anything that involved fraud
or collusion. Some of them, owing to the system that had
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been built up, felt they were playing a very patriotic part,
perhaps, in the affairs of the Government. Some of them
knew it had been customary to hire people to come to Wash-
ington and saw nothing wrong in it.

At this point I desire to express my own strong approval
of the action of the War Department in the last few days
in connection with War Department contracts. It shows
the necessity for legislation, as I expect to show it before I
have finished with reference to what has been done in con-
nection with these contracts to prevent activities which have
been denounced by the Supreme Court of the United States
as destructive of the very fundamentals of government.

Mr, LONG. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Louisiana?

Mr. BLACK. I yield.

Mr. LONG. These lobbying activities have been going
on since time immemorial. There is nothing new about
them, is there?

Mr. BLACK. No; there is not.
quated.

Mr. LONG. When we had some measure before the Sen-
ate a while back, when I first came to the Senate, the outer
chamber was practically black with representatives of the
big oil companies, sending into the Chamber for men al-
most at the clap of the bell. This matter of lobbying is
the most pernicious thing that has ever gone on around
Congress. I have seen less of it in the last month than in
any other time since we have had the stock-exchange in-
vestigation.

Mr. BLACK. I think the Senator is correct. There has
been less of it, and there ought to be still less. It ought to
be eliminated and cut out like a cancer.

In that connection I desire to show what it was expected
that the Aviation Corporation would get. What I am about
to read is taken from the record of a meeting of the execu-
tive commiitee on April 29, 1930. Then I will show what
they did get. Remember, this is the company that had a
man up here to get the Watres bill passed. They would not
put down their expenses, because they were afraid a com-
mittee might come along and inquire into the matter, and
they might not be able to burn the records, as some of the
others have done. 3

This is the way the expense accounts were kept—I give
this as a sample:

April 29, 1930: Vice Chalrman Gresvenor reported that the
Watres bill had now become a law, but that a large part needed
'interpretation. Schedule of compensation not definitely fixed,
‘but it would appear the operating subsidiaries would benefit to
the extent of $100,000 additional revenue per month; that instead
of receiving 11 percent of the total air-mail revenue of the United
States, the operating subsidiaries under the new law would receive
approximately 2215 percent of this revenue, based on 1929 opera-

tions, which produced $1,686,000, and it is estimated that the new
law would yield $3,000,000,

Remember, that was after Mr. Brown had been up here
telling the Congress that he wanted to benefit the nonsubsi-
dized passenger operators. Here was this company on April
29, at the time the Watres bill was passed, predicting exactly
what would happen with reference to the Aviation
Corporation.

Let us see what did happen.

After the conference was held, and after the extensions
had been worked out, we find that in 1931, the next year, the
Aviation Corporation, which had predicted that it would get
221% percent, had fallen short. If received only 21.33 per-
cent; but it had been low on the amount. It had predicted
that it would receive $3,000,000, and it actually received
$3,622,848.80.

The Aviation Corporation sent that man to Washington.
They concealed their expense account. They predicted ex-
actly what they would get under the Postmaster General,
and they fell short less than 1 percent of the total amount
so far as the percentage was concerned; and they exceeded
their fond expectations by $600,000 on the total payment.

That is what happened with reference to that company.

Now let us see what happened next.

They cught to be anti-
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At the time this was going on, there were in Wash-
ington, from time to time, Mr. William P. MacCracken; D. M.
Shaeffer, of the Pennsylvania Railroad; and J. G. Nettleton,
of the Pennsylvania Railroad, who had formerly been secre-
tary to Representative Martin Madden. There were various
others. Mr. Henderson also was here; and it is interesting
to note that along about that time there appeared in the
REecorp a statement made by Mr. Henderson'’s secretary to
him in writing, which I will read. Mr. Young was Mr.
Henderson's secretary, and here is the statement he made:

Also, a man very close to the President told another man over
there whom we are very close to that Mr. Glover had better watch
his step, or he was going to get himself in hot water, owing to the
fact that he was favoring the National Air Transport to too great
a degree.

Bear in mind, not only were the representatives here, but
down . in the Post Office Department from time to time
were those who had been advanced money by some of these
people. Mr. Gove, the assistant to Mr. Glover, it has been
shown in the record, had been advanced by Mr. Henderson
more than $10,000; and a note for this money was torn up
down in one of the hotels in this city on the theory, as Mr.
Henderson said, that if Mr. Gove ever got the money
he would pay him back. Another stock transaction was
going on for the wife of a member of the interdepartmental
committee in the Commerce Department, Mr. Hainsburg,
at the expense of Mr. Henderson, according to the record.

So we have these transactions with two members of the
interdepartmental committee. We have the statement of
Mr. Henderson’s secretary that Mr. Glover would have to
be careful; he was going to have to watch his step, or he
was going to get himself in hot water because he was
favoring the National Air Transport.

It was under these circumstances that the Watres bill
started on its way to enactment. About that time the bill
passed the House. When it came over to the Senate, Mr.
Henderson became disturbed. He wantfed to employ some-
one, as he said, to expedite the bill. Before I get fo his
statement on the subject, let me call attention to this letter
appearing on page 3160 of volume 8, from Colonel Hender-
son to Mr. D. M. Sheaffer, chief, passenger transportation,
Pennsylvania Railroad:

Dear DaN: I have moved my office—

This was February 8, 1930, just before the Watres bill
passed, shortly before the ‘conference.

I have moved my office to room 828, Investment Building, tele-
phone National 6835. Please change your records:

1 should like to be able to tell Glover on Monday that his
nephew is fixed up some place on the western division of T.A.T.
as per my wire to you of Friday. I think this is extremely im-

portant. Glover will have more to do with the mail-subsidy allo-
cations than any other one man.

And I call atfention to the fact that the young man re-
ceived the job. Mr. Henderson testified, immediately there-
after, that the young man was given the job. I asked him
if he knew anything about the boy's experience. He said,
“ Have never seen him.” I said, “ Did you know anything
about his qualifications? ” He answered, “ No, sir; I have
never seen him, and know nothing about him.”

That is the picture before the Watres bill was passed.

At the same time Mr, E. B. Wadsworth was Superintendent
of Air Mail. He had been superintendent of air mail for
quite a while. It developed that later, at some period which
is not exactly identified, he secured a plane from the Ameri-
can Airways. He says he paid $50 for it, and that everybody
flew in it. On being shown a letter about insurance carried
by Mr. Hinshaw, of the Aviation Corporation, who had been
an assistant in Mr., Hoover’s preconvention campaign, Mr.
Wadsworth said, in substance, “ Yes; that insurance was
taken out by Mr. Hinshaw because he flew in the plane, and
he was protecting himself.”

So we have a plane being purchased for $50 by the sup-
erintendent of air mail; we have the nephew of the Second
Assistant up to that time in the employment of T.A.T.; we
have a loan to Gove, and stock transactions with the wife of
a member of the interdepartmental committee in the Com-
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merce Department. See how the picture grows; and we have
all of them here with expenses that it was difficult to trace.

All right.

Mr. BONE. Mr, President, I should like to have the Sena-
tor, if he will, indicate for the purpose of the Recorp the
connections of Mr. Henderson, to show with what company
he was connected.

Mr. BLACK. Mr. Henderson was connected with the
United Air Transport.

Mr. BONE. What lines did they fly?

Mr, BLACK. They were flying the northern transconti-
nental route at that time. There had been a combination of
the Boeing Co. and Pratt & Whitney, including the Na-
tional Air Transport, and Mr. Paul Henderson had previously
been an assistant to the Postmaster General. At the same
time Mr. Woolley was here represenfing the Western Air
Express. Mr. Shaeffer was here. Let me refer to the
reports that were being made.

Mr. Nettleton was the agent here for the Pennsylvania
Railroad. Here is a letter which appears in the record,
from him to Mr. Daniel M. Shaeffer, whose name will later
appear in connection with the Pennsylvania Railroad.
Here is what Mr. Nettleton said happened about the Watres
bill on the other side of the Capitol (part 8, p. 3142) :

DeEar Daw: I thought perhaps you might like to have a brief
history of the inside relative to the air-mail bill. Here it is:

After the bill was infroduced by Mr. Watres, several members
of the Post Office Committee expressed opposition to if, their
objections being that it put too much power in the hands of
the Postmaster General. The chairman of the committee was one
of those who opposed it; and with his opposition, it seemed that
it would not be possible to get it reported favorably from his
committee. The Speaker (Longworth) and the Republican floor
leader (Tilson) were interviewed by Congressman Sproul, and
they both stated that they did mot think the bill should pass.

Mr. Sproul then called on the Postmaster General and told

him of the opposition. The Postmaster General then asked for

a meeting between himself on the one side and Longwarth, Til-

son, Snell (chairman of Committee on Rules), and Sanders (chair-
man of the House Post Office Committee), and a few others. This
meeting was held last Friday afternoon, and it was decided to let
the bill be reported and brought on the floor. A meeting was held
yesterday afternoon by the full Post Office Committee, and they in-
structed Mr, Watres (chairman of the subcommittee having the bill
in charge) to prepare it for reporting to the House. I expect that
will be done today. It hasn't been decided yet what procedure will
be followed, but I have suggested to Mr. Sproul that they should
get a special rule reported providing for its consideration. * * ¢

Here was the representative of the Pennsylvania Rail-
road—bear that in mind—reporting on his activities, a man
who had previously been secretary to a prominent Repre-
sentative, stating that he had suggested how the bill should
be gotten up before the House; and then he said, in the
closing part of the letter:

There is going to be opposition on the floor, but it is impossible
at this time to tell how strong it will be. * * * In other
words, I feel that the bill has a chance to get by the House. What
the Senate will do with it remains to be seen. I will keep you
advised.

J. G. N.

The bill did get by the House, but it got by with a clause
added providing for competitive bidding. It also got by
after having had stricken out of it a provision which had
originally appeared in it—this is an important feature—
which provided that the equities of pioneers should be
observed. That provision was stricken out.

At that time the bill came over to the Senate. On March
1, 1934, Mr. Hanshue testified before our committee that
Mr. Lehr Fess and Mr, Philps, son of the Fourth Assistant
Postmaster General, represented the National Air Transport
at a meeting in the Post Office Department in February
1931. Thereafter a letter was written by Mr. Lehr Fess
which appears in the ConcreEssioNAL Recorp of March 9,
1934, at page 4091,

At that time the only evidence which appeared in the
Recorp with reference to Mr. Fess was in connection with
the meeting at which he represented the National Air Trans-
port in 1931. The letier is as follows:

Torepo, OHIO, March 5, 1934.
Hon. 8. D. Fess,
United States Senate, Washington, D.C.

DEar Fatuer: Were it not for the endeavor to poison the public
and Indirectly injure you, the Hanshue testimony would be amus-
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ing. The Watres Act was passed April 29, 1930, as I recall. I re-
signed as United States attorney August 1, 1930, and a few weeks
later I was asked by some Pittsburgh people to represent them be-
fore the Post Office Department in connection with their proposed
bid on a coast-to-coast malil contract.

I stop the reading for a moment to observe that that was
the company which was opposing the bid of the Transcon-
tinental & Western, of which the Pennsylvania Railroad was
a8 part.

I spent a day in Pittsburgh, went with them to Washington, and
attended the opening of the bids. Walter Brown was not in town
that day, as I recall. When I discovered that the Pittsburgh
group was not qualified to bid, and strongly suspicioned they did
not have the finances to operate successfully even though they
should be awarded the contract, I immediately withdrew and re-
turned home. This was about the middle of August 1930. Nei-
ther United Aircraft nor N.A.T., as I recall, bid or were interested
in these particular contracts. Sometime after the bid of the
Pittsburgh Co. had been rejected and the contract awarded to
T.AT. & Western Air was approved by the Comptroller General,
our firm was employed during the latter part of October 1930 by
NA.T. at a modest retainer and the usual per diem for court
work and cut-of-town business.

I digress long enough to say that the Comptroller Gen-
eral finally ruled, in January 1931, that the bid should go
to the high bidder, which was the Pennsylvania Railroad
controlled company, and not to the Avigation Co., which
was the low bidder.

The retainer was terminated by mutual consent in November
1931 because of the decrease of the work and the necessity of the
company to reduce expense.

The remainder of the letter appears on page 4031 of the
Recorp of March 9, 1934.

I call attention to the fact that, on March 7, Paul Hender-
son testified before the committee as follows (part 7, p. 3030) :

Colonel HenpeErsoN. In 1930, in early April, the Watres bill had
passed the House. It had passed the Senate committee, but it
had not been voted on, on the floor of the Senate, The route cer-
tificate of National Air Transport would have to be issued before
a certain date In April or it could not be issued. The contract
would have expired because of its time limitation, and at some
date just in there—I cannot tell you the exact date—I became
greatly concerned about the passage of the bill, because this
passage was apparently necessary if National Air Transport, and
its route no. 8, was to secure its route certificate. I discussed the
question as to how something might be done that would expedite
its passage. I remembered that Mr. Fess was at one time em-
ployed, I believe, as parliamentarian of the Senate, and he was
in Toledo practicing law——

The CHAmRMAN (interposing). You mean the House, do you not?

Colonel HEnpersoN. Yes; I beg your pardon. And he was prob-
ably more familiar than anybody I might know with methods of
doing business in the legislative branch. I sent for him and
asked him if he would undertake, as a lawyer, to expedite the
passage of this Watres bill. He did, and I paid him a fee for it
when he returned to Toledo. That occasion and the other one
I have just described to you are the only times Mr, Fess did any
business for me or any company I was ever associated with in
Washington.

The CHaiRMAN. Was his firm not at that time, or Mr. Fess indi-
vidually, on a regular retainer for your firm?

Colonel HeEnperson. Not at that time; no, sir. He was put on a
regular retainer probably late in the fall of 1930 and remained
in that status for at least a year, and perhaps longer.

The CuamMAN. How long did he stay here on the Watres bill?

Colonel HenpErsoN. Two days, as I recall it.

The CHAIRMAN, Did it pass while he was here?

Colonel HEnpeErson. It either passed while he was here or the
day following his departure. I am not sure which. It passed in
time to permit our route certificates being made.

The CHAmMAN. What was the fee?

Colonel HenpeErsoN. Three thousand dollars or five thousand
dollars, I have forgotten which.

The CrammaN. For just that 2 days’ service?

Colonel HEnNDERSON. Yes, sir.

On March 7, 1934, Mr. Fess reported by letter to the
committee that in April 1930 Paul Henderson employed him
with reference to legislation then pending before Congress,
“ for which I received a fee of $3,000.”

Mr. Fess stated in a letter dated March 8, 1934, which
is in the record on pages 3138 and 3139, that—

The instance of April 30, relating to the Watres bill is that
before leaving for Toledo it was agreed that I should receive $5,000
in the event the bill should pass within a few days.

Mr, Henderson also testified, with reference to this trans=
action, as appears on page 3151, as follows:

May I ask, Mr. Henderson, if you agreed with Mr. Fess before
he came on a $5,000 fee?
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Colonel Hexprrson. No; I had no knowledge of what the fee
would be, none whatever. * * *
Question. Why did you give the check to Mr. Nettleton?

Mr, Nettleton was the representative of the Pennsylvania
Railroad.
FeColonel HeNDERSON. Beczuse he made the arrangements for Mr.
B8,

I might state that when Mr. Nettleton was asked about
the subject, in the examination on pages 3128 and 3129, he
said that there was no definite amount agreed on. Nettle-
ton claims to have paid a fee to Mr. Fess by check April 25,
1930, That appears in the transcript of the evidence before
the committee on page 3136.

The Watres bill was signed April 29, 1930. The Nettleton
check and stub were not produced.

Reference to page 3139 will show that Mr. Nettleton testi-
fied that his canceled checks were all destroyed, but he did
have checks showing payments to D. M. Shaeffer in 1928 and
1929,

Mr. Henderson also produced his check to Mr. Nettleton;
and as to the check stub, the following evidence of Mr.
Henderson and Mr. Young shows what happened:

Mr. HENDERSON. You mean the check?

Tlhe CzammanN, Is it the same account?

Mr. HENDERSON. Apparently it is; yes, sir, The number of this
check, which is apparently the check I gave to Mr. Nettleton, be-
cause the date corresponds, is 146, but it is scratched out by
gomebody and written in with red-lead pencil “ 260", and it is a
green check.

The CHAIRMAN. See if you find the check stub there,

Mr, HennersonN, This check bock is yellow, sir,

The CuamMAN. I know; but I just wanted to see if you had a
number in the check stub corresponding to that number.

Mr. HenpeErsoN. No; there is no check stub here. There could
not be a check stub, Mr, Chairman, in this book—It is yellow, or
whatever color it is.

The Cmammaw. Look at the place where that number would be.

Mr. HenpersoN. I just did, and there is nothing there at all,

At that time Mr. Henderson had before him the check
book, locking for the place where he said the stub should be.
He said the check numbers jumped from 257 to 261.

The CrAammaw. Well, what has happened to the page of the
check stubs there?

Mr. HENDERSON. I don't know.

The CzamrMAN. Has it been cut out?

Mr. HenpErsoN. I can't tell, sir. Perhaps you can. Yes; there
is a page cut out.

It was so difficult to find where the check stub had been
cut out that Mr. Henderson had to take the check book and
bend it back. It is shown by his evidence he said at first
he could not tell and later he said:

But may I call your attention, sir, to the fact that this check—
I don't know who changed the number from 146 to 260, which is
done with a red-lead pencll.

The CHAmRMAN. Which number is cut out?

Mr. HenpErsoN. The checks, nos. 258, 259, and 230, would have
been on that page.

Then we called the secretary of Mr. Henderson to ascer-
tain whether or not the checks cut out, nos. 258, 259, and
260, would correspond with the check which had been given
to Mr. Nettleton to be paid to Mr. Fess. I read further:

The Cxamman., Mr. Young, have you figured out those three
checks there with the balance to see whether the amounts of
those checks represent the same amount that should be repre-
sented on the three checks?

Mr. Younc. I have not figured it, only in my mind, that from
this fact the reconciliation shows that they must be there and
must reconcile it.

The CHARMAN. In other words, that those three checks there
‘are the ones that were represented on the page of which the stub
has been cut out?

Mr. Youne. There seems to be, because there would be no other
way in which the amounts could be put in there which would
make the account reconcile.

The Cramman. What are your initials, Mr. Young?

Mr. Youwe., C. W.—Charles W,

The CHAmRMAN. You are the secretary of Colonel Henderson?

Mr. Youwe. Trying to be; yes, sir.

The CHARMAN. And have been for how long?

Mr. Youxc. I think May 24, 1929. '

The CaAamMAN, Do you know how that particular stub there
+happened to be cut out?

' Mr. Youne. No, eir, I have no recollection.

The CrammMaN. Did you do it?

Mr. Youwa. No, sir,
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So that we had the fact that, up to that time, for some.
reason the stub for the check which was given to Mr. Nettle-
ton by Mr. Henderson, paying money out of the funds, as he
said, of the National Air Transport and the Transcontinental
Air Transport, for Mr. Fess, was gone.

With reference to the question of having representatives
here in order to expedite legislation, I desire to read one
paragraph from the decision of the Supreme Court of the
United States in the case of Tool Co. v. Norris (2 Wall. 54) :

It was not claimed, on the frial, that the plaintif had rendered
any other services than those which resulted in the procurement
of the contract for the muskets. We are of opinion, therefore,
that the proposition of law is fairly presented by the record, and
is before us for consideration,

The question, then, is this: Can an agreement for compensation
to procure a contract from the Government to furnish its supplies
be enforced by the courts? We have no hesitation in answering
the question in the negative. All contracts for supplies should
be made with those, and with those only, who will execute them
moest faithfully, and at the least expense to the Government.

I skip a little:

That agreements like the one under consideration have this
tendency is manifest. They tend to Introduce personal solicita-
ticn and personal influence as elements in the procurement of
contracts; and thus directly lead to inefficiency in the public
service, and to unnecessary expenditure of the public funds.

I desire to read a paragraph from Trist v. Child (21 Wall
451), with reference to expediting legislation as viewed by
the Supreme Court of the United States. It will be remem-
bered that there were numerous representations here in
connection with the Watres bill, seeking to push it through,
and push it through rapidly. The Court said at page 451:

The agreement in the present case was for the sale of the influ-
ence and exertions of the lobby agent to bring about the passage
of a law for the payment of a private claim, without reference
to its merits, by means which, if not corrupt, were illegitimate,
and considered in connection with the pecuniary interest of the
agent at stake, contrary to the plainest principles of public policy.
No one has a right, in circumstances, to put himself in a posi-
tion of temptation to do what is regarded as so pernicious in
its character. The law forbids the inchoate step and puts the
seal of its reprobation upon the underiaking,

Listen to this:

If any of the great corporations of the country were to hire
adventurers who make market of themselves in this way, to
procure the passage of a general law with a view to the promo-
tion of their privale interests, the moral sense of every right-
minded man would instinctively denounce the employer and em-
ployed as steeped in corruption, and the employment as infamous.

If the instances were numerous, open, and tolerated, they would
be regarded as measuring the decay of the public morals and the
degeneracy of the times. No prophetic spirit would be needed to
foretell the consequences near at hand.

Yet this record is filled from the very beginning to the end
with evidence that the air-mail companies and ocean-mail
companies have employed their agents to come to Washing-
ton {o have passed general legislation in order that they
might get special and pecuniary bencfits.

In the main I might state that it has been with the utmost
difficulty, and only after months and months of effort, that
we have been able to obtain the evidence with reference to
such employment. In the first questionnaire that went out,
each one of the companies was asked to tell us whom they
had employed in Washington, and they did not give us 0.1
of the names of the spccial representatives who have been
in Washington.

As yet we have not secured them all. We have more,
I might state, than have yet appeared in the public records,
but we have not yet secured them all.

I have now reached the point where I want to call the
Senate’s attention to the evidence of the conference at the
office of the Postmaster General. I shall first show the
Senate at whose instance it was called. I shall show it by
a photostatic copy of a letter dated May 21, 1930.

This conference was called May 15, 1930, The Watres
bill had passed. The Postmaster General had had 2
bill passed which included competitive bidding. The com-
panies and the Postmaster General had been lobbying to
keep away from competitive bidding, but the bill passed
with a provision in it for competitive bidding. The meet-
ing was called at the instance of one of the strongest
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political groups whose names appear in the entire record
of intrigue and chicanery. May 21, 1930, Mr. C. W, Cuthell
wrote a letter to Mr, C. M. Keys of Savannah, Ga. Mr.
Cuthell was at that time the attorney for the T.A.T.
T.AT. was largely controlled by the Pennsylvania Rail-
road. The Pennsylvania Railroad is largely controlled by
its officers and by EKuhn, Loeb & Co., who are the bank-
ers. This is a part of the company that got the contract,
with which Colonel Lindbergh and Mr. Rickenbacker are
connected.
On May 21, 1930, Mr. Cuthell wrote as follows:

My dear C. M. The air-mail contract—

Note this is May 21. It is two days after the conference
began. It is six days after the conference was called. Mr.
Keys was the banker, and we shall show later the copy that
went to the bankers.

The air-mail-contract situation has taken practically all of my
time lately. It is likely to continue to do so for several more
weeks. The bill, as it was finally passed, shows that Paul did
not aggressively represent T.A.T.

In other words, he is complaining there that Paul Hender-
son did not represent the T.A.T. as aggressively as he could,
Henderson at that time being the representative of the
T.A.T. and the N.AT. I continue reading from the letter:

The 40-cents-a-mile provision was, of course, intended to aid
passenger lines which did not have mail contracts. There are
only two such in the country—

Note this—

Halliburton and T.A'T. The bill as finally passed permits any of
the old-line air-mail contractors to bid even on the lines estab-
lished by these two companies, but because of the route-certifi-
cate provisions in the rest of the bill these two companies cannot
bid for the extensions of the old lines.

If Paul had actually been hostile to us, he could not have
shown his hostility in any more effective way. Captain Doe,
Cheever, and, I think, Dan Shaeffer are all now of the opinion
that, as a result of their inquiries around Washington, Paul could
have gotten a provision in the new law which would have limited
the competition for the 40-cent contract to those companies which
had been operating over a particular route, such as T.A.T. and
Western Air between Kansas City and Los Angeles.

It was reported to Cheever and myself early last week that
the PM.G. would do nothing about a T.A.T, contract until after
he had completed all of his negotiations with the old companies
in connection with through-route certificates. We were not at all
satisfied to remain idle. Consequently we insisted that Maddux
proceed to Washington and associate Furlow—

Who, I might say, was getting $15,000 a year, as the
record shows—
with him to do the work that Paul—

That is, Henderson—
used to do.

Mr. Furlow is a former Congressman.

They had one extended talk with Brown, taking as the par-
ticular occasion a newspaper report that Brown had extended
the Western Air route from Los Angeles to San Diego, a route
over which Maddux had been flying for 8 years and Western Air
for 3 months. Madduz and Furlow handled themselves very
well and showed Brown clearly that if all of the old air-mail
contracts had their routes extended the appropriations would
be quickly exhausted and there would be no more routes open.
The effect would be to put T.A.T. out of business, unless the
passenger revenues increased tremendously and costs were further
reduced.

The following day—

Note this—

Dan and I saw the PM.G. and ‘! was just as specific in my
questions as I could be.

“Dan” is Dan Sheaffer of the Pennsylvania Railroad.

At the end of the meeting he stated that he would not sign
the Western Air-San Diego extension and he forthwith called a
meeting of all of the old lines, as well as the passenger operators
who are now without mail contracts.

We have here the call of the operators. At whose in-
stance? At the instance of the most powerful of all the
picture, outside of the Mellon group in Pittsburgh, with
which they were later associated, and with which they were
associated then by interlocking directorates. I read further:
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The following day Maddux and Lindbergh went to see him, so
that by the end of last week Brown understood clearly that T.A.T.
was very definitely being excluded from the picture.

I politely pointed out to Brown the embarrassments of our
situation due to the fact that our representative had joined up
with our opponents and asked that we be given a full opportunity
to be heard. * *

I shall stop reading the letter at that place, although I
shall recur to it later to show to the Senate exactly what
the lawyer for the T.A.T. said about this meeting 2 days
after it started. I shall later show to the Senate that he
said it was illegal.

We have the calling of the meeting. The call of the meet-
ing appears in the memorandum printed in volume 5 of the
hearings, pages 2323 and 2324. The memorandum is for
Mr. Wadsworth, and is dated Washington, May 15, 1930, 6
days before Mr, Cuthell’s letter. Note this call and it will
be seen how it fits in with Mr. Cuthell’s report.

Memorandum for Mr. WADSWORTH:

The Postmaster General is desirous of having a conference with
representatives of the companies mentioned below; by this, I
mean a substantial representative like Wheat for the United Air-

craft, Hanshue, Western Air, and Madduzx, of the T.A.T. He sees
the feeling that is developing among the passenger-carrying lines.

Note that interest in the passenger-carrying lines—

Who have no mail contract and have no way of getting into
the picture unless it is by competitive bidding, and he wants to
have a meeting with these representatives, on next Monday, May
19, at 2 p.m,, in his office, and desires to have a talk with them
along the lines of just the best way for them to approach the
question of giving aid to passenger lines, In other words, he
wants them to come to some understanding so that it will not
all be thrown into the pot and the passenger-line operators left
entirely outside, due to the fact that the air-malil operators would
have the inside and would have the territory covered.

Thrown into the pot! What do you do, Mr. President,
when you have competitive bidding, honest competitive
bidding? You throw it open and let the man who bids the
lowest win.

The companies he desires at this meeting * *

Says the memorandum, are as follows:

United Afrcraft Corporation, Wheat; Aviation Corporation of
America, Coburn; Western Air, Hanshue will be there; T.A.T.
Madduxz—

Note this in parenthesis—
(Saw Dan Sheaffer and Cuthell; they will get Maddux here.)

There is the letter I have just read showing that the meet-
ing was called at their instance. Here is the notice which
says: “ You need not notify Cuthell and Sheaffer; they will
be there. I saw them "—and then he tells them how to get
in touch with the rest.

What was the purpose of that meeting? Remember that
up to the time this had occurred the Postmaster General
had tried to get a bill passed which would eliminafe com-
petitive bidding, and had failed. A bill had passed provid-
ing for competitive bidding. What was its purpose? Let
me see what Mr. Brown said about it under oath.

I shall read his three different versions of his reasons.
The purpose of the meeting, according to Mr. Brown, is
found on page 2550, in his written statement, dated Febru-
ary 19, 1934.

There will be considerable progress made by Mr. Brown
and his reasons as the days go by and as the conferences
continue. Mr. Brown's written statement was before the
commitiee. Here is what he said was the reason:

The two meetings of air-passenger operators and air-mail op=
erators, held at the Post Office Department May 19 and June 4,
1930, to which attention has been directed, were called and held
for a purpose entirely legal and proper, to wit: To find if pos-
sible some method under the provisions of the McNary-Weatres
Act of alding the passenger-transport operators who had no mail
contracts and whose losses were compelling them to abandon
their passenger operations. There wa.s nothing clandestine or
secret about these meetings. *

And so forth.

Note that he said under oath in his written memorandum,
when he had ample time to think and consult with his ad-
visers, that the meeting was called for the purpose “ of aid-
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ing the passenger-transport operators who had no mail
contracts and whose losses were compelling them to aban-
don their lines.”

Now, let us see what he gave out to the press as the reason
for the meeting. I quote from a memorandum from the
New York Times in the record at page 2585, as follows:

WasHINGTON, May 19.—Plans for a network of passenger and
mail air routes throughout the United States were today
by Postmaster General Brown from representatives of various
large air carriers,

“ Plans for a network.”
The New York Times article continues:

Mr, Brown is known to have in mind the consolidation of vari-
ous routes so as to cover the country with air-carrier service. He
asked the airmen to prepare a map showing in detail the various
routes they would recommend, with the idea of taking it up with
him at a future conference.

To recommend routes; not to recommend who should have
the routes. No notice such as that appeared in the public
press.

These representatives came here principally—

Said the news item—

to confer with Postmaster General Brown and Assistant Post-
master General Glover relative to the new pay basis provided in
the Watres bill. * * *

That is important because it is the only time I have seen
any purpose such as that being indicated.

Remember that the first sworn statement of Mr. Brown
was that he wanted to aid the passenger operators. Listen
to the next statement on the morning of February 20, 1934
(part 6, p. 2437) :

Mr. BrownN. There was no purpose ever to divide up the air-
mail operation. The purpose of the meeting was just as was
stated in the reports, just as was stated by Mr. WADSWORTH'S
minutes, to try to find a way under the Watres Act to give some
mail pay to the passenger operators who had no mail contracts
and who were starving, * * *

Note his solicitude there for the passenger operators.
That was the purpose of the meeting.

Now, I called the meeting. I called it to order and I addressed
it, and I know what I said. I told them the history of the adop-
tion of the Watres Act and the history of the elimination * * *—

And so forth.

Subletting additional daylight mail schedules to the regular
operators and subletting those to the passenger people; the other
plan was to give extenslons to the regular mail operators on
certain parts of their routes and have those sublet. I stated that
to be the plan that had been proposed by somebody or other of
them, I think, and then I said to them I would be very glad to
see if they could among themselves as to who had the
pioneer equities that were referred to in the Watres Act.

There were no pioneer equities referred to in the Watres
Act. That provision had been taken out of the law; it had
not been adopted.

Note he still says for the benefit of the passenger oper-
ators. Now look at his next statement. The same day in
the morning—volume 6, pages 2441, 2443, and 2444:

' Mr. BrowN. No; 1 don't. What I mean is this: That if the
plan of subletting was put into effect, that their recommendation
was that these people had the equities, which ought to be
observed.

The CHamman. All right; which ought to be observed?

Mr. BrRownN, Which ought to be observed.

The CHAIRMAN. Do you mean which ought to be observed and
that they ought to have the lines?

Mr. BrownN. That these equities ought to be observed.

The CHamMaN. Do you mean by saying * observed” that the
observation would require that those companies get those lines?

Mr. Broww. No; but in the language of the original Watres
Act, that proper consideration should be given to these equities.

The Cramman. For the purpose of getting the lines; is that it?

Mr. Brown, That, and just exactly what I say: That the Post-
master General should give proper consideration to these equities.

The CHARMAN. For them to get the lines or for somebody else
to get the lines.

Mr. BrowN. Of course, the purpose would be to try to work out
something for them.
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At last he got down to a final statement where it was no
longer possible to wiggle out. I quote further from his
testimony on the morning of February 20:

(Page 2443:)

The CaamMman. In other words, it had no connection whatever
with who should get the lines?

Mr. Brown. Yes; it did. It was their recommendation that
these people had equities.

The CuAmrMAN. In that line?

Mr. Brown, In these lines that they had been operating and in
the opinion of the committee that operation entitled them to
consideration in anything that was done.

(Page 2444:)

The CrAmMAN, In awarding that contract?

Mr, Beown. Yes; that is correct.

Let us see what was the next reason for calling the op-
erators together. I quote from the testimony on February
20, in the afternoon;:

[Vol. 6, p. 2448]

The CeammaAN. So that the plan discussed by the conference
which has already been testified to, and the names of the repre-
sentatives placed in the record, was with reference to the ways
and means whereby what you class as the equities of companies
on various lines could be considered?

Mr. BrownN. Yes.

The CHAIRMAN, Could be recognized and contracts awarded to
them, or certificates, without competitive bidding?
Mr, Brown, That is correct. That was the plan.

Mr, Brown, further in the afternoon, testified as follows:

[Vol. 6, p. 2449]

Mr, Brown, No; I did not say that. What I said was that the
purpose of this meeting was to see if a plan could be worked out
under the Watres Act that had just been enacted whereby mail
pay could be given to the passenger lines by subletting operations
from the mail contractors without competitive bidding. That was
what it was all about.

That is what he tried to get the right to do, and Congress
denied it. Here is the second reason given by Mr. Brown.
Note this philosophical reason. Remember that Mr. Brown
has been exercising himself with solicitude for the passenger
operators. On February 22 in the afternoon, Mr. Brown had
advanced to this reason (vol. 6, p. 2579) ;

Mr. BeowN. No one. The fact is this, that I called the confer=
ence merely to convince the operators if I could that I played
fair with them in the enacting of the Watres Act. Then I talked
about the other things because I had to talk about something

besides that, but there was not a thing done by those operators
that influenced the Department in the smallest part.

Note where he had advanced. On February 22 he has
reached the point where all that he called them together for
was to convince them that he had played fair in the passage
of the Watres Act. Up to that time he had insisted, first,
that he simply wanted to take care of the passenger oper-
ators; next, that it was to consider the equities and give
them contracts. This time he wanted to show them that
he had played fair with them in having a law passed. Mr.
President, bas the time come when the Postmaster General
of the United States is compelled to call the operators to-
gether in order to convince them that he had played fair in
the passage of a law? In the first place, it is not his busi-
ness to pass a law; it was the business of Congress. Next
Mr. Brown says on February 23 in the afternoon, page 2646:

Mr. Brown. No; you are mistaken about it, The whole purpose
of the meeting. g0 far as I was concerned, was to convince these
passenger-carrying operators that had no mail contract that I had
played fair with them.

There he has taken the second step toward an attempt
to escape from what the facts show are the inescapable
reasons for his action.

Now let us see his third reason. This is the most impor=
tant of them all.

February 20, 1934, morning, page 2437:

Mr. Brown. It was my belief that they could not agree, and
if they did not I would not be further embarrassed by the plan,

On February 20, in the afternoon, page 2449:

Mr. Beown. They were trying to state to me, if they could as
among themselves, who they believed had the pioneer rights, and
that was all they were trylng to do, and I knew they could not
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do it and -was satisfled that that would give me the best excuse
in the world to chuck the whole thing, which I did.

Note how he has advanced. He wanted to take care of
the operators at the time when he was talking to Congress;
he wanted to take care of the passenger operators, he said,
when he came in with his prepared and signed statement;
but now he has advanced to the position where he admits
under oath and asserts that it was his object not to take
care of them, but to get them in a meeting where they
would disagree, and he could throw the whole thing out of
the window.

Again, on February 22, morning (p. 2555) :

Well, to be very frank about it, I had very little faith in our
ability to work out any plan under the provisions of the law
that would save the passenger operators who had no malil con-
tracts. * * *

However, I stated it to the meeting, believing that they could
not reconcile their views with respect to that. I did not want
them to reconcile their views.

No; he did not. Let us see whether he did or not. He
has now advanced to the point where he called them by
deception, according to his own statement, telling them he
expected them to agree, but believing, as he said, that they
could not agree. Now he has advanced to the very manly
and honorable position wherein he says:

I did not want them to reconcile their views.

Why not?
I was locking for an easy way out of the situation.

Out of what situation? Was he not the Postmaster Gen-
eral armed with the power of that office? Did he have to
find any easy way to get away from the air-mail operators?
What hold did they have upon him whereby it was neces-
sary for him to call them together, expressly stating he was
doing it for one purpose, when he said that in his mind he
was doing it for another purpose and knew the result of the
meeting would be futile and useless.

I was looking for an easy way out of the situation. * * * I
put that problem up to them, which I did not believe they could
solve, and then I put another one up to them, which was to see if
they could agree among themselves as to whom the equities prop-
erly belonged, the ploneers’' prescriptive claims, based upon having
done the pioneering in the territory—put that problem up to them,
believing they could not agree on that, and they did not, and
then I thought I would be relieved from pursuing the matter, as
I finally was.

We will see a little later whether he finally was or not.

Now lef us see what he said further. The Senator from
Nevada [Mr. McCarran] asked some questions which brought
out very pointedly and definitely his statement that he
called them for one purpose when he intended to do nothing
at all in line with the purpcse for which he called them. I
read (p. 2646) :

Senator McCarraN, Are we to understand from that you called
them together with the idea of agreeing that they should disagree?

Mr, Brown. I called them together for the purpose—

Senator McCaeran, Won't you answer that question?

Mr. Brown. No; I did not.

Senator McCagran. That is the way I construed your last answer,
and also your answer to Senator AusTiN. In other words, if I
caught it correctly—and I want to catch it correctly—you called
these airline operators together on the 19th of May here in Wash-
ington, knowing that they would disagree. Am I right so far?

Mr. Brown. Belleving that they would.

Senator McCarran. Believing that they would?

Mr. Beowx. Believing that they would.

Senator McCarranN. Disagree as to what?

Mr. Brown. Disagree, first, as to subletting additional mail
schedules., Now, in that respect, I was correct. N.A.T. refused
to do it. Believing they would fail to agree with respect to their
ploneer claims—and they did. And when they brought in the
proofs of their disagreement on that I filed the report, and never
gave it another moment’s consideration.

Senator McCarraN, In other words, you believed when you
brought these operators together they would disagree on these two

* primary questions?

Mr. Brown. I did.

Senator McCarzan., How were you going to settle it after they
disagreed?

Mr. Brown. How was I going to settle it?

Senator McCArRrAN. Yes.

Mr. Brown. There wasn't anything to settle. That plan of
glving reliel to the air-passenger operators who had no mail con-
tracts failed, and they all went out of business,
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There is the statement of Mr. Brown. Remember that
every time he opened his mouth he said he was going up
to the House and get a bill through to take care of those
operators, and yet now he says he called them together
in order to let them disagree, in order to let them fail, that
they did fail, and that all of them after failing went out of
business. There is the way he was taking care of those
operators whom he said were “starving to death.” The
Aviation Corporation of America did not starve fo death.
United Airways did not starve to death. North American
and General Motors did not starve to death, Northwest
Airways did not starve to death. Oh, no, those starved
to death whom he said he brought in there with the hatchet
over their heads, believing they could not agree, were called
for that purpose and then they folded up, he said, and went
out of business.

Let us see what Mr. Brown said he called them together
for, as shown in the report of that meeting made by Mr.
Wadsworth: :

The Postmaster General opened the meeting by discussing
the general provisions of the Watres bill and invited suggestions
from those present as to the ways and means of assisting the
passenger operators, inasmuch as it is understood mone of the
so-called “strictly passenger lines" are breaking even, and it is
apparent that they will need some assistance if they are to con-
tinue. The Postmaster General expressed the desire to know
whether it is going to be possible for the so-called “ ploneers”

to agree among themselves as to the territory in which they shall
have the paramount interest.

That is from the stenographic report of the meeting
dated May 20, 1930. He said when he got them there to-
gether he wanted to see if they could agree. Remember
that in connection with his sworn evidence four times given
before the committee that he was not telling them the
truth as yet. He stated in his evidence that his object was
to get them there together because he knew they would not
agree and he could then throw the thing out the window,
and it was thrown out the window and they all went out of
business,

Immediately following that, on page 2325 of the hearings
appears a statement of all the operators where they said
they wanted to do anything in the world except to have
compztitive bidding. Remember the bill had passed pro-
viding for competitive bidding after the Postmaster General
had failed to get the other bill passed, and there on the
record appears the statement of the operators that they
believed that plan was better than competitive bidding.
After that the Postmaster General rose and said:

The Postmaster General asked everyone to speak if there were
any objections to the plan suggested and sald this was the

appropriate time to express their opinions or objections thereto.
No one rose in objection to the plan.

Why, of course not. Of course they did not raise any
objection to the plan. The plan was to do away with com-
petitive bidding and to give more to him who had some-
thing and to take away from him who had not, and that
plan was followed.

Mr. President, at this time I ask to have inserted in the
Recorp the full and complete statement signed “E. B. W.”,
appearing on pages 2325 and 2326 of the record of the
hearings, which is Mr. Wadsworth’s report of the meeting.

The PRESIDING OFFICER (Mr, TuoMas of Utah in the
chair). Without objection, it is so ordered.

The matter is as follows:

The Postmaster General invited representatives of passenger
air lines to meet with him in conference at 2 p.m. on May 19 for
the p of discussing the provisions of the Watres bill insofar
as it offared aid to the passenger lines.

The following persons were preseni: Messra. Russel, Hanshue,
Woolley, and Bishop, of Western Air Express; Messrs, Mayo and
Patterson, of Stout Air Lines; Messrs. Maddux, Shaeffer, Cuthell,
Furlow, of T.A.T. Maddux Air Lines; Messrs. Coburn and Hinshaw,
of Aviation Corporation; Messrs. White and Johnson, of United
Afreraft Corporation; Messrs. Doe and Elliott, of Eastern Air
Transport; Mr. Henderson, of National Ailr Transport; Messars. Mar-
shall and Denning, Thompson Aeronautical Corporation; Messrs.
Robbins and Hann, of Pittsburgh Aviation Industry; Mr. Van
Zant; Mr. Lou Holland, of United States Air Transport; Mr. Ted
Clark, representing Earl Halliburton; and Lawrence King, of
Detroit.
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The Postmaster General opened the meeting by discussing the
general provisions of the Watres bill and invited suggestions from
those present as to the ways and means of assisting the passenger
operators, inasmuch as it is understood none of the so-called
“ strictly passenger lines" are breaking even, and it is apparent
that they will need some assistance if they are to continue. The
Postmaster General expressed the desire to know whether it is
going to be possible for the so-called “ pioneers " to agree among
themselves as to the territory in which they shall have the para-
mount interest. He outlined certain prospective routes that were
in contemplation somewhat as follows: A southern transconti-
nental route from Los Angeles to San Diego, thence to Fort
Worth and Dallas; also & route from New York to St. Louis and
Kansas City and Los Angeles; from St. Louis to Tulsa and Fort
Worth; from St. Paul to Winnipeg; possibly from St. Paul and
Minneapolis to Omaha; possibly a route south from Cheyenne,
and possibly one from Albany to Boston. He referred fo the plan
mentioned below.

Colonel Henderson said: “I believe it iIs quite possible for this
group to work out a plan.” He asked for instructions from the
Postmaster General as to some policy. He mentioned extensions
and then assigning such extensions to some operator who has no
malil contract. He Indicated the air-mail contractors would be
willing to agree fo such a plan.

Mr, Maddux feels that if they do not receive an air-mall con-
tract, they could not live, and he hoped the bill would take care
of this. He would rather see the plan worked out as mentioned
above than competitive bidding. He said: “ That is the view of
T.AT"

Mr. Mayo saild: “I think the suggestion is a good one rather
than to have competitive bidding.” He thinks the routes we have
worked out with the directors on their certificates are fair, and
s0 forth.

Mr. Clark said: “I would prefer the plan suggested rather than
competitive bidding.”

Mr. Lou Holland sald: “I think it should be worked out by
agreement, as I am afraid that competitive bidding will result in
wild promotions,”

Mr, Hanshue: “ We are willing to do anything within reason to
work out the plan rather than to go into competitive bidding.”

Mr. Coburn: “I believe there is a community of interests among
the operators in the Department, and they are ready to cooperate
and find out how to do it.”

Mr., WHITE, “I feel sure that the entire group would be de-
lighted to go into such a conference and work it out along the

The Postmaster General asked everyone to speak if there were
any objections to the plan suggested, and said that this was the
appropriate time to express their opinions or objections thereto.
No one rose in objection to the plan.

Mr. MacCracken suggested grouping the representatives to-
gether according to locality in order to work out the details of
the plan or any other plan that might be gotten up, suggesting
they might even have four committees, or an eastern and a
western committee.

Colonel Henderson thinks those who have air-mail contracts
should be organized into one committee and those who have no
air-mail contracts should be organized into another committee.

Mr. Cuthell suggested that certain members of this group pre-
sent to the Postmaster General a grouping of companies to deal
with southern and midcontinent transcontinental routes.

The Postmaster General decided to permit the operators to use
the room in which the meeting was held for the purpose of or-
ganizing themselves into such groups as may be agreed upon and
to report back to the Postmaster General when they had reached
a conclusion with regard to the suggested plan. He suggested
that they stick to the routes outlined.

E. B. W.

Mr. LONG. Mr. President, is that a report of what hap-
pened at that meeting?

Mr. BLACK. It has been approved by Mr. Brown on
the stand. There is no question about it being a part of
what happened. Mr, Wadsworth did not take full steno-
graphic notes of the entire proceeding.

In that connection I call attention to the fact that title
39 of the Code of Laws of the United States expressly pro-
hibits combinations to prevent competitive bidding. I shall
not read it into the Recorp at this time, but I call attention
to the fact that for the first offense the person so offending
shall be disqualified to contract for carrying the mail for
5 years and for the second offense shall be forever dis-
qualified.

I call attention to the fact that we need no statute to
make that illegal. The courts themselves have said that
efforts to prevent competitive bidding constitute a nefarious
offense. It is a fraud on its face. It is contrary to every
idea and conception of fundamental morals and ethics this
country has ever known. If the time has come when the
people have reached such a low level that they could have
glossed over such a nefarious thing as the preventing of

competitive bids to give justice to citizens, then this country
has reached a sad state in public morals. I do not believe
it has. I believe that today, as in the past, the people of
the Nation believe in fundamental honesty, fundamental
justice, and fundamental fair dealing.

I wish to read at this point from the case of McMullen
v. Hoffman (174 U.S. 642). The court said in that case:

Therefore, when it is urged that these parties had no intention
of bidding for this work alone and that unless they had combined
their bids neither would have bid at all, and hence the agree-
ment between them tended to strengthen instead of to suppress
competition, this answer to the illegality of the contract is insuf-
ficient * * °* 1If there had been competition, the bid of each
for the contract that was obtained might have been lower than
the one that was accepted. It is not necessary to prove that fact
in order to show the nefarious character of the agreement.

The Supreme Court of the Unitad States has stamped its
disapproval upon every movement that is intended in any
way to do away with competitive bidding and prevent jus-
tice being done to the people of the country.

Before I go further into the evidence of the officers of
these companies, and their testimony as to what they were
there for, I desire to call attention to the case of Crocker v.
Uniled States (240 U.S. 81). The Supreme Court said in
that case:

Of course, the secret arrangement with Machen operated to

vitiate the company's contract and justified the Postmaster Gen-
eral in rescinding it on discovering the fraud. * *

Note that this was a mail contract, and the then Post-
master General had done exactly what was done by the
present Postmaster General. He had canceled the contract,
and the Court says:

Of course, the secret arrangement with Machen operated fo
vitiate the company's contract and justified the Postmaster Gen-
eral in rescinding it on distovering the fraud. * * * And this
is so, even though the company was without actual knowledge of
the corrupt arrangement, It was made by Lorenz and Crawford
while endeavoring to secure the contract for the company and was
a means to that end. They were the company's agents and were
securing the contract at its request. It accepted the fruits of
their efforts and thereby sanctioned what they did and made their
knowledge its own.

In other words, Mr. President, the company is bound by
the acts of its agents; and when it comes here, even if its
officers themselves did not know of these acts, the company
is still bound by the fraud which was perpetrated. The loan
of $10,000 by Henderson to Gove, the stock transaction of
Henderson with Hingsburg, make invalid every confract
made with United Aircraft under those conditions. There
can be no sort of question, from the decisions of the Supreme
Court from the beginning of its history, that if there were
nothing else in this record but those two things, United Air-
craft would not have a single val'd contract. It is not neces-
sary that they should have known about these things.

Now let us see what they did know. Let us take first the
Northwest Airways, whose contract was canceled. Let me
read from a memorandum of May 26, 1930, by their repre-
sentative. He was their representative here for years. He
was really the Northwest Airways in Washington. He was
their spokesman. By his action in obtaining those contracts
they are bound. By his test:mony before the special com-
miftee under oath they are bound. I shall later read a case
from the Supreme Court of the United States to sustain that
point.

Let me read from his memorandum of May 26, 1930, found
in volume 7, page 3102:

It appears that the Postmaster General was not able to get
sufficient authorization in the recent Watres bill to enable him
to put air mail on passenger lines without competlttve bids., In
order to avoid putting of air-mail contracts over these routes to
competitive bidders, he has called the principal passenger opera-
tors together and advised them that if they would agree among
themselves on an equitable apporticnment of routes he would

grant the air-mail contracts under the power given him to extend
air-mail contracts of lines already carrying mail.

What does that mean? It means what it says. Here is
the statement made in this communication of May 26 by
the representative of the Northwest Airways. It was not
only made by him in this memorandum which the commit-
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tee had, but he declared under oath before the committee
‘that it was the truth, He swore that the Postmaster Gen-
eral called the operators there, according to what he said in
this memorandum, and that every word in it was true.
What did the memorandum say?
That if they would agree among themselves on an equitable
apportionment of routes he [the Postmaster General] would

grant the air-mail contracts under the power given him to ex-
tend air-mail contracts.

What was that?

The Postmaster General, as this agent said, had failed fo
obtain authority to avoid competitive bidding; and here
was the Postmaster General, according to the agent of this
company, its alter ego, doing exactly the thing which Con-
gress had declined to permit him to do, and telling the boys,
when they got there, “ You agree among yourselves on an
equitable apportionment, and I will grant you contracts by
the extension method.”

What was that for? Is there any question about that?
There certainly can be no question so far as the Northwest
Airways is concerned, because the Northwest Airways was
represented by the man who made the statement and by
the man who swore to it before the committee.

Was it wrong to cancel those contracts when their own
representative came before the committee and swore that he
made a report to the company 5 days after the meeting
started that the purpose was to divide up the air-mail map;
the purpose was to thwart and circumvent competitive
bidding?
~ Not only did Mr. Brittin say that there but in a letter
dated June 2, which he also swore was frue, found on page
3109 of the record, he said:

Thanks for yours of the 20th. The air-mail contractors are
having a desperate session in Washingfon., The Postmaster Gen-
eral was not able to get the necessary legislation in the Watres bill
to enable him to grant air-mail contracts to passenger-carrying
lines without competitive bids. He has made up his mind to do
this anyway and has hit upon a plan that is causing the operators
no end of trouble. He has conceived, probably in iniquity, a plan
for three main transcontinental routes competitively operating and
several north-and-south lines as well. To work things out, he
called the operators together, handed them this map, and in-

structed them to settle among themselves the distribution of
these routes.

Is there any question about that? Can there be any doubt
about what the Postmaster General told the operators so far
as the Northwest Airways were concerned? He handed the
operators the map, showed them the routes, and said, “ You
agree among yourselves as to the distribution of the routes.”
Could there be any competitive bidding after that? Would
a man who was half-way a man, a man who had left the
slightest vestige of honor or integrity, after he had partici-
pated in that meeting, feel free to go out and bid against
his competitor for one of the lines, when he had sat at this
meeting and made the agreement?

So far as the Northwest Airways were concerned, can there
be any question about them? Their contracts were can-
celed. Their representative wrote them what was going on.
They knew it; and they got the extensions called for in the
written agreement which was reported to the Postmaster
General, a copy of which only we were able to get. Unfor-
tunately, the original was destroyed, evidently by fire. It
never has been produced. No one knew that the copy could
be located, but it was. These things have a way of turning
up, and even the best-laid plans of those who would hide
'and conceal their nefarious practices oft go wrong, so we
got a copy of the agreement.

Now let us see whether that was a public or a private
meeting. Let ussee how much the public was to know about
it. I read what the news statement said about it, and I have
shown what was really the purpose. Colonel Brittin on
iJune 6, 1930, sent a telegram, which is found in volume 7 of
the record, at page 3117, in which he says:

Warn everybody working on the Omaha-Sioux City situation
|that the operators’ conference here and the Postmaster General's
plan for rearranging air-mail lines is supposed to be confidential,
‘and if it were treated as common property in our territory he
'would get sore and take it out on us. All our friends can say is
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that everyone wants the Omaha air-mail line, but insists that the
contract be awarded to us, giving the reasons from local viewpoint.
Permit no newspaper stories of any kind and have this matter
hargﬁed. s0 far as possible, confidential regarding the general
publie.

It is true that when Colonel Brittin got on the stand he
said that Mr. Brown did not tell him to say that; that he
made up his mind himself that it was wise to tell these
people that he wanted them to keep the matter confidential.
Colonel Brittin had been here for weeks, however, attempt-
ing, as he said, to get action along this line, sitting in on
these conferences where, as he says, the parties to the con-
ferences were to agree on the exact lines which were to be
delivered fo, the individual companies, and he wired back
and said, “ Keep this matter confidential, because if you do
not, if it were treated as common property in our territory,
the Postmaster General would get sore and take it out
on us.”

Every badge of fraud which the courts have recognized
since the beginning of human history appears somewhere
in this record, and this is but one of hundreds, there being
entirely too many for me to cover.

That is the Northwest Airways. I think perhaps at this
time I had better read from Two Hundred and Seventy-third
United States Reports, page 498, because what is there stated
applies not only to the Northwest Airways but to every other
company.

I stated that the companies are bound by the statements
made before the investigating committee. I shall now read
my authority for that statement:

The finding that Doheny caused the $100,000 to be given to Fall
Is adequately sustained by the evidence, Early in 1924, during
the investigation of these contracts and leases by the Senate com-
mittee, Doheny voluntarily appeared as witness and there gave
testimony for the purpose of explaining the money transaction
between him and Fall at the time the initial contract was being
negotiated.

At the trial of this case, over objections of the companies, his
statements before the committee were received in evidence. Peti-
tioners insist that they were not admissible. But Doheny acted
for both companies when the contracts and leases were negotiated.
He controlled the voting power of one that owned all the shares
of the other, He was president of the Petroleum Co, up to July
24, 1922, and then became chairman of its board. He was presi-
dent of the Transport Co. until December 7, 1923, when he became
chairmsan of its board. He was chairman of both when he testi-
fled. There is no evidence that his control over or authority to
act for these companies was less in 1924, when he appeared for
them before the committee, than it was in 1921 and 1922, when he
negotiated and executed the contracts and leases. The companies
were much concerned as to the investigation lest it might result
in an effort to set aside the transaction. The hearing before the
committee was an occasion where it was proper for them to be
represented. Doheny had acted for them from the inception of
the venture. The facts and circumstances disclosed by the record
justified the lower courts in holding that, when he festified before
the committee, he was acting for the companies within the scope
of his authority.

His statements on that cccasion are properly to be taken
as theirs and are admissible in evidence against them.

As to Colonel Brittin, I will state that that case would
not apply to his evidence before the committee, but it does
apply to his memorandums sent to them while he was in
Washington under the case which I previously read. That
case does apply to the Transcontinental & Western, because
Mr. D. M. Sheaffer, one of their officers, has testified that
it applies; as to the United Airways, because Mr. Paul Hen-
derson has so testified.

Let us see about Mr. Sheaffer. Bear in mind, now, that
the Transcontinental & Western Air is a combination of two
companies, one of them the Western Air Express, on the
west coast, and I shall later show that their president has
testified that they had prominent politicians who aided them
in getting a contract, and who figured that they were of so
much more assistance than the other companies that they
should be taken into consideration in the combination.

The eastern company was the T.A.T. backed largely by
the Pennsylvania Railroad. There horned into this com-
bination the Pittsburgh Aviation Industries Corporation,
through the political influence of its directors and officers, as
I shall later show.
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Let us see what Mr. Sheaffer testified with reference to
this meeting, this little harmless gathering, where they were
meeting as they would at a tea party, simply to let them
disagree and then go home (p. 1534):

The CHAmMAN, That is your company?

Mr. SueEaFFER. Transcontinental Air Transport is the company I
am representing, sir.

The CHAIRMAN. Was it not distinctly understood when Mr.
Brown called you gentlemen together that you were to divide up
and see which company would get which line across fhe con-
tinent?

Mr. SHEAFFER, The operators were to consider the air-mail map,
as I understand, and work it out to the best interests of the
service from an economic standpoint.

Senators will find that Mr, Sheaffer is a very intelligent
witness. We will find later that he knew all about the fact
that combinations to prevent competitive bidding might
result in the cancelation of a contract. He swore that before
the committee (p. 1544).

The CrHAERMAN. Were you in a conference where the air-mail
map was divided up?

Mr. BHEAFFER. I was in several conferences, Mr. Chairman, where
it was considered, but my recollection of the matter is that the
air-mail operators could not get together, and they left without
reaching any definite conclusion.

I will show, not only by Mr. Sheaffer’s memorandum, but
by various other evidence, that they did get together on a
number of lines, and as to the others they did not agree
immediately, but they later carried out the recommendation.
Note that he says he was in conferences where they had
considered dividing up the air-mail map. He is an officer
of the Transcontinental & Western, and that company is
bound by his statement. He was their officer, who aided in
putting over these nefarious contracts, and he is their officer
who testified before this committee under oath that he was
there when these matters were discussed (pp. 1544-1545).

The CuamMaN. Who presided over these meetings?

Mr. SueEaFFeEr, My recollection is that Mr. MacCracken pre-
Slded. = * *

The Cmamwman. Now, what happened was, Mr. Sheaffer, that
they did come in there together, and the air-mail cperators found
it very difficult to agree on which line would go to which company.
That is correct, is it not?

Mr. SeEAFFER. Yes, sir.

The CmARMAN. There was considerable controversy among
themselves as to which company would get various lines when
they were finally to be awarded. That is correct, is 1t not?

Mr. SHEAFFER. That 18 right. 7

The CHAIRMAN. And not being able to agree, they finally reached
the conclusion to let Mr. Brown act as umpire in awarding out
the lines throughout the country, didn't they?

Mr. ScHEAFFER. I think this is a matter of record, Mr. Chairman,
as to how that was done.

The CHAIRMAN. Well, is that true?

Mr. BHEAFFER. I am not just sure how he was left as referee.

The CrAmMmAN. But is it not true that you know he was left as
the umpire to decide who would get these lines?

Mr. SaEarFer. I think he was in some instances.
positive about that, though.

Senators will notice that Mr. Sheaffer’'s memory was not
very good. We later refreshed it as to some of the things by
some memoranda (p. 1560).

Mr. SHEAFFER. There was a discussion in regard to extensions,
Mr. Chairman, and as a result of the meetings held in the Post-
master General's reception room, there was a memorandum filed,
as the result of those meetings—you asked me this morning and I
could not recall the memorandum. I understand such a memo-
randum was filed,

The CHAmmMAN. Did he state to you that he both could and
would award your company a contract if you consolidated with
the Western Air?

Mr. SHEAFFER. I believe that was his intention or idea, if we
could extend and consolidate, as he thought he possibly could.

The CramMmAN. Did he state to you along about June 1930 that
the Postmaster General could and would award your company a
contract if it consolidated with the Western Air?

Mr, BeEAFFER. I do not recall that specifically, that he would
definitely do it. He asked the operators to get and
utilize the various set-ups for the air-mail transportation lines

and passenger-carrying lines.
. L] L] L4 . L L]

The CuamrMAN. In the statement that you made in this report,
that we now have, that the Postmaster General could and would,
do you still state that you had an idea that you would have to bid
at that time?

We had the memorandum then. I call the Senate’s atten-
tion to the fact that in the meantime we had gotten the

I am not
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memorandum in which Mr. Sheaffer had reported to the
directors of his company that if they would consolidate with
the Western Air Express, the Postmaster General “ could and
would " award them this contract for a route across the con-
tinent. As another evidence of the difficulty of securing
the testimony in proper form I will state also that originally
we had been supplied a different memorandum which did
not contain the “ could and would ” statement. With refer-
ence to all the other features of the memorandum it was the
same. I have the photostatic copies showing exactly how
the change was made, for those who are interested enough
to look at them. It is another evidence of the difficulty of
securing the facts, and it indicates the methods used to
conceal (p. 1562).

Mr. SaEaFFER. No, sir. As I previously stated, I believe there was

in the Postmaster General’s mind the idea that an extension might
be made under the——

The CHAIRMAN. Not only that, but he told you that, did he not?
bﬂl.\lltl; SHEAFFER. He inferred that he assumed it might be a possi-

Mr. Sheaffer, after having told the directors of his com-
pany, in a formal memorandum, that the Postmaster Gen-
eral both could and would award them a contract, when he
finally got down to testifying said he inferred that he as-
sumed that it might be a possibility. The interesting part
about that is that the possibility developed into a probability,
and the probability developed into a certainty, and the
contract was awarded to these companies after they com-
bined, involving the prospect of a cost to the United States
of America of more than $16,000,000 over a 10-year period if
they should run that long, It was at the cost of $16,000,000
over and above what it would have cost if it had been
awarded to the low bidder, and all of this grew out of the
little acorn where he said that he inferred that he assumed
that it might be a possibility. Then—

Senator McCarraN. Did he tell you that?

Mr. 8aeaFFErR. He inferred that if we had the proper set-up that
might be worked up.

It was worked up. It was worked up, but not until that
company and the Western Air Express had been compelled
to permit to come into that combination a Pittsburgh com-
pany, which had never flown a mile in all of its history, but
had prominent directors in it, a company in whose interest
the Secretary of the Treasury of the United States had talked
to Mr. Brown at Cabinet meetings and had written a letter
to Washington urging that they be granted an extension.
Yet it is un-American to cancel a contract where it is
agreed in advance that they will get it.

Mr. President, that is not the only bad thing about that
story. I shall show later that the Western Air Express did
not want to combine, that they were compelled by the Post
Office Department fo combine, and that they stated that
they combined only because there was no other way in which
they could get a contract, and that the Post Office Depart-
ment made them do it; not only that, but that they lost
$600,000 by this coercion on the part of the Post Office
Department.

Let me now read the words of the Sheaffer memorandum.
Bearing in mind that he said that the Postmaster General
said that he assumed that there might be a possibility that
if this were done they would get a contract, I want to read
what he reported to his directors on July 13, 1930. Before
I read that, however, I wish to call attention to the fact that,
first, there was submitted to us a memorandum like the one
I hold in my hand, with no notes on it. That memorandum
did not say the Postmaster General “ could and would.” It
said he might. But later on we extracted another memo-
randum, and here is what it says (p. 1550) :

The present Postmaster General, the Honorable Walter F. Brown,
called the operators together early this spring—

This is Sheaffer, of the Transcontinental—

asking that they endeavor to work out among themselves three
transcontinental air lines, namely, the present northern route, a
central route via St. Louis, and the southern route by Atlanta and
Dallas, those three routes to be operated by independent com-
panies separately owned and managed and competitive in service.




7308

For the central transcontinental—New York to Los Angeles-San
Francisco via Philadelphia, Pittsburgh, St. Louls, Tulsa, Kansas
City-Amarillo—it was the desire of the Post Office Department
that this be operated by one company, and, as T.AT.—

That is the Pennsylvania company—
and the Western Air Express—

That is the company which said it had the prominent
politicians to assist them in getting the contracts—

were the two important factors operating large mileage on this

route, it was the Postmaster General’s suggestion that these two

lines consolidate or in some manner work out an operating ar-

rangement to that end.
L] -

- L] L] L] .

The Postmaster General having indicated that he could and
would arrange so that an air-mail contract award would be prop-
erly made to the central transcontinental, providing the two com-
panies organized for the operation of the service, T.A.T. got to-
gether with the Western Air Express on a plan to form an
operating company on the following basis, namely:

I shall not now go into the formation of the operating
company. The memorandum from which I just read is
taken from the files of the company which got the contract.
Yet we hear this editorial whining of a subsidized press,
just as they whined in 1882 against Garfield, that it is un-
American, that the companies have had no hearing. They
had a hearing. Their cofficers came and testified under
oath. They did not dare deny the truthfulness of that
statement.

Before any bid was ever advertised, they arranged among
themselves a consolidation over the protest of the Western
Air Express. They knew in advance who would get the
contract, just as Paul Henderson swore before the commit-
tee, verifying a statement he had made to his officers. It
was the highly political line in the West, with Mr. Chan-
dler, of the Los Angeles Times, with Mr. Fleishhacker, the
banker, with the others who have been mentioned, with the
Mr. Mellon, who was with the P.AIC., with the other Mel-
lons, with Mr. Henry M. Robinson, who made a contribution
to the National Republican Committee 2 days before the time
the contract was to be let. All of them were there, and they
knew in advance who would get the contract, and they got
it. I shall show later just how they did get it.

So much for this evidence. This is the company, the com-
pany with the “could and would” memorandum, which
has been sending out memoranda to all the Senators and all
the Representatives, and to everyone else whom they could
reach for the past month. Why? Because they do not dare
to go into the Court of Claims and file a suit where the evi-
dence of fraud can be placed for all the world to see and
all the world to read. The court is open to them, and the
burden will be on the United States Government to prove
the fraud, and it will prove it if they ever dare to file a com-
plaint in a court that has jurisdiction.

Let us see about the other part of the evidence. Let us
take the Western Air part of it. I have given the part of
the evidence as it affects the East. We had their memo-
randum and Sheaffer’s evidence. He is an officer of the
company.

Here is some evidence from Mr, Hanshue on the West
coast. His company had been doing pretty well. It made
305 percent profit on its original investment in 1930. It was
doing reasonably well; not as well as some of the companies,
but it was doing so well that it did not want to sell out to
these other companies.

Let us see what Mr. Hanshue said. We are talking now
about what happened at the conference. I read from page
2912 of the record:

The CmammaN. Did you state that you objected to bidding in
this meeting?

Mr. Hansmve. No. 1 stated that when Mr. Brown said he
thought he might be able to help out some of the passenger
operators who had no mail, by extension from lines that did have

mail, that I would be willing to do whatever was reasonable along
that line to avoid thelr having to bid.

What was that? That was terribly un-American, I pre-
sume, when we consider that he, an officer of the company,
_who helped them to get the contract, stated to the committee
under oath that he was telling them that he was there willing
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not to bid. What did he tell them that for, if he did not
mean if; and if he did not mean it, what was the object? It
was to get contracts for certain companies, because, if they
had competitive bidding, they would have to compete with
their neighbors.

I read from page 2977 of the hearings:

The CHAIRMAN. Now, I want to be sure about another thlng.
You testified here yesterday, as I recall it—if I am mistaken, I
want to know it—that you knew of the MacCracken report, and
agreed that it should go in, making recommendations as to those
lines that had been agreed upon, and submitting to the Postmaster
General the question of arbitrating the other lines?

Mr. HansHUE. I believe that is substantially correct.

Un-American! Un-American to cancel the contract of a
company which says that so far as they could agree they
agreed, and then they agreed to let the Postmaster General
arbitrate to see which one of the other companies should
get the confract without a bid. Terribly un-American!
It is un-American to those who believe that there are cer-
tain powerful interests in this country that should have
special privileges and that should be paid more for their
work than the work justifies them in having. It is not
un-American to those who believe that the citizens of this
country should be honest with their Government and that
those who make contracts with the Government should come
in with clean hands, honest hands, and operate with the
Government the same as an honest man would operate with
another honest man.

The CHAIRMAN. And you accepted that report as a part of your
report, did you not? You participated and agreed to that report,
did you not?

Mr. HaNsHUE. Yes.

The CHAIRMAN. In line with the fact you were leaving it up to
him to negotiate, in your letter of June 2, did you not state:

“ Representatives of Western Air Express have tried diligently
and in good faith to reach an accord with other air transport
companies with a view to composing the differences which exist
over occupancy of these transcontinental routes.”

You stated that, did you not?

Mr. HansHUE. Yes. That, of course, was meant to compose
their differences with T.A.T.

That is the Pennsylvania company.

The CHAIRMAN. You stated, Mr. Hanshue, * with a view to com-
posing the differences which exist from occupancy of these trans-
continental routes "?

Mr. HANSHUE. That is right.

What did “ occupancy ” mean? It meant who should get
the routes. Why was it necessary, if they were going to
have competitive bids on the routes across the continent, for
the Postmaster General to be in there consulting with the
two companies which would seek to agree among themselves
as to the occupancy of the routes? Is that a great dream
and a noble vision that will build up the honor and infegrity
of the aviation industry of this Nation? Aviation did not
grow by reason of any such collusion as that. Aviation grew
because it was destined to grow. It is destined to become a
great and integral part of the commerce of this Nation. It
did not grow on account of any meetings with operators to
divide up the air-mail map and distribute the spoils among
those who were there. It grew in spite of those meetings.
It did not grow on account of any subsidized editorials that
ever appeared, written by those who have been whining about
the cancelation of contracts conceived in iniquity and fraud.
It grew because it is a part of the great progress of this
Nation, and, just as the railroads supplanted the stagecoach,
so is aviation marching forward.

Aviation is being used and has been used for the purposes
of stock promoters and manipulators. I shall show the
Senate before I finish the millions and millions and millions
of dollars that have been taken by the stock promoters. I
will show the Senate how the money has been taken out of
the pockets of the taxpayers and diverted from the taxpayers
into the pockets of and for the enrichment of a few favored
individuals through the activities of their political favorites
and their newspaper supporters. I am not saying this about
all the press.

There is some part of the press which is independent.
There is some part that cannot be led astray. There are
many editors, honest in their viewpoints, who write the facts
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as they see them; but, just as happened in 1833, there have
been newspapers that have been the beneficiaries of the
corrupt arrangement; just as happened in 1882, there have
been newspapers that have been beneficiaries of the corrupt
arrangement. Their voices are not raised in the interest of
honesty and integrity. Some of them have not raised a
voice of protest even when it was brought out that the em-
ployees of the Post Office Department had accepted $10,000
from the aviation companies’ representatives in Washing-
ton; they did not raise their voices in protest when it was
brought out that two members of the interdepartmental
committee had stocks paid for by a representative in Wash-
ington of the aviation corporations. They did not raise
their voices at all in protest against such actions.

INCLUSION OF SUGAR BEETS AND CANE AS BASIC COMMODITIES—

CONFERENCE REPORT

Mr. BULKLEY. Mr. President——

Mr. COSTIGAN. I inquire if the Senator from Alabama
has concluded? :

Mr. BLACK. No; I have not concluded.

Mr, COSTIGAN. Mr. President, will the Senator from
Ohio yield to permit me to call up the conference report
which I presented this morning?

Mr. BULEKLEY. Mr. President, I will say that I desire to
bring up the conference report on Senate bill 2999, being the
Home Owners’ Loan bond bill.

Mr. COSTIGAN. If the Senator from Ohio will permit
me, I believe we can adopt the conference report on the
sugar bill without any but the briefest discussion. If the
Senator will do that, I shall appreciate the courtesy.

Mr. BULKLEY. I am anxious to secure action on the
conference report on Senate bill 2999; but if the matter in
which the Senator from Colorado is interested can be dis-
posed of without undue delay, I am glad to yield to him.

Mr. COSTIGAN. My understanding is that we have a
practical agreement to dispose quickly of the conference
report. I believe the Senator from Michigan [Mr. VANDEN-
BERG] wishes to make a very short statement, and we can
then proceed with the measure in which the Senator from
Ohio is interested.

Mr. BULKLEY. The Home Owners’ Loan bond bill has
already been so long delayed that I do not like to have it
further postponed; but on the assurance of the Senator from
Colorado that the conference report which he has in charge
is not going to take much time, I shall be glad to yield.

Mr., COSTIGAN. If it involves prolonged discussion, we
will not proceed with it.

Mr. President, I presented this morning a conference re-
port on the so-called “sugar bill.” I ask that it be laid
before the Senate at this time, and I move its adoption.

I will say, for the benefit of the Senate, that there is also
pending an amendment adopted by the House on yesterday
to an amendment adopted by the Senate. The amendment
is set out on page 7246 of the ConGrESsIONAL RECORD, which
_ Is on the desks of Senators. After the conference report
shall have been approved, if it shall be approved, I should
like to move a substitute for the amendment adopted by the
House fo Senate amendment numbered 59. It is my under-
standing that the proposed substitute is acceptable to Sen-
ators who have been considering it during the day.

The PRESIDING OFFICER (Mr. Taomas of Utah in the
chair). Is there objection to consideration of the conference
report?

There being no objection, the Senate proceeded to consider
the report.

The PRESIDING OFFICER. The question is on agreeing
to the report.

Mr. CLARK. Mr. President, a parliamentary inquiry.

The PRESIDING OFFICER. The Senator will state it.

Mr. CLARK. Do I understand that the House of Repre-
sentatives has undertaken to adopt a conference report with
an amendment?

The PRESIDING OFFICER. The House of Representa-
tives has agreed to a certain Senate amendment with an
amendment, the conferees having failed to agree thereon.
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Mr. VANDENBERG. Mr. President, the conference re-
port to which the Senator from Colorado refers includes an
amendment respecting the minimum wage, does it not?

Mr. COSTIGAN. It does,

Mr. VANDENBERG. I want to make a statement in just
a few sentences respecting the action of the conferees in
this particular respect.

Mr. President, this is not the ordinary minimum-wage
situation. If it were, I should heartily support it, because I
emphatically believe in the industrial minimum wage; but
this minimum wage, applying to the labor on the farm in
respect to the cultivation of sugar beets, enters fundamen-
tally into the mathematical equation which fixes the parity
price and the fair exchange value that has been promised
to the farmer.

The parity price, the fair exchange value, going back to
the period of 1909 to 1913, does not contemplate an increased
cost of production in respect fo the cost of producing an
agricultural commodity, and this wage factor has not been
injected into the fair-exchange price of any other farm
product that has been made a basic commodity under the
triple A. Manifestly the injection of any new cost factor
destroys the parity and will be charged squarely to the
farmer unless we take cognizance of this matter. There-
fore, unless the Secretary of Agriculture, in fixing the parity
price on sugar beets, in fixing the fair-exchange value, shall
take into consideration the fact that increased costs of
production are contemplated under the minimum-wage pro-
vision and offsets them, the beet sugar farmer will not
have the parity price which has been promised him under
the bill and under the triple A act.

Therefore, since it is obviously impossible to change the
conference report in this respect, much as I should like to
do it, I content myself with making the warning statement
that the Secretary of Agriculture in fixing the parity price
for sugar beets must include in his consideration any in-
creased cost of production as a result of any new minimum-
wage requirement, or the parity price which otherwise has
been held out as a compensatory promise to the American
farmer will not actually reach him except in a very small
and inadequate degree. The minimum-wage power in this
farm connection, let it be plainly understood, can be mis-
used to wreck the entire domestic sugar industry.

Mr. BORAH. Mr. President, before we dispose of the con-
ference report, I wish to understand the situation. As I un-
derstand, if we adopt the conference report, then, the ques-
tion about which the controversy arises will still be left open
for determination; and I understand further that the Sena-
tor from Colorado proposes to offer a substitute for the
amendment adopted by the House to the amendment of the
Senate? Would the Senator from Colorado mind stating
what that substitute is?

Mr. COSTIGAN. The Senator from Idaho holds a copy
of it in his hands.

Mr. BORAH. Yes; I have just received it at this moment.

Mr. COSTIGAN. In substance, it seeks to provide that
any sugar imported prior to the effective date of a proc-
essing tax on sugar beets and sugar cane; also any sugar
now held or heretofore agreed in good faith to be delivered
to a manufacturer for use in production of other articles
than sugar; also any articles, other than sugar, processed
from sugar beets and cane shall be exempt from the process-
ing tax; also certain sugar in customs control which will
have paid the present tariff duty.

The amendment of the House to the amendment of the
Senate would exempt only those sugars on which a duty of
2 cents a pound has been paid, representing the effective
present sugar tariff. The amendment widens the field to
include all sugars held for use in production of other articles
than sugar.

Mr. BORAH. Mr. President, I will not delay action on
the conference report.

The PRESIDING OFFICER. The question is on the
adoption of the report.

Mr. FESS. Mr. President, I still am in confusion as to
the parliamentary situation. Here is a conference report;
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it is incomplete. The conferees have agreed on certain
things, and we are voting on that part, are we?

The PRESIDING OFFICER. The Chair will state that
the conference report is complete.

Mr. FESS. Then, in what form is the amendment of the
House of Representatives? Is that a point of difference on
which the House has offered an amendment?

Mr. BORAH. Mr. President, amendment numbered 59
was inserted in the bill by the Senate. The House has ac-
'cepted that amendment with an amendment. That is the

' question that is in controversy.

Mr. FESS. Are we going to act upon the suggestion of
House, accept the amendment of the House with an amend-
ment, or are we going to adopt a substitute and send it back
to conference?

Mr. COSTIGAN. The first motion is to adopt the confer-
ence report.

Mr. FESS. I understand that.

Mr. COSTIGAN. Following that, a motion will be made
to adopt a substitute for the House amendment to the
amendment of the Senate numbered 59, and the substitute,
if adopted, will be transmitted to the House for further
action.

Mr. FESS. That is what I wanted to know.

Mr. ROBINSON of Arkansas. Mr. President, I should like
to ask a question. If the conference report shall be agreed
to, the only remaining matter in dispute will be involved
in the amendment to which reference has just been made?

Mr. COSTIGAN. The Senator from Arkansas has accu-
rately stated the situation.

Mr. KING. Mr. President, I was one of the conferees in

the consideration of the bill to which reference has been
made. During the conference—and I do not think it im-
iproper for me to state my position—I opposed the motion
(that the Senate recede from the provision embraced in
the amendment numbered 35 in the bill as presented for con-
sideration, and which was under consideration by the con-
ferees. I believed that the Senate conferees should follow
the instructions of the Senate and support its action. After
the conferees, aside from myself, had agreed upon all mat-
ters in dispute, and I perceived that further delay would
prove injurious to the sugar industry, I reluctantly joined in
the report. I did it only because the situation of the grow-
ers of sugar beets was so serious, indeed, so precarious, that
it was imperative, if any legislation was to be enacted at this
session, that it be enacted quickly. I feared that if delays
were had by reason of the continuation of the controversial
features of the bill some of the advantages expected from this
measure would be lost.

The Senator from Michigan [Mr. Vandenberg]l has just
adverted to the fact that this is the first of the basic agri-
cultural crops where the Department has reached ocut its
powerful hands for the purpose of fixing the minimum wage
with respect to an agricultural crop. It seemed to me that
it was unfair to select the sugar-beet industry and the sugar-
cane industry of the continental United States, as the first
one upon which to assert this great power, which, if im-
properly and unwisely exercised, will seriously affect the
industry. I repeat, if the Secretary of Agriculture shall
capriciously or unfairly exercise the conferred authority, or
shall proceed without reference to the peculiar conditions
incident to the sugar-beet indusiry, a very grave injustice
will result to this industry—an injustice so great that it
will exceed in its evil consequences any benefits that may
be derived.

As stated, I signed the report reluctantly, not free from
apprehensions as to the benefits which may be derived from
the proposed legislation.

I have heretofore stated that, in my opinion, with the

large consumptive need for sugar, it was not opportune to

restrict the production of sugar in continental United States.
I should like to see this important industry developed. Our
efforts to impose restrictions such as contained in the meas-
ure before us do not meet my approval.
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The PRESIDING OFFICER. The question is on agreeing
to the conference report.

The report was agreed to.

Mr. COSTIGAN. Mr. President, I ask the Chair to lay
before the Senate the action of the House on the amendment
of the Senate numbered 59.

The PRESIDING OFFICER. The Chair lays before the
Seﬁte the following message from the House, which will
o 5

The legislative clerk read as follows:

In THE HOUSE OF REPRESENTATIVES
oF THE UNITED STATES,
April 24, 1934,

Resolved, That the House recede from its dis: t to the
amendment of the Senate numbered 59 to the bill (HR. 8861) to
include sugar beets and sugar cane as basic agricultural com-
modities under the Agricultural Adjustment Act, and for other
purposes, and concur therein with the following amendment:

In the matter proposed to be inserted by saild amendment, after
the letter “(c)” insert “Any sugar, imported prior to the effec-
tive date of a processing tax on sugar beets and sugar cane, with
respect to which it is established (under regulations prescribed
by the Commissioner of Internal Revenue, with the approval of
the Secretary of the Treasury) that there was paid at the time
of importation a duty at the rate in effect on January 1, 1934,
shall be exempt from taxzation under this title.”

Mr. COSTIGAN. Mr. President, I move to concur in the
House amendment to the Senate’s amendment no. 59 with
an amendment in the nature of a substitute which I send
to the desk.

The PRESIDING OFFICER. The clerk will state the
amendment in the nature of a substitute submitted by the
Senator from Colorado.

The LzcistaTive CrLErx. In the nature of a substitute
for the amendment of the House for the amendment of
the Senate no. 59 it is proposed to insert the following:

(1) Any sugar, imported prior to the effective date of a process-
Ing tax on sugar beets and sugar cane, with respect to which it
is established (under regulations prescribed by the Commissioner
of Internal Revenue, with the approval of the Secretary of the
Treasury) that there was paid at the time of importation a duty
at the rate in effect on January 1, 1934, and (2) any sugar held
on April 25, 1934, by, or to be delivered under a bona fide contract
of sale entered into prior to April 25, 1934, to, any manufacturer
or converter, for use in the production of any article (except
sugar) and not for ultimate consumption as sugar, and (3) any
article (except sugar) processed wholly or in chief value from
sugar beets, sugar cane, or any product thereof, shall be exempt
from faxation under subsection (a) of this section, but sugar
held in customs custody or control on April 25, 1934, shall not
be exempt from taxation under subsection (a) of this section,
unless the rate of duty paid upon the withdrawal thereof was
the rate of duty in effect on January 1, 1934.

Mr. LONG. Mr. President, I should like to ask the Sen-
ator from Colorado a question. Does this affect the proviso
that the year shall begin on January 1?

Mr. COSTIGAN. The calendar year is not affected in
the ccmputation of quotas.

Mr. LONG. That is what I desired to know.

Mr. VANDENBERG. Mr, President, to make the record
clear, may I ask the Senator from Colorado if the effect of -
the substitute is to put floor stocks of domestic sugar on the
same basis as floor stocks of imported sugar in respect fo
floor-stock taxes?

Mr. COSTIGAN. That is the purpose of the amendment.

The PRESIDING OFFICER. The question is on agreeing
to the amendment of the Senator from Colorado in the
nature of a substitute for the amendment of the House to
the amendment of the Senate numbered 59.

The amendment to the amendment was agreed fo.

Mr. NORRIS. Mr. President, does not the Senator from
Colorado want to submit a motion to send this action to
further conference?

Mr, COSTIGAN. Yes. I move that the Senate insist on
its amendment, ask for a further conference, and that the
Chair appoint the conferees.

Mr. ROBINSON of Arkansas. Mr. President, is it ex-
pected that the body at the other end of the Capitol will
accept the amendment?

Mr, COSTIGAN. It is hoped that it will
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Mr. ROBINSON of Arkansas. Then if it becomes neces-
sary to have a further conference, the House will ask for if.
I suggest that the Senator from Colorado withdraw his
motion.

Mr. NORRIS. The adoption of the motion now offered
by the Senator from Colorado will not prevent the House
accepting the amendment if it wants to do so. If the Sena-
tor’s motion shall be agreed to, we will get final action on
the sugar bill much more quickly than if it had not been
presented. It merely means taking a step in advance.

Mr. COSTIGAN. I will ask for a vote on my motion, in-
cluding the appointment of conferees by the Chair, assum-
ing, without urging, that the Chair will appoint the same
conferees who have been deliberating on the sugar bill.

The PRESIDING OFFICER. The question is on agreeing
to the motion of the Senator from Colorado.

The motion was agreed to; and the Presiding Officer ap-
pointed Mr. HarrisoN, Mr, Kinc, Mr. GEORGE, Mr. COSTIGAN,
Mr. Reep, and Mr. Couzens conferees on the part of the
Senate.

BONDS OF HOME OWNERS' LOAN CORPORATION—CONFERENCE
REPORT

Mr. BULKLEY submitted the following conference report:

The committee of conference on the disagreeing votes of
the two Houses on the amendment of the House to the bill
(S. 2999) to guarantee the bonds of the Home Owners’ Loan
Corporation, to amend the Home Owners’ Loan Act of 1933,
and for other purposes, having met, after full and free con-
ference, have agreed to recommend and do recommend to
their respective Houses as follows:

That the Senate recede from its disagreement to the
amendment of the House and agree to the same with an
amendment as follows:

In lieu of the matter proposed to be inserted by the House
amendment insert the following:

“That (a) section 4 (¢) of the Home Owners’ Loan Act
of 1933 is amended to read as follows:

“(c) The Corporation is authorized to issue bonds in an
aggregate amount not to exceed $2,000,000,000, which may
be sold by the Corporation to obtain funds for carrying out
the purposes of this section, or exchanged as hereinafter
provided. Such bonds shall be in such forms and denomi-
nations, shall mature within such periods of not more than
18 years from the date of their issue, shall bear such rates
of interest not exceeding 4 percent per annum, shall be
subject to such terms and condifions, and shall be issued in
such manner and sold at such prices, as may be prescribed
by the Corporation, with the approval of the Secretary of
the Treasury. Such bonds shall be fully and uncondition-
ally guaranteed both as to interest and principal by the
United States, and such guaranty shall be expressed on the
face thereof, and such bonds shall be lawful investments,
and may be accepted as security, for all fiduciary, trust, and
public funds, the investment or deposit of which shall be
under the authority or control of the United States or any
officer or officers thereof. In the event that the Corporation
shall be unable to pay upon demand, when due, the prin-
cipal of, or interest on, such bonds, the Secretary of the
Treasury shall pay to the holder the amount thereof which
is hereby authorized to be appropriated out of any moneys
in the Treasury not otherwise appropriated, and thereupon
to the extent of the amount so paid the Secretary of the
Treasury shall succeed to all the rights of the holders of
such bonds. The Secretary of the Treasury, in his dis-
cretion, is authorized to purchase any bonds of the Cor-
poration issued under this subsection which are guaranteed
as to interest and principal, and for such purposes the
Secretary of the Treasury is authorized fo use as a public-
debt transaction the proceeds from the sale of any securi-
ties hereafter issued under the Second Liberty Bond Act,
as amended, and the purposes for which securities may
be issued under such act, as amended, are extended to
include any purchases of the Corporation’s bonds hereunder.
The Secretary of the Treasury may, at any time, sell
any of the bonds of the Corporation acquired by him under
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this subsection. All redemptions, purchases, and sales by
the Secretary of the Treasury of the bonds of the Corpora-
tion shall be treated as public-debt transactions of the
United States. The bonds issued by the Corporation under
this subsection shall be exempt, both as to principal and
interest, from all taxation (except surtaxes, estate, inherit-
ance, and gift taxes) now or hereafter imposed by the United
States or any District, Territory, dependency, or possession
thereof, or by any State, county, municipality, or local tax-
ing authority. The Corporation, including its franchise, its
capital, reserves and surplus, and its loans and income, shall
likewise be exempt from such taxation; except that any real
property of the Corporation shall be subject to taxation to
the same extent, according to its value, as other real prop-
erty is taxed. No such bonds shall be issued in excess of the
assets of the Corporation, including the assets to be obtained
from the proceeds of such bonds, but a failure to comply
with this provision shall not invalidate the bonds or the
guaranty of the same. The Corporation shall have power to
purchase in the open market at any time and at any price
not to exceed par any of the bonds issued by it. Any such
bonds so purchased may, with the approval of the Secretary
of the Treasury, be sold or resold at any time and at any
price. For a period of 6 months after the date this subsec-
tion, as amended, takes effect, the Corporation is authorized
to refund any of its bonds issued prior to such date or any
bonds issued after such date in compliance with commit-
ments of the Corporation outstanding on such date, upon
application of the holders thereof, by exchanging therefor
bonds of an equal face amount issued by the Corporation
under this subsection as amended, and bearing interest at
such rate as may be prescribed by the Corporation with the
approval of the Secretary of the Treasury; but such rate
shall not be less than that first fixed after this subsection, as
amended, takes effect on bonds exchanged by the Corpora-
tion for home mortgages. For the purpose of such refund-
ing the Corporation is further authorized to increase its
total bond issue in an amount equal to the amount of the
bonds so refunded. Nothing in this subsection, as amended,
shall be construed to prevent the Corporation from issuing
bonds in compliance with commitments of the Corporation
on the date this subsection, as amended, takes effect.

“(b) The amendments made by subsection (a) of this sec-
tion (except with respect to refunding) shall not apply fo
any bonds heretofore issued by the Home Owners’ Loan
Corporation under such section 4 (¢), or to any bonds, here-
after issued in compliance with commitments of the Cor=
poration outstanding on the date of enactment of this act.

“ 8Ec. 2. Section 4 of the Home Owners' Loan Act is fur=-
ther amended by adding at the end thereof the following
new subsections:

“4(1) No home mortgage or other obligation or lien shall
be acquired by the Corporation under subsection (d), and
no cash advance shall be made under subsection (f), unless
the applicant was in involuntary default on June 13, 1933,
with respect to the indebtedness on his real estate and is
unable to carry or refund his present mortgage indebted-
ness: Provided, That the foregoing limitation shall not apply
in any case in which it is specifically shown to the satis-
faction of the Corporation that a default after such date
was due to unemployment or to economic conditions or
misfortune beyond the control of the applicant, or in any
case in which the home mortgage or other obligation or
lien is held by an institution which is in liquidation.

“‘(m) In all cases where the Corporation is authorized
to advance cash to provide for necessary maintenance and
fo make necessary repairs it is also authorized to advance
cash or exchange bonds for the rehabilitation, moderniza-
tion, rebuilding, and enlargement of the homes financed;
and in all cases where the Corporation has acquired a home
mortgage or other obligation or lien if is authorized to ad-
vance cash or exchange bonds to provide for the mainte-
nance, repair, rehabilitation, modernization, rebuilding, and
enlargement of the homes financed and to take an addi-
tional lien, mortgage, or conveyance to secure such addi-
tional advance or to take a new home mortgage for the
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whole indebtedness; but the total amount advanced shall in
no case exceed the respective amounts or percentages of
value of the real estate as elsewhere provided in this section.
Not to exceed $200,000,000 of the proceeds derived from the
sale of bonds of the Corporation shall be used in making
cash advances to provide for necessary maintenance and
necessary repairs and for the rehabilitation, modernization,
rebuilding, and enlargement of real estate securing the home
mortgages and other obligations and liens acquired by the
Corporation under this section.’

“ Sec. 3. The sixth sentence of section 4 (a) of the Home
Owners’ Loan Act of 1933 is amended to read as follows:
‘The Corporation may at any time grant an extension of
time to any home owner for the payment of any installment
of principal or interest owed by him to the Corporation, if
in the judgment of the Corporation, the circumstances of
the home owner and the condition of the security justify
such extension.’

“ Sec. 4. Subsection (g) of section 4 of the Home Owners’
Loan Act of 1933 is hereby amended to read as follows:

“*(g) The Corporation is further authorized to exchange
bonds and to advance cash to redeem or recover homes lost
by the owners by foreclosure or forced sale by a trustee under
a deed of trust or under power of attorney, or by voluntary
surrender to the mortgagee subsequent to January 1, 1930,
subject to the limitations provided in subsection (d) of this
section.’

“ BEc. 5. Section 5 of the Home Owners’ Loan Act of 1933
is amended by adding at the end thereof the following new
subsections:

“‘(j) In addition to the authority to subscribe for pre-
ferred shares in Federal savings and loan: associations, the
Secretary of the Treasury is authorized on behalf of the
United States to subscribe for any amount of full paid in-
come shares in such associations, and it shall be the duty of
the Secretary of the Treasury to subscribe for such full paid
income shares upon the request of the Federal Home Loan
Bank Board. Payment on such shares may be called from
time to time by the association, subject to the approval of
said Board and the Secretary of the Treasury, and such
payments shall be made from the funds appropriated pur-
suant to subsection (g) of this section; but the amount
paid in by the Secretary of the Treasury for shares under
this subsection and such subsection (g), together shall at no
time exceed 75 percent of the total investment in the shares
of such association by the Secretary of the Treasury and
other shareholders. Each such association shall issue re-
ceipts for such payments by the Secretary of the Treasury
in such form as may be approved by said Board and such
receipts shall be evidence of the interest of the United States
in such full paid income shares to the extent of the amount
so paid. No request for the repurchase of the full paid in-
come shares purchased by the Secretary of the Treasury
shall be made for a period of 5 years from the date of such
purchase, and thereafter requests by the Secretary of the
Treasury for the repurchase of such shares by such asso-
ciations shall be made at the discretion of the Board; but
no such association shall be requested to repurchase any
such shares in any one year in an amount in excess of 10
percent of the total amount invested in such shares by the
Secretary of the Treasury. Such repurchases shall be made
in accordance with the rules and regulations prescribed by

* the Board for such associations.

“‘(k) When designated for that purpose by the Secretary
of the Treasury, any Federal savings and loan association or
member of any Federal home loan bank may be employed
as fiscal agent of the Government under such regulations as
may be prescribed by said Secretary and shall perform all
such reasonable duties as fiscal agent of the Government as
may be required of it. Any Federal savings and loan asso-
ciation or member of any Federal home loan bank may act
as agent for any other instrumentality of the United States
when designated for that purpose by such instrumentality of
the United States.’

“ Sec. 6. Section 5 (i) of the Home Owners’ Loan Act of
1933 is amended to read as follows:
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“*(1) Any member of the Federal home loan bank may
convert itself into a Federal savings and loan association
under this act upon a vote of 51 percent or more of the
votes cast at a legal meeting called to consider such action:
but such conversion shall be subject to such rules and regu-
lations as the Board may prescribe, and thereafter the con-
verted association shall be entitled to all the benefits of this
section and shall be subject to examination and regulation
to the same extent as other associations incorporated pursu-
ant to this act.

“8ec. 7. (a) The first sentence of the eighth paragraph of
section 13 of the Federal Reserve Act, as amended, is further
amended by inserting before the semicolon, after the words
‘ Federal Farm Mortgage Corporation Act’, a comma and
the following: ‘or by the deposit or pledge of bonds issued
under the provisions of subsection (c¢) of section 4 of the
Home Owners’ Loan Act of 1933, as amended.’

“(b) Paragraph (b) of section 14 of the Federal Reserve
Act, as amended, is further amended by inserting after the
words ‘bonds of the Federal Farm Mortgage Corporation
having maturities from date of purchase of not exceeding
6 months’, a comma and the following: ‘ bonds issued under
the provisions of subsection (e¢) of section 4 of the Home
Owners' Loan Act of 1933, as amended, and having maturi-
ties from date of purchase of not exceeding 6 months.’

“ BEc. 8. The Federal Reserve banks are authorized, with
the approval of the Secretary of the Treasury, to act as
depositaries, custodians, and fiscal agents for the Home
Owners' Loan Corporation.

“8ec.9. The Home Owners’ Loan Corporation is author-
ized to buy bonds or debentures of Federal home loan banks
upon such terms as may be agreed upon or to loan money to
Federal home loan banks upon such terms as may be agreed
upon but not to exceed $50,000,000 shall be invested or
advanced under this section.

“8Sec. 10. The first sentence of section 10 (b) of the
Federal Home Loan Bank Act, as amended, is amended by
inserting before the period at the end thereof a comma and
the following: ‘unless the amount of the debt secured by
such home mortgage is less than 50 percent of the value
of the real estate with respect to which the home mortgage
was given, as such real estate was appraised when the home
mortgage was made.’

“Sec. 11. Section 6 of the Home Owners’ Loan Act of 1933
is amended by adding at the end thereof the following new
sentences: ‘For the purposes of this section the Secre-
tary of the Treasury is authorized and directed to allocate
and make immediately available to the Board, out of the
funds appropriated pursuant to section 5 (g), the sum of
$500,000. Such sum shall be in addition to the funds appro-
priated pursuant to this section, and shall be subject to
the call of the Board and shall remain available until
expended.” .

“ SEc. 12. Subsection (e) of section 8 of the Home Owners’
Loan Act of 1933, is hereby amended to read as follows:

*“‘(e) No person, partnership, association, or corporation
shall, directly or indirectly, solicit, contract for, charge or
receive, or attempt to solicit, contract for, charge or receive
any fee, charge, or other consideration from any person
applying to the Corporation for a loan, whether bond or
cash except ordinary fees authorized and required by the
Corporation for services actually rendered for examination
and perfection of title, appraisal, and like necessary serv-
ices. Any person, partnership, asscciation, or corporation
violating the provisions of this subsection shall, upon convic-
tion thereof, be fined not more than $10,000, or imprisoned
not more than 5 years, or both.’ ;

“Sec. 13. Subsection (k) of section 4 of the Home Own-
ers’ Loan Act of 1933 is hereby amended by inserting a new
sentence after the second sentence of such subsection as fol-
lows: ‘All payments upon principal of loans made by the
Corporation shall under regulations made by the Corporation
be applied to the retirement of the bonds of the Corpora-
tion.”

“8Sec. 14. The eighth sentence of section 4 (a) of the act

Lentitled ‘An act to provide for the establishment of a Cor=
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poration to aid in the refinancing of farm debts, and for
other purposes’, approved January 31, 1934, is amended to
read as follows: ‘ No such bonds shall be issued in excess
of the assets of the Corporation, including the assets to be
obtained from the proceeds of such bonds, but a failure to
comply with this provision shall not invalidate the bonds
or the guaranty of the same.’

“ 8ec. 15. If any provision of this act, or the application
thereof to any person or circumstance, is held invalid, the
remainder of the act, and the application of such provision
to other persons or circumstances, shall not be affected
thereby.”

And the House agree to the same,

RogERT J. BULKLEY,
ALBEN W. BARKLEY,
Managers on the part of the Senate.

Henry B. STEAGALL,

T. AraN GOLDSBOROUGH,

ANNING 5. PRALL,

RoeerT Luce,

CagrroLL L. BEEDY,
Managers on the part of the House.

Mr. BULKLEY. Mr. President, the House struck out all
after the enacting clause of the bill as it passed the Senate
and inserted new matter. Necessarily, therefore, the con-
ference report is, in the form submitted, an entirely new
bill. The conference report has been before the Senate for
a week. I believe the only matter in controversy will be
the so-called “ Norris amendment ” which undertook to pro-
vide that in the appointment and promotion of employees of
the Home Owners’ Loan Corporation there should be no
preference given on account of partisan or political reasons.
I shall not undertake to discuss the merits of the amend-
ment, but only to state to the Senate what the problem was
before the conferees.

It will be remembered that in the Senale the Norris
amendment was adopted by a rather close vote, and later
on the same date a motion to reconsider the vote by which
the amendment was adopted was defeated by only a single
vote. After the House had passed the bill not containing
anything equivalent to the Norris amendment, a motion
was made to instruct the House conferees to concur in the
Norris amendment. A record vote was had on that motion
in the House and was lost by a majority of almost exactly
2 to 1. Under the circumstances the House conferees felt
that they should not be asked to yield in conference. On
behalf of the Senate conferees I am obliged to say that we
had to agree with that view.

I therefore submif, inasmuch as the amendment does
not relate to the original subject matter of the bill and
contains a proposed method of employment and promo-
tion of the employees that is not generally applicable to all
branches of the Government service, but would make an
exception of the Home Owners’ Loan Corporation, and inas-
much as the House has very emphatically refused to accede
to the amendment, that the constructive thing to do now
is for the Senate to yield on the matter and permit the
proposed legislation to be enacted.

I have nothing further to say; and, unless the Senator
from Nebraska desires to say something, I ask for a vote.

Mr. NORRIS obtained the floor.

Mr. LA FOLLETTE. Mr, President, I suggest the absence
of a quorum.

The PRESIDING OFFICER (Mr. PopE in the chair).
clerk will call the roll.

The legislative clerk called the roll, and the following
Senators answered to their names:

The

Adams Brown Coolidge Erickson

Ashurst Bulkley Copeland Fess

Austin Bulow Costigan Fletcher
Byrd Couzens Frazier

Bankhead Byrnes Cutting George

Barbour Capper Davis Gibson

Barkley Caraway Dickinson Glass

Black Carey Dieterich Goldsborough

Bone Clark Din Gore

Borah Connally Dufly Hals
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Harrison McCarran Pittman Thomas, Okla.
Hastings MeGill Pope Thomas, Utah
Hatch McKellar Reed Thompson
Hatfield McNary Reynolds Vandenberg
Hayden Metcalf Robinson, Ark. Van Nuys
Johnson Murphy Robinson, Ind Wagner

Eean Neely Russell Walcott
Keyes Norbeck Schall Walsh

King Norris Sheppard Wheeler

La Follette Nye Shipstead White

Logan O'Mahoney BSmith

Lonergan Overton Bteiwer

Long Patterson Btephens

The PRESIDING OFFICER. Eighty-nine Senators hav-
ing answered to their names, a quorum is present.

Mr. NORRIS. Mr. President, this conference report
ought to be rejected.

As the home loan bill passed the Senate, it confained an
amendment reading as follows:

In the appointment of agents and the selection of employees
for sald Corporation, and in the promotion of agents or employees,
no partisan political test or qualification shall be permitted or
given consideration, but all agents and employees shall be ap-
pointed, employed, or promoted sclely upon the basis of merit
and efficiency. Any member of the Board who is found guilty
of a violation of this provision by the President of the United
States shall be removed from office by the President of the United
States, and any agent or employee of the Corporation who is
found guilty of a violation of this section by the Board shall be
removed from office by said Board.

That amendment was disagreed to by the House, and the
bill went into conference; and while there were some other
amendments of minor importance, there was no difficulty in
agreeing upon the conference report except in the case of
that amendment.

The conference report has obliterated that amendment
from the bill; and because I believe such action is funda-
mentally wrong, and that it would be to the best interests of
the Government and the taxpayers of the United States that
the amendment should be retained, I am opposed to the
conference report.

Mr. PITTMAN. Mr. President——

The PRESIDING OFFICER. Does the Senator from
Nebraska yield to the Senator from Nevada?

Mr. NORRIS. I yield to the Senator.

Mr. PITTMAN. I am in entire accord with the Senator
with regard to selecting these men for efficiency, I think
the Senate amendment which was not agreed to by the
House would have been clearer, however, and probably
would have been agreed to by the House, if the Senator had
made one addition to it; and I say that in all seriousness.

In my own State, for instance, 90 percent of the appointees
under the National Recovery Act are not only Republicans,
but what might be termed “ active Republicans ”, because
most of them have held office under Republican administra-
tions, and have been members of Republican committees. I
think possibly if the Senator had added to the amendment at
the time the statement that service as a Democrat should
not be prima facie evidence of inefficiency, the amendment
might have been agreed fo in the House, I wish to say now,
however, so far as my State is concerned, that the fact that a
man has affiliated with the Democratic Party, even though
not in the caga.city of a politician, is an indication of in-
efficiency. I wish to say, further, that any recommendation
by myself or by the junior Senator from Nevada [Mr.
McCarranl, or by the Representative from the State of
Nevada is taken as prima facie evidence that the appoint-
ment is a purely political one, and is not based upon
efliciency.

I really think that the House, in construing this amend-
ment, has taken the definition of efficiency as adopted by
the various branches of the Government under the N.R.A.

Mr, NORRIS. Mr. President, with all due respect to the
Senator from Nevada, I realize that his interruption is not
a question; it is a speech, and a very good one, from his
point of view. While in the course of my remarks I will
yield for interruptions, I prefer that Senators shall not
interrupt me to make an argument on this subject. They
can do that in their own time. I shall answer the sugges-
tions made in the interruption of the Senator from Ne-
vada, but I probably should have done so without any inter-
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ruption, because he has made the argument which has been
made over and over again in the discussion of this question.

Mr. PITTMAN. I shall not interrupt the Senator further.

Mr. NORRIS. Mr. President, I realize that I may be
entirely wrong in my views of government. Perhaps I am
mistaken. Perhaps I have been laboring under a delusion
for years, when I have advocated efficiency in government;
but, if I am right in my belief, this amendment is
fundamental. :

I think the vote we are about to take is more importan
than any vote this Congress has taken heretofore. I feel
very deeply about this amendment. It involves my political
religion. I am in earnest about the matter. I am not
guilty of what is charged in some of the insinuations that
have been made by Members of Congress and people outside
of Congress in the discussion of this amendment which has
gone on for the past 10 days. I am standing for a prin-
ciple of government which I believe will purify our Govern-
ment, or tend to do so, and put it on a higher plane.

This bill is an amendment of the Home Loan Act. Under
its provisions the principal of the loan, as well as the inter-
est, is guaranteed by the Federal Government. The bill
undertakes to save thousands and thousands of homes which
now are about to be lost under foreclosure proceedings. It
uses the taxpayers’ money to do it. The bill is entirely a
business proposition. It involves the appointment of attor-
neys, agents, and employees all over the United States.
There is not a city or a village or a hamlet under the flag
of continental America where employees will not be ap-
pointed under the provisions of this bill.

While I have always advocated, and still do, that every
Member of the Senate should vote his conscientious convic-
tions, and while I may say some things in the course of my
remarks which are harsh, I wanf no Senator who is listen-
ing to me to think for a moment that I am intending any
criticism of any Senator for voting as he pleases, and as he
believes to be right, either upon this question or upon any
other.

What I am about to say I want to have those who listen
to me construe as an honest attempt on my part to do my
duty here without the intention of injuring the feelings of
any Senator or any other individual. Nor do I want any-
thing I say construed as a criticism of one political party
more than another. I am advocating here nonpartisanship.
I am advocating efficiency in government.

A few nights ago I listened to a speech made over the
radio by young Mr. Couzens, mayor of Detroit. In that
speech he said that what we need is more business and less
politics in government.

I wish I could burn those words into the brain of every
citizen of the United States. I wish every man and woman,
regardless of politics, might realize that the Federal Gov-
ernment is confronted with a business proposition, the prop-
osition of using taxpayers’ money to save the homes of
millions of our poor, and that politics never ought to enter
into the appointment of anyone in connection with that ac-
tivity.

Mr. President, it was said, shortly after I offered the amend-
ment, and after it had been agreed to by the Senate, that
the real intention of the amendment was to give offices
to Republicans. We could draw the same conclusion, justly,
perhaps, from the interruption of the Senator from Nevada.

Mr. President, with all the vigor I possess, I deny that
insinuation. I assert here and now that there is no such
idea in my mind, there never has been, and I object to
being put into the category of being a pie-counter politician.
“ More business and less politics in government! ”

We are the trustees of the fund we are about to appro-
priate. We are to appropriate over $2,000,000,000—billions—
to carry out the provisions of this law. We are going to
employ thousands and thousands of employees, and it is
beyond my conception of honest government that all these
jobs should be given out with politics in mind. I am opposed
to that.

- As I said a while ago, I may be wrong, but I honestly be-
lieve what I am stating, and I object to any man, here or
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elsewhere, trying to put me in the attitude of one offering an
amendment in order to get jobs for any political party. I
deny that. I am emphatic about denying it. I mean it.

Mr. President, in the consideration of this amendment,
through the clouds of doubt, through the mists, there is one
shining light; there is one voice we can hear through it all,
and it is the voice of Roosevelt, pleading for the adoption of
this amendment, his voice falling on Democratic ears deaf
to his appeals. We also have the appeal of the man who is
at the head of this corporation, Mr. Fahey, asking for this
kind of legislation.

Do not forget, my Democratic friends, that if the people
of this country think as I do—and I believe the majority of
them do—our vote upon this conference report is going to be
regarded all over the country as a fundamental vote. We
are going to be held responsible by the American people for
the laws under which we permit $2,000,000,000 of their
money to be expended.

We are trustees of that fund. It is a sacred fund. We
are dealing with the homes of our poor. We are trying to
save the homes of our poor. It seems to me that we ought
to remember at all times, in connection with this amend-
ment, which has nothing to do with politics, which has to do
with nothing but business, which is nothing but an act of
charity to our poor, that we ought not to have this fund used
to build up the policies or the machines of any political party
on earth. That is the only aim of the amendment.

It ought to be said, I think, because it is true, that the
Democratic Party is in the majority in both the House and
the Senate, and that party cannot escape, it ought not to
escape, whatever criticism may come from the action taken
here upon the conference report.

Mr. President, already some of the agents of the Board,
under the law as it stands now, have been guilty of the
grossest crimes of political action. Already, with the ma-
chine only half built up, before this law passes, under which
it will be enlarged, politics has crept in, with its corrupting
influence, and has nominated many of the appointments
which have been made under the law.

The amendment aims at freeing the hands of the men
now in charge of this great piece of constructive and hu-
manitarian legislation. Bear that in mind. We are called
upon here to free the hands of the men who shall administer
the money which is to come out of the Treasury of the
United States to save the homes of our brethren. These
men are honestly attempting to do their work in a disin-
terested way. Many of them at great personal sacrifice to
themselves are frying to translate into reality the idealism
which was in the minds of the Congress and the President
of the United States when the original act was passed.

Has any Senator any doubt as to what these men are
struggling against? Is there any doubt as to what they are
listening to, in the gossip which is going about in so many
of the localities where the representatives of this Corpora-
tion are engaged in the refinancing authorized?

Recently the newspapers carried the information that in
California the local State manager had acquiesced in and
was probably a partial beneficiary of an organized attempt
to assess employees of the Federal Home Loan Corporation.

Frem Illinois comes similar word. Read some of the state-
ments made in the House of Representatives by some of the
Representatives from Illinois, in which State some of the
most corrupt things were divulged. Some of the men in-
volved have been discharged, or have resigned. The Depart-
ment of Justice is now engaged in investigating, with a view
to bringing criminal action against some of those men.

Pennsylvania is another instance. I could use names, if I
thcught it were proper, to show that in that great State, in
order to get an appointment, one has to have the favor of a
certain politician. The Democratic chairman of every
county committee in the United States is going to have in
his hands the giving out of jobs, if we turn this matter over
to politics.

Mr. LONG. Mr. President, will the Senator yield?

Mr. NORRIS. I yield.
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Mr. LONG. I was hoping the Senator would not leave out
the fact that the head of the national organization, Mr.
Fahey, has shown 65 cases of rotten corruption in the State
of Louisiana, and has condemned them, but we still have
them, and I cannot find anything here that is going to get
them cut of the way.

Mr. NORRIS. Mr. Fahey is but a human being; he is an
honest man, engaged in a stupendous task. He has to look
after all parts of the Unifed States, and he is only human.
We can appreciate his difficulties if we put ourselves in his
place and imagine a political machine bearing down on us.
In many places it is in the power of the local people to make
the movement a success or a failure. Mr, Fahey does not
want to turn these men down. He wants to have a law so
he can say, “ You cannot make these appointments. These
appointments shall not be measured out as political plums.”
It is the same with all the others.

Mr. President, we cannot conceal the fact that in many
localities now political bosses have in their hands the ap-
pointment of officials ready to go into office as soon as this
law is enacted. The painters who want jobs to paint houses,
the men who want to sell lumber, the men who want to
furnish the bathroom and toilet facilities, realize that they
must cross the palm of some political leader or they will
stand no show of getting the job. It is going to percolate
clear through the entire system.

Mr. McKELLAR. Mr. President, will the Senator yield?

Mr. NORRIS. I yield.

Mr. McKELLAR. I can say to the Senator so far as one
bureau of the Government is concerned, that the Alcoholic
Beverage Bureau has recently made some 15 or 20 appoint-
ments in my State, and I am advised that every single one
of the appointees is a Republican. So I am wondering how
the thing is going to work.

Mr. NORRIS. All right; let us consider that illustration.
If Democrats who are hunting for jobs are complaining now
that they do not get any jobs, that Republicans are getting
them all, the Democrats ought to be for this amendment,
for then perhaps they would stand some show, unless they
admit, which I do not charge, that they cannot get efficiency
in the Democratic Party. It seems to me that Democrats
must take one horn of the dilemmsa or the other.

Those who complain that they are not getting patronage
ought not to object to the amendment. It does not mean,
Mr. President, as I look at it, because a Senator or a Mem-
ber of the House of Representatives or the chairman of the
State committee does not get what he wants, that this pro-
posed law is to be passed against them. Under existing law,
such a thing has happened. I read in the public press,
in an Associated Press dispatch which was sent all over
the country, that corruption is already rife in connection
with a great many of these appointments, It cannot be
otherwise.

In the little towns of four or five hundred people it will
be known by everybody there that somebody is a political
boss, and that he controls the patronage. The school chil-
dren will point him out as they go to school, “ There is the
man.” Perhaps the father of the little children had said
the night before around the fireside, “I have got to cross
his palm ”, or he could not get a job as a carpenter, or he
could not sell this material or that material.

Mr, President, it reminds me of an incident in my own
life. I remember one time, a great many years ago, when I
was busy in my library working on some problem, my
daughter came into my study asking some favor that she
thought was necessary in her childish life. Perplexed and
annoyed as I was somehow, I said, “ Why, Marian, why do
you bother me with that? I do not know anything about it.
Why do you not go to your mother?” She said, “ Well,
papa, I did intend to go to mother, but I found she had just
dropped a custard pie upside down on the kitchen floor and
she looked awful sad.,” [Laughter.]

The children are going to know about this matter, and
they will grow up to be voters some day, and this action,
which, if it shall be taken, will come as a party action, will
condemn the party in the future., I do not want to condemn

it for that reason. I have an interest in the administra-
tion—personal, I think. Supporting a man creates that
kind of an interest. I have no other interest. I do not want
to see the head of the administration drawn down by the
failure of this Congress to enact such wholesome legisla-
tion as this. The world is going to see through the silly
idea that “ we are going to get good men but they must all
be Democrats.” That is an old story. Why try to fool each
other here? We know better than that. We know that will
not happen. To paraphrase a quotation from Lowell:

Would you build your thrones and your altars then

Upon the bodies and the souls of innocent men?

Think you that temple will endure
That feeds the boss and starves the poor?

The judgment will come some time. It will come surely.
This fundamental principle of government is going to be
put into force by those who are children now and who see
the evil that will exist if such a provision as the one under
discussion shall not be put into the law. :

Mr. President, I could continue at some length to show
what is happening now, and honestly draw the conclu-
sion that it will be multiplied when the offices are multi-
plied. I am not a prophet, and do not desire to be one,
but if my experience is worth anything those who have
taken this amendment out of the hill, if they keep it out,
are going to rue the day they took such action. They will
find that their President, when he runs for reelection,
although not to blame himself, is going to meet the charge
that his party has organized a corrupt machine and sacri-
ficed the poor of our country for the sake of building up
a political machine. That time will come. It cannot be
escaped any more than we can escape the rising of the
sun in the morning. I do not want the President to suffer
in that way. It is not right that he should, but he will,
and if it is a close contest it may be decisive of the result.

Mr. President, if I were President of the United States

today I would issue an order to the head of every depart--

ment, to the head of every bureau, and every commission
that has any Federal appointments to make, and I would
say in that order *“ You shall henceforth pay no attention
to recommendations for office made by Members of the
Senate or Members of the House of Representatives.” Then
I would send a message to Congress and I would quote the
order to them, and I would say, “ This does not mean that
I do not have confidence in you, but this means that I am
trying to carry out my sworn dufy under the Constitution
of the United States which provides there shall be executive
and legislative and judicial functions of Government, and
that the meaning has always been construed to be that they
should be separate and kept separate, and, therefore, there
would be no trading between the executive department and
the legislative department based on patronage and political
plums and pie, especially where no policy of Government
is involved, especially where we are only going to save some
homes in a business way, and particularly where we are
using the taxpayers’ hard-earned cash to do it.”

I would favor a law, and I think we ought to have such
a law on our statute books, which would take away from
every Representative and every Senator any influence,
direct or implied, in the appointment of any Federal offi-
cial. Keep the two functions of Government separate.
Keep them separate now. Keep them separate forever.

We have executive departments of Government and we
provide in the law that the head of this bureau or that
bureau shall appoint these men. We do not mean that.
We mean that the head of that bureau shall appoint men
who are recommended by Senators or Representatives. If
we are in earnest, if we think these political plums ought to
fall into the laps of Senators and Representatives, why do
we not have the courage to put it into the law? Why do we
not provide in the law that all appointments shall be made
by Senators and Representatives and chairmen of political
committees and chairmen of county committees? Why do
we not have the courage of our convictions and let that be
the law?

Mr. McKELLAR. Mr. President, will the Senator yield?

Mr. NORRIS, 1 yield.
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Mr. McKELLAR. Not only the law, but the Constitution
provides that the President shall make the appointments by
and with the advice and consent of one of the legislative
bodies, namely, the Senate. Is not that true?

Mr. NORRIS. Yes; but the President is not going to make
appointments by and with the consent of this body of one
of these employees, not one out of a thousand, none of them.
They are not going to be appointed by the President. The
bill says—1I presume it says, if I am not mistaken—Mr. Fahey
shall make these appointments. Does the Senator want to
make them? If he does, why not say in the law, “ The ap-
pointments shall be made upon recommendations from Sen-
ators, recommendations from Representatives, recommenda-
tions made by the chairmen of the Democratic county central
committee, and the Democratic State committee, and the
Democratic National Committee ” ?

Why not say in the law itself, if that is what is meant, that
Mr. Farley shall make these appointments? Why not put
the head of the whole organization right in power and let
him decide what shall be done? I do nof say he would do
poorly at the job. He would do the best he could, probably.
I am simply saying that ought to be in the law if he is going
to do the work. We ought to give the authority to the men
who are going to try to make the appointments.

Do Senators want to hold up the hands of this man Fahey,
pleading as he does and has for days for this kind of an
amendment? Are Senators going to uphold him on the
ground that the appointees are not going to be Democrats,
anyway? If not, why not adopt the amendment? If it is
harmless and not going to do any harm, why is any Senator
afraid of it? Why not put it on the statute books?

The PRESIDING OFFICER. The question is on agreeing
to the motion of the Senator from Ohio.

Mr. NORRIS. I ask for the yeas and nays.

The yeas and nays were ordered.

Mr. NEELY. Mr. President, the great anti-Democratic
parade again passes in review preparatory to another des-
perate effort to deprive deserving members of the party of
Jefferson of the fruits of their victory of 2 years ago.

In the last general election an overwhelming majority
of the American voters solemnly declared that they desired
the affairs of this Government administered by members of
the Democratic Party during the 4 years succeeding the
4th day of March 1933. A vote in favor of the adoption
of the pending conference report on the Home Owners’ Loan
Corporation bill will be responsive to the heart's desire of
the American people as recorded in the last election. A
vote against the adoption of the report, or, in other words,
a vote in favor of the Norris amendment will be in defiance
of the Nation-wide verdict of 1932.

The Norris amendment is based upon the erroneous
premise that there are not enough intelligent and honest
Democrats in the United States to administer properly and
efficiently the affairs of the Home Owners’' Loan Corpora-
tion. Against this unwarranted and offensive premise the
vigorous protest of every Democratic member of the Senate
cught to be registered.

The persistent and heroic efforts of the Senator from
Nebraska to force his anti-Democratic amendment into the
law have produced at least one glorious consummation.
They have wrought the miracle of solidly uniting, for the
first time in history, all on the Republican side of the Senate
aisle under a single leader and under a single banner. That
banner bears this legend, “ United we stand forever and
ever against the administration of governmental affairs by
members of the Democratic Party.” With a singleness of
purpose and a patriotic devotion to duty never surpassed
in this or any other legislative body, all of the reaction-
aries, Progressives, Farm-Laborites, and unclassified mem-
bers on the Republican side of the Senate are now following
the leadership of the peerless Progressive from Nebraska
with as great enthusiasm as the rats and mice followed
the Pied Piper of Hamelin town.

Let me very emphatically acquit the Senator from Ne-
braska of any suspicion of political hypocrisy or partisan
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intention in this matter. His motives are undoubtedly
pure. So are the motives of a few of the others who are
supporting the amendment.

For example, the Senator from Idaho [Mr. Boranl, the
Senator from Minnesota [Mr. SurpsTeAD], the Senator from
Wisconsin [Mr. La FoLLETTE], and three or four others on
the Republican side, undoubtedly, favor the amendment
for reasons that are untainted by political ambition or par-
tisan desire. Butf the majority of those who voted to incor-
porate the amendment in the bill before it was sent to
conference were, in my opinion, actuated by a single impulse,
and that was to obtain appointments from the Home Own-
ers’ Loan Corporation for reactionary Republicans which
rightfully belong to Democrats according to the rules of
political conduct which have been highly honored and im-
plicitly obeyed ever since the administration of John Adams.

It is argued with more heat than logic that the amend-
ment is nonpartisan and that those who favor it are politi-
cally as pure as the icicles that hang from Diana’s temple.
Not by way of challenging the sincerity of the argument in
favor of the amendment but solely to point out an extraor-
dinary coincidence in nonpartisanism, let me invite your
attention to the manner in which Republican Senators in
the first instance voted on the proposal.

Mr. GORE. Mr. President, how many Republicans did
vote for it?

Mr. NEELY. Mr. President, the able Senator from Okla-
homa will find that a list of the Republican members who
supported the amendment is identical with the census of
the Republican s'de of the Senate chamber. The Republi-
can Senators who voted for it, as shown by the Concres-
s1oNAL REcorp, are as follows:

Austin, Barbour, Capper, Couzens, Cutting, Davis, Dickinson,
Fess, Frazier, Gibson, Goldsborough, Hale, Hastings, Hatfield, John-

son, Kean, Keyes, La Follette, McNary, Metcalf, Norris, Nye, Reed,
Robinson of Indiana, Schall, Steiwer, Townsend, Vandenberg.

In other words, you grinning Republicans under the lead-
ership of the great progressive from the West voted your
politics & hundred percent on this thoroughly nonpartisan
geeisure. You ought to be ashamed of yourselves. [Laugh-

1 ol

You ought not to injure the progressive cause of this
country by attempting to use the progressive from Nebraska
as a stalking horse for your war upon democracy and your
partisan skulduggery.

Nonpartisanism (!), what unspeakable crimes are com-
mitted in thy name!

You have noted upon the rollcall that General HasTINGS,
the chairman of the Republican senatorial committee;
Colonel Frss, the outstanding nonpartisan ex-chairman of
the Republican National Committee; Lieutenant Colonel
Dicginson, the nonpartisan keynoter for the last National
Republican Convention; Captain Reep, the nonpartisan pro-
gressive from Pennsylvania; Top Sergeant BARBoUR, the non-
partisan progressive from the State of New Jersey, and,
indeed, all the great progressives like HaLg, of Maine, and
MercarF, of Rhode Island, down to the Republican lance
corporals and buck privates, are heroically helping the be-
loved General Norris to fight his battle against Democratic
officeholders., And who can ever sound “the depths and
shoals ” of the devotion of those we have just mentioned to
nonpartisanism and progressivism in this country, or appre-
ciate the sincerity of their affection for the Nebraska leader
whom they are now following with a fervor exceeding that
with which the Mussulmans follow Mohammed?

Is it not fair to assume that the illustrious nonpartisan
from Delaware, General HasTtings, is typical of that large
group of progressives who, by actions that speak much more
impressively than words, now attest the virtues of the Norris
amendment and the inestimable value of the leadership of
its author? If so, a miracle as amazing as any recorded in
Holy Writ has occurred on the other side of the aisle since
the Tth day of February 1934, for on that day, as shown by
the ConcressioNAL REcorp, General Hastings on this floor
spoke of his recently accepted leader, the able Senator from
Nebraska, as follows:
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I might say ®* * * that while I love the Senator from
Nebraska much, I fear him more. If I may be permitied to ex-
plain what I mean by that, I would say that his notion about
what ought to be done to make the country a better place in
which to live is so different from mine that I have always been
afraid that if his ideas prevailed it would be disastrous to the
country. I am sure he is just as certain that if the ideas I enter-
tain shall prevail the country will be worse off than it is now.

The point I am making is that we have different views. Here-
tofore my views have pretty generally prevailed, or, putting it an-
other way, my own opinions have pretty generally agreed with
what has been done. But during the whole of this time, I re-
peat, I have been afraid of men like the Senator from Nebraska,
and I am more afraid today than I ever was before, because I re-
member that now there is in the White House an Executive, popu-
lar indeed, who, so far as I am able to observe, sees eye to eye with
the Senator from Nebraska.

The Senator from Delaware, at the time he made that
speech, did not see eye to eye with the Senator from Ne-
braska, but a few weeks later, when the Senator from
Delaware was called upon to vote on the Norris anti-
Democratic amendment, he was not only eye to eye but
?eart to heart and soul to soul with his great progressive
eader.

Our sympathy goes out to the Senator from Nebraska
because we fear that the company that has voluntarily
surrounded him will ruin him for life. When the Senator
from Nebraska returns to the plains of his native State
and his constituents discover that the Senators from Dela-
ware, Ohio, Towa, and New Jersey, have become his devoted
disciples, and are washing his feef, the “sons of the wild
jackass " will literally bray and laugh themselves to death,
and there will not be enough of the progressive cause left in
Nebraska, or the Nation, over which to hold a coroner's
inquest. [Laughter.]

Let me implore you Republican reactionaries not to de-
stroy the great progressive from Nebraska by forcing your-
selves upon him. Do not embarrass him by compelling him
to defend himself against the charge that he has been the
political leader of Senators like Fess, of Ohio; HasTings, of
Delaware; and Reep, of Pennsylvania. Let me appeal to
Senators on both sides of the aisle to show their generosity
this afternoon by voting down the Norris amendment and
thereby saving from disaster the deserving members of both
the Progressive and Democratic Parties.

Mr. GORE. Mr. President——

Mr. NEELY. I yield to the Senator from Oklahoma,

Mr. GORE. I think the Senator from West Virginia
ought to show his generosity by reading into the Recorp the
names of the Republicans who voted with the Democrats on
this occasion. He has read into the Recorp those who voted
for nonpartisan government. Now I think it would be only
fair to read the names of the Republicans who voted on the
other side.

Mr. NEELY. Mr. President, the Senator's suggestion is
accepted. The whimsical Van Troil entitled one of his
famous chapters “ On the Snakes in Iceland.” That chap-
ter simply says “ Snakes in Iceland—there are none.”

Let me inform my friend from Oklahoma that the num-
ber of the Republican Senators, who voted with the Demo-
crats on the Norris amendment, is exactly equal to the num-
ber of the snakes in Iceland. [Laughfer.] They all voted
gm;ep?rtisan; and consequently voted the straight Republican

cket.

Mr. BARELEY. Mr. President——

The PRESIDING OFFICER. Does the Senator from West
Virginia yield to the Senator from Kentucky?

Mr. NEELY. I do.

Mr. BARKLEY. Does the Senator recall, during the 12
years of Republican control of the Government, any such
amendment as this being offered from the other side on the
part of anybody?

Mr. NEELY. Never; and since the distinguished Senator
from Nebraska recently said that he had written to various
Departments during the 12 Republican years that preceded
this administration, recommending that their appointments
be nonpartisan, I have searched the record and had it
searched for the full period that the Senator has served in
this body, in a vain effort to find where he, under a Repub-
lican administration, ever attempted as vigorously as he is
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attempting now fo have a great governmental department
made nonpartisan.

Mr. NORRIS. Mr. President, will the Senator yield?

Mr. NEELY. I do not say that the Senator has not made
such an attempt, but I do say that I have been unable to
find proof of the attempt in the Recorp.

Mr. NORRIS. The Senator did not look very closely, for
he will find that it is on the statute books now. If the Sen-
ator will take the bill which I infroduced over and over
again, and which is now the law, where there was nothing
involved but a business matier—the Muscle Shoals legisla~
tion—he will find that it always had in it a provision on
this subject, and he will find in the statutes the very words
I have offered here as an amendment to this bill.

Mr. BARKLEY, Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from
West Virginia yield to the Senator from Kentucky?

Mr. NEELY. I do.

Mr, BARKLEY. I join in the expressions of utmost con-
fidence in the sincerity of the Senator from Nebraska, as I
have done over and over again. It is true that in the law
which is now on the statute books with reference to the
Tennessee Valley Authority the language which is now in
dispute in this bill is included; but in the bill which the
Senator succeeded in passing through both Houses during
the Hoover administration, which Mr, Hoover vetoed, there
is no such language at all, because I have it here, and it is
not in the bill. On the contrary, the bill merely authorizes
the board to be set up for the control of Muscle Shoals to
make all appointments. Nothing whatever is said about
any partisan considerations.

Mr. NORRIS. Mr, President, will the Senator yield
again?

The PRESIDING OFFICER. Does the Senator from
West Virginia further yield to the Senator from Nebraska?

Mr. NEELY. I do.

Mr. NORRIS. In one of those bills I introduced—I do not
remember which one now, because they followed one another
every year for 12 years—I went a great deal farther than I
went in using the language I have offered as an amendment
to this particular bill, and which is now incorporated in the
law. I proposed to set up a machine by which every recom-
mendation made to that authority should be kept in the files,
and a notation should be made upon the record of every
recommendation that was made orally, and all letters asking
for appointments should be given to the public. I put in
that bill quite a number of things which I had to put in, I
thought, in order to avoid a Presidential veto, but which it
was not necessary to put in when Mr. Roosevelt became
President.

Mr. BARKLEY, Mr. President, will the Senator yield to
me to permit me to read the provisions of the Norris joint
resolution which was passed in the Seventy-second Congress,
and vetoed by President Hoover, with reference to appoint-
ments in the Tennessee Valley under the Muscle Shoals
Board, as it was then called?

Mr. NEELY. I yield.

Mr. BARKLEY. It is as follows:

The general manager—

Prior to that language, the bill authorized the appoint-
ment of a general manager.

The general manager shall appoint, with the advice and consent
of the board, two assistant managers, who shall be responsible to
him, and through him, to the board. One of the assistant man-
agers shall be a man possessed of knowledge, training, and ex-
perience to render him competent and expert in the production of
fixed nitrogen. The other assistant manager shall be a man
trained and experienced in the field of production and distribu-
tion of hydroeiectric power. The general manager may at any
time, for cause, remove any assistant manager, and appoint his
successor as above provided. He shall immediately thereafter
maké a report of such action to the board, giving In detail the
reason therefor. He shall employ, with the approval of the board,
all other agents, clerks, attorneys, employees, and laborers.

That is all there is about it.

Mr. NEELY. Mr. President, regardless of what has been
in the legislation in the past——

Mr, SCHALL, Mr, President, will the Senator yleld?
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The PRESIDING OFFICER. Does the Senator from West
Virginia yield to the Senator from Minnesota?

Mr. NEELY. Yes; I yield to the distinguished Senator
from Minnesota. L

Mr. SCHALL. The Sernator in his remarks stated, and
truly, that this administration had been elected by an over-
whelming vote at the last election. I have just received
news from the plurality vote yesterday in the city of St.
Paul which indicates that at least St. Paul is returning to
sanity. There were 93,000 votes cast, and the Republican
candidate for mayor won by 249.

Mr. NEELY. Mr, President, then there is still one be-
nighted community in the United States in which the people
desire to return to Hooverism. [Laughter.] Happily no
such desire has been manifested in West Virginia. A recent
preliminary poll by the Literary Digest shows that approxi-
mately 75 percent of the people of the United States are
thoroughly satisfied with the Roosevelt administration.
There is no doubt in my mind that they intend to retain
Mr. Roosevelt in the White House for another term. And
no one is more enthusiastically for him than I am. I appeal
to the Democratic Senators who want Mr. Roosevelt re-
elected to help deliver him from his friends who are trying
to compel him to appoint still more Republican partisans,
who are opposed to this administration, to administer the
affairs of one of the most important instrumentalities of the
Government.

Mr. FESS. Mr. President, will the Senator yield?

Mr, NEELY. 1 yield.

Mr. FESS. The vote will be on the conference report, and
the Senator is going to make it very difficult for a Senator
like me to vote the way I had intended to vote.

Mr. NEELY. The Senator from Ohio, I assume, will as
usual vote a straight Republican ticket.

Mr. President, the party system of government operated
successfully under Thomas Jefferson. It operated success-
fully under Grover Cleveland, Woodrow Wilson, and old An-
drew Jackson, who would have caned from the White House
anyone who would have attempted to control his appoint-
ments to office by the Norris amendment.

The party system operated successfully under Mr. McKin-
ley, a Republican President. It operated to the entire satis-
faction of our Republican friends under a former Roosevelt.

And during the last 12 years of Republican administra-
tion, regardless of the wishes or principles of the Senator
from Nebraska, it was as impossible for a Democrat to obtain
a place on the Government’s pay roll in any department in
Washington as it is for a leopard to change its spots, for a
camel to go through the eye of a needle, or for a rich man
to enter the kingdom of heaven.

Democratic Senators, let us now adopt this conference
report and thereby protect our party and those who deserve
to administer the important affairs of the Government dur-
ing the remainder of the Roosevelf administration from
irreparable disaster.

Mr. NORRIS. Mr. President, I regret much more than
I can say that in the debate on the conference report and
upon the amendment when it was originally offered my
friend the Senator from West Virginia should take the bitter
attitude he has taken. He speaks of the wonderful majority
which went, as he said, to the Democratic Party. He speaks
of those who are in favor of this amendment as being moved
by partisanship, and calls the names of men who are known
to be partisans, and who, he says, are influenced in their
voting by partisan considerations.

Let me tell the Senator that, if that is all true, it will not
save his bacon. Nor will it save any other Democrat.
You cannot get anywhere with the people of the United
States by yelling yourselves hoarse at the bad things one
party has done, and ride into office on the strength of your
plea and your promise that you are going to do better, and
then say, “ We will do just the same as the men did whom
we were condemning ”, and say to the people, “ We are no
worse than the other fellows.” That will not do.

There were milliors of people who supported President
Roosevelt who were Republicans, and are now Republicans,
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because they were disgusted with just that kind of maneuver
on the part of the Republican Party; and now you are going
to say that the Democratic Party will do the same thing,
and you make a partisan appeal to Democrats to stand by
the party.

Who is the party? The Senator from West Virginia did
not say anything about Roosevelt, in the White House. I
conceded to begin with, and I concede yet, that if I sat on
the other side, and believed this amendment to be wrong, I
would vote against it, no matter where the President stood.
But when you appeal for political support and try to drive
Democrats into the harness on the theory that they are sup-
porting Demecratic principles, let me ask you, where is your
leader? Who is supporting Roosevelt now? Who is the
leader of the Democratic Party who has cried out in vain
for Democratic support for this very amendment?

Will you get anywhere with that kind of an argument?
Do you have any regard for the millions of men who voted
for Roosevelt, who want to see him succeed, who admit
always that every man, here and everywhere else, should
have his own opinicn and do as he pleases?

Criticize if you will, but constructively. Are you going to
respect them? Are they all silly, as the Senator from West
Virginia says these people are? Were they moved by a
spirit of partisanship? Were they not moved by the same
spirit which he now condemns as nonpartisan?

If the question were the selection of a Secretary of the
Treasury or a Secretary of State, I would not be saying what
I am saying. I admit that in such a case, whether the man
is a Democrat or not, the man chosen should be someone
who believes in the policy of government he is to carry out.
But here is something that has no politics in it unless you
put it in. It should have none in it.

As the mayor of Detroit said, we need more business and
less politics in government. Here is a proposition which is
lliogtl,z ii:ua-rcent: business, and it is bound to be put in a partisan

Senators may laugh now, and I know that it is nice to have
someone get up and make a spread-eagle speech about the
great party, and its wonderful influence, but the people of
the United States do not care a damn about it. They are
not interested in it. They do not care. They want honest
and efficient government. They do not care whether it is
Republican or Democratic or something else. Senators are
not getting much of a following among the people of the
counfry. They may think they are. The speech made by
the Senator from West Virginia will bring plaudits to him.
Some people will pat him on the back and tell how he lined
up the Democrats to vote against Roosevelt. That is what
it is. He will line them up to vote down one of Roosevelt’s
cherished propositions because, forsooth, somebody he did
not like voted for it.

That is no argument. That is not the argument of an
eighth-grade school child. Everybody knows better than
that. It is a flamboyant plea intended to line men up on
a false issue. If will not work with the common people.

It makes me think some of the man who went to a hotel
in one of our cities and said to the proprietor, “ I have some
frogs to sell. I understand you need a lot.” The hotel man
said, * Yes, I do.” He said, “I want a contract with you to
sell you 1,000 frogs.” He made a deal with the hotel man.
He was to bring the frogs in the next day. The next day he
came in with two little half-starved frozs and the hotel man
said, “ Why I contracted with you for 1,000 frogs.” The
man said, “ Yes, I know, but I drained my pond. These are
all there were in it. I thought from the noise they made
that there were at least a thousand of them there.”

The Senator from West Virginia, when folks say “Amen ”
to his speech, which I think was unjustifiable and unbecom-
ing in him, will find, when the pond is drained, that there
are only two frogs in it.

I said that I am in earnest about this matter. If I am
wrong, then all my principles of government are wrong. If
I am wrong, then I have sinned against my people when I
supported Roosevelt for President. If I am wrong, I will be
condemned for that attitude; ard when I see the attitude
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of Democrats who went into office on his coat tails, I almost
feel that I am already condemned. :

I do not believe we ought to take the taxpayers’ money
and use if to pay bosses and fo organize political machines
for the sake of getting offices. The party will not get them.
The pecple will see to it that it will not get them. The
people will know better than that. Senators cannot even
have the approval of their leaders on such action. When
the Senator from West Virginia mentioned leadsrs over on
this side of the aisle, he should at least have been fair and
said, “I am against my leader, too. I am not following
Roosevelt. I am geing into my State against him on this
proposition. He is wrong.” Maybe he is wrong and the
Senator is right; but, if that is true, then honest, progres-
sive government has sunk beneath the waves; it is gone.
If we are going to organize this Government on the old
theory that to the victors belong the spoils, we might just
as well throw up the sponge.

Why do we have a Civil Service Commission? Why do
we provide by law for the examination of men and women
who are applying for office outside of the particular offices
to which it is conceded the President ought to appoint?
Why? Everyone knows that if we did not have a safeguard
of that kind this country could not live. It could not sus-
tain itself. Senafors who privately are complaining every
day of the thousands of men who are applying for jobs, who
are applying for offices that cannot be filled, ought to he
statesmen instead of job hunters, ought to help the Presi-
dent of the United States to place a business, like the one
involved here, above and beyond the grab-bag of partisan
politics. Senators ought to rise to the emergency. They are
able, and wise enough to do it. They might just as well be
statesmen making laws for the country as be grabbing at a
political pie counter for political jobs.

Do not Senators want the Government to be efficient? Do
they not want men appointed on the basis of efficiency?
Do they not want their party above complaint? Do they
not want it to be so that in a year from now or 2 years
from now, when Roorsevelt comes to run again, and perhaps
they come fo run again, they can point to the statute and
say, “I helped to put that law there. I helped make this
great machine efficient. I helped to put it on an honest
basis. I helped to take it out of partisan politics.”

Senators might betler be doing that than spending their
time here ridiculing and belittling the men who, like me,
may be fools, and who have been fools all our lives, but
at least I thought I was doing the right thing. By this
action, presumably about to be taken, Democratic Senators
will make it impossible for some men to support their stand-
ard bearer in the next fight that comes.

Mark my words, these chickens are going to come home to
roost.

The VICE PRESIDENT. The question is on agreeing to
the conference report, on which the yeas and nays have
been ordered. The clerk will call the roll.

The legislative clerk proceeded to call the roll.

Mr. METCALF (when his name was called). I have a
general pair with the senior Senator from Maryland [Mr.
Typings]. I transfer that pair to the senior Senator from
Vermcent [Mr, Avstin], who has been called away on official
business, and who, if present, would vote “mnay.” I vote
" na.y-!l

The roll call was concluded.

Mr. BLACK. I have a general pair with the Senator from
Florida [Mr. TrammeLL]. If the Senator from Florida were
present he would vote “yea”, and, if permitted to vote, I
should vote “nay ",

Mr. FESS. I have a general pair with the senior Senator
from Virginia [Mr. Grass], who is unavoidably detained
from the Senate. Therefore, I refrain from voting.

Mr. WAGNER (after having voted in the affirmative), I
am paired on this yote with the senior Senator from Mis-
souri [Mr. Parrenson]. Has that Senator voted?

The VICE PRESIDENT. That Senator has not voted.
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Mr, WAGNER. I transfer my pair with that Senator to
the junior Senator from Wyoming [Mr. O'MaronEY], and
allow my vote to stand.

Mr. BULKLEY (after having voted in the affirmative). I
inquire if the senior Senator from Wyoming [Mr. CaAreY]
has voted?

The VICE PRESIDENT. He has not.

Mr. BULELEY. I have a general pair with that Senator,
which I transfer to the junior Senator from Indiana [Mr.
Van Nuysl, and allow my vote to stand.

Mr. FESS. I wish to announce the following pairs:

The Senator from Rhode Island [Mr. Heeert] with the
Senator from Illinois [Mr. LEw1s];

The Senator from Delaware [Mr, HasTings] with the Sen-
ator from North Carolina [Mr. BaiLEy];

The Senator from Connecticut [Mr. WaLcorr] with the
Senator from California [Mr. McApool;

The Senator from Maine [Mr. HaLe]l with the Senator
from Nevada [Mr. PirTmMAN]; and

The Senator from New Mexico [Mr. Currineg] with the
Senator from Montana [Mr, EricksoN].

The Senator from Rhode Island [Mr. Heperrl, the Sen-
ator from Delaware [Mr, Hastings], the Senator from Maine
[Mr. HaLe], the Senator from Connecticut [Mr. Warcorrl,
the Senator from Iowa [Mr. Dickinson], and the Senator
from New Mexico [Mr. CurTinG] are necessarily absent.

Mr. BARKLEY (after having voted in the affirmative). I
have a pair with the Senator from Iowa [Mr. DicxiNson],
which I transfer to the Senator from Connecticut [Mr.
LonERGAN], and allow my vote to stand.
~ Mr. ROBINSON of Arkansas. I desire to announce that
the following Senators are necessarily detained from the
Senate on official business:

The Senator from North Carolina [Mr. Bamey], the Sen-
ator from Florida [Mr. TrammeLL], the Senator from Mary-
land [Mr. Typincs], the Senator from Illinois [Mr. LEwis],
the Senator from Virginia [Mr. Grass], the Senator from
Indiana [Mr. Van Nuvysl, the Senator from Colorado [Mr.
Costican], the junior Senator from Montana [Mr. ErIcK-
son], the senior Senator from Montana [Mr. WHEELER],
the Senator from Wyoming [Mr. O'Manoney], the Senator
from Connecticut [Mr. LonErcan], the Senator from Nevada
[Mr. PrrTman], and the Senator from Oklahoma [Mr. Gorgl.

I regret to announce that the Senator from California
[Mr. McApoo] is detained from the Senate by illness.

The result was announced—yeas 40, nays 30, as follows:

YEAS—40
Adams Byrnes George Overton
Ashurst Caraway Harrizon Reynolds
Bachman Clark Hatch Robinson, Ark.
Bankhead Connally Hayden Russell
Barkley Coolidge King Sheppard
Bone Copeland Long Smith
Brown Dieterich MeGill Stephens
Bulkley Dill McEellar Thomas, Okla.
Bulow Duffy Murphy Wagner
Byrd Fletcher Neely Walsh
NAYS—30

Barbour Hatfield Metecalf Btelwer
Borah Johnson Norris Thomas, Utah
Capper Kean Nye Thompson
Couzens Keyes Pope Townsend
Davis La Follette Reed Vandenberg
Frazier Logan Robinson, Ind White
Gibson MecCarran Schall
Goldsborough McNary Shipstead

NOT VOTING—26
Austin Erickson Lewls Trammell
Balley Fess Lonergan Tydings
Black Glass McAdoo Van Nuys
Carey Gore Norbeck ‘Walcott
Costigan Hale O'Mahoney Wheeler
Cutting Hastings Patterson
Dickinson Hebert Pittman

So the report was agreed to.

LOUISVILLE & NASHVILLE RAILROAD AND THE POWER TRUST

Mr. BARKLEY. Mr. President, I desire the attention of
the Senator from Nebraska [Mr. Norrisl. For several days
I have sought an opportunity to have read from the clerk’s
desk a letter received by me from the president of the Louis-
ville & Nashville Railroad commenting on some remarks
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made by the Senator from Nebraska a few days ago with
reference to an alleged connection between that railroad
company and some gas company. I ask that the letter may
now be read.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and the clerk will read, as requested.

The Chief Clerk read the letter, as follows:

LouIsviLLE & NAsEVILLE Ramroap Co.,
. Louisville, Ky., April 9, 1934.
Hon. ALBEN W. BARKLEY,
United States Senate Office Building,
Washington, D.C.

Dear SBeEnATOR BARELEY: My attention has been directed to cer-
tain remarks made by Senator Nomrrs (appearing at p. 5853 of
the ConGarssioNaL REcORD, Monday, Apr. 2, 1934) in a speech
attacking the so-called " Power Trust”, wherein he made certain
derogatory references to the Louisville & Nashville Railroad Co.

In discussing the eflorts of the Associated Gas & Electric Co.
of New York to purchase the city-owned electric-light plants
of two small Tennessee towns, Paris and McEenzie, he read from
a letter of that company's Parls representative, a Mr. Fitch, to a
Mr. Magee, his superior officer in New York, wherein Mr. Fitch
told Mr. Magee that in the course of his negotiations at Paris he
had been assisted by certain information he had received from
the superintendent of the Louisville & Nashville Rallroad Co.
located at Memphis. He described the latter as “ a former citizen
of Paris ", stated that he had secured for him a contract for the
Louisville & Nashville Railroad Co. shops at that place, and was
very friendly. :

Based solely upon this chance circumstance of a subordinate
officlal of the railroad company making certain statements to a
man who evidently was his friend, about a matter in no way
connected with his official duties, he assumed there was a repre-
hensible conspiracy between the two companies, and proceeded to
denounce it in the following language:

*“That shows the connection between great corporations. The

tendent of the Louisville & Nashville Railroad Co. gave
this information, which was passed on to the vice president of
the Assoclated Gas & Electric Co., of New York City.

“1t does seem to me, Mr. President, that this ought to bring
the blush of shame to an American’s face. Here was a great
railroad company, which ought to be outside this contest, ought
to have nothing to do with it, ought to have no interest in it.
We find from the evidence, however, that there was some coordi-
nation between the power trust and the railroad company.”

Further along, referring to the same matter, he sald:

“What Ekind of a Government is it in which railroads and
Power Trust officials can combine in this way to help each other
out of difficulties, to the detriment of the common people of the
United States? What does it mean when these high officials un-
dertake to charge the toilers of America an exorbitant price for
gas and electricity because it is necessary to use the money in
making the various combinations and buying out and driving
Government and State officials Into doing their bidding? Is it not
a sad commentary that there should be a general tendency on the
part of these great institutions to help each other out of dishonor-
able, disreputable, and dishonest difficulties? ”

Senator Norris' attempt in the above-quoted statements to
make it appear that there was or is a community of interest
between the Louisville & Nashville Railroad Co. and the Associated
Gas & Electric Co., that there was some coordination between
the Power Trust and the railroad company, and that the latter
was trylng to help the utility company out of dishonorable,
disreputable, and dishonest difficulties, merely because the rail-
road superintendent had given certain information to a like sub-
ordinate official of the utility company who evidently was his
friend, is so unwarranted and the conciusion he announced is so
unreasonable that it would hardly seem necessary to enter a
denial. However, in order that there may be no doubt as to
what are the facts, so far as the Louisville & Nashville Railroad
Co. is concerned, I desire to state that the conclusion which he
reached and announced is utterly without foundation in fact. I
am now and was then the chief executive officer of the Louisville
& Nashville Railroad Co., and not only was this superintendent
not suthorized to represent the railroad company in the matters
herein under discussion, but neither I nor any other officer of the
railroad company, so far as I can learn, ever knew or even heard
of the transactions referred to in his statement, and whatever
the superintendent in question may have said to his friend was
not the action of nor in anywise related to the Louisville & Nash-
ville Rallroad Co. Neither I nor any other executive officer of this
company has ever been aproached, directly or indirectly, by the
Associated Gas & Electric Co. of New York, or any other corpora-
tion which Senator Norris is pleased to group under the term of
*“Power Trust”, to aid it or any of them in any of their business
undertakings or alleged political activities.

I am unable to see how he could feel justified, in the light of
the facts he himself states, in reflecting as he has upon the Louis-
vill & Nashville Railroad Co. and dragging its name into a dis-
cussion of these matters, in the absence of any evidence that it
had any part in them or that the executive officers of the com-
pany had any knowledge concerning them. In view of the fact,
however, that he has seen fit to do this I feel that I am justified

CONGRESSIONAL RECORD—SENATE

APRriL 25

in requesting that you read this letter to the Senate in order

that this statement of mine, in which I have sought to correct

Senator Normis’ conclusions, may reach the same hearers.
'I‘hanklngywlnadvanoetorthhuouﬂeay I am

Yours very truly,
W. R. CoLE, President.

Mr. NORRIS. Mr. President, I desire to add a postscript
to that letter.

The letter complains of the remarks I made in the Senate
at a time when I was reading into the Recorp quite a
number of contributions and letters and memoranda which
were developed in the investigation by the Federal Trade
Commission. I have not examined the quotation, but I
assume that the gentleman who wrote the lefter quoted
me correctly.

The writer of this letter is the president of the Louisville
& Nashville Railroad Co. After I had read some of the
disclosures about what happened at Paris, Tenn., when
they were having a municipal election about electric-light
plants, I bemoaned the fact that a railroad company like
the Louisville & Nashville should be mixed up in such a
local fight, and said there was a tendency for people of
that kind to get together when it came to their defense.

Now let me read the letter which is the basis of this
complaint, It will be remembered that at Paris, Tenn., the
people owned their electric-light distributing, and perhaps
generating, plant. I do not remember now as to that.
Anyway, they sold it to the Associated Gas & Electric Co.,
or to a subsidiary of that company and at the meeting of
the council to vote on the matter there was a great con-
test. The district judge afterward, in his decision setting
aside this action, told of the corruption that occurred. The
city attorney had been bribed. There was no direct evidence
of bribery of members of the council, but the city attorney
had been bribed. I think this disclosure came after the
election.

That was the cause of my remarks., In the first place, I
expressed regret that the L. & N, officials were guilty of mix-
ing in such a fight. In the next place, the evidence taken
in court showed that their master mechanic was paid $800
in that election. I am going to read now, as I read then, a
letter from one of the power officials to the parent associa-
tion in New York:

Mr. S. J. MAGEE,
New York—

He was the vice president or manager, or some other offi-
cial, of the Associated Gas & Electric Co., the parent com=-
pany, in New York City—

There 1s beginning to crystallize at Paris a movement to com-
promise our difficulties with the city. Under the lease contract,
the ultimate price which the city would have received at the time
of the deeding of the property to us and the payment of the
$45,000 [was] the sum of $704,500.

In the political mix-up, Jim Porter, the present owner of the
opposition ice plant, is a dominant factor in the nmew council.
We have set up a very severe ice competmon with his property,
and he is beginning to squeal.

When the subsidiary of the Power Trust could not get
this man’s vote in any other way, they bought out the man

who was his competitor, and who, I suppose, was doing a

perfectly legitimate ice business, and they went into the ice
business. That is, the great Electric Light Trust in New
York, through its subsidiary in Paris, Tenn., went into the
ice business in that town and put down the price of ice so
low that they could make Jim Porter squeal, as this letter
says. They drove him out of business.

Continuing the letter:

In the political miz-up, Jim Porter, the present owmer of the
opposition ice plant, is a dominant factor in the new council.
We have set up a very severe ice competition with his property
and he is beginning to squeal. He is now anxious that the council
efflect a compromise of the matter and suggests that the city
ought to receive about $600,000 for the property. This information
comes—

Now listen—

This information comes from the superintendent of the Louils«
ville & Nashville Railroad Co.—
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The same railroad company whose president now writes
the letter which the Senator from Kentucky has had read at
the desk.

I will read that clause again.

This information—

What information? The information that “Jim Por-
ter * * * is beginning to squeal”, and he is ready to
compromise, He thinks now that the city ought to get
$600,000 instead of something over $400,000. Then the writer
of the letter says:

This information comes from the superintendent of the Louls-
ville & Nashville Railroad Co., Memphis, a former citizen of Paris,
and who was helpful to us—

That is, to the Power Trust— 5
in securing the original contract. He also secured for us the power
contract with the shops at Paris, and is otherwise very friendly.

That refers to the superintendent of the Louisville &
Nashville Railroad Co., the president of which is now com-
plaining that I commented in the Senate that I was ashamed
of a railroad company that would permit its officials to mix
in that kind of a deal and try to help the Power Trust
secure a contract which the courts set aside, and said was so
unjust as to be unconscionable.

Mr. BARKLEY. Mr. President, will the Senator yield?

Mr. NORRIS. I yield to the Senator from Kentucky.

Mr, BARKLEY. Of course, I did not have the letter read
for the purpose of getting into any controversy with refer-
ence to the contents of the leiter which the Senator from
Nebraska read on the former occasion., Neither am I in a
position to deny, and I do not undertake to deny, the state-
ments in the letter which the Senator has read.

I do desire to say, however, that I know Mr. Cole. He was
formerly a resident of Nashville, and he was president of the
Nashville, Chattanooga & St. Louis Railway when he was
promoted to the presidency of the Louisville & Nashville
Railroad Co. I know him, as the people of Kentucky know
him, as an honorable man, a man of integrity, and, I think,
a man who is entitled to credit when he makes a statement.

The point is, admitting that the superintendent at Mem-
phis who formerly lived at Paris did all these things, Mr.
Cole insists that he did them without his knowledge or con-
sent and without the consent of the company.

Mr, NORRIS. I never said that these things were done
by the superintendent with Mr. Cole’s knowledge or consent.

Mr. BARKLEY. I know that; but the Senator’s con-
demnation was against the officials of the road.

Mr. NORRIS. It was against the railroad corporation
itself.

Mr. BARKLEY, Of course, the superintendent of a rail-
road division in Memphis or anywhere else, in his indi-
vidual capacity as a citizen, may do a lot of things that are
wrong; but I say that the railroad company as a whole
ought not to be condemned unless the things complained of
are done with the company’s knowledge and authority and
by their direction.

Mr. NORRIS. How is their consent to be obtained?

Mr. BARKLEY., I take it that Mr. Cole’s letter stated
that he knew nothing about the matter criticized by the
Senator.

Mr. NORRIS. Yes; he said he did not know anything
about it.

Mr. BARKLEY. I think that is true.

Mr. NORRIS. I assume that that is true. I take it to be
true.

Mr. McKELLAR. Mr. President, will the Senator yield?

Mr. NORRIS, Yes.

Mr. McKELLAR. I merely wish to say that I have known
Mr. Cole for many, many years, and he is a very highly
honorable man, and I do not believe he would make any
statement unless it was correct.

Mr. NORRIS. I thank the Senator. I should like to in-
vite the rest of the Senators to make their contributions to
this discussion. Is there anybody else here who wishes to
testify to the character of Mr, Cole?
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Mr, LONG. Mr. President, will the Senator yield?

Mr. NORRIS. I yield.

Mr. LONG. I would call attention to Mr. Cole’s predeces-
sor as the head of the L. & N. Railroad. The Senator will
remember the part he took in the Goebel murder, and how
Governor Taylor remained over in Indiana, and could not
be extradited. The matter is pretty well written into the
history of the L. & N.

Mr, BARKLEY. That is an incident which occurred 30
years ago.

Mr. LONG. Yes; he has had a chance to get religion
since then.

Mr. BARKLEY. The president of the L. & N. Railroad
fook quite a prominent part in politics in Kentucky, and by
reason of the prominent part he took the L. & N. Railroad
became an issue in a campaign for the Governorship, and
the intimation of the Senator from Louisiana is, of course,
true, as those of us know who remember the unfortunate
Goebel incident in Kentucky. That is one thing. But Mr.
Cole's activity, or his alleged connivance, or direction, as
president of the L. & N, in an election in Paris, Tenn., is an
entirely different thing, and I cannot to save my life under-
stand the connection between the L. & N. politics in 1899
and Mr. Cole’s letter of the 9th day of April which has
been brought forward by the Senator’s speech.

Mr. LONG. Mr. President, I do not know Mr. Cole and
I do not make any imputation against him at all, but since
the Senator from Nebraska is basing his statement on the
L. & N. Railroad participation in the instant matter, I just
wanted the Senator to know that that is not different from
what happened 30 years ago, and I imagine this superin-
tendent might have acted at the instigation of someone else.

Mr. BARKLEY. I do not know about that, but I can say,
as an active participant in politics in Kentucky in recent
years, that I have no knowledge that that railroad has
engaged in politics in the last quarter of a century in any
way. I doubt whether it has since that unfortunate tragedy
in 1899.

Mr. NORRIS. That ought to have been lesson enough fo
keep them out.

Mr. BARKLEY. I think so.

Mr. NORRIS. I have no doubt that, if we should go to
wherever this man lives, we would find he is a member of
the church, and I am surprised that somebody here has
not brought that out,

No one charged that he told a lie. No one contended that
he had any personal knowledge of this matter. No one said
that he took any part in the election at Paris; but it was
said that the officials of the L. & N. Railroad were in mighty
small business when they engaged in that kind of a contro-
versy, especially to help out the Power Trust in Wall Streef,
New York.

I commented on the peculiar fact that when one of these
great corporations is attacked, one of the others always
comes fo its relief. They always help each other out. But
I am not through with the evidence yet. The Senator from
Kentucky interrupted me; he was so anxious to defend this
man. I had nof finished reading the letter, and I have tes-
timony to read besides that which has a direct bearing on
officials. :

I do not remember now where I was in the letter, but I
think I read that the letter said that “ he was instrumental
in-getting us the power contract with the shops at Paris.”

He must have been quite an influential official. He was
influential enough to get the electric power for this corpora-
tion. He was very friendly in other ways; the writer says
he “was helpful to us in securing the original contracts.”

It is peculiar, too, that when the information about this
man they were holding up by going into the ice business
trying to control his vote on the council came as to how he
felt, how he was beginning to be hurt by this unfair compe-
tition, that information came to the Power Trust from the
official of the L. & N. Railroad, according to this letter which
I have already read. So when he says in his letter that he
knew nothing about it, he is denying something which no-
body asserted. He does not have to know anything about it.
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Does he say in that letter that he discharged this official
for doing that? Does he say that he put out of business the
other man, about whom I shall read in just a moment? No.
For all his letter says, they still hold their jobs, and when
the president of the railroad finds that his general superin-
tendent is engaged with the Power Trust in putting that
little plant out of business, that he is engaged with them in
a crime by which they went into the ice business even, to get
the vote of a man on a council, when he tells him, too, that
he has been friendly in other ways, gave him his power con-
tract, does he say he found fault with that man? Has he
ever written him a letter and said he must stop that kind of
dirty business? No. He does not even claim any such thing.
If he is as pure and holy as he thinks he is, and as pure and
holy as this railroad company is, he would have written a
letter to this man and would have said, “ You are discharged.
You cannot take this corporation into that kind of a dis-
graceful business. You cannot help the Power Trust put an
ice plant here to compete with a man in order to bribe him
for his vote.” He does not do anything of the kind.

Mr. BARKLEY, Mr. President, will the Senator yield?

Mr. NORRIS. I yield.

Mr. BARKLEY. In fairness, I will say that all the mat-
ters about which the Senator has been talking are matters
about which I know nothing, but I take it from the letter
of Mr. Cole that he never knew anything about this super-
intendent’s activity until he saw the Senator’s speech. What
he has done since then I do not know, but he did write
me this letter as soon as he read the Senator’s speech in
the RECORD.

Mr. NORRIS. I take it that if he is trying to keep his
organization above reproach, before this time that man has
been discharged, and another fellow has been discharged
about whom I am going to read something in a moment.

Mr, BAREKLEY. I have no knowledge on that subject.

Mr. LONG. Mr. President, I should like to bet that he
has not been fired. I should just like to have it understood
that I make the statement, although I may be proven in-
correct, that he has not been fired.

Mr, NORRIS. Of course he has not been fired.

Probably he has been complimented for his very efficient
work, without referring to this particular thing.

I have not yet finished reading the letter, on account of
these interruptions. Let me read a little further from this
same letter, written to the Power Trust in New York, the
gas company, from their agent out at Paris, Tenn. He said:

The real seat of the trouble at Paris lies In the lease contract,
which was so complicated the ordinary citizen could not under-

stand it; and there was a growing belief that in some way not
explicable the city would finally get a sum considerably less than

$400,000 for its property.
I feel we will finally make some settlement with the city that

will even be better than the present contract,

I ought to say that when this case was brought before
the Federal judge, he said in his decision that this contract
was purposely made, evidently, so that nobody could under-
stand it. It purported to give $400,000. It did not do any-
thing of the kind, as one would see if he went into the
contract. The judge set it aside for fraud and bribery, and
one of the officials of this railroad company was helping in
carrying out that fight. He must have been in the confi-
dence of the Power Trust, or he would not have conveyed the
information that this member of the council was beginning
to squeal on account of that ice competition. -

I could read a gréat deal more than I have read, but it is
very late. I am sorry the matter did not come up earlier
in the day, because there are some other things I wanted
to say that I will not have time now to say.

The trial was had before a Federal judge. I will now read
some of the testimony. The question was asked:

How much did he say Mr. Fryer got?

Pryer was the attorney who was bribed, as the judge found.

He sald his information from Mr. Rankin was $2,000. He told
me he put that much in Rankin’s hand. I think Rankin was
the one.

Q. How much did he say Mr, Hogan received?
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This was the municipal election they were talking about.
One of these power officials contributed some money to a
church down there on condition that the sale went through,
and I suppose paid the contribution because the sale did go
through by bribery. This testimony says:

How much did he say Mr. Hogan received?

A. He told me he put between $700 and $800 in the hands of
another party, who paid it to Mr. Hogan.

Just remember that name now.

Q. Mr. Hogan, I believe, iIs the foreman In the L. & W. shops
at Paris?—A. Master mechanic.

I will not read any further from that man'’s festimony.

He is another official of the L. & N. Railway at Paris, and
in his testimony, quoted by the judge himself in his decision,
we find this evidence: First, the letter, which I read, to the
general superintendent who knows about the $800 that wenf
into the hands of Hogan, the master mechanic. Is not that
pretty near enough to carry an election in a little city like
Paris? That was not all. Those contributions are traced
directly to the officials of the L. & N, Railway.

The Senator from Kentucky says that probably this presi-
dent never knew about that hefore. ‘This evidence was taken

several years ago. It has been public property for years.

This election in Paris was an old event. The State legisla-
ture was persuaded to enact, without knowing its true effect,
I suppose, a statute that made valid this sale that the court
had held was corrupt and obtained by bribery.

Now, how can the L. & N, Co. get out of that situation with
clean hands? There is only one way. The president ought
to have said, I will say to the Senator from Eentucky,
“When I first learned of this affair I discharged this offi-
cial. I also discharged the master mechanic for taking $800
in that contest. I do not want such men working for my
railroad company.”

But instead of that he said, “I do not know anything
about it. The railroad company did not know anything
about it. We are as pure as the angels.”

That is the way with a good many of these institutions.
One member of the corporation does the dirty work and
another one does not know anything about it, but goes to
church instead and is himself elected superintendent of the
Sunday school.

Mr, LONG. Mr. President, will the Senator yield?

Mr. NORRIS. 1 yicld.

Mr. LONG. I hope the Senator understands why it is
that all these various activities have to be played by these
corporations.

Mr. NORRIS. They play them anyway.

Mr. LONG. They cannot omit one. step. They have to
have their representative in the Sunday school and in the
churches and in the red-light district and in the gambling
institutions. They must be represented in every place.

HON. HENRY F, ASHURST—ARTICLE BEY CHARLES BROOKS SMITH

Mr. NEELY. Mr. President, I ask unanimous consent fo
have printed in the Rzcorp an editorial by Charles Brooks
Smith appearing in the Wheeling (W.Va.) Intelligencer of
April 1934, on the subject of Senator HeEnry F. AsHuUrsT, of
Arizona.

There being no objection, the article was ordered to be
printed in the Recorp, as follows:

[From the Wheeling (W.Va.) Intelligencer, April 1934]

The press gallery viewpoint is that veteran Senator Hewmry F.
Asmaurst (D.), of Arizona, is colorful copy. There are two kinds
of colorful copy. AsHURsT's kind is good taste.

Poor Sadie Thompson's affectionate salutation to her sallor
rescuer and lover (and didn't it rain!) fits AsgursT—*" tall and
handsome.” He's consummate courtesy in debate; a graceful
gesticulator. He is master of a gentle sarcasm, which never
scratches skin, and the exponent of a decent humor which sparkles
like a flawless white diamond.

Which goes to prove that you can make a gentleman and a
statesman out of an old-time cowboy; rather, he can make himself
that if he wants to give up cows for college, has the will and the
stuff in him to rise above the thundering herd.

The refreshing thing in him is that he does and says things
differently. He can be—and inherently is—original; he's no stereo-
type, no copycat—which is enough in itself to set him apart as
“npt like them.” And he can be like this—be himseli—within the
scope of propriety.
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This strikes us as rare and unusual. We don’'t know why—we
can’t make curself clear about it—but somehow it does.

An Incident of the Senate proceedings yesterday, typical of the
subject cf our sketch, gives a key to an understanding of him.
It illuminates our strugzling picturization of the Arizonian like
8 klelg lizht. We quote him:

“Mr. President, I fondly believed, for some years, that I was
sterflized and vaccinated against the vicious habit of
letters into the REecorp, but it now appears that the habit has
recurred.

“ My mo:zt constant and most savage critic is a leading Demo-
cratic daily newspaper in Arizona, to wif, the Arizona Dally Star,
I have received a letter from the editor of that journal; and his

ents in opposing my views on certain public questions are
so0 well stated that I telegraphed to him securing his on
to have the letter read into the Recorp.

“1 now read my telegram to the editor:

Arrrn 15, 1934,
Mr. W. R. MATHEWS,
Editor and Publisher the Arizona Dzily Star,
Tucson, Ariz.:

Your letter of April 10 received. You are one of Arizona's lead-
ing journalists, and your letter ably argues for your views on
seven subjects of legislation now before Congress, Inasmuch as
I am at variance with you and do not agree with your conclu-
sions therein expressed, except that I do concur with your opinion
that the President should be granted the power to negotiate the
reciprocal treaties, I hereby request permission to print your
letter in the CowncressiowaL Recorp. Please do not be thin-
gkinned but imitate me as I am pachydermatous. If you grant
me such permission, I shall, of course, print your letter without
any deletion. Please write me. Kind regards.

AsHURST.

Request granted, the editor’s letter was sent up to the desk,
read to the Senate by the Chief Clerk. And a strong construc-
tive criticism of Senator AsmuUrsT's position on seven legislative
propositions it was. The Senator delivered no speech in reply.

And wasn't that a decent, fair, just, and honorable thing to do?
If it was ever done before during our two decades’ observation
here, we missed it.

Nothing more need be said to explain Asmurst to you. He
explains himself fully and clearly, by doing unexpected, uncon-
ventional but admirable deeds like this one.

ADDRESS BY SENATOR KEAN TO YOUNG REPUBLICANS OF NEW JERSEY

Mr. BARBOUR. Mr. President, I ask unanimous consent
that the speech of my distinguished senior colleague from
New Jersey [Mr. Kean], delivered at the annual convention
of the Young Republicans of New Jersey at Asbury Park,
on Friday, April 20, 1934, be spread in full in the REcorb.

There being no objection, the address was ordered to be
printed in the Recorp, as follows:

SenvaTor EEaN. I am very happy to be here tonight to speak to
the Young Republicans of New Jersey.

I shall be brief, not merely out of consideration to others on
the program, but more especially because the day of long-winded
oratory is past, and no one is more capable of discounting flowery
generalities or puncturing the empty rhetoric of a spellbinder
than the young man and young woman of today.

Youth is a marvelous thing. We need your fresh enthusiasm,
your frarkness, your sincerity, and your courage to help us restore
the Republican Party to its rightful place in the State and in
the Nation. Your convention, assembled here today, may well
prove to bz the starting point for a new era in the Republican
Party in New Jersey.

Speaking frankly, we need a new spirit in our party and I, for
one. believe you are ready to supply it.

The Republican Party believes in that sturdy old document,
the Constitution, If that seems a simple, dogmatic statement
of faith, let me pecint out that the Constitution guaranteed to
the individual citizen certain fundamental rights, and the most
precious of these was freedom.

The Republican Party still believes in freedom.

Under the Constitution the individual was free to exercise his
own initiative in the pursuit of a livelihood and the building of
& competence. The Constitution did not endow him with char-
acter and courage—no document could do that—but if he pos-
sessed those qualities, he was free to utilize them in working out
& happy destiny for himself and his family.

The Constitution has had to stand some pretty stiff battering

during its time. No professor in Washington worthy of his salt
could ever admit that he could not have written it better. No re-
former who ever saw a break in the asphalt but had to tell us
that the whole system was wrong. But somehow the Constitution,
which embodies the wisdom of the centuries that went before us,
has a fashion of resisting the professors and the reformers, and it
remains with us when their names are forgotten.
+ This simple and dignified philosophy of living has been jeop-
ardized since the war by revolutionary theories of government in
Russia, and since March 4, 1933, by the Democratic administration
in Washington.

Individual freedom has long since been discarded in Russla.
No one can own real property; no one can own a home; no one
can rise by his own efforts, by the exercise of skill and resource-
fulness, above & common level. The spark, the ferment, of indi-
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vidual initiative 1s lost in dull homage to an idol called the
“ mte‘h

In our own country during the last year, we have been drifting
dangerously in the same direction. The administration apparently
seeks to scrap the constitutional government of our fathers and
substitute a government of paternalism.

It is not necessary to review here the various devices and decrees
employed to put this revolutionary theory into effect. You all
are familiar with the administration's extraordinary measures to
control business, to subsidize the farmer, to employ the unem-
ployed, and to pour out Government money in various utopian
schemes.

Some of these schemes appear to have worked pretty well—
on the surface. They have succeeded in putting money into
circulation, and they have guieted certain minority groups which
threatened disturbing action during the dark days of the
depression.

But if you look beneath the surface and measure the results
achieved by these schemes against the principles sacrificed in their
attainment, you young Republicans must be appalled by the
sacrifice, and the price you and your children will have to pay.

We have eold our national birthright of character, courage,
and freedom for a mess of new-deal pottage.

If you will look back over this Nation's industrial growth dur-
ing the last century, you must admit that we have made some
progress. Under a system which is now being condemned—and
scrapped—by the bureaucrats in Washington, we opened up the
wilderness of the West by a great network of rallroads. We
developed power, machinery, motors; we discovered the miracles
of electricity; the telephone, the incandescent light, radio.

Spurred on by individual initiative, and abetted by the so-
called * capitalistic system ™, our citizens developed great corpora-
tions, giving employment to thousands of workers and paying
dividends to thousands of stockholders.

A thousand problems in industry and sclence were ccnguered
by the genius, the resourcefulness, the rugged individualism, if
you will, of free-born American citizens. For them it was splen-
did adventure, no less worthy because there was a profit motive
behind it.

I challenge any of the “ brain trust ” at Washington to read our
history and say whether we would have accomplished so much
without freedom and individual initlative.

I challenge the “ brain trust” to tell us how our great systems
of transportation and communication could have been developed
under the heavy hand of Government supervision and Government
ownership.

I challenge the * brain trust” to deny that we have grown and
prospered in the past because we were free.

And finally I challenge the “ brain trust " to produce out of their
bureaucratic witch-pots at Washington any system or theory
which will guarantee the same progress, the same growth and
prosperity in the hundred years to come as we have enjoyed in
the last cenfury.

Meanwhile, however, the question arises, What sort of govern-
ment are we going to leave to those future generations to whom
we are leaving this mountain of debt? Will it be the representa-
tive form intended by the Constitution, based on principles of
liberty developed by our ancestors through the centuries, or will
it be a planned economy, a regimented nation, based on prin-
ciples developed by a few professors who have given it earnest
thought over a period of several weeks?

I am wiiling to give the benefit of every doubt to those who
have been trying by governmental processes to help us out of
the slump. I grant them credit for improving morale, for dis-
couraging sweatshops, for frowning on child labor. I give them
credit for energy in abundance, for motives of the purest. But
the fact remains that, since the bottom of the slump in 1932,
Great Britain has found her growth in industry to be 84 percent,
while our own is only 30 percent. The figures are those of the
New York Times Annalist of March 16, 1934.

With all the incantations of our professors, with all the
“cracking down"” and the codes and processing taxes and thes
regimentation, we have not recovered half as fast as other nations.
And so I say, and say deliberately, that all this administrative
interference with business is holding us back from recovery in-
stead of promoting it, and that what we need is fewer profes-
sors, less government in business, a quick adjournment of Con-
gress, and a sadly missed chance to mind our own affairs.

These “ brain trusters ” have debased the dollar to 59 cents. De-
basing the dollar means that gradually, not all at once, but grad-
ually, the cost of living and the cost of everything that one uses
will go up 41 percent. This means that the endowment funds
that are invested in fixed-income securities of churches, hospitals,
schools, libraries, and universities will be cut in purchasing power
by 41 percent. This means, for instance, that Princeton University
will no longer be able to give as many scholarships; or if they
give as many scholarships, the student will only get 59 percent of
what a student obtained before, and in addition to that, in the
same bill besides depreciating the dollar, they have set aside the
sum of §2,000,000,000 to play with in the gold market of ths
world. Speaking against this bill on the floor of the Senate 3
months ago, I said the Treasury Department is frying to compete
in world markets with people who had been trained in the ex-
change markets for more than 100 years, from generation to gen-
eration, and that the only result would be that in a year or two
they would have our $2,000,000,000 and we might have a few
hundred millions of gold more, but that was all. What has hap-
pened is this—we allowed Europe to draw from the United States
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some nine hundred and eighty millions of gold at $20 an ounce;
that with this $2,000,000,000 we have been buying back this gold
at $356 an ounce, or paying Europe a profit of §15 on every ounce
of gold that we repurchased. And Eurcpe has already sold us more
than seven hundred millions of gold. In other words, they have
made a profit of $300,000,000.

We have decreased the amount that foreign nations have to pay
on their debts, if they are willing to pay by 41 cents on the dollar,
They will not even pay us the money we have given them.

This is still a land of opportunity. You Young Republicans
stand on the threshold of another era of industrial growth and
development. The question you must decide as you prepare to
take your places cn the political battle front is simply this:

Shall we subscribe to the theory that all human endeavor in
this country must bow to a governmental bureaucracy at
Washington? Y

For my own part, the answer is a simple and emphatic “ No.”

In my efforts to serve the citizens of New Jersey in the United
States Senate, I have steadfastly held to the belief that no pass-
ing emergency justifies the abandonment of the Constitution or
the curtailment of human rights.

As a member of an older political generation, let me say once
more that I welcome you into the ranks.

It is to you that we must fling the torch of Republican
leadership.

I know you will catch it, right side up, and carry it bravely
forward in the stirring days to come.

EXECUTIVE SESSION

Mr. ROBINSON of Arkansas. I move that the Senate
proceed to the consideration of executive business.

The motion was agreed to; and the Senate proceeded to
the consideration of executive business.

EXECUTIVE MESSAGES REFERRED

The VICE PRESIDENT laid before the Senate messages
from the President of the United States submitting nomina-
tions, which were referred to the appropriate committees.

(For nominations this day received, see the end of Senate
proceedings.)

EXECUTIVE REPORTS OF COMMITTEES

Mr. LOGAN, from the Committee on the Judiciary, re-
ported favorably the nomination of M. Frank Hammond,
of Texas, to be United States marshal, southern district of
Texas, to succeed Herbert E. L. Toombs, removed.

Mr. McKELLAR, from the Committee on Post Offices and
Post Roads, reported favorably the nominations of sundry
postmasters.

He also, from the same committee, reported adversely the
nomination of William R. Taylor to be postmaster at Fulton,
Mo., in place of F. D. Williams, resigned.

The VICE PRESIDENT. The reports will be placed on
the calendar.

TREATIES

Mr. PITTMAN. Mr. President, there are two treaties on
the calendar, which will probably take half an hour to read
and explain, and it is now 6:15 pm. I will give the same
notice that I gave heretofore that upon the termination of
consideration of the pending bill I shall ask for an executive
session for the purpose of acting on the two pending treaties.
I ask that the treaties be passed over.

The VICE PRESIDENT. The treaties will be passed over.
The calendar of nominations is next in order.

DEPARTMENT QF THE INTERIOR

The legislative clerk read the nomination of Fred 8.
Minier to be register of land office, Pierre, S.Dak.

The VICE PRESIDENT. Without objection, the nomina-~
tion is confirmed.

THE JUDICIARY

The legislative clerk read the nomination of Milton J.-

Helmick to be judge of the United States Court for China.

The VICE PRESIDENT. Without objection, the nomina-
tion is confirmed.

Mr. HATCH. Mr. President, with regard to the confirma-~
tion of Judge Helmick, I ask unanimous consent that the
President be notified immediately of his confirmation. In
explanation of the request, I will say I am informed there is
grave doubt as to the legality of the judge now acting in
China, his term having expired.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and the President will be notified.
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The legislative clerk read the nomination of Summerfield
S. Alexander fo be United States aitorney for the district
of Kansas.

The VICE PRESIDENT. Withouf objection, the nomina-
tion is confirmed.

The legislative clerk read the nominafion of Gecrge P.
Alderson to be Unifed States marshal for the southern
district of West Virginia.

The VICE PRESIDENT. Without objection, the nomina-
tion is confirmed.

POSTMASTERS

The Legislative Clerk proceeded to read sundry nomina-
tions of postmasters.

Mr. McKELLAR. Mr, President, I ask that no. 1878 of
the postmasters, being the nomination of Myrtle Hufty,
Paonia, Colo., be recommitted to the Committee on Post
Offices and Post Roads.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and it is so ordered.

Mr. McKELLAR. As to all the other postmasters, I ask
that the nominsations be confirmed en bloc.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and the nominations are confirmed en bloc.

IN THE ARMY

The Legislative Clerk proceeded to read sundry nomina-
tions in the Army.

Mr. SHEPPARD. Mr. President, I ask that the nomina-
tions in the Army be confirmed en bloc.

The VICE PRESIDENT. Without objection the nomina-
tions in the Army are confirmed en bloc. That completes
the Calendar.

ADJOURNMENT

The Senate resumed legislative session.

Mr. ROBINSON of Arkansas. I move that the Senate
adjourn until 11 a.m. tomorrow.

The motion was agreed to; and (at 6 o’clock and 17 min-
utes pm,) the Senate adjourned until tomorrow, Thursday,
April 26, 1934, at 11 am.

NOMINATIONS
Ezxecutive nominations received by the Senate April 25, 1934
SECRETARY IN THE DIPLOMATIC SERVICE

Raleigh A. Gibson, of Illinois, now a Foreign Service offi-
cer of class 6 and a consul, to be also a secretary in the
Diplomatic Service of the United States of America.

POSTMASTERS
ALABAMA

Amos N. Fain to be postmaster at Ariton, Ala., in place
of A. N. Fain. Incumbent’s commission expired April 23,
1934, :

ARTZONA

Edward L. Gay to be postmaster at Clemencean, Ariz., in
place of E. L. Gay. Incumbent’s office expires April 28, 1934,
Charles C. Stemmer to be postmaster at Cottonwood, Ariz.,
in place of C. C. Stemmer. Incumbent’s commission expired
January 23, 1933.
ARKANSAS

Herbert D. Russell to be postmaster at Conway, Ark., in
place of G. E. Owen, removed.

Lyle A. Wert to be postmaster at Garfield, Ark., in place of
G. H. Mills. Incumbent’s commission expired December 16,
1833.

Leo C. Russell to be postmaster at Lamar, Ark., in place
of'G. B. Sparks, resigned.

Claude M. Farish to be postmaster at Morrilton, Ark., in
place of J. M. Merrick. Incumbent’s commission expired
February 6, 1934.

CALIFORNIA

Gilbert G. Vann fo be postmaster at Arbuckle, Calif., in
place of F. L. Summers, removed.

Olive G. Nance to be postmaster at Arvin, Calif., in place
of E. W. Holt, resigned.
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Maybel Lewis to be postmaster at Atwater, Calif., in place
of C. A. Osborn, removed.

Julius G. Dennert to be postmaster at Downey, Calif., in
place of K. C. Weiss, removed.

‘Terreil L. Rush to be postmaster at Elsinore, Calif., in
place of J. C. Neblett. Incumbent’s commission expired
December 18, 1933.

Frank T. Ashby to be postmaster at Etna, Calif., in place
of B. A. Parker., Incumbent’s commission expired May 23,
1933.

Bert R. Hild to be postmaster at Fair Oaks, Calif,, in
place of H. M. Miller., Incumbent’s commission expired Feb-
ruary 6, 1934, ;

Charles N. Hood to be postmaster at Fresno, Calif., in
place of G. W. Turner, retired.

Nelscn C. Fowler to be postmaster at Kelseyville, Calif.,
in place of M. A. Davies. Incumbent’s commission expired
January 16, 1933.

Ethel M. Peterson to be postmaster at Lake Arrowhead,
Calif., in place of N. G. Kricger. Incumbent’s commission
expired December 16, 1933.

Charles H. Jones to be postmaster at Lodi, Calif., in place
of E. B. Herrick, resigned.

Floyd L. Turner to be postmaster at Lower Lake, Calif., in
place of J. L. Pope, removed.

Lindsey L. Burke to be postmaster at Norwalk, Calif., in
place of G. W. Archer, removed.

Wesley L. Benepe to be postmaster at Sebastopol, Calif,,
in place of S. S. Abeel, resigned.

Arne M. Madsen to be postmaster at Solvang, Calif., in
place of C. C. H. Hornsyld. Incumbent’s commission ex-
pired December 11, 1932,

COLORADO

Perry N. Cameron to be postmaster at De Beque, Colo,, in
place of G. W. Heflin. Incumbent’s commission expired
December 16, 1933.

Sadie P. Aspaas to be postmaster at Ignacio, Colo., in place
of J. C. Flint, removed.

Michael F. O'Day to be postmaster at Lafayette, Colo., in
place of Alice Estes. Incumbent’s commission expired Jan-
uary 9, 1934. -

Angeline B. Adkissen to be postmaster at Longmont, Colo.,
in place of H. L. Large. Incumbent’s commission expired
April 28, 1934.

Henry C. Monson to be postmaster at Steamboat Springs,
Colo., in place of C. E. Baer. Incumbent’s commission ex-
pired April 24, 1932.

CONNECTICUT

Michael J. Cook to be postmaster at Ansonia, Conn., in
* place of A. W. Jeynes, retired.

Forrest G. Thatcher to be postmaster at East Hampton,
Conn., in place of H. G, Hills, Incumbent’s commission
expired February 6, 1934.

Thomas H. Hillery to be postmaster at Hazardville, Conn.,
in place of E. B. Sexton. Incumbent's commission expired
December 16, 1933. i

Ralph W, Bull to be postmaster at Eent, Conn., in place
of J. E, Casey, Incumbent’s commission expired January
28, 1934,

John Welsh to be postmaster at Killingly, Conn., in place
of J. J. O’'Neill. Incumbent’s commission expired December
12, 1932,

Edward J. Minnix to be postmaster at Milldale, Conn., in
place of L. C. Frost. Incumbent's commission expired Jan-
uary 9, 1934.

Durward E. Granniss to be postmaster at New Preston,
Conn., in place of D. E. Granniss. Incumbent’s commission
expired January 28, 1934. -

Nellie A. Byrnes to be postmaster at Pomfret, Conn., in
place of ‘N. A. Byrnes. Incumbent’s commission expired
January 9, 1934.

George Forster to be postmaster at Rockville, Conn., in
place of G. E. Dickinson, transferred.
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Arthur J. Caisse to be postmaster at South Willington,
Conn., in place of James Service, Jr. Incumbent’s commis-
sion expired December 7, 1932.

William J. Farnan to be postmaster at Stonington, Conn.,
in place of J. S. Anderson, Jr. Incumbeni’s commission ex-
pired September 18, 1933.

Catherine S. Barnett to be postmaster at Suffizld, Conn.,
in place of Edward Perkins. Incumbent's commission ex-
pired January 28, 1934,

John J. Burns to be postmaster at Waterford, Conn., in
place of W. C. Saunders, resigned.

DELAWARE

James A, Jester to be postmaster at Felton, Del,, in place
of R. E. Harrington. Incumbent’s commission expired
April 22, 1934.

FLORIDA

Albert E. Lounds to be postmaster at Crescent City, Fla.,
in place of E. D. Lounds. Incumbent’s commission expired
January 9, 1934,

Cecil C. Stinson to be postmaster af De Funiak Springs,
Fla., in place of R. W. Storrs, removed.

GEORGIA

Herman C. Fincher to be postmaster at Legrange, Ga., in
place of W, L. Turner, retired.

Jessie Gunter to be postmaster at Social Circle, Ga., in
place of Jessie Gunter. Incumbent’s commission expires
April 28, 1934,

Alfred L. Morgan to be postmaster at Sylvania,
place of L. M. Overstreet, resigned.

William O. Wolfe to be postmaster at Uvalda,
place of W. O, Wolfe. Incumbent’s commission
April 28, 1934.

Ga,, in

Ga., in
expires

IDAHO

Joseph W. Tyler to be postmaster at Emmett, Idaho, in
place of R. R. Coon. Incumbent’s commission expired De-
cember 13, 1932.

Edward T. Gilroy to be postmaster at Kooskia, Idaho, in
place of J. H. Shaw, deceased.

Fred Kling to be postmaster at Lewiston, Idaho, in place
of J. N. Howe. Incumbent’s commission expired January 26,
1933. d

John B. Cato o be postmaster at Meridian, Idaho, in place
of O. M. Laing. Incumbent’s commission expired January
11, 1934.

Henry G. Reiniger to be postmaster at Rathdrum, Idaho,
in place of A. O. Skinner. Incumbent’s commission expired
May 29, 1933.

ILLINOIS

Hugh P. Rigney to be postmaster at Arthur, Ill, in place of
C. C. Hamilton. Incumbent’s commission expired December
18, 1933.

Raymond E. O'Brien to ba postmaster at Bartlett, 111, in
place of H. H. Schultz. Incumbent’s commission expired
December 20, 1932.

Thomas Bernard Meehan to be postmaster at Bluffs, IIl.,
in place of P. M. Green, resigned.

Leslie O. Cain to be postmaster at Bowen, Ill, in place of
L. D. Sickles, removed.

Gilbert Jeptha Armstrong to be postmaster at Chandler-
ville, Ill., in place of H. A. Garner, removed.

Meda Lorton to be postmaster at Cowden, Ill, in place of

E. B. Perryman. Incumbent’s commission expired February
8, 1933.

Harold R. Tomb to be postmaster at Eureka, Ill., in place
of J. H. Laws, Incumbent’s commission expired May 29,
1932.

Earl Grimm to be postmaster at Fairview, Ill., in place of
N. T. Lindstrom. Incumbent’s commission expired Decem-
ber 18, 1933.

Edward P. Malone to be postmaster at Gilman, T1il, in
place of A. F. Kietzman, removed.

Charles G. Sowell to be postmaster at Granite City, Ill, in
place of M. A. Eisenmayer. Incumbent’s commission ex-
pired December 15, 1931.
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Fred C. Hall to be postmaster at Griggsville, Ill, in place
of Bertha Harvey, resigned.

Frank Fischer to be postmaster at Hamburg, Ill, in place
of J. E. Nelson, removed.

Orville W. Lyerla to be postmaster at Herrin, IIl, in place
of J. E. Grizzell. Incumbent’s commission expired January
29, 1933.

J. Vernon Lessley to be postmaster at Sparta, Ill., in place
of T. A. Brown, deceased.

INDIANA

Karl B. Gast to be postmaster at Akron, Ind., in place of
Harley Secor. Incumbent’s commission expired December
13, 1932,

John W. Markle to be postmaster at Andrews, Ind., in
place of S. E. Ellison. Incumbent’s commission expired June
7, 1933.

Neil D. Thompson to be postmaster at Argos, Ind., in place
of D. W. Grossman. Incumbent’s commission expired
December 13, 1932.

Edward M. Cripe to be postmaster at Camden, Ind., in
place of M. F. Cline, removed. v

Fred M. Briggs to be postmaster at Churubusco, Ind., in
place of A. A. Anderson. Incumbent’s commission expired
January 19, 1833.

Lowell B. Pontius to be postmaster at Claypool, Ind., in
place of Lewis Debolt, resigned.

Ira Clouser to be postmaster at Crawiordsville, Ind., in
place of William Endicott. Incumbent’s commission expired
February 28, 1933.

Neola S. True to be postmaster at Demotte, Ind., in place
of S. B. Fairchild. Incumbent’s commission expired Decem-
ber 13, 1932.

Ellis D. Malone to be postmaster at Elnora, Ind., in place
of James Quillian. Incumbent’s commission expired Jan-
uary 11, 1934.

Ada R. Wilson to be postmaster at Galveston, Ind., in place
of E. S. Beesonn. Incumbent’s commission expired February
28, 1933.

Rheno M. Isherwood to be posimaster at La Fayette, Ind.,
in place of J. D. Bartlett, removed.

Walter J. Smith to be postmaster at Loogootee, Ind., in
place of J. E. Gilkison, removed.

Josiah J. Hostetler to be postmaster at Shipshewana, Ind.,
in place of J. J. Hostetler. Incumbent’s commission expires
April 30, 1934.

Marion H. Rice to be postmaster at Wolcottville, Ind., in
place of F. E. Sears. Incumbent’s commission expired Janu-
ary 19, 1933.

IOWA

Fred W. Daries to be postmaster at Armstrong, Iowa, in
place of Harriette Olsen. Incumbent’s commission expired
December 18, 1933.

John J. Fowler to be postmaster at Eldora, Iowa, in place
of C. A. Norris. Incumbent’s commission expired December
13, 1932,

Gertrude O. Ward to be postmaster at Melrose, Iowa, in
place of R. L. Day. Incumbent’s commission expired Decem-
ber 18, 1933.

Robert A. Mortland to be postmaster at Montezuma, Iowa,
in place of H. L. Smith. Incumbent's commission expired
December 18, 1933.

Harry F. Chance to be postmaster at Redfield, Iowa, in
place of G. A. Bennett. Incumbent’s commission expired
December 18, 1933.

Lulu M. Davis to be postmaster at Waukee, Iowa, in place
of B. F. Jones, resigned.

LOUISIANA =

Overton Gauthier to be postmaster at Jennings, La., in
place of Z. McD. Medisette. Incumbent’s commission ex-

pired October 10, 1933.
MICHIGAN

Florence E. Baldwin to be postmaster at Kinsley, Mich., in
place of A. B. Stinson. Incumbent’s commission expired
December 16, 1933.
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MINNESOTA

Allen J. Doran to be postmaster at Grand Rapids, Minn.,
in place of A. L. LaFreniere, resigned.

Dean M. Alderman to be postmaster at Grey Eagle, Minn.,
in place of F. C. Fuller. Incumbent’s commission expired
February 25, 1933.

Patrick J. Hartigan to be postmaster at Paynesville, Minn.,
in place of C. C. Tolman. Incumbent’s commission expired
May 28, 1933.

Teresa L. Wolf to be postmaster at Staples, Minn., in
place of J. W. Featherston, removed.

Sarah E. Jones to be postmaster at Zimmerman, Minn., in
place of S. E. Jones. Incumbent’s commission expires April
30, 1934.

MISSISSIPPI

David W. Colbert to be postmaster at Columbia, Miss., in
place of R. W. Kyzar, removed.

Ellen J. Hederman to be postmaster at Jackson, Miss., in
place of E. C. Cloon, resigned.

John T. Dawson to be postmaster at Summit, Miss., in
place of T. L. Cotten. Incumbent’s commission expired:
December 17, 1931. '

Beall A. Brock to be postmaster at West, Miss., in place of
B. A. Brock. Incumbent’s commission expires April 28,
1934,

MISSOURI

William P. Clarkson to be postmaster at Callao, Mo., in
place of E. M. Mayhew. Incumbent’s commission expired
December 18, 1933. .

% NEBRASEA

Harry C. Furse to be postmaster at Alma, Nebr., in place
of F. L. Kemper, Incumbent’s commission expired Decem-~
ber 16, 1933.

Walter Nowka to be postmaster at Glenvil, Nebr., in place
of Walter Nowka. Incumbent’s commission expires April
28, 1934.

Aileen L. Coker to be postmaster at Hershey, Nebr., in
place of W. E. Bales, removed.

NEVADA

Ralph H. Burdick to be postmaster at Tonopah, Nev., in
place of C. C. Boak. Incumbent’s commission expired Sep-
tember 30, 1933.

NEW JERSEY

James D. Magee to be postmaster at Bordentown, N.J,, in
place of F. T. Buchanan, removed.

Herbert E. Poulson to be postmaster at Far Hills, N.J,, in
place of H. E. Poulson. Incumbent's commission expired
April 8, 1934,

Joseph G. Gallagher to be postmaster at Ridgewood, N.J, .
in place of R. T. Wilson, deceased.

Joseph 8. Sickler to be postmaster at Salem, N.J., in place
of N. S. Hires. Incumbent’s commission expired February 9,
1932.

NEW MEXICO

Rosalie Littlefield.to be postmaster at Elida, N.Mex., in
place of J.R. Roberts., Incumbent’s commission expired Jan-
uary 5, 1932.

Mary McCullough to be postmaster at Roswell, N.Mex.,
in place of C. H. Lutz, deceased.

Jose Z. Sanchez to be postmaster at Santa Rosa, N.Mex.,
in place of C. C. Sanchez. Incumbent's commission expired
February 24, 1931.

NEW YORK

Mayhew D. Tower to be postmaster at East Moriches,
N.Y., in place of M. E. Hart. Incumbent’s commission ex-
pired September 19, 1933.

Denis W. Keating to be postmaster at Olean, N.Y., in place
of C. E. Smith, retired.

NORTH CAROLINA

Lula G. Harris to be postmaster at Macon, N.C., in placa
of L. G. Harris. Incumbent’s commission expires April 28,
1934,
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NORTH DAKOTA

John A. Corrigan to be postmaster at Stanley, NDak,, in
place of O. T. Nelson, removed.

OHIO

Charles J. Bocklet to be postmaster at Cincinnati, Ohio,
in place of A. L, Behymer, résigned.

Lloyd D. Poorman to be postmaster at Dalton, Ohio, in
place of J. W. Shisler. Incumbent’s commission expired
December 18, 1933.

Calvin H. Love to be postmaster at Maumee, Ohio, in place
of J. W. Eramer. Incumbent’s commission expired May 10,
1932.

Joseph W. Cavalier to be postmaster at Oakharbor, Ohio,
in place of W. A. Campbell. Incumbent’s commission ex-
pired January 5, 1933.

Charles Edward Kirschner to be postmaster at Toledo,
Ohip, in place of W. T. Huntsman. Incumbent’s commission
expired December 20, 1932.

OKLAHOMA

Hzallie C. Forde to be postmaster at Cherokee, Okla., in
place of J. W. Rackley, removed.

Frank S. DeWolfe to be postmaster at Guymon, Okla., in
place of B. F. Rarick. Incumbent’s commission expired
December 14, 1932.

PENNSYLVANIA

Charles H. Rettew to be postmaster at Honesdale, Pa., in
place of J. N. Sharpsteen, retired.

James K. Bell to be postmaster at Warren, Pa., in place
of K. M. Lyons. Incumbent’s commission expired January
10, 1932.

SOUTH CAROLINA

John L. Hinnant to be postmaster at Eutawville, S.C., in
place of H. F. Shuler. Incumbent’s commission expired Jan-
uary 16, 1832.

Stephen E. Leverette to be postmaster at Iva, S.C. in
place of S. E. Leverette. Incumbent’s commission expired
April 22, 1934.

Gertrude Nance to be postmaster at Mullins, §.C., in place
of L. V. Martin. Incumbent’s commission expired January
8, 1933.

Albert H. Askins to be postmaster at Timmonsville, S.C.,
in place of A. H. Askins. Incumbent’s commission expired
January 8, 1933.

SOUTH DAKOTA

Emma Peterson to be postmaster at Draper, S.Dak., in
place of Emma Peterson. Incumbent’s commission expires
April 28, 1934,

Lulu Turner to be postmaster at Ethan, S.Dak., in place
of Lulu Turner, Incumbent’s commission expires April 28,
1934.

TENNESSEE

Ferd B. Cowan to be postmaster at White Pine, Tenn., in

place of K. L. Pearson, removed.
TEXAS

Charles D. Grady to be postmaster at Eeene, Tex., in place
of M. A. Luccock. Incumbent’s commission expired March
22, 1934,

Alide Schneider to be postmaster at Marion, Tex., in place
of Alide Schneider. Incumbent’s commission expired April
15, 1934.

John W. White to be postmaster at Uvalde, Tex., in place
of J. W. White. Incumbent's commission expires April 28,
1934.

TUTAH

Isazc A. Smoot to be postmaster at Salt Lake City, Utah,
in place of John McPhee, removed.
VIRGINIA
Mary F. Cunningham to be postmaster at Fort Myer, Va.,
in place of M. F. Cunningham. Incumbent’s commission
expired April 22, 1934.
Austin C. Tyree to be postmaster at Millboro, Va., in place

of A. F. Johnson. Incumbent’s commission expired Septem-
ber 30, 1833.
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WASHINGTON

Fanny I. Jennings to be postmaster at Spangle, Wash.,
in place of F. I. Jennings. Incumbent’s commission expired
April 22, 1934.

WISCONSIN

Roman W. Stoffel to be postmaster at Allenton, Wis., in
place of L. W. Euhaupt. Incumbent’s commission expired
December 18, 1933.

Frank J. Horak to be postmaster at Oconto, Wis., in place
of W. M. Comstock. Incumbent’s commission expired May
21, 1930.

James W. Carew to be postmaster at Waupaca, Wis., in
place of W. J. Nelson. Incumbent’'s commission expired
January 31, 1934,

WYOMING

Margaret L. Cooper to be postmaster at Medicine Row,
Wyo., in place of A. M. West. Incumbent’s commission
expired December 8, 1932.

Chester A. Lindsley to be postmaster at Yellowstone Park,
Wyo., in place of C. A. Lindsley. Incumbent’s commission
expires April 28, 1934,

CONFIRMATIONS
Ezecutive nominations con?;g;ed by the Senate April 25,
UnrtTED STATES COURT FOR CHINA
Milton J. Helmick to be judge of the United States Court
for China.
UNITED STATES ATTORNEY
Summerfield S. Alexander to be United States attorney
for the district of Kansas.
UNITED STATES MARSHAL
George P. Alderson to be United States marshal for the
southern district of West Virginia.
REGISTER oF LAND OFFICE
Fred S. Minier to be register of land office at Pierre, S.Dak,
APPOINTMENT BY TRANSFER IN THE REGULAR ARMY
Maj. Ivan Sanders Curtis to Quartermaster Corps.
PROMOTIONS IN THE REGULAR ARMY

Gustavus Franzle Chapman to be captain, Quartermaster
Corps.
David Raymond Gibbs to be first lieutenant, Air Corps.
POSTMASTERS
ALABAMA
Elmer H. Carter, Castleberry.
William P. Tartt, Livingston.
Peyton C. Wilson, Montevallo.
James A. Anderson, University.
ALABEA
Harold T. Jestland, Bethel.
ARIZONA
Charles J. Moody, Superior,
COLORADO
Robert P. James, Cedaredge.
James O. Stevic, Denver.
James E. Adams, Englewood.
Robert R. Lawson, Grover.
Edward H. Applegate, Jr., Lamar.
Rice A. Palmer, Redcliff,
Herbert S. Butler, Rico.
E. Velma Logan, Stratton.
MAINE

Richard H. Hughes, Brownville Junction.
Erma G. Maxim, Corinna.

Jerome G. Russell, Danforth.

Leon C. Weed, Deer Isle.

Elsie D. Smart, Eagle Lake.

John A. Lyons, East Millinocket.
Norman R. Thombs, Greenville.

Cyril Cyr, Jackman Station.

Edna G. Chase, Limestone,
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William E. Baker, Lubec.

Sumner A. Fickett, Millbridge.

May C. Thorpe, Sabattus.

Earll W. Gott, South West Harbor,

Lewis P. Philbrick, Thorndike.

Orrin V. Drew, Vinalhaven.

Ernest F. Poulin, Waterville.

MARYLAND

Jacob R. L. Wink, Manchester.

Francis H. Blake, Sparks.

Joseph Wilmer Baker, Union Bridge.

Nellie T. Reed, Williamsport.
MASSACHUSETTS

George F. Cramer, Amherst.
Henry J. Cottrell, Beverly.
Frances A. Rogers, Billerica.
Arthur A. Hendrick, Brockton.
Francis K. Irwin, Cataumet.
Thomas V. Sweeney, Harding.
Josephine R. McLaughlin, Hathorne,
George M. Lynch, Somerset.
Thaddeus F. Webber, Winchendon.
MISSISSIPPI
Frances G. Wimberly, Jonestown.
Mamie L. Harvey, Mathiston.
John R. Oliver, Natchez.
William C. Mabry, Newton.
Robert A. Dean, Okolona.
Henry Boswell, Sanatorium.
James C. Lamkin, Yazoo City.
MISSOURI

Harold Stewart, Bolivar.

Joseph W. McMenus, Conway.

James F. Hughes, Greenville.

Alexander W. Graham, Kansas City.

Hugh M. Price, La Monte.

Elisha O. Bryeans, Oran.

Orlo H. Bond, Sheridan.

Leah M. White, Smithton.

Emmett R. Burrows, Van Buren.
NEW HAMPSHIRE

Clarence A. Burt, Concord.
Benjamin H. Dodge, New Boston.
Robert E. Gould, Newport.

H. Leslie Thompson, North Haverhill.
Richard U. Cogswell, Warner.

NORTH DAKOTA

Karl E. Fischer, Hague.
Bennie M. Burreson, Pekin.

OHIO

Walter E. Cole, Andover.

Mary E. Bakle, Antwerp.

William J. Grandy, Byesville,
Harry H. Weiss, Canton.

Leita Tuttle, Chardon.

Thomas G. Moore, East Orwell
Myrtle Grant, Grove City.

Harlan B. Merkle, Hartville.
Thomas Kyer, Jackson.

Daniel L. Pokey, Lakeside.
Clelland R. Polen, Lewisville.
Benjamin E. Bowden, Lowell.
Anna M. Cook, Lucasville.

Harry W. Gordon, McConnelsville.
Howard D. DeMar, Madeira.
Everett Bennett, Morrow.

Fred A. Stratton, Mount Orab.
Palmer Phillips, Mount Sterling.
Garrett W. Bowen, Newtown.
Lester Overfield, North Lewisburg.
John O. Entrikin, North Lima.
Michael J. Gumbriell, North ‘Olmsted.
Charles O. Frederick, Norwalk.

Carl 8. Corvin, Oak Hill.
Agnes O. Schritz, Olmsted Falls.
Wilver T. Naragon, Osborn.
James M., McCrone, Poland.
Thomas F. Short, Seaman.
Homer H. Dearth, Summerfield.
Urn 8. Abbott, Tiffin.
Frank H. Waldeck, Warren,
Harry A. Higgins, Xenia.

OREGON

William J. McLean, Kerby.
Bryan Dieckman, Myrtle Creek.

TEXAS
Lee Brown, Blanco.

Joseph Y. Fraser, Colorado,
Opal Farris, Daisetta.

Joe C. Martin, Itasca.

Asbury R. Odom, Rusk.
William C. Wells, Tahoka.
Mollie S, Berryman, Willis.

VEEMONT

Gertrude L. Cutler, Cambridge.
Hollis 8. Johnson, Castleton.
William T. Johnson, Hardwick.
Mabel M. Hemenway, Jeffersonville.
Mary F. Brown, Readsboro.

Thomas E. Flynn, Underhill.

Waldo K. Powers, Vergennes.

Peter E. Kehoe, West Pawlet.
Martin H. Bowen, Wolcott.

VIRGIN ISLANDS
Bartholin R. Larsen, Christiansted.

HOUSE OF REPRESENTATIVES
WEDNESDAY, APRIL 25, 1934

The House met at 12 o'clock noon.
The Chaplain, Rev. James Shera Montgomery, D.D., offered
the following prayer:

Blessed be the Lord our God, beneath whose mighty hand
we bow. We rejoice that to those who come to Thee with
hungry hearts Thy help is revealed; those who come to Thee
with humility will find Thy yoke easy and Thy burden
light; and those who come with penitence will find Thy
mercy like the broadness of the sea. Heavenly Father, give
us a growing conception and appreciation of the divine law
whose seat is in the bosom of the merciful God. Brighten
our ideals, that they may rebuke past sins and lend inspira-
tion for the future. We believe that the Man of Galilee is
the purest and the most radiant Teacher of the ages. Father
in Heaven, encourage us to follow His example, to help the
helpless as He helped them, to bear their burdens as He bore
them, and in the cool of the evening may we find our way
to some secret place and pray as He prayed. Amen.

The Journal of the proceedings of yesterday was read and
approved.

PERSONAL EXPLANATION

Mr. BYRNS. Mr. Speaker, yesterday there appeared in
one or two of the newspapers, not all of them, a statement
which might have been construed as a criticism on my part of
the leadership in the Senate. I certainly uttered no criticism
and had none in my mind and made no statement which
would reflect upon the magnificent leadership in the Senate.
1 have the highest admiration for that leadership, and I
admire the skill with which it is conducted and has been
conducted during the incumbency of the present distin-
guished leader. I have not only not criticized the leader-
ship of the Senate but, on the contrary, I have on numerous
occasions expressed my admiration of itf.

I feel in justice to myself I should not permit the state-
ment to appear in the newspapers to which I refer without
making this correction. [Applause.]




1934

ORDER OF BUSINESS

Mr. McGUGIN. Mr. Speaker, I ask unanimous consent
to proceed for 6 minutes.

The SPEAKER. Is there objection?

Mr. BANKHEAD. Mr. Speaker, yesterday we had what I
regard as a rather ironclad agreement with reference to
the order of procedure this morning. This women’s citizen-
ship ‘bill has had the right-of-way for some time but has
been delayed for one reason or another. In compliance with
the request of many Members yesterday afternoon for an
adjournment, the rule for the consideration of this bill was
adopted without debate, and the gentleman from Kansas
[Mr. McGucin] will find by looking in the Recorp that it
was understood and agreed by all parties that immediately
after the reading of the Journal the gentleman from New
York [Mr. DicksTeEn] could move to go into Committee of
the Whole to proceed with the consideration of this bill. I
hope the gentleman will withdraw his request for the present
time.

Mr. McGUGIN. Certainly after the other side proceeded
for 1 hour yesterday the gentleman will not object to my
proceeding for 6 minutes.

Mr. CARPENTER of Nebraska. Mr. Speaker, I object.

Mr. RICH. Mr. Speaker, I ask unanimous consent that
the gentleman from Kansas be given 10 minutes at the
conclusion of the bill referred to by the gentleman from
Alabama.

The SPEAKER. The gentleman from Pennsylvania asks
unanimous consent that the gentleman from Kansas may be
permitted to address the House for 10 minutes at the con-
clusion of the bill (H.R. 3673) in order today. Is there
chjection?

Mr. DOUGLASS. Mr. Speaker, I chject. We have a voca-
tional education bill here which has been waiting for 3
weeks to get the floor.

The SPEAKER. Objection is heard.

Mr. RICH. If they are not going to give some recogni-
tion to the gentleman from Kansas, we will have to object
to any business they want to do.

Mr. BANKHEAD, Mr. Speaker, I have no disposition, as
I am sure the gentleman from Kansas will believe, to object
to his speaking, but after we have had a hard-and-fast
agreement with respect to the order of business today, I
trust the gentleman from Kansas will accept the situation.

Mr. RICH. Cannot the gentleman suggest a time today
when the gentleman from Kansas may proceed for 10
minutes?

Mr. BANKHEAD. Personally I have no objection to the
gentleman from Kansas proceeding as soon as we have
finished this business.

Mr. RICH. That was the request that I made.

Mr. BANKHEAD. I have no objection to that.

[1;11-. McFARLANE. Mr. Speaker, I demand the regular
order.

Mr. SNELL. This is the regular order.

The SPEAKER. Is there objection to the request?

Mr. RICH. Mr. Speaker, I repeat my request, that the
gentleman from Kansas be given 10 minutes to proceed at
the conclusion of the business before the House today.

The SPEAKER. Is there objection?

Mr. DOUGLASS. I object.

Mr. SABATH. Mr. Speaker, I recerve the right to object.
Is it not a fact that there has been a tentative agreement to
take up today the De Priest resolution and get that out of
the way? That may take a little time.

Mr. BANKHEAD. I have no objection to taking up that

.resolution when we conclude the debate on this bill.

Mr. SABATH. That is the reason I feel that should be
the next order of business.

Mr. DOUGLASS. Mr. Speaker, my objection is not an
unfriendly or personal one, but I make it because of the
fact that the Committee on Education has had before the
House, under a rule reported sometime since, a bill for voca-
tional education. That bill will have to be passed within a
few days or a week, or there will be no Federal vocational
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education, and, because of the importance of considering
that, I must object.

Mr. RICH. Mr. Speaker, will the gentleman yield?

Mr. DOUGLASS. 1 yield.

Mr. RICH. To give the gentleman from Kansas 10 min-
utes certainly would not delay the gentleman’s bill any
great length of time.

Mr. DOUGLASS. I am willing that the gentleman may
proceed for 10 minutes after the consideration of my hill.

The SPEAKER. The Chair recognizes the gentleman
from New York [Mr. DICKSTEIN].

CITIZENSHIP AND NATURALIZATION

Mr. DICKSTEIN. Mr, Speaker, I move that the House
resolve itself into the Committee of the Whole House on the
state of the Union for the consideration of the bill (H.R.
3673) to amend the law relative to citizenship and naturali-
zation, and for other purposes.

The motion was agreed fo.

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union for the con-
sideration of the bill (H.R. 3673) to amend the law relative
to citizenship and naturalization, and for other purposes;
with Mr. MarTIN of Colorado in the chair.

The Clerk read the title of the bill.

- By unanimous consent the first reading of the bill was
dispensed with.

Mr. DICKSTEIN. Mr. Chairman, I yield myself 10
minutes.

Mr. DICKSTEIN. Mr. Chairman, the bill, HR. 3673,
deals with amendments of the law relative to citizenship
and naturalization, and for other purposes, and is com-
monly known as the “equalization bill”, for it seeks to
equalize the citizenship rights of male citizens and female
citizens of the United States.

The primary purpose of the bill is to equalize the status
of female citizens, so that they may have the same rights
in regard to citizenship and naturalization as are enjoyed
by male citizens, and especially with regard to the question
of derivative citizenship, so that a child may derive citizen-
ship through the mother as well as through the father.

The bill in no way raises any question with regard to the
relative status of a citizen by nativity as compared with that
of a citizen by naturalization. Under this bill, a female
citizen is a citizen regardless of whether she was born in
this country or was naturalized or derived her citizenshin
from father or husband.

I will now proceed to an analysis of the bill and will ask
your indulgence, because it is rather complicated. The
first section of the bill provides that persons born abroad,
one of whose parents is an American citizen, may derive
citizenship either from the mother or from the father.
Under existing law such children may derive citizenship
only through the father. This bill grants to female citizens
of the United States the right enjoyed by male citizens,
in that if a child is born of the union between an American
citizen woman and a man who is not American citizen, the
child, under the provisions of this bill, may derive American
citizenship through the mother, whereas at the present
time it cannot.

To illustrate the inequality of the present law, let us con-
sider on the one hand the case of children born out of the
United States to a couple, the man being of Chinese ancestry
but a native-born American citizen and the woman an alien
ineligible to citizenship, and on the other hand the case of
children born out of the United States of the union between
a native-born white woman and a Britisher. In each in-
stance the children were born outside the limits of the
United States. In the case of the Chinaman the children
arriving at the port of enfry, Ellis Island or San Francisco,
or be it where it may, are admitted as American citizens,
whereas the white child of the native-born American woman
married to the Britisher is held back and is called an
“alien.” Because of the inequality of the present law, that
child derives the citizenship of the alien father, even though
the mother is a native-born white American citizen.
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The committee has studied this bill for over a year. As a
matter of fact, we requested the various departments and
the President to call into conference the various group lead-
ers in this administration to study the inequality and the
hardships of the naturalization laws, and I am glad to say
that the various departments have withdrawn their objec-
tion upon realizing the hopeless inequality between male and
female citizens.

Mr. DIES. Mr, Chairman, will the gentleman yield?

Mr. DICKSTEIN. I yield.

. Mr, DIES. I want to clarify this: Is it not a fact that
under the present law the child of an American father born
outside the limits and jurisdiction of the United States be-
comes an American citizen?

Mr, DICKSTEIN. The gentleman is correct.

Mr. DIES. He becomes an American citizen although
the child does not have to return to the United States, does
not have to reside in the Unifed States. Under this bill,
however, as amended by an amendment I proposed in the
committee and which the committee accepted, the child
must return to the United States before he reaches his
eighteenth birthday and reside here for 5 years before he
can become an American citizen.

Mr. DICKSTEIN. The gentleman is correct. I am com-
ing to that feature; I will explain it.

Mr. HASTINGS. And the child must come t{o the United
States before he is 18 years of age.

Mr. DIES. Yes; the child must come fo this country
before he is 18 years old.

Mr. DICKSTEIN. Should this bill become a law—and I
hope it will be passed at the earliest possible moment—a
safeguard has been provided by the commitfee with respect
to these children. Although under the provisions of this
bill the child may derive nationality from either the mother
or the father, still the child must come to the Unifed States
before the eighteenth birthday, and the child must live in
the United States for at least b years before citizenship
could attach to him. But the bill fakes away the stigma of
inequality to children of male and female citizens. As I
pointed out in my illustration, the children born abroad of
a Chinese father, an American citizen, could come in as citi-
zens; yet in the case of the female American citizen marry-
ing the Britisher, the white child of the white American
woman is deprived of citizenship.

Now, these children would have to make a declaration.
In other words they cannot have dual nationality. If they
come into this country under the terms of this bill, not only
would they have to reside in this country for a period of 5
years but they would also have to take an oath of allegiance
to the United States of America and reside here for at
least 5 years.

Mr. ELTSE of California. Mr. Chairman, will the gentle-
man yield?

Mr. DICKSTEIN. I yield.

Mr. ELTSE of California. If an American-born Chinese
man goes fo China and marries and of the union a child is
born before his return to the United States, the child would
not be entitled to citizenship, would he?

Mr. DICKSTEIN. If a native American Chinese or Jap-
anese, one who was born here, goes to China or Japan and
has a family of a dozen or more or less, under the present
law these children are citizens of the United States ab initio
from the beginning.

Mr. ELTSE of California. Under the present law?

Mr. DICKSTEIN. Under the present law.

Mr. ELTSE of California. But if this bill is passed and
becomes a law, those children never can become citizens.

Mr. DICKSTEIN. I grant the gentleman that is true, but
the purpose is to create a dead line some place, because the
committee has found that there has been a continuation, in
some cases deliberately, where a native American Chinese
goes to China and marries. He transmits citizenship to his
children. His sons come to the United States, stay here
long enough to claim to have lived here, then go back and
get married, and their children in turn are citizens of the
United States under the existing law.
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So it goes right down the generations. This bill puts a
stop to this endless chain.

Children whose birth takes place after the bill is enacted
into law, where an alien parent is an alien ineligible to
citizenship by naturalization, would not derive citizenship
from their citizen parent, either mother or father. In other
words, after this bill is enacted into law they cannot bring
children back here that were born in China for the purpose
of giving derivative citizenship to their heirs, who could not
become citizens through naturalization proceedure. A prac-
tice which goes on indefinitely under existing law.

[Here the gavel fell.]

Mr. DICKSTEIN. Mr. Chairman, I yield myself 5 addi-
tional minutes.

Mr. ELTSE of California. As a matter of fact, do not
most of these American-born Chinese who go to China to
marry, immediately return to the United States and their
children are born in this country and not in China?

Mr. DICKSTEIN. No. We find that they keep their
children there for many years and then bring them in when
they are big and able to do some work in this country. They
do not bring them in right away. They do not educate them
in this country. They go over there, get married, and raise
a family. They may go to China or Japan every 10 years;
they may go over there every second year. A child is born.
On the birth of that child it receives derivative citizenship
from the father, who was born here. If these children should
come in at the age of 18 or 19, then go back to China and
they marry again over there, the children of the father
born here transmits citizenship to their children. So it goes
on right down the line through generations.

This puts a stop to this practice upon the basis of elimi-
nation.

A person ineligible to citizenship but who is nevertheless
a United States citizen by birth here or by derived citizen-
ship under existing law may marry another person who like-
wise is ineligible to citizenship buf{ nevertheless also is a
United States citizen by birth here or by derived citizenship
under existing law or, to illustrate, an American citizen
Chinese may marry another American citizen Chinese, and
in such a case the committee does not deprive the children
of such unions to citizenship derived through either mother
ar father.

Mr. COX. Will the gentleman yield?

Mr. DICKSTEIN. I yield to the gentleman from Georgia.

Mr. COX. My question may not be friendly to the gentle-
man's proposition.

Mr. DICKSTEIN. That is all right. This is an open
discussion.

Mr. COX. The question I wish to propound is whether the
gentleman knows of any other first-class government of the
world that has ever proposed anything similar to that which
is before us in the pending bill?

Mr. DICKSTEIN. This is not discriminatory against any
race as much as it may appear to be. You take a white man
who may marry a Chinese girl in China, she is excludable
because she is ineligible to citizenship. Their children born
abroad do derive citizenship under present law; under this
bill as reported they would not do so.

Mr. COX, Does the gentleman know of any government
in all the world that has proposed anything similar to what
is contained in this bill?

Mr. DICKSTEIN. There are now about 13 or more coun-
tries whose laws now give the mother absolutely equal rights
with the father to transmit nationality to the minor legiti-
mate children. The Equal Nationality Treaty, which was
recently signed by all of the 21 nations of the Pan American
Union at Montevideo, when ratified, will give full equality
to men and women on the Western Hemisphere in all matters
pertaining to nationality, citizenship, and naturalization.

Mr. COX. However, does it not run counter to the laws
of all the great powers of the world affecting nationality?
Does not the gentleman set up a condition where a child
of an American mother and an English father may be prop-
erly claimed to be both an Englishman and an American?
That is what the gentleman does here,
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Mr. DICKSTEIN. What we do is very simple.

Mr. COX. Is it in the law of any other counfry that a
mother may transmit her nationality to the child?

Mr. DICESTEIN. Yes; there are 13 or more countries
where that is written in their laws now.

Mr. COX. Is not the gentleman in error in that state-
ment? Is not the law in all of the firsi-class powers that
the father fransmits his nationality to the child?

Mr. DICKSTEIN. That is true. That has been the basic
law, the father transmits his nationality to the child. But
the constant trend of world legislation on nationality seems
to be toward the full recognition of the right of equality
for both men and women in matters of nationality.

Mr. COX. That is our law.

Mr. DICKSTEIN. That is our law, as to the child’s
citizenship at birth. It is not clear under our law now as
to the child’s citizenship when the mother, after the birth
of her child, is repatriated as a United States citizen.

Mr. COX. That is a part of our naturalization law.

Mr. DICKSTEIN. That is right.

Mr, COX. The change that we undertake to make here
in this pending proposal makes it possible for the mother
to transmit her nationality to the child. What is the sit-
uation now in the case of an American mother marrying a
subject of Germany? Under the German law and under
the laws of all other nations the father transmits his
nationality to the child, whereas under the law as it would
be if we pass this bill the mother would likewise transmit
her nationality to the child. Cannot the gentleman imag-
ine complications which might arise as a result of the en-
actment of this pending proposal? For instance, what
would the situation be in case of war between America and
Germany? Of course, Germany would claim the citizen;
America, under this law, would likewise claim the citizen.
Cannot the gentleman appreciate the fact that international
complications might arise as a result of the operation of
such a law as is proposed here?

[Here the gavel fell.]

Mr. DICKSTEIN. Mr. Chairman, I yield myself 1 addi-
tional minute.

On the other hand, Mr. Chairman, under our Constitution
and our naturalization laws the United States recognizes
the right of women to become citizens in their own right,
independently of whatever the citizenship may bhe of their
hushands. In other words, women in the United States do
not, under our law, lose their United States citizenship
by marriage fo an alien, neither do they gain United States
citizenship by marriage to a citizen. I do not see any logical
reason wihy we should continue an unequal policy which is
to give certain rights to men who are citizens while the same
rights are withheld from women who are citizens in their
own right. This bill will equalize the rights enjoyed of each,
the man-cifizen and woman-citizen.

I may further answer the question of the gentleman from
Georgia [Mr. Cox] by stating that if the gentleman will read
the bill he will find we make provision for times of war and
times of peace. The gentleman, as I understand, asked me
the simple question of whether there will be dual nationality
of such a child if this bill is passed; in other words, such a
child will have the citizenship of the father, and also under
this measure he will have the nationality of the mother. Is
that correct?

Mr. COX. That is correct; yes.

Mr. DICKSTEIN. We have provided for the situation
insofar as a war may be concerned, but assuming there is no
war, such a child would have to make an election at his
eighteenth birthday and would have to make a declaration
prior to his eighteenth birthday when he enters the United
States.

Mr. COX. That is, so far as the United States is con-
cerned.

Mr. DICKSTEIN. Yes.

Mr. COX. Buf how can we set up a condition requiring
an election that will strip him of his foreign nationality?

Mr. DICKSTEIN. The gentleman overlooks the fact that
the advantages of this resolution do not take effect until
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the alien son or the alien daughter of an American woman
actually enters the United States physically; in other words,
such an alien child is still an alien so long as it remains in
a foreign land.

Mr. COX. And he does not escape his foreign sovereignty
angd there would be no dual citizenship so long as the child
stayed in a foreign country?

Mr. DICKESTEIN. No. But for the clarification of this
problem I will read a memorandum prepared to show the
history of this measure and designed fo answer objections
to the enactment of this bill:

Immediately after the enfranchisement of women in 1920, it
was recognized that a next necessary step for the removal of the
stigma of unequal cifizenship between men and women was the
equalization of nationality rights for all citizens of the United
States.

Work toward this end was begun by the late Representative
John Jacob Rogers of Massachusetts, and was continued, after
his death, by Representative Cable of Ohio.

The Cable Act, passed by the Congress in 1922, was intended
to establish equal rights in nationality, but it was found that
certain amendments were needed to accomplish this end. In 1930,
and again in 1931, equalizing amendments were passed by the
Congress. The present bill would remove the last remaining dis-
criminations ageinst women in our nationality laws.

The remaining discriminations which would be removed by the
passage of the equal nationality biil are:

1. Denial of the right of the mother to transmit nationality to
the minor child born abroad of an allen father. The father now
has this right, under jus sanguinis (right derived by blood rela-
tionship as oppesed to jus soll, right derived by place of birth).
Women certainly have the same blood relationship to thelr child
as the father has,

2. Denial of the right of the husband to renounce citizenship
on the same terms as the wife, upon marriage to an alien. This
right is equalized by the present bill.

3. Denial of the right of the alien woman to transmit nation-
ality to her minor children upon her own naturalization, on the
same terms that an alien father can transmit nationality to them
by his own naturalization. The present bill equalizes this right.

4. Denlal of the right of the alien husband of an American wife
to acquire nationality on the same terms that an alien wife can
be naturalized. The present bill would equalize this right by de-
claring that a residence of 3 years is required of an allen spouse
of an American citizen before he or she can be naturalized. This
lowers the residence requirement by 2 years for the alien husband
and raises it by 2 years for the allen wife.

5. A few minor discriminations in the present law would also
be repealed by this bill.

A. At present the widow of a forelgn man who has died before
completing his naturalization may receive credit for the steps her
deceased husband had taken, and proceed from that point to
naturalize herself. Inasmuch as the naturalization of women is
no longer derived through the naturalization of the husband, that
part of the law would be repealed by the present bill.

B, At present, when a foreign man who has taken out his nat-
uralization papers becomes insane, his alien wife can proceed to
her own naturalization with credit for the steps previously taken
by her insane husband. For the reason stated above, this provi-
sion of the law would be repealed by the present bill.

C. The remaining amendments are pro forma, to eliminate mat-
ter outlawed by the present bill if passed.

The equal nationality bill, as submitted by women, consisted
of provisions on the above points which merely equalize the
existing law, in order to establish at every point the principle of
equal nationality rights between men and women citizens. The
House Committee on Immigration and Naturalization, in its judg-
ment, decided to make, at the same time, certain changes in the
laws themselves. On these changes women are taking no stand.
Thay are matters for the Congress to decide upon. The general
principle of equality in nationality {s what women seek to estab-
lish. Women feel that the fundamental principle of equality in
nationality should not be sacrificed to differences of opinion on
these committee amendments.,

ANSWERS TO OBJECTIONS

Objections have been raised to this principle of *equality in
nationality " on the ground that “no first-class power has ever
established by its statutes ‘equality of citizenship’”, and * every
other nation holds that a married woman takes her husband's
nationality, and a child takes the nationality of his father.”

It is further stated that “ no first-class power, in the years since
we adopted the Cable Act, in 1922, has ever followed our experi-
mental step to assert that diversity of citizenship within the
family is a proper principle.”

Taking the last objection first, the fact is that, since 1922, the
following nations have the propriety of that principle
by radically amending their nationality laws toward giving women
equality of citizenship in their own right: Great Britain, Canada,
France, Spain, Norway, Sweden, Denmark, Finland, Iceland, Bel-
gium, Estonia, Rumania, Jugoslavia, Turkey, China, Persia, and
Albania. Great Britain, In November 1933, followed the lead of
Canada (in 1932) in granting to its women the absclute right to
retain their British nationality in certain circumstances on marry-




1332

ing an alien. Many nations had recognized this right prior to
action by the United States in 1922.

The constant trend of world legislation on nationality is toward
the full reeognition of the right of equality in nationality for
both men and women.

Argentina, Chile, Paraguay, Uruguay, and the Soviet Union have
already fully equalized nationality rights in all respects between
men and women.

The Equal Nationality Treaty, recently signed by all the 21
states of the Pan American Union, at Montevideo, will, when
ratified, give full equality on all matters pertaining to nationality,
ineluding naturalization and immigration, to the men and women
of the Pan American Union.

As to the objection that “every other important nation holds
that a child takes the nationality of his father ”, the following
13 countries—Argentina, Chile, Colombia, Dominican Republie,
Ecuador, Nicaragua, Panama, Paraguay, Peru, the Soviet Union,
Turkey, Uruguay, and Venezuela—give fo the mother absolutely
equal rights with the father to transmit nationality to the minor
legitimate child.

As to the statement that * every other nation except the United
States holds that the wife takes the nationality of her husband ”,
as a matter of fact, only 22 of the 77 principal countries of the
world—Afghanistan, Bolivia, Czechoslovakia, Germany, Australia,
Eritish India, Irish Free State, Newfoundland, New Zealand, South
Africa, Haiti, Hedjaz, Honduras, Hungary, Iraq, Lichtenstein, Lux-
embourg, Netherlands, Palestine, San Marino, Transjordania, and
Vatican City, but in several of these countries laws giving men
and women equal nationality rights are now being drafted by their
governments—compel their women citizens to assume the nation-
ality of their alien husbands under all circumstances. None of
them are classed among the great powers.

Of the remaining 55 countries of the civilized world, 14 coun-
tries—the United States, Argentina, Brazil, Chile, China, Colombia,
Cuba, Liberia, Panama, Paraguay, Peru, Uruguay, Turkey, and the
Soviet Union—give their women citizens the absolute right to re-
tain their nationality under all circumstances on marriage to an
alien.

Six more countries—Albania, Belgium, Estonia, Guatemala, Ru-
mania, and Jugoslavia—give a woman citizen, on marriage to an
allen, the right to retain her nationality If she takes legal action
to preserve it.

In the remaining 35 countries—Andorra, Austria, Bulgaria, Can-
ada, Costa Rica, Danzig, Denmark, Dominican Republie, Ecuador,
Egypt, Ethiopia, PFinland, Prance, Great Britain, Greece, Iceland,
Italy, Japan, Latvia, Lebanon, Lithuania, Mexico, Monaco, Nica-
ragua, Norway, Persia, Poland, Portugal, El Balvador, Siam, Spain,
Sweden, Switzerland, Syria, and Venezuela—women citizens lose
their nationality on marriage to an alien only under certain
circumstances,

As to the problem of dual nationality raised as an objection to
the equalization of our own laws, it is of interest to note that
of the 58 countries which automatically confer citizenship on alien
women who marry their nationals, more than half of them give
their own women the right to retain their own nationality on
marrying aliens. Dual nationality is a problem that can be set-
tled only by treaty action between nations, but the fact that this
complication exists—for men as well as women—Iis no fair reason
:gr any country, under its own laws, to deny justice and equality

women.

[Here the gavel fell.]

Mr. TAYLOR of Tennessee. Mr. Chairman, I yield my-
self 5 minutes.

Mr. Chairman, this measure, HR. 3673, comes before us
today with the unanimous approval of the Committee on
Immigration and Naturalization and the unanimous vote of
_ithe Rules Committee.
| Mr.COX. Mr. Chairman, will the gentleman yield there?
i Mr. TAYLOR of Tennessee. I yield.

Mr. COX. The gentleman is in error in his last state-
‘ment. While I did commit the error that so many of us
commit, in committing myself to the support of this propo-
_sition before I knew anything abeut it, but between the time
I made that commitment and the time the Rules Committee
took action, I obtained some information and was impressed
'with the absurdity of the proposal. I happened not to be
present at the meeting of the Rules Committee and did
not vote. If I had been there, of course, I would have
‘voted against giving a rule for the consideration of this
monstrosity.

Mr. TAYLOR of Tennessee. I based my statement on the
declaration made by the Chairman of the Rules Committee
on the floor of the House yesterday. I assumed, of course,
that that statement was correct.

Mr. BANKHEAD. If the gentleman will pardon me, I
did not make that statement. The gentleman from New
Jersey [Mr. LeareacH] is the one who made the statement.

Mr, TAYLOR of Tennessee. My recollection is that the
gentleman from Alabama made the statement also.
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Under existing law citizenship by birth outside of the
United States is derived only through the American father.
This is manifestly an unjust discrimination against Ameri-
can motherhood.

It seems to me that in view of the fact that 14 years have
elapsed since we granted the voting franchise to American
women, and 12 years have passed since the passage of the
Cable Act, it is now proper that we confer upon our Ameri-
can women the same right enjoyed by American men in
the transmission of nationality to their minor children.

Section 1993 of the Revised Statutes reads:

All children heretofore born or hereafter born out of the limits
and jurisdiction of the United States, whose fathers were or may
be at the time of their birth citizens thereof, are declared to be
citizens of the United States; but the rights of citizenship shall

not descend to children whose fathers never resided in the
United States.

This bill which we are considering today adds the word
“mothers.” If it has been deemed wise that the protection
and privileges of our Government should be extended to the
children of American fathers, it would seem to be extraordi-
nary that the same prineciple should not apply to the chil-
dren of American mothers since certainly the mother more
than any one else stands in closest relationship to her child.

The remainder of the hill seeks to remove minor discrim-
inations in the field of nationality in order to conform to the
general principle of equality in nationality. It is a pleasure
to me to go on record today in support of the contention of
the proponents of this measure that in this day and age, on
a continent that has for years been consecrated to justice
we include women in the provisions of an act that has been
already satisfactorily tested.

This measure has the enthusiastic endorsement and sup-
port of the following women’s organizations: The General
Federation of Women’s Clubs, the Naticnal Federation of
Business and Professional Women'’s Clubs, the National As-
sociation of Women Lawyers, the National Council of Jewish
Women, the National Women’s Party, the National Zonta
Club, the National Association of Women's Physicians, the
Nstional Association of Women Real Estate Operators, the
Women’'s International League for Peace and Freedom, the
Southern Women’s National Democratic Association, the
National Soroptimists, and by many smaller organizations
of women as well as by practically all the women leaders
in the county.

Recognizing the common justice of the principle involved,
it is with very great pleasure that I support the resolution
and vote for the bill. [Applause.]

[Here the gavel fell.]

Mr. TAYLOR of Tennessee. Mr. Chairman, I yield 10
minutes to the gentleman from New York [Mr. MrLrarp].

Mr. MILLARD, Mr, Chairman, as a member of the Com-
mittee on Immigration and Naturalization, I am delighted
to support this measure with the greatest power I possess.

The Committee on Immigration and Naturalization, of
which I am a member, had H.R. 3673 referred to it, to
amend the law relative to citizenship and naturalization, and
for other purposes. *

We have given the same most careful consideration and
the committee has reported the same to the House with cer-
tain amendments and has recommended that the bill do pass.

There has been some discussion that the dual nationality
will complicate the matter of class. It is a fact, however,
that this would not make any additional complication but
would just give to mothers the same rights as to fathers.

Immediately after the enfranchisement of women in 1920
it was recognized that a next necessary step for the removal
of the stiema of unequal citizenship between men and women
was the equalization of nationality rights for all citizens of
the United States.

Work toward this end was begun by the late Representa-
tive John Jacob Rogers, of Massachusetts, a distinguished
Member of this House and husband of our present col-
league, Mrs. Rocers, and was continued after his death by
Representative Cable, of Ohio.

The Cable Act, passed by the Congress in 1922, was in-
tended to establish equal rights in nationality, but it was
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found that certain amendments were needed to accomplish
this end. In 1930, and again in 1931, equalizing amendments
(were passed by the Congress. The present bill would remove
the last remaining discriminations against women in our
mationality laws,

The remaining discriminations which would be removed
by the passage of the egqual nationality bill are:

First. Denial of the right of the mother to transmit na-
|tionality to the minor child born abroad of an alien father.
{The father now has this right, under jus sanguinis—right
der!ved by blood relationship—as opposed to jus soli—right
|derived by place of birth. Women certainly have the same
‘bluod relationship to their child as the father has.
| Second. Denial of the right of the hushand to rencunce
i citizenship on the same terms as the wife, upon marriage to
lan alien. This right is equalized by the present bill.

Third. Denial of the right of the alien woman to trans-
mit nationality to her minor children upon her own naturali-
za.tlon on the same terms that an alien father can transmit

{nationality to them by his own naturalization. The present
 bill equalizes this right.

Fourth. Denial of the right of the alien hushand of an
i American wife to acquire nationality on the same terms that
| an alien wife can be naturalized. The present bill would
| equalize this right by declaring that a residence of 3 years
| is required of an alien spouse of an American citizen before

he or she can be naturalized. This lowers the residence
requirement by 2 years for the alien husband and raises it
| by 2 years for the alien wife,

Fifth. A few minor discriminations in the present law
would also be repealed by this bill.

At present the widow of a foreign man who has died before
completing his naturalization may receive credit for the
steps her deceased husband had taken, and proceed from
that point to naturalize herself. Inasmuch as the naturali-
zation of women is no longer derived through the naturali-
zation of the husband that part of the law would be repealed
by the present bill.,

At present when a foreign man who has taken ouf his
naturalization papers becomes insane his alien wife can
proceed by her own naturalization with credit for the steps
‘previously taken by her husband. For these reasons this
provision of the law would be repealed by the present bill,

The remaining amendments are pro forma, to eliminate
matter outlawsd by the present bill if passed.

A suggestion was presented to me yesterday by the gentle-
man from New York [Mr. Taeer], who believes that these
children, upon becoming 21 years of age, should take an
loath of allegiance. I agree with this suggestion and I hope
the Chairman will also agree to an amendment providing
that within 6 menths or some other reasonable time after
- becoming of age, they shall take an oath of allegiance, be-
'cause I can see where such a child might nof have the best
interests of this country at heart and not be willing to take
the oath of allegiance and perhaps would become a bad
citizen,

The equal nationality bill, as submitted by women, con-
sisted of provisions on the above points which merely
| equalize the existing law, in order to establish at every point
'the principle of equal nationality rights between men and
| women citizens. The House Committee on Immigration and
{ Naturalization, in its judement, decided to make, at the same
time, certain changes in the laws themselves. The general
| principle of equality in nationality is what women seek to
|establish. Women feel that the fundamental principle of
!equality in nationality should not be sacrificed to differences
.of opinicn on these committee amendments.

The United States has taken a stand before the world
for equality in nationality. We have five times announced
to the world our support of equality between men and
women in nationality—once, in 1930, in a vote by the United
States delegation, acting under instructions from President
Hoover, at the World Conference on the Codification of
International Law at The Hague; once again in the same
year, in a vote by the House of Representatives; once, in
1931, in a letter from former Secretary of State Stimson, to
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the League of Nations, and once, in 1932, in a second letter
from the Secretary of State to the League, and once, last
year, December 1933, when the United States under the
Secretaryship of Mr., Hull signed a nationality freaty at
Mcntevideo.

The party to which I belong has always stood before the
world for equality in nationality.

The Uniled States delegation at the World Conference on
Codification of International Law, The Hague, voted for
equality in nationality in April 1930.

In March and April 1930 the first World Conference on
Codification of International Law was held at The Hague
under the auspices of the League of Nations. At this Con-
ference there was proposed a convention on nationality
which discriminated against women. The United States
delegation, acting under instructions from the President,
voted against this discriminatory convention. One of the
grounds given by the Acting Secretary of State for the oppo-
sition of our Government to the convention was:

We do not in our laws make differences—or make few or rela-
tively unimportant differences—as to rights of men and women in

matters of nationality. (Statement issued by Acting Secretary of
State, Apr. 15, 1930.)

This House endorsed the vote of the United States delega-
tion at The Hague in support of equality in nationality in
May 1930.

Following the vote of the United States delegation at The
Hague, the House of Representatives again on May 21, 1930,
adopted a resolution, introduced by my distinguished col-
league, Haxirton FisH, Jr., of New York, commending the
vote of the United States representatives at The Hasgue
against the proposed nationality convention discriminating
against women. This resolution read:

That the Congress of the United States of America expresses its
approval of the action of the United States delegation at The
Hague Conference, 1930, on the Codification of International Law

in voting against the " Convention on certain questions relating to
the conflict of nationality laws'; and

That it is hereby declared to be the policy of the United States
of America that there should be absolute equality for both sexes
in nationality, and that in the treaties, law, and practice of the
United States relating to nationality there should be no distinction
based on sex.

And recently at Montevideo the United States, in Decem-
ber 1933, signed an equal nationality treaty declaring there
would be no distinction on account of sex in law or practice
in regard fo nationality.

The passage of the equal nationalities bill, HR. 3673,
would bring the United States law on nationality into har-
meny with the declared policy of the Government upon this
subject.

The enactment into law of the equal nationalify bill
would remove all of the discriminations against women in
nationality and would place men and women on a basis of
complete equality in this field. Not only would the passage
of this measure be a long-delayed act of justice but it would
bring the United States law on nationality into harmony
with the principles which the Government has repeatedly
proclaimed at home and abroad.

The bill had careful consideration by the committee, and
both Secretary Hull and Secretary Perkins have now with-
drawn their objections to the bill,

Someone has said that it is a bill to add to and increase
the complexities of nationalities. That is not true, as this
bill does not complicate nationality but simply adds the
word “ mother ¥ and gives her the same rights as a father.

The aim of the bill is to confer upon a child born abroad -
of an alien father and an American mother, citizenship.
This meets with the hearty approval of any thinking person
as it only does justice and grants equality.

Objections have been raised to this principle of “ equality
in nationality ” on the ground that “ No first-class power
has ever established by its statutes ‘equality of citizen-
ship’”, and “every other nation holds that a married
woman takes her husband’s nationality, and a child takes
the nationality of his father.”

It is further stated that “ No first-class power, in the
years since we adopted the Cable Act, in 1922, has ever fol-
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lowed our experimental step to assert that diversity of citi-
zenship within the family is a proper principle.”

Taking the last objection first, the fact is that, since 1922,
the following nations have recognized the propriety of that
principle by radically amending their nationality laws to-
ward giving women equality of citizenship in their own
right: Great Britain, Canada, France, Spain, Norway,
Sweden, Denmark, Finland, Iceland, Belgium, Estonia, Ru-
mania, Jugoslavia, Turkey, China, Persia, and Albania.
Great Britain, in November, 1933, followed the lead of Can-
ada (in 1932) in granting to its women the absolute right to
retain their British nationality in certain circumstances on
marrying an alien. Many nations had recognized this right
prior to action by the United States in 1922.

The constant trend of world legislation on nationality is
toward the full recognition of the right of equality in na-
tionality for both men and women.

Argentina, Chile, Paraguay, Uruguay, and the Soviet
Union have already fully equalized nationality rights in all
respects between men and women.

The Egqual Nationality Treaty, recently signed by all the
21 states of the Pan American Union, at Montevideo, will,
when ratified, give full equality on all matters pertaining to
nationality, including naturalization and immigration, to
the men and women of the Pan American Union,

As to the objection that “every other important nation
holds that a child takes the nationality of his father ”, the
following 13 countries: Argentina, Chile, Colombia, Domin-
ican Republic, Ecuador, Nicaragua, Panama, Paraguay, Peru,
the Soviet Union, Turkey, Uruguay, and Venezuela give to
the mother absolutely equal rights with the father to trans-
mit nationality to the minor legitimate child.

As to the statement that “every other nation except the
United States holds that the wife takes the nationality of her
husband "—as a matter of fact only 22 of the 77 principal
countries of the world—Afghanistan, Bolivia, Czechoslovakia,
Germany, Australia, British India, Irish Free State, New-
foundland, New Zealand, South Africa, Heiti, Hedjaz, Hon-
duras, Hungary, Iraq, Lichienstein, Luxembourg, Nether-
lands, Palestine, San Marino, Transjordania, and Vatican
City, but in several of these countries laws giving men and
women equal nationality rights are now being drafted by
their governments—compel their women citizens to assume
the nationality of their alien husbands under all circum-
stances. None of them are classed among the great powers.

Of the remaining 55 countries of the civilized world, 14
countries—the United States, Argentina, Brazil, Chile, China,
Colombia, Cuba, Liberia, Panama, Paraguay, Peru, Uruguay,
Turkey, and the Soviet Union—give their women citizens the
absolute right to retain their nationality under all circum-
stances on marriage to an alien. Six more countries—
Albania, Belgium, Estonia, Guatemala, Rumania, and Jugo-
slavia—give a woman citizen, on marriage to an alien, the
right to retain her nationality if she takes legal action to
preserve it. In the remaining 35 countries—Andorra, Aus-
tria, Bulgaria, Canada, Costa Rica, Danzig, Denmark, Do-
minican Republic, Ecuador, Egypt, Ethiopia, Finland, France,
Great Britain, Greece, Iceland, Italy, Japan, Latvia, Iebanon,
Lithunia, Mexico, Monaco, Nicaragua, Norway, Persia, Po-
land, Portugal, El Salvador, Siam, Spain, Sweden, Switzer-
land, Syria, and Venezuela—women citizens lose their
nationality on marriage to an alien only under certain
circumstances.

As to the problem of dual nationality, raised as an objec-
. tion to the equalization of our own laws, it is of interest to
note that of the 58 countries which automatically confer
citizenship on alien women who marry their nationals, more
than half of them give their own women the right to retain
their own nationality on marrying aliens. Dual nationality
is a problem that can be settled only by treaty action
between nations, but the fact that this complication exists—
for men as well as women—is no fair reason for any country,
under its own laws, to deny justice and equality to women.

Mr. DICKSTEIN. Mr. Chairman, I yield 3 minutes to the
gentleman from Missouri [Mr. CaANNON].
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Mr. CANNON of Missouri. Mr. Chairman, I ask unani-
mous consent to proceed for 10 minutes out of order,

The CHAIRMAN. The gentleman from Missouri asks
unanimous consent to proceed for 10 minutes out of order.
Is there objection?

Mr. DICKSTEIN. Mr, Chairman, I yielded 3 minutes to
the gentleman from Missouri. His request is to speak 10
minutes out of order. Only 3 minutes of that 10 should be
taken out of my time.

The CHAIRMAN. The gentleman from Missouri is recog-
nized for 3 minutes.

Mr, CANNON of Missouri. Mr., Chairman, I ask unani-
mous consent to speak out of order on a matter of general
interest for 10 minutes.

The CHAIRMAN. Is there objection to the request of the
gentleman from Missouri? [After a pause.] The Chair
hears none.

Mr. CANNON of Missouri. Mr. Chairman, we have estab-
lished many new records in this session of Congress, and
one of them in particular is deserving of more than passing
attention.

From time immemorial we have operated the House restau-
rant at a loss. Every year the Committee on Accounts has
reported to the House, and charged to the contingent fund,
an annual deficit of from $25,000 to $40,000 in the mainte-
nance of the restaurant. And the loss in the operation of
the Senate restaurant has run as high as $80,000 for one
session. ;

I had the honor to serve as a member of the Committee
on Accounts at one time, and it seemed so unreasonable ta
lose this large sum in the operation of the restaurant, not-
withstanding the fact that we paid the highest prices
charged anywhere in Washington for similar services, that
I insisted on having the books audited by a certified public
accountant. The accountant checked the books from every
possible angle, and in the course of his examination reported
the amount made or lost on each article of food served in
the restaurant. His audit showed that we lost money on
everything we served except soup and coffee, so I offered a
motion that we serve only soup and coffee. [Laughter.]
Unhappily, my motion was not entertained, and we have
continued to lose money at every session of Congress until
the present Chairman of the Commiitee on Accounts, the
gentleman from North Carolina, Mr. Linpsay C. WARREN,
assumed charge of the commitiee and the restaurant.

I rise this morning to call attention to the report recently
filed by Chairman WarreN showing that for the first time
in the history of the committee’s management of the res=
taurant it has paid all expenses and made a slight profit,
notwithstanding the fact that it has rendered better service
and charged more moderate prices than ever before within
my recollection. So it occurs to me, Mr. Chairman, in view
of this remarkable and unprecedented record, that some of
the executive departments which are struggling to overcome
chronic deficits might very well enlist the efficient services of
the gentleman from North Carolina [Mr, Warren] with
credit to themselves and profit to the Government. [Ap-
plause.]

Mr. Chairman, the Seventy-third Congress will be remem-
bered for many notable accomplishments, but for one espe-
cially notable achievement which will be recalled when all
others are forgotten—the completion in this session of the
parliamentary revolution begun in the Sixtieth Congress. In
that Congress, and the preceding Congresses under the ad-
ministrations of Speaker Reed and Speaker Cannon, the
Speakership had attained such preeminence as to overshadow
the Presidency itself, The Speaker dominated every func-
tion of the House. No measure, however important or how-
ever trivial, could be so much as considered without his
approval. And as the power of the Speaker was enhanced,
the influence of the individual Members of the House de-
clined in proportion, until Speaker Cannon held even his
party colleagues in such slight esteem politically that Rep-
resentative Victor Murdock, of Kansas, writes that he was
accustomed to pass them in the corridors and cloakrooms
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without so much as deigning to acknowledge their greetings.
And Champ Clark, of Missouri, relates that when he was
introduced to Speaker Reed on his election to the House and
mentioned the name of his predecessor who had served the
previous 4 years in the House, Speaker Reed said he was
unable to recall ever having heard of him.

The revolution of 1910 deprived the Speaker of many of
his powers, but as it made no provision for the exercise of
such powers by the organized membership of the House, they
passed largely to small groups selected and controlled by
the Speaker, and the effect was to supplant a despotism with
an oligarchy through which the Speaker, with the aid of
unofficial kitchen cabinets chosen by himself, still governed
the House with little regard for the great body of its
Membership.

It remained for two great men—by a singular coincidence
from the same State—to complete the work begun in the
Sixtieth Congress and return control of the House to its
membership, as contemplated by the Constitution. On the
other side of the aisle the change was effected by James R.
Mann, of Ilinois, characterized by Speaker Clark as know-
ing more about House procedure than any other man who
ever sat in the American Congress, and named by Asher
Hinds, of Maine, as his most valued consultant in the prep-
aration of Hinds’ Precedents. In the Republican conference
of the Sixty-sixth Congress Mr. Mann secured the adoption
of the plan under which the policies of the party—formerly
dictated by a small coterie of the Speaker’s lieutenants—
were determined by a steering committee elected in the con-
ference and geographically representative of the party.
This system, preserving the rights of the individual Mem-
ber and insuring the adoption of policies responsive to the
will and sentiment of the country as expressed through its
Representatives in Congress, has proven so effective and so
satisfactory that it has been readopted in every succeeding
 Congress and is the system so ably maintained and admin-
' istered today by the great leader of the minority, the distin-
1 guished gentleman from New York [Mr. SmeLL].

On this side of the aisle the reform proceeded more slowly,
and it was not until this Congress that we were able to
secure the adoption of a similar provision completing the
transfer of the control of party policies from the Speaker's
antechamber to the floor of the House. Speaker RAINEY,
another Illinoian, introduced in the Democratic caucus and
secured the adoption of a resolution providing for the elec-
tion of a similar steering committee by the Democratic
caucus to which are referred questions of party polity and
expediency. Already the high character of the men elected
to the committee, the reflection through them of the atti-
tude and sentiments of their constituent colleagues, the
facility with which they have transmitted administration
views on which a plebescite was desired, and especially the
ready cooperation which they have enlisted in support of
administration measures, has more than justified this long-
delayed reform. Through these elective party committees,
subject to recall at will, the newest Member of the House
may express his views and register his wishes as effectively
in the formulation of party programs as the oldest Member
of the House, or the highest ranking member of its most
important committee. No longer can a Speaker of the
House say, as in the past a Speaker has said, in reaching out
for unconstitutional authority through the unwarranted ex-
ercise of the prerogatives of that high office, that the House
is too large and unwieldly a body to permit consultation with
the rank and file of its membership in the determination of
party policies or, as another Speaker said, that actual
participation by the average Member in the legislative
functions of the House is an admirable theory but wholly
impracticable.

When George III came to the throne the English Crown
had long before become a mere figurehead in the actual gov-
ernment of the realm; but, prompted by the insistent admo-
nition of his mother, *“ Be King, George; be King ", he spent
his life in a disastrous and futile efiort to reestablish despotic
power. Many Speakers have been urged by sycophantic
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satellites, “ Be king, Mr. Speaker; be king ”, and some Speak-
ers have listened to the siren suggestion, always at the
expense of the prerogatives of the House and the liberties
of the people, and with the ever-present possibility of control
by sinister interests seeking special privilege. The adop-
tion of these reforms by the party organizations of the House
effectually preclude such usurpation of power and constitute
8 divisional milestone in the evolution of representative
government,

But, Mr, Chairman, when the parliamentary annals of
this Congress are finally written, Speaker Rainey’s place in
history will be fixed, not so much by his institution of this
epoch-making reform as by the probity and impartiality of
his interpretation of the law of the House and his enforce-
ment of the letter and spirit of its rules of procedure. There
have been Speakers whose ruthless disregard for established
procedure amounted to parliamentary piracy. I recall deci-
sions in which a Speaker, in order to serve the petty partisan
exigency of the moment, violated the law as laid down in
express dacisions by his three immediate predecessors.

It was for Champ Clark, of Missouri, and Frederick H.
Gillett, of Massachusetts, two outstanding parliamentarians,
whose terms fortunately supplemented each other, to first
divorce the judicial functions of the Speakership from the
partisan requirements of party leadership. While the scien-
tific codification of the rules was completed under Reed and
Cannon, neither hesitated to sacrifice precedent or consist-
ency to party needs when oceasion required. And party
majorities sustained them on appeal. But a careful perusal
of the opinions rendered by Clark and Gillett fails to dis-
close a single instance in which either of them subordinated
principle to opportunism.

Expressing his conviction on the subject, Speaker Clark
said in one of his early decisions:

I would rather have it said of me, when I have finally laid down
the gavel, that I was the fairest Speaker than that I was the
greatest. No Speaker can afford to render a decision for temporary
benefit to his party fellows.

The philosophy which these two great Speakers expressed
and practiced in their rigid adherence to stern and exact
justice in interpretating the law of the House had been well
exemplified by the immortal Bard of Avon when, 300 years
before, Bassanio had urged:

And I beseech you wrest the law to your authority; to do a
great right, do a little wrong, and curb this cruel devil of his will.

And Portia replied:

It must not be; * * * ‘twill be recorded for a precedent,
and many an error by the same example will rush into the state.

Speaker Ramwey, by his adherence to these splendid tra-
ditions, by his scholarly knowledge of the rules and pro-
cedure of the House, his keen analysis and equitable solution
of the parliamentary problems presented, and especially
his wise and impartial administration of the exacting duties
of the Speakership, ranks as one of the ablest of the long
line of able men who have served in that great office.
[Applause.]

The next Congress promises one of the most momen-
tous sessions in the history of the Nation. Complicated
and bitterly contested issues vitally affecting the standard
of living of every American citizen and involving the very
perpetuity of the Republic itself must be taken up, and
their disposition challenges the capacily of the wisest and
most patriotic statesmen. But great crises have always
produced great men to meet and master them, and with
Speaker Ramney in the chair and the able and resourceful
gentleman from Tennessee [Mr. Byrnsl, who has so suc-
cessfully piloted the administration’s program on the floor
in this Congress as majority leader [applausel, the House
and the country may look forward to the Seveniy-fourth
Congress with confidence and enthusiasm. [Applause.l

The warm and unconditional approval and endorsement
of their leadership expressed by President Roosevelt, as re-
ported in this morning’s papers, insure a continuation of
the close cooperation between the executive and legisla-
tive branches of the Government in the coming Congress,
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and with it the successful solution of every naticnal problem
and the speedy return to national prosperity. [Applause.]

Mr. Chairman, in this connection I am constrained to also
refer to two other men who have rendered exceptional serv-
ice in this Congress. By a further coincidence they also are
from the same State.

One of the key men in the working organization of the
House is the Chairman of the Committee on Appropriations.
He holds the purse strings of the Nation and supervises the
appropriation of every dollar spent by the Federal Govern-
ment. As a matter of fact he is probably as important a
factor in the Government as any other man in the Congress.
The present Chairman of the Committee on Appropriations,
the gentleman from Texas [Mr. BucHaNan] has made a
record in that position in this Congress which is without
parallel in the 145 years since the adoption of the Con-
stitution. [Applause.] He has reduced the cost of operat-
ing the Government from the peak of peace-time appropria-
tions more than 40 percent for the coming fiscal year.

The CHAIRMAN. The time of the gentleman from Mis-
souri has expired.

Mr. CANNON of Missouri. Mr. Chairman, I ask unani-
mous consent to proceed for 1 additional minute.

The CHAIRMAN. Is there objection?

There was no objection.

Mr. CANNON of Missouri. Mr. Chairman, in 1832 we
appropriated for the maintenance of the executive depart-
ments $3,454,933,066.07. In the supply bills which have
passed the House at this session we are providing for the
same purpose $2,178,524.905.94. In other words, under the
administration of the present Chairman of the Committee
on Appropriations, we are reducing Government expenditure
from a round figure of three and a half billion dollars o
approximately $2,000,000,000, an annual saving of some-
thing like a billion and a half dollars—and the Government
is being better served than ever before. The entire Nation
is indebted to Chairman BucaanaN for that remarkable ac-
complishment. The times demand economy in govern-
- ment, and the gentleman from Texas is supplying it most
effectively. [Applause.]

Mr. Chairman, no reference to the personnel of this Con-
gress would be complete without mention of the other of
the two brilliant Texans to whom I have just referred. If
has been my privilege to serve in various capacities on the
floor of this House for 23 years this month. In that time
I have observed no Member who has rendered abler or more
conscientious service than the gentleman from Texas, Judge
BranToN, In the legislation which he has supported, in the
legislation which he has opposed, and especially in the vast
sums of money which he has saved the Federal Treasury, no
Member of the House in the last quarter of a century has
surpassed the wise and courageous and resourceful gentle-
man from Texas, Teomas L. Branton. [Applause.] And
speaking in behalf of the people of my State—and express-
ing, I am certain, the sentiments of those of every other
State in the Union—I desire to thank the citizens of the
Seventeenth District of Texas for sending Judge BrLaNTON
here and keeping him here all these years. His services to
the House and to the country have been invaluable.
[Applause.]

The CHAIRMAN, The time of the gentleman from Mis-
souri has expired.

Mr. CANNON of Missourl, Mr, Chairman, I ask unani-
mous consent to extend my remarks in the Recorp and to
include therein an excerpt from the preface to the forth-
coming second edition of the Supplement to Hind's Prece-
dents, now in the press.

The CHATRMAN. Is there objection?

There was no objection.

Mr. CANNON of Missouri, Mr. Chairman, under the
authorization granted, and in connection with my remarks
just made, I include the following:

The period covered most intimately by the Precedents had wit-
nessed the rise of the Speakership to a position of commanding
influence. In the last years of the nineteenth century eu;pecially,

when turbulent minorities welded their historic functions
criticism and protest into ruthless instruments of obstruction, thn
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power of the Speaker, necessarily enhanced to meet the emer-
gency, approached absolutism. Fostered by the arbitrary exer-
cise of the power of recognition by Speaker Carlisle, supplemented
by utilization of special orders under Speaker Crisp, the growing
ascendancy of the Speakership was further augmented under
Speaker Reed and reached its flower under Speaker Cannon. En-
trenched behind the power to appoint committees, with authority
to extend or refuse control of the floor, sitting as chairman ex
officio of the Committee on Rules, and exercising the right to
count a quorum or declare a motion dilatory, the Speaker became
an arbiter from whose decislons in chambers there was no appeal.
So autocratic was the power of the Speakership that contemporary
historians characterized the office as “ second in power only to the
Presidency "' or considered the Speaker of the House as “ mare
powerful than the President of the United States.”* Such was
the situation at the opening of the Bixty-first Congress.

The reaction came with startling suddenness. Almost overnight
the slowly accumulated prerogatives of the great office crumbled.
Within 3 short years (1909-11) a bipertizan revolution swept
away every vestige of extrajudicial authority. The power of recog-
nition was clrcumscribed by the establishment of the Unanimous
Consent Calendar, the Discharge Calendar, the provision for Cal-
endar Wednesday, and by the restoration to the minority of the
motion to recommit. The appointment of committees was lodged
in the House, and the Speaker was made ineligible to member-
ship on the Committee on Rules. Reference of bilis to committees
was standardized by rigid enforcement of the rules of jurisdiction;
recalcitrant committees and managers of conference were rendered
subject to summary discharge; and the determination of legisla-
tive policies and programs was delegated to party caucuses and
steering committees. The tidal wave of reform culminated with
the adoption of the rules for the Sixty-second Congress and
Speaker Clark succeeded to an office which, aside from the out-
standing position he occupled in his party, was hardly more than
that of moderator.

The confrol of the House thus wrested from the Speaker has
been more than maintained. Command has passed from the Chair
to the floor, and the prerogatives of the Speaker have been jezl-
ously limited by the rules of each succeeding Congress. Adminis-
trative functions are vested in party caucuses and their all-pow-
erful steering committees which meet as party boards of strategy
and on occasion have been attended by the Speaker on invitation
and not by right of membership.?

The restoration of the judicial character of the speakership is
reflected both in the decisions of the Chair and in their reception
by the House and by the country at large. Supported by citation
of clearly defined and long-established principles of procedure as
enunciated in the Precedents, the opinions of the Chair are no
longer subject to the criticism of the press and the distrust of the
minority which regularly featured sessions of Congress in former
years. At liberty to disregard political considerations, and no
longer under the onus of serving party interests, the decisions of
the Speaker are judicial and academic rather than polemic and
partisan, a change which has served to add distinction to the
office and its incumbents.

At the same time the prestige of the House and its influence in
legislation has been largely enhanced. Through the establishment
of the Budget system and the concentration of the power of
appropriation In a single committee, the House has strengthened
its grip on the national purse strings. Its insistence on the
observance of recognized rules of conference and the maintenance
of its privilege in revenue legislation have further contributed to
its influence. In the reenactment of the Holman rule in 1911, and
the adoption of the amendment of 1920 interdicting fiscal legisla-
tion in conference, it has afirmed its primacy in the formulation
of the supply bills and emphasized its constitutional prerogatives.

To recapitulate, the quarter century which has elapsed since the -
publication of the Precedents has witnessed a more radical amend-
ment of the rules and a more fundamental change in the un-
written law of the House than any similar period since its estab-
lishment. It has been a of change, not only in House
procedure but in world relations, economic standards, scientific
formulas, and every phase of human progress. A World War with
its attendant problems, the adoption of constitutional amend-
ments of far-reaching effect, the enfranchisement of women, the
authorization of new bases of Federal taxation, increased member-
ship of the House, decisions of the Supreme Courf affecting the
Congress and its powers, extensions of the activities of the Fed-
eral Government into new channels, and vast national readjust-
ments have precipitated legislative proposals in such volume and

1 No one who looks beneath the surface of our national political
system can fail to see that the Speaker is, next to the President,
the most powerful man in the Nation, and that his influence
increases.—Albert Bushnell Hart, The Speaker of The House ol
Representatives, p. xi.

This system in reality made him more powerful than the Presi-
dent of the United States; without his consent and assistance,
legislation was practically impossible.—Brown, Leadership of Con-

ss, p. 3.

*The President might recommend, but the Speaker dictated,
legislation. He not only decided what legislation should be per-
mitted, but he even shaped the form of that legislation to con-
form to his own personal ideals—Fuller, The Speaker of the
House, p. 269.)
m;spea.ker Gillett was not a member of his party’'s steering com-
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of a character so unprecedented in the practice of the House as to
render a revision of the Precedents incorporating the modern
practice indispensable.

Mr, DICKSTEIN. Mr. Chairman, I yield 5§ minutes to the
gentleman from New York [Mr. O'CoNNOR].

Mr, O'CONNOR. Mr. Chairman, I am heartily in favor
of this bill and was active in causing it to be reported by
the Rules Commiftee. The Rules Commifttee held two ex-
tended hearings relating o this matter. We received com-
munications from some of the governmental departments;
and I had some personal communications with those depart-
ments in reference to its provisions.

I believe the principle of equality of sex set forth in this
bill should have been enacted info law some time ago. I
believe that the children of a male American citizen should
not be entitled to any more recognition than the children of
a female American citizen. For at least 150 years in this
country we have proceeded on the contrary theory, however.
It is time we abandoned the old theory.

Let me call the attention of the Committee to the bill in
certain particular respects. Like other members of the
Rules Committee, I felt that it would have been a very
simple matter to have reported a bill from the Immigration
Committee granting equality to both sexes in the matter of
children born abroad, and that it could be done in about five
lines. The Cable Act could have been amended to the effect
that the children born of an American woman who was a
citizen should have the same rights as the children born
of an American man who was a citizen. That would have
ended it; that would have accomplished the purpose of the
bill; it would have accomplished what the women of this
country so strenuously request.

This bill, however, contains some matters which do not
pertain to the issue of equality of sexes. They pertain more
properly to immigration legislation. In the first place, the
proviso at the bottom of page 1, line 9, in my opinion, is
grossly unfair. It is grossly unfair to single out any race
and take away from it what the male members of that race
now possess, their right to devolve citizenship upon their
children; to take away from them existing rights. I can
understand the argument of not further extending such
rights, but the fact is that today the child of a Chinaman
or a Japanese, born in this country, is an American citizen
just as much as the child of an Italian, a Pole, an Irishman,
or a German. The child is an American citizen, ipso facto,
having been born in this country. Yet if that male child
goes to China and has children, you take away from him
rights he now possesses, while at the same time you are ex-
tending to the females of other races new rights to give
birth to American citizens. I have no interest in the mafter
except to suggest that it seems grossly unfair.

Mr. MARTIN of Oregon. Mr, Chairman, will the gentle-
man yield?

Mr. O'CONNOR. I yield.

Mr. MARTIN of Oregon. Does the gentleman understand
that the Chinese race bitterly resents this gross discrimina-
tion against them?

Mr. O’CONNOR. I think any race should resent the ex-
treme principle of discrimination involved in this bill. We
have always given them these rights, but this bill does the
unusual thing of extending rights to other people while tak-
ing away existing rights of American citizenship of certain
races.

Mr., KRAMER. Mr. Chairman, will the gentleman yield?

Mr. O'CONNOR. I yield.

Mr. KRAMER. The gentleman understands, of course,
there now exists a quota with respect to Chinese and Japa-
nese entering the United States.

Mr. O'CONNOR. I understand, but this bill has nothing
to do with quotas; it has nothing to do with the immigra-
tion.of Chinese or Japanese; it just deprives them of rights
they now have, while at the same time it gives additional
rights to other races.

Mr. HOEPPEL. Mr. Chairman, will the gentleman yield?

Mr. O'CONNOR. I yield.

Mr. HOEPPEL. Does the gentleman know that the San
Francisco Chamber of Commerce is opposed to the very pro-
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visions to which the gentleman refers? And does the gen-
tleman further know that we have distinctive posts of the
American Legion composed of Chinese who served over there,
If they return to China and marry and perchance have chil-
dren, their children are denied the right to return to the
United States with their parents.

Mr, O'CONNOR. And, of course, today, before this bill is
enacted, those same children are American citizens.

[Here the gavel fell.]

Mr. DICKSTEIN. Mr. Chairman, I yield 3 additional
minutes to the gentleman from New York.

Mr. DIRKSEN. Mr. Chairman, will the gentleman yield?

Mr. O'CONNOR. Yes; for a brief question.

Mr. DIRESEN. This bill, fundamentally, is an equality
bill, and with due regard to those who proposed the bill, the
provision to which the gentleman refers was not incorpo-
rated in the original draft of the bill.

Mr. O'CONNOR. That is what leads me to make the
criticism I do. I am for the equality in this bill. I
know the ladies are for it; but what I fear is that before
the House finishes consideration of the bill the legislation
may be turned into restrictive immigration legislation. I
understand that one member of the committee will propose
at least four amendments to this bill pertaining to immigra-
tion. Those amendments should not be in this bill, I re-
spectfully submit to the committee and to the House. This
bill should not be turned into a restrictive immigration bill.
It should be maintained as a bill which has for its purpose
the granting of equality between the two sexes.

Mr. DICKESTEIN. Mr. Chairman, will the gentleman
yield?

Mr. O'CONNOR. I yield.

Mr. DICKSTEIN. I fear the gentleman is misinformed.
The bill has nothing to do with the opening of quotas, with
letting in anybody.

Mr. O'CONNOR. I know that is not the purpose behind
the legislation, and I hope amendments are nof adopted
which will turn it into an immigration bill.

Mr, WEIDEMAN. Mr, Chairman, will the gentleman
yield?

Mr. O'CONNOR. I yield.

Mr. WEIDEMAN. I am sure it is not the intention of the
Committee on Immigration to turn it into such a bill, but
that it will be kept within the scope of its purpoese to grant
equality in the matter of citizenship righfs between the
sexes.

Mr. O'CONNOR. I hope the committee will defeat such
immigration amendments if they are offered, and I hope
further that the House will eliminate this unfair and un-
American provision on page 1.

Mr., TAYLOR of Tennessee. Mr. Chairman, I yield 10
minutes to the gentleman from Kansas [Mr. McGucin].

Mr. McGUGIN. Mr. Chairman, I make the same request
as previously made by the gentleman from Missouri [Mr,
Cannon], that I may speak out of order.

Mr. WEIDEMAN. Mr. Chairman, I shall have to object.

Mr. SNELL. Mr. Chairman, we have been very liberal on
this side. The gentleman from Missouri [Mr. Cannox]
asked to speak out of order for 10 minutes, and his time
was extended twice in order to make a political speech to
help some Members come back to this House. If the objec-
tion is insisted upon, we will not do very much more busi-
ness here today. The gentleman from New York [Mr. Siro-
vice] spoke for an hour yesterday. We are going to have
a little fairness here.

Mr. DICKSTEIN. Mr. Chairman, do I understand that
the time will be taken out of the time allowed for debate?

Mr. SNELL. Yes; we on this side have yielded the gen-
tleman 10 minutes, '

Mr. WEIDEMAN. Mr. Chairman, I withdraw my objec-
tion.

Mr. BANKHEAD. Mr. Chairman, in order to expedite the
conclusion of this bill—and it is not my responsibility—I
gg: notice that I shall object to any further requests of
t sort.

Mr, FISH. Mr, Chairman, I asked yesterday for 5 min-
utes fo speak on a nonpartisan matter, and it was generaily
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understood that I could have time under this bill. The
subject is nonpartisan, and I should like to get 5 minutes
when the time of those who want to speak on the bill has
been exhausted.

Mr. O'CONNOR. What is the nonpartisan subject?

Mr. FISH. It is in reference to an article that appeared
in an American monthly yesterday advecating revolt in the
armed forces of the United States.

Mr. BANKHEAD. If the gentleman from New York can
get time yielded from one side or the other, I shall not object
to his speaking out of order, but I think we ought to go ahead
under the time allotted for the consideration of this bill.

Mr. SNELL. This time is being yielded by the gentleman
from Tennessee [Mr. TayrLor] to the gentleman from Kansas
[Mr. McGuoin].

Mr. WEIDEMAN. I am anxious to get this bill passed, so
I withdraw my objection.

The CHATRMAN. Is there objection to the request of the
gentleman from Kansas to proceed out of order for 10
minutes?

There was no cbjection.

Mr. McGUGIN. Mr. Chairman, yesterday the President
proclaimed that the present program is evolution and not
revolution, that the program is based upon planning, in
brief, that planning is evolution and not revolution. Let
us see what is the price which we must pay for planning.
Professor Tugwell is admittedly the leader of the “brain
trust ” planners. It was upon Professor Tugwell that the
President yesterday placed his stamp of approval by ele-
vating him to the position of Under Secretary of Agriculture.

In December 1931, before the American Economic Associ-
ation Professor Tugwell set forth the things we have to do
in order to have a limited acceptance of the planning idea.
According to the Tugwell formula, he prescribed: “ We have
a century and more of development to undo.” He further
stated, that there must be three great changes: First,
changing statutes, constitutions, and government once and
for all; second, destroying business as it has existed; and
third, destroying the sovereignty of the States. After sum-
ming of these three requirements for planning, Professor
Tugwell boldly and bluntly said:

All three of these wholesale changes are required by even a
limited acceptance of the planning idea.

Undoing a century and more of development, changing
statutes, constitutions, and government once and for all,
destroying American business as it has existed, and destroy-
ing the sovereignty of the States may not be revolution in
the sense of blood running down the gutters of the streets,
but as far as the Republic under the Constitution is con-
cerned, it is as complete a revolution as if the Republic
were replaced by force of arms.

From the “new dealers” we are learning much of our-
selves and our forefathers which the most of us have not
heretofore known. The most of us have thought that there
was bzhind us a century and a half of progress and achieve-
ment, and the development of the greatest civilization the
world has ever known. Yesterday the President referred to
our past development as a nation that developed haphaz-
ardly. A few days ago Secretary Wallace referred to us as
“sons of David, licenticus and contentious.” A few weeks
ago in a speech at Chicago Secretary Ickes indicted the
American civilization as having been developed by greed
and selfishness. If the “new dealers” are right, then we
should be grateful to a merciful God for 150 years of pa-
tience with the country of Washington, Jefferson, Jackson,
Lincoln, Theodore Roosevelt, and Woodrow Wilson.

Yesterday the President advised the use of gray matter,
“brain trust ” or otherwise. Upon that statement we can all
agree. The trouble is, as far as many of us are concerned,
we do not have the vision or the brains to see where the use
of gray matter is involved in placing a man in jail for mak-
ing a living for his family by pressing pants for 35 cents a
pair. We cannot see where gray matter is involved in one
day enacting legislation which will put an American citizen
in jail for raising cotton and on the next day reading the
report in the press that Poland, a former purchaser of Amer-
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ican cotton, has decided to cease purchasing American cot-
ton and in the future purchase her cotton from Soviet
Russia,

The Bankhead cotton bill provides for a tax which will
confiscate any amount of cotton which a citizen produces in
excess of the amount authorized by the Secretary of Agri-
culture, and then if he undertakes to escape the tax, the bill
provides for sending him to the penitentiary. Remember,
it is not a tax to support government. It is a shameful,
tyrannical tax for the purpose of impoverishing the man who
does not reduce his normal production of cotton by approxi-
mately 40 percent.

Recently George Farrell, in charge of the wheat allot-
ments, in a speech at Pratt, Kans., was reported in the
Hutchinson (Kans.) News of March 31 as saying:

Our delicate task is to steer the price of wheat so that the man
outside of the allotment makes no money and the man inside does.

Thus the power of government is being used to manipulate
the wheat market and to rig the price of wheat so as to
impoverish one citizen of the country and to enrich another.
That may be evolution, but it is also sufficient revolution that
the Government which carries out such a policy is not the
Republic under the Constitution, which for over 150 years
protected the equal rights of American citizens,

Yesterday David Cushman Coyle, another of the foremost
“new dealers ", spoke before the nurses’ association and is
reported as having said:

Everything we were taught in school is ezactly wrong. Thrift

is no longer a virtue, saving for a ralny day makes it rain all the
harder.

Maybe I am dumb and without vision or gray matter, but
I still believe Benjamin Franklin was a smarter man than
is Coyle. I still believe that a reprint and wide distribution
of Poor Richard’s Almanac would be of more service to
the American people and this civilization than all the
new-deal ballyhoo that has been or ever will be broad-
cast over the radio into the ears of the American people.

Following thrift and the wisdom of the ages has balanced
the budget of England, is returning the unemployed to
work in England, Canada, and other parts of the world,
while following this new and strange philosophy of the “ new
dealers ”, which philosophy condemns all of our program of
the past and promises a future which can neither be seen
nor touched, but only visualized by those with the faith,
has in 1 year’s time increased the national debt approxi-
mately $5,000,000,000, or $40 for each man, woman, and
child in the United States; all this in spite of the fact that
the “ new dealers ” are now in office, elected by the people on
a platform pledge promising a balanced Budget and a 25 per-
cent reduction in the cost of government.

These remarks are in no sense personal criticism of the
overwhelming majority of Democrats in both Houses of
Congress. I know that at least 90 percent of the Democratic
Members of this House are heartsick and weary of the day-
by-day repudiation of all the fine fraditions of the Demo-
cratic Party of Jefferson, Jackson, Cleveland, and Wilson.
I realize the helplessness of the great majority of Demo-
crats in Congress. They cannot criticize that which so many
of them dislike without losing their patronage and thereby
the support of their party organization. In their dilemma
I do not criticize the great majority of Democratic Mem-
bers of Congress; on the contrary, I commiserate them.
[Applause.]

Mr. Chairman, I yield back the balance of my time.

Mr. TAYLOR of Tennessee. Mr. Chairman, I yield 10
minutes to the gentleman from Ohio [Mr. JENKINS].

Mr, JENKINS of Ohio. Mr. Chairman, I was very much
interested in what the gentleman from New York [Mr,
O'Connor] had to say with reference to the fact that this
was not supposed to be an immigration bill. I was also very
much pleased to hear those responsible for this measure on
the Democratic side, members of the committee, state that
this was not an immigration bill.

I should like to press the point home to you, if I may, that
tke purpose of the bill, as I understand it, is not to lay down
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the bars in any way to admit additional immigrants. If I
am wrong in this premise I should like to be corrected, be-
cause, as I stated a few days ago, I have been probably the
principal oppenent to this bill on this side of the House, and
I should not want to withdraw my opposition if this brings
in any additional immigrants. In times gone by I have
opposed it strenuously, but I have never opposed it from
the standpoint that it was an immigration measure, because
I thought it was not an immigration measure. My opposi-
tion was based upon the fact that the Secretary of State’s
Ofiice and the Secretary of Labor’s Office were against it,
claiming thaf it could nof be administered. This is in line
with the fear expressed by the gentleman from Georgia [Mr.
Cox] when he asked certain questions a few minutes ago.
He brought out the fact that he was afraid it would carry
with it some very serious consequences in the way of ad-
ministration.

The former Secretary of State thought it would be diffi-
cult of administration, and the former Secretary of Labor
also thought it would. The present Secretary of Labor ap-
parently thinks it will not, but just speaking for myself and
not for anyone else, I do not think the present Secretary
of Labor has ever done anything to indicate that she would,
if she had a chance, put up the bars against an influx of
immigrants, but rather her past record would indicate that
she would let them down. To make myself clear, I would
not be very much impressed with the opinion of the present
Secretary of Labor, because her past record does not indi-
cate that she would be very strict so far as restrictive
immigration measures are concerned, but, on the contrary,
it indicates clearly that it is not safe for those of you who
in the past have prided yourselves on being restrictionists
to rely on her. The present Secretary of State, I may say,
and those who officiate with him, is just as strict and just
as patriotic in that respect as anycne on either side of this
House, and since they have taken the position that they do
not find much opposition to this bill, and that it will admin-
ister reasonably well, and since it is purely a matter of
administration, I felt it was not incumbent upon me to take
the individual responsibility to oppose this measure, although
I fail to bring myself to the position of being willing to
proclaim ifs virtues from the housetops and to say it will
work out well, If it is a question of administration, those
whose duty it is to administer should know their duty and
their capacity to discharge that duty. If it is not a ques-
tion of immigration—if it is purely a question of adminis-
tration—the Secretary of State has the responsibility, and
I do not want to say he would not discharge this responsi-
bility fairly 1 an American manner. I hope though that if
this bill is passed that it will be administered in line with
the sentiments expressed here today, that it will not in-
fringe upon our quotas now established for immigrants.

Mr. McFADDEN. Will the gentleman yield?

Mr, JENKINS of Ohio. I yield to the gentleman from
Pennsylvania.

Mr. McFADDEN. The gentleman spoke about increasing
immigration. Is it not a fact that this measure will give
citizenship to the children of an American woman married
to a foreigner, whether he is British, German, or Italian?

Mr. JENKINS of Ohio. This bill does this—

Mr. McFADDEN. Is not that a fact?

Mr. JENKINS of Ohio. It might not give citizenship to
their children in every case. Generally it would.

As I understand it here is where the most trouble is likely
to come. If the father and the mother separate and both
desire the custody of the child this might prove trouble-
some. Of course, an American woman can, if she wants to,
go across the ocean and marry and start out on a pro-
gram of raising children to bring them into this coun-
try and thereby build up the list of immigrants from some
foreign country, but people do not usually marry with any
ideas like that in mind. Let us take the thing as it comes
to us in a reasonable way. There are extreme cases both
ways. Here is an American woman living in America.
Under the present law she marries a German and moves to
Italy and a child is born, this child might be an Italian cit-
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izen if ib chooses when it becomes old enough to make a
| choice, but until then it receives its citizenship from its
| father and will be a German. Under the proposed new law
it might be either a German or an American for it may in-
herit citizenship from either. If we reverse the procedure
and suppose that a German husband and an Italian wife
should come fo the United States on a trip and a child
should be born here, that child is an American citizen if it
stays here long enough so that it can exercise its choice,
and it will always be an American citizen until it expatriates
itself. But, if the German father and Italian mother get
into the divorce court, what would be the outcome? Some
civil judge would determine the custody of that child and
such determination would probably end all the trouble so
far as we might be concerned. I mean that we would
probably not have to decide between Germany and Italy
and it is extremely improbable that we would have any
trouble about that.

If an American wife married to a German should go to
Italy and a child should be born there and domestic troubles
should occur, it is safe to assume there would be some civil
court that would take care of the child in that case and
would determine which parent should have the custody of
the child. If that court should say the custody should go to
the father, no doubt the father, being a German citizen,
would take his child to Germany, if he wanted to do so, and
the American woman, under the present law, could come
back to America as she is still g citizen, but if the court
should give her the child, she could not under the present
law, transmit her citizenship to thaf child. Under the pro-
posed law she would have the same right as the hushand to
transmit her citizenship to the child just as he did, and if
the court should grant the custody of the child to her she
could then bring it to the United States and it would have
American citizenship.

What this bill does, under such circumstances, is to say
that this American woman shall be free to bring this child
back here just the same as the father of the child could do
if he were an American citizen.

As I have said, I admit there are instances where this
might be abused, but at present, acecording to my under-
standing there are very few cases to which this change will
apply—many of these women who marry foreigners deserve
no sympathy when they find they have bargained for a
count and got a no account. Still there are, no doubt, some
deserving cases. I am sure that some of the women who
will find themselves in this predicament will be American
cititzens of the best type, and under these circumstances the
advocates of this bill claim that they should be able to bring
their progeny back just the same as a man would be able to
bring his children back to this country.

With respect to this bill, in good faith and on behalf of
others vitally interested, I have exacted an understanding
from members of the committee and those vitally interested,
that there is going to be an amendment offered providing
that before such can become an American citizen, it must
come to the United States for permanent residence before
it is 18 years of age and must reside in the United States for
5 years, so that it may become acquainted with our schools
and institutions so as to be capable of espousing American-
ism, and of being a real, good American citizen.

Mr, McFADDEN and Mr. DIES rose.

Mr. JENKINS of Ohio., I yield first to the gentleman from
Pennsylvania,

Mr. McFADDEN. The gentleman is suggesting thaf this
is not an immigration hill. I should like to ask the gentle-
man if it is not a fact that this bill takes citizenship away
from women, and if it does take citizenship away, is not
that prima facie evidence that this is an immigration bill?

Mr. JENKINS of Ohio. No; I do not think it takes citi-
zenship from any woman whatever. I think it is in line
with the Cable bills which have been passed heretofore and
is in line with acts seeking to give uniform naturalization
and citizenship privileges to the children of American women
citizens.

Mr. McFADDEN. The proviso on the first page of the bill

cerfainly does that.
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* Mr. JENEKINS of Ohio. I cannot agree with the gentle-
man about that.

Mr. RICH. Will the gentleman yield?

Mr, JENKINS of Ohio. I yield.

Mr. RICH. Are we liable to get into any entanglements
with foreign countries by enacting this measure into law and
providing that a child although born in a foreign country
can be given citizenship under this bill?

Mr. JENKINS of Ohio. Yes; we are liable to get into
some entanglements, and that was the objection of the
Secretary of State in times gone by.

Mr. McFADDEN. If the gentleman will permit, I want
to correct the misuse of a word. I said “ women” when I
meant to say “child.” If this proviso is enacted into law
a child of an American woman who goes abroad loses its
citizenship.

Mr. JENKINS of Ohio. I do not agree with the gentle-
man,

Mr. DIES. Will the gentleman yield?

Mr. JENKINS of Ohio. I yield.

Mr. DIES. The egentleman said something about an
amendment which is to be offered. I wish to call the atten-
tion of the gentleman to the fact that under the bill as it is
now written it carries an amendment which I offered in
committee and which provides that the child has to come
to the United States and reside here for 5 years. There is
some doubt about whether or not the child has to complete
its residence of 5 years prior to its eighteenth birthday; and
I propose to offer a clarifying amendment requiring that
every child, whether the father is an American citizen or
not, shall have to reside 5 years in the United States in
order to become an American citizen.

Mr. JENKINS of Ohio. I thought I understood that the
proposed amendment——

[Here the gavel fell.]

Mr. TAYLOR of Tennessee. Mr. Chairman, I yield the
gentleman 5 additional minutes.

Mr, JENKINS of Ohio. I thought I understood the pur-
pose of the amendment to be that the child should be here
to familiarize himself with our institutions.

There is one provision of the bill that applies to immi-
gration, and that is one of the repealing sections. It repeals
a portion of the immigration laws. I am very pleased to
be able to talk about this for the remaining time assigned
to me.

Some of you will remember a nefarious law passed here
over the protest of many of us 2 or 3 years ago. It was
passed as a special law, and I have always been ashamed
of it. It was passed expressly to admit into this country
one individual woman. The immigration laws of the country
were changed for the purpose of admitting this one indi-
vidual woman. Ever since I have been a Member of this
House I never have seen any legislation that was brought
about purely by the power of money regardless of merit.
I do not mean that this money was used in any illezal way,
but this individual had enough to keep a lobby here for
years and to lay carefully the foundations for a long fight.
For several years this high-powered lobby hung around here
and finally, by the power which can come only from such
well-laid plans, it circumvented the law by the enactment
of a special bill designed to meet only one case.

I am referring to the Ulrich bill, admitting one single
individual woman, who married one of the descendants of
the rich Borden-milk family,

That bill was opposed by many of us, but our opposition
was not sufficient to prevent the passage of that bill.

This will repeal that law.

These are the facts upon which that law was enacted:

An American soldier after the war became enamored of
a woman in Germany who had a criminal record and could
not meet the requirements of the immigration laws. Before
the marriage this man made inquiry of the American au-
thorities whether she could be admitted if he married her
and was advised that she could not. He defied the authori-
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ties and married her, and then sought to bring her in as his
wife. Her criminal record barred her.

The law was amended so that if an American soldier,
honorably discharged, who had married a woman & citizen
of a foreign country wished to bring her to America he could
do so if it appeared that the only charge against her was
for larceny committed before she reached her majority, and
the sentence for which was for less than 3 months, and
which crimes had been committed more than 5 years. The
exceptions are all made to fit this one individual case.

I am glad that somebody had an idea of fairness and
wants to repeal this shameful legal monstrosity.

So I say, as far as I am able to find out, this bill has no
effect on immigration. It does not let down the bars. I
reserve the right to say that, although I do not expect to
oppose this measure, I will oppose it if anybody can show
me that it is letting down the bars. I have never been in
favor of letting down the bars and I am not now. I have
always opposed letting down the bars, and I oppose it now.
I am not {rying to keep the women from accomplishing
what they want, although I think that this is not nearly so
important a measure as they seem to think it is. I think
the women have used much more energy in pressing this
measure than it deserves.

Mr. DICKSTEIN. Will the gentleman yield?

Mr. JENKINS of Ohio. I yield to the gentleman from
New York.

Mr. DICKSTEIN. The gentleman made a statement
about the Secretary of Labor. I do not think that she has
violated any law.

Mr. JENKINS of Ohio. The gentleman is not asking a
question. I do not want to argue with him. We cannot
agree upon that at all. I made my statement, and I am
entirely satisfied with it.

Mr. FULLER. Mr. Chairman, will the gentleman yield?

Mr. JENKINS of Ohio. Yes.

Mr. FULLER. Does not this bill provide that if an Amer-
ican woman should marry a Frenchman and raise four or
five children they can become American citizens if they
come over here before they are 18 years of age and stay here
for 5 years—not, as the gentleman says, 5 years before they
become 18 years of age? The language of this bill does not
say that.

Mr. JENKINS of Ohio. The gentleman was not present
when the gentleman from Texas said that they would offer
an amendment to clarify that language, so that there will
be no misunderstanding about it.

The CHAIRMAN. The time of the gentleman from Ohio
has again expired. 2

Mr. DICKSTEIN. Mr. Chairman, I yield 1 minute o the
gentleman from Pennsylvania [Mr, Dunn].

Mr. DUNN. Mr. Chairman, I am under the impression
that the American Federation of Women's Clubs have en-
dorsed this measure. I believe the American Federation of
Women's Club know what they are talking about when
they say that the women of our country do not get a square
deal. Therefore, Mr. Chairman, this bill should be enacted
into law because it will give American women the rights
that they are entitled to.

Mr, DICKSTEIN. Mr. Chairman, I yield 3 minutes to the
gentleman from California [Mr. HoeppELI.

Mr. HOEPPEL. Mr. Chairman and Members of the Com-
mittee, I doubt whether there is any Member of this House
who will oppose this bill because of the provision contained
therein pertaining to equal rights, but I should like to see
the women of America who are so much and honestly inter-
ested in obtaining equal rights interest themselves more
actively in the welfare of their sisters in our own country.

In the latest available census it is shown that 7,041,841
unmarried women and 3,710,302 married women are em-
ployed. To be more specific, for every two single women
employed, there is at least one married woman holding a
position of some sort in our industrial life. Inasmuch as
there must be a million or more unemployed single women
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in the United States, it would seem that women's organiza-
tions could best serve the interests of their sisters now if
they would use their influence in urging Congress to enact
' legislation which would prevent the needless employment of
.married women while the list of unemployed single women
'maintains this huge proportion. The needless employment
of married women, causing as it does untold suffering, depri-
vation, and other distress to single women unemployed
appears to me as a more paramount issue for consideration
by the various women’s clubs than does the granting of
equality of citizenship to a comparatively small number, as
proposed in this bill, undeniably meritorious as it is.

The latest census yields further statistics significant in
an analysis of our unemployment problem. There are
3,281,687 foreign-born men and 3,002,926 foreign-born
women now residing in the United States who, in many in-
stances, are taking jobs whieh rightfully belong to our
own citizens. No one should criticize a foreigner, legally in
our country, who is law-abiding and who intends to take out
United States citizenship. But included in these totals of
more than 6,000,000 aliens residing in this country, it is safe
to assume that 1,000,000 or more have no intention of
becoming citizens of the United States. I think that our
American women should aggressively interest themselves in
the welfare of the families of America by urging laws to be
enacted which will deport from American shores every alien
who refuses to accept American citizenship.

I introduced a bill in the Congress providing that aliens
who are eligible to United States citizenship and who, after
the expiration of the proper period of time as provided by
law, fail to take advantage of the opportunities offered them
in this respect, should be deported to the country of origin,
The Immigration Committee has not held a hearing on this
bill which, if enacted into law, would tend to free our Nation
from the disloyal, communistic, racketeering element which
takes advantage of the hospitality of our country, its indus-
trial advantages, and the protection of our flag without
returning one iota of fealty or loyalty to our Government.

There are individuals in our midst who have absolutely
no regard for our institutions, our laws, or our form of
government, and who, in many instances, are occupying
positions of prominence in business, in journalism, and in
other fields from which they diffuse their obnoxious ideas
among those with whom they come in contact, either openly
or covertly, To permit individuals who come within this
category to remain in the United States tends to destroy
respect for law and order on the part of loyal, unsuspecting
‘citizens who become more or less imbued with their subver-
sive doctrine. In times of economic depression especially
do such aliens seem to find a fertile field for inculcating
‘their insidious thearies into our body politic and through
itheir open and secret activities, they add to our law-enforce-
‘ment problem and consequent expenditures o reduce crime.

The Immigration Committee, in my opinion, would be ren-
dering a patriotic service to the people of our Nation if it
'would favorably report legislation providing for the depor-
tation of aliens who are eligible for citizenship under every
requirement of law, but who fail to avail themselves of this
Jprivilege. Any individual who seeks the hospitality of our
ishores and who, incidental to his residence here, is keeping
la citizen from employment, owes it to our Nation to swear
to uphold and defend it against all enemies whatsoever, and
if he fails to do this he should be summarily deported.

“America for the Americans” is an appropriate slogan,
and especially should it be used against those who absorb
-our sustenance, but who give nothing in return. [Applause.]

Mr. TAYLOR of Tennessee. Mr., Chairman, I yield 15
minutes to the gentleman from Illinois [Mr. DirxsgN].

Mr. DIRKSEN. Mr. Chairman, I disagree with the ob-
servation made a moment ago that this is not such an
essentially important bill. I think it is important because
{it is a link in the endeavors of women to secure equal rights
and an important part in an effort which has continued for
a century or more. You do not get such things as equality
in the large any more than that liberty comes all at once.
It might be rather interesting to read the essay of Milton
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on liberty, under the name of “Areopagitica ", and there find
that we have gotien it piecemeal, and the very fact that the
gentlewoman from Arizona [Mrs. GeEenwaY] sits in this
Chamber today, and that the gentlewoman from Massa-
chusetts [Mrs. Rocers] and others sit here, sharing all the
prerogatives of Membership, is a commentary on the efforts
women have made to secure not only equal rights in the law
as citizens, but to secure rights under the nationality law,
equal property rights, equality of suffrage, and equality be-
fore the law generally,

This is not a particularly complicated bill when admin-
istered in a practical way. There are no particular difficul-
ties that I can discern. I am going to address myself to the
sections of the bill to bring before you a concrete idea of
what it seeks to do. I point out first of all that section 1
of the bill does nothing more than to give to an American
mother the same rights that an American father now has.
If any Member of this Chamber were fo go to France, and
there take an alien spouse, a French woman, and issue should
be born of that union, the American father could transmit
nationality to the child; if, however, a woman citizen goes
from this counfry over there and marries & Frenchman, the
naticnality cannot be transmitted by the mother to children
born of that union. That is simply one of those absurd in-
equalities in the law, and all that section 1 of the bill seeks
to do is to amend section 1993 of the Revised Statutes of the
United States by substituting the words “ father or mother "
in place of “ parent ”, so that the mother shall have the same
right to transmit nationality as the father.

The gentleman from Georgia [Mr, Cox] raised the objec-
tion that difficulty may arise because of the dual nationality
of the American mother and the French father, that the
child would perhaps take citizenship from the French father
and also from the American mother. The point is made
that under the terms of the bill, if the mother also is given
the right to transmit nationality, there would be dual or
double nationality. That is quite true, but the same diffi-
culty exists under the law at the present time, because there
are some 58 different countries where women are entitled to
retain their nationality after marriage to a foreigner and
there is presented the same problem of dual nationality.
That difficulty applies to men and women alike, and is a
matter that can be ironed out only by treaty; but while we
are waiting for the necessary treaty or treaties to be nego-
tiated, shall we sit inertly and supinely by and allow the
inequalities in the present law to continue? I can cite you
letters that came from the State Department to the Natu-
ralization Committee over the last few years. They came to
the Seventy-second Congress and they came to the special
session of the Seventy-third Congress, stating that we should
not now modify the nationality laws because a special com-
mission had been appointed to study the matter; that we
should wait instead of correcting these inequalities at once.
We might have to wait 10 years before the commission re-
ported its recommendations. New legislation like that pro-
posed in this bill will be afiected by the so-called “ nation-
ality code ", if it is ever reported. So there is therefore no
reason why this legislation should be withheld. It consti-
tutes a progressive step in the further emancipation of
women.

Now, getting to section 2 of the bill, it provides that where
an alien mother or father comes back to this country to
resume citizenship, that the children born of that union, if
barn outside of the United States, shall also have the right
of citizenship if the child is a minor at the time that the
alien father or mother comes over to resume citizenship,
and provided also that the citizenship of such minor children
shall start at the time they actually become permanent resi-
dents of this country. I submit that there is nothing radical
about this section. What it does is o amend the existing
law that was passed on the 2d day of March 1907 so that,
if an alien father refuses to become naturalized, the mother
can proceed with naturalization and secure the benefits of
citizenship for her children.

In this section we are simply conferring a status of equal-
ity upon the mother along with the father. There is noth-
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ing revolutionary about that, nothing particularly radical
The only quarrel I have with it is that it was not done long
ago when the Cable Act was passed.

Now we come to section 3 of the bill, which confers the
right to renounce citizenship upon an equal basis. At the
present time there exists another of those strange inequali-
ties where a man can legally do something that is legally
denied to a woman. This section does nothing more than
to confer upon women and men alike an egual right of
renunciation of citizenship before a competent court in this
country. This is something that should have been done long
ago. This simply equalizes the status between men and
women in the matter of renunciation of citizenship before
the law.

Finally, the fourth section of the hill, instead of being a
little more liberal, is perhaps somewhat restrictive, be-
cause, in effecting equality, it enlarges naturalization re-
quirements for women and then applies the same require-
ments to men. At the present time the alien wife of an
American citizen does not have to make a declaration of
intention. The residence qualifications were somewhat lib-
eralized years ago so that she need show but 1 year's
residence. In this particular section we once more seek to
equalize the status of men and women before the law, and
instead of providing that she shall be required to reside here
or to be domiciled here but 1 year to comply with the
requirements of naturalization and citizenship, the bill pro-
vides that both men and women must reside here 3 years.
It is a little more restrictive in that respect.

Now, in substance, that is all there is in this bill. Some
amendments were written in by the commitiee, such as the
requirement of a child born outside of this country coming
back to this country and having to actually and permanently
reside here for 5 years before the inchoate right of citizen-
ship beccmes complete.

I understand an amendment will be offered to require that
such children must also take the oath of allegiance as pro-
vided by the Bureau cof Naturalization,

After all, these are not so material to the fundamental
principle of the bill, although I heartily approve of them.
What the bill seeks to do is to bring about an effectuation
of equality between American fathers and American mothers
so far as children born outside our borders are concerned,
and in respect to renunciation of citizenship and the right
to qualify under our naturalization law. It is not of par-
ticular consequence insofar as immigraticn is concerned be-
cause it will not let down the bars nor is it intended as an
immigration bill.

I believe this bill should be enacted into law without delay,
today, so that it can receive proper treatment at the other
side of the Capitol and be engrossed upon the statute books
of the Nation.

Mr. MARTIN of Oregon. Mr. Chairman, will the gentle-
man yield?

Mr, DIRKSEN. I yield. .

Mr. MARTIN of Oregon. The gentleman has explained
this bill as it affects equality between male and female
citizens in the matter of citizenship. I should like the gen-
tleman to explain why there was slipped into section 1993
the proviso:

That if one parent is an allen such allen is not of a race in-
eligible to citizenship.

Why was that discrimination inserted in the bill?

Mr. DIRESEN, I think the gentleman from Oregon will
admit that he has in mind the orientals?

Mr. MARTIN of Oregon. Yes; and I live out there among
the orientals. Such a provision has no place in a bill, the
ostensible purpose of which is to equalize the rights of
fathers and mothers. The committee has no right to slap
these people in the face by any such amendment as that.

Mr. DIRKSEN. I want to be entirely fair in the matter.
Personally, I have no bias in the matter. The gentleman is
aware, however, that there is a prejudice against orientals,
and there is always a certain degree of objection against
permitting any additional orientals to come into this coun-
try. There are not many Chinese or Japanese citizens who
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might be affected by the bill. The number is so very small
that it does not affect the general purposes of the bill.

Mr. MARTIN of Oregon. Regardless of what their num-
ber may be, we are not called upon to slap them by such a '
provision as this. It will do nothing but engender ill feeling
against unjust treatment.

I am going to offer an amendment to cut out that
provisien.

Mr. PIERCE. Will the gentleman yield?

Mr. DIRKSEN. I yield to the gentleman from Oregon.

Mr. PIERCE. I also come from the State of Oregon and
live in the eastern part of the State. This does not change
the status of the oriental at all.

Mr. DIRKESEN. Not one bit.

Mr. PIERCE. Even with that provision in the bill.

Mr. DIRKSEN. No indeed.

Mr. PIERCE. Then my colleague from Oregon is simply
giving them rights that they do not now possess under the
terms of the bill,

Mr. DIRESEN. As I interpret that section, it simply
eliminates from the benefits of the bill those citizen Chinese
mothers who might go over to the other side and marry one
of their race, and then seek to confer American nationality
upon their children, if permitted to do so, and bring them
to this country.

Mr. PIERCE. Why should they be excepted?

Mr. DIRKSEN. There are two gentlemen from the Pacific
coast who disagree.

Mr. ELTSE qof California. Under the present law an
American-born Chinese man or Japanese man may go to
China or Japan and marry and have children there. He
transmits citizenship to his children.

Mr. DIRKSEN. Does the gentleman assume they are
marrying a Caucasian or an oriental?

Mr, ELTSE of California. A Japanese lady or Chinese
lady.

Mr. DIRKESEN. I think it is correct.

Mr. ELTSE of California. Is that not the effect?

Mr. DIRKSEN. Under present law, yes; but oriental
citizen women will not have that right under this bill. One
is of a race that is ineligible to citizenship. That is the
direct point made by the gentleman from Oregon.

Mr. ELTSE of California., If we pass this bill we are
depriving the Chinese and Japanese of something.

Mr. PIERCE. We are not changing their status one bit.

Mr. CELLER. If the law applies at the present time to a
Chinaman born in the United States, why should not this
bill apply to a Chinese woman born in the United States?

Mr. DIRKSEN. That answers the objection made by the
gentleman from New York [Mr. O’ConnNor], when he was
talking about discrimination. What the gentleman says is
precisely correct. It affects one side in the same proportion
as the other. It affects the man as much as the woman,
therefore this bill does not aggravate the circumstances.

Mr. DONDERO. Will the gentleman yield?

Mr. DIRKSEN. I yield to the gentleman from Michigan.

Mr. DONDERO, On page 2, I notice that the child must
come into the United States before its eighteenth birthday.
Suppose the child comes into the United States when 20
years of age. What does the bill provide as o when the
child may become a citizen of the United States?

Mr. DIRKSEN, If it did not comply with the provisions
of this bill, it would have to go through the ordinary course
of naturalization,

Mr. DONDERO. The same as any other alien?

Mr. DICKSTEIN. Will the gentleman yield in order that
I may answer the question?

Mr. DIRKSEN. 1 yield to the gentleman from New York.

Mr. DICKESTEIN. The gentleman is asking a legal ques-
tion. He is asking when and what. If the child does not
take advantage of this act, he comes in as an alien. If he
does not comply with- the terms of this law, he comes in as
an alien.

Mr. DONDERO. I am assuming that the child does not
come in when 18, but waits until he is 20.

Mr. DICESTEIN. Then he comes in as an alien.
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Mr. DIRKSEN. May I say, in conclusion, that prior to
1855, if an American male citizen went abroad and married,
not even he could transmit his nationality to a child that
was born outside of this country. This was corrected in
February 1855. Since that time there has been a tendency
to liberalize and to equalize so that the same rights and
powers of nationality could be enjoyed by men and women
alike. In 1920 we engrossed upon the statute books and
the Constitution the right of suffrage for women. In 1922
we gave women the independent right of naturalization.
This is the next logical step in bringing about full equali-
zation under the nationality laws, and that is why this bill
deserves to be passed. [Applause.]

Mr. Chairman, I yield back the balance of my time.

Mr. DICKSTEIN. Mr. Chairman, I yield 5 minutes to the
lady from Arizona [Mrs. GREENWAY].

Mrs. GREENWAY. Mr. Chairman, I have listened to
some very good speeches this morning; therefore, it is with
just a little regret that I take exception to the one I just
heard, but I would hardly call it an exception. It makes
me wonder if perhaps we do not talk too much and too
long on the matter of equal rights. This is a singular
statement for a woman to make, but I make it because I
believe the day has come—and we thank the men for it—
when we should call our position rather one of equal re-
sponsibility and with it the accompanying privileges.

It was stated today that we should share the responsibility
with men of looking out for our sisters. I agree with the
statement. The motive underlying this bill is good and
just. American mothers desire to share responsibility with
American fathers of giving the greatest of all gifts to their
children, that of American citizenship; and I hope this bill
will pass. [Applause.]

Mr. Chairman, I yield back the balance of my time.

Mr. WEIDEMAN, Mr. Chairman, I yield 5 minutes to
the gentleman from Wisconsin [Mr. HENNEY].

Mr. HENNEY. Mr. Chairman, we have come a long way
since the founding of this Government in giving to the
women of America their rightful place in our governmental
program. This has been an evolutionary change since the
dark ages, when a woman was considered as a chattel who
should behave simply as a vassal toward her husband, the
liege lord. It is a fact that in many civilized countries of
today—and I am sorry indeed that it is true in many Chris-
tian countries and even in a number of our States—women
are still considered as property assets. It is an incontro-
vertible fact that every piece of liberalization of the tradi-
tional and accepted overlordship of the male has been bitterly
fought by many of our most erudite statesmen. The crown-
ing event in this fight was when President Wilson signed the
nineteenth amendment, giving the right of franchise to
20,000,000 American mothers. As a child I never could
understand why my mother, whom I respected as the molder
of my destiny, was not given the privilege of voting. It im-
pressed me as an implication that she was not sufficiently
intelligent to pass upon legislation that affected her and her
family. Many male citizens whom I knew and who were, in
many instances, scarcely above a moronic level were per-
mitted the right of franchise and were privileged to assist in
shaping the laws of the Nation that would govern hundreds
of thousands of women citizens who were far superior intel-
lectually. A woman teacher of political economy, a woman
physician, lawyer, or minister was obliged to allow some
dumbbell who might be a janitor or a hostler to do her
voting for her. True, there are many subnormal women,
but the two sexes are more or less on a parity in this matter,
and therefore the argumentative point that women were not
sufficiently enlightened was void. I believe all are agreed
that justice has been done to the women of America in
giving them the right to vote, and I think likewise all will
agree that their entrance into and their interest in national
polities has had a very salutary effect.

The question now arises, Shall many other restrictions
that are heritages of the dark ages be equalized? The ac-
cepted belief that women should not be allowed to transmit
nationality to her offspring under the same conditions as
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| her brother is one of those nonunderstandable laws which it
is the purpose of this hill to rectify.

In my home State of Wisconsin, which I am proud to be-
lieve is one of the most forward-looking and progressive
States in our Union in the matter of being in the vangard
of democratic legislation, we enacted an equal rights law
in 1921, It was a general and not a specific law, in that
it corrected all domestic phases of sex inequality and not
some special inequity. Section 1 of this law reads as
follows:

Women shall have the same rights and privileges under the law
as men Iin the exereise of suffrage, freedom of confract, choice of
residence for voting purposes, jury service, holding office, holding
and conveying property, care and custody of children, and in all
other respects.

The greatest objection to that legislation at that time was
o women serving on juries. Many lawyers, judges, profes-
sional people, and those who opposed any change in the
existing order contended that because of woman’s emo-
tional nature she would be unfit for jury service. The law
was enacted after a bitter fisht, and today those same
lawyers and judges are the loudest in their praises of the
competency and analytical judgment of women jurors, and
nearly every jury now has a goodly number of women sitting
on it who are frequently chosen by the lawyers and judges
in preference to men. Their ability and efficiency are not
questioned in Wisconsin.

In support of this view, I wish to quote Miss Zona Gale,
my fellow townswoman, a famed and internationally known
author:

In many States today the common-law disabilities of women
are comparable to the barbaric laws of the chattel-slavery days.
In our Federal laws there are many inequalities that should be
removed. Common justice to the women of America requires that
both in the Nation and in the States these obstacles and in-

be removed. The Wisconsin law recently enacted is a
model for State action. But in the last analysis, as in suffrage,
a constitutional amendment will best meet the complex situation.

Will you bear with me for a moment to note this abstract
tfruth: That every man knows what a woman’s point of view, when
it is wise and sane and kindly, can contribute to life. Of his
understanding of this we catch glimpses in his book dedications
and in all his moments of greatest articulacy. The difficulty is to
generalize, to realize that more women have that wisdom and
that sanity or, when they haven't, that we must help them to
develop these broadly social qualities. The opportunities of men
to express a social spirit in their living are still double and triple
those of women. Yet women have a spiritual genius which has
never been given social expression. It is precisely this which
they could liberate into the world for the general welfare, if all
these meshes of little circumstances hampering them could be
swept away and they could be given the moral backing of a gen-
eral consciousness of equality of opportunity. That is all that
any equality can mean in the new status of women—equality of
opportunity to express themselves politically and legally, without
discriminations against them.

Lady Astor spoke a profound truth when she said at Baltimore
recently that women trust to the spiritual, and that they can
bring the spiritual through to the material world—in time. * * *
I am not saying that the Wisconsin rights law or any other
equal rights law is going to do all that. But I am saying that
the Wisconsin equal rights law or any other equal rights law
equally well drawn is to be taken as one step in that long progress
which women are making—through the doors of education, of the
professions, of business, of the franchise, and on to full equality
with men. The doors not of their own advancement alone but of
the advancement of a race struggling toward the conditions of a
Just freedom. The status of women in Wisconsin even under our
equal rights law is but a stage in that long march.

Most of the barbaric laws dating from the days of chattel servi-
tude have never existed in Wisconsin, but some of them did exist
up to the time of the passage of the equal rights law. And all
discriminations against women must be removed. All discrimina-
tive laws against women are remnants of serfdom days, and all
these remnants must disappear.

I see no conspicuous holy of holies in these discriminative laws.
And in some States the pedestal does not seem to be high enough
to prevent a husband from scaling it to collect his wife's earn-
ings. Whether the discriminations are great, as they are in some
States, or less, as they are in Wisconsin, the principle involved
is ?ég same—all discriminations against all women must be re-
mo .

In every State in the United States, except Wisconsin, there are
discriminations against women. You see how invaluable is our
Wisconsin law to the women still working to remove these dis-
criminations.

In this matter there is no woman's standpoint and there is no
man's standpoint. There is only the need of our common citi-
zenship to rid our statute books of these vestiges of the old Eng-
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lish common law and to bring our law down to date. To do this
for women—yes; and for men, and for the general welfare, and
for the children and the children's children.

Mr. Chairman, I submit that many of our States are trail-
ing the sovereign State of Wisconsin in the matter of true
Jeffersonian legislation, and I predict that in due time all
States will deal just as fairly with their women in the matter
of equal rights as has Wisconsin.

It cannot be gainsaid that the present law, the Cable Act
of 1922, deals unfairly with American citizen women relative
to their transmitting of nationality as compared with the
privileges granted American male citizens.

In regard to the capacity of an American father and an American
mother to transmit American nationality to a child born abroad:
The principal change which this legislation will make in the na-
tionality laws of the United States will be to remove the present
inequality between a father and mother with regard to the ca-
pacity to transmit nationality to a legitimate child born outside
the United States. The present law of the United States on this
subject discriminates against the mother. This law is as fol-
lows:

“A legitimate child born outside the jurisdiction of the United
States of a father having United States citizenship at the time of
the child’s birth has United States citizenship (regardless of
whether the father is a native or a naturalized citizen) if the
father has at some time prior to the child's birth resided in the
United States. In order to receive the protection of the United
SBtates, such a child, if it should continue to reside outside the
United States, must record at an American consulate upon reach-
ing the age of 18 its intention to become a resident and remain a
citizen of the United States, and must take the oath of allegiance
to the United States upon reaching majority. On the other hand,
a legitimate child born outside the jurlsdiction of the United
States of a mother having United States citizenship and a foreign
father has no claim to United States citizenship.”

Considerable objection has been raised against this legis-
lation because of the possibility of increasing immigration.
It was stated on the floor a few days ago by the gentleman
from Ohio, and a former member of the Committee on Immi-
gration, Mr. JENxins, who, in explaining that he had pre-
viously opposed this bill, stated that such opposition was not
on the grounds of immigration, which latter he considered
to be negligible, If the sole desire of those opposing it on
such grounds were to decrease immigration by denying ad-
mission to either sex entering into marriage with foreigners,
immigration, indeed, would be much more greatly restricted
by turning the tables and allowing only female American
citizens the right to transmit nationality to their children,
for, indeed, Mr. Speaker, it is a well-accepted fact that at
least 10 males contract foreign marriages to that of 1 female.

Another point which is very pertinent to this discussion
is that of assimilibility of the child born to a dual nationality
union. It is the mother who shapes the intellect and who
molds the character of her offspring. Indeed, until a child
is 12 years old it is with its mother almost constantly and
with the father occasionally. It has been stated that in a
certain European regime the contention is made that if they
are given the custody and training of children until they are
10 years old that they care not what other influences may
be brought into the after-life of those children. We all know
that the first few years of a child’s life is the formative
period of its character. There is an old adage, “As the twig
is bent, the tree inclines,” Certainly a child born to a for-
eign mother, even though the father be an American citi-
zen, will be brought up under the influences of foreign tra-
ditions and training. That child will be taught foreign folk
lore and will be taught obedience and loyalty to every for-
eign tradition. Indeed, when that child reaches America,
even up to the age of 18, it is foreign in its every fiber. On
the other hand, in the case of a child born to an American
woman abroad, we can rest assured that that child’s training
during the formative period of its life will be almost entirely
along the lines of American ideals and American traditions;
and, indeed, should that child enter America along with the
other child just mentioned, the child of the American mother
will become a citizen much more easily adaptable to and
assimilable in American life than the child reared under ma-
ternal influence that is entirely foreign to American ideals.

There can be no valid reason or sound argument why an
American mother should not be allowed the same privilege
as her brother, an American father, both of whom had mar-
ried foreigners, in declaring her intention of accepting Amer-
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ican citizenship for her children under the restrictions and
regulations as those accorded her brother. This legislation
asks simply for equality between the sexes in transmitting
nationality to their children. It is fair legislation—it is
pi-aogressive legislation—let us take that step today. [Ap-
plause.]

Mr. Chairman, I yield back the balance of my time.

Mr, TAYLOR of Tennessee, Mr. Chairman, I yield 2 min-
utes to the gentlewoman from Massachusetts [Mrs. RoGers].

Mrs. ROGERS of Massachusetts. Mr, Chairman, I feel
very sure that the Membership of this House will vote to
do away with the present unjust discrimination against our
women and their children. One reason I feel so sure of
this is because the men of the United States are fairer
and kinder to the women of their country than are the
men of any other nation in the world. [Applause.] The
men will agree with me when I say the child is always closer
to the mother than to the father. Every court in our land
when ruling on a divorce case gives the custody of the child
to the mother rather than to the father.

May I give one more reason why I feel very sure the
Members of this House will vote for this bill.

If any Member of this House had a daughter who married
a foreigner—of course he would prefer to have her marry
a citizen of the United States—but if perchance she fell
in love with a foreigner and married him, and she had a
child, I know perfectly well the grandfather of that child
would want his grandchild to become an American citizen
and to have that right. This is not a perfect bill. The
proposed cruel ruling against the American citizens of Chi-
nese and Japanese descent shculd be corrected and will be
by amendment this afternoon. [Applause.]

Mr. TAYLOR of Tennessee. Mr. Chairman, I yield 5
minutes to the gentleman from New York [Mr. Fisal.

Mr. FISH. Mr. Chairman, I ask unanimous consent fo
speak out of order.

The CHAIRMAN. Is there objection to the request of the
gentleman from New York?

There was no objection.

Mr. FISH. Mr. Chairman, I have just received this tele-
gram which is self-explanatory:

Urge you to spike dastardly article in American Mercury for
May entitled “ How to Make a Revolution”, in which it is urged
to contaminate our glorious Army and Navy with red propaganda.

This is signed “Twelve members of Harvard Club of
New York.”

I am not one of those who want to interfere with freedom
of speech. I believe in the fullest freedom of speech. Nor
am I one of those who believe we are going to have a com-
munist revolution tomorrow morning at dawn or the next
day or the next year. I am in no respect an alarmist.
There are only a limited number of Communists in this
country and they would not be foolish enough to try to
bring about any kind of revolution by force or viclence. If
they did, using a Russian word, they would be liquidated in
a few weeks' time by the Regular Army, the National Guard,
the American Legion, and the Veterans of Foreign Wars.
But I do not believe there is any room in this country for
such foreign importations as inciting class hatred and
violence in America under our free institutions and our re-
publican form of government, which is guaranteed to each
State by the Federal Constitution. Nor do I believe there is
any place in America for those who seek to incite insurrec-
tion, mutiny, and rebellion among our armed forces. The
article referred to is in the American Mercury, Menken'’s
old magazine, which had a great intellectual clientele and is
now owned by a new and radical group. In this magazine
there is an article by Raymond Posigate, a former Com-
munist, or at least, according to his own words in the article,
a former editor of the official British Communist journal,
directly stating not only how to make a revolution, but
advocating and urging at least indirectly a revolt or an in-
surrection among the enlisted personnel of our armed forces,
particularly among the Air Corps and among the police in
the United States. It goes into details as to just how this
should be dene and he does not mince words at all, because
he says they ought to organize the mechanics of the air
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force and use them for revolutionary purposes, The article
is clearly seditious and written avowedly to incite a revolt
among our soldiers and sailors against their officers and our
Government.

I do not know any law that exists that can take care of
this situation in time of peace. There is a law that pro-
hibits anyone in time of war from incifing mutiny and in-
surrection in our armed forces, and I believe this law ought
to be extended in time of peace to cover articles of this kind.
No American citizen should have the right to urge the over-
throw of our Government by armed force or to urge rebel-
lion and inswrrection among the enlisted personnel of the
Army, Navy, Marine Corps, or Air Corps. Postgale is so
brazen in his article as to set forth in detail the methods
how to create a revolt and how to implant the seeds of
communism, sedition, and mutiny in the minds of ‘American
soldiers, sailors, and policemen.

This article, How to Make a Revolution, goes on to say:

How shall the cautious revolutionary who fears or hopes that
in armed revolt lies his only chance of success deal with this
last development (the Air Corps)? How shs.li revolutionary feel-
ing be spread among flying men? * *

But the organization of support in the air force for a revolu-
tionary coup is an integral part of the whole problem of the
armed forces—the Navy, Army and police—and will have to be
considered separately. *

All that & revolutionary can say is that it is the obvious duty
of any well-to-do and earnest advocate of soclal change not only
to learn to fly himself but to pay for the training of at least
one class-consclous and reliable worker. That, indeed, is a duty
which, like the organization of a union of pilots, lies upon the
most peaceful as well as the most ferocious of us. *

Revolutionary propaganda could conceivably be tumed like a
jet upon the armed forces and the police, and it might be that
concentration of energy here would prove a short cut to the revo-
lution. Instead of fighting the Army, the Army might fight for us.

The amazing part of the article is the statement of this
former British Communist editor that there is nothing in
our law to prevent him from writing such an article, al-
though he admits that in almost all other countries such an
article would be illegal and punishable.

I hope some law will be put on the statute books to cover
this situation similar to the proposed Jeffers bill against
inciting revolt in the armed forces of the United Stafes and
the overthrow of the Government by force and violence.
[Applause.]

[Here the gavel fell.]

Mr, BYRNS. Mr. Chairman, the gentlewoman from Indi-
ana [Mrs. Jenckes]l, who is unavoidably absent from the
House today, has prepared a very forceful and able address
in support of the pending bill, and, at her request, I ask
unanimous consent to insert the speech in the Recorp at
this point.

The CHAIRMAN. Is there objection to the request of the
gentleman from Tennessee?

There was no objection.

Mrs. JENCKES of Indiana. Mr. Chairman, the enact-
ment of HR. 3673 is a matter of great interest to American
women of every political party in every part of the country,
because it concerns their rights of full citizenship as Ameri-
can women.

Next to the stigma of disenfranchisement within their own
country—now happily removed—they felt that the stigma
of unequal nationality rights was the most shameful badge
of inferiority which their country could put upon them.

Immediately after the national enfranchisement of women
in 1920, women all over America began the work for the
removal of the stigma of unequal nationality, and in 1922
the Cable Act, which was intended to equalize the na-
tionality rights of American men and women, was passed
by the Congress. I desire to pay sincere tribute to the
women and women'’s organizations whose efforts advanced
this great cause to its present status, and I appeal to all
organizations of women to immediately enroll in this move-
ment for the welfare of all women.

When the Cable Act was put into operation it was soon
found that certain amendments were needed to carry out
its intent, and work was begun to draft amendments to
carry out its original purpose. Certain nationality officials
in the Department of State at once opposed all such amend-
ments on the ground that many changes in our nationality

CONGRESSIONAL RECORD—HOUSE

7345

laws were desirable, and they urged that no further changes
be made in nationality laws until they could complete the
revision which they were then making. In spite of this
opposition the Congress did in 1930 and again in 1831 amend
this Cable Act foward equalization of our nationality laws
on the ground that women, as full citizens, were entitled to
the equal application of existing law at once.

Now after 14 years of arduous, unremitting work, an
agreement has been reached between all shades of opinion
in Congress on the final amendment needed to establish
complete equality between American men and women on
nationality rights. Buf, again certain employees of the
State Department Nationality Bureau have advanced the
identical demand which they have made all these past 14
years, and are insisting that American women waif for
justice until they can evolve a new and perfect nationality
law. It is frankly admitted by these subordinates that no
report can be made in time for action at this session of
Congress—which would mean continued unjust application
of our present laws for more than a year at the very least.

One of the most cruel wrongs suffered by American women
and their children during the late war was the denial of
their right—a right possessed by every American man—to
transmit nationality to their minor children born abroad.
This gross injustice will be removed by HR. 3673. It is
eminently unfair to American women to deny them this act
of justice now merely to satisfy minor department executives
in the State Department who intend writing the needed
changes in the law. Moreover, the changes which they have
already suggested will never, in my opinion, be approved by
the Congress, since they have determined that hereafter no
minor child born abroad may have American nationality
transmitted to it unless both its parents are American
citizens. Will American men submif to such dictation and
meekly surrender their right to transmit their nationality to
their children if they have married an alien wife? Further-
more, indefinite postponement of this act of simple justice—
that of equalization of our laws as they now stand, leaving
further changes in the laws themselves until the commission
now studying them has presented its report in some future
year—would throw the question of egqual nationality into
what would be bound to be a bitter ficht on new nationality
and naturalization laws—a situation women have sought
to avoid.

Women did not make the laws now in force. They do not
say they are perfect laws. They did not propose the minor
changes suggested in the present bill; they were made by
the Committee on Immigration. All that women are asking
is that our laws, as they stand today, as they are being daily
enforced, shall be completely equalized at once without fur-
ther delay, This is a just request, one that the Congress
intended to grant in the original Cable Act of 1922. Justice
delayed is justice denied.

Practically every organized group of women in the country
stands behind this appeal for equal nationality. The only
question at stake now is, Shall this act of fundamental jus-
tice be granted now, or must women wait for justice from
their counfry until minor executives of the State Depart-
ment have decided what new laws they want and have con-
verted Congress to their way of thinking? Will the Con-
gress surrender the fundamental liberties of all American
women to the whims of employees of the State Department
whose salaries are paid in great part by these same Ameri-
can women whose rights of citizenship these gentlemen op-
pose? In defending their position ef opposition to this
equality legislation, a minor executive of the State Depart-
ment fold a group of women:

You must remember that we have the trouble of applylng these
laws after Congress makes them, and it gives us a lot of extra
trouble whenever a new regulation is made; so we think you

women should wait for equality legislation until we have decided
upon a new code of nationality law.

I submit that women should not be called upon to endure
any longer the stigma of unequal nationality or the injustice
of the present laws merely to save a little extra trouble for
the Government employees who are paid to enforce the law.

The question of equal nationality is not a party or political
question in any sense. It is a measure which every Member
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of Congress must act upon as a statesman in whose keeping
lie the basic rights, as well as the dignity, of all women
citizens of our country.

In that spirit, the spirit of fair play to American women,
we should pass unanimously this final act of justice to equal-
ize the nationality laws of our Nation. It will be another
forward step in the progress of civilization, and it is an
obligation we owe to the present and future welfare of our
country.

I thank you.

Mr. TAYLOR of Tennessee., Mr. Chairman, I yield 10
minutes to the gentleman {rcm Pennsylvania [Mr.
McFAppEN], 2

Mr. McFADDEN. Mr. Chairman, notwithstanding what
has been said about the pending bill, I have the feeling it is
an important immigration bill. There is no question that
the proviso on the first page, if left in the measure, takes
citizenship away from American citizens, and in this respect
the bill should be amended.

Under provisions of this bill it will be possible for a
girl born in Germany or Poland coming to the United States
in infancy acquiring American citizenship by the naturali-
zation of her parent to proceed abroad to her native land,
marry a German or a Pole, as the case may be, bring forth
children, and have those children termed “American citi-
gzens.” This notwithstanding the fact that all the rest of the
world would call such children of the nationality of their
father. Complications inevitably would arise.

In the same way a Negro woman born in the United States,
married to a Jamaica British Negro, could be transplanted
to Jamaica and her children born there would be called
American citizens by our Government, although claimed as
British citizens by the British Government.

The bill multiplies complexities of dual nationality.
Under present law the child of an American citizen mother
and a German father born in the United States is a citizen
of the United States. If born abroad, the child is a citizen
of the country of his father’s nationality. Under the terms
of the bill such a child born abroad would have an American
nationality for a period of 17 years 11 months and 29 days;
then should he be brought to the United States his national-
ity would be an open question, because the bill would require
a continuous 5-year residence in the United States in order
to confirm American nationality.

The United States has no business claiming for anyone
what it would not willingly grant if a situation should be
exactly reversed. Thus we would not tolerate a claim of
German nationality in the case of the child born of an
American citizen father and a German mother. Why, then,
should we undertake to assert a claim of American nation-
ality in the case of the child born of an American mother
and a German father unless such child is born within the
United States?

The entire question is so infricate and technical that it
deserves long and patient study, which apparently was not
given in the Committee on Immigration and Naturalization
before the bill was reported 11 months ago. In the mean-
time the President has set up an interdepartmental nation-
ality committee, which the Secretary of State says will be
ready shortly to submit its report and recommendations.

Now, in the face of this, and the study that is being
made under the instructions of the President, what is the
great haste in putting this resolution through at this time?
Is it that they fear the committee will not, after a study,
be willing to pass this legislation?

Now, under this situation the opposition has been with-
drawn because of the endorsement of the Department of
Labor and the Department of State. I have read the state-
ments that have come from the Department of State, and I
confess that I cannot see where the Dzspartment of State
has expressed an approval of this bill.

Mr. COX, Will the gentleman yield?

Mr. McFADDEN. I yield.

Mr. COX. Has the Department indicated a willingness
to take any part whatever in the approval of the bill—in
other words, have they done anything but give a qualified
withdrawal of express opposition to the bill?
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Mr. McFADDEN. The gentleman is correct. The State
Department opposition has been withdrawn because they
were put under pressure. Evidently some unusual pressure
has been brought to bear on the State Department from
some source. I believe that if you could get at the facts
in the State Department you would find that they are very
much in doubt as to the wisdom of passing this bill, regard-
less of what has been said.

The whole idea of equality of nationality is fallacious.
It is in derogation of the dignity and the unity of the family
upon which all civilized society rests. From the time when
the Moabitish Ruth was gleaning in the fields, the identity
of nationality of husband and wife has been a part of the
law of nations. Not until the Cable Act of 1922 was this
principle abandoned, Neither equal suffrage nor any other
condition or circumstance of modern life has altered or
eliminated the responsibility of the male for the support and
protection of the family. Any step that may be taken in
an attempt to minimize this responsibility is a mistake.

If I have an opportunity, I shall offer an amendment, as
follows: _

Page 1, line 9, after the word “States”, strike out the colon
and all the words following down to and including the semicolon
at the end of line 10, inserting in lieu thereof a period after the
word “ States.” p

And in support of this amendment I desire to point out
that by the fourteenth amendment to the Constitution all
persons born within the United States are citizens thereof.
By section 1993, United States Revised Statutes, a child born
abroad, whose father is a citizen and has resided in the
United Staftes, is a citizen. By this bill a child born abroad,
whose father or mother is a citizen and has resided in the
United States, is to be a citizen. It is claimed that this bill
will remove a discrimination against citizens of the female
sex. If the aim of the bill is fo remove a discrimination, why
should it create one? If the privilege of conferring nation-
ality by maternity is extended, why is the American citizen
woman of oriental race excluded from the benefit? If the
privilege is desirable for one woman -citizen—white or
black—is it not just as desirable for another, though she be
yellow? She is equally a citizen. Therefore a distinction in
her case is inequitable and unjust. The amendment would
strike out a proposed inequality and assure a complete
equality. If the body of the section places the sexes on a
parity in the matter of the privilege of conferring nation-
ality, then the amendment, striking out the proviso, empha-
sizes the disposition and intention to create equality.

Mr. MARTIN of Oregon. Will the gentleman yield?

Mr. McFADDEN, I yield.

Mr., MARTIN of Oregon. The gentleman will find that
he will have some other Members on the floor with him,

Mr. McFADDEN. I am glad of that.

Mr. Chairman, I ask unanimous consent to extend my
remarks by inserting a table showing the census figures
which are taken from the statistical abstract (1931), page 4:

1870 1880 1890 1800 1810 1920 1830
Chinese males 66, 858 53,801 | 50,802
Chinese females__ 4,675 7,748 | 15,152
Total ... .: 63,190 | 105,465 | 107,488 | 89,863 | 71,531 61,639 | 74,954
Japanese males._ . 63, 070 72,707 | 8L 771
Japaness amales | ool oo o e s 9, 087 38,303 | 57,063
Total. ... &b 148 2,039 | 24,326 | 72,157 | 111,010 | 138,834

American citizens of Chinese race admitted and departed,
as shown by official reports:

Fiscal year 1933:

Admitted 2,785

g e e DR L e M
Fiscal year 1932:

A e e e O L N 3,252

Departed R s 3,867
Fiscal year 1830:

Admitted St 3,220

Departed 3, 300

1 No record.
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The above flgures illustrate some interesting facts: (1) In
the early days it was not the custom of the Chinese to bring
their women to the United States; (2) after 1810 the num-
ber of females both Chinese and Japanese increased, but the
Japanese increase was far greater than the Chinese; (3)
the disposition of the Japanese is to remain in the United
States, intermarry here, and setile permanently; (4) the
disposition of the Chinese is to return to China, even citizen
Chinese customarily returning there at intervals and many
permanently. While the Chinese population of the United
States has declined greatly since 1890, the Japanese popula-
tion has risen steadily and is still rising notwithstanding ex-
clusion, for the reason that the preponderance of males is
not so heavy, intermarriage here is more the settled custom,
and the tendency of children born in the United States is to
remain here. Hence there is a greater number of citizen
Japanese than Chinese. Hence the maintenance of section
1993 is of slight importance to the Japanese and of great im-
portance to the Chinese.

Gentlemen looking over the figures will see that it is a
distinct discrimination against the Chinese, and I am won-
dering whether the House at this time, of all times, wants to
get into a situation discriminating against the Chinese. I do
not think so.

Mr. DICKSTEIN. Mr. Chairman, I yield 5 minutes to
the gentleman from Illinois [Mr. EELLER].

Mr. EELLER. Mr. Chairman, I am glad, indeed, to
_speak for this bill. It is a thing that we oughft to have
done long ago. I am glad that we are doing it now. There
is no reason or excuse for having denied equality to the
women of this country under the law when we have granfed
it to them under the Constitution. I was one of those who
believed, or hoped, rather, that the adoption of the con-
stitutional amendment giving the right of suffrage to women
would of itself automatically operate to bring the law into
accord with the constitutional amendment. I was disap-
pointed to find otherwise, and I am glad that we have dis-
covered how it ought to be done.

It was my great pleasure as well as, I hope, some honor,
to have been a member of the State Senate of Illinois
when we passed the first law of any State east of the Mis-
sissippi River giving the women of Illinois the right to vote
for President of the United States, and that was back in
1913. Following that, in my judgment, the adoption of the
nineteenth amendment resulted. I, therefore, think I am
justified in having some pride in participating to a large
extent in the success of that movement in my own State.

I have not tried to study the detfails of this bill; I have
not tried to master the intricacies of it. My training as a
lawyer has been in abeyance for a great many years, and I
expect it will remain there the rest of the time. So I am
not trying to say what I know about it, but I am following
the committees of this House, because my observation has
been that, when a committee studies a proposal such as this,
it arrives at a better legal conclusion than I could possibly
do alone. Therefore, I am glad to follow the committee in
this regard. I am glad to be here as a Member of this body
at the present time and repeat to you that my State, Illinois,
was the first State east of the Mississippi River to recognize
the justice of giving women equality with men, legally as
well as otherwise.

Mr. COX. Mr. Chairman, will the gentleman yield?

Mr. EELLER. Certainly.

Mr. COX. The gentleman insists on all equality and
equal treatment to men and women in all things?

Mr. KELLER. Certainly.

Mr. COX. Miss Smith marries Mr. Jones, and they have
a child. Isif a Jones or is it a Smith?

Mr. KELLER. It is both.

Mr. COX. That is exactly what happens under this bill.
If the mother marries a German, the child is both an Amer-
ican and a German.

Mr. KELLER. The child has a perfect right in most
cases, and I think in this, to take whatever name it pleases.
I know in countries existing under the Roman code that
sometimes they take the mother’s name and sometimes the
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father’s name. I have known brothers, one of whom took
the father’s name and the other the mother’s name. I know
of no reason why it should not be done here if they desire
to. I think they ought to have that right if they want to.
I am glad that I am half my mother, a Bradley, and half
my father, a Keller,

Mr. FOCHT. Mr. Chairman, will the gentleman yield?

Mr. KELLER. Certainly.

Mr. FOCHT. The gentleman speaks of the Romans. Is
it not a fact that 90 percent of the Romans did not have
citizenship—they were slaves?

Mr. KELLER. I did not say Romans, I said countries
accepting the Roman code—Mexico and the Latin American
countries among others. .

Mr. BRUMM. Does the gentleman mean to say that under
the laws of Illinois a child may select its own name and take
its father’'s name or its mother’s name?

Mr. KELLER. If is unquestionably permitted under the
laws of the State of Illinois.

Mr. BRUMM. That is not the case in most States.

Mr. KELLER. I do not know about that. I think if the
gentleman will go into his own State he will find the courts
there will hold that a child may take whatever name it
pleases, either its father’s or its mother’s.

Mr. BRUMM. No. It is a long and rather tedious pro-
ceeding to change your name,

Mr. OLIVER of New York. Mr, Chairman, will the gen-
tleman yield?

Mr. EELLER. Certainly.

Mr, OLIVER of New York. In my State a man has a right
to take whatever name he pleases.

Mr. KELLER, Of course.

Mr. OLIVER of New York. But if he asks the court to
give him a certain name and the court fixes the name, then
he cannot change it without the consent of the court.

Mr, EELLER. Certainly.

The CHAIRMAN. The time of the gentleman from Illi-
nois has expired.

Mr. DICKSTEIN. Mr. Chairman, I yield the gentleman
1 minute more. I want to ask the gentleman a gquestion.
Take the case of an American woman who marries an Eng-
lishman. The husband dies. In that case the child of that
issue is an alien. With this law it would give the mother
the right to bring her own flesh and blood to this country
and have her child a citizen of her country.

Mr. EELLER. That is clearly the intention.

Mr. DICESTEIN. Under the present law she cannof
do it?

Mr. KELLER. That is correct.

Mr. COX. In other words, they are changing the bill
here which as it reads is a bill that deals with the question of
nationality and converting it into an immigration bill.

Mr. EELLER. I do not follow that. I do not so under-
stand. It does not change the quota that may come into
this country at all.

The CHATRMAN. The time of the gentleman from Illi-
nois has again expired.

Mr. TAYLOR of Tennessee. Mr. Chairman, I yield the
gentleman 2 minutes more. *

Mr. DONDERO. Mr, Chairman, will the gentleman yield?

Mr. KELLER. Certainly.

Mr. DONDERO. I am wondering if the gentleman can
enlarge on that phase of this, because the claim has been
made that this is an immigration and not a naturalization
measure. Can the gentleman give the House any informa-
tion as to whether it would increase immigration?

Mr. EELLER. I believe so. That is the same question in
different form which the gentleman from Georgia [Mr, Cox]
just now asked, a gentleman for whose legal ability I have
very great respect. This is not an immigration bill, and does
not in any way affect the quota that may come into this
couniry, because there is no provision that lets anybody in
anywhere. If is purely a matter affecting citizenship or
nationality. It is a just bill because it does give equal na-
tionality to the American mother that the law has hereto-
fore given to the American father., This is the object of the
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bill; this will be the effect of it; and I certainly am for it
with all my heart.

Mr. COX. But it confers nationality which may possihly
increase immigration which otherwise could not possibly
happen.

Mr. KELLER. There may be exceptions, but they will be
the exception rather than the rule. [Applause.]

Mr. DICKSTEIN. Mr. Chairman, I yield 5 minutes to the
gentleman from New York [Mr. OLIVER].

Mr. OLIVER of New York. Mr. Chairman, I have been
requested by some distinguished and brilliant women in the
State of New York, members of the Women’s Party, to ex-
press their opinion, asking the House to favor this bill; and
to exprets my complete agreement with the terms of the bill.

After all, this is a simple issue. The Government of the
United States is in complete control of the power to grant
citizenship to people whom it considers qualified for citizen-
ship. Other nations have equal sovereign power. In our
country, I think, up to the Civil War we had the doctrine
called “ indefeasible allegiance ”; no man could divest him-
self of United States citizenship unless he had the consent
of the Government of the United States. That was a world-
wide doctrine. If I recall correctly, the most famous case
arising under this doctrine was that of a man named Wil-
liams. Williams while a citizen of the United States went
to France, joined the French Army, and fought there as a
Frenchman, taking an oath of allegiance to France. He
returned to the United States and was charged with violat-
ing this law of indefeasible allegiance, was convicted and
sentenced to jail, and the sentence was upheld by the Su-
preme Court of the United States. That case, however,
caused great resentment in the people of the Nation, and a
subsequent Congress repealed the doctrine of indefeasible
allegiance in America. As a matter of fact, it was because
of that doctrine that we repealed the treaty we had with
Russia. True, there was much heat and indignation at the
treatment of American citizens in Russia, and that was the
provoking cause of the dispute between our country and
Russia; but the official elaim of America was that America
had abandoned the doctrine of indefeasible allegiance and
Russia still continued it; that, therefore, the treaty rested
on d.fferent grounds than those upon which it was nego-
tiated.

We have today the power to grant citizenship no matter
what other citizenship a person may hold in another country.

There is but one respect in which the bill should be
amended, and that is, in order that citizenship may be
conferred upon the child of an American woman married to
a foreigner, the taking of the oath of allegiance to the United
States by that child should be made a prerequisite. Such
a provision should be in the bill, because we do not want to
grant citizenship to the child of an American mother simply
because it is the child of an American mother unless it
chooses to be loyal to America.

Mr. WEIDEMAN. Mr, Chairman, will the gentleman
yleld?

Mr. OLIVER of New York. I yield.

Mr. WEIDEMAN. The committee has such an amend-
ment prepared.

Mr. OLIVER of New York. I am very happy to hear
that; and I therefore feel as though I can approve of the
bill in all its features.

Mr. BOYLAN. Mr. Chairman, will the gentleman yield?

Mr. OLIVER of New York. I yield.

Mr. BOYLAN. Does not the gentleman think that the
amendment on page 2, beginning in line 4, covers his point?

And unless the child, previous to his eighteenth birthday, re-
turns to the United States and resides therein for at least 5 years
continuously.

Mr. OLIVER of New York. No; for the reason that the
child at that age is under the guardianship of its parents
and comes over here merely because they are over here; and
it has nothing whatever to do with the mental state of the
child. The child might want to take the citizenship of the
father, and it should if it feels so disposed. Our doctrine is

that citizenship is a matter of free choice by the individual.
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who is otherwise qualified. 'We give an alien the right to be-
come an American citizen under certain conditions; and
we give an American citizen the right to become a citizen
of any counfry without offense to our Government. No
child of any person contemplated by the terms of this bill,
however, should be allowed to become a citizen of this coun-
try under circumstances which do not require it to take an
oath of allegiance. The father may be a Bohemian or a
Hungarian, and the child might prefer to take Bohemian
or Hungarian nationality. In that event there would be a
dispute between sovereigns. That should be determined by
the free oath of the child.

If this amendment is adopted, I see no objection to the
bill, for it simply grants the mother the right, if she is a
citizen of the United States, to have her child become an
American citizen on its oath of allegiance to this country
plus a residence of 5 years, if the child wants to become an
American citizen. [Applause.]

[Here the gavel fell.]

Mr. DICKSTEIN. Mr. Chairman, I yield 2 minutes to the
gentleman from Kentucky [Mr. Brownxl.

Mr. BROWN of EKentucky. Mr. Chairman, in my State,
of course, we have no close contact with those problems of
immigration; but as a matter of simple justice it seems to
me that what is today being written into the law ought
always to have been the law, once the Congress took cogni-
zance of this problem.

I see no reason why I, as a man, should be accorded a
privilege by law which is withheld from my wife if she wishes
the same privilege. We have been progressing for a great
many years toward that realm where men and women stand
;ﬁke at least before the bar of justice and in the eyes of the

W.

A moment ago the gentleman from Pennsylvania pro-
claimed the doctrine that through the years it has been the
prerogative of the male to look out for the family subsist-
ence, to care for its welfare.

This will not change that. They did not write that ac-
cording to law. It is in the nature of things that man will
always be the provider for the family, or he ought to be; but
when it comes to a matter of justice as to family rights, I
cannot see any reason why we ought to refuse to the women
the privilege that man has accorded to himself. In that
measure of justice here today we are about to write into the
laws of this Nation that the mother may bring her children
here, a privilege that we have prior to this time accorded to
the men.

[Here the gavel fell.]

Mr. TAYLOR of Tennessee. Mr. Chairman, I yield 5 min-
utes to the gentleman from New York [Mr. BLackl.

Mr. BLACK. Mr. Chairman, this is the second general
bill that has appeared before the present Congress on which
I have had anything to say. I have not inflicted myself on
the House, largely because I take up so much time doing
the chores of the House in the reports of the Claims Com-
mittee and the District Committee.

This bill in its general purpose is like a great many other
bills, it is highly desirable, but the rider on this bill in
the form of the proviso on the first page, to which the gen-
tleman from Pennsylvania has called attention, is highly
dangerous and the harm that may come from this proviso
will more than offset any benefits that anybody may derive
under the general purposes of the bill. It was not thought
of originally when the bill was introduced. No one thought
when this bill was introduced of any further discrimination
against orientals.

Today the Pacific is tense. Today the statesmen of the
world are meeting and they are highly alarmed over the
Asiatic situation and in Japan declaring an Asiatic Monroe
Doctrine which she claims she is exercising on account of
just such situations as these.

If the womanhood of America want anything from Con-
gress, they want international accord build up. They want
movements directed toward internaticnal peace. They do
not want a note of international discord uttered in this
Congress. This proviso is pregnant with infernational dis-
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cord, for not only do we insult by this bill and legislative
enactments the womanhood of oriental blood who happen
to be citizens of this country and thus reflect on the Orient,
and in no sharper manner can you reflect on them than by
reflecting on their womanhood, but you absolutely take
away the present rights of an American citizen of oriental
blood, an American male oriental who is an American citi-
zen, who under the provisions of the fourteenth amendment
is guaranteed the same rights as any other American citi-
zen. When we take this away from him by this proviso we
are doing something unconstitutional.

If this proviso were out of the bill and the bill could
meet the dilemma propounded by the alert gentleman from
Georgia [Mr. Cox], it might work out some decent purpose,
but until this proviso is eliminated there is danger. Last
year on the floor of this House the gentleman from Penn-
sylvania [Mr. McFaopex] and myself called atiention to the
dangers lurking in a certain bill—the press censorship bill.
At that time we were only successful in getting 29 to sup-
port us, but that very night the President of the United
States insisted that the bill not pass the Senate. I predict
that if the House of Representatives passes this bill with
this objectionable proviso in it, in these tense days, before
the sun sets, the President will use his good offices to have
the proviso eliminated. [Applause.]

Mr. Chairman, I yield back the balance of my time.

Mr, TAYLOR of Tennessee. Mr. Chairman, I yield 4 min-
utes to the gentleman from Oregon [Mr. MARTIN].

Mr. MARTIN of Oregon. Mr. Chairman, I want to em-
phasize, and probably it will be an anticlimax to the able
way in which the preceding gentleman presented the sub-
Ject, the provision here at the bottom of page 1, which reads,

Provided, That if one parent is an alien and such alien is not of
& race inellgible to citizenship.

That, in these times of excitement and distress in the
world, is a direct stab at the orientals. If denies them the
right that they have today, and I cannot think for one
instant that this House will be so far lost to its duty as to
pass such a bill,

This amendment was slipped in at the eleventh hour. I
hope the committee will reach that height of justice and
common sense that of their own will they will move to
strike out the provision. If they do not do so, I, as a
Representative coming from the Pacific coast, will cer-
tainly offer the amendment. There is no conceivable way
in which I can understand that this direct insult should be
put upon these orientals, and that we should at this time
take away from them rights that they have now, especially
with the world in the condition it is today, and with all
these troubles in the Orient. If we are so foolish as to let

- that stay in the bill, I do not think fhe President will ap-
prove it. It violates his great principle of being good neigh-
bors. This objectionable provision will not make for good
neighbors. It will make for bad neighbors, and neighbors
who are already somewhat irritated.

Mr. McCORMACK. Will the gentleman yield?

Mr. MARTIN of Oregon. I yield to the gentleman from
Massachusetts.

Blsng:. McCORMACEK. It would affect very, very few people

Mr. MARTIN of Oregon. Certainly. It is just a play on
a worn-out issue on the Pacific coast; that is all it is,
because it would not affect any great number. It is con-
tinuing an old feeling that no longer exists.

Mr. DIRKSEN. Will the gentleman yield?

Mr. MARTIN of Oregon. I yield to the gentleman from
Illinois.

Mr, DIRESEN. I desire to make sure that the House
understands precisely what the gentleman is attempting to

- say at the present time. A male Chinese or Japanese citizen
in California who goes to China and there marries a native
wife—

Mr. MARTIN of Oregon. That is exactly what we want
him to do. We do not want him to marry an American
woman.,
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Mr. DIRKESEN. Under the existing law he can confer
citizenship upon his children, but he cannot bring his wife
back. That is the statement of existing law. Under the
same law a Chinese girl who is a citizen of this country
may go to China, marry a native over there, can bring him
back, but she cannot bring her children back to this coun-
try. Al that is sought to be done is to prevent the Chinese
or Japanese American citizen from going over and marrying
a native and conferring nationality upon the children of
the union. There is not a great deal involved.

Mr. MARTIN of Oregon. No; it is only a play on preju-
dice,

Where I say the proviso contracts the rights which these
orientals have now is in the fact that the father can bring
his child back to this country with his Chinese wife, but
under this fool proviso both the father and the wife have
to be American citizens. You contract the rights of these
orientals in that you require both of them to be American
citizens.

I hope the committee will do the square thing about this
proviso and offer an amendment striking it out of the bill.

[Here the gavel fell.]

Mr. TAYLOR of Tennessee. Mr. Chairman, I yield 3
minutes to the gentleman from California [Mr. Burnmam].

Mr. BURNHAM. Mr. Chairman, I am heartily in favor
of legislation, just legislation, adequate legislation, covering
the matter of immigration, although I happened to squeak
in before this country had adopted any immigration laws.

I had intended to discuss the phase of the situation so
ably covered by my distinguished colleague from Pennsyl-
vania [Mr. McFappEn], but I will let it suffice to read an,
excerpt from a letter which I received from a Chinese citi=-
zen, & very good friend of mine and a very able fellow. He
8ays:

Many thanks for your prompt reply to our telegram of April 12
relative to the Dickstein bill, HR. 3673.

The primary purpose of this bill is to complete provisions of the

Cable Act of 1922 so as to establish complete equality between)
American men and women in the matter of citizenship for them-'
selves and for their children. But the provision in the first para-
graph of the bill takes away the American citizenship of foreign-
born children whose parents are not both American citizens, and!
this applies directly to the Chinese-American citizens.

There is the crux of the whole thing. He goes on as
follows:

An American citizen of Chinese descent Is virtually forced fo go
back to China to seek a mate of his own race because the limited
number of Chinese women in the country does not supply the:
demand. Moreover, our ple are opposed to Interracial mar-
riages. In fact, the laws of 11 States forbid interracial marriage.
The Immigration Act of 1924 has definitely excluded Chinese wives:
of American citizens because the spouse is an alien ineligible to!
citizenship. When one of our citizens goes to China to marry he,
must leave his wife there; consequently the children of such!
couples are born in China. £

If I have made myself clear, Mr. BurnEAM, I trust that you can;
see that the subject provision in paragraph 1 of the Dickstein bill]
is highly discriminatory and will work great hardship to the|
American citizens of the Chinese race.

[Here the gavel fell.] '

Mr. TAYLOR of Tennessee. Mr, Chairman, I yield the!
gentleman one half minute. 3

Mr. BURNHAM. May I say that I have discussed this|
matter with one of the able Under Secretaries of State, who!
informs me that there is a commitiee of 1 person from
the State Department, 1 from the Department of Justice,’
and 1 from the Department of Labor who are formulating
at this time a bill which they hope to present to the Con-
gress at this session, and the State Department is om:vcrsed'1
to this Dickstein bill.

Mr. MILLARD. Who said that?

[Here the gavel fell.]

Mr., BURNHAM. One of the under secretaries of State.

Mr, MILLARD. That is not so, because we have a letter
here showing they are in favor of it.

Mr. ERAMER. May I inform the gentleman that the
State Department has assisted in the writing of this|

| measure?
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Mr. Chairman, in reply to the gentleman from California,
I will quote from a memorandum sent me by the Under Sec-
. retary of State only a few days ago, wherein he states with
reference to H.R. 3673 as follows:

Needless to say, the provision of the bill quoted above is very

confusing. This confusion is due to faulty drafting and perhaps
some confusion of thought.

Mr. TAYLOR of Tennessee. Mr, Chairman, I yield the
remainder of my time to the gentleman from California
[Mr. ELTSE].

Mr. ELTSE of California. Mr. Chairman, I ask unani-

“mous consent to speak out of order on the processing tax, or
the jute tax in particular, and also to extend my remarks in
the Recorp and include as a part of my remarks the applica-
tion of the California Farm Bureau Federation for a reduc-
tion or a recession of the tax on jute bags.

Mr. WEIDEMAN. Mr. Chairman, what is the request of
the gentleman from California?

The CHAIRMAN (Mr. RavporrH). The gentleman from
California asks unanimous consent to speak out of order and
to extend his remarks by including therein the application
of the California Farm Bureau Federation before the Agri-
cultural Adjustment Administration.

Mr. WEIDEMAN. I have no objection.

The CHAIRMAN. Is there objection to the request of the
gentleman from California?

There was no objection,

PROCESSING TAIES—JUTE TAX

Mr. ELTSE of California. Mr. Chairman, a great injus-
tice is being imposed upon all the farmers in the northern
.-and western portions of the United States, and particularly
upon those of the great Northwest, through the medium of
the jute tax. The farmers of these areas are subsidizing
the cotton growers.

Along with the senior Senator from Idaho [Mr. Borau]
and the senior Senator from California [Mr. Jorwson] I
confess my chagrin in finding that Congress has delegated
its taxing power to a single official—the Secretary of Agri-
culture, contrary to section 8 of article I of the Constitution,
which provides “ that Congress shall have power to lay and
collect taxes.”

Congress delegated this power, under the provisions of the
Agricultural Adjustment Act, whereunder it is provided:

PROCESSING TAX

Bec. 9. (a) To obtain revenue for extraordinary expenses * * *
there shall be levied processing taxes as herein provided. When
the Secretary of Agriculture determines that rental or benefit pay-
ments are to be made with respect to any basic agricultural com-
modity, he shall proclaim such determination, and a processing
tax shall be in effect with respect to such commodity from the
beginning of the marketing year thereof next following the date
of such proclamation.

It is to be noted from this section that this processing tax
attaches to a declared basic agricultural commodity, but that
is not half the story. The taxing arm of the Secretary of
Agriculture was lengthened to a startling degree by a later
provision in the act. What appeared to be a comparatively
harmless provision is now proving to be a heavy and sharp
weapon in the hands of the Secretary of Agriculture. By
his dictum a tax aggregating millions and millions of dollars
is being imposed upon the American farmer.

Under section (d) of section 15 of the act to which I have
referred it is provided:

The Secretary of Agriculture shall ascertain from time to time
whether the payment of the processing tax upon any basic agri-
cultural commodity is causing or will cause to the processors
thereof disadvantages in competition from competing commod-
ities by reason of excessive shifts in consumption between such
commodities or products thereof. If the Secretary of Agriculture
finds, after investigation and due notice and opportunity for
hearing to interested parties, that such disadvantages in competi-
tion exist, or will exist, he shall proclaim such finding. The Sec-
retary shall specify in this proclamation the competing commodity
and the compensating rate of tax on the processing thereof neces-
sary to prevent such disadvantages in competition. Thereafter
there shall be levied, assessed, and collected upon the first domes-
tic processing of such competing commodity a tax, to be pald by
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the processor, at the rate specified, until such rate is altered pur-
suant to a further finding under this section, or the tax or rate
thereof on the baslec agricultural commodity is altered or termi-
nated. In no case shall the tax imposed upon such competing
commodity exceed that Imposed per equivalent unit, as deter-
mined by the Secretary, upon the basic agricultural commodity.

We find then that on December 1, 1933, the Secretary of
Agriculture imposed a tax, under the guise of a compensat-
ing tax, on jute fabric amounting to 2.9 cents per pound on
the first domestic processing of jute fabric into bags. The
reason given for imposing this tax was—

That the payment of the processing tax upon cotton is causing,
and will cause, to the processors thereof, disadvantages in compe-
tition from jute fabric and jute yarn, by reason of excessive shifts
in consumption between such commocdities or products thereof.

Excessive shifts from the use of cotton to jute bags is al-
leged to be the reason for the imposition of the tax. In
equity jurisprudence there is a maxim that where the reason
for the rule fails the rule also fails. In this matter the
reason for the tax fails, therefore, the tax should be re-
moved. There have been and will be no excessive shifts.

This processing tax has become oppressive to the people
of the State of California and the Pacific Northwest. They
consider it illegal, unjust, and discriminatory. By it the
farmers of California will be burdened with a tax of close to
$900,000 a year, the potato growers of Idaho with $275,000,
Colorado farmers with $100,000 per year, the farmers of
Washington with $6 for each car of vegetables and $8 to $10
on each car of grain, All of this money in most cases is not
returned to the distressed farmers, but must come out of
their pockets. Fortunately I am in a position to let these
farmers speak for themselves. From the California Farm
Bureau Federation I have just received a copy of its applica-
tion filed with the A.A.A. requesting the elimination of the
processing tax on burlap bags used for agricultural commod-
ities. Shortly I shall ask leave fo insert in the Recorp a
portion of this application as a part of my remarks, but
before I do so I here make special appeal to the 50 Members
from California, Idaho, Maine, Montana, Nevada, North and
South Dakota, Oregon, Utah, Washington, Wisconsin, and
to the Members from other States where jute bags are
used for agricultural commodities to carefully read and di-
gest this application and irrefutable arguments. I would
also call your attention to the able statements of Senators
JounsoN and Boran appearing in the REcorp on pages 5892
to 5896, Your constituents are vitally concerned, and if you
would render them a real service, you will go into action,
and you may depend upon me to be in the fight with you.

At this point, Mr. Chairman, I ask leave to insert a portion
of the application referred to in the Recoro.

BEFORE THE UNITED STATES DEPARTMENT OF AGRICULTURE,
AGRICULTURAL ADJUSTMENT ADMINISTRATION

APPLICATION FOR THE ELIMINATION OF THE PROCESSING TAX ON BURLAP
BAGS USED FOR AGRICULTURAL COMMODITIES, FROM JUTE REGULATIONS
MADE BY THE SECRETARY OF AGRICULTURE, WITH THE APFROVAL OF
THE PRESIDENT, UNDER THE AGRICULTURAL ADJUSTMENT ACT,
EFFECTIVE DECEMBER 1, 1833

Application of the California Farm Bureau Federailion
Interests represented by applicant

The Californla Farm Bureau Federation is an incorporated,
voluntary, mutual, nonprofit association, representing all agri-
cultural interests within the State of California. It is organized
for the purpose of protecting the economic, social, and educational
interests of farmers; it is nonpartisan in its viewpoint, and is
equally sympathetic toward all branches of agriculture.

Regulation complained of

On December 1, 1933, Mr, H. A, Wallace, Secretary of Agriculture,
in pursuance of the authority vested in him by section 15 (d) of
the Agricultural Adjustment Act, approved May 12, 1933, imposed
a processing tax on jute fabric amounting to 2.9 cents per pound
on the first domestic processing of jute fabric into bags. The
reason given for imposing this tax was “ that the payment of the
processing tax upon cotton is causing, and will cause, to the
processors thereof disadvantages in competition from jute fabric
and jute yarn, by reason of excessive shifts in consumption
between such commodities or products thereof.”

Since the date this tax was first levied, numerous complaints of
unfair discrimination against them have heen filed with us by
growers of various agricultural commodities, These farmers have
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requested us to present their views to the administration, in the
hope that either it would grant immediate relief on the basis of
the facts herein presented, or would set a further hearing in this
matter on the Pacific coast at an early date.

The effect of the compensatory jute tax on western agriculture

The compensatory tax based on jute fabric manufactured into
bags has imposed a great burden upon farmers in the Pacific
Northwest without corresponding benefits to the cotton branch
of the industry. Barley, beans, grain sorghums, nuts, oats, onions,
peas, potatoes, rice, and wheat are all grown in large quantities
throughout this area, and are now and always have been moved
in burlap bags. Bulk handling of these commodities is not exten-
sively practiced in the rural sections of the Pacific Northwest and
it is, therefore, customary to sell these agricultural products in
burlap bags, usually of 100-pound capacity or greater. The sell-
ing price of grain, beans, rice, etc,, is based on the delivery of the
product in a bag, and in those rare cases where the commodities
are delivered in bulk, the cost of a suitable burlap bag is deducted
from the current price paid the farmer.

The producers of each and every one of these commodities has
suffered from extreme price recessions during the past 4 years, and
the amount of economic recovery to date in many instances is
much less than that now attained by cotton growers.

Table I, next following, shows the farm prices paid during the
E:‘“ 5 years for the principal California farm commodities using

g containers. It shows that for each of these commodities the
price recovery is far from being accomplished. Table I shows
further that the cost of the customary burlap container has been
80 Increased by the so-called * compensatory tax” that it now
costs practically the same or more than it did during the year of
highest farm prices during the period in question. There is, there-
fore, no justification for the assessing of this tax on the ground
of “ability to pay", nor is there any legal ground within the
Agricultural Adjustment Act on which this exaction may be based.

Tasre I—Variation in Dec. 1 farm prices of principal California
commodities using bags

Prica in dollars ?ﬂm Presen!t
of crop gﬂmo
in 1933 | burlap

Crop Unit inperi bsssint
cent of 'percen
1929 | 1930 | 1031 | 1932 | 1933 1920 | of 1029
price | price
Barley._........| Bushels____| 0.70| 0.48) 0.40| 0.25| 0.42 (1] 124
Beans._________. Hur;jd;fd- 400 | 48| 3.50| 2.85| 8.50 71 06
weight.
Grain sorghum..| Bushels....| 1.00| .70| .60| .40 .51 51 14
ts d 43 .38| .29 .88 62 1100
= .72 .56 i | b1 89
.50 .36 T4 124
.65 .59 . 69 57 124
176. 00 [165. 00 |186. 00 39 a7
233. 00 {222, 00 (202. 00 63 o
76 +20 .59 7
160 | 1.37 .90 49 1100

1 Estimated.

The processing tax on jute applicable to bags used for the agri-
cultural commodities named in table I is unreasonable, unfalr,
and unjust. Section 5 (d) of the Agricultural Adjustment Act,
which is the authority relied upon by the Administration for the
levying of this tax, states: “ The Secretary of Agriculture shall
ascertain from time to time whether the payment of the process-
ing tax upon any basic commodity is causing or will cause to the
processors thereof disadvantages In competition from competing
commodities by reason of excessive shifts in consumption between
such commodities or products thereof.”

Regardless of the relationship between the price of cotton and
burlap, these agricultural commodities have always moved in
burlap bags if the quantity exceeded 50 pounds, Obviously, since
coticn bags never have been used for these crops (except in an
insignificant amount for experimental p ), regardless of
the extremely low cotton prices which have obtained in the past,
there can be no justification for assuming that there has been
or will be a *shift in consumption” resulting from a process tax
being placed upon cotton. The application of a tax on bags used
for these purposes is, therefore, a clear violation of the intent of
the act and merely results in burdening agriculture with higher
costs of production.

Farmers growing meost of the commeodities named are not re-
ceiving Government assistance, except in a limited way; and sincs
there have been no important price recoveries, these growers find
themselves in the dangerous position of being between a nether
stone cf rising production costs and a stationary upper stone of
farm-commodity prices. They are not only unwilling to pay the
tax because it is unfairly sassessed, but also because they are
unable to do so. Some relief is being sought through the reuse
of old bags. The majority of growers, however, are forced through
trade and operating practices to use new bags, and for them there
is no escape from the tax.

It is impossible under present economic conditions for these
farmers to pass this tax on. They are faced with the problem of
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overproduction or failure of markets to absorb normal amounts.
They are In most cases getting little if anything above out-cf-
pocket costs. This tax is, therefore, a direct levy upon returns
to growers which are already insufficient to maintain economic
existence.

Agricultural relief cannot be accomplished by taxing one portion
of agriculture in order to assist another. Since cotton bags have
never been used on the Pacific coast (nor elsewhere in the United
States In recent years for containers of the commodities men-
tioned), a “compensatory tax' levied on burlap bags used for
agricultural purposes is unreasonable, and in effect becomes merely
& revenue tax placed upon agriculture generally for the benefit of
one group, namely, cotton.

The tax on burlap bags used by agriculture is not legally .
assessed. It is levied in direct violation of the clear and unmis-
takable intent of the act. It reduces the purchasing power of
farmers without widening the market for his products. This is
clearly in contradiction of the purposes plainly stated in section 2
of the Agricultural Adjustment Act, which are to establish and
maintain such balance between production and consumption of
agricultural commodities and such marketing conditions therefor
as will reestablish prices to farmers at a level that will give agri-
cultural commodities a purchasing power with respect to articles
that farmers buy equivalent to the purchasing power of agricul-
tural commodities in the base period (Aug. 1909-July 1914).

The unfairness of the tax on bags used by other branches of
agriculture than cotton is further accentuated by the fact that the
cotton industry has been exempted from a tax on the jute which
it uses for bagging cotton. The jute regulations also were so
drafted that burlap bags used for wool were exempted. Cotton
bagging or cotton bags for wool had never been used in the past
for either of these purposes, and the administration quite prop-
erly gave recognition to this fact in the regulations. Growers of
grain, beans, potatoes, onlons, and nuts can see no reason for not
being given the same recognition. The facts relating to their use
of burlap bags are identical with those of cotton and wool. Cali-
fornia farmers on the average use annually about 44,000,000 buriap
bags for purposes for which cotton has never been usesd. The
processing tax on the jute fabric used in their construction con-
stitutes under present economic conditions a very real burden.
The tax totals for California alone close to 800,000 per year. It
touches practically every branch of agriculture practiced in this
State. Table II shows the number used, and the tax burden by
commodities.

Factors governing the use of jute bags

As has already been pointed out, jute bags have been used in
the Pecific Northwest exclusively for bagging certain agricultural
commodities. The reasons for the choice of burlap are not the
same for each commodity, but they all point to the conclusion
that there has been and will be no shift from jute to cotton,
unless the so-called “ compensatory tax” is increased to such a
point as to actually make the use of jute impossible.

Each of the principal commodities will now be considered.

Barley, rice, grain sorghums, and wheat are almost exclusively
handled in burlap bags throughout the Pacific Northwest. There
is a small amount of bulk handling, but even In this case, as
previously mentioned, the selling price is based on the cost of
placing the grain in bags by the purchaser. Grain in bags is
customarily stored in high plles in warehouses. It is necessary,
due to trade practices, to sample each sack. For this purpose a
metal tryer is inserted through the fabric. When the tryer is
removed the hole in a burlap bag tends fo close up without
tearing. A cotton bag, on the other hand, will not stand this
practice unless made of exceptionally heavy fabric.

TasLe II.—Nusmber of burlap bags used annually by California
agriculture and the present jute-processing-tar burden on com=
modities using burlap exclusively

Number of | Tax per
Commodity burlap T";:{é“
bags used | (cents)
Alfalfa meal 1, 500, 000 2.731 £40, 905
Barley 14, 400, 000 2.20 316, 800
Beans. 4, 000, 000 2217 88, 680
Cottonseed meal 600, 060 o3 | DAL T
Mill feeds_ 1, 600, 000 2.008 33, 538
Mixed feeds.. ... 1, 080, D00 2,008 960
Grain sorghnms_ 1, 350, 000 2.20 29, 700
Almonds_ 380, 000 2.731 10,378
Walnuts 600, 000 2.731 16, 388
Qats. 1, 000, 000 't M| WSES R
Onions. 1, 200, 000 1. 798 21, 576
Peas. 900, 000 (¢ T Lyt
Potatoes -| 7,000,000 1. 676 117,320
Rice. 3, 200, 000 220 70, 400
Wheat..___. 5, 700, 00O 22 400
Total, including seconds. o e oo 44, 430, 000 802, 101
Total, excluding seconds. ..o eoo oo 41, 830, 000 £62, 101
1 Beconds.

Sultable cotton bags are now and always have been too costly
for this purpose. Piles made of cheap cotton bags would soon
break down, owing to leakage under the usual operating practices.
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The cost of & cotton bag capable of standing
would be about double the cost of a satisfactory burlap bag.

Jute grain bags are not reused for rice, wheat, bnrley. or beans;
and since they are considered as part of the cost of pmduct‘lon.
it is essential that as cheap a bag be used as possible. Bags of
grain when exported are deliberately “ bled” after loading into
the ship so that the cargo will load better. Obviously, only cheap
bags could be used under such cireumstances.

The same size and welght of bag are used for barley, rice, and
wheat and grain sorghum. It is of a special size (22 inches by
36 inches) and made of 10-ounce burlap. It holds from 100 to
120 pounds, depending upon the commodity. This size of bag
was developed through long experience because it lent itself
more readily to piling than the sizes used for other commodities.
Only burlap bags have ever been used for these comrnodities.

Onions in this section are customarily moved in burlap bags of
two sizes—18 inches by 32 inches and 24 inches by 87 inches—
made of 51~ or 8-ounce burlap, and will hold 50 pounds and 100
pounds of onions, respectively. No cotton bags are used for this

urpose.

¥ Potatoes also require a cheap bag as the container iz considered
a part of the cost of production. The weight of the container is
deducted from the gross weight in determining the price paid for
all agricultural commodities. Except for a very small quantity
of cotton bags used experimentally, jute bags have been, and are
now being, used exclusively. For this purpose, a bag 23 by 36
inches made of 8-ounce burlap and capable of holding 100 pounds
of potatoes is the customary container.

For walnuts and almonds, burlap bags made of 10-ounce burlap
80 by 40 inches, having a capacity of 100 pounds, are used almost
exclusively. A few bags of a smaller size have been used, mainly
for advertising purposes or as holiday specials, but these also
have been made of burlap. No cotton bags are used for nuts.

Peas and oats move almost entirely in second-hand burlap

Cotton bags are never used for this purpese. A processing
tax on new bags, however, has increased the cost of second-hand
bags materially. These crops are, therefore, also affected.

TasLeE IIL—Data relating to the use of bags by the agricultural
industry in California

oo | Cost of]| 1934
Weight{ 18’ G- "l cost of
Bizeof | of ma- gf“g;; %2;1? burlap
Commodity Kind of bag used | bag used _ terial (in 1929“ bag
i) (kg | st | G
of com-| 1,000) |0 g
modity)
o S, ] Boyse—| 1] 109 31% o | *18%
Y-- 0 ¥ - 4 11
rio e L fe R AT 1914 by 34. 12 100 | 118.75 | 114.67
Cottonseed meal...| Burlap (seconds) | .- -ooeoomcolocoaoacoaooo i cloooono e oo,
Feeds (mixed) ... D 2by36.--| 9,10 100 109. 46
A Cotton 23 by 36 100 " 120. 00
Mill feed.... Burlap 23 byds__.| 9,10 100 | 123.50 | 109.46
Fertilizer b 9 .00 | 89.25
Orain sorghom .00 | 11825
Nuts (almondsand | ____ 00| 172.34
walnuts).
DRt == Burlnp (seconds)
Burla 72.00
d 108. 63
Burlap (seconds) e
. L
ot 118.25
e 118. 25

1 Pructically none sold.

Bags used for feeds (mixed and mill) are ordinarily made of
9- or 10-ounce burlap 23 by 36 inches, having a capacity of 100
pounds. A few of these bags are made of cotton where it is
desired to use a fancy brand. For the usual run-of-mill feeds,
however, the burlap bag is used almost exclusively, as it is entirely
satisfactory and always has been a cheaper container than a
suitable bag made of cotton. It will be noted that in this cate-
gory, the size of the bag is different from that used for other
commodities which used jute exclusively.

Fertilizers ordinarily move in B9-ounce burlap bags 21 by 36
inches, having a capacity of 100 pounds.

Alfalfa meal is handled exclusively in burlap bags constructed
of 9'5-ounce burlap, 30 by 45 inches, having a capacity of 100

unds.
poAsummaryutdatnrelaﬁngtothauseotbagahytheagﬂmﬂ—
tural industry in California is given in table III.

The use of bags in California, as indicated in table III, appears
to be similar to that in other parts of the counfry for the com-
modities considered. The use of burlap bags for handling grain
is, however, a method pecullar to the Pacific Northwest. In other

of the country the other commodities named used burlap
for the same reasons as they are used in Californta.

Character of relief sought

The definition of “ bags " contained in the jute regulations com-
of herein is unjust, and discriminatory to
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the entire agricultural industry, excepting growers of wool
cotton. We, therefore, earnestly urge the administration to gran
relief to growers of other agricultural commodities in one of the
following ways, or in such other manner as the administration i
its judgment may deem advisable:

(1) By removing the 2.9 cents per pound processing tax on all
jute bag containers having a nominal capacity of 50 pounds or
more.

(2) Abate the processing tax on both cotton and burlap bags
having a nominal capacity of 50 pounds or more.

(3) Remove the processing tax on burlap bags having a capacity
of 60 pounds or more when used as containers of alfalfa meal,
barley, beans, fertilizer, grain sorghum, nuts, onions, potatoes, rice,
and wheat.

The first suggestion will grant relief to those growers of agri-
cultural commodities who de not use cotton bags without preju-~
dicing the use of cotton bags except to a very limited extent. It
is unreasonable to penalize farmers who use burlap bags exclu-
sively merely because 1 percent to a maximum of 25 percent, in
some cases, of the total bags manufactured of a certaln size
happen to be made of cotton, particularly when in most of the
cases the cotton bag would be used, regardiess of the price of!
burlap. Likewise, it is unjust to farmers to penalize them in order
to hold for cotton so small a portion of the total bag business, if
this business has been obtained owing to cotton prices being so
low as to actually fail to pay costs of production. The loss of’
such business to burlap could not be deemed an excessive shiff.

In order to present a broader picture of the effect of sug-;
gestion number (1), we have prepared a tabulation showing the!
total number of cotton and burlap bags used in the United States
having a capacity of b0 pounds or greater., While in some in-|
stances it has been necessary to estimate the gquantity of bags
of a certain slze used for a commodity, these estimates are usually
of such small magnitude as not to affect materially the accuracy
of the statement.

Out of approximately 560,000,000 bags, less than 20 percent as a
maximum could possibly be considered as being competitive.
Assuming for the moment that they are all compctitive, then it
gfpears that the administration has levied a tax on agriculture’

over $11,000,000 in order to collect & tax of $2,000,000 on bags
which might be deemed taxable under the law. It is also a fact
that included in this $11,000,000 of tax is a levy of $4,500,000 on'
burlap bags which never were in any manner or degree competitive
with cotton.

In arriving at the $2,182,600 tax on so-called " competitive bags ",
the tax was applied to all cotton bags in the class. Obviously,.
many cotton bags are used for purposes for which burlap is not
suitable, and these are, therefore, noncompetitive and should be
eliminated. A true picture would likely show that little over
10 percent of the bags listed are actually competitive. A §89
unjust tax should not be levied in order to collect §1 that may
be due.

The second proposal is offered If in the opinion of the adminis-
tration processors of the small percentage of cotton bags used for
containers having a capacity of 60 pounds or more should be fully
protected against any possible shift in consumption. Again, we
insist that this should not be done at the expense of other
branches of agriculture which use enormous guantities of burlap
bags exclusively. Full protection for cotton processors can be ob-
tained by abating the tax on the small quantity of cotton bags
used in the fication of §50-pound capsacity and over without
jeopardizing the interests of cotton growers or other agricultural
commodities.

The third suggestion will entirely meet the requirements of
Pacific coast agriculture. It does not in any way injure the cot-
ton interests or the working of the cotton plan. It fully complies
with the Agricultural Adjustment Act. Section 16 (d) of the aci
does not specify the means of applying a compensatory processing
tax. The suggestion merely goes one step further than the ex-
emptions now permitted under present jute regulations, which
defines bags as “ bags are all bags less than 6 feet in length and
less than 3 feet in width made from jute fabries.” We ask merely
that the regulations be modified so as to properly exempt all those
commodities which have been heretofore moved exclusively in
Jjute containers. We are asking for California agriculture the
same treatment that has been accorded to cotton and wool
growers; namely, the recognition of the fact that where a com-
modity has moved practically 100 percent in jute containers in
the past it is entitled to be exempted from the payment of a
compensatory tax on the grounds that there has been and will be
no shift from the use of cotton to jute.

We most earnestly urge your careful consideration of the matters
set forth in this application * * ¢ We ask that if possible
immediate relief be granted by the removal of the tax on jute
bags, which are not now and never have been competitive with
cotton bags, and that if this action is not possible without a hear-
ing, that such hearing be granted at the earliest possible date and
be held in San Prancisco, so that western agriculture may appear
and be fully heard.

Dated at Berkeley, Caur this 31st day of March 1934.

Respectfully submitted
Cu.m ParM BUReEAU FEDERATION,
By R. W. BLACKBURN, t.
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TasLe IV.—Amouni of lares collected on noncompelitive jute bags compared with amount collected on competitive cotton bage
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Percent of bags Number of bags in— Compensatory tax on—
Approxi- Proces

Commodity g}sw nuﬁ?l? 5 taxon ‘-"‘Ig‘ Jute by
})oun mwx Ef&‘fg I;gﬂ’f?:g’ Gomﬁtive N?jm:or‘ulmti pgg‘;a 1}1\2&::?:2- ou:r:moldlLty

i OLICS cotton | with cotton v0 class jute bags1 | USRED
| Ml feed 137, 000, 000 16 04 8,000,000 | 120,000,000 | $160,000 | $2, 580,000 |___ .-
iMixod feed 98, 000, 000 152 48 51, 000, 000 47,000,000 | 1,020,000 00,0000 )
| Rertilizer. 73, 000, 00D 0 100 73, 000, 000 1,460,000 | $1, 480, 000
| Potatoes.. ... 71, 000, 000 0 100 71,000, 0CO 1,420,000 [ 1,420,000
Wheat and barley. .- 40, 000, 00D 0 160 40, 000, 000 800, C00 £00, 000
i Onions ¢ 14, 000, 000 0 00w 14, 000, 060 280, 000 280, 000
Chemicals 47,000, 000 0 1| [ 7, 000, 000 140, 000 140, 000
| Sngar balers. 50, 000, 000 4 00 1, 200, 000 28, 800, 000 24, 000 B8 00D s
| Bugar bags. 6, 000, 000 13 7 180, 5,820, 000 3,600 116,400 | oeoeeee =

' Coflce 4, 600, 000 0 100 4, 600, 000 92, 000 92,

6 e SR AL, 8, 000, 000 0 T B e 8,000,000 .. ... 160, 000 160, 000
' Flour. % 63, 000, 000 175 25| 48,750,000 | 16,250, 000 975, 000 825,000 | ceeacaan =
Total 564, 000, 000 109, 130, 000 | 455,470,000 | 2,182,600 | 9,109,400 | 4,572 000

1 Based on average of 2-cent tax per bag

+ Open-mesh cotton bags are competitive with
§ Cotton and gapc; bags are used only for small containers,
 §8-pound and 140-pound bags only. No burlap 50-pound bags used for four.

Mr. DICKSTEIN. Mr. Chairman, I yield to the gentle-
man from Oklahoma [Mr, MarrLanD].

Mr. MARLAND. Mr. Chairman, I ask unanimous consent
to speak out of order on subsistence homesteads.

The CHAIRMAN. Is there objection?

There was no objection.

Mr. MARLAND. Mr. Chairman, ladies and gentlemen of
the Committee, last week with your unanimous consent I ad-
dressed you on the subject of State cooperation in our
national recovery program, calling your particular attention
to one phase of the recovery program in which our States
could best assist—that is the program to provide our unem-
ployed with subsistence homesteads.

I agzain solicit your attention to the same subject, as it is
of pressing moment to every State in the United States.

During the past winter we had as high as 3,350,000 fami-
lies receiving unemployment relief from the National Gov-
ernment.

An average of 11 percent of all the families in the United
States were unfortunate victims of unemployment,

One State was fortunate enough to have only 2 percent
of its families on the relief rolls, Other States had as high
as 27 percent of their families living on the allowance pro-
vided by the Federal Relief Administration.

My fellow members of the Committee, think of this for a
moment.

The Federal Emergency Relief Administration took care
of as many as 15,000,000 of our fellow citizens at one time
last winter, and 11 percent of our population was on the
relief rolls for many months,

We represent these people in Congress as well as our mors
fortunate constituents,

It is unthinkable what would have happened to them had
not provision been made by this Congress in the appropria-
tions to the Public Works Administration and the Federal
Relief Administration.

I cannot imagine wholesale famine in our land of super-
abundance.

Buft, with all our wise provision and the excellent work
of our Federal agencies, we still witnessed much depriva-
tion, destitution, and near-starvation.

In spite of all we have done under the National Recovery
Act to promote national recovery—compelling shorter hours
of work, to spread the work and to effect higher wages in
industry—and in spite of the public work being done by the
Public Works Administration, we still have over 10,000,000
men and women out of employment.

We still have over 3,000,000 families without proper means
of support.

! Percent of bags actually made of cotton considered competitive becanse fleld has always been medominsted by burlap, even with cotton at extremely low pri
::icr the purposs of this table, the entire number of cotton bags sold are assumed to be compe
s

cos,
tive with burlap, although obviouzly a much smaller proportion should

per, but not burlap, so are excluded from table.

There can be no doubt that we must use every effort pos-
sible to provide employment for these families.

National policy, national safety demand it, and common
humanity compels it.

Most of this unemployment today is in the cities of our
country, the big cities and small towns.

This is the result of the great migration of our people
from the farms to the cities which occurred as a conseguence '
of the World War.

This migration began in 1914 and continued for 15 years,
in which time over 20,000,000 American people moved from
rural America fo urban America.

I described this movement to you and its causes at some
length last week and will not dwell upon it now.

Ten million of these people are still in our cities and towns
and are unemployed.

With improved machinery in our mills, with mass produc-
tion and labor-saving devices there is little prospect of their
being needed again in productive occupations.

In fact, I can see no hope for their ever being produc-
tively employed in our cities, unless we should again have a
great war, calling for the speeding-up of industry in the
manufacture of war munitions.

To my mind, the one and only obvious solution for their
problem is to return them to rural environment—return
them to agricultural pursuits whence they came when they
were called to meet the war-time demand for labor in the
cities and the demand for labor which followed the war in
the years of the building boom.

It is no small undertaking to return 3,000,000 families to
the country; place every one of them on g little self-support-
ing farm, with fertile acres, a small house, a cowshed, a
piggery, a hennery, and get each family settled in comfort
and self-supporting independence.

But this is the very thing that must be done.

In the long run it will be much less expensive than frying
to support them in idleness in the cities.

Four billion dollars, plus a lot of planning, plus good
executive ability and hard work will get the job done, and
will establish these people as self-supporting, self-respecting
American families,

To feed, clothe, and shelfer them in idleness in the cities
would cost that much and more every 3 years.

It is a great undertaking. Every State in the Union must
do its part; must cooperate in the establishment of sub-
sistence homestead projects.

In some States the problem will be less difficult than
in others.
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In my State, while we had as high as 150,000 families on
relief rolls last winter, I do not believe there are over half
that many today, and some of these are on single-crop
farms, where their poverty has resulted from either crop
failure or low prices of their crops.

These destitute farmers must be rehabilitated; the size
of their farms reduced, by purchase, in some cases; their
planting diversified; their farm restocked; their houses re-
paired; new tools, machinery, clothes, shoes, and seed
provided.

Probably not more than 50,000 families in my State now
living in cities and towns need be returned to farms.

But something near that number should be furnished
subsistence homestead farms as soon as possible, for they
can find no employment where they are, and we are feeding
them in idleness.

They need a 5- to 40-acre farm, depending upon its loca-
tion and character—with a house, tools, machinery, live-
stock, seed, and some guidance to make them self-supporting.

These families can and will pay for these homesteads—
over a period of years—20 years—and neither Nation nor
State need be out one penny as a result of these subsistence
homestead projects.

In fact, every State and the Nation will be richer thereby—
to the extent of millions of happy, independent, self-support-
ing citizens.

Members of the Committee, you will all leave Washington
shortly to return to your homes in your several States.
There are 435 of us from 48 States.

Let us each make ourselves fully familiar with the develop-
ments up to date in the Division of Subsistence Homesteads
in the Department of the Interior before we leave Washing-
ton. Let us know what they have done; what they are
doing—what projects are under way in each State and what
has been learned in the development of each of these
projects.

When we get home, let us tell our people of the important
place of subsistence homesteads in our national economy.

Let us urge the election of State officers from Governor
down—State legislators, senators and representatives, county
officials—who understand, sympathize, and are prepared to
cooperate with this great and necessary national movement.

This back-to-the-land movement must succeed, or we
are all lost.

We cannot continue long with 10,000,000 of our people
unemployed.

No nation can exist with that percentage of its people
pauperized.

Poverty must be reduced to the vanishing point, if not
entirely banished.

Mr. Chairman and members of the Committee, I urge you,
each of you, to put your shoulders to the wheel and help in
this undertaking.

Your great opportunity to help lies in preaching the doc-
trine that subsistence-homestead planning has a great place
in our national economy as a solution for part of our unem-
ployment problem and to preach that it is the duty of Gov-
ernors, State officials, and legislators to cooperate in their
several States with the National Government in the devel-
opments of such national projects and their duty at the
same time to go ahead with State economic planning for
subsistence-homestead projects of their own.

In some States this can and should be supplemented by
the building of small industries in conjunction with home-
stead projects—small industries, little factories—nsing the
natural resources of the State to manufacture things for
home consumption and furnishing employment to the home-
steaders.

We here in Congress may differ at times somewhat in our
ideas as to national indusirial planning and agricultural
planning. I personally do not feel that all our legislation
has heen wise.

But surely there can be no difference of opinion among
us as to the desirability, the necessity of adopting the pro-
gram for establishing subsistence homesteads, returning
these poor, stranded fellow citizens of ours back to the land,
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where they may enjoy the fruits thereof, produced by the
sweat of their brows.

These good, unfortunate Americans do not want to con-
tinue to eat the bread of idleness forever. They want only
the chance to earn their livelihood.

It is up to us—every one of us—to see that they get that
opportunity.

Mr. Chairman, this is probably the last occasion upon
which I, as a Member, will address you and this House.

I am not a candidate for reelection to Congress—I will
not be back with you next year.

I am offering myself to the people of Oklahoma as a
candidate for Governor of the State.

I am doing this because I feel that as chief executive of
my State I can best put my long years of business training
and experience at their service.

The subsistence-homestead development must be encour-
aged in Oklahoma.

Fifty thousand families in our cities need the opportunity
to earn their own living on the land.

The single-crop farmer must be aided fo diversify his
crops, and cooperative marketing must be provided for his
surplus.

Small industries must be fostered and encouraged to
develop our natural resources.

We need cotton mills, garment factories, flour mills, can-
neries, glass factories, furniture factories, tanneries, har-
ness and shoe factories, and others too numerous to mention.

And we have the raw material to supply these plants
with cheap fuel—coal, oil, gas—in abundance.

We must develop small natural-resource industries in
Oklahoma to make our State more self-contained.

Manufacturers in large cities who are planning to move
their plants would do well to study the natural resources of
Oklahoma.

We are preeminently an agricultural and oil-producing
State. Nearly everything we produce we ship out of the
State, and nearly everything we consume we ship in. This
must be corrected. We must have a better balance between
agriculture and industry.

Oklahoma labor has produced from its soil in the past
30 years products which sold for over $12,000,000,000 and
spent more than its income in the purchase of manufac-
tured products of other States.

Mr. Chairman, I will no longer detain the House with a
discussion of Oklahoma’s economic problem.

I will only say that I am leaving the House, where I have
enjoyed my work and the friendship of my coworkers, to
run for Governor, because the financial and economic situa-
tion of my State is so grave and requires the type of busi-
ness leadership I feel that I can supply.

We are one of the richest States of the Union in natural
resources. We have produced billions of wealth 