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passage of United States Senate bill 2935; to the Committee 
on Interstate and Foreign Commerce. 

5688. Also, letter of the Acme Limestone Co. of Alderson, 
W.Va., protesting against the passage of legislation known as 
the Davis-Kelly coal bill; to the Committee on Interstate and 
Foreign Commerce. 

5689. By Mr. SINCLAIR: Petition of 200 residents of 
Crosby, N. Dak., and vicinity, urging cancellation of pay
ment of the 1931 Federal seed loans because of total crop 
failure; to the Committee on Agriculture. 

5690. By Mr. SMITH of West Virginia: Petition of J. S. 
Huffman and other citizens· of Oak Hill, W. Va., protesting 
against nonemployment by corporations of men on account 
of age; to the Committee on Labor. 

5691. By Mr. WATSON: Resolution passed by the Beth
lehem Game, Fish, and Forestry Association, Bethlehem, Pa., 
opposing the shotgun shell tax; to the Committee on Ways 
and Means. 

5692 .. By Mr. WEST: Petition of 28 members of Ohio 
Railroad Employees and Citizens' League, protesting against 
the unjust, unreasonable, and discriminatory operation of 
inadequately regulated and taxed busses and trucks engaged 
in transportation, and against the subsidizing with public 
funds of water and other forms of transportation competi
tive with railroads; to the Committee on Ways and Means. 

5693. Also, petition of 15 citizens of Mansfield, Ohio, favor
ing reduction of governmental expenditures; to the Com
mittee on Expenditures in the Executive Departments. 

5694. The SPEAKER: Petition of the House of Repre
sentatives of Porto Rico, requesting Congress to approve the 
bill for full payment of certificates of soldiers who served 
in the World War; to the Committee on Ways and Means. 

5695. Also, petition of Teressa A. Wurtsbaugh, requesting 
Congress to investigate the conduct in office of Luther Way, 
Federal judge of the United States District Court for the 
Eastern District of Virginia; to the Committee on the 
Judiciary. 

5696. Also, petition of Jack Scott, requesting Congress to 
grant citation, citing the defendant judges of the State of 
Missouri mentioned in the petition for impeachment filed 
with the Clerk of the House of Representatives, March 21, 
1932; to the Committee on the Judiciary. 

SENATE 
FRIDAY, APRIL 8, 1932 

(Legislative day ot Thursday, April 7, 1932) 

The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 
The legislative clerk called the roll, and the following 

Senators answered to their names: 
Ashurst Costigan Hull 
Austin Couzens Johnson 
Bailey Cutting Jones 
Bankhead Dale Kean 
Barbour Davis Kendrick 
Bingham Dickinson Keyes 
Black 0111 King 
Blaine Fess Logan 
Eorah Fletcher Long 
Bratton Frazier McGill 
Brookhart George McKellar 
Broussard Glenn McNary 
Bulkley Goldsborough Metcalf 
Bulow Gore Morrison 
Byrnes Hale Moses 
Capper Harrison Neely 
Caraway Hatfield Norbeck 
Carey Hawes Norris 
Connally Hayden Nye 
Coolidge Hebert Oddie 
Copeland Howell Pittman 

Reed 
Robinson, Ark. 
Schall 
Sheppard 
Shipstead 
Shortridge 
Smoot 
Ste1wer 
Thomas, Idaho 
Thomas, Okla. 
Townsend 
Trammell 
Tydings 
Vandenberg 
Wagner 
Walcott 
Walsh, Mass. 
Walsh, Mont. 
Wheeler 
White 

Mr. FESS. I wish to announce that the senior Senator 
from Indiana [Mr. WATSON] and the junior Senator from 
Indiana [Mr. RoBINSON] have not yet returned from attend
ing the funeral of the late Representative Vestal 

I also wish to announce that the Senator from Missouri 
[Mr. PATTERSON] is still detained from tl).e Senate by illness. 
· I ask that these announcements may stand for the day. 
Mr. BYRNES. I desire to announce that my colleague the 

senior Senator from South Carolina [Mr. SMITH] is neces
sarily detained by serious illness in his family. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. HARRis] is still detained from the Senate be
cause of illness. I will let this announcement stand for the 
day. · 

Mr. SHEPPARD. I wish to announce that the senior 
Senator from Virginia [Mr. SwANsoN] is absent in attend
ance upon the disarmament conference at Geneva. 

Mr. TOWNSEND. My colleague the senior Senator from 
Delaware [Mr. HAsTINGs] is unavoidably detained from the 
Senate. I ask that this announcement may stand for the 
day. 

The VICE PRESIDENT. Eighty-three Senators have an
swered to their names. A quorum is present. 

PETITIONS AND MEMORIALS 
Mr. WALSH of Massachusetts presented letters, in the 

nature of memorials, from 134 citizens of the State of 
Massachusetts, remonstrating against the imposition of a 
tax upon sales of securities, which were referred to the 
Committee on Finance. 

Mr. SHEPPARD presented a petition of 500 citizens, being 
members and friends of the University Place Christian 
Sunday school, of Enid, Okla., praying for a favorable re
port from the Judiciary Committee on measures proposed 
by Mr. SHEPPARD to amend the Volstead Act, which was re
ferred to the Committee on the Judiciary. 

Mr. BARBOUR presented a resolution adopted by the 
Rotary Club of Flemington, N.J., favoring the prompt rati
fication of the World Court protocols, which was referred 
to the Committee on Foreign Relations. 

He also presented a resolution adopted by Lawrenceville 
Grange, No. 170, Patrons of Husbandry, of Lawrenceville, 
N.J., opposing in the interest of economy and retrenchment 
the placing of the names of full-time public employees on 
more than one municipal, county, State, or Federal pay roll, . 
which was referred to the Committee on Civil Service. 

Mr. TYDINGS presented a petition of sundry citizens, 
being disabled veterans, of the State of Maryland, praying 
for the prompt passage of legislation providing full cash 
payment of World War adjusted-compensation certificates 
(bonus), which was referred to the Committee on Finance. 

He also presented a petition of sundry citizens of Balti
more, Md., favoring retrenchment in governmental expendi
tures and the imposition of a general sales tax rather than 
special levies in the pending tax bill, which was referred to 
the Committee on Finance. 

He also presented a memorial of sundry citizens of Balti
more, Md., remonstrating against the imposition of a cent
a-shell tax upon shotgun shells, which was referred to the 
Committee on Finance. 

He also presented a letter, in the nature of a memorial, 
from Mackubin, Goodrich & Co., and signed by members 
and employees of that company, of Baltimore, Md., re
monstrating against the imposition of a tax on sales of 
securities, which was referred to the Committee on Finance. 

Mr. ASHURST presented a telegram, in the nature of a 
petition, from Federal Employees Local, No. 255, of Tuba City, 
Ariz., ·protesting against the proposed reduction in salaries 
of Federal employees, which was referred to the Committee 
on Civil Service. 

He also presented a telegram, in the nature of a petition. 
from Rutherford Muse and other citizens of Chandler 
Ariz., praying for the passage of legislation providing full 
cash payment of soldiers' adjusted-compensation certificates 
(bonus), which was referred to the Committee on Finance. 

He also presented a telegram, in the nature of a memorial, 
from Overlock Stevens & Co., of Bisbee, Ariz., remonstrating 
against the imposition of a tax on sales of securities, which 
was referred to the Committee on Finance. 
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He also presented J. telegram, in the nature of' a petition, 

from the Ray C~...riz.) Chamber of Comrilerce, favoring 
amendment of House bill 1023.6, the revenue and taxation 
bill, so as to include the general sales tax rather than spectal 
levies, which was referred to the Committee on Finance. 

He also presented a telegram, in the nature of a memorial, 
from S. M. McElroy, of Phoenix, Ariz., remonstTating against 
the proposed increase in letter postage contained in the. 
pending tax bill, which was referred t() the Committee on 
Finance. 

Mr. COPELAND presented a resolution· of Metropolitan 
Chapter, Disabled Emergency Officers of the World War, of 
New York, N.Y., favoring the recommittal to the Committee 
on M"llitary Affairs of Senate bill 3769, relating to disabled 
emergency officers of the World War, which was referred to 
the Committee on Military Affairs. 

He also presented a resolution adopted at Toledo, Ohio, 
at t.be annual meeting of the Great Lakes Regional Advi
sory Board, favoring the repeal of the so-called recapture 
clause of the interstate commerce act) which was referred 
to the Committee on Interstate Commerce. 

He also presented a resolution of Stewart M.anor Post, No. 
172, the American Legion, of Stewart Manor, Long Island, 
N. Y., favoring the elimination from the Rankin bill of the 
so-called pauper clauses, which was referred to the Com
mittee on Pensions. 

He also presented memorials of sundry citizens of the 
United States remonstrating against the proposed tax on 
the sale of securities, which were referred to the Committee 
on Finance. 

He also· presented a memorial of sundry citizens of Ogdens
burg, N. Y., remonstrating against the enactment of legis
lation proposing to curtail benefits awarded to disabled war 
veterans, which was referred to the· Committee on Finance. 

He also presented memorials of stmdry citizens of Elmira 
and Middletown, N. Y.l remonstrating against imposition 
of a cent-a-shell tax on shotgun shells, which were referred 
to the Committee on Finance. 

He also presented a petition of sundry citizens of the 
State of New York, praying for the adoption of the so-called 
manufacturers' sales tax in lien of taxes as proposed to be 
imposed by the House of Representatives, which was re
ferred to the Committee on Finance. 

He also presented a telegram, in the nature of a memorial, 
from the Electrical Association of New York (lne.), of New 
York, N. Y., remonstrating against the proposed taxes on 
electric refrigerators and radios, which was referred to the 
Committee on Finance. 

He also presented a memorial of the Association of Mail 
Advertising Agencies and Letter Shops in Passaic County, 
N. J., remonstrating against the proposed 3-cent first-class 
postage rate, which was referred to the Committee on 
Finance. 

He also presented two petitions of citizens of the State 
of New York, praying for the enactment of legislation 
providing for the cash payment of World War adjusted
compensation certificates (bonus) , which were referred to 
the Committee on Finance. 

He also presented a memorial of members O"f the grand 
jury of Sullivan County, N. Y., remonstrating against pro
hibitive restrictions on the possession and legitimate use of 
firearms by reputable citizens, which was referred to the 
Committee on the Judiciary. · 

He also presented a petition of sundry citizens of White
stone, Long Island, N. Y., praying for the repeal of the 
national prohibition laws, which was referred to the Com
mittee on the Judiciary. 

·He also presented a memorial of the Woman's Christian 
Temperance Union of Amsterdam, N. Y., remonstrating 
against the resubmission of the eighteenth amendment of 
the Constitution to the States, which was referred to the 
Committee on the Judiciary. 

He also presented resolutions adopted by two groups of 
the Polish National Alliance of North America in the State 
of New York, favoring the designation af October ll in 

each year as Genera! Pulaski's· Memorial Day, which were 
referred to the Committee on the Judiciary. 

He also presented several memorials of citizens and or
ganizations of the State of New York, remonstrating against 
the enactment of legislation reducing the compensation of 
Government employees, which were referred to the Com
mittee on Civil Service. 

He also presented a memorial of sundry citizens of Buf
falo, N. Y., remonstrating against the policy of the Post 
Office Department in its dealings with substitute employees. 
which was referred to the Committee on Past Offices and 
Post Roads. 

l' ARlC RELIEF 

Mr. SCHALL. Mr. President, I ask unanimous consent 
that a petition of sundry citizens of Hawley, in my state, 
may be published in the RECORD, without the signature~ and 
referred to the Committee on Agriculture and Forestry. 

There being no objection, the petition was referred to the 
Committee on Agriculture and Forestry and orderef to be 
printed in the RECORD, without the signatures,~ .follows: 

HAWLEY, MINN., March 26, 1932. 
To the Hon. Henrik Shipstea4, United State:r Senator-; the Han. 

Thomas D. SchalL, United. S'tate3 Senator; and the Hon. C. G. 
Selvig, Member of Congress: 
We, the undersigned, do respectfully petition you as United 

States Senators and Member of Congress to use your every elfort 
and best ability to secure the favorable consideration and the 
enactment into law of the farmers' fa.nn :relief bilL also known as 
the Frazier bilL This bill, we believe. is fundamentally sound~ and 
is the only legislation that will relieve the farmers of the United 
States of the tremendous interest bmden and burden of debt 
under which they are nqw suffering and struggling. We have been 
authoritatively informed 'Chat this bfil has been favorably reported 
from the Senate commtttee-, and that its chances for passage are 
better than ever before. We believe that with your active sup
port the bill can be passed in both Houses, and hence urge you 
to use every effort possible to that end. A strong, energetic, and 
masterful fight for this bill Is a strong, energetic, and masterful 
fight !or the farmers of Minnesota and the country. Fight for 
this bfil and you fight for us. Free the farmer from the interest 
burden and the farmer is saved. 

Respectfully submitted. 
----. 

INTERIOR DEPAR'DtENT APPROPRIATIOlls--APPROPRIATION FOR 
INDIAN SERVICE 

Mr. HAYDEN. Mr. President, I ask unanimous consent 
to have printed in the CONGRESSIONAL RECORD a statement of 
the effect of the various reductions of the appropriations for 
the Bureau of Indian Affairs as shown by the bill reported 
to the Senate. This statement was prepared by the Indian 
Bureau at my request. 

The VICE PRESIDENT. Without objection, it is so 
ordered .. 

· The matter referred to is as follows: 
The appropriations for the Indian Service for 1932 are $24,-

989,496.73. The Budget estimates submitted to Congress aggregate 
$22,162,839:33, or $2,826,657.40 under the current appropriations. 
The bill as passed by the House carried a total CJf $21,773,339.33 
for the Indian Service, or $389,.500 Iess than the Budget estimates. 
The action of the Senate committee in further reducing the 
Budget estimates by $1 ,062,900 makes a gross reduction under the 
Budget estimates: of $1,452,400, thereby reducing the total appro
priation for 1933 to $20,710,439.33., which is in round figures 
$4,279,00Q less than the aggregate of appropriations for 1932. The 
for~going amounts are exc:lusive of any tribal funds. 

The major portion of the expenditures for the Indian Service 
are set ch~es made necessary by the tremendous amount of in
stitutional care !or a dependent race of people and reduction in 
the ordinary operating expenses required will necessitate many 
adjus-tments which will be to the disadvantage of. the Indians. 

SALARIES, BUREAU OF INDIAN AFFAmS (P. 10, LINES 3-5) 

Budget estimate-------------------------------------- $481, 000 AJlowedbyHOUBe ______________________________________ 472,900 

Reported to Senate------------ ~----------------------- 400, 000 
Total reduction______________________________________ 81, 000 

If this reduction stands, five :new positions authorized by the 
Budget and allowed by the House to relieve in part the present 
shortage of clerical help in the Indian Office will be eliminated. 
and in addition thereto 34 employees, ranging in salary from $1,320 
to $5,600. will have ~o Joe stricken tram the rolls of the Washing
ton otfi~. The nnmber of employees allowed for 1933 in the 
Budget was 20'7. In the fiscal years 1923 and 1924 a total num
ber of 234 was empl-oyed. During the intervening years the work 
of the office has increased due to upansion in the medical, indus
trial, and educational programs. The reduction, as the bill now 
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stands, will result In crippling the Washington office to such an 
extent that the effect will be felt throughout the entire Indian 
Service through an absolute insufficient organization to carry on 
the work. One activity to be laid down completely would b9 the 
st atistical section, important to the work of the Indian Service 
in compiling accurate st atistics for presentation to the committees 
of Congress and to the public at large. Other activities are bound 
to suffer through this reduction. 

PURCHAEE Al.D TRANSPOE.TATION OF INDIAN SUPPLIES (P. 10, LINES 
- 17-24) 

Budget estimate __________ ..: ___________________________ _ 
P.llowed by House ____________________________________ _ 
Iteported to Senate ___________________________________ _ 

Total reduction---------------------------------------

$700,000 
650,000 
650,000 

50,000 

This will not result in any reduction in personnel. Almost all 
of this appropriation is used for reimbursing common carriers for 
freight charges on goods and supplies shipped to the various In
dian jurisdictions throughout the United States. Supplies are 
purchased from other appropriations throughout the bill and must 
be transported to p:>!nts of use. A deficiency appropriation will 
necessarily be required to meet such charges if the amount a~
lowed proves to be insufficient . Congres~ so understands th1s 
situation and has made deficiency appropriations for many years 
past. 

FIELD REPRESENTATIVES, INDIAN SERVICE (P. 11, LINES 1-3) 

Budget estimate--------------------------------------- $23, 000 
Allowed by House- --------------:------------------------ 23,000 Iteported to Senate _____________________________________ 20.000 

Total reduction---------------------------------------- 3, 000 
Th1s reduction will require the elimination of one field repre

sentative of the Commissioner of Indian Affairs at a salary of 
$4,000. Because of the many complicated problems arising in 
connection with Indi!ln administration it is necessary that the 
commissioner have representatives in the field who can investi
gate charges against employees and assist in adjusting other con
troverted questions of a miscellaneous nature. These employees 
likewise bring about a better understanding between office and 
field of the many comp:tcations arising in Indian admini.atration. 

PAY OF JUDGES OF INDIAN COURTS (P. 11, LINES 4-6) 

Budget estimate---------------------------------------- $18, 000 Allowed by House _________________________________ _:______ 18, 000 
Iteported to Senate _____________________________________ 15,000 

Total reduction---------~------------------------------- 3, 000 
This entire appropriation is used for paying the salaries of 

judges of Indian courts set up on numerous Indian reservations. 
These judges are outstanding members of t~e particular tribe in
volved, and their influence has an important bearing on general 
tribal conditions. These judges are paid a nominal compensation. 
There are 32 receiving $360 a year, 34 receiving $180 a year, and 
3 receiving $120 a year. The $3,000 reduction will require us to 
abo!ish 6 of the $360 positions and 5 of the $180 positions. 

PAY OF INDIAN POLICE (P. 11, LINES 7-11) 
Budget estimate ______________________________________ _ 

Allowed by House------------------------------------
Reported to Senate-----------------------------------
Total reduction---------------------------------------

$163,000 
163,000 
150,000 

13,000 
This fund is used to employ approximately 265 Indian po:ice 

drawing salaries ranging from $420 to $840 a year. All of these 
employees are Indians and they are performing a valuable service 
on the reservations in maintaining order among the members of 
the tribes. The reduction will necessitate the abolishment of 10 
positions of chief of police ·and 10 positions of private. The pres
ent law-enforcement organization on Indian reservations is in
sufficient to meet the needs, and a reduction in the present per
sonnel will add to the diHlculties of maintaining proper conditions. 

INDIAN AGENCY BUILDINGS (P. 11, LINES 15-23) 

13udget estimate--------------------------------------
AI:owed by House-------------------------------------
~eported to Senate---------------- ~------------------
Total reduction----------------------------------------

$275,000 
275,000 
195,000 

80,000 
This reduction wm make necessary the abolishment of one 

position of assistant construction foreman. It will also result in 
neglecting urgent repairs and maintenance to existing Govern
ment-owned buildings on the various reservations. Our appropri
ation for maintaining these buildings has always been extremely 
limited, and the reduction in the repair item of $60,000 will result 
in fai:ure to make needed repairs, not only to buildings but to 
heating, lighting, sewer, and water systems. Such failure to 
make these needed repairs and maintain buildings and other facili
ties in a fair state will not result in economy in the long run, 
but will rather necessitate heavier appropriations in the future. 
The reduction of $20,000 in the item for physical improvements 
under this head will make necessary a continuation of present 
unsatisfactory housing conditions on several of the reservations 
where employees are herded together in a most unsatisfactory 
manner. Because of poor housing conditions on some of our 
reservations we are not able to maintain suitable personnel. 

Aside from the one permanent position wh1ch will be abolished, 
the furnishing of irregular labor, principally to local Indians, Will 
be materially reduced. 

VEHICLES, INDIAN SERVICE (P. 11, LINES 24-25; P. 12, LINES 1-10) 

This item authorizes the use of funds appropriated throughout 
the bill for the maintenance and repair of passenger-carrying ve-

hicles and the purchase of new vehicles to replace those worn out 
in service. The House approved the text of this item as submitted 
by the Budget. The action of the Senate committee reduces the 
amount for maintenance by $25,000 and the amount to be ex
pended in purchase of new cars by a similar amount. Many field 
positions require_ travel over the various reservations. Many of 
the roads are exceedingly rQugh and cars suffer through hard usage. 
If the field forces are to perform the jobs assigned to them in a 
proper manner, transportation facilities in a fair state of repair 
are most urgent. We buy light-weight cax:s (Fords and Chevrolets 
almost exclusively), and no car is replaced until it has seen at 
least three years' service. At the end of that period many cars 
have traveled from 75,000 to 100,000 miles. The cost of upkeep 
then becomes so heavy that it is an actual economy to replace 
the car rather than to expend sums for temporary and useless 
repairs. 

REPLACEMENT OF PROPERTY DESTROYED BY FIRE, FLOO::>, 0:1 STORM 
(P. 11, LINES 11-25) 

This is not an appropriation but an authorization to expend a 
certain sum for replacement of property destroyed or rendered un
serviceable by fire, flood, or storm. It has been carried in the bill 
for several years and is most helpful in replacing needed struc
tures that are so destroyed or rendered unserviceable. The money 
is diverted from general appropriations in accordance with the 
text of the item. Diversions in any one year have not exceeded 
the amount can-ied in the bill as reported to the Senate. No 
objection is ma.de to this reduction in the limitation of the amount 
that can be used for th~se replacements. 

AUTHORIZATION FOR ATTENDING HEALTH, EDUCATIONAL, OR OTHER 
1\iEETINGS (P. 13, LINES 1-7) 

This is not an appropriation but an authorization to use cer
tain sums from general appropriations for expenses of Indian 
Service employees in attending meetings of cer-tain associations in 
the interest of work among the Indians. The authorization has 
been in effect for several years but no large amount has been 
expended for attendance at these meetings. In 1931 approximately 
$4,000 was used. The action of the Senate committee in reducing 
the limit that can be expended in this manner to $10,000 is not 
objected to. 
DETERMINING HEIRS OF DECEASED INDIAN ALLOTTEES (P. 13, LINES 9-17) 
Budget estimate ________________________________________ $73,000 
Allowed by House______________________________________ 73, 000 
~epcrted to Senate_____________________________________ 60, 000 
Total reduction_________________________________________ 13, GO() 

This reduction will require the abolishment of one position in 
the Washington office at a salary of $2,600 and the abolishment of 
two positions of examiner of inheritance· and three positions of 
assistant cferk on duty in the field. These field employees are 
assigned to certain territories and travel from one agency to an- • 
other conducting hearings for the purpose of determining the heirs 
of deceased Indian allottees as directed by the act of June 25, 
1910. This work is already in arrears and a reduction in this 
force of employees will delay indefinitely the settlement of many 
of these heirship cases. It is desirable that the heirs be deter
mined as promptly as possible in order that settlement of the 
cases may be disposed of. Delays now occurring resulting from 
our present insufficient force of employees assigned to this work 
cause constant complaints from interested Indians throughout the 
country. 
PROBATE ATTORNEYS, FIVE CIVILIZED TRffiES (P. 13, LINES 8-25; P. 14, 

LINES 1-4) 
Budget estimate _______________________________________ _ 

Allowed by House----------------------~---------------
~eported to Senate-------------------------------------Total reduction ________________________________________ _ 

$40,000 
35,000 
30,000 
10,000 

This reduction will necessitate the abolishment of two positions 
of probate attorney at $2,900 and two positions of assistant clerk 
at $1,620. These employees are attached to the Five Civilized 
Tribes Agency with headquarters at Muskogee, Okla. This juris
diction covers 40 counties in eastern Oklahoma and bandies the 
affairs of approximately 12,000 restricted Indians. A reorganiza
tion has taken place in the probate work within the last year in 
ord~r that more effective results can be accomplished. Probate 
attorneys are already burdened with unusually large territorie3 
and this reductfon will result in further reorganization, enlarge
ment of existing territories, and absolute inability to effectively 
perform the requirements coming under- this head. There is 
urgent need for the type of assistance rendered by these em
ployees among the restricted Indians of eastern Oklahoma. 
SURVEYING AND- ALLOTTL"iG INDIAN RESERVATIONS (P. 14, LINES 6-17) 

Budget estimate---------------------------------------- $40, 000 Allowed by House _______________________ .:______________ 30. 000 

Reported to Senate------------------------------------- 30,000 
Total reduction----------------------------------------- 10t 000 

The larger part of this work is done under the jurisdiction o! 
the General Land Office and while it is deslrable that some sur
veys be completed with as little delay as possible, no great harm 
will come from the reduction made in the Budget estimate. 

PURCHASE OF LAI\"D FOR CHOCTAWS IN MISSISSIPPI (P. 15, LINES 8-14) 

Budget estimate---- ~------------------------------------ ~6 . 500 
Allo\ved by HQuse----- --------- ~------------------------ 6,500 Reported to Senate _____________________________________ _ 

Total reduction------------------------------------------ 6, 500 
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The first appropriation for this purpose was · in 1919. · Annual 

appropriations have been made since 1927 and beginning with 
1929 the amount provided annually has been $6,500. Expendi~ 
tures from this appropriation are reimbursable by the individual 
Indians benefited. 
Total expended to June 30, 193L _______________________ $57, 932 
Area purchased __________________________________ acres-~ 2,356 
Families furnished land________________________________ 77 
Families yet to be furnished land----------------------- 95 
Additional expenditure of·Federal funds required _________ $77, 000 

The Government has assumed responsibility for approximately 
1,668 Choctaw Indians in Mississippi and has been endeavoring 
to provide lands upon which they may be located and engage in 
farming activities. A number of schools have been constructed 
for the benefit of this group of Indians and it is desirable that 
land be provided as rapidly as possible. Practically no repayments 
have been made of the money heretofore advanced and while it is 
desirable that this activity be continued, less harm will result by 
this item being stricken from the bill than adherence to some of 
the other suggested reductions. 

No employees are paid from this appropriation. 
COMPENSATION TO PUEBLO INDIANS OF NEW MEXICO (P. 15, LINES 

15-25; P. 16, LINES 1-4) 
Original Budget estimate __________________________ _ 
Allowed by House _________________________________ _ 
Supplemental Budget estimate _____________________ _ 
Total Budget estimate (original and supplemental) __ 
Eteported to Senate ________________________________ _ 
Total reduction ___________________________________ _ 

$112, 435. 33 
112,435.33 
55,502.02 

167,937.35 
112,435.33 
55,502.02 

This reduction covers supplemental or original amounts found 
d1,1e the following pueblos of New Mexico: 
Nax.nbe----------------------------------------------- $1.40 
San lldefonso________________________________________ 73.27 

Laguna ----------------------------------------------- 33, 566. 47 
San Felipe------------------------------------------- 21,860.88 

These amounts have been found due by the Pueblo Lands Board 
created under the act of June 7, 1924 (43 Stat. 636). The amount 
should be added to the appropriation item contained in the In
terior Department bill in order that the awards found due the 
Indians can be paid. In the case of Laguna, officials of the pueblo 
nave executed an option looking to the purchase of certain areas 
which they desire to obtain and the money should be made avail
able as early as possible. 

No employees are paid from this appropriation. 
ADMINISTRATION OF INDIAN FORESTS (P. 17, LINES 22-24; P. 18, LINES 

1-9) Budget estimate _______________________________________ $225,000 
Allowed by House _____________________________________ 225,000 
Eteported to Senate ____________________________________ 200,000 

Total reduction________________________________________ 25, 000 

This fund is used on 38 reservations. The total area included 
1n Indian forest lands is 42,845,477 acres. Grazing on the reserva
tions is also under the jurisdiction of the forestry branch of the 
service. The reduction in this item will involve the abolishment 
of eight positions with salaries aggregating $19,300, abandonment 
of contemplated improvements considered necessary for preserva
tion and care of timbered areas, the continued use of worn-out 
equipment, including trucks and automobiles, and the postpone
ment of purchase of much-needed new equipment. 

EXPENSES, SALE OF TIMBER, REIMBURSABLE (P. 18. LINES 1Q-19) 

Budget estimate--------------------------------------- $150, 000 
Allowed by House------------------------------------- 140, 000 
Eteported to Senate--------~------------------~-~------ 125,000 Total reduction __________ .:_____________________________ 25, 000 

This appropriation is used on reservations where timber-sale 
contracts are in effect. "Many areas under contract are inactive 
at the present time, but if contractors resume operations in the 
near future tt will be necessary that a supplemental appropria
tion be provided in order that adequate personnel may be em
ployed to supervise these timber operations. 

The reduction in this item will result in the abolishment of 10 
positions, with salaries aggregating $21,500. The remainder of 
the- cut will be absorbed in postponement of repairs to equipment 
and the acquiring of new equipment. 
SUPERVISING MINING OPERATIONS ON LEASED INDIAN LAND (P. 19, 

LINES 12-20) Budget estimate ________________________________________ $95,000 

Allowed by House______________________________________ 75, 000 
Iteported to Senate _____________________________________ 60,000 

Total reduction---------------------------------------- 35, 000 
This appropriation is used to employ technically trained per

sons quali.fied to supervise mining operations on leased Indian 
lands under the provisions of the acts of Congress specified in the 
text of the item. The reduction in the item will mean the abol
ishment of eight professional and four clerical positions. The 
withdrawal of these employees will result in tremendous loss in 
revenue to the Indians and in waste of natural fuel resources 
from. thiS reduction valued at hundreds o! thousands of dollars. 
:INDUSTRY AMONG INDIANS, REIMBURSABLE (P. 20, LINES 18-25; P, 21, 

LINES 1-17) 

Itudget estimate--------------------------------------- $500,000 
Allowed by House_____________________________________ 500, 000 
~eported to Senate------------------------------------ 475,000 
Total redUction--------------------------------------- 25,000 

No employees al"e affected by this reduction. The appropriation 
Is used principally in financing Indians in the purchase of farm 
equipment, livestock, and ot her art icles required by them in the 
development of their individual allotments. A reduction in thi-s 
item will directly affect the aid given to individual Indians in their 
own development. 

WATER SUPPLY FOR INDIAN USE (P. 23, LINES 12-21) 
Budget estimate _______________________________________ $141,000 
Allowed by House_____________________________________ 100, 000 
Reported to Senate ____________________________________ 100, 000 
Total reduction ________________________ .________________ 41, 000 

Two full-time employees with salaries aggregating $3,700 and 
several part-time employees engaged in supervisory work would 
be stricken from the pay roll under the reduction, and Indians 
engaged in water-d.evelopment work will be without employment. 
This appropriation provides for the development of water for 
domestic and stock purposes, principally on the Navajo Reserva~ 
tion in Arizona and New Mexico. These Indians are engaged 
mainly in raising sheep and goats, and water is an essential 
feature if they are to be successful in their endeavors. The pres
ent water supply is woefully inadequate, and until additional 
supplies are developed overgrazing will continue on numerous 
sections of this vast domain. 
IRRIGATION, INDIAN RESERVATIONS, REIMBURSABLE-ADMINISTRATIVE 

EXPENSES (P. 25, LINES 6-9} 
Budget estimate ______________________________________ _ 
Allowed by House ____________________________________ _ 

Reported to Senate------------------------------------Total reduction _______________________________________ _ 

$102,000 
102,000 
75,000 
27,000 

This appropriation supports the general administrative expenses 
in conneetion With the Indian irrigation service. The reduction 
will necessitate the abolishment of six full-time positions and two 
part-time positions with salaries aggregating $21,160. The re
mainder of the reduction wculd be absorbed in curtailment of 
travel, purchase of equipment and supplies, and other miscella
neous expenses. The amount of the Budget estimate is a low 
minimum required for general supervisory purposes when it is 
considered that there are 45 projects subdivided into 168 units on 
the various Indian reservations. Regardless of what may be said 
with reference to the Indian irrigation service, as long as the 
projects are in existence and general maintenance and betterment 
is to be carried on and the project operated, an adequate amount 
of supervision must be provided. 
mRIGATION, INDIAN RESERVATIONS, REIMBURSABLE, TOTAL (P. 25, LINES 

lQ-11) 

Budget estimate--------------------------------------- $202, 000 
Allowed by House______________________________________ 190, 000 
Reported to Senate ____________________________________ 163,000 
Total reduction________________________________________ 39, 000 

The total of the items listed under this heading as submitted 
by the Budget was $207,300. The actual Budget estimate was 
$5,300 less than the total of these several items involved. With
out reducing a single one of these specific items, the House reduced 
the actual appropriation by $12.,000, thus giving a differential of 
~17,300. The action of the Senate committee confirms that of the 
House and takes into consideration the reduction of $27,000 in the 
item for general administrative expenses. Such a differential on 
this appropriation is beyond all reason, and 1f the Budget allow
ance is not restored needed improvements must be deferred and 
necessary operation costs cut down to such an extent that the 
projects will suffer. All projects under this appropriation are of 
particular benefit to individual Indians, there being very few 
white persons either owners or lessees on these miscellaneous 
sma.ll projects. 

IRRIGATION PROJECT, GILA RIVER RESERVATION, ARIZ. (P. 26, LINES ~23} 
Budget estbnate _______________________________________ $100,000 

Allowed by House------------------------------------- 100, 000 
Reported to Senate------------------------------------ 75,000 
Total reduction________________________________________ 25,000 

This reduction will necessitate the discard o! slx employees now 
engaged full time in construction work with wages aggregating 
$13,780. The remainder of the reduction will be absorbed in the 
amount required for purchase of supplies and general repairs 
throughout the project. The amount now allowed will permit no 
money whatever for continuation of construction. Pursuant tb 
the act of June 7, 1924, and other acts relating to this project, a 
repayment contract was approved by the Secretary of the Interior 
on April 27, 1931, and confirmed by the superior court of Pinal 
County, Ariz., on September 23, 1931. Additi-onal construction and 
necessary operation and maintenance are imperative if the Indian 
Service is to live up to the requirements of the repayment con
tract. This project will be used almost to full capacity when all 
lands are subjugated and necessary ditches constructed to supply 
water to the lands. 

IMPROVEMENT, ETC., COLORADO RIVER mRIGATION SYSTEM (P. 27, 
IJNES 1-5) 

Budget estimate -------------------------------------- $28, 000 Allowed by llouse ______________________________________ 28,000 

Reported to Senate____________________________________ 20, 000 
Total reduction------.:.-------------~------------------- 8, 000 

The amount allowed by the Budget and the House contemplated 
an expenditure of $20,000 for replacement of a worn-out pumping 



1932 CONGRESSIONAL RECORD-SENATE 7723 
plant with a new Diesel plant. The boilers in the present plant 
are beyond repair and must be replaced. If this improvement is 
not provided, delivery of water will be impossible, either to Indian 
farmers or le::sees on the reservation. Good use is made of this 
project, and collections from water users are well above the aver
age . . The contemplated reduction w111 void the possibility of the 
new plant, and if this improvement is to be denied, the appro
priation may as well be reduced to the amount allowed for 1932, 
namely, $8,000. It is sincerely hoped that the full Budget esti
mate may be approved. 

The reduction in this item will not involve any decrease in 
personnel. 
IMPROVEMENT, MAINTENANCE, AND OPERATION, FORT HALL IRRIGATION 

SYSTEM, IDAHO (P. 27, LINES 17-18) 

Budget estimate---------------------------------------- $42,COO 
Allowed by House______________________________________ 42, 000 
Reported to Senate _____________________________________ 35,000 

Total reduction---------------------------------------- 7, 000 
This reduction will make necessary the abolishment of two posi

tions of ditcllrider at $1,740 a year. It will also be necessary to 
defer replacement of structures, cleaning of canals, and other 
~gent maintenance operations. During 1930 the area of irrigable 
land actually irrigated was 30,152 acres, of which 10,283 was used 
by Indians. Collections on this project are above the average, 
but if delivery of water fails, and structures are not kept in fair 
repair, nonuse of land may well be expected to follow. The 
amount allowed by the Budget and House is $3,000 less than is 
available for 1932. 
CONSTRUCTION OF MICHAUD UNIT, FORT HALL PROJECT, IDAHO (P. 27 

LINES 19-24; P. 28, LINES 1-5) 

Budget estimate--------------------------------------- $332,500 
Allowed by House_____________________________________ 332, 500 
Reported to Senate____________________________________ 250, 000 
Total reduction --------------------------------------- 82, 500 

Work on the Michaud division of the Fort Hall project, includ
ing certain improvements of general benefit to the entire Fort Hall 
system, was authorized by the act of February 4, 1931 ( 46 Stat. 
1061). The amount contained in the Budget estimate contem
plated only such expenditures as would be of benefit to the entire 
system. The items involved in the estimate are as follows: 
Final surveys and preparation of plans __________________ $20, 000 
Grays Lake north embankment and outlet structure_____ 10, 000 
Grays Lake-Blackfoot Reservoir diversion channel: 

Right of way______________________________________ 5, 000 
Construction and Meadow Creek channel improve-ment ____________________________________________ 10,500 

Blackfoot Reservoir: Right of way, purchase of additional 
necessary right of way not heretofore acquired_________ 37, 000 

Blackfoot River and regulating reservoir: 
Right of way and damages__________________________ 15, 000 
River-channel improvement, levees, and drains_______ 74, 500 

. Regulating reservoir and diversion works____________ 85, 500 
Idaho or Reservation Canal: 

Right of way and damages---------~---------------- 5,000 
Replacement of diversion structure and lowering head 

of canal------------------------------------------ 15,000 
Rehab111tation Tyhee siphon____________________________ 55, 000 

Total------------------------~------------------- 332,500 
It is not known which of these items· the Senate committee 

struck out. With the reduced appropriation, the program of 
expenditure will have to be rearranged after consultation with the 
engineers. The entire item could be stricken from the bill with 
less harm than some of the other propesed ·reductions. 

The proposed reduction will result in eliminating not less than 
four of the positions contemplated. 

MAINTENANCE AND OPERATION, IRRIGATION SYSTEMS, FORT BELKNAP 
RESERVATION, MONT. (P. 28, LINES 14-18) 

Budget estimate ________________________________________ $20,000 
Allowed by House ______________ ;._______________________ 20, 000 

Reported to Senate------------------------------------- 17,500 
Totalreduction_________________________________________ 2,500 

This reduction will make necessary the postponement of replac
ing old timber structures. In their present condition satisfactory 
<lelivery of water Is well-nigh Impossible. Should it be possible 
to go through the year without purchasing stored water, a saving 
might be accomplished in the amount set aside for such purpose, 
thus permitting the replacement and repair work to go forward. 
Maximum use is not obtained from the project at this time. 

MAINTENANCE AND OPER.~TION, FORT -pECK IRRIGATION SYSTEMS, 
MONTANA (P. 28, LINES 19-23) 

Budget estimate--------~-------------------------------- $8,000 
Allowed by House---------------------------------------- 8, 000 
Reported to Senate-----------------------------------~-- 5,000 Totalreduction __________________________________________ 3,000 

Improvements on certain units of this project were completed 
during the fiscal year 1931 through an appropriation provided by 
Congress after an investigation as to the feasibility of such im
provements looking to a better utilization of those units. The 
amount contained in the Budget estimate and allowed by the 
House represents minimum operation and maintenance require
ments for next year. If these funds are not provided, advanta-

geous use of the project can not be expected and efforts to en
courage larger use of the irrigable areas in the future will be ln 
vain. 

IRRIGATION SYSTEMS, FLATHEAD RESERVATION, MONT. (P. 28, LINES 
24-25; P. 29, LINES 1-20) 

Budget estimate----------------------------------~---- $436,000 
Allowed by House-------------------------------------- 436,000 Reported to Senate ____________________________________ 254,000 

Totalreduction---------------------------------------- 182,000 
Expenditures on this project are fully justified in the House 

hearings (pp. 373-386). The amount contained in the Budget was 
below the original expenditure contemplated in our program for 
1933. 

Pablo Reservoir enlargement, $5,000 
The total estimated expenditure for this construction is $250,000. 

The amount carried in the bill is the second installment on a 
3-year program, and this reduction would result in no special 
harm, since the amount contemplated for completion in 1934 
would be increased by $5,000. 

Power distribution system, $55,000 
Electric transmission line construction was begun in 1931, during 

which a distribution system was provided for the Camas area and 
work was begun in the Mission Valley division. 

Lines of the local power company on Hellroaring Creek have been 
purchased and it is desirable to continue construction so that all 
farmers in project towns can be supplied with power. It is desir
able to complete the principal distribution lines by the fall of 
1933. Not only will power be available for the various communi
ties but it will also · be available for pumping and other project 
purposes. A considerable revenue will be derived from power sold. 
The elimination of this item will postpone the furnishing of power 
to farmers on the project, deprive the Government of revenues 
from the sale of such power, and the project will be without power 
needed for pumping and other utility purposes. 

Pumping plant, $100,000 

This item is for a pumping plant to lift water from Flathead 
Lake 300 feet to the Pablo Reservoir. This source of supply is 
inexhaustible and the construction of the pumping plant will 
insure the dependability of a water supply for 40,000 acres of the 
project. The construction of this plant will involve a total outlay 
of $250,000. The elimination of this item will result in increased 
costs, since the foundations for the plant and other preliminary 
work can be done before the reservoir area 1s fiooded as a result o! 
construction now under way. 

Enlargement Tabor Feed Canal 

Enlargement of this canal w111 permit the carrying of more water 
from Jocko River to Tabor Reservoir during the high-water season. 
By this work it is estimated that from 6,000 to 10,000 acre-feet of 
water can be added to the water supply of the Mission Valley 
division. 

In connection with these items for Flathead, a repayment con
tract has been executed and public notice was issued by the Sec
retary of the Interior, pursuant to existing law, on November 1, 
1930. 
IMPROVEMENT, ETC., IRRIGATION SYSTEM, BLACKFEET RESERVATION, 

MONT. (P. 29, LINES 21-24; P. 30, LINES 1, 2) 

Budget estitnate---------------------------------------- $86,000 AJlowed by !louse ______________________________________ 86,000 

Reported to Senate------------------------------------- 41,000 Total reduction ________________________________________ 45,000 

Based upon definite recommendations of engineers who made a. 
thorough study of the project and with the view of better utlli
zation of certain units of the project, a 3-year construction pro
gram was initiated on the Blackfeet Reservation in the fiscal year 
1931. This program contemplated expenditures as follows: 
1931--------------------------------------------------- $64,250 
1932--------------------------------------------------- 46,000 1933 _____________ : _____________________________________ 45,000 

Total-------------------------------------------- 155,250 
Appropriations have been made in fulfillment of this program 

and the work contemplated carried to or in process of completion 
at this time. Elimination of the amount required for the third 
year of the program will not only postpone final completion and 
use of the project but will result in voiding some of the work 
already done. Since it was decided by Congress several years ago 
to proceed with construction looking to effective use of a portion 
of this project, it is poor economy to withdraw at this time, leaving 
works already constructed inoperative. 

At the conclusion of this 3-year program no further develop
ment is contemplated, all future expenditures to be confined to 
operation and maintenance work. 

No decrease in permanent personnel will result from this pro
posed reduction, but much local day labor will be affected. 

MAINTENANCE AND OPERATION, IRRIGATION SYSTEMS, CROW RESERVATION, 
MONT. (P. 30, LINES 3-11) 

Budget estilnate---------------------------------------
AJlowed by House---------------------------------------Reported to Senate ____________________________________ _ 

Total reduction----------------------------------------

$25,000 
20,000 
18,000 
7,000 
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Of the total reduction, $5,ooo· cut off by the House ·represented 

the amount allowed by the Budget for drainage work on certain 
areas. A small appropriation is available the current year for 
beginning that work and until such time as the effectiveness 
thereof can be determined, with the consent of the Bureau of the 
Budget, the House committee was requested by the Indian Service 
to transfer that $5,000 to land designation work. The House com
mittee denied our request. One of the largest sources of complaint 
on this project is and has been the payment of charges on land 
which owners claim should not be assessed. Some land is covered 
with brush, ot her tracts are slightly seeped, while other areas are 
in need of leveling. It was the hope of the office th.at studies could 
be made through the use of this $5,000 to the end that project 
lands irrigable and assessable could be determined. 

Ordinary operation and maintenance costs have been met in the 
past largely through accumulated collections from water users. 
These surplus collections have been depleted to such an extent 
that Federal appropriations are necessary if further use of the 
project is to be permitted. Expenditures in 1931 from collections 
were $47,581; estimated expenditures from such funds in 1932, 
$35,616; and in 1933, $20,000. The total estimated expenditures 
on this project for 1933, exclusive of the $5,000 referred to in the 
preceding paragraph, are $40,000, or $23,616 less than for the 
current year. 

The further reduction proposed by the Senate committee Will 
mean postponement of canal cleaning, and other necessary project 
expenses incidental to delivery of water. 

The contemplated reduction will not affect the status of any 
regular employees. 
INVESTIGATIONS, ETC,. DAM CONSTRUCTION, DUCK VALLEY RESERVATION, 

NEV. (P. 31, LINES 1-6) 

Budget estilnate---------------------------------------- $15,000 J.UUowed by House _______________________________________ 15,000 
Reported to Senate _____________________________________ 10,000 

Total reduction--------------------------------------- 5, 000 
· This expenditure is authorized by the act of February 28, 1931 
(46 Stat. 1458.) The very nature of the work makes it impossible 
to definitely determine the exact amount that w111 be required to 
complete it. Since Congress has directed that the surveys be 
made and authorized a specific sum therefor, it would seem appro
priate to set aside the entire amount of the authorization. If not 
used in this work, it can be used for nothing else and will revert 
to the Federal Treasury. 

A full discussion of this item appears on pages 411-424 of the 
House hearings, 

IRRIGATION SYSTEMS, WIND RIVER DIMINISHED RESERVATION, WYO. 
(P. 34, LINES 8-:-19) 

Budget estimate----------------------------------------Allowed by House ______________________________________ _ 

Reported to Senate-------------------------------------Total reduction ________________________________________ _ 

$55,000 
55, 000 
45,000 
10,000 

For the last two or three years increases have been allowed for 
the replacement of old wood structures with concrete and steel. 
These replacements have proceeded satisfactorily and have resulted 
in greater use of the project. During the irrigation season of 1931 
about 200 Indian families irrigated 10,263 acres. An agricultural 
extension agent is assigned to this reservation and encouragement 
is being given the Indians to use their own lands for raising sub
sistence and commercial crops. 

Approval of the contemplated reduction will make necessary con
tinued use of worthless structures, with resultant inefficient de
livery of water. It will also mean postponement of studies look
ing to the designation of those areas properly assessable under the 
project. . 

Surplus collections are used upon this project, and it is neces
sary to have adequate Federal funds for operation and main
tenance costs. 

No permanent employees will be affected by the proposed reduc
tion. 

INDIAN SCHOOL BUILDINGS (P. 37, LINES 4-25; P. 38, LINES 1-5) 

Budget estimate-------------------------------~------- $507,000 
Allowed by 1Iouse-------------------------------------- 497,000 
Reported to Senate------------------------------------ 442,000 
Totru reduction________________________________________ 65,000 

Repairs and improvements 
A total reduction of $25,000 is carried for general repair and 

maintenance of reservation boarding and day schools, including 
sewer, water, heating. and lighting systems. Present funds permit 
only minimum expenditures on the upkeep of plants, and this 
reduction will force postponement of many needed maintenance 
jobs. 

One permanent position at $2,600 will no doubt have to be 
abolished. 

Physical improvements (Tongue River, Mont.) 
The amount allowed by the House contemplated an expenditure 

of $50,000 for a new building to provide classroom facilities now 
housed in the dormitory of this reservation boarding school. The 
present structure is in a most dilapidated condition,. is insanitary, 
and unfit for occupancy. A new building is highly desirable and 
should be provided. However, if that can not be, it is believed 
that an expenditure of $10,000 Will permit the making of certain 
alterations and repairs which Will in part overcome existing unsat
isfactory conditions. 

FLOOD CONTROL, LEUPP SCHOOL AND 'AGENCY (P. 38, LINES 6-12) 

Budget estimate---------------------------------------- $40,000 Allowed by House _______________________________________ 40,000 
Reported to Senate _____________________________________ 10,000 
Total reduction _________________________________________ 30,000 

The bill as passed by the House authorizes the expenditure of 
$40,000 for the construction of a dike around the Leupp School 
and Agency plant. The estimate was submitted pursuant to a 
report made by a board of engineers appointed by the Secretary 
to consider the feasibility of protecting this plant from flood. 
Since the submission of the estimate a severe fiood occurred, 
breaking the main dikes surrounding this school in several places, 
and for the safety of the pupils, hospital patients, and employees 
the school was temporarily abandoned. The Government has ex
pended more than $80,000 in the last three years in attempting to 
protect this property from destruction by fiood. The school has a 
capacity of 400 pupils and the hospital a capacity of 60 beds. 
Upon the abandonment of the institution about half of the pupils 
were taken care of in near-by reservation or nonreservation board
ing schools and the remainder are being accommodated in tem
porary quarters in the town of Winslow. Some few pupils are 
attending Government day or State public schools. 

A reduction of $30,000 in this item will definitely eliminate the 
possibility of further e~penditure of Government funds in build
ing dikes in an attempt to save this property from destruction by 
flood. The $10,000 allowed by the Senate w111 be used to make 
investigations as to the availability of water supplies preparatory 
to relocating the fadlities abandoned at Leupp. 

No permanent employees are affected by this reduction, but a 
large portion of the original $40,000 would be paid to Indians 
engaged in dike construction. 

EDUCATION, SIOUX NATION (P. 46, LINES 12-17) 

Budget esttr.nate--------------------------------------- $406,500 
Allowed by Ilouse-------------------------------------- 406,500 Reported to Senate ____________________________________ 350,000 
Total reduction________________________________________ 56, 500 

This appropriation is used to maintain about 30 day schools 
with an average attend.ance in excess of 500, and 3 reservation 
boarding schools with a combined capacity of 800, all for the bene
fit of the Sioux Indians. The amount required for ordinary sup
port purposes, exclusive of repairs to buildings, is $331,500. The 
fund is also used for general supervisory purposes in the Sioux 
country, tuition of Indian pupils in mission schools, and repairs 
to plants. 

The reduction will require the abolishment of 10 or more teach
ing positions, possibly 5 housekeeper position at the day schools, 
and other much needed positions, principally at the boarding 
schools. The Budget estimate has already taken into considera
tion savings of $10 per pupil based on present market prices of 
commodities, and the reduction here proposed will mean the clos
ing of day schools and the denial of educational facilities to some 
of the Sloux children. 

Public-school facilities are not convenient to this Indian popu
lation, and consequently the Government has got to provide its 
own facilities. The schools operated under this appropriation 
should be accorded the same treatment as those maintained from 
the general educational appropriation and the appropriations for 
the nonreservation boarding schools. 
EDUCATION OF NATIVES IN ALASKA (P. 47, LINES 3-24; P. 48, LINES 1-9) 
Budget estimate ___________ : _________________________ $726, 400 

J.UUowed by House------------------------------------- 690, 000 Reported to Senate ____________________________________ 650,000 

Total reduction--------------------------------------- 76, 400 

The amount allowed for salaries under this appropriation· is 
$8,100 less than the appropriation for 1932, and will necessitate 
elimination of the 25 additional employees approved by the Bu
reau of the Budget and the House for duty at established stations; 
prohibit extension of the school term at 31 schools; deny the 
teacher at Qulkana, where 20 children of school age are available 
but have no teacher; and prohibit the establishment of 8 posi
tions necessary for opening the Shoemaker Day School, now being 
completed. In addition to the positions named it will be neces
sary to reduce the present staff to come within the amount 
allowed. 

The reduction of $2,000 in the travel-expense item was appar
ently made because of the reduction in personnel. Ii the salary 
appropriation is allowed, the Budget estimate for travel should be 
restored. 

The Budget allowance for equipment, supplies, fuel, etc., was 
$219,000. This amount was reduced by the House to $192,600, and 
is now reduced further by the Senate to $182;600, or only $12,600 
above the amount allowed for 1932, and a total reduction in the 
Budget estimate of $36,400. Proceeding on the theory that the 
Shoemaker Day School is not to be opened, since no employees 
have been· allowed therefor, this reduction is accounted for. It is 
inconceivable that after providing this plant it is the wish of 
Congress that it remain vacant for one full school term. 

The cut of $2,000 in the repair item wm force postponement 
of needed repairs on station buildings, many of which are o! 
crude construction and are constantly in need of attention. 

Summarizing, the reductions below the Budget estimates are 
a.s follows: 
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Budget estimates 

Object Budget 

Salaries ________ :, __________________________ $3i6, 900 

TraveL----------------------------------- 24,000 
Equipment, etc_-------------------------- 219, 000 
Repairs _____ ------------------------------ 2.5, 000 
New structures____________________________ 13,000 
Freight_ _______ --------------------------- 30, 000 
Operation of vessels_______________________ 35,000 

House 

$366,900 
24,000 

192,600 
25,000 
13,000 
30,000 
35, 000 

1, 500 

Senate 

$341,900 
22,000 

182,600 
23,000 
13,000 
30,000 
35,000 
1,500 

Reduc
tion 

f35,000 
2,000 

37,400 
2,000 

2,000 2,000 
Rents_____________________________________ 1, 500 
Telephone and telegraph ____________________ 2_,_ooo_'l----l----·1----

TotaL-----------------------------_ 726, 400 690,000 I 651,000 76,400 

t Error of $1,000 in total of allowances by Senate. 
Attention is invited to the amendments on page 47, lines 13 and 

14, and lines 21 and 22, striking out the text with reference to 
the Boxer and substituting the word "vessels." Unless the 
amount of $35,000 "for operation of vessels " is increased by at 
least $10,000, funds will not be available for continued operation 
of the Boxer in the Alaskan service. 

All phases of the situation considered, the total reduction in 
this appropriation is most severe, and this work will go backward 
instead of forward. 

keep the work current. Through lack of funds we are constantly 
denying appeals for temporary clerical assistance or for full-time 
positions. The elimination of positions now authorized will seri
ously handicap the local agencies in handling the mass of detail 
work requiring daily attention. 

In addition to the above, it will be necessary to reduce expendi
tures for the following purposes: 
Supplies (food, clothing, etc., for direct issue to Indians) __ 
Travel expense of employees ____________________________ _ 
Repairs to office equipment, agency, machinery, etc ______ _ 
Seed for issue to Indians ______________________________ _ 
Burial expense of Indians ______________________________ _ 
Office equipment, agency machinery, etc., including re-

$55,000 
6,000 

15,000 
5,000 
4,000 

placement of automobiles _____________________________ 20,000 
Improving home conditions of Indians___________________ 15, 000 
Other miscellaneous purposes___________________________ 3, 920 

A total of 63 agencies are supported in whole or in part irom 
this appropriation. These agencies are handling the affairs of 
more than 90 per cent of the Indians under the jurisdiction of the 
office, ami a reduction -in this appropriation is striking at one of 
the most- essential of all appropriations of the Indian Service. 
since it is used for direct benefit for the Indians on the reserva
tions. 

SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (ARIZONA) 
(P. 55, LINES 12-15) 

Fort Apache 
CONSERVATION OF HEALTH (TRIBAL FUNDS) (P. 52, LINES 2o-24; P. 53, Budget estimate---------------------------------------- $25, 000 

LINES 1-2l AJlowed by House--------------------------------------- 25,000 
This is not an appropriation but merely a limitation, appearing Reported to Senate------------------------------------- 20, 000 

on the face of the b111, as to the amount of tribru funds that may 

1 

Total reduction---------------------------------------- 5, 000 
be expended for health work. among Indians. If the decrease Reduction of $5,000 will necessitate the abolishment of one post
proposed in tribal-fund expenditures should stand, this reduction tion of farmer or stockman at $1,500 and a decrease of $3,500 in 
1n the authorization for health work would be entirely consistent. expenditures for relief of Indians, operation of the tribal sawmill. 

ASYLUM FOR INSANE INDIANS, cANToN, s. DAK. (P. 53, LINES 3-8> and the construction of Indian homes. This agency has heretofore 
been supported _from tribal funds, but by reason of decreasing 

Budget estimate---------------------------------------- $50• 000 revenues the larger part of the general administrative overhead 
Allowed by House-------------------------------------- 50• ODO w111 be borne from gratuity appropriations in 1933. 
Reported to Senate------------------------------------- 40,000 Totalreduction _________________________________________ 10,000 

This institution for insane persons, while not requiring a larger 
number of employees than does an ordinary hospital, has always 
been operated with a small complement of personnel. The present 
staff is considered as a minimum. The proposed reduction will 
make necessary the abolishment of not less than four positions, 
and further savings will have to be effected through a lesser ex
penditure for food and other supplies. Not only does this appro- · 
priation provide for care of patients but for maintenance and 
upkeep of buildings. including all heat1ng and plumbing, water, 
light, and sewer systems. This asylum can not be maintained in 
accordance with even minimum standards if this reduction stands. 
SUPPORT OF INDIANS AND ADMINISTRATION OF INDIAN PROPERTY (TRIBAL 

FUNDS) 
General statement 

The total reduction in tribal funds authorized for expenditure 
for general support and administration purposes, including au
thorizations from Chippewa funds for general agency purposes 
and indigent relief, authorizations from Osage funds for agency 
support and expenses in connection with oil and gas production, 
and expenditures from the principal funds to the credit of Con
federated Bands of Utes under Ute Mountain and Uintah Reserva
tions, is $278,600. The purposes tor which these authorizations 
are expended correspond very closely to those for which ihe gra
tuity appropriation for general support and administration of In
dian property is utilized. This cut will necessitate a serious 
reduction in the personnel on the reservations involved; reduction 
in expenditures for relief of needy Indians, which have been so 
heavy during the past year and will continue to be heavy until a 
return of normal conditions and opportunity for employment of 
the Indians; reduction in expenditures calculated to advance the 
industrial welfare of the Indians, such as in~reased farming activi
ties, development of their livestock, 4-H club work, chapter organi
zations among the adults; and a general decrease in the amount 
of supervision which can be given the affairs of the Indians in 
general. 

SUPPORT OF INDIANS AND ADMINISTRATION OF INDIAN PROPERTY 
(P. 53, LINES 21-24; P. 54, LINES 1-14) 

Budget estimate _____________________________________ $1, 588, 000 
Budget estimate, Quapaw item_______________________ 20, 000 

Total Budget estimate ________________________ _ 

Allowed by House, combined----~-------------------
Reported to Senate----------------------------------

Total decrease ________________________________ _ 

1,608,000 

1,596,000 
1,400,000 

208,000 

If this decrease stands not less than 50 positions ranging in 
salaries from $1,080 to $6,500 will be abolished, salaries of positions 
so abollshed aggregating $90,480. Jurisdictions are constantly com
plaining under present conditions of the tremendous burden now 
being carried by the clerical forces at the agencies. Office hours 
in the field are from. 8 to 5, and practically all agency employees 
are forced to perform many hours of overtime labor in order to 

San Carlos 
Budget estimate ______________________________________ _ 

Allowed by House-------------------------------------Reported to Senate ___________________________________ _ 

Total reduction ---------------------------------------

$120,000 
120,000 
100,000 

20,000 
If this reduction is made, $7,000 must be absorbed through a cut 

in personnel, probably eliminating 2 laborers, 2 line riders, and 
1 deputy special officer. Our industrial program for 1933 con
templated the expenditure of $35,000 in the purchase of bulls and 
heifers for the tribal herd. This will necessarily be reduced to 
$22,000, accounting for the remaining $13,000 of the $20,000 de
crease. This reservation has an area of 1,610,000 acres and a popu
lation of 2,670 Indians. The Indians have bean especially inter
ested in livestock activities, and a number of the employees paid 
from this appropriation are engaged in work directly connected 
with the livestock industry. 

Truxton Canyon 
Budget estimate ________________________________________ $20,000 

Allowed by House-------------------------------- ... ----- 20 , 000 Reported to Senate _____________________________________ 16,000 

Total reduction---------------------------------------- 4, 000 
A reduction of $4,000 means the abolishment of one position of 

farmer at $1,620 and a reduction of $2,380 in ~reposed expendi
tures for relief of Indians, and advancement of their livestock 
interests by cutting expenses in connection with the running of 
the tribal herd, round-up expenses, water development, etc. This 
reservation contains 973,000 acres and has a population of 460. 
Stock activities constitute the main industry of the reservation 
and are the principal sources of support for the Indians. 
SUPPORT AND ADMINISl'RATION FROM TRIBAL FUNDS (COLORADO) (P. 55, 

LINES 18-20) 

Southern Ul;e 
Budget estimate-----------------------------------------Allowed by House ___________________________________ .:. __ 

Reported to Senate--------------------~---------------
Total reduction----------------------------------------

$20,000 
20,000 
15,000 

5,000 
None of this authorization is expended for salaries of regular 

employees. This reduction wUI result in less employment for 
Indians in road and bridge construction and repair work on the 
reservation and a decrease in the purchase of subsistence supplies 
for issue to old and indigent Indians. 

Ute Mountain 
Budget estimate----------------------------------------Allowed by IIouse _____________________________________ _ 

Iteported to Senate------------------------------------
Total reduction----:------------------------------------

$20,000 
20,000 
15,000 1 

5, 000 I 

A cut of $5,000 wm necessitate abandonment of our plan to 
construct a community house at Towaoc for the use of the Ute 
Mountain Indians. Experience at other jurisdictions, especially I 
in the Navajo country, has demonstrated the value of community • 
houses. A similar building for the Indians of this reservation 1 
would be of value to them in providing a place where they may • 
meet to discuss subjects relating to home and farm improvement. ! 
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SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (IDAHO) (P. 55, 

LINES 21-24, AND P. 56, LINES 1-2) 

Fort Hall 

Budget estimate--------------------------------~------- $20, ooo 
Allowed by House-------------------------------------- 20, 000 
Reported to Senate------------------------------------ 15, 000 
Total reduction---------------------------------------- 5, 000 

A reduction of $5 ,000 will necessitate abolishment of a position 
of deputy special officer at $1 ,920, a financial clerk at $1,740, and 
curtailment of industrial activities, relief of Indians, and general 
administrative expenses to the extent of $1,340. The amount of 
the Budget estimate was $17,500 less than the appropriation for 
1932, or eliminating the $10,000 for weed control, $7,500 less than 
the ordinary annual authorization for this jurisdiction. Any 
further reduction without a corresponding increase of the gra
tuity appropriation will handicap the administration of the affairs 
of this jurisdiction. 

Fort Lapwai . 
Budget estimate---------------------------------------- $10, 000 
Allowed by House-------------------------------------- 10, 000 
Reported to Senate------------------------------------- 7,500 
Total reduction---------------------------------------- 2, 500 

A reduction of $2,500 will necessitate abolishment of one posi
tion, probably that of assistant clerk, at $1,740. The remainder 
of the decrease will necessitate a smaller expenditure for relief of 
indigent Indians and purchase of farm and garden seeds for issue 
to them and other activities relating to industrial development. 
SUPPORT AND ADMINISTRATION FROM TRmAL FUNDS (IOWA) (P. 56, 

LINE 3) 

Sac and Fox 
Budget estimate----------------------------------------- $2,000 
Allowed by House---------------------------------------- 2, 000 
Reported to Senate-------------------------------------- 1,000 
Total reduction---------------------------------------- 1, 000 

This money is not used to pay salaries of any regular employees. 
Approximately $1,500 wlll be required to pay State and county 
taxes on tribal lands. If only $1,000 is allowed, full tax payment 
can not be made, and the penalty will accrue on any amount that 
goes delinquent. 
SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (KANSAS} (P. 56, 

LINE 4) 

1'ottawa.tomie , 
Budget estimate------~---------------------------------- $2, 000 
Allowed by House--------------------------------------- 2, 000 
Reported to Senate--------------------------------~---- 1,000 
Total reduction----------------------------------------- 1, 000 

Reduction to $1 ,000 means that one position of clerk at $1,920 
now charged to this authorization will have to be dropped en
tirely, or the balance required for his salary provided from some 
other fund. This employee is on duty at the Pottawatomie sub
agency located at Mayetta, Kans. There are 891 Indians on the 
Pottawatomie Reservation and the present clerical force necessary 
to carry on the required work is extremely limited. 
SUPPORT AND ApMINISTR.ATION FROM TRmAL FUNDS (MINNESOTA) (P. 

56, LINE 6) 

Red Lake 
Budget estimate ________ :_ ________________________________ $53. 000 

Allowed py House-------------------------------------- 53, 000 
Reported to Senate------------------------------------- 45,000 
Total reduction---------------------------------------- 8, 000 
· Practically all of the reduction of $8,000 will have to absorbed 
in the abolishment of seven existing positions or the transfer of 
salaries of these positions to Red Lake tribal funds made avail
able elsewhere in the bill for the operation of the Red Lake and 
Cross Lake boarding schools. Practically the entire expense of 
maintaining this agency is borne from this appropriation. There 
are about 1,800 Indians on the Red Lake Reservation, which con
tains approximately 407,000 acres, all of which is in a tribal status. 

·The Indians support themselves largely through lumbering and 
fishing actlvittes, and some of them engage in farming and chicken 
raising. 

Su""PPORT AND ADMINISTRATION FROM TRIBAL FUNDS (MONTANA) 
(P. 56, LINES 7-10) 

Blackfeet 
JBudget estimate----------------------------------------- $7,500 
Allowed by House--------------------------------------- 7, 500 
Reported to Senate-------------------------------------- 5,000 
Total reduction----------------------------------------- 2. 600 

No regular salaries are charged to this fund. Reduction of $2,500 
would be reflected in a decrease to that extent in our program for 

I the relief of needy Indians. Almost the entire amount requested 
from Blackfeet funds for 1933 is justified as being needed for 

1 relief of needy Indians on this reservation, which has a population 
of approximately 3,550. In addition to expenditures !rom tribal 
funds, a large amount of gratuity appropriations is expended each 
year in providing subsistence supplies and clothing for this group 
of Indians. If the Indians have funds to their credit, such funds 
sho~d be -used for the J"elief . o!. 1nd1gep.t members of tlle tribe 

Flathead 
JBudget estimate ________________________________________ $40, 000 

Allowed by House-------------------------------------- 40, 000 
Reported to Senate------------------------------------- 30,000 
Total reduction________________________________________ 10, 000 

This reduction will probably necessitat e abolishment of 1 
position of special officer, 1 clerk, 1 laborer , 2 farmers, and 1 
physician; also decreased expenditures for · other purpooes, includ
ing the hospitalization of Indians in the Holy Family Mission 
Hospital at St. Ignatius. There are 3,000 Indians on this reserva
tion. The Budget estimate was $10,400 less than the amount 
appropriated for 1932, which amount will of necessity be provided 
at least in part from gratuity appropriations. Funds will not 
be sufficient in general appropriations to permit employment 
in the above positions, the abolishment of which would be most 
unfortunate. 

Fort Peck 
Budget estimate---------------------------------------- $10, 000 
Allowed by House-------------------------------------- 10,000 
Reported to Senate____________________________________ 5, 000 
Total reduction________________________________________ 5,000 

We do not contemplate the use of any part of this money in 
payment of the salaries of regular positions. The farm-agent 
position no doubt will be abolished. The remainder of the reduc
tion will necessitate a corresponding decrease in our general 
agency and reservation activities, particularly in the amount avail
able for relief of needy Indians. During the present year we have 
expended large sums both from Red Cross money and gratuity 
appropriations for the relief of needy Indians on this reservation. 
Expenditures for education, medical work, and other purposes are 
borne from general gratuity appropriations. 

Tongue River 
Budget estimate----------------------------------------
Allowed by F.louse--------------------------------------
Reported to Senate------------------------------------Total reduction _______________________________________ _ 

$15, 100 
15,100 
10,000 
5,100 

The proposed reduction of $5,100 will involve abolishment of 
one position of farmer at $1,380 and decreased expenditures for 
irregular Indian labor, relief of needy members of the tribe, oper
ation of the tribal sawmill, purchase and issue of garden seed, 
and encouragement of Indian livestock activities. There are 1,460 
Indians on this reservation and the Government is expending 
from gratuity appropriations large sums for educational, health, 
and other purposes. Indian labor is hired under this appropria
tion for road work, fence repair and upkeep, cutting of ice. and 
pther agency and reservation activities, and any compensation 
received contributes to the support of the individuals employed 
and their families. 

Rocky Boy 

Budget estimate----------------------------------------
Allowed by· House---------------------------------------
Reported to Senate--------- ~------------:--~------------Tot al reduction ________________________________________ _ 

$2,000 
2,000 
1,000 
1,000 

The salary of a position of general mechanic, at $1,500, has 
heretofore been paid from this fund. A cut to $1,000 will require 
the abolishment of this position. School, health, industrial, and 
other activities for the benefit of this group of Indians, number
ing about 550, are supported from gratuity appropriations. The 
amount allowed by the Budget represents small annual revenues 
from rental of surplus grazing land. Expenditures from this fund 
are of direct benefit to the Indians. 

SUPPORT AND ADMINIST:E:.ATION FROM TRmAL FUNDS (NEBRASKA) 

Omaha 
Etudget estimate----------------------------------------- $2,000 Allowed by Iiouse _______________________________________ 2, 000 

Reported to Senate------------------------------~------- 1,000 
Total reduction_________________________________________ 1, 000 

This authorization does not bear the salaries of any regular 
positions. Reduction to $1,000 means a proportionate decrease 
in employment of irregular Indian labor, relief of needy Indians, 
and development of industrial activities among the Indians. 
SUPPORT AND ADMINISTRATION FROM ~InAL FUNDS (NEVADA) (P. 56, 

LINES 12-14) 

Pyramid Lake 
Budget estiinate----------------------------------------- $5,000 
Allowed by House--------------------------------------- 5, 000 
Reported to Senate-------------------------------------- 2,500 
Total reduction----------------------------------------- 2,500 . 

The proposed reduction of $2,500 will necessitate the abolish
ment of one position of farmer, at $1,680, and the expenditure 
of $820 less for direct aid to Indians through the issuance of 
subsistence supplies, clothing. }lospitalization, and other ex
penses. The use of $5,000 of Indian moneys is small compared 
to the expenditure of Federal funds for the benefit of this group 
o! 550 Indians~ 

Western Shoshone 
Budget estimate--------------------------------------- $10, 000 
~owed by Erouse-------------------------------------- 10,000 
Reported to Senate------------------------------------- 5,000 
Total reduction---------------------------------------- 5, 000 

The proposed cut of $5,000, representing half of the estimate, 
all. o! which was considered necessary, will necessitate the abolish- . 

• 
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ment of one position of laborer, at $1,260, and decreased expendi
tures for supplies, materials, equipment, for relief of Indians and 
care of their livestock. The Budget estimate was $5,200 less than 
the amount authorized for use in 1932. The decrease is made 
necessary by reason of diminished income to the tribe from rental 
of surplus grazing lands. There are approximately 700 Indians 
on this reservation, and a considerable sum is annually expend~d 
from gratuity appropriations for the support of Federal activities 
for their benefit. 
SUPPORT AND ADMINISTRATION FROM TRmAL FUNDS (NEW ME:riCO) 

P. 56, LINES 15-16) 

Jicarilla 
Budget estimate---------------------------------------- $30,0~0 
Allowed by House--------------------------------------- 30, 000 
Reported to Senate------------------------------------- 25,000 
Total reduction----------------------------------------- 5, 000 

A cut of $5,000 will involve curtailment to that extent of ~ur 
program of industrial development on the reservation, includmg 
such iteins as operation of the tribal sawmill, water development, 
fence construction and repair, rodent control, and care of the 
tribal sheep herd. The greater part of this money is expended in 
the employment of irregular Indian labor, lessening the opportunity 
for which would be particularly unfortunate at this time in view of 
the needy condition of the Indians and their extremely heavy stock 
losses during the past winter. It is anticipated that only two regu
lar employees will be paid from this fund in 1933. During the 
past year 16 employees at this jurisdiction are chargeable to the 
tribal fund authorization. The Budget estim3.te for 1933 was 
$30,000 less than the authorization for the present year. A fur
ther reduction without compensating increase in gratuity appro
priations will result in severely crippling the activities of the 
agency and greatly curtailing the income of individual Indians 
through lack of employment heretofore provided. 

Mescalero 

Budget estimate---------------------------------------- $40,000 
Allowed by House_______________________________________ 40, 000 
Reported to Senate------------------------------------- 25,000 
Total reduction_________________________________________ 15,000 

The prcposed reduction of $15,000 will necessitate the abolish
ment of one position of farmer at $1,740 and a sharp decrease in 
the amount expended in the employment of irregular Indian labor 
in connection with such projects as the operation of saw mill, 
water development, construction and repair of fences, and care of 
the tribal sheep herd. Our plans for the expenditure of the orig
inal $40,000 estimate contemplated the expenditure of almost none 
of tt for general administrative purposes a:::1d any cut in this 
authorization can not help but he reflected in projects of direct 
benefit to the Indians. It is especially d~sirable to purchase new 
animals for addition to the cattle and sheep herds and expendi
tures are necessary for the purchase of supplies and equipment, 
oil cake, and other feed, repairs to camp buildings, and other pur
pose.$ necessary to proper handling of the tribal herds. Funds 
are not provided elsewhere to supplement the loss through this 
reduction. Since these expenditures are made for the direct bene
fit of the Indians their funds should stand a major portion of the 
costs. The Budget estimat e for 1933 was $15,000 less than the 
amount authorized for use in the p.resent fiscal year. As a res'..llt 
of such reduction seven positions have been transferred to the 
gratuity support appropriation, and under the amount now allowed 
it is possible that some of these positions will have to be abolished. 
SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (OKLAHOMA) (P. 56, 

LINES 18-2 2) 

Otoe 
Budget estimate _________________________________________ $1, 500 

Allowed by House--------------------------------------- 1, 500 Reported to Senate ______________________________________ 1,000 

Total reduction----------------------------------------- 50~ 
The proposed cut of $500 will n~cessttate a proportionate re

duction in miscellaneous agency and reservation expenditures, 
such as traveling expense, operation and upkeep of automobiles, 
relief of needy Indians, etc. The Otoe Indhns are under the 
jurisdiction of the Pawnee Agency, which is supported largely 
from gratuity appropriations. 

Ponca 
Budget estimate ________________________________________ _ 
Allowed by House---------------------------------------

~~f~Jt::d~6t~~n~~~===============================~==~==~ 

$3,000 
3,000 
2,000 
1,000 

The proposed cut of $1,000 will mean the abolishment of one 
position of junior clerk. These Indians are also under the juris
diction of the Pawnee Agency and share in the benefits derived 
from expenditures of Federal funds for educational, medical, in
dustrial, and other purposes. The amount contributed from In
dian funds is small compared to the expenditure of Federal funds. 

Sac and Fox 
Budget estimate _________________________________________ $3, 100 
Allowed by House------------------ -:.-------------------- 3, 100 
Iteported to Senate-------------------------------------- 2,000 
Total reduction----------------------------------------- 1, 100 

be abolished. The Sac and Fox Reservation, inhabited by about 
700 Indians, is under the administrative jurisdiction of the Shaw
nee Agency. They receive about $3,000 annually from the rental 
of surplus grazing lands. They share in the benefits derived from 
the expenditure of Federal funds for educational, medical, indus
trial, and other purposes. Children attend the public schools, for 
which tuition is paid, and a sanatorium is located at Shawnee, 
Okla. The amount contributed from Indian funds for admin
istrative purposes is small compared to the contribution made 
by the Federal Government. 

Cheyenne and Arapaho 

Budget estimate-----------------------------------------Allowed by House ______________________________________ _ 
Reported to Senate _____________________________________ _ 

Total reduction-----------------------------------------

$3 , 00~ 
3,000 
2,000 
1,00() 

This item was inserted at the request of the Indians to provide 
money for expenses of the tribal business committee and tribal 
delegates to Washington. The proposed reduction simply means 
that there will be $1,000 less available for such purpqses. No part 
of this fund is to be used for admini&trative purposes by the 
Indian Service. · 
SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (OREGON) (P. 56, 

LINES 23-24) 

Klamath 
Budget estimate _______________________________________ $110.~00 

Allowed by House------------------------------------- 75, 000 
Reported to Senate____________________________________ 50,000 
Total reduction________________________________________ 60, 000 

The Budget estimate of $110,000 represented what we considered 
at the time of submission the lowest possible amount that would 
be required for the maintenance. of this agency during the next 
fiscal year. Over a period of four years there has been a cut of 
approximately 34 per cent in the appropriation of tribal funds 
for this jurisdiction. Durin~ the present year there has been ex
pended on this reservation $25,000 of the gratuity road appropria
tion. Following a hearing before the House committee on the 
question of expenditures at this jurisdiction, during which repre
sentatives of the Klamath Indians were present and testified, that 
committee recommended a reduction of $35,000 in this appropria
tion. Following this action, the superintendent was directed to 
make a minute study of his needs and to indicate the lowest pos
sible minimum required for operations during the next year. This 
study revealed that in round figures approximately $100,000 would 
be required for the agency, including $10,000 for reimbursable 
loans to Indians and about $4,000 for expenses of the tribal 
business committee. 

There are 23 authorized positions at Klamath at the -present 
time; and if the reduction of $60,000 under the Budget estimate 
stands, we will be required to abolish positions which we now 
consider necessary for general reservation work, and in addition 
thereto the 25-bed hospital will be closed. The money carried in 
the bill as reported to the Senate will not permit the maintenance 
of the hospital and the employment of a sufficient clerical force at 
the agen~y to handle the routine business connected with per 
capita payments and numerous miscellaneous matters daily bein~ 
brought to the a;;e:::1cy office fer consideration and action. It 
will also be necessary to deny any applications for reimbursable 
loans, and there will be no money for expenses of the tribal busi
ness committee, either for activities on the reservation or for the 
expenses of its delegates when visiting Washington. The Indian 
Service has a responsibility delegated to it by law in the adminis
tration of the vast estate of this group of one thousand two hun
dred and seventy and odd Indians. Necessary administrative ex
pense money must be provided or curtailments of the activities 
will ta!l:e place which are bound to create most unfavorable criti
cism of the Federal Government. If Congress refuses to provide 
necessary funds to properly maintain this agency, then it should 
be willing to share the criticism which is bound to result from 
that action. 

Umatilla 

Budget estimate------------------------------------- ~--- $9, 10J 
Allowed by House_______________________________________ 9, 100 
Reported to Senate ______________________________________ 5,000 

Total reduction----------------------------------------- 4, 100 
Reduction to $5,000 means that we would probably have to dis

pense with two positions of clerk at $1,560 and $1,260 and reduce 
other administrative expenses to the extent of $1,280. The au
thorization for 1932 is $15,000. The Budget estimate is $6,000 
under that amount. A further reduction of $4.100, with no sup
plemental gratuity appropriation, will seriously impair the effec
tiveness of work done in the past and retard the future progress 
of this group of 1,100 Indians. 
SUPPORT AND ADMINISTRATION FROM TRmAL FUNDS (SOUTH DAKOTA) 

(P. 57, LINES 1-2) 

Cheyenne River . 
Budget estimates--------------------------------------
Allowed by House--------------------------------------
Reported to Senate-------------------------------------Total reduction ________________________________________ _ 

$90,300 
90,300 
75.000 . 
15,30() 

The proposed reduction of $1,200 means that one position of A reduction of $15,300 means the ellm.lnation of 1 clerk, 1 car-
a.esistant clerk at $1,800 now paid from this authorization must penter, 1 line rider, 1 hospital attendant, reduction in the amount . 
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of irregular labor (almost entirely Indian), smaller quantities of 
supplies and materials for the agency, the hospital, and needy 
Indians. There are 3,164 Indians on the Cheyenne River Reserva
tion, which covers an area of approximately 1,330,000 acres. The 
administrative expenses of this agency are borne almost entirely 
from tribal funds, and our present force of employees paid from 
this appropriation is 23, which number includes employees of the 
hospital maintained for the benefit of these Indians. It is esti
mated that approximately $15,000 will be required during 1933 for 
the relief of needy Indians through the issue of subsistence, cloth
ing, and fuel, the furnishing of medical and other supplies, and 
payment of hospitalization and burial expenses. We believe that 
this agency Is maintained at an extremely low cost, and the reduc
tion of $15,300 wiii greatly impair the value of the services rendered 
the Indians. 

Pine Ridge 
Budget estimate ______________________________________ $7.000 
JUlo~d by IIouse _____________________________________ 7,000 

~ported to Senate-------------------------------------- 4,000 
Total reduction------------------------------------------ 3, 000 

The entire amount of this authorization is set up for miscel
laneous agency and reservation purposes, travel expenses. reliet of 
Indians, etc. The proposed cut of $3,000 will restrict our activi
ties accordingly. The original Budget estimate contemplated the 
expenditure of approximately $3,000 for relief of needy Indians 
and $4,000 for payment of general administrative expenses, includ
ing the hauling of supplies from the railroad to the point of use. 
There are 8,000 Sioux Indians on this reservation, which contains 
approximately 2,569,000 acres of land. This amount of money is 
derived mainly from the rental of surplus grazing lands. Expendi
tures for educational, health, industrial, and other purposes on 
this reservation come from grat~ity appropriations. During the 
fiscal year 1931 more than $560,000 was so expended. It will be 
seen that the amount requested from tribal funds is exceedingly 
small compared to the expenditures from Federal appropriations. 
SUPPORT AND ADMINISTRATION FROM TRmAL FUNDS (UTAH) (P. 57, 

LINES 3-'1) 

Uintah and Ouray 

Budget estimate-------------------------------------- $15, 000 
Allowed by IIouse______________________________________ 15, 000 
~eported to Senate------------------------------------- 10,000 
Total reduction---------------------------------------- 5~ 000 

The greater part of this annual authorization is expended in the 
purchase of supplies for the agency, the hospital, and for issue to 
old and indigent Indians. The proposed reduction of $5,000 Will 
necessitate proportionately decreased expenditures for these needs. 
No regular employees are paid from this appropriation, and ex
penditures therefrom are largely for direct benefit to Indians, 
either through employment or the issuance of supplies. 
SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (WASHINGTON) 

(P. 57, UNES 8-15) 

ColviUe 
Budget estimate--------------------------------------- $40, 500 
Allowed by House-------------------------------------- 40, 500 
~eported to Senate ----------------------------------- 30, 000 
Total reduction-------------------------------------- 10,500 

A reduction of $10,500 will necessitate abolishment of 1 posi
tion of forest ranger, 1 junior clerk, 2 laborers, and 1 general 
mechanic, involving approximately $7,000, and a reduction of 
$3,500 in the amounts expended for miscellaneous purposes, such 
as irregular labor, principally Indian, purchase of supplies and 
materials, and relief of indigent Indians. The administrative 
expenses of this agency are largely borne from tribal funds. 
There are about 3,000 Indians on the reservation, which contains 
more than 378,000 acres of allotted lands and 824,000 acres of 
tribal lands. They have valuable timber resources, and a large 
area of their reservation lands are leased for grazing purposes. 
This is a very active agency, and present employees are unable to 
keep their work current without much overtime. 

Neah Bay 
Budget estimate----------------------------- $7, 500 
Allowed by House---------------------------------- 7, 500 
Reported to Senate------------------------------------- 5, 000 
Total reduction_________________________________________ 2, 500 

The proposed cut of $2,500 will necessitate abolishment of one 
laborer position at $1,200 and a decrease of $1,300 in the amount 
expended for relief of indigent Indians, repairs to machinery and 
equipment, and the purchase of new equipment. There are 660 
Indians under this jurisdiction, and a considerable sum is ex
pended each year from general gratuity appropriations for pur
poses of general benefit to them. 

Puyallup 
Budget estimate---------------------------------------- $4, 000 
Allowed by House--------------------------------------- 4, 000 
~eported to Senate------------~------------------------- 2,000 
Total reduction__________________________________ 2, 000 

One thousand dollars of this appropriation is required !or 
upkeep and maintenance of the Puyallup Indian cemetery. This 
money represents interest at 4 per cent per annum on a trust 

fU.nd of $25,000 definitely set aside for the purpose. It will be 
necessa-ry to abolish a position of clerk at $1,680, and the re
maining amount of this reduction will necessarily be absorbed 
through curtailment in other administrative expendi tures. This 
reservation is under administrative control of the Tulalip Agency, 
which is largely supported from gratuity appropriations. 

Spokane 
Budget estimate--------------------------------------- $10, 000 
Allowed by House-------------------------------------- 10,000 
Reported to Senate------------------------------------ 7, 500 
Total reduction________________________________________ 2, 500 

The reduction of $2,500 will necessitate the abolishment of a 
position of farmer at $1 ,560 and a reduction in the amount to be 
expended for relief of needy Indians, including hospitalization 
and burial expense. · There are 774 Indians on this reservation, 
which contains more than 150,000 acres of land. The reservation 
is under the administrative control of the Colville Agency. 

Taholah (Quinaielt) 
Budget estimate --------------------------------------- $36, 000 
Allowed by House-------------------------------------- 36, 000 
Reported to Senate------------------------------------ 30, 000 
Total reduction________________________________________ 6,000 

Under the W,Qrding of the item, $25,000 o! this authorization 1s 
available only for a sewer and water system for the Indian village 
at Taholah. This improvement has been requested by the In
dians. One thousand dollars of the remaining amount was defi
nitely set aside for expenditure in such manner as the tribal 
council might determine. This leaves only $4,000 for general 
purposes, as against $10,000 allowed by the Budget and the 
House. One position of practical nurse at $1,560 must be abol
ished. The remainder of the reduction must be absorbed through 
other reductions in expenses of administration and care of In
dians, particularly decreased purchase of supplies for indigent 
Indians. 

Yakima 

BUdget estimate--------------------------------------- $30, 000 

~i:~~~c:~F~==================================== ~g: 5. The proposed reduction of $10,000 in this authorization means 
that we must abolish positions of physician, 1 farmer, 1 clerk, 
1 laborer, employ le5s irregular labor and expend less for neces
sary supplies and materials. This reservation is inhabited by 
2,916 Indians and has an area of over 1,000,000 acres of land. 
There is a vast amount of work involved on this re.servation in 
connection with the leasing of lands, the collection of rentals 
therefrom, and other miscellaneous activities in handling the af
fairs of this group of Indians. The original Budget estimate for 
1933 was decreased by $8,300 under the amount of the appropria
tion for 1932. Withdrawal of the employees named would work 
a hardship not only upon the remaining employees but upon the 
Indians of the reservation. 
SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (WISCONSIN) 

(P. 57, LINES 16-22) 

Keshena 

Budget estimate--------------------------------------- $75, 000 
Allowed by House-------------------------------------- 75, 000 
Reported to Senate ------------------------------------ 50, 000 
Total reduction________________________________________ 25, 000 

The proposed reduction of $25,000, one-third of the amount 
allowed by the House and the Budget, will seriously cripple our 
activities at Keshena. Positions which must necessarily be abol
ished will probably include 1 electrician, 1 clerk, 1 forest 
guard, 1 blacksmith, 1 laborer, and 1 hospital attendant. The 
balance will have to be met through reduced expenditures 
for irregular labor, supplies, materials, equipment, and other nec
essary expenses incident to agency and reservation activities. 
T?e Budget estimate contemplated an expenditure of $10,000 for 
direct benefit to indigent members of the tribe, $5,000 of which 
was set aside for maintaining the old folks' home for indigent 
members of this group and $5,000 for advances to families takinoo 
care of indigent members of the tribe. A hospital of 60-bed 
capacity is maintained for the benefit of this group of Indians and 
the entire cost of maintenance is borne from tribal funds. The 
Budget allowed an increase of $4,200 over the 1932 authorization, 
practically all of which was considered necessary in connection 
with the operating expenses of the hospitaL There are on the 
Keshena pay roll 25 employees paid from this appropriation, at 
least 10 of whom are assigned to the hospital. The contemplated 
reduction will of necessity force curtailment of hospital and med
ical service to the Indians as well as relief for the indigent mem
bers of the tribe. 
SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (WYOMING) 

(P. 57, LINE 23) 

Shoshone 
Budget estimate--------------------------------------- $50, 000 
Allowed by House-------------------------------------- 50, 000 
Reported to Senate------------------------------------ 40,000 
Total reduction---------------------------------------- 10,000 
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The proposed reduction of $10,000 involves the abolishment of 

forest guard, clerk, and assistant engineer positions; also reduced 
expenditures for other administrative, agency, and reservation 
purpo3es. There are 2,000 Indians under this jurisdiction. The 
hospital and boarding school have been transferred to gratuity 
support funds and other activities under this jurisdiction are 
also being supported from gratuity funds. The Budget estimate 
as submitted was $24,100 below the amount authorized for 1932, 
a p:Jrtion of which was transferred to the gratuity item for gen
eral support purposes. 

SUPPORT OF CHIPPEWA INDIANS IN MINNESOTA (TRmAL FUNDS) 
(P. 58, LINES 1-19) 

Budget estimate ______________________________________ _ 

Allowed by House-------------------------------------Reported to Senate ___________________________________ _ 
Total reduction ______________________________________ _ 

$100,000 
100,000 
75,000 
25,000 

The original estimate proposed $100,000, of which $60,000 was 
set up for agency and general support purposes, and $40,000 for 
relief of indigent Indians; $15,000 has been cut from· the former 
item and $10,000 from the latter. The $15,000 cut will involve 
the abolishment of one position of physician, two clerks, one 
forest guard, and one laborer. 

The Consolidated Chippewa Agency has jurisdiction over ap
proximately 13,400 Indians, residing on nine different reserv~tions. 
It is necessary to maintain subagencies for the benefit of several 
of the separate groups. Some years ago the numerous Chippewa 
agencies, except Red Lake, were consolidated, resulting in consid
erable savings. Further savings at this time will work a hardship 
upon these Indians and will delay the handling of details of ad
ministration to a marked degree. For the Red Lake and Consoli
dated Chippewa jurisdictions only 24 employees are paid from this 
appropriation and we consider each of them necessary. 

With regard to the proposed $10,000 reduction in expenditures 
for the relief of needy members of the tribe, we can only say that 
we know of no better use to which this money can be put and 
earnestly request that the amount of the reduction be rostored. 
It is sorely needed. 

SUPPORT OF OSAGE AGENCY, OKLAHOMA (TRmAL FUNDS) (P. 59, LINES 
10-19) 

Budget estimate--------------------------------------- $210,000 JUlowed by House ______________________________________ 175,000 
Reported to Senate ____________________________________ 150,000 
Total reduction________________________________________ 60, 000 

This reduction will mean a very drastic cut in personnel, as 
well as a reduction in other expenses in connection with the 
administration of Osage affairs, both individual and tribal. It 
will be necessary to abolish at least 17 positions, preservation of 
l~w and order will be disrupted, the field offices or subagencies 
at Hominy, Fairfax, and Foraker will be closed, and other econ
omies will necessarily be effected. Notwithstanding the dimin
ishing income to this tribe of Indians, there is a vast amount of 
routine work that must be handled, such as the many individual 
Indian accounts, supervision of oil and gas mining activities, 
including receipt and disbursement of funds accruing -from royal
ties, execution of leases and assignment of leases, and aiding 
Indians in the construction or repair of homes. Because of past 
history in connection with this reservation, with its large income 
from natural resources, a complex administrative problem exists. 
The relinquishment of supervision or withdrawal of clerical as
sistance will undoubtedly result in many cases of undue advan
tage being taken of the individual Indians. The Indian Service 
is charged by law with certain detailed duties, the performance 
of which require adequate personnel. The Budget estimate was 
$49,000 less than the amount provided fqr the current year and 
$54,000 less than the amount authorized for 1931. While the 
necessity for curtailment of expenditures is recognized, a too rapid 
change will be to the actual disadvantage of the Indians. It is 
believed that $175,000 is the lowest possible minimum that should 
be provided. As a matter of fact, we feel that the minimum 
requirement in this transition period is $200,000. 

CONFEDERATED BANDS OF UTES, UTAH (TRmAL FUNDS) (P. 60, LINES 
1-21) 

Ute Mountain 
Budget estimate _______________________________________ ._ 
Allowed by House _____________________________________ _ 
Reported to Senate ___ :_ ________________________________ _ 
Total reduction _______________________________________ _ 

$48,000 
48,000 
42,500 

5,500 
The proposed decrease of $5,500 will involye the abolishment of 

two positions of laborer and decreases in the amounts expended 
for miscellaneous purposes, sueh as supplies for issue to Indians, 
purchase of equipment, industrial assistance, and repair of reser
vation roads, bridges, and fences. N'early half of this appropria
tion is paid out per capita to the Indians. 

Uintah 
Budget estimate ________________________________________ $20, 000 
Allowed by House ________________________________ _:_____ 20,000 
Reported to Senate _____________________________________ 17,500 

Total decrease----------------~------------------------ 2,50J 

This proposed reduction will probably involve the abolishment 
of one position of clerk at the agency and decreases in the amount 
expended for irregular labor, mining expenses, road and bridge 
work, etc. 
ADDRESS BY GOVERNOR ROOSEVELT ON POLITICAL AND ECONOMIC 

CONDITION 
Mr. DilL. Mr. President, last night over the radio chain 

Gov. Franklin D. Roosevelt made an address on the political 
and economic conditions of the country. It is such a fine 
discussion of Democratic philosophy and stands out in such 
striking · contrast to the philosophy of Mr. Mills before the 
Finance Committee that I should like to have it inserted in 
the RECORD at this point in my remarks. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The address is as fallows: 
Although I understand that I am talking under the auspices of 

the Democratic National Committee, I do not want to limit myself 
to politics. I do not want to feel that I am addressing an audience 
of Democrats nor that I speak merely as- a Democrat myself. The 
prese6lt condition of our national affairs is too serious to be viewed 
through partisan eyes for partisan purposes. 

Fifteen years ago my public duty called me to an active part in 
a great national emergency-the World War. Success then was 
due to a leadership whose vision carried beyond the timerous and 
futile gesture of sending a tiny army of 150,000 trained soldiers 
and the regular Navy to the aid of our allies. The generalship 
of that moment conceived of a whole nation mobilized for war
economic, industrial, social, and military resources gathered into a 
vast unit capable of any actuality in the process of throwing into 
the scales 10,000,000 men equipped with physical needs and sus
tained by the realization that behind them were the united efforts 
of llO,COO,OOO human beings. It was a great plan, because it was 
built hom bottom to top and not from top to bottom. 

SEES CRISIS GREATER THAN WAR 

In my calm judgment, the Nation faces to-day a more grave 
emergency than in 1917. 

It is said that Napoleon lost the Battle of Waterloo becaU:Se he 
forgot his infantry-he staked too much upon tb.e more spec
tacular but less substantial cavalry. The present administration 
in Washington provides a close parallel. It has either forgotten 
or it -does not want to remember the infantry of our economic 
army. . 

These unhappy times call for the building of plans that rest 
upon the forgotten, the unorganized but the indispensable units 
of economic power, for plans like those of 1917 that build from 
the bottom up and not from the top down, that put their iaith 
once more in the forgotten man at the bottom of the economic 
pyramid. · 

Obviously, these few minutes to-night permit no opportunity ·to 
lay down the ten or a dozen closely related objectives of a plan 
to meet our present emergency; but I can draw a few essentials-
a beginning, in fact--of a planned program. . 

It is the habit of the unthinking to turn in times like this to· 
the illusions of economic magic. People suggest that a huge 
expenditure of public funds by the Federal Government and by 
State and local governments will completely solve the u:pemploy
ment problem. But it is clear that even if we could raise many 
billions of dollars and find definitely useful public works to spend 
these billions on, even all that money would not give employment 
to the seven or ten million persons. who are out of work. Let us 
admit frankly that it would be only a stop-gap. A real economic 
cure must go to the killing of the bacteria in the system rather 
than to the treatment of external symptoms. 

How much do the shallow thinkers realize, for example, that 
approximately one-half of our whole p~pulation-fifty or sixty. 
million people-earn their living by farming or in small towns 
whose existence immediately depends on farms. They have to-day 
lost their purchasing power. Why? They are receiving for farm 
products less than the cost to them of growing these farm prod
ucts. The result of this loss of purchasing power is that many 
other miUions of people engaged in industry in the cities can not 
sell industrial products tq the farming half of the Nation. This 
brings home to every city worker that his own employment is 
directly tied up with the farmer's dollar. No nation can long 
endure half bankrupt. Main Street, Broadway, the mills, the 
mines, will close if half of the buyers are broke. 

I can not escape the conclusion that one of the essential parts 
of a national program of restoration must be to restore purchasing 
power to the farming half of the country. Without this the 
wheels of railroads and of factories will not turn. 

Closely associated with this first objective is the problem of 
keeping the home owner and the farmer owner where he is with
out being dispossessed through the foreclosure of his mortgage. 
His relationship to the great banks of Chicago and New York is 
pretty remote. The $2,000,000,000 fund which President Hoover 
and the Congress have put at the disposal of the big banks, the 
railroads, and the corporations of the Nation is not for him. 

His is a relationship to his little local bank or local loan com
pany. It is a sad fact that even though the local lender in many 
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cases does not. want to evict the farmer Ol' home owner by fore
closure proceedings he is forced to do so in order to keep his bank 
o.r company solvent. Here should be an objective of government 
itself, to provide at least as much assistance to the little fellow 
as it is now giving to the large banks and corporations. That is 
another example of building from the bottom up. 

One other objective closely related to the problem of selling 
American products is to provide a tariff policy based upon eco
nomic common sense rather than upon politics, hot air, and pulL 
This country during the last few years, culminating with the 
Hawley-Smoot tariff of 1929, has compelled the world to build 
tariff fences so high that world trade is decreasing to the vanish
ing point. The value of goods internationally exchanged is to-day 
less than half of what it was three or four years ago. 

Every man and women who gives any thought to the subject 
knows that if our factories run even 80 per cent of capacity they 
will turn out more products than we as a nation can possibly use 
ourselves. The answer is that if they are to run on 80 per cent of 
capacity we must sell some goods abroad. How can we do that 1f 
the outside nations can not pay us in cash? And we know by sad 
experience they can not do that. The only way they can pay us is 
in their own goods or raw materials, but this foolish tariff of ours 
makes that impossible. 

What we must do is th~to revise our tariff on the basis of a 
reciprocal exchange of goods, allowing other nations to buy a~d to 
pay for our goods by sending us such of their goods as will not 
seriously throw any of our industries out of balance, and inciden
tally making impossible in this country the continuance of pure 
monopolies which cause us to pay excessive prices for many of the 
necessities of life. 

Such objectives as these three-restoring farmers' buying power, 
relief to the small banks and home owners, and a reconstructed 
tariff policy-these are only a part of ten or a dozen vital factors. 
But they seem to be beyond the concern of a national administra
tion which can think in terms only of the top of the social and 
economic structure. They have sought temporary relief from the 
top down rather than permanent relief from the bottom up. They 
have totally failed to plan ahead in a comprehensive way. They 
have waited until something has cracked and then, at the last 
moment, have sought to prevent total collapse. It is high time 
to get back to fundamentals. It is high time to admit with cour
age that we are in the midst of an emergency at least equal to that 
of war. Let us nwbilize to meet it. 

REPORTS OF CO~TTEES 

Mr. NORRIS, from the Committee on the Judiciary, to 
which was referred the bill CS. 939) to limit the jurisdiction 
of district courts of the United States~ reported it without 
amendment and submitted a report <No. 530) thereon. 

Mr. TOWNSEND, from the Committee on Claims, to which 
was referred the bill CS. 3'386) for the relief of Nellie Francis, 
reported it with amendments and submitted a report CNo. 
531) thereon. 

He also. from the same committee, to which were refen-ed 
the following bills, reported them severally without amend
ment and submitted reports thereon: 

S. 903. An act for the relief of John J. Corcoran CRept. 
No. 53'2); 

H. R. 882. An act for the relief of G. W. Wall CRept. 
No. 533); 

H. R. 1202. An act for the relief of Lehde & Schoenhut 
CRept. No. 534); and 

H. R. 2086. An act for the relief of Francis Engler CRept. 
No. 535). · 

Mr. WHEELER from the Committee on Indian Affairs, to 
which was referred the bill CS. 271) defining and regulating 
power sites upon the Blackfeet Indian Reservation, in the 
state of Montana, reported it with an amendment and sub-
mitted a report <No. 536) thereon. _ 

He also, from the same committee, to which was referred 
the bill CS. 2393) to provide for the addition of the names 
of certain persons to the final roll of the Indians of the 
Flathead Indian Reservation, Mont., and for other pur
poses, reported it without amendment and submitted a re
port (No. 537) thereon. 

Mr. ASHURST, from the Committee on Indian Affairs. to 
which was referred the bill (S. 3864) authorizing expendi
tures from Colorado River tribal funds for reimbursable 
loans, reported it with amendments and submitted a report 
(No. 538) thereon. 

Mr. HALE, from the Committee on Naval Affairs, to which 
was referred the bill (H. R. 8083) providing for the appoint
ment as. ensigns in the line of the Navy of all midshipmen 

who graduate from the Naval Academy in 1932, reported it 
with amendments and submitted a report <No. 539) thereon. 

Mr. REED, from the Committee on Military Affairs, to 
which were referred the following bills and joint resolution, 
reported them severally without amendment and submitted 
reports thereon: 

H. R. 5848. An act authorizing and directing the Secretary 
of War to lend to the entertainment committee of the United 
Confederate Veterans 250 pyramidal tents, complete; fifteen 
16 by 80 by 40 foot assembly tents; thirty 11 by 50 by 15 
foot hospital-ward tents; 10,000 blankets, olive drab, No. 4; 
5,000 pillowcases; 5,000 canvas cots; 5,000 cotton pillows; 
5,000 bed sacks; 10,000 bed sheets; 20 field ranges, No. 1; 
lQ- field bake ovens; 5o- water bags- (for ice water); to be 
used at the encampment of the United Confederate Veterans, 
to be held at Richmond, Va., in June, 1932 <Rept. No. 540); 

H. R. 7788. An act authorizing the granting by the Secre
tary of War of a right of way to the Georgia Highway De
partment CRept. No. 541); and 

S. J. Res.134. Joint resolution authorizing the Secretary 
of war to receive for instruction at the United States Mili
tary Academy, at West Point, Manob Suriya, a citizen of 
Siam ffiept. No. 542). 

Mr. FLETCHER, from the Committee on Military Affairs, 
to which was referred the bill <S. 3334) for the relief of 
William M. Sherman, reported it with an amendment and 
submitted a report <No. 543) thereon. . 

Mr. CUTTING, from the Committee on Military Affairs, 
to which was referred the b.Jl CS. 3179) for the relief of 
Charles E. Bourke, reported it with an amendment and sub
mitted a report <No. 544) thereon. 

He also, from the same committee, to which was referred 
the bill (S. 1385) for the relief of Dan Davis, reported it 
without amendment and submitted a report <No. 545) 
thereon. 

EXECUTIVE REPORTS OF COMMITTEES 

As in executive session, 
Mr. Dn.L, from the Committee on -the Judiciary, reported 

favorably the nomination of Charles D. Jones, of Alaska, to 
be United States marshal, division No. 2., district o1 Alaska. 

Mr. ODDIE, from the Committee on Post Offices and Post 
Roads. reported favorably sundry nominations of post
masters. 

Mr. REED, from the Committee on Military Affairs, re
ported favorably several nominations of officers in the 
Regular Army. 

The VICE PRESIDENT. The reports will be placed on 
the Executive Calenda'r. 

BILLS INTRODUCED 

Bills were introduced, read the first time, and, by unani
mous consent, the second time, and referred as follows: 

By Mr. BARBOUR~ . 

A bill (S. 4342) relating to contracts for the erection or 
alteration of public buildings; to the Committee on Public 
Buildings and Grounds. 

By Mr. STEIWER: 
A bill (S. 4343) relating to loans by the Reconstruction 

Finance Corporation to farmers for summer following dur
ing the year 1932; to the Committee on Banking and 
Currency. 

By Mr. SCHALL:. 
A bill (S. 4344} granting an increase of pension to AnnaS. 

Christopherson; to the Committee on Pensions. 
By Mr. TYDINGS: 
A bill CS. 4345) to correct the military record of Frank M. 

Soop, deceased (with accompanying papers); to the Com
mittee on Military Affairs. 

By Mr. BULKLEY: 
A bill (S. 4346) for the relief of Primo Tiburzio; to the 

Committee on Claims. 
A bill (S. 4347) granting an increase of pension to 

Georgette M. Perkins; and 
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A bill (S. 4348) grantint an increase of pension to Anna 

Robinson; to the Committee on Pensions. 
By Mr. BROUSSARD: 
A bill (S. 4349) authorizing the President of the United 

States to present a navy cross to Carlos V. Cusachs, late 
lieutenant commander. United States Navy; to the Commit
tee on Naval Affairs. 

REVENUE AND TAXATION-AMENDMENTS 
Mr. STEIWER, Mr. TRAMMELL, and Mr. THOMAS of 

Idaho each submitted an amendment intended to be pro
posed by them, respectively, to the bill <H. R. 10236) to 
provide revenue, equalize taxation, and for other purposes, 
which were severally referred to the ·committee on Finance 
and ordered to be printed. 

Mr. BROUSSARD submitted an amendment intended to 
be proposed by him to the bill (H. R. 10236) to provide 
revenue, equalize taxation, and for other purposes, which 
was referred to the Committee on Finance and ordered to 
be printed and to be printed in the RECORD, as follows: 

On page 69, line 8, after "corporation," insert "accumulated 
after February 28, 1913." 

On page 85, line 7, after the word "profits," insert "accumu
lated after February 28, 1913." 

On page 85, line 11, after the period insert the following: "Any 
earnings or profits accumulated, or increase in value of property 
accrued, before March 1, 1913, may be distributed exempt from 
tax, after the earnings and profits accumulated after February 
28, 1913, have been distributed, but any such tax-free distribution 
shall be applied against and reduce the basis of the stock provided 
in section 113." 

On page 86, line 7, after "shareholders," insert "is not out o! 
increase in value of property accrued before March 1, 1913, and." 

On page 87, line 4, after the word" profits," insert" accumulated 
after February 28, 1913." 

AllriENDl\IIENT TO PHILIPPINE INDEPENDENCE BILL-DUTIES ON 
SUGARS 

Mr. BROUSSARD also submitted an amendment intended 
to be proposed by him to the bill <H. R. 7233) to enable the 
people of the Philippine Islands to adopt a constitution and 
form a government for the Philippine Islands, to provide 
for the independence of the same, and for other purposes, 
which was referred to the Committee on Territories and In
sular Affairs and ordered to be printed and to be printed 
in the REcoRD, as follows: 

On page 8, strike out lines 16 to 23, inclusive, and insert in lieu 
thereof the following: 

" There shall be levied, collected, and paid on refined and unre
fined sugars coming from the Philippine Islands In any calendar 
year the same rates of duty which are required by the laws of 
the United states to be levied, collected, and paid upon like 
articles imported from foreign countries: Pravided, That for the 
first year of the existence of the Government of the Common
wealth of the Philippine Islands 50,000 long tons of refined sugar 
and 800,000 long tons of unrefined sugar shall be exempt from 
the payment o! said duty, and that for the second year the 
amounts of refined and unrefined sugars herein provided to be 
admitted free of duty shall be reduced by 5 per cent; for the third 
year by 10 per cent; for the fourth year by 15 per cent; for the 
fifth year by 25 per cent; for the sixth year by 40 per cent; for 
the seventh year by 60 per cent; for the eighth year by 85 per cent, 
and thereafter, and until final independence is granted, full duties 
shall be paid." 

AMENDIIIIENT TO INTERIOR DEPARTMENT APPROPRIATION BILL 
Mr. ODDIE submitted an amendment intended to be pro

posed by him to House bill 8397, the Interior Department 
appropriation bill, which was ordered to lie on the table and 
to be printed, as follows: 

On .page 76, line 1, strike out "$6,000,000" and insert in lieu 
thereof "$10,000,000," so as to read: 

.. Boulder Canyon project: For the continuation of construction 
of the Hoover Dam and incidental works in the main stream of the 
Colorado River at Black Canyon, to create a storage reservoir, and 
of a complete plant and incidental structures suitable for the 
fullest economic development of electrical energy from the water 
discharged from such reservoir; to acquire by proceedings in 
eminent domain or otherwise, all lands, rights of way, and other 
property necessary for such purposes; and for incidental opera
tions, as authorized by the Boulder Canyon project act, approved 
December 21, 1928 (U. S.C., Supp. V, title 43, ch. 12a); $10,000,000, 
to be immediately available and to re~ain e.vailable ·until a.d-
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vanced to the Colorado River Dam fund, which amount shall be 
available for personal services in the District o! Columbia and for 
all other objects of expenditure that are specified for projects in
cluded in this act under the caption 'Bureau of Reclamation' 
without regard to the limitations of amounts therein set forth: 
Provided, That of this funq not to exceed $70,000 shall be available 
for the erection, operation. and maintenance of necessary school 
buildings and appurtenances on the Boulder Canyon project Fed
eral reservation, and for the purchase and repair of required desks, 
furnishings, and other suitable facilities; for payment of com
pensation to teachers and other employees necessary for the effi
cient conduct and operation of schools on said reservation." 

WAR DEBTS AND REPARATIONS 
Mr. BORAH. Mr. President, one of the subjects about 

which everybody is thinking and about which there is much 
discussion is war debts and reparations. I ask unanimous 
consent to have inserted in the RECORD an article by S. 0. 
Levinson, a distinguished lawyer of Chicago, Ill., upon that 
subject. It approaches the subject from a wholly new and 
original viewpoint. I believe it is a distinct contribution. 

There being no objection, the article was ordered to be 
printed in the REcoRD, as follows: 

[From the New York Times, April 7, 1932} 
WAR DEBTS AND REPARATIONS-A PLAN FOR REORGANIZATION AND READ• 

JUSTM:ENT LEADING TO A FINAL SETTLEMENT 
To the EDITOR OF THE NEW YORK TIMES: 

It seems timely to reconsider the acute international questions 
in which the UnJted States is heavily interested. Financial com
plications resulting from our entry into the war, our governmental 
loans and credits to the Allies during and immediately after the 
war, and the efforts of American and European bankers to aid in 
postwar European recovery have, together with the burning ques
tion of German reparations, produced perhaps the greatest and 
most vexing economic problem of all time. Should we not, in our 
own, as well as in world interest, complete the work of economic 
recovery by promoting an equitable liquidation of the war inher
itances now plaguing mankind? 

The proposed plan is based on the assumption that sound 
American public opinion will support the consummation of a 
just plan, to which all interested nations and parties are required 
to make substantial contributions--a plan that will equitably 
lighten the afterburdens of the war, reconcile the nations of 
Europe, drastically reduce the staggering costs o! armaments, 
revive for our farmers and manufacturers a normal foreign market, 
and make possible a return of prosperity and an era of genuine 
peace. 

The proposed plan, following the analogy of a business reorgani
zation, seeks to take account of the most acute international 
factors and to do substantial justice to all interested nations. 
A business reorganization 1s occasioned by an excess of debts. No 
sound reorganization can take place unless there is an adequate 
reduction of indebtedness-the crux of the situation. 

Certainly reparations and debts had a common origin-both 
arose from the caldron of the World War. The real question is, 
What is the best solution of this perplexing problem? 

The proposed plan is as follows: 
1. Procure for the United States, in final readjustment o! the 

allied debts owing us, a total aggregate cash settlement amounting 
to a little over $4,000,000,000, as follows: Cash already received 
from the Allies up to the moratorium of June 20, 1931 (report of 
our Secretary of the Treasury for 1931, p. 551), $2,615,000,000; 
additional cash to be received !rom the Allies under propos·ed plan 
($1 ,400,000,000 at the fiat rate of $100,000,000 a year for 14 years, 
commencing December 15, 1932), $1,400,000,000; total cash payment 
o! Ailles to United States, $4,015,000,000. As the original principal 
of these debts was about $10,000,000,000, the United States would 
thus receive 40 per cent thereof, or, if computed on the principal 
as reduced in our 1923-1928 debt settlements, we would be receiv
ing about 60 per cent thereof. 

2. In addition the Unit-ed States to receive $70,000,000 In cash, 
payable $5,000,000 a year for 14 years, commencing December 15, 
1932, in full settlement of the unpaid balance owing on our Army 
of Occupation costs and the mixed claims governmental award of 
$42,000,000 (both these are direct German obligations), $70,000,000. 
This makes a grand total in cash to the United States of 
$4,085,000,000. 

3. All old disputed and vexatious claims in foreign nations 
against the United States, or its constituent States, especially 
those asserted by British subjects against some o! our Southern 
States, to be abandoned and canceled. 

4. All interallied European debts, the original principal of which 
was about $7,000,000,000 (mostly owing to Great Britain, by her 
European allies), to be canceled and released. Among these 
debtors to Great Britain are France, Italy, Belgium, Rumania, 
Czechoslovakia, Yugpslavia, Poland, Greece, Lithuania, Finland, 
Estonia, and Latvia. 

5. German reparation payments to the Allies to be reduced from 
their present annual level of $4.13,000,000 (including both condi
tional and unconditional payments) to $150~000,000 annually, 



7732 CONGRESSIONAL RECORD-SENATE APRIL 8. 
payable unconditionally in gold. The period of reparation pay
ments to be limited to 14 annual flat Installments of $150,000,000 
each, commencing December 15, 1932, making a total additional 
reparation payment by Germany of $2,100,000,000. This would 
yield the All1es, after paying the United States $100,000,000 annu
ally, a balance of $50,000,000 a year In reparations for 14 years for 
distribution among themselves, or a total of $700,000,000. 

6. In adcUtion Germany to pay principal, interest, and sinking 
funds on her outstanding Dawes and Young bond issues, origi
nally $210,000,000 and $300,000,000, respectively, subject to interest 
and sinking fund modifications in sections 7 and 8. 

7. Reduction in the annual rate of interest by the holders of all 
Germany's external commercial bonds and notes (including bank
ers' and Investors' loans, governmental, municipal, and industrial 
loans and also the Dawes and Young plan bonds) from their pre
moratorium general average of about 8 per cent per annum to 
51f2 per cent. As Germany at 8 per cent has been paying a total 
of $460,000,000 interest annually on the foregoing external debts, 
a reduction to 5% per cent would mean a saving to her in gold 
payments of about $145,000,000 a year. British, French, American, 
Dutch, and Swiss banks and bankers handled these external Ger
man loans, and they and their respective nationals are now the 
holders of these bonds and notes. 

8. Defer and omit sinking-fund or amortization payments on all 
the above external German loans, including the Dawes and Young 
bonds, for a period of three years, same to be resumed thereafter. 
This will furnish a much-needed breathing spell, and should make 
unnecessary any further moratorium for that purpose. 

9. A general plan of equitable, progressive but drastic disarma
ment to be evolved and accepted by the nations at the present 
Geneva disarmament conference. The world has been spending 
$10,000,000 a day ($4,000,000,000 a year) ·the past few years for 
peace-time armaments. If the nations now meeting at Geneva 
would agree to a progressive pro rata cut of 50 per cent of their 
armaments, the world would save from economic waste $2,000,-
000,000 a year, or $5,000,000 a day. The United States would 
thereby save $350,000,000 a year indefinitely and Europe the sum 
of $1,.200,000,000 a year indefinitely. 

10. The treaty of Versailles to be reasonably revised to conform 
to the spirit and purpose of the proposed readjustment in order to 
bring about political appeasement and amity among European 
peoples. This work is strictly European and mainly Franco
German. 

11. In view of the great relief from present conditions afforded 
Germany under this plan. and doubly to insure her permanent 
acceptance thereof, a plebiscite to be ·held in Germany ratifying 
the entire program of readjustment, thereby binding the present 
-and future German Governments in its validity and permanence, 
regardless of political changes hereafter in the Reich. 

If the foregoing plan did not furnish relief to Germany, It 
should adorn the waste basket. The theory has been to make Ger
many pay not " the most she can " but " the least she must " . to 
accomplish an equitable liquidation of the war mess. The plan 
attempts to disentangle and simplify the snarl of international 
war debts and to reduce them all to a point of moderation and 
assured payment. The plan requires Americ~n and foreign bank
ers ~nd their · clients to contribute $145,000,000 a year by a reduc
tion of the interest rate on German bonds and notes to 5¥2 per 
cent. A sound 5¥2 per cent German bond will command a ma
terially higher price in the financial markets of the world than a 
precarious 8 per .cent German bond now does. 
. The United States is apparently making the greatest sacrifice in 
the proposed program. But in reality the sacrifice was largely 
made years ago and with our eyes /open. We voluntarily entered 
the war with great enthusiasm, shared by the writer and his two 
soldier sons. Our Government spent $38,000,000,000 in the 19 
months we were in the war. We asked nothing and took nothing 
'!rom the peace table in 1919. We made investments in the form 
of war loans and credits to the Allies aggregating $10,000,000,000. 
Here is a staggering total governmental war investment of $48,-
000,000,000. When did we really lose this money; was it when we 
expended and loaned it; was it when we refused to share in the 
spoils of war; or would it be now when we are trying to set the 
broken world on its feet by accepting 40 cents on the dollar of the 
original loans !rom nations whose "capacity to pay," in common 
with our own, has enormously declined? It is clear that we are 
making no attempt to get back any of our other $38,000,000,000, 
which is 80 per cent of it all. It is now only a question of how 
much we can save out of the remaining 20 per cent of our war 
investment. The proposed plan would yield us a total of 40 per 
cent thereof, or $4,000,000,000. 

The United States long ago renounced the spoils of war. It was 
President McKinley who first announced that thereafter the United 
States would not partake of the fruits of conquest or war victory. 
President Wilson made a similar pronouncement when we entered 
the World War. We have not based our action on technical or 
legal grounds, and it would be in keeping with our record of 
restraint and unselfishness to promote and help carry out a general 
settlement. Have the statesmen of Europe the courage and vision 
not only to join in this movement, but themselves to lead it? If 
they have, then the recent words of Senator BoRAH may become 
historically prophetic: "I ·predict that if such a program were in
augurated in Europe, it would strike an immediate response in the 
hearts of our people." 

As has been truly said, the allied and associated powers won the 
war but lest the peace. It is poor consolation to say that the 
Central Powers lost both. 

How long is the penal servitude of the war to last? And who 
are really paying its crushing penalties? The innocent common 
people of every nation of the earth. I appeal from the conduct 
of war-mad nations to their sober sense of forgiveness, justice, and 
peace. I appeal to Great Britain, France, Italy, Belgium, Poland, 
and the other Allies to put an end to the economic and political 
chaos resulting from the war and to form a solid European phalanx 
for that purpose. I make especial appeal to the spiritual quality 
of the great French people whose name is imperishably attached to 
the creation and life of democracy, to apply their noble emblem 
of "liberty, equality, and fraternity " to all their international 
relationships. Europe thinks America is the stumbling-block, 
America thinks France is. As the treaty renouncing war bears at 
its head the names of a French and an American statesman, I 
fervently hope both our peoples will join in leading the world out 
of the mar~ of international ill will, injustice, and oppression, 
in~o the fertile fields of "equality and fraternity," where God 
re1gns and the blessings of peace may triumph. 

CHICAGO, ILL., April 4, 1932. 
S. 0. LEVINSON. 

HISTORY OF THE DEMONETIZATION OF SILVER 

Mr. WHEELER. Mr. President, I ask unanimous consent 
to have inserted in the RECORD a history of the demonetiza
tion of silver, taken from the Pittsburgh Post of August 22, 
1896. This is an old story, but at the same time it is very 
pertinent to the discussion that is going on at this time. 

There being no objection, the article was ordered to be 
printed in the RECORD, as follows: 

[From the Pittsburgh Post, August 22, 1896) 
THE GREAT CRIME OF !a73 THAT '!'HE PEOPLE MUST RIGHT 

I. THE WORLD'S MONEY PRIOR TO DEMONETIZATION 

Up to the demonetization of silver by the United States by the 
act of February 12, 1873, Which President Grant signed unconscious 
of what he did, Great Britain, Turkey, and Portugal were the only 
European countries on an exclusively gold standard. Turkey, with 
a basis of inconvertible paper money, made little demand for gold. 
It was under the influence of Great Britain and the British bond
holders, and Portugal was in the same condition, growing out of 
her rescue from Napoleon by Wellington. The gold standard was 
part of the price paid by Portugal. At the same time on a single 
sliver standard were Germany, Austria, Russia, Sweden, Norway, 
Denmark, and Holland. On a bimetall1c ·basis, using silver and 
gold at a fixed ratio, were the United States and the Latin Union, 
composed of France, Belgium, Italy, Switzerland, and' Greece. 
England had demonetized sliver in 1816 at the close of the Na
p::>leonic wars, when she had an immense bonded debt. The 
PO!JUlation of the countries demanding a gold basis, excluding 
Turkey as of no account, was 38,000,00~,000,000 in Portugal and 
the remainder in Great Britain. The population of the countries 
on a bimetaillc or silver basis was 250,000,000. The destruction 
of sliver as a primary or redemption money for this vast number 
of people, with their natural expansion in business and popula
tion, caused the demand for gold to increase largely in excess of 
the supply, thus causing a relative contraction in the amount of 
primary money and the resulting phenomenon of a. continual fall 
in prices of products of labor and the fastening of debts redeem
able in gold upon the world. In 1873 the public debts of the world 
were about f,25,000,000,000, on which the annual interest was not 
less than the inconceivable amount of $1,000,000,000. The annual 
interest charge on the public debt of the United States was at 
that time $98,050,000 on a debt of $2,105,462,000, and of the States 
and mupicipalities the debt was $868,000,000, with an lnteres~ 
cllarge of not less than $45,000,000. 

What efforts could not the holders of this vast aggregation of 
international debt, comparatively few in numbers, make to have 
it doubled and made perpetual? If silver could be demonetized 
in the United States, the work would practically be done. Here 
we have the animating motive o! a conspiracy invented in London 
and executed in Washington. 

In 1873 Germany and the United States demonetized silver, and 
demonetization by the United States was vastly the more impor
tant, as it was the largest silver-producing country. This threw 
the burden of maintaining the existing ratio, with free coinage, 
upon other and smaller countries, and the task became too dtm
cult. So long as the demand for silver as money was general, the 
accepted legal ratio with gold was maintained without dtmculty; 
but when it was demonetized by Germany and the United States, 
the two largest nations of the world, a large source of the demand 
was cut off and the price fell. The powerful Latin Union, includ
ing France, Italy, and other nations, was compelled in the latter 
part of 1874, to limit the coinage of the 5-fran\: silver piece, its 
only silver coin of full debt-paying power. In 1874 Norway and 
Sweden adopted the gold standard; in 1875 Holland closed its 
mints to the coinage of silver; ln 1876 Russia did the same, except 
such coins as were struck for the Chinese trade; in 1878 the Latin 
Union closed its mints to full legal tender silver coin; in 1879 
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Austria-Hungary a.n4 in 1890 Rumania adopted tne single gold 
standard. 

Before 1673 <>nly 38,000,000 of the population of EUrope and 
America were on the gold standard. Starting with demonetiza
tion by America and Germany in that year, when the" round-up" 
in the gold interest was accomplished, there were nearly 300,-
000,000 of the population of the great civilized nations of the 
world doing most of its business, transferred to the sovereignty 
of King Gold, with an indebtedness of $25,000,000,000 and an 
annual interest char~e of $1,000,000,000. A .great English publicist, 
Sir Moreton Fr-ewen, decl~red in the Fortnightly Review for 1893 
that this change in the primary money of the world, in the oppres
sion of t11e people and the enhancement of the gains nf bonded 
capital, has" probaby cost the world of human industry more than 
all the wars <>f the century." 

ll. THE GREAT LEGISLATIVE CRIME OF AMERICAN HISTORY 

We come now to the part of the United States in promoting and 
making successful the gold conspiracy. It was done -secretly and 
surreptitiously, precisely as if those engaged in it realized that 
publicity would damn their infamous plot. History seems to show 
that John Sherman, always the tool and servitor of the money 
power, was the most potent individual instrument 1n accomplish
ing the work. In 1867 he attended the first monetary conference 
in Paris, not as a member, but as a spectator. He was" converted" 
to the single gold standard and returned to the United States an 
advocate of the policy that this country, with its enormous and 
recently created war debt, should abandon the bimetallic stap.dard 
and without delay go upon the single gold standard. It is not 
worth While to discuss his motives-whether it was pride of opin
ions or the possibility of the profits that made him a millionaire 
on a moderate salary. In 1868 he made his 1ir.st move in intro
ducing in the Senate a bill with an uncertain title, but short and 
plain, stopping the coinage of the silver dollar and making the 
stan-dard exclusively of gol-d. It attracted .no attention from the 
public and was opposed with such effect by Senator Morgan, of 
New York-not the syndicate man-that Sherman discovered it 
was useless to attempt to pass the bill. In 1870 Mr. Sherman 
made another- attempt in the same direction 1n connection with 
Secretary of the Treasury Boutwell and Comptroller John Jay Knox. 
This bill was substantially tq.e same as the one that became a law 
in 1873. It was of a deceptive churacter, and in the debates on lt 
there was no indication it demonetized silver, or that anyone un
derstood that it qid. This bill passed the Senate, Sherman hlm
self voting against it as a bulwark against the odium of later 
years. It went to the House, was amended, came back to the 
Senate, and was passed by that body January 17, 1873, by .a trick 
which prevented debate upon the section demonetizing silver . .It 
is a mystery the way it was done. The evidence has been presented 
that the demonetizing section was not printed in the proof bill, 
which was before the Senate the day of debate and pa,ssage. But 
lt succeeded, and the game was so skillfully -played that Senator 
William M. stewart, the great silver advocate, himself voted for 
the demonetizing bill. He declared he would never have voted 
for the bill, under any circumstances, had he known of its charac
ter. President Grant signed the bill February 12, 1873, without 
knowledge of what it contained. Sherman, who engineered the 
scheme, had been previously, in 1868, balked in .his efforts to 
openly demonetize silver, so in this instance he fell back on secret 
and deceptive ways. The proof is irresistible. 

.In-condensed form, Mr. Bronson C. K-eeler in his valuable mollo
graph on the demonetization of silver says: "The bill came from 
the Tr-easury with a mendacious letter from Secretary Boutwell; 
it was put through the Senate by treacherr. through the House by 
falsehood (that it did not affect silver), through the Senate again 
by a criminal trick, and w.as signed by a revered President unin
formed as to its contents. It was Mr. Sherman's second attempt 
to demonetize silver." 

There is evidence, although we admit tt is not conclusive, that 
at the time of the passage of the demonetizing act, and for some 
time before, there was a wealthy ring of European speculators in 
Washington busy with the mysteries of legislation in the quiet 
way known to the experienced traffickers ln finance and law. 
Another th~g is to be considered, that at the time the pill passed 
the fever of the war .and reconstruction period had not passed. 
Men gave "litt1e attention to political economy, and the mea.gure 
of values was not generally understood. There was no coin in 
circulation, and had been ncme for years. But the British gold 
speculators and security holders were able to read the future. No 
question of their acuteness. British domination of the finances 
of the world is proof of it. 

m. HOW THE GREAT CRIME WAS FIRST DISCOVERED IN ENGLAND 

It was not for a year after the act was accomplished that this 
great crime w.as discovered. And then, strange to say, it was dis
covered in England. The British financiers were better posted on 
the subject than the American people. How this -came about was 
retold by Gen. A. J. Warner, of Ohio, at the great Bryan meeting 
held in Pittsburgh on Monday evening, August 10. He said: 

"I learned of the demonetization in London in 1874, a year after 
the crim~ of lll73. In conversation with a number of men, one of 
whom was a!terw.ards .a member of Gladstone's cabinet the sub
ject of Americanil.nances was broached, and I said: 'We wlll get 

over our troubles and resume specie payment easier than did 
England after her Napoleonic wars.' 
~·They .said, 'How so?, 
"I replied, ' Our sliver mines will help us.' 
"Their r.eply astonished me. It was: 'You have demonetized 

sTiver.' 
"I smiled at that and <Said, 'We would not be fools enough to 

do that '; but one of them said, 'There is no mistake about it. 
Your 1ast Congress demonetized silver. I wonder if your people 
understand that act. It was something wonderfUl to demonetize 
sliver, of which your country is a great producer, before your war 
debt wa-s paid.' · 

"When I came back to New York I could find no one who knew 
anything about it but a few bankers. I had to send to Washing
ton to get the bUls before I could understand it. 

" We then began to pay our debts by destroying 'half the money 
in which It was payable. Ex-Speaker Reed in a speech a few days 
ago said th.at the bill was passed after a discussion, but I know, 
and all know wno remember those times, that the bill was passed 
without .a discussion, under a suspension of the rules. There was 
discussion of immaterial matters connected with the working of 
the mints, but nothing saki In debate of the demonetization of 
sliver.'' 

Even the newspaper press of the United States was in ignorance 
of the demonetization of silver for nearly a year after the passage 
of the bill, when the fact was discovered and public agitation com
menced to grow for the righting of the wrong to the people. 

On January 18, 1873, the day after the demonetization of silver 
by Congress, probably the most important legislative act since the 
CivU War ended, the Associated Press sent nut to the country 
this brief dispatch relating to the demonetizing bill, which was all 
the knowledge the eorrespondents had of the crinre: 

"Mr. Sherman called up the bill to revise and amend the laws 
relating to millts, assay offices, and coinage of "the United states, 
which wa.s amended and passed.'' 

Th-at was all. There m-e no newspapermen on the face 'Of the 
globe keener on the hunt of news and more quick to -discover the 
hidden springs and results of legislative acts than the corps of 
Washington correspondents, representing all parties and all sec
tions of the Union. Yet they knew nothing of it. They were kept 
in the dark as to this momentous law, which is now engaging the 
earnest attention of 70,000,000 people on this continent and ab
sorbs the interest of the rulers and economists of Europe. 

The way the bill was framed was well calculated to preserve the 
secrecy of its true intent and main purpose. We have a copy 
befor-e us. It bears the title: "An act revising and amending the 
laws re1ative to the mints, the assay offices, and coinage of the 
United States." No suggestion in tM title that lt was to wipe out 
one of the standard moneys of the world-the primary money, 
the money of final redemption, the legal tender, which, being 
given in payment of debt, extinguishes the obligation. And yet at 
this time we had outstanding of Federal, State, and municipal 
debts the enormous aggregate of nearly three thousand millions 
of dollars {as given in the census and debt statement. the exact 
amount was $2,974,138,818), and the direct and indirect effect of 
this legislative act snaked through Congress by secret or corrupt 
methods ~as to 'double the burden of this debt on the productive 
energies of the American people. Where has there been in history 
a crime ·equal in magnitude to this? There was repudiation for 
you. But t9 get back to the demonetizing bill. It covers 17 
closely printed pages and has 67 sections. We defy an;yone not 
acquainted with its purpose or informed of its dodges to go over 
this bill to-day and locate by line or sectiDn the great crime c! 
demonetization. 

Embedded around sections laying down the technical details of 
coinage, the duties of mint officers, their salaries. and the regula
tion of assay offices are the 59 mischievous words, out of a total of 
over 9,000 in the bill, which did the work of demonetization. 
Section 14 makes the gold -dollar the unit of value. The de
monetizing clause is in the la.st 23 words of section 15. Then we 
skip to section 17 for the clause forbidding the further coinage 
of the 412¥2 -grain silver dollar. There is evidence of an intent 
to accomplish the perfidy by secret methods everywhere. John 
Sherma.n's bill of 1868 to accomplish the same purpose openly had 
only 800 words, but Joh~ grew wiser, and when he made his second 
attempt his bill was expanded to 9,000 words and its real meaning 
hidden under a mass of legal verbiage. James G. Blaine signed 
the bill as Speaker of the House not knowing what its provisions 
were; President Grant approved the bill unconscious that his sig
nature demonetized silver in the United States, and the argus
eyed press, with its army of alert Washington correspondents, was 
as ignorant of the intent of the bill as if it had established the 
Mohammedan faith .as the natio.naJ.I·eligion .of America. 

The reason is evident. An examination of the Congressional 
Globe shows that not one word was uttered by Mr. Sherman, as 
chairman of the Finance Committee, or by any member of that 
committee or by any Senator intimating in the remotest degree 
that the blU demonetized silver, dropped the .silv-er dollar from our 
coinage, and placed us o~ a gold standard. 

IV. THE PEOPLE AROUSED AND THEIR DEMAND FOR REDRESS 

It was more than a year after the bill became a law that the 
people <>f this country had intimations of its -effect and purpose. 
It was well known in England among British financiers what its 
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intent was, but not ln America. General Warner, as we have 
shown, heard of it first in England, dicl not believe it, and was not 
able to verify the facts until he returned to America and had ac
cess to the official documents. In time ·the people became fully 
aroused to the enormity and consequences of the act. Conven
tions of all parties denounced the demonetizing law, Congressmen 
were elected pledged to repeal it, and it is a fact that both the 
Senate and the House of Representatives have at diffe]ent times 
passed bills righting the crime of 1873 by authorizing the free 
coinage of silver. But, unfortunately, they never did so at one 
Congress. 

The national conventions of both the great parties declared 
their faith, time and again, in the bimetallic standard as the set
tled policy of this country. William McKinley, in the Republican 
National Convention of 1888, was the author of the platform 
censuring the Cleveland administration for "its efforts to de
monetize sliver." In 1878 the House passed a free coinage bill, 
but the Senate did not concur, and the compromise Bland bill 
was passed over the Hayes-Sherman veto by a two-thirds majority 
of both Houses of Congress. Under it nearly 500,000,000 silver 
dollars have been coined with full legal-tender quality, except as 
against the British bondholder. He must have his gold, and it 
has been saved to him by repudiation of an act of Congress. Not 
until this year, 1896, has any national convention of any party 
declared for the single gold standard and the perpetuation of the 
crime of 1873. The St. LoUis convention that nominated McKin
ley shouldered the fraud, and, putting a man with a free-coinage 
record on a gold platform, declared that "the existing gold stand
ard must be maintained "-at least until Great Britain gives its 
gracious permission for Americans to rule America. On the other 
hand, William J. Bryan stands for full reparation and the righting 
of the tricky crime of 1873, with an American financial system, by 
Americans and for Americans. 
V· THE EVIDENCE OF PRESIDENT, SENATORS, AND CONGRESSMEN THEY 

WERE DECEIVED 

It only remains in completing this history to present the proof 
that the President of the United States, the Speaker of the House, 
and Senators and Representatives were cheated by John Sher
man's tricky legislation of 1873. Only a few days ago he de
clared the Congress voted it after "exhaustive debate," and 
charged Members in a flippant way with "pleading the baby act" 
in confessing they were "tricked." Eight months after the pas
sage of the bill President Grant wrote a letter to his friend, Mr. 
Cowdrey, every sentence of which shows he was ignorant of the 
cllaracter of the law he signed in February. 1873. The letter 
appears in McPherson's Handbook of Politics for 1874, pages 134 
and 135, and is as follows: 

"The panic has brought greenbacks about to a par with silver. 
I wonder that silver is not already coming into the market to 
supply the deficiency in the circulating medium. When it does 
come, and I predict that it will soon, we will have made a rapid 
stride toward· specie payments. Currency will never go below 
silver after that. The circulation of silver will have other bene
ficial effects. Experience has proved that it takes about forty 
millions of fractional currency to make small change necessary 
for the transaction of the business of the country. Sliver will 
gradually take the place of this currency and, further, will become 
the standard of values; which wm be hoarded in a small way. 
I estimate that this will consume from two or three hundred 
millions, in time, of this species of our circulating medium. 

" It will leave the paper currency free to perform the legitimate 
functions of trade, and will tend to bring us back where we must 
come at last, to a specie basis. I confess to a desire to see a llni.ited 
hoarding of money. It insures a firm foundation in time of need. 
But I want to see the hoarding of something that has a standard 
of value the world over. Silver has this, and if we once get back 
to that our strides toward a higher appreciation of our currency 
will be rapid. Our mines are now prcducing almost unlimited 
amounts of silver, and it is becoming a question, • What shall we 
do with it? ' I suggest here a solution that will answer for some 
years, and suggest to you bankers whether you may not imitate it: 
To put it in circulation now; to keep it there until it is fixed, and 
then we will find other markets." 

Evidently General Grant, when he wrote this letter, did not 
realize the fact that silver was no longer a legal tender, and that 
it had been demonetized, deprived of its legal tender quality, and 
remained so until the Bland Act of 1878. 

James G. Blaine was Speaker of the House when the demone
tizing act of 1873 passed, and as Speaker signed the bill. In the 
Senate, on February 15, 1878, during the consideration of the 
Bland silver dollar bill, the following colloquy took place between 
Senators Voorhees and Blaine: 

"Mr. VooRHEES. I want to ask my friend from Maine, whom I 
am glad to designate in that way, whether I may call him as one 
more witness to the fact that it was not generally known whether 
silver was demonetized. Did he know, as Speaker of the House, 
presiding at that time, that the silver dollar was demonetized in 
the bill to which he alludes? · 

"Mr. BLAINE. I did not know anything that was in the bill at 
all. As I have before said, little was known or cared on the sub
ject. [Laughter.) And now I should like to exchange questions 
with the Senator from Indiana, who was then on the floor, and 
whose business It was, far more than mine, to know, because by 
the designation of the House I was to put questions; the Senator 

from Indiana, then on the floor of the House, with his power as 
a ~ebater, was to unfold them to the House. Did he know? 

Mr. VooRHEES. I very frankly say that I did not." 
No man in the country had the confidence of the people of all 

parties to a greater extent than the late Senator Thurman, of 
Ohio. He was in the Senate when the bill of 1873 was pa.osed, and 
in the same debate, when all Senators were on the confessional 
that they had no knowledge of John Sherman's trick, Mr. Thur
man said: 

"When the bill was pending in the Senate, we thought it was 
simply a bill to reform the mint, regulate coinage, and fix up one 
thing and another, and there is not a single man in the Senate. 
I think, unless a member of the committee from which the bill 
came, who had the slightest idea that it was even a squint to
ward demonetization."--CoNGRESSIONAL RECORD, volume 7, part 2, 
Forty-fifth Congress, second session, page 1064. 

Senator Conkling, in the Senate, on March 30, 1876, during the 
remarks of Senator Bogy on the bill (S. 263) to amend the laws 
relating to legal tender of silver coin, in surprise inquired: 

"Will the Senator allow me to ask him or some other Senator 
a question? Is it true that there is now by law no American 
dollar? And if so, is it true that the effect of this bill is to make 
half dollars and quarter dollars the only silver coin which can be 
used as a legal tender? " 

Senator Allison, on February 15, 1878, when the bill (H. R. 1093) 
to authorize the free coinage of the standard silver dollar and to 
restore its legal-tender character was under consideration observed: 

" But when the secret history of this bill of 1873 co~es to be 
told, 1t will disclose the fact that the House of Reoresenta.tives 
intended to coin both gold and silver and intended t·o place both 
metals upon the French relation instead of on our own, which 
was the true scientific position with reference to this subject ln 
1873, but that the b1ll afterward was doctored." 

Mr. William D. Kelley, of Pennsylvania, a recognized leader of 
the Republican Party, who had charge of the bill, in a speech 
made in the House of Representatives on March 9, 1878, said: 

"In connection With the charge that I advocated the bill which 
demonetized the stan:dard silver dollar, I say that, though the 
chairman of the Committee of Coinage, I was ignorant of the 
fact that it would demonetize the silver dollar or of its dropping 
the silver dollar from our system of coins, as wero those distin
guished Senators, Messrs. Blaine and Voorhees, who were then 
Members of the House, and each of whom a few days since inter
passed?' 'No,' said Mr. Blaine; • did you?' • No,' said Mr. Voor
hees. I do not think that there were three Members in the Housa 
that knew it." 

Again, on May 10, 1879, Mr. Kelley said: 
"All I can say is th::~.t the Committee on Coinage, Weights, and 

Measures, who reported the original bill, were faithful and able 
~nd scanned its provisions closely; that, as their organ, I reported 
tt; that it contained provision for both the standard silver dollar 
and the trade dollar. Never having beard until a long time after 
its enactment into law of the substitution in the Senate of the 
section which dropped the standard dollar, I profess to know 
nothing of its history; but I am prepared to say that in all the 
legislation of this country there is no mystery equal to the 
demonetization of the standard silver dollar of the United States. 
I have never found a man who could tell just how it came about 
or why." 

Senator Beck, in a speech made in the Senate January 10, 1878, 
said: 

"It {the bill demonetizing silver) never was understood by 
either House of Congress. I say that with full knowledge of the 
faets. No newspaper reporter-and they are the most vigilant 
men I ever saw in obtaining information--discovered that it had 
been done." 

We could quote columns of testimony by Members of Congress 
in line with what is given above. Republicans and Democrats all 
came forward in 1878, when the weight of public censure was 
heaviest, to declare they had no knowledge of the character of the 
law-that they were deceived into voting for this. Such Republic
ans as General Garfield, of Ohio, and Mr. Cannon and Mr. Bur
chard, of Illinois, declared to the same effect, while the veteran 
watchdog of legislation, Mr. Holman, of Indiana, declared its 
"passage by the House was a colossal swindle.'' We close our 
extracts with this cutting statement by Mr. Bright, a prominent 
Member at that time from Tennessee, who said: 

"It passed by fraud in the House, never having be!Jn printed in 
advance. being a substitute for the printed bill; never having 
been read at the Clerk's desk, the reading having been dispensed 
with by an impression that the bill made no material alteration in 
the coinage laws; it was passed without discussion, debate being 
cut off by operation of the previous question . . It was passed, to 
my certain information, under such circumstances that the fraud 
escaped the attention of some of the most watchful as well as the 
aqlest statesmen in Congress at that time. • • • Aye, sir, it 
was a fraud that smells to heaven. It was a fraud that will stink 
in the nose of posterity, and for which some persons must give 
account In the day of retribution." 

MESSAGES FROM THE PRESIDENT 

Messages in writing from the President of the United 
States submitting nominations were communicated to the 
Senate by Mr. Latta. one of his secretaries. 
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DEPRECIATION OF. FOREIGN CURRENCY VALUES 

The Senate resumed the consideration of the resolution 
<S. Res. 156) to investigate the effect of the depreciation of 
foreign cunency values upon importations of important 
commodities into the United States, and for other purposes. 

Mr. REED. Mr. President, I bore pretty heavily yesterday 
upon the patience of the Senate, speaking for about two 
hours on the pending resolution. I have thought it over 
and, unless there are some questions some Senator cares to 
ask, I believe that I do not care to take any more of the 
time of the Senate. I tried yesterday to explain, I might 
say, that this is a mere request for information; that it 
covers not only the ad valorem duties but also the specific 
duties--

Mr. BYRNES rose. , 
Mr. REED. Does the Senator from South Carolina desire 

me to yield? 
Mr. BYRNES. Will the Senator from Pennsylvania yield 

to me for the purpose of asking unanimous consent for the 
consideration of Senate Resolution 194, which was called up 
yesterday morning and to the consideration of which the 
Senator from Oregon [Mr. McNARY] said he would not 
object this morning? 

Mr. REED. How long would it take? 
Mr. BYRNES. I think it will lead to no debate and will 

take practically no time. 
Mr. REED. May it be reported? 
The VICE PRESIDENT. Let the resolution be reported 

for the information of the Senate. 
The CHIEF CLERK. Senate Resolution 194-
Mr. FESS. Mr. President, will not the Senator from 

South Carolina, in view of what is taking place in the 
morning in the nature of a conference between Members of 
the House and the President on the same subject, defer 
action upon the resolution until at least Monday? I would 
like to have him do so if he will. 

Mr. BYRNES. I will state to the Senator from Ohio that 
the resolution merely asks for information which would be 
of great value to the Appropriations Committee of the Sen
ate, which is working to-day on appropriation bills. I feel 
sure that no Senator would object merely to the request 
that the President furnish to the Senate and the House the 
information asked for in the resolution. 

Mr. FESS. While I know nothing about it except what I 
saw in the papers, I would think that the same thing the 
Senator is asking for is likely to come through the confer
ence to-morrow morning. 

Mr. BYRNES. Then may I say to the Senator that no 
harm can be done by adopting the resolution, because the in
formation which is sent to the House and given to the House 
could then be given to the Senate in response to its request. 

Mr. REED. Mr. President, I know now to which resolu
tion the Senator from South Carolina is referring. The 
resolution which is the unfinished business of the Senate 
can be disposed of, I hope, within an hour, and I would 
rather not have other business interfere with it now. 

The VICE PRESIDENT. The Senator from Pennsylvania 
has the floor. 

Mr. REED. As I started to say, I did my best to explain 
yesterday that the resolution before the Senate calls for 
information as to the effect of the depreciation of British 
and other currencies from imports of those articles upon 
which we have both ad valorem and specific duties. I think, 
althopgh I do not know, that the information will show 
that temporarily our ad valorem duties furnish an insuffi
cient protection against imports from countries whose cur
rencies are depreciated. I believe, on the other hand, it 
will show that our specific duties are perhaps temporarily 
too high in regard to articles coming from those same coun
tries. In any event, it is information by which every Mem
ber of the Senate Would be aided and which every one of us 
ought to have in legislating intelligently upon these emer
gency questions. 

I shall content myself with that explanation and with the 
statement that there is no good in my again going over the 
long list of commodities which show very great increases as 
between 1930, before those countries went oft' the gold stand
ard, and 1931, after they went off the gold standard. I 
would like, for the benefit of those Senators who were not 
here yesMrday, to go over that list again, but I shall not 
presume to take the time of the Senate to do it. 

Mr. COSTIGAN. Mr. President, will the Senator yield? 
'J;h~ VICE PRESIDENT. Does the Senator from Penn

sylvania yield to the Senator from Colorado? 
Mr. REED. Certainly. 
Mr. COSTIGAN. Not having heard the full discussion of 

the Senator from Pennsylvania, I may be inadvertenly ask~ 
ing a question he has already answered. Is the Senator 
aware that the Tariff Commission in 1922 made a report 
with reference to exchange conditions existing at that time 
similar to the report he now seeks on present conditions? 

Mr. REED. Yes. 
Mr. COSTIGAN. Is the Senator also aware that the Tariff 

Commission under its general powers is authorized to make 
a report without an invitation from this body? 

Mr. REED. I am aware of that, but I am also aware 
that it has been the custom of this body to ask for such re
ports as it desires. 

Mr. COSTIGAN. It has been a source of surprise to me 
that it has been deemed necessary to use the time of the 
Senate ove1· such a resolution, in view of the existing powers 
of the Tariff Commission. 

Mr. REED. I share in that surprise, because the resolu
tion once passed without any apparent dissent, and then was 
recalled on a motion to reconsider the vote by which it 
was passed. I, too, was surprised. 

PROPOSED ELIMINATION OF TARIFF ITEMS FROM TAX BILL 

Mr. TYDINGS. Mr. President, I shall interrupt for only 
a few moments the discussion of the resolution which is the 
unfinished business of the Senate and which is now pending. 
The purpose of the revenue bill now before the Finance 
Committee is to raise sufficient money, and to raise it 
quickly, so that the deficit may be eliminated and the 
Budget ·balanced. There are, however, in the revenue bill 
provisions dealing with two commodities upon which it is 
proposed that tariff duties shall be imposed-oil and coal. 
An observer on the floor here knows that many other items 
are under consideration by Members, and attempts will be 
made to offer amendments to the bill, either before the 
committee or on the floor, to insert other tariff legislation 
in that measure. 

There is just one thought in connection 'with tariff pro
visions in the revenue bill which I think has escaped most 
of us and which may be worthy of consideration. The bill 
proposes to raise in excise taxes about $90,000,000 per :rponth 
from the day it goes into effect. It is perfectly apparent that 
by the consideration of tariff questions, bringing on months 
of debate and interminable delay, the final passage of the 
revenue bill will be considerably postponed into the future, 
and every month it is postponed means a loss to the Fed
eral Treasury of about $90,000,000. Therefore, if the pas~ 
sage of the bill shall be postponed for six months, it will 
mean that $500,000,000 of contemplate·d revenue will not find 
its way into the Treasury because of such delay, and there~ 
fore we shall have a deficit, due to that delay, of $500,000,000 
which the revenue bill as projected will not cover. 

If the tariff debate should take on a wider range and we 
should not be able to terminate our consideration of the 
tax bill for a year, of course a billion dollars of contemplated 
revenue would likewiSe be lost. It strikes me, therefore, in 
view of the great importance of balancing the Budget, that 
we should keep in inind that every month the passage of 
the revenue bill shall be delayed will mean that $100,000,000 
of contemplated revenue will be lost to the Treasury. ' 

Senators who may contemplate offering amendments pro-
viding tariff duties on various productS, no matter how great 
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the merit of thea cause, must also bear in mind that this 
loss in Tevenue will of itself cause new taxes to be laid, be
cause the· delay will make the def}.cit even larger than that 
which we now contemplate wiping out. 

I therefore offer a resolution, which I will not discuss 
further, but which I ask may now be read and lie on the 
table, to be taken up at some ea1·ly date. • 

The VICE PRESIDENT. Without objection, the resolu
tion will be read. 

The Chief Clerk read the resolution <S. Res. 196), as 
follows: 

Whereas the prime purpose of the revenue b111 now pending 
before the Senate Finance Committee is to raise quickly sufficient 
. revenue to take care of governmental expenditures and to offset 
the impending deficit; and 

Whereas the inclusion of tariff rates and embargoes in said reve
nue bill will mean, from past history, many months of interminable 
debate and delay of the final passage of said revenue bill; and 

Whereas. as projected, the revenue bill is calculated to raise 
$90,000,000 per month in excise and similar taxes and the delay in 
the passage of said bill will prevent the Government each month 
from obtaining said needed revenue to the extent of $90,000,000; and 

Whereas tariff rates and embargoes have no place in a purely 
revenue-raising bill of internal import: Now, therefore, be it 

Resolved, That the Finance. Committee is hereby instructed and 
directed to strike from said revenue bill all tariff matters included 
therein and to report the bill to the Senate with no tariff rates or 
embargoes included therein whatsoever. 

The VICE PRESIDENT. The resolution will be printed 
and lie on the table. 

DEPRECIATION OF FOREIGN-CURRENCY VALUES 

The Senate resumed the consideration of · the resolution 
(S. Res. 156) to investigate the effect of the depreciation of 
foreign-currency values upon importations of important 
commodities into the United States, and for other purposes. 

The VICE PRESIDENT. The question is on the amend
ment reported by the committee to the pending resolution. 

Mr. REED. I move to amend the committee amendment 
by substituting the word "April, for the word "February," 
in line 5, page 2. 

Mr. HARRISON. I have no objection to substituting 
"April , for "February.'' 

The VICE PRESIDENT. Without objection, the amend
ment to the amendment is agreed to, and the amendment, 
as amended, is agreed to. 

Mr. WALSH of Massachusetts. Mr. President, a commit
tee whose work is sponsored by the majority of the paper. 
mills of the United States has prepared a statement and 
other information on the effect of depreciation in the value 
of foreign currencies Upon our imports of wood pulp. 

This committee was organized to oppose a tariff on wood 
pulp, and it claims that the result of its study indicates that 
commodity prices in the countries which have left the gold 
standard have risen in a direct relationship with the decrease 
in foreign exchange rates. 

I ask to have printed in the RECORD, in connection with 
the debate on the pending resolution, the information and 
data prepared by this committee, sponsored by the paper 
manufacturers of the United States. 

There being no objection, the memorandum and data were 
ordered to be printed in the RECORD, as follows: 

DEPRECIATED EXCHANGE 

The general thought behind the pending (Senator REED's) reso
lution and the various bills which have been introduced in Con
gress with reference to the effect of the depreciation in the value 
of foreign currencies upon our imports, is that as the currency of 
a foreign country depreciates its cost· of production of manufac
tured articles depreciates accordingly, thereby giving the _foreign 
country a material advantage in it's competition with the indus
tries of the United States. At first thought such an assumption 
might seem reasonable, but on an analysis of the facts it is found 
that as the currency of the country depreciates, the items which 
enter into the cost of production of the article increase; and while 
there is a slight lag, the increase in commo<;J.itles, labor, etc., offsets 
the advantage that would otherwise be gained through the depre
ciation. About the only advantage gained through depreciated 
currency is in the matter of debts which have been incurred in the 
past and which can be paid in the depreciated currency. Current 
items and obligations incurred after the currency has depreciated 
adjust themselves to the new level. 

This situation is lllustrated very clearly tn a folder entitled 
" Depreciated exchange and the tariff." . which was prepared and 
distributed by the temporary committee opposing the tariff on 
wood pulp. This committee, whose work is sponsored by a major
ity of the paper mills of the United States, has made an exhaustive 
study of the subject and presented the matter in the form of two 
charts and a small amount of descriptive matter. These charts, 
which are prepared from United States G<>vernment figures, show 
definitely and conclusively that commodity prices in the countries 
which have left the gold standard have risen in a direct relation
ship with the decrease in foreign exchange rates. 

The purpose of the bills which have been introduced in Congress 
1s to equalize for the amount the currency has depreciated, by 
taking the value of the article, computed on the par value of the 
currency of the country of exportation, and deducting the value of 
the article computed on the exchange rate of the currency of the 
country of exportation, and levying a duty equal to the di1ference . 

In other words if the currency of the country has d3preciated 
from a mint par of $1 to an exchange rate of 75 cents there has 
been a depreciation of 25 cents. Under the plan outlined in the 
bills, this depreciation would be offset by a duty, in addition to 
any existing duties, on all imports of products of the country 
whose currency has depreciated this amount of 25 cents, for each 
$1 of the value computed in terms of the par value of the currency 
of the exporting country. This would result in an ad valorem 
duty on the imported value of 337':3 per cent, which is the amount 
necessary to be added to the exchange value of 75 cents in order 
to offset the depreciation of 25 cents. 

That such a duty has just the opposite effect from the avowed 
purpose of equalizing prices and rompetition is shown by a folder 
prepared by the same committee entitled " Depreciated Currency 
and Wood-Pulp Prices." This folder has been prepared from sta
tistics compiled by the Bureau of Foreign and Domestic Commerce, 
and contains a series of charts showing the average value by 
months of imports into the United States o! various types of 
wood pulp from the five principal countries exporting wood pulp 
to the United States. Of these five countries, Germany alone has 
remained on the gold standard; the other four, Canada, Sweden, 
Norway, and Finland, departed from the gold standard during Sep
tember and October, 1931. 

These charts and the accompanying data, which are based on 
imports for the 14 months beginning January 1, 1931, and ending 
February 29, 1932, cover a period of eight months when all of the 
countries were on the gold standard and approximately six months 
when four of them have been on a depreciated-currency basis. 
From an examination of the charts it is impossible to tell at what 
date the countries left the gold standard, for there is no break in 
the prices when the countries left the gold standard, and. in fact, 
since that time the trend in most of the countries has been 
slightly upward in contrast with the declining prices which were 
in evidence before the countries departed from the gold ~tandard. 

This folder also contains a most interesting table based on im
ports of unbleached sulphite wood pulp and exchange rates during 
February, 1932. The table shows that during this month the 
imports of unbleached sulphite wood pulp from Germany aver
aged $30.61 per short ton, from Canada $32.49, from Sweden $33.21, 
and from Finland $37.19. During the same month, February, 
1932, the exchange in the countries which had left the gold stand
ard had depreciated, and to equalize in accordance with the bills 
now pending would have required an equivalent ad valorem duty 
of 14.56 per cent on imports from Canada, 38.93 per cent on imports 
from Sweden, and 68.01 per cent on l.Ip.ports from Finland; Germany, 
remaining on the gold standard, would not have been affected. 
Applying this ad valorem duty, the value of the imports would 
have been as follows: $30.61 per ton from Germany, $37.22 from 
Canada, $46.14 from Sweden, $62.48 from Finland. In other words, 
the spread in price between Germany and Finland, the high and 
low value countries for this particular grade of wood pulp during 
February, would have increased from $6.58 per ton to $31.87 per ton. 

It is interesting to note that in this particular case Finland, 
whose currency had depreciated the largest amount, had the 
highest average cost per ton; which in itself would entirely dis
prove the argument that an equalizing duty is necessary on wood 
pulp from countries on a depreciated exchange basts. 

DEPRECIATED EXCHANGE AND THE TARIFF 

Bills have been introduced in Congress which i~ passed would 
place a tariff duty on wood pulp in order to offset the so-called 
advantage of foreign producing countries which have departed 
from the gold standard. Such action is proposed in more than a 
dozen similar bills and is headed up in House bill 8688, which 
proposes to place, on all items imported into the United States 
from countries which have departed from the gold standard, an 
additional tariff duty equivalent to the depreciation from the 
standard value of currency of the country as of October 1, 1931. 

For example, if on March 21, 1932, an article which had a value 
of 100 krona was imported from Sweden, the additional duty under 
the proposed bill would be equal to the standard value of 100 
krona on October 1, 1931 ($26.80) less the value of 100 krona on 
March 21, 1932 ($19.92), which would be $6.88 in addition to the 
existing duty, if any, under the tariff act of 1930. The result 
would be an additional ad valorem tariff duty of nearly 35 per 
cent. 

In so far as wood pulp, which is on the free list, is concerned, 
this proposal has two basic economic defects: 
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1. It assumes that the cost of production ls evenly balanced 

between the United States and the principal foreign countries 
exporting to the United States, based on the standard value of the 
currencies of the countries as of October 1, 1931. 

2. It assumes that the cost of all items entering into the pro
duction of wood pulp, such as labor, wood, chemicals, power, taxes, 
etc., have decreased, in terms of gold, proportionately to the 
decrease in the foreign-exchange rate. 

The first assumption ts· immediately disproved by the well
known fact that foreign pulps have consistently been sold in the 
United States at higher prices than domestic pulps. 

The second assumption is entirely disproved by the economic 
fact that the cost of domestic materials, labor, etc., in a country 
which has departed from the gold standard tends to increase and 
in due time adjust itself to the new values, and that other mate
rials must be purchased in the world market in terms of gold. 

The charts on the following pages show that the present situa
tion 1s no exception and that an additional tar11f duty, as provided 
in House bill 8688, would be unjust and unsound. 

FOREIGN EXCHANGE BATES 

The chart shown below is based on monthly averages of daily 
quotations of foreign exchange rates as publlshed by the Federal 
Reserve Board. In order to make the rates directly comparable 
they have been reduced to the percentage that the published rate 
bears to the par of exchange. (For example, the par of exchange 
of the Swedish krona is 26.8 cents. The monthly average of the 
dally quotations for January, 1932, was 19.19 cents. Therefore the 
percentage -is the percentage that 19.19 1s of 26.8, which is 71.6.) 

Of the six countries shown, the United States and Germany are 
still on the gold standard. Gold payments were suspended by 
Norway and Sweden on September 29, 1931, and by Finland on 

October 12, 1931. On October 19, 1931, Canada prohibited the ex
port of gold. The chart indicates that the drop in exchange rates 
has been arrested and that the present tendency is upward. 

A comparison of this chart with the chart of Wholesale Com
modity Price Indexes shows that in countries where the drop in 
exchange has been the greatest the increase in wholesale com
modity prices has been the greatest. Thus the increase in whole
sale commodity prices tends to offset the apparent advantage 
created by the drop in exchange. 

WHOLESALE COMMODITY PRICE INDEXES 

The chart reproduced on the following page 1s based on the whole
sale commodity price indexes of the five principal countries ex
porting wood pulp to the United States and the United States in
dex. Indexes were taken from the United States Department of 
Commerce compilation and reduced to a common base (August, 
1931) in order to make them directly comparable. 

The chart shows that prior to September, when all the countries 
were on the gold standard, wholesale prices were declining at 
approximately the same rate in all six countries. Since that time 
four of the countries (Finland, Norway, Sweden, and Canada} have 
left the gold standard. The effect of this change is shown clearly 
as wholesale prices have continued downward in the United States 
and Germany, which remained on the gold standard, and have 
remained approximately the same or have increased materially in 
the other four countries. The increase is directly proportionate to 
the amount the currency has depreciated, showing conclusively that 
increasing prices tend to offset any depreciation in currency. As a. 
result, the cost of materials, labor, etc., tends to increase to a 
point which offsets the fall in exchange and completely wipes out 
what might on the face of it appear to be an advantage. 

This relationship shows conclusively the injustice of any legisla
tion which would levy duties based on depreciated currencies. 

Foreign exchange rates 
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Wholesale commodity price Indexes 
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Exchange Per cent Exchange Per cent 
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1931 
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99.98 2.52 100.00 23.77 99.79 26.75 99.81 26.77 99.89 
99.98 2. 52 100.00 23.81 99.96 26.75 99.81 2!3. 78 99.93 April ____________ _____________________________________________________________ 99.95 2. 52 100.00 23.81 99.96 

I 
2!3. 75 99.81 26.78 99.93 

May _____ ------------- ___ --------------------------------------------_------- 99. 9i 2. 52 100.00 23.80 99. 92 26.77 99.89 26.81 100. Ot 
June. ______ ---- ____ -------------------- ________ ; __ -------- _____________ ---- __ 99.72 2.52 100.00 23.73 99. 62 26.78 99.93 26.80 100. 00 
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November ___ -------------------- _____ -------- ___________ ----------_--------_ 88.99 1. 93 78.57 23.68 99.41 20.52 76.57 20.74 17.39 
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J anua...-y ____ •• ----___________________________ ---------____________________ ---- 85.13 1. 50 59.52 23.65 99.29 18.70 69. 78 19.19 71.6() 

February ___ .-----------_-------.-------------------------------------------- 87.29 1.50 50.52 23.74 99.67 18.77 70.04 19.29 71.93 

1 Since the mint par is 100 cents, the per cent of par is the same as the exchange rate, 
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Wholuale commodltu prfce fnda:u 

{Source: Eureau of Foreign and Domestic Commerccl 
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Fehruary -------- ________________ ----------- __ 
March _______ ---------------------------------
April. ____ -------_------.---------------------
May ______ -__ -.-----------.-------------------
June ____ --------------------------------------
July-----------------------------------------
August. __ ---------------------------------- __ Scptem ber ----------- __ • __ • ___________ ----- __ _ 
OC'tober. __ -----------------------------------
November ____ -------- __ ----------------------
December __ -------------------------------- __ 

1932 
January_-----------------------------------
February-------------------------------------

·August 1931=100. 

78.2 
76.8 
76.0 
74.8 
73.2 
72.1 
72.0 
72.1 
71.2 
70.3 
70.2 
68.6 

e7.3 
66.3 

1931l 

108.5 
106.5 
105.4 
103.7 
101.5 
100.0 
99.9 

100.0 
98.8 
97.5 
97.4 
95.1 

93.3 
.92 • .D 

Germany 

400 

1913 193IJ 

115. '2 104.5 
H4.0 103.4 
113.9 103.3 
113.7 103.2 
113.3 102.8 
112.3 101.9 
111.7 101.3 
110.2 100.0 
108.6 98.5 
107.1 97.2 
106.6 96.7 
103. 7· 94.1 

100.0 90.7 
-99.8 90.6 

DEPRECIATED CURRENCY AND WOOD-PULP PRICES 

More than a dozen bills (hea.ded up by H. R. 8688) have been 
Introduced in Congress in an effort to place an additional tariff 
duty on articles imported from countries which have departed 
from the gold standard. It is frankly stated by those sponsoring 
the bills that the primary purpose is to place a tariff duty on 
wood pulp, which has been on the free list for many years. 

On first thought lt might seem reasonable that the selling price 
of articles exported from a country would drop as the currency of 
the country depreciated. However, it is a well-known economic 
fact that prices rise in a country which departs from the gold 
standard, which tends to offset the drop in exchange. 

That wood pulp is no exception to th1s economic fact is illus
trated by the chart below and the charts on the following pages. 

The chart below presents in United States currency, by months, 
the average foreign value or export value, whichever is higher, per 
short ton of wood pulp imported into the United States from 

Canada Sweden Norway Finland 

502 160 95 139 

1926 1931 J 1913 19311 1913 19311 1i)25 . 1931 I 

76.7 J08.2 m 106 128 107 '86 103 
76.0 107.2 114 l05 126 105 86 106 
75.1 105.9 113 104 124 103 86 100 
74.5 105.1 112 103 123 103 85 105 
73.0 103.0 Ill 102 121 101 84 1M 
72.2 101.8 110 101 120 100 83 1()'2 
71.7 101.1 110 101 120 100 82 101 
70.9 100.0 109 ·100 120 100 81 100 
70.0 98.7 107 98 ll7 98 79 93 
7~.4 99.3 108 99 119 99 82 101 
70 6 99.6 110 101 119 99 87 107 
70.3 99.2 111 102 122 102 92 114 

69.4 97.9 109 100 123 103 94 116 
.69. 2 97.6 110 101 123 103 93 115 

Germany, Canada, Sweden, Norway, and Finland. During 1931 
these five countries furnished 97.6 per cent of the total tonnage 
of wood pulp imported into the United States. 01 the live coun
tries, Germany is still on the gold standard and has been shown 
separately. The other f{)ur departed from the gold stamiard dur
ing September "and October, 1931. 

The chart shows that the value per ton of the imports of wood 
pulp from the countries which left the gold standard did not show 
any greater .fluctuation after the currency depreciated than before. 
In fact, the fiuctuation in these four countries was less than that 
.in Germany, which remained on the gold standard. When it is 
considered that the currency of Finland has depreciated as much 
as 40 per cent; Norway, 30 per cent; Sweden, 30 per cent; and 
Canada, 17. per cent; .and that H. R. ,8688 and the other bills pro
pose to place a tariff duty which will {)ffset this depreciation on 
~ wood pulp imported from the respective countries., the injus
tlCe of such a duty becomes very apparent. 

Average value per short ton of general imports of wood pulp 
- (Values per short ton are the foreign value or export value, whichever is higher) 
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An example o! the way in which H. R. 8688 would operate to I on imports of unbleached sulphite wood pulp and exchange rates 

disrupt wood-pulp prices is shown in the following table based during February 1932. 

Country from which imported 
yruue of I Per cent IEquh·alent 
1m ports of par of ad valorem Amount 
per short . exchange duty (per of duty 

----------------------------~-------------------------------------------------1---t_o_n __ l rent) 

Value 
plus 
duty 

Germany _____________ L __ ---·- _________ •••••••• ----- _ ---- _ ---·----- ------------------ _ ------·------- ---·--· -------- __ 
Canada. _______________ ------··-·-·----------- ____ ----- ____ --····-·-- ____________________ --····-·-·····-- __ -·-·-·-· •• 
Sweden __ .• -····---------------------_--------------·-·-----· ____ ---- ____ -·-------·---- __ ---------------·-----·-·-- __ 
Fi a land _____ •••• --- ___ ._ ••• ---.---••• __ ._ •••••• _. __ •• ---••••••••••••• ____ ••••••••••• ---_ ••••••••••••• _. ___ ••••••••• __ 

$30. 61 
32. 49 
33.21 
37.19 

99.67 
87.29 
71.98 
59.52 

(I) 
14. 56 ----$4.-73" 
38. 93 12. 93 
cs. 01 25.29 

t No duty, as II. R. 8688 provides that duty shall be levied only in case depreciation is 5 per cent or more below standard value a~ of October 1, 193L 

$30.61 
37.22 
46. U 
62. 48 

In other words, instead of equalizing the$6.58per ton spread in value the bill, if enacted into law, would increase the spread to $31.87. 

Aceragt flalue.s ptr shcrt ton of gtnual impo;ta into the United Statts of wood pulp, bv countries of origin 
[Eource: Bureau of Foreign and Domestic C'ommercel 

(The following values are the foreign value or export value, whichever is higher. The values do not include ocean freight and insurance. In general, they are the values 
f. o. b. the foreign plant in which the wood puip was manufactured) 

Unbleached sulphite Bleached sulphite Soda 

1931 
1anuary __ ------------ ·---- _____________________ -·-- ------- ___________________ U5.82 t40. !){) t41.11 t40. 57 $60.82 t61.12 $4A.83 $44.56 t50.12 
February •• _----------------------------------_------_---- __ ----- ______ --- ___ 43. 85 38.65 37.79 36. 5d 
:h1arch _______________ ------- _ --- ___ ------ ___ ---- _________ -------- ______ --- ___ 40.61 39.94 43.19 3R91 

tr~~~-::~ ~: =~~~~ ==~= ~= :::::::: ====~~= =~ ~: :::::::: ~ ~~: == == = :::: = == = = = == = = == = = = = 
37.87 37.48 44.22 31.45 
39.12 38.84 39.76 34.52 

June. ___ ·----------- _________________ -------- __________ -------- ______________ 37.63 38.62 39. 34 32.55 
July------------------------------------------------------------------------- 39.11 38. 00 36.88 39.09 
A ngust __________ -________ -- -------------------_ ---- ___ --- --__________________ 36.39 36.06 38.61 42.06 
8epU>mber ___ ------------------------------ _ --------- __ -------------- ___ --- __ 38.85 34.64 39. Z7 40.55 
October _____ ------------------------------------------------: ______ ---------- 38. 19 34.92 36.88 40.93 
November ____ ------- ___ -------------_--- _____ ----- ______ ---------·---_-----_ 39.53 35.20 35.87 40. 08 
December ____ --· _________ ---- ____ • ___ ----_---- _________ ---- __________________ 32.75 36.32 35.23 36.77 

1932 
1a nuary 1 ____ ---------------------------------------------------------------- r..09 33.53 33.17 33.59 
February 1_ ---- ____ ---- __ ---------------------- ___ -------- __ --- ______________ 30.61 32.49 33.21 37.19 

'Cnbleached sulphate 

51.07 61.97 45.54 
56.36 59.AA 54.32 
55.52 59.53 45.01 
52.70 59.25 57.58 
53. 4.0 66.74 47.79 
51.89 57.()() 60.86 
51.84 5l15 42.01 
51.66 52.33 .(8. 11 
43.85 C3.03 36.19 
48.91 49.61 48.68 
48.01 50.66 42.98 

45.47 49.50 40. 81 
40.67 51.34 37.67 

Bleached sulphate 

46.39 49.09 
53.85 45.69 
53.96 43. OS 
48.73 48.51 
48. ()() 49.96 
53.76 47.77 
47.51 53.54 
47.29 4R.44 
41.70 47.53 
46.02 46.50 
42.23 42.56 

37.14 38. 57 
36.22 37.87 

Mechanically 
ground 

Canada Norway Sweden Finland Canada Finland bl~cilied Bleached 

----------~----.--.-----------------'---------------:--, ----- 1 -------l------ ------ ------ ---- -------------
1931 

1anuary ____ --------------------------------------------------------------------------- - f53.23 r.u. 46 f33, 33 t35. 61 tso. 74 t45. 40 $23.78 f22.62 
21.70 
20.82 
2l.Ot 
19.67 
23.30 
2l.f/l 
21.6-l 
21.84 
22.36 
19.71 
19. 9'1 

FebruarY--------- ~ -----------:..·-·-------------------------------~-------------------·--March __________________________________________ ___________ ____________________________ _ 
April. ___________ • _____________________________________________________________________ _ 

May _____ ---··--- ___ ·----·------·----.------------------------------------··---.--------
1 t:: ne. _____ • __ ··-··--__ -_- ----------------·---------.-.------- ----------- ----------------
July ____ --- _---·-·-_---------------------------------------------·-----------·----------
A U!!USt----------------------------------------------------------- ------------------.--
September---.----_----------------------------------------------------------------.----
October ___ _ -------------------------------------------------------------------·-----·--N o>em ber ---· ---- ____________ ·--- -------- _________________ --------- ___________________ _ 
December __ ----_------_---_--------------------------------------------------- ___ -·-. __ 

1932 
]An nary 1 ___ -------------------------------------------------------------------- -----· --February •------_ --- _________ --- ____ -__ --------_____________ ---- _______ •• ___________ ·- __ 

60.99 
56.57 
56.79 
51.59 
47.25 
54.54 
52.86 
56.82 
42.57 
55.22 
51.53 

38.48 
41.19 

AVERAGES OF ALL IUNDS 

1931 

Chemical pulp Mechanical 
1--------,,....------1 pulp, COUll· 

Countries 
off gold 

standard 

Countries 
on gold 

standard 

tries off 
gold 

standard t 

27.49 
34.23 

30.09 
35.33 
28.62 
28. 59 
28.37 

27.28 
~6. 79 

1931 

33.59 
32.82 
31.42 
W.35 
29.20 
:<6.89 
28.46 
26.85 
~7.66 
26.82 
27.49 

27.32 
~6.50 

26.96 
::!9.36 
26.13 
Zl.98 
29.96 
27.95 
~7. 48 
33.60 
28.09 
.30. 59 
29.72 

28.85 
29.21 

' 

January ___ ------------------------------------ t57. 49 
49.68 
64.16 
49.86 
50.50 
49.74 
48.26 
46.23 

$42.13 
42.07 
48.18 
45.98 
44.54 
40.30 
37.75 
38.58 

$23.66 
24.29 
20.75 
21.34 
23.C4 
23.09 
24.28 
21.39 

September ___ ---------------------------------
February---------------------·-~--------------
March __ ---------- __ --------------------------
11 priL _______ ----- ____ -------------------------
1Vlay _______ ------------------------- ---· ------
1 une ____ ---· ··-------------·-·-----·-···-··---
Juiy ------------------- ---------------·-···----
August ___ •• _---------- •• ------------•••• -··---

October ___ -----------------------------·------
November ____ --------------------------------
Derember __ --- ________ ----_. -- _ •••• ------_ ----

1932 
Jan nary •------------ ·- -· --············- ------ _ 
February •- ------------··-···-----------------

1 Preliminary; subject to correction. 
:No imports of mechanical pulp from countries which have remained on gold stand:ud. 
Prepared and distributed by Temporary Committee Opposing Tariff on Wood Pulp, Graybar Building, New York City. 

78.15 
82.34 
81.73 
85.15 
84.22 
85.29 
79.9i 
83. 96 
80.15 
Sf.l2 
~.09 

81.71 
80.92 

41.33 
45.81 
40.10 
47.97 
49.73 
45.82 
35.82 
43.98 
41.56 
50.53 
53.21 

50.28 
42.12 

24.44 
20.74 
21.35 
24.07 
23.08 
24.67 
21.38 
20.05 
19.37 
17.48 
19.80 

18. 11 
17.37 

20.87 
17.73 

Chemical pulp Mechanical 
1-------,.-------1 puip. coun· 

tncs otf 
gol.i 

stantlard 1 

Countries 
off gold 

standard 

$48.22 
40.90 
.a. 35 
39.15 

36.17 
36.31 

Countries 
on gold 

standard 

$39. 17 
38.87 
36.48 
a7.39 

33.171 
34.58 

$20. 14 
19.53 
17.55 
19.81 

18.23 
17.39 

Mr. HULL. Mr. President, the resolution offered by the 
Senator from Pennsylvania [Mr. REED] is entirely innocent 
on its face; and the utterances and demeanor of the able 
Senator from Pennsylvania in discussing it, while not in 
any way intended to conceal or cove1· up, I think more or 

less justify that innocent objective which on its face the 
resolution has. 

No one would object to the fullest development of every 
fact and circumstance pertaining to all phases of depreci
ated currencies and of our international trade and general 
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economic affah"s. We know, of course, that during recent 
years there has been going on, and at this time there is 
going on, a wild movement among most of the nations to 
erect every conceivable kind of barrier and obstruction to 
the transfer of capital and goods and services across inter
national boundaries. That almost half-insane disposition 
prevails in most countries at this time, and to-day in the 
United States we see a general effort, which soon will de
velop into a scramble, for higher and still higher tariff and 
other obstructions to every kind and character of interna
tional finance, trade, and commerce. 

Om· Tariff Commission, composed of excellent gentlemen, 
is, I think, so far as "tlle majority is concerned, deeply im
bued with this .narrow spirit of what can best be described 
as economic nationalism. With that slant of mind and that 
bias, I am not at all certain, Mr. President, how many of 
the full and comprehensive facts of this situation the com
mission would, even with the best of purposes, develop and 
send to the Senate, nor how many facts or partial facts 
might unconsciously be omitted from the report. I much 
prefer that we have absolutely impartial facts from abso
lutely impartial sources at this stage in so far as they relate 
to this far-reaching purpose, which no one need conceal, 
to put on a new and additional drive for another layer of 
tariffs, or their equivalent, upon the already skyscraping 
structure which we have. Since this is really the avowed 
object of this movement, we should not deceive ourselves 
as the resolution makes its way through this body. 

What have we to-day, Mr. President, in the way of indus
trial and commercial and general economic conditions? 
There is 1·aging at the present time the most far-reaching 
and destructive panic in this country and in most other 
countries that the world has ever seen. 

Mr. LONG. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from Tennes

see yield to the Senator from Louisiana? 
Mr. HULL. I yield. 
Mr. LONG. Do I understand that the Senator is opposing 

the retention of the oil, coal, and other tariff items in the 
revenue bill? · 

Mr. HULL. If the Senator will restrain himself for a few 
minutes, with all due respect, he will discover that I am not 
speaking of that at all. 

Mr. LONG. I beg the Senator's pardon. 
1\fr. HULL. Mr. President, there is something far more 

serious than individual interests and individual policies in 
this country at this time. AB I was about to say, since Oc
tober, 1~29, the most destructive panic in all history has 
been raging in this and otb,er nations. We find almost a 
total collapse of domestic and international credit, of inter
national price levels, of the international financial and ex
change structure, and a collapse of most all budgets, with 
the result that they are hopelessly out of balance, We have 
depreciated, diseased, and disordered currencies in most of 
the nations of the world. We have an all-time low price 
level of virtually every staple commodity that is in use, 
especially in international commerce; and yet, Mr. President, 
few of our statesmen anywhere thus far have undertaken 
to grapple with the almost unfathomable causes of this 
awful cataclysm which is sending to their graves from star
vation millions of people on this planet. which is depriving 
of employment tens of millions of wage earners, which has 
prostrated the great agricultural industry everywhere, which 
has prostrated most of the mineral industries of the differ
ent nations of the world, which has reduced not only do
mestic production and business to a minimum everywhere 
but which has reduced international trade almost to a frag
mentary condition. These conditions and these causes, in
volving the most unimaginable distress, financial, commer
cial, economical, and human, pervade every part of this and 
other countries· of the world; and yet, Mr. President, the 
highest level that some of us to-day are able to ascend is 
to get hold of a microscope and ascertain whether. per
chance, as I said iiome weeks ago, a few more pounds of 
wool are coming in here to supplement the 60 or 70 per cent 

we produce in order to keep us from freezing, whether a 
pair of shoes of a new fashion is coming in here, perchance, 
to supplement other fashions we already have, or whether 
in some w~olly minor phase some other minor industry in 
this country is being affected. 

Mr. President, in the face of these huge fundamental 
domestic and world problems relating to the checking of this 
raging panic, to the restoration of confidence that will permit 
credit to come out from its hiding places, and encourage 
business to avail itself of it again and start up industry and 
increase once more the price of staple commodities, which 
are now hopelessly below the cost of production, and let this 
country and the world again head back in a direction of 
sound, stable business recovery, I regret that as we go 
through this critical period we see nothing except local, 
selfish, individual interests projected. In considering the 
great problem, for instance, which the Senator from Mary
land has mentioned, of speedily relieving the credit of the 
Government by enacting a tax measure, we must see if we 
can not lay the foundation for an entirely new and addi
tional levy of tariffs or similar obstructions around this 
Nation against any possibility of slight or trivial imports 
from elsewhere. 

I was impressed, as I came through Pittsburgh a couple of 
days ago, with an editorial of that great midwestern paper, 
the Pittsburgh Post; and this illustrates again, with all due 
respect, the heights to which we have failed to rise in dealing 
with these emergency conditions. 

This editorial is headed" Jobs for 1,000." The distinguished 
junior Senator from PennsYlvania [Mr. DAVIS] is quoted as 
giving out a statement-! am not arguing the merits of this, 
but I merely call attention to it to show the state of some 
of our minds as we face these great mountainous problems
to the effect that the imports of coal amounted to two and a 
half million dollars, and that that would furnish work for a 
thousand Pennsylvania miners. That is in the face of the 
fact that we are exporting about sixteen times that amount 
of bituminous coal and furnishing work for sixteen times 
that number of American miners, and selling it to Canada 
and other foreign sections. Yet that is seriously urged herF~ 
as a reason why we should abandon these real problems. 

I do not stop to discuss the merits of this matter, but 
merely refer to the fact that we are called upon to halt our 
proceedings and turn away from consideration of the funda
mental causes of our economic ills and broad fundamental 
remedies for them and devote a large part of the efforts of 
this great deliberative body during coming months to these 
small and individual phases of our economic situation. 

Mr. President, I think we will search history in vain to 
discover another such condition of obstructions, the most 
amazing network of every conceivable kind of artificial ob
structions to movements of capital and goods and services, 
as I said, across international boundaries and across differ
ent sections of our country. 

Let me read here from the resolutions of the National 
Apple Growers' Association, which is descriptive. We have, 
I think, a duty of 25 cents a bushel on apples, and yet the 
whole salvation of the apple industry depends on export
ing somewhere around $3.0,000,000 worth of their products; 
and here is a description which these gentlemen give. They 
are not interested primarily in tariffs, either pro or con; but 
here is their description of what they have come in contact 
with in their efforts to export their apples: 

Various governments and political agencies have so injected 
themselves into private "industry and have so violated funda
mental economic law that unwieldy surpluses have been built up 
overproduction stimulated, confidence weakened, stability dis~ 
rupted, and fears and antagonisms aroused to the point where 
the world has entered upon another war-international economic 
warfare--evidenced by mounting tarrns, total and partial em
bargoes:-

I do not make reference merely to tariffs, Mr. President, 
but to this long list of other vicious trade obstructions that 
accompany them-

Embargoes, drastic restrictions, and the stagnation of com
merce. Governmental participation in business and commodity 
controls by various countries in recent years in rubber. augar, 
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coffee, silk, nitrates, and' eulphur needs no comment as to the 
disastrous results, and apparently the same record is now being 
written again as to wheat and cotton. No matter how well in
tentioned such acts may be, they are doomed from the begin
ning-

I am reading this without reference to their views or 
mine-

No matter how well intentioned such acts may be, they are 
doomed from the beginning and carry with them ever-mounting 
consequences of evil. 

Among those consequences are the paralysis of initiative and 
the destruction of confidence and stability. Other fatal conse
quences are the artificial stimulation of production by nations 
through fear that another may take them by the throat and at
tempt to forc.e them to pay beyond the normal price j~tified by 
the free play of economic law; and on the other hand is the fear 
of the possible dumping of surpluses in unknown quantities at 
unknown times. This results in the erection of trade barriers 
by abnormal tariffs, embargoes, quarantines, and restrictions to 
the disruption of long-established areas of production and the 
creation of commercial stagnation. These artificial barriers beget 
still other and higher barriers, and thus the vicious circle con-
stantly enlarges. · 

I could read .another page descriptive of these concrete 
conditions with which this one group of our industrial peo
ple have come in contact. 

The situation seems to be, Mr. Pr-esident, that some 10 
years of feverish effort on the part of every important coun
try to make itself self-contained, each attempting to export 
its ~urpluses but shutting itself off from any imports, has 
of course resulted in a stalemate. When every nation not 
only proposes to sell, but to construct one layer of obstruc
tion after another so that it can not possibly buy, then we 
have every nation going forward without any rhyme or 
reason to secure the maximum of production in every line 
that it is capable of developing, with no plans to dispose of 
its surplus. 

Mr. KING. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from Tennes

see yield to the Senator from Utah?· 
Mr. HULL. Yes. 
Mr. KING. The Senator referred to the feverish activi

ties upon the part of countries to increase their tariff duties, 
and thus to effectuate the object of being self-contained. 
The Senator will recall that perhaps only Russia and Spain 
had higher tariffs than the United States. We really set 
the pace; and many of the higher tariffs since the Fordney 
Act of 1922 have been brought about by way of retaliation 
or .supposed protection against the products of the United 
States. 

Mr. HULL. The Senator is quite right. I am glad he 
called attention to that fact at this time. 

Mr. President, I desire to emphasize the fact that every 
nation to-day is glutted with surpluses of one or more, and 
often. many products, the production of which has been 
feverishly carried forward during recent years with no 
thought as to what would become of the surplus. With 
every nation in that condition, and with every nation un
willing to make even the most profitable exchange of sur
plus commodities, we have indeed reached a stalemate. Yet 
the dominant leaders here of the other political party, and 
many in the other important countries of the world, are 
still blindly going forward upon the absurd theory that they 
can ~ontinue to produce at the maximum with no thought, 
I repeat, as to how they will dispose of the surplus. 

Mr. President, we are now approaching a culmination of 
this impossible situation. I want to assert, with all the em
phasis I can command, that the already 20,000,000 of unem
ployed everywhere will find their forces augmented in the 
future instead of decreased; the prostrate farmers of this 
and other countries will find their condition fundamentally 
growing worse; and · production of every kind, business of 
every kind, will find itself walking on wholly unstable ground 
until some sort of sound basic economic policies that are 
applicable to great creditor nations and great surplus-pro
ducing nations such as ours have been adopted and put into 
operation in this count1-y. 

When the able Senator from Pennsylvania [Mr. REED] 

came in here with this resolution, I was about to suspect that 
it was intended more as propaganda than anything else; 
but the thing that almost startled me was the fact that our 
trade with other countries had gone down, as I have said, 
almost to nothing. Our imports for January of this year 
were only $136,000,000 compared with $183,000,000. in 1931, 
$310,000,000 in 1930, $368,000,000 in 1929, $337,000,000 in 
1928, and $356,000,000 in 1927; while our exports had gone 
down in January of this year to $150,000,000, compared with 
$249,000,000 in January, 1931, $410,000,000 in January, 1930, 
$488,000,000 in January, 1929, $410,000,000 in 1928, and $419,-
000,000 in 1927. Yet, Mr. President, here is apparently a 
deliberate movement to freeze out and choke off the miser
able fragmentary remnant that we have left here in the 
way of international trade! 

When our wheat growers and our cotton growers are bank
rupt for the lack of a market, I am really astonished that 
we are seriously asked to embark upon a policy here that 
would choke off still further the extremely limited markets 
that are now open abroad for our surplus. 

Mr. President, I have here some illustrations of what is 
really going on. 

If our international trade had proceedetl with the annual 
ratio of gain that existed before the war, we would have 
had $245,000,000 more during the intervening years than 
we have enjoyed. If our trade had progressed as it should, 
the world would have had to-day an international trade of 
$48,000,000,000 for the past calendar year, instead of less 
than $20,000,000,000. The 15 per cent share of what 
would go to the United States would amount to between 
three and four billion dollars of additional trade, which 
would furnish a wonderful outlet for our cotton and copper 
and automobiles and wheat and machinery and a long list 
of other products that we can tum out in large surplus 
quantities and compete easily with the world. Instead of 
that, this trade is constantly growing less; and, as I say, we 
are face to face with the alternative of either deciding 
that we will arouse ourselves and become a forward-looking, 
resolute, trade-seeking country, and secure an outlet for 
·these surpluses, or we are going to face back in the opposite 
direction, as we have been, and undertake to confine our 
production practically to what we can consume alone. That 
means to cut down our cotton production, our wheat pro
duction, our automobile production, and production in all 
these other great surplus-producing lines to practically what 
we consume here at home. 

Mr. President, to my mind that is an utterly puny -and 
pusillanimous course for a great, resourceful, and proud 
nation like America even to contemplate for a moment. 

When I look back and see what has been done by those 
nations which did have enough initiative, enough energy, 
enough creative mind, and enough broad-gauged assertive
ness, to become trading nations, it gives me all the more 
interest and stimulation to advocate the economic policies 
which I am undertaking to advocate. 

Mr. COSTIGAN. Mr. President, will the Senator yield? 
Mr. HULL. I yield. 
Mr. COSTIGAN. About 1921 the able Senator from Ten

nessee was a member of the Ways and Means Committee of 
the House of Representatives. At that time I was a member 
of the United States Tariff Commission. Doubtless the Sena
tor recalls that one of the strongest reasons then urged for 
the adoption of the flexible tariff provisions was the promise 
that those provisions would safeguard the United States 
against a predicted :flood of imports then prophesied as a 
result of foreigJJ. exchange conditions. We were then, ac
cording to leading spokesmen on the other side of the Cham
ber, supposed to be menaced particularly by reason of the 
extraordinary depreciation of the German mark. At that 
time the present President of the United States, then Secre
tary of Commerce, was among those called into conference 
by President Harding with a view to the adoption of the 
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flexible- tariff provisions to offset the assumed threat of de
preciated foreign exchange to our domestic business. 

Under the Smoot-Hawley Act that threat did not ma
terialize. I therefore venture to inquire whether the Senator 
from Tennessee is not inclined to conclude that there is no 
immediate danger from foreign imports to the almost for
gotten prosperity of the United States? 

Mr. HULL. I thank the Senator. I would not say pros
perity, however; I would say to the recovery of prosperity as 
rapidly as we may get back to it. The truth is. that the 
state of mind was about as wild and ~easonable then in 
this respect as it is to-day. A great cry went out that this 
country was about to be flooded with goods from abroad, 
when, in fact, during the years which immediately followed 
the war, 1920, 1921, and 1922, we exported $9,600,000,000 
more of cotton and wheat and copper and automobiles and 
all the surpluses we were turning out than we imported. 

Mr. REED. Mr. President, will the Senator yield? 
Mr. HULL. I yield. 
Mr. REED. Would the Senator make that answer to the 

cotton grower and the cotton textile plants, after it had been 
brought out that the monthly impOrtations of cotton fab
rics had nearly trebled as the result of Great Britain going 
off the gold standard, and that importations of the single 
item of sheets, pillowcases, towels, and napkins have gone 
up from 900,000 pieces a month to 2,248,000 pieces a month, 
articles made of Egyptian cotton by cheap English labor, 
whose wages have been invisibly reduced by England going 
off the gold standard? 

Would the Senator say to the idle operatives of the cotton 
textile plants and to the cotton growers, who can not sell 
their products, that this was a trifle. that it was weak and 
pusillanimous for us even to ask information about it? 

Mr. HULL. Mr. President, I have noticed the Senator 
confuse terms, but I had not observed him confuse words 
before until this question was asked. I was referring to an 
international policy when I used the word " pusillanimous." 

Mr. REED. The Senator said · that the policy which 
underlay the pending resolution was a weak and pusillani
mous policy. 

Mr. HULL. If the Senator insists on taking that to him
self, I can not protest any further. 

Mr. REED. The Senator ascribes a particular intention 
to me in offering the resolution, and then he says that the 
policy which he ascribes to me is weak and pusillanimous. 
I wonder whether he will say that to the idle American 
workmen who make these articles which are being replaced 
by these increased imports? 

Mr. HULL. That is somewhat like the coal proposition I 
have discussed, a proposition which is held up to the miner 
in Pennsylvania, to the effect that coal imports would fur
nish employment to a thousand miners, but the fact that 
there were 16,000,000 tons of exports, that would furnish 
employment to sixteen times a thousand miners, was con
cealed. 

We have a similar situation in the cotton matter. If the 
Senator will look and see .what the export side of our books 
shows, he will find that we are exporting all kinds and quali
ties of cotton textiles, made out of forties and forty-fives and 
under, to 55 nations of the world, and that they constitute 
one of the largest favorable jtems in our international trade 
balance. So that if 1 man is cut out because some sort of 
specialty happens to drift in here, we will find work here 
for 10 in his place to turn out export products in the cotton 
and other textile industries. 

Mr. REED. Mr. President, if the Senator will yield again, 
it is just such facts as that that I am trying to get by this 
resolution, and it is just that kind of information which the 
Senator would deny us, because he says some sinister policy 
inspires this innocent request for the facts. 

Mr. HULL. Mr. President, when I was a young lawyer, 
just to the bar, I went in to listen to the trial of a very big 
lawsuit. A most able attorney represented one side, and it 
was really a desperate case for him to win. When court 
convened he had a little, insignificant associate attorney to 

offer a motion to dismiss the case, setting forth certain 
grounds. The real lawyer seemed to be entirely indifferent 
to what was going on. He was looking in other directions 
a part of the time. He planned for the court to overrule 
the motion and then reverse him in the higher court, which 
he did. 

With all due respect, I am trying to emphasize the serious 
and the ultimate purpose which in all probability would 
characterize the further course of gentlemen who are press4 

ing this resolution. I have not seen in the Senate in years 
an abler gentleman than the senior Senator from Pennsyl 4 

vania. I always pay tribute to his great ability. For that 
reason, when he is dealing with a strictly partisan and selfish 
problem, -I hope that he will give those of us who are about 
him the privilege of scrutinizing both his utterances and his 
actions. . -

Mr. President, I was about to say, when interrupted-and 
I shall come to this depreciated-exchange matter in a few 
moments-that this Nation, and other creditor and surplus
producing nations, have reached a stage where they must 
decide either to go forward or continue to go backward 
financially, industrially, and economically generally. 

I sat down one day in an effort to see what international 
trade really meant and signified to important countries, and 
to civilization itself. I saw, first, that the ancient city of 
Tyre was originally founded out on a barren piece of ground 
projecting from the little country of Phrenicia, just a few 
miles wide and a few miles long, lying there between the 
mountains of Lebanon and the sea. There was not a vestige 
of natural resources there. But they proceeded to erect a 
trading point, and in the course of years, Tyre became a great 
outstanding nation of the world. It had assembled from 
all parts of the then known world, and from all races, every
thing they could contribute in the way of money, and learn
ing, and culture, and civilization. 

Then Sidon came along, then Palmyra, exclusively trad 4 

ing nations. Then came Carthage and Rome and Venice, 
and later came Amsterdam, and the nation of Spain, and 
finally London, and then, as the result of the Great War, 
we literally had dropped into our lap as a ripe plum the 
great position which we to-day occupy in the world financial 
and economic situation. 

Mr. President, when I listened to the Senator from Penn
sylvania, who was not urging a constructive idea-and no 
one possesses more of them than he does-when I listened 
to him in his efforts to distract this great young country 
away from its true course under the law of manifest destiny, 
I immediately thought about the amazing contrast between 
our forbears and our civilization, people who would stand 
for and tolerate this proposal. 

. There were our British ancestors, comprising a hardy race, 
who settled on those cold, barren islands which we recognize 
to-day as the United Kingdom, with no natural resources 
except a little coal and a few other minor minerals. Yet 
they went out resolutely to every part of the world, estab
lished new markets, and proceeded- to make themselves a 
manufacturing and trading nation. 

The result is that in the course of generations on .those 
barren isles by world trading and with labor paid higher 
then in any other nation in history except ~our own and one 
or two other new North American coll]ltries they forged 
along until when the World War overtook us that nation 
had become the center of world finance, the world's banker, 
the world's chief exporter, and with $20,000,000,000 loaned 
securely abroad, with which she was able to bear the lion's 
share of all that vast financing which the World War im
posed . upon the Allies. Yet in the face of these plain but 
mighty lessons of history we find the old, fossilized, narrow, 
selfish, reactionary state of mind among the dominant 
forces which are leading and governing the American people 
at this critical time. 

Every little, insignificant thing which selfishness could 
conceive is to:-day projected at every step, when the Ameri.
can people should have the privilege of sitting down and 
diagnosing and analyzing these unprecedented panic condi-
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tions and in the most nonpartisan manner deciding whether 
our new and transformed economic situation as a result of 
the war does not call for new economic policies to some 
extent and then proceed with resoluteness and patriotism 
to carry them .out. 

Out of a large list of accounts of reprisals and embargoes 
and retaliations on the part of other nations I shall just 
read one line about Japan. She yesterday decided to in
crease her specific rates and her ad valorem rates, and 
here is one of the reasons: 

Raising the duties on imports from certain countries in pro
portion to recent tariff increases in those countries. 

There is the entire story. There is the moving influence 
that is behind this wild and panic-stricken world movement 
in support of extreme economic nationalism. 

The question of debased currencies due to nations going 
off the gold standard was mentioned yesterday. In the first 
place no one living can single and sort out all the different 
factors and conditions that have a bearing upon fluctuating 
prices and changing price levels in this and other countries 
to-day. The world is in a strait-jacket, as I have tried to 
say. Every sort of restrictions of exchanges largely prevents 
the transfer of either money or goods. Every kind of ob
struction interferes with price levels, with the result that 
the most artificial price conditions exist everywhere. I 
picked up at random some figures as to England since the 
Senator from Pennsylvania [Mr. REED] had called especial 
attention to England. I pointed out on yesterday that Brit
ish exports to this country were steadily growing less instead 
of greater since England went off the gold standard; so why 
should we be alarmed? Why should we allow a spirit of 
unreasoning fear to grip our imagination and send us rush
ing into this body to make preparations against possibilities 
that are so remote that they are not even speculative? 

Mr. KING. Mr. President--
The PRESIDING OFFICER (Mr. FESS in the chair). 

Does the Senator from Tennessee yield to the Senator from 
Utah? 

Mr. HULL. Certainly. 
Mr. KING. Perhaps the Senator has alluded to it, and if 

so I ask his pardon, but the Balkan States-four of them 
now and a fifth will be drawn into the periphery of their 
activities-are trying to make plans with the aid of Mac
Donald, of Great Britain, and Tardieu, of France, for the 
purpose of breaking down tariff barriers in order to save 
their countries from complete economic destruction. 
Whereas those states away off in the southeastern part of 
Europe perceive the importance of trade and commerce and 
more cooperation among the nations, we, the United States, 
who ought to take the lead in all great moral as well as 
financial measures for the advancement of the world, are 
setting just the reverse example, are leading the battalions 
in the direction of economic disequilibrium and destruction 
rather than toward the heights of prosperity. 

Mr. HULL. The Senator is correct. We are headed along 
precisely the course pursued by Spain as she became stag
nar..t. economically and became a primitive country. The 
same identical course was, some thousands of years ago, pur
sued by China. It is, of course, economic suicide; and I am 

went off the gold standard in September last was the fact 
that several other countries were off and several others pro
ceeded immediately to follow. The result was that most of 
her markets were related to countries that were off the gold 
st~ndard, while as to this country she is buying from us just 
tw1ce what we buy from her, paying for raw materials and 
foodstuffs at our gold prices. So that, instead of prices in 
England permitting increased exports to this country, thus 
far there has really been no appreciable change as a whole. 
Instead of prices in that country going up in a ratio corre
sponding to the decline of the pound sterling in terms of 
gold, prices have only risen to a very scant extent. 

That has been true in Japan, which later went off the 
gold standard. There was a fluctuation upward in their 
prices, but soon they reacted back to a level not so much 
above the level that existed when they went off the gold 
standard. In the face of that one single factor, we are 
called upon to turn away from the other factors that vitally 
or materially affect price levels or price fluctuations and 
trade everywhere, whether nations are on or off the ·gold 
standard, and enter upon what I predict will be another 
wild tariff movement or, as I said, a drive for another layer 
of obst~ction on our already skyscraping structure that we 
have, because, forsooth, a few hundred thousand dollars of 
sporadic imports are filtering in here. 

Will we never learn what trade means? Can we not 
realize that if a well-to-do ~erican, for example, wants a 
Scotch-tweed suit and brings it in here and pays more for it 
than he would pay for similar goods in this country, we would 
be able to exchange for such cloth a bale or two. of cotton, to 
exchange a few dozen bushels of wheat or other extremely 
burdensome surplus commodities that we have on hand? In 
the first place, a trading nation will go out and hunt new 
markets and develop tl:).em. There never was a greater op
portunity, except within recent years, than there is to-day 
for this Nation, with all of its financial equipment, its over
productive capacity, its transportation facilities, and its loans 
abroad, to go forward in such a manner as would put to 
shame even the wonderful achievements of England and 
other great trading nations that have gone before us. 

I insist, Mr. President, that we should take one side or the 
other of the issue of excessive tariffs and economic national
ism, and not keep the American people suffering longer with
out some effort at basic remedy. Here is the consensus of 
opinion, if I may revert just a moment to the price situation. 
This is from the Agricultural Economic Bureau of March 15: 

The commodity price level in England has remained practically 
unchanged during January and February at a slightly higher level 
than that which prevailed just before the value of British exchange 
was lowered in September. 

There is the whole story. Mr. President, I could read for 
an hour similar statements. I have here from the Bureau of 
Foreign and Domestic Commerce a rather elaborate state
ment on this question, which I ask permission to insert in 
the RECORD without reading and without regard to any views 
therein. 

The PRESIDING OFFICER. Without objectio.n, it is so 
ordered. 

The statement is as follows: 
appealing to thiS ~hamber and appealing to the COuntry, in RESPONSE OF PRICES TO CURRENCY DEPRECIATION 
so far as I can, to halt and reexamine these new and wholly According to official index numbers of wholesale prices of various 
changed postwar conditions. with a view to ascertaining countries, assembled in the Monthly Bulletin of Statistics of the 
whether we should not, as quickly as possible, give the Amer- League of Nattons, those countries whose currencies depreciated radically in the fall of 1931, owing to the abandonment of the gold 
ican people and the world a leadership along sound, basic, standard, experienced a counterbalancing rise in wholesale prices 
and constructive economic lines that will be calculated grad- toward the close of the year. This price advance, however, lagged 
ually to bring this and other countries out of the awful behind the depreciation of the currency in each case, and, more
morass into which they have stumbled under blind, incompe- over, was less pronounced than such depreciation. English prices, for example, reached their lowest level in September-although the 
tent, and nan-ow leadership. pound depreciated rapidly in the last 10 days of that month-and 

Mr. President, here is the situation: In the complete topsy- advanced only a little over 7 per cent between September and 
turvY state of economic affairs everywhere it is not at all November, 1931-as against a further decline of slightlv over 2 per cent in United States prices-although the pound depreciated by 
significant to single out the effect of the depreciated cur- over 23 per cent in the same period. 
rency alone in examining the movem. ent · of international ! The following table gives a comparison of wholesale-price de
trade and price fluctuations. For instance in the se f velopments in leading countries, who~e currencies remained vir-. . • ca 0 tually at par and those whose currencres depreciated to a consid-
England, the first condit10n that confronted her when she erable degree during September and October, 1931: 
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Development of wholesale price indexes in certain gold-standard 

countries and countries which have lately gone off gold 

Aver- August, Sep- Octo- Novem 
Base age, tember, ber, ber, 

1930 1931 1931 1931 1931 

------

PRICE DEVELOPMENTS IN INDIVIDUAL COMMODITIES DURING 193I IN THB 
UNITED STATES AND THE UNITED KINGDOM, AS INDICATED BY ANNALIST 
AND BO~D OF TRADE STATISTICS 

Continuing the comparison of price developments in the United 
States (as representative of countries remaining on the gold stand 4 

ard) and the United Kingdom (as representative of countries 
which went off gold during 1931), the attached table (Exhibit B) 
gives the situation as concerns 13 commodities for which more or Gold-standard countries: 

United States ______________ 1913=100 123.6 100.6 
Belgium __ ----------------- 1913=100 108.4 89.8 France _____________________ 1913=100 108.7 90.5 
Germany------------------ 1913=100 124.6 110.2 
Italy----------------------- 1913=100 lll. 6 89.8 
Netherlands ____________ ---- 1913=100 117.0 94.0 
Switzerland .. _------------- 1914=100 126.5 108.1 
Czechoslovakia _____ -------- 1914=100 117.9 105.1 

99.0 98.0 
86.0 85.2 
86.9 84.1 

108.6 107.1 
88.9 88.9 
91.0 89.0 

106.3 106.4 
104.6 104.3 

97. 
84. 
82. 

106. 
88. 
89. 

106. 
103. 

9 less comparable data are obtainable. This table brings out the 
2 following points: (a) The decline in prices (on the basis of quo 4 

9 tatioris in gold values) was greater in the United Kingdom than 
3 in the United States, but evidently not to the extent of the de· 
5 preciation of the pound sterling (the gold value of the pound in 
g December, 1931, was nearly 31 per cent lower than in December. 
8 1930); (b) the discrepancy between the decline in gold prices in 

the United Kingdom and the United States was most pronounced in 
those commodities which are obtained locally in the United King
dom, or the supplies of which are derived from countries which 

Non-gold-standard countries: 
1913=100 119.5 99.5 99.2 104.4 106. United Kingdom.. __________ 

Canada.------------------- 1913=100 135.3 110.8 109.4 110.0 110.3 
4 

Denmark __ ---------------_ 1913=100 130.0 109.0 
Sweden_-----------------~ 1913=100 122.0 109.0 

109.0 113.0 
107.0 108.0 

117. 
110. 

0 have likewise gone off gold--e. g., fresh beef, bricks, and lumber; 
g (c) the discrepancy is least in those commodities which are de

rived from the United States or other high-exchange countries, or 
which are such staples in world trade as to be influenced more ' 

Norway ____________________ 
1913=100 137.0 120.0 117.0 119.0 119. 

Australia _______ ------------ 1911=100 159.6 139.9 139.1 140.2 --------
Finland. ____ --------------- 19~6=100 90.0 81.0 79.0 82.0 --------British India _____ . __________ 1914=100 118.0 92.0 91.0 96.0 97. 

COMPARISON BETWEEN THE UNITED STATES AND THE UNITED KINGDOM 

0 by world developments than by currency fiuctuations-e. g., cotton, 
copper, gasoline, and wheat (in the case of cotton and copper it 
will be noted that the decline in gold prices in the United King
dom was actually smaller than in the United States); (d) the 
United Kingdom has obtained an advantage where local labor is a 
notable factor in the cost of commodity (such as pig iron, wool 
yarns, etc.), as there has been little advance in wages in England 
to compensate for the decline in the exchange value of the 
pound, hence manufactured products, especially those in which 
the labor element is predominant, have received the greatest 
advantage. 

It is ditlicult to obtain comparable data as to actual prices of 
individual commodities in various countries to determine the effect 
of exchange developments, owi~g to the difference in grade or 
character of the products on which statistics are obtainable. Con
siderable material is compiled, however, by the Annalist (New 
York) and the Board of Trade Journal (London), which gives a 
fair basis for comparison between the United States and Great 
Britain. On the basis of these data the attached tables, Exhibit A 
and Exhibit B, have been prepared. As even in these periodicals 
the commodities are only partially comparable, the percentage of 
change rather than the actual change in gold prices has been 
stressed in Exhibit B, while in Exhibit A (index numbers of com
modities groups) the groupings constitute merely a rough approxi
mation in the various commodities covered. 

. In view of the material at hand, a comparison between the 
United States as representative of gold-standard countries and the 
United Kingdom as representative of non-gold-standard countries 
seems to be of greater value than any ·other method of bringing 
out the facts of the case. 
PRICE TRENDS IN THE UNITED STATES AND THE UNITED KINGDOM AS 

SHOWN BY COMMODITY INDEX FIGURES 

As between the United States and Great Britain the influence of 
exchange depreciation has tended to be offset, so far as wholesale 
priCes of primary commodities are concerned, by advances in 
prices. Between January and August, 1931, indexes of all groups 
of commodities, as shown in the accompanying table (Ex~ibit A), 
declined in both countries. The pound sterling went off gold in 
September, 1931, and indexes of all commodities groups, as well as 
the general index, advanced in Great Britain, while in the United 
States the individual indexes continued to decline, except fuels, 
and the general index also declined. Between January, 1931, and 
August, 1931, the United States wholesale index for all comJ?Odi
ties declined 11.4 per cent, while the United Kingdom mdex 
declined 6.8 per cent; between August, 1931, and December, 1931, 
however, while the United States index showed a further decline 
of 4 per cent, the United Kingdom index recovered by 6.3 per cent. 
There was a depreciation of 29.5 per cent in the British pound 
between August 31 and December 31. Apparently British prices, 
on the average, are in the neighborhood of 10 per cent higher than 
would have been the case had the pound sterling remained at par; 
evidently the increase in prices was an offset, though only partial, 
to the currency depreciation. 

ExHIBIT A 
Wholesale price variations in United States and United Kingdom 
[Indexes-Sources: For United Kingdom, Board of Trade Journal, 

January 7, 1932; for United States, the Annalist, January 29, 
1932) 

United Kingdom 

' 
- United States 

Jan .. ,,Ang ·I Doc., 
1931 1931 1931 

Jan.,,Ang.,,Doc, 
1931 1931 1931 

Based on 1924 Based on 1913 
average-100 ..... average -100 

·- ---
Cotton._-------------- 44.0 37.9 42.6 Textile products •••. 105.2 91.5 81.3 WooL _________________ 45.3 43.3 46.9 Farm products ______ 107.7 87.7 83.7 
Other tel:tiles __________ 50.4 45.7 54.1 
Cereals. __ ------------- 54.8 53.0 62.8 
Foods (other than ce- 68.4 67.3 7il. 01 Food products.. •••••• 118.9 113.1 103.3 

reals, meat, and fish). 74.6 Fuels _______________ 140.8 120.9 126.9 CoaL ________ ----.----- 70.9 68.7 
Iron and steel __________ 75.9 71.8 

;~ r·tals ------------- 105.8 101.7 98.7 Minerals and metals 68.5 60.5 
(other than coal, iron, 
and steel). 

59.9 63. 7 All commodities _____ 114.8 101.7 97.6 All commodities _______ 64.3 

It may also be observed that the benefits derived from exchange 
developments will tend to be eliminated as adjustments are made 
to the new exchange value in the way of wages, costs of living, etc., 
provided there is no renewed depreciation of the pound sterling. 
It was pointed out in connection with earlier currency deprecia
tions (Germany, France, Italy, Belgium, etc.) that the internal 
value of the currency was temporarily greater than its external 
purchasing power, but that this advantage disappeared gradually 
when the depreciation was halted. 

ExHIBIT B 
Wholesale prices (gold) of primary commodities in the UnitecL 

States and England 
(Development during 1931) ... 

United States United Kingdom 

Per 
Average 

Per Jan. 6, Jan. 6, cent cent 1931 1932 decline 
I ., -

decline Dec. 1930 Dec. 19ll 

~---

Wheat, per busheL _________ $0.979 $0. 724 
Floor, per 196 pounds (bar-

26 $0.790 $0.628 21 

rei) _________ -------------- 6.30 5.45 13 3.43 2.69 22 
Beef, per 100 pounds ______ -- 18.00 14. 50 19 20.89 12.57 40 
Pig iron, per gross ton _______ 
Steel, finished (per 100 

15.90 14.79 7 15.42 9.89 36 

2. 05 3 pounds) ___________________ . 2.12 --------- --------- --------
Steel, rails, heavy (per 100 

1.84 1. 24 33 pounds) ___ ---------------- ---------- --------- --------Copper, electrolytic (per 
235.20 162.40 f 31 243.32 150.79 38 long ton) __________________ 

Cotton, American middling 
6. 35 37 11.09 7.32 33 (per lOOpounds) __________ 10.15 

Cotton yarn ~er pound) ____ .21 .155 26 .185 .129 3!> 
Wool yarns worsted) (per 

1. 45 1. 20 17 . 794 . 557 30 pound) ______ --------------
Bricks (per thousand) _______ 12.64 11.93 6 12.69 8.65 32 
Lumber (United States, per 

1,000 feet; United King-
19.40 16.50 15 133.56 "82.66 38 dom, per standard) _______ 

Gasoline (per gallon)-------- .0531 .04 25 .304 .218 28 
Rubber (per pound) ________ .0825 . 05 39 . 092 .043 53 

EXCHANGE NOT THE ONLY FACTOR IN PRICE DISCREPANCIES 

From statistics available regarding the change in actual prices 
of primary commodities over a period of years it appears that other 
factors in certain cases have exerted an even greater influence 
than have the variations in exchange. Among these may be men
tioned price fixing to protect domestic agriculture or industry. 
For example, the price of wheat in France and Germany is at 
present practically as high as in 1925 and 1926, owing to Govern
ment regulation, while in Canada, the United States, and Great 
Britain the price has declined over 50 per cent. The statistics 
given in Exhibit B show a heavy decline in the price of pig iron 
in the United Kingdom as against only a slight decline in the 
United States; that this Is not attributable wholly to the exchange 
factor, however, is proved by the fact that in France, a high
exchange country, the decline has been even sharper than in 
England, where the exchange has weakened. The international 

I 
data on commodity prices are rather incomplete and the countries 
for which statistics are available vary considerably for the cllifer
ent commodities; no tabular statement is therefore appended, but 
the material available can be compiled if the Senator desires. 



7746 ·coNGRESSIONAL RECORD-SENATE APRIL 8 
Mr. HULL. This confirms what I have been undertaking 

to say to the Senate as to the effect of currency deprecia
tion thus far on price levels. I, of course, agree that when 
any country goes off the gold standard there is in a local 
sense a percentage of decline in its unit of currency, such as 
the pound sterling, and a corresponding rise of prices; but 
while on one occasion in the past there was somewhat of a 
conesponding . increase in domestic price levels, that has 
not been true except during certain portions of the World 
War in certain countries. The point I am making is that 
there are four or five material factors beyond the control of 
any one nation that are apparent in all the changing and 
fluctuating price levels which we observe, both in a domestic 
and an international way . . 

Mr. President, almost every utterance on the economic 
situati.on relates to labor. I think I have been as sympa
thetic with labor in my votes and in my utterances and 
actions as any person on this floor during my twenty-odd 
years of service in the Congress; but I have often wondered 
how long it will be possible for these special pleaders to 
mislead 80 to 85 per cent of the wage earners in industry in 
the United States. We have about 28,000,000 wage earners, 
all told, leaving out some twelve or fifteen million salaried 
earners; but of that number only about 8,500,000 are em
ployed in what we call the manufacturing industry. There 
is such a vast portion of manufacturing industry that either 
has no tariffs at all or tariffs that confer no benefits whatever, 
as in the case of the automobile industry; that scarcely more 
than 15 or 20 per cent of that 8,500,000 wage earners 
employed in the manufacturing industry are in bu.3inesses 
that pretend to derive any shelter from it whatsoever. There 
has not been one dollar of wage increase in this country 
dming the past 15 years, with rare exceptions, on account 
of tariff shelter. 

Wage increases have come from the increased productivity 
of our American industrial system, greater horsepower, up
to-date plants, efficient management, vast materials very 
handy, highly skilled and intelligent labor. There is the 
whole story. Some of these days, Mr. President-and it is 
tragi~ -even to contemplate it-when enough millions of 
American wage earners are kept out of employment long 
enough, they will finally demand a showdown, just as Presi
dent Roosevelt in 1912 demanded a showdown for them as to 
what amount was in the pay envelope. 

Here is a most astonishing situation. A comparatively few 
dollars' worth of imports come in here, and instead of letting 
us exchange them for a few thousand bushels of wheat or 
cotton or automobiles or machinery or cotton textiles or any 
of the scores of other surpluses of the great industries in 
this country, we must stop and undertake to ·find ways to 
shut them out, while we proceed to harbor the vast surpluses 
which glut our markets and dislocate and destroy our prices 
and consign to indefinite unemployment from eight to ten 
million of our patriotic wage. earners. 

Mr. President, this question will not down, and I con
fidently hope soon to see the day when we shall have a 
line-up between some two political organizations on the 
question of whether we are going to shrivel and scrooch up 
and sit down here and undertake merely to live off ourselves 
or whether we are going to broaden out like the great, far
seeing, forward-looking American people we are and take 
our rightful place as the leader in the trade affairs of the 
world. It will be the issue of economic nationalism versus 
moderation of existing extreme tariff and like obstructions 
and liberalization of trade policies. 

Mr. LONG. Mr. President--
The PRESIDING OFFICER. Does the Senator from Ten

nessee yield to the Senator from Louisiana? 
Mr. HULL. Yes. 
Mr. LONG. A great deal of that shriveling up has been 

due not only to the loss of our foreign trade but I will 
ask the Senator if he does not think that the concentration 
of wealth -within the country has had a great deal to do 
with the shriveling-up process? 

Mr. HULL. I never previously mentioned this, Mr. Presi
dent, but I will now state that, with the great help of others, 

I struggled for seven years to get an estate and an income 
tax system ·drafted, and finally it was enacted by Congress. 
From such taxes we collected $15,000,000,000 off the war 
profits to pay that much of the expenses of the war, instead 
of issuing bonds. Since then we have assessed over $18,000,-
000,000 of the wealth of the country, exempting all farmers 
and· all wage earners, and until the present panic we were 
getting about 62 per cent of our tax revenue from income 
and inheritance taxes. 

Mr. LONG. I will say to the Senator that that does not 
alter the fact that the wealth of the country, regardless of 
the income tax-and I think that tax is a wonderful thing, 
and that the services of the Senator in that regard have been 
of great benefit to the Nation-since 1916 has become doubly 
concentrated. In 1916, 2 per cent of the people owned 
60 per cent of the wealth, while to-day 1 per cent of the 
people own 60 per cent of the wealth. 

I agree with the Senator that the stifling of our exports 
is largely the cause of our trouble; but the point I am mak
ing is, Are we not shriveling up within by letting large for
tunes continue to be accumulated in this country and the 
masses to become paupers? 

Mr. HULL. Frankly, I had in mind to discuss that ques
tion when we reach the tax bill provided we can identify it 
from the tariff bill; but I think the Senator from Louisiana 
has a great many strong facts to support the idea that he 
suggests. I have discussed that more or less in the past. 

Mr. President, I wish to refer to just another phase of the 
labor situation. We have been led to believe that the 
little driblets of imports of commodities which we produce 
to some trivial or minor extent, together with many that 
we do not produce at all, should pay a tax at the custom
house, because they displace American labor and do it a 
positive injury. 

Mr. President, there never was such an outrageous fraud 
perpetrated upon American labor. The fact is, for instance, 
that in 1930 we exported $3,781,000,000 worth of goods which 
American labor produced at a good price and with a high 
living standard. At the same time we imported only $398,-
000,000 worth of finished dutiable manufactures, and that 
included from $70,000,000 to $80,000,000 worth of burlaps or 
other commodities that are not competitive in this country. 

The balance of our imports, outside sugar and wool and a 
humber of other products which we do not produce in suffi
cient. quantities, were made up largely of such raw materials 
as silk and rubber and tin, and a long list of other cominod
ities that we must have in the United States in carrying on 
our domestic production. Yet, Mr. President, American 
labor is taught that it is being crucified every time some 
commodity filters in here even though we make the most 
profitable exchange of some of our surpluses which labor has 
produc~d. 

Mr. President, I suggest to the Senator from Pennsylvania, 
if he is searching for items in the tariff law that need a lit
tle attention, he will find, I think in the basket clause in 
paragraph 372-I know that was the number of the para
graph in the Fordney-McCumber Act-the item of promiscu
ous machinery of which we imported $10,000,000 worth and 
exported $250,000,000 worth, while the domestic production 
of such machinery is $1,400,000,000 worth. The duty is 
27¥2 per cent. The tariff law is filled with that kind of 
provisions affecting commodities of which there are small 
importations or none at all, and from two to five or ten or 
twenty times that amount of exportations, the benefit of 
which goes not only to American capital but to American 
labor, and to the American producer. 

One other result of this narrow policy of economic inter
nationalism which I desire to emphasize before closing is 
that we have to-day more than 2,000 either branch or other 
plants that American capital has been literally or almost 
forced to establish and construct abroad in order to make 
itself a profitable part of the economic system of the world. 
Just a few weeks ago I observed that within one week prac
tically 10 such plants had gone into Canada. A stream of 
American capital is going abroad in order to get behind the 
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impregnable tariff walls which have been constructed under 
our leaden:hip, to a large extent, seeking refuge there in 
order to find a place for its utilization. If that condition 
shall be allowed to continue, this Nation, in my judgment, 
will within a very few years reach a humiliating position 
besides prolonging and -protracting the unsound and uncer
tain economic conditions which underly the present panic 
situation. 

Mr. HARRISON. Mr. President, I suggest the ab3ence of 
a quorum. 

The PRESIDING OFFICER. The clerk will call the roll. 
The legislative clerk called the roll, and the following 

Senators answered to their names: 
Ashurst Costigan Hull 
Austin Couzens Johnson 
Bailey Cutting Jones 
Bankhead Dale Kean 
Barbour Davis Kendrick 
Bingham Dickinson Keyes 
Black Dill King 
Blaine Fess Logan 
Borah Fletcher Long 
Bratton Frazier McGill 
Brookhart George McKellar 
Brussard Glenn McNary 
Bulkley Goldsborough Metcalf 
Bulow Gore · Morrison 
Byrnes Hale Moses 
Capper Harrison Neely 
Caraway Hatfield Norbeck 
Carey Hr..wes Norris 
Connally Hayden Nye 
Coolidge Hebert Oddie 
Copeland Howell Pittman 

Reed 
Robinson, Ark. 
Schall 
Sheppard 
Shipstead 
Shortridge 
Smoot 
Steiwer 
Thomas, Idaho 
Thomas, Okla. 
Townsend 
Trammell 
Tydings 
Vandenberg 
Wagner 
Walcott 
Walsh, Mont. 
W!leeler 
White 

The VICE PRESIDENT. Eighty-two Senators have an
swered to their names. A quorum is present. 

Mr. HARRISON. Mr. President, I understood that the 
amendment bad been agreed to changing the date from 
February, I believe, to the 1st of April; bas it not? 

Mr. REED. Yes; the amendment to the committee amend
ment has been agreed to, and the amendment itself has 
been agreed to as amended. 

Mr. BAILEY. Mr. President, I do not intend to detain the 
Senate save for a. moment. 

I shall vote for the resolution. I wish to read a letter 
from a manufacturer in North Carolina, addressed to myself, 
under date of March 24 of the present year, as follows: 

I am engaged in the manufacture of rayon goods. The rayon 
industry has in the past occupied a field which, in the price range, 
1s located between cotton and cotton fabrics in the cheaper field 
and silk and silk fabrics in the more expensive trade.· There has 
always been ample territory between the price range of cotton 
and silk in which the rayon industry has properly developed. 

On account of the wide ftuctuation in exchange, silk, when 
priced in American money, has declined to the point where it now 
occupies the field heretofore occupied by rayon. To illustrate: 
When the war started between Japan and China, and before the 
principal foreign countries went of! the gold standard, Japanese 
silk was selling at 4 yens per pound, and the yen was worth 50 
cents of American money, which made the price of silk in America 
$2 per pound. At present silk has advanced to 5 yens per pound, 
but in American money the yen is only worth 32 cents, and there
fore silk at 5 yens per pound is costing only $1.60 in American 
money. 

After the passage of our last tariff act many foreign countries set 
up tariff schedules against articles manufactured in the United 
States. To nullify this many of our big corporations established 
branches in foreign countries, while small companies like ours 
have necessarily gone out of the export business. The condition 
of the exchange is now destroying the American market for the 
American manufacturer in a manner similar to the way our export 
business was destroyed more than a year ago. We are not going 
to be able to pay for our raw products and pay our labor in Ameri
can money and compete with the foreign manufacturer who can 
sell his goods to our people for American money and get the 
.enormous advantage that comes when he exchanges American 
money for the money of his government. I write mainly to inquire 
if anything can be done to remedy the situation; and if so, what? 

I take it that the first step in answering an inquiry like 
this, or finding a remedy for a situation like this, is to ascer
tain the facts: Whatever they may predicate, I do not 
know; but, regardless of any suspicion of motiveS-and I 
have none whatever-! wish to face the realities of a very 
grav_e situation, and then find my way according to the 
facts as they may be developed. 

LXXV--488 

For that reason I shall vote for the resolution. 
Mr. WALSH of Montana. Mr. President, on yesterday, in 

connection with the debate on the pending resolution, refer
ence was made to importations of copper and the declining 
price of that product. · 

Inasmuch as the matter is of very grave importance to 
the people of my State, I ask that there may be incorporated 
in the RECORD figures with relation to that industry con

. tained in _the compilation which I send to the-desk, entitled 
"Copper Tariff Statistics." 

Inasmuch as the compilation of the pamphlet extends 
only to a_nd including the year 1930, I offer from the last 
monthly Summary of Foreign Commerce of the United 
States the statistics of exportations and importations of 
copper for the six months ending December, 1930, and De
cember, 1931, and similar statistics for January, 1931, and 
January, 1932. I ask that these likewise be incorporated in 
the RECORD. 

The VICE PRESIDENT. Without objection, the compila
tions referred to will be p:i.:inted in the REcoRD. 

The matter referred to is as follows: -
COPPER T~ STATISTICS 

MEMORANDUM TO ACCOMPANY COPPER TARIFF STATISTICS 

Analytical study of these statistics and charts (omitted) points 
to the following general conclusions: 

1. Exhibits A-1 and A-2 show that there has existed an export
able surplus of copper in the United States for over 30 years. 
That just as long as this condition of exportable surplus exists, 
a copper tariff would not be effective in permanently increasing 
the domestic as compared to the foreign price of copper is proved 
by. 

2. Exhibits B-1 and B-2, which show that during the last four 
years of the former copper tariff, 1891 to 1894, inclusive, when 
there was an export surplus of the metal, the difference between 
the New York and London prices of copper was negligible, so that 
in 1894 the duty, universally recognized. to be useless, was removed 
without a protest. 

3. Exhibit C, showing foreign and domestic prices of wheat with 
a 42-cent duty during recent years, offers further proof of the 
futility of a tariff where an export commodity is concerned. 

4. Exhibits D-1, D-2, and D-3, showing in detail the present 
productive capacity of the United States copper mines and sta
tistics of past United States consumption, indicate that with a. 
normal annual increase in the latter, our domestic mines as now 
equipped can and probably will produce more copper than the 
country can consume until at least 1943. It therefore follows that 
a taritf can :not. be made effective for over 10 years. 

5. Exhibits E-1, E-2, E-3, E-4, an~ E-5 include a highly optimistic, 
detailed estimate of the world's productive capacity and indicate 
that world copper consumption is very likely to overtake this 
developed productive capacity of the world's copper mines within 
a much shorter length of time, which will soon place the industry 
once more on a SQund basis. 

6. Exhibit F shows the important part which foreign copper 
plays in the refining industry of the United States and suggests 
the serious injury which exclusion of foreign copper would cause 
to this important industry. 

LIST OF EXHmiTS 

A-1: Copper statistics showing United States production, con
sumption, stocks, and exportable surplus annually from 1902 to 
1930, inclusive, considering Cuban production as domestic. 

A-2: Chart showing graphically United States production con
sumption, and exportable surplus from 1902 to 1930, inciusive, 
based on the statistics of Exhibit A-1. (Omitted.) 

B-1: Copper imports, exports, and excess exports, 1889 to 1895, 
inclusive. 

B-2: Copper prices in New York and London by months, 1890 
to 1899, inclusive. 

B-3: Chart snowing graphically compru·ative London and New 
York copper prices for the years 1890 to 1899, inclusive, based on 
the statlStics of Exhibit B-2. (Omitted.) 

C: Wheat prices, comparison of foreign and .domestic, 1926-
1930, inclusive. 

D-1: Potential copper production of the United States mines 
as now equipped. 

D-2: United States copper consumption, 1890_ to 1930, inclusive . 
D-3: Chart showing United States consumption and potential 

production, 1890 to 1930, inclusive. (Omitted.) 
E-1: Potential copper production of the world as now equipped. 
E-2: World copper consumption, 1890 to 1930, inclusive. 
E-3: Possible world copper situation in 1941. 
E-4: Chart showing world consumption, 1890 to 1930, inclusive, 

and potential production. (Omitted.) 
E-5: Chart showing both United States and world consumption, 

1890 -to 1930, and United · States and world potential production. 
(Omitted.) 

F: United States and foreign · capper production and refinery 
capacities compared. 



• 

7748 CONGRESSIONAL RECORD-SENATE APRIL 8 
ExHIBIT A-1 

Copper statistics-United States 
(Preliminary. CUba considered as domestic. In short tons) 

Stocks end of year: 
Blister _____ -------------____________________ -----
Refined------------------------------------------

Apparent consumption-------------------------------

1931 
156,000 
452,500 
457,379 

1,345,879 Stocks beginning of year: 1931 
Reftlled------------------------------------------ 307,500 

, Blffiter---~--------------------------------------- 225,000 RECONCILIATION Production of primary refined copper: 
United States------------------------------------
Cuba--------------------------------------------

IInports (less CUba)----------------------------------

523,000 Imports (less Cuba.)----------------------------------
10,498 Exports----------------------------------------------

279,881 

1,345,879 
Excess exports---------------------------------------
Increased stocks--------------------------------------

279,881 
280,000 

119 
76,000 

Exports---------------------------------------------- 1 280,000 Surplus---------------------------------------- 76, 119 

1 Returns for this figure not quite complete, so estimated in small 
part. 

NoTE.-Imports and exports taken from A. B. of M. S. monthly 
reports. These reports use Bureau of Foreign and Domestic Com
merce figures which are the same as used heretofore. 

Stocks beginning of year: 
Refined _______________ -------. 
Blister ______ ------------------

Production of primary refined 
copper (United States and 
Cuba) _________ -----------------

Imports (less Cub~>--------------

Exports __ ----------------···-----
Stocks end of year: 

Refined _______ __ ._-----·------
Blister ___ _______ --------------

.Apparent consumption ___________ 

RECONCILIA nON 

Imports (less Cuba) ______________ 
Exports ______ -------------···----
Excess exports ____________________ 
Decreased stocks _________________ 
Increased stocks __________________ 

Surplus _____ ----------------

Stoeks beginning of year: 
Refined _____ -- __ --------------
Blister __ -- -- ____ --------------

1920 1921 1922 

315,500 329,500 229,500 
136,500 232,500 141,500 

600,466 . 313,728 465,320 
233,581 166,215 257,522 

1, 286, o47 I 1, 041, 943 1, 093,842 

312, (JJ:I 314,402 371,520 

329,500 229,500 103,000 
232,500 141, 500 180,500 
ill, 020 356,541 433,822 

1, 286,047 1,00, 943 1,093, 842 

233,581 166,215 257,522 
312,027 314,402 311,520 

78,446 148, 187 113,998 
----------- 191,000 8t,600 

Copper &tatistiu- United States 
(Cuba considered as domestic) 

(Short tons) 

1923 1924 1925 

108,000 132,000 121,500 
180,500 216,000 196,500 

U4,161 849,063 858,103 
326,1.58 372,451 309,831 

1, 358,819 1, 569,514 1, 485,934 

414,657 558,458 542,104 

132,000 121,500 62,000 
216,000 1!:6, 500 216,000 
596, 162 693,056 665,830 

1, 358,819 1, 569, 51~ 1,~85, 934 

326,158 372,451 309,831 
41 .. 657 558,458 542,104 

88,499 186,007 232,273 
----------- 30,000 40,000 

1926 1927 

62,000 73,000 
216,000 227,500 

876,570 874, 615 
378,800 344,022 

1, 533,370 1, 519,137 

482,843 538,365 

73,000 85,500 
227,500 200,500 
750,(JJ:I 694,772 

1,533, 370 1, 519,137 

~~I 344,022 
482,843 538,365 

104,043 194,343 
----------- 1 ... 6()() 

110, ()()() ----------- ----------- 59,500 ----------- ----------- 22,500 -----------
188,446 .41,318 31,498 147,900 156,007 192,273 126,543 179,843 

1909 1!110 1911 1912 1913 1914 1915 I 
60,938 70,743 61,402 44,186 52,749 45,193 86,820 

117,007 133,377 122,609 109,932 137,036 123,895 101,534 

1928 1929 

85,500 57,000 
200,500 211,500 

903,263 996,«1 
386,173 482,031 

1, 575,436 1, 747,022 

562,510 496,448 

57,000 153,000 
211,500 250, OO'J 
U .. 426 S.7,5H 

1,575, 436 1, 74.7, 022 

~ml 428,081 
562,510 ~96,«8 

176. 337 I 14, 367 
17,600 -----------

----------- 134., 500 

158,837 1 148, 867 

1916 I 1917 

~1, 215 64,028 
137,000 212,000 

Production of primary refined } 4, 918 ~·429 5,394 5,144 2, 681 9,330 14,959 21,004 23, ro3 

~:>---~~~:~~---~~~~--~~~- 532,782 535,947 
. 

550,635 601,838 618,412 605,21~ 693,853 944,376 936,713 
Imports (excluding Cuba) ________ _ 155,982 167,790 161,910 199, 9T1 202,099 143, S.5 142,890 210,104 255,117 

871,627 912,286 901,950 961,077 1,012, 977 927,4.75 1.040, os6 I 1, 353,759 1, ~91, 011 

Exports ___ _______ ----------------- 34.1, 423 354,158 393,277 387,500 463,221 420,040 340,959 394.,896 566,4.16 
Stocks end of rear: 

Refined ______ ----------------- 70,743 61,402 44,186 52,749 45,193 86,820 ~1. 215 64,028 57,()()() 
Blister ___ _____ -- - ------------- 133,377 122,609 109,932 137,036 123,895 101,534 137,000 212,000 205,500 

.Apparent consumption ____________ 326,084 374,117 354,555 3<33, 792 380,668 319,081 520,882 682,835 662,095 

871,627 912,286 901,950 961,077 1, 012,9771 927,475 1 1,040, 056 1, 353,759 1, 491,011 

RECONCIIJ.A TlON 

Imports (excluding Cuba) _________ 155,982 167,790 161,910 199,977 202,009 ~~~I 142,890 210,104 2.15,1171 
E~ports _____ -------------------- __ 341,423 354,158 393,277 387,500 4.63, 221 420,040 340,959 3~896 666,416 

Excess exports-----------------·--- 185,441 187,523 261,122 184,792 311,299 

1930 Total, 11 
years 

153,000 315,500 
250,000 136,500 

708,616 8, 190,348 
395,574 3, 652,408 

1, 507, 190 12,294,754 

376,884 .. 970,218 

307,500 307,500 
225,000 225,000 
597,806 6, 792,036 

1, 5()7,190 12,294,754 

395,574 3, 652,408 
376,~- 4, 970,218 

18,690 1, 317,810 
----------- --------- --

129,500 80,500 

110,810 1, 398,310 

1918 1919 

57,000 00,000 
205,500 281,000 

14,662 8.178 
941,437 716,743 
273,241 206,516 

1,~91,840 1,302,437 

313,845 258,314. 

90,000 315,500 
281,000 136,500 
746,995 592,123 

1, ~91,840 1, 302,437 

273,241 206,516 
373,845 258,314 

100,604 51,798 
Decreased stocks __________________ ------------ £0,109 B!J, 89S 

186,3681 231,367 
------------ £0,691 - ___ ::~~~=~-1 1~~: ~~ ------------ 13,5£8 ------------ ------------

Increased stocks-----------··-·---- 26,175 ------------ .--------·--- 35,667 ------------ 19,266 ------------ 97,813 ------------ 108,500 81,000 

Surplus •• ______ ---··------ __ 211,616 166,2591 201,474 223,190 240,425 295,461 1 187,930 282,605 'NI, 771 209,104 132,798 

1902 1903 1904 1005 1006 1007 1008 

------------
Stocks beginning of year: 

Refined ______ __ _________________________ .•• --· __ ------····-----·--·-·····----··-·---·--·---·-_ Hl,fl!l 78,608 87,537 47,531 36,135 23, 249 62,873 
Blister _____________________ ------------------------------------------------------------··----- 55,000 67,655 87,627 

Production of primary refined copper (United States and Cuba)---------------·-·-·--·--···------ 329,754 349,022 406,269 450,954 443,841 392,136 437,925 
Imports (less Cuba) _____________ -------------------------------···-·-·---------··----------------- 71,565 84,354 90,646 105,362 105,340 125,926 109,178 

542,326 511,984 584,4.52 603,847 640,316 608,966 697,603 

Exports __________ ••••• _____________ ._ ••• ______ •• __ ---· ••••••••• _ •••• --·---._·-----____ ------·--__ 1188,649 I 160,161 I 283,819 1276,313 1223,350 I 254,514 I 330,970 
Stocks end oC year: 

23,249 62,873 60,938 Refined ________________ _______________ --------- _______ -------·-------------------------------- 78,608 87,537 47,531 36,135 
Blister _________________ ------------------------- ______ -------------------------------------- __ ---------- ---------- ---------- ---------- 67,655 87,627 117,007 

.Apparent consumption ___________________________ • _________ •• ___ ·--_-·------------------ ••• _ •• ____ 275,069 264,286 253,102 291,399 326,062 203,952 188,688 

542,326 511,984 584,4521 603,847 64{),316 608,966 697,603 

' 
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Copper statistics-United Statu-Con tinned 

1902 1903 1904 1905 1906 1907 1908 

-------------------------------~--1----1-------------------
RECONCILIA. TION 

Imports (excluding Cuba)------------------------------------------------------------------------- 71, 565 84,354 90,646 105,362 105,340 125,926 109,178 
Exports----- -- -----------------------------------------------------------------------'------------- 1 188,649 I 160, 161 I 283,819 I 276,313 1 223,350 I 254, 514 I 330,970 

Excess exports . _---------------------------------------------------------------------------------- 117,084. 75,807 1 193, 173 170,951 118,010 128,588 ·- 221, 792 

~~~= s~~~i~~~======::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ---~~~~~~- ----8;929- ---~~~~- ---~~~~~- - - ----~~~- ---59:596- ----27.-445 
Surplus_------------- _____ ------------------------------------------------------------------------~ ~736fl53,"167159,555117.779 00,184 ~ 

I These figures do not include manufactures for a~port. 

EXHIBIT A-2 
Chart omitted. 

EJ{PORTS 

Exports do not include a considerable quantity of copper in 
fabricated and manufactured form, as electrical manufactures, 
automobiles, freight cars. and locomotives, in brass ingots, plates, 
bars, pipes, tubes, brass or bronze wire, builders' hardware, other 
brass and bronze manufactures, nickel-sliver and copper sul
phate. Copper exported in these forms would be included in the 
totals for exports if authentic Government figures were available, 
and the exportable surplus totals for each year, shown above, 
would be augmented by this very considerable amount. 

APPARENT CONSUMPTION 

Calculation starts with stocks at beginning of year, both blister 
and refined, plus domestic refined production (including Cuba) 
and Imports of all classes of material (excluding Cuba), giving 
a total supply from which are deducted all exports (except certain 
manufactures) and stocks at end o! year, giving a figure which 
we call "apparent consumption ... 

EXHIBIT B-1 
COPPER IMPORTS (SHORT TONS) 

1889 1890 1891 . 1892 1893 1894 1895 

--------- - ---
Copper cont£'nts or or£'s ____ 1,886 1, 724 4,466 
Copper contents of regu-

3,835 3,628 2,402 4. 461 
Ius, etc __ ________________ 30 111 1,202 152 1,588 2,937 1, 552 

Bars, ingots, and pigs ______ 2 3 1 Jl 277 303 3,990 
Scrap ______________ ---- ____ 10 142 67 36 30 80 668 

-
Total imports _______ 1,928 1,980 5, 736 4.034 6,523 5, 722 10,671 

COPPER EXPORTS (SHORT TONS) 

Ore and matte_-----------· 409 216 336 472 418 44 I 138 
Pigs, bars, sheets, and olcL 8, 407 5, 486 34, 640 15, 253 69, 492 81, 197 60, 664 

1-- r--- ---,---Total exports________ 8, 816 5, 702 34, 976 15, 730 69, 910 81, 241 60, 802 
f.::= 

Excess exports_______ 6, 888 3, 72"2 29, 240 11, 696 64, 387 75, 519 1 50, 131 

NoTE.-Published by the U.S. Geological Survey, 1900, pp. 162, 163,168. 

ExHmiT B-2 
Copper prices 

----------------~----------------------------------------
New 
York, 
Lake 

London, 
best 

select 

Differ
ence 

-----'-----------------1------------
( CENTS PER POUND DUTY 

1890--January __ ------ ____ --------------------- _____ _ 
February __ -----_________ --------_____________ _ 

March.. __ -------------------------------------
April------------------------------------------
May ____ --------------------------------------1 une ________________________ ----- -~ ___________ _ 

J u1y -------------------------------------------August __________ ---_---_---- __________ ---- ___ _ 
September ___ ----------------------------------
October ___ ------------------------------------

1~4 CENTS PER POUND DUTY 

14.80 
14.33 
14.50 
14.40 
15.125 
16.00 
16. 80 
15.40 
17. ()() 
16.00 

12.53 2. 27 
11.94 2. 39 
11.83 2.67 
12. OS 2. 32 
12.96 2.17 
14.01 1.99 
14.15 2.65 
14. 24 1. 16 
14.58 2.42 
14.47 2.43 

November_____________________________________ 16.80 13.91 2. 89 
December------------------------------------- 15.90 13.33 2. 57 

1----1 

Average, 1890.------------------------------ 15. 75 13.33 2. 22 
r-=====>====~===== 1891-January _____________ : _________________________ 14. 75 12. 88 1. 87 

February __ ------------------------------------ 14. 50 12. 89 1. 61 
M arch----------------------------------------- 14.00 12. 67 1. 33 
ApriL·--------------------------------------- 13.75 12. 47 1. 23 
!\1ay ------------------------------------------- 13.20 12. 56 . 64 
June------------------------------------------- 13. 00 12. 97 • 03 
July------------------------------------------- 13.00 12. 94 . 00 
August __ --------------------------------------- 12 20 12. 48 . 2i 
September_____________________________________ 12. 50 12. 13 . 37 
October---------------------------------------- 12.25 11.40 .ss 

Copper prices-Continued 

New 
York, 
Lake 

London, 
best 

select 

Differ
ence 

--------------------1---- --------
1~ CENTS PE.R POUND DUTY-continued 

1891-November ___ --------------------------- ______ _ 
December ___ ----------------------------------

Average, 189L-------------------------------

1892-J anuary ___ ---------------------- __ ------------
February ___ -----------------------------------
1\farch ____ ---_ ---____________ ------------------
April_-----------------------------------------
1\fay -------------------------------------------June. _____ ----_------_________________________ _ 

July-------------------------------------------
August ____ ---------- ______ ------------- ______ _ 
September------- ____ ---------- ________ ------ __ 
October ___ ------------------------------------
November.-----------------------------------
December __ --------------------------------- __ 

Average, 1892--------------------------------

1893-January __ ----·----------------------- ----------February ______ ---________________________ --- __ 
~larch ___________ ---- ________ --- __ -------------
April ______ ------_____________ -----___________ _ 
1\Iay _____ ------------------------------------- _ June _______ ------___________ ----- __ ----_______ _ 
July-------------------------- __ _: _____________ _ 
August ________ -----__________________________ _ 
September ___ ---- _______ -----_________________ _ 

October ___ ------------------------------------
November ___ -------------------------~--------
December __ -----------------------------------

Average, 1893--------------------------------

1894-J anuary __ ------------------------------------
February--------------------------------------
~larch ________________________________________ _ 
April_----- ___________________________________ _ 

May----- ____ -------------- __ -------- _________ _ June _____________ _. ____________________________ _ 

July-------------------------------------------
August_------------------------- ____ ----------September _________________________________ ----

FREE OF DUTY 

October __ -------------------------------------
November ___ ----------------------------------
December_------------------------------------

Average, 1894 __ ----------------------------

11.00 
10.63 

---
12. 63 

---
11.00 
10.63 
10. 38 
11. 50 
11.63 
11.88 
11.50 
11.50 
11.13 
11.50 
11..88 
12. 38 

11.55 

12.13 
12.00 
11.88 
11.38 
11.00 
11.00 
10.88 
10.00 
9.88 
9. 75 

10.00 
10.25 

---
10.75 

10.13 
9.63 
9.81 
9.50 
9.80 
8. 94 
9.00 
9.13 
9.40 

9. 88 
9.60 
9.80 

---
9. 56 

10.78 0.22 
10.79 .16 

------
12.27 .36 

------
10.80 .20 
10.40 .23 
10.90 .52 
10. 90 .60 
11. 05 .58 
11.04 .84 
10.66 .84 
10.58 .92 
10.53 .60 
10.88 .62 
11.16 . 72 
11.32 106 

10. 87 .68 

11.03 1.10 
10.78 1. 22 
10.83 1. 05 
10.79 ~59 
10.57 .43 
10.55 .45 
10.35 .53 
10.07 .07 
10.26 .38 
10.04 .29 
10.06 .06 
10.24 .01 

------
10.41 .34 

9.95 .18 
9.66 .03 
9.61 .20 
9.61 .11 
9.35 .45 
9.11 .17 
9.16 .16 
9.30 .17 
9.68 .28 

9.89 .01 
0:49 .11 
9. 54 .2fl 

------
9.44 .12 

:===. ==-==::::::2 

1895-January --------------------------------------- 10.00 9. 65 • 35 
FebruarY-------------------------------------- 10.00 9. 52 .43 
1\farch_________________________________________ 9. 75 9. 31 • « 
April------------------------------------------ 9. 75 9. 52 . 23 
~laY------------------------------------------ 10.25 10.15 .10 
June·----------------------------------~------- 10. 63 10. 15 . 48 
July-------------------------------------------- 11. 25 10. 43 . 82 
August--------------------------------------- 12.00 11.13 • 87 
September------------------------------------ 12. 25 11. 34 . 91 
October __ -------------------------------------- 12. 00 11. 03 . 97 
November------------------------------------- 11.00 10. « . 66 
December_------------------------------------ 10. 50 10. 22 • 28 

Average, 1895---------------------------- 10.76 10.22 . 54 
p======F======I~ 

lB96-~~b~azy:::::::::::::::::::::::::::::::::::::: 1g: ~ 1~: ~ : ~~ 
Mlllch_________________________________________ 11.03 10.97 • 06 
A. pril_________________________________________ 10. 98 10. 93 • 05 
May------------------------------------------ 11. 15 11.34 .19 
June------------------------------------------ 11. 67 11. 71 • 04 
July------------------------------------------ 11.40 11.60 . 20 
August________________________________________ 10.98 11.12 .14 
September___________________________________ 10. 66 11.03 . 37 
October_-------------------------------------- 10.66 11.03 • 37 
November------------------------------------ 11. 23 11.63 • 40 
December---------------------------------- 11.28 11.58 • 30 

Average, 1896----------------------------- 10.88 11.14 . 26 
F===r:==== 
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Copper prices-Continued 

New 
York, 
Lake 

London, 
best 

select 
Differ
ence _____________________________________ , _________________ __ 

J'REE OF DUTY-continued 

1897-J anuary _______ --------------------------------
February ________ ------------------------------
1\-f arch _________ -------- ____ • __ ------------- ___ _ 
April. _____ ------ ____ --------------------------
May __ ----------------------------------------
1 une ... ____ ----_- --_- _.-- ___ .-- --.----------- --
July-------------------------------------------
August .. ___ ------------------_----------------
September ______ ------- ____ ------------------ __ 
October __ ---------------------------------~--
November------_-----------------------------
December __ -----------------------------------

1175 
11.92 
11.80 
1148 
11.03 
11.11 
11.11 
11. i6 
11.30 
11.13 
10.88 
10.78 

11.72 o. 03 
11.85 .06 
11.63 .17 
11.31 .17 
11.27 .f4 
11.37 .t6 
11.18 .07 
11.28 .a 
11.44 .14 
11.20 .07 
11.04 .16 
11. 08 .f6 

---------------
Average, 1897 ___ ----------------------------

1898--1anuary. _ -------------------------------------February _______ ----- _________________________ _ 
March _______________________________________ _ 
April .. -------- _______________________________ _ 
May_-----------------------------------------
June _____________________ ~---------------------

July-- -----------------------------------------
August_. ___ • ____ ------ ________ ----------------
September-------_---- ___ • _________ ------- ____ _ 
October .. _-----------------------------------
November--- __ ------- ___ ----------------------
December.-.----------------------------------

Average, 1898·-------------------------------

1899-J anuary- -------------------------·------------
February __ ------------------------------------March .•.• __ • ____ ----- __ • ____________ ---- ____ ._ 
ApriL_---- •• _-------- _____ ••• ___ ._------------
May------------------------------------------
June ..•• -----------·-- __ ._ •• __ • ____ --------. __ _ 
July-------------------------------------------August. ____ ••• ------- _____ •• ______ • _______ •• __ 
September ____________________________________ _ 

October_. __ ----------------------------------· 
No-vember---------------- ___ .-----------------
Deqember-. _ ----------------------------------

Average, 1899 .• -------------------------··--
' 

EXHIBIT B-2 
Chart omitted. 

ExHmiT C 

112!) 11.37 .08 

10.99 11.31 . ss 
11.28 11.44 .16 
11.98 11.80 .18 
12.14 12.08 .06 
12.00 12.02 .Of 
1189 11.72 .17 
11.03 11.64 .01 
11.89 11.91 .0£ 
12.31 12.01 .30 
12.41 12.31 .10 
12.86 12.87 • 01 
12.93 12.95 .0£ 

12.03 12.01 .02 

14.. 75 14.. 65 .10 
18.00 17.02 . 98 
17.54 16.01 1.53 
18.43 16.98 1.45 
18.25 17.55 . 70 
17.93 17.47 .46 
18.33 17. 63 . 70 
18.50 17.51 .99 
18.46 17.58 .88 
17.76 17.49 .'n 
16.93 17.30 .~ 
16.40 16.79 .39 

17.61 17.00 .61 

Comparative wheat prices received by the American farmer and in 
Liverpool 

YRARBOOK Oi" AGRICULTURE, 1931 

Differential! 

American 
farmer 1 Liverpool' Liverpool Both prices 

less United referred to 

1926 
January------ ___________ ----------
February-------------------------
March.---------------------- ___ . 
ApriL--- __ --. __ -------._---_- ___ _ . 
May-----------------------------
June •. __ --------------------------
1 uly -------------------------------
August _____ _ -------------- _______ _ 
September_-----------------------
October-------------------- ______ _ 
November._----------------------
December--------- __ ----------- __ _ 

Ce11t/l 
158.1 
155.5 
146.0 
142.2 
142.1 
138.9 
127.7 
125.1 
117.7 
121.4 
123.6 
122.8 

Cent& 
181 
175 
161 
171 
173 
169 
167 
162 
160 
171 
171 
163 

States Galveston 

Cents Cent& 

Average __________________ --1===1=35==l===1=68=. =66=1===3=3=. OO=I===1=7=. 1=6 

1927 
January___________________________ 122.2 160 
February------------------------- 122.8 157 
March.--------------------------- 120.9 155 
ApriL.--------------------------- 117.2 156 
May------------------------------ 123.2 165 
June .. ---------------------------- 130. 1 165 
JulY------------------------------- 127.3 161· 
August____________________________ 123.5 160 
September_----------------------- 119.2 151 
October___________________________ 113.7 149 
November._---------------------- 111.4 147 
December_________________________ 113.9 148 

r--------1--------r--------lr-------
A verage. __________ ------ ___ .1==1=20=.=4=5=[===1=56=. =16=!===3=5.=7=1= 1===1=9=. 2=1 

1928 
January------------- •• -----------
February_------------------------March _______________________ _ 
ApriL ___________ -- __ ---_----._----
May------------------------------

115.2 
116.2 
121.6 
129.2 
144.3 

149 
146 
151 
159 
155 

YEARBOOK OJ AGRICULTURE, 1931-continued 

Differential 

American 
farmer Liverpool Liverpool Both prices 

less United referred to 
States Galveston 

1928-Continued 
J nne._------ ______________ ------ __ 

Cent& 
132.0 
118.1 
95.2 
94.4 
98.7 
97.1 
98.2 · 

Cent& 
147 
141 
126 
126 
129 
129 
126 

Cents Cent3 

] uly -------------------------------August _____________ • ______ ------ __ 

September __ ----------------------
October _____ ----------------------
November __ ----------------------
December _______ ----.-------------

Average ____________________ _ 113.35 140.33 26.98 10.48 

1929 
1=======1========1========1======= 

January___________________________ 98.5 131 
February ___ ---------------------- 104. 2 135 
March_--------------------------- 104. 7 131 
ApriL_____________________________ 99.8 125 
111ay ----------------------------- 90.1 116 June______________________________ 85.8 117 
JulY------------------------------- 102.4 141 
August____________________________ 110.7 142 
September.----------------------- 112. 1 137 
October--------------------------- 111. 5 136 
November __ --------------------- 103.4 125 
December_________________________ 108.1 141 

r---------1--------r---------lr-------
A verage ___ ------------------ 102. 85 131. 41 28.56 12.06 

1930 
~====r-======I======F===== 

January___________________________ 107.5 140 
February __ ----------------------- 101. 3 124 
March __ -------------------------- 91.9 119 
ApriL_____________________________ 93.4 120 
May------------------------------ 87. 5 114 
June •• ---------------------------- 87.9 110 July_______________________________ 70.6 106 
August ... ------------------------- 74. 0 105 
September_----------------------- 70. 3 92 
October___________________________ 65. 6 86 
November __ ---·------------------ 60.0 81 
December_________________________ til. 3 74 

1------r-------1-------·r------
Average_____________________ 80. !K 105.83 24.89 8.39 

1 Estimated average price per bushel received by producers of all wheat. Monthly 
prices weighted by production for each State. 

t Average price per bushel of all imported wheat. 
1 After adding to American farmer price 23 cents per bushel, freight Kansas to Gal

veston, and deducting from Liverpool price 6~ cents per bushel, freight Liverpool to 
Galveston or a net differential of 16~ cents per bushel. 

ExHmiT D--1 

Potential copper production-United States oj America 

Anaconda, Butte--------------------------------------
Calumet and Hecla-----------------------------------
Copper Range----------------------------------------Consolidated Copper Mines ___________________________ _ 

Ducktown--------------------------------------------
East Butte--------------------------------------------
Engels. ______ ----_____ ------_ -------------------------
Inspiration.------------------------------------------
Isle Royal------------------------·--------------------
Kennecott-Alaska _________________ ·--------------------
Lebanon---------------------------------------------
Magma •. -------------------------·--------------------
Matahambre (Cuba)--------------·--------------------Miami _______________________________________________ _ 

Mohawk--------------------------·---------------.:. ___ _ 
Mother Lode------------------------------------------Nevada-Ray-Chino ____________________________________ _ 

North Butte----------------------·-------------------
OhiO---------------------------·----------------------
Old Dominion-----------------------------------------
Phelps Dodge-United States ______ --------------------Quincy ______________________________________________ _ 

Seneca-----------------------------------------------
Shattuck-Denn---------------------------------------
Tennessee-------------------------------------------
United Verde------------------------------------------United Verde Extension ___________ . ________ .: __________ _ 

Utah-------------------------------------------------
Utah ApeX-------------------------------------------
Utah Delaware----------------------------------------VValker _________________________________ ~--------------

Short tons 
181,000 
90,000 
20,000 
30,000 
6,000 
3,500 
6.000 

70,000 
5,400 

14,000 
2,000 

30,000 
22,500 
55,000 
12,000 
6,000 

183,000 
4,000 
1,500 

10,000 
220,000 

12,000 
2,000 
5,000 
7,500 

81,000 
27,000 

200,000 
2,300 
2,700 
7,500 

Total prin1arY------------------------~--------- 1,318,900 
Secondary to primary refineries______________________ 150, 000 

Total copper----------------------------------- 1,468,900 
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EXHIBIT D-2 EUROPE 

. Short tons United States copper consumption 
Shorttons Bar-------------------------------------------------- 45,000 

1890--------------------------------------------------- 95, 224 Mansfeld (and other Germany)------------------------ 36, 000 
1891--------------------------------------------------- 88,534 Rio TintO-------------------------------------------- 42,000 
1892------=-------------------------------------------- 128, 165 Miscellaneous northern ore (Scandinavian, etc.)-------- 25, 000 1893 ___________________________________________________ 75,805 

1894-----~--------------------------------------------- 98,745 
1895--------------------------------------------------- 129,351 

148,000 
1896 ___________________________________________________ 97,626 

1897--------------------------------------------------- 116,997 AUSTRALIA 
1898--------------------------------------------------- 139,703 Mount Lyell------------------------------------------ 12,000 1899 ___________________________________________________ 205,756 

1900---------------------------------~----------------- 181,446 
1901-------------------------------------------~------- 258,881 
1902--------------------------------------------------- 275,069 
1903--------------------------------------------------- 264,286 
1904--------------------------------------------------- 253, 102 1905 ___________________ : _______________________________ 291,399 
1906 ___________________________________________________ 326,062 

1907---------------------------------------------~----- 203,952 
1908-------------------~------------------------------- 188,688 
1909-------------------------------------~------------- 326,084 
1910--------------------------------------------------- 374, 117 
1911 _________ ;,. _________ . ___ - ---------------------------- 354, 555 
1912--------------------------------------------------- 383, 792 
1913--------------------------------------------------- 380,668 l914 ___________________________________________________ 319,081 

1915--------------------------------------------------- 520,882 1916 _____________________________ : _____________________ 682,835 

1917--------------------------------------------------- 662,095 
1918--------~------------------------------------------ 746,995 
1919----------------------------------------------~---- 592, 123 1920 ___________________________________________________ 412,020 

1921--------------------------------------------------- 356,541 1922 _______________________________________________ : ___ 433,822 

1923--------------------------------------------------- 596, 162 
1924--------------------------------------------------- 693,056 
1925--------------------------------------------------- 665,830 1926 ___________________________________________________ 750,027 
1927 ___________________________________________________ 694,772 

1928--------------------------------------------------- 744,426 1929 ___________________________________________________ 847,574 

1930--------------------------------------------------- 597,806 

ASIA 

Furukawa--------------------------------------------Indian Copper _______________________________________ _ 

Surrtitomo--------------------------------------------Japan, miscellaneous ________________________________ _ 

CANADA 

Abana-----------------------------------------------Amulet _____________________________________________ _ 

Britannia--------------------------------------------
Consolidated M. & S----------------------------------
Eustis-----------------------------------------------
Granby---------------------------------------------
Iludson BaY------------------------------------------
International N!ckel----------------------------------
Noranda---------------------------------------------Sherritt-Gordon _____________________________________ _ 

AFRICA Mufulrra ____________________________________________ _ 

Rhokana---------------------------------------------Roan Antelope ______________________________________ _ 

Total Rhodesia _______________________________ :__ 
Katanga ______________________ .: _____________________ _ 

19,000 
3,500 

20,000 
50,000 

92,500 

3,000 
3,000 

2-i.OOO 
7,000 
2,000 

27,000 
25,000 

120,000 
50,000 
12,COO 

273,000 

66,500 
130,000 
75,000 

NoTE.-Unlted States figures from 1890-1901 inclusive are the Messina---------------------------------------------
" available supplies" as reported by the U. s. Geological Survey; Namaqua --------------------------------------------

271,500 
216,000 

7,000 
2,500 

from 1902 to 1930, inclusive, are the result of calculations made, ----
497,000 details of which are shown in Exhibit A. All figures used in this 

connection come from Government sources. 

ExHIBIT D-3 
Chart omitted. 

ExHIBIT E-1 
Potential world copper production 

SUMMARY 
Short tons 

United States, primary ______________________ 1, 319, 000 
United States, secondary to primary refineries 150, 000 

Short tons 
1Jnlted States total----------------------------------- 1,469,000 
South Axnerica--------------------------------------- 495,000 
MexicO----------------------------------------------- 90,000 
Europe----------------------------------------------- 148,000 
Australia--------------------------------------------- 12, 000 
Asia----------------------------------------------·--- 93, 000 
Canada---------------------------------------------- 273,000 
Africa: Rhodesia _________________________________ 272,000 

Katanga ------------------------------- 216,000 
Miscellaneous ---------------------------- 10, 000 

SOUTH AMERICA 

Andes-----------------------------------------------
Braden-----------------------------------------------
Cerro de PascO---------------------------------------Chlle _______________________________________________ _ 

Gatica----------------------------------------------
]Jaltagua--------------------------------------------
Poderosa--------------------------------------------
Miscellaneous ----------------------------------------

MEXICO 

Boleo -----------------------------------------------
Cananea--------------------------------------------
]4azapil----------------------------------------------· 
Moctezuma-------------------------------------------Tezuitlan _____________________________ ~--------------

498,000 

3,078,000 

95,000 
125,000 
€6,000 

180,000 
3,000 
7,000 
3,000 

16,000 

495,000 

12,000 
50,000 

5,000 
21,000 

1,700 

89,700 

EXHIBIT E-2 

World copper consumption 
Short tons 

1890------------------------------------------------- 318,019 
1891-----------------------~------------------------- 331,475 
1892------------------------------------------------- 344,770 
1893--------~---------------------------------------- 330,962 
1894------------------------------------------------- 366, 142 1895_________________________________________________ 391,730 
1896---------~--------------------------------------- 426,311 
1897------------------------------------------------- 464,301 1898_________________________________________________ 477,870 
1899------------------------------------------------- 515,546 1900_________________________________________________ 565, 149 
1901----------------------------------------~-------- 544,757 
1902------------------------------------------------- 642,090 1903_________________________________________________ 646,719 
1904------------------------------------------------- 730, 164 
1905------------------------------------------------- ao1,8ta 

.1906------------------------------------------------- 796,522 
1907-----------------------------------~------------- 731,486 
1908------------------------------------------------- 785,389 1909_________________________________________________ 871,589 
1910------------------------------------------------- 1,010,589 
1911------------------------------------------------- 1,051,704 
1912------------------------------------------------- 1,144,959 
1913------------------------------------------------- 1,203,739 
1914------------------------------------------------- 1,056,044 
1915-----------------------------------~------------- 1,249, 788 1916 _________________________________________________ 1,480,609 
1917 _________________________________________________ 1, 523,268 

1918-----------------------~------------------------- 1,556,337 
1919------------------------------------------------- 1,010,580 
1920------------------------------------------------- 1,150,651 
1921------------------------------------------------- 778,648 
1922------------------------------------------------- 1,095,811 
1923------------------------------------------------- 1,331,040 
1924------------------------------------------------- 1,491,923 
1925------------------------------------------------- 1,673,843 1926 _________________________________________________ 1,726,532 
1927 _________________________________________________ 1,758,720 

1928------------------------------------------------- 2,019,965 
1929------------------------------------------------- 2,090,953 
1930------------------------------------------------- 1,731,713 

NoTE.-World figures from 1890-1912, inclusive, as reported by 
the Metallgesellschaft, Germany; from 1913-1930, inclusive, as 
reported by the American Bureau of Metal Statistics. 
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Short tons ExHIBIT E-S 

Potential copper tproduction 
Plus 50 per cent increase foreign consumption per 

Short tons 
trnited States---------------------------------------- 1,469,000 

capita---------------------------------------------- 864,000 

Foreign---------------------------------------------- 1,609,000 
Foreign consumption might be ________________________ 2,592,000 
United States consumption (without per capita in-

VVorld------------------------------------------ 3,078,000 
Possible copper situation in 1941 

crease) (estimated)--------------------------------- 1, 350,000 

World consumption in 1941, if it should reach potential, 

Possible world consumption (1941) -------------------- 3, 942,000 

ExHIBIT E-4 
would be------------------------------------------- 3,078,000 

trnited States consumption (estimated)---------------- 1, 350, 000 

Foreign_ consumption would be ________________________ 1, 728, 000 

Chart omitted. 

Chart omitted. 

ExnmJT F 
United Stale! refined copper producticn (excluding ucondary) 

1928 

Total Electro only Total 

ExHmiT E-5 

1929 1930 

Electro only Total Electro only 

Pound& Pound& - Pour1d8 Pound& Pound! Pounda 
Domestic sources-------------------------------------------------------- 1, 791, 7117,387 1, 607, 120,026 1, 982, 732, 289 1, 785,754, 654 1, 391, 224, ?05 1, 228, 416,733 
Foreign sourC€5---------------------------------------------------------- 695,810, 392 693,787,036 757,380,087 756, 555,087 765,834,973 7&5, 189,037 

l-2,-48-7,-607-,-7728-9-:1--2.-3-00-, 90-7 ,-06-2-l--2,-7-4-0,-1-12-, 3_7_6_1 __ 2,_542,_3_09_,_7_41-l--2-, 1-5-7,-0-59-,-17-8-l--1-, 9-9-3,-6-05-. -77-0 
TotaL ________ -----------------------------------------------------

Per cent of total from foreign sources------------------------------------- 30.1 27.6 29.7 35.5 38 .• 

Primary and secondary copper produud by primarv refining rlanta 

1928 1929 1930 

Total Electro only Total Electro only Total Electro only 

UNTirnD ~TESPRODUCno~l Pounds Pounds Pounds Pounds Pounds Pounds 

~gr~i~i~o:~~~===:::::::::::::=::::::::::::-=:::::::=::::::::::=::::=:: 2, 024.443, 192 I. 798, 443, 055 2, 316, S!lO, 392 2, 117, 612,757 1, 671, 753, 689 1, 507, 8t0, 103 
695, 810, 392 G93, 787,036 757, 380, 087 7 56, 555, 087 765, 834, 973 7G5, 1£9, OJ7 

TotaL ___ -------_------------------------------------- ------------- 2, 720, 253, 584 2, 492, 230, 091 3, 074, 270, 479 2, 874, 167, 844 2, 437, 583, 6()2 2, 273, 029, 110 
Per cent of total from foreipl sources _______ ·------------------------------ 2-5.5 27.8 24.6 26.3 31.4 33. 7 

\\ORLD PROD t'CTIONI 

Total __ ------- ____________________________________ -~--- _____ ------_ 3, 925, 854, 000 3, 3G5, 988, ()()() 4, 535, 132, ()()() 3, 938, 800, 000 8, 877, 256, 000 3, 862, 630, 000 
Per cent of world totnl refined in United States __________________________ 69.3 74.0 67.7 72.8 62.8 07.5 

tAs reported by United States Department of Commerce (Bureau of Mines). Mineral Resources, Copper in 1928, 1929, 1930. 
2American Bureau of Metal Statistics. 

Custom electrolytic refinery capacity (estimated), 1931-32 
Pounds 

United State~--~~-------------------------------------------------------------------------------------------------- 3,394,000,000 
Canada------------------------------------------------------------------------------------------------------------ 360,000, 000 
Europe---------------------------------------------------------------------------------------------·--------------- 656,000,000 

Total North Ainerica and Europe-----------------------------------------~----------------------------------- 4,410,000,000 United States, per cent of "totaL ________________ : _________ :_ ______ ~ __________ !_ ___ ,.___________________________________ 76. 9 

Monthly summary of foreigrr commerce-Exports of domestic merchandise, by articles and principal countries 
[From p. 2'J oftbe Monthly Summary of Foreign Commerce of the United States for January, 1932] 

January-

Articles, and countries to which exported - Unitof l--~------------~---------------1-------------------~-----------------
quantity 

1931 1932 

Copper------------------------------------------------ Lb ______ t 85,996,328 9, 099,601 1 34,403,431 2, 718,527 
~-------l---------l--------t--------l----------:---------t----------1---------- -

Ore, concentrates, matte, and regulus (copper con-
tent)---------- ______ ---------------------------- Lb~----- 19, 151 1,3S3 

l---------l--------~-------1--------~---------:---------: 
25,200,840 1, 945,806 Refined coprer in ingots, bars, or other forms _____ Lb ______ 68,017, G08 7, 021,718 

l--------·l--------~-------l--------1----------:----------:----------l---------
Belgium ______ -------_----------_-------------
France------------------------------
Germany_------------------------------------
Italy __ __________ ------------------------------
Nether lands ________ ------- _____ -------_---- __ _ 
Sweden __________ -----------------------------

8U{~~dE~g~~~==~==~=~==~====--===~===== 
Canada ________ -------------------------------
Brilish India ____________ ----_---_------- __ --_ -
China t __ __ ----------------------------=---- --Japan _____________________________ -------- ___ _ 

Lb______ 5, 770, 194 615,455 
Lb ___ 20,074,301 2, 057,881 
Lb______ 13, 628,373 1, 384,901 
Lb______ 5, 575, 645 574,465 
Lb______ 3, 284,989 330,929 
Lb______ 4, 053,349 409,687 
Lb______ 13,374, 783 1, 417, OS-'3 
Lb_____ 1, 123, 148 114, 226 
Lb______ 20 , 786 22, 13!) 
Lb______ 25,250 2, 661 
Lb______ 705,561 70,052 
Lb ______ ------------ ------------

Old and scraP------------------------------------- Lb______ 8, 541, 803 783, 108 

650,810 46,627 
11,284, 134 811,661 
3, 051, 182 224,521 
3, 364,236 272,533 

437,197 38,008 
1, 839,631 133, !)36 
4, 411, o-t& 327, 880 

32G, OS3 27,565 
1G, 525 1, 498 

----145;586- ------------
10,191 

448, OH 33,603 

3,809, 916 246,355 
107,783 19,829 
13,!, 341 22,188 

Pires and tubes-----~---------------------------- Lb___ 151. 36.i 29,580 
P~t~andsh~~---------~-------------------- Lb _____ 1 ___ ~_~_4_7_6~ __ 9_2_,4_58~~------l-------l------~f-----~-----~------
Rods---------------------------------------------- Lb______ 6, 009,950 676, 569 2, 995,263 260,583 

--------~-------1----~ 
336,619 33,418 
347,532 27,159 
110,342 9,103 
336,591 Zl,883 

Belgium ______________________________________ Lb______ 853,915 92, 180 

Denmark--------------------------------- Lb____ 224,212 26,233 
Finland __ • ____ ------- ____ --------------------- Lb ______ - -- --------- - ------------
Fronce-------------- ---~------- --------------- Lb __ ---- ------------ ------------
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Monthlv &Ummaru offordgn commuce-Exporta ofdo~stic ~rchandiae, bv articlu and principal countries-Continued 

January- 6 months ending December---

Articles, and countries to which exported Unit of 
quantity 

1931 1932 1930 1931 

-
~ 

Copper-Continued. 
Rods-Continued. 

Norway ________________ -----_------_--_------- Lb. _____ 371,477 40, 106 45,005 3, 946 1, 587, i32 195, 187 812,133 77,693 
United Kingdom ________ ------_--_------------ Lb ______ 2, 634,278 297,621 1, 356,701 119,425 11,871,206 1, 548,281 8, 371,967 831, 73d 
Other Europe __ ----------- __ -- ___ ------------- Lb ______ 1, 063,836 127, 100 224,219 17,378 3, f\86, 017 436,788 2, 882,576 271,765 
Canada ___ ------ __ ----------------------------

Lb ______ 663,946 68.911 3,450 494 9, 937,002 1, 183, 192 787, 168 74,903 
BraziL _________________ ----------------------- Lb ______ 80,089 8, 815 156,942 13, t\83 2, 156, 322 261,623 1, 267,951 111,947 

Wire ____ __ _ --------------- ------------------------ Lb ______ 905,352 129,602 413,055 48,743 6, 205,416 896,449 1, 794,441 211,414 
Insulated copper wire and cable-

46,044 Rubber-covered wire ____ ---------------------- Lb ______ 297,650 61,955 207,477 1, 735,096 3i9, 752 862,003 202,657 
Weatherproof wire._-------------------------- Lb ______ 151,431 21,862 171,972 24,304 1, 083, ll8 179,890 798,178 114, 478 
'l'elephone cable. ___ --- ___ ------------------ ___ Lb ______ 177,805 25,832 90,788 12,304 540,770 90,601 308,651 47,274 

Other insulated copper wire ___________________ Lb------ 1,145. 741 1 .214,830 275,987 73,104 6, 271, 571 1, 340,787 2, 400,410 535,532 

trnited Kingdom __________________________ Lb ______ 86, 481 26,175 178,515 52,766 543,449 163,889 504,472 148,202 Other Europe ___________________ : _________ Lb ______ 26,386 11,817 17,926 4, 701 211,634 68,753 99,870 30,691 
Canada ___ ------------------------ --------

Lb ______ 81,410 20,722 9,184 510 666,314 205,620 237,466 51,341 
Central America._------------------------ Lb ______ 88,193 11, 745 14,624 1, 805 267,220 46,631 261,345 40,98') 
Mexico ___ ---------------------------------

Lb ______ 90,354 14, 351 4, 852 889 423, 457 84,260 74,966 16,552 
Cuba. __ ----------------------------------

Lb ______ 186,759 27,051 14,913 2,03!) 545,981 87,151 105,949 18,473 
BradL. _____ -------------- _ -- _ ------ _- ---- Lb ______ 15,508 3,040 325 60 97,192 25,581 58,954 10,521 
Chile ______ ------------------------------- Lb ______ 61,811 12,597 3,572 531 476,927 92,495 148,.590 27,811 
Colombia __________ ---------- __ -------- __ Lb ___ ___ 1\,218 1,409 91 172 122,250 20,374 44,861 9,669 
Venezuela _________ ------------------------ Lb ______ 133,510 19, 156 7,285 1,103 268,830 50,143 54,784 7,47.) 
Other South America.--------------------

Lb ______ 101,617 18,260 581 155 208,935 51,561 190,799 44,675 
China 1 _______ ------------------ ----------

Lb ______ 18,594 4, 755 29 17 142,578 33,863 102,353 19,474 
Philippine Islands. __ --------------------- Lb ______ 184,428 27, 58!! 6, 641 1,129 610,304 120,659 224,947 32, 115 
Australia ____ ------------------------------ Lb .• ~--- 10, 804 4, 913 9,639 3,171 107,633 43,974 81,274 25,909 

Cther copper manufactures ______________ _________ ---------- ------------- 40,704 ------------ 19,267 -------------- 416,147 -------------- 203,773 

Brass and bronze _____ _ -------------------------------- ---------- .................................... 775,115 ------------ 272,582 -------------- 5,153, 253 -------------- 2, 387, 88l 

Scrap and old------------------------------------- Lb ______ 3, 208,174 245,212 1, 407,537 65,637 20,166,934 1, 617,815 7, 928,573 446,454 
Ingots ___ -_----------------------------------------

Lb ______ 102,013 9,873 ------------ ------7;949" 779,790 88,374 323,876 28,632 
Bars and rods.------------------------------------ Lb ______ .(59, 751 59,968 50,813 1, 081,823 182,134 952,202 119,395 
Plates and sheets _____ ----------------------------- Lb ______ 59,420 14,200 28,297 5,143 556,299 128,769 227,938 "'4, lOl 
Pi~es and tubes ___ -------------------------------- Lb ______ 317,555 55,188 129,273 22,141 2, 059,488 414,583 1, 364,293 247,591 Pipe fittings and valves ____ ; _________ :_ ____________ Lb ______ 230, 315 126,308 76,409 43,156 1, 278,592 . 738,765 746,841 399,58'1 Plumbers' brass goods _________________ . ____________ LQ ______ 74, 175 40,357 21, 162 12,204 453,723 266,412 299,573 162,461 Wire of brass or bronze ____________________________ Lb ______ 146,856 43,577 s. 059 2, 666 727,619 209,086 523,929 115, 32() 
Brass woo<l screws ___ ----------------------------- Gross ___ 23,016 5, &{5 7, .(21 2,207 178,254 53,866 221,553 40,201 
Hinges and butts of brass or bronze __ -------------~ Doz. prs_ 1,262 3.004 1,662 2,575 9, 641 30, 76S 5,526 14,05:1 
Other hardware of brass or bronze (excluding locks)_ ---------- ________ .., ___ 32,014 ------------ 17, 511 -------------- 235, 98.'> -------------- 133, 135 
Other brass and bronze manufactures _____________ ---------- ----------·- 139,669 ------------ 91,393 -------------- 1,186, 695 -------------- 636,951 

1 Not including pounds of" Other copper manufactures." 
1 Prior to 1!132 includes Hong Kong and Kwantung.. 

}.fonthlv i!Lmmaru of foreign commerce-General imports of merchandise, bu article1 and principal countriu 
[From p. 64 of the Monthly Summary of Foreign Commerce of the United States for January, 1932] 

January- 6 months ending December-

Articles, and countries from which imported Unitof l----------------~----------------1-------------------~----------------quantity 
1931 1932 

897, 43S 47,315,301 

276.187 16,604,134 
621,251 30,709,917 

25,165 544,188 
51 31,459 

4, 726 ------------
Brass and bronze·------------------------------------- ---------- ------------ 127, 020 ------------

34.490 404,886 
40,002 ------------
52,528 ------------

Brnss, old, etc., for remanufacture ___________ free __ Lb______ 515,419 

~~~zem~~~~:C~~es=:::::::::::::::::::::::~~~== :::::::::: :::::::::::: 
13,404 
22,273 
35,923 

1930 

2,304,874 

10,035 s. 310,623 
5, 442, 773 
4,075, 032 
4, 731,227 
3, 563,574 

4, SOS, 297 

726,978 
4, 031,319 

200.681 
5. 453 

127,450 

1,121, 009 

147,957 
522, 156 
450,896 

1£31 

-------------- --- -----------

---19:583:127- -------------
1,462, 515 

40,813,669 3, 139,8&5 
25,837,523 1, 82o, 861 
44, 175, 60J 2, 939,787 

-------------- -------------
121, 657, 296 1 10,201,297 

64,.330, 221 I 5 677,823 
57,062,415 4, 502,894 

2, 535,4.45 115,610 
245 20 

-------------- 43,070 

-------------- 720,046 

1, 940, 7!!:! 80,1)25 
-------------- 345,530 
-------------- 293,891 
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Mr. HARRISON. Mr. President, it can not be forg.atten the depreciation of foreign 1n0ney and attt!mpted to justify it by 

that in the tariff bills heretofore proposed by our friends the fall which had taken place in foreign currency. 
on the opposite side, the excuse was advanced, generally The exact situation we have now. Already in the House 
speaking, that currencies had depreciated in 'foreign coun- at least 20 bills have been introduced seeking what was 
tries, or that exchange was out of gear, caU.:>'ing the neces- sought at that time. My friend from Pennsylvania, smart, 
sity for taTiff revision. So we have the m"B.tter up this · astute, and able, tries to take another tack and is now at
time, coming right after the consideration of a tariff bill, tempting to lay the foundation for it, because he knew that 
but the purposes of which have been very clearly stated by at this particular time, with the atmosphere charged against 
the Senator from Pennsylvania IMr. REED]. He was very increasing tariff rates, he could not get the other thing done, 
candid; he was very frank; and I desire to serve notice but thought, perhaps, he might squeeze this innocent-looking 
on the Senate of what the .Senator from Pennsylvania on little proposition through the Senate, and that some would 
yesterday said in the discussion, so that the -objects of this fall for it. 
proposal can not be misunderstood. Mr. Kitchin in this report further said: 

I read from the RECORD. This is the same reason, in other words, for the present propo-
Mr. REED. What page? sition. 

Mr. HARRISON. Page 7674: In other words, in 1921, when the Fordney bill was re-
Mr. HARRISoN. Suppose the Senator's resolution passes and we ported to the House, and Mr. Fordney presented his reasons, 

get the information. What does the Senator propose to do then? in a report, for the high tariff rates .sought to be imposed in 
In other words, what is the object of passing the resolution and 
getting the information? that proposal, he coupled with it, too, the so-called American 

Mr. REED. I tried to answer that a little while ago. valuation scheme, which my friend the Senator from Utah 
Mr. HARRISoN. I am sorry I did not hear it. remembers so well, and which wa=s repudiated by him and his 
Mr. REED. For myself, I want to disclaim with emphasis any 11 desire to make a permanent change in any item of the tariff law co eagues on the .Fina.nce Committee. The object in 1921, 

on the information that this resolution produces. when Mr. Fordney was in charge of that proposal, was to 
Mr. liARRISON. The Senator says "permammt change." Does put the American valuation proposition in the law in order 

he, then, intend to make a temporary change? t t k f th d · ted 
Mr. REED. That depends entirely upon the gravity of the case. 0 a e care 0 · e eprecm currency situation in the 
Mr. HARRrsoN. Yes. Then if the commission should send in an world at that time and to lift rates higher. It was that phase · 

opinion that would justify the Senator temporarily in asking 1'or of the bill to which Mr. Kitchin, in the report on the Fordney 
a still higher rate of duty on certain items, he would feel justified bill in 1921, was alluding. He said: 
in doing it and feel impelled to ·do it? 

Mr. REED. No; I would not ask for any permanent amendment This is the same reason, in other words, for the present propo· 
tn the tariff act-- sition. In the debate in the Ho.use, and in the subsequent con- · 

sideration in the Senate, the falsity of this argument was so 1 
He was fencing a little bit then. He was not as direct conclusively shown that the proposition of the majority of the 

in his answer as later. Ways and Means Committee was absolutely excised from the bill. 

Mr. HARRisoN. I did not say" perman€Ilt "; I said "temporary." That is, the depreciated currency provision of the Young 
Mr. REED. Temporary, yes; and :if, on the other hand, the infor· bill in 1921 whi h th f f th F dn bill 

mation that comes in shows that the .specific duties are too high-· · ' c was oe or-erunner O e or ey • 
and it may well show it-then I should -expect similar action to was stricken out by the Finance Committee over here, and 
be taken temporarily tn the other direction. it did not get a chance; and there was never a word said 

So there is no difference of opinion on this score, that if about it on the floor of the Senate in the discussion of the 
the information which is sought to be obtained shows that emergency tariff. 
there ought to be a temporary. increase in tariff rates, the Mr. Kitchin said: 
Senator from Penn.sylv.ania, powerful member of the FJnance We do not recall an instance in legislation where the Senate so 
Committee, expects to sponsor it, and the object of getting completely extirpated a provision insisted on by the 'House major-

ity, where the leaders of that majority came back to the House 
this information is to write still higher tariff rates into the and never in the slightest degree explained how thoroughly they 
law; temporarily, he says; but sometimes when we put them had been emasculated, how completely their proposition had been 
in temporarily it is hard to get them out. So I say to Sena- repudiated. Their proposal was so conclusively shown to be a 
tors not to be deceived into thinking that this is not a mo1:re- preposterous blunder that they never ment-ioned ·i·t when they came 

" back wlth their conference .report llJld let their humiliation go by 
ment to get increased tariff duties. Notice has been served in silence. Aithough we can assure them that while not men
by no less a distinguished""figur.e in this body than the dis- tioned upon the fioor of the Hcuse, their -discredit was an object 
tinguished Senator from Pennsylvania. of amusement. . 

Now, let me .refer to what was said in 1921. Our friends He cited the case of Germany and quoted this statement 
on the other side tried to write an emergency tariff bill. It of the majority <lf the Ways and Means Committee: 
originated in the House and was known as the Young bill. That equal quantities JJf bread in the city of .Berlin cost 1n 
Exchange difference at that time was pronounced. There September, 1913, 2.83 marks; a.nd tn Sep.tember, l920. .22.'5 marks; 
were depreciated .curr-encies in foreign countries, and the cereals in September, 1913, 6.30 mru-k; fm.d in September, 1920, 

Republicans wanted to do what they seem to want" to do 4
·
87 marks. 

now. Exchanges were fluctuating, prices were changing in those 
There was written into that emergency tariff law at that days, just the same as they are now, and, .as I have shown, 

time, which was supposed to afford some r.elief to farmers, a in 1921. when the emergency·tari1f bill was -proposed by the 
provision which dealt with depreciated currencies. That Republicans of the House, they tried to do what is being 
was the act of 1921. The -provision to which I refer-was not attempted to be followed here after this is done in the Sen
enacted. The bffi went to the Rouse, 1t was passed by the ate, take care of depreciated currencies. 
House, it came to the Senate, but that prevision did not get Let us see how different the situation was in 1921 from 
anywhere. The Senator from Utah, Mr. SMOOT, and the the situation now. Mr. Fordney said in his report to the 
Senator from North Dakota, Mr. McCumber, who at that House, in substantiation of his American valuation scheme, 
time was chairman of the Committee on Finance, struck it which \\\as supposed to tak~ -care {){ the depreciated ~urrency 
from the bill. and difference in exchanges: 

The distinguished leader on the Democratic side. in the The necessity for this remedial legislation is accentuated by 
House at that time, Mr. Kitehin, one of the ablest men who after-war conditions which have resulted in tlie depreciation 1n 

the value of the currency of the nations of .Europe 1n general. 
ever graced the House -of Representatives, and certainlY one The effect of depreciated -curr-ency has been to reduce production 
who was an expert in tariff matters, as ranking minority costs in many countries with whose products American goods must 
member of the Ways and Means Committee at that time, compete. It is against these countrles that protection 1s most 
made this .observation in his report on the Fordney bill, needed. 

Several JrrOPOSals have been submitted to the committee to over-
which came a year later. Mr. Kitchin said: come adverse conditions reslilting from· the depreciation <Of foreign 

In the emergency tariff, as reported to the House, the majority exchange. After much careful consideration of the question in 
of the Ways and Means Committee inserted a provision regarding general, the committee has come to the conclusion that the assess- 1 



1932 CONGRESSIONAL RECORD-SENATE 7755 
ment of ad valorem duties on the values of comparable articles Senator tried to force his measure before we considered the 
in the principal markets of the United States will have a beneficial result, and in a large degree overcome the diffi'::ulties occasioned tariff bill, but the sense of the Senate was too fair for that 
by the rapid decline in the value of the cw-rency of some of the and would not stand for it, so he was repulsed in that 
principal competing nations. movement, and he had to await his time with patience until 

So that was the scheme at that time, for the American after the tariff bill was passed. Now it h~s been passed. 
valuation, which was proposed to take care of that situation, That is the reason why I asked the Senator yesterday what 
quite similar to the situation to-day. When his scheme got was his object in passing the resolution, and if he got 
over to the Senate, the distinguished Senator from Utah the information what he was going to do with it. He told us 
[Mr. SMOOT] and the chairman of the committee, Mr. Me- candidly and frankly that temporarily he intended, where 
Cumber, and the Republican leadership here would not the facts warranted, to try to increase the rates. 
stand for the American valuation scheme as an attempt to Mr. President, the situation to-day is bad, of course. 
take care of the depreciated currency. So they temporarily Tnere are differences in exchanges throughout the world. 
suggested the .flexible provision. Depreciated currencies in many of the European and other 

I read, during the discussion of the recent tariff bill, the countries have, of course, affected world trade. They have 
views expressed by Mr. McCumber, the chairman of the Fi- made it difficult in some instances for us to sell to them; and, 
nance Committee when the McCumber bill was being con- as stated by the Senator fl'om Pennsylvania, it has caused 
si.dered, and by other distinguished Republican leaders, to I the~ perhaps to increase their export . trade: But this. is 
show that at that time the flexible provision was a temporary no~hing r:ew. We have had . .fluctuatiOns . m commodity 
proposal, and intended merely to meet the .fluctuating pnces a~ trmes. W~ have ~ad differences in exchange value~. 
changes in commodity prices and depreciated currencies in Currencies of vanous kinds are not maintained at the 
the world-the difference in exchanges. same stable price always. We have had it through the 

The object of those who sought the high protective duties Y~a~s, and we are going to continue to have it. We can not 
was to find some reason upon which they might reach the sit m ~udgment u~~n the constant. changes of price levels 
higher rates. So they made the rates in the Fordney bill and pnc.e commodities and currencies. They are cbanging 
tremendously high, because of world conditions and depre- all the time .. The Senator st&ted yesterday, I think, that in 
ciated currencies and difference in exchanges. those countries where they have gone off the gold standard 

Mr. President, I was not surprised when the very able an~ the cul!ency has been . depreciated, the community 
Senator from Pennsylvania, just on the eve of our passing pnces ha~e mc~eas~d. That lS e~actly what I have found 
tariff legislation at this session, should conceive an idea quite from ~Y mvestlgatwn of the s.ubJect matter. Indeed, they 
similar to what his pTedecessors of the Republican Party have mcreased a.Imost proportiOnately. upward as the cur
had conceived in 1921 in the writing of the emergency tariff rel!cy has dep~eclated downward; and m the end, so far as 
bill and in 1921, also, when they put through the Fordney- this country 15 concerned, the effect would be not very 
McCumber measure. One day, out of a clear sky-innocent great. 
little proposition as it was-my friend offered this little The Senator from Pennsylvania is doing a very unusual 
resolution. It was not as broad in those days as it is now. thing here. We heard him yesterday defend the gold st~nd
He just called on the Tari.ff Commission for their opinion, ard and decry any attempt to go off the gold standard. I 
and so it was passed here, and no questions were asked take it t~at tho~e are his views. But the Senator knows 
about it; it just went through. that the rmpresswn has gone upon the winds at times here, 

That was before we took up in the Senate for considera- based upon rumors, that this country was about to go off 
tion the last tariff bill. The Senator was trying to lay his t~e gold standard, and it has had· its effect. Its repercus
foundations for a ffght against that bill. I was not in the swns have been felt not only here but throughout the world. 
Senate at the particular time the resolution came up or I Men high up in the affairs of the Nation have had to send 
certainly would have opposed it. Next morning, lo~king out their notices of warning that it was not true. And yet, 
over the CoNGRESSIONAL RECORD, I saw that it had passed, ~· President, the Senator's speech on yesterday shows, if 
and I came upon the .floor of the Senate at 12 o'clock and It shows anything, that in those countries which were on 
moved to reconsider the vote by which it had been agreed the gold standard and which have suspended it and de
to, and the Senate is aware of what happened. By ao very preciated their currency, the commodity prices have in
large vote, over the objection of the Senator from Penn- creased and their exports have increased and perhaps their 
sylvania, the vote was reconsidered, the resolution was sent imports have fallen off. 
to the Committee on Finance, and the committee broadened The Senator cited Great Britain as a case. I compliment 
it and changed it in a great many respects. the statesmanship of England. Too much praise can not 

I think it is a better resolution now than it was in its be showered upon her statesmanship in this tragic time, 
original form, because it does ask the commission to in- when they are burdened with heavy debts and have tre
vestigate the increases of commodity prices resulting from mendous unemployment; and when her currency was going 
the depreciated currencies, as well as the difference in down and down as well as her commodity prices, her states
exchange features. manship had wisdom enough and courage enough to. adopt 

After the committee reported the resolution and it was a plan that lifted commodity prices, that lessened and re
placed upon the Senate calendar, it will be recalled that duced unemployment and balanced the budget in a very 
the Senator from Pennsylvania was able to get a place for short time. But the statesmanship of this country has in a 
his resolution on the program promulgated by the majority spineless way witnessed day after day a decline of com
party. So it was placed on the calendar, to be taken up at modity prices, refusing to do anything that might cure the 
a certain time for consideration. One day the Senator, not situation, but just letting it shift and drift along. 
being willing to take his chance of the resolution being Mr. REED rose. 
reached on the calendar, because it would come then after Mr. HARRISON. From the arguments made by the Sen-
the passage of the tariff bill, made a motion to bring his ator from Pennsylvania it would seem very possible for a. 
resolution up, trying all the time to shoot it ahead of the lot of people throughout the world to gather the impression 
tariff controversy and the tariff bill. He wanted to get the that going off the gold standard might increase commodity 
information, perhaps, which the Tariff Commission already prices and help the ·economic condition of the country. 
had, that he might buttress his arguments for higher tariff They may think that the Senator, being so close to the ad
duties and higher tariff arguments. ministration as he is, is intirilating that this is the first 

qh, yes, the Tariff Commission is supposed to be not very step toward this Government going off the gold standard 
partisan, but we know what the Tariff Commission has or at least suspending it for a time. That it is gathering 
done. We know the influences that are at work upon cer- information for that purpose. 
tain members of the Ta1iff Commission. Their opinion is I yield to the Senator from Pennsylvania. 
~ought. ~e~e facts are not soug~t .. The ta:riff is.a .fact-find~ Mr. REED. It would still be easier for the people to think, 
mg commlSSIOn and not a conumss10n to g~ve oprmons. The from what the Senator has just said, that the statesmen of 
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England, whom he praises so· highly, purposely and inten
tionally went off the gold standard. The Senator must know 
that they did not want to abandon the gold standard but 
were driven from it. 

·Mr. HARRISON. I think it is quite true that they were 
driven from it; but the Senator's argunumt yesterday was 
that after they were driven from it and the gold standard 
was suspended, commodity prices went up, unemployment 
was lessened, and that the budget has been balanced in that 
country, and the situation has been greatly helped. 

Mi-. REED. Of course, there was a temporary benefit, but 
they will pay for it in the future many times over. 

Mr. HARRISON. I am not here to-day criticizing English 
statesmanship for what they have done when it is shown that 
her situation is very much improved. I hope the ill effects 
which the Senator prophesies will not come true. 

Mr. THOMAS of Oklahoma. Mr. President--
The VICE PRESIDENT. Does the Senator from Mis~ 

sissippi yield to the Senator from Oklahoma? 
Mr. HARRISON; I yield. 
Mr. THOMAS of Oklahoma. If I may suggest it to the 

Senator, conditions are much better in Great Britain. The 
pound went so low and gave such satisfactory results that 
when the pound started to go up again the statesmen of 
Great Britain proposed to put into circulation £100,000.000 
to keep it from going up. They wanted it kept down. That 
is the deliberate judgment of the English statesmen at this 
hour. · 

Mr. SHIPSTEAD. Mr. President--
The VICE PRESIDENT. Does the Senator from Mis

sissippi yield to the Senator from Minnesota? 
Mr. HARRISON. I yield. 
Mr. SHIPSTEAD. The majority of the committee which 

made the report stated in the report that they considered 
they had made a mistake when they went off the gold 
standard in 1925. They had the experience of being on the 
gold standard until September,-1931. That report came out 
last June. In that report several members of that commit
tee, including Reginald McKenna, manager of the biggest 
bank in England with the exception of the Bank of England, 
made that statement. 

Mr. HARRISON. I thank the Senator. I do not want 
anyone to misconstrue what I am saying. I say that the 
argument of the Senator from Pennsylvania presents that 
situation. I am not advocating that this country should go 
off the gold standard or suspend it. I do think, however, 
that something ought to be done by those who direct the 
Federal reserve system or the fiscal policies of the country, 
if it be possible, to put a stop to further decline of commod- · 
ity prices. What we need now is-! will not say inflation, 
but, as Irving Fisher said reflation-or something so that 
prices can at least go up to some measure of what they 
should be. 

The Senator from Pennsylvania cites these depreciated 
currencies; and I am saying that the argument he has made 
is liable to give the impression to the world that this is the 
first step in this country toward taking a different position 
with reference to the gold standard. 

Mr. FESS. Mr. President--
The VICE PRESIDENT. Does the Senator from Missis

sippi yield to the Senator from Ohio? 
Mr. HARRISON. I yield. 
Mr. FESS. I am glad to hear the Senator say that his 

words are not to be interpreted as a recommendation that 
we leave the gold standard. · 

Mr. HARRISON. The Senator from Ohio was not here 
when I made my statement. I was answering the argument 
of the Senator from Pennsylvania [Mr. REED] and stating 
that his argument would give the impression to the world 
that this was the first step that might be taken in that 
direction. 

Mr. FESS. The statement I heard the Senator make 
seemed to compliment Great Britain for what she did. 

Mr. HARRISON. That is· true. Does not the Senator 
compliment Great Britain for what she did? 

Mr. FESS. No. 

Mr. HARRISON. If the Senator had been there, he would 
have acted differently and probably would then have had 
more unemployment and a more greatly unbalanced budget 
than now. 

Mr. FESS. The question was what a public man might 
do in the face of a mutiny in the British fleet if he were a 
member of Parliament of England. The Senator knows the 
gold standard was recommended to be preserved and steps 
were taken to do it. They had two ways to do it, one being 
to deflate the cost of government and the other to inflate 
the purchasing power. They decided to adopt the former 
plan, to deflate the cost of government which meant a re
duction of wages and unemployment allowances. Im
mediately it was followed in five days by a mutiny in the 
British fleet. The day after that they recommended going 
off the gold standard. I do not know what a man might do 
in the face of a situation like that, but certainly no one is 
going to say that Great Britain voluntarily went off the gold 
standard. 

" Mr. HARRISON. I do not say that Great Britain went 
voluntarily off the gold standard, but I do say that I admire 
the statesmanship or" Great Britain that they had the cour
age and forethought to do something, whether it was balanc
ing the budget, or whether it was deflation of government 
expenditures, or going off the gold standard and suspending 
it temporarily in order to inflate commodity prices, or what
not. The proof of the pudding is the eating thereof. They 
have made pretty much of a success of the situation. They 
have relieved unemployment largely. They have caused 
commodity prices to be lifted. They have balanced their 
budget. 

Mr. FESS. That is true, but the Senator recognizes that 
Great Britain has become a debtor country, and a debtor 
country as a rule agrees to cheapen the money and repudiate 
a part of her obligations. Great Britain never did it until 
she came to that stage. France will probably do it if she 
gets to that stage, but I doubt it very much. What I am 
concerned about is whether the words of the Senator-and 
I say this because it is true---which are read and considered 
with considerable conviction throughout the country, are to 
be interpreted as meaning that he is commending what has 
been done in Great Britain as being an example that we 
should follow. I assume that such a statement would have a 
tremendously injurious effect" in the country to-morrow if 
that were his meaning. 

Mr. HARRISON. Now that the Senator has finished lec
turing me naughterl--

Mr. FESS. I withdraw my statement if the Senator takes 
it that way. 

Mr. HARRISON. That is all right. I like to be lectured 
by the Senator from Ohio, because he is a very good school
teacher, but a very poor Senator. [Laughter.] I may say, 
of course, that the situation in England is · such that they 
have been confronted with many problems different from 
our own. I have voted for some legislation here that I did 
not like, because i thought it might tend to inflate a little 
bit. I think we have deflated too greatly, too precipitously, 
and now we have to inflate back a little bit. I do not think 
we are going to have a normal return to economic conditions 
until commodity prices have gone up somewhat. So, having 
that very largely in view, r voted for the Reconstruction 
Finance Corporation act, which I hoped might stop the clos
ing of so many banks by affording them some credit, in order 
that they might in turn extend credit to their customers, 
thereby putting more money in circulation and tending 
slightly to infiate the currency and start the prices of com
modities upward. 

I then voted for the so-called Glass-Steagall bill as a tem
porary measure. I hoped that the Federal Reserve Board 
would heed the admonition, because it appeared at that time 
that the administration was strongly in favor of such legis
lation and that it was going to use it as a means of putting 
more money into circulation and causing some inflation. 
I do not mean radical inflation; I do not mean skyrocketing 
infiation; but I mean reasonable, rational inflation; for I 
realize, as every Senator and every American citizen must 
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realize, that no one who incurred indebtedness in the flush 
times of four or five years ago and who to-day is in debt, the 

. value of his property, whatever it may be, whether stock or 
land or commodities, or whatnot, having declined to the 
present figures under the enormous deflation which has 
occurred, can ever expect to see the light of day so far as 
being removed from under the burden of debt is concerned. 
So we have got to inflate in some rational way in order to 
increase the prices of commodities in this country. 

Therefore I find no fault, may I say, with the statesman
ship of England because of what that Government did when 
it temporarily went off the gold standard, if that was the 

. only resource left to them in order to increase the price of 
commodities and balance their budget. 

I stated that I voted for these other pieces of legislation, 
the Reconstruction Finance Corporation bill, the bill to in
crease the capital stock of the Federal land banks, and the 
Glass-Steagall bill, in the hope that it would not be neces
sary for us to be compelled to suspend the gold standard in 
this country even temporarily. I believe yet that those who 
direct the fiscal policies of this Nation can work out some 
policy through the Glass-Steagalllaw which may give us a 
little inflation; at least, I hope so. 

Mr. REED. Mr. President, will the Senator from Missis
sippi yield to me? 

The VICE PRESIDENT. Does the Senator from Missis
sippi yield to the Senator from Pennsylvania? 

Mr, HARRISON. I yield to the Senator. 
Mr. REED. While the Senator from Mississippi is prais

ing British statesmen so highly for their conduct last Sep
tember, does he include in that praise their action in 
establishing a protective tariff? 

Mr. HARRISON. The Senator from Pennsylvania has 
heard me speak about that four hundred and ninety-nine 
times, or a little more, I think. · 

Mr. REED. A few more times, I think. 
Mr. HARRISON. Yet, m3.y I say, I can not blame Eng

land, I can not blame France, nor Germany. nor Spain, nor 
Canada, nor any of the other nations of the world. When 
this great giant Nation here, that had a trade with them, 
took the first step in imposing enormous tariff rates, against 
their protest and over their admonitions, building tariff walls 
here so high that their goods could not come here and help to 

·pay, to the slightest extent, even, the debts they owed us, 
what was left for them to do? Was it not perfectly natural 
that they should retaliate? Was it not perfectly natural that 
they should establish boycotts and cartels? We led them into 
the war of tariff reprisals and retaliation, and until we do 
something to inflate the prices of commodities somewhat and 
remove tariff barriers to some extent, and build up a little 
exchange of trade and commerce, we are . going to continue 
to walk in the mud and to bog down as we have been during 
the last three years. 

I yet hope that my friends who smilingly sit here with me 
now will change their policy and will bring their influence 
on those at the other end of the A venue to admit that they 
have been wrong, and will say, "Let us change our policy 
now a little bit; we have been narrow; we have been too 
selfish; we have been looking out for the steel interests; we 
have been looking out for the sugar interests and this inter
est and that interest; now let us look at this thing in a broad 
way and try to help restore world economic conditions." 

Mr. President, this is about all I have to say. I think it 
is unfortunate that the pending proposition is before us. 
I do not think we ought to. reconstitute the Tariff Commis
sion and make of it a body to report its opinions about eco
nomic questions; but if the Senator from Pennsylvania in
sists upon the adoption of his resolution, I expect to offer a 
substitute for it, providing that the President of the Senate 
shall appoint a committee to investigate this subject, using 
the exact words of the Senator's resolution. Then the com-' 
mittee may draw to itself all the agencies of the Govern
ment from the Tariff Commission, the Treasury Depart
ment, the Department of Commerce, and everywhere else, 
and may submit their opinions to the Senate as to all the 

facts but not alone the opinions of the Tariff Commissio~ 
about which in some aspects I care very little. 

Mr. SHIPSTEAD. Mr. President, a great deal has been 
said about British statesmanship incidental to Great Brit
ain going off the gold standard. It is true that many of 
the business men and statesmen of Great Britain were op
posed to Great Britain going off the gold standard. Ever 
since they returned to the gold standard in 1925 great con
troversy has taken place there between, on the one hand. 
shippers and men of commerce and men of industry and, 
on the other hand, men connected with the banking busi
ness. It is true they were forced off the gold standard in a 
sense because the descending price level, the deflation that 
was going on there, as it is going on here, brought on a situ
ation that made economic conditions so bad that the safety 
of the government was threatened. The process of deflarting 
price levels could not go on any further without danger of a 
revolution. We may have to go that far here; we are mov
ing in that direction. Some one asked the other day what 
we would do in case we were forced off the gold standard. 

In reference to what the Senator from Mississippi [Mr. 
HARRISON] said regarding inflation under the Glass-Steagall 
bill, I wish to say that I do not think it can be brought 
about, because that bill is based upon inflating through the 
banks, and the banking system is based upon credit, and 
credit again is based upon confidence, and, when confidence 
is gone, the credit structure can not be inflated, as it was in 
1924, 1925, 1926, 1927, 1928, and 1929, because bolTowers can 
not be found with collateral. When we talk about inflation 
and the cheap dollar, that is what we did during the period 
of those years by inflating the credit structure. The bank
ing system inflated credits for the financing _ of $70,000,-
000,000 in new stocks and bonds. 

If the credit structure can not be inflated because con
fidence, which is the foundation of the ·credit structure and 
the banking system, has gone, is there another way by 
which inflation can be brought about by inflating the cur
rency? I know that the term inflation is an obnoxious one; 
it is offensive; it used to be called expansion of the cur
rency; but the only difference between inflation of the 
credit system and inflation of the currency is, that when 
credit is inflated, as it was during · the war and as it was 
after the deflation .of 1920, which was another artificial de
flation, debts were increased, and to that extent the dollar 
was cheapened. Inflating credits increases debts. Inflat
ing currency makes it possible to pay debts. Either method 
carried to the -extreme is dangerous. 

As we have created the enormous amount of debts now 
outstanding, the production of gold with which to pay them 
has not kept pace. I am not advocating now that we should 
go off the gold standard; I do not think that is necessary 
as yet; but every responsible economist in the world will 
say that 40 per cent gold coverage for currency is not neces
sary. We have, now, enough gold to cover an additional 
$2,000,000,000 in currency. If it is necessary further to in
flate the currency and do it on the gold standard, the gold 
coverage can be cut to 30 or 20 per cent and we would still be 
on a safe basis. 

In regard to what has been said about the British impos
ing tariff duties, a British statesman told me in June that 
for the last fiscal year, the year ending on June 30, 1931; the 
British Government found that they had a surplus of im
ports over exports ·of $1,500,000,000. He said, "Since you 
raised your tariff other countries have raised their tariff 
against our goods, and we bought a billion and a half dol
lars' worth more than we have been able to sell, and," he 
said, " that policy continued would bankrupt any nation. 
We will have to do something to shut you out." He said 
further, "We may have to eat less, but we can not afford 
to permit to come in every year a billion and a half dollars' 
worth of goods more than we are able to sell." 

In Germany I asked a German statesman why, in view 
of the fact that Germany had on the average imported an
nually $800;000,000 of agricultural products, she had put a 
tariff on food products, increasing the cost of food to her ' 



7758 CONGRESSIONAL RECORD-SENATE APRIL 8 
people? '4 Well," he said, "you know we have not the gold 
with which to pay for imports of agricultural products. 
Your people will not take our goods in payment for agricul
tural products we buy from you, and so," he said," we have 
nothing with which to pay. We can not afford to let your 
agricultural products come in here, because we have nothing 
with which to pay for them, · and so we had to levy a high 
tarifl in order to s_put you out and to stimulate agricultural 
production at home." 

Mr. President, much has been said about the butter mar
ket going to smash in the United States because of the flood 
of imports from Canada following the depreciation of the 
Canadian currency in comparison with our gold dollar. For 
the purpose of the RECORD, I want to insert the figures which 
I have of butter imports from Canada, the figures having 
been furnished me by the Department of Commerce. They 
show that instead of there having teen an increased flood 
of butter .from Canada since last September there has been, 
in fact, a great decrease of such importations. In October, 
just after Canada, at least for practical purposes but not 
theoretical, went off the gold standard, butter imported into 
the United States from Canada in terms of Canadian dol
lars was valued at $53,895; in November the imports in
creased to $73,142 worth; but in December they dropped 
to $6,668, and in January this year tbe importations of but
ter from Canada amounted only to $1,999. 

While we are. discussmg the question of international 
exchange I should like to have read at the desk an edi
torial from a very conservative Republican newspaper, the 
St. Paul Pioneer Press. 

The PRESIDING OFFICER <Mr. FEss in the chair). 
Without objection, the clerk will read as requested. 

The Chief Clerk read as follows: 
(From the St. Paul Pioneer Press, Monday, March 14, 1932} 

A WORLD MONEY CONFERENCE 

At a · meeting of the House Committee on Coinage, Weights, 
and Measures last week the members were advised by several 
distinguished economists of the desirability of a. world confer
ence on monetary problems. James Heckscher, vice president 
of the Irving Trust Co., of New York, told the committee that 
monetary dislocation undoubtedly has played a.n important 
role in the depression. Winston Churchill, distinguished British 
statesman, has recently spoken to the sam~ purpose. 

The last Congress appointed a committee for study of one 
aspect of the monetary question-the silver problem. As the 
purchasing medium of half the people of the world, the sta
billzation of silver is an important part of the question. An 
international conference on silver was also authorized but 
never summoned. 

Since the silver situation could hardly be divorced from the 
monetary question as a. whole, a conference devoted to the 
broader program would seem more practical. There are few 
subjects more closely related to the economic well-being of 
the world. An international study might clarify many aspects 
of the problem about which there now is only confusion or dis
agreement . . The findings of such a. conference would be of the 
greatest v~lue to every civ111zed nation. 

Mr. SHIP STEAD. Mr. President, I believe it is proper 
in discussing this resolution to c:;Jl the attention of the 
Senate to the fact tb.at the Senate has requested the 
President to call an international conference on the sta
bilization of exchange and international currencies. The 
President has not done .so. The reasons for not doing so 
I think we ought to know. 

The question of international exchange is undoubtedly 
as important in connection .with international trade as the 
question of tariffs. We can not solve this problem by dis
cussing tariffs alone. We must probe and discuss every 
part of the picture, and the question of international ex
change~ the export of capital, the segregation of gold, and 
the lack of a medium of exchange upon which to make set
tlement, certainly must be faced by this Congress and by the 
parliament of every government in the world. Unless this 
Congress and this Government will get down to rock-bottom 
matters. and do scimethmg to relieve the situation, instead 
of enacting legislation consisting merely of palliatives, this 
Congress had better not go home. The attack upon the 
Parliament of Newfoundland the other day should be a 
lesson to every government in the world. 

In one of the concluding paragraphs of the McMillan 
report, which I quote because it was a · report made by some 
of the most distinguished statesmen and economists of Eng
land, they said that it was evident that the monetary system 
had failed to solve . the problems presented tfl them by non
monetary problems. They also said that one of the great 
difficulties in making a report was that the question of 
money, even to intelligent people, was a mystery. It was a 
closed book. Therefore, I believe the Senator from Missis
sippi is justified in emphasizing the study that ought to be 
made of the monetary question mentioned in this resolution 
in connection with the effect of tariffs upon international 
trade; . that not only must the depreciation of foreign cur
rency be studied, but whether or not it is a fact that the 
appreciation of the American golci dollar has had as much 
effect upon stopping our foreign commerce as has the depre
ciation of foreign currency in comparison to the dollar. 

I should like to have printed in the RECORD at this point 
as a part of my remarks-and with this statement I will 
conclude-an editorial from the Daily News of New York, 
a Republican newspaper, a newspaper that I understand 
has the largest circulation of any newspaper in the city of 
New York. This editorial--asks for a study of this problem. 
We must do away with our prejudices; we must search for 
the facts that we may find a decision based upon the facts of 
the situation as it is presented to us in relation to our 
international trade, in relation to the descending price level 
in connection with the wiping out of all values. ' 

It is said that we must let the depression take its natural 
course. There is no natural course in questions of finance. 
It is all artificial manipulation. If we say, "Let matters 
take their natural course," the bottom is zero. Who will say 
that it is 5 or 10 or 15 degrees above zero? 
- If I may be permitted to do so, I want to remind the 
Senate that a year ago, when the Federal Reserve Board cut 
the rediscount rate to 1 Y:z per cent, the newspapers quite 
generally said this meant another mflation of the credit 
system, such as we had in 1924. I took occasion at that 
time to say: 

This time you can not do it. This time you can not infiate the 
credit system, because that system is based on confidence, and 
confidence is gone. Therefore you have a. paralysis of the credit 
system, and this time it can not be done. -

Now a year has gone by, and instead of stopping the de
flation, deflation has continued and values have been wiped 
out and they are disappearing; and still statesmen sit ex
pecting the old tricks and the old art of credit jugglery to 
perform miracles when it can not be done. 

Mr. President, I send to the desk this editorial and ask 
that it be printed in the RECORD as a part of my remarks. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The matter referred to is as follows: 
[From the New York Daily News of Wednesday, March 30, 1932} 

SHOULD WE INFLATE? 

Wheat made a. net gain of 1 Va cents on the Chicago Board of 
Trade one day this week, and all the traders felt encouraged. The 
high reached that day was 57% for September wheat. This was 
encouraging only if you concentrated on the present tim.e. Whe.u 
you looked back at the $3.50 wheat of 1919, you didn't feel so rosy. 

The wheat-price curves shown here make us wonder whether 
gold after all is the commodity to use a.s a. standard of value. 
Everything seems to march up and down with the price of wheat
business activity, other grain prices, the prices of manUfactured 
goods,. . and, needless to say, the farmer's prosperity. And the 
farmer, whatever you may think of him personally, comes pretty 
close to being the foundation man of the country. our farm 
population is 43 per cent of the total. When the farmer suffers all 
of us suffer. Is it possible, as some· unorthodox economic thinkers 
say, that we should base our business system on the price of 
wheat rather than gold? 

We don't know. It is a. fact, though, that most other nations 
since the war have found gold too expensive (because it takes so 
much goods or labor to buy gold nowadays) to be used as their 
standard of value. Great Britain has quit the gold standard; 
France has telescoped the franc 80 per cent; Germany has leaped 
from the mark to the rentenmark; Russia has repudiated every 
pre-Bolshevik. public debt, domestic as well a.s foreign. 

Almost alone among nations we struggle on-to pay in more and 
more expensive gold-standard money the public debts we piled up 
in the war and the boom days. 
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The Federal Government's total debt ts sixteen billions. States, toward a further increase in tariff duties by the United 

cities, counties are in debt for roads, bridges, public improvements States. Indeed, during the last week, when we were dl'scuss
of every kind, bought in the days when there seemed no limit to 
prosperity. Farmers are mortgaged for land bought in the $3 and ing the bill dealing with the tariff, more than one responsi-
$2.50 wheat days and priced accordingly. But the bottom has ble spokesman on the Republiean side expressed the view 
dropped out of wheat prices, and incidentally out of farm-land th t t iff t prices. Staggering under these old debts the farmers r,an not buy a our ar ra es were too low, rather than too high. 
new shoes, radios, cars; and so business stagnates. I believe that the distinguished Senator from Utah, the 

Yet we go on trying to pay these debts in gold-standard money chairman of the Finance Committee, emphasized the 
which grows dearer and dearer. thought that we needed to increase rather than decrease 

Is there anything left to do except to inflate the currency, 
meaning to cheapen our money? currency tnfiatlon is an eco- many of our tariff duties. This resolution, if it is passed 
nomic heresy, we · know. But economic orthodoxy-gold-standard in its present form, will be interpreted, I think, as a definite 
orthodoxy-seems to be pushing us deeper into the swamp o! step in the direction of higher duties. 
business stagnation and bankruptcy. Wh t · th 't We have never before been left high and dry on the gold stand- a 18 e Sl uation? Without discussing the merits or 
ard, almost alone among nations. It may be just possible-we demerits of the tariff act, without regard to particular duties 
don't say it is, but we do say there should be more frank argu- in the act, the fact is that it has long since gone around 
ment and less horrified refusing to think about the proposition- the world and is believed by most of the nations of the 
!~~!o:!i1~ :Z,~ci~\~~~tion of ours calls for the adoption of new earth that we have established here in the United States a 

Memo: Whatever we do, let's not cut the national defense virtual embargo, so far as dutiable merchandise is con
expenses below the $700,000,000 which President Hoover has called cerned. That has led to competition in tariff making, to 
the irreducible minimum. The Shanghai and Manchuria episodes intense competition in the writing of tariff schedules by 
indicate that such a saving of $700,000,000 now ·..night cost us 
seven billions, or seventeen or even seventy billions a few years other nations, and that competition undoubtedly has con-
hence. tributed to general business conditions in the United States 

Mr. GEORGE. Mr. President, when this resolution was and outside the United States. I do not say that it is the 
presented to the Finance Committee I voted against it. I primary cause; I do not say that it is the chief cause, but 
voted against it for two reasons. unquestionably it is a contributing cause. 

In the first place, the Tariff Commission itself is author- Mr. President, I want to put into the RECORD at this point 
ized to increase rates on dutiable merchandise to a maximum some statistics which I believe to be illuminating. In 1925 
of 50 per cent to meet exactly the situation presented by and 1926 there were 16 upward revisions of tariffs in Euro
depreciated currencies. It is true that within the limitation pean countries. In 1927 there was upward re,rision in 10 
of 50 per cent the Tariff Commission may not be able to European countries. It was in 1926 and 1927 that many 
make the duty imposed in our tariff act fully effective in of the world's leading industrialists and financiers pointed 
every instance. Nevertheless, that was the purpose; that, out that this competition in tariff making was undermin
at least, was the avowed reason upon which the flexible pro- ing the prosperity of the world. The then Secretary of the 
vision was _inserted in the tariff act of 1922. Treasury, Mr. Mellon, joined in that declaration. He stated 

Again I felt that we were depf'nding too much upon the that the competition in tariff making, especially in Euro
recommendations of departments and commissions in writ- pean countries, containing but small populations and cover
ing and enacting laws general in character. ing but relatively small areas, was adversely affecting the 

It is of the essence of bureaucracy that it tends to shape commerce and trade and therefore the prosperity of the 
the policies and control the action of government; the legis- world. 
lative branch of government depends more and more upon Following the declaration of the industrialists and flnan-
the recommendations of boards, bureaus, and commissions. ciers in 1928 there was an upward revision of tariffs in only 

On the question of depreciated currencies, it seemed to me five European countries. In 1929 probably only two Euro
that if the Tariff Commission had any function to perform, pean countries 1·evised their tariffs upward. 
it might well perform that function by recommending to In 1929 we entered upon the consideration of what we now 
the President increases in the duties imposed in the act. know as the Smoot-Hawley bill. Even before we had passed 
If an increase of 50 per cent of a duty fixed in the act will that bill Canada had raised against us countervailing duties. 
not provide adequate relief, then the matter is clearly one Immediately after its passage Mexico placed ·a high tariff 

. for Congress; and the opinion and judgment of the Tariff against our wheat and against our flour, and within six 
Commission on the question should have but· little weight months important groups in Argentina were advocating a 
with the Congress. boycott of American goods. 

Mr. President, I do not go as far as some have gone in The boycott failed, but Argentina and the United King-
suggesting that the purpose of the Senator from Pennsyl- dom negotiated reciprocal treaty arrangements under which 
vania [Mr. REED] is to bring about a marked increase in -Great Britain's finished or manufactured articles could go 
tariff duties, but I am compelled to make this statement: into Argentina and Argentina's raw products would be
The passage of this resolution at this time will be inter- favored in British markets. 
preted by most of the nations of the world as a move on the What has been the result? Argentina's commerce during 
part of .the United States again to raise its tariff duties. It the first six months of 1931 decreased only 24 per cent; her 
is true that the purpose of the resolution may be to obtain commerce with the United States decreased 57 per cent dar
information upon which to base legislation to meet a pass- ing the same period. Yet we are dumb enough to wonder 
ing difficulty or condition, but it is hardly probable that whether our tariff policy has affected the prosperity of 
other nations will so regard it. producers in the United States. 

In 1922, when the flexible provision became law, it was Mr. President, I desire to put into the RECORD some addi-
said again and again in the Congress that the necessity for tiona! figures which I have collected. I claim no credit for 
it arose out of the chaotic condition of European exchanges the compilation of the figures, but I have collected them and 
and currencies, and therefore that the flexible provision 1 attempted to verify them. These figures respect the loss in 
should be inserted for the express purpose, as declared by foreign trade in 1930 in 10 important countries of the world, 
responsible spokesmen on the other side of the aisle, of en- both in the Eastern and in the Western Hemispheres. This 
abling the President, with the aid of the commission, to loss is expressed in percentages. 
adjust the duties fixed in that act when conditions in Europe The United Kingdom during 1930 lost 17.3 per cent of its 
had become normal. foreign trade, Germany lost 16.6 per cent, France 12.2 per 

The effect of depreciated currencies upon our tariffs is cent, Canada 23.6 per cent, British India 23.7 per cent, 
appreciated. Whether we have suffered generally from such Japan 26 per cent, Holland 12.7 per cent, Belgium 14:9 per 
cause is questionable. In the case of certain articles of cent, Argentina 34 and a fraction per cent the United States 
commerce and trade our industries have unquestionably felt 28.4 per cent. ' 
the effec~ of depreciated currencies. The point I make, Of the 10 important commercial nations, the loss in per
h~weve~, lS that the passa.ge of t~ res.olution at this time , centage in foreign trade by the United States was greater 
will be mterpreted by the mdustnal nat1ons as the first step than that in any one of the countries in the Eastern Hemi-
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sphere, more than that of any country of the Western Hemi
sphere save Argentina alone. 

In 1931 the foreign commerce of four important or leading 
industrial and commercial nations discloses losses in 1930 and 
1931 as follows: The United Kingdom, 36.2 per cen.t; Ger
many, 39.9 per cent; France, 33 per cent; the United _States, 
53.2 per cent. 

The loss, expressed in percentages, of the four leading 
industrial countries during 1930 and 1931 amounted to an 
average of 41.9 pe.r cent, while the loss of the United States 
in foreign commerce w.as 53.2 per cent. 

Mr. President, I have already drawn attention to the facts 
with reference to the loss of trade by Argentina and the 
loss of business with Argentina by the United Sta~s follow
ing the tariff agreement between the United Kingdom and 
Argentina after the passage of the Smoot-Hawley Act. 

Our foreign trade during January and February, 1932, 
dropped more than one-third below the figures for 1931, and 
about two-thirds below the figures for 1929. The value of 
our foreign trade was not only "Out, according to the figures 
of the Department of Commerce, but the volume of our for
eign tr~de has been reduced; .that is, between 1930 and 1931 
exports were reduced 20 per cent, imports 10 per cent. 

I gave these figUres yesterday, and as given at the point 
in the address of the Senator from Pennsylvania it might 
be inferred that the figures represented the status of com
merce between the United States and Great Britain, in 
part, at least, since Great Britain went off the gold standard. 
The figures were not intended to apply to that situation 
at all. 

Mr. President, I wish to put into the RECORD the follow
ing figu~es: During the first si~ months of 1930 exports 
of all the industrial and commercial nations fell off, but it 
is a notable fact tbat the exports of the United States 
during that period, when we had, of course, virtually agreed 
upon the Smoot-Hawley tariff rates, declined 21 per cent. 
Great Britain's exports declined 15 per cent, Italy's 11 
per cent, France's 5.5 per-cent, Germany's 5 per cent. 

The Department of Commerce has furnished figures show
ing that since the passage of the Smoot-Hawley Act, and 
during . 19~0 aJ.o_rie, there were -six _general revisions, upward, 
of course, of tariffs in European countries; there were 19 
limited revisions of tariffs upward in European -ootmtries; 
there were 5 general revisions upward in Latin-American 
countries. 

In 1931 this process went on, this tariff war continued, 
until at tllis time nearly all of the important nations have 
revised their tariffs upward or have imposed quota, license, 
or cur~ency con.trol measures. 
. Mr. President, the question is not wheth~r a particular 
rate is wise or unwise, not whether a particular d~ty is 
proper or improper, but whether any ~ove by tqe United 
States which unquestionably may be and will be interpreted 
as the first step toward another: re~ion upwarq of tariff 
duties will contribute to the return of normal business or 
whether it will retard the return of normal intercourse be
tween the trading nations of the world. 

.Following the passage or" the Fordney-McCumber Act 
We Witnessed the UpWard revision Of tariff duties in _m9st 
important countries. This tendency had been checked 
when we entered upon the consideration of the tariff which 
ended in the Smoot-Hawley Act. Jmmediately after the 
passage of that act, indeed befoTe it Was passed, We again 
witnessed rising tariff walls in Europe and Latin America. 

Whether duties were or shouid have been raised in retalia
tion is not the question. The fact is that duties were raised 
in Em.-ope and in the Western Hemisphere. The fact is 
that the Smoot-Hawley Tariff Act operated as a fire alarm 
in the night. It excited the other nations of the world 
and, whether from nec~ssity Qr fear, they raised their tari.ti 
duties. Duties were generally· increased everywhere. 

Mr. SMOOT. Mr. President-
The PRESIDING OFFICER. Does the Senator from 

Georgia yield to the Senator from Utah? 
Mr. GEORGE. I yield. 

Mr. SMOOT. Am I to understand the Senator to say that 
he would like the rates in the present tariff act decreased? 

Mr. GEORGE. I said I would not discuss the merits or 
demerits of our rates for the time being. 

Mr. SMOOT. Does the Senator prefer not to express an 
opinion as to what rates in the present act he would like to 
have decreased? 

Mr. GEORGE. I am not discussing that question nGw. 
I unhesitatingly say many of them are too high, but I am 
not discussing that question. I am discussing a broader 
question. 

Mr. SMOOT. I will undertake to show, as to almost any 
rate the Senator would cite as being too high, that we have 
petitions for an advance in the rates. 

Mr. GEORGE. Yes; I know. I know the Senator has 
petitions for increases in rates. I recall that last week he 
stated many of the rates were too low and ought to be 
raised rather than decreased. It is exactly that state of 
mind, that policy, about which I am talking. The passage 
of the pending resolution is serving notice again on the WOTld 
that the Republican Party proposes to increase rates. No 
more economically insane policy could possibly be adopted 
by any commercial and industrial country at this time. As 
a matter of fact, the tariff does not operate under -present 
conditions. As a matter of fact, the tariff can not effec
tively operate under present conditions. 

Mr. SMOOT. Even under the conditions existing to-day, 
the Senator must admit that importations are not falling 
off very much in the United States. So far as yards and 
pounds are concerned, the importations under the existing 
tariff law are almost equal to what they were before the 
extreme depression came upon the United States. 

Mr. GEORGE. I have put the figures in the RECORD, and 
I have quoted the Department of Commerce. The Depart
ment of Commerce has made the estimate, based upon a 
large number of articles considered by the department, that 
between 1930 and 1931 there was a decline in our exports 
of 20 per cent in volume and 10 per cent in imports. 

But, Mr. President, I wish to come back to a further dis
cussion of the pending resolution and the results of the 
passage of the resolution. About 1~86 American factories 
began to move into other countries. It is true that migra
tion of American manufacturing plants and American capi
tal for the construction of new plants abroad was in prog
ress many years before the passage of the Fordney-Mc
Cumber or the Smoot-Hawley Acts. But it is also true that 
the tendency to remove manufacturing plants from the 
United States, the tendency of American capital to migrate 
into other countries for the purpose of constructing Ameri
can-owned manufacturing plants . or factories received a 
notable check by the events Df the World War. Seizure of 
alien property by nearly every country involved. in the war, 
indeed, as I recollect it, by all the countries involved in the 
war, served definitely to check the tendency upon the part 
of Arilerican manufacturers to extend their plants into other 
co tin tries. 

The Smoot-Hawley Tariff Act, beyond question of doubt, 
supplementing the Fordney-McCumber Act, again set in mo
tion the migration of American manufacturing plants abroad. 

Mr. LONG. Mr. President--
The PRESIDING OFFICER. Does the Senator from 

Georgia yield to the Senator from Louisiana? 
Mr. GEORGE. I yield. 
Mr. LONG. With all that the Senator has said I agree 

very much, but what about the copper mines in this country 
which are closed dc;>wn because we have no tariff on copper? 

Mr. GEORGE. I do not want to enter into a discussion 
of the copper question at this time, nor the oil question, but 
I will say to the Senator, and I invite him to examine the 
statement: Wherever any American product must meet the 
competition of the world, either in this market or abroad, 
the tariff is not going to be of very much service. 

The migration of American capital, the migration of 
American plants, has gone on at an accelerated pace since 
the passage of the Smoot-Hawley Act. Let me invite ths 
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attention of Senators to the fact that it is mainly American 
factories which are standing idle even in Canada; it is 
mainly American machinery that is not turning in Canada. 
The biggest thing we have exported since 1922, when the 
Fordney-McCumber Act was passed, bas been capital, bas 
been money. We have displaced Great Britain as the 
creditor and banker nation of the world. 

We loudly profess that we do not intend to give up our 
debts against foreign governments. We loudly proclaim 
that we intend to insist upon payment of our debts, and yet 
it is obvious that we can not have our principal back or 
even the interest on it if we will not take merchandise. 
We have already taken the gold. We have already drawn 
the gold from other great industrial countries of the globe. 
It has been brought here and put down 85 feet beneath the 
surface of Wall Street, where it has lain almost as useless 
during many of the distressing months just passed as if it 
had never been mined out of the bowels of the earth. We 
can not have our payment in gold because we have the 
gold. We have assisted in forcing other nations off the gold 
standard. They have exhausted their supplies of gold. 

Mr. SMOOT. Mr. President--
The PRESIDING OFFICER. Does the Senator from 

Georgia yield to the Senator from Utah? 
Mr. GEORGE. Certainly. 
Mr. SMOOT. The Senator must admit that France to

day has as much gold as we have. 
Mr. GEORGE. -I am coming to that. 
Mr. SMOOT. The United States bad about $5,000,-

000,000 of gold, and it went down to about -$2,500,000,000, 
and the other day France had more gold than the United 
States had. -

Mr. GEORGE. I am coming to that matter. 
Mr. THOMAS of Oklahoma. Mr. President--
The PRESIDING OFFICER. Does the -Senator from 

Georgia yield to the Senator from Oklahoma? 
Mr. GEORGE. I yield. 
Mr. THOMAS of Oklahoma. I do not want the state

ment to go in the RECORD unchallenged that the United 
States has only $2,000,000,000 of gold. That is about 50 per 
cent correct. The Federal Reserve Bank of New York City 
has $3,000,000,000 of gold, where the Senator from Georgia 
just stated it is. According to a statement of a few days ago 
froni the Treasury, we have $4,388,000,000 of gold. 

Mr. GEORGE. I thank the Senator from Oklahoma. I do 
not think the Senator from Utah wants to lead me from my 
line of argument. 

Mr. SMOOT. Nor do I want the statement of the Senator 
from Oklahoma to go unchallenged. I was speaking of one 
time and he referred to another entirely. 

Mr. GEORGE. Very well. 
Mr. President, for a long time Great Britain was the 

creditor nation of the world. Great Britain was the banking 
nation of the world. · Great Britain was on a free-trade 
basis. . Great Britain not only did accept but she gladly 
accepted the merchandise sent her by all of her debtor 
nations, sent to her, indeed, by any nation whether debtor 
or not. What now has happened? · 

The creditor nations of the world have become the United 
States and France. They have the gold. Both are protec
tionists. Both France and the United States believe in pro
tection. Both France and the United States have carried 
the protective theory to the extreme. How, then, are these 
creditor nations o~ this New World and this new era to be 
satisfied? We will not accept the goods of our debtors. We 
will not accept the commerce of our debtors, but we insist 
upon the payment of our debts. 

Mr. President, if the United States sincerely insists upon 
the payment of the debts due by other governments, by other 
peoples, we have followed an inconsistent course in so ar
ranging our tariff walls as to make the payment of those 
debts impossible except in gold. Our trade and commerce, 
it has been pointed out many times, following the Fordney
McCumber Act of 1922, was sustained in large part by the 
great volume of capital, money which the United States 

placed abroad either in the form of investment or in the · 
form of loans. We reached the limit, of course. We can 
not continue to place gold abroad. We therefore can not 
continue by that means to sustain our foreign commerce. 
Every dependable figure that has a bearing upon the subject 
indicates beyond a question of doubt that exports from the · 
United States have declined more rapidly than the exports 
from any other commercial nation. 

We have suffered a greater loss in percentage of our for
eign commerce than any European country, greater than· 
any single country in the Western Hemisphere, Argentina 
alone excepted, at the time the figures which I have placed 
in the RECORD were compiled. Now, we are invited to pass 
the pending resolution, a resolution which can but be inter-' 
preted by other nations as a necessary step in the further 
upward revision of our tariff duties. 

Mr. President: when a nation has perfected its machinery, 
when it has perfected its manufacturing, when it has de
veloped mass production, is it not sensible that attention be 
given to the expansion of the foreign market? Is it not time' 
that we were· giving more thought to the development of 
our international trade and commerce? I think we have 
made the most remarkable progress in the . development of 
our machinery here and in the development of production 
here. In the state of our development we can not hope to 
continue the rate of expansion and growth and progress 
heretofore enjoyed unless we do give attention to our for
eign markets. 

The progress of the United States does not call for drastic 
reduction and removal of all tariff duties, but for more 
liberal trade policies, for greater concern for our position in 
foreign trade. It must depend more and more upon the 
development and expansion of trade and commerce wherever 
it is possible to expand trade and commerce without injury 
to our industry at home. 

So I think, Mr. President, the adoption of this resolution, 
while unobjectionable as making effective the rates as ac
tually written in our tariff act, will be interpreted as pre
paratory to another general upward revision of our tariff
not_ a limited revision, I will say to the Senators who be
lieve that the time has come when there should be a duty 
placed upon copper or oil or on any particular pro·.iuct, but 
another general upward revision of the tariff which will in
tensify and prolong the tariff competition among the na
tions of Europe and of this hemisphere, and which must 
necessarily prolong the period of stagnation in commerce 
and business from which the world is now suffering. 

Before I take my seat, Mr. President, I desire to call at
tention to another fact, and it is a fact that no sophistry 
can explain away: From 1922 to 1929 industry in the United 
States was at the peak. We experienced the high tide of 
our industrial expansion. Yet, with the home market in 
this condition, American agriculture lost ground from 1922 
to 1929 and on until this day. 

How did agriculture share in this prosperity? If there 
were no other reason why we should give more attention to 
foreign markets, if there were no other reason why we should 
be more considerate of those who now wish to trafle with us, 
and who are yet willing to trade with us, certainly a reason 
can be found in the condition of American agriculture. We 
have lost ground in our international trade and commerce 
until to-day we are back where we were in the closing 
months of 1910, both with respect to exports and imports; 
and when we find ourselves back in our old positlon of No
vember and December of 1910, we find our commodity prices 
low; there are new lows for wheat and cotton and all other 
raw products which must meet the competition of the world, 
either in the United States or in the foreign market. 

It is true that commodity prices are low elsewhere; it is 
true that commodity prices have everywhere broken down; 
it is also true that the prices of protected articles have 
broken down, because the tariff can not be made to effec
tively function in the face of world conditions as they exist 
to-day. However, whenever conditions begin to move back 
toward normal the tariff, of course, will function so far as 
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industry is concerned and so far even as raw products are 
concerned which do not have to meet world competition 
either at home or abroad. 

Mr. President, I have finished what I desire to say, but I 
wish again to emphasize the thought that if we are sincere 
in our statement that we wish to collect our foreign debts, 
if we are to take at lea.st a consistent and understandable 
position as the creditor nation of the world, as the banking 
nation of the world, we must be willing to accept something 
other than gold not only for the debts now due but for debts 
that will be or may be hereafter created in our favor. 

It is no answer, Mr. President, to say that rather than 
reduce our duties in any degree it would be better for Ameri
can industry to forego the collection of every dollar due us 
by European governments. That is only a partial answer to 
the universal question: What is the creditor nation of the 
world to do? The United States and France have become 
the creditor nations of the world. Are they to maintain pro
tection, insisting upon higher and higher duties, upon higher 
and yet higher tariff rates, and yet perform the functions 
of creditor to the remainder of the world? I <iare say, Mr. 
President, that the shifting of position of the free-trade 
United Kingdom, the United States, and France, with their 
contrary, hostile tariff policies, ha.s raised an important eco
nomic questiqn the answer to which is not in sight. 

Mr. SMOOT obtained the fioqr. 
Mr. HARRISON. Mr. President, will the Senator permit 

me at this time to offer a substitute for the pending resolu-
tion? · 

Mr. SMOOT. I have no objection. 
Mr. HARRIS.ON. I offer a substitute for the pending res

olution and the Senator from Nevada [Mr. PITTMAN] has 
suggested an amendment to it, which I shall accept and 
perfect the substitute in that way. 

I may say in explanation, so that the time of the Senate 
may not be unduly taken up, that the substitute which I 
propose is in the exact language of the resolution of the 
Senator from Pennsylvania [Mr. REEDJ. It provides, how
ever, for the appointment by the Presiding Officer of the 
Senate of a special committee of five Senators to make the 
investigation, using the agencies of the Tariff Commission, 
the Treasury Department, or what not, as the committee may 
see fit. 

The amendment of Mr. HARRISON, as modified, in the 
natur~ of a substitute, is as follows: 

Strike out all after the word " Resolved " and in lieu thereof 
insert: . 

"That a special select commtttee of seven Senators, to be ap
pointed by the President of the Senate, is authorized and 
directed (1) to make a thorough investigation of the effect of the 
depreciation in value of foreign currencies since the enactment of 
the tariff act of 1930 upon the importation into and exportation 
from the United States of all the more important commodities, 
and the effect of such depreciation on the general trend of inter
national trade in the same period; taking into consideration in 
both cases the increase in purchasing power of all gold-standard 
currencies, the decrease in exchange value and the purchasing 
power of the currency of other countries in international trade, 
and particularly as affecting the export trade of the United States 
and the general decrease in commodity prices in the United 
States and elsewhere, and to report to the Senate as soon as prac
ticable the result-s of such investigation, together with all statis
tics and facts used in determining such results; and (2) to com
pute and report to the Senate as soon as practicable the ad 
valorem equivalents of specific duties imposed by said tartii 
act as of the· date of passage of said act and as of April 1, 1932. 

"For the purposes of this resolution the commtttee, or any duly 
authorized subcommittee thereof, is authorized to hold such hear
ings and to sit and act at such times and places during the 
Seventy-second Congress as it deems necessary until the final 
report is submitted, and to employ such clerical and other assist
ants, to require by subpcena or otherwise the attendance of such 
witnesses and the production of such books, papers, and docu
ments, and to administer such oaths and to take such testimony, 
and to make such expenditures as it deems advisable. The cost 
of stenographic services to report such hearings shall not be in 
excess of 25 cents per hundred words. The expenses of the com
mittee, which shall not exceed $-----, shall be paid from the 
contingent fund of the Senate upon vouchers approved by the 
chairman. 

" In carrying out the provisions of this resolution the commit
tee, or any duly authorized subcommittee thereof, is authorized 
to consult with the several departments, independent establish
ments, and other agencies of the Government, and such depart-

ments, establishments, and agencies are requested to furnish to 
the committee or subcommittee such information and data in 
their possession as may be deemed of assistance." 

The VICE PRESIDENT. The question is on agreeing to 
the amendment in the nature of a substitute offered by the 
Senator from Mississippi, as modified. 

Mr. SMOOT. Mr. President, I intend to take but little 
of the time of the Senate. Those who are opposing the 
pending resolution in all the speeches that have been made 
have pointed to the fact that the rate& in the existing tarifi 
law were responsible for the decline of our exports as well 
as the decline of our imports. It is true, however, that in 
the case of many commodities our exports in 1931 increased 
over those of 1930. 

To-day I received from the Commerce Department a re
port to which I am going to call attention, for the reason 
that I doubt very much whether Senators have read it. 
I quote from the report as follows: 

A large number of widely different commodities valued at 
$597,000,000 in 1931, or 25 per cent of the total value of n.ll ex
ports, were exported in larger quantity in 1931 than during 1930. 

The following statement shows commodities which are repre
sentative of those exported in larger quantity in 1.931 than during 
1930: 

Per cent 
increase 

Dried milk and cream-------------------------~------------ 106 
Fresh fish, including shell fish----------------------------- 13 
Cattle hldes------------------------------------------------ 18 
Patent side upper leather________________________________ 21 
Sole leather------------------------------------------------ 11 
Oil cake and meaL---------------------------------------- 78 
Oranges---------------------------------------------------- 117 
Apples----------------------------------------------------- 12 
Dried and evaporated fruits_________________________________ 15 
Ginseng---------------------------------------------------- 29 
~aw cotton------------------------------------------------ 5 
Sheeting, unbleached, 40 inches wide and wider------------- 7 
Cotton denims---------------------------------------------- 4. 
Printed cotton fabrics, 7Y2 and more yards per pound________ 25 
Cotton fabrics sold by the pound___________________________ 27 
Doors of wood--------------------------------------------- 10 
Crude petroleum------------------------------------------- 8 
Electrical refrigerators, commercial, up to 1 ton______________ 12 
~adio receiving sets---------------------------------------- 92 
Diesel engines over 10 horsepower___________________________ 9 
Borax------------------------------------------------------ 5 
Hydroxide caustic soda------------------------------------- 4 
Carbon black----------------------------------------------- 15 
Motion-picture films, sensitized, not exposed_________________ 24 

There was, however, a much larger number of leading com
modities that were exported in much smaller quantities than in 
1930 or in other xecen.t years. 

I will call the attention of the Senate to what they are
Mr. HULL. Mr. President--
The VICE PRESIDENT. Does the Senator from Utah 

yield to the Senator from Tennessee? 
Mr. SMOOT. I yield. 
Mr. HULL. The Senator, of caurse, is aware that the 

total exports of this country declined in dollars-and the 
monetary value is what the people are interested in more 
than anything else-from $3,843,181,282 in 1930 to $2,423,-
759,239 in 1931? 

Mr. SMOOT. That has nothing to do with what I am 
speaking about, Mr. President. 

Mr. HULL. I may have misunderstood the Senator; I 
thought he was referring to certain commodities which 
we exported in larger value in 1931 than in 1930. 

Mr. SMOOT. I did read a list of them, and I say again 
that they represented a value of $597,000,000, which is 25 
per cent of the total value of our exports. 

Mr. HULL. I merely called attention to the huge loss in 
our total foreign trade rather than singling out some few 
items which might be an exception within themselves. 

Mr. SMOOT. There is no need of saying anything about 
that, because I stated to the Senate that the commodities, 
the exports of which have increased, represent 25 per cent 
of our total exports, and I was about to say that there are a 
larger number of leading commodities which were exported 
in much smaller quantity than in 1930 or in any other recent 
year. I want to mention the principal ones: 

Among those which declined in quantity between 1930 and 1931 
were heavy iron and steel (51 per cent), passenger automobiles 
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(46 per cent), motor trucks and busses (43 per cent). wheel trac
tors (39 per cent), and copper, gasoline, lumber, and meat prod-. 
ucts with quantity declines ranging from 26 to 33 per cent. 

Mr. HULL. At the present rate of decline in those 
exports, how long, in the Senator's opinion, will it take for 
them to disappear entirely? 

Mr. SMOOT. Let me take, for instance, automobiles. 
The tariff duty on automobiles was reduced from 25 per 
cent to 10 per cent. 

Mr. GEORGE. Mr. President, will the Senator yield to 
me for just a moment on that point? 

The VICE PRESIDENT. Does the Senator from Utah 
yield to the Senator from Georgia? 

Mr. SMOOT. I yield. 
Mr. GEORGE. Following the enactment of our tariff act, 

Canada and Australia negotiated a reciprocal trade arrange
ment by the terms of which American automobiles and auto
mobile chassis and parts made in Canadian factories by 
Canadian workmen could be admitted into Australia on the 
payment of a duty of 15 per cent; but the chassis and parts 
of an American automobile, made in an American factory by 
an American workman, had to pay a duty, and to-day have 
to pay a duty of about 32 per cent to get into Australia. 
Does the Senator wonder why our exports of automobiles 
and automobile chassis and parts have therefore declined? 

Mr. SMOOT. I would rather take a different illustration 
than Australia, where very, very few American automobiles 
have ever been sent. 

Mr. GEORGE. 0 Mr. President, the last year before the 
passage of the Smoot':'Hawley Act we sold ~o Australia 
$16,500,000 worth of chassis and parts, and last year we 
sold to Australia $3,000,000 worth. The export is not big but 
it is material. 

Mr. SMOOT. Then I will say to the Senator, as far as 
the percentage is concerned, that it is greater in the case 
of the other powers of the world than in the case of Aus
tralia. There has been a reduction in the automobiles 
exported from the United States of 46 per cent. The few 
that went to Australia make no difference, or little differ
ence as affecting the 46 per cent; and the Senator knows it. 
~. GEORGE.. Mr. President, the same trade relation

ships have been created between all members of the British 
Empire. 

Mr. SMOOT. I want to say, and the Senator knows it, 
that American automobile manufacturers have made auto
mobiles in nearly all countries. 

Mr. GEORGE. Exactly. . 
Mr. SMOOT. That was not on account of the tariff. 

The Senator knows, I think, that when the tariff bill was 
up the question arose. and the automobile people told us 
they did not care whether there was any tariff on automo
biles or not. 

Mr. GEORGE. I know that; and Mr. Ford came down 
here-

Mr. SMOOT. It was not Mr. Ford. 
Mr. GEORGE. His representatives came down and said 

... 

4

tnat they not only did not want a tariff on automobiles, 
but that it would be against their interest to have it, and 
asked that it be not put on. 

Mr. SMOOT. I am speaking of Mr. Ford. He did not 
come to me personally. 

Mr. GEORGE. No; but his representative came before 
the committee. 

Mr. SMOOT. I am speaking, however. of the officials of 
other automobile manufacturing concerns in the United 
States. Does the Senator think the 10 per cent duty that 
we get at least a little revenue out of made any differ
ence whatever as to the exportation of om· automobiles? 
· Mr. GEORGE. The 10 per cent duty that we imposed 
on their automobiles? 

Mr. SMOOT. Yes. 
Mr. GEORGE. No; but when we shut out the wheat of 

Argentina, and when we shut out other things produced 
in Argentina, and Argentina made trade arrangements with 
Great Britain by which she got all of her finished goods 
from Great Britain or the United Kingdom, and none of 

LXXV--489 

them or virtually none oi them from us, that affected auto
mobiles. 

Mr. SMOOT. The importations from all South American 
countries fell off. Why? Because the farmers of our coun
try demanded certain protection on the products of the farm 
and all that was made f1·om the products of the farm; and 
we complied with the wishes of the representatives of the 
farm organizations, and the rates of duty on farm products 
in the present tariff were raised higher than any other 
duties in the bill. There is where the great increases in the 
Smoot-Hawley tariff bill are found. 

Mr. GEORGE. What good has it done the farmer? 
Mr. SMOOT~ Just let the Senator try to take the duty 

off butter, and see whether the farmers will not think it 
did them any good. Take the duty off milk, take it off other 
farm products, and see whether it does not do them any 
good. The Senator will see. 

Mr. GEORGE. Is it doing wheat much good? 
Mr. SMOOT. I knew the Senator would say "wheat." 
Mr. GEORGE. It is not doing cotton any good. It is not 

doing any good to any product that we have to export. 
Mr. SMOO'F. Why did the Senator vote, then, for a duty 

of 7 cents a pound on cotton? 
Mr. GEORGE. I said at the time that it would not do 

any good. 
Mr. SMOOT. Ah, but the Senator from Mississippi [Mr. 

HARRISON] does not say so. 
Mr. GEORGE. I do not know about the Senator from 

Mississippi. 
Mr. SMOOT. No; nor the other Senators. They all voted 

for it. 
Mr. GEORGE. I say, and the RECORD will bear · me out, 

that it was utterly worthless. 
Mr. SMOOT. I say right now that if we put the matter 

to a vote here in the Senate, and had it in such shape that 
the Senators could vote for it, they would vote for 7 cents 
a pound on long -staple cotton, just the same as they did 
before. Does the Senator say that the duty on sand pro
duced in Georgia has .not done his state any good? Does 
he say that the duty upon pitch has done Georgia no good? 

Mr. GEORGE. Mr. President, the waves of the ocean 
bring in the sand, and the tariff is not effective against it. 
There is not any tariff on sand. 

Mr. SMOOT. The Senator knows what sand I meant, 
and he knows that it is produced in Georgia. 

Mr. ROBINSON of Arkansas._ Mr. President--
The VICE PRESIDENT. Does the Senator from Utah 

yield to the Senator from Arkansas? 
Mr. SMOOT. Certainly. 
Mr. ROBINSON of Arkansas. It would be interesting to 

know what sand the Senator means. 
Mr. SMOOT. It is the white sand produced in Georgia. 
Mr. ROBINSON of Arkansas. Why does the Senator 

think the Senator from Georgia needs sand especially? 
[Laughter.] • 

Mr. SMOOT. Well, we all have a little sand in us-some
times not enough. 

Mr. President, there is no need of talking any further in 
relation to the details. We could go right along down the 
road here. I do not know whether the Senator from Geor
gia is going to vote for a duty on copper or not. I judge he 
is not, from what he said to-day. There are a lot of Sena
tors who are going to vote for a duty on copper. I know 
the Senator from Oklahoma [Mr. THoMAs] is going to vote 
for a duty on oil, and I want the Senator to know that I 
am not complaining of it. 

Mr. THOMAS of Oklahoma. Mr. President, I am going 
to vote for a tax on oil, not a duty. 

Mr. SMOOT. Oh, yes. 
I think we ought to vote upon this resolution, because I 

should like to get the Interior Department appropriation 
bill through before we adjourn this afternoon; so I will say 
no more, Mr. President. 

Mr. ROBINSON of Arkansas. Mr. President. under
standing that the Senate wishes to vote on this resolution, 
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1; shall not attempt to enter upon a complete discussion of 
the issues that have been raised here. 

Mr. HARRISON. Mr. President--
Mr. ROBINSON of Arkansas. I yield to the Senator from 

J.\.Iississippi. 
Mr. HARRISON. I suggest the absence of a quorum. 
The VICE PRESIDENT. Does the Senator yield for that 

purpose? 
Mr. ROBINSON of Arkansas. I do. 
The VICE PRESIDENT. The clerk will call the rolL 
The legislative clerk called the roll, and the following 

Senators answered to their names: 
Ashurst Costigan Hull 
Austin Couzens Johnson 
Bailey CUtting Jones 
Bankhead Da.le Kl'an 
Barbour Davis Kendrick 
Bingham Dickinson Keyes 
Black D!ll King 
Blaine Fess Logan 
Borah Fletcher Long 
Bratton Frazier McGlll 
Brookhart George McKellar 
Broussard Glenn McNary 
Bulkley Goldsborough Metcalf 
Bulow Gore Morrison 
Byrnes Hale Moses 
Capper Harrison - Neely 
Caraway Hatfield Norbeck 
Carey Hawes Norris 
Connally Hayden Nye 
Coolidge Hebert Oddie 
Copeland Howell Pittman 

Reed 
Robinson, Ark. 
Schall 
Sheppard 
Shipstead 
Shortridge 
Smoot 
Steiwer 
Thomas, Idaho 
Thomas, Okla. 
Townsend 
Trammell 
Tlfdln~ 
Vandenberg 
Wagner 
Walcott 
Walsh, Mass. 
Walsh, Mont. 
Wheeler 
White 

The PRESIDENT pro tempore. Eighty-three Senators 
having answered to their names, there is a quorum present. 

Mr. ROBINSON of Arkansas. Mr. President. there is no 
ii).tention of prolonging this discussion indefinitely. The 
Senate is about ready to vote. The dEbate has taken a very 
wide range and has comprehended subjects which are re
lated but are somewhat remote from the resolution and the 
purposes underlying it. 

Through the confusion and dispute which usually e!fvelop 
tariff debates, one fact stands out indisputably. That fact 
is that in spite of the high tariff rates imposed under what 
we know as the Smoot-Hawley Tariff Act, commercial and 
business conditions in the United States are worse than at 
any time in the memory of the oldest Senator. The decla
ration that is often made, here and in political campaigns, 
that high tariffs certainly bring prosperity to American in
terests, has been shown to be untrue, has been proved to 
be unfounded. 

When the present tariff law was under consideration in 
the Senate in 1930, the leader of the majority, the senior 
Senator from Indiana [Mr. WATSON], expressed the opinion 
that within 30 days after the enactment of the law there 
would be such a marked change in business conditions as 
to give assurance of the early, if not the immediate, return 
of prosperity. With the rates carried in the Smoot-Hawley 
Act in force, business has been constantly declining, and 
many doubt whether the decline has reached the bottom. 
So that those who have heretofore regarded high protective 
tariffs as guarantees of prosperity in this country, must now 
·recognize the unwisdom of their attituqe and look to some 
other means and measures of restoring prosperity ~hich has 
disappeared or vanished in spite of high import duties. 

The second thought I wish to emphasize is that the effect, 
if not the purpose, of this resolution of the Senator from 
Pennsylvania will be to give notice to mankind of a move
ment in the Congress to increase existing rates, which, on 
the whole, are so high as to have provoked retaliatory tariff 
measures on the part of our foreign competitors. 

If the resolution, in my judgment, were calculated to 
obtain for the Senate information not readily procurable 
from existing sources, information of real value in the deter
mination of such issues as are now or soon will be con
fronting us, I should ma~e no objection to its passa.ge. But 
to me it is · doubtful policy to pass a resolution wh1ch must 
prove futile, which in large measure, I believe, is unneces
sary, at the risk of stimulating those antagonisms, rivalries, 
and jealousies which have already gathered such momentum 

and volume as to threaten the expansion of our foreign 
pommercial interests. 

The resolution imposes five obligations on the Ta.riff Com
mission, all related but differing in important features from 
one another. The first is "to make a thorough investiga
tion of the effect of the depreciation in value of foreign 
currencies since the enactment of the tariff act of 1930 upon 
the importation into, and exportation from, the United 
States of all of the more important commodities." 

That task, if it is to be done in a scientific and reliable 
way, can not be quickly performed. It will require a con- 
siderable period. There is now in the Department of Com
mere nearly all the information which could be obtained . 
through this resolution. It is true that the opinion of the 
Tariff Commission called for by the resolution is not com
prehended in the records of the Department of Commerce. 

The finding of the effect on importations and exportations . 
of the depreciation in currencies of foreign countries in- -
volves not alone the discovery and disclosure of the facts, 
but also conclusions from those facts. 

The second feature of the resolution relates to " the effect 
of such depreciation on the general trend of international 
trade in the same period," not so much calling for facts or 
records as for findings or conclusions on the part of the 
Tariff Commission. Whatever may be its value, the point I · 
am making is that if these investigations are made by the 
commission in the usual way and under the usual circum
stances, months will be required before they can report. 

The third subject matter of investigation is " the increase 
in purchasing power of all gold-standard currencies." 

One can readily see from the mere expression that this 
feature of the examination is almost world-wide; it extends 
to every. country which remains on the gold standard. 

The fourth is "the general decrease in commodity prices 
in the United States and elsewhere." 

How long do Senators think it would take the Tariff Com
mission to reach a conclusion as to the effect on our com
merce of the decline of commodity prices in this country and 
in all the other countries of the world? We know that com
modity prices are not stable, they vary from day to day, frem · 
week to week, and from month to month, and that process of 
variation still continues. The standard of conclusion or 
finding required of the commission under this feature would 
require an indefinite period. 

Before the work of the commission contemplated by the 
resolution could be completed, the conditions would have so 
materially changed as to make the findings and conclusions 
inapplicable. 

In illustration of what I am saying, just a few months 
ago we read in the press that the value of the pound sterling 
was $3.16. Now it is said to be something like $3.84. Yester
day it was something slightly different from that, I believe. 
The point I am making is that this currency or exchange is 
not maintained on a fixed basis. It is constantly varying so 
that at last we come as an important matter to one general 
question, What is the effect upon American commerce of the 
constantly fluctuating standards of exchange in countries 
with which we are competitor for trade or commerce? That 
question can be answered upon the facts which are easily 
obtainable from the Department of Commerce. That ques
tion can be answered in so far as it is possible to answer it 
from facts that are already available to the Congress. 

The fifth feature of the resolution that calls for action by 
the commission will require a great amount of work: 

The said commission 1s directed to compute and report to the 
Senate as soon as practicable the ad valorem equivalent of spe
citic duties imposed by said tariff act as of the date of the pas
sage of said act and as of February 1, 1932. 

Everyone knows now that as commodity prices decline 
the measure of protection afforded by specific duties is in
creased. It does not require an investigation by the Tariff 
commission to reach that conclusion. If the Tariff Com
mission is required to make all five of these investigations 
as one, and the commission performs its duties in the man
ner and through the agencies to which it usually resorts, it 



1932 CONGRESSIONAL RECORD-SENATE 7765 

will probablY be a year or more before the report can be 
available. We hope that within the next year conditions 
will have changed so notably as to make conclusions appli· 
cable to the 1st of February, 1932, useless in the considera
tion of measures relating to the tarill. 

It is for these reasons that I do not give my approval to 
the resolution of the Senator from Pennsylvania. 

Mr. PITI'MAN. Mr. President, the Senator from Missis· 
sippi [Mr. HARRISON], who has ofrered a substitute, has 
accepted an amendment which I have proposed as a part of 
his substitute. I wish to explain that amendment. 

I think the question that is aroused by the original reso· 
lution, or the most important question so aroused, is the 
effect of the depreciation in the exchange value of the for
eign currencies upon our export trade, not upon our import 
trade. Since 1929 our export trade has decreased over 53 
per cent. The total consumption in the United states has 
decreased 52 per cent. Of the total consumption in th~ 
United States, not to exceed 3 per cent comes from abroad. 
If none of that 3 per cent came from abroad, if there was 
an entire embargo upon it, we would still have a decreased 
consumption in this country of 49 per cent. . 

A report made by the Foreign Relations Committee over 
a year ago disclosed very clearly what had happened to our 
exports to China and to all silver-using countries. The 
matter is well known to the Senator from Pennsylvania [Mr. 
REED), as disclosed by our colloquy yesterday. China uses 
silver as money. In the interior and all through China it 
passes at par just as our silver dollar does here. One can go 
into China and buy silk very cheaply and bring it over here 
because he can exchange one of our dollars for four and one
half of theirs with which to buy their silk. As far as they 
are concerned, they are getting the same amount of dollars 
for their labor and the same amount for their silk as ever. 
But when we reverse the situation, see what the result is. 

We sold a great many automobiles in China prior to 1929 
or prior to the sudden drop in the price of silver. The low
est-priced automobile was $600 in Shanghai. That is $600 
in our money, gold. When silver was around 60 cents an 
ounce we valued their silver dollar at 50 cents, because 
there is seventy-eight one-hundredths of an ounce of silver 
in a dollar, and at 60 cents an ounce that meant the silver 
in a dollar was worth about 50 cents. When the buyer of 
an automobile in China went to pay $600 in gold, he paid 
for the gold with silver at 50 cents on the dollar, and so it 
cost him $1,200 in his money for an automobile. The same 
conditions exist in China to-day except that to-day he has 
to pay $2,700 for the same automobile in his money, because 
he has to pay four and one-half dollars of his money for 
one dollar of our gold, as silver is now below 30 cents an 
ounce, thus making the cost of the automobile $2,700. 

That is not all. How does it affect the tariff? We have 
given them tariti autonomy with the understanding that 
the revenues collected shall go to pay the foreign debts. 
Let us say that there is a 10 per cent ad valorem duty on 
an automobile. That is $60 in gold, but when they pay that 
duty in silver, as it is based on the gold unit, $270 in their 
money or four and one-half times $60. That means $2,700 
plus $270 tariff, and as they earn no more than they haw 
ever earned, they have ceased to buy automobiles. They 
have ceased to buy lumber from the Pacific coast, and, 
therefore, three of the big banks in Tacoma have failed since 
the passage of the Reconstruction Finance Corporation act 
and the Glass-Steagall bill. The banks were carrying lum
ber paper. Our exports to China have dropped off over 65 
per cent in the chief commodity. 

But it is said it has dropped off almost as much to Eng
land. It may be true, but e~change is triangular. Accord
ing to B1itish reports from 1929 to 1930 their exports of 
cotton piece goods to China dropped off from 210,000,000 
linear yards to 64,000,000 linear years; and when it did that 
Great Britain ceased to buy cotton, with the result that th~ 
exports of our raw cotton to England dropped off 40 per 
cent. That is the triangular effect of exchange fluctuation. 

It is a fine thing to try to investigate the effect of ex
change upon trade and commerce, but I contend that its 

effects on increased importations to this country are in
finitesimal as compared with the effect on exports to this 
country. 

Mr. REED. Mr. President--
The PRESIDENT pro tempore. Does the Senator from 

Nevada yield to the Senator from Pennsylvania? 
Mr. PITTMAN. Certainly. 
Mr. REED. The resolution calls for infonnation on both 

phases, imports and exports. 
Mr. PITTMAN. In my opinion the Senator emphasizes 

the value of one phase of it, and I sought by amendment to 
emphasize the phase with regard to export for fear that it 
might be overlooked. I believe that the Senator would ac
cept my proposal if he understood its purpose. I have of
fered it to the amendment of the Senator from Mississippi, 
and if it is adopted, an right; if not, I shall ask the Senate 
to accept it as an amendment to· the original resolution. 

I wish to say, as everyone knows, except possibly the 
Treasury Department-and I do not wish to misquote any 
member of the department-that over half the people of the 
world use silver as money just as we use gold as money. 
We can not shut our eyes to that fact in dealing with them. 
The exchange value of that money has its effect on how 
much they buy from us. We all know, as the Senator from 
Pennsylvania knows and said yesterday, that no matter what 
par value they place on their money, we give it only the 
intrinsic value of the silver in it based on the world market 
price. Consequently, we have no power to aid in the raising 
of the purchasing power of silver money throughout the 
world or its exchange value with our gold money except 
by aiding in increasing the price of that silver. 

We have been shown time and time again that it has 
been artificially beaten down by an oversupply from India 
from the melting of silver coins. We can not stop that. We 
could stop it by an international conference, and that, too, 
whether Great Britain was in the conference or not and 
whether France was in the conference or not. It could be 
stopped easily; but we can not get the conference, so we 
have quit trying to do that thing. 

But we ofrer another measure which will not cost the 
United States Government a cent, but by which they may 
take off the supply of American production for about a 
year or two and offset the oversupply from these melted-up 
coins. We are told by our Treasury Department that silver 
is nothing but a commodity, like potatoes or anything else, 
and that we can not treat it in any other way. 

Mr. NORRIS. Mr. President-
The PRESIDENT pro tempore. Does the Senator from 

Nevada yield to the Senator from Nebraska? 
Mr. PITTMAN. I yield. 
Mr. NORRIS~ I am very much interested in the illustra

tion the Senator gave about the actual operations that 
would occur in the exporting of an automobile to China, 
where she is on one monetary basis and we on another. I 
am curious to have the Senator express his opinion as to 
what would be the result in that particular illustration if we 
were on the same silver basis as China. 

Mr. PITI'MAN. We were once on the same basis in this 
way, by comparison: In 1920 silver was $1.38 an ounce, 
which was higher than our parity price· of silver, with the 
result that one silver dollar in China bought one gold dollar 
of the United States, and we had the highest exportation 
trade to China that we ever had. It in no way whatever 
affected our economic system. 

Mr. NORRIS. I agree to all that; I think that is perfectly 
correct; but right at the present time, when the question is 
about remaining on or going off the gold standard, suppose 
we went off the gold standard, what would be the practical 
application of the situation to a sale of that same automo
bile? What if any difficulty would arise? 

Mr. PI'ITMAN. Take the situation of China to-day. 
They have to exchange four and one-half of their silver dol
lars for one of olir gold dollars to pay for the automobile. 
In England to-day, assuming the exchange has gone down 25 
per cent, they have to pay one-fourth less of the amount 
of silver for a gold unit in England that they have to pay 
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here. In other words, England has 25 per cent the best of 
it in selling to China to-day, because Chinese can buy British 
money for 25 per cent less than they can buy· ours, with 
the result that the British factories are increasing in pro
duction and unemployment is decreasing. The exchange 
value of the pound sterling is going up all the time as meas
ured by our gold. If their trade continues sufficiently, which 
I hope it will, they will be back on the gold standard in a 
short time. The whole discrimination between the United 
States and Great Britain then will be wiped out. 

But it is inevitable that we have the worst of it in every 
market of the world when we hold our money at a higher 
value than that of the exchange value of the currencies 
<>f the other countries of the world. 

As was stated by the Senator from Pennsylvania [Mr. 
REED J yesterday, there are practically only two countries 
left on the 'gold basis, namely, the_ United States and France. 
·There are some that may be said to be on the gold basis, 
such as Belgium and Switzerland, Norway and Sweden; 
they are nominally on the gold basis; and if conditions 
should not change, they may remain there. 

However, all admit that we have the worst of it, because 
of the high value at which we hold our money by compari
son with the value we place on the currency of other coun
tries of the world. We lose by it; it reduces our tariff wall 
to that extent, I will admit, of course, and that can not be 
helped. . 

A man who can go to England and buy first the pound 
sterling with gold for 25 per cent less than he could buy it 
a year ago, and with the pound sterling buy goods in Eng
land, in reality gets those goods 25 per cent cheaper than .he 

. used to be able to get them; there is no question about that; 

. we do not deny it. That is the import side of it. The export 
side of it, however, is exactly the opposite, because when 
they come over here with their money they have got to pay 
25 per cent more with the pound sterling for our gold with 
which to buy our goods than they used to have to pay; and 
the Chinese have to pay two and a half times more than 
they had to pay two years ago for our gold with which to 
buy our goods. So they have stopped buying them. There 
is not any doubt in my mind that until we can reopen the 
natural markets for our surplus products in the channels of 
trade which that surplus was originated for the purpose of 
filling, there can never be prosperity in this country or any 
other country that has such surpluses. 

Oh, it is said, the surplus is only about 10 per cent of our 
production; but when that 10 per cent, with nowhere else 
to go, is dumped upon the domestic market it is bidding for 
gold with which to pay debts and is beating prices down to 
the point where we find them to-day, and that surplus 
which labor and machinery have cooperated to create never 
can be gotten rid of until those markets shall be opened up 
again. 

Those markets are closed by two causes. One of them is 
tariff walls and the other, which, in my opinion, is far more 
effective, because it is four or five times as high as the tariff 
wall, is the fact that their money, which at home is good 

. and which passes at par, when they try to exchange it for 
our gold they have got to exchange too much of it to enable 
them to deal with us profitably. 

Nothing can be done to increase the purchasing power in 
exchange value of the pound sterling except to·aid in opening 
up the markets of the world; and they are being opened up 
and England's pound sterling is going back to the gold ex
change value; but her markets in China and in India were 
destroyed because of decrease in. the value of exchange of 
her customers. It is true that it was the British Govern
ment from India that destroyed it, because after the other 

. countries quit debasing their silver coinage and dumping 
silver on the markets of the world, India, with over a bil
lion ounces of silver coin subject to being melted, started to 

· melt it, and throw the silver on the markets of the world as 
bullion. They did not have sense eneugh to know the 
history of the production and consumption of silver for 

. money. That is the trouble. They did not know that the 
· production of silver has never increased more than about 

3 per cent annually from the beginning of time, just suffi
cient to meet the increased demands of population and 
business, and when they started to dump an extra supply 
over the mine supply they broke the price down from 60 
cents an ounce, where it had remained for 20 years, to 25 Y2 
cents an ounce, and with it they broke the purchasing power 
of India, the purchasing power of China, and Mexico and 
South America. When they did so, England lost a ma1·ket in 
China and India and those other countries for her cotton 
goods, and we lost our market for our raw cotton. That is 
the triangular effect of variations in exchange. 

All I see that we can do is to use every power at our com
mand to remove or offset the unnatural dumping of silver 
by India, so long as we can not stop it. We could stop it 
by a conference, but we can not get a conference because 
the President will not call one. Not being able to get a 
conference, all that we can possibly do is to buy with silver 
,certificates, which cost the Government nothing, the Ameri
can supply at the world's market price and store it here in 
the vaults, redeeming the silver certificates if presented with 
silver dollars. That will take off the market 31,000,000 
ounces a year, the American production, which is not much 
but it will offset the 35,000,000 ounces a year India is dump~ 
ing. That will bring about the status quo that existed 
before the dumping commenced and silver should go to what 
is regarded as its normal price where it remained for 20 
years, namely, around 60 cents an ounce, in which case the 
Chinese can start up buying from us as they bought up to 
that time. 

Therefore I am interested in this resolution. I have 
-studied it; I have read the reports from the various de
partments. I think that the Tariff Commission knows less 
about this subject than does the Department of Commerce; 
I think it knows less about it than does the Bureau of the 
Mint; but I think we could secure valuable information if a 
committee, headed by the Senator from Pennsylvania, would 
call the Tariff Commission before it and tell them what they 
wanted, and when the Tariff Commission supplied the in
formation, if it was not sufficient, have them go back and 
get more, and tell the Department of Commerce to do the 
same thing and the Treasury Department to do the same 
thing; that is, if we could get it into the heads .of the mem
bers of the Treasury Department that silver is money. 

When the silver aspect of the situation was brought tD the 
attention of the Treasury Department, the answer we got 
back from that department was, " Why should we think 
about silver; it is a commodity?" Do they not realize that 
since the beginning of time up to now four-fifths of the 
silver ever produced was and is used for monetary purposes, 
while on the other hand only half the gold of the world now 
being produced by the mines and only half of that which has 
ever been produced has been used for monetary purposes 
and the other half has gone into the arts and sciences? 
Until they realize, no matter how we treat silver in this 
country, that other countries treat it as money and until 
they are willing to consider it in that light in dealing with 
the exchange question we will get nowhere. 

We have passed the Reconstruction Finance Corporation 
act. It has probably prevented the failing of some banks; I 
think it has reduced the number of failures, and it may have 
prevented some railroads from going into the hands of re
ceivers; but ever since its pasE:age the prices of stocks on the 
New York Stock Exchange have steadily gone down; the 
prices of commodities have steadily fallen; unemployment 
has steadily increased. What is the answer? Was that the 
remedy we ought to have had? If not, what is the remedy? 
We passed the Steagall-Glass banking bill, making possible 
an increase of a billion dollars or two in the currency. That 
bill has been a law for some time; and yet since the addi
tional currency was available under that act the prices of 
stocks in this country have continued to go down, commodity 
prices have continued to fall, and the number of bank fail
ures, although reduced, is still appreciable. 

Mr. LONG. Mr. President--. 
The PRESIDENT pro tempore. Does the Senator from 

Nevada yield to the Senator from Louisiana? 
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Mr. PITTMAN. I will yield in a few moments. Will not 
the Treasury DepartiPent ever understand that people can 
not buy unless commodity prices are such that there is a 
profit in them after paying their debts and expenses of 
operation? Do they not understand that the reason the 
Steel Corporation to-day is running on 25 per cent capacity 
is because the automobile factories and other factories are 
working on 30 or 40 per cent capacity? Why are the auto
mobile factories working on such a low capacity? Because 
the people who used to buy aut.omobiles can not now buy 
them. How can we expect the people of the cotton sections, 
numbering over 10,000,000, whose cotton is selling for 5% 
.cents a pound, to buy automobiles, when, after their crop 
is sold, they have not sufficient money left with which to 
buy anything, and not even sufficient to save their property 
from sale on account of unpaid taxes? Nor can we expect 
the wheat producer, at the price he obtains for his wheat 
after paying his debts, to have anything with which to 
buy manufactures. Is it not fundamental? 

However, that is not all. Take the vicious circle and see 
what happens. When the Steel Corporation dropped its 
capacity 25 per cent, it followed that 75 per cent of its 
employees were discharged; and when the automobile fac
tories reduced their capacity by 30 per cent, then 70 per 
cent of their employees were discharged. What happened? 
Before their discharge those men and their families were 
purchasers; but when the employees were discharged and 
placed among the idle of the country, they ceased to be pur
chasers, and when they ceased to be purchasers there could 
not be a demand for the products of increased capacity 
production. It is perfectly evident that we have got to open 
the markets of trade in the world by so far, as it lies in our 
power, removing the artificial barriers that are responsible 
for the obstruction of the movement of trade in its natural 
channels. 

I am dealing principally not with the tariff question, be
cause I am not an expert upon it, but I am dealing with 
and have been studying for months the money question, 
particularly as affected by silver. A committee of which I 
am a member has been studying that question for months, 
and the fact stands undenied that so long as the price of 
silver is beaten down unnaturally by the melting up of large 
amounts of silver coin in India and dumping it, the price 
of silver can never rise; and so long as it can never rise, 
the countries using silver can not afford to exchange four 
and one-half of their dollars for one of our dollars with 
which to buy our goods. They can not afford to do it. 
England can not afford to do so, even with a 25 per cent 
reduction in the value of her money, and when England can 
not sell her cotton goods to China or India, she is in the 
same position as our own people who can not sell our goods 
there, and she will not buy our raw cotton. It is a circle 
that must be broken, and yet we have tried for over a year, 
in fact, for nearly two years, after a unanimous report 
from the Foreign Relations Committee going fully into this 
subject and furnishing the evidence-proof-to get some 
action, and we can hardly get consideration from any source 
whatsoever. 

Great bankers, who think they know when a bank is 
sound, great bankers who think they know what money is, 
great bankers who have not the slightest knowledge of inter
national trade and who have never cared anything about it, 
come to us with the sole remedy. " Sustain our banks; sus
tain our railroads; sustain our bonds, and this country will 
flourish and prosper." We have done that and the country 
is sinking faster and faster every day. 

It is said that the great emergency measure is to balance 
the Budget; that the great emergency is to assure the people 
that the bonds and securities of this Government will be 
paid. Suppose we do tell them that; suppose we prove to 
them that they will be paid, then what will happen? Will 
conditions ease? Suppose a man has a million dollars in 
a bank, what will he buy with it to-day-farm products, land, 
manufactures? He will buy .nothing, for nothing will pay. 
Will the banks lend on farms. manufacturing-plants, rail
roads, or anything else? No, because they will not pay them 

to do so. The foundation of all prosperity goes back to the 
proposition of disposing of the surplus of this country and the 
surpluses of every other country, and it can not be done until 
we remove the pressure on the exchange of other countries. 
Now I yield to the Senator from Louisiana. 

Mr. LONG. I notice that the Senator states that reliev
ing the inequality that exists in the relative exchanges be
tween China and England and Americ·a would naturally 
afford a market for our goods and take up the surplus; and 
the Senator naturally concludes from that that that .would 
relieve the existing distress, dispose of the surplus, create 
a market, and probably bring up purchasing power. Does 
he think, even though that were done, that in a country 
with 1 per cent of the people owning 60 per cent of the 
wealth there could be any respectable market for the class 
of people, practically 90 per cent of the whole, who own 
none of the property, regardless of credit? 

Mr. PITTMAN. Of course we would enrich them as we 
enriched the masses of the people. I mean, it would not 
change the relative wealth of different people. 

Mr. LONG. No; but I conclude from what the Senator 
said that it would naturally provide credit and furnish a 
better market. Regardless of the currency, however, and 
regardless of the credit, and regardless of the gold, and re
gardless of the silver, and regardless of the medium of ex
change, how are we going to restore prosperity in a country 
when 90' per cent of the people are practically pauperized 
and penniless and have no property, regardless of what 
the currency is? 

Mr. PITTMAN. If we could put raw cotton back to 23 
cents a pound, where it was in 1929, when they sold prac
tically all of their 13,000,000 bales, we would have three 
billions in gold coming into the South when only one billion 
is coming into the South now. That two billions coming into 
the South would be as much as the Reconstruction Finance 
Corporation can distribute. There is no doubt that 23-cent 
cotton would make the South prosperous, and the South 
would start buying new automobiles and radios and clothing, 
and when they did, the factories would start employing men, 
and the employees of those factories would start buying 
things to eat and live on. I can not help but say that when 
we got rid of the surplus by sending it into the channels 
that it was created to fill, the competition of commodities 
within a country to buy gold to pay debts would be less. 

Mr. REED. Mr. President, I am not going to delay the 
vote more than five minutes; but I want to say, in reply to 
what .our Democratic friends have been telling us all day 
long, that the contrast we make with the Governments of 
Great Britain and France and Germany in this time of 
crisis is not at all to our credit. 

Great Blitain last September, in 48 hours, put on a protec
tive tariff, because she had come to the conclusion that it 
was necessary to her people's welfare that she do so. She 
went off the gold standard. Sbe was forced off it. Almost 
instantly, by presidential decree, Germany put up compen
satory duties against those British products to protect Ger
man work people against sudden gushes of imports from 
countries that had gone off the gold standard. With similar 
promptness, France did the same thing. By executive de
cree she put on more than a tariff; she put on an absolute 
embargo of the importation of goods from those countries 
beyond specified quotas, which were purposely held down 
very low. 

Contrast that with what we are doing. Here is a resolu
tion merely asking for facts, and it is being fought as if it 
were a comprehensive change of our tariff system. None of 
us knows what the facts are that would be given in response 
to this resolution, and none of us can know what action 
would be indicated by those facts when we get them. But 
what impression must it create on our people who are walk
ing the streets because British factories are doing their 
work, because the output of British workmen comes in to 
take the place of that of American workmen? What im
pression must we give to those Americans who are unem
ployed when we say to them, "No; we are so afraid of what 
the facts may be that we will not even let the American peo-
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pie know the facts. We are going to beat this resolution, so 
that the facts will never come ·to the knowledge of the Con
gress or the knowledge of the Americans who are suffering 
from this upset in normal trade"? 

What a picture we paint when we take that position! What 
can there be so delicate or fragile about the tariff policy 
of my friend from Mississippi that he can not face the 
facts with . it, that he can not expose it to the people in 
company with a knowledge of the existing situation? 

It must be a fine theory of government, Mr. President, 
that can not bear the scrutiny of people who know what the 
facts are. The Senator puts himself in the position of a 
fugitive from truth when he refuses to let us know just what 
is happening to American industry as the result of this 
financial catastrophe abroad. 

Mr. NORRIS. Mr. President, the immediate question 
before the Senate is whether we will substitute the amend
ment offered by the Senator from Mississippi for the pend
ing resolution. 

I may not be able to fathom this proposal; I may not 
understand it; I admit I am not an expert on it; and, after 
listening to Senators making very interesting addresses, I 
conclude that I am not the only Senator who is not an 
expert on the subject; yet I have been greatly impressed 
with many things that have been said. I can not lead 
myself to the theory that we ought to reject this resolu
tion, which, in the main, calls for information tliat would 
be, I think, very interesting and instructive, if we could 
get it. 

I am not sure that we are going to be able to get it. I 
am not at all convinced that the Tariff Commission is the 
proper tribunal through which we ought to seek it. I am 
not at all fearful that a committee of the Senate could not 
get this information, as provided for by the substitute; but 
I am utterly unconvinced on the proposition that we ought 
to defeat the resolution itself. 

Whatever good there is in the replies that may come, we 
will be able to get out and analyze, it seems to me. If 
something comes that is not founded upon fact, we ought 
to be able to find that out upon an analysis of it. If it is 
of value in legislation that we are trying to enact or to 
study, certainly we shall be able to ascertain that fact when 
we get an opportunity to look into it. 

If the Senator from Mississippi will offer his substitute 
as an amendment, I shall be very glad to support it. I 
believe, too, that if the Senator from Mississippi had 
offered his resolution first, and the resolution of the Sena
tor from Pennsylvania had been offered as a substitute for 
it, I should have voted against the substitute. I think it 
would be of great value to the Senate to pass the substitute 
that has been offered as an independent proposition, or 
as an amendment to this resolution; and then we would be 
able to compare the results that we get from the Tariff 
Commission and from the investigation of the committee. 

Mr. HARRISON. Mr. President-
Mr. NORRIS. I yield to the Senator from Mississippi. 
Mr. HARRISON. Under the substitute proposition, if 

some other plan could be offered that would accomplish the 
same result, of course that would be all right. I think it is 
broadened by the appointment of a committee-not just the 
Finance Committee, but a select committee. All the infor
mation that is requested in the resolution of the Senator 
from Pennsylvania can be obtained through that committee. 
They can go farther and get it from the Treasury Depart
ment or from the Commerce Department or anywhere else 
if they want to. 

If the Senator and the Senate suggest that we create, for 
instance, a select committee, with specific instructions by 
the Senate that the Tariff Commission send this report to 
the special committee, I have no objection in the world. 
That gets it just the same; but let them go farther if they 
want to. I want to get the op!nion of a select committee 
that might study the proposition rather than just the opinion 
of the Tariff Commission, which may already have an opin
ion on the subject. I am willing to get that, and go farther 
and get more. 

Mr. ~ORRIS. Mr. President, I am not one who believes 
that the opinion of the Tariff Commission as now consti
tuted is anything sacred. I would not agree in advance to 
accept their conclusions; but if any reasonable number of 
Members of the Senate feel that they can get valuable 
information from the Tariff Conimission, I am perfectly 
willing that they should get it. I would not stand in the 
way of their getting it, even though I had no faith in it. 

Mr. HARRISON. Mr. President, will the Senator yield? 
Mr. NORRIS. Just a moment further. 
The Senator's substitute may be a better way to get this 

information. I am not denying that; but as long as there 
is doubt as to which is the better way-and, in my judg
ment, it will be an inexpensive thing, although it will entail 
considerable labor-! am perfectly willing that we should 
adopt both methods. If it were known in advance that we 
had done so, I think it would have a tendency "to induce 
both the Tariff Commission and the committee to be more 
careful, more cautious, more judicial, more earnest in their 
efforts · to get the real facts, than though only one of them 
were studying the subject. 

Mr. REED. Mr. President, will the Senator yield? 
Mr. NORRIS. In just a moment I will yield to the Sen

ator from Pennsylvania. I promised to yield to the Senator 
from Mississippi. 

Mr. HARRISON. Mr. President, the Senator has sug~ 
gested that if my amendment had been offered as an amend
ment to this resolution, rather than as a substitute for it, 
it would have been more to his liking, as I understood, be
cause he does not want to be put in the attitude of denying 
infonpation. Of course we go on the theory that this is 
not denying it but it is getting it, but getting it through 
a committee, and broadening the matter so that they can 
get it in another way. 

Mr. NORRIS. Yes. 
Mr. HARRISION. In the time of the Senator from 

Nebraska, would the Senator from Pennsylvania have any 
objection to my offering this as an amendment to the Sena
tor's proposition, so that we can go at it in both ways? 

Mr. REED. The Senator means as an addition to the 
original resolution? I should be very glad indeed to accept 
that suggestion. 

Mr. NORRIS. All right, if that is agreeable to the Sen
ator. 

Mr. HARRISON. Then, of course, the report of the com
mission, while coming to the Senate, would naturally be re
ferred to the select committee; and if they wanted to go 
farther, they might be able to do so. 

Mr. REED. The Senate could determine what it wanted to 
do with the information when it got it, but I should think 
it probably would be treated as a public document and 
referred to that committee. 

Mr. HARRISON. I think, then. that that might be a 
solution of the problem. 

Mr. SHIPSTEAD. Mr. President, will the Senator yield? 
Mr. NORRIS. I yield. 
Mr. SHIPSTEAD. I do not wftnt anything I have said 

to be construed as an attack upon the resolution of the 
Senator from Pennsylvania. I think he has rendered a 
great service by bringing it here. I believe, also, that the 
Senator from Mississippi has rendered a service by broaden
ing, in my opinion, the scope of the investigation. 

I do not like to have this question, or the many questions 
involved in this problem, passed upon solely by the Tariff 
Commission. Certainly the Tariff Commission can give us 
a great deal of information, so far as that part of the pic
ture affected by the tariff is concerned, but I believe that 
if the two ideas can be combined so that a committee of the 
Senate can have control of the investigation and get infor
mation wherever they may find it available and find it 
reliable, and then base an opinion or a report to the Senate 
on that, we would get a better report than by getting a 
report from the Tariff Commission alone. 

I do not want the opinion of the Tariff Commission. I 
am ]>erfectly willing that they shall send a report of the 
facts. I want to form my own opinion. 
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Mr. NORRIS. Mr. President, I think that what the Sen
ator from Minnesota has said only adds to the force of my 
argument, and he has done it in a much better and more 
concise way. We ought to respect each other's judgment. 
There are some Senators who would like to have the Tariff 
Commission do it; other Senators say, "Let us have a com
mittee do it." 

Any reasonable number of Senators, in my judgment, 
seeking for information on an important subject like this, 
ought to be enabled to get the information from the source 
they pick and in the way in which they want it, because 
there may be dispute when it comes here, if we get it from 
one source only, as to whether it is reliable or otherwise. 

The solution I have suggested, it seems to me, will not 
only bring information which will be more thorough and 
which will be more carefully prepared for us when it comes, 
but it will satisfy all Senators I should think, and when the 
information came we would be better enabled to use it 
profitably if some one criticized it and said it was not 
reliable. 

Mr. HARRISON. Mr. President, will the Senator yield? 
Mr. NORRIS. I yield. 
Mr. HARRISON. Carrying out that suggestion-and there 

seems to be no opposition to it-I offer the amendment 
which I ·send to the clerk's desk, not in the form of a sub
stitute but to be written in following the resolution of the 
Senator from Pennsylvania, at the end of his resolution. 

Mr. REED. As a second paragraph? 
Mr. HARRISON. As a second paragraph to it. 
The PRESIDENT pro tempore. The Chair understands 

the question to be in this form: The Senator from Missis
sippi oti:ers an amendment which, on page 2 of the printed 
resolution, will be added with the words " and be it further 
resolved." 

Mr. REED. That is exactly right. 
Mr. SMOOT. I would like to have it read. 
Mr. HARRISON. I would like to state that the Senator 

from Nevada suggested an amendment which I have given 
to the clerk and explained. I think the amendment sug
gested by the Senator from Nevada, which broadens the res
olution, should be incorporated not only in the resolution of 
the Senator from Pennsylvania, but also in the other resolu
tion. 

Mr. REED. I think that on further reading of the origi
nal resolution the Senator has found that it covers exports 
just as much as imports. I must have misled him in my 
discussion yesterday about imports. It does cover exports, 
just in the same way. 

Mr. PITTMAN. The Senator makes particular reference 
to the increased purchasing power of gold-standard cur
rencies, and I added after that, u and depreciation of the 
cun-encies of other countries as affecting the export trade 
of the United States." 

Mr. REED. That is all right. 
Mr. HARRISON. The Senator has no objection to having 

his resolution amended at the same place, because what I 
have offered is a reproduction of what the Senator has said. 

Mr. REED. That is all right. 
The PRESIDENT pro tempore. The Chair understands 

the Senator from Pennsylvania to have accepted the 
language suggested by the Senator from Nevada as a portion 
of his resolution. 

Mr. REED. That is correct. 
The PRESIDENT pro tempore. The Senator from Penn

sylvania is in control of his own resolution, and may modify 
it, and does modify it to that extent. 

The Senator from Mississippi offers an. amendment in the 
way of a further resolution, which the Senator from Utah 
wishes to have read. The clerk will read. 

The L~crsLATIVE CLERK. The Senator from Mississippi 
[Mr. HARRISON] moves to add, at the end of the resolution of 
the Senator from Pennsylvania [Mr. REED], the following: 

Resolved further, That a special select committee of seven Sen
ators, to be appointed by the President of the Senate, is authorized 
and directed ( 1) to make a thorough investigation of the effect or 
the depreciation in value of foreign currencies since the enact
ment of the tariff act of 1930 upon the importation into, and ex-

portation from, the United States of all the more important com
modities, and the effect of such depreciation on the general trend 
of international trade in the same period, taking into considera
tion in both cases the increase in purchasing power of all gold
standard currencies, the decrease in exchange value and the pur
chasing power of the currency of other countries in international 
trade, and particularly as affecting the export trade of the United 
States, and the general decrease in commodity prices in the United 
States and elsewhere, and to report to the Senate as soon as prac
ticable the results of such investigation, together with all statistics 
and facts used in determining such results; and (2) to compute 
and report to the Senate as soon as practicable the ad valorem 
equivalents of specific duties Imposed by said tariff act as of the 
date of passage of said act and as of Februry 1, 1932. 

For the purposes of this resolution the committee, or any duly 
authorized subcommittee thereof, is authorized to hold such hear
ings and to sit and act at such times and places during the Sev
enty-second Congress as it deems necessary until the final report 
is submitted, and to employ such clerical and other assistants, to 
require by subprena or otherwise the attendance of such witnesses 
and the production of such books, papers, and· documents, and to 
administer such oaths and to take such testimony, and to make 
such expenditures, as it deems advisable. The cost of stenographic 
services to report such hearings shall not be in excess of 25 cents 
per hundred words. The expenses of the committee, which shall 
not exceed$---, shall be paid from the contingent fund of the 
Senate upon vouchers approved by the chairman. 

In carrying out the provisions of this resolution the committee, 
or any duly authorized subcommit~ee thereof, is authorized to con
sult with the several departments, independent establishments, 
and other agencies of the Government, and such departments, 
establishments, and agencies are requested to furnish to the com
mittee or subcommitee such information and data in their posses
sion as may be deemed of assistance. 

The PRESIDENT pro tempore. The question is on agree
ing to the amendment proposed by the Senator from Mis
sissippi. 

Mr. SMOOT. Mr. President, I do not want to delay the 
passage of the resolution, because I agree with both of the 
suggestions, but if I am correct, there is an expense at
tached to the resolution just read, and under the law it will 
have to go to the Committee to Audit and Control the Con
tingent Expenses of the Senate. 

The PRESIDENT pro tempore. That is correct. 
Mr. FESS. I think that is not quite accurate. It is only 

when the expenses are to be paid out of the contingent 
fund of the Senate that a resolution has to go to the Com
mittee to Audit and Control the Contingent Expermes. I 
do not think this would come under that heading. 

Mr. HARRISON. Mr. President, I left the amount blank, 
expecting that when the resolution was passed, I would ask 
that it go to the Committee to Audit and Control the Con
tingent Expenses of the Senate. 

The PRESIDENT pro tempore. If the amendment is 
agreed to in the form in' which it is proposed, the Chair will 
hold that under the law the resolution must go to the Com
mittee to Audit and Control the Contingent Expenses of 
the Senate. The question is on agreeing to the amendment 
proposed by the Senator from Mississippi. 

The amendment was agreed to. 
The PRESIDENT pro tempore. The resolution as amend

ed is referred, under the law, to the Committee to Audit and 
Control the Contingent Expenses of the Senate. 

The resolution as amended was referred as follows: 
Resolved, That the United States Tari:ff Commission is directed 

to make a thorough investigation of the e:ffect of the depreciation 
in value of foreign currencies since the enactment of the tarift' 
act of 1930 upon the importation. into, and exportation from, the 
United States of all of the more Important commodities, and the 
effect of such depreciation on the general trend of international 
trade in the same period, tak.ing into consideration in both cases 
the increase in purchasing power of all gold-standard currencies, 
the decreases in exchange value and the purchasing power of 
the currency of other countries in international trade, and par
ticularly as affecting the export trade of the United States, and 
the general decrease in commodity prices in the United States 
and elsewhere, and to report to the Senate as soon as practicable 
the results of such investigation, together with all statistics and 
facts used in determining such results; and be it further 

Resolved, That said commission be directed to compute and 
report to the Senate as soon as practicable the ad valorem equiva
lents of specific duties imposed by said tariff act as of the date of 
passage of said act and as of April 1, 1932. 

Resolved further, That a special select committee of seven Sena
tors, to be appointed by the President of the Senate, is authorized 
and directed ( 1) to make a thorough investigation of the effect 
ef the depreciation in value of foreign currencies since the enact~ 
ment of the tariff act of 1930 upon the importation into, and 
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exportation from, the United States of all the more Important 
commodities, and the effect of such depreciation on the general 
trend of international trade in the same period, taking into con
sideration in both cases the incr.ease in purchasing power of all 
gold-standard currencies, the decrea.c;e in exchange value and the 
purchasing power of the currency of other countries in interna
tional trade, and particularly as affecting the export trade of the 
United States and the general decrease in commodity prices in 
the United States and elsewhere, and to report to the Senate as 
soon as practicable the results of such investigation, together with 
all statistics and facts used in determining such results; and (2) 
to compute and report to the Senate as soon as practicable the 
ad valorem equivalents of specific duties imposed by said tariff 
act as of the date of passage of said act and as of February 1, 
1932. 

For the purposes of this resolution, the committee, or any duly 
authorized subcommittee thereof, is authorized to hold such hear
ings and to sit and act at such times and places during the 
Seventy-second Congress as it deems necessary until the final 
report is submitted, and to employ such clerical and other assist
ants, to require by subprena or otherwise the attendance of such 
witnesses and the production of such books, papers, and docu
ments, and to administer such oaths and to take such testimony, 
and to make such expenditures, as it deems advisable. ·The cost 
of stenographic services to report such hearings shall not be in 
excess of 25 cents per hundred words. The expenses of the com
mittee, which shall not exceed $-, shall be paid from t.he 
contingent fund of the Senate upon vouchers approved by the 
chairman. 

In caiTying out the provisions of this resolution the committee, 
or any duly authorized subcommittee thereof, is authorized to 
consult with the several departments, independent establishments, 
and other agencies of the Government, and such departments, 
establishments, and agencies are requested to furnish to the com
mittee or subcommittee such information and data in their pos
session as may be deemed of assistance. 

EXPENDITURES OF THE UNITED STATES DEPARTMENT OF 
AGRICULTURE 

Mr. DICKINSON. Mr. President, I ask unanimous con
sent to have printed in the RECORD a letter from Secretary 
Hyde in reply to a chart published with reference to ex
penditures in the Department of Agriculture, the letter 
appearing in the Chicago Tribune. 

There being no objection, the letter was ordered to be 
printed in the RECORD, as follows: 

WASHINGTON, D. C., April 2, 1932. 
On March 13 the Tribune printed a chart which purported to 

show that the expenditures of the United States Department of 
Agriculture had increased from $30,000,000 in 1917 to nearly 
$300,000,000 in 1931. 

No explanation. no statement of items accompanied the chart. 
It created the impression that this increase was for agricultural 
purposes. 

Because this impression is wholly false, and because it does an 
injustice to the cause of the American farmer, I am asking you to 
give equal publicity to the following facts: 

One hundred seventy-four million dollars of the 1931 expendi
tures went to the States as Federal aid in highway construction. 
This money served the general welfare and relieved unemploy
ment. 

Fifty million dollars went to farmers 1n drought areas as 
emergency-relief loans. The Department of Agriculture did not 
ask for the money. It was no part of our regular program. 

Fourteen million dollars went to the States for experiment 
stations, extension services, and forest-fire prevention. The De
partment of Agriculture did not spend it. We were merely the 
channel through which the money passed. 

Deducting these sums leaves $58,000,000 spent by the depart
ment. This contrasts with the $30,000,000 spent in 1917. (All 
other moneys were either paid to the States d1rect or were emer
gency funds for which this department made no request.) 

But even this $58,000,000 is not a fair statement of the expendi
tures for agricultural purposes. 

Four million dollars, in 1931, went to the Weather Bureau, 
1ncluding $1,200,000 for commerci.al aviation-only $50,000 of the 
entire appropriation being directly for agriculture. 

Six million dollars went for eradication of bovine tuberculosis
a public-health service fully as much as an agricultural service. 

Five million dollars we:!lt for meat inspection-another service 
primarily for public health. 

One million six hundred thousand dollars was expended for 
enforcement of the food and drugs laws-another health service. 

Fifteen million dollars, in addition to payments to States for 
forests roads already counted, went to the Forest Service to con
serve our national resources for all the people. 

Two mi~lion dollars went to Biological Survey, principally for 
wild-life conservation. 

These items add up to $33,600,000. Minor nonagricultural items 
bring the total well above $35,000,000. That leaves, of the 
$58,000,000, only $23,000,000 that can properly be charged against 
the Department of Agriculture for strictly agricultural expend1-
tures. Of the $30,000,000 expended in 1917 about $11,000,000 was 
for strictly agricultural purposes. 

The increase In expenditures by the Department of Agriculture 
for agricultural purposes from 1917 to 1931 was, therefore, about 
$12,000,000. Any other statement is unjust to agriculture. 

Since 1917 Congress has enacted 24 laws to be administered by 
the Department of Agriculture. Here are 24 reas:ms why it costs 
more to run the department now than in 1917. In spending money 
to enforce these laws the department merely obeys a mandate 
from Congress. 

Is the department justified, is it intelligent in spending $17.-
000,000 for agricultural research as it did in 1931? Agriculture has 
long thought so. Business and the general public must think so._ 
too, if they will recall items like these: 

Research on the southern cattle tick not only showed us how to 
control that disease-carrying insect, but demonstrated how yellow 
fever, malaria, typhus fever, African sleeping sickness, Rocky Moun
tain fever, and other maladies are transmitted. 

Hog cholera losses have been reduced because the Department 
of Agriculture developed a preventive serum. That is of impor
tance to one of Chicago's largest industries. 

A calcium salt, once so rare it cost $150 a pound, now may be 
had for 50 cents a pound because of work by the department's 
chemists. 

New vat dyes, which permit the dye industry to meet competi
tion from abroad, and to use cotton and artificial silk to better 
advantage, are in wide use because the department some years 
ago synthesized an entire new series of vat-dye intermediates. 

Cheap nitrogen from the air, of importance to our national 
defense as well as to agriculture, is in large part a reality because 
of research in this department. 

Instances might be multiplied which would convince you that 
our expenditures for agricultural purposes are thoroughly justified. 
This does not minimize the need for economy and for reduction 
of expenditures at this time. We have reduced our expenditures 
so fru· as it lies in our power to do so. Our 1933 budget estimates 
for general bureau expenditures are $7,457,714 less than the 1932 
appropriations provided. The total budget estimate for 1933, in
cluding payments to States, road funds, is $49,500,000 less than the 
1932 appropriations. The Senate has added $1,000,000 for Govern
ment participation in the Century of Progress at Chicago, which 
is only incidentally agricultural. 

We shall continue to cooperate in every possible way to reduce 
expenditures. The amount of savings which it is possible to make 
must depend upon Congress. We shall interpose no objection to 
any economy the Congress may make; we ask only that Congress 
and the public be truthfully informed. 

ARTHUR M. HYDE, 
Secretary of Agricultttre. 

INTEPJOR DEPARTMENT APPROPRIATIONS 
Mr. SMOOT. Mr. President, I move that the Senate pro

ceed to the consideration of House bill 8397, making appro
priations for the Department of the Interior for the fiscal 
year ending June 30, 1933, and for other purposes. 

The motion was agreed to; and the Senate proceeded to 
consider the bill, which had been reported from the Com
mittee on Appropriations with amendments. 

Mr. SMOOT. I ask unanimous consent that the formal 
reading of the bill be dispensed with and that the bill be 
read for action on the committee amendments. 

The PRESIDENT pro tempore. Is there objection? The 
Chair hears none, and that order will be entered. 

EXECUTIVE MESSAGES REFERRED 
The PRESIDENT pro tempore, as in executive session, laid 

before the Senate messages from the President of the United 
States submitting several nominations, which were referred 
to the appropriate committees. 

[For nominations this day received see the end of Senate 
proceedings.] 

MERGER OF DISTRICT STREET RAILWAYS 
Mr. NORRIS. Mr. President, with the hope that Senators 

may read what will possibly come before us later for action, 
I ask unanimous consent to have printed in the RECORD an 
editorial quoting from and commenting on a report made by 
the Senator from Kansas [Mr. CAPPER] and the Senator from 
Wisconsin [Mr. BLAINE], from the Committee on the District 
of Columbia, on the merger of the street railways in the 
District. 

The PRESIDENT pro tempore. 'Without objection, it is 
so ordered. 

The matter referred to is as follows: 
[From the Washington Herald of Friday, April 8, 1932) 

MERGER COST TOO HIGH 

Senators CAPPER and BLAINE, leading members of the Senate 
District Committee, have performed an admirable public service 
for the people of Washington, street-car riders and nonpatrons as 
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well, by filing a minority report setting forth their objections to 
the pending traction merger resolution and offering vital amend
ments. 

The essence of the brief report is that-
.. The public is, in principle, in favor of a merger of the local 

street railways, but the price exacted by the resolution is too great. 
"No direct benefits flow to the public by this legislation. The 

companies are relieved of substantial burdens at the expense of 
the general public. 

"The form of the legislation is contrary to public policy in that 
certain inviolable rights are created which are immune from regu
lation, even by the supreme legislative body, the Congress of the 
United States. 

" Extraordinary powers are conferred on the public utilities in
volved. The merger resolution goes far beyond the scope of the 
act of March 4, 1925, which authorized the merger of_ ~he local 
street-railway companies, subject to the approval by a JOlnt reso
lution of Congress." 

Careful analysis of the merger resolution, which the Public 
Utilities Commission drafted, without reflecting any credit on it
self, reveals that issuance of universal transfers was the only 
direct benefit the public could hope to derive from the_ legislation. 
Yet, strangely enough, th e resolution made no proviswn for ~he 
compulsory issuance of such transfers. Unless the Capper-Blame 
amendments are adopted, every taxpayer 1n the Dis_trict will h~ve 
to bear his share of the financial burden for pavmg and police 
of which the companies would be relieved. 

ADJOURNMENT TO MONDAY 

Mr. McNARY. I move that the Senate adjourn until 
Monday at 12 o'clock. 

The motion was agreed to; and the Senate <at 4 o'clock 
and 55 minutes p. m.) adjourned until Monday, April 11, 
1932, at 12 o'clock meridia~ 

NOMINATIONS 
Executive nominations received by the Senate April 8 <legis

lative day of April 7), 1932 
FOREIGN SERVICE OFFICER (CLASS 5), CONSUL, AND SECRETARY . 

IN THE DIPLOMATIC SERVICE 

Paul Trauger Culbertson, of Kansas, to be a Foreign 
Service officer of class 5, a consul, and a secretary in the 
Diplomatic Service of the United States of ~erica. 

UNITED STATES ATTORNEYS 

Lewis L. Drill, of Minnesota, to be United States attorney, 
district of Minnesota. He is now serving in this position 
under an appointment which expires May 23, 1932. 

Robert w. Colfiesh, of Iowa, to be United States attorney, 
southern district of Iowa, to succeed Ross R. Mowry, whose 
term will expire May 26, 1932. 

UNITED STATES ~RSHALS 

R. John Allen. of Wyoming, to be United States marshal, 
district of Wyoming, to succeed Hugh L. Patton, deceased. 

Rolla Duncan, of Montana, to be United States marshal, 
district of Montana, to succeed Thomas Bolton, whose term 
will expire May 2, 1932. 

PUBLIC HEALTH SERVICE 

Dr. Estella Ford Warner to be a surgeon in the Public 
Health Service, to take effect from date of oath. 

APPOINTMENT, BY TRANSFER, IN THE REGULAR ARMY 

TO INFANTRY 

Lieut. Col. Edwin Gunner, Quartermaster Corps (detailed 
in General Staff Corps), with rank from November 6, 1927, 
effective July 1, 1932. 

PROMOTIONS IN THE REGULAR ARMY 

To be colonels 
Lieut. Col. John Henry Read, jr., Ordnance Department, 

from April 1, 1932. 
Lieut. Col. Robert John Binford, Infantry, from April 1, 

1932. 
Lieut. Col. John Augustus Brockman, Infantry, from April 

1, 1932. 
To be lieutenant colonels 

Maj. James Hutchings Cunningham, Coast Artillery Corps, 
from April 1, 1932. 

Maj. Simon Bolivar Buckner, jr., Infantry, from April 1, 
1932. 

Maj. John Kimball Brown. Cavalry, from April 1; 1932. 

To be majors 
Capt. William Henry Halstead, Infantry, from April 1, 

1932. 
Capt. Randolph Gordon, Infantry, from April 1, 1932 . 
Capt. Charles McDonald Parkin, Infantry, from April 1, 

1932. 
To be captains 

First Lieut. Oakley George Kelly, Air Corps, from April 1, 
1932. 

First Lieut. Bernard Tobias Castor, Air Corps, from April 
1, 1932. 

First Lieut. James Alexander Mollison, Air Corps, from 
April 1, 1932. 

First Lieut. Harold Webster Beaton, Air Corps, from April 
1, 1932. 

First Lieut. Lawrence Brownlee Savage, Quartermaster 
Corps, from April 1, 1932. 

First Lieut. Richard Clark Jacobs, jr., Infantry, from April 
1, 1932. 

First Lieut. Richard Earl Moore, Infantry, from April 1, 
1932. 

First Lieut. Charles Stricklen Shadle, Chemical Warfare 
Service, from April 1, 1932. 

To be first lieutenants 
Second Lieut. Roy Jacob Herte, Infantry, from April 1, 

1932. 
Second Lieut. Arthur Edwin Watson, jr., Coast Artillery 

Corps, from April1, 1932. 
Second Lieut. James Oka Wade, Infantry, from April 1, 

1932. 
Second Lieut. Brookner West Brady, Infantry, from April 

1, 1932. 
Second Lieut. Harry McNeill Grizzard, Infantry, ft·om 

April 1, 1932. 
Second Lieut. Charles Herman Deerwester, Air Corps, from 

April 1 1932. 
SecJ!d Lieut. Charles Winslow O'Connor, Air Corps, from 

April 1, 1932. 
Second Lieut. Bernard Alexander Bridget, Air Corps, from 

April 1, 1932. 
Second Lieut. Josiah Ross, Infantry, from April 1, 1932. 
Second Lieut. Charles Arthur Bassett, Air Corps, from 

April 1, 1932. 
Second Lieut. Grant Albert Williams, Cavalry, from April 

1, 1932. 
VETERINARY CORPS 

To be major 
Capt. Herbert Kelly Moore, Veterinary Corps, from April 

2, 1932. 
CHAPLAIN 

To be chaplain with the rank of major 
Chaplain Harry Dubois Southard (captain), United States 

Army, from April 4, 1932. 

HOUSE OF REPRESENTATIVES 
FRIDAY, APRIL 8, 1932 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 

offered the following prayer: 

Again our Lord and our God, Thou hast manifested Thy
self as our merciful Heavenly Father. We thank Thee for 
all the days of strength we have had in the midst of weak
ness and for the comforts we have had in the midst of sor
rows. To-day may we stand with open vision and with 
grateful hearts toward Thy throne of confession and thanks
giving. May we understand more perfectly how great is 
the goodness of the Lord toward us. Send forth Thy light 
upon our great nation. Grant that ignorance may flee away 
and that knowledge may prevail. Thou art calling us these 
days by unnumbered blessings. Bring all our fellow citizens 
together at our country's altar in praise and gratitude for 


		Superintendent of Documents
	2017-08-11T10:00:08-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




