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work of a man so well. He fought his good fight, he finished his 
course, he kept faith. He has left these transitory scenes :for 
his eternal plf\Ce among the worthy. 

The Chaplain of the Senate then said : 

Peace, perfect peace in this dark world of sin? 
The blood of Jesus whispers peace within. 
Peace, perfect peace by thronging duties pressed? 
To do the will of Jesus, this is rest. 
Peace, perfect peace, with loved ones far away? 
In Jesus keeping we are safe and they. 

Peace, perfect peace, our future all unknown? 
Jesus we know and He is on the throne. 
Peace, perfect peace, death shadowing us and ours? 
Jesus has vanquished death and all .its powers. 
It is enough, earth's struggles soon shall cease, 
And Jesus call us to heaven's perfect peace. 

0 :\Ierciful God and Heavenly Father, who hast taught us 
in Thy holy Word that Thou dost not willingly afflict or grieve 
the children· of men, look ·with pity, we beseech Thee, upon the 
sorrows of these Thy servants for whom especially our prayers 
are desired. Remember them, 0 Lord, in mercy. Endue their 
souls with patience under this their great affliction and with 
resignation to Thy blessed will. Comfort them with the sense 
of Thy goodness. Lift up Thy countenance upon them and give 
them peace. Through Jesus Christ our Lord. Amen. 

0 Lord Je.·us Christ, grant unto us Thy servants so to follow 
in faith where Thou hast led the way that we may at length 
fall asleep peacefully in Thee and a wake after Thy likeness 
through Thy mercy, who liveth with the Father and the Holy 
Ghost, ever one God, world without end. Amen. 

0 Almighty God, who hast knit together Thine elect in one 
communion and fellowship in the mystical body of Thy Son, 
Christ our Lord, grant us grace so to follow Thy blessed saints 
in all virtuous and godly living that we may come to those 
unspeakable joys which Thou hast prepared for those who 
unfeignedly love 'l'hee. Through Jesus Christ our Lord. Amen. 

0 Almighty God, who hast been pleased to take unto Thy
self the soul of this Thy servant, we thank Thee for the noble 
life which has characterized all the years of his sojourn here 
below, and we pray that we, with all those who are departed 
in the true faith in Thy Holy Name, may have our perfect 
consummation and bliss in Thy eternal and everlasting glory. 
Through Jesus Christ our Lord. Amen. 

0 God, -the God of the spirits of all flesh, in whose embrace 
all creatures live in whatsoever world or condition they be, we 
beseech Thee for him whose name and dwelling place and every 
need Thou only knowest. Lord, vouchsafe him light and rest, 
peace and refreshment, joy and consolation in Paradise, in the 
companionship of saints, in the presence of Christ, in the ample 
folds of Thy great love. Grant that his life may unfold itself in 
Thy sight and find sweet employment in the spacious fields of 
eternity. lf in aught we can minister to his peace, be pleased 
of Thy love to let this be. And so keep us from every act which 
may deprive us of the sight of him as soon as our ti·ial time is 
over, or mar the fullness of our joy when the end of the days 
hath come. Pardon, 0 gracious Lord and Father, whatever is 
amiss in this our prayer, and let Thy will be done, for our will 
is blind and en-ing, but Thine is able to do exceeding abundantly 
above all that we ask or think. · Through Jesus Christ our Lord. 
Amen. 

And now, Lord, support us all the day long of this troublous 
life until the shadows lengthen and the evening comes, and the 
bu y world is hushed and the fever of life is over and our work 
is done. Then in Thy great mercy grant us a safe lodging, a 
holy rest, and peace at the lasL Through .Jesus Christ our Lord. 

•Amen. 
Unto God's gracious mercy and protection we commit you. his 

dear children. May the Lord bless you and keep you. May the 
Lord make His face to shine upon you and be ~,;racious unto you. 
May the Lord lift up the light of His countenance upon you and 
give you His peace both now and evermore. Amen. 

REOESS 

The funeral ceremonies having been concluded, and the invited 
guests having retired from the Chamber, 

Mr. FESS. Mr. President, as a further remark of respect to 
the memory of the deceased Senator, I move that the Senate 
stand in recess until to-morrow at 10 o'clock. 

The motion was unanimously agreed to; and (at 3 o'clock and 
10 minutes p. m.) the Senate took a recess until to-morrow, 
Thursday, October 31, 1929, at 10 o'clock a. m. 

·· SENATE 
THURSDAY, October 31, 19~9 

(Legislative day of Wedtwsday, October 30, 1929) 

The Senate met at 10 o'clock a. m., on the expiration of the 
recess. 

THE JOURNAL 
Mr. JONES. Mr. President, I ask unanimous consent for the 

approval of the Journal for the calendar days of Monday, Octo
ber 28, and Tuesday, October 29. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and it is so ordered. 

OALL OF THE BOLL 
Mr. JONES. Mr. President, I suggest the absence of a quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The legislative clerk called the roll, and the following Senators 

answered to their names : 
Allen Gillett 
Ashurst Glass 
Barkley Glenn 
Bingham Goff 
Black Gould 
Blaine Greene 
Blease Hale 
Borah Harris 
Brock Harrison 
Brookhart Hastings 
Bt·oussard Hawes 
Copeland Hayden 
Couzens Hebert 
Cutting Heflin 
Edge Howell 
Fletcher J" ohnson 
Frazier Jones 
George Kendrick 

Keyes 
King 
McKellar 
McNary 
Norbeck 
Norris 
Nye 
Oddie 
Overman 
Patterson 
Phipps 
Pine 
Pittman 
Ransdell 
Reed 
Sheppard 
Shortridge 
Simmons 

Smith 
Smoot 
Steck 
Steiwer 
Swanson 
Thomas, Idaho 
Thomas, Okla. 
Townsend 
Tydings 
Vandenberg 
Wagner 
Walcott 
Walsh, Mass. 
Warren 
Waterman 
Watson 
Wheeler 

Mr. NORRIS. I wish to announce the absence on official 
business of the Senator from Arkansas [Mr. CA&AWAY], the 
Senator from Indiana [Mr. RoBINSON], and the Senator from 
Montana [Mr. WALSH]. 

Mr. SHEPPARD. I desire to announce the necessary ab
sence on business of the Senate of the Senator from Arkansas 
[Mr. RoBINSON], the Senator from Florida [Mr. TRAMMELL], the 
Senator from Texas [1\Ir. CONNALLY], the Senator from New 
Mexico [Mr. BRATTON], and the Senator from Washington [Mr. 
DILL]. 

Mr. NORBECK. I wish to announce that my colleague [Mr. 
McMAsTER] is unavoidably absent because of illness in his 
family. I ask that this announcement may stand for the day. 

The VICE PRESIDENT. Seventy-one Senators have an
swered to their ·names. A quorum is present. 

PETITIONS AND MEMORIALS 

The VICE PRESIDENT laid before the Senate a communi
cation from Mary P. VanValkenburgh, of Belleville, N.J., trans
mitting a paper written by her entitled "Peace," which was 
referred to the Committee on Foreign Relations. 

The VICE PRESIDENT also laid before the Senate a paper 
in the nature of a memorial from Charles McAdam, of Dan
ville, ill., remonstrating against certain alleged acts and alleged 
misconduct on the pc:'lrt of United States District Judges James 
H. Wilkerson and George A. Carpenter, which was referred to 
the Committee on the Judiciary. 

The VICE PRESIDENT also laid before the Senate a letter 
in the nature of a petition from Rev. John A. Wade, rector of 
St. John's Church, of New York, N. Y., praying in the interest 
of world peace that the name of the War Department be 
changed by eliminating the word "war," that the department 
having to do with the fighting forces be known as the de 
partment of national defense, and that the three proposed 
branches thereof be named field, naval, and air, respectively. 
which was referred to the Committee on Military Affairs. 
AI&PLA.NE ACCIDENTS OF SEPTEMBER 3 AND 6, 1929 (S. DOC. NO. 36) 

The VICE PRESIDENT laid before the Senate a communi 
cation from the Secretary of Commerce, reporting, in com 
pliance with Senate Resolution 135 (agreed to October 23, 1929), 
relative to the causes of the airplane accident of September 6, 
1929, near Millington, Tenn., and the airplane accident involv
ing the City of San Fmncisco, which was referred to the Com
mittee on Commerce and ordered to be printed, and, on request 
of 1\Ir. McKELLAR, to be printed in the RECORD, as follows: 

DEPARTMENT OF COMMERCE, 

The UNITED STATES SENATE, 
Wa81lington, D. 0. 

OFFICE OF THE SECRETARY, 

Washington, Octobe-r 26, 1929. 

The Department of Commerce has received SPnate Resolution No. 135, 
dated September 30, 1929, which reads as follows: 
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IN THE SENATE 'OF THE UNITED STATES, . 

September so (calendar day, October !3), 19!9. 
Whereas on the 6th day· of September, "1.929, one Frank Hays, an 

unlicensed pilot, at a field near Memphis, Tenn., was allowed and did 
take 'up in an airplane, license·d by the Department of Commerce, under 
license N9. C-9985, and carried two passengers, Ennis M. Douglass, jr., 
and Ruth Greer, and that said plane fell and both passengers were 
killed; and 

Whereas the airplane City of San Franci8co, owned by the Transcon
tinental .Air Transport (Inc.), while engaged in interstate air commerce, 
was wrecked near Mount Taylor in the State of New Mexico, September 
3, 1929, resulting in the death of eight persons ; and 

Whereas by the act of Congress approved May 20, 1926, it is provided 
that it shall be the duty of the Secretary of Commerce "to investigate, 
record, and make public the causes o:f accidents in civil air navigation 
in the United States " ; and 

Whereas the Secretary of Commerce has made such investigation and 
recorded the same in each of the above-named cases, but refuses to 
make the causes of such accidents public, or to furnish copies of the 
record to Senators of the United States upon request, except in con
fidence : Therefore be it 

Resolved, That the Secretary of Commerce be, and he hereby is, re
quested to furnish to the Senate a statement of the causes of each of 
the accidents referred to in this resolution as found by the department. 

Attest: 
(Signed) EDWIN P. THAYE.R, 

· Secretary. 

The following concerns the two cases specifically referred to, and is 
submitted in compliance with the request contained in the resolution: 

ACCIDENT OF SEPTE\1BER 6, 1929, NEAR MILLINGTON, TENN. 

On September 6, 1929, one Frank Hays, not iicensed as a pilot by t..he 
Department of Commerce, piloted an airplane, licensed by said depart
ment in the name of Valley Air Line (Inc.), and bearing license No. 
C-9985. He was accompanied during the :flight by two passengers 
whose names are given as Ennis Douglas and Ruth Greer. During the 
progress of the flight the airplane fell from a low altitude and crashed 
to earth. The passengers were killed a,nd the pilot seriously injured. 

From available information it appears that Frank Hays was, in the 
particular instance, flying the airplane in violation of the owner's 
instructioru;; that he was executing acrobatic maneuvers at low alti
tudes; and that during one such maneuver he apparently permitted the 
aiiplane to lose flying speed and was unable to regain control in time 
to prevent contact with the ground. 

It is noted that Senate Resolution 135 includes the following state
ment: " Frank Hays, an unlicensed pilot • • • was allowed and 
did take up an airplane, licensed by the Department of Commerce." At
tention is invited to the fact that no such permission was given by the 
department. Rather the flight by Hays was not only a violation of the 
air commerce regulations but also of the air commerce act. 

AIRPLANE ACCIDENT INVOLVING " CITY OF SAN FRANCISCO " 

On September 3, 1929, an airplane belonging to Transcontinental .Air 
Transport (Inc.) left Albuquerque, N. Mex., at 10.20 a. m. on a scheduled 
flight to Glendale, Calif. At approximately 60 miles westerly from 
Aibuquerque, at the indicated time of 11.01 a. m., on the same date, it 
crashed into a slope leading to Mount Taylor. 

The airplane in question was licensed by the Department of Commerce 
in the name of Transcontinental Air Transport (Inc.), and bore 
license No. NC-9649. The pilot was J. E. Stowe, the copilot E. A. 

. Dietel, both of whom were licensed as transport pilots by the depart
ment. 

From available information it is obvious that the airplane encoun
tered a severe thunderstorm in the immediate vicinity of M'ount Taylor, 
during wnich it collided with the slope of the mountain, on the wind
ward side thereof. All occupants of the airplane, including passengers 
and crew, were fatally involved. Therefore no direct information from 
any of them is available, and because it occurred in an isolated area 
it has not been possible to locate any eyewitnesses to the accident. 

It is not possible to definitely determine the contributing factors 
other than has been stated in the preceding paragraph. However, three 
alternatives suggest themselves, as follows: 

The pilot may have entered the storm area intending to fly through 
it and emerge into good flying conditions on the opposite side, and 
have miscalculated the direction and velocity of the accompanyin~ 

winds; in westerly flight, he may have been unable to avoid the area 
and was attempting to remain under it, flying closely to the terrain 
and unexpectedly colliding with a rise in the slope at the place of the 
accident; or he may have been attempting to pass between the storm 
and the mountain and did not properly calculate the relative velocities 
of the storm and airplane. 

There is no evidence that the airplane failed to function properly at 
any time preceding the accident. 

In connection with the two cases referred to herein, as well as with 
the general subject o:f accident investigation, attention is invited to the 
fact that the Department of Commerce does not attempt to determine 
any legal responsibilities which may be involved. Rather, the investiga.-

tions are :for the Jlurpose of arriving at practical conclusions, in an effort 
to _apply remedial measures in future operations. 

Respectfully submitted. 
R. P. LAMONT, 

.Secretary of Commerce. 

BEPORT OF A NOMINATION 

Mr. GILLETT, as in ex..ecutive session, from the Committee on 
the Judiciary, reported the nomination of Louis Edward Gra
ham, of Pennsylvania, to be United States attorney, western 
district of Pennsylvania, vice John D. Meyer, resigned, which 
was ordered to be placed on the Executive Calendar. 

BILLS INTRODUCED 

Bills were introduced, read the first time, and, by unanimous 
consent, lhe second time, and referred as follows: 

By l\Ir. COPELAND : 
A bill { S. 1963) for the relief of members of the crew of the 

transport AntiUes; to the Committee on Claims. 
By Mr. SHORTRIDGE: 
A bill (S. 1964) for the relief of Donald M. McRae; to the 

Committee on Finance. 
A bill ( S. 1965) for the relief of Titus Leo Crane ; to the Com

mittee on Naval Affairs. 
A bill ( S. 1966) granting an increase of pension to Clarence 

S. Persons ; to the Committee on Pensions. . 
A bill (S. "1.967) for the relief of Frank W. Campbell; 
A bill (S. 1968) for the relief of Joseph L. Davis; 
A bill ( S. 1969) for the relief of Harry Breeze Johnson ; and 
A bill ( S. 1970) for the relief of Eugene Sullivan; to the Com-

mittee on Military Affairs. 
By Mr. HARRISON: 
A bill ( S. 1971) for the relief of Buford E. Ellis · to the Com-

mittee on Claims. ' 
By Mr. COUZENS: 
A bill ( S. 1972) granting a pension to Raymond C. Lee (with 

accompanying papers) ; to the Committee on Pensions. 
By Mr. TYDINGS : 
A bill (S. 1973) to amend section 4 (a) of Public Statute No. 

952, Seventieth Congress, entitled "An act to enable the mothers 
and widows of the deceased soldiers, sailors, and marines of the 
American forces now interred in the cemeteries of Europe to 
make a pilgrimage to these cemeteries..,; to the Committee on 
Military Affairs. 

By Mr. HARRIS: 
.A bill (S. 1974) to provide for holiday mail service in certain 

cases on rural free-delivery routes; to the Committee on Post 
Offices and Post Roads. 

By l\1r. JONES {by request) : 
A bill (S. 1975) to create and establish a national United 

States educational peace commission to promote peace by 
means of education; to the Committee on Education and Labor. 

By Mr. McKELLAR : 
A bill (S. 1976) granting a pension to Thomas J. Hutchens 

(with accompanying papers) ; and 
A bill (S. 1977) granting an increase of pension to Henry H. 

Jones (with accompanying papers); to the Committee on Pen
sions. 

By Mr. ROBINSON of Indiana: 
A bill ( S. 1978) providing for the preparation and distribu

tion of a pamphlet commemorating the two hundred and fiftieth 
anniversary of the landing of Rene Robert Cave1ier Sieur de 
La Salle on the soil of St. Joseph County, Ind.; to the Committee 
on the Library. 

AMENDMENT TO THE TARIFF BILL 

Mr. ASHURST submitted an amendment intended to be pro
posed by him to House bill 2667, the tariff revision bill, which 
was ordered to lie on the table and to be printed. 

REVISION OF THE TARIFF 

The Senate, as in Committee of the Whole, resumed the con
sideration of the bill (H. R. 2667) to provide revenue, to regu
late commerce with foreign countries, to encourage the industries 
of the United States, to protect American labor, and for other 
purposes. 

Mr. WATSON. Mr. President, when a man's physical ener
gies are somewhat depleted and his nervous system is running at 
low ebb he probably takes a more meditative and reflective view 
of situations, and a less pugnacious one, than under other condi
tions. Being somewhat in that condition, I am viewing the 
situation in the Senate at this time in perhaps a more contem
plative way th-an I otherwise might. 

I can not forget that t;p.is is the Senate of the United States, 
and that its function is to legislate. I am not prepared to sa:r 
that the Senate is incapable of functioning as the fathers <I.e
signed in the Constitution and as has been its wont and its abil
ity fro~ the foundation of the Government up to this hour. As 
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long as men hold one another off at arm's length and hurl epi
thets they get nowhere. That course of conduct never does lead 
to anything but disturbance and perhaps warfare. But if men 
will sit down about a table and contemplate a situation in all 
its aspects and have the will to do the things which ought to be 
done a reasonable way can always be found to do them. 

I speak with entire kindness for everybody, but I realize how 
in the give and take of debate in a parliamentary body men be
come aroused and perhaps view situations as they would not 
ctherwise do. There are literally a sufficient number of Sena
tors in this body who represent agricultural States and who 
realize that there must be additional rates imposed upon agri
cultural products coming into this country from abroad in com
petition with their own to pass a tariff bill. There are Senators 
here representing industrial States who ·believe that some of 
their industries are entitled to additional rates. They could 
facilitate the passage of the tariff bill. But the trouble about 
it is that they do not get together to accomplish the common 
purpose. 

Nobody wants to destroy an American industry. There is not 
a Senator from the Northwest who deliberately would ruin an 
American institution or pull down a factory and turn its labor
ing people adrift. Nobody wants to do that. Therefore it is 
the sane and sensible thing for men to do to sit down around a 
table and reason out what are the just rates to be imposed in a 
measure of this kind, and then proceed to pass the bill. 

It is true that the Senator from Oregon [Mr. McNARY] and I 
visited the President yesterday evening, not at his request but 
at my suggestion, and that we .discussed the situation with him. 
It is true that the President is anxious to have a bill passed, 
because it is a part of his presidential program; we all know 
that. This session was called especially for two purposes--one 
the farm bill, which is behind us, and the other the enactment. 
of tariff legislation. Whatever tl:\e President may have had in 
mind. Senators, the House of Representatives passed a bill and 
sent it over to the Senate, and the Senate had nothing to do but 
to consider that bill sent to it by the House by a very great 
majority. 

Of course, this body has twice acted upon the proposition to 
consider the agricultural schedule alone, and twice it was de
cided that industrial schedules must also be considered. There
fore the sane thing to do, from my viewpoint, is to finn out 
what schedules ought to be considered and what rates in those 
schedules ought to be imposed. That, of course, seems in some 
respects like a difficult task, but the will to do will accomplish 
the deed ; the will to peace is essential to peace, and the will to 
pass a tariff act and the intent to do it is an inevitable pre
cursor to the passage of the act itself. 

I am assuming that there are Senators enough in this body 
.on both sides who feel that there are institutions and indus
tries in their States that really need additional protection 
to pass a bill. The trouble about it is we have not gone about 
it in a conciliatory fashion, and at the present time there is 
a disposition on the part of many, some of them my very closest 
friends, to adjourn Congress and go away without passing the 
tariff bill. I am compelled to go away under the advi<'e of 
doctors for a little while, but if I were here I never should 
agree to a proposition to adjourn this Congress without passing 
the tariff bill. 

Mr. WALSH of Massachusetts. Mr. President--
The VICE PRESIDE.l\TT. Does the Senator from Inuiana 

yield to the Senator from Massachusetts? 
1\fr. WATSON. I yield, though I should prefer to finish my 

statement. 
Mr. WALSH of Massachusetts. The Senator referred to the 

fact that, whatever the original program was, the House has 
passed a tariff bill, and we ought to give consideration to and 
pass a tariff bill. However, how can we possibly do that; how 
can it be done under our responsibility without a complete and 
full study of every single amendment made to the present law 
by the House, and is not that bound to take a great deal of 
time? 

Mr. WATSON. Mr. President, of course if we are going to 
stand up and debate every item which comes U{}-and there are 
21,000 items in this tariff bill-we could be here 21,000 days 
or 21,000 weeks; but in the give-and-take of legislation-and I 
have sat through a great many tariff bills-Senators on both 
sides, on all sides, can sit do·wn, talk it over, and largely agree 
upon what can be done. Some one may suggest, " Ob, that is 
a star-chamber proceeding " ; but, no, it is not. The result is 
brought out into the open; everybody has an opportunity to 
vote on it. It is a meeting of minds otherwise opposed on a 
common proposition, and where there is a meeting of minds 
there will be decisive action. I think that this tariff bill can be 
passed, and I think it ought to be passed.-

There was some suggestion in the morning newspapers that 
the President said he would do this or do that. I very greatly 
regret that the dear friend of mine who wrote the article per
haps drew a little bit on his imagination in that respect. I 
have never at any time asked the President to tell me whether 
he would sign the bill or not or what he would do by way of 
making a concession. I do not think any President ought to be 
asked what attitude he assumes toward a measure pending in 
Congress. When, however, the bill goes to conference and ap
proaches a finality then we may determine with the President 
what or what not should be left out in accordance with his desire 
pending a veto or facing a veto, but never before. 

Senators, I ·can not get it out of niy mind but that we could 
sit down, Sena{ors from the Northwest and Senators from the 
East and Senators on the other side of the Chamber-because 
there are Senators over there who want a protective tariff bill 
passed-and come to a conclusion about certain rates. We 
must either do that, or recognize and acknowledge that the 
Senate of the United States is an impotent and incompetent 
body to legislate. 

1\fy friends, I am aware of the fact that there is something of 
sectional stiife in this matter, but it is more apparent than 
real. I have talked with Senators from the Northwest. They 
are not nearly so hostile as some imagine. We must not forget 
that Senators from the East voted for the farm bill and the 
legislation and the appropriations to carry it into effect, and 
that they are ready to vote for other appropriations, if neces
sary, to carry out the :final design of that legislation. And we 
must not forget that Senators from the Northwest recognize 
the fact that there are industries which need bolstering up in 
accordance with the suggestion of the President, industries lag
ging behind, industries that need additional protection. No
body disputes that. Then why can we not sit down, find out 
what industries need additional protection and afford that pro
tection. That to me is the sane way for a body of United 
States Senators, the very leaders of public thought and opinion 
in America to conduct themselves. 

Pardon me ; I am not trying to lecture anybody or to pre
scribe a course of conduct. I am merely expressing my inward 
feeling. 

When men came before our committee they made statements 
about the conditions of their industries; they went into detail 
as to the number of workers who were employed, the wages 
paid, the production, the cost of conversion, and they gave 
similar data as to competing production abroad, and all that 
sort of thing. They thought certain rates were necessary. We 
then took those questions up with the representatives of the 
Tariff Commission, and-I may be mistaken, I may overstate it, 
but I do not intend to do so--my present recollection is that in 
nearly every instance we took the words as- they fell from the 
lips of the representatives of the Tariff Commission as to the 
necessities of the situation, and not the words presented by 
the manufacturers or the leaders of the industries themselves. 
We finally had to rely upon the experts furnished by the Gov
ernment, and we laid down the yardstick and attempted to fix 
the rates which should be imposed in order to measure the 
difference in the conversion cost here and in competing coun
tries. If we were wrong, let the facts be developed. 

Mr. BROOKHART. 1\lr. President--
The VICE PRESIDENT. Does the Senator from Indiana 

yield to the Senator from Iowa? 
Mr. WATSON. I yield to the Senator. 
l\1r. BROOKHART. The proposition just stated by the Sena

tor is one that has given me more trouble than any other. As 
I understand, the chairman of the Finance Committee admitted 
that in considering the rates the committee did not have before 
it the mass producers, as he described them, and the committee 
got no estimate of production costs from them. The trouble 
with us in the Northwest is that, while we are willing to pro
tect every legitimate industry, we are not willing to protect 
$80,000,000 in profits a quarter for the United States Steel Co. 
That is one of the causes of our trouble--the excess profits 
piled up under tariff laws. The United States Steel Co. and 
other large manufacturers did not come before the committee 
and did not state their costs or anything of that kind. It seems 
to me that is the line of division on which the Northwest and 
the South are united in this instance. It is not merely the 
people of the West who are suffering; the farmers of the East 
are suffering, just as the farmers of the West are, and the 
situation deserves attention in their behalf. 

Mr. NORBECK. Mr. President--
The VIOE PRESIDENT. Does the Senator from Indiana 

yield to the Senator from North Dakota? 
Mr. WATSON. I yield. ·' 
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Mr. NORBECK. I challenge the statement of the Senator • 

from Iowa that agriculture is depressed in the East to any such 
extent as it is in the West. 

Mr. BROOKHART. Perhaps it is not depressed in equal 
degree, but in Augtist I saw hundreds of abandoned farms in 
northern New York and some over in Vermont, and those were 
in the dairy districts, which are .supposed to be the most pros
perous of all the agricultural industries. 

Mr. NORBECK. Mr. President, the Senator is no doubt 
aware of the Industrial Conference Board report, and gives 
credence to their statement, which shows that during the time 
the farmers in the Northwest took an average deflation of 
more than 60 per cP.nt the New England farmer gained a little. 
His market is a limited market, and he has the same . large 
increase in cost of production, but he was able to ask a high 
price and to get it, while the farmer in the Northwest was not. 

Mr. BROOKHART. I think the Senator is about right as to 
that; but, notwithstanding that, the dairy farmer of New Eng
land is not prosperous. Perhaps he is not as badly off in every 
regard as is the dairy farmer in Iowa, but I think there is not 
much difference. · 

Mr. W A.TSON. Mr. President, I should like to be permitted 
now to say just_a "few words more, if the Senate will indulge me. 

The VICE PRESIDENT. The Senator from Indiana declines 
to yield further. 

Mr. ·w A.TSON. The -passage of a tariff bill is always filled 
with complexities because it reaches every business institution 
and goes practically into every township in America, as it re

l.ates to either agriculture or manufacturing or mining. There
fore, naturally everybody is interested, but I beg my .friends, 
those on the other side and those behind me, to remember that, 1 

after all, this is really a protective tariff country; protection 
has been its economic policy during practically all the history 
of America. While I do not claim that was the sole issue in the 
last campaign-it would be folly to ma:ke such a statement as 
'that-nevertheless the tariff entered into it. Everybody who 
supported Mr. Hoover on the stump talked it. A. majority was 
given to him, and the President has maae known his views in 
·accordance with the platform. The President is for the passage 
·of a tariff bill; the Rouse of Representatives already has passed 
a tariff bill, and those of us who were on the Finance Committee 
here in the Senate formulated for th'e Senate the bill which is 
now under consideration here. It is to me unthinkable that some 
sort of tariff bill will not eventuate from this situation in which 
we find ourselves. 

As a Senator of long experience, one who bas in view finally 
the good of the country rather than the good of any -party, I 
plead with my associates to get together in the spirit of concilia
tion and not hostility, and :finally pass a tariff bill, which I hope 
will result to the benefit of all character of industry in America. 

Mr. JOHNSON. Mr. President, I am sure that the Senate 
will pardon me for speaking just a moment in a personal vein. 

As one of those who has served fairly long I wish to express 
to the Senator from Indiana my very deep regret that h'e is com
pelled by physical necessity to leave the Chamber, as we all 
know he is compelled to do, and to express to him my hope that 
within a very brief time he will return to us ·wholly restored 
in health. 

I am not going to discuss now the question presented ; later 
in the day, if it shall become pertinent, I may do so; but yes
terday, sir, there was etehed upon my memory with a cameolike 
distinctness a scene here that never shall I forget. And as one 
who has served here now for many years, one who has known 
.the Senator from Indiana for a quarter of a century, one who 
knows his present physical condition, I wish him Godspeed in 
the endeavor to regain his health. I trust he will return to us 
the same old JIM WATSON that he was in the past, and that he 
may be with us for many, many years in the future. [Applause 
on both sides of the Chamber.] 

Mr. HARRISON. Mr. President, the remarks of the Senator 
from Indiana are quite timely ; and I am very glad that he has 
set at rest the false impression that might have been created 
upon the public mind by news articles appearing in this morn
ing's papers. I am glad that he had his conference with Presi
dent Hoover. But I am sorry that he was unable to extract 
from the President some expression as to his views :touching 
this particular tariff bill. 

There has been a lot of talk during the last two days as to 
the wise policy for the Senate to pursue in view of the confu
sion brought about by this tariff controversy. .Some of the 
Republican leaders, it is quite trne, -have initiated a movement 
to have Congress adjourn now; others at a later date. Still 
others think that we should go ahead and fight it out. But 
in view of what the leader of the Republican majority in the 
Senate says now respecting the President's position that'.a tariff 
bill ought tQ be passed during this session of Congress, there 

is but one -thing left for the Senate to do: We ought to drive 
th:r:ough; we ought to do it expeditiously, offer amendments, 
debate for a .reasonable time those that should be debated, vote 
on them as quickly as possible, frame our tariff legislation here, 
and let the matter go to conference. 

I do not agree with the Senator from Indiana when he says 
that the President should not take a hand now, but should wait 
until we get ·into conference on this tariff bill. ·I am not 
enamored of the idea of a President trying to whip Congress 
into line; but when the President calls the Congress into ex-
traordinary session to revise the tariff, and his own party 
divide as they have divided on this, each wing of the party con
scientious in their convictions, I say that as the leader of tile 
party the President ought to express himself and take sides as 
between the opposing factions of his party ; and certainly if he is 
going to do it when the bill gets into conference, there is no 
reason for his not doing it at this particular time. 

We are here every day from 10 o'clock in the morning until 
6 o'clock in the evening, working as I have never seen the 
'Senate work before, in the consideration of this tariff bill 
·Certainly it is enough to kill Senators; and if we are fighting 
about a vain proposition, if it is a fruitless effort, if the matter 
is going to be strangled and our fight lost in conference through 
Executive interference, then why not know now and adopt a 
policy that will save needless work and worry. 

That is my idea about it; but the Senator from Indiana has 
·expressed himself, fresh from a con:ference with the President, 
and he says that the Presioent wants a t1).riff bill passed. The 
Senator from Indiana wants a tariff bill passed. Those of us 
who disagree with tbe recommendations of these gentlemen of 
the majority of the Finance Committee, handed to us in the 
tariff bill which we are considering, must express our views in 
·the form of amendments and put them through here--the 
quicker the better. . 

So it seelll.3 to me ·that the policy from now on should be 
for us to offer amendments that we think will help the bill, 
that will carry out our ideas of tariff legislation, and vote on 
them after they have been discussed for a reasonable time-; 
that no obstacles should be thrown in the way, that no delay 
should 'be fostered, and we should submit to the President some 
kind of a bin ; and then he can assume the responsibility of 
deciding whether or not it meets with his wishes and campaign 
pledges. 

Mr. BARKLEY. Mr. President--
The VICE PRESIDENT. Does the Senator from MississiiJP,i 

yield to the Senator :from Kentucky? 
"Mr. HARRISON. I yield to the Senator. 
Mr. BARKLEY. The Senator from Indiana, for whom I 

entertain an affectionate regard, during the course of his -re
marks suggested that representatives of the divergent groups 
here on the floor of the Senate get off into a conference and 
agree on what rates ought to be maintained and what 011ght 
not to be, and bring back the r-esult of their labors here and put 
it through. 

I do not suppose the Senator from Indiana intended to convey 
the impression that be thought that any group of men here on 
the floor of the .Senate ought to go out into secret session and 
bring back the result of their deliberations and expect the 
Senate to adopt it without consideration or debate. Does the 
Senator from Mississippi believe that such a course pursued by 
representatives of the divergent views on the pending biU would 
result in expedition or in worse confusion? Is there any way 
in wh:ich the Senate can perform its functions except deliber
ately to debate each amendment as it is offered, and consider 
it here around our own table on the floor of the Senate? 

Mr. HARRISON. There is none whatever. We are follow
ing the only logical course. It may be that we could save a few 
moments of time; but, so far as the minority are concerned, we 
have never attempted to delay the ·bill. We want to expedite 
it, and we are going to cooperate to that end. 

One word more, Mr. Presi{lent, and I shall have 1inished: 
The Senator from Indiana [Mr. W ATBON] is one of the most 

beloved Senators in this body. I know that the Senator from 
California [Mr. JoHNsoN] has voiced the unanimous sentiment 
of this body when be wishes him a quick restoration to full 
health. I served with the Senator from Indiana in the House. 
I have served with him in the Senate. I sat by his side through 
the hot months of this summer, listening to witnesses from early 
morn sometimes to late at night. 'I know that be has worked 
hard. I know that he has worked himself almost into a frazzle 
on this bill. He is taking the right course to go to some place 
for complete rest. He says be is going on an automobile trip 
down through the sunny South-one of the be t places in the 
world to .go. J hope, when he sball have finished his journey 
tllrougll Florida, that lbe will go to God's real eountry, over 
amongst the magnolias of Mississippi, where the breezes are a 
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little softer and the sun shines a bit brighter, and he can have a 
better time than anywhere else in the world ; and I promise him 
that if he will go there he will soon be restored. Yes; I should 
like to get rid of the Senator from Utah, too [laughter], and let 
him go down there, so that he will get the same benefit. 

So I wish the genial Senator from Indiana, also, Godspeed and 
restoration to health. 

Mr. HEFLIN. Mr. President, I listened to the suggestion of 
the Senator from Indiana [Mr. WATSON]. It seems to me it is 
going to be impossible to finish this bill by December 1. I do 
not think there is a Senator here now who thinks that can be 
done. 

I suggest that the Senate get right down to the schedules 
before us and get along with them as rapidly as possible until 
the 15th of November, and at that time adjourn this extra· ses
sion of Congress and let the Members have two weeks in which 
to rest; and during that time let the leaders on the other ·side 
and the leaders on this side see if they can not agree on a great 
many of these schedules and report to us early in December, and 
then take up the bill again and finish it by Christmas. 

Senators know that not a very great deal is done in the first 
two or three weeks before Christmas at a general session. By 
having this two weeks' rest and coming back -here fresh, with 
this other work having been carried on by the leaders on this 
side and the leaders on the other side, I believe that we would 
be able to finish the bill by Christmas. 

I make that suggestion to the Senate. 
Mr. BORAH. Mr. President, the expressions of the Senators 

from California and Mississippi with reference to the feeling 
which we entertain toward the Senator from Indiana [Mr. 
WATSON] will be agreed to by all. 

Mr. President, there is an issue involved in this situation 
which is more important than the convenience or health of any 
Senator or Senators, and there is no way to settle it except by 
open discussion and frank consideration of the different issues 
presented here in this body. 

I should be one of the first to expedite the consideration of 
the bill by such limitation of debate as it is possible for us to 
impose, . and certainly by excluding all unnecessary discussion; 
but the great issue which is involved-that of restorj.ng agri
culture to equality with the other industries of the country
is one that can be settled nowhere except in the open discus
sion here in the Senate. 

Certainly there is no use in talking about not passing a bill. 
When we come to the final vote, if there are enough votes here 
to defeat the bill, that is one thing; but to abandon legislation, 
to surrender, to refuse to legislate is unthinkable; and those 
Senators who have announced that the bill is now dead and 
that solid delegations from States are ready to kill it, in my 
judgment are mistaking the situation. This bill is not dead. It 
is in the making, it is in the formation, and the issue which is 
presented by the bill will not, in my opinion, be killed in this 
Chamber when the final vote comes. 

We went into the last campaign, Mr. President, with our 
eyes open to the situation. We understood perfectly the issue 
which was presented to the voters of this country. We were 
clear and unmistakable in our assertions in the campaign. We 
have only here to follow out, to conclude, and to put into form 
the pledges which we made to the American people; and the 
Senate should never adjourn for holiday or for rest until that 
job is completed, and can not do so without compromising its 
own standing before the people of this country. 

The farmers have waited for 10 long years. Thousands of 
them have left their homes. Thousands of them have forfeited 
their farms. For us now, out of a consideration of mere 
convenience to our health or to our welfare, physically speaking, 
to abandon this job, would be to abandon, as a matter of fact, 
our right to a seat in the Senate of the United States. 

Mr. President, I have only one thing to say and that is that 
in my judgment there will be no abandonment of this bill until 
it is finally passed up to the President of the United States. 

Mr. SIMMONS. Mr. President, I do not think it ie necessary 
or expedient at this time to discuss the question of whether or 
not we are going to abandon this bill. I do not believe that 
there is any serious purpose, except on the part of a very few 
Senators, to abandon the consideration of the bill. 

I agree entirely with the Senator from Idaho [Mr. BoRAH]. 
We have been called here to accomplish a purpose, to perform 
a duty, and, however arduous it may be, however trying upon 
us, we are bound by every obligation to our constituents to 
follow this bill to its enactment or defeat. , 

On yesterday I took that position, before I had heard from 
the President or from the Senator from Indiana [Mr. WATSON]. 
I felt that nothing the President might say, if he was willing 
to commit himself with respect to his ultim~te purpose regar(l. 

ing this bill, would justify us in abandoning it, either here or iu . 
conference, and I feel that way about it to-day. 

I do not agree with my colleague from Mississippi [Mr. HAR
RISON] that the President -is under any obligation to th.e country 
to express his position upon this question. On the contrary, I 
feel that the President should not interfere with legislation, 
either in the Houses of Congress or in conference. I . do not 
agree that it is any more his duty or any more his privilege to 
interfere with the action of the conferees of the two Houses on 
their disagreeing votes than it is his right and privilege to 
interfere with the action of the two Houses when they are 
considering legislation which must ultimately have his approval 
if it is to become effective. · 

I do not wish to see the day when one of the coordinate 
branches of the Government will feel justified in attempting to 
bring pressure and influence upon another coordinate branch of 
the Government. I am glad to observe that the President has 
not seen fit to make any expression with regard to the matter 
in the present instance. · 

Mr. HARRISON. Mr. President, will the Senator yield? 
Mr. SIMMONS. I yield. 
Mr. HARRISON. The Senator from North Carolina will 

recall that when the farm bill was before the Senate the Presi
dent thought it wise to express his opposition to the debenture 
plan. The Senator will recall that when the flexible provision 
fight was on, the President expressed himself in regard to the 
matter, and that in the · cruiser fight on the floor, after the 
President had been elected, but before he took his seat, he 
expressed himself with reference to that matter. · 

Mr. SIMMONS. Mr. President, I know that, and I regret it. 
I think it is a bad practice, and I do not think it ought to be 
encouraged by the Congress or by Members of the Congress. · 

It was not about that, however, I desired to take the floor. 
The Senator from Indiana [Mr. WATSON] has, in his adroit 
way, made a proposition with respect to the pending legislation. 
He has virtually proposed to the different groups in this body 
that they should get together, talk over their differences, and 
see if they can not reach a compromise with respect to this bill. 
I think this legislation has proceeded entirely too far to expect 
any results- 'from a conference of th-at sort. The time when 
there ought to have been a conference among the different 
groups in this body was when the bill was in committee, and in 
the rewriting by the committee. 

There are two or three separate groups in this body. The 
country knows that. Every Member of the body knows it. 
They entertain, with respect to many things, diverse views. If 
the Finance Committee had been made up, as it should have' 
been made up, of representatives of each one of these groups, 
and if the Finance Committee, after the hearings on the tariff 
bill, had met with the representatives of each of these groups 
present and proceeded to revise and amend the House bill, then 
we might have gotten together. 

When there was pending before this body the motion of the 
Senator from Oklahoma [Mr. THOMAS] to recommit the bill, I 
said that if that motion prevailed, I intended to offer a resolu
tion in this body providing that in the future consideration of 
the bill by the committee every member of the committee, 
whether belonging to the majority or the minority, could be 
present at the meetings, and have an opportunity to participate 
in such meetings. 

I know our present method is in accordance with long prac
tice, but I think the time has arrived in the Senate of the 
U:nited States when the vicious practice of the majority segre
gating itself from the minority and in private, secret session 
framing or amending a ta.ri.fr bill should be abandoned. 

There were long periods in (>Ur history when there were but 
two parties in this country, when the line of political cleavage 
was marked by this aisle here. That condition no longer exists. 

It might be said that on this side of the Chamber, upon many 
questions, especially upon this great question of the tariff, there 
is not unanimity of thought, just as on the other side . of the 
Chamber there is not unanimity of thought, not only upon the 
tariff but upon many other vital questions of importance to the 
people of the United States. The time has come when each of 
these groups should have representation upon the big commit
tees, and the trouble we are in here to-day is by reason of the 
fact that one of the most important groups in this body had no 
representation upon the Finance Committee, and all belonging 
to this side of th~ Chamber were excluded from participation. 
. If these grou~ had had representation on the committee, if 

each ·member of . the committee had been entitled to participate. 
in the rewriting _of the pending bill, it would not have been nec
essary for the Senator from Indiana to propose a compromise 
~l"!"angement through bri.I).ging these g1;oups together at this late 
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hour, after we. have spent months, and after we have made the 
progress we have made in the consideration of this bilL 

.Mr. President, it is too late to tell ns we mnst get together 
now and ·compromise our di.ft'erences. Our differences can not 
now be compromised. Two of the · things we have done with 
~espect .tQ the bill up to thi~ time are things of great import to 
the people of this country, the action on the fie::rible provision 
and the action on the debenture, one guaranteeing to the people 
of this country, as far as we can in this body do so, the right to 
control the purse strings and the taxing power of this Nation as 
against any ambitious designs in other directions to usurp 
power; the other the necessary corollary, in order to make 
effective these hitherto ineffective rates which have been im
po~ and will be, imposed upon agricultural products. 

I do not think the debenture was _of much importance in con
nection with the farm-relief measure, but with respect to the 
fari:ff bill, it has a function that is vital, the function of mak
ing alive thes·e dead and useless rates c;m agricultural prod
nets. We · can never ·compromise those two questions. This 
side and our allies on the other side can never compromise those 
two questions. And there are other questions that can not be 
compromised. · · 

We are in favor of farm relief through the tariff'. We can 
secure that only by putting rates upon agricultural products, 
and then by bulwarking and supporting those rates by the de
benture plan. But even if we secure high rates on agricultural 
products, and have the debenture to ·make them effective, yet 
if the high peak rates of tariff' protection provided in this bill 
on manufactured products are to obtain, then all of our plan
ning and all of our efforts in behalf of agriculture will be nulli
fied and o:ffset, and instead of a bill in the interest of agriculture. 
we shall have a bill that will be the most serious blow that 
g~·eat industry of this country has ever received. 

It is necessary, therefore, if we are to accomplish anything 
for agriculture through this bill, that we shall pull down these 
proposed high industrial rates. We know and the Senator from 
Indiana should know that the industrial East is not going to 
submit without protest to a reduction of the rates which have 
been demanded by it from the Ways and Means Committee of 
the House and the Finance Committee of the Senate. The Sen
ate Finance Committee dealt, relatively speaking~ with but few 
things that are found in the House bill. 

The Senator from Indiana said that the commodities em
braced in all of the different ~terns and pa~agraphs were care
'fully studied and analyzed and the cost of production here and 
abroad ascertafued before the rates were written and before the 
committee acted. . 

Mr. President, if anyone will take the House hearings and 
the Senate hearings upon the 21,000 items about which he 
speaks, although about only 4,000 or 5,000 of them are of any 
importance whatsoever-but, taking the several thousand vital 
and important items in the bill, it will be seen that very little 
was said about the cost of production here and abroad. Some
thing was said sometimes about labor on the part of witnesses 
who appeared, but when they spoke about labor. abroad they 
always spoke in general terms, and they always were speaking, 
as everybody knew, without authority when they claimed the 
labor costs here were so much in excess of these costs elsewhere. 

There is nothing to show that there was any very serious 
effort to find out what was the difference in the cost of pro
duction here and abroad. In fact, it has been declared by some 
of the leading advocates of the bill, especially by the Se-nator 
from Pennsylvania [l\1r. REED], that the cost-of-production 
theory has totally broken down and was incapable of applica
tion, because the cost of production abroad could not be ascer
tained. The bill was not framed on the cost of production 
theory. Of the more than 20,000 rates in the bill upon which 
the House acted, enormously increasing them as a general · rule, 
both as to agriculture and as to other industries, the Senate 
Finance Committee dealt with probably less than one-third of 
them. Those rates stand right where the House put them, and 
the country knows that the House bill is reeking with sectional 
discrimination, is reeking with industrial discrimination, is 
framed in the interest of manufacturing and industrial interests 
of the United States and with very little regard to American 
agriculture. We are engaged in the work of repairing that 
wrong to agriculture, and we can not do it by just giving high 
rates to agriculture. 

\Ve can only do justice to agriculture in the bill by giving it 
just rates and then bringing the rates on the things that the 
farmer buys down to the same leveL That is the only way we 
can do justice to the farmer. To pass the bill as it is with any 
little tinkering and compromise arrangement that does not go 
to the vitals of the matter and does not present to the Senate 
the real wrong and injustice and iniquity of some of the rates 
bearing down so heavily upon agriculture would be to trifie 

with the farmer and to trifle with the country. Let us go ahead 
like men. If it takes until the. last day of this session or 1! 
it takes until the last day of the next session~ let us :finisl1 with 
the bill and send it to conference. Let ns make the fight to 
put it into conference and then :fight to the death in conference. 
If the House or the. President, one or both, :finally prevaHs, let 
the country understand that everything has been done that 
could be done to make the tarift laws of the country just and 
equitable to every section and to every class of people, and that 
the responsibility for the defeat of that e:ffort rests with the 
administration and the other branch of Congress. 

Mr. NORBECK. Mr. President, I was much impressed with 
the rema?ks of the Republican leader, the Senator from Indiana 
[Mr. WATSoN]. Every Member of this body deeply regrets that 
the burden that he has been carrying has been beyond his 
strength and that it becomes necess:uy for him now to seek a 
much-needed rest. 

I listened with much interest . to his plea for Republican har, 
mony, and he bas a right to speak in that vein, for he has 
endeavored on many occasions to harmonize the different 
groups. He is one of the few Senators here who seems to 
understand the problems both of the industrial section and 
those of agriculture. At one time he joined with the north
western Senators in the fight for agricultural equality. He 
made it possible that substantial farm legislation was passed 
by this body. It was not his fault that it failed to become a 
law. He did not give up this :fight until the Kansas Oity con
vention turned a cold shoulder to the farmer. The so-called 
farm group lost out at Kansas City ; they were told to •• go to 
the dickens," and they had no other place to go. 

The eastern Republicans had forgotten that for half a cen
tur-y the Northwest, the Northeast, as well as the East and the 
West had had a common sentiment and a common purpose. 
They considered their interests mutual. The prosperity of one 
meant the prosperity of the other. There was a time not. so 
many years ago that the Senate leadership of the Republican 
Party bad a national scope and a national interest. They de
sired to deal fairly with all sections of the country. During 
the last decade selfishness,. for some reason, has come . to the 
surface like it never has before. The strong take all they can ; 
that leaves very little for the weak. The majority believe that 
might is right, and they forget that the Constitution aims to 
protect the minority, also. 

The Senator from Indiana has not an attitude of mind un
friendly to the Northwest, and if there were more' like him 
there would be more harmony in the Republican Party. But I 
do not share his view, that this tari:ff bill is important to agri-

,culture, nor do I share his view, that this Senate is responsible 
for the de1ay in handling the tari:ff bill. This Senate went on 
record during the last Congress in favor of reduced tariffs by 
passing the McMaster resolution. 

The Finance Committee had full knowledge of the sentiment 
of this body. President Hoover advised a limited tari:ff, but the 
Finance Committee, or rather a majority of them, ignored the 
expressions of the Senate, and they ignored the recommenda
tions of the President. The committee was controlled by the 
prosperous and selfish manufacturing interests who had an 
uncontrollable desire for greater profits; they reflected the sen
timent of a very few small sections of the country. They insist 
that their voice is the voice of the Republican Party, and we 
who refuse to follow are disloyaL I am not surprised at their 
attitude. They have had their own way so long they can not 
tolerate any opposition. They believe there is no viewpoint 
except their own. They believe they have an inherent right to 
levy additional taxes upon agriculture in order that larger divi
dends may be paid in Pennsylvania and Connecticut. It is easy 
to understand why they have this attitude. They were so suc
cessful in the Republican convention at Kansas City and they 
were not without influence in the Democratic Party. The 
November election went exactly as they decided it They 
thought their orders were mandates from heaven. 

When the farm b-ill was up, the interest of the depressed agri
cultural sections was entirely ignored. The farm bill given us 
was one that the industrial sections tried to force upon us 
three years ago and failed, but they were successful in getting 
through a farm bill this summer that was exactly suited to the 
political philosophy of the Eastern States and New England. 
This law, enacted tor the u relief of the farmer," declares in 
effect that he shall buy his goQds in the high-priced American 
market, but sell his staple products at prices that prevail in the 
world market By the very nature of the law equality is denied 
him. The Senator from Indiana says that the eastern Senators 
voted for the farm bill, as though that ought to make an ap
peal to us. Why, Mr. President, that is one of our complaints! 

The industrial section feels that those from the agricultural 
section should not have a :yoice in the tariff bill. (Note Mr. 
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Grundy's testimony ' at the hearing.) By the same logic, the· 
industrial section should have no voice in the farm bill, but 
they took the unfair position that the agricultural States should 
have no voice in either. 

I know there are eastern Senators who disagree with me 
'and they insist that there is much protection for agriculture 
in this very tariff bill about which we are complaining. A day 
does not pass by but what some one is pleading for the passage 
of this bill in the name of agriculture. 

It reminds me that during the war, every scheme, good and 
bad was promoted in the name of patriotism. To-day we find 
that when anyone is asking for a special privilege, that will be 
a profit -to him and a penalty to others, he pleads that it is in 
the name of agricultural welfare. · 

The well-known lobbyist from Pennsylvania, Mr. Grundy, has 
the last few days expressed himself very clearly before the 
investigating committee. He takes the position that the dollar 
should be the measure of influence. He even c'riticizes the 
Northwestern States because they do not pay enough Federal 
taxes. Our agriculture has well-nigh been ruined for the benefit 
of this industrial section. Now they complain because we do 
not produce great values and make sufficient profits to pay in
come taxes. They feel that is sufficient reason for robbing us 
some more. 

But I want to get back to the increased duties on agriculture 
in the pending tariff bill. I will admit that the McCumber Act 
of seven yeal's ago relieved certain branches of agriculture in a 
substantial way by reducing the importations of livestock, dairy, 
and poultry products from foreign countries. It was helpful to 
those farmers who were engaged in these particular lines. The 
sugar tariff was especially helpful to the limited number of 
farmers who are producing sugar beets. The sheep industry, 
which is a comparatively small one, was very much helped by 
this tariff measure, but, Mr. President, it did not reach out to 
the American farmer as a whole. His inequality has continued 
through these 10 years down to the present day. Our Depart
ment of Agriculture has reported, not only annually but 
monthly, on the disparity of the purchasing power of the 
farmer's dollar. 

Now the Pennsylvania propagandists are trying to make a 
real appeal to the Northwest farmer by telling him that our 
agricultural imports are large and that the American farmer, 
instead of the foreigner, is entitled to this. The argument 
sounds good. We are told that these agricultural impOrts 
amount to nearly $2,500,000,000, but they are always careful to 
use the expression " agricnltural products " ; they do not say 
"farm products," because the figures would be less impressive. 

Included in these agricultural products are several hundred 
million dollars' worth of forest products-lumber, shingles, and 
the like. These are not produced by the · farmer. Why mislead 
him? It is often more misleading to tell a half truth than to 
tell a falsehood. 

Agricultural imports are well classified on page 1016, Agricul
tural Yearbook, 1928. They come under three beads, as follows: 

Forest products------------------------------------ $215~ 766, 000 
Ve~etable produc~S--------------------------------- 1,455, 656, 000 
An1mals and animal products----------------------- 736, 748, 000 

Total--------------------------------------- 2,408,170,000 
When we go further we find the largest single item of imported 

" Vegetable products " is the tropical product, rubber, to the 
value of $312,300,000. 

The second item does not interest the Mississippi Valley nor 
the producers on either coast. It is coffee, valued at very near 
$300,000,000. 

And the third largest item is classified as sugar, molasses, and 
sirups, $245,538,000. 

The total of these three items in round numbers is $857,000,000. 
So we find that our billion and a half of vegetable imports 

have dwindled about 70 per cent. 
It is true that sugar is an agricultural product, but the 48 

States produce less than one-fifth of our domestic consumption. 
It is going to be a slow process to build up a substantial pro
duction of sugar in this country. I voted for the sugar tariff. 
I believe in it. But I do not want to hold out the hope to the 
farmer that even an increase in the sugar tariff is going to 
reach a very large number of them. A tariff on molasses would 
be helpful, as it comes in competition with certain other 
products. 

But I am not yet through with the list known as " vegetable 
products," which the farmer is invited to produce instead of 
buying from the foreigners. The most important item is fruit, 
valued at $54,504,000; mostly tropical fruits, and bananas con
stitute 62 per cent of the total. It is of no interest to any of 
our producer~. 

Chocolate and cocoa importations are still larger, and valued 
at $57,397,000, and we must buy these products from · foreign 
lands whether we have high tariff or low tariff on agricultural 
products. We find, in fact, that most of the vegetable products 
imported are such that the American farmer can not produce 
them in competition with other lands. Generally the climate 
forbids it. 

But you maybe think I have forgotten the third class, the 
class known as animals and animal products. I have not for
gotten it at all, and the figures are large, about $737,000,000, 
nearly three-quarters of a billion dollars. 

Why not give this market to the American farmer? That is 
an appeal that has been sent out through the daily papers and 
through the farm journals, through the propaganda emanating 
from Pennsylvania-to give the farmer a chance to produce 
these animal products. But what do we find when we look 
into it? We find the largest item is unmanufactured silk, to the 
amount of $383,214,000, and that this constitutes more than one
half the value of imported animal products. 

The silk worm is an animal, even though our farmers were of 
the impression that animal products had reference to cattle, 
sheep, and hogs. We were mistaken. 

But what is the next largest item in this list? It is hides and 
skins, over $146,000,000. Yes; we have heard a great 'deal here 
about the importance of producing additional hides. The farmer 
is told that he should produce these for the American market; 
they should not come from foreign lands. Those who talk so 
glibly and know so little are unmindful of the fact that the 
hide is not a product but a by-product. The farmer must 
raise the animal first before there is a hide. He has been pro
ducing all the animals that the American market would ab
sorb; he has produced them at a loss throughout most of these 
last 10 years. It is only lately that a fair price for meat animals 
has prevailed, and that, we are told, is due to a shortage of 
supply here and in other lands. 

But we continue to import nearly half the hides we use, 
about 40' per cent. Our country seems unable to produce enough 
hides to shoe our own people. We are depending so largely on for
eign countries. It proves one sad thing, namely, that a good 
share of the world must go barefooted, but it also proves that 
we must continue to depend on importations and that there is 
no farm relief in producing additional hides, even though the 
duty is increased, according to this bill, so the farmer will get 
50 or 60 cents additional for the cow or the steer, because of 
its more valuable hide, assuming that the packer recognizes this 
and actually pays the farmer the extra value. The farmer is 
asked to forget that the 20 per cent increase in the price of 
shoes will probably add a dollar a pair to same. 

The next largest item under animal products comes under the 
head of wool and mohair, $79,451,000. 

This item looks attractive until we exruhlne it closely and find 
that a great part of it is a coarse material, and some of it is hair 
rather than wool, clipped from alpaca, cashmere, angora goats, 
and the like, of which only a small amount is produced in this 
country. There is, however, a substantial amount of wool im
ported, and it is quite logical to say that it should be produced 
in this country if it can be produced at a profit. We must ad
mit that for the last seven years under the present tariff law, 
wool has been produced at a profit, notwithstanding the depres
sion at the present time, due to Australian overproduction. 

The farmer who produces wool has for a number of years been 
able to sell it at an advance over the world price, while the 
wheat farmer has not. He sells his wheat at world price, less 
transportation charges-a large item. He who keeps sheep and 
produces wool is like the dairyman ; he has for several years 
been getting some wages for his work. 

We will find it just as impossible to produce all our wool as 
all our hides. Wool is also a by-product. We can increase 
our sheep population only a limited extent before we depress 
the price of mutton and other meats. I have gone over this 
matter carefully with the experts in the Department of Agri
culture and I have come to the conclusion tha t when we in
crease the number of our sheep by 15, 16, or 18 per cent, the 
profitable limit has been reached. Therefore it is impossible 
for the American farmer to provide the American market with 
its demand for wool; part of it must be imported. 

FARM PRODUCTS 

To those who believe that an increase in tariff rates can 
substantially increase the value of our farm products, I sub
mit the following facts : 

First. That the total value of our agricultural products, 
listed in over 40 classifications and exclusive of animal products, 
in 1928 was $9,726,822,000. 

Seventy per cent of this total falls within six classifications, 
which constitute our six largest agricultural productions. 
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1. Corn----------~--~---------------------~------ $2,341,000,000 
2. Cotton products ----------~-------------------- 1, 526, 000, 000 
3. Hay ------------------------------------------ 1, 182, 000, 000 
4. VVbeat---------------------------------------- 900,000,000 
5. Oats------------------------------------------ 597,000, 000 
6. Forest products, lumber, etC--------------------- 311, 000, 000 

TobUL------------------------------------- 6,857,000,000 
It will be noted that an increase in the tariff rates on these 

six items will have no important effect on the farmer's income. 
The market for corn belongs to him. Only 1 bushel out of 

900 is imported. The present duty is 25 cents per bushel. No 
one contends that a tariff on cotton will help any. Two-thirds 
of our crop constitutes an exportable surplus. Hay is consumed 
in the locality where it is produced. The wheat tariff, often 
referred tO, is considerable of a joke. This year the wheat 
prices in Canada ranged much higher than in the United States. 
Hardly any oats are imported; and forest products should not 
be in the list-the farmer does not produce them. 
· As to the other 35 classes, constituting about 30 per cent of 
the farm products, many are beyond the tariff to help. So.me 
items are very small, like spelt, popcorn, pecans, cranberries, 
hemp; but there are the large items also beyond the ability of 
the tariff to reach, like greenhouse products, $76,000,000, and 
farm-garden products, $303,000,000. Oranges constitute $142,-
000,000, but are well protected now. 

ANIMAL PRODUCTS 

The theory that a tariff increase will be helpful to agriculture 
is equally disappointing as applied to animal products, of which 
tbe 1928 total value was $6,154,884,000; the three largest items 
constituting two-thirds of the value. They are as follows: 

~: ~~ ~~~~================~:::::::::::::::::::: 'i:~~~:~~:888 
3. Cattle and calves------------------------------ 1, 137, 176,000 

Total------------------------------------ 4,585,762,000 
Milk carries quite a satisfactory duty_ now. The tariff on 

hogs is ineffective, for we frequently have an exportable sur
plus. The cattle production has been fairly well protected for 
seven years; but the tariff has been ineffective until the short
age of supply developed in the last two years. 

The other third is made up of several items, some of which are 
well protected now and some of which we have an exportable 
surplus, like mules, and no one contends the tariff to be effective 
in that case. 

THE AGRICULTURAL SCHEDULES IN THE PRESENT BILL 

Here we have a bill about an inch thick, less than a twentieth 
part of which is devoted to agriculture, and even in this list 
we find several pages devoted to fish-salmon, cod, haddock, 
hoke, pollock, and so forth. Then comes Herring, mackerel, 
crab, and caviar-many names strange to our farmers. When 
we leave out the fish schedule we come across items like cereal 
breakfast foods, biscuits, and wafers-articles which are not 
produced on the farm, but which are the products of factories 
demanding protection in order that they may charge the Ameri
can consumer higher prices. These we find in the agricultural 
schedules. Among the items listed we find apricots, berries, 
cherries, oranges, figs, dates, olives, and so forth. 

The farmer is protected by a tariff of 5 cents per gallon on 
cider and 6 cents on vinegar, just as though the farmer was 
furnishing these products for the market. They are carried in 
the agricultural schedules. No doubt the tariff on vinegar has 
been sought by the manufacturer. 

In this list of agricultural schedules we find other items also, 
which the farmer will not understand, like reindeer meat. I 
want to be fair. The products of my State are generally on 
the protected list, starting with wheat ~t the high but in
effective rate of 42 cents a bushel. The tariff on corn is the 
same as before. We find oats, both hulled and unhulled, as 
well as macaroni and noodles, paddy rice, screenings and chair, 
peanuts, coconuts, and cream of Brazil nuts-all in the Dame 
of agricultural welfare. Neither has the prohibition law been 
overlooked-the tariff on bops is still to remain at 24 cents a 
pound. 
· The agricultural schedule reaches out its protective arms in 

such matters as the farmer is deeply interested-ginger roots, 
turnips, hay, and straw, and such other products as are sup
posed to come from an American farm--eggplant, canary seed, 
cocoa and chocolate, and Bombay mace, spices, mixed and un-
mixed, dandelion roots, and coffee substitutes. . 

The fact of the matter is that in the several thousand items 
found in this bill it is difficult, indeed, to find a half dozen that 
will be of substantial value to the American farmer, but no one 
can deny that the proposed increase jn the industrial schedules 
will put an additional tax upon all consumers, including the 
farm~ . . . 

I do not want to be critical of the Finance Committee as to 
that part.of the bill which is intended to help agriculture, even 

if they reduced the rate on unscoured wool and increased that 
of pig iron, for in the main the agricultural rates are fair. Our 
complaint is against the industrial rates. · 

The real difficulty is that this country continues to have a 
large agricultural surplus. This is not a recent development.· 
There has been no substantial increase the last dozen years
not enough to keep pace with the increase in population. We 
always will have the exportable surplus and the world needs it. 
It needs our cotton and it needs our wheat. The farmer's diffi
culty is due entirely to the increased cost in production. The 
factory was permitted to add its increased cost to the price of 
the goods; that privilege was denied the farmer. 

The thought back of farm legislation is plainly that the 
American manufacturer is entitled to sell his goods in the· 
American market at an American price--eost of production plus 
a profit-but that the farmer must sell the major part of his 
products at world prices. 

The tariff does not lend itself easily to helping the Ame'rican 
farmer. It is ineffective as to his major products, because there 
is an exportable surplus. A few lines are well protected at the 
present time--like wool, olives, and so forth; but the farmer 
finds himself unable to meet the demands of the American· 
market-for climatic and other reasons. 

And again, a great deal of the farmer's products are not in 
commerce. Hay is fed at home, so is most of the corn. The 
products of the farm garden go to the farmer's kitchen and they 
are a large part of our total farm products. 

A few minor lines are so well protected now that there is· 
danger of oversupplying the market and losing the benefit of 
the tariff, as is the case with dairy products. 

Take it all in all, the farmer has much to lose and little to 
gain if this bill, as reported by the committee, should become 
a law. 

If amendments can be secured in the Senate to make the 
industrial rates reasonable, there may be justification for the 
Senators from. the farm States in supporting the measure. 
That will be the case if the debenture feature is retained. From 
the agricultural standpoint this is the one important item in 
the bill. 

1\fr. COPELAND. Mr. President, I share with my colleagues 
the love and esteem we have for the Senator from Indiana [:!Ylr. 
WATSON]. I pray that he may be restored to health and come 
back in full vigor. 

But if it is the purpose of the discussion this morning to 
hasten action on the tariff bill, in the hope and expectation 
that it will be disposed of at this special session, I am sure 
it is a hope which is bound to fail. 

I come from a State which stands eighth in agriculture, but, 
beyond that, it is the greatest industrial State. We have before· 
us a tariff bill which is of great concern to New York. Had 
the committee brought here a bill confined to agriculture, and 
providing for the very limited revision originally in the mind 
of the President, we might have disposed of it in a short time. 
But, Mr. President, if we are to have a general revision of the 
tariff act-and that is what is proposed-we shall be here for 
months giving it consideration. There is no use of our fooling 
ourselves or attempting to fool the couptry. It is utterly im- . 
possible, as I see it, that there shall be final action on the bill 
for months to come. 

There has been brought in an amendment to the bill relating 
to oil; and I have this great batch of letters and telegrams, 
hundreds of them [exhibiting], from industries in my State 
protesting against the amendment. These communications are 
from laundries, from soap makers, from dyeing establishments; 
and it is not to be expected that this one amendment can be 
disposed of until the whole question shall have been presented 
to the Senate, so that the Senate may make a wise decision. 

Mr. President, I do not want to throw any cold water on the 
hope that we may have an early adjournment, and hundreds 
of citizens of my State are demanding an early adjournment. 
They are disgusted because Congress does not adjourn, but we 
are faced by the fact that if we are to deal with the multitude 
of subjects included in this general tariff-revision measure it 
will take weeks and months of the time of the Senate. We 
might just as well face the matter as it is. 

Mr. FLETCHER. Mr. President, I am very sorry that the 
Senator from Indiana [Mr. WATSON], because of his hard work 
here and on account of his health, is obliged to leave ·washing
ton and to seek a rest. I am satisfied that the sunshine "and 
orange juice of Florida will restore him. I hope he will enjoy 
hi!:? trip, and I trust that he will soon be back to resume his · 
duties in the .Senate. He is not indulging in that pastime 
about Washington of "passing the buck " when he leaves us 
with the suggestion that we get t9gether on this bill. 

Mr. President, with regard to action on the pending bill, I 
have quite varying feelings about it at different times. We have 
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heard here for some time past that the whole question of legis
lation on the tariff ought to be left entirely to Congress: Over 
and over again we have been lectured, and those of us _who feel 
that perhaps the President had something to say about it have· 
been told we were advocating and favoring a course ·that would 
lead to oppression and to a violation of the very principles of 
our Government. 

We have been warned, advised, and directed to insist that 
the President has nothing to do with passing biriff legislation. 
Of course, that proposition overlooks the very fundamental 
principle contained in the Constitution that the President does 
have to do not only with tariff legislation but with all legisla
tion. His duty under the Constitution is · either to approve or 
disapprove of any legislation Congress may pass. We can not 
take that power aw~y from him; we can not limit it. Congress 
can pass legislation without any suggestion from the President, 
one way or the other, but the proposed legislation goes finally 
to the President. So it seems to me it is not very far wrong to 
concede that the President has something to do with the enact· 
ment of legislation with respect to the tariff as well as with the 
enforcement and execution or that legislation. 

Again, we have lleard to-day that it is very important that 
the Presi<lent should intervene and tell Congress what to do. 
Of course, that is thoroughly inconsistent with the idea that 
the President has nothing to do with legislation and ought to 
assume a position of bands-off on all legislation. However, it 
is also suggested that unless the President comes and tells 
us what must be done in this case the pending tariff bill is 
dead and there will be no legislation. 

Some of our friends seem to me to take perfectly inconsistent, 
conflicting, and indefensible positions with reference to the 
whole matter. They know perfectly well-or they ought to 
know-that if the President undertook to suggest to the Senate 
now what it might do, and could do, and should do, in this 
connection, the whole Chamber would reverberate with the 
harshest criticism imaginable. Senators would denounce such 
action by the President as intervening in and interfering with 
legislation. Still, Senators say the President ought to do this 
thing and ought to do that thing. It must not be forgotten that, 
of course, the duty of legislating rests primarily with the other 
House of Congress and the Senate. The Senator from Idaho 
[Mr. BoRAH] is entirely right. It would be a surrender of our 
duties here, a · violation of our trust, and a disregard of the 
responsibilities and obligations that rest upon the Senate for us 
to throw up our hands and say, "We can not go any further 
with this proposed legislation ; let us quit and go home and 
rest." That, to my mind, is not to be thought of for a moment. 

We must go on here; we ought to go on. During my service 
in the Senate I have seen this body transact business very 
rapidly. I have seen bills embracing two or three hundred 
pages disposed of in a day. Whenever the Senate makes up its 
mind to act, it proceeds to act and to dispose of business vers 
quickly. I think that time is coming with reference to this 
measure. I believe it will come if we persist and diligently 
pursue the subjects which are brought before us and not waste 
so much time on other matters. We shall then reach a point 
e~entually when we can take up the items in the pending bill 
and dispose of them at the rate of two or three hundred a day. 

Mr. McKELLAR. Mr. President-
Ur. FLETCHER. I yield. 
Mr. :McKELLAR. The Senator from Florida will remember, 

however, that the bills of which he speaks which were passed so 
rapidly, containing a great many items, were the ordinary ap
propriation bills, which are very similar one to the other, year 
in and year out, and not measures c,f the kind now pending in 
the particular items of which individual Senators are inter
ested, and about which they, of course, want to have something 
to say. 

Mr. FLETCHER. I recognize what the Senator from Ten
nessee states. It is going to take longer to consider the pend
ing tariff bill than an ordinary measure or any other proposed 
piece of legislation would require. I grant that. 

l\fr. McKELLAR. I agree with the Senator, if the Senator 
will permit me, in the view that we should move along as rapidly 
.as possible under the circumstances. 

1\Ir. FLETCHER. There will be no need of any lengthy dis
cussion of the different items. We are not a lot of school boys 
who have to be instructed about all the details with respect to 
every item in the bill. We have the report of the Tariff Com
mission, we have the facts and the data before us. A 5-minute 
statement of facts with reference to any of the items ought to 
be enough, and then let us vote. We shall dispose of the 
various items very quickly if we can get a vote on them, and I 
think there will not be need of very much discussion on each 
Item. 

LXXI--315 

Further, with reference to this matter of legislation, it all 
goes back to the proposition that apparently Congress is not 
making an:v. triumphant success of legislating on the tarifi'. 
We have heard the Payne-Aldrich bill denounced here as an 
iniquity. We have heard the Fordney-l\IcCumber bill denounced 
as a monstrosity1 and the Underwood-Simmons bill as wholly 
inadequate and insufficient. We have heard the pending bill 
denounced as an abomination and almost every kind of a 
measure that it ought not to be. Yet that is all the work of 
Congress; that is · the kind of measure Congress enacts into 
law; and the people who do that insist that the President 
ought not to have anything to say about a tariff bill, or be given 
any power with reference to the adjustment of rates based 
upon the recommendation of a bipartisan commission, a leeway 
of 50 per cent of the rates fixed in the bilL 

To my mind, all this discussion that we have beard and all 
these statements that are being made show that the objection 
to that feature of the bill is without merit; we concede that 
Congress ought to legislate ; we insist that the Tariff Commi~ 
sion should report to Congress, and Congress should alone legis
late, and so forth. Well, Congress does occasionally pass amend
ments to the tariff law. We bad four popgun tariff bills during 
the Taft administration, all of them vetoed, and not one of them 
became a law; and yet we are told the President has nothing to 
do wi.th tariff legislation. Within his constitutional rights and 
powers, he vetoed every one of those bills, and none of them 
became a law; so, under the Constitution, he does have some
thing to do with this subject. We can not take it away from 
him. The power is there. These statements made here, the 
positions taken, the comment on the work of Congress, the dis
cussion of the logrolling practice, and the methods and processes 
employed by Congress are all arguments in support of the flexi
ble provisions contained in the existing law. 

But let us go on with the bill. In my judgment, the country 
quite generally, if not almost universally, was in favor of legis
lation at this time, primarily in the interest of agriculture, and 
then to take care of needed industries within the lines pointed 
out by the President in calling for a limited revision of the 
tariff. The country expected that. We can go on here and pass 
this bill, make the bill about what the majority pleases, and then 
perhaps we will have two bills-the House bill and the Senate 
bill-in conference. The question will be, Which one shall be 
accepted? Let the responsibility rest where it may between re
jecting or accepting one of these two bills. If we can not get 
together on a compromise arrangement, let us accept one and 
reject the other. The effect of the action here-and that action 
ought to proceed rapidly, in my judgment-will be to make an
other ~ill, quite different from the House bill. That is our 
right; and if you have the votes, and. if that is the sentiment of 
the majority, let us go ahead and do that, and complete the 
work. 

l\fr. President, I ask to have inserted in the RECoRD an article 
published in the Washington Post of October 20, entitled "Con
gress Struggles over Tariff Duties Date Back to 1789," by l\Ir. 
David Rankin Barbee. It is a very thoughtful article, the result 
of some research, and I think a contribution to this general 
subject. 

The PRESIDING OFFICER (Mr. VANDENBERG in the chair). 
Without objection, it is so ordered. 

The matter referred to is as follows: 
[From the Washington _Post of Sunday, October 20, 1929] 

CONGRESS STRUGGLES OVJ!lR TA.RIFll' DUTIES DATE BACK TO 1789-FIRST 

BILL, DRAWN BY MADISON AND HAMILTON, TOOK THBEE MONTHS TO 

ENACT--JACKSON A PROTECTIONIST--TYLER VETOED Two--AGRICULTUR.W 
AND INDUSTRY ALWAYS IN OPPOSITION 

By David RaDkin Barbee . 

Little did President Hoover dream, when he promised, more than 12 
months ago, that he would call Congress in session for "a limited revi
sion of the tariff" that a year and probably longer would be consumed 
in writing the changes necessary to bring the Fordney-McCumber Act 
up to date. The Ways and Means Committee began bearings on Janu
ary 7 last. Ten months have passed and the Senate is in a muddle 
over the bill as the Finance Committee has recast it. The prospects 
are that it will not be passed during this extra session, which has been 
sitting since early last April. 

The bill will, in all probability, be -carried over to the regular session, 
which convenes December 1. And the Lord only knows how long it 
will be then before a vote is reached, before the conference committees 
have ironed out the differences between the two Houses and before the 
bill is signed or vetoed. But this is not the only tarilf bill that has been 
a year in the making. The Fordney-McCumber Act was 20 months in 
the mill. 

It has been 140 years since ;James Madison introduced the first tarur 
bill, and since that epochal event there have been many tari1f bills to 
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occupy the time and talent of Congress and of the commercial and manu
facturing and political gentlemen who have more than a passing interest 
in money measures. Some of them brought the country to the verge of 
war; one of them did bring on the War between the States; two or three 
of them wrecked administrations; one made a President of its author; 
and another was the occasion of a New Jersey schoolmaster reaching the 
throne. More than one of these bills has been long months in the 
making, but only two of them have taken so long in the making as the 
Hawley-Smoot tariff now on the laps of the gods. 

COMMENT BY ANDREW JOHNSON 

Andrew Johnson, who helped frame one or two tariti bills and who 
signed one of the most celebrated in one of the most dramatic inci
dents in the history of tariff making, said that governments bad solved 
all other questions but that of finance, and that no go-vernment had ever 
learned how to write a satisfactory revenue bill. Thomas Jefferson, who 
was the nearest thing to a seer this country has produced, recognized 
this in his memorable communication to Congress in December, 1793, 
when be urged upon Congress a policy of free trade among all nations, 
and with only one nation, if but one would enter into a treaty to that 
end. 

" But," he concluded, '' should any nation, contrary to our wishes, 
suppose it may better find its advantage by continuing its system of 
prohibitions, duties, and regulations, it behooves us to protect our citi
zens, their commerce and navigation, by counter prohibitions, duties, 
and regulations also. Free commerce and navigation are not to be 
given in exchange for restr·ictions and vexations; nor are they likely to 
produce a relaxation of them." 

The taritr history of America shows bow nearly right both the great 
Virginian and the great Tennessean were. The tari.II is in national 
politics and in international politics; it is in business and it is in 
finance; it is in shipping and it is in diplomacy; it is in labor and it is 
in agriculture. Even the churches have taken notice of it, for the Fed
eral Council of Churches in America has presumed on occasion to deter
mine a tariff policy for the Nation. 

This is not said in any spirit of criticism, but to state a fact illus
trating how elusive, how fascinating, bow elective and alluring the taritr 
is. To use a much-abused word, it intrigues the philosopher in his 
library, the monk in his cloister, and the legislator in his forum. No 
wonder it raises more heat than light in Congress. 

ISSUE DATES BACK TO ABilL 

A rapid survey of the tarilf history of the country will show that the 
issue which has been raised over the Hawley-Smoot bill is not a new 
issue. It began with the first tarilf and has been a problem and a per
plexity with every succeeding major taritr measure. As a matter of 
fact, it began in the dawn of history, when Cain killed his brother 
Abel, for at bottom it is a jealous competition between two conflicting 
elements of our society-agriculture and manufacture. 

When Alexander Hamilton made his famous response to the resolu
tions of the House, calling on him for a report " for providing for the 
national debt and for sustaining the public credit," he urged additional 
duties on wines, spirits (including those distilled in the United States), 
teas, and coffees, " without any possible disadvantage to trade or 
agriculture." 

This report stirred up an animated debate. In fact, it was more heat 
than light that Congress got from the discussion, and the opponents 
were the representatives of the agricultural interests. Said the spokes
man for this group, to endeavor to force, by extraordinary Government 
patronage, the growth of manufactures would be to transfer the nat· 
ural current of industry from a more to a less beneficial channel. This, 
they said, would sacrifice general to particular interests. It can hardly 
ever be wise, they concluded, for a goverp.ment to try to gi-ve direction 
to the industry of its citizens, the soundest and simplest policy in almost 
every case being to leave the industry to itself. 

NOT DEMOCRATIC INFANT 

It is a most interesting as well as a remarkable fact that Madison, 
Jetrerson, and Andrew Jackson, all three planters and coming from 
planting States, coincided with Hamilton's views and were in a meas
ure protectionists. The separation o! the politics of the co~ntry on a 
taritr policy was a later development. Taritr reform, so intimately 
intwined with the name of Grover Cleveland, another great Democrat, 
was not originally a Democratic infant, for Cleveland got his inspira
tion from the liberal Republicans who supported him-Carl Schurz, 
Godkin, and other tariff reformers. · 

As everyone knows, the obstruction to the immediate passage of the 
Hawley-Smoot bill is the age-old obstacle to the passage of every taritr 
bill-the contest between agriculture and manufacture. Senator BoRAH, 
who prevailed upon President Hoover to call the extra session for "a 
limited revision of the tarilf," tried to limit the changes to the agri
cultural schedules alone and was defeated by one vote. The Senate 
opened the bill up to wholesale changes in the interest of all classes, 
so that a general instead of a particular revision is the result. It is 
limited in no sense. 

And because it is general ; because there is this irreconcilable conflict 
between the two gt·eat classes of American society ; and because of the , 
magnitude of the measure itself, the consideration of it has consumed 

the time it has. No one expects either side to yield. Each side taunts 
the other with delay. There is conflict of leadership and all that sort 
of thing. But the cause is as deep-seated as human nature itself. Let 
us glance at the history of a few of the memorable tarilf battles to see 
if this is not so ; to learn how long they were in the making and what 
caused any delay in their passage; what conflicts were aroused, who 
shouldered arms, and who left the most dead on the field of battle. 

FIRST TA11IFF BILL IN 1789 

The first taritr bill under the Constitution of 1787 was introduced 
by James Madison April 8, 1789. Prior to that every State in the con
federation levied its own taxes. Madison's bill was debated in the Com
mittee of the Whole until May 16, when it was passed and sent to the 
Senate. That body took it up May 20 and postponed discussion until 
the 25th. It was then amended a.nd debated until June 27, when it 
passed. The House refused to accept the amendments tacked on by 
the Senate and the bill went to conference. A few changes were made 
and the House then accepted the bill. It was signed on July 4. There 
were but 15 States in the Union at that time; the membership of both 
Houses of Congress was small, and yet this bill took three months to 
prepare. It was a small bill, with very few items, as we shall see, and 
yet that Congress was unable to put it through in a hurry with James 
Madison and Alexander Hamilton steering it. Its course through Con
gress has been the track that all subsequent bills have taken. Let us 
follow it through the debates. 

Madison's bill levied certain duties on goods, wares, and merchandise, 
and on the tonnage bringing them into the country. The items taxed 
were rum and all spirituous liquors, molasses, Madeira and all other 
willes, common bohea and all other teas, pepper, brown, loaf, and all 
other sugars, cocoa, and cotree. No rates were specified, but the com
mittee of the whole inserted them by amendment. 

The historian of the tariff says : 
"The debates in the House on this bill brought out fairly well every 

argument since used, except 'the want of power in the Federal Govern
ment to lay duties for protection.' " 

Senator Maclay, of Pennsylvania, wrote the only account we have of 
the debates in the Senate. Taking note of the criticism over the delay 
in the passage of the bill, he wrote in his journal : " The idea has got 
abroad that the mercantile interest bas been excited to delay this bill. 
The merchants have undoubtedly regulated the prices of their goods 
agreeably 'to the proposed duties, so that the consumers of dutied 
articles really pay the whole impost, and whatever the proposed duties 
exceed the State duties now is clear gain to the merchant. Some of 
them, indeed, dispute the payment of the State impost.'' 

SENATE MAKES CHANGES 

In his quaint phrase Maclay tells how the bill was being changed in 
the Senate, and this depicts the story of every subsequent tariff bill. 
"We sat on the impost bill," he wrote on May 25, "and debated long 
on the style of the enacting clause. It was an old friend, and tbe same 
arguments were used which had formerlj been advanced ; but the 
style of the law, which had already passed, was adopted. Now came 
the first duty of 12 cents on Jamaica proof. We debated until a quar
ter past 3, and it was reduced to 8. Adjourned. I fear that our impost 
bill will be rendered in a great measure unproductive. This business 
is the work of New England men. They want the article of molasses 
quite struck out, or at least greatly reduced; or to place it in a different 
point of view, almost every part will be proscribed either by one Qr 
other of those who choose to be our opponents, for every conspirator 
must be indulged in the sacrifice of his particular enemy.'' 

As the debate wore on light grew darker and heat flamed higher. 
This is characteristic of every tarilf debate. On June 9 Maclay wrote 
that the discussion was being conducted "with less order, less sense, 
and less decency, too, than any question I have ever yet heard debated 
in the Senate.'' On June 11 there was !1 lengthy debate on drawbacks, 
and "Butler, of South Carolina, flamed away and threatened dissolu
tion of the Union with regard· to his State as sure as God was in the 
firmament. • • - His State would live free or die glorious." Here 
was the South Carolina tarilf doctrine showing its head on the first tarilf 
bill. Secession and nullification were not born overnight. 

HELD RATES TOO LOW 

When the debate had ended and he bad had time to make an assess
ment of its provisions, Maclay turned the light on in these words : 

"The Senators from New Jersey, Pennsylvania, Delaware, and Mary
land (the manufacturing States) in their every act seemed desirous 
of making the impost productive, both as to revenue and effective for 
the encouragement of manufactures, and seemed to consider the whole 
of the imposts (salt excepted) much too low. Articles of luxury, 
many of them would have raised one-half. But the Members from the 
North, and still more particularly from the South, were ever in a 
flame when any articles were brought forward that were in any consid
erable use among them.'' 

This outline shows the dividing line that has to this day demarcated 
the sections on the tariff. New England, manufacturing rum, which 
came in competition with Jamaica rum, asked for free molasses and 
,for an impost on Jamaica. South Carolina, an agricultural State, op
posed imposts on articles she used, and the manufacturing States wished 

I 
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the lmt>osts elfectlve both for revenue and for the upbuilding of in
dustry. It was some years before New FJngland became a manufac
turing region, and she was until that time came · opposed to protection, 
because 'it injured her shipping and her fishing, which could not be 
carried on without rum. 

The poor, which the Lord said we have with us always, found friends 
in the opponents of this bill, for, it was seriously argued, the impost 
on molasses would make them suffer because it was an item of their 
ordinary diet. Madison wrote Jefferson that this argument was coun
tered by another, that " the poor who consume molasses would escape 
the burden falling on the poor who consume sugar." 

This requires an interpretation. Those simple days were the days of 
the " long sweetening " and the " short sweetening," when tea and 
coffee were made palatable either with sugar or molasses. If you were 
ambitious. and had social aspirations, you used sugar; if you were self
satisfied, you used molasses. 

PROTECTIVE TARIFF ASKED 

Between the Madison tarifr and 1816 Congress passed a number of 
tariff bills, none of which created any disturbance because of the ·war of 
1812. To show bow well controlled Congress was, a bill was passed 
July 1, 1812, imposing double duties on imports, and another on July 29, 
1813, imposing a duty on imported salt. The second war with Eng
land stimulated the growth of domestic manufacturers, so when Con
gress met in December, 1815, it received many petitions from manufac
turers asking for a protective tariff, those from the cotton manufac
turer attracting the most attention. These manufacturers represented 
that they gave employment to 100,000 persons and produced annually 
goods valued at $24,000,000. 

A. J. Dallas, of Pennsylvania, was Secretary of the Treasury, and in 
that capacity he made an elaborate report to Congress, recommending 
the repeal of a number of tariff bills, the reduction of the direct tax 
from $6,000,000 to 3,000,000 annually, and the discontinuance of the 
tax on distilled spirits after Jane 30, 1816. He followed this with an
other report, February 13, 1816, which surveyed the whole tariff situa
tion and recommended that a new general tariff bill be written, to 
provide a revenue of $24,000,000 to meet estimated Government expenses. 

This is the first instance of a Secretary taking the lead in the fram
ing of a tariff bill, and it is also the first instance of tariff reform pro
posed in our legislative history. The Dallas tariff went through speedily, 
being opposed by New England led by Webster and by John Randolph, 
of Roanoke. Calhoun and Clay led tl;le fight for the bill, The division 
in the several sections, as recorded in the House votes, shows bow senti
ment was then beginning to shape up on a definite tariff policy. It 
was: 

Yeas Nays Absent 

Yeas Na'YS 
' 

South Carolina ________________ : __ -------------~-------------- ___________ . _ 9 
Georgia.------------------------------------------------------- .... ___ _ __ 7 
¥:~===========:::::::::::::::::::::::::::::::::::::::::::: 1~ ---------7 
Ohio ___ -------------------------------------------------------- 14 ____ ---- __ 
Indiana ____ ----------------------------------------------______ 2 ____ ---- •• illinois ____ . _______ ._._ •. _. __ ._ .. ________ ._----- __ • ___ ._________ 1 

Louisiana ___________ ------------------------------------------. ___ . ------ 1 

~~~~:::::::::::::::::::::::::::::::::::::::::::::::::::: :::::::::: ~ 
Missouri_ •. _____ .-----._-----_------------_. __ ------- __ •• _____ . 1 _______ • __ 

TotaL_. ____ -----.----------------------------.---- .• ---- 107 103 

No bill ever passed Congress with such a close margin as this one. 
Niles' Register explains the line-up in these words: "The navigating 
and fishing States opposed the bill because of an apprehension that it 
would injure commerce; the grain-growing States supported it because 
of a belief that its passage would benefit agriculture; and the planting 
States united with the navigating against the bill for the reason that 
it would be injurious to agriculture." 

JACKSON A PROTECTIONIST 

Jackson's support of this so-called " tariff of woolens " definitely 
placed him in the rank of the protectionists, but there is a reasonable 
ground for the suspicion that he voted for the bill with an eye on the 
Presidency. As an evidence that he was not above suspicion, the 
Legislature of Indiana, favorable to his candidacy, felt impelled to 
pledge him, so in January, 1828, a resolution was adopted by the 
senate of that body "inviting him (General Jackson) to state explicitly 
whether he favors that construction of the Constitution of the United 
States which authorizes Congress to appropriate money for the purpose 
of making internal improvements in the several States and whether 
he is in favor of such a system of protective duties for the benefit of 
American manufacturers as will, in all cases where the raw material 
and the ability to manufacture ex1sts in our country, secure the patron
age of our own manufactures to the exclusion of those of foreign coun
tries, and whether, if elected President of the United States, be will 
in his public capacity recommend, foster, and support . the American 
system." 

Jackson replied, pointing to his vote on the "tariff on woolens" a.nd 
to a letter he had written to a Doctor Coleman, of North Carolina, the 
preceding year, a letter that somehow got into the public press and was 
never repudiated. In the letter to Doctor Coleman, Old Hickory said 
we were producing too much of farm productS--more than we could 
consume. "Draw from agriculture this superabundant labor," said be; 
·~employ it in mechanism and manufactures, thereby creating a home 
market for your breadstuffs and diStributing labor to the most profitable 

New England .••.••••••••••••••••••••••• :.. _________ _ 
Middle States •. _____ .•.•• --------------------------

16 
44 
14 
14 

10 
10 
3 

31 

account, and benefits to the country will result." 
~g Not even Senator SHORTIUDGE, of California, could put the case more 

Western States. ________ ------------~------------- .. 
Southern States_. _____ ----------------------- _____ _ 

The bill passed the Senate, 25 yeas to 7 nays. 

PROTECTION DEFINITE POLICY 

5 succinctly. No wonder Old Hickory was undeJ:" suspicion in the plant-
7 ing States. Can we not all see him press a little harder with hill quill 

pen as he wrote this sentence : " It is time we should become a little 
more Americanized (he underscored that word) ; instea<;l of feeding the 
paupers and labor£rs of England, feed our own, or else in a short time, 

Protection was now a definite policy of one political faction and was 
soon to divide the country and produce the first great sectional convul
sion. An effort was made at the ~ession of 1819-20 to pass a protective 
tariff bill. The House, 88 to 71, put it through, but the Senate, 22 to 
2~, killed i~ on a motion to postpone action until next session. 

President Monroe, wedded to the idea of protection, twice recom
mended in his annual messages a review of the tariff for making it more 
protective, and a bill to carry this into effect was introduced in the 
House ·early in January, 1824, debated more than two months, and 
passed, 107 to 102. The Senate consumed some months in its considera
tion, variously amended it, and after a conference bad ironed out the 
differences it was passed, 25 to 22. Webster led an impressive fight 
on the bill and Clay sponsored it. Andrew Jackson voted for it. Penn
sylvania and the South were again at loggerheads. The vote on this 
bill, because it immediately preceded the "tariff of abominations," which 
convulsed the Nation, is not without interest: 

Yeas 

Maine ___________ ------ ___ .•••• __ .•••••• ______ .----. ___ ._._____ 1 

Massachusetts_.-------------------------------------------.___ 1 
New Hampshire _________ -------- ________ ----------------------- 1 
Rhode Island_---------------------------------·--------------___ . 2 Connecticut ___________________ • ____ ._. ____ -----•• _____ .... _.__ 5 
Vermont ________ ••. _________________ ---- ________ .______________ 5 

Nays 

6 
11 
5 

1 

New York ______ ---------------------------------- ____ ---------_ 26 
New Jersey _____________ --------- ____ -------------- _________ .___ 6 --------- _ 

~~:;~~-~~=======================================~========= 1---------~ 
----~----8 

~~~~~arolina.~:::::::::::::::~::::::::::::::::::::::::::::::: --------~- i~ 

by continuing our present policy, we shall be rendered paupers our
selves." Did this not forecast the "tariff of abominations"? 

KILLED OFF €.ALHOUN 

If that tariff made a President, the next one killed off a promising 
candidate--John C. Calhoun. It also marked the first definite entry of 
the manufacturing interests of the country into a tariff fight as an 
organized 'body, and it began the Pennsylvania plan, which has con
tinued to this day. Mr. Mallary, of Vermont, chairman of the House 
Committee on Manufactures, on January 10, 1827, brought in a general 
tariff bill and after a lengthy and animated debate it was rushed 
through, 106 to 95, the House dividing again geographically rather 
than partisan. There was little time for the Senate to act on the bill, 
so Martin Van Buren, . with hls eye on the White House, jockeyed the 
bill into a vote for postponement, which, being a tie, compelled Calhoun, 
the Vice President, to cast the deciding vote. He voted with the plant
ing States and aroused the enmity of every protectionist and manu
facturer in the country. These gentlemen now formally organized the 
Pennsylvania Society for the Promotion of Manufactures and the Me
chanics Arts on May 14, 1827, and called a national convention to meet 
at Harrisburg on July 30 of that year "to deliberate what measures 
are proper to be taken in the present posture of affairs." A committee 
broadcast an address to the country. 

Ninety-five delegates attended the convention from these States : New 
Hampshire, Vermont, Massachusetts, Rhode Island, Connecticut, New 
York, New .Jersey, Pennsylvania, Delaware, Maryland, Virginia, Ken
tucky, and Ohio. Every section. of the country except the deep South 
or the planting States were represented. One can not understand the 
nullification controversy without a glance at this history. 

A memorial to Congress asking a tariff on wool and on the ditrerent 
kinds and qualities of woolen manufactures and an increase on duties 

j 
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on other manufactured- articles was prepared-; as-well as an address to 
ihe people of the United States and another to manufacturing industries 
of the country. Everything open and above board. 

M~ST llEMARKAB_LE TARIFF BILL 

When Congress met that December the making of the most memorable 
tariff bill in our history was the sole t~p!c _of di~cussfon. . _For ~e first 
time a committee began to take testimony. Thus was initiated the 
policy that exists to this good day. It took the committee on manu
factures exactly one month -to conduct its hearings, whlch "began early 
in January. -Debate on the bill commenced March 3 - and continued 
until April 22. The bill had been ordered to a third reading on April 
15, by a vote of 109 to 91, but on that day John Randolph made a 
lengthy and spirited attack upon it, scattering his thunderbolts in all 
directions. Another debate ensued on the merits of the bill and on the 
general question of protection, the bill finally passing, 101_ to 96, with 
16 Members absent. 

The spirit of the fierce opposition is shown by the eff:orts to amend 
the caption of the bill. It was entitled, "An act in alteration ~f the 
several acts imposing duties on imports." Mr. Wilde, of Georgia, the 
poet, moved to amend it by adding, "and for the encouragement of 
domestic manufactures." 

Randolph flared out, "insisting that domestic manufactures were those 
carried on in the families of the farmers in the making of what used 
to be called Virginia cloth." Said he, " The gentleman f.rom Georgia 
should call it a bill to rob and plunder nearly one-half of the Union to 
fill the pockets of the other half." 

To this Mr. Hodges, of Massachusetts, agreed, but off:ered his own 
amendment to add to it, "and to transfer the capital and industry of 
the New En_gland States to other States in the Union." 

In the Senate Webster, now a convert to protection, supported the 
bill, "declaring New England was now for protection." After a debate 
lasting three weeks, and adding only 13 amendments, the bill passed 
26 to 21, was accepted by the House two days later, and on May 19 
John Quincy Adams signed it. Then the fun began. 

BROUGHT ABOUT NULLIFICATION 

Hardly is it necessary t~ recount tiie history of the nullification con
troversy. Even yet the historians differ on the facts and on the phi
losophy of that unamiable controversy. By formal act the people of 
South Carolina, in convention, nullified the tariff, but on}y after a ter
rific controversy before the people. At a mass meeting at Columbia 
the president of the University of South Carolina, Dr. Thomas Cooper, 
who had been a judge in Pennsylvania, and whom John Adams had 
placed in jail for criticizing him, made a speech that first formally 
enunciated the doctrine that protection was unconstitutional, and in 
which he used this memorable phrase: "It is time for the South to cal
culate the value of the Union." This is the first time that secession 
was proclaimed in the South, and by an alien at that and an infidel. 

We all know that Virginia interceded both with South Carolina and 
with the administration and that Jackson urged the Congress to revise 
the offensive " tariff abominations." · He wished to avert civil war, and 
so did Virginia and so did South Carolina, for it is often overlooked that 
17,000 voters opposed nullification in the .Palmetto State; that Charles
ton and the western counties stood by Old Hickory. 

CLAY'S FIRST CO:MPllO!IHSE 

· Clay took this occasion to rush through his first celebrated com
promise, and so befuddled was the state of mind, so at crisscrosses 
all the popular thought, that he actually began to modify the taritr by a 
bill introduced in the Senate, when the Constitution says that money 
bills shall originate in the House. The tariff bill was hurried through 
both branches of Congress, Jackson's plea for more power to put down 
rebellion in South Carolina and to enforce the collection of the revenue 
was delayed until the controversy was over and South Carolina had 
rescinded her nullification act through the same formal process by which 
it had been passed. In about three weeks the whole incident seemed 
to be over. 

It, howev.er, rais~d a wind that, · like the terrible hurricane, gathered 
force as it blew until it spent itself at Appomattox. Webster and Benton 
fought the measure, but to no end. Clay and Calhoun for once were 
together. -

In the n ext tariff: controversy we have the first of our presidential 
battles with that problem, for John Tyler and Congress got at logger
heads, and he vetoed two tariff bills because " they did not suspend the 
distribution of the proceeds of the sales of the public lands among the 
several States of the Union." 

The first of these bills was written in compliance with a political 
pledge for a general revision, a pledge that had helped the Whigs win 
their great battle. The House Committee on Manufactures began work 
on this bill on December 1, 1841, but had so much trouble getting infor
mation that it was not until some time in March of the next year that 
the bill came out of committee. While the House was debating it, Chair
man Fillmore, of the Ways and Means Committee, laid before the House 
a report from the Secretary of the Treasury asking that a bill of a gen
eral revenue character be passed. 

First, the House passed and the Senate concurred in a bill to extend 
the Clay compromise act UD,til August 1, but Tyler vetoed .that, and tb~ 

effort to pas·s it over ills veto failed. · · On July 5 the House then took up 
the· general tariff bill. and passed it on the 16th, and on August 5 the 
Senate passed it, which was pretty speedy work. It should be remem
bered, however, that Tyler had incensed the Whig.s to no end. 

ALSO HELPED BY TYLER 

Tyler vetoed this bill also, and wrote a sharp letter to Congress, which 
caused that honorable body to pass a resolution of censure on him, which 
still stands on the books. No other President was ever so treated over a 
tariff bill, but years later another was to get into a furious controversy 
with the Senate over a tariff bilL It was now near the end of AuJNSt, 
Congress had for nine months been considering the tariff bill and cussing 
John Tyler, and the pay checks were being endangered for lack of funds 
in the Treasury. So in the last two weeks of that month Congress 
passed the tariff: bill in conformity with Tyler's desires, and he signed 
it on August 30. This was the longest session in our history devoted to 
a tariff: bill until the present extra session. · 

The next important tariff bill is known to history as the Walker 
tariff and is the only one that bears the name of a man not a Member 
of Congress. It came during Polk's administration and was based upon 
a report made to .Congress by Robert J. Walker, Secretary of the Treas
ury, a PennsylvaniQ. man who had been a Senator from Mississippi and 
was later to become Territolial governor of "bleeding" Kansas. Mr. 
Walker was a low-tariff: man, and so was the President. The latter 
attacked the protective principle in his message in 1845, and it was 
immediately followed by Walker's report, which was the basis on which 
the Committee on Ways and Means now for the first time began to 
write a bill. From December until April 14 the committee und }.fr. 
Walker struggled with the bill, which was debated until July 2, when 
it passed, 114 to 97. The Senate laid it aside for three weeks, and as 
that body was known to be evenly divided on the measure !t was 
feared that it would not pass. However, with little debate and no 
amendments, it was taken up on July 28 and passed 28 to 27. 

MORRILL BILL EASILY PASSED 

For the next few years the mind of the country was on war and not 
even the Morrill tariffs of the war period have much intere&t for 
students. As soon as the Southern States seceded that gave the Repub
licans control of both Houses of Congress, and they put their bills 
through without much trouble. Revenue was badly needed, and no one 
took a Ian tern with him when looking over a tariff bill. Ther{' were 
some interesting features of these bills if not much delay in their pas
sage. That of 1863 provided for the appointment of three commissioners 
to consider the whole revenue situation, to revise the tax system, and to 
propose laws for unifying the same. That such a bill should have 
come out of the hopper in war times shows that the statesmen in Con
gress had other thoughts beside the main thought of winning the war. 
Nothing ever came of this proposal to make a scientific tariff and take 
it out of politics. 

The Morrill tariff: of 1866 was rushed through the House after a 
3-day debate, being passed on July 10, 97 to 52. The Senate, by a 
vote of 27 to 17, instructed the Finance Committee to pigeonhole it 
until next session, when it was taken up at the beginning of the ses
sion, debated at great length, and passed at midnight, February 1, 1867. 
The House refused to concur in the Senate amendments, and t he bill 
was lost. This is the only instance in which a bill has met thJs fate 
in this manner. 

Always from the beginning the wool people have been the most insist
ent for protection for their industry, and this has made the rather 
celebrated wool and woolens act of 1867 dramatic with interest and 
placed it in the hall of tariff fame alongside of the " tariff of abomina
tions " and Clay's compromise act of 1832. 

Judge Bingham, of Ohio, brought in a bill July 23, 1866, to provide 
increased revenue from imported wool, and for other purposes. The sec
retary and legislative agent of the Wool Manufacturers Association, ex
amining the bill. found out that it " threatened no little injury to our 
interests," and so notified his people. Judge Bingham on an appeal 
being made to him agreed to restore the rate in the Morrill bill, and 
the House, in Committee of the Whole, without taking a record vote, 
passed it. The next day, July 28, being the last legislative day, the 
bill was rushed to the Senate, and that body refused to consider it. 

OPPOSED BY FESSENDEN 

Fessenden, of Maine, was chairman of the Finance Committee and he 
opposed the bill. At the short session the bill was taken up by the 
Finance Committee and reported out on March 1, variously amended. 
Every protected interest in the country fought the bill, and Senator 
Cattell, Pennsylvania, offered an amendment which opened up the ques
tion of general tariff revision. This meant the defeat of the bill. The 
wool people were bleating like a flock of sheep surrounded by one lone 
wolf. There was tremendous excitement on the hill and throughout the 
country. Finally, before a crowded Senate, with the Capitol filled with 
tailors and toile.rs, the Cattell amendment came to a vote. The demo
crats saved the day for the wool men that time, for led by Reverdy 
Johnson, of Maryland; they joined· with the western antitariff: men in 
defeating the amendment. Then, on the very last legislative day the 
bill passe~ 31 to 12. 
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That day a tailor sat In the President's room of the Senate surrounded 

by his cabinet, leisurely looking over the bills that he must sign or veto. 
It was noticed that he took the tariff bill and laid it aside, and went 
ahead signing the other bills. The tailors who had been applauding In 
the gallery an hour or two before heard that their bill had been 
cast aside. They rushed across the corridor of the House wing in minus 
nothing and got hold of Judge Bingham. They were so out of breath, 
it is said, they could not speak. But he read their minds and at one 
minute before 12 o'clock he stood in the presence of the man he was even 
then getting ready to crucify, and with beads of sweat rolling down his 
cheeks he asked Andrew Johnson to sign his bill. With an air that said, 
"I was just getting ready to do that," Andrew Johnson took up his quill 
pen and made history. That was the narrowest squeak a tariff bill ever 
got. 

FIRST TARIFF COMMISSION 
For the next 16 years tariff billB were infrequently and uninteresting 

affairs. That of 1882 was memorable only in that created the Tari1r 
Commission, and President Arthur could get no taritr reformer or man 
of prominence to s.erve on the commission. Then came Grover Cleveland. 

Tariff reform centers around the name of the great Democratic Presi
dent. When he first became President be had never read a book on the 
tariff and be didn't know the difference between a tariff rate and a glass 
of beer. Bot under the guidance of Carl Schurz, who gave him the 
books to read, he took up seriously the study of that question and became 
the most illustrious tariff reformer in our history. 

The first of the Cleveland bills, known as the Mills bill, came in 1887. 
Roger Q. Mills, of Texas, was chairman of the Ways and Means Com
mittee. Theoretically he was a free trader. As he years later told the 
Senate, he sat down in his study in Texas and for six months worked out 
the details of the bill which bore his name, only to find out when he 
got before the committee be knew little about the technical side of mak
ing rates. This is the first instance in our history of one man attempt
ing to write a taritr bill. Not even Hamilton or Madison would under
take that when the country was young. 

ONE HUNDRED AND FIFTY-ONE SPEECHES WERE MADE 
General debate on the bill began April 17, 1888, with Springer, of 

Illinois, Chairman of the Committee of the Whole. On July 19 it was 
over, 151 speeches having been made, consuming 111 hours and 54 
minutes. The bill then passed, 162 to 114, only four Democrats, includ
ing Samuel J. Randall, of Pennsylvania, opposing it. The Republicans 
controlled the Senate, so they made a farce out of the bill. The 
Finance Committee considered it from July 21 until October 3, when it 
came out with three reports, one by Aldrich, the chairman ; one by 
Beck, of Kentucky; and a third by the other Democratic members. For 
two weeks it was debated, and then, on October 20, Congress adjourned 
without taking a vote. At the short session the bill was taken up 
December 5 and discussed until January 22, 1889, when it was passed 
by a vote of 32 to 30. The House took the position that it was a brand 
new bill and they refused even to consider it. So this, the longest of the 
tariff sessions, thus came to an end. 

At the next turn of the wheel the Republicans were in control of 
every department of the Government, and in this situation came the 
McKinley bill. Even with Tom Reed as Speaker and with the ablest 
Ways and Means Committee that ever sat in the House, the bill was 
from December 9 until October 1 in the making. It carried 496 amend
ments, the House accepting 272, compromising on 173, and the Senate 
receding frQID 51. 

There are few tariff bills that have made as much history as the ill
fated WilBon bill of 1894. That was the bill that wrecked the Demo
cratic Party, because the Senate in.surgents, led by Gorman, of Mary
land, and Brice, of Ohio, rewrote the bill in conformity with their own 
ideas of protection and to meet the wishes of certain Democratic Sena
tors who were out-and-out protectionists. Cleveland refused to sign it, 
and in two letters--{)ne to William L. Wilson and the other to General 
Catchings, of Mississippi-blistered the insurgents. They replied with 
their shillalahs and a merry fuss resulted. 

CALLED COWARDLY SURRENDER 
Chairman Wilson began public hearings on the bill August 23, 1893, 

and closed them September 20, amid the jeers of the Republicans. He 
wrote an elaborate report to accompany the bill, and Henry Watterson 
denounced it as a cowardly surrender to protection. On January 5 
general discussion began and ended five days later. Republicans broke 
a quorum and the bill could not come to a vote. Speaker Crisp refused 
to follow Tom Reed's precedent and count a quorum. Finally it was 
decided to take a vote on February 1, and after a memorable debate 
between Crisp and Reed the bill passed, 204 to 140. It was a day of 
great excitement. People had come long ways to hear the debate .• 
And when the vote was counted excited Democrats sei~d Chairman ' 
Wilson, raised him to their shoulders, and began a parade that was the 
first and only tariff parade in the record. 

The bill was considered seven weeks by the Finance Committee of 
the Senate and then debated for three months, finally passing July 3. 
It became a law without the President's signature on August 27, 1894, 
just one year after its inception. 

Neither the Dingley tariff nor the Payne-Aldrich tariff nor the Un
derwood-Simmons tariff nor the Payne-McCumber tariff took the time to 
write that the other bills of moment occupied. The Dingley tariff was 
put through a well-organized Congress ; the Payne-Aldrich tariff broke 
faith with the promises of the President and brought on the Bull 
Moose movement, which was in effect the revival of the ancient con
troversy between the agricultural States and the manufacturing States. 
The last Democratic bill was _ conducted through the House by a 
mlll1ter politician and it bad behind it the leadership of President 
Wilson, who personally took a hand in it, and pushed it through. 

TWENTY MONTHS IN MAKING 
.Although the Democrats, in 1916, tried to take the tariff out of 

politics, and although this has been the dream of many Republican 
statesmen, all efforts in this direction have failed, because of the 
eternal con1lict between agriculture and manufactures. This conflict, in 
1921. provoked the longest controversy in tari.fl' building, for the Ford
ney-McCumber bill was 20 months in the making, and Senator BORAH 
then, as now, was in the forefront, fighting for the farmer. 

Hearings on the bill began in the Ways and Means Committee on 
January 6, 1921, and the bill passed the House the following July 21. 
The Finance Committee did not report out the bill until April 11, 1922, 
and then it came with more than 2,000 amendments. The Senate passed 
the bill on August 19 following, with almost 2,500 amendments, and it 
went to conference. On September 15 the House adopted the confer· 
ence report, 210 to 90, and four days later the Senate adopted it, 43 to 
28. Its most important provision was the fiexible-taritr clause, which 
has been eliminated from the present bill. It should be perfectly ob
vious that it takes long and weary months now to write and pass any 
tariff bill, unless both Houses of Congress are perfectly disciplined and 
the President takes the lead as was done when the Underwood-Sim
mons bill became the law of the land. 

MEDITERRANEAN FRUIT FLY CAMP .AIGN 

Air. FLETCHER. I also ask, while I have the floor, to have 
inserted in the RECORD at this point another matter, the report 
of the special committee to study the status and needs of the 
Mediterranean fruit fly campaign. 

The PRESIDING OFFICER. Without objection, 1t is so 
ordered. 

The matter referred to is as follows : 
OCTOBER 28, 1929. 

REPORT OF SPECIAL COMMITTEE TO STUDY STATUS AND NEEDS OF MEDI
TERRANEAN FRUIT FLY CAMPAIGN 

The Secretary of Agriculture releases herewith a report of a special 
committee on the Mediterranean fruit fiy campaign in Florida. This 
committee was selected at the suggestion of the Secretary under the 
direction of Hon. WILLIAM R. WooD, chairman of the Appropriations 
Committee of the House, to secure the latest information for the use of 
that committee. This report presents an additional, independent, and 
recent judgment of the work and its future needs. The personnel of 
this committee was as follows: W. 0. Thompson, president emeritus of 
Ohio State University; W. C. Reed, commercial fruit grower, of Vin
cennes, Ind. ; W. P. Flint, chief entomologist of the Illinois Natural His
tory Survey; W. H. Alderman, head of the department of horticulture, 
University of Minnesota; and J. J. Davis, bead of the department of 
entomology, Purdue University. 

WASIDNGTON, D. C., October !2, 1929. 
Hon. ARTHUR M. HYDE, 

· Secretary of Agriculture, Washington, D. 0. 
SIR: Your committee, appointed to make a study of the Mediterranean 

fruit fly in Florida, with special reference to progress of the work the 
past three months, the possibilities of eradication, and the future needs 
so far as determined at the present time, reports as follows: 

In order to be familiar with the problem the committee spent the past 
week in Florida, during which time 1,300 miles through the infested 
and outlying areas were covered and many citizens of Florida inter
viewed: 

We concur with the report of your committee of seven regarding the 
-economic importance of the insect and the need for eradication. The 
Mediterranean fruit fiy should be recognized as a potential pest of very 
great importance to the fruit industry of tbe Southern States ; also, the 
results to date clearly forecast the possibility of complete eradication in 
Florida, and this goal should be vigorously sought. 

We commend the work of the research and control forces, the former 
for the progress made in the short period since the discovery of the 
infestation .April 6, 1929, with attractants, poison sprays, host plant 
studies, and fruit sterilization; the latter for the apparent thoroughness 
and completeness of the quarantine and eradication work. We like
wise commend the cooperation of the growers and the sacrifices which 
they have made in destroying hundreds of thousands of boxes of fruit 

· in order to aid in the eradication. A study of the activities of the 
research and control forces, and the expenditures to date show an 
economical and e11lclent use of the funds available. 
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PROGRESS 011' ERADICATION AND NEEDS FOR THE FUTURE 

The research division has made fundamental studies which have had 
an important bearing on the conduct of the eradication program .of the 

, past six months, and which will have an increasing value for any 
future program of control or eradication. A study of wild fruits, in
cluding the period of maturing and susceptibility to fly attack, bas 
revealed facts which will enable a continuation of the eradication pro
gram and elimination-for the present, at least-of work which would 
cost many millions of dollars. The studies of cold and heat sterilizing 
processes which will permit uninterrupted shipment of citrus fruits has 
been basic and seems to assure the development of methods which will 
not only eliminate the danger of spread but may improve the color and 
reduce rots over previous commercial methods. The finding and utiliza
tion of a poison spray to destroy the flies was doubtless one of the 
chief factors in bringing about the present apparent absence of infesta
tion. Evidences of temporary injury by this spray to the citrus tree 
and its fruit were apparent, especially in groves where the grower has 
been unable to finance proper upkeep, but further studies now under 
way indicate the possibility of the development of a safe and equally 
effective spray. Bait traps are now useful only in detecting infesta
tions-an important use--since the kerosene attractant used will attract 
only male 1lies. Continued studies may reveal an attractant to which 
females as well as males will respond. These developments reveal im
portant leads, and research along these and other lines are essential 
for the eradication program which has been so effective during the 
first six months of the campaign. A study of the canning industry, 
with special reference to the utilization of by-products and its bearing 
on fruit-fly control, would seem to be a very desirable addition to the 
research program. 
· The eradication division involves many important features. From 
an infestation where hundreds of flies could be obtained with a few 
sueeps with a net and where infested fruit was common, to a point 
where all methods of trapping fall to catch a single fly and where no 
fruit infestation can be located in spite of diligent and extensive search, 
is little less than marvelous. Weather conditions may have assisted in 
reducing the infestation, but a study of all the data clearly shows that 
the complete destruction of fruits in the infested zones and the thorough 
use of poison sprays have been largely responsible. That infestations 
have not been found in adjoining States where much fruit was shipped 
previous· to the discovery of the infestation, nor in the known infested . 
area, are facts difficult to explain. That infestations will be found, at 
least in the original infested zones, before the end of June, 1930, seems 
almost certain. For this reason sutlfcient funds should be immediately 
available for stamping out incipient outbreaks, should they appear. A 
continuation · and enlargement of the inspection and scouting work is 
essential to discover any occurrences of the fly before they become con
spicuous. Spraying should be continued in the vicinity of citrus groves, 
where injury to the trees and shrubs is not likely to result. The com
plete deliltruction of " drops " and the inauguration of a host-free period 
(approximately April 1 to September 1) by removal of the citrus and 
other susceptible fruits, such as peach, pear, guava, and Surinam cherry, 
seems to be an important feature of the eradication program. Destruc
tion of abandoned groves is likewise important in the proposed program 
of eradication. 

A very thorough study of wild native host fruits in 600 square miles 
of wild, natural growths, exclusive of abandoned groves, bas failed to 
reveal a single infested fruit. For this reason, and until such findings 
are made, we believe a general clean-up in such areas unnecessary. 
This will materially reduce the cost of an efficient eradication campaign. 

·An important part of the project is the quarantine which in'Volves the 
possible spread of the fly by means of public carriers. This work ·bas 
been admirably accomplished by the National Guard of Florida. The 
utilization of the State national guard for the enforcement of quaran
.tines has never before been attempted and the methods and effective
ness of this organization for quarantine duty where a single State is 
involved are heartily indorsed. The enforcement of garbage disposal, 
screening of fruit stands and fruit delivery wagons is important from 
the standpoin t of eradication and should continue as a phase of the 
quarantine under the supervision and control of the State national guard. 

Many who have objected to one or another phase of the fruit-fly 
project were interviewed, but after discussion and conference a distinct 
majority were in favor of a continuation of the research and er~dica
tion work on a reasonable basis. It was apparent that the compara
tively few who questioned the need or efficiency of the work usually did 
so because they were uninformed on the significance of the Mediter
ranean fruit fly should it become established and beyond control, and 
on the immensity of a program of eradication. For these reasons we 
believe better methods of fully informing the public should be used and ' 
that an efficient program of education be inaugurated. , 

The appropriations already made for the eradication program have 
been so effectively used that infestation is not now apparent. ' The fail
ure to continue the program of eradication as a measure of precaution 
might threaten the efficiency of the work already accomplished. In addi- ' 
tion, an emergency fund as a reser've might well be provided and made ' 

~ available only in case of new outbreaks in outside areas which would 
constitute emergencies. 

The committee desires to express its appreciation for the active 
and willing cooperation on the part of the Federal, State, and county 
officials in the inauguration and prosecution of the eradication program. 

W. 0. THOMPSON, Ohai?-man. 
WILLIAM C. REED. 
W. H. ALDEBMAN. 

W. P. FLINT: 

J. J. DAVIS, Secretary. 

1\ir. FLETCHER. I also ask to have inserted in the REcoRD 
a copy of the resolutions of the National Association of Com
missioners, Secretaries, and Departments of Agriculture, which 
met here in Washington yesterday and passed certain resolutions 
with reference to this subject. 
· The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The matter referred to is as follows: 
Whereas the National Association of Commissioners, Secretaries, and 

Departments of Agriculture, in convention assembled in the city of 
Washington, appreciates the notable results obtained to date in the 
Federal and State efforts to effect the elimination of the Mediterranean 
fruit fly in Florida, and believing that a continuation of these efforts 
will effect the eradication of this fruit fly; and 

Whereas it is the desire of this association that adequate funds be 
provided to prevent the spread and to complete the extermination of this 
pest; and 

Whereas this association believes that in connection with such pre
vention of spread and eradication means can be provided for the orderly 
marketing of Florida fruits and vegetables under regulations of the 
United States Department of Agriculture; and 

Whereas the fruit growers and others in Florida have suffered serious 
losses in the national interest occasioned by the destruction of fruit 
and vegetables and the prohibition of the growing of the same; and 

Whereas the eradication effort and the cost to the State and its 
losses to individuals is in the interest of protecting the United States 
as a whole from the menace of a new and very serious fruit and vege
table pest: Now, therefore, be it 

Resowed, (1) That this association appeals to Congress to provide 
at the earliest possible time funds for the United States Department of 
Agriculture adequate to carry. forward and complete the campaign of 
eradication Inaugurated with reference to the Mediterranean ft·uit fly; 

(2) That this association urges the Secretary of Agriculture to extend 
the markets for Florida fruits and vegetables as rapidly as is consistent 
with safety ; 

(3) That this association recognizes and heartily approves a policy 
of reasonable indemnification or reimbursement of persons whose crops 
have been, or may hereafter be, destroyed as a necessity of the eradica
tion campaign ; and 

( 4) That this association transmit a copy of these resolutions to the 
President of the United States, to the Secretary of Agriculture, and 
to the Members of the Congress of the United States. 

Mr. FLETCHER. I also ask to have inserted in the RECoRD 
an editorial from the Wail Street Journal of October 4 entitled 
"Florida and the 1\Iedfl.y." 

There being no objection, the editorial was ordered to be 
printed in the RECORD, as follows; 

[From the Wall Street Journal, October 4, 1929] 
FLORIDA. AND THE ?tiEDFLY 

In its fight against the Mediterranean fruit fly Florida asks three 
things of the Government-sufficient money to carry on the war until 
the last fly is dead, compensation to the growers whose products are 
destroyed in the eradication work, and easing of the regulations to 
permit marketing of uninfected fruit. It seems no more than justice 
to grant these requests. 

This is by no means a local or State matter. The fly is not bound 
by State lines, but is capable of spreading over a large percentage of 
the country. It is a direct menace to· that - part of the country, in
directly affects business in the other parts, affects the food supply of 
the whole country and promises, if let alone, to increase the cost of 
living for all. 

Our gross agricultural income from all fruits and vegetables approxi
mates $1,500,000,000 a year. This is equal to the cotton crop, lint and 
seed, and is about one-eighth of the total agricultural income including 
that received from all livestock products. A large proportion of that 
production is threatened in case the fly should get out of hand in 
Florida. 

We are apt to think of the tly merely in connection with citrus fruits. 
This of itself would be serious enough, but that is only a beginning. 
All deciduou's fruits and most vegetables are liable to its infection. All 
but the colder States are in danger of it. Just bow far north it can 
survive is not yet known, but probably up to the Pennsylvania border, 
southern Ohio and Illinois. 

More than a million carloads of fruits and vegetables are shipped 
every season in the United States. A large proportion comes from the 
warmer States within the range of the fly, extending from Florida to 
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Califori).la. The loss of a substantial percentage o:f this trafftc would 
mean something to the railroads and to the labor that handle-; the 
freight. 

Perhaps the least important item in this business is that of the con
tainers necessary to pack the shipments. But to pack the fru.lts and 
vegetables for market requires more than a billion containers, and the 
business of making them is an industry running into some milltoDs of . 
dollars. Labor in the forests, sawmills, and factories is directly con-
cerned in this matter. , 

· But the ' greatest menace is in the danger of loss to the producers. 
Some States, such as Florida and California, depend upon fruits and 
vegetables for a large proportion of their agricultural income. cUt ofr 
the purchasing power of any community, State, or group of States and 
the whole country feels the efrect of this lessened spending power. 

Florida is not asking generosity. The fight is not her fight but that 
oi' the whole people of the United States, and they should enter it whole
heartedly in order to save a great industry in which all are interested. 

Mr. FLETCHER. I should like to say in this connection 
that the special committee sent to Florida by the Secretary of 
Agriculture to look into the work of eradication and the needs 
for carrying it on to completion have reported. 

They commend the effort already made and speak highly of 
its progress. 

They recoinmend that the work be continued, and that suffi
cient funds be provided to accomplish the thorough and com
plete eradication of the Mediterranean fly. 

They do not specify the amount required. 
Florida is not asking for any specific amount ; in fact, all 

Florida asks is that the Me<literranean fly be exterminated and 
that there be no let-up in the fight. 

The department says that we can exterminate the fly. 
The President says that whatever is necessary to that end 

will be supplied. 
We can therefore leave to the Department of Agriculture, the 

Budget Director, and the President the determination of what is 
needed in this regard. 

What · Florida wants is to be rid of this menace entirely and 
completely. We do not want to hear any more about it after 
next April. 

The question of compensation and reimbursement will have to 
wait until the work of eradication is practically over, because 
Tosses and damage caused by the eradication process, which is 
for the benefit of the whole country, can not be determined until 
that is completed. 

People who say that money has been wasted and that only a. 
limited amount will be required are not helping the situation. 
The experts of the Department of Agriculture and the Bureau 
of Entomology and those who have been called to their . assist
ance are better judges and more competent to advise respecting 
the problem and the means of dealing with it and requirements 
for its satisfactory solution. · 

REVISION OF THE TARIFF 

; The Senate, as in Committee of the Whole, resumed the con
sideration of the bill (H. R. 2667) to provide revenue, to regu
late commerce with foreign countries, to encourage the industries 
of the United States, to protect American labor, and for other 
purposes. 

l\1r. SWANSON. Mr. President, there has been a great deal 
of complaint regarding the delay of this bill in the Senate. The 
counh·y and the Senate to some extent do not really appreciate 
the conditions under which this bill was received from the 
House. 

When the bill was in the House, a rule was adopted permit
ting amendments from the Ways and Means Committee to be 
:first considered. All the time was consumed in that way; for 
I am told by an expert who has examined the RECORD that there 
was but one amendment offered from the floor to the bill when 
it was pending in the House. In other words, under the rule 
adopted in the House, 435 Members of Congress, except 1, were 
debarred of the privilege of offering amendments to correct this 
bill. 

As far as an opportunity to correct this bill is concerned, as 
far as an opportunity has been given for the people of the dif
ferent States and the different districts to have their views and 
convictions upon the tariff question presented, it can be done 
alone in the Senate. In the Senate we have given permission for 
the amendments of the Finance Committee to be first considered. 
The members of the Finance Committee are now impatient. The 
needs of States and constituencies and districts should have 
an opportunity to be presented and voted on in this body. If 
the H ouse would permit debate, would permit amendments to be 
presented in the House, and send the bill here only after full 
discussion and opportunity of voting, the speed in the Senate 
could be mucb increased. 

The important thing is not the rapidity with which the bill 
is passed, but whether or not the bill is a good one when passed. 
We have ·not had any tariff legislation since 1922. 

Mr. FLETCHER. 1\fr. President, wUl the Senator yield for a 
minute? 

.1\fr. SWANSON. I yield. 
Mr. FLETCHER. My understanding is, as the Senator has 

stated, that no amendments were allowed in the House, but 
that the committee itself made certain amendments, and tht'y 
proposed some 90 amendments after the bill had been. reported, 
and nearly all of them were increases. 

Mr. SWANSON. The Senator has stated the matter well. I 
stated that only 1 Member out of 435 Members in the House 
was allowed to offer an individual amendment, and that was 
upon the privilege of bonding wheat to Cuba. Only one Mem
ber was permitted to offer an amendment to this bill in the 
House except the Members who belonged to the Ways and 
Means Committee. As the Senator said, they offered ninety-odd 
amendments, which consumed all the time, and all of those 
amendments proposed increases. The Republican members of 
that committee, constituting about 19, I believe-! do not know 
the exact number-acting together, composing that committee, 
were the only people privileged, not to debate the bill-that is 
not so bad-but even to offer amend:nients to correct the out
rages in this bill as far as their States and constituencies were 
concerned. 

When this bill came here with that situation, with over 400 
congressional districts practically deprived of the right of offer
ing amendments, it necessitated a long debate, and necessitated 
the offering of amendments here to give the people a chance to 
have their convictions expressed, which was denied in the 
House. 

I am not for abandoning this bill. As soon as it becomes 
apparent that a bill will be amended, and that the rates will 
be made good and beneficiaL those who do not favor tariff 
bills of that kind and character apparently reach the conclusion 
that the bill ought to be abandoned. The fault is not with us. 
The President called an extra session, and asked an army to 
come in and get intO action when that army was divided. He 
has not had time to reconcile it. He has actually entered the 
field of battle on legislation with his party divided as hope
h~ssly as I have ever seen it. If that fault belongs to anybody 
it belongs to the President, who alone had the right to call 
Congress into session. 

I have no complaint to make of the President for not express
ing his views and convictions on the tariff. It seems to me 
it has been conceded by thoughtful observers of American poli
ties that the President has two relations. In one of them he is 
President of the United States, and knows no party in certain 
functions and duties, and should know no party. The Depart
ment of Justice should be ~bove partisan politics. Partisan 
politics should have no place there. The department should be 
administered irrespective of political and partisan considera
tions. The State Department likewise should be free of partisan 
politics. Since our policy has been, when we leave the coast 
and go abroad, that we stand united, the State Department 
should be free of partisan politics. As I say, neither the At
torney General nor the Secretary of State should be influenced 
in his action by partisan politics. It should be pure and 
above it. 

Outside of that, after giving good adillinistration, the Presi
dent is the leader of his party. Roosevelt was the leader of 
his party. Cleveland was the leader of his party when it came 
to party politics, and so was Wilson. They were chosen to di
rect party policies, and they stood as the leader of the party. 
Now, if the President abandons the leadership, if he has no 
convictions and no views and no advice to give to his party, it 
would come with poor judgment and poor taste for a Democrat 
to complain of a leader of the opposition allowing it to scatter 
and become a disorganized mob. It is for him to determine 
whether, in the leadership of his party, it is his duty to get the 
remnants of his party together on this tariff bill and try to 
hold them together. It is a matter for him to decide, as leader 
of the Republican Party, but not for us Democrats to advise the 
leader of the opposition about abandoning his party and leaving 
it to be routed and disorganized. 
· It does seem to me that that is about what is occurring ·in 
politics. 

Mr. President, what is the position of the Democrats? We 
came here and saw a divided army on a tariff bill-the Re
publicans divided. We reached the conclusion that the people 
would get more relief, a better tariff bill, and agriculture would 
be aided, by upiting with the Progressive Republicans, and not 
standing here to carry out the behests of the reactionary 'regular 
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Republicans. We know it is onl!. by this ~roce~ tha~ th~ exac
tions and iniquities and enornntJes <:ontarned m thlS btU can 
be defeated, and we purpose to defeat it. As far as I am con
cerned I favor carrying the bill through, voting on the amend
ments ' voting on the relief promised agriculture, voting to try 
to giv'e reductions and to keep exactions and ext(}rtions from 
the farmers and ~onsumers. If we get a good bill, one better 
than the existing law, let us stand and fight for it, even if the 
Hou e should surrender to the reactionary Members of the Re
publican Party. 

I think patriotism on the part of those who desire to give 
relief to agriculture and to other industries of this country 
demands that we should proceed with this bill. 

SPECULATIVE OPERATIONS ON .THE STOOK EXCHANGE 

1\Ir. NYE. :Mr. President, out of order I send to the desk a 
resolution for introduction, and ask that it may be read and go 
over under the rule. 

The PRESIDING OFFICER. The clerk will read the resolu
tion. 

The Chief Clerk read the resolution ( S. Res. 144), as follows: 
Whereas it appears impossible, in the absence of any great natural 

physical calamity, that an actual loss of $16,000,000,000 of. intrinsic 
values in stocks and bonds; or any other loss amounting to billions of 
dollars can actually occur in a single day or in a few days ; and 

Whereas the actual intrinsic values of securities based upon the physi
cal properties devoted to the industrial and economic processes of tbe 
Nation can not change day by day at relatively great diflerences without 
peril to the economic structure of the Nation; and 

Whereas such great and violent fluctuations as have occurred during 
recent months are apparently the result of speculative operations on 
the stock exchanges of the Nation; and 

Whereas such speculative operations have caused a syphoning of the 
money necessary to the normal commercial Rlld industrial functions of 
the people from remote sections of the country; and 

Whereas the speculative operations of the stock exchanges threaten 
the stability and integrity of the entire industrial life of the country; 
and 

Whereas it is necessary that legislation be enacted to regulate purely 
speculative operations in the securities representing the physical equip
ment of the industl"ial structure of the Nation; and 

Whereas the Supreme Court of the United States has confirmed the 
power of Congress to elicit information as the basis of necessary legis
lation: Therefore be it 

Resolved, That a committee of five Senators be appointed by the 
Vice President which shall include as members thereof the chairman 
and the ranki~g minority member of both the Committee on the Judi
ciary and the Committee on Banking and Currency of the Senate, and 
that such committee is hereby authorized and directed, by .;;ubcom
mittee or otherwise, to investigate the facts and the practices concerning 
or relating to speculative operations connected with stock excbanges 
within the United States and to report their findings, together with 
sucb recommendations as they deem necessary, to the Senate not later 
than February 1, 1930. 

The said committee or subcommittee is hereby authorized to sit, 
net, and perform its duties at such times and places as it deems neces
sary or proper; to require by subpoena or other~se the attendance of 
witnesses; to require the production of books, papers, document8:, and 
other evidence; and to employ counsel, accountants, experts, and other 
assistants. The cost of stenographic service to report such hearings 
shnll not exceed 25 cents per 100 words. The chairman of th~ com
mittee, or of the subcommittee, or any member thereof, may sign sub
pumas and administer oaths to witnesses. 

Heads of departments and their respective assistants and subordi
nates are hereby respectively directed to comply with all directions 
of the committee for assistance in its labors, to place at the service 
of the committee all the data and records of their respective .iepart
ments, to procure for the committee from time to time such informa
tion as is subject to their control or inspection, and to allow the use of 
their assistants for the making of such investigations with respect to 
individuals and corporations under their respective jurisdictions as the 
committee or any subcommittee thereof may from time to time request. 

The cost of investigation shall be paid o1.1t of the contingent fund of 
the Senate on vouchers of the committee or subcommittee, signed by the 
chairman and approved by the Committee to Audit and Control the 
Contingent Expenses of the Senate. 

The PRESIDING OFFICER. The resolution will go over 
under the rule. 

Mr. ·wALSH of Mas ·achusetts. Mr. President, I notice in the 
morning press a statement made by the minority leader on this 
side with reference to the stock market, which I desire to have 
inserted in the RECORD in connection with the resolution offered 
by the Senator from North Dakota. 

The PRESIDING OFFICER. Without objection, the matter 
will be printed in the RECORD. 

The statement of Senator RoBmsoN' of Arkansas is as follows : 
THE STOCK EXCHANGE DEBACLE 

Confidence in business conditions in the. United States has been 
disturbed and somewhat upset by the recent collapse of the stock mlll;
ket. The financial world witnessed last 'l'hursday an amazing spectacle. 
It was the culmination of unprecedented speculation in stocks-a proc
ess which has been going on for many months. It is regrettable to note 
that in spite of efforts of large financial organizations to restore confi
dence, there are still daily exhibited evidences of general instability of 
prices-downward tendencies to points almost as far below fair and 
reasonable standards as they were above when the panic came. As any
one might have anticipated, and as some did foresee, millions of small 
investors lost their resources and are involved in bankruptcy and ruin. 
Hundred of thousands, perhaps several millions, of citizens of limiteu 
resources have seen their savings disappear in a financial maelstrom 
which has also drawn into its vortex some who until recently believed 
themselves rich. 

Never in the history of the world have the values of. stocks ad
vanced so rapidly, and perhaps with so little justification, as during the 
last several months. Funds were withdrawn from all forms of conserva
tive investments and employed in speculative ventures. Securities, in
cluding bonds which were unquestionably safe, have found no purchasers. 
Political agencies and large financial concerns are censurable for en
couraging speculation in preference to conservative investments. No one 
in authority stood in the way or resisted the movement-a movement 
which clearly from its inception foreshadowed disaster. 

Until the storm had come in full fury little, if any, warning was 
given to the helpless to seek shelter from its wrath. 

With the whole world copying the efficiencies of the United States, 
buying our goods and looking with jealous eyes at our great storehouses 
of wealth and gold, we witness the humiliating spectacle presented in 
the collapse of the New York Stock Exchange--a collapse greeted by 
foreign experts as a great relief to their business institutions. 

One sympathizes only with those who were deluded into the pur
chase of securities at prices which bore no relationship to their present 
or prospective values. How pitiable would be the narrative, if it could 
be fully told, of the thousands who have been plundered by a financial 
system of transactions which finds approval neither in economics nor 
in morals ! Happily the storm is receding, but what a wreckage is 
visible in its wake ! Everywhere the surface of the financial sea reveals 
broken masts and fallen spars. Along the bea-ch are stranded shattered 
hulks and wasted cargoes. 

Will the scavengers of the financial sea feast and fatten upon the 
garbage and the refuse? 

It may be well to trace the beginning of this calamity. If the 
foundation of the belief of ruined investors was faith in the stx·ong 
position of American industry, it is also true that the prophets and high 
priests of American prosperity, represented by no less personalities than 
a former President of the United States, the Secretary of the Treasury, 
and the fot·mer Secretary of Commerce, now President, contributed by 
unduly and repeated optimistic statements to the creation of enthusi
astic if not frenzied ventures in stocks. The good faith of these gentle
men may not be impugned except in so far as their zeal is justly at
tributable to the desire for that partisan political advantage which is 
so often derived from real or fancied business conditions. Had the 
Democratic Party been in power when the stampede on the stock 
exchange occurred the ruinous results would have been charged by 
Republican leaders to the financial policies of the administration. What
ever causes may have contributed to the trouble, it must be admitted 
that neither the President, the Secretary of the Treasury-the greatest 
since Alexander Hamilton, we are told-nor any other leader or agent 
of the administration took adequate steps to prevent the collapse, 
which they should have known must follow the orgy of speculation 
stimulated by their utterances; nor were any appropriate steps promptly 
taken to stay or check the recession when it passed below the sane eco
nomical level-the level established by the due and proper influence of 
the capital involved and the earning power. 

The power and prestige of the United States has been greatly less
ened in the eyes of everyone. All Americans shrink with shame at 
the humiliating spectacle. In justice and in fairness the hope is born 
that readjustment will be prompt and recovery speedy. That in the 
futm·e prudence and sound judgment will predominate; that political 
authorities will refrain from fanning speculative enthusiasm into a flame 
and then refusing to quench the flame before it has consumed so much 
of the wealth and destroyed so much of the happiness of blameless and 
innocent people. 

In a belated effort to stabilize conditions the .Assistant Secretary of 
Commerce delivered a radio address last night in which he attributes 
the panic on the stock exchange to boom psychology, and in which he 
asserts that the purchasing power of the public bas not been diminished 
materially. It sounds like irony when M1·. Klein declares: 

" The growth of the income of the Nation and the advance in the · 
well-being of its business men, its wage earners, and its farmers during 
recent years has not been due to boom psychology nor to temporary and 
fleeting canst~&" 
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It is helther neces-sary nor wise to employ now the same processes of 

exaggeration which resulted in excessive speculation. Everyone knows 
that amoJ;Jg farmers and among many small business men in other indus
tries t .hex:e has existed for a long period alarming depression. Congress 
is in extraordinary session in recognition of that fact. There has been 
substantial diminution in the purchasing power of consumers, due not 
alone -to the losses and bankruptcies wbich have occurred through stock 
transactions but due in part to the natural and logical reactions which 
always follow periods marked by unusual speculation-reactions whicb 
bring contraction and slowing-down processes in various spheres. Con
fidence will return and stocks will recover so that their prices will bear 
fair relationship to actual values. These conditions and results, how
ever, may best be promoted by frank recognition of the certainty that 
conservatism will supersede recklessness in business affairs and that 
this may mean some shrinkage in the volume of business transacted for 
a considerable time. -

THE F. H. SMITH CO. 

Mr. BROOKHART. Mr. President, some time ago I offered 
a resolution to investigate the operations of the F. H. Smith Co. 
and _other like companies here in this city. Since then the 
Department of Justice has made an extensive investigation of 
that afl.'air. I learn that this Smith Co. outfit is still engaging 
in this business through the mails and other instrumentalities 
of the United States. I therefore desire to have inserted in the 
RECoRD the information the Department of Justice has furnished 
me at my request. 

I especially want to call attention to a letter to Mr. R. Golden 
Donaldson, of Washington, D. C., who I believe is a lawyer and 
a banker, in reference to a case in which he received some 
$35,000, what we would ordinarily call a "rake-off," in these 
transactions, all of which is unethical for a lawyer and banker. 
I am informed that there are 20 or 30 of those cases in which 
he so participated. 

I am having this matter printed at this time as a special 
warning to the people of the country to keep out of these 
investments, and to eaution them, if they already have invest
ments, to go to their own reliable banker or to one of the better 
business associations before they transfer back to this company· 
any paper they now hold, because the company is practicing as 
gre~t frauds. in buying baek this paper as it did in issuing the 
original paper. 

For these reasons I ask that this document be inserted in the 
RECORD. 

The PRESIDING OFFICER. Is there objection? 
Ther~ being no objection, the paper was ordered to be printed 

in the RECORD, as follows: 
IN THE SUPREME COURT OF THE DISTRICT OF COLUMBIA 

THE UNITED STATES 'V. JOHN DOE 

No. -, original. Criminal docket 

Now comes the United States, by Nugent Dodds, special assistant to 
the Attorney General th~reof, and, in answer to motions to quash sub
poonas duces tecum heretofore issued and served upon the F. H. 
Smith Co., a corporation; the F. H. Smith Co. of Virginia, a cor
poration ; tbe F. H. Smith Investment Co., a corporation ; the Union 
Trustee Co., a corporation; the Smith Selling Co., a corporation ; and 
the Columbia Trustee & Registrar Corporation ; and subpoonas here
tofore issued and served upon B. F. Viehmann, J. W. Tastet, M. M. 
Nelson, B. F. Dawes, and George E. Schroebelt says-: 

T])at each .and every of the books, papers, records, documents, 
and writings designated in said subpoonas duces tecum are required to 
be produced as ordered in said subpcenas for the examination of the 
grand jury before which is now pending an investigation in respect 
to alleged criminal conduct of divers persons and corporations in con
nection with the affairs of the F. H. Smith Co., the F. H. Smith 
Investment Co., the Smith Selling Co., the F. H. Smith Co. of Vir
ginia, the Columbia Trustee & Registrar Corporation, the Union 
Trustee Co., and other corporations hereinafter named; and concern
ing the conduct of the following-named persons, among others, in re
spect to their dealings with the above-named corporations, and with 
other persons and corporations; G. Bryan Pitts, Samuel J. Henry, C. 
Elbert Anadale, Henry C. Maddux, R. Golden Donaldson, Daniel R. 
Crissinger, Frederick N. Zihlman, John H. Edwards, jr., and others. 

Concerning the matters that are to be presented to said grand jury 
for its investigation and in response to and particularly answering 
paragraphs 5 and 6 of the motion to quash that subpc:ena duces tecum 
heretofore issued to said the F. H. Smith Co., said special assistant 
to the Attorney General says that he has been informed, and is about 
to present evidence to the .grand jury, of the following: 

That : In 1873 the F, H. Smith Co. was established by one Francis H. 
Smith, in Washington, D. C., to conduct a real-estate loan and -insurance 
business. The company was unincorporated until May 13, 1901, at 
which time it obtained a charter irom 1:he State ·of Delaware, as the 
F. H. Smith · Co. On May 27, 1920, another corporation, the F. H. 
Smith Investment Co., wa.a or~nized, also under the laws of Delaware, 

with G: Beyan Pitts· 'and Samuel J. Henry as two of the officers and 
directors. · Pitts and Henry were also officers of the ·previously incor~ 
porated the F. H. Smith Co. The prior corporation, the F. H. Smith 
Co., became inactive, and, on July 8, 1926, changed its name to the 
Smith Selling Co., and 'the F. H. Smith Investment Co. then changed 
its name to the F. H. Smith Co. Pitts and Henry were officers of 
all of these corporations'. Branch offices were maintained in New York, 
City, Chicago, Boston, Minneapolis, and other large cities. 

The new the F. H. Smith Co., organized by amendment to the 
charter of the F. H. Smith Investment Co. on July 8, 1926, as afore
said, has not conducted a real-estate loan and insurance business as a 
successor of the old the F. H. Smith Co., but, since its organization, 
has ·been engaged largely in financing the construction of buildings in 
some of the larger cities of- the United States-not as a matter of 
loaning money to outside persons and corporations originating such 
projects, but as enterprises of the F. H. Smith Co. itself, through 
associated corporations created and organized by the officers of the 
F. H. Smith Co. and their associates and employees. During the last 
few years G. Bryan Pitts has been chairman of the board of directors; 
Samuel J. Henry, president; one C. Elbert Anadale, first vice president; 
and John H. Edwards, jr., a vice president. 

During this latter period the company has been engaged largely in 
the business of selling real-estate bonds purporting to be secured by 
mortgages on divers' properties in the cities of Wasliington, D. C. ; 
Pittsburgh, Pa.; ·Philadelphia, Pa.; Buffalo, N. Y.; and Orange, V::t! 
The general plan of operation has been to organize corporations offi
cered by employees or associates of the ·F. H. Smith Co. or of said 
Pitts, Henry, and Anada1e. Such corporations would then acquire the 
title to real estate in one of the cities above named, which property was 
usually personally selecteO. and purchased by and through said Pitts 
and said Henry. Thereupon the corporation that had been formed for 
that purpose would issue its bonds purporting to be secured by a mort
gage upon that Land and the ·building to be erected thereon: These bonds 
would then be sold to the public in an amount approXimately sufficient 
to pay for the construction of the building and a profit of about 15 
per cent to the F. H. Smith Co. Subsequently the title to the property 
would be transferred to some other corporation, likewise organized by 
and officered by Pitts and Henry or their associates. A new mortgage 
would then be executed by the new corporation in .a much greater sum 
than the original mortgage, ·and more bonds would then be issued. 
These bonds would also be sold to· the pUblic by said the F. H. Smith Co.~ 
which would get for its service in such sale approximately another 15 
per cent. Subsequently a further mortgage or mortgages would be made, 
the last of which would be used as the basis of still another bond 
issue, which latter bonds would also be sold to the public, purporting 
to be secured by the same properties. In connection with tlle sale of 
these latter bonds another "profit" would be taken by the F. H. 
Smith Co. 

In each instance, as above suggested, the corporations that issued 
the bonds were creatures of the F. H. Smith Co. and its officers above 
named. Also, the trustees to whom the mortgages were made securing 
those bond issues were either Pitts and/or Henry personally or corpora
tions' controlled by officers of the F. H. Smith Co. Thus the mort
gagors, the mortgagees, and the corporation that advertised and sold 
the bonds were practically identical. 
· As buildings were constructed by the straw corporations, the money 

realized from the original construction bond issues was held by the 
F. H. Smith Co., to be paid to such contractors as were engaged to do 
the co~struction work The contracts for construction were awarded 
upon bids submitted to the F. H. Smith Co., who held the construction' 
funds, as aforesaid, and supervised and controlled the erection of all 
buildings. The bids were passed upon and contracts awarded by said 
Pitts and said Henry, as officers of said the F. H. Smith Co. It was a 

· common practice for those officers, who thus had control of the award
ing the contracts, to surreptitiously demand and receive from some one 
of the bidding contractors personal gratuities aggregating, in many 
instances, $30,000 or more in consideration of their acceptance of that 
contractor's bid. 

Said the F. H. Smith Co. had, as aforesaid, branch offices in many 
large cities-the general office being at Washington, D. C. These offices 
were headquarters for State agents and representatives who were en
gaged in selling real-estate bonds of "the kind and nature above men
tioned to the public, and who were also engaged in selling stock in the· 
F. H. Smith Co. by personal solicitation. In 1926 and the years follow
ing difficulties were encountered in the personal sale of such securities 
in several States. On August 24, 1926, the Ohio State Securities Com
mission refused to grant a license to sell their securities in that State. 
On May 24, 1927, their license in Pennsylvania 'was revoked. On 
August 29, 1927, the State of Indiana also- revoked their · license. On' 
March 6, 1929, the State of Minnesota revoked 'their license and refused 
them permission ·to sell tllelr securities in· that State; and on June 12, 
1929, their license - was suspended in the State of New YOl'k. On 
Decanber 19, 1927, at a meeting of the board of directors of said the 
F. IL ·Smith •Co.,·· attendM by ' Directors G. Bryan Pitts, Samuel J.' 
Henryv John H. Edwards, jr., Daniel A. •Crissinger, Frederick N. · 
Zihlma.." and Ezra Gould, it was resolved that the F. H. Smith Co .• 
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having been deprived of its right to sell securities through agents ln 
those States in which their licenses had been suspended or revoked, 
would continue to sell to the residents of those States by the use of the 
mails; and a mail-order department was thereafter maintained and 
extensively operated by the corporation, and many bonds and stocks 
were sold by mail in those States. During the course of the existence 
of the present the F. H. Smith Co.-that is, from July 8, 1926-and 
lts immediate predecessor, the F. H. Smith Investment Co., more than 
30 other corporations were organized in the course of its dealings of 
the nature above mentioned-among others the following: 

Hamilton Hotel Corporation-C. Elbert Anadale, secretary and treas
urer; G. Bryan Pitts, director. 

Wilkins Corporation-G. Bryan Pitts, president; Samuel J. Henry, 
Vice president; C. Elbert Anadale, secretary and treasurer. 

Consolidated Hotel Co.-G. Bryan Pitts, president; Samuel J. Henry, 
vice president ; C. Elbet·t Anadale, secretary and treasurer. 

Chesapeake Building Co.-William Frank Tbyson, president (renting 
agent for the F. H. Smith Co. properties). 

Rochester Corporation-Henry C. Maddux, president. 
Hamilton Hotel (Inc.)-Henry C. Maddux, president. 
Hamilton Hotel Co.-Henry C. Maddux, president. 
Arco Hotel Co.-Henry C. Maddux, chairman of the board. 
Properties Investment Corporation-Henry C. Maddux, presid~nt. 
Fifth Avenue . Apartment Corporation-Edward J. Brennan, president 

(manager of Hamilton Hotel) ; William Frank Thyson, secretary. 
. Fairfax (Inc.), of Pittsburgh-Henry C. Maddux, president. 

Glenmore (Inc.)-Henry C. Maddux, president. 
Washington-Pittsburgh Bolding Corporation-Henry C. Maddux, presi-

dent. . 
Berkshire Corporation-William F. Jorgensen, president (manager of 

insurance department, the F. H. Smith Co.). 
Cavalier Corporation-Henry C. Maddux, president. 
Pemberton Building Co.-Alexander Suter, secretary (business associ

atu of Pitts). 
Drummond Apartment Corporation-Alexander Suter, president. 
Fairfax Apartment Corporation of Buffalo-Henry ~· Maddux, presi-

dent. 
Beverly Building Co.-William Frank Thyson, secretary. 
Law and Finance Building (Inc.)-Henry C. Maddux, president. 
Metropolitan Properties Corporation-Henry C. Maddux, president. 
Columbia Trust Co.-Samuel J. Henry, president; C. Elbert Anadale, 

vice president. 
Columbia Trustee and Registrar Corporation-Samuel J. Henry, presi

dent; C. Elbert Anadale, vice president. 
Union . Trustee Co.-C. Elbert Anadale, president; John H. Edwards, 

-jr., vice president. 
Hartland Apartment Co.-William Frank Thyson, president. 
McKinley Co.-William Frank Thyson, president. 
New Amsterdam Co.-Alexander Suter, vice presid.ent; J. Henry 

Brown, assistant secretary (superintendent Smith Building). 
Fremont Corporation-Henry C. Maddux, president. 
Martinique (Inc.)-Benry C. Maddux, president. 
Jefferson Apartments (Inc.)-Alexander Suter, secretary-treasurer. 
James Madison Hotel (Inc.)-Henry C. Maddux, vice president. 
Maddux Hotels (Inc.)-Henry C. Maddux, president; J. Maynard 

Magruder (formerly vice president the F. H. Smith Co.), vice president; 
Paul J. Dundon (formerly comptroller the F. H. Smith Co.), secretary· 
treasurer. 

Specific instances-concerning which evidence is to be presented to 
the grand jury-of the manipulation of property by the F. B. Smith 
Co., its officers and agents, and associates, follow: 

THE HAMILTON HOTEL, WASHINGTON, D. C. 

In 1921 one Felix Lake obtained a 60-day option on the two lots on 
which the Hamilton Hotel now stands. Shortly thereafter Lake was 
approached by G. Bryan Pitts and an associate, who asked him for a 
two-thirds interest in the properties, in return for which they would 
finance the erection of a new hotel and give Lake one-third interest in 
the profit. Lake agreed to this and the property was purchased. The 
total cost of the land was approximately $340,000. The construction 
of the building cost approximately $1,200,000, a total cost of approxi
mately $1,540,000. 

The first mortgage on this property was executed by the Hamilton 
Hotel Corporation, which had been lately organized. The trustee named 
in this mortgage was said Samuel J. Henry, and the said Pitts and 
Anadale soon thereafter became officers of that corporation. Against 
this first mortgage the sum of $1,200,000 in bonds were issued and sold 
to the public. On the same day-.July 1, 1921-a second mortgage was 
executed by said tbe Hamilton Hotel Corporation to said Pitts and 
another as trustees, purporting to secure one Francis Cook, a clerk of 
the F. B. Smith Co., for a purported advance in the sum of $600,000. 
This mortgage was later released and another second mortgage, in the 
sum of $1,000,000, was executed on February 2, 1924, advancing the 
total mortgage indebtedness at that time to the sum of $2,200,000. A 
month prior to the execution of this second mortgage an audit of the 
affairs of the Hamilton Hotel Corporatiqn had disclosed a deficit of 
$359,000, and it subsequently became bankrupt. This latter mortgage 

in the sum of $1,000,000 was, in the meantime, on March 31, 1925, fore
closed, and the many creditors of the corporation who had taken bonds 
secured by that mortgage in lieu of money due them lost all but 4 per 
cent of their respective accounts by reason of the fact that the property, 
which was bid in at the mortgage sale by one Thyson, as an agent of 
Pitts, brought only $54,500, subject to the first mortgage of $1,200,000. 
Divers creditors were requested by Pitts to refrain from bidding at the 
sale, and were promised a consideration so to refrain. On April 1, 
1925, the title to said property passed to the above-mentioned Anadale, 
vice president of said the F. B. Smith Co., by assignment of the right 
that said Thyson had acquired at the mortgage sale. Shortly thereafter 
~nadale deeded the property to the Wilkins Corporation, after leasing 
the hotel itself to the Consolidated Hotel Co., of which Anadale was 
president, and of which said Pitts and said Henry later became officers. 
The controlling interest in the capital stock of the Wilkins Corporation 
was owned by said the F. H. Smith Co., and the officers of the Wilkins 
Corporation were also the said Pitts, Henry, and Anadale. Four 
months after the transfer of the legal title to the said Wilkins Corpora
tion the Hamilton Hotel Corporation, of which said Pitts had become 
the managing director, was adjudged a bankrupt. The books of account 
could not be found, . and the creditors' claims were entirely lost. On 
January 5, 1927, the Wilkins Corporation transferred the title to said 
hotel to the Chesapeake Building Co., which never had any active cor
porate existence. From the Chesapeake Building Co. the legal title was 
transferred, on April 28, 1927, to the Rochester Corporation, and there· 
upon the Consolidated Hotel Co., who had theretofore operated the hotel 
under a lease, as aforesaid, also became bankrupt. Thereafter, on July 
6, 1927, the Rochester Corporation executed a mortgage in the sum of 
$1,550,000 to the Southern Maryland Trust Co., trustee, of which latter 
company said Samuel J. Henry was president. This mortgage refunded 
and increased the original first mortgage of $1,200,000, and is still an 
encumbrance on the property. Bonds for the full amount-$1,550,000-
were issued and sold to the public. Thereafter, on December 10, 1928, 
one Henry C. 1\Iaddux-the Properties Investment Corporation-put·· 
chased the entire property for approximately the amount of the first 
and second mortgages that then existed, in the aggregate sum of 
$1,800,000. On the same day that this property was so purchased by 
the Properties Investment Corporation, an additional mortgage was 
·made and used as the basis for still another issue and sale of bonds in 
the aggregate sum of $1,050,000. The two trustees involved in this 
transaction were the Union Trustee Co. (whose officers were Anadale, 
Edwards, and Miller, of the F. B. Smith Co.), and the Columbia Trustee 
& Registrar Corporation (whose officers were Henry, Anadale, and 
Trimble, of the F. H. Smith Co.). 

Thus the Hamilton Hotel property, the operation of which had been 
the subject of two ban.kruptcies, and which had been purchased by Pitts 
and his associates at the above-mentioned foreclosure sale for approxi
mately $1,300,000, was made and now is the purported security for bond 
issues in the a.ggregate sum of $2,800,000, of which bonds $2,600,000 
were sold to the public. 

At the time of the sale of the last $1,050,000 bonds purporting to 
be secured by this property an appraisal of the property by Ford, Bacon 
& Davis, of New York City, to the etrect that the property and equip
ment was worth more than $3,000,000, was extensively circulated 
through the mails. Ford, Bacon & Davis also appraised many other 
properties which were promoted and financed by the F. H. Smith Co. 
and its officers. The circumstances under which such appraisals were 
made merit the investigation of the grand jury, as is indicated in the 

· photostats following, said Umsted, to whom the following memorandum 
is addressed, being then the president of the Hamilton Hotel Corpora
tion, and said Roth being employed from time to tim~ to obtain such 
appraisals as were desired. 

" Memorandum for Mr. Umsted 

"Please let this serve as a memorandum to ask Whiteford to send me 
a copy of H. D. Tudor's memorandum on adjustments to be made out 
of the $3,600,000 second trust on· the City Investment Building. I 
think there are several copies in the City Investment folder which 
he has. 

"Roth is going to Cleveland to-night. He will wire you at the Hamil
ton to-morrow night for an appointment, his idea being he go to Wash
ington at his own expense, together with the manager of Ford, Bacon 
& Davis, to look ·over our properties in a general way with you for the 
purpose of seeing whether Ford, Bacon & Davis can issue appraisals of 
sufficient size to justify loans against our equities. He tells me that 
Ford, Bacon & Davis made an appraisal of $4,300,000 for the Southern 
Building, against a previous best appraisal in Washington of $2,700,000 
and that it .was on the basis of _,this appraisal that he was able to get 
a new first mortgage of $2,100,000 and a new second mortgage of 
$400,000, or a total of $2,500,000, although the building actually cost 
Walker in the first place only $1,750,000. 

"APRIL 29, 1924." 
Jo-urnal entry 

Administration expense controL ____________________ _ 
Administration expense, general, to suspense, Colorado 

Building Corporation------------------------------

Debit Credit 
$500 

$500 
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December 15, 1924, above company paid by its check No. 113 to 
Richard Roth for services r:endered in securing appraisal for our account 
on Hotel Hamilton. 

Entered October .29, 1925. W. R. HmT. • 
. JULY ~4, 1925. 

CAVALIER APARTMENT HOTEL, WASIDNGTON, D. C. 
This building was completed in 1927 on a tract of land at 3500 

Fourteenth Street NW., Washington, D. C. The land was purchased 
for approximately $172,000, and the Hilltop Manor Co. erected the 
8-story apartment building now known as the Cavalier .Apartment Hotel, 
at a cost of approximately $1,400,000, which was loaned to that company 
by the F. H. Smith Co., and bonds In that sum were sold to the public 
by the F. H. Smith Co. G. Bryan Pitts appears as trustee in · the 
mortgage. The llilltop Manor Co. subsequently got into financial 
difficulties and applied for an extension in connection with its mort
gage indebtedness. Pitts insisted on immediate payment, and the Hill
top Manor Co. abandoned the entire property to him. The building 
was then practically completed, and was finished by Pitts for a small 
sum. The following fall-1928-the property was deeded to the Berk· 
shire Corporation, whose president was an employee of the F. H. Smith 
Co. Subsequently, within two or three months, the property was deeded 
to the Cavalier Corporation, and on the same day ·a refunding mort
gage in the sum of $1,950,000 and a further mortgage in the sum of 
$350,000 were placed on the property. One million nine hundred and 
fifty thousand dollars of bonds were issued against the mortgage in that 
sum. Subsequently, in May, 1929, the F. H. Smith Co. offered for sale 
through the United States mails bonds purporting to be secured in part 
by the said mortgage in the sum of $350,000, thus increasing the issues 
to be secured by mortgages on this building to the aggregate sum of 
$2,300,000, and this when, as aforesaid, the said property had actually 
cost approximately $1,500,000 within two years of that time. The 
trustees in each of the th.ree mortgages were corporations whose officers 
were also officers of the F. H. Smith Co. 

FAIRFAX APARTMENT HOTEL, PITTSBURGH, PA. 

In November, 1925, G. Bryan Pitts and Samuel J. Henry selected a 
site for the erection of an apartment building at 4614 Fifth .Avenue, 
Pittsburgh, Pa. This site was purchased for $92,500, the contract being 
executed by John .A. Wahl, an employee of the F. H. Smith Co., and the 
property was deeded in 1926 to the Fifth .Avenue .Apartment Corpora
tion, .of which W. F. Tbyson, a rental agent for the F. H. Smith Co. 
properties, was secretary. .A mortgage--G. Bryan Pitts, trust~e--was 
immediately executed in the amount of $1,500,000, and bonds in that 
sum were sold to the public by the F. H. Smith Co. The building was 
erected for approximately $1,200,000. The F. H. Smith Investment Co., 
operating with said the F. H. Smith Co., . was_ the custodian of the pro
ceeds of the bond issue used to construct the building. .At this time
January, 192~tbe law firm of Donaldson & Johnson, of Washington, 
D. C., were under a retainer of $2,500 per month as attorneys for said 
the F. H. Smith Investment Co. Officers of the F. H. Smith Invest
ment Co. were to and did pass upon bids submitted for the erection of 
the building and award the contract. .At this time R. Golden Donald
son, of the aforesaid law firm of Donaldson & Johnson, who were under 
retainer, as aforesaid, to the said F. H. Smith Investment Co., demanded 
and subsequently received from the contractor who ultimately received 
the contract $30,000 in consideration of the services rendered by said 
R Golden Donaldson in assisting said contractor to secure the contract 
f;r the erection of said apartment house. · 

In May, 1928, the property was deeded to a new corporation known as the Fairfax (Inc.), of Pittsburgh. On the following day two new 
mortgages, one in the sum of $2,140,000 and one in the suni of $860,-
000, were made by tbe new corporation on the same property. The 
trustees of both of these mortgages, aggregating $3,000,000, were cor
porations whose officers were also officers of the F. H. Smith Co. 
Bonds we1·e sold until an aggregate of $2,140,000 were outstanding, 
purporting to be secured by this property; and, subsequently, another 
issue was sold against the $860,000 mortgage and other worthless 
securities. 

Thus, the total sum of the mortgages on this property, against which 
bonds were sold to the public, was $3,000,000, in spite of the fact that 
the building bad been erected and equipped the previous year at a 
total cost of approximately $1,500,000, which included the furnishings 
thereof and the land upon which it was erected. In computing the 
cost of the property at the aforesaid approximate sum of $1,500,000, 
no deduction has been made of the gratuity of $50,000 exacted by the 
F. H. Smith Investment Co.'s attorneys from the contractors. 

(See exhibits following.) 

WASHINGTON, D. C., Januaf'1/ 11, 1926. 
Mr. R. GoLDEN DONALDSON, 

Washington, D. a. 
DEAR SIR: Pursuant to our verbal agreement and in consideration of 

the services rendered by you in assisting us to secure, through the 
F. H. Smith Co., the contract for the erection of an apartment house 
in Pittsburgh, to be known · as the Fifth Avenue .Apartment, we agree to 
pay you the sum of thirty-five thousa.nd dollars ($35,000), as follows: 

Five thousand dollars ($5,000) out of each of the ·first three payments 
received by us on account of the contract, and ten thousand dollars 
($10,000) out of each of the next two payments received by us on 
account of the contract. If we are paid in full for the building in a 
less number of payments, then the balance due you shall be paid out 
of the .final payment to us . 

This is contingent upon our signing contract with the owner of said 
building on terms satisfactory to us. 

Very truly yours, 

.Approved and agreed. 

BOYLE-ROBERTSON CONSTRUCTION Co., 
J. C. ROBERTSON, Treasurer. 

R. G. DONALDSON. 
July 6, 1926. Received $5,000 on account. A. B. Engel. 
.August 6, 1926. Received $5,000 on account. .A. B. Engel. 
September 8, 1926. Received $10,000 on account. R. G. D. 
October 8, 1926. Received $5,000 on account. .A. B. Engel. 
November 6, 1926. Received $5,000 on account. .A. B. Engel. 

EXTRACTS FROM MINUTES OF SPECIAL MEETING OF BOARD OF DIRECTORS 
OF THE F. H. SMITH INVESTMENT CO., HELD DECEMBER 24, 1925 

.A meeting of the board of directors of the F. H. Smith Investment Co. 
was held at the offices of the company, 815 Fifteenth Street NW., 
Washington, D. C., on Thursday, the 24th day of December, 1925, at 
11 o'clocK a. m., in · the forenoon, said meeting having been duly called 
by order of the chairman of the board of direj:±ors. 

The bond-purchase agreement executed between the Fifth .A venue 
.Apartment Corporation and the company, dated November 27, 1925, for 
the purchase of an issue of first-mortgage bonds in the sum of $1,400,000 
was presented for consideration. 

Mr. Pitts moved the following resolution: 
11 Resolved, That the bond-purchase agreement between the Fifth 

.Avenue .Apartment Corporation and the F. H. Smith Investment Co. 
be in all respects ratified and approved and the proper officers of the 
corporation are hereby authorized to do any and all acts necessny to 
carry out its terms, and that a copy of said agreement be filed in the 
record book of th(' corporation." 

The resolution having been seconded and a vote taken thereon, the 
resolution was declared unanimously adopted. 

The <;hairman presented the matter of the retainer of Messrs. Donald
son and Johnson. 

Mr. Henry moved tbe following resolution: 

I 

"Resolved, That Messrs. Donaldson and Johnson be retained ns attor
neys for the corporation for the period from January 1 to July 1, 
1926, at a retainer of $2,500, payable monthly." 

The resolution having been seconded and a vote taken thereon, the 
resolution was declared unanimously adopted. 

C. ELBERT .ANADALE, Secretary. 
LAW AND FINANCE BUILDING, PITTSBURGH, PA. 

The site for this building was selected . by G. Bryan Pitts, Samuel J. 
Henry, and one Philip M. Jullien, an architect of Washington, D. C. 
.A sale contract was made in the name of a stenographer in the office of 
said Jullien. The purchase price of the land was $287,500. Deeds were 
made to the Beverly Building Co.-William F. Thyson, secretary-treas
urer-in September, 1926. The construction of the building was com
pleted in the early part of. the year 1928 at a cost of approximately 
$1,237,000, which, adding the cost of the land, brought the total cost 
to approximately $1,500,000. First-mortgage bonds were sold for the 
latter sum, the mortgage naming Samuel J. Henry as trustee. On May 
14, 1928, said building was deeded to the Law and Finance Building 
(Inc.)-Henry C. Maddux, president-and two new mortgages werd 
executed on the following day in the aggregate sum of $3,MO,OOo-one 
iii the sum of $2,400,000 and one for $950,000. Against these mortgages 
bonds were sold in the aggregate sum of $2,400,000, and a further issue 
of bon.ds was advertised, and " interim receipts " therefor sold, based, 
in part, upon the $950,000 mortgage last above mentioned. .As a con
sideration for awarding the contract for the construction of this build
ing to the contractors who · erected it, said Pitts and said Henry 
exacted a gratUity in the sum of $30,000, which was paid in cash. 
Said .Henry was the trustee named in the construction moJ,"tgag~, and 
both were executive officers of the F. H. Smith Co. 

SALE OF PREFERRED STOCK 
During the past two years preferred stock of the F. H. Smith Co. has 

been continuously advertised, offered and sold to the public, in an aggre
gate sum of severai million dollars. Representations were made to the 
effect that the average net earnings of the company were more than 
tWice the amount required to pay the stipulated annual dividends on 
all preferred stock outstanding. Such representation of net annual 
earnings is at varian.ce · with all information that has been available to 
the Government and merits investigation by the grand jury. Further, 
such preferred stock has been frequently offered to holders of mort
gage bonds f~r exchange for such bonds ; such exchanges, and all sales 
of stock, have been made on the basis of the par value of the stock, and 
much has been so disposed of, through the ·mails, to persons in distant 
States at times when-unknoWn to such prospective purchasers-tha 
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stock was being otl'ered for sale by divers brokers in Washington, D. C., head power site application, which I ask may be printed in the 
at approximately 70 per cent of the par value thereof; and, further, that RECORD. 
the funds of the corporation have been dissipated by -the payment of ' .There being no .objection, the opinion was ordered to be 
salaries as great as $90,000 per year each to said 'Pitts and ~aid Henry; printed in the RECORD, as follows: 
and by the payment of large . sums as dividends to said Pitts and said FORJIIAL OPINION OF CHARLES A. RUSSELL, SOLICITOR OF THE FEDERAL 
Henry as the owners of practically all of the common stock, thus greatly POWER COMMISSION, IN CONNECTION WITH FLATHEAD POWER SITE 
diminishing the assets upon which the preferred stockholders are de- APPLICATION 
pendent for the security of their respective investments. 

Wherefore, each and evet·y of the said books, papers, records, docu
ments, and writings designated in said subprenas duces tecum, and each 
and every of the witnesses named in all of the subpcenas issued in this 
connection are required in the investigation by said grand jury of the 
matters hereinbefore mentioned, and in the investigation by said grand 
jm·y of many other alleged crimes and misdemeanors on the part of 
divers of the persons and corporations herein named. 

NUGENT DODDS, 
Special Assistant to the Attorney GeneraZ. 

FLATHEAD INDIAN POWER. SITES 

Mr. SCHALL. Mr. President, I submit a resolution, which I 
ask may lie on the table. 

The resolution (S. Res. 145) was ordered to lie on the table. 
· The resolution is as follows: 

Whereas according to documentary evidence brought out at the bear
ing now being held by the Federal Power Commission in the matter of 
leasing the Flathead power sites, one of the applicants for a temporary 
permit spent considerable sums of money on Indian powwows and used 
other improper means of influencing the Indians who own the power 
sites; and 

Whereas according to documentary evidence, brought out at the hear
ing<; now in session, officials and agents of the Rocky Mountain Power 
Co., one of the applicants for a preliminary permit and license for the 
devtlopment of the Flathead power sites, made donations to churches, 
clubs, athletic associations, and various organizations, spent sums of 
money to entertain certain conventions, and even defrayed the funeral 
expenses of a certain man ; and 

Whereas the salaries and expense accounts of certain otficials and 
agents of tlie Montana Power Co. were charged to the preliminary de
velopment as a part of the prelicense costs incurred by the Rocky 
Mountain ·Power Co.; and 

Whereas officials of the Rocky Mountain Power Co. made affidavits 
that these charges were part of the legitimate cost and actual legitimate 
investment in development of the Flathead power sites, as to which 
the Rocky Mountain Power Co. bas applied for a temporary permit and 
license ; and 

Whereas the accountant and solicitor of the Federal Power Commis
sion ill written opinions pointed out that those charges were illegal 
and · should not tie allowed and would open the door to fraud, deception, 
illegal transactions, and were against public policy; and 

Whereas other higher officials of the Federal Power Commission 
recommended that these fictitious claims be allowed, despite these un
equivocal protests ; and 

Whereas if allowed, these fictitious and illegal claims would have 
been made the basis for rate-making purposes and would have thus 
imposed an unfair- burden upon the consumers of power developed by 
the Flathead sites; and 

Whereas these fictitious and illegal costs ·w~mld also have been part 
of the recapture price which the United States Government would 
eventually have had to pay for these sites; and 

Whereas the ultimate effect of the approval of these fictitious and 
illegal costs clearly tended to defraud the Government of the United 
States; and . 

Whereas the Federal statutes and also the regulations of the Federal· 
Power Commission provide penalties for the making and approval of 
false affidavits in connection with costs connected with preliminary de
velopments of power sites: Therefore be it 

Resolved, That the Committee on Interstate Commerce be authorized 
and directed to make a full and searching investigation into the cir
cumstances surrounding the application of the Rocky Mountain Power 
Co. for the development of the Federal power sites; to investigate the 
reasons why the recommendations of the accountant and solicitor of the 
Federal Power Commission were overruled by higher officials; and to 
ascertain whether fictitious and illegal claims of this character have 
been made the basis for rate-making purposes in other applications for 
power sites; and to report to the Senate its findings in the premises, 
together with recommendations for the correction of abuses that may 
be found to exist ; and be it further 

Resolved, 'that the findings of this committee be laid lx'fore the 
Attorney General of the United States, and, if, in his opinion, a crime 
has been committed, it shall be the sense of the Senate that he shall 
promptly proceed to take the necessary steps for the prosecution of 
those who, in his opinion, may have violated the law. 

Mr. SCHALL. In support of the resolution and to accompany 
it I submit a f9rmal opinion- of Charles A. Russell, Solicitor 
of the .Federal Power Commission, in connecti~n with the Flat-

' . FEDERAL POWER COMMISSION, 
Washington, Septemb(}r so, 19!9. 

SOLICITOR'S OPINION NO. 8 

(L-Opinions-Formal (Solicitor). Flathead Lake project, No. 5, Montana. 
Rocky Mountain Power Co.) 

Memorandum for Mr. King, chief accountant 

You have submitted to me the record in the above-entitled matter, 
consisting of the files of the commission, and have asked advice of this 
office upon the question of the inclusion in the prelicense cost of the 
project of the items named above. 

Payment to Chas. T. Main (Inc.) for cancellation of con-
tract---------------------------------------------

Interest----------------------------------------------
Salaries for officials of the Montana Power Co ___________ _ 
Other items charged to the expense accounts of F. M. Kerr 

and other officials of the Montana Power Co., approxi-
matelY---------------------------------------------

Total--------- 7 --------------------------------

STATEMENT OF THE CASE 

$10,000.00 
14,090.16 
40,998.16 

20,000.00 

85,088.76 

The application of the Rocky Mountain Power .Co. for a preliminary 
permit, dated June 18, 1920, and subsequently filed with this commission. 

An amendment to this application, to conform with the rules and 
regulations of this commission, was dated . December 21, 1920, ~nd 

filed with this commission on January 25, 1921. 
No action was taken on the preliminary permit application nor bas 

there ever been. 
Application for a license, dated March 26, 1928, was filed with the 

commission on March 27, 1928. Orders, No. 27, were issued on May 28, 
1929. 

The Rocky Mountain Power Co. is owned and controlled by the 
Montana Power Co., and the performance of the conditions named in its 
application for license is guaranteed by the Montana Power Oo. in Wtit
ing under, and by virtue of, an instrument executed on May 23, 1928, 
and filed with the commission on May 24, 1928. 

Early in February, 1929, the then executive secretary inquired of 
your office as to whether or not any determination had been made of 
the prelicense cost and was advised by you that none had been so made. 

On February 28, 1929, Mr. J. F. Denison, who is the treasurer of the. 
Rocky Mountain Power Co., and holds the same office with the Montana 
Power Co., accompanied by Mr. C. B. Smith, accountant for the Electric 
Bond & Share Co., left with your office a statement purporting to show 
the prelicense cost of this project to January 31, 1929, in the sum of 
$143,004.68. 

Up to that time the Electric Bond & Share Co., of New York, had 
not appeared in the matter. so far as the record discloses, but shortly 
after filing of the informal statement of February 18, 1929, the Rocky 
Mountain Power Co., under the direction of the Electric Bond & Share 
Co., filed in accordance with the provisions of orders No. 27, showing the 
prelicense cost to January 31, 1929, which statement was sworn to on 
March 29, 1929, and received and filed in the offices of this commission 
on April 8, 1929. The latter statement, prepared by, and under the 
direction of the Electric Bond & Share Co., increases the amount of the 
prelicense ~ost claimed from $143,004.68 to $180,131.52, which increase 
is represented largely by the claim now asserted as a claim for salaries 
of the officials of the Montana Power Co. 

In other words, the Montana Power Co., up to the time of filing of 
the first statement, bad not conceived the idea of charging nearly 
$41,000 for salaries of its officials until advised by the Electric Bond 
& Share Co. to include this in prelicense cost as per the last statement 
ru~ . 

The record further discloses that at the time of the first prelicense 
statement objections were made by you to certain times therein, but no 
action was taken on such objections by any of the officials of the Federal 
Power Commission. At the time of the filing of the amended statement 
by the Electric Bond & Share Co. the records show that you again made 
written objection to the prelicense statement, under date of April 10, 
1929 and the record shows no action taken on the part of any of the 
offici~ls of the Federal Power Commission with reference to this last 
objection except that the chief engineer, Major Edgerton, suggested that 
in view of your objections orders No. 27 be suspended. 

The record further shows that on Apt•il 26, 1929, the then executive 
secretary, without your approval and over your objections, addressed a 
letter to the Rocky Mountain Power Co. wherein be said : 

"The staff of this office bas examined your statement and is pret>ared 
to present, at the recommendation, your claiiP of $183,312.47 as repre-
senting the prelicense cost of the project as of January 31, 1929." 
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The copy of the letter in the files has upon· it this notation: "Not 

approved," initialed by you. 
So far as the prelicense cost is concerned, nothing has been done since 

that date, and the matter is now pending before the commission in the 
nature of an application for a license, the prelicense cost of which has 
been approved by the executive secretary and by him proposed to be 
recommended to the commission for approval. 

Notwithstanding the fact that such approval has been made, and such 
recommendation about to be made, you have requested the opinion of this 
office as to the legality of such claims as a part of the prelicense cost 
of this project. 

PAYMENTS TO CHARLJRS T. MAIN (INC.), $10,000 

This claim is presumed to be based upon a contract or agreement, 
made on March 20, 1926, covering a certain engineering work for the 
Black Eagle Falls development and the Mulroney development for the 
Montana Power Co., supplemented by a lettel', dated July 8, 1927, from 
Charles T. )lain (Inc.) to the Montana Power Co., which shows that 
there are other jobs on which no construction work has been done except 
reports and estimates, as follows : 

.Flathead development report: Estimated cost of development, $6,700,000. 
This letter from Charles T. Main (Inc.), did not constitute an amend· 

ment to the original contract as it has never been accepted formally by 
the Rocky Mountain Power Co. 

A letter, dated July 22, 1927, signed by Mr. Kerr, as vice president 
and general manager of the Rocky Mountain Power Co., reads as follows : 

"DEtAR Mn. MAIN: I have your letter of July 8 summarizing the 
status of our various jobs. It is agreeable to ns to have these accounts 
considered as you have set forth in your letter, and to have our former 
agreement extended to cover these items. I have had no opportunity 
to consult with · Mr. Ryan in this matter, but he will be in Montana 
later on, and I will then have an opportunity to take it up with him. 
I have no doubt he will be entirely agreeable." 

This letter does not constitute unequivocable acceptance of any such 
thing as may be termed a contract in the letter of July o, 1927, but in 
view of the decision here made it is immaterial. 

The record further shows, from the statement of April 6, 1928, that 
the services of Charles T. Main, up to, and including, the month of 
November, 1928, were paid by the Montana Power Co. and the whole 
charged as a part of the capital expense of the Flathead project. 

The record shows that in the latter part of February, 1929, the 
address of the Rocky Mountain Power Co. was changed to 2 Rector 
Street, New York, the office of the Electric Bond & Share Co. 

The records further show that a letter from J. Thomas, assistant 
treasurer of the Montana Power Co., addressed to J. F. Denison, secre
tary and treasurer of the Rocky Mountain Power Co., at 2 Rector 
Street, dated March 23, 1929, reads in part, as follows : 

"The following explanation is offered in substantiation of the pay. 
ment ot $10,000 to Charles T. Main (Inc.), for their withdrawal from 
the Flathead power development undertaking: As per written agree
ment between the Montana Power Co. and Charles T. Main (Inc.), it had 
been understood that Charles T. Main (Inc.), would supervise the plans 
and the construction of the power plant at the foot of Flathead Lake 
when the necessary Federal license had been secured. Under this under- · 
taking they supplied the services and their obligations at bare cost, with 
the idea that a reasonable profit would eventually be realized when con
struction was authorized and begun., Under our netD relationship ioitJ• 
Electric Bona & Share Oo., hotD.ever, we will be able to avail ourselves 
of the engineering services of that company hereafter in const~ction 
undet·takings of this character, ana it was considered to be the best 
interests of the Rocky Mountain PotDer Oo. and the Montana Power Oo. 
to withdratD from the contract entered- into With OharZes T. Main (Inc.). 
As a result of conferences between Mr. Oharles T. Main, Mr. John D. 
Ryan, and Mr. F. M. Kerr, the sum of $10,000 was agreed upon as a fair 
ana equitable measure of profit accrued to Oharles T. Main (In.c.), under 
the contract. (Italics mine.)" 

In the last analysis it amounts to a claim for unliquidated damages 
for breach of contract between the Montana Power Co. and Charles T. 
Main (Inc.), as directed by the Electric Bond & Share Co. to which this 
applicant was not a party. 

BRIEF 

Under the act this commission is directed to find the actual legitimate 
cost of construction of the project· so that whether the $10,000 was 
paid by the Montana Power Co. or not is here immaterial. It was an 
actual legitimate cost of construction of this project and should not be 
included under any circumstances. We are dealing with fair value. We 
are dealing with the water power act and under the law which controls 
the activities of this commission such amount of $10,000 can not, and 
must not, be included in the actual cost of construction because it is 
not any such thing. If the Electric Bond & Share Co. is taking over 
the supervision of this compa~y·s affairs, and before so doing desire to 
eliminate Chas. T. Main (Inc.) and cause that contract to be abro
gated, that is its business, but it is an improper charge to the actual 
cost of tqe construction of the project upon which the public will be 
required to pay rates and which suin is returnable to 'the licensee at the 
termination of the license ap.d paid by the Government. The claim is so 

preposterous, in the face of the statute, that it does nof seem ·to need 
further discussion. 

INTEREST 

This claim is based upon a computation for interest on moneys ex
pended by the Montana Power Co., from time to time, during the years 
1920 to 1928, inclusive, plus the first month of 1929, as shown on page 
11 of the statement filed by the Electric Bond & Share Co. 

BRIEF 

Inasmuch as this question of interest is brought forward in every 
case in which the capital structure or accounting matters are involved, 
it is deemed expedient at this time to determine the question as to the 
allowance of interest and thus prevent a repetition of the question as 
each occasion arises. 

At no place in the Federal water power act is there any provision: 
for the allowance of interest on c.apital amount items. Section 14, 
under which this proceeding is had, provides among other things : 

"That the value allowed for water rights, rights of way, lands or 
interest in lands shall not be in excess of the actual reasonable cost 
thereof at the time of acquisition by the licensee • • • .~• 

It will be noted that there is no statutory provision for the allowance 
of interest, but there is a provision for the determination of the actual 
reasonable cost only, and the time is fixed as to the time of acquisition. 
This is the basis of net investment, or, in other words, the actual legiti-
mate cost of construction. (See Solicitor's Opinion, No. 2.) . 

Unless there is an explicit provision in the statute for the allowance 
of interest, it does not appear to me that such interest may be allowed~ · 
The law allows interest only on the ground of a contract, express o:::
implled, for the payment, or as damages for the detention of money, 
or for the breach of some contract, or the violation of some duty, or 
where it is provided for by statute. (33 C. J. 182 and cases cited.) 

It is very generally stated that interest is of purely statutory origin 
and not the creature of common law; and that interest should be refused 
except in such cases as come within the terms of the statute, unless it 
bas been contracted for either expressly or impliedly. And it has been 
said to determine whether interest is to be allowed in a particular case 
is a mere matter of statutory interpretation, even where it is contended 
that great injustice will be done in a particular case. (33 C. L. 183 
and cases cited.) 

So that, it is clear, unless there is express provision in the statut~ 
for allowance of interest, no interest can be allowed in this proceeding 
on these items. 

The Supreme Court of the United States has held that as a general 
rule interest is not recoverable from the Government. (Sheckels -v; 
D. of C., 246 U. S. 338.) While it may be said that this is not a strict 
case of recovering from the Government, yet it results in dealings be
tween the Government and the applicant in which the Government is 
interested in the amount of money that it shall pay at the termination· 
of the license, and is likewise interested in the amount of money upon 
which the rate shall pay a return, so that in the face of interest upon 
payments should be entirely eliminated from the capital account. 

It may be contended that under the accounting rule of the Interstate 
Commerce Commission there is provision for the allowance of interest 
during construction, wherein the rule provides : 

" This account shall also include reasonable charge for interest, during 
the construction period before the property becomes available for service, 
on the carrier's own funds expended for construction purposes." 
· This classification of accounts and the determination of the items to 

be chargeable to those accounts is based upon the act to regulate com
merce. There is no provision in the interstate commerce act requiring 
the Interstate Commerce Commission to find the actual cost of acquisi
tion or the actual cost of construction. The Interstate Commerce Com
mission is dealing with an entirely different subject. The question of 
net investment in the properties is not circumscribed by a strict statu
tory provision such as the-water power act. 

And, even though it were, the rule does not permit the inclusion of 
any arbitrary or estimated amount of interest but permits the inclusion 
only of such items of interest upon the carrier's own funds which were 
expended for construction purposes. 

The classification of accounts of the Interstate Commerce Commission, 
controlling the commission by a statutory provision, deals with what the 
carriers may do subsequent to the adoption of those rules. That is, in 
any construction of railroads taking place after the passage of the act 
and the adoption of the rules the allowance of interest during that 
construction may be made as provided in those rules, but at no place 1n 
the interstate commerce act is there provision that the interest during 
construction of past performances shall be computed in that manner. 

Of course, under a reproduction theory interest during construction is 
estimated, but we are not dealing with production values; we are not 
dealing with fair values ; we are controlled by the water power act. 

Therefore the rules set forth in the classification of accounts of the 
Interstate Commerce Commission, here discussed, are not applicable to 
the question of allowance of interest under the facts in the case where 
W(l are determining the aetual reasonable cost of the acquisition of the 
property by the J.!censee. · _ , 

It must be borne in mind that these prelicense costs are not in the 
nature of actual construction. Th~e are costs which ar~ expended for 
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the purpose of. determining whether there· shall be any actual construc
tion or not, and in the nature of a protective right to the licensee or 
permittees, so that any expenditure by them will be protected in case 
they decide to begin construction subsequent to the investigation. 

It there were any actual payments made of interest during this 
period, then it might follow that such item so actually paid would 
become an actual legitimate reasonable cost of such project, be a matter 
for determination of the actual construction cost subsequent to construc
tion commencement. 

COMPOUND INTEREST 

It is the policies of the power companies, in filing their capital account 
statements with the commission, to compound interest. This is strictly 
prohibited by law, and the rule of law is that in the absence ot contract, 
compound interest is not allowed to be computed upon a debt, and the 
com·ts look upon it with apprehension and disregard any claim for com
pound interest unless there is an express statutory provision permit
ting and allowing interest to be compounded as it is against public 
policy. (See sec. 33, C. J. 191, text and decisions following.) 

The rule may be settled now as at some other time than under the 
law interest items, except during construction, will not be permitted or 
allowed, and I submit this memorandum to the end that the commission 
may ultimately and finally determine and decide that question. 

There is no necessity for prolonging the discussion ; there is no neces
sity of continuous, repeated conferences over the question. The matter 
ought to be settled and determined as a broad principle in the inception 
of the work and thus curtail the necessity for additional conferences, 
additional time, labor, and services. 

If interest is to be allowed, as claimed under the facts in this case, 
or if interest is to be denied, now is the time to aettle this question. 

I respectfully submit that as to this claim the entire amount should 
be rejected as not a proper chargeable item to the actual cost of acquisi
tion of whatever property may have been acquired thereunder. 

SALARIES OF THE OFFICIALS OF THill MONTANA POWER CO. $40,998,50 

This is the claim that was the afterthought of the Electric Bond & 
Share Co. This is another attempt to capitalize the operating expenses 
of a parent corporation. These expenses were paid, so far as this record 
show, by the Montana Power Co. many years prior t<> the date of the as
sertion of the claim before this commission. The salaries of these 
officials, as set forth in the new-claimed statement, are salaries of the 
officials and employees of the Montana Power Co. There is no question 
as to that statement of fact. The Montana Power Co. is a public-serv
ice corporation engaged in the distribution of electric energy throughout 
the State of Montana. Whatever salaries were paid to these officials, as 
claimed in this statement, were paid out of the operating expenses of the 
Montana Power Co., and as such were contributed by the public, and 
to now permit this company to include such salaries as the capital ac
count of the Flathead project would be capitalizing the operating 
expenses of the Montana Power Co., which under the law and the 
decisions of the court can not be done. (See Solicitor's Opinion No. 5 
and supplement thereto containing citation of authorization.) 

OTHER ITEMS CHARGED INTO THE EXPENSE ACCOUNTS OF F. M. KERR AND 

OTHER OFFICIALS OF THE MONTANA POWER CO. APPROXIMATELY 

$20,000 

There is included in the claimed prelicense cost, in the nature of 
charges actually accrued and entered in the accounts of January 31, 
1929, but not paid as of that date, item representing personal expenses, 
donations, contributions, railroad fares, hotel expenses of divers and 
sundry officials employed by the Montana Power Co., and also such ex
penses by parties not connected with the Montana Power Co. of the 
Rocky Mountain Power Co., the applicant herein. 

As to all of these expenses, the record discloses that while the 
same are itemized for each individual, the fact remains that the same 
records show that such itemized expenses day-by day have been totaled 
and thereupon an arbitrary part of the total expenses of each individual 
charged or rendered in the nature of an account to the Rocky Mountain 
Power Co. 

These charges; so charged to the applicant, are identified; they are 
arbitra rily determined from total attributable to all sorts of expendi
tuL·es; totals that involve trips to New York, to Washington, Miles City, 
Great Falls, Billings, Wise River, and other projects that are several 
hundred miles distant from the project under construction, and no con
nection whatsoever shown as to why such expenses should be allocated 
to this applicant. Donations have been included in such cost running 
into hundreds of dollars which were made by charitable organizations in 
the nature of churches, the Y. M. C. A., and the Boy Scouts. There are 
also contributions to individuals for Indians and with no explanation as 
to who, why, where, what, and what for. To go into the details of 
these charges would be an endless memorandum, but a cursory examina
tion of the expense accounts attached show conclusively that there is no 

·foundation whatever for the inclusion of these items, as proposed, as to 
actual legitima_te cost of construction or the project under consideration. 

Taking up the matter of donations, contributions, etc., the commis· 
sions and courts have universally held that such charges should be borne 
by the stockholders and not charged to the rate payers of the utility or 

to the rate-buying public. No decisions are found to the contrary, and 
it is the universal rule that expenses for picnics, photographs of em
ployees, rodeos; charitable organizations, magazines, newspapers, floral 
pieces, and music should not be imposed upon the rate payers of utilities. 
(See Reno Power, Light & Water v. Public Service Commission of Ne
vada, United States district court, by Judge Farrington, reported 
P. U. R. 1923, E 495-501.) 

Charges to operating expenses consisting of donations, presents, club 
dues, etc., should be paid out of net earnings. - (Red River Power Co. 
North Dakota, P. U. R. 1923 E, 534-567.} 

Donations to charity can not be charged in operating costs. (In re 
Crystal City Gas Co., N. Y. P. U. R. 1923 E, 91-102.) 

Evidence of items consisting of club dues and donations to charities 
were considered by the Idaho commission, and that commission said : 

"The evidence does not warrant the charge of these items to the rate 
payer." (Idaho Power Co. v. Thompson, P. U. R. 1927 D, 308-402.) 

The same commission, in considering donations in a similar case, said : 
" • • • The commission is of the opinion that donations should 

be borne by the company and not by the rate payer, and so finds." (In 
re Boise Water Co., P. U. R. 1926 D, 321-360.) 

The Pennsylvania commission bas likewise followed the general rule 
when it said : 

"Donations are payable out of fair return and will therefore be ex
cluded from operating expenses." (Herring v. Clark's Ferry Bridge Co., 
P. U. R. 1926 D, D 514-530.) 

Such expressions, of course: mean that not being chargeable or includ
ible in operating expenses, any such donations, etc., should be paid by 
the stockholders and directors of the company and not be borne by the 
rate payers. 

The West Virginia commission had definitely adopted the policy when 
it said: 

"The company has charged to operating expense $566 donations. The 
commission is of the opinion that donations should be borne by the 
company and not by consumers, this amount is not allowed, therefore, 
as an operating expense." (In re Cumberland & Alleghany Gas Co., 
P. U. R. 1928 D, 20-76.} 

These items shown on their face to be donations, according to the 
itemized expense account, should be totally eliminated .from any com
putation made by this applicant as not proper charge to capital account 
of this applicant for the reason that if the stockholders desire to make 
contributions, that is their business and must be at their own expense. 
The rate-paying public and consumers should not be required to bear 
the burden of promiscuous donations, even though commendable. 

Such a procedure, e-yen though the amount involved may be small, 
when adopted by the Federal Power Commission would open the door 
to fraud, deception, illegal transactions, and against public policy, and 
if permitted in one instance, sanctioned by this commission, the power 
companies "throughout the country could by donations of unlimited 
amounts use the rate-payer's money for the purpose of influencing 
opinions, controlling local politics and policies, against the will and 
express desire of the consuming public. 

The time to stop this process is in its inception, and while I may be 
criticized, as I expect to be, for raising the question where the item is 
comparatively small, yet I do not propose to violate the oath as an 
attorney at law and sit idly by and permit the commission to be led 
into the position of recognizing and sanctioning charges of this char
acter which would be criticized, and justly so, when this is examined in 
later years by those in authority. Thoj!e items being wholly contrary 
to statute, contrary to the declsions of the commission and the courts, 
can not be included or recognized in the accounts of the power com
panies, and to do so would be violation not only of the statute itself 
but would be contrary to the decisions which have been carefully con
sidered, properly adjudged, and entered as to the policy governing the 
public and power companies. 

Reviewing next the expense accounts filed by Mr. Kerr and other 
officers and employees of the Montana Power Co., it is noted that there 
are many, many items of uncertain description, one of such repeatedly 
occurring being a " special expense " item ot $38. Directing your atten
tion to the expense item of April 15, 1927, of Mr. Kerr, here is an item 
beginning January 14, extending through to December 31, covering a 
matter ot a year, upon which they have allocated out of the $2,607.47 
the amount of $2,000 to the capital cost of this project. This is too 
uncertain and too indefinite to be recognized. If any part of this sum 
has been paid as a part of the expense in obtaining the permit or the 
license of this applicant it will do no harm to point out in that account, 
and what part is so attributable. 

Furthermore there are items included here, such as Hamilton 
powwow. '!'hose of us who have lived in the tar West know what an 
Indian powwow' is ; but why in the Lord's name the consumers of this 
utility and the general public at large should be expected to stand the 
expense of. an Indian powwow is more than I, as a lawyer, can under
stand, and is probably beyond the conception of any lawyer. Such 
conduct can not be too severely · condemned. 

Again, under the expense of item of January 4, 1928, extending from 
October 19 to December 13, the whole amount of $2,379.39 is charged to 
this project. Does·Mr. Kerr mean to sa1 that during those three months 
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all of this expense involved this single project, or did he do some busi
nes for the Montana Power Co., for the Anaconda Copper Co.) and for 
the Electric Bond & Share Co. during that time? It will be noted from 
this Item that there is more than $1,200 for hotel bills alone, in addition 
to which there is the ever-repeated "special expense" and $100 dona: 
tion to Steve Murphy. It should be interesting to have Mr. Kerr 
explain just who Steve Murphy is and what work he did on this devel
opment. It is unnecessary to go through each item of these expense 
accounts and point out the ridiculous, preposterous, and illegal claims as 
evidenced therein ; the face of the amounts shows that. 

This whole claim of this expense account should be entirely rejected 
and thrown out of the computation for the reason here urged with in
structions to this applicant to make up a claim setting forth the iden
tical items which are chargeable to this project, if any, without includ
Ing expenditures, percentages, or deductions from items which are wholly 
improper. 

As evidenced by the first sheet of Mr. Kerr's account, under date of 
March 31 1929 there is charged to the applicant $86.14. This item is 
readily d~ducted from the claim as constitutin-g the six items beginning 
with the one beaded " To Missoula " and ending with the one " To 
Butte." Why is it necessary to encumber this record with donations 
to l!'rank A. Hazelbaker, who lives down in Beaverhead County, for 
making a trip to Great Falls, in no instance where he would come nearer 
than 300 miles from this project? Why is it necessary to include dona
tions to Reverend Berry in Butte as "special expense" of $35 and items 
concerning travel outside this territory where this project is located? 
There can be but one answer-that it Is an attempt to have the com
mission appr9ve items which are wholly illegal, and, theref-ore, lay a 
basis and foundation for the injection of further illegal items into these 
expense accounts from time to time. This one page of the expense 
account can be eliminated and the item of $86.14 can be sustained, as 
it is undoubtedly proper, but it is ~ot proper to have this commission 
assume the illegal charges which were incorporated in that bill and then 
accept a deduction from some one unknown to this commission and un
known to this record. That statement applies to every one of these 
accounts, and it is my opinion, and I suggest, that the whole of this 
expense account be entirely eliminated and the applicant be required 
to furnish an actual, detailed statement of expense which is applicable 
to this project. 

It is not for this commission to prove what the applicant expended ; 
it is not for this commission to detail employees to check from a lump
sum statement of any character, which this applicant may desire to 
present, and to undertake to prove to tbe commission, through its own 
employees that the account is correct. It is up to this applicant to 
present to this commission a claim .that is free from doubt, that is free 
from criticism, and until it presents such a claim which can be ascer
tained, which can be understood, and which j!> legal in form, as to its 
coi)tents and claims, the whole of this claim should be rejected. 

Respectfully submitted. 
. (Signed) CHARLEs A. RUSSELL, 

Solicitor. 

E:x:EcuTivE MESSAGES 

Sundry messages in writing were communicated to the Senate 
from the President of the United States by l\fr. Hess, one o-f 
his secretaries. 
CLAIM <>-F CHARLES J, HARRAH AGAINST THE CUBAN GOVERNMENT 

(S. DOO. NO. 35) 

The VICE PRESIDENT laid before the Senate the following 
message from the President of the United States, which was 
read and with the accompanying paper, referred to the Com
mitt~e on' Foreign Relations and ordered to be printed: 
To the Congress of the United States: 

I inclose herewith a report which the Secretary of State has 
addressed to- me in regard to- the claim of Charles J. Harrah, 
an American citizen, against the Government of O~ba, growing 
out of the destruction in 1917, by authority of the Cuban Gov
ernment, of a railroad built and operated by him in the Prov
ince of Habana. 

It will be noted that an agreement has been concluded with 
the Government of Cuba in accordance with which the claim o-f 
Mr. Harrah is to be submitted to arbitration. 

I recommend that an appro-priation in the amount suggested 
by the Secretary of State be made in order that the expenses 
which it will be necessary to incur on the part o-f the Govern
ment of the United States in the prosecution o-f the claim to 
final settlement may be met. 

THE WHITE HOUSE, October 31, 1929. 
HERBERT .HooVER. 

NOMINATION OF RICHARD J~ H()-PKINS 

Mr. TYDINGS. I submit a series of complaints· and charges 
against Richard J. Hopkins, who has been nominated for United 
States district judge in Kansas, and ask that the complaints, 
and so forth, may be referred to the Committee on the 
Judiciary, which, I believe, is considering that nomination. 

The VICE PRESIDENT. Without objectidn, _it is so o-rdered. 
BRANCH BANKING . 

Mr. PINEl l\fr. President, I ask unanimous consent to have 
printed in the RECORD an article entitled " Branch Banking as 
.Viewed by a Country Banker," which appeared in Bank News 
of September 1, 1929. 

The PRESIDING OFFICER (Mr. VANDENBERG in the chair). 
Is there objection? . 

There being no objection, the article was ordered to be prmted 
in the RECoRD, as follows : 

BRANCH BANKING A.S VIEWED BY A. COUNTRY BANKER 

By R. W. Hutto, cashier Security National Bank, Norman, Okla. 
[Editor's note: The following statement was prepared by Mr. Hutto 

in response to a request from J. W. Pole, Comptroller of the Currency, 
that national bankers write him theil· views on the subject of branch 
and group banking.] 

R. W. Hutto gives the following r easons for being opposed to the sys
tem of branch banking : 

First. It is a concentration and centralization of financial structure 
into a few powerful groups. 

Second. A system of branch banking will result in withdrawal of 
funds from smaller communities into the channels of trade of the larger 
cities. 

Third. ·Tbe individual initiative of the American banker will be de
stroyed if we adopt the branch system of banking. 

Fourth. Nation-wide, or even state-wide, branch banking is not sound 
economically. · 

Fifth. Individual responsibility of a stoc.kholder to the depositor will 
be lessened by branch banking. 

Sixth. Branch banking will first absorb the incompetent, weak, and 
failing banks, thus increasing hazards of new venture. 

Seventh. Branch banking will eliminate the need and lead to th8 
official destruction of Federal reserve banks which have proven their 
worth to American banking and business. 

Eighth. Any necessity of branch banking may be eliminated by amend
ments to the Federal reserve act. 

Nint_h. Branch banking will destroy the personal element and touch 1n 
banking. . · 

The question of group or branch banking appeared on the horizon 
of our American banking system a few years ago on the Pacific coast. 
I remember one of the chief promoters of the idea at that time was a 
Mr. Giannini. This gentleman and his institution, the Bank of Italy, 
were held up to tbe members of the American Bankers Association 
1n no enviable attitude. It was then, and I believe now, the consensus 
of opinion that this was a dangerous tendency and one that would 
lead to a decline of our present banking system. 

I followed closely tbe discussion both for and against the McFadden 
bill. I was convinced that the passage of such act would not terminate 
this controversy. On tbe other hand, I was convinced that this was a 
compromise measure and only an entering wedge !or that school of 
bankers whose ambition it is to establish in America the system of bank
ing which bas been in . operation in European countries for several 
centuries. 

My views are to be on the subject of branch rather than group bank
ing. We now have sufficient laws to permit the present form of group 
banking which is becoming popular in certain sections. I do not object, 
particularly, to group banking. I believe, if we are to have either. 
that group banking is the lesser of the two evils. The very fact that 
such a system is not as fi.exible as the branch system and does not lend 
itself to domination of the parent bank so readily, in my judgment 
is an advantage rather than a disadvantage. Group ownership permits 
of some local participation in ownership and control, thereby making 
such individual units amenable to community needs. 

• 

This article will deal entirely with the subject of branch banking, a 
system of banking to which I am thoroughly opposed. Witb your in
dulgence I beg to submit in detail some of my reasons for being in this 
state of belief. . 

(1) Concentration and centralization of financial structure into a few 
powerful groups. 

The larger cities will dominate the business interest of tbe remainder 
of the country. Such concentration of power will be a constant menace 
to all kinds of business, including tbat of banking. In 1920 and again 
during the present year we witnessed the storm of criticism heaped upon 
the Federal Reserve Board because of its exercise of power in attempting 
to govern interest rates. In my judgment, the power of the Federal 
Reserve Board will pale into insignificance compared to the power of the 
financial group which will come into being once our national banking 
laws openly permit branch ownership. Not only will money rates be 
regulated, but credit will be supplied when and where it is desired by 
such group. Sucb condition will apply both as to borrowed money, or 
credit, and to rates on time deposits or savings. Large corporations 
will be extended credit upon easy terms, while small independent con
cerns will be denied or furnished at prohibitive cost. 

{2) A system of branch banking will result in withdrawal of funds 
from smaller communities into tb~ channels of trade of the larger cities. 
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Large corporations · alid the big financiers of the cities will be the bene
ficia-ries. Funds will be concentrated for use in financing the big enter
prises. The city or parent bank will underwrite bond and stock issues 
and work them out to the interior through the medium of their branches. 
The credit created by the large volume of deposits of the parent bank 
arising from the various branches will form the basis for an enormous 
expansion of credit. The loanable funds of the local branch will be 
invested by the parent bank in 1londs and other open-market paper. 
The matter of financing the small local merchant, the farmer, and other 
Individuals of the rural communities will be left to local means. Such 
institutions as the Morris plan of banking will be the only means left 
for individual loans. Finance companies will be given a complete mo
nopoly on all classes of commercial paper formerly offered to the local 
bank. If this tendency increases the bank in the small community will 
simply become a depository and no longer wiU its officet·s have any 
influence in the development of the community. The theory of a bank 
being a reservoir of credit for the needs of the local community will be 
set aside. When this condition prevails, then truly the savings of 
society will be available for the larger corporations. 

UNIT SYSTEM AMERICAN 

(3) National sentiment and racial prejudice alone should have an in
fluence in molding the form of our banking system. Our banking system 
bas been peculiarly American. The contact of. some of our financiers 
with those of Europe and their resultant desire to imitate is responsible 
for the present attempt to ~nite our banking structure under . the rule 
of one powerful band. Is it possible that the people of America wish to 
degenerate, rather than to continue to progress? The. individual initia
tive· of the American banker will be destroyed if we adopt the branch 
system of banking. 

(4) Nation-wide, or even state-wide, branch banking is not sound 
economicaUy. Banking by reason of its 'nature does not lend Itself to 
branch or chain management. Granted that the head of the branch is 
sincere in his desire to extend the fullest service and use of each branch 
to the local c<>mmunity in which it is located, it is not humanly possible 
for one man to supervise the loans and policies of 100 branches. I 
doubt his ability to handle successfully as many as 10. Under branch 

· management, as I understand it, the . authority for granting loans and 
deciding policies of management will be passed upon at the head office. 
The branch manager will be simply an office boy. Otherwise he must be 
delegated the authority to pass upon and approve security and shape .the 
policies of his branch. The experience of the average banker will reveal 
the fact that with several of the best minds- of the community daily 1 

consulting upon these matters serious errors are committed. Further
more, I am .thoroughly convinced from inquiries made among my per
sonal acquaintances that no individual of any degree of financial inde
pendence will submit to the d~ay and consequent uncertainty in obtain
ing credit in a branch-bank system. 

CHAIN WILL COLLAPSE OF OWN WEIGHT 

I further believe that a nation-wide system of chain banking will col
lapse of its own weight. Only a few years ago a German venture in 
large finance, under the direction of Mr. Stinnes, suffered a collapse 
largely because of the question of management. It is a co.se of the tail 
wagging the dog. As it was in the German venture so it will be in 
chain banking. No one at the head office can possibly have such super
human ability as to know at all times what is going on within the 
organization. Our large city banks are now becoming so large and de
partmentizel! that the matter of fixing responsibility and obtaining 
proper management is difficult. The bank ceases to be an institution 
and becomes a machine. Our old banking economist taught that along 
with the preacher, the doctor, and the lawyer, a man's banker bore an 
equally important and confidential relation. Branch banking will see 
the passing of another distinctly American institution. 

Economically chain-store management when applied to banking is un
sound, because such system can not be operated by a rule of thumb. 
Mr. Ford can operate his many branches because he knows just bow 
many parts are required in the manufacture of his car. He knows 
exactly bow long it will require a given number of men to assemble the 
car. If the proper number of cars are not produced within a given 
length of time, somebody is loafing and Mr. Ford checks up. 

A grocery store ca.n be established upon a cash basis. A pound of 
sugar or sack of flour can be placed on the floor at a definite, prede
termined cost and sold to retail at a certain price to yield a definite 
profit. All of the overhead can be reasonably determined in advance. 
The average man or woman when making daily purchases of food is con
cerned chiefly with the qnestlon of price and quality. Banking, on the 
other hand, is' not amenable to such exact administration. We know it 
costs so much per item to operate our bank, and the larger the volume 
the lesser our average cost per item. We know it r~quires a certain 
amount of ·overhead to take care of a given amount of deposits. Such 
a given amount may be doubled without appreciable additional cost. 
But who can forecast the local demand for loans or the probable amount 
of funds that will be available during the year for loaning purposes? 

It is also an established fact that people do not patronize banking 
institutions on account of the question of cost. The-y a-re not very 
much concerned with rates or charges so long as they are not unreason-

ably high. They are more especially concerned with the matter of safety 
of their funds and the character ~f service they receive. Financial sail
-ing with banks as well as with individuals is not always smooth. The 
reputation a bank bas gained for assisting its patrons through rough as 
·welt as smooth sailing is a determining factor in obtaining the patron
age and confidence of the local community. 

INDIVIDUAL RESPONSIBiLITY DECREASED 

(5) Individual responsibility of a stockholder to the depositor will be 
lessened by branch banki.Qg. Our present national banking laws wisely 
provide for double liability on the ·part of the stockholder. The large 
consolidation of corporations throughout this country could not have 
been affected if this condition applied in the ownership of stock in pri
vate corporations as it does with banks. It is quite evident that a num
ber of such consolidations are merely promotion schemes. The actual 
tangible values and e.arning capacities of the enterprises involved do 
not justify the enormous capitalization. When the same methods are 
applied to the stock of large branch banking institutions public confi
dence in our banks will decline. No individual will feel disposed to 
place confidence in an institution the ownership of which is uncertain, 
and, in like manner, the management dependent upon a group of pro
moters. It is a well-known fact that many corporations are now selling 
their stock at a price many times over the original cost of the plant or 
the cost of duplication. The principal that the rate of yield should gov
·ern the selling price has been lost sight of. 

A CHAIN OF WEAK LINKS 

(6) Branch banking, if permitted, will first absorb the incompetent, 
weak, and failing institutions. This of itself will increase the hazards 
of the new venture. In m·y opinion no strong bank, doing a successful 
business, enjoying the confidence of the community, and paying its 
stockholders a fair return, will wish to surrender its identity unless a 
large bonus is paid for the control, and far beyond the merits froin an 
earning standpoint. This condition, as will be seen, leads again to the 
question of overvaluation and the watering of :.;tocks. This will be a 
splendid field for the promoter, bot a very poor one for the investor. 

(7) Will branch banking be an improvement over our present form? 
Will . it be an i.inprovement upon the Federal reserve system? These 
should be the only justification for a change. The Federal reserve 
banks were organized as a means of furnishing a reservoir for credit 
·and in aiding the interior banks better to serve their communities. We 
were told that the Federal reserve banks would, and did, loosen from 
'the throats of American. banking institutions the power of Wall S'treet 
banks. The menace which large independent bankers of Wall Street 
constantly held over American business was one of the chief incentives 
for an effort to establish tlie Federal reserve banks. We know that the 
Federal reserve banks have accomplished more than the greatest expec· 
tations of its orgnnizers. if they have failed in any particular it has 
not been because of the limitations surrounding them, bu-t because of 
the lack of proper use being made by the individual members, and pos
sibly because of a lack of desire at times on the part of certain indi
viduals in whom the authority of management was vested. Theoreti
cally and practically the Fede1·al reserve banks have proven their worth 
to American banking and business. They are the backbone of our 
financial system. Branch banking will eliminate their need and lead to 
their official destruction. 

(8) Amendments to the · Federal reserve act rather than to the 
national banking act will eliminate the necessity of branch banking: 
In the first place, the law providing that all net earnings of the 
Federal reserve bank in excess of 6 per cent be paid to the Govern
ment, as an excise tax, is unjust. This should be so amended as to 
allow the member banks at least 50 per cent of such excess earnings. 
Secondly, the reserve balances of member banks in the Federal reserve 
banks should be subject to interest earnings on a daily-balance basis. 
These funds are being made ·use of in daily market operations and are 
a source of profit not only to .such banks but also to the Federal 
Government. · 

The two above-mentioned points are the cause of the greatest nmount 
of dissatisfaction and criticism on the part of member banks. It is 
not unjust or unsound for the member banks to raise thes~ •. ol;!jections. 
I am free to confess that such have been my objections from the begin: 
ning of operation of the Federal reserve banks. 

PERSONAL TOUCH ELIMlNATED 

(9) Branch banking will destroy the personal element and touch in 
banking. Loans will be extended on a collateral basis only. Character 
and integrity of the individual will have no weight. Every banker bas 
in his note case evidence of indebteaness with no other collateral except 
these intangible v.a1ues. The willingness of the individual and his earn
ing capacity will count for nothing. Again we shall see thrown to the 
trash heap one of the cardinal principals not only of banking but also 
of all business dealings, viz, that moral character and individual in-
tegrity are governing elements in all credit dealings. J'ust as the chain 
store sells for cash only, so will loans in a branch bank be made solely 
on a collateral basis. Dealing with such an institution will be as 
impersonal as with the local post office or railroad ticket office. Then 
the mythical "glass-eyed banker" will become a reality. 
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Banking iS' cooperation ln Its highest sense. The customers -of the 

average: bank take. as keen .an interest in their bank a.s though they were 
actually "stockholders. . They invite their friends to do business with 
their bank and the stranger within the gate is introduced. Statistics 
will show that about 75 per cent of new business coming into the bani\:s 
over the country is brought to them by old customers. In like manner 
the country banks have always had their affiliation with city banks. 
Some. of them tied by bonds o( friendship created through many years 
of ' pleasant association, others by the sense of obligation because of 
favors extended. The larger institutions of our cities, as well as the 
smaller of the country, are due credit for the development of our 
frontiers. The names of such city banks are legion who have furnished 
capital in the development of the West. Their contributions have been 
invaluable and their influence beyond calculation. We are now witness
ing a transition in our economic conditions. Heretofore the Middle 
West bas been a borrowing community. Within a few years it has 
become an investing one. The safeguarding of these funds and the 
proper management of the institutions with which the investing public 
comes in contact is a matter of no little moment. 

In conclusion, may I urge that you give most serious attention to 
that great body of independent American bankers who have striven 
conscientiously to serve their various communities. These are the men 
who helped pioneer and build our splendid country. They have assisted 
in making American institutions distinctly American. It is by them that 
the springs of continued prosperity must be fed. We can not continue 
to withdraw all our funds from the wells of the rural communities 
without the spring going dry. Already the chain store is making a 
drain upon the smaller towns and cities. They refuse to leave a balance 
with the local bank, refuse to support the local chamber of commerce, 
the community cbe.st, or pay any local taxes. They insist that their 
funds be rushed to New York, frequently by wire, to avoid delay, for 
the use of broker and speculator. Shall we complete the demise of the 
small town by taking away the local bank and simply make the village 
a filling-station corner? 

P ARLIAMENTARI.ANS OF THE WESTERN -HEMISPHERE 

Mr. TYDINGS. Mr. President, I ask unanimous consent to 
have printeq in the RECORD a 1-page article by Dr. Arthur 
Deerin Call from the . Pan American Magazine entitled " Par
liamentarians of the 'Vestern Hemisphere." 
Th~re being no ·objection, the article was ordered to be 

printed in the RECORD, as follows : 

PARLIAMENTARIANS OF THE WESTERN HEMISPHERE 

(A suggestion ,by Dr. Arthur Deerin Call, editor Advocate of Peace; 
secretary American Peace Society ; executive secretary American 
G.roup Interparliamentary Union, Washington, D. ~.) 

There are 22 governments in the Western Hemisphere, each with its 
parliament responible, not only for the laws within its own territory, 
but in varying degrees for the determination, support, and direction of 
its country's foreign policies. These governments naturally have many 
common interests to reconcile. Most of these mutual interests require 
parliamentary action, and that often outside of treaty and other execu
tive functions of states. One wonders, therefore, why there is so little 
effort on the part of the members of these parliaments to become ac
quainted with each other. P.an American conferences on a wide variety 
of themes are held almost continuously. Why are the1·e no meetin~ 
of the parliamentarians of our hemisphere? 

There is an Interpa.rliamentary Union with headquarters in Geneva., 
Switzerland. It held its twenty-fifth conference at Berlin in August, 
1928. Its permanent study commissions, concerned with political and 
organization questions, juridical, economic, financial, ethnic, colonial, 
social, and humanitarian matters, have just been holding sessions in 
Geneva, from August 23 to 31. Twenty-one parliaments were repre
sented, the United States by 14 delegates. The only other parliament 
of the Western Hemisphere to ba>e a delegate was the Republic of San 
Salvador. Thirty-six parliaments belong to the Union, carrying a mem
bership of near 4,000 parliamentarians ; but only 8 of these are from 
the Western Hemisphere, and of these 8 only 4 paid their dues during 
the last year-the United States, Canada, the Dominican Republic, and 
Venezuela. 

The Interparliamentary Union is an international agency of proved 
importance. Founded in 1888, upon the initiative of William Randal 
Cremer, of the British House of Commons, there have been conferences 
as follows : First, in Paris, 1889 ; second, in London, 1890 ; third; in 
Rome, 1891 ; fourth, in Berne, 1892 ; fifth, at The Hague, 1894 ;- sixth, 
at Brussels, 1895 ; seventh, at Budapest, 1896; eighth, at Brussels, 1897; 
ninth, at Christiania, 1899 ; tenth, at Paris, 1900; eleventh, at Vienna, 
1903; twelfth, at St. Louis, 1904; thirteenth, at Brussels, 1905; four
teenth, at London, 1906; fifteenth, at Berlin, 1908; sixteenth, at Brus
sels, 1910; ·seventeenth, . at Geneva, 19~2; eighteenth, at The Hague, 
1913; nineteenth, at Stockholm, 1921; twentieth, at .Vienna, 1922; 
twt>llty-fit·st, at Copenhagen, 1923; twenty-second, at Berne and Geneva, 
1.924 ; twenty-third, at Washington, 1925.; twenty-fo:urth, at Paris, 1927 ; 
twenty-fifth, at Berlin, 1928. 
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· .The union has been able, through these conferences, to exert an . 
abiding influence. Both Cremer, its founder, and Lange, its p.reien"t 
director, have received the Nobel Peace Award . . 
- At the conference in Washington, in 1925, 16 ·Of the 41 parliaments . 
represented were of the Western Hemisphere. Since, however, so few of 
,these parliaments send delegates to the conferences in Europe, it would 
seem that there is a special interest in the parliamentary aspects of 
international relations peculiar to the Western Hemisphere. If this be 
·the fact, why not have a parliamentary conference for the Western • 
Hemisphere, with the view of ascertaining what work, if any, can be 
done by parliamentarians of our western world, laboring together for 
their own enlightenment and the mutual advantage of their respective 
peoples? · 

At the recent meetings in <kneva the standing committe on political 
and organizati(}n questions urged that the Interparliamentary Bureau 
should assist and facilitate mutual visits between the groups of the 
union, and organize journeys for the purpose of enabling members of 
foreign parliaments to study each other's problems. A meeting of the 
parliamentarians of the Western Hemisphere would be in line with the 
spirit of that suggestion. 

The United States Government believes in the Interparliamentary 
Union. It appropriates $6,000 a year for the support of the head
quarters at Geneva, and $10,000 a year for the expenses of its own 
group. It was host to the Union in 1904 and again in 1925. If under
stood, the other parliaments of our western world would not be slow 
to cooperate similarly according to their strength. 

Governments follow where their interests appear to lead. There are 
parliamentary interests, common to the states of the Western Hemi
sphere, especially economic, humanitarian, and social, which can not be 
trusted to work out themselves, or left wholly to diplomats. These are 
often matters of peculiar concern to the lawmakers. A conference of 
.parliamentarians, therefore, unofficially called and condUcted, might be 
made the means of a wiser legislation all along the line, of a friendlier 
solution of many of our common problems as they arise, indeed, of 
!prime importance to the parliamentary system itself . . 

The Interparliamentary Union bas been a constructive force. It had 
.a direct influence upon the constitution of the Permanent Court of 
·Arbitration, provided for in 1899 at the first Hague conference. It was 
iprimarily responsible for the calling of the second Hague conference 
'in 1907. Its · model arbitration treaty received at the second Hague 
conference the votes of 32 out of 44 states represented. 

Perhaps its greatest achievement has been the promotion of intelligent 
relations between governments by enabling the parliamentarians of the 
world to get acquainted with each other. The head of the union is 
Fernand Bouisson, president of the French Chamber of Deputies. The 
executive secretary is Dr. Christian L. Lange. The venerable and ven
erated president of the united States group, Senator THEODORE E. BuR
TON, of Ohio, has labored valiantly in behalf of the union for 25 years. 

A conference such as is here proposed would naturally be held, not 
outside the Interparliamentary Union but as a part of it and in closest 
harmony with the spirit and principles which through the years 1t has 
so successfully developed. It would, of course, be premature here to 
forecast any program for such a conference. The fact is, however, 
there is a very active branch of the Interpl'!rliamentary Union made up 
of the Baltic States-Norway, Sweden, Denmark, and ~Finland. From 
time to time it has been proposed that there should be branches of the 
Interparliamentary Union, say, of the representatives from the parlia
ments of Japan and the United States, of certain Near Eastern states, 
and elsewhere. The suggestion here, however, is that there be a con
ference of delegates from the 22 parliaments of the Western Hemisphere, 
with the view of studying what new direction, if any, interparlia
mentary cooperation here may wisely and profitably take. 

The ways of peace between states are the ways of justice. The 
language of justice is the law, and law is the very object of parlia
ments. It is necessary only to mention this aspect of the case. 

A meeting of the parliamentarians from our western states could do no 
harm. It might, indeed, open happy and profitable courses of action as 
yet quite unsuspected by the statesmen concerned to advance the real 
interests of our Americas. 

REVISION OF THE TARIFF 

The Senate, as in Committee of the Whole, resumed the con
,sideration of the bill (H. R. 2667) to provide revenue, to regu
late commerce with foreign countries, to encourage the indus- 
tries of the United States, to protect American labor, and for 
other purposes. 

Mr. SMOOT. Mr. President, I wonder .. if it is not possible ta 
have just a few minutes' consideration of the pending bill. We 
have been in session this morning an hour and 50 minutes, and . 
the bill has ~ not been referred to except in a general way. I ask . 

, that the clerk report the pending amendment. 
The PRESIDING OFFICER (Mr. VANDENBERG in the chair). · 

The clerk will report the pending amendment. . · 
The CHIEF. CLERK. On . page 31, paragraph 80, line 22, the 

~ committee proposes tQ strike out" Sodium and potassium," and r 
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to insert in lien thereof " Sodium, potassium, lithium, beryllium, 
and caesium." 

Mr. KING. Mr. President, I had hoped that the chairman 
ot the eommittee would eonsent to take up the item of oil this 
Ii,lorning, because there are a number of Senators necessarily 
absent who are interested in these other amendments. 

Mr. SMOOT. Under the unanimous-consent agreement we 
can not take up the oil item. I would be perfectly willing to 

. have it taken up, but the amendment relating to oil is one out
~ide of the committee amendments, and I have been told by the 
Senator from North Carolina [Mr. SIMMONS] that consent will 
not be given to consider individual amendments to Schedules 1, 
21 and 3. 

Mr. KING. Mr. President, I think my colleague is in en·or. 
Mr. SMOOT. I am not in error. The Senator from North 

Carolina is here and he can answer for himself. 
Mr. SIMMONS. Mr. President--
The PRESIDING OFFICER. Does the Senator from Utah 

yield to the Senator from North Carolina? 
Mr. SMOOT. I yield. 
Mr. SIMMONS. The Senator from Utah, the chairman of the 

Committee on Finance, will understand that I had reference to 
all the schedules of the bill except the first three that were un
amended by the committee, not to any particular one. I thought 
we agreed that we should pursue the usual course with refer
ence to these first three schedules; that is to say, that after 
we bad finished the consideration of the Senate committee 
amendments there would be no other amendment considered 
with reference to that schedule until we had finished the remain
ing schedules. 

'1\fr. SMOOT. The Thomas amendment is to strike out-
Mr. SIMMONS. Under this agreement if the amendment the 

Senator now proposes comes within the category of an amend
ment from the floor and is not an amendment to some amend
ment proposed by the committee, it would come~ under the gen
eral rule and would now be in order. I thought the junior 
Senator from Utah desired that course to be pursued with refer
ence to these three schedules. 

Mr. KING. I did, Mr. President. 
Mr. SIMMONS. Then I stated to the Senator from Utah 

that after thes~ three schedules were disposed of we would be 
willing to apply the rule he desires; that is, to take up and 
consider Senate committee amendments first, and then go back 
and consider any and all amendments from the floor relating to 
that schedule. 

Mr. SMOO~. Mr. President, the Thomas amendment changes 
the paragraphs in the bill and. paragraphs to which there are 
no amendments. I was perfectly willing to take it up. I have 
twice asked unanimous consent that when the committee amend
ments have been agreed to, we then allow individual amend
ments, and that has been objected to. I am not going to ask it 
again, because the Senator from North Carolina has told me the 
program agreed to upon the other side. I would like to clean 
it up, as I have already said, but I can not unless it is done 
by unanimous consent. 

Mr. KING. Mr. President, will the Senator yield? 
Mr. SMOOT. I yield. 
Mr. KING. I acqu:iesce in the statement just made by the 

Senator from North Carolina. My understanding was, and still 
is~ that we shali go through with the amendments to the chem
ical schedule, the ceramic schedule, and the metals schedule, 
and that we shall not take up amendments original in character 
which may be offered to what ~ight be called the Fordney Act 
until we have disposed of the schedUles and have come back 
again for that purpose. But where an amendment bas been 
made affecting a product, such as amendments have been made 
relating to various vegetable oils, it did seem to me that that 
would not come within the understanding, or, if it did. by 
unanimous consent we could consider the question of oil, be
cause the amendments are so interrelated. It did seem to me 
to take up some little amendment to cottonseed oil, or some 
other oil, because that had been suggested by the committee, 
and then leave ~he question and come back to it again, perhaps 
would not be the best way to dispose of the question of oils, 
the amendments concerning whieh are so closely interrelat~?d. 

Mr. SMOOT. There are only a few of the other amendments 
which went over on request that have not been acted on, and I 
thought we certainly could take up those amendments. I do 
not think they will lead to very much discussion. TI:iere are 
ofily three or four comm.ittee amendments, unless we turn back 
to the amendments that have been passed over. Paragraph 20, 
whiting and putty, is the first one. and then the paragraph on 
.Ainericail valuation, the vanillin paragraph is next, and the 
camphor paragraph next. All I want to do is to proceed with 
the bill, and get something done. · 

'Mr. COPELAND. Mr. President, will the Senator yield? 

1\fr. SMOOT. I yield. 
Mr. COPELAND. I am sorry I am not clear about what we 

have determined to do about these amendments. As I under-
stand the situation, if a paragraph is taken up, or if a para
graph is found in the bill to which no amendment has been of
fered by the committee, then no amendment to that paragraph 
can be made from the floor until we have finished the first three 
schedules . 

Mr. SMOOT. That is the gist of the notice which has already 
been given. It could not be considered unless it was considered 
by unanimous consent. 'Ve have a unanimous-consent agree
ment that committee amendments shall be considered first. Let 
us not waste any time in discussing this now. There is objec
tion to it Let us go on with the amendment now and get 
through with it, and then take up the amendments which have 
been passed over at the request of some of the Senators, and 
we can consider them. I hope my colleague will not consider 
me unjust or unreasonable in asking that that shall be done. 

Mr. KING. Mr. President, if the Senator insists on taking 
up paragraph 80, we will take it up. I should have been very 
glad to have it go over, because there are one or two Senators 
absent, at least one of whom wanted to speak on the amend
ment. I am opposed to the amendment. 

Mr. COPELAND. Mr. President, will the Senator yield? 
Mr. KING. I yield. 
Mr. COPELAND. The fact is, we do not know bow we are 

going to proceed. 
Mr. KING. We are proceeding with the consideration of the 

amendment in paragraph 80, on page 31. 
Mr. COPELAND. Does the Senator know when we can offer 

amendments from the floor? 
Mr. KING. I do. 
Mr. COPELAND. When is it? 
Mr. KING. Is it an amendment to an amendment? 
Mr. COPELAND . . No; it is an amendment to an unamended 

paragraph. 
Mr. KING. It can be offered after we have finished all of 

the schedules and come back to this item. 
Mr. COPELAl\TD. That is to say, we ('an offer from the 

floor no amendments to an unamended paragraph until we 
have finished the 15 schedules? 

Mr. KING. Yes; and come back again to this item. 
Mr. SIMMONS. That is the old rule. 
Mr. KING. Mr. President, the proposition before us now is 

to subject sodium, potassium, lithium, beryllium, and caesium 
to a duty of 25 per cent ad valorem. Each of these products, 
as I now understand, is on the free list except sodium which, 
under some Treasury decision, bas been subjected to a duty. 
The Treasury has the happy faculty, when complaint is made 
by some manufacturer, to distort, as I conceive it, the law or 
place an interpretation upon it which subjects an item to a 
high rate of duty or transfers it from the free list to the 
dutiable list, as I understand bas been done in the case of 
sodium. 

l\1r. SMOOT. Mr. President, let me correct the Senator. 
Under the act of 1922 sodium and potassium carried a rate of 
25 per cent ad valorem in paragraph 5. There was a Treasury 
decision numbered 43066, delivered on December 4, 1928, placing 
sodium potassium on the free list, holding that it was a metal 
unwrought, and it was taken from the dutiable list, where it 
carried a 25 per cent ad valorem duty in the 1922 act, and was 
put upon the free list by that Treasury decision. What the 
House has done, and what the Senate Finance Committee has 
done, bas been to put it back where it was under the act of 
1922, and to include the three new items that were not com
mercially known at the time of the passage of the act of 1922, 
namely, lithium, beryllium, and caesium. They are new prod
ucts entirely and were not known in 1922, but they are of the 
same character as sodium potassium. 

Mr. KING. According to the Tariff Commission, sodium is 
produced by one company, and its estimated production is about 
5,000 tons at the present time, notwithstanding the fact that 
sodium was on the free list. 

Mr. SMOOT. No; it carries a rate of 25 per cent. 
Mr. KING. It was held by the Treasury Department to be 

on the free list. 
Mr. SMOOT. The Treasury decision so held it in 1928. 

They held that it is a metal unwrought. 
Mr. KING. The production was 5,000 tons. The amount of 

imports is negligible, 260 pounds. That is the information 
which I have. 

Mr. SHEPPARD. Mr. President--
. The .PRESIDING OFFICER. Does the Senator from Utah 

·yield to the Senator from Texas? 
Mr. K;~NG. I yield. 
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Mr. SHEPPARD. Why was not potassium treated entirely 

in paragraph 79, which is entitled "Potassium"? Why is it 
again taken up in paragraph 80? 

Mr. KING. I am not sure as to the reasons that prompted 
the Finance Committee to take it in this fashion. Perhaps my 
colleague can enlighten the Senator. 

Mr. SMOOT. Mr. President, I did not hear the question of 
the Senator from Texas. 

Mr. SHEPPARD. Why was not potassium treated entirely 
in paragraph 79, which deals with potassium? Why is it again 
taken up in paragraph 80? 

Mr. SMOOT. One is an element and the other is the salt. 
They are different .[}roducts. 

Mr. SHEPPARD. The explanation is not apparent from the 
sections themselves. 

Mr. SMOOT. I will say to the Senator that if he will read 
paragraph 79 carefully he will find that it applies to salts of 
potassium only. The items mentioned there are all salts, 
whereas in paragraph 80 they are entirely a different product. 

Mr. GEORGE. :raragraph 79 treats of the compounds and 
paragraph 80 treats of the metal. 

Mr. SMOOT. Salts or compounds. They are entirely dif-
ferent. 

Mr. SHEPPARD. Do the uses differ? 
Mr. SMOOT. Entirely. 
Mr. SHEPPARD. What is the use for the metal potassium? 
Mr. SMOOT. The great use of sodium is the manufacture of 

indigo. 
Mr. SHEPPARD. I am asking about potassium. 
Mr. SMOOT. Potassium is used in organic compounds. I 

can not tell the Senator just the particular items. It has so 
many different uses I can not tell the Senator what they are. 

Mr. SHEPPARD. What is the status of potassium used in 
fertilizer 1 

Mr. SMOOT. That is on the free list. Every bit of that is 
on the free list. 

Mr. SHEPPARD. Then the potassium in these two para- · 
graphs haye no connection with fertilizer? 

Mr. SMOOT. None whatever. 
Mr. KING. Mr. President, I would like to ask my colleague 

what justification the committee found for imposing a · tariff 
upon either sodium or potassium in view of the fact that as to 
sodium, which is an impO"rtant element in the manufacture of 
indigo and various other important products, there are no 
imports. 

Mr. SMOOT. It is the chief product in the making of indigo, 
I will say to my colleague. That business was established here 
under the 25 per cent rate. It is true there have not been very 
many imports, but the new items named here to which I have 
called attention are just beginning to be manufactll'red in the 
United States. They are all manufactured in Europe now. 
The committee felt that if this was to be a new industry it 
at least ought to have 25 per cent ad valorem in order that it 
may be established as an industry in this country. 

Mr. KING. Mr. President, I am not in the slightest agree
ment with my colleague that this is an industry just estab
lished. It has been established for a considerable length of time. 
The Senator said that sodium or potassium is a sort of key 
product in the manufacture of indigo. We are exporting indigo 
to Germany and to China and to various other parts of the 
world. We can undersell almost any other country in the world 
in the production of indigo. If it is important, as it is, in the 
production of indigo and we are producing indigo cheaper than 
any other country in the world and exporting it in competition 
with other countries, obviously there is no reason for a tariff 
upon this vroduct. It seems to me there ought not to be an 
impo 'ition of a tariff upon it. 

Mr. SMOOT. I really feel that we ought to have a duty to 
maintain this industry, particularly on the items that have been 
named by the committee. If there are no imports or if they 
are small, as they may be, then no harm has been done to the 
manufacturers in this country in the making of indigo. Of 
course, the process of manufacture is a comparatively new one. 
It :b tTue we are exporting indigo, but that has all been de
veloped since the war. 

Mr. KING. I am not in agreement with my colleague with 
respect to the development of indigo entirely f!ince· the war. 
But even if that were true, our exports of indigo are enormous, 
and they compete successfully with Europe, with Germany, 
Switzerland, France, and Great Britain in the production of 
indigo, and so there is no reason whatever for the imposition 
of a tariff : If the tari.tl' is for the purpose of protection and, we 
pro€luce enormous quantities and have no competition, it would 
indicate that other nations are not sending any into the · United 
States. If we are producing and 'there are no imports when th-ey 
are on the free list, as some o! these products have been, then 

lt is obvious that there is no competition and there is no justi· 
fication for a tariff. 

Mr. SMOOT. It has been on the free list only a short time, 
since 1928. ·There is no telling what the importations may be. 
I say, again, that there was not a single pound of synthetic 
indigo made in the United States before the war. 

Mr. KING. 0 Mr. President, my colleague now is talking 
of synthetic indigo. 

Mr. SMOOT. The other, of course, is not a manufactured prod
uct. It is taken from the ground, the original or natural indigo. 
It occupies a minor position in the dye industry of the United 
States. Germany worked for about 26 years before she found a 
synthetic indigo to take the place of the natural indigo. It has 
just been put on the free list by Treasury decisions and the Com
mittee felt that we ought to maintain the industry in the United 
States and therefore we propose to give it a 25 per cent ad 
valorem duty, and I hope the Senate will agree to that aetion 
of the committee. 

Mr. KING. My colleague is speaking of sodium and not of 
the rest of the items? 

.Mr. SMOOT. Yes; I am speaking of sodium now. 
Mr. HARRISON. Mr. President--
The PRESIDING OFFICER. Does the junior Senator from 

Utah yield to the Senator from Mississippi? 
Mr. KING. I yield. 
Mr. HARRISON. · Will the senior Senator from Utah give us 

some facts about the importations and what they were for the 
last three or four years as to each of these items? Did just a 
few pounds come in while the duty was 25 per cent ad valorem, 
and in what year did they come, and how many pounds were 
brought in? 

Mr. SMOOT. The items are not given separately and I can 
not tell the Senator. I have asked the experts if they have 
the information and they say the items are all kept together, 
so we do not know. 

Mr. HARRISON. So we do not know whether the 122 pounds 
came in during the last 10 years or whether in 1927 or in 1928? 
In other words, we are asked to impose a 25 per cent ad valorem 
duty on something as to which we do not know what the impor
tations are or anything about the facts. 

Mr. SMOOT. What we are doing is on account of the Treas
ury decision that was rendered which placed these products on 
the free list. We are restoring them to the same rate that was 
carried in the act of 1922. As I said, under that act fixing 25 
per cent, indigo has developed so that we now produce 5,000 
tons in the United States. No one can tell what the result will 
be from the decision of the Treasury Department putting it on 
the free list, but we do want to maintain the industry in the 
United States. The decision was rendered just a few months 
ago, on December 4, 1928. 

Mr. BARKLEY. Mr. President, will the Senator from Utah 
yield to me? 

The PRESIDING OFFICER. Does the Senator from Utah 
yield to the Senator from Kentuck--y? 

Mr. KING. I yield. 
Mr. BARKLEY. I want to inquire of the senior Senator 

from Utah which one of these items he is referring to as hav
ing been placed on the free list by a decision of the Treasury? 

Mr. SMOOT. In paragraph 80 all of the items mentioned are 
covered. The decision was rendered Dec~mber 4, 1928. 

Mr. BARKLEY. They decided that Congress did nQt intend 
to put those items on the dutiable list, and so, notwithstand
ing the efforts of Congress to tax them, the Treasury Depart
ment decided to put them on the free list? 

Mr. SMOOT. They decided that they were metal unwrought, 
and upon that basis they went upon the free list. 

Mr. BARKLEY. So this is one of the basket clauses? 
Mr. SMOOT. No; it was not a basket clause. It was in 

paragraph 5 of the act of 1922. They all carried the 25 per cent 
rate just as we have provided here. 

Mr. BARKLEY. Is not the Senator able to advise us as to 
the domestic production or the imports or the exports or the 
competitive conditions of any of these articles? 

Mr. SMOOT. Of sodium, about 5,000 tons a year, as I have 
stated before. 

Mr. BARKLEY. The imports? 
Mr. SMOOT. N{); the production. 
Mr. BARKLEY. The production of sodium? 
Mr. SMOOT. The three commodities the manufacture of 

which is being developed. I refer to the items which were put 
in by way of amendment. 

Mr. BARKLEY. The production all together is about 5,000 
tons. 

Mr. SMOOT. The three that I have mentioned are just being 
developed. I presume there will be produced whatever is called 
fo~. 
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Mr. BARKLEY. So far as the Senator knows, then, none of 

these articles are imported? ·. 
Mr. EDGE. Mr. President--
The PRESIDING OFFICER. Does the Senator from Ken

tucky yield to the Senator from New Jersey? 
Mr. BARKLEY. I yield. 
Mr. EDGE. I think an answer to the question of imports 

is that these three metals only very recently became prominent 
and came into use. It is my information that because of their 
strength and lightness two of them are used in the manUfacture 
of airplane parts and another one in the metal part of incan
descent lamps. It is practically a new industry. · 

Mr. BARKLEY. Is it new in this country or new in the 
world? 

Mr. EDGE. It is new in the world from a metallurgical 
standpoint. 

Mr. BARKLEY. Are any of these commodities being manu
factured in other countries? 

Mr. EDGE. I presume other countries are manufacturing 
them; Germany is a great manufacturer of chemical and other 
commodities and is endeavoring to try to commercialize them, 
no doubt. 

Mr. BARKLEY. In which country did the manufacture start 
first-in Germany or in the United States? 

Mr. EDGE. The question would never have arisen had it 
not been for the decision of the Customs Court. We are merely 
trying to protect the situation brought about by the decision of 
the Customs Court. · 

Mr. BARKLEY. I am not so much worried about the decision 
as I am about the question whether the commodities men
tioned ought ever to have been placed on the dutiable list. If 
this is a new industry, just started, and the committee can not 
give us any information about how far the industry bas gone, 
I am wondering whether these items ought to have been placed 
on the dutiable list seven years ago before the industry started. 

Mr. SMOOT. They were not known seven years ago. 
Mr. BARKLEY. If they were not known seven years ago, 

why was the effort made seven years ago to put them on the 
dutiable list? 

Mr. SMOOT. No such effort was made. The three items 
referred to were not known at that time; they have developed 
since that time. They are, as the Senator from New Je~y has 
said, used in the manufacture of incandescent lamps and radio 
tubes, and they are now experimenting with them in connection 
with television. 

Mr. BARKLEY. To which three is the Senator referring? 
Mr. SMOOT. To three of the items mentioned in paragraph 

SO-lithium, beryllium, and caesium. 
Mr. BARKLEY. We are now considering paragraph 80, are 

we not, on page 31? 
Mr. SMOOT. We are. 
Mr. BARKLEY. Which of the five articles mentioned

sodium, potassium, lithium, beryllium, and caesium-were not 
known seven years ago? 

Mr. SMOOT. The three I have mentioned to the Senator 
several times. 

Mr. BARKLEY. Three of them-which three? 
Mr. SMOOT. Lithium, beryllium, and caesium. 
Mr. BARKLEY. Sodium and potassium, of course, were 

known seven years ago. 
Mr. SMOOT. Of course; and the House provided for those 

two commodities in the bill as passed by it, and by the amend
ment proposed by the Senate comi:nittee the other three are 
added. 

Mr. BARKLEY. Did the decision of the Treasury eover 
potassium and sodium? 

Mr. SMOOT. Thos-e are the products it did cover. 
Mr. BARKLEY. And the others also? 
Mr. SMOOT. The others are just fairly beginning to be 

manufactured, but they are, in a way, similar to the others, and, 
of course, would fall under the Treasury's decision. 

Mr. BARKLEY. This industry, which has just started, and 
against which, so far as the Senate knows, there iSI no competi
tion coming from Germany, is now to be placed under a 25 per 
cent ad valorem tax .. 

Mr. SMOOT. We do know that they are made in Germany. 
Mr. BARKLEY. But the Senator does not know what the 

cost of production there is; he does not know whether they are 
being imported into this country; and, if he does not know, the 
presumption is that they are not being imported. 

Mr. SMOOT. We do know that they produce chemicals in 
Germany cheaper than the cost for which they can be produced 
in the United States; that we do know. · 

1\Ir. REED. Mr. President--
The PRESIDING OFFICER. Does the Senator from Ken

tucky yield to the Senator from Pennsylvania? 

Mr. BARKLEY. I do not know · that I have the floor, but 
if I have, I yield to the Senator. 

The PRESIDING OFFICER. The Senator from Kentucky 
has the floor. 

Mr. BARKLEY. I yield. 
Mr. REED. Mr. President, in paragraph 5 of the tariff law 

of 1922 the Senator will see that all chemical elements not 
otherwise provided for are taxed at 25 per cent ad valorem. 
The question arose whether sodium and potassium were chemi
cal elements or were metals unwrought within the meaning of 
two different paragraphs of the 1922 law. If they were held to 
be metals unwrought, they came in on the free list, whereas if 
they were held to be chemical elements, then they came in at 25 
per cent ad valorem, Obviously, in the strict sense of the word, 
they fell in both paragraphs, because they are chemical elements 
irreducible into other elements, and at the same time they are 
metals and they are unwrougbt; and the Treasury's decision 
or the Customs Court's decision-! do not recall which, although 
I think it was a Treasury decision--

Mr. SMOOT. It was a Treasury decision, 
Mr. REED. The Treasury decision chose the horn of the 

dilemma that put them on the free list. It was perfectly plausible 
to place them with other chemical elements. All we have done 
in paragraph 80 of the pending bill is to take those two chemical 
elements and put them by name where they had meant to be 
put in the act of 1922, along with all other elements not specially 
mentioned. At the same time in doing that, beryllium, and 
lithium, and cresium were put in with th~m so as to prevent a 
similar mistake or a void a similar decision by the Treasury in 
regard to them. 

Mr. BARKLEY. In other words, notwithstanding the fact 
that they partake of the properties of chemical elements and 
metals unwrougbt, the language has been framed so that here
after they will not be metals unwrougbt but they will be chem
ical elements, in order that they may be taxed. That, legally 
speaking, is the effect of the change? 

Mr. REED. Of course the Senator knows that there is a list 
of elements in chemistry many of which are of small importance, 
and some of them become important as uses are developed for 
them, as in the case of the three metals that are newly added 
to paragraph 80. They are both metals and elements, just as 
iron is a metal and an element. 

Mr. BARKLEY. So that the effect of this amendment is 
that hereafter, regardless of other properties, they will come in 
under this 25 per cent basket clause? 

Mr. REED. Exactly, like all other elements not specially 
provided for. 

Mr. BARKLEY. Mr. President, I do not care to consume the 
time of the Senate; I am ready to vote; but I desire simply to 
say that, with the information before the Senate as to the con
dition of this industry, I do not feel justified in voting for this 
increase. 

The PRESIDING OFFICER. The question is on the amend
ment reported by the committee. [Putting the question.] By 
the sound the noes seem to ha-ve it. 

Mr. SMOOT. I ask for the yeas and nays. 
The yeas and nays were ordered. 
Mr. COUZENS. I suggest the absence of a quorum. 
The PRESIDING OFFICER. The absence of a quorum being 

suggested, the clerk will call the roll. 
The legislative clerk called the roll, and the following Sena

tors answered to their names : 
Allen Frazier Keyes 
Ashurst George K.in<Y 
Barkley Glass McKellar 
Bingham Golf Norbeck 
Black Gould Norris 
Blaine Greene Nye 
Blease Hale Oddle 
Borah Harris Overman 
Brock Harrison Patterson 
Brookhart Hastings Phipps 
Broussard Hawes Pittman 
Caraway Hayden Ransdell 
Copeland Hebert Reed 
Couzens Heflin Robinson, Ind. 
Cutting Howell Schall 
Edge Jones Sheppard 
Fletcher Kendrick Shortridge 

Simmons 
Smoot 
Steck 
Stelwer 
Swanson 
Thomas, Idaho 
Townsend 
Tydings 
Vandenberg 
Wagner 
Walcott 
Wn.lsh, Mass. 
Walsh, Mont. 
Warren 
Waterman 

Mr. BLAINE. I desire to announce that my colleague [Mr. 
LA FoLLErTE] is unavoidably absent. I ask that this announce
ment may stand for the day. 

Mr. JONES. I desire to announce that my colleague [Mr. 
DILL] is necessarily absent, and I will allow this announcement 
to stand for the day. . 

The PRESlDING OFFICER. Sixty-six Senators having an
swered to ·their names, there is a quorum present. The question 
is on agreeing to tl;le amendment in paragraph 80 as reported by 
the committee. 
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Mr. JIARRISON. Mr:- President, a parliamentary -· inquiry. 

The House added "sodium and potassium, 25 per cent ad 
valorem." That is stricken out under the Senate committee 
amendment and " sodium, potassium, lithium, beryllium, and 
caesium " are included. If the amendment of the Senate com
mittee is voted down, does that eliminate sodium and potassium, 
as recommended in the H ouse bill? 

1\Ir. SMOOT. \Vithout another vote. 
Mr. ·HARRISON. · I ask unanimous consent that this vote 

prev.ail without another vote. . In other words, if this should be 
stricken out, then that will settle the question, and sodium and 
potassium will be out. 

1\Ir. SMOOT. I do not think it will lead to any discussion at 
all: The only way to do that would be to stri.ke out the whole 
paragraph. 

Mr. HARRISON. I move, as a substitute, to strike out the 
whole paragraph, then. 

The PRESIDING OFFICER. The Senator from Mississippi 
moves to strike out the whole paragraph?- Is that the Senator's 
motion? 

Mr. HARRISON. As a substitute for the Senate committee 
amendment~ yes. 

The PRESIDING OFFICER. The Chair is advised that that 
motion is not in order. 

Mr. SMOOT. I do not know whether it is in order or not; 
but, if it is, I have not any objection. · 

The .PRESIDING OFFICER. The Chair is advised that the 
motion of the Senator from Mississippi is not in order. 

1\Ir. SMOOT. That is what I thought. 
1\Ir. HARRISON. I ask unanimous consent that the. vote on 

this proposition, whatever it may be, prevail, so · that we will 
not have to vote ag_ain on sodium and :potassium, because that 
is included in the Senate committee amendment. 

Mr. SMOOT. I suggest that the Senator ask unanimous con
sent that no further discussion be had-I shall be glad to have 
that done-and let us take it up in regular order. 

Mr. HARRISON. All right; .I make that request. 
The PRESIDING OFFICER. Is there objection to the re

quest of the Senl;J.tor from Mississippi? The Chair hears none. 
The question is on the committee amendment. On that ques
tion the yeas and nays have been ordered. The clerk will call 
the roll. 

Mr. NORBECK. Mr. President, I desire to give notice at 
this time that I may want to take up this matter in the Senate 
when it comes up there. 

I did not vote on this question. I should not know how to 
'\tote on it . . My attention has been called by the Senator from 
New Jersey [Mr. EooE] to a report . of the Tariff Commission 
stating that all of this lithium ore comes from my State of 
South Dakota. This amendment does not propose a tariff on 
lithium ore. 

The PRESIDING OFFICER. May the Chair call the Sena
tor'~ attention to the fact that the unanimous-consent agree
ment just entered into calls for no further debate upon ·this 
item. 

Mr. NORBECK. If the unanimous-consent agreement was 
entered into, Mr. President, the item is disposed of, is it not? 

The PRESIDING-OFFICER. Unanimous consent was given 
that the item should be considered as a whole, and that no 
further debate should take place. 

Mr. NORBECK. I shall ask recognition when the matter 
has been disposed of, then. 

Mr. McKELLAR. Mr. President, a parliamentary inquiry. 
The PRESIDING OFFICER. The Senator from Tennessee 

will state it. 
Mr. McKELLAR. On the roll call, those who desire to strike 

out the entire paragraph should vote "n.ay," sh~uld they not, 
under the unanimous-consent agreement? · 

The PRESIDING OFFICER. That is correct. . 
M r . SMOOT. No, Mr. President. 
The PRESIDING OFFICER. - We are voting upon the com

mittee amendment. 
Mr. SIMMONS. Are we voting upon the committee amend

ment, or a re we voting upon the amendment of the Senator 
from Mississippi? 

The PRESIDING OFFICER. The Chair's understanding is 
that we are voting upon the committee amendment. -

Mr. SIMMONS. I thought we were voting on the motion to 
st r ike out. · 

Mr. HARRISON. That has been ruled out of order. 
Mr. McKELLAR. Mr. President, another . parliamentar.y _in

quiry: Do I unde'rstand that if the committee amendment is 
voted down, theh, under the unanimous-consent agreeinent, the · 
paragraph will be stricken out later? 

Mr. SMOOT. We shall ·have _ to· take another vote without 
further discussion. 

Mr. McKELLAR. Very well. 
Mr. EDGE. Mr. President, my understanding was that debate 

would be precluded following this vote, but not before this vote. 
It seems to me perfectly ridiculous that Senators who have come 
into the· Chamber within the last five minutes and answered to 
the roll call should not have at least a 2-minute explanation of 
what they are voting ·on. Following that, I understood the 
Senator from Mississippi or the Senator from Utah to say that 
the second vote would be taken without debate; but certainly 
the first vote was not supposed to be taken in that way. Debate 
was not supposed to be shut off on the firsLvote. 

Mr. SMOOT. The request was that we should vote upon this 
matter without any further debate. 

The PRESIDING OFFICER. That is the Chair's under
standing of the unanimous-consent agreement. 

The question is on the committee amendment. On that ques
tion the yeas and nays have been ordered. · The clerk will call 
the roll 

The legislative clerk proceeded to call the roll. 
Mr. HAWES (when his name was called). I have a pair with 

the senior Senator from Kentucky [Mr. SACKETT]. Not know
ing how he would vote on this question, I withhold my vote. 

Mr. ROBINSON of Indiana (when his name was called). I 
have a general pair with the junior Senator from Mississippi 
[Mr. STEPHENS]. In his absence, and not knowing how he 
would vote, I withhold my vote. 

Mr. SCHALL - (when Mr. SHIPsTEAD's name was called). 
I desire to announce that my colleague [Mr .. SHIPSTEAD] is 
still ill. 

Mr. TYDINGS (when his name was called). On this ques~ 
tion I have a general pair with the senior Senator from Rhode 
Island [Mr. MErcALF], · who is ill. I transfer that pair to the 
junior Senator from Montana [1\Ir. WHEELER] and will vote. 
I vote "nay." · 

The roll call was concluded. 
Mr. REED (after having voted in the affirmative) . I have a 

general pair with the Senator from New Mexico [Mr. BRATTON]. 
I transfer that pair to the Senator from New Jerse-y [Mr. 
KEAN] and will allow my vote to stand. 

-l\lr. BLAINE {after having voted in. the negative). I have a 
general pair with the junior Senator from ·west Virginia [Mr. 
HATFIELD] . I transfer that pair to my· colleague the senior 
Senator from Wisconsin [Mr. LA FoLLETTE] and will allow my 
vote to stand. 

Mr. GOFF. I desire to &'tate that my colleague [Mr. HAT
FIELD] is detained from the Senate on official business. He is 
paired, I am told, with the junior Senator from Wisconsin [Mr. 
BLAINE]. . . , 

Mr. JONES. I desire to announce the following general pairs: 
The Senator from Illinois [Mr. DENEEN] with the Senator 

from Washington [Mr. DILL]; 
The Senator from Ohio [Mr. FESs] with the Senator from 

Texas [Mr. CONNALLY] ; 
The Senator from Kansas [Mr. CAPPER] with the Senator 

from Florida [Mr. T&A.MMELL] ; · 
The Senator from Indiana [Mr. WATSON] with the Senator 

from Arkansas [Mr. ROBINSON] ; 
The Senator from Maryland [1\fr. GoLDSBOROUGH] with the 

Senator from South Carolina [Mr. SMITH]; and 
The Senator from Massachusetts [Mr. GILLETT] with the 

Senator from Oklahoma [Mr. THoMAS] . 
I also desire to announce that the Senator from Illinois [Mr. 

DENEEN], the Senator from Ohio [Mr. FEss], the Senator from 
Kansas [Mr. CAPPER], and the Senator from New Hampshire 
[Mr. MosES] are absent on the business of the Senate. 

1\Ir. WALSH of Montana. I desire to announce that the 
Senator from Oklahoma [Mr. THOMAS], the Senator from South 
Carolina [Mr. SMITH], and my colleague the junior Senator 
from Montana [Mr. WHEELER], are necessarily detained on 
official business. 

Mr. SHEPPARD. I desire to announce the necessary absence 
on business of the Senate of the Senator from Arkansas 
(Mr. ROBINSON], the Senator from Florida [Mr. TRAMMELL], 
the ~enator from Texas [1\Ir. CoNNALLY], the Senator from New 
Mexico · [Mr. BRATTON], and the Senator from Washington 
[Mr. DILL]. 

The result was announced-yeas 30, nays 34, as follows : 

Allen 
Bingham -
Broussard 
Copeland 
Couzens 
Edge 
Glenn 
GoO: 

Gould 
Greene 
Hale 
Hastings 
Hebert 
Kendrick 
Keyes 
Oddle 

YEA.S-30 
Patterson 
Phipps 
Pittman 
Ransdell 

. Reed 
Shortridge 
Smoot 
Steiwer 

Townsend 
Vandenberg 
Wagner 
Walcott 
Warren 
Waterman · 
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Ashurst 
Barkley 
Black 
Blaine 
Blease 
Borah 
Brock 
Brookhart 
Caraway 

Cutting 
Fletcher 
Frazier 
George 
Glass 
Harris 
Harrison 
Hayden 
Heflin 

NAYB-34 
Howell 
Jones 
King 

· McKellar 
. Norris 
Nye 
Overman 
Schall -
Sheppard 

NOT VOTING-30 
Bratton Goldsborough Metca.It 
Capper Hatfield Moses 
Connally Hawes Norbeck 
Dale Johnson Pine 
Deneen Kean Robinson, Ark. 
Dill La Follette Robinson, Ind. 
Fess McMaster Sackett 
Gillett McNary Shipstead 

Simmons 
Steck 
Swanson 
Thomas, Idaho 
Tydings _ 
Walsh, Mass. 
Walsh, Mont. 

Smith 
Stephens 
Thomas, Okla. 
Trammell 
Watson 
Wheeler 

So the amendment of the committee was rejected. 
WILLIAM M. SPARKS, CIBOUIT JUDGE 

Mr. ROBINSON of Indiana. Mr. President, at the direction 
of the Committee on the Judiciary, as j.n open executive ses
sion, I ask unanimous consent to submit a report. 

The VICE PRESIDENT. Is there objection? 
Mr. ASHURST. Mr. President, I must protest, and object to 

any executive business being done at this time. I hope the 
Sen a tor will pardon me. I do not think we ought to--

Mr. NORRIS. Mr. President, will the Senator yield? 
Mr. ASHURST. I yield. 
Mr. NORRIS. I should like to say to the Senator from Ari

zona that the action which the Senator from Indiana is trying 
to take is not ~mly at the direction but upon .the unanimous 
recommendation of the Committee on the Judiciary; and when 
·he makes the report, if he is permitted to make it, I am going 
to ask unanimous consent for its immediate consideration. It 
is a case in which action is desired to be taken only a few days 
in advance of when the matter will come up regularly. There 
is no objection anywhere. Everyone is unanimous. The fit
ness of the appointee is recognized and admitted by everybody; 
and the action is proposed because the appointee comes from 
the home town of the senior Senator from Indiana [Mr. W AT
soN], who, on account of his condition, the Senator under
stands, is anxious, perhaps without cause--just as a matter of 
.sentiment, perhaps-to have action by the Senate before he 
leav.es. 

I do hope, therefore, that no Senator will object. 
The VICE PRESIDENT. Is there objection? 
Mr. ASHURST. Mr. President, in view of the explanation, I 

think it is entirely appropriate that I withdraw my objection. 
I consequently do so at this time, with the assurance that any 
personal courtesy or personal favor I can ever extend to either 
of the Senators from Indiana will be a great pleasure to me. 

The VICE PRESIDENT. The Senator will send up his re
port. 

Mr. ROBINSON of Indiana. The report is at the desk, Mr. 
President. 

Mr. NORRIS. I ask unanimous consent for the immediate 
·consideration of the report. 

Mr. McKELLAR. Let it be stated who the nominee is. 
The VICE PRESIDENT. The Secretary will report. 
The legislative clerk read as follows: 
William M. Sparks, of Indiana, to be United States circuit judge, 

seventh circuit, vice Albert B. Anderson, retired. 

Mr. BLACK. Mr. President, I would like to call the atten
tion of the Senator from Nebraska to the fact that the junior 
Senator from Washington [Mr. DILL] stated on the floor a few 
days ago that he wanted to put in a· standing objection to 
passing upon executive appointments immediately upon a re
port such as is made in this case. I simply wanted to direct 
the attention of the Senator from Nebraska to that fact. 

Mr. NORRIS. I appreciate what the Senator has said, and I 
am in full accord with the sentiments expres...~d by the junior 
Senator from Washington. I would not be making this request 
if there were not an extraordinary condition confronting us. 
I can recall the time when I could not appreciate what it meant 
to have a nervous affiiction; I did not think there was anything 
in it. But I have reached the time in my life when, from my 
own experience, I know that a nervous breakdown is the worst 
possible atHiction that can come to a human being, and when a 
man is in that condition, he has my sympathy from the very 
bottom of my heart. Some little thing will often do him more 
good than a great thing. If this report were not unanimous, if 
everybody were not perfectly satisfied, or if it were an ordinary 
case, I would not think of making the request I have made. 
But I have an idea that, small as this may seem, it will do more 
good to the senior Senator from Indiana [Mr. WATSON] than a 
pr~Iiption from ~ doctO!'. 

The VICE · PRESIDENT. Is there objection? The Chair 
hears none, and the nomination is confirmed, and the President 
will be notified. 

NOTICE OF EXECUTIVE SESSION 

Mr. JONES. Mr. President, while there is a pretty good at· 
tendance of Senators I desire to say that several Senators have 
~sked if we could have an executive session t~day. 'Accord
rngly, I am going to ask for an executive session when th·e Sena
tor from Utah [Mr. S:MoOT] has concluded his work on the 
tariff bill this afternoon. 

REVISION OF THE TARIFF 

The Senate, as in Committee of the Whole, resumed the con
sideration of the bill (H. R. 2667) to provide revenue, to regu
late commerce with foreign countries, to encourage the industries 
of the United States, to protect American labor, and for other 
purposes. 

Mr. HARRISON. Mr. President, let us finish up with this 
amendment. 

The VICE PRESIDENT. The Chair understands that there 
was a unanimous-consent agreement that a vote be taken on 
the amendment offered by the Senator from Mississippi without 
debate. The clerk will state the amendment. 
. The LEGISLATIVE CLERK. The Senator from Mississippi pro
poses to strike out, on page 31, lines 22 and 23, being para· 
graph 81. 

The VICE PRESIDENT. The question is on agreeing to the 
amendment. 

The amendment was agreed to. 
The VICE PRESIDENT. The Secretary will state the next 

amendment. 
The next amendment passed over was, on page 32, line 21 

under silicofluoride, where the committee proposes to strike out 
" 1% " and insert in lieu thereof " 11h." 

Mr. KING. Mr. President, as I understand the fact with 
respect to this item, there was a presidential proclamation 
which based the tariff upon the American selling price rather 
than upon the foreign price. That increased the rate mate
rially. I do not know how much the increase was. I think it 
was approximately 50 per cent . 

Mr. SMOOT: The proclamation of the President was equal 
to 1.43 cents per pound. That proclamation was issued by the 
President on September 15, 1928. The House fixed the rate at 
1%, cents, and the Senate committee simply put into effect, as 
nearly as jt could, the presidential proclamation, fixing the rate 
at 11h cents. Those are the facts. 

Mr. WALSH of Massachusetts. What was the date of the 
presidential proclamation? 

Mr. SMOOT. September 15, 1928. 
Mr. WALSH of Massachusetts. Have circumstances changed 

since that time with reference to this commodity? 
Mr. SMOOT. The only change is that the price is lower 

to-day than it was. 
Mr. WALSH of Massachusetts. And the Senate committee 

has recommended a reduction from the House rate? 
Mr. SMOOT. We have. 
Mr. KING. Mr. President, this item is very important for 

acid rinses in laundries and for use in the manufacture of iron, 
enamel ware, and the production of opalesce~t glass. There is 
no doubt but that the rate now suggested by the Senate com· 
mittee, though it is lower than the rate suggested by the 
House, is an increase over the Fordney-McCumber law, where 
the values were based upon the foreign prices rather than upon 
the American prices. So that we are now iDcreasing the tariff' 
duties above those of the Fordney-McCumber law. We are de
creasing them slightly below the figures fixed by the House, but 
approximately in harmony with the figures fixed in the presi
dential proclamation. 

Mr. SMOOT. The item carried 25 per cent ad valorem, and 
the presidential proclamation increased that so that the rate 
would' be 1.43 cents instead of 25 per cent ad valorem. 

Mr. KING. The increase would amount to approximately 50 
per cent ad valorem on the foreign selling price, which would 
make it 100 per cent above the rate fixed in the Fordney
McCumber law. 

Mr. SMOOT. I call my colleague's attention to page 48 of 
the Summary of Tariff Information, where he will see that the 
imports are vastly increasing. 

Mr. KING. I am familiar with that. May I say to my 
colleague that I am in favor of a tariff upon this product? I 
·think it is· entitled to consideration. I do think, however, that 
the rate suggested by the committee is too high because it is 
·100 per -cent increase over the rate in the Fordney-McCumber 
law. But I shall not make any further objection. 
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1\Ir. HARRISON. I would like to ask the Senator from Utah 

a questi-on with reference to this item, which is so unlike the 
other item. The amount imported is practically the same as 
that produced in this country, 3,000,000 pounds. There has been 
a full investigation by the Tariff Commission, and they have 
recommended practically this rate. Those are the facts. 

The VICE PRESIDENT. The question is on agreeing to the 
amendment. 

The amendment was agreed to. 
The VICE PRESIDENT. The Secretary will state the next 

amendment. 
The LEGISLATIVE CLERK. On page 32, line 24, the committee 

proposes to strike out " three-eighths " and to insert in lieu 
thereof " one-half," so as to read : 

Sodium sulphide, one-half of 1 cent per pound. 

Mr. KING. Mr. President, I would like to have an explana
tion of the amendment. I understand it is an increase in the 
rate on this product. 

Mr. Sl\IOOT. In paragraph 82 of the act of 1922 it was pro
vided that sodium sulphide containing not more than 35 per cent 
of sodium sulphide should bear a rate of three-eighths of 1 cent 
per pound, and that the rate on sodium sulphide containing more 
than 35 per cent of sodium sulphide should be three-fourths of 
a cent per pound. 

The House provided a rate of 1 cent a pound on the product 
containing not more than 35 per cent sodium sulphide, and 
three-fourths of a cent per pound on that containing more than 
35 per cent. The Senate committee amendment provides a rate 
of one-half of 1 cent per pound on the product containing not 
more than 35 per cent of sodium sulphide, and 1 cent per pound 
on that containing more than 35 per cent. 

Sodium sulphide occurs in commerce as (1) crystal sulphide, 
• containing about 30 per cent of sodium sulphide, and (2) the 

fused or concentrated, containing about twice as much sulphide 
as the crystal product. Sodium sulphide is used chiefly in the 
manufacture of dyes and in the dyeing of sulphur colors, and 
as a depilatory agent in leather manufacture. 

Sodium sulphide was formerly manufactured from salt cake. 
A substantial part of the present consumption is now supplied 
as a joint product in the manufacture of certain barium chemi
cals, in which it is an important item of credit. Sodium sul
phide is also obtained as a by-product in the manufacture of 
carbon bisulphide. 

In 1927 the domestic production of sodium sulphide was 
92,988,000 pounds; sales were 76,892,000 pounds, valued at 
$1,692,000, or a unit value of $0.022. 

Imports of sodium sulphide containing not more than 35 per 
cent of sodium sulphide in 1928 were 837,000 pounds, valued at 
$17,056, or a unit value of $0.020. Imports containing more 
than 35 per cent of sodium sulphide in 1928 were 8,376,000 
pounds, valued at $166,000, or a unit value of $0.020. Quota
tions in 1928 were : 

Crystals, 30 per cent, 2¥.1 cents per pound ; solid, 60 per cent, 3lf.a 
cents per pound. 

The committee felt that, based upon the importations, the 
rate ought to be one-half cent per pound. That is the picture as 
it appeared before the committee, and instead of three-eighths 
of a cent, the committee made the rate one-half a cent. 

Mr. KING. Mr. President, will the Senator yield? 
Mr. SMOOT. I yield. 
Mr. KING. As I understand, we are now considering the 

first proposed amendment and not the one later in the para
graph, which deals with the same commodity, but of a higher 
grade. 

Mr. SMOOT. Yes, the first grade. We are dealing with the 
crystal now. 

Mr. KING. The act of 1922 imposed, if we are to determine 
what a fair tariff rate is by the imports and the production, a 
very high rate, three-eighths of a cent per pound. The imports 
were only 836,000 pounds, and the production was 92,988,000 
pounds, of all grades. Unfortunately, the tariff expert has not 
furnished me the data as to the proportion to be allocated to the 
item under consideration now and what proportion is to be al
located to the next amendment. 

Mr. SMOOT. Let me call the attention of the Senate to the 
equivalent ad valorem. The equiYalent ad valorem in 1925 was 
14.01 per cent, in 1920 it was 14.59 per cent, and in 1927 it was 
15.44 per cent. That is the specific rate of three-eighths of a 
cent a pound translated into the equivalent ad valorem. 

Mr. KING. Let me ask my colleague, where the production is 
nearly 93,000,000 pounds and the imports are only 836,000 
pounds--

Mr. SMOOT. The Senator is quoting figures about both 
items. 

Mr. KING. I stated that that comprised the two items in 
the same paragraph, but my advices are that the greater part of 
this 92,988,000 pounds would come in under the first amend
ment, the one we are now considering. 

Mr. FLETCHER. Mr. President, may I ask the Senator what 
sodium sulphide is used for? 

Mr. KING. It is used for colors, for the manufacture of 
leather, for sodium acid, and in the production of nitrocellulose 
silk. So it has a very important use. The fact that there may 
be a very small ad valorem tariff is not to me the principal con
sideration. The question is, What duty is necessary for a rea
sonable protection, if we do not desire duty for revenue pur
poses? 

Mr. SMOOT. I want to correct the statement the Senator 
makes, that this first bracket is the one in which most of the 
importations come. It is in the second bracket that most of the 
importations come. 

Mr. KING. Is the Senator speaking of importation, or pro
duction? 

Mr. SMOOT. Of productio-n. I can give :figures as to both, 
if the Senator wants them. 

Mr. KING. I am interested in ascertaining. Doctor Craig, 
who is sitting at my side, tells me that the production in the 
two grades is 2,998,000 pounds. He stated he was unable to 
indicate what proportion would come in under the amendment 
we are now considering. Does the Senator have later :figures 
than those furnished me? 

Mr. SMOOT. No. I thought the Senator said the importa
tions fell within the first bracket we are now considering. 

Mr. KING. Oh, no. 
Mr. SMOOT. The importations fall within the second bracket. 

That is done in order to save freight. Necessarily they would 
do that because one is a crystal, and in crystal form they do not 
have water or other materials in the proouct. 

Mr. KING. I am unable to understand the justification for 
an increase where the imports are only 836,000 pounds of less 
than 35 per cent strength, and the total domestic production in 
this grade is 92,998,()()(} pounds. I can not understand why there
is any necessity f6r an increase. -It seems to me the House, if 
they increased it, did wrong and the Senate is now asked to 
perpetuate that wrong. I should be very happy to support a 
reasonable protection, but with this enormous production I can 
not do so. I think that my colleague speaking for the committee 
ought not to ask for an increase here. 

Mr. SMOOT. The importations are only 10 per cent of the 
total amount of consumption. I do not want to give them a 
single solitary penny more protection than is sufficient to main
tain the industry. 

Mr. KING. The Senator now is speaking of the second grade. 
I am speaking of the :first grade. There are large imports in 
the second grade, but _in the grade we are now considering the 
imports are only 836,000 pounds. 

Mr. SMOOT. The trouble is if we increase one and not the 
other then they will shift the shipments. That would be the 
natural thing for them to do. If we disagree to the one we 
ought to disagree to the other. If we increase the one and 
decrease the other, then, of course, they would ship in the form 
on which there is the least protectio-n. 

Mr. KING. I think we had better disagree to both of them. 
Mr. SMOOT. I hope the Senate will not do so. 
Mr. GOFF. Mr. President, is it not true that the imports 

have increased very markedly since 1925? 
Mr. SMOOT. For six months in 1929 the imports increased 

over 1928. In 1926 they increased 2,000,000 pounds, but in 19-27 
there were only 9,000,000 pounds imported, and the total imports 
for 1929 would be about the same if the second six months' im
ports are abo-ut the same as those during the first six months. 

Mr. GOFF. Is. it not also true that the price has steadily 
declined since this increase? 

Mr. SMOOT. Yes; the price for the commodity is less. The 
importation price is now down to 2 cents. 

Mr. GOFF. Therefore does it not follow that this slight in
crease in the tariff schedule is merely to protect the domestic 
production of this product without increasing the price to the 
domestic consumer? 

Mr. SMOOT. That was the idea of the committee. 
Mr. KING. Mr. President, let me say to my colleague that I 

discover that back in 1923 the imports were 12,372,581 pounds. 
Mr. SMOOT. That is in the second bracket. 
Mr. KING. .Exactly; but my colleague mentioned 8,000,000 

pounds a few moments ago in the second bracket. There has 
been a diminution in imports from 1923 to 1927, there being 
only 8,000,000 pounds in the last year. 
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Mr. SMOOT. ·yes; but the year after that there were only 

424,209 pounds imported, and the higher the importations, of 
course, the more.protection is necessary. · 

The VICE PRESIDEN1.'. The question is on agreeing to the 
amendment of the cominittee. 

The amendment was agreed to. 
Mr. KING. I desire to g!ve notice that on this item I .shall 

ask for a separate vote in the Senate. 
Mr. COPELAND. Mr. President, before ·we leave page 32 I 

should like to ask the chairman of the committee about the item 
in line 8, the amendment raising the rate on chlorate of sodium. 
What happened to that? 

Mr. Sl\IOOT. That amendment was rejected. 
Mr. COPELAND. Was it debated at all? 
Mr. SMOOT. Yes; quite considerably. 
Mr. COPELAND. Is this final or do we p.ave another and 

further chance upon the amendment? 
Ur. SMOOT. The Senator can reserve the right for a sep-

arate vote in the Senate. · 
Mr. COPELAND. I have given considerable study to this 

question in the last few days and I think it is a great mistake 
to lower the rate on sodium chlorate. 

1\lr. SMOOT. Let us not have it come up now. It will come 
up when the bill is in the Senate. 

The VICE PRESIDENT. Does the Senator from New York 
give notice of his desire for a se-parate vote in the Senate? 

Mr. SMOOT. One or two Senators have already spoken about 
it. If the Senator will reserve the right to a separate vote 
when the bill is in the Senate, it can be taken up then. 

Mr. COPELAND. If the Senator from Utah feels that is the 
better course I am glad to agree to it. However, I am con
vinced that the action of the Senate was very hasty with 
reference to a change in this item and I think that can be 
shown if the matter is fully discussed. I wish to give notice 
of my intention to offer a change in this item when the bill is 
in the Senate. 

Mr. KING. I regret the position of my friend from New 
York. I think we were a little hasty because we did not lower 
the rates enough. 

Mr. COPELAND. Mr. President, I do not want to leave the 
matter in that way. If the junior Senator from Utah will .look 
at page 381 of the Summary of Tariff Information, schedules 1 
to 3, he will see that it is very apparent that the importations 
of this article are rapidly increasing. There is only one firm 
in the United States making this product. Sodium chlorate is 
used in the making of explosives and necessarily is of value in 
the national defense, and its production in our own counb.-y 
should be encouraged. 

1\fr. SMOOT. These very figures were presented to the 
Senate before the a~endment was voted down. I agree with 
the Senator from New York that the importations have in
creased. That fact was called to the attention of the Senate. 
I beg the Senator to let the matter go over until the bill ·is 
in the Senate and then we will have further discussion. 

Mr. EDGE. Mr: President, will the Senator from New York 
yield? . 

The VICE PRESIDENT. Does the Senator from New York 
yield to the .Sehator from New Jersey? 

Mr. COPELAND. I yield. 
Mr. EDGE. I simply want to invite the attention of the 

Senator from New York to another argument which had Con
siderable effect. Sodium chlorate is used almost exclusively 
by the farmers of the country as a weed killer, and for that . 
reason as much as anything else the rate was reduced. That 
was an additional al'gUment why it should be reduced. It is 
used for the purpose of killing weeds on the farm. 

Mr. COPELAND. I assume the Senator means to say that 
was the argument used? 

Mr. EDGE. And very successfully. 
Mr. COPELAND. Of course, a very limited amount of the 

total production of the material is used for that purpose. It 
is a dangero1;1s ~rticle to use anyhow ; but as a matter of fact 
it has other uses much)arger and more important than its use 
on the farm. At th~ proper _time I hope these facts may be 
brought out. I am frank to say I think it was a mistake, and 
that it is an _injustice to the CQncern attempting to compete 
with the foreign manufacturers of an article of great impor
tance to the American people beyond the eradication of weeds. 

The VICE PRESIDENT. The · clerk will state the next 
amendment. · - · 

The LEGisLATIVE CLERK. The next amendment of "the Commit
tee on Finance. is on page 33, in _li)le 1, where the comrni.ttee 
proposes to strike out ... sulphite, bisulphJte, metabi~phlfe." 

Mr. SM;OOT. The amendment wo-qld hav~ the ~ffect of givin~. 
these particular it~ one-half of 1 cent a pound . and leaving 

the thiosuiphate and silicate at three-eighths of 1 cent a pound. 
It gives the same rate as we gave in paragraph 82, out lea"\"'es · 
thiosulphate and silicate at three-eighths of ~ cent a pound, 
as the House provided, and gives the sulphite and bisulphite one
half a cent per pound, which is the same rate as given in the 
previous section. 
· Mr. KING. Under the present law what rate is imposed on 

sulphate? 
Mr. Sl\fOOT. Three-eighths of 1 cent a pound. 
Mr. KING. And it is increased now to one-half of 1 cent a 

pound? 
Mi-. SMOOT. ·Yes; on the three items named, just as the in

crease was made on paragraph 82. 
Mr. KING. I understand, and I perceive no reason whatever 

for the increases. 
Mr. SMOOT. · Let me call my colleague's atention to the fact 

that the imports of sodium sulphite have more than doubled 
since 1925, and the price has steadily declined ever since 1925. 
Imports of sodium bisulphite have increased more than four- ~ 
fold since 1925 and it has also decreased in price. If there is . 
any item in the bill that ought to have an increase it is the 
three items which we have proposed to increase here from • 
three-eighths to one-half of 1 cent per pound. • 

Mr. KING. As I understand, sodium bisulphite is produced 
in the United States and was produced to the extent of 30,-
470,000 pounds in 1927, while the imports in 1928 were only 
995,364 pounds. That is a ·very small percentage of the more 
than 30,000,000 pounds of production. · 

Mr. SMOOT. The Senator is quoting the importations of all 
of the items. If he wilt" take each item by itself, · he will find 
that it would not be so great. That is why we took out the 
sulphite and bisulphite and gave a rate of one-half cent instead · 
of three-eighths of 1 cent. The importations of those items have 
very greatly increased. Sodium sulphite has more than doubled 
in imports since 1925 and the thiosulphate has steadily declined. 
Compound imports of the other items increased more than four
fold since 1925. I think this is more justifiable than the other. 

Mr. KING. When we have, for instance, sodium sulphite ' 
with a production of 10,060,000 pounds, sodium bisulphite 30,-
470,000 pounds, sodium metabisulphite--I have no figures from 
the Tariff Commission as to the domestic production-and the 
imports in 1928 were only 995,364 pounds of SOdium sulphite 
as against more thaii 10,000,000 pounds imported, and of sodium . 
bisulphite and metabisulphite 2,000,000 pounds as against the 
very large production, it seems to me we are emphasizing prO
tection to too high a degree and seeking to maintain a monopoly 
rather than afford adequate protection. I think both of tiie · 
amendments at the top of page 33 should be rejected. 

The VICE PRESIDENT. The question is on agreeing to the 
amendment in line 1, page 33. 

The amendment was agreed to. 
Mr. KING. Mr. President, I reserve the right for a separate 

vote on the amendment in the Senate. 
The VICE PRESIDENT. The next amendment will be stated. 
The CHIEF CLERK. On page 33, line 2, the committee pro- ' 

poses to strike out the word " pound,, ana insert " pound ; 
sulphite, bisulphite, and metabisulphlte, one-half of 1 cent per 
pound." 

The amendment was agreed to. 
. The VICE PRESIDENT. The next amendment will be stated. 

The next amendment proposed by the Committee on · Finance 
was, at the-top of page 35, to strike out paragraph 98, as follows: ... 

PAR. 98. Wood tar and pitch of wood, and tar oil from wood, 1 cent 
per pound. · · 

Mr. COPELAND. Mr. President, the Senator from Georgia 
[Mr. GEORGE] wishes to discuss this amendment. 

Mr. SMOOT. Mr. President, this is · the last amendment in 
passing over the chemical schedule for the :first time. 

Mr. GEORGE entered the Chamber. 
Mr. SMOOT. We have reached page 35, paragraph 98, "rela· . 

tive to wood ta~. pitch of wood, and tar oil from wood, on which 
the bill as it came from the !louse imposes .a duty of 1 cent per 
pound. The Committee on 'Finance have reported an amend
ment to strike out the paragraph and let the articles go on the . 
free list. .. 

Mr. COPELAND. I will say to the Senator from Georgia 
that I stated to the chairman of the committee that I thought 
the Senator from Georgia desired to discuss this amendment. 

Mr. SMOOT. M~. President, I desire to call the attention . 
of the Senate to the fact that with the exception of the year 
~926 ~xports of tar and pitch of wood have exc~ded the imports. 
Therefore "the Finance Committee returned those products to the 
free list. Tar and..pitch of wood are produced principally from 
trees which grow 1n the Southern States. The output is in 

• 



1929 CONGRESS! ON AL RECORD-SEN_ATE 5021._·, 
excess of the requirements. In 1928 the imports amounted to 
14,570 barrels and the exports to 27,067 barrels. 

Under the present law these products are provided for in 
paragraph 1681 of the free list. The bill _ as it came from the 
House proposes to impose a duty of 1 cent a pound, but the 
Committee on Finance of the Senate accepted the existing law. 

Mr. EDGE. Mr. President, will the Senator yield for a 
question ? 

'The VICE PRESIDENT. Does the Senator from Utah yield 
to the Senator from New Jersey? 

Mr. SMOOT. Yes. 
1\Ir. EDGE. Has the Senator from Utah the figures as to the 

total domestic production? 
· Mr. SMOOT. Yes; I will give them in just a moment. 

Mr. GEORGE. I think I might furnish that information. 
Mr. SMOOT. As I stated, I shall have them in just a moment. 
Mr. GEORGE. Mr. President--
The VICE PRESIDENT. The Senator from Georgia. 
Mr. GEORGE. Has the Senator from Utah concluded? 
Mr. SMOOT. Yes. 
Mr. GEORGE. I wish to thank the Senator from New York 

[1\Ir. Cor•ELAND] for directing attention to this paragraph
paragraph 98. 

1\Ir. President, the last authentic figures which I have relative 
to the products enumerated in paragraph 98 gives the domestic 
production at 8,446,847 gallons, while the imports for the same 
year amounted approximately to 500,000 gallons. The pro
ducers-and it is from the producers that I get most of the 
inforn;1ation which I shall now give to the Senate---estimate that 
the present imports are approximately 10 per cent of domestic 
production; that is to say, that during the first six months of 
1929 the imports have amounted to about 10 per cent of the 
total domestic production. 

It is true that the exports of these commodities have mually 
exceeded the lmports, as the Senator from Utah [Mr. SMOOT] 
has stated. That, however, was not true in one year, in 1926, 
when the price of rubber advanced in this country and there 
was an unusual demand for the use of wood tar and pitch 
and tar oil in the rehabilitation or reclaiming of rubber, as it is 
called. The imports in that year amounted to some 40,000 
barrel&~ of 280 pounds to the barrel. That was the year of larg
est importation, and it demonstrated that there was ·a produc
tion of these particular wood products abroad that would 
respond here to any attractive or even profitable price. 

Mr. President, this is a rather unusual industry. There is 
no tariff on naval stores. The naval-stores products are tur
pentine and rosin taken from live or growing trees. The wood 
tar and pitch and oils covered by this paragraph are not taken 
from the live tree but from the dead tree, from the roots, from 
the stumps. These stumps are gathered from cut-over lands 
and are, therefore, waste products unless utilized. The uses of 
t;hese particular products are growing year by year. The pro
duction therefore is growing. Imports come largely from Rus
sia and Poland, and comes to us through the free port of 
Danzig. 

The water rate from the free port of Danzig to the chief 
consuming centers in the United States is as low as, if not 
lower than, the freight rate from the chief producing centers in 
the South. The principle of conservation does not enter here 
as in the case of growing timber or live trees. These products 
are made from the stumpage and from the dead trees. Assist.. 
ance to this industry is very closely related to agricultural re
lief, because the stumps are on lands which are owned in large 
part by farmers in Florida, in Georgia, in the Carolinas, in 
Alabama, and in Mississippi. 

Mr. EDGE. Mr. President--
The VICE PRESIDENT. Does the Senator from Georgia 

yield to the Senator from New Jersey? 
Mr. GEORGE. I yield. 
Mr. EDGE. I am wondering if the last remark of the Sen

ator from Georgia that the item he is discussing was closely 
related to agriculture furnished the alibi for the Senator appeal
ing for a duty on a product, the exports of which, generally 
speaking, are clearly in excess of the imports, the imports being 
from 7 to 10 per cent of the domestic production, as the Senator, 
I think, has already stated? On the basis of past votes and 
divisions in the Senate in the case of commodities in a similar 
situation, so far as exports being in excess of imports i"l con
cerned, the opinion of the Senate has usually been very de
cisively expressed as against the imposition of any duty. In 
this case the Finance Committee, because of the facts I have 
stated, has recommended the transfer of these items to the free 
list. 'I'he Senator takes the position now that they should not 
go to the free list, as I followed hi~ early discussion. 

1\fr._ GEORGE. Yes, Mr. President; that is the position I , 
take. Here is a commodity which is produced in a few of the 
Southern States. Like other products of that particular sec
tion, the ax has fallen pretty heavily upon it. We do not want 
this bill to remain · an entirely sectional bill. The H ouse con· 
sidered this question and the House put a small duty on tar, 
pitch, and oil of wood and sent the bill to the Senate in th.at 
form. It is true that the imports amount to only about 10 per 
cent of the domestic product ion; it is true that the exports have 
usually exceeded the imports; but it is also true that since 1923 
the imports have been increasing. There was a marked in
crease of the imports in one year and the imports now are 
r elatively higher. 

However, Mr. President, I wish to bring to the attention 
of the Senate: In the tariff bill a duty has been tmposed on 
many commodities, both r.aw and manufactured, although the' 
imports amount to only 1 per cent of the production, or less 
than 1 per cent of the production, and large numbers of com
modities have been made dutiable where the imports are less 
than 10 per cent. While it is h·ue that the imports of pitch 
and hn· of wood amount to only approximately 10 per cent of 
the domestic production, the Senate ought to bea'r in mind the 
fact that the nav.al stores market-and while this is not naval 
stores properly, it is very closely related-is made at public 
auction. The market is not made as in the case of ordinary 
commodities. For instance, quantities of naval stores are cOn
centrated at the port, and sold at public .auction. The price of 
naval stores is fixed by public bidding, much as tobacco is sold. 

Mr. EDGE. Mr. President--
The VICE PRESIDENT. Does the Senator from Georgia 

yield to the Senator from New Jersey? 
Mr. GEORGE. I yield. 
Mr. EDGE. I did not want the Senator to misunderstand me 

and I know he will not. I am not inclined to combat his argu. 
ment because, as a matter of fact, I am very much pleased to 
welcome the Senator so far as he will go along protectionist 
lines. 

Mr. GEORGE. I thank the Senator from New Jersey. Mr. 
President, I said in the beginning of this debate that I be
lieved we should have a truly competitive tariff, and that I 
was disposed to vote for many of the protective rates. It is 
believed by those who are eng.aged in this industry that a tariff 
will greatly assist it. The producers asked for a ·2-cent per 
pound duty ; the House did not agree to that request. The 
Hou e fixed a duty of 1 cent a pound. This product weighs 8.9 
pounds pe'r gallon. The duty, therefore, would be less than 9 
cents a gallon. Those of us who recognize the importance of 
the industry, who know that it is largely the reclamation of 
an otherwise waste product, and who also know that the in
dustry exists in that part of the country that is most in need 
of relief, believe that the House provision should be accepted. 
In other words, that the Senate amendment should be dis
agreed to. 

Just one word more, Mr. President. It is not disputed that 
the cost of producing these oils and tars of wood abroad is in 
the neighborhood of 11 cents per gallon, while the cost of pro
ducing them in the United States is admitted to be from 25 to 
28 cents a gallon. It is, therefore, obvious that a duty of 1 
cent a pound is not a prohibitive duty, nor is it a protective duty 
in the strict sense. It would place the domestic producer some
what on a basis of equality; it would give him somewhat of a 
competitive standing in the production and sale of these particu
lar products. 

I therefore hope, Mr. President, that the chairman of the 
committee will agree to recede from the Senate Finance Com· 
mittee amendment. 

Mr. FLETCHER. Mr. President, it is scarcely necessary to. 
attempt to add to what the Senator from Georgia has said on 
this subject. I should, however, like ro emphasize the fact that 
this industry grows out of a situation like this : 

Where pine timberlands are owned, where wood lots and 
that sort of thing are found, where farmers own land which is 
used for grazing purposes, and so forth, the timber is taken 
off for sawmill purposes, making merchandise lumber, and · 
there remain stumps-just simply dead stumps. Fires get in, 
and in the course of time these stumps are either burned by 
the fires and totally destroyed, or eise they are consumed for 
fuel purposes here and there, or else they remain and have to be 
dug up when the land is finally cleared and used for agricultural 
purposes, and are wasted. 

.As the Senator. from Georgia has so well said, the foundation 
of this industry is in a product that otherwise would be wasted. 
When the people in this industry get to work, and it is found 
sufficiently profitable to do it, these stumps are dug up by ma
chines, or otherwise taken out of the ground, and they are 
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carried to a niilr, where the stlimps are ground up, and ~hro:ngb I and those that have existed in the past.· I am perfectly willing 
a distillation process this pine tar is extracted and put on thE> · that the Senate shall take a vote on the matter. - · ' 
niarket. So that we have here a means of utilizing what other~ Mr. FLETCHER. H ere is · an industry that can be increased. 
wise would be totally wasted, and making a commercial product As the pine timber is taken off for milling, commercial purposes, 
out of it. conversion into lumber, these stumps remain; and there is no 

There is not at present much profit in the industry. The im- reason why "this. should :Qot be an important indus!ry and grow 
portations are coming in with very considerable volume. Dur- to a -very COD;SI~rable extent. The .c~t. of takmg up th~ 
ing the year 1928 there were 8,554 barrels of approxim~tely 50 Et';Ullps ~nd grmdmg. them and then. distilling .the~ an~ ~ettmg 
gallons each or 500 pounds gross weight each imported mto the this tar IS such that It seems to me, If we are JUStified m tmpos
United Stat~s. burin()' the first six months of 1929 there were · ing a tariff upon anything, that we ought to put on this duty 
imported into this c~untry 4,062 barrels. My correspondent, here--not,. as the Sena~or has said, th~t it woul~ exclude im
whose letter I desire to have go in the RECORD, says that he ports, ~ut 1~ would provide revenue and It ~oul~ g~ve reasonable 
would :figure the production of pine tar in the United States protection ~n a way to th.e people e~gag-ed m this mdustry. . 
for the first six months of this year as approximately 50,000 Importations are growmg. The mdustry can expand, and 1t 
barrels. ought to ~e reasonably encoura~ed. Those engaged in it are 

That is about the situation. The importations amount to a:(~prehensiv~ that these importations will grow l~ger ; and cer
approximately 10 per cent Qf what is produced in this country. ta.inly there IS no prospect tbat the cost of producmg the product 
and the importations are increasing. In my judgment this duty Will be decreased. . . . 
ought to be continued as provided in the House bill, and I hope I hope tlle Senate wtll r~Ject the comnnttee amendme?t. 
the Senator from Utah will recede from the c·ommittee amend- Mr. SMOOT. Mr. President, as I understand, the price of the 
ment. oil is about 214 cents a pound. A duty of 1 cent a pound is 

I ask to have this letter printed in the RECORD. virtually a 5~ ~r cent a.d v~lorem rate. I do ~ot believe the 
Th VICE PRESIDENT Without objection it is so ordered. Senator can JUstify that m. VIew of the exportations. 

e . . · ' Mr. GEORGE. Mr. President--
The letter IS as follows · The VICE PRESIDENT. Does the Senator from Utah yield 

JACKSONVILLE. FLA., September 1:1, 1!n9. to the Senator from Georgia? 
Senator DUNCAN U. FLETCJIE.R, Mr. SMOOT. As I say, the prite of this tar and pitch of wood 

United ~ates Ben-ate, Washington, D. a. is about · 214 cents a pound. That being the case, it does seem 
DEAR Sm : Referring to your letter of September 12 reque~:<ting in- to me that a duty of 1 cent a pound is altogether out of propor

formation on the importations of pine tar and also approximate produc- tion. In other words, on this article, of which we are exporting 
tion of this product in · the United States. more than. we import, a duty of about 50 per cent ad valorem 

During the year of 1928 there were 8,554 barrels, of approximately 50 seems to me unreasonable. 
gallons each, or 500 pounds gross weight each, imported into the United Mr. GEORGE. Mr. President, I think the Senator will find 
States. During the first six months of 1929 there were imported into that the landed cost of the imports runs around 11 cents. I do 
this country 4,062 barrels. not know just where the Senator gets his :figure that it costs 

I would figure the production of pine tar in the United States for the only 31h cents or 21.4 to 2% cents. I did not understand his 
first six months of this year as approximately 50,000 barrels. statement about it. 

We figure that during the past year and so far this year the importa- Mr. SMOOT. I will send for the :figures, Mr. President. 
tions of tar from north European countries run approximately about 10 Mr. FLETCHER. I think there is some confusion about 
per cent of that that is produced in this country. . gallons and pounds. 

The above figures on imports were_ taken from information sent out Mr. GEORGE. Yes; there may be. A duty of 1 cent per 
by the Bureau ol Foreign and Domestic Commerce, and therefore we pound is less than 9 cents a gallon; and the Senator probably 
can be quite sure that the figures are quite approximately correct. has confused gallons with pounds, as the Senator from Florida 

If there is any other information you desire to have we would be very says. The producers earnestly urged the House to give them a 
glad to supply same if at all possible. duty of 2 cents a pound, but the House fixed the duty at 1 cent 
· Yours very truly, a pound only. The landed cost per gallon is approximately 11 

E. W. COLLEDGE, G. S. A. (INC.}, to 12 cents. 
Per E. W. CoLLEDGE, President. Mr. SMOOT. A gallon? 

Mr. SMOOT. Mr. President, I think the Senator is wrong in Mr. GEORGE. A gallon; and the gallon weighs 8.9 pounds; 
the amount of exportations or importations of pine tar provided so that a duty of 1 cent a pound would be less than 9 cents a 

S th :fi Th gallon on the product. 
for in this section. I will give the enator e gures. ere Mr. SMOOT. At 9 cents a gallon, on a cost of 11 cents a 
are more exportations than there are importations. There gallon, it is even worse than I thought it was. 
always have been. · Mr. GEORGE. I think it would run about that. 

Mr. GEORGE. No, Mr. President; not every year-not in Mr. SMOOT. I did not think the duty was so large a propor-
1926. tion of the cost. 

Mr. SMOOT. I think there was one year when the lmporta- Mr. GEORGE. That, of course, is the export or foreign value. 
tlons were a little more than the exportations. Mr. SMOOT. All of our rates are based on the import price. 

Mr. GEORGE. Yes-1926. Mr. GEORGE. I am not speaking of the domestic value. 
Mr. SMOOT. But in every other year our exportations have Mr. SMOOT. If that were the case, the duty would be 9 

been more than our importations. The committee did not feel cents a gallon on a valuation of 11 cents a gallon. That would 
justified in putting a duty upon this article because of the fact be over so per cent. If we are going to have a duty, I do not 
that clear through the bill, in cases ot that kind, the policy has think it is necessary to have one as high as a cent a pound, 
been not to change the existing law. · because that would be 80 per ~ent and over. 
· Mr. GEORGE. Mr. President-- The VICE PRESIDENT. The question is on agreeing to the 

The VICE PRESIDENT. Does the Senator from Florida amendment of the committee. [Putting the question.] The 
yield to the Senator from Georgia? "noes" seem to have it. The "noes" have it, and the amend-

Mr. FLETCHER. I yield to the Senator. ment is rejected. 
Mr. GEORGE. With the Senator's permission, I should like Mr. SMOOT. Mr. President, if that is the case, will not the 

to call the attention of the Senator from Utah to one fact. Senator accept an amendment making the rate one-half cent a 
The exports of this product have been very largely to Canada, pound? If the price quoted by the Senator is correct, that 

where there is no similar production. The imports, of course, would be about 50 per cent. 
all come to us-I say." all"; practically all-from Russia, from Mr. GEORGE. Mr. President, I should not feel justified in 
Poland, and some small quantity from Finland. On the other · doing that, because the undisputed testimony and the undisputed 
hand, our exports are very largely to Canada, and some exports facts are to the effect that the cost of manufacturing this 
to France. product in the United States is from 25 to 28 cents a gallon. 

Mr. SMOOT. Of course, if Canada could get the product It is, of course, a relatively cheap product; and the duty of 1 
cheaper from any other country she certainly would do so, and cent per pound does make a high ad valorem, but that is because 
we would not have that export trade. ' of the very cheapness of the product. It seems to me that, if any 

Mr. GEORGE. Our exports ·amount to only 6 per cent Of our duty at all is to be placed on the product, it should be a duty 
production, so the exports are small, anyway. · of 1 cent a pound. 

Mr. SMOOT. Yes. The imports are small, too. The exports Mr. SMOOT. That is over 80 per cent ad valorem. 
are small, as well as the imports. If we are going to carry out Mr. President, there are hardly any Senators in the Chamber; 
the theory of the bill, of course it would be impossible for us to ·and I will reserve the right to have a separate vote on this 
put a duty upon pine tar under the c~?ditions existing to-d~y - l · amendme:fit· wben the bill reaches the Senate. In the meantime. 
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I hope to talk tlie matter over with the Senator and see if we 
_can not come to some agreement in regard to it. 

'J.'he VICE PRESIDENT. The clerk will continue the reading 
of the bill. 
. The reading of the bill was resumed. 

The next amendment . of the Committee on Finance was, on 
page 35, line 3, after the words " Schedule. 2," to insert " Earths, 
earthenware, and glassware." 

Mr. SMOOT. Mr. President, a number of amendments were 
passed over that I should like to take up now. 

The VICE PRESIDENT. The Ohair suggests that a vote be 
taken on this amendment to the subhead. 

The amendment was agreed to. 
Mr. SMOOT. The :first amendment passed over in Schedule 

1 will be found on page 7. 
The VICE PRESIDENT. The amendment will be stated. 
Mr. SMOOT. Before that is done, I suggest the absence of a 

quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The Chief Clerk called the roll, aoo the following Senators 

answered to their names: 
Allen · Gillett Keyes 
Ashurst Glass King 
Barkley Glenn McKellar 
Bingham Goff McNary 
Black Goldsborough Norbeck 
Blaine Gould Norris 
Blease Greene Nye 
Borah Hale Oddie 
Brock Harris Overman 
Brookhart Harrison Patterson 
Broussard Hastings Phipps 
Car a way Hawes Pine 
Copeland Hayden Pittman 
Couzens Hebert Ransdell 
Cutting Heflin Reed 
Edge Howell Robinson, Ind. 
Fletcher Johnson Schall 
Frazier Jones Sheppard 
George Kendrick Shortridge 

Simmons 
Smoot 
Steiwer 
Swanson 
Thomas, Idaho 
Thomas, Okla. 
Townsend 
Tydings 
Vandenberg 
Wagner . 
Walcott 
Walsh, Mass. 
Walsh, Mont. 
Warren 
Waterman 
Wheeler 

The VICE PRESIDENT. Seventy-three Senators have an
swered to their names. A quorum is present. 

Mr. McKELLAR. Mr. President, I have in my hand the text 
of a White Bouse statement that has just been made in refer
ence to the tariff bill, which I desire to read at this time. The 
statement is as follows: 

The President was visited yesterday by a number of Senators, all 
of whom called at their own suggestions, and presented to him the 
grave situation that has arisen by delays in taritr legislation. They 
called attention to the fact that the Senate has had the tarifl' bill since 
June, with 15 schedules to work out, and has not yet completed Sched
ule 1. It was pointed out that a large amount of important legislation 
must be undertaken at the regular session which would be prevented by 
carrying the debate into the next session. Some of the Senators con
sidered progress hopeless, as it appeared to them that the coalition 
intended to delay or defeat legislation or did not intend to give 
adequate protection to industry. Others felt that some understanding 
should be attempted among Senate leaders by which the bill could be 
sent into conference with the House at an early date. 

The President said, as he has uniformly stated, his position, that 
campaign promises should be carried out by which adequate protection 
should be given to agriculture and to the industries where the changes 
tn economic situations demand their assistance. He_ stated that he 
could not believe and therefore would not admit that the United States· 
Senate was unable to legislate and that the interests of the country re
quired that legislation should be completed during the special session. 

The President has declined to interfere or to express any opinion on 
the details of rates or any compromise thereof, as it is obvious that, 
if for no other reason, he could not ])retend to have the necessary in
formation in respect to many thousands of different commodities which 
such determination requires, but he pointed out that the wide differences 
of opinion and the length of the discussions in the Senate were them
selves ample demonstration of the desirability of a real flexible clause 
in order that injustice in rates could be promptly corrected by scientific 
and impartial investigation and put in action without such delays as 
the present discussions give proof. He urged the Republican · leaders 
to get together and see if they could not expedite the early completion 
of the schedules, and thus send the bill to conference with the House 
within the next two weeks. 

Mr. ~resident, this is now the 31st of October. It has taken 
the President a long time to urge expedition in the handling of 
this bill. In this connecUon I want to quote from an interview 
given out tly the senior Senator from Mississippi [Mr. HARRrsoN] 
as early as June 26 last. This is what the Senator from Mis
sissippi then said : 

"President Hoover ought to tell the Senate Finance Committee where 
he stands on the Hawley tariff bill," said Senator PAT HARRISON, who 
is a member of the committee now considering the bilL "By so doing, 
he could not only save weeks, it not months of time with the public 

expense attached_ thereto, but could relieve the suspense of business, and 
incidentally, a lot of public anxietY. · 

"As soon as the Agricultural Committee of the Senate reported the 
so-called farm relief bill_ with the debenture feature as a part of it, the 
President took occasion to send its chairman, Senator McNARY, a letter 
which was promptly given to the press, calling the committee's attention 
to the President's objection to the debenture plan. 

"The taritr bill, so far, has been created by the House Committee on 
Ways and Means, reported to the Hous~. ·and passed by the House, with 
high protective schedules on a variety of subjects, amounting to a gen
eral revision of the tariff. A resolution by Senator BORAH, restricting 
the tariff hearings of the Finance Committee to agricultural schedules 
was voted upon and rejected. Subcommittees of the Finance Committee 
have been in progress now 10 days or so. 

"Every few days, or even more often, word comes in an' authoritative,' 
though not in a public way, that the President will veto the bill, if the 
rates are too high, or the r:evision too general. 

"Senator SMOOT, chairman of the Committee on Finance, in a discussion 
with Senator ROBINSON of Arkansas, on the floor of the Senate on June 
14, committed himself to a general revision of the tariff. 

"It seems to me that if the President has any intention of vetoing the 
bill .or any direct views regarding the tariff contrary to those that are 
now under way, he should make them public, so that the Committee on 
Finance may act accordingly. 

"The public's interests can be best served by the President giving 
notice now rather than having all this ·time wasted. 

"If it is the President's intention to veto the tariff bill, as we so fre
quently hear, he should send a letter to the Finance Committee, stating 
that the bill should be limited to certain schedules, and an indication of 
such limitations, also his views as to any increase in rates, or the 
changing of any rates on existing schedules. He should take the Finance 
Committee and the country into his confidence and let the tariff work 
proceed in the fullest light possible." · 

Mr. President, it will thus be seen that a Democratic member 
of the Finance Committee more than four months ago urged 
the President to do what he is attempting to do now four months 
afterward-speed up the bill and give the country and give the 
Senate his views about it. 

Mr. BARKLEY. Mr. President--
The VICE PRESIDENT. Does the Senator from Tennessee 

yield to the Senator from Kentucky? 
Mr. McKELLAR. In just one moment. In so far as this 

statement just given out is concerned, the country and the 
Senate will be just as much in the dark as before, so far a~ the · 
views of the President in regard to the bill are concerned, except 
that he would like to see it passed by the Senate within the 
next two weeks. That is the only definite thing in this com
munication. Evidently Senators on the other side of the aisle 
have been trying their best to get the President to aid them by 
giving them his views in reference to this matter. All the aid 
he gives is that at this belated hour, just 30 days before the 
session is to adjourn, he comes in and says that the bill ought 
to be passed in two weeks. That is the extent of the aid the 
President is giving the Senate at this time. I yield to the Sen-
ator from Kentucky. · 

Mr. BARKLEY. I rose 'to inquire of the Senator from 
Tennessee whether this statement just issued from the White 
House gives any intimation of the President's view of the pend
ing tariff bill as it is now before the Senate, what rates ought 
to be increased and what rates ought to be lowered, what he 
will do with it if it is sent to him in !ts present shape. In 
other words, does he throw any light whatever on his views 
as to the merits of the bill, the thing about which the Repub
lican leaders, no doubt, have been endeavoring to secure an 
opinion from him? 

Mr. McKELLAR. The only light _it shed on the present situa
tion is this, apparently, that . he restates and reiterates his in
tense desire to have legislative duties left with him-that is to 
say, that he is opposed . to the taking away of his power to 
change rates under the so-called presidential flexible clause. 
The other matter contained in the communication is that he 
would like .to have the bill _passed within two weeks. He does 
say that he does not know much about rates and is not going 
to take any part in the fixing of rates. 

Mr. BARKLEY. Mr. President, does not the Senator think 
that the suggestion coming from any source that a bill of this 
nature, containing 15 schedules ~nd 21,000 items, could be 
deliberated upon and passed in two weeks reflects small credit 
on the understanding of anyone who would issue such a 
statement? 

M:r. COPELAND, Mr. SMOOT, and Mr. GILLETT addressed 
the Chair. _ 

The VICE PRESIDENT. Does . the Senator from Tennessee 
yield ; a~d if so, to whom? _ , 

Mr. McKELLER. I yield to the Senator from New York. 
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Mr. COPELAND. Did the President state that the bill could 

be passed in two weeks? 
Mr. McKELLAR. I will read the exact words, because I 

would ~ot misquote the Pre_sident in any way: 
He urged the Republican leaders to get together and see if they could 

not expedite the early completion of the schedules and thus send the 
bill to conference with the House within the next two weeks. 

Mr. JOHNSON. What ieaders? 
Mr. McKELLAR. The Republican leaders. 
Mr. JOHNSON. Whom did he name? 
The VICE PRESIDENT. The Chair hopes that Senators 

desiring to interrupt will first address the Chair. Three or 
four Senators are trying to speak at the same time. Does the 
Senator from Tennessee yield to the Senator from California? 

Mr.· McKELLAR. I yield. 
Mr. JOHNSON. May I inquire what leaders the President 

named? 
Mr. McKELLAR. In this statement he named no leaders. 

It is said that leading Republican Senators called on him yester
day and he had a talk with them. The Senator was not in the 
Chamber, I believe, when I read the statement coming from 
the White House. It does not name any leaders, but says that 
after talking with Senators yesterday" the President urged them 
to get together and get ~e bill into conference within two 
weeks. 

Mr. JOHNSON. Who is to get together, and upon what are 
they to get together? What did he say about that? 

Mr. McKELLAR. The Senator would know more about that 
than I would. The statement reads: 

He urged the Republican leaders to get together and see if they could 
not expedite the early completiOn of the schedules and thu1! send the 
bill to conference with the House within the next two weeks. 

Mr. JOHNSON. Mr. President--
The VICE PRESIDENT. Does the Senator from Tennessee 

yield further to the Senator from California? 
Mr. McKELLAR. I yield. 
Mr. JOHNSON. I am sure that the Senator is reading som~ 

thing that never was uttered by the President. It seems in
credible that any such statement should have been given out 
by the President, and I beg the Senator to make very certain 
of what he is doing because this can not be accurate. 

Mr. McKELLAR. I have it as given to me by newspaper men, 
and that is the only knowledge I have of it. Of course, if I 
Jaave been misled as to the statement given out by the White 
House, I am sorry. I will ask the Senator from Utah [Mr. 
SMoOT] if he has seen the statement, because I would not want 
to mislead anyone on earth about it. 

Mr. SMOOT. I have not seen the statement. I just heard 
the Senator read it. 

Mr. McKELLAR. I wUl ask the Senator from Pennsylvania 
[Mr. REED] if he has seen the statement given out by the White 
House? 

Mr. R~ED. No, Mr. President; I never saw it and had not 
heard of it until it was read by the Senator from Tennessee. 

Mr. McKELLAR. It was sent to me by newspaper men. I 
will ask if any other Senator has seen the statement? 

A-fr. SIMMONS and Mr. BARKLEY addressed the Chair. 
The VICE PRESIDENT. Does the Senator from Tennessee 

yield ; and if so, to whom? 
Mr. McKELLAR. I will yield first to the Senator from North 

Carolina. 
Mr. SIMMONS. I have seen what purports to be a state

ment from the President and it is the same as the Senator has 
read. But I feel as the Senator from California [Mr. JoHNSON] 
does about the statement. I am disposed to question it, because 
the statement says that we ought to act upon the bill and send it 
to conference in the next two weeks. Certainly the President of , 
the United States after conferring with the majority leader, the 
Senator from Indiana [Mr. WATSON], who said that he saw the 
President on yesterday, would not say that it is possible for the 
Senate to dispose of 15 schedules in 12 working days, which 
would be a little more than one schedule per day. That seems 
to be so unreasonable that I can not believe that the statement 
really was issued by the President after he had this conference. 
There must be some mistake about it. 

Mr. BROOKHART. Mr. President--
The VICE PRESIDENT. Does the Senator from Tennessee 

yield to the Senator from Iowa? 
Mr. McKELLAR. Let me comment first on what the Senator 

from North Carolina has said. I am inclined to feel, as do the 
Senator ~rom Ca~ornia and the Senator from North Carolina, 
that it is almost inconceivable that the President woUld give 
out a statement of· this kind about the pending situation. · 

Mr. HARRISON. Mr. President, will the Senator yield? 
. Mr. McKELLAR. In one moment. I have no doubt that it 
IS a correct statement, if I may judge from the source from 
which I received it. If any Senator has any information to1 
t~e effect that it is incorrect, I would be very happy to have 
hun interrupt me here and now and say that it is incorrect 
because it is inconceivable that the President should issue such ' 
a statement. 

The viCE PRESIDENT. The Chair desires to announce· 
t1?-at no Senato'r has a right to ask other Senators on the 1loor 
to comment in that way. The Chair desires to announce that t 
~e Senator having the 1loor, except by unanimous consent can, 
Yield only for a question. Does the Senator from Tennessee· 
yield ; and if so, to whom? 

Mr. McKELLAR. I am going to yield first to the Senator1 
~om MassachuSetts [Mr. GILLETT], who rose some time ago. I ~ 
mtended to yield to him sooner. I apologize and am glad to · 
yield to him now. 

Mr. GILLETT. Mr. President, I wish to say in connection 
with the question of whether or not the memo'randum is correct · 
that the. leader on the Democratic side only a month ago told : 
us that It was not only his wish but his opinion that we could 
compl~te the consideration of the bill by the first of November. 
That 1s my recollection. 

Mr. McKELLAR. I do not recall it. I think it has been the 
hope of those of us on this side of the aisle and of many on the 
other side of the aisle to get the bill through at the present 
session of Congress. I am quite sure that Senators on this side 
of the aisle have not impeded the progress of the bill. 

Mr. HARRISON. Mr. President--
Mr. McKELLAR. I yield to the Senator from Mississippi. 
Mr. HARRISON. May I ask the Senator since there is S()-

much doubt raised among the Republicans u't the Senate as to : 
whether or not the President issued the statement if he does 
not think it advisable to have a committee appointed to investi
gate and report on the subject? 

Mr. McKELLAR. My own view is that the statement is an 
absolutely genuine statement. I do not believe any newspaper 
man in the world would send this statement in here to a Sena
tor unless it was a genuine bona fide statement. 

Mr. SWANSON. M'r. President, will the Senator yield? 
Mr. McKELLAR. In a moment. I can not understand how · 

Senators on the other side of the aisle and even Senators on 
this side of the aisle could wonder whether or not any such : 
statement ever emanated from the President of the United 
States. I yield now to the Senator from Virginia. 

Mr. SWANSON. It seems to me that the statement bears the 
unmistakable marks of the President's mind and action since the 
Congress met in extraordinary session. We have a picture here 
of a disorganized party going to the White House, a. scattered. 
mob, to appeal to its leader to reach a decision and lead them to 
victory and not let them remain scattered as a mob. The state
ment would indicate that the President was silent, that he< 
said nothing, that "We have nothing to do with rates, nothing 
to do with anything but to get what I previously recommended. 
Give me the 1lexible provision. Give me the power to fix rates, 
which I will turn over to a tariff commission. not having the 
time myself to find what the rates are." · 

The next thing is speed. It iS the same speed that prevailed! 
in the House which the President dominates, dictates to, and · 
controls. Consequently the idea of refusing to be the leader 
of the disorganized army of which he was elected to be the 
leader, leaving them scattered, routed, divided, would seem to 
indicate that he intends to take care of himself in the melee, 
and that he is asking simply for the privilege of having the 
right to pass on tariff rates himself, and then his asking for 
speed is in thorough accord with what he has done since the 
extra session was called. It is unmistakably the President's 
very thought and action. I think it is a correct statement. 

Mr. HARRISON. Mr. President, will the Senator yield to me 
to enable me to ask the Senator from Virginia a question? 

Mr. McKELLAR. The Vice President objects to that being 
done. 

The VICE PRESIDENT. The Chair suggests again that the 
Senator may yield only for a question. 

Mr. ~RISON. Will the Senator yield for a question? 
Mr. McKELLAR. I yield to the Senator from Mississippi for 

a question. 
Mr. HARRISON. My question is that I want to call the at

tenti~n of the Senator from Virginia [Mr. SwANSON] to the fact 
that he has .done the President a great injustice. He has said
that this statement does not show that the President com
mitt~d himself to. anything. The President did state in this 
statement that the Republican leaders who visited him said 
there is a grave situation existing in the United States Senate. 
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Mr. BARKLEY. An.d in the country . · · · 
Mr. REED. Mr. President, will the ~enator fro-m Tennessee 

yield for a question? . 
. The VICE PRESIDENT. Doos the Senator from Tennessee 

yield to the Senator from Pennsylvania? · 
Mr. l\!oKELLAR. I yield. _ 
Mr. REED. Am I to understand the Senator to disagree with 

the statement of the President that the bill might not be passed 
in two weeks? 
, Mr. McKELLAR. In view of the ·history of tariff legislation, 

I do not see how it would be possible to pass the bill within the 
next two weeks. I will call the Senator's attention to one item 
only, and that is the sugar item. I do not believe that the sugar 
item could be disposed of in less than two weeks. A numb;er of 
Senators who are intensely opposed to the amendment increasing 
the tariff on sugar-and I am one of them-want to ~ heard, 
and I imagine that almost every Senator here is interested in 
the provision. It is certain to bring on a great deal of debate, 
as the Senator knows. Therefore I will ask the Senator if he 
thinks that the bill cpuld be passed in the next two weeks? 

Mr. REED. If the Senator will permit another question-
Mr. McKELLAR. Will the Senator answer that question 

first? .. 
Mr. REED. I will, but first let me ask the Senator how long 

he thinks it would take to dispose of the 16 schedules and pass 
the bill? 

Mr. McKELLAR. I am very much in hopes that we might be 
able to complete the bill by, say, the first day of January. It 
depends largely on the Vare case. I understand the Vare case 
is likely not to take any time, that the Senator from Pennsyl
vania is going to make a speech, and probably there will be one 
other speech, and it might take no longer than one day to decide 
upon the Vare case. If that is done it seems to me that we 
might reasonf!bly expect to pass the bill finally by the 1st of 
January. 

Will the Senator answer the question that I asked him, 
whether he thinks the bill can be completed within the next 
two weeks? 

Mr. REED. It has not seemed possible to me in view of the 
attitude of the coalition. 

Mr. McKELLAR. Would it be possible under any circum
stances except merely by accepting the committee's statements 
without any argument, and has that been done in connection 
with any tariff bill? . 

Mr. REED. No tariff bill has been passed at that speed so 
far as I can recollect. 

Mr. McKELLAR. So that the Senator would say, looking at 
it from his long experience and knowledge, that it would be 
virtually impossible to pass the bill within the next two . weeks? 

Mr. REED. I do not think it impossible, b't;It in view of the 
attitude of the coalition, which constitutes the majority, I think 
that. it is entirely improbable. 

Mr. McKELLAR. The coalition desires very much to bring 
the bill to an early conclusion. 

Mr. REED. I have noticed no evidence of that desh·e. 
Mr. McKELLAR. I recall that as long ago as June, 19-29, the 

Senator from :Mississippi [Mr. HARRisoN] was then urging the 
President to take steps· to expedit-e the bill, and time and again 
the Senator from Mississippi on the floor of the Senate urged
and I think the Senator from North Carolina [Mr. SIMMONs] 
joined with him-if my recollection is correct, in urging that 
we pro-ceed as rapidly as pos8ible with the bill. 

Mr. REED. The Senator from Mississippi has been very gen
erous in his advice to the President ever since the special ses
sion first convened. 

Mr. CARAWAY. Mr. President--
The VICE PRESIDENT. Does the Senator from Tennessee 

yield to the Senator from Arkansas? 
Mr. McKELLAR. I yield. 
Mr. CARAWAY. I want to ask the Senator from Tennessee 

why he appealed to the Senator from Pennsylvania about the 
length of time required to pass the bill when the Senator from 
Pennsylvania has already pronounced it dead? He was the 
first man I know of who advised the country that they had 
decided to kill their own bill. 

1\Ir. McKELLAR. Yes; I read that in the paper. I did not 
hear the Senator make that statement personally on the floor of 
the Senate, but I read in the paper interviews purporting to be 
given out by the Senator from Pennsylvania saying that the 
bill was already dead. I do not agtee with the· SenatOr from 
Pennsylvania in any manner, shape, or form, because I do not 
think the bill is dead. I think it is our duty to go forward with . 
it and pass it at the earliest possible moment. 

Mr. REED, Mr. BARKLEY, and Mr. SWANSON: ~ddressed 
the Chair. 

The VICE PRESIDENT. Does the Senator. from ,Tennessee 
yield; and if so, to whom? 

Mr. McKELLAR. I will yield first to the Senator from Penn-
sylvania. -

Mr. REED. I agree with the Senator's conception of our duty 
that we ought to go ahead and pass the bill at the earliest 
possible moment, but I am still of the· opinion that the coalition 
will not permit it to be done. 

Mr. McKELLAR. I now yield to the Senator from Kentucky. 
Mr. BARKLEY. Does not the Senator from Tennessee think 

if the Senate would adopt a rule prohibiting amendments by 
Members of the Senate except from the Finance Committee, 
would adopt a rule prohibiting debate, and would adopt a rule 
offering opportunity for only one motion, and that is a motion 
to recommit, that within two -weeks we could pass this bill in 
the form in which it was reported by the Finance Committee . 
and as amended by it alone? 

Mr. McKELLAR. Yes, Mr. President; I agree that the bill 
could be passed by such methods as those; but I am utterly 
opposed to any such methods, and I believe that nine-tenths of 
the Senate are utterly opposed to any such methods. Certainly 
they are opposed to the closure of debate, and I am quite sure 
that such methods will not be adopted. 

Mr. SWANSON, Mr. COPELAND, and Mr. BLAINE addressed 
the Chair. 

The VICE PRESIDENT. Does the Senator from Tennessee 
yield ; and if so, to whom? 

Mr. McKELLAR. The Senator from Virginia [Mr. SWANSON] 
first rose, and I will yield to him. 

Mr. SWANSON. Mr. President, why the call for extraordi
nary speed in the passag-e of the pending bill, as if there were 

· some other proposed legislation to be considered? If we shall 
adjourn before the regular session, nothing will be done, of 
course, until that time; and if we should continue in se&aion, 
there would be no other bu&iness than the consideration and 
discussion of the pending bill. Ordinarily when the Senate 
meets in regular session in December nothing is done during 
that month. I do not recall a regular session where anything 
of practical consequence was accomplished until January. 

I protest against the effort to railroad the tariff bill through 
the Senate without adequate consideration, and the effort to 
place burdens on the people of the United States which the 
Senate is not willing should be placed upon them. 

As I have suggested, if we were to adjourn now, what would 
be done between now and December? And at the regular ses
sion in December there will be practically no other legislation 
to consider until January, when the committees submit re
ports. Frequently in December it has been the practice to 
adjourn from day to day. How better can we spend the time 
than to stay here and seek to frame a good bill, one that will be 
just to the great masses of the American people? It seems that 
speed is desired, and in order to secure expedition there is a 
demand that we pass the bill without examination and dis
cussion. The discussion so far on the pending bill has made it 
so odious that it has hardly found a supporter in this body. 

The VICE PRESIDENT. The Chair announces that should 
there be any more yielding by Senators for speeches, the Chair 
will hold that the Senator so yielding yields the floor. 

Mr. McKELLAR. I promised to yield to two other Senators, 
one being the Senator from New York. I first yield to the 
Senator from New York, then I will yield to the Senator from 
Wisconsin, and then I am going to yield the floor. · 

Mr. COPELAND. Mr. President, we have had considerable 
fun about this statement, but let us look at it seriously for a 
moment. 

The VICE PRESIDENT. Does the Senator from Tennessee 
yield to the Senator from New York for a speech? 

Mr. McKELLAR. I am obliged to yield the floor. 
The VICE PRESIDENT. The Senator from New York. 
Mr. COPE.LAND. Mr. President, let us look at the matter 

for a moment. The statement of th-e President will be printed 
in every newspaper in the United States from Maine to Cali
fornia to-morrow; it will be stated that the coalition in the 
Senate is delaying business, and that if it would give in and act 
as the President wants it to act, the tariff bill could be passed 
in two weeks. 

Mr. President, it is not fair to the country or to· the Senate to 
have such an impression prevail. If the bill had been made in 
conformity to the President's ·message, if it had been limited 
to farm relief and to a limited number of items, we could have 
gotten through long before now; · but it is not fair · for the 
President-and I say it with all respect to his high offic~to 
give the country the impression that we could pass the bill 
providing for a _general revisio~ of the tartit in ' two weeks. 
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Nobody who ls lnfornied believes it. We have been two weeks 

on one schedule; we have 15 more schedules; and if we Shalr 
finish -the bill in 30 weeks-in seven months from now-we shall 
be doing very well, indeed. 

It is not to be expected that the thousands of items in the 
pending bill can be passed on in any intelligent, proper, and 
patriotic manner. except by the -consumption of time; and I 
say it is not fair for the President to give .the impression to -the 
country that because we are seeking to do the right thing by 
the people of the United States we are therefore interfering 
with the progress of the legislation and interposing objections 
which are improper. Those of us who are here and are familiar 
with the facts know that we are not seeking at all to defeat 
the bill, but we are trying to make a bill worthy of our vot.es. 

I protest, Mr. President, that it is unfair for the President 
.of the United States to make .use of his high office to give the, 
impression to the country that those who are objecting to some 
of the schedules proposed are interfering with the progress of 
legislation in any improper manner. 

Mr. BORAH. Mr. President, I am going to detain the SP.nate 
for but a moment. Undoubtedly it will take some time to pass 
this bill; just how long, it would be futile to prophesy, but I do 
think that we ought to devote our entire time to an effort to 
pass it. We are not making any progress with the tariff bill 
by discussing the~e extraneous matters. Those whom the able 
Senator from Pennsylvania [Mr. REED] called the coalition are 
practically in charge of the bill, and we ought to devote our 
time to putting it in the shape in which we want it and pass it 
up to the President. Then the President can speak with a great 
deal more authority than he can at this time. 

The VICE PRESIDEN'.r. The question is on the amendment, 
which the Secretary will state. 

Mr. WALSH of Montana. Mr. President, I rise in conse
quence of some observations to the effect that the delay in the 
passage of the pending bill is due to the attitude of the coali
tion, and that the bill c-an be passed within two weeks provided 
the coalition is willing to have it pass within that time. , 

What has been the attitude of the coalition? What obstruc
tive tactics have the coalition, so called, pursued? · I think 
everybody will agree that the debate on the pending bill so 
far has proceeded without even a suggestion of a filibuster; 
without· any attempt from any quarter whatever to consume 
time; without the introduction of any extraneous matter at all. 
Practically speaking, all other business has been set aside. 

The statement then means that too much time bas been taken 
in the expression of legitimate objection to the bill. If there 
is any delay at all, it arises from that reason. Of course, if the 
coalition is perfectly willing to vote in favor of every amend
ment proposed by the majority of the committee, we can pass 
this bill within two weeks; and that is obviously what we are 
asked to do. In other words, to withhold any objection what
ever we may have to any of the items of the bill. 

Mr. EDGE. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from Montana 

yield to the Senator from New Jersey? 
Mr. WALSH of Montana. I yield. 
Mr. EDGE. I ask the Senator if what he has just stated is 

an entirely correct analysis of this statement? As I heard it 
read, it does not seem to me to be so. Whether the statement 
helps the situation or not is aside from the question, but did 
not the President suggest that the Republican leaders, who
ever they may be, should get together? That would not imply, 
as I interpret it, that the bill as reported by the Finance Com
mittee should necessarily be accepted, but it certainly meant 
that various viewpoints or schools of thought among the ma
jority party should, if possible, be brought together. 

Mr. W.ALSH of Montana. I was going to make that sug
gestion. 

Mr. President, everybody recognizes that much of the delay 
in the passage of the pending proposed legislation is due to the 
fact that as it stands it is opposed by a majority of this body, 
and likewise it is opposed by a very large section of the country 
devoted distinctly to the industry of agriculture. That is what 
1B the trouble with this bill. Of course, if they would withdraw 
their objections to it, it would go along without any hesitation 
at all. 

The President, in Ws desire to have the passage of the bill 
expedited, proposes that Republican leaders get together and 
see what they can do to expedite its passage. It is quite com
mon knowledge that the Republican leaders conferring with 
the President yesterday were the Senator from Indiana [1\Ir. 
W.ATSON], the Senator from Utah [Mr. SMOOT]--

Mr. SMOOT. I was not there. . 
Mr. WALSH of Montana. The Senator from Oregon [M.r. 

MoN.ARY], the Senator from Pennsylvania [~. REED], and . l 

think one pther Senator-at least, that is what the press .reports 
tell us. · 

There is no need of the President consulting with those _gentle
men concerning the expedition of the bill. They are with him; 
t?ey want to have the bill passed p:J,"actically as it stands, prac
tically as it came from the House, or, at least, as it came ·from 
the Finance Committee. If the President wants to expedite 
the passage of the bill it will be quite reasonable for him to 
call into conf~rence some of tho~e who are opposed to the bill 
as it stands, and see if the differences can not be adjusted in 
~.>orne way so as to expedite the passage of the bill. I have 
not heard that the President has been in conference with any · 
other Senators upon either side of the Chamber who entertain 
objections to the bill. 

Mr. EDGE. ·Mr. President--
The VIO:ffi PRESIDENT. Does the Senator from Montana 

yield to the Senator from New Jersey? 
Mr. WALSH of Montana. I yield. 
Mr. EDGE. Again from recollection, I think the statement 

sets forth that the President bad not sent for any of the Sena
tors who happened to visit the White House. 

Mr. WALSH of Montana. The statement-actually says that 
the Senators referred to called of their own accord, and, of 
course, they called of their own accord, and doubtless to advise 
the President that it is utterly impossible to pass this bill within 
the limits of the extra session; certainly they could not have 
advised him that it was p(>ssible to pass it within two weeks. 

Mr. President, this constant hammering away at those who are 
opposed to this bill, the charge that they are obstructing leg
islation, the charge that they are preventing the passage of 
the bill is obviously for the purpose of arraigning public opinion 
against them so that they will desist from the proper presenta
tion of any objection they may have to it. Whether or not that 
kind of a campaign will succeed, now reinforced by the Presi
dent, will depend upon the stamina exhibited by those Members 
of this body who find objections to the measure. 

Mr. GLASS. Ur. President--
The VICE PRESIDENT. Does the Senator from Montana 

yield to the Senator from Virginia? · 
Mr. WALSH of Montana. I yield. 
Mr. GLASS. What is the meaning of all this talk about a 

coalition in the Senate? Nobody on the other side of the 
Chamber and not a soul on this side of the Chamber has ever 
made a suggestion to me as to how I should vote on any item 
in the pending tariff bill. So what is · the coalition? It means 
in substance, in its final analysis, that a majority of the 1\Iem
bers of the Senate, composed largely of Senators on each side of 
the Chamber, are opposed to this bill. 

Mr. WALSH of Montana. Quite so. _ 
1\Ir. GLASS. We have presented to us one of the most unique 

situations that I have ever known in all of my public experi
ence. When this bill came from the House it was almost uni
versally denounced in the press. I happen to recall that so 
sane a paper as the New York Times in its editorial columns 
was literally merciless in its criticism of the House bill. Yet 
that newspaper has been quite as merciless in its denunciation 
of a majority of the Senate because that majority has proposed 
to improve the bill which that newspaper denounced without 
reservation and in the most intemperate way. That is the situ-
ation that we have to face in this controversy. , 

Mr. WALSH. of Montana. Mr. President~ I merely wish to 
add that if the President really desires to expedite the passage 
of this bill he can do it easily by indic~ting to his friends upon 
the Republican side. of the Chamber, who are urging the passage 
of this bill practically as it comes from the Fjnance Committee, 
that he is opposed to a great many of the increases in rates. 
It would cut short otherwise necessary debate if anyone author
ized to speak for him would rise and say, " The President be
lieves that this rate ought not to be incorporated in the bill; 
that it is too high." 

The President in his statement has referred to the value of 
the flexible provision of the tari.fi act, and to the misfortune 
which would _ensue if that provision of the law should not be 
continued in the pending biU. In considering the delay in the 
Senate in the disposition of a bill embracing more than 4,000 
items, let us not forget that the record discloses that the Execu
tive and the Tariff Commission have been able within seven 
years to dispose of just 37 items. But, Mr. President, if the 
E:xecutive would only indicate in some way or other to his 
friends here whether he wants them to go on and fight for all 
these rates, as they have been doing, or whether he desires to 
have them withdraw from urging these increases, it would un
doubtedly help a lot. For instance, if he would indicate that he 
is opposed to raising the duty <;>n sugar from $1.76 as prov:ided 
in th'e present law to $2.20 net as provided in the present bill, 



1929 CONGRESSIONAL RECORD-SENATE 5027 
or would like to have the conclusion of the commission adopted 
that $1.22 represents the difference in the cost of production in 
this country and abroad, it would shorten very much the debate 
upon the sugar schedule. 

Mr. GLENN. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from Montana 

yield to the Senator from Illinois? · 
Mr. WALSH of Montana. In just a moment. If the Presi

dent would indicate whether be approves of raises in the rates 
upon 44 out of 52 leading products of the State of Connecticut, 
he would help a lot. If he would in~cate that he disapproves 
of similar raises on the leading products of the State of Pennsyl
vania, he would help the passage of this bill quite a little. So 
long as his views have been defied, and instead of a bill dealing 
with agricultural products alone and a limited revision of the 
industrial schedules a bill comes in here that makes raises in 
every schedule of the entire 15, and covers practically the entire 
field, he can not expect that the measure is going to be disposed 

· of with the celerity which his statement, UHlay given, indicates 
that he desires. 

I now yield to the Senator from Illinois. 
Mr. GLENN. Mr. President, does the Senator from Montana 

sincerely believe that such action by the President would be a 
proper exercise of his function? . 

Mr. WALSH of Montana. Why not? Has the Senator any 
doubt that Presidents of the United States have repeatedly 
called their friends in the Senate to talk with them and have 
urged the action that they ought to take with respect to legis
lation here? 

Mr. GLENN. I am merely a sking for the Senator's opinion, 
beeause I have heard directly opposite views expressed on the 
fioor this afternoon by two of the leading Members of the 
minority, the Senator from Mississippi [Mr. IIARRisoN]. taking 
one yiew, as I recall, and the Senator from North Carolina 
[Mr. SIMMONS] taking exactly the opposite position. 

Mr. WALSH of Montana. I can not recall a President of 
the United States who did not call his friendS to the White 
Ho~e and indicate to them generally what his attitude was 
with respect to important legislation. 

. Mr. GLASS. Mr. President--
The VICE PRESIDENT. Does the Senator from Montana 

yield to the Senator from Virginia? 
Mr. WALSH of Montana. I yield. 
Mr. GLASS. Has not the present occupant of the White 

House done that very thing? Did be not tell the Senate that 
he did not want the debenture? 

Mr. GLENN. Oh, I am quite aware that that would be the 
answer made by the Senator, perhaps; but the fact that the 
President has erred, in the opinion of some Members who have 

- taken the position that he made a great mistake, is no reason 
why he should continue further in his error. 

Mr. GLASS. Well, he ought to make the mistake on the right 
side of the question instead of on the wrong side. 

Mr. REED. Mr. President, the situation has been made very 
much plainer by the brave candor of the Senator from Idaho 
[Mr. BORAH]. 

When the Finance Committee set to work upon this bill, 
the Republican majority of that committee, acting in accordance 
with its philosophy of the tariff and its understanding of the 
Republican philosophy of the tariff, spent weeks of conscientious 
work and reported here a bill in which the majority of the 
committee believe. 

After the bill had been reported, it was very plain to all of 
us that it was not approved by a majority of the Members of 
the United States Senate; and in time, in the papers and on 
the fioor, that disapproving majority of the Senate came to be 
known as the coalition. Every man, woman, and child in the 
United States who has gi.ven any thought to tariff revision since 
the Senate began its work knows what is meant when the coali
tion is spoken of. Most of the Senators who have discussed the 
situation of the bill here know perfectly what is meant by the 
term "coalition"; and they know that by that phrase they 
describe the Democratic Senators, or practically all of them, 
and a group of a dozen or fourteen Senators who sit on this 
side of the aisle, whose thought marches in step-if I may mix 
my metaphor-with that of the Democrats. 

Mr. CARAWAY. Mr. President, it may be the facts and not 
the rhetoric that the Senator is mixing. 

Mr. REED. Mr. President, the Senator from Idaho has very 
fmnkly and candidly stated the situat ion. The coalition--:-that 
is, the great majority of the Democrats here and the dozen or 
fourteen Republicans who think with them-are in actual 
charge of tariff legislation in the Senate. 

Mr. BROOKHART. Mr. President--
The VICE PRESIDENT. Does the Senator from Pennsyl· 

:vania yield to the Senator from Iowa? 

Mr. REED. Just a minute. They control the action that this 
body will take. I am glad to hear the Senator from Idaho admit 
that frankly, because I think it is something that all of us have 
recognized and not many of us have stated. 

That being so, the coalition is going to write its tariff bill 
here in the Senate. I think the statement of the President is 
optimistic when he implies that a group of Republican leaders 
could, if they would, put this bill through in two weeks. I 
myself am not so optimistic as is the President. I do not 
believe that a group of Republican leaders could put this bill 
through in two years unless the coalition is willing that it 
-should be put through ; and when it is put through it will be in 
the form in which the coalition wishes it to be. Then it will go 
to conference, and we shall have an insoluble difference of 
opinion between Senate and House. 

Mr. BROOKHART. Mr. President, will the Senator yield? 
Mr. REED. Just a minute. 
The bill that the majority ot"the Senate will pass can not, in 

my opinion, ever be accepted by a majority in the House of 
Representatives, and that is why I prophesied with such confi
dence that this tariff bill is dead. That is the situation. Now 
the country-which has reasoned it out for itself to that conclu
sion, I think-has it on the authority of the Senator from Idaho. 
The coalition is in charge of this bill, and we in the minority 
will be outvoted at every turn, and the bill will be as the 
coalition wishes it to be. 

Mr. GLASS, Mr. NORRIS, Mr. BROOKHART, and other 
Senators addressed the Chair. 

The VICE PRESIDENT. Does the Senator from Pennsyl
vania yield ; and to whom? 

Mr. REED. I yield to the Senator from Virginia for a ques
tion. 

Mr. GLASS. Mr. President, I desire to ask the Senator from 
Pennsylvania, if what he says be true, why do you persist in 
your opposition, then, and prolong the debate? Why do you not 
accept the amendments that the coalition offers to this bill and 
let us go ahead and pass it? 

Mr. REED. Four-fifths of the debate on this measure up to 
the present time has come from the coalition. 

Mr. GLASS. I should question the accuracy of that state
ment. 

Mr. REED. The accuracy of the statement is proven by the 
figures which were put in the RECoRD by the Senator from Utah 
[Mr. SMooT], showing the number of pages of the RECORD con
sumed on this bill. 

Mr. GLASS. Mr. President-
Mr. REED. Just a minute. 
I make no complaint of the fact that four-fifths of the time has 

been taken by the adversaries of the bill, but surely we who 
believe in the Finance Committee bill have a right to say why 
we believe in it, and I for one intend to continue to voice my 
feeling about each of these amendments that I consider impor
tant. I have a right to do that, although· I know that I shall 
be defeated by the vote of the Senate. 

Mr. GLASS. Mr. President, if it be true that four-fifths of 
the time has been taken up by the opponents of the bill, the 
reason why ought to disclose itself to anybody with any mind. 
This bill was considered in secret by the Republican members of 
the Finance Committee. Nobody on this side or on either side, 
outside of the committee, had any opportunity to present argu
ments against a single item contained in the bill. 

Mr. REED. I beg the Senator's pardon. 
Mr. GLASS. Therefore, when a bill is taken up in that way 

and presented to the Senate in that way, necessarily argument 
has to be made against lts various items. 

Mr. REED. The Senator is thinking about the Underwood 
bill, not this bill. 

Mr. GLASS. No; I am thinking about this bill-the Smoot
Hawley bill. 

Mr. REED. Let me, then, tell the Senator the situation. 
When the Finance Committee was having hearings on all these 
items, Democratic Members were appointed on each of the sub
committees. In all those hearings Democrats were present, 
and aided in the examination of the witnesses. In the case of 
the Underwood bill of 1913 the Republicans were not even per
mitted to l;>e present at the hearings. 

Mr. GLASS. That is the reason why it was such a good bill. 
[Laughter.] 

Mr. REED. That is the reason why it was just such a good 
bill as it was ; yes. I think we are agreed on that. 

1\Ir. GLASS. I think we ar~that it was a good bill. 
Mr. REED. It would have been very different if the benefit 

of Republican advice had been had and taken. But, Mr. Presi
dent, in the case of this bill we gave our Democratic colleagues 
two or three weeks to study our own recommendations before 
_the committee met to B;Ct on the bill. In _the case of the Unde!:-



5028 CONGRESSIONAL REQORD-. SENA-TE . OCTOBER 31 
wood bill I am told that they forced it through without giving 
e copy of it to the Republican members of the Finance Com-
mittee. · 

Mr. GLASS. With the result that it was a good bill. 
' Mr. REED. I do not think the Senator can bring any profit 

to his party by contrasting the two procedures. 
M:c. NORRIS. Mr. President, I have listened most of the day, 

so far, and a considerable time on other days, to debate as to 
why we do not pass this bill, why we should not pass this bill, 
why we shall not have any bill, what the President thinks about 
this bill, and wbat he thinks about some other bill. In talking 
about why we are going to do something or not going to do some-· 
thing we waste time that, if properly used, would enable us to 
pass this bill. · · 

I hope we will get to work, and drive on, and take up the 
amendments as they come--we have to do that-and get 
through with as little debate as we can. Let us consider this 
btu as we have considered other bills in the Senate, as we 
necessarily must consider them unless we apply the gag rule, 
which nobody' wants to do and which nobody has suggested, 
and which we could not do if we wanted to. When we get 
through we should have a bill, and very likely it will be a bill in 
which a majority of the Senate believe; and in that condition it 
will probably pass. 

That is what we are here for; that is the theory of our 
legislation; and that is what the Senate ought to do. There is 
nothing wrong about that. As far as I am concerned, at the 
beginning of this debate I did not think I should vote for the 
passage of this bill. Perhaps I shall not. It depends on what 
shape it is in when we get to that point; but it looks to me now 
as though I ·shall vote for it. It seems to me it is getting 
better all the time, and that we are going to get a good bill 
out of it. · · · 

It does not follow, because we change the bill in the Senate 
very materially from what the Finance Committee reported it, 
that out of the conference there will not come a bill. That is 
one point on which I . do not agree with the Senator from 
Pennsylvania. He is of . the opinion that the bill is dead, and 
that we will not have any tariff legislation. Let us assume 
tlmt the coalition passes a bill it wants, very materially modi
fied from the bill as it was reported by the Finance Committee, 
with very many amendments to the House text, and it gets into 
confeTence, with disagreements on a great many things. That 
is always true of a tariff bill. That would be true if we did 
not permit the Democrats to vote either in the House or in the 
Senate. That would be true if they were handling the bill and 
we were not permitted to vote. That has always been true in 
regard to a tariff bill, necessarily true as to any bill that has 
thousands of items in it. That must be true where men in 
each House have given honest, fair, intelligent, conscientious 
consideration to the bill. That is no objection. We wHl have 
a lot of differences to adjust. We will have to surrender on 
some of our contentions, and they will have to surrender on 
some of theirs, and we will have a compromise, a bill which 
will probably pass each House, realizing that compromises must 
be made. 

Nobody expects that we are going to have our way on every
thing. Everybody will admit that in all legislation, having to 
do w ith the tariff or anything else, un1ess it is something about 
which there is no disagreement, people must compromise; they 
mllilt surrender some of their convictions as to what the legisla
tion ought to be in order to get any legislation. As wise leg
islators, as statesmen, I presume our conferees and the con
ferees of the House will realize that. 

There is only one way in which the bill could be killed, and 
I have heard it suggested a good many times; that is, that the 
House will refuse to agree to any of ou:r amendments, and the 
House, generally speaking, is conceded to voice the wish -of the 
Pre&ident. On the other hand, we hear it said that the Presi
dent is opposed to some of these terribly high rates. Some of 
his closest friends allege that, and say that the President is 
opposed to this bill as the Senate Finance Committee reported 
it. If that is true, there will not be much difficulty in having 
the House be reasonable about surrendering on rates it has 
adopted. 

Moreover, Mr. President, the House passed this bill several 
months ago; it passed it under a gag rule, as it necessarily 
must. I am not speaking in any criticism. In a body with a 
large membership, a few must necessarily shape legislation of 
this kind. It can not be considered in a body as large as that 
and Members given the privilege of free debate and free right 
to offer amendments. _ Everybody realizes, the House itself 
realiz-es, it must realize, that there was -no full; open discussion 
of the various provll3ions in the bill. Neither the rates nor 
the administrative features of this bill were fairly and thor
oughly discussed and considered in the HQuse. 

The country has been discussing the bill since it passed the 
House. After the House passed it, it was thoroughly discussed 
in the press of the United States. All over the country it has 
been intelligently discussed and analyzed, and the country has 
a more definite idea to-day ' as to what the bill is than at the 
time it passed the House. The people of the country have been 
educated by the debates which have taken place here. So that 
I do not anticipate any more difficulty than we have under any 
other circumstances about the conferees failing to agree. 

There is no reason to believe that we will not have a tariff 
bill. We will at least in due course and in the regular way if 
we will stop talking about why we can not and why we c~n, 
reach a point where we will get a vote directly on whether the 
Senate will pass the bill or whether it will reject it. 

We ought to go on and do our best. We ought to go on dili
gently and intelligently to debate the bill and discuss it, and in 
the end we will get the judgment of a majority of the Senate. 
· When the bill g~ts to the conferees, to whom it will be re
ferred, and to the House, they will have the debate that has · 
taken place in the Senate, and the benefit of the discussion that 
has gone on throughout the country since the bill passed the 
House. 

I do not think there is anything discouraging ahead vf us. 
We have not beei1 exceptionally long, when we consider thP- job 
we had before us. Here we have a bill brought in by the ma
jority of the Finance Committee. I do not think they hamUed 
the matter in the proper way. They excluded the minority 
members when they rewrote the bill. That lengthens the de
bate here, there is no doubt about it, and I say that in a fair 
and honest critical way. I intend it as a criticism. But it is a 
criticism which I concede applies to every tariff bill that has 
ever been passed. It applies to every political party that has 
ever passed a tariff bill, or that has ever been in control of the 
Congress when a tariff bill was passed. But that is no defense 
for the unscientific way in which tariff bills have been con
sidered in the past. 

Mr. President, I want to say that I have been delighted in 
this debate to hear from .the Democratic side the condemnfltion 
of that method, which they followed when they were in power, 
just 88 we followed it when we were in power. There will 
never be a time when they can go back on the record they have 
made here about the consideration of tariff bills and of the 
amendments which we have already put into the bill, and I 'do 
not believe that from the Republican side there will ever come 
another tariff bill considered as this has been considered. I 
have heard the Republican leaders in public debate here on the 
floor of the Senate themselves condemn the method, and in a 
general way admit the error. · 

That is a wonderful thing to accomplish, when we have a 
practical 1:1-dmission from both political parties that future 
tariff bills will be considered in a different way from th.llt in 
which this and all prior tariff bills have been considered. 

A debate that will bring about such a thing is worth s~.~me
thing, not to us alone, but it is worth something to future gen
erations, and if this bill should be killed, or if it should be 
vetoed, or any provision we now have in the bill should go 
out of it in conference, even the admission that has been made 
here that future tariff bills ought to be considered scientifically, 
with everybody entitled to representation represented in the 
making of the bill, it will be worth something in future co::.fer
ences, and it_ will save much debate on the floor of the Senate. 

I am sorry for having taken up this much of the time of the 
Senate, but the idea of the tariff bill being dead to-day, and 
dying again to-morrow, and being revived again the next day, 
and talked about and talked about, is something we ought to 
forget, it seems to me. 

Let us go on with the bill. Let us take these amendments up 
and get through with them just as rapidly as we can, and if we 
do not finish the consideration of the bill in the special session, 
let us finish it in the regular session. The bill will not be 
dead, and I think we should make up our minds that there is 
going to be no recess unless the bill should pass, and I do not 
anticipate it will be passed before the regular session begins. 
This is the best time of the year to work. Let us go on with 
it until we :fihish it, and we will finish it in due time, and we 
will make more .rapid progress later, perhaps, than has been 
made up to the present time. 

Mr. ALLEN. Mr. President, as a sort of a silent observer 
for a good many days I think I have discovered what the 
matter is. 

I have been conscious of the coalition. I vote with it most of 
the time. To-day has been a typical day in our recent legisla
tive Iife. We have been here just five hours. Four and a half 
hours of that time have been spent upon utterly bootless oratory. 

Mr. SMOOT. · Mr. President, will the Senator yield? 
Mr. ALLEN. I yield. 
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Mr. SMOOT. I want the Senator to be precise. · ,....We have 

bad the bill under consideration 55 minutes, instead of about 
25 or 30, as the Senator suggested. 

Mr. ALLEN. I retract my statement. 
Mr. SMOOT. I want the Senator to be correct. I am. going 

to keep track of this thing. 
Mr. ALLEN. I am astonished that 55 minutes have been 

spent on the bill. 
Mr. SMOOT. Fifty-five minutes. 
Mr. ALLEN. The Senator from New York expressed a proper 

concern when he said that this statement from the President 
would be taken by the country as a criticism upon the Senate. 
Twice during this week I have heard Members of the Senate 
rise and plead for a statement from the Preside'nt, and when it 
comes to the Senate we have this sort of a field day. The state
ment starts the pack off with a cry against the President. 

Though I have no right to express an opinion as to what the 
President is thinking about, I dare say he is entirely familiar 
with the very splendid reaction in his favor every time the 
Senate gives a . field day of the sort it has given to-day. In 
recent years the Senate has on more than one occasion distin
guished itself fighting Presidents, and every time the Senate 
bas thus distinguished itself the reputation of the President 
bas gone up and the reputation of the Senate has gone down. 

So far as I am personally concerned, I believe we could pass 
the pending bill containing the rates to which the coalition has 
already devoted itself. I will be voting that way most of the 
time. But we will never be able to pass this bill until the 
Members of this body learn to control their feelings. 

I will be perfectly frank. I thought at first there was a de
sign to delay legislation; but as I have witnessed this exhibi
tion, I have realized it is not a design; it is just an utter in
capacity to control your feelings when you arise to make a 
speech. 

If we could devote our speeches to the discussion of the 
issues in this bill, we would make progress. 

Mr. CARAWAY. Mr. President, will the Senator yield to 
me? 

Mr. ALLEN. I yield to the Senator. 
Mr. CARAWAY. Then I judge the Senator regrets that be 

is a Member of the Senate? 
Mr. ALLEN. Oh, not at all. 
1\fr. CARAWAY. Does be want to be in a discredited body? 
Mr. ALLEN. How is that? 
1\fr. CARAWAY. Does be want to be a Member of a dis

credited body? 
Mr. ALLEN. Oh, no. I would like to stay here long 

enough-! think perchance we may improve this body, which 
is not perfect. 

Mr. CARAWAY. It has been very greatly improved since the 
Senator came. 

Mr. ALLEN. I can not understand the Senator. If be will 
not speak so fast, and if he will address me properly, having 
addressed the Vice President first, and then give me time to 
understand what he says, I will try to answer him. 

Mr. CARAWAY. I do not expect to live that long. [Laugh
ter.] 

Mr. ALLEN. As I was going to say, Mr. President, if any 
new material were brought into these hours of debate that 
would aid us in digesting this tariff bill then I would be glad 
for every hour that is spent in the progress ot the debate, but 
most of the material that comes in is material that bas been 
handed out by the experts; it has been before both committees · 
and Members; most of the Members who have heard it again 
come here with their minds made. up as to how they are going 
to vote. They have the information with which to vote intel
ligently upon this bill, but they are chained to their seats hour 
after hour, hour after hour, because of the apparent necessity 
for the expression of all this oratory, much of which is entirely 
irrelevant. 

Mr. HARRISON. Mr. President, I dislike to delay the Sen
ate, but the Senator from Kansas provokes me into partici
pating in this discussion. 

This is an unusual occasion. We did not invite this particu
lar statement. Some of us have believed that the President, 
since he called the Congress into extraordinary session to re
vise the tariff and pass farm legislation, ought to take into his 
confidence his party leaders, and make some statement as to 
what his views are. 

For that reason we have deemed it necessary to say some
thing on several occasions. But in this statement the President 
says n.othing except to shame certain Republican leaders who 
went up to see him, uninvited, and he tells the country how 
ignorant he is with reference to the tariff question. 

Mr. CARAWAY. Everybody knew that. 

LXXI--317 

Mr. HARRISON. That is about all that the statement says. 
Let us analyze it for a moment since the Senator from Kansas 
[Mr. · ALLEN] and some other Senators say that it will be her
alded to the country that the President has whipped the Senate 
again and that the Senate bas once more been discredited. Let 
me say to the Senate that if the Republican leadership has been 
discredited, we are not to be blamed for it. The Senator from 
Pennsylvania [Mr. REED] acknowledges his leadership in this 
body. He said that the Republican leadership can not get 
together on the bill. I admit his leadership. He is an able· and 
distinguished Member of this body. He has fine foresight. He 
knows what he is about and he can generally do what he 
undertakes to do. He admits that the bill is dead He admits 
that Republican leadership can not revive it. Then be hurls, 
not abuse, not praise, but criticism at those of us who are work
ing together here in trying to effect a revision of some of the 
rates. The Senator from Virginia [Mr. SwANSON] and the Sen
ator from Montana [Mr. W ALBH] stated a while ago that there 
is no coalition so far as getting together in agreement upon the 
rates is concerned, and there has not been. 

I am a member of the Finance Committee. There bas never 
been any understanding between Senators on the other side of 
the aisle and those of us on this side of the aisle with reference 
to any particular rate. We have fought for what we thought 
was right. We have offered amendments to reduce rates when 
we believed that the rates proposed were too high. We have 
voted for some increases over the present duties. The fact that 
certain Senators on the other side of the aisle agree with us 
with reference to some matters or that we agree with them IS 
only a coincidence. All praise should be given to them for hav
ing the courage to defy present Republican leadership here and, 
if necessary, defy their own President in order to vote their 
conscientious convictions. Unless I am mistaken in the signs 
of the times, the American people will shower praise upon them 
where they will denounce, as they are now doing, the action of 
other Republicans in fostering this bil1 and trying to force 
through this body so many indefensible increased rates. 

So we are not going to try to further a proposal framed 
through the worst method that was ever concocted by any set 
of legislators in all the history of the country. Incidents have 
been revealed and facts exposed in connection with the writing 
of these tariff rates that have not only discredited Senators 
individually, but have reflected upon this body. It will prove 
disastrous in the future to those Senators on the other side of 
the Chamber who have stood and will stand with those who 
framed this bill. 

Of course the Senator from Pennsylvania [Mr. REED] can do 
that because, to defend his course, he will have a great champion 
in Mr. Grundy, of his State, and of course the Senator from 
Connecticut [Mr. BINGHAM] will have an ardent champion to 
defend his course in the person of Mr. Eyanson, of Connecticut. 
But the rank and file of Senators who have been standing with 
the Republican leadership which drafted the bill are going to 
find themselves left in the lurch when they go before their own 
people. 

The President in this statement bas used this significant 
language: 

The President has declined to Interfere or to express any opinion on 
the details of rates or any compromise thereof, as it is obvious that, if 
for no other reason, he could not pretend to have the necessary informa

. tion in respect to many thousands of different commodities which such 
determination requires. 

He admits that be knows nothing about it, and yet he con
cludes the statement by telling the Senate that we ought to pass 
the bill in the next 10 days. That is about the only thing to 
which he does commit himself, except that he says that the situ
ation is" very grave." Gentlemen on the other side of the aisle 
who saw fit in the interest of their party to visit the President 
yesterday and try to exchange views with him with reference 
to the situation for the purpose of " getting together " should 
feel a little bit chagrined, if not humiliated. In this public 
statement the President said that you were uninvited guests, 
that you came there voluntarily, not at his suggestion. He 
wants to keep away from you as poisonous things, you who have 
handled the bill, you who have framed it. He is afraid to 
touch you! 

Yes; the President is brave enough in this statement to say: 
" The President said be bas uniformly stated his position that 
campaign promises should be carried out, by which adequate 
protection should be given to agriculture and to the industries 
where the changes in economic situations demand that assist
ance." That is what the coalition is trying to do. The de
benture should meet that pledge. The rates we will advocate 
and hope to adopt will help him to redeem that campaign prom-
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ise. We are trying to prevent those who framed the bill, who 
have deprived agriculture of just and fair treatment, from 
piling higher the benefits to the industries of the country, and 
thereby adding greater burdens to the American consumer and 
producer. We have shown by reason and logic and facts the 
indefensible position that supporters of the bill are in by reason 
of their attempts to raise the rates in the earthenware, metal, 
and other schedules to such an extent that the country is 
amazed, and I am surprised that the Senators referred to have 
not .sensed it and been convinced, because the press from one 
end of the country to the other, and the people likewise, know 
now tha,t the bill in the form in which it was reported out of the 
committee was obnoxious. · · 

No ; the President can not expect too much. I am sorry that 
he did not see fit some three or four months ago to ask the 
Senate to pass the bill within two months or six weeks and 
then give his views to the Republican leadership, so that some
thing might have bQen done. But at this late hour, when all 
this confusion is upon us, he tells us that uninvited guests came 
to the White House and presented this reason and that ·reason 
.for the delay and failure of. the bill to -pass, and says that . he 
told them they should go back and pass the bill within the next 
10 days. 

So far as delay is concerned, there has been some delay 
to-day, but the statement of the President is responsible for 
some of the delay. Have we not a right to express ourselves 
with reference to his statement? Is not the country interested 
in knowing the other side of the question? Of course; and 
that is the reason for the little delay to-day. The Senator from 
Utah [Mr. SMOOT] knows that the min()rity members of the 
committee have not unnecessarily delayed consideration of the 
bill or of a single item in it. We have assured him and we now 
I'eassure him that we are going to help expedite consideration 
of the rates and at least get t() a final vote as soon as possible 
upon the bill. 
, Mr. SMOOT. Mr. President, I sincerely hope now that we 
may give 10 ()r 15 minutes of our time to consideration of the 
bill. . I ask that the next amendment be stated. 
. The VICE !?RESIDENT. The next amendment passed over 
will be stated. 

The LEGISLATIVE CLERK. In paragraph 20, page·-7, line 16, 
the committee proposes to strike out " three-fourths ()f," in the 
paragraph relating to chalk or whiting or Paris white, so as to 
read "ground in oil (putty), 1 cent per pound." 

1\Ir. KING. 1\Ir. President, it is obvious that the consideration 
of this amendment at this time will not be decisive of the ques
tion involved. - The committee have amended the bill by . in
creasing the duty on chalk ()r whiting or Paris white ground 

- in oil-putty-from tbree-f()urths of 1 cent per pound to 1 
cent per pound. There is absolutely no excuse whatever for 
increasing the duty upon putty unless it is based upon the 
theory that we are to increase the duty on chalk or whiting or 
Paris white, and also on linseed oil. We have not yet dealt 
:with the oil question. That will come up later, as I am ad
vised. We have not dealt with flaxseed. because that is the 
basis of any duty upon linseed oil, ()r rather the duty ·upon lin
seed oil depends upon the disposition that is made of the duty 
on flaxseed. I ask my colleague now whether there is any 
wisdom in our taking up this item in view of the fact that the 
question of flaxseed is undisposed of and will not be reached 
for a considerable time. 

l\Ir. SMOOT. Of course, I want the Senate to agree or dis
agree to the amendment. If there is any change made in tiie 
rate on flaxseed or in the rate on linseed oil as provided by 
pmclamation of the President,. then we will retum to this item 
and provide a compensatory duty at just what it ought to be. 
But I do -believe the amendment ought to be acted on at this 
time, and that we should clean up all of the amendments to 
each schedule, schedule by schedule, as we proceed with the 
bill. 

Mr. KING. It seems tQ me we are putting the cart before 
the horse in so doing. Moreover, any action taken now with 
regard to this particular item depends finally upon the disposi
tion which shall be made of chalk or whiting. We can not 
()ffer an amendment to that provision at the present time, al
though the House and the Senate Finance Committee majority 
members have increased the rate from 25 per cent ad valorem 
to 175 per cent. That is the effect of the increase on chalk or 
whiting or Paris white. 

Mr. EDGE. Mr. President--
The VICE PRESIDENT. Does the Senator from Utah yield 

to the Senator fr()m New Jersey? 
Mr. KING. I yield. 
Mr. EDGE. It seems that the debate must necessarily be a 

matter of policy, as the Senator has indicated. The House has 

already raised the duty on whiting. Under our unanimous-con
sent agreement we can not even discuss that question at this 
time. As I understand, the program is to go on through the 
various schedules, so it is indefinite when we will reach it. So 
long as it remains in the bill as the rate on whiting there 
can not be a question of doubt that putty is entitled to three
fourths of 1 cent compensatory duty. My memorandum shows 
that the compensatory duty allowed in the three-fourths of 1 
cent per pound for putty is less from the conversion stand
point than the compensatory duty allowed now in the existing 
duty on whiting. In other words, we are· not providing for as 
much conversion as we do under the present law.· 

Mr. KING. Let me ask my friend from New Jersey, who is 
disposed to be a very fair man and a good legislator, if be does 
not think that it is unfair to increase the duty oo putty, an 
article or commodity so indispensable now in building when 
building operations are so expensive? Why not disagree' to the 
proposed amendment ()n putty, and when we reach whiting that 
will be an additional reas()n for us to reject the action of the 
House and the action of the Finance Committee in increasing 
the tariff ·duty on· whiting? But if we now accept the increased 
duty on putty,- then when we come to offer an amendment to 
whiting it will be said, " But you have increased the duty on 
putty upon the theory that there would be an increase on whit
ing, and therefore we should adhm·e to the duty on whi.ting." 

Mr. EDGE. Mr. President, it seems to me there is a distinc
tion without a difference in the Senator's argument. We could 
do it in either way, but the fact remains that the bill before us 
bas raised the duty on whiting. · It is impossible for us to 
change it at this time. Therefore, if we are going to perfect the 
bill as we go along, it seems to me that the only businesslike 
method. to pursue is to accept the compensatory duty that has 
been figured out, as I have already said, on a basis of less 
than the C()nversion. cost. · If, -later, an amendment should be 
offered, as . no, doubt it will be offered, to reduce ·the rate ()n 
whiting as provided by .the House, and that amendment should 
prevail, there could not be any contention against reducing the 
duty on putty in proportion. 

Mr. BARKLEY. Mr. President--
The PRESIDING OFFICER (Mr. BLAINE in the chair). 

Does the Senator fr()m Utah yield to the Senator from Ken
tucky? 

Mr. KING. I yield. 
Mr. BARKLEY. If we should pass this bill within the next 

two weeks, we might not even read the item as to putty; we 
might not even get a V()te on it; so that we might as well take 
care of the situation while we are facing it. · 

Mr, Sl\fOOT and Mr. COPELAND addressed the Chair. 
The PRESIDING OFFICER.. Does· the Senator · fr()m Utah 

yield ; and if so, · to whom? . 
Mr. KING. I yield first t() my colleague, but I do not yield 

the floor. 
Mr. SMOOT. Under the duty on putty, let us see just what 

the compensatory duty should be. It takes 85 pounds ()f whit
ing to make a . hundred p()unds of putty; at 0.4 ·of a cent the 
duty ()n whiting would . represent 34 cents~ Also in a hundred 
pounds of putty there are 15 pounds of linseed oil, the duty 
on which at 3.7 cents W()Uld make 55.5 cents. So the total 
would be 89.5 cents a hundred p()unds. What we have given 
here is 1 cent a pound. The actual differential is 8.95 of a 
cent. That is why the rate was increased from the House rate 
of three-fourths of a cent a pound. . 

· - If the rate on linseed oil shall be increased from the rate 
now pr()vided in the bill or if the flaxseed duty shall be in
creased-and both bear a duty at present under presidential 
proclamation, and we have put in the bill the rate prescribed 
under the presidential proclamation-then, of course, we will 
have to return to the putty item and change the rate; but 
I do not think there is going to be any increase on the other 
items I have named. 

Mr. HARRISON. Mr. President, will the Senator yield f()r a 
suggestion? 

Mr. SMOOT. Yes. 
Mr. HARRISON. If that is true, then why not pass over 

this particular item? We would save that much debate, and 
then we can come back to it after the Senate has taken action 
in regard to the duty on flaxseed and the duty on linseed oil. 

:Mr. SMOOT. We would never get through tbe bill in that 
way, it seems to me-. , 

Mr. HARRISON. If the methoo I have suggested were pur
sued, we would not have to take two or three whacks at it. 

Mr. SMOOT. We may not take any. I do not think there 
will be any increase in the duty on linseed oil and on flaxseed, 
because both of them at present bear duties under proclamation 
of the President of the United States. 
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Mr. KING: Mr. President, I do not agree with my colleague 

in the suggestion which he_ has ·made. First, we have chalk or 
whitihg, and the proposition is~f course, ·we can not attempt it 
now under the rule-to raise the rate from 25 per cent to 175.76 
per cent, and when the rate on that item is raised from 25 per 
cent ad valorem to 175.76. per cent ad valorem, then 9bviously, 
because it is one of the principal component parts of putty, there 
would have. to be a CO)lll)e~tory duty on putty. A proposition 
is made to increase the rate frorri 37.37 per cent to .49.82 per cent 
ad valorem, and the reason urged for increasing the rate on 
putty from 37 plus to 49 plus is that we are increasing the rate 
or duty on_ chalk or whiting from 25 per cent to 175 per cent, 
and. there has been a presidential proclamation with respect to 
linseed oil and with respect to flaxseed. When we reach those 
items, it ' is 'asserted we will raise the duties on each of those 
~terns up to the standard set by the presidential proclamation, 
and, therefore,· i( must follow that we should raise the duty on 
putty. . . · · 
,- 1\Ir. SMOOT. The proclamation rates are in the bill now, I 
will ' say to my c:olleague, 

:Mr. KING. r · know, but w~ have not reached them as yet. 
. Mr. SMOOT. No; but I do not think there is going to be any 
cbarige' in the 'rateS as fixe'd by the -presidential proclamation. 

Mr. KING. I think there will be; there may be, at any rate. 
Mr. SMOOT. If there should be, the proper rate as to putty 

could be figured out in two minutes. 
1\Ir. KING. There has been no presidential proclamation with 

respect to the rate on whiting; but if we adopt the proposed 
rate on putty there will be a strong argument to adopt the 175 
per . cent .rate on whiting. 

Mr. SMOOT. A report on whiting has been sent by the Tariff 
Commission to the President. 

Mr. PreSident, I will do anything in the . world in order to 
hasten the con&~dera tion and passage of the1 bill ; I will follow 
any course the Senate may desire. _ • . 

Mr. KING. I suggest,_ then, that we disagree to the committee 
amendment. 

Mr. SMOOT. I can not consent to tliat. I am perfectly 
willing that we should pass it over, and pass over any other 
amendment, but let us get to something upon which we can act. 

Mr. KING. That is exactly what I have been trying to do. 
I ask that the amendment go over. . 

. Mr. SMOOT. Let the ai!J.endment go over. I want some kind 
of_ action .. on something.. : . _ . . _ 
•·_¥r. B~KLEY .. Mr. P.resident, if_ th_e Senator _will yield-

Mr. SMOOT. It has been- requested that the amendment go 
over, and I hope that we may take up the next amendment. 

. ~~e VICE -PRESIDE~T. Without objection, the amendment 
will be passed over. 

MJ,'. BARKLEY. I object until~ - can get this sentence out of 
my mouth. We might as well vote on this amendment now 
inasmu_ch as_ debate has been exhausted. If we should pass it 
over, and come back to it, it will probably require as much more 
debate !_>efore we shall vote on it _as it bas required in this 
instance. If we -shall change the rate on linseed oil, the same 
debate would be brought on again. ' - . - . 

The P-RESIDING OFFICER. Without objection, the amend~ 
ment will be passed over. The next amendment passed over will 
be stated. 

The LmxsLATIVE CLERK. The next amendment passed over is 
on page 14, in line 8, after the word "derivatives," to insert 
" vanillin, from whatever source obtained, derived, or manu-
factured." - . 

Mr. SMOOT. Mr. President, I should like to ask now if we 
can not take up the question of American valuation, and decide 

_ that, which will obviate debate on a number of other items 
which are held up on that account? · 

Mr. GEORGE. Mr. President, does the Senator ask unani
mous request that American valuation be taken up now? 

Mr. SMOOT. I have asked that -it be taken up two or three 
times previously, and I have done so now; but I presume there 
will be objection, and so I will not insist ori it. 

Mr. GEORGE. I have no disposition to object, · but the 
Senator from Wisconsin [Mr. LA FoLLETTE] asked that it go over 
until he could return. 

Mr. SMOOT. Very well, let it go over. 
Mr. McKEL.LAR. Let the Secretary report the next amend

ment. 
Mr. SMOOT. The next amendment is on page 14. 
The PRESIDING OFFICER. The next amendment is on 

page 14, line 8, to insert "vanillin." It has already been s~ted. 
Mr. KING. Mr. President, that amendment involves the 

question of American valuation, but if the Senator insists upon 
taking up the item of vanillin I shall not resist it, ~though the 

·Senator from Wisconsin is very anxious to discuss the amend:. 
.ment. 

Ur. B~KLEY. Does this amendment depend upon whether 
we shall retain or reject American valuation? 

Mr. SMOOT. Not at all; but let it go over. 
Mr. KING. It d~ depend on that, Mr. President. The 

proposition is to transfer vanillin from the foreign valuation 
to American valuation;_ ·that is the principle involved in the 

· amendment. Of course, if we can defeat this amendment, as 
. we ought to do, then, I presume, it would leave the item under 
foreign valuation. 

Mr. SMOOT. I wish to suggest to the Senator that Under
the ruling of the Treasury Department vanillin has been under 
American valuation for years; and we are putting it now under 
American valuation in the bill in conformity with the ruling 
of the department. That is all there is to it. 

Mr. BLAINE. Mr. President--· 
The VICE PRESIDENT. Does the Senator from Utah yield 

to the Senator from Wisconsin? 
Mr. SMOOT. Yes. 
Mr. BLAINE. My colleague [Mr. LA FoLLEITE] is interested 

in the question of American valuation as applied to vanillin . 
Mr. SMOOT. We are not now taking up American valuation. 
Mr. BLAINE. It is not proposed to take it up at this time? 
Mr. SMOOT. No . . 
Mr. BLAIN1ll. I wish to suggest that my colleague is neces

sarily absent, but will be in the Senate Chamber on Monday 
morning. 

Mr. SMOOT. I have already agreed that American valuation 
shall go over. 

Mr. BLAINE. I thank the Senator. 
The VICE PRESIDENT. Without objection, the amendment 

will go over. 
Mr. SMOOT. Is there objection to the pending amendment, 

Mr. President? . 
Mr. KING. May I inquire which amendment that is? 
Mr. SMOOT. The amendment relative to vanillin. 
Mr. KING. I thought that was the one the Senator asked to 

go over? - . . 
Mr. SMOOT. No. I .merely said that the item is py;oposed to 

be put under American valuation, as at the present time under 
a Treasury_ decision it is under American valuation. We are 

-in this instance merely adhering to that position . 
Mr. KING. The Senator knows that ill the act of 1922 there· 

. was · no purpose to have vanillin placed under American val

. uation. 
Mr. SMOOT. But under the ruling of the Treasury Depart

ment it bas been· placed under American valuation. However, 
if the Senator objects, let it go over. 

Mr. KING. I object. 
Mr. SMOOT. Over it goeS. 
The VICE PRESIDENT. The amendment will be passed 

over. Will the chairman of the committee indicate the next 
amendment he desires to have considered? 

Mr. SMOOT. The next amendment is on page 14, line 17, 
relating to synthetic. indigo and sulphur black. 

Mr. KING. Mr. President, I regret to appeal to the Senator 
again, but those are amendments which the Senator from Wis
consin [Mr. LA FoLLE'ITE] desired to discuss when they were 
being considered. They can be discussed at the same time that 
we take QP the American valuation, and we can have the ques
tions determined in one debate instead of a double debate. 

Mr. SMOOT. This is quite a different thing from that. 
There are rates involved, and the rate proposed by the Senate 
committee is a reduction from the rate in the present law. 
However, of course, it had better go over. 

The VICE PRESIDENT. The amendment will be passed 
over. 

Mr. SMOOT. We are certa.inly hastening action on the bill 
very rap.idly. 

Mr. President, the next amendment passed over is on page 
23, lines 17, 18, and 19, proposing to strike out-

PAR. 52. Menthol, 75 cents per pound ; natural crude camphor and 
synthetic camphor, 1 cent per pound; natural refined camphor, 6 cents 
per pound. 

Mr. HARRISON. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from Utah yield 

to the Senator from Mississippi? 
Mr. SMOOT. I yield. 
Mr. HARRISON. This is an amendment in which I under

stand the Senator from Wisconsin [Mr. LA FoLLETrE] is inter
ested? 

Mr. EDGE. Mr. President, the Senate may recall that this 
paragraph was before the Senate a few days ago, and at the 
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time I suggested that I would secure additional information as 
to the establishment of a plant in New Jersey for the production 
of synthetic camphor. 

M'r. HARRISON. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from New Jersey 

yield to the Senator from Mississippi? 
Mr. EDGE. I yield. 
Mr. HARRISON. Is this the amendment in which the Sena

tor from Wisconsin [Mr. LA FoLLETrE] is interested? 
Mr. EDGE. I was just about to remark that the Senator 

from Wisconsin evinced considerable interest in the amendment 
at the time. I am prepared to present the situation, but because 
of his absence I think it should go over. 

The VICE PRESIDENT. The amendment will be passed 
over. Will the Senator from Utah state the next amendment he 
desires considered? 

Mr. SMOOT. I will in a moment. 
Mr. President, I should like to ask the Senator from Idaho 

[Mr. THoMAs] if he is willing to take up the oils paragraph 
now? . 

Mr. THOMAS of Idaho. I think we can take it up. 
1\fr. SMOOT. That is all that is left, with the exception of 

the items that we have been asked to pass over this afternoon. 
Mr JONES. Mr. President, I think I shall have to ask that 

the p~licy we have followed heretofore be followed in this case 
and that the committee amendments be disposed of first. 

Mr. MoKELLAR. Then we shall have to go to the next 
schedule. 

Mr. SMOOT. They are the only ones that are passed over. 
Then we will take up the oils schedule. 

Mr. JONES. I desire to say that I took that position because 
that is what I have understood all the time. I understood it 
even an hour ago. 

Mr. SMOOT. On page 26 is the amendment dealing with 
vanillin. That, I suppose, will go o~er with the other amend
ments . . 

Mr. McKELLAR. That will go over with the others? 
Mr. SMOOT. Yes. 
Mr. KING. Mr. President, may I inquire of my colleague 

what disposition was made of the amendment on line 12, 
page 24? 

Mr. SMOOT. That was agreed to. That was a presidential 
proclamation. 

Mr. COPELAND. Mr. President--
- The VICE PRESIDENT. Does the Senator from Utah yield 
to the Senator from New York? 

Mr. SMOOT. I yield to the Senator. 
Mr. COPELAND. The Senator will recall that be was to get 

certain information about glue. Has that come to him as yet? 
That is on page 22, paragraph 42. 

Mr. SMOOT. As I remember, that was the technical infor-
mation as to gelatin. 

l\Ir. COPELAl\TD. Yes; and the definition. 
Mr. SMOOT. No; I have not received it yet. 
Mr. COPELAND. Then we will take that up at a later time. 
Mr. SMOOT. That is only a question of wording. 
Mr. HARRISON. Mr. President, why do we not proceed with 

the earthenware schedule? 
Mr. SMOOT. I am going at this time to ask unanimous con

sent to take up the oils paragraphs and have individual amend
ments offered to them. That is all we have at this particular 
time. 

Mr. HARRISON. This is on the oils paragraphs? 
Mr. SMOOT. On the oils paragraphs. 
Mr. COUZENS. What is the proposition? 
The VICE PRESIDENT. Will the Senator state his request? 
Mr. SMOOT. I ask unanimous consent that the Senate con-

sider the oils paragraphs, and allow individual amendments to 
be offered to them. 

1\Ir. COUZENS. Is not that in violation of the agreement? 
Mr. SMOOT. I ask unanimous consent that that be done. 
Mr. COUZENS. Mr. President, if that is to be done in one 

case, why not in all cases? The Senator from Utah is in favor 
of cleaning up each schedule at a ·time. That has not been 
agreed to by some other Senators. 

Mr. SMOOT. And I can not get an agreement. 
Mr. COUZENS. And we can not get an agreement to clean 

up one schedule at a time; and, yet, when somebody comes 
along and wants to ·put over one particular proposal in a 
schedule it seems to be in order to have the present agreement 
violated. 

1\fr. McKELLAR. We ought not to stop simply because we 
have finished. all that we can in one schedule. -It see~I~:s to me, 

as a matter of fact, that we ought to go on with the next 
schedule. 

Mr. SMOOT. We have not finished all the amendments in 
that schedule. 

Mr. McKELLAR. I know; but there are some that have been 
passed over because of the absence of Senators, and, where that 
has been done, surely we ought to take up the next schedule. 

Mr. SMOOT. Is there any objection to taking up the oils 
schedule now? 

Mr. COUZENS. The Senator from Washington [Mr. JONES] 
has objected to taking up the oils schedule now. He objected 
a while ago, and insisted upon proceeding under our unanimous
consent agreement. 

Mr. SMOOT. Then, let us proceed with Schedule 2, Earths, 
Earthenware, and Glassware, beginning on page 35. 

The VICE PRESIDENT. The clerk will state the first amend
ment in Schedule 2. 

Mr. SMOOT. Mr. President, a number of Senators have 
asked me to see that a quorum was called when this schedule 
was taken up. Therefore, I suggest the absence of a quorum. 

The VICE PRESIDENT. The clerk will call the roll. 
The Chief Clerk called the roll, and the following Senators 

answered to their names : 

Allen 
Ashurst 
Barkley 
Bingham 
Black 
Blaine 
Blease 
Borah 
Brock 
Brookhart 
Broussard 
Caraway 
Copeland 
Couzens 
Cutting 
Edge 
Fletcher 
Frazier 
George 

Gillett 
Glass 
Glenn 
Goff 
Goldsborough 
Gould 
Greene 
Hale 
Harris 
Harrison 
Hastings 
Hawes 
Hayden 
Hebert 
Heflin 
Howell 
Johnson 
Jones 
Kendrick 

Keyes 
King 
McKellar 
McNary 
Norbeck 
Norris_ 
Nye 
Oddie 
Overman 
Patterson 
Phipps 
Pine 
Pittman 
Ransdell 
Reed 
Robinson, Ind. 
Schall 
Sheppard 
Shortridge 

Simmons 
Smith 
Smoot 
Steck 
Steiwer 
Swanson 
Thomas, Idaho 
Thomas, Okla. 
Townsend 
Tydings 
Vandenberg 
Wagner 
Walcott 
Walsh, Mass. 
Walsh, Mont. 
Warren 
Waterman 
Wheeler 

The VICE PRESIDENT. Seventy-five Senators have an
swered to their names. A quorum is present. 

Mr. EDGE. Mr. President, I understand that before the 
quorum call it had been announced that the senate would now 
proceed to Schedule No. 2. May I ask whether that is correct? 

The VICE PRESIDENT. That is correct. 
l\Ir. EDGE. I simply desire to announce that I assumed, with 

all the passed-over committee amendments in Schedule No. 1, 
that there would not be any possible chance of reaching Sched
ule No. 2 until next week. While my presence is not 'it all 
essential, I happened to serve as chairman of the subcommittee 
dealing with that schedule. The Senator from Utah [Mr. 
SMOOT] served on the subcommittee as well ; but I simply dE'Sire 
to announce, so that it will be understood, that, on account of 
engagements I have made, I must leave the city at 1 o'clock 
to-morrow, and will not be here again until Monday morning. 
I make that statement so that my absence will be understood. 

The VICE PRESIDENT. The Secretary will state the first 
committee amendment. 

The first amendment of the Committee on Finance to this 
schedule was, under the heading '' Schedule 2--Earths, Earthen
ware, and Glassware,'' on page 35, line 19, after the word 
"tiles," to insert" and except tiles provid€d for in subparagra:vh 
(b), (c), or (e), so as to make the paragraph read: 

PAR. 202. (a) Tiles, unglazed, glazed, ornamented, hand painted, 
enameled, vitrified, semivitrified, decorated, encaustlc, ceramic mosaic, 
flint, spar, embossed, gold decorated, grooved or corrugated, and all other 
earthen tiles and tiling by whatever name known (except pill tiles, and 
except tiles provided for in subparagraph (b), (c), or (e), but includ
ing tiles wholly or in part of cement), all the foregoing valued at not 
more than 40 cents per square foot, 10 cents per square foot, but not 
less than 50 nor more tb.an 70 per cent ad valorem ; valued at more 
than 40 cents per square foot, 60 per cent ad valorem. 

. . , 
Mr. KING. Mr. President, I should like to ask my colleague 

the implications of this amendment. I confess that I am unabl-e 
to determine just what the effect of the am-endment is-" except 
pill tiles, and except tiles provided for in subparagraphs (b), 
(c), or (e)." What change will that make in the pending law? 

Mr. SMOOT. If the amendment on the n.ext page is agreed 
to--

Glazed eat·then tile commercially or commonly known as strips : One 
color, oot exceeding 1 inch in width, 1%, cents each-

I 
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And so forth. If that amendment is agreed to, this amendment 

will be necessary to carry it out. Let us just pass over this 
• amendment for the present, if the Senator wishes. 

The VICE PRESIDENT. Without objection, the amendment 
' will be passed over. 

The clerk will state the next amendment. 
The next amendment of the Committee on Finance was, at the 

top of page 36, to insert : 
(b) Glazed earthen tile commercially or commonly known as strips: 

• One color, not exceeding 1 inch in width, 1% cents each; stenciled, 
regardless of color, not exceeding 1 inch in width, 1~ cents each; all 
the foregoing, if embossed, or decorated except by stenciling, and all 
other strips, 60 per cent ad valorem. 

(c) Glazed earthen tile commercially or commonly known as trimmers 
or trim, one-fourth of 1 cent per square inch, but not less than 60 per 
cent ad valorem. 

And on page 36, after line 13. to insert: 
(e) So-called quarries or quarry tiles measuring seven-eighths of an 

Inch or over in thickness, 30 per cent ad v-alorem. 

Mr. McKELLAR. Mr. President, will the Senator from Utah 
explain the differences between the House provision and the 
committee amendments? They are confusing to me. 

Mr. SMOOT. I call attention to subdivision (b) on page 36: 
Glazed earthen tile commercially or commonly known as strips: 

One color, not exceeding 1 inch in width, 1% cents each; stenciled, 
regardless of color, not exceeding 1 inch in width, 1¥.1 cents each; all 
the foregoing, if embossed, or decorated except by stenciling, and all 
other strips, 60 per cent ad valorem. 

Glazed earthen tile commercially or commonly known as 
trimmers or' trim, one-fo.urtli" of 1 per cent per square inch, but 
not less than 60 per cent ad valorem. 

The Senate Finance Committee proposes to make no change 
in the House bill with respect to other types of earthen tiles. 

Mr. NORRIS. Mr. President, this amendment seems to fit 
into an entirely new subsection, and I would like to know what 
effect it would have on these particular articles. Are they on 
the free list? 

Mr. SMOOT. No. 
Mr. NORRIS. Where are they provided for in the bill? 
Mr. SMOOT. They are provided for in the general provision 

in paragraph 202. 
· Mr. NORRIS. I should think, then, as a parliamentary propo

sition it would be necessary to strike out something in section 
202 and insert this language. 

Mr. SMOOT. No. In paragraph 202, on page 35, we have 
added: 

· And except tiles provided for in subparagraph (b), (c), or (e). 

Those are found on the other page, and if we reject that 
amendment, then, of course, we will have to strike out the 
amendment in the first part of the provision. 

Mr. NORRIS. That is the reason why the amendment went 
over? 

Mr. SMOOT. It is the reason why I asked that it go over. 
By omitting the specific provision for quarry tiles, the rate 

of duty for most imports of such tiles would be increased from 
30 per cent to 70 per cent ad valorem, an increase of 133 per 
cent above the rate in the present law. A comparison of the 
w.holesale selling prices of comparable domestic and imported 
quarry tile at New York City indicates that the price of the 
foreign tile in most instances is slightly higher than the price 
of the domestic at that point. The domestic industry is fairly 
prosperous, and there appears t~ be no reason for giving it 
additional tariff protection. 

The domestic wall-tile industry bas apparently been unable 
to compete in prjce with the types of glazed wall tile known as 
strips and trims. Imports of such articles have been increasing 
in the past few years, and the industry is finding it increas
ingly difficult to sell strips and trims in large seaboard markets. 
Contractors in New York in many instances purchase the do
mestic fiat tile but use foreign strips and trims because of their 
lower value. 

The strips and trims, I suppose Senators know, are the tops 
of the tiles, different forms. They form just a small part of 
the tile business, but they are exceedingly difficult to make. 
They are constantly changing in style. That is the class of tile 
being imported. 

Mr. McKELLAR. Am I to understand from the Senator, 
then, that on the peculiar kinds of tiles mentioned in subdivision 
(b), subdivision (c), and subdivision (e) tbe rate is reduced 
from the House rate? 

Mr. SMOOT. Does the Senator mean subdivisions (b)" 
and (c)? 

Mr. McKELLAR. Subdivisions (b), (c), and (e); thP.t is, 
those included in the Senate committee amendment. Does the 
committee amendment bring about a reduction of rates as to 
these three kinds of tiles? 

Mr. EDGE_ Mr. President, if the Senator will yield, I think 
I can help on this particular schedule. 

Mr. SMOOT. I yield. 
Mr. EDGE. In subdivision (b) and subdivision (c) th~re is 

a raise from the House rate. In subdivision (e) there is a 
reduction of the House rate. 

Mr. McKELLAR. To what exent is there a raise in the first 
two, and to what extent is there a reduction in the third? 

Mr. EDGE. As the chairman of the committee has already 
indicated, these three were taken out of the general paragraph 
because of the peculiar situation surrounding them. The im
portations have rapidly increased and they were given a some
what higher rate of duty. Conversely, as the Senator from 
Utah has already read, it was considered that the importation 
of quarry tiles did not justify the House rate, so that in sub
division (e) the rate was cut from 70 per cent ad valorem to 
30 per cent; in other words, about a 57· per cent reduction. 

In subdivisions (b) and (c), strips less than 1 inch in width, 
the rate has been increa.sed from 50 to 60 per cent, and on 
another type from 60 to 88 per cent. I think that is correct. 

Mr. SMOOT. Those are the figures. They are special tiles, 
strips, and little items for the corners. 

Mr. McKELLAR. Trim. 
Mr. SMOOT. Yes; trim. 
Mr . . BLACK. Mr. President; will the Senator yield? 
Mr. SMOOT. I yield. 
Mr. BLACK. The Senator stated that the imports were in

creasing. What is the percentage of imports? I did not bear 
that figure mentioned. 

Mr. SMOOT. The imports beginning in 1923 were, in square 
feet, 3,658,650, and in 1926 they bad increased to 6,077,561 sqruire 
feet. 

Mr. BLACK. What percentage of the total consumption is 
that? 

Mr. SMOOT. That takes in all of the kind and character that 
subdivision (b) covers. 

Mr. BLACK. The question I meant to ask was this: What 
percentage of the domestic consumption is imported? 

Mr. SMOOT. The quantity of production runs from 18,-
018,619 square feet up to 46,000,000. The increase has been over 
50 per cent. 
· Mr. MoKELLAR. Mr. President, do the facts brought out in 
the bearings show that the factories engaged in this business 
are in a bad condition, that they are not -making good return& 
on their money? Even if some tile is brought into the country, 
if our own tile concerns are making money and doing well, why 
increase the rate? 

Mr. SMOOT. The clas....~ of tile now under consideration 
have always fallen under the rate provided for general tiles. 
They are very ·mucb more difficult to make, as the Senator must 
know, and w~ increased the rate upon those tiles in order to 
maintain the industry in the United States, and decreased the 
rate upon the quarry tile, which forms, of course, the great 
bulk. 

Mr. McKELLAR. The Senator remembers that the President 
said this tariff bill should be confined to those industries not 
making money or not in good financial condition, which were 
suffering. 

Mr. SMOOT. I am quite sure, as far as those strips are 
concerned, that can be shown. It can not be shown, perhaps, 
in the general financial statements of the companies, because 
their losses in th.is business, if any, are taken out of their gains 
in the general business. The committee thought this was a 
very deserving amendment to maintain this class of industry in 
the United States. 

Mr. EDGE. Mr. President, if the Senator will yield just a 
moment, I will read a line or two from a letter addressed to the 
Hon. JAMEs E. WATSON from the National Tile Co., of Ander
son, Ind., as follows: 

MY DEAR SENATOR : The tlle industry of Indiana needs your sup
port and active help in obtaining ·a sufficient degree of protection against 
foreign tile importations, and I am taking the liberty of sending here
with certain information touching upon the high points of the situation. 

This is two pages of a brief which goes into detail, and it has 
particular reference to the necessity for a separate rate for trim
mers and strips. I would be very glad to read it if the Senator 
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would like to hear it. It is information from manufacturers. 
They say: 

As our industry pointed out to the Ways and Means Committee the 
regular rates applying to tiles can not be made to cover so-called trim
mers and strips, which are really handmade pieces that are largely 
hand pressed, hand glazed, and hand decorated and require a much 
greater number of handlings by skilled and unskilled labor during the 
process of production than other kinds of tiles_ Consequently the do
mestic manufacturers with wage scales four to five times higher than 
those of the foreign manufacturer is at a considerable disadvantage 
unless a separate and specific duty on these articles is stipulated in the 
pat·agraph. In 1922 our industry did not have to contend with this 
competition and the paragraph consequently made no provision for it, 
bot in the last few years the importers have taken advantage of this 
deficiency in the 1922 bill and have brought in great quantities of these 
articles on the square-foot rate of duty, which has made it absolutely 
impossible for the domestic manufacturer to sell the same articles in 
competition with the foreign-made articles_ 

I am sure the Senator understand.s that these strips are the 
little corner pieces, generally curved, which go in tile work, 
bathrooms, and other such work_ Coming in under the square 
foot rate of duty, one can readily imagine why there would be 
a distinction in the case of tho~ small pieces_ So the com
mittee, having that evidence, recommended this subdivision to 
cover this particular type of tile_ 

As I have already indicated, so far as the quarry tile is con
cerned, our investigations demonstrated just the opposite, and 
we have recommended a reduction of over 50 per cent in the 
ad valorem duty on quarry tile_ 

Mr_ KING. 1\Ir. President, as I understand the increase 
which the Senator seeks upon the particular items which he 
has described, it is from 60 to 117 per cent. It is an increase 
up to 117 per cent. 

1\fr. EDGE. There is an increase on the tile designated as 
" one color " from 50 to 60 and from 60 to 88, ·as I think I 
stated a few moments ago. That is stencils. '.fhen there are 
sh·ips of one color that go in one variety from 50 to 60 per cent, 
and in another variety from 175 to 114 per cent. - · 

Mr. KING. My information, obtained from the Tariff Com
mission, is that the Senate Finance Committee made a separate 
provision for glazed earthen tile, known as strips and trims, 
and the inereases are shown to range from 60 to 117 per cent. 

1\Ir. EDGE. The figures I have from the Tariff Commission 
as to stencils are just as I read them, from 60 to 88 per cent. 

Mr. KING. Does the Senator question the figures I have 
just read? 

1\fr. EDGE. I do not question any figures_ I simply repeat 
the figures given to me. I am incapable of figuring up that 
kind of a particular computation. 

Mr. SMOOT. I think the Senator is right, from 60 to 117 
as to subdivision (c). 

1\Ir. KING. That is on trim tiles, as they are called. 
1\Ir. SMOOT. The Senator can see that, making computations 

on the basis of square feet, it would be almost impossible to 
protect the production of those little pieces, little corners. It 
was impossible to protect it under the existing law. 

Mr. McKELLAR. Mr. President, will the Senator yield? 
Mr. SMOOT. I yield. 
l\Ir. McKELLAR. Those of us who have to buy tile occasion

ally know how tremendous the cost is. Does the Senator think 
that because the tile company is not making an enormous 
profit out of each kind of tile produced, but is making a very 
large profit on production in general, the Congress ought to 
legislate so the tile manufacturers can make an enormous profit 
on each and every kind of tile they make?. 

In all businesses there are some parts more expensive than 
others and some parts on which greater profits are made than on 
others. Does not the Senator think we ought to legislate more 
carefully than is here proposed? . 

Mr. SMOOT. There was no evidence to show there was an 
immense profit made by these companies. I think that wherevet· 
there is an industry in the United States which needs protec
tion it ought to have it. In other words, I do not think they 
ought to have a duty on one part of their .business that would 
give them an exorbitant profit and then let the other parts be 
produced at les than cost or at a loss. 

Mr. McKELLAR. I want to call the Senator's attention to 
the brief read by the Senator from New Jersey a moment ago 
from the manufacturers themselves. They do not claim that 
their business as a whole is not remunerative, but they claim 
that on certain articles which they produce, certain parts of the 
tiling that they produce, they do not mR;ke as great a profit as 

on other parts, and therefore they ought to be put in a position 
so they can tnake a profit on all. 

Mr. SMOOT. Taking the items on which they make money, 
we have reduced the rates from 70 to 30 per cent. That is on 
the tiles themselves. 

Mr. McKELLAR. I commend the Senator for making that 
reduction, because my investigation of the returns which have 
been furnished us would not show that the tile business is a 
business in which there is any distress whatsoever. We all 
know from practical experience, and I expect every Senator here 
has had the same experience, that the cost of tile is very great. 
It is a very great tax on the American people to require them 
to pay these additional costs. 

Mr. SMOOT. We have reduced the duty from 70 to 30 per 
cent on the great bulk, or in fact all of the tile outside of the 
little strips. 

Mr. KING. Mr. President, I think that if there is any inex
cusable increase in any rate to be found in the bill, it will be 
found in the earthenware schedule. The domestic production 
of tiles has increased since 1922, when it was 40,415,096 square 
feet, until in 1927 it was 90,612,072 square feet. The Tariff 
Commission has not furnished me the report for 1928, but I 
understand there has been an increase over previous years. 

The imports in 1923 were 3,000,000 square feet, and the 
domestic production 62,000,000. In 1925 the domestic production 
was 67,000,000 and the imports 2,000,000 square feet. In 1926 
the domestic production was 74,000,000 and the imports 2,516,· 
000 square feet. The imports for 1928 were 5,230,000 square 
feet and the value $1,293,000. For the first four months of 1929 
the imports were 1,859,000 square feet. 

Mr. EDGE. 1\Ir President, will the Senator yield? 
The VICE PRESIDENT_ Does the Senator from Utah yield 

to the Senator from New Jersey? 
Mr. KING. I yield. 
Mr. EDGE. The actual net difference was shown according 

to the testimony heard by the subcommittee, of which the Sena
tor was a member, which indicates that in the last six years the 
imports have increased from 3,064,000 square feet to 5,248,000 
square feet. · 

Mr. KING. In 1926 there were 4,484,000 square feet im
ported, and in 1927 the imports were 4,745,000 square feet. I 
am informed that one of the domestic plants was destroyed, and 
that accounts for the increase in imports for the year just 
referred to. But it is evident that the imports for this year will 
be no greater than they were a number of years ago. The do· 
mestic production has progressively increased, and the imports 
have been from 1 per cent to 6 per cent 

I invite the attention of the Senate to an editorial from the 
June, 1929, issue of Tile and Tile Work, a trade paper of the 
industry. This is not from an enemy; it is from the industry 
itself, and, I unde.rstand, from its organ : 

Hardly a week passes but that a report reaches this desk telling 
about this factory or that factory greatly increasing its production. 
It can be safely said that virtually every tile factory in the United 
States is now working full time, and several of them have found it 
necessary to engage double shifts to keep up with the demand. we 
prophesy that the production and consumption of tile for the current 
year wUI in volume and money greatly exceed the fondest expectations 
or estimates of any so far made. 

Mr. EDGE. Mr. President, will the Senator yield again? 
The VICE PRESIDEI\TT. Does the Senator from Utah yield 

to the Senator from New Jersey? 
Mr. KING I yield. 
Mr. EDGE. ·I merely wish to invite attention to a comparison. 

we only have to go back a brief period. The domestic production 
for 1928, according to the Senator's own figures, was in the 
neighborhood of 85,000,000 square feet and the imports in the 
neighborhood of 6,000,000 square feet. That is approximately 
14 per cent. Fourteen per cent of the domestic production is 
represented by imports. 

Mr. KING. I think the Senator is in error. The imports 
were 5,230,000, as indicated· by the report given me by the Tariff 
Commission. 

1\fr. EDGE. I have given the figures according to the record 
from the Tariff Commission. I do not know where tbe records 
are made up or whether they are compared, bnt the figures 
clearly indicate that the number of square feet of imports for 
1928 was 6,133,127 and the domestic production for the same 
year was 85,845,656 square feet. 

Mr. KING. It would appear that the commission furnished 
different figures. Those given me are as I have stated. 

Mr. EDGE. Just to complete the thought that I interrupted 
the Senator to express, the necessity of providing a duty on 
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turpentine and pitch-oil and products of that character from pine 
trees was very eloquently presented this morning by the Senator 
from Georgia [Mr. GEORGE] on the basis that the imports had 
reached a figure of approximately 10 per cent. I agreed that he 
probably had a very good case. But when we demonstrate and 
produce figures to show a 14 per cent competition, the business 
is too prosperous to be permitted to have American protection. 

Mr. KING. I do not comment upon the position taken by the 
Senator from Georgia. That case will stand upon its own 
foundation. 

My information is that the American Encaustic Tiling Co. 
(Ltd.), the largest clay-products unit in the world, producing 
about 25 per cent of entire domestic production, declared 100 per 
cent stock dividend in 1929, after increasing dividends on com

.mon stock from $2.40 to $3.40 per share in August, 1928, and in 
November, 1928, increased the dividend to $4 per share. 

This is one of the largest tile producers in the United States, 
and it is so much of an infant and its profits were so large that 
it declared a 100 per cent stock dividend. I may say in passing 
that many corporations insteaa of distributing their earnings, 
which would result in income taxes being paid by the stock
holders, retain them in their treasuries for varying periods and 
then declare a stock dividend. These increased stock issues are 
treated as capital and are used as a basis for higher charges 
upon commodities manufactured and solcl, as well as for 

·demands for high~r tariff rates. 
The company to which I have just referred declared a 100 

per cent stock dividend in 1929, after increasing the dividend on 
common stock from $2.40 to $3.40 per share in August, 1928. 
This is one of the poor industries which my friend from N:ew 
Jersey would have us believe exist in the tile business. In 
November, 1928, the same company increased its dividends $4 
per share. There were two cash dividends and a stoc-k dividend 
of 100 per cent in 1928. 

The Rossman Corporation, which 1s another struggling 
infant- · 

Js a consolidation of .four tile establishments showing steady and sub
stantial profits according to the prospectus issued at time of merger 
two years ago. 

According to a report issued by R. G. Dun and Bradstreet, other 
domestic tile manufacturers show continued and. substantial profits. 

The ed.i to rial from the Tile and Tile Work, which I read a 
moment ago, concludes with this statement: 

Good-sized melons are being cut .bY almost every factory. 

Good-sized melons are being cut by almost e-very tile factory 
in the United States, and yet after a 100 per cent stock dividend 
by one of the largest of these companies and two extra cash 
dividends we are asked to increase the tariff rates. 

Mr. EDGE. Mr. President, will the Senator yield? 
. Mr. KING. Certainly. 

Mr. EDGE. I am very glad to know the industry is prosper
ous. I do not know just how many additional commodities may 
be included in their -profits, but so far as this rate is concerned 
in which the committee is particularly interested the cost sheets 
furnished the committee by the Tariff Commission indicate
and I will have them placed in the REcoRD so at least the rep
resentation made by the committee will be shown to be based 
upon all available facts-that the particular rates recommended 
by the committee in the case of increases and as recommended 
by the committee 1n the case of decreases represent, as nearly as 
it can be figured out, the difference in the selling price at home 
and abroad. 

The representatives of the commission have advised me that 
they have not in all cases been able to secure the cost of pro
duction abroad. 

1\Ir. McKELLAR. Mr. President, will the Senator yield? 
1\!r. KING. I yield to the Senator from Tennessee. 
Mr. McKELLAR. I want to ask the Senator from New 

Jersey a question. The cost sheets will apply only to that part 
of the business known a.s strips and trimmers or trim. They 
do not apply to a whole business of small manufacturing. Is 
not that true? 

Mr. EDGE. We have the tables for practically all classes 
of production. 

1\lr. McKELLAR. I understood the Senator from Utah a 
while ago and the Senator from New Jersey also to admit that 
the demand for an increase was only as to strips and trim. 

Mr. EDGE. Yes ; that is correct. 
Mr. SMOOT. The decrease was on the tile and tiles them

selves? 
Mr. McKELLAR. "Yes; I understand. 

Mr. KING. Mr. President, there is some evidence tending to 
show that some corporations which are producing a number of 
commodities adjust matters so that, notwithstanding their large 
earnings and profits and stock dividends, a situation is pre
sented which seems to indicate that upon some commodity, by 
a sort of compartment bookkeeping system, there has been no 
profit, and therefore a higher tariff is required upon such com
modity. It may be that the company's profits were millions of 
dollars, and yet as to some item produced by it a loss will be 
claimed in its production. Mr. President, there are elements of 
unfairness if tariff duties are levied upon facts of this character. 

Mr. SHORTRIDGE. Mr. President-- . 
The VICE PRESIDENT. Does the Senator from Utah yield 

to the Senator from California? 
Mr. SHORTRIDGE. May I ask my fliend a question? 
Mr. KING. I yield to my friend. 
Mr. SHORTRIDGE. I listened 'vith great interest to the 

observation just made by the Senator from Utah. Assuming 
what the Senator says to be accurate and sound economically, 
that as to one particular article of many manufactured by a 
given concern, that one article is manufactured af a loss, my 
question is, Is it the better policy for us, as a legislative body, 
and for the country, to continue to make that article at a loss 
or so to adjust the tariff, if we can, as to enable the company 
at least to make it without a loss? 

My second question is this, If a given company can not under 
present law produce that article other than at a loss, is it the 
better policy to buy the article from abroad, or to endeavor so 
to adjust the law as to manufacture the article here in America 
by American skilled or unskilled labor? Does the Senator 
grasp the force of my question? I ask it in no contentious 
spirit or other than to get at the philosophy of the Senator in 
fixing tariff rates upon imported manufactured articles com
parable to those produced in America. 

Mr. KING. Mr. President, I shall endeavor very blie:fly to 
reply to the Senator's question. 

If a company manufactures a number of commodities and so 
conducts its business as to show a loss on one particular article, 
absolutely differentiated 1n every particular from the other 
commodities produced and having no relation to them, and it 
was susceptible of demonstration that the article could not be 
produced except at a loss, then I would not oppose separating 
it, so to speak, from the mass of other articles produced and 
treating it separately. 

But that is not the course usually pursued by manufacturing 
corporations, especially those that have large production. In 
many manufacturing plants there are paramount . or primary 
enterprises carried on, but :flowing from them, and as an out
growth of such enterprises, there are various products manu
factured. By-products result in many manufacturing plants 
and they contribute to the profits of the company. In the prn
duction of pig iron, coal is employed and manufactured into 
coke, and in the utilization of the coke various coal-tar products 
result. As Senators know, coal-tar products are numerous, and 
though the coke is indispensable in reducing or smelting the 
iron ore the by-products from the coke yield many substances 
which are of great value. 

I have recently been advised that a company producing pig 
iron contemplates manufacturing creosote oils as a by-product 
from the coke used in the furnaces. Through the development . 
of chemistry and scientific methods in our manufacturing plants 
valuable products which have heretofore been wasted are now 
being conserved and converted into commodities, valuable and 
important to industry. In situations of this kind it is difficult 
to determine the cost of any given article or commodity grow
ing out of the production of other commodities. It is difficult 
to determine just what the cost of creosote oil would be, as well 
as any particular coal-tar product developed from the operation 
of a plant producing pig iron. There would be some difficulty 
in ascertaining just what percentage of the overhead, or the 
cost of the coke, or of the technical skill, or many other factors 
entering into the cost of production, should be allocated to the 
cost of manufacture of the by-product or to the cost of the 
primary manufactured product. There might be a temptation 
to attribute to the production of some by-product elements of 
cost with which it should not justly be charged. An unjust 
proportion of the charge for research work might be ascribed 
to the by-product or the new product. It is easy to perceive 
that there are difficulties in determining the exact cost to be 
charged or allocated to any given commOdity where a plant 
or industry is producing a considerable number of commodities, 
and that is particularly true where commodities so produced 
are associated and connected with the production of the primary 
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commodity. It would be manifestly unfair to single out some 
commodity under these circumstances and attribute to it factors 
of production that appertain to one or more other products con
temporaneously manufactured. 

Mr. SHORTRIDGE. Mr. President--
The VICE PRESIDENT. Does the Senator from Utah yield 

to the Senator from California? 
Mr. KING. I yield. 
Mr. SHORTRIDGE. I can, of course, well appreciate the 

difficulty of segregating costs and determining whether a given 
article of manufacture is made at a loss or at a profit; and 
if so, bow much? Take the case of creosote oil; is that imported? 

Mr. KING. There are imports. 
Mr. SHORTRIDGE. Very well. Is there competition be

tween us and the foreigner? 
Mr. KING. I hope there is some competition, because ~ithout 

competition the temptation to exploit the consumer is not al-
ways resisted. . 

Mr. SHORTRIDGE. Precisely. Therefore, if there is ma
terial and substantial competition, I would fix such a tariff as 
would give the company yonder in Utah _ the advantage so that 
they could and would continue to make and develop that par
ticular article of commerce . . 

If it is made at a loss, they may cease entirely to manufac
ture or produce it, and compel us to turn to the imported ~rti
cle. So my theory is that if we can manufacture a given 
article of use to our own people we should endeavor to do so, 
and to give the producer of that article the benefit of the 
American consuming public. Whether you call that a com
petitive tariff or a high tariff or a prohibitive tariff I am not 
concerned, but I want the laws made, if I can make them, in 
such a way as to preserve primarily the consuming market for 
the American producer. 

Mr. KING. Mr. President, the Senator has not announced a 
new doctrine ; he has heretofore stated it; and, as I interpret 
it, if carried to its logical conclusion, it would result in pro
hibiting imports. 

Mr. EDGE. Mr. President--
1\Ir. KING. I yield to the Senator from New Jersey. 
Mr. EDGE. I think I recognize the fundamental difference 

in the conviction and belief of the Senator from Utah and 
the conviction and belief of the Senator from California, but is 
not the question of the Senator from Utah to a great extent 
answered, applying it to the paragraph under discussion, when 
it is recognized that the total imports of all types of earthen 
tiles have more than doubled in the short space of four years, 
according to the statements which I have? 

That. it seems to me, is positive evidence, whether the manu
facturer in this country is producing many commodities or pro
ducing specialized commodities, that he is not able to compete 
satisfactorily with the German manufacturer or the manufac
turer of any country from which the imports may come, other
wise the imports would not double in four years. 

Mt·. KING. My information is different. In 1926 there were 
4 480.452 square feet imported, as against 94,206,076 produced 
~ the- United States. In 1927 the imports were 4,745,125, and 
in 1928, 5,230,000. 

1\lr. EDGE. I do not want to· get into a continual argument 
with my friend as to the accuracy of figures. I know perfectly 
well that be has been consulting figures which have been fur
nished him, and I. have been consulting figures furnished me, 
presumably from the same general source. I do not want, either, 
to fill the RECORD, but in order to demonstrate that I was not 
mistaken in my figures, let me say that in 1924 the imports are 
indicated as being 2,352,545 and in 1928, 6,133,127. That would 
indicate almost three times greater imports in 1928 than in 1924. 
I should have read the figures for 1925 which showed imports 
of something over 3,000,000. 

Mr. KING. The Senator ought to call attention to the fact 
that in 1923 the imports were 3,664,000. Consumption has some
thing to do with imports, and with an increased demand for 
particular tiles, there would be increased consumption of that 
type of tiles. 

l\Ir. EDGE. It is my understandin~ that, generally speaking, 
the imports of building materials have not increased during the 
past three or four years; they have rather decreased. The year 
1926 wa~ a very bad one, as I recall, in the case of most things, 
but as to tiles it seems to have been quite a large one. 

I think I can offer a suggestion that may at least bring our 
figures closer together. It has been suggested to me that the 
Senator's figures do not include the imports from Cuba. The 
figures that I have given do include the imports from Cuba. In 
the opinion of the Tariff Commission, that may make up ap
proximately the difference. 

Mr. GOFF. Mr. President--
The VICE PRESIDENT. Does the Senator from Utah yield 

to the Senator from West Virginia? 
Mr. KING. I yield to the Senator for a question. 
Mr. GOFF. In· connection with the computations which the 

Senator from Utah has just submitted I wish to offer this com
putation, which is made upon the report submitted by the Tariff 
Commission, that the average monthly importations of trim
mers and strips in 1929 increased 75 per cent over 1928 and that 
the importations in 1929 were 553 per cent greater than they 
were in 1922. 

In view of that general statement, which I know is correct 
and based upon the figures which have been submitted, I con
clude that the increase of the tariff in the Senate bill is really 
not sufficient to measure the difference in the cost of production 
in Europe and the United States. 

In the present .bill--
Mr. KING. Mr. President, the Senator from West Virginia 

has taken the :floor. I supposed he wanted to ask me a ques
tion, but he is making a speech, and I yield the floor. 

The VICE PRESIDENT. The Senator from Utah yields the 
:floor. The Senator from West Virginia is recognized. 

Mr. GOFF. Very well, Mr. President. When I have finished 
I shall retender the fioor to the distinguished Senator from 
Utah, which will be nothing but a fair exchange. 

The VICE PRESIDENT. That may not be done under the 
rules. 

Mr. GOFF. I am very sorry about that. 
Mr. President, it is provided in paragraph 202 that the duty 

shall be 10 cents per square foot, but not less than 50 per cent nor 
more than 70 per cent ad valorem. I submit that in view of the 
cost of production in America as measured with the cost of 
production in Europe, the change in this duty should be from 
50 per cent to 60 per cent in the minimum ad valorem rate, and 
that that would merely measure the difference in the cost of 
production ; and that in the specific duty which is in subdivision 
(c) of glazed earthen tile commercially or commonly known as 
trimmers or trim, one-fourth of one cent per square inch should 
really, in fact, if it is to measure the difference in the cost of 
production, be four-tenths of one cent per square inch. 

Unless I shall be requested so to do, I shall not at this time 
go into the differences in the cost of production as based upon 
the wage scale; but if the domestic production is to continue I 
think that this repqrt of the Tariff Commission is not only justi
fied by the increase in the importations, but that in view of the 
differences in the cost of production it is not as high as it 
sholild be if the domestic · producer is to be protected. 

Mr. EDGE. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from West Vir~ 

ginia yield to the Senator from New Jersey? 
Mr. GOFF. I yield. 
Mr. EDGE. The Senator is entirely correct in ·that assertion. 

The brief of the National Tile Co., of Anderson, Ind., from which 
I have already quoted, clearly sets that forth. The duty does 
not represent the spread between the costs. 

Mr. GOFF. That is as I understand. 
Mr. EDGE. The costs and the selling prices are all included 

in the brief, so that I shall not attempt to put them in the 
RECORD. I should like to draw attention very briefly to the fact 
that we have been discussing, of course, the general tile in
dustry; but so far as the Finance Committee's recommendation 
is concerned, it simply takes out what in total is a very small 
part of the industry. It simply attempts to protect those small 
strips that heretofore have gone in bulk with the large flat tiles. 
As I have also tried to point out, we are recommending three 
changes, two of which are raises, and one of which is over a 
50 per cent reduction, demonstrating that the committee is not 
attempting simply. to boost rates. I think the changes are based 
absolutely on the facts. 

Mr. BARKLEY. Mr. President, will the Senator yield there? 
The VICE PRESIDENT. Does the Senator from West Vir

ginia yield to the Senator from Kentucky? 
Mr. GOFF. I do. 
Mr. BARKLEY. I should like to ask the Senator from New 

Jersey whether the two increases represented in subsections (b) 
and (c) do not represent ad valorem rates ranging all the way 
up as high as 114 to 117 per cent? 

Mr. EDGE. Exactly. I will say to the Senator that we have 
already put the figures in the RECORD; but, at the same time, 
that is justified if we are to pattern this bill upon the formula 
so often indicated by Senators on both sides--that is, the differ
ence in cost of production at home and abroad, whether it is 
117 per cent or 600 per cent. 
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Mr. BARKLEY. Of course it is easy to point out many items 

in any tariff bill where the tariff does not absolutely, to a 
nicety, equalize the difference in the cost' of production at home 
and abroad. Sometimes· it more than equalizes it; sometimes 
it does not come up to that standard. It strikes me, however, 
that a sufficient increase to make the tari:fr on these tiles ·the 
equivalent of 114 to 117 per cent is not justified. 
. Mr. EDGE. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from West Vir-
ginia yield to the Senator from New Jersey? · 

Mr. GOFF. I do. 
Mr. EDGE. We increased the tariff on casein the other day 

from 2 to 5lh cents. That would be 150 per cent, or something 
of that kind; and we did not even have the · figures from the 
Tariff Commission. 

Mr. BARKLEY. Of course that was not necessarily based 
· altogether on the question of difference between the cost of 

production in the .Argentine and in the United States. 
Mr. EDGE. It was not. We did not even have the figures on 

which to base it. We just guessed at it. 
Mr. BARKLEY. And, ·if it had been, it is not certain that 

even 5lh cents would cover the difference. So the illustration 
of casein stands on an entirely di.trerent footing from that 
which we are now considering. 

Mr. McKELLAR. Mr. President, I ask unanjmous consent 
that we may now vote on subsections (b) and (c), taken 
together. They involve the same matter. 

The VICE PRESIDENT. Does the Senator ask for a sep
arate vote? 

.Mr. McKELLAR. No. We can take one vote on those two 
items. 

Mr. REED. Which items does the Senator want separately 
considered? 

Mr. McKELLAR. Not separately; I ask unanimous consent 
that we may now vote on subsections (b) and (c), at the top of 
page 36. Those are the two items in which there is a large 
increase. · 

The VICE PRESIDENT. Is there objection 'l 
Ml'. EDGE. Mr. President, reserving the right to object, it 

does seem to me that we should vote on these paragraphs from 
the standpoint of information and as much scientific considera
tion as we can give. I do not think they should go in a blanket 
vote merely because both of them happen to be raises. 

There are three or four different and distinct items there. If 
they are right, they should be voted up. If they are wrong, 
they should be voted down. I do not see how we can collect a 
number of items just because they are up and attempt to deal 
with them in that way, and in the case of those that are down 
deal with them together because they are down. 

Mr. McKELLAR. If the Senator objects to that, then I ask 
unanimous consent that we may now vote on paragraph (b), at 
the top of the page. 

Mr. REED. Does the Senator mean without further debate? 
Mr. McKELLAR. Without further debate. 
Mr. REED. Oh, no; I have a word to say. 
The VICE PRESIDENT. Does the Senator object? 
Mr. REED. I object. 
The VICE PRESIDENT. The Senator from Pennsylvania is 

recognized. 
Mr. REED. Mr. President, the experience of the domestic 

potters, the domestic manufacturers of tile in western Pennsyl
vania and eastern Ohio, shows, ·without the need of any figures to 
prove it, that products that could be and should be made by 
American labor are being made abroad and imported here at 
such prices that it is utterly impossible for the American fac
tories to compete. 

The Senator from New Jersey [Mr. EooE] has already given 
illustrative cases; but in order that the Senate may know the 
procedure which we followed in arriving at the duties fixed in 
subparagraphs (b) and (c) I ask leave to put in the RECORD 
at this point three statements. One of them shows the calcula
tions of the Tariff Commission on the foreign invoice prices 
of earthen tiles, together with their duty under the present 
law and their delivered cost here, showing also the duty im
posed by the House bill, which the Fl"'nance Committee has 
approved, and comparing those with the domestic selling prices 
of the same articles made in this country. The next statement 
gives the same treatment to glazed earthen tile in the form of 
trimmers, or trim, as it is called. Those are the corner mar
gins used in completing tile wal1s. It gives the foreign ·costs, 
the typical sizes and typical shapes, and shows the ·duty 
under the present law and the delivered cost; it shows the duty 
under the House bill and the duty proposed by the Finance: 

Committee ai:ld the delivered cost under ilia£ duty, and com
pares that with the domestic selling price of the same article; 
and then, finally, it gives the same treatment to glazed earthen 
tile lh the form of strips. 

Let me pick out a couple of typical cases. 
We found that in the case of what is known as sanitary 

base-that is, a rounded form of tile which goes at the point of 
junction of the wall and the fi.oor-of size 6 by 6 inches, con
taining 36 superficial square inches, the f. o. b. price for 100 
tiles of that ~rt abroad at the port of shipment is $7.70. Al
though there are many manufacturers of those tiles in those 
eountries, and although nobody Sllggests that the prices are kept 
up by agreement, the lowest competitive price for the same ar
ticle of domestic manufacture is $24.50 per 100 pieces, as against 
a foreign price at the port of shipment of $7.70. 

Now, obviously, if the domestic article is to sell in competition 
with the imported article, American labor has to accept about 
one-fourth of its present scale of wages or it has to lose the 
business. 

1\Ir. McKELLAR. Mr. President, will the Senator yield? . 
The VICE PRESIDENT. Does the Senator from Pennsyl

vania yield to the Senator from Tennessee? 
Mr. REED. I yield. 
Mr. McKELLAR. While the Senator's figures in regard to 

these particular items of strips and trim perhaps may be correct, 
on the other hand these are just two tile articles out of a great 
many; and, taken as a whole, the tile companies are making 
tremendous profits, as shown by the record. Why should we 
add to their already very large profits, more than most other 
companies in the country make, by seeing to it through a tariff, 
through a governmental bounty, that they make these enormous 
profits on each and every one of the articles they manufacture 7 

Mr. REED. These, Mr. President, are the only two items in 
the whole range of tile products the rates on which the commit
tee has increased. We increased them, not to raise the profits 
of the manufacturing companies so much as to see that the 
articles themselves are made in this country, or at least that 
the industry here has a fair chance in competition with the 
importer. · · 

It is of no consequence to the workman who is an expert in 
making these tile shapes like the sanitary base to tell him that 
t)le company for which he used to work is making a lot of money 
in other products. We are not trying to raise the duty on all 
varieties of tile. We think that the figures which I am putting 
into the RECORD now show that the present duty is almost suf
ficient, but they also show that the present duties on trimmers 
and strips are wholly insufficieut. 

Let me follow out the illustration I started to give of the tiles 
6 inches square, rounded at the bottom so as to prevent there 
being a place where dust and dirt can collect, which is now 
used, I believe, in practically every hospital. It is known as the 
sanitary base. I think in modern bathrooms it is quite gener
ally used. It is all handmade, necessarily. No machine can 
make a tile of that shape. 

The foreigner puts them on board ship at a delivered cost 
abroad of $7.70 for a· hundred pieces. The American manufac
turer in competition with his fellows still has to charge $24.50 

. per hundred. 
Mr. KING. Mr. President, will the Senator yield? 
Mr. REED. I yield. 
Mr. KING. My information is that on the strips decorated, 

6 by 1, one color, the American price is 3 cents per piece 
established American average selling price f. o. b. New York: 
per square foot, including packing. The import cost f. o. b. 
wal"ehouse New York per square foot, including packing and 
duty, is 3lh cents per piece. 

Strips decorated, 6 by 1, two colors, 3 cents per piece, the 
. American pri<;e, and the import cost price f. o. b. warehouse 
New York, per square foot, is 4 cents per piece. 

Mr. REED. Mr. President, I started to talk about trimmers, 
not strips. I meant to come to strips presently, and I dare 
say I will reach the articles of which the Senator has spoken. 
But I want to carry on my illustration. 

Mr. KING. I thought the Senator was speaking of strips. 
~· REED. No, Mr. President; I was talking about trim

mers. 
Mr. KING. I beg the Senator's pardon. 
Mr. REED. The trimmers, a.s the Senator will remember, are 

the articles that are mentioned in subdivisiou (c), and I hap
pened to start by speaking about those. 

Let me carry ori the illustration further, still using these 
6 by 6 sanitary bases fo~ the purpose of illustration. Seven dol-
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Iars and seventy cents is the delivered cost -per hundred of 

· them in the foreign ports ; $24.50 the domestic price. 
The law of 1922 puts · a 45 per cent duty on those articles, 

and that means that the article delivered in this country, duty 
paid, adding 20 per cent for the profit of the importer ; and the 
importer's expenses are $14.40 per hundred pieces. The article 
laid down here, with 20 per cent allowed the importer for his 
overhead and his profit, comes to $14.40 per hundred, $10.36 a 
hundred less than the price at which the domestic maker can 
sell. . 

When the House saw that situation they raised the duty 
timidly to 50 per cent, and that made the delivered cost to the 
foreigner, delivered in America, plus 20 per cent, $14.60, or 
$9.90 less than it can be made and sold for here. 

Not intending to make up the whole difference, because we 
believed that would not meet with success on the floor or in 
conference, nevertheless we put in the duty of a quarter of ·a 
cent per square inch, and that, if it is adopted, will bring the 
delivered cost of the foreign trim of that shape up to $20.78, 
which is still $4.72 less per hundred pieces than the cost of the 
domestic product. That will give the American workman who 

· makes those tiles by hand something of a chance ;· at present 
he has no chance. · · 

I could carry that illustration on further. I could take bull
nose caps and stretchers and various things which constitute 
this group called trimmers, but instead of taking the time of 
the Senate to do that, I will put a table into the RECoRD, and 
I ask those who are interested in it to remember that it was 
upon that information, furnished by the Tariff Commission, that 

· the Finance 'Committee acted in fixing these· duties on trim
mers and strips. 

Nobody is going to get rich out of these two items, but if 
we adhere to the duty calculated in this way, on the basis of 
the Tariff Commission's information, hundreds more Americans 
are going to make those articles. The wageS o·f those hundreds 
of Americans are going to stay in this country, to the advan
tage of everyone who sells to them, whether he sells them food 
to eat, whether be sells them clothes to wear, whether he 
sells them any of the thousand and one articles they need for 
their living. That would be the etrect of the amendments we 
have recommended. If is not going to have a substantial effect 
upon the profits of the c-ompanies which make the article. I 
hope it will have some effect, but I do not think it is going'\to 
increase the profits to any appreciable degree. 

Now, coming to strips--· 
Mr. WALSH of Massachusetts. Mr. President, will the 

Senator yield? 
Mr. REED. I yield. 
Mr. WALSH of 'Massachusetts. I was about to ask 'the . Sen

ator if the strips and the trimmers referred to in subdivisions 
(b) and (c), upon which an increase has been suggested by the 
majority of the Finance Committee, constitute a large or a 
small proportion of the entire manufacture of tile? 

Mr. REED. They vary. In the imported article, speaking of 
recent imports, I find . that the percentage of trim among the 
articles is about 44 per cent, the flat tile 56 per cent 'of ·the 

. imports, the trim constituting 44 per cent. In the domestic 
output the fiat tile constitutes 60.6 per cent and the trim 39.4 
per cent, or on a weighted average flat tile constitutes 69.5 
per cent of the domestic product, and the trim constitutes only 

. 30.5 per cent. 
The reason for the difference is that we are able to compete 

with the foreigners better on the fiat tile, where we make no 
increase, but they have such an advantage of us on the trim 
that it constitutes · 44 per cent of their shipments, while it is 
only 30 per cent of the domestic production. 

Mr. WALSH of l.\fassach usetts. I notice that in · clause (e) , 
" So-called quarries or quarry tiles measuring seven-eighths 
of an inch or over," the duty is reduced on the recommenda
tion of the committee. 

Mr. REED. Yes. 
Mr. WALSH of Massachusetts. Will the Senator state to 

what extent those so-called "quarries or quarry tiles" com
pare with the entire manufacture of tiles of all grades and 
classes ? 

1\Ir. REED. My recollection is that that is given in the 
Tariff Commission Summary. 

Mr. WALSH of Massachusetts. :Mr. President, the Senator 
will observe that I am trying to determine bow much the manu
facturers of quarry tile have been given a reduction upon the 
recommendation of the committee, and to what extent other 
tiles have been given an increase. 

Mr. REED. I can answer that. Roughly, at the present 
time, in square feet the quarry tiles constitute about 10 per 
cent of the total imports of tile. The reason why we have 

treated them differently is that we have found that the im
portations of the quarry tiles have been declining to a consid
erable extent, and we gathered the impression, both from that 
fact and from the figures of the commission, that the present 
duty ts too high. Therefore, we reduced it. 

Mr. WALSH of Massachusetts. Did I understand the Senator 
to say that the consumption of the foreign tile is about 10 per 
cent? 

Mr. REED. No, Mr. President. I do not think anybody has 
any information that will tell us about consumption, but out 

· of the total imports in 1927, for example, of. 4,745,000 square 
feet, the imports of quarry tile were 597,000, or something 
over 10 per cent; in 1928 the total imports were five million 
and a quarter, roughly, while the imports of quarry tile were 
373,000. 

Mr .. WALSH of Massachusetts. I thank the Senator, but I 
was particularly anxious · to learn to what extent the total 
American consumption relates to these various clauses (b), (c), · 
and (e). 

Mr. REED. I wish I knew, but I have given the figures as 
to the commercial strips. We have no figures about the quarry 
ti~ ' 

Mr. WALSH of Massachusetts. I think a good deal more 
could be said about the committee's recommendation for in
stance, if it appeared that there was a very large con~umption 
of the quarry tiles, offsetting the increase in the other two para
graphs, regardless of the merits of the question itself, which 
the Senator has ably presented. 

Mr. REED. Quite frankly, Mr. President, I think that the 
increase on the trimi)lers and the strips is much more important 
to the industry than is the reduction on quarry tile. I think 
that the effect of the revenue on -the United States will -be a net 
increase. The Government will make more from the increase 
on the trimmers and strips than it will lose by the reduction on 
the quarry tiles. 

Mr. WALSH of Massachusetts. I should assume from . the 
Senator's argument that from the standpoint of the industry 
the strips and the trims were the important tiles to be given 
the increase. 

Mr. REED. They are relatively more important. Now, let 
me show the Senator why we reduced the rate on the quarry tile. 
We found that the f. o. b. price of the typical English quarry 
tile, say 6 inches square, was $12.44 per square foot at the 
British plant. The duty un<ler the 1922 law, as I recall it, 
was 30 per cent, which made the duty $3.73, and adding to that, 
of course, insurance, freight, and importer's profit, it made the 

. total cost $23.77, as against the domestic selling price of $29. 
Therefore, to make up that difference in cost, the House raised 
the duty on · the quarry tile to 70 per cent, bringing it up to 
~n . 

Mr. WALSH of Massachusetts. I am frank to say to the 
Senator that I think there is some evidence here that would 
seem to justify an .increase over the present rate. I do not 
know whether the increase recommended is adequate or not; I 
am frank to say that there appears to be some evidence tending 
to indicate that this industry is distressed in these particular 
lines. . 

Mr. REED. I thank the Senator. What we concluded was 
that the House increase was too much, and therefore we have 
cut down the increase on the quarry tile given by the House. 
·we did not think that was justified. But we did think that 
something more ought to be done on the trimmers and the 
strips. 

Mr. GEORGE. Mr. President, will the Senator yield? 
Mr. REED. I am glad to yield. 
Mr. GEORGE. It is stated, and I presume it is in accordance 

with the facts, that the ad valorem equivalent of the specific 
duty stated in subdivision (b) ranged from 60 to 114 per cent, 
and that the ad valorem equivalent of the rate fixed in ~ub
division (e) ranged from 60 to 117 per cent. Assuming those 
figures to be correct, is the Senator able to give us thl! ad 
valorem equivalent of the specific in those two cases? 

Mr. REED. No, Mr. President. That would depend entirely 
on the particular sizes that happened to be imported in any 
year. 

Mr. GEORGE. I know that is true, but I thought perhaps the 
Senator had those figures. 

Mr. REED. No; and I do not think that information cat: be 
prepared. I would like to say, with regard to the 114 and 117 
per cent duties, that those high rates would result only in the 
case of an extremely small and extremely cheap article. The 
average ad va lorem would be very much less. 

Mr. GEORGE. I know that is true, unless it so happens that 
all the imports fall into those classes which take the very high 
rates. I apprehend that is not true, and I. would like to know 
the average ad valorem or have some informa tion .on that point. 
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1\Ir. REED. I am sorry that I can not give it, and I do not 

belie\e that anybody would be able to calculate it. May I say 
that when I took that 6 by 6 inch sanitary base for illustration 
a little while ago, one reason why I selected it as an illustration 
was that that was the one case in which the duty on trim went 
up as high as 114 per cent. I wanted to take the most extreme 
case of an increase in duty. On every other variety of trim the 
equivalent ad valorem is less than in the illustration I took. In 
the <'Rse of the strip 6 inches long and half an inch wide, I 
think our own observation in tile that we see in bathrooms, for 
example, would indicate that there is very little tile of that 
particul~r type that is used. 

Mr. EDGE. Mr. President--
The VICE PRESIDENT. Does the Senator from Pennsyl

vania yield to the Senator from New Jersey? 
Mr. REED. Certainly. . 
Mr. EDGE. Just on that particular point, and helping to 

answer the query of the Senator from G~rgia [Mr. GEORGE], I 
want to invite attention to the fact that on all sizes of strips 
over an inch wide the existing duty is only from 50 to 60 per 
cent and the new duty proposed is a flat 60 per cent. In other 
words, all sizes of strips over 1 inch in width come under a 60 
per cent ad valorem rate, instead of a duty ranging from 50 to 
60 -per cent, as provided in the House text. 

lli. BARKLEY. Under subsection (b) there is provided a 
•specific rate for each of those tiles of 114 cents and 1"% cents, 
depending on the width. Then, " all the foregoing, if embossed 
or decorated except by stenciling, and all other strips, 60 per 
cent ad valorem." 

Mr. EDGE. Not specially described by stenciling process or 
otherwise. 

Mr. BARKLEY. It appears that about 62 per cent of the im
ports of the tiles about which we are talking enter the port of 
New York and about 25 per cent enter the port of Los Angeles, 
comprising almost the entire quantity of importations. Can the 
Senator from New Jersey or the Senator from Pennsylvania 
advise us at what distance it is }lrofitable to transport these 
tiles from the port of entry, so as to make them compete with 
the products produced in the interior? 

Mr. REED. As to that I know no more than the Tariff Com
mission has advised us, that it costs about the same to bring 
it from the factory in Ge:onany to New York City as it does 
to take it to New York City from Sharon, Pa., or East Liver
pool or one of the eastern Ohio towns where it is made. The. 
transportation costs to market are just the same from Germany 
as they are from eastern Ohio. 

I think it is worth carrying in mind that there are two fac
tors which enter into the competition that seriously affect the 
American industry. One is that there is a cartel in Germany 
which controls the production and the prices. AnQther is that 
a great deal of work that'is done by men in this country is done 
by girls in Germany at very much less wages relatively than 
if the women were employed over here. In other words, the 
disparity in the wage cost is more than the ordinary disparity 
that obtains between, Germany and the United States. I think 
both of those things ought to be carried in mind. We have an 
established industry here. I have seen the factories standing 
idle. We know by sad experience that in these particulars we 
are unable to compete, and we know from the Tariff Commis
sion that the relief we are trying to give here will not in any 
case suffice to put the foreign costs over the prevailing domestic 
price. There is no cartel in America. There are no girls em
ployed here in the manufacture , and shaping of these tiles as 
in Germany. There is no suggestion, and never has been so 
far as I know, that there is any conspiracy in restraint of trade 
that fixes the American price. I have never heard it suggested 
that it was not freely a competitive price here. 

It does seem important that we should try to protect that 
type of American labor. Our experience always is that if we 
surrender the market to one of the cartels abroad they immedi
ately boost the price. Their low price only obtains in competi
tion. They are just as shrewd and wise as any business man 
can be, and the moment_ American: competition disappears they 
put into effect the increased prices on their product. · 

Mr. President, I send to the desk and ask to have ·printed at 
this point in the RECORD the three statements to which I have 
heretofore referred. , 

The VICE PRESIDENT. Without objection, it is so ordered. 
The statements are as follows: 

Earthen tiles: Flat wall and floor-Dutv calculated ,at ratu imposed under act of 191t, and in H. R. !867 (approoed bv Finance Committe;}. ;nd comparison of sellinq prices of 
. domutic and imported articles at New York City b~sed up~ such ratu 

Flat wall tile, floor tile, and quarry tile Size 

I Colored glazed wall______________ 4X' by 4X' inches __ I White glazed walL ____________________ 6 by 3 inches ___ ~ 

I 
Black glazed wall ________________________ 4~ by 4~ inches __ 
Semivitreous floor ________________________ 4 by 4 inches _____ _ 
Vitreous floor ___________________________ 6 by 6 inches _____ _ 
English quarry--------------------------- ___ do _________ _ 

Price, 
packed, 
f. 0. b. 
port of 

shipment 

Cent& per 
square foot 

30.00 
16.40 
28.00 

J 12.50 
J 18.00 
212.44 

1 Except quarry tile. 1 F. o. b. plant. 

Duty imposed under act of 1922 

Raoo 

45 per cent_ __ _ 
8 cents _______ _ 
45 per cent_ __ _ 
60 per cent_ __ _ 
45 per cent ___ _ 
30 per cent ___ _ 

Amount 

Cent& per 
8quarefoot 

13.50 
8.00 

12.60 
7.50 
8.10 
3. 73 

Selling 
price of 

imported 
(c. i. f. 

ccst plus 
20 per cent) 

Cents per 
·8quare foot 

55.20 
32.30 
51.70 
Zl.OO 
34.90 
23.77 

Duty imposed under H. R. 2667 and 
approved by Finance Committee 1 

Rate 

50 per cent ___ _ 
10 cents ______ _ 
50 per cent_ __ _ 
70 per cent ___ _ 
50 per cent_ __ _ 
70 per cent a __ _ 

Amount , 

Cent& per 
square foot 

15.00 
10.00 
14.00 
8. 75 
9. 00 
8.71 

Selling 
price of 

imported 
(c. i. f. 

cost plus 
20 per cent) 

Cent& per 
square foot 

57.00 
34.70 
53.40 
28.50 
36.00 
29.65 

a Rate under H. R. 26:fi7 changed by Finance Committee. 

Selling 
price of 

domestic 

Cents per 
square foot 

. 57.0 
38.9 
56.9 
37.4 
47.4 
29.0 

Glaud earthen tile trimmers or trim-Comparison of calculated sellino prices of represematwe tvpu of imported trims at rates imposed under 192S act, H. R. S867, and at rates pro-
- posed by Finance Committee wilh sellinq prices of comparable domestic trims at New York City 

Duty imposed under Duty imposed under Duty proposed by 
act of 1922 H. R. 2667 Finance Committee 

Price, 

Size 
packed, Selling 
f. 0. b. Selling price Selling price Rate at one- Selling price price of 
port of of imported of imported fourth cent of imported domesti.c 

shipment Rate (c. i. f. cost Rate (c. i. f. cost (c. i. f. cost 
plus 20 per plus 20 per per square plus 20 per 

cent) cent) inch cent) 

Trim 

Per tOO Per cent Per 100 Per cent Per 100 Per ctnt Per 100 Per100 
$3.05 45 $5.55 50 $5.74 98.5 $7.51 $10.90 

White glazed trimmers or trim tile: 
Bullnose cap __________________ 6 by 2 inches=12 square inches.. ____ _ 
Stretcher ___ ----------------- _____ do __ ---------- ____ -------- 4. 35 50 8.08 50 8.60 69.0 9. 07 12.60 
Sanitary base __________________ 6 by 6 inches=36 square inches ___ _ 7. 70 45 14.14 50 14.60 117.0 20.78 24.50 

Colored glazed trimmers or trim 
..tile: 

Bullnose cap __________________ 4~ by 2 inches=8.5 square inches __ _ 5. 20 50 9.54 60 10.16 60.0 10.16 11.50 
Stretcher---------------------- _____ do __ ----------------------- 6. 20 50 1L34 60 12.08 60.0 12.08 13.30 
Sanitary base __________________ 4 by 4 inches=l6 square inches _____ _ 6.65 50 12.34 60 13. 14 60.0 13.14 22.30 

Black glazed trimmers or trim tile: 
Bullnose CSP------------------- 6 by 2 inches=12 square inches _____ _ li.OO liO 9.25 60 9.85 60.0 9.85 11.50 
Stretcher ___ -------------------- _____ do __________ ----------------- 6.00 liO 1L05 60 11.77 60.0 1L 77 13.30 
Sanitary base __________________ 6 by 6 inches=36 square inches _____ _ 10.00 .5 18.14 50 18.74 90. 0 23.54 25.90 



5040 CONGRESSIONAL RECORD-- SENATE OcTOBER 31 
Glazed earthen tile, Btrips-Comparhon of calculated seUing prices of representative tvpes of imported :Jtrips when· assessed at rates imposed under 1922 act, H.- R. 2667, and at rates 

proposed by Finance Committee with those of comparable domestic strips at New York City 

Duty imposed under Duty imposed under Duty proposed ,by Finance Com-
act of 1922 H. R. 2667 niittee 

Strips 

Glazed, one color, not exceeding 1 inch in width: 6 by~ inch ___________________________________________ _ 
6 by 1 inch ____________________________________________ _ 

C)la.zed, one color, exceeding 1 inch in width: 
6 by 1~ inches-----------------------------------------4 by 1:JA,I inches _________ _______________________________ _ 

Glazed, stenciled, regardless of color, not exceeding l inch 
in width : 

One color-
6 by~ inch------------------------- -'------------ ~ -6 by 1 inch ____________________________ :. ___________ _ 

Multicolored- . 
6 by ~inch·---------------------------------------6 by 1 inch ______________ __________________________ _ 

Relief strips (embossed), one color: . 6 by :!A,! inch ___________________________________________ _ 

6 by 1 inch .• -------------------------------------------

1 Minimum rate of 60 per cent applies. 

Price 
packed 
f. o. b. 
port of 

shipment Rate 

Per 100 l Percent 
$1.10 50 
L66 45 

2.13 45 
2.13 50 

1. 70 50 
2.14 50 

2.12 50 
2. 55 50 

1.80 50 
2. 30 50 

Mr. BARKLEY. Mr. President, I appreciate the facts which 
have been disclosed by the Senator from Pennsylva,nia, and 
which are carried in the statements practically, I think, as sent 
over by the Tariff Commission in some papers which I have 
here prepared by them. I am frank to say that I think to a 
certain extent this item comes within the range of the Presi-

.dent's suggestion when he called Congress into ·extra session 
for the purpose of revising the tariff on agricultural articles 
and, in a limited way, upon certain o'ther articles of industrial 
production in which economic changes have taken place. 

I take for granted tbe truth of the statement of the Tariff 
Commission to the effect that within the last four years these 
imports have more than doubled. Certainly I am not in a posi
tion to dispute that statement. Accepting the theory upon which 
the bill is based and accepting the theory upon which the pres
ent law is based, I hope that I am frank enough to admit when 
there is a justifiable increase proposed that it should be made. 
I am frank to say that I t hink the facts here justify some in
crease in this particular item. The thing that worries me is 
whether it is proposed to increase it too much, whether by 
reason of the fact that the H ouse, in leaving out certain spe
cific language increase_d the rate on some of these tiles to 70 
per cent and in the two paragraphs fix specific rates of 1"14 and 
1% cents. and then in subsedion (c) one-fourth of 1 cent per 
square inch but not less than 60 per cent ad valorem, the com
mittee •bas not more than bridged the difference between the 
conditions which existed four years ago and those that exist 
now. 

Mr. EDGE. I admit that that question can be frankly raised, 
but the only evidence, and it is not entirely conclusive, upon 
which we could base our computations-and a representative 
of the Tariff Commission helped to work out the differential
was the selling cost. It is absolutely impossible to ascertain 
the cost of production abroad. In order to meet that kind of a 
situation, after all is said and done, we must accept the invoice 
price, and on the basis of the invoice price I think these rates 
are perfectly fair. 

Mr. BARKLEY. Of course in the absence of definite infor· 
mation as to the cost of production. where we start out to fix 
a rate based on a guess, we are just as apt to fix it too high 
as to fix it too low. It seems to .me that in this particular 
instance the committee have given the benefit of the doubt to 
the fullest extent to a supposed cheaper cost in Germany than is 
actually the fact, as compared to the American product. I am 
not in a position to say, because I do not know any more about 
it than do the majority members of the committee, and cer
tainly no more than the Tariff Commission, which seems to 
know very little; but it seems to me that 114 cents and 1% cents 
a piece on these small tiles, which may in their extreme equiva
lent ad valorem represent 114 and 117 per cent, borders almost 
upon a prohibitive rate. I wonder whether the Senators would 
be willing to accept 1 cent in _subdivision (b) and 1:14 cents in 
subdivision (c), which wou1dreduce the extreme ad valorem to 
something in the neighborhood o.f 100 per cent? When we get 
above a 100 per cent ad valorem tariff on a product _of this type, 
it seems to me we are going beyond what_ the facts jnstify. 

Selling Selling Selling Selling 
price of price of price of price of 

domestic imported Rate imported Rate Per cent imported 
(c. i. f. cost (c. i. f. cost (c. i. f. cost 

plus 20 plus 20 plus 20 
per cent) per cent) per cent) 

Per100 Per cent Per 100 Cents, each Per 100 Per 100 
$2.05 60 $2.18 1~ 114 $2.89 $3.06 
3.01 50 3.11 1~ 75 3. 61 4.08 

3.89 50 4.02 -------·---- 60 4.28 3. 56 
3.95 60 4. 21 ------------ 60 4. 21 3. 56 

3.13 60 3.34 1~ 88 3. 91 4.06 
3.97 60 4.23 1~ 70 4. 49 5.08 

3.89 60 4.14 1~ 71 4. 42 4.06 
4.71 60 5. 02 17) 16() 4.98 5.08 

3.36 60 3.52 ------------ 60 3. 52 3.06 
4.28 60 4.53 ------------ 60 4.53 4.08 

Mr. REED. In the case where the rate comes up to 114 per 
cenl, the foreign delivered cost, with 20 per cent allowed to the 
importer to cover his charges and profits . oYer the foreign-i~voice 
value, brought it up to $2.89 per 100 feet, while the domestic 
selling price is 17 cents more than that, or $3.06. If it brought 
it up even, I could agree with the Senator that we ought to give 
ourselves the benefit of the doubt and not make the duty so 
high. But it is a fair presumptiqn that those people over there 
are not persisting in selling things at less than it costs to make 
them, and that the invoice value is good circumstantial evidence 
of what they can make the goods for. Allowing the foreign 
manufacturers a profit that is concealed in the foreign-invoice 
price and putting on this duty, we still have not brought it up 
to the domestic equivalent. 

:Mr. BARKLEY. There is no charge that the foreign manu
facturer is deliberately reducing his price in order to undersell 
the American manufacturer? 

:Mr. REED. Every competito1· does that in competition. 
Mr. BARKLEY. I understand. -
Mr. REED. There is no charge of dumping, if that is what 

the Senator meal'!s. 
Mr. BARKLEY. There is no charge that they have delib

erately reduced their price below a living point in order that 
they may enter this market? 

Mr. REED. That has not been suggested. It seems to me 
that right here in this particular detail of this industry we 
have a case which is covered as well by the Democratic plat
form definition of a competitive tariff as by the Repul.lican 
definition of a protective tariff. Looked at from either f.:tand
point, these duties are amply justified, and I hope the Senate 
will agree to them. 

Mr. KING. Mr. President, I should like to ask the Senator 
where he got the figures indicating the difference in cost. 

Mr. REED. From Mr. Koch, the chief of that division of the 
Tariff Commission. 

Mr. KING. Those were not the cost-production figures but 
merely the selling prices? 

Mr. REED. The selling prices in the two countries ; yes. 
Mr. KING. The selling prices in the two countries or in New 

York? 
Mr. REED. No; the selling prices in Germany and the selling 

prices in America of the American product. 
Mr. KING. Does the Senator have the cost of production of 

the American manufacturers? 
Mr. REED. So far as I know the Tariff Commission has not

that information; I have never seen it. 
Mr. KING. Then the Senator is not basing any of his state

ments upon the cost of production either at home or abroad? 
l\Ir. REED. Only in so far as they can be inferred from the 

persistent course o-,: conduct of the parties selling at these price.s. 
Mr. KING. The Senator was not in the Chamber a few 

moments ago when I called attention to the article in the June 
number of Tile and Tile Work; a trade paper of this industry, 
in which it is stated: 

_Hardly a week ·passes but that a r eport reaches this desk telling about 
this factory or that factory greatly increasing its production . . It can 
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be safely said that virtually every tne factory In the United States is 
now working full time and several of them have found it necessary to 
Engage double shifts to keep up with the demand. We prophesy that 
the production and consumption of tile for the current. year will in value 
and money greatly exceed the fondest expectations or estimates of any 
so far made. 

Mr. REED. To a large extent, I think, that is true of the 
fiat tile, but it is a fact that to-day the builders in New York 
are buying the domestiG fiat tile and buying the imported trim
mers and strips. It is the trimmers and strips where most of 
the labor is involved. Much more labor goes into the forma
tion of a bull-nosed cap, for· example, than into a plain fiat 
tile which fits next to it. That is what we are trying to take 
care of. We obtained these statements from the Tariff. Com
miSSion.· Then we had calculations made to see what the 
effect would be if we fixed the duty at one-fifth of a cent on the 
trimmers instead of a quarter of a cent. Then we also had 
tables made to calculate what the duty would come to if we 
made it three-tenths of a cent. We tried to whittle it down to 
the most exact figure we could get. We concluded that three
tenths of a cent per square inch was too much and that one
fifth of a cent or two-tenths of a cent was too little, and that 
justice lay at some rate above a quarter of a cent, and so we 
put it at a ·quarter of a cent for ease of calculation. 

Mr. KING. Did the Senator answer the statement to which 
I directed his attention a few moments ago, that the strips, 
decorated, 6 by 1, one color, were 3 cents per piece for the 
domestic price and 3% cents per piece the import cost price 
f. o. b. warehouse New York per square foot, including packing 
and duty? Has the Senator any information relative to the 
accuracy of that statement? 

Mr. REED. I have quite a little information. Does the 
Senator refer to the plain, glazed, 1-color type? 

Mr. KING. I will give some particular instances: 
Matt glazed, 47.8 cents per square foot, which is the estab

lished average American selling price f. o. b. New York, while 
the import cost price f. o. b. warehouse, New York, is 47 cents 
per square foot. 

Enameled glazed colored bright, 41.5 cents per square foot 
for the domestic price, and 47 cents per square foot for the im
port cost. 

Bright enameled black, 36.5 cents per square foot, domestic 
price, and 37 cents per square foot for the import cost. 

White glazed wall, 27.5 cents per square foot for the domestic 
price and 25.5 cents per square foot for the foreign cost price. 

White 6 by 6 straight-top base, 15.5 cents per piece for the 
domestic price and 11 cents per piece the import cost price. 

StriPS decorated, 6 by 1, one color, 3 cents per piece the 
domestic price and 3.5 cents per viece the import price. 

Strips decorated, 6 by 1, two colors, 3 cents per piece the 
domestic price and 4 cents per piece the import price. 

Black enameled angle beads, 6 by 1, 5.75 cents per piece do
mestic price and 6.5 cents per piece the import price. 

Mr. REED. Mr. President, I have trouble in meeting the 
Senator on common ground, because the prices furnished me 
are on the basis of dollars and cents per hundred feet. I take 
a 6 by 1 plain glazed tile strip, and am told that the f. o. b. 
price at the German port is $1.66 a hundred, while the domestic 
price of that same article is $4.0R 

Mr. BARKLEY. Mr. President, will the Senator yield? 
The VIOE PRESIDENT. Does the Senator from Pennsyl-

vania yield to the Senator from Kentucky? · 
Mr. REED. I yield. 
Mr. BARKLEY. I understand that domestic prices are taken 

from list prices without considering any discount whatever. In 
other words, in estimating the foreign price they bike what is 
supposed to be the selling price plus transportation, and I think 
include, on about a 20 per cent basis, overhead and profit, 
which may or may not be high or low; but in estimating the 
American price that take the price as scheduled in the cata
logues, the list price plus transportation to New York, without 
any discount whatever. The Senator knows that, of course, the 
list price of a wholesaler or a manufacturer is not the price at 
which the article is actually bought, so that it may be possible 
that both of these estimates are inaccurate. It may be that the 
estimate on the foreign goods is too high or too low, but if it is 
true that the list price has been taken as a basis, without any 
discount at all, and to that has been added transportation to 
New York, it may be higher than the price actually paid by 
those who purchased the commodity. 

Mr. REED. The Senator is absolutely right about that, but, 
of course, we understood at the time that what was stated as 
the domestic price was the actual money value at which the 
sales were being made. 

I have just conferred with the expert of the Tariff Commis
sion in charge of this division ~d he infor}lls me that th~ ~e 

the actual sale prices, the actual money paid for the domestic 
product, not the list prices. The Senator would be absolutely 
right if they had done what he stated. but the expert assures 
me that that is not what they did. 

Mr. EDGE. Mr. President, will the Senator from Pennsyl
vania yield to me? 

The VICE PRESIDENT. Does the Senator from Pennsyl
vania yield to the Senator from New Jersey? 

Mr. REED. I yield. 
Mr. EDGE. I merely want to emphasize that the expert in 

charge of this particular division, who was constantly in con
sultation with the subcommittee at the hearings on the earthen
ware schedule, and who has been available also to any other 
members of the committee who desired to consult with him, is 
Mr. Koch, who has received unlimited praise from our good 
friends on the other side of the aisle. So I am quite sure that 
these estimates are as nearly correct as they can possibly be. 

The VICE PRESIDENT. The questioo is on agreeing to the 
amendment reported by the committee. 

The amendment was agreed to. 
Mr. SMOOT. Mr. President, the last amendment having been 

agreed to on page 36, I now ask the Senate to return to page 
35 and agree to the amendment on lines 19 and 20, which is 
made necessary by the amendment just agreed to. 

Mr. McKELLAR. Did we not •just vote on subsection (b)? 
Mr. SMOOT. On subsections (b), (c), and (e) ; that 1<> one 

amendment. 
The VICE PRESIDENT. Will the Senator from Utah ~tate 

the next amendment he desires to have considered? 
Mr. SMOOT. Mr. President, as I understand, the amendment 

found on page 36, subparagraphs (b), (c), and (e) has been 
agreed to? 

The VICE PRESIDENT. Yes. 
Mr. SMOOT. That being the case, I ask now to turn to page 

35 and to the amendment found in lines 19 and 20. 
Mr. REED. That is just a mere cross-reference, I think. 
Mr. SMOOT. It was stated that we would not act upoll the 

amendment in question until we acted upon the amendments on 
page 36. Having acted upon them, I ask for an agreement now 
to the amendment on page 35, in lines 19 and 20 .. 

The VICE PRESIDENT. The amendment will be stated. 
The CHIEF CLEKK. On page 35, in line 19, after the word 

"tiles," it is proposed to insert "and except tiles provided for in 
subparagraph (b), (c), or (e)." 

The VICE PRESIDENT. The question is on agreeing to the 
amendment. 

The amendment was agreed to. 
The VICE PRESIDENT. The next amendment will be stated. 
Mr. SMOOT. Mr. President, the next amendment is in para· 

graph 204.. 
Mr. REED. Mr. President, that introduces a totally new sub

ject. Can we not take that up in the morning? 
Mr. SMOOT. I am going to ask that that be done. 
Mr. President, I desire to state that I have had delivered to 

each Senator one copy of part 2 of the statement · by the Com
missioner of Internal Revenue in response to Senate Resolution 
108, relative to furnishing the Committee on Finance with state
ments of profit and loss of certain taxpayers affected by the 
tariff bill. 

I also desire to state that as soon as the remainder of the 
statements shall have been printed, I shall see that each 
Senator is furnished with a copy of the document. Those are 
the ones that have come in so late that we could not get them 
into the second volume. 

MR. GRUNDY AND THE TA.RI.Fl!' 

Mr. WALSH of Montana. Mr. President, I ask unanimous 
consent that there may be printed in the REcoRD an editorial 
from the Philadelphia Record of October 31, 1929, entitled " Mr. 
Grundy Himself Explains Just What Grundyism Is." 

There being no objection, the editorial was ordered to be 
printed in the RECORD, as follows: 

[From the Philadelphia Record, October 31, 1929] 

MR. GRUNDY HlMSELF EXPLAINS JUST WHAT GRUNDYISM IS 

.. There ain't no sech an a.nimal ! " muttered the backwoods visitor to 
the circus upon first seeing a giraffe. 

So some citizens, even after observing Grundyism in action, have 
doubted its existence. 

There isn't, there can't be, they have told themselves, such a system 
as that seemingly represented by the president ot the Pennsylvania 
Manufacturers' Association. 

There couldn't be, among men intelligent enough to be successful ln
dustriaU.sts. such callous disregard of public rights, such profound igno
rance of political and economic principles. greed so arrogant, and 
practice so cynical. 
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Yet all these things are now in plain view. 
Grundyism is as real as Mr. Grundy hi.mselt. And its astonishing 

ideas have been set forth by no less authoritative a person than that 
eminent fat fryer of Republican campaign funds and superlobbyist for a 
special-privilege tariff. 

Hear him, as be instructs the Nation through the Senate committee 
investigating lobby scandals: 

" It is unfortunate that the Constitution grants to all the States equal 
representation in the Senate. 

" If the volume of voice in the Senate were proportioned to population. 
productive power, or contributions to national upkeep, some States now 
most vocal would need ampllflers to make theil" whispers heard. 

"A sense of propriety, if not law, should silence the Senators from 
backward States-such as Arizona, the Dakotas, Idaho, Mississippi, AI· 
kansas, Montana, and Wisconsin-when a taritr bill is being framed. 
~·These backwa1·d States might be permitted to have their say on 

junior Red Cross work and outdoor relief, but should be required to hold 
their peace on matters aft'ectlng industry and the material welfare of the 
country. 

" The figures of wealth and industrial production and income-tax pay
ments show that they have only white chips in the game. They 
should accept guidance from the industrial States." 

That's Grundyism-not as portrayed by the satirist or the critical 
economist but as pictured by its most industrious and voluble exponent. 

A system which is at war with •the first principles of the Constitution. 
Which feels aggrieved over the union of sovereign States and yearns 

for a dictatorship by those possessing the most property. 
Which would establish the industrial East as supreme and the agri

cultural West and South as its colonial dependencies. 
Which would transform the Government of the United States from a 

democracy into a plutocracy. 
Which would make wealth the test of participation in lawmaking 

sud the dollar sign the emblem of political power. 
Which would rate civil rights on the basis of bank clearances and the 

output of pig iron. 
Which would exalt money above manhood. 
In some aspects these amazing utterances are valuable. They are at 

least candid and enlightening. 
They reveal th~ beliefs and the motives which lead some industrial· 

ists to regard tariff making as their private concern and the farmers' 
and consumers' demands for economic equality as an impertinence. 

Mr. Grundy and his followers are hopelessly muddled, but quite 
sincere. 

They really believe that the industry of making goods is the supreme 
factor in economic and social well-being, and the industry of agriculture 
a side issue, if not an irrelevancy. 

They really believe that only those States which supply the Nation 
with manufactures are advanced, while those which supply it with raw 
materials and food are benighted. 

History, economics, the principles of represenative government, the 
interdependence of human activities, the imperative need for harmonious 
development of national resources and capacities-to these fundamental 
things their minds are shuttered. 

The• founders of the Republic, Mr. Grundy graciously admits, "did 
the best they could with what they had." But they bad only " back
ward " communities, for the thirteen Colonies lacked factories and 
their accumulation of wealth was negligible. 

So, too, in the eyes of Grundyism the agricultural States are back· 
ward and their participation in government should be correspondingly 
reduced. 

They don't comprise a part of our mechanized civilization-they 
merely support and nourish it, and should remain in a becoming state 
Of serfdom. 

They are deficient in millionaires. 
They don't produce such essentials as machine-made goods, but 

merely such incidentals as grain and beef and timber and oil and 
minerals-the things that sustain life and keep industry going-and a 
market for manufactures. 

And their other contributions to social welfare and national progress 
are to Grundyism even less weighty-such intangible things a.s political 
independence, vigor of thought, the pioneering spirit, a sense of fair 
play, and American idealism. 

Over in Russia the Grundies of communism are enforcing on "back
ward" groups of the population their conception of public affairs-:

Peasants who resent being exploited by sovietized industry are lined 
up before firing squads and shot 

Our Grundies are not so crude and sanguinary of mind. They would 
only disfranchise the inhabitants of nonindustrialized States. 

But their economic and political philosophy is just as irrational and 
destructive as that of the autocrats of Moscow. 

CLOSING OF WASHINGTON CENTER MARKET 

1\fr. JONES. Mr. President--
Mr. SMOOT. Mr. President, I ask that the Senate proceed 

to the consideration of the joint resolution ( S. J. Res. 77) pro
viding for the closing of Center Market in the city of 
Washington. 

The VICE PRESIDENT. Is there objection? 
There being no objection, the Senate, as in Committee of the 

Whole, proceeded to consider the joint resolution. 
1\Ir. SMOOT. In line 6, I move to strike out "January 1, 

1931," and to insert "June 30, 1930." 
The VICE PRESIDENT. The amendment will be stated. 
The CHIEF CLERK. On line 6, af-ter the word " after," it is 

proposed to strike out "January 1, 1931," and insert "June 30, 
1930," so as to make the joint resolution read: 

Resolved, etc., That the Secretary of Agriculture is authorized and 
directed to give notice that the Government will cease to maintain the 
public market known as Center Market in the city of Washington after 
June 30, 1930. The buildings used and occupied for the purposes of 
such market shall be vacated on or before such date. 

The amendment was agreed to. 
The joint resolution was reported to the Senate as amended, 

and the amendment was concurred in. 
The joint resolution was ordered to be engrossed for a third 

reading, read the third time, and passed. 
EXECUTIVE SESSION 

Mr. JONES. I move that the Senate proceed to the consider· 
ation of executive business. 

The motion was agreed to; and the Senate proceeded to the 
consideration of exec11tive business in open session. 

The VICE PRESIDENT. Reports of committees are in 
order. 

NOMINATION OF EUGENE BLACK 

Mr. SMOOT. From the Committee on Finance I report 
favorably a nomination. 

The VICE PRESIDENT. The nomination will be placed on 
the calendar. 

Mr. SHEPPARD. Mr. President, may I ask what is the nom· 
ination which the Senator from Utah bas just reported? 

Mr. SMOOT. It is the nomination of Mr. Black. 
The VICE PRESIDENT. The nomination will be stated. 
The CHIEF CLERK. Eugene Black, of Clarksville, Tex., to be 

a member of the United States Board of Tax Appeals for the 
unexpired term of six years from June 2, 1926, vice John B. 

· Milliken resigned. 
Mr. SHEPPARD. I ask unanimous consent for the immedi· 

ate consideration of the nomination. · 
The VICE PRESIDENT. Is there objection? The Chair 

hears none, and without objection the nomination is confirmed, 
and the President will be notified. 

EXECUTIVE MESSAGES REFERRED 

The VICE PRESIDENT laid before the Senate sundry execu· 
tive messages from the President of the United States, which 
were referred to the appropriate committees. 

REPORTS OF POSTAL NOMINATIONS 

Mr. JONES. On behalf of the Senator from Colorado [Mr. 
PHIPPS] I submit certain reports from the Committee on Post 
Offices and Post Roads for the calendar. 

The VICE PRESIDENT. The nominations will go to the 
calendar. Are there further reports of committees; if not, the 
calendar is in order. The clerk will state the nominations on 
the calendar. 

NOMINATION OF RAYMOND C. BROWN 

The CHIEF CLERK. Raymond C. Brown to be Secretary of 
the Territory of Hawaii. 

The VICE PRESIDENT. Without objection, the nomination 
is confirmed, and the President will be notified. 

NOMINATION OF PETER MICHAEL LARSON 

The Chief Clerk read the nomination of Peter Michael Lar· 
son to be register of land office at Cass Lake, Minn. 

The VICE PRESIDENT. Without objection, the nomination 
is confirmed, and the President will be notified. 

NOMINATION OF JOHN B. TURNER 

The Chief Clerk read the nomination of John B. Turner to 
be captain (engineering) in the Coast Guard, to rank as such 
from May 7, 1929. 

The VICE PRESIDENT. Without objection, the nomination 
is confirmed, and the President will be notified. 

OOABT AND GEODETIO SU&VEY 

The Chief Clerk read the nominations of sundry officers for · 
promotion in the Coast and Geodetic Survey. 

The VICE PRESIDENT. Without objection, the nominations 
are confirmed, and the President will be notified. 

POSTAL NOMINATIONS 

Mr. JONES. I ask that the nominations of postmasters may 
be confirmed en bloc. 

The VICE PRESIDENT. Is there objection to the confirma
tion of nominatiop,s of po~tmasters on the calenda~ en bloc? 
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The Chair hears none, and it is so ordered. The nominations John E. Brecht to be postmaster at Fort Myers, Fla., in place 
are confirmed, and the President will be notified. That com- . of J. E. Brecht. Incumbent's commission expired January 26, 
pl~tes the calendar. 1929. 

NAVAL NOMINATIONS 

Mr. HALE. From the Committee on Naval Affairs, I report 
certain nominations in the Navy and Marine Corps. 

The VICE PRESIDENT. The nominations will be placed on 
the calendar. 

NOMINATION OF LOUIS E. GRAHAM 

Mr. NORRIS. Mr. President, I understand that the Senator 
from Massachusetts [Mr. GILLETI], to whom I had delegated 
authority to report a nomination, is not here. 

Mr. JONES. I think the Senator from Massachusetts re-
ported the noinination; he told me that he would report it. 

Mr. NORRIS. To-day'l 
Mr. JONES. Yes. 
Mr. NORRIS. I understand that he has not been here. 
Mr. SMOOT. I have not heard of it being done. 
Mr. NORRIS. I think I will take the responsibility on behalf 

of the Judiciary Committee of reporting the nomination of Mr. 
Louis E. Graham to be United States attorney for the western 
district of Pennsylvania, and ask that it go to the calendar. 

Mr. REED. Mr. President, inasmuch as the action of the 
committee was unanimous-·-· · · 

Mr. NORRIS. It was unanimous; but the Senator from Mas
sachusetts [Mr. GILLETT] was authorized to make the report. 
There may be some reason why he has not done so. 

Mr. REED. No; he told me--
The VICE PRESIDENT. The Senator from Massachusetts 

sent the nomination to the desk before he left the Senate. 
Mr. NORRIS. I have no objection then. 
Mr. REED. Then I ask its present consideration. 
The VICE PRESIDENT. Without objection, the nomination 

will be confirmed, and the President notified. 
(All nominations confirmed this ·day appear at the end of 

to-day's Senate proceedings.) 
RECESS 

Mr. JONES. As in legislative session, I move that the Senate 
take a recess until to-morrow morning at 10 o'clock. 

The motion was agreed to; and (at 5 o'clock and 30 minutes 
p.m.) the Senate took a recess until t~-morrow, Friday, Nove.m· 
ber 1, 1929, at 10 o'clock a. m. 

NOMINATIONS 
IiJa:ecutive nominatiort.<t receiood by . the Senate October 31 

(legislative day ot October SO), 1929 
SECRETARIES IN THE DIPLOMATIO SERVICE 

Henry Carter, of Massachusetts, to be a secretary in the 
Diplomatic Service of the United States of America. 

The following-named persons, now Foreign Service officers, 
unclassified, and vice consuls of career, to be also secretaries in 
the Diplomatic Service of the United States of America: 

H. Eric Trammell, of the District of ColUmbia. 
S. Walter Washington, of West Virginia. · 

FOREIGN SERVICE 

CLASS 5 

Henry Carter, of Massachusetts, to be a Foreign Service 
officer of class 5 of the United States of America. 

PROMOTIONS IN THE NAVY 

Capt. Thomas C. Hart to be a rear admiral in the Navy from 
the 1st day of October~ 1929. 

Lieut. Allen R. McCann to be a lieutenant commander in the 
Navy from the 6th day of June, 1929. 

Lieut. Seabury Cook to be a lieutenant commander in the 
Navy from the 6th day of September, 1929. 

Lieut. Charles W. Weitzel to be a lieutenant commander in 
the Navy from the 10th day of October, 1929. 

Lieut. (Junior Grade) Charles A. Havard to be a lieutenant 
in the Navy from the 31st day of Au~st, 1929. 

Lieut. (Junior Grade) Harry Keeler, jr., to be a lieutenant 
in the Navy from the 1st day of October, 1929. 

Ensign Richard K. Caines to be a lieutenant (junior grade} 
in the N~vy, from the 4th day of June, 1928. 

POSTMASTERS 

OALIFO&..."'TA 

Joseph G. Petar to be postmaster at Bolinas, Calif. Office 
became presidential July 1, 1929. 

FLORIDA 

Ralph F. Blatchley to be postmaster at Dunedin, Fla., in place 
of E. F. Hope, resigned. 

GEORGIA 

George B. Mcintyre to be postmaster at Ailey, Ga., in place 
of G. B. Mcintyre. Incumbent's commission expired March 3, 
1929. . 

Edward R. Johnson to be postmaster at Augusta, Ga., in place 
of J.P. Wood. Incumbent's commission expired March 3, 1929. 

Olene Watson to be postmaster at Menlo, Ga., in place of Ida 
Hale, resigned. 

Janice M. Royster to be postmaster at Nahunta, Ga. Office 
became presidential July 1, 1929. 

Robert B. Bryan to be postmaster at Wrightsville, Ga., in place 
of J. H. McWhorter. Incumbent's commission expired February 
27, 1929. 

ILLINOIS 

Mille Flickinger to be postmaster at Lenark, Ill., in place of 
J. F. Flickinger, deceased. 

. Elizabeth B. Wetmore to be postmaster at Eola, Ill. Office 
became presidential July 1, 1929. 

Carl H. Holtz to be postmaster at Hollywood, Ill. Office be
came presid~tial July 1, 1929. 

William J. Ohlhaber to be postmaster at Schiller Park, Ill 
Office became presidential July 1, 1929. 

IOWA 

Ellsworth Fry to be postmaster at Dunkerton, Iowa, in place 
of F. 0. _Canfield, resigned. 

Abner Reynolds to be postmaster at Ellsworth, Iowa, in place 
of 0. A. Cragwick, deceased·. 

Wayland R. Christiansen to be postmaster at Northwood, 
Iowa, in place of El. K. Pitman, resigned. 

KANSAS 

Edward Buehler to be postmaster at Wilson, Kans., in place 
of H. C. Walter, removed. 

KENTUCKY 

Chai"les E. Balee to be postmaster at Trenton, Ky., in place of 
E. C. Stock~ell, deceased. 

LOUISIANA 

Mildred M. Gleason to be postmaster at Belcher, La. Office 
became presidential July 1, 1929. 

William C. Reynolds to be postmaster at Ida, La. Office be
came presidential July 1, 1929. 

Bernard B. Franques to be postmaster at Opelousas, La., in 
place of G. L. Lassalle, removed. 

MASSACHUSETTS 

Arthur E. Sears, to be postmaster at Ashby, Mass., in place of 
H. F. Bingham, deceased. 

MICHIGAN 

Freeman G. Hall to be postmaster at Martin, Mich. Office 
became presidential July 1, 1929. 

Florence E. Young to be postmaster at Newberry, Mich., in 
place of W. H. Palmer, dec~sed. 

MINN:El30TA 

Frank A. Schneider to be postmaster at Lake Elmo, Minn., in 
place of Sam Dornfeld. Incumbent's commission expired May 5, 
1928. 

Louis M. Larson to be postmaster at Alberta, Minn. Office 
became presidential July 1, 1929. 

Arthur J. Schunk to be postmaster at Minneapolis, .Minn., in 
place of Arch Coleman, resigned. 

Tollef P. Anderson to be postmaster at Thief River Falls, 
Minn., in place of Tolly P. Anderson ; to correct name. 

MISSISSIPPI 

Mattie B. Patton to be postmaster at Shubuta, Miss., in place 
of L. B. Fairchild, removed. 

Cecil D. Chadwick to be postmaster at Walnut Grove, Miss., 
in place of Katie Starling, removed. 

MISSOURI 

Rudolph J. Renneberg to be posimaster at Gray Summit, Mo. 
Office became presidential July 1, 1929. 

NEBRASKA 

Esther A. Carlson to be postmaster at Mead, Nebr., in place of 
J. A. Johnson, resigned. 

Gordon H. Cary to be postmaster at Minatare, Nebr., in place 
of W. M. McDaniel, resigned. 

NEW JERSEY 

William L. Scheuerman, to be postmaster at Basking Ridge, 
N. J., in place of F. G. Anderson, declined. 
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- NEW MEXICO -

Bertha R. Yessler to be postmaster at Nara Visa, N. Mex., in 
place of Florence Shelpman, resigned. 

NEW YORK 
Charles E; Watson to be postmastet at Johnson City, N.Y., in 

place of F. E. Whittemore, deceased. -
Roy C. Clark to be postmaster at Larchmont, N. Y., in place 

of G. R. Goldsmith, declined. 
NORTH OABOLINA 

Byron J. Luther to be postmaster at Enka, N. 0. Office be
came presidential October 1, 1929. 

OKLAHOMA ·-

Edward Pennington to be postmaster at Commerce, Okla., in 
place of P. C. Merrell, resigned: 

PENNSYLVANIA 

William S. Levan to be postmaster at Esterly, Pa. Office be
came presidential July 1, 1929. 

Ezra H. Ripple, jr., to be postmaster at Scranton, Pa., in place 
of M. W. Lowry. Incumbent's commission expired August 23, 
1926. 

SOUTH CAROLINA 

Foster P. Lee to be postmaster at Lamar, S. C.,- in place of 
E. · L. Spears, removed. 

TENNESSEE 

Edna R. La Fan to be postmaster at Iron City, Tenn., in place 
of 1J. M. Bromley, resigned. -

Horton Fuson to be postmaster at Cumberland Gap, Tenn., iii 
place of W. S. Brooks, resigned. 

, UTAH 

· Etta Moffitt to be postmaster at Kenilworth, Utah. Office 
became presidential July 1, 1929. 

Erastus R. Curtis to be postmaster at Orangeville, Utah, in 
place of V. G. Fullmer, removed. 

WEST VIRGINIA 

Walter A. Sherwood to be postmaster at Flemington, ,V. Va., 
in place of Ira Greathouse, resigned. 

Otto E. Kessler to be postmaster at Nitro, W. Va., in place of 
R. H. Harris, removed. 

WISCONSIN 

Almer E. Adams to be postmaster at Minong, Wis., in place of 
M. V. Brown, resigned. 

WYOMING 

Herbert E. Wise to be postmaster at Basin, Wyo., in place of 
0. T. Gebhart, removed. ' 

CONFIRMATIONS 
Executive nominations con{i1·med by the Senate October 31 

(legislative day of Octobe1· 30), 1929 
UNITED STATES CIRCUIT JUDGE 

William 1\I. Sparks, seYenth circuit. 
MEMBER OF THE UNITED STATES BOARD OF TAX APPEALS 

Eugene Black. 
U~ITED STATES ATTORNEY 

Louis Edward Graham, western district of Pennsylvania. 
SIOORETARY OF THE TERRITORY OF HAw Ail 

Raymond 0. Brown. 
RmrsTER oF LAND OFFicE 

Peter Michael Larson, Cass Lake, Minn. 
CoAST GuARD 

John B. Turner to be captain (engineering). 
CoAsT AND GEODETic SURVEY 

To be aide with relative rank of ensign in the Na'V'IJ 
Gilbert Carlton Mast. 
l\lnrshall Hudson Reese. . 
Fred Anderson Riddell. 

To lJe juni01· .hydrographic aatd geodetic engineer 1.dth relat·ive 
rank of lieutenant (junior grade) in the Nav-y 

Clarence Amanclus Burmister. 
Percy Levy Bern tein. 
James Dennis Thurmond: 

POSTMASTERS 
ALABAMA 

M. Lee Hammond, Whistler. 
CALIFORNIA 

Antoinette E. Williams, Merced Falls. 
Hazel Hooker, Waterman. 

FLORIDA 

Carter T. Daves, Babson Park. 
Jefferson Gaines, Boca grande. 
Adam E. Koehler, Jacksonville Beach. 
Charles E. Getchell, Kelsey City. 
Nellie P. Perry, Lake Jovita. 
Francis C. Leavins, Ponce de Leon. 
Homer T. Welch, Sarasota. 
Amanda H. Richards, Wewahitchka. 
Edward 0. Sawyers, Zolfo Springs. 

GEORGIA 

Henrietta E. Butt, Buena Vista. 
ILLINOIS 

Louis A. Willman, Metamora. 
INDIAN1.\ 

Lois J. Gustafson, Chesterton. 
Orville D. Evans, Oolitic. 

KANSAS 

. Allen W. Howland, Ludell. 
KEN'l'UCKY 

Rex A. O'Flynn, Utica. 
MAINE 

Marion L. Prescott, Hollis Center. 
Louis S. _ Isbell, North Anson. 

:MARYLAND 

Edgar S. Wootton, Halethorpe. 
MINNESOTA 

Fannie E. Christman, Monterey. 
MONTANA 

Joseph Rorvik, Circle. 
NEBRASKA 

Earl S. Brindle, Belvidere. 
Bertha C. Levenburg, Madrid. 

NORTH CAROLINA 

Jesse T. Wilkinson, Aurora. 
NORTH DAKOTA. 

Frances Meagher, Velva. 
OKLAHOMA 

John C. Ely, Canute. 
Joseph A. Godown, Keyes. 

PENNSYLVANIA 

Kathryn K. Endy, Stony Creek Mills. 
Ella J. Dunlap, West Middlesex. 

RHODE ISLAND 

Kenneth E. Gardiner, Warwick. 
TENNESSEE 

James H. Dootson, Signal Mountain. 
TEXAS 

Lillian L. Hodierne, Presidio. 
Lee R. Grigsby, Sanderson. 
Mary Featherho:ff, Velasco. 

WISCONSIN 

Thomas D. Morris, Cambria. 
Anton J. Cherney, Edgar. 
Elmer S. Byers, Marion. 

HOUSE OF REPRESENTATIVES 
THURSDAY, October 31, 19g9 

The House met at 12 o'clock noon and was called to order 
by its Clerk, Hon. William Tyler Page, who read the following 
communication: 

THE SPE.AKER's RooM, 
HOUSE OF REPRESENTATIVES, UNITED STATES, 

Washington, D. 0., Ootober Sl, 1929. 
The CLERK OF THE HOUSE OF REPRESENTATIVES ; 

I hereby designate the Hon. FREDERICK R. LEHLBACH as Speaker pro 
tempore for this day. 

NICHOLAS LONGWORTH, 

Spea.lcer House of Representative~-

Mr. LEHLBACH took the chair as Speaker pro tempore. 
The SPEAKER pro tempore: The Chaplain will offer prayer. 
The Chaplain, Rev. James Shera Montgomery, D. D., offered 

the following prayer : 

Dear Lord, just for a moment we calmly wait. Nothing but 
the bread of Heaven can feed our souls, and nothing but the 
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blessed balm of Gilead can heal the hurts and wounds of life. · 
Be with that Member upon whom a great sorrow has come and 
whose fireside is dark. Draw us from self. and sin to Thee and 
goodness. We want the old truth, . namely, God .in human life. 
A truth as old as eternity and as new as the last l:'aY that 1Joods 
the earth. Bless our homes, Heavenly Father. Make every one 
a house of God and every hearthstone an altar of prayer. Help 
us to obey Thy commandments and keep Thy ordinances. Keep 
Thy servants from presumptuous sins and let them not have 
dominion over us. Through Jesus Ch;rist our Lord. Amen. 

The Journal of the proceedings of Monday, October 28, 1929, 
was read and approved. 

MESSAGE FROM THE PRESIDENT 

A message in writing from the President of the United States 
was communicated to the House by Mr. Hess, one of his secre
taries, who also informed the House that on the following date 
the President approved and signed a joint resolution of the 
House of the following title: 

On October 17, 1929: 
H. J. Res. 80. Joint resolution authorizing . the postponement 

of the date of maturity of th.e principal of the indebtedne-ss of 
the French Republic to the United States in respect of the 
purchase of surplus war supplies. 

MESSAGE FROM THE SENATE 

A message from the Senate by Mr. Craven, its principal clerk, 
announced that the Senate had, on October 29, 1929, passed the 
following resolution : 

Resolved, That the Senate has heard with deep regret and profound 
sorrow the announcement of the death of the Hon. THEoDORE E. BuRTON, 
Late a Senator from the State of Ohio. 

Resolved, That a committee of 20 Senators be appointed bY the Presi
dent of the Senate to take order for superintending the funeral of Mr. 
Bun·roN, which shall take place in the Senate Chamber at 2.30 o'clock 
p. m., on Wednesday, October 30, 1929, and that the Senate attend 
the same. 

Resolved, That as a further mark of respect, his remains be removed 
from Washington to Cleveland, Ohio, for burial, in charge of the 
Sergeant at Arms, attended by the committee, who shall have full power 
to carry these resolutions into effect; and that the necessary expenses 
in connection therewith be paid out of the contingent fund of the 
Senate. 

Resolved, That the Secretary communicate these resolutions to the 
House of Representatives, transmit a copy thereof to the family of the 
deceased, and invite the House of Representatives to attend the funeral 
in the Senate Chamber, and to appoint a committee to act with the 
committee of the Senate. 

Resolved, That invitations be extended to the President of the United 
States and the members of the Cabinet, the Chief Justice and Associate 
Justices of the Supreme Court of the United States, the diplomatic 
corps (through the Secretary of State}, the Chief of Staff of the Army, 
the Chief of Naval Operations, and the Major General Commandant of 
the Marine Corps, to attend the funeral in the Senate Chamber. 

Resolved, That as a further mark of respect to the memory of the 
deceased, the Senate stand adjourned until 2.15 o'clock p. m. to-morrow. 

ADJOURNMENT 

Mr. HAWLEY. Mr. Speaker, I move that the House do now 
adjourn. . 

The motion was agreed to; accordingly (at 12 o'clock and 
4 minutes p. m.) the House, pursuant to House Resolution 59, 
adjourned until Monday, November 4, 1929, at 12 o'clock noon. 

EXECUTIVE COMMUNICATIONS, ETO. 

Under clause 2 of Rule XXIV., executive communications 
~ere taken from the Speaker's table and referred as follows : 

72. A letter from the Secretary of War, transmitting advice 
mat the reports for the fiscal year ended June 30, 1929, have 
been audited by the Chief of Finance, United States Army, and 
found correct, and an itemized report is transmitted herewith, 
for the American National Red Cross ; to the Committee on 
Military Affairs. 

73. A letter from the ComptroHer General of the United 
States, transmitting a report and recommendation to the Congress 
concerning the claim of John Baba against the United States 
(H. Doc. No. 122); to the Committee on Claims and ordered to 
be printed. 

74. A letter from the Comptroller General of the United 
States, transmitting a supplemental report, I with recommenda
tion thereon, relating to· t;he cl~im . of , H. L. Lambert for per
sonal injury and property damages (H. Do~. No. 123) ; to the 
Committee on Claims and ordered to be printed. 

LXXI-. -318 

PUBLIQ BILLS AND RESOLUTIONS 
Under clause 3 of Rule XXII, public bills and resolntions were 

introduced and severally referred as follows: 
By Mr. GREEN: A bill (H. R. -4848) to make an appropria

tion for the erection of headstones on graves of certain soldiers 
who served in the Confederate Army ; to the Committee on 
Appropriations. 

By Mr. BRITTEN: A bill (H. R. 4849) to provide for the 
purchase of a bronze bust of the late Lieut. James Melville 
Gillis, United States Navy, to be ·presented to the Chilean 
National Observatory; to the Committee on the Library. 

Also, a bill (H. R. 4850) to equalize the allowances for quar
ters and subsistence between enlisted men of the Army, Navy, 
and Marine Corps; to the Committee on Naval Affairs. 

Also, a bill (H. R. 4851) to provide for the removal of civil 
or criminal prosecution from a State court to the United States 
district court in certain cases; to the Committee on the Judiciary. 

By Mr. DALLINGER: A bill (H. R. 4852) for the promotion 
of certain retired officers, warrant officers, and enlisted men of 
the United States Army; to the Committee on Military Affairs. 

By Mr. SIMMONS; A bill (H. R. 4853) in respect of rates of 
postage on semiweekly newspapers; to the Committee on the 
Post Office and Post Roads. 

By 1\Ir. SMITH of Idaho: A bill (H. R. 4854) for the protec
tion of the water flow of streams in the public-land States; to 
the Committee on the Public Lands. 

Also, a bill (H. R. 4855) to amend section 60 of the act 
entitled "An act to codify, revise, and amend the penal laws of 
the United States," approved March 4, 1909; to the Committee 
on the Judiciary. 

By Mr. WOODRUFF: A bill (H. R. 4856) to amend section 
1 of the act of February 14, 1927, entitled "An act autht,rizing 
the Secretary of the Navy to accept on behalf of the United 
States title in fee simple to a certain strip of land and the con
struction of a bridge across Archers· Creek in South Carolina " : 
to the Committee on Naval Affairs. 

Also, a bill (H. R. 4857) authorizing the transfer of certain 
lands near Vallejo, Calif., from the United States Housing Cor
poration to the Navy Department for naval purposes; to the 
Committee on Public Buildings and Grounds. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of Rule XXII, private bills and resolutions 

were introduced and severally referred as follows : 
By Mr. BECK : A bill (H. R. 4858) for the relief of Margaret 

Thornkin ; to the Committee on Military Affairs. 
By l\Ir. BOWMAN: A bill (H. R. 4859) granting a pen~ion to 

Elizabeth Huffman; to the Committee on Invalid Pensions. 
By Mr. BUCKBEE: A bill (H. R. 4860) granting an increase 

of pension to Sarah Lyons; to the Committee on Invalid Pen
sions. 

By Mr. BURDICK: A bill (H. R. 4861) to provide for the 
reimbursement of Guillermo Medina, hydrographic surveyor, for 
the value of personal effects lost in the capsizing of a Navy 
whaleboat off Galera Island, Gulf of Panama; to the Committee 
on Naval Affairs. 

•By Mr. CROWTHER: A bill (H. R. 4862) granting an in
crease of pension to Verona E. Mitchell; to the Committee on 
Invalid Pensions. · · -

Also, a bill (H. R. 4863) granting an increase of pension to 
Alice Finch; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4864) granting an increase of pension to 
Phoebe Putman ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4865) granting an increase of pension to 
Addie M. Tower; to the Committee on Invalid Pensions. 

By Mr. EATON of New Jersey: A bill (H. R. 4866) granting 
an increase of pension to Margaret E. Fletcher; to the Com
mittee on Invalid Pensions. 

Also, a bill .(H. R. 486"7) granting an increase of pension to 
Mary L. Baird ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4868) granting an increase of pension to 
Clara E. Wade; to the Committee on Invalid Pensions. 

By Mr. FITZGERALD: A bill (H. R. 4869) granting a pen
sion to Smith Boyd; to the Committee on Pensions. 

By Mr. GAMBRILL: A bill (H. R. 4870) for the relief of 
Marie B. Neale; to the Committee on Claims. 

Also, a bill (H. R. 4871) for the relief of Hans Herman 
Rudolph; to the Committee on Claims. 

By Mr. HOPKINS: A bill (H. R. 4872) granting a ·pension to 
E. M. Austin; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4873) granting a pension to Harriet E. 
Gorden; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 487 4) g.nmti.ng an increase of pensi~n to 
Harriet Hughes; to the Committee on Invalid Pensions. 
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By Mr. KEARNS: A bill (H. R. 4875) grantirig an increase 

of pension to Frank Johnson ; to the Committee on Pensions. 
Also, a bill (H. R. 4876) for the relief of Joseph Bratten; to 

the Committee on Military Affairs. 
By Mr. KIEFNER: A bill (H. R. 4877) granting a pension to 

John Mund; to the Committee on Invalid Pensions. 
Also, a bill (H. R. 4878) granting a pension to John Knoll; to 

the Committee on Invalid Pensions. 
By Mr. LAMPERT: A bill (H. R. 4879) granting a pension 

to Emma J. Peterson; to the Committee on Invalid Pensions. 
Also, a bill (H. R. 4880) granting an increase of pension to 

Jane A. Brill; to the Committee on Invalid Pensions. 
By Mr. LOZIER: A bill (H. R. 4881) granting a pension to 

Susan S. Mayo; to the Committee on Invalid Pensions. 
Also, a bill (H. R. 4882) granting a pension to Nellie Mc

Laughlin; to the Committee on Invalid Pensions. 
Also, a bill (H. R. 4883) granting an increase of pension to 

Corellah B. Price; to the Committee on Invalid Pensions. 
Also, a bill (H. R. 4884) granting a pension to Ellen Viola 

Lehr ; to the Committee on Invalid Pensions. 
By Mr. McFADDEN: A bill (H. R. 4885) granting an in

crease of pension to Julia Squires; to the Committee on Invalid 
Pensions. 

Also, a bill (H. R. 4886) granting a pension to Fred C. Vander
pool ; to the Committee on Pensions. 

Also, a bill (H. R. 4887) granting an increase of pension to 
Pally Messenger ; to the Committee on Invalid Pensions. 

By l\fr. MAPES: A bill (H. R. 4888) granting a pension to 
Anna E. Stout; to the Committee on Invalid Pensions. 

By 1\Ir. PALMER: A bill (H. R. 4889) granting a pension to 
0. D. Gunn; to the Committee on Invalid Pensions. 

By Mr. SCHAFER of Wisconsin: A bill (H. R. 4890) granting 
a pension to Martha Carter; to the Committee on Invalid 
Pensions. 

By 1\Ir. SCHNEIDER: A bill (H. R. 4891) granting a pen
sion to Samantha Vose; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 4892) granting an increase of pension to 
Charles F. Walker; to the Committee on Pensions. 

By Mr. THURSTON: A bill (H. R. 4893) granting an in
crease of pension to Mary A. Reece ; to the Committee on In
valid Pensions. 

By Mr. VESTAL: A bill (H. R. 4894) granting a pension to 
Albert C. Whitaker; to the Committee on Pensions. 

By Mr. VINCENT of Michigan: A bill (H. R. 4895) granting 
a pension to Anna Kelley; to the Committee on Invalid Pen
sions. 

PETITIONS, ETC. 
Under clause 1 of Rule XXII, petitions and papers were laid 

on the Clerk's desk and referred as follows : 
· 760. Petition of sundry citizens of the State of New Jersey, 
favoring increase of pension to soldiers and sailors of the Civil 
War and widows of soldiers and sailors; to the Committee on 
Invalid Pensions. 

761. By Mr. BOYLAN: Resolution adopted by the National 
Paint, Oil, and Varnish Association (Inc.), of New York City, 
protesting against tariff on blackstrap molasses; to the Commit
tee on Ways and Means. 

SENATE 
FRIDAY, N ()1)errWer 1, 1929 

(Leg-islative day of Wednesday, October SO, 19!9) 

The Senate met at 10 o'clock a. m., on the expiration of the 
recess. 

Mr. FESS. Mr. President, I suggest the absence of a quorum. 
The PRESIDENT pro tempore. The clerk will call the roll. 
The legislative clerk called the roll, and the following Senators 

answered to their names : 
Allen 
Ashurst 
Barkley 
Bingham 
Black 
Blaine 
Blease 
Borah 
Bratton 
Brock 
Brookhart 
Broussard 
Capper 
Caraway 
Connally 
Copeland 
Couzens 
Cutting 
Deneen 
Edge 
Fess 

Fletcher 
Frazier 
George 
Gillett 
Glass 
Glenn 
Goff 
Goldsborough 
Gould 
Greene 
Hale 
Harris 
Harrison 
Hastings 
Hatfield 
Hawes 
Hayden 
Hebert 
Heflin 
Howell 
Johnso~ 

Jones 
Kean 
Kendrick 
Keyes 
McKellar 
McNary 
Metcalf 
Moses 
Norbeck 
Norris 
Nye 
Oddie 
Overman 
Patterson 
Pine 
Pittman 
Ransdell 
Reed 
Robinson, Ind. 
Schall 
Sheppard 

Shortridge 
Simmons 
Smith 
Smoot 
Steck 
Steiwer 
Swanson 
Thomas, Idaho 
Thomas, Okla. 
Trammell 
Tydings 
Vandenberg 
Wagner 
Walcott 
Walsh, Mass. 
Walsh, Mont. 
Warren 
Waterman 
Wheeler 

Mr. SHEPPARD. I desire to announce that the junior Sena
tor from Utah [Mr. KING] is absent on account of illness. 
This announcement may stand for the day. 

Mr. SCHALL. I wish the REcoRD to show that my colleague 
[Mr. SHIPSTEAD] is still absent, ill. 

Mr. NORBECK. I wish to anoounce that my colleague [Mr. 
MoMASTER] is unavoidably absent on account of sickness in his 
family. I ask that this announcement may stand for the day. 

The PRESIDENT pro tempore. Eighty-two Senators having 
answered to their names, a quorum is present. 

ADDRESS BY BISHOP M'DOWELL AT BURIAL OF THE LATE SENATOR 
BURTON 

1\Ir. FESS. Mr. President, on yesterday Bishop McDowell, of 
this city, delivered the funeral oration on the occasion of the 
burial of the late Senator THEODORE E. BURTON. I ask unani· 
mous consent that it be printed in the RECORD. 

The VICE PRESIDENT. Without objection, it is so ordered. 
The address is as follows : 
I am speaking at Senator BURTON's request; one native son of Ohio 

proudly responding to the wish of another. 
Many years ago in this city a well-beloved clergyman of that day 

preached on David Livingstone. Among other things he said that such 
a man as that Scotch missionary physician was the final answer to other 
religions as to the worth of Christianity. It proves itself by the per
sonal characters it creates and the service it permits them to render 
to the world. That also is an essential proof of the quality of a civiliza
tion. What kind of men does it grow at its best, and what kiud· of 
work does it give them opportunity to perform? Religions and states 
alike must meet these tests. The man whose wornout body lies here 
before us was the sort of man of whom we could proudly and con
fidently say: This is the kind of man that Cllrlstian civilization at its 
best creates in the world and offers to the world. 

He vividly illustrated another universal, fundamental principle. The 
problem of the pulpit is the preacher ; the problem of the school is the 
teacher; the problem of the state is the statesman. Tried by all the 
sevet·est tests of statesmanship, this man may walk with the worthiest 
public servants of any state or country. Forty years ago this city sent 
him to Congress. Nearly all of the years since have seen him In the 
House of Representatives or Senate of the United States. He has been 
in unusual manner and degree a Federal and international man. The 
President of the United States the other day spoke yonder on our 
Ohio River of the abilities and devotion with which Senator BURTON 
bad "endowed" public life. In a very real sense Ohio gave him and 
his abilities, his character and his conseeration to public welfare as an 
endowment to the Nation and the nations. It was said of Sir Robert 
Peel that be left to England "a legacy of statesmen." Ohio holds a 
noble place with the other States, old and young, in her gift~ of 
genuine statesmen to the country. It would be tragic Jf this we:re the 
only one. It is our pride that this one was worthy of his place among 
the best. 

What will a true statesman do? He will make the people think 
nobly and sacredly of the state as an institution. There are cheap and 
dangerous ways of thinking of the state. There are high and holy 
ways. Scarcely anything is more needed anywhere to-day than 6 sober, 
sound, exalted view of government itself. In it we live and move and 
have our being, Its sacredness inheres in its very relation to human 
life. And there are men, some in public life, who cheapen and degrade 
the whole thought of the state. · They never make men think of the 
republic as 6 holy thing, a republic or" God. There are others, and this 
was one of them, who lift the whole idea of civil government to a high 
level. They see its relation to human welfare, to what it does, to what , 
it alone can do for highest human outcome. No matter what they do 
whether for better waterways, sounder finance, juster taxation, · 'inter
parliamentary unions, or peace societies, .such statesmen are always 
thinking of their relation to human welfare. They know that the last 
answer of any nation to the world is the human life it produces, the 

·human society it makes inevitable. Human life and welfare are sacred. 
And the whole question of legislation, o:f statecraft, of wars, of peace, 
of all civil ideals runs at last into human interest and character. 

The genuine statesman will be tested also by the size of the issues be 
makes supreme in his public service, the ' size of the purposes be stead
fastly sets before him, the kind of relationships which he selects and 
cherishes for his life. I do not need to tell you how well this son of 
America met this exacting demand. It was said of a famous German 
general that his very presence made other men brave and unselfish . A. 
younger Senator said to me the other day: "It is easier to take a large 
view, harder to take a small one, easier to go right, harder to go wrong 
in the consideration of public questions when Senator BURTON is around." 
It is the trial of many public men that their lives are worn out by the 

-pettiness that is constantly thrust upon them. Blessed is a country 
when it bas men in public service who have a clear sense of proportion, 
who see large issues as large issues, and who refuse to waste their lives 
on the small matters that are so clamorous and mean so little. These 
are the men who become as shadows of great rocks In a land that is 
weary of meanness and littleness, strong towers in whose strength weaker 
men m~ take ref~e and cease to be weak. 
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