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By Mr. MORGAN: A hill (H. R. 10580) granting an increase
of pension fo Lemial 8. Davr; to the Committee on Pensions.

Also, a bill (H. R. 10581) to relmburse James F. Willlams
for physienl disabilities sustained while carrying the United
States mail; to the Commitiee on Claims.

By Mr. PATTERSON : A bill (IL R. 10582) to remove charge
of desertion from the record of Henry Kohlmeyer; to the Com-
miftec on Military Affairs.

By Mr. ROBSION of Kentucky: A bill (H. R. 10383) grant-
ing an increase of pension to Loueasy Kerby; to the Committee
on Iuvalid Pensions.

By Mr. STRONG of Kansas: A bill (H, It. 10584) granting
an Increase of pension to Minnie B, Harris; to the Committee
on Invalid Pensions.

By Mr. SUMMERS of Washington: A bill (H. R. 10585)
granting a pension to John English; to the Commiitee on In-
valid Pensions.

By Mr. SWANK: A bill (H. R. 10586) for the relief of John
E. Lamar; to the Committee on Military Affairs.

By Mr. THOMPSON: A bill (Ii. R. 10587) granting a pen-
sion to Osear Doster; to the Committee on Invalid Pensions.

By Mr. TILSON: A bill (H, R. 106588) grantingz an increase
of pension to Margaret Harwood ; to the Committee on Inyalid
Pensions,

By Mr. TREADWAY: A bill (H. R. 1038)) granting an in-
crease of pension to Emily L. Parker; to the Comiolttee on
Invalid Pensions,

By M., DNDERWOOD: A bill (H. R. 10500) granting an
fncrease of pension to Martha Frances Brown; to the Commit-
tee on Invalid Pensions. 3

Also, a hill (H. 2. 10591) granting an increase of pension to
Margaret R. ¥. Newell; to the Committee on Invalid Pensions.

Also, a bill (F. R. 10502) granting an increase of pension to
Susanna Countryman: to the Committee on Invalid Pensions.

Also, a bill (H. R. 10593) granting an increase of pension to
FEunice Higgins; to the Committee on Invalid Pensions.

Bty Mr. WURZBACH : A bill (H. R. 10594) granting a pen-
gion to Lydia Robinson; to the Conunlttee on Invalid Pensions.

PETITIONS, ETC.

Under clause 1 of Rule XXTII, petitions and papers were laid
on the Clerl's desk and referred as follows:

1875. By Mr. BACHMANN : Petiiion of Mr. Ernest K. Hoge
and other eitizens of Obio County, W. Va., for the passage of
House bill 11; to the Committee on Interstate and Foreign
Commerce.

1376. Also, petition of Mrs. Fannle E. Hood and other citizens
of Marion and Hancock Counties, W. Va., against compulsory
Sunday ocbservance; to the Commitice on the District of
Columbia. ;

1377. Also, petition of Thoss Beven and other citizens of Ohio
County, W. Va., to restore to Bugene V. Bebs his full rights as
a citizen of the United States; to the Committee on the Judi-
clary.

1378. By Mr. BLOOM : Petition of Red Oak Socizl Club, of
Flatlands Bay, N. Y., oppesed to closing the ways leading from
Flatlands to Rockaway Inlet and the ocean; to the Committee
on Rivers and I{arbors.

1379. By Mr. BURTON: Petition of the Cleveland Associ-
ation of Credit Men, Cleveland, Ohio, favoring the adoption of
proposed leglsiation for inereasing the salaries of Federal
judges; to the Committee on the Judiciary.

1580. Also, petition of the Minister’'s Union of Cleveland,
Ohlo, protesting against the weakening of the Volstead act and
asking for the strengthening thereof and for more determined
enforcement of 21l laws; to the Committee on the Judiciary.

1381, By Mr. EVANS: Petition of Chamber of Commerce of
Bozeman, Mont., favoring the enlargement of Yellowstone PPark;
to the Committee on the Public Lands.

1382, By Mr. FENN: Petition of the Bridgeport Chapter of
the Connecticut Branch of the Polish Welfare Couneil of Amer-
fea, protesting against the passage of House bill 102, a bin
providing for the registration of aliens, and for other purposes;
to the Committee on Immigration and Naturalization.

1383. By Mr. GALLIVAN: Petition of Mr. Joseph F. Conley,
secretary Boston District Council, International Longshore-
men's Association, 151 Hamilton Street, Cambridge, Mass.,
recommending early and favorable consideration of House bill
0498 ; to the Committee on the Judiciary.

1384. By Mr. GREEN of Iowa: Petition of H. Christen-
sen and others in opposition to House bills 7170 and 7822,
commonly known as the compulsory Sunday observance bills
for the District of Columbia; to the Committee on the Dis-
trice of Columbia.

1385. By Mr. HOOPER: Petition of Martha Twichell and
11 other residents of Eaton Rapids, Mich., protesting against
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the passage of compulsory Sunday ebservance legislation in the
Distriet of Columbia; to the Committee on the Distriet of Co-
Iumbia.

1386. By Mr. ENUTSON : Petition of Wm. J. Kleve, of Free-
port, Minn, and others, expressing opposition to the Curtis-
Reed bill ; to the Committee on Edueation.

13587. By Mr. LEAVITT : Resolution of Butte Exchange Club
of Butte, Mont., favoring continuance of the provisions of the
Sheppard-Towner maternity act; to the Cominittee on Inter-
state and Foreign Commerce,

1388, By Mr. MANLOVE: Petition of 104 citizens of Car-
thage, Jasper County, Mo, against compulsory Sunday obsery-
ance; to the Committee on the District of Columbia.

1389. By Mr. MORROW : Petition of Men's Bible Class, Metho-
dist Episcopal Church, Albuguerque, N. Mex., protesting agalnst
modification of the Volstead Act; to the Committee on the
Judiciary.

1390. By Mr. O'CONNOR of New York: Petition of Hon.
Alfred B, Smith, Governor of the State of New York, urging the
building of the all-American canal; to the Commnittee on Rivers
and Harbors.

1391, By Mr. O'CONNELL of New York: Petition of the Na-
tional Committee of One Hundred, to retard the extermination
of American game birds and to oppose wasieful killing, favor-
ing the passage of Senuate bill 3580 and House bill 10433 ; to the
Committee on Agriculture.

1292, Also, petition of Albert Corbett, of Salem, N. Y., and
Louis F. Dow, of Ballston Spa, N. Y., favoring increases of
pensions to the Civil War veterans; to the Committee on Invalid
Pensions.

1393. Also, petition of the U. Grant Border's Sons, of New
York City, favoring the passage of House bill 6400; to tho
Committee on Interstate and Foreign Commerce. :

1304. Also, petition of the Morgan County farmers and busi-
ness men of Martinsville, Ind., favoring tlie passage of the
Dickinson export corporation bill; to the Cominiitee on Agri-
culture, )

1395. By Mr. SMITH: Petition of 172 women of southern
Idaho, urging the strictest enforcement of the prohibition law ;
to the Commiftee on the Judiciary.

1306. By Mr. TILSON: Petition of I3. A, Ross and other
officeholders and eitlzens of Lowndes County, Miss, indorsing
House bill 8132; to the Committee on Pensions.

1397. Also, petition of Arcemus Carier, warrant oflicer,
United States Army, Atlanta, Ga., favoring passage of House
bill 9512 ; to the Committee on Military Affairs.

1398, DBy Mr. WURZDBACH :: Petition of Mr, Mack Johnson
and other citizens of San Antonio, Tex., protesting agalnst the
passage of House bills 7170 and 7822 (compulsory Sunday ob-
servance bills) ; to the Committee on thie District of Columbia.

1309. By Mr. YATES: Petition of the Licensed Tugmen's
Protective Association of America, room 529, Bush Temple,
Chicago, 111, urging passage of House bill 9408, introduced by
Mr. Granvaxy, of Pennsylvania, providing compensation for
longshoremen and harbor workers injured while working
aboard ship; to the Committee on the Judiciary.

1400. Also, petition of Chicago Post Ofiice Clerks' Union,
No. 1, National Federation of Post Office Clerks, urging the
passage of the Lehlbach-Stanfield retirement bill; to the Com-
mittee on the Civil Service.

1401. Also, petition of ecitizens of Brookport, Il., by Mr.
Ellis Croach, requesting the passage of House Dbill 8132 and
Senate bill 3301, for Spanish-American War veterans; to the
Committee on Pensions.

SENATE
Turspay, March 23, 1926
(Legislative day of Suturday, March 20, 1826)

The Senate reassembled at 12 o'clock meridiun, on the expira-
tion of the recess.

Mr. JONES of Washington,
absence of a quorum.

The VICE PRESIDENT. The clerk will call the roll.

The legislative elerk called the roll, and the following Sen-
ators answered to their nmmes:

Mr. President, I suggest the

Ashurst Capper Terris Harreld
Bayard Caraway Fess Hiirris
}sl:ngham Copeland Flofcher Harrison
Jlease Couzeng Frazier Howell
Dornh Curtis George Johngon
Iratton Dale Glllett Jones, Wash,
Brookhart Ileneen ilnss Kendrick
Broussard Kdge Gofl Keyes
Bruce dwards Gooding King
Butler Krost tircena La Folletto
Cameron Fernald Hale Lenroot
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MeKrellar Nyo Backett Trammell
MeKinley Qddie Sheppard Tyson
McLean Overm:in Shipstend Wadsworth
MeNary Pepper Shortridge Walsh
Mayticid Plipps Sinimons Warren
Means Pine Smith Watson
Mutealf Pittman Smoot Woetler
Moscs Itangdell Staafleld Wiiliams
Neely Reed, Pa, Steplivns Wiltis
Norvis Robloson, Ark, Hwitnson

Mr. CARAWAY. I desive to announce that the Junlor Sena-
tor fromm Alabama [Mr. Herrix] has been called home on ae-
connt of a death in his family.

Mr. WALSH. I wish to aunnounce that the Senator from
Rhode Island [Mr. GeErey] and the Senator from Miszouri [Mr.
Igen] are detained from the Senate by Hiness.

The VICE IRESIDENT. Eighty-three Senators having an-
swered to their names, a guornm is present. The Scnate will
receive a message from the House of Rlepresentatives,

MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr.
Chaffee, one of its clerks, announced that the House had
passed bills of the folowing titles, in whieh it requested the
concurrence of the Senute:

I1. It. 7255. An act to regulate the sale of kosher meat in the
Distriet of Colnmbia ; :

IL. R.9398. An act to amend an aet regulating the height of
Tuildings in the District of Columbia, approved June 1, 1010;
and

H. 1. 10204. An act providing an additional wing to the Dis-
triet Jail.

PETITIONS

Mr. PEPPER presented a petition of the Philadelphia (Pa.)
Board of Trade, praying for the passage of the bill (H. R.
28308) to establish in the DBureauw of FKoreign and Domestie
Commerce a foreign commerce service, which was referred to
the Committee on Commerce.

Ie also presented a petition of the Philadelphia (Pa.) Board
of Trade, praying for the passage of the bill (II. R. 10200)
providing suitable housing for agencics of the United States
Government loeated in foreign lands, which was referred to the
Committee on Foreign Relations.

LEPORTS OF COMMITTEES

Mr. FERNALD, from the Committece on Public Buildings and
Grounds, to which were referred the following bills, reported
them severally without amendment and submitted reports
thereon:

A Dbill (8. 201) authorizing the removal of the gates and
piers in West Executive Avenue between the grounds of the
White House and the State, War, and Navy Building (Rept.
No. 439) ;

A bill (8. 1415) authorizing and directing the Secretary of
the Treasury to immediately reconvey to Charles Murray, sr.,
amd Sarah A. Murray, his wife, of De Funiak Springs, Fla.,
the title to lots 820, 821, and 822 in the fown of De Funiak
Springs, Ila., according to the map of Lake De Funink drawn
by W. J. Vankirk (Rept. No. 440) ; and

A Dbill (8. 8287) relating to the purchase of quarantine sta-
tions from the State of Texas (Rept. No. 441).

Mr. FERNALD alse, from the Committee on Publie Build-
ings and Grounds, to which were referred the following bills,
reported them severally without amendment :

A bl (M. R, 6244) to authorize the Seccretary of the Treas-
ury to exchange the present Federal bullding and site in the
city of Rutland, Vi, for the so-called memorial building and
site in said elty;

A bill (H. R. 6200) to convey te the city of Baltimore, Md.,
certnin Government property;

A Lill (E. R. T178) authorizing the sale of certaln aban-
doned tracts of land and buildings ; and

A bHl (EL, 1. 9455) to dedicate as a public thoroughfare a
narrow strip of land owned by the United Stales in Bards-
town, Ky.

Mr. ASHURST, from the Committee on Public Lands and
Surveys, to which was referred the bill (8. 1914) directing the
resurvey of certain lands, reported it without amendment and
submitted a report (No. 442) thereon.

Mr. ODIME, from the Committee on Public Lands and Sur-
veys, to which was referred the bill (8. 674) granting certain
Iauds to the city of Kaysville, Tftah, to protect the wntershed
of the water-supply system of saild city, reported it with
amendments and submitted a report (No. 443) thereon.

Mr. SHEPPARD, from the Committee on Military Affairs,
to which was referred the bill (8. 2839) for the relief of Capt,
James A, Merritt, United States Army, retired, reported it
without amendment and submitted a report (No. 444) thereon.
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Mr. STANFIELD, from the Committee on Publie Lands and
Hurveys, Lo which was referred the bill (I, R. 5242) to repeal
the act approved January 27, 1022, providing for change of
entry, and for other purposes, reported it avith an amendment
and submitted a report (No. 445) thereon,

BILL RECOMMITTED—IARRY E. BOVAY

On motion of Mr. Bivanax, the bill (H. R. 9007) grant-
ing the consent of Congress to Harry H. Bovay to construet,
maintain, and operate bridges across the Mississippi and Ohio
Rivers at Cairo, Ill, was ordercd recommitted to the Com-
mittee on Commerce. i

BILLS AND JOINT RESOLUTIONS INTRODUCED

Bills and joint resolutions were introduced, read the first
time, and, by unanimous consent, the second time, and referred
as follows:

By Mr. SMOOT:

A bill (8. 3666) to authorize the President to appoint John
Archibadd MeAlister, jr., a leutenant colonel, Dental Corps,
United States Ariny; to the Committee on Military Affairs.

By Mr. FERNALD:

A Dbill (8. 8667) granting an increase of pension to Caroline
Sapborn (with accompanying papers); to the Committee on
Pensions. d

By Mr. McKELLAR :

A bill (8. 3668) granting a pension to Robert C. Kistler (with
accompanying papers) ; to the Committee on Pensions,

By Mr. SHORTRIDGI ;

A bill (8. 3669) for the rellef of Royal W. Robertson ; to tho
Committee on Finance.

A bill (8. 3670) granting a pension to Dessle P. Gardener; {o
the Commitice on Penslons.

By Mr, WADSWORTIIL:

A bill (8. 3671) for the relief of James M. 1. Brown; to tho
Committee on Claims,

A Dill (S, 3672) for the relief of Frederick Dremer; and

A bill (8. 3673) for the relief of Charles IH. Stafford, de-
ceased ; to the Committee on Military Affairs.

By Mr. McKINLEY :

A bill (S. 3674) granting an increase of pension to Mary A.
Iimsh (with accompanying papers) ; to the Committee ou Ien-
sions, .

By Mr. CAPPER:

A bill (8. 3675) to define, regulate, and license real-estats
brokers and real-cstate salesmen; to create a real estate com-
mission in the District of Columbia; and to provide a penalty
for u vielation of the provisions thercof; to the Commitiee on
the District of Columbia.

A bill (8. 3676) to amend the packers and stockyards ack,
1921 ; and

A bill (8, 3637) to amend the packers and stockyards act,
1021; to the Committee on Agriculture and Forestry.

By Mr. PEPPER:

A bill (8. 3678) to Inerease the annual rates of compensation
of the Capitol police; to the Committee on Appropriations,

By Mr. STEPHENS :

A bill (8. 3679) to amend an act entitled “An act to prevent
the extermination of fur-bearing animals in Alaska,” cte.; to
the Committee on Commerce,

Ry Mr. WILLIS:

A Dill (8. 3680) granting an inercase of pension to Clarinda
Shanibarger (with accompanying papers) ; to the Committee on
Pensions,

By Mr. JONES of Washington:

A joint resolution (8. J. Res. 78) for the amendment of the
plant quarantine act of August 20, 1912, to allow the States to
quarantine against the shipment therein or through of plants,
plant products, and other articles found to be diseased or
infested when not covered by a quarantine established by the
Secretary of Agriculture, and for other purposes; to the Com-
mittee on Agricnltnre and Forestry.

By Mr. FRAZIER :

A joint resolution (8. J. Res. T9) to authorize and empower
the President of the United States to have a route surveyed for
a great eastern freight railroad electrieally propelled between
Lake Erie through the northern part of Pennsylvania and New
Jersey to the New Jersey shore of New York lower bay and pro-
vided with the most improved terminal facilities, and for other
purpoeses; to the Committee on Interstate Commerce,

By Mr, WATSON:

A joint resolution (8. J. Res. 80) authorizing the Seccretary
of War to lean to the Uniform Rank, Knights of Pythias, tents
and other equipment for use at its national encampment to be
held at Chicago, IM., beginning August 8, 1920; to the Com-
mittee on Military Affalrs,
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INVESTIGATION OF DISTRICT OF COLUMDIA AFFAIRS

Mr, KING submitted the following concurrent resolution
(8. Con. Res. 5), which was referred to the Committee on the
District of Columbia:

Resolved by the Benate (the Houze of Representutives conourring),
That a joint committee, to consist of the Committees on the District
of Columbia of the Senate and Houge of Representatives, or any sul-
committees thereof, is hereby authorized and directed to make a com-
prehensive investigation of the administration of the affairs of the Dis-
trict of Columbia and the expenditures of public moneys therein, such
Investigntion to include the operation of zoning laws; expenditures for
the maintenanee, improvewent, and paving of streets; water supply ;
traflic regulations and administration ; the revenue laws; the valuntion
of properiy for tax:ation; whether persons are establishing a nominal
resldence In the Distriet of Columbia for the purpoze of evading luherit-
ance taxes on personal and intangible property and the extent of such
practice ; the police department, including the women's bureau; Gallin-
ger Hospital ; House of Detention; 8t Ellzabeths Hospital; Nutional
Training School for Girls; National Tralning School for Boys; the
Juvenile court; whether minors are arrested without warrant, separated
from their parents, detained without authority, or committed to instl-
tutions without proper hearings; whether persons charged with insanity
or other disabllity are committed to Institutions in the Distriet of
Columbia by any agency of the Governmeut, without proper process for
the protection of thelr rights: and to report ifs findiugs to Congress,
with recommendations for lezislatlon to correéct abuses and to secure
Letter administration of the affairs of the Distriet of Columbla.

Said committee is authorized to send for persons and pupers, admin-
ister oaths, to sit during the sessions or durlng any recess of the Sixty-
ninth Congress, and to employ such elerleal assistance as may he
NECessary,

ABSISTANTS TO THE SECRETARY OF LABOR

Mr. REED of Pennsylvania. Mr. President, I ask nnanimous
consent to make a rather unusual request. I ask leave to re-
port from the Committee on Immigration the bill (8. 30662)
creating the offices of assistants to the Secretary of Labor, and
I ask unanimous consent for its immediate consideration. It
will not take two minutes.

I ought to explain that the bill merely authorizes the Scere-
tary of Labor to designate two of his force as assistants to the
Secretary. If this is done it will permit them to sign the name
of the Secretary to a vast number of documents which go
through as a matter of routine and which at present are ab-
sorbing a large part of the time of the Secretary amnd the
Assistant Secretary.

It is necessary to have this action taken now in order that
the same provision may be put in the appropriation bill which
is coming np as soon as the pending bill is out of the way.
It will not increase the appropriation in any respect, and will
be paid out of the appropriation for enforcing the immigration
laws. This bill has heen approved by the Bureau of the Budget
and by the President as not being inconsistent with his policy.

The VICE PRESIDENT. The bill will be read.

The legislative clerk read the bill, as follows:

e it enacted, ete., That hereafter there shall be In the Department
of Labor not more than two assistants to the Seerctary, who shall be
appointed by the I'resident and shall perform such duties ag may be
prescribed by the Secretary of Labor or reguired by law,

The VICE PRESIDENT. Is there objection to the present
congideration of the bill?

There being no objection,
mittee of the Whole.

The bill was reported to the Senate without amendment,
ordered fto be engrossed for a third reading, read the third
time, and passed.

the bill was considered as in Com-

HOUSE BILLS REFELRRED

The following bills were severally read twiee by title and
referred to the Committee on the District of Columbin:

H. R. 7255. An act to regulate the sale of kosher meat in
the Distriet of Columbia;

H. R. 0398, An act to amend an act regulating the height
of buildings in the District of Columbin, approved June 1,
1910; and

. R. 10204, An act providing an additionnl wing ‘to the
Distriet jail.

TREBIDENTIAL APPROVALS

A message from the President of the United States, by Mr.
Latta, one of his secretaries, announced that on March 22,
1926, the President had approved and signed the following
acts:

S. 122, An act granting the consent of Congress to the Iowa
Power & Light Co. to construet, maintain, and operate a dam
in the Des Moines River; and
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S. 3173. An act granting the consent of Congress to the
State roads commission of Maryland, acting for and on le-
half of the State of Maryland, to reconstruet the present
highway bridze across the Susguehanna River hetwoeen Havre
de Grace in Harford County and Perryville in Ceeil County,

MESSAGE FROM THE HOUSE

A message from the Honse of Representatives, by Mr.
Haltigan, one of its elerks, announced that the House dis-
agreed to the amendments of the Nenate to the bill (H. R.
8917) making appropriations for the military and nonmili-
tary activities of the War Department for the fiscal year
ending June 30, 1927, and for other purposes; requested a
conference with the Senate on the disagreeing votes of the
two Houses thereon, and that Mr. ANTHONY, Mr. DARBOUR,
Mr. Cracur, Mr. Jouxsox of Kentucky, and Mr, HARRISON
were appoitted managers on the part of the House at the
conference,

LONG-AND-BHORT-HAUL CLAUSE OF THE INTERSTATE COMMERCE ACT

The Senate, as in Committee of the Whole, resumed the
congideration of the bill (8. B75) to amend section 4 of the
interstate commerce aet.

Mr. DENEEN. Mr. President, in the debate upon Senate
bilt 575, proposing an amendment to section 4 of the inter-
state commerce act, a studied effort has been made to create
the impression that Chieago and the State of Illinois are
interested in preventing the full development and uses of the
witterway systems of the country.

I am sure that those who have labored so hard to create
this impression have given little consideration to the geo-
graphical location and the commercial interests of Chicago
and Illinois, No other ecity located in the interior of the
continent has so great an interest in waterway transporta-
tion as Chicago. -

Chicago is located at the southwestern point of the Ameri-
can Mediterranean, the greatest body of fresh water within
any continent, All the waters of the Ohio River flow by our
State on their way to the sea; the Cumberland and the Ten-
neszee Rivers discharge their waters against our State; the
Mississippi River flows by our State for 500 miles and forms
its western bhoundary; the Missouri River releases its wiaiters
against our State. I may add that Illinois is on the floor of
the continent and half of its waters touch our State on thelr
way to the sea. It is obvious therefore that the people of our
State favor water transportation.

When the Territory of Illineis was admitted to the Union
as n State in 1818 it reguested Congress to extend its north-
ern boundary G1 miles so that it might have a harbor on the
Great Lakes and that the waterway, running through the heart
of the continent for 3.300 miles from the Gulf of St. Lawrence
through the St. Lawrence River, the Great Lakes, the Chicago,
the Des Plaines, the Illinois, and the Mississippi Rivers to the
Gulf of Mexico, should be unvexed by a divided jurisdietion.
And for more than 100 years our State has persistently advo-
cated the removal of the obstacles to the completion of this
greatest interior waterway within any continent.

The State of Illincis in 1880 conferred authority on the
sanitary district of Chicago to complete the most expensive
and diffenlt part of the channel between Lake Michlzan and
the Mississippi River, and the work lias been accomplished at
the expense of approximately $100,000,000 to the people of the
Chieago metropolitan distriet.

Nearly 20 years ago the people of our State amended onr
constitution to permit the general assembly to appropriate
820,000,000 to complete the channel from the southern termi-
nus of the sanitary district canal to Ottawa, 111, from which
city the Federal Government has maintained navigation to the
Missigsippi River. The money is being expended and the
work will be necomplished within three years.

In contrast with these large appropriations by Chicago and
the State of Illinois it is estimated that it will cost the Fed-
cral Government less than $1,000,000 to complete the 9-foot
channel from Ottawa, where its jurisdiction begins, through
the Illinois River to Grafton on the Mississippi River.

The city of Chicago and the State of Illinois have submitted
ample evidence of their interest in the development of water-
way transportation. Notwithstanding these great expenditures
by the people of our State and its agencies, its representatives
have favored appropriations by the Congress for the develop-
ment of the Mississippi system; we favored the appropriation
of §60,000,000 for the 9-foot channel in the Ohio River from
Pittsburgh, Pa., to Cairo in our State; of $20,000,000 for the
6-foot channel in the Mississippi River from St. Louis to St.
Paul; of $12,000,000 for a G-foot channel from the mouth of
the Missouri River to Kansas City and beyond.
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When Chicazo was attacked because of the flow of the
witers from Lake Michigan through the Chicago River to the
Migsissippi River and the claim was made that the level of
the Great Lakes had heen reduced thereby about 3 feet, Chi-
cnzo joined in an investigation to ascertain the reasons for the
lowering of the level of the Great Lales. It was found that
five-sixths of the reduction in the level was due to the uses of
water by agencies of other Stiates and the climatic cycle, and
thai{ one-sixth was duoe to the diversion of waters through the
Chicago River. Chicago promptly agreed to pay the expenses
of the construction of controling works in the Great Lakes to
compensiate for that part of the reduction for which it is
Tesponsible.

The people of our State ave united in asking for legislation at
this session of Congress whieh will enable the construction of
a 9-foot channel from Chicago to the Gulf of Mexico. They
are likewise united in nrging a waterway to the Atlantie Ocean
through the Great Lakes as soon as may be. The people of
our State were united also in favoring the building of the
Panama Canal and paid their full measure of the cost of its
construetion  The people of our State believe in the commer-
cinl utilization of the Panama Canal as a part of a compre-
hensive and coordinated rail-and-water transportation system
that is national in its scope and benefits.

NATLWAY TRANSIORTATION

The people of Illinois are fortunafe, too, in their railway
facilities. 1 shall refer only to Chicago, because of the attacks
which have been made upon our metropolis. Our city is for-
tunate in its natural location from the standpoint of railway
consiruction. When the railroads were first built, they followed
parallels of latitude, and because of our situation at the south-
western point of the Great Lakes they crossed our State as
they traversed the continent from sea to sea. When it was
sought to connect the climates it was found that the shortest
line between the Great Lakes and the Gulf of Mexico passed
through our State. Then the railroads radiated out in every
direction from our eity. Because we are the greatest interior
waterway center in North America, because we are the grenfest
Tailway center in North America and the world, Chieago is the
pivot around which swings the commerce of a continent.

It is obvious, therefore, that Ohicago and the State of I1l-
noig are greatly interested in railway transportation and in the
coordination of rail and water transportation into a compre-
hensive national system.

Qur favorable situation for rail and water service caused the
people of our State long ago to favor the policy which was
enacted into law by the Congress in 1920, in section 500 of the
trausportation act, namely—

to promote, encourage, and develop water transportation, service, and
facilities in ‘connection with the commerce of the United Btates, and to
foster and preseryve in full wigor both rail and water transportation,

SENATE BILL G575

This leads me to a brief discussion of the principle of the
Gooding bill itself. The Goeoding bill forbids the charging of a
less rate for a longer haul than a sherter haul, and it is almed
at the transcontinental railroads and at the industries and
business of the people of the Middle West.,

One would think from listening to the debates and reading
the speeches that have been made that the long-and-short-haul
rates were a new and strange device, perpetrated by one section
of the country upon another to the disadvantage of the latter,
and that they were the result of deep-laid schemes, manipula-
_ti<g3 g, and conspiracies on the part of the designing persons.

he history of the long-and-short-haul rate answers and
refutes guch contentions. The principle of the long-and-short-
haul rate has been applied in this country from the beginning
of railroad construction. It is the rule in both Canada and
Ingland. Its principle liag been sustained by the members of
the Interstate Commerce Commission since its organization,
with few exceptions, It has been upheld by the Bupreme Court
o7 the United States. It has been applied in all sections of the
country, so that it is neither new nor strange nor the result
of schemes, manipulations, nor conspiracles. The reasons which
sustain the principle e upon the surface and are inlerent in
our national railway transportation system.

Mr. President, the logie of the Gooding bill leads to the mile-
age rate of service, irrespective of any other factors. If its
principle is true, the railroad that has the advantage of shorter
«listance between shipping points should elinrge less than com-
petitors having longer lines.

Mr, GOODING. Mr. President, T am sure the Senator from
Iilinois does mot want to be in error as to that matter. My
bill provides only that there shall be no violations of the fourth
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section ns between rail and water transportation. It does not

touch circuitous lines at all. :

Mr. DENEEN. T think I avill make quite plain what I have
in mind as I proceed. ‘

Mr. GOODING. I am sure the Senator does not want to be
mistaken. My bill is perfectly clear.

Mr. DENEEN. I think the question which has been ‘raised
will be answered as I proceed.
; A few examples will suilice to illustrate the point I am mak-
ng: 3
The Michizgan Central Railway is almost on a direct line from
Chieago to Detroit. The Grand Trunk Railway follows a cir-
cuitous route between Chicago and Detroit. To meet the rates
of the Michigan Central, the Grand Trunk Railway is permitted
to make n higher charge for freight to certain loeal peints in
Michigan than to Detrolt. If the Grand Trunk were not per-
mitted to make a lesser ¢harge for the long hanl than for the
shorter, the Michigan Central Railway would have all the
freight and the Grand Trunk Railway would be limited to its
Jocal traffic. This would not help the intermediate stations on
the Grand Trunk, but would injure greatly the railroad itself
and would eliminate the benefits of the competition it affords
between Chicago and Detroit. :

Mr. GOODING. Mr, President, T am sure the Senator does

not want to continue making such statements as that, because

he is mistaken. IDvidently he has not studied fhe bill at all
It does not have anytliing to do with circuitons routes or any-
thing of the kind, It does not change a single rate on any
railrond ; it permits such rates as the present law authorizes
and to which the Senator has referred.

Mr. DENEEN. I am discussing the principle involved and
endeavoring to illustrate it. The statement which I have made
a8 to the Michigan Central and the Grand Trunk Railroad was
submitted to men who are familiar with the matter, and T have
made it after investigation,

Agnain, there are five railroads between Chicago anid St. Louis:
The Chicago & Eastern Illinois, the Chicago & Alton, the Illi-
nols Central, the Wabash, and the Chicago, Burlington &
Quiney Railway. There is more than 50 miles difference be-
tween the longest and the shortest route. If, therefore, freight
rates were regulated on the principle of the mileage basis, the
shortest rond would soon have all the buslness, to the disad-
vantage of the other roads. This would destroy competition of
the railroads between Chicago and .St. Louis.

The Baltimore & Ohio line between Chicago and Washington
is 42 miles shorter than the Pennsylvania line between Chicagzo
and Washington. If the mileage principle were applied and
rates were fixed upon service measured by distance alone, the
Baltimore & Ohlo would soon aeguire all the business between
Chicage and Washington,

The principle of the long-and-short haul enables the railways
to utilize to the fullest extent their plants and equipment; it
insures*competition and eliminates waste in operation, and, in
the end, reduces charges for service to intermediate points.

THE LONG-AND-SHOIT JAUL AND WATERWAY TRANSPORTATION

Mr. President, it has been stated in the debnte that if the
transcontinental railways were permitted to apply the long-
and-short-hanl prineciple, they would seoon reduce their rates
to such an extent as to destroy the commercial value of the
Panama Canal.

In reply to such statements, T eqall attention to section 4 of the
interstate commerce act, which provides that the commission,
in spocial cases, after investigation, may authorize a charge
less for longer than for shorter distances, but that the commis-
sion shall net permit thie establishment of any charge to or
from the more distant polut “that is not reasonably com-
pensatory for the service performed,” and that no authoriza-
tion shall be granted by the commission “on account of merely
poteatial water competition not actually in existence.” The
words “reasonably compensatory” have been defined by the
Interstate Commerce Commission as follows:

That a rate properly so described means (1) cover and more than
cover the extra or additional expense incurred in handling the tmfile
to which it applies; (2) beiog no lower than necessary to meet
existing competition; (3) not be so low as to threaten the extinction
of lezltimate competition hy water carrlers; and (4) not Impose an
undue burden on other traffic or jeopardize the approprinte rate on the
value of the ecarrier property generally, as countemplated in sectlion
15-a of this act, (Transcontinental cases, 1022, 74 I. C. C. 48.)

Congress has .1so declared in sgection 500 of the transporta-
tion act that its pelicy is fo preserve both rail transportation
and water transporifation in full viger, and the commission
must administer the law with this policy in view.
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by railroads in earlier days to affect waterway transportation,
it is plain that the law forbids such discrimination now and
that the Interstate Commerce Commission has faithfully fol-
lowed the law. The law amply protects the intermountain
country from discrimination in rates under sections 1, 2, 3,
and 4 of the interstate commerce act, and while the debate on
this bill was in progress the Interstate Commerce Commission
decided, on March 1, 1926, against the application to reduce
rates on 47 commeodities from the Chicago district to the Ia-
cific const on the faets submitted to the commission. These
fiiets related to the competition of water transportation for the
commodities named through the Panama Canal.

The assertions of fear that the transcontinental railroads
intend to destroy commerce through the Panama Canal are
faneciful, The facts do not warrant such assertions, In the
first place, half of the traflic through the Panama Canal is
freight swhich originates at tidewater on the Atlantic Ocean
and 1s not affected by railway rates. The cost of transporta-
tion from the Atlantic seaboard through the canal to the
Pacifie coast cities is 26 to 40 cents per 100 pounds on iron
and steel, obviously greatly below any charge that the rail-
roads could offer Chicago; and in the case decided on March 1
the request was for an 80 cents per 100 pounds charge on
iron and steel for the long haul to the I’acific Ocean from the
Chicago district.

It is plain that the policy of the country is not against water-
way transportation, but demands 1t. The Middle West is de-
manding access to e Gulf of Mexico from the Great Lakes;
necess to the Atlantic Ocean through the Great Lakes; the
wirly completion and coordination of the Mississippi River
gystem and its branches, the Ohlo, the Tennessee, the Cumber-
iund, the Illinois, the Mississippl, and the Missouri Rivers;
also those great projects along the Atlantic coast; the inter-
coastal canals in the Gulf of Mexico and on the Pacific Ocean.
The railways can no longer destroy waterway transportation.

THE ATTACK ON CHICAGO

Mr. DPresident, throughout the debate an effort has been
made to create a prejudice against Chicago. It is charged
that the population of Chicago is too large and should be
reduced. It is asserted that the Atlantic seaboard has natural
advantages over the Middle West, and that the products to
supply the markets of the Pacific coast should be manufac-
tured there, The Panama Canal is called a natural advan-
tage. I deny that the Panama Canal is a natural advantage.
It is an artificial advantage. Its construction was paid for
by the whole Nation. Neither the Atlantic nor the Pacifie
Ocean cost the United States 1 cent. The Panama Canal
was built primarily for national defense and secondarily to
benefit the commerce of the whole Nation, It was never
meaitt to be used to injure or destroy the business of the
Middle West,

On the contrary, Chicago has great natural advantaghs.
mineruls of northern Minnesota and of northern
meet the coal of Hlinois at Chicago.
tages of cheap transportation. They have created vast indus-
tries there. The geographical location of Chicago gives it
unequal advantages in transportation by water and by rail.
1f the Panama Canal had been built by private enterprise,
the interest on the principal and its repayment wounld have
required tolls g0 high that it could not have competed success-
fully with the railways. The artificial advantages which it
has should not be used to eliminate competition by the rail-
roads where competition is economical and not discriminatory.

Should the Gooding bill be enacted into law, it would tend
to divert freight from the Chicago district through the Great
Lakes to Port Arthur, 100 miles from Duluth, and thence via
the Canadian transcontinenial railroads to Vancouver in
British Columbia, and thence down the Pacific coast. The
Dominion of Canada authorizes cheaper rates for the long haul
than for the short haul to the Pacifie Ocean.

The objections to the Gooding bill are that it is against the
uniform experience in the United States and elsewhere, as
gtated; that it would in the end raise the short-haul rates
rather than lower them; that it would create rather than over-
coine waste in the operation of our transportation systems;
that it wonld injure other parts of the country without helping
the intermountain region; that it is against progress and goes
back to the thnmhb rule in industry and business; and that it
will lead, if earried to its logieal conelusion, to an equal charge
poer mile which will destroy railway competition.

The Congress has safeguarded the regions the transconti-
nental lines traverse by providing that the intermediate rates
(slivuld ot be raised to enable the railroads to” lower the
through rates. The through rates must be “reagonably com-

The
Michigan
They enjoy the advan-
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pensatory,” and the long-haul competitive frefght shonld enable
the rallroads to utilize their equipment and plants to the fullest
capacity:

The Congress has provided also that freight rates shall not
be =0 low as to affect injuriously the competing water-borne
traffic. On the contrary, the water-borne traifiec throngh the
Panama Canal is not regulated by any governmental ngency.
If the railways can not meet water-borne rates within the
restrictions of the law, business will be taken from them; but
within the law they may compete for it. If the policy of the
country is to continue to foster and preserve in full vigor both
rail aud water truansportation as preseribed in section 500 of the
transportation act, we must have a body of trained experts
employed at all times to meet by rules the faets as they arise.
In this way the Nation will be able to maintain the equilibriumn
between railway and water transportation,

Mr., GOODING. Mr. President, T send to the desk Senate bill
570, and ask that it may be read. T make that request because
of the remarkable statement made by the Senntor from Ilinols
[ Mr,; DENEEN]—which, to my mind, is one of the most remark-
able that hns ever been made on the floor of the Senate by any
Senator—that this bill in any way, or any long amnd short
huaul bill, would interfere with the railroads ecoming into
Chicago where one route was longer than the othier or
that the violations of the fourth section would exist on such
a roud.

The VICE PRESIDENT. The bill will be read as requested.

The legislutive clerk read the bill (8. 575) to amend section
4 of the interstate commerce act, as follows:

Be it enacled, ete., That section 4 of the Interstate commerce act,
as amended, is hereby amended by adding thereto a new paragraph,
as follows:

*(3) No common carrler shall e authorized to charge less for o longer
than for a shorter distance for the transportation of passengers or of a
like kind of property, over the same line or route in the same direction,
the sghorter being Included within the longer dlstance, on aceount of
water competition either actual or potential or direct or indiveet:
Provided, That such authorizatlons, on account of watér competi-
tion, ag may be lawfully in effect on December T, 1925, shall not he
required to be changed exeept upon the further order of the commis-
glon @ And provided further, That the provisions of this paragraph shall
not apply to rates on import and export traflie, including traffie coming
from or destined to a possession or dependency of the Unlted States.”

Mr. GOODING. Mr. President, the amendment of 1920 to
the fourth section especially .provides that on cirenitous roads
violations may be permitted. It is rather astonishing that the
Senator from IHinois [Mr, Dexeex] should make the statement
he has made, when there is nothing in this bill that will inter-
fere in any way, even to the extent of the erossing of a “t”
or the dotting of an ‘1, with any railroad rate that is now in
existence if it becomes a law, It only provides that after the
Tth of December, 1826, the Interstate Commerce Commission
shall not be permitted to allow the railronds to charge less
for a longer haul than for a shorter haul of the same class of
freight moving in the same direction to meet water transporta-
tion. It iz a very simple bill; and surely the Senator from
Illinois has not read it, or he would not have made the state-
ment that he has just made in his remarks,

That is the trouble in discussing this bill. So many Sena-
tors apparently have not given the attention they should, and
they do not understand it.

Mr, SIMMONS. Mr. President:

The VICE PRESIDENT, Does the Senator from
yield to the Senator from North Carolina?

Mr. GOODING. I yield to the Senator. /

Mr., SIMMONS, Either the Henator from Idaho has mis-
understood the argument of the Senator from Ilineis, or I
have misunderstood him. 1 did neot understand the Senator
from Illinois as saying that the bill of the Senator from Idalo
would interfere with the competition of railroads as between
themselves. I understood him as contending that the Sena-
for's bill left that matter as it is now provided in the Inw;
that in the ecase of two railronds of different lengths running
Letween the same points the railroad having the longer route
might still, under the Senator's bill, apply for fourth-gection
relief ; but that while the Senator’s bill permitted that part of
the law to remain intact, he proposed to deny fourth-section
reliel to the railroads where there was water competition

I understand that to be the position of the Senator from I1li-
nois, He did not contend that the Senator's bill would in any
way infringe upon the present right of competing railroads to
obtain relief because one i8 shorter than the other.

Mr. GOODING. I understood the Senator from Illinois to
say, mentioning the Micligan Central and other roads deliver-

Idaho
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ing freight at Chicago, that one is longer than the other, and
that if my bill should pass it would give all the freight to the
shorter one.

Mr. DENEEN. Oh, no!

Mr. SIMMONS, Not at all. The Senator from Illinois did
not make that contention; and the point the Senator from
Illinois raised is one that has been constantly in my mind
in considering the Senator's bill, The Senator proposes to deny
these departures only in ease of water competition.

Mr., GOODING. That is all.

Mr. SIMMONS. But he does not propose to deny these de-
partures in case of rail competition,

Mr, GOODING. The Senator is correct.

Mr. SIMMONS., That is the point the Senator from Illinois
made; and I have been wondering how the Senator differen-
tintes those two conditions, If It is proper that railroads, when
they compete, shall bave the benefit of this departure where one
route is longer than the other, for the purpose of enabling
them to meet that rail competition, why should the railroads
be denied the benefit of these departures when it is necessary
for them to meet a more destructive and. a more disadvan-
tageous competition by water?

Mr. PITTAAN. DMr. President——

Mr. GOODING. I yield to the Senator from Nevadan.

Mr. PITTMAN. I think that is the whole fundamental
proposition,

Mr. SIMMONS. I think that is the point in-the case.

Mr. PUMTMAN. And, if the Senator will pardon me, let us
see if there is no distinetion.

The ordinary expense of one rallroad and another railroad
are quite similar. Both of them have intermediate trafiic,
Water transportation rarely lhas any intermediate traffic.
Railroads can carry anything. Water can carry only a few
things. When I say “a few things” I mean economically.
No one will ship by water where speed is the essence of the
matter. As was said by the Interstite Commerce Commission
in its recent decision, there are 0 few things that boats can
carry economieally that they are at a disadvantage in com-
peting with the railroads, Agidin, (hey are at a disadvantage,
s0 the Interstate Commerce Commission says in its recent
decision, beennse they have vo intermediate trafiic.

In other words, the railroads, in asking a departure from the
fourth section to meet competition at San Francisco from
Chicago, could find out of the 10,000 articles ouly <47 that the
boats counld carry—just 47 out of 10,000 that the boats could
compete with. What were they going to do? Two railroads
are competing, one of them possibly 100 miles longzer than the
other, 1t may cost the one that is 100 miles longer than the
other a few cents a hundred to compete, but they are so near
together that it is not necessary fo lower the rate of the longer
road very much to do that, and it makes very little difference
in the price of the Intermediate freight. But take the exact
case that we have now, that has just been decided. It is not
necessary to go any further. The railroads running from
Chicago ask for a lower rate fto the coast than the rate for
the short intermediate haul, on what? On only 47 artlcles,
Why? Beeanse there were only 47 articles they could think
of that the boats could earry that would be in competition
with the railroads. There are 10,000 articles that the railroads
can carry.

That is the situntion of the matter. The impossibility of a
hoat competing with a railrond is shown by the fact that the
railroads ean make up on 9953 articles the loss they sustain
on 47. The boat has nothing on which to make up what it
loses. Do you not see the point? You can not drive a single
railroad out of business with this long-and-short-haul legisla-
tion. It has never been possible to drive them ount. Why?
Beeause the comparative cost is about the same; there is so
little difference between them; but the difference in compara-
tive cost between a boat and a railroad is enormons on those
things that the boat can earry.

A railread can carry 47 articles for nothing if it has over
9,000 articles on which to make up the loss. It is perfectly
evidenl that there can not be real competition between rail-
roads and boats. Whenever you try to bring about competi-
tion between railroads and boats artificially, the boats go.
That has been the history of this whole fight, lias it not?
They are bound to go., I there were no distinetion between
them, the Senator from North Carolina would be right; but
there is the fundamental distinetion that there are only 47
articles that the boats can afford to earry through the Panamn
Canal, while there are 10,000 articles that the railroads can
Carry.

Do they osk, mind you, to lower the rates on the 10,000
articles? Oh, no! They pick out the 47 articles that the
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boats can carry, and they ask to have a cost vate on those 47
articles that will give them half of the business. That is
what they ask. If they are given a rate that gives them half
of the business on those 7 articles, do you not know that it
is bound to take the balance of the tratlic?

Ninety per cent of this trade, half of which they ask, is
steel going from Pittsburgh through Baltimore to San Fran-
eisco and Los Angeles. They ask a rate on steel that will
give them half of that 90 per cent of steel, Is it possible ta
give them a rate that will induce the shippers of Pittshurgh
to ship half of it without shipping all of it? Is not that
what the president of the Northern DPacific said? He snid:
“If they will give ns that rate, we can earry it all.”

The proposition is here, and the Interstate Commerce Com-
mission in its decision passed on it. We ean not have com-
petition between boat lines and raflroads, because the rails will
put the boats out of business every time, for the reason that
there are only 47 uarticles that boats ecan carey, and there
are 10,000 articles that rails can carry. There is no inter-
medinte business to speak of for hoats, and there is inter-
medinte business all along for railroads. Bven after the bonts
carry the 47 articles to the coast points, the railroads dis-
tribute them to the interior from those poluts.

It must be apparent to any intellicent man who studies
this question that the sole object of this propusal is to keep
down boat transportation.

Why, suppose the railroads are given half of the Panama
trade; what does it mean to them? What would be the result,
as the president of the Northern Pacific road says? e says
that they wounld get $15.000,000 gross out of hall the trade of
the Panama Canal. What would $15,000,000 gross mean when
the total traffic of the western roads is $500,000,0007 Does
it not show to you the absurdity of the whole proposition?
That 13 §15,000,000 gross, at what price? At out-of-pocket cost,
What would be the net profit out of that $15,000.0007 Mind
you, there is bound to be a net profit out of the $500,000.000,
because the railroads are gnaranteed 514 per cent. Nobody
claims that they are guaranteed any per cent of profit out of
this out-of-pocket cost. They get a gross return of $13,000,000
at ont-of-pocket cost ns agninst $500,000,000 at a profit. What
do the Interstate Commerce Commission say in their last de-
cision? 'They say, “ You have not shown that you would not
lose more than yon would gain if we granted you this rate, and
you got half the traffic of the Panama Canal.” If that be the
case, wlhat is the object of the railroads? They can have but
one object, and that is the object of destroying water compe-
tition,

That has been the object since the beginning of time. In
1887, when the first fourth section was enaeted, it was for
the purpose of preventing the railvoads from destroying water
competition in this country. The waterways of this country
were full of boats at that time—everybody knows it—and the
railroads have run them off. The fourth section was passed,
and a proviso was slipped in it

What is the fourth section? Senators say that it is a hard-
and-fast rale; but it is not a hard-and-fast rule. It allows the
Interstate Commerce Commission to permit a railroad to charge
as muech for a thonsand miles as it does for 3,000 miles, Is
that a hard-and-fast rule? A clanse was inserted there thiat

in special cuses a departure from 1t might be allowed. What
did they have in mind in referring to special eases? Drought

and other great catastrophes. How did the Interstate Com-
meree Commission interpret that proposition?

They made it the rule that every time a man asked for tho
exception they wounld give it to him. There has been nothing
in the act about competition. It was in speecial cases that the
commission might allow a departure. The act was changed in
1010 and again in 1920, and the Senator from Iowa [Mr. Cus-
mixsl, at the time it was amended in 1920, said:

We have added fo it a provision that the more distant charge must
be reasonably compensatory—

And he stated o the floor that when he said * reasonably
compensatory ” it meant that It had to return its fair propor-
tion of the burden of the road. He said more than that, that
it not only had to pay the actunl cost but it had to pay some-
thing toward dividends and something toward the interest on
the indebtedness.

What did the Interstate Commerce Commission do? They
interpreted it as meaning exactly what the act had meant
before and held that there was no change. Under that ruling
they kept the beats off the Mississippi River, and they never
came back, because there was a threat. Up to 1918 they had
the long-and-short haul on the coast, and they had it there to
stop the transportation through the Panama Capal, We would
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never have had any of it there if that raling had remained in
effeet, but when thie war eame on and all the ships came off the
Pacifie ecoast the railvoads wanted: to raise theiv rates to the
voast. The Interstate Commerce Commission dissolved that
ruling, and every railroad raised its rates the very minute the
miling was dissolved.  When 6,000,000 tons of shipping are
passing through the Panuma Cunal the railroads are sceking
to: chinuge their rates, for the purpese of keeping the 6,006,000
tons from geoing through the canal, 1t is of more interest to
the Senators from the coast than it is to us in the interior,
and yet we of the interior are benefited by every bit of water
transportation in this country, becanse water trausportation is
the cheapest in the world, and we can nat reduce the cost of
transportation at one place without affeeting it everywhere.
I am penfeetly astounded that thoze who live on the great
rivers of thix country, whe have a program now to make them
the great hizhways of the world, who are urging this Goveérn-
ment to spend handreds of willions of dollirs for the benefit of
transportation so that they may cheapen the transportation
of thieir products, are now arguing here that there shall be no
restriction on competidion between railvoads and water.

L want to say this in conclusion : That Senators will find; just
as surely as they live, that when the Government starts in to
improve the Ohio, the Missouri, and the AMississlppi Rivers,
when the representatives of the States to he affected come before
the Congress of the Unifed Btates and ask thiat the people be
taxed Inndreds of millions of dollars; when Senators rise here
and argue that a rate may be put in against the 47 articles
that they may carny, so s to estop them, they are going to be
met with opposition, based on principle, and the speeclies they
have made to-day will be thrown in their faces, and there will
be enough patriotic men here to say that the Congress cun not
appropriate money that will' not necomnlish anything, that they
enn not appropriate money for the purpose of a * pork barrel,”
to be spent in the varions eommunities of this country, without
bringing about transportation,

Mr. GOODING. Mr. President, T desire fo clear np a ques-
tion that was raised by the Senator from. Hlinoix [Mr. DENEEN].
¥ want to read into the Recorn the amendment made in 1920 to
the fourth: section, so that we will have this mafter of cir-
cuitous roads clear, so. that there will not be any idea thut this
bill wonld in any way interfere with the present situation of
the enilroads. I want to make that elear, because there is
propaganda going on all the time, emanating from the railroads,
to the effect that it wonld interfere with them. Many Senitors
have been disinrbed and have come to me about what is going
to happen in their States i€ this bill passes. The amendment to
the fourth section, adopted in 1920, is as follows:

But in excrcising the anthority conferred upon it in this proviso the
commission shall not permit the establishment of any charge to or from
the more distant point that I8 not reasonably compensatory for the
pervice performed; and if a cirenltous rail jine or roote is, because of
such ecirenity, graoted authority to meet the charges of n more divect
line or route to or from jpteritedinte poiots on its line, the authority
shall not include Intermedlade points ns to which the hinul of the petl-
tloning lne or ronte is mo longer than that of the direct line or route
bhetween. the compeiitive pointa; awd ne such authorizatlon shall he
granted on account of mercly potential wiater competition not actually
in existence,

It geoms to me that should clear the atmosphere. T did not
misunderstand the Senator from Hlinois—I eloarly nnderstood
him omd I am sure the Recorn will bear me ont that hesaid if my
bill passed, where there are two or tliree or more railrogds en-
tering Chicago, the shovier line would have the bulk of the
freight. The Senator is entirely mistaken in that matter.

Just before we adjourned last evening the junior Senator
frome Ohio [Mr. Fess] made the statement that he understood
me to say that no part of the country suffered from vielations,
except the inferior territory of the West. The Seunator is
entirely mistaken. I did say that there were no violations on
the transcontinental railroads westbound to mect the Panama
Canal traflie, but T did say that the country was fnll of viela-
tions s far as the West was concerned and as far as the
South was concerned,

Mr. PSS, Mr. President, wiil the Senator yielil?

Mr, GOODING. T will yield; but permit me to state that I
did say further that there were no violations enst of Chicago to
meet water transportation, with the exeeption of some viola-
tlons: put on recently in regard to coal.

Mr. PSS, Will the Senator indieate the attitude of the
various Henators representing the partieular districts where
fourth-section relief is being granted?

Mr., GOODING. I will let Senators from those distriets in-
dicate their own pesition. If the Senator from ©Ohio knows
of any violations east of Chicago, with the exception of those
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that have been mentioned in regard to conl, T would like to have
him- put it into the Recorp. Phiere are hundreds of cirenitons
violations, but there are none to meet water transportation
that destroy industries in the interior. That is my informa-
tion from the Imterstate Commercve Commission, T the Senator
has information as to any speeific violations, will he put them
into the REecorn?

Mr. FESS. We will have the vote to-morrow.

Mr. GOODING. The Sepator is talking about a vote—-

Mr. I'ESS. 1 want to know the attitude of Senators who
represent the sections where fourth-section relief is being
granted,

Mr. GOODING. T do not know how Senators who represent
commnipities like the coast cities will vote, but L do not believe
any of themr will vote aguinst this bl That is my opinion.

Mr. FESS. The Senator is very optimistic.

Mr. GOODING. Yes, I am; and I want to discuss that op-
timism of mine, to which the Senator has referred, before I
get through with my remarks.

Mr. PESS. T will enjoy it.

Mr., GOODING. So will the Senate. I want to call the
attention of the Senate now to some violations eastbound, as
against the Panama Canal, and I would eéspecinlly like to
have the Senator from California [Mr. Suontrinse] remain in
the Chumber just a few minutes, if lie wil, while I call his
attention to them, I want to cull his attention to beans, if yon
please. The rate on beans is 70 cents per hundred from ports
in Culifornin over the Southern Pacitic to Galveston, amd by
boat from Galveston to New York, but from interior points in
California and in Avizona the rite Is $1.05 per hundred.

Mr. SHORTRIDGIE. To what points? :

Mr. GOODING. 1 am talking about the rate on heans over
the Southern Pucific by rail to Galveston and by boat to New
York from California ports. The rate on canned goods is 70
cents per hundred, but feom interior poiuts in California and
Arizona the rate is $1.00 per hundred. Dut that is not all; I
will go a little further. On dried fenit from San Francisco the
rate is 80 cents per hundred, but from the interior points in
California and Arvizona the rate is $1.25 per huondred.

Rice! T am advised that szome duy they may grow rice ip
Arlzona, for they have tlie elimate and the wuater, and rice
cun be grown in sonthern California,

Mr. SHORTRIDGI. Californin is the secend rice-prodncing
State in the Union.

Mr. GOODING. Of conrse, California as well as Idaho is
in the West, and I think that next to Idaho, California is the
greatest Stute in the Union.

The rate on rice is 70 cents from San Traneisco over the
Southern Paclfie to Galveston, and by boat to New York, but
from interior peints it is 92 cents a hnndred.

Now I want to call attention to some on the northern lne.

Mr. SHORTRIDGH. "Touching tbe Iast item the Senator
mentioned, will he lave the goodness to state that aguin?

Mr. GOODING. On rice?

Mr. SHORPRIDGIE. Yes,

Mr. GOODING. Seventy cents a hundred.

Mr. SHOR'TRIDGE., From where to where?

Mr. GOODING. From San Francisco to Galveston over the
Southern Pacifie, and from Galveston by hoat to New York,
The rate from the interior, however, and from Arvizona is 02
cents a hundred.

Here is information ns to something on the northern line, on
the Southern Pacitic. But I will first take canned goods. Fromn
San Franeisco to Dunnigan, Calif., a distance of 102 miles,
the rate on canved goods iy 314 cents n hundred. A ear
curns $189, and the rate per car mile is $1.85 a hundred. In
other words, for every mile a ear Is hauled from San Pran-
¢lseo to Dunnigan, o distance of 102 miles, it pays the railroad
$1.85 for each mile.

Mr., SHORTRIDGE.
from that fael?

My, GOODING. If the Senator will wait nntil T get throng
with this table I will give him the conelusion. The eonclusion
is: that there is a rank discrimination against the people of
Dunnigan.

Mr. FESS, Mr. President, will the Senator yield?

Mr. GOODING., Walt until I get throngh with this table.
To Raygold, Oreg., 425 miles from San Franeisco, the rate on
eanned goods is $1.05 a hundred, amd the car earns $618. The
rate per car-mile is $1.45.

To Goldhill, Oveg., 431 miles, the rate is $1.04, and the car

arns 8024, The car-mile rate is $1.45 a hundred,

To Portland, a distance from Han Prancisco of 745 miles, the
rate on canned goods is 28Y4 cents a huudred, and the eax
carng per mile 22.9 cents, A

What is the eounclusion to be drawn
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I want to ask the Senators from California if they ean go
back home and look their people in the face and justify the un-
reasonable rates the Southern Pacific charges, and then justify
ithe rate when it hauls the freight on to Portland for about
one-eighth the rate per car-mile that the good citizens of
Dunnigan, Calif., pay. We can not build citizenship on such a
discrimination as that.

Let me give the figures on automobiles,

Mr. SHORTRIDGE., The Senator put a direct question to
me, and I reply that I shall be able to return to California
and look the people in the face.

Mr. GOODING. Maybe the Senator will, -

Mr. SHORTRIDGE. And I am sure my colleagne [Mr.
Jouxson] will be able to do so likewise.

Mr. GOODING. But the Seuator will have a hard time when
he goes back there if he tells the people that he voted against
giving them this relief. The point I am making is that every
American citizen is entitled to a square deal, and I do not care
whether he lives in the interior or in a great city. When we
discriminate against a great body of citizens like this Govern-
ment has permitted the Interstate Commerce Commission to do
with relation to the interior, we are destroying its citizenship.

Mr. FESS. Mr. President, will the Senator yield?

Mr., GOODING. Wait until I get through with these tables
and then I will yield. The Setiator will have plenty of time to
question me when I finish with these tables. Let me finish with
reference to the Southern Pacific and then 1 will yield to the
Senator.

On antomobiles fromm San Franecizco to Medford, a distance
of 415 miles, the rate is $1.905 per hundred pounds; a car
earns $190.50 and each automobile pays a freight of £63.50.
To Grants Pass, 447 miles from San Francisco, the rate is $2
per hundred pounds, and a car of 10,000 pounds, which we
estimate for automobiles, earns 200, IEach automobile from
San IFrancisco to Granis Pass pays $66.60.

Mr. SHORTRIDGE. What is the origin of the fizures the
Senator is glving?

Mr. GOODING. The Interstate Commerce Commission. I
am not presenting anything here that is not furnished to me
from the Interstate Commerce Commission. I will try to be
correct as I proceed and not make any misstatements., 1 am
sure the Senator wants the story, and that is why I want to
pet throngh. I know the Senator is just as conscientious and
just a4 sincere in representing his people here as I am in
representing mine, but how any Senator can justify building
up a great city like Sap Franeisco or any other coast eity
at the expense of the interior of his own State T ecan not
understand, and I do not think any Senator will do it on the
Pacific coast.

Mr. SHORTRIDGE. I understand the Senator does not
want to be inferrupted now ?

Mr. GOODING., Let me finish the Southern Pacific story.
To Roseburg, a distance from San Franeisco of 564 miles, the
rate is $1.73, a car earns $173.50, and each automobile pays
$H7.50. To Portland, 746 miles, the rate is T2 cents per hun-
dred, a car earns $72, and fhe rate for each automobile is %24,

Let e tell the Senator something about this great rail-
rand, the Southern Pacific, If it needed the revenue, it would
not be rizht even then to charge such rates, but no railroad
in America is more prosperous or has been more prosperous
than the Southern Pacific. For the period of five years from
1910 to 1914, inclusive, the Southern Pacific paid in dividends
$82,679.267. At the end of that time in 1914 the Southern
Pacific had a surplus of $107,355.058 in its treasury. During
the five-year period from 1020 to 1924, inclusive, the Southern
Pacific paid in dividends $101,115,039, and in 1924 it had in-
creased its surplus in the treasury to $210,382,505. The Sonth-
ern P'acific paid $18435,000 more in dividends in that time,
and increased its surplus $103,000,000; in other words, the
Southern Pacific during those years paid 0 per cent dividends,
and if it had paid out the average acenmulated surplus over
the five years from 1910 to 1914, inclusive, it would have paid
12 per cent. Last year on maintenance of way and improve-
ments the Southern Pacific spent $63,979,747, about ten times
the amount of its average expenditure for that period. I hope
Senators thoroughly understand the situation. I shall not
take the time of the HSenate to read all of these increases,
however. ]

Mr. I'resident, T offer a table showing the amount of money
spent on the Southern Pacific for maintenance of way and
equipment and ask that it be printed at this point in my
remarks. This table speaks for itself.

The PRESIDING OFFICER. Is there objcction?
being none, the table is ordered printed.

There
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Southern Pacific Co.—Ezxpenditures for maintenance of way and
equipment

[Interstate Commerce Commission, Burean of Statistices]

¥ i M;ltnlenﬂn(f;e !\lalrntm[mm Total
ear ended— ol way an of equip-
structures ment maintenance
June 30—
$11, 646,060 | $11,088 424 $29, 135,334

11,350, 363 11, 068, 395 22,418, 764
10, 123, 4585 11, 201, 494 21,324,670
10,151, 846 13, 163, 050 | 3, 314, 895
10, 734, 400 13, 043, 383 | 23, 777, 843
10, 0GY, 225 14, 311, 201 21,381,216
12, 568, 902 10, 484, 252 29, 053, 104
12,200,124 17, B97, 681 30, 194, 805
12, 428, 717 17, 938, 019 30, 304, 736
18, 753, 853 23, 171, (%9 40, 924, 052
25, 248,202 33, 062, 767 58,310, 959
30, 062, 550 43, 048, 699 73,711,249
27,467,714 34,434,874 i1, 902, 548
24, 028, 925 34, 538, 250 58, b5, 175
27,149, 922 35,701, 930 62,911,852
20,205,107 | 33, 426, 136 50,702, 133
=, 132,332 35, 84T, 415 63, 079, 747

Mr, GOODING. Iet me refer for a moment to the Santa Fe,
If the Santa Fe Railroad had paid out the accumulated surplus
in its treasury since 1920 over the average amount in its treas-
ury for the period from 1910 to 1924, inclusive, it would have
paid 18 per cent dividends on its common stock and 15 per cent
on its preferred stock. Of course we understand why the great
railroads are keeping their money in their treasuries and have
no intention of paying it out if they can find a way to keep from
turning it over to the Government and dividing ope-half among
the leaner and poorer railroads.

Mr. WALSH. Mr. President, will the Senator from Idaho
yield fo me to ask the Senator from California a question?

The PRESIDING OFFICER (Mr. MoNaAry in the chair).
Does the Senator from Idaho yield to the Senator from Mon-
tana?

Mr. GOODING. 1 yield.

Mr. WALSH. T wias very deeply interested In what the
Senator from California would say as to his contiguous in-
terior neighborhood States when attention is called to the fact
that they pay from five to ten times as much for carrying goods
the shorter distances to San Francisco as people pay from
Portland for carrying the greater distance.

Mr. SHORTRIDGE. At an appropriate time and in a few
words I shall make veply, if 1 deem it necessary, to his sug-
gestion and gratify the Senator from Montanu, For tlie mo-
ment I remark that it is quite indifferent to a citizen of
Saecramento or of Dunnigan or of Chico what price is paid
for freizht by a citizen of Portland, provided* the California
citizen's rate is reasonable and just. The question with him
is, Are the rates he pays reasonable and just?

Mr. WALSH. That is the point. If the rate of 22 cents
from San Francisco to Portland is reasonably compensatory—
and it must of course be reasonably compensatory, or it conld
not be enforced and would not be in existence—how can a rate
of $1.85 to Dunnigan be a rveasonable rate?

Mr. SHORTRIDGIE. That would seem to be somewhat
anomalous, but is not when the whole problem of rates is
considered. But I do not desire now to even enter into a
discussion of the whole subject matter. In point of truth, the
Senator from Idaho and apparently the Senator from Mon-
tana are assuming that I have reached a final conclusion in
respect to the matter.

Mr. WALSIH. Not at all i

Mr. SHORTRIDGIE. The argumentum ad hominem ad-
dressed to me by the Senator from Idaho seemed to proceed
upon the theory that I was hostile to all the views he was
expressing.

Mr. GOODING.
idea at all.

Mr, WALSH. In view of the facts given hy the Senator
from Idaho, I assumed as a matter of course the Senator
from California had an open mind on the matter.

Mr. WILLIAMS. Mpr. President, may I nsk the Senator
from Idaho to yield to me a moment?

The PRESIDING OFFICHR. Does the Senator from Idalio
yield to the Senator from Missouri?

Mr. GOODING. Certainly.

Mr., WILLTAMS. I send to the desk and ask to have read
a letter received by me, written on the 18th of Mareh, 1926,
from the General Ereight Service Association of St. Louis,

I hope that the Senator did not get that



At the concluslon of the reading of the letter T ghall ask the
Senator from Idaho to permit me to say a word.

Mr. GOODING. I hope Senators will pay attention to the
reading of the letter.

Mr, FESE. We have all recelved a copy of it.

Mr. GOODING. No; only the members of the committee
received it. The Members of the Senate generally did not
get it.

The PRESIDING OFFICER. Without objection the clerk
will read as regnested.

The Chief Clerk read as follows:

GENERAL FrEIGHT ‘SERVICE ASSOCIATION (INC.),
TRANSPORTATION AXD TRAFFIC SPECTALISTS,
8t. Louis, Mo., March 18, 1926,
The Gooding VIl (8. 675) to amend section 4 of the Interstate
3 commerce act
‘Hon. Gro. H, WILLTAMS,
Senator, Waslington, D. C.

My Dear BEXaTOE: Dur associailon officlnls are all former rallway
general officers and are now engaged in the business of looking afler
the Interests of shippers and bave been so engaged for the past five
years, We feel, therefore, that our opinfons ave eutitled to considera-
tion on =uch questions a8 are incloded in the subject supra.

The prineiple that a common carrier should not charge more for a
ghorter haul than it does for the longer haul, which entively includes
the shorter haul, is based upon the fact that it is and shoukl be
repugniant to nll sense of fairnces and jnstiee for any common carrier
to give a community a greater service at the same or lesser cost than
it gives to another community dntermedinte. To accord anyone a
greater service at the game or less cost than to another is simply
oue of the forms of undue dizcrimination which all fair-minded Ameri-
‘can citizens consider fo be unfair and unjustified. It is beyond dis-
puting that the longer haul is a greater service than the shorter haul,
and in enacting the Tourth section of the interstate commerce act,
Congress slmply amplified otber sections of that law by specifically
naming tbis kind of discrimination as ‘being unlawful. Remember
that there has been a long-and-short-haul prohibHion ever sgince the
interstate commerce act was first enacted in 1587, 1In fact, the inter-
state commerece act orlginally was intended primarily to remove various
eorts of discriminations that had previously been practiced by the car-
riers In the conduct of thelr busincss.

All ehanges in the act from {ime to time were in the direction of
strengthening the prolibition against the making of a lesser rate for
the Jonger haul, The Gooding bidl is another move iu this direction
and is to remove the possililities now existing for the defeat of the
primary purposes Intended by the framers of the long-and-short-haul
clanse, and If not passed it will surely continue to come up until this
danger of defeating the intent of the act is finally removed.

Regardless of the many aspects of this long-aml-short-baul guestion,
there can be no sound reason why a common carrvier, which has the
ohligation to trgat all shippers alike, ean or should be permitted to
haul freight past one man's door for anether man located beyond at a
Jesser charge than it collects fram the first man. This principle Is true
regardless of opinions that buslness policy on the part of the carrier
might influence It to make a lower charge for the greater haul, be-
cause Its sclfish business polley must eectainly give way before its

- paramount oblizatlon to accord equal treatment to all

The development of our great country and the guananty of {tg con-
tinved development iz absolutely dependent upon transportation ar-
teries throngh which our commeree wust flow or we stagnate. Ade-
quate trapsportation facilities are paramount and no arguments are
advanced in regard to the proper coupensation to be paid to our car-
Tiers. The law amply provides for this feature. No one is averse to
paying for gervice rendered, but all should agres that these service
charges should be fair and equitable to all concerned.

Communities are entitled to the natural advantages of their loca-
tiong, and if, as shipplng or consuming polnts, they are located on or
ecan be reached by water transportation, this is a natural advantage
of which they can not be deprived; and if such water transportation
provides lower transportition costs, why ghould they Le given an artl-
ficinl advantage Ly having the rajl rates set in competition with such
water rates?

Under the broad proviso in scetlon 4 that In special eases. after in-
vestigation, the earriers mny secure authority from the Interstate
Commerce Commission to charge less for the longer than for the shorter
haul, but in exercising this guthority the commission shdll not permit
the establishment of any charge to or from the more distant point
that is not reasonably compensutory for the serviee performed, This
can be openly interpreted to mean that the very thing can be done
which the Gooding bill will climinate, If any charge go authorized
by the commission is * reasonably ecompensatory’ for the service per-
formed, then why should the intermediute points be stung with charges
which are thus prima facla * unreasonally ecompensatory ™ If we are
to measure the value of the charge by the compensation to be reccived
by the carrler for service performed?
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Granting the Intelligence and fairness of the commission, it still is
an open chammel left to thelr minds to adininister, and the latitude is
too troad for such administration unless that provision is so changed
that if the carriers, in order to meet, compete, or stifle the water com-
petition, arc compelled to accord all points intermediate rates which
are reasonably compensatory hy using as the yardstick the reasonulile-
ness of compensation for the longer haul.

The Interstate commerce act was enacted to safeguard the public
agalnst undue practice and discriminations by the earriers, and in its
enforeement, which is the real test of auy law, does it not in a big
measure open the gates for discrimination legally authorized agninst
interier points In favor of those places ‘where water competition is
the only cause for such application by the carriers for a reduction in
their rates?

The country west of the Missizsippi and Missouri Ttivers out to the
coast territory should be developed just as well ags the coast coun-
tries, and anything which ls done for these coastwise communities
detrimenial to the Interior will in itself stifie that spirit of develop-
ment, and surely, except In most exceptionul cases, capital will not
be induced ta aid In the development of the interior,

Why are the railroads so strongly opposed to the Gooding bill?

Becange it will remove the authority which can now be obtained to
set up preferential-rate basis to the localities enjoying cheap water-
transportation rates.

If such communlities have thoseé natural rights, is it fair to the
Test of the eountry to do two wrong things—give them preferentially
lower Tall rates on the one hand and at the same time permit the
carriers for their own selfish gains to stifle the water-carrying rontes?

What is the ldea of permitting them to set up such prefevential
rates for the longer hauls?

Can not those communities blessed with their patural rights and
reached by water transportation exist if the rail rates are maintained
in cguitable ratio to the interior or shorter distances from sonrces of
snpply unless given the two-fold advantage of bLoth water and rail
lower transportation charges?

If the rates of the carriers ag a whole are insufficient to produce
the proper and adequate revenues, does not the law empower the com-
mission in proper mauner to take care of this situation? And should
not the entire structure be measured to ascertain what, il any, increases
are needed?

Does not business in general, and particularly competitive business,
have enough burdens without adding a discriminatory transportation
burden on bnsiness unfortunetely located at interior pointa where it
can be booted and probably destroyed if the coast localities are given
thiese preferentinl rate adjustments simply to permit the rail routes
to meet the water-ronte competition?

If the traflic to be moved costg the carriers that certain amonunt
which has previously been eonsldered In making the rates which are in
themselves compensatory and sufficlently o to justify the rate scales,
then how c¢an a lower and preferential basis weorked out " to meet
witter competition " be classed as *“ reasonably compensatory,” unless
this term is used by looking at the revenues through averages produced
by mreans of higher rate levels assessed agalnst the interior or short-
tiaul destinations? "Would that not be preferential and diseriminatory
as these terms were originally intended by the framers of the Interstate
commerce act and to all Talr-minded concepts of equity and Justice?

If the rates to those longer distances must be set at figures to meet
the water-route competition, and such rates are prescribed by the ¢om-
mission as * reasonably compensatory,” then why should not all com-
munities Intermediate be cntitled to a scaling down to Eeep within
the fair nweasuare of costs for one community as against those more
distant from it?

It has been sald In recent debates in the Senate that the traflic
moving via the Panama Canal now {8 but 1 per c¢ent of the trans-
continental business of this country,

Withount the figores of tonnage totals moved, thls percentage, as
gmall ns it 18, can not be visualized; but treating it In the absiract,
1f this is true, then should the coast cities be benefited elther actually
or potentially by speclally low rates on the D9 per cent of business
now moving by rail?

Mind you this, that we are not advancing any statements that the
Interstate Commerce Commission in administering the law as it exists
would do these things, Lut the possibility is with us, and there is
nothing in the law wmow which wonld prolibit them from so ad-
ministering the law.

And for this exigent reapon the Congress shouldl enact Jegislation to
control the policy and still leave the powers of administration to
the commission. This very thing will be accomplished by the ennet-
ment into law of the Gooding bill and its sister bill in the House—the
Hoeh Lill (I, R, 3857).

We carnestly golicit your support in favor of the Gooding DIIL

Will be giad to hear from you.

Yours very truly, W. R. McGaruy,
Viee Pregident and General Manager.

(Copy to Senators JaAMES T. Warsox, Fraxg . GOoviNa, JAMES
Covzexs, IRopenr B, Howern, W. B. Iixg, EouisoN D. SBairn, Eex
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PirTMAN, Burroxy K. WHEELER, ALBErT B. Cusmains, Berr M. Frn-/

NALD, S1MEox D. Fess, Irrvecie M. Sackerr, Gux D, Gorr, OscAn
W. Usprewoub, WiLLtam Capevn Bouce, C. C. Dinn, Eann B, Max-
FIELD.)

Mr.o WILLIAMS. Mr. President

Mr. GOORING, T yield to the Senator from Missourl.

The PRESIDING OFFICER (Mr. Couzews in the chair).
Does the Senator from Idaho yield the floor?

Mr. GOODING. No; I merely yield to the Senator from
Missouri for a statement.

Mr. WILLIAMS. The letter wlich lag just been read in the
hearing of the Senate was addressed to me.

Mr. BRUCH. Mr. President, I rise to a point of order.

The PRESIDING OFFICER. The Senator from Maryland
will state it.

Mr. BRUCE. Ts the Henator from Idaho [Mr. Goopixg]
yielding to an interruption, or is he for all practical purposes
vielding the floor?

Mr. GOODING. The Senator from Missouri wishes to say a
word in regard to the communication which has just been read.
He desires to speak merely for a minute, as I nnderstand.

The PRESIDING OFFICER. The Senator from Idaho,
then, yields to the Senator from Missouri for a minute?

Mr. GOODING. I yield to the Senator from Missouri for a
minute, for the purpose I have stated.

Mr, WILLIAMS, Mr. President, I merely wish to say that
the letter which has been read from the Seeretary's desk was
sent to me; that copies of it were also gent to members of the
Committee on Interstate Commerce ; and that the anthor of the
pending bill, the genial Senator from Idaho [Mr. Goomwagl,
asked me to have the letter read because it was addressed
1o me.

I very much regret thateI can not concur in the views ex-
pressed by the General Freight Seryvice Association of 8t.
Louis. It is a splendid body of men. It seems to me that the
letter contains the entire argument made by the Senator from
Idaho. 1 am quite willing to leave this matter to the intelli-
gence and fairness of the Interstate Commerce Commission,
and their intellizence and fairness are granted in this letter.

Mr. GOODING. Mr. President, it is the privilege, of course,
of every Senator to entertain the views which have been indi-
cated by the Senator from Missouri. The people of the State
of Missouri, however, have not suffered from the violations of
the fourth section as the people of the West have suffered and
are suffering,. So I ecan understand how the Senator from
Missonri may have confidence in the Interstate Commerce Com-
mission. Blessed as the people of his State are with water
transportation and a service operated by the Government, giv-
ing the people of Missouri, or of St. Louls, at any rate, 80 per
cent of the all-rail rate to New Orleans, I can readily under-
stand how the Senator from Missouri may be satisfied to leave
the situation as it is. That is not at all strange,

Mr. WILLIAMS. Mr, President

The PRESIDING OFFICER. Does the Senator from Idaho
fourther yield to the Senator from Missouri?

Mr, GOODING. I yield to the Benator from Missouri.

Mr. WILLIAMS. Does the Senator from Idaho think T am
correct in leaving (he matter with the Interstate Commerce
Commission?

Mr. GOODING. Not at all. I believe that Congress should
lay down a policy for the Interstate Commerce Cominission to
be guided by and not leave the Interstate Commnerce Commis-
gion the right to initiate policies as they do when they force
the people of one section to pay more for the shorter haul than
is paid by the people of another section for the longer haul, I
believe that is dangerous to eur form of government.

Mr. WILLIAMS. Does the Senator think as the present law
iz now administered and now exists it is for the best interest
of the Mississippi Valley and the State of Missouri, or would
the law which he proposes be better for their interest?

Mr. GOODING. I do not. The law which I have proposed
would make possible the development of water transportation
for Missouri. Without such legislation water transportation
can not be long enjoyed. That is what the pending bill pro-
noses to do. It merely proposes to develop water transporta-
tion. Capital is never going to invest in river ecraft on any
river so long as the Interstate Commerce Commission is per-
mitted to destroy such craft by rendering thelr operation un-
profitable. That is what has been done in the past. The Sena-
tor knows that all along the Missouri and Mississippl Rivers
there are river beats tied up and rotting at their wharves
simply because the Interstate Commerce Commission has per-
mitted violations of the fourth section as agalnst river points
and against the boats in operation,
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Mr, WILLIAMS. AL, yes; but the investment made by the
Government and the improvement of the internal waterways
of the United States had not been in progress at that time.

Mr. GOODING. Does the Senator suppose that the Govern-
ment shall continue the operation of its barge lines on the Mis-
sissippi and the Warrior Rivers

Mr. WILLIAMS. Undoubtedly.

Mr. GOODING. As a Government proposition? Is that what
the Senator expects?
Mr. WILLIAMS,
the Government? X

Mr. GOODING. I do not understand that it is the policy
of the Government at all. The law provided that that activity
should merely be an experiment. If we are going to continua
in that line, let the Government operate bonts on all the rivers;
let the Government proceed to work on all the rivers and im-
prove them—the Missouri up inte Mentana and not merely to
St. Loauis, if you please.

Mr. WILLIAMS. We trust that it will go as far into Mon-
tana as may be possible.

Mr, GOODING. I do not think the American people have any
thought that they are going to continue the operation of river
hoats by the Government or that there is going to be the opera-
tion of railroads by the Government.

Mr, WILLIAMS. I was not speaking of maintenance and
operation of river craft by the Government. I was speaking
about the improvement of the Mississippi and the Missouri
Rivers so as to put St. Louis, St. Joseph, Kansas City, and
Omaha on the map.

Mr. GOODING. Does not the Senator realize that that
is impossible; that capital will not invest so long as there is
danger of these violations; and that the Interstate Commerce
Commission is a changing body and have permitted snch vio-
lations of the fourth section in the past? I have cited several
instances where they have permitted them only within the last
year or two. Was the Senator in the Chamber when I read
some of the violations permitted the Southern Pacific in north-
ern Californin and Oregon?

Mr. WILLIAMS. Yes; but we do not anticipate anything
of that kind.

Mr. GOODING. Why should the Senator not anticipato
such a condition? The intermountain scetion has been con-
fronted with that particular situation.

AMr. WILLIAMS. DBecause we are too alert.

Alr. GOODING. DBecause you are too strong; politically
that is all.

AMr. WILLIAMS. We are too alert.

Mr. GOODING. You are “too alert”; that Is a fine prin-
ciple, is it mot? That is a beautiful policy of government.
You are foo alert and too strong politically !

Mr. WILLIAMS. We are too alert to this extent, that if a
rate should be lowered so as to attempt to kill river trans-
portation, no doubt the Chambers of Commerce of St. Louia
and Kansas City and St Joseph would appear before the
Interstate Commerce Commission and show what the effect
of such a rate would be, and it would not be put into effect.

Mr. GOODING. Such rates have been put into effect, how-
ever, so far as we of the intermountain section are concerned.
We are not strong politically, and for that reason suffer from
the selfish interests.

Mr. WALSH, Mr. President——

The PRESIDING OFFICER. Does the Senator from Idaho
yield to the Senator from 3lontana?

Mr. GOODING. I yield to the Senator frem Montana.

Mr. WALSH. I am very much gratified by the interest mani-
fested by the Senater from Missouri in the improvement of the
Missouri River up into the State of Montana. In the eld days
there was a very large traffic established on that river from St.
Lounis to Fort Benton, the head of navigation on the Missouri
River. That is all gone now; there Is no more of it. I trust,
however, that some day or other it will be restored and that
that river will be made a highway of traffic; but if the Grent
Northern Railway is permitted to charge a lower rate to Fort
Benton and to intermediate points between there and St. Paul,
and to charge a rate so low as to be merely compensatory to
the railroad, how does the Senator from Missourl imagine that
we can restore water transportation between St. Louis and
¥ort Denton?

Mr, WILLIAMS. Mr. President, it is always a great pleasure
to me to do anything that is gratifying to the Senator from
Montana. The development of the waterways from New Or-
leans to St. Louis, from St. Lonis to Kunsas City, from Kansns
City to St. Joseph and Fort Benton, if it shall come as the
population of the country increases and intensifies, no doubt at
the intermediate poinis to Fort Benton will indicate very force-,

We understand that that is the policy of
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fully to the Interstate Commerce Commission exactly what the
effect of that rate would be; but they could not do anything at
all, neither conld Fort Benton receive any benefit from the rates
which the Senator admits are reasonably compensatory, if the
inflexibility of section 4 were fixed by the enactment of this
bill.

Mr, WALSH. I was not speaking about the interior points
at all. I was speaking about how the Senator expects that
we shall be able to maintain water transportation between St
Louis and Fort Benton if the railroads running from 8t
Lounis—the Burlington, for instance, having almost a direct
line to Fort Benton—are anthorized to charge a rate fhrough
to Fort Benton in competition with the water-borne traflic
that will be barely compensatory.

Mr. WILLIAMS. My understanding is that it now costs
about one-tenth as much to carry freight by water on the
Great Lakes as it does to carry the same freight by rail; that
it costs about onedifth as mueh to earry freight on the Mis-
sissippi as by rail. The old rule of thumb was that it cost
one-third as much to carry oil, for example, in pipe lines as
by water and one-third as much by water as by rail. My
understanding is that the figures have changed somewhat and
that the ratio has inereased so that it costs even less propor-
tionally to carry freight by water than by rail; and it is a
fact that if the rate fixed by the railroads to Fort Denton
is reasonably compensatory, then capital may invest in river
eraft and do business at a profit in competition with a rail
rate which is reasonably compensatory.

Mr. WALSH. It was not possible in the past, because the
river transportation is gone.

Mr. WILLIAMS. Because the river was not improved; the
channel was not canalized.

Mr. WALSH, The river was not improved prior to the ad-
vent of the railroads, either.

Mr. WILLIAMS. No. It is truoe that in the old days the
Mississippl River Transportation Co. was put out of business
by the railroads, under authority of the Interstate Commerce
Commission, through a sudden drop in rates, which surely
would not be permitted now.

Mr. GOODING. Ob, they are permitted all the time., T
was just citing some instances for the Senator, but he will not
accept them becanse they are in the West.

Mr. WILLIAMS. The Senator misunderstands me if he
thinks I have any feeling against the West. I live in the
Waest. .

Mr. SMOOT. Mr. President

Mr. GOODING. I yield to the Senator from Utah.

. Mr. SMQOT. The Senator from Missouri speaks of the
rivers not being improved. I ean not help recalling the fact
that about 18 years ago, when we had a river and harbor bill
under consideration in this body, I had a very eminent engi-
neer make certain estimates for me, and I think at that time
1 called attention to them. The estimates showed that the
appropriations the Government had made for the improvement
of the Mississippi River, as admitted then by the proponents of
the appropriations, would have built two railroad tracks all
the way from St. Louis to New Orleans, one on each side of the
river, and the interest upon the difference would have allowed
those railroads to carry goods for nothing for the whole dis-
tance.

As far as the Mississippi River is concerned, Congress never
will for the next hundred years eease appropriating money to
fmprove the Mississippi River. If any of us should be living
a hundred years from now and could look back on the speeches
miade in the past in relation to the improvement of the Missis-
sippi River he would say, “There has not been any change at
all. We are spending just as mueh money on the Mississippi
to-day ng we did a hundred years ago.”

Mr. GOODING., And a hundred years ago, Mr. President,
transportation on our rivers was a mighty factor in the com-
merce of this country.

Mr, WILLIAMS, Mr. President, will the Senator yield?

Mr. GOODING. Certainly.

Mr. WILLIAMS. Does not the Senator think that condi-
tions have changed somewhat in 18 years in the development
of river transportation so far as its availability is concerned?

Mr. SMOOT. I hope so, because I know that river transpor-
tation on some of the rivers we are appropriating for has cost
the Government of the United States more than if the Govern-
ment had bonght every single ounce of commerce that passed
over those rivers and had given it to the people to whom it was
ahi];pe{l. It would have been cheaper for the Government to

o ift,

Mr. WILLTIAMS. That may be frue. I ean not question that,
because the Senator iy an expert on figures and I am not; but
does not the Senator think that if my position is correct with
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respect to this bill the Senators from Louisiana, Mississippi,
Arkansas, Tennessee, Kentucky, Missouri, 1llinois, Towa, Michi-

ﬁl_!lll],J Kansas, and Nebraska should all vote against the Gooding
ill?

Mr. SMOOT. I certainly think they should all vote for it.
If the Senator’s position is correct that the Interstate Com-
merce Commission is not interfering at all and that it is doing
Jjustice to all sections of the country we want then to have the
law say that this shall be the policy. As long as the power is
lodged in some agency of the Government to say that the
rates shall be changed, and that you ecan charge, if you desire
or if the commission so decides, a greater rate for a short haul
than for a long one, who is ever going to invest his money in
any enterprise to build up a State or a city that is so situated?
It would be the last thing in the world that I would ever
think of doing if I had not some assurance that I was not zoing
to be destroyed through rate making. I could tell the Senator
some of the experlences I have had. 1 know what this diserimi-
nation is, because I have experienced if, and I have had the
bhardest time in the world to keep the ingtitution's head above
water,

Mr. WILLTAMS. Mr. President

The PRESIDING OFFICER (Mr. Joxes of Washington in
the chair). Does the Senator from Idaho further yield to
the Senator from Missouri?

Mr. GOODING. I will yield just for a remark. I ean not
continue to yield, becaunse I still have considerable to say.

Mr. WILLIAMS. I should like to ask the Senator from
Utah whether he was in the Chamber the other day when the
Senitor from Ohio |[Mr. Fess] was discussing the rate from
the West Virginia coal mines te Boston, and from the Clear-
field coal mines of western Pennsylvania to Boston?

Mr. SMOOT. No; I was not in ghe Chamber,

Mr. GOODING. Let me ask the Senator from Missourl a
question, Does he justify charging the people in the interior,
in small communities, a higher freight rate for the coal they
burn than is charged in the great cities that have water trans-
portation? Does the Senator justify that kind of thing?

Mr. WILLIAMS., Mr. President, it is my absolute bolief
that if the Clearfield coal rate to Boston, Mass, made $4.25
a long ton by reason of the water competition over Ilampton
Roads, were not made $4.25 a ton, the people of Springfield,
Mass.,, would have to pay more than $4.85 a ton, and there-
fore that the people of Springfield, Mass.,, were not damaged
but were aided by a reasonably compensatory rate given to
the railroads on the all-rail route from western Pennsylvania
to Doston, Mass.

Mr. GOODING.

Mr. WILLIAMS.
terior.

Mr. GOODING. Not at all.

Mr. WILLTAMS. Springficld, Mass,, is in the interior.

Mr. GOODING. Yes; that is in the interior, but they were
not benefited. They simply paid an unreasonable freight rate,
which all interior points do pay when there is diserimination,
to make ap the losses the railroads have sustained by meeting
water competition. That has been the history of it.

Mr, WILLIAMS. They could not make up a loss if the rate
was reasonably compensatory.

Mr. GOODING. Yes; but they do not get reasonably com-
pensatory rates,

Mr. WILLIAMS.
held that they do.

Mr. GOODING. Yes; the Interstate Commerce Commission
holds that any rate that is an ont-of-pocket rate is a reasonably
compeusatory rate. An ont-of-pocket rate may mean the coal
the engine burns, the pay of the engineer, the operating ex-
pense, and say nothing about maintenance of way, overhead,
or interest on bonds. If it carns any part of the cost of operat-
ing the road, it may be accepted as an ont-of-pocket rate.

Mr, WILLIAMS. And therefore reasonably compensatory.

Mr. GOODING. Not reasonably compensatory at all, A rea-
sonably compensatory rate, as discussed here on the floor of
the Senate by the men who passed the amendment to the fourth
section in 1920, is a rate that would be fully compensatory—
and if the Senator will reéad the Recorp he will find that that
is true—a rate that would pay all the operating expenses of
the railroad, including interest on the investment, and dividendds,

Mr, FESS. DMr. President, if that were true, why would the
Senator have any exception at all to the fourth section?

Mr. GOODING. Oh, well, what does the Interstate Com-
merce Commission do? The Senator from Missouri answered
the whole question when he said they swere strong enough to
protect themselves; they are not uneasy about any violations.

Mr. WILLIAMS., I said * alert.”

What about the people in the interior?
I am speaking of the people in the in-

The Interstate Commerce Commission
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Mr. GOODING. 'Well, that meant strong politically.,

Mr., WILLIAMS. No.

Mr. GOODING. That is (he statement I have made all the
time, that the people in the East are so strong politically that
there is not any danger of any violations in the Bast. They
liave pushed them on to the West all the time.

Mr. WILLIAMS., DMr. President——

Mr, GOODING. I am not going to yield any more now, be-
cause there are other Senators waiting to be heard.

Mr. WILLIAMS. The Senator does not charge me with
being from the East?

Mr. GOODING. We do not think of you as being in the
West when we get out West or out where the West begins.
What is the difference between * alert” and being strong?

Mr. FESS. “Alert” means to be sufficiently diseriminatory
to see the advantage of the fourth section.

Mr. GOODING. And permit it. Would the Senator permit
violations against St. Louis? Would you permit it at all
against your town of Cleveland?

Mr. FESS. If it were for the public welfare, I would.

Mr. GOODING. O, yes; but would it be for the public
welfare?

Mr. 'ESS. Let me say to the Senator

Mr. GOODING. Let me ask the guestion: Would it be for
the public welfare of Idaho or Salt Lake City, Utah?

Mr. FESS, It is to the interest of Idaho to find an oppor-
tunity to ship out her potatoes at a less cost than they now
charge her becanse of the empty cars that are forced to go
back West to bring out the potatoes.

Mr. GOODING. ©Oh, there is nothing unusual about the
empty-car movement in that part of the country, as the Senator
knows if he has read the decision on the pending violations here
on 47 different commodities.

Mr., FESS., The Senator ean not convince anybody in the
Senate that to carry the empty cars West at a dead loss does
not mean a loss to those who must use the cars loaded when
they have taken the products for which the empty cars have
gone to the West.

Mr. GOODING, Does the Senator take the word of a mem-
ber of the Interstate Commerce Commission, the chairman
of it?

Mr. PESS. I do not allow anybody to say what T shall
think about it. The facts are what I think.

Mr. GOODING. Yon have had so much confidence in the
Interstate Commerce Commission ; will you permit me to read
what the chaigman of the commission says?

Mr. FESS. I have more confidence in the Interstate Com-
merce Commission than I have in any Senator here on this
subject.

Mr. GOODING. All right, then, let me read you what Mr.
Tastman, chairman of the Interstate Commerce Commission,
gays on page 440 of the Interstute Commerce Commission's
report denying the transcontinental railroads’ application for
the violation of the fourth section on 47 different commodities.
In speaking of the western roads, Mr. Bastman says:

The notlon that there is anything wnlgue about the movement of
emply ears in the latter territory is quite without foundation.

Mr, FESS, That statement

Mr. GOODING. Just wait o minute, please.

Mr. FIESS, I do not know what he means by it, but that
statement is not horne out by the facts, beeause if 75 per cent
of the cars that go west to’ be londed with lumber must go
nus empty cars it goes withont saying that there is a burden
on the traflic that would be relieved if those cars could have
been loaded, even though it were at a small rafe.

Mr. GOODING. I placed in the Recorp figures which showed
the empty-car movement on all of the transcontinental rail-
roads—and the Senator was here when I put them in, and he
heard me read them—that the empty-car movement on the
western lines was lighter than in any other part of the United
States. The Senntor is not willing to accept those figures; and
Liere comes the commission )

Mr. FESS., I puf in last night the same statement covering
the empty cars——

Mr. GOODING. Yes; you put in a table showing the cost
of the empty-car movement,

Mr. FESS. Yes.

Mr. GOODING. You did not show the volume. I showed
the volume—that the empty-car movement in the West was
anywhere from 2 to 4 per cent less than in any other part of
the United States. The Senator will not aceept that, will he?

Mr, FESS. Will the Senator tell me how it is possible that
there will not be an empty-car movement west when the esast-
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hound traffic is so much larger than the westhound traffic?
Please explain that. ITow is it possible that there will not be
a great empty-car movement west when the eastbound traflic
is so much greater than the westbound traffic?

Mr. GOODING. That Is true in every part of this country.
On every rallvoad the average empty-car movement is fronr 24
to 33 pvr cent.

Mr. FESS. For lumber it is 75 per cent in the West.

Mr. GOODING. I am talking about the average going weost
and the average going east. Here in’ the East and in thao
South you have an empty-car movement of 34 per cent and in
the West we have an empty-car movement of about 28 to 33 per
cent, Those figures are furnished by the commission. I am uot
going to discuss that, because those are the figures and those
are the facts furnished by the Interstate Commerce Commission
and the Senator should accept it.

Mr. SMOOT and Mr. KING addressed the Chair.

The PRESIDING OFFICER. Does the Senator from Idaho
yield, and, if so, to whom? ¢

Mr. GOODING. I yicld first to the senior Senator from
Ttah.

Mr. SMOOT. The Senator from Idaho does not quite under-
stand the situation. What right have the people in Idaho to
do anything but raise potatoes?

Mr. GOODING. Why, of course!
to do.

Mr. SMOOT. What right have they to go into the manufac-
turing business to interfere with somebody else? They are
there, for the purpoae of raising wheat and potatoes and noth-
ing else.

Mr GOODING. To be sure.

Now 1 yield to the junior Senator from Utah.

Mr. KING. No; I will not ask the Senator to yield to me
at this time.

Mr. GOODING. The Senator was in the Chamber when I
put the dividends of the Union Pacific and the Oregon Short
Line into the Recorn. They can reduce all rates in Idaho,
and especially the rate on potatoes, and then earn sufficient
revenue; and I wuant to show the Senator from Ohio, who
hias fought so viciously, what the violations of the fourth sec-
tion mean. 1 want to show him what would have happened
to him if those violntions had been granted instead of denied.
He pleaded very eloguently for that, as we all know. He
pleaded the empty-car movement and he pleaded every other
argument that was made in the interest of those violations.

Mr., FESS. In the interest of the Intermountain-country
people.

Mr. GOODING. Yes. The Senator even went so far as to
say to the Senator from Utal that if these violations were
granted and these discriminations existed, or if this bill were
passed and they were not granted, he would be back in a few
years asking for violations.

Mr. FESS. I repeat that; and the Senator from Idaho will
be the worst disappointed man 10 years from now in this
Chamber if this bill passes.

Mr. GOODING. Let me tell the Renator that is just the
“bunk” the railroads have been using for years, and they
have succeeded in fooling some people who do not understand
the deadly effect of discrimination in freight rates.

Mr. FESS. The Senator can not get anywhere by impugning
any Senator here, whether it be the Ohio Senator or some one
else, stating he has no judgment but whot is borrowed from
the railronds. That thing will go on the hustings but it will
unot go in the Senate.

Mr. GOODING, All right. Then I will say to the Senator
that there is something wrong with his understanding of what
discrimination ameans to auny industry or to apny community
when he says the Senators of Utah and Idaho will be back
asking for discrimination in freight rates against their indus-
tries and their States. That is what the Senator has said,
The Senator knows you can destroy any mdmtry or any city
with discrimination in freight rates.

Mr. FESS. Let me ask——

Mr. GOODING. Wait a minute. The Senator says we will
come back asking for diseriminations against our States. Wiil
the Senator ask for them against his State? Would the SBena-
tor accept them against his Btate?

AMr. FESS. If it be in the interest of the State and the
general publie, I would.

Mr., GOODING. The Senator knows it would not be, does
hie not?

Mr FESS. No; I think it wonld be.

. GOODING. Discriminations against your Slate would
be to their interest?
7 Mr, FESS. I think they would be.

That is all they want us
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Mr. GOODING. Of course, the Senator thinks so; then I
can not argue this question with him at all.

Mr, FESS. Let me ask the Senator a (uestion now that he
raised with the Senator from Californin. He polnted out the
difference between the rate from San Franeisco overland and
the rate by water, and indicated that the interior point had
to pay much more than San IPrancisco.

Mr. GOODING. Now, then, let us get back

Mr., FESS. Wait; let me ask this question: What disad-
vantage iy it to the Interior point if the people of San Fran-
cisco are permitied the two lines of transportation, one water
and the other rail? What disadvantage is it to the people in
the interior if that is permitted? The people of San Francisco
will have the lower rate anyvway, and the interior people will
not have the lower rate. They will likely have the higher
rate, in order to enable the railroads to make up the loss.
What advantage is it, and why deny the two lines from San
Franeiseo?

Mr. GOODING. Did the Senator hear me read
Recorp the earnings of the Southern Pacific Railroad?

Mr. I'IESS. Yes; I bave heard everything the Senator has
said, I think.

Mr. GOODING.
necessary?

Mr. FESS. 1 have done the Senator the honor to stay in
the Chaniber and to listen to everything he has said.

Mr. GOODING. Al right. Does the Senator konow that
when there is a diserimination agalnst any commnnity that
capital will never invest in any Industry in that community?
We believe we have just as much right to look forward to
having industries in Idaho and Utah as the people of other
States. I have tried to make my position clear to the Senator.
1 want the people of my State to have the same rights and the
same opportunities for the development of their resources that
the people east of Chicago have had where the Inferstate Com-
merce Commission hits never permitted the railroads to charge
more for the shorter haul than for the longer haul to meet
witer teansportation.

The State of Utah has more coal than Pennsylvania, more
iron than any other State in the Union, and yet they have not
even starvted to develap their Industries,

Mr. IFI38S. I was speaking about that partienlar section of
the Sepator’s State that produced potatoes. I know the people
in his State produce apples, and they produece Iumber, and that
that is one of the great produeing States in the Nation,

Mr. GOODING. The guality of Idaho potatoes has become
famous all over the Nation. Dut we want to do something
besides produce agricultural crops.

Mr. FESS. They produce more than they consume ; therefore
they ship out more than they ship in,

Mr. GOODING. What we wed is more people in Idaho to
eat more of cur own potatoes and give us a greater home
market for everything else we produce, but we can not have a
great population in Idaho as long as we have diserimination
in freight rates.

I am not going to yield to the Senator any longer until I get
through with the industries in Ohio; and I want to direct my
remarks to the Senator,

The soap industry is a great Industry in Cleveland, is it not?

Mr. FESS. And Cincinnati,

Mr. GOODING. And Cincinnati.
eloquently for those violations.

Mr. FESS. No; for the principle——

Mr. GOODING. Let me tell the Senator what would hap-
pen if the violations came about. The present rate from Cin-
cinnati on soap is $1.38 a hundred to Pacific-coast points. From
Chicago it is $1.25 a hundred. There is a différential between
Cincinnati and Chicago of 8 cents a hundred. If the applica-
tion had been granted which the Senator pleaded for so
cloguently——

Mr. FERS. The principle——

Mr. GOODING. The differential on that soap from Cineln-
nati would be 33 cents to Pacifie-coast points instead of 8 cents.

Mr. FESS. Cincinnati still would live.

Mr. GOODING. Cincinnati would not live with the dis-
crimination. The Senator defends it, does he, and accepts it?

Mr. FESS. Certainly; I defend the principle,

Mr. GOODING. Diserimination in freight rates is not a
principle; it is a violation of the spirit of the Constitution. I
am not going to yleld any more time, because I have a lot of
discriminations that I want to cite to the Senator and show to
him what would have happened to him. There would have
heen a lot of new faces in this Chamber if those violations had
been granted. It would have paralyzed the industries east of
the west line of Indiana. It is a most remarkable thing, to my

into the

Does the Senator think these violations are

The Senator pleaded most
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mind, that Senators should stand up and defend those viola-
tions, when their own States would have . been paralyzed if
they had been granted. J

Mr. FESS. Mr. 'resident, we hiave them

Mr. GOODING. I am not going to yield any more. The
Senator may listen, if he cares to. If he does nof, I will put
the figures in the RRecorp, so that his people will know them.

Let us take cotton piece goods. From Cleveland the present
rate is §1.73 a hundred to Pacific coast points. From Chicago
the rate is $1.58 a hundred, there being a differential of 15
cents,  If the applieation had been granted for which the
Senator pleaded, and which he justified, the rate from Chicago
would have been $1.10, and the differential on dry goods be-
tween Chicago and Cleveland at Pacifie coust points would have
been 63 cents n hundred instead of 15 cents a hundred. Fine!
I wish the people of Clevelund had known the story in time.

Mr. FESS. The people of Cleveland are asking me to vote
against the Gooding bill.

Mr. GOODING, It is a very peculiar thing that they are.

Mr. FESS. Yes.

Mr, GOODING. Too many people all over this country are
controlled very largely by the great railroad organizations, and
they do pot seem to dare say their souls are their own.

Mr. FESS., They onght to go to ldaho——

Mr. GOODING. Let us take wrought iron and steel pipe.
From Cleveland to Pacifie const points the rate is $1.15 a hun-
dred. From Chicago the rate is $1. The differential i 15
conts, If the application had been granted, the rate from Chi-
cagzo would have been 80 cents o hundred and the differential
on wrought-iron pipe would have been 35 cents; and what
wonld have happened to your industries? Yet the Senator stood
here and championed those violations,

Take paint. The rate to Pucific coast points from Cincin-
nati is $1.40. From Chicago the rate is $1.25. DBut if the
application had been granted it would have been $1 a hundred.
The differential before was 15 cents, and if the applications
had been-granted it would bave been 40 cents. What would
have happened to that great paint industry at Cincinnati?

Mr., FESS. Nothing,

Mr., GOODING. It would have been wrecked, as far as the
West was concerned. The Senator does not want the coast
trade, then.

Let us take Indianapolis. If those violations had been
granted, it would have upset all the rate structures, not only
ecast of the west line of Indiana but even in the South. The
present rate from Indianapolis on dry goods is $1.65 a hundred.
The rate from Chicago is $1.58 per hundred, the differential
being only T cents. But if the application for $1.10 had been
allowed, for which the Senator pleaded so eloguently, the dif-
ferentinl would have been 55 cents a hundred as ugainst
Indinnapolis on dry goods, 1

The present rate on soap to coast points from Indianapolis
is $1.33 a hundred. From Chicago the rate is $1.25. If the
application had been granted, the rate wounld have been $1 a
hundred, The differential there in that case would have been
33 coents.,

Let me read the figures all the way through.

Mr, FESS. Mr. President——

The PRESIDING OFFICER.
yield to the Senator from Ohio?

Mr, GOODING. I can not yield to the Senator.

The PRESIDING OFFICER. The Senator declines to yield.

Mr. GOODING. I decline to yield.

Mr. FESS. Mr. President, I rise to a point of order. The
Senator seems to be talking to me constantly, and making the
inquiry as to what would happen to the industries of my
State. Yet he declines to allow me to answer as to what
would happen.

Mr. GOODING. The Senator has taken up a good deal of
my time and I am glad he has.

The PRESIDING OFFICER. The Chair does not sustain
the point of order. The Senator declines to yield.

Mr. GOODING. I will read all the differentials, with rela-
tion to the different towns, and what would have happened if
the violations had been allowed,

On bar iron the present differential between Cleveland and
Chicago is 15 cents. If the applications had been granted, it
would have been 30 cents.

On bolts and nuts the present differential at Pittsburgh is
15 cents. If violations had been granted, it wonld have been
34 cents,

On iron and steel from La Porte, Ind,, the differential to the
Pacific coast points is 8 cents. If the violations had been
granted, it would have been 17 cents.

Does the Senator from Idaho
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I shall not take the time to read all of these, but at the pres-
ent time the differential is from 8 to 15 cents; and if the viola-
tions had been granted, they would have been anywhere from
17 to 40 cents,

Let us take lard and lard substitutes.
the differentinl at the present time is 8 cents.
had been granted, it would have been 25 cents.

Paper and paper articles, From Kalumiazoo, Mich., the pres-
ent differential is 8 cents. If violations had been granted, it
would have been 32 cents,

The Senator did not know about this destruction that would
have come to his State and the States east of the west line
;:f Indiana when he wis speaking so eloquently for those vio-
ations:

Mr. FESS. Mr. President, will the Senator yield?

Mr. GOODING. Yes; I yield.

Mr. FESS. The thing in which Ohio and her people are
interested is the employment of all the facilities of transpor-
tation. Their interests will be better served if we can employ
hoth the water and rail routes. whether it be part rail and
part water, or whether it be all rail and all water, and for
thit reason Ohio is opposed to the Senator's proposal.

Mr. GOODING. If the people of Ohio understood what
those violations meant to the State they would not be opposed
to this bill. If those vielntions had been-granted, I want to
tell the Senator, they would have stormed the Capitol here.
Their industries would have been paralyzed. Make no mistake
about that. L4

Let us see what would bhave happened to Charleston, Knox-
ville, and Birmingham. The present rate on ammunition to
Pacific coast points is $2.03 a hundred. The present rate to
Chicago is $1.40. The differential at present is 63 cents a
hundred. If the proposed violations had been granted to Chi-
cago, for which the Senator pleaded so cloguently, let me say
nzain that the differential between Chicazo and Charleston
would have been 93 cents a hundred.

Take Knoxville. The present rate on ammunition is $1.871%
a hundred. The rate to Chicago is $1.40 a hundred. The dif-
ferential is 471 cents,  If the violations had been granted the
differential at Knoxville wonld have been 7714 cents per hundred.

Take Birmingham, The present rate is $1.80. The difference
at the present time between the rate to Pacific coast points
from Chicago and the rate from Birminghain is 40 cents a
hundred. If the violations had been granted the difference
would have bheen 70 cents per hundred pounds. It is o most
remarkable thing to my mind that we find southern and ecastern
Scnators pleading and fighting for these violations, defending
them and justifying them, and being opposed to my bill,

Mr. President, I offer for the Recorn the following table

From Indinnapolis, Ind.,
If the violations

which shows the proposed reduetion and difference in rates

from Chicago to Pacific coast points as applied for in the ap-
plication of the western transcontinental carriers, withont a
like reduction from points of origin east and =outh of Chicazo.
This table shows conclusively that the proposed violations of the
fourth section of the interstate commerce act to meet water
fransportation through the Panama Canal in favor of Chicago
would disorganize and disrupt the rate structure in all of the
industrial districts of the conntry.

The PRESIDING OFFICER. Is there objeetion?

There being no objection, the table is ordered printed.

Present and proposed rates and differences in rates per 100 pounds to
Pacifie coast from the peints shotwn belowe

Pres- Pro-
Pi lf?t P :‘JNM
res- | differ- ro- ilfer-
Commodity Fr “mr{"‘i}'?w of ent | ence | posed | ence
org rate [Infavor| rate |infavor
of Chi- of Chi-
Cago Cago
Dry gomls: Cotton piece | Chieago........... {3 G| R $EA0
goods, ete. New York. ... 1, 8714 $0.2004f 1. 8714l $0.7714
Pittshurgh._ i I P 15 1.73 63
10wy e e TR 1.G5 .07 1. 65 A
Charleston.____ L87lel 20040 L.BTM 7744
Knaxville. ... 1.73 b 178, .
Rirmingham 1.G5 .07 1. 65 .55
Cleveland .. 1.73 15 .73 .63
Indianapolis_ 1.65 07 | 1,65 A5
Fort Wayne. 1.65 .07 1.65 55
Nashville___ 1.65 07 L40da  .30M4
?Lli‘cns, !'\l!a. 2 ggg g’; I..'il}ﬁ A1
apckson, Tenn..__| 1, - 1.48 L3814
Iron and stecl: %
Bars, bands, hoops. . e..... LO0 e B0l e
1.30 .30 1.30 50
1.15 .15 1. 15 i85
1.08 08 1.08 .28
1. 65 . 65 1. 65 .85
1.50 . 1.50 W70
Birmingham. .. .00 |...._. 100 20
Cleveland.. ... sanl 1,15 . 110 +30
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Present and proposed rales and differcnces In rates per 100 pounds lo
Paciflc coast from the points shown below—Continued

Pros- Pro-
) 1!31'1'lt fhon
: res- | differ- | Pro- iffer-
Commodity meorll)gr:'{s of ent | ence | posed | erice
rate (infavor, rate |infavor
of Chi- laf Chi-
Cugo | cago
Iron and steel—Continued. !
Bands (pipes) rods (pipes) s$hao ... 1161 S
ete. 1.50 | $0.30 160 | $0.85
* 1,35 .15 1.35 .50
1.28 .08 128 | .43
1. 65 .45 1. 65 .80
Knosvillo__ 50 1 30| 10l Ces
Birmingham 42% L2234 1.42'4 . it
South Berul. 1.28 08 1.0314 1814
Lorain, Ohio 1,35 o e T 2
Mansfield, Ohio.._| 1.35 - 1.1315 281
Columbus, Ohio-_| 1,35 .15 L4 | w9
lndiunnpuils_ 1,28 .08 110§ .25
Wrought iron and steel (‘Ilivarn_,. LO0D fo i ES el
pipe. Cleveland. 115 .15 | 1.15 a5
Wrought-lron pipe..._.___ Chicago. (1) I PTIRIES E T i
Indianapo 1.08 .08 | .08 28
Fort Wayne. | 108 .08 1.08 | 3
Plates and sheet iron..... Chicago....- | R e B s
Colunbus. 1.15 .15 .09 29
Pressod steel car: sides, | Chicago..... gy 1 [t S et el
ete. (80,000 pounds), South Bend. 1.08 .08 g 1814
Structoral iron. ... Chicago. .. 40 Ll T Y ey, oy Bl FORn
Elkhart, Tnd .08 | .08 | 100 | .2
Bolts, nuts, ete........... Chieago. ... 2 1 1k B T R [RORrRs
Pitisburgh 1.156 .15 1. 14 .34
Billets, blooms, ete......| Chieago...........| 1,00 |..._... <80 l
Barberton, Ohio._| 1.15 .15 1.10 30
Nuils, 5}:15.!':1. ete, (80,000 | Chicago, .. —oo2] 100 [oaaoo. 1] nd
POUnGs), Lorain, Ohio......| J.15 15 109 29
Rail fastenings. ......c.-..] Chicago..........| 1.00 .80 IS
Mansfield, Ohio._.| 1.15 .15 1, 081! 2814
Horseghons . cuisizascaaoas| Chieago. .. ooiis R el s ) e
. Daover, Chio_ 1.15 . 16 51t 1 31
Palntyele i saieas Chiciigo_.. o T eten e 1 | 4 N SR
New York. 1.55 30 1.55 . 55
Pittsburgh_ . 1.40 15 1. 40 .40
Detroit...-. 1.53 .08 .33 43
Charleston 1.65 .40 1205 .63
Knoxville__. 1,50 25 | 1,50 . 50
Birmingham 1. 42} AT L42lg 4204
Cinelnnati. . 1. 40 15 140 .40
Indianapolis_ 1.33 .08 1.33 o}
Fort Wayne_...._.| 1.38 08 1.33 33
Paper and paper articles:
Bags, wrapping, ete. ... Oheagos o = y vt 12 P (B B VTR | R
New Yorko 1.55 30 1. 55 .55
Pittsburgh 1.40 15 1.40 | .40
Dretroit._ . 1.33 .08 15331 33
. | Charlesto! L8744 6213 LETly  HTH4
Knoxville_.. 1.73 .48 173 3
. Birmingham 1. 65 .40 1.65 .65
Lining, carpet oo ococeo .. Chicago. ... (e e TS LO0
.| New York. 1. 55 .30 1. 55 .55
Pittshurgh 1.48 .15 1.40 40
Delrolt. .. 1.33 .08 133 33
Charleston 1,73 .48 1.73 73
Knoxville__. 1. 58 3 1. 58 .88
Birmingham 1.%0 .25 LG .50
BOoRE= e e Chieago..... y 5L 1 e 040l b R
105 .30 1.565 65
1. 40 16 1.40 .40
1,43 .08 1.33 a3
1.7 .48 1.73 73
158 .33 1.58 58
1.:50 25 1. 50 50
Wall:paper, elg o oeaeuo. i k) SR S O S
. 1. 55 . 155 55
Pittshurgh. 1.50 15 1. 50 .50
Detroit . 1.43 .08 | 143 .43
Charles LETH 5244 18744 874
hinox‘\'illli___‘ 173 .38 1.73 .73
rmingham 1.685 .30 1. 65 3
Lard and lard substitutes. ___| (‘himgg ______ 1508 fepig~A 1.29 'l.".'i-_
New York. 2.40 JB0 2,40 1.20
Pittshurgh. 1.76 .16 L6 .56
Detroit.___ 1.08 .08 1,68 .48
Charleston. 2.40 . 80 2.40 1.20
Knoxville.. 2.25 65 225 105
Birmingham 218 +b8 218 .98
BoaD s st c e e | CHICARO < 1528 oo e Ay L
New York. 1. 55 .30 1.55 55
Pittshurgh. 1. 40 15 1.40 .40
Detroit.. 1.33 .08 1.33 .33
Charlestor 1.73 A48 | LT .73
Knoxville__ 1. 68 33 158 .58
Birmingham 1.50 <25 | L&0 50
Indianapolis. 1.33 .08 1.33 .33
Fart Wayne. 1.33 .08 1.33 .33
Cincinnati. .. 1.33 .08 1,33 <33
Cable, rope.—.c.ccavuca cvssean| Chicago.... L osraaoti les et
New York. 1.50 .30 150 G0
Pittsburgh_ 1.35 5 135 .45
Detroit_.... 1.28 .08 1.28 .38
Charleston. 1. 65 Ab 1.65 LT3
Knoxville_._.___._| 1.50 .30 1. 50 .60
Birmingham_.._..| 1.42}4 2214 1.42%4 824

Mr. President, I offer for the Recorp another table showing
the present differences between a number of commodities east
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of Chicago and the Chieago rate to the Pacific coast. This
table also shows the difference that would have existed be-

tween these same points east of Chicago and the Chicago rate”

to the Pacific coast if the application of the transcontinental
railroads had been granted.

1 ask that this table be printed in the REcorn.

The PRESIDING OFFICER. Is there objection?

There being no objection, the table was ordered to be printed
In the Recorp, as follows:

Preasnt | Proposed
Commodity Points of origin differon- | differon-
tial tial
Tron and stecl articles. ... _oo.... La Porte, Ind ... $0.08 $0.17
Tipe, :;;mghl. iron or stecl (60,600 | South Bend, Ind...._. .08 L1814
un
I'llmm cast iron and connections Lorain, Ohio. 15 .20
Pipe fittings and connections. Elikkhart, Ind. .03 20
Axle wheels and forgings...___ Valpariso, Ind L08 AT
Castings and forgings, rough, etc Columbus, Ohio__ <5 29
1 South Bend, Ind...... 08 «18%
| Detrolt, Mich. _—____. .08 e
.| ‘Cleveland, Ohio....... <13 .30
Do. e 3 lndmna'pnm;. S Iyl P .08 <25
T'late and sheet iron, ete . --| Cincinnati, Ohio. ... .03 2B
emew-----| Indianapnolis, Ind. .08 +25
Pipo, t]vruugm fron or stecl (40,000 | Lorain, Ohio..._._ - 15 29
pounds).
Btructural iron (40,000 pounds) .. ... Columhus, Ohio...... <35 .20
Pressed steel ear sides, ele. .- Mansficld, Ohlo. ... ay <2844
Nails, spikes, fencing, ete._.__ Muncin, Ind. e .08 +2h
o -| Indianapolis, Tnd - _._. 08 +25
_! Mansfield, Ohio______ A5 Jle
| Elkhart, Ind__________ 08 .20
--| Ivorydale, Ohio. . .08 28
| Indianspolis, Ind_ .08 L
| 'Clevelund, Ohio_ _ .16 .30
! (‘ulnmbm, Ohio_ .18 «20
| Kalamazoo, Mich. . .03 82
_-' Benton Harbor, Mich_ .08 L2014
--| Elkhart, Ind .08 J2R}4
! (‘roshcn. Ind.._. .08 204
-| La Porte, In <08 215
- Michignn City, Ind. .. .03 L2414
| Niles, Mieh_ . __..i._ .08 o
f Mishawnk .08 ; 26}5
| Valparaiso, .03 -2ilg
| Middlétnwn, Ohio .08 2714
.| Hamilton, Ohlo_. .08 L2714
Grand Haven, Mich__ .08 25
--! Cleveland, Dhio  .__| .18 A2
2| Grand Rapids, Mich__ .08 L3546
_.| South Bend, Ind ____ 08 L 2lg
_‘I Three Rivers, Mich __ L18 .21
________________________________ Grand R‘{m.ls, Mich .18 25
Adrian <18 « 20
‘Niles, Mich.. 03 et
Valparaiso, In 03 L2414
| Mishawaka, Ind.. 08 26
p i 10 5 ST o 25 .34
Middletown, Ohio. . J1 LOThg
Elwond, Ind.<____._.. 15 LIy
Michigan City, Ind.. 08 2
Henton Harbor, Mich. A8 . 2014
| Elkhnart, Ind.__ .08 . 284
Cleveland, Ohio. .03 2
Anderson, Ind. . o 08 «24
Marion, Ind. E 08 .23
.| Grand Ihpids. Mich._ 03 25
Millars, Ind__.____.._. 03 14
........... Mich{gnn City, Ind._- 08 AT
Nalparalso, Ind._.____ .08 AT
| Indianapolis, Ind.__ .. .08 .33
Woodland, Ga. D .33
La Grange, (a. .30 <33
Chatterton, Ga. .30 .33
Wyandotte, Mi .08 2T
Nl.us:nra Falls, N.Y._. 15 .3
-| Barberton, Ohlo 15 .30
C ammbu.\. Ohio.. 15 .29
Lorain Ohfo... ... 15 v
(..lc\mlcmd Ohlo._ 18 o3
i e R e 15 .30
i Daytnn Ohio___ .08 .27
Grand Rapids, Mich.. .0 o 25

Mr. GOODING. If these violations had been granted it
would have destroyed all of the rate structure east of Chicago
and south of Chicago. Why the great industries east of Chi-
cago and south of Chicago should petition their Senators to
vote against Senate bill 575 is one of the greatest mysteries of
the age. It is entirely beyond my comprehension, and I can
not account for it unless the great railroad lobby that las
swarmed Congress pursuaded these great industrial cities to
help them in their fight against Senate bill 575. How Senators
east of Chicago and south of Chlcago can champion these vio-
lations, as some of them have, Is hard for me to understand, for
I am sure, Mr, President, if these violntions had beea granted
instead of denied there would have been a storm of protest
in the States east and south of Chicago such as has never been
known in the history of this country. Senators should take
time to study the advantage these discriminations would have
given Chicago, Chicago scems to think they are the hub around
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whieh the universe must fravel. Not only the States east and
south of Chicago have been sleeping on a voleano, but that
would have been trne of some of the States west of Chicago,
which I will show shortly in my remarks.

Mr, SHIPSTEAD, Mr, President, may I ask the Senator a
question ?

The PRESIDING OFFICER.  Does the Senator from Idaho
vicld to the Senator from Minnesota?

Mr. GOODING. I am glad to yield to the Senator.

Mr. SHIPSTEAD. I am asking the question to clear up a
matter that came up in the discussion this morning when the
Senator from Ilineis [Mr. Dexeex] was speaking., Is it the
contention of the Senator from Idaho that the railronds are
hauling freight on the long hauls for less than the cost of
hauling?

Mr. GOODING. If the violations had Deen granted they
would have hauled freight through the Senator’s State of Min-
nesota to the Pacific coast for 19 cents a caranile. That would
be what is ealled an out-of-pocket rate. It svould not be a
fully compensatory rate at all. I do met think they are hanling
any freight at the present time at what is ecalled an out-of-
pocket rate on the long haul westbound.

Mr, SHIPSTEAD. They are not hauling for less money
than it costs to haul the freight?

Mr. GOODING. I do not know. I am not n rate expert.
What I am fighting for is to give the Senator’s State, as well
as all other Western States which suffer from these diserimi-
nations, a chance to develop Ltheir resoureés. What I am fight-
ing for is a chance to have industries ont in the great agricul-
taral districts of America, so they may break up the great
wheat fields of America and not force all the people into a few
of the great cities, as we are doing now under our present sys-
tem of freizht rates.

Mr. SHIPSTEAD. Under the fourth section of the trans
portation act are the railroads prohibited from hauling freight
for less than a fairly compenszatory rate?

Mr. GOODING. It is my understanding the commission d@if-
fer among themselves as to what an out-of-pocket rate is, and
the railroads also differ; an out-of-pocket rate hias never been
clearly defined. The railroads have always been willing to
haul freight for any price that would destroy water trans-
portation, and for that reason the freight rate in the interior
has always been higher. The farmers of the conuntry have
paid for the destruction of water transpertation, and there is
no question of doubt about it in my mind or in the mind of
any man who has studied the transportation problem.

Mr. SHIPSTEAD. If it is true that they are hauling freight
at an out-of-pocket“rate, then is it the Senator's opinion that
they are violating the law?

Mr. GOODING. That depends on the definition you place
on a veasonably compensatory rate.

Again let me say to the Senator that an out-of-pocket rate
and a reasonably compensatory rate, as the law now provides,
have never been clearly defined by the Interstate Commerce
Commission. When the amendment to the fourth section of the
interstate commerce act svas before Congress and passed in 1920
the debate here in the Senate showed very clearly that those
who championed that measure believed that a reasonably com-
pensatory rate meant a fully compensatory rate, one that would
earn all fixed charges of transportation, including interest on
the investment, as well as dividends for the railroads, but tho
commission has not accepted the views af those who championed
the amendment to the fourth section that was passed in
1920. As I have sald before, an out-of-pocket rate may mean
almost anything,

Mr. SHIPSTEAD.

Mr, GOODING
pocket cost.

Mr. SHIPSTEAD.
information.

Mr. GOODING. I am glad to answer as far as I can.

Mr. SHIPSTEAD. I have not determined for myself where
the remedy lies. If it is true that the railroads are not
allowed to haul freight at a rute that does not provide for
adequate compensation, then they are violating the law. If
they are not hauling freight long distances for less than the
cost of hauling and if the interior rates are too high, it seems
to me that the way to remedy the sitnation would be to see to
it that the interior rates are lowered.

Mr. GOODING. I will say fto the Senator that we made a
fight for reduced rates when the great erisis swept over agri-
culture in 1920. When the deflation was forced on the country
by the Federal Reserve Board witnesses appeared before the
Interstate Commerce Commission and plead for a reduetion in
freight rates for agriculture. Does the Senator know what
happened? We did not get any reduction at that time. When

That 15, an out-of-pocket rate?
If it carns anything just above the out-of-

I am asking these questions for my own
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one of the witnesses was pleading for a reduction in freight
rates for the farmers, trying to tell the commission that the
merease in freight rates had worked a great hardship on agri-
culture, I am told that one of the commissioners said, *If
the farmers can not make a living, why do they not move off
of the farm?"” On another occasion it was said by a mem-
ber of the commission, “ If they can not grow wheat and make
a living, why do they not grow something else?”

The Senator from Minnesota knows that the railroad organ-
ization in Amerieca is all powerful. And to a large extent they
are responsible for some of the members on the Interstate
Commerce Commission.  Surely the Senator knows the rail-
roads dominate this Government of ours as far as transportu-
tion is concerned, at least to a very large extent.

Mr. SHIPSTHAD. I am inclined to think that the railroads
have dominated the Interstiate Commerce Commission a great
deal more than Congress has. I think that is a fair assump-
tion to muke in view of the history of the last 25 years. I think
railroad regulation by the Government has failed. I think the
theory has been entirely exploded. I think history shows that
instead of the Government having been able to regulate the
railroads, the railroads have regulated the Government. I do
not care to take the Senator's {ime, but 1 wanted the point
cleared up for myself as a matter of information. I wanted to
know if the Dbill would produce a remedy by giving lower
freight rates to the interior and if it is true that the railroads
are hauling freight on the long hauls for less than the cost of
hauling.

Mr. GOODING. Whenever they are permitted a violation of
the fourth-section clause they do so, and the interior pays for
it. The pending bill can do only one thing. The bill only
setties one question, and that is that the railroads shall not be
j ermitted to charge more for the shorter haul than for the
longer hanl, It does not go any further than that, If the
Senator knows anything about the situation, he knows there
lins been o great lobby of railroad presidents and vice presi-
dents stalking the Halls of Congress ever since the bill has been
hefore the Sendte und for a long time prior to that.

Mr, FESS. Mr. President, will the Senator from Idaho per-
mit me to read to the Senator from Minnesota the ruling of the
Interstate Commerce Commission on this matter?

Mr. GOODING. 1 think I have stated it very clearly.

Mr. FIEES. No; I do not think so.

Mr. GOODING., I ecan not yield any further. It is going
to be hard for me to get through even now, and I want to
vield the floor to other Senators who want to speak to-day.
The Senator from Ohio, in his remarks on last Saturday, said
very positively that Senate bill 575 could not pass the Senate
this year. At the same time lhie spoke about my genial dis-
position and how I had sat around the table and talked to
Scenators, amd that il was for that reason that Senate bill
2327 had passed the Senate by such an overwhelming majority
of 54 to 23, .

Mr. FESS, I meant that as a compliment,

Mr. GOODING. It was a left-handed compliment. The
Senator might have meant it, but I have never been known
to have a genial disposition. I was not favored with a genial
disposition, I am sorry to say. The Senator meant possibly
to add a little sareasm; my friends will have a good laugh
when they read about my genial disposition. They will say,
“1f he has one, he has found it since he went to Washington,
He did not have one when he left 1daho.”

Mr. FESS, Oh, the Senator has a genial disposition.

Mr. GOODING. No; I have not. I am sorry to say the
Senator is entirely mistaken.

Mr, FESS. 1 am reasoning from my own personal experi-
ence, The Senator almost persuaded me.

Mr, GOODING. If the Senator had given me a fair chance
at him before he gave it to somebody elze, T might have per-
suaded him. I am glad to have him insist, however, that it
was not a left-handed compliment with a little sarcasm mixed
in, but it was rather a reflection on the Semators who voted
for my bill in the last session, which was a much more drastic
measure than the pending bill, to say that any Senator can
be controlled on a great public question by the influence of
some geninl Senator, God pity the American people if we are
going to settle great public questions such as this by some one
having a genial disposition in the Senate, 1 hope the time
will never come when personal influence will direct anybody
in the Senate to cast his vote n certain way, and I do not think
it happened at the time the previous long-and-short-haul
medasure was passed.

When Senators were left to cast their own votes unhampered
and without a great railroad organization to influence them,
gucih a8 we have bad bere lately, they voted overwhelmingly
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for Senate bill 2327, more than 2 to 1. Now the Senator says
that the pending bill can not pass. If it can not pass, it is not
because of what the Senator has said. The Senator should
not take any credit if the bill is defeated, The country knows
where the credit belongs. It belongs to the great railroad
lobby that has been lere in Washington. I have known them
to take Senators to lunch who voted for Senate bill 2327, the
long and short haul bill, i the last session, and I suppose they
have that right. I have seen them stop Senators out here in
the corridors. I have seen them sitting in the Senate galleries
looking down upon the Senate, hovering over it like huzzards
I have seen in the West hovering over some animal whose life
ig fast flickering away, with the expectation of finally SWoop-
ing down upon his dead body and picking his bones,

Those are the men who will be given credit for defeating the
bill; not that they have had any Influence upon Senators, but
they have aroused a lot of commercial clubs, althougii I do not
know how they have been able to do it. How they can go into
any city east of the west line of Imdiana whose industries
would have been paralyzed if these violations had been granted
and influence that commercial club against this bill is hard for
me to understand. That is a mystery to me, and yet they have
been able to do it. They went out into North Dakota, as was
shown here yesterday, after resolutions had been passed in-
dorsing the Gooding bill, and persuaded that commercial club
to change its opinion and have it send letters here stating that
it did not mean what had been said when it passed the reso-
lution indorsing the Gooding bill. When the only hope of
breaking up the wheat fields is to bring industries up there,
and when we can not have industries as long as we have dis-
crimination in freight rates, 1 can not understand that attitude
on the part of any commercial club.

I want to correct the Senator from Ohio again. He said
that only 10 per cent of the goods shipped to the Paeific coast
g0 over the railroads. The actual table furnished by the Inter-
state Commerce Commission shows that 22.6 per cent of all of
the goods from the eastern ports go over the railroads to the
Pacific coast.

Mr. FIISS. Mr. President, will the Senator yield?

Mr. GOODING. Yes; I yield.

Mr, FESS. Reference was made to the 47 articles that were
covered in the application. The figures given in the report as
to iron and steel arficles moving from all the groups, A to J,
inclusive, to the Pacific Coast States, show that the rail tonnage
was nearly equal to the water tonnage in 1921, while in 1922
the water tonnage was more than four times that by rail, and
in 1923 was five and one-half times. As to all of the commodi-
ties covered by the application, 47 in number, it is shown that
the railroad tonnage from all points to the terminals and the
so-called back-haul territory in 1923 was 18 per cent and the
water tonnage 82 per cent, My point was that if in 1923 it
was only 18 per cent by rail and 82 per cent by water, then
the statement that has been made that now 10 per cent only
of the items under the application would be carried by rail is
undoubtedly in error.

Mr., GOODING. I will give the Senator the fizures as
riven by the Interstate Commerce Commission in the decision
denying the fourth-section application to the transcontinental
railronds on 11 items. It is found on page 220, I will not
take the time to read it all, because I have to hurry along.

Mr. FESS. Take the 47 items. I was ‘talking about the
47 items,

Mr. GOODING.
tion and steel.
Mr, FESS.

by water.

Mr. GOODING. T am referring only to 11 items.

Mr. FESS. I suggest that the Senator give the figures as to
the 47 items covered by my statement.

Mr. GOODING. The records do not give them. The state-
ment shows that 195,471 tons were curried by rail and 861,971
tons were carried by water, so that 22.6 per cent were carried
by rail.

Mr. FESS. Those are the fizures for 11 items. I have been
talking about 47 items. I have a list of items here of which
100 per cent go by water.

Mr. GOODING. Here is what the majority of the com-
mission has to say in their decision denying the application
to the transcontinental railroads on 47 different commodities,
on page 429:

Eastern manufacturers and shippers also generally oppofe the appli-
cation, They contend that the rellef sought is based on market compe-
tlon rather than water competition, and that such competition is not
sufficient ground for fourth-section relief. They can see no justifieation
for a basis of rates which will extend thelr natural advantage of prox-

These are sclected items such as ammuni-

I can give items of which 100 per cent is carried
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imity to economleal water transportation to territory far inland, and
which will perhaps so seriously {mpalr the earnlngs of the water lines
as to result in the curtallment of service. Other eastern manufacturers
are more particularly concerned with the disruption of the exlsting
rate relatlonships which would be caused by the establishment of the
proposed rates. It goes without saylng that the water lines oppose the
application. To the extent that the rail carrlers would gain traflic,
they would lose it. If, rather than see thelr business taken from them,
they should reduce their port-to-port rates, the result would be a loss
of revenue both to the water and to the all-rail lines. Nelther would
gain, but both would lose. As above stated, carriers operating east of
Chicago have not joined in the application, although urged to do Sso
by the western lines. The Boston & Malne and New York, New Iaven
& Hartford Railroads, New England ecarrlers, actively oppose it

That many of the commodities embraced in the application move In
considerable volume through the canal is evident from the record. This
{s partlicularly true as to iron and steel. The efforts of the rall ear-
riers to ascertain the exact tonnages of the different commodities have
not been entirely suceessful because of the differences between the
water aod rail classifications, but from examination of the records
of the port authorities of the various ports they estimate that the move-
ment by water of the purticular items cnumerated In their application
during the six months from June to November, lnclusive, 1023, aggre-
gated BG1,907 tons as compared with 105,471 tons all rail from all
eastern defined districts to the ports, Los Angeles, and so-called Lack-
haul territory In interlor California, Oregon, and Washington., Their
estimate of the tonnage of each commodity s shown below :

Th h

Commodity By rail m

Tons Tona
Ammunition 245 367
Cotton plecs goods_ ... S 3,971 10, 625
Boda alomine sulpbate. ... oiiaea - SR S
andlari subatitabes s e e T L e 4,003 4,118
PRint. oot 6, 687 8,104
Roofing material ____ G, 845 4,541
Rosin S e 6,311
B e e N e o e A S Ve e R = 8,227 13,15
oda-_<c.- =7 1,255 0, 824
Iron and steal ... S 150, 085 779,369
1 gl 14, 018 25,194
Total —=| 195,471 861, 907

I should like to have some one tell me why great commer-
cial clubs and organizations should be in favor of these viola-
tions and against the Gooding bill, when they know that if
those violations had been permitted It wounld have injured
their own industries and their own cities.

Mr. FESS. They do not know it.

Mr. GOODING. Quite evidently they do not, but it must
be true; it is true; it can not be otherwise. When the differ-
ential is incrensed only a few cents, 5 or 10 cents, material
injury may be wrought, but when it is increased as it is here,
as much as 70 cents, paralysis is cansed and there is nothing
that can save the industries of the points diseriminated against,
as far as that particular trade is concerned, on the Pacific
coast.

In one of the hearings before the examiner of the Interstate
Commerce Commission on the application of the transconti-
nental railroads for the violation of the fourth section from
Chicago to Pacific coast points a gentleman from Bridgeport,
Conn,, who had an ammunition factory at Bridgeport and one
in Chieago, stated that unless these violations for which he
‘was pleading were permitted it wounld mean that he would
have to spend a milllon dollars in Bridgeport to enlarge his
ammunition factory there to take care of the Pacific coast
trade. Why should all of the country yield to Chicago on these
violations and pay tribute to it? It is a good deal as the Sena-
tor from Illinois stated. Chicago is the hub, and around it the
rest of the country must revolve.

What I am fighting for and pleading for is that we shall not
continue a policy that drives the people all into the great
cities at the expense of the interior. That is what viola-
tions of the fourth section and diserimination toward the
interior mean. They can mean nothing else. If we continue
the practice, the time is coming when the institutions of this
country will be fairly brought to a test.

Here is Chicago appealing to the Government for protection
against her own police force. A murder every day in the year
is committed in that city, and erime is increasing at an alarm-
ing rate, yet they are asking for violations whiel, if permitted,
would destroy the West, so far as the jobbing houses are
concerned and the development of her industries.

I sometimes wonder what is going to happen in the great
centers of population in America when the time comes, as it

E.W’ﬂl come, when millions are out of work, and the laboring
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man hears his children erying for bread. I sometimes wonder
what will happen in great cities like Chicago where organized
criminals are running in droves like packs of wolves, where
many have no respect for our institutions or for our laws; I
wonder what is going to happen when the pinch of hunger
comes. When men who have go little respect for our laws and
our institutions become the leaders of mobs, what will be the
result if we pursue this selfish policy and drive the people of
the interior into the cities? It is estimated now that from three
hundred to four hundred thousand men, women, and children
are'leaving the farm every year to go into the great cities. The
urban population of America is inereasing at an alarming rate.
What are we going to do with them? Do Senators not wish:
to give the people of the West a chance to have industries
established there and to make this a higger and better country?

That is all we are fighting for, just what the people of the
East have had for many years—freight rates without discrimi-!
nation. IEver since we have had railroads the BEast has been
so strong politically that the Interstate Commerce Commission
did not dare to permit violations east of Chicago, outside of a
few coal rates which were recently put in operation. I do
not know how anyone can justify the action of the commission
in allowing that., Why should one man pay more for the,
freight on his coal to keep him warm than someone else who has
the privilege of living in a great city, and who has everything
that is convenient and everything that is worth living for as
eompared to those dwelling in the country?

Mr. FESS. Mr. President, will the Senator from Idaho yield
at that point?

Mr. GOODING. I do not think I.can yield any further, be-
cause I have got to yield the floor very soon,

Mr, President, if I may have the attention of the western
Senators, I want to call their attention to what I call a most
remarkable situation. Here is Omaha, Kansas City, and other
Missouri River points fighting against Senate bill 575, and at
the same time pleading that Chicago be granted the violations
on the 47 different commodities to Pacific coast points that have
been discussed so much while this bill has been under con-
sideration, and justified, especially by the Senator from Ohio
as well as other Senators. Here is one of the most remarkable
demonstrations, in my judgment, of the power the railroad
organization has over our commercial bodies that the country
has ever witnessed. It has always been my understanding
that any cily or any industry that had the lowest freight rate
to any market had the best chance of selling in that market,
but here is Omaha, as well as other Missouri River points,
willing to set aside the advantage of a shorter haul of from
500 to 1,000 miles to the Paelfic coast points than Chieago and
to wipe out their differential and give Chicago the same freight
rate to Pacilie coast polnts if these violations on the 47 differ-
ent commodities had been granted instead of denied,

With Chicugo's well-orgunized industries and with plenty of
capital to buy raw materials in great «uantities, I ask what
chance Omaha or any other Missouri River point would have
in the markets of the Paeific coast with Chieago enjoyingz the
same freight rate? I want to call the attention of the Senators
of Nebraska to the advantage thal Omaha now has in freight
rates over Chleago, which they seem to be quite willing for
some reason or other to surrender, but for what reason I am
at a loss to understand. The Senators from Nebraska, I under-
stand, have becn flooded with telegrams asking them to vote,
against the Gooding bill, Let me show the Senators from
Nebraska what would have happened to Omaha if these appli-
cations of the transcontinental railroads for violations of the
fourth section of the interstate commerce act had been granted.

The freight rate on ammunition from Chicago is $1.40 per
hundred,

Mr. NORRIS. To what point?

Mr. GOODING. From Chicago to San Franciseco and all
Pacific coast points. The present rate on ammunition from
Omaha to Pacific coast points is $1.20 per hundred. There is a
differential in favor of Omaha of from 8 cents to 10 cents per
hundred on all of the 47 different commodities upon which the
transcontinental railroads were asking for violations. If this
application had been granted, all of these differentials would
lave been wiped out and freight would have passed through
Omaha from Chicuago carried on to Iacifiec coast points for
the same rate Omaha would bave to pay. Omaha, Kansas
City, and St. Joseph were all willing to give Chicago the same
freight rate to the Pacific coast peints on packing-house prod-
ucts—that is, lard and lard substitutes, surrendering their
present differential of 16 cents per hundred.

Mr. President, I offer for the Recorn another table showing
the present and proposed rate on a number of commodities
from Chieago, Omaha, and Denver to Pacific coast points; also,
the difference that exists at the present time, as well as tha;
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difTerence that wonld exist if the application of the transconti-
nental railrosds had been granted.

The PRESIDING OFFICER. Is there objection?

There being no objection, the table is ordered printed.
Present rate and differences in rates from Chicago, Omaka, and Denver, Lo Pacific cous!

paints on variows commodities; olso rates proposed by western transconlinental cur-
riers and resulting differences

e | ro
or- ro-
. Points of Present Reduce-
Commodity . origin rate | e | Trte || tiom
Chicago
{1311 from i e T e waana| ODicAR0. o] $1A0. omaanaas £1.10 | $3.30
il Omaha. ... 126 |§074 | 10 { .18
l.g 14 1.}3 }g
: Cotton plece goods, 168 oo s 1.1 .
Jors Koot ¥ 180 | 081 110 | 40
FE R
...... = - 15 )
A = 105 i8] 45 | Cao
l.g}{. <2134 75 g}i
. Bata oo i I PR 1.00 =
Soda: Alumina salphate ]lgg 15 Sl 253
L 00 i e <
Sugl e o A s | as
l.IE .10 A }3
Lard substitutes, ete____ L PR I K
and lard substitu e o S =
1.44 16 1.20 o
T Bt 1.00 <25
Boap TIT O [T Bl T
%;g .12 1.00 .]:.;.::
i = _— . —ene-===] 1,00 :
La S 1.3 127] 100 { 18
1.13 +12 1.00 .13
Paper and paper articles:
4 ing, €1t -carccaen L25 feeeea.e .00 25
Bags, wrapping, etlc 5 a i B
. «12 .00 .13
I paper. ovceeesi Sy ; e s (R it
Yeall papic : .13 00 22
V13 .2

Lining, carpet.

Books, ete. .. 11 FE=TY ey,

28zERBzkRENRECENERRREbEERRE ERRERERREREE

Wrling, o0 c o e .

Printing, other than news-

o b B o k d d d e e et i e e e e itk B Bt B et
L
Btk Bk o ok et e e o Bt ek B e e et Bl ek et e el ek ke

0o
00
0o
00
00
00
0
(1)
00
60
(1]
print, posters, ete. . . .00 .13
: w0 | .18
1 Ing; et o emeeea| Uhieago....o.d 120 Lo G0 -
Wrapplng .12 .00 .13
.00 13
Tooks, blank, writing paper, . 00 « 20~
ele, 0 .13
b 00 .13
Boxes, not corrugated, ete. .| Chicigo g 60 25
Omaha. e, oo 13
Denver. * 00 A3
Boascs, corrugated, ete..-.._.] Chieago 1 S 00 -35
Omuha. (s .13 ) o
Tenver. .13 00 .22
Jabelsetes . el Chicago s g LR o0 .33
13 00 22
.13 00 el
Roofing, etoic. . oo —oaemo | Chtcage. - 2100 oo .40 -20
M b | .60 .08
Cable, rope, strands, ete Ve iRl Do gt e 40 20
1 12 Lo .18
: B A2 ] 18
Rods, wire____._._______. SO 100 e &0 .30
. 10 =) .10
Iran and steel: )
Bands (pipe), rods (pipe), ete. 220 sl .85 -35
.| 1.08 12 8. 3
Bands, shingles, tles, ete ... B RE | S RS 15
21 =0 .10 LB5 W5
Eillcts, blooms,ele. .. ... O T et AT 80 .20
B 10 R0 .10
Bolts, nuts, ete... ... A LIS A L s B0 -20
B <10 .50 -10
Horseshoes, et o oeeecacaans 3 200 |l .80 <20
- +90 .10 B0 .ip
; £ 1 23 .50 | .03
Castingsand forgings, ete.... Chiengo_. At ST M .80 .80
Omuha -1 1.08 v § 0] I8
Rail fusteningd. —-oooooooeeeen O B .80 .20
4 .00 .10 ) 10
Axle wheels and forgings. ... L0 el 285 W16
Omahn___ 40 .10 .85 -05
Denver. %0 10 85 05
Struetural fron (minimum | Chicago..____{ 1,00 .80 .20
weight 80,600 pounds). Omaha________| .60 .10 .80 -10
Structural fron (minftmum | Chieago..._.._| 1.9 |oeceo... 1.00 .25
weight 40,000 pounds). Omaha.._._ .. 1.13 12 | 1.00 -13
FPlate und shect iron, eic. Chicago, 1000 ticasaa 80 20
Omaha_______ .60 .10 .50 -10
Denver. . T -] 50 103
Do... Chicugo... P I 0 -25
Omaha.-_...] 1.4 1 .90 14
Denvaer-.....l .89 2 e

1Increase.
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Presenl rate and differences in rates from Chicago, Omaha, and Denver, to Pacific const
poinis on various commoditics; rales proposed by westorn transcondinenlal car-
rlers and resulting differences—Continued

| v
5 Toints of Present o= | 210 | Radue-
Commodity ence | posed :
origin TRl ander | rate tion
Chicago
Iron and steel—Continued. 2
Pipe, wrought iron or steel, 1 Bl SR $1.00
ete.  (minhnum.  weight L3 | $0.12 | 1.00
4 nds). . 96 !
Yipe, wrought fron or steel, 1500 Jom-aeee]  (ES
ete.  (minimum  weight | Omaha....____ .00 .10 .85
0 pounds).
Nails, spikes, ele. (minimum | Chieago______ .80 .20
weight 80,000 pounds). L8D 210
Nails, spikes, ete. (minimum 1.05 .25
weight 50,000 pounds). 1.05 12
Pipe, cast iron, and connec- T T
tions for same. L85 A5
Tipe Attings and connections. g-: [l’;
Bar, band, hoop, ete. (on & et B0 20
number of steel articles 10 80 K
thero is a redoction of 1514 .23 TR I 1 7'
cents per 100 pounds, but
Chicago has a reduction on
the same articles of from 20
cents to 35 cents per 100
pounds),

Alr. NORRIS. Mr. President, can the Senator give the rate
to some of the Interior points in Nebraska?

Mr. GOODING. I am going to give them on steel and iron
in 2 moment. I can give them on dry goods now. The rate on
dry goods to Ogallala, Nebr.,, is $1.48. 1 am talking now abont
freight to the Pacific coast points, but all interior points would
have paid a higher freight rate than the through rate if the
application for fourth-seetion violations had been granied west
of Ogallala.

Not only will Omaha yield all of the advantages that she
now enjoys by being nearer the coast than Chicazo, but the
same is true of all river points. FEven Denver, a thousand miles
nearer Pacific coast points than Chicago, will surrender every
advantage that she has. In other words, with exceptions of
some steel products, the transcontinental railroads propose to
haul freight from Cldeago to San Francisco for the same rate
that they will haul it from Denver.

The rate on ammunition from Denver is the same as it is
from Omaha. The differential at the present time as between
Chicago and Denver to Pacific coast points is 14 cents a hun-
dred. On cotton goods, however, the differential is 17 eents a
hundred in favor of Denver. That is all to be waived. The
only advantage that Denver would be given if the violations
were permitted would be on some stecl articles, on which the
rate would be reduced 15 ecents a hundred. That rate wonld
apply, however, not €0 much to Denver, but to Puneblo, from
which poeint to San Francisco and coast points the rate on steel
would be 6114 cents a hundred. The differential at the present
time between Chicago and Denver, or Pueblo, is 23 couts a
hundred. If the violations had been allowed the differentinl
would have been only 18 cents a hundred. On horseshoes the
present rate from Denver or Pueblo is 77 conts a handred, and
the differential on horseshoes between Chicago and Denver, or
P'ueblo, to Pacific const points is 23 cents a hundred : but the
rate 18 going to be increased on horseshoes from Denver., Den-
ver is going to be given the Chicago rate; the rate is to be in-
creased to 80 cents; so that they will have an inerease of 3
cents on horseshoes. On iron pipe they have a differentinl at
the present time of 29 cents over Chicazo to Pacific coast
puints, but if these violations should be permitted they will
only have a differential of 4 cents.

On lard and lard substitutes they hiave a differential at the
present time of 16 cents.  All that, however, is to be waived.
Yet there is a packing house at Denver, which is a thensand
miles nearer the Pacific coast points than is Chicago. Denver
is surrendering every advantage it now enjoys in the interest
of Chicago.

I have here, Mr. President, 1 most interesting table, to which
I want to call the attention of Senators. At Pueblo there is
located the Colorado Fuel & Iron Co., an industry that has
been strugeling for existence. The rate on stecl products from
T'ueblo to Denver, o distance of 122 miles, is 1815 conis a hun-
dred. The rate from Chicago to Omaha, a distance of 488
miles—and it should read from Gary, Ind., because Gary, Ind.,
is in the Chicogo disirict—is 35 cents a hundred. The rate
from Pueblo to Sterling, Colo., a distance of 263 miles, is 63
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cents a hundred, while the rate from Chicago or from Gary,
Ind., to Fremont, 530 miles from Chicago, is 4014 cents a
hundred.

The rate from Pueblo to North Platte, a distance of 400 miles,
is 67 cents a hundred. The rate from Chicago to Columbus,
H75 miles, is 5214 cenls a hundred.

The rate from Pueblo to Kearney, Nebr., 495 miles, iz 69
cents a hundred. The rate from Chieago to Grand Island, 637
miles, is 62 cents a hundred.

Mr. NORRIS., Mr. President, may I interrupt the Senator
there?

Mr. GOODING. Yes.

Mr. NORRIS. Of course I am familiar with the geography
of those towns and know their proximity, eomparatively speak-
ing, and know the distance between them; but the ordinary
person, who is not familiar with Grand Island or Kearney or
North latte, will not nunderstand the importance of the figures
that the Senator is giving. He gives the rate from Pueblo, for
instance, to North Platte; tlien he gives the rate from Chicago
to Columbus or Grand Island. Why does he not give it to the
game town? The rate would be the same I think.

Mr. GOODING. One is going east and the other is going
west.

Mr.
Nebr.

but, for instance, take Grand Island,
Suppose you want to buy some steel. The question is
whether you will buy it at Pueblo or at Chicago. If you buy
it at Chicago, it is shipped west. If you buy it at IPueblo,
it is shipped east. It does not give very much information
now unless you give the rate from Chicazo and the rate from
Truehlo to Grand Island, where yon wunt to use the steel. You
do not give it that way. You give it to another town which
I happen to know is close at hand; but the ordinary person,
Learing the Scnator or reading his remarks in the Recorp, not
understanding how these towns are located, would not under-
stand the force of his argument.

I am mentioning that ouly to do what I thought might be
of assistance to the Senator,

Mr. GOODING. What I am trying to show Is that the rate
westbound from Chiecago on a mileage basis is very much less
than it is eastbound. I am trying to show the diserimination
on a mileage basis,

Mr. NORRIS. The Senator shows that.

Mr. GOODING. Of course, in showing the towns, the Sena-
tor will understand that the mileage is not the same westbound
as it ix easthound to uny two towns.

Mr. NORIRIS. No.

Mr. GOODING. So I ean not show the towns, as the Senator
would ask me to do, for that reason.

Mr. NORRIS. I take it that the rate, for instance, on steel
from Chicago to Grand Island would be just the same as
though it were shipped to Kearney.

Mr. GOODING. Westbound?

Mr. NORRIS, Yes.

Mr. GOODING. I am placing a table In tlw Rtecorn that
I am sure will give the Senator all the information he asks for.

Mr., NORRIS., They would be, I presume, in that instance
exactly the same. -

Mr. GOODING. The point T am trying to make is that, as
far as the steel industry in PPueblo is concerned, they are de-
nied the right to do business through dizerimination in freight
rates almost at their very doors,

Mr. NORRIS. I think the, Scantor is showing that very
forcefully.

Mr. GOODING. That is the point I wanted to make elear.

Mr. NORRIS. I thought it might be advantageous to show
that not only is Pueblo diseriminated against, and we ought to
consider that, but Pueblo is only one place; thiat the other
towns that could buy the product in the vieinity, and that
would buy it if the freight rate permitted them, are also dis-
criminated against.

Mr. GOODING. That is very true, because if they had a
freight rate easthound on a mileage basis the same as is given
to the great steel plant at Gary, Ind., westbound, Pueblo would
be able to give Nebraska a very much cheaper freight rate,
which would mean cheaper steel for the people of Nebraska
and a greater market for the steel plant at Pueblo. The dis-
tance from Pueblo to Omaha is 683 miles; the rate on steel is
71% cents per hundred. If Pueblo was given the same freight
rate on a mileage basis to Omaha that is given to the steel
plant at Gary, Ind., Pueblo would have a freight rate of 45
cents per hundred instead of T114 cents per hundred. If Pueblo
was given the same freight rate on a mileage basis westbound
to Pacific coast points that is given to the great steel plant
at Gary, Ind., to Pacifie coast points, Pueblo, instead of puying
77 cents per hundred on steel, which it is at the present time,
would only pay 62 cents per hundred, and they would have a

NORRIS. Yes;
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differential over Gary, Ind., of 38 cents per hundred. This
would give the steel plant at Pueblo a chance to live and com-
pete with the great steel plunt at Gary, Ind,, for the Pacific
coast mnrkets,

Mr. President, T ask unanimous econsent to insert in the
Reconp at this point the tables to which T have just referred.

There being no objection, the tables were ordered to be
printed in the Reconp, as follows:

Wrought iron and steel
[80,000-pound ear]

Rate per | Rate per
Distance | 000 ottt
From Gary, Ind., to— Miles
AR e N e s e o e e ey 516 £0.35 £0, 55
Fremont, Nebr-. : 546 L40g . o
Columbus, Nebr_ _ = 501 L5214 13
Grand Island, Nebr.-..__ 653 62 i)
Kearney, Nebro-ooooeeoa. 695 .68 =]
North Platte, Nebr. TH0 79 iy
Flerling, Colo. .. 27 L8744 18
U e 6 e e L e I DT e 1,042 82 .63
From I’ul:hin N.
DNenver, Colo.. 122 « 1814 1.21
Elrrl!nx. Colo._ . 263 A 1.91
North Platte, Nebr. 400 67 1.34
KﬂlnleF Nebr. = 445 .69 1.12
Grand Island, Nebr____ 538 .80 102
Columbus, S 600 .09 92
Freemont, Nebro ... - 645 .60 85
OmaHarNebr=ts sotas St m s s e 683 JTikg W83

Mr. NORRIS. Mr. President, is not the argument often made
that coming from the west east they have so many empty cars?

Mr., GOODING. The records of the Interstate Commerce
Commission show that the empty-car movement on the trans-
continental rallroads is lighter both eastbound and westbound
than on any other railroads in the United States,

Mr. FESS. Mr. President, will the Senator yield there?

Mr. GOODING. 1 yield.

Mr. FESS. Would it be of advantage to the West to pay a
less rate upon the less amount that is going west than is paid
going east? You are paying a less freight, according to the
Senator, it is true, going east per car-mile than going west.

Mr, GOODING. What my people are arguing for is a frelght
rate on a mileage basis gomewhere near what the rest of the
country has. We do not care whether it is eastbound or
westbound ; we are willing to pay just as high a freight rate
as the people of any other State pay, We are not willing to
pay any more.

Mr. FESS. Then the Senator does not agree with the Sen-
ator from Nebraska.

Mr. GOODING., O, yes; I do.
stood the Senator at all.

Mr. NORRIS. DMr, President, T think my friend from Ohio
has not understood the figures that the Senator from Idaho is
giving. 1 based by question and my suggestion entirely on the
figures he has given.

Mr, FIESS, I put those figzures in the Recorp last Saturday.

Mr. GOODING. It is not strange that the Senator can not
understand diserimination in freight rates. I think he stated
here on the floor of the Senate that in his early life he taught
political economy. I never saw a political economist who did
not get away from the touch of the common people. The
Senator is something of an exception, I think, in that re-
speet. He s not a free trader, as most of them are. I do
not believe that he believes altogethier in the doctrine of the
survival of the fittest, which most of the political economists
do; but he has never had a real touch of the school of experi-
ence, as the people in the West have in the case of these (1is-
eriminations, or he would not discuss the bill as he does. Of
course, all of his discussion all the way through shows that
le has not come in touch with the real (hings of life, or he
would not sit up here and say he would be willing to take
a discrimination against his own State if the Interstate Com-
merce Commission said it was right, I am not willing to take
diserimination in freight rates from any body of men as
agalnst any State, more especially when I knosw that at least
some of the members of the Inmterstate Cominerce Commission
are dominated by the railroads.

For discrimination in freight rates will destroy any indus-
try, any eity, or any State in the Union. I am going to de-
mand for the people of my State the same rights and thie same
privileges that the Interstate Commerce Commission has given
the people east of Chicago where the diserimination in freight
rates has never been permitted to destroy industry. I do not
propose that the Interstate Commerce Commission, or any body
of men, shall have the right to foree discrimination in freight
rates upon my State.

I do not think you under-
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Mr. FESS. Mr. President, the Senator has a less rate going
cast because he has a larger cargo going east than going west:
Does he not like that discrimination?

Mr. GOODING. 'That is not violation. I want to say to the
Senator that the Interstate Commerce Commission has served
some parts of this country most magnificently. I ecan under-
stand the eonfidence that you have in them; your industries
have never suffered from violations; and if we are going to
legislate here on the basis of selfish interest then this bill
should not pass; but the situation is different if you are going
to permit the development of our water transportation. The
great forces of nature have been more kind to America than
to any other country in the world, becaunse we have more great
rivers in America than there are in any other country on
earth, nnd we have an opportunity to develop more power
than any other country with the exception of Africa. While
we have only about 6 per cént of the world's population, yet
we produce 25 per cent of all the gold, 45 per cent of all the
silver, G0 per cent of all the coal, 40 per cent of the lead, 43
per cent of the copper, 25 per cent of all the wheat of the
world, and so on down. Ours is 1 most wonderful country; and
vet you go on here driving people out of the interior into your
cities, all through a pelicy that you stand here and defend,
and =ay you would even permit it as against yonr own indus-
triex if the Interstate Commerce Commission said it was right.

©h, I like your simplicity; I like your confidence and your
faith in ofther men; but you go a long way further than I am
willing to go.

1 am not going to place the prosperity and happiness of the
people of my State in the hands of any body of men, I do not
cnre who they are; and if this Interstate Commerce Commis-
gion dees not suit the railroads, they will have one that will,
and T do not care what party controls this Government. They
are the biggest force in all the world to-day, and to a large
extent they are dominating the Govermnent.

Go back and look at the wrecks—the wreck of the Alton,
the wreck of the 'Frisco, the wreck of the New York, New
Haven & Hartford and other eastern roads, and now look at
the wreck of the Milwaukee; and yet you seem to have eonfi-
dence in the men who, I am sorry {0 say, have played too big
a part in the affairs of this Government; and you yourself
would be willing to snbmit to discriminsations in freight-rates
against your own industries and your ewn State if the In-
terstate Commerce Commission said it was right.

Mr., FESS, Would the Senator vote to abolish the Interstate
Cemmerce Commission?

Mr. GOODING. No; I would net. I have a very high
respeet for some members of the Interstate Commerce Com-
mission. It has been improved very much of late years.
Thank God for that! If it had not been, those vielations
wounld have been granted and your industries wounld have been
imperiled.

Mr. FESS. No viclations have been granted since 1918
tonching the intermountain country.

Mr. GOODING. Oh, there have heen violations put in the
Recorp castbound that have been granted sinee that time.

Mr. 'ESE,. 1 refer to the water route.

Mr. GOODING. I refer to the water route—violations that
were put in as against the farmers, the bean growers, the
firuit growers even in the interior in California, since 1918,

Mr. I"ESS. Violations going east?

Mr, GOODING. Going east,

Mr, FIESS. That is to your advantage.

Mr. GOODING. Oh, yes; I know the Senator thinks so.

Mr. FESS. I thought the Senator said he had the violations,
and I was saying he did not have them.

Mr. GOODING. We have the peak of freight rate all the
time. Did the Senator hear the statement made the other day
as to the dividends that were paid by the Oregon Short Line,
which passes through my State?

Mr. ESS., Yes; I heard them.

Mr. GOODING. They paid a stock dividend in one year of
$72,000,000. The capital stock of the railroad was ouly a little
more than $27,000,000. In the same year they pald a cash divi-
dend of $08,000,000, all in one year; and not as big dividends
as that, but dividends similar to that, have been paid for a
number of years,

Mr. FESS. Does the Senator's bill remedy that?

Mr. GOODING. Not at all. It does not touch it,

AMr. FESS. I thought not.

Mr. GOODING. Mr. President, T ask permission to print in
connection with my remuarks certain tables and data to which
1 have referred.

There being no objection, the matter referred to was crdered
to be printed in the IEconn:
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FOUunTH-sECTION VIOLATIONS Now 1x Errmcr
SULPHUR

In 1022, when the Commeree Commission denied the pencral weat-
bound application, it did grant fourth-section violations on sulphur
moving from Texas and Loujsiapa ports to Pacilie coast ports, as
follows : "

From Texss and Louisiana ports to California ports, 50 cents per
bundred ; to intermediate points, 83.5 cents per hundred.

From Texns and Louisiana ports to north Pacific coast porte, 63
cents per hundred ; to intermediate points, like Payette, §1 per hundred.

These are now in eflect.

- L] - L] ® - -
EAST BOUND FROM CALIFORNIA PORTS -

In 1922, when the Commerce Commission denied the general west-
bound application, it granted an application for fourth-section viola-
tions eastbonnd from Culifornia ports via the rail-and-waler route of
the Southern Pacific Rallroad, This road operates a fleet of steamers
from Galveston to New York Clty. The Southern Pacifie havls the
goods from California ports by rail to Galveston and there loads on
boats for shipment to New York.

In this viclation a lower rate was granted from California terminal
citles, like San Francigco and Los Angeles, to New York than the rate
from interlor California citles or Arizona cities to New York. This
diserimination was for the purpose of faking eastbound traflic away
from the Panama Canal boats. The vyiolations grunted follows:

Rate from I}:Eaﬁjﬂe’:ﬂ
San Fran- |giz ot cints
cisco and stic Ecx.s
"l}‘"r.l"w_ Arizona to
minals to Now York
Now York ct.‘it.y &
7 ) e e (T TS VT A TN T FO $0.77 $0. 835
Benns i i S liai i aalieniiin i .70 1. 05
Canned goods. - .70 1. 05
Dried fruitsin boxes_ . ... i 5 L25
Dried fruitsin sacks___ 1.00 1.45
T R .70 « 02

THE MIAMI CASE

On July 7, 1025, the Interstate Commerce Commission granted appli-
cation No. 12378 permitting the railroads to vielate the long and short
hanl law on freight from Jacksonville, Fla., to Miami.

The reason for this, of course, was to permit the rail lines to take
the business away from the boat lines along the coast of Florida.
And, mind you, this was done when the railroads of Florida were so
overloanded with traffic as to have a virtual freight blockade, Yet, with
the raflroads blockaded and unable to handle the business, they applicd
for and sccured from the Interstate Commerce Commission fourth-
gection relief to take traffic away from the boat llnes that were reliev-
ing the congestion,

- - - - L L L]
THE WISCOXSIN PATER CASE

Last summer the Interstate Commerce Commission granted the famous
Wisconsin paper case, It was an application by the railroads for long-and-
ghort-hnul violatlons from Interpational Falls and other Wiscongin
points to New Orleans In order to drive New England paper out of
the Gulf-coast market. The Commerce Commission granted this appll-
cation.

Mr. FESS. Mr. President, I suggest the absence of a quorum,

The VICE PRESIDENT. The clerk will eall the roll.

The legislative elerk called the roll, and the following Sena-
tors answered to thelr names:

Ashurst Ferris La Follette Sackett
Bayard Foess Lenvoot Sheppard
Bingham Hetcher MeKellar Kliipstead:
Blease Frazier MeLean Shortridge
Borah Grorge McNary Simmons
Bratton Gillelt Means Smith
Brookhart (ilass Metealf Smoot
TNroussard Gont Moses Stanfield
liruce Gooding Neely Stephens
Butler Hale Norris Swanson
Cameron Harreld Nye Trammell
Capper Harris Oddle Tyson
Caraway Harrison Overman adsworth
Copeland Howell Vepper Walsh
Couzens Johnson Phipps Warren
Curtis Jones, N. Mex, Pine Watson
Dencen Jones, Wash. FPlttman Weller
Hulge Kendrick Ransdell Wheceler
Idwarils Keyes Reed, Pa, Willlams
1rnst King Robinson, Ark. Wilts

The VICE PRESIDENT. Iighty Senators having answered
to their names, there is a quorum present,

MESSAGE FROM THE HOUSE

A message from the House of Representatives, by Mr,
Chaffee, one of its eclerks, announced that the House had
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passed withont amendment the bill (8. 3377) to amend sec-
tion 5219 of the Revised Statutes of the United States.
THE PROHIBITION LAW

Mr. BRUCE. Mr. President, only a few minutes remgin
before the Senate is to go info executive session, but I would
like to begin some observations that I desire to make on the
speech delivered by the senior Senator from Tennessee |Mr.
MolCrrrar] in this Chamber on the 13th instant with respect
to prohibition.

OF course, I do not propose to enter one way or the other
upon (he old classical arguments touching that subject. I
have repentedly pointed out in the Senate that ever since
the enactment of the Volstead Act thére has been a steady in-
crease from year to year in arrests under that act, and also
in convictions under the act, and I have also repeatedly called
the attention of the Senute to the fuelt that from year to
year since the enactment of the Volstead Act, in every city
of this country, Bast, West, North, and South, there has been
a steady inerease in arrests for drunkeuness.

In view of the recent report of Miss Willebrandt to the
Department of Justice, T might add to what I have said
that last year witnessed a large incrense in the number of
immites in every Federal penitentinry in the United States.
Tor illustration, the inerease in the number of inmates in
the penitentiary at Leavenworth, Kuns, was 450; in the
penitentinry at Atlanta, Ga., 405; and in the much smaller
penitentiary at MeNeil Island, Wash,, 58. Those penal institu-
tions are hardly able to furnish cubic space enough to ac-
commodate the hapless vietims of prohibition. Indeed, to
such o point have things arrived that a man is almost dis-
posed to think that in the conrse of a few years' time one
half of (he inhabitants of the United States will be in the
penitentinaries and the other half will be drunk, and there
will be nobody to look after the commomvealth at all.

When the Senator from Tennessee was making the address
to which I have referred one of his exhibits brought out the
fact that no less than 90 per cent of all the convictions in
criminal cases in one of the Federal districts of Tenunessee
are convictions for violations of the Volstead Act. The United
States district attorney for the State of New Jersey a few
months ago stated that M per cent of all_convictions in the
Trederal courts of the State of New Jersey were of that char-
acter. It has been recently stated by the Department of Jus-
tice that in 71 out of 81 Federal districts in the United States
upward of 50 per cent of all the convictions in criminal cuses
are convietions under the Volstead Act.

As I have intimated, it is no part of my purpose to-ilay
to linger upon those indisputable facts; but there are just
two or three features of the speech delivered by the Senator
from Tennessee upon which I wish to dwell. First of all,
he snid:

More than three and a hall years ago the Manufacturers Record
of Baltimere published letters from several hundreds of the foremost
business men, manufacturers, bankers, farmers, educators, and jpro-
fessional men In the country, giving theic views about the moral and
ceonomic value of prohibition. It appears that 081 per cent of the
repwrls showed they were in favor of some sort of probibition, while
851y per cent were for strict prohibition. Only 7 per cent wanted
wine and beer, while 2,75 per cent were undecided and 114 per cent
were opposed to prohibition,

The circumstances surrounding those facts are these: In
1917 a large number of business men, farmers, educators, and
professional men, fo use the language of the Manufacturers
Record, addressed a memorial to Congress suggesting that it
fake the necessnry steps to bring about prohibition. Among
the memorialists was Judge Elbert H. Gary, the president of
the United States Steel Corporation. The statement has been
maide in the press that, notwithstanding his avdor about pro-
hibition, his own habits are not these of a prohibitionist.
That statement, to my knowledge, has been several times made
in the press, and it has been made upon the floor of the Senate,
and so far it has never been denied. Another one of those
memorialists was Thomas A, BEdison, of New Jersey. I frust
he is not as familiar with © Jersey lightning ™ as he is with all
other forms of electricity.

In 1922 the Manufacturers Record addressed a letter to all
these memorinlists—1,000 in number, the Record says they
were—and asked tliem whether (hey were still of the same
mind a3 they were when they signed the memorial. At the
same time, we are told by the Record, it addressed a similar
inguiry to several hundred other leading manufacturers, whose
views about prohibition were entirely unknown to the Recovd,
amd to about 100 iron aud steel men, who lhad at different
times informed the Record that they favored prohibition. The
Record states that the replies of 98 per cent of the persons
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inquired of shiowed that they were in favor of some sort of
prohibition, and 8514 per cent of those were in favor of
striet prohibition; so the Record telis us, Some of the memo-
rialists, we are further told by the Itecord, could not be reached
because they were abroad, and some because they were dead,
and some did not answer, Later on, in 1925, a business man
in New York addressed a letter to the Record stating that it
would be a good idea for it to make a survey of the business
men who had given those replies. The snrvey was made by
the Record and the response, it declares, was overwhelmingly
in favor of prohibition.
EXECUTIVE SESSIDN

The VICE PRESIDENT. The hour of 3 o'clock having
arrived, under the nnanimous-conseiit agreement the nomina-
tion of Thomas IF. Woodlock to be a member of the Interstate
Commerce Commission will be considered in executive session.
The Sergeant at Arms will clear the galleries and close the
doors,

Thereupon the Senate proceeded to the consideration of
exeentive business, After 2 hours and 30 minutes spent in
exccutive session, the doors were reopened.

KNOW TENNESSEE

Mr, McKELLAR. Mr. President, there has recently Dbeen
condueted in Tennessee by the Nashville Banner and other
newspapers of that State a most pralzseworthy and enlightening
campaign on * Know Tennessee.” Public meetings were held
and speeches made in many parvts of the State. Prizes were
offered by these newspapers for the best addresses on * Know
Tennessee,” and great enthusiasm and interest were aronsed;
and the historical., educational, agricultural, commercial, in-
dustrial, and natural resources of Tennessee were gplendidly set
forth,

The campaign ended with a tremendous mass meeting in
Nashville on last Saturday. The two prize winners were Mr.
IHammond Fowler, of Rockwood, Tenn., winning the first prize,
and Mr. James N. McCord, of Lewisburg, winning the second
prize. 1 have copies of these addresses, and they are most in-
teresting and instructive, T ask unanimous consent that they
may be published in the RECorD.

There being no objection, the addresses were ordered to be
priuted in the Recorp, as follows:

Me. FowrLer's Appbnrss

The oration delivered hy Hammond Fowler, of Rockwood, which was
awarded first honors by the judges in the final contest of the ** Know
Tennessee " campaign at Ténnessee War Memorlal Auditorium Satur-
day night, earrying with it the award of the handsome silver trophy
and $300 In money, and which was broadeast from station WESM at
11 o'clock Saturday night, isin fall as follows:

“ To apprecinte fully the remarkable extent of Tennessee's many-sided
progress let us first retrace the winding trail of time to a day which
men &till living con recall. Tennessee in 1866 was a State truly exem-
plifying a great Tennesscean's description of the postwar South—'A
Iand that bhas known sorrow and moelstened it with tears, a land fur-
rowed and riven by the plowshare of war and pillowed with the graves
of her deail.”

“ No other Btate had been so torn with fratricidal strife and bitter-
ness: no other State save Virginin has been the scene of so many bloody
confliets of American arrayed agalpst Amerlcan. Tennessee in 18060
wis In a condition of utter ruin; her social, economic, and politieal
system in upheaval and her population rent into bitterly hostile see-
tional factioms which eved each other with enmity and suspicion.
Edacationally she plumbed the lowest depths. Politically an unvepre-
sented mockery of government forced the respecting white element to
the extremity of organizing the orviginnl Ku-Klux Klan for upholding
gociety and administering a measure of Jjustice.

“ 1t {8 indeed a dark and distressing background, but one which brings
put the subscquent achievements of Tennessee in bold rellef and adds
new glory to the volunteer State's beroie rise from war's asles and
reconstruction's ¢cramping shackles,

“o attempt to enumerate in the hrief space of 20 minutes every
notewortky phase of Tenncssce's progress, resources, ind opportunitices
i as futile as an attempt to dip up the Mississipp! River with a
gourd—indeed, it would be a task to sct thewn forth adeguately in as
many lhours, .

Y STATE'S GREAT SEAL

“In casting about for means of selecting the phases of most impor-
tance, I was impressed with the motto upon the Btate's great seal,
‘Agriculture—Commerce,” and, interpreting the latter in the larger
genge of produclng articles of commerce, I shall seek to show how
altogether appropriate for the present age Is the State emblem designed
by our forefathers, .

“ Bince the days of Rome and Babylon agricultural strength has con-
stituted the ultimate strength of every important nation, and Ten-
nessee's agricultural richoness Is almost unbounded, Agriculturally
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Toennessee, while but thirty-third In size, ranks fwentieth among the
Htates and holds fourth place in {he South-—the South of this discus-
wion heing not alone the territory cast of the Mississippl and south of
ihe Ohio and Potomae Rivers, ot o vast and varied empire reaching
from the upper waters of Chesapeake Bay or the desert land where
New Mexico joins exas, comprising one-third of all the States eof the
TUnion. Situgted In the heart of this greater Southland, Tennessce s
o veritable demovstration farm for the whole United States.

“SAWithin Tennessee's horders every crop recorded in the Federal cen-
gus—save only rice, sugar, and {ropical frofts—Iis grown, Tennessee
hns forged to the front so rapidly that from 1900 to 1923 the value of
her crops and livestock increased sixrfold.

 GREAT CORN CROP

“Ifor 15 yenrs Tennessee's corn erop hag heon the largest in the South,
excopt the fmmense Slate of Texas, and last year, handicapped by a
drouizht unprecedented since the establishment of the Weather Dureau,
Tounesses farmers ralsed a corn erop valued at more than $56.000,000.
It ground into meal and pat up In 24-pound sacks, it would suffice to
pave a 96-foot roadbed the entire length of the Memphis-to-Bristol
Lighway, with meal bags Iald one agoinst another.

“inereasiug her tobaceo crop 700 per cent in the past quarter century,
Tonnessee Inst year reached third place in the South as a tobacco-
growing State. 1T nll Tennessee's 1925 tobacco were rolled Into
clznreties it would take one man, starting fo-nlght, smoking one every
five minutes, and keeping it up 24 hours a day, on down through the
ages till the year 58,926 to consume the entire crop.

“ Her 1925 cotton crop amounted to a half million bales of the snowy
gubstnnee, If Tennessee soldiers to-day faced an Invading foe behind
cotton ramparts as they did to save New Orleans in 1815, they might
place Tennessec's bales end to end and have a far-lung battle line ex-
tending from the field where Andrew Jackson smashed the flower of
the Diritish Army nortaward lo a lofty hilltop where “ O1d Hickory,”
livine in imperishable broonze, mounts guard beside the State capitol at
Nushville,

“Tennessee's striking ngricultural diversification is Indleated by the
fact that she ranks sixth in the Nation and third in the South in per-
centnge of human food grown locally, only 22 per cent of the State's
provisions coming from outslde hier own borders. Value of her farm
property exceeds one and a quarter billion dollars—and over half of
hier population is engeged in azeiculture.

*MECLAIMED LAND

“An Hluminating commentary on the enterprise and energy of woest
Tennessee farmers is the fact that, though the State’s area unfit for
cultivation without drainage is n mere {ranction of that in most South-
ern States, dreainage enterprises represenling an  outlay of aover
5,000,000 have reclalmed an acrenge in that section larger than all of
Beott, Sumner, or Haywood Counties, and made tillable fields of alluvial
goil as rich na the valley of the Nile, from which truck farmers lhiave
cleared as high as $500 per acre in a single year.

“Tonnessee hus long been famons ns a livestock State, sharing with
Xentueky the distinction of breeding the finest and fastest horses, and
with Missourl that of being the home of the original hay-burning
tractor, whose clongated ears have waved beside the American flag in
every war and whose flying beels have been the inspiration for humor-
{sts the world over. Despite the encroachment of Detroit there wera
over half a million horses and mules on Teonessee farms at the begin-
ning of the present year.

“Tennessee is rapldly becoming the dairy center not alone of the
South but of the Niution, A State that 15 years ago was buying her
butier from Wisconsin is now manufacturing this golden product—
golden in more ways than one—to the amount of over 13,000,000
pounds each year. 'The Si{ate has 16 cheese fuetories, 125 crenmeries,
and an annual output of dairy products larger than uny Southern Stnte
except Missourl.

' STRAWREREY CROP

“ Tenncesee leads the Nation In strawberry growing, shipping In 1024
8.700 cars of the ruby frult, valued at $15,000,000, In 1923 Tennes-
gee's peach crop amounted to over 1,800,000 bushels, selling for more
than $3.000,000, while the peach-growing industry is in its infancy.
Tennessee peaches have been marketed in all the large cities of the
North and East, and even found their way Into Canada nnd across the
Atlantic to England.

“The Volunteer State leads the South In the poultry industry, the
value of ler poultry and eggs focreasing nearly 250 per cent in the
Iast 15 years and reaching in 1524 $29,000.000, Nashville and
Morristown are the greatest southern poultry-shipping centers, while
Knoxville bas the South's largest chick hatchery, sending its cheepy,
fluffy, day-old products throughout the Northern and Eastern States.

“And now, after n brlef airplane view of some outstanding aspects’

of Tennessee's ngricultural greatness, let us bend our course to the
fielids of ecommerce and Industry. Latest census fizures show over
4,500 industrial plants within the State, enzaged in 135 different
lnes of manufacturing, with an Iavested capital of $410,000,000. From
1021 to 1923 the yalue of Tennecssee’s industrial output increased 48
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ner cent, while relialle estimiates for 1023 place the total at the
priveely sum of over $T00,000,000, an inerease of 23 per cent over
1023, nearly 100 per cent over 1921, and 3,000 per cent over 1880.
The Stute’s leading manufacturing industry in 1928 was knit goods,
with 240,000,000 output, while the following ranged from $35,000,000
to $59,000,000: umber and timber; cotton goods, flonr and grain mill
produets ; rallrond rvepair shups; planing-mil prodnets; cottonseed
oil; foundry and machine shops; prinling and publishing; furniture;
fee eroam; nnd confeetionery.

“ Tennessee leads thie South in the rayon industry, the du Pont
interests at Nashville and LZuropean capital at Elizabethton having
under constractivn plants representing an investment of some $380,-
000,000 fer the manufaeture of this artificinl silk, which has sssumed
great importance in the world's commerce.

“In the quarter ceotury closing last year, Tennessee fucreased the
number of netive spindles in ber cotton mills over 400 per cent, having
a half-milHon turning in 1925, while the pereentage of total spindles
active was larger than that of Massaclnselts, New England's greatest
textile Sfate. FProphetie of glinllar action in other Industries and typi-
eal of southern textile supremacy, two Massnchusetts cotton mills were
dismantled in 1924 and moved to new locations in Tennessee, the New
England of Dixie! East Tennessee has become Amerlea’s greatest
stuple hosiery-muking region. The South's largest hlanket factory is
in 2 middle Tennessee town. Tennessce ranks third in the South as a
flour and pgrist milling State, Nashville making more flour than any
other southern city; she is third in the South In furniture manufae-
turing, first in stoves and ranges, first In the world in cotton-seed oil
products, She leads the South in printlng and publishing, the largest
southern printing establishment being In an east Tennessee town, while
Nashville publisies more religious periodicals than any other eity in
America.

“Tennessee is second in the South In minlog iron ore and manufacture
of plg Iron, producing nearly 200,000 tons of ore and a quarter million
tons of iron in 1923, The first coal-using Iron fornace south of the
Oliio River was in Rockwood, where the original company still makes
iron with a record of 53 years of uninterrupted 24-hour-a-day pro-
duction,

“ MANY FORHSTS

“Trom Tennessee's 12,000,000 acres of forest land, contalning 140
gpecies of trees, were cut 451,000,000 feet of tlmber in 1021, while
standing timber is estimated at 65,000,000,000 feet. A report issued by
the State forestry division only two daoys ago places the 1925 output
of mills in 22 countles at 575,000,000 feet, and says ‘mo hardwood °
timber lands in the United States have a greater potential value than
of the Cumberland Platean in Tennessee.’ Cut-over landzs will repro-
duce a timber erop more rapidly than in any other section of the
United States, owing to the long growing season and nbundant rainfall,
Memphis is the world's greatest hardwood market, with Nashville
second,

#1In 1923 Tennessee stood thirteenth in the Nation and third in the
Soputh in electrieal output, while the potential hydroelectric power
awaiting development along her rivers challenges the imagination of
the most visionary dreamer and leaves the bLraln dizzy In an attempt
to counceive of its Immensity. Conservative engineers who have spent
years in the study of conditions here estimate that the Tennessee and
Cumberland River systems within Tennessce are capable of producing
some 5,000,000 horsepower of electrieal energy—one-fifth of the poten-
tial power of all the 48 States combined. To put It graphically, Ten-
nessee's hydroelectricity could crown the brow of mother earth with
a halo of eternal light by suppiying current for a white way of 5,000
candlepower bulbs set 85 feet apart on elther side of a 25,000-mile
boulevard. Had Tenuessee no resources save her waterpower she would
gtill be a splendidly favored Commonwealth of boundless opportuni-
tics. To go into details of Tennessee’'s power resonrces would excelude
the discnssion of any other subject, but suflice it to say that the pro-
jected development is no Idle dream, that sites have actually Deen
located and negotiations started looking to the ecarly construction of
dams to develop a million horsepower in the opper Tennessee and that
tlicir completion will give east Tennessee’s industrial regions not only
power but all-year navigation and an all-water oputlet to the Gulf
ports,

“rOWER ENERGY

* Not content with endowing Tennessee's soll with fertility, clothing
her hills with forests, and blessing her streams with potential energy
to do the world's work, the greal Creator placed heneath her surface
57 of the 63 commercial minerals known to the United States, thus
making her a speeimen ease of diversified miteral resources found in |
no similar area on the American continent, Tennessee ranks second in
the United States in the production of marble and of phosphate rock,
Last of the Mlississippl she leads all States save Michigan In copper
mining and New Jersey in zinc. She ia second in the South in iron
aml fifth in conl mining, while at the 1923 production rate of 6,000,000
tons her conl fields are estimated to have a 4,000 years' supply. She
produced §3,000,000 worth of Portland cement and $5,000,000 worth of
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elay i 1924, the latter being brick elay, suitable for all kinds of
brick, and ball elay for china, percelain, and potftery.

“A mingle town In one month last year shipped 30 carloads of china
and pottery, and development of “Pennecssee’s clay promises to make
her the center of Dixie's growing ceramic industry.
troleum output In 1925, though comparatively small, showed a 230
per cent invrease over 1924—meore than any State except New Mexico,

“Among other minerals found In guantities sufficient to warrant min-
ing operations are: Barytces, bauxite, finerspar, limestone, manganese,
siliea, slate, and tracea of gold. The vialue of all minerals quarried or
mined in Tennessce in 1924 was $406.000,000—an increase of 50 per
cent over 1919 and 500 per eent over 1800,

“THER CITIZENSHIP

“1 have told you much, ladies and gentlemen, about the progress and
resources of Jennessee, but much more most remain unsald, I have
not stressed the fact tbat she has an orderly, Intelligent, God-fearing
Anglo-Saxon. citizenship—a population 7D per cent white and liter-
ally 99.3 per cent pure Ameriean born; that, despite relatively smadl
expenditures for public health, lier white death rate In 1022 was lower
than that of Californla, Florida, Maine, or Massachusetts; that a
greater percentage of county and Btate revenue frome taxatlon s spent
for public education than in Massachusctts, New York, Illineis, Rhoda
Island, or Maryland—the home State of a misguided ereature who in
n recont magazine article referred to Tenncseeeans as ‘“fop-eared
yokels ' and Tennessee as * scmisavage. "

Mn. Me€orp's ADDRRESH

The orailon dellvered by Jumes N. McCord, of Lewleburg, which was
awnrdeid second Bonors and earned the $250 offéred by the Banner, is
Jn full as follows:

kg the fingers of the sunbeam
Lift the drapery of night,
Boundless its forms are shaping
‘Neath the touches of the light,
And with eloquence nnutiered
Speak they to the listening heart
As the traveler softly enters
Nature's gallery of art.”
—Hageman,

“The poet must haove had Tennegsee in mind when he penned these
Hines. A State where nature’'s beauty attracts the wvisitor and hids
him linger amd, lingering, holds him In her tender embrace. A State
peopled by the purest Anglo-S8axon citizenship, practieally all descend-
ants of pioneers. A climate that rivals that of any sceliom of our
country in its different and dellghiful changes,

“When the hardy plonecr blazed the trail into what Is now Tennessce
and from the trackless wilderness began the fashioning of a gettle-
ment he opened the door of opportunity to mankind, and all who have
entered and who will enter have found and will continue to find the
greatest possible. fulfillment of their fendest dreams of wealth, of
bealth, and happinesa.

“ But as every yesterday must have its to-dey, so must every to-day
Nave its to-morrow., We are rich in the heritage that 1s ours of the
golden years of yesterday, splendid o the development of our resources
of to-day, and wonderful in onr possililities: and opportunities of to-
morrow, A State of hallowed and precious memories, proud of those
Fennesseans who have written their names high and well o the
Nution's history as statesmen, as soldiers, as scholavs, and ns Chris-
tians. Sleeplng In her tender and encircling arms is the dust of three
Presidents of the Ilepublie, & pift from Tennessce to the Natiom,
Equally as peacefully and as sacredly does she gnand the narrow
homes of seldiers and patriols of all wars {from the Revolutionary to
the great World War. Schalars of early days sleep in her soil, resting
from ecompleted labors that have Lenefited the race. Representatives
of the Christinn religlon, who builded well the foundation stroeture
of Christinn eitizenship, sleep their lust long slecp in hier bosom, here
to arvise when they shall be called to thelr reward.

" STRONG CHARACTER

*Outstanding characters were developed when we were only a terri-
tory, ounly to become more potent In world affairs when we beenmo
n part of the United States in June, 1708, Much tlme could be given
to Jaockson, I"olk, Johnson, Sevler, Housion, Crockett, Forrest, and
Davyls, but let it suffice that the ontstanding indlvidual hero of all
wars in which he fought was Tennessee’'s Andrew Jackson; the out-
gtamdling individual hero of the war for Texas independence was Ten-
pessee’s Davy Crockett # the outstanding individual hero of the Civil
War was Tennessee's Sam Davis, and the outstanding individwal hero
of the great Warld War was Tennessec's Alvin York.

*In the World War the One hundred and fourteenth Field Artillery
of 'Tennessee ranked fivst Im the artifery units of the second army,
while the Phirteenth Diwvision, composed largely of Tennesseans, was
the first to bresk the almost impregnable Hindenberg line. We wounll
like to spend move time with the grest eharacters that made Tennessee
bistory and laid the foundation for her splendid citizenship. They
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will Hve in our hearts ns long as life lasts, Dut as every yesteriny
must have its to-day, so must we come to the matter of knowing
Tennegsee na she {4 now amd the delightful anmticipation of what she
will be to-morrow.

“The development of Tenncusee hag been amongst the ontstanding
features of this Nation. From the beginning of the settlement of this
empire Tennesgsee has been essentially an agrieultural section, and the
vast wealth of crops of every known kind that can be grown in the
latitnde in which we are loeated are, in a large mensure, developed
and grown here, and they find easy access to and ready sale in the
markets of the workl. Temmessee produces 78 per cent of the food
that her prople consume. There are 252,800 farms in Tennessce, 218,-
020 operated by white farmers and the balance of a little more than
24,000 are operated by the colored race. Wa have 20,000,000 acres in
our area, 17,911,025 acres In farm lands, with 11,185,302 necres in im-
proved lands, the balance In woodland and pasture. There were, liow-
ever, last year 1,271,171 idle acres in Tennessce. Our farm lands
and buildings are valued at about $750,000,000;, while the average
price per acre is estimated at $42.50.

“PRINCIFAL CROPS

*“Onr principal crops are corn, oat®, wheat, barley, white and sweet
potatoes, cotton, tobacco, and fruits of many varieties, Our production
of corn for 1925 was about €0,000,000 bushels, notwithstanding the
unprecedented «drought, but with redoubled energles and the active
cultivation of more than 10 per cent of our improved land that was
idle last year our possibilities for to-morrow are not 70,000,000 or
80,000,000 bushels but 100,000,000 bushels. It is estimated that corn
fed to hogs at present value will net the farmer $3 per bushel. Com-
pute In your mind the vast wealth for Tennessee from this one crop.
What is trie of corn is true in like proportion of the other grains we
produce. There is nothing mwore Inspiring «han oceans of golden
grain waving in the erisp alr of n Tennessee day as it bows its head
to the coming erop of red clover, giving from the fleld a rich yicld to
the owner and welcoming the coming of a legume that returns a fer-
tility to the soil, guaranteelng to coming generatlons and even to those
as yet unborn continued productivity of soil In the years that awalt,

* Commercial frult growing has already passed the experimental stage
in Tennessee, nnd many orchards and fields are yieliling their owners
a gatisfactory inecome. We are fast becoming the Teading truck-farming
State of the South, We grow more strawberrics than any of our sister
States or, for that matter, any Btate in the Unlon, Millions and mil-
Hons of dollars in green wrapped tonmemtoes are shipped from our bor-
ders In geason; and what traveler away from home but that knows
that every breakfast table of the East serves the ricl-flnvored, red-
meat Tennessee cantaloupe? Canning plants dotted here and thera
over the Biate are sending Tennessee canoed vegetables to tlio grocery
shelves of the world,

“ Tennessce ranks second in the Union In the number of colonles of
bees kept on farms and seventh in the number of pounds of honey pro-
duced annually. We prodoced in 1920, in round numbers, $008,259 in
honey and the half of the value of the bee eulturc is not told, becnuse
the bee is the pendulum: that swings to and fro over orchard and field,
giving a wealthh of inestimable value to growing crops of fruit and
vegetables.

“ Livestock has been and will continue to he one of the grentest if
not the greatest of our endeavors, There 8 no State in the Union that
offers better advantages for the production of livestock than does Tene
negsae, We have an abundance of blnegrass, an unlimited supply of
witter, and all the lime in our soil for the development of bone. Hardly
a county in the Stute but that la espeeially adapted to this industry.
Our valoos for 1925 show a marked increase over 1920; but the lalf
of our possibilitles are yet nntold.

“Wa are becoming a sheep-growing State and many farmers are ob-
taining wonderful results with the produce from their flocks, Our
lamhs nnd wool are ready for market long before those of Virginin and
Kentucky, and as a result we get the earliest and best prices. 1t may
intercst youw to be reminded that a bit of flecce from a Tennessee sheep
won tle grand prize at the London, England, exposition in 1854.

% We are ghort on hogs, but we challenge the world for a loeation
better than ours for the production of hogs and the development of the
swine industry., The present agitation for more hogs and the tom.
litter development ldea with proper feeding and sure profits: is one
along educutlonal lines, and we may goon come back to the honor that
was ours in 1850, that of being the leading hog State in the Union,

“We have more pnrebred beef cattle than any other Btate in the
Soutkeast. The three outatanding breeds of the beel type, Shorthorn,
Aberdeen-Angugr, and Herelord, being produced with signal success.

Y DAIRY THOWESS

“Thoe greatest dairy herds of the Sonth are Tennessce herds. The
dairy industry, yet in its infancy, produced §4,000,000 in 1925 from one
creameries and checse factories, Our cows are of unusual quallty,
and we are Improving them cvery year. You may be interested in.
knowing that the flrst Jersey cow in the world to produee as much as
900 pounds of butter within & year was a Tenncssee cow. The thir-
teenth gold-medal Lull in the United States was developed in Teonessce.
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Tennessee was the first State In the South to take up the eradication
of hovine tubercolosis. In 1922 Bradley County in east Tenneszee,
Marshall County in middle Tennessee, and Stelby County in west Ten-
nessee  became  tuberceulosis-free arens.  As o result our cows have
been in heavy demand and we arve shipping them by earload into the
New BEngland States, Canada, Dritish Columbin, the Northwest, Mexico,
Cuba, and throughout the South, After a while when the entire State
is o free area we will be outstanding for health and high producing
lierds.

“ We produce the greatest value of poultry and eggs in all States enst
of the Mississippi and south of the Ohio Rivers. We have the greatest
hateliery eenter at IKnoxville, the largest shipping center at Morris-
town, a trainload of poultry going from there to the East every Friday
in the year, the greatest market-fattening center at Nashyille,  This
interest is crowlng steadily in middle and west Tenncssee, and with all
ndtural and commercinl advantages the future development of the
ponltry busginess on a standardized basis Is bright. Our revenue from
the poultry industry in 1924 was $20.000,000,

“The Industrinl development of Tennessee is astounding. once we ap-
preciate its immensity, Uhe manufactured products of the Stale for
1024 was SH55.265.605. This was before the location of the two rayon
gilk plants in Tennessee, one at Old Hickory and the other at Johuson
City. The rounded achievement of Tennessee in manufacturing is won-
derful and the estimated value of the products for 1925 Is $700,000,000.
There is every good reason for the belief that the harnessing of more
power from our waterways, our ideal labor conditions, will increase this
amount to more than $1,000,000,000 within 1his good year,

“FOREST I'RODUCTS

“The produets of our forests reached $20,000,000 in 1023, Ninety-
five per cent of the red cedar In the Tinited States is within four connties
of Tennegsee, More children have learned to form the letters of the
alphabet and more dotted lines have been signed by penells made from
Tennessee red cedar than from all other States of the Union combined.

“We are unable to compute the value of our mineral wealth, but we do
know minerals of the country abound In the soll of our State. The
output of the mlnes for 1925 was more than 46,000,000, and the sur-
foce of these rich deposits has hardly been touched,

“We are rich in our development of farming, manufacturing, and
mines, the revenue derlved from these three spurces in 1925 being in
excess of $2,000,000,000. O, if the knowing of Tennessee will only
awaken a keener interest within our own borders it will bear fruit
from out yonder, and with the influx of people into Tennessce we will
bulld onto the splendid structure already begun and will grow on and
on in the development of our limitless resources.

“ The development of our water power is one of the big things before
us to-day. It has been estimated by high authorities that the potential
water power of the Tennessee Iliver and its tributaries coustitutes
one-fifth of the entire water power of the United States. Fifteen wvears
ago there were no hydroelectrle developments in Tennessee., To-day
the installed capacity is about 167,000 horsepower. If the present
installation of equipment in lhydroelectrie plants in Tennessee con-
tinues, we should see about 330,000 horscpower within the next four
years. It is estimated that there Is yot available and awaiting develop-
ment here something In excess of 1,000,000 horsepower.

“Tennessee is knitted together hy u splendid system of rallroads, fast
destroying distances between given points and placing every section of
the State not only in easy access of our own markets but within 24
to 3G hours of every available market.

“IIGIHWAYS INCREASH

“We nre taking high rvank In the development of our highways, and
gplendid thoroughfaves traverse most all counties of the State. We
are just begiuning this era of development. Where these highways go
a better spirit of progress aboumds, and Teunessee in growing out of
the mud is staying high in the sunlight of splendid ideals, with the
result that we are moving at a rapid rate In the development of every
rural section of the State,

“Tennessee hag ever been willing to open her purse strings to the
boys aud girls of the State. Thirty-three and one-third per ceut of the
gross revenue from all sources collected by the State are devoted
to educational purposes. We have eight months' terms in our rural
and elementary schools, a splendid bigh-sehool system, three splendid
normals, one in each grand division of the State, the Polytechuie
Institute at Cookeville, and the greatest Institution of the kind in
Ameriea In the University of Tennessee, al Knoxville. And this is not
all; we have Peabody, Vanderbiit, Cuomberland, and many other uni-
versities here and there over the State, and In Fisk we have the
largest university in the United States for the colored race,

*The greatest development of our resources {8 in faklng the raw
miterial of childhood and passing it through our splendid edueatlonal
dnstitutions, making It a finisied product In the manhood and woman-
hood of the State and sending them all over the Nation, where they are
moulding sentiment and having thele iofluence In eontrolling the
destiny of the Republle,

*“Tennessee has passed the dawn and shines resplendent. We have
passed from the durkness of that overpowering poverty which rested
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llke a pall on our State after the Civll War and reconstroetion daya.
The clouds were henvy and lowering, but sunrizse Is here. We see the
morning light and It will grow to meridian heights and flood the whols
State with the glory of wide prosperity and progress.

“ 0 Tennessee! You are wonderful In your scenie beauty. A land
where tall trees Iean together in friendly embrace. where the pink
rambler and the American Beauty grow In profusion. You are won-
derful in nll your glory : your borders are a veritable garden of flowers.
You are the cozlest corner in nature's gallery of art.

“1 bave falled to dwell upon Tennessee’'s unequalled scenic wonders
that have foenssed the eyes of the world on her mountaing, the high-
est, wildest, and grandest In eastern Amerlea, 1 have failed to ple-
ture, nor can I adequately do sgo now, the matehless all-year climate
of Tennessee, with wintera seldom too cold to interfere with work or
play, summers seldom too hot for health or comfort, and spring and
autumn seasons of delight such as no other sectlons enjoy.

“As for the opportunities of Tennessee—study her resources, survey
her unparalleled possibilities, from where the majestic flow of the Mis-
slssippi waters, the dense verdure of alluvial plains, eastward to where
the mid-high peaks of the Great Smokies tower into the chill upper
reaches of a sapphire sky to eateh the first kiss of morning sunlight,
Dream dreams, sce visions—then turn to the cold pages of Tennessea
facts and find a place for the fulflllment of your heart's desire!

“ Tennesseenns ! Fellow citizens of the State that gave me bicth and
within whose borders I hope to live and work till my final swnmons
comes, let us appreclate the greatness of our own home State; lat us
realize her splendid past, her inspirlng present, and from these com-
bined catch a vision of a Tennessee of the future which shall along
every line of endeavor surpass the Tenuessep of 1026 even as the
Iatter surpasses the broken, bleeding, ruin which was Tennesses in
1866. Let us forget narrow prejudices, wipe out sectional lines, drop
our ‘hyphenated’ titles of east Tennessee, middle Tennessee, and
west Tennessce, and, llke the three musketeers of Domasg's romance,
Join our hearts and hands in a saered pledge of ‘one for all and all
for one'—Tennessceans dedicated to the upbuilding and development
of Tenncssee ! "

COLORADO RIVER BRIDGE NEAR BLYTHE, CALIF.

Mr. SHORTRIDGI. T ask unanimous consent for the pres-
ent consideration of the bill (8. 3103) authorizing the construe-
tion of a bridge across the Colorado River mear Blythe, Calif,

There being no objection, the Senate, as in Committee of
the Whole, proceeded to consider the hill, which had been re-
ported from the Committee on Commerce with an amendment,
to strike out ail after the enacting clause and to insert:

That the consent of Congress is hereby granted to John Lyle Har-
rington, his heirs, legnl representatives, and asslgns, to construct,
maintain, and operate a bridge and approaches thereto across thie Colo-
rado River at a polnt suitable to the interests of navigation, near the
city of Blythe, Calif,, in accordance with the provisions of the act
entitled “An act to regulate the construction of bridges over navi-
gable waters,” approved March 23, 10006, and subject to the condi-
tions and limitations contained in this act. The construction of this
iridge shall not be commenced, nor ghall any alteration in such Lridge
be made either before or after its completion, until the plans and
specifications for such copstruction or alteraticn have been submitted
to the Seeretary of War and the Chief of Engineers and approved
by them as being adequate from the standpoint of the volume and
welght of trafiic which will pass over it.

BEC. 2. The said Jobn Lyle Harrington, his heirs, legal representa-
tives, and assigns, s hereby authorized to fix and charge tolls for
transit over such bridge, and the rates so fixed shall be the lezal
rates until changed by the Seeretary of War under the authority con-
tained in such act of March 23, 1906. a

Skc. 8. After the date of completion of such bridge, as determined
by the Sceretary of War, elther the State of California, the State of
Arizona, any political subdiviasion of elther of soch States, within or
adjoining which such bridge is loeated, or any two or more of them
jointly, may at any time acquire and take over all right, title, and
interest in such bridge and approaches, and interests in real property
necessary therefor, by purchase or by condemnation in accordance with
the law of elther of such States governing the acquisition of private
property for publie purposes by condemnation. If at any time after
the explration of 20 years after the completion of such bridge it ia
acquired by condemnation, the amount of damages or compensation to
be allowed shall not Include good will, going value, or prospective
revenues or profits, but shall be limited to the sum of (1) the actual
cost of constructing such bridze and approaches, less a reasonable
deduction for actual depreciation in respeet of such bridge and ap-
proaches, (2) the actual cost of acquiring such Interests in real prop-
erty, (#) actual financing and promotion costs (not to exceed 10 per
cent of the sum of the cost of construction of such bridge and ap-
proaches nnd the acqulsition of such interests in real property), and
(4) actual expenditures for necessary Improvements,

Sec. 4. The sald John Lyle Harrington, his heirs, legal representas
tives, and assigns, shall, immediately after the completion of such
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bridge, file with the Fecreinry of War a sworn jtemized statement
sgliowlng the aselual original enst of constructing such bridge and
approsehos, Ineludiog the actuxl cost of acquiring iuterests in real
property and netual fnancing and promotion costs. Within three
yoars after the completion of such bridze the Becretary of War may
investigute the actoal eost of such bridee, and for such purpose the
gnld Jobhn Lyle Harrington, his helrg, legal representatives, and as-
slgns, slall make availuble to the Beeretury of War all of hls records
in connection with the finascing and construction thereof. The find-
fngs of the Becretary of War as to such actual original costs shall be
conelusive,

Sge. 4. The right to alter, amend, or repeal this act is hereby ex-
pressly - reserved.

The amendment was agreed to.

The bill was reporfed to the Senate as amended, and the
ameudment was concurred in.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

RECEES

Mr. JONES of Washington. T move that the Senate take a
recess, in aceordunce with the unanimous-consent agreement
entered into on the 16th instant,

The motion was agreed to; and the Senate (at 5 o'clock and
30 minutes p. m.), under the unanimous-consent agreement
heretofure entered into, took a recess until to-morrow, Wednes-
day, March 24, 1926, at 12 o'clock meridian,

NOMINATIONS

Erecutive nominations received by ithe Scnate March 23 (legis-
lative day of March 20), 1926

POSTMASTERS
ALABAMA

Harry L. Jones to be postmaster at DBay Alinette, Ala., in
place of IL I. Jones. Incumbent's commission expired Feb-
ruary 14, 1920, ;

Henry M. Gay to be postmaster at Lanett, Ala,, in place of
H. M. Gay. Incumbent's commission expired March 22, 1926.

Arthur G. Smith to be postmaster at Opelika, Ala,, in place
of A. G. Smith. Ineumbent’'s commission expired Aarch 22,
26,

Joseph J. Langdon to be postmaster at Reform, Ala., in place
of J. J. Lungdon., Incumbent's commission expires March 23,
1926,

Dona M. Dees to he postmaster at Repton, Ala., in place of
D. M, Dees, Incumbent's commission expired Muarch 23, 192¢.

CALIFORNIA

Nellie Pellet to be postmaster at Drawley, Calif.,, in place
of Nellie Pellet. Incumbent's commission expired March 22,
16926.

Walter I). Neilson to be postmaster at Del Monte, Calif., in
place of W. . Neilson. Incumbent's commission expired
October 8, 1925.

Hay G. Drackett to be postmaster at Geyserville, Calif., in
place of R. G. DBrackett. Incumbent's commission expired
November 23, 1923,

Tracy Learnard to be postmaster at Gilroy, Calif,, in place
of Tracy Learnard. Incumbent's ecommission expired March 22,
1920.

Frank L. Huff to be postmaster at Mountain View, Calif., in
place of F. L, Huff, Incumbent’s eommission expired March
22, 1926,

John W. G. Mauger to be postmaster at Standard, Calif,,
in place of J. W. G. Manger., Incumbent's commission expired
Muarch 22, 1026.

COLORADO

Hoyt D. Whipple to be postmaster at Derthoud, Colo., in
place of H. D. Whipple. Incumbent’s commission expired
March 22, 1926.

Frank M. Whalen to be postmaster at Deertrail, Colo., in
place of ¥, M. Whalen. Incumbent's commission expired De-
cember 14, 19235,

Albert Neuman to be postmaster at Elbert, Colo., in place of
Albert Neuman, Incumbent's eommission expired February 17,
1924,

Norman P. Beckett to be postmaster at Lafayette, Colo,, in
piace of N, I, Beckett. Incumbent's commission expired March
22, 19206,

Thomas 8. Percy to be postmaster at Tabernash, Colo., in
place of T, B, Percy. Incumbent's commission expired March
22, 1020.
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DELAWARE

Samuel 8. Dennison to be postmaster at Yorklyn, Del., in
place of 8. 8. Dennison. Incumbent’s commission expired
November 15, 1925,

FLORIDA

Willinmm T, DuPree fo be postmaster at Citra, Fla., in place
;}(f}"!:jv- T. DuPree. Incumbent's commission expires March 24,
Homer B. Rainey fo be postmaster at Wauchula, Fla., in
place of H. B. Rainey. Incumbent's commission expires March
24, 1926,
TLLINOIS

Emma H. Paine to be postmaster at Alpha, 111, in place of
I"::). IH. Paine. Incumbent's commission expired November 17,
1925,

Gustav H. Beckemeyer to be postmaster at Beckemeyer, T11.,
in place of G. H. Beckemeyer. Incumbent’s commission expired
March 21, 1924,

Lacey D, Irwin fo be postmaster at Kane, 1L, in place of
'L.QD. Irwin. Incumbent’s commission expired February 24,
1926.

Peter 1. Moore to be postmasier at Lake Forest, 1L, in place
gsfr ’1’. . Moore. Incumbent's comimission expires March 24,

20,

Ray T. Tribbett to be postmaster at Mount Pulaski, T11., in
gﬁacﬁ}gt It. ¥, Tribbett. Incumbent’s commission expires March

, 1926,

Henry W. Schilling to be postmaster at Noble, Ill., in pince
of H, W. Schilling. Incumbent’s commission expired March
21, 1926.

Edward F. Guflin to be postmaster at Pawpaw, IlI., in place
;)52{];] F. Guiflin. Incumbent’s commission expires March 24,
INDIANA

Jennette Mertz to he postmaster at Bunker Hill, Ind., in place
of Jennetfe Mertz. Incumbent's commission expires March 23,
1926.

Earl R, 8hinn to be postmaster at Mentone, Ind., in place of
E. . Bhinn. Incumbent’s commission expires Mnarch 23, 1920.

Omer R. Metz to be postmaster at South Whitley, Ind., in
place of P. A, Edwards., Incumbent’'s commission expired Jan-
uary 30, 1926,

Othor Wood to be postmaster at Waldron, Ind., in place of
Othor Wood. Incumbent’s commission expires March 23, 1926,

William W. Schmidt to be postmaster at Wanatah, Ind.,
in place of W. W. Schmidt. Incumbent’s commission expired
January 18, 1920,

TOWA

Mikel L. Larson to be postmaster at Callender, Towa, in place
of M. L. Larson., Incumbent's commission expired March 22,
1920.

George E. Gates to be postmaster at Rdgewood, Iowa, in
place of G. E. Gates. Incumbent’s commission expired March
2; 1926,

Weber B. Euenzel to be postmaster at Garnavillo, Towa, in
place of W. B. Kuenzel, Incumbent’s commission expired
December 14, 1925.

Anna M. Wilbelmi to be postmaster at Garwin, Iowa, in
place of A. M. Wilhelmi. Incambent’s commission expired
October 20, 1925,

TRalph A. Dunkle to be postmaster at Gilman, Towa, in place
of . A. Dunkle. Incumbent’s commission expires March 24,
1026.

Jay E. BDeemer to be postmaster at Gravity, Iowa, in place
of J. H. Beemer. Incumbent’s commisgion expires March 24,
1026.

William Hayes to be postmaster at Marlan, Towa, in place
of Willinm Hayes. Incumbent's commission expired March
23, 1926.

Isabelle A. Doyle to be postmmaster at MeGregor, Towa, in
place of 1. A. Boyle. Incumbent’s commission expires Mareh
24, 1026,

Elmer L. Langlie to be postmaster at Marquette, Town, in
place of 1. L. Langlie. Incumbent's commission expired De-
cember 14, 1925,

Harley 8. Rittenhonse to be postmaster at Monona, Towa, in
place of ¥ 8. Rittenhouse. Incumbent’s eommission expired
March 2, 1926,

Marshall W. Maxey to be postmaster at Riverton, Towa, in
place of M. W. Maxey. Incumbent's commission expired Jan-
uary 18, 1026,

George H. Kinney to be postmaster at Stacyville, Town, in
place of G. H. Kinney, Incumbent's commission expired March
22, 1020,
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Simon €. V. Blade to be postmaster at Stanton, Towa, in
place of 8, C. V. Blade. Incumbent's commission expired March
22, 1926.

KANSAS

Frank E. George to Lie postmaster at Altament, Kans., in
place of I. E. George. Incumbent’s commission expired Decem-
ber 21, 1923.

Denjamin Fa Liebst to be postmaster at Greeley, Kans.,, in
Dliace of B. F. Liebst, Incumbent's commission expired October
20, 1025,

KENTUCKY

William II. Sergent to be postmaster at Jenkins, Ky., in place
of W. H. Sergent. Incumbent's commission expired November
15, 1925,

MAINE

Anna T, Douglass to be postmaster at Yarmouthville, Me,, in
place of A, T. Douglass, Incumbent's commission explred No-
vember 16, 1926,

MICHIGAN

Verl L. Amsbaugh to be postmaster at Camden, Mich., in place
of V. L. Amsbaugh. Incumbent's commission expires March 24,
1926.

Jred G. Rafter to be postmaster at Decatur, Mich., in place
of ¥. G. Rafter. Incumbent's commission expired March 22,
1926,

Claude ¥. Hyait to be postmaster at Linden, Mich,, in place
of O. X, Hyatt. Incumbent's commission expired March 22
19024,

Otfo J. Benaway to be postmaster at Orion, Mich,, in place of
Q. J. Benaway. Incumbent's commission expired March 22,
1926. :

Charles J. Gray to be postmaster at Petoskey, Mich., in place
of C. J. Gray. Incumbent's commission expired March 22, 1026.

Hattie B. Daltzer to be postmaster at Scottville, Mich,, in
place of H. B. Baltzer. Incumbent's commission expired March
22, 1920.

Grover J. Powell to be postmaster at Washington, Mich., in
place of G. J. Powell. Incumbent’s commission expired March
22, 1026,

Joseph L. Kelly to be postmaster at Watersmeet, Mich., in
place of J, L, Kelly. Incumbent's commission expired March 22,
1026,

MINNESOTA

Pearl M, Hall to be postmaster at Ah-Gwah-Ching, Minn., in
place of I, M. Hall. Incumbent's commission expired March 21,
1925,

Iodith A, Marsden to be postmaster at Hendrum, Minn., in
place of B, A, Marsden, Incumbent's commission expired No-
yveniber 22, 1925,

William Pennar to be postmaster at La Porte, Minn., in place
of Willinm Pennar. Incumbent's commission expires March 24,
1926.

MISSISSIPPT

Mable C. Brashears to be postmaster at Gunnison, Miss,, in
place of M. C. Brashears. Incumbent’s commission expired
Tebruary 17, 1920,

Florence Brady to be postmaster at Lula, Miss., in place of
Florence DBrady. Incumbent's commission espired March 21,
1926.

MISBOURT

Ada M, Pattee to be postmaster at Amsterdam, Mo, in place
of Marie Amyx. Incumbent's commission expired December 21,
1925,

Carl F. Sayles to be postmaster at Laclede, Mo., in place of
C. ¥. Sayles. Incumbent’s commission expired ¥February 17,
1926, .

Herbert H. A. Redeker to be postmaster at Morrison, Mo,,
in place of H. FI. A. Redeker. Incumbent's commission ex-
pired February 17, 1020.

Charles 0. Vaughn to be postmaster at Weaubleau, Mo., in
place of €. O. Vaughn, Incumbent's commission expired Feb-
ruary 17, 1020.

Wiliiam P. Murphy to be postmaster at Wheatland, dMo,, in
place of W. P, Murphy. Incumbent's commission expired Feb-
ruary 2, 1926,

NEBRASKA

Lillian M. Longan to be postmaster at Bartley, Nebr,, in
place of L. M, Longan. Incumbent's commission expired Jan-
uary 16, 1926.

Francis ¥. Davis to be postmaster at Homer, Nebr,, in place
ggnl-‘. Il. Davis. Incumbent’s commission expires March 24,

hGu
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Hdward .A. Walker to be postmaster at Stuart, Nebr., in
gluce of B. A, Walker. Incumbent’s commission expires March
4, 1926,

NEVADA

Bert M. Weaver to be postmaster at Goldfeld, Nev., in place
;"f r;{1?- M. Weaver. Incumbent's commission expires March 24,

026,
NEW JERSEY i

Adrian P. King to be postmaster at Beachhaven, N. J., in
place of A, P. King. Incumbent's commission expired January
21, 1026.

Willinm Q. 8choenheit to be postmaster at Long Valley, N. J.,
in place of V. Q. Schoenheit. Incumbent’s commission expired
March 22, 1026,

Rae B. Coovk to be postmaster at Mount Arlington, N. T, in
place of R. B. Cook. Incumbent’s commission expired March
22, 1926,

Luciug C. Higgins to be postmaster at Mountain Lakes, N, J.,
in place of L. C. Higgins. Incumbent's commission expired
March 22, 1926.

Otls I, Lee to be postmaster at Ocean Grove, N. J,, in place
of O, I. Lee. Incumbent's commisdion expired March 22, 1926.

Harold Chafey to be postmaster at Point Pleasant, N. J., in
place of Harold Chafey. Incumbent’s commission expires May
16, 1926.

NEW YORK

La Dotte G. Elwood to be postmaster at Alden, N. Y, in
g;ae% t():f L. G. Elwood. Incumbent's commission expives March
23, 1926.

Joseph F. Krampf to be postmaster at Allegany, N. Y, in
E;acleg gé J. F. Krampf, Incumbent's commission expires March

Robert H. MacNaught to be postmnaster at Hobart, N. Y., in
place of . H. MacNaught. Incumbent's commission expired
November 8, 1925,

Clinton D. Drumm to be postmaster at Malverne, N. Y., iu
place ?f C. D. Drumm. Incumbent's commission expires March
23, 1926.

Jesse W, Lewis to be postmaster at Petersburg, N. Y., in
place of J. W. Lewis. Incumbent's commission expires March
23, 1926.

TRobert L. Wilcox to be postmaster at Port Leyden, N. Y, in
place of . L. Wilcox. Incumbent's commission expires March
24, 1926,

Sutherland Lent to be postmaster at Sloatsburg, N. ¥., in
place of Sutherland Lent. Incumbent's commission expired
March 20, 1026.

¥saae Bedford to be postmaster at Thiells, N, X., in place of
Isnac Bedford. Incumbent's commission expired March 20,
102¢0.

Henry V. Osborn.to be postmaster at Ulster Park, N. Y., in
place of H. W. Osborn. Incumbent's commission expired No-
vember 23, 1025,

Wilma B. Scott to be postmaster at West Valley, N. ¥, in
place of W. B. Scott. Incumbent's commission expires March
24, 1920.

NORTII CABOLINA

Malpheus F. Hinshaw 'to be postmaster at Randieman, N. C.,
in place of M. F, Hinshaw. Incumbent’s commission expires
March 23, 1926.

Wade 1. Vick to be postmaster at Robersonville, N. ¢, in
placc9 ‘:)Gf W. E. Vick. Incumbent's commission expires Mnarch
23, 4920.

Bertie L. Matthews to be postmaster at Vass, N. C.,, in place
of B. L. Matthews. Incumbent's commission expires March 23,
1926,

Warren G. Elliott to be postmaster at Wilmington, N. C,, in
place of W. G. Elliott, Incumbent's commission expires March
24, 1926,

NORTII DAKOTA

George Klier, jr., to be postmaster at Bisbee, N, Dak., in
place of George Ilier, jr. Incumbent’s commission expires
March 24, 1926,

Charles A. Jordan to be postmaster at Cogswell, N. Dak, in
place of C. A. Jordan. Incumbent's commission expires March
24, 1926.

William I. Bowler to be postmaster at Noonan, N. Dak., in
Elalc[?‘)of W. E. Bowler, Incumbent's commission expired August

r “'5'

Rolfe H. Hesketh to be postmaster at St. John, N. Dak,, in
place of R. I. Hesketh. Incumbent’s commission expired
March 21, 1920,
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Julin K. Diclhm to be postmaster at Schafer, N. Dalk., in place
of J. K. Dielim.  Incumbent’s commission expires March 24,
1926,

010

Nellie E. Beam to be postmaster at Ansonia, Ohlo, in place
of N. BE. Beam. Incumbent’s commission expires March 23,
1926.

Jacob W. Simon to be postmaster at Bloomdale, Ohio, in
place of J. W. Simon. Incumbent’'s commission expires March
23, 1926,

James B. Jones to be postmaster at Canficld, Ohio, in place
of J. B. Jones. Incumbent’'s commission expires March 24, 1926.

Vashti Wilson to be postmaster at Corning, Ohio, in place of
Vashti Wilson. Incumbent’s commission expires March 23,
1026,

William H. Pfan to be postmaster at Hamilton, Ohio, in
place of W. H. Pfau. Incummbent’s commission expires March
23, 1920.

Willinm R. Poulson to be postmaster at Holgate, Ohio, in
plnce of W. R. Poulson. Incumbent’'s commission expires
March 24, 1926,

Jdward W. Willinms to be postmaster at New Carlisle, Ohio,
in place of 2. W, Willlams, Incumbent's commission expires
March 23, 1926.

Albert W. Davis to be postmaster at Norwalk, Ohio, in place
of A. W. Davis. Incumbent’s commission expirves March 23,
1926,

LEdwin M. Stover to be postmaster at Oakwood, Ohio, in
place of E. M. Stover, Iuncumbent's commission expires March
23, 1926,

Fred J. Wolfe to be postmaster, at Quaker City, Ohio, in
place of I'. J. Wolfe. Inecumbent’s commission expires March
£3, 1926. :

OKLAHOMA

Albert M. Dennis to be postmaster at Frederick, Okla, in
place of A. M. Dennis. Ineumbent’s commission expired March
22, 1926,

Merrel I.. Thompson to be postmaster at IMartshorne, Okla.,
in place of M, L. Thompson, Incumbent’s commission expired
March 22, 1926.

Roscoe C, Fleming to be postimaster at Tishomingo, Okla., in
place of IR, C. Fleming., Incombent’s commission expired
March 21, 1926.

OREGON

Polk B. Mays to bhe postmaster at Joseph, Oreg., in place of
P. I3, Mays. Incumbent’s commission expired March 22, 1926,

John N, Willinmson to be postmaster at Prineville, Oreg,, in
place of J. N. Willlamson., Incnmbent’s commission expired
March 21, 1926.

1da M. Clayton to be postmaster at Rockaway, Oreg., in place
of I. M. Clayton, Incumbent’s commission expired March 22,
14920,

PENNSYLVANTA

Joseph F. Dolan, jr., to be postmaster at Bala-Cynwyd, Pa.,
in place of J. F. Dolan, jr. Incumbent's comunission expires
Murch 24, 1920,

Lemuel A, Dosserman to be postmaster at Barnesboro, Pa,,
in pliace of L. A, Bosserman. Incumbent’s commission expired
March 21, 1926.

Helen H. RRodgers to be postmaster at Fredericktown, Pa.,
in place of H. H. Rogers. Incumbent’s commission expires
Murch 24, 1926,

Claude E, Savidze to be postmaster at Northumberland, Pa.,
in pluce of G, L. Van Alen. Incumbent's commission expired
November 22, 1925,

Daniel L. Kauffman to be postmaster at Oley, I’a,, in place of
D. 1. Kauffman. Incumbent's commission expires March 24,
1920. ot

Thomas I'owell to be postmaster at Patton, Pa., in place of
Thomas Powell. Incumbent’s commission expires March 24,
1926,

Philip W, Hunt to be postmaster at St. Davids, Pa., in place
n‘g )I’. W. Hunt, Incumbent’s commission expires March 24,
1926,

RHODE ISLAND

Charles J. Baron to be postmaster at Centerdale, R. I., in
place of C. J. Baron. Incumbent's commission expired March
22 1926.

SOUTII CAROLINA

John R. Tolbert to be postmaster at Abbeville, 8. C., in place
of J. R. Tolbert. Incumbent's commission expired March 22,
1926.
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Clyde H. Culbreth to le postmaster at Landrum, 8. C., in
place of . H, Culbreth, Iacumbent’s commission expired
March 22, 1926.

Cary Smith to be postmaster at Manning, 8. C,, in place of
Cary Smith. Incumbent’s commission expired March 4, 1920,

BOUTH DAKOTA

Sherman T. Wickre to be postinaster at Andover, 8. Dak,, in
place of 8. T. Wickre. Incumbent's commission expires March
24, 1926.

Cornelius N. Trooien to be postmaster at Astoria, 8. Dak,, in
place of C. N. Trooien. Incumbent’s comniission expires March
24, 1920,

Harry E. Kjenstad to be postmaster at Brandt, S. Dak., in
place of H. E. Kjenstad. Incumbent's commission expires
Mnrch 24, 1926.

Frank Bowmian to be postmaster at Eagle Butte, 8. Dak,, in
place of Frank Bowman, Ineumbent’'s commission expires
March 24, 1924,

Mary G. Bromwell to be postmaster at Mount Vernon, 8.
Dak., in place of M. G. Bromwell. Incumbent’s commission ex-
pires March 24, 1920.

Mary V. Breene to be postmaster at Seneca, 8. Dak., in place
of M. V. Breene, Incumbent's commission expires March 24,
1920.

James Gaynor to be postmaster at Springfield, 8. Dak, in
place of James Gaynor, Incumbent’s commission expired
March 21, 1920.

John D. Smull to be postmaster at Summit, 8. Dak., in place
of J. D. Smull. Incumbent’s commission expired March 21,
1920.

TENNESSEE

James G. McKenzie to be postmaster at Big Sandy, Tenn,,
in place of J. G. McKenzie. Incumbent’'s commission expires
March 24, 1926.

Bethel C. Brown to be postmaster at Cleveland, Tenn,, in
place of B, C. Brown. Incumbent's commission expires March
24, 1920.

Glenn €. Hodges to be postmaster at Cowan, Tenn., in place
of G. C. Hodges. Incumbent’s commission expires March 24,
1926.

William F. Campbell to be postmaster at Decatur, Tenn,, in
place of W. F. Campbell. Incumbent's commission expired
Marech 9, 1926,

John I. Sullivan to be postmaster at Lexington, Tenn., in
place of J. L. Sullivan. Incumbent's commission expires March
24, 1026.

Will F, Sherwood to be postmaster at Ietersburg, Teun., in
place of W. F. Sherwood. Incumbent’s commission expires
March 24, 1926,

John A. Wilson to be postmaster at Sharon, Tenn., in place
of J. A. Wilson. Incumbent's commission expires March 24,
1920.

Ired Hawkins to be postmaster at Tellico Plains, Tenn,, in
place of Fred Hawkins. Incumbent’s commission expires
March 24, 1926,

Warren S. Yell to be postmaster at Wartrace, Tenn., in
place of W. 8. Yell, Incumbent’s commission expires March
24, 1920,

TEXAS

John F. Furlow to be postmaster at Alvord, Tex, in plice
of J. I. Furlow. Incumbent’s commission expires March 23,
1926.

James I. Carter to be postmaster at Arlington, Tex,, in place
of J. I. Carter. Incumbent's commission expired February 9,
1920. g

Emma T. McLanghlin to be postmaster at Blanket, Tex,, in
) Incumbent's commission expires
March 23, 19206,

Arthur H, Johnson to be postmaster at Eastland, Tex., in
place of A. I. Jobhnson. Incumbent's commission expired
March 2, 1926.

Fyanlk W. Dusek to be postmaster at Flatonia, Tex., in place
of 1. 1. Dusek. Incumbent’s commission expires March 23,
1926.

Tom Pringle to be postmaster at Goose Creek, Tex., in place
of M. A. Grant, removed.

William D. McGowan to be postmaster at Hemphill, Tex,, in
place of W. D. McGowan, Incumbent’s commission expires
March 23, 1926. ]

Leonard M. Kealy to be postmaster at Lewisville, Tex,, in
place of L, M. Kealy. Incumbent's commission expires March,
23, 1926.
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! Tlomer Howard to ‘be postmaster at Lockney, Tex., in place
of Homer Howard. Iuncumbent's commission expires March
23, 1926.

¥Fred M. Carrington to be postmaster at Marnuez, Tex., in
place of ¥. M. Carrington. Incumbent’s commission expires
March 23, 1926, :

Mary S. Ray teo be postmaster at Midland, Tex., in place of
M. S. Itay. Incumbent’s eommission expires March 23, 19206,

William F. Neal to be postmaster at Overton, Tex., in place
of W. ¥. Neal. Incumbent's commission expires March 23,
1926.

VIRGINTA

Edmund 8. Hooker to be postmaster at Nekesville, Va., in
phree of B. 8. Hovker, Incumbent's commission expires March
24, 1026,

WASTINGTON

Austin I. Dickinson to he postmaster at Riverside, Wash., in
place of A. I. Dickinson. Incumbent's commission expired
March 9, 1920.

Andrew J. Diedrich to be postmaster at Valley, Wash., in
pace of A. JJ. Diedrich, Incumbent’s commission expired Feb-
lruary 10, 1926.

Herbert K. Rowland to be postmaster at Zillah, Wash., in
place of H. K. Rowland. Incumbent’s commission expired No-
vember 23, 1925,

WEST VIRGINTA

John 0. Stone to be postmaster at Davy, W, Va,, in place of
J. O, Stone. Ineumbent's eommission expires March 23, 1926.

Ira Greathouse to be postmaster at Flemington, W. Va., in
place of Ira Greathouse. Incumbent’s commission expires
March 23, 1926. o

George A. Brooks to be postmaster at Pineville, W. Va,, in
place of G. A. Brooks. Incumbent's commission expired March
14, 1926.

John €. Smith to be postmaster at Tralee, W. Va., in place of
J. C. Smith. Incumhbent’s commission expires March 23, 1920.

John W. Mitchell to be postmaster at Wayne, W. Va., in place
of J. W. Mitchell. Incumbent's commission expired March 21,
1926.

Delfrad H. Gray to be postmaster at Weleh, W. Va., in place
of B, M. Gray. Incumbent’s commission expires March 23,
1926.

WISCONSIN

Jolin Lindow to be postmaster nt Manawa, Wis., in place of
.Tghn Lindow. Incumbent's commission expired December 22,
1925,

Eimer O. Trickey to be postmaster at Vesper, Wis., in place
of 1. O, Trickey. Oflice becume presidential October 1, 1923,

CONFIRMATIONS

Izccutive nominations received by the Semate March 23 (legis-
lative day of March 20), 1920
CoLLECcTOR OF CUSTOMS
A. Lincoln Acker to be collector of customs at Philadelphia.
Puerio Hearti Senvics

Marion F. Haralson to be surgeon.
Jolin ¥, Mahoney to be surgeon,

APPOINTMENTS BY TRANSFER TN THHE REGULAR ARMY
Jolin Laing De Pew to be second leutenant, Cavalry.
Theodore Anderson Baldwin, 3d, fo be second leutenant,

Cavalry. .
Wiley Thomas Moore to he second lientenant, Field Artillery.
Raymond Cecil Conder to be second lientenant, Field Artil-
lery.
Russell Thomas Finn to be second lieutenant, Tield Artillery.
PRroMoTIONS IN THE ARMY
John Calyvin Sandlin to be captain, Infantry.
Manine Corrs
John C. Beaumont to be colonel.
Walter N. Hill to be lientenant colonel,
Clyde JI. Metealf to be major,
Albert B. Snge to be captain.
John D. Locklurner to be captain.
James M. Smith to be first lieutenant.
POSTAASTERS
CALIFORNIA
Christian T. Richter, Auburn,
Vada M. Slye, Cucamonga.
Ed Lewis, Marysville.
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Charles H. Silva, Newcastle,
Forest 1. Paul, Pacific Grove.
Roy IN. Copeland, San Jacinto.
Clarence Beckley, Santa Paula.
Samuel F. Ellison, Vacaville,
Clifford M. Moon, Victorville.

CONNECTIOUT
Wiliam H. Ifazen, Georgetown.

ITAWAILL
James D, Ackerman, Kealakekua,

ILLINOIS
Clarence I. Kiger, Cisne.
Arthur F. Eberlin, Hardin,
Maurice Z. Moore, Industry.
Edwin W. Perkins, Newark.
Myron W. IHughes, Wauconda.
I0WA

Fred P. Carothers, Nodaway.
Earl . Tucker, Panora.

KENTUCKY

John P, Perking, Albany.
Luther G. Bernard, Jamestown.
Maunde E, Gatrell, Midway.

LOUISTANA

Harry R. Mock, Baskin,

Tougenie L. Richard, Payou Gonula,
TRussell A, Dilly, Clinton,

H. Ernest Denefiel, Kenner.
Theodore A. Raing, Marthaville.
Leonard L. Thompson, Montgomery,

MISSOURL

Lester C. 8Bnoddy, Ash Grove. :

Iidward Early, Baring. >

Fred L. Mills, Commeree. *

Blizabeth Middleton, Kingsville.

Gussie (. Henneke, Leslie.

Albert G. Reeves, Lucerne. -

Hubert Lamb, Pineville. =

Joseph G. Gresham, Queen City. T

Clarice C. Lloyd, Valley Park.

MONTANA =

James S, Honnold, Joliet. :
NERRASIKA

¥rma L. Thompson, Dunning.
Charles Leu, Elkhorn. =
Bert L. Strauser, Madrid. =
Philip Stein, lainview. x

NORTIT CAROLINA
T.awson M. Almond, Albemarle, z
Minnie T. Moore, Atkinson, r
Madison L. Wilson, Bakersville.
Wayne E. Bailey, Chadbourn.
James D. Andrews, Fairment,
Herbert H. Miller, Hickory.

NORTH DAKOTA .
Kathryn Savage, Draddock. =
Charles 10. Harding, Churchs Ferry, :
Anna A, Bjornson, Kulm,
Aunthony Hentges, Michigan.
Andrew D. Cochrane, York.

OREGON

INisie R. Johnson, Florence.

PENNSYLVANIA
Erma E. Moyer, Bechtelsville,
Harry N, Beazell, Belle Vernon,
Effie M. Lang, Fort Washington. e
Thomas H. Probert, Hazleton.
Muary V. Clemens, Lintleld.
James R. Davis, McAllisterville,
Charles D. Lengel, Newmanstown.
Harry Z. Wampole, Telford.

WISCONSIN

Illma Dugal, Cadott,
Willinm A. Roblier, Coloma.
oy E. Lawler, Gordon.
Williamn 1. Chesley, Lena.
¥red 8. Thompsowr, Superior.
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HOUSE OF REPRESENTATIVES
Tuorspay, March 23, 1926

The House met at 12 o'elock noon.
The Chaplain, RRev. James Shera Montgomery, D. ., offered
the following prayer:

Our Father in heaven, about Thy holy name cluster many
of the affections of the human heart. Thy love toward us
never fails of Its fulfillment. Again do Thou persuade us that
a defeated life means an undiscovered God. Establish for us a
right-nway that leads to wisdom, truth, and peace. At all
times and in all situations enable us to withstand criticism
withont bitterfiess or resentment. Continue to help us to be
the quality of men that our country needs, and on which it
depends for its stability and growth. Help us to move with
rare discernment among the forces of this work-away world,
In sickness and in health may we look for the light which the
shadows prove. Amen,

The Journal of the proceedings of yesterday was read and
approved,
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WAR DETARTMENT APPROPRIATION BILL

Mr. ANTHONY. Mr. Speaker, I ask unanimous consgent to
take from the Speaker's table the bill (H. R, 8017) making
appropriations for the War Department, disagree to all of
the Senate amendments, and ask for a confereuce.

The RPEAKER. The gentleman from Kansas asks unani-
mous conseiit to take from the Speaker's table the bill H, R.
8017, disagree to all the Senate amendments, and ask for a
conference. Is there objection?

Mr. GARRETT of Tennessee. Reserving the right to ob-
ject, has the gentleman from Kansas counsulted with the
minority members of the committee?

Mr. ANTHONY. 1 have conferred with the gentleman from
Kentucky [Mr. Joaxsox], the ranking minority member, and
he said it was entirely ngreeable to him to send the bill to con-
ference.

The SPEAKER. The Clerk will report the title to the bill

The Clerk read as follows:

H. R.8017. An act making appropriations for the military and non-
military activities of the War Department for the [(iscal year ending
June 30, 1927, and for other purposes.

The SPEAKER. Is there objection?

There was no objection, and the Chair appointed as confer-
ees on the part of the House Mr. AxTHONY, Mr. BARsOUR, Mr.
Cracgug, Mr. Jouxson of Kentucky, and Mr, Harrison,

MESSAGE FROM THE SENATE

A message from the Senate, by Mr. Craven, one of its clerks,
sunounced that the Senate had passed without amendment the
il (H. RR. 7979) granting to the Yosemite Valley Railroad Co,
the right of way throngh certain public lands for the reloca-
tion of part of its existing railroad,

The message also announced that the Senate had passed
with amendments bills of the following titles in which the con-
currence of the Honse of Representatives was requested :

H. IR, 9341. An act making appropriations for the Bxecutive
Office and sundry independent executive bureaus, boards, com-
niissions and offices for the fiseal year ending June 30, 1927,
“and for other purposes;

H. R. 7741, An act to construct a bridge across the Choe-
tawatchee River, near Geneva, Geneva County, Ala, on State
road No. 20;

H. R. 8040. An act granting the consent of Congress to the
reconstruction, maintenance, and operation of an existing
bridge across the Missouri River at or near Fort Benton, Mont. ;

H. R. 8514, An act granting the consent of Congress to Mis-
souri State Highway Commission to construct a bridge across
Black River

H. R. 8508. An act granting the consent of Congress fo the
police jury of Morchouse Parish, La. or the State highway
commission of Louisiana to construct u bridge across the Bayou
Bartholomew at or near Point Pleasant in Morehouse Parish ;

H. R. {-3??1. An act to extend the time for commencing and
completing the construction of n bridze across Detroit River
within or near the city limits of Detroit, Mich. ;

H. R. 8000. An act granting the consent of Congress to the
couniy of Barry, State of Missouri, to censtruct a bridge
fcross the White River;

II. R. 8010. An act granting the consent of Congress to the
county of Barry, State of Missouri, to eonstruct a bridge across
the White River: and

H. R. 9599. An act granting the consent of Congress to the
cily of Louisville, Ky., to construct a bridge across the Ohio
River at or near sald city.

g ey .
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The message also annonnced that the Senate had passed
bill of the following fitle, in which the concurrence of the,
House of Representatives was requested:
8. 30062, An act creating the ofiices of assistants to the Secre-
tary of Labor.

BTATE TAXATION OF NATIONAL BANKS

Mr. BURTON. Mr. Speaker, I move the adoption of Heuse
Resolution 171, reported by the Committee on Rules,
The Clerk read as follows:
Honse Resolution 171

Resolved, That upon the adoption of this resolntion it shall be in
order that the House resolve itself Into the Committee of the Whole
House on the state of the Union for the consideration of the bill
H. R, 9938, entitled “A bill to amend scction 5219 of the Ilevised
Statutes of the United States! That after general debate, which shall
e confined to the bill and shall continue not to execed four hours, to
be equally divided and controlled between the chalrman and ranking
minority member of the Committee on Danking and Cuorvency, the bill
ghall be read for amendment under the five-minate rule. At the con-
clusion of such cousideration the committee shall rise and report the
bill to the House with such amendments ag may have been adopted and
the previous question shall be considered ordered on the bill and
amendments thercto fo final passage.

Mr. BURTON, Mr. Speaker, I shall ask that an amendment
be adopted to this resolution, the reason for which 1 will
explain. I ask first that the amendment be read,

The Clerk read as follows:

Amendment to House Resolution 171 offered by Mr. Bunros: Page
1, after the word “ Resolved,” strike out Jines 1 to 5, inclusive, and
the word “ States,” in line 6, and insert In lea thercof the following:
“That upon the adoption of this resolution it shall be in order to call
from the Speaker’'s table the bill 8. 3377 and move that the House
resolve itself into Committee of the Whole House on the state of the
Union for the consideration of said bIIL™

Mr, BURTON. Mr, Speaker and gentlemen of the House,
the reason for that amendment is this: Two bills identical in
phraseology were pending, one in the House and one in the
Senite,  After the report by the Committee on Rules the
Senate bill passed that body, and now it is desired to substitute
the Senate bill for the House bill.

This meusure, the consideration of which Is asked, pertains
to the taxation of the shares of national banks. Under the
statutes of 1863 there was no provision for the taxation of
national banks or their income in the hands of the sharehold-
ers of estates. It may be said in this connection that national
banks are agencies of the Federal Government, and can not be
taxed, exeept by the consent of Congress.

In 1864 permission was given the States to tax the shares of
national banks. This was coupled with a provision to fhe
effect that the rate of taxation should not be higher than that
of other similar kinds of moneyed capital.

Mr. GARRETT of Tennessee, Will the gentleman yield to
me for n moment?

Mr. BURTON. Certainly.

Mr, GARRETT of Tennessce, Do I understand that the gen-
tleman is moving to amend the rule?

Mr. BURTON. Yes; by substituting a Senate bill identical
with the House hill,

Mr. GARRETT of Tennessee. Mr. Speaker, of conrse, I
can not interfere, but the Committee on Rules had this matter
under consideration at the time when the gentleman was not
present. The committee gave the rule nunanimously for con-
slderation of the bill; but it never thought of amending the
rule. Now the gentleman says that he is proposing to amend
the rule for the consideration of a bill,

Mr. BURTON. DBy substituting a Senate bill that has
alveady passed which is absolutely identical with the House
bill.

Mr. GARRETT of Tennessee. Well, after the gentleman
concludes I want to ask the gentleman from New York, the
chairman of the Commitiee on Rules, a gqunestion.

Mr. BURTON. He is not here. I hope the gentleman from
Tennessee will not interpose an objection on this ground, be-
cause this procedure is so clearly desirable for the dispatch
of business. It can prejudice no possible right to take np a
bill already passed in the Senate, so that when it is passed in
the House it goes Immediately to the President for approval
instead of going through the needless formality of passing the
House bill.

Mr. GARRETT of Tennessee. Mr. Speaker, if the gentle-
man will yield further, I think there will be interposition of
objeetion, because we dealt with what the committee had be-
fore us at the time. There »was no disagreement in committee
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abount giving a rule for the consideration of this bill, and it
was known that it would be open to amendment in every way.

Mr. BURTON. Mr. Speaker, there is every right to amend
the Senate bill that is secured by the resolution reported by
the Committee on Rules. Let me call the attention of the
gentleman from Tennessee to the portion that would be left in
the resolution reported by the Committee on Rules, if amended
as proposed. The amendment merely provides for the substi-
tution of the Senate Lill, and then this resolution states that
uftor general debate, which shall be confined to the bill and
whiich shall continue not fo execed four hours, to be equally
divided, and so forth, the bill shall be read for amendment
under the five-minute rule. There is no pessible right of any
Member of the House that could be lost by the adoption of this
mmendment, no possible right of any nature. Of course, if the
objection of so technieal a nature should prevail, it would be
necessary to abanden this proposed amendment and then pass
the Honse bill and see what ¢an be done by way of substitution
between the two Houses, but I take it, Mr. Speaker, that this
amendment is in order. I did not think it necessary to consult
the memwhers of the Committee on Itnles in regard to it. The
amendment was sngeested by the chairman of the Committee
on Bunking and Currency, and it seemed to me so simple and
0 natural a proceeding that I presented the amendment as I
have presented it this morning.

Mr. STEVENSON. Mr. Speaker, will the gentleman yieldr

Mr. BURTON. Certainly.

Mr. STEVENSON, Mr, Speaker, I agree that the legislation
is urgent, and that the bill as passed by the Senate is identical
with the bill as proposed in the House: and we are confrouted
here with the proposition that it is exceedingly important in
the way of legislation; so mueh so that the legislatures are
watiting for it, and it is proposed to pass it here now without
the Banking and Currency Comnittee pussing upon it at all
I sngeest to the gentleman that that is a very radical departure
from our ordinary procedure. I do not like to have that kind
of thing done. I do not want to establish such a precedent. 1
suggest that we adopt the rule as issued by the Committee on
Rules, and in the meanwhile the Bankivg and Currency Com-
mittee between now and thie time the discussion is ended—
and it will be to-morrow before it is finished—ecan meet and
report this Senate billy, and then the gentleman can bring in
his rule to-morrow morning to substitute the Senate bill for
the House bill and pass it. I do not want to be put in the atti-
tude of letting a bLill be rushed in here from the Senute that
ought to go to the Committee on Banking and Currency in
oriler to be passed on by that committee, even if we do say
that it is identieal, because that establishes a precedent that
takes away from the Committee on Banking and Currency of
the House a safeguard, and I think it is objectionable.

Mr. BLACK of Texas. Mr. Speaker, will the gentleman
yield?

Mr. STEVENSON. Yes.

Mr. FLACK of Texas. Is it not a frequent practice in the
House, where a Senate bill is on the Speaker's table, that the
Senate bill is taken up and a similar Housze bill, being on the
calendar, laid on the table in order to expedite the legislation?
If this bill were in any essential respect different from the
House bill, of course 1 would take the attitude which the
gentleman from South Carolina takes, but it is identieally the
same bill, word for word and line for line, and I think no
rights wonld be lost and that it is nothing out of the way to
do what the gentleman from Oliio proposes, In fact, T think
the Housge could do it by unanimous eonsent.

Mr. HASTINGS. And had not the Committee on Banking
and Currency carefully considered and reported the identieal
House bill?

Mr. BLACK of Texas. Every lne of it Is the same. There
is absolutely not the differcnce of n syllable in the two hills,

Mr., STEVENSON. Mr, Speaker, I am not confesting thut
guestion, but it is establishing a precedent which ecan be
avoided very readily by taking the course which I suggest.
I do not want that precedent established here of going by the
Committee on Banking and Currency on important legislation
like this and taking up a bill which that committee has not
seen until they come upon the floor of the House.

Mr. CHINDBLORL. Mr. Speaker, T would like to ask, as a
parlinmentary proposition, whether after the rule has been
adopted it is in order to move that the House consider the pend-
ing House bill under the ordinary rules of the House uand sub-
stitute for it the Senate bill which had come over here.

Mr, BURTON. Is that inquiry directed to me or to the
Spedker?

Mr, CHINDBLOM.
Dhio.

1 direct it first to the gentleman from
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Mr. BURTON. Mr. Spealker, the gentleman from Ohio thinks
that this is a very technical question of form and believes in
going to the substance of the proposition. There is another con-
sideration. There is a certain comity due the Senate from the
House and from the Senate fo the House. The Senate has
passed a bill, and it lias come to us. It came to us before any
consideration was given to it by the Hounse. Is it quite in
accord with that comity to say that we will hrush aside the
Senate bill, although that body has in every way adopted what
we recommend and take up a bill of our own? It seems to me
}.!!mt is a very slender assertion of the prerogatives of the
Onse,

Mr. O'CONNOR of New York.
man yield?

Mr. BURTON. ' Yes. r

Mr. O'CONNOR of New York. How can we possibly take np
for consideratiou to-day in this House a matter which has not
lain on the table for one day, having been reported from the
Commifttee on Rules? I ean conceive of the propriety of pass-
ing this amendment of substitution, but { believe under the
rules requiring one day’s notice the bill would have to lay over
until to-morrow. How does the gentleman square himself with
that position?

Mr, BURTON. Mr, Speoker, I did not consider at all the
time that it had been over here. lndeed, 1 do not know how
long it has been here. May 1 ask at the desk when this Sennte
bill camne in?

The SPEAKER. March 1.

Mr. BURTON. The bill came over from the Senate on
March 19 and has been on the Speaker’s table since that time?

The SPEAKER. Yes.

Mr. BURTON. The bill came over from the Senate on March
19 amd has been here now for four days.

Mr, STEVENSON. I was referring to the Committee on
Baunking and Currency. How are you going to get it away
from the Committee on Banking and Currency and consider it?

Mr. O'CONNOR of New York. If the geutleman will vield
for a question, I take it he did not follow my statement com-
pletely ; probably my fault. I am talking about the rule in its
final form must remain over one day. If you amend it now,
its final form will not have been here one day until to-morrow,

Mr. BURTON. That is, if the rule is amended it must lie
over for a day? I do not so understand it.

Mr, STEVENSON, The question I propound is, How are we
going to consider a Bill which is referred to the Committee on
Banking and Currency without its being referred back here?
I am perfectly willing to act informally and report the bill,
but I am not willing to begin to pass important banking legis-
lation right hot from the Senate without the Committee on
Banking and Currency reporting it.

Mr. BURTON. Does not the gentleman know that in every
word, in every comma and punctuation point it is the same as
the Honse hill?

Mr, STEVENSON. I have not had a chance to read it and
I do not know;: but I am not speaking of that, but the fact
that it is now being in the Banking and Currency Committee,
you can not take it away from that committee except by
proper procedure in this House. However, I am willing to
report it out at once,

Mr, CHINDBLOM, Will the gentleman yield further?

Mr. BURTON. Certainly.

Mr, CHINDBLOM. I would like to submit this situation:
Here is a bill which hag passed the Senate, now properly npon
the Speaker’s table, and a similar bill has been reported by
the House committee. Why can not the House committee, if
its chairman receives recognition, call up the Senate bill under
the well-known rule, Rule XXI1IV, paragraph 2, which provides:

But House bills with Senate amendments which do not require
conglderation In a Committee of the Whele may be at once disposed
of ns the House may determine, ns may alse Senate bills, substantially
the same as House Lills already favorably reported by a commitiec of
the House, und not required to be considered in Committee of the
Whole, be disposed of in the same manner on motivn directed to be
made by such committee,

This bill is not on the Union Calendar. This bill is on the
House Calendar and may be called up, I venture to suggest, by
the chairman of the committee if he gets recognition from the
Speaker. I will address my inquiry to the Chair if the gentle-
man from Ohio [Mr. Burton] will permit.

Mr. BURTON. Certainly.

The SPEAKER. The Chair is of the opinion this Senate bill
could be called up as a matter of right.

Mr. STEAGALL, I submit that is entirely beside the (ues-
tion now under consideration., The question before us is

Mr. ‘Speaker, will the gentle-
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whethier or not the rule reported by the Rules Committee for
the consideration of a particular bill reported by the Banking
and Currency Committee of the IHouse can be set aside or
amended 8o as to take up a Senate bill which has never been
before any committee of this Fouse, when in the nature of
things the House can not know whether it is identleal with the
bill under consideration. As a matter of fact, the bill is very
short and we do know the Senate bill is identical. A glance is
sufficient to develop that fact. Dut suppose this were a long
bill, like a revenue bill or 2 measure of that kind. It would be
utterly impossible for the House to know if the two bills were
identical,

The SPEAKER. This is different from a revenue bhill, be-
cause this bill is on the House Calendar.

Mr. STHAGALL. I was not fortunate in my illustration.
What I mean is, suppoese it was a lengthy bill that the House
could not readily determine was identical with the other
biill——

The SPEAKER. The Chair will say that the rule Is abso-
Intely eclear, that where a bill from the House Calendar has
been reported favorably by a committee and an identical bill is
sent over from the Senate, the chairman of the House com-
mittee can, as a matter of right, call up for consideration the
Senate bill.

Mr. STEAGALL, T take no issue with the Chair about that,
I am sure that is true. It seems to me clear and I have no
controversy whatever about that, but this is an entirely dif-
ferent matter from bringing that up, a Senate bill, under a rule
which provides for the consideration of a IHouse bill. I think
it a bad precedent to permit a substitution where the mat-
ter is of such great importance and where a special rule is
offered to afford consideration.

Let the chairman of the committee call up the Senate bill,
if he sees fit, under the rule, if that is right and there is no
objection; but the precedent should not be established of at-
tempting a substitute in this manner.

Mr. BURTON. As a member of the Committee on Raules, I
will say that I desire to bring to an end this sort of a contro-
versy, because there is nothing more unprofitable in this House
than to engage in a long parliamentary discussion in which
there is no substance, but in which certain technieal ideas
are advanced.

Now, Mr. Speaker, it seems to me perhaps the best way
is to withdraw my amendment, with an invitation to the chair-
man of the Committee on Banking and Currency that just as
soon as this rule is adopted he may move {o substitute the Sen-
ate bill. That will relieve me from the necessity of answering
a great many questions, and I think it will bring to an end
a (Ilis'_-ussion here from which there is nothing very much to be
gained.

Mr. GARRETT of Tennessee, Mr. Speaker, will the gentle-
man yield?

Mr. BURTON. Certainly.

Mr. GARRETT of Tennessee. Why, then, does the gentle-
man ask that the rule be considered at all?

Mr. BURTON. DBecause it is essential in order that we may
consider this guestion,

Mr. GARRETT of Tennessee. DBut the Speaker has just
announced that the bill having been reported from the House,
and it being on the House Calendar and a similar bill haying
been passed by the Senate, it i3 in order for the chairman of
the committee having it in charge to call up the Senate bill
without a rule. Now, why should the rule ba adopted? The
question is preity techniecal; but why should it?

Mr. BURTON. If that is the ruling of the Speaker, I sce
that there Is no necessity of any explanation of the bill from
the Commitiee on Rules,

Mr. GARRETT of Tennessee. I wonder if I am accurate in
my statement that that is the ruling of the Speaker?

The SPEAKER. The Chair understands that the rnle was
bronght in before the Senate acted on the bill. Therefore the
Chair thinks it is desirable that this bill be called up under
the rules of the House,

Mr. BURTON. Withont any adoption of the rule?

The SPEAKER. The Chair understands that the Senate bill
is identical with the House bill.

Mr., WINGO. Mr. Speaker, if the gentleman will yield——

Mr. BURTON. Certainly

Mr. WINGO. I think it would be infinitely better that the
original agrecment with reference to this bill be carried out.
I understand the gentleman knows what that agrecment is,
that as soon as the rule is adopted the gentleman from Ponn-
sylvania, the chairman of the committee, shall ask that the
Senate bill be considered in lien of the House bill. I see no
renson why that agreement should not be carried out, and,
speaking for the Democratic side, I will say we shall carry
out the agreement that has been made,

CONGRESSIONAL RECORD—HOUSE

Marca 23

Mr. BURTON. I understand that the gentleman desires to
amend the provisions provided in the rule adapted for guid-
ance in the general debate that two hours shall be allowed
on each side.

Mr. STIVENSON. T understand that the rule is necessary
in order to make the consideration of the House bill in order
to-day. The chairman of the committee would not have the
vight to the floor to-day but for the rule. The rule having
been adopted, that makes in order the House bill, Then, if
the chairman of the committee will ask unanimous consent
to vﬂnsider the Senate bill, there would be no trouble here
at all.

Mr. BURTON. T think, Mr. Speaker, it is best to adopt
this rule because it removes any question as to the considera-
tion of this bill at this time and also speecifles the cireunm-
stances under which the bill is to be discussed.

Now I had intended to explain somewhat the reasons for
this bill, the reasons for its passage, the modifications in the
Revised Statutes, section 5219, and the act of 1923. But so
much time has been exhausted in the discussion of the pariin-
mentary situation that, Mr. Speaker, I ask for the previous
question on the resolution.

Mr. CHINDBLOM. Before the gentleman proceeds with
that, will he permit a guestion as to the status of the Senate
bill?

Mr. BURTON. Certainly.

Mr., CHINDBLOM. It has been suggested that the Senate
bill has already been sent to the Commitiee on Banking and
Currency. Is that correct?

Mr. STEVENSON., No.
as to that.

Mr. BURTON. Mr. Speaker, T ask for the previous question
on the adoption of the resolution. The amendment was only
read for information, but I withdraw the amendment in order
to clear the situation, if it has any status.

The SPEAKER. The amendment is withdrawn. The gentle-
min from Ohio moves the previous question on the resolution.
The question is on agreeing to that motion.

The motion was agreed to.

The SPEAKER. The question is on agreeing to the resolu-
tion.

The resolution was agreed to.

Mr, McFADDEN, Mr. Speaker, I ask unanimous consent
to substitute the Senate bill in lien of the House bill.

Mr, WINGO. That is to consider the Senate bill under the
rale.

The SPEAKER. The gentleman from Pennsylvania asks
unanimous consent to consider the Senate bill in lien of the
House bill. 1s there objection?

There was no ebjection.

Mr. McFADDEN. Mr. Speaker, I move that the ITouse re-
solve itself into Committee of the Whole House on the state
of the Union for the consideration of the Senate bill (8. 3377)
to amend section 5219 of the Ilevised Statutes of the United
States. ]

The SPEAKER. The gentleman frem Pennsylvania moves
that the House resolve itself into Committee of the Whole
House on the state of the Union for the consideration of the
Senate bill 3377. The question is on agreeing to that motion.

The motion was agreed to.

The SPEAKER. The gentleman from Iowa [Mr. Greex]
will please take the chair,

Accordingly the House resolved itself into Committee of the
Whole House on the state of the Union for the consideration
of the bill 8. 3377, with Mr. Greex of JTowa in the chair.

The CHAIRMAN, The House is in Committee of the Whole
House on the state of the Union for the consideration of the
bill 8. 3377, which the Clerk will report.

The Clerk read as follows:

A Bill (S. 8377) to amend section 5210 of the Nevised Statutes of tha
United States

Be it cnacted, cte., That scetion 5210 of the Revised Statutes of the
United States be, and the same iz hereby, amended so as to read as
follows :

“ Bpc. 5210, The legislature of ench State may determine and direct,
gubject to the provisions of this section, the manner and place of tax-
ing all the shares of national banking assoclations lecated within its
1imits. The several States may (1) tax sald shares, or (2) include
dividends derived therefrom in the taxable income of an owner or
holder thereof, or (3) tax such nssociantions on their net income, or
(4) according to or measured by their net income, provided the fol-
lowlog conditions are complied with:

1. (n) The impositlon by any State of any one of the nbave four
forms of taxation shall Le In llen of the others, except as Lercinafter
provided in subdivision (c¢) of this clause,

I was mistaken in my statement
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“{b) Tn the ease of a tax on =nid shares the tax fmposed shall not
e at a greater rate than ls aséessed upon other moneyed capital in
the hands of individual citizens of such State coming into competition
with the business of uational Lanks: Procided, That bonids, notes, or
other evidences of indebtedness in the hands of individual citizens
not employed or engaged In the banking or investment busindss and
representing  merely personnl investments not made in competition
with such business, shall not be deemed moneyed capital within the
meaning of this section.

“(¢) In ease of a tax on or nccording to or measured by the net
income of an assoclation, the taxing State may, except in case of n
tax on net Income, Include the entire net income received from all
sources, but the raote shall not be higher than the rate assessed upon
otlier finaneial corporations nor higher than the highest of the rates
ansessed by the taxing State upon mercantile, manufacturing, and
business corporations dolng business within its limits: Provided, hotw-
crer, That o State which imposes a tax on or according to or meas-
ured by the net income of, or a franchise or excise tax on, financial,
mercantile, manufacturing, and business corporations organized under
its own liws or laws of other States and nlso imposes a tax upon the
jneome of individuals, may include in such individual fucome divi-
‘dends from national banking assoclations loeated within the State on
condition that it also includes dividends from domestic corporations
and may likewise incinde dividends from national banking assoclations
Jocated without the State on condition that it also includes dividends
from foreign corporations, but at np higher rate than is-imposed on
dividends from such other corporutions,

“(d) In ecase the dividends derived from the sald shaves are taxed,
the tax shall not be at a greater rate than is assessed upon the net
fncome from other mouneyed cupital.

w0 Phe shares of any national banking association owned by non-
residents of any State shall be taxed by the taxing distriet or by the
State where the aesociation is located and not clsewlhere; and such
associntion shall make return of such shares and pay the tax thercon
as agent of such nonresident shareholders.

w8 Nothing herein shall be construed to exempt the real property of
associutions from taxation in any State or In any subdivision thercof
to the same cxtent, according to its value, as other real property is
taxed.

“4. The provisions of scetion 5219 of the Revised Statutes of the
United States as heretofore in foree shall not prevent the legalizing,
rutifying, or confirming by the Slates of any tax heretofore paid,
levied, or nssessed upon the shares of national banks, or the colleet-
ing thereof, to the extent that such tax would be valid under said
section.”

Mr. McFADDEN rose. »

Mr. GARNER of Texas, Mr. Chairman, will the gentleman
yicld there for a question?

Mr. McFADDEN. I will

Mr. GARNER of Texas. Is there any opposition from any
gource to this bill that the gentleman knows?

Mr, McFADDEN, I do not know of any serious opposition.

Mr. GARNER of Texns, As I understand, the rule provides
for four hours’ debuate to be confined to the bill.

Mr. McFADDEN. 8o I understand.

Mr. GARNELR of Texas. I was wondering how it was going
to take four hours ou a bill with a unanimous report and no
opposition from any quarter,

Mr. McFADDEN. It was a unanimous report. I will say to
the gentleman from Texas that T have no calls for time on my
gide. If no other gentlemen want additional time, it is not my
pnrpose to have a lengthy discnssion of the bill.

Mr., WINGO. 1 would like to talk two Lours about banking
and currency matters, but not on this blll. T had intended to
talk for two hours about banking and currency matters in
general and the operation of the Federal reserve system.

AMr. McFADDEN. Mr. Chairman, a brief word in regard to
the purposes of this amendment. The purpose of this proposed
amendment to section 5219, Revised Statutes, is to enable States
that have adopted income-tax methods to abandon the ad
valorem taxation of the shares of national banks and apply
income-tax methods to unational banking associations within
their limits, without thereby favoring npational banks and their
ghareholders, as compared with other corporations generally
and their stockholders. Tn other words, to make it possible for
income-tax States to tax national banking associations and
their sharcholders on a complete taxing parity with other
corporations and their stockholders,

Mr, MOORE of Virginia. Will the gentleman yield?

Mr. McFADDEN. Yes.

Mr. MOORE of Virginin. Will the gentleman explain ex-
actly what the present law is before he comes to a discussion
of this amendment?

Mr. McFADDEN. Yes; section 5219, as enacted in 1864 and
substantially continued down to 1923, provided only one method
for the taxation of national banks by the States, to wit, the
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inclusion of the shaves “in the valuation of the personal prop-
erty of the owner or holder of sueh shares”” But that per-
mission to the States wits upon the condition that such
tuxation—

Shiall not be nt a greater rate than is assegsed upon other moneyed
capital in the hands of individual citizens of such State.

This restriction was construed in the Mercantile Bank casae
and in the prior decisions therein cited as only including
moneyed eapital in the hands of individual eitizens divectly or
indirectly coming into competition with the business of na-
tional banks., Therein the United States Supreme Court said
(121U, 8. 138, p. 157) :

The terms of the act of Congress, therefore, include shares of wstock
or other interests owned by individuals in all enterprisea in which
the capital employed in carrying vn its Lusiness is money, where the
object of the husiness is the making of profit by its use as money. ‘The
moneyed eapital thus employed is luvested for that purpose in gecur-
ities by way of loan, discount, or otherwise, which are from time to
time, according to the rules of the business, reduced again to money
and reinvested. It includes money in the hands of Individuals em-
ployed in a similar way, invested in loans, or in sceurities lor the
payment of money, elther as an Investment of a permanent character
or temporarily with a view to sale or repayment and reinvestment,
In thig way the moneyed capital in (he bands of individuals s d¢iy-
tinguished from what is known generally as personal property.

Now, in regard to the Richmond, Va., decigion, in
gentleman’s State.

The Richmond case involved the validity of taxes on national
bank shares at the rate of $1.76 per $100 as compared with
taxes at the rate of $0.95 per $100 on bonds, notes, and other
evidences of indebtedness in the hands of individual citizens.

Held (256 1. 8. 635, at pp. 038, 641) :

It also was shown by evidence without dispute that moneyed
ecapitul In the hands of individvals Invested in bonds, notes, and other
evidences of indebtedness comes Into competition with the national
banks in the loan market,

. - . . . . .

No deeision of this court to which our attention Is ealled has
qualified that rule or construed section 5210 as leaving out of con-
gideration the rate of State taxation imposed upon moneyed capital
in the hands of individual eftizens invested in loans or securities
for the payment of money, either for permanent or temporary pur-
poses, where soch moneyed capital eomes into competition with that
of the national banks. * * * It follows that, upon the wundis-
puted facts the ordinance and the statute nnder which the stock of
plaintdf In crror was assessed, as construed and applled, exeeeded the
limitation preseribed by section 5219, Revised Statutes, and hence
that the tax Is invalid.

the

Now, in 1923, because of the decision of the Supreme Court,
known as the Richmond ecase, we, in 1923, passed an amend-
meint, which amendment codified the above holdings in the
Mereantile and Richmond cases, as to the ad valorem taxation
of national-bank shares, with a proviso making it plain that
the restriction, as thus construed and applied, did not apply to
intangibles generally but only to those that normally enter into
the business of national banks in the sense of those decisions,
The act of March 4, 1923, in addition extended the powers of
the States by providing two ofher alternative methods of taxa-
tion for the benefit of those States which had adopted income
taxes, as follows:

(a) In the alternative, national-bank shares dividends might be
ineluded In tuxable fncome of individuals on a parity with other
taxable income, or

(b) National banks might be taxed directly upon net income to the
extent that other corporations were taxed thercon.

In other words, States could under the act of March 4, 1923,
select one of the three above methods for taxing national banks
or their shareholders.

The three alternative methods of taxing nationul banks are
retained and a fourth one added:

National banks may be taxed “ according to or measured by
net income,” in which case “net income received from all
sources ” may be included in the same manner and to the same
extent as included in the taxation of other corporations by the
taxing State.

The purpose of this added fourth alternative method is fully
explained as follows in Report No. 526, accompanying H. R.
9058 :

In the States which now apply the net Income-tax method to cor-
porations generally and denominate it an excise or a franchise tax,
the practice is to include income from all gources, including income
from tax-exempt securities, in arriving ot the measure of the tax



based on the net Income. Therefore, 1t is desirable, in order to eutab-
lish eomplete taxing parlty, to remove any question as to the Inclusion
.of thie income from tax-exempt securities as part of the measure .of the
tax based on the net income of natlonal-banking asgociations; so that
the sume basls of measuring the tax according to net income for cor-
porations generally may be applied to national-banking associations
by the taxing State.

One additional change is also made by . R. 9258 permitting
States having both the above method of taxing corporations and
a personal income tax, which includes corporate dividends as
taxalile income of individuals, to include national-bank divi-
dends as part of the taxable net income of residents, in the
same manner and to the same extent that corporate dividends
gencrally are so included. This is an exception to the alterna-
tive features of the present methods for the taxation of natlonal
‘banks or their shareholders and authorizes the taxation of
‘both in the manner mentloned.

The special reason for immedinte action in regard to this is
beeause of the situation pending particularly in the States of
New York and Massachusetts. In the State of New York the
Jegislature is now in session and is proposing to remedy the
situation. They have had more or less difficulty in Interpreting
what constitutes moneyed capital coming in competition with
banking. Tt has resuited in mueh litigation, and because of the
fact that the Siate of New York and the State of Massachusetts
have adopted an income tax law they are very desirous of hav-
ing it apply also in this particular instance as regards the taxa-
tion of national banks. The legislative committee has recom-
mended to the Legisiature of the State of New York that this
bLe done, and a bill is now pending there to permit this thing to
bLe done, but the Legislature of New York can not pass the bill
until they first get authority from Congress.

In that connection I want to read two telegrams I received
ihis morning. But before doing so I want to say to the Mem-
bers of the House that before I introduced this bill I saw to it
that it was approved by the American DBankers' Association's
gpecinl tax committee; it was approved by the National Tax
Assoclation; and the heads of the State tax departments of
both New York and Massachusetts appeared before the House
Banking and Currency Committee and approved of this legislia-
tion. In further support of it I will read these two telegrams.
One reads as follows:

ArsaNY, N. Y., March 22, 1026,
Hon, Lovra T, McFADDEX,
Chairmen Banking and Currency Committce,
House of Representatives, Washington, D, C.:

Favorable action by the House on the Pepper-Melfadden biil, in rela-
tion to taxation of national banks, 18 urged. Thia bill subiracts noth-
fng from the power of any State to tax banks, but docs materially en-
large powers of Income-tax States like Massachusetts, New York, and
othaers. Its enactment will enable States to develop tax systems along
desirable lines.
= AvraEp IL. HMmiTo,

Governor of New York.

The other telegram reads as follows:

BosTow, Mass,, March 23, 1988,
Hon. Louts T. McFADDEXN,
: House of Representatives, Washington, D, O.:

I earnestly desire the passage of the bill amending chapter 5219 of
the United States Revised Statutes as ngreed to before the Committes
‘on Danking and Currency, and urge 1ts passage nt thls sosslion,

1 Auviy T. FULLER,
Governor of Massachusetts.

Unless there s some question that is to be raised, I do not
care to discuss the bill any further. Does any gentleman on
ihis side of the IHouse desire time?

Mr. WASON. Will the gentleman yield for a question?

Mr. McFADDEN. I will

Mr. WASON. Why should not the States have the right to
assess the assets of national banks at the same rate that they
assess the personal property of the inhabitants of the States?

Mr. McI'ADDEN. DBecause the law prohibits that. Section
5219 was enacted for the purpose of protecting national banks
in an excessive manner.

BMr. WASON. The effect of it is that under this law they
have a privileged stutus as compared with other moneys in
many of the States.

Mr. McFADDEN. No. I would say it is not a privileged
status but a protective status, so that the States can tux
national banks in an amount not exceeding the tax levied on
other banks and other moneyed eapital coming in competition
with the banks, which might be almost identieal with the gen-
Heman's question. Now, the amendment particularly before us

i
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proposes that they shall not be taxed at a higher rate than net
income of manufacturing industries within the State or at a
higher rate than other banks within the State are taxed, and
tlie national banks feel that is perfectly right, especially in view
of the turn to the income-tax method now pursued by these two
particular States, and which undoubtedly will >3 followed by
many of the other States.

Mr. WASON. Then the gentleman thinks that the bill which
his committee has reported will have a tendency to equalize the
rvight of States in getting more taxes out of the assets of banks?

Mr. McFADDEN. Yes; I do think so.

Mr. MORTON D. HULL. Will the gentleman yield for a
question?

Mr. McFADDEN. Yes.

Mr. MORTON D. IHULL. In States which do not permit
income taxes, as, for instance, Illinois, is not the stoek of a
national bank in rather a preferred status? It can not be
taxed, can 1t?

Mr. McFADDEN. No. I will say to the gentleman that this
simply adds anothier proviso us a method of taxation. It does
not interfere with the present methods. There are now some
threc or four methods of taxation by the several States. In
other words, the States that do not now tax on the bagis of net
income can choose one of the other methods in the present law.

Mr. MORTON D, HULL. I am referring now to State
taxes. Illinois has no income tax, but it has a property tax
which applies to intangibles, stocks among them, Is it not
frue under the present liw national-bank stocks are not subject
to that State tax?

Mr. McFADDEN. Not perhaps in the form the gentleman
refers to but they are tuxed on the same basis as other
moneyed capital is taxed coming in competition with banks
under the now existing law., I do not think there is any
special favoritism shown to national banks by the States. I
know the State of Pennsylvania, for instance, has a 4-mill tax
on money at interest and has a 4-mill tax on the value of the
shares of national banks,

Mr. MORTON D, HULL., Your State?

Mr, McFADDEN. My own Btate, and our State I one that
does not have an income tax law.

Mr. RAMSBEYER. Wil the gentleman yicld?

Mr., McFADDIN. Yes.

Mr. BAMSDYER. Taking his own State, which the gentle-
man has just referred to, are the State banks there taxed the
same as the national banks? ]

Mr. McFADDEN. Yes; and I will say fo the gentleman
that most of the States tax their national banks practically
on the same basis as the State banks.

Mr. RAMSEYER., Is there anything in the law now or will
there be anything in the baunking laws after this bill becomes
a law that will prevent any State, Irrespective of the system
it has of taxing its State banks, from taxing the national
banks on the same basis?

Mr. McFADDEN. Unless they levy a higher tax ou national
banks than they do on their own banks or higher than they
levy on industry. No; there would be nothing in this act
that would permit that, T will say to the gentleman.

Mr. RAMSEYER. $So the State can tax the national banks
the same as they do their own State banking corporatious?

Mr. McFADDEN. Yes; or, if as this bill provides, then on
a net income basis, but no higher than they tax their own in-
dustries on their net incomes.

Mr. COOPER of Wisconsin.
question ?

Mr. McFADDEN. Yes.

Mr. COOPER of Wisconsin, Suppose this bill hecomes a law,
as it probubly will, will there be anything then in existing law
to permit a State to levy higher taxes upon national banks
than upon any other bank or any other property?

Mr. McFADDEN. Yes;thatis the present law, Inother words,
in 1923 we sald that the States could tax national banks, but
not to an amount in excess of what they were taxing their own
banks. By this provision we are adding a new method of tax-
ing the income, but it must not be at a greater rate than they
tax their own industries; manufacturing industries and State
banks,

Mr. COOPER of Wisconsin. I so understood from rending
the law and from a conversation which I had last night on this
subject. If there were an opportunity for diserimination
against national banks, the States might destroy the national
banking system in that way.

Mr. McFADDEN. That is the reason the act was passed in
the first instance,

Mr. WINGO. 1If the gentleman will permit, T think either
the gentleman from Pennsylvania misunderstood the first

Will the gentleman permit a
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question of the gentleman from Wisconsin or T did. Didl not
the gentleman ask if this law passed you miglhit tax a npa-
tional bank at:a higher rate than a State bank?

Mr. COOPER of Wisconsin. If this should become a law,
avould the law then existing permit a higher taxation by the
‘Btates of nationsl banks thun of other property in ithe States?

Mr. McFADDEN., My answer to that is no.

Mr. HALE., Will the gentleman yield?

Mr. McFADDEN. ¥Yes.

AMr. HALE. How does this bill leave the real estate of
national banks to be taxed?

Mr. McFADDEN. In the same method as heretofore.

Mz HALE. It is taxed locally?

Mr. McFADDEN. Yes; it is taxed locally.

Nr. HALE., At the local property rate?

Mr. McFADDEN, Yes.

‘Mr, HALIE, Aud must be donedin that way?

AMr. McIFPADDEN. Yes.

Mr. Chairman, I reserve the balance of my time.

Mr. WINGO. Mr. Chairman——

he CHAIRMAN (Mr. Dowewn). The gentleman from Axr-
kansas is recognized for two hours.

Mr, WINGO. I will state frankly 1 had hoped some time
during the session and so expressed myself when the rule for
this bill was discussed din the committee, to ‘have at least two
‘hours to discuss 'the Federal reserve system and ‘its operation,
as well a8 some of the present activities of the Federal reserve
systeni, but the rale under which this bill 4s 'being considered
limits the deébate to the bill, s0 T am not permitted to speuk on
that subject -to-day.

The (Committee on Approprintions can eome in here and
under gencral debate they can talk about everything under the
sun—nprohibition, evolution, Veterans' DBureau, and run for
three days, a8 they did at one thme on a bill, with an average
of 10 or 15 people present. [Mhat is perfectly all right; but
whenever we want to digscuss something that is causing a good
deal of criticism in the country at the present time and under-
take to cover & detalled analysis of the operations of the bank-
ing and currency system dof the country, for some reason there
are some gentlemen connected with the steering committee or
the Ruleg Committee that are afraid to turn wms loose, and
therefore they always limit us to a discussion of the bill,

Mr. Chairman, I swould not have said anytliing at all on
this mafter exeept some gentlemen have asked me to gtate in
fhe Recorp what I have told 'them privately ‘about this bill.
There is but one change that is made in existing law by this
‘bill amnd that is to give the States one additional method of
taxation of national banks to whit they already have under
cexisting law. That is the only change that is made.

You can criticize the text of the Dbill and I could myself
criticize a great muony things that are there, but they are in
the existing law. Tvery criticism that &an be leveled agaiost
this ‘bill can be now levéled agninst existing law. None of
the evils which people complain of with reference to the re-
gtrictions on the taxation of banks can be said to 'be new evils
authorized by this bill—they alrendy exist.

The additional legislation in this bill is of a liberalizing
character both from the standpoint of liberality to the State,
taking off restrictions—and I use the word liberality in that
sense—and the further feature that it permits the States, if
they wish, to adopt a more modern method of taxation.

‘Mr. BRIGGS. Will the gentleman yield for a gquestion?

Mr., WINGO. Yes,

Mr. BRIGGS. Can the gentleman give the House any idea
of what additional taxes it is estimated will be raised by the
Btates through taxation under the additional authority which
this Dbill carries?

Mr. WINGO. Not a cent; and possibly reduce it in New
York. Does that give the gentleman the information he wants?
My answer requires an explanation.

They have a situation in both New York and Massachusetts,
one or the other or 'both, where there is some guestion whether
or not the present amount they are claiming can be sustained,
and I thinl there is some litigation golng on in one or the other
Btates.

Here is the disputed point, I will say to the genileman from
Texas. TUnder existing law there are three ways by which the
Btate of New York or Texas can tax national-bank stoclk.
They can either tax the stock directly or they can tax the
income of the individual shareholders, including thie income
that comes from the shares of stock, or you can tax the in-
come of the association. If you do one you ean not do the other,
Tn other words, there are three alternative methods. The bill
retains every one of the alternative methods, but goes further
and says that a State, if it desires, may levy a tax—that is, not
an income tax in the direct sense of the word, but really an
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excigse tax wneasuwred by the income. Tn other words, the
amount of the exvise tax, or the franchise tax, or whatever
you call it; will be determined by the standuard that is fixed by
the volume of the income from all sonrces.

Mr. HASTINGS., Aud that would include the other methods,

Mr. WINGO. That makes four alternntives. The last one
is not altogether exclusive and some people are complaining
ahout it. Under the existing law they undertake to levy in
one ‘State n tax upon income of the National Danking Assocla-
tion, but the guestion arises under the present existing law,’
under the three alternatives of the present law, tliere is a
grave doubt whether they can include in the income that from
tax-exempt securities.

Let me show you what the effect is. Here is a bank with
a capital stock say of $100,000. Suppose it had more than
§100,000 in tax-exempt securities, and you can find banks like
that. You can see where the factor of doubt comes in. We
meet this situation in this bill by saying you may levy a tax
upon the bank that is measured by the income, and when you
do that you can tuke the income from whatever source you
please. The Supreme Court has rendered a decision wlich
leaves in the mind of the proponents of this bill, they say,
no doubt at all that nnder the langnoge of the bill 3f they
undertiake to fix the excise tax or the franchise tax, if they
word it go that it is measured by the income of the banks,
they can include the income that comes from tax-exempt
gecurities.

That is the only ¢hange we make in the existing law.

Mr. COOPER of Wisconsin. Wil the gentleman yield?

Mr. WINGO. Yes.

Mr. COOPER of Wisconsin.
diction of terms, if not of lnw?

Mr. WINGO. At first blush It Tooks like that is true, but
let me repeat what the decision is. It is not an income tax.
You are going to put a tax on the corporation doing husiness,
or its right to do business: you can ecall it whatever name
you wish.

You are going to say, How can we arrive at a fair and
equitable measure of what that tax should be in the case of
each corporation? Naturally the basic factor is the ability to
pay, is it not? That is one of the basie factors in levying a
tax.

Now the State may say, in order to determine what ile
amount of this peculiar tax shall be, we will use a standard
that will determine its ability to pay, the amount it shall pay,
shall be the standard fixed by the volume of its income. It is
not a tax on the income, it is a tax on the corporation for
doing business and the amount is measured by a wardstick
called the “ income,” and that inclodes all income because of
the ability of the bank to pay.

Mr, COOPER of Wisconsin,
yicld?

Mr. WINGO. Certainly.

Mr. COOPER of Wisconsin. Is not that a use of words to
conceanl an idea? You are fixing a measure which includes a
tax on the income of tax-exempt securities, and so you are
The langnage is not important

Does not that involve a contra-

Will the gentleman again

but the idea is.

Mr. WINGO. Doos the gentleman think it is a bad idea?

Mr. COOPER of Wisconsin., I am not called upon to ex-
press an opinion,

Mr. WINGO. I am not eriticizing the gentleman,

Mr. COOPER of Wisconsin. That is not germane to the
point whether it is right or not. I made the point that there
was i contradiction of terms in the argument of the gentleman
in explaining this bill, He said that you fix the measure by the
totnl revenue, and that includes the income-tax-exempt se-
curities. If you fix it in that way, you tax tax-exempt se-
curities.

Bir. WINGO. I have to be candid with the gentleman. I
coufess that the decision of the Supreme Court which arrived
at the same conclusion gave me a headache, and it took me
considerable time to be able to comprehend it. I am quite
aware of my lack of ability to express it in a way that is
renlly satisfactory to myself. My argument is erude even
thongh measured by my own conception of it, It is a difli-
cult thing to express, but 1 think the gentleman will get at
what I am driving at; and if he will read the decision of the
court which is referred to in the report, he will see that they
have done that.

Is that a wise thing to do? Why not? I am not one af
those that wants to bait corporatious and jump all over or-
ganized capital because they have certnin privileges, and T
am not going to 'do that; but T suggest this to the gentleman
from Wisconsin [Mr. Coorer], that, say what you please, it is
only with rare exceptions that organized ecapital in the form
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of corporate wealth In thls country iIs diseriminated against
in the ultimate payment of tuxes. That does not sound good
to some folks, but it is true. I can not be accused of Leing an
cnemy of banks, but there is not a bank in Ameriea that can
Justly ecomplain that its burden of taxation is exceptional. It
may complain properly that perhaps its particular form of
corperate wealth, the bank, is discriminated against, as meas-
ured by the tax burden that is levied upon some other cor-
poration. It may do that, but why not permit the States to
do this? As a matter of fact, when it comes down to the
last analysis, are we called upon to determine either the wisdom
or the morality of any system of State taxation affecting na-
tional banks?  We are not.

The only duties that we owe to the national bank is to say
to the States, * You may put upon the national banks any tux
you see fit; it may be an uneconomic tax; it may be an unywise
tax; it may be an immoral tax; but Congress will not restrain
you as long as you impose the same burden upon your State
bauks and other corporate organizations in your State; use
the same method and have the same burden; it may be an un-
conscionable tax, but that is not the concern of Congress,”
beeause Congress, after all, must recognize that if a State
does put an unjust burden upon any group that is wealthy
the people of that State sooner or later can be brought to see
the injustice of it and, in addition, they have their remedy
in court against the State collector. In other words, Congress
must always proceed upen the theory that we must presume
that the States are not going to act foolishly in the faxing of
their own corporations and the property of their own citizens
for a very long time, that the power and influence and po-
litical prestige of the very people who are affected will sooner
or later right the evil. Of course, if you deny that rule, then
you deny our system of Government and take from under it
the assumption of the capacity of the people to govern them-
selves.

Mr. CODPER of Wisconsin.
man yleld?

Mr., WINGO. Yes.

Mr. COOPER of Wisconsin. Without entering into the
merits of the proposition to make all securities subject to taxa-
tion—in other words, to do away with all tax-exempt securi-
ties; throwing that question aside—the proposition has evoked
a considerable discussion in the country, and Congress has thus
far refused to enact legislation of that sort. Is this bill an
attempt, nevertheless, to establish by law the taxation of
what has been heretofore fax-exempt securities? Is this the
beginning of it?

Mr. WINGO. No: I think not. The gentleman will reeall
that I was against that proposition. It is a wholly different
proposition. The proposition we had up was to authorize the
Federal Government to tax the issues of the different States
and the different political subdivisions of the Stfates. We
declined to do that, and I was with the gentleman on that
proposition.

1 did not agree with the argument of the proponents of it,
but 1 say this to the gentleman, that the securities of the
State of Arkansas are to-day susceptible to taxation and the
income from them can be taxed by the gentleman’s own State.
The Federal Government can not tax them. New York can
tax them, but New York will not tax them. I am willing to
give the Legislature of New York or the Legislature of Massa-
chusetts all of the power that may be necessary to tax the
national banks of the State of New York just so long as they
will not diseriminate against the Federal agency, the National
Bank. If they want to put an unconscionable burden upon
the banks of their States and all corporations of their States,
that is the business of the people in New York State. Upon
the other hand, if they want to grant favoritism to the banks
and the corporate wealth to the corporations in their State,
what business is that of the Federal Government? Is not that
a State question? In other words, the only concern of Con-
gress—and I relterate it—with reference to national banks
which are made an ageney of the Federal Government, is to
say to the State that it must not discriminate against them,
that it can be unjust to them, because the question of injustice
is one of opinion and has to be settled by the people of the
respective States. We say, very well, be unjust if they want
to, or exercise undue faveritism toward these banks if they
want to, because that is a question for them to settle, but
when it comes to affecting national banks we say that they must
treat them just as they treat the other forms of corporate
wealth in the States—mercantile establishments, State banks,
and so forth.

Mr. SPROUL of Kansas.
man yield?

Mr, WINGO, Yes.

Mr. Chairman, will the gentle-

Mr, Chairman, will the gentle-
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Mr. SPROUL of Kansas. Just why does this bill propose
three or four different methods of assessment and taxation?
Mr. WINGO. So as to give the people of the States a wider
latitude.

Mr. SPROUL of Kansas. I have been wondering whether
it is because the different States have different plans or
methods.

Mr. WINGO. They have. Up fto the statute of 1923 the
only way that you could tax national banks in the States was
fo tax the shares. Then confusion arose, The decision of
the Supreme Court in the Richmond case I have never been
able to comprehend; I do not know what they mean, I dis-
agree with most lawyers. I do not think that the Supreme
Court said anything new. T think possibly the learned jurist
who wrote that decision was not as familiar with banking
operations as possibly he might have been,

I understand that he decided and was intending really to
reiterate oll the philosophy that had gone in all the decisions
reviewed hy the court before, but in 1923 we passed the present
law. That is not satisfactory. Those of you who were here
remember that we were in a deadlock in the closing hours of
the Congress because the Senate adopted the Kellogg amend-
ment. The present Secretary of State was then a Member of
the Senate and he offered what is known as the Kellogg
amendment. That was unsatisfactory to the House. The
older Members remember the pressure brought to bear upon
the House to recede, and the gentleman from Pennsylvanin
and myself and the other conferces stood pat and said, “ We
leave you where you are” Do you remember what the State
of New York stated at that time? It was being asked to
amend its laws so as to treat the national banks upon terms
of equality.

Now in order to get any law at all and get our viewpoint
we had to compromise and necept something in the present
law that we did not like, and as practical men we can not
rewrite this law if we try to eradicate the very things of
which we complain of by possibly a majority of the Members
on my side and some of the Members on your side. But that
question is not involved in this bill because it does not touch
any of those evils. We simply go one step further along the
line of the bill of 1923, and I think that answers the gentle-
mian's question. We said having permitted the States to tax
a8 heretofore if those States want to tax by an income tax,
want to get away from a property tax, a direct tax on per-
sonal and real property—of course the tax on real property
is left the same all the time as far as national banks' real
property is concerned—if the State wants to get away from
the old system of a direct tax, it may tax the income on shares
and tax the net income of the national bank itself, but as we
say, if it does one it can not do the other. There can not be
a duplication of taxes. Now we find there is question of tax-
exempt securities, whether the so-called franchise method set
up in New York and possibly Massachusetts, whether that
should stand in the face of the decision of the Supreme Court.
The Supreme Court has decided that the tax which I have
enumerated and explained, the fourth additional one, does not
violate the tax-exempt provisions. You can not exaectly enu-
merate or measure the yardstick with which you are going to
mensure this franchise, or whatever tax it is. So we simply
give the States another alternative. I think it is wise to do
50 Dbecause I am one of those who believe that thoughtful
business men, men who own property in this country are sooner
or liter going to look to the future and not to present benefits,
They are going to come in some way to a recognition of the
abzolute absurdity and injustice of putting & diseriminntory
burden of the old direct property tax on the land of this
Nation.

The farmer may have times of drought or times of flood,
and he may not have made n dollar during the year, and yet
under the present system of taxation that Innd must bear the
burden, Take a great office building in the city, and there
may be a time of great distress, and it may not have made
sufficient to cover the operating expenses aml to pay the tax
charges. Then why let the tux gatherer come along and push
him over the precipice of bankruptey? I think the States
sooner or liater are going to revise their tax laws and are
going more and more to recognize the basic factor, the control-
ling factor in levying taxes. It is going to be the ability of
the man to meet the burden which is laid upon him.

1t is ridiculous, it is absurd, to say that a man who is strug-
gling all the year, either on a farm or in mercantile business
or in an industrial enterprise of any kind, and his business has
been so bad that he is facing bankruptey—it is absurd for the
sovereignty to come in and shove him over the brink with the
weight of an additional tax burden imposed on him. [Ap-
plause.]
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I hope we may get away from it in time, and that is why T,
as a practical mwan, am net now irying to amend the whole gen-
eral lnw when it ig confessedly bad. But when the State comes
along and says, ' We must have another alternative,” I answer
“1 will give you the right to tax the national banks any way
you wish, provided you do not discriminate against them."

If you adept this franchise method, then you may, in addi-
tiou thereto, in the same State require a man, where there is a
personnl income tax in the State, to include the dividends on
the stoek of that bank in his income-tax return that is subject
to taxation. I think it is right, gentlemen. TLawyers differ
with me and say that I am wrong. I have net locked it up
Intely. But I never was much afraid of double taxation when
it comes to the guestion of banks. I have never been go scared
about it as some gentlemen have been, 1 have represented
banks and sat on their directorates. There are other communi-
ties in the United States like mine. There is no unjust burden
Inid on us. We might dominite the community in which we
live if we so chose, because the direetors are business men and
preachers and retired farmers, and we dominate the com-
munity. But it is snld—and I do not contend that you can
not do it—under the old law if you tax the shares of stock,
then you could net also put an income tax on the individual.
The Supreme Court held in one case that if a man owns a
share of stock in a eorporation, that is property, and he is sub-
Ject to a tax on if. The bank is a separate piece of property
in itself, a separate taxing entity, and I am not afraid of the
bugaboo of double taxation,

Mr. MOORE of Virginia.
yield?

Mr., WINGO. Yes,

Mr. MOORE of Virginia. If this legiglation is passed, Is it
not discretionary with a State whether it will do it or not?
Is it not a question of State Inw?

Mr. WINGO. Yes. I do not think that is bad. I would
be perfectly willing for my State te tax me on any income on
any bank stock, if I had it. ¥ have not had any since I have
beent a member of this eommittee. I got rid of it. But that is
to be left with the Htate, if the State wants to do it; and if it
suys at the same time thot it will tax a sawmill, put the same
franchise tax upon it, mensured by its income, then if it soys
that & man who owns stoek in that sawmill he shall pay an
income tax and include in his fncome the dividend received
from that stoek—I sy, if the State does that, I am willing that
it shall do it with the banking Interest.

All that we do in this bill is to fellow the same old rule of
protecting these banks azainst diserimination. Just so you use
the same yardstick in measuring the volume or the extent on
the tuxes of the national bank that you use for other corpora-
tlons in the State all right.

Mr. SPROUL of Kansas.
yield?

Mr. WINGO. Yes.

Mr. BPROUL of Kansas, A State not only levies a tax on
the unincorporated concern or estate, but subsequently lays a
tax on the income from such investment. In that case would
that be discriminating? |

Mr, WINGO. I repent what T said many times befere, that
every criticism that you can urge againgt this bill lies against
the existing law. It just gives the State one other method in
additien to the threa already existing by which they can tax
corporate wealth invested in nationnl banks and keep them
down to the same old restriction to prevent diserimination
agninst this Federal agency.

Mr. HALID. My, Chairman, will the gentleman yield there?

Mr. WINGO. Yes,

Mr, HALE. Buppose a man has some shares in a national
bank. I assume it is left to the State to determine the stand-
ard of value of those shares, provided it dees not discriminate?

Mr. WINGO. Burely.

Mr. HALE. And in determining that standard of value may
the State include the tax-exempt securities of the national
banks in arriving at the value of the shares to be taxed? If
they can do that in a matter of income, my query is whether,
in arriving at the vulue of the shares, we must lay a tax on
the prineipal, as we do in my little State of New Humpshire,
or whether you can inclunde, if you set up the standard, say,
of the capital, surplus, and undivided prolits, you can include
the tax-exempt securities to establish the value of the shares
to be taxed?

Mr. WINGO, 1 think I understand what the gentleman fis
driving at, although I think he is a little bit unfortunate in
his expression of it.

Here is the thought I have in mind: When you use the share
method you can uot touch anything elge, In other words, if

Mr, Chalrman, will the gentleman

Mr. Chairman, will the gentleman
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the gentleman owns n theousand shares in his national bank
up there, I think the State has the right, in arriving at what
proporvtion of the burden of the taxation his Sftate shall bear,
to take into consideration the actuisl value of that stoek, just
as it has the right to take into consideration the value of a
sawmill concern or anything else. |

Mr. MOORHE of Virginia. Mr. Chairman, will the gentleman
yield again?

Mr. WINGO. Yes.

Mr. MOORE of Virginia, In getting at the value of the
shares of bank stock, everything is to be taken into considera-
tion, whether consciously or unconseciously; everything that is
an element of valne?

Mr. WINGO. Yes; I think so, and I was just coming to that.
I will tell you what the practice is in one State. In arriving
at the values of it the bank deducts the value of the real estate
that is assessed for real purposes.

Mr. HALE. That was going to be my next question. Having
arrived at the value, whether or not under this bill, if it were
passed, there would be any obligation on the part of the State
to consider the value of the real estate in fixing the value of
the stock.

Mr. WINGO. I de not think so, hut T think most of them do
it. T have insisted in my State that it was not right to do it,
and I tokl my own bank so, because you are taxing personal
property in the hands of an individual and the banks are only
paying it as agents of the stockholders. So I do not think it
is right, but they do it in my State. They deduct the value of
the real estate in fixing the value of the stock.

Mr. HALE. Dut the gentleman thinks that is net necessary.

Mr. WINGO. I do not think it is right.

Mr. STEVENSON. Dut they tax the real estate?

Mr. WINGO. I know, but that is a separate proposition.
They arrive at the value of my personal property, and as a
separate fax proposition I do not think I ought to be eredited
with the value of the real estate that belongs to the corporation
of which my stock is n segregated part. They do it, though, I
will say to the gentleman.

Mr, COOPER of Wisconsin. Will the gentleman yield?

Mr. WINGO. Yes.

Mr. COOPER of Wisconsin. The gentleman has made a most
interesting statement and argument. e instaneed a little
while ago the similarity, in his opinion, between the tax on
a bank and the tax on a sawmill. The gentleman used those
by way of illustration. Now, a bank may be a bank of issue; it
may issue notes which circulate throughout the country.

Is there any possibility under this bill of a State so taxing
a bank of issue as to interfere with the value of its notes
which are in other States?

Mr, WINGO. I can not see how it possibly could, if I gather
what the gentleman has in mind. I do not sce how it anfects
that question at all. :

Mr. COOPER of Wisconsin, They are supported by bondx
I suppose, and that protects them?

Mr. WINGO. Oh, yes; they are put up with the Federal
Government. I do not think it would have any moral effect
on that, and I know there is no legal effect. [Applanse,] I
reserve the balance of my time, Mr, Chairman.

The CHAIRMAN, The gentleman has used 35 minntes,

Mr. WINGO. Mr. Chairman, I yield 20 minutes to the
gentleman from Seuth Carolina [Mr., Strvexson].

Mr., STEVENSON. Mr. Chairman, I do not speak on this
bill because there is any opposition to It, but there are certain
things related to it that ought to be put into the record, so
that hereafter we may not have cries from people to the
effect that we did so-and-se when they did not know it
There are some things about this bill which some people will
criticize. I think they arve all right, but I waut to explain the
situation from my standpoint.

The taxation of national banks has been a development.
When they were first organized they were Government institu-
tions, and immediately claimed exemption from taxation. Then
in 186G+ Congress provided that the shares in national banks
should be taxed as other personal propery and provided how
they should be taxed. A controversy immnediately arvose as to
whether that was taxing United States bonds, because the
capital of national banks was invesied entirely in United
States bonds, and on those filed with the Secretary of the
Treasury they issued the national-bank bilis which became
the current money of the couniry. The question, as I say,
wiasd raised that the attempt to tax the shares was the taxation
of United States bonds, which counstituted the entire eapital
of the bank. The Supreme Court of the United States very
prowptly held that that was not true and that under this act
‘they could tax the real estate as real estate, at its value ag
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valued, and then the balance, after deducting the real estate,
the value of the shares of the bank, the net value, should be
divided up amongst the sharves, and they could value those
shares and tax them as other personal property: and the
fact that the money which they produced was invested in
United States bonds was no shield from it at all, but it was
held that they could not tax it higher than they taxed other
moneyed capital, The Supreme Court of the United Stites
wrote into the statute this provision:

Other moneyed capital coming in competition with tbe natlonal-bank
capital.

That was not embraced in the statute at first. It stood that
wiy until 1923, but during the World War there was great
agitation., The banks were asked to buy the bonds of the
United States, which, with the exception of small surtaxes,
were exempt from taxation. A drive was made on the Bank-
ing and Currency Committee fo get it to report a resolution
which would authorize the banks that held the United States
bonds to deduct from the value of their stock the bonds which
they held and only tax the balance, which would have meant
that the banks would have escaped taxation in that day and
time entirely.

They undertook to get that through the Banking and Cur-
rency Committee. Having in mind the fact that the shares of
the banks, us the Supreme Court of the United States said,
were subsequently wonderfully increased by the fact that the
nioney was invested in United States bonds and other tax-
exempt bonds, the Banking and Currency Committee refused
to report any such resolution, Then through the Ways and
Means Committee the Comptroller of the Currency got a bill
reported allowing them to do that. It was riddled here on
the floor of the House, but it was finally passed through the
House in a very much modified way, to wit, that a certaln
proportion could be deducted. However, the bill was killed
fn the Senate, uand so it stood until 1923, when many of the
States had adopted the income-tax method, and they came to
us asking to be allowed to tax the national bhanks in that
same way., After many hearings, Congress acceded, to a cer-
tuin extent, to that request and added two alternntives. You
could tax the net income of the bank or you could tax the
dividends deeclared in the taxable income of the stockholder,
but you could not do both. You could do one or the other,
and therefore you had the right to tax the shares on their
value or you had the right to tax the net income of the bank
or you had the right to tax the dividends in the hands of the
stockholder, if he had a taxable income. That is what we
did in 1923,

The States of New York and Massachusetts have been in
litigation with the banks. They had an entirely indefensible
method of taxing them Dbefore, a diseriminatory method as
capital. They have at-
tempted to remedy their defects, but under the law as we
passed it and as it stands to-day the method of taxing the
incomes of corporations in those two States is entirely out of
harmony with the method preseribed here for the taxation
of banks.

Now what do we do by this bill? They came to us with
this proposition: Allow us to use the entire inceme of the
bank as the yardstick upon which to measure the levy of a
tax on the right to do business, and the entire income includes
income from tax-exempt =securities and thoge that are not
tax exempt, and then allow us to tax the dividends in the
hands of the stockholder who is a resident of the Stute in his
taxuable income; allow us to do both of those things and not
make it in the alternative. In doing that, however, we agree
that we will not tax them higher than we do the income and
the dividends from mercantile and manufacturing and other
business corporations.

We have written that into the law. That 1s what this
adds to the methods of taxation. Instead of having it ex-
clusively that you can tax the income of the corporation and
nothing else or you ecan tax the income of the individual on
his stock and nothing else, we provide that you can put a
tax on them measured by the entire income and also make
the stockholder include’ in his income his dividend derived
from that stock.

Mr. COOPER of Wisconsin.
interruption?

Mr. STEVENSON. Yes.

Mr., COOPER of Wisconsin. If the total income of the bank
{3 the measure, that includes the income of the bank from tax-
exempt securities.

Mr. STEVENSON, Yes, sir; it does,

Mr. COOPER of Wisconsin., Then this Is the beginning of
the taxing of hitherto tax-exempt securities,

Will the gentleman permit an
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Mr. STEVENSON. The Supreme Court of the United

States has held in the case of Flint 1. The Stone Tracy Co.
(220 U. 8. 108) that that ean be done; that it is not a tax on
the exempts, but it is a tax on the corporation for the privi-
lege of doing business measured by its entire income, and you
can embrace that in it,

AMr. COOPER of Wisconsin, If the gentleman will permit,
a3 I sald & moment ago, it occurs to me that is simply using
language to obscure an idea, Yon take the entire income of
the bank, including that whith it receives from tax-exempt
securities as the measure.

Mr. BSTEVENSON. Yes, sir; that is what you do.

AMr. COOPER of Wisconsin, And then you proceed fo tax
that which ineludes the income from tax-exempt securities.

Mr., STEVENSON, That is correct,

Mr. COOPER of Wisconsin, And the use of the word * fran-
chise " does not obscure at all the fact that you are attempting
to tax, and do tax, hitherto tax-exempt securities.

AMr. STEVENSON. That is correet, and I am glad to hear a
gentleman of such standing in this Honse, as well as in the
country, state what we all know, that the Supreme Court of
the United States frequently obscures ideas by language as
well as statesmen when they are on the stump. That is eorrect,
but this is not the first time it has been done. When they held
ithat the stock was taxable, although every dollar of it was
invested in United States bonds, which were expressly exempt
from taxatlon, they held practically the same thing.

Mr. JOHNSON of Texas. Will the gentleman yield?

Mr. STEVENSON, Yes.

Mr. JOHNSON of Texas. Is this law designed primarily to
give the States who tax incomes the power to tax bauks the
same as any other corporation ; is that the primary purpose?

Mr. STEVENSON. Yes, siv; that is the primary purpose,
and it is to enable them to make their tax systems harmonious
and understandable and enforcenble,

Now, there are one or two other things to which attention
ought to be directed. The question is raised immediately that
this is double taxation. Here is a man who owns $10,000 of
stock in a million-dollar bank, The bank is taxed on its in-
come and then it declares its dividend and the man gets $1,000
of dividends on his $10,000 of stock.

When Le goes to make his income-tax return in the State,
if he lives in that State he has to embruce that in his income-
tax return, and you have taxed the income of the bank and you
are taxing the income of the individual. That is what you are
doing. But looking at the situation as it is and as it has (de-
veloped, it has developed that the sum of the tax laid on the
stockholder and the sum of the tax Iaid on the income of the
bank is not exceeding the tax which is being lald on the old ad
valorem process, and the banks are entirely satisfied, Decanse
they can not afford to tax out of existence the banks and the
other corporations that must be taxed in the same way as the
banks, and therefore there is not any very grent danger
about it,

There is one ofther thing thut ought to be stated clearly for
this record, and that is with respect to the nonresident stock-
holder in a State where they tax the shares and not the income.
Take Connecticut, for instance, the State of iy friend the
gentleman from Connecticut [Mr. Feny]. Connecticut taxes
the shares and possibly will continue to do so, because Con-
necticut is an exceedingly conservative State that believes in
maintaining the status quo even as to the Constitution and
everything else. There the stock of a stockholder is taxed by
the ad valorem method, and under the experience that has been
shown us it 1s probably taxed more than the tax that will be
Iaid on the banks in New York all told under the income
method. DBut if the stockholder lives in New York, his stock
ix taxed in Connecticut the full nmount of all other stockholders
and then he gets lis §1,000 of dividends in New York and they
make him put that in his income return and it is taxed there.
That is one of the things that ouglit to be known when you vote
on this bill. I am for the bill. I am not afraid of the man
who has $10,000 of stock in a national bank not Leing able to
take care of himself. There are a number of ways he can do
it; but I want you to know that that feature is in the Dill and
one of the claims that will be made in reference to the bill is
that you are providing double taxation in this way, becnuse you
have taxed his stock in Conunecticut and his dividend in New
York. I think the average man, the average stockholder of
a national bank, will be able to take care of himself and to
transfer his stock to a trusice in Connecticut and get rid of
that. Dut that is a mere matter of detail, and that is what we
do. We are conferring the additional right to tax the income
and dividends both., We are conferving that additional right,
and limit it by the provision that you can not tax one of the
banks at a greater rate than you are taxing the ordinary busi-
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néss corporation, and that is their protection. National banks
have been o shield to the State banks in many instances in this
eountry bécaunse at a time when there is great excitement and
unrest in the country there is frequently a tendency to lond the
load on the banks, but no State has ever been found that would
discriminate against its State bank or put a heavier burden on
that than on the national banks.

Now we have this provision so that the business corporations
of the country will be a protection and a shicld against dis-
criminatory and confiseatory legislation against the national
banks. 1 do not think there is any danger of the impairment
of the right of these banking associations, but we ought to make
possible progressive taxation methods in States, allowing them
to proceed in a more businesslike way and maintain their in-
stitutions,

Mr. COOPER of Wisconsin.

Mr. STEVENSON. Yes.

Mr. COOPER of Wisconsin, The gentleman says he does
not think there is any serious danger of harm to the rights of
nationnl banks.

Mr., STEVENSON, I do not think there is any danger at all.
1 think this is a perfectly safe bill in the interest of pro-
gressive taxation methods which have got to come in the
States, or the States themselves are going to be in a state of
eruption about the archaic methods now in vogue,

Mr. BLANTON. Will the gentleman yield?

Mr. STEVENSON. Yes.

Mr. BLANTON. As long as our great Committee on Banking
and Currency bring in a unanimous report on a bill, as it has
in thls instance, a bill with no one against it, we need not be
very much afraid of its doing any harm.

Mr, STEVENSON. No; I do not think the people will be
harmed by it. The members of the Committee on Banking and
Currency are not bankers and they have been looking out for
the safety and rights of the people as much as any other com-
mittee. They do not belong to the banks, but they stand for
the rights as between the banks and the people. - [Applause.]

Mr. McFADDEN. If there is no one else who wants to
speak on the bill—

Mr. BLANTON. Will the gentleman yield for a question?

Mr. McFADDEN. Yes.

Mr. BLANTON. If we get through with this bill soon, does
the gentleman propose to adjourn?

Mr. McFADDEN. My understanding is that the House is
going on with the legislative appropriation bill.

Mr. BLANTON., Then we shall get no reward for helping
the gentleman to expedite matters.

Mr. McFADDEN. I would be glad to reward the gentle-
man in any way I could,

Mr. PRALL. Mr. Chailrman, T yield three minutes to the
gentleman from Missouri [Mr, Hawes].

Mr. HAWES. Mr. Chairman, 1 desive to address the House
on the subject of the words “ High crimes and misdemeanors.”
We have had so few impeachments in the House—and I ask
to extend my remuarks on this subject,

The CHAIRMAN., The gentleman from Missouri asks unani-
mous consent to extend his remarks in the REcorp,

Mr. MADDEN. I understand that that would be a viclation
of the rule for the gentleman to ask for the right to extend
remarks on any subject except the subject which is under con-
sglderation. That has to be done in the House. 1 have no
ohjection to the gentleman extending his remarks,

Mr. HAWES. 1 think the rule is wise and will make my re-
guest later.

Mr. McFADDEN. Mr. Chairman, we have no further
speeches on the bill and I believe the rule provides that the bill
shall be read under the S-minute rule.

The CHAIRMAN. The Clerk will read the bill for amendment,

The Clerk read the hill.

The CHAIRMAN. Under the rule, the committee will rise
and report the bill to the House.

Accordingly the committee rose ; and Mr. Manpex having taken
the chairv as Speaker pro tempore, Mr. GreeN of Iowa, Chair-
man of the Committee of the Whole House on the state of the
Union, reported that that commitiee had had under considera-
tion the bill 8. 3377, to amend scction 219 of the Revised Stat-
utes, and had directed him to report it back without amend-
ment with the recommendation that the bill do pass.

The SPEAKER pro tempore. The question is on the third
reading of the Senate bill. The bill was ordered to be read a
third time, was read the third time and passed.

On motlon of Mr. McKappew, a motion to reconsider the
vote whereby the bill was passed was laid on the table,

B ;S]y unanimous consent the bill H, IR, 9958 was laid on the
table.

LXVII—384

Will the gentleman yield?
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BENATE BILL REFERRED

Senate Bl of the following title was taken from the Speak-
er's table and referred to its appropriate committee as indi-
cated below :

S, 3062, An act creating the offices of asststants to the Secre-
tary of Labor; to the Committee on Immigration and Natu-
ralization.

LEGISLATIVE APPROPRIATION

Mr, DICKINSON of Towa. Mr. Speaker, I move that the
House resolve itself into the Committee of the Whole House
on the stute of the Union for the further consideration of the
bill (H. R. 10425) making appropriations for the legislative
branch of the Government for the fiscal year ending June
30, 1927, and for other purposes.

Mr. BLANTON. Mr. Speaker, pending that motion, will
the gentleman yield? :

Mr. DICKINSON of Towa. Yes.

Mr. BLANTON. The House is practieally a month ahead
of the Senate, and pretty soon we are going to have to
adjourn three days at a time in orvder to let the Senate eatel
up with our work. It was generally understood that the bank-
ing bill which we have just passed was going to take up
four hours, or praetically the whole day. Why does not the
gentleman give us the remainder of the day in which to eateh
up with our work in the office? This is the last appropriation
bill that we shall have to consider.

Mr. DICKINSON of Iowa. What we: are trying to dJdo is
to accommodate a number of gentleman who desire to speak.
There is the list that I have myself.

Mr. BLANTON. I shall not interpose an objection if there
is any necessity for it. >

Mr. DICKINSON of Towa. We are doing this to accom-
modate the Members of the House.

The SPEAKER pro tempore. The guestion is on the mo-
tion of the gentleman from Iowa that the House resolve itself
into the Committee of the Whole House on the state of the
Union for the further consideration of the legislative appro-
priation bill.

The motion was agreed to.

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union for the further
consideration of the legislative appropriation bill, with Mr.
Hawerey in the chair.

The Clerk reported the title of the bill,

Mr. DICKINSON of Towa. Mr. Chairman, I yield 30 min-
utes to the gentleman from Kentucky [Mr. Ronsiox].

Mr. ROBSION of Kentucky. Mr. Chairman and gentlemen,
I do not run or operate a coal mine and I have no flnancial
interest in any railrond.

More than 18 months ago the Pittsburgh Coal Operators’
Associantion, Pittsburgh Vein Operators’ Associntion of Ohio,
and others instituted n proceeding before the Interstate Com-
merce Commission against the Ashland Coal & Iron Railway
Co. and about 50 other railrowads, the chief of which were the
Chesapeake & Ohio, Norfolk & Western, Louisville & Nash-
ville, Pennsylvania, Baltimore & Ohio, and New York
Contral.

These coal operators of the Pittsburgh and Ohio coal dis-
tricts urged the Interstate Cominerce Commission to reduce
the freight rates on their coal to the Lake Erie ports at
Toledo and Sandusky, ranging all the way from 11 to 28
cents per ton, according to the location, and requested the
commission to inerease the freight rates on coal shipped from
Kentucky, West Virginia, Virginla, and Tennessee to these
ports all the way from around 28 to 40 cents per ton over
the present rates. I might add that under present freight
rates Kentucky, West Virginia, Virginin, and Tennessee now
pay from 25 to 40 cents more on each ton shipped to these
lake ports than is paid by Pennsylvania and the eighth Ohio
districts. These operators wanted to muke it range from 53 to
84 cents a ton.

All of these railroads except the Wheeling & Lake Erie,
located in the State of Ohio, opposed this change in rates
sought by the Pittsburgh and Ohio coal operators. The coal
operators of Kentucky, West Virginia, Virginia, and Tennes-
see, and the public-service commissions in the States of Michi-
gan, Minnesota, Wisconsin, and many of the large consumers
of coal in Chicago and other cities, entered their protest
against this change of rates on coal to the Lake Erie ports.
The commisgsion held exhaustive hearings, covering more than
30 days; and after several days of argument before the com-
mission, the commlisslon, on July 106, 1925, rendered a decision
denying the petition of the Pittsburgh and OLi¢ coal operators.
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T am advised there were only three members of the commis-
sion that favored the proposition of the Pittsburgh.and Ohio
coal operators, The other eiglit opposed it. Decaunse of this
decision the commission lins been cviticized in some journals
and newspapers i, Peuansylvania and Ohio favorable to the
Pittshurgh and Ohliio coal operators’ contention,

Some thme go these same operators requested the commission
to reopen the cuse for further argnment, and the commission en-
teved an order reopening the ease for further argument and gave
the parties 20 days to show cause whether other testimony should
be taken. Distinguished Senators from Pennsylvania and Ohio
aud others have frequently erificized the commission’s decision
in this case. Neither the Senate nor the House is the forum in
which to try this case. Congress delegated the rate-making
power to the Interstate Commerce Commission. Intimations
ure made from day to day in the Senate that some great injus-
tice hias been doue to the coal operators of DPittsburgh und
Ohio: that the commission has taken some great vested rights
from the conl operators of Pittsburgh and Ohio and given these
rizhts to Kentucky, West Virginia, Virginia, and Tennessce;
that the commission has not unsed its discretion fairly and
jusily, and it is also broadly intimated that Pennsylvania is
gotting the worst of this deal becanse she has no one on the
commigsion. I am firmly convinced that much of the opposition
to the confirmation of the reappointment of Mr. Woodlock as a
member of the Interstate Commerce Commission has been in-
spired by the fact that he was one of the majority that decided
this case against the Pittsburgh and Ohio coal operators last
July. These attacks have been kept up with such frequency
and persistency that many persons in and out of Congress have
come to believe that the commission committed a very grievous
error and has done a very great wrong to the coal operators of
Pittsburgh and Ohio. All of these charges are misleading and
are far from the faets, and I rise in my place to present some
facts in relation to this ease for the information of the Congress
and the country.

No one from Kentucky, West Virginia, Virginia, or Tennessee
is & member of the commission. Kentucky did have a member
on the commission, but he did not decide any coal-rate case for
Kentucky. Is it the thounght of Pennsylvania that if she had
a man on that commission that it would be his duty to be a
gpecial advoeate for the State of Pennsylvania? Let us indulge
the hope that the commission may never be influenced by any
maotive except to do justice to the whole country and to those
who may appear before it, and when they have conscientiously
and honestly performed that duty they may be free from attack
from those in high places.

LAKE CATGO RATE CASE DOCUMENT XO. 15007

The matter in question is known as the Lake Cargo Rate
cases. From a mere reading of the statements in the Coxares-
srovarL Recorp from day to day made for those who speak for
the Pittsburgh and Ohio coal operators, you would be led to
believe that Kentucky, West Virginia, Virginia, and Tennessee
have lower cogl freight rates to Toledo and Sandusky than the
rates from the Pittsburgh-Ohio coal distriets, and you would
e led to believe that the Interstate Commerce Commission in
its decision last July took away something from the Pittsburgh
and Ohio distriets and gave it to the Kentueky-West Virginia,
and so forth, distriets, and that this has been done in ovder to
favor the operators in these States becaunse it 1s claimed less
wagzes are paid there than in the Pittsburgh and Ohlo distriets.
These statements are contrary to the facts. Let ns examine
the rates that now prevail and have prevailed between these
conl flelds and the lake ports from 1903 to the present
time.

Lake cargo rates per ton, with d’i({armﬂuis in favor of Pittsburgh and
Glito districts since 1903

oasoa East}lfon«
No.Band| tucky,
v £m'i; sonthern | Kana- | Difer- hzof]' Differ-
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$0.53 $0. R0 $0.92 9 $1.07 24
.H3 B A7 9 112 H
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53 00 118 25 1.5 40
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1.88 1.8 21 25 226 40
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1. 66 LG3 1.91 2 1" 2.08 4n
1G5 LG3 1,91 25 2.08 . 40
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You will observe that during the period from 1903 to 1012 the
Pittsburgh and Ohio districts had a rate to Toledo and
Sandusky at least 9 cents per ton lower than part of the West
Virginia district and 24 cents per ton lower than the other part
of the West Virginia district and the Poeahontas, Va., dis-
;:)il(‘f Kentucky began shipping coal to the Lake ports in

The Pittsburgh and Ohio coal distriet, evidently jeaicus of
the growing coal business in Kentucky, West Vieginia, Vie-
ginia, and Tennessee, in 1912 urged the Interstate Commerce
Commission to cut down their rates and to inerease the rates
on coal to the Lake Erie ports from Kentueky, Woest Virginin,
Virginia, and Tennessee. The commission granted this request,
and you will observe that the differentinls then ranged from
19 to 34 cents per ton. These rates continued during the period
from 1912 to 1917.

The Pittsburgh and Ohio coal operators, finding that this
action on their part failed to strangle and destroy the coal
business in Kentucky, West Virginin, and so forth, in 1917
again appeared before the Interstale Commerce Commission
and again urged an inerease in the spread in the rates to
the lake ports between the Pittsburzh and Ohio district on
the one hand, the Kentucky-West Virginia, and so forth, dis-
tricts on the other hand, and their request was granted and
dilferentials were agaln increased so that they rangeld from
25 to 40 cents per ton. During the entire period from 1903
to 1917 coal from Kentucky, West Virginia, Virginia, and
Tennessce paid all of the way from 9 to 40 cents per ton more
freight to the lake ports than was paid on the coal to these
You will
also observe that during the period of the war the rates
from all of these points to the Great Lokes were increased
but the differentials ranging from 25 to 40 eents per ton were
maintained. On July 1, 1922, the rates from all of these
points to the Lakes were reduced but the differentials ranging
from 25 to 40 cents per ton remained the same, and to<lay
the rate from the Ohio district is $1.63 per ton, the rate from
the Pittshburgh district is $1.66 per ton, and the rate from
cast Kentucky and parts of West Virginia is $1.91 per ton,
and the rate from other West Virginia distriets, Virginia, and
Tennessee is $2.06 per fon. As yeurs have come and gone the
differentiais in favor of the Pittsburgh and Ohio coal dis-
triets have increased and at no time has anything been taken
from them. They made this new effort about 18 months ago
to increase this spread and to add to their already great ad-
vantages.

Proposed lake ecargo rates per ton from Kentucky, West Virginia,
Virginia, Tennessce, ond Maryland
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A study of these proposed rates will disclose that the coal
operators in the Pittsburgh distriet were insisting that their
rates be decreased from §1.66 to $1.45 per ton, or a reduction
of 21 cents on each ton, Proposed reductions in Pennsylvanin
were even greater. The proposed reductions in the Ohlo dis-
trict average around 21 cents lower than the present rates.
At the same time the Pittsburgh and Ohio operators urged that
the rate of $1.81 for the Harlan and McRoberts (Ky.) fields
be increased to $218 per ton, an increase of 27 cents, and in
some of the Virginia and Tennessee flelds the increases range
from 18 to 22 cents. This made an increase in the spread be-
tween the Harlan (Ky.) fleld and the Pittshurgh field of 48
cents per ton, and an inerease in the spread of some of the
West Virginia, Virginia, and Teinnessee distriets even greater
than this, and therefore it the commission had granted the re.
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quest of the Plttsburgh and Ohio coal vperators, eastern Ken-
tucky would pay 73 cents more per ton than would be paid by
the Pittsburgh and Ohio coal operators to the lake ports, in-
stead of 25 cents more per ton, as the rate now is, and some
of the Virginia, Tennessee, and other districts would pay 83
cents more per ton to the lake ports than would be paid by the
Pittsburgh and Ohio coal eperators. This demand meant an
increase in the spread ranging from 100 per cent to nearly 200
per ¢ent over the present rate. In other words, the Pittsburgh
aud Ohio operators wauted the commission to fix the rates on
coal shipped to Toledo and Sandusky so that the rates from
Kentucky, West Virginia, Virginia, and Tennessee would be
from 50 cents to 83 cents per ton more to these lake ports than
the Pittsburgh and Ohio coal districts to the same ports. The
commission refused to do this. This is the first time that
Pittsburgh and Ohio coal operators have failed in their efforts
to strangle their competitors in Kentueky, West Virginia, and
s0 forth, They had been so acenstomed to win, and becanse
they did not win this time they and their spokesmen flew iifo a
rage and denounced the commission, and in order to bolster up
their alleged claims, a distinguished Senator from Pennsylvauia
calls upon us to look at the rafe from Clearfield, Pa,, to the Inke
ports. It is greater than the rate from Kentucky-West Virginia
district.

The fact is that the Clearfield, Pa., distriet never did ship
coal to the lake ports and has made no cffort to euter that
market. They have made no request, as 1 understand it, to
have their rates adjusted, and if they should, I am sure that
the Kentucky-West Virginia people would make no objection.
The Clearfield (Pa.) distriet has large markets in other diree-
tions. They did not even join or appear in this request on
the part of the Pittsburgh and Ohio coal operators. Aguin the
Seunator exclaims that coke is shipped to Philadelphin from
distriets in West Virginia near the Pennsylvania coke fields for
a less rate than Is paid by the Penunsylvania coke, but again
we find that the commission has fixed no rate on coke from
West Virginia; that there is practically no coke produced in
West Virginia and shipped to Philadelphia or elsewhere. The
Senator wants to know how the commission can explain such
great inconsistencies as these. We realize the weakness of the
case of the Pittsburgh and Ohio operators when their dis-
tinguished spokesmen must o out ** mouse tracking” in this
way. The coke rate, whatever it may be, is not involved in
the Lake Cargo case.

MINERS AND SOFT COAL OIEIATORS IATRD HIT

We have heard much said about unsatisfactory conditions
in the soft-coul business in Ohio and Pennsylvania. The truth
is the =oft-coal business throughout the country has been hard
hit during the last three years or more. Owing fo the stimula-
tion of high prices during and following the war, the soft-coal
business was overdeveloped, America has too many soft-coal
mines and miners, If the soft-coal mines of America should
operate with reasonable full time doring the entire year they
would produce between about 900,000,000 tons of soft coal. The
country has a market for about 500,000,000 tons of soft coal
annually and about 85,000,000 to 90,000,000 tons of anthracite
conl. It will be seen that with the present persounel of miners
and the developed soft-coal mines, Ameriea can produce about
80 per cent more soft coal than the country can consume and
export. This means that the soft-coal mines can not run any-
thing like full time, or much morve than half full time, and
therefore the soft-coal producers of Olio and Pennsylvania, as
well as other sections, can not enjoy the prosperity that they
once enjoyed. The soft-conl mines and miners must be idle a
considerable part of the time.

It is said by the spokesmen for the Ohio and Pittsburgh oper-
ators that the miners in Kentucky, West Virginia, Virginia, and
Tennessee receive less pay for their work than the miners in
Ohio and Pittsburgh distriets, aud they seem to express great
concern for our miners. I am very sorry this is true, but why
is it mecessary for our ininers to receive less pay? It is
because under the present freight rates all the coal shipped
from these four States must pay 25 to 50 cents per ton more
freight than is paid on the coal shipped from the Pittsburgh
and Ohio districts. This means that the miners of Kentucky,
Tennessee, Virginia, and West Virginia must receive less pay
and the operators from these States must receive less profits
in order to compete in the market with the coal from the Pitts-
burgh and Ohio districts. Now, if the Interstate Commerce
Commission should grant the petition of the Pittsburgh and
Ohio operators and add to this inerease, and instead of it rang-
ing fromn 25 to 40 cents higher the freight on each ton should
range from 53 to 83 cents higher on the ton, what would become
of thie poor miners in Kentucky, West Virginia, Virginia, and
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Tennessee? This wonld cause our miners to work at starva-
tion wages or be thrown out of employment entirely. We can
see that the spokesman for the Pittsburgh and Ohio operators
are merely shedding * crocodile tears™ for the poor miners of
Kentucky, West Virginia, and so forth, Beeause of the contin-
ued increase that the Pittsburgh and Ohio operators have
received in freight rates our miners have had to work for less,
and now these same Pittsburgh and Ohio operators are de-
nonncing the Interstate Commerce Commission because it does
not put such a high freight rate on coal shipped from Kentucky,
West Virginia, Tennessee, and Virginia as will put the mines
of these four States out of business and make it impossible
for the poor miners of these States to earn a support for their
wives and their children. If these spokesumen for the Pitts-
burgh and Ohio operators were really interested in the miners
of our States they would ask to have the freight rates on our
conl reduced rather than increased.

Kentueky, West Virginia, Tennessee, and Virginia are not
now ind have not been enjoying the great prosperity that some
of the distinguished spokesmen for the Pittsburgh and Ohio
operators claim.  For the most part of the years 1924 and
1925 the coal operators of Kenitucky lost money instead of
miking money, The average cost of a ton of coal was around
$1.85 to $2 per ton; the average price received at the mines for
much of that time would not execeed $1.50 per ton, run of mine,
A preat many of the mines were run at a loss so that the
miners would have an opportunity to make a living for their
families. T spent mueh of the summer and fall of 1925 in what
is known as the Harlan coal field, which is in my distriet, and
out of the 90 coal mines in Bell County ouly about 6 were
running anything like good time, and these 6 liad railroad con-
{racts—that is, furnishing coal to the railroads.  Six others were
running from one to three days per week. The other 78 were
not operating at all, and many of them had not run any coal
for more than a year. More then 20 had gone into bankraptey,
The J. B. Straight Creek Coal Mining Co. at Fourmile owned
H00 acres of coal in fee und had spent approximately $175,000
for improvements and equipment. This plant sold for $15,000.
The Mathel Coul Co,, near Tejay, cost approximately $125,000,
with fine Harlan coal; sold for $30,000 at public sale. The
Utilities Gas Co., of St. Louis, had a 500-acre lease on some
splendid coal and on which they had spent $100,000 for im-
provements and equipment; were offering the entire plant for
$10,000 without takers. 1 found many other coal plants being
offered for sale at 10 cents on the dollar,

There is perhaps no mining property in Bell and Harlan
Counties assessed for taxes that could not be bonght for less
than its assessed value for taxes. The Fox Coal Co., of Harlan
County, whosze property was assessed at $61,600 for taxes, sold
for $21,000. The Harlan Coal & Coke Co.'s property, assessed
at $82,000 for taxes, sold for £60,000. The Darby Harlan Coal
Co., whose property was assessed for taxes at $25,400, sold for
$6,000. In another section of eastern Kentucky the Maynard
Coal Co. had property assessed for taxes at $600,000, and this
was sold for $275,000. The Jewett & Bigelow Co. had property
assessed for taxes at $221,000, but was sold for $43,500. The
Black Joe Coal Co., of Perry County, had property listed for
taxes at $38,720, but at sale only brought $26,500.

I call attention to the property of the Bell Jellico Coal Co. A
very few years ago, after a most careful investigation of the
property by the representatives of a bank and trust company,
they loaned to this company more than $200,000 and took a first
mortgage. Only a few months ago this same property at pub-
Iie sale sold for $35,800. This list could be multiplied at great
length, but I merely point these out to shiow that the depressed
cordition in the soft-coal business is not confined alone to Ohio
and Pittsburgh districts,

Run-of-mine coal for the months of December, 1925, and Jan-
nary and February, 1026, from the Harlan, Ky., field sold on
an average at less than $2 per ton. This is as fine bituminous
conl as there is fn the Nation, and all the coal could be had
now that is desired for much less than $2 per ton, run of mine,
yet the Pittsburgh and Ohio operators want the Integstate
Commerce Commission to place a freight rate from the Harlan
field to the lnke ports to $2.06 a ton.

FEDERAL CONTROL UNNECESSARY

Many bills have been infroduced in the House and Senate
urging Congress to pass some act authorizing the President or
the Federal Government fo take over the coal mines and oper-
ate them in case of an emergency. So far as the bituminous-
coal indusiry is concerned this is enfirely unnecessary. As
lieretofore poinfed out, Ameriea can produce with the mines
that she has now equipped and the miners employed therein
something like 900,000,000 tons annnally, and this production
comes from many States, We do not have a market for more
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than about 500,000,000 tons annually. An emergency can not
arise in the bituminous coal fields that would threaten the
Nation if these mines are furnished sufiicient transportation.

The House has passed the Parker-\Watson railroad bill, It
takes the Government out of the business of running the rail-
roads. I can not see why we should put the Goverument into
the business of running the coal mines.

ANTTIRACITE MONOPOLY

Nature gave to Pennsylvania a monopoly as to anthracite
contl. The people of the Nation are not very well satisfied with
thie manner in which they have exerelsed this monopoly. Dut
Pennsylvania is not satisfied with a monopoly on the anthracite-
coal supply ; they want the Interstite Commerce Commission to
do for them in the bituminouns-coal business what nature did for
them in the anthracite-coal business. The commission did not
lend ‘itself fo this scheme, and hence they are denounced. The
conl business involved in the Lake Cargo cases amounts to
about 30,000,000 tons of bituminous eoal annually. The records
of 1923 show that the Pittsburgh and Ohio coal operators fur-
nished about 20,000,000 tons of this business, and Kentucky,
West Virginia, Virginia, and Tennessce supplied the other
10,000,000 tous. During the years of 1924 and 1925 when
Pennsylvania and Ohio ind some labor troubles, they furnished
only about one-half of the lake eargo business.

The Pennsylvanla and Ohio distriets have other markets that
are not accessible to the Kentucky, West Virginia, Virginia, and
Tennessec districts. In the small triangle, using Pittsburgh as
the southern apex, Cleveland, Ohio, the northern, and Roches-
ter, N. Y., the eastern, this small region, right at the door of
the Pittsburgh and Ohilo coal field, consumes about 90,000,600
tons of coal every year. This Is about one-fifth of all the coal
preduced in the Nation, and it is shown that about 20,000,000
tons more of coal are shipped down the Monongabela River.
The Pittsburgh and Ohio districts have other large markets to
the tidewater at Baltimore, Philadelphia, and New York, and
also ship large quantities of coal to Detroit, Chicazo, and to
otlier points in the North and Bast. Kentucky, West Virginia,
Virginia, and Tennessee have very limited markets. They must
depend on the lake-port markets. We want the Pittsburgh
and Ohio districts to have their reasonable share of the busi-
ness, Pittsburgh and Ohio boast of their geographieal position.
They say that nature placed them near fhe lake-port markets
and therefore they should have it all.

Kentueky, West Virginia, and so forth, can boast of their
geological advantage. Nature gave to these States the very
best bituminous coal, and the rates shotild not be fixed so as to
deny them of this advantage, an opportunity of the markets,
and deny the consumers of the benefit of this splendid coal.
Pittsburgh and Olio operators demand ail of the business.
They are willing, if necessary, to browbeat, bulldoze, and in-
timicdate the Interstate Commerce Commission to grant them
such coal rates to the Inke ports as will make it impossible for
Kentucky, West Virginla, and so forth, to compete with them.
They arve willing to destroy the coal industry in these other
Btutes, .

CONBUMERS WANT COMPETITION, NOT MONOPOLY

The consumers of the Nation, as well as the coal operators,
are vitully interested in the coal business. Kentucky, West Vir-
ginin, and so forth, have a high-grade bltuminous coal. This
coal iy cnrried to Toledo and Sandusky on Lake Irie and is
trausported by water and rail to the Great Lakes cities through-
onut the Stutes of Michigan, Minnesota, Wisconsin, Noxth and
South Daketa, The Pittshurgh and Ohio operators know if
they can crowd our coal out of these markets that they then
will imve a monopoly, aud it was for this reason that the Lake
Htates and the Northwest States, through their publie service
commissions, intervened in these Lake Cargo cases and strongly
urged the commission to deny the petition of the Pittsburgh and
Ohio coul operators. These consumers know that if the differ-
entiul is inerensed so that it will be from 53 cents to 83 conts
per ton that it will drive Kentucky, West Virginia, and so forth,
out of these mirkets and will give the Pittsburgh and Ohio
operators a monopoly. In fact, some of the witnesses and
spokesmen for the Pittsburgh and Ohio operators frankly admlit
that their purpose is to drive Kentucky, West Virginia, and so
forth, out of these markets, If they shonld secure n monopoly
of these markets, of course the eonsumers in the Great Lakes
region, the North, and Northwest would be at the merey of the
Pittsburgh and Ohio conl operators.

RATLROADS DO KOT WANT INCREASH

The Pittsburgh and Ohio operators insist in their petition
thut the Interstate Commerce Commission grant an incrense
as high as 28 cents on a ton on coal shipped from Kentucky,
West Virginia, Virginia, and Qennessee to these lake ports.
The railroads that handle this business are the Chesapeake &
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Ohio, Norfolk & Western, and Louisville & Nashvilie Railrond
Co. They appeared before the commission in this proceeding
and resisted with ali their power and influence this inerease of
rates to them. [This is an amazing spectacle. The Pittsburgh
and Ohio coal operators irying to force this tremendous in-
crease of freight rates on these three greit, prosperous rail-
reads, while the country everywhere is demanding a decrense
of freight rates. In this case an attempt 18 being made to foree
three prosperous railroads in America to nceept an increase.
Of course, the coal operators of Pittsburgh and Ohio have
a motive in this generosity. They simply want to put the rate
on conl so high that is carrled by these railroads from Ken-
tucky, West Virginia, Virginia, and T'ennessee as to shut the
coal from these four States out of the @Great Lakes, North,
and Northwest markets. They are wiiling to take any turn to
destroy the coual industry in these four States; and when the
commission refuses to lend itself to accowmplish this purpose
they fly into a rage.
MILLIONS INVESTED AND CITIES BUILT

So far as is reasonably possible and practicable, there
should be stability of freight rates. Hundreds of miilions of
dollurs have been invested in railroad development; other hun-
dreds of millions of dollars have been invested in developing
and equipping coal mines; villages, towns, and cities have
been built; hundreds of banks and other business houses have
been organized; thousands of schools and churches and com-
munity organizations have been brought into exlstence in the
States of Kentucky, West Virginia, Virginia, and Tennessee
on the present freight rate strueture on coal.

In my own section of eastern Kentucky the Lonisville &
Nashville Railroad Co. alone has spent more than a hundred
million dollars in building railroads, previding rolling stock
and cquipment to handle the coal business In northern,
eastern, and =southeastern Kenfneky, and perhaps almost as
Inrge a sum has been speut in northern and northeastern
Kentucky, and the Chesapeake & Ohio Railrond has spent mil-
lions for the same purpose, and a much larger sum has been
expended In developing and® equipping these coal mines in
Kentucky that have been and are shipping coal to the Great
Lakes, North, and Northwest markets. In my own State hun-
dreds of villages and towns have been built; schools and
churches, banking and commercial and other business institu-
tions and enterprises by the hundreds have been brought into
being and are being sustained and depend on this coal busi-
ness.  Countless thousands of persons are now employed in
and about these mines and on these railroads, providing food,
clothing, and shelter for their families and children,

The Interstate Commerce Commission has tremendous power
and it should proceed with great caution when some group
comes before it and asks it to disrupt the freight structure and
commercinl activities that have been long estublished. It is
natural for the coal operators of Pittsburgh and Ohio to con-
tend for all this business to the lake ports, but if Pittsburgh
and Ohlo could succeed in securing such a rate as to shut out
the coal from Kentudky, and so forth, it svould destroy thesze
railronds, paraiyze these industries, throw thousands and
thousands of men out of employment; bring waut and misery
to eountless thousands of women and children. It would wreck
fhese villages, towns, and citles and fill the churches and
schools with hoot owls and bats instead of bright, happy,
contented, loyal American citizens. Is this what Pittsburgh
and Ohio coul operators want? Must the Interstate Commerce
Commission be denounced beeause It refuses to bring all of
this destruction, want, and misery in order to give the Pltts-
burgh and Ohio coal operators a monopoly in the lake cargo
coal business? I am thinking of the misery snch actlon would
bring to the nmiiners and railtead mwen who depend on this in-
dustry to feed and clothe and educate the families, and for
them as well as those who have invested their money I strongly
protest. The commission has aoted wisely and justly, and I
protest agninst their belng denounced,

The CHAIRMAN. The time of the gentleman from Ken-
fucky has expired.

Mr. MURPHY, T yleld the gentleman 10 additional minutes.

Mr. KELLY. If the gentleinan will yield, all the Pittsburgh
operators have ever requested was that there be no diseriming-
tion against them. With their natural advantages and theip
location 120 miles from the Lakes, they are certainly en-
titled to a less rate than Kentucky, which is 400 miles away.

Mr. ROBSION of Kentucky. Yen have got the advantage.
A part of your district is about 275 miles from the Lakes,
and you have a rate of $1.06, while a part of Kentucky and
West Virginia distriets are ouly about 260 miles from the
Lakes, and they pay $1.91 rate.

Mr. MOORE of Ohio. WIill the gentleman yicld?

Mr. ROBSION of Kentucky. Yes.
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Mr. MOORE of Ohlo. T want to understand the gentleman,
if 1 may. The gentleman spoke about some one denouncing
the Interstate Commerce Commission. Is it not true that the
gentleman, in his remarks at the last session of Congress,
wiis the first person to start this agitation at the close of the
other Congress?

Mr, ROBSION of Kentucky. I did not denounce the com-
mission, I merely tried to call the attention of the coal people,
the business people, and all the citizens of Kentucky, West
Virginia, Virginia, and Tennessee to the fact that if the Penn#
gvlvania and Ohio districets succeeded in putting in these new
rates to the lake ports it would destroy the railroads, their
mines, their towns, and their bhusiness,

Mr. MOORBE of Ohio. Then it becomes a question as to
whether the mines, railroads, towns, churches, and schools are
destroyed in Kentucky or in Ohio and Pennsylvania ; is that it?

Mr, ROBSION of Kentucky. No; not at all. Both sections
have been built up on a certain freight-rate structure, but
you folks in Ohio and Pittsburgh must not have all the busi-
ness. That is what I am objecting to. Penusylvania and Ohio
want it all,

Mr. MOORE of Ohio. No.
Mr. ROBSION of Kentucky. That would be the effect of it.
Mr. MOORE of Ohio. No.
Mr. ROBSION of Kentucky. Yes; is not this true? One

or two of the witnesses who appeared in that proeceeding de-
clared that their purpose and intention was to put the people
of these other States out of the lake-ports coal business.

Mr. MOORE of Ohio. I do not care what one or two wit-
nesses may bave said. I am speaking about the general situa-
tion. Is it not true that within the last year or 18 months—
1 do not know exactly the number of months—the relative ton-
nage that has been produced as compared with other years has
greatly inereased in Kentnceky and the other States the gentle-
miin speaks about, while it has considerably deereased in Ohio
and Peunsylvania?

Mr. ROBSION of Kentucky. In some districts in Ohio there
has been an increase in production ; Pennsylvania has lost some
of the lake cargo business, but this is not due to rates, and it
has other tonnage of 00,000,000 tons right at its doors and it has
other markets.

Mr. MOORHE of Ohio.
sold,

Mr. ROBSION of Kentucky.
what is being sold.

Mr. MOORE of Ohio. In my own district I know that one
of the large mines has gone into the hands of a receiver; I
know that of the approximately 10,000 men who ordinarily
wor¥k in the mines three-fifths of them have been idle.

Mr. RODBSION of Kentucky. Let me read youn some results
of my investigations. In Bell County, which is next to my
home county—and this was last summer and fall—there were
90 coal mines. Six of them were running reasonably full time,
because they furnish coal to the railroads. Six others were
running from one day to three days per week, while the other
78 were not operating at all, and most of them had not run any
coal for more than a year. Have you conditions worse than
that?

Mr. MURPHY. Yes; In Belmont Counnty.

Mr. RORSION of Kentucky. I do not think you have.
me go a little further:

AMore than 20 have gone into bankruptey. The J. B. Straight Creek
Coal Mining Co. at Fourmile owned 500 acres in fee and had spent
approximately $175,000 for equlpment. This plant sold recently for
£15,000. The Mathel Coal Co.,, near Tejay, costing approximately
$125,000, with fine Harlan coal, sold for $30,000 at public sale last
week, and the Utilities Gas Co., of 8t. Louis, has a §500-acre lease on
which they have spent £100,000 for equipment, was offering the entire
outfit for $£10,000. Quite a number of other plants were offered for
gale at 10 cents to the dollar. There is perhaps no mining property in
Bell County assessed for taxes that can mot be bought for much less
than the then assessed value for toxes. The Fox Coal Co., of Harlan
County, its property asscesed for taxes at $01,000, sold for $21,000;
the Harlan Coal & Coke property, assessed for taxes at $82,000, sold
for $60,000; the Darby Harlan Conl Co., assessed for taxes at $25,514,
gold for £0,000. In another section of the State the Maynard Coal Co.
had a property assessed for taxes at $600,000, and thls seld for
$275,000.

I amn speaking about what is being

And I am also talking about

Let

And so I could go on and on. I am not trying to be unfair
to Littsburgh and Ohio, They have a right to a part of this
market, but I say they have no right to a rate that will de-
gtroy the coal business in these four other States,

Mr. MURPHY. Will the gentleman yield?

Mr. ROBSION of Kentucky, Yes.
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Mr. MURPHY. The rate has destroyed the coal business in
eastern Ohio, and a great Canadian railroad that owns thou-
sands of acres of coal as well as mines in my district has not
mined a pound in a year's time. They are buying it in your
country because they can buy it and ship it cheaper than they
can pay the wages, to say nothing of the freight charges.
That is the condition in eastern Ohio.

The CHAIRMAN. The time of the gentleman from Ken-
tucky has again expired.

Mr. MURPHY. Mr. Chairman, I yield the gentleman five
additional minntes.

Mr. ROBSION of Kentucky. The gentleman spoke about the
mine being down one year; we have a lot of good mines that
have been down for two and three years.

Mr. MOORK of Ohio. Will the gentleman yield?

Mr. ROBSION of Kentucky. Yes; but 1 first want {o em-
phasize this point. There are other folks who have an in-
terest in the coal business besides those that produce it, and
they are the consumers.

Mr. SCHAFER. Will the gentleman yield?

Mr. ROBSION of Kentucky. Yes.

Mr. SCHAFER. We find to-day that the coal operators
throughout the country are in bankruptey; has the gentleman
who comes from a ceal district investigated to ascertain who
wias making the money when we were paying $13 and $14 a
ton for soft coal?

Mr. ROBSION of Kentucky. Yes; and I am glnd to say
here that during all last summer and fall yon could buy run-of-
mine coal, the very best soft coal in the world, at $1.50 a ton
on board cars at the mine, and in January, 1926, the average
price for run of mine would not run beyond $2 a ton,

Mr. SCHATER. Will the pentleman yield further for just
a short question?

Mr., ROBSION of Kentncky.

Mr. SCHAFER. T bought some soft coal day before yester-
day at $11 a ton. Does not the gentleman think if these prop-
erties are selling way below their assessed valuation when the
consumer is paying these extraordinary profits, that now is the
time for the Government to take over the mines and own and
operate them?

Mr. ROBSION of Kentucky. No. The Government should
not take over the mines, but now is the time to prosecute these
coal profiteers. 1 Lave bheard so much on this floor about the
soft-conl robbers and miners that I am made sick. That is not
where the trouble is. As long as this country ean produce
000,000,000 tons a year and can only consume 580,000,000 tons,
you do not need anything to regulate the price at the coul’.
mine,

The trouble is a lot of fellows over the country with juet a
set of books are getting more money per ton out of it than the
man who furnishes the coal and the equipment and the miners
who dig the coal all togetlier, There is where the trouble is.
[Applause.]

These are matters that concern all of you. You will not
have very much trouble anywhere getting soft coal if the Inter-
state Commerce Commission will make such rates as will
admit of the wide distribution of the soft coal of this conntry
and active, honest, and fair competition. That will regulute
the soft-coal business of America. That is not true as to
anthracite, because the territory is quite small and they have
a monopoly of the hard coal of the country.

Mr. MOORID of Ohio. Will the gentleman yield?

Mr. ROBSION of Kenfucky, Yes.

Mr. MOORE of Ohio. The gentleman has spoken about ob-
jecting to this request thut we made in this case for a change
in the rates

Mr. ROBSION of Imutuch I am not objecting to your
making the request, but I am objecting to the comission
being denounced becanse they did not grant your request,

Mr, MOORE of Ohio. Did not the gentleman denonnce, if
he wants to use that word, or criticize either the commission
or the representatives of the commission who sent out ex-
aminers who reported that this very thing we are asking for
ought to be done?

Mr. ROBSION of Kentucky. I will say that some examiner
went out——

Mr. MCORE of Ohio. Who sent him out?

Mr. ROBSION of Kentueky. I do not care who sent him
cut. I assume the commission,

Mr. MOORE of Ohio. The Interstate Commerce Commission,
They were impartial men who investigated and reported.

Mr. ROBSION of Kentucky. I do mot know if they were
impartial. We send out some fellows to investigate and report,
but we do not have to swallow their report.

Mr. MOORE of Ohio. Surely not.

Yes,
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Mr. MURPHY. We have had to swallow it in eastern Ohio.
YWe have had to take it.

Mr. ROBSION of Kentucky. No.

Mr. MURPHY. Yes; we did.

Mr. ROBSION of Kentucky.

Mr. MURPHY. Iacts are stronger than
made here.

Mr. MOORE of Ohio. If the gentleman will permit, I would
like to get hack to my orizinal question. My friend has been
kind in yielding to me. Right or wrong, the Congress has set
up the Interstate Commerce Commission to adjust these freight
rates; does the gentleman feel we ought to settle this question
of rates here in Congress, or should the Interstate Commerce
Commission settle it?

Mr, ROBSION of Kentucky. If the gentleman had heard my
remarks in the beginning, he would have known I said this
was not the forum, either here or in the Senate, in which to
try this ease.

Mr. MOORE of Ohio. WIll the gentleman yield there?

Mr. ROBSION of Kentucky., And I only took the floor after
the commission had been denpunced and an aitempt made to
try this ease in the Senate and Ohio and Pennsylvania news-
papers and journals.

The CHAIRMAN. The time of the gentleman from Ken-
tucky has again expired,

Mr. DICKINSON of Towa. Mr. Chairman, I yield the gen-
tleman from Kentucky two additional minuotes.

Mr. MOORE of Ohio. Mr. Chairman, if the geutleman from
Kentucky will permit, T wonld like to azk him a few more
questions. Although under a good deal of urging I have re-
frained from saying anything on the floor of this House about
this matter, being old-fashioned enough to think the Inter-
state Commerce Commission is more or less a judicial body
and ought to settle this case. I am willing for them to settle
it under the facts, and if there is any responsibility for starting
this agitation and threshing it out on the floor of the House, T
think the gentleman was one of the first to start the agitation
by hix extension of remurks he put in the Recorp at the close
of the last Congress which appeared after the Congress had
adjourned.

Mr., ROBSION of Kentucky. Not at all.

Mr. MOORE of Ohio. Why not?

Mr. ROBSION of Kentucky. The gentleman misinterpreted
my remarks,

Mr. MOORE of Ohio. Perhaps s0.

Mr. ROBSION of Kentucky. My remarks were simply to
call attention to the fact that this matter was before the Intér-
state Commerce Commission and that the commission would
likely want to know the faets and eonditions. I urged them to
present the facts and they did, and the commission decided
the case for them.

Mr. MOORE of Ohio.
the facts.

Mr. ROBSION of Kentucky. And I urged that they should
bring their proof in and try it ont before the commission, I
never snzeested we try it out on the floor of the House or
Senate.

But since the commission declded the ecase against your
people an atfempt has been made in another body by the Sena-
tors from Chio and Peunsylvania to try this case out not be-
fore the commission but some other forum, and it is against this
procedure I protest.

The CHATRMAN.
has again expired,

Mr. TAYLOR of Colorado. Mr. Chairman, I yield three
minutes to the gentleman from Montana [Mr. Evaxs].

Mr. EVANS., Mr. Chairman, I have been much interested in
the remarks of the gentleman from Kentucky [Mr, Roesiox],
but I conld not determine from his argument whether he meant
to advocate some legislation on this question or bring some in-
fluence by his argument on the Interstate Commerce Com-
mission to make a certain ruling.

When the interstate commerce law was passed in 1906 it was
construed by the Interstate Commerce Comnmission that they
might fix a greater charge for a shorter hiaul than a long haul
over the same piece of railroad. That continued until during
the war. I think 1918 they changed thelr ruling, and for the
time belng construing their authority to permit them to make
no greater charge for a short haul than a longer haul over the
same railrond. I want to talk to you on that snbject.

An effort is being made to pass legislation clarifylng and
defining the authority of the Interstate Commerce Commission
under the fourth section of the interstate commerce act.

The proposition means simply this, to prevent the charge of
a greater freight rate for a shorter distance than for a longer
distance when the freight is moved in the same direction over

No ; you did not,
any statement

Yos; but there was a way to give them

The time of the gentleman from Kentneky
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the same road and the shorter haul Is Included within the
longer. This matter has been before the American people for
many years and has been legislated on a number of times, In
1910 congressional nction was taken largely by the efforts of
Senator Joseph M. Dixon, of my State. It was tlien believed
that the relief so manifestly denied the people of the great
interior country wonld be granted,

Section 4 of the interstate commerce act has to do with the
long-and-short haul. It provides that a common carrier may
not charge in interstate commerce more for hauling goods
a shorter distance than it may charge for hauling it a longer
distance, the charges being for service In hauling ecars going
in the same direction and the shorter distance being part of
the longer. There Is a provision, however, in this Inw giving
the Interstate Commerce Comnission the power to mnke ex-
ceptions when it seemed that by reason of water competition an
injustice wounld be imposed on the common carrier. It was not
supposed, however, that the exception would come to consti-
tute the dominant and controlling feature of the section. It
wis supposed that the proviso would take eare of the unusual,
of the extreme cases, but just the opposite oceurred. The pro-
viso came to be a controlling element of the paragraph, and the
part of the paragraph which permitted the common carrier the
rizht to charge more for the shorter distance than for the longer
when the shorfer is included within the longer distance became
the dominant feature of the law. .

Let me illustrate how it worked, and to make it plain let me
localize my illustrations. I live in the little city of Missoula,
in the western part of the State of Montana, about 800 miles
ecast of Seattle, Wash. Two transcontinental railroads run
through my town and on to Seattle. A man in my town wants
to build a bridge for the county. He buys his steel at Chicago
or Pittsburgh and ships to Missoula, and his freight is $1,500.
If this same bridge was built in the vicinity of Seattle the
freight bill would be approximately $1,000, though it was
shipped 700 miles farther and right through my town.

Suppuse, again, a city in Montana puts in a system of water-
works, A city on the I'acific coast of the same size puts in un
equivalent system. In both these cities an equal number of
tons of ivon pipe was used, but the Montana city was com-
pelled to pay 510,000 in excess freight rates alone, which must
come from the people of that city, than was pnid by the city
on the Pacific coast that put in an identical water system, and
the iron for which was hauled on the same railroad tracks
that delivered the iron to the Montana city, but was hauled
T00 miles farther.

Let me give you another illustration of the conditions under
which we are laboring: Here is Spokane, Wash,, and the
Stanton Ment Packing Co. in business there. A few years ago
the Stanton Meat Packing Co,, having a surplus of lavd, wanted
to send it to Chicago, 1ll., the packers there purchasing the
Iard. The ecarload weighed 62,100 pounds. Now, then, that
ealled for an examination of the freight rates, and this is what
they found: Rate from Spokane to Chicago was $1.25 per hun-
dred: also rate from Spokane to Seattle, 50 cents; Seattle to
Chicago, G0 cents; a total of $1.10. They fouml that they could
send the quantity of lard from Spokane in one car to Chicago
at $1.25 per hundred, or they could send the lard from Spokane
to Seattle and then have their agent send it back again right
throush Spokane, making n round trip, or a joy ride, for the
lard of 1,200 miles and on to Chicago for $1.10 per hundred.
By doing this they could let the railroad company have the
pleasure of hanling the lard from Spokane to Seattle, back to
Spokane, on to Chicago, and do the whele thing $93.15 cheaper
thun they would do it if they hanled the carload of lard direct
from Spokane to the city of Chicago.

If time would permit, I could multiply these illustrations a
thousand times. HEvery merchant, every farmer, who shipped
a pound of freight, every citizen who lives west of the Missis-
sippi and east of the Caseade Range of mountains, must bear
this burden—at least 13,000,000 of them. It was uot conlined
to the great Northwest from where I come, but the same
conditions apply to a greater or less degree to all interior
pointsa,

: There can be no sound, ecconomie reason for this artifieial re-
straint wpon trade and commerce. Dy what moral right, by
what sort of reasoning do we reach the conclusion that it is
just to charge more for hauling a shorter distance than a
longer one on the same road and in the same direction when
the shorter is included in the greater? Is a half a loal greater
than a whole loaf? Is a half dollar more valuable than a
dollar?

The conditions, as I have illustrated, continued from about
1006 to 1918. The reason for this diserimination was because
of water competition in favor of the coast poiuts. When we
became involved In the World War ships that had been carry-
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ing freight from the east const and through the Panama Canal
were largely drawn off this service and naturally there was no

water competition and the railroad rates were rearranged,’
When the war was.

wiping out this unjust diserimination.
over the railronds again sought to put into effect this pre-
war discrimination. They filed with the Interstate Commerce
jommission an application which was from time to time modi-
fiodd, and on that application the Interstate Commerce Com-
mission has. recently rendered a decision denying the same,
thus continuing in effect the rates published during the war.,

There is now pending before both the House and the Senate
a bill restricting fthe authority of the Interstate Cominerce
Commission on this guestion. The bill is commonly called the
Goodinz-Hoch bill. It will be voted on in the Secnate to-
morrow, It is net the purpose of this bill to disturb or upset
any rates now in effect. Generally speaking, the present rates
are not higher for a short haul than for a long haul, There
are insfances where the rates for a short hanl are greater than
for a long haul; but the rates being in effeet, the proponents
of this bill are willing to nccept them aund desire fo aveid any
industrial disturbanee, and this measure is intended gimply to
stabilize the rates now in effect,

Very naturally yon ask if we are not complaining of the
present rates—wiy we want legislation on this subject, and
the answer is that we live in fear and trembling that next
mouth or next year the digserimination formerly practiced may
be put into effect. The recent decision denying this diserimina-
tlon was a divided cpinion, and one of the commissioners
while coneurring in the decision stated that at some future
time, when the conditions had become more settled and the
Panuma Canal business had revived, the commissioners wounld
consitder another application by the railroads to put into effect
this diserimination. Bo, very naturally, with the sword of
Damoeles hanging over our heads we are restless and uneasy.
We want our business conditions stabilized ; we have suffered
and we are suffering because of these discriminations. We
are appreliensive at all times that the railroads may file a new
application, and such application may be granted.

It was through lezislation that Congress stopped the dis-
crimination in freight rates between individuals and made it
unlawful for roads to grant rebates or special privileges to
favored shippers. We should now make it unlawful to per-
mit the raflroads to vielate this section of the intevstate com-
merce law, which is only another method of granting favors
and rebates to favored commuunities. Everybedy knows that
a community can be destroyed by freight-rate diseriminations,
and of course when you destroy the community the oppor-
tunities of the people in that vicinity to develop its resources
are destroyed, The intermountain country, which las suffered
most from thig discrimination, has great natural and potential
resonrces, great mineral and agricultural rescurces, and great
water power, hut these resources can not be developed so long
a8 they are discriminated agzeinst nor ean they be developed
g0 long as they live under fear and apprebensivn that at any
time they may be discriminated against. No man will invest
capital or build factories when he knows there is danger that
to-morrow his investments may be wiped out by a ruling of
tlie Interstate Commerce Commission,

Who in Billings, in Butte, in Helena, or Missoula sould put
money into a factory when lie knows that a Government agency
like the Interstate Commerce Conmimission can destroy Lis
investment over night and without recourse from the owner?
Congress never intended to abrogate its powers to control rates
and no one is now heard to =ay that tlie proposition we have
put forth is mot cconomiecally right and morally right. Why,
then, should we not make it legally right? Why not write it
into the law and thus give all that interior country the same
opportunity to develop that is given to other parts of the
country?

Mr. TAYLOR of Colorado, Mr. Chairman, I yicld to the
gentleman from Missouri [Mr. Hawes] two minutes.

Mr. HAWES. Mr., Chairman, very shortly an impeachment
will be brought in the House. As it is an unusual procedure,
there are terms that are used, the words “ High c¢rimes and
misdemeanors,” upon which I should like to address the House,
and ask nnanimous consent that I may extend my remarks on
the subject.

The CHAIRMAN. The gentleman from Missouri asks unanl-
mous consent to extend his remarks in the Recorv. Is there
objection?

There was no objection.

Mr. HAWES. Mr. Speaker, my excuse for occupying the
{ime of the House this afternoon on a totally extraneous sub-
ject from the matter now under discussion is occasioned by
the fact that shortly an unusual proceeding, an impeachment,
will be before the House,
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We have had but few impeachment trials since the founda-
tion of our Government; so few that there is not a single text-
book devoted execlusively to this subjeet.

The Ilawyer—excepting as a mere ornamentation to his pro-
fession or for his historieal information—does not go into tliis
subject extensively, because it has for him little practical use.

I doubt whether there are 50 men in the House and in the
Senate who have given consideration to the subject.

Having initiated the oviginal investigation of the conduct of
Judge George W. Bnglish, it became necessary for me to go
into the matter extensively.

At the outset I was confronted with the necessity of securing
a proper definition of the term “hizh erimes and misde--
meanors” in impeachment procecdings. The words have an
ominous sound, apparently involving ceriminal conduct.

But in the light of authorities and precedents they have
quite a different interpretation; and as the House will soon
vote on this subjeet, it is the interpretation which has been
given to this term by the House of Lords in England and onr
Congress to which I desire to direct your attention for your
convenience.

The sections of the Constitution which relate to the subject®
are brief,

Article 111, section 1, of our Coenstitution reads:

The Jjudicial power of the United Siates sliall be vested in one
Bupreme Court nnd In such Inferior courts as the Congress may from
time to time ordain and establizh.

And the term of the judiciary is set forth in the same ar-
ticle, as follows:

The judges, btoth of the SBupreme and inferifor ceourls, shall hold
thoir offices during good Lelavior. y

We find in this, therefore, that the limitation of office is good
behavior, resignation, or death.
Article 11, section 4, reads:

The President, Vice Prestident, nnd all elvil officers of the United
Btates shall lic removed from office on impeachment for, and couvie-
tion of, treason, bribery, or other high crimes and misdemeanors,

Article 1, seetion 2, reads:

The Honse of Hepresentatives shall have the sole power of im-
peachment—

And further, in the same article, section 3, it is provided:
The Scnate shall have the sole power to try all impeachments,

But the Senate “sitting on oath or afiimuation” was not
clothed with the punitive power of the judiciary, in its strviet
sense; the authority of the legislative branch was limited to a
remedy, and the Constitution specifleally leaves to the judiciary
the matier of a penalty.

The Senate netion is defined az follows : .

Judgment in eases of impeachment shall not extend forther than
to removnl from office, and disqualification to hold and cnjoy any
office of Lhonor, trust, or profit under the United States; but the party
convicted shall nevertheless be subject to indictment, trial, judgment,
and punishment, accordiog to law. (Art. I. sce. 3.)

And so, baving only remedial authority, the Constitution pro-
vides thnt_the Senate may hear impeachment trinls withoug
the formality of a jury.

The trial of all crimes, except in cases of impeachment, shall be
by jury. (Art I1I, sec. 2.)

Again, recognizing impeachment as a remedial process in
which Congress is to have sole anthority, Article II, section 2,
reads:

The I'resident shall have power to graot reprieves and
pardons for ofMenses against the United States, cxcept in cases of im-
peachment,

This exhausts the constitutional reference to impeachments,
It discloses that a Federul judge cun not be removeil from oflice
in any other way.

We have in the Tinited States over 5,000 judgzes representing
the States amd punicipalities in various courts. Any one of
these judges may be removed from office in various ways.

In some States there is the recall; in others the governor
has power; in otbers the governor, upon address of the legis-
lature; in some removal may be had by legislutive vote; in
others by the joint act of the legislature and the governor.

And in every case these State judges sorve for a fixed term of
years, and at the conclusion of that term a tyranmical, oppres-
sive, or corrupt judge can be removed or defeated for reelectlon
by the electorate of the States.

Quite a different situation is presented in the matter of our
Federal judges, There are in this class—including the Supreme

*
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judges, judges of the Court of Claims, appeals, Territorial
judges, judges of the District of Columbla—only 222 members,

No courts in the world have been freer from seandal, publie
aszsaull, or condemnation than the American judge, and espe-
vinlly the Federal judge.

These general observations are made in order that attention
may be directed to the fact that no matter how corrupt a Fed-
cornl judge muy be or whit crimes he may cominit or what acts
of tyranny he may engage in there is but one remedy, and that
is removal by impeachment,

T wish to draw attention to the fact that if a Federal judge
has not been guilty of & cerime, if he has violated no law, if
lLis ncts may not be within the scope of the meaning of
“erime.” but if he has so demeaned himself as to bring the
ligh office to which he has been elevated into disrepute—he
still may, and should be, removed by fmpeachment.

An “impeachment ' is not necessuvily a criminal proceedinz.

It will be impossible here to trace all the impeachment trials
of England and America in order to exhaust authority for this
view, but it is possible to pick out of these trials some of the
more salient facts that leave no doubt as to this question.

A review of the English and Ameriean impeachment trials
reveals that the remedy of impeachment is rather to protect the
ranctity of the office involved than to infliet punishment upon
the offending official, whether judicial or executive,

‘The Constitution leaves to the conrts the matter of punish-
ment. Judgment in impeachment cases is removil from oflice.

The Constitution provides that the House may impeach for
“ treason, bribery, or high crimes and misdemeanors,”

The Constituntion defines treason; usage and statutory enact-
meiits define bribery. But for the exact meaning of * high
crimes and misdemeanors” we must turn to legisiative authori-
ties,

Mr. Alex Simpson, jr., who prepared an excellent brief on this
subject for the trinl of Judge Robert W. Archbald of the Com-
merce Court in 1912, furnishes the House with probably the
best analysls on the subjeet that has been written.

Mr. Simpson says, among other things:

Clearly also the offense must be one in some way affecting the admin-
fgiration of the office, from which it is songbt to execlude the offender.
This does nof necossarily mean that it must have been an offense com-
mitted while performing the duties of the office; but it does mean that
the eharacter of Lthe oense or that which Mowa thercfrom must tend to
bring the office, {f the incumbent i3 continued therein, foto ignominy
aud disgrace,

TERM OF ' GOOD BEHAVIOR™
In further argument on this point Mr. Simpson sayvs:

The standard of conduct required of a public officer in a highly
ecivilized community may be different from that reguired of another in
a place peopled only by miners, cowboys, and the like. A public oficer,
espeeinlly a judigial one, who without cause persists in parading the
streats and appearing in his office In grossly fantastic costume, or who
fnsults or abuses sll-of those who have publie business to {ransact
with him, might well be impeached for o willful disregard of thoae
propricties recognlzed by the community In which the business of the
office Is transacted and which are necessary to be observed in order
that (he offive may be properly served,

I contend that if a judge, for instance, with no idea of cor-
ruption, should array himself in the garments of a clown and
hold court in that costume, he could, and should be, impeached
and removed from office.

But there are many more concurring views, some of which I
will cover bricfly. All show that impeachment is not a eriminal
procecding, but a remedy provided by the framers of the Con-
stitution to protect high offices from acts of men who may stay
within the actual limit of statutory law.

Muanifestly there is a synonymity between the terms * good
Lehavior ” and “ high crimes snd misdemennors,” and unless we
are to throw away a part of the Constitution as superfluous
this conclusion is unavoldable,

A8 Manager Norris in the Archbald case polnts out, * mis-
behavior " is not “ good hehavior,” and where a judge is gullty
of “misbehavior” In office, or in acts which have to do with
the character or reputation of that office, he violates the con-
stitutional requirement of * good behavior” and may be im-
peachied for *“high crimes and misdemeanors.”

As a matter of fact, *high crimes and misdemeanors” has a
meaning all its own as associaled with impeachments.

It was first used, so far as Is known, in 1388, and in that case
in connection with an Ilmpeachment, From that time it was
used in parliamentary impeachments, and the records of our
constitutional convention show that when we borrowed the law
of impeachments and placed it info our own Constitution we
borrowed also the term * high crlmes and misdemeanors,”
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In Holmes v. Jennison (14 Peters 570, 1840)¢ the Supreme
Court said;

In expounding the Constltution of the United States every word must
have its due force aud appropriate meaning, for it is evident from tha
whole instrument that mo word was unnecessarily used or needlessly
added. * * * No word in the [ostrument, therefore, can be rejected
a8 superfluous and unmeaning,

If we accept that doctrine—and the record of the Constitu-
tional Convention warrants its acceptance—then we can elimi-
nate nothing from the phrase “ high crimes and misdemeanors.”

If we say that *misdemeanors " refer only to “ crimes,” then
the word as used in the Constitotion is superfluons and useless.

If the Constitution had said “high felonies and misde-
meanors,” there might have been argument of forece supporting
the theory that impeachments were to be limited to “ crimes”™
at law.

The term “erimes ™ ordinarlly includes * misdemeanors,” as
the Constitution (Art. IV, sec. 2) reads:

A person charged in any State with treason, felony, or other erime,
who shall flee from prison, and be found in another EBtate, shall on
demand % * =

Thia sectlon was construed by the Supreme Court in the case
of Kentucky v. Dennison (24 How. 66, 1860) as follows:

® ¢ * The word “erime” of itgel? includes overy offense, from
the highest to the lowest in the grade of offenses, and Includes what are
called ** misdemeanors,” as well as treason and felony.

Therefore the framers of the Constitution, in borrowing the
term * high erimes and misdemeanors,” mean to include in the
matter of impeachment something more than * erime.”

They gave the phrase its meaning as applied to impeach-
ments, aixd that meaning, in the precedents of Congress and
in the precedents of 1inglish eases, is a social meaning, as well
as criminal, and is not limited to criminal acts,

AUTIIORITIES SUFPORTING THMIS VIOW

Historieally, there is nothing fo limit the meaning of the
term “misdemeanor ™ as applisd to impeachments, and in the
Constitution there is no limitation.

Therefore it should be, and has been, taken to mean just
what It means when standing alone, * misbehavior,” or failure
to continue in * good behavior.”

Lord Coke, in England, declared there was no limitation on
the term * disdemeanor ™ in impeachments.

He said the term was—

#n large and eapricious that he could not place bounds upon it either
In space or time,

And after citing this opinion, Lord Brougham at the trial of
Queen Caroline said:

In short * * * wherever mischielf ia done, and no remedy could
otherwise be obtained, It is competent for Parliament to impeach,

Judge Btory, in Commentaries on the Constitulion, says:

In examining the history of impeachments, it will bs found that
many offense3 not cazily definable Ly law and many of purely politieal
character have been deemed high crimes amdl misdemeanors worthy of
this extraordinary remedy [lmpeachment], Lord chaneellors and
judges and other maglsatrates have not only been Impeached for bribery,
and for ncting grossly countrary to the duties of their office, but for
misleading thelr suveralgn by unconstitutional epinions and for at-
tempting to subyert the fundamentul laws and Introdoce avbitrary
power,

Only brief reference is made to the English authorities, as
there are so many it would be useless to go into themn exten-
sively. Impeachment under the British procedure was not lim-
ited to civil officers nnd all sorts of persens were impeached. In
the noted cases, howeyer, it may be said that there were nlways
charges not involving the commission of crimes, and in many
resulting in conviction there were no charges involving u crimi-
nal act.

(One of the authorities in the Archbald case in a brief de-
clared after exhaustive survey that—

if we take only the ecases In which “ high ecrimes and misdemeanors™
are charged, we find that, 8o far as the records show, no respondent was
acquitted prior to the adoption of our Constitution, Lecause the offenses
named in the articles were not indictable.

It is shown that In the cases of the Earl of Suffolk, Sir Giles
Mompesson, Sir Francis Mitehell, Lord Treasuver Middlesex,
George Benyon, 8ir Richard Gurney, the Earl of Northampton,
Archbishop Laud, and the Marl of Maecclesfield the respondents
were convicted, among other things, of offenses not indictable
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under-the law. Tmpeachment trials involving treason and brib-
ery, of course, do not come within the scope of the guestion in-
volved.

1 have mentioned these English cases at some length, for
the purpose of pointing out that the framers of our Constitu-
tion, who borrowed the lungnage of our impeachment provi-
sions from the IBnglish, must have known what the precedents
were and must have, logieally, intended to preserve both the
Ianguagze and the meaning.

SOME AMERICAN CASES

The American ecases are even more foreeful in establisliing
the precedent. It may be noted in passing that while cum_mol
for respondents have many times argued that a violation of law
is necessary to impeachment, there never has been a claim that
any such inferpretation of the phrase “high erimes and mis-
demennors ' was made by the framers of the Constitution,

The Hinse of Representatives, since the first impeachment
frial in this country, has alwnys maintained its right to im-
peach for other than indictable cffenses.

In faet, with but two exceptions, the impeachments were
upon charges not involving an indictable offense, and in the two
exceptions—Senator Blount and Seeretary of War Belknap—
the question as to whether the House had such authority did
not form an issue.

In the ease of Senator Blount, the first American impeach-
ment case, the Senate decided that one of its members was not
a civil oflicer and therefore not open to impeachment. el
Lknap was impeached for bribery.

= Judge Samuel Chase was impeached for interfering with
counsel who attempted to argue a point of law before a jury,
and for refusing to exeuse a juror, for making an improper
award legally, for rushing a case to frial. Not one of the
charges involved an indictable offense.

Judee Pickering was indieted for intoxication and profanity
while on the bench, for making an erroneous release of a ves-
gel without a certificate from the collector of a port, and for
refusing an appeal, These charges did not involve an indict-
able offense.

Judge Peck was impeached for wrongfully citing an attorney
for contempt over certain newspaper publications in which the
attorney pointed out an error of the court at law. There was
no c¢harge of an indictable offense. .

President Jolhinson was impeached for his part in an alleged
conspiracy to remove a Secretary of War, and by this act to
gecure control of certanin properties of the United States and
thus disburse cerfain moneys alveady appropriated and for
usurping the right to give ecertain orders to certain military
officers and for an aleged vilification of Congress. There was
1o charge of an indietable offense.

Judge Swayne was nccused of riding in a car in the posses-
sion of a receiver of his appointment, of charging an exeessive
amount in the way of traveling expenses. and for nonresidence
of the district in which he lived. It was not arguned that any
of the chiarges constituted an indictable offense,

Judge Archbald was conyicted by the Senate as wero Judges
Pickering and Humphreys on nonindictable offenses,

The Archbald case should remove from the realm of doubt
the question as to whether the House may impeach and the
Senate conviet upon acts not necessarily a violation of law.

My, Taft, now Chief Justice, in an address before the Ameri-
can Bar Assoclation, sald of this case:

The trial wns n libernl interprelation of the term * high misdea-
meanor™ * * ¢ If was most useful in demounstrating to all in-
cumbents of the Federal bench that they must be eareful in their
conduet outslde of court as well ns in the court itsell, and that they
must not use the prestige of their official position, directly or indi-
reetly, to secure personal Lenefit.

And it should be remembered that in the Arehbald case the
managers for the House stated they did not impeach Judge
Archbald's ability, integrity, or impartiality. :

In the convietion of Judge Arvchbald the Senate upheld the
contention of the Simpson brief that—

A judge ought not only to e impartial, but he ought so to demean
himself, both in and out of court, that litizgants will have no reason
to suspect his impartiality ; and that repeatedly failing In that respect
constitutes a ** high misdenreanor ' in regard to his office.

The Senate, in convicting Judge Archbald upon the House
charges, upheld Manager Noreris's position when he said:

If, therefore, we give full Ufe and vitallty to both of these provisions
of the Constitution, we must hold that lack of good behavior, or mis-
behiavior mentioned in section 1, Article I1I, is synonymous with the
word * mizsdemeanor ™ in section 4, Artlele IT, in all cases where the
offense s less In magnitude than an iondictable one,
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In this argument there were cited as upholding this view of
the Constitution John Randelph Pncker’s Commentaries on
the Constitution, George Ticknor Curtis's Constitutional His-
tory of the United States, and Watson's Constitution.

Manager Edwin Yates Webb, in the Archbald case, after stat-
ing that the Senate had to decide shether or not an Impeach-
ment could be had on offenses not indictable at law, went into
a lengthy discussion of the term * good behavior.”

He declared that if judges hold their offices on *““ zood be-
havior” they must be removed on *“bad behavior,” and then
pointed out that impeachment is the only remedy under that
theory. Mr. Webb, in a masterly brief, cited Watson on the
Constitution to uphold his theory, and Elliott on Debates on
the Constitution.

Quoting Judgd Lawrence at the trial of President Johnson,
Mr. Webb pointed out that—

Impeachment was deemed sufliciently comprehensive to cover every
proper case for removal,

Mr. Muanager Clayton, on behalf of the House, made this
argument :

Good hehavior is mude the cssential condition on which the tenure
to the Judiclal office rests and any act committed or omitted by the
incumbeut in violation of this conditinn necessarily works a forfeiture
of the office, The Constltution provides no method whereby a civil
officer of the United States can be removed from office save by im-
penchment. It follows, therefore, that the framers of our Constitutlon
must have intended that Federal judges, who are eivil oflicers, should
be remroviable from office by impeachment for misbehavior, which is
the antithesis of good UlLehavior. Otherwise the constitutional pro-
vislon limiting the tenure of the judicial office to * during good be-
havior " would be entirely without force and effect.

Argument was made by counsel for respondent against any
such interpretation of the terms *high erimes and misde-
meanors " oand Y good behavior," but the Archbald case, result-
ing in the conviction of the judge, on the charges made against
liim, finally decided this issue.

A signifieant and impressive statement in the Archbald case
wits that of Manager Webb when he said:

The right to inguire into the condurt of pulblie oficials has been
reserved to the people themselves, and this great Senate Is the tribunal
in which such guestiens must be tried, and necessarily and properly
the powers of this court are broad, strong, and elastic so that all mis-
conduct may be investigated and the public service purified.

And again:

The fathers of the Constitution realized the importance of reserving
unto the people the right to remove an unworthy or unsatisfactory
official, and they were indeed wise in not attempting to define or limit
the powers of the court of impeachment, but left that power so plenary
that no miseonduet on the part of a public official might cscape its
just punishment.

_In addition to the cases reviewed heretofore, four Federal
judges have been impeached by the IHouse and have resigned to
avoid trial by the Senate,

In the ease of one of these, Judge Durell, of Louisiana, the
judge was criticized with one Norton, official assignee in bank-
ruptey, in connection with the affairs of baukruptey cases,
for which he was impeached by the House, forcing his resig-
nation.

The committee investigating the conduet of the judge said:

The manner in which Norton was managing these affalrs and the
extortionate charges he was making were the subject of mevere critl-
cisin in the newspapers of New Orleans. The most intimate soclal
relations existed Letween Judze Durell and Norton durving all of this
time., Judge Durell spent much of his time at Norton's housge in New
Orleans. They traveled North together in the summer and spent much
of thelr time together while North, returning South again together
when the summer was over. These faets, so notorfous in regard to the
management of matters so important as those of the bankrupt estates,
when taken in connection with the order hereinbefore referred to,
lead to the Inevitable concluslon Ly your commlttee that Judge Durell
mngt have Leen cognizant of them and therefore n corrupt party
thereto, or that he was grossly negligent in the disehavge of his ofli-
cial duties so that qua cumque via data he comes under a 1liké con-
demnation,

Judge Durell was also charged with usurpation of authority
in making an order for the United States marshal to take over
the statehouse of Loulsiana.

Of this the committce said:

Such action, from whatever motive, Is at variance with every prin-
ciple of good government, I8 ecalculated to coufound and subvert the
distinctions between . State and Federal Governnents, and to overthrow
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ihe Constitotion itself, without which nelther Judge Durell nor any
othier Judge has any rightful authority whatever,

This House, gentlemen, possesses the only power of initiating
the removal of an ignorant, incompetent, tyrannical, or corrupt
judge,

Without interpesition of its power, a Federal judge actually
convicted of crime or actually insane could not be removed
from office.

Death or resignation are the limitations of the tenure of
office of a Federal judge unless the House acts.

It alone e¢an deflne and bring into effect the limitation of
* good behavior.”

Mr, TAYLOR of Colorado. Mr. Chalrman, I yield 25 min-
utes to the gentleman from New York, a member of the com-
mittee [Mr. GriFFIN]. f

Mr. GRIFFIN. Mr. Chairman, this House will soon. be
called upon to decide upon a matter of very great importance
to the country; namely, the extension of the waterway frans-
pertation system. The Members from the northwestern States
and Ialke region are necessarily interested in the problem.
but it is of even greater importance than mere sectional ad-
vantage, a8 it affects the entire people of the United States.

When thig issue comes before the House, it will require the
greatest study, thought, and even patriotism on the part of the
Members of the House as to what action should be taken.
Several Members of this House have extended their remarks in
the REcorp on this subject. On Friday, March 19, Mr. KvaLy,
of Minnesota, printed the brief of the Great Lakes-St. Law-
rence Tidewater Association filed with the Board of Engineers
of the United States Army. Yesterday, Monday, March 22, the
gentleman from New York [Mr. Deupesey] extended his re-
marks by printing in the Recorp his brief in favor of the all-
American plan. To-day I want to supplement what has gone
in the Rrcorn and add, I think materially, to its value by print-
fng in the Reconp a letter from the great Governor of the
Empire State, who reviews the problem in a dispassionate and
statesmanlike manner. I will ask the Clerk to read the letter
of Covernor Smith, of New York, in my time. [Applanse.]

The CHAIRMAN. Without objection, the Clerk will read.

The Clerk read as follows:

Srare o New York, EXECUTIVE CHAMBRER,
Albany, Aarch 15, 1926,
Hon, ANTHoNY J. GRIFFIN,
House Ofice Bullding, Waslington, D, C.

DeAr CoxcrrssMAN: For more than a century amd a half this
country has talked of connecting the Great Lakes with the Atlantic
Ocean by a ship canal. One hondred years ago this desire wus par-
tinlly met by the construction of the old Erie Canal, and it is doubt-
ful if any transportation projeet was ever n greater suceess. Tp to
1883, the yedr tolls were aliolished, the Erie Canal, together with its
branches, chielly the Oswego Canal, had repaid the State not oniy all
it had cost for construoction, operation, and maintenance, but it had
turned in the handsome profit of §43,500,717 over and above these
charges. What was of greater bencfit, however, than mere dollars,
the Erie Canal fostered the growth of that great Iindustrip! zore
which with its chain of citics and many foctories extends from
Buffalo to Troy and on down the Hndson River to end at greater New
York. When the rallrcads appeared they followed this well-estab-
lished trade route, so that as a traflie live to the West it was not
only the Brat In peint of time but it bhas remained the Hrst In fin-
poriance in this ecountry.

As the population of our Middle and Western States increascd lake
commerce grew In proportion, and the agitation for a deep watcrway
between our inland seas amd the ocean became more pronounced,
'Then without warning came the World War and with It the necessity
for transporting dundreds of thousands of tons of supplies from our
Middle and Western Btates to the Atlaniic seaboard, aud for the first
time it was proven beyond dispute that our rallroads were not ade-
gquate to meet guch an emercency.

To relicve the overburdened railroads, the Federal Government
hastily designed and bullt Larges to be used on the New York Btote
Barge Canal and, though boat operators disagree as to whether or
not these vessels were of the proper type, nmore deny that they did
carry many tons of bulk freight and that they did serve to relleve
rail congestion,

The war having clearly shown the necessity for a ship canal, both
politieal parties bheeded the warning and have glven their promise
to the American people that soch a canal ‘will be bullt,

A ship canal, however, {8 mot mceded solely to meet emergencies.
Our five Great Lakes make up the largest body of inland waters in
the world; the States bordering them are large in area, population,
nod production. These Lake Btates, with the more westerly ones—
North and South Dakota, Nebrssgka, Iowa, Kansas, and Missourl—
now prodoce an enormous tonnage of both agricultural and manufac-
turing preducts, and as the years go by thiz output of farm and fac-
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tory will surely Increase and the demand for the cheaper water
transportatlon to the markets of the world will become more in-
eistent,

POSSIBLE ROUTES

In the dlscussion of a ship canal from lakes to ocean, I shall deal
with the subject solely as a transportation propostion divorced from
the question of hydroelectric development, which 1s an entirely dif-
ferent problem, one which should stand by itself and not be permitted
to befog the gquestion of transportation.

There exists three possible routes for such a eanal: One from the
east end of Lake Ontario through the 8t. Lawrence Valley {fo the
Gulf of St. Lawrence and thence to the sea. A second route leaves
the St. Lawrence River nt Lake St. Francis, runs throngh Canadian
territory to Lake Champlain, thenee to the Hudson River and the sen.
The third route leaves Lake Ontarlo at Oswego, passcs throngh the
Mohawk Valley to the Hudson, and thence down the Hudson to the
sea, It is this last, the so-called Ameriean route, that I belleva should
be bullt.

It is matural and proper that every Amoerlean should wish the
sapremacy of American poris continued; to accomplish this, a ship
canal Lo the Lakes, through American territory, iz a necessity.

The Canadian-St. Lawrence Canals in 1000 earried only 1,309,066
tons | in 1925 their business had increased to 6,206,988 tons. During
the last eight years (1918-1925) the St. Lawrence canals carried
14,575,180 tons of freight that originated in the United States. Every
ton of this should have been earried on an American eanal to or
throuzh an Ameriean port.

The American eanal will not only provide the cheaper water rates
desired by our Western States, but it will make Erle, Pa., Cleve-"
land, Toledo, Detrolt, Chiengo, Milwankee, Superior, Duluth, and
other lake cities seaports, having the shortest water route to overy
Atlantic port; and to the West Indies and Central and South Ameriean
markets.

I say these lake cities will be seaports In spite of the contention go
often heard that occan ships will not go to nor navigate upon the Lakes,
The large and ever-increasing tonnage handled at Montreal proves that
50 far as the snccess of a ship canal to the Lakes 1s concerncd it is
uol necessary for ozean steamers to enter the Lakes at all. What 1s
necessary is to provide a funetion point where fresh and salt water
tonnage may ke exchanged, a port where the lighter-bailt Lake steam-
ers may meet and transfer cargo to the ocean vossel.

That the American route is practical from the engineering standpoint
has been certified by the Army enginecrs, who tecently reviewed the
eshaustive report of the special board which surveyed and reported on
this route in 1000. To my way of thinking, the advantages of the
American route ave so evident that only a few arguments are NCeCCHSATY
to. eonvinee anyone not baving some personal advantage to galn
through the Canadian route that the American route is the one for thig
country, at least, to bnild.

The distance from the Lakes to the Hudson is only 166 miles. It has
been argued that canal navigation 18 too slow to meet modern traflic
requirements, but a rate of & miles an hour is admitted to be practiced
on the canal proposed; this means that the actual canal journey ean
be made in 831 hours. The trip on the brond and decpened Hudson
to Handy ook is 165 miles. lere steamers ean run at full spoéd,
let vs say 10 miles an hour; the entire trip, then, from Lakes to
ocean can be made in 50 hours.

The American route runs through territory seldom troubled by fogs
and ends ot New ¥York Harhor where the ocean is free from the menace
of icebergs, Finally, the success of any line of transportation depends
upon the tonnage carried, and ns the American eanal will serve a reglon
that, per square mile, produces more potential freight than any other
territory in the eountry, this eanal should, and in all probability will,
carry more freight than any other inland waterway.

NATIONAL DEFENSE

To say that a ship caval to the Lakes would be an aid fo our national
defense in time of war i to state a faci as obvious ag that rations are
needed for troops. In recent letters to the cbaliman of the Rivers
and Harbors Committee 'of Congress both the Secretaries of War
and of the Navy so declarcd themselves. Tt i3 of small moment (hat,
following the wisit of certain politiclang to the White House, the word-
ing of their firat letters was somewhat modified ; the fact remains that
the Secretary of War stated :

“In the event of a great war the transportation of the agricultural
products and raw material of the Middle West to the Atlantie seaboard
and to the thickly populated industrial areas of the Eastern and New
England States would Imposc a great burden on the railroads. 'Fhe
probable resulting congestion could be relieved by the further develop-
ment of the waterways connecting the Great Lakes with the Hudson
River.”

And the Secretary of the Navy sald:

“1 am of the opinion that the proposed all-American deeper water-
way, connecting the Hundson River with the Great Lakes, wounld be a
very Important additlon to the transportation system of the country,
and would be, therefore, an Important asset to the national defense,



CONCLUSIONS

In my consideration of this subject, that phrase so convenient to the
vacillating, “an open mind,” bas no place, I am convinced that a
ship canal from Lakes to sea has become a necessity to the commercial
needs of our country; that It will some day be built is inevitable;
that the promise of Loth our major parties should be kept; that the
time to fulfill that promise is now; that the route of the American
canil, following the long-estallished line of traffie, is the best one to
bmild; and that an American canal is the only one for which Amerl-
can capital should be spent.

Very truly yours,
Avrrep E. Sarrirn

[Applause.]

Mr. GRIFFIN. Mr. Chairman, the importance of waterway
transportation can be shown at a glanee by the following figures
which I quote from the Ohio River and Imland Waterways
Muagazine. A tou of freight can be carrvied for $1 by the follow-
ing methods the following number of miles: By motor truck, 20
miles ; by railroad, 100 miles; by waterways, 300 to 1,000 miles ;
I will now put the meaning of the fizures T have just quoted
into concrete shape. The cost of transporting 1,000 bushels of
wheat via the Great Lakes is twenty to thirty dollars, via the
Mississippl, sixty to seventy dollars, via the railways, one hun-
dred and fifty to two hundred dollars. That is the caleulation
of Mr. Herbert Hoover in a statement made before the Commit-
tee on Rivers and IHarbors on January 30 of this year. It is
evident from these figures that the guestion of water transpor-
tation is a vital economic consideration and is becoming more so
every hour.

The Doard of Engineers of the United States Army have
before them now for consideration a report which to my mind
shows a degree of bias that is unexpiainable.

The engineering feasibility of the all-American project is
admitted, but doubt is expressed as to whether the probable
traflic will justify the outlay. Of course, this is a palpably
unjustifiable and gratuitous speculation.

It is obvious that if the probable traffic from the Great Lakes
region will justify the St. Lawrence project, it will justify the
all-American canal.

The potential use of either lies in the produets of the great
American States in the northwest seeking an outlet to the
seit. They will, of course, use either. It is ridiculons to sug-
gest that they would not use the all-Ameriean canal if it were
built. The only question, therefore, is which project an Ameri-
can should support.

1 confess I can not understand why any patriotic American
ghould lend his influence to the building of a canal with Ameri-
can money on foreign soil. It is absolutely inconceivable how
or why u real American could possibly be cozened or dragooned
into sopporting such a proposition.

ANALYSIS OF THE REMORT

It estimates that the probable tonnage on the all-Ameriean
waterway will bhe only 15,000,000 tons annually and yet is
apparently willing to concede that the tonnage on the pro-
posed St Lawrence eanal will be 30,000,000 annnally.

Why the difference in the guess? It,is simply a case of the
wish being father to the thought. It is no argument to say
that the St, Lawrence canal will be a feeder to European
markets, for that is no more true of one projeet than of the
other.

Does not the present barge eanal, Insufficient as it is in this
present day, feed the European market, and is it reasonable to
suggest that if it is enlarged it will cease to function in that
respect? The idea is preposterous,

But worse than that is the ufter neglect of the tremendous
factor that the all-American eanal will sapply the market of
the New England States and the Atlantic seaboard, markets
which will be ntterly unavailable and out of practical reach
of the St. Lawrence Cunal. :

In view of this serious flaw in the report it ought to he
obvious to any impartial mind that its conclusions are per-
meated with an unaccountable bing,

Governor Smith points out that in the last eight years—
1018-1025—the St. Lawrence Canal carried 14,575,000 tons of
freight which oviginated in the United States, Why should
not this immense tonnage go through Ameriean canals or
through American ports? There is no answer. To permit this
condition to continue or, incredible as it seems, lend our aid
to making it the fixed policy of the future, as seems o be the
purpose of the St. Lawrence advocates, is little short of sheer
treason to Ameriean interests.

Another thing. How is it possible for the same men to eon-
clude that an all-American waterway following thie line of the
harge canal down the Hudson River is going to have less of a
market than the St. Lawrence Canal project could possibly
Lave? The thing is absurd upon its face.
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This question sooner or later must resolve itself down to an
American question, a patriotic question. This one-sided * re-
port"” dwells on the enhanced cost entailed in the extension
and enlarging of the barge canal o as to make it a waterway
avenue of trafic. That is all guesswork.

Mr. MADDEN. What is guesswork?

Mr. GRIFPFIN. The figures which they give as to the cost
of the two plans, the comparative statement of cost.

Mr., MADDEN. Would the gentleman be willing to Dbuild
either of them until we had something more than guesswork?

Mr. GRIFFIN. I do not think I wonld,

Mr. WAINWRIGHT. Mr. Chafrman,
vield?

Mr. GRIFFIN. Yes.

Mr., WAINWRIGHT. Would the gentleman think it would
be n wise plan to build the so-called Canadian canal until the
Canadian Government has shown a little more interest in that
project and a little more indication that they assent to it or
are willing to cooperate with the United States in the con-
struetion of a canal throngh their territory?

Mr. GRIFFIN, Of courge not. The gentleman has strack
the vital spot. There is no assurance that we will have the
cooperation of the Canadian Government, except at such a
sacrifice of our own interest and self-vespect that it will muke it
impossible for us to enter into any agreement at all.

Mr. WEFALD. Myr, Chairman, will the gentleman yield?

Mr, GRIFFIN. Yes,

Mr. WEFALD. The gentleman spoke about patriotism, Will
it be those who are furnishing the freight who will also fur-
nish the patriotism? It will certainly not be New York that
will be reaping the benefit of it.

Mr. GRIFFIN, DBenefit of what?

Mr. WEFALID. The ecanal.

Mr. GRIFFIN. I do not imagine that New York Is going
to derive materlal benefit from either plan. 1 think that New
York may very well claim the credit of taking the dignified
stand throughont its entire history that it has never selfishly
commercialized any of its great undertakings, least of all the
barge canal, which it built at its own expense at a cost of over
$200,000,000, and it does not charge a cent of toll.

Mr. WEFALD, For myself, I am here with an open mind,
and I am going to vote for the route that I conceive to be the
best one; and at this early stage of the game to bring in the
question of patriotism seemns to me strange, and it ought to be
clearly understoad that we out West who will be furnishing
the tonnage will also be furnishing the patriotism,

Mr. GRIFFIN. I believe the gentleman is sincere, but he
ought to see the import of this proposition, whether American
money should be expended for the building of a canal on foreign
soil for the benefit of a foreign people mostly,

Mr. WEFALD (interposing). Mr. Chairman, will the gentle-
man yield further?

Mr. GRIFFIN. And in that respect I claim that patriotism
does properly enter into the question, I yield to the gentleman.

Mr. WEFALD. May I ask this question: WIll the planting
of flngs along the route of the barge canal overcover the handi-
caps it has compared with the other routes?

Mr. GRIFFIN, The planting of flags?

Mr. WEFALD. Yes; the gentleman is
patriotism, wrapping this thing up in the flag,

Mr. GRIFFIN. O, the gentleman is taking an exaggerated
viewpoint and indulging himself in a little satire.

Mr. WEFALD. Will it overcome the natural handicaps?

Mr. GRIFFIN, I do not admit there are any.

Mr. SCHAFER., Mr. Chairman, will the gentleman yield?

Mr. GRIFFIN. I yield to the gentleman from Wiscongin.

Mr. SCHAFER. Does the gentleman mean to convey to the
House the impression that the St. Lawrence canal will be used
mainly for the benefit of the people of a foreign country or of a
foreign country?

Mr, GRIFFIN, No; I donot; bnt I mean this, that Canada,
speaking bluntly, will derive the greatest benefit,

Mr. SCHAFER., Does the gentleman think that if the St
Lawrence canal were built some of the traflic which goea to
the great port of New York wiill be diverted? In faet, that
more trafiic will be diverted from New York by the building
of the St. Lawrence eanal than by the building of the other
canal?

Mr. GRIFFIN. Undoubtedly that iIs so, lmt the traffiec that
will be diverted is of no value to New York, because it is trans-
continental traffic. The only thing that happens in New York
in respeet fo freight of that chavacter is transshipment, and
under the project for thie huilding of an American all-waterway
canal the transshipment will be made perhaps at Albany rather
than at New York City.

Mr, SCIIAFER. DBut the great railroads which come to New
York, and whose financial heads and owners live in New York,

will the gentleman

speaking about
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fo a great extent will lose considerable more trafiic if the St
Lawrence canul is built than if the barge canul was built, will
they not?

Mr. GRIFFIN. No; there will be no railroad traflic under
cither plan.  Doth plans alike contemplate the elimination of
railroad traflic. That is the purpose. It is a matter of saving
in freight costs,

Mr, SCHAFER. The gentleman does not mean to infer you
are going to eliminate just as much railvoad trafic with the
barge canal as with the building of the St. Lawrence canal?

Mr. GRIFFIN. I mean precisely that,

Mr. O'CONNOR of New York. Will the gentleman yicld?

Mr, GRIFFIN., I will yield.

Mr. O'CONNOR of New York. Has the gentleman ever
heard it suggested that this plan of an all-American ship canal
wounld in any way benefit the State of New York? Is it not
rather this offer on the part of New York to turn over what
has cost Knndreds of millions of dollars in fact as a gift to
the Nation?

Mr. GRIFFIN. T think the gentleman puts it correctly.

Mr. BLACK of New York. Will the gentleman yield?

Mr. GRIFFIN, T will.

Mr. BLACK of New York. As a matter of fact, the vital
feature of the patriotic element lies in the report of the Army
IMigineers that in case of war if It were In control of a foreign
fovernment it might not be a help but a bindrance, whereas
if it is under our control in case of war it might be a great aid
to the military program of our Government.

Mr., GRIFFIN. I do not dwell at ail on the military pie-
ture in the consideration of either project, becanse I do not
anticipate the remotest poessibility of war, or war problems.
I look upon it wholly a8 an economic proposition—and in those
questions nationnl self-interest is perfectly justifinble.

The CHAIRMAN. The time of the gentieman has expired.

Mr. GRIFFIN. In my epinion—may I have a few minutes
more?

Mr. TAYLOR of Colorado.
tional minutes. 5

The CHAIRMAN. The gentleman is recognized for five
additional minntes.

Mr, WAINWRIGHT. The gentleman was speaking of a
gift the State of New York would make in ease this canal
should be constructed on the hasis of a barge eanal. Wounld
not that be the sccond gift the State of New York has made
to the Nation, in view of the fact the State of New York at
its own expense entirely built the original Erie Canal, which
has so much to do with the people of the West?

Mr. GRIFIIN. Yes; this is troe. The old Erie Canal built
up the West.

Mr., O'CONNOR of New York., If the gentleman will yield,
in connection with the statement I made, there is no territory
in the State of New York through which this eanal passes
which could possibly be benefifed or be more closely inhabited
if we had n ship canal. As a matter of fact from the stand-
point of New York we are as well off with a barge canal as
with a ship eanal.

Mr. GRIFFIN. You are exactly correct.

My, McLAUGHLIN of Michigan. If that is true, as yon say,
the great beneiit will inure to Canada in ease the St. Lawrence
waterway is developed. Can the gentleman explain why it is
Canada s so strongly opposed to it?

Mr. GRIFFIN. I can not explain it, but I can suspeet, and
I will give the gentleman the benefit of my suspicion.

Mr, McLAUGHLIN of Michigan, I do not iagree with cither
premise stated by the gentleman——

Mr. GRIFFIN, I think the trouble is Canada is fearful she
may not be able to get conditions fixed that will secure her
exclusive control of the hydroelectric power.

Mr. CLAGUB. Will the gentleman state to the committee,
ns stated by the enginecers as to the all-American plan, the cost
of the St. Lawrence waterway, and also the number of bridges,
aund so forth, of the St. Lawrence waterway and that of the all-
American plan?

Mr. GRIFFIN. That &1l appears in the report which has
been put in the Recorn by my friend [Mr. Kvare].

Mr. CLAGUE. All to the advantage of the St. Lawrence
waterway, 18 it not?

Mr. GRIFFIN. Yes, indeed. It gives the favorable side of
the picture in respect to the 8t. Lawrence, and 1 am now
trying to present the other side.

KMr. WAINWRIGHT. The gentleman lhas read a letter from
the Governor of the State of New York

AMr. MADDIIN. In which he says there are no pelities,

Mr. GRIFFIN. 1 did aot say that, bat I believe it.

Mr, WAINWRIGHT. It was a letter exhorting the gentle-
man and cother members of the New York delegation to get

I yield the gentleman five addi-
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behind the project of the all-Amerfean eanal. But it is not a

fact that practically all of the members of the New York dele-

gation bad already appeared before this commission or other-

wise signified their support of the proposition before the Gover-

Eﬁr o; the State of New York was moved to write this letter to
em

Mr, GRIFFIN. I do not know as to that. If the gentleman
makes that statement, I am willing to aceept it.

Mr. WAINWRIGHT, I make that statement without in any
way seeking to detract from the governor the credit for espous-
ing this cause and to state that those who have already had
so much to do with it, particularly Mr. Demrsey, are willing
to welcome the Governor of New York into the ranks of those
supporting it.

Mr, GRIFFIN, I have known the distinguished gentleman
too long to suspect that he has any ullerior purpose.

Mr. LINTHICUM. My, Chairman, will the gentleman yield?

Mr. GRIFFIN. Yes.

Mr. LINTHICUM. Can the gentleman tell us the compara-
tive distances of the St. Lawrence route and the all-American
route—-—

Mr. GRII'FIN. Tt is 1,180 miles on the St. Lawrence and 331
miles by the all-American route.

Mr. KINDRED. One hundred and sixty-six miles only, I
will tell the gentieman.

Mr. GRIFFIN, That ig the distance from Lake Ontario to
the Hudsen. It is then 165 miles down the river to the Atlantic
Ocean.  The total distance of the all-American waterway is
331 miles.

Mr. LINTHICURL T have not yet finished my question.

Mr, CHINDEBLOJM. Mr. Chairman, a parHamentary ionqguiry.

The CHAIRMAN, The gentleman will state it.

Mr. CHINDBLOM. Which gentleman from New York has
the floor?

Mr. GRIFFIN. I want to yield to the gentleman from
Marvyland at this moment. !

Mr. O'COXNOR of New York.
tleman yleld?

Mr. GRIFFIN. Yes.

Mr. 'CONNOR of New York. In answer to the statement
of the distinguished gentleman from New York [Mr. Wars-
wriaiir|, I wish to say that the letter of the Governor of New
York to which he referred was not his first utterance on this
subject. It supplemented a previous message by the governor,
8 message to the State legislature, which embodied a report
which was filedl hefore the New York delegation attended the
hearing of the Committee on Rivers and Harbors.

The CHAIRMAN. The time of the gentleman from New
York has expired.

Mr. GRIFFIN.

Mr. Chairman, will the gen-

I will say that the governor's activity has
been known for a long time. [Applause.]

Mr. TAYLOR of Colorado. Mr. Chairman, I yield to the
gentleman from Minnesota [Mr. Kvarg] 25 minutes.

The CHAIRMAN, The gentleman from Minnesota is recog-
nized for 25 minutes,

Mr. KVALI, My, Chairman, yesterday the gentleman from
New York [Mr. Desesey | addressed the ITouse on the subject
of the all-American ronte to the sea. He also inserted as a part
of his remarks a brief prepared by himself and presented be-
fore the hearing held by the BDoard of Engineers for IRivers
and Harbors. That is, ag I understand, partly in answer to ihe
brief prepared by Mr. Charles P, Craig and ex-Governor Hard-
ing, which I had insgerted in the Recorp two days previously.

And you have just bad read to you by the gentleman from
New York [Mr. Grierin] a letler from the Hon. Alfred I.
Sinith, Governor of the State of New Yorlk., A faesimile of let-
ters mailed ench New York Member of Congress of the gov-
ernor's political aliznment, it makes one more addition to the
chain of acts leading very definitely to an effort to crowd the
go-called all-American route through this Congress, and, if not
that, at least to hamstring the St. Lawrence waterway proposal.

Mr. BOYLAN. Mr. Chairman, will the gentleman yield
there?

Mr. KYALE. Yes; I yicld.

Mr. BOYLAN. The governor not only sent his letter to those
of his own alignment, but he sent it to every Member of the
New York delegation, irrespective of their political alignment.

Mr. KVYALE. VYery well. X am glad to have the gentleman's
correction.

Mr. CROWTHER. Mr. Chairman, will the gentleman yleld
there?

Mr, KVALE. T yield. ¢

Mr, CROWTHEILR. I want to say ns n member of the oppo-
site political faith from that of the governor, that I received
a copy of that letter. I would have been glad to have ban-
ished all my partisanship and put it in the Recomp, but after
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all the years that the New York delegation has considered
this project this letter appeared to be so late and tardy that
I (id not consider it worth while to put it in after the expl-
ratien of all that time.

Mr., KVALIL I will say, In answer to the political speech
of the gentleman from New York, that we out West are in
fuver of the St. Lawrence route entirely regardless of political
affiliations, [Applanse.]

1t is clearly a concerfed movement to force the issue. It is
a stampede. After years of effort to delay the consummation
of the St. Lawrence route, the natural outlet, why this pre-
cipitous haste, why this frénzied appeal to “patriotism”? I
am going to show the reason.

The survey provided for last year has now been completed
and filed by the division engineer, and has yet to be passed
upon and forwarded by the Chief of Inginecers. It is, how-
ever, a matter of common knowledge that the survey, like
others made of this project, is distinetly and conclusively un-
favorable.

Much has Lbeen written of late, much has been said. Not only
the deep waterway from the Great Lakes to the sea has been
discussed, but comparisons have been drawn repeatedly between
the 8t Lawrence route and the so-called all-American route;
that is, the Oswego-Hudson route from Lake Ontario to New
York Harbor, and the added construction of a new deep eanal
and locks between Lake Erie and Ontario. The controversy
lias developed into an out-and-out battle between the proponents
of the two proposals.

I shall not take time to discuss the relative merits of these.

two routes to the Atflantie, for the very good reason that others
have done this In detail, and in a comprehensive manner that
leaves very little to be desired. Read the brief I just referred
to which I inserted in the Recorn for Mareh 19.

And I will say to the gentleman from New York [Mr. Grir-
rIn], who has just addressed you, that he will find an answer
to many things he said in that very summary.

In the brief time allotted to me to-day I want to disenss
another angle—a new argument, if we can justly so designiate
and dignify it—which bas only recently been injected into this
controversy hy the proponents of what is styled the all-American
route, but what I choose to call the all-New York route.

And even before that I must analyze with you very briefly
the methpds of those who oppose the St. Lawrence waterway.
I say the methods. To do that, it will be necessary to refer
Fou to remarks which I made on this floor last year during
consideration of the rivers and Liarbors measure on Janu-
ary 15, in which I protested against the second item in the
bill, That item provided for the development and improvement
of the upper Hndsen in accordance with House Document
330 of the last Congress, It now appears that my lone protest,
on the ground that it co®templated very definitely the construc-
tion of the Oswego-Hudson route, was justified.

Not only that, Mr. Chairman, the able and eflicient chairman
of the Rivers and Harbors Committee, the gentleman from
New York [Mr. Dempsey] very evidently dominated that com-
mittee, Another provision was inserted in that measure, one
of the last therein and not conspicuous, providing for a * pre-
liminary examination and survey” of the proposed Great
Lakes-Oswego-Hudson waterway. This, mark you, in the fuace
of the fact that there had already been numerous surveys, both
hy New York State and by nationnl expert bodies, which were
nuvarying In their disapproval of the route. Thiz, Mr, Chair-
man, in the face of the representation when the first-named
item was being discussed that it had no connection with the
Lakes-to-Sea route. I shall come to that in a moment.

Its purpose, of course, was to prelong still further the sur-
veys and the examinations and the investigatlons and the
studies, to deiay the nction that would have meant the aban-
donment of their projeet.

But now a feverish haste, an avowed intent to stampede
this body, by whatever means, into including the all-New York
route in thig year's legislative program, or, that failing, into
next year's program,

Mr. GRIFFIN. Mr. Chairman, will the gentleman yield?

Mr. KVALE. Not now. Later I shall be very glad to yield.
And, incidentally, to diseredit the plans of the opposition.
Why? Because the report soon to Le submitted by the Chief
of Engineers will show that his divisional engineer disapproves
the Oswego-Hudson roule for a number of reasons, any one of
which would be enough to justify forever discarding the pro-
posal, DBeeause, in addition, the engineers of the joint com-
mission appeinted by the President and by the Government of
Canada wiil soon report; and their report will admittedly be to
the everlasting and final disadvantage of tlie proponents of the
New York route,
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The proof is recorded in many places. Tn the hearings, in
the CowcreEssioNAL REecorp, in reports of experts. I reiterate
what I sald on the floor last year:

I refer to the concluslon that 1s so impossible to dodge, Mr, Chalr-
man, the conclusion that the main reason, ome might say the only real
reason, for this project at this time is to deal a deathblow, it pos
sible, to the Great Lakes-St. Lawrence waterway project.

That statement is supported by documentary evidence. TFor
example, the testimony of K. P. Goodrich before the Board of

JIngineers for Rivers and Harbors on April 22, 1924, when he

says, in answer to a query as to whether the Improvemant of
the IMudson River should continue ‘to the Troy Dam:

That would depend entirely upon econditions at Troy s but while tlils
is a matter that should not Le made public * *

Ah, Mr. Chairman, a fair example of their methods—

* * % while this is a matter that should not be made publle, it is
my opinion that connection should bo made to the ultimate deep water-
way.

And the gentleman from New York, Chairman Deumpszy, at
the same hearing, says very definitely:

It is not simply the Hudson River alone * * * {hig will be an
important link in the development, and one of the most Ilmportant links,
a long link, and a very valuable link,

But, Mr. Chairman, in order to secure favorable action in the
committee and in the House it was necessary in the case of the
Hudson River item to advance the statement that the only pur-
pose in mind was the deepening of the Hudson. And note that
no time limit was set for submitting the report. It is a source
of gratification to know that, while my amendment was voted
down in the House, the presentation of my arguments and evi-
dence in the other body resulted in the amendment to the item
which has forecd the report this spring instead of postponing it
indefinitely.

What I then showed has now of necessity been admitted.
There can be no further subterfuge; they are smoked out. And
I want to call attention to the fact that they have never been
denied—those statements—much less have they been disproven.
They stand; they must stand.

The plan is this—assassinate the St. Lawrence plan. then
push through the ITudson River plan. If they lack strength
and influence to construet the ship canal in the face of all the
reports declaring it an engineering monstrosity and an eco-
nomiec impossibility, then have a waterway for lake vessels and
for barges to serve the State and the city of New York.

Do you recall the words of the gentleman from New York
[Mr. DeEAtpSEY ] when he said to this body last year during the
debate that has previously been referred to:

A more recent survey was made, but the langunge of the 'bill was
misleading. It provided for a ship canal. I do mot belleve anyono
who bhas studied the question believes that a ship canal i3 useful
across the State of New York,

At that point I asked him, to place hilm definitely on record:
Is it not the intention to make it a sghip canal?

To which he replied:

No; it §s not the intention to make it a ship canal. A ship canal,
in my judgment, is utterly Impracticable. * * * It can not ba
done; and for one I wholly disbelieve In the practicability of a ship
canal, * * * A deeper waterway might be advisable, and thia
language leaves it to the englneers to report whether or not it ia
advisable,

Very well. That report is:now completed.
of the Chief of Engineers.
part of the plan is advisable.

The findings of the board are adverse. What shall be done?
Here is an emergency. Something must be done and dons
quickly.

A council of war is held. The financiers of Buffalo and New
York meet in solemn conclave to devise ways and means to
reverse or modify the esscnce of the report of the Board of
IEngineers, The suave, smooth, adroit chairman of the Rivers
and Harbors Committee of the House is the leading spivit. e
it is who Dbrings a ray of light and hope into the encircling
gloom. A most brilliant inspiration is his. The appeal to
reason has failed—failed utterly. For reascn is on the side of
the St. Lawrence waterway, nature’s plan, God's plan, procti-
celly moving the Atlantic Ocean to the front door of Buffalo,
Cleveland, Toledo, Detroit, Chicago, Milwaukee, Duluth, and
Superior, giving ommrmnil'loa for the greatest Induulria] devel-
opment since the days of the steamship and the railroads.

It 13 in the hands
They say it is not advisable. No

.
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One appeal remains—the appeal to fear—to national preju-
dice, Men and women of Amerviea, the safety of the Nation Is
at stake! The Nation has been lulled to sleep by the ery of
40,000,000 people for an open waterway to the ocean. The
gentleman from Lockport alone has sensed the danger. And
the gentleman from Lockport is an honorable man. What mat-
ters it that after years as chairman of the Rivers and Harbors
Committee of the House, and as such probably in the possession
of a more intimate knowledge of the waterways of the Natlon
than nny other Member of Congress, he declares on the floor of
this House on January 15, 1925, that the Oswego-Hudson route
is impracticable as a-ship canal and can not be built? What
matters it that the gentleman in his present meanderings meets
himself coming back? With the fires of patriotism kindled
anew in his breast he now, one year after that declaration, as
solemnly avows that not only Is the all-New York route feasible
and practicable but the alternative, the St. Lawrence water-
way, is fraught with the gravest danger to our national ex-
istence. It is the voice of a patriot. And the gentleman from
Lockport is an houorable man. Not one among us that has not
the highest regard for his ability.

A letter is secured from the Secretary of War and another
from the Secretary of the Navy. The latter writes a second
Ietter, which is intended to pour oil on the troubled waters
sfirred up by his first letter. And quieting troubled waters is
surely a proper procedure for a Secretary of (he Navy.

A paragraph in tlie letter from the Secretary of War reads:

From the military standpoint, it is essential that watorways conneet-
ing the Greal Lakes with the Atlantie seaboard shall be entirely within
American territory.

During all this century and a large part of the preceding
century survey upon survey has been made of the St. Lawrence
witerway, findings and reports almost without number have
been submitted, volume affer volume has been written on the
subject ; <oldiers, statesmen, patriots have sponf the best part
of their lives studying the plan in its every aspect and from
every conceivable point of view. During all these years of
intensive study of the project never once did the hidden dangers
lurking therein appear until discerned by the keen eye of the
patriot from Lockport.

In other words, authorize boards and commissions to make
surveys, appropriate money for the surveys, make the surveys,
miuke more surveys, print the reports year after year, continue
this, world without end, and no objection ig offored. But if you
show signs of being in earnest abont actually building the ship
canal, that is a different proposition. And when all else fails,
there is the appeal to patriotism.

It is the old way, yot ever new., If you want to * put some-
thing over,” wave the Hag nnd shout your patriotism to high
heaven., As a rule it brings results. Without casting any
aspersions or in any way indulging in personalities, one can not
help in this connection recalling the saying of the patriot Carl
Schurz, great friend of the greater Roosevelf, that patriotism
is the last refuge of—a certain type of individual with which
we are not concerned here, =

We of the West, in Wisconsin, Miunesota, the Dakotas, and
the other States, have no hesitaney in claiming a type of
patriotism in no way inferior to that of the citizens of New
York and other Buastern States. We feel that we have given
abundant proof to warrant the claim; and we can not help
resent the implication that we are either totally Dlind or wholly
indifferent and oblivions to dangers confronting our Nuation
because we advocate the St. Lawrence waterway. Our inter-
ests are economie, vital; they are not local, not personal, /

Let me read you a few extracts from editorials in some of our
western papers, fairly indicative of the prevailing sentiment.
Addressing himself to this alleged issue of * patriotism,” the
editor of the St. Paul Pioncer Press presents the following
*three pertinent facts':

That the rule of International procedure in the matter of a belliger-
ent transporting men across neutral territory is subject to exceptions;
that the neutrality of Great Britaln and the neutrality of Canada are
not necessurily concarrent, and that an agreement permitting the
United States and Canada to use the waterway on preelsely the same
terms In war and in peace could be concluded between the two
countries.

The Minneapolis Journal in an editorial on March 15 points
out ;

Mr. Cralg showsa that to bulld this eanal (the all-American) as a
matter of military defense would, In fact, be to wave a red flag in
Cunada’s face, to create friction and distrust along the 3,000-mile
boundary that has been peaceful and unguarded for a hundred years.

Mr. SCHAFER. Mr. Chairman, will the gentleman yield?
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Mr. EVALE, I will in a minute. Let me finish reading these
editorials.

I read further:

Canada’s patural answer to such an act of nnfriendliness would be
to rush the Georgian Bay Canpal, conneccting Lake Huron snd Lake
Ontario, to completion. There would be a rece between that work
and the Hudson-Oswego project, with all the advantages on Caoada's
side. When she had finished that and deepened 33 miles on the St
Lawrence ghe would have an all-Canadian route, and she would have
available millions of hydroelectric horsepower.

The Minneapolis Tribune, on the same day, in an editorial
entitled, ** Foozling with a scare,” said this:
FOOZLING WITII A ECARE

The New Yorkers would better stick to the engineering and economie
phases of the waterway question, even if engineers have decided agalnet
the proposed 25-foot canal across New York State. They will not get
anywhere with thelr appeals to npational danger and popular fear.
Capada is not a dangerous neighbor, and she is not likely ever to
become dangerous. Bhe could ill aford to be so. As for the rest of
the world, including that part of It with which Canada hasg imperial
ties, the New Yorkers may rest their minds In peace, putting off
worry and refusing to borrow trouble, If the Tnited States were ever
put again to the pains of a war with a foreign country, it could
munage its naval and military affairs about as well without as with
n 81, Lawrence outlet to the gea. It has the Lakes and the ships
to ply them, It has rallroads with trains and good roads with trucks,
and probably before another war it will be doing a lot of business
by way of the air.

The question, if any, remains: Is the St. Lawrence link In a water-
way the most feasible and economic one that ean be devised, anmil will
it more than pay for itscll in the benefit it bestows on our agricultural
and Industrial interests?

Poof for the defense bugaboo!

And the Morris (Minn.) Tribune has this to say:

When Congressman DeEMrsey in his attempt to defeat the Great
Lakes-St. Lawrence project raised the bogey of national defense as
the justification for the Impracticable * all-American ™ route, he opened
his mouth once too often. Perpetusl peace between the United States
il Canada 15 settled on such a permanent basis that even the men-
tion of any other contingeney i3 in itself an affront to both peoples,
al if the partisans of the New York route have any sense of the
fitness of thinzs they will realize that through their spokesman,
DeEMpsey, they have committed a blunder which makes it imperative
for the canal to be built along the Canadian route, Not only is war
hetween the United States and Canada unthinkable, but, furthermore,
neither will ever he engaged in a war where {t will not find the other
at its side. Statesmapship of the DEMpsEY order has pretiy nearly
wrecked the elvilization of Borope, but it does not go here.

Mr. KINDRED, Mr. Chalrman, will the gentleman yield?

Mr, KVALISL. Mr. Chairman, how much time have 1 left?

The CHAIRMAN. Five minutes.

Mr. KVALE. When 1 finish this statement I will gladly
pield.
Y There is another angle to this subject that merits considera-
tion, We of the West want to know where the President
stands.

In a letter to Secretary Hoover, dated the White House,
March 14, 1924, appointing the 8t. Lawrence Commission of
the United States, the President said this:

The project of opening the Great Lakes to ocean-going ships and
development of the great power resources of the 8t. Lawrcence River,
on behalf of both the Canadian and American people, has been a lhope
long treasured by many millions of our people, and it is in the desire
that this matter, If it is sound and practicable, shounld be brought one
step nearer to consummation that | am asking you and your fellow
cominissioners to serve in this matter.

CaLviN COOLIDGE.

At that time it was his desire that the project of opening the
Great Lakes-St. Lawrence deep waterway should be brought
one step nearer to consummation. And now, just two years
after writing the letter to Sccretary Hoover, hls Secredary of
War writes a letter to Chairman Desesey, which, if it has the
results intended, will kill the St. Lawrence project.

On which side is the President? Does he side with Calvin
Coolidge of 1924, or with his Secretary of War in 19267 Are
we to understand that the White House spokesman In answer
to the query will say to the people of the Northwest " if you
want to know my views on the St. Lawrence project consult my
letter to Secretary Hoover,” and to the people of New York
*“if you wish to know my attitude on the all-New York route,
consult my Secretary of War"? Is there to be more pussy-
footing? Shall we listen to more loud sllence? Is it, per-
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chance, an attempt to “play both sides against the middle™? ;

If it De, let the President of the United Sfates come to a full
and complete realization of the faet that 40,000,000 people in
21 States clumoring for an outlet to the sea are telling him
that he can not stand with one foot in the St. Lawrence
River and the other foot in the Hudson River. That is a
tangerous straddle.  [Laughter.] Forty million people are
watching to see whether he will repudiate or acquiesce in the
Ielter of his Secrctary of War. The people of the Northwest
are determined there shall be no middle ground.

IPurty million citizens of the United States demand, and
have a right to demand, that the President of the Unifed States
stinll state unequivocably whether he sides with Calvin Cooel-
idee in favor of the St Lawrence waterway, or with Mr
Damesey in favor of the all-New York route. And the West is
in deadly earnest. [Applause.]

Mr. SCHAFER and Mr. KINDRED rose.

The CHAIRMAN. To whom does tlie gentleman yield?

: Mr. KVALE. I will yield to the gentleman from Wisconsin
rHt.

Mr. SCHAFER. We ought to rule out this war-liability
proposition as highly prejudicinl as well as frrelevant, because
sinece we entered the League of Nutions by the back door
through the World Court there is not going to be any necessity
for taking that into consideration.

Mr. KVALIL, Well, this voute has very little to do with the
League of Nations. But I agree with the gentleman that the
war consideration is highly irrelevant. I now yield to the gen-
tleman from New York,

Mr. KINDRED. The gentleman has made a very eloquent
gpeech in his defense of the St. Lawrence route, and I know he
wants to be fair.

Mr. KYALE. T do. /

Mr. KINDRED. The gentleman stated, entirely erroneously,
I thinlk, that the Boeard of Ingineers has reported the all-
American route, so called, through the State of New York and
from Oswego to Albany as being an engineering monstrosity.
By reference to that report the gentleman will sce that, on the
contrary, the Board of Engineers reported it as entirely feasible
as an engineering proposition.

Mr., KVALE. I will say to the gentleman from New York
that I have spent days and weeks wading through practically
all of those reports, and the conclusion is forced upon me that
the very best they can do is to damn it with faint praise. That
is all they are doing with it !

Mr,” KINDRED. The gentleman has not referred to' the
report with regard to the St. Lawrence route, which states
specifically that in contrast with the half billion dollar cost of
the New York route the eost of the St. Lawrence ronte svould
be indefinitely between $1,000,000,000 and $3,000,000,000, in
addition to the obstacles of fog and ice and other obstacles
which would prevent navigation for more than six months of
the year, besides the international complications.

Mr. KVALE., ©Oh, I will say to the gentleman from New
York that he ia entirely wrong in his estimate of the cost of
the St. Lawrence route, and that there is very little difference
hetween the fog and ice on the St. Lawrence route and the
Oswego-Albany route.

The CHAIRMAN. The time of the gentleman from Minne-
sota has expired,

Mr. GRIFIFIN. I would like the gentleman to have an
additional minute so that I may ask him a question. -

Bbir. TAYLORR of Colorado. Mr. Chairman, I yield the gentle-
miin one additional minute for the purpose of answering the
gnestion of the gentleman from New Yorl.

Ar. GRIFIFIN, I want to ask the gentleman this question:
e said he did not like the term “all-American waterway.”

Mr. KVALE. I do not.

Mr. GRIFFIN. The gentleman prefers to eall it the all-New
York waterway?

Mpr. KVALE, The all-New York waterway; yes.

Mr. GRIFFIN. I would like to ask the gentleman whether
he does not consider that New York is a part of the Ameriecan
Union?

Mr. KVALE, I certainly do, and I hope the gentleman from
New York will concede that the great West is likewise a part
of (he American Union.

Mz GRIPFIN. Then I ask the gentleman if it is not unfair
to protest azainst the name all-Amerlean waterway?

Mr. KVALE. I do not think so, because tlere is in {hat
designntion an implied slar at the St. Lawrence waterway.

Mre. WAINWRIGHT and Mr. ELACK of New York rose.

The CHAIRMAN. Does the gentleman yleld? And if so, to
whom?

Mr. KVATLE.
[Mr, Brack],

New York

——— e

I will yield to the gentleman from

6103
I just want to thank the gentle-
dverybody in this country always kunows
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Mr., BLACK of New York.
man for one thing.

| just where Governor Smith stands, but nobudy ever knows

where Calvin Coolidge stands,
Mr. EVALE.

| Langhter.]

I heartily agree with the gentleman. [Ap-

| plause. ]

The CHAIRMAN. The time of the gentleman from: Minne-

| sota has again expired.

Mr. TAYLOR of Colorado. Mr. Chairman, I-yield 15 min-
ufes to the gentleman from Ohio [Mr. Caacuers].

Mr. DICKINSON of Iowa. Mr. Chairman, I yield the gen-
tleman 20 minutes.

The CHATRMAN.
for 85 minutes.

Mr. CHALMERS. Mr. Chairman, T am giad there are so
many here and wish there were more, because I want to sonnd
a warning this afternoon. It breaks my heart to see my good

The gentleman from Olio 1§ recognized

| friends from New York—and I have no better friends in this

House—stand in their own light, and I hope they will follow
me this afternoon. I am going to try to convince them they are
standing in their own light.

I want to call cut to the Houze that there is danger to
American interests, and I want to call out loud enough so that
those 45,000,000 people over beyond the Allegheny Mountains
can hear of a danger to their interests. I think I know what
the ‘program is, although I have not been sitting in on the
inside councils of war. I was raised on a furm, and I know
something of the signs of nature. I know nature's storm gsig-
nals. I can read the signs of the times. I have geen the turn
of the leaf, the scurrying of the birds to cover, the ground
swell, and the path of the blind mole underground.

I suspect, my friends, that some one will ask unanimous con-
sent to dispense with Calendar Wednesday to-morrow, and
some one will ask unanimous consent that we have two Calen-
c'lur]\\'edt‘.usdnys next week—Tuesday and Wednesday of next
weel.

Mr. MAPES. Will the gentleman yleld?

Mr. CHALMERS. I am sorry I can not, because T am not
going to yield until I make my statement. However, if there is
a correction which shonld be made, I want to yield.

Mr. MAPES. Does the gentleman have any idea that that
unanimons consent will be granted?

Mr. CHALMERS. I can not say, but I am not going to
object to it, becanse I propose that we meet this issue now and
fizht it out between the New York Darge Canal and the St.
Lawrenee waterwny. As I say, some one will ask unanimous
consent that Calendar Wednesday be dispensed with and that
we have Tuesday and Wednesday of next week Calendar Wed-
nesdays, and the call rests with the Committee on Rivers and
Harbors, The rivers and harbors bill has been waiting,
Waiting for what? That the Board of Engineers of Rivers and
Harbors of the War Department may reverse itself. Why do I
suy reverse itself? DBecause three members, one-half of the
board, are the district engineers who made the adverse report
on this nonfeasible, impractical, so-culled Ameriean .route.
When this first report was bravely made, in spite of the per-
sonal desire to please the great chairman of the Rivers and
Harbors Committee; when it was made in line with all the
best engineering thought of the century ; when it was their best
englneering judgment, based on scientific facts and accurate
information, why should they reverse themselves? Pressare,
my dear colleagues; pressure. New York pressure and pressure
from higher authority. The Seeretary of War has spoken.
Therefore all others must keep silent.

The board considers that the construction of the proposed waterway
would not result in benefits commensurate with the required expendi-
ture. It thercfore does not feel warranted in recommending that the
project sbould be undertoken by tue United States at the present
time.

This was the board's best judgment rendered on the merits
of the case. Now they are asked to reverse themselves by the
order of their superior officer, the Secretary of War,

Well, if this case fs to be seftled on authovity, I can cite them
higlhier nuthority than the Secretary of War., God Almighty
favors the St. Lawrence over the New York Barge Canal.

And by the eternal gods some of us are going to =ee to it that
the 45,000,000 people over beyond the Allegheny Meountains
are not going to be shanghaied and dragged through the barge
canal and bound before the mast of the ship of state of New
York, with its erowded harbor. [Applause.]

God Almighty favers the St. Lawrence over the barge canal.
He furnishes no water for the barge canal, and he furnishes
241,000 second-feet of water at the head of the St. Lawrence.
Two hundred and forty thousand second-feet of water means
210,000 cubic feet each second. My colleagues, do you know how
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much that reprosents? Can you visualize 240,000 second-feet of
water? Did you ever hoe an acre of potatoes? I have, and I
lsive hilled them up by hand. Did you ever plow an acre of
ground with a yoke of oxen uand an iron beam plow? Ihave, and
I raised the oxen from calves and then broke them to the plow.
Diid you ever cradle an acre of wheat? T have, and when I was
15 years old up in the distriet of my good friend from Michi-
gan [Mr. Mares] I cradled 6 acres of wheat in one day and
Brother Jim, who is now president of the State Normal School
in Framingham, Mass., raked and bound every elip I cut, We
worked from sunrise to sunset. 1 went eight times around the
G-acre field in the forenoon, and when the sun was one-half
hour high from the western horizon I cut the Iast clip. - We
were dressed there in clilp hats and gingham shirts and blue
denim overalls and barefooted, and as we trod the stubble of
the 6 acres we kpoew what an acre meant. I want to ask my
colleagues to visualize how much land this 247,000 second-feet
of water will cover. It will cover an acre of lund 6 feet high
every second, a G-acre field a foot high every second, or GO such
fiellls every minute, That is what the Lord is furnishing to
the head of the St. Lawrence waterway every second.,

Mr. KINDRED, Will the gentleman yiekl?

Mr, CHALMERS., I am sorry I can not yield. I will yicld
Iater.

Mr. KINDRED. Just for a brief question.

Mr, CHALMERS, I want to say about your barge canal, the
Lord Almighty does not furnish any water for that, except what
vour can eatch in a rain barrel up on top of a hill. Yes; New
York State has spent $60,000.000——

Mr. KINDRED. More than that,

Mr. CHALMERS. Na: §60,000.000 for the rain harrel. They
have spent $60,000,000 for an artificial reservoir or for cooper-
ing a great big rain barrel to hold the water so that we from
the West can float our ships up a mountain side, 133.6 feet np
a hill, with ships going up a dry hillside, and then 367 feet
down into the Mohawk Valley. What for? So that we can
gel into that crowded, jammed-up hiarbor in New York,

Mr. KINDRED, Will the gentleman yield for just a brief

question? .
Mr. CHALMERS. I can not refuse yielding to my good
friend.

Mr. KINDREI. I knew that my dear colleague and fellow
member on the Rivers and Harbors Committee wonld yield
to me for a second for this purpose. It is almost inconceivable
to a real, brond-minded New Yorker that this disenssion should
g0 misappreliend as to the merits of the case. 1 agree that
thie merits of the case are to give relief fo the Lakes region
with their enormous tonnage and their enormous commercial
and iondustrial impertance.

Mr. CHALMERS. The second Is up.

Mr, KINDRED., XNow, will the gentleman ontline

Mr. OHALMERS. I am sorry, but [ can not yield further.

Mr. KINDRED, Will the gentleman outline in o few words
why every benefit which will accrue to the Great Lakes region
through the development of the 8t. Lawrence River would not
seerne through the develepment of the all-America route?

Mr. CHALMERS. That is a fair question, and T am going
to aecept it. I will tell you why. In the first place, there is
no witer

Mr. KINDRED, The engineers have said there i 26 feet.
| Mr. CHALMERS., My good friend must allow me to answer
the question. In the first place, there is no water, and in
the second place, it would cost $631,000,000 to deepen that
barge eanal. I know you do not call It a barge canal, but a
New York or an all-American route. It would cost $631,-
000,000 to deepen it to 25 feet.

Mr. KINDRED. Twenty-six feet.

Mr. CHALMERS. In addition to that, and besides being in
the neighborhiood of 500 miles in length——

Mr. KINDRED. One hundred and sixty-six miles.

Mr. CHALMERS., They send us through 90 bridges or a
bridge every mile and a half, with a 25-foot depth of canal.

Mr. KINDRED. Twenty-six feet.

Mr. CHALMERS. And going up 2 mountain side in dry land
with no water and with over 31 locks. The other way we
Liave only seven locks, and as you come out of Lake Ontario for
65 miles you go right down a broad, deep river a mile wide
down to Chimney Polnt, with a drop of only 1 foot, and when
you get to Chimney Point you are only 117 miles from a depth of
35 feet to the sea down from Montreal. All of this is river
sailing except three short stretches, one of 74 miles, one of
13% miles, and in the lower stretch a distance of 13 miles,
making a total of 34 miles of canal digging in mud and sand
und dirt, with no rocks to blast, and it is down hill all the
way to the sea. We do not baye to go up any mountain side,
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It is downhill all the way to the sea with this 241,000 second-
feet of water back of us sending us out to the sen.

Alr, KINDRED. -I know the gentleman wants to be fair——

Mr. CHALMERS. I can not yield further now.

Mr, KINDRED. Will the gentlemuan enumerate the dis-
advantages of the St. Lawrence route?

Mr. CHALMERS. I will tell you why we want the St.
Lawrence route. We can not get what we want in the Middle
West by going over this barge canal. We want ta make the
Great Lakes and the Great Lakes ports an arm of the sea and
we want the same rates from Milwaukee, Chicago, Duluth,
Superior, and all these Great Lakes cities that they have in
New York IHarbor, and for fear I may not have the time, I
want to tell you

Mr, KINDRED.

Mr. CHALMERS.
Board this afternoon.

Mr. Chairman, will the Chair proteet me from my friend?
He is my good friend, but I want protection. [Laughter.]

Mr. Chairman, T called on the chairman of the Shipping
Doard this afternoon. 1 found out the mileage and I am going
to tell my friend just what it is.

From New York to Bombay is 8174 miles. From New York
to Caleatta is 9,516 miles. It is 1,642 miles farther from New
York to Caleutta than it is from New York to Bombay and
yet the rate specialists in Washington told me within an hour
that the rate maker makes the same rate to Caleutta that he
miukes to Dombay. When they get to the coast they have to
go 90 miles through a restricted river to Iand at the docks.
Ninety miles of restricted navigation and 1,642 miles farther,
and the same freight rates.

What sre we going to got in the lake ecities when we get
the waterway? We will get the same freight rates to the mar-
kets of the world that New York City has now. Duluth is
less than a thousamd miles farther and 59 miles restricted
navigation and within 1,000 miles farther than New York
City and they make the same rate.

Now, what wonld it cost to ship wheat from Duluth?
Twenty-two cents a bushel from Fargo, N. Dak.,, to New York
City. Forty-three and one-half cents a hundred pounds on
flonr. I want to show you what we can do for New York.
How many people live in Gredater New York? Eight million
people.  Greater New York includes the Jersey coast and there
arce R.000,000 people and not a bushel of wheat in sight. Where
do they got the wheat, where do they get their flomr? From
the harvest fields of the West, How much wheat do they eat
in New York? You do not know and I do. You eat on an
average O bushels per capita. The bean eaters of Boston
will eat only 5 bushels. They do not eat as much ag you do
in New York., Eight million people eat 5% bushels apiece, or
44,000.000 bushiels of wheat a year. They cat 26,400,000 hun-
dredweight of flonr. It costs 60 cents a hundred to ship flour
by rail from Fargo, N. Dak., to New York City. You can ship
it to Duluth by rall for 16% cents and let it go down to New
York by boat for 1314 cents a hundred. Three thousand miles
at 2 mills per ton-mile and you can make a saving of §7,920,000
a year from the cost of shipping it by rail from Fargo, N.
Dak., to New York City.

Now, this iz not only for wheat and flour alone when you
take into consideration that you are bringing your potatocs
from Ohio, beans from Michigan, dairy products from Wiscon-
sip, corn from Illinois, and then you will see what a great sav-
ing it will be to the great city of New York when we open this
wiaterway and the great saving you will make on your freight
bills,

Now, I have another point that I want to bring to your atten-
tion.

Mr. WAINWRIGHT. Will the gentleman yield right there?

Mr. CHALMERS. I will

Mr. WAINWRIGHT. I would like to ask the gentleman,
who, by the way, mentioned the canal as * our canal,” using the
personal pronoun, what assurance has he that the Canadinn
people are going to let you construct that waterway?

Mr. CHALMBRS. The I'resident of the United States ap-
pointed a commission, and that commission is going to report
within a few months. They have the assistance of great en-
gineers, both Canadian and American, They are going to report
in April. Mr. Hoover's fact finding commission is going to
report some time the coming summer. Why all this haste to
jam this bill through? These people must be optimists, because
they have had adverse reports on their barge canal across New
York for the last half century. My old college president, James
B. Angell, appointed by President McKinley, chairman of the
commission back in 1898, reported in 1900, and you will {find
voluminous reports on the subject. They reported adversely on

We are going to expand the harbor.
I ealled on the chairman of the Shipping
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the New: York route. The International Joiut Commission
examined the whole matter, held hearings all over the country :
42 of them in New York City and Boston ; also in the West and
Bulfalo—poor old blind Buffalo. [Laughter.] Why, they are
standing in their own light.

This will relieve those who are suffering in the Middle West
and in the Corn Belt. You will not have to pass price-fixing
legislation and other compensating measures, because the St.
Lawrence waterway will take care of the Corn Belt.

Mr. KINDRED. AMr. Chairman, will the gentleman yield?

Mr. CHALMERS, Yes.

Mr. KINDRED. I am asking this question not out of any
arcumentative spirvit, but presuming that the protests of the
citics of Montreal and Quebee should prevail in their opposition
to giving consent that we should jointly develop the St. Law-
rence route, then what has the gentleman to say about the
all-American route?

Mr. CHALMERS. Mr. Chairman, I am not going into that
phase of it, because T am waiting for the Hoover report that
will be out in a few months, but 1 shall be glad to talk it over
with the gentleman at the hotel. [Laughter.]

Let us take up for just a moment the automobile situation
and look at the saving in exporting automohiles. The export
rail rates from Toledo and Detroit to New York is 8214 cents
0 hundred pounds, in addition to the New York transfer
charges, and this would result in a saving of $16.50 on every
ecar shipped abroad if the ear weighed 2,000 poumds. Add to
that the New York port charges and you can see what it will
do for the automobile industry, for those who make the cars,
and for the consumers of the cars. They will all be greatly
benefited and we can load the ships at the Willys-Overland
factory at Toledo or at any of the factories in Detroit and
unload them in the markets of the world—in Europe, Asia,
Afriea, either coast of South America, the west coast of onr
own continent, or in the Orient. The saving will be in the
freight rates on automobiles from the factory to the seaboard,
because when we have the same freight rates in the Great
Lakes ports, the freight rate from there to New York will be
saved.

Mr. GRIFFIN. Mr. Chairman, will the gentleman yield?

Mr, CHALMERS. Yes.

Mr. GRIFFIN. Is not what the gentleman says about the
saving on freight rates true as much of the all-American plan
as it would be of the St. Lawrence plan?

Mr. CHALMERS. I say to my friend from New York that
if the all-American plan were practicable, if it were feasible
and were not prohibitive financially, if we had water enough,
we would welcome it, if we would not be held up by New York :
but the gentleman knows that we can not get through the New
York Harbor when we get down there.

1 spoke of the 42 hearings that were held all over this conn-
try. I attended one of those hearings in the city of Detroit.
The hearings were held by the International Joint Commission
on the St. Lawrence Watcerway and the New York Route. T was
present, as I say, at the hiearing in Detroit, and I heard a Gov-
ernment engineer make this report on lack of transportation in
the year 192(. He said that in the congested season in the
fall of 1920 they had experts from Toledo and Detroit out to
hurry the ecars on their way, and I heard him say that they
found some cars on the side tracks that had been there so long
that the birds had come and built their nests on the trucks and
hatched their young and had flown away with them before the
switching erew foumd the car and switched it onto the main
tracks and set it on its way.

1 heard him say that there had been some shipments so long
on the way that the dust had settled on the contents of the
car and that the rain had fallen and the verdure had started
up and the plants stood 2 or 3 feet high before the shipment
reached its destination. That is the condition, and we must
have relief in transportation.

Mr. WAINWRIGHT. The genileman is not going to be
stopped in New York; he is going to go thirough New York,

Mr, CHALMERS. We could not do that in 1920.

Mr., WAINWRIGHT. But we proposed to show you the way
to do that.

Mr. CHALMERS. T think I have made my point, fhat the
barge canal improvement is impossible. I do .not like to
hear them eall it the all-American route. It might be called
the all-American barge canal, or the superbarge canal. We
can not have an all-Ameriean route. We must live in harmony
with our neighbors. In the Great Lakes we use some Cana-
dian channels, and they use some of our c¢hannels, and I do
not see any danger, and yet I suspect that our committee will
report a bill on the floor of this House next week, not only for
the construction of this so-called all-American route, but just
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to make the term euphonious and make it all-Awerican they
are going to recommeind a shoot past Buffalo that will cost
$125,000,000 and parallel the Welland Canal just so they can
call it all-American—$125,000,000 spent in an inferior canal
around the Welland Canal from the head of Lake Erie to Lake
Ountario, so that the route may be called an all-American
route.

Mr,
River?

Mr. CHALMERS. While we have been standing here argu-
ing about it there has been running over the falls of Niagara
and through the St. Lawrence what the French call * white
coal,” enough of it to pay for the entire St. Lawrence project,
This country and Canada will never be called upon to pay a
cent of the construction of this waterway. You know what
the estimated cost is for a 30-foot chmmel—$270,000,600. I
have talked with Army Engiueers, and I have their estimates,
and they tell me that the permanent work on the seven locks
in the St. Lawrence River can be sunk 10 feet deeper in the
mid, so that if future generations want to have n 35-foot chan-
nel instead of a 30-foot channel or a 40-foot channel they can
do it by dredging out a little more mud.

Mr. KINDRED. Mr. Chairman, will the gentleman yield for
a correction?

Mr. CHALMERS. I want to finish this statement. Tt will
cost $270,000,000, aud four and a half million doliars more to
put these sills down 10 feet more, so that the largest ship that
has ever been built loaded to the gunwales ¢an go throngh the
locks of the St. Lawrence. My, Chairman, I have studied trans-
portation from the time of Noah's Ark to the Leviathan. I
have been over most of the canals of the world, and I never
yet have seen a success of building a canal up a hillside with-
out any water. [Laughter and applause.] I want to =ay this,
gentlemen, that—— .

Mr. SUMMERS of Washington rose.

Mr. CHALMERS. In a moment and I will be glad to yield.
Now 1 want to say this, my friends: Three hundred million
dollars will build the St. Lawrence waterway, provide for
interest while it is being constructed, put the sills in the
permanent works 40 feet deep, so that the greatest ships of
the future can sail through there—5300,000,000—and, listen,
that will also complete on the international line a power-
house one-half in America and one-half in Canada to shoot
to the markets of the world 1,500,000 hydroelectrie horsepower,
completed with this project. What will it do? Two hundred
and seventy miles from the city of Boston, with a superpower
circnit from Boston to Washington. What is thal power
worth? I am going to quote what a man said who was ap-
pointed by Governor Miller when he was Governor of New
York State, Leonard W. H. Gibbs, with whom I had a debate
before the chamber of commerce in Boston in 1921. Senator
Gibbs said in that debate, * This power will never be sold as
low as $25 per horsepower.” What is it worth—a million and
u half—what is it worth at $25 per horsepower? Thirty-seven
million five hundred thonsand dollars. What is this canal
going to cost when completed for repairs, maintenance, and
operation? Two and a half miliion dollars,” How long will it
take to pay off the $300,000,000 bonds at $37.560,000 coming in
a year? Less than seven years. The cost of the entire work
has been running to waste while we have been here arguing
about it. I.et us build the St. Lawrence waterway and pay for
it within 10 years, and then let the United States and Canada
reap the benefits down through all the ages. The Lord Al-
mighty has been doing his part. The white coal has heen
going over the Falls for all time, sinee back in the earliest
dawn of creation, and that white coal will not cease until
darkness closes the last day of efernity. And we sit here
arguing about ways and means when that coal is going to
waste! ILet us build the St. Lawrence waterway, and then,
God helping, we can build the New York Barge Cunal up
over the hills waiting for the rains to fill the barrcl. After
getting the waterway, after bringing the blessings of pros-
perity to the great West, to the Corn Belt of the West, when
we get rich we are golng to New York to spend our money.
[Applanse.]

Mr. KINDRED. Referring to the gentleman’s statement in
regard to the distribution of the magnilicent water power which
is to be developed along the St. Lawrence route, will the gen-
tleman {ry to state what has been the announced policy of
Canada in regard to the distribution of water power between
Cannda and the United States?

Mr. CHALMERS. We have a very wise Sceretary of State,
Mr. Kelloge., T am willing to leave that question to him. The
Canadian delegates were a part of the International Joint
Commission and they reported unanimously in favor of the

KVALE. Are they going to build another Detroit
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joint construction of the St. Lawreuce waterway. That is the
last official report en the subject. I yield to the gentleman
from Washington.

Mr. SUMMERS of Washington. I yvas greatly interested in
the gentleman's statement, and I was wondering it e was
going to put beats on skids or skates during the five or six
moriths when the canal is frozen over?

Mr. CHALMERS. 1 was not talking of that, but I am glad
the gentleman spoke of it, because I want to say this: I know
the gentleman is a professional man and he does not employ
peonle in factories or on the road to sell goods. I want to ask
ithe gentleman as a business man if he could employ a sales-
man to go out and sell goods which he makes in his factorles,
and if the salesman would sell ten times as much as anyone
elze on his pay roll in eight menths and then insisted on taking
four months vacation, would he discharge him? No; I think
not. Now, let me sgay this much to you: The Great Lakes
wiaterwny handles more freight in the eight months season
than any other waterway on the face of the globe. [Applause.]

The CHAIRMAN. The fime of the gentleman has expired.

Mr. TAYLOI of Colorado. Mr, Chairman, I yield 25 min-
utes to the zentleman from Missouri [Mr, Lozieg].

The CHAIRMAN., The gentleman from Missourl is recog-
nized for 25 minutes.

Mr. LOZIER. Mr, Chairman and members of the commit-
tee, the bills approving a number of foreign-debt settlements,
which recently passed the House, are now pending in the Sen-
ate. I desire to snpplement my remarks heretofore mude in
opposition to what I consider grossly exeesslve reductions in
these war debts, hoping—nperhaps a vain hope—that what I may
say to-day may perchance be read and considered by Members
of the Senate before they vote on these settlements, and alzo
rend by some of the Americnn people, whose rights nud in-
terests are being unnecessarily sacrificed by these debt funding
bills, Not one out of ten thousund persons is aware of what the
present administration, alded and abetted by Congress, is doing
in the way of cancelling the war indebtedness of Huropean
nations to the United States. The American people have not
bheen informed as to the extent to ywhich these cancellations
have been carried. The so-called refunding agreements have
heen camoufinged in such a manner as to conceal the real
natire of the transactions.

Immediately after the signing of the armistice the great
international bankers began a systematic campaign to secure a
canccllation of all this indebtedness. They filled the news-
papers and perviodicals with specious sarguments in favor of
cancelling these obligations in toto. But these proposals were
not well received. The American people had made many sacri-
fices of blood and treasure without asking or expecting any
reward except the satisfuetion of having contributed to making
fature wars, if not impossible, at least more improbable. The
tmmediate cost of this war to the American people, exclusive
of ¥11,000,000,000 loaned our allies, wus approximately 520.-
(00,060,000, in addition to the sacrifice of Tnunan bivod and life.

Cutside tlhie group of international bankers, only a few men
in private life favored a cancellation of these debts. No man
of any prominence’in official life advecated or favored such a
policy, and practically all the newspapers in the United States
vigorously opposed the proposition. It soon became evident
that the plan of the international bankers to cancel thesze war
debts would be rejected overwhehmingly by the American
penple, because the proposition was unethieal, nnbusinesslike,
economically unpsound, aud opposed to international morality,

I'uiiing to interest the people of the United States in an
out-and-cut plan to cancel these debts, the internutional bhank-
ers gquietly went to work to de indirectly what they had failed
to do directly and which they knew could enly be done by
circumlocution and by putting the seftlement into a form that
wouid not be readily understood by the rank and file of our
citizenship, In other words, the comparatively few people
in the United States who wanted fo have these foreign debis
canceled went to work dellberntely to provide machinery by
which they eould, in effect, secure a cancellation of these obliga-
tions witheut the American people realizing the nature of the
transaction.

Congress created what is kuown as the Worlid War TFor-
eign Debt Commission. This commission was not given au-
thority to make'a settlement of the Iluropean war debts but
was authorized to negotiate with the several Kuropean nations
and report any proposed settlement to the President and Gon-
gress for approval, In creating this commission Congress and
the Amervican people assumed thst the commizsion would safe-
guard the interests of the United Stetes and mot recklessly
cancel or remit a large part of this indebtedness.

The Harding-Coolldge administrations, activg thirough this
World War Foreign Debt. Commission, negotiatéd so-called
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setilements with 11 Duropean nations, viz, Beélgium, Czechoslo-
vakin, Esthonia, Finland, Great Eritain, Hungnry, Italy, Tat-
via, Lithuania, Poland, and Rumania. These 11 nations owed
us, principal and interest, $7434.501,000, or in round mumbers
seven anil one-half billion dollars. These loans made during
the World War hore interest at {he rate of 5 per cent.

I have not forgotten one thing I'learned from studying Ray's
Third Part Arithmetic while a farm lad in an unpretentions
Aissouri country school. I refer to that part of mathematios
wlich teaches us how to compute the present worth or present
value of money payable at a future date, the prineipal of which
drawing interest at a certain rate will amount to the given sum on
the date at which the obligation matures and the meney is to be
paid. So in analyzinz this Buropean war-debt settlement,
under which the payments are spread out over 62 years, we
should compute the value or the present worth of these long-
deferred payments or, in other words, we shouid ascertain
the present value or present svorth of the securities we are
getting in settiement of these Buropean war obligations,

It is necessary for us to inveke this rule and ascertain the
present worth of these payments in order to detormine just
how much e are getfing undes these settlements. It is not
a guestion as to what these paymerts spread out over 62 yenrs
ill amount to in the aggregate, but the real gquestion is how
much cash at the present time would be equivalent to the
amouints we are to receive during the G2-year period. Or to
state the matter in anotier way, how much cash paid now
and plaeed at intorest at a given rate will equal these pro-
posed payments on the date at which the respective install-
ments mature. The President and his Republican and Demo-
cratic assistants in the House and Senate, who are trying to
for¢e the adoption of these foreign debt settlements, have
studionsly avolded calling the attention of the American people
to the present worth or cash value at the present time of these
proposed settlements, and I contend that many Members of
this Hlonse voted for the appreval of these settlements without
having given the subject mature consideration and withont
having stopped to eompute or consider the present worth or
present cash value of the securities we are to receive, even
assuming that the payments are made in accordance wilh the
terms of the settlement.

Now, on the basis of money being worth 5 per cent, by com-
puting the present worth of the new bonds we are to got in
these negotiations, we are settling this $7434,504,000 for
$4,176,350,000, or, in plain United States language, we are
“knocking off ©* $3,258,154,000, or 44 per cent of the debt. This
is a eancellation with a vengeance.

On an interest basis of § per cent, which {3 the rate the
present war debts bear, we are canceling $226,041,000, or 55
per cent, of the Belgian debt. We are canceling $37,015.000,
or 33 per cent, of the Czechoslovakia debt. We are canceling
$3,015,000, or 29 per cent, of the Esthoninn debt. We are
canceling $2,548,000, or 20 per cent, of the debt of Finland.
We are canceling $1,303,052,000, or 29 per cent, of the debt of
Great Britain. We are canceling 8551000, or 20 per cent, of
the debt of Huongary., We are canceling $1,615,713,000, or 80
per cent, of the debt of Italy. We arve canceling $1,638,000, or
29 per cent, of the debt of Latvia. We 2ire canceling $1,708,000,
or 20 per cent, of the debt of Lithuania, We are canceling
$50,917,000, or 30 per cent, of the debt of Poland. We are
canceling $15,063,000, or 35 per cent, of the debt of Runania.
All teld, on the basis of § per cent intercst which these war
loans now bear, we are making a total cancellation of mere
than three and one-quarter billion dollars, or 44 per cent of
all the Ifuropean war indebtedness,

But some one may say that while these nations agreed to
pay 3 per cent interest on these war loans, the rate is exces-
sive. In reply 1 assert that 5 per cent is not an excessive rate
for American ecities, American railroads, Ameriean industries,
and American business men to pay on borrowed money, and

God knows it is much Jess than the average interest rate

paid by the Aperican farmers. But for the sake of argument,
let us assume that 5 per cent is an excessive rate, What rate
of interest then should these nations pay on these war debts?
Certainly not less than 414 per cent, for that is the interest
rute we pay on our Liberty bonds which were issued by the
United Stntes to get the money we loaned these foreign
noations, «We are paying 414 per cent interest on the money we
furnizshed these Eunrcpean nations din their time of national
distress. The money we loaned them ennbled them to live,
to fight, and to win the war. As this money is costing the
United States 4314 per cent, it is certainly not unreasonable
for us to cxpect this rate of interest from our Buropean
dabtors, i

Now on the basis of an interest rate of 414 per cent, lot us
see how much of these war debts we are canceling by these
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settlements negotinted Ly the present administration and the
Worlkd War Foreign Debt Commission, The total debt of these
11 nations is $7.434.504,000. Computing the present worth of
the bonds we are getting in these settlements on a 434 per cent
interest basis, we are ounly getting $4,845,746,000, or G5 per cent,
of what is really due us, which is less than two-thirds of the
debts. On a 414 per cent interest basis we are actually ean-
celing $2,5688,758,000, or 35 per cent, of the debts due us from
these 11 nations.

On a 414 per cent interest DLasis, computing the present
worth of these future maturing obligations, we are canceling
$192, 780,000, or 47 per cent, of the Belgium debt. We are
canceling $23,036,000, or 29 per cent, of the Czechoslovakia
debt. We are canceling $2,438,000, or 18 per cent, of the Is-
thonian debt. We are canceling $1,587.000, or 18 per cent, of
the debt of Finland. We are canceling $811,530,000, or 18
per cent, of the debt of Great Britain, We are canceling
$343,000, or 18 per cent, of the debt of Hungary. We are
canceling $1,513,808,000, or 74 per cent, of the debt of Italy.
We are canceling $1.020,000, or 18 per cent, of the debt of
Latvia. We are canceling $1,063,000, or 18 per cent, of the debt
of Lithuania, We are canceling $31,735,000, or 18 per cent,
of the debt of Poland. We are canceling $9,418,000, or 22
per cent, of the debt of Rumania.

In short, on the basis of money being worth 5 per cent inter-
est, considering the present worth of these slow-maturing se-
eurities which we will zet in these settlements, we are canceling
$3,258.000.000 on the debts due us, while on the basis of 414
per cent interest we are canceling $2.588,000,000. ¥yven assum-
ing that money is only worth 3 per cent, in the Italian debt
settlement we are eanceling §1.250,000,000—think of it, a can-
cellation of more than one and one-quarter billion dollars of
the Italian war debt.

The administration is exerting all of its great power to influ-
cnce Congress to approve these settlements, even though the
payments are to be spread out over two generations, G2 years,
and in spite of the fact that we will collect about $100,000,000
less each year from these nations than the United States Gov-
ernment pays in interest to the personsg from whom it borrowed
the money to lend these foreign nations.

In my remarks on Jannary 16 1 showed that these settle-
ments, in effect, eanceled all the prineipal of these war debts
and exacted only a very low rate of interest, beeause all the
payments to be made in the next 62 years will not equal the
interest the United States Government has paid and will pay
on the money it borrowed to lend our Furopean allies,

Some weeks ago I addressed the following letter to Secretary
Mellon :

Wasnmincron, D. C., February 15, 1926,
Hon, AxpeeEw W. MuLLox,
Secrctary of the Treasury, Washington, D, C.

My Dgar Mp. Menrox: On the basis of an interest rate of 41§ per
cent, kindly Inform me the present worth of the various securities
received, or to be received, by the United States from 11 debtor nations
whose debts have been refunded, or are being refunded, In accordance
with the recommendation of the World War Foreign Debt Commission.

Very truly yours,
Rarrn F, Lozienr, M. C.

To which communication Hon. Garrard I3, Winston, speaking
for Secretary Mellon, replied as follows:

Tressuny DEPARTMENT,
Washing ton, February 19, 1926,

My Diir CONGRESSMAN: For the Secretary I acknowledge receipt
of your letter of February 15, 1920, requesting to be furnished with the
present worth on a 474 per cent basis of each of the 11 settlements
made with foreign countries for the funding of their indebtedness to
the United States.

In reply there is transmitted herewith a mimeographed copy of
Benate Document No. 44, which containg the information you request.

Yery truly yours,
GArttArRD B. WINsTON,
Underseerctary of the Treasury.

Hon, Ratrn F. Lozien,
House of Representatives, Washington, D. C.

In Senate Document 44, referred to in the foregoing letter,
appears the following letter:

TREASURY IEPARTMENT,
Washington, Junuary 21, 1926.
Tre PRESIDENT OF THE SENATE.

Sie: In complinnee with the request contnined in Senate Resolution
No. 106 of January 4, 1926, I have the honor to transmit lherewith
gtatement showing for those foreign governments which have con-
cluded funding agreements, the total indebtedness to the United States
as Tunded, the total payments to be received under soch settlements,

RECORD—HOUSE 6107

and the present worth of these total payments on the basis of Interest
rates of 8 per cent, 44 per cent, and 5 per cent, payable semiannually.
It will be noted that the present worth of the totdal payments on the
basis of the Interest rite of 8 per cent is additional to the informa-
tion requested in the resolution,

The computations have been made on the basis of the schedules of
payments to be received from each government, without taking into
consideration the exercise of any optlons by such governments with
regpeclt to postponing the interest or prineipal payments to a later
date as provided in the respective funding agreements.

Respectfully,
£ A. W. MeLLowN,
Beeretary of the Treasury.

The table referred to in Mr. Mellon's letter and which is a
part of Senate Document 44, is in part as follows:

Stutements shoicing the funded indebtedness of each foreign govcrnment
to the United Ktates, the total to be received from cach goveriment
tinder the funding agrecments, and the present narth of such total
reccipts on the buslz of interest rates of 4% and & per cent, payable
semiannually

Present value on basis of—
Country Funded debt
414 per cent b per cent
Belginm__.._ s $417, 780, 000 £225, 000, 000 ] $101, 766, 000

Czechoslovakin. < < 115, 000, 000 11, B, 000 77, D5, 000
Esthonia. % 13, 830, 000 11, 392, 000 0, 915, 000
Finland_ . 8, 000, (00 7, 413, (00 i, 452, (00
Great Brit d 4, 00, 000, 000 3, TES, 470, 000 3, 208, 48, 000
Hungary. .. Y 1, 930, 000 1, &, D00 1, 388, 60D
Italy. _. | 2, (42, 000, 000 528, 192, (00 420, 287, 000
Latvia_. £ &, 775, 000 4, 755, 000 4, 137, 000
Lithuani 6, 030, 000 4, 947, 000 4, 322, 000
Poland . .. {] 178, 660, 000 146, 8235, 000 127, 643, 000
Rumanias.c s o 44, 590, K00 45, 172, 000 29, 507, 000
i L S 7, 434, 504, 000 4, 845, 746, 000 4, 176, 350, 000

As my purpose in communicating with the Secretary of the
Treasury was to ascertain the present worth of these long-time,
slow-maturing securities offered ns in these settlements, 1 have
omitted one column of said table which shows the amount of
principal and interest we are supposed to rececive in the 062
yeiars over which these payments are spread. These amounts
are made up largely of interest payments which are promised
us during the next two gencerations. Thelr inclusion here would
gerve no useful purpose, as they are not germane to the inguiry
I propounded to the Seeretary of the Treasury, namely, the
present worth of the various securities received or to be re-
ceived from the 11 debtor nations under the proposed refnnding
agreement,

1 have also omitted the column in said table that shows on a
3 per cent interest basls the present worth of the securities we
are offered on thesze settlements. As the present war debts hear
5 per cent inferest and as we ave actually paying 434 per cent
interest on the money we borrowed to lend these nations, I am
unwilling to sanction a settlement under which our debtors
would pay us only 3 per cent interest on money that is costing
ns 414 per eent. I may add, however, thut even on a 3 per cent
Dhasis the present worth of the securities we are to get muder the
Belglum scttlement is $115,441.000 less than the amount of prin-
cipal and interest now due us from Belginm; and the present
worth of the securities we are offered by Italy is, on a 3 per
cent basiz, $§1.250.670,000 less than the amonnt of principal and
interest due from Italy to the United States.

dvidently the Secretary of the Treasury realized that the
settlements did not appear advantageons on a 414 or 4 per cent
interest hasis. Ho he volunteered information as to the present
worth of these funded debts on a 38 per cont interest basis. His
table shows that on a 434 per cent basis the present worth of
these debts as refunded is $4,845,746,000, which is a cancella-
tion of $2,588,758,000 of the present indebtedness. While on
the basis of 5 per eent (which is the interest rate these loans
now bear) these proposed settlements eancel $3,258.154.000.
Aud even on a3 per cent basis we are by these settlements can-
celing more than $1,000,000,000 of these interallicd war debts.

Now I want to drive home to you and to the Ameriean
people this outstanding fact, that according to the written
statement of Secretary Mellon we are eanceling approximately
one-third of the principal and interest due us from Great
Britain; more than half of the Belgian debt, three-fourths of
the Italian debt; in addition large cancellations of the in-
debtedness due from other nations to the United States. And
on the debts of the 11 nations with whom negotintions have
heen completed we are—on a 5 per cent basis—canceling
$3,258,000,000, and on a 434 per cent basis we are canceling
$2,688,000,000 of the indebtedness due from our European



allies. And even on o 8 per cent interest basis more than
S$1.000.000,060 of these debts are canceled.

Ilvery dollar of these foreign war debts canceled means a
dollur more to be paid by the people of the United States in
the form of higher taxes. When we remit almost one-half of
these interallicd war debts, thereby reducing the burdens of
the people of other nations, we inevitably and automatically
add to the burdens of our own people. Whatever portion of
these debts is eanceled must be assumed amd paid by the
American people. The cancellation of $1,600,000,000 of the
Ttalian debt means an additional tax burden to the American
people of $1,600,000,000, which Is an average additional and
unjust tax of §3,714,282 fur each of the 435 congressional dis-
tricts in the United States.

On a 5 per cent Interest basis, which is the rate these for-
ecign loans now bear, when we remit three and one-quarter
biltion dollars of the debts due us from the 11 European nations
with which we have negotinted funding agreements we add an
additional three ail one-quarter billion dollars to the tax bur-
dens of the American people, which is equivalent to an average
additional fax of seven and one-half million dollars on each of
the 435 congressional distriets. And on a 414 per cent interest
Dasis, the average additional tax burden on each of the 435
congressional districts will be approximately $6,000,000.

The population of the United States-is approximately 115,-
000,000. In the proposed Ifalian debt settiement alone we are
plucing an additional tax of $14 on every man, woman, and
childl in the United States, or approximately $70 on the average
American family. On a 5 per cent interest basis, in the settle-
ments that have been negotlated with the 11 Huropean na-
tions, we have remitted or canceled more than three  and
one-tpanrter billion dollars, which means an average additional
tax burden of 52833 on each man, woman, and child in the
Unifed States, or about $141.65 on the average American
family, while on a 434 per cent interest basis we have canceled
more than two and one-half billion dollars of war indebtedness,
which is eqgual to an average additional tax burden of $22.51
on every man, woman, and child in the United States, or
approximately 811255 on the average Ameriean family.

Now, do not lose sight of the fact that the United States
Ierrowed the billions of dellars it leaned these Turopean na-
tions, nnd the United States must repay this money, principal
amd interest.  Our only chance to recoup this loss is to collect
from our debtors as nmeh money as we loaned them, with
interest. DBy collecting a part only of what these Furopean
nations owe us, we ean not correspondingly reduce the amount
the United States must pay to redeem its Liberty bonds which
were issued for money we borrowed to lend these foreign
nations. So, in the last annlysis, every dollar of these war
debts that we remit or cancel must be paid by the Government
of the United States, which means, of course, that the people
of the Uuited States will be taxed to make up the amouuts lost
by our Government in canceling these interallied debts.

When the American people learn the extent to which the
administration and Congress have gone in remitting or can-
celing lirge parts of this war indebteduess a wave of righteous
indignation will sweep over the land.

And one of the worst features of these exceedingly bad set-
tlements is that these huge cancellations have been concealed
fromn the public, or at least the Ameriean people have not been
fully informed as to the enormous amounts being remitted on
these debts. Whether so intended or not, it is quite evident
that these settlements are camouflaged in such a way as not
to shiow on their face the enormous sums of principal and in-
terest that are being canceled.

If we are going to cancel these war debts in whole or in
part, why not say so openly and candidly? Why put over a
settlement which is in effect a cauncellation without telling the
American people what you are doing? Why camountlage the
settiement so as to make it appear that the debts are not being
substantially reduced, while in truth and fact billions of
dollars are being “lopped off ™ of these interallied debts?

Nor have the great mefropolitan newspapers informed their
reafders as to the extent of these cancellations or as to the
present worth of the securities we have received or will receive
in settlement of these war debts. If these seftloments are
approveil, the responsibility for these enormous cancellutions
of the debts due this Nation rests primarily on the administra-
tion that negotlated, approved, and is now urging the ratifica-
tion of these agreements. While the Republican Members of
Congress voted almost unanimously to approve these settle-
ments, still all the responsibility should not be charged to the
Itepublican Party, because a large numher of Democratic
Members of the House and Senate have sanctioned and voted
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for, or will sanctlon and vote for, the approval of these settle-
ments. I shall always be proud of the fact that my voice and
vote were registered against the approval of these debt-fund-
ing agreements. I am hoping that the Senate may call a halg
on these wholesale reductions of the indebtedness due this
Nation.

And now, Mr. Chalrman and gentiemen, may T In closing
say that the high finauciers have largely won their fisht. The
international bankers first proposed that the entire $11,000.-
000,000 owed by the BEuropean nations to * Uncle Sam” be
canceled ; or, in other words, paid off by the American people
instead of being paid by the people of the foreizn natlons
that borrowed and spent this money. The people of America,
especially those of the West and Middle West, vigorously op-
posed this policy, thereby creating a sentiment that neither
the I'rosident, Congress, or the high financiers dared to ignore.
But when these internationnl bankers failed to get a total
cancellation of these war delits they went to work to secure
the cancellation of as large a part of them as possible.

In this last effort they succeeded. The international bank-
ers have worked their will. These delit settlements represent
a victory for that small portion of the American people who
fayored and labored for the ecancellntion of the Kuropean
witr debts. ‘While they did not suceeed in getting all these
debts eanceled, they did suceeed in canceling a large part of
these obligations and billlons of dollars have been “lopped
off” the principal and interest due from our Ruropean allies,
And the pity of it is that the national administration has
been the willing agent for the accomplishiment of this great
uncthical and uneconomic sacrifice of our mational nssets,

Moreover, it is quite evident that these enormous debt re-
ductions are but the beginning of the unchangeable plan of
the international bankers to make future reductions and ulti-
mately to cancel all of these war debts., 'The so-called settle-
ments must not be accepted as a final adjustment of our
Huropean war debts. On the contrary, these debt-funding
agreements are but the first step in a hard-and-fast plan to
ultimately remit all the interallied war debts.

Failing in the first instance to secure a cancellation in toto,
the plan is to “lop off " as much of the debts as possible at
the present time and later on to cancel the remainder. In a
few years the question will be reopened and additional redue-
tions made. The international banking Interests of this Nation
will not be satisfied until these debts are entirely canceled,
which will probably be accomplished within the next 25 years.
These funding agreements are only temporary makeshifts to
meet the immediate crisis. The agitation for complete can-
cellation will be kept up. In a few years these nations with
whom we have negotiated settlements will defauit in their
payments and plead that their capacity to pay was over-
estimated in these recent negotiations. This will mean the
appointment of 2 new commission, which will recommend
additional deductions, and this procedure will be followed until
the indebtedness is whittled down to practically nothing or
entirely remitted.

Let us not delude ourselves with the vain hope that these
funding agreements are final. The scheme for the ultimate
cancellation of these debts may be spread out over a generi-
tion, but the forees that are behind these so-called funding
agreements will never rest until they secure a reopening of
these debt settlements and a substanfial eancellation of all
this vast indebtedness. Those who are determined to cancel
these debts have already made a splendid start and have
secured very substantial results. By a process of attrition
these war debts will be reduced from time to time and ulti-
malely canceled.

The newspapers and bankers are now saying that the debt
settlement with England must sooner or later be renpened and
enormous additional reductions made. In short, these seltle-
ments arve not settlements, but only preliminary steps in a
definite pian for the ultimate cancellation of all Buropean war
debts. I protest against this prodigal sacrifice of our national
assets, this rape of the Unlted States Treasury, this abject
surrender of our national resources, this additional tax burden
on the Ameriean people. [Applause.]

The CHAIRMAN. The thme of the gentleman from Mis-
souri Lins expired.

Mr. DICKINSON of Towa. Mr. Chairman, T yield 10 min-
utes to the gentleman from Wisconsin [Mr., Prear].

The CHATRMAN. The gentleman from Wisconsin is recog-
nized for 10 minutes.

Mr. FREAR. Mr. Chairman and genilemen of the commit-
tee, it has always occeurred to me that it is really a waste of
time and cruoeity to Members of the House at a time like
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this to take advantage of them hy extending any particnlar
line of discussion, although I have a very lmportant matter in
mind.

Mr. BLANTON. The gentlemen's audience makes up in
quality what it lacks in quantity.

Mr. PRIEIAR. Yes; I appreciate and agree with the gentle-
munis statement, and for that reason I am going to proceed.
We have listencd for several hours to conflicting discussions
of projected canals from the Lakes to the sea, which probably
will not be built for a number of years. An mportant muttec
is now pending before the Senate and House Committees on In-
dinn Affairs that I desire to cull attention to before concluding
my remarks.

I wiis advised several days ago to De in the House In order
if necessary to answer one of the Members of my committee,
a very estimable man, who, I understood, was to defend the
Indian Buresu in his own way—the Indian Bureau, and also
a resolution for its investigation I had offered and discussed
rather exhaustively the other day. The defense lags for some
reason. The defender has not been here up to to-day, and I
find that I will have to go into important committee meotings
to-morrow so I will have no other opportunity to answer or
anticipate the defense,

1 simply wiant to say that in case my colleague does under-
take to defend the bureau—and during the three weeks elaps-
ing he has been for a long time permitted to do that—I would
like to have him explain to the House, and I ask if he himself
would be willing to be subjected to the rules of ** competency ™
whicli to-day in the Indian DBureau govern the status of
Indiaps, while he has the right now to go before any court
to lave his own competency determined by legal anethods.
To-day there is no relief, and the burean will not permit these
Indinns to have their competency tested in court.

It is an imporiant matter. There are about 225,000 of these
go-called  “incompetent™ Indians. They have in property
$1.G00,0600,000, and over $90,000,000 in securities and cash. Yet
they ¢an not have their competency aud right to control tested
in any court. There is to-day a system in existence whero
Indians are taken before what are ealled Indian judges without
authority of law and may be condemned to spend a period of
six months and longer in jail. They have had manacles placed
npon them, and have been lodged in jail in my own State
within the past 90 days without any right of appeal from the
.decision of this $10-a-month judge, and without any right of
trial before a jury. Would my collengue defend this practice
now exercised agninst his own people and the Indian Pareau?

1 may not be abile to be on the floor if defense of the bureau
is offered by anyone, but I would like to have some one ask
any defender of the burean if he would want to have himself
placed in the position of these Indians whose constitutional
rights are not respected, although guaranteed to every other
American citizen.

Mr. BCHAFER., Will the gentleman yield?

Mr. FREAR, Yes.

Mr. SCHAFER. Can not the Committee on Indian Affairs
recommend a bill for the consideration of the House whieh will
cure that existing situation?

Mr. FREAR. It can; but let me say, that every Member
of the House who presents a bill before the Indian Committee
has to have auy bill he offers ficst sent to the Indian Bureaun,
and nnless it is recommended for pasgage by the Indian DBureau
he does not stand mueh chance of getting it through Congress,
If there is any member of the committee here, he can deny that.
1 believe the statenent to be substantinlly true.

Mr. BLACK of New York. Will the gentleman yield?

Mr. FREAR. Yes.

Mr. BLACK of New York. Does the gentleman mean to say
that an Indian has no right to sne out a writ of habeas corpus?

Mr., FREAR. II¢ has that right, but he does not know his
right, and if e uses it the Indian thereafter will have to stay
ont of that jurisdietion—to desert his home. Those poor Indians,
far off on reservations and without funds, have rights such as
we have, but they are not respected, and there are any number
of cases of that kind existing to-day, according to the $10-a-
month * Indian judge ™ systein.

Mr, GARNER of Texas. Will the gentleman yicld?

Mr. FREAR. Yes.

Mr. GARNER of Texas. The gentleman makes a remarkable
statement, and I do not know whether lie means it to be taken
literally or not. Does the gentleman mean to say that the
Indian Affairs Committee deeclines to consider any bill that
does not have the 0. K. of the Indian Burecan?

Mr. FREAR. Practically so; that is, to recommend the bill,

Mr. LEAVITT. Will the gentleman yield?

Mr. FREAR. Yes; certainly.
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Mr. LEAVITT. I am chairman of the Committee on Indian
Affairs of the House, )

Mr. FREAR. That is true. There is no criticism of the
chairman or of the committee, but of the system.

Mr. LEAVITT. Well, I woulid consider the statement the
gentleman makes as a eriticism of the committee.

Mr. FREAR. Well, we will take it thuat way, If yon prefer.

Mr, BLANTON. I would consider it a serious eriticism,

Mr. FREAR. Just make your question brief, if you please.

Mr. LEAVITT. May I make a brief stutement?

Mr. FREAR. I have only a fow minutes’ tline, and can not
yield, I will just state this: I have been in committee sessions
regularly, and every bill offered for enlarging vights of Iadiuns
has gone to the buveau, and when it comes back disapproved the
first thing read is a réport by the bureaw, read on every bill.
It may be that some bills get through against the report of the
Indian Burean, but I do not know of any at this session.

Mr. LEAVITT, The gentleman kuows lie was on o subcom-
mittee that reported out some provisions in a bill that I intro-
duced, aud yet it was not supported by the Indiag Bureau,

Mr. FREARRZ, That may be true. There is a Crow Indian
Dill to-day that is held up in the Senate which you introduced.
They lave had session after sesslon on it in Senate committee,
but the Indian Bureau officlals are profesting against it in the
Senate. Even the chairman of the committee must surrender
to the burean. That one bill whieh escaped in the House is
held up by the Indian Bureau.

Mr. LEAVITT., That is not a criticism, then, of thie House
commiltee?

Nir. FREAR. No; not intended to be, no more than a eriti-
cism of methods in the Rivers and Earbors or other commitices.
1 amn just stating a condition that exists. The first thing with
every hill, the Indian Bureau assumes (o pass upon its merils,
and it is impossible to get anything through Congress withont
the bureau’s approval. I have just learned that of 35 bills
reporiedd by our committee this session, 34 had the burean’s
approval. Only one, the Leavitt bill, was disapproved but
passed the House, and it is held up now in the Senate. The
bureau refused to approve many meritorious bills, so it Is use-
less to press on the committee without such approval. I have
introduced several of these to eularge Indian rights. None
were approved.

Mr. LEAVITT. Does not the gentleman fthink it proper that
matters having to do with the Indians should be referred for
comment to the burean that has been in charge of their busi-
ness for a great many years?

Mr. FREAR. Well, it does not impress me that way.
There is no harm if it does not control congressional action;
but I am ecalling attention to the fact that all bills are
referred to the Indian Bureau for a report and must lave
the bureau’s approval, Now, I want to say that when a
Member goes on that committee and finds that the Indian
Burean has control over all matters in which Indians within
his State are concerned, he is practically handicapped in all
other matters.

Mr. LEAVITT. Will the gentleman yield further?

Mr. FRIEAR. I can not give way now, because I have only
a Tew minutes remaining. There is a bill coming out of
committee inside of two weeks that now proposes to give 8714
per cent of all Indinn oil royalties to the State. No olther bitl
under heaven of that kind has ever been proposed in Congress to
my knowledge, excepting this same bill defeated Inst session.
The same bill is now before the Senate committee, and it is also
before the Hounse committee. It affects 22,000,000 seres of land,
and 85,000 Indians in 11 States, in round numbers, are af-
feeted. Not one Indian appeared before thie House committee;
not one Indian has appeared before the Senate committee; not
one Indian has appeared before cither committee, but they
have had hefore these cemmittees the oil people and people
connected with the Indian Bureau that are urging passage of
the Dill. The Indian Burenu is urging the passage of the bill

My, LEAVITT. Will the gentleman yield further?

Mr. FREAR. Yes.

Mr. LEAVITT. Did I not appoint the gentieman on a sub-
committee to hold hearings on that bill?

Mr. FREAR. Yes. The gentleman was very considerate in
50 doing.

Mr. LEAVITT. That bill has not been before the main com-
mittee as yet, has it?

Mr. FREAR. No.

Mr. LEAVITT. I think the gentleman should state that.

Mr. FREAR. I will state it. I will state that willingly.
However, there seems ot this time to be, as I understand it, no
chance to stop that bill, because a bill of substantially the same
character went through both Houses last year; a sgimilar bill
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is now in the Senafe committee, T want to ask the gentleman
if Lie is going to vote for it this time?

Mr. LEAVITT. It will depend on the form it is in when
it comes before the House,

Mr. BLANTON. Will not the gentleman file a minority re-
port on that bill giving us his views?

Mr, FREAR. 1 will, beeause I know the chairman will
grant me that right.
My, LEAYITT. The gentleman will probably be in the

wminority when the hill comes out.

Mr. FREAR. That is so, because the Indian Bureau may
have a strong influence on the gentleman’s judgment when it
comes to legislation.

Mr. LEAVITT. Doces the gentleman think
statement?

Mr, MONTGOMERY.

Mr. FREAR, Yes.

Mr. MONTGOMERY. I am a member of that committee, and
there ig one bill in particular T have been interested in. Tt
wis sent tothe department, and they filed a report; I thought
their report was rvight, and I supported it. The committee
reported it out not in the form the department requested, but
overruled about half of the suggestions of the bureaun.

Mr., FRIEAR, That is very unusual, let me say, and I want
further to say to the gentleman

Mr. MONTGOMERY. 1 do not think it is nnusual.

Mr. FRIEAR. I want to say to the gentleman that his bills
have been reasonable, so far as I have noted, and 1 think
they ought to have been accepted in practically every ecase; but
that reminds me the Oklahoma Indians pay 8 per cent ofl tax
and do not pay 3714 per cent of their royalties, as proposed
in this bill we are going to be called upen to vote on, No In-
diang and no other people pay such taxes or gifts to States.
That i the proposition I am now discussing.

Mr. SCHAFER. Will the gentleman yield?

Mr. FREAR., Yes; to my collengue from Wisconsin.

Mr. SCHAFER. Did the gentleman say that representatives
of oil interests appeared before the committee?

Mr., FREAR. Oh, yes, Before Senate and Honse committees,
but no Indians nor representatives of the Indian tribes most
concerned in the bill ever appeared bhefore either committee.

Mr. SCHAFER. Did the representatives of the Sinclair and
Doheny oll Interests appear?

Mr. FREAR. The Midwest, which, of course, represents the
Standard Oil, I understand, was directly or indirectly repre-
sented by some of the witnesses. In any event oil spokesmen,
representing large oil interests, have filled the printed hearings
with testimony.

Mr. GARNER of Texas. Does the gentleman mean to say
that they propose to take 37% per cent of the Indans' property
and apply it fo the State in which the Indians and the prop-
erties are located?

Mr. FREAR. Thirty-seven and a half per cent of the Indians'
oil royalties; yes, sir; that is the tax rate in the bill before
the committee and which was agreed to in conference last
session. A elaim is made that it will be used by the State for
the Indians, There is a provision of the hill to that effect but
after the $100,000 assessment on the Navajo Indians for a
tourist bridge in the same State now urging the bill the Indians
would certainly prefer to have a veice in expending their own
money.

Mr. Chairman, for several days, as already stated, T have
waited for a statement from Representative Carter of Okla-
homa affecting the defense of the Indian Bureau fo several
charges made by me about three weeks ago against the conduct
of the bureau., My colleague on the committee is generally
known as a friend of the bureau and because of his Indian
ancestry, ability, and kindly manner, I respect him highly.
He told me ecarly last week that he would like to have me
present when he spoke on the Indian Bureau and gave me a
cordial invitation to ask questions. This I proposed to do pur-
snant to the invitation, but after waiting for several days
without the promised speech I will be content in saying that
if my colleague on the committee had spoken, I should have
asked him—

First. If the Indian Bureau was, in his judgment a self-
perpetuating bureau as he had frequently stated?

Second. Would my friend, Congressman CARTER, ever consent
to be tried by a $10-a-month judge without right of trial by
jury or right of appeal which he enjoys, but which is denied
to 223,000 of his own Indian race?

Third. Would my friend, Congressman CARTER, ¢ver consent
to have the Indian Bureau pass upon his own competency as
it now does on the competency of 225,000 of his own race with-
out right of appeal, and would he conseut to have the burcau

that is a fair

Will the gentleman yield?
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control his own property, that of his famlily, that of his tribe,
and that of all Indians without right of court action?

I have understood that Commissioner Durke, against whose
Indian Burcan I made many definite charges in iy speech of
Mareh 4, denies some of these charges but does not want to
submit his case to the committee proposed in my resolution of
investigation. I feared he might be thus reluctant, and beliey-
ing he is anxious to defend some of the charges against the
Indian Burean and that he will have notliing to conceal, T
propose that he, or any member who defends the bureau, may
ask the Scnate Committee on Indian Affairs to conduct a fair
and impartial investigation.

I am willing to ablde by any finding of that committee and
to make a public apology to the Hounse if any material charge
of those alleged against the Indian Bureau are not sustained
by convincing proof. ILet me say that 1 have never discussed
the subject of an investigation of any charges against Commis-
sioner Burke or the Indian Bureau with any Senators on or
off that committee, so my proposal is not made for the purpose
of misleading the commissioner or the burcau, but to give him
every opportunity to testify whether the Indian Bureau shonld
not be abolished as I charged; that it does not protect the
rvights of Indians, as Intended by law, but on the contrary
keeps them in unwarranted subjection; that it controls over a
billion six hundred million dollars’ worth of Indian property
and controls without right of appeal or review through its
determination of Indian competency.

These and other charges will be made specific and evidence
furnished without expense to the Govermnent or the burean if
Commissioner Burke will ask for the senatorial investigation,
His failure to do so is certainly justification for ousting him
from office, and I say this without personal feeling against him,
because it is a rotten system that has outlived any usefulness,
and no oue person is to blame for the systenw.

ARE CHARGES AGAINST THE INDIAX BUREAU INCORRECT?

I am informed that Indian Commissioner Burke says that
statements muade in my speech of March 4 arve incorrect. \What
statements? 1 have asked several friends of the Indians,
among whom the Indian Bureau is not generally included, to
advise me if any material statement contained in a dozen pages
of the CoxarEssioNaAL Ricorp covering the speech of March 4 is
incorrect. They say they find none. It is possible that inac-
curiteies have occurred where many charges were made, but it
any statement is incorrect, I will be willing publicly to correct
the same.

Commissioner Burke is not fair to himself or anyone else
when he says of charges, “ No such thing.” That is childish.
Wherein has error occurred if at all? I charged that Indian
Comnissioper Burke controls $80,000,000 of money and securi-
ties. He so stated on page 77 of hearings and the Indian
Department's bill. Is that charge true? IHe says it is.

Commissioner Burke furnished a statement of Indian prop-
erty under his control, on page 85 of the same hearings, which
shows  $1,656,046,550, or $6G02397,503 more than the year
before. Is that statement true or false? DMr, Burke says it is
true.

Next step. If that ii ftrue, then what ix Mr. Burke doing
with over a billion and a half dollars in Indian property, that
increased over $600,000,000 last year, due to oil production?
When will he distribute it to those whom Congress has de-
clured are now full-fledged American citizens?

Assistant  Commissioner Meritt testified $1,656,046,550 in
property is owned by 225,000 * restricted " Indians, or what the
bureaun calls “incompetent”™ Indians. Who determines the
competency or incompetency of these 225,000 restricted Indians?
Mr. Burke and Mr. Work eventually ; buft, of course, neither ofli-
cinl ever sees or hears one case in one thounsand of those who
are held noncompetent. Is that not s0? * Commissions™ ap-
pointed by Mr, Burke or the Seeretary are reasonably in sym-
pathy with the bureau's policy. Neither Mr. Burke nor Sec-
retary Work have personally passed on 225 cases of Indian
competeney, I assume, where they had any Indian so tested
in their presence, Not one case in one thousand of the Indians
whom Mr. Burke holds ** incompetent,” and whose property he
holds, have been examined by him. Then, if not, by whom?
1 stuted these charges in my speech. Will Mr. Burke before
any committee or any andience deny that? These are not
trivial matters; they concern the rights of nearly a quurter
of a million people, full American citizens, eitizens by act of
Congress; and yet Mr. Burke holds them all incompetent, He
holids on to $1,600,000,000 of their property. He can lberate
them from the incompetency charge to-morrow. Why not let
the Federal courts decide on “incompetency,” Mr. Burke?
Why not some day get away froin the present system of
bureaueracy ?
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INDIANSE SOODLD WAVE TIIEIR DAY IN CODRT

This gives Commisgioner Burke an opening to repeat the
hackoeyed bureau query, " Then the Indiang would be liberated
at once under that proposal.” Not by any means. It is true
thie bureaun Ly its system of misrule and worse has left the
average Indian little Letter able to take over cifizenship duties
than 30 years ago, but every Indian was given citizenship two
years ago. He is entitled to vole and exercise full rights of
citizenship subject to State laws. If go, he has a right to have
Lis competency determined by the courts and not by Commis-
gloner Burke. I unable to manage his property in the opinion
of the court, a guardian—public guardian, if you please—should
act for the court, but it should lie for the benefit of the Indian
and so that the Indian’s property, including tribal unailotted
property, may some day get into the hands of the owners. That
will take fram the boreaa 5,000 employees now on the rolls, but
if we seek to protect the Indian, why not do so and not leave
him everlastingly under the thumnbs of the Indian DBurean?

ME., BUHKE AS A FINANCIER AND ALLENIST

Mr. Puorke says he is afraid to trust Indians when ‘‘incom-
petent ' ; yet, whoever heard before of Mr. Burke posing as a
great financier or holding in his hands such enormous wealth
or as an alienist competent to determine the competency of
225,000 Indians? -

He refuses to indorse bills T have offered providing that
certain ecases shall be tested or determined by Government
courts which are supposed to be disinterested. Does Mr. Burke
say tlhat is not true? If true, what more need be charged
against Mr. Burke or his bureau? Will he draw sueh bills
for the proteetion of these 225,000 Indians whose vast proper-
ties lie cuntrols—Dbills to let courts determine their compe-
teney ?

Mr. Burke has repeatedly stated his department is fully
competent to handle thiz matter, but it is inconceivable that
any man or set of men of whom the evidence is overwhelning
that they seck to perpetuate themselves in office should have
the exclusive right to deny to many thousands of American
citizens the right to a trial or hearing in court to determine
their eompeteney. It may be said the Seeretary of the Inte-
rior acts, but the Indian Commissioner is the one who actually
acts,

1 have charged explicity that Commissioner Burke has eaused
to be introdneed in Congress a bill, known as H. R. 7826, that
glves to $10-a-month “ judges” appointed by his agents the
power to send Indians to prison for committing a misdemeanor
with a fine to accompany the imprisonment. That his bill,
introduced by Chairman LeaviTt, of the committee, was intro-
dnced pursuant to an illegal practice now in force whereby
the Indian DBureau, through its Indian agents and these $10
a moenth judges appointed by the agents, now keep the
Indians in a state of subjection without any law therefor, and
that all Indians to-day are denied the right to have a record
of the $10-a-month judges' proceedings or a trinl by jury or
any appeal to a real court of justice authorized by law. Is
that cliarge untrne in any particalar?

HOW ABOUT -THE CHAINS AND MANACLES

That Mr. Durke's bill (I. R. 7826) further secks to give
color of law to the present infamous un-American practice
under which Indinns have been chiained and manacled by In-
dian agents and by their tool judges within the past 90 days in
my own State, aud yet Mr., Durke refuses to reply to letters
of inquiry from Members of Congress on such cases,

Will Mr. Burke deny any of these faets which I have placed
in thie ReEcorn? Will he do more than say, “Taint so”? If
true, 1 ask should not his burean be investigated?

I introduced a billr (H. R. 9815) which wonid give to In-
diuns a right of trial by jury and an appeal to the courts.
It had a hearing before a subcommittee of the Judiciury Com-
mittee, but with Mr. Burke's gnunounced oppoesition expressed
Liefore the House Committee on Indian Affairs it is, of course,
fimpussible to pass a bill that could give to Indilans the rights
of American citizenship possessed by every other citizen, and
which Congress supposed it had conferred on them.

Does Mr, DBurke deny these charges? 1f so, which ones?
I further charged that the Indian DBureaun and Interior De-
partment have indersed a bill that proposes to take 3734
per cent of all Indinn oil royalties and pay that over to the
States “in lien of * taxes without the Indians’ knowledge or
consent, although 22000,000 acres of land are involved nnd
many thousands of Indizns are concerned, Is that denied?
In this connection, I charged further that out of the 6214
per cent of royalties remaining, which is expected to go to the
tribes' credit, nearly $000,000 has been chnrged off in advance
a8 reimbnrsuble against the Navajo Indian Tribe alone, by
the Indian Burean, and of tliese reimbursable charges one
recent item, which the Indian Bureau insisted on and got,
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was for a tonrist automaobile brldze, as before stated, which
Senators declared in debate was * hizhway robbery ™ of the
Indian funds. Also that another bridge charged reimbursable
was not within 16 miles or more from the Navajo Indian
Reservation. Other instances cited in my other speech, of in-
defensible reimbursable charges against Indian tribes, will be
supported by further evidence if any specific denial is mado
to the statements of two Senators and several other reliablo
white witnesses whem I quoted in the speech of Elarch 4.

I would not willingly do Mr. Burke any injustice, but he
should come out into the open, if any of these statements are
incorrect, and plead his ecase before the public or, better, be-
fore a committee of the House or Senute where the record will
be made.

Why does he not do so? Hundreds of letters received by me
coming from governors of States, and others interested in
Indian welfare work, give many instances of need of an inves-
tigation which Mr. Burke should demand at once, and as I may
fairly be charged with prejudice based on the cumulative data
agiainst the bureau that has come to my hands, swhy does not
Mr. Burke ask for a Senate investigntion? Not for a thorough
investigation into rottenness that is alleged to exist on many
Indian reservations, due o incompetent Indian agents or worse,
but an investigation te ascertain what rights of property and
person Burke withholds from the Indians and why he will not
give them the right to court procedure in matters of prop-
erly or person?

THE GUEAT SFEAK-EASY BUREAT

Let me give an excerpt from a letter received, over a thou-
sand words in length, addressed to Commissioner Burke under
date of Janpary 18, 1926, signed by H. 0. Somer, formerly
Indian Bureau physician, Western Shoshone Reservation. I
quote:

My official instructions, glvem me by a respeeted official euperior
in Wasbington as I was starting, were merely oral, aml as they
seemed wise, were serupulously observed as far as was honoralle and
rational. They were as follows:

. Do not do anything radical,

. Do nothing unusual,

. Do nothing that will excite comment.
Do not talk too much.

. Make friends with the agent.

. Do as the agent tells you.

. Take the agont’s advice, cte.

. Play the game.

These instructions, as I say, were gcrupulously lived up to as far
a8 was honorable in recollection of my original instructions of 1919
before T entered duty In this vicious circle. It is needless to say that
instruetion 3 was no Impossibility in view of the tendencles of the
mentalitics there of both races, .

Also, it Is o question of whether much good could he done at Owyhee
without gsome very * radical”™ things being done, medically and other-
wise. Alsgo, to do good and useful things there, many *‘unusnal”
things would bave to be doue, as what has been usuoal is most ineflicient
and antiquated or too primitive.

RS R B

I do not care to discuss the charges in the Ietter, but T do
offer this statement of the bureau's speak-easy policy which
maintaing an fron grip on the perscns and property of 225,000
“restricted ™ incompetent Indians,

I concede two sldes may exist to this and other charges,
although I sun inclined to belicve facts stated are worthy of
investigation because of otber information that has come to me.
This letter is only quoted in part because of the burecau's eight
instructions. * See nothing, hear nothing, do nothing, play the
waine, ek

1f anything so quaint and pussyfooting has ever come out of
Washington bureaucracy before, I have not heard of it.

THAT LA FAYETTE OIL MAN'S QUI%

Recently a meeting of real friends of Indians was held at
the Hotel La Fayette, this city, at which over 150 guests were
at the dinner takle. A Mr. Mike Rattigan sought to defend the
Indian Burean from criticilsms™; and as this is the first defense
in the de-nothing, play-the-game burcau yet offered, I quote
from a letter of March 11 received by me, which gives this
estimate of the outside, disinterested friend of the bureau. It
says:

I ajso note that a Washington attorney by the name of M. Al
Raettigan defended the Indian Bureau, Now, Mr., * Mike™ A. Rattigan
bears about the same relation to the oll and gas section of the mineral
division of the General Land Office as Mr. Gaston Means did to the
Daugherty administration. About 90 per cent of his time is spent in
the office of Big Chi¢f MeGee, A desk hag been set apart for his benefit,
and one would thiok that Le was a part of the cfflee; his cases are
given priority over all other attorneys baving oil and gos cases and
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appearing hefore the oll and gas sectlon, and he has got the adjudien-
tlon clerka * buffaloed ™ and alrald of their shadow.

Again I am giving opportunity for the hurean to disclaim that
Mr. Rattigan has the same relation to the bureau that the
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all alike. A Senate dmendment of 3714 per eent tax on Indian

| royalties was added and this amended bill was barely stopped

celebrated witness in the Daugherty case was clhiarged to have |

to the Department of Justice.

If Commissioner Burke will eall for a Senate investigation,
I promise to present many speciiic chiarges against the handling
of Indians by the burcaun. These must depend on witnesses

who enn be summoned, it 1 have no purpose of scraping up |

such cases or making charges of injustice affecting the em-
ployees or this burean's intraoflice troubles. That is apart
from my course, which has been taken without the advice of
any * defense society
misgsioner Burke. These real friends of the Indians have veri-
fied my conclusions, based on admissions of the burean or other
unchallenged evidence., The charges I make are fundamental,
and if the burean is guilty of the charges, as 1 believe is clearly
shown, It should be abolished, for the work needed to protect
the Indians can more efectively, efficiently, and humanely be
carried on under the jurisdiction of roesponsible courts, This
would be done if the charges or wards fo be cared for were
white wards instead of Indians.
LET US NOT FORGET TIIAT §100,000 BURKE BRIDGE

In my speeches of Febrnary 4 and Mavrch 4 I presented in-
controvertible evidenee that several bhridzes, one costing
$100,000, would loot Indian funds without any material henefit
to the Indians, and I gave the names of witnesses including
Senators in debate and facts that showed the Indian Bureau
had connived and conspired against the Indians without their
knowledge and without any benefit to them. This cage is so
bald and brazen that demand for the abolishment of a burean
permented by such methods could well rest on those facts with-
out additional cases. Other equally unjust reimbursable
charges were cited, whieh, if any, were inexcusable.

Aguin, I prescnted details of far more import affecting In-

diuns by showing the czarlike handling of Indians swithout-

law, as I have cited, by ball and chain when neeessary, deny-
ing them their freedom in different eases, denying them the
right to lease or handle their property in thousands of cases,
with exclusive control lodged in these self-appointed jailers and
asylum overseers, the Indian Bureau.
expresgions of concern in the dear Indian by bureau oflicials re-
minds one of gome of Dickensg's characters, which find similar
types among present-day Indian Bureau officials, high and low.

Maay cases of urbllrnry detion affecting legal rvights of the
Indigns that have been ignored or where abuse has tmcuned 1
repeat, can be offered, together with the refusal of the Indian
Dureau to correct manifest wrongs. These are subject to later
discassion, but I now wish to present somewhnat fully a pending

" or other agency, as supposed by Com- |

And the sanctimonious |

| the Indian
| offered for

in the House last session on a point of order offered by Mr,
Dallinger, of Masstuchusetls.

On that proposal my colleague Representative IHavnex, a
House conferce who sponsors the present ml bill asked the
House to accept the Senate amendment of 371 per cent tax
(65th Cong. vol. GG, pt. 5, p. 5433). There is now tlie sane
situation in the House at the outset as oeccurred last session.

Second. Those who insisted on 3714 per eent Indian royalty
oil tax in the Senute last session, I am informed, have an-
nounced through others their insistance on that same provision
in the same bill now before a committee of that body. They are
reported to have stated they will not consent to any other tax
plan.

Third. The Introducer of the TTouse bill this year first pro-
vided for a 3716 per cent tax in his own bill. Last year aus a
couferee hie asked the House to accept the 371 per cent Senate
amendment. e favors the 373 per ecent tax on which the
Senate will insist. That is his vight, but it is fuir to the House
to state the faets.

Fourth. The Indian Bureau supported in last session and
this session the 3714 per cent Indian oil tax before both Senate
and House committees. No important bill will pass Congross
that does not-conform fo this bureau's demands based on past
history. This oil bill must have the bureaun's 0. K.

Fifth. A majority of conferees in both House and Senale,
some of whom neted last session, based on the past record are
reasonably certain eventually to agree to the Senate 8714 per
cent Indian oil tax amendment, while the House with little
understanding of the exact issue when passing on a conference
report usually aceepts such amendments. A point of order
alone saved the bill’'s pussage last session with this objeetion-
able 3714 per cent tax provision then inserted. The ouly safe
way is to prevent the bill's passage now until some assurance
can be had that the Senate will agiree to the same method of
taxing Indian oil lands as are in force on treaty reservations
to-day. ILet us first act on the Senate bill when it is presented
to the House, if we would save these rights to the Indians.

A CLEVER PARLIAMENTARY MOVE TO BE REPEATED

The Indian reimbursable charge of §100,000 against the
Navajos for a tourist bridge and refusal to consider any com-
promise by practically the same interests was also supported by
Bureau. The Hayden Indian oil bill was first
passage to the Mouse last session without the
37% per cent Indinn tax. The bill was returned by the Sen-
ate with the 3714 per cent Indian oil tax amendment Ilast

| gession and was agreed to in conference which is reasonably

| House when the bill comes bhack from

case wherein the Indian Bureaun is secking to take from the |

Indians oil rights that may reach eventually hundreds of mil-

lions of dollars and to fix on Commissioner Burke,

his own admission, evidence of his own incompetency, or worse,

as head of any bureau pretending to act for the protection of

225,000 Indiaus and lands reaching 100,000 square miles in area,
THE DBUBEAU’S UNJUST INDIAN OIL RILL

If the Hayden Indian oil leasing bill (H. IR, 9133) conld pass |

Congress in the form likely to be presented by the committee,
with all partles equally taxed, notwithstanding some minor ob-
jections, it would, I believe, be satisfactory to those who seck

based on |
practically the snme conferces are to act.

to defeud the Indian rights while also doing justice to all |

other rights. However, friemnds of the Indians who prevented
piassuge of this same bill in the House last session offer very
persuasive evidence that the bill to be here reported is not the
bill that will come from the Senate for final passage, but the
bill which is indorsed by the Indinn Bureau will contain 3714
per cent tax on Indian royalties and othier vital objections now
suwildenly offered to be expurguted from the bill to be reported
by the House committee.

I the proponents of the bill desire to have it passed, taxing
shares of lessor and lessee equally as on treaty reserva-
tions in proportion to their respective interests, any such bill
that comes from the Senate I feel sure will find no objections
from the Indian Rights or Indian Defense Association or Gen-
eral Federation of Women's Clubs, all of which are deeply in-
terested in protecting the Indians from injustice.

A prospect of this bil belng passed with the 371 per eent |
tax rate Senate amendment added Is strongly probable in the

minds of those who are striving to prevent this gross injustice
and to secure a bill granting Indians eguitable rights in Ilxec-
utive-order oil lands.

Without charging bad faith or purpose to mislead it ean be
stated: I'irst. That the Dbill which passed the House last ses-
sion was a bill submitting oil royalties to tax rates charged

cerfain to be the same provision that will be placed before the
the Senate this ses-
sion. KEven if the 374 per cent Indian tax Is temporarily
stricken from the bill, the same insertion by the Senate and
same result may be expected this session us before where

With this brief introduction of a famliliar legislative situa-
tion wlere the burnt ehild dreads the fire, that again scorches,
the bill with or withont the 373 per cent Indian tax at this
stage should not be permitied to pass the House beeause of the
probability that the same tax provision will be inserted too late
to prevent its final passagze.

WIAT TIUE 87} PER CENT INDIAN OIL TAX MEBANS

The importance of the 371 per cent Indian oil-tax provision
may be understood from the fact that the unallotted lands of
Oklahoma Imilans under that State law now pay 3 per cent tax
to their State ‘on their oil production like every other perscn
is taxed, white or red. Other States have similar tax rates.
The 'ny per cent tax in the Hayden bill that was inserted
last session in the Senate, is a tax over twelye times the rate
of tax paid in Ok]ahuum. Millions of dollars annually on
22,000,000 acres are involved in this bill. More than one-third
of the total oil income will be taken from the Indians if the
Senate amendment prevails, based on a theory that some day
tliese Indian lands will be thrown open as publie Innds. On a
total oil production of $1,000,000 for illustration, the leases pro-
vided in the bill would pay to the Indian tribe on a basis of
5 per cent royalty exactly $50,000. Of this amount the State
with its 3714 per cent tax would get 818,750, and the Indian
tribe the remaining 621, per cent, or $31,230.

The oil driller and producer would get $050,000 net for his
share, while the Hayden bill as originally proposed exempted
the producer from all taxes. A 3 per cent rate would in any
event be the limit. The usual net royalty rate of 124 per
cent, or one-eighth, In ordinary cases would increase the
Indian tribea’ share two and one-half times the 5 per cent
royalty rate now provided in the DIllL for the Fall permittees.
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The hizhest mineral or oil tax provided in any State is 8 per
cent in Minnesota. Generally tax averages are sabout 3 per
cent in the different States, compared with the 8714 per cent
“in liou of taxes ' rate in the Hayden bill as introduced, and
according to the Senate amendment that will again be re-
turned from the Senate in all probability. In other words, the
Navajo Tribe, most closely affected at present by the bill if a
total oil production of $1.000,000 under the H per cent royalty
rate is had, aud 273% per cont State tax is paid, would then
got less than $1 each for members of the tribe. One-third of
the tribe are suftering from trachoma, and Assistant Indinn
Commissioner Meritt stated in the Snyder investigation that
7,000 chilidren were without schools and the tribe was three
renerations backward compared with northern tribes. They
should be taxed the same as all other persons.
THE ITAYOEN INDIAN OIL BILL AFFROTS 22,000,000 ACRES

The Hayden oil leasing bill (H, R. 9133), now before the
House coramittee, as originally drawn deelares in effect that a
distinetion in title exists befween Executive-order Indian reser-
vation lands and Indian-treaty reservation lands, and that be-
cause of that claimed distinetion Congress should take from the
Indians 22,000,000 acres of Executive-order Indian lands and
give (o the Indian different rights in newly discovered minerals
and oils found in such lands, A witness connected with the
burean called by the Senate commitfee sald the Navajo Indians
would be satisfied to receive one-half of the usual oil royalties
and divide with the States §50-560. This is squarely denied, but
it is only one tribe of many that are aflected, even if the wit-
ness was to be believed., The Hayden bill provided that the
Indians contribute 3714 per cent of their royalties, The State
is to expend this tax on highways and schools for the Indians
“in lien of taxes,” as in the Lee Ferry automobile bridge,
which received a $100,000 Navajo Tribe contribution from the
Indian Dureau. With that 371 per cent the State can build
countless white-tourist bridges and highways and with equal
justice many white schools with one room set apart for Indian
children.

It may be proper to note that the Lee TFerry act, which was
denounced at both ends of the Capitol, with practically no
defenders on its merits, was supported by the same interests
that offered the 371 per cent Indian oil leasing bill “in lien
of taxes.” This is not said by way of criticism, but to show
that the Navajo Tribe's $100,000 contribution to an Arizona
tourist bridge is on the same inequitable basis as the propose(l
87% per cent tax on Indian oil royalties.

It is eonceded, I Dbelieve, by everybody, as will hereafter
appear, that every Btate is cntitled to taxes from oil roy-
alties belonging to Indians, but to no greater extent than from
oils helonging to white people, and that equities of some 20
permittees under the Fall order may properly be protected, as
they contend by their bill, although no justification of the small
6 per cent royalty to Indians can be found through occupation
on Fall's ruling. They took the chance with their eyes open.
They have equities, but not on a 5 per cent royalty basis unless
by way of a compromise bill.

Thoe argument for the 371 per cent of oll royalties for taxes
fs ingenious, but as unsual the Indian first is declared to be
without any rights. This statement is within the facts ex-
cepting in so far as Congress may protect him against every
gelfish interest now arrayed against him. Over 85,000 In-
dinns’ rights are affected by this quiet Indian oil leasing bill
that hag as many colors as a chameleon. Not one Indian rep-
resenting the 85,000 of any tribe living on any of the 22,000,000
acres nffected by this bill was called before either Senate or
House committees. Not one. This statement before made is
again repeated.

NO INDIAN WITNESSES CALLED REFORE THE COMMITTEES

In a bill alfecting about 85000 of the 225,000 *incom-
petent " Indians now controlled by the Indian Bureau, with
22,000,000 acres of land located in 10 States, with possibly
hundreds of millions of dollars eventually to become theirs
through oil and mineral rights if a just return is had, not
one Indian and not one person authorized in their behalf
wag called or testified before either the Senate or House com-
mifttees. Mr. Collier, of the Indian Defense Association, an
organization for Imdian welfare composed of white people,
amnd Mr. Brosiusg, of the Pennsylvania Indian Rights Assocla-
tlon with 50 years' service in Indian affairs, these two alone
presedited the Indians' case and opposed the bill in an effort
to prevent gross injustice to the Nation's wards. This is no
criticism of procedure but states a bald faet that should pre-
vent the passage of this unjust bill to the Indians, a bill that
will not bear analysis—a Dill that should first have the ap-
proval of practleally every tribe to be affected. Making full
allowance for the trustful Indian’s nature, it is quite certain
not one tribe would consent if the facts were understood.
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TITLE TO EXECUTIVE-ORDER KRSFERVATIONS LIKE ALL OTHERS

The history of Dxecntive-order Indian lands dates from the
time that Congress determined that Indians had no separate
government with whieh treaties could be negotinted, and there-
affer uutil 1919, as the Indians were preszed back onto desert
lands and up into the mountains of tlie West, the President of
the United States exercised power, and Congress and the courts
repeatedly recognized it, to create reservations taking from the
public domain such lands as were needed for the support of the
Indiang, That course was taken in licu of the old treaty
method that had been abandoned. These Execntive-order reser-
vations, as stated, now reach between 22,000,000 and 23,000,000
acres, largely of grazing or desert lands, and are occupied by
many Indian tribes living in 10 Western States. Theze are the
lands affected by the Hayden Dbill, of practically no value until
oil discoveries were made.

On June 9, 1922, Secretary of the Interior all ordered these
Execntive-order Indian lands thrown open to oil prospectors
generally on the same terms that public-land oil leases were
then made under act of February 25, 1920, These terms briefly
included a 5 per cent royalty for the first 640 acres, and on
three contiguous sections the lessee was given a preferential
right on a royalty bid of at least 1214 por ecent. Thirty-seven
and one-half per cent of the royalty so paid was to go to the
State in which Government lands were loeated and 6214 per
cent to be deposited to the credit of the reclamation fund, with
:O per cent to the Treasury. That in substance gives the situa-
100,

Secretary I'all's gift of the Indians' rights in such lands to
oil prospectors was in harmony with his gifts of naval reserve
lands to favored oil interests, later set aside in the courts, so no
serious consideration should have been given or official im-
portance attached to his act, unless strongly sustained by dis-
interested interpretations of Indian rights in such reservations.
That statement is especially emphasized because the Govern-
ment land commissioner refused to permit such action until
overruled by ¥all on appeals by tlie oil interests. Those who
began oil exploitations knew their title was undetermined by
any court or disinterested official.

Secretary Work through his indorsement of this pending
Hayden bill, has continued to recognize to a large extent the
Fall policies. Possibly that was natural, but it pluaces tiie de-
partment in an equivocal position now,

Quoting from testimony of Mr. Jones, attorney for the Utah
Southern Oil Co., Senate hearings Sixty-ninth Congress, first
session, on 8. 1722 and 8. 3159, page 3 of hearings:

The Indian Rights Assoclation kept insisting that the general leas-
Ing law did not apply to these lands, and finally the President and
Secretary Work, at almost the same time, asked Attorney General
Stone for an opinion on the subject.

In his cpinion, dated May 27, 1024, addressed to Secretary
Work, Altorney General Stone says:

On the day before the date of your request, the I'resident asked for
an opinion on the same question propounded by you.

The order of Secretary Fall overruling the Commissioner of
Tublic Lands in the Harrison appeal was dated June 2, 1922,
Secretary Work entered on his duties as Secretary of the In-
terior March 5, 1923. The President asked the Attorney Gen-
eral for an opinion which was given May 27, 1024,

ALL INDIAN RESERVATIONE STAND THE SAME

In that opinion the Attorney Genecral upheld the contention
of the Indian Rights Association, as foliows, in the concluding
paragraph:

The important matter here, however, 1s that neither the courts nor
Congress have made any distinetion as to the character or extent of
Indinn rights as between Fxecutive-order reservations and reservations
established by treaty or act of Congress. So that if the general leas-
ing act applies to one ciass there seems to be no ground for holding
that it does not apply to others. You are therefore ndvised that the
leasing act of 1020 does not apply to Executive-ovder Indiun reserva-
tions.

tespectfully,
Harvax F. Broxg, Atlorney Generatl.

No uncertainty exigts in that judgment, based on a long list
of authorities quoted and a thorough discussion of the subject.
The opininn, containing over 4,000 words, is found in the hear-
ings and quoted in full in my remarks in the House of March 4,
this session.

No intelligent, unbiased perzon will make comparison hetween
the judgments of the two men, one of whom litter refused to
testify becanse it might ineriminate him and the other, by
reason of his great learning, now occupies a seat-in this Goy-
ernment’s highest court,
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THE OIT-LBEASING LAWSUIT

A man named Harrigson, an oil man, who was refused any
lease by the land commissioner, appealed to Fall, who ovyer-
ruled the commissioner. When ousted from Indian lands by
Attorney General Stone’s opinion, Harrison then appealed to the
courts to prevent cancellation of his Fall permit. e certainly
had knowledgze of his unsafe title. In an opinion couched along
the lines of Secretary Full's original order throwing Indian
lands open to the publie, a local Federal distriet judge held that
a deecree could be entered dismigsing the Government's bill.

Thereafter, a hearing was held before the circuit court
of appeals and some questions involved were certified to the
Supreme Court for determination. These questions are not
expected to he decided for a year and a half to two years. In
this connection I quote from Witness Brosius, of the Indian
ights Associntion, who had protested the Fall ruling. Witness
says, page 107 of Senate hearings:

The Supreme Court ®* * * qgg early ns 1891 in the ease of In Te
Wilson renflirmed in Spaulding & 'Chandler, held that the right and
title of Indians to the Executive-order lands was as sicred as were the
treaty reservations. Thnt seemred to be quite conclusive so far as the
Euprome Court was concerned. The ecase that eame up from Utah
(Harrison) and has been transferred to the Supreme Court of the
United ‘Stateg = * = fg not asg good a case a8 representing the
rights of the Indlans for this renson, that those lands represented In
that Harrlson ecase, on appeal or by transfer to the Supreme Court
involves Jands that were sct apart for Indians in general. It did not
state that those lands were set apart for the Navajo Indians.

That is thouzht to be an important point In the eanse, if there is
going to be ap opinfon io the case of lands set apart for certaln tribes
of Indians.

In other words, furtber litigation will be required in this
matter involving many millions of property to determine the
real issue providing the Harrison case should be upheld by the
court on the defective gtate of facts then preseuted.

A recent opinion by the Solicitor of the Interior Department
is dated March 6, 1926, Therein he says that In an opinion

dated February 12, 1924—over three months before Attorney

General Stone’s opinion—the solicitor of the department lield
that the title to Executive-order lands rests in the United
States, but the =olicitor further says that in that opinion it is
declared thict the general leasing act did not apply to Executive-
order lands.

The solicitor refers to the aet of June 30, 1919, wherein Con-
gress provided :

That hereafter no puhlie lande of the United Btates shall be with-
drawn by Exeecutive order, proclamation, or otherwlse for or as an
Indian reservution exeept by act of Congress.

Therenpon the solicitor affirms that Congress may act with
full authority over any unallotted lands contained in any
Indian reservations, This latter opinion of the solicitor ren-
dered a few days ago is explicit in its statement that HExecntive-
order Indian reservations are not subject to the general leasing
act, as contended dn the Harrison ease, which the Indian Burean
pretends to fear may disturb Indian rights in such lands,

OPINIONS DOWN TO DATRE

The title to Execntive-order Indian lands is the same as all
other reservation lands, in the opinion of the Assistant Secre-
tary of the Interior, who spoke for the department before the
Senate committee hearings, page 81:

Asglstant Secretary Epwarps. The title to the land is in the United
Btates.

Senator CAMERON. Even after an Executive order bas been issued,

Assiatant Beeretary Epwarps. Yes, That Is true of all reservations,
g0 far ng that is coneerned. They stand all on an equality, so far as
the fee Is concerned, but that the Indians bave the right to use and
occupancy.

The Attorney General, the Assistant Secretary, the sollcitor
of the department, and every authority excepting the hair-
gplitting opinion of Fall in the direct interest of private oil
producers, all agree, based on numerous court decisions, that
Executive-order lands have the same status as all other Indian
reservations,

Again, the Senate hearings state, page 80:

Assistant Secretary Epwarps. In other words, it is n matter for Con-
gress to determine whether (oil royalty division) it shall be 6214 per
cent and 3714 per cent, or whether the Indians shall receive 100 per
cent, becanse that is a matter exclusively within the control of Con-
ETress,

Search the Senate and House hearings, and nowhere will be
found anyone who gives any reason for robbing the Indians
of more than one-third of their royalties to pay local taxes or
in lieu of taxes. No justification is offered anywhere by any
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ong excepting the power to take it from them hy strong-arm
methods under a belief that Congress will continue to take
from the Indians their property whenever grasping oil or dther
ageincica, backed by the Indian Dureau, actively urge snch
action,

I have endeavored to present the controverted views in order
to show The gross injustice of the original Hayden oil leasing
hill No. 9133. That bill proposed to take from the Indians
3715 per cent of their royaltieg ostensibly to be spent by the
Htate ** in lieu of 'taxes.” IFf passed Ly the House, the tax provi-
sion ag stated is reasonably certain to be reinstated by the
Benate.

AN EXTORTIONATE INCOME TAX IIIGHER THAN ON MULTIMILLIONAIRES

Secretary of the Treasury Mdéllon and DPresident Coolidge
protested against the terms of the 1926 tax bill, which now cuts
maximum incomes to 20 per cent on individual incomes ot
$100,000. Gradunted rates on smaller amounts on incomes,
only a portion of which are “ distributed,” rarely reach morve
than 10 per cent average maximum tax on all great incomes.

The Navajo Indians haye had nearly 900,000 charged against
their tribe as reimbursable by the Indian Office, which incindes
the reecent white tourist bridge of $100,000. Now the same
parties supported by some 400 oll applicants under the Fall
order arc asking for a law to take 3714 per cent of all Navajo
and other Execulive-order tribal oil income or mearly four
times the maximum income tax actually levied by the last
revenue bill on $100,000 personal incomes, This 37% per cent
tax is to be taken from poor, helpless Indians. Remember
agnin, not one Indian of ‘the 85,000 or more to be affected bas

‘been ealled as a witness, nor have any of them been representoed

by attorneys. On the contrary, the Indian Bureau, their * pro-
tector,” approves this drastic tax on the Indians.

Commissioner Burke says he was one of those who tried
originally to protect Indian rights on Executive-order lands.
This may be true, but it is to be regretted fthat after these
titles have been determined by so many high opinions to be
inviolate, he is now willing to give away more than one-third
of all the prospective Indian-oll royalties on 22,000,000 acres of
their different reservations and incidentally possibly to invali-
date any Indinn vested rights possessed.

Mr. Buorke approved the $100,000 tourist bridge *“‘highway
robbery ” of Navajo funds, it will be remembered. That is
not my language but that is what Senator Camenrox called his
action in debate. Senator BrarTron said it was iniquitous, but
1 believe this oil proposal will be generally regarded as far
more inigquitous to Indians that have had no voice in the
matier,

1 have here given evidence of rights of Indians in these
Executive-order lands based on the highest nuthorities that
can be found including opinions of the Attorney General and
the solicitor above Mr. Burke all based on Supreme Court de-
cisions and acts of Congress, all to the effect that no distinetion
exists in the Indian titles to their different reservations. .

Al these opinions coneur I submit In saying that Mxeentive-
order reservation titles are identieal with these of treaty res-
ervations and whatever that title may be Congress has anthor-
ity to act.

COMMISSIONER BURKE'S ™ DEFENSE " OF INDIAN TITLES

Commissioner Burke is supposed to protect the Indians, nl-
though he failed when he gave away $100,000 of the Navajo
money for that white tourist bridge. Listen to his evidence

before the Sennte committee, page 55:

From tlme to tlme as Executlve withdrawals were made it was
quite common for later BExceutive orders to restore to the public
doinain some port of the arca that had previously bLeen withdrawn,
and you will find for any number of years dilferent orders would some
of them restore the entire aren to the publie domain and others n
portion of the aren. 1 mm mentioning that to show you there is a
question as to the law with reference to the right of the Indians in
Exceullve-order reservations as contrasted with what are commouly
known as treaty reservations,

Why does Mr. Burke prefer now to follow Fall instead
of the Attorney General, whose opinion saved these 22,000,000
acres to the Indians? It is a matier of reeord that Fall had
pecuniary reasons for some of his decisions and ‘that he loft
public service without walting for any medals on the piea any
testimony he might give would ineriminnte himsclf., I o not
believe that Commissioner Burke has or ever hus had any in-
terest in these leases but if he was the paid attorney for great
oll interests concerned in this bill he eould not render greater
serviee to these companies than by his eourse throughout this
Indian oil leasing confroversy,

I stated in my speech of March 4 that the 37% per cont of
Indian royaltics deducteil for the State for taxes was to cover
both the Indian's tax and the .oil producer’s tax, Cominis-

.
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sioner Burke iz reported to have been indignant over my state-
ment that the 37% per cent was also to cover tlie oil producer’s
tax, whieh, I understood, he once contended would be equalized
by increased royalties. He is reported now to have said the
bill was not so intended.

Of all the astounding positions thig stand of the Indians’
supposed protector is then worse than the one he was understood
to have presented to the Indian Committee.

WHY CIHARGE INDIANS 374 PER CENT INCOME FOR TAXES

If the Indians ave to pay more than one-third of all their
revennes for taxes at the demand of Commissioner Burke, who
Inat session and this session supported the oil exploiters’ bili,
then on what theory is the rate made 371 per cent instead of 3
per cent or thereabouts to be paid by the oil producers on treaty
reservitions, or =ome reasoniable charge? Why does Commis-
sioner Burke give away with o liberal hand these royalties of
the Indinns while he does not whisper as to the tax that shall be
collected from the oil exploiters of Indians land? In either case
his position seems ax bad as that of Secretary Fall, and in
some respects worse, beeause the Government could stand any
amonnt of oil exploitation under Fall's original order, whereas
Indian tribes, against whom Mr, Burke has charged nearly
S000.000 reimbursable payments in one tribe’s caze, are suffering
from sickness, poverty, and neglect beyond the needs of any
olther tribes, according to many witnesses.

I do not overlook the provision that the State may expend
this 371 per cent in some fashion for the Indians, but after the
Navajo tourist $100,000 bridge and a record generally of fleecing
Indian tribes even by their official guardians, it seems the height
of foily to hide behind such a flimsy proposal. Who, if anyone,
will compel such expenditures for the Indians when once paid
to the State? I ean not understand, if we are lhonest with
these Indians who occupy 22,000,000 acres of Indian reserva-
tions, why we do not provide that the Indians' share of oil
production may be taxed by the State the same as the white
man's share. Any other provision looks like camouflage, and
in view of past history now is the time to protect Indian oil
interest= and not after the 371 per cent Is taken from them.
For that reason we should wait for the Senate bill without
wenkening our own position, heeause the 3714 per cent needs
to be given fair debate in the House before any hill is passed.

The only justifieation offered by the oil producers sup-
porfed by the Indian Burean for a 374 per cent charge
against the Indians is that such terms are found in the gen-
eral leasing act, but the general leasing act does not apply to
Indian reservations, as is strongly set forth by the Attorney
Genernl and the Solicitor of the Interior Department, Mr.
DBurke can offer no justification for taking 371 per cent of the
funds needed by Indians in 10 States any more than from the
funds of private oil producers. The Government, by the gen-
eral Teasing act, gave practieally all of the royalties jointly to
reclamation projects and to the Stafe, but there is no analogy
between the Government, with three hundred billion resourees,
doing what it chooses with its lands by homestead gifts or
othierwise, on the one hand, amd a poor Indian tribe sans
schools, sans health, and sans friends.

ALL SUOULD PAY EQUAL TAXES, WHETHER WHITES OR REDS

Indian tribes should pay their fair share of oil taxes to the
State the same as white people and the same as arve paid by
treaty reservation Imdinns. Where the statute prevents the
imposition of any tax the bill affecting Executive-order res-
erviations should provide the same tax payments by Indians
with oil royalties that are paid by the producers of the oil
in proportion to their separate holdings. That is the only just
method, and any other will fleece the Indians,

A proposed bill to meet the Indian oil-tax situation which
wits introduced in House amd Senate but refused by the sup-
porters of the Hayden bill is as follows (an error in date in
the bill print is corrected) :

A blll (H. It. 10053) to amend the acts of February 28, 1801 (20 Stat.
. TH5), and the act of May 29, 1024 (4% Stat. p. 244), providing for
the Ieasing of unalloited Indian reservation land for oil and gas
mining, and for other purposes,

Ie it enacted, ete., That the act of May 20, 1924 (43 Stat. p. 244),
e, and the same hereby s, amended to read as follows:

(1) That unallotted land on Indian reservations other than lands
of the Pive Civilized Tribes and the Osage Reservation in Oklahoma,
subject to Jenso for mining purposes for a period of 10 years under
the proviso of sectlon I of the act of February 28, 1801 (206 Stat. p.
705), and unallotted lands of any reservition or withdrawal created
by Executive order for Indian purposes or for the use or occupancy
of any Indian or tribe, may be leased at public auction by the Seere-
tary of the Interior with the consent of the council speaking for
such Indians, for oil and gus mining purposes for a period of 10
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years, and as much longer thereafter as oll or gas shall be found
In paying quantities, and the terms of any existing ol or gas mining
lease may In like manner be amended by extending the terms thereof
for as long as oll or gas shall be found in paylng quantities: Pro-
vided, That productlon of oll and gas and other minerals on such lands
muy be taxed by the State in which said lands are loeated in all
respects the same as the production of unrestrieted lands, and the
Secretary of the Interior is hereby authorized and directed to cuuse to
e pald out of the royalty Income derived by sald Indian owner or
owners the ratable proportion of the total production tax assessed
against sald royalties : Provided further, That such tax shall not beecome
a lien or charge of any kind or character against the land or prop-
erty of the owner or owners, but shull only become a lien against the
royalty income of said Indian owuner or owners.

Sec. 20 That the Secretary of the Interior is bereby authorized and
directed, under such rules and regulations as he may preseribe, to
extend the provisions of the nct of February 25, 1020 (41 Stat. p.
427), to any holder of a permit granted under sald act prior to May
27, 1924, and to any applicant for a permit who dil not receive a
permit, on condition that said permittee or applicant, or the party
with whom he huas contracted, has prior to April 1, 1920, done all
the following things, to wit, expended money or labor in geologieally
surveying the Iands covered by such application, and has built roads
for the benefit of such lands, and has drilled or contributed toward
the drilling of geologic structure upon which such lands are located :
Provided further, That the expenditure and operations here made a
condition must have been commenced prior to May 27, 1924 : Provided
further, That this section 2 of thiz act shall be applicable solely to
reservations or withdrawals created by Executive order for Indians:
Provided further, That the provisions of the act of February 25, 1020,
affecting the distribution of royalties shall not apply to any operation
herein provided for: Provided further, That the production of oll and
zns and other minerals by applicants, permittees, or lessees under this
section 2 may be taxed in the same manner, and the royalty interest
shall bear its ratable share of said taxatlon, as Is provided in sectlon 1
of this act: Provided further, That nothing in this act shall be con-
strued to validate any permit granted by the Secrctary of the Interior
under any construction making the act of February 25, 1920 (41 Stat.
p. 437), applicable to Indian Kxecutive-order reservailons or with-
drawals.

Sec. 3. That any provision of any act of Congress inconsistent with
the provisions of this act is hereby repealed.

In order to settle any question as to titles, if any real ques-
tion exists in the minds of the Indian Burean, as contended by
the commissioner, I have offered the following bill and invited
its support by the Secretary of the Interior and the Indian
Commissioner,

HERE IS A GOOD BILL THE INDIAN BUREAU WILL NOT APPROYE

This will make certain the opinion of the Attorney General
and Solicitor of the Interior Department by act of Congress
if any doubt exists. It is short and is as follows:

Be it enacted, cte., That with respret to all Executlve-order reserva-
tions or withdrawals for Imdlang, the vested right of Indians shall be
hereafter recognized as being in all respects identical with the vested
rights of Indians in reservations created by treaty.

SeC. 2, That from and after June 9, 1922 changes in boundaries of
Executive-order reservations shall be subject to the exclusive control
of Congress In all respects identleal with existing law applicable to
chunges of boundaries of reservations created by treaty.

Why hasg not Mr., Burke tried to perfect these titles of In-
dians if he deemed them fto be imperfect?

Thus far I have gone somewhat into details, because of
Commissioner Burke's unaccountable insistence that the In-
dians have doubtful titles in the Exccutive-order lands and that
the favored companies should be given leases while 8716 per
cent of Indian royalties are made payable to the State in lieu
of Indian and white taxes.

Summing up briefly this proposed Indian oil-leasing bill, let
me suy that friends of the Indians are of two schools of thought.
One says it prays for the Indians. In'this school is the Indian
Bureau, with Mr. Burke at the head, that is charged with
highway robbery of the Navajo Indians, reaching $£100,000 for
a tourist automobile bridge many miles from any Navajo setile-
ment. A half dozen white witnesses have declured in eifect the
Navajo bridge steal * highway robbery.”

TIIINGS THE INDIAN RBUREAU INDORSES

The Imdian Burean's Navajo and cother hridge * highway
robberies ' ; the Indian Bureau's demand for a $2,000 fine and
five-year prison sentence for infringing on the dignity of its
Indian agents; the Indian Bureau's 371 per cent oil-taxing
gnme: the Indinn Bureau's hold on $1,600,000,000 of *incom-
petent ' Indians’ property, which does not permit any court to
prss on such * competency ;o all these and more are measures
this session offered by praying friends of the Indians. When
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the burean wants support, it calls in a board of antidiluvian
Indian eomuissioners, who travel around with Indian agents
lvoking over the reservations,

'Phiese ** commissioners,” I am informed, serve without pay
and have long been under the hypnotie spell of the Indian
Bureau. Notwithstanding a wealth of evidence of bureau
neglect has disclosed frightful neglect of the Nation's wards,
sickness, blindness, and deaths of Indians almost beyond be-
lief, these * commisgsioners,” like some of the Dureaun “mis-
slonaries;” suffer from bureaun trachoma, that sees not the
things that should be seéen. They complain of the Indian's
religions belief withouf discovering he i8 chained and manacled
by the agent and by the burcan. They pray for his soul but
neglect his body before it is too late.

They quibble over the exact amount of Indian moneys now in
the hands of the commissioner without discovering that all the
money belongs to the Indians. They are a stumbling block in
the way of any real reform, due to many years' sojourn under
bureau hypnotism aud bureau courtesies. Even Congressmen
lhinve not been forgotten In bureau attentions.

An ex-governor is called in by a committee to say he knows
34,000 Navajos are anxious to give 50 per cent of their oil
royalties if the bureau thinks best. These and others of that
kind of Indinan friends are ready to defend the Indian Bureau's
chains, manacles, and highway robberies of its American citi-
zen slaves now ruled and cowed by bureau $10-n-month
*judges.”

AN IMPORTANT RECOMMENDATION BY THE COMMITTEE OF 100

As stated, in 1920, Fall, Secretary of the Interior, tried to
grab all these oil and mineral lands from the Indiaus. Stories
of Teapot Domes, $100,000 satchels, Canadian bond deals, and
“testimony that might incriminate,” are Bunday-school yarns
in comparison with this effort to steal what may run to hun-
dreds of millions of dollars of Indian funds in the aggregate.
Some subordinate official in the Interior Department, I bhelieve
(glory be), eanght Fall red-handed, and asked Attorney General
Stone for an opinion, which he gave May 27, 1924, saying in
effect that all Indian reservation lands were alike in title, and
he so blocked the steal attempted nnder the generanl leasing act,

Seceretary of the Interior Work on his entry into office made
famous by Fall’s tenure was expected by friends of the Indians
to back up the Attorney General’s opinion by qnieting the In-
dian titles to this 22,000,000 acres of lnnd throngh a validating
act by Congress that would be passed without diffieulty if
adveeated by the department aud Indian Bureau.

In order to clear some of the unsavory mess in the Indian
Burean record of long years of mismanugement, Secretary
Work appointed a committee of 100 to throw light on
how to change seandalous conditions. Just what the commit-

tee sald in its deliberations in the Interior Department no oné

outside the bureau seems to know, beyond a resolution unani-
mously passed by the eommittee of 100 as follows:
EXECUTIVE-ORDER HESERVATION

We recommend that the Secerctary of the Interlor suspend all de-
partmental proceedings touching the eale or lease of oil, gas, or min-
erals on or from Executive-order Indian reservations pending action
by the Congress to vest the title of said reservations in the Indians
occupying them, .

This effort to perfect Indian titles is what anyone would
naturally do after the attempt at burglarizing of Indian reser-
vations by Fall, It did not need a committee of 100 to say
such titles onght to be settled at once for the Indians but the
commitice was honest and told Secretary Work that he ought
to safeguard these vastly important titles.

WHY NOT BEMOVE UNCERTAINTY, IF ANY EXISTS?

Seeretary Work Is a man of high intellizence and he knew
as well as his Committee of One Hundred the way to protect
the Indians from renewed Fall orders or lawsuits and loss of
their oil rights and reservations. The Indian Bureau, thoe
“guardian” of all Indian rights, naturally eonld have intro-
dueed bills it once to quiet these titles without waiting for
the Secretary or a resolution from the Committee of One Hun-
dred. Yet, to date neither Secretary Work nor Commissioner
Burke have followed the committee’s suggestion injunction.
On the contrary, the departinent and the Indian Burecau have
botl indorsed a private oil bill that in effect is construed to take
from the Indians the titlelike treaty reservations found in them
by the Attorney General. Thereafter an opinion was rendered
by a solicitor of the department a few days ago to the effect that
the department does not know what to do after offering to
give away 3714 per cent of all Thdian mineral royalties in lieu
of taxes. It is a situation that, like the Indian Bureau's chains
and manacles, sounds to heaven.

CONGRESSIONAL RECORD—HOUSE

Marcr 23

I have Infroduced a bill In aceordance with the report of
Secretary Work's Commitfee of One Hundred to guiet title in
harmony with the Attorney General's opinion, to which I have
heretofore referred. It simply secks to give the same status
to all Indian reservations. Surely that effort is worthy of
support,

Neither Secretary Work nor Commissioner Burke have offered
to aid in its passage, and without their aid that or any other
bill will not beecome law. That is a situation wherein over
85,000 among the more than 200,000 Indians declared by Burke
to be “incompetent” can not aet for themselves, although
American eitizens, while 22,000,000 acres of Exeeutive-order
reservation lands are liable to be stolen from them at any
time a Fall order is again made or smne hair-splitting legal
opinion is secured from some legal authority to set aside the
opinion of Mr. Justice Stone.

ARE MY COLLEAGUES IN THR HOUSE FIER AGENTS?

Let me not say anything in eriticism of any Lrother Member
of Congress. 1 know the influences urged on every Member.
When on the River and Harbor Committee, of which I would
now be chairman if T had cared to remain (unless deposed by
my ecolleagues, the henorable House leaders), I learned that
practically every member of that committee then, if not now,
was placed on the commitiee at the urgent request of a
home constituency which wanted some loeal waterway im-
provement, In order to get that improvement every member
lLiad to be * considerate™ with the projects of all other mein-
Lbers, and when all members of the committee were eared for
then a suflicient number of other projects had to be added for
other Members of the House also representing constituencies to.
put the pork barrel through the House. Thereafter, the Sen-
ate gave the barrel a push with the same foreceful arguments.
Logrolling was a science with that commitice and other com-
mittees that might be named.

I will not say that members of the Indian committees are
not free agents, They are as able as the average major com-
mittee of the Honse, and the committee has some exceptionally
valuable members measured by capability and experlence,

Yet no bill of importance, I assert, as I stated before, ean be
put through Cangress unless it has the O. K. of ‘the Indian Bu-
reau and is staumped with the approval of the Secretary of the
Interior. When a bill is introduced and referred to the com-
mittee, as stated at the outset, it antomatically goes to the In-
dian Bureau to get its approval or disapproval. The burean is
the czar of congressional bureaucratic subserviency. No impor-
tant bLill for Indians has any chance for passage until ap-
proved by the bureau. If yon would give Jjurisdiction to
sune in the Court of Claims for amounts ranging from one
hundred to a hundred million dollars, the first thing read is
the Becretary of the Interior's report thervcon, If a §50 at-
torney fee is involved it must first have the written approvil
of the Secretary of the Interior and also have the additional
statement that it is not contrary to DBudget Burean's plans.
If it is a bill to give the Indian a right to trials or appeals or
court tests on competency the bureaun must approve,

Every member of the committee must humble himself and
his ease, however meritorious, before the Indinn Burean, and
woe be it to any member who steps far off the Indian Bu-
reaun reservation, Unless “regular” in conduct his own In-
dian projects are subject to the blue pencil of the antoerat
of the bureau. Of 35 bills reported to date by the Indian Affairs
Committee only one failed to have the indorsement of the
burean and that bill has been held up for wecks in the Sen-
ate by the burean. I do not need further to discuss the
bureau's influence over the committee.

The Seccretary of the Treasury expressed Indignation and
grievous surprise when the Ways and Means Committee of
the HMouse insisted on having a veice in preparing the Gov-
ernment's tax, foreign debt, Liberian loan, aund similar legisla-
tion. When told to pass the Mellon bill and obedience was re-
fused, Congress was excoriated. Thls year a complefe sur-
render to the Seeretary must have been gratifying and certainly
profitable, but the Ways nnd Means Committee does not have to
gend in advance all proposed legislation to the Secretary of the
Treasury for his O. K. The committee has a mild satisfaction
in making a gesture and sometimes registering its disagreement
before the promised eapitulation is performed.

BITHER TIHE RBURREAU'S 0. K, OR AX ON LECISLATION

Even that slight comfort is refused the Indian Affairs Com-
mittee. Every bill offered by every member of the committee
and every Member of the House must be sent posthaste to get
the 0. K. or the ax from the bureau, and the bill gets little
congideration, if the latter.
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So any oil bl that robs the Indians of 3714 per cent or even
50 per cent of their income, if approved by the Indian Dureamn,
has an easy road unless Congress can be arounsed to prevent
gross injustice.

Those who read the Constitution and learn that three co-
ordinate branches of Government are directed to function, and
that Congress came first in the minds of the founders of Gov-
ernment, must be under the impression that Congress is now
on a perpetual vaeation, only appearing in Washington when
necessary to approve measures demanded by different Cabinet
officers and bureau chiefs.

One of the most startling surrenders of constitutional pre-
rogatives is to the Indinan Bureau that has hog tied Congress as
effectually as it has the 225,000 *incompetent’ Indians un-
der dils control. No court will be permitted to determine the
“competency ” of these Indians, who have ever $1,600,000,000
of property in the bureau’s hands. No court can pass on the
“competency ” of a Congress that surrenders its constitutional
prerogatives to the Indian Bureau.

1f any question is more important than this illustration of
abandonment of constitutional riglits, it is the picture abroad
where Great Britain, France, Germany, and every other leading
govermment has for its greatest strength its parliamentary
body chogen by the people. In Italy and in our own Govern-
ment the pariiamentary body has become or is Decoming a
cipher. A kindly dictator is prayed for, yet those who now
appeal through tlie press and financial cireles for czar rule will
be the fivst to repent if history repeats itself, as it always does,

This mild philosophy does not reflect on my colleagues any
more than on myself, yet any challenge of the drift of Congress
to the humble position of a suppliant, hat in hand, waiting
for Executive or bureaueratic favor, invokes the serious charge
of “irregularity.” Tor that reason, however, I find myself
trying to learn what kind of citizenship Congress gave the
Indians two years ago. It now seems about egual to rights
given the African slave prior to the war, while we disclaim
any such purpose.

As affecting the Indian ofl leaging bill as introduced I submit
the following concise opinion from the Secretary of the Ameri-
can Indian Defense Association (Ine.) :

LEGISLATIVE OFrics,

Washington, D. 0., March 2}, 1926,
Hon, JaMes A, TREAR,

House Office Building, Washingion, D. C. =

DEAR 8m: You are a member of the subcommittee having the ol
taxing and Ilxecutive order bill under consideration, I therefore, on
behalf of the American Indian Defenso Association and its branches,
state the objections to H. It. 9133, which ought to be conclusive.
Moy I add that I Dbelieve the statement is equally on behalf of the
Indinns occupying Executive-order reservations, including the Navajos,
none of whom—the parties of primary interest—have been ealled before
cither of the congressional committees dealing with the subject.

(1) The BbIl by undisputed and conclusive implication destroys
the Indian cloim of title or vested interest in the Executive reserva-
tions, These Executive reservatlons are two-thirds of the whole undi-
vided rescrvation area of the TUnited States. Any intelligent person
can see how the result is accomplished, but I will state briefly :

The WMIl takes 3734 per cent of the Indlan royalty—the Indian
property obtained through oil operations—and makea a glft of it to the
Hintes. For the United States thus to take Indlan property arbltrarily
nnd give it to a third party means only one thing, that the Unlted
Btates denies the existenee of the Indian property right and asserts a
complete and unconditioned ownership of the property by itgelf, On
any other theory the proposed bill would be unconstitutional and
unoperative,

It is In the power of Congress to establish this status—the status,
that Is, of a nonownership by Indlans of property which they thought
they owned and which they were told by the FPresident and Congress
and tho coonrts they owned. 1 repeat, Congress has the power; Con-
gress has not mesed the power. Thiz bIll proposes that Congress shall
use the power, and the consequences go beyond ofl royalties and equally
affect the timber, coal, water power, and even the soil values of the
whole undivided Executlve-order area.

The consquences go still further, Tt is established that whatever
e the nature ol the Indian wested right in Executive reservations it
48 identical with the Indian right in treaty reservatioms. If Congress
is going to annihilate the first-named vested right—that in Executive
reservations—then Congress {s just as llkely and equally justified to
annlhilate the sccond-named right; that is, in treaty reservations,

This bill ean be viewed ns the fivst step iu one grand, clean sweep
of all the undivided Indlan property which remains and one grand
auulhilation of the sworn obligations of this Government saccumu-
Iated over 100 years. The importanee aud inlguity of the scheme can
not possibly be overstated. It is absolutely identical in kind with the
declaration which King Leopold, of Belgium, made when he declared
that the rights of the Congo natives to land were nonexistent and the
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uncondltioned ownership rested In himself, Indeed, we have an Amerl-
can precedent in the awful history of the Callforpia Iudians, wblo
were by statute and administrative act completely dispossessed of thelr
lands. Are the horrors of the Congo and the horrors of the California
Indian life to be repeated for all the tribes of the West? The Cali-
fornia Indian pepulation was cut down from 150,000 to 20,000 be-
tween the years 1850, when the Indian Bureau guardianship began,
and 1880, when Helen Hunt Jackson raised her cry of Indignation,
which was listened to by the United States and acted on with some
resultant protection to the California Indians.

(2) Of great but sccondary importance is the objection to H. I
0133, namely, that In effect it taxes the Indiang the hizh percentage
of 871 per cent on their whole oll income, while at the same tlme
exempting the white producer from paylng any tax at all. Discussion
ought to be unnecessary; the statement of such a bizarre gchemo
ought to be enough to kill it. Nevertheless it is being promoted by
the Burean of Indlan AMairs and a tireless group of oll interests,

(3) I am told that certain amendments are to be offered by the
proponents of this bill, designed to give It a literary attractiveness
to the Indinns and their friends and also to the States, In the first
place, the States are to be allowed to tax the white producers at tho
rate they tax oil production on non-Indinn lands, but the Indiana
are still to contribute thelr 3714 per cent in lien of other oil taxes,
What State wHl tax its white producers 3714 per cent? And what ia
to be said of a supposed improvement in the bill which enacts a 3715
per cent tax agninst the Indians and authorizes a tax of 2 or 3 per
cent against the whites? i
‘ The other amendment is a proviso to be put at the end of every-
thing else, stating that nothing in the act shall be construed to have
any bearing on the question of Indian title. Such a proviso would
have no meaning at all, If the Indian title or vested Intercst .is
assumed to exist, the unegual taxing or giving away of their property
iz ipso facto, unconstitutional, and impossible. The substance of the
act is the declaration by Congress that the Indian wvested right does |
not exlst, Were any other property save Indian property in question,
Congress could not thus dlsestablish the status of the property by
deeree retrospectively operative, But we have the peculiar history of
Indian law which makes it certain, or at least highly probable, that
Congress can actually, by the method contained in this Dbill, an-
nihilate any Indian fribal vested intercst. Such annihilation is con-
tained in the act of giving away their property and the camouflaging
proviso that is suggested would have no more ¢ffect than putting In
the word * amen.”

It is far better, If this terrible scheme 1s to be adhered to, that it
remain as in the original draft, a schenre, apparcent on its face and self-
ennounced, to destroy the Indian wested right and give away the
Indian income. Let it then Le fought out on its merits in Congress
and before the people,

I should add that the entire situatlon, Including the need of open-
ing the Executive-order arvea for oll and gas development and the
authorizing of a State tax on production and royalty alike, can be met
through the simple method of extending the terms of the act of May
20, 1924, dealing with treaty reservations, to the Ilxecutive-order
reservations. If this is done, there should be some clarifying of the
language of that act, but the intent of the act of 1924 |a sufliciently
clear. p

Respectlully,
Joux COLLIER,
Exrceutive Sceretary Amevican Imdian Defense Association.

A telegram from one of the country's leading authorities on
Indian welfare which relates to the same oil leasing bill is
offered herewith :

IroeT Wonrrn, Tex., March 18, 1026,
Hon. Geonge F. Broumu, AL C.,
Benator SBam G. BraTTON,
Washinglon, D, .2

I am firmly of the opinion that the bill pending In Congress and now
Dbefore your subcommittee of the Committee on Indian Affalrs, adversely
affecting Executive-order Indian reservations, and carrying a 3714 per
cent tnx on their oil royaltics, is unjust and indefensible. I Lelieve
Executive-order reservations should be in all respects coequal with
treaty reservations, and that the Government should, as to Doth, fullill
its obligations rather than be a party to the condonation of wicked
injustice or Iegalized exploitation of the Indlans. Certainly there can
be no justification for taxing the Indians 3734 per cent and exempting
from all taxes, Btate and Federal, white men's oil lease productlon on
the same reservations,

CATo SELLS,
Former Commissioner of Indian Aflairs.

Telegram from Mrs. H. A. Atwood, chairman of Indian wel-
fare for the General Federation of Women's Clubs;
President CaAnvin CoOLIDGE:

General Federation through its Indian welfare division protests ab-
golutely against House bill 9133, No more unjust desiructive measure
agalnst Indians ¢ver appeared In Congress, Protest specifically agalnsg



taxing Tndians 837% per cont of oll Income and making Indians pay all
the taxes of white oll compauics, Protest against treating Indian
Executive order reservations as being not Indian property at all, thus
prejudicing Indian case before Supreme Court. The title cancellation
feature of this bLill will prepare way for wholesale confiscation Indian
ands ultimately making 85,000 Indians homeless and meantime concen-
trating huge absolute power in Indian Burean to dispossess Indians in
favor of oil companies, timbor companies, and white settlers, How Is it
possible that Indian Bureau indorses and promotes this rulnous meas-
ure based on Albert B, Fall's initiative of four years ago?
(Signed) StELLA M. Arwoop, Ohairman,

One of the most sensational expositions of Indian Burean
mismunagement is found in a report that is concealed from
Congress by the Indian Bureau. The following letter is illu-
minating:

THE AMERICAN INDIAN DEFENSE AssoclaTioN (INC.),
New York City, Aarch 23, 1928,
Hon. Jadiks A, FREAR,
House Offlce Building, Washington, D. O.

DEeEAr Siw: 1 address you as a member of the Indian Affairs Com-
mittee of the House and with a knowledge of your constructive wishes
In Imdian matters.

May I eall yonr attention to a matter In which I belleve your
interest might result In inestimable benefit to the Indians?

The Red Cross in 1923 made at its own expense a very comprehensive
study of Indian health conditlons, at the request of Mr, Durke, the
Indian Commissioner. The nurse who made this was one of the most
intelligent and best-trained public-health workers that I have met,
Mne report wag delivered to the Indlan Commissioner when completed,
and has been suppressed by him absolutely.

It was iny good fortune to see a copy of this report and to go over
1t in detail with the investigation; therefore 1 know of what I am
spenking. Commissioner Burke has refused to divulge the contents of
this report even after being formally requested to do so by Senator
Jonxsos and Reprezentative Swixs, of California. The head of tha
Red Cross fecls that he can not Issue the report Independently under
these clreumstances.

The report bas been suppresscd because It went in frankness and
detall far beyond anything stated in my communication to Sclence, Tt
revealed concretely and desceriptively the nnanswerable conditions of
neglect and abuse and Ignoranee in Government service that would
shoek the whole medical profession and the humanitarian world of the
United States if they were made known.

A considerable sum of money contributed by the American citizens
to the Red Cross permifted the study which was made In the Interest
of humanity aund relief from euffering and 11 health, and yet there
is only one way, so far n1s we can see, by which the Indian Burean can
he compelied to yield up this valuable piece of work carrled out by the
Red Cross ag a public serviee, and that is to have the Indian Affalrs
Committees of Congress or the proposed special joint committee demand
the report and publish it.

Sincerely yours,
HAVEN EMEnson, M. D,
President Indian Defense Association;
Professor Public Health Administration,
Columbia Unlversity, New York City.

Let me say that T understand Doctor Emerson is not only
highly regarded as the former health chief of New York City
but he has been of great help to the Indians of America. His
statement that neither Senators nor Members of Congress ean
pry loose information from Commissioner Durke makes any
statement by Mr. Burke in defense of his own bureaun of little
value. I have submitted a resolution asking that the bureau be
investigated. That resolution of investigation would bring light
on the management of this ossified branch of governmental
bureaucracy.

I have not submitted any of the seores of complaints against
the bureau in my hands, but I offer one of many handed me hy
an Indian American citizen, becanse it comes from a number of
Indian tribes in Montana. Its truth or falsity is respectfully
referred to Chairman Leavirr, of the Indian Affairs Com-
mittee, In whose district, T am informed, these Indians are
located. If true in part, it is a severe arraignment of the
Indian Dureau.

It is as follows:

HELExA, MoxT., Novcmber 8, 1985,
To PRESIDENT COOLIDGE,
Executive Mangion, Washington, D. C.

His Excerrexcy: We, the undersigned, duly appointed and author-
fzed delegates representing the following Indian Tribes on the various
reservations in Montana, to wit: Flathead Conflederated Tribes, Black-
feet, Rockyboy, Fort Belknap, Crow, Cheyenne, and Sioux, Assiniboines,
and other tribes residlng on the Fort 'eck Reservation, here at Helena,
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duly assembled In convention on this 81 «dny of November, 10235,
respectfully request the removal of Mr, Charles H. Burke as Commis-
sioner of Imdian Affairs, on the following grounds:

1. That said Burke has knowingly, intentionally, and oppressively
permitted the property of the Indians to be misapproprinted, wasted,
and squandered.

2, That said DBurke has deliberately, arbitrarily, and wantonly
failed to eafeguard the property and other rights of the Indlans.

3. That said Burke bas violated his duty as Commissioner of
Indian Affairs in administering his guoardianship over the TIndians,
in this, that whenever the oceasion arises his attitude and prejudice
is always against the welfare and benefit of hls wards, the Indians.

4, That sald DBurke has falled, neglected, and refused to bhonestly
aml properly consider matters of great Tmporiunce complained of.

b. That sald Burke is biased and prejudiced against those who dare
to expose his arbitravy acts; metes out unjust and unreasonable pun-
ishments toward them,

G, That sald Borke has, and iz deliberately and maliclonsly, by way
of punishment to the Indians, withbeld tribal payments.

7. That said DBurke is depriving the Indian children of their vights
to attend publie schools.

8. That saiil Burke has, with his consent and knowledge, permitted
orphan  children to be adopted amd their property wasted and
squindered,

9. That sald Burke has allowed clerks and employees to remain in
the service of the Blackfect Ieservation after charges of immoral
conduct have been preferred and due proof thereof submitted to
him,

10. 'That sald Burke has wantonly, oppressively, and arbitrarily lg-
nored the mandate and wishes of the Assiniboive Tribe in the seleetion
of its attorneys, and has without authority forced an attorney's con-
tract npon sald tribe,

11. That sald Burke has and is endeayoring to destroy the natural
resources belonging to the various tribes.

12, That said Burke knowingly, willfully, and intentionally misrep-
resented and deceived committee and Members of Congress and the
public as to the trne conditions of the Indians,

13. That sald DBurke has permitted and encouraged superintendents
of Indlan agencies to expend large sums of money in taking Indians
about the country and taking Indians away from their work and ex-
hibiting them to the publle for their own sellish purpose and other
and political purposes.

We respectfully request that an imparvtinl investigation be made of
the above charges and that we be glven an opportunity to prove said
charges, and that the Indian Burcau will not be allowed to inveatigate
ltsell.

Reapectfully,
Caville Dupuis, Joshua Wetsit, Russell White Bear, IRlobt. T,
Hamilton, Thomis Burlaud, IFrank Kirkpatrick, Albert
Lemery, Rides at the Door (thumb mark), Woll Flume
(thumh mark), James White Calf, Joe Spanish, Day
Child, Jim Denny, Day Child (finger print), T'eter Ken-
newash (finger priut).

Representing seven tribes, as follows: Assiniboines, Sioux, Rockyboy
Band, Fort Assiniboine, Fort Belknap Tribe, Crow Tribe, Cheyvenne
Tribe, and Flathead Tribes on Fort Assinibolne and Fort Peck Reserya-
tions, and the following other mewmbers of the other tribes named :
James Archdale, Roge Archdale, Dessie . Burger, Inez

Hauer, W, Brocksmlth, Alice K. Catelle, Nora Jackson,
Annn Lambert, Mrs. Agnes Sweeney, Stoucwall Jack-
gon, jr., Susan F. Jackson, Basil M. Rebboor, Adam Bad
Hawk, His Day, John Dawson, Mnkes Clouds Iighter,
Aida Fourstar, Isane Cox, sr., Cora Cox, Tom Star,
Plilip Sharp, Irene Sharp, Lodge Pole Four Star, Ar-
thur Four Star, Rose Flynn, George Looking, Daisy Mur-
dock, Mrs. Louis Grege, Joseph Lanibert, Samuel Nich-
ols, Allee B, Nichols, Jack Lighter, Harry Archdale, jr.,
Swings His Thigh, Blue Earth Woman Swings JHig
Thigh, Dernard Standing, Bear Hill, 12d Burckin (thumb
mark), Dan Blacktail (thumb reark), Joshua Wetsit
{thumb mark).

These names are submitted beeanse of econstunt statements
that complaints usually come from two or three disgruntled
persons. I submit the statement, among scorves of others, as
worthy of investigation by those not influenced by Indian
Burean interests.

Mr. DICKINSON of Iowa.
committee do now rise,

The motion was agreed to.

Accordingly the committee rose; and the Speaker having re-
sumed the chair, Mr. Hawrey, Chairman of the Committee
of the Whole House on the state of the Union, reported that
the committee having had under consideration the bill H. R.
10425, the legzislative appropriation bill, had come to no reso-
lution thercon,

Mr. Chairman, I move that the



THE SPANIBH-AMERICAN WAR PENSION BILL

Mr. KIRIK, Mr. Speaker, I ask unanimous consent to ex-
tend my remarks in the Recorp on H. RR. 8132,

The SPEAKER. The gentleman from Kentucky asks unani-
mons consent to extend his remarks in the Reconp in the
mnnner indicated. Is there objection?

There was no cbjection.

Mr., KIRIC. Mr, Speaker, I am in favor of thig bill—

Granting pensions and increase of pensions to certain soldiers and
gnilors of the war with Spain, the Philippine insurreetion, and the
Clhinn rellef expedition, to certain maimed soldiers, to certain widows,
minor children, and helpless children of such soldiers and sailors, and
for other purposes—

As definefl and specifieally mentioned and enumerated in the
reported bill, H. 1, 8132,

1 helieve that it is a just recognition of the splendid service
of the soldiers and sailors of the Spanish-American War, who
marched out in defensc of the flag under the call of the Na-
tion when our country needed the service of strong, patriotic,
courazeous men. I believe this Government owes a duty to
the wen, their widows and orphans, who march out to defend
it in time of national danger, and it should see to it that they
are comfortably eared for, fed, and "clothed in the hour of
ailliction and need. If this Government expects the people of
iliis Nation to remain loyal, as they have shown themselyes
to De in the past, it must recognize their loyalty and fidelity
to our country’s cause by allowing them in the hour of their
aflliction and dependency such sum as will make them, and
thieir generations to follow, understand that this Government
will take care of its defenders, whether disabled by wounds re-
ceived in the conflict, or by disease which has seized upon them,
or by old age which has crept steadily over them until their
bodies are bent and their eyes arve dimmed, and their minds
clouded by reason of the weight of years upon them. This
Government must defend its defenders, protect its protectors,
and care for those who saved the Nation, and their dependents,
So long as this Nation recognizes the value of loyalty and
devotion to this Government, just so long will this Nation
le safe from insurrections within and from invasions without.
It pays the Government to be liberal with its soldiers, their
widows and orphans. It should pay them liberal pensions; it
is the best investment it ever made; it receives back 100 per
cent on every dollar so invested, in loyalty; it makes im-
pregnable and secure a Nation that is envied by all other
countries on the globe. A Nation made, kept, and sanctified by
the Llood of the soldiers of the Republic on the ficlds of battle,
can mot perish from the earth.

I have scen the old Union soldiers of the Civil War, bent
vith age, emaciated by disease, almost helpless, and dependent,
struggling to subsist and support himself and those dependent
upon him, on a sum less than $72 per month, allowed as a pen-
sion, which was wholly insufficient for their support, and have
often thought how this Government was neglecting its bene-
factors. I have seen some when totally helpless, striving to
support himself and those dependent upon him, on §72 per
month, the highest sum allowed by our Government to helpless
soldiers. Such pensions to such veterans, all of whom are now
over 70 years of age, is a c¢loud on the horizon of our fair
country. The widows have also been neglected. To say that
thie old war mother, past 75 years of age, dependent, diseased,
and almost helpless, must subsist on n sum not to exceed $30
per month in this age of enlightenment, is ridiculous; it will
not more than purchase her comfortable clothing, yet some will
gay that Is enough.

I introduced a bill, No. 10030, which is designed to give to the
old veterans of the Civil War, who are 75 years of age or more,
$80 per month, and if helpless or blind, and require regular
attendance, $125 per month; to the old widow, a pension of
$50 per month unfil ghe reaches T5 years of age. If, after
reaching that age, she becomes blind or helpless and reguires
recular attendance, $100 per month. These sums would be
small, but a Just and reasonable allowance to the old and help-
Jess veteran or his dependent widow, as compared with the sum
previously allowed. Now, this bill under cousideration, should
probably not allow as much as is necessary for the old Union
veleran because the soldiers mentioned in this bill are much
younger than the old veterans of the Civil War, whoe will be a
charge upon this Government but a few years more, swwhen ihe
Great Commander of the Universe will make a final eall to all
the Union veterans to join the grand army above, where
they will need no attendants, food, clothing, or medicine, and
will be mo longer a dependent and charge upon this Gompl-
ment, but the story of their achievements, loyalty, and patriot-
ﬁsm will be a blessed memory in history, so long as this Nation

ves,
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This bill under consideration, the panish-American War hill,
as reported by the committee, automatically increases the rate
of pensions to those whose nawies are on the pension roll at
the time of the passage of this net from $12 per mouth to $20
per month; and those receiving $15 per month to $25 per
month; and those receiving §18 per mouth to 830 per month;
and those receiving $24 per month to $40 per month; and
those receiving $30 per month to $50 per menth; and 72 per
month after the pensioner Lecomes helpless or blind, so as to
require regular attendance. The widow’s pension is fixed at
$30 per month, and for each minor ¢hild $8 per month, I wish
it could be more, but this increase means mnch to the soldiers
and their widows and orphans. I understand the national
organization of the Spanish-American War veterans has unani-
mously indorsed this bill, and the veterans will be satisfied
with it and are anxiously hoping it will pass.

It is argued that we must evonomize, and, therefore, too
liberul pensions must not be allowed. Is it economy to with-
hold sufficient food from the hungry mouth of a disabied
veteran? Is it economy to withhold sufficient medicine from
the faint and sick soldier? 1Ts it economny to withhold sufli-
cient fuel from one who needs to be warmed, who in his young
manhood stood in the battle front for his country in the dark
days of war? Is it economy to withhold sufficient clothing
from the veteran whose frame is shivering with cold, who is
unable to properly clothe himself by reason of disease or an
injury contracted in the service of his country? Is it economy
to withhold the comforts of life from the disabled veteran who
offered his life in defense of this Nation? I do not believe
in such economy. We should economize along other lines, but
not on the helplessness of the soldier, their widows, and
orphans.

The commiftee to which this bill was referred has presented
it after careful consideration and has reported it for passage.
Mr. RoesionN of Kentucky, who is in charge of this bill, for him-
self and in behalf of the committee, is doing all lie can to have
it passed, and will continue to do so until it is finally acted upon
by this IHouse. The beneficiaries of this bill, the soldiers, their
widows, and orphans, are looking, hoping, and expeeting favor-
able action on it and have rested their cause with Congress
with an abiding faith that justice will be done them in the
passage of this bill.

1 hope the soldiers of the World War will get due considera-
tion when their bill comes up for passage, and that they will
not experience in their old days the trials of the old veterans
of the Civil War or the war with Spain; that his Govern-
ment will not neglect: them, but will remember them with such
allowance as to enable them, their widows, and orphans to sub-
gist in comfort and decency. I am for the soldiers; I am their
friend, and will vote for liberal pensions to them so long as
I remain in Congress. I hope this bill will pass and become
a law.

AGRICULTURAL APPROPRTATION BILL

Mr. MAGEE of New York. Mr., Speaker, I present a con-
ference report om the bill (I, I 8264) making appropriations
for the Department of Agriculture for fhe fisenl year ending
June 30, 1927, and for other purposes, for printing under the
rule.

FREE PUBLIC LIBRARY

Mr. BLANTON. DMr. Speaker, at the request of the gentle-
man from Maryland, I present a conference report on the bill
(8. 2673) to amend the act approved June 3, 1506, entitled
“An act to establish and provide for the maintenance of a freo
public library and reading room in the District of Columbia,”
for printing under the rule.

TIIE LATE REPRESENTATIVE JOHN E., RAKER

Mr. LEA of California. Mr. Speaker, I ask unanimous con-
gont that Sunday, the 1Sth of April, 1926, be set aside for
addresses upon the life, character, and public service of the
late Ion. Joux E. RRAgEr, & former Member of this House
from California.

The SPEAKER. The gentleman from California asks ungni-
mous consent that Sunday, April 18, be set aside for eulogies
on the life, character, and public servite of thie late Representa-
tive Raxer, of California. Is there objection?

There was no objection.

INDEPENDENT OFFICES APPROPRIATION BILL

Mr. WOOD. Mr. Speaker, I ask unanimaous consent fo take
from the Speaker's table the bill H. R. 9341, the independent
oflices appropriation bill, with Senate amendments, disagree to
the Senate amendments, and ask for a conference.

The SPHAKER. The gentleman from Indiana asks unani-
mous cousent to take from the Speaker's table the bill H, R.
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0341, with Senate amendments, disagree to the Senate amend-
mentg, and ask for a conference. The Clerk will report the bill,
The Clerk read as follows: :

An act (H. R, 9341) making appropriaticns for the Execcutive Office
amd sundry independent cxecutive bureaus, lLoards, commissions, and
offices for the fiscal year ending June 30, 1927, and for other purposes.

The SPEAKER. Is there objection?

Mr. McDUFFIE. Mr. Speaker, reserving the right to objeet,
I wish to ask the geutleman from Indiana if we may have
assurance that the gentleman will insgist on the House provi-
gion of this bil with reference to an amendment increasing the
appropriation for the operation of the Emergency Fleet Corpo-
ration, which the Senate rejected, and whether or not the
gentleman will give the House an opportunity to vote upon it.

Mr. WOOD. I will say to the gentleman frankly that under
the circumstances I can not promise to insist upon that amend-
ment, for the reason I am informed by the chairman of the
Shipping Board that they are satisfied with the arrangement
made with the Senate with reference to increasing the defense
fund, and hy reason of the fact that they are about to dispose
of xome of these other lines the amount of $13,900,000 will be
sufficient to cover the loss.

Mr. Mc¢DUFFIE. 1 may say to the gentleman that 1 am
net an expert on the merchant marine, but I do believe that
under the policy the Congress has adopted in recent years in
dealing with this activity of the Government we are slowly
but surely killing it.

With one hand we hold it close to our hearts and pretend
to cncourage it, while with the other hand we are knifing it
to the heart. Of course, it might be embarrassing sometimes
even for members of the Shipping Board to express an opinion
eomtrary to the will of the President and the Budget officer,
I appreciate the fact that Chairma.a O'Connor has said that he
had assurance from the Budget thut if additional money was
necessary. they could come back to Congress and ask for it
in December. I doubt the wisdom of treating this activity
af the Government in this way. We¢ do not treat other
departments of the Government this way. In other worids,
if so much money is necessary for the purpose of operating
our merchant ships, why not give it to them? If $18.691.000
is unnecessary, they will not speud it all, while on the other
hand if we do not appropriste money enough, or only enough
to meet these fizures of the Budget, which are not explained—
$13,000,000—just hoping that something will turn up by which
it will not be necessary to appropriate more money, why, we
are doing the Shipping Board activity a very griave injustice.
If we ave sincere in saying we wish to keep our flag on the
seas, we should not be so miserably stinting in our action here,
Actions speak louder than words. I think the House ought to
be allowed to pass upon this item providing for operations
of the Emergency Fleet Corporation.

Mr. WOOD, T have no objection to giving the House an
opportunity to pass on it; but it oceurs to me, in view of the
attitude of those who have immediate charge of this respon-
sibility, that it would be a useless thing, and I ean not con-
ceive that the House would give these people more money than
they asked for.

Mr. McDUFFIE.
but——

Mr. GARNER of Texas. If the gentleman will yield, why
not let this go over until to-morrow morning? The gentleman
has not consulted the minority Members, has he?

Mr. WOOD. No, I tried to find the gentleman from Ten-
nessee [Mr. Byrys] and the gentleman from Louisiana [Mr.
Sanpruin], but I did not see thiem.

Mr. GARNER of Texas. You do not go to conference until
Friday?

Mr. WOOD, I will withdraw the request, Mr. Speaker, tem-
porarily.

I would regret to dé]ny the gentleman,

BRIDGE BILLS

Mr. DENISON. Mr. Speaker, I ask unanimous consent to
take from the Speaker's table the bill H. It. 8771, an act to
extend the time for commencing and completing the construc-
tion of a bridge across the Detroit Itiver within or near the
city limits of Detroit, Mich., disagree to the Senate amend-
ment, and ask for a conference,

The SPEARKER. The gentleman from Ilineis asks unani-
mous consent to take from the Speaker's table the bill H. RR.
8771, disagree to the Senate amendment, and ask for a con-
ference. Is there objection? E

There was no objection, and the Chalr appointed the follow-
ing conferees: Mr. DEnison, Mr. BurTNESS, and Mr, PARKS.

Mr. DENISON. Mr. Speaker, I ask unanimous consent to
take from tbe Speaker's table the bill H. B. 89599, an act
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granting the consent of Congress to the city of Louisville,
to comstruct a bridge across the Ohio River at or near
city, disagree to the Senate amendment, and ask for a
fercnce.

The SPEAKER. The gentleman from Illinois asks unani-
mous consent fo take from the Speaker’'s table the bill H. R.
0099, disagree to the Senate amendment, and ask for a con-
ference. Is there objection?

There wis no objection, and the Speaker appointed as con-
ferees on the part of the House Mr. Dexison, Mr. BURTNESS,
and Mr. PARKS,

Mr. DENISON. Mr. Speaker, T ask unanimous consent to
take from the Speaker's table the bill H. R. 8909, an act
granting the consent of Congress to the connty of Barry, State
of Missouri, to construct a bridge across the White River, and
agree to the Senate amendinent.

The SPEAKER. The gentleman from IHinois asks unani-
mous consent to take from the Speaker’s table the bill H, R,
5009 and agree to the Senate amendment,

Mr, COOPER of Wisconsin, Can we have the Senate amend-
ment read?

The SPEAKER.
ment.,

The Clerk read as follows:

Page 1, line 11, after 1006, insert © Procided, That such Lridge
ghall not be constructed or commenced until the plans and specilica-
tions thercof shiall have been snbmitted to and approved by the See-
retury of War and the Chicf of Engineers as being also adequate from
the standpoint of the volume and weight of the traflic which will pass
over it

The SPEAKER. Is there objection?

There was no objection,

Mr, DENISON. Mr. Speaker, I ask unanimous consent to
take from the Speaker's table H. R. 8910, granting the consent
of Congress (o the county-of Barry, State of Missourl, to con-
struct a bridge across the White River, with a Senate amend-
ment, and agree to the Senate amendment. .

The SPEAKER. The gentleman from Illineois asks unani-
mous consent to take from the Speaker's table the bill H., R.
8910, with a Senute amendment, and agree to the Senate
amendment. Is there objection?

There was no objection,

Mr. DENISON. Mr. Speaker, T ask unanimous consent to
tanke from the Speaker's table the bill H, R, 7741, an act to con-
struet a bridge across the Choctawhatchee River near Geneva,
Geneva County, Ala., on State Road No. 20, with a Senate
amendment, and agree to the Senate amendment.

Mr. GARNER of Texas. In the other case the Clerk did not
report the Senate amendment.

Alr. DENISON, The amendments on these bills are the same
in each case.

The Senate amendment was read.

The SPEAKER, Is there ohjection?

There wias no objection.

Mr. DENISON. Mr. Speaker, I ask unanimous consent to
take from the Speaker’s table the bill H. IX. 8398, an act grant-
ing the comsent of Congress to the police jury of Morchouse
Parish, La., or the State Highway Commission of Louisiang, to
consirnet a bridge across the Bayon Bartholomew at or near
Point Pleasant, in Morehouse Parish, with a Senate amendment,
and agree to the Senate amendment.

The Senate amendinent was read.

The SPEAKER. Is there objection?

There was no objection.

Mr. DENISON. Mr. Speaker, let me state to the House that
these amendments are practically the same in ench cuse. They
merely require that the plans for these bridges be approved
by the Sceretary of War and the Chief of Engincers as being
also satisfactory from the standpoint of the trafiic that will
pass over the bridge as well as satisfactory from the stand-
point of the commerce on the rivers.

Mr. GARNER of Texas. YWlen did the Senite discover all
of these necessary things?

Mr. DENISON. I am
gentleman.

Mr. GARNER of Texas. We have been passing bridge bills
here in the House for many years, and as I understand it,
nothing of this kind has ever been demanded by the Senate
before. Is it going to be the policy of the committee hereafter
to incorporate the amendment in all of its bills?

Mr. DENISON, Yes; this particular amendment it will be
the policy of the committee to inelude in all bills.

Mr. CHINDBLOM. The gentleman anticipates that heavier
londs will be on the bridges hereafter?

Mr, DENISON. Yes,

The Clerk will report the Senate amend-

sorry that I can not inform the



1926

Mr. THATCHER. Has not the Secretary of War already
authority to determine whether a bridge is of sufficient capac-
ity and construction to be permanent and not fall into the
river and thus ebstruct navigation?

Mr. DENISON. The general bridge law of 1906 provides
that before any bridge shall be constructed the plans and
specifications must first be presented to the Secretary of War
and the Chief of Engineers for their approval. They have con-
strued that provision of law as liniting their power to the ap-
proval of plans so far as the interests of navigntion are con-
cerned, but the Senate thinks, and our committee concurs in
that view, that somebody representing the Government ounght
to pass upon-thege plans and approve them from the standpoint
of the weight and the volume of traflic that will pass over the
hridges, in view of the recent development of highways and the
heavy traffic loads that pass over the bridges and the possibility
of the nse of the bridges in time of war by heavy artillery.
We are putting that provision in all bills now.

Mr. CHINDBLOM. Mr. Speaker, will the gentleman yield?

Mr. DIENISON. Yes.

Mr. CHINDBLOM. And if these hridges were sn constructed
that the loads would be too heavy and they would fall into
the river, then they would not be any obstruction to navigation?

Mr. DENISON. I think they would.

My, CHINDBLOM. "That scems to be a necessary element.

Mr. DENISON. . I would have thought that also, but the
Chief of Engineers has always taken a different view, and we
are putting this provision in all bridge bills in order to meet
that sitnation.

Mr. GARNER of Texas.
list of bills?

Mr, DENISON. Mr. Speaker, I ask unanimous consent to
take from the Speaker's table the bill (H. . 8514) granting
the consent of Congress to the Missouri State Highway Com-
mission to construct a bridge across the Dlack River, with a
Senate amendment thereto, and agree to the Senate amend-
ment.

The Clerk read the title of the bill and reported the Senate
amendment.

The SPEAKER., Is there objection to the request of the
gentleman from Tllineis?

There was no objection.

Mr. DENISON. Mr. Speaker, I ask unanimous consent to
take from the Speaker's table the hill (H. R. 8040) granting
the consent of Congress to the reconstruction, maintenance, and
opergtion of aun existing bridge across the Missourl River at
or near Fort Benton, Mont., with a4 Senate amendment thereto,
and agree to the Senate amendment.

The Clerk read the title of the bill and reported the Senate
amendment.

The SPOAKIR. I8 there objection to the request of the
gentleman from Illinois?

There wias no objection.

ORDER OF BUSINESS
Mr. Speaker, 1 desire to propound a parlia-

Has the gentleman finished swith his

Mr. DENISON.
mentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. DENISON. Mr. Speaker, the bills, H. R, 8909, re-
specting a bridge across the White Iiver, in the county of
Barry, Mo., and 1. R. 8010, of similar title, have passed the
House, and on the same day the Senate passed similar Senate
bills 2074 and 2975, granting the consent of Congress to the
county of Barry, State of Missouri, to construet a bridge across
the White River., The Senate has passed the House bills with
an amendment, and we have just concurred in that Senate
amendment.  The Senate bills to whiech I have referred,
passed nalso by the Senate, now lie on the Speaker’s table.
Is it proper for us to dispose of them by a motion to tuble
the Senate bills?

The SPEAKER. The Chair thinks that they could be 1aid
on the table by unanimous. consent.

Mr. DENISON. Then, Mr. Speaker, I ask unanimous con-
sent that Sennte bill 2074, granting the consgent of Congress
to the county of Barry, State of Missouri, to construet a bridge
across the White River, and Senate bill 2075, of similar
title, be Inid on the table.

The SPEAKER. Is there objection?

There wes no objection.

ADJOURNMENT

Mr, TILSON. Mr. Speaker, I move that the House do now
adjourn.

The motion was agreed to; and accordingly (at 5 o'clock and
18 minutes p. m.) the House adjourned until to-morrow,
Wednesday, March 24, 1926, at 12 o’'clock noon.
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COMMITTEE HEARINGS
Mr, TILSON submitted the following tentative list of com-
mittee hearings scheduled for Mareh 24, 1926, as reported to
the floor leader by clerks of the several comnittees: d

COMMITTEE ON AGRIOCULTURE
(10 a. m.)

Agriculture relief legislation.

COMMITTEE ON BANKING AND CURRENCY
(10.30 a. m.) ’

To amend paragraph (d) of section 14 of the Federal re-
serve act as amended to provide for the stabilization of the
price level for commodities in general (H. IR, 7805),

COMMITTEE ON NAVAL AFFAIRS
(10.30 a. m.)

To aunthorize the construction of necessary additional build-

ings at certain naval hospitals (H. R. 3959).
COMMITTEE ON MINES AND MINING
(10 a. m.)

To suspend the requirements of annual assessment work on
certain mining claims for a period of three years (H. J,
Res. 95).

To modify and amend the mining laws in their application
to the Territory of Aluska (IL. R. G572).

INECUTIVE COMMUNICATIONS, ETO.

Under clause 2 of Rule XXIV, executive communications
were taken from the Speaker's table and referred as follows:

406, A letter from the Acting Secretary of Commerce, trans-
mitting a draft of proposed legislation * authorizing the Comp-
troller General of the United States to adjust and settle elaims
of Walter B. Avery in the amount of $1.493 and Fred S.
Gichner in the amount of $550; to the Committee on Claims.

407. A letter from the Chairman of thie Federal Trade Com-
mission, transmiiting a proposed draft of a bill for the relief
of 0. G. Duganne and A. N. Ross; to the Committee on Clajms,

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS

T'nder clanse 2 of Rule XIIT,

Mr., KIESS: Committee on the Territories. H. R, 9314. A
hill to provide for the enlargement of the present customs ware-
house at San Juan, P, R, ; without amendment (Rept, No. 619).
Reforred te the Committee of the Whole House on the state of
the Union.

Mr. KIESS: Committee on the Territorles. H. R. 9831. A
bill to provide for the completion and repair of customs build-
ings in IPorto RNico; withont amendment (IRept. No. 620), Ile-
ferred to the Committee of the Whole House on the state of the
Union.

Mr. WINTER: Commiftee on Irrigation and Reeclamation.
IL R. 10356. A Dbill to provide for the storage for diversion of
the waters of the North Platte River and construction of the
Casper-Aleova reclamation project; with amendment (Rept.
No. 621). Referred to the Committee of the Whole House on
the state of the Union.

Mr. HAUGEN : Committee on Agriculture. H, Tt 10120. A
bill to promote the agriculture of the United States by expand-
ing in the forelgn field the service now rendered by the United
States Department of Agriculture in acquiring and diffusing
useful information regarding agriculture, and for other pur-
poses; without amendment (Rept. No. 622), Referred to the
Committee of the Whole House on the state of the Union.

Mr. CURRY : Committee on the Territories. H: J. Res. T3.
A joint resolution authorizing the improvement of the system
of overland communications on the Seward Peninsnla, Alaska;
without amendment (Rept. No. 623). Referred to the Com-
mittee of the Whole House on the state of the Union.

Mr, GRAHAM : Committee on the Judiclary. H. R, 10554
A bill to fix the salaries of certain Judges of the United States;
without amendment (Rept, No. 629). Referred to the Com-
mittee of the Whole House on the state of the Union,

OF COMMITTEES ON PRIVATE
RESOLUTIONS

Under clause 2 of Rule XIII, .

Mr, VINSON of Georgia: Committee on Naval Affairs. TI. R.
3028, A bill for the relief of Commander Chester G. Mayo;
without amendment (Rept. No. 624). Referred to the Commit-
tee of the Whole House,

REPORTS DBILLS AND
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Mr. WOODRUFT: Commitiee on Naval Affairs. II. R. 6015,
A bill to correct the Marine Corps record of Roy W. Saam;
without amendment (Rept. No. 623). Referred to the Commit-
tee of the Whole Honse,

AMr. WOODRUFY : Committee on Naval Affairs. H. R. 6149.
A bill for the relief of Charles D. Baylis, first lieutenant,
United States Marine Corps; without amendment (Rept. No.
626). Referred to the Committee of the Whole House.

Mr, BRITTEN: Commitiee on Naval Affairs, H. R. T7395.
A bill for the relief of Kmanvel Xulereb; withont amendment
(Rept. No. 627). Referred to the Committee of the Whole
Honse.

Mr. BURDICK: Committee on Naval Affairs. H. J. Res. 9.
Joint resolntion granting permission to Walter Stanley Haas,
lieutenant commander, United States Navy, to accept a decora-
tion bestowed upon Liim by the Government of Ecunador; with-
ont amendinent (Hept. No. 628). Referred to the Committee of
the Whole Hause.

CHANGE OF REFERENCE

Tinder clause 2 of Rule XXITI, committees were discharged
from the consideration of the following bills, which were re-
ferred as Tollows:

A bill (H. R. 10421) granting nn increase of pension to
Adeline Dulack; Committee on Pensions discharged, and re-
ferred to the Committee on Invalid Pensions.

A bill (H. R. 10571) for the relief of Aibert E. Magoffin;
Committee on Claims discharged, and referred to the Commit-
tee on War Claims,

PUBLIC BILLS AND RESOLUTIONS

Under clause 8 of Rule XXII, public hills and resolutions
were introduced and severally referred as follows:

By Mr. CHRISTOPHERSON: A bill (H. . 10595) to create
an additional jndge in the district of South Dakota; to the
Committee on the Judiciary.

By Mr. CRAMTON: A bill (H. R. 10596) to authorize at-
tendance of nonresident pupils in public schools of the District
of Columbia upen payment of tuition; to the Commititee on
the Distriet of Columbin.

3y Mr, KIRIKC: A bill (H, R, 10597) to provide for the erec-
tion of a public bnilding at Prestonsburg, Ky.: to the Com-
mittee on Public Buildings and Grounds.

Also, n bill (II. R, 10598) to provide for the ercction of a
public building at Pikeville, Ky.; to the Committee on Publie
Buildings and Grounds.

Also, a bill (H., R. 10599) to provide for the erection of a
public building at Paintsville, I{y. ; to the Committee on Public
Bulildings and Grounds.

Also, a bill (H. R. 10600) to provide for the purchase of a
gite and the crection of a public building thereon at Whitesburg,
Ky.; to the Commiittee on Public Bulldings and Grounds.

Also, a bill (H. R. 10601) to provide for the purchase of a
site and the erection thereon of a publie building at Hazard,
Ky.; to the Committee on Public Duildings and Grounds.

By Mr. STEAGALL: A bill (H. R. 10602) to amend the
sgocond pavagraph of section T of the I'ederal reserve aef; to the
Commitiee on Banking and Currency.

By Mr. TILSON: A Dbill (II. R. 10603) regulating immigra-
tion and naturalization of certain veterans of the World War;
to the Committee on Tmmigration and Naturalization.

By Mr. BACHMANN: A bill (H. R. 16604) authorizing the
construction of a bridge across the Ohio River near Steuben-
ville, Oliio; to the Committee on Interstate and Forelgn Com-
1erce, :

By Mr. ARNOLD: A hill (H. R, 100605) to extend the time
for commercing and completing the construction of a bridge
across the Wabash River at the city of Mount Carmel, T1.; to
the Committee on Interstate and Forelgn Commerce.

By Mr. GRIEST: A bill (H. R. 10606) to amend the aet of
February 23, 1025, fixlng the compensation of fourth-class post-
masters; to the Commiftee on the Post Office and Post Roads.

By Mr. HAUGEN: A bill (H, R. 10607) to promote the pro-
teetion, development, and ntilization of the resources of nn-
tioniul forests by providing an adequate sysicm for grazing
domestic animals thereon, and for other purposes: to the
Committee on Agriculture.

By Mr. DYBER: A blil (H. R. 10608) to amend section 37
of the Criminnl Code of the United States, ns amended; to
the Cownmittee on the Judiciary. ;

By Mr. KINDRED: A bill (H. R, 16609) to provide for
Landling and rate of pay for storage of closed-pouch mail on
express ears, baggage ears, and express baggage cars, and for
?;.he;s purposes; to the Committee on the Post Oftice and Post

oads,
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By Mr. McKEOWN: A bill (H. R. 10610) to confirm the
title to certain lands in the State of Oklahoma to the Sac and
K?l‘x Nation or Tribe of Indians; to the Committee on Indian

A1rs.

By Mr. WARREN: A bill (H. It. 10611) fo change the time
of holding court at Elizabeth City and at Wiison, N. C.; to the
Committee on the Judigiary.

By Mr. LIBA of California: A Dhill (H. R. 10612) to with-
draw certain public lands from setilement and entry; to the
Committee on the Public Lands.

By Mr. BACON: Joint resolution (I J. Res. 211) authoriz-
ing the establishment of a commission to be known as the
Hesquicentennial of American Independence and the Thomas
Jeflerson Centennial Commission of the United States, in com-
memoration of the one hnundred and fiftieth anniversary of the
signing of the Declaration of Independence; to the Commitiee
on the Library.

By Mr. MacGREGOR: Joint resolution (H. J. Res. 212) to
increase the annual rate of compensation of the Capltol police;
to the Committee on Accounts.

By Mr. HAUGEN: Joint resolution (H. J. Res. 213) for
participation of the United States in the Third World's Pouliry
Congress to be held at Ottawa, Canada, in 1927; to the Com-
mitiee on Agriculture,

By Mr. APPLEDBY : Joint resolution (H. J. Res. 214) to au-
thorize and empower tlie President of the United States to have
a route surveyed for a great eastern freight railroad, electrically
propelled, between Lake Krie, through the northern part of
Penngylvania, and New .Jersey to the New Jersey shore of Now
York lower bay and provided with the most improved terminal
facilities, and for other purposes; to the Committee on Inter-
state and Koreign Commerce.

By Mr. BLANTON : Concurrent resolution (H. Con. Res. 16)
authorizing the appointment of a special joint committee to in-
vestigate certain institutions in and connected with the Dis-
trict of Columbia; to the Committee on Rules.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of Ilule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. APPLEDRY: A bill (H. IR, 10613) grauting a penslon
to Ibenzer Ridgway; to the Committee on Pensions.

By Mr. BLACK of Texas: A bill (H. R. 10614) granting an
increase of pension to Mary B, McPheeters; to the Committee
on Invalld Pensions.

By Mr. GARDNER of Indiana: A bill (II. R. 10615) granting
a pension to Marriett Isabelle Colvin; to the Commitice on
Invalid Pensions.,

By Mr. CORNING: A bill (H. R. 10616) granting an in-
crease of pension to Hlizabeth Kissell; to the Commitfee on
Invalid Pensions. Y

Also, a bill (H. R. 10617) granting an increase of pension to
Mary Kearsing; to the Committee on Invalid Pensions.

By Mr. BATON: A bill (H. RR. 10618) granting an Increase
of pension to Ksther J. Lamphere; to the Committee on Invalid
Pensions,

By Mr. W. T. FITZGERALD: A bill (H. R, 10619) granting
an Inerease of pension to Sarah I, Baldwin; to the Committee
on Invalid Peusions,

By Mr. FLETCHER: A bill (H. R. 10620) granting an in-
crease of pension to Mary M. Justice; to the Committee on
Invalid Pensions.

By Mr. FROTHINGHAM : A hill (H. R. 10621) for the relief
of Lydia Blumenkranz; to the Committee on Claims.

By Mr. GAMBRILI.: A bill (H. R, 10622) granting six
monihs’ pay to Vincentia V. Irwin; fo the Committee on Naval
Affairs.

By Mr. HAUGEN: A bill (H. R. 10623) for the rclief of
Lidgerwood Manufacturing Co.; to the Connnittee on Agricul-
ture.

Dy Mr. HAWES: A bill (H. 1. 10624) for the relief of
William Dalton ; to the Committee on Claims.

Also, u bill (H, R. 10625) for the relief of W. W. Ford; to
thie Committee on Claims.

By Mr. KELLY : A hill (H. R, 10628) for the relief of Walter
P. King; to the Conimittee on Claims.

Also, a bill (H. R. 10627) granting a pension to Mary C.
Powelson; to the Committee on Invalid Pensions.

By Mr. KIRK: A bill (H. R. 10628) granting an inerease of
pension to Margaret Gabbard; fo the Committee on Invalid
Pensions,

Also, o bill (H. R, 10629) granting an increase of pension to
Galen Back; to the Committee on Pensions.

By Mr. MAGEE of New York: A bill (H. R, 10630) granting
a Ill’.‘lllsi(}n to Bffie Carroll; to the Committee on Pensions,
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By Mr. MEAD : A bill (FI. It. 10631) granting an increase of
pension to Frederick A, Boltwood; to the Committee on In-
valid Pensions.

Algo, a bill (H, IRR. 10632) granting an increase of pension to
Elizabeth Murray ; to the Conmittee on Invalid Pensions.

Also, a DIl (H. 1. 10633) for the relief of George Evans; to
the Committee on Military Affairs.

By Mr. MENGES: A bill (H: R. 10634) granting an increase
of pension to Anna M. Dellinger; to the Committee on Invalid
P'ensions.

Also, o bill (H. R. 10635) granting an increase of pension to
Martha Metz; to the Committee on Invalid Pensions.

Also, a bill (H. R, 10636) granting an increase of pension to
Rebecea Stabley ; to the Committee on Invalid Pensions.

Also, a bhill (II. R. 10637) granting a pension to Violet G.
Wilt; to the Committee on Invalid Pensions.

By Mr, PARKER: A bill (H. R. 10638) granting an increase
of pension to Caroline 8. Thayer: to the Committee on Invalid
TPensions,

By Mr. ROBSION of Kentucky: A bill (H. R. 10639) grant-
ing a peansion to Mahala Jane Patterson; to the Committee on
Invalid Pensions,

By Mr. ROWDBOTTOM : A bill (H. R, 10640) granting an in-
crease of pension to Elizabeth Ashby ; to the Committee on In-
valid Pensions,

By Mr. SCHAFER: A bill (H, R. 10641) for the relief of
Flias Field: to the Committee on Claims.

Al=o, a bill (H. R. 10642) granting a pension to Anna P.
Curtis; to the Committee on Invalid Pensions,

Also, a bill (H. R. 10643) granting a pension to John Thomas
nrns; to the Committee on Pensions,

Also, a bill (H. 1. 10644) granting a pension to Daniel Shay ;
to the Committee on Pensions,

Also, a bill (H. . 10645) granting a pension to Josephine
Tanlsen; to the Committee on Pensions.

Also, o bill (H. X, 10046G) for the relief of Fred May; to the
Committee on Milltary Affairs.

By Mr. SEARS of Florida: A bill (H. R. 10647) granting an
inerease of pension to G, G. Bambach; to the Committee on
Invalid Pensions.

iy Mr. SIMMONS: A bill (H. R. 10648) granting an inerease
of pension to Susan M, Tryon; to the Committee on Invalid
Pensions.

By Mr, TABIRR : A bhill (H. IR. 1064)) granting an increase of
pension to Frances €. West; to the Committee on Invalid
Pensions.

By Mr. TAYLOR of Tennessee: A bill (H. R. 10650) grant-
ing an increase of pension to Nancy Emily DBrown; to the
Comuittee on Invalid Peusions.

By Mr. TIMBERLAKE: A bill (H. IR, 10651) to authorize
the President to appoint Johin Archibald MeAlister, jr.. a lieu-
tenant colonel, Dental Corps, United States Army; to the Com-
mittee on Military Alfairs.

By Mr. TINCHER: A bill (H. R. 10652) granting an in-
crease of pension to Mary V. Chapin; to the Committee on In-
valid 'ensions,

By Mr. VESTAL: A bill (H. I&. 10653) granting an increase
of pension to Sophia Folund; to the Committee on Invalid
I'ensions.

By Mr. WATSON: A bill (H, IX. 10654) granting an increase
of pension to Sarah 1. Ely; to the Committee on Invalld
Poensions,

v Mr. WHITE of Maine: A bill (IH. B. 10655) granting a
pension to Sarah L. McAllister; to the Committee on Invalid
Penstons,

By Mr. WINTER : A bill (H. R. 10656) granting an increase
of pension to Sarah J. Beam; to the Committee on Invalid
Tensions.

PETITIONS, IITC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk's desk and referred as follows:

1402, By Mr. CARSS : Petition of citizens of Hibbing, oppos-
ing legislation having for its purpose restriction of religious
freedom ; to the Committee on the Distriet of Columbin.

1403. By Mr. CRAMTON : Petition of the board of directors
of the Huron County (Mich.) Farm DBureau, urging passage
of the Gooding-Keteham bill; to the Committee on Agricul-
ture.

1404, By Mr, DYER: Pelition of a number of residents of the
city of St. Lonis, Mo, indorsing the bill II. R. 4023; to the
Jommittee on Invalid Pensions,

1405. By Mr. FULLER; Petition of the Chicago Typograph-
feal Union, urging support of proposed legislation to inecrease
the pensions of Spanish War veterans and widows; to the
Comuitlee on Pensions,
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1406. Also, petition of the Chleago Assoclation of Commerce,
favoring the adoption of proposed legislation for the inereasing
of Federal judges' salaries; to the Committee on the Judiciary.

1407, Also, petition of the Disabled American Veterans of the
World War, urging certain changes in the Veterans' Dureau
act; to the Committee on World War Veterans' Legislation.

1408. Also, petition of the American Socicty of Civil Ingi-
neers, urging support of House bill 6358; to the Committee on
Interstate and Foreign Commerce.

1408, By Mr. GALLIVAN : Petition of Columbus Ciub of the
Knights of Columbus, of Boston, Francis E. Grant, secretary,
Pearl and Ileasant Streets, Dorchester, Mass,, protesting
against the treatment of emissaries of the chureh by the Mexi-
can authorities; to the Committee on Foreign Affairs.

1410, By Mr. GARBER : Letter and categorie list of reasons
for legizlation providing for proper labeling of houschold lye,
by Dr. Chevalier Jackson; to the Committee on Interstate and
Foreign Commerce.

1411, Also, resolution by the board of directors of the Okla-
homn Cotton Growers' Association, approving the semimonthly
cotton reports; to the Committee on Agriculture,

1412, Also, letter indorsing House bill 75655, which provides
for a two-year extension of the terms of the act of Congress
passed in 1921, which was known as tlie Sheppard-Towner
maternal and infant hygicne act; to the Committee on Inter-
state and Foreign Commerce.

1413. Also, resolution of the Oklahoma Forestry Commission,
in opposition to any legislation opposed to the policies of the
Forest Service which would permit a system of grazing leases
on our national forests; to the Committee on Agriculture.

1414. Also, resolution of the farmers and other business men
of Morgan County, Ind., indorsing the Dickinson export cor-
poration bill; to the Committee on Agriculture.

1415. Also, petition of the residents of Oklahoma, in opposi-
tion to compulsory Sunday observance bills (H. R. 7179 and
T822) or any other national religious legislation which may be
pending ; to the Committee on the District of Columbia,

1416. Also, resolution by the Midwest States Ministerial Con-
ference of the Church of God, in opposition to any bhills permit-
ting the manufacture or sale of intoxicating drinks; to the
Committee on the Judiciary.

1417. By Mr. KING : Petitlon signed by Thomas Hick and 11
other citizens of Farmington, I1l., protesting against compulsory
Sunday observance; to the Commitiee on the District of
Columbia.

1418, By Mr. LEAVITT: Resolutions of Chamber of Com-
merce of Bozeman, Mont.,, favoring the proposal to make addi-
tions to Yellowstone National Park; to the Committee on the
Public Lands.

1419, By Mr. LINTHICUM : Petitions of Daltimore Federa-
tion of Labor, urging favorable consideration of House bill 8053,
and Boeard of Welfare, Baltimore, opposing passage of IHouse
bill 8653 ; to the Committee on Labor.

1420. Also, petitions of the Philip Carey Co., Furst Bros. &
Co., Klotsch & Appel, Credit Service (Inec.), Crane Co., Me-
Dowell-Pyle & Co., 8. Neuberger & Sons, Clendenin Bros. (Inc.),
F. A, Davis & Sons, Southern Electrie Co,, Max Miller & Co.,
Josselyn's, National Marine Bank, Continental Trust Co., Kin-
gan Provision Co., Sidney Greenbaum, Coggins & Owens,
Phillips Bros, & Co., and Wm. Deiches & Co,, all of Baltimore,
Md,, favoring passage of House bill 8119, to amend national
baukruptey act; to the Committee on the Judiciary.

1421, By Mr. MAcGREGOR: Resolutions of the Kolonia So-
ciety, of Bullalo, N. Y., against the passage of 1he alien regis-
tration bill; to the Comunittee on Immigration and Naturaliza-
tion.

1422, Also, resolutions of the City Council of Buffalo, in-
dorsing the amendment of the Volstead Act to permit the
manufacture and sale of light wines and beer; to the Commit-
tee on the Judiciary,

1923, Also, resolutions of Osada No. 1, Buffalo, N. Y., Polish
Roman Catholics of America, protesting against the pussage of
the alien registration law; to the Committee on Immigration
and Naturalization,

1424. By Mr. MAGEE of New York: Petition of residents
of Marcellus, N. Y., in opposition to legislation prohibiting law-
abiding citizens from owning or possessing firearms, ete.; to
the Committee on the Judiclary.

1425. By Mr. MANLOVE: Petition of 103 residents of Ne-
vada, Vernon County, Mo., against compulsory Sunday observ-
ance; to the Committee on the District of Columbia.

1426, By Mr. O'CONNELL of New York: Petition of the
TFarmers’ Bdueational and Cooperative Union of America and
Farmers' Union Cooperative Mutual Fire Insurance Co., of
Spokane, Wash.,, favoring the passage of Hoel bill (H. R, 3857) ;
to the Committee on Interstate aud Foreign Commerce,
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1427. Also, petition of the Giles Purchasing Corporation, of
New York City, fuvoring the passage of House bill 8132, the
Knutson Spanish War pension bill; to the Cemmittee on T'en-
sions.

1428. Also, petition of the Harry C. Baker (Inc.), of New
York City, opposing the passage of the Langford bill (H. R,
7179), the Sunday blue law bill; to the Committee on the Dis-
trict of Columbia.

1420. By Mr. SWING : Petition of certain residents of Cali-
fornia, protesting against the passage of House bill 7179, for the
compulsory ohservance of Sunday; to the Commitiee on the
District of Columbia.

1430. Also, petition of certain residents of California, protest-
ing against the passage of House bill 7179, for the compulsory
observance of Sunday; to the Committee on the District of
Colnmbia.

1431. Also, petition of certain residents of National City,
Calif., protesting against passage of Hounse bill 7179, for com-
pulsory ohservance of Sunday ; to the Committee on the District
of Columbia.

1432, Also, petition of certain residents of San Diego, Callf,,
protesting against passage of Honsge bill 7179, for compulsory
observinee of Sunday; to the Committee on the District of
Colnmbia.

1433. By Mr. TILSON : Petition of W. H. Lammers and cth-
ers, of Los Angeles, Calif., urging pas=age of House bill 8132;
to the Committee on Pensions.

SENATIE
WenNespay, March 24, 1926
(Legistative day of Saturday, March 20, 1026)

The Senate reassembled at 12 o'clock meridian, on the ex-
piration of the recess

The VICE PRESITIENT. The Senate will receive a mes-
sage from the Honse of Representatives.

MESEAGE FROM -THE HOUSE

A message from the House of Representatives, by Mr. Ialti-
fan, one of its clerks, annonneed that the Honse had disagreed
to the amendment of the Henate to the bill (H. R. 9599)
granting the cousent of Congress to the city of Louisville, Ky.,
to constranel a bridge across the Ohio River at or near said
city, requested a conference with the Sennte on the disagreeing
votes of the two Houses thereon, amd that Mr. Dexisox, Alr.
Burraess, and Mr. Parxs woere appointed managers on the
part of the Honse at the conference,

The message ulso announced that the House had disagreed
to tlie umendmensts of the Semate fo the bhifl (H. R. 8771) to
extend the time for commencing and completing the construe-
tion of a bridge across Detroit River within or near the city
limits of Detroit, Mich., requested a conference with the Senate
on the disagrecing votes of the two Houses thereon, and that
Mr. Dexigox, Mr., Burrxess, and Mr. PArxs were appeinted
managers on the part of the Honge at the conference.

The message further annonneed that the Honse had agreed
to the amendment of the Senzte to cach of the following hills:

H. R. 7741, An act to construct a bridge across the Choctaw-
hatchee River, near Geneva County, Ala., on State road No. 20;

I I S040. An act granting the consent of Congress ta the
reconstroction, maintenanee, and operation of an  existing
bridge across the Missouri River at or near Fort Benton, Mont. ;

H. L. 8514, An act graniing the conszent of Congress to Mis-
souri State Highway Commission to construct a bridge across
Black River;

H. R. 5398, An act granting the consent of Congress to the
police jury of Morehouse Parish, La., or the State highway
commission of Lonisinna., to construct a bridge across Bayou
Bartholomew at or near Point Pleasant, in Morchouse Parish;

11 I3 8909. An nct granting the consent of Congress to the
county of Barry, State of Missouri, to construet a bridge across
the White River; and

H. R, 8010, An act granting the censent of Congress to the
county of Darry, State of Missourl, to construct a bridge across
the White River.

ENROLLED BILLS SIGNED

The message alsogunnounced that the Speaker of the House
hiad afiixed his siznature to the following enrolled bLills, and
they were thercupon signed by the Vice President :

5.3377. An act to amend section 5219 of the Revised Stat-
utes of the Uniled States; and

H. R. 7979, An nct granting fo the Yosemite Valley Railroad
Co. the right of way through certain public lands for the relo-
cation of part of its existing railroad.
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LONG-AND-SHORT-HAUL CLAUSE OF THE INTERSTATE COMMERCE ACT

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (8. 575) to amend section 4 of the inter-
state commerece act.

The VICE PRESIDENT. The Chair will read the unani-
mous-consent agreement under which the debate is to be con-
ducted for the next three hours:

Ordered, by uranimous conxent, That on the calendar day of Wednes-
day, March 24, 1926, at not later than 3 o'clock p. m., the Senate
will proeeed to vote without forther debate upon any amendment that
may be pending, any amendment that may be offered, sand upon the bill
(8. 675) to amend section 4 of the interstate commprerce act, through
the regular parlinmentary stnges to its final disposgition; that a recess
be taken on Tuesday until 12 o'clock m. Wednesday, and the time
between 12 o'clock and 3 o'clock p. m. on said day to be equally
divided between the proponents and opponents of the bill, the tiine of
the former to Le controlled by Senator PiTrmMAx and of the lutter by
Senator FESS,

The clerks at the desk will keep the time.

My, CAMERON obtained the floor.

The VICE PRESIDENT. Is the
speiking for or against the bill?

Mr. CAMERON. I am speaking for the Dill.

The VICE PRESIDENT. The Senator will proeeed. .

Mr. CAMERON. Mr. President, I do not propose to take
much time of the Senate in the discussion of the Gooding
bill, 8. 75, sometimes called the long and short haul bill,
but I want it distinctly understood that I favor the measure,
While T do not agree with it in all its features, yet I believe
that in the main it cures the evils which ave so keenly felt
by our intermountain country, and especially my State of
Arizona, 1 have no quarrel with the railroads, or their meth-
ods of operation, or their administration. I believe in justice
and equity in any relations between corporations and the con-
sumer, hut I do not believe in discrimination, even though
countenanced by Federal agencies such as the Interstate Com-
merce Commission, against the people of my State. There
surely is soine way to solve the preblem other than continuning
this diserimination against the worthy people of the intermoun-
tain section, I am willing to do my share in making ihis
sure, and I have risen to protest against the discrimination
heretofore mentioned.

In the discussion of the bill T regret to notice what to me
geems to be an unfair position taken by the East. I ofton
wish, as I sit here listening to debates affecting my State and
other Stutes similarly situated, that I ccould tuke my castern
friends on a visit to my section of the country in order to
properly educate them as to our problems. I merely call
attentiom to the fact that our representatives have never quar-
reled over the needs of the HEast,

Mr. President, there are others who have spoken on this
subject who have given facts and fizures to substantinte what
we call the diseriminatory injustice of freight rates, and it iy
not necessary for me to go into that phase of it, but as a fair
proposition I do mot see how the Government of this great
country can sanction, through law and regulation, rates new
in effect, which give the people of the seaboard States of
thie West cheaper freight rates on the identical package and
parcel than are given to people of Arizona and other States
of the interior. That basicaily is wrong. I admit there ig
some basis for the railroads’ contention that the loug hanl
is in bulk and that intermediate delivery is expensive. How-
ever, the difference in the cost should not be taken ont of the
pockets of those who are unfortunately located geographically
from the standpoint of the railroad itself.

I eall attention fuither that the diserimination is just
another addition to the hardships to the people of my State
and the other peeple of the intermountain scction, because we
are confronted with problems that are more diffienlt than
those with which other States have to contend. We have
fewer people, we have less capital, we are undeveloped, we
are pioneers, if you please. Why should the farmers of the
Sult River Valley, who have stood the test of generatious in
the pionecering development of that wounderful section, pay
more than the people of California, for instance, for transpor-
tation of the same article, made by the same manufacturer,
and gold by the same brolker, when they are hundreds of miles
closer to the point of disteibution? It is ridiculouns; it is
u hardship, it is unwarranted, it is un-American, and the
situation should not impose itself upon these worthy people
but should be zolved in some other way.

Our worthy livestock indunstry feels this situation most
keenly, It reaches to the very roots of our mining indnetry,
already stagnant, It especially aflfects the small farmer, the

Senator from Arizena
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