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Harry O. McClellan to be postmaster at Arlington, Nebr,, in
place of J. O. Badger. Incumbent's commission expires June
4, 1924,

NEW HAMPSHIRE

Maurice R. Wright to be postmaster at North Hampton,
°‘N. H., in place of M. R, Wright. Office became third class July
1, 1923.

NEW YORK

Ettie M. Babeock to be postmaster at Canaan, N. X., in place

of R. A. Weir, resigned. ]

NOETH DAKOTA

Michael Coyne to be postmaster at Starkweather, N. Dak., in
place of Michael Coyne. Incumbent’s commission expired
April 23, 1924,

Myron B. Fallgatter to be postmaster at Kintyre, N. Dak, in

ﬂ;ze of M. B. Fallgatter. Office became third class April 1,

OHIO0

Jerome Goodhart to be postmaster at Brewster, Ohio, in
place of J. H. C. Goodhart, Incumbent’s commission expired
May 10, 1924,

OKLAHOMA

John H. Durnil to be postmaster at Picher, Okla., in place
of E. H. Barrett. Incumbent's commission expired November
19, 1923.

PENNSYLVANIA y

Martin T. Weaver to be postmaster at Strasburg, Pa., in
place of J. F. Johnston. Incumbent’s commission expired
August 5, 19238.

Paul L. Boyd to be postmaster at Mars, Pa., in place of M. M.
Little. Incumbent’s commission expired May 18, 1924.

SOUTH CAROLINA :

Wallace H. Meng to be postmaster at Johnsonville, 8. C., in
place of Chivas Prosser, resigned.

Andrew R. Barrett to be postmaster at Rock Hill, 8. C, in
place of E. BE. Poag. Incumbent’s commission expired Febru-
ary 20, 1924,

SOUTH DAKOTA

Sidney H. Dains to be postmaster at Marion, 8. Dak., in
place of 8. H. Dains. Incumbent's commission expired April
13, 1924,

TENNESSEE

Samuel W. Ingersoll to be postmaster at Decherd, Tenn.,
in place of J. I. Haynes. Incumbent’s commission expired
September 5, 1928,

TEXAS

Hal M. Knight to be postmaster at Sterling City, Tex., in
place of H, M. Knight. Incumbent’s commission expired May
6, 1024,

VIRGINIA

Hugh H, Slemp to be postmaster at Big Stone Gap, Va., in
place of G. E. Gilly. Incumbent's commission expired August
15, 1923,

WASHINGTON

Trygve Lien to be postmaster at Stanwood, Wash., in place
gg ;Vgg;lam Rouse. Incumbent’'s commission expired Aungust

: i i

CONFIRMATIONS
Ezecutive nominations confirmed by the Senate May 22 (legis-
lative day of May 20), 1924
MEMBERS OF THE FEDERAL FArM Loaw BoArD
Lewis J. Pettijohn. Merton L. Corey.
Elmer 8. Landes, Edward E. Jones.
CHIEF JUSTICE oF COURT OF APPEALS OF THE DISTRIOT OF
CoruMBIA

George E, Martin to be chief justice of the court of appeals,
District of Columbia.

MeMBERS oF RENT COMMISSION OF THE DISTRICT oF COLUMBIA
William F. Gude. Oliver Metzerott.

Richard 8. Whaley. Thomas E. Peeney.
Mrs. Clara Sears Taylor.

POSTMASTERS
MAINE

Alvin H. Perley, Charleston.
Arthur Donkus, Lisbon.

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

MASSACHUSETTS
Fred W. Trasher, Marblehead.
VIRGINIA
Emmitt A, Collins, Appalachia.
James O. Fant, Brandy (late Brandy Station).
Sam P. Bowen, Duffield.
Charles O, Peery, North Tazewell.
Herbert C. Bolton, St. Paul.

HOUSE OF REPRESENTATIVES
TaursDAY, May 22, 192}

The House met at 11 o'clock a. m,
The Chaplain, Rev. James Shera Montgomery, D. D., offered
the following prayer:

Almighty God, as we wait at the threshold of duty, impress
us with a solemn sense of our most sacred obligations. May
it be a most serious thought with us that only through right-
eous and conscientious service to our country can our Republic
live in honor and power and be a blessing to all men. Make
it appear unto us, O Lord, that it is divinely wonderful to
work and toil for others and thus influence and direct human
destiny. We bless and praise Thee with unmurmuring faith
for all Thy condescending mercies and for all Thy gracious
providences. Through Christ. Amen. 7 .

The Journal of the proceedings of yesterday was read and
approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr. Welch, one of its clerks,
announced that the Senate had passed with amendments joint
regolution (H. J, Res. 237) di the Secretary of the
Interfor to withhold his approval of the adjustment of the
Northern Pacific land grants, and for other purposes, in which
the concurrence of the House of Representatives was requested.

The message also announced that the Senate had agreed to
the amendment of the House of Representatives to the joint
resolution (8. J. Res. 89) authorizing and permitting the State
of Arkansas to construct, maintain, and use permanent build-
ings, rifle ranges, and utilities at Camp Pike, Ark., as are neces-
sary for the use and benefit of the National Guard of the State
of Arkansas.

The message also announced that the Henate had insisted
upon its amendments to the bill (H. R, T877) making appropria-
tions for the military and nonmilitary activities of the War
Department for the fiscal year ending June 30, 1925, and for
other purposes, to by the House of Representatives,
had agreed to the conference asked by the House on the dis-
agreeing votes of the two Houses thereon, and had appointed Mr.
WapsworTH, Mr. Joxes of Washington, Mr. SpeENcer, Mr.
FxSemm, and Mr. Harris as the conferees on the part of the

nate.

The message also announced that the Senate had agreed to
the report of the committee of conference on the disagreeing
votes of the two Houses on the amendments of the Senate to
the bill (H. R. 6820) making appropriations for the Navy De-
partment and the naval service for the fiscal year ending June
30, 1925, and for other purposes, had agreed to the amendments
of the House of Representatives to the amendments of the Sen-
ate Nos. 8, 25, 28, 40, 43, 48, 50, 51, 52, 53, 54, and 60 to the
foregoing bill.

The message also announced that the Senate had passed
with amendments the bill (H. R. 9192) making appropria-
tions to supply urgent deficiencies in certain appropriations
for the fiscal year ending June 30, 1924, and for other purposes;
in which the concurrence of the House of Representatives was
requested.

DEFICIENCY BILL

Mr. MADDEN. Mr. 8peaker, I ask unanimons consent to
take from the Speaker’s table the bill H. R. 9192, just messaged
over from the Senate, to agree to amendments Nos. 1 and 2
and disagree to No. 3.

The SPEAKER. The gentleman from Illinois asks unani-
mous consent to take from the Speaker’'s table the deficiency
appropriation bill. Is there objection? [After a pause.] The
Chair hears none. The Clerk will report the bill by title.

The Clerk read as follows:

H. R. 9192. An act making appropriations to supply urgent deflcien-
cieg in certain appropriations for the fiscal year ending June 30, 1024,
and for other purposes.
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The SPEAKER. The Clerk will report the first amendment.

The Clerk read as follows:

Senate amendments : Page 1, line 2, Insert: “ District courts. BSu-
preme Court, District of Columbia : For fees of jurors, $16,000; 60 per
cent of said sum shall be paid out of the revenues of the District of
Columbia and 40 per cent out of the Treasury of the United States.™

Mr. MADDEN. Mr. Speaker; I move to concur in the SBenate
amendment, and I wish to say in' that conmectiom we have
already had hearings before the Committee on Appropriations
in connection with this, and it is & very essential amendment,
because it is reguired te pay jurors’ fees that are already assem-
bled, and there are seven courts In session in the District now,
mcludj.ng two grand juriles.

The SPEAKER. The gentleman from Ilinois moves to concur
in the Senate amendment,

The motion was: to.

The SPEAKER. The Clerk will report the next.nmendment

The Qlerk read as follows: .

| Benate amendnient ;' Page 2, after line 2, insert: * Rent Commission
Any unexpended balance of appropeiation for rent commissiomers of
the: District are hereby reappropriated and made nuarllnbl.e dnring the
life: of sald: eornunission.’ i

" Mr. BLANTON. Mr. Speaker, I, would ask the gentleman.
from Tllinois to yield me five minutes.

Mr, MADDEN. 1 move to copcur in the Senafe amendment..
I yield the geéntlemuan from Texas five minutes. .

Mr. BLANTON. Mr. Spedker, T am surprised that the dis-
tinguished ‘gentleman  from: Illinols [Mr; MAbpew i would make
such a motion. If it were mot for having this distinguished
gentleman at the head of wour €emmittee on' Appropriations I
would hawe4little hope of the Gevernment affecting any economy
whatever this, year, but when he moves te pay a buneh of men:
and employees meney when, they can not.render any mlca of,
vajue whatever to the lovernment, I am aln‘prlsed. vabrgiid

Mr.f MADDEN, Wil the, gentleman. iald 2] -1 1 ol iy

Mr., BLANTON., | In just a momesnt. | The: Supreme Gourt of

rl]nited States of America has speken on, this questien, and
they have held. that they-would judieially, declare ne emergency
existing and. they have held, this Rent Commigsion te be mneon-
stitutional, and yet wa,have gone en and passedi an nnconsti-
tutional act and attempted, to,extend it:another year. . And an
official af the Government of the United States has sought to
take part through action of an Assistant Attorney General bee
fore the eourts; asking that the eourts, not, interfere; yet: the
courts, the bulwark pf the: ltherty of, ther people;, have
for:just| day before yesterday Justice Stafford,. ef the: Su—-
preme  Court of the, Distriet, of Ceolumbia; enjoined  these rent
commissionens from performing their duties, smd.yet in g defi-
ciency bill we are now: apprapriating money to-pay their salaries
and the. salaries of their employees when they  can not move
4 peg.  What is, the use of it?? Why this waste? Why. this
extravagance, of the people’s money when! the:
are overburdened? They are putting one over on the gentle~
man from Iilinois in this instance. . He:is sleeping on his rights,
for I would have expected him to have: zotbeunpheraandpm—-
tested against it and, stopped it. ; .

The President of the United States oughtto stop it 1 will
tell, you. what you are: going to. gsee for the next 12 months.
You are going to.gee: these five rent: commissioners and. their:
attorneys and employees down: there drawing: their big salaries:
every month: from the Public Treasury and doing absoclutely:
nothing, because the courts are not going to let them do any-
thing,, The courts have spoken. The courts say they shall not
act, the eourts have restrained them; and every time they at~
tempt te act you will, see an injunetion, and who is going to pay
all these enormous injunction expenses?

Mr., McKEOWN. Will the gentleman yield for a question?

Mr. BLANTON, Who are to pay the cost of these injunc-
tion cases that are rendered. against the Government of the
United States? The tax-burdened people are to. pay for it, and
I am not going to sit here guietly in my seat in this House
and Jlet this travesty on justice be perpetrated here upon the
floor and not raise my voice in protest. It ought to stop.

Mr, MCKEOWN, Will the gentleman, yield for a questlon?

Mr. BLANTON.. I will

Mr. MCKEOWN.  Ddes not the gentleman think that {hese
courts are going a long way in recent days, especially in view
of the fact that judges have tried to set aside the pardoning
power of the President of the United States and——

Mr, BLANTON. I want to say to the' distinguished jurist

who' presided over the Oklahoma court with distinetion that |

I am glad that the courts will not permit even the President
of the United States to set aside the laws. I want to say to

(OW: ||

 him that if 1t were net for the courts of the eouniry the rights
of the poeor people would not be pretected., It is the: courts of
| the country that protect the poor people. The rich people ean
hire the best legal talent in the world, It is the courts, at last,
| which protect the poor man, and I hope the gemileman will
never say anything against the courts of the country. .

Mr. MADDEN. Mr. Speaker, T was with the gentleman from
Texas [Mr. BrantonN] in opposition to the enactment of the
law, but the law has been enacted, and we have that mandate
now to make' the appropriation. T move the previous question
‘on the amendment.

The previous question was erdered.

B’Ellz-e SPHAKER. The question is.on agreeing to the amend-
m

The question was taken, and the Speaker announeed that the
ayes seemed to have it

‘Mr, BLANTON. Mr. Speaker, I ask for a division.

The SPEAKER. A dlvislon is asked for.

The House divided; and there were—ayes 49, noes 3.

So the amendment wns agreed to.

- Mr. MADDEN. Mr, Speaker, I move that the, House disagree.
to Senate amendment No. 8.

The SPEAKER. The Clerk will report the Sendate amend-
ment.

The Clerk'read as follows: :

Senate amendment No. 8: Page 2, after line 2, insert:

“ SMITHSONIAN INSTIDUTION

# That additional taxes amounting to. $74,657.70, together, with! all
penalties and other charges, thereon, assessed by the Treasury Depart-
ment against the estate of Charles L. Freer, deceased, late of Detroit,
Mich, wbich, gstate hasbean. olosed, the. executors discharged, and the
residue paid ower to; the 8mithsonign Instifution as sn endowment for
the Freer Gallery of Art, presented to the Nation by the said Charles L.
Freer, are hereby cnnceled and the Treasury Depﬂ.rnnent is hereby
atrthorized and' directed to remit any further pennltfen. of charges
which may herenfter be found due from ‘the sald estate.” |

Mg, MADD Mr., Spaaken.. I move, that the Honae di.sasreu.
to the Senate amendment
The SPEAKER. The gentleman from Tllinois moves that the
Houseg disagree to the Senate nmendlment. Foct Tl
1 The ‘motion Wwas agreed to.. G0
HAUGEN-M’NARY BILL

Mr. HAUGEN. Mr. Speaker; I move that the House reﬂolva
|itself inte. Committee. of the Whole House on the gtate of the
Union, for, the further consideration of the bill Hy R. 9033, , | -

The SPEAKER. The gentleman from Iowa moves, that, th&
House resolve itself into Committee of the Whole House on the
state of the Union for the further consideration of t.hg b,lll H. R.

. The guestion IS on agreeing to that motion., /' * |

The motion was a to. ;

The SPEAKER. The gentle.man from Indiana [Mr. SAT&DEﬂ.B]
wlll please take the chair,

'Aceordingly the House ‘resolved itself intd Committée of the
Whole House on’ the state 'of 'the Unfen for''the further con
sideration of the bill H. R. 9033 wlth Mr., SANDERS of Tndi-
|ana in the chair.

The CHATRMAN. Tha Housge {8 in Committee of the Whole
House on. the: state of the: Union for the' further consideration:
of the bill H. R. 9033, which the Clerk will report by title.

The Clerk read as follows:

A bill (H.R.9033) declarhg an emargency In respect of certain
agricultural commodities, to promote equality between agricoltural
commodities and other commodities, and for other purposes.

Mr. HAUGEN, Mr. Chairman, will the gentleman from
Missouri [Mr. Rusey] use some of His time?

Mr. ASWELL. Mr. Chairman, a parliamentary inquiry.

The CHAIRMAN, The gentleman will state it.

Mr. ASWELL.  How much time has heen consumed? ,

The CHAIRMAN. The gentleman from Iowa [Mr., HAUGEN]
has consumed 59 minutes, the gentleman from Louisiana [Mr.
Aswrrr] 3 minutes, and the gentleman from Wisconsin [Mr.
Voigr] has consumed an hour and 12 minutes. That is a total
of 2 hours and 14 minutes.

Mr. HILL of Maryland., Mr. Chairman, a parliamentary
inquiry. A

The CHAIRMAN The gentleman will state it.

Mr, HILL of Maryland. Under tlie unanimous consent
adopted the committee remalns in mession until 7 o'clock., 1Is
that the situation?

The CHAIRMAN. Yes,

Mr. SUMMERS of Washington. ' Mr., Chairman, the 'gentle-
‘man from Missouri [Mr. Rusey] is &' member of the ecommit-
tee and has given very careful consideration to the billk. He
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ought to have more Members bere to hear him. I make: the
point. of arder that there is no, quorum present.

The CHAIRMAN. The gentleman from Washington maken
the point of order that there is no guorum: present.
Chair will count. [After counting]} Eighty-four Members ara
present—mnot a gquorum.,

Mr. HAUGEN. Mr. Chairman, I move that the committee
rise; and on that I demand tellers.

The CHAIRMAN. The gentleman: from Iowa, moves. that
the committee rise, and on that motion he demands tellers.

Tellers were ordered; and the chairman appointed Mr.
Havcen, and Mr. A.swmton.ct tellers:

The CHAIRMAN. Those in ta.m of the committee rising
will pass between. the tellers and be counted.

Tfhegg committee divided; and the tellers reported—ayes 32,
noes

The CHATRMAN.. One hundred and one Members. are pres- |
ent—a quorum. The gentleman from Misseuri [Mr. Rusey} |
iz recognized. f

Mr. RUBEY. Mr. Chairman and gentlemen of the House,
we are meeting to-day for the further comsideration of the
MeNary-Haugen bill

You knmaas:nl&lnmgladhlmrtmmm Hvery
week as the papers come in from. my distriet I git down and

read, them. It is like getting a letter from the folks back im |

my digtrict. Butin vecent months ¥ have not found so: much news:
in those papers; I did not find so much that made me happy; |
but I have found a great many things thet have made me sad.

1 have found that page after page of the: newspapers, not endy |
distriets

in my district but in, other throughout the Middle
West, are filled with legal notices. of sherifi’s sales. Those
aherm"a sales are because of mortgages that have become due
and the farmer is unable to pay. In & great many cases those
notices are, in. there because the tax celleetor hae been unable to:
collect his mm,andthomfmmbe&ngnldtoctam ;

Those are the conditions that eonfront the Ameriean people
to-day in that eountry whiclhy I haye deseribed., Throughout the:
Central West, the Nerthwest—practieally. tharee-fourths: of this
Unien—the farmars are in bad comdition.. The years have: gone
by, one by one, since I have come; inta the membership of this
House, and in ‘those years you. have always found me ready to
vote for and sppport any proposition thag eame before this hody
ﬁ’h‘%‘”m of helping agricnlture in any; pame:nupart

I ke to look Into your faces. 1 hava- tnlelda here: 1 hnve
friends here who da not agree wm; me gpon this measure in

sunny Seuth I have friends in, this Hna& whe do' not |agree
with me and who are not supporting this bill for agriculture:
Let me say to them and to all the Membens, of this Hoeuse thai
in the years I have been. with. yon I have always steed for
every proposition befere us te . develop: that great seuthern
country. I have: been with yem in your fight against the bolli
weevil, and in your fight against the citrus eanker, and in your
fight against the pink boll weevil on the Texas border, and in the

fight in behalf of diversified agriculinre in that great eomntry./ I |

have been with you on all those s:mr. propositions.  New we have
before us a measure. that, affects agricnliure; and it Is' needed
in_our section of the country,. mdﬂmﬂdhm&obtﬂnedm
farmerg will go, down. to distress and: Will you not eome
over and help. our Government to.do mething for agriculture/
and. especially, when you are not directly affected in your eropy
although you are indirecily affected by reasom of the faet that
whenever we: increage the parchasing power of the farmers of
this land we are helping the eotton factery, we are helping the
cotton industry, we are helping every industry threughout the
length and breadth of the country?

Mp. Chairman, it is. net my purpose to take m great length
of your time; it is not my purpose to make a long speech,
because I say to you that I have demands for time upon eur
side of the House in favor of this bill, and it would be unduat
to them for me to consume & great amount of your time.

I want to speak briefly, if you please, and especially shall E
talk with reference to the speech made by the gentleman from
Wisconsin [Mr. Voier], who delivered his address here night
before last. One eof his first declarations was that this is a
price-fixing bill, and he; argued at some length against it upom/
that ground. The proponents of this measure de net admit
that it Is a prieefixing bill, and. yet, if for argument’'s sake
we were to waive that and were to admit that it is.a price-
fixing bill, what of it? |This is not the first time;, by any means;
that bills have been passed through the Congress of the United

States fixing prices. When you pass a bill through Congress
on the subject of the tariff you are fixing prices. By the pas-
sage of this aect we expect to give to the tiller of the soil a

ratio price, which s an increased price for his basie agricul-
tural products. The gentleman from Wisconsin [Mr. Voier],
who argnes against, this bill because it is a price-fixing bill, en
the 21st of April introduced a bill of his own in which he seeks
to fix the price of No. 1 northern spring wheat at Minneapolis
at $1.65 per bushel. But I am not going to take up your time
on guestions ot this. kind, because there are other things far
more

The mtlemm from Wiscensin [Mr. Voiar] makes a strong
argument an the propesition of overpreduction by taking the
position that If we pass the MeNary-Haugen bill and gnaraniee
to the American farmers a ratio price for their various basic
| agricultural products that they will immediately begin to in-
| eredse their production of the commodities upon which they
| receive this ratio price. But I want to call the attention of this
House to the real provisions of this measure. It is a farm-
making measure; it is a8 measure which wilF be kept up by the
| farmers: themselves, and any large inerease in production will
| reflect back upon the farmer himself. If we were by increased
praductien to increase the amount of wheat in, this country
|until we would have 100,000,000 bushels more: of wheat ex-
| ported, the farmer of this country would be the sufferer by reason
of that fact, because the equalization fee which he must pay under
| thig bill would be increased. If we mow had an equalization
fee of 15 cents, an additional surplus export ef 100,000,000
bushels would increase that amount to aft least 30 cents; and
when tmmmmcmmmmem byrmm
!of that faet.

Itmnstb&homin mind by ﬂuellemhersdme House
throughout, the censideration of thisi measure that the farmer
himself pays the losses of the corperatiom from exports, amd
he-pays also the expenses of the corporatiom. He dees this by
the: payment of dhe egualization fee, and the greater the loss

through exports

- entwiled and the greater the expenses of the
rporuﬂmthelmwﬂlheﬂismmmeleuwmbethe
farmer's. nett return in the transaction. | The 'whole Bill is based

an the theery that the Government must supply' the eapital
stock upen! which the corperation will deo business and that
the farmers of the country will proteet the Government in Its
investmeent, so that ai the' end of the period the $200,000,000

mmmmwmmmwmmmummh

Inthhconneetbnhtmmttutunvmumthobmwhichlm
offered in the eommittee as a substitute for the MeNary-Haugen
bill, applies, the same: provigions as in the MeNary-Haugen
bill:and makes the bill applirable to wheat only. He fixes in his
bill a charge of 15 pen eent, which shall be-eollected from the
wheat producers under such rules; regulations, antmets as
the corporation may prescribe.

Remmmmmmmmmwmnme
McNary-Haugen bill for the eollection: of 'the equalization fee,
mmmuammm he ecalls ‘your attention to the
evasiens that wenld be made umder the McNary-Fiaugen bill,
and yet those same evasioms, if they cam be made wnder the
%bm,mmmmmbummmtm
bill im by the gentleman from Wiseonsin - [Mr: Vorer],
with the exeception, oﬁmmq.ﬂn:hbbﬂlmﬁ.mlymwhent
while the ather hill applies te ether commodtties ' *

Mz, VOIGTL. ; WilL the gentleman yield? ' .11

Mr. RUBBY. .} would WHké to yield, but T must’ make my
speech, and: I must set thizs thing owt at When I get
threugh. withi that, I will be glad tol yleld'i# T have the time:

evening; we all wanted him te proceed witheut Intevruption,’
and the gentleman from Virginia [Mr. Mookl made the re-
quest, that he sheuld proeeed without interruption. I would
like to have, if it is your wish, the same privilege.

The same about averproduction ean bé made agpinst
Mr. Vorar’s bill, which he ndvocates, as he hjmselt has made
against the l(cNur-Hugen bill,

When: the gentleman from Wiseonsin cme betbretheﬂom
to. deliver his speech 'he was introduced by the distimgunished
gentleman from Louisiana IMr Aswent], who {8 eéne of the
four committes members: who gigned the minority repert in
opposition: te this bill, a® a gentleman whe knew more about
the bill tham any other member of the ecommittee. I admit
that the gentleman frem Wisconsin has been & very elose stu-
dent of the measure, and yet he made statements in his dis-
cussion on the fleer of the: House that, in my opinion, are net
borne: out by the provisions of ' the measure itself

The gentleman insisted a number of times that the eorpora-
tion wemld be compelled to deelare an emergeney upon every
one of the commodities i this aect, provided, of course, that
there was o surpls export of the produet, and that the domestie

,price of the commodity was less than the ratie priee. T want
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to call the gentleman’s attention to section 2 of this bill, which
reads as follows:

8Ec. 2. (a) If the corporation finds (1) that there iz a surplus for
export of wheat, flour, rice, corn, wool, cattle, ‘sheep, swine, or any
food product of cattle, sheep, or swine, and (2) that, according to estl-
mates made by it, the ratio prices, as defined in section 4, in respect
of the commodity would be in excess of the domestic price thereof, it
shall immediately notify the President in writing of Its findings.
Upon such notifieation from the corporation, it shall be the duty of
the President by proclamation to declare that a special emergency
exists as to such agricultural commodity.

During the closing hours of the consideration of this bill by
the committee, and just before the vote was taken on the ques-
tion of reporting it, I called the attention of the committee to
this section, and I offered the following amendment:

After the word "“of,” in line 22, on page 2 of the blll as it is now
printed, insert the following words: *““one or more of the following
commodities,”

If my amendment had been adopted by the committee the
lnnguage would read :

If the corporation finds, first, that there is a surplus for export of
one or more of the following commodities: Wheat, flour—

And go forth.

I called the attention of the committee to the fact that we
wanted to give the corporation absolute authority; if in its
opinion there should be declared an emergency upon only one
of these products, it could do so; or if it wanted an emergency
declared upon two products, it eould do so; or upon three or
four, it could do so. When I offered my amendment in the
committee my attention was called to the language as set forth
in the section, and it was the opinion of every member of the
committee present that my amendment was unnecessary; that
the language as written gave the corporation that authority,
namely, that it could have an emergency declared upon only
one product if it wanted so to do. ‘I hold, Mr, Chairman, that
this bill as written will give the corporation authority to have
declared an emergency upon wheat alone, if in its opinion, after
careful Investigation, that should be done. This opinion is
concurred in by Mr. Alford, of the House drafting service, who
assisted the committee in the drafting of this bill. There can
be no doubt but what that was the desire of every member of
the committee, regardless of whether or mot he was for or
against the measure. If there should be any doubt that the
corporation does not under the present language of the bill
have that authorlty, an amendment such as I have indicated
can be proposed when the bill is considered under the five-
minute rule.

The gentleman spoke at great length upon the hog question.
He called attention to the fact that upon a certain day at Chi-
cago there were 80,000 hogs on the market. Under present con-
ditions those heavy runs often occur, brought about by the
unstable market. Men rush their cattle and hogs to market to
get them there upon certain days in the hope that they may geta
better market. If this bill is passed and goes into effect, there
will be no unstable markets—markets which the packers have
been able to manipulate, Increasing it or lowering it at thelr
own sweet will. We will have stable markets, and as a result
there will be a steady and even flow of the farmer's livestock
products to the market places. It will be no longer necessary
for him to get his hogs and eattle there on a certain day in the
hopes of getting a higher price. We shall no longer have the
market glutted on certaln days, as we have under existing con-
ditions., I am glad to say that we have upon the floor Members
who are experienced in the livestock business, the gentleman
from Nebraska [Mr, SHALLENBERGER], and the gentleman from
Texas [Mr. HupseerH], and they will discuss this livestock
question, .

I want you to give careful attention to what I am saying to
you now, because I think it is possibly the most important thing
I shall say to you to-day. After the corporation is appointed,
organized, and ready for business, in my opinion, being men of
experience, able, and thoroughly informed on market conditions,
they would not think of having an emergency declared upon
even one product—wheat, for example-—without making their
contract and agreement with those who process wheat, the
millers of the country; and certainly they would not declare
an emergency upon hogs or cattle, or the products of hogs or
cattle, pork or beef, without first calling in the representatives
of the packers.

There are only, as the gentleman from Wisconsin [Mr.
Voiar] has said, five great packers, but let me call your atten-
tion to this fact: We have 200 independent packers, and I want
to say to you in that connection that during the war the five

big packers gave thelr attention mostly to the export business,
and as a result the independent packers went into the domestic
market, got a hold on the domestic market, and they have a
strong hold on it to-day, and these 200 independent packers are
to-day doing a good business, The corporation, before it has
ever declared an emergency in reference to these products, will
make its agreements and contracts with these concerns; and if
satisfactory agreements and contracts can not be made, cer-
tainly the emergency will not be declared. If the corporation
can make satisfactory arrangements and if they will agree to
glve them a fair deal in the handling of the pork and other
meat products, then the emergency will be declared, but other-
wise it will not be declared. :

In my opinion, when the board of directors of the corpora-
tion get around the table with these gentlemen who handle
the meat products of America, the directors will get a square
deal, because if they do not get a square deal the packers
well know that an emergency will not and can not be de-
clared. The packers can not afford to be put into the posi-
tion before the American public of preventing the putting into
effect of this legislation. We want to provide specifically in
this bill that the present agencies shall carry on this business.
‘We do not want to go into the packing business, into the milling
business, or into any other business; but we want the present
agencies to handle the business and, under the provisions of
this bill, with the powers of the corporation, that can be and
will be done,

The declaration of the gentleman from Wisconsin [Mr.
Vorer] that under this bill the corporation will be compelled
to declare an emergency upon hogs and other products enu-
merated here, I most emphatically deny. Yet, as I have said
before, if there is any doubt In the minds of the Members of
this House, an amendment of two or three words will make
it absolutely certain beyond any shadow of a doubt. 3

The gentleman from Wisconsin [Mr. Vorar] calls attention
to the fact we have enumerated in this measure wool and
sheep. Of course, there is mo Member of this House who
knows wool conditions who expects or believes that within
the next five years the conditions will come to a point where
an emergency will be declared on wool

If the corporation should, after its agreement with the
packers, declare an 'emergency upon meat products, it would
be necessary possibly to declare an emergency upon mutton
and upon lambs and their products, because they are substi-
tutes for pork and beef.

Mr. Vorer says that the millers and the packers are in favor
of this legislation and that they will be benefited by millions
of dollars because of the hold over of stocks which they may
have on hand when the bill goes into effect. Every member
of the committee, and I expect every Member of the House,
will testify to the fact that stronger opposition to this
bill has come from the millers than from any other source.
Hundreds of letters have come to me from millers all over the
ﬁﬂntry protesting against the passage of the McNary-Haugen

A representative of the packers came before our committee
and opposed in strong and vigorous language the enactment of
this legislation. Not only that, boards of trade, stockyards’
commission men, and all of those concerns intimately asso-
clated with the pack are without exception opposed to this
legislation, and every Member of Congress who comes from
where these packing concerns are located or who comes from
where the great milling industries are located is opposed to this
legislation. Why is this true if the packers and the millers
are in favor of the legislation? The statement that the millers
and the packers are in favor of this legislation is absolutely
without foundation, and if, as he says, they will receive hun-
dreds of millions of dollars from their stocks on hand when
t.ll:e hll)ﬁl goes into effect, why are they opposed to the passage of
this

I admit, and there is no way of getting around it, so far as
I can see, that profits will come to the packers, and that profits
will come to the millers when this law goes into effect be-
cause of their hold over, and yet I want to say to you in this
connection that no tariff bill has been passed by Congress
that did not bring immense profits to the holders of those
things upon which the tariff was raised. Not only that,
but while the packers and the millers are getting something by
reason of their holdings when the declaration of an emergency
goes Into effect, remember, friends, that the farmers through-
out this land on wheat alone have in their granaries millions
and milHons of bushels, and they will receive the increase that
comes because of those holdings, They have in the feed lots,
if you please, hogs almost ready to mature and go to market.
They will get the increased price or the ratio price. The
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farmers and the millers and the packers will be compélled,
hewever, to pay thelr proportionate part of the cost in the|
equalization fee that is imposed upen all of them. -

There is one other thing I want te call to your attention ana
that is, when the packers understand that this emergency is
under the control of a corporation and ‘they ‘do' mot kmow
whether it is going into effect or mnot, that it depends upon
their investigation and their ability to make proper agree-
ments and’ proper comtracts, they are not going to hold over
4 great quantity of stuff or purchase #t and:put it in their
warehouses 'with that uncertainty in view.

Mr. Vorer discusses at some length the effeet of the passage
of this act upon the cost of living. During the discussion he
was asked, T believe by the pgentleman from Kansas [Mr,
TincEER], whether er not hie favered the farmer recelving ‘the
prices provided in the ratio price, and he declared emphati-
cally that he was in faver of their this dncrease.
Every bill that has been Imtroduced in the Congress the object
of which ‘was to bring relief to the farmer provides in neo
uncertain language that the' farmers receive am increased
price for their farm preducts. 'There i8 not a ‘man here ‘to-day
whe believes that relief ean ‘be brought to the American farmer
without inereasing the prices of his'farm produmets. If there is
some plan whereby thet can ‘be done without increasing them,
I would 1ike to have the man who can devise that sort of a
plan bring -3t into this Flouse, because it would certainly be
an economie monstresity. You ean not give the farmer pros-
perity, increased purchasing' power, end the things he ought
toihave ‘witheut increasing the prices of ‘the products that he
raises,

Ah, my friends, the prices ‘of all other proﬂ'ucts in the land
have -be_en raised. They have -gone up and up and up, and the
farmers’ prices have gone down and down and down. The
purchaging power of the farmer to-day has been decreased
a¥most 60 per cent. T had a letter yesterday from a farmer
out in my country wherein he sald, * 1 never see a new Bpring-
field wagen on the road. Why? The price has been more than
doubled. I find In the little shope around the couniry old
wagons. They are taken in there te ﬂx them up and repair
them and use them over and over

Everything the farmer buys has been increased and his
purchasing power has been depleted.

I want to call your atténtlen specifically to' thils fact: Mr.
Edgar Wallace, a representative of the American Federation
of Labor, came before our committee, He made the statement
that any bill which we could pass to bring relief to the farmer
might result in some increase ‘in ‘the cost of Nving, but that
the organization which he represented was there to urge ‘the
committee te give relief to the farmers, and stated that his
organigation te & man was willing to accept as a resalt of
that relief any slight increase in the cost of living that might
come ahout.

Do you befieve that the increase in the price of the farmer's
wheat 30 or 40 or 50 cents a bushel would materially increase
the price of bread? When you know that during war ‘times
hogs were selling at $14 and $15 per hundred and the price of
bacon was Just a little more then than it is to-day, when hogs
are selling at $7 a hundre@? Do you think there wm be much
increase in the priee of bacon?

I want now to refer to my friend from Ilnois [Mr. Rarney],
and I have great respect for him. T have known him a 'long
time. ¥e has been a Member of thiz House for many years,
and we all admire him. That gentleman has issued more words
on this bill, possibly, than everybody else ‘in ‘the land. He has
written article upon article and deliverel speech upen speech’;
he has sent out letters upon letters.  Let me glve you am
illustration. Just a few days ago I read in a 'St Louis paper
an arficle written by the distinguished gentleman from Illinois
wherein he gave an illustration about a widow woman with a

pig. I waut to say to you, because I counted them, in that
story about the widow woman and the pig he used 700 words
deseribing what would happen if she wanted to sell her pig,
and yet I want to say to him that if that story were true, then
there is not a member of the Committee on Agriculture that
would vote for the MeNary-‘Haugen bill

Misrepresentation has gone abroad all over the landl in

" rezard to ‘thig meagure from the boards of trade, the packers,

and the large financial institutions.

T read an article in an agricultural paper ‘this morning, ora
so-called agricultural paper, published here in Washington,
about fhe McNary-Haugen bill. The ‘man who wrote the
article evidently had net read it ginee jt was intreduced in
January last,

Those are the conditions which confront us. 'This-is indeed
a new kind of legislation. Nothing exaectly like it has been
attempted in this country, although it has been carried out

in -other eowntries. For years 'the Congress of the Thited
‘Btates has helped almost every industry in fhe Iand. ‘Through
tariff legislation the manufacturing industries have been en-
abled to increase their prices for their products by millions
of dollars. fmmigrent laws—and 1 voted for them
all—we have kept out the undesirable farming element and
have thereby rednced eompetition and kept up the price of
ldber, 'Through the Adamson law-—and T veted for that—we
further ‘inereased’ the price of wages. 'Through the .enact-
‘ment ‘of the Esch-Cummins law—for which I did not vote—
we gave the railroads of the .country 'a guaranteed fineome
and virtually instructed the Tmierstate ‘Commerce Commission
to incrense the freight rates, and 'that has given an increase
of price to all the pred@ucts of the land. For years snd years
e have given to the great 'magarines of the eountry a low
rate of postage. Hvery year, as the result, those publications
are carried through the ‘mails ata.‘loaatothe@ommmentot
fifty milliens of dollarse. ' = -

But 'I must net prolong  this dlmu.!ﬂion. ‘Buffice Is:it for
me te say that througi legslative enactment sve have helped
every findnstry in America exeept the one great basic im-
dustry—agriculture. More than oneguarter ef the people .of
America liwve on the farms. They teil throngh :all kinds of
weather both -early ‘and late.  '"They 'seek mo eight heur law:
they depend for 'their sucecess miore tham any other industry
known to man mpen the elements. They plow, they plant,
they cultivate, and if the sunshine and the rain come in due
proportion, they harvest their creps. 'On the other hand, if
perchanee ‘the rain «loes not come or if it comes fn too great
abundance, the result of their labor will be destroyed by
drought or by flood. ‘These are the ponditions that we ean
not regulate by legidfiation. But swhen the farmer reaps .an
abundant 'harvest and takes his commodities fo ‘the market
place ‘we want him 'to ‘reeeive a just and fair mprice for those
commodities; and that, Mr. Chaimmaa, is what we mare going
to ao by the passage of the n:m:—:anum bill. ' [Applause.]

BLANTON. | Mr. Chairman, swill met dhe gentleman
trom ‘Missouri hlke :another five mhm&nh m:der to answer

questions?

Mr RUBEY. I should bem tu doae,-lmtlthemamother
gentlemen who want fime.

Mr. BLANTON. The q ﬂmmhalptwhymertng
guestions more than he can by generalities.

Mr. RUBEY. I have already used 45 .or 50 minutes, and if
I yield 1o one I mmgt yield to :anether.

Mr, BLANTON. I think perhaps we womld get along hetter
withthuhmlzjlamhnsmanﬂsh by .answering ques-

tions.

Mr. RUBEY. Iknuw.andlmtmnﬂemenmﬂqnes—
tions about the bill to enlighten them. I weant ewery Member
of the House o hear what is said, «do, not meeke uip yeur minds
apainst this measnre, and if Jon (ave, 99 to speak, -on: the fence,
stay on the fence mmtil we get through with the debate. Stay
on ‘the we get thrveugh with the discussion of the
bifl under the five-minute rule, and them yem will be able te
sk qu we will be ready $o mnswer them. I -would

aefuged the . :
who would l.tebaak-quenﬂm Bat let me say 'that
there are meany gemtlemen-whe have asked me for time amd
I must mot eonsume Any furiher dime. - [Applanse.]

Mr. ASWELL. Mr Chairman and gentlemen, I megret do
find myself im emphatic disagreement with our distingnighed
c¢hairman, for whom I have the highest wegard. I am also in
dissgreement with fhe gentleman from Missouri [Mr. Bosey],
who has preceded me, one of dhe mest lovable Members in the
House.  He made an mppeal 'to Members from other sections
of the country to come and help him out in his eountry, as he
stated it. I for one have supported every messore that I
thought was for the benefit of the people of all sections. No
worthy measure has had my opposition for sectional reasons.
I have come mow to help Mr. RusEY’s people by helping save
them from the tragedy of ihe aperations of this monstrems bill

The bill has a peculiar history.: When it appeaved before
the two Houses it was ge curious din its theories and previsions
that a lively ‘intepest was manifesied as to its fatherhood.
It was first ealled ithe Wiallace (bill.  The Becretary -of Agricul-
ture came before ithe commiittee und disowned it.  He sald he
was not for it especially, but that he was for any measure that
would ‘improve sgricultn: . Later there pame forth firom the
multitude a gentleman ‘named Charles J. Brand, whese friend-
ghip and services to the Big Pive meat packers were exposed
by the Federal Trade Commissien and dre matters of common
knowledge and public discussion,.. Mr. Brand announced -that
he was the father of this bill and that he wrote it at the
instance of the Secretary of Agriculture, Later the Secretary



9200

CONGRESSIONAL RECORD—HOUSE

May 22

of Agriculture came back to the commitftee and admitted
fatherhood by proxy and that he had directed Brand to
create it.

Later on another gentleman appeared before the committee, a
Mr. Peek, of the Moline Plow Co., and he startled us by sayi
that he originated the idea and it was brought here in 1921.
According to late reports Mr. Peek's business is in the hands of
a receiver. I am not criticizing him, I sympathize with him,
but having put his own business in the hands of a receiver I
wonder if he is a competent man to tell the Congress how to
legislate on economic questions.

When the word “scrip” grew into disrepute about the
Capitol the 8 O S call went forth that “serip” wounld kill
this child of doubtful parentage, and there came rushing to the
support of the proponents of the bill, among others, a gentle-
man from the Northwest, a Mr. Jewett, who is reputed to be a
banker and the head of a grain pool or grain corporation in the
Northwest with which he has made a failure. I am not criticiz-
ing him, but I can readily understand that he wounld like to have
the taxpayers recoup him and enable him to reestablish himself
in the confidence of the wheat growers whose money his man-
agement has lost. He helped change “scrip” to the euphoni-
ous “ equalization certificate,” meaning the same thing. So we
have found the creators to be the Brand-Jewett-Peek combine.
Our chairman [Mr. Havaeexn] is clearly not the father of this
bill. He 1is the stepfather, three generations removed.
[Laughter.]

Mr. RAKER. Does the Secretary now approve it?

Mr. ASWELL. He did the other day. I do not know what
he would do now.

Mr. BLANTON. Where is the “ Mary ” part of it?

Mr. ASWELL. Oh, in the other end of the Capitol.

Mr. RUBEY. Mr. Chairman, will the gentleman yield?

Mr. ABSWELL. I can not yield; I shall have to follow. the
gentleman’s example. The majority report is not a report, but
an argument, an appeal. It reveals clearly the weakness of this
bill. ‘It contains 109 pages, 52 pages of which are devoted to a
thesis trying to prove that the bill is eonstitutional, and then on
page 79 the majority brief concedes that in certain transactions
the bill would be unconstitutional.

The Solicitor of the Department of Agriculture says, “ I am of
the opinion that in all probability it would be finally sustained
by the Supreme Court.”

The impression has been dellberately given to Members of
Congress that this is the only chance to vote for farm relief.
I call the attention of Members to the fact of record that
there are four other farm-relief bills on which we have had
hearings before the Committee on Agriculture, and within 24
hours any one of these bills can be reported out.! It is not
true that youn have to vote for this bill or none. I call attention
to another fact, that if one of these other measures after the
defeat of this bill should not be brought out immediately there
are Members of Congress on both sides of the Chamber who
believe in the proper kind of agricultural relief, and they will
hold this Congress here, if need be, until proper farm legisla-
tion is enacted. [Applause.]

A lot has been said here this morning and at other times
about the condition of the farmer. No man in this House or
anywhere else is more deeply concerned In the welfare of the
farmer than I. I represent & great agricultural digtrict and I
have no business in the world outside of my duties here except
that of farming. 1 . g

Every Member of Congress knows that agriculture in cer-
tain lines and in some sections of the country is in grave
distress. You do not need a book the size of the majority report
to convince you of that depressing fact. Hveryone agrees that
agriculture, suffering most heavily and unfairly from post-war
deflation, deserves the earnest and sincere consideration, the
active encouragement, and the fair-handed cooperation of the
Government. I am eager to see the Congress go every step of
the way in this direction consistent with sound principles of
government, but I am not for this fantastic panacea, which if
it did not fall of its own weight would disappoeint and enslave
the farmers and disrupt and destroy the financial and eco-
nomic policies of our Government. [Applause.]

It would set the precedent of socializing and nationalizing
the industry of agriculture, which would lead inevitably to the
nationalization of all industry, inecluding the railroads, over-
riding' economic laws by statutory laws and thus place our
Government squarely in the class of the bolshevistic Gov-
ernment of Russia, which has disappointed the Russian people
and is now collapsing. I, for one, most solemnly protest
against taking a single step toward such a calamity for the
American people. [Applause.] sorlial

This bill would make the farmer the ward of the Nation, as
are the Indians. It declares the farmer incompetent to handle
his own business and places him under the paternalistic care
of the Government. It destroys indlvidual initlative, social-

ng{ izes and communizes the agricultural industry, and places

& Government corporation in full control of the farmer and
hls Industry.

The value of the agricultural products of the country last
vear in the hands of the farmer is reported by the Department
of Agriculture to have been seven and one-half billion dollars,
while the consumers of the country paid twenty-two and one-
half billion dollars for the same products. The producer is
receiving only one-third of what the consumer is paying for his
products. By enabling the cooperatives of the country to or-
ganize nationally and establish direct connection between the
producer and the consumer the farmer will receive two-thirds
of the amount the consumer pays and thus double the farmer's
price of agricultural products without taking a penny from the
Federal Government. It will actually reduce the price to the
consumer by eliminating one-half of the two and a half million
food dealers or middlemen. The spread between the price the
producer receives and that the consumer pays will be reduced
to the minimum. The difficulty with the present cooperatives
Is that they are too limited in scope and in finances to control
the final markets in reaching the ultimate consumers,

A marketing bill national in character is pending before the
Committees on Agriculture in both Houses. Senator CuUmTIS
introduced it In the Senate and I introduced it in the House,
Vote down the McNary-Haugen bill and you will have a chance
to consider the marketing bill that enables the farmer himself
to handle his own business for himself,

I call attention to another fact, The President of the United
States, to be consistent, can not be for this bill. He is not a
communist, he is not a soclalist, he is not a Bolshevik. Let
me read one sentence from his message to the Congress on
December 6. Discussing agricultural relief, he says;

* No complicated scheme of relief, no plan of Government fixing of
prices, and no resort to the Public Treasury will be of any permanent
value in establishing aAgriculture. Bimple and direct methods put into
operation by the farmer himself are the only ways to restore agriculture.

[Applause.] .

That is the President’s language to Cougress. « If his language
means anything, he can not be for this measure, What does
this bill do? It establishes a corporation, a (Government cor-
poration, and puts the Government squarely Into business. To
prove that I shall not give any secondhand evidence, but I shall
read from the bill. Section 21 reads:

For the purpose of relieving the emergency declared in section 1 by
conducting the business of trading in basic agricultural commoditles,

That is the object of the corporation. Further, on page 11 of
the bill, it is provided that * the corporation shall have such
powers as are necessary and proper to conduct the business of
trading in bagic agricultural products.”

This bill puts the Government squarely into business, and 1t

will be the biggest Government corporation that was ever pro-
posed in the history of the world in any country. This bill pro-
poses not a private corporation but governmental control
strictly, nothing more. The corporation is to be created by the
Congress. The President of the United States is to appoint the
members of the corporation and they are to be confirmed by
the Senate of the United States. The corporation is to be pre-
sided over by a member of the Cabinet. The certificates are
to be printed at the direction of the Secretary of the Treasury
and by a Government bureau, the Bureau of Printing and En-
graving. It is from top to bottom governmental and the Gov-
ernment would be morally bound. Two hundred million dol-
lars is to be appropriated from the Federal Treasury, from the
taxpayers, and $1,000,000,000 is to be berrowed. There is not
a gentleman in this Congress to-day, having voted for this bill,
who would not later cast his vote in an emergency to appropriate
another billion dollars to pay the losses of this corporation. The
Government would be morally bound because it is a Government
corporation. So it is—the Government involved from stari to
finish.
It has the most extraordinary powers ever granted any simi-
lar organization. This corporation would be bigger than any
department of the Government, because it is specifically pro-
vided that any department of the Government shall act as the
agent of the corporation.

1t is bigger than all the executlve departments of the Govern-
ment because the bill provides that all departmeuts act as its
agents. It is bigger than the President himself. Why, because
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the President of the United States has no authority to declare an
emergency until the corporation notifies him. As far as the
Comuitiee on Ways and Means in the House has to do with
tarifs, it abolishes that committee entirely. It would abolish
the Turiff Commisgion, too. Authority is given upon theé recom-
mendation of this corporation for the President to ignore all ex-
fsting law and declare an embargo or raise the import duties
on auy article, any substitute, or derivative, The records show
that the Big Five packers handle about 400 derivatives and sub-
stltuies contained in this bill, including fertilizer for the farmers
of the country. It gives authority to declare an embargo and
inerease the price on all elements needed by the farmers for fer-
tilizer. !

It is a price-fixing scheme. I do not understand why the pro-
ponents of this bill try to hide that fact. The proponents of
the measure ought to know somebody is liable to read this bill.
[Laughter,] Why, turn with me to section 4 on page 3 in the
blll:

The corporation shall publish, after the issuance of a proclamation
declaring the speclal emergency, the price for such commodity, or any
cluss or grade thereof.

It must publish the price for that period, and that period can
be 1 month or 8 months or 12 months. I wish to say to the
gentlemen who try to argue that it does not fix prices that if
anybody reads the bill, all the other things they say will be
discredited. !

Now, as to the ratio price. It will be discussed over and over
again, But, in a word, the proposal is, for example, that when
wheat, we will say, is selling in the world's market for a dollar,
the ratio price will bring wheat in this country to $1.50. If
200,000,000 bushels are exported, it will produce a loss to the
wheat farmers of $100,000,000, a loss of 50 cents a bushel. The
wheat growers will have to pay that $100,000,000 plus the cost
of the operation of the corporation. And I made it my business
to ask every one of the fathers and stepfathers of this bill,
experts, lobbyists, and specialists that we had before that
committee—I asked every one of them this question: How much
will it cost the farmers for this corporation to operate? And
never have I heard an answer yet hazarded except once, when
it was said that if corn and wheat were in the emergency, the
corporation could operate probably for $15,000,000 per year.
We know that about 50,000 Federal agents would be employed.
It has been said to-day that the farmer would be protected by
this bill as the rallroads are protected and as the Steel Corpora-
tion and other industries are by the high protective tariff. I
am opposed to the existing discriminatory protection of big
business and to the railroad guaranty, but not a single one of
these corporations or special interests is taxed to bear the cost
of the increase of its own prices as the farmer is proposed to
be handled in this case. The comparison is absurd.

Another point. Gentlemen, I want you te turn with me to
section 305, on page 27 of the bill, and you will find that this
corporation has the power to punish by putting the farmer into
a Federal prison for not paying his debts. Here is section 805:

Any person who, in violation of this act, wilifully falls to pay, col-
lect, or mccount for and pay over any equalization fee, etc., or
attempts in any manner to evade the payment or the future collection
of such fee, shall, upon conviction thereof, be fined not more than
$5,000 or imprisoned for not more than one year, or both,

It authorizes a Federal corporation to' drag men or women
to a Federal court and put them in a Federal prison for even an
attempt to evade the payment of the equalization fee. Now,
let me illustrate that. You will understand when an emergency
ig declared on corn only a small portion of the eorn will pay
the equalization fee and the fee will be high. The corn used
for feed and seed is exempt, and the corporation may exempt
purchases between producers to the amount of $100 a year.
A man, as it happens in all parts of the country, starts to
market with a load of roasting ears. He gets to the town. You
are a banker or a merchant or a professional man. You are
not a producer and therefore you have to pay the equalization
fee., The producer sells you a half dozen roasting ears. What
is the sitnation? You both must know what the equalization
fee is on corn. The producer sells the corn, say, for 50 cents.
He is not allowed to take the full amount in cash. You who
purchased the corn must deduct the equalization fee from the
payment, and you must send it to the corporation. Now, that
i{s literally the situation. But that is not all. You must give
the producer a receipt printed in Washington by the Bureau of
Printing and Engraving for the fee deducted, and if you do not
have a receipt at hand you do not dare buy the roasting ears.
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If you attempt to evade the equalization fee or fail to give
the receipt, what is the result? It will perhaps be a dime; but
if you fall to pay that dime or fall to give a Government re-
ceipt, you are subject, both of you, to be hauled into a Federal
court, perhaps 100 miles away, to be trled, and, if convicted,
fined $5,000 or put in prison for a year, or both. That applies
to butter, milk, and every other food product of cattle, hogs,
or sheep when it is brought under the emergency. Do you need
any further proof as to the monstrosity of this bill? I am
trying to save my good friend RuBEY’s people, who grow corn
principally, from such a calamity as this bill would heap upon
them. [Applause.] Gentlemen, this bill has been facetiously
called Mary Haugen's bill. I do not know where that origi-
nates; it is not named properly—

Mr, BLANTON. Well, it had to have a mother, did 1t not?

Mr. ASWELL. Well, perhaps; yes.

Gentlemen, this bill should be called the “ Big Five bonus
bill.” Why? I would like you to follow me accurately and
read between some of the lines. The first announced father
of this bill has reputed connections with the meat packers.
The bill provides that when there is an established exportable
surplus and the price falls below the ratio price, then that
product is to come under the emergency. :

Let us see. *“When there is an established exportable
surplug.” There is no question but that the packers would
wake the next morning richer by $500,000,000. They wanted
certain of their food producis named in the bill. It does not
take any argument to prove that. See the letter of Secretary
Wallace, I hold his letter in my hand.

The value of meats In cold storage was $175,000,000 on the 1st of
April, :

There are other products In the hands of the packers, ele-
vators, and terminals that reach into the hundreds of millions.
This bill increases thelr value overnight from 60 to 70 per cent.
In the cold-storage products to-day owned by the five big
packers the increase overnight will be exactly $122,500,000,

I said it should be called a packers’ bonus bill. There must
be an exportable surplus. Yet the man who wrote this bill has
put into it beef. Why? How could beef be included? The re- .
port of the United States Tariff Commission, April 11, 1924, on
this bill states that last year we imported into this country $65,-
000,000 worth of cattle and cattle products, while we exported
only $25,000,000. Yet beef is included. Where is your “ estab-
lished exportable surplug”? We imported last year 6,000.000
pounds of mutton and exported only 2,000,000. Last year we
imported $130,000,000 worth of wool and exported none. Yet in
the interest of the * Big Five,” who are vitally concerned in
their profits on beef, wool, and mutton, these food products to
benefit the “ Big Five” are included in the provisions of this
bill. In the face of these facts of record how can you call this
a farmers' bill?

No one knows the cost of operating the corporation. There
is only one thing well known and established as a certainty,
and that is, whatever the cost of operation, whether it be
$15,000,000 or $150,000,000, it makes no difference; whatever
the loss, whether it be $100,000,000 in wheat or by stimulating
production and piling up the exportable surplus to the point
where the wheat farmers lose $300,000,000, it makes no differ-
ence, the farmer pays the cost. Hvery time you increase produc-
tion you reduce consumption. Increase the exportable surplus
and you increase the equalization fee that the farmer has to
pay. The only thing you know is that whatever happens the
farmer pays the freight at every point in this bill,

Mr.} BLACK of New York, Mr. Chairman, will the gentleman
yield s b

Mr. ASWELIL., Yea.

Mr. BLACK of New York. In the opinion of the gentleman,
would it be within the powers of this corporation to destroy
excess commodities in the hande of the millers and packers,
paying for the same after condemnation?

Mr. ASWELL. Perhaps that might be done should this bill
ever become a law.

Now, what will be some of the results? The first outstand-
ing result is that it will destroy the existing cooperatives in
this country. Why not? The object of the cooperatives is to
increase prices to the producer through a marketing system.
In this bill it is proposed that the Government do this very
thing with the Federal Treasury back of it. What inducement
would the cooperatives have to hold together? Why should
each member of the cooperatives pay $10 or $15 a year and
know at the same time that the Government is handling that
business? The cooperatives would go out of business, and
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what coulil prevent m calamitous eollapse: toi the farmers at the
end af five years when the law wml&

expire?
Mr:. BEEBTNESB. Mr. Chmirman, will the gentleman: yleld?

Mr, ASWELL.. Anathu: thing that we Enow abeout this bllF
is that it wilk inerense the number ef Government employees
by at least 50,000; but what the ultimate limit will be no one
knows. Take the case of the roasting ears.. You have to have
a detective te see that yom do not cheat the  Government out: of
that fee; The: bill wonld: send throughout this country an army
of Federal agents, detectives; and Seenet Service men beyond
the comprehension of any man., They would be more numercus
than the income-tax agents andi the prohibition agents com~

Why? Because you have got to- watch every tramsactien ;
youw have got to see that the Govermment: is met swindled out
of anything. I believe the American farmer properly résenmts:
the increasing intrusiom of Federal agents. He will still more;
reseat this new army of Federal agents.
~ New, gentlemen, I want to- say in. all cander that for four

months: I have earnestly studied: this bill. I wanted: to sup-

port any measure that weuld bring: relief to: the agricultmral
interesta of the:eountry. I tried te help. smend it so it weuld
be werkable, but I was: forced: te- eonclude that you ean not
hulld & geod measure upen an unseund le.. I have been
foreed. to the deliberate jmdgment that this bill is unsound,,
unworkable;, full: ef Bolshevism, purely secialistie, indefensibiy
communistic, It would endanger the stability and the  per-
petuity of the institutions of this Republic, I have faith in
my country, in her institutions, in her people. T am not afraid
that the foundations of the Republic will be shattered by this
bill, becanse: ¥ do not' for one moment believe' that it has a
shadow of & ehance of being enacted into law; but if yow
shouid pass: it, the President of the United States, in eonformity
with his straightforward proeeedure; eould net help but veto
it, and if' He did not de thati, I am perfectly convinced, as I
stand in your presence; that within a'few menths, or as soon
as it eould be: brought to the Supreme Ceurt of the United
. States, It weuld be deelared: uncenstitutional. But you' say
the elections will have beem over; and tle $200(000,000 will
have been used as a campaigm fund. What a tragedy, what a
crime against the: farmer, agnimthe taxpayer, against the
American: people;

Gentlemen, I for one, am willing and anxieus'to go as far as
huomaniy pessible fon farm. relief legislation, but on 'this menss
ure the imstitutions of our eountry are invelved. Gentlemen,
if you'vote dewn this bill, so unseoond and unworkable; you willi
have a chanee hefore this Congress adjourns to congider and
enget legislation for- the: farmers which will not only give relief’
but which will: stand: throngh the years: to:come:

The difference between conditions in Europe and conditions:
in the United States lies, im the fact that the principles of
our institutions and our' Government are different from' those!
of Europe.

Would, you take a. step toward these: conditions in' Europe
that have become:the tragedy of the world?

Consider the conditions im, Europe for m moment and com::
pare them with ours;  Their eeonomie cenditions are. chwoticy
ours. are: good. Much ef their: curreney is. worthless, ours is:
normal. Their governments. are tottering, ours is beneficent
and strong. [Applause] Their women are enslaved, oars are:
loved and exalted. They worship: the: god of war; we the God)
of peace, [Applause.] Their tongues speak hatred, ours good
will, Their people are miserable and in turmeil, ours are
happy, for the most part, and living in peace. Their millions
are idle and wretched, ours, for the most part, busy and coen-
tented. Their millions are cast down and discouraged;, ours
stand erect with courage and purpese.

Reviewing this contrast I wonder how any Amerlmn can fall
to be thankful for such a Government as ours, for such a
country, for such a people. [Applause.]li I wonder how any
Member of Congress could dare take the chance ef voting for
this. bill, creating, a sentiment and establishing a. precedent
i government which; if pursued to the end, would: destroy
the very foundation of the Republic., [Applanse:]

If for political reasons you believe: that you must aid the:
farmers in one section of the: country dirveetly and immediately
from. the Federal Treasury to:get. their vote in November; then:

it would be far better for the farmers themselves and for the:

country to appropriate the §200,000,000. and berrow the $1,000;-
000,000, as a. gift to them, and not paddle: upon the ecountry:!
this dangerously vieious: form  of paternalism,, If this. bil
passes, it will be permanent law or agriculture will collapse
and bring a national panie at the end of five years.

The: mﬂr fbrthmtamn h-—

has done nothing,.

Thirmd. The reduction: of indefensibly’ high tariff duties on
some: of ' the: things the farmer has to buy, which the Congress
has faled: to do.

mn;xmw&ndmr?t?ﬁghtm%en agrical-
tural: pooduc which. during: ong years: the Congress
has refused to set.

Mr. RAEKER. W the gentleman yield?

Mr. ASWELL. Yes.

Mr, RAKHER. Outside of the objeetions which: the gentleman
hag presented, is the billf otherwisa: all right? [Eaughter:]

Mr. ASWELL., Except that it i= uneonstitutional, unworka-

practicable, socialistic, commumistic, belshevistie, and’
would enslave the farmers; otherwise it might be all right.
[Applause.]

Mr. TINCHER. Gentlemen of the House, of course I do
not' believe it is'a convincing argnment on an Important meas-
ure lke this for me to call my opponent, who thinks there is
ne merif ini the measure; a- Bolshevist or te say that. & man
who believes. as. I do net. believe ia Bolshevistic. L am not
surprised, however; that mem who use figures as earelessly am
some; people do use them. and, get factsi so distorted: as some
people do get them distorted are compelled to resort to the pracs
tiee of calling the other fellow names ini order to make an
‘interesting speech. [Applanse.].. Instead of importing more:
meat. than, we exported last year, we. exported.280 per:
‘cent more meat products. than we, lmpm-ted. a slight clumpp»
| from. the figures just handed you, whieh said: that we Imported:
|65percentmorethanweaxporteth g
m&rﬁésm The gentleman. does net want te make a

The CHAIRMAN. Does the gentleman y,leld: to the gentle--
man from Louisiana?

Mr. TINCHER.. I de. not. ]

I want to announce. now that I will yield: to; any gentle-
iman. in this. House, while I am talking, who. controls time
for the purpose of asking me questions. if he; will: yleld me:
such time as he uses, but. I de not want to d time. for
speeches. However, I want to be in thls. tude: if I cam
‘have the time: I want to be gble to amswer any question:
that is asked about this Bill or tell the Members of thisiHeouse
whether I can answer it or not..

I propose to talk concerning the measure. I want to be
fair with the House. I claim that tlie: gentleman from. Mig-
sour! [Mi. Rusex], the gentleman from Towa [Mr. Haueen],.
and the crowd of us who have repoerted this bill are not Bolshe-
vists. T claim we belleve in our country just as firmly as anyone
else, and I claim that tHe 42 per cent of the population of
this. country who to-day are engaged in. agriculture- are en-
titled to the same treatment and the same consideration by
t‘nlg lav]v_mnkinnr bodies of this, Natlon as anyone else.. [Ap-
plause.

There ave: two arguments against this measure. One-is that
it willl raise the cost of living snd make: it & burden on: other'
people, and the other ig that it will' ruin the farmer. How con-
sistent those two arguments:are: Youw are going to raise Iabor's
cost of living; se that all your boys who represent laber districts
will vate: against it; and it is not going to: help the farmer, it is
Just going to ruin him, and in order ta make that kind of argu-
ment you have to: distort fignres.

I am frank to say that had this bill,come befere Congress, andi
had. ne emergency existed it would not have been sound ag &
'governmental economic proposition. It isnot a peace-time prop=-
osition, but. we. have an.emergency. We haye: an emergency im
agrienlture; the basie industry of eur Nation, and.that emergency,,
whether it was caused hy the faet of war or whether it was
caused by laws pertaining to- the emergeney’ of war, I8 inmma-
terial. The emergeney is here:, Tallo abeut. the $200,000,000:
that this bill appropriates in an effort to do something for
agriculture; why, by one felll stroke: of the pem at the: White:
House the President of the United States.slgned: a bill during:
the war that took away from the Ameriean. wheat owners,. the
farmera of America, overnight more money' than: thisibilli con=
| templates appropriating.

Mr. RAYBURN. Will the gentleman yield?®

Mr. TINGHER. Yes; 1 yield.

Mp. RAYBURN.  The gentleman speaks of the: ﬁxiug of the
priee of. wheat? -

o

Mr. RAYBURN.

Mnr TINCHER.
Which was done at the instance of the
wheat growers. ; I
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- Mr. TINCHER. I do not care who it was done at the Instance
of, I was a wheat grower and did not ask for it; and it was
done at a time when the farmers of America had in the process
of harvesting an 800,000,000-bushel wheat crop, and it took
from the cash price for wheat overnight $1.85 a bushel, and
now say to that farmer who faces bankruptcy to-day, but who
faced that emergency and took his part of the load without a
whimper, that when he comes to the American Congress, when
he is down and out by reason of the war and the emergency,
that he must not ask for legislation or the proponents, the men
who will speak for him, will be pronounced Bolsheviks.
*  Mr. RAYBURN. Will the gentleman yield further?

Mr. TINCHER. Yes.

Mr. RAYBURN. I was opposed to that and I tried to protect
the wheat farmers at that time against their own representa-
tives, and that experience with price fixing will justify me
again in trying to protect them from their representatives.

Mr. TINCHER. That was a matter of fixing a price. I am
not talking about polities, I am not reflecting on anyone and
I am not even saying it was not justified. Our country was
at war and our people needed food, and the American farmer
had wheat and the Government confiscated that wheat to win
the war, and took it at a fixed price, and it was the only con-
fiscation of property that this great Government of ours in-
dulged in during that great conflict. :

Mr. SHALLENBERGER. Will the gentleman yleld?

Mr. TINCHER. I yield.

Mr. SHALLENBERGER. I will say for the information of
the gentleman that I was a member of the Committee on Mili-
tary Affairs during the war, as the gentleman knows, and the
question of fixing the price of the wheat and of the pork and
of the meat products that the Government would require to
carry on that war was considered there, and I heard a member
from Texas state that the hearings before the Committee on
Agriculture showed that the Government was bound and deter-
mined to take the wheat and the pork at prices satisfactory
to them because the Army had to fight upon bread and upon
pork, and the price was fixed not to take care of the farmer
b;lt to ]take care of the Government in waging the war. [Ap-
plause.

Mr. TINCHER. I agree with the gentlemen thoroughly.
I do not want to inject any other issue into this question, but
I do say that this is an emergency.

Mr, RAYBURN. But the price that was set on wheat by the
Congress was higher than the price at which wheat was selling
at that time.

Mr. TINCHER. No; it was $1.35 a bushel less. The price
went off that much In 12 hours. You can not tell me that.
IThere is no use trying to get something like that in the REcorp

ere,

Mr. BURTNESS and Mr. WOODRUFF rose.

Mr. BURTNESS. Will the gentleman yleld to me just to
read a sentence touching that point from the report of the
grain corporation?

Mr. TINCHER. I yleld first to the gentleman from Michigan.

Mr. WOODRUFF, This bill contemplates an appropriation
of $200,000,000 out of the Public Treasury.

tM;' TINCHER. Yes; as a revolving fund and as capital
stock.

Mr, WOODRUFF. Everyone recognizes the fact that the
farmers of this country have lost their buying power. Do you
not believe that if we had, as a result of this bill, a prosperous
and happy agriculture that an appropriation of $200,000,000
each year would be fully returned to the Treasury as a result of
the ensuing prosperity in this country?

Mr. TINCHER. I think so, but that is not possible under
this bill. This bill puts the burden of paying the losses on the
farmers. The $200,000,000 is simply the amount of the capital
stock, and my judgment is—and of course a whole lot in this
bill, if it passes and becomes a law, depends on the administra-
tion of it—that with the borrowing power they will have they
w;lll ne\]rler need to take out of the Treasury any money to speak
of at all

Mr. WOODRUFF. Will the gentleman yield for one further
question on that point? I understand that perfectly, and I be-
lieve that is true, but I want to ask again, if, as a result of
this measure, agriculture was made prosperous, would not the
prosperity which would ensue to every other individual in this
country result in such a condition that the increase in taxes
would more than return to the Treasury the $200,000,000 car-
ried in this bill?

Mr. TINCHER. It would. There iz no question about that.

Every great war has been followed by a panie. Eighteen hun-
dred and seventy-three was nine years after 1884. Nineteen

hundred and twenty-six or 1927 will a panic¢ in our indus-
tries in the United States as a naturalresult of this deflation
unless the people of this great country have advanced since
1873 in the matter of government so that by man-made laws
we may avert that. Do not any of you eastern men think that
this load will be carried by the western farmer forever. Do
nof think that it must not be reflected back. Look at the con-
ditions to-day. Then they call us Bolshevists because we ask
for a corporation with a capital stock of less than one-quarter
of the amount of money confiscated by the Government over

night. :
Will the gentleman yleld?

Mr. GARRETT of Texas.

Mr. TINCHER, Yes. :

Mr. GARRETT of Texas. Does the gentleman reeall that
in 1914 when cotton went down $25 a bale below cost that no
provision was made by congressional action?

Mr, TINCHER. 1 do not know, I was not in Congress until
after the war. As a member of the Committee on Agriculture
for a ghort time after I came to Congress, I served with a
distinguished gentleman from Texas, and you have a member
now, and no member of the Committee on Agriculture will ever
gay that I as a western man ever split hairs with him on
something he asked for because my district was not affected.
I voted for every bill with reference to cotton that a man from
the cotton States asked me to vote for.

Mr. BURTNESS. Will the gentleman yield?

Mr, TINCHER. Yes.

Mr., BURTNESS. Does the gentleman know whether the
depression of cotton existed for five or six years?

Mr. TINCHER. I do not know. Now look at the chart on
page 0204,

Here we start at 100 and everybody starts together. We had
a war. Agriculture has got back to where her prices are 118.
It went up during the war, and look at this drop down here,
8o that prices have come down to 118. Wages of farm em-
ployees have dropped back some, but not down to 100 marlk, but
about 155 against the prices of farmers’ products, 118. Wages
of railroad employees, every one of them to be paid, and « large
part by the 42 per cent that are engaged in agricultural pro-
ductlon. That stands at 186. But look at this: New York fac-
tory workers, 230.

Now, that condition can not continue to exist. The products
of every one of these articles produced by the workers of that
wage must be sold to all the people. Forty-two per cent of our
people are on their knees, Forty-two per cent can not buy your
goods, so that that condition can not continue. Some man said
yesterday that we were self-appointed, self-styled representa-
tives of the farmer. Sometimes I feel when I am talking that
I ought not to be s0 earnest. I am not a self-appointed repre-
sentative. I was elected a Representative of the farmer, and
every dollar I have in the world, every dollar any member of
my family has a chance to inherit, is invested in agriculture.
So I am not talking about the matter from pure sentiment, but
cold facts.

Now, what do you want to do? What Is your remedy? Are
you going to bring this down [indicating on chart] to a pre-
aar status? That can not be done. Some people advocate that.
Some people advocate the passage of laws that would reduce
our standard of living, our scale of wages to a place where we
would have to adopt the standard of living of the world and
the world's scale of wages. If you do that, then we will be in
the same shape that the countries are the gentleman described
a little while ago.

Mr. RAKER. Will the gentleman yleld? )

Mr, TINCHER. Yes, -

Mr. RAKER. The gentleman is familiar with the subject
and I am trying to get information. Will the gentleman take
one staple farm produect and tell us what would be the result
of this bill under consideration if enacted?

Mr. TINCHER. Will the gentleman name the product?

Mr. AYRES. Take wheat.

Mr. RAKER. Take hogs.

Mr., TINCHER. I will take wheat first. Wheat to-day,
based on the price of the 400 commodities which people have
to buy, ought to be selling for a little less than $1.60. In other
words, the wages of these men up here ought to strike an aver-
age, and in coming down to this level strike an average some-
where, and they ought to be willing to pay the farmers $1.59
for wheat consumed in America, 1

Now, you ask about hogs. The day the bill was introduced
and we started to have hearings hogs were selling at $9.85,
and the fair ratio that day was $10.55. That was not much
difference. To-day hogs are selling for $7, and a fair ratio
price would be a little higher,
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My, RAKHEE. Now, 4 am like thé gentleman from Kansas;
Wwhat Iittle extra surp I have is invested In catfle. Our
people are interested in cattle, and I know the gentleman has

a great deal of mttentiom to it, and will ke give us the
. ﬂtit:!o;hsmhdgeby showing how it will affect the price
of cattle

Mr. TINCHER. Let me finish on hogs first. The gentleman
ﬁom Texas [Mr. Hupsrerr] will talk about cattle, and I will

y something, too. I do not believe that there is a man
withln the sound of my volce that realizes any difference in
jt:]?g price of the pork products from last December to what

now.

If that fair ratio price was declaned by the corporation
purchasing on any kind of meat, they would not have had to
buy a pound, because that fair ratio price would prevail and
that would apply fo eattle as well &5 hogs, and, Mr. RAKER,
the only man who has got cattle to-day who is not broke, is
some fellow who has some other way of buying than getting

o
PER

them in the eattle business. There is not a eattle producer
In Amerlca whe is dependent om that entirely but is worth
less to-day than before the war, and 90 per cent are bankrupt.

Mr. RAKER. Tlnt!ashaolntel'ytme,.buthowmyou
going to relieve that by this legislation?

‘Mr. TINCHER. By giving him a ratio price for his prod-
ucts, and I say that any good business man er cerporation
can take that $200,000,000 and let the farmer pay his own
losses because of the ratie price and there s not a man en-
gaged in labor In the United States but who will be happy
for it and will be ‘eontented with it, beeause when their boys
and institatioms feel this panic we have now In the West,
then their wages will go crumbling, and instead of having
full time they will have probably less than half time.

Mr. EINDRED. Will the gentleman yield?

Mr, TINCHER. T will,

Mr. KINDRED, The gentleman has stated, and stated
eorrectly, that the price of pork or hogs last fall was 9 cents
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plus. And yet the comsumer is not getting any relief In what
he pays for his pork. Who is getting that difference?

Mr, TINCHER. That is a question clear outside, but my
opinion is that there are nine or tem times as many retail
men in Washington, perhaps, as the trade would bear, but
that is quite a differemt propesition. I simply mention it to
call attention to the fact that we want to be fair with the
farmer and not hurt anyone. These boys working in the
New York factories are getting good wages and they are
happy, but they will not be happy if they are working on
half time, and if 40 per cent of the people down here to-day
are not given relief they will be laid off.

Mr. LAGUARDIA. Will the gentleman yield?

Mr. TINCHER. I will

Mr. LAGUARDIA. Glancing at the index chart, I find your
agricultural products are down to 118. Neow, is it not true that
by the time those products reach the factory end in New York
it will be necessary to fix the wage up to 230? Neow, if you are
going to bring your line up in accordance with the provisions of
this bill, this line would necessarily have to go higher; and
are not we going around in a circle?

Mr. TINCHER. Oh, no. These men up here to-day with that
wage—the New York fellows—are prosperous., These men down

1218
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here are bankrupt—are broke—and you have got to equalize
the thing. If you vote against this bill on the theory your New
York laboring man will profit by your defeating farm legislatien,
you will be doing him & great injustiee.

Mr. LAGUARDIA. The trouble is this: There is no doubt
about the comdition of the farmer down here; but by the time
his product reaches the New York factery worker his wage must
be fixed in order te buy these products.

Mr. TINCHER. Has the gentleman got a bill to remedy that?

Mr. LAGUARDIA. Yes.

Mr. TINCHER. What bill is it?

Mr. LAGUARDIA. Take control of all transportation of tha
country, take all the elevators and storages, and eliminate en-
tirely the middleman and banking industry. [Laughter.]

Mr. TINCHER. I wis laboring under a little misapprehen-
gion., I thought Mr. BereEr had the sole honor of representing
his party in Congress.

Mr. LAGUARDIA. That is not any more socialistic than this,

Mr. TINCHER. There is nothing soelalistic about this,
The farmer himself pays the equalization fee.

Mr. AYRES. Is it net & fact that bread now in New York
City is about the same price as when wheat was at $3 a
bushel ?
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. Mr. TINCHER. Yes

AMr. AYRES. And bmd was not mﬂlmed when wheat weat
down?

Mr, TINCIHIER. nghtanaahing:ton !th:thastmam’he
as when wheat was worth $2.85.

. Mr. AYREB., And there is mo reason why it should eost
more if wheat was $1.60.

Mr. JACOBRTHIN.  Will the geuﬂemm ‘yield?

Mr. TINCHER. I will. |

“AMr, JACOBSTEIN. According to the chart—-I ean mot de:
tect the color here, but I suppose it is the factory workers
in' New York—the wages have dropped about 80 points from
1920 to 1922,

Mr., TINCHER, I nemamber Congress met and we passed a
law, not a socialistic law, but 'a law that opmed iyour Eaeturles.

Mr. JACOBSTEIN. The question is——

Mr. TINCHER. I would like to get in part of !my ‘speech 'as
1 golalong,

Mr. JACOBSTHIN, Wages came down. We know it came
down ‘because ‘the manufacturers could not ‘keep those ‘fac-
tories going. There had been overprotiuction, but éeven in that
time farm products ‘were riging, were going up even when
wiiges in the Hast were going down. I am wondering if that
does not ‘teach us ‘a lessom, that overproduction will cause
wages to fall in ‘the factories, and whether that is not also
the cause of the low purchasing price of the farm products,
anid that you are not attacking the problem from the right
end?

Mr. TINCHER. You started there for the rocks because
you did pot have the price any more based on blood, and you
started for the rocks because you had no protection, and the
American Congress met and gave a protective tariff and said
that you could have the American standard of wages and the
American standard of living when you at that time were
going on the rocks. But nmow, when we come here and ask
for a law that will give us a little fair chance we are called
Bolshevists. I do not believe in a foreign standard of living.
I do not believe in any foreign level of wages, As one of the
western Republlcans I want to say that I want fo hold people
up and am not willing to kick anybody else down, [Applause,]

Mr. JACOBSTEIN. Did you not have at the same time a
tariff protecting agriculture?

Mr. TINCHER. Oh, you can not protect agrienltural prod-
ucts as you can manufactured products. We export agricul-
fural products.

Mr. JACOBSTEIN. DPid we not have an emergency tariff
to protect agricultural products? .

Mr. TINCHER. I will have a Democrat answer your emer-
gency tariff guestions.

Mr, BURTNESS. Mr, Chairman, will the gentleman yield?

Mr. TINCHER. Yes.

Mr. BURTNESE. The gentleman from New York [Mr.
JacoesTEIN | assumed plainly something that is mot a fact, that
the wages of manufacturing workingmen began ‘to fall while
agricultural prices were rising. Agricultural prices began to
fall one year before the wages of industrial factories fell,

Mr. TINCHER. Yes.

Mr. SIMMONS., Mr. Chairman, will the gentleman yield?

Mr, TINCHER. Yes.

Mr. SIMMONS. I think it would be -a benefit to all of us
if the gentleman would take as an example hogs, and illustrate
how this legislation will relieve the farmer on that particular
produet, and earry jit .on through.

Mr; TINCHER. ‘We have passed a bill, and a -corperation
is ‘organized, and we got ‘Otto Kdhn, the biggest financier in
America, to come down from New York and manage it. He
says this is not what is called sound economiecs, but it is
modern economics.. We are foreed to resort to mnodern -eeco-
nomics.. He goes to Chicago and says to the five jpackers,
“Are you going to pay the ratio price?  The consumer will
have to pay it. You will not buy a hoof. That ratio price
will be fixed. They will pay it. It will not hurt anyone.”
They say, " We will not do it.” You know what a surplus is
of pork. We do not export 6 per cent.of our pork. It will
not take anything to handle that.

Mr. RAKER. Mr. Chairman, will the gentleman yield?

Mr. TINCHHER. In a moment.

I believe ‘this bill should give the President all the power he
wants, to use it.as he wants to, and not to use it when it is
not required. It should not be a permanent proposition. It
should apply only when there is an emergency.

Why, my friends, who is it that sould say 'that the Dawes
report ‘was sound 'economics a few years ago. 'The Dawes
report is sound economics to-day because it 'is to clean mp a

L

thing brought about by the greatest emergency of the world
The, Dawes, report is sound economics,

- This: question nmay. mot be settled now, but it is a live Ameri.
can question. The guestien is whether by a man-made law
we 'will barness 'this thing and -avert the ‘experience of 1873
or go on and treat the farmer lightly and mot wake up to it
until jévery imdustry 4n the conntry is down to where the
farmer is to-day. I say we have progressed since the Civil
War. I say thereis a chance'by a-man-made law to manipulate
the thing so that we will not suffer the natural consequences
thatalways go with war.

Ar. RAKHR. Mr, Ghn.lrmnn.willthegentlemanyiald?

Mr. TINCHER. ¥esa.

Mr. RAKER. This is an!/Important matter. For the last two
years our stockmen have got from 4 to 4} cents per pound for
cows and from b to: 63 «cents per pound for prime steers. Hides
are:down toa dellar or even less.

Ar. TINCHER. Oh. I.lmow these facts. You need not state
them to mme.

Mr, BAKER. Will the gentleman i{llustrate how he will
help the stock-raising farmers soithat they will get a fair price
for their eattle under this projeet?

Mr. TINCHER. The eorporation will fix a fair ratio price,
and the fair vatio price will ‘be the price they have to pay for
the meat consumed there. They are to enforce that law. They
have a right, if the people who handle the product will not
do it, ‘to do it themselves. But the packers, with 60 per cent
of their factories empty to:day, will be glad when Uncle Sam
goes :down and says, " We have established a ratio price for
the preducts.”

That 'is not “ TixcEeEr in Congress howling about the way
things are going.” That is somebody who has power, and the
only justification for using that power is that an emergency
exists by reason of a law act, and one class of people in this
couniry: are suffering from that emergency.

Mr. RAKER. If our cattle go to 4 and 5 cents a pound,
how s that 'when we come to Washington we must pay 60 or
85 cents for beef per pound?

Mr. TINCHER. I have not been here ns long as you have,
Why have you not fixed .it? You have been here a long time.
[Laughter.]

Mr. McKENZIE. Mr. Chairman, will the gentleman yield?

Mr. TINCHHER. Yes.

Mr. McKENZIE. The gentleman from Kansas is really
making a good speech.

Mr. TINCHHEHR. I thank you.

The CHAIRMAN, The time of the gmﬂeman from Kansas
has expired.

Mr. TINCHER. May I have a little more time?

Mr. VOIGT. Mr., Chairman, I yield 1o the gentleman five
minutes.

The' CHAIRMAN. The gentleman rrm Kansas 1s recognized
for five minutes moré,

Mr. McKENZIH. Of course, the condition of the lcountry
to-day is due:'to some .cause. That is admitted. I want to
ask the gentleman what bhe thinks about this legislation as a
remedy for remedying the cause. Or is it simply emergency
legislation for a time, and when rthe limitetion expires ‘the
same old cause may: beback again, and we may find ourselves in
the same situation?

Mr. TINCHER. No; the same old cause will mot be back.
The condition was bwught ‘about' by an’ emergency, elther by
the war itself, alone .and uninterrupted, or by the war and the
laws that we passed for running our country during the war.
But the farmer’s condition is an emergeney, and we propose to
relieve him frem tlie emergency the sime as 'we rtelieve every-
bodf;L else. I do not rbelieve the same oonditiona ean ‘come about
aga

‘Of course, I ithink t.he Bmergency, perho.pa wilk have to be
declared for this year and mext. I th.ink'ﬂx!s bill runs three
years, and I think it ought!to. :

Mr. LOZIER. Wil the sanﬂunan ﬂeld'!

Mr, TINCHER, Yes.

Mr. LOZIER. (Contraryto numemus expressions on ‘the floor
of this House, is it 'not true that by reason of the packing in-
dustries being coneentrated in five great companies, that feature
of the act will be more easily and more completely adminis-
tered than any other feature of this bill?

Mr. TINCHER. | Yes; I think it will be easy to administer it.
Now, let me say this: I have been here only five years. 1. have
been on the Agricultural Commitiee ever since I came, and I
have worked with some of the most genial and high-class genfle-
men any man ever had the privilege of working with. T mever
impugn the motives of any man who is on that committee, and
I o mot to<day. I umderstand how I could have a lot of fun
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here talking about the gentleman from New York [Mr. CLARkE]
and the gentleman from Wisconsin [Mr. Vorer]—both oppos-
ing this bill—and about as much fun as I could have in talking
about Mr. AswreLr's roasting ears, They do not generally
agree on matters of economics, and they are opposing this bill,
I believe, for directly opposite reasons.

Mr. CLARKE of New York. Will the gentleman yield?

Mr. TINCHER. Yes.

Mr. CLARKE of New York. Is it not true that when the
filled milk measure was before the House I supported that bill
because I believed it would do something to aid the dairy
interests of this country, so that when you are challenging
other men's motives you are challenging mine.

Mr. TINCHER. I did not challenge the gentleman’s mo-
tives. i J
Mr. CLABKE of New York, I thought you did.

My, TINCHER. All T said was that ordinarily you and
Mr. Voier do not travel together on matters of economies,
I did not impugn your motives at all and never had such a
thought at all. I was criticlzing another man for doing the
same thing. But it is all wrong to draw a picture of some one
selling roasting ears, and then, an emergency having been
declared on roasting ears, say, “ Who is going to administer
this thing in order to give any weight and effect to it?" If
you listen to such ridicule you must imagine that good men
like Mr. Rusey or Mr. CrARKE or some other Members of this
House, men of good judgment, are not going to administer
it, but you have got to imagine that they are going out to find
the craziest man in the world to administer it, and that he
will declare an emerency on roasting ears, and that sugges-
tion 18 made in order to heap some ridicule upon the bill

Mr. KETCHAM. Will the gentleman yield?

Mr. TINCHER. Yes.

Mr. KETCHAM. Will the gentleman please advise us
whether there is any exportable surplus of roasting ears?
[Laughter.]

Mr. TINCHER. There is mno idea of exporting roasting
ears. That illustration was simply used for the purpose of
heaping ridicule on the bill, because the idea never would be
to declare an emergency on them. As I say, that was just
ghlnnly mentioned for the purpose of putting ridicule on the

il

Mr. MAacLAFFERTY. Will the gentleman yield?

Mr. TINCHER. Yes.

Mr. MacLAFFERTY. 1Is not the low price of farm com-
modities due to the fact that there is an overproduction?

Mr. TINCHER. No.

Mr. MAcLAFFERTY.
sary.

Mr, TINCHER. The low price of farm commodities is due
to an emergency which arose during the war or due to the laws
attendant upon the war, the disproportionate prices. However,
the prices are not lower than they were before the war. The
prices of farm commodities are now a little higher than at the
time of the starting of the war, but the proportion or ratio to
the other 400 articles is making a bankrupt out of every farmer
in America.

Mr. MACLAFFERTY. I am not opposed to this bill, but does
the gentleman understand that the law of supply and demand
has nothing to do with prices?

Mr. TINCHER. Oh, yes.

Mr. MACLAFFERTY. If there was a scarcity of wheat In
the country, would not the price of wheat go up?

Mr. TINCHER. The law of supply and demand applies ex-
cept when an emergency exists, and we have an emergency
to-day. You do not want your American wheat grower to pro-
duce 200,000,000 bushels less wheat than will be consumed in
America, but I have heard that suggestion made—that the
wheat growers produce less than enough and then charge a high
price for it and starve a few. But that is not the kind of people
we have in the American farmer. But we ought to do some-
thing along the lines proposed in this bill in order to avoid a
repetition of the days of 1873.

The CHAIRMAN. The time of the gentleman has expired.

Mr. MAcLAFPFERTY. Will not the gentleman get one more
minute, in order to permit me to ask him a question?

. Mr. TINCHER. I have used all the time I can.

Mr. MACLAFFERTY. I am a mourner at the bench seeking
Hght, but the gentleman has not given it to me.

Mr. VOIGT. Mr. Chairman, I yield 30 minutes to the gentle-
man from New York [Mr. CrARgE].

Mr. CLARKE of New York. Mr. Chairman, venerating as I
do, GILBERT N. HAUGEN, the chairman of the great Agriculture
Committee, who for 26 years has faithfully represented an agri-
cultural district from Iowa, and has rendered signal service

Then my second question is not neces-

everywhere to the general cause of agriculture, and fond as I
am of the members of that great committee, individually and
collectively, it has been a difficult matter for me, with a pre-
disposition toward “going along,” to differ with the majority
of this committee on this bill, but after months of hearings,
where all the facts regarding the present serious agricultural
gituation were carefully gone into and analyzed, I felt my
greater duty was to oppose this proposed experiment, believing
that it is not alone unworkable, but that even if it could be
made to work it would ultimately bring disaster to agriculture,
far greater than the present “slongh of despond.”

1. No session of Congress has gone so far as the Sixty-
seventh Congress did in enacting legislation to give the farmers
that equality of opportunity that is fundamentally the right of
every great industry, as well as of the individual himself, under
the Anglo-Saxon theory of government.

(a) The bill for allowing the farmers' cooperatives to en-
gage in interstate business so as to orderly market their prod-
ucts was a vastly helpful law in its practical aspects, as well
as in the encouragement it offered to those cooperative organi-
zations trying to help themselves,

(b) The Voigt filled milk bill to prevent the interstate ship-
ment of a nonnutritive, fraudulently marketed produect, in com-
petition with a wholesome, whole-milk product, met squarely
the duty of the Congress to the dairy industry of the United
States.

(¢) The Capper-Tincher bill, compelling those speculating
in our great national agriculture commodities, such as the
grains, and go forth, to keep a record that would be available
to the Government in case of alleged cornering of these neces-
sities of the people, for personal enrichment.

(d) A splendid, fair, moderate tariff to properly protect the
products of our farms.

(e) Appropriations for increasing in many ways and supple-
menting the service of the Agriculture Department to those en-
gaged in agriculture.

(f) Extensions of the life of the War Finance Corporation
that haveé been most helpful to agriculture, especially in assist-
ing with the * frozen-credit” situation of many banks in par-
ticular, and in assisting other ways in the orderly marketing
of agricultural products. 3

(g) The agricultural credits bill extending the Federal farm
loan act and setting up—

(1) Federal intermediate credit banks.

(2) National agriculture credit associations.

While all these measures have been helpful, prevented, or
made unlawful unfair competition and enabled us to more
orderly market our products, at the same time giving that
equality to agriculture that is its due, we have found that
agriculture like many of our other great industries—farm ma-
chinery companies, copper and zinc mines, the great packing
plants, and so forth—have not escaped hardships, bankruptey,
and trying situations following the World War; so, if none of
these private, better-managed enterprises can finally escape the
application of the law of supply and demand, how, I ask you,
in all seriousness, can a law be a success that has for its ob-
jective trying to get around that law of supply and demand
under Government auspices?

I feel, in common with every other member of our commit-
tee, that the Government has a moral obligation to aid the
wheat farmer because the Government went into the price-
fixing business in 1917. When it fixed the price of wheat at
$2.90 per bushel at the primary markets this price then was
unsatisfactory to the wheat growers, even though It was sup-
posed to be the cost of production plus a reasonable profit
for a bushel of wheat in 1017. When this price was fixed by
the fair-price committee wheat was selling at $2.72 and had
been up to $3.45 per bushel. September 1, 1917, President
Wilson issued a proclamation fixing the maximum price of
wheat at $2.20 per bushel, and wheat that day fell 52 cents
per bushel in all the primary markets. It was and is my
understanding that $2.20 was the minimum price that was to
be charged; and this board arbitrarily fixed the minimum
price as the maximum, which was eminently unfair—unfair
becanse, after establishing that price wages on railroads were
increased 146 per cent, freight rates 78 per cent, and the cost
of producing that same bushel of wheat increased over 100
per cent. This was far from fair in comparison with the
cost-plus shipbuilding program and other profiteering enter-
prises launched thereafter, and it is for that reason that T
claim the Government has a moral obligation to meet; but
this bill does not meet it. In addition to all this there was
the patriotic slogan, under Government inspiration, * Feed
the world,” and the farmers of the Northwest heeded the
call and increased their acreage in two years by over 18,000,000
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aereg in wheat alone, . The farmers were loaned more money
to buy seed wheat, to purdhase modern farm mechinery, trac-
{ors, and so forth; and then came deflation and all its canse-
gquent chain of hardships and failare. I was and am per-
fectly willing to eet that moral obligation, ag I see it, in
accondunce with the plans so carefully worked out by Pro-
fessor Coulter and his splendid organization that came Dhere
from the Northwest in the bill they backed that failed in the
Senate, maybe because the MeNary-Haugen bill was in the
ofing. I am willing to meet it in any fsir, werkable law;
but I.am unwilling o wish onto ithis Government, through law,
this bil that may open the door WMer special privilege under
the law; fhat makes great additions to ounr alveady enor-
mously la.rge bureaueracy, and the people taxed, then taxed
some more, to suppert and keep mp this great lextravagance
and added burden: I must enter my pretest, as'a Bepresenta-
tive of the farmers on the hills from whence I sprung, against
afdded taxes, for these farmers are also suffering a serious
depression beeawse of the surplus milk now flooding our mar-
kets, with prices down te less than cost eof production, with
labor ineflicient amd almost impossible to get on our farms
and ot prices that are prohibitive. ' We are irying to meet our
problems, net by eoming to Cengress but by getting :all the
milk-producing ‘organizations ‘together ltnd trﬁnz tn work out
our' own salvation.

T.et us analyze some of the features ol iha I:Ill now mnder
consideration,

1. Price fixing: The proponents claim the MdNuy—ﬂnmn
bill is mot a price-fixing bitL Tet me qnose you tmm the lan~
guipe of the bill itself: TVLA 41

The corporation (United States agr{cul‘turo export m:;poratitm)
shall deslgoate a price for such commoditles,

L} 3
And ‘the bill provides  the mathematical .totmuh :lor sup:h
price fixing.  What further uznmenr. A8 ,neeessary 10 pmm
that this is a price-fixing billy ik .

What «dees this Tnited States agrkmltumlﬂnﬂt comuﬂen
imtend to fix prices on? On whateyver agriculfural products
there may be an, emergency declared. Top.day u is -wheat;
tosmorrow it is corn; the mext day it (is eattle, for any food
product ‘theveof " next waek it. is bags, ¥ or.any feed produet
thereof 3 and se on ad infinitum. ' Thus we will have feisted
on this country by law mot a bat,a, permanent
price-fixing policy until the grand blow-up and the final calam-
ity «day arrivel, when tliis perpetunlimotion, priee-fixing ma-
chine, made: #0 by law, runs on its|dinglorious,course to ifs
jnevitable end, and that old, mever-failing, sworlG-wide law af
supply and' demand goes: into effect; “:and:the dsst days :ghall
be worse-than the former @ays/!': and the poor fargaers. again
taking up a burden's hundred times 'wonse bm a G}onmsn
ever enactéd such :a shert-sighted law. i1 ) » wifd o

Again the propenents of 'the -bill prepese that Hlis Unttal
States agriculture export corpetation ds to bake cane of experts
of a great mumber of agricultural préducts—wheat, flour, Tice,
corn, ‘wool, cattle, shéep, swine, or any food preduct of eattle,
sheep, or swine. Tet us-'see what thesé profligate promisors
promige. Sheep, for lingtance, are meéntioned. ' What' is thé
good of ‘settlng up the export machinery, holding out. this
rainbow of promise to the sheepmen, when, sinee 1914, ‘the
United States hus been on an importing basis as-to mutton and
lamb. In 1920 to 1923, inclusive, the Bureau of Animal Indus-
trv reports that we exported but 17,000,000 pounds 6f mutton
and fmported 97,000,000 pounds,  In 1928 we exported 2,000,000
pounds and imported 6,000,000 pounds. - How lineffective, theret
fore, is such a gesture. Impnm tm.nk te the nheepmm, and
taxes to ‘the people. i

Again let us look at 'hee! In 1923 our FlDtaJ beet pmduotl.on
was 6,916,000,000 pod sl Our home consumptien wus 8,918,
000,000 pounds, I+~ (1d therefore seem we ave on an 4mport-
ing instead of an srting basis.  Why, therefore, indulge im
these fruitless pr .8 and set wp an expensive export ma-
chinéry when it | innecessary and adds move taxes to'the
people. T could ‘¢ /you other examples in' the 'bill, 4f T hm
the time, of prom} ﬁ and bunk.

"'1f the proponen | of the bill, thercfore, only intended it for
the wheat grower, why do they not frankly ‘state it and pre.
pare & 'bill “on thit basis exclusively? = They are looking: for
votes, and under the direct primary law - the peor Congress-
man must feed up his people on promises, and they have been
buncwed 80 much by political promises of laws to lead them
into the promised land that you weuld think they would be
Tully awake by now. Rome are, thank God; but the rest are
berating amd beseeching the Congress for something that, in it
1ast analysis, is class legislation, which, even if it could become

i ML §iP biid i J i i
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effective, wonld 'inerease the cost of Hving to millions upon
lnﬂmﬂum taxed /both dlraetly and indivectly tor vicious legis-
on

Buppose this law - goes |1nm effect and an emergency 18 de-
clared on only two or three 8f the commedities, so that It
becomes operative only as to those commodities. The ad-
ditions to the buremucracy, already overly manned, in Wash-
ington—although we have gotten rid of over 110,000 on the

civil list alone since March 1, 1921—and the mmltitude of ad-
ditional employees anade meeessary to attend to the detalls,
both at home and abroad, will be something astounding
Taxaa.andmuremmtmu}epoeple.andlmhurﬂm
people exclaiming in the langnage of the Declaration of Inde-
pendence, ' He has elected a multitude of new offices and
sent hither swarms of -officers to harass eur people and eat
up our substance.” I want to go back to my people to render
my rveport as their representative that I have been no party
to any scheme to bring a return to such conditiens, i

. If an emergency is declared on cattle, it also includes “ any
faod products of cattle” Take a community of 2,000 people,
with at least 500 gales in these products each day. How many
agents of the Government would have to be there to see to
it that the Govermment’s interests are protected, to pass the
egna n fee or scrip, and what a mnltlmde of employees
would be necessary in the larger eommunities.

Let, uatakethaanlmal,thshu.ﬂdaeewhathposslme
to happen to him under this hill, as well ag to us. Millions
of hogs will be effered that tha export corporation will he
compelled to bny af the ratio prices in the various stockyards
of the country It 1s unfertunate, but it is true that hogs
can not be exported as hogs, therefore they must be slanghtered
and processed. The export corporation can not build packing
pxan.tanheymmtemnleaaeas t if thie existing agencies
are adequate for processing of the hog “on
reasonable terms”  This carporation can nat compel anyone
to lease his plant. Small packers, of course, can not handle
the large volume, and hogs must be moved guickly. There
is bpt one answer and that ansyer is, this export corpora-
tion If ever, an emergency is declared om hogs will find itself
at the mercy of the Big Five packers, What may happen
to the animal, fhe hog, may nlso happen to cattle and gheep,
at Jeast on fhose that we export. Now, suppose the packers
and the export corporatin’ xet into a 'disagreement regarding
the terms, and._ so, forth, of the mntw:t and figure out ‘the
tio horns of the {ilemma, ¢fther, on the one hknd, the export
corporation, loses and passes back 'to, the 'producer millions
ypon millions in Tosses, or else ‘the, packzrs ?vax fat mpon a con-
tmct drawn . upon their own

8 co‘untw’ to-day 'there are beiti qm: np g-;eat co-

e 'socleties and organizations ﬂmt' Bave _proven helpﬂrr

the marketmg of " agricnitural’ produc The McNary:

Hat’gan “bill,- ir it ‘becomes eiﬂéctlve, ‘would ! tend ‘to wmken
and ultimtely hrea:k ‘down these splenditl’ organizations for
there is'mo louger a 'necessity’ for' such'organizations. Uncle
Sam is golng 'to’ ;pmtect ‘them, and ‘when''‘the final collapse
comes we “will have ‘to’ start’ anew tp 'bnnd ‘thém up again.
A tragedy, ‘Indeed, to our farmers, ' :
; " GOMPETITION OF THE WORLD

it is axtomatic that high yields tend fto make low costs,
and that low yields tend to make high costs.” The Canadian
farmer is now producing practically four times as much wheat
as he produced before the war, and his yleld aversges about
£3 bushels per iacre. . The land, becanse new .and stronger,
prodpees a better q.ulttr ot wheat than much of our land
preduces; indeed, some of this Canadian, wheat 4 new im-
ported, even under our. ,preaent tariff, in order to blend with
the wheat produced in the Northwest. = As .against this, take
the vast acreage of North Dakots, for example, with an aver-
age yield of abont 12 bushels per acre. Take the added cost,
therefore, of tlie production ,of each bughel of wheat here
and _how is it to compete or how are the farmers producing
wheat in North Dakota to compete on an equality with their
Canadian neighbor, who produces at less cost oyver fwice as
much per acre and of a better qua lity ?

The McNary-Haugen bill says, “ We will set up an embarga
or a'Chinese prohibitivedariff wall or dnw.  We will not let
the Canadian wheat' ini" - Under such 4 policy what ean we
expect Great Britaln to do when we propose to dump ounr
900,000,000 bushels «of surplus wheat, as against the Canadian,
the Awustralian, and the Indian' competiters, in the Liyerpool
market? These eountries ave all part and parcel of the United
Kingdom, and you can rest assured Great Britain will proteet
her own.' Do yon expeet these: comntries or other countries: to
sit' idly by with folded wrmes if fthis' dumping policy is put
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through under Government sanction? The chain of involve-
ments is endless. Canada will at once set up an' embargo
prohibiting the exportation of wood pulp, and so forth, from
Oanada into the United States, with authority already granted
its Government so to do. Other countries will start in with
their policies of retaliation, and our great markets for large
surpluses in other lines of agriculture, already built up at
great expense and through painstaking effort, will be utterly
destroyed. If for mo other reason, this bill should be defeated.

Agriculture is indeed in a great depression. The farmer is
not only suffering from the relatively low price for what he
sells, but he is also paying the penalty in the high price his
farm machinery costs. Freight rates either on the machinery
he brings'to the farm or the products he ships from the farm
are very high, owing largely to the increases in the cost of labor
on the railroads.

Another burden that is becoming intolerable is the great In-

crease in taxation, whether local, State, or National. There
is no one answer to this very difficult situation, but it does
mean there must be retrenchment in all governmental expendi-
tures, whether they be local, State, or Federal, in order that
taxes may be reduced. Redunetions in the tariff in order to
reduce the cost of what the farmer has to buy, and finally the
restoration of Europe to its intensive manufacturing activity,
are splendid, helpful steps. Taxation is breaking the backs of
the people, and when this Congress or any other goes cheer-
fully along its care-free way, voting bonuses and other costly
legislation, it is working directly against the farmer, whose
land is always in sight anc is always soaked by high taxes. .
. We need more diversified farming, and instead of added
capital that flows easily toward the extension of loans in order
to inerease agriculture in its overly expanded state, we need
capital that will only aid in a national diversification program.
Private enterprise is trying to help meet the situation. Many
of these little banks that spring up overnight in the inflation
period in the overly extended and overly expanded Northwest
should not have gone in there at all, and it will take time for
them to liguidate without losses to depositors. The strong
banks of the great cities, like New York, Chicago, Minneapolis,
and so forth, have gone to the rescue, along with certain busi-
ness inferests and the railroads, and subscribed $10,000,000 to-
ward the capitalization of a corporation which is authorized to
borrow $40,000,000 toward helping to lignidate these frozen
assets, and, as I sald before, it is not alone the wheat producer,
cattle, or hog growers that suffer, but our copper and zinc
miners also. The fertilizer and agriculture-machinery inter-
ests and other great enterprises are hard pressed as well, but
most of all, beloved colleagues, let us not be so foolish as to
think through wishing we can add to our stature or that we
can raise ourselves by our own boot straps,

The law of supply and demand has been running longer than
any of us. Stimulants and artificial methods may temporarily
overcome economics, but it is the aftermath I am thinking of,
when our great cooperatives shall have become weakened or
disappeared, when * the cold, gray dawn of the morning after ”
shall arrive after the Haugen-McNary bill shall have run its
course and agriculture shall have to build again. I ean wish
no such p t on the tillers of the soil of to-morrow and
shall accordingly vote against this bill.

TARIFF

It is not my purpose to discuss the effects, directly or indi-
rectly, of setting up this tariff or embargo.. If you will read
the evidence of Mr. T. O. Marvin, chairman of the United
States Tariff Commission, testifying before the Ways and Means
Committee regarding the tariff features of this bill, on April
2, 1924, you will find that the delegation of power in this bill
means that, when it is in operation, a tariff adjustment in at
least a hundred items, possibly a great many more, will be
involved, as it is not alone the items themselves that are run-
ning into competition with our own that we have to protect
ourselves against, but substitutes, derivatives, chemical com-
binations, and so forth.

; CONSTITUTIONALITY
I do not intend to submit to you a single argument on the
constitutionality, much as I might desire to, for if you can not
be convinced upon the economic features alone that this bill
is ‘not ' a proper one to pass at this time. I for one shall
not argue further, but leave the legal complications involved
in this bill to the lawyers, the United States Supreme Court,
and Father Time for answer. [Applause.]
I yield back the balance of my time, Mr. Chairman.
. The CHAIRMAN. The gentleman from New York [Mr.
CrLAREE] yields back eight minutes.

Mr. RUBEY. My, Chairman, I yield 30 minutes to the gen-
tleman from Oklahoma [Mr. SWANK].

Mr.. SWANK. Mr. Chairman and gentlemen of the com-
mittee, many bills for the relief of the farmers are pending
before the Committee on Agriculture. I am glad to be a mem-
ber of that great committee, one of the most important in
Congress, for it deals with the most important legislation.
Agriculture is our basiec industry and the one upon which all
others depend. There can not be any general prosperity in this
country unless agricultnre is in a prosperous condition. When
the farmer receives a fair price for the products of his toil
and raises a good crop, all lines of business enjoy his pros-
perity. Therefore, when we deal with that great industry in
a beneficial way we are assisting business in general.

The Committee on Agriculture has been holding hearings
almost every day since its organization after the holidays last
January, and most of this time has been on the bill now under
conslideration. The committee was patient and heard every
person who expressed a desire to be heard, for we knew that
this was an important bill, dealing with an important in-
dustry. No member of that committee would do anything
that would injure or eripple any legitimate business. We want
to see all lines of business prosper and succeed. In the Sixty-
seventh Congress I introduced my farmers’ warehouse bill,
spoke on the floor of the House several times in support of the
bill, and argued it before the Committee on Agriculture in that
Congress. 1 also spoke. before the committee during this Con-
gress on the bilL It Is a good bill and would undoubtedly bene-
fit agriculture. Then there is the Norris-Sinclair bill, which isa
good bill and the same in principle as the McNary-Haugen bill.
I voted to report that bill from the committee as a substitute
for this bill

I believe every member of that committee would like to do
something beneficial for agriculture. 'I think this bill will bring
great relief. Some of my colleagues do not agree with me, but
that is their business. This is not a political bill. Agricultural
legislation should not be political, nor should any other legis-
lation for the good of the people. What is good for one political
party Is good for all. Some opposed the Sinclair bill, for they
feared it would entail a loss upon the -of the United
States. The McNary-Haugen bill eliminates that objection and
places the expense of operation and any losses that may occur
on the producer of the particular product or the person who
benefits by the legislation.

Ah, but some say that it is socialistic. Well, I have often
heard that cry used, and so have you, against certain legisla-
tion ‘that will benefit the people. That charge does not
frighten me, and I am as far from wanting to see the Govern-
ment engage in business as any of you. This bill is to meet
a great emergency. Farmers are leaving the country and drift-
ing to the cities for the reason that they can not longer con-
tinue to produce the necessities of life at a loss. Something
must be done and done now. If we are going to do anything
for the farmers of America, now is the time to act. Harvest
will soon be here, and a month’s delay will not help the wheat
grower this season. Why delay longer? To these who oppose
this bill I will ask, What have you to offer? [Applause.]
Have you appeared before the committee for any other bill?
It is emsy to object, but difficult fo construct. This bill is not
perfect, just as nothing is perfect devised by the hand or mind
of man.

Mr. Chairman, all products of the farm could not be
included, but the leading grain crops are provided for in the
bill. When one leading crop brings a good price, it naturally
helps all other erops. If wheat is at a fair price, it enables
the wheat farmer to buy more cotton goods with which to
clothe his family and thereby helps the cotton farmer. It
causes a larger consumption of cotton. It is also a fact that
when cotton is at a fair price it helps the price of wheat and
all other farin products, for the cotton farmer has more money
with which to buy wheat products. If you increase the price
of hogs you likewise increase the price of corn, If this meas-
ure is as successful as we hope it will be, other leading crops
of the country can be included later, for we all realize that the
prosperity of this Nation depends upon the prosperity of the
farmer. [Applause.]

In addition to the assistance this McNary-Haugen bill will
give to cotton by stimulating the price of other products of
the farm, Senate bill 2112, identical with House bill 5842, which
I introduced, is now the law and discontinues acreage reports
based upon farmers' intentions to plant cotton. These reports
on intentions to plant cotton were first issued in 1923, That
law provides for semimonthly reports on cotton by the Depart-
ment of Agriculture Instead of monthly reports, as heretofore,
to be issued at the same time as the ginning reports by tha
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Bureaun of the Census. That law also requires that a majority
of the cotton-crop reporting board shall be familiar with the
methods and practices of producing cotton. Weather and
other eonditions often make a great change in the cotton crop
within a period of two weeks, For instance, the Department
of Agriculture estimated July 2, 1923, that there would be
11,412,000 bales of cotton produced in the United States; the
estimate December 12, 1923, was: 10,081,000 bales and the
actual production 10,159,498 bales. These reports greatly
affected the price, The purpose of the law will prevent such a
wide variance in estimate hereafter and will be a great help
to the cotton farmer. It is all nonsense to say that there Is
great prosperity in this country with the depression in agricul-
ture that we now have. :

The McNary-Haugen bill is indorsed by most of the great
farm organizations, such as the American Farm Bureau Feder-
ation, the National Grange, the Farmers’ Union, and other great
organizations. Under date of April 15, 1924, T received the fol-
lowing telegram : i

Oklahoma economie conference, composed of Federation of Labor and
all organized labor, farmers' unions, and all other farm class organiza-
tions in Oklahoma. Ten State organizations at their quarterly meet-
ings to-day unanimously indorsed the McNary-Haugen bill pending and
ask our delegotion in Congress to support same.

C. 'H. HYDRE,
Chairman Farm Labor Economie Conference.
Ina M. Fivrey,
Vice Chairman and President Oklahoma State Federation' of Labor,
Vicror 8. PURDY,
Secretary and Treasurer Oklahoma Staté Federation of Labor.

On March 5, 1924, I received the following telegram:

Oklahoma Federation of Labor requests,ypu to support McNary-
Haugen bill as the best opportunity to give farmers rellef sorely
needed. 4

Ira M. FINLEY,
President.

VicTror 8. PUrDY,

. Beeretary-Treasurer,

Under date of March 4, 1924, I received the following tele-
gram:

I have read the McNary-Haugen bill and personally I am very
strong for the measure, I belleve I am expressing the sentiment of
a large majority of the farmers when I say we hope this will pass at
this session. John Bimpson out of ecity. He wrote HanrreLp, Okla-
homa farmers were 100 per cent for this bill.

OKLAHOMA FARMERS’ TUNION,
Z. H. LAWTER.

On March 5, 1924, I received the following telegram:

The Oklahoma State Board of Agriculture in regular session to-day
unanimously indorsed the MeNary-Haugen bill and urge its immediate
passage.

A. T. WHITWORTH,
Member of the Board,

Mr. Edgar Wallace, Washington, D. (., representing the
American Federation of Labor, appeared before the Committee
on Agriculture in favor of the McNary-Haugen bill and said
that he represented possibly 5,000,000 workers. Mr., Wallace
further said that he wished to go on record as representing
the only articulate expression of the workers, to the effect that
we are in favor of comprehensive action in order to help the
farmers out of their present condition, and to place them on an
equality with others

Mr. J. P. Raussell, president of the Farm-Labor Union of
Oklahoma, appeared before the committee in behalf of the
Sinelair bill, and, among other statements, said that he be-
lieved through the Norris-Sinclair bill, or something similar
to it, they would be helped to a great extent in marketing their
products, and that they were asking the Government to help
them to do that through some kind of marketing organization.

Mr. Arthur J. Lovell, vice president and legislative repre-
sentative, Brotherhood of Locomotive Firemen and Engine-
men; Mr. W. M. Clark, vice president and national legisla-
tive representative, Order of Railway Conductors; also repre-
gsenting the Brotherhood of Railroad Trainmen, Mr. BE. H.
Kruse, assistant to the legislative representative, Brotherhood
of Locomotive Engineers, and Mr. James C. Noonan, inter-
national president, International Brotherhood of Electrical
Workers, appeared before the committee during the hearings
on the Norris-Sinclair bill and in support of the bill. Mr.
Lovell said that the organization which he represented was in
favor of some measure to bring about better conditions for the
farmer, Mr, Clark said that the organization which he repre-

gsented is on record as favoring some bill, whether the Norris-
Sinclair bill or some other bill that is satisfactory to the
farmers of this country. Mr. Clark further said:

As far as we are cdncerned; we are l-mt' wedded to sny particular
bill or language, if it benefits the farmer, because that is what we
are trying to do.

I wish to congratulate and compliment these great railway
brotherhoods and the American Federation of Labor for exert-
ing their energies in behalf of the farmers of this country.
They want to see the farmer prosper and to receive a reason-
able price for his products. I am glad that their honored repre-
sentatives appeared before the committee in behalf of the
farmers of this Nation.

The farmers need help now. This bill will help them, amd
unless a Member who is opposed to the bill can point out some
way in which it will not help them or which will endanger the
Government, then it seems to me that he should support the
bill. The cost of these products to the consumer need not be
increased, for the price of bread and flour now is out of all
proportion to the price paid the farmer for his wheat, as the
hearings on this bill will'show:

Subdivision (c) of section 42, substantially the same as the
amendment I offered, was adopted and is as follows:

Inasmuch as operations under this act will not continue for more
than five years, the corporation shall cooperate with and encourage
formation of associatlons of producers of agrieultural commodities, so
that during such period producers may perfect marketing associations
for procuring the objects to be accomplished by operations under this
act, and after the termination of the genmeral emergency such associa-
tions of producers will be prepared to assist in producing ord:rly aml
efficient production, distribution, and marketing of agricultural com-
modities,

I also offered subdivigiong (b), (e), and (d) of section 353,
which provide that the books of the corporation shall be open
to inspection to any person or governmentgl agency of the
United States designated for the purpose by Executive order
of the President, any governmental agency authorized by cone
current resolution of the Congress, and any committee of the
Senate or the House of Representatives when authorized by
resolution of the Senate or the House of Representatives, re-
spectively. L

The provisions of the bill relating to the cooperatives will be
a great stimulus to their further organization, and the transac-
tions of the corporation will naturally be through these asso-
cilations, when possible, for the best interests of the producers
of the agricultural commodities bought and sold under the
provisions of this measure. These cooperative associations
have done and are now doing a great work for agriculture, but,
in the interest of the farmers of the country, need encourage-
ment and assistance until they are able to handle their products
effectively themselves.

Another good amendment adopted was the one offered by the
gentleman from Missouri [Mr. Rumey]. This is subdivision
(b) of section 208, and eliminateg serip. This will be a great
saving, as the handling of scrip would put an additional burden
on the postmasters and would cause another heavy outlay in
additional help in the post offices. The scrip would have caused
a great deal of inconvenience to the producers. Under this bill
as it is now written the purchaser of the agricultural commod-
ity gives a receipt to the producer, who may keep this receipt,
and if there is any balance in the treasury of the corporation
after the payment of all expenses and losses may receive his
pro rata part. I believe that the corporation will be able to
figure out just about the expense of handling the business; but
if there should be anything left from the equalization or expense
fund, the farmer is entitled to his part of what is left.

The bill provides that if there is a surplus for export of wheat,
flour, rice, corn, wool, cattle, sheep, swine, or any food product
of cattle, sheep, or swine, and that the ratio price in respect
to such commodity would be in excess of the domestic price the
board shall immediately notify the President, whose duty it
shall be to declare that a special emergency exists as to such
agricultural commodity. Further provision is made that as
soon as practicable after the issuance of such proclamation
declaring a special emergency in respect of a basie agricultural
commodity the Secretary of Agriculture and the Secretary of
Labor shall jointly . prepare the average price for such com-
modity during the period 1805 to 1914, inclusive.

The corporation is composed of the Secretary of Agriculture
and four persons appointed by the President, by and with the ad-
vice and consent of the Senate, from the States within each of
the following groups of Federal land-bank distriets: One from
districts 1, 2, and 4; one from districts 3, 5, and 10; one from
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distriets 8, 7, and 8; and one from districts 9, 11, and 12. These
persons constitute the board of direetors, and the President
designates one of the directors as managing director. ' The bill
further provides that not more than two of the appointed
directors shall be members of the same political party.

" Under the terms of the bill all purchasers of the basie agri-
cultural commodity by the corporation must be at the ratio
price, and when the producer sells such product he will receive
therefor such ratio price. At the present time the market price
of wheat is abeut §1 per bushel, and the ratio price is about
$1.57 per bushel. If it should take 10 cents per bushel to
handle the corporation in regard to wheat, the farmer would
receive $1.47 per bushel and would receive a receipt for 10 cents
per bushel. At the end of the year if it did not take 10 cents
per bushel to handle his wheat, he wonld receive back his pro-
portionate part of the 10 cents per bushel. Of course, the
farmer would prefer the $1.47 per bushel and whatever part of
the balanee of the equalization fund to which he would be
entitled. If he did not receive anything for his receipt, he
would be 47 cents per bushel better off than without the opera-
tion of this bill. Why not do as much for him as for our other
citizens? Many want to help the farmer if it will not cost any-
thing, He pays all operation expenses of this measure; he
wants to try it, and why not pass the bill? The Government
can not lose anything. Objections have been made to other bills
for his relief for the reason that it might cost the Government
gomething. 'Here is a bill that costs the Government nothing.
All costs are paid by the producer whose products are sold under
the terms of the bill ' ]

Wheat produation costs, 1819 to 1995, inclusioe, -
(Costs a3 given by the Agricultaral Collego of North Dakota]

Avera Average cost—
Year! I ﬂdﬁ :
e T peeacre | per o per
' (bushels) | gerg 1
) 7.5 fig4as | O s2.47
gg" 1.2 ums‘: ﬂiu
g2 0.9 14.08 L4
1902, 135 13,84 103
1023 8.2 12,28 1.49
N cTIn 1 RG] g o4 I il [N}
) o production conte, 1o and to2e | T
[Computed onavernge Btate yields for Kansas, Nebrasks, Lows, Illinois, and Indiana]
10 # Aerddh! Averago cost— .
Tty Year = pl ' vield 4
ST 4 . s : | ‘mﬁﬂ‘) Per 1 per
‘gl gat7e |t s0.6k
% i LA Cprliigg 20.58 1 .61
i i - : "

Mr. Chairman, these figures on cost of production of wheat
and, corn are for the Wheat and Corn Beilts of the United
States, and the cost of production will, of course, be greater
where the production per acre is less. . It will"thus be seen
that farmers can not continue to produce these indispensable
products at:less than cost. No business man can eontinue his
business at that rate and the farmer ean not muech longer
continue to produce these products unless something is done
to help him. A man can not raise wheat that costs him from
$1.03 to $2.47 per bushel ito raise and sell it for less than a
dollar per huslel! The same 1is also true:-of eorn and other
products of the farm. trad| 2l ; e

| The first products that will Hkely be handled by this bill
if it becomes a law are wheat and pork and thelr products.

" With the increased eost of everything the farmer is com-
pelled ' to buy, caused largely by the outrageous Fordney-Me-
Qumber tariff law enacted by the last Congress, it is'about time
that something was done for the farmer who has to contribute
under that tariff law te the pockets of the manufacturers for
the necessities that he must buy to feed and eclothe his famlly
and make his erop.. With our agricultural exports falling' from
the enormous sum of $3,466,619,819 in 1920 to $1.883,815,000 in
1922 and $1,820,000,000 in 1928 after the present tariff law
began to work, it is evidemt that something must be dona;
There is mo chance to repeal that unfair and unequal law in
this Congress, and the only' opportunity we have to put the
farmer on an equal basis with these beneficiaries of that tariff
law is by the passage of the McNary-Haugen bill now under

 make a good profit, but nothing is done for the farmer.

| provision: has' been ' eliminated.
' another page as to how the bill will injore the cotton farmers,

congleration by this House. ‘Our exports have fallen from
$8,100,000,000 in 1920 to $4,000,000,000 in 1928. [Applause.]

‘SBome have argued that the enactment of this bill will catse
a greater production of wheat. In answer to that argument I
state that the greatest production of wheat was in 1915, when
we produced in the United States 1,025,801,000 bushels; in 1918
we produced 921,488,000 bushels; in 1919, 967,079,000 bushels;
and in 1923, 786,000,000 bushels, Then the farmer knows
that if the produection of wheat is greatly increased that the
price. will decrease and with additional acreage to wheat,
the priee of his other crops will be increased. Those conditions
will keep the production to about normal. ’ >

Mr. Chairman, if the farmer could exchange a part of hig
products in foreign markets for goods and articles needed on
the farm, a long step would be taken for his assistance, and I
supported the following amendment offered to the bill:

The corporation shall have power to an gmount or amounts not ex-
ceeding its sales in foreign markets to purchase in such forelgn
markets any goods, except farm products, and to enter such goods
into the United States free of tax or duty for sale or disposition
in the domestic market at the best price obtainable, and shall give

preference in the sale of such goods fo cooperative marketing asso-
ciations. :

That is a good amendment and should be adopted, for it
would be a great help to the farmers whom we propose to
assist under the terms of this bill. However, just because
the. bill is not just as I wounld have it is no reason for my op-
posing the measure. : -

The bill authorizes, it is true, an appropriation of $200,-
000,000 from the.Federal Treasury, and is empowered to issue
its notes, bonds, and other evidence of indebtedness in the
sum of five times its' eapital stock.' This appropriation will
be returned to the Government. 3

Mr, Chairman, under the guaranty provisions of the trans-
portation act of 1920 the Government has pald to the rall-
roads of the country the enormous sum of $551,000,000 cash,
not including the large amounts paid the railroads for use,
upkeep, and operation during the period of Federal control.
The Interstate Commerce Commission sees ithat the rajlmagg
X
net revenue from railway operations in 1821, as given by the
Interstate Commerce Commission, was $969,346,226; In 1922,
$1,162779,249; and $1,412962,592 In 1923. | - 4
~ The last Congress appropriated $20,000,000 for Russia, and
the House in this Congress voted to give $10,000,000 to Germany.
1 voted against these appropriations. Congress is very generous

| with the people’s money, for these purposes, and then I ask,
.why turn a dedf ear to our own farmers and our own people.
‘that they may enjoy a little prosperity? I want all legifimate

business to prosper and receive a fair return on iuvestment
and work. I also want the farmer brought to this level

Among opponents of the bill are such business institutions,
great and powerful, as the National City Bank of New York,
which is sending its *Analysis of the McNary-Haugen bill” to
Members of Congress. This institution devotes more than one
page of its booklet to the serip provision of the bill, ‘and this
It ' then ''devotes’ more than

and cotton'is not in the bill. ' These seem to be its two principal
objections. " With these two provisions: eliminated, what does
this great banking Institution have to say? I presume it will
find other objeetions. ¥t tries to ghow that “ Metals and metal
products "' are more depressed than agrienlture, ' Well, no doubt

| this bank knows more about “metal” than 'it does about
- agrieulture and ‘eares a great deal ‘more. Note that this bank
- does not ‘econdemn the present protective tariff law, bat says

YA protective tariff has the merit of slmpliclty as compared
with 'this measure.” ' Such institutions as the Tlinois Manu-

“facturers' Asseciation of Chicago, the Washington Post, the

large exporters, and the New York and Chléago boards of trade

| oppose the bill, but these will not deter me from sapperting the

bill, for' I am more interested in helping the farmer than in
listening to these ™ Wall Street” arguments, It seems 'to
worry the National City Bank of New York beeause the work-
ing people of the eountry are for a Dill to assist the farmers.
These workers know that ' agriculture needs some helpful
legislution. f

This bill prevides that the ratio price of any basie agricul-
tural commodity shall bear the same relation to the pre-war
basi¢ ‘commodity price as the current allcommodities price
bears to the pre-war all-commodity price. Delow i3 a {able
prepared by the Burean of Labor Statistics, shewing how the
bill will affect the prices of certain agricultural commodities:
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Market prices of commodities

Index of ail commodities, 1905-1914 100. 0
Index of all commodities, ﬁ::e:nlsﬂs -162. 8
Index of all commodities, ber, 1923 159. 8
Average market price Ratio price
Individoal commodities T
1905-1014 | 1923 |Decsmber, | g5 |December,

Corn: Contract grades,

cash, Chicago...____....| 80,602  $0.821 $0.730 | %0077 $0.962
Wheat: Range of No. 1

northern spring and No.

2 red winter, Chlcago.... 1.000 |° 1163 1,007 1. 624 1,508
Cattle: Good to cholce, ;

stears, Chicago____.____.. 6. 853 9. 952 9. 785 11123 10. 940
Hows Ty i1 i neey 1 R R R
Bheep: Wethers, s 2
Fiou?: 3T ey TR s 5.127 6. 365 6. 100 8822 8.192
Woio}: g:;e-l’wrth and three-

>t it .02 979 .964 700 787

Mr. TINCHER. Will the gentleman yield?

Mr. SWANK. I would like to finish my statement, and then
I will yield if I have time.

Mr. TINCHER. I know the gentleman does not want to
‘mislend the House. The gentleman does not say anything
about the price of wheat when the Fordney-McCumber Act was
passed.

Mr. SWANK. Mr. Chairman, I can not yield just now.

The CHATRMAN. The time of the gentleman from Okla-
homa has expired. :

Mr. SWANK. Mr. Chairman, will the gentleman from Mis-
souri give me five more minutes?

Mr. RUBEY. I yield the gentleman five more minutes.

The CHAIRMAN, The gentleman from Oklahoma is recog-
nized for five minutes more..

Mr. BLANTON. Mr. Chairman, will the gentleman yield?

Mr. SWANK. Yes. 3

Mr, BLANTON. Oklahoma is8 the fourth largest cotton State
in the Uniogn, The main crop in my State is cotton. The main
crop in lots of other States is cotton, The farmers who need
help moge than anybody else are the cotton farmers. Yet this
bill does not help them at all.

Mr. SWANK. Cotton was originally In this bill, and the
gentleman from Louisiana [Mr. AswgrL] called all the Mem-
bers together from the cotton-producing States; did you not,
Mr. ASWELL?

Mr. ASWELL. Yes.

Mr. SWANK. And it was the unanimous opinion of that
meeting that cotton should be eliminated. As I stated before,
an increase in the price of the products covered by this bill
will help the cotton farmer and all other farmers.

If this bill had been in operation last December, instead of
receiving $1 per bushel for his wheat the farmer would have
received $1.59 per bushel; instead of receiving 73 cents per
bushel for his corn he would have received 96 cents per bushel.
These are the prices he would have received at that time, less
the expense of operation. The ratio price for wheat last
January was $1.50 per bushel, the same for February, and
$1.48 per bushel for March for No. 2 hard winter wheat. The
average market price last December for good to cholce steers
in Chicago was $9.78, and the ratio price was $10.94, and the
average market price for hogs, heavy, in Chicago was $7.05, and
the ratio price was $11.34. The ratio price for hogs in this
market for last January was $11.85; February, $11.37; and
March, $11.25. ;

Mr. Chairman, some object to the tariff provision of the bill.
I do not believe in the theory of a high prot ve tariff, and
opposed the present Fordney-McCumber law, but everyone
knows that if this bill is put into operation on wheat, for in-
stance, that it Is necessary to put an embargo on wheat and
not permit any to be shipped into the United States, for if im-
portations were permitted it would destroy the operations of
the bill. But little wheat is now imported, yet much would,
of course, be imported if the bill inereased the price of wheat
from $1 per bushel to from $1.50 to $1.60 per bushel, as it will
do. To those who object to that provision, let me eall your
attention to the food control act, approved August 10, 1917,
which contained a similar provision, and in fact the provision in
this bill was taken from the food control act, which act gave the
President at that time the power to fix the price of wheat. That
power to fix the import duty was necessary then while the
price of wheat was fixed, and it will be necessary under the
provisions of this bill. A vote for this bill with that provision

is no indication that a Member of Congress believes in a high
tariff any more than it was an indication in 1917 under our
Democratic administration,

Mr, Speaker and gentlemen of the House, arguments against
this bill can not stand when confronted with the facts. The
question before us now is this: Do you want to help the farmer,
In whose behalf many talk and few act? This bill will greatly
assist him in recovering from the depression of his prices dur-
ing the past four years, and will show him that we are interested
in his welfare and the welfare of his family. I hope the bill
will become a law, and would like to see it pass this House
without a dissenting vote. I am not so anxious to see a few
pile up huge fortunes as I am to see the masses of the people
reasonably prosperous. [Applause.]

The CHAIRMAN. The time of the gentleman from Okla-
homa has again expired.

Mr. CLARKHE of New York. Mr. Chairman, I suggest the
absence of a quorum at this time.

The CHATRMAN (Mr, Sanxpers of Indiana). The gentleman
from New York suggests the absence of a quorum. The Chair
will count. [After counting.] One hundred and eight gentle-
men are present—a quorum.

Mr. RUBEY. Mr. Chairman, T yield 30 minutes to the
gentleman from Texas [Mr. JoNEs].

The CHAIRMAN. The gentleman from Texas is recognized
for 80 minutes.

Mr. HAUGEN. Mr. Chairman, I yleld 80 minutes to the
gentleman from Indiana [Mr. PUrNELL].

Mr. PURNELL. Mr. Chairman and gentlemen of the com-
mittee, my good friend the gentleman from Texas [Mr. JonEgs].
who has just concluded, prefaced his remarks, as have many of
those who oppose this bill, with the statement that he would
be glad to be for it if he thought it would work. He would
be glad to support it in the interest of the American farmer if
he thought it a practical measure. Now, gentlemen, as you all
well know, the work of the Congress, with which you are as
familiar as I, has become so complex and go comprehensive that
of necessity we conduct it very largely through committees.
When this bill came to this House it bore the indorsement of
14 members of the Committee on Agriculture, without regard to
politics. This bill not only has the indorsement of 14 members
of the Committee on Agriculture who have given it unlimited
study but it has the indorsement of the Secretary of Agricul-
ture, the statement of my good friend from Louisiana [Mr,
AswreLL] to the contrary notwithstanding. It has the indorse-
ment of over 200 farm organizations, a list of which is set out in
the printed report and which includes almost every farm organi-
zation in this country. I am not one of those Membhers who are
stampeded hy petitions, telegrams, or propaganda, because I
have been here now just about long enough to recognize propa-
ganda when it comes in, but I am impressed with the almost
universal demand for this legislation ecoming from our farmers,
I hold in my hand a petition from my own State of Indiana
signed by from 60,000 to 70,000 farmers, bankers, doctors, law-
yers, and business men, who believe that the McNary-Haugen
bill will give some relief to the American farmer. I have not
counted them all, however. This great Committee on Agricul-
ture, of which I have the honor to be a member, has not re-
ported this bill without due and careful consideration. For two
long months we sat in session day after day listening to men
from every part of the country, in every kind of business, both
for and against this plan, For one month the Committee on
Agriculture sat in executive session and considered line by line
this proposed legislation. One month more was consumed in
the consideration and discussion, informally, of the bill, so that
it is not a hastily prepared bill. The Secretary of Agriculture,
for whose ability, honesty, and fairness I have the highest
regard, in a letter addressed to Senator Norris a short time
ago, said, among other things, in discussing this bill :

As 1 have previously testified both before the Senate and House
Committees on Agriculture, I believe that the principles embodied in
this bill are fair and just to farmers and to other groups of citizens,
and that this bill is the most practical measure yet suggested for the
purpose of overcoming some of the economic injustices under which the
farmers of this eountry have been working for three years,

I shall not read all of Secretary Wallace's letter, but this
extract from it will clearly show the Secretary's attitude to-
ward the bill. The Secretary of Agriculture is in favor of this
bill as are 14 members of the Committee on Agriculture, who
after careful deliberation and study, recognizing that perhaps
it is not perfect, and that perhaps it lays ifself open to some
criticism, yet believe it to be the only constructive thing pre-
sented to this House that offers the American farmer im-
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- as these lines on this chart clearly demonstrate. . ., -+
‘Let me suggest to some of you gentlamen just what we were
“up against” when we began the consideration of this bill
We had a choice between two courses. I am assnming that no
Member of this House gainsays the proposition that the Ameri-
can farmer 18 at the Towest ebb in his existence. I am assum.
fng that no Member of this House would undertake to refute
the statement that the American farmer is passing tbrough the
most serious depresgion that has ever come upon him in the
history of this Government, With that thought in mind, and
with the thought in mind further that immediate pelief, not re-
lief in the distant future, is necessary to save not enly the
farmer bmt the banker and the business man who have ex-
tended him credit, we found ourselves confronted with a
choice, as 1 say, between two courses. We could eifher seek
through legislation to drag these lines [indicafing on chart]
downward until they meet this line [indicating] represented
by the farmer's condition to-day or else seek te lift that line
to meet the others. 'The latter seemed easier, and it was with
that thought in mind that we drafted this bill. (115

And I want to impress upon the membership of this Honse,
especially upon those who may have been affected by the state-
ment that this is bolshevistie, that it is soclalistic—I want to
impress upon them that this iz not a permanent policy of this
Government if enacted into law, but that it is a temporary
piece of emergency legislation. It is a pulmotor which this
Oongress is' seeking to apply not only to the Amerlcan farmer
but to those who are dependent upon him.

Mr. McKENZIE, Mr. Chairman, will the gentleman yield?

Mr. PURNELL. I will yield to my friend from Illinois.

My, McKENZIE. T understand from the statement of the
gentleman from Indiana that the proposition was presented to
the Committee on Agriculture to make a choice between 4 ¢on-
structive policy and a destructive policy, and the committee
took the eonstructive policy. :

Mr, PURNELL. The gentleman has stated the fact exactly
as it is&. If we had chosen the former, the result would have
been te drag down wages; to drag down the price of every other
ecommodity in this country until it reached a level that would
be on a parity with the price of the things that the farmer
rnhiaed; and, as T sald a moment ago, the latter éourse seemed
easier,

This plane [indicating on chart] represents the things that
the farmer has to buy, and this one {indicating] represents the
things he has to sell. They are entirely too far apart. It was
the duty of the Committee on Agriculture to present something
coustructive to this Congress that wonld tend to bring those
two planes closer together, And so we went back to the 1905-
1914 ‘period of 10 years, during which time there ‘was prac-
tieally & nermal, rational, and equitable parity between the
price that the farmer receives for his products and the price of
the things that he has to buy; and we are asking this pres-
ent emergency legislation to 1ift the farmer ont of his present
dilemma and to transpiant and tr him Back to that pre-
war normal 1805-1914 period, when he got a reasonable return
upon his Investment as well a8 g reasonable return upon his
labor. - <

It is neeessary to keep a few facts in mind when you consider
this bill. One is that the farmer during the Iast four years has
passed through the most disastrous panic agriculture has suf-
fered in' the history of the Nation. Although 40 per cent of
our people, or to be exact 42,436,776, ¥ive' in unincorporated
places, mostly on the farms, and nearly half of our population
is directly dependent upon agriculture, we find that the prod-
wets of the farm are at such a wide variance with other com-
modities that farming has not only eeased to be a gainful occu-
pation but it i actually being carried on at'a loss.

Now, what is the reason for it? Consider wheat, for in-
stance, because that is more easily understood. And T want
to say that I am not one of those that think that wheat is the
only thing that can be favorably affected by this bill. I think
we @]l wmention wheat because it is easier for everybody to
understand. But if you can make it workable for wheat, you
can in the same way make it workable for all other produets.

Let us not flippantly. deal with the situation that is so seri-
ous to the American farmer, when we might look profitably at
the prineciple that is involved.

Mr, RAKER. Mr, Chairman, will' the gentleman yield for
a short question?

Mr. PURNELL. Yes; for a short question.

Mr. RAKER. Will the gentleman tell us how it will affeet
the farmer who raises stock and cattle? ' That is what I am
directly interested in. !

mediate relief, and God knows he needs relief and meeds it new,

Mr. PURNELL. - Yes; the gentleman has asked that ques-
tion four or five times to-day. . . -

1 . RAKHER. And I have nef had am answer yet.

Mr, PURNELL. If you will take my friend frem Kansas
{Mr. Tincaer] out into the cloakroom, he will give you the
information desired. :

Mr. RAKER. He admitted that he could not,

Mr. PURNELL. No, sir; he never admitted that he could
no;{m&v;E Ea}ngt];lfg.. [Laughter.}
X% ; A Mr, Chairman, will the eman yield?

Mr, PURNELL. Yes. AL ¥

My, KETCHAM. I think I can answer it. If the ratlo price
will increase the price of your beef animals 2.6 cents per
pound that would be the solution.

Mr. WOODRUFYF. I suggest to the gentleman from Indiana
that he ask the gentleman from California [Mr. Raxes]
to take his friend from Texas [Mr. Hupsrerm] into the cloak-
room and have him answer.

Mr. PURNELL. I am sure the answer that would be given
on the question by my good friend and Democratic colleague
from Texas [Mr. Hupspere] would be worth more than any-
thing that I could say.

The price of wheat'is not controlled by the flow of wheat
to the domestic market, but s and always has been controlled
by the price at Liverpool, less the cost of transportation. The
Liverpool price 18 fixed by competition from the Argentina,.
from India, Russia, Hungary, and other parts of the de-
moralized and stricken world. Al of the commodities except
agricultural commodities haye advanced 60 per cent on the
average, while erops and livestock have advanced only 17 per
cent from 1913 to 1928, {

Clothing has gone up 101 per cent, metals and metal prod-
tucts have géne up 41 per cent, bullding materials have gone
up 81 per cent, house furnishings have gone up 76 per cent,
while crops and livestock have gone up omnly 17 per cent.
From the figures T have just given you it will be seen that
if the farmer was getting his shdre—and by share I mean a
reasonable return upon his investment and a reasonable price
for his labor—he would be. getting about 43 per cent more
for his products than he now receives. But he is not getting
his 43 per cent because his exportable surplus comes in con-
tact and competition with other countries that are stricken
and demoralized. .

Now, some of our other industries are alded by our tariff
and by our immigration policies, In reality this is a tariff
measure, This bill seeky to give tariff protection to agriculture,
It we are willing to pass a tariff law and an immigration law
to protect American labor and the prodncts of the American
laborers from competition with the underpaid laberers and their
products in the old countries, then we ought, in simple justice
to the American farmer, to be willing to pass a bill that will
apply the tariff principle to him, and his products, [Applause.]

. This bill is not complicated and nnworkablé, as some of its

opponenis have suggested. On the otber hand, I regard it as
fairly simple. The purpose of this bill i§ clear. - This whole
discussion can be stripped of 75 per cent of the exiraneous
matter that has been hrought inie it, and it can all be boiled
down into this clear, sucecinct statement: The purpose of this
bill is to segregate the expertable frem the domestic
supply, to sell that surplus in the world market at the world
price, and to sell the normal domestic supply on a reasonable
parity with all other commodities. :
. The destroyed purehasing power of the farmer is the real
basis of his present unfortunate condition. The restoration of
the purchasing power of a few great farm preducts to an
equality in purchasing power with the average enjoyed during
the 10-year period, 1805-1914, is the remedy we ave seeking
to apply in this bill, And certainly, gentlemen, this is a very
modest and a very reasonable demand. !

Mr. RAKER. Will the gentleman yield?

Mr, PURNELL. . For a brief question.

Mr, RAKER. I hope the gentleman will not quit me or
claim the guestion has been answered. I will vepeat it again,
and I would like an answer from this gentleman because I
know he knows.

Mr. PURNELL. Yon are going to ask about your steers?

1 Mr. RAKER. Yes. !

Mr. PURNELL. I am going to get to that in a few minutes.

Mr. RAKER. One gentleman suggested to me that it did not
apply: bo stags. '

Mr. PURNELL. Steers, I said. The farmer sold his wheat
in November, 1923, for 92 cents per bushel. 'With the aid of
this bill he would have sold it at $1.52, and had he sold It at
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#1.52 he would have gotten a reasonable return on his invest-
ment in land and upon his labor,

Nobody for or against this bill questions the right of the
American farmer—and I use the word “right” advisedly—to
have received last November $1.52 for his wheat rather than
92 cents ; and this bill, had it been in operation then, would have
given him just that ameount. In other words, our farmers
would have received something like $36,000,000 more for their
wheat last November than they did receive.

Now, I want to ecall attention to a few of the suggestions
which have been made here by some of the gentlemen who
oppose this bill. One of the principal indictments that have
been brought against it is that it is a pricefixing bill. If I
had thought the gentleman from Louisiana [Mr. AswgLy] had
seriously meant what he said this morning about this being
Bolshevistic legislation and communistic, I should have resented
it; because, if I know myself, I do not believe there is a drop of
that sort of bloed in my veins, and I am against the principle of
price fixing as a permanent policy of this Government. I am
against the Government’s interference in private business, and
I am against the Government going into business than can be
done by private individuals. But I am saying to you gentlemen
that which you already know, namely, that unusual conditions
demand heroic remedies. I do not admit, in making that state-
ment, that this is a price-fixing bill

A price thai fluctuates with all other commodities and that
only protects the farmer in. the same ratio that the manufac-
turer and laborer are protected by the tariff and restricted im-
migration ean hardly be called “fixed.” But if it be price
fixing pure and simple, I undertake to say thai as emergeney
legislation needed to save America’'s basie industry we had
better indulge in price fixing rather than see it destroyed
[Applause.] 1

I do not agree with the gentlemen who say it will cause
overproduction. If it does cause overproduetion, and if it en-
courages it, then that is a matter of concern for the farmers
themselves rather than for the opponents of this bill, because it
must be borne in mind that the farmer is the man who pays
this bill in the end anyway. [Applause.]

The farmers of the country want this legislation. If produc-
tion is excessive, then the effect will be heavier assessments
and lower prices for farm produects. Assessments increase as
production increases, henee this bill, in my judgment, will, after
it has come into operation, guarantee againet overproduction
rather than eneourage it.. There may be a tendeney in the
beginning, before it is thoroughly understood and before it is
working as well as we hope to have it work, that overproduc-
tion will be encouraged, but whenever the farmers of this
country realize that overproduction penalizes them they will
use the machinery of this Government that is provided in this
bill and that is already in existence to avoid that overprodue-
tion.

Objection has been made to this bill because of the amount
of surplus that will be in the dealers’ hands in this eountry.
The statement has been made that if this bill
there will be something like $252,000,000
in the hands of the packers that will be
value overnight. That may be true, but I
gentleman who preceded me that there
$100,000,000 profit, becanse that is not a

On five or six of the commodities
total increase in the hands of the dealers on all
is but $121,000,000. On meat products alone $
recall; but what of that? Suppose we do pass this bill and
suppose to-morrow morning the men with wheat—and, by the
way, 20 per cent of that wheat is in the hands eof eooperative
elevators and in the farmers’ hands—suppose in ‘the morning
we do wake up and find that those whe have the wheat mnd
the wheat products, the meat and live eattle, have profited by
the passage of this bill te the extent of $121,000,0007 1Is that
anything unusual? Is not that exactly what happens when we
pass a tariff law? Do not the ships of all countries rushing
under full steam head for our ports, their ships loaded to the
gunwales, in an effort to get inside of our borders before a new
tariff bill goes into effect?

Is there anything unusual about that, and even though it is
unusual, I undertake to say that it is worth ten times $121,-
000,000 if we ean restore the purchaging power of the farmer's
dollar, - [Applause.] ; 1

This bill provides specifically for the utilization of existing
agencies, and any suggestion that the packers will adopt any
policies other than those which now control their operations
is far-fetched and urged only for the purposeé of discrediting
the bill. Everybody knows that the packers ean and will

continue to do the meat-packing business better than the Gov-
ernment, and that they will readily and willingly eooperate
with the Government.

It has been suggesfed that this bill may produce some foreign
entanglements and that other countries may retaliate, because
the American farmer gets an American price for that portion
of his crop eonsumed in this country, and because foreign
countries continme to buy our surplus at the world price as
they have been doing in the past. The fact is, they would go
on getting their wheat and other produets at the same old
price, and would haye no cause or desire for retaliation.

If the bill is unworkable, it is a matter of concern to the
farmers rather than any other e¢lass, because he pays the great
bulk of the bill. It is true this proposed legislation may result
in a slight increase in the eost of living, but the farmer, who
represents about 40 per cent of the population of the country,
bears his part of that increase. In my judgment this is the
only legislation now pending before Congress which offers that
Iimmediate relief which is necessary to save our farmers from
complete ruin, The farmers can no longer continue to operate
their farms and produce the food for the Nation at a loss.
Hvery man who tills the soil is entitled to a falr return upon
his investment and a prefit for his labor. He is not receiv-
ing such a return at this time. This bill may have some
objectionable features, but it is the only constructive plan
before us. I am willing to give it a trial In the hope that we
may thus restore the purchasing power of the farmer's dollar.
This Nation can not exist industrially free and agriculturally
in bondage any more than-it eould exist half slave and half
free during the days of the Clvil War. ' [Applause.]

The CHAIRMAN. The time of the gentleman from Indiana
has expired. :

Mr, PURNELL. May I have two or three minutes more, Mr.
Chairman? :

Mr. HOWARD of Nebraska. T ask that the gentleman be
given additional time. Maybe he will yield to me then.

Mr. PURNELL. I thank the gentleman.

Mr. HAUGEN. I am sorry I ¢an not yield further time.

Mr. YOIGT. Mr. Chairman, I yield 20 minutes to the gentle-
man from Massachusetts [Mr, Lvce].’ il

Mr, LUCH., It Is manifestly Impossible in the time at my
command to analyze this complicated bill and discuss all its
features. Perhaps most wisely I may address myself to that
phase of it which particularly concerns the people whom I am

to represent. Not alone for the people of my own
district would I speak, however, but for the consumers of all
the United States,

Four years ago the President, diverting his attention from
the League of Nations, besought us to stay here and attack the
high cost of living. The chairman of the Committee on Agri-
culture will recall that sizzling August when we faced the
problem of reducing the price of food. By the way, he will
also recall that the remedy suggested was a bill relating to
cold storage, .of which we never heard more. I wish the
chairman would fell me where is the grave of that bill that
I may visit it and drop a tear and pray that its soul may rest
in peace. [Laughter,] \

Times change. Four years ago we roasted here during the
summer that we might reduce the cost of food. This year the
newspapers tell us we may be compelled to roast inte another
August that we may raise the price of food.

The way here proposed to. do it is to ecompel the Ameriean
consumer to pay higher prices for certain staple articles of
food—for example, half as much again for wheat. A Govern-
ment corporation, with $200,000,000 of the taxpayers’ money
a8 working capital and the right te borrow a billion more, is
to buy all the staples that may be offered, at the price deter-
mined, which will automatically establish the price the Ameri-
can consumer will pay in turn, It is to sell in foreign markets
the surplus, the excess not consumable here, at whatever price
it will bring, a price surely far below the cost of production.
This means that what the farmer and the foreign consumer
gain the American consumer leses. What will be the result
from the point of view of the American eonsumer, 80,000,000
of him, 80,000,000 of the people of the United States?

I wish my friends from the far West would consent for one
minufe to recognize that a man from New England no longer
represents only half a dozen States when he speaks for the
consumer. New England is now the tail of the industrial dog.
It has, to be sure, 1,200,000 persons engaged in manufacture,
but in Ohio, Indiana, Illinois, Michigan, and Wisconsin there
are more than 2,000,000 persons engaged in manufacture. The
value of the produoct in New England is about $5,000,000,000.
The value of the product in these east North Central States,
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as they are called, is more than $12,000,000,000. And this takes
no account of the industries of the Middle and Southern States.

I am not speaking for a small section of the country nor a
small fraction of the people. I am speaking for all those whe
toil in the factory, who work on the railroads or in the mines,
for all those wherever they may be, other than on the farms,
who earn a daily living in the sweat of their brow, 80,000,000
of them. What will this bill do to 80,000,000 of the people of
the United States? <

The weekly letter of the American Federation of Farm
Bureaus, the body supposed to be the most powerful influence
behind this measure, on the 28th of last February said the
MeNary-Haugen bill would mean §1,000,000,000 to the farmers
of this country. The gentleman from Wisconsin [Mr. Voier],
in that most remarkable and effective speech night before last,
put the possible cost, direct and indirect, at $2,000,000,000 or
possibly more; but let us take the figure put forward by the
proponents of the bill, its dearest and warmest friends, $1,000,-
000,000, and see what it means to the 80,000,000 consumers of
the United States.

Hverybody agrees that ihis program will increase the
price of a barrel of flour by $2,60. The average annual con-
sumption of flour in this country is a litfle more than ome
barrel to each person. You have simply to multiply the num-
ber of people in your own city or town by the figure $2.50
to find out how much it will cost your neighbors on wheat
flour alone. It will cost the city of New York $14,000,000 a
year. It will cost the city of Boston . $2,000,000 a year. 1
come from a small city, having but 82,000 people. It will
cost my neighbors in that city $80,000 in one year on wheat
flour alone.

Mr. SUMMERS of Washington.

Mr. LUCE. Not as yet. -

You tell me the West is in distress and we out of our
abundance ought to make such sacrifices. There came to my
desk this morning the bulletin for April as to activity in the
cotfon-spinning industry, By the official figures here it ap-
pears that almost 6,000,000 spindles in thig country are idle.
This does not take into account other millions of spindles run-
ning on part time. Two weeks ago one of the oldest mills
in the land, within half a mile of my house, cut down its work-
ing time from six to four days in a week.

Mr. FULMER. Will the gentleman yield?

Mr. LUCE. No; not now.

Nonproduction and unemployment are found on every hand,
in my neighborhood. You are bringing to us this bill at a
time when we have just as much ground for turning the
proposal upon you. I know some gentlemen will say that we
will have prosperity again for all these textile mills and shoe
factories if we but restore the farmer to prospzrity. Speed
the day when prosperity comes to him, but do not bring him
prosperity at a cost that may in the end ruin him and destroy

Will the gentleman yield?

us.

Go further into this matter of the cost. I have spoken to
you only of wheat and told you it will cost the people of
my city $80,000, According to the figures of the American
Federation of Farm Bureaus, those who advocate this bill,
that is only one-fifth of the cost. Multiply $80,000 by 5 and
you have $400,000 that you ask my little city in this time of
distress to turn over to one group of the people in one part
of the country.

Why, the whole tax levied on the property in my city is
only about a million dollars a year. You ask us by this sales
tax, the most burdensome of all forms of taxation, to add
£400,000 to the million dollars of property tax in my city. Is
ihere a Representative of the farming district here who has not
proclaimed loudly against a sales tax? Have you as Repre-
sentatives of the agricultural interests not fought it first,
last, and all the time, because you know that it is a tax on
the consumer? Now, here you urge a tax that is the most
iniquitous of all forms of the sales tax because it bears on
bread, the staff of life.

Mr, TINCHER. Will the gentleman yield?

Mr, LUCE. Notnow. You who have traveled, you who have
seen the countries of the world, know that everywhere bread
is the staff of life for the poor. The rich man eats little, if any,
more bread than the poor man. Indeed, the diversity of his
diet makes it probable that he eats less wheat than the poor
man. So you are going to impose a tax that will be practically
the same whether paid by those who are in the greatest dis-
tress or those who hardly feel the depression at all

Mr. BURTNESS. Will the gentleman yield?

Mr. LUCH. Not now. Yesterday our conferees reached an
agreement on a revenue bill in which we all hope we can take
some measure of pride. One feature of it to which every Mem-

ber will point with satisfaction is that we put a heavier tax
on the rich man than we put on the poor man. You have
graduated the tax. Gentlemen on one side rejoice because the
conferees have put the maximum at 40 per cent; most gentle-
men on the other side would have preferred the maximum to
be lower, but all Members on both sides believe in a graduated
tax, and that the greater burden should be on the stronger
shoulders.

To-day you present a proposition under which you will put a
level sales tax alike on the weakest shoulders, those of the
unfortunates who are near the door of the poorhouse, and those
of the wealthy man in his palace on the hill. How can you
justify yourselves by making such a demand as this on the
working people, the tolling masses of the land? 4

Ah, but you say that agriculture is necessary for the pros-
perity of the country; you say it is the basi¢ industry, funda-
mentally important. Well, so it is. You remember somebody
asked Andrew Carnegie which was the most important—Ilabor,
capital, or brains. He retorted: * Which is the most important
leg of a three-legged stool?” Will you gentlemen tell me whicly
is the most important leg of the three-legged stool on which
the Natlon rests—agriculture, manufacture, or commerce?
[Applause.] Are not all three necessary to the prosperity of
the land? We do want agriculture to prosper; we will help it
in every reasonable way ; but what we say is that its prosperity
should be in the main left to the working of laws of economies,
that are never defled without disaster.

What is the situation? Why, it is this: On one-fifth of the
wheatlards of this country, lands the most remote or of the
poorest quality, lands that can not produce wheat except at a
loss, farmers persist in continuing to raise crops. You are dis-
tressed because the farmers operating the worst lands or those
in the worst situation can no longer make a living. And you
are asking us, 80,000,000 of the consumers of the country, to
pay for the cost of cultivating the worst lands.

You say that about one-fifth of the crop, equal to that grown
on the unprofitable lands, is surplus and you desire to sell it
abroad. You want to tax the masses of the people of the
United States in order that one-fifth of the wheat crop, grown
at a loss, may be put into the mouths of our competitors in
Leeds, Manchester, the Ruhr, Lyon, Milan, and all the other
manufacturing cities of Hurope. You are asking us to feed
the people of Europe at a lower price to them than you will
accept from the consumers in the United States.

You are asking that as an inevitable result of an increase in
the cost of living our employers be forced to pay still higher
wages, while employers in Hurope, as an inevitable result of a
lowered cost of living, can pay still smaller wages. As the sure
sequence, you are asking that the prices of all American-made
articles shall be raised, while the prices of all foreign-made arti-
cles are lowered. So you are asking us to help those against
whom we raise the tariff wall.

Mr. EVANS of Montana. Will the gentleman yield?

Mr. LUCE.: Not just now. In order to feed the people of the
rest of the world, you are asking us to put this enormous sales
tax on the people of this country.

What is our remedy? Why, the natural remedy, the remedy .
of nature herself, the remedy of the competitive system, the
remedy of the laws of economies. Cut down the products. You
say that ig cruel; you say it is hard, Well, it was hard on the
manufacturers of this country to close down after the Great
War some of the factories they had built. It is hard for them
to-day to lay off the men and shut the doors. It is the cruel law
of the eompetitive system, but it is the just law; it is the law
under which we have become prosperous, and the only law
under which we can survive.

Mr. SUMMERS of Washington. How about the tariff?

Mr. LUCE. I shall come to the tariff if the gentleman will
wait until 1 reach it in the orderly course of my remarks.

Keonomic law says when agriculture is overproductive lessen
its production. v

Only the other day we passed an agrieultural appropriation
bill here. We brought the total of what we had spent to de-
velop agriculture up to $600,000,000 since 1881—all expended in
order that on the farms fewer men may do more work. By the
invention of agrienltural machinery we have made it possible
for one man to do that which it took 15 men to do a century
ago. Within a few years we have put upon the farms 450,000
tractors, between 350,000 and 400,000 trueks, and more than
4,000,000 automobiles—all presumed, and I think properly so,
to lessen the labor of the farmer; to make it possible for fewer
men to feed the rest of the country.

Now, having done this thing, why do you, the moment after
you puss these huge appropriations for good roads and all the
other things that help agriculture, come here and complain of

-
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the very result that yon meant to
priations? .

You have made it possible for many fewer people to live on
the farm. Half a century ago it took the labor of one family
in this country to feed itself and one other. Presently the man
labor was brought down so that one family could feed two
others, To-day you have reached the point where one family
can feed three others, and only one-quarter of the people remain
on the farms. The change goes on. Why, according to your
own Department of Agriculture in 1922 more than a million
people left the farms and went to the cities in excess of those
who went the other way. Aeccording to the Sears-Roebuck Agri-
cultural Foundation in 1923 another million left the farms and
went to the cities. Instwo years more than 2,000,000 people
were taken away from the farm, where almost every speaker
here intimates it is not an attractive place to live. I doubt that.
I would rather live on a farm than anywhere else, but every
man who speaks for the farmer feels it necessary to deplore
the lot of the farmer. Assuming that you gentlemen who speak
for the farmer are telling the truth, assuming that if is an un-
desirable life, you have seen as a result of peace and of what
has been done to make farm labor more productive 2,000,000
people in two years returning to the jJoys and comforts of city
life, I say that with irony, because I hold life on the farm to
be happier than anywhere else; but you evidently think it is
desirable to have 2,000,000 people go from the farm to the city
or else yon would not continue to make appropriations and
encourage Invention that this very thing may result. The pro-
gram is going to keep on if you will let economic laws work
out their natural ends. :

You want another remedy? Tind it in diversifying your
crops. TFind it in other snggestions put before you by the De-
partment of Agriculture. Do not, for Heaven's sake, look for
it in legisiation, |

You' suggest, however, that in the shape of tbe tariff there
has been legislation to help some parts of the couniry. You
want to know why you can not have a protection for agricnl-
ittu“if of the same nature that you say manufacture has for

self.

The gentleman who preceded me declared that this is a tariff
bill; that ‘it is a proposal to apply the tariff principle. If
that be true, It is applying the tariff by turning it upside down.
The tariff was made to develop industry. Yon do not ask this
to develop agriculture. Do you want more farms? Do you
want more wheat produced? Why, this morning’s paper has
a cablegram from Paris where at the very moment there is in

session the Academy of Agriculture. Let me read from this
cablegram : q

Joseph Hitler, a; member of the academy, pointed out that there were
140,000,000 quintals of wheat now available in the market, furnished
by the United States, Canada, Australia, India, and Argentind. ' Of
this quantity he assumed only 65,000,000 guintaly would be mbsorbed
by the world’s comsumption, leaving more than half left over at the
time of the next harvest. e p e A ¢

Right at the time when yon have this cablegram before you,
you are imploring us to add to the overproduction of wheat
" Mr. BURTNESS, Mr. Cha

r. B s 1 irman, will the gentlem -

Mr. LUCE. Not now. : y 5 82, 7ieid!

Mr. BURTNESS, If not now, eventually? [Laughter.]

Mr. LUCE. T hope 50, if gentlemen are considerate enough
to give me the opportunity.

We are asked to meet the situation with something that, in
fact, Is not a tariff at all. What is the right name for this
thing? It is a bounty, a subsldy, You are asked to give a
subsidy to the wheat industry in order that more wheat may
be poured into the markets across the seas. !

The CHAIRMAN. The time of the gentleman from Massa-
chusetts has expired. / iy

Mr. LUCE. May I have a little more time?

Mr. VOIGT. Mr. Chairman, I yield 10 minutes more to
the gentleman. A

Mr. LUCE. I thank the gentleman. You are asked to im-
pose this tax in order that unprofitable land in the Northwest
may produce wheat to be sent abroad, and you defend it upon
the ground that it is a tariff. Why, great heavens, a tariff was
meant to develop industry, and you will Instantly deny a desire
to develop or extend agriculture., A tariff was designed to
keep for our own pecple our own markets. Was there ever any
tariff advocate from my own neighborhood so crazy as to sug-
gest that the protective tariff ought to be or could be designed
to enable American manufacturers to protect themselves in
foreign markets against foreign competition? 2 [

accomplish by those eppr?-

| left, I shall be delighted to

Mr, CONNALLY of Texas. Mr. Chairman, will the geuntle-
man yield? e

Mr. LUCE. Not just mow. The protective tariff was de-
vised to help the whole country. Its only justification is that
it is of nation-wirle value to have the industries and the occupa-
tions of our people so diversified that we may be self-sufficient
in time of war, and that in time of peace we may produce the
greater part of what fabricated articles we need. Now you say,
call this new thing a tariff and set it to work produging more
than we need. Oh, if time permitted I might go on, showing
you the absurdity of suggesting that this is anything like a tariff
proposition, but of what avail? It is in fact a benus propesi-
tion—oh, I ought not to have used that word “bonus,” because
bonuses seem just now to be popular—it is' a subsidy proposi-
tion; it is a grant to ome part of the.people at the expense of
the rest. If it complied with any economic law, if it met the
demands of the very A B O of economics, if it would in any way
make it possible for us to aeceomplish the results you desire,
without outraging all our instinets and principles, then youn
might have support from all over the land.

Somebody said not lomg ago that there was doubt as to
whether this thing would work. I think I am  justified in
pausing for a moment to recall that I engaged our colleague,
SYDNEY ANDERSON, in conversation on this subject early inm
the session. In view of his deep interest in the matter it
may be permitted me to interpolate here an expression of my
personal regret that he is not with us to take part in the
debate, and I think I voice the hope of every man in the House
that he may be speedily restored to health, [Applause.]

I remember the substance of his reply theugh not the words,
because it was four months or more ago. He said that it
would work for a time and then would come disaster. | I grant
you this will work, I grant you that for & time you may
persuade the farmers to centimue the dangerous and costly
practice of wasting their energles in wrong, directions. But
when. you have once brought them into the habit of defying
the laws of supply and demand, you hawve invited catastrophe.

What do you do firgt in this direction? You set group against
group and class against class and section against section.
You come here and demand public alms because you are in
distress, and so you invite every other group and every ether
section in the land te come here for the same purpose.

Mr. BURTNESS. What portion of the bill is that in?

Mr. LUCE. You demand in the bill that you shall at the
expense of 80,000,000 fellow citizens be relieved from your
distress, If that is not charity, what Is it?

‘Mr. BURTNESS, Has the gentleman finished
gotten to the point where he can yleld— .,

Mr. LUCH. T would like to finish my speech.

Mr. BURTNESS. The gentleman has suggested a diversifica-
tion of crops, for instance, Now, does the gentleman feel the
Government is under any obligation——

Mr. LUCE. I declipe to yield. wi TR I

The CHAIRMAN. The gentleman declines to yield.

Mr, LUCE. If the gentleman had observed closely, he wounld
have observed I was In the very beginning of a magnificent
peraration that would have brought my speech to a fitting
conclusipn, [Applause.] I think I will now throw the perora-
tion to the winds, as the force of it has been destroyed by the
interruption of my friend., Perhaps, though, I can recall one
or two fragments. I had meant to follow my deprecation of
the class prejudice and gectional hostility aroused with ex-
pression of regret that you are trying to put the Government
still further into business with the longest step that has ever
been proposed serlously within the walls of this body. I meant
to ask you to allow the situation to cure itself. The prices of
manufactured commodities are falling, the prices of farm
products are rising, and sooner or later you are going to see
their lines cross once more. Let these things work thei-
selves out naturally. Keep your hands off. If you do that, the
people of every class and every group and every section of the
land will save themselves, [Applause.] .

Now, Mr. Chairman, if there is any part of my.10 minutes
d to anyone.

Mr. SUMMERS of W n. Will the gentleman yield?

Mr, LUCE. I will yield to the gentleman from W o1,

Mr. SUMMERS of Washington. The gentleman had a goed
deal to say about supply and demand and economie forces and
all that sort of thing. Does that apply to this knife which cost

and eventually

| me 75 cents, but which I believe could be made to sell at 30

cents, but it would have been manufactured in Japan or Ger-
many instead of Pennsylvania or Connecticut?

Mr. LUCE. I am a Yankee, and it is said to be the pre-
rogative of a Yankee to answer one question by asking another.
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Did the gentleman vote for the tariff which produced that
price? [Laughter and applause.] And if he voted for the
tariff, why?

Mr. SUMMERS of Washington. It is the first time 1 have
had the opportunity of saying I will never vote for a tariff
that does not give its benefits to all classes and all parts of the
country. [Applause.]

Mr. LUCE. My friend from Kansas, I thmk, now has the
right of way.

Mr. TINCHER. I understand the gentleman from ‘Massa-
chusetts is opposed to the bill or opposed to the farmer adding
the ratio price to his produets?

Mr. LUCE. I meant to consent to yleld to fair questions,
and I think I shounld have put in the word * fair.”

Mr., CONNALLY of Texas. WIll the gentleman yleld?

Mr. LUCH. I will

Mr. CONNALLY of Texas. The gentleman from Massa-
chusetts asked the gentleman from Washington if he voted
for the tariff act that did that. The gentleman from Massa-
chusetts voted for it, did he not?

Mr. LUCE. I voted against the tariff on food——

Mr. CONNALLY of Texas. I am talking about the general
tariff law, the Fordney-McCumber bill. Did not the gentle-
man vote for that?

Mr. LUCE. I have the impression I did; yes.

Mr, CONNALLY of Texas. And is it not frue and does
not the gentleman know that the reason that agriculture can
not be pulled up by its boot straps to an equality with manu-
factured goods and the prosperity of industry lies in that
very tariff bill for which the gentleman voted?

Mr. LUCE. I do not know any such thing. [Applause,]

The CHAIRMAN. The tlme of the gentlemau from Massa-
chusetts has expired.

Mr. RUBEY. Mr. Chairman, I yield 20 minutes to the
gentleman from Ohlo [Mr. McSmnn]

Mr. McSWEENEY. Mr. Chairman and gentlemen of the
committee, as one of the younger members of the Agricultural
Committee, I brought my slender torch of knowledge on this
subject to be lighted at the redundant light of those who had
more experience in this great work.

If you will indulge me for a moment, I will mention some
of the men who were there and the work they have done on
this bill, and let me give some credit to the opposition of this
plece of legislation.

There is no legislation before the House that has had the
strong opposition that this bill has had. The gentleman from
Wisconsin [Mr. Vorgr], I will say, has not been an iconoclast.
Mr. Vorer in voicing his opposition has been constructive, and
if this bill were to pass the House, I will say, in a commenda-
tory way of him, that the bill is in better form than it would
have been without his opposition. DBut, nevertheless, he is
the strongest opponent the bill hag had.

But first of all, being the opponent he is, he made two
acknowledgments. First of ‘all, that agriculture was passing
through a crisis, a crisis probably unprecedented in the his-
tory of the agriculture of the world. He also made another
acknowledgment. That legislation would help. Now, these
are the two precedents he has established: First, that there
is a crisis, and then that legislation will help it.

We have had numbers of bills brought before us, and, as
one ‘of the younger Members, new in this work, I acknowledge
frankly that the McNary-Haugen bill Is the best bill that has
been brought before us. If Mr, Voier acknowledges the two
things that I have suggested, that an emergency exists and
that legislation will help it, 'then it seems to me the obliga-
tion devolves upon the House of Representatives to accept
the bill which the majority of the members of the Agricultural
Committee have deemed to be the best legislation upon this
subject. [Applause.]

The speaker who just preceded me spoke about the fact that
great obligations would fall upon the great consuming public.
This will probably be agreed with, but let me call the attention
of the gentleman from Massachusetts [Mr. Luce] to the fact
that wheat, when it sold at 97 cents back in 1908, allowed a

manure spreader and a binder to be respectively purchased at

$97 and $142, That same wheat, which is now bringing 97
cents, must pay for a manure spreader $140 in the State of
Ohio and $227.50 for a binder. The purchasing power of the
wheat has remained the same, and yet the thing that the wheat
has to purchase in many cases has more than doubled.

We have had the statement from a man who is very favorable
toward this measure—Mr, Wallace—who represents that great
body, the American Federation of Labor, 'that it would un-

doubtedly raise the cost of living. We realize the fact that it
may, but you must all realize that the farmer has had to bear
the burden of increased living; he has had to bear the burden
of increased price of labor, and he has had to bear the burden
of increased prices for all the commodities he has to buy, and
it only seems reasonable that at this time we do something to
protect him.

I was very glad as a Democrat to hear the gentleman from
Towa acknowledge that a tariff has never been beneficial to the
farmer. I am probably the worst Democrat in the House with
regard to tariffs, but I am willing at this time to vote, not a
discriminatory tariff, not a tariff 1'01- revenue, not a tariff for
protection, but an embargo in order that the men who are pro-
ducing the agricultural products of America may be protected
during this crisls. I do not want anyone to accuse me of giv-
ing up my democracy, because I feel that many of the great
evils of the world will be rectified in 200 or 400 years, when the
nations of the world are producing the things they are best
fitted to produce. We see a movement in that direction when
we find that the producers of the country are trying to fit men
for the work they are best fitted to do. They are trying to get
men who are best fitted for work at the lathes to work at the
lathes; they are trying to get the men who are fitted for work
at the forge to work at the forge; and it will not be long until
the great will of the Almighty will be worked out, and
each natlon will produce that which it can most economically
produce. Until that time I swear I will always vote, if I have
the opportunity, against-a merchants marine which can not ex-
ist in the face of a tariff, but at this time I will vote an em-
bargo on wheat Iin order to help the great producing masses of
America, who are now going through the greatest crisis that any
group of people in America has ever gone through.

I only hope you will all realize it is temporary. We can go
through the history of America for the past few years and we
find that under the protective system we cah go along for
about eight years of production and then there has to be a
depression. From 1873 we were able to jump to 1893 without
depression ; then from 1898 to 1907 without depression. But
the overproductwn must be taken care of, and always after
those periods of overproduction we have a period of depression.

Now, if this bill were to call for a 10-year period of emer-
gency, I would vote against it, because under the protfective
system we are now in there must be a depression. There must
be a depression following this overproduction which may come,
but we realize that with a five-year emergency period the
farmer will be on his feet before the depression really comes
upon us in other lines of work, and so I am in favor of it for
that reason.

I only hope that in some way I can bring to you the spirit
of the West. I feel that the farmers of Ohio are in pretty good
condition now, and I feel that the gentleman from Ohio [Mr,
TaoMPSON] and myself, who are serving on the Committee on
Agriculture, are in reality asking the farmers of Ohio to be
missionaries and to be really charitable. They have diversi-
fied and they are in.the midst of the finest markets in the
country and are probably in the best condition of any farmers
in the country, but, nevertheless, I shall go before them this
fall and say that I, in behalf of them, have allowed them to
be missionaries und to send thelr surpluses and to send their
encouragement and to send their help to the stricken sections
of our counfry in the West and the Northwest, and I am sure
that the magnanimity of soul that bas usually prompted the
Ohio farmer will allow me to make that request of him, and
he will grant it. I know he is in need in some respects, but
is better off than most, and the gentleman from Ohio [Mr.
TraomesoN] and I, I am sure, will have the Indorsement of
those men whom we are trying to represent.

I only ask that each of you go as did our Christ into Geth-
semane and, considering the things that are confronting our
country, let not your personal or your local prejudices guide
you, but realize that the whole world depends npon food which
we should produce as economically as possible. Go into your
Gethsemane, consider the things that corifront you, consider
the struggling nations abroad, consider the farmer who to-
night does not know the condition that confronts him to-mor-
row. He in reality is the greatest gambler that America has,
not voluntarily, but from the nature of his occupation. As
some of the speakers have said to-day, he has to depend fipon
the rain in its due season and upon the sun in its due season,
and he depends upon the Almighty to send him the blessings
his ground ean produce. Therefore when he is passing through
a very stringent crisis, it seems well for us to give him an
opportunity to be placed on an equality with the great manufac-
turers,*with the great bodies of laborers in other fields of en-
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deavor, and allow him to again be that independent, splendid,
intelligent citizen that has graced America from the very incep-
tion of her existence,

I thank you. [Applause.]

I yield back the balance of my time, Mr. Chairman.

The CHAIRMAN. The gentleman from Ohio yields back 10
minutes.

Mr. ASWELL. Mr, Chairman, I yield 10 minutes to the gen-
tleman from South Carolina [Mr. STEVENSON].

Mr. STEVENSON. Mr. Chairman, it is always popular to
talk about the needs of the farmer and what we propose to do
for him. I am a little given to that myself. Farming is my
principal occupation at the present time because if I should
lose my place in Congress—I have lost my law practice—
I have nothing but farms left.

I want to call attention to the fact that we have been doing
everything the farmer has asked us ever since 1920. What
was the first thing that came about when the slump came in

19207 They came here and asked that the War Finance Cor-.

poration be rehabilitated and be directed to lend money to take
care of the farmer; and what did we do? After a struggle
in the Committee on Banking and Currency we reported the
measure out here. We put it through Congress and put at the
beck and call of the agricultural interests of this country the
$500,000,000 of capital which the Government furnished and the
power of floating bonds to the extent of $1,500,000,000, or three
times the capital, making $2,000,000,000 of capital we putl to
the service of the agricultural interests of this country. We
limited this for a certain length of time, and they came back
here in 1923 and wanted the time extended, and we extended
it another year; and they came back in 1924, and on February
20, 1924, we extended it for another year, and they have had
access to the greatest source of credit this Government has
ever established for any class of people anywhere, amounting
to  $2,000,000,000. How much have they borrowed? I am
going to speak just for a minute as to those States that are
embraced within the wheat territory that are in such dire
distress. I will give you the States: Idaho, Iowa, Kansas,
Minnesota, Missouri, Montana, Nebraska, North Dakota, Ore-
gon, South Dakota, Utah, Washington, and Wyoming. They
borrowed $144.614,000, which left the difference between that
amount and $2,000,000,000 which could be loaned by the War
Finance Corporation untouched. Therefore we should assume
at least that in so far as they have credit they have had the
capital and bave had it at a rate below the rate they could
get it anywhere else, and the bonds that have been issued are
nontaxable and the notes which they gave did not even have
to have revenue stamps because we took care of them to that
extent.

Mr. AYRES. Will the genfleman yield?

Mr. STEVENSON, Yes; I yleld.

Mr. AYRES. Do you not think that the farmers of the
country at this time realize it was not credit they needed but
a market?

Mr. STEVENSON. The farmers now realize it was not
credit they needed, and they are not providing for a market
now. What they are providing for is to get their hands into
the Treasury and get the cash straight out, and out of the
pockets of the consumers. That {8 what they are providing
for, and they are providing to take it out of the Treasury and
out of the pockets of those of us who buy flour and meat.

Let us see whether they are broke or not out there. Taking
the bunch of States I have just named, that borrowed from
the War Finance Corporation $144,000,000, how much do they
owe to-day? Only $40,000,000. They have paid back $104,-
000,000, and they have paid that back when we have directed
the War Finance Corporation, presided over by Mr. Meyer
and directed by Mr. Mondell, who lives in the very heart of
this country, and whose State has more of it than any other,
$10,000,000——

Mr. SHALLENBERGER. Will the gentleman yield?

Mr. STEVENSON. In just a moment. They have paid
back $104,000,000 of it when we have directed them to continue
to advance this money, and they are ready to advance it on
anything that is reasonably sound. I have a table showing
these figures, as follows:

Outstand-
Btate Loaned ing
daho.......... 000 | $1,
e 34,003,000 | *3, 817,000
Kansas... 4, 768, 000 1, 125, 000
12, 551, (00 4, 804, 000

LXV—3581

Outstand-
Btate Loaned ing

po o R R P A RS R e e 1 A I LN A R oL $7, 818, 000 161, 000
Momtank ;= i s e a e S e 12,524,000 | 4, 994, 000
bR e e e e Al 12, 000, 000 861, 000
North Dakota 20, 621,000 | 10, 887, 000
_______________________ 6, 437, 000 1, 231, 000

South Dakota 14, 648, 000 7, 020, 000
S SRR S e e R T 12, 921, 000 231, 000
Washington 1, 054, 000 305, 000
Wyoming .. 10, 054, 000 3, 610, 000
a1 L ek e LN S S e p e E e | 144, 614,000 | 40, 780, 000

Mr. SHALLENBERGER. I simply desire to call attention
to the fact that those figures simply show that while we are
poor out there we are honest.

Mr. STEVENSON. Yes; I do not question that, and we are
poor but honest down South, but I do not propose to have the
right of taxation given to your people to tax my people be-
cause you happen to raise something that is not selling fur a
good price.

Now, what else did they do? The Farm Burean Federation
came here a little over a year ago and said that this was not
enough, that they wanted something that was permanent, and
what did we do? We labored day and night, and the gentle-
man from Massachusetts [Mr. Luce] was one of the subcom-
mittee, I believe, that finally recast the law that established
the intermediate credit banks and put $60,000,000 of Govern-
ment money at their control and provided for $60,000,000 more,
making $120,000,000, and in addition to that we gave them the
power of issuing additional bonds to ten times that amount,
making $1,200,000,000, which makes a total of $1,320,000,000
of capital in the intermediate eredit banks, put there for the
purpose of discounting farm paper, and no other kind could be
discounted at all,

We also increased from $10,000 to $25,000 the amount that
one man could borrow from the farm land banks and increased
the discount privilege for farm paper in the Federal reserve
system. All of these measures I assisted in framing in the
I}%Ianklng and Currency Committee arnd in passing through the

ouse.

So do not come here talking about Congress not doing any-
thing for the farmers. What is the next proposition? They
come around here, and if this bill means anything it means
adding 80 or 40 per cent to the cost of flour and bread and
30 to 40 per cent on the price of meat. That is what it
means. Go down to our country. I am a little different from
the gentleman from Massachusetts. I am against his tariff,
and I did not vote for it. I did not vote to make a 32-cent
knife cost 75 cents. I am glad to see that the gentleman from
Washington [Mr. Sumarers] has got on the mourner’s bench.

What do we find? We find that in the Fordney-McCumber
tariff bill they have laid the hand of the manufacturer in the
taxing power on every man in my country who raises cotton
and has to buy manufactured goods; they have taxed him for
the benefit of protecting the manufacturer; and there they
get us once, and then under the Esch-Cummins law they give
the taxing power to the railroads that manage your trans-
portation business and say “put in all you need, take out all
your expenses, no matter what they are, and levy a rate on
these people who have to pay the freight on goods that come
to them, pay the freight on cotton that goes out, then levy a
rate that will give you 6 per cent, and you can get away with
it.”* There is another tax on us for the benefit of a class.

Now, what is this proposition? This proposition is one that
gays here are the packers and the elevator men and the wheat
farmers of the West who are not getting enough; they need
more, and we are going to go down South and give them a law
that will lay a tax on us, put a tax on the bread we eat, put a
tax on the meat we eat, put a tax on everything else on earth
that we buy that is covered by this bill, and then come here
and talk to us about not being the friend of the farmer because
we would not vote to take away the small profit that is now
left under the present condition in the raising of cotton in our
country.

Mr. FULMER. Will the gentleman yield?

Mr. STEVENSON. I will yield.

Mr. FULMER. I want to state to the gentleman that every
witness that came from the Northwest, when we asked if we
could not reduce the freight rates and the tariff, said, “ No;
wa do not want to disturb that.”
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Alr. STEVENSON, No; of course not. They want to keep
the tax for the henefit of the Massachusetts manufacturer, put
a tax on that will pay the railroads, and put this tax on bread
and meat, all for the benefit of the people out West. We may
not bhe in the majority, but we can raise the devil from the
time you start that, and I do not believe you can put it across,
[Langhter.)

Now, Mr. Chairman, there is another thing about that prop-
osition ; we are asked to submit ourselves to another iniquitous
form of taxation, a tax on the breakfast table, the dinner table,
and every time we sit down to eat. It takes money from the
consumers all over the country, especially when we ecan not
raise wheat and do net raise hogs. We are asked to embark
on this proposition, whieh has a direct tendeney to destroy the
market on which we depend. You can not put an embargo on
goods from every other country while 80 per cent of the cottom
goes abroad aud is seld at a reasonable price and continue to
sell our cotton to them. You are trying right now to destroy
the export market, upon which the prosperity of our country
depends; and if this bill becomes law, you will succeed; but
yon will never be able to get that across with the people who
have heard it properly presented and understand it, because
the pocket nerve is the * talking nerve,” and they will never
submit to that scheme of legal extortion from one class for the
benefit of another elass, as this bill provides. [Applause.]

The CHAIRMAN. The time of the gentleman has expired.

Mr. HAUGEN. Mr. Chairman, T yield 20 minufes to the
gentleman from Miehigan [Mr KereHAM].

Mr. KETCHAM. Mr. Chairman and gentlemen of the com-
mittee, there have been many measures before the House in
which I have been very greatly interested and to which T have
tried to give very careful thought, but to none that have been
presented since my membership has there been given so much
thought and sympathetic consideration, so far as I am per-
soually concerned, as to the one that we now have before us.

Before proceeding with the fermal discussion which T had

planned I want to take just a moment to pay my tribute to
the distinguished gentleman from Massachusetts [Mr. Luce].
I have waited nearly three years for a proper situation to de-
velop. to tell a New England story, and this is the chance.
Whoever visits those splendid New England States comes

away feeling that there resides a wonderful people. The recep-
tion I have recelved as I have visited them lacks nothing in the:

way of eordiality and all other like things that go along with
the fine spirit they have in that country. The only wish I have
for the people of New Iingland is that they come te recognize
what the United States really is. Their eouception of what
the country is. is well illustrated by a story. that is an old
one in New Dngland, upon which I was checked up very
sharply when I first told it. Coming to that seetion for the
first time, I said that the story was eurrent in our section to
the effect that the school-teachers of New England when they
were teaching the boys and girls of New England to bound
the United States tanght them that it was bounded en the
north by the Dominion of Canada, on the east by the Atlantie
Ocenn, on the gouth by Long Island Sound, and on the west by
the Hudson River., There were some smiles, but I noticed one
splendid, good, old New Englander sitting down about halfway
in the erowd, who kept smiling all the way through. I sus-

. pected that I had something coming to me at the end of my
address, and i$ proved to be the fact. He came to the frent
mmd he said, “ Mr. Kercaay, I want only to check you up on
one fact. You are a bit wrong In your geography.” I said
that I was sorry about that and asked him to tell me in what
way. He said that in bounding the United States I said that
it was bounded, according to the conception of the New Eng-
lander, upon the north by the Dominion of Canada, on fhe east
by the Atlantie Ocean, on the south by Long Island Sound, and
on the west by the Hudson River., He said, * You are wrong
in your western boundary, it Is the Connecticut instead of the
Hudsen River.” [Laughter.]

With all doe deference to the distingulshed Representative
from New England, who has so ably pleaded for that section
of the country, ag ¥ listened to him I was moved to wish that
they could see the need of such a bill as the one hefore us,
whieh would give the same degree of protective benefits to the
farmers as the protective tariff has given New England for
many years. My best wish for the royal people of New Eung-
land is that they may learmn something by personal ihspection
and visits to this great country of ours about its frue extent
and resourees. Did they know them and did they clearly com-

prehiend them, then T’ think there would have been no such |

tearful pleading for a particmlar section of the country as we
have listened to from fheir distinguished Rep
has made an able preseniation of a narrow and sectional view-

resentative. - He'

ﬁlnt. But this is a time when I believe our viewpoint should
a national ome. We are not here advocating legislation that
has for its sole purpose the benefit of one group of our citizens
at the expense of the rest, but we are here with convietion in
our hearts that when we do something to benefit agriculture e
do something that will do good for the whole people of the
United States, The very statement that the gentleman made
with reference to the 6,000,000 idle spindles is proof of the fact
that already New HEngland has someé evidence of the very sub-
stantial results of the dreadful situation that has been brought
upon the American farmer. [Applause.] When you turn your
baek deliberately upon the fact that the farmer of the country
constitutes 35 per cent of the buying power, and you put him
out of the market, then youn have no good reason to complain
about the 6,000,000 idle spindles. I am not a prophet nor the
sun of a prophet, but! I do believe this from the bottom of my
heart, and that is the reason that I am so heartily advoeating
this bill. If it becomes a law, not only will the psychological

effect be immediately apparent upen the farmers and the whole

of the rest of the country but something more substantial will
happen. The furmers of the country will appear in the buying
market, and you will find that some of your idle spindles ‘will
then begin to hum. On the other hand, you can not ruthlessly
neglect and laugh aside this legislation, ner by opprobrium,
calling it cluss legislation and other derogatery terms, ean you
belittle it. Youw must face it squarely, not as a localized meas-
ure, not as cluss legisiation, but #s a national problem.

Perhaps the best answer to the plea that is made for the
laboring men of New England is te let the men speak for them-
Selves. We have had here a very.eloquent plea in their behalf.
However, I think we ought to get back to those who are sup-
posed to know about it, and therefore I desire to present to
the committee now just a few statements from the official rep-
resentatives of these groups of people for whom the gentleman
claims to speak. First; I shall read from the statement of
Edgar Wallace, representing before the Committee on Agricul-
ture the millions of members of the American Federation of
Labor, and I shall take fime only to give you just one sentence.
Speaking in commendation of the' bill, I gquote a very vital
sentence, which goes direetly to the point. He gays:

What does it profit ns if we can get meaf for 10 cents a ,pound if we
do not have the 10 cents?

It seems to me that is a very striking answer. TFurther:
The farmers are oud customers, and when they have no money we’

can not work: We are thie farmers' customers, and when we can not
buy thelr foodstuffs pile up and lose in valoe. LAy

That demonstrates the very intimate relationship that exists
between those who labor in the great centers: of populatiom in
the East and the men out upon the western farms.

I gquote now from the statement of Mr. Robert Fechner, rep-
resenting the Imternational Association of Machinists. Giving
his indorsement of the bill, he closed with these words:

We did so, and after giving due consideration to the entire matter
we have officlally recsrded ourselves as supporting, in principle at least,
the provisions of this pending legislation,

He followed that up with this further sentence:

I certainly hope Congress will not stand still. 'That is what I am
here for—to urge that something be done ; and I am sure that the com-
mittee enn formulate some plan.

I eall now as my next witness Mr. Lovell, vice president
and legisiative representative of the Brotherhood of Locomwo-
tive Firemen and Enginemen, who said:

Mr., Chairman and gentlemen of the commitfee, I have the honor
to represent the Brotherhood of Locomotive Firemen and Enginemen.

¥on will ind In your record that our organization, representing
118,000 rmilrond men throughout the United States, went ¢n record
in favor of some measure to better the condition of the farmer.

I might go on and guote the testimony of Mr. Clark, who
ig the vice president and nationml legislative representative
Order of Railway Conductors, all to the same effect. T eon-
gratulate these men upon their statements before the commit-
tee. They recognize very clearly that their welfare 18 insepa-
rably bound up with the welfare of the men and women upon
the land. Mr. Chairman, I deem this a good and sufficient
answer to the plea that has been made on behalf of these men
who work in the factories of the East, and I shall now proceed
directly to the formal discussion of the measure hefore us.

As a prefuace to the discussion of this bill T shall gquote from
gome remarks I made when the agricultural bill was under
consideration in the House. In fhose remarks I stated that
the program for the rehabilitation of agriculture had five
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parts: Pirst, reducing production costs; second, orderly and
economical marketing of farm ecrops; third, legislative enact-
ments: fourth, better organization; and last, the personal
qualities of the individual farmer.

Under legislation I made the following statement:

The third step. in a rehabilitation program for agriculture is a
general Federal legislative one. Here two extremes must be avolded.
One, the ery for Congress or State legislatures to " do something
about It" In the way of legislatlon whenever-a disagreeable situation
arises; the other that classic of the conservative, " economic ills ecan
not be cured by legislation.” What is the plain truth? Many unhappy
conditions can not be improved by legislation. Climate, seasons, solls,
docation, and management are outside the law. On the other hand,
it is foolish to assert that legislation has not affected our ecomomic
situatlon, The echoes have scarcely ceased in this Chamber from the
discussion of one such piece of legislation. No laboring man needs
anyone to tell him the effects of millions of immigrants on his wage
seale and his standard of llving. No rallroad man needs to be told
of the economic effect of the Adamson or the Esch-Cummins laws.
The tariff is possibly our oldest illustration. In short, these laws
have affected our economic life. World conditions have made them
necessary. We have bullt up a standard of llving that leads the
world. We are all “for it and propose to maintain it. It costs more,
but it 18 worth it. Because the farmer is not able to pass om the
added costs which Increased transportation rates impose on him and
that higher wage scales demand of him, much of the new leglslation
has affected him unfavorably, however. The tariff is not fully effective
in raising price levels on his export surplus. He produces a surplus
of a number of the basle commodities which must find a market under
world condltions from which much of our legislation has been designed
to protect us. He buys by the American nrarket and sells by the
world market. If he Is to survive he must be put on an American
basis In his gelling as well as his buying. To put him on such a
basis is not doing him a favor. It ls simply putting him on a par
with the rest. It Is plain justice. To acclaim the virtues of these
higher standards of Amrerican life in one breath and in another to deny
thelr practical application to all our people alike is a strange per-
formance. It recalls some stirring references to “intellectual integ-
rity " in other debates. The MecNary-Haugen bill, so widely dlscussed,
is directed straight at this price inequality which the farmer suffers
under because of his production of a surplus which must be exported.
The widespread demand for thls legislation is based on our Ameriean
gospel of the " square deal.”

The farmer in supporting it is simply asking that he be put on
equal terms with the regt of the country who have been mmde the
beneficlaries of Federal legislation. His attitude is well summed up
In the words of Henry Van Dyke:

“In the game of life, as we play it here in America, the rules
must be the same for all; the penalties must be the same for all;
the prizes of life, so far as we can mmke them so, must be the
same for all—and may the best man win.”

In the historic language of this Chamber, the farmer wants to
“go along"” on equal terms with the rest and not tralling along
in the rear. [Applause.]

Mr. Chairman, the MeNary-Haugen bill is an emergency meas-
ure intended to make the farmers’ commodity dollar equal to
the industrial dollar and the labor dollar. It is grounded upon
the theory that farm commodities are entitled to a fair ex-
change value with other commodities. It recognizes that
American standards of living are higher than world standards.
It acknowledges that the surplus of farm products over the
needs of domestic consumption is sold in the world market
and that this world price determines the price on the whole.
It affirms that other Federal legislation has lifted price levels in
industry and labor, and it proposes to give agriculture the
same advantage.

Mr. PAIGE. Will the gentleman yield?

Mr. KETCHAM. In just a moment. I am sorry to say to
my colleague from Massachusetts that I have only a limited
“time, and when I have finished my statement I shall be glad to
yield. Now, we all recognize, Mr. Chairman and gentlemen,
this bill covers a very broad field and that no one individual
can begin to compass a discussion that should be given upon
all the phases of it in -the limited time. This idea was recog-
nized by the committee, and so various sections of the bill were
given to each Member for discussion. To me there was as-
signed the discussion in reference to the influence of this legis-
lation upon the cooperative movements. Now, I would like to
have this distinction very clearly kept in mind. The thought
was presented in the very brilliant and able presentation of
the distinguished leader of the minority on our Committee on
Agriculture [Mr. AswrrL] when he indicated that it would be
wise for us to substitute some legislation with reference to co-
operative marketing in place of this bill E

So far as I am personally concerned, and I think that is
the mind of the committee, we are agreed that cooperative
marketing when it can finally be fully organized in a nation-
wide manner will be a proper step to be taken, but the very
best and the most hopeful view that can be taken of the situa-
tion is that cooperative marketing can not be brought into
full operation within a considerable period of years. In tha
meantime the American farmer is in the situation which has
been so well depicted before you thls afternoon. As a friend
of cooperation, I shall be glad to do everything I can to work
out a plan for cooperative marketing, but I say again that
this measure is not intended in any way to affect adversely
the work of cooperation. I think I shall be able to show in
the next few moments that it is not intended in any way
to endanger, as has been held up before you this afternoon,
the success of this great movement, The Curtis-Aswell bill
and the Capper-Williams bill, two constructive efforts, have
been worked out by distinguished Members of this House
and the other body in order that a nation-wide system of
cooperation may be considered. One has had no hearings,
and one but a few hours, so that a substitution is absolutely
out of the question. The great difficulty to-day in our market-
ing system, so far as the farmers are concerned, is this: That
wide fluctuations in prices sometimes occur during the market-
ing seasons, and these wide flucimations in price——

The CHAIRMAN. The time of the gentleman has expired.

Mr. HAUGEN. I yield 10 additional minutes to the gen-
tleman.

Mr. KETCHAM. These wide fluctuations in price are the
things .which particularly eause the difficulties in the agri-
cultural situation. We must devise a plan that will provide
for a seasonal flow, for a normal rate at which products shall
be placed upon the market. We must avoid those great gluts
at certain seasons when tremendous quantities of farm prod-
ucts are put upon the market. Some plan must be devised
for accomplishing that particular thing. Now, I maintain
the McNary-Haugen bill will contribute to that very end.

Why? Because the wide fluctuations in prices will not occur
under the operation of the McNary-Haugen bill; and therefore
the farmer will not need to worry, as he does to-day, about the
unecertainty in price. He may give his time to the other prop-
osition, namely, that of feeding his stock to the best advantage.
He can then so arrange his feeding operations that his stock
will come to proper maturity and will be marketed in an orderly
fashion. The same may be said in reference to wheat. There
will be no indueement to rush it in at certain times, particularly
when there is a full market. This will be greatly to his advan-
tage and will accomplish what we desire to accomplish ulti-
mately by cooperative marketing.

Some opponents of the McNary-Haugen bill profess to see in
it elements detrimental to the continuation and growth of co-
operative marketing. In answer it can be said that the progress
the McNary-Haugen bill has made before the people is largely
through the activities of cooperative-marketing associations
themselves, whose members have instructed their associations
to use every legitimate effort possible to secure enactment of
this legislation,

Let us analyze and study the cooperative-marketing situation
and see just what there is to the argument that the McNary-
Haugen bill endangers it. There are mainly three types of
cooperative-marketing organizations now handling the commod-
ities specified in the McNary-Haugen bill, namely: First, the
cooperative-shipping associations, handling livestock ; second, the
cooperative elevators, acting as primary marketing agencies and
handlers of grains for the farmers of their respective commu-
nities; third, the ecooperative wheat-marketing associations,
organized on the so-called commodity plan or pooling plan and
acting solely in behalf of their members in, marketing in an
orderly way the wheat their membership produces.

Livestock-shipping associations would not come in contact
with the operations of the McNary-Haugen bill until their
activities reached the terminal market. At that time the only
effect that would be apparent would be that they would find in
that terminal market an additional and powerful buyer ready
to buy their product at a price that would reestablish its pre-
war purchasing power. They would not be compelled to sell to
this new buyer unless it was found advantageous to do so;
therefore it is quite obvious to the fair-thinking person that the
bill provides a real and substantial benefit to this class of co-
operafive-marketing associations.

The second clasg, the local cooperative elevator and coopera-
tive-marketing organizations of this type, have never done
more, nor have ever attempted to do more, with but few excep-
tions, than purchase the grain of their community and delliver
it to a commission house at the terminal market for sale to
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the large terminal grain. dealers: or the millers themselves.
Inasmuch as the activities of the McNary-Haugen bill do not
propose to extend beyond n, few basic markets, again it is quite
obvious that their activities would only be the providing of an
additional buyer at the rate price. This would assure the
country elevator of a substantia} markef and obviate to a very
high degree the necessity for hedging.

Under the MeNary-Haugen bill the country elevator will be
able to operate witheut the expensive and uncertain hedge,
which-will permit it to operate to a much better advantage
than heretofore and on a very small margin of profit. By giv-
ing a large net return teo members the eooperatives will be
strengthened.

In my own State of Michigan I belleve we have one of the
most. successful cooperative organizations that the United
States knows;, namely, ouwr Michigan Potato Growers’ Asso-
clation, Before our cemmittee there came offieials of that
arganization who said that cooperative marketing was a fine
system so far as it had to do with celleeting, with standardiz-
ing, and with 'the grading of the products, possibly collecting
them in as large an organization as a state-wide organization;
but that when you went atross State boundary lines, then you
ran  into difficulty. The McNary-Haugen billi would eobviate
that difficulty by making the market the same for all co-
operative organizations. the ecountry over. It would obviate
the jealousies which sometimes develop hetween eooperative
organizations when their preducts get into interstate commerce
and come into competition, i

Mr. VOIGT. Will the gentleman yield? I will yield the
gentleman some time if he will answer a few guestions.,

Mr. KETCHAM. I will be glad to do that if the gentlemnn
will just allow me to finish these paragraphs.

The third type of coeperatives enumerated, the pooling Iam»
clations, have been in  operation four years, and they will
handle from. the 1923 erap:less than 4 per cent of; the tetal
production. The purpose; off ar pool. Is orderly marketing that
a better price level may be sustained. When the price is made
in, Liverpoel, the impossibility to develop.a peol sufficient in
volume and cohesiveness  materiplly, to. affect; that, price is
readily apparent: This, fact is well understood by the farmers
themselves, and therefore they have been unable to see the
full advantage of; the pooling movement: and have not jolned
in any considerable number.

It is the pooling organimations that have first realized: thls
and have therefore interested themselves in: legislation such
as the McNary-Haugen bill provides, with, the hope that there
might be a segregation of; the surplus frem the domestic' supply
and. thereby. an oppertonity provided for beneficial operation,
which is the one thing that will: bring about thelr reautred
growth,

There are. 14 State noolma associations hnhdltng wheut.
Nine of these are members of the American Wheat Growers'
Association, and these nine have deveted their attentiom for
the past six months in @ very material way to the enactment
of the legislation the MeNary-Haugen bill provides. Of the
remaining five the officers: of one and the farm organizatien
that sponsors it, namely, the Kansas State Farmers' Union;
are devoting their atiention to the furtherance of this legis-
lation. Two ofhers, namely, the Kansas Wheat Growers' Asso-
e¢iation and the, Oklahoma Wheat Growers' Association are
favorable to the billi - It is further kunewn that the present
hoard of directors of the  Oklahoma Wheat Growers' Assoeia-
tion refused to acquiesce in the action of their predeeessors in
opposing the bill It Is. further interesting to note that, at
20 meetings held in Oklahoma attended by farmers, many: of
whom. were members of the Oklahoma Wheat: Growers'
Association, in 18 of the meetings the bill was indorsed and
in 16 of the 18 without a dissenting vote. The two remaining
associations, the Mexas: Wheat Growers' Assoeiation and the
New Mexico Wheat Growers! Association, have to-day in-
dorsed the bill,

Cooperative marketing operates in a fleld aside from that
in which the eorporation created by the MeNary-Haugen bill
would operate, The principal function for eseperative market-
ing, in its present state of organization and for the five-year
period at least, is to provide mere direct and more economieal
distribution. from the farm to the terminal markets, and there-
fore, inasmuch as. operation of the MeNary-Haugen bill would
extend beyond terminal markets, there is no eonflict with eo-
operative marketing. The opportunities for beneficial service
with the surplus taken care of through an export corporation
weould be much greater than at present, and it would cause co-
operative marketing associations to prosper and grow in.a way
that they have never been able to heretofore,

It is unhnlz a.rgnmeut to say that distress. must prevail to
make the farmer interested i.n cooperation. It is wnjust and
highly erroneous to state that low prices must prevail to permdit
cooperative marketing to develop. The faets are the financially
independent farmer is the only one wha can develop the co-
operative movement.

The cooperative marketing assoclations themselves handling
the commodities specified’in the bill are the ones who are
largely responsible for the bill and the ones who are giving it
the greatest support. They understand and fully realize that
they can best succeed through the aid of this legislation, and
therefore it seems foolish to give heed to those who would op-
pose it on the ground that it might retard the growth of cos
operative marketing.

Another thing which cooperative marketing associations have
discovered is that farmers who are in financial distress are poor
cooperators, not because they do not want to cooperate, but
because they find it impossible to da so. Their crops are
mortgaged; therefore they must he sold in accordance with the
requirements of the mortgage. Their creditors are pressing
them for the payment of obligations, necessitating dumping of
their product on the market for any price available. Tarmers
in this condition, which at present is the condition of the ma-
Jjority, find it impossible to support their cooperative marketing
associations in the manner that they must be supporfed if
t.he_h;, associations are fo succeed and bring about beneficial
results.

At this point T desire to call your atfention to the report
of the committee in reference to the effect of this bill upon
cooperative marketing organizations: On pages 42 and 43 you
will find the tollowi.ug'

EFFECT, UPON COOQPERATIVE MARKETING OR@ANIZATIONS

Omly two trily cpoperative organizations have opposed the McNary-
Haugen: bill, Ofcers of: those orgaunisations are now taking steps
toward rescinding their former! action, which was based upon misun-
derstanding of the bill, both as to faets involved and as to the
methods and character of operation.

This bill {8 a stimuolant and eomplement for cooperative marketing
and.net by any means a deterrent. It reaclies directly at the surplua
difficnlties. of American: farming, am undertaking which marketing
asgociations are not mow in a poeltion te accomplsh. Without suech
governmental asseistance as is provided by this measure, cooperative
marketing associations for export surplus erops must eventoally fail
to speure that wihich is vitally meeessary for their memberghip—legiti-
mate prices for these ereps. With ass such as is provided by
the | hikk dity organizations will develep and thrive. Their
membership will be recruited from producers whose financial’ affairs
are in a healthy cendition avd: whese knowledge eof the benefits of
organization. will bave been breademed through participation in the
results obtained by the export corporation.

The bill does not oppose ceeperation in the least. It fosters, en-
courages, and makes cooperation, genwinely possible. It enables it
to produce the necessary results. It affords a machine. around which
marketing associations can be constructed and. developed until, with
greatly inereased membership, they can carry on when the temporary
emergency conditions; te be tided over Dy the bill, have ended. These
facts: are recognized by the leaders of the cooperative marketing
movement, 'They are also recognized by that ‘element of the grain
trade that opposes ceoperationr beth in peasen and out and are an
fmportant reason: for its opposition te the McNary-Haugen bill Gen-
eral farm organigations and marketing associatlons in large numbers
are found Hétéd among the supporters of the measure.

Now, may I conclude my statement with one observation
which comes from my own personal experience? It was my
privilege for a number of years to be very actively identified
with one of the leading farm organizations of the country, and
in that connection to have the responsibility of organizing co-
operatives in the very early days of the movement in Michigan.
The great problem which confronts. all those organizations. is
the prohlem: of the nltimate market. How anyone can picture~
any danger to these ceeperative organizations by baving a
steady market at a betfer price as the ultimate end of their
own cooperative movements is more than I am able te under-
stand. It seems to me that it would in a very large measure
encourage the men who have been rather negligent about join-
ing these cooperative organizations, They will say, “ When we
get together and have our local associations attend to the local
collecting; grading, and processing, thus saving one commission
to be paid to somebody else. and sharing the result of that
among ourselves, then we kmow we have this nltimate market
at a better price than we had before.” It seems to me thag
every encouragement should. be given to the men for a more
complete. understanding and a more widely extended organizas
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tion of cooperatives, and I believe this bill will do this very
thing. To go back to the best answer of all, it is not what you
may think about i, nor what I may think about it, but it is
what the folks who are members of these organizations them-
selves think about it. Seo in eonelusion I do want to present
just this little statement. I have here in my hand—amnd I will
not take time to read it—a statement signed by two men repre-
senting the two largest cooperative movements in the United
States at this moment, both of whom give their hearty and en-
thusiastic indorsement to the McNary-Haugen bill, believing
that it shows the way out. The first—and I am glad to present
their names—is Mr, John G. Brown, president of the National
Livestock Producers’ Associatiom, the largest cooperative live-
stock marketing organization in the eountry.

This organization, together with the other cooperative live-
stock marketing organizations that were represented before
the Agricultural Committee in behalf of the McNary-Haugen
bill, handled over $200,000,000 worth of livestock for their
members during the year 19238. The other gignature is that
of a gentleman who has been referred to several times this
afternoon, Mr. George C. Jewett, general manager of the
Ameriean Wheat Growers, Associated, representing the Co-
operative Wheat Marketing Associatiom in the States of the
Northwest. Their indorsement is substantial and enthusiastic,
and speaks the last word, in my opinion, as to whether or not
cooperative orgamizations will be harmed by the enactment
of the McNary-Haungen bill. [Applanse.]

Mr. VOIGT. I will yield the gentleman two minutes if he
will consent to answer a few

Mr. KRTOHAM. I will be glad to have the opportumity |

to undertake to answer them. I will eertninly answer them
ttl‘:cnn,butttlcanmtlwmtmnku
The CHATRMAN. The gentleman

twm mchim is rmg—
nized for two additional minutes.
Mr, VOIGT. The gentleman has made a very tnteteaﬁ'ng

argument as to how this bill will affect the coeperative move- |

ment. Will the gentleman concede that the ultimate purpose
of cooperation ameng farmers is to secure a better price?

Mr. EETCHAM. I should say there are two alms, as I
see it. The first, of course, and the most important, is the
ultimate price. Seeond, the cutting down ef the operations that
start with the taking of the grain te the first man whe
handles it, doing away with every possible expense, and bring-
ing back to those who participate a larger share of the net re-
turn. I should say that the aim is both fo secure a higher
price and to reduce expenses. The combined resnlt will be
more money coming back inte the poekets of the mem who
unite in the cooperative organization.

Mr, VOIGT. The second purpose the genileman speaks about,
of narrowing the spread betweem the preducer and the con-
sumer, so far as the farmer lsmm&dhtouetahﬁtten
price, is it not?

Mr. KETCHAM. Will the genﬂemnnm that again?

Mr. VOIGT. T say that the gentleman names two purposes
for which cooperatives exist. Now, Ii seems to me that the
second purpose which he names—he says the prime purpose is
to get a better price, and the second purpose he says is to
narrow the spread between the producer and the consumer.
Now, the purpese of that is te get a better price for the pro-
ducer, is it not?

Mr. KETCHAM. Well, if the gentleman will just pardon me,
I may say to the Members of the House that the gentleman
from Wisconsin 1s a very astute lawyer and direct answers to
his questions sometimes lead one to admissions he did not
intend te make, and so I am simply going to answer his ques-
tion in my own way.

Mr. VOIGT, Of course, if the gentleman does not want to
answer the question——

Mr. KETCHAM. I just want o answer your question in my
own way.

The CHATREMAN. The time of the gentleman frem Michigan
has again expired.

Mr. VOIGT. I yield the gentleman three minutes more.

The CHAIRMAN. The gentleman from Michigan is recog-
nized for three additional minutes.

Mr. KETCHAM. I will simply say again that one object
of cooperatives, as I see it, is to lessen the cost of gathering
together in a local way and in the local communities all the
products that are marketed by that association.

Mr. VOIGT. And the objeet of that, in turn, is to give the
farmer a greater share of fhe spread

Mr;i EKETCHAM. To get more money back into his poekets:
yes, sir.

Mr, VOIGT. Now, then, are we not baek at this peint: The
prime objeet of the farm cooperatives is to get the farmer a
better price.

Mr. KETCHAM. Yes, sir.

Mr. VOIGT. That being true, what is the object of a farmer
participating In the cooperative organisation if then is only one
Government. price? ;

Mr, KETOHAM, For the simple reason that if he does not
have his cooperative organization and it is handled by some
other man than himself—inasmuch as the priee is not fixed that
the farmer shall receive—he will not have an opportunity to
get the largest return possible. He still needs the cooperative
to lessen the of loeal handling,

Mr. VOIGT, If the Government corporation fixes an abso-
lute price, what would be the object of the farmer cooperating
in an endeavor to get a better priee?

Mr. KETCHAM. Simply to get the largest possible ghare of
the ratio price back inte his own pocket, just as he does now
in his cooperative organizations.

Mr. VOIGT. He could not do it if there was only one
Government price.

imlr PURNELL., Mr. Chairman, will the gentleman yleld?

Mr, PURNELL. Iet us assume there is just ene Goverm-
ment price. Through ceoperation, according te the gentle-
man's own.theory and according to my own theory, you would

| get a greater portion of that Government

price.

Mr. VOIGT. The gentleman has already said that the
object of cooperation was to' narraw the spread between the
producer and consnmer; but if you have a Government cor-
poration which stands mdy to pay a price, and there is only
one price, how can the farmer cooperate to get a hetter price?
[Applause.] !

The CHAIRMAN. The time of the genthnum tmm Michigam
has again expired.

Mr. VOIGCL I yield the gentleman two mlnutes more. Daes
the gentleman know otan:mbarormmm which bas in-
dorsed the McNary-Haugen bill

Mr. EETCHAM. I have nl.mply the statements and the in-
dorsement which I read just a few moments age. I do mot
know whether the gentleman heard them or not. They were
from representatives of labor organizatiems.

Mr. VOIGT. Has any labor organization whatever taken
myoﬂclslacﬂmmdomlngthiebmmatthemuemu
knows of?

Mr. KETCHAM. Imonlxmtethumremuuuonm
that one. of the representatives stated that by definite aetion
of their executive commitiee—.

.Mr. VOIGT. Does the gentleman knew whether the Ameri-
can Federation of Labor has indorsed this bill?

Mr. ERTOCHAM. Icnnnotsaywhet.huhthnirnﬂtloml
organization they have taken formal saetiom, but they gave
this measure their indorsement through their legislative repre-
sentative,

Mr. VOIGE. Is it not afactthatsame of’ these labor organi-
mtlon;thmnghtha!xoﬁimmhetorethecommlﬁnem
made the statement that they would faver: any bill which
would give the farmer an additional price, but did not indorse
any particular measure? Is not that true as to what trans-
pired before the committee?

Mr. KEFCHAM. Mr. Wallace, as I recall, gave his indorse-
ment to this measure, and the general statement
was that they indorsed any prineiple that would bring te the
farmer a larger return for his preduet, whieh is the aim and
purpose of this bill.

Mr, HAUGEN. Will the gentleman yleld? I will read from
Mr, Wallage's statement.

Mr. VOIGT. No; I ean not yield just now.

Mr. KETCHAM, Here is a definite statement by Mr.
Edgar Wallace, after referring to another bill and being in
support of that, “ Now, I am appearing in favor of the MeNary-
Haugen bill.” That is Mr. Edgar Wallace, represenmting the
American Federation of Labor.

The CHAIRMAN., The time of the gentleman from Michi-
gan has again expired.

Mp. VOIGT. I yield the gentleman another minute, Mr,
Chairman. I want to say that I underséand the secretary of
the American Federation of Labor a few days age wrote a
letter in which he stated that that evganization had not im-
dorsed this bill. I do not want any misunderstanding on that
sCore.
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Mr. KETCHAM. I can only gquote his own testimony given
in the record as it was given before the committee. [Applause.]

Mr. VOIGT. Mr. Chairman, I yield 20 minutes to the gentle-
man from Minnesota [Mr. LARsoN],

Mr. LARSON of Minnesota. Mr. Chairman, the first bill I
voted for when I became a Member of this House was the
agricultural emergency tariff bill. Since that time I have
voted, without exception, for every agricultural relief measure.
I come from the great agricultural State of Minnesota. This
may have something to do with causing me to support these
varions farm measures. I have no apology to make for hav-
ing supported them. In voting for them I thought I was pro-
moting the general welfare of the whole Nation. I have never
taken consciously a provincial view of my duties as a Con-
gressman. I have been elected by the voters of the eighth
congressional district of Minnesota, but I am here attempting,
as best I can, to legislate for the entire country,

Agriculture is the Nation’s basic industry. Upon it depends
the prosperity of the Nation. That is so obvious that it
is axiomatic. The farmer 18 the mainstay of the country. I
am an individualist, but I believe that the Government should
do what it legitimately ean fo promote the prosperity of the
farmer. Buch legislation is not, strictly speaking, class legisla-
tion for its benefits redound to the general well-being of the
country at large. We all, more or less, share In the farmer’s
prosperity, and also, I may add, we all suffer economically
when the farmer suffers. We are all, so to speak, a part of
the sume economic and business organism,

That is the attitude of mind with which I approach the con-
gideration of the McNary-Haugen .bill. The truth is I was more
or less biased in favor of the measure because of Its avowed
purpose to benefit the farmer. But after I had studled it I
had to come to the conclusion that it ought not to become a
law. I shall not vote for it, although I come from a State
that is said by the proponents of the bill to need the proposed
legislation. [Applause.]

Mr. BLANTON. Will the gentleman yield?

Mr. LARSON of Minnesota. Not now., My judgment is that
instend of benefiting the farmers of my State it would ulti-
mately work great injury, not only to them but to the State
and to the entire Nation. I know that there are many organiza-
tions in my State that have indorsed this bill. It may be that
among them is a labor organization.

Mr. BURTNESS., Will the gentleman yield?

Mr, LARSON of Minnesota, Not just now. Some men who
stand high In so-called big business have indicated that they
favor this measure. That a bill is supported by large numbers
does not always mean that it has great merit, These men may
not have given the matter thorough consideration. It is not
a difficult matter to secure the passage of a resolution by almost
any organization of citizens for or against any legislative bill.
It is easy to manufacture public sentiment by carrying on a
well-directed propaganda. People are too busy, or perhaps
intellectually too indolent to do their own thinking. They are
glad to accept the conclusions of others on almost any subject
however important. The criticism is not confined to the so-
called hol polloi. A brief explanation of the purposes of this
very bill made by one of its most ardent supporters to the chief
executive of one of the greatest railroads in this country,
persuaded that executive to indorse this measure. Do you
think it ig possible for any rallroad executive or any big busi-
ness man or any college professor to be able in a brief period
of an hour or two to grasp even the essentials of this measure
go that he may be justified in recommending its passage by the
Congress of the United States?

I will say that without long and deep study, thorough con-
centration, no man, however great as an intfellectual glant
he may be, can reach an intelligent judgment on the merits
and demerits of this most Important, most complicated, most
intricate, most revolutionary legislative proposal. The pro-
posed corporation may do a business involving a capital of
hundreds of millions of dollarg, and engage in the operation of
complieated and world-wide business transactions,

Why. it took at least four months for the members of the
Agricultural Committee of the House to come to some definite
conclusion as to what kind of a measure should be presented
to this House. This committee had before it a large number
of witnesses, many of whom, no doubt, were competent by
reason of their experience and study to give the committee
valuable festimony in regard to the merits or demerits of the
proposed legislation. Yet notwithstanding this committee had
four months in which to consider this measure, the committee
is divided as to the kind of a measure, if any, that should be
presented for our consideration. I will make this statement

without fear of successful contradiction that no member of
this committee can stand up and honestly assert that he knows
how this proposal would work in actnal experience. It is a
speculation; it is a wild venture that may result in a business
depression from which it would take years to recover. The
proponents of the McNary-Haugen bill are urging us to venture
upon an uncertain and uncharted sea without rudder and with-
out compass. Where it would land us after five years have
passed God only knows. It looks to me like a shipwreck be-
fore we would get very far on the stormy and turbulent sea.

Why do I think so? Time does not permit me to enter into
an exhaustive consideration of the reasons for my conclusion.
I ghall briefly give you some of the conclusions I have arrived
at through thoughtful and unbiased consideration of the bill

If there is a real agricultural emergency, it is not so serious
as to justify the proposed revolutionary experiment. The agri-
cultural depression is being solved by the operation of natural
economic laws. There has been considerable talk about the
failure of banks, and unless we read with discrimination we may
reach the conclusion that nearly every bank in the Northwest
is about to close its doors. If we take seriously the state-
ments of the calamity howlers, we may think that no bank in
Minnesota or the Dakotas or in Montana is safe; that the bank-
ing business in those States is shot to pleces; that a great finan-
cial collapse in the Northwest is imminent and certain. What
are the facts? It is true that some banks have gone to the
wall, but the fact is that they were mostly shoestring concerns
that never ought to have existed at all. I say most of them
were such, not all. Their banking methods were unsound.
They probably tried to overreach during the period of inflation,
and when the period of deflation came they could not weather
the storm. The records show that before the collapse of 1920
came there were 8,875 banks in the ninth Federal reserve dis-
trict, altogether too many for sound banking.

North Dakota, the State so ably represented in part by my
friend, Mr. BurTnEss, who is so zealously advocating the pas-
sage of this bill, has five banks where one would have been
sufficient, based on the ratio of the population per bank for
the United States as a whole. South Dakota has four, Montana
has three, and my own State of Minnesota has twice as many
as the national average. The fact I8 that the region involved is
overbanked. The newly established banks had to get business.
That meant the offering of -more liberal loans to the farmers
and merchants.” That in turn accelerated and increased the
inflation. When the crash came in 1920 these banks had to go.
That was iInevitable. But the situation 18 becoming normal.
Let me quote what Mr, John H. Rich, chairman and Federal
reserve agent of the Federal reserve bank of Minneapolis, says
in a very excellent and exhaustive statement on the economic
pogition of agriculture in the northwestern grain-raising States.
I ask you gentlemen to listen to this, and then say whether
there is a real agricultural emergency, at least in Minnesota:

Bo thoroughly has the process worked itself out that wheat acreage
has already Deen brought back by ellmination to nearly a normal basis,
while in banking, in merchandising, and in the distribution of goods the
volume of service has been brought in right relation to the necessities
of the population.

That is the testimony of a man whose business it is to know
the farming, and especlally the banking, situation of the terri-
tory inhabited by those whose interests the McNary-Haugen
bill advocates are pleading I am not impugning the veracity of
those who are trying so hard to write the word “ Fallure " all
over the Northwest, but personally I prefer to rely upon the tes-
timony of Mr. Rich, because his means of acquiring accurate
and reliable knowledge are more extensive and better than are
the means of those who are constantly howling everywhere and
on all oceaslons that the great Northwest is about to fail; that
it is going to the demnition bow wows.

The CHAIRMAN. The time of the gentleman from Minne-
sota has expired.

Mr. VOIGT. Mr. Chairman, I yield the gentleman 10 min-
utes more.

Mr. WEFALD, Mr, Chairman, will the gentleman yield?

Mr. LARSON of Minnesota. A little later. Mind you, Mr.
Rich is not seeking political office from the masses. IHe is in a
position to give us the unvarnished, the unbiased proof regard-
ing conditions in the Northwest.

Much has been said In regard to the failure of the farmers.
It has been stated that the farmers in great numbers are
voluntarily or involuntarily abandoning thelr farms and seek-
ing other means of livelihood. It is true that a great many
men engaged in farming have failed to make good as farmers.
The number of failures has been exaggerated, however. Aany
of them wonld have failed even if no deflation had come.
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Everyone can not farm successfully. Farming requires intelli-
gence, hard work, thrift, forethought, good health, and, most
of all, business ability. All men do not possess these economiec
virtues., Some are ignorant, some are lazy, some are shiftless,
some are unhealthy, some lack ordinary business experience
and business sense, and such are bound to fail sooner or later.
They can not make a success. They can not become successful
farmers by congressional legislation or by presidential procla-
mation. When the Government assures us equality of oppor-
tunity, it has done all that it can do and all that it ought to do.

Another objection to this McNary-Haugen bill is that the
plan proposed would aggravate the sgituation by stimulating
overproduction. To my mind that is as simple as a, b, ¢. It
is as certain as the day follows the might. When a price is
fixed by the Government which is sufficient to guarantee to the
farmer & profit in the sale of his agricultural products, is it
not reasonable to suppose that the farmer is not going to take
any chances on raising something about which there 18 an
uncertainy as to whether he will get a profit, but will rather
devote his energies and his time to raising something for which
he will receive a guaranteed price sufficiently high to com-
pensate him for the expenditure of his time and energy. Ah,
you say that moral persuasion will be used to prevent him from
increasing his wheat acreage.

When has that moral persuasion ever succeeded? Do you
know of any price-fixing scheme in history where there was not
an overproduction as a result of the price fixing? Such has
been the case everywhere it has been tried. It would be so if
this bill should become a law. Instead of solving the problem
which is created by reason of the fact that there is overproduc-
tion, you are going to aggravate the difficulty of the problem.
You are going to have even more overproduction than you
have now.

If this bill should pass it would increase the already too high
cost of living, and thereby eause popular discontent and bring
about a vicious circle which would finally end in collapse.

Mr. BURTNESS. Mr, Chairman, will the gentleman yield?

Mr. LARSON of Minnesota. In a moment. It would retard,
if not entirely destroy, the present agricultural cooperative
movement. Did you gentlemen get the significance of the ques-
tion that was propounded to the former speaker, Mr. KErCcHAM,
of Michigan, regarding the purpose of these cooperative soci-
cties? The ultimate purpose, of course, is to get the highest
possible price, and in order to get such a price, of course, they
have to eliminate the unnecessary waste caused by the intru-
sion of the unnecessary middleman. But if the Government
gives the farmers the highest price possible, why indulge In any
cooperative movement voluntarily? They would cease to exist.

Mr. BURTNESS., Mr, Chairman, will the gentleman yield?

Mr. LARSON of Minnesota. No. That seems to me te be
true beyond any question, Although I own a farm, I am not
a farmer——

Mr, CLAGUE. The geutleman has proved that.

Mr. LARSON of Minnesota., Oh, you can not always tell
what a man is by looking at him, and that reminds me of a
little story whieh T must tell on myself. A couple of years ago
when Iwaseampalgninglstoppedlnama]ltownlnmydis—
triet for a little time, waiting for my tin lizzie to be repairved. ~

I was sitting down in front of the only hotel when I was in-
troduced to a young man of about 22 years of age. I found out
in talking with him that he had lived for some years in Con-
stantinople and it was about the time when the Near East
crigig was on. I began to talk with him about what was happen-
ing over there. I found out that he was a very intelligent fel-
low, who had been a student at Robert College and spoke Turk-
ish, Greek, Russian, French, German, and what not, and after
we had exhausted the subjeet he said easually, “I can tell by
looking at a man just what he is.” I sald, “Is that so? Can
you tell me what I am?' *“Yes.” Then I sort of spruced up
and made myself appear as much as I could like a real states-
man, and I said, * You take a good look at me and tell me what
I am.” He said, * It is not necessary, I have been talking with
you for a half hour.” * What am I?” He said, “ You are a
barber.” [Laughter.] I may have demonstrated to the satis-
faction of my friend from North Dakota [Mr. Burrxess] that
1 am not a farmer nor an agrieultural economist, but enly a
barber who has attempted to express some ideas on' this com-
plicated McNary-Haugen bill. Now, to return to my Bubjeet.
It woult not only utterly destroy the present agricultural eoop-
erative movement, it would probably wreck the present maehin-
ery evolved as a result of years of experience for the economi-
cal and eflicient distribution of marketing our asrlcu.ltu.ml
products.

For a time it might destroy our foreign markets for our agri-
cultural products, especially our market for wheat, Dby

causing the European governments to invoke countervailing,
antidumping laws. I know it has been denied, but it seems to
me just as inevitable as night follows day that if we under-
take to dump our surplus products on the' Huropean market,
Qanada is going to object, Australia is going to object, India is
going to object, and England, which desires to be on friendly
terms with her colonies, is golng to invoke her antidumping law,
and then we will be in a position with an enormous surplus of
wheat that we can not dispose of. In addition to that it might
lead to international strife and discord.

It is a price-fixing scheme; you can call it what you please.
History shows——

The CHAIRMAN, The time of the gentleml.n has expired."

Mr. LARSON of Minnesota. May I have two additional
minutes?

Mr. VOIGT. I yleld the gentleman two additional minutes.

Mr, LARSON of Minnesota. History shows that never has
a government price-fixing scheme worked successfully. You
can appeal to ancient history or modern history, wherever gov-
ernment price fixing has been ftried it has collapsed, to the
serioug detriment of the nation which undertook to try it.. They -
have all ended that way. It never has been done, and it never
will be done. The natural law of economics can mot be long
frustrated by government edict.

I do not, Mr. Chairman, impugn the mot.l'ves of those who
advocate the passage of this bill. They are sincere. I do not
question their gincerity. For some of them I have a very high
personal regard, but so were those who tried price fixing be-
fore. They, too, were sincere. So were the backers who
tried to cure the economic ills which followed the Civil War.
They were sincere. So were the free silverites in 1896. So
were Lenin and his disciples, who almost have ruined Russia
economically by government intrusion in business. They were
sincere. The proponents of the McNary-Haugen bill are sin-
cere, but that fact, if it becomes a law, would not lessen one
bit the damage that would resnolt therefrom to American agri-
culture or American business generally. [Applause.] We have
become the greatest and the richest and the most powerful
nation in the world by encouraging individual initiative and
private enterprise and by keeping wide open the door of equality
and opportunity.

The CHAIRMAN. The time of the gentleman has expired.

Mr. VOIGT. I yield the gentleman two additional minutes.

Mr. LARSON of Minnesota. Now, Mr. Chairman, let Russia
experiment with government intrusion in business, but let us
follow the safe and tried course that has brought our Nation
to its acknowledged position of preeminence among the nations
of the world. [Applause.]

Mr. EVANS of Montana. Will the gentleman yield?

Mr. LARSON of Minnesota, I will. i

Mr. EVANS of Montana. Does the gentleman think the door
of equal opportunity is kept open in this country when we
maintain a tariff bill such as we have now and decline to do
anything for the agricultural interests?

Mr. LARSON of Minnesota, In the first place, we have not
declined to do anything for the farmers. As I said in the
opening of my remarks, the first bill I voted for was the
agricultural emergency tariff bill. Since then I have voted
for a dozen or more bills, the object——

The CHAIRMAN. The time of the gentleman has expired.

Mr. VOIGT. I yield the gentleman two additional minutes.

Mr. LARSON of Minnesota. The object of which was to
benefit agriculture, and all these measures, ‘as I reeall it,
have been enacted. I do mot claim and nobody eclaims that
there i8 perfect equality of opportunity in this land. There
can not be; our Government is human made; it is therefore
not perfect; biut we have more equdlity and opportunity in
the United States of America and under the American flag
than under any other government in the world. That is: what
I maintain,

Mr. EVANS of Montana. There is no question about that.

Mr. RUBEY. Mr. Chairman, I yield five minutes to the
gentleman from Minnesota [Mr. WErFALD],

Mr. WEFALD: Mr. Chairman, I had not intended to take
the floor ut this time, but I feel that somebody from the State
of Minnesota ought to say a few words right now. My good
friend from Minnesota [Mr. Larson], who has, during the
last twe sessions of Congress, so ably been representing the
elghth district of Minnesota, in which is situated the city of
Duluth, I am quite sure would not have delivered—I will say
it was an able discussion from his standpoint—but I will
say he would not have delivered that kind of a speech had he
been a candidate for reelection. [Applause.}

Mr. LARSON of Minnesota. Will the gentleman yleld?

Mr. WEFALD. The gentleman did not yield to me,
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Mr. LARSON of Minnesota. But the
personal observation.

Mr. WEFALD. I made it in all kindness and in all candor.
In the city of Duluth I am sure there is no agricultural crisis.
The city of Duluth is where most of the grain that is raised
in the Dakotas and Montana passes through the terminal
elevators. I remember the time that I was a member of the
State Legislature of Minnesota, and some of these bolshevistic
farmers that the gentleman from Minnesota has so ably and
vividly pictured to you demanded an investigation of the
grain business, and we found that out of the millions and
millions of bushels of grain—wheat especially—that passed
through the elevators at Duluth—and those elevators, I am
quite confident in my own mind, are owned, controlled, and
operated by the close, personal, and intimate friends of Mr.
LarsoNn—we found that it was the most profitable place in the
United States to raise wheat.

Mr. LARSON of Minnesota.
a statement?

Mr. WEFALD. The gentleman did not yield to me.

Mr. LARSON of Minnesota. Well, I did not make any per-
sonal observations,

Mr. WEFALD. This is not personal; this is the truth.
[Laughter.] We found that there were going through the ele-
vators in Duluth——

Mr. LARSON of Minnesota rose.

The CHAIRMAN, For what purpose does the gentleman
from Minnesota rise?

Mr, LARSON of Minnesota. I rise to ask that the gentleman
now addressing the House permit me to make a statement.

-Mr. WETFALD. I decline to yield.

The CHAIRMAN. The gentleman declines to yield.

Mr, WEFALD. There were twice as many bushels of No. 1
wheat passing out of the elevators, that was shipped out to
Europe, as went into them. I do not wonder that the gentle-
man from Minnesota does not take the same view of this ques-
tion that I and the other Representatives from the agricul-
tural districts of Minnesota and the Dakotas and Montana
take. The gentleman referred to some of the northwestern
Representatives as calamity howlers.

The CHAIRMAN. The time of the gentleman has expired.

Mr. WEFALD. Give me five minutes more.

Mr. RUBEY. I yield the gentleman three additional min-
utes. .

The CHATRMAN. The gentleman from Minnesota is recog-
nized for three additional minutes.

Mr. WEFALD. I want to ask—I will not ask the gentleman
from Minnesota, because I did not yield to him—if, as I was
told in a letter by some constituent of mine who wrote me
lately in regard to a rural-mail route, that upon that mall route
five years ago there were 150 names and there are now only
50 names, whether in that part of the country there is an agri-
cultural crisis? Is there a man within the sound of my voice
who will say there is not? Oh, I never dreamed that I should
at this day and age and in this place hear the Bourbon spirit
speak like it has spoken here when the gentleman from Minne-
sota told us that the trouble with bank failures in Minnesota
was that there were three times as many banks as the State
ought to have. Such speaks only the voice of Wall Street. He
says they were shoestring banks and went bankrupt. The
gentleman has not been out in the agricultural districts of
Minnesota and I do not believe he is very well informed on
what has happened there during this last year. I can tell him
of some banks in Minnesota that had a capital stock of several
hundred thousand dollars and deposits that ran up into the
figures of millions that have gone bankrupt. They were not
shoestring banks at all. The gentleman fold us a very funny
story about being once mistaken for a barber. Yes; I do not
wonder that he was at one time mistaken for a barber. Ah, I
wonder whether there ig a person within the sound of my voice
who, after listening to his speech, did not think that every
farmer in Minnesota was such that at this time he needed a
shave and a haircut. The gentleman from Minnesota can give
them both, Ah, it reminds me of the glorious days of old Sena-
tor Nelson, when he came out and talked to the wild-eyed and
woolly hayseed farmers. That is what he called them. That
was all the sympathy the farmers got from him when they com-
plained. There was agricultural distress at that time also,
Yes; I have heard something about Russia. It has been the
stock in trade of the new school of politician in Minnesota to
talk about Russla.

The CHAIRMAN. The time of the gentleman has again
expired.

gentleman made a

Will the gentleman yleld for

‘Minnesota, my friends.

Mr. VOIGT. I agreed to yield the gentleman several min-
utes, I believe. I will yield the gentleman three or four
minutes, if he wishes them.

Mr. WEFALD. I thank the gentleman.

The CHAIRMAN. The gentleman is recognized for four
additional minutes.

Mr. WEFALD, Russia does not scare any man in Minne-
sota any more. We have a governor in our State who, in his
first campaign for the governorship, went before the people,
and there was agricultural unrest at that time. What did he
say? He spoke about Russia; he said practically the same
things that the gentleman said upon this floor to-day, and
what did they do to him? He was elected in his first election
by a majority of 140,000; in the next election that was cut
down to 14,000; and last year, in the senatorial election, he
was defeated by a plain dirt farmer to the tune of 95,000
votes. Ah, yes; there is an agricultural crisis in the State of
Any Member of Congress from that
State that does not know that will be told so in the next
election.

Mr, BLANTON. Will the gentleman yield?

Mr. WEFALD. The gentleman always gets at least five min-
utes, and I suppose I have only a minute or so left.

Mr. BLANTON. I want to ask the gentleman a very perti-
nent question.

Mr, WEFALD. Well, go ahead.

Mr. BLANTON, The gentleman is a distinguished repre-
sentative of the Farm-Labor Party?

Mr, WEFALD. Not very distingunished.

Mr, BLANTON. Does not the gentleman know that his party
has denounced this bill?

Mr. WEFALD. My party?

Mr. BLANTON. Through the president of the
Party, Mr. Fitzpatrick? -

Mr. WEFALD. Fitzpatrick lives in
[Laughter.]

Mr, BLANTON. Mr. Fitzwater?

Mr, WEFALD, He lives in Texas.

Mr. BLANTON. Is he not your president? :

Mr. WEFALD. No. I will tell the gentleman that I am
glad he asked that question. My party is a political party; it
will reach Texas in time.

Mr. BLANTON. He is the president of the Farmer-Labor
Party, is he not?

Mr. WEFALD, Just give me time to answer. I met the
gentleman you speak of last winter in a meeting here at which
we discussed these farm-relief guestions, and he told me that.
the gentleman from Texas had not seen the light, but they
were going to make him see the light by the next election.
[Laughter.]

Mr, BLANTON, Somebody made me see the light, because

.Farm-Labor
Texas, I think.

‘I always see it.

Mr, WEFALD. I am glad the gentleman asked me the
question. I have here in my pocket a prepared speech that it
would take me nearly an hour to deliver and I can not get the
time now, but if I can get the time to deliver it, I shall show

‘the gentleman what the Democratic Party ought to do and what

their pledges were in the last campaign, and what the Republi-
can Party’s pledges were in the last campaign, and I can prove
to this House that the Republican majority in this Hounse in
thelr platform in the last campaign stands pledged to pass a
bill of this kind and nature. I do not support the bill because
it is proposed by my parfy. I am not a slave to party. I do
what I think is right. I am not against the bill because the
men I have been affilinted with here have not suggested it.
I am proud of the fact that my insurgent friend from Wisconsin
[Mr. Voiar] has delivered the ablest argument against the bill,
because that shows that in the insurgency in this House there
are some brains attached to it. It shows that we Insurgents
differ at times and can not be driven like sheep. But I am for
this bill in spite of the faet that it is a Republican measure
proposed by Republicans, and I think that a Republican Presi-
dent ought to sign it.

The CHAIRMAN. The time of the gentleman has again
expired.

Mr. O'CONNOR of Louisiana. Mr. Chairman, I am opposed
to this bill and for that reason will vote agalnst it. I regret
that I have to vote against a bill that is said to be in the
interests of agriculturists—the farmers of the land. I have a
sympathy for the men who till the soil, but in that respect I
suppose I am no different from millions of city dwellers who
realize that we in America who live in great towns and cities
are at the longest period but a few generations removed from
an ancestry that in all probability tilled the soil in European
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countries and other lands for several thousands of years. I
regret that I have to vote against the measure that is said to
be in the Interest of the yeomanry of our land who form the
real foundation on which is constructed and built up all of our
greatness and glory, or to phrase it in the language of our own
immortal poet, a greatness and a glory that surpasses “ the glory
that was of Greece and the grandeur that was of Rome.” Over
the main archway of the Union Station, one of. the Capital's
architectural wonders, may be seen an inscription selected by
President Eliot, of Harvard University, the first three lines of
which should ever be in the minds of the statesmen, though the
balance of that inscription is also worth remembering ;

The farm, best home of the family, main
Source of natlonal wealth, foundation of
Civilized soclety, the natural Providence.
The old mechanic arts, controlling new
Forces, build new highways for goods
And men, override the ocean, and make
The very ether carry human thought.
The desert shall rejoice and blossom

As the rose.

Both in the legislature of my native State, where I served the
people among whom I was born and reared for 12 years, and
in this the Congress of the United States I have unfailingly and
sympathetically supported every measure that I thought might
afford some relief to the agriculturists of our country. I will
coutinuoe to do so.as long as I serve in a public capacity or live
in private life. But I can not support this bill. I can not vote
for it, because I am convinced from the annihilating analysis
made of it by my colleague Doctor Aswerrn, wherein he has
demonstrated beyond all eavil and doubt that it will not do the
farmer himself any good but will lead to his complete destruc-
tion after it has burdened his city wage-earning brethren to the
point where their backs will be broken, benefiting only the
packers and a few giant holders of agrieultural commodities;
that it is totally at variance with economiec truth and is the last
word in governmental fallacy and absurdity. I am convinced
by his masterly, forceful, logical speech on this subject that this
measure, if enacted into law, will ultimately lead to the un-
speakable peverty of the tiller of the soil and the wage earner
in the city, adding to the wealth only ef those who are presently
rich beyond the dreams of avarice, It is a measure that, with-
out being offensive in my statement of the case, is the acme of
folly in that it ignores completely the law of demand and sup-
ply, a law as ruthless in its operation and as unceasing, in-
exorable, and unsubduable and unpreventable as the tides of the
seq or the seasons of the year. Things perhaps ought to be,
but, however sad it may be to come to such a conclusion, things
are; and we do not prevent the operation of law by closing our
eyes to the situation or ignoring that law,

I would not, if it were not for the persuasion of my friend
Doctor AswEeLL, address the house on this bil. I am a city
dweller, city born and city reared, and that fact might appear
to make it impossible for me to understand and appreciate
the condition of the poor countryman, farmer or agriculturist,
as you will, who Is striving to make his humble lot a little
brighter and his country a little better for any effort that he
may put forth ; but my colleague knows that I possess, in com-
mon with all of my countrymen, an affection for the man with
the hoe, who toils from sunrise to sunset, who earns a pit-
tance, and whose only consolation is that he is still a free
man except for his financial burdens, is a son of great nature,
free from the artificial restraints that affliect his city brethren,
has the open spaces for his breathing spots, and at night the
broad canopy of the heavens, star studded, to suggest to him
the wonders of the universe and the omnipotence of his God.
I wish I counld offer some remedy for the financial embarrass-
ment that besets the path of the farmer. He was the first
man on earth, and he will be the last man on earth. He was
our first kinsman, and he will be the last one of our line when
this old earth is speeding on to its final destruetion.’ Altering
the lines of a celebrated sentence in a great speech delivered in
Congress years ago: If I could be instrumental in lifting his
burdens and solving his problems, I would not exchange the
proud satisfaction that I would enjoy for all the triumphs that
ever decreed to the most successful conqueror.

Then, inasmuch as I know that no statute of any legislative
assembly, no resolution of any lawmaker can alter or amend
the immutable law of supply and demand, what have I to
offer to my toiling countrymen in the fields of the land? Just
a few observations from which he may draw a lesson that
will in itself suggest a thought that may ripen into other
thoughts and carry to other minds that which may result in
something that will bring about the betterment of his unhappy

finaneial lot. But before I reach my suggestion, let me repeat,
reiterate that any attempt to control, subdue, or prevent the
operation of the great law of exchange and trade will be as
idle, as foolish, and as barren of results ag the pose of Ajax
in the fabulous story of his defying the lightning, as the com-
mand of Canute to the ocean to stay her proud waves on the
shores of his dominion, as the order of Joshua to the sun to
stand still, which was tantamount to the ordering of the earth
to stop revolving on its axis. No artificial restraint imposed
by man can even for a moment prevent the operation of any’
natural law, or the operation of a law springing into being
as the result of conditlons that were brought into existence
by the operation of some other law. The universal scheme
of things is dependent upon law, and that law is in opera-
tion unceasingly, though we see it not, understand it not,
know it not. In the fullness of time we make the discovery
and give its principle an application that works for our
individual advancement and promotes the general welfare.
Even our great transportation problem, subjeet to the immuta-
ble law that governs all things, will solve itself by a unifica-
tion of waterways, hlfhways, railways, and airways, inescapa-
ble, unavoidable, inevitable as the result of the general growth
that will make unerringly and irresistibly for that unifica-
tion. No; we can not make men rich by congressional reso-
lution or 'legislative enactment, so far as they will affect the
operation of economic laws, ;

Why, gentlemen, if we could solve the problems that affilet
the agriculturalists of this country to-day with a price-fixing
measure—and this is a price-fixing measure, soften the term
as you will—the problems of the world would be settled for all
time to come. I am absolutely convinced, I repeat, that it is
utterly at variance with economic truth to think you can do so,
and that you are attempting to accomplish the impossible—that
is, by resolution of the lawmaker to undo that economic law
which has been .operating unceasingly night and day from the
beginning of time, and like all law will continue to operate
until time is no more. You can not do it, gentlemen, as much
as I would like to see you do it, and the fact that some of the
ablest proponents of this measure to-day have reluctantly con-
ceded that it is not a perfect piece of legislative mechanism,
that it is subject to eriticism, means nothing more or less than
if you were to attempt to put it into eperation it would mean
unthinkable poverty for nine-tenths of the agricultural masses
and for the vast and overwhelming majority of the city dwellers.

The only people who would reap benefits from this bill, I re-
peat, and I can not repeat it too often, are the packers and the
gigantic holders of commodities who would be subject to its
provisions, or, rather, the beneficiaries of its provisions. The
title has passed from the hands of the men whom you would
aid and assist, and God knows I would like to see you in a
position to aid and assist them. I know you are sincere; I know
you are honest in your endeavor; but that does not render that
effort the less susceptible to criticism or less erroneous.

Mr. SUMMERS of Washington. WIill the gentleman yield?

Mr. O'CONNOR of Louisiana. Ne; I can not yield now, I re-
gret to say,

Mr. Chairman, I am not severely analytical in my attitude to
human existence. The lesson of life has been learned by me by
actual observation, and it is that experience that I usually bring
to bear in trying to solve the problems that confront me.

Probably, in no other city in the United States of America
are the inhabitants so closely related to the people of the sur-
rounding country as we are in the city of New Orleans, where
we are blood of their blood and bone of their bone and sinew ‘of
their sinew.

That romantic old city, situated at the foot of the river near
the Gulf of Mexico, is dependent for her prosperity if not for
her existence on cotton, sugar, and rice, so that the people of
our city are really within the cousin degree of the people who
live around us. In other words, we of New Orleans are of the
couniry and for the country. Now, to the suggestion I referred
a short while ago. Yedrs ago when I was stenographer for a
cotton house, I learned one of the great lessons, which I will
endeavor to indicate to you in hopes that it will fall on fertile
ground and bear some results, if not now, at some other day.

For years the South had been obsessed by the slogan or high-
sounding expression “cotton is king.” The humblest white
man in the South swayed by that alluring and appealing an-
nouncement refused to make any other crop than a crop of cot- -
ton. In fact, he did not think of the matter from any other
standpoint or in any other light.

The CHAIRMAN, The time of the gentleman from Louisiana
has expired. )

Mr. VOIGT. Mr. Chairman, I yield the gentleman from
Louisiana 10 minutes from my time.
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Mr. O'CONNOR. of Louisianai I leamned. in: those: days that
there is more dangey in a slogan than in. a, dynamite bemb. I
learned that a blind attachment. to. a tradition, that worshipful,
reverence almost of the:expression. * eotfon is king!' prevented
for years the progress: of diversification and retarded. the mew
development and prosperity of our section to an immeasarable
extent. As & result of eur failure to hearken to the ery of a&
few John the Baptists who, were preaching in: the wilderness;
as it were, the necessity of diversifieation, cotton hit bottom:
in 1895, when middling seld for a little above 5 cents per peund
It was a fearful time. But: we learned through. the stress of
that never-to-be-forgotien period the bitter lesson, though we
have not learned it entirely. ‘God moves in mysterious ways
His wonders to performs” and it is. through: saddening expe-
rienees that we learn the law and move to & higher and better
knowledge of the things that centrol us; if we: do not eontrol
them.  During those clerkship days L was in & pesition to know,
first. hand the trials, the tribulations, the diseppointmenis, and
the: woes and burdens. of the cotten planters, high and low,
the merchants and the tenants of the country who raised and.
shipped their product te the city for sale—for the pittance that
it brought in those unhappy days. Yes, I can and do sympa-
thize with the afilictions of. the northwestern farmer, for I
witnessed, the privations and the suffering that our farmers
in the South underwent and endured while endeavoring  to
restore their section of our common eountry during and. after
the: reconstruetion peviod; when. we felt that all was net lost as
long as. we had honor and the faith of our fathers left.

It was during those dark, texrifying days.that: there. eame,
among us to lift us in & measure from the slongh af despend, as
it were, & gallant. soul from New England, a man who played
out magnificently the grand part allotted to him. in. the; drama,
of life. He was indesd a. cloud. by day and. a pik

of. production and that econemy which teaches that. yeu can:
net spend more than you make, that you, ean not have your
cake and eat it, too. ;

We are a- very comservative people, Mr. Chairman and gentle-

toms; violate precedents, or change am attitude. that might
even spell econpmic: vassalage. Notwithstanding the zeal of ai
few, Peter the Hermit, leading @ new' crusade, the erusade for
diversifieation, we mader Httle progress in that direction. Our
preachments, our sermens; fell to a:large extent upen. deaf ears,
until a terrible day when we awakened to the fact that we
were face to faee with @ calamity that whitened faces and
stilled the: bemtings: of our HMearts; for a sitnation suddenly
confronted us that had no parallel in history. The boll: weevil,
small in size, but making up an: army num-

was changed to adversity Mttle short of prostratiom

I had often read of tlie desefation of India under the: misrule
of Warren Hastings and. the misery of Oude as depieted by
Burke and Sheridsn, but never had a grasp of what agrieul-
tural ruin meant until I crossed the: once fertile: fields- of nerth.
Louisiana, from the Mississippi to the Red River, during the first
yesrottlmdmtmcﬂmwmwhthpme‘mﬂk L shall never
forget that trip: Abandened farms, deserted cabins, making
for a solitude so vast that ome felt as if he were under the
influence of seme evil wildermess spirit. (The onmce imspiring
slogan “cotton is king” was forgetten, and the bell weevil

had apparently eonquered: We had not diversified to any:

extent. We were still a * condensed-milk: country with cows
running wild!” We are learning: the: great truths of human
existence, of the orderly and the wise way, slowly but surely;
my friends. That is the only consolation that disaster brings
to us, Mr. Chairman, in its wake, and that ls that it tesches us
seme valuable lessens: through'its chastening rod.

Qur people had fled from their fertile fileds' where they
raised’ cettom only—beeause cotton was king—as if from a
plagne-stricken Innd, for that is what is was affer all. Fields
that whitened with cotton one day were @ wuste the next, the
bell ravaged by the weevil, agninst: whose advanece and depreda-
tion we were powerless, which suggests the thought that the
human rmee will be vanguished by an ihvisible germ agaiust
which our guns and high explosives: will. ber useless,

:But the lenging for home is irrepressible and generally re-
sistless. Our disheartened and diseouraged but brave men and
women returned te their old homes reselved to do and dare:
again, and to struggle-to hold the old homesteads: for: their chil-
dren. Slowly they journeyed back and hegan life anew and:
knewing they could: net depend upon: eettom' learned the value:
of diversification. But: I' do not: think that nerth Louisiana
has. yet risen from. the: pesition into which she fell then as a
cotton-preducing seetion of this eountry. However; they learned
a. great® though. severe lesson. They learned diversifieation,.
they learned to avoid the cost of goods beught in the eitles and
freight costs by making om their farms: what they formerly
bought. And by the way that is another factor that some day
will enter into-the ealculations, the conversations, the discus-
sions of able men in this country, the tremendous saving that
can be effected by avoiding unnecessary freight charges.
Economists will ascertain that transportation is overdone in
our land. We can not go on shipping raw material practically
across the continent to have it put into the finished product,
and back again across the continent, for consumption, as such
a freight charge adds enormously to the sale price of every
article sold and consumed. Transporfation plays too im-
portant a part in the affairs: of this country, to the extent that
by location of factory near the raw material we ean avoid eon-
siderable freightage. But only time and a legical development:

Mr. Chairman and gentlemen, ¥ wish to thank the gentleman
from Wiseousin [Mr. Veoicr] and my good! friend from Loulsi-
ang [Mr Aswmyi] for the time they have allowed me. I
know ‘that I have not eomtributed very much: to
this discussion: Some: ane enee: said that some men ean talk

]
:
:
:

2
g
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their course im the consideratiom and the reperting of this bill
to the House. They have not familed, theugh the measure do
not; pass. ‘They have aroused. diseussion, and' it is: upon the
anvil ef discnssion that the spark ef truth will fiyi. Though
they laek the victers, they shall not want the toiler's pay.

Mr. ASWELL. M Qhairman, E yield 10/ minutes to: the gen-
tleman from Texas [Mr. Brawron].

Mr. BLANTON.

following. the wasr.
properiiea before: the war are:now bankrupt. I am: deeply con+
cerned about their welfare:. I am very anxieus; indeed, to help
themy They deserve help: Allk will admit that agrienlinre must
be put back om its feet: Farnr life and farm profits must be
made so attractive that: the boys who have left the farms will
mtg;m.- mhath.im :isni hel::lﬂed. there:

t what is it pessible for a Congress through legislation to
do- that: will help amd assist! agriculiure? It would not be a
sound palicy teo give meney to fhrmers. And they do not want
their Government to give theny anything: All they want is a
fair, square deal. They want the Géevernment to stop diserimi-
nating against them, They want a fzir shew. They want o
fair market. They want only one middleman, not a dogen,
making profits between: them smd’ the consumers.

I would vote for amy bill that offers any sure relief for
agrieniture: But' I will net fool the farmers and stoekmen.
When they ask for bread T will not give themy a stome: T will
net help to appropriate $200,000,000" iw their name out of the
Publie' Treasury and tlen make it possible for this stupendous
sum of money to be squandered by others, and them ftax the'
farmers: and' stockmen to make it geod. T will net Hold out
make-believes and' then rob them: During the eight years I
have been. here T have seen the Congress appropriate ahout
$70,000,000 each yenr in the name of the furmers and tuvn it
over'to the Department of Agriculture; and then wwxtehed the
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most of it expended in salaries and traveling expenses for
swivel-chair employees; and when the overhead is compared
with the small benefit bestowed upon the farmers and stock-
men, it reminds me of when the little boy said he wonld rather
have the bite than the apple.

Calling this MecNary-Haugen bill a “farmers' relief meas-
are ” does not make it so. I have found that titles to bills are
very misleading. I have found that all of them deserve close
scrutiny. This bill will cause to be appropriated $200,000,000
of money out of the Public Treasury, and to get it the people
of the United States—farmers and stockmen—will have to be
taxed. And this money will be turned over to a Government
corporation presided over by five directors, the chairman of it
drawing $12,000 and the other four $10,000 each per year, and
from the minority report we glean that we will probably have
about 50,000 extra empleyees put on the pay roll to administer
this act. Is not that too many employees? Is not that going
it pretty strong on Increased expenses? Have the farmers
asked that we thus spend thelr money? No! For in that
petition, signed by 850,000 actual dirt farmers of the United
States, which they sent to us Congressmen through one of the
leaders of the Republican steering committee, published in the
ConGRESBIONAL REecorp, they demanded of Congress that we
musgt not create any more boards, that we must not create any
more commissions, that we must not create any more high-
salaried positions, but that we must stop waste and that we
must stop extravagance, And Congress has not yet paid any
attentlon to them.

When the distinguished gentleman from Kansas [Mr,
Tincaer] was discussing this bill he was asked why the con-
sumers now had to pay just as much for pork when furmers
are getting omly 7 cents per pound, as they did when the
farmers received almost double that price, and why all this
profit between the producer and consumer was permitted. His
reply substantially was that there was no provision in this
bill designed to remedy that situation. Why is there no pro-
vision in this bill to stop these unconscionable profits of middle-
men between the producers and consumers? That is the only
thing the producers are asking of Congress. Even if this bill
were workable—which it is mot—and even if it would cause
farmers now fo receive 11 cents per pound for their hogs
instead of T—which it will not—there is not one paragraph in
the bill to prevent these same numerous middlemen collecting
their profits over and over again above this 11 cents before the
consumer is able to put the pork on his table.

It would be a very easy matter, indeed, for Congress to limit
these intermediate profits If it wanted to do so, but seemingly
it does not want to do so, for it does not. « President Wilson
recommended that Congress do so. But it did not. Why does it
not do so? Is it a fact that these middlemen have so much
influence that they are able to prevent Congress from passing
such a law? If this is not so, then why is it that Congress does
not pass a law that will stop it?

There are many cattle and sheep in my district. My con-
stituents are vitally Interested in the price of beef, mutton,
and wool. But even the proponents of this measure must ad-
mit that this bill will not benefit these products one penny.
Why? Simply because the bill does not operate on any product
until there is declared an exportable surplus of that product
in the United States. And every posted Member of thig House
knows that we import more beef, and more mutton, and more
wool than we export, hence there could not be declared an ex-
portable surplus on any of these three commodities, hence it
is clearly apparent that this bill will not benefit any cattle
raiser or sheep ralser one penny’s worth.

Mr. Chairman, we are witnessing a most peculiar situation.
We have here a bill before us called a farmers’ relief bill
The initial appropriation to come out of the Treasury author-
ized by this bill and which is to help the farmers is the great
sum of $200,000,000, and yet all of the cotton farmers all over
the United States—and cotton is the main crop in my State—
think so little of the bill, however much they want relief, that
they have come in and demanded that they be left out of it, and
they were left out. Hence no cotton farmer in the United
States will get any relief whatever from this bill. Is not that
a wonderful situation? We have a farmers' relief bill that is
to take an initial appropriation of $200,000,000 out of the
Treasury, with cotton farmers and cattle raisers and sheep
raigers all needing relief, and we find that the bill offers none
of them any relief whatever, and we see the Representative
of a farmers’ district, our friend from Louisiana [Mr. ASWELL]
on the committee, yet fighting it. We have a farmers' relief
bill to appropriate $200,000,000, and we find another strong
Representative of a farmers' district, our friend from Ken-

tucky [Mr. EKincHELOE] on the committee, yet fighting it.
And we find fighting it another member of the Committee on
Agriculture, our colleague from Texas [Mr., Jonks], who rep-
resents a farming and stock-raising district. They are fighting
to keep you from placing it as a shackle around the feet of
the farmers of the country. Is not that a peculiar situation?

Ib;lg? WILLIAMSON, Mr. Chairman, will the gentleman
yie

Mr, BLANTON. I ask the gentleman to kindly excuse me
as I have so little time. We see another peculiar situation,
The distinguished gentleman from Minnesotn, our friend and
colleague, Mr. WEgraLp, is the representative and the only
representative in Congress of the Farm-Labor Party. I have
the highest regard for our friend Mr. Werirp. He is a
splendid gentleman. But I have no regard whatever for his
party.

Mr. WEFALD, Mr. Chairman, will the gentleman yield?

Mr. BLANTON. I yield to my friend because he is always
courteous, and he yields to everybody.

Mr, WEFALD. I thank the gentleman. I wish to be fair
always, Does the gentleman know anything about my party?
[Laughter.]

Mr., BLANTON. I am now going to tell the gentleman some-
thing about it, with respect to its attitude toward this bill
which it condemns. I have a letter here that has just been
sent to me within the last two hours. It is dated to-day, May
22, 1024, and is from the FFarmers' National Council. On the
letterhead it gives the names of the officials who compose this
Farmers' National Council. Let me read some of them: “ W, W.
Fitzwater, president of Farm-Labor Union of America.” He
is the national president of .the gentleman's great organization
known as the IFarm-Labor Union,

Mr., WEFALD. Where does he live?

Mr. BLANTON. It does not state here, but I happen to know
that he lives at Bonham, Tex. Let me give you some others.
Here ig “A. M. Hilliard, president Farm-Labor Union of Texas.”
The other was the national president. Here is * 8. P. Russell,
president Oklahoma Farm-Labor Union.” Here is “R. W. H.
Stone, president North Caroling Farmers' Union.” Here is
*“J. C. Thompson, president Arkansas Farm-Labor Union."
Here is “J. E. Warren, president Mississippi. Farm-Labor
Union,” and I could read a whole batch of the others, but 1
have not the time; but that is a sufficient recitation to show you
that they are some of the leading representatives of the gentle-
man's party, the Farm-Labor Union, and while I do not indorse
either them or their party, I want to read you their just con-
demnation of this vicious billL

Mr., TINCHER. Mr. Chairman, will the gentleman yield?

Mr. BLANTON. I regret that I have not the time; other-.
wise 1 would gladly yleld. I must read to my distingnished
friend from Minnesota [Mr. WEeraLp], who represents this
Farm-Labor Union in Congress, and 1s its only Representative
here, just what this letter from this Farmers' National Coun-
cil says about this bill. I want you to understand eclearly,
however, that I do not indorse any of these men who are
members of this council and I do not indorse their counecil,
but however misgulded they have otherwise been on political,
economical, and governmental questions, they seem fo have a
pretty good idea about the viciousness of this bill.

My, WEFALD. Mr. Chairman, will the gentleman yield?

Mr. BLANTON. In just a moment. From this letter, dated
to-day, from this Farmers' National Council I quote the fol-
lowing excerpts:

To Members of the House of Rm’ﬂmtaﬁws.

GENTLEMEN : The Haugen bill is worth many hundreds of milliona
of dollars a year to meat packers and millers, bakers, and other specu-
lators by Increasing the value of ntoclu of their products they have
on hand as soon as it goes into effect and by enabling exporters to
assess back upon the farmers losses which they claim with thelr
padded accounts to have sustained on the exports of meat products,
flour, ete,

The Haugen bill 18 admitted by its aunthor to be so injuriouns to
tarmers that he incorporates (sec. 805, p. 27) a criminal penalty of
one year in jail or a §5,000 fine, or both, on farmers who ** willfully "
fail to comply with its wicked and unworkable provisions,

The Haugen bill is dishonest and deceitful ; it pretends that farmers
are to be pald the pre-war ratio price, though they were going broke
at that price, but its sponsors privately admit farmers won't get
over three-fifths to four-fifths of the pre-war ratlo price. That is
true. :

The Haugen bill, through the intermittent operation of the export
corporation opens the way to such colossal frand, waste, and loot as
make Teapot Dome lease look sanctified.
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The Hawgen bill Is spensored by Charles J. Brand, long the meat
packers' efficlent tool in the Department of Agrieulture, whose present
Job 1is endangered by revelations regarding the Haugen Packers' Aet,

The Haugen bill has not been indorsed by a single real natlonal
general farm organization, and all clear-thinking farmers are opposed
3L 3 L

The Haugen bill has not been indorsed by a single real labor or-
ganization * * o,

Chalrman HAUGEN suppressed the testimony I gave before his com-
mittee against the Haugen bill in which I exposed its viclous origing
and results,

The Haugen bill is indorsed by the big financiers and bankers, like
Otto Kahn, who see a chance to save their speculations. Who has
paid for the enormously expensive propaganda for the Haugen swindle
on farmers?

The Haugen bill 1s indorsed by * * % They also Indorsed the
Cummins-Esch robbery and the ship-subsidy steal, and are fast losing
their members. The Haugen bill will increase the cost of lving by
at least $1,500,000,000 a year, or $34 per family, of which the farmers
may not be prevented from getting $300,000,000 to $400,000,000 in
casgh, to have it taken away from them later In higher prices for
what they buy. The profiteers will take the rest, about $1,100,000,000,

The Haugen bill is a scheme to fill the treasury of the Republican
Party—the oil funds being dried up.

Chairman Havcey knows he is misrepresenting the position of the
American Federation of Taber, whose representatives stated they
are willing to pay a higher price for farm products if the farmer
geta it.' They certainly would not be a party, nor would any other
labor organisation, to any bill' to rob producers and consumers for
the bemefit of the gamblers and bankers who, Mr. Haverx admits,
favor his bill. (ConcrEssrewar Rmcorp, May 20, pp. 0028-0029.)

The Haugen bill is part of the big meat packers” scheme to create
a food monopoly. Mr. HivgeN amended his bill to include rice. In
the one year, 1917, Armour & Co. became the greatest riee merchant
of the world. The Armoor @rain Co., of which the Armour family
owned 80.9 per cent in 1917, handled 28 per cent of all grain re-
ceipts at Chicago, the greatest market in the world. At this minute,
while Mr. Haveuny is pushing his packers’ subsidy blll, Armour and
Bwift are fighting In the courts to have the packers' eonsent deeree
set aside so they can get Mr. HAivoomx’s subsidy en wheat and rice;
as well as on all products of cattle, swine, and sheep. Not a single
big packer appeared against this bill.  They hawe their agent,
Charles H. Brand, working with Mxr. Haucen for it. Ask Mr. Havens
if he dares deny these facta. i

The Haugen bil ls a typical standpat perversion of the bounty sys-
tem of embarge and bounty whiely pays the bounty out of the Publie:
Treasury. The Haugen bill provides for an embargo, but instead of
paying a bounty to the producers of comtrolled creps, it almost erini-
nally socaks the farmers to pay a bomus to speculators im these farm
preduects. ' : ¢

Mr, Dante M. Plerce, Republiean, leading farm journal pubNsher,
ssys in the Tewn Homestead: / !

“The McNary-Haugen bild, in my opinion, Is & snare and a de-
lusion created to befog ‘thre farmers’ minds, becloud real farming
tssues, and mele political capital for a little cligue of men. * /& =
It 18 an effort to devise & system which will not bother the grain
gamblers, the brokers, the eommission men, or the packers.””

The Haugen blll is a sinister move to kill a real efficient marketing
system for farm products and end real cooperation. Kill the Haugen
bill, and the administration and the House and Senate majority leaders
will pass a real measure for farmers Imstead of the fake McNary-
Haugen swindle: on farmers. They won't dare not to.' They might
a8 well not have an election if they do not. They know it i

Eugene Frey, formerly lecturer for the Illinois State Grange, writes:

# 1 can not support the MeNary-Haugen bill, To me it slmply
gpella the death knell for genulne cooperative effort. The McNary-
Haugen bill is vicious.” .

The present administration has decelved, robbed, flimflammed, de-
flated, and buncoed and broke nearly a million farmers. The Haugen
bill iz a climax of inlguity to this record.

I want you gentlemen to understand that the abeve denuncia-
tion of this bill does not come from me but from this Farmers'
MNational Council. And while I agree that this bill is bad and
should be defeated, I am almost ashamed to quote this organi-
gation and its board of directers, some of whese names I have
given you. :

The foregoing, however, is what an erganization that I do mot
approve of says. I have been reading its eondemnation just te

ghow that the distinguished gentleman from Minnesota doees

not seem to be in accord with his party; he seems to be out of
accord with these officials. Now I will yield to the gentleman.
Mr. WEFALD. I am glad the gentleman yielded at this time
sa I may set him right.
The CHAIRMAN. The time of the gentleman has expired.

Mr. BLANTON. Will those in charge of time Lkindly give
me: five minutes more?

Mr. VOIGT. I yield the gentleman five minutes:

M:;B{DANTON. I gladly yield to the gentleman from Min-:
nesota, .

Mr. WHFALD. I wish to say to the gentleman that I came
to Congress pledged to the support of the Norris-Sinelair bilL

Mr. BLANTON. Why, then, did the gentleman not get
behind that and help us kill the Haugen bill?

Mr. WEFALD. Just one second. At this time it seems to
me that the Haugen bill is the only bill that we can have a
chance to get action on. ¥ think it is the next best to the
Norris-Sinciair bill. The gentleman used names of men who
indorsed the Nowrris-Sinelair bill. 'Will the gentleman from
Texas support that bill if it comes before the House?

Mr. BLANTON. I have not had time yet to study it, but I
am willing for the men on the committee who represent real
farming distriets close to me to look after that bill, and if
they say it is good I would then study it to see whether I willl
support it.

Mr. WEFALD: That bears out what I told the gentleman,
that the gentleman from Texas is going to see the light, and I
think he is beginning to see the light.

Mr., BLANTON. Mr. Chairman, I find that this letter tells
the truth when it mentions Otto H. Kahn, because in amother
cireular here is what I received in the way of the Kahm propa-
ganda [exhibiting it] whieh came in: another envelope, coming
from a different State and post office.

I alse got this circular [exhibiting another], supposed to
come from Kansas, and then in anether envelope from another
post office I got this: cireular that is supposed to be an indorse-
ment from organized labor; but when you put all three of:
them together you will see they are printed en the same print-
ing press, withx the same printer's ink, and with the same:
paper and type, if you please, all coming from the same source:
Seme one master mind sent all of this propaganda to us.

Mr. TINCHER. Will the gentleman yield to me?
th;lr.mBLANTOH. Not at the moment. I regret I have not:

time.

Mr. TINCHER. I always yield to the gentleman.

Mr. BLANTON. ¥ our friend from Kansas had additional
time te yield me, I would gladly yield for gquestions. I wish
1 had the time, because I do think a great deal of my friend
from Kansas. Let me call attention to:some other serious——

Mr. BLACK of New York. Was the union label on that
last union circular? 1 eyl

Mr. BLANTON. I do not think it is on it. Leok at it. I
do not think the union label is on it. Well, since: the label iz
not there, throw it away, because without the union label on
it we know it is not authentic. 'The other night when the
distinguished  gentlemamn from Wiseonsin [Mr. Vomer] was
making the best spesch I have heard here in many & day he:
turned to the chairman [Mr. Haveen] and he said, “ When,
these 80,0000 hogs, ceme on the Chicage stockyards and the
Chicage stockyards ean net use but 50,000 of them, and there
are 30,000 to: be handled by this Government corporation,” he:
said, Mr, Chairman, “ tell me what this Govermment corpora-
tien is going to do with those 30,000 surplus hogs; and the:
chairman said, * Just send them on te another market; pass
them on ; send them on. How are they going to do it2

Mr. PAIGE. Will the gentleman yield?

Mr. BLANTON. I will, |

Mr. PAIGH. I assume that the gentleman believes that the
law of supply and demand will regulate this whole matter,

Mr. BLANTON. Of course, I agree with the gentleman.

Mr. PAIGE. You remember three or four years——

Mr. BLANTON, You cam not beat the law of supply and
demand, if you prevent combinations,

Mr. PAIGH. The gentleman remembera when the slogan
was ' Buy & bale of eotton at 10 cents.” That eotton to-day is
25 cents. If the southern cotton growers had then made a move
for m bill of this kind to put cotten bo 25 cents, it would have
cloged down every textile mill that used cotton in this country.

Mr. BLANTON. The gentleman is right Now I want to
mention the hog propesition. Some of you gentlemen whe raise
hogs—I think our friend from Ohlo [Mr. Beee] ought to hear
thig, the heg expert on elass A hogs; L think he ought to ba
present and hear this.

TFhe CHAIRMAN. The time of the gentleman has again ex-

ired,
P Mr. VOIGT. I yield to the gentleman five additional minutes,
Mr. BLANTON. I want to use thase five minutes myself,
and I must decline to yield.
The CHAIRMAN. The gentleman deelines te. yield.
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Mr. BLANTON. If any of you have ewer rounded up yeur
hogs and: put them in a wagen: or two wagons and started to.
market with: them, before youl got there; maybe seo; you waukl
find two, or three 300-pound. hogs dead in the wagon.
seen that hnppen. When you get a hog fat and ready to\:
market it isa pretty risky business to handle him under certain
conditions;

You are taking big chances! on himj; you have: got to know
how to handle him in order to have him: reacl market alive.
Suppose you ship hogs from several other States to Chicago, and
when they reached the stockyards the packers could not take
them, and then the corporation had to rehandle them and ship
them somewhere else. Do you not know that the Government
is going to Jose many in that bunch of hogs by reloading them
on the cars and sending them elsewhere after the Government
purchases them?

I want to refer to just one other matter in these five minutes
in order to show you the ridiculons attitude our committee 1s
in. Our friend from Missourl [Mr. Rusey] virtually admitted
this was a price-fixing proposition.

Mr. RUBIY. I did not admit that.

Mr. BLANTON. I am going to ask you fo ook at his re-
marks to-morrow and see what he did say.

Mr. RUBEY, I will tell the gentleman what I said.

Mr. BLANTON. Mr. Chairman, do not take this out of my
time. T decline to yield.

Mr. RUBEY. I will tell the gentleman what I sald.

Mr. BLANTON. Here are about the words the gentleman
used. I paid close attention and the gentleman will not deny
them when. I say them. Here is.what our friend said. ' He said;
“We do not admit this is a price-fixing matter, but,” he said,
“ for the sake of the argument, let us presume it is,” and t.lmn
he sald, * What of it?"

Mr. RUBEY. Well, what of it? Tell us.

Mr: BLANTON.  Mr. Chairman, I ask that this interruptien
be not taken out of my time.

The CHAIRMAN. The gentleman asks not to. be interrupted:

Mr. BLANTON. I am going to tell him *“What of it” I.
have seen this Government price-fixing machine operate. I was
here during, the war, and we. had a seuthern man, if yow please,
as Secretary of Agriculture—Mr, David F. Housten. He had been
president of my State University of Texas for several years,
and he had been my professor in the State university when I
was a young man attending college there in 1804 and 1895. He
was supposed to have at heart the Interests of the southern
farmers, yet when cotton was worth 45 cents a pound we found
this southern Seeretary of Agriculture attempting to fix a price’
of only 25 cents a, pound on cotton, which would have bank-
rupted every cotton farmer in the United States. That is an
illustration of what may happen with Government price fixing.

I want to say this to you on this price-fixing propesition : Lt
works both ways. It can be fixed‘up and it can: be fixed dowm
I heard that distinguished orator from New York, the Hon.
Bourke: Cockran, stand on this floor and In one of the last
speeches he made here say this. He said:

I represent 5,000,000 consumers in the city of New York, and I am
here to stand and fight for them to get everylhing they eat and every-
thing they wear at the very lowest price possible.

Those: are the words: of the former distingnished: Iourke
Cockran, of New York. That is what we find to: be the: attitude
of those coming from the great metropolises of this Nation.
We will find the: Representatives of the: 5,000,000 constituents
of New York voting to get what they eat and what they wear
at the very lowest minimam posgible, and there: could eome a
time when, by the vote of the Representatives on this floor,
the producers of this country, the producers of food; clothing
in. the raw materials, if you please, could have their rights
Jjeopardized by a price-fixing machine which would: run. them
off, the farms. You have already run the boys off. It is the
men and the old men, women and little girls, children who do
the work there now. The boys. are going to the cities. But if
vou should ever start a price-fixing machine there will eome
a_time when you will run them all off the farms, and you
people who live in the big eities of this Nation, in: New York,
Chieago, and San Franeisco, will starve to death for want of
food.

I am going to vote with tlie farmers’ representatives on this
committee, men Ilike ' the gentleman from Teuisiana [Mr.
Aswert], men like tlie gentleman from' Eentucky [Mr.
KincHELOE], men like my' colleagte from' Teéxas, NMARvIN
Jowus, who represents not enly w farming district but a stock-
ratsing district. He has the inferests of the stockmen: at heart.
He knows what could happen to the stockmen: if this price-fix-
ing maehine is once started and' put' inte operation. I am

go&ng to vote with these men, and I hope I shall' gef a chance
to vote to strike’out the enacting clause of this bill so that we'
may stop it where it is.

The CHAIRMAN. The time of the geantleman from Texas
has again expired.

Mr. TINCHER. T am in: a position to yield to the gentle~
man one minute in order that I may ask him & question.

The: CHAIRMAN. The gentleman from: Texas- is' recognized
for one additional minute/

Mr. TINCHER. I want to Enow who- signed the letter the
gentleman has read,

Mr, BLANTON. A man for whom I have neither respect
nor regard, a man named Benjamin C. Marsh, managing di-
rector of this Farmers’ National Council

Mr. TINCHER, I just wanted to know -~ the man was.

Mr. HAUGEN. Mr. Chairman, I yield . the gentleman
from Washington m: erms]

Mr. SUMMERS of Washington, Mr. Chairman and gentle-
men: There have been more misstatements of fact in the dis-
cussion of the McNary-Haugen: bill than I have ever listened to
in the discussion of any bill during the five years I have been
a Member of this House, a part of the time, perhaps, for specious
glrgument and at other times, no doubt, for lack of informa~<

on.

Many have had something to say in regard to price-fixing.
I maintain that this is not a price-fixing bill and my statement
can be substantiated by the figures. If the bill'had been in opera-
tion during the past year the effect on wheat prices would have
been, as follows, monih by month.  Starting with January, 1925,
the price would have been, eentral market, highest grade wheat;
$1.65% the next month, $1.66 ; the next month, $1.68; $1.68; $1.65;
$1.62; $1.69; $1.595 $1.63; $1.63 $1.61; $1.60; uﬂﬂ:eﬂm three
monihs of this year, $1.60, $1.61,, und.s.L

How can. anybody say thatthiaiaam‘ice-ﬂxlng bill with  a
price, that fluctuates, practically 12 times ia the. year and a

‘different price each and every month?

Now; gentlemen from New England, bave been very much dis-
turbed as to the effect the enactment:. of this bhill Into law im
going te have.on, their censtituents.

I want to read to you a telegram received hu-dny whlch tells
you the effect that the. agricultural depression is already hav-
ing on your constituents, on youw cetton mills, and you, men,
in your cotton fields:

BOBAHA..WM-.. May, 19, 1984,

Hon. JoBN W. SuMMERS,

House Office Building, Washington, D. C.=

Cotton. growers and manufacturers and wholeu.lm in. eastern trade
centers, have direct interest in. passage M:Nm-nnmu bill to restore
buying powers to farmers. 5

Merchants in typleal farm centers show remarkable dscresse in
merchandise purchases from New England and eastern Central States.

Six merchants of Walla Walla, . Wash,, nmchlsm in 1920 aggwe-
gated §1,680,000.

The same merchants in 1928 purchased only, $878,000.

Pive merchants, Pendleton, QOreg., Same years, reduction & from
$054,000 to $421,000.

Bix merchants, Coitn.x, Wash., um years, :m..non to: $245,000,

All showing farmers’ reduced bn:rinx power, $2,004,000 to $1,689,000.

Py T WILMER,
President Whitman County National Bank.

The figures show & decrease: in eastern: purchases of nearly
exactly 50 per cent.

That is what, is the matter with your cotton mills and that
is. what would be the matter with, your cotten prices in the
South if it had nof been for the boll weevil, which destroyed
your crop and brought your price up to where it is to-day. I
can not undeestand how men can gather their righteous eco-
nomic robes about themselves and draw fhemselves off into
one little section of the country and think that they and theirs
are living alone. It does not happen. It ean mnot be. We
are all interdependent, interrelated one with the other. [Ap-
plause.]

All these facts show that the purchasing power of the farmer
has been enormously reduced. While these figures especlally
reflect conditions in 9,000 towns west of the Mississippl River,
they apply with almost equal force in Illinols,and Indiana and.
several of the other states of the Union.

Are you now going to say that this is a sectional measure,
that this ig a class proposition? There is not a problem before
the American Congress that compires withh It. The tax bill,
tHe bonue question, or any of the measures that we have had bes '
fore us do not compare in their effect on' American commerce, on
Amerienn eitizens, on American labor, and' on' Ameriéan indus-
try with the bill we' are considering mow. If I had the time.
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I would like to show the effect on the banks. Our friend from
Duluth, Minn., spoke about 1920, Why, there have been eight
times as many bank failures in the last eight months as there
were in 1920, the year he cited as the worst year,

I would like to show you the figures on tax payments. I
will show you that farmers in a highly productive coun-
try are paying only 5 per cent of the income taxes they paid
four years ago. Does not that affeet you throughout the United
States? [Applause.] Gentlemen of the Southland and of the
industrial East, I want you to know conditions as they are.

THE MAN BEHIND THE PLOW i

. Mr. Chairman and gentlemen, a few days ago I received this
telegram :
WALLA WaALLA, WasH., May 13, 192}
Joux W. SumMERS,
House of Representatives, Washington, D. O.:
Following are comparisons of purchasing power of bushel of wheat
fn 1913 with to-day :
Two-bottom plow cost then 80 bushel now 140.
‘Wagon then 80 bushel now 200,
Double harness then 40 bushel now 80.
- Suit clothes then 40 bushel now 80.
Pair of shoes then 6 bushel mow 12.
Machine operators per day then 8 bushel now 16.
Harvest labor per day then 3 bushel now 63.
All other articles in same ratio. .
F. 0. Haoin, Beoretary Chamber of Commerce.

These cartoons, which Allen Sousa, our courteous keeper of
the west door, has enlarged at my request, forcefully illustrate
the condition of the American farmer.

This one shows farm products in one end of the balances
and all commodities in the other end. You will note the strik-
ing disadvantage of the farmer. Note the surprise on Uncle
Sam’s face as he confesses he “did not know conditions were
so bad.”

Our second cartoon shows the evening up of the balances
under the McNary-Haugen bill.

Uncle Sam's cup of joy is full; his face is one broad smile
of surprise and happiness. He wants to treat all his people
fairly. *“ That's more like it,” says Uncle Sam. “A square deal
is all I want,” says Uncle Reuben.

THE FARMER

The American farmer is the greatest stabilizing force in Ameri-
can life, American institutions, and American government to-
day. So he has been since the foundations of the Republic were
laid. I will go further and remind you that he furnishes the
chief market for American industries, and that without him
they must crumble; and in the crash American labor suffers
most of all.

THE GOOD OLD DATS

Prior to the World War the price of farm products kept pretty
even pace with the products of factories, with transportation,
and with labor. During the very normal 10-year period just
preceding the war the price of farm products and of 404 com-
modities on which statistics are kept were on about the same
level. We all agree that this parity was just.

Slnece agriculture is our great basic industry, no doubt all
who hear me will agree that in common fairness agriculture
of right should move up and down with all commodities.

WHY FARM PRICES LAG 80 T0 60 PER CENT

However, since the war we find the all-commodity price about
154 as compared with 100 before the war, and agriculture
dragging 30 to 50 points behind. Why is agriculture lagging?
For two reasons: First. Transportation, manufactured articles,
and labor are high—perhaps not too high—but these enter
largely into the farmer's cost of producing, and he can not
escape these costs. He may work longer hours; he may strive
as he will, but he can not control these high cost factors.

Second. As conditions are to-day we see the farmer carrying
his surplus product to Liverpool, there to barter against the
products of cheap lands, cheap labor, and lower living stand-
ards of peasants and peons in the Argentine, Australia, and
India, and the new, productive lands or northwest Canada. Not
only does he sell his surplus in Liverpool, but there also from
day to day under those conditions is fixed the price that controls
the remainder of his product in Amerieca.

HOW FARM PRICES ARE FIXED

That Liverpool does control not only the prices of our export
product but of our home-consumed products, is well illustrated
by the sale of wheat in my home town of Walla Walla, Wash.
I speak of wheat only because I am more familiar with it and
hecause it is typical of all major farm products,

If I go down town and offer my wheat for sale before 10
o'clock on any morning in the year the grain buyer will say, “ I
have not heard from Portland this morning.” A little later he
hears from the exporter at Portland, whose price is the Liver-
pool price less handling and ecarrying charges. If I go around
the corner and offer to sell to my miller, he invariably bases his
price on what the exporter is paying. So, whether my wheat
goes abroad or remains at home it sells on the basis of the Liv-
erpool price. This condition prevails throughout the country.
ENGLISH AND FRENCH FIRMS WITH INTERLOCKING DIRECTORATES CONTROL

IN AMERICA

As a matter of fact, the biggest exporter of American wheat
{s Samuel Sanday & Co., of London, England, an English part-
nership operating through a branch office in New York. ' The
next largest export firm is Louis Dreyfus & Co., of Paris,
France, with branch offices in London, New York, Buenos Aires,
Antwerp, Bombay and Calcutta (India), Melbourne, Australia,
and other points. Through these and other companies and
their subsidiaries with interlocking directorates, operating at
every important port on the map—shown by United States Fed-
eral Trade Commission—the grain trade of the world is ahso-
lutely controlled. Prices are moved up and down at will—but
seldom up. The American farmer who produces nnder Ameri-
can standards is played against the peasants and peons of other
counfries. His production costs are on a stepladder; his sale
price is on a footstool.

FARMERS BETWEFRN TWO MILLSTONES—OTHERS AIE GROUND

American agriculture is between two great millstones: One,
the 50 to 100 per cent increased cost of production since the war;
the other, a manipulated world market which remains near
the pre-war level.

Let us consider what these millstones are doing to the man
behind the plow.

He sells for less than the cost of production. He fails to
meet his obligations at the bank: he can not pay the implement
dealer, the grocer, and the merchant who are also financed by
the same bank.

What happens?

The Comptroller of the Currency answers the question. A
statement just received from him shows as follows:

Fallures of Btate and national banks by flscal years

Year State |National| Total
1920. . N 4 5 40
I e s e i aatl era e B e e S S 330 2 358
1 - S e L E LU S St e s LT AL T L Y 363 33 306
11 RSO SR ot PR L AR P L i 27 37 274
From June 30, 1923, to A{dl 8, 1024, national____________ 112
From June 30, 1028, to February 8, 1024, State (partial)___ 811
Incomplete returns bank failures during past eight
montha____ 423 423
Total e 1, 500

From 1870 to 1920 there were 3,000 bank failures in the
United States.

The figures here quoted show approximately one-half as many
bank failures during the past three and one-half years as dur-
ing the preceding 50 years. Probably 250 failures since this
Congress convened. ¥

Millions have lost their savings. A bank failure brings gen-
eral consternation to its community. These failures have oc-
curred mostly in agricultural States, but the effects are felt in
remote financial centers and by the jobbers and manufacturers
throughout the country. Ten bank failures have occurred
where normally there would have been but one failure. Wise
obgervers say the erash has only begun.

Do you know there were more national-bank failures during
1923 than there were from 1863 to 18727

Do you know there were three times as many national-bank
failures in 1022 as there were in the panie of 18777

Do you know there have bheen five times as many national-
bank failures during the past nine months as during the panies
of 1873 and 1877 combined? .

THE CROSSNOADS AND THE FEDERAL THEASURY

The millstones are not only grinding the man down at the
crossroads, they are shifting the burdens of taxation to other
shoulders. That the farmer has been almost eliminated as a
Federal income-tax payer is proven by the following flgures
from the most productive wheat section in America and with the
1923 yield well above normal. The territory covered is 200
miles in extent and produced 100,000,000 bushels last year.
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‘CorLpax, WasH,, Alareh 25, 108}
Ion., JoER W. SUMMERS,
House af  Representattves, Washingdon, D. 0.2 ! A

This eounty produced about 13,000,000 bushéls of wheat Iast year.
Decrcasing incomes and losses of representative farmers show mecel
gity for some tructive measure of rellef.

Here are some cases taken at random that show Nition effect: One
farmer in 1920 pald $1,000 income tax. ‘He paid no income tax Yor
1922 and 1923, ]

Another paid $800 in 1920. No tax paid during past two years.

Another pald $1,300 in 1920, §400 for 1922, and nothing for 1928,

Another paid $1,700 in 1820 and’ nofhing slnee.

Another paid $7,800 In 1020, Paid $1,000 in 1921 =nd no ithx
ginee,

These are mot epecial cawss, but reflect the oondition @nd trvend :of
the farming industry.

Caausen '0F COMMEROD.

——

WALLA "WALLA, WASH., March 18, 1085
Congressman JOEN W. BUMMERS,
Washington, D. O.: _

This is one of heaviest wheat-producing areds in United States,
Unusually good crop last year.

Conffition of agriculture shown by following figures : Nineteen farmers
paid '$0,081 Federal income tax in 1920. 'These same farmers paid
§645 tax for 1928,

CHAMBER OF COMMERCE,
F. 0. Haore, Mungging Secretdry.

—

PENDLETON, OREG.,, Maroh 25, 192}
Hon. JoEN W, SuMmsls,
House of Representatives, Washington, D. O.;

Ineome tax pald Govermment four ‘years age by 'six 'of ‘our big
farmers aggregated '$28,205.89.

One of these farmers paid $284.20 in 19284 no iwlerest earned on
his paldmp investment of half miffllon '@ollars, The other ‘Ave
farmers show losses for 1923 aggreaging §35,000.

GeorGE C. BAER,
Boeretary Oommeretal Ohib,

RosALia, Wasa,
Hon, JoEN W. SUMMERS, I
House of Representatives, Washington, D. C.: tiy
/One hundred and fifty farmers this community in 1920 paid $36,000
income tax. The same farmers pald $2,000 this year,
| ; F. J. WIiBMER,
Presidant Whitman County National Bank,

‘Taken collectively these figures show 'the ‘farmer 18 only
paying 5 per cent of the Federal Income tax he was paying
four years ago,~while 95 per cent of his Federal tax Tas been
ghifted 'to the shoulders of hii more progperons ‘industrial
neighbors or perhaps it mever reaches the Federal Treasury.

There are 6,500,000 farmers in 'the United 'Btates. Tf in
normal times their Pederal taxes average but $50, fthen fix-
ing the price of American Tarm products in Tiverpool is costing
the industrial sections of ‘the country in ‘taxes, ‘or ‘else it is
costing the Federal Tredsury, more ‘than $300,000,000 snmurlly.

BUYING CAPACITY CUT IN TWO

Meanwhile the farmer has been living on his accumulated re-
sources and buying, mot what he wants, not what he needs,
but only what he must have, Mortgages increase from year
to year while cash and credit decrease. The effect must in-
evitably weach the industrial cernters with increasing foree
with each succeeding month.

TW0O MILLION FOUR HUNDRED THOUSAND STARVED PRONM THNIR FARMS
‘IN 'tWoO YBARS

The farmer dves not readily yield to difficnlties. However,
with broken spirits and resentful of the millstones, 100,600 have
been starved from their farms monthly during the past two
years, Department of Agriculture figures indicate that nearly
2,500,000 of our farm population has given up the struggle
during that period.

Mr. Chairman and colleagues, I ask you .seriously, What
does it mean and when and where will it end?

I grant you the small farmer who employs little or no labor
and lives within a stone’s throw .of the market suffers less
severely. However, the cowman, the wheat rancher, the corn
and Hog grower are all deeply involved. The problem is
nation-wide. Tt challéenges the best thought of ewery serious-
Iétinded man in America, and especially does it challenge this

ongress. A Greet

'HOW THE EMERGENOY 'CAN NOT BR MPIr~LIMITING FRODUCTION

The suggestion is seriously made that the farmer *1imit his
production to home consumption.” Well, the farmer never has
done that, 'but as to whent Ire Is ‘exporting but little more now
than in 1018, and less than he exported in 1014, 1915, and 1916.

Again, agricultursl ‘exports 'constituted more than 40 per
eant of our total export trade Tast year. Tt brought to America
$1,800,000,000. Would you deprive the railroad and steamship
Iines of ‘that tonnage? Would you limit the farmer’s purchas-
ing power that much? Tn 'brief, would you deprive America
oI $1,800,000,000 wealth anmually?

Bomeone has sald, * T farming is not profitable, better aban-
don It.” I ask, What, then, would the farmer do with his lve-
Btock, ‘his machinery, his debts, his investments, his home?
Where wonld several millions find jobs and places to lay their
heads? The farmer has his life’s savings in his farm and
equipment. Would you have him abandon them? It would be
88 Teasonable to suggest to the manufacturer that he limit
his endeavor ‘and output to domestic requirements. Were the
advice followed in both Instances, then we would trade dollars
among ‘ourselves and rapldly exhaust our gold on imports.

DIVERSIFTCATION

Diversification Is advisable undeér -certain eonditions, but
diversification on multiplied millions of acres is impossible,
because the lands are only sulted to growing wheat. Again, to
stop growing one «crop at a loss and start growing another ‘crop
at a loss profits nothing. '

‘CODPERATION

“Cooperative marketing™ will solve the farmer’s problems,
says another. The farmer belleves in cooperation, but several
years will be required to organize 6,000,000 widely scattered
and isolated farmers. Everyone familiar with the present
crisls knows that however much cooperation may do for the
future it can not meet the present emergency. The farmer
knows this best of all and will hold to striet account the ad-
ministration, the political party, and the individual that brings
him relief two or three or flve years after the sheriff’s sale.
Cooperaition can not at this time span the 45-cent gap between
the cost of growing wheat in the United States and the cost
of growing wheat in Oanada. The Liverpool price will still
stare him In the face regardless of cooperation.

AS PO TOANS |

“Bince deflation started all his troubles let us loan him
more money ™ says some wise soothsayer. But ‘the farmer
down at the ‘crossroads has thought 'the thing through to the
end, He knows he ican mot sell his crops year after year be-
low!'the actual icost of production amd keep In the game. He
also knows hig is a legitimate industry and that he is en-
titled to some small return on his eapital investment. The
farmer knows he can not borrow himself out of debt. Not
moré credit but more price is his only way 'to relief.

THE SIMON-PURE DCONIOI!IIST

Then comes the simon-pure economist who says, *the only
proper solution is to bring everything else down to the farmer’s
price.” The economist means, repeal the Adamson law of
1916, undo the crime of speedy deflation in 18620, repeal our
tariff laws, repeal the transportation act and open wide our
gates to unrestricted immigration. The economist knows that
what he has suggested can not ‘be done; and If it could be
done then America would be living on the same plane as the
peasants and cheap labor of other countries and would have
to pay her $22,000,000,000 war debt with 50-cent dollars.

‘The economist Insists that world supply and demand shall
control the price of farm products. But supply and demand
do not control the price of the knife I hold in my hand. If
it did my knife would cost me 30 ccnts instead of 75 cents and
would come from Germany or Japan instead of Pennsylvania.

Supply and demand do not control the price of the clothes
I wear, otherwise this suit would cost me 25 bushels of wheat
instead of B0 bushels. World supply and demand do not con-
trol labor costs, otherwise a day’s labor would cost the farmer
1 bushel of wheat Instead of 6 bushels. World supply
and demand would bring the all-commodity price level in
America from the step ladder fo the footstool. As .a matter
of fact for half a century or more we have enacted legislation
for the specific pn.r.g%ose of interfering with supply and de-
mand and of establishing American standards.

PROFANITY NOT A BOLUTION

/One other solution is frequently offered. The pseudostates-
qman gets red in the face and tries to solve the problem by
cursing, demning, abusing, and calling the farmer names for
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seeking a solution of his problems. It can not be done that
way, gentlemen,

The farmer’s problem is not imaginary. It is the most real
thing in America and before the American Co to-day.
It Is immeasurably bigger than the tax bill, the bonus bill, or
the immigration bill, and I voted for them all .

Time forbids my discussion of the bill now before us, but
the question which you will answer soon is: Shall the big-
gest industry in America, touching the lives and fortunes of
a hundred million people, survive or perish?

Farmers on the verge of bankruptcy by the millions are
awaiting your answer. They will penetrate any gesture at re-
lief, however well disguised. -

The farmer's attention is focused on this Congress. He
already Is impatient. I warn you now, promises can not
dgeive] and will not satisfy the man behind the plow. [Ap-
plause.

Mr. HAUGEN. Mr. Chairman, I now yield 10 minutes to
the gentleman from North Dakota [Mr. SINCLAIR].

Mr. SINCLAIR. Mr. Chairman and gentlemen of the com-
mittee, I have given a good deal of careful thought to the ques-
tion of farm relief. I have considered this bill with the other
members of the committee and we have given it, I believe, the
most painstaking, industrious study and dissection that any
bill ecould have.

I take a somewhat different position from some of the other
members of the committee. I do not believe that this bill is
the best bill that the Congress could enact, but I will say it is
the judgment of the majority of the committee that it is the
best we can pass, and consequently I am for the bill. [Ap-
plause.]

Mr, Chairman, the farmers of the United States are passing
through the most serious financial crisis in the history of the
conntry. The serious plight of the farmers is not confined to
any one State but seems to affect agriculture everywhere.
The worst conditions are to be found in the Great Plains region
west of the Mississippl River, extending from Canada to the
Gulf, heretofore one of the most prosperous sections of the Na-
tion. There bankruptey and failure run rampant. Over 430
bank failures have been reported out there in the past seven
months. Innumerable business disasters have occurred, and
practically one-fourth of the farmers have become insolvent
and have lost their farms. This condition In perhaps a lesser
degree prevails in all parts of the country where farming is
the principal industry.

The gentleman from Minnesota [Mr. LArsoN] has said that
the disaster has been overstated. I wonder if any of you read
in the newspapers a week ago that the Capital National Bank, of
St. Paul, a $5,000,000 institution, had closed its doors. That
did not seem like a shoestring institution.

Mr. NEWTON of Minnesota. Will the gentleman yield?

Mr. SINCLAIR. I yield.

Mr. NEWTON of Minnesota. The Capital Trust Co. closed
its doors——

Mr. SINCLATR. The Capital Trust Co.; yes.

Mr. NEWTON of Minnesota, And the bank sold out:to
another institution.

Mr. SINCLAIR. Yes; it was the Capital Trust Co. and not
the Capital National Bank. ;

LAW OF BEUPPLY AND DEMARD

We are told that this condition is brought about by the nat-
ural workings of economic law. If this be true, is it not strange
that the farmers should be the ones most hurt? There has been
no cessation on the part of the farmers in their production.
They have been quite as industrious since the war as before.
In fact, the volume of food crops ralsed the past four years has
been up to the general average. ' Yet, notwithstanding the fact
that the wealth of the Nation has increased, the producers are
getting poorer and poorer in the process. Other industries have
not suffered in a like manner with agriculture, and there is a
reason for this.

Economic laws work naturally when left to their free play.
Supply and demand rule prices if not interfered with by tariffs
and other legislative devices. But in the highly complex con-
dition of modern eivilization the natural laws have been super-
seded by trade rules and agreements. Highly organized busi-
ness units have changed the natural basis of trade and ex-
change to the advantage of those strong enough to control
the means of barter. The organized unit or corporation always
gains over the unorganized individual.

FIXED PRICE ON WHEAT DURING WAR

The condition complained of with reference to farmers is not
due solely to natural causes. We find that during the war
many legislative acts' contributed to put the farmer at a dis-
advantage. In the first place, the farmer—especially the wheat

farmer—was the only one asked to deliver his product at a
fixed price, in many cases far below the natural market level.
At a time when whedt was selling at $3.06 in Chicago, the
Grain Corpdration fixed a price of $2.20. It is true that at
the time the price was fixed it was supposed to represent the
minimum price that would be paid for the ensuing crop. Most
farmers, and I might add dealers, did not expeect that that.
price would be the maximum price, and in fact would prevail
as the only price received for wheat during the full operation
of the law creating the Grain Corporation. It proved to be
the fixed price for almost three crop years. While wheat
was selling abroad for $4 per bushel farmers of the United
BStates were getting but $2.20 on the Chieago market. When
freight rates were increased C cents a bushel the price was
rajsed to $2.26. It is conservatlvely estimated that during
the three crop years the farmers of this country were paid at
least $2,000,000,000 less for their wheat crops than they would
normally have brought in the markets of the world. Nor
should we forget that the Grain Corporation, through which
the wheat was handled, made a profit of some $60,000,000.
At the very least, Congress owes consideration to wheat
farmers to that extent.

In other words, in order to prosecute the war successfully,
the Government commandeered the wheat crop of the United
States, and put a price on it at a level of from 70 to 100 per
cent below the natural market price of that time. In fact, the
Government of the United States not only furnished large sums
of money in loans to the Allies, but took from the American
wheat grower his wheat and delivered it to the European
allies at a price from one to two dollars cheaper than
the governments of Europe were paying their own wheat
growers, and to the wheat raisers of other parts of the
world. )

In support of this, I will quote the guaranteed prices fixed
by the governments of Europe which were paid to the respective
farmers of each nation allied with us during the war. At the
time when our maximum guaranteed price for wheat was §2.20
the following-named countries paid:

France— - $3.30
Switzerland 3. 18
Holland 3.70
Norway 4.09
Italy = 4. 80

England did not fix a guaranteed price on wheat, but per-
mitted her farmers to sell at the full price and in addition paid
them a bonus amounting to approximately $15,000,000 annuully
on the average for the seven years during which it was con-
tinued. Canada organized a wheat pool by the Governmuent
and assisted her farmers to get the highest market price paid.
This plan was continued for two years after the war. Other
governments adopted similar helpful plans. The United
States alone, of all the nations engaged in the conflict, played
the part of philanthropist—with her farmers bearing the bur-
den. We not only furnished food at less than cost to the
Allies, but loaned them the money with which to buy it no
part of which has been repaid. Thus the burden of farm taxa-
tion has been made heavier and the farmers further handi-
capped in their efforts to meet world competition.

At the time the price was fixed on wheat, labor, machinery,
and freight rates were much lower than they are now. Since
the guaranteed price was put into effect there have heen many
legislative acts to promote the welfare of other lines of Indus-
try. For instance, the Adamson law was passed, increasing
the wages of railroad men. We have also the immigration laws
which have kept out competitive labor and permitted the or-
ganized workers of the entire country to maintain their high
standard of wages. The price of farm labor has increased
from 50 to 62 per cent; railroad labor about 756 per cent;
machinery from 50 to 100 per cent; freight rates from 35 to
45 per cent. The tariff law has been passed, which in turn
enables the manufacturer to shut out cheap foreign competl-
tion and maintain the domestic prices for his output far above
the world price. Freight rates are now, under the trans-
portation act, maintained at a rate, especially on agricultural
products, of from 30 to 45 per cent above the pre-war level
And we are told from the reports of 1923 that never in the
history of American rallroanding has there been such a large
amount of earnings as in that year.

The Federal reserve act has been an important factor in
stabilizing the banking industry. The Government lends its
credit to the banks, but even this additional aid has not been
sufficient to save many banks which are dependent on agri-
culture for their support.

-All of this legislation to assist various industries has been
beneficial, but it seems to me that it has been at the expense
of the basic Industry—agriculture—from which springs all
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helpful commerce, and in which all new wealth of the Nation
is ereated. It would seem, therefore, that there is ample prec-
edent for legislation to benefit agriculture. Heretofore, the in-
dustry has flourished by reason of the great resources and the
development of new fields. The time has arrived when Con-
gress should determine whether or not our Nation will adopt
a policy which will permit of a well-defined balance between
industry and agriculture. The present trend will stifle agri-
culture and develop industry.

That will mean that in the future this great Nation will have
to look to other lands for its food supply. We can not allow
any such condition as that to come to pass. We must adopt a

sound policy which will develop all industry, agriculture in-

cluded, along equal lines. The Nation then becomes sufficient
unto itself. By encouraging all lines of endeavor the greatest
wealth and the greatest happiness for the people can be pro-
moted.

SUGGESTED REMEDIES

There have been varlous remedies suggested in this Congress
to restore normal conditions among farmers. Because of some
of the practices that obtained during the war a very declded
prejudice has been created against price fixing. Many Members
of Congress and others who have studied the question are
opposed to this. I am frank to say that under the present cir-
cumstances a definite profitable price for agricultural products
is the only thing that will restore agriculture to its pre-war
basis. However much we may be opposed to taking such
action, in my opinion it is the only immediate means of getting
the desired relief.

Several years ago I became convinced thab farmers would
have to have governmental aid to put them on their feet, and
in 1921 I introduced a bill to give them a fair price on their
products. I have had such a measure in Congress ever since
that date. At that time the friends of agriculture were able
to rally almost no support for the proposal that agricultural-
relief legislation be enacted, as we were assured that there was
no necessity for it, that conditions were improving and would
soon right themselves. Since then, as we all know, they have
grown steadily worse until they ecan no longer be ignored by
the Congress. It is already too late to save thousands who
could have been helped by prompt action on our part at the
right time, but we can still by the enuctment of legislation do
much to check the course of agricultural disaster and restore
national prosperity.

Some have suggested that the tariff on manutactnred articles
be reduced; others that there be a graduated decrease in
freight rates. Reductions in the prices of farm machinery and a
reduction in labor costs have been urged. Some advocate in-
creased credits to farmers. No doubt all would be helpful,
but to attempt to put them all into operation would be most
disastrous to the economic welfare of the Natiom. When
farmers remember that 75 per cent of theilr market is found
among our industrial workers they can readily understand
that to curtail the purchasing power of city workers would
reflect injury upon agriculture as well. It is very eyvident that
the price of agricultural produects must o up or all other
prices must come down. Inasmuch as it is not practicable, at
this time at least, to set in motion remedies which might injure
the prosperity of the manufacturing industries, we must devise
a means of raising agricultural prices to a plane of equal
prosperity. I might add that it would not solve the problem
to reduce transportation rates alone, as that would afford but
a small measure of relief.

M’NARY-HAUGEY BILL

Of the various relief proposals before the Committee on Ag-
riculture during a period of many months the McNary-Haugen
bill was finally reported out by a majority of the committee.
The committee has worked for four months on this bill, and
has been In almost daily sesslon since last December. We have
rewritten all of the measure four times, and parts of it as
many as seven times, in order to perfect it and to overcome
the legitimate objections raised against it. I believe it is the
most carefully prepared piece of legislation ever presented to
this House, and if all economie criticism is not satisfactorily
met it is because of the stupendous magnitude of the problem
with which we have to deal. It is, however, generally con-
ceded by the friends of this legislation that as a result of the
work put upon it by the House Committee on Agriculture it is
a much better bill than when originally introduced. As a
matter of faet, its sponsor in the Senate, Senator McNARY,
recognized this, and asked that the Senate cease from further
consideration of the original bill, substituting the improved
House bill therefor.

LXV—582

The McNary-Haugen bill, now under consideration, contem-
plates no changes in the marketing machinery or agencies
already set up. It merely attempts to raise the domestic price .
by withholding or withdrawing the surplus product which seeks
its market on a world level of prices, and prorates the loss that
may occur from the sale of that surplus upon the domestic out-
put equally. I do not believe that it is the best remedy sug-
gested. I do not think that it touches at the fundamentals in
the problem of marketing. The agricultural inquiry commis-
sion, which held exhaustive hearings -and published a report
two years ago, found, among other things, that the cost of dis-
tribution was too expensive in the United States, and was one
of the chief causes of low prices to the farmer. In its report,
the commission stated that out of every dollar paid by the con-
sumer the farmer received but 36 cents, the balance being
charges and profits taken by the middlemen. That in itself is
a serious indictment of our present ‘distributing machinery. No
other country in the world is so extravagant in its distribution.
Consumers pay enough, and too much, but the middlemen reap
the profit. Expressed in other terms, it can be gaid that in
1922 the consumers of the Nation paid $22,500,000,000 for their
food products. The farmers received for these same products
but $7,500,000,000, leaving $15,000,000,000, which represented;
the cost of distribution. In other words, it costs $2 to distribute,
$1 worth of food products. Manifestly, there is something
wrong with such a system, and agriculture can not be placed
on a permanent paying basis until it is corrected. To finally.
solve the question of marketing, which has always been the
problem with agriculture, we must strike at this fundamental
and try to shorten the spread between producer and consumer.
Never, until that service can be performed at cost, will the
farmer's marketing problem be solved.

The Norris-Sinclair bill, favorably reported in the last Con-
gress by both Senate and House Agricultural Committees, and
reintroduced in the present Congress, has for its avowed object
the shortening of the spread between producers and consumers
by the elimination of the enormous profits of middlemen. It is’
the only bill before Congress which aims at a better system of
marketing and distribution, and if enacted into law it would
make of cooperative marketing in this country the success that
it has had in other lands. I am convinced .that eventually we
will have to pass some such measure as this to establish agri-
culture upon a permanently prosperous basis. However, it is
the judgment of the committee that the McNary-Haugen bill
offers the most immediate remedy in the present crisis.

The McNary-Haugen bill does not attempt to solve the mar-
keting problem. Consequently, as I said before, it is not fun-
damental in its operation. It is but temporary in its relief.
There are those who take the view that the bill would be un-
workable and that its effect would be to pyramid the cost to the
consumer. In some commodities covered by the bill I believe
that is true. However, I am not concerned about all the com-
modities mentioned therein, I am here to speak for my con-
stituents, who are wheat growers and who depend on that prod-
uct as their chief crop.

EFFECT UPON WHEAT

So far as wheat is concerned, I think that the bill will be.
extremely helpful. I have no doubt but that it will result in a
much better price for the wheat crop of the country. I am
confident that the price of wheat can be greatly increased with-
out necessarily increasing the price of bread. Our committee
has had ample testimony te show that the average 10-cent loaf
of bread which is sold throughout the country contains flour for
which the wheat raiser received but 14 cents. If 50 per cent
were added to the price of wheat, the flour in the average
10-cent loaf of bread would not cost more than 2 cents. That
increase can be fully absorbed by the middleman, and the price
to the wheat grower raised to somewhere near the cost of pro-
duction. If the legislation does only this one thing—increase
the price of wheat to somewhere near the cost of production—
it will be well worth enactment.

I realize that there are some who say that the hog grower
and cattleman are in equally hard circumstances. However, the
difficunlties in handling or marketing meat and meat products
are a hundred times greater than those of wheat. Marketing
and handling wheat is a comparatively simple process. Much
of the surplus can be and is exported in the raw state, This is
pot true of hogs and cattle. Practically all of our livestock is
slaughtered, and none of the surplus is exported except in a
manufactured state. I would suggest, therefore, that the oper-
ation of the law be confined to wheat at the start until the
machinery can be set up and a sufficient knowledge gained to
deal successfully with other commodities.
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WILL, &% INCREASED PRICE RESULT IN OVERPRODUCTION?

It has been contended that if the farmer gets a fair or In-
crensed price for his whent the result will be a greatly stimulated’
production. This: would: bave the effect to negative any adwan-
tage gained by this legisiation. ¥ ecan not agree that there
would be overproduction. During the war, despite the great
patriotic urge, and with every known agenecy of propaganda used,
the total whent production never equaled the 1915 crop, which
was' over 1,000,000,000. bushels.  The. average pre-war aereage
of 'wheat was approximately 50,000,000 acres for the entire coun-
try. From 1914 to 1919 the acreage planted gradually increased
each year until it reached the peuak, in 19189 of 76,000,000 acres
In bushels of wheat the Increase wang from 690,000,000 bushels,
the five-year pre-war average, to 945,000,000 in: 1919 Since then,
because of the reduced priee, a gradually decreased acreage
planted has resulted. Tast year, 1928, only 58,000,000 acres of
wheat were sown, and tlie production amounted to 786,000,000
bushels, ' Tt will be seen that the increased acteage during the
war was due to the great public sentiment created by Govern-
ment and private ageneies working' together in a patriotie cause.
No such conditions will ebtain during thelifé of this bill. There
wilt 'be a substantial increase in priee from 80 to 50' cents per
bushel, but that, under existing conditions, will not be above the
cost of produetion, and can not result in any' great stimuolation
of the acreage planted:

In fact, it is more than probable that the decrease in planting,
because of the deplorable condition in which farmers find them-
selves, ean not be arrested for a period of at least five years, the
time provided for the operation 'of the law. Farmers in large
numbers have been driven off the land, and thousands of acres
are left vaeant. The movement from farm to city has precluded
the possibility of immediate Increased production, In addition,
the: margina? wheat areas of the Central States, which planted
wheat during the war, have returned to other crops, and willk
not be indueed to venture into the raising of that cereal again
for many yeurs to come! " 1 “

The slow turnover in farming will also prevent any. great
increnise in productipn. ‘The forces set in motlon resulting in
any trend In farming are not quickly overcome., Tt will take
years to arrest the present tendency to decrease wheat produe-
tion. 'Unless higher prices prevail 'this will continue until the
danger point is reached. Cheap wheat lands are no longer
readily avallable to come under the plow. The chief factors,
in bringing about & normal prodaction, we ¢an only liope, are
improved tiilige and' climatic conditions. No one would want
to advocate suclt a crop’ rednction brought about by disastrous
economic forces that would reduce the national food supply
below 'the normal wants of theé Natjon. e/ :

The CHATRMAN. Phe time of the gentleman has expired:

My, HAUGEN. T yield to the gentleman two minutes more.

FARM-MORTGEAGE L’\‘DEmDHHH& AND. HIGH TAXES i

Mr. SINOLAIR. - A further reason 'why farmers ‘can not con-
tinue to: operate on the pre-war level of prices/'is the fact that’
the farm-mortgage indebtedness has almost doubled since 1014
According to the United, States census of January 1, 1920, the
total farm-mortgage indebtéedness of the Nation amounted to
$7,857,700,000. ' 'Nearly oue-lalf of ‘this amount, or $8190 -
690,000, iz in the west north-central group of States~Minne-
sota, | Town, Missouri, North and’ Sonth Daketa, Neliraska,
and Kansas—the great wheat, eorn, and hog ralsing' section of'
the country. There is no doubt but that this indebtedness has
been augmented sinee 1920; Taxes upon' farm lands have also
inereased over 100 per cent more than the pre-war period.

In 1914 the property tax of the United States amounted to
about §344,000.000, In 1922 it was approximately’ $797,000,000.
This places upon' farmers & heavy additional burden of fixed
charges of taxes and interest, at least 100 per cent more than
they paid during the pre-war 10-year average.

The price of the wheat crop of last year Is about equal in dol-
lars to the pre-war wheat erop value. Yet the tuxes and in-
terest on the land which produced this erop have about doubled.
It is absolutely unjust to expect farmers to pay off this lond of
debt and tuxes on the basis of pre-war prices for wheat. Much
of this debt; in fact all of the inereased debt, has been con-
tracted io the past five years when the dollar would not buy
much more than half what it would before that time. In other
words, the debts were contracted under an all-commedity in-
dex price of 100 per cent advance. 'The effect, under present
prices, upon the farmer is that he received 50 cents for his $1
of debt, and must now puy it out at Its full face valie

AGRICULTURAL RELIEF LEGISLATION, WILL BENEFIT ALL INDUSTRY

It has been stated that this ls purely: class: leglislation. That
is, it is for the relief of farmers and agriculture alone, Even

if this were true, which it is/not, farmers are as much entitled
to. legisintive aid as are other lines of industry which have
already had it, as previeusly stated, Howevep, while the legisla-
tion will divectly give first ald to farmers it will benefit all busi-
ness It is.a fact that farmers consume about 40 per cent of the.
manunfactured products, of the Unifed States, They are the
best customers of all industry: If you eripple their purchasing
power, which lessens their eonsumptive power, you have in-
jured all business. The prosperity of agriculture affects all
workers, and business men, Consequently, it should ke to the
interests of every brameh; of industry to faver any legislation
that will tend: to.restore agriculture to a normal basis.

- The American farmer has not been organized to market his
preduct as have all other industries. The steel.business, the
textile husiness, the ceal business, as well as all lines of manu-
factyre, are highly organized and upified. They have a sules
agency which controls the output and to a large extent names
the price at which their' product shall be sold, Agriculiure
alone bas to ask the consumen, " What will you pay?”

The price for the farmer is set by someone else, not by him.
If is not surprising, therefore, that he has to accept a pro-
portionately lower price than anyone else. The marketing cor-
poration; set up by this leglslation will form a great umified
sales agency for agricultural products. It can be used as the
nucleus for future development of cooperative organizations
of farmers. We all realize that cooperation of producers and
consumers. must eventually and permapenfly solve the evils of
our present expensive marketing system, While the proposed
bill is primarily an emergency measure, its powers are broad,
and. the corporatjon established will be able to name a price
on, farm. products, which will give the farmer cost of produc-
tion and a profit., With this 1ift he can hope to get square with
the world once more, work his way out of the mire of debt now
engulfing him, and again bhecome one of the best customers
of manufacture. Thus, not only farmers but manufacturers,
merchants, husiness men, bankers, and all others, will benefit
I hold it to be the most important duty this Congress can per-
form, for the whele Nation to enact agricultural rellef legisia-
tion, and to do it now. :

“Unless, something of this kind Is done we are going te, sea
the worst times that the United Stafes has ever experienced.
This {8 a problem that interests everybody, and it is a problem
that is going to veaeh ouf and affect New England before very
long and all of the manufacturing States. [Applause.] j

Mr. RUBEY, Alr. Chajrman, I yield 10 minutes to the gen-
tleman from Washington [Mr, Hizr].

Mr. HILL of Washington, Mr. Chairman, it ought not to
require argument to induce Congress to grant the relief to.
agriculture, proposed in, the MeNary-Haugen bill It is difi-
cult to demonstrate a proposition that is self-evidenf. But we
are  compelled to recognize the fact that there are those who

'| oppese this. measure, and not only do they oppose this measure |

they are opposed to any legislation that will bring any sub-
gtantial relief to agriculture. I regret that any Member of

| this: House should take that attitude, but I am amazed te find

| that some of the opponents of this bill come from sgricultural

| distriets. I appreciate the fact that we are all more or less
|influenced by selfish interest and that we are frequently re-

strieted. in our views and activities to the things that affect
us most intimately, and I fear that sometimes the solicitnde
for the purely local interest blinds us fo the opportunity for

‘larger serviee not only to our own localities but to the country

|as a whole.

Our people as a nation are so Interrelated politically, socially,
and economically that no class of our citizenship can be reduced
to a staté of abjeet poverty without a reaction therefrom
to the detriment of the whele people. Such a condltion is now
being e¢reated and in & large measure already exists among the
farming clasges producing the staple food products of the coun-
try. It can not be possible that the membership of this House
g’ not imformed of the mecessitoms condition of our farmers
Shortly after the close of the war' the financial powers deereed
that the farmer should be deflated, and the result was that
within & year ' and a half the value of farm products was
reduced from $14,600,000,000 to $6,000,000,000. This deflatien
policy did not embrace the entire economie struciure of the
country, but the farmer was' singled out as the arch victim
of that economie crime. He was literally robbed of more than
50 per cent of the value of his crop productions. The secales of
economie balance were tipped against him, and he has not been
able toregain that balance. For all his creps carrying an export-
able surplus his prices were suddenly reduced to the level of the
demoralized  European markets less the cost of transportation
to those markets, and in addition to the high prices panid for
labor in the production of his crops he was compelled to buy

-
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his merchandise and equipment in the protected markets of
the United States. The manufacturing industries were pro-
tected, labor was protected, and transportation was protected,
but agriculture was left unprotected. What is the result?
Manufacturing is prosperous, transportation is prosperous,
labor is receiving good wages, and agriculture is bankrupt.
Everyone knows and concedes these facts. To contend that
the distress of agriculture ig not due to diseriminations against
it through the protective legislation of this Government is to
impeach either vne’s intelligence or his sincerity.

The soul and heart of the legiglation offered in this bill
is the proposition to give to the farmer a square deal. Is the
temper: of this House such as to listen to a plea of simple
justice for him? You have set up a standard of artificial
economics under the protective policy of this Government for
every class of industry and enterprise except that of agricul-
ture. This Government is committed to the policy of indus-
trial protection, in one degree or another. Any tariff policy
other than that of free trade is protective. I am not advo-
cating and do not anticipute the establishment of a free-trade
policy for this Government; but I insist that in the prosecu-
tion of the policy of protection it is not fair, It is not just,
and it it not honest to confer that benefit upon certain classes
of industry and persons to the diserimination and disadvan-
tage of others. The people of this Nation did not establish
our Government and invest it with legislative and adminis-
trative powers with the intent or any idea that the manufacturing
industries, the railroad corporations, or any class of individu-
nls should have a preferred right to governmental economic
advantage., Such an advantage is perversive of the will of the
people, the power of the Government, and the spirit of the
Constitution.

The policy of protection must be based on the dead level of
honesty and give to agriculture the same degree of protection
that other industries enjoy. Protect everybody or protect no-
body. [Applause.] Give every industry and every individual
a4 square deal with special privileges to none.

The farmer is not asking any special favor; he is merely
usking to be restored to his right to an egual opportunity, the
right of which he was deprived when every industry except
agriculture was placed under the economic protection of the
Government. He is not asking that some one else be deprived
of a right that he may be favored, but is simply demanding
that his own right be restored to him.

The banker has facilities for privilege and protection
through the Federal reserve system; the manufacturing indus-
iries have protection through the levy of duties on importations
of manufactured products; the railroads have protection
through the Esch-Cummins Aet; labor has protection through
the Adamson law, the restriction of immigration, and through
the strength of its organizations. But the farmer has no pro-
tection through governmental intervention and has been unable
to effect organizations of sufficlent comprehensiveness and soli-
darity to emulate in his own behalf the accomplishments of
labor through its organization. But labor has not through
organization alone been able to secure and hold the advan-
tages it has obtained. Protective laws have been enacted in
its behalf to aid and make possible of attainment the purpose
of organization of labor, and it may be well to remember also
that such protective laws were enacted because, and only be-
cause, labor through organization was strong enough to force
such action on the part of Congress. Nor can agriculture
through organization and cooperation alone secure the relief
necessary to its protection. It must have legislative assistance
in the form of protection.

This protection can not be afforded solely by a tariff duty on
importations of agricultural products of which we produce an
exportable surplus. It would be a waste of time to set forth
the reasons why this can not be done, when it is universally
recognized that as to such produets the export markets deter-
mine the price both at home-and abroad. Agriculture must
have a protected domestic market to place it on the same eco-
nomic basis enjoyed by other protected industries, It has never
had a square deal in the law-made economic scheme of this
country.

In this great Nation, founded on and to secure principles of
justice and equal opportunity to all men and all classes of
legitimate enterprise, the hardest thing to accomplish and main-
tain is industrial and economic justice.

We are face to face with the plain proposition that to secure
for any class of industry or any class of individuals its eco-
nomic rights the demand therefor must be supported by suffi-
cient political strength to enforce the demand.

A great advance was made in the progress of civilization
when this Government was established. It was the crystalliza-

tion of the thought and spirit of the Ameriean people at the
time and it is the crystallization of the thought and spirit of
the American people to-day. The fault is not in the Govern-
ment, but in the perversion of its powers. The powers of our
Government are only such as the people as a nation delegate
to it. Both the Government and its powers belong to the people
and constitute a political instrumentality designed and intended
to serve impartially the highest interests of all the people, *
The national power is the life of the Government, and -its only
source of life, Without this power there can be no Govern-
ment.

Government, concretely stated, is but the method or means
through which the power of the people is harnessed, centralized,
controlled, and applied. The only proper application of this
power is to the service of the public good without discrimina-
tion in favor of one class of citizens as against another. If
this power were so applied, we would not find the economic
system of the country out of balance as it is to-day. The whole
difficulty is the resulg of the perversion and exploitation of the
power of the people for private gain and advantage by directing
such power against the people as a whole and thereby using
the people’s power to destroy their rights instead of preserving
them. We are not to lose sight of the fact that it is the power
of the people that 1s being used and directed at all times in the
administration of the Government, regardless of whether the
Government is being rightly or wrongly administered. What-
ever is done through the governmental agency is done through
the strength of the power of the people. There is no other
governmental force.

If governmental functions are being exercised to the preju-
dice or destruction of the people’s rights, the power that is
employed for so doing is the people’s own power, There can
be a perversion of this power but no substitution for it in
governmental affairs. The people always furnish the power,
but private interests can direct the control and application of
the power, and that is what is being done to-day. The power
of government has been controlled in the interest of private
enterprise since the early history of our Government, as a
result of which there has been established in this counfry an
artificial system of national economies founded on the protec-
tive tariff policy, which in plain language is a system of legal-
ized robbery enabling certain classes of persons to exploit and
rob the whole people. It is immoral in prineciple, unjust in
design, and destructive of the economic freedom of the indi-
vidual.

This policy was inaugurated to build up the manufacturing
industries on a cost-plus basis that levies tribute on every con-
sumer of the country for the enrichment of such protected
industries. The protective tariff policy was first demanded
and sought to be justified on the ground that it was necessary
to enable our infant industries to gain sufficient strength to
compete in manufacturing and commerce with established
institutions; but when in the course of time the plea of infancy
could no longer find basis in fact, the protective system was
continued and sought to be justified on the ground that it was
necessary in order to insure a high wage scale which our
standards of living required for labor. In other words, the
argument for the protective tariff abandoned the infancy plea
and took for its basis the necessity of the protection of labor.
Labor, however, was given no guaranties in any tariff law
ever written and has always been compelled, in order to receive
a just and reasonable wage, to resort to demands backed by
the force of organization. The protected industries after
securing protective legislation seek to employ labor in the com-
petitive markets of the world and to pay only such wages as
shall be determined by the free operation of the law of supply
and demand in the labor markets. With such purpose in view,
these favored industries oppose restrietions of immigration
and advocate the open shop.

DBut labor has organized and through its organized efforts
is compelling a recognition of its rights in the matter of wages,
hours of labor, and conditions under whidh to work. Labor
is thus rendering a service to the great unorganized and un-
protected masses of the people by interposing the only effec-
tive obstacle to the progress of capital in its designs to fasten
the yoke of economic slavery upon the necks of the plain peo-
ple. But in compelling recognition of its power organized
labor has received protection in the restriction of immigration,
has procured the enactment of the Adamson eight-hour law,
and has forced great increases in wage scales.

Here, then, are two classes that have secured protective
financial advantage through a system of artificial econninies,
namely, the manufacturing industries and organized lahor.
The former, through the prestige and influence of wealth;
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the latter; through the sheer force of numbers and power of
organization. :

WA third factor that has contribubed ‘to the :ecomomic dis-
advantage of the whole jpeople is the governmental protection
extended to transportation,whereby:the rallroads are placed in

a favored class through the mandate of the Ese¢h-Cummins Act/

direeting the [Interstate Commerce Commission to authorize
‘sach transportation charges as will preduce revenue sufflcient
to pay cest of operation, interest on' indebtedness, -and, in:addl-
tion thereto, a return .of ! 51 per cent on the wvalue of the in-
vested capital.

The wealth-producing  indostries of this country are agri-
culture, mining, and manufacturing. From these sources plus

existing natural resources.comes all the wealth of the Nation.,

Commerce beging where production eeases. The preducts of
the farm, the mine, and the factory become the commodities
of commerce. Commerce does not operate to produce wealth,
but to distribute, exploit, and market it after it is produced.
Industry ereates wealth; commerce jcreates profits or losses.
Transportation is an instrumentality of éommerce. Labor is
a factor, both in the production of wealth and in the commerce
of wealth, but the wages of labor are fixed by commerce. In-
dustry and commerce are dependent one upon the other.
various classes of industry and also the varjous characters or
phases of the same class of industry have an interdependence
that invokes the intervention of commeree.

The costs of production and the distribution and market
values of the products of industry are.controlied and deter-
mined by commerce and not by the producing industries.

Commerce controls the economics of the country, and com-
merce in turn i8 the institution of, and is directed by, the
dominant ‘financial powers that control the securities and
credits of the country. These powerful financial interests,
sometimes for convenience designated as “ blg business” and

“Wall Street,” through political subservience to their demands,]

have gained control of the administrative policies of the
Federal reserve bank system and have perverted it to their

service in their cold-blooded design to reap the profits of all

industry and to bring under ‘their economie control the pro-
ducers of all wealth. These powerful financial interests either
own or control, or both, the manufacturing industries and the
transportation systems of ‘the country. They are directly
financially interested in the prosperity of these enterprises, and
through their dominance and dictatorial powers in politics and

economics they have forced the Governmient of the people fo

underwrite their financial investments and fo secure them not
- merely ‘against loss, but to insure ‘them great profits ‘through

protective legislation at the expense of the whole people. They

are using the people’s Government ‘to extort 'from the people a
constant ‘and generous ‘flow of ‘financial tribute into the coffers
of the big interests. :

‘These financial powers are mot interested in the protection
of labor and they are not interested in the protection of the
agricultural industry. They are not concerned with the dis-
tress of the farmer except as to the political aspects that
might develop from his desperation. They are in econtrol of
the Government policies mow and are satisfled with those
policies and the existing conditions. If brings no pain to
their eonsciences or appeal to their hearts to be told of the
riin and wreck of the homes, the fortunes, and the hopes of
the farmers whose progress has been blocked and whose profits
have been turned into losses because of the unjust, heartless,

and impossible economic conditions imposed upon them in

order that the greatest possible portion of the wealth of the

Nation may continue to flow unimpeded into the coffers of

the masters of finance.

Is this Congress—is this administration—are the people of

this Nation going to permit the farmer to be sacrificed on the
altar of special privilege? If so, it will be the heginning .of
the end of agriculture as an industrial occupation of free men
and will mark the beginning of the decadence of that great
basie industry toward the depths of a servile subordination
intolerable to contemplate. It will mean the. reduction  of
landlords to tenants, or else the abandonment of farms to
idleness and anproduction. It will mean that millions of
homes of America's most sturdy, virile, and lberty-loving
manhood will be converted into hovels of an agricultural
peasantry and that the sovereigns of the soil will give place
to the peons of poverty. The last vestige of economic freedom
will pass from our agrarian population when the Molochs of
avarice become the country’s masters. It will mean the pass-
ing from reality to remance of the boasted ideals that consti-

tuted the fundamental social structure and political security:

upon which this Nation was established and which have sus-
tained it to the present time.

The.

‘This 1s tthe fate that impends as to agriculture and
140,000,000 of our 'people directly dependent upon it. Inaction
‘'on‘the part of Congress in this erisis -will be inexcusable. The
farmer can not sgolve his problem unaided 'by remedidl legis-
lation. He did not ‘ereate ‘and can mot eontrol the .eonditions
under which he 'ia ‘helplessly stroggling. They -are, 'in ‘the
main, the direet results. of protective legislation by .Congress
‘which /left ‘the farmer out of the protective scheme. ‘He now
appeals to 'the anthor of his undoing for a belated correction
of the injustice done him. ‘He ean net continue without relief.

T ' speak ‘advisedly. For 20 years I ‘have lived in Douglas
County, in ‘the State of Washington, in the midst of rich agri-
culiural lands and geod farmers. 'During all that time I have
been ‘an 'interested observer in close contact with the agricul-
tural industry. I know the conditions of agriculture and of
[the ‘farmers generally not oiily in ‘my own digtrict but through-
g;:;l ttie great 'Northwest. 'The conditions In my district are
Itypicdl.

Nature dealt with a lavish ‘hand 'in the formation of that
country and endowed it with such combinations of soil, climate,
jand gltitude as to adapt it 'to 'a wide range of agriculturdl
|pursuits, abundantly productive. But man-made economic laws
are not operdting to aid nature's beneficence. Wheat, apples,
|Hvestock, and ‘hay are the' principal productions in my district.
A few years ago the farmers were prosperous and most of them
(paying ‘income taxes to the 'Government., Within the past four
‘years their prosperity 'has wvanished; their ‘surplus 'accumula-
Itions have been absorbed by deficits in operating eosts; they
/have been forced deeper and deeper into ‘debt in their efforts
ito stem the adverse conditions of high eost of transportation,
of labor, 'of merchandise and -equipment, and ruinously low
jprices for their products. Not only have their surpluses been
iexhausted, but their ‘capital ‘investments have 'been either dis-
'sipated entireély or deeply impaired and depleted. Instead of
|prosperity, ‘bankruptey now ‘is ‘the prevalling condition. This
iresult 'has followed not because of ghort erops but solely be-
icanse of inadequacy of prieces to meet cost of production. Last
year Lincoln County, which has the largest wheat-producing
area of any county in my distriet, had a bountiful wheat crop
iand ‘T ‘think as large a yield as it can reasonably expect to
jproduce in any single year, and yet I did not find one farmer
in that whole county who exhibited the least enthusinasm over
‘his ‘abundant crop or that eclaimed he got cost of production
wout of it,

It is difficult for one whe has not actually been on the ground
iand seen the situation himself to understand folly the exceed-
[ingly distressful condition of the wheat farmers. 'There is noin-
/ducement to exaggerdte the seriousness of the situation prevail-
ing among them, for the actual situnation taxes one's faculties
ito adequately portray ‘it. 'Farmers are dally throwing up their
ihands in -despair and quitting their farms and mortgage-
ridden personal property; many are being foreclosed, still more
jare making voluntary assignments and others are seéking .re-
lief from their burdens of debt through ‘bankruptcy proceedings.
‘Men are literally walking out antd away from their farms,
moneyless, scantily c¢lad, the accumnulations of a lifetime lost,
with families to support and destitution to face. They are
‘desperate; they are not In a good humor toward a Govern-
ment that will permit snch economic conditions to exist,
‘Mortgage holders, the banks, and merchants who have extended
credit are 'left the disheartening prospect of realizing little or
nothing from a sale of the abandoned property or the alterna-
tive of taking it over and operating it at a loss.

This condition was distressfully acute last year, It was
evident early in the year that, nnless some relief that would
insure a larger price for wheat than that prevailing were
provided, increased losses to the wheat farmer would inevitably
follow. TFully appreciating the seriousness of the situation, a
number of Members of Congress and others wired and wrote and
otherwise importuned the President to call an extra session
of Congress to telieve temporarily the distress of the wheat
farmer by legislation authorizing a guaranteed price that would
cover cost of prodnction plus a reasonable profit.

The President refused to call the extra session, and, the
farmer got no relief from losses on last year's.erop. I thought
‘then, and I still think, the President should have acted as he
was requested and urged to do. I advocated last fall in my
campaign for Congress a gnaranteed fixed price of $1.75 a
bushel for wheat as an emergency measure, The farmer was
‘enfitled to that rellef to tide him over the emergency until
Congress conld work out a more satisfactory solution of his.
economic difficulty. This proposition of $1.75 for wheat was
in Jine with the bill introduced by Senator GoobiNg, of Idaho,
in the Sixty-seventh Congress and again at the present session
of Congress, I did not propose such guaranty as a permanent
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solution of the wheat farmer’s difficulty and I invariably stated
in my speeches during the eampaign that it was not an eeo-
nomically sound: proposition, but that it was just as economi-
cally sound as the protective tariff and gnaranteed rates to: the
rallroads, and it is. Senater Gooping, as I understand it, is
not pressing his guaranteed price bill this year, but, as I am
informed, is lending his support to the MeNary-Haugen bll.l.

I think the MeNary-Haugen bill is te be mueh
a flat price-fixing measure. I sat in conference with the rram-
ers of the expert corporation measure, afterwards known as
the MecNary-Haugen bill, before it was put into final form
and introduced. I have kept in touch with it ever since; I
believe it is in economic harmony with the proteetive system
of this Government. I have worked for its advancement in-
cessantly since Its intreduetion. I sincerely trust that it may
pass and become law. If it should fail to pass, I say to you
frankly, I hate to contemplate the fate that awaits the wheat
farmers of this Natien.

If it is impossibie te pass the McNary-Haugen bill, I am
ready te vote and work for the next best farm-relief measure
whether it be a gunaranteed price for wheat, the Norris-Sinclair
bill, or some other measure. I am ready to work and vote
for any measure that will offer substantial relief to the
farmer in this emergency, and I will not quibble over or stand
back on economiec ethies, theeries, or policies In so doing. The
crisis is grave, the couniry's welfare is at stake; the happiness,
prospects, and hopes of my neighbors, friends, and constituents
are jeopardized, The people of the fifth district of Washington
are my clients in the presemtation of this plea to the House
of Congress for the passage of this bill, and more than that, it
is my responsibility and pleasure to place at their service my
eve;'y faeulty and pewer to promote their success and pros-
perity.

The great burden of my heart is the distress of the farmers
throughout the wheat-growing sections of the country. I have
received hundreds upon bundreds of letters, resolutioms, and
petitions setting forth the great and pressing need for relief
and appealing for quick actlon on the part of Congress.

I shall not burden the Recorp unduly with these eommuni-
cations, but I want te read the following two letters I re-
ceived, which set forth graphically the conditions prevailing
in my home county amd which are typical of. the situation
througheut my district:

WATERVILLE, WASH., April 22, 192},
Hon. SAM B. Hin,
Washingtun, D. C.

Dear Sir: For the past six yew:s I have been acting as ecounty
agent for Douglas County, Wash,, which comprises one of the very
good wheat sections of the Big Bend region, and have bad an oppor-
tunity to study farm practices, and have been brought im close touch
with the circumetances of farmers.

During the period extending from 1905 to 1916 farmers of eastern
Washington were relatively prosperous and built op their homes and
community Interests; business during this peried was sownd and there
was every Indication that healthy development would comtinue ‘as
a reward to the industrious efforts of our agricultural people. Begin-
ning with 1917 farmers began te go in debt, and each year gince
that time has brought the farmer finto more unfavorable eircum-
stances until we now face the position of absolute bankruptey.

That you may more fully appreciate conditions which exist t,hr(}u‘h-
out the Washington wheat-growing sectlons, I am offering for your con-
gideration the following data applylng te Douglas County :

“ Five banks out of six Bave failed in the last two and one-half
years; three banks failed during 1623,

“ Mortgage foreclosure sales, 1923, §$676,000, Involving 26,008 acres,

* Mortgage foreclosure sales, 1024, to April 1, $152,000, involving
10,000 acres.

* Voluntary assignments, 1928, approximately $300,000.

" Delinguent taxes to date, $450,000.”

During the last three years farmers have generally attempted to
diversify to the extent that climatie conditions warrant, and while
this tendency has been beneficial to the extent of assisting farmers
in securing a Targe share of their living on the farm, it has been alto-
gether insufficient to meet Indebtedness incurred on their major crop.
As a result of the present deplorable conditions and apparent hope-
lessness of the future our farmers are very much unsettled and we
are rapidly approaching a condition of complete disintegration through-
out a large part of the wheat-growing area.

Farorers and business men in the affected area appear to be of
one mind concerning the cause of the present difficulties, namely, the
unsatisfactory ratlo which has existed between the prices of farm
products and induostrial products which are abolutely essential In the
farmers” bBusiness. There to be plete agreement that the
proposed RcNary-ITavgen bill, which is now receiving the attention of

Congress, offers a theroughly scund, practieal, and urgently essential
solutlon of the surplus producers’ difficulty. We sincerely hope that
you will give this proposed bill your earmest comslderation and, in
view of the serfous emergency now existing, lend your hearty support
toward fts passage.
¥ours very truly, F. H. ZuNTNER,

County Agricultural Agent,

WATERVILLE, WASH., January 25, 198}
Hon. Sam B. HrLL,
Washington, D. 0.

My Duir BAm: Your recent letter received and was very glad to
know there s some prospect of Govermment help for the agrieultural
industry. As I see it, help must come at onece or tils country is
bankrupt.

Up In the St. Germain commtry 1 have just had three more ranches
turned back to me. Twao of these were leased ranches and one I had
been carrying on a sale eontract for several years.

These three men are broke and are leaving the country, golng, only
God knows whither, they do naot.

I have eight ranches on my hands that I can not rent on any
terms. The country is depopulating in droves,

Yesterday 1 talked with Doss Gallnher, fromr the Bueckingham coun-
try. He wants to quit and turn over everything he has as part
payment on his debts; but the Beattle bank which holds most of his
paper is begging him to stay.

They will throw off his interest and advance money for his taxes
and living expenses, but Dess says, “ What's the use?'

It will mean just more loss every year, and he is advising them
to take their loss now and quit.

They are particularly urgent in his case beemuse, as you know, he
is a sort of bellwether in his section, and If he quits mest of his
neighbors will. His is a falr sample of this whele section.

The British at the giege of Lucknow had nothing on these poor
devils. They have hung on until they cam baug no longer.

Douglas County, once the banner wheat ecounty of the State, is In
a pitiable plight; farms deserted, banks broke, merchants broke, and
no definite help Im sight.

The price of labor is clear to the skies; sacks cost ome-fifth of'
the priee of the wheat; machinery so high no manm can buy it; the
old machinery about gone.

Taken up one side and down the other, 1t is a real pleasant prospect.
Not the least serious side of the case is the faet that thiese conditions
are breeding bitterness against the existing order and contempe-for our
Gevernment and its laws. A short time ago T started after a man
who had sold some of my mortgaged wheat. I told him such a report
had reached me, but 1 could hardly credit it, and asked him 1f he had
done so. His answer was “ Yes, hy God, T did. Neither my wife nor
my children had any underclothes or any other clothes, mor bad we
preper food for winter. What are you going to do about 1t7™

I did just what you would have done. I told him' to keep it,

8am, a certain knowledge that wheat will bring a decent price here
next fall will keep part of these men hanging on umntil that time:
nothing else under God's heaven will.

It Comgress can help ua, they will be eriminals if they do met.

With best regards to both of you, I am

Very truly, . M. B. Hown,

Upon my intimate acquaintance with the men who wrote
these letters, I vouch for every statement they contain.

What is the remedy to correct the troubles of agriculture?
In order to prescribe a remedy, the trouble must first be
diagnosed.

The difficulty under which the wheat farmer is laboring,
together with the producers of livestock, is inadequacy of price
to make his farming operations profitable. The cause of the
inadequacy of such price lies in the fact that the principal fac-
tors which enter into the costs of farm production must be paid
for at the high cost level to which they are inflated by the pro-
tection given them within the United States, and that such
farm products must be sold both In the domestic and foreign
markets on the basis of their export price. The export price is
determined by an unprotected world markef in which the sur-
plus produets of all countries are in competition,

The clear recognition of the fact that domestie price depends upon

| export price is one of the fundamental prinelples that must be faced

in any attempt te give farm relief,
p. 26.)

The remedy, then, I8 to pluce agriculture on the same basis of
protection as that npon which the proteeted markets within the
United States rest. This can only be accomplished by—

geparating the export surplus from the total domestic erop and sell-
fng it in the world market at the world price and by disposing of the
domestic part at a domestic price on a parity with other commodities,

(Beport MeNary-Haugen bill,
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The MecNary-Haugen bill proposes such a remedy.

The tariff protects domesti¢ products against competition with im-
ported products within the United States. But it can not protect a
domestic product when competing in world markets with other products.
The protective tarif is directed toward one problem; the McNary-
Haungen bill is directed toward the other. The farmers seck, and
this legislation seeks to give them, an instrumentality that will effectu-
ate tariff protection for them just as the general schedule of tariff
duties protects manufactured articles. (Report McNary-Haugen bill,
p. 30.)

The specific object and result to be attained by this bill is to
separate or withdraw the domestic market of certain specified
agricultural products from the controlling and determinative
influences thereon of the export or world market and to stabilize
such domestic market on a price level which will restore to such
agricultural products an exchange value approximately equal to
the average of the exchange values of other commodities of
commerce in the domestic market,

By segregating the exportable surplus of such products from
the quantity thereof required for domestic use and consumption
and by selling such surplus as a segregated entity in the export
market, the domestic market can be made protective for the
benefit of the remainder of such products. Such a plan presents
the only method, aside from a guaranteed fixed-price plan, of
bringing agricultural products under the protective policy of
the Government.

The method proposed in the McNary-Haugen bill to extend to
agriculture the protective policy of the Government is, briefly
stated, as follows:

(1) To create a governmental corporate marketing agency,
designated as the United States agricultural export corporation,
with a eapital stock owned exclusively by the Government.

(2) To authorize such corporation to go into the domestic
market and buy quantities of any basic farm commodity as to
which an emergency has been officially declared to exist, at a
price which will give to such commodity an exchange value
compared with other commodities equal to that which it had
during a representative period prior to the World War.

(8) To sell the quantity thus purchased by the corporation,
which would constitute the exportable surplus, at the best price
obtainable in the world market.

(4) To assess against the producers the administrative ex-
penses of the corporation and the loss sustained by the cor-
poration in selling the exportable surplus at the world-price
level.

(5) To protect from forelgn competition the domestie price
for any such basic farm commodlty by an adegnate import duty.

(6) To return to the Federal Treasury all funds advanced by
the Government for the purchase of the capital stock of the
corporation.

This Nation can not exist without agriculture. Agriculture
can not sorvive except on a self-sustaining basis. Tt is not
on a self-sustaining basis now. If the consuming public is
not willing to extend to the food-producing industry the pro-
tection it requires to enable it to operate at its present capacity
on a basis of cost plus a reasonable profit, on the theory that
such protection would advance the cost of food, the consumers
deserve the fate that will awalt them when the cruel conditions
of bankruptey shall have driven the farmers to seek other
means of livelihood and food production is thereby reduced
below the level required to feed the people of this Nation.
The shortsightedness of selfishness supplies the only explana-
tion for opposing relief to the farmer. The truism that “ the
laborer is worthy of Lis hire™ holds good for all time. The
laborer in this instance is the farmer and he is not receiving
his just hire, but is demanding it. He is asking the Govern-
ment to supply the machinery for the protection of his industry
and to operate it at his expense, He proposes to repay the
Government the money to be advanced by it and to pay all
costs and losses incurred in executing the plan proposed for
his protection under this measure. No such burden is imposed
on other protected industries.

The Government stands to lose nothing through this pro-
posed legislation, but it is shown the way and opportunity to
rescue its basie industry from the collapse of financial ruin.

Much hostility has heen voiced against the McNary-Haugen
bill. A little of this has come from sincere friends of the
farmer, but in the main it has come through the channels of
an organized propaganda, inspired and directed by those whose
profitable business has been to prey upon the production of
agriculture and who are not now, and never were, favorable
i‘.c; an:i;oplan that would aid the farmer to reap the harvest of
iis lubor,

Many objections have been interposed against the bill, all
under the pretense of friendly criticism in the interest of the
farmer. It is urged that the plan proposed is communistic,
unconstitutional, unworkable, uneconomic, and otherwise
numerously objectionable. But while the objectors may have
deceived themselves or been deceived, they have not misled
the farmer. Never before in the history of the Government
have the farming classes shown such unanimity in the advocacy
of a measure for the relief of agriculture as exists toward
the present bill. For years they have endured their economic
ills with a patience born of hope that they might be able to
work out their problems through voluntary cooperative organi-
zations, but the conditions of agriculture have steadily grown
worse and their burdens greater. Patience is exhausted
through hope deferred. And now the farmer has turned to
Congress in his straits of desperation and demands legislative
ald for his relief.

The McNary-Haugen bill presents an appeal for justice—not
favoritism—for the farmer. This appeal must be heeded and
:Iec!ded on its merits. There can be no dodging of the issue.
The farmers have been victimized through unjust legislative
diseriminations, and they are now demanding the correction of
this economic evil. They have been crushed to the point of des-
peration. They are pleading for, demanding, and expecting
relief from this Congress at this session. Election day mnext
Noveniber will he fruitful of disappointment to any political
party or any Member of Congress that fails now to use its or
his best efforts to secure the relief demanded in the interest of
agriculture. It is not a partisan question from the standpoint
of the farmer and it is not a partisan question from the stand-
point of Congress. Any effort to make it such or to so regard
it, and any circumstances which would tend to lend a partisan
color thereto, will be readily sensed and resented by the farmer,
a8 they should he. The farmer knows the difficulties that beset
him and he knows the remedy for those difficulties, and that
remedy lies in the enactment of the McNary-Haugen bill, Will
you give it to him? That is what he wants to know and that
is all he wants to know at this time. He wants an answer
now in the form of legislation. Too long and in vain has he
wiaited for Congress to find and initiate a basic remedy to cor-
rect the arfificlal economic disadvantages imposed upon him,
which measured by every moral test constitute an economic
crime against him. The farmer, through the strong incentive
of self-preservation, has surveyed the broad field of political
and industrial economies and has found his location and status
therein. He found that agriculture, with a few exceptions, is
still operating under the natural law of supply and demand,
with the prices of its products controlled and determined by
the open and unprotected world markets, while the costs of its
products are artificially inflated, controlled, and determined by
domestic legislative protection. In other words, the farmer
buys und produces on the basis of a noncompetitive, protected
domestic market, and sells his products on the basis of a com-
petitive, unprotected world market. The economic discrimina-
tion against him is obvious. It is also artificial, having its
origin nnd ereation in discriminating protective legislation, The
remedy thé farmer seeks is the correction of this inequity, and
the remedy 1s presented in the McNary-Haugen bill. ;

The farmer knows what he wants and the remedy that will
meet his needs, and he will not be put off by any soporific
subsgtitutes, subterfuges, or alibis. He knows that the talk
about further extensions of credit, diversification, tariff on
products having an exportable surplus, and so forth, is mean-
ingless and barren, except to confuse the Issue and to dis-
courage the legislation that will afford him relief, The remedy
he seeks is In economic harmony with the protective policy of
this Government.

It makes no difference whether the tariff rates are un-
justifiably high as they are now, or whether they he fixed on a
competitive hasis. as they should be, the protective plan pro-
posed in the MeNary-Huugen bill will fit into the scheme with
perfect harmony and also with justness. Moreover, this plan
will automatically adjust itself to harmonize with any changed
or modified rates of the tariff system which affect the level
of commaodity prices. This measure invokes the same principle
of protection for agriculture as is applied to other industries
and the same degree of protection.

Any tarifif schedule, whether it be fixed on the basis for
revenue only, a competitive basis, or whether it be primarily
designed for protection or monopoly, operates pro tanto as a
protection to the industry to which it applies. In one form
or another, upon one theory or another, every political party
of this country stands for and advocates a tariff policy that
protects all domestic industries except the basic industry of
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agriculture. It is true, then, that this Government is com-

mitted to a protective policy and that, too, without regard to | chair, Mr,

the particular political party which may be in contrel of the

Government. Is such a proteetive policy economically sound?.

It must be deemed either economically sound or

economically
necessary, else there ean be no justification for the policy and |

all of our political parties should be condemned for incompe-
tency or unfitness. In any event, we have the protective policy
and it operates to the disadvantage and deiriment of agricul-
ture. The McNary-Haugen bill weuld correct this inequity and
place agriculture on the same basis with other protected in-
dustries. Is there anything unfair, unjust, or unsound in such
a scheme? There is not, if agrieulture be entitled to the same
consideration as other industries. Can anyone deny that it is
entitled to such consideration?

It is doubtful whether in the history of our country the
agricultural industry has been depressed to such dire straits
as now, and that, teo, in the midst of conditions of prosperity
in all other lines of industry and commerce. We have had so-
caled panics that have been nation-wide in their paralyzing
effects on commerce and industry, affecting impartially all im-
dustries, but in such erises it may be said that all manufac-
turing, producing, financial, and eommercial interests shared
in the misfortunes of such depression, perhaps not equally or
tef.g1e thtgd same extent, but all were seriously and detrimentally
affected.

The equalizing principle of supply and demand artificially
uncontrolled is the natural law of economics. Under the opera-
tion of this law the labor wage would tend toward and approxi-
mate a world level ; manufactured commodities and agricultural
products of every country wouid compete in the markets of all
countries on a basis of parity considering, of course, differences
in guality and costs of transportation, so that the world sup-
ply and the world demand would determine the domestic prices
in each individual country and wonld work an equitable adjust-
mernt on such basis of the prices of all commodities, whether of
manufacture or agriculture, relative to each other.

I am arguing peither for nor against such a free-trade world
policy, but endeavoring simply to ecall attemtion to conditions
that would prevail in the markets everywhere should the nat-
ural principle of supply and demand be permitted to operate
universally. Butf if the natural law of supply and demand is
to be supplanted by an artificial law of economies wunder a
protective policy, such policy, to be just, must embrace all
industries and confer upon all industries alike the benefits of
protection.

There are two prime factors that interfere with and prevent
the determination of prices by the natural law of supply and
demand, namely, governmental protection and private eommer-
cinl pricefixing combinations, commonly called trusts. We
have in this country both governmental protection and price-
fixing combinations, and one or both of these factors are oper-
ating in this conntry to inerease the prices of practically all
of the manufactured products of eommerce in our domestic
markets above that of the world markets thereof. But neither
of these factors, except in a few instances, is eperating to
increase the price of farm in our domestic markets
‘above that of such preducts in the world markets.

Furthermore, the manufacturing plants of this conntry
which have more than a local status in our Nation's commerce
are operated under a centralized eontrol of large aggregations
of capital, and they can and do so regulate their output or the
supply of their manufactured products as to keep them within
the limits of the demands therefor. But not so with agricul-
ture. It is an individualized industry, and every natural eco-
nomic tendency is toward its decentralizati
extremely difficult, if not impossible, to centralize its control
through voluntary cooperation. The enactment of the McNary-
Haugen bill will overcome this handicap and disadvantage
inhering in the farming industry.

The well-being and perpetuity of a nation depends upen the
preservation and maintenance of economic conditions that will
secure to all its people the opportunity to reap the just
rewards and fruits of their labor and industry. Every citizen
and every class of citizens in this country has the God-given
and constitutional right to have this Government 80 admin-
istered as to guarantee equal opportunity to all men. The
great basic industry of agriculture must be preserved and must
be given equal consideration with other industries in the eco-
nomic policy of governmental protection. The 40,000,000 of

our people employed in agriculture must be secured a living.

return for their labor and enterprise. This country must con-
tinue as the home of both political and economie freedom.
Soverelgnty must not descend to serfdom.

The CHAIRMAN. The hour of 7 o'clock having arrived, the
committee will automatically rise,

on, making it

The committee rose; and the Speaker having resumed the
Bamoers of Indiana, Chairman of the Committee of
the Whole House on the state of the Umien, reported that that
committee had had under consideration the bill H. R. 8033, the
McNary-Haugen bill, and had come to no resolution thereon.

HOUR OF MEETING TO-MOREOW

Mr. HAUGEN. Mr. Speaker, I ask unanimous consent that
when the House adjourns to-day it adjourn to meet at 11 o‘clock
a. m, to-morrow,

The SPEAKER. The gentleman from Jowa asks unanimous
consent that when the House adjourns to-day it adjourn to
meef at 11 o'clock to-morrow. Is there ohjection?

Mr. BLANTON. Reserving the right to object, we have a lot
of committee meetings going on, and we can not be in two
places at the same time. We want to hear this debate.

Mr. HAUGEN. And we want to get through with the debate
to-morrow, if possible.

- 1Mr‘lBLANTON. Well, T will not object; I am the farmer's
rien:

The SPEAKER. Is there objection?

There was no objection.

DESIGNATION OF SPEAKER PRO TEMPORE

The SPEAKER. The Chair may not be able to be here at
11 o'clock to-morrow; and in case he ghould not be present, he
designates the gentleman from Conmecticut, Mr. Tiuson, to act
as Speaker pro tempore.

WILLIAM E, BAKER

Mr. GRAHAM of Pennsylvania, Mr. Speaker, I wish to pre-
sent a privileged matter and ask for the adoption of the follow-
ing reselution,

The Clerk read as follows:

House Resolution 325

Whereas certain charges against Wildiam 1. Baker, United Stiates
district judge for tbe Northern District of West Wirginia, have been
iransmitted by the Speaker of the House of Representatives to the
Judiciary Cemmittee : Be it

Resolved, That the Committee on the Judiclary be, and they bereby
are, authorized and directed to inguire into the offcial conduct of Wil-
liam XE. Baker, United Btates district judge for the Northerm Distriet
of West Vieginia, and to report to the House whether in their opinion
the said William B, Baker has been gullty of any acis which in cen-
templation of the Constitution are high crimes or misdemeanors requir-
jng the interposition of the econstitutienal powers of this House ; and
that the said eommitiee have power to send for persons and papers, to
administer the customary oaths to witnesses, and to slt during the
sesslong of the House until adjournment and thereafter until said in-
quiry is completed and report to the next session of the House.

The SPI.‘.AKEIL The question is on agreeing to the resolu-
tiom.

Mr. GARRETT et Tennessee. Mr. Speaker, will the gentle-
man yield?

Mr. GRAHAM of Pennsylvania, Certainly.

Mr. GARRETT of Tennessee. I understand that this is a
unanimoeus report.

Mr. GRAHAM of Pennsylvania. Yes. We appolnted a sub-
committee to examine the papers referred to us. They were
quite voluminous. Hach one of the subcommittee read them
through, and after a conference they thomght that the com-
mittee onght to take action to further investigate. That is the
unanimous action of the committee.

Mr. BLANTON, Will the gentleman yield?

Mr. GRAHAM of Pennsylvania. Yes.

Mr. BLANTON. Why the necessity for carrying this matter
over during the vacation?

Mr. GRAHAM of Pennsylvania. Because.there will be no
opportunity to get it consnmmated. The examination will go
on. The House will not be in session to act uopon if.

Mr. BLANTON. Under this resolution this commitiee can
meet anywhere it wants to in the United Btates.

Mr. GRAHAM of Pennsylvania., It certainly could, but it is
not lkely that it will.

Mr, BLANTON. The gentleman knows how some guch reso-
lntions have been executed in the past during the vacation of
six or seven months.

Mr. GARRETT of Tennessee. Mr. Speaker, will the gentle-
man yleld?

Mr. BLANTON. Yes,

Mr. GARRETT of Tennessee. This involves the investiga-
tion of charges against a Federal judge that may or may not
constitute the basis of impeachment. I have looked into the,
matter somewhat, and I think the resolntion should pass.
~ Mr. BLANTON, Does not the gentleman think this investi-
gation ought to be here in Washington?
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Mr. GARRETT of Tennessee. Oh, I do not know.

Mr. BLANTON. That is the only thing I am thinking about.

Mr, GARRETT of Tennessee, I do not think that is neces-
sarily true as n matter of economy, even.

Mr. BLANTON, It ought not to be in Seattle.
thL{.r. GRAHAM of Pennsylvania. There is no likellhood of

a

Mr. GARRETT of Tennessee. It Is scarcely possible that
the Clommittee on the Judiciary investigating the charges
against a judge in West Virginia would go to Seattle.

Mr. BLANTON. For instance, this week—to-morrow, I un-
derstand, and the next day—there will be a committee sitting
in New York Oity, the special committee investigating the
Shipping Board.

"Mr. GARRETT of Tennessee. It may be economy for them
to do so. It may save money by doing that rather than by
summoning witnesses here,

Mr. BLANTON. If the gentleman from Tennessee thinks
It is necessary, T will withdraw any objection that I have.

: ;II‘]:e SPEAKER. The question is on agreeing to the reso-
ution,

The resolution was agreed to.

LEAVE OF ABSENCE

By unanimous consent leave of abgence was granted to
Mr. McSwarn, for two days, May 23 and 24, on account of
public business, the annual visitation to the United States
Military Academy.

CAMP JACKESON MILITARY RESERVATION

Mr. McSWAIN. 1 ask unanimous consent to extend my re-
marks in the Recorp by Inserting therein the followlng brief
statement.

The SPEAKER. Is there objection?

There was no objection,

Mr. McSWAIN. Mr. Speaker, yesterday when the House
was considering H. R. 9124 and I proposed an amendment re-
lating to the disposition of a part of the Camp Juckson reser-
vlation, at page 9128 of the Recorp, the following colloquy took
place:

Mr, GuirriN, Mr. Speaker, I reserve the point of order onm this
amendment for the purpose of asking the gentleman if this is not
the same Dill that was on the Private Calendar on last Friday night,
to which objection was made by the gentleman from Michigan [Mr,
CrAMTON],

Mr. McSwaAry. Yes; that is the same bill that was under consld-
eration at that time. The gentleman from Michigan [Mr, CraAMTON]
stated that he wanted more Information in respect to it. I am in-
formed by the gentleman from South Carolina [Mr, FULMER] that he
has talked the matter over with the gentleman from Michigan and
that he 18 satisfied.

Mr. FuLmer. It is in llne with the game bill that passed a few
moments ago, having in mind identically the same purpose.

Mr, GriFrin, Mr, Speaker, 1 withdraw the point of order,

I am now informed by the gentleman from Michigan [Mr.
Cramron] that he had not become satisfied about the pro-
visions of the proposed amendment and that I was in error
in my statement. He feels, and justly.so, that he has been
misrepresented. He and the gentleman from South Carolina
[Mr. FurmER] and myself have talked over the facts and I
am now convinced that I drew a conclusion from my conver-
sations with them at different times that now appears was
not justified. I regret this exceedingly, and have so expressed
myself to the gentleman from Michigan [Mr. CraMTON] and
to the gentleman from New York [Mr. Grrrrin].

ENBOLLED BILLS SIGNED

Mr, ROSENBLOOM, from the Committee on Enrolled Bills
reported that they had examined and found truly enrolled bills;
of the following titles, when the Speaker signed the same:

H. R. 6357. An act for the reorganization and improvement
of the foreign service of the United States, and for other
purposes ;

H. R. 6207, An act authorizing and directing the Secretary
of War to transfer to the jurisdiction of the Department of
Justice all thaf portion of the Fort Leavenworth Military
Reservation which lies in the State of Missouri, and for other
purposes; and

H. R. 8262. An act to fix the compensation of officers and em-
ployees of the legislative branch of the Government.

HAUGEN-M'NARY BILL

Mr, CANNON. Mr. Speaker, I ask unanimous consent to
extend my remarks in the REcorp by inserting therein a letter

from representatives of farm organizations addressed to Mem-

bers of the House,

L ST
The SPEAKKR. Is there objection?

There was no objection, .

Mr, CANNON. Mr. Speaker, when one of the St. Louis
newspapers came in this morning I was surprised to note in
the most conspicuous position on the front page an open letter
signed by the representatives of the various farm organizations
here in Washington and issued last Monday.

As soon as I read it I called up one of the signers and asked
why so important a letter had not been released to the Wash-
ington papers. He said it was not only sent to the Washington
papers but that they were repeatedly importuned to publish
it, and notwithstanding these personal appeals they declined
to give it space or even, refer to it.

This letter is a statement signed by the official representa-
tives of the farmers of America, a class comprising one-third
of the people of the United States and operating our largest
and most indispensable industry, and it outlines their views
on one of the most important pieces of legislation which has
come before this or any other Congress. They are entitled to
be heard. They have the right to present their side of the
question, and to have their day in court, and the action of the
Washington newspapers in refusing to give them that oppor-
tunity is a violation of the ethics of Journalism and a reflec-
tion on that high calling.

This policy of the Washington newspapers is not merely a
matter of local concern. It assumes the proportion of a national
menace when the Congress and the President must legislate in
an atmosphere devitalized by the deliberate suppression of the
news and poisoned by the insidious miasma of propaganda.
And if the interests which control these newspapers will per-
mit an observation, I would suggest that they are defeating
their own purpose and militating against their own cause by
such obtuse and unsportsmanlike partizanship.

This letter merits the careful consideration of the Members
of the House. It is authoritative. The officlal representatives
of the farming interests of the Nation announce that after long
and exhaustive consideration of all pending and proposed farm
legislation they consider the McNary-Haugen bill as best suited
to promote the interests of the farmers and the interests of the
country at large. They state in emphatic and unmistakable
terms that they desire no substitutes; that so far as the farm
organizations are concerned they desire the McNary-Haugen
bill or nothing. i

They speak not only from a technical knowledge of the bill
and the conditions which prompt it but as the representatives
of 30,000,000 people, those who are most at interest. Aud for the
convenience of Members who desire to read their presentation
of the case I ask unanimous consent to insert it as a part of
my remarks. '

The following letter has been sent to Members of the Houso
and Senate by representatives of farm organizations who are in
Washington supporting the McNary-Haugen export corporation
bill. In addition to the men and organizations signatory to this
letter over 300 other farm organizations, as well as many hun-
dreds of commercial and professional associations, have indorsed
the measure:

During the recent press comment on the McNary-Haugen bill, the
statement has frequently been made that the present Congress will *
not adjourn without passing some kind of farm legislation, and the
only inference which can be drawn from such statements is that if
Congress can not see its way clear to give the farmer what he wants
then it will give him something it thinks he ought to have. And we,
the undersigned, who represent the largest and the most representative
farm organizations of the country, believe that the time has come
when we should make our position in these premises clear to Congress
and to the whole Nation, and, therefore, without the slightest semblance
of threat, but with an overwhelming conviction of the gravity of the
gituation which now confronts the farmer, we want to make It per-
fectly plain that no mere legislative palliative can save agriculture
from the collapse which now impends, which has already forced tens
of thousands of the best farmers in the land into bankruptcy and
which at this hour menaces tens of thousands of other farmers with
the same catastrophe.

The single and solitary purpose of the McNury-Haugen blll is to
give to the farmer as big a dollar for the products of his toll during
the next five years as the dollar that he is forced to pay to industry
under the Fordney-McCumber Act and to labor under the existing
generous wage scales, and in all candor we desire to ask of Congress
and of the country, is there anything unfair about this proposal?
Can the farmer be expected, on the one hand, to bear a large share
of the burdens imposed by industry and labor who have created
living conditions of their own liking, and then, on the other hand,
accept a prlce for his wheat, hogs, cattle, and other surplus farm
commoditles, at home and abroad, established in competition with the
peasant and peon farmers of the whole world? If the Americar
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manufacturer is unwilling to meet the forelgn manufacturer on an
even footing, and if labor believes that the time for absolute ex-
clusion, with reference to immigration, has come, then ghould they
ask the six and a half million farmers of this country to do what
they themselves refuse to do?

Through the McNary-Haugen bill we haye approached this situa-
tion a8 best we knew how. For four long, weary months this measure
has stood the fire of the opposition before the House and Senate
committees and during this time we have sought to cure every fair
and valid objection made against its varifous provisions. Therefore
we have & firm conviction that the measure as it now stands is
legally sound, practical, and workable. Nevertheless, if any Member
of Congress can, in good faith, propose any further amendment that
will make it more so and yet subserve the full purpose which the
act hag in view, then we ghall most cordially welcome such assistance,
for. certainly, we want it to be sound and workable, and, certainly,
also, we do not want to take a penny out of the Federal Treasury
that is not returned, for we are asking Congress to help us save
agriculture from impending ruin. We are not asking for charity.
But if, after placing ourselves in this friendly and concillatory attl-
tude, Congress should still see fit to deny our petitions, then we
shall go back home and save as much out of the wreck as we can.

In the meantime let Congress and the whole country understand
that the day of soft-soaping agriculture is past; that in this hour,
when the average farmer Is struggling for his very existence, it
would be an insult to offer him a mere legislative mostrum that does
not honestly and fairly seek to relieve him of the tremendous handl-
cap under which he is laboring. In all kindness, but nevertheless
with profound firmness, we therefore -say, Give us the McNary-
Haugen bill, for agricultpre is unable to accept a substitute.

The above statement has the unqualified indorsement of the follow-
ing organizations, whose representatives are on the ground in Wash-
ington :

T, C. Atkeson, Washington representative National Grange.

John G. Brown, president National Live Btock Producers’ Associa-
tion,

George G. Coale, Knox County, Ind., banker.

Th E, Cashman, president American Hereford Breeders' Asso-
ciation ; director, Minnesota Farm Bureau Federation,

R. A. Cowles, treasurer Illinois Agricultural Assoclation.

Carl Gunderson, director, SBouth Dakota Wheat Growers' Associa-
tion, ]

William Hirth, president Missour] Farmers’' Association. 1

C. W. Hunt, secretary-treasurer Iowa Farm Bureau Federation.

George C. Jewett, general manager American Wheat Growers' As-
sociation.

F. W. Murphy, 8t. Paul Assoclation and Northwest Campaign Com-
mittee for Promotion McNary-Haugen Bill

J. F. Reed, vice president Minnesota Farm Bureau Federatlon.

J. R. Riggs, Producers’ Commission Associatlon of Indianapolis, Ind.

C. G. Selvig, president Minnesota Export Commission League.

Gray Sllver, Washington representative American Farm Burean
Federation. L

William H. Bettle, president Indiana Farm Bureau Federation, In-
diana Wheat Pool, Indiana Dairy and Produce Association, ;

L. J. Tabor, master National Grange.

John Tromble, president Kansas Farmers' Union.

ADJOURNMENT
Mr. Speaker, I move that the House do now

Mr. HAUGEN.
adjourn.

The motion was agreed to; and accordingly (at 7 o'clock and
6 minutes p. m.), in accordance with the order heretofore made,
the House adjourned until to-morrow, Friday, May 23, 1924, at
11 o'clock a. m,

EXECUTIVE COMMUNICATIONS, ETC. |

Under clause 2 of Rule XXIV, executive communications were
taken from the Speaker's table and referred as follows:

502. A letter from the Secretary of War, transmitting a draft
of proposed legislation for the relief of Felix Davis; to the
Committee on Claims, |

503. A communication from the President of the United
States, transmitting a supplemental estimate of appropriation
for the District of Columbia for the fiscal year ending June 30,
1924, to pay salaries and expenses for the continuance of the
Rent Commission from May 28, 1924, to May 22, 1925, $75;220
(H. Doe. No. 300) ; to the Committee on Appropriations and
ordered to be printed. |

504. A communication from the President of the United
States, transmitting a list of judgments rendered by the Court
of Claims, which have been submitted by the Attorney General
through the Secretary of the Treasury, and require Bn appro-
priation for their payment, as follows: Under the Department
of the Interior, $4,737.09; under the Navy Department, $10,-

178.51; under the Treasury Department, $0.59; and under the
War Department, $80,098.85; in all, $985,015.04 (H. Doc. No.
30111? téd to the Committee on Appropriations and ordered to be
pr! :

505. A communication from the President of the United
States, transmitting record of judgment rendered against the
Government by the United States Distriet Court for the Eastern
District of Virginia, sitting in admiralty, in the case of the
Brovig v. The United States (steamship Babeock), $8,004.40
(H. Doc. No. 302) ; to the Committee on Appropriations and
ordered to be printed.

506. A communication from the President of the United
States, transmitting a list of judgments rendered against the
Government by the district courts of the United States, as sub-
mitted by the Attorney General, through the Secretary of the
Treasury, which require an appropriation for their payment,
as follows: Under the Department of Labor, $328.75; under
the Navy Department, $5483.12; under the War Department,
$412.25; in all, $6,224.12 (H. Doec. No. 803) ; to the Committee
on Appropriations and ordered to be printed.

507. A communication from the President of the United
States, transmitting schedules of claims amounting to $1,190,-
870.49 allowed by the various divisions of the General Account-
ing Office, as covered by certificates of settlement, the numbers
of which are shown in the first column of said schedules
(H. Doc. No. 304) ; to the Committee on Appropriations and
ordered to be printed.

508. A communication from the President of the United
States, transmitting judgments rendered against the Govern-
ment by the United States district courts, as submitted by the
Attorney General through the Secretary of the Treasury, under
the War Department, $427,5611.45 (H. Doc. No. 805) ; to the
Committee on Appropriations and ordered to be printed.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS

Under clause 2 of Rule XIII,

Mr, McSWAIN: Committee on Military Affairs. H. R. 9012,
A bill to make available an officer of the Army of appropriate
grade for service in charge of public bulldings and grounds in
the District of Columbia and for the exercise of certain other
functions; without amendment (Rept. No. 814). . Referred to
the Committee of the Whole House on the state of the Unlon.

Mr, McKENZIE. Committee on Military Affairs. 8. 1376.
An act to provide for the equitable distribution of captured
war devices and trophies to the States and Territories of the
United States and to the District of Columbia; without amend-
ment (Rept. No. 815). Referred to the Committee of the

-Whole House on the state of the Union.

Mr. MAJOR of Missouri: Committee on the Judiciary. =.
624. An act to amend the practice and procedure in Federal
courts, and for other purposes; with an amendment (Rept. No.
816). Referred to the House Calendar.

Mr. JOHNSON of South Dakota: Committee on Indian Af-
fairs. H. R. 3387. A bill authorizing repayment of excess
amounts paid by purchasers of certain lots in the town site
of Sanish, formerly Fort Berthold Indian Reservation, N. Dak.;
without amendment (Rept. No. 824). Referred to the Com-
mittee of the Whole House on the state of the Union.

‘Mr. LEAVITT : Committee on the Public Lands. H. R. 7522,
A bill to authorize and direct the issuance of patents to pur-
chasers of lots in the town site of Bowdoin, Mont.; with an
amendment (Hept. No. 825). Referred to the Committee of the
Whole House on the state of the Union,

Mr. WEAVER: Committee on Indian Affairs. H. R. 8083.
A bill to designate the Croatan Indians of Robeson and adjoin-
ing counties in North Carolina as Cherokee Indians; without
amendment (Rept. No, 826), Referred to the Committee of
the Whole House on the state of the Union.

Mr. HICKHEY: Committee on the Judiciary. H. R. 8906.
A Dbill to amend the act entitled “An act for the retirement
of employees in the classified civil service, and for other pur-
poses,” approved May 22, 1920; without amendment (Rept. No.
827). Referred to the Committee of the Whole House on the
state of the Union.

Mr. HOWARD of Nebraska: Committee on Indian Affairs,
H. R. 8965. A biil for the relief of the Omaha Indians of
Nebraska; without amendment (Rept. No. 828). Referred to
the Committee of the Whole House on the state of the Union.

REPORTS OF COMMITTELES ON PRIVATE BILLS AND
. RESOLUTIONS N
Under clause 2 of Rule XIII,
Mr. WURZBACH: Committee on Military Affairs. H. R.
1601. A bill for the relief of Charles F. Getchell; without
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amendment (Rept. No.811). Referred to the Committee of the
Whole House,

Mr. WURZBACH: Committee on Military Affairs. H. R.

2421, A bill to remove the charge of desertion from the mili-
tary record of Matthew Thomas; with amendments (Rept. No.
812). Referred to the Committee of the Whele House.
. Mr. REECH: Committee on Military Affairs. H. R. 9854
A bill for the relief of William P. Quarles, known as Qualls;
without amendment (Rept. Neo.813). Referred to the Commit-
tee of the Whole House.

Mr. WURZBACH: Committee on Military Affairs, H. R.
1968. A bill for the relief of Frederick Sparks; without
amendment (BRept. No. 817). Referred to the Committee of the
Whole House.

Mr. WURZBACH : Committee on Military Affairs. H. R
1062. A bill for the relief of Thomas J. Gardmer; with an
amendment (Rept. No. 818). Referred to the Committee of the
Whole House.

Mr. HAYDEN: Committee on Indian Affairs. H. R. 2258,

A bill for the relief of James J. MecAllister; with an amend- |

ment (Rept. No. 819). Referred to the Committee of the
Whole House.

Mr. ROACH: Committee on War Claims,. H. R. 7631. A
bill for the relief of Charles T. Clayton and others; with
amendments (Rept Neo.820). Referred to the Commitiee of
the Whole House.

Mr, HASTINGS : Committee on Indian Affairs. S.2526. An
act providing for an allotment of land from the Kiowa,
Comanche, and Apache Indian Reservation, Okla., to James F.
Rowell, an intermarried and enrolled member of the Kiowa
Tribe; without amendment (Rept Ne. 821). Referred to the
Committee of the Whole House.

Mr. WRIGHT : Committee on Military Affairs, & 2676. An
act authorizing the Secretary of War to lease, or, in his discre-
tion, to convey by quitclaim deed a certain tract of land in the
military reservation of Santa Rosa Island, Fla.; with an
amendment (Rept. No. 822). Referred to the Committee of the
Whole House.

Mr. HILL of Maryland: Committee on Military Affairs. S.
2764, An act authorizing the President to order Leo P. Quinn
before a retiring board for a rehearing of his case and upon the
findings of such board either confirm his discharge or place
him on the retired list with the rank and pay held by him at
the time of his discharge ; without amendment (Bept. No, 823),
Rteferred to the Committee of the Whole House.

Mr., WURZBACH: Committee on Military Affairs. H. R.
5278. A bill for the relief of Edward N. Moore ; without amend-
Eent (Bept. No. 829). Referred to the Committee of the Whole

ouse,

Mr. WURZBACH: Committee on Military Affairs. H. R.
Ti81. A bill for the relief of Pleasant P. W. Harris; with
amendments (Rept. No. 830). Referred to the Committee of
the Whole House,

Mr., WURZBACH: Committee on Military Affairs. H. R.
7133. A bill for the relief of James Shook; with an amendment
giept. No. 831). Referred to the Committee of the Whole

use.

CHANGE OF REFERENCE
Under clause 2 of Rule XXII, committees were discharged

from the consideration ef the following bills, whieh were re--

ferred ag follows: -

. A bill (H. R. 9202) for the relief of Herman Lincoln Chat-
koff ; Committee on Military Affairs discharged, and referred to
the Committee on World War Veterans' legislation.

A bill (H. R. 9265) granting an increase of pension to Charles
H. Black; Cuommittee on Invalid Pensions discharged, and re-
ferred to the Committee on Pensions,

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS

Under clause 3 of Rule XXII, bills, resolutions, and memorials
were introduced and severally referred as follows:

By Mr. EKNUTSON: A bill (H. R. 9380) granting the consent
of Congress to the Board of County Commissioners of Aitkin
County, Minn., to construet a bridge aeross the Mississippi
River; to the Committee on Interstate and Foreign Commerce.

By Mr. ABERNETHY: A bill (H. R. 9381) to establish a
national military park at the battle field of Moores Creek,
N. C\.; to the Committee on Military Affairs,

By Mr. RAINEY : A bill (H. R, 9382) declaring an emergency
in respect of certain agrieultural commodities, and for other
purposes ; to the Committee on Agriculture.

crease of pension to Orrel Tucker; to the

By Mr. GRAHAM of Pennsylvania: Resolution (H. Res.
324) for the comsideration of 8. 700, for the establishment of a
Federal industrial institution for women, and for other pur-
poses; to the Committee on Rules.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. COLE of Iowa: A bill (H. R. 9883) granting an in-

Committee on
Invalid Pensions.

By Mr. COOK: A bill (H. R. 9384) granting a pension to
Louisa W. Kohser; to the Committee en Invalid Pensions.

Also, a bill (H. BR. 9885) granting a pensiom to Eliza J
Saxon; to the Committee on Invalid Pensions.

By Mr. BEGG: A bill (H. R. 9386) granting an inerease of
Denmm n to Sarah A. Nighswander; to the Committee on Invalid
P ons.

By Mr. DARROW : A bill (H. R. 9887) for the relief of Rachel
Parke; to the Committee on Claims.

By Mr. FISH: A bill (H. R. 0388) granting an increase of
pension to Annie Fitzpatrick; to the Committee ou Invalid Pen-
sions.

By Mr. FULBRIGHT: A hill (H. BR. 9380) granting an in-
crease of pemsion to William Huskey; te the Committee on
Invalid Pensions.

By Mr. HAWLEY : A bill (H. R. 9300) granting a pensien te-
Lydia Gault Read ; to the Committee on Invalid Pensions.

By Mr. LINEBERGER : A bill (H. R. §391) granting a pen-
jmjicmt.u Jessie F. Loughridge; to the Committee on Invalid

ensions. :

By Mr, LOZIER : A bill (H. R. 9392) granting an increase of
pension te Mary C. Hale; to the Committee on Pensiona.

By Mr. SIMMONS: A bill (H. I. 9398) granting an increase
of pension to Marie Spencer; to the Committee on Invalid Pen-
sions,

By Mr. SWING: A bill (H. R. 9394) for the relief of John
Milton Pew ; to the Committee on Olaims.

By Mr, TAGUE. A bill (H. R, 9895) granting a pension to
Isadere J. Rogers; to the Committee on Invalid Pensions.

By Mr, VINSON of Georgia: A bill (H. R. 9396) authorizing
the Secretary of War to deliver to the city of Augnsta, Ga., two
eondemned hronze or brass cannons, with their carriages and a
suérnbl« outfit of eannon baodls; to the Committee on Military
Affairs.

By Mr. WINSLOW : A bill (H. R. 9387) granting an increase
of pension to S. Angeline Wheeler ; to the Committee on Invalid
Pensions.

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid .
on the Clerk's desk and referred as fellows: °

2842. By the SPEAKER. (by request) : Petition of the board
of directors of the Maritime Association of the Port of New
York, favoring a carrying out of the plan of the Secretary of
the Navy to modernize the Navy; to the Committee on Naval
Affairs,

2843. Also (by request), petition of convention of Illinels
mine workers, favoring increase of salaries to postal employees;
to the Committee on the Post Office and Post Roads,,

2844, Also (by request), petition. of national executive com-
mittée of the American Legion, expressing appreciation of the
action of the House of Representatives in passing the adjusted
eompensation bill; to the Committee on Ways and Means.

2845. Also (by request), petition of city parliament of the
Community Councils of the €ity of New York, N. Y., favoring
o eongressional investigation of telephome rates and service
throughout the United States; to the Commitiee on Rules.

2846. By Mr. BROWNH of Wisconsin : Pefition of 8oe Line
Employees’ Association, against Howell-Barkley bill; to the
Committee on Interstate and Foreign Commerce. |

2847. By Mr. FULLER: Petition of 900 citizens of Pern,
La Salle County, IlL, favoring the enactment of the bill H. R,
4088, known as the Upper Mississippi River or Izaak Walton
Eeague bill; to the Committee on Agriculture.

2848. By Mr. GALLIVAN: Petition of Boston Central Labor
Union, protesting against the bill which authorizes the authori-
ties at the Federal penitentiary, Leavenworth, to equip a por-
tion of its imstitution with shoe-manufacturing machinery,
which will emable convict prison labor to compete with free
labor in the boof and shoe industry; to the Committee on the
Judiciary.



‘

1924

CONGRESSIONAL RECORD—SENATE

9243

2849, Also, petition of Boston Central Labor Unlon, Boston,
Mass., protesting agast the awarding of a contract by the
United States Government for 500,000 yards of khaki cloth to
be manufactured by a firm in England while there are thou-
sands of textile workers out of work or on short t in the
United States; to the Committee on Military Affairs.

2850. By Mr, LEAVITT: Petitions of county officials of
Fergus County, Mont.; eity officials of Lewistown, Mont.;
Fergus County (Mont.) Republican central committee; Fergus
County (Mont.) Democratic central committee; Wright Land
& Investment (o, Lewistown, Ment.; Power Mercantile Co,
Lewlstown, Mont. H Fergus Loan & Investment Co., Lewistown,
Mont. ; Carl Peterson, Fergus County agricultural agent; and
Lewistown Democrat-News, Lewistown, Mont., urging| passage
of the MeNary-Haugen bill; to the Committee on Agriculture,

2851. By Mr. RAKER : Letter from A. W. McKenzie, Bleber,
Calif., protesting against increase of parcel-post rates; to the
Committee on the Post Office and Post Roads.

2802, Also, petitions of (. G. Brainerd, Loomis, Calif.; An-
gelina M. Redstreake, Johnsville, Calif.; Huron B.| Brown,
Denalr, Oalif.; and P. E. Moore, Copperopolis, Calif., indorsing
House bill 9035, increasing salaries of fourth-class postmasters;
to the Committee on the Post Office and Post Roads. |

2853. Also, petitions of J. 8. Hussey, Cromberg, Callf.; Belle
Stevens, Igo, Calif.; F. B. Jones, Los Molinos, Calif,, indorsing
House bill 9035, increasing salaries of fourth-class postmudsters;
to the Committee on the Post Office and Post Roads. |

2854. Also, petitions of Parker & Waterman Manufacturing
Co., Los Angeles, Calif, and H. R. Williar, San Francisco,
Calif., protesting against passage of House bill 4123 and
Senate bill 1898, providing for increase in salary for postal
employees ; to the Committee on the Post Office and Post Roads.

2855. Also, petition of A. A. Berke, jr., counsel for the Pueblo
Indians, 33 West Forty-second Street, New York City, urging
passage of Senate bill 2032, in re lands of Pueblo Indians; to
the Committee on Indian Affairs. '

2856. Also, petition of Mr. Clarence B. Yates, secrefary
Gold Hill Grange, No. 326, Lincoln, Calif,, resolution 0pposing
creation of a departmeunt of education; to the Comnﬁ'lttee on
Education.

2857. Also, petition of Joseph T. Watson, 824 LaJolla Ave-
nue, Los Angeles, Calif.,, urging support of House blll 6484,
providing for retirement of disabled emergency Army officers
of the World War; to the Committee on Military Affajrs,

2858, Also, petition of Miss Myrtle C. Robertson, Kirkland,
Wash,, protesting against change in the name of Mount Rainier ;
to the Committee on the Public Lands.

SENATE '
Frmay, May 23, 192}

(Legislative day of Tuesday, May 20, 192j) i
The Senate met at 11 o'clock a. m., on the expiration of the
recess. r
Mr. CURTIS. Mr. President, I suggest the absence of a
quorum,
The PRESIDENT pro tempore. The clerk will call the roll.
The principal clerk ealled the roll, and the following Senators
answered to their names:

Ball Fess Lenroot Sheppard
Bayard Fletcher Lodge Shipstead

orah Tazier McKinley Simmons|
Brandegee (ieorge McNar Smith |
Broussard Gerry Mayfield Smoot |
Bruce Gilass Moses Npencer
Bursnm Hale Neely Htanley |
Cameron Harreld Norbeck Stephens
Capper Harrils Norris Hterling |
Caraway Harrison Oddie Swangson
Copeland eflin Overman Trammell
Conzens Howell wen Wadsworth
Cumming Johnson, Calif Pe{mer Walsh, Mass.
Curtis Johnson, Minn Fhipps Walsh, Mont.
Dale Jones, N. Mex Pittman arren
Dial Jones, Wash, Ralston Weller |
Dill Kendrick Ransdell Willis |
Edge Kinﬁ Reed, Pa.
Ferris Lad Robinson

Mr. CURTIS. I was requested to announce that the|Senator

from Iowa [Mr. BrooxHART], the Senator from Arizona [Mr,
Asuaurst], and the Senator from Montana [Mr., WHEELER] are
attending a meeting of a special investigating committee of the
Senate.

The PRESIDENT pro tempore.
answered to the roll call,

|
Seventy-four Senators have
There is a quorum present.

ADJUSTED COMPENSATION VETO—PERSONAL EXPLANATION

Mr. OWEN. Mr. President, I wish to have it appear in the
Recorp that my failure to be present and vote on the soldiers’
bonus bill on Monday last was due to a misapprehension on my
part. As I believed that I was paired with the Senator from
Vermont [Mr. Greene] at that time, I was not present when
the vote was taken. I merely wanted this statement to appear
in the Recorp. Had I been present I would have voted to
override the President's veto of the bill.

TAX REDUCTION—CONFERENCE REPORT

Mr. SMOOT. Mr. President, I submit a conference report
on the hill (H. R, 6715) to reduce and equalize taxation, to
provide revenue, and for other purposes. At this time I shall
agk that it be printed in the Recorp without reading and I
give notice that I shall ecall it up to-morrow morning,

Mr. SMITH. May I ask the Senator if the report is unani-
mous? i

Mr, SMOOT. The report is unanimous. I have also had
copies of the report printed and I shall have a copy placed
on the desk of each Senator this afternoon, together with a
copy of the bill containing the exact amendments that have
been made to the House text, and also the amendments as
they have been agreed to in conference. To-morrow morning
I ‘desire, if it is the will of the Senate, to make a state-
ment as to just what the principal amendments agreed to
in conference are, and also showing the revenue under
the present law and the estimated revenue which the Mel-
lon plap and the bill as agreed upon in conference would
provide.

The PRESIDENT pro tempore. Is there objection to the -
request of the Senator from Utah? The Chair hears none, and
it is so ordered. 3

The conference report is as follows:

The committee of conference on the disagreeing votes of the
two Houses on the amendments of the Senate to the bill (H, R.
6715) to reduce and equalize taxation, to provide revenue, and
for other purposes, having met, after full and free conference
have agreed to recommend and do recommend to their re-
spective Houses as follows:

That the Senate recede from its amendments numbered 1, 13,
14, 15, 18, 19, 21, 22, 23, 25, 26, 27, 28, 80, 81, 82, 83, 34, 85,
361 '189 53- 69! 71- 72, "-el 77! mr 81; &n 83' 891' mn 92! 93’ 95!
123, 127, 128, 120, 182, 1306, 137, 140, 141, 143, 144, 145, 140, 147,
148, 149, 150, 153, 157, 158, 159, 161, 162, 163, 164, 166, 167, 168,
169, 171, 172, 174, 176, 181, 183, 184, 188, 180, 190, 191, 192, 195,
196, 197, 198, 199, 203, 205, 206, 207, 208, 200, 210, 211, 215, 222,
223, 224, 225, 229, 258, 254, and 260.

That the House recede from its disagreement to the amend-
ments of the Senate numbered 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 16, 17,
20, 24, 20, 37, 88, 40, 42, 43, 45, 468, 40, 50, 52, 54, b5, 0T, BS,
59, 60, 64, 65, 66, 67, 68, T0, 73, T4, 75, 78, 84, 85, 86, 87, 94,
97, 98, 99, 100, 102, 103, 104, 105, 106, 107, 108, 109, 112, 113,
115, 116, 118, 119, 120, 121, 124, 125, 126, 180, 131, 133, 134, 135,
138, 139, 142, 151, 156, 160, 165, 170, 173, 175, 177, 178, 180, 182,
185, 183, 200, 201, 202, 204, 213, 214, 217, 218, 219, 220, 221, 226,
. 232, 233, 234, 235, 236, 237, 288, 239, 241, 242, 243, 244
. 246, 247, 248, 2490, 251, 252, 256, 266, 257, 258, and 250, and
agree to the same. -

Amendment numbered 12: That the House recede from its
disngreement to the amendment of the Senate numbered 12, and
agree to the same with an amendment as follows: Restore the
mutter proposed to be stricken out by the Senate amendment
and on page 16 of the House bill strike out all after *shall”
in line 9 down to and including the comma in line 10; and
the Senate agree to the same.

Amendment numbered 39: That the House recede from its
disagreement to the amendment of the Senate numbered 39,
and agree to the same with an amendment as follows: In lieu
of the matter proposed to be inserted by the Senate amendment
ingert the following:

“(b) In the case of an individual the tax shall, in addition to
the credits provided in section 222, be credited with 25 per cent
of the amount of tax which would be payable if his earned
net income constituted his entire net income; but in no case
shall the credit allowed under this subdivision exceed 25 per
cent of his tax under section 210 and a period.

And the Senate agree to the same,

Amendment numbered 41: That the Mouse recede from its
disagreement to the amendment of the Senate numbered 41, and
agree to the same with an amendment as follows: On page 5
of the Senate engrossed amendments, line 18, strike out * Two”
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