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Also, a bill (H. R. 6119) for the relief of DoTothy M. Murphy; 

to tlle Committee on Claims. 
Ai.so, a bill (H. R. 6120) granting a pension to George W. 

Keeney; to the Committee on Invalid Pensions. 
By l\lr. WURZBACR : A bill (H. R. 6121) for the relief ' of 

l\Iargaret C. (Lacks) King; to the Committee on Claims. 
Dy lli. WY.Al'T: A bill (H. R. 6122) granting a pension to 

Belle Huey; to the Committee on Invalid Pensions. 
Al o, a bill (H. R. 6123) gtanting an increase of pension to 

Catharine .Anderson; to the Committee on Invalid P ensions-. 
Also, a bill (H. R. 6124) authorizing the Secretary of War 

t o donate to the town of Arnold, State of Pennsylvania, one 
German cannon or fieldpiece; to the Committee on Military 
Affairs. 

Also, a bill (H. R. 6125) authorizing the Secretary of War 
to donate to the town of Jeannette, State of Pennsylvania, 
one German cannon or fieldpiece ; to the Committee on Mill
tary Aff uirs. 

Also, a bill (H. R. 6126) authorizing the Secretary of War 
to donate to the town of Adamsburg~ State of Pennsylvania, 
one German cannon or fieldpiece; to the Committee- on- Mll.i
tars Affairs. 

Also, -a bill (H. R. 6127) authorizing the Secretary of War 
to donate to the town of Irwin, State of Pennsylvania, one 
German cannon or fieldpiece; to the Committee on Military 
Affairs. 

Also, a bill (H. R. 6128) authorizing the Secretary of War 
to donate to the town of East Vandergrift, State of Pennsyl
vania, one German cannon or · fieldpiece; to · the Committee on 
Military Affairs. 

Also, a bill {H. R. 6129) authorizing. the Secretary of War 
to donate to the town of Ligonier, State of Pennsylvania, 
one German cannon or fieldpiece; to the Committee on Mili
tary Affairs. 

Also, a bill (H. R. 6130) authorizing the Secretary of War 
to tlonate to the town of Latrobe, State of Pennsylvania, one 
German cannon or fieldpiece; to the Committee on Military 
Affairs. 

PETITIONS, ETC. 
Under clause 1 of Rule XXII, petitions and papers were 

lai « on the Clerk's desk and referred as follows : 
706. By Mr. BURTON: Petition of 300 residents of the city 

of Cleveland, requesting- support of- the measure now pending 
to amend the Volstead Act by permitting the manufacture and 
sale of beer · and light wines; to the Committee on Ways and ' 
Means. 

707. By !\fa CULLEN. Petition of the South Brooklyn 
Board of Trade, of Brooklyn, N. Y., urgently- requesting Con
gre s to enact into law an adequate readjustment of salaries 
of letter carriers and postal clerks, . with a provision of 80 
cents an hoµr for substitutes; to tl:re Committee on the Post 
O:ffiees and Post Roads. 

708. By Mr. GALLIVAN: Petition of C. Fred Wright, 
chairman legislative committee of the Massachusetts . State 
Pharmaceutical, Association, recommending fav-0rable consid
eration of price-standardization legislation as provided for 
in House bills- 6 and 11 ; to the Committee on Interstate and 1 

Foreign Commerce. 
709. Also, petition of Hunt~Spillei:' Manufacturing Corpora

tion, Bo ton, urging appropriation to permit extension of 
United States air mail service to Boston, Mass.; to the Com
mittee on Appropriations. 

710. Also, . petition of Beacon l\Ibtor Car · Go., Boston, Mass., 
recommending favorable consideration of House bill 48'20, to pro-' 
vide for credit for service. to West Point Cadets during four 
years' h'aining at academy; to the Cottlmittoo 011 Military 
Affairs. 

711. By Mr. KEliLER': Resolution of 'Minnesota Game Pro
tective League, protesting against' the drainage of the lowlands 
along tl:le Mississippi from 1 l\Iinnesota to Illinois ; to the Com
mittee on Agriculture. 

712. By lli. MORROW: Petition of Grant County Chamber 
of Commerce, Silver City, N. Me:x::, by Roland A. Laird, exeeuttve 
secretary, opposing-the Fitzgerald bill, providing for the estab
lishment of a workmen's compensation insurance fund for the 
District of Columbia; to the C6mmittee on the Distt·ict of 
Columbia: 

713. Also, petition of Grant County ChamtJer of Commerce, 
by Roland A. Laird, executive- secretary, concerning that sec
tion of the national defense act· relating to the National' Guard 
service; to the Committee on Military Affairs. 

714. By l\fr. RA.KER: Petitions of C. A. Malm &.. Co., San 
Francisco, Calif., in re reduction in taxes; Donald MacDonald. 

811 California Street, San F:i-ancisco, Calif;, in re reduction 
in taxes and soldiers' bonus; Lessen Industl'ial Bank, Susan
ville, Calif., in re tax reductions ; Placer County Chamber of 
Commerce, Roseville, Calif, in favor of tax: reductions ; and 
I)enis M. Riordan, 78 Mercedes Way, San Francisco, Calif., 
in re tax-reduction plan; to the Committee on Ways and 
Means. 

715. Also, petitions of A. P. Busey, jr., Camp .Seco, Calif., 
supporting a tax-reduction plan; Pacific Coast Steel Co., San 
Francisco, Calif., in favor of the Mellon plan of tax reduction ; 
and the American Wholesale Coal Association, Washington, 
D. C., indorsing the Mellon plan for tax revision; to the Com
mittee on Ways-and Means. 

716. Also, petition of Federal Employees' Union No. 1, of the 
National Federation of Federal Employees, San Francisco, 
Calif., indorsing Senate bill 1220 and House bill 705 in re re
tirement of employees in the civil service; to the Committee 
on the Civil Service. 

717 Also, petition of members of the Business and Profes
sional Women's Club of Visalia, Calif, indorsing an amend
ment to the Constitution in re child labor; to the Committee 
on the Judiciary. 

718. Also, petition of the Union Leilgue · Club of the city of 
New York, in re investigation of Russian Government and • the 
publication of facts as disclosed; to the Committee on Foreign 
Affairs. 

719. Also, petition of Warehousemen's' Association of the 
port of San Francisco, in re transportation act of 1920; to the 
Committee on Interstate and Foreign Commerce. 

720. By l\lr. SA':BATH: Petition of the Illinois Association of 
Sanitllry· District Trustees, indorsing the continuaI1ce of the 
use of the dilution process of sewage disposal within the Hmits 
of the existing flow from Lake Michigan up to 10,000 cubic 
feet per second; to the Committee on the Merchant Marine and 
Fisheries. 

721. By Mr. SINCLAIR: Petition of farmers of Bottineau 
County, for tlie organiZation of a Government1 corporation to 
buy and export the surplus agricultural ' products of the United 
States; to the Committee on Agriculture. 

722. Also, petition of Mercer County (N. Dak.) Farm Bureau 
and Mercer-Oliver County (N. Dak.) Holstein Breeders' Asso
ciation, favoring tbe enactment of House bill 4159; to the Com
mittee on Agriculture. 

723. Also, petition of sundry citiz·ens of Temple, N. Dak., 
favoring the enactment of House bill 4159; also Turtle Lake 
Commercial Club, Turtle Lake, N. Dak., for the same measure; 
to the Committee on AgricUlture. 

724. By Mr. SPEAKS : Papers to accompany House bill 5925, 
granting an increase or pension to Lewis· M. Stevenson ; to the 
Committee ·on Pensions. 

725. By Mr~ TINKHAM: Petition of l\fazzin!-Garibaldi Re
publican Club, of Massachusetts, p1·otesting against antiimmi
gration legislation; to the Committee on Immigration and 
Naturalization. 

726. By Mr. WYANT: Petition of members-of Stroud & Co., 
Philadelphia, Pa., favoring the :\lellon plan of tax reduction; to 
the Committee on ·Ways and l\feans. 

727. By Mr. YOUNG: Petition of the North Dakota Board 
of Railroad Commissioners, favoring an amendment to the 
transportation act ; to the Committee on Interstate and For
eign Commerce. 

SENATE. 
THURSDAY, January ~4, 19~4. 

The Chaplain, Rev. J'. J'. l\fuir, D. D., offered the following 
prayer·: 

Our Father, we thank Thee that we are not waifs on the 
world's highway but the children of Thy grace. We look unto 
Thee for blessing this morning, recognizing Thy goodness in the 
days gone, but seeking, from Thee help, so that in all the duties 
that may come to our bands we may fulfill Thy good pleasure 
and live to magnify Thy name always. Through Jesus Christ 
our Lord. Amen. 

The reading clerk proceeded to read the Journal of yester
day_,s proceedings, when, on request of l\Ir. CURTIS and by 
unahimous consent, the further reading was dispensed with and 
the Journal approved. 

CALL OF THE ROLL: 

Mr. CURTIS. l\lr. President, I suggest the absence of a 
quorum. 

The PRESIDENT pro tempore. The Secretary will call the 
roll. 
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The roll was called, and the following Senators answered to 
their names : 
Adams Fernald Lodge 
Ashurst · Ferris l\fcKeilar 
Ball Fletcher McKinley 
Borah Frazier ~cLean 
Brandegee Geor~e McNary 
:Brookhart Goodmg Mayfield 
Broussard Greene .Neely 
Bruce Hale Norbeck 
Bursum Ha rreld :Norris 
Cameron Harris Oddie 
Capper Harrison Overman 
Cru.·away Heflin Owen 
Colt Howell Pepper 
Copeland Johnson, Cali1'. Phipps 
Couzens Johnson, Minn. Pittman 
Cummins Jones, N. Mex. Ralston 
Curtis Jones, Wash. Ransdell 
Dial King Reed, Mo. 
l:>ill Ladd Robinson 
Edge La Follette Sheppard 
Edwards Lenroot Shields 

Shlpstead 
Shortridge 
Simmons 
Smit}l. 
Smoot 
Spencer 
Stanfield 
Stanley 
Stephens 
Sterling 
Trammell 
Wadsworth 
Walsh, Mass. 
Walsh, Mont. 
Warren 
Watson 
Weller 
Wheeler 

1\lr. ROBINSO:N'. I wish to announce that the Senator from 
Rhode Island [Mr. GERRY] is detained from the Senate because 
of illness. 

The PRESIDENT pro tempore. Eighty-one Senators have 
answered to their names. There is a quorum present. 

MESSAGE FROM THE HOUSE. 
A message from the House of Representatives, by Mr. Chaffee, 

one of its clerks, announced that the House had passed a bill 
( H. R. 62) to create two judicial districts within the State of 
Indiana, the establishment of judicial divisions therein, and 
for otller purposes, in which it requested the concurrence of 
the Senate. 

DISTRIBUTED AND UNDISTRIBUTED EARNINGS OF CORPORATIONS. 

The PRESIDENT pro tempore. The Chair lays before the 
Senate a letter from the Secretary of the Treasury, stating that 
the Treasury Department will be in a position to respond to 
Senate Resolution No. 110 in from 30 to 60 days. The letter 
:will be printed in the RECORD and lie on the table. 

The letter is as follows : 
THE SECRETARY OF THE TREASUllY, 

Wa8hingt011i, Janua.1·y 21, 1W4. 
The PRESlDENT OF THE SENATE PRO TlllMPORlll, 

The Oapitol. 
DEAR MR. PRESIDENT PRO TEMPORE: Senate Resolution No. 110, 

dated January 7, 1924, directing the Secretary of the Treasury to 
furnish to the Senate information regarding the distributed and un
distributed portions of the earnings or profits accumulated during the 
taxable years for which returns have been made or information fur
nished during the calendar year 1923, was duly received. I have the 
honor to inform you that the preparation of the data called for is under 
way and will be completed with all possible dispatch consistent with 
accuracy. The Commissioner of Internal Revenue estimates that the 
compilation should be completed within from 30 to 60 days. 

Very truly yours, 
A. W. MELLON, 

Secretary of the Treasitr'JI. 

PETITIONS AND MEMORIALS. 
l\Ir. EDGEJ presented the following concurrent resolution of 

the Legislature of New Jersey, which was referred to the Com
mittee on C-0mmerce : 

Hon. WALTER E. EDGE, 

HOUSE OF ASSEMBLY, 
CLERK'S OFFICE, 

Tt·en'ton, N. J., January 17, 19:i?.J. 

Senate Building, Washington, D. 0. 
MY DEAR SENATOR: I am lncloslng herewith a copy of a concurrent 

resolution, which was offered by Assemblywoman Mrs. L. W. Thomp
son, and adopted at a session of the house of assembly, in regard to 
the pollution of the waters along our coast resorts. 

Yours very truly, 
FRED'K A. BRODESSER, 

OZerk of the House of .Asse·mbly. 

Concurrent resolution. 
Whereas the New Jersey coast resorts are celebrated throughout the 

United States as places of recreation, and furnish to hundreds of thou
saq.ds of citizens of our State and of the country at large opportuni
ties for pleasure and enjoyment ; and 

Whereas our coast resorts are threatened and bathing seriously im· 
paired by reason of the negligent and cril'.Ilinal discharge of waste mat
ters and fuel oil into the waters of the Atlantic Ocean by steamers; 
and 

Whereas stringent measures should at once be taken to eliminate 
these deplorable conditions: Therefore be it 

Resolved by tlte house of assembly (the senate conourrinu), 
That the Federal Congress and the Rivers and Harbors Committees 
thereof be requested to enact appropriate legislation to remedy this 
condition without further delay; and be it 

Resolved, That a copy of this resolution be sent to each Senator of 
the United States from the State of New Jersey, and to each of the 
Members of the House of Representatives from the State of New Jerser, 
with the request that they immediately seek remedial legislation to 
meet this condition of affairs: and be it 

Resolved, That a copy of this resolution, duly signed by the presid
ing officers of the senate and the assembly, be transmitted to the Sec
retary of the United States Senate and to the Clerk of the House of 
Representa Uves. 

HARRY G. EATON, 
Speaker of the Hoiise of .Asse·mbly. 

FRlilD"K A. BRODESSER, 

Olerk of the House of Assembly. 

1\lr. WALSH of Massachusetts. I present a short telegram 
from the Massachusetts J;>ublic Interests League, which I ask 
to have printed in the REconD and referred to the Committee 
on Education and Labor. 

There being no objection, the telegram was ordered to be 
printed in the RECORD and referred to the Committee on Edu· 
cation and Labor, as follows: 

CAMBRIDGE, MASS., Jantw.ry 24, 192.t. 
S-ena tor DAVID I. w ALSH, 

Setiate Office BuHdit~g, WasMngton, D. 0.: 
Please have the following printed in CONGRESSIONAL RECORD as 

well as in record of hearing on education bill. The Massachu etts 
Public Interests League declares its opposition to the passage of 
the Sterling-Reed bill as inimical to the underlying principles of 
our Union. We insist that the un-American tendencies of the time 
.should not be permitted to manifest themselves in another central
izing bureaucratic enactment. That the people of the States should 
not be taxed to support another multitude of agents going hither 
and thither to interfere with local administration. That the educa
tion of the citizens of the 48 States should be left to the States 
themselves and should not be dominated and controlled by any Wash
ington department. That the education of the childhood and youth 
of the States should be intrusted in the future as in the past to the 
States, as intended by the framers of the Constitution. 

MARGARET c. ROBINSON, Pres.f.dent. 

l\1r. LODGE presented resolutions adopted by the Baltimore 
Quarterly ~Ieeting of Friends (Orthodox), at Washington, 
D. C., and of the national executive committee of the Women's 
International League for Peace and Freedom, opposing the 
sale of arms and ammunition to the Government of Mexico, 
which were referred to the Committee on Foreign Relations. 

Mr. CAPPER presented petitions, numerously signed, ot 
rural letter carriers of Crawford, Wilson, Sheridan, Bro'\"\'Il, 
Neosho, and. Labette Co1mties, in the State of Kansas, pray
ing for the passage of legislation granting an equipment allow
ance of 6 cents per mile to rural letter carriers, which were 
referred to the Committee on Post Offices and Post Roads. 

:Mr. LADD presented the petition of Otto Bauer and 25 
other citizens of Mandan, N. Dak., praying for the enactment 
of legislation increasing the tariff on wheat, flax, the oils de
rived therefrom and the substitute oils used therefor, which 
was referred to the Committee on Finance. 

He also presented the petitions of John Anderson and 32 
other citizens of Finley, and of R. A. Jongewaard and 18 other 
citizens of Litchville, all in the State of North Dakota, praying 
for the passage of Senate bill 1597 providing a $50,000,000 
revolving loan to the livestock industry; which were referred 
to the Committee on Agriculture and Forestry. 

He also presented resolutions of the Mercer-Oliver County 
Holstein Breeders' Association, the Mercer County Farm Bu
reau, and the North Dakota Livestock Breeders' A.ssociation1 
all in the State of North Dakota, favoring the passage or 
Senate bill 1597, providing a $50,000,000 revolving loan to the 
livestock industry; which were referred to the Committee on 
Agriculture and Forestry. 

He also presented the petitions of l\Irs. A. White and 108 
other citizens, and of Knox Ferguson and 34 other citizens, 
all of Bottineau, and of l\Irs. J. S. Lewis and 50 other citizens 
of Rolla, in the State of North Dakota, praying for the par
ticipation of the United States in the Permanent Court of 
International Justice; which were referred to the Committee 
on Foreign Relations. 

THE WHEAT SITUATION. 
Mr. HOWELL. I present an article appearing in the wheat 

growers' edition of the Omaha Bee, of January 20, 1924, rela
tive to the wheat situation, which I ask may be printetl in 
the. RECORD. 
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There being no objection, the article was ordered to be 

printed in the RECORD, as follows : 
Much has been written and much more has been said about the 

American wheat farmer and the condition he faces as a result of low 
price for his wheat in the face of continued high prices for every· 

thing he buys. 
Unfortunately, a great deal of this writing and talking has been 

wide of the mar.k, much of it based upon the fond hope that the 
general level of prices will somehow come down to the level of farm 
prices. 

In the judgment of the Omaha Bee, the expectation of a fall of 
general price levels is worse than a fond hope ; it is a mistake. 
Every indication points to the continuance of the present increased 
standard of living. 

TIME FOR FARM INVENTORY. 

The farmer must stop planting ~nd marketing blindly. He must 
build his activities upon the same foundation as the manufacturer. 

High prices for manufactured products, high wages for industrial 
workers are good for the farmer-if be will but organize to put his 
product on the same high level. 

The manufacturer operates behind the security of an adequate 
tariff, and properly so. Industrial labor operates behind the security 
of a restricted immigration law, and properly so. 

The plain duty of the farmer, especially the wheat farmer, is to go 
and do likewise. 

WHAT MUST Bill DO~lll. 

This, then, ls the program urged by the Omaha Bee : 
1. An adequate tariff. 
2. Readjustment of freight rates for the purpose of giving a lower 

rate for export wheat. 
3. Reduction by 20 to 25 per cent of the wheat acreage. 
4. Serious consideration to be gi\en to the suggestion of Secretary 

Wallace of the Department of Agriculture looking to the organization, 
under Federal control, of a corporation to handle export wheat. 

The elrect of these steps will be to put wheat on a domestic basis. 
'£be sale prices in the American markets will then be on the same foun
dation as the sale of manufactured goods-those products which the 
farmer buys. 

MENACE OF SURPLUS. 

The heavy hand which now rests on the .American farmer is the 
wheat surplus. Not only the surplus raised in our own country, but 
the surplus raised in Canada, the surplus in Argentina, in Australia, 
in all the countries of the world, including Russia, which is rapidly 
reaching an export basis. 

Lower export rates are essential, but these will not cure the diffi
culty nor . raise the heavy hand of the surplus unle s there is an ade
quate tariff to keep the surplus raised !n other countries from pour
ing over our borders. 

TARIFF TO PROTECT HOME MARKET. 

Reduced acreage is essential, but we can cut our wheat crop in half 
and stlli we will face the surplus of the world, unless thern is an ade-
quate tariff to keep it out. 

An export corporation, established by the Federal Government, 
could handle the American wheat for export, but the American wheat 
farmer would continue at a disadvantage, would still be compelled to 
sell at world prices unless an adequate tariff is provided for his pro
t~ction in the same manner as an adequate tariff is provided for the 
protection of the Amierican manufacturer. 

TO ESTABLISH I:NDEPENDENT P.RlCES. 

Give the American wheat farmer an adequattJ tariff, give him lower 
export freight rates, and cut the wheat acreage, and bis wheat will 
sell on a domestic basis, at a domestic price. 

Then the American wheat farmer can absorb the higher wages for 
farm labor, can pay fair domestic freight rates, can farm profitably 
on his higher priced lands, can pay the high prices now required for 
everything he buys. Then we will see our splendid American pros
perity spread out over our western farms. Then we wm have achieved 
that greatest need of the Nation, a happy, prosperous, contented fam
Uy in every farm home. 

NOT MATTER OF CREDIT. 

Cooperative organizations among the farmers are valuable, but they 
can not bring full relief. Adequate credit facilities are essential, but 
more than credit is needed. Credit is of small value when wheat is 
selling below the cost of production. Credit disappears in bankruptcy 
when there is no profit on the farm. 

Let us look at some of the facts. 
The total world wheat crop in 1928, excluding Russia, is estimated 

at 3,400,000,000 bushels. This exceeds the 1922 production by 300,-
000,000 bushels and is greater by 500,000,000 bushels than the pre-war 
production. 

Before the World War Russia exported annually about 164,000,000 
bushels. It will not be many years until Russian wheat is again in 
the world markets, at probably an even greater export level. 

CANADA'S CROP IS PROBLEM. 

Canada produced during the pre-wa1· years 1909-1913 an average 
of 197,000,000 bushels of wheat a year. During 1923 Canada ha~ 
increased its production to 470,000,000 bushels. This production will 
be still further increased. The Dominion Government ls following a. 
consistent policy of attracting immigrants to · her estern wheat
growing Provinces. 

At the time of the extension of the Canadian railroads into western 
Canada the Dominion Government gave them large cash subsidies and 
land grants and in return demanded and secured the present low rates 
to the head of the Lake'S. 

Local and short-haul rates in Canada, as is shown on another page 
of this issue, are as high, and 1n some instances higher, than rates in 
the United States for similar distances. 

Canada has only about 9,000,000 inhabitants, yet her farms pro
duce a wheat crop greater than .half the American production. We 
have a population to feed twelve time'S as large. 

Canadian wheat, therefore, must be exported. 

KEEP OtiT SURPLUS. 

The wheat production in the United States in 1923, including carry
over in the form of both wheat and fiour, is estimated at 893,0-00,000 
bushels and it is estimated that of this we exported between 130,000,~ 
000 and 140,000,000 bushels. 

Thus it is self-evident that we must keep out the surplus from other 
countries, especially from Canada, from which country it could most 
easily be dumped across the border, were there no tariff to prevent it, 
and we must eliminate our own surplus by reducing our acreage, 

In spite of the best-laid plans, however, surplus wheat will be raised 
in the United States ; therefore the need for lower export rates to 
meet similar export rates in Canada. 

REPORTS OF COMMITTEES. 
Mr. LADD, from the Committee on Commerce, to which were 

referred the following bills, reported them severally without 
amendment and submitted reports thereon: 

A bill (H. R. 3679) authorizing the building of a bridge 
across the Peedee River in South Carolina (Rept. No. 93) ; 

A bill (H. R. 3680) authorizing the building of a bridge 
across Kingston Lake at Conway, S. C. (Rept. No. 94); 

A bill (H. R. 657) granting the consent of Congress to the 
boards of supervisors of Rankin and Madison Counties, Miss., 
to construct a bridge across the Pearl River in the State o! 
Mississippi (Rept. No. 95) ; and 

A bill (H. R. 3265) to authorize the construction of a bridge 
between the Boroughs of Brooklyn and Queens, in the city and 
:3tate of New York (Rept. No. 96). 

l\fr. CAPPER, from the Committee on Claims, to which were 
referred the following bills, reported them s~verally without 
amendment and submitted reports thereon: 

A bill (S. 361) for the relief of Fred V. Plomteaux (Rept. 
No. 97); 

A bill ( S. 383) for the relief of William R. Bradley, former 
acting collector of internal reYenue for South Carolina (Rept. 
No. 98); and 

A bill (S. 1353) for the relief of Annie McColgan (Rept. 
No. 99). 

WILLAMETTE RIVER BRIDGE, OREGON. • 

Mr. McNARY. From the Committee on Commerce I report 
back favorably without amendment the bill ( S. 152) to au
thorize the county of Multnomah, Oreg., to construct a bridge. 
and approaches thereto across the Willamette River, in the 
city of Portland, Oreg., to replace the present Burnside Street 
Bridge, in said city of Portland; and also to authorize said 
county of Multnomah to construct a bridge and approaches 
thereto across the Willamette River, in said city of Portland in 
the vicinity of Ross Island. I ask unanimous consent for its 
Immediate consideration. 

There being no objection, the bill was considered as in Com
mittee of the Whole, and it was read as follows : 

Be it enacted, etc., That the county of Multnomah, in the State 011 
Oregon, be, and ls hereby, granted authority to construct, maintain, 
and operate a bridge and approaches thereto across the Willamette 
River, in the city of Portland, Oreg., at a point suitable to the interests 
of navigation, at or near Burnside Street, in said city of Portland, to 
replace the present Burnside Street Bridge, in said city, ln accordance 
with the provisions of the act entitled "An act to regulate the con
struction of bridges over navigable waters," approved March 23, 1906. 

SEC. 2. That the said county of Multnomah, in the State of Oregon, 
be, and is hereby, also granted autho1·ity to construct, maintain, and 
operate a bridge and approaches thereto across the Willamette River, in 
the city of Portland, Oreg., at a point suitable to the - interests of 
navigation, approximately 13 miles above the mouth of said Willamette 
River, in the vicinity of RosP ... Elland, in accordance with the provisions 
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of sald act entitled "An act to regulate the construction of bridges 
over navigable waters," approved March 23, 1906. 

SEC. 3. That the right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The bill was reported to the Senate without amendment, 
ordered to b engrossed for a third reading, read the third 
time, and passed. 

PEEDEE RIVER BRIDGE, SOUTH CAROLINA. 

l\Ir. SMITH. I ask for the immediate consideration of the 
two bills just reported by the Senator from North Dakota, per
taining to the construction of bridges across rivers in the State 
of South Carolina. The bills have been passed by the House. 
IThe work is delayed because we have not the authority to 
proceed. The measures have the recommendation of the War 
Department and I desire to hav~ them expedited, if poRsible. 
I a~k fir t for the immediate consideration of the bill ( H. R. 
867V) authorizing the building of a bridge across the Peedee 
River in South Carolina. 

There being no objection, the bill was considered as in 
Committee of the WJ?.ole, and it was read, as follows: 

Be it enacted, etc., That the counties of Horry and Georgetown, in 
the State of South Carolina, be, and they are hereby, authorized t~ 

construct, operate, and maintain a bridge and approaches thereto across 
the Peedee River at a point suitable to the interests of navigation 
and at or near a point known as Yawhannah Ferry, in said State, in 
accordance with tlie provisions of the act entitled "An act to regulate 
the construction o! bridges over navigable waters," approved March 23, 
1906. 

SEC. 2. That the right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The bill was reported to the Senate without amendment, 
ordered to a third reading, read the third time, andi passed. 

KINGSTON LAKE BRIDGE, SOUTH CABOLINA. 

Mr. SMITH. I ask for the immediate consideration of the 
bill ( H. R. 3680) a uthorizi'ng the building of a bridge across 
Kingston Lake at Conway, S. C. 

There being no objection, the bill was considered as in Com
mittee of the Whole, and it was read, as follows: 

Be it enacted, etc., That the county o! Horry, in the State of South 
Carolina, be, and is hereby, authorized to construct, operate, and 
maintain a bridge and approaches thereto across Kingston Lake at a 
point suitable to the interests of navigation at a point near the end of 
Fourth Avenue, in the city o! Conway, in said State, in accordance 
with the provisions of the act entitled "An act to regulate the con
struction of bridges over navigable waters," approved March 23, 1-906. 

SEC. 2. That the right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The bill was reported to the Senate without amendment, 
ordered to a third reading, read the third time, and passed. 

SURVEY OF DOG RIVER, ALA. 

l\fr . .TONES of Washington. Mr. President, in the river and 
harbor act of 1922 there was a provision for a preliminary 
examination and survE'>.y of Dog River, Ala., Wliich did not 
describe it just as was intended. The House has passed an 
amendment correcting the description, and the data are all 
available in the engineer office, so that that office will be able 
to make a report without further examination. I therefore ask 
unanimous consent for the present consideration of the bill, 
which I report back favorably from the Committee on Com
merce without amendment. 

The PRESIDEJ\'"':V pro tempore. The Senator from Washing-
ton· reports favorably from the Committee on Commerce a bill, 
the title of whicll will be stated by the Secretary. 

The.READING CLERK. A bill (H. R. 3770) for the examination 
and survey of Dog River, Ala., from the Louisville & Nash
ville Railroad bridge to the mouth of said river, includ
ing a connection with the Mobile Bay ship channel. 

The PRESIDENT pro tempore. The Senator from Wash
ington asks unanimous conBent for the present consideration 
of the bill. · 

Mr. KING. l\fr. President, I should like to ask the Senator 
from Washington whether this bill provides for an independent 
survey? 

J\1r. JONES of Washington. No; as I said a: whi1e ago. it 
simply corrects the description that was contained in the act 
of 1922, so as to make it cover just what was intended. 

1\lr. KING. It is not a new authorization? 
Mr. JONES of Washington. No ; it is· not. 
The PRESIDENT pro tempore. Is there objection to the 

present consideration of the bill'? 

There being no objection, the Senate, as in Committee of tlle 
Whole, proceeded to consider the bill 

The bill was. reported to the Senate without amendment, 
ordered to a third reading, read the third time, and passed. 

POLISH'. PEOPLE AT HAMTRAMCK, DETROIT, 1.HCH. 

1\fr. ROBINSON .. Mr. President, some days ago, at my re
quest, there was prmted 1n the,. REcoRD an editorial publlshe<l 
in the Chicago Tribune respecting a Polish settlement within 
the city of Detroit, the settlement being called Hamtramck. 
A. number of editorials hm·e been published in Polish news
papers in reply to the Chicago Tribune editorial which was 
published in the RECORD, and I have been requested to have 
th{'m inserted, so as to present both sides of the subject. I 
therefore ask that the editorials which I send to the desk ba 
printed in the RECORD. 

The PRESIDE.l'<""T pro tempore. Is there objection to the 
request of the Senator from .Arkansas? The Chair llears none 
and it is ordered accordingly. ' 

The matter referred to is here printed, as follows: 

THE HAMTRAMCK SITUATIO~. 

(By John A. Wedda.) 

Some days ago the Chicago Tribune published the following: 

POLISH CITY IN DETROIT WANTS POLICJD OUSTED. 

DETROIT, Mrcn., December 21 (spec1al).-A resolution demanding 
that the State ponce evacuate Hamtramck was to-day drawn up by a 
committee app-0inted at a meeting at which "Polish rule" !or Ham
tramck was demanded. Hamtramck is a city o! 60,000 inbab.i.tants 
situated within the limits of Detroit. 

Judge Tuttle o! the Federal court was criticized for his recent attack 
on the liquor situation in Hamtramck. Justice Phillips of Hamtramck 
was booed into s.ilence when he attempted to defend J~dge Tuttle and 
the Sta.te legislature. The Hamtramck council and State police were. 
attacked violently. 

The speeches were mainly in Polish, and when Justice Ph1llips tried 
to speak he was told that the Polish tongue should be boo.rd only 
and for blm to leave the hall. Health Commissioner Dysa,rz said that 
Hamtramck should be resided in by Polish people only and that all 
othel!S should get out. 

EDITORIAL COM.Mlil:\'T. 

Two days later the Chicago Trjbune made this item a subject of 
lengthy editorial comment. In the editorial it was said that Ham
tramck was a bad incident in itself and a good illustration of' condi
tions as tlley existed in communities where persons of foreign extr~c
tion reside in considerable numfiers. ft was intimated tberel:ly that 
the Potes, and others too, endea"\"or to create a state within a st'n.ta 
and thus hinder an amalgamation o! the several component parts of 
the American Nation. 

The Chicago Tribune's account ot the meeting was erroneous, and 
tbe editorial conclu ions founded thereon were therefore incorrect 
and misleading. 

I have had a notion to answer the Chicago Tribune's aJ.>ticle im• 
mediately after its appearance, but, upon second thought, refrain~d 

from doing so until r · investigated personally the- situation and got 
down to rock bottom of the facts. I know Hamtramck well for many 
years, but I deemed it wise nevertheless to get the last news. 

Hamtramck is a new city on the borders o! Detroit. It is to Detroit, 
In the sense of location, what Evanston is to Chicago. There is this 
difference, that while Evanston js a residental city, Hamtramck is a 
manufacturing city. The population of ffi:imtramck ls predominantly 
of Polish Gtock, tliougli there al'e other natlonalltles in cons1derabl& 
numbers. 

A NEW' crrY. 

Hamtramck, as I said, is a new city, a big community of mu broom 
growth. This 1s an important fact to bear in mind, because we all 
unde11stand that cities of a sudden expansion do not develOp in all 
directions as well as older cities develop. 

This sudden growth brought into Hamtramck various elements, 
many of which were thoroughly undesirable. On this there is no dis
pute, as there is no argument on t11e score that most of the undesir
able elements were composed of persons not resident permanently in 
but outsidl!' of Hamtramck. 

Tlie governnient of Hamtramck is composed of a system very similm.· 
to that of all other .Kmertcan cities. There is a mayor, a common 
council, a police department, a fire department, a school system, and 
all the other departments of a modern city system. 

Serious difl'erences arose ill the city administration with the mayor 
on the one side and city council, or- at least most of the councilmen, 
on the ot1ler. The mayor maintained that he wanted to clean up the 
city but could not accomplish his purpose because the city council frus-
t'ra.ted his plans. The council made. similar charges against the mayo1-. 
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The controversy in the city government resulted in this, that the 

council, in the face of the mayor's protest, passed a resolution asking 
the governor of the State to send in the State police. 

The State police came and patrolled the city. But instead of the 
expected quiet and order further turmoil ensued. It is a matter of 
public record that at least some of the State policemen became grafters 
to a greater extent than any city official in Hamtramck ever attempted 
to be. One State policeman became so bold that he shot and killed 
in cold-blooded fashion a proprietor of a soft-drink parlor because the 
man refused to pay him graft. Another citizen was shot down by 
another State policeman in plain clothes because he did not stop 
when ordered to do so. Such were some of the conditions that devel
oped in Hamtramck after the arrival of the State police. 

AROSE IN PROTEST. 

The men and women of Hamtramck arose in protest, orderly protest 
as we shall see. They called a public meeting to which all were in
vited and from which none were barred. Those gathered discussed 
conditions in Hamtramck and the various remedies to eliminate them. 
A justice of the peace, one Phillips, wanted to speak not in defense 
of Judge Tuttle, but in the name of the council. Judge Tuttle needed 
no defense because he was not a subject of the discussion or the pur
pose of the meeting. The people refused to hear Phillips, not because 
he wanted to speak in English, but solely because they accused hlm 
of being a tool in the bands of the councilmen who called in the 
State police. The people stated emphatically that they would listen 
to the councilmen but not to Phillips as their emissary. 

Nationalism, American, Poli b, or any other was not the topic. 
Methods of cleaning up Hamtramck were the subject. The mayor pre
sented his case in person. The meeting adopted resolutions petitioning 
the governor to withdraw the State police and leave the safety of the 
city in the care of the local police. It was further stated that all 
possible means will be used to maintain a clean antl orderly city. 
That is the long and short of the whole story. 

DID THEIR DUTY. 

Any slurs cast upon the Polish people in Hamtramck or in any other 
community because of the Hamtramck incident are entirely uncalled 
for. These people gathered in public assembly to discuss a public 
question, as they had a right to do, as it walil their duty to do. 

The correspondent of the Chicago Tribune, for some unknown reason, 
misinformed the newspaper and the new paper, taking the message as 
the truth, used it as th~ foundation of an editorial that is an injustice 
to American citizens of Polish blood. 

Now we have the whole situation as it is. 
The people of Hamtramck, as I beliew, will take the situation in 

hand and keep it there, irrespective of outside influence, proYided, how
ever, that the State police relinquish the right of shooting up the town. 

ARTICLE I. 

To the Chicago T1·ibune: 

The Chicago Tribune has made recently an extraordinary comment 
on a public meeting held in the city of Hamtramck. 

The first amendment to the Constitution of the "Gnited States, which 
includes a guaranty of religious liberty and the freedom of the press, 
also includes a guaranty of the "right of the people peaceably to assem
ble and petition the Government for a redress of grievances." 

Public meetings held to discuss current questions are always called 
under that constitutional principle. The right of assembly and the 
right of petition are essential American rights. It does not matter 
whether the petitions are expressed in the form of resolutions or 
whether there is merely n verbal expression of the opinions of lndl· 
vidual speakers. 

In the spirit of American free opinion and free speech citizens of 
Hamtramck held a meeting to discuss their civic affairs. In this 
meeting the Tribune declares " demands were voiced for ' Polish rule,' 
evacuation of the State police, and the removal of all but Polish people 
from the community." It declares that a local justice was "booed into 
silence" when he began to speak in English and that he "was told 
that only the Polish tongue should be heard." 

Thus the famous Chicago newspaper describes the meeting. Tho 
account in itself is not surprising so much as the comment made. The 
Tribune declares that "the persons responsible for that meeting are 
not American in thought, spirit, or practice, whether they are naturat.. 
izecl citizens or not." 

The Tribune in these words, probably without intention, does a grave 
injustice to a whole meeting and to the persons responsible for calling 
a meeting because of certain actions and utterances to which the 
Tribune makes objection. 

If any meeting, as a meeting, were to demand " Polish rule " in an 
American community, there would be natural objection by all Ameri
cans. And most of all by Americans of Polish descent. 'l'his is because 
people of Polish descent know the experiences of their fathers when 
their ancestr!il countrf of Poland was ruled by non-Polish nationalitie~ 

Russian, Austrian, or Prussian. Americani of Polish descent would be 
the last to ask for rule by any but Americans in an American com
munity. 

Yet individuals of Polish descent, in Hamtramck and elsewhere, feel 
strongly that the citizens of Polish blood are especially responsible for 
that community. They are in a majority. Their actions determine 
the results of elections. The action of those who vote, and the in
action of those who do not vote, both have their efl'ect. ·It is natural 
that some speaker, feeling strongly that all Polish-American citizens 
should arouse themselves and exert their powers as voters, should call 
upon bis fellow citizens of the same blood to act. 

This, as we say, is a natural appeal. But what if some speakc·r, in 
discussing this or any other question, should express a more strongly 
racial sentiment? Should his individual utterances be credited t.o the 
whole meeting 7 

The Tribune is not so close to Hamtramck as is the Record. and 
naturally can not discuss the situation with such exact knowledge. 

The meeting in Hamtramck was called to discuss public que'3tions. 
In that meeting there was free discuss n. The meeting was a meeting 
of citizens and voters, but in order to get free discussion and to £,njoy 
a full understanding of all that was said, the language used was the 
childhood language of the older men. 

The report that one speaker was "booed into silence" does not 
make this the only case where a public meeting declined to hear a 
speaker. Speakers have been silenced by the crowd even in the national 
conventions of great parties. And there is at least one instance in 
the history of Michigan when the legislature declined to hear th2 fare
well message of a retiring governor. 

English is the language of this country. But the free sentiments 
of the fathers can be expressed in other languages. That is the way 
in which these sentiments, translated into other tongues. have kindled 
liberty in other lands. 

The rule of America, and of all American cities, is an American 
rule, but when any racial group is strong or is predominant in a com
munity, this will naturally bring a sense of special responsibility. 

The true Americanism of that meetin.g in Hamtramck could be 
judged by other thillgs beside partial reports of individual utterances. 

The number of service medals in the possession of some of the 
younger men-the number of stars, and of gold stars, which hung in 
the windows of some of the older men during the World War
would be a much better indication of the general Americanism of the 
whole meeting. 

Casual nsitors, or distant observers, may misunderstand the .Amer
icanism of this Hamtramck assemblage. But enemies of this counh·y 
and of these free institutions. abroad or at home, do not misunder
stand. They have seen that loyalty in action. 

ABTICLE II. 

To the Chicago Tt"ibune: 

The Record yesterday began a discussion of the Chicago Tribune's 
recent editorial criticizing a mass meeting of citizens in the city of 
Hamtramck. 

The Tribune was quoted in its amazing assertion that " the persons 
responsible for that meeting are not Americans in thought, spirit, or 
practice, whether they are naturalized citizens or not." 

To this particular declaration the Record replied yesterday. The 
Record spoke then as it is speaking to-day, as the recognized repre
sentative and champion of Americanism and the Americanism of 
citizens of Polish blood. To-day we consider another sentence in 
the Tribune editorial, which should be considered in the light of 
the history of the United States, both the early and the most recent 
stages of that history. 

The Tribune, still speaking of " the persons responsible for that 
meeting," declares that "either something within themselves or 
something in America has prevented them from becoming American, 
and has kept them Poles at heart." 

'Ve must ask, What can there be, what could there be, within 
the breasts of men of Polish blood which would " prevent them 
from becoming American "? A great deal of comment is made on 
the fact that speeches ln this American meeting were made in tbe 
Polish language. But that same Polish language, as used in Poland, 
was the first language in which a biography of George Washington 
was written. This life was written by Niemcewicz, the f1iend of 
Washington. And in that language, from the days of Niemcewicz, 
and from before the days of :Kiemcewicz, all that has been taught of 
America is its fame and its praise. 

All that Polish parents plant in the minds of their sons, even 
in Poland, is in praise of America and of .American institutions. 

And there can be nothing, as the Tribune fears, " within America " 
which might prevent the child1·en of Polish parents from becoming 
American. For America, to the newcomer from Poland, stands like 
an ideal country, a land almost faultless. He thinks of it always 
as an ideal. Some men have visited this country, holding so pas8ion-
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ate an ardor of patriotism for Poland that they could not remain 
here and be naturalized. Yet their ideal for their own country has 
always been tq have lts Uberties built up so that they would stand 
like the liberties of America. 

11 Something has kept them Poles at heart." the Tribune declares. 
This is strange language from a learned editor familiar with the 
history of bis native land. Kosciusko, who planned the defense of 

. West Point, whose statue stands on West Point parade ground, was a 
Pole at heart. Pulaski, who died tor this country at Savannah,· was 
a Pole at heart. The mighty Kosciusko lived after the Revolution, 
and fought again for Polish liberty after he had aided to set this 
country free. But he has been an inspiration to people of Polish 
blood in America, as in Poland. He is the great leader of thousands 
and thousands of immigrants, Poles at heart, who have come to this 
country, and have given to this country their Polish hearts, and the 
strength and steadfastness and unfilnching loyalty of the Polish char
acter. 

This is the light shed on the Chlcago Tribune's comment by the 
history of the first days of this atlon. 

The light shed by most recent history of our people is quite as 
illuminating, quite as full of the fuune of instruction for the Tribune. 

We have held in our bands a list of the dead. Everyone knows 
what dead. It ls a list of some of the dead of the World War, the 
soldiers from Wayne County, Mich., who died while wearing the 
uniform of the American Ezpeditlonary Force. 

In this list there are 874 names. 
They are the dead. They are the beloved, the honored, the mos~ 

beloved and most-honored dead. 
Does anyone question the Americanism of these? 
It ls prepo terous. For from these dead we learn Americanism. 

We learn devotion. We learn sacrifice. We learn the preciousness 
of our liberty. We learn the sacredness of the flag. 

By just · proportion some of these 874 names should be Polish, and 
of the dead some should be Polish or partly Polish. 

About 80 or 90 of them, according to the proportion of the popula
tion, should be Polish. So many we might expect to find with some 
Polish blood, with some knowledge of the Pollsh language, with some 
interest in the Polish history and traditions. 

And the number of names, unmistakably Polish, In this list is not 
80 or 90. It ls 145. We ha•e a right to believe that there are at 
least from 2:> to 50 more, whose names were originally Polish, or 
who have some share of Polish blood. 

This ls something which has been brought about by the same kind 
of people who organized that Hamtramck meeting. The same Ameri
canism which inspired that public meeting inspired these young men 
to fight for their country, and to fight even to the last desperate 
grapple with death. 

"Something within themselves" made this possible. What they 
and their fathers heard of America in Poland, in the Polish language, 
made this possible. This is the result of education by fathers or 
grandfathers who were Polish at heart, and whose hearts, therefore, 
turned naturally to the cause of America. 

Americans of Polish descent are indeed Americans at heart, because 
there is room in their heart for the great Polish traditions, and 
especially the proud tradition of friendship and cooperation with 
America and the support of American ideals. This the Tribune would 
understand by any direct study of the relations of the two peoples, 
and of the attitude of the man of Polish blood, in every part of the 
world, toward America, the land of realized ideals. 

ARTICLE III. 

To the Ohicago Tribune: 
In the meeting held in Hamtramck, by citizens discussing the a:t!airs 

of their city, using the Polish language whlch the auditors could 
most readily follow, the Chlcago Tribune discerns "a grave menace 
to American institutions and democratic government." 

If there is anywhere in this country "a grave menace to American 
institutions and democratic government" the Chicago Tribune would 
be only doing its duty to proclaim the peril and warn the people. 
But even a fine purpose may be falsely directed, and even patriotism 
may be unnecessarily alarmed. 

When the people of this country-that ls, the citizens of the original 
13 States--Qecided to separate from Great Britain, they discussed 
the crisis and their future in more languages than one. The major 
part of the discussion, of course, was in English. But there were 
patriotic families in New York State where the domestic conversation 
on the crisis was carried on in Dutch. There were som~ pioneer 
households in Pennsylvania where German was the medium of con
versation. Indeed, in those communities a form of German has con
tinued down to our own age as the language of a great part of 
religious and social life. Echoes of Swedish may have l>een heard 1.n 
Delaware, and some French in portions of the South. 

It is not the language used, but the sentiment expressed, which 
determines the loyalty of heart of one who speaks or of one who 
writes. 

So there ls no menace in the mere fact tbut a group of citizens 
held a meeting and d~cided, since they all knew Polish well nn<l 
some of them knew English less perfectly thnn others, they would 
hold their discussion in Polish. 

There is no menace at all iu an orderly publ1c meeting in which 
cltlzens discu s their civic affairs. 

There is much more of a menace to American lnstltutions when 
there are public questions which should be discussed and the citizens 
do not discuss them. 

Some such situation as this has existed in China and in Russia Jn 
former times. The clt:izens had no civic rights, and consequently took 
no part in consideration of public affairs. The result was that in 
China In 1894 the inland villagers never knew that there was a war 
between China and Japan, and they had no interest, as they had no 
share, in the changes of the central government. In Russia the peo
ple were not taught to consider public questions, but merely to submit 
to rule, and therefore they have submitted to every a.nd any rul& 
that was imposed upon them by grand dukes or Bolshe•iki 

The meeting in Hamtramck, instead of menacing .American institu
tions, was a meeting which tended to preserve and to perpetuate them.. 

One of the oldest of American institutions, older even than the 
organization of the American Republic, ls the town meeting. The t<>wni 
meeting has somewhat gone out of custom with the growth of towns 
and the insistence of the people on expeditious modern methods ill 
public business. 

But whlle the town meeting, as a legislative lnstitntlon, has largely 
disappeared, the meeting of cltlzens should still continue. In many 
large cities a meeting of citizens, for no object but the general discus
sion of civic welfare and city government problems, is not easily 
organized. In Hamtramck, which has so recently been a village, it still 
seems to be a natural step to call a meeting of citizens whenever there 
is a public problem which needs discussion. 

There have been many of these public meetings in the recent history 
of Hamtramck. Some of them have been carried on in one languag~ 
some in another. But if the institutions of .America were to be 
endangered by citizens' meetings in Hamtramck, they would have been 
endangered long ago. 

The fact is that the meetings of citizens in Hamtramck, like all 
other civic movements in that city, have tended to strengthen the 
things which Americans all love to see strengthened in our cities and 
in our Nation. 

While public meetings were being held, some of them in English. 
some in Polish, the Polish youth of America, the young Americans of 
Polish birth or descent, formed the largest single body or volunteers 
before the draft law was enacted for the building up of the American 
Expeditionary Force. No other single nationality sent so many volun
teers to the Army without waiting for a draft as the Americans of 
Polish descent. 

While public meetings have been held in Hamtramck, some in Eng-. 
Iish and some in Polish, the school system of the city ls being deve],. 
oped on an impressive scale. In addition to all the enormous efforts 
made for public schools, there is another gigantic work going on in the 
building up of the parochial schools of the different churches. And the 
dominant note of education in Hamtramck is American, as emphatically 
American as the American note of education in Chicago or B-0ston ol' 
in Harvard College. 

American institutions were threatened to B<>me extent, during the 
World War, by elements which did not appreciate the value of ou.v 
liberties. There were troubles of di.fferent kinds in San Franc! co in 
Chicago, and in other cities, and men were arrested and sent to prison 
for acts or words threatening American institutions. But in Ham
tramck, where a large proportion of the population is of Elurope~n 
birth, the loyalty of the community at large was dem<mstrated as 
plainly as the loyalty of Lexington in the Revolution or the loyalty of 
Texas in the war with Mexico. 

A..RTICLE IV. 

To the Ohicago Tribune; 

In the same Chicago Tribune editorial whlch we have been dis
cussing in this series of articles, a startling conclusion is drawn 
from the fact that citizens of Hamtramck held a meeting in which 
the Polish language was used, and the withdrawal of the State pollce 
was asked. 

From this the Tribune makes the declaration: 
"An alien-minded community of 60,000 souls, established in one ot 

our greatest industrial cities, violently resents the use of .the American 
language and government under American laws." 

A grave and even terrible situation is here described-that is, 
a situation which would be grave and terrible if it existed. The 
Tribune is making Its whole comment on a community on one single 
news dispatch, and not even so great a newspaper can form a judg
ment on one telegram. 

It is true that at the meeting described and discussed 1.n the 
Tribune most of the speakers used the Polish language. It ts t1"110 

also that one speaker who began. an address in English was "booed." 

I 

\ 

\ 



I 

i 
, / 
J 

1924. CONGRESSIONAL RECORD-SENATE. 1365 
But we have had lniowJedge of other meetings held in HamtrBmck 
to discus. Hamtramck aJiairs, and English as well o.s Polish was 
usrd. .And on the other side, so far as the "booing" of speakers 
is ooncerned, this is likely to occ.ul.', as we remarked in a previous 
article, In the meetings of any nationaJ~ty or any nation-no matter 
what the language used. Henry Ward Beecher was greeted with 
hostile shrieks 11.nd shouts when he began to plead the cause of the 
Union in addresses in England-and so fn.r as Hamtramck is con
cerned, hostile greetings have been given on occa.sions to speakers 
in Polish as well as this single speaker in English. 

If the people of Hamtramck were an "alien-minded community" 
who "resent the use of the .American language," they would never 
have built up the school system, public and parochial, which now 
flourishes in their city, because this school system is distinctly 
AmPrican, and special attention has been given to the development 
of English. The school authorities of Hamtramck, as well as those 
of Detroit, and indeed, of Chicago, kl!ow well that the proficiency 
acquil.'ed by many young ·Polish students, some of them children 
born abroad, often excels the mastery of the .American speech gained 
by some children who are native to this country. 

But the most extraordinary assertion made by the Tribune ls that 
this community of Hamtramck "resents government under American 
laws." This ls probably an allusion to the request made for the 
removal of the State police from the city. 

In the first article of 'this series we pointed out that tn all of this 
proceeding the holders of this meeting followed .Amru·ican laws. -They 
were resting on their constitutional right of. petttion. If there was 
any disposition to " resent government under .American laws," no 
such public meeting as th1s would have been held. Tho e who 
" resent government under American laws " meet in dark secrecy and 
plan violence. These .American citizens met openly as Americans and 
made petition. 

And 1t is a striking fact that no. community of America has had 
much more study of actual American laws than tbe people of Ham
tramck. In this city of 60,000 we have seen 3,000 European-born per
Fons become citizens within the past year. Has Chicago admitted aliens 
to citizenship at a rate of 5 per cent of her total population? 

And this is not the only demonstratio.n made in recent years by the 
people of Hamtramck concerning their interest in .American laws. The 
people of Hamtramck a few years ago changed their gov~rnment from 
a >illage to a city organization. 

In order to make this change it was necessary for this community to 
elect a char.ter commission. The charter commi sion when it met made 
a study of all that has· been done In America in recent years, from the 
Galveston a.nd· Des Moines plnns down to the latest systems adopted 
by municipal statesmen. 

The result of this was the new charter of the ctty of Hamtramck 
by which the largest village In America became the mu.niclpality we 
now know. This community, which the Tribune describes a.s "allen
minded," has built up a government without one single feature or 
characteristic which is no.t wholly .American. 

Now this Americanism in Hamtramck is exactly what wise students 
of .American life, especially in large cities, should correct. The 
Chicago 'l'ribune itself ls published ln the city which ha the largest 
settlement of people of PoUsh blood outside of Poland. The Chicago Trib
une kno.ws well the record of the citizens of Polish bloo-d in the most 
American affairs of that American city. Not every member of any 
racial stock makes an ideal American citizen. But just as Ham
tramck has found men of Polish blood to honor with public office, 
Chicago and Co.ok County have found others, and the artistic and 
musical circles of that g~at city know well the part taken by men and 
women of Slavic ancestry. 

The Chicago Tribune is not to be criticized for prate ting against 
any " alien-minded community which re ents the use of the American 
language or government under American laws." If such a community 
were to be found, the Tribune snould be commended for protesting 
against 11-, and the Record and every other truly Amerkan newspaper 
would join in the protest. But Hamtramck is no such community, and 
the Tribune is needleet<ly alarmed. 

ARTICLE V. 

'l'o tlrn Chicago Tribu11e: 

The Dally Record, to whom the people of Hamtramck have learned 
to look as their representative, has been d1$cussing frankly with its 
gl'eat and famous contemporary, the Chicago Tril>une, a Tribune edito
rial 1n which Hamtramck jg spoken of often as an " alien-minded com
munity," or a community of " alien-minded people." 

The Chicago 'Tribune, with Its honorable reputation as an investiga
tor of truth, has expressed itself very strongly on the· ba.sis of infor
mation obtained from a single news cllspatch about a ingle public 
meeting in Hamtramck. 

We wish that the writer of this able editorial in the Tribune could 
see this "alien-mintled" communit:y. 

Ile 111sy have, in bis mind, a picture of some of the, quaint old-coun
try communities in different parts of the United States. There an 
communities 1n which one hears more of some European lan.,"'Uage in 
the streets than he hears of the language of the American peopl . 
There a.re n. numbe.r of odd and picturesque little French or German or 
Scandinavian or Mexican settl<'ments in difi'erent part<i of our land 
which afford to the traveler a glimpse into some of the conditions of 
life in the Old World. 

But in Hamtramck there is no such European appearance, no sn<"h 
Eru·opean mannerism. The visitor passes store after store with only 
English signs, announcing " boes." or a " mPat market." or " m<'n' 
furnishinga," or "soda." For tbe benefit of some of the Europe-an 
settlers a ·drug store i likely to carry the word " Apt ~a " in small 
letters, but there is a good reason for this. In Europe a drug store aml 
an apothecary shop are distinct institution , and the word "apothe
cary " is nevei· used in store signs in .America. It was necessary for 
early German druggi ts in Chicago and DPtroit to hang out sign an
nouncing " Deut:Rche Apotheke" for the benefit of Europeans who 
would not look for an apothecary in a. shop which sold confectionery, 
stationery, and cosmdics. 

But with a word of this kind over a dmg tore; the drug stor.e is not 
the Eurnpean shop, but an .American pharmacy. There is no attempt 
to hold to the European method, but e>erything i done to follow the 
American method. So it ls even in the stor~s which make a specialty 
of European articles of food, for in all of them American fixtures of 
every kind are found and American processes of preserving and pro
tecting food are univemally followed. 

The visitor to Hamtramck find nothing to indicate that he is In 
anything but an American city. From the business block to the last 
cottage built for a home the city is .American. 

The chool buildings include the auditoriums and the baths and the 
laboratories which are .American development.&. 

The fire department is modern and electrified. 
In a community where so many of the · people were born in Poland 

and speak Polish with equal or ometimes with great.er facility than 
any other Iangua.,.e the use of Polish is a desirable accomplishment. 
But English is the language of Hamtramck, as it is the language of 
Chicago., though without doubt there are many more Polish-speaking 
persons in Chicago than could be found in seve:ral1 Hamtramcks: 

But if the visitor should himself enter some meeting or find hhnscl.f 
in some chance crowd in a public place where Polish was the language 
used, would he hear alien thoughts or alien Ideas in this language? Ile 
would hear, on the contrary, a diseus. ion of the civic welfare of the 
city of Hamtramck, the welfare of the State of Michigan, the public 
affairs of the .American Commonwealth. In this meeting in Ham
tramck which the Tribune eems to think was alien-minded the matters 
under discussion were the home aft'airs of the city. There was no dis· 
cussion of any propo al to make Hamtramck .Polish; on ; the contrary, 
the ·aim of the disco sion was to e tablish Its Americanism. 

The Chicago Tribune has not intended to do an· Injustice to any body 
of .American citizens, especia.lly not to citiEens- of. Polish ancestry, of 
whom it has many among its own readers in Chicago and in other 
cities. The Chicago Tribune has acted the patriotic part In insisting 
that communities in America should not be alien-minded, and that the 
principles of om~ original liberties should be kepti constantly in view 
by all. 

In the c contentions the Tribune is right. And these contentions ot 
the Tribune would be the contentions of the Reeord if these things 
ever became acute issues. The things for which• the Tribune fights are 
things for which the meeting which it criticize&" would also fight. 

There ts no "menace to .American• ideals and American democratic 
government" in a democratic meeting of citizens to discuss the public 
affairs of their community. Such meetings as these are what make 
constantly etrective the prestige of .American ideals and the continu
ance of democratic government. In order to find " menace " in a city 
of the size of Hamtramck, the study ot. the whole city should be made, 
and all that may offer " menace" and all that may oft'e:ri reassurance 
to American patriotism should be studied. 

If this kind of study is made, 1t will be found, we are sure, that the 
aimi:; and objects of Amelican new papers like the Tribune and its 
humble contemporary, the Record, and the a.I.ms and objects of all good 
citizens of Chicago and Hamtramck are the same. 

ARTICLID VI. 

To the Chicago Tribune: 

With one more citation from the recent editorial in the Chicago 
Tribune . on Hamtramck, our pre ent discuss.ion of this able news
paper's corn ment will close. 

The Tribune remarks that resentment of race coru;ciousness and 
solidarity in European-born residents, a resentment "expressed in the 
ordinary American attitude towa1·d the Poles or toward Italians, 
Greeks, Asiatics, and to a lesser extent toward Germans, Scandina
vians, Iri.sh, or .British tencls to drive these people still more clo ely 
together. Tbat ls deplorable." 
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The Tribune oore seems to express alarm at the vision of one racial 
group, the Polish-Americans of Hamtramck, as " driven more closely 
together." In view of the real situation of Hamtramck, thl.a com
ment of the Tribune is almost humorous. For we have more than one 
kind of European-born citizens in Hamtramck. And while there are 
divisions and dispute , the div1sions are not on racial lines. 

One would think from the Tribune's remark that the people of 
Polish blood in Hamtramck were united in some wa7 against the peo
ple of every other descent. 

It th1s were so the people of other descents would haTe o. right to 
compla in. This is one country, not many, and we are not many peo
ple but one people. And therefore we have a right to expect that one 
national stock will never be found uniting against other stocks. 

But this condition, which would be deplorable, does not exist in 
Hamtramck. 

There are divisions and disputes and factions and parties amon~ 
the people. 

But the divisions whlch have shown themselves have been between 
individuals and organizations, not between racial or kinship groups. 

Men of Polish descent have disagreed with other men of Polish 
descent. Men of German descent have ditrered with other men of 
German descent. Men of British and Irish descent have not felt the 
same way as other men of British or Irish descent. 

Now, it would be interesting to inquire what the line of difference 
ts. Without going into a detailed dL<>cussion of Hamtramck politics 
we can say that the line of division is about what one would expect 
in any American city-in Chicago, in N·ew York, or in Hamtramck. 

But ln the lines of division there is nothing Polish, or Russian, or 
German, or Irish, or Ukrainian. These citizens of Hamtramck have 
differed on purely American questions. They have differed on the en· 
forcement of certain laws. They have disagreed on the advisability 
of certain public policies. They have di1rered a1'3o in their estimates 
of individuals. 

The story of Hamtramck politics is, on· the whole, of the same 
general character with the story of Chicago politics. There is this 
dl.1rerence. In the history of Chica.go politics the old factions divided 
into Republican and Democratic organizations, imitnting the parties 
in the national and State campaigns. Hamtramck's elections have 
always been free from entanglements with national and State cam
paigns, for she has had only local parties and divisions in local 
elections. 

There is in Hamtramck no "Polish" party, nor any party carrying 
the name of any othPr European nation. 

The Chicago Tribune's fear that something ls driving the people of 
Polish blood more closely together, is not a fear grounded in the situa· 
tion. The politicians nml officials of Polish descent have been very 
far apart in the contentions of Hamtramck. 

The Hamtramck people of Polish descent are naturally observant 
of the "ordinary American attitude toward the Poles." · And we think 
It can be said that on the whole, in Hamtramck, we hear no complaint 
of the " ordinary American attitude toward the Poles." The Ham
tramck citizens of other national descents have worked together with 
Polish-Americans. They have agreed together, and disagreed together. 

There are men in this faction who are of Polish descent, an<l men 
in the same faction who are not. Americans of Polish descent and 
Americans not of Polish descent have been working together to aid 
.Americanization, and they have united in bringing into full citizeship a 
great crowd of men and women of many different national descents. 

The ordinary American attitude toward the Poles is becoming moro 
and more harmonious and agreeable. There is always a certain 
strangeness when new groups meet. But all strangeness is wearing 
away. 

But while the Polish-American does not complain, in Hamtramck, 
of the "ordinary American attitude,'' he does complalu of such sweep· 
tng attacks as this ma.de in the Chica.go Tribune, on a whole com· 
munity and a whole racial group, when the Tribune can not know 
the community and should, as a Chicago newspaper, know the racial 
group extremely well. 

One rejoices in the spirit of justice which actuates the .American 
1.n his attitude toward the Polish-Americans and other , and one feels 
that the Chicago Tribune --intended also to maintain Justice. 

But justice, after all, ls based on knowledge. We are confident that 
in the future, when the Chicago Tribune and others are better 
acquainted with Americans of Polish descent, there wlll be lei;s in· 
justice recorded. 

CHANGE OF REFERENCE. 

l\ir. CA.PPER, from the Committee on Claims, to which was 
referred the bill (S. 551) for the relief of .A.daUne White, asked 
to be discllarged from its further consideration, and that it be 
referred to the Committee on Finance, which was agreed to. 

PAYMENT TO CHIPPEWA TRIBE OF MINNESOTA. 

Mr. HARRELD. From the Committee on Indian Affairs I 
report back favorahly without amendment the bill (H. R. 185) 
providing· for a per capita payment of $100 to each enrolled 

member of the Ohlppewa Tribe of Minnesbta from the funds 
standing to their credit in the Treasury of the United States, 
and I ask for its immediate consideration. 

The PRESIDENT pro tempore. The Senator from Okla
homa reports a blll for which he asks immediate considera
tion. The Secretary will read the bill for information. 

The reading clerk read the bill, as follows : 
Be U enacted, eta.., That the Secretary of the Interior be, and ho ls 

hereby, authorized to withdraw from the Treasury of the United 
States so much as may be neeessary of the principal fund on deposit 
to the credit of the Chippewa Indians in the State of Minnesota, 
arising under section 7 of the act of January 14, 1889 (25 Stat. L. 642), 
entitled "An act for the relief and clvllization of the Chippewa Indians 
in the State of Minnesota," and to make therefrom a per capita pay
ment or distribution of $100 to each enrolled member of the tribe, 
under such rules and regulations as the said Secretary may prescribe t 
Pf'ovi.ded, That before any payment ls made hereunder the Chippewa 
Indians of Minnesota shall, in such manner as may be prescribed by 
the Secretary of the Interior, ratify the provisions of this act and 
accept same: Pr011ldet1 furlher, That the money paid to the Indhtns as 
authorized herein shall not be subjed to any lien or claim of attorneys 
or other parties. 

The PRESIDENT pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. KING. Mr. President, I have just spoken to the chair
man of the committee, and have requested that he temporarily 
lay the bill aside until I can communicate with certain persons 
who are interested in the proposed legislation. 

Mr. ASHURST. Mr. President, I hope the bill may be 
passed. I have had some occasion to look into it, and I think 
it is almost an emergency matter. This is not an appt·opria
tion out of the Treasury and not a gratuity; 1t is simply pay
ing the Indians money that belongs to them. I hope it may 
pass to-day, if not at this time. 

Mr. CURTIS. Mr. President, I hope the Senator from Utah 
will not object. These Indians are in a starving condition. 
They have $6,000,000 in the Treasury of the United State . 
There are about 12,000 of the Indians. They had no crops 
last year. The bill was drawn in the department. It requires 
the approval of the tribe first. Every day of delay means prob
ably a loss of life t~ these Indians. It is a very meritorious 
measure. 

Mr. ROBINSON. Mr. President, may I inquire whether the 
report from the Committee on Indian Affairs ls unanimous? 

Mr. OURTIS. It is. I may state that on account of the 
emergency character of the bill the chairman, instead of call
ing the committee together, polled the committee, and it is a 
unanimous report. 

Mr. ROBINSON. My attention was called to the matte:r 
some days ago, and I made an investigation of it and reached: 
the conclusion that the legislation is of an emergency character 
and ought to have been enacted some time ago. I hope that 
no Senator will object to the consideration of the bill. 

Mr. KING. I have no objection to the measure. Because of 
the information conveyed by the Senator from Kansas [Mr. 
CURTIS] I shall withdraw my objection . 

I want to state, however, that at the last session of Congress 
I offered a resolution in behalf of some of the Indians of this 
tribe. They claim that they have suffered very great wrongs 
at the hands of the Federal Government and at the hands of 
the State of Minnesota ; that they had been deprived of prop
erty and lands of very great value; and that the Interior De
partment has not been sympathetic with their claims, nor has 
it fully protected their rights. I was unable to have the mat
ter investigated, though a subcommittee was appointed. I have 
offered another resolution at this session for the Investigation 
of the subject. I am advised that the bill referred to has no 
relation to the matter which is comprehended within the reso
lution which I have offered, and therefore I withdraw my ob
jection to the passage of the bill. 

Mr. ROBINSON. Mr. President, I merely wish to say fur
ther that I think the passage of the bill will probably prevent 
a number of Indians from starving. If it is not passed, they 
will undoubtedly suffer greatly. 

The PRESIDENT pro tempore. Is there objection to the 
present consideration of the bill? 

There being no objection, the bill was considered as in Com
mittee of the Whole. 

The bill was reported to the Senate without amendment-, 
ordered to a third readlng, read the third time, and pa sed. 

ADJOURNMENT 'l'O MO::-lDA Y. 

Mr. CURTIS. Mr. President, I ask unanimous consent that 
when the Senate adjourns to-day it stand adjourned until 
Monday next at 12 o'clock. 
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The PRESIDENT pro tempore. Is there objection to the re

quest of the Senator from Kan as that when the Senate ad
journs to-day it adjourn until Monday next at '12 o'clock? The 
Chair hears none, and 1t1 is so ordered. 

BILLS AND JOINT RESOLUTIONS INTRODUCED. 

Bills and joint resolutions were introduced, read the .first 
time, and, by unanimous consent, the second time, and referred 
as follows: 

J~v Mr. TRAMMELL: 
A~ bill ( S. 2204) for the relief of Henry W. Reddick; to the 

Committee on Claims. 
A bill ( S. 22 6) providing for a survey of the natural oyster 

beds in the waters within the State of Florida; to · the Com
mittee on Commerce. 

A bill ( S. 2206) for the erection of a public building for a 
po t office and other p'urpo es at Key West, .Fla.; to the Com
mittee on Public Buildings and Grounds. 

llv l\Ir. FLETCHEil: 
A.bill (S. 2207) for the relief of the legal or equitable owners 

or claimants of the United States steamship Nueces; to the 
ommittee on Claims. 
By 1\Ir. l\1cLEA...t~: 
A bill ( S. 2209) to amend section 5147 of the Revised 

Statutes; to the Committee on Banking and Currency. 
A bill · ( S. 2210) granting a pension to Nicholas Muccino 

(with accompanying papers) ; to the Committee on Pensionia. 
By Mr. COUZENS-: 
A bill ( S. 2211) granting a pension to :Mollie Irwin; to the 

Committee on Pensions. 
By l\Ir. SHIPSTEAD : 
A bill ( S. 2212) to authorize the city of Minneapolis and 

the city of St. Paul, ·Minn., to jointly construct a bridge across 
the '.!llississippi River between said cities ; to the Committee on 
Commerce. 

By l\fr. HARRELD : 
A bill (-S. 2213) granting a pension to Anna E. Legg; and 
A bill ( S. 2214) granting a pension to William Ellison; to 

the Committee on Pensions. 
l3y l\Ir. EDGE: 
A bill (S. 2215) granting a pension to John Mundy; to the 

'ommittee on Pensions. 
A bill ( S. 2216) concerning recognition of military status of 

per ons who honorably served in American National Red Cross 
with United States Army overseas, etc. ; to the Committee on 
1 Iilitary Affairs. 

By ~Ir. WALSH of l\fassachusetts : 
A. bill (S. 2217) to abolish the United States Shipping Board, 

to provide for a bureau of merchant m·arine in the Department 
of Commerce, to pro·vide for a merchant marine naval reserve 
force, and for other purposes; to the Committee on Commerce. 

Ry l\Ir. COPELAND : 
A bill (S. 2218) to amend section 2 of an act entitled "An act 

to regulate the ale of viruses, erums, toxins, and analogous 
products in the District of Columbia, to regulate interstate 
traffic in said articles, and for other purposes," approved July 
1, 1002; to the Committee on the District of Columbia. 

13y :\Ir. RANSDELL: . 
"A bill ( S. 2219) fo1· the relief of the legal representatives of 

the estate of Alphonse Desmare, deceased, and others; and 
:A. bill ( S. 2~20) for the relief of Louise St. Gez, executrix 

By l\Ir. WALSH of Massachusetts: 
A bill (S. 2227) to amend the tariff act of 1922 by placing 

sugar on the free list; and 
A bill ( S. 2228) to amend the tariff act of '1922 by reducing 

the tarfff rate on wool; to the Committee on Finance. 
By l\lr. SHIELDS : 
A blll (S. 2229) for the relief of N. A. Johnson; to the Com

mittee on Claims. 
A bill (S. 2230) for the relief of Joe Meredith; to the Com

mittee on Civil Service. 
By Mr. PEPPER: 
A joint resolution ( S. J. Res. 68 f authorizing the erection on 

public grounds in the city of Washington, D. C., of a memorial 
to the Navy and 1\larine services, to be known as Navy and 
Marine l\Iemorial Dedicated to Americans Lost at Sea; to the 
Committee on the Library. 

By Mr. STERLING: 
A joint resolution (S. J. Res. G.9) extending the time dming 

which the War Finance Corporation may .make advances and 
purchase not-es, drafts, bills of exchange, or other securities; 
to the Committee on Banking and Currency. 

ANTHRACITE COAL. 

Mr. BORAH. l\lr. President, I introduce a bill to be re
ferred to the Committee on Interstate Commerce. I wish to 
say just a word in ;regard to its introduction. 

This bill relates to the subject of anthracite co.al. The bill 
was drawn by Governor Pinchot and his a..dvise1 . I have not 
had time, in the press of other matters, to examine the bill so 
as to intro<luee it without a word of explanation. I am 
thoroughly in sympathy with the object and purpose to be 
attained by proper legislation. The coal situation is a -very 
serious one, and, in my judgment, one with which Cong1:ess 
ought to deal; but I introduce the bill without committing 
myself as to its details, because, as I say, I have not had 
time to examine it. I think, howeve:i:, that the bill ought to 
go to the committee, so that those who are in favor of it may 
be given an opportunity to urge it; and it may be that after full 
examination I shall find myself in perfect accord with the en
tire measure. 

The bill ( S. 2208) to .regulate interstate and foreign com- · 
merce in anthracite coal, and for other purpo~es, was read 
twice by its title and referred to the Committee on Intertate 
Commerce. 

FIRST CORPS CADETS IN MA.SBACHUSETTS. 

lUr. W .ALSH of Massachusetts submitted an amendment iD
tended to be proposed by him to the bill ( S. 1974) providing 
for sundry matters affecting the Military Establishment 
which was referred to the Committee on Military Affairs and 
ordered to be printed. 

ANNUAL IlEPORT OF THE ALIEN PROPERTY CUSTODIAN. 

Mr. WALSH of l\Ia achusetts. Mr. President, I ask tllat 
the annual report of the Alien ·Property Custodian, which was 
transmitted to the President recently, may be printed in the 
RECORD. 

The PRESIDENT pro tern.pore. Without objection, it is so 
ordered. 

The report is as follows 1 
, JANUARY 3, l!J24. 

of Auguste Ferre, deceased, surviving partner of Lapene & The PREBIDENT, 
Ferre; to the Committee on Claims. The White 'House, Washi11gton. 

'By Mr. HEFLIN: DEAR Ma. PEESIDENT: The trading with the en.e.my act, section 6, 
A bill ( S. 2221) prov-i<ling for a site and public building for requires "that the President shall cause a dcta.lled report to be ma.de 

a post office at Fairfield, Ala.; to the Committee on Public to Congress on the 1st day of January of each year of all proceedings 
Buildings and Grounds. had under this act during the year preceding. S.uch report shall con-

By l\Ir. LA FOLLETTE: tain a list of all persons appointed or employed, wit~. ,the :salary or 
A bill (S. 2222) to provide seamen on American vessels with compensation p:iid to each, and -a state~~of,. rb~ different kinds of 

a continuous discharge book, to provide for improved efficiency property taken into custody and the di lP0-8ition made thereof." 
and discipline, and .for other purposes; to the Committee on A previous report made by the present administration covering the 
Commerce. activities of this office is contained in Sena~ Document 181, Si.:rty-

By Mr. PEPPER: seventh Congress, second ses ion, and not only covers the year 1921 
A bill ( S. 2223) for the relief of the estate of Robert M. but more information than was required in ection 6 of the act, in 

Bry on, deceased ; to the C'..-0mmittee on Claims. that it reports all of the activities of this office from the date of its 
By llr. CffUMINS: inception, October 6, 1917, to the date of that report, namely, April 
A bill ( S. 2224) to provide for the con olidation of railway 10, 1922. Subsequent to this report another was filed by this office on 

properties; to the Committee on Interstate Commerce. January 1, 1923, which is contained in Hou ·e nocument 525, Sixty· 
By l\Ir. SXIOOT: seventh Congre s, fourth session, covering the activities of the office 
A bill ( S. 222!1) granting a pen. ion to Alma Barney; to the for the year 1922. · 

Committee on Pen ion!il. In this report there ls submitted to you .all details relating to the 
By lr. SBBlO:XS.: l operations of this office du.ring the year 1.923, ruid this report is pre-
A bill (8. 22:W) for tbe purcha.. e of the Lake Drummond pared with a vi<'w to keeping intact the eontlnuHy <Jt information 

(Dismal SwaIIJp) Canal; to the Committee on Commerce. <.-ontained ill the two p_revious reports. . 
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TWs office at the present time is administering and operating ap
proximately 28,400 active trusts, representing real estate, personal 
property, or corporations scattered from the Philippine Islands 
ancl Hawaii to the Atlantic seaboard. Last year at thie time approxi
mately 30,360 active trusts were being administered by this office. 
The decrease 1.n the number of trusts represents those that were 
closed by the return of property under the trading with the enemy 
act, by order of court, or by liquidation. 

MANAGEMENT OF CORPOll.A.TfO~S. 

The Allen Property Custodian stands in place of the enemy stock
holders whooe stock was seized in various corporations under the 
provisions of the trad!ng with the enemy act. In those concerns 
where the custodian's shareholdings represent a major.tty interest, the 
bmdness ls operated by this office through a board of directors selected 
by the custodian, and they in turn are held responsible for the opera
tions of the properties and the selection and supervision of the 
officials and employees of the companies in question, as well as matters 
of business policy relating thereto. In compan.les where the interest 
of the custodian f..g a minority one there is not always a representa
tion of this offic-e in the management or on the board of directors, 
unless the interest ls sufficiently large to insure representation, and 
then it is only given in case the majority desires to afford the courtesy. 
In this year's report L<:J included a li~t of all companies in which the 
cuF:todian was at any time interested through a majority or minority 
interest, no matter what disposition was made of the custodian's in
terest previous to the present administration. In each company a 
list of the personnel of the dlrectoM, officials, and employees repre
senting the custodian is given, together with their compensation dur
ing the year 1923. The compensation of the officers, employees, or 
clirectors in these companies ls paid out of the corporate funds of the 
concern and not by the United States Government. 

WASHINGTON OFFIC!I ADMINISTRATION. 

The employees in the Washington office are paid out of the congres
sional appropriation. When this adminstration took over tbls office 
the congressional appropriation for the fiscal year ending July 1, 1921, 
was $455,000. The appropriation for the fiscal year ending July 1, 
1922, was $375,000, of which $6,282.09 was returned to the Treasury. 
The appropriation for the fiscal year ending Jul)' 1, 1923, the first ap
propriation which this administration was consulted in the preparation 
of the appropriation bill, was $370,000, of which $47,311.39 was re
turned to the United Sta.tes Treasury. For the fiscal year ending July 
1, 1924, $280,000 was appropriated and an appropriation of $224,000 
has been allowed by the Budget for the fiscal year ending July 1, 1925. 
In pite of the gradual reduction in the operating force of this office, 
there hal.4 been no material reduction, but rather an increase, in the 
work of the Washington office and especially since March 4, 1923, when 
the passage of the Winslow bill re ulted in the filing of thousands of 
claims by the beneficiaries of that legislation. The organization of the 
otllce bas been subdivided as follows: A division of administration, 
dh-i. ion of. trusts, division of corporation management, division of 
claims, and a bureau of law. The last named is headed by the general 
counsel, who also acts as assistant custodian in the absence of the 
custodian. The division of claims is under the supervision of an 
oftlcial known as the managing director, who, in the absence of the 
cu ·fodian and the general counsel, ls in charge of the office. 

RELEASE OF PROPERTY. 

The act of March 4, 1923, otherwise known as the Winslow A.ct, 
authorized the custodian to return to former owners all property in n 
trust valued at $10,000 and under, as well as a like sum out of all 
trusts where the Talue of the property exceeded 10,000 in value. The 
act further provided that there should be paid out of each trust income 
not to exceed $10,000 per annum from any one trust to the former 
owners of the property, effective on and after March 4, 1923. The 
return of income will be paid by this office in annual periods. A fur
ther proviso directed the custodian to return all patents that had not 
been sold, licensed, or assigned to the Goyernment or otherwise disposed 
of. A further proviso denied the return of property to anyone wh<> 
wa a fugitive from justice in violation of the laws of the United 
States. Under the provisions of the act of March 4, 1928, approxi
mately 4,060 claims have been allowed, and there has been released 
cash totaling $8,824,020.53, and in addition thereto other property to 
the value of $733,048.27, making a grand total of $9,557,068.80 1n 
cash and property released. 

In the ·data submitted by this office will be found a list of all claims 
allowed by this office during the year 1923. This includes not only 
property returned under the act of March 4, 1923, but other returns as 
well made under section 9, which authorizes the return of property to 
certain classes of prople whose property was not exempt from seizure 
under the original trading with the enemy act. An attempt has been 
made to simplify the procedure for the allowance of claims in vogue in 
this office since its inception. This procedure requires a release to be 
executed by the claimant or attorney in fact before the check or release 
ts forwarded and an affidavit insuring compliance with. section 20, 

limiting the attorney's fee charged. Any change in this procedure is 
inadrlsable unless such a change affords the fullest protection to this 
Government in the release of property, and it is feared that further 
simpllfication is impossible. It has also been noted thnt beneficiaries 
under the act of March 4, 1923, ar~ loath to apply for their property, 
due to the belief and fear that their property will be to a large extent 
taken from them by some means or other when it is sent abroad in 
the form of cash or negotiable securities. This comment is deemed 
neces ary in view of the small number of claims, comparatively speak
ing, that have been filed under the act of March 4, 1923, under which 
approximately 28,000 claims were estimated as susceptible of filing. 
President Harding, under date of March 5, 1923, issued an Executive 
order, as well as a subsequent order, dated Mny 16, 1923, vesting in the 
Alien Property Custodian the power and authority conferred on the 
President under the act of March 4, 1923, with specific reference to 
sections 20, 21, and 23 of said act. Under these Executive orders all 
claims in which the amount to be returned does not exceed in money 
or other property the vnlue of $10,000 is handled by the Allen Property 
Custodian without reference to the Department of Justice, and in addl· 
tion thereto the custodian is charged with the responsibility of admin
istering section 20, governing attorneys' fees, and section 28, requiring 
the payment of income not to exceed $10,000 per annum. The peace 
resolution, approved July 2, 1921, gave the Allen Property Custodian 
authority and the power to enforce demands for property which had 
not been actually reduced to possession before approval of the peace 
resolution. This prevented discrimination in favor of those persons 
who refused to comply with the terms of the trading with the enemy 
act as against those people who had complied with the provisions of 
the act and properly surrendered their property when demanded. 

SALES AND LIQUIDATION. 

Since the date of the last report a number of sales have been 
consummated by this office. After the passage of the Winslow bill 
your predecessor approved a policy which provided for the liquidation 
of property in those trusts where a sale would be of advantage to 
the United States Government and the enemy trusts involved. In 
carrying out the provisions of the Winslow Act it was necessary in 
a number of instances to sell parcels of real estate or other property 
in order that the beneflcinrie obtain the $10,000 allowed them by 
law. In all cases it has been the endeavor of this office to obtain 
from the enemy, or his duly accredited representative, an assent to 
the transaction, which, while not mandatory or bind!ng, protects 
the Government 1.f any question should arise in the future as to any 
transaction, A detalled report is appended showing a full list of 
sales made duri.ng the year 1928. Cash derived from sales ls de· 
po ited with the United Stntes Treasury where, under the law, it i 
invested in United States Liberty bonds or United States certlficnt.c. 
of indebtedness. President Ilarding, undet- date of May 16, 1923, 
permitted the Alien Property Custodian to sell at private sale, without 
public or other adverfuemeut, p.roperty not exceeding $50,000 in 
value, the Umlt for such authority granted ·the .Alien l'roperty Cus
todian heretofore having been 10,000. 

FEES. 

'I.'he que tlon of fees paid for services rendtlred to the corporations 
or trusts administered by the office of counsel and attorneys has been 
carefully scrutinized. In cases where bllls for such services were 
large, the Attorney General has been consulted, and has been asked 
for his recommendation and advice before said bills were approved 
or paid, and in a number of instances your predecessor pas ed on 
these fees as reported in this communication per onally. Such bllls, 
under the law, are borne out of administrative expenses of the trusts 
involved and are not paid by the United States Government. A list 
of miscellaneous fees paid, other than those included in the report 
of corporations, is transmitted ln this report. A recapitulation of 
such fees and salaries ls as follows: 

Salaries of officers and directors in active corporations 
paid by corporation _______________________________ $186, 035. 00 

Conn el and attorneys' fees paid by active co-rporations___ 104, 019. 90 
Counsel and attorneys' fees paid by active corporations 

for services rendered previous to 192L ____________ _ 
Accounting and minor disbursements paid by corporations_ 
Attorney and counsel fees and expenses incident to defense 

of suits against the custodian paid from trust funds __ 
Prosecution workmen's compensation cases ___________ _ 

40,305. 00 
6,296.00 

109,226.18 
10,192.51 

Counsel fees for defense of suits against enemy insurance 
companies --------------------------------------- 15, 171. 00 

Income taxes to Bureau of Internal Revenue___________ 457, 373. 91 
The approrlmate value of the property administered by this office 

during the year 1923 was $347,000,000. The figures just given repre
sent sala1·ies and directors' fees paid out of tbe treasuric of the active 
corporations or trust ftmds for matters of administration or defenso 
of suits against those corporations or other funds totaling $471,000, 
which ls exclusive of approximately $457,000 paid to the United States 
Bureau of Internal Revenue for taxes. This sum out of the total 
alien property administered i·epresents a charge of less than 1 per 
cent on the total value of the property administered. If there 1s 
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ndded to t his sum the congressional appropriation for the salaries of 
the Washington office for t.be fiscal year 1923-24. $276,000, the total 
would be $747,000 all told, which would represent a percentage on 
the full value of the property of less than 1 per cent. The details 
with regard to the suits for the recovery <>f property filed against this 
official and handled for this office by the Department of Justice are 
shown under the next heading. 

LITIGATION AND PATENTS. 

TbPre were pending on December 31, 1922, 186 cases fl.led against 
the custodian under the p1·ovisions of section 9. Of these cases 60 
were disposed of during the year 1923. In addition thereto, 60 suits 
\Vere filed during the year 1923 under section 9, leaving 186 suits 
pi>ndin~ under section 9, as of December 31, 1923. On the date of 
this communication the custodian was served with approximately 150 
adflitional suits, involving approximately $10,000,000, by claimants 
who were under the assumption that their right to fl.le bad lapsed as 
of January 2, 1924. It will be necessary for the custodian to prop
erly defend the e additional suits inasmuch as the suits have been 
filed. Those already filed, together with others that have not been 
served, will entail additional duties on the custodian's legal force 
and the trading with the enemy section of the Department of Justice 
which was not anticipated. Under the provisions of ubsection (j) 
of the ame:dment to the trading with the enemy act, approved March 
4, 1923, the Alien Property Custodian was required to return all pat
en ts, trade-marks, and cop,rrights which had not been licensed, sold, 
or other·wise disposed of, or were not at the time of the passage of 
the act involved in litigation in which the United States or any agency 
thereof wa directly or indirectly a party thereto. 

'l'he provisions of this section of the amendment have been complied 
with and no patents, trnd 1-marks, or copyrights are now carried on 
the books of this office which have not been licensed, sold, or otherwise 
M~posed of, or are not now the subject of litigation. Under date of 
July 1, 1922, this office wa directed by your predecessor to make 
formal demand on the Chemical Foundation (Inc.) for return of all 
patents, trade-marks, and copyrights, labels, and contracts sold to them 
under the previous administration in several different assignments. In 
compliance with the e lnstrnctions, formal demand was made on this 
corporation for the return of these patents, and, upon their refusal, 
suit was instituted by the Attorney General on behalf of the United 
• tates in the United 'tates District Court for the District of Delaware. 
rroceeflings were started on this case in Wilmington, Del., on June 4, 
1923, terminating in a final bearing October 15, 1923. As this report 
goes to press the decision reached by the United States district judge 
in this case dismis es the uit brought by the Government under the 
llfrection of your predecessor. 

REAL ESTATE. 

A th0t1sand parcels of real estate are administered by this office anil 
have come under the personal supervision of the custodian during the 
past year, with particular reference to any sales made in order to 
comply with the term of the Winslow Act or the liquidation policy 
heretofore outlined. It bas been the policy or this administration to 
concentrate the handling of real e'State in one responsible and ex
perienced real estate agent rather than scatter the same among a 
number of banks and trust companies in the locality. In this manner 
the percentage of cost in the handling of properties has been reduced, 
bPtter rents have been obtained, and the custodian bas been enabled 
to effect better sales when such action bas been necessary. Real estate 
is at present held by this office in every State and Territory of the 
United States, as well as its insular possessions, with the exception of 
New Hampshire, Utah, Nevada, Mississippi , Hawaii, and the Canal 
Zone. Great difficulty bas been experienced in obtaining proper clear
ances to titles from those companies whose business it is to guarantee 
titles in their locality. This has been due in most instances to an 
inadequate understanding and unfamiliarity with the terms and scope 
of the trading with the enemy act and in some cases has been due to 
faulty seizure demands. 

ll'OREIG:'i MISSIO~. 

~nder the policy approved by you certain representatives of tbfs 
office have been sent to Europe for the purpose of expediting the pro
visions of the act of March 4, 1923, and for the further purpose of 
taking testimony abroad in order to protect this office against suits 
filed for large returns of property where claims ba ve been disallowed 
by the custodian and the Attorney General under the law. This office 
at present is established in Berlin, where it is associated with United 
States diplomatic and consular agents accredited to Germany, Austria, 
and Hungary, and has rendered much valuable and useful service to this 
office and those whose business it is to come in contact with the office. 

LEGISLATION. 

Previous to March 4, 1923, there had accrued in the Treasury of the 
United States to the credit of the Alien Property Custodian approxi
mately $27,000,000, which sum represented undivided interest on alien 
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property funds earned on cash deposited with the Treasury by this 
office, which had been invested in Liberty bonds and other Government 
securities. There ls no provision under the trading with the enemy act 
or any amendments thereto which provides for the payment of inter
est earned on money deposited in the Treasury to an alien enemy when 
bis or her property is returned under the provisions of said act. It is 
impracticable to prorate this interest previous to March 4, 1923, among 
approximately 50,000 active trusts, which was the maximum number 
administered by this office. A bill is now pending before the Senate 
which provides for the utilization of this fund for the purchase of food
stuffs in this country for the relief of the civil population within the 
borders of the countries with which we were formerly at war. A fur
ther legislative proposal would utilize this sum as a fund for reestab
lishing commercial relations between the citizens of this country and 
those of the former enemy powers with particular reference to busi
nesses that have been sequestrated by the custodian or in which this 
office was at one time intere ted. It may be a number of years before 
the ultimate disposition of the alien property is determined upon de
pendent upon whether the former enemy powers are able to settle the 
claims of American citizens again t them after the adjudication of the 
claims by the Mixed Claims Commission. There is approximately 
$180,000,000 of cash on deposit in the United States Treasury to the 
credit of the Alien Property Custodian, which sum will increase as tlle 
liquidation policy is carried out. 

It is suggested that a plnn be con1'idered whereby that portion of 
the remaining alien property repres~nted by the cash in the Treasury 
may be utilized in reviving trade and the commercial relations which 
formerly existed between this country and the former enemy powers. 
To all intents and purposes this sum represents available capital re
moved from the channels of trade, and should be put to a useful pur
pose. Such a governmental agency similar to the War Finance Cor
poration, having a capital of several hundred million dollars, would 
be capable of earning enough on thi sum to not only settle American 
claims, when they are finally adjudicated, but return in full the prop
erty, or its equivalent, to the former enemies, when the affairs of the 
alien property office are finally terminated, thereby adhering to the 
time-honored principle of the nonconfiscatlon of p1ivate property t o 
pay public debts. There are a number of enemy corporations whose 
a 'lsets were seized and liquitlated by this office which would thereby bl) 
encourag t1 to r esume business in this country, and it might be that 
such a plan should be limited to those corporations or individuals 
whose capital bas been sequestrated by the custodian and who e 
consent should be obtained before their capital is utilized in such a 
scheme. Thi plan would not only benefit the citizens of this country 
but aid in the resumption of bu iness and commercial relations with 
Europe which were terminated by the war and which will some day 
have to be i-esurued if a return to the normal friendly relations exist
ing before the war is to be brought about. 

There are two divergent schools of thought that refer to the dis
position of alien property. One side would immediately utilize t he 
private property of our former enemies for the payment of the debts 
of the former enemy governments when they are adjudicated by a 
mixed claims commission. The other would immediately i·eturn all 
property seized under the trading with the enemy act. The treaty 
executed between the United States and the successors to the former 
enemy powers gives the "Cnited States absolute power and authority 
(!Ver this property, to be disposed of as the Congress may direct. 

I have the honor to transmit with thls communication a detailed 
report of all transactions of thi office for the year 1923. 

Respectfully youris, 
THOMAS W. MILLER, 

.Alien Pt-operty Custodian. 

PROPOSED IN C011IE-TAX REDUCTION FOR 1923. 

Mr. COPELAND. .Mr. President, I introduce a joint reso
lution which I should like to have read. 

The PRESIDENT pro tempore. Without objection, the joint 
resolution will be read. 

The joint resolution was read. 
Mr. SMOOT. Mr. President, if I beard the Senator from 

New York correctly, this is a joint resolution. It seems to me 
that a Senate resolution would do just as well, provided the 
information can be secured. Then it would not have to go to 
the House for action, and the Senator would save that much 
ti ma -

Mr. COPELAND. Mr. Pre8ident, I am very glad to accept 
the suggestion of the Senator from Utah. I will substitute a 
Senate resolution for the joint resolution which I have just 
sent to the desk. 

Mr. SMOOT. Just make it a Senate resolution. 
l\Ir. COPELAND. Yery well. 
The PRESIDENT pro tempore. The Senator from New 

York submits a Senate resolution. 
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•Mr. OOPELAl-t"'D submitted 'the following resolution (S. Res. 
132), which was referred to the Committee on Finance: 

Whereas the Secretary 6f the Treasm·y states tha.t the fiscal years 
of 1922 and 1923 have each closed with a sui·plus in excess of $300,-
000,000 ; and 

Whereas the Secretary belie>es the present state of the Treasury 
ju::;tilies a material reduction in the income tax; and 

Whereas the measures now before Congress contemplate no reduction 
in the taxes to be collected for the year 1923 just closed: Therefore 
l>e it 

Resowed, That the Secretary of the Treasury be, and he is hereby, 
requested tq present to the Congress some plan of percentage deduc
tion from the returns to be filed ~larch 15, 1924, so that the over
burdened taxpayers of the United States may benefit immediately by 
the improved state of the Nation's finances. 

HOUSE BILL REFERRED. 

Tlle bill (H. It: 62) to create two judicial districts within the 
State of Indiana, the establishment oE judicial diTisions therein, 
and for other purposes, was read twice · by its title and referred 
to the Committee on the JudiciaTy. 

UNITED STA'l'E.S TA.RIFF CO:.\IMI 'SIO • 

The PRESIDENT pro tempore. The Chair lays before the 
Renate a resolution (S. Res. 131) coming ov-er from .a previous 
day, submitted by the Senator from Arkansas [1\Ir. ROBINSO~]. 

Mr. ROBINSON. I .have l>een requested to consent that tile 
resolution shall go over without prejudice, and I have no objec
tion to that course being taken. 

The PRESIDE TT pro tempore. Without ol>jection, the reso
lution will go over without prejudice. 

The morning business iJ· closed. 
LE..\.SES OF N AV XL OIL LA.::.\l)S. 

1\Ir. ·HEFLIN. Mr. President, what became of the joint reso
lution of the Senator from Arkansas [~Ir. CaR.AWAY] that came 
OYer 'Erom yesterday? 

The PRESIDENT pm tempore. In the opinion of the Ohair 
that joint resolution did not rome ov-er 'from a preYious day. 
The joint resolution will have to come ·before the Senate by 
proper motion. 

SECRETARY MELLON'S TAX-REDUCTION PLAN. 

1\Ir. JONES of New Mexico. l\fr. President, on last Sunday 
the press of the country carried ·an article which was entitled : 

::Uellon's broadside hits Democratic tax plan as purely political. 

I feel that some examination of the "broadside," and the 
conditions leading up to it, will not be out of place at this time. 

La t autumn there w.as given out to the country what :was 
lrnown .as the Mellon tax plan, a plan for the reduction of taxa
tion. With marked unanimity the metropolitan press of the 
country took up the cry and tried to impress the country with 
the ·rnry great importance of that measure. Of course, the 
country is l.mrdened with taxation. There is no one who does 
not desire that the taxes and the burdens -of government shall 
be reduced .just as soon and to .as .great an extent as possible. 
The public mind was fertile ground for any .suggestion of tax 
reduction. 'This plan w.as proclaimed as the one plan which 
should be adopted and which would .bring about this much
cle ·ired relief. In fact, l\fr. President, the impression seemed 
to pre·rnil that there is no question but that this plan should 
be adc)pted, and adopted precisely as it was presented to the 
country. 

There was propaganda such i3.S .I had nernr preTI.ously known 
regarding any measure. I may say, however, that .from my 
own State I have received v~ry ·few communications regarding 
it. I had only two lettei·s from my State. One w.as :from a 
very good fri-end of mine, a letter written in perfectly good 
feeling. He had been impressed with the importance of this 
tax reduction and the so-called Mellon plan. 

Tbe other letter wias a little printed slip, whieh indicated 
the .attempt on the.·part of the ·advocates of that plan to memo-
1·ialize1 Congress in· a very broad way, -and, ju:dging fTom fltat.-e
ments 11Ild exhibits rwhich have been "presented ·by otlle1· Sena
to.rs, ,it .Jooks -a:s if there·iwere a detemnmed -effcrrt to tntim·ldate, 
if possible, the Members of Oongre s and cause us to accept the 
so-called ,plan without investigation. 

It will be recalled that this ,plan was · :prepaTe.d before . Con
gress met. After Urn meeting af the Ccmgness . some of ±he 
Members of the House began to make some inquiry -re§a.:rdlng 
the plan. The measw:e had not been published in :full to ·the 
country. A statement as to the beneficent effect af th:i:s sacred 
measure had been given to the press, but the mea ure itself 
had been proclaimed in part only. Subsequently the .measure in 
full was presented to the Ways and Means Committee of the 
House, and I have here a copy of that, which carries as much 

as "344 pages, a general revision, in some respects, of the pres· 
ent revenue law. • 

I have been greatly impressed with the fact that the Treas
ury Department, which presented this bill, intended that it 
should be accepted by the country as a general relief measure, 
as a ·-panacea for all the ills from which the country is suffering 
at the present time. 

It deals only with the tax llPOll individual net incomes and a 
few of the excise taxes. There are many excise taxes which 
are not affeded at all. There is no attempt to revise or even 
consider a revision of the present tax law upon the incomes of 
corporations. There is no attempt to deal with the otber 
sources of revenue. E.x:c~pt for the few excise taxes, the meas· 
ure deals only with the taxes on individual net income . 

In that situation the leader of the minority of the Ways 
and .- leans Committee of the House called togetl1er his a so
eiates upon that eommittee and undertook to make soma 
examination on their own behalf regarding this so-called 
wonderful measure. Aa a result of that, 1\Ir. GAR!\"ER, tlle 
leader of the minority on the Ways and :Means Committee in 
the House, together with his as ociates, prepared a mea urQ 
which they proposed as a substitute. It was prepared evi
<lently with much eare. '.It was presented to the H e on the 
7th of January in a \ery dignified statement giving the 
reasons why the minority proposed this substitute. It has 
already been pnblished iu the CONGRESSIONAL RECORD, but inas
much as I purpose to read the statement coming from the 
Secretm.·y of the Treasury, "I think it should be published 
again as an addendum or supplement to my remarks, and I 
ask that that be done without reading. 

The PRESIDii'iG OFFICER (l\Ir. OouzENS in the chair) . 
Is there objection? The Chair hears none, and it is so ordered. 

[See Appendix 1.] 
Mr. JO~"'ES -Of New l\Iexico. This plan as published setl3 out 

the surtax rates whic.:h 1\[1r . G . .rn_ ·ER proposes, and then a com· 
panison of tho e rates with the rates in the present law and 
in the so-called Mellon plan. In addition to that, at a later 
d:rte Mr. G-Ull\"XR published a comparative table showing the 
amounts of income and the amounts in taxes which would be 
paid by the citizens of the country under the different respec· 
tiv-e plans, and I . ask that these two tatements of Mr. GAR~E&, 
including bis comments, be reIJ11blished as a supplement to my 
remarks, witlloat reading. 

The PRESIDI.l ra OFFICER Is there objection? The 
Oliait' hears none, and the tables will be so printed. 

[See Appendix 2.] 
Ur. JOKES of New Mexico. The first statement was pub

lished in the Co .. 'GRESSIONAL RECORD on the 7th of January and 
the other on the 10th of January. Evidently the statements 
toucl1ed a "teuder spot o\er at the Treasury Department, with 
the ·result that last Sunday we found in the press a most re
ma:rkable statement of tJie Secretary of the Treasuu. I pur
pose to read it all, so that no one can say that I am dealin..,. 
unfairly \lith the Secretary of the Treasury. 

0 

WJJeneveT a man in such exalted position speaks neces· 
sarily he commands respectful ·attention, and what he 'says, if 
criticized or ·e-0n. idered, ma.st ann should be dealt with in a 
respectful manner. I think the Secretary of ·the Treasury dis
closes a feeling of considerable temper in the issuance of the 
statement, but I do not belieTe that should affect us in gi\"
mg calm .and .quiet c<msideration to what he has said. This is 
the -statement: 

'Representative G.A.RlSER, the i·anking Democrat on the Ways .and 
Means Committee, has given publicity to a plan of income-tax reduc
tion ·and has requested the Treasury to determine the probable etrect 
of this plan on Government revenues. Since the .request was ..made the 
Government actuary has been engaged in determining the etl'ect of Mr. 
G.ARNER' s suggestions, but owing to the immense amount of detail in
volved the figures are not yet available. It is believed, however, that 
irrespective of tile revienne features, the essential differences betwePn 
Mr. GA.Rx.ER'S plan and the T1:easmy bill should be ·staied. 

Brlefl.y, Mr. -OARXE-& .in.creases the exemption of single men by "$1,000 
and of ..married men from .$500 to $1,000, depending on their irrcO'llle. 
He llas nrade some further reduction in normal i:axes on lower incomes, 
a.nd made the , earned income credit -One-third instead of one-fourth. 
Waereas in the Treasury bill surtax rates commence at ' $1Q,OOO net 
income, Mr. GAIP'EB has made it ;"'$1:2,000. He has then Tapidly in
crea ed the -surtaxes so that .at $60,000 net blcome they Teach the 
same rates .as in the pL•esent . mw. They n:re oontinue'd as in the llre cnt 
law until 'net income of $92,000 Ls re.ached and a 44 per cent surtax, 
then they are abruptly ended. 

'The Senate will obserrn the use of adjectives as we read this 
remarkable statement. 

This compares with the Treasury plan of a fairly spaced increase in 
surtax rates, commencing at $10,000, to 25 per cent at $100,000. 
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He does not refer to the fact that there his surtaxes abrup.tly 

end. The statement continues: 
By the increase in exemptions Mr. GARNER effectually removes from 

the payment of any income tax those whose incomes are below $2,000 
for single men and $3,000 for married men, and who constitute in 
number more than a majority of the total taxpayers. It is obvious 
that under the Garner plan this majority will be benefited in their 
direct payment to the Government to the extent of, say. $15 apiece 
ovei: what they would pay under the Treasury blll. The proposed 
change in the surtax rates from the present law is obviously insincere. 

Ur. President, 1\Ir. GABNER, in a very lucid .and peaceable 
manner, dignified in every way, commented briefly upon those 
particular reductions, and I think it will not be inadvisable 
for me to read ju t that part of what he had to say in regard 
to those small decreases of taxes upon small net incomes. He 
said: 

The raising of individual exemptions to $2,000 and $3,000, re
spectively, as already pointed out, will only result in tax losses of 
between $40,000,000 and $50,000,000, but will relieve between 800,000 
and 1,000,000 individuals who now make tax returns but pay no taxes 
on account of deductions allowed, and will also relieve 1,646,000 
laborers and small farmers and merchauts whose tax is less than $12 
each, not to mention heads of families now in the $2,000 to $3,000 
bracket, and will at the same time relieve the Treasury of a h·emen
dous burden and expense where but a small amount of tax is involved. 

One tremendous difference to a vast number of taxpayers between 
the llellon income-tax proposal and the Democratic substitute is that 
there are, according to the statistics of income for 1921, 390,000 per
sons with incomes of under $1,000 who ar·e required to make returns 
but pay no taxes on account of deductions and exemptions. There 
are, in addition, 794,000 persons with incomes of $1,000 to $2,000 
who are now required to make returns but pay no taxes for the reason 
ju t stated. Under the Democratic sub titute tax plan these 2,000,000 
persons will be relieved of the trouble of making returns although 
paying no taxes. In addition to this difference in the Mellon and the 
Democratic income-tax plans, 1,646,000 persons with incomes of $1,000 
to $2,000 and 580,000 beads of families with incomes of $2,000 to 
$3,000 will be entirely relieved of taxation under the Democratic plan 
but are taxed under the Mellon plan. This immense relief to these 
millions of small farmers, tradesmen, mechanics, and other laborers 
and small business men under the Democratic plan is in striking con
trast with the Mellon proposal. It will only result in a loss of less 
than $50,000,000 of revenue. 

The fact will be recalled that as late as 1917, when we entered the 
war, the income-tax exemptions were $3,000 and $4,000 for single and 
married persons, respectively. 

It is because of that that the great Secretary of the Treasury 
says that this plan of Mr. GARNER'S in that respect is insincere. 
Apparently be does not consider such a small relief as that 
to anyone as of any material consequence. He is one accus
tomed to deal with very lai;ge sums, and it is those large 
sums which command his attention and apparently receive his 
respect. I submit, :Mr. President, that in presenting this plan 
l\Ir. GARNER proposed a very wise revision, for the very reason 
tbat it does affect such a very large number of people, and 
those the people of this country who have the very smallest 
incomes. Mr. Mellon's statement proceeds: 

True, the starting point is made different from the Treasury bill, 
and Mr. GARNER stops at 44 per cent instead of 50 per cent. It is 
to be noticed, however, that the middle incomes pay the same surtax 
that they pay under the present law, and the incomes in higher 
brackets pay 50 per cent--44 per cent surtax and 6 per cent normal
as against 58 per cent aggregate under the pre ent law. This change 
is hardly material, and the economic effect ot taxation is completely 
ignored by the Garner plan. The plan is political and nothing else. 

REVERSES GAR~ER PLAN. 

Let us illustrate the political character of the Garner plan by tbe 
argument made by its supporters against the Treasury bill. They say 
1.hat under the Mellon plan a man with $1,000,000 income makes a 
·aving of about $250,000, whereas 200 men, each with incomes ot 

$5,000 and the same aggregate income, save only $5,950. Reverse the 
picture. The test, o:t course, is what tax a man must pay. The mil
lionaire, under the Mellon plan, will pay a tax of $298,792 and the 
200 small incomes $38.25 each, or a total as to them of only $7,650. 
The one high income pays forty times the tax that the 200 small 
incomes of equal aggregate amount pay. Did the proponents ot that 
argument believe they were giving tbe public the whole truth when 
they made it? 

Mr. President, Mr. GARNER in presenting bis plan did not 
giYe that particular way of stating the whole truth ; but he did 
give a table at that time showing the amount of tax under the 
present law, under the :Mellon plan, an<l under the Democratic 

plan up to the point where the incomes were $200,000, because 
that is the last amount where the taxes vary from the present 
law. Under the present law after having reached an income 
of $200,000 the rate remains the same. In a subsequent table 
which l\fr. G.ARNER bad inserted in the RECORD on the 10th of 
January, a number of days before Mr. Mellon's statement, 
there is given a further comparative statement showing the 
Mellon reduction from the present law and the various reduc
tions under the Garner plan. So I do not see anything in that 
which would justify an exhibition of temper in that way and 
the use of the language where Mr. l\fellon said: 

Did the proponents of that agreement believe they were giving the 
public the whole truth when they made it? 

There can be only one implication from that question, and 
that is that the proponents of the so-called Democratic plan 
are trying to conceal from the public just what their plan 
really proposes. I wish to hurl that epithet back; and when I 
shall have concluded the reading of this article and my dis
cussion I should then like for the public to determine whether 
or not the great Secretary of the Treasury has told the whole 
truth. 

He then continued: 
No thoughtful person longer doubts tbat irrespective of his income 

he pays the high surtaxes in the general bigh-price level. 

There is a sentence which may well challenge inquiry. He 
makes the statement that-

No thoughtful person longer doubts that, irrespective ot his income, 
be pays the high surtaxes in the general high-price level. 

A I shall demon trate later, it does seem to me that i a 
statement which may well challenge inquiry. It indicates that 
that is at the foundation of the so-called Mellon plan or that be 
would have the country believe that it is, a statement which I 
challenge and which is challenged by every modern economist 
in the country, so far as I know. 

For example, the Baltimore & Ohio Railroad Co. has bonds maturing 
next year bearing 3~ per cent interest; the Chicago, Milwaukee & St. 
Paul has maturities in the same year bearing 4 per cent interest. Both 
roads will have to refund on a 6 per cent basis. The additional price of 
money must be paid, not by the roads, but by their shippers in freight 
rates. The farmer, who alone must meet world competition in what 
he sells, in what he buys, pays the surtax. 

There can be no inference from that except that the dis
tinguished Secretary of the Treasury would have the country 
believe that the high surtaxes are the cause of the high rates 
of intere~t in the country. This question will be examined 
later. 

The New York Renting Commission reports that tenants are in nv 
better position to-day than they were in 1920, and that rents bave 
risen enormously. Increased cost of building is not responsible. 

Listen to that statement. 
Rents have risen enormously. Increased cost of buihling is not re

sponsible. Again the tenant pays the surtax. 
The public shouid clearly understand what is involved in this effort 

to reestablish in this country a sound basis of taxation. The question 
is not one of whether two or three million voters save in theil" direct 
payment of tax $15 apiece, but whether by the reestablishment of an 
economically sound basis the 110,000,000 people in this country will 
save much more than $15 apiece in what they pay for the necessities 
of life. 

A more astounding statement and a more alarming state
ment could hardly emanate from such a high source. To say 
that these high surtaxes impose a burden of more than $15 
apiece upon the 110,000,000 people of this country, which they 
pay in the higher co ·t of the necessities of life, ls a ·statement 
which certainly ought to be carefully analyzed and tested by 
logic and by reason. I want to know if there is any Senator 
here , .. dlO is willing to accept that statement of the Secretnry 
of the Treasury without further examination. 

There is only one thing which must be insisted upon-the high sur
tax must be reduced. 

1\lr. President, we have just recently been reading in the 
papers that Mr. Mellon insists upon the adoption of his plan 
without the dotting of an "i" or the crossing of a "t." 
More recently the President of the United States, according to 
some of the public pre s, has been approached by certain 
Republican members of the Ways and Means Committee of 
the House suggesting that there must be a compromise upon 
the plan, but we are told also by the press that the Presirtent 
said tbe plan must not be clrnnged; that it must be accepted 
as presented. 
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I call attention also to this remarkable statement because it 
disclo es where the chief concern of the Secretary of the 
Treasury rests. He has said that the high surt:;ixes must ~e 
lowered· that the only thing which must be insisted upon is. 
that th~ high surtaxes must be lowered. That goes to the 
very heart of the position of the Secretary of the Treasury. 
He has said in his own language that-

There ls only one thing which mu t be insisted upon-the bigh su~
tnx must be reduced to the point where capital is freed from their 
kil1ing effects upon new fnyestments . To the solution of this eco
nomic question Mr. GA.R~ER's plan ls not even intended to be directed. 

In other words, he would have the country ~elieve that. by 
a reduction of the high surtaxes we are gomg to ~·elleve 
capital and free it from this great burden put upon it and 
brin<Y pro perity to all the indu81:ries of the country. Accord
in"' to his view-at least according to his language-it can 
oniy be done through a reduction of the high surtaxes. Ile 
means by that those surtaxes amounting to $100,000 and mor~. 
The man who has a net income of $100,000 subj.ect to ~a~ is 
er-en more than a millionaire. He is at least twice a m1llion
aire. Tl.Jese net incomes do not include the undistributed sur
r>lus of the corporations in which men of large means are 
investing. According to a repo1·t which I shall pre~ent la~er the 
men of r-ery large incomes have 81 per cen.t of their n~t mcome 
derived from dividends on investments m corporat10ns, .and 
more than one-half of the net earnings of those corporations 
is not taxed beyond 12! per cent. They are retained in the 
corporations them elve . That i the class which Mr: Mellon 
say must be relieved if we are going to free capital a~d 
restore business in the country. I shall later refer m<- -.) m 
detail to that question. 

l\Ir. Mellon further said : 
The present rates of tax, aggregating at a maximum 58 per cent, 

are treated as if they were the normal rates o! tax. Any reduction 
from them, it is argued, is a great concession to the rich. This is 
not true. Before the war required the taking of every cent which 
could be obtained for the support of the Government in its emer
gency a surtax rate reaching 13 per cent at $2,000,000 was consid:red 
high. As a bit of history, substantially as much revenue ""as realized 
from incomes over $300,000 out of this 13 per cent maximum in 1916 
ns was realized in 1921 from the same class o! taxpayers out of 
the 65 per cent rate. These high surtax rates are war taxes and 
nothing but war taxes. The war is over. Such taxation should cease. 
To pretend to change them and no mo.re is to keep up the high war 
living costs which e-veryone paya • 

He is again iterating his false theory of economics. Involved 
in the statement are two things, first, that the war is O'\"er, and, 
secondly, that the high surtaxes are unproductive. I shall refer 
to those questions later. 

We come then to the fundamental differences between Mr. GAR~En's 
plnn and the Treasury bill. His is a makeshift; the Treasury plan is 
a result of experience and study. 

I would like to know how this experience was obtained. If 
the principles announced in the plan are the ones relied upon 
1.n· the Secretary of the Treasury, it seems to me that there has 
i:.een no study in the Treasury Department for at least half a 
century, as all modern economists controvert the fundamental 
principles laid down by the Ti·easnry Department. 

l\Ir. CARAWAY. Mr. President, may I interrupt the Senator? 
l\Ir. JONES of New Mexico. I am glad to yield. 
1\Ir. CARA WAY. I was just going to ask how much time the 

Senator desires to conclude his address. 
Mr. JONES of New Mexico. I do not intend to consume very 

much time. 
l\Ir. CARA WAY. I beg the Senator's pardon, because there 

i a motion which comes over from yesterday and I desire to 
call it up before 2 o'clock. 

l\lr. JONES of New l\Iexico. I feel quite sure I shall conclude 
before 2 o'clock. 

Mr. l\icKELLAR. I wish to suggest to the Sena.tor from 
Arkan as that I had given notice that I wish to discuss the 
tax question this morning for just a few moments. I shall 
po ibly take not longer than 10 minutes. 

l\fr. CARAWAY. I hope the Senator will give me· an oppor
tunity to call up my motion before 2 o'clock. I am anxious to 
get a vote on it to-day, if I can. 

l\Ir. JONES of New Mexico. I shall continue the reading: 
liis seeks popularity by offering a small direct saving to the most 

taxpayer ; the Treasu1·y biU is fair to all classes. Ilis is not intended 
to be effective on. the economic side of taxation; the Treasury bill is 
designed to free capital and to benefit not only tlie individuals ' who 

pay taxes direct, but every person in the country who must pay these 
taxes in every purchase. It is the difference between a political method 
of Imndling tax reduction nnd a business metho.d. 

'l!bat is the end of the article. l\fr. President, I desire again 
to recall that the one proposition upon which the Secretary in· 
si ts is tlrnt there shall be a reduction of the high surtaxes. 
He insists fhat those taxes have raised the prices of all com· 
modi ties in the country; that the people pay the surtaxes in 
the form of increased prices ; that the surtaxes are the cause 
of the high rents in the country, the high cost of building hav· 
ing. nothing. to do with them; and that the farmers of the 
country pay tl1e high surtaxes in everything they buy, although 
they sell in a foreign market. 

Mr. Pre ident, it seems to me that we should examine this 
question, and I intend to base my conclusions upon the records 
of tho Treasury Department itself. It will be observed from an 
examination of these two plans, the one proposed by Mr. 
GAn r F:H and the other by the Treasury Department, that the 
only real difference in the plans, and the one which the Secre
tary considers the most important, is 19 per cent in the sur
taxes of those who have incomes in excess of $100,000. The 
GARNER plan reaches it maximum of 44 per cent on incomes of 
$92,000; the plan of the Secretary of the Treasury reaches its 
maximum of 25 per cent on incomes of $100,000, so the differ
ence betwen the two plans is only 19 per cent. 

I turn to page 7 of Statistics of Income from Retmns of .L ret 
Income for 1921. Tho e were the returns of net income upon 
which taxes were paid in 1922. On that page I find that tlle 
total net income of the individuals of the country making tax 
returns was $19,577,212,528. On adding up the amount of net 
income returued by inditiduals having an income of 100,000 
or more I find that their total net income was $462,093,451. 
Calculating 19 per cent of that sum-and 19 per cent is the 
only difference between the two plans, so far as incomes of 
$100,000 or more are concerned-I find that under the Garner 
plan S87,9G8,759 more would be paid' into the Treasury than 
under the l\Tellon plan. 

l\fr. President, the Secretary of the Treasury would have us 
believe that the payment into the Treasury ot an additional tax 
of less than 88,000,000 is going to cause and is causing great 
depression in the country; that it has raised the whole inter
est rate of the country; that it has increased the freight rateg 
of the country-; that it has increased the rents of the country, 
and has caused many other ills from which he indicates he be
lieves the country is suffering at the present time. The amount 
involYed is less than $88,000,000. I submit that it is not much 
as compared with the tax upon the more than $19,000,000,000, 
but Mr. President, it is an important sum. That sum of le s 
~ $88,000,000 annually would more than provide the entire 
amount of money which is due to the ex-service men of the 
country under tbe so-called bonus bill. 

I am in· favor of paying that agjusted compensation at once. 
I am in favor, if necessary, of issuing the bonds of the countrJ• 
in order to raise the money, but why should 2,352. men be re
lieved of $88,000,000 of taxation if the Mellon p~an is adopted 
rather than the Garner plan? I should like to know why those 
people who are eYading taxation at the pre ent time-legally, 
of course · I do not accuse them of corl'uption, but they are 
evading t~xes, neYertheles -should be entitled to that addi
tional reduction at this time when it would completely finance 
the entire bonus legislation. 

Mr. President, as I before stated, the people having incomes 
of $100,000 and more at·e not simply millionaires, tl1ey a.re more 
than that ; but that is the concern_ of the Secretary of the 
Treasury. He thinks to-day not in hundreds of thousands but 
in millions of dollars. I do not know who his associates are, 
but after reading this statement from him I should imagine 
that anyone having property of a less value than two or three 
million doUars would not feel comfortable in his presence. 
He thinks only of multimillionaires; millionaires are too com
mon to ath·act his attention. 

l\1r. President, it is claimed that the pre ent high smtaxes 
are killing investment. I desire to read from pao-es 23 and 24 
of the Statistics of Income, i sued by the Treasury Department. 
There I find that salaries, wages, commissions, and bonuses 
have not decreased. The tables to which I refer contain a 
statement of the sources of income for the year 1D16 and sub
sequent years, and they give th.e p~rcentage of increase or ~e
ci·ease as it may be. An exammation of these tables will dis
close that the very direful condition which is alleged to exist 
has not actually occurred. On page 24. is given the increase or 
decrease in percentages; and I find that salaries, wages, com
missions, bonuses, directors' fees, und so forth, in the year 
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1917 increased over the previous year by 147 per cent; in 1918 
1 hey increased 127 per cent ; in 1919 they increased 30 per cent, 
ffPHl in 1920 they increased 42 per cent. In 1921, the year O':f 
tile greatest depreciation we have had since the World War, 
thne was a decrease of only 10 per cent. 

Likewise in the case of income from other sources these 
tnbles reveal a strikingly similar condition. From "busine!:;S, 
tnule, commerce, partnershit)S. farming, and profits from in
cidental sales of renl estate. stock , bonds. and other property" 
ill HH6 the net income wa $~.010,404,924; in 1917. $3.9J8.
m0.028; in 1918, $4,630,455,32:!; and o forth. The rents aud 
i·u~·alties haYe kept up, as ha,·e the interest on bonds, notes, 
mul . o forth, and dividend, . 

:\Ir. President, I ask permission that, as an addendum and 
Rupplernent to my remark , the tables to which I have referred 
may he printeu without reading. 

The PHESIDING OFFICl'JR. Without olJjeetion, it is so 
onJered. 

[, ee Appendix 3.] 
i\fr .. JO!\TES of New l\J xico. So it uoe not appear that as 

a matter of fact the. e urtaxe ha•e been killing inve~ment. 
On the other lland, e•ery report that comes from the Federal 
He~erve Board tells UR how pro.::-perons the country i. ; and it 
Ls impossible to onceive that the Federal Ile, erve Board will 
bf' contending for prosperity upon the one ·ide and the Secre
tary of the Trea ury for the killing effect upon inve tment of 
the~e high surtaxes upon the other. 

Jn regard to the question as to whetlJer or not the 110,000,000 
people of t'bis country pay these high RUrtaxes. whether or not 
tl111t increases freight rates, whether or not it iuerea ·es rents, 
AIHl ·o forth, I intern1ed to read into the IlECORD "tateruents 
from three of the most prominent modem economist of the 
tountr~'. I helieve they are recognized a authoritie: .,o far as 
men may be recognized as authorities upon a quf'. tion of 
c><·onomics. 

They are Profe~:or • eligmrm, of Columbia Uuiver~ity, who 
Jias written a monumental work upon The lnci<lenee of Tax
ation; Profe. ~or '.ram; ·ig, formerly of Harvard Unive1·sity, 
whn has written ::i monnrnental work upon The l'rinciples of 
E<:onomks; and Professor El:r, of the UniverRity of Wi.;:con
. ·i n, who has al8o written a work entitleu " Outlineis of Eco
nomieH," which has been recognized as coming from a man of 
1r1·eat abi1ity and one thoroughly familiar with hi. subject. 
'Tith; buok ba recently been revised by Profe ·. or Ely ; Thomas 
, . Adams, profe sor of political economy in tbe Sheffield Scien
tific 8chool of Yale University; ~ax 0. Lorenz, a ·i;;ociate stntis
ticinn, Interstate Commerce Commission; and Allyn A. Young. 
vrofessor of economics and finance in Cornell University. 

The only way in which a surtax upon net income, or, indeed, 
nny tax upon net income, can be shifted to the con urners of 
the country is through a raise in price. That must be evident 
to eyeryone, that if you are going to shift the tax upon the net 
income to the con uruers of the country it can only he uone-
nuo, by the way, it is only insisted that it i done--through an 
increase in price. The economist. to wbom I hm-e referred 
Rlate absolutely that price are fixed anu governed by cost, and 
a tax upon net income doe not enter into co ·t at ttll. More
over, in the en e of the great number of commodities produced 
by monopolies, those price are fixed without reference even to 
cost They are fixed at the point wbere they will receive all 
1l1at the b·affic will bear. In c8ses where prices are fixed 
through competition, all the::::e economists agree that the price 
is ultimately fixed by the high cost of the marginal producer 
where that cost meets the margin of utility, and every one of 
them ays that uules · a tax enters into the coi:::t it can not affect 
price-. 

Let me bring to betu· another authority. Only 1::1.st yenr, and 
rather late in the year, I believe, the Xatloual Indush·ial Con
f rem:e Board of Kew York published a very intere ~ting and 
jn;;;trudive monograph on the ubject of "Tax Burden~ and Ex-
11rnption ·." The National Industrial Conference Board has its 
office in New York and a branch office here in the city of Wa h
]ngton. I do not care to read the names of all the people who 
nre affiliated with that organization, but the names are given 
J1ere. I will refer to ome of those who are affiliated with 1t 
nnd indorse its proceedings: 

American Cotton Manufacturers' Al:.sociation, American Electric Rall
wa~· As oriation, American Hardware l\Ianufacturerp' .A ~octation, 

.American Malleable Ca tings .Association, American Paper and Pulp 
As>'ociation, American Pig Iron Assodation, Electrical Manufacturers' 
Council, and In tltute of Makers of Explosives. 

Also various manufacturers, chemists, and o on clown the 
list. A.l>out 50 of the national organizations of the greatest 

industrial concerns of the country are members of the National 
Industrial C'onference Board, and the foreword of this book 
shows how the reports upon this im·estigation were arrh"ed at. 
They 'wre arrived at by a council of all of the. c various c0n
cerns and the mo~t reputable economists of the country. Tlie 
book reviews the whole Mstory of the~e tax burdens, and it 
says, after coni;;irteriucr the various autboritie upon the suhject, 
that a tax u11on net profits is not shifte'l. 

On the cover of thi. monograph i printetl the following: 
N .\TIOXAL IXDCSTRIAL COXFERFJ:ll('E Bo.urn, 

10 East 'Tliirty-11i11th ti-ed, N<:w 1'••r1:. 
(Branc-h olli<.>e: &mthern lluilding, Washi ngton, D. C.) 
The Na tional Inrlu ,::b·ial Conference Roanl is a cooperatiP l>o<ly 

composed of rppresentatives of national antl State industrial a~. ocia· 
tiom;, and is organized to pro,ide a clearing- hou~e of infornrntion, a 
forum for c·oustn1ctive di. cnssion, llll<l machinery for coop1>rative :--ction 
on matter8 that vit..'llly affect the industrial dPvelopment of the ~ntion. 

Frederick P. Fish . chairman ; J,oyall A .... 0 .borne, vicf' ch ah man : 
John W. O'Le-ary. vice cliairman ; James H. Perkin , treasurE'r: l\Ia!!nu 
'V . .Alexander, managing director. 

Affiliated organizations: A.merican Cotton Manufacturers' Association, 
..lmerican Electric Railway .A sociation, American Ilardware Ma nu
facturer · A. >:oeiation, American :Ualleable Ca.stings .A ·ociation . .A.mer
ican Paprr & Pulp A ·sociation. American Pig Iron A. sociation. Ell'c
trical Ma1rnfacturer~' Council, In titute of Mnker of Exploc:;ives, l\Iann
factlll'ing Cbemistis' Association of the Urrit<'d St{tteR, National A.sso
ciatiou of Cotton )fanufacturers, National Association of Fann Equip. 
ment )fanufn.cturers, National Assoeiation of Finisher of Cotton Fab
rics, Nntionnl As. ociation of Manufacturer of the United State. of 
America. Xational A>:. ociation of , beet and Tin Plate Manufach1rt>r~ 
(Inc.), Xational .A~sociation of Wool Manufacturers, ... -a tionaJ ..luto
mobile Cllambn of Commerce, National Boot & hoe Manufac:11rer ' 
As ociation of the United States (Inc.), .i:Tational Electric Light A so
ciation, Kational Erectors' Association, National Founder Assocmtion. 
National In<lu tri..'ll Council, National Lumber Manufacturers' .Airocia
tion, National Metal Tracles A ociation, Railway Car l\lanufacturE'r.' 
Association, Rubber Association of America (Inc.), Bilk Association of 
America, Tobacco Merchants' As ociation of the United States. A>':o
ciated Industries of Ma sachusetts, A s<>ciated lndlli!tries of x~w 
York "tate (Inc.), Illinois Manufacturers' .Association, :Manufn.::turN"'' 
A8so<:ialion of Connecticut (Inc.). 

I also find the following foreword: 
FOREWORD. 

In tbi report tile national industrial conference board bring:;; Llow11 
io date the picture of ilrn increase in the volume of taxation prt'. p:1t •I 
in its earlier re.search report No. 55 on "Taxation and national inco~<' ." 
The present report analyzes the expansion of governmental aeth·i ti 
and attendant public expenditures which have influenced that deL lop
ment, and carries the discu sion of these vital qu.e tions into urber 
is ucs of importance to the sound development ot .American inuu.tt'Y 
and the welfare of the general public. These h:sues concern 1.ht' ;..•·n
eral distribution of the tax burden, the shifting of taxe throu~b the 
complex network o! commerce . :ind industry, and the lightenin~ or 
lilting of the tax burden from certain classes tlu·ougb legaJ exemption!'t. 

A eomprehen.·ivc and eonci e presentation of these ignificant fad,; 
of the tax problem should serve to emphasize their impo1·tance in :-odal 
and conomic progress and to afford a basis for their wi e control. 

Thi report is the re ult of an investigation conducted under U1e 
upenision of the boarcJ"s staff economic council by Mr. L. n. Gottli~b 

and assistants, of the conference board's research sialf. 
In the preparation of it reports, the national indn1>trfal conferf'UCf' 

board ani.iJs it elf of the experience and judgment of the bu .... i11e. s 
executise who compose it . membership, and of recogni?:ecl autborit ie 
in special fields, in adilition to ~be scientific knowledge anrt equipment 
of its re'Nlrcb taff. The reports of tlle boartl thu finally reprP>'Pn t 
the result of scientific investigation and broad bul'tlness experience. an\l 
the conclu.,ion~ expre, >:e1l therein are tilose of the confe1'('nce board 
as a body. 

I call tbe~e authorities to the attention of the Secretnrr of 
the Trea. ury. and I sincerely trust that he will come before 
the people of this country in an open and frnnk statement nno 
say that he was mistaken. I can not conceive that the ~ecre
tnrr of the Treaimry would be willing to mi;;;leacl the peo11le of 
this country; but if the economjsts of the country know any
thing upon the suhjert, the ecretary of the Treasury is :ib. o
lutely in error in thi. g-reat question. 

I should like very much to di ens the!'e <JUeF:tion nt length, 
but have not tlme to do so. 

l\Ir. STA.NFIBLD. Mr. President--
Tlle PRESIDU~G OF.fi'ICER. Does the Senator from _ ·ew 

Mexico viel<l to the Senn.tor from Oregon? 
Mr. JO)(ES of ... Tew Mexico. I gladly :,ield to the Senator. 
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l\lr. STANFIELD. I should like to ask the Senator if he l\Ir. KING. l\lr. President, will the Senator yield? 
has not concluded that the cost of all taxation is ultimately l\1r. JONES of New Mexico. I yield to 1.he Senator froru 
pa ~ed to the consumer? . Utah. 

l\1r. JONES of 1\ew Mexico. That is just what I was dis- l\Ir. KI~G. Ha 11ot the Senator f1·orn K w Mexico failed, 
cu sing, and my vo ition is that it is not; that there are cer- however, to take into account the view which, as I under tancl, 
tain kinds of taxation that are paid by the consumer, namely, is entertained by the 'enator from Oregon, namely, that the 
what are known as commodity taxes. The tariff, for instance, cupidity of the bu inesH man i such that not being sati fieu 
is passed on to the consumer in an inilirect way, and other with enormou expenditure· in hi. busine. , oftentime · in
cla es of taxes; but a tax upon net income is not pas ed on creased for the purpose of limiting the pos ibility of payiug 
to the consumer. taxe ·, not sati._fied with e.normou expenditure and re erve to 

l\Ir. STANFIELD. Over a period of time, does the Senator meet those, he is going to take care that the fund which i 
mean to say, that it i · not passed on to the con umer? denominated hiJ re erve shall be swollen beyond all just pro-

:i\fr. JONES of New l\Iexico. I mean OY-el· a period of all portions, and therefore he will make additional charge and 
time. increa e the co t to the consumer of the articleN he puts out, 

Mr. STAJ.~ll'IELD. The Senator sveak of u monopoly. For upon the theory that the tax:e ultimately will fall upon the 
a time a monopoJy may control the vrke, so far as the maximum cousumer, and therefore he will increa e the amount of his 
is concerned; but as to a minimum, when it came to a lo s of reserve? 
the monopoly, 'vould they not then figure their taxation as a ~Ir. JONES of New Mexic:o. The Senator has stated in an
part of the cost of vroduction, and cea~e to do busines ·, unles. other form ju.st the tiue tion rai cd by the Senator from Oregon 
they could pass it on to the consumer? [)lr. S'L'Ax:imcr.n]. I thought I had made it plain, and all of the 

Mr. J :J\TES of New l\fexico. The trouhle witll the Senator' ruouern economist will upport me in the conclusion, that 
thought is that he a sumes that a tax on net income would where goods c:ome from monopoly the monopoly fixes the price 
destroy bu ines . Nobody ever went broke paying ~l tax on at the highest point the traffic will bear, regardle ·s of any tax 
net income. If the Senator will think of it for ju .. t a moment, on net income. Presumably before the tax is eyer levied the 
he will realize that. mono11ulist has found the point where by fixing the price at a 

Mr. STANFIELD. That is taxation ou tlle ability to pay certain amount Le will derive the greatest net revenue from 
ta.x:e ·; but I am thinki'ng about it from the economic standpoint, thf' sale. The Jaw of supply and demand ab olutely control.. 
from the standpoint of where it must ultimately land. and the monopolist control the ·upply. The monopoli t ha. 

l\Ir. JONES of New Mexico. So am I. found out that by the sale of an article, we will say at $5 
:.\Ir. STANFIELD. Doe not the consumer :fiually pay all ot he \Yill receive more net revenue than if he charged $6 for it, 

taxation? Must it not be passed on to him? How could there because if he charges only $5 the demand will be increa ed, 
be, over a period of time, a net income unless the taxation · and he would rather have a smaller profit upon a large number 
were pa[sed on to the consumer? 'l'he consumer pays all the of ales than a large profit upon a few sales. The monopolist 
co t of production; and is not taxation a part of the cost? ' fixes hi· prke with reference to that point, the higbe t net 

Mr. JONES of New Mexico. The fault with the Senator's profit he can get out of the whole body of consumers. That is 
proposition is that he is thinking of something which goes the way mouopoly price are fixed, and it can be readily ::;een 
to embarrass production, something wllich enters into the cost that if he were to increa ·e his prices he would reduce his profit•. 
of production. If there is a tax which does not enter into Therefore, . 'ince simply trying to pass on the net profit tax by 
the co t of production, how can it embarra production? in('reasing price · would de. troy his revenue, of cour e, he would 

l\ir. STANFIELD. 0Yer a period of time it may not. not do it. 
l\Ir. JO~"'ES of Kew l\Iexico. 0Yer a period of all time I ·with i,·e ·uect to the other class, where there is competition, 

.. ay to the Senator. the price of a thiug produced in competition is fixed by tile 
Mr. ST.ANFIELD. But if you pa . · ou to furtLer production, cost of the product of the highest-cost producer. If there i 

H certainly will accrue against the co::;t of production. com11etition you ham a number of people engaged in the same 
l\fr. JONES of New l\lexico. It does not affect prices. If indu try and there is always some one 'vho is making a profit 

I have failed to make myself clear, I sincerely tru 't the Senator and some one who is ju::;t at the point where he can mu.ke uotlt 
will study the princivle of ecouoruic · that a tax upon net ends meet, and the fellow who can just make both ends meet \, 
in<'.Ome does not affect prices at all. is the one whose product fixes the price which must govern the 

:.\Ir. STANFIELD. I hould like to ask the uistinguisbetl prices of the entire production. If you were to crowd llirn 
Senator, as a busine;:ss man, if in tlie conduct of his business out of busiuess you would diminish the supply, anu then yon 
he does not set up a charge of taxation again~t hi·· co ·t of would have some other producer who was at the margin. ' 
production? The··e question are well explained in the discussion of the~e 

Mr. JONES of ~ew l\le:s:ico. l\lr. Pre ·ideut, no one doe~ princivle by the Yariou economi. ts. So in that ca ·e the fel
that so far as the tax upon net income is concerned. You do low who has prounce<l at the margin pay no income tax:, 
et up as a charge against cost of production rour direct prop- because he ha not any net income, and he i the fellow who 
rty taxes, your license taxes, a. nd thing. of that sort; but I fixes the price of the commodities produced under competitiou. 

you do not know what to set up, eYen if you wanted to cover So, in any eYent, there can be no' such thing a pa~. ing on to 
it, in the ca e of your income tax until your income is earned. I the consumer a tax upon net incomes. 

l\fr. ST~lliFIELD. But if the net in(;ome that rou have Mr. STAKlnELD. Mr. President--
in hand, which i your reserve, is wiped out by a tax against I The rRH.:SIDI~G OlJ'FICEn (Mr. CAPPER in tll chair). 
thnt, as to your future production you are going to set up a Does the Senator from Xew Mexico yield to tbe Senator from 
safeguard again t tllat, and add to the <.:.harge that you make Oregon? 
for what you produce and what you sell something to coY-er l\lr. JOXES of New Mexico. I am orry, but I aru ufraiu 
po ·sibilities, to prernnt your re erve being confiscated. that thi interruption woulcl <·au e me to di::iavpoiut some of 

~h'. JONES of ~ew :l\lexico. Again the Senator is in error. my fellow Senators who want to get ·ome action taken on a 
There i no tax upon the urplus which ha been set a ide. certniu matter. 
It i.' only a ta · upon the current net profits of the business or l\lr. STANFIELD. I am ure I would not want to occasion 
th~ iadividual. It does not enter into co -ts at all, and it hu.s the Senator to di ·appoint anyone. but I woultl like to a k him 
no effect on price , and therefore can not ur any of the rules a question, if he will yield. 
of logic be prused on to llle <.:unsumer. l\lr. JOJ\"ES of Xew Mexico. l\lr. President, tlii uet-irn.:ome 

~Ir. STA..WIELD. Those profit· are your resene, though. tax affe<.:t the incomes of inilividuals engugeu in Yarious indu ·-
)lr. JONES of 1\ew l\1exico. Why, it does not 'Yipe out any tries. Of the ~23,000,000,000 of total income · earned in 19'.n 

re.·crve. Your re~erve is there. It is set apart. It does pre- ·over $13,000,000,000 ('ame from wages and salarie·. I may 811.r 
Tent you from building up another enormous reserve, and I to the Seuator from "Ctall [l\lr. Kr~G] that an exallli.llation ot' 
snlirnit that thal i · not a bad thing for thi. country. thi · an<l reasoning upon the subje<.:t will cause us to readt a 

::\fr. STA1'11"'Fl}J)LD. Bnt in order to <lo tlrnt you are going to concludon whicll perhnp, would be clearer than from taki11g-
111ake provision for tllat lJy adding it to the charge that ~-ou are the mere reasoning of my elf or even of the ecouomi. ts. Over 
going to make. Even a monopoly, wltich c:an fix it· own prices, $13,000,000,000 of thoee incomes wa · derived from· wage~ null 
can do that. If they arc tlespoiJetl tltey are going to take care ..,alaries. I would like to have anyone tell me how n tax: Ul)On 
oC themselve ln thefr future production. tile net income of wage and ;·alnries C'.Rn he . ·l1ifte1l t .. tl1e 

Mr. JO:J\~S of New l\lexico. X(,; tlle Senator has failed to consumer. 
comprehend the suujec:t which I am di ·cus.ing. I regret it l\Ir. Sll\DIOXS. IIow much dld the .'enator .·ay wu:~ df>rin·d 
exeeedingly, an<l I sincerely tru ·t that lie will take my remarks from wage::; and alarie. ? 
a~ 11ul.>li ' lied iu the RECORD, read them, and con ·ider the logic ?i1r. JOXES of 1\ew :\lexko. Owr ~13,000,000,000, out of a 
w·llich I bnve tried to m:e in the di. cussion of thi · subject. total of $:23,000,000,000. 
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'l\Ir. KING. Those ru·e the figures of returns made? 
.Mr . .JONES of ~ ~ew Mexico. Of returns made. The net in· 

rome comes in large t part from wages and salaries. No pen;on '"'ill insist that a tax that the wage earner pays on his net 
income can be pasf:ed to the consumer, and I think I may call 
ntt ntion to the fact that of these taxpayers who ha\e net in
e:orue · of over $::?,000,000 a rear-, the amount of tllat which they 
d l'ive from wa~Ps and salaries is $2,379.12~. It would bc.
thrmght that men with net incomes of over $2,000,000 a year 
woul<l b above accepting wages; but tbey clo accept wages, 
jm:,t the same. 

:\Jr. HEFLIN. :\Ir. President, I dislike to interrupt the 
discu··?ion, but a motion of the junior Senator from Arkan ss 
[l\Ir. CARaWAY] came o er from yesterday to to-day. It should 
have heen laid before the Senate by the Presiding Officer this 
morning. It mu t be L'lid before the Senate, I understand, 
L fore 2 o'clock if it is to be considered to-d J. I do not want 
to inte1Tupt the Senator--

. lr. J011ES of ... ew l\lexico. The Senator can ru-0\e to tnke 
uv the motion after 2 o'clock, as I understand the rule. 

~lr. 1\.IcKELLAIL I ga.ve notice yesterday that l woul<.l 
nul..1·e a very :short statement on the tax plan to~day. I would 
L~ very glad, if I had the floor, to yield for , ucll a motion if 
there is a de ·ire that such a motion be made; but I would like 
to make my statement after the Senator from New Mexico gets 
tlll'ough. 

)Jr. IlEFLL . Will the Senator from New :Mexico object to 
ha >ing the resolution of the Senator from Arkansas laid before 
the .'ennte? Then lle can proce d with bi· speech. 

~Ir. JONES of New l\Iexico. At tbe hour of 2 o'clock, if 
there is no other unfinished busine~'S, it will take precedeace 
anyway. But if tl1e Senator cares to pre ;s the point, of course 
I .·hall ue glad to ;vielcl for that purpo. e if it doe not tHke me 
from the floor. 

:\It·. ·HEFLLi'.l. Thil' re olution, if pa!';._ecl now, will canrel 
U1 lease to the Tt>apot' Dome oil reserves. and I now ask tbe-

'lh'lir to la the re. olution before the Senate, and then the 
Senator from :Xew )Iexico may continue his speech. We want 
to have the motion to adopt the r~olntion pf'n1ling wh@n the 
110ur 0:1' 2 o'clock arriYes. 

Tbe PRESIDL-G OFFICER (Mr. 'ouzENs in tbe chair). 
Doe · the Senator from Alabama ask uuanimous consent to 
lmve the motion la.id before tlle Senate? 

:Mr. HEFLIN. I ask unanimou ron.~eut that the re~olntion 
l1f' laid before the Senate. 

Mr. ST.Al I.FIELD. I nbject. 
Tbe PRESIDI TO OFFICER. Tbere i objection to the 

unanimous-con ent l' qu t. 
:\1r. HEFLI1r. Tlum I shall move to take tbe resolution up 

wben the Senator from Tew Mexico finishes bi speech, after 
2 o'clock. 

Mr. ROBL,S0.1.. . Mr. President. -will tbe Senator frnm New 
1\1e.-iro Jield for the pnrpo e of seeing if a di~oRition may be 
made of the motion of the junior Senator from Arkansas com
ing o.ver from yesterday? 

Mr. JONES of New Mexico. I am not willing to yield in SU<'h 
a way as to take me from tlle floor. 

~fr. ROBIN~O... . There is no d~poi;;ition to take the !'en
ftt01· off the floor. 

l\Ir .. JO.:NES of ... rew ::.\lexico. I know that if we get to a point 
wbere tbe motion will be under di cuR ion it will require much 
more time than I intend to take in concluding my remarks. 

Ur. ROBINSON. I thought perhaps the matter could be 
di posed of ·withou p.rolonged debate. 

~Ir .. JO~ES of .i:T€>W Mexico. I do not se how that could 
pos . .ibly be the case. 

Mr. LENROOT. Will the Senator yield? 
l\lr . .JONES of New ~Texico. I yield. 
Mr. LENROO'.r. .As the Senator is aware, the Committee on 

Puhlic Land n.nd Surveys will hold a very important meeting 
on this very suhject at 2 o'clock. It i highly necessary that 
the members of that committee be present at that meeting, and 
I think likely this matter might be <lispo ed of by the Senate 
in 5 or 10 minutes. 1\Iay not an arrangement be made so that 
if it is not disposed of in that length of time the Senator shall 
proceed? 

l\Ir. RO.eINSON. 1'he Senator from New ~Iex:ico ha~ the 
floor, and if he will be courteous enough to yield for a few 
minute>:, say for 10 minutes, it would erve the con\enience 
of a great many enntors who would like to have some ar
rangement made about the motion. 

l\.lr. JONES of New l\Iexico. If any arrangement has been 
made to dispose 01! it, I llave no objection at all to yielding for 
the :purpose of ba\·ing it disposed of,. but unle " an arrange-

ment has been made, and someone will state that an arrange
men t has been made, I do not see why I should yield . 

Mr. LJDNROOT. I can not speak for other Sena.tors, of 
cour e, but it is· my opinion that the matter can be disposed of 
within 10 minutes, and the Senator may tl1en go on. Of couri-:e, 
I may be mistah.--ei1, but that is my opinion. If we do not dis
pose- of it \'f'ithin 10 minutes, the Senator can resume the floor. 

l\lr. JOi\ES of New Jiexico. I am sure the Senator doe, not 
make that statement based upon what has occurred in pre
vious times when the matter lias been brought up. 

Mr. WALSH of illontana. As I have just entered the Cham
ber. mas I ask the Senator from New 1\lexico what is under 
con<:!idcration? 

Mr. JONES of New Mexico. I ba-ve heen requested to yield 
in order that the motion of the junior Senator from Arkansas 
[l\lr. C-\P~WAY] relating to the Teapot Dome lease may be 
brou~ht up. 

Mr. WALSH of ~Iontana. I supprn:;ed so. I did not quite 
Uil(lerstand the ignificance of the remark~ made by the S n
ator from Wi. cousin that be thotight it could be clispose<l of 
in 10 minutes_ 

Mr. LENROOT. I suggested that if the Senator from r~ew 
l\lexico would yield, so far as the pending motion to discl1: :rge 
the committee is concerned, it mighfl be disposed of in 5 or 10 
minutes; that was all. 

l\lr. W ALSII of ~lontana. Of coure, I indicated yesterday 
my attitude in respect to it. I haT"e no objectiOJ?. ut all to 
that cour~e being pm'l'lued. 

::ur. LENROOT. Certainly; I think w~ nr in full accord 
on that point. l 

::\Ir. ROBINSOX With tbe con. ent of the Senator from {. 
New Mexico, I ask unanimous con~ent that the Committee 
on Public Lands and Smveys be relit>ved from tbe further con
sideration of Senate .Joint Ilesolutiou No. 54. 

The PRESIDI~G OFFICER (l\Ir. CAPPER in the chair). 
Does the Renator from New :Jiexico yield for that purpose? 

)fr. JONES of New Mexico. I yierd for that :purpose. 
'The PRESIDI1'G OFFICER. The Senator from Arkansas· 

[l\Jr. Rosr~.'ill~ l asks unanimous onsent that the Committee on 
Public Lands and Surveys be relieved from the further <'on

icleration of &>nate Joint Resolution No. 5-::l. Is ther ob-
jection? 

Mr. LENROOT. Mr. President, reserving the right to object, 
I merely wish to say that I have consulrecl with my colleague. 
upon the committee, and I :find no objection to the discharge 
of the connnittet> from the consicleration of the joint ref':olu
tiou. I shouJd object to the joint resolution itself being con
sidered before the committee has taken further evidence. 

Mr. W ALSII of Montana. Ur. President, I rise to Rotate that 
as I understand the matter, that brings the joint resolution 
back before the Senate for such disposition as we may care to 
make of it. 

l\lr. LENROOT. That is the only effect. Of course, under 
the rule it will go over for a day. 

Mr. LA FOLLBTTE. I unde1.-stand that thls in no way inter
feres with the Committee on Public Lands and Surveys pro
ceeding with the investigation under the resolution introduced 
by myself in the last Congres . 

The PRESIDING OFFICER. The Senator's understaIHUng 
is correct. 

l\Ir. WALSH of ~Iontana. That is my understanding of the 
matter. 

l\Ir. LA FOLLETTE. Otherwise I should object. I \Yant 
that investigation to go on. 

Jlr. w· ALSH of :Montana. I do not bPiieve thPre can be 
any doubt about that. 

:\lr. CARAWAY. l\1r. President, if it did interfere with the 
lnve ligation, I should not want to have the joint re olution 
considered at all; but, of course, it does not. 

~Ir. ROBINSON. Certainly not. If I may be permitted to 
make just a brief statement, the effect of this motion is to 
brin"' the joint resolution intro~luced by the junior Senator 
from Arkansas back to the Senate. That is the only effect of 
it. It therefore advances the joint resolution one step. 

:Mr. HE1n~IL T. Aud the effect of it is that the Senate has 
discharged the conunittee from furthei· con ideration of the 
joint resolution, as the motion was made originally by the 
~enator from .Arkan as [1\lr. C~RAWAY]. 

The PRESIDING OFFICER. J~ there objection to the re
quest of the Senator from A.rkan~as [:\fr. ROBINSO~]? 'Ihe 
Chair hears none; the committee is discharged from fnrtller 
consideration, and tlle Joint re. olntion goPS to the calendar. 

Mr. ROBINSOX No, llr. Pl'er-;id~nt; I ask unanimous con
sent that the· joint resolution introd\1ced l.Jy the Sena tor from 
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~ rlrnnsas [Mr. CARAWAY] be maue the un.fini ·hed business, commi. sion busine ·sis pa ~ea on to the consumer, or tlle pro.fits 
and that upon its being made the unfinished business tlle joint which he makes out of dealing in stocks an<l bonds, real estate, 
re:-:olutiou shall go over. anc.1 other property. He gets all he can for tho. e commoditie · 

".'\Cr. LEJ\"ROOT. I object to that, l\Ir. President. anyway, ancl the other fellow pays all he i willing to pay 
.Jfr. HEFLIN. ~Ir. President, the unfinished business may So it ii:; inconceivable that any of that tax is pas ed on. 

he pending here for months. I am anxiou to have a vote on Kext are rent and royalties. It i · true that l\Ir. :Mellon in 
tb1=- j oint resolution. 'I'he enator from Kan as [l\Ir. CURTIS] his statement saiu lliat reut are not depenclent upon the co ' t 
ha-.: a ·ked unauimous con ·ent, I understand-though I did not of material, but the inference is that tllat i" becn.u~e of tho 
know it until a moment ago, and I have been right here in high surtaxes. I wish I might have the time to analyze that 
tht: Charnller ever since the 8enate assembled-that when the question, but I do not think that it is neces ary. "\Ve all know 
Seuate aujom·u to-day it stand adjourned until Monday. thnt the people who are renting properties, residence. , and ~o 
'flint means that we can not get action on this joint resoluUon forth, lJase their renta ls, when cientifically based at all, upon 
hefore Monday. the cost of the buildiug. When they go to rent it, they rent 

It is all right to have unanimou. consent to discharge the H practically for all the traffic will bear, be ause each one is 
c-ornmittee from the further consideration of the joint resolu- a monopolist· to the ex.tent of his owner hip of the particular 
Uon. Tlmt ls effected the same as If we 11ad Jrnd a vote. It lmilding. Tl.Le other people, of coure, in making rent of 
ha~ been done by unanimou consent. Rut w1rnt I wnnt to do their properties are governed to a great extent by what one 
L to get a vote on the joint resolution. indiYidual will rent for, lJut in no ense is the amount of the 

A fraudulent transaction is not bin<ling in any sense upon i·ent fixed becam;e of the tax upon the net income of the land
the Government. It therefore ha · no ·tanding in equity or lord. The State taxes, the local taxes, the license taxes, and 
ju~lice anywhere. Then why should we delay action upon it? the fixed charges which enter into the cost of the capital in

:Jfr. JONES of Ne'v l\lexico. 1\1r. rresident, I rise to a point ve~ ted do enter into the question of the amount of rent, but I 
of order. suhmit thH t the tax upon the net incom bas no influence 

Tbe PRESIDING OFFICER. Tlle Senator from _'"cw Mex:- wbate"Ver upon the rent which are chargecl the peo11le of the 
iro will state the poi1tt of order. eountJT. 

1Tr. JONJ.!JS of New Mexico. I yielded in ort1er lliat lhe I Next are di"Vidends of corporations. Of the total net in
i-:<:>nior Senator from Arkan as [l\ir. IloB1 .. ~ soN] might pre8ent tome subject to taxation I y lndiridual ab.out $2,500,000,000 
:1 unanimous-consent request, and the Senator made his re- cornl:'. · from diYidends declared by corporation '. I should like 
fllle~t. I submit tbat there i.. nothing in orut>r exeept either to know why a corporation i. going to increase the price of 
nn ohjection or a con. ent. I object to further <li~<'U!':l ·ion or it · prorluct bf'C.Hu~e ~ome ·tockholder will have to pay a tax 
to taking up of further time. upon the dividends which are declared? It has no relation 

.Jfr. HEFLIN. I wa · going to ask unanimou~ couseut that whatever to the earnings of the corporation or the amount 
tlw order allowing the Senate to adjourn from to-day until of the di>idends. It i~ ~ imply a tax upon the net income, and 
1foll(1ay be vacated. · 1 I rlo not ·ee how any individual can ay that the tax upon 

'file PRESIDING Oli'FICER. Does the Senator from .eew tlw Llivi<lends iu the hand of an individual stockholder ha. · 
::\f Pxico yield to the Senator from Alabama for that purpose? any intlueuce wliateYer on the prices which the ·oL·poration 

1CL'. J01'TES of New Mexico. I do not yield for that pur- charge. its consumeri::; for it · iwoducts. It does not enter into 
pose. · cost iu the . lightest degree. 

'rite PRESIDING Ol!..,FICER. The Senator from Xew ~1e:xlco Next is intere~t and inve tment income. I calle<l attention 
l1a~ t11e floor anu declines to yield. to the fact earlier in my remarks that the total net income of 

.Ur. HEFLIN. '!'he Senator does not yield fol' that imrpose? all tho ·e veuple who make returns of their income of $100,000 
.:\Cr. JONES of New Mexico. No. or more Hmounted to only . 4132,993,000. That i · for all of them . 
. \tr. HEl!'LIN. Mr. President, I suggest the absence of a That i · the total of their net incomes. The portion of that 

11uurnm. wbkh is derived from intere t and investment income iR only 
Tiie PRESIDING OFFICER. The Secretal'y will call the $11G,~H7,314. Iu other words, these multimillionaires <lo not 

roll. cut a~ much figure in the affair of the country as some people 
The roll was called, and the following Senator ·· nu~we1·eu to think they do. 

tlleit" names: Out of the total mone.' incomes derived from intere t anu in-
Adams Edwards Lotlg~ Robinson coruP. from iurestments, which is $1,690,000,000. only $11G,000,000 
Dall Fletche1· McKellar 'heppard of it comes from people who make returns of $100,000 or ruon• 
Borah Fr11zler McLean Shields of inC'ome from that source. 

Nrg~~~~~ g~~1~g ~~fi?e:: ~~;ti~~d wl~h~r~e~t~o i~u~ha~o~~~r~~~n;~e 0~e~~:ta~~gl~f s~~~a~re~~~~.~~: 
'apper Harris Norris Spencer where he sai<l that we must reduce tile higll urtaxe" in order 

Caraway Nm~son 8~~::iian m:pngee~ds to free capital for new investment, only represents 0.0u per 
~~R:~~i~d JohnRou, Calif. Owcu Trammell cent of the money which i recei vecl as net income from the 

ummln .lohnson, Minn. Pepper Wadsworth whole country_-only fi,~e-hundredths of 1 per cent and less tbim 
('urtis JoneR. N. Mex. Phipps Walsll, Mout. 7 per cent of the net incomes derived from intere t and income 
E~f ~~~~".l, Wash. ~~~If~~ ~~i~~~ investment~. · 
lilll I.n. Follette Ram:dell Weller In view of the tremendous magnitude of tile bu ·i11e:-;::; of this 
F.dgo Lenroot Reed, Mo. Wheeler country, I sl10uld like to know bow .ouch a small amouut. 

Tl1e PRESIDING OFFICER. Sixty-fou.r Senator having could influence the entire prosperity of the conutry as con
an wered to t heir names, a quorum is present. The Senator I tended for by the dis.tinguii:;hed Secretary of tlle Treasur;\·. 
from New Mexico will proceed. . That, ltoweYer. i the burden of his whole ·ong. The reduc-

Mr. JO~ES of New l\1exico. Mr. President, before the in- tion of the high surtaxe i the one thing which mu ·t l>e in-
1erruption I was examining the various ·ources of income for . . ·i. te<l upon.'' 
the purpose of te ting the question as to whether or not a tax Mr. PresidE'nt, those who pay the Yery llighe t urtaxes re
upon these net iucorne:s is shifted to the consumers of the coun- ceiYe '1.47 ver cent of their total Bet income from c.livilleml.'l 
tr~. I have called attention to the amount of the net income of corporatious. On those dividend· th~y clo not pay the 
which i returne<l for taxation, wages, and salaries, and the normal tax. The normal tax: is paid by the corporation" 
]Jercentage of all n t income derived from that source, which The~· only pay the surtax on tlle dividends, ttnu, a · we all 
ml· 59.21 per cent. I submit that no one can suggest a reason know, t.he corporations in which the~· have their iuteeest ou1y 
wh.v a tax upou ·ucll incomes should be pa. sed to the con- distribute to them less thau one-llalf of their actua L ea ruing::,. 
~umer. :i\lr. FLETCHER. l\fr. President, may I interrupt the Se11-

The next source of iucome is from individual husine. s a <lis- ator from ~ew :\lexico at that point'? 
tinguislled from corporate business and partnerships. The in- Ir .. JO. 'ES of New :i\lexico. I yield to tlie .·eualor .from 
come from that ource i 2,366,000,000. The net income derived Florida. · 
from bu ~iness is derh1ed from sale. or other activities where 1\Ir. FLETCHJ<JR. A I unrlerstnncl. tlH:• aqrnment of tl1P 
pric:e. are fixed not vlith respect to the tax upon the net income· Secretary of t he 'I'rea~ury i. that if we rn1ltwe tl1E> l'lll'taxe,., 
at all. It is the ame in principle as a tax upon net incomes on the large income we shall thereh~r i11CL"ef1:;;P. tl1~ revf'nH~ 
of corporations. · to tlle Government. His aqrnrnent is tl!ttt while the reveuue 

Profits from sale of real estate, stocks, and IJond , and sal€s from that sotirce i now compa1'atively i:;mnlJ , af'l tl1P !':enutnr 
of real estate doe· not mean the sale of capital as ··ets, but com- has stated, we shall increase it if we reduce the 1.H"taxes. 
mi. <;ion . I would like to know how it could be saicl there that Ju::it llow that figures out it i. a little difficult to m111t·1·~t;111d. 
a tax upon the net iucome of a man engaged in the real estate That, boweYer, is tl.te position. Granted that the pre:sent 
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amount of revenue from the large incomes is comparatively 
small, how will it be increased if we diminish Ute surtax'? 

~fr. JONES of New l\Iexico. I shall come to that in just a 
fe"· moments. The Senator's inquiry is perfectly pertinent 
and, in view of what is being published in the press, deserves 
attenti on. I shnll reach that in a few moments, l>ut I wish 
fil·:;:t to call attention to the queFtion of the interest rate and 
the suggestion as to killing the investment market. 

I have already pointed out that the amount of income of the 
multimillionaires from interest and investment income is in
finitesimal compared to the gre.a.t >olume of money which is 
inYested in intere. t-bearing securities. I wiHh to call attention 
to the fact th.at, while all of these multimillionaires derive 
only $116,000,000 net from interest and im·estment income, the 
people of tlle country who have 1ncomes of les::,; tllan .~1,000 get 
from interest ancl inve8tment income $rn7.000,000 and more. 
I repeat, the people with incomes of less than $1,000 derive 
over . '137,000,000 from interest and inve:;trnent income. whereas 
all of the multimillionaire~ put together only receive $116.-
000,000 from that source. The people with in ·ome:" between 

1.000 and $2,000 receive over $187.000,000 from that source; 
tlm~e with incomes IJetween $2,000 and •. 3,000 recl.:'ive $271,000,
ooo f'rom that source ·; those with incomes 1 ietween $3,000 and 
·:i.ooo receive ,·321.00.000 from that same ·ource · thof:e with 

irn·omes between $5,000 and lf:l0,000 receiw 9;24G,OOO,OOO from 
tlrnt source, and so on. I wish to sar that no one is justified
esjle<>ially auycin~ in authority-in claimiug that a high tax 
upo11 the incomes of the multimillionRire~· t·aises thl.:' rate. of 
intere8t or aITe<.:ti:; investment. From Ole source I hnve f:tnted 
is where the great bulk of mone;v comes which is ~oing into 
interest-hearing securities and investment h)('omes. It is 
fr<1m the peuµle with Ute mouest incomes. 

Mr. Sil\fMONS. Mr. PresiclPnt--
:.\fr. JONE~ of Xew :Mexico. I ;yield to the Senntor from 

North Uarolina. 
:\Ir. Sil\HlONS. What the Senator from Xew ~1exico is now 

. aying confil'lns tlJe statement recently ma<le by a very promi
neut and di8tingui8herl man in this countQ· to the effect that 
tLe money which had financed the productiYe jnflu.<;tries of the 
com1trr wa~ 1wt supplieu hy tLe ruillfouairp cla. ~. b~· tbP men 
of great forh111f'fi And meani:;, but wa. . upplied 1'biettr by tbe 
p1->ople of moderate incomes-by the people with incomes from 
. ·7;).000 a ;vec1 r down. · 

Mr. JO~rr;s of New Mexico. Mr. President, I think it not 
only cuufirru~ the statement but establishe~ beyond all question 
the truth of t11e statement. The figures which I have been 
reaaing are taken from the compilation known as Statistics of 
Income from Heturns of ~et Iuco10e for 1921. com pi led under 
the direction of the Commissioner of Internal Reye11ue. The 
statistics show where the bulk of the money comei:; from which 
i: in•estefl in interest-hearin~ securitie ; that it come. from 
the people of small means who pay a relatiYely small surtax. 
How can it be SR.id that because some people may pay a high 
sm·tax the supply of the wealth for inrnst'ment purposes is 
goiug to IJe cle.-;troyed, when the money in reality now comes 
from tLe people who pay very much smaller income taxes? In 
other Wul'ds, Mr. President, it demonstrates that a tax upon net 
income does not affect the rate of interest in this country. 

The Secrelary of the Treasury tells us that the Baltimore & 
Oltio Railroad Uo. in a yea1· or two will ha\e to refund a large 
amount of bonus which at present bear an intere~t rate of 31 
pE-!r cent; that the Chicago, Milwaukee & St. Paul Railroad will 
have to refund honcls which now bear an interest rate of only 
4 per cent; uutl tltat fuey will have to pay 6 per cent for the 
n ... w money. I want to know if that telll the entire truth. 
Mr. GARN1'~R is accused of being unwilling to tell the truth. 
Doe~ the See1·etary of the •.rreasury want to say to the people 
of this country that the interest rate has been raised from 3! 
or 4 per cent to 6 per eent because of the high surtaxes? I ask 
him if be will be candid and tell the American people that that 
is just what he means. He states that the farmers pay these 
high rates · of interest. That is quite true. Under the provi
sions of the 11Jsch-Cummins law the owners of the railroads are 
entitled to a certain amount net, and, of course, so far as the 
tax: upon railroads is concerned, the transportation user must 
pay that interest, because the net return to the stockhol<lers is 
fixed by that law, or, at any rate, the lutel'state Commerce 
Commi. ·sion ii;; <liree:tell to fix rates which will yield that net 
amount. 

I wi h to say furUJ.er that .M:r. Mellon in his so-called plan, 
which is RO sacred, which has a halo of glory around it, does 
not anywllere suggest that there should be any modification 
of the taxes which tlle railroad companies pay. They pay at 
precisely the ~ame rate as the most speculative conceru in all 
the land, and the 8tockholders of tho o railroads get their 

returns net after all of the taxes have been paiU. That is the 
one case where a tax upon net profits is paid by the consumer. 
The tax upon the railroad corporations of the country does 
enter into the cost so far as the net returns to the stockholders 
is concerned, because, if I understand the Esch-Cummins law, 
the Inter tate Commerce Commission is to fix a rate ot 
freight which will yield a definite percentage of return net; 
and so the taxes which are paid to the States and municipall
ties, and including the Federal income tax, are chargeable 
against operating expenses when we begin to figure the net• 
return to the stockholders in such corporations. 

~Ir. COUZENS. ~Ir. President--
The PRESIDING OFFICER. Does the Senator from New 

1\lexico yield to the Senator from Michigan 1 
1\Ir. JO:r..t'"ES of New Mexico. The Senator from Michigan 

shakes his head in the negative, and I shall be very glad to 
hear from him. 

:Mr. COUZENS. I should like to a ·k the Senator from :Xew 
1\lexko if he has not mi ~understoocl the Esch-Cummins law. so 
far as it applies to net income? I find that there is a general 
misconception about the law, if I under tand it correctly. To 
illtvtrate: A railroa{I. is wol'th, say, $1,000,000. and as urn
ing that it is entitled to a 6 per cent income net, such 6 per 
cent return woulcl yield $60,000. If, for example, there were 
$600,000 worth of mortgage · on the property, which paid 6 per 
cent, that would l>e $36,000, which would leal'e $:!4,000 of the 
6 per cent on the $1,000,000 investment which would•go to tht
stockholder:;:. In other words, the railroads are not permitted 
to earn interest on their bonds plm'I 6 per cent on the value of 
their properties. I think the Senator from New l\fexico is 
wrong, in that the railroads can not po ibly charge the sur
tn:x:es to the n~ eri;i of the railroads, for the surtax can not be 
chargeil in anr way to the expenses of 01)eration. and ean not 
in an~· way be passed on in the shape of freight rate to the 
railroad users. 

Mr. JO:\"'ES of New Mexico. Perhaps the Senator from 
1\Iicbigan rnisundNstood me; indeed, I think he must have done 
so. I think, perhap. ·. I did not make myself clear. 

I <lid not mean to be understood as stating that the urtaxes 
upon the individual net incomes of the stockholders were charge
ahle to the r:allroa<l company or paid by it, .in any event. What 
I had reference to was the taxes upon the net income of the 
corporation it elf. I am glad the Senator from ::\1ichigan has 
called mr attention to the fact that I had not made my elf 
clear. I agree with the Senator that any surtax levied upon 
the stockholders of the company which is declared to them in 
dil'idends is not charged up to the expense of operation of the 
com11any and does not enter into the equation at all. I under
stand that tlle income tax which t~e railroad corporations pay, 
so far as eoucerus tl.J.e amount w h1clt the I ,ntersta te Commerce 
C,ommi. sion is directed or authorized to fix, is to be taken care 
of as a part of exr1en es in considering that que~tion alone. If 
I am in error about tLat, I should like to be corrected. 

Mr. COUZENS. I think, perhaps, the Senator is correct in 
that. I should like to _ask the Senator, however, if he agrees 
with the Secretary of the Treasury that if the Baltimore & 
Ohio Railroad Co. has to refund its debt and pay an increased 
rate of 6 per cent instead of 3!, the difference between the 3! 
per cent and the 6 per cent is passed on to the users of the 
railroad in tlw wu.r of freight and passenger rates? 

l\lr. JONES of ~ew Mexico. I now realize more keenly just 
the point the Se11ator has in mind. The rates that are fixed bv 
the Inter ·tate c'ommerce Commission are to be based upoi. 
valuation. If the.r pay that additional interest <"harge, uu<l if 
it be above the al'erage rate of bonded indebtedness of the con
cern or beyond the 5! per cent which the Esch-Curumim; law 
authorizes the commission to provide for, then I hardlv see 
how, under the prorisions of that law, the additional amount 
could be charged to transportation. I was assuming, howe\er, 
that the total expense of operation of the road, including what 
it paid for interest. would be taken care of ju fixing the return 
on the valuation of the road. 

What I wanted principally to impress, however, was the point 
that the tax upon the net income of railroads where the rate~ 
are fixed by law under the pro¥isions of the E ch-Cummins law 
is in effect a tax upon transportation, and that tho~e railroarl 
companies under the so-called Mellon plan pay ju~t as l1 igh a 
rate of tax to-day as tbe most opulent prjvate C(lncern in the 
country. There is n flat tax upon these corporations of 12l 
per cent. The principle of a graduated tax upou individual 
incomes is recognized by all, but under tlle present law-ancl 
in this respect the Secretary of the Treasury sugge.·ts .no modi
fication-there is a fiat tax upon the net income · of all cor
porations, those whose incomes reall.r are fixed by law as well 
as those that derive theil' incomes from :-;pPc:ulation aucl pro
ductive activity. 
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I might discuss at some length the question of the rate of 
interest in this country, and why it is higher now than before 
the war. I hall not take time to do that, however. I . shall 
only refer to the fact that the World War can ed a disturbance 
in industry and the flow of capital the world over. An enor
mou amount of capital was de troyed by reason of the war, 
and there has been a demand for capital from foreign go>ern
ments as well as our own in amounts previously unknown in 
all history. 

Not only that, l\!r. President; in this country we have a 
splendid financ:ial system the Federal reserve system, one which 
I heartily approve, but I am not in accord with the manner in 
which it is being administered. We have gathered here the 
gold from all corners of the world. We have now about one
balf of all the gold in the world. It is locked up in these Fed
eral r ~erve banks. There is probably 2,000,000,000 of gold 
Jying there which serves no useful purpose. It is not used for 
the purpose of granting credits in lines of productivity. :More· 
over, the Federal Re erve Board is fixing the rate of interest 
to-day arbitrarily. You can get no bank loan discounted by 
the Federal reserve ystem to-day for less than 4! per ceut 
interest. . 

They control the flow of the great body of the money and 
credits of the country, the lifeblood of the country, which ought 
to be circulating in the veins of the body politic; but they arbi
trarily ~ay that it shall not circulate, except upon the payment 
of 4~ per ~nt interest. It goes out to these different banks at 
that~ rate. They reloan it to others for not le s than 6 per cent, 
and as we know, they often charge very much more than that. 
So fuere is one reason why tbe rate of interest to-day is 
]ljgber than formerly but it is less to-day than it was a year 
ago. Tile rate of interest is decreasing, and it is not decreasing 
becau e of any repeal of the high surtaxe upon the net incomes 
of these multimillionaires, because they are still subject to 
the same tax. So I say there is no foundation for this as
sumption, which comes to us from the S~cretary of the Treas
ury, that the surtaxes upon tbes~ lar~e mcomes are the cause 
of the increased rate of interest m this country. 

Senators can, of cour e, judge that I should like to discuss 
these question at much greater length. They are exceedingly 
interesting; and, not only that, but they do involve the pros
perity of thi country. If Mr. Mellon is right about this thing, 
then I would join him and say, " For God's sake let us repeal 
these infamous high surtaxes just a soon as they can be 
reached"; but as long as reason is still enthroned in my mind 
I am not willing to do this thing upon a pretext which has no 
foundation in fact. 

Mr. NORRIS. Mr. President--
The PRESIDING OFFICER (l\fr. COUZENS in the chair). 

Does the Senator from New Mexico yield to the Senator from 
Nebraska"! 

Mr. JO:NES of New Mexico. I yield to the Senator. 
Mr. NORRIS. I am very much interested in the particular 

point which the Senator is making, and I ask this question 
for the purpose of information and possibly further elucidating 
the point: 

Could it not be said in answer to the Senator that if it were 
impossible for the e millionaires to invest their money in tax
exempt securities they would inve t it in other directions, and 
therefore put more money in circulation, and thus bring about 
a decrease in interest rates"! 

Mr. JONES of New l\Iex:ico. Mr. Pre ident, I was just reach
ing that question. The Secretary of the Treasury practically 
tells us that these high surtaxes are unproductive; that if we 
would voluntarily decrease the high surtax rates we would 
turn loose into ordinary business channels a large amount of 
money. I have made some investigation of that subject. We 
have been tnlcl so often in the press of the country that th~ 
high surtaxes were driving inve anent funds into tax-exempr 
securities that I think it is a question which should be met 
fairly and squarely. 

We are favored in this same book of tati tics with the re
turns of estates which are taxed for inheritance. I refer to 
page 27 of this book of statistics. These returns of estates 
were the ones filed in the Treasury Department in 1922. They 
cover that year's returns. Very fortunately the statistician for 
the Treasury Department has des:gnated the sources from 
which those estates are derived, and I was anxious to know 
about the amount of tax-exempt securities owned by those 
estates. It can be readily seen that as a man grows old _and 
wants to retire from active business be would naturally tend 
to put more of his money into safe securities than at any other 
time in life. I judge that the great majority of the people who 
died and left the e estates were men of that kind, and you 
would expect that if any men of great wealth, in order to 

evade high surtaxes, wonld have their funds invested in tax
exempt securities, it would be this class. 

I will tell you what we find. These estates amounted iu 
gro s to $2,879,372,168. Of that amount there was in>ested 
in wholly tax-exempt securities only $103,000,000 plus. The 
funeral eypen. e:· and the expenses of administration of all 
those estates amounted to more than the whole amount of 
money invested in tax-exempt securitie·. 

That may be a surprising statement in -.iew of all we llarn 
heard. from the Secretary of the Treasury upon 1hat subject to 
the effect that the money of the people of great wealth is being 
driven into tax-exempt securities, ana yet here are estates of 
a valne of two billion eigltt hundred and seventy-nine million 
and odtl dollars, and the amount invested in tax-exempt securi
ties was not enougb to pay the funeral expeu es and eipen cs 
of aumini "ttation. The wllole amount invested in tax-exempt 
securities was only 103,000,000 plus, while the expense of 
funeral and aclministration was $106,000,000, leaving a differ
ence there of about $3,000,000; and if it be preferred to have the 
tax reckoned by percentage, the percentage invested in State 
and municipal bonds, wholly tax exempt, was only 2.53 per cent. 
Of wholly tax-exempt Federal securities the percentao-e was 
only 1.06. So I ay, Mr. President, that the people o~ght to 
know about this thing. The whole truth ought to be told. 

I think I understand why the incomes of the very rich are 
being diminished. The Secretary of the Treasury says that 
is a fact, and upon any statement of that kind I mu t accept 
his word. The returns for the year do show that the amount 
of incomes is less ; but here is what I find: I find that under 
the present law there is no inhibition again t a man with a 
large fortune making gifts of bis property. He ~ives it to 
llis wife, and he gives it to his children. They divide the 
income, o that the rate of surtax is relatively reduced; alHl 
not only that, but under this law, which the Secretary of the 
Treasury is unwilling to disturb, there is one tax, as I llave 
said, of 12! per cent upon c::>rporations. On the floor of the 
Senate the other day I said that a man would be a financial 
idiot who would invest his funds in tax-exempt securities 
solely for the purpo e of escaping high surtaxes. Ile could 
organize a corporation; and if he does, he will have to pay 
only 12! per cent tax upon his net income. \Vhen Urn pre ent 
revenue law was being con idered I inveighed against that 
provision from thi floor as strongly as I could. I predicted 
that this thing would be clone. I _have as: erted that people 
were doing what their busine s jnterests would warrant tllem 
in doing. But I wish to call to the attention of the Secretary 
of the Treasury the fact that only day before yesterday, before 
the Comm~ttee on Public Lands and Surveys of the Senate ot 
which I am a member, we had on the stand a <.listinguished attor
ney from the city of New York . . It appeared that his client had 
organized a corporation, among other things, for the express 
purpose of i·educing his taxes so that he would have to pa.y 
only 12-k per cent; and not only did his client organize a per
sonal corporation, as it is called, but he made this very ig
nificant remark: "I think that is the univer~al idea now, and 
is generally done." 

Why will not the people do the things which their interest 
would indicate they should do, and when there· is no provision 
of law against it"! Why should not every man who has a bigll 
income tax to pay, instead of paying 40 per cent or 25 per cent, 
even, organize his personal corporation and pay only 12~ per 
cent"! 

So, in view of the record, I reply to :\fr. Mellon that the 
people are not investing their money in tax-exempt securities. 
They are taking advantage of provisions of the law which 
allow them to evade the tax. They are making giftM to tlleir 
children and dividing the rate of tax, but more especially are 
they organizing personal corporations for the purpose of evad
ing the high tax and are paying only 12! pe1· cent. 

l\lr. KING. Will the Senator yield"! 
Mr. JONES of New Mexico. I yield. 
Mr. KING. I in-rite the Senator's attenti •n to tbe fact that 

dividends are declared by corporations. Wben the corporation 
which may be organized for the purpo e of evading the high 
surtaxes pay d.i>idend , what does the Senator say as to the 
persons who receive the dividends es aping urtaxe "! 

Mr. JONES of New l\Iexico. The corporations do not declare 
the dividends. They wait and let the money accumulate in the 
treasury of the corporation; they water the stock of the cor
poration so as to let their earnings accumulate from year to 
year and do not pay surtaxes at all. They do not declare 
dividends. If a man has a personal corporation where the title 
of his property rests, what is the use of declaring ilividends 
beyond that which one needs for actual living expenRes"! He 
can leave the money in the treasury of his per.s ual corporation. 

\ 
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He can divide the shares of stock among bis heirs, just as he 
could the dollars in a bR.nk, and there is no inducement for him 
to pay out dividends. Under this law there is no surtax upon 
undigtrlbuted earnings of corporations. 

I called attention the other day to the individual up in 
l\1icltigan with such enormous accumulation · in recent years 
who would pay a tax of a number of million dollars if he paid 
out the actual earnings of his corporation in dividends; but 
lie does not do that. How often it is said, even in llie financial 

. articles of the country, that in the case of railroad companies 
wl1ere the stocks have been watered, where the common stock 
i. · a II water, the in>estors have been buying the stocks because 
the companies are keeping their earnings in their business and 
not disfributiog them, and therefore the value of the stock is 
continually increasing. 

These are legal means of evasion; and yet the Secretary of 
tlie Trea ·ury uoe · not make any suggestion that the.se means 
of e>a ion should be changed. To the contrary, there is pre
ented to the Congre · and the country this plan, and it is 
ai<l. "Take it a· it is or leave it alone." 

The truth is that this so·called plan is just as sigui:ficant for 
t11e thing~ which it doe · not contain as for the things which 
it <loe contain. I call attention to the fact that it does not dis
t ul'h this tax on corporation , and it does not prevent the:o;e gifts. 

Another thing, if the Secretary of the Treasmy wanted to 
do justice in thi country, there is a subject wl1ich I could 
suggest for his onsicleration. Under the preKent law if a 
man, however humble hi · home, has an income tax to pay, 
any benefit which he may deri>e from the ownership of his 
home is not considered as income ; but if those le ~ fortunate 
pay out money for rent, ttiey can not. deduct the amount of 
money which they pay out. So I want to suggest to the dis
ti11,,.uished Secretary that he consider the ~u.l>i8ability of al
lo\'l·ing the deduction of money, even a limited amount, paid 
out for rent. Why not put the people on an equalit~· when you 
come to taxes? A man who own · a house, even if he has 
IJorrowed money on it, deducts the interest which he pays. 
HP deducts all local taxes which he pays. He deducts the 
amount expended for repairs. But the man with au income 
who must rent a house in which to live is not permitted to de
duct anything because of the money which he spends in rent. 
I want to suggest that to the Secretary. 

Why is not that just"! He himself may perhaps own n man
·iou over in Pittsbw·gb, or somewhere el e, >alued at a million 
dollars. He does not return the value of the u e of that 
property as a part of his income, because the law permits him 
to take no account of it. I may say that at least oue s~uator 
ju t recently told me that he had bought a house here in the 
city of Washington because by putting his money iuto a house 
it would reduce hi surtaxe~. He was pa~~i.ng rent of $5,000 a 
year prior to that time. He was not permitted to deduct the 
$5,000 from his income, but if he buys a house for $100,000 
aud thus reduces his income by $5,000 a year, he gets in effect 
that amount as a reduction from his net income for taxation 
purposes. 

So I ay, should we not consider something in that regard? 
Should we not put the people of small incomes upon an equal 
ba i · with tho e of large incomes? If they pay rent, why 
hould they not get a deduction, ju.st as the man who owns 

property gets an advantage by not having to take account of 
the value of the property ,-,hich he u es for his own purposes? 

Again, Mr. Pre ident, there is suggested in this so-t~aned 
plau that tlJere be an allowance of only 12! per cent for 
capital los es. That means that a man doing business as a 
merchant who own. a re idence may have that residence Jurned 
uown and suffer an absolute loss of his capital, and undPr the 
proposal suggested from the Treasmy Department he could not 
under any circum tance deduct more than 12! per cent as a 
capital los · from his income from bjs business for that year, 
notwithstanding the fact the he might be compelled to take 
out of his busine:.; · a considerable amount of money with which 
to construct another home. I say that is unfair. 

Again, l\Ir. Mellon wants to put into the law a requirement 
that the members of a marriage community, in the community 
property States, shall combine their incomes for the purpose of 
taxation. He doe not require husbands and wiles anywhere 
el e to put their incomes together and be taxed as one. but he 
suggests that that be done in the community Statef:;. I submit 
that the people of the West, especially in my State, and in 
some other Stales, should think about that and hesitate before 
they accept this plan without investigation. 

)[oreover, he ~uggests the repeal of just a few of the excise 
taxes. I would like to see moF-lt all of the excise taxes repealed, 
hut he suggests a few, nnrt we are asked to 110 tJui t witllout in
quiring into it, eYen a~ to whether they should lie repealed 
01· not. 

Again, the Secretary of the Treasury suggests no modification 
of another revenue law. On the other hand, the President in 
his message to the Congress specifically indorsed the present 
tariff law of the country. If the Secretary of the Treasury 
wants really to relieve distress and lower the cost of living in 
this country, he can do nothing better than suggest a modifica· 
tion of the tariff laws of the country. 

I have in my possession a report from the Tariff Commission 
reporting the amount of tariff now collected upon 100 different 
sam1)les of cotton cloth. Based upon the 1920 prices, tlie 
present tariffs upon those cotton cloths, while varying in 
amount, average 151.4 per cent higher than the tariff under 
the ohl abominable Payne-Aldrich law. That is a strong state
ment, but it is true. It is a statement furnished by the Tariff 
Commission. 

One reason for it. of course, is that the tariff rates are based 
upon the pri<'es of the articles coming in. Prices are much 
higher now than they were at the time of the Payne-Aldrich 
law, and , of cour e, when the tariff is a percentage of the price 
of the foreign article you increase the amount of the tax in 
proportion to the difference in the price. So we have to-day 
this abominable tariff law, the rates in which in effect are 
higher on the average, by not less than 50 per cent than the oltl 
Payne-Aldrich law. 

'l'hii;: is a tax which does pass on. This is a tax which the 
farmer does pay. Although be ells in a world-wide market, 
be pays thi~. If the producers of this country were to take 
advantage of the full amount which that law allows, it would 
be a tax upon ilie con umers of this country, upon the clothing 
and the shelter which the people of this country must have. 
of not less than $3,400,000,000, a tax of $30 per capita, while 
t.lte Treasury receives in re>enue from that source less than 
, noo.ooo 000. Yet there i no suggestion of any modification 
in that rev<·uue law. In these circumstances I ask the 
people of this country if they are willing to accept the 
so-called CooUdge-Mellon plan without inve. tigation or ex· 
amination? 

The Secretary sayH that the war is over. I say that the war 
i · uot over. "·e have to pay a billion dollars a year in interest· 
by ren son of the war. We have other obligations to meet by 
rea:on of the war. :Moreover. Mr. President. there iR an unad
ju~tf>rt :,;t>n· i<·~ bill which must be paid. Four million men 
weut into the ·en-ice of their country at their country's call. 
and tlleir pay mu..:t be adjusted, and until it ls adju~terl the 
war wlll not he over. 

APPENDIX 1. 

THE D B.\lOCRNl'f C SUBSTITUTE TAX R EDUCTIO.'\ BILL. 

[b'rom speech of Ilon. JOHN N. GARNER, of Texas, in the House of 
Reprc entatives, Monday, Janua1·y 7, 1924.J 

- rr. G.i.mnm of Texas. Mr. Speaker, under leave obtained this morn· 
ing to p1·int, I insert the following in order that the membership of 
the House may have the results of a partial investigation made by 
the Democratic members of the Ways and l\leans Committee looliing 
to t he readjustment and reduction of the present internal-reTenue 
taxe . Later on. a we study the other provisions of the bilJ. we bop"" 
to make further sugges tions that will be beneficial. 

DllnfOCRA.TIC SUBSTITUTE INCOME-TAX PROPOSAL, 

No Democratic Member of either House of Congre s was imited to 
confer with Secretary Mellon or his official force in connection with 
the preparation of the Mellon tax plan. Democrats therefore have 
been obliged to consider the provi ·ions of this measure by themselves 
since it was di>:clo tied to them during last montb. It is evident that 
Democrat could not have intelligently expre sed themselves am· 
earlier. I and my a.·.,ociates on the committee have now reache~l 
preliminary conclu ions relative to some phases of the Mellon pro
posal as it relales to income taxes, which are as follows : 

1. The Mellon proposals contain many good features, and each of 
these I think will receive ~hole-hearted Democratic support. The 
firs t relates to the pending bill to amend, modify, and improve the 
administration side. It is now being considered in the most nonpar
tisan spirit. The general idea of readjusting downward normal rates 
and surtax rates in many instances, together with reduced rates on 
income derived from per onal service, is excellent. Democrats have a 
re~ut and affirmative record on mo. t of these proposals. The follow
ing are ome ugge~ted modifications of Mellon's plan. 

2. Fix normal income-tax exemptions at $2,000 for s ingle pers011,.; 
tn tead of the present . 1,000, a s :Mellon proposes, n.nd $3,000 for mar· 
ried persons or bead of families 1nstead of the present 2,500, as 
Mellon proposes, lea>ing special deduction or nllowan ·e::i undi -
turbed. 

3. Fix normal income mx rates at 2 per cent on amounts of $5,000 
ancl lmdc>r intitead of 3 per cent under $4,000, :tR M Pllon i1roposes, and 
instead of 4 per cent, as uncler existing Jaw; 4 per Cl:'D t frow 5,00U 
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to $10,000 instead of 6 per cent above $4,000, as Mellon pToposes,_ :i.nd 
instead of 8 per cent. as under existing law; and 6' per cent on all 
amounts in exces of $10,000 instead of 8 pm: cent, as under existing
law. 

4. Extend the Mellon earned-income proposal, which excludes 
farmers and most merchants and tradesmen, so as to include reason
able compensation to farmers owning and per onally operating their 
farm , and also personal compensation to merchants and other trades
men who combine cnpital and personal services for the purpose of 
earning income, together with suitable tax safeguards. Provide that 
the ·tax rate on earned income shall be sa a per cent below the normal 
and surtax rates prescribed fo.r unearned income instead of 25 per 
cent, as Mello~ proposes. 

5. Let surtax graduation commence with 1 pe.r cent on incomes 
from $12,000 to $14,000 instead of $10,000 to $12,000, as Mellon p:ro
vo e.', and instead of $6,000 to $8,000, as under ex:i~ing law, as 
follows: 

D emocratic surtaa; rate&. 

rer ~~~t_~----------------------------------- $12,000 to $14,000 

!:::::::=:::::::::::::::===::::::::::===: ~t:888 i~ ~g;ggg 
6----------------------------------- 20, 000 to 22, 000 6---------------------------------------- 22,000 to 24,000 i::::::=::::::::::::::=:::::::::::::::::::::::::::::::::::::= ~t: &&& ~~ ~~: ggg 
9 _____ !---------------------------------- 28, 000 -to 30,000 
10---------------------------------- 30, 000 to a:!. uon 
11--------------------------------------- 32,000 to 34,000 
12------------------------------------ 34, 000 to 36, 00() 
13----------------·-------------~------ 36,0QO to 38,000 
14-------------------------------------- 38, 000 to 40, 000 
15--------------------------------------- 40,000 to 42,000 
16--------------------------------- 42, 000 to 44. 000 
17 ---------------------------------- 44. 000 to 46, 000 
18------------------------------------ 46,000 to 48,000 
19-------------------------------------- 48,000 to 50,000 
20--------------------------------- 50,000 to 52.000 
21--------------------------------------- 52,000 to 54,000 

~~==============::::::::::::::::::::=::::::::::::: g~: 888 ~~ g~ ggg 
24--------------------------------------- 58, 000 to 60,000 
25------------------------------- 60, 000 to 61, 000 
26------------------------------------- 61,000 to 62,000 · 
21--------------------------------------- 62,000 to 63,000 
28----------------------------------- 63,000 to 64.000 
29------------------------------------- 64,000 to 65,000 so_______________________________________ 65. 1100 to 66, ooo 
31------------------------------------ 66,000 to 68,000 
82---------------------------------- 68, 000 to 70, 000 sa------------------------------------- 70, ooo to 72,000 
34--------------------------------------- 72,000 to 74, 000 
35-------------------------------------- 74,000 to 76, 000 
36------------------------------~------ 76,000 to 78,000 
37--------------------------------------- 78, 000 to 80. 000 
38--------------------------------------- 80,000 to ~~.ooo 
89--------------------------------------- 82,000 to 84, 000 
40------------------------------- ---- 84. 000 to 86, 000 
41--------------------------------------- 86,000 to 88,000 
42------------------------------------ 88, 000 to 90, 000 
43------------------------------------ 90, 000 to 92, 000 
44--------------------------------------- 92,000 to 94.000 

Comparison of mrtam rates. 

Income. 

16,000-SlO,OOO •••••••••••••••••••••••••••••••••••••••• 
uo,000-s12.ooo._ ·- .••• -· .• -·-· -· ..••.••••. -· •...•. -· 
m:~::~::::::::::::::::::::::::::::::::::::::: 
m:~~:~::::::::::::::::::::::::::::::::::::::: 
l~:~~;~L: ::::::::::::::::::::::::::::::::::: 

~:it~:!:~~:::::::~::::::::::::::::::::::::::: 

Present Mellon 
law. plan. 

Per cent. 
l 
2 
a 
4 
{ 

fi 
f 
9 

10 
11 
12 

Per cent. 
0 
1 
2 
3 

' li 
6 
7 
8 
9 

m:~:~L:::::::::::::::::::::::::::::::::::: · 13 
15 
15 

10 
11 
12. 
13 
u 
14 

134.,000-$36,000 ••••••••••• -· ••••••••••• -· -- • -· •••••••• 

m:a.m::: :: : : : : : : : : : : : : : : :: ::: ::: : : ::: : :: : : : : 
l44,0CJO-S46,000 •••••••••••••••••••••••••••••••••••.••• 

m:am:~:::::::::::::::::::::::::::::::::::: 
152,CJOO--SM,OOO •••• _ •••••••••••••••••••••••••••••••••• 

m:~:~~L: :: : : :: :: : : :: :: : ::: :: ::.: : :·.:·_·::.:::: 
158,()()(}-$60,000 •••••••••• -· ••••••••••••••••••••••••••• 
SOO,OOO-S61,000.,. ••• _ •••••••••••••••••••••••••••••••. 

:~:~:~:::::: :: ::: : : :: :::::: ::: : :: : : : ::::: :: :: 
::E:m::::::::::::::::::::::::::::::::::::::: 
~:~;~::::::::::::::::::::::::::::::::::::::: 
~g:~;~::::::::::::::::::::::::::::::::::::::: 

16 • 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26. 
'):'/ 
28 
28 
29 
29 
30 
30 
31 
32 
33 · 
34. 

15 
15 
15 
16 
l6 
16 
17 
17 
17 
18 
18 
18 
18 
18 
19 
19 
19 
19 
2Q. 
20 

Dmno
cratic 
plan. 

Per cmt 
0 
0 
1 
2' 
3 

' 6 
6 
7 
8 
g 

10 
11 
12 
13 
14-
15 
16 
17 
18 
19 
20 
2t 
22 
~ 
24 
25 
26 
27 
28 
29 
80 
31 
82 
33" 
84i 

Co111parison of surtt.i:e rates-Continued. 

Income. 

:~,QOO:.-S76,000 .•••••••• -~ •••••••••••••••••• • ••••••••• 

Present Mellon 11 ~U~ 
law. plan. plan. 

Per cent. 
35 
36 
37 
38 
39 
4.0 
411 
42 
43 
44 
45 
46 
47 
ts 
(.9 

LO 

Percem. 
20 
21 
21 
21 
22. 
22 
:.?2 
23 
13 
k3 
24 
24 
21 
25 
2.5 
2-5 

Per cent. 
35 
;;ti 
:_:i; 
3l) • 
39 
40 
'1 
-42 
43 
H 
44 
;t.4 
44. ,. 
H 
H 

The following table of .comparison of the Democratic plan 
with the Mellon plan will be intere ting a well as instructive: 
Tab le shotuiny comparatit;e ta:D of married persons· wit1rnut rlepende11 ts 

and per cent of reductions tinder the MeZlon. plan. and the Democratic 
plaJt as compared with e12Jlstlng law. 

Amount of tax under- Per cent reduction 
under-

Inrome. 
Present lfeilon Demo- Mellon Demo. 

law pl&n: 
era tic plan. era ti:: 
plan. plan. 

Per cent. Per cent. 

:fa~:::::::::::::::::::::: uoo.oo f75. 00 f40.00- 25.00 60.00 
520. 00 360. 00 240. 00 30. 76 !"i3.Si 

$20,DOO. -··· ••••••••••••••••• l, 720. 00 1, 260. 00 l, 0-1-0. 00 26. 74 39.53 
fS0,000 •••••••••••••• H•••••• 3,520.()IJ 2,660.00 2, 3-10. 00 24.43 30.GB 

~~:~:::::::::::::::::::::: 5, 840. 00 4,540.00 4, 146. 00 22.26 ::9. 10 
8,640.00 6,680.00 6,440.00 22.68 25.4fi 

f60,000 ••••••••••••••••••• --- 11, 940. 00 8,980. 00 9,24-0.00 24.i9 22. 61 
170,000 •••••• ·- - · •••• -· •• -·-· 15, 740.00 11,640.00 12, 750.00 26.<H 18.99 
f00,000 ...................... 20, 040. 00 14,080.00 16,850. 00 ~9. 7t H\.91 
$90,000 •• ········-··········. 24, 840. 00 16,880.00 21, 450.00 32.0:i 13. 64 
SIOO 000. _ ••••••••••••••••••• 30, 140.00 19, 940.00 20,.(30.00 33. 84 12.. 31) 
$200,000 •••• - •••••••••• -- •• -· 86,640. 00 52, 740. 00 76, 4;ID; 00 39.12 li. 78 

The difficulty of the. Treasury or any person fixing a j~ t and i::cf Pn
ti.fic scale of surtax rates is obvious, in view of the fact that the 
larger portion of income subject to these rat is derived from cor· 
pornte pro.fits, especially after the proposed reduction of rates on 
earned incomes goes into effect. Thi is ti·ue. because during rec nt 
yeai·s, -0r at least prior to 19-22, corporation owner have been retain
ing in thcil.· corporations more than 60 per cent of the corporate profits. 
while distributing less than an average of 40 per cent anu paying ur
taxes thereon. For the yea.rs 19-19, 1920, and 1921 the aggregate cor
porate profits, after paying all expenses and profits and other taxes 
except the income tax proper, were $19,000,000,000, while only $7,663,-
000,000 was cllsti·ibuted as dividends and paid snrt.axes. It is appar
ent, therefore, that the proper scale of sUl'tax rates is greatly affected 
by the extent to which the corporate profits are distributed or retained 
in the corporation, and should be increased or tl.eere.ased accorilillgly. 
The proper scale can. be t be ascertained by degrees. 

We a.re obliged to keep in. mind also that ·urtax rates are to· :i. con
siderable extent nominal rather than actual. i'or example, an income 
of $100,000 is subj cted to 48 per ~nt surtax under existing law, but 
the total tax paid is $30,076, or 30 per- cent of the income, insteau 
-0f tbe prescribed 48 per cent. The proposed S3! per cent reduction o.n 
income derived from personal service, as distinguished from property 
or capital invested. will only tend to equalize the amount of taxes 
paid ou eru:nedi and unearned income, ~spedivcly, as is patent from 
the foregoing recital . 

The raising of individual exemptions to $2,000 and $3,000, re
spectively, as already pointed out. will onl~ result in tax losses of 
between $40,000,000 and i::rn,000,000, but will relieve between 800,00(} 
and 1,000,00<> individuals who now make tax returns but pay no 
taxes on account of deductions allowed, and will also relieve, 1.,646,000 
la borers a.n.d small farmers and merchant who ~ tax is les::i than '1~ 
each, not to mention beads of families now in the $2..000 to 3,000 
bl.'acliet, and will at the srune time l'elieve the TreaSlll'y of a. ti·erueu
dou burden and expen e where but a. small runo.unt of tax is invoh·ed. 

One tremendous difference to a. vast numbei: o.f taxpayers between 
the Mellon in.~ome-tax propo al and the Demo.cratic- substitute. i that 
there are, according to the statistics of i.neolli.te for 1021, 300,000 
persons with huomes of under $1,000 who ar requil·ed to JD.:J.ke re
turns but pay no taxes on account of 1.ledn tlona and exemption.·. 
There are, in addition, 794,000 per ·ons with incomes of . 1,000 to 
$2.000 who are n.ow required to make returns h t p.ay no taxes for tb 
reason just stated., Under the Democratic substitute tux plan l.he.::;c 

I 
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2,000,000 persons will be relieved of the trouble of making returns al
though paying no taxes. In addition to this ditr~rence in the Mellon 
and the Democratic income-tax plans, 1,646,000 persons with incomes 
of $1,000 to $2,000 and 580,000 beads of families with incomes of 
$2,000 to $3,000 will be entirely relieved of taxation under the Demo
cratic plan but are taxed under the Mellon plan. This immense re
lief to these millions of small farmers, tradesmen, mechanics, and other 
laborers and small business men under the Democratic plan is in 
striking contrast with the Mellon proposal. It will only result in the 
loss of less than $50,000,000 of revenue. 

The fact will be recalled that as lu.te as 1917, when we entered the 
war, the income-tax exemptions were $3,000 and $4,000 for single and 
married p ersons, respectively. Several millions of farwers and trades
men combined will get the benefit of the 33!} per cent reduction on 
earned incomes under the Democratic plan who are excluded and de
nied such benefits under the Mellon plan. 

The Democratic substitute income-tax plan is more logical in its 
structure than the Mellon plan and more nearly conforms to the es
tablished doctrines of income taxation and to the operation of income
tax laws in other countries than the Mellon plan. The DeIJ.10cratic 
surtax rates, w,bich are prescribed according to the doctrine of ability 
to pay, are substantially below the present rates in many or most other 
countries. The rates in Great Britain still closely approach 50 per cent, 
while the maximum rate In Canada to-day is around 65 per cent. The 
unbiased citizen, therefore, must agree that the Democratic income
tax substitute 1.s far more sound than that of Mr. Mellon, which pro
poses to cut in half the higher income surtaxes. 

The conclusion is apparent that only the Democratic Party can be 
reli ed upon to write sound, equitable, well-balanced tax legislation, 
avoiding extremes in either direction, but requiring the people to pay 
according to ability, and striving at all times to do Justice to every 
class of taxpayers. 

I obtained the following from the Democratic headquarters, which 
will vi ualize some of the outstanding features of the Mellon plan ; 

The following will show bow tax redaction under the Mellon plan is 
to be distributed among individual taxpayers: 
Income of $.5,000,000 ______________________________ $1, 500, 000. 00 
Income of $1,000,000 ____________________ ...;_________ 251, 784. 00 
Income of ~~on~oo________________________________ 116,78~00 

Income of $250,000________________________________ 49,284.00 
J1,come of . 100,000________________________________ 10, 284. 00 
Income of $50,000--------------------------------- 1,944.00 
Irlcome of $25,000--------------------------------- 1, 107. 00 
Income of $20,000_________________________________ 747. 00 
Income of ~15,000_________________________________ 469. 50 

~~~g:: g~ i~~88~::::::::::::::::::::::::::::::::: 2~~:~8 
Income of $4,000__________________________________ 12.75 

Or, to follow the method of presentation used by a well-known car
toonist and to use his caption, " Who gets the Mellon? " 

.A person with $1,000,000 income saves under the Mellon plan 
$251,784. 

Fifty beads of families, each having an income of $20,000--total 
$1,000,000-save under the Mellon plan $35,350. 

One hundred heads of families, each having an income of $10,000-
total $1,000,000-save under the Mellon plan $22,200. 

Two hundred heads of families, each having an income of $5,000-
total $1,000,000--save under the Mellon pian $5,950. 

Four hundred heads of families, each having an income of $2,500-
total $1,000,000--save under the Meilon plan nothing. 

The propagandists of the Mellon tax plan continually refer to per
centages of reduction taxpayers will receive. It is not a question of 
percentages, but a question of dollars and cents. 

5. With the understanding that tariff tax-reduction measures should 
be kept separate from, and should in no wise affect the consideration of 
internal-tax reduction legislation, we are unalterably of opinion that 
substantial and immediate relief should be had from several phases of 
existing outrageous tariff tax extortion. The present astonishing high 
tariff taxes constitute the outstanding factor in the existing high cost 
of living. These monstrous high rates constitute a surtax upon the 
masses even higher than the income surtaxes on individuals. It would 
not only be absurd, therefore, but it would be downright dishonest, for 
an official to pretend to support general tax relief and to limit the 
same to a small group of citizens and to one phase of taxation to the 
exclusion of tariff taxes bearing so heavily upon our 110,000,000 popu
lation. A special tariff measure carrying substantial reductions on 
most articles the farmer must buy would give several hundred million 
dollars relief to agriculture. A number of other special tariff measures 
cutting down the more aggravated high rates in the existing law, so as 
to contribute generally to the reduction in the high cost of living and 
the lowering of existing artificial and profiteering prices in many 
es enital lines, should undoubtedly be considered during the present 
session of Congre-ss. 

There was no reason to single out one or two of the miscellaneous 
or nuisance taxes, as Secretary Mellon did, and propose their repeal 
without at the same time carefully analyzing the entire mass of these 
taxes, including those on auto trucks, jewelry, candy, stamps on notes, 
etc., and offering the maximum of relief. 

Honest and equitable peace-time taxation is the goal of the Demo
cratic Party. The foregoing proposals are in pursuance of this i.olicy. 
Resting upon sound economics, we believe that they do full and equal 
justice to taxpayers, large and small, individual and corporate, anq 
a void the extreme views of any class. 

We ask an unbiased comparison of the Democratic tax proposals 
with the Uellon proposals, and with full confidence invite the deliber
ate judgment of taxpayers and of all the people. 

APPEJKDIX 2. 

Oomparati-i•e table showing the total taa: payable by a m01·ried verson 
toithout dependents under the rates of the present law and under 
the suggested 1·ates of the Mellon and Democratic plans and the 
amount and percentage of reduction under the above plans. 

Present Mellon 
law tax. plan tax. Income. 

Dollars 
reduc
tion. 

Percent- Demo-
age re- cratic 

duction. plan tax. 

Dollars 
reduc
tion. 

Percent
age re

duction. 
-----1------------------------

Sl,000 ······-·-· ·--·····-· ···--·---· - ......... ·····-···· -·-·-·· ... - ....... . 2,000 
a,ooo 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
21,000 
22,000 
23,000 
24,000 
25,000 
2<!,000 
'27,000 
28,000 
29,000 
30,000 
31,000 
82,000 
33,000 
34,000 
35 000 
86:000 
37,000 
38,000 
39,000 
4.0,000 
41,000 
42,000 
43,000 
44,000 
45, 000 
46,000 

~·~· 
49:000 
60,000 
51,000 

~'~ 
54:000 
55,000 
5t>,OOO 
57,000 
58,000 
59,000 
60,000 
61,000 
62,000 
63,000 
64,000 
65,000 
66,000 
67 000 
68:000 
69,000 
70,000 
71 000 
12:000 
73 000 
74:000 
75,000 
76,000 
77,000 
78,000 
79,000 
80,000 
81,000 
82,000 
83,000 

~·~ 
86;000 
frl,000 
88,000 
89,000 
00,000 

······520· · ..... si.5' · ·---·· ss · · · ·-25:00· · ···-- .. · - -- · --·$20· .... ioo."o5 
60 45 15 25. 00 .• - •. -i20. 40 66. 67 

100 75 25 25. 00 40 60 60. 00 
160 120 40 25. 00 80 80 50. co 
250 180 70 28. 00 120 130 52. 00 
340 240 100 29. 41 160 180 52. 9t 
430 300 130 30. 23 200 230 53. 49 
520 360 160 30. 76 2-10 2SO 53. 5 
620 430 190 30. 64 300 320 51. 61 
720 500 220 30. 55 360 360 50. 00 
830 580 250 30. 12 430 400 48. 19 
940 660 280 29. 73 500 440 46. Sl 

1, 060 750 310 29. 24 580 480 45. 28 
I, 180 840 340 28. 81 660 52\l 44. 07 
1,310 940 370 28. 24 750 560 42. 75 
1, 440 1, 040 400 27. 71 840 600 41. 65 
1, 580 I, 150 430 27. 21 910 640 40. 51 
1, 720 1, 260 460 26. 74 1,040 680 39. 53 
1, 880 1, 3SO 500 26. 59 1, 150 730 38. 83 
2, (}!() 1, 500 540 26. 47 l, 260 780 38. 24 
2, 210 1, 630 580 26. 24 I, 380 830 37. 56 
2, 380 1, 760 620 26. 05 1, 500 880 36. 97 
2, 560 1, 900 660 25. 78 I, 630 930 36. 33 
2, 740 2, 040 700 25. 54 1, 760 980 35. 77 
2, 930 2, 190 740 25. 25 l, 900 1, 030 35. 12 
3, 120 2, 340 780 25. 00 2, 040 I, 080 34. 61 
3, 320 2, 500 820 24. 69 2, 190 I, 130 34. 04 
3,520 2.,660 860 24.43 2,340 1,180 33.52 
8, 730 2, 830 000 24. 12 2, 500 1, 2-30 32. 98 
3, 940 3, 000 940 23. 85 2, 660 1, 280 32. 49 
4, 170 3, 180 990 23. 74 2, 830 1, 340 32.13 
4, 400 3, 360 I, 040 23. 63 3, 000 1, 400 31. 82 
4, 630 3, 550 1, 080 23. 32 3, 180 I, 450 31. 31 
4, S60 3, 740 1, 120 23. 04 3, 360 1, 500 30. 86 
5, 100 3, 940 l, 160 22. 74 3, 660 I, 550 30. 39 
5, 340 4, 1!0 1, 200 22. 47 3, 740 1, 600 29. 96 
5, 590 4, 340 1, 200 22. 36 a, 940 1, 650- 29. 51 
5, 840 4, 540 1, 300 22. 26 4, 140 1, 700 29. 10 
6, 100 4, 750 1, 350 22. 13 4 350 1, 750 28. 68 
6, 360 4, 960 1, (()() 22. 01 4'. 560 1, 800 28. 33 
6,630 5,170 1,460 22.02 4, 780 1, 850 27.90 
6,900 5,380 1,520 22.03 5,000 1,900 27.53 
7,180 5,590 1,590 22.14 5,230 1,950 '27.15 
7, 460 5, 800 1, 660 2'2. 25 5, 460 2, ()()() 26. 80 
7, 7.JO 6, 020 I, 730 2'2. 32 5, 70\l 2, 050 26. 45 
8, 040 6, 240 1, 800 22. 38 5, 940 2, 100 26. 11 
8, 340 6, 460 1, 880 22. 54 6, 190 2, 150 25. 77 
8, 640 6, 680 1, 960 22. 68 6, «O 2, 200 25. 46 
8, 950 6, 900 2, 050 22. 90 6, 700 2, 250 25. 13 
9, 260 7, 120 2, 140 23. 11 6, 960 2, 300 24. 83 
9, 580 7, 350 2, 230 23. 27 7, 230 2, 350 24. 53 
9, 900 7, 580 2, 320 23. 43 7, 500 2, 400 24. 24 

10, 230 7, 810 2, 420 23. 65 7, 780 2, 450 23. 94 
10, 560 8, 040 2, 520 23. 86 88, 036500 2, 500 23. 67 
IO, 900 8, '270 2, 630 24. 12 , 2, 550 23. 39 
11, 240 8, 500 2, 740 24. 37 8, 640 2, 600 23. 13 
11, 590 8, 740 2, 850 24. 59 8, 940 2, 650 22. 86 
11, 940 8, 980 2, 960 24. 79 9 240 2, 700 22. 61 
12, 300 9, 220 3, 080 25. 04 9; 550 2, 750 22. 35 
12,660 9,460 3,200 25.28 9,frlO 2, 790 22.0! 
13, oao 9, 100 3, ~o 25. 55 10, 200 2, 830 2i. n 
13, 400 9, 940 3, 460 2-5. 82 10, 540 2, 860 21. 34 
13, 780 10, 190 3, 590 26. 05 IO, 890 2, 890 20. 97 
14, 160 10, 440 3, 720 26. 27 11, 250 2, 910 20. 55 
14, 550 10, 690 3, 860 26. 53 11, 620 2, 930 20. 13 
14, 940 10, 940 4, 000 26. 77 11 990 2, 950 19. 75 
15, 340 11, 190 4, 150 27. 05 12: 370 2, 970 19. 36 
15, 740 11, 440 4, 300 '1:7. 31 12, 750 2, 990 19. 00 
16, 150 11, 700 4, 450 27. 55 1133, 530~40 3, 010 18. 64 
16, 560 11, 960 4, 600 '27. 78 ' 3, 030 18. 30 
16, 980 12, 220 4, 760 28. 03 13, 930 3, 050 17. 96 
17,400 12,480 4,920 28.28 14,330 3,070 17.64 
17,830 12,740 5,090 28.55 14,740 3,090 · 11.33 
18, 260 13, 000 5, 260 28. 81 15, 150 3, 110 17. 03 
18, 700 13, '270 s, 430 29. 04 15, 570 3, 130 16. 74 
19,140 13,540 5,600 29.26 15,990 3,150 16. 46 
19, 590 13, 810 5, 780 29. 50 16, 420 3, 170 16. 13 
20, 040 14, 080 5, 960 29. 7 4 16 850 3, 190 15. 92 
20, 500 14, 350 6, 150 30. 00 11; 290 3, 210 15. 66 
20, 960 l:l,620 6, 340 30. 25 17, 730 3, 230 15. il 
21, 430 14, 900 6, 530 30. 47 18, 180 3, 250 15. 17 
21, 000 15, 180 6, i20 30. 68 18, 630 3, 270 14. 93 
22, 380 15, 460 6, 920 30. 92 19, 090 3, 290 14. 70 
22, 860 15, 740 7, 120 31.15 19, 550 3, 310 14. 4& 
23, 350 16, 020 7, 330 31. 39 20, 020 3,330 14. 26 
23, 840 16, 300 7, 540 31. 63 20, 490 3, 350 14. 05 
24,340 16,590 7, 750 31.84 20,970 3,370 13.85 
24, 840 16, 880 7. 960 32. 04 21, 450 3, 390 13. 65 
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Oo mpar ative table showing the total ta:i: payable by a married iierson 
without dependents, etc.-Continued. 

Present Mellon Dollars Percent- DemC>- Dollars Percent-
Income. reduc- age re- cratlc reduc- age re-law tax. J)lan tax. ti on. duction. plan tax. ti(!'ll. duction. 

------------------------
$91,000 $25, 350 $17, 170 $8, 180 $32.'1:'/ $21,940 $3,410 13.45 

92,000 25,860 17, 460 8,400 32.48 22,430 3,430 13.26 
93,000 26, 380 17, 750 8,630 32. 71 22,930 3,450 13.08 
94,000 26,900 18,040 8,860 32.94 23,430 3,470 12.90 
9-0,000 27,430 18, 340 9,090 33.14 23,930 3,500 12. 76 
96, 000 '2.7 960 18,640 9,320 33.33 24,430 3,630 12.63 
97,000 28: 500 18, 940 9,560 33.54 24, 930 3,570 12.53 
98, 000 29,040 19, 240 9,800 33. 74 25,430 3,610 12.43 

] ~~:~ 29, 590 19,540 10 050 33 97 25,930 3,660 12.37 
30,140 19,84.0 10:300 34.17 26,430 3,710 12.31 

APPENDIX 3. 
Distribution by sou1·ces of iticonie and deductions, by ~ncome classes, 

calendar year 1921. 

Per Per 
cent cent 

. Income classes . Total income General de- Of total Total net in- of total 
ductions. income come. income 

in each in each 
class. class. 

DistrUmtion by sources of income and dedttctions, by tnoome classes, 
calendar year 1921-Contlnued. 

Per Per 
cent eent 

Income classes. Total income. General de- of total Total net in- or t otal 
ductions. income come. income 

in each in each 
class. class. 

82,000 to S3.000 •••.••. $5, 849, 912. 615 $523. 981, 350 8. 9f\ $5. 325. 931, 265 91. Ot 
S3,000 to S5,000 .•••••• 4, 637, 507, 822 582, 616, 578 12.56 4, 054, 891, 244 87.44 ss

0
ooo to $10,000 .••••• 2, 860, 658, 253 481, 899, 016 16. 85 2, 378, 759, 237 83.15 

Sl ,000 to $20,000 .••.. 1, 93-l, 652, 424 3i9, 939, 527 19.64 1, 5.54., 662, 897 80. 36 
$20,000 to S40,000 ..•.• 1,402,506, 748 288, 64.6, 529 20.58 1, 113, 860, 219 79.42 
$40,000 to $60,000 ••••• 577, 268, 886 120, 521, 821 20. 88 456, 747' 062 79.12 
S60,000 to SS0,000 ..... 325, 103, 308 74, '277, 754 22.85 250 825 554 77.15 
$80,000 to $100,000 ..•. 188, 628, 183 «, 708,186 23. 70 143; 919: 997 76.30 
Sl00,000 to $150,000 .•• 220, 714, 510 57, 193, 511 25.91 163, 520, 999 74.09 
$150,000 to $200,000 .•• 102, 868, 523 25,433,006 24. 72 77,435,517 75.28 
$200,000 to $250,000 ... 61,372, 882 15,687, 912 25.56 45, 684., 970 7!.H 
$250,000 to $300,000 ... 29, 705, 646 6, 878,086 23.15 22, 827, 560 76. 3 
$300,000 to $500,000 ... 91,905, 110 30,562, 560 33.25 61, 342,550 66. 75 
$500,000 to SVXXl!idoOOO .. 57,056, 517 14,'1:76,091 25.02 42 780 !20 U.98 
Sl,000,000to 1, ,000 14, 946, 573 2, 102,394 14. 07 12: 844; 179 85.93 
Sl,500,000 to s2,ooo,ooo .... 47: 247: 35i" · · · io; 680; ioi · ··22:00· · · · · aa: 587-;iso · ... 11:.w $2,000,000 and over •••• 

Total. ••••.•••. 23, 328, 781, 932 3, 751, 569, 404 16.08 19, 577' 212, 528 83.92 

2 The distribution of personal income by sources showing tbe amounts 
reported from ~ach source is shown in the following table; 

Under 1,000 .... . .... $937, 234, 468 $723, 384., 534 77.18 $213, 849, ll3-l 22.8· 
Sl,000 to $2,000 ..•.... 3, 989, 492, 113 368, 730, 3.t.5 9.24 3, 620, 761, 768 90. 76 

Distr ·ibution of p~rsonal i ncome, by sources and incorne classes, calendar year 1921. 

Income classes. Business. 
Partnerships. Profits from 
fiduciaries, · sales of real 

etc. e:::itt;~~~~ 
Rents and 
royalties. 

Interest and 
Dividends. investment Total income. 

income. 

Under Sl,000........ . ............................. $321, 336, 288 $118, 976, 642 $35, 958, 353 $38, 687, 462 $116, 652, 120 $16668,33925~, 602
58
1 $137, 227, 982 $937, 234, 46S 

$1 ooo to $2 000 . • . • . . . . . • . . . . . 3, 243, 836, 486 255, 152, 738 64., 351, 011 21, 079, 522 151, 391, 796 187, 355, 502 3, 939, 492, 113 
12' 000 to $3

1
000 ................. ~ ~: .... :.......... 4, 557, 288, .548 504, 808, 881 131, 467, 747 47, 918, 236 240, 115, 413 97: 084.; MO 271, 229, 2bO 6, 84.9, 912, 615 

~6~0-~,50001t~o!'~$80r,aooo:::_:_ :_ ... :. :_.:_:_:_-:_~_: :.:.:_-_:_:_:_·_:_:_: :_: _ _: __ :_:_:_:_~.-.· :_::_. :_:_ :• i:~:~m ~~m ~m:m ll:~ffi !~:m:m m:m:i ~:m:m i~m:m:m 
'5 69, 183, 289 17, 413, 250 53, 24.5, 226 7, 555, 036 13, 260, 527 129, 500, 747 34, 945, ?.33 325, 103, 308 
sso,ooo to $100,000 ..•••....•...••...••.•.......... : 36, 959, 421 10, 451, 395 33, 288, 987 3, 7~ 992 7, 496, 676 78, 235, 249 18, 459, 463 188, 628, 183 

!2t~00<.~000 ~t~o12250
1~:.~000 :_ :_ :_ :_ :_ :_ :_:_ :_:. :_ :_:_:_ :_ :_ :_ :_ :_ :_ :_ -.· :_ :_ :_ :_ :_ : __ : _:_: :_ i~; 8:n: M~ 

1

~: m: ~~ m ~U~ H5d~ ~: ~: m 1~: =: ~~ ~: ~U~ ~: ~~: ~~ 
., 8,030,747 2,7&5, 738 9,451,914 476,067 Z,013 ,963 31,898,612 6,715,84.1 61,372, 2 

~gg,~~~fs~~M::::::::::::::::::::::::::::::::: ~:~;~91 ~:~:~g 1~: :gg; ~2 1,~; ~~ 2.~~J~ ;~:~:~ 1~:~:~~ ~N8~:~g 
ssoo:ooo to s1,o6o,ooo . . . .• . . . . . . • . . . . . . • . . . . .. . • • . . 1, 873, 412 4, 249, 156 9, 592, 904 469, 259 4,356,613 31,353, 986 5, 161, 187 57, 056 , 517 
Sl,OOO,OOOtoSl,500,000............................. 352, 856 1,024,825 2,958,814 65,468 1,?.33 9,956, 287 587,090 14,946,573 
Sl ,500,000 to $2,000,000 . . ..••... . ... • .....•..•.....•..................•...............•...........•.........................................•.••..........•••........ _. 
~2,000,000andover................................ 2,379, 123 ....•......... 73,454 291,615 2,021,356 38,498,6.37 3, 983, 166 47,2-17 ,351 

Total . . . . • • • • • . . . • . . . . • . . . . . . . . . . . . • . . . • • • . . 13, 813, 169, 165 2, 366, 318, 610 1, 341, 186, 30 462,858,673 1,177,957,882 2,476,952,399 1,690,33 , 895 23,328,781,932 

The distribution of personal income by sources, expressed in per
centages, is given in the succeeding table: 

nist1·,ib11tion of pe1·sonai income, by sources and by i11co1ne classes, 
sllowi11g the proportion from each source ea:p1·essed in percentages, 
calendm· ye<,ir 1921. 

Profits Inter-Part- from est 'Vag:es ner· sales of Rents, and Total 
Income cl asses. and Busi- ships1 real and Divl· invest- in-sala- ness. fidUCI· estate, royal- dends. ment come. ries. aries, stocks, ties. in· etc. and come. bonds. 

-----------i---- ------
Under $1,000 ........... 34.28 12. 69 3.84 4.13 12.45 17.97 14.64 100. 00 
$1 ,000 to $2,000 ......... 81.32 6.39 1. 61 .53 3. 79 1.66 4. 70 100. 00 
$2,000 to S.1,000 .. - · ..•.. 77. 88 8. 6.3 2.25 .82 4.11 1.67 4.6-1 100. 00 
$3,000 to $5,000 ......... 61.65 14.47 4.44 2. 17 5.37 4.96 6.94 100. 00 
$5,000 to Sl0,000 ........ 46. 93 14. 06 8.59 3.59 6.01 12. 21 8. 61 100. 00 
SJ0,000 to $20,000 ....... 38. 22 10.53 10.92 3.59 5. 58 21.07 10. 09 100. 00 
~ 20,000 to $40,000 ...... . 30.83 8.20 12. 77 3. 21 5. 03 29.20 10. 76 100.00 
i 4o,ooo to S60,ooo .. _ .... 24.55 6. 64. 14.37 2.97 4.41 36.05 11. 01 100. 00 
ioo,ooo to $80,000 ....... 21. 28 5.36 16.38 2. 32 4.08 39.83 10. 75 100. 00 
$80,000 to $100,000 ...... 19.59 5.54 17. 65 1.98 3.97 41. 48 9. 79 100. 00 
Sl00,000 to $150,000 ..... 15 87 5.29 17. 11 1. 64 3. 74 45.57 10. 78 100.00 
$150,000 to $200,000 ..... 12. 71 3. 71 18. 70 1. 71 4.80 48. 57 9.80 100. 00 
$200,000 to $250,000 ....• 13. 09 4. 54 15.40 . 78 3.28 51.97 10.94 100.00 
$250,000 to $300,000 ..... 10.10 8. 08 17.87 1. 83 1. 56 51.23 9.33 100. 00 
~300,000 to S50000o000 ..... 6.12 3. 36 14. 68 1. 74 2.47 60. 31 11. 32 100.00 
S500 000 to 1, ,000 ... 3. 28 7.45 16. 82 .82 7.63 54.96 9.04 100. 00 
SI ,000,000 to Sl ,500,000 .. 2.36 6.86 19. 79 .44 . 01 66. 61 3.93 100. 00 
S1 ,500,000 to $2,000,000 .. ·-s:o.i· ... :i6" ····:52· ··4:zs· ·si:11· ···s.·43· ·ioo:oo ,2,000,000 and over ..... 

-----------------------
Total. ..••... . ... 59.21 10.14 5. 75 1. 98 5.05 10. 62 7.25 100. 00 

SOLDIEBS' BONUS A ~n TA.X REDUCTION. 

l\lr. :McKELLAR. Mr. President, as throwing a very inter
esting side light on the subject of taxation as it is viewed by 
the very rich, I want to read at th.is time a letter I recently 
received from l\Ir. P. S. du Pont, head of the E. I. du Pont 
de Nemours Co., of Wilmington, Del., and the bead of the Gen
eral 1\fotors Corporation. The letter reads: 

WILMINGTON, DEL., Jamuary 6, 1924. 
Hon. KENNETH MCKELLAR, 

Uni ted States Senate, Washington, D. O. 
DE.AR Sm: Having read in the daily papers a report on your v iews 

concerning the " soldiers' bonus " question, I take the liberty o f in
closing to you a copy of letter written to our Senators and R epre· 
sentatives from Delaware and also those from Pennsylvania. It is not 
my wish to take a position that is unjust to the men who w ent abroad 
in defense of tbe Nation, particularly as among tbe thousand em
ployees of E. I. du Pont de Nemours & Co. and General Motors Cor· 
poration (of both companies I have the honor to be chairman of the 
board of directors) there are ex-service men whose interes ts I feel it 
my duty to uphold if they ha>e just claim on their Government for 
additional compensation. 

My careful inquiry has failed to disclose any argument upholding 
the bonus other than one of pure sentiment, but I can not believe that 
this ls a gov~rning reason with those favorable to the bonus. If it 
were, one would expect a very pronounced wis h to dis tribute the 
burden of the gift over the entire population as an expre sion of 00 ra ti
tude and a satisfaction of our sentimental obligation. As the desire 
to spread the burden is entirely absent, I have concluded that there 
must be other go>erning reasons. 

\ 
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I s tt too much to ask of you a criticism of my letter and tbe position 

that I have indicated therein? I call special attention to my opinion 
tha t the ex-service men are not entitled to a bonus in preference to 
their less fortunate sisters and brothers who, fo r reasons of fate, do 
not now command the opportunities ofrered the.·e more fortunate ex
service men. There should be no difference of opinion on a matter 
so im portan t if the arguments pro and con are carefully considered. 

Very truly yom·s, 

PIERRE s. DU roxT. 

I have here the letter whlch be inclosed. I want to call 
careful attention to the arguments of Mr. du Pont as given 
in t his letter, showing the very remarkable views of at least 
one of our very rich men who r13presents companies that were 
commonly known as war profiteers. The letter which I am 
about to read is a copy of the letter which was sent to the 
Delaware and Pennsylvania Senators. It ls dated · December 
17, 1923, and reads as follows: 

DECEM:BER 17, 1923. 
DE.ill SIR : I hope that I may not seem importunate in addressing 

11 let ter on the subj ect of Mr. Mellon's plan of tax revision to one 
who r epresents the State of Pennsylvania, of which State I have not 
thP honor to be a citizen, as by birth and long association I am a 
Dela warean. However, the importance of this plan and my interests 
in Chester County, Pa., lead me to the belief that I may at least 
claim a h earing from you. 

The l\iellon plan recognizes boldly what at heart all careful thinkers 
mu t believe, viz, that though the exigencies of a condition of war 
ma~· warrant commandeering of capital by means of high rates of 
taxation, and though this levy may be paid under such conditions, 
without protest and even willingly, in times of peace such burden 
of taxation engenders a condition that not only defeats the tax itself 
but leads to contributory ms of no small moment. The Treasury 
Department has shown us that the 1,296 incomes of over $300,000 
per annum each, with a total taxable of almost $1,000,000,000, re
ported in 1916 under a maximum total tax of 15 per cent bad 
shrunken in 1921 to 246, with a total of about 150,000,000 taxable 
at the 66 per cent rate. 

I stop here long enough to say that he shows now how the 
rich men evade taxation. 

The tax in 1916 under the lower rate would be about $150,000,000, 
as compared to about $100,000,000 in 1921 under the higher. Revenue 
to the Government reduced by one-third through 340 per cent increase 
in the rate of tax ! 

The reason is obvious. A man has an income of $300,000. At a tax 
of 10 per cent he pays $30,000. This is less than he may earn in 
salary alone apart from the income from his securities. He does not 
re ·ent the fact that his tax is at a little higher rate than his neighbor's 
of less income. Multiply this tax by 3.4, making 34 per cent, and the 
situati-0n changes completely. His tax is $102,000, or probably above 
his salary capacity, and it pays him handsomely to resign his position 
and to devote his energies to rearranging his affairs in order to reduce 
taxes by purchase of tax-free investments and in doing many other 
things that the law permits, in order to accomplish his aims without 
taxation. 

Proportionately, ns a class, rich men spend less on living than their 
poorer neighbors. Not that they can claim a higher morality on this 
ground, but because o! the natural limitations of a man's consuming 
capacity. The · rich man's surplus is reinvested in industry, expended 
in charity or public work or in the promotion of enterprise and investi
gation. It is thls part of his expenditure that is cut off by taxation 
as now devi ed. It iB doubtful if any very rich man finds it necessary 
in these peace times to cut otI his personal expenses, be they necessary 
or extravagant, on account of high taxes. For investments the tax is 
a two-edged sword-it cuts away the funds available for investing 
and discourages such use of funds because of the low return that the 
tax permits investments to yield. Again, in promotion or investiga
tion the low net reward after taxes cuts out incentive to a degree 
hardly appreciated by those who have not been in personal touch 
with the problem. In charitable or public enterprises we have again 
a doubling of ill effect, for while the general income diverted from 
such· purposes to tbe relief of the Public Treasury is lessened the 
incentive to escape further tauti:on on the part of very rich men 
induces the promotion of many worthless and undeserV'lng enterprises. 

Perhaps the more damaging part of tills heavy tax levy is the 
extravagance that is promoted by it. Picture the condition if taxes 
were raised to 100 per cent on all or part of a man's income. That 
income would become worthless to the owner, the Government would 
get nothing, because the S()urce of income would be quickly scattered 
and lost, given to unworthy persons or -Objects, spent in useless ways, 
lost both as to principal and interest. A tax of 50 per cent is only 
removed from the above in degree. 

The great disappointment resulting from blgh rates of taxation 
comes from the fact that the person taxed has the matter entirely in 
his own hands, and will, if dealt with unfairly in bis own estimation, 
see to it that he has nothing to ta:i. 

I stop here long enough to ask the Senators who happen to 
be listening to me at this time to consider that statement-that 
threat from one of the reputed wealthiest men of the Uniteu 
States. I read it again: 

The great disappointment resulting from high rates of taxation 
comes from the fact that the person taxed bas the matter entirely in 
his own bands, and will, if dealt with unfairly in his own estimation, 
see to tt that he has nothing to tax. This fact has been so often 
proved in history that it is strange that there should be any doubt 
remaining. 

I shall not consider this letter complete without reference to th& 
proposed soldiers' bonus, a subject that is linked closely with that of 
taxes . 

.At the outset one may dismiss the part of the subject that deals wtih 
tho e disabled in service. All unite in agreeing to take care of these 
men out of national income. As to those who returned from their war 
~xperience unharmed the proposition is quite different. Ey !ortunP. 
these men al'e the most favored of our citizens. They have youth, 
health, strength, opportunity, and, having served in one war, are prn('· 
tlcally secure against further call. Since the war these men have all 
had opportunity to find employment at almost the highest wage ever 
known, in purchasing power perhaps the highest. They are citizens 
of a Nation favored with a prosperity that is unbounded, save as it 
may be aft'eeted by our own rash acts in trying to circumvent natural 
laws by the means of the laws of men. Compare the lot of the re
turned soldiers to that of the women whose places these men bav 
filled ; of the older men and women whom fate bas left without means 
of support in their old age; of the women who, having served thq 
Nation in the highest degree through their motherhood, are left with 
their children unsupported through the death of their breadwinner; of 
the children who, without parents, are left to tight Jife's battle alon 
and unguided. I'S not tl::e lot of nny one of these classes immeasurably 
wor e and more worthy of a bonus than our able-bodied young men, 
the returned soldiers with their opportunities unlimited? 

Perhaps, though granting the truth of the above argument, on4' 
might reply that the purpo e of the bonus is a registraifon of the 
gratitude of a Nation saved from much trouble and sorrow by these 
men sent out to defend it. On this point would it not be pitifully 
insincere to tender to these defenders of the Nation a purse, not made 
up by the whole Nation but voted by a majority out of the pockets ot 
a defenseless minority. 

This is perhaps a very long letter on subjects that have been much 
discussed, but I hope my words have presented a new aspect of what 
is familiar or, at least, made more incisive points that have heeu 
already dwelt upon. 

Sincerely yours, 
P. S. DU PONT. 

Mr. President, I have read that letter not because I agree• 
with the views contained in it, but because I want to be en
tirely fair to :Mr. du Pont and let the argument he has made 
be presented at the same time as the argument which I now 
want to present to the Senate in the form of my reply to that 
letter, as follows: 

JANUARY 23, 1924. 
Mr. PIERRE s. DU PONT, Wilmington, Del. 

MY DEAR MR. DU PONT: Your letter of the 5th, with inclosed copy of 
letter written by you to the Delaware and Pennsylvania Senators 
concerning the Mellon plan, received and carefully noted. 

Your first argument is that big capital is willing to pay high taxe1t 
in time of war, but "in time of peace such burden of taxation en
genders a condition that not only defeats the tax itselt, but leads 
to contributory ills of no small moment." You then show that there 
were 1,296 incomes over $300,000 in 1916 and that in 1921 there 
were only 246. You then say that the reason for this is obvious, that 
q1e big taxpayer, on account of the increased tax, is simply evading 
taxation, asserting: " It pays him handsomely to resign his position 
and to devote bis energies to rearranging his affairs in order to 
reduce taxes by purchase of tax-free investments, and in doing many 
other things that the law permits in order to accomplish his aims 
without taxation." Of course, evi!ry one knows that there are more · 
large fortunes in the country now than there was in 1916, and 
your statement means that men of large means are now evading the 
purpose of the income tax law. 

This is a frank argument of yours, Mr. du Pont, but in all respect 
let me say I think it is one entirely unworthy of you. It is certainly 
cogent reason for publicity of all income-tax returns. If you and 
othei·s like you, under the present law, are evading your taxes that 
are honestly due the Government, by some technicality in the present 
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law, then the people of the United States should know lt, and thP. 
~aw should be changed to prevent your evading the manifest purpose 
of the Jaw. We should also make the punitive features of the act 
stronger. 

Your next argument is that "the rich man's surplus is reinvested 
in industry, e}..'1Jenc1ed in charity or public work, or in the promotion 
of enterprise and investigation." And then you say: "The incentive 
to escape further taxation on the part of very rich men induces the 
promotion of many worthless and undeserving enterprises." 

In other words, as I understand your meaning, it is that in making 
)ncome-tax returns the Government permits credits for moneys given 
to charity or for the promotion of enterprise and investigation, and 
you say that the rich men, in order to escape taxation in part, either 
give to unworthy charities or promote worthies. and undeserving 
enterprises so as to prevent the Government from recei ving what is 
justly due it. 

.Again, I say, Mr. du Pout, this argument is unwol'thy of you. 
Think of an American citizen that has been blessed in the way you 
ha>e been ble sed re orting to such means to keep from paying to the 
Government that has done so much for you and so much for the pro
tection of your property what is justly due the Government. 

Then you say : '' Picture the condition if taxes were raised to 100 
per cent on all or part of a man's income. That in come would become 
worthless to the owner, the Government would get nothin" because 
the source of income wo.uld be quickly scattered and lost, gi>en to 
unworthy persons or· objects, spent in useless ways, lost both as to 
principal and interest. A tax of 50 per cent is only removed from the 
above :In degree." 

Think what you are saying, Mr. du Pont. You a great captain o! 
industry, who.se institutions are famous throughout our land, you are 
informing the Government that is seeking to make you pay your fair 
share of the income taxes, that the present tax of 50 per cent i being 
"quickly scattered and lost, given to unworthy persons or objects, 
spent in useless ways, lost both as to principal and i;J tere ·t." ~ urely 
you can not mean what you say. It can·t be possible that you, an 
American citizen, could be so lo t to patriotic duty and moral con
ception. I can not believe it of you, though you do say it. Even 
avarice could not lead a really patriotic American to. tak e such a 
course. I can not believe you speak for all very rich men as a class. 

You have no doubt read in the papers a copy of the prnposed re
duction of taxes submitted by l\lr. GA.RXER. To my mind this plan is 
infinitely more equitable to all of our citizens than the Mellon plan is. 
Unquestionably the rate of 43 per cent on the largest incomes is a 
high rate, but it is a substantial reduction from what you now pay or 
ought to pay. The costs of the late war must be paid, and it seems 
to me to be exceedingly fair that the men of large incomes should 
bear relatively the largest portion of the burden, especially where such 
Jncomes arise so largely from war pro.fits as in your case. 

Without knowing the exact facts, I would uppose that your own 
case would be much in point. You did not take my personal risk in 
the war. You were so situated during the war as the bead of large 
corporations which furnished the· Government enormous ·amounts of 

*'1nllterials that you became a very large financial beneficiary of the 
war. How much your personal fortune was increased by the war, of 
course, I do not know, but if common reports are true it must have 
peen very, very largely increased. Under these circumstances it seems 
to me to be extraordinarily equitable and just that you should pay a 
very large proportion of your income toward the cost of the war, and, 
as you know, at least $2,000,000,000 per year is required to lle raised 
on account of the late war. I should think that you would take 
pleasure in paying whatever the Government assessed against you, 
without any attempt at evasion, because of the great additional for-
tune that the war brought you. · 

Now, a \vord as to your argument on the soldiers' bonus. It seems 
to me also that inasmuch as you took no personal risk during the 
war, and those who went to the front took all the risk, that you 
would be delighted to be taxed to pay in part the soldiers a reason
able compensation for their having taken all the ri k while you re
mained at home without taking any risk. 

You say you are the chairman of the board ~ of the El. I. du Pont 
de Nemours & Co. and the General Motors Corporation. These two 
corporations, according to common report, not only furnished enor
mous · quantities of material for the war but charged ent>rmous prices 
to the Government, such prices that introduced to the United States 
and to the world the new term "war profiteer." You should be the 
last one to complain. Those boys protected your property. Those 
soldiers protected your fortune. Those soldiers protected your coun
try, and all without any risk to you, and all the while permitting you, 
largely, to increase your fortune. 

I am quite sure, "!Ur. du Pont, when you come to think over the mat
ter carefully and calmly you will write the Congress and urge it to 
readjust the pay of the soldiers who took all the risk , and agree that 
whatever method of taxation is adopted that you will gladly pay your 
part without technical or other evasion. 

In so far as the sick and wounded soldiers are concerned, there 
can not be any issue raised as to them. This Government wm look 
afte1· them whether you approve it or not. We have been looking 
after them ever since the war without suggestion from you until this 
time, when you hope, by making a belated and wholly unnecessary 
plea for -them, you may get your own taxes reduced. 

I have written you, expressing myself very plainly, criticizing your 
letter as you asked me to do, with the hope that you will see the 
unequaled selfishness and absolute impossibility of your position, you 
who have profited probably as much as any one man in the United 
States by the war, and having secured your profits are now so ungen
erous as to begrudge the payn:ient of a just.tax for the purpose ot 
paying war debts, including a readjustment of pay so honestly 
due to the splendid soldiers that preserved your country and ours," 
your property and ours, and perhaps your life anc.1 ours. 

Again, you say that " The purpose of the bonus is a registration of 
the gratitude of a Nation saved from much trouble and sorrow by 
these men sent out to defend it." I fear you have not examined the 
bill. That is not the purpose of this bill at all. Ou the contrary, 
it is to readjust the pay of the soldiers, so as to give them a fair 
compensation for the risk taken and work splendidly done. It pro
po e to give to those boys who merit readjusted compensation just 
what the Go>ernment gave to you and your two companies when the 
D nt Act was passed immediately after the war, giving to you and 
others in your class, who merited it so little, a readjusted compensa
tion of some $500,000,000. In order to be accurate about your part 
of the readjusted compensation heretofore allowed by Congl'e s, I have 
had the ,records examined and find that your two companies and their 
subsidiaries ha,·e received in readjusted compensation on all war con· 
tract. the enormous sum of $20, !)3,818.02. Having receiled your re· 
adjusted compensation, or bonus as you designate it, at the hands or 
all the taxpayers, you now recry against the Government for treating 
the boys, by whose risk and services you were enabled so largely to 
increase your fortune, in exactly the same way that it treated you. 
I would say that of all the persons in the United States opposing a 
soldiers' bonus you and the corporations you represent are the lea t 
justifiable in your opposition. 

Your threat, "If dealt with unfairly in his own estimation, the 
person taxed will see to it that he bas nothing to tax," is little :;;hort 
of actual disloyalty to this Republic. 

You asked me for a criticism of your letter and of yot:r position, 
and this I have done. 

Under a separate cover I am sending you a copy of a short speech 
I recently made in the Senate, which I hope may show you that there is 
muC'h merit and little gratitude in the propo ed readjusted compensation 
bill and that there is no sentiment in the argument ma de by me. 

After reading my criticisms I will appreciate a reply. 
With much respect, very sincerely yours, 

K11XNETH MCKELLAR. 

Mr. Pre ident, I also ask that there may be printed in the. 
RECORD at this point as a part of my remarks a letter from 
Ool. J. A. Hull, of date January 21, and also an inclosure 
of December 31. These documents give the exact figures of 
the bonus which Mr. du Pont has already received. 

The PRESIDENT pro tempore. Without objection, the mat
ter referred to by the Senator from Tennessee will be printed 
in the RECORD as a part of his remarks. The Chair hears none. 

The matter referred to is as follows : 
w AR Di<:PARTMl!l:ST, 

0FFICll OF THE ASSISTANT ~ECRETALtY, 

Wasllington, D. 0., January 21, 192.4. 
Hon. KE!<NETH MCKELLAR, 

United. States Senate. 
MY DEAR SENA'l'OR: In response to your telephonic inquiry of recent 

date regarding settlements made by the War Department with the E. I. 
du Pont de Nemours Co. and subsidiary companies, I have the honor to 
advise you that a search of the records of the department disclo~s the 
following settlements: 

Name of company. Bureau. Formal 
contracts. 

Informal 
contracts. 

E. I. du Pont de Nemours ...... Ordnance......... $7, 657, 254. 65 $1, 497, t>59. 66 
Do .................... ·-···· AirService........ 1.00 48,987.58 
Do . ..... .. ........... _. _... . Director Purchase. . . . . . . . . . . . . . . . . 7, 626. 47 

General Motors Co .... _ ..•... _.. Air Service....... . 11, 086, MU. 52 ••.••••....••• 
Do ............... ·-····-···· Director Purchase. 9,119.33 21,940. 72 
Do .................. _ .. _.... Ordnance. . . . . . . . . . . . . . . . . . . . . . . . . 229, 399. 90 

Du Pont Fabrikoid Co.......... Chemical Warfare. 38, 7'J:l. 59 41, 123. 39 
Du Pont Chemical Works ........... . do............. 1,459. 00 .48 
American Industries Co......... Ordnance......... 111 6-34. 80 .•••••••....•• 
Chevrolet Motor Co .................. do............. 53,338.10 .... .•. 

Do ............... _... . . . . . . . Director Purchase. . . . • . . . . . . . . . . . . lsS, 076: 8.3 
Arlington Works .......•...•...... ... do..... . . . . . . . . . . . . . . . . . . . . . . . . 4, 522. 00 

Total.. .....•...•.•.• _ •.•.............. _....... 18, 858, 080. 99 2, 035, 737. m 

\ 

·. 
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I inclose herewith copy of letter from the Secretary of Wal' to Hon. 

PHIL D. SWING, Member of Congress, under date of December 31, 1923, 
on the general subject of settlements, in whlch you may be interested. 

Very truly yours, J. A. HULL, 
Oolonel, Judge .d.avocate. 

DECEMBER 81, 1923. 
Hon. PHIL D. SWING, M. C., 

House of Representatfves, Unlted States, Washington, D. 0. 
MY DEAR MR. SWING: Receipt is acknowledged of your letter of 

December 21, 1923, requesting that you be advised as to the amount paid 
out under the Dent Act in adjustment and settlement of war contracts. 

The information as to adjustments under the Dent Act and war con
t1·acts generally is contained in the annual reports of the Secretary of 
War for the years 1919 to 1922, inclusive. Part of this lnformatlon is 
also contained in tbe first report of the Secretary of War to Congress, 
as required by the Dent Act, which was submitted November 29, 1919, 
and published as House Document No. 364, Sixty-sixth Congress, second 
session, and in the second report of the Secretary of War to Congress, 
under date of December 4, 1920, which was not ordered published by 
the House of Representatives. 

Hince the receipt of your letter I understand that you have advised 
Colonel Morrow, of the Judge Advocate General's office, that yon desire 
information with reference to the amounts paid out in settlement of 
both formal and informal contracts. In accordance with this request, 
I am submitting herewith the information desired. 

The cessation of hostilities on November 11, 1918, found the War 
Department obligated on thousands of contracts for vast quantities of 
supplies for the prosecution of the war which were no longer needed 
or desired. The con tractors were accordingly requested to suspend fur
ther production and to enter into negotiations with a view to terminat
ing their contracts. Practically all of the contracts which had been 
reduced to writing and signed by the parties contained a termination 
clause which permitted the War Department to terminate them -at any 
time. This termination clause provided that the War Department 
would accept delivery of the finished articles then on band and reim
burse the contractor for articles in process, materials on hand, and the 
amount he was obligated to pay subcontractors in settlement of such 
obligations to them as grew out of the suspension of subcontracts. 

A large numer or written contracts were proxy signed, 1. e., the 
name of the contracting officer was signed by some other officer. The 
Comptroller of the Treasury held that these so-called " proxy-signed " 
contracts were not executed in the manner prescribed by section 3744, 
Revised Statutes. which required War Department contracts to be 
signed by the parties at the end thereof. There was also a large num
ber of contracts which bad been placed orally or by letter or telegram, 
and the written contracts which were to have been signed by the parties 
had not been prepared when the armistice was signed. 

These informal contracts were therefore not executed in the man
ner required by law. The Dent Act was passed in order o enable the 
War Department to adjust all claims on such contracts which had not 
been entered into in the manner required by law. 

Contractors were requested to submit statements showing eXpendt
turns made and obligations incurred on the suspended portions of their 
contracts. If the contract was informal it was presented as a claim 
under the Dent Act, and an award was made under that act. If the 
contract was formal a settlement contract formally terminating the 
original contract wa.s entered into. 

The termination clause of the formal written contracts contained no 
provision for the allowance of anticipated or prospective profits. The 
Dent Act expressly prohibited the allowance of anticipated or prospec
tive profits. The basis of settlement of both formal and informal con
tracts was therefore j:he same. 

Articles which bad been manufactured and delivered on contracts, 
both formal and informal, were paid for according to tbe terms of the 
contract. No claim was presented for delivered articles. The claim 
was only for reimbursement for expenditures made and obligations in
cuned in performing or preparing to perform that portion of. the con
tact which was suspended. Thus, if the contract called for 50,000 
shells, at $5 each, and 20,000 shells had been delivered at the time the 
contract was suspended, the contractor was paid $100,000 for the de
livered articles at the time of delivery, and he only presented a claim 
on the suspended portion of the contract. 

The total number of claims filed with the War Department on all 
contracts, both formal and informal, was 31,417. The total number of 
claims denied in full or withdrawn was 5,315. The total number or 
claims settled was 26,102. The claims presented on formal contracts, 
whlch were settled by the contractors accepting the amounts offered 
l>Y the claims board, was 17,814. The total number of claims on in
formal contracts (under the Dent Act), which were settled by the 
~ontractors accepting the awards otl'ered by the War Department 
Claims Board, was 8,288. The value of the suspended portions of the 

\ formal contracts, 1. c., what it would have cost the Government if the 
&nspended portions had gone to completion, was approximately $1,-
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869,699,953.06. The amount approved for payment in settlement or 
the formal contracts which were suspended was $2-!7,67G,034.55. The 
value of the suspended portions of informal contracts (Dent Act· 
claims), i.e., what it would have cost the Government it the suspended 
portions had gone to completion, was approximately $1,946,342,776.38. 
The total amount approved for payment in settlement of Dent Act 
claims was $257,614,908.59. The total value of the suspended portions 
of all contracts, both formal and informal, which were adjusted, was 
approximately $3,816,012,730.34. The total amount approved for pay
ment in settlement of all claims on contracts, botb formal and informal, 
was $505,290,943.14. The basis of settlement was 13.24 cents on the 
dollar of the suspended portion of all contracts, both formal and in
formal. 

The amount approved for payment in settlement of those . claims 
on both formal and informal contract.a does not represent what was 
actually paid to settle the suspended portions of these contracts. In 
a large number of cases the Government was, by the terms of tbe 
settlement, to take over facilities and material whlch the contractor 
bad bought for the performance of the contract. The amount of the 
award of the sum agreed upon in settlement was often reduced when 
an inventory of the property the War Department was to take over 
developed a shortage. In some instances the shortage was very small, 
while in other cases it amounted to a considerable sum. If the con
tractor was unable to deliver the material he had agreed to, the 
value of tlllil shortage was deducted from' the award or sum agreed 
upon in settlement of the claim. An accurate record of the deduc· 
tions thus made has not been compiled, hence I am unable to give 
you the exact amount which was actually paid in settlement ot sus
pended war contracts. 

The amount approved for payment In settlement of claims on both 
formal and informal contracts as given above does not represent what 
lt actually cost the Government to settle the suspended portions of 
these contracts and agreements, as vast quantities of machinery, 
equipment, and material taken over in the settlements have since been 
dlsposed of by the War Department through the office of the director 
of sales. No accurate record h:fs been kept of the receipts from sales 
of property thus taken over from contractors in settlement of sue· 
pended contracts as distinguished from sales of surplus supplies whlch 
the War Department purchased on contracts which were not sus· 
pended. Probably m1111ons of dollars have been realized from the , 
property thus taken over and must be credited against the amount 
paid out in the settlement of claims on suspended contracts. 

It should be further noted that two awards under the Dent Act 
made since July 1, 1922, totaling $55,210.97, have not been paid. 1 

These, however, are included in the total of the awards previously 1 
given. There is no appropriation available for the payment of these 
two awards. They have been certified to Congress with the reque t 
that an appropriation be provided. I 

The Dent Act gives the Court of Claims jurisdiction where the j 
Secretary of War fails or refuses to make an award acceptable to the 

1 contractor. That court also has jurisdiction over claims based on 1 
formal contracts. The War Department has endeavored to keep a t 

record of the claims which were denied by the War Department 
Claims Board which have been taken to the Court of C111.ims. Approxi· 
mately 400 cases which were denied by the War Department Claims I 
Board hRve been taken to the Court of Claims. Our records show I 
that up to the present time only 48 of these cases have been decided 
by the Court of Claims. In 25 cases the action of the War Depart- 1 
ment Claims Board was sustained, and in 25 cases the Court of Claims 
rendered judgments in favor of the claimants totaling approximately 
$1,900,000. 

Sincerely yours, JOHN W. WEEKS, · 
Secretary of War. 

Mr. McKELLAR. I merely wish to say, in conclusion, 1\fr. 
President, that I do not know 1\Ir. du Pont. I have never seeu 
him to know him. He wrote me and asked me for the criti· 
cism I have made. I wish to state again that if there be one 

1 

of the profiteers in the United States who should never open 
his mouth against a higher rate of taxation or against the 
soldiers' bonus that man is the chairman of the board of E. I. 
du Pont de Nemours Co. and the General Motors Corporatiou, 

We who served in the Senate during the late war know that I 
the Du Pont Co. was one of the most active o.f the material I 
concerns and one of those which made the largest profit out 1 
of the war. That corporation and its subsidiaries have taxed I 
the people enormously, and have made enormous profits IJy 
reason of the war. After the war was over, as the record 
shows, they were among the first to come-to Congress demand
ing what? Demanding a readjustment of their pay under war 
contracts. They object to the poor boys who served h1 France 
getting a readjusted pay of $500, but l\Ir. du Pont was here 
early in the morning, so to speak, demanding $20,000,000 and 
more as his re.adjusted pay under war contracts. 
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1\Ir. HEFLIN. l\Ir. President--
The PRESIDENT pro tempore. Does the Senator from 

Tennessee yield to the Senator from Alabama? 
.Mr. McKELLAR. Just a moment before the interruption. 

I hall permit the Senator to interrupt me in just a moment. 
Now, this great profiteer comes advising Congress what kind 

-Of n tax bill to pass, and boldly tells the Congress that unless 
the tax meets his approval be is not going to pay lt. He is not 
going to pay it. I can not be mistaken about that. I will 
read it again, and I use his words : 

If dealt with unfairly in his own estimation, the per on taxed will 
see to it that he bas nothing to tax. 

It matters not how much income be bas, so he tells us, he 
js not 'going to pay it if we put the tax too high. If we put i.t 
higher than he thinks it ought to be he is not going to pay it. 
and he goes further than that and tells us that while he was 
willing to pay it in time of wnr when he was making the~ 
enormous profits, and it was easy to pay, I uppose, in times 
of . peace he is just not going to pay it unless it meets his 
approval. 

Mr. President, again I want to say that a letter like thi · 
from probably the gre::ltest war profiteer that ever ex;steri 
in all the world ought to make Congre~s pause, and they ougllt 
to require that all tax re~urns be given publicity o that the 
Congress can see just who is paying the tax and who is evad~ 
ing the tax, and whether those evasions are legal evasions or 
whether they are evru ions of another kind. 

Who knows what kind of evasions they nre when we find 
this taxpayer boldly saying to Member of Congress, threaten
ing them: "If you put that tax at a higher figure than I think 
it ought to be placed, it is not going to be paid." It is 
anarchy for a citizen to talk in that way. It is disloyalty to 
this Republic for any citizen to talk in that way, and I am 
surprised that a man who has received such great reward in 
the busine s actlvtties of his country should dare make that 
statement to a l\lember of the Cougre . 

Mr. TRAMl\IELL. Mr. Pre ident, will the Senator yield for 
a qeustlon? 

Mr. McKELLAR. I will; but I promised to yield to the 
Senator from Alabama first. 

l\lr. HEFLIN. The Senator stated, shortly after I ro e, the 
answer to the question that I wanted to ask. and that was, 
How much was it they were paid back by the Government? 
Twenty million dollars, I believe the Senator said. 

Mr. MCKELLAR. Nearly $21,000,000, to be exact. The fig
ures are given in a communication from Col. J. A. nun, of 
the War Depafltment, who examined tlle recor<ls at my request 
after I received tbi letter. 

Mr. HEFLIN. That was the informatic1n I wanted. 
l\h.•. l\1cKELLA.R. What attention should we pay to the 

argument of a taxpayer who says: "You must not give a 
readju ted pay to the soldiers," when he himself has already 
been before the Congress on behalf of the corporation that he 
r pre ents and received. nearly 21,000,000 of readjusted pay? 

I now yield to the Senator from Florida. 
l\Cr. TRAl\Il\IELL. l\fr. President, I should like to ask the 

Senator if this Mr. du Pont is connected with the . ame inter
est that asked Congre s to grant a sub idy auu an embnrgo on 
dyestuffs, and so forth? 

l\lr. l\lcKELLAH. It is the same general corporation. Thi 
is l\lr. P. S. du Pont. I do not know what their relations are, 
except what be says himself. As I stated awhile ago, I never 
met l\Ir. du Pont. I tlo not recall ever to have seen bim; 
but he says that he is chairman of the hoard of directors or 
the E. I. du Pont de Nemours Co. and of the General Motors 
Corporation. I think the organization of which the Senator 
speaks is a subsidiary of one or the other of those companies. 

l\fr. TRAMMELL. In that instance Congress was being 
asked to do something for the Du Pont interests, and they very 
heartily favored and urged it. In this instance Congre s is 
asked to grant adjusted compensation for the soldiers, and 
they a.re opposing it. 

Mr. lUcKELLAR. They were the first to take advantage of 
the readjustment bill that was passed in 1919-the 4th of 
liarch, 1919, as I recall-and their claims have been allowed. 
They have gotten the money out of the Treasury. For a part 
of it, between two and three million dollar of it, they had no 
contracts at all. They had what they called informal claims; 
and tbe e informal claims to the amount of m01·e than 
$~ 000,000 were paid to these com1)anie and their subsidiaries, 
as is shown by the officer of the \Var Department who has 
charge of those thin"s. _ . 

So I say I am glad we have received. flus 1C'tter. I am glad 
to undeTstand the motives of these men who are fighting the 

legt latlon for the reduction Of taxes. It may throw addi
tional light on another subject. All of us have gotten letters 
of a similar kind urging us to lndorse and to vote for tbe 
MP.lion plan of reduction of taxation. Enormous sums are 
being spent now · in propaganda to force Congress to pass, 
without the dotting of an "i" or the crossing of a "t," the 
bill that has been submitted by the Secretary of the Treasury. 
We see how it is working. Of course I can see bow a man 
having made tlle e enormous profits, having this enormous 
income, would seek, rather than fritter it a·way, to have taxes 
reduced; but he tens us at the same time, "If you do not 
reduce them, I am not going to pay them anywny." He tells 
you boldly that be is not going to do it. 

I think it is up to Congre s to see that all citizens of this 
Republic bear their fair share of the burden of taxation. We 
have laiu that burden upon t'hem already. If they have 
evaded it, Congress ought to know it; and the only way, Sen
ators, that we can bring this about, in my judgment, is to have 
the tax return of every income-tax payer made public. 

Why, in our counties and States the taxation of every citizen 
is open to his neighbors. Why should we keep the Federal 
income-tax returns secret? Wby should not the light of pub
licity be turned in on them, especially wben one of the great 
taxpnyers of the country boldly asserts that he ls not going to 
pay the tu; he is going to get out of it and is not going to 
pay it? 

To my mind the most remarkable thing in that remarkable 
letter, l\Ir. President, is the statement that, in order to keep 
from paying the Governme,.,t \.Yhat is justly due it, the rich 
taxpayers are actually contributing to worthle chn.ritles. So, 
under tho e circumstance , I am very glad that ~fr. du Pont: 
bas sent this letter, and I hope that it may sink in upon 
Senators. 

1\lr. FLETCHER. Mr. President--
The PRESIDENT pro tempore. Does the Senator from 

Tennessee yield to the Senator from Florida? 
l\lr. :MCKELLAR I do. 
Mr. FLETCIIER. The claim has been made that the effort 

on the part of tllose who w!sh to red..,ce taxation by reducing 
the taxes on the smaller incomes rather than on the big in
comes ls an effort to "soak the rich." It seems that the facts 
do not bear that out. The Senaur h::..s just suggested that 
these gentlemen are already escaping their taxes to a large 
extent, and propose to continue to do so, · and if the surtax is 
made higher than that suggested by the Secretary they will 
find mean of evading the law and getting out of income taxes 
practically altogether. 

l\lr. l\lcKELLAR. l\Ir. du Pont says that in so many words; 
and while I just can not believe that he speaks for all of the 
very rich income-tax pnyers of this country as a class, yet if 
he speaks for any con iderable number of them the l\lembers of 
Congress ought to know it, and they ought to act upon that 
information; and the only way we can act upon that Infor
mation, and the only way we can know it, is by having publicity 
of Income-tax returns. 

l\Ir. FLETCHER. According to the statistics, tlle follov.ing 
is the classification of the sources of income tax received in 
1922 by the Government: 

Wages and salar:es, $13,813,169,165. 
So it seem that the medium incomes, nri ing from wages 

and ·alarie , are now paying a good portion of the total reve
nue derived from incomes. 

The total was $23.328,781.932. The amount received from 
dividends was only 2,476.952.399. Interest and investment in
come amounted to $1,600,338.805. Profits from sales of real 
estate, stocks, and bond amounted to $462,858,000. Busine s 
income aggregated $2,366,318,610. But the principal amount 
now derived by the Government as revenue from ta..""les on in
come. is derived from the people who a.re working for wages 
and salaries, namely, $13,813,169,165. 

~1r. M:cKELLAR. Why, of course; and the claims that are 
mnde for the passage of the Mellon bill are based upQn mi -
information that is being sent out by the propagandists them
selves. They sny the present rates do not hurt them ; that they 
pass them on to the con umer anyhow. If the present rates do 
not hurt them, why are they seeking to change them? Of 
course, the Senator from Florida is exactly right. The great 
bur<len of taxation is now borne by the men of smaller mean . 

1\Ir. FLETCHER. If we are going to have reduction, there 
is where we ouaht to begin. 

l\1r. l\lcKELLAR. There is where we ought to begin, and 
there is where we will begin, unless I am very greatly mistaken 
in the temi)er of Congress. l nles T am ~et·y greatly mistaken, 
the Menon hill, with its provosnJ to take the taxe. off of the 
very rich in the country, v.·rn never pa. s Congress at this 
session. 

\ 
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DLBT OF THE UNITED STATES. 

~Ir. SHIPSTEAD. Mr. President, I desire at this time to 
gh1e notice that after the conclusion of the morning business 
next Tuesday I shall make a short statement to the Senate 
ou the question of the debt of the United States, the interest 
being paid thereon, and its relation to taxes and business, par
ticularly agriculture. 

Mr. WALSH of Massachusetts. Mr. President, I should like 
to say to the Senator from Minnesota that yesterday an order 
wa · entered providing for an executive session immediately 
af te1· the close of the morning hour on Tuesday to discuss an 
important nomination. 

l\fr. SHIPSTEAD. I was not aware of that. 
~Ir. WALSH of Massachusetts. I thought the Senator would 

be glad to have that information. / 
l\lr. HEFLIN. I suggest to the Senator that he make it 

~ e<lnesday. 
~fr. SHIPSTElAD. I will change my notice to Wednesday, 

then, after the morning hour. 
REDUCTION OF FREIGHT RATES. 

Mr. CAPPER. Mr. President, I have before me resolutions 
adopted by the three strongest farm organizations in the coun
try, demanding immediate relief from excessive transportation 
cost.·. The National Farmers' Union, in their recent annual 
conYention in Omaha, went on record as saying that the greatest 
assi ·tance that could possibly come to agriculture, which ls 
now generally admitted to be in a distressing condition, would 
be a substantial reduction in freight rates. 

At the annual convention of the National Grange, held at 
Pitt ·burgh on November 22, 1923, this resolution was adopted: 

Resolved, That the public welfare will be promoted by the estab
lishing of the lowest practical freight rates upon the products of 
the farms, and if, as contended by the carriers, it ls true that further 
rate redactions can not be made without a corresponding reduction 
in operating expenses, then the national welfare, as well as that of 
the farmers, will be promoted by bringing about such reductions. 
Tbel'efore the National Grange demands an immediate reduction of 
frei~ht rates ou a~icultural and livestock products. 

Then, at the fifth annual meeting of the American Farm 
Bureau, held in Chicago on December 12 last, this resolution 
wn :-; adopted : 

Immediate actiou :should l>c taken by the Interstate Commerce 
Cow111issiou to reduce freiglll rates on all ::igricultural products which 
U'f' 1-1old at disproportionately low prices. 

'l'llese resolutions were adopted by tile three great national 
farm organizations, which represent ometbing like 5,000,000 
of the farmers and stockmen of the country. 

l\lr. Pre ·ident, agricultural conditions have improved slightly 
1n a few localities in the pa ·t year, but, tah'ing the country as 
a whole, the farmer still is greatly in need of help. He is car
r.rillg more than his share of the burden. His prices are out 
of balance with everything el~e. For four years he has been 
ohliged to sell his wheat for less than cost of production. His 
dollnr is worth one-third less than any other dollar. 

Tlle farmer's problems should have the first attention of 
tbi~ . Congress. We can ha Ye no real prosperity in this country 
unti L the farmer receives a fair return for his labor. There 
;mu:t be a fairer relationship between the results of the 
farmer's labor and the results of the labor of others. 

Ju ·t now the most important suggestion for the relief of the 
farmer ls a substantial reduction in transportation costs. 
Freight rates are entirely out of line with the prices received 
by farmers and stockmen. 

i\lr. Pre ·ident, expE>rience of the last three year has shown 
that many of the provisions of the transportation act of 1920 
are iuequitable and burdensome; in fact, the whole rate 
structure must be simplified. There must be rate adjust
meut · and reductions that will relieve the great burden now 
ca 1Tied by agriculture. 

~'he Interstate Commerce Commission itself in its annual 
report this month acknowledges the need of revision in the 
direction of harmonious and logical rate structures. Agri
culture suffers more to-day from the lack of these harmonious 
and logical relations than from any othe1· cause. The blll 
which I introduced la 't year to repeal section 15a, which 
lnclu<les the so-called guaranty provision of the transporta
tion act, I again bring before this body. It is a nece-·sary step 
in any real solution of the railroad problem. 

1\Tith more than three years of higher-than-war freight rates, 
which railway executives themselves admit netted the class 1 
roa<ls in 1923 a clear billion of dollars in operat ing earnings, 
puhlic sentiment for rate reduction gathers increasing momen
tum. 

. Mr. President, I have become an advocate of lower rates 
through seeing the urgent necessity for them, a necessity now. 
far more urgent than are these rates to the roads. I am in no 
sense hostile to railroads. I want the railroads to be on a 
prosperous basis, and will not knowingly encourage a program 
that wm cripple the transportation lines. They must be in 
position to glrn us good service. But I do think with the roads 
doing a larger volume of business at a higher level of rates than 
ever before in all history that the time has arrived when they 
should reduce their charges on grain and livestock, now selllng 
at less than cost of production, and, failing that, they should be 
made to reduce them. I know that all farm and livestock 
associations and many business organizations throughout the 
West are demanding immediate relief from excessive transpor· 
ta tion costs. 

There ls one fact, :Mr. President, that none of us can brush 
aside nor deny. It ls that excessive freight rates are injuring 
the farmer and stockman and have been injuring him for more 
than three years. Nothing that any of us may say can change 
that fact, nor that farmers and stockmen have been the greatest 
sufferers. At heavy cost to themselves they stood by the rail
roads in their time of need, although in far greater need them
selves. The roads, now undeniably prosperous, should help lift 
the farmer and stockman to his feet in the common cause of 
the general good. Agriculture is in a more critical condition 
to-day than were the railroads five years ago when they appealed 
to the Government for aid and got it. Transportation rates 
were almost doubled in response to that appeal, and the farmer 
has paid a big part of the bill, notwithstanding he has been in 
no condition to pay it. Is it any wonder he looks to the Gov
ernment for relief, now that he is facing a crisis more serious 
than that which faced the railroads? 

While the railroads insisted they could not afford to grant 
the very reasonable request of the President for a reduction in 
freight rate on grain for export to help the farmers and the 
country, the railroad executives have of their O'\Tn volition 
made a sweeping general reduction in rates of more than 25 
per cent wherever there is water competition, In order to stamp 
out rh·er na\igatlon. and they have done this at the expense 
of their farmer ratepayer. to break down water competition 
and keep them, if possible, from obtaining even this relief. 

The Kan. ·as State A.gricultural College estimates the wheat 
grower: of Kansas lost $40,000,000 in 1922 on their wheat, in
stead of mHking any money. In 1923 they lost approximately 
$3.95 an acre, taxes and maintenance not included in the 
reckoning. 

To find a market, 74 per cent of the Kansas wheat crop must 
be shipped out of the State. The Missouri Valley, perhaps 
the world's greatest crop and livestock produdng region, bas 
to ship Us products longer distances by ran than any other 
crop-producing region. In whatever direction he i:Wps the 
average grain-belt farmer must pay a long-haul charge. 

During the war, when the farmer got $2.25 a bushel for his 
wheat, a bushel of wheat could be shipped from Wichita, Kans., 
to tidewater for 15 cents. Now when he gets 80 cents a bushel 
it costs 26.4 cents for freight, an increase of 11.4 cents a 
bushel. A t he tidewater price makes the wheat price on the 
Kansas City market, all wheat growers that ship to that mar
ket must take 11.4 cents a bushel less for their wheat than 
formerly. That would be 11 heavy tax on a product that was 
shipped at a profit, but when that product sells for less than 
the cost of production it becomes a crushing burden. 

With hogs ·elling at le~s than the pre-war level, the hog 
farmer is paying 50 per cent more than pre-war freight on 
the hogs he sends to market. 

Mr. President. before the war rates were made on commocli
tles or groups of commouities with regard to their value. Now 
the~r are made on a general percentage basis. Freight rate-· 
were increased 25 per cent June 25, 1918, by the Director Gen
eral of Railroads. In August, 1920, freight rates were further 
increased 35 per cent. In the Kansas wheat belt . this August 
increase amounted to 68.75 per cent over June 24, 1918. 

The year following these higher freight rates, receipts of hay 
at the Kansas City hay market, the world's largest market 
for hay, fell off 27,005 cars, a \'"iolent decline in one year of 
58 per cent. 

Receipts of alfalfa hay at this great market fell from 24,612 
cars in 1910 to 9,082 cars in 1922, a number that w111 not IJe 
exceeded this year. Total receipts of hay at the Kan as City 
market fell from 46,810 cars in 1920 to 22,378. cars in 1922, a 
tremendous crash, and were no greater in 1923. 

Several witnesses testified at the recent rate hearing of the 
Interstate Commerce Commission in Kansas City that because 
of the excessive rates on llay one-quarter of the hay crop was 
left standing where it grew. It had flnully to be burned off 
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by the farmers because it couldn't be shipped :incl becaus~ 
there was not enough native livestock to consume it. 

At this Kansas City November bearing on grain rates, re
opened by the Interstate Commerce Commission on its own 
motion after tbe commission had in October denied Western 
farmers any relief from these rates, M. J. Healey, vice presi
dent and general man.ager of the John Deere Plow Co., testi
fie<l that the accumulated freight charges on a farm implement 
mnnufactured by the company in Moline, Ill., and bought by 
n. farmer at Salina, Kans., added 33 per cent to its cost. Mr. 
Healey testified that implement sales for the three years begin
ning .January 1, 1921, had a-veraged only 27 per cent of normal. 

That is a very serious showing witb farmers billions of 
dollars short of their ru certa.ined need of common labor-saving 
machinery with which to work their farms when they can not 
afford to hire help. 

Mr. President, with the price of wheat almost at pre-war 
JeveJ, and sold for the last three and a half years below the 
cost of production, freight rates on wheat still remain at 
about 50 per cent above the pre-war basis. Hard coal 200 
per cent abo>e the 1913 "Value pays no higher rates proportlon
ntely than wheat, and lumbe~, which costs nearly twice as much 
r.s ln 1DJ3, pnys relatively less freight than wheat 

Farm products are compelled to bear more than their share 
of the transportation chill·ge. This comes from the sweeping 
nll-inclnsive ruethod of rate making--a departure from the 
former method of charging what a product could afford to 
pay and be hippec.l freely. 

In 1013 the price of 204 bushels of wheat paid the freight on 
a carload of wbeat from Great Ilend, Kans .. to Gal•eston. But 
in 1923 it would pay the freight on a car of wheat only a little 
more than one-half as far. In 1913 the price received for 90 
barrels of cement was sufficient to pay the freight on a car of 
cement from Iola, Kans.~ to Ponca City, Okla. But in 1923 it 
would pay the freight on a car of cement more than 22 per cent 
farther. 

It costs 19 cents to hip 100 pounds of wheat from Grenfell, 
Sa. ·katehewan, to Port Arthur, Ontario, a distance of 700 miles, 
hut 45 cents to ·hip it from Wichita, Kans., to Galveston, the 
irume numher of mil . . 

For shipping wheat 425 miles a Kansas farmer pays 20 cents 
n. lmndreu, while a Canadian farmer pays his railroad 14 cents 
a hundred. To ·hip 100 pounds f wheat 500 miles the Kansas 
farmer pays 27 cents, the Canadian 16 cents. For a 675-mile 
haul the Kansan pny. 3f'>t cents, the Canadian farmer 19 cents. 
The rate on wheat from Coutts, Alberta, to Port Williams, on 
Lake Superior, is 27 cents per hundred, while Sweetgra s, 
Mont, just a few mile. aero s the line and 200 miles nearer to 
it Jake terminal-Duluth-has a rate of 43 cents. 

If Cana<lian railroads can do this with only a fraction of the 
immense tonnage that our roads carry for a freight charge, in 
tllis instance almo t 100 per cent le ·s, how can our now unques
tionably prosperous railway systems make good their plea that 
they can not reduce rate and liYe? 

Freight rates on wheat from the producing r1:>~ions of Argen
tina to Liverpool are from 3 to 11 cents a bushel less than the 
coml.>ined rail and ocean rate from wheat-producing ai·eas of 
the Unitetl States to Liverpool 

Mr. President, how the farming jndnstL-y is to continue to sell 
it products at near pre-war prices and pay freight rates from 
50 to 80 per cent higher than pre-war rates is not clear to any
one conver ant with the facts. The farmer ees nothing but 
ruin for hlm at the end of iliat route. He should not be forced 
to sustain losses which enrich other inte1·ests. 

Every farm is built up directly about a home. There are 
more than 100,000 homes in distress in the wheat country. 
So reports tile Bureau of Agricultural Economics of the United 
States Department of Agriculture. That is a very conserva
tive statement. This report goes on to say: 

There are more empty fnrmhou es even than last year. Still stronger 
evidence appears in tbe occasional farm to be seen on back roads where 
110 part of the land bas been worked nor pastured tbi year. These 
tbingR tell tbe tale ot farm population gone. 

On the other hand, the young farmers of Ute We::.1: are ad
vised to go East to take over its abandoned and worn-out farms 
by the United States Department of Agriculture because 
"freight rates are high and these farms are near the market." 

Who ever expected to see the day that a poo1·, worn-out 
farm would be xp_ore desirable than a good one? It has taken 
excessive freight rates to bring us to that point. 

1Vlr. President, while the railroads are <loing a most profit
able business, thousands of good farmers ru·e leaving improved 
farms because tl1ey can not make a living on them. They 
barn no section 1511 and no Interstate Commerce Commission 

to insure them a profit and a " fai•· return," or even a living, 
while they are penalized by excessive freight rates. 

Earnings of class 1 railroads for the calendar rear 1D2.~ 
approximated $080,000,000, or 5.11 per cent, on their tentative 
vatuauon as fixed by tbe Interstate Commerce Commission for 
rate-ma.king purposes, according to a statement issued a few 
days ago by the American Railway Association. This esti
mate is based on complete reports for the first 10 months, 
which showed a net opera.ting income of $821,530, 739, or 5.21 
per cent, on their tentative >aluation. In 1922 the class 1 car
riers earned $776,665,960, or 4.14 per cent. while in 1021 they 
earned $615,945,614, or 3.33 per cent. 

Capital expenditures for equipment and other fa llities actu
ally made by the railroads ln 19!!3 totaled $1,075,807,{)4(), com
pared with $429,292,836 actually expended in 1922. In addition 
there was carried over into 1924 authorizations made this year 
for similar capital expenditure amounting to $300,8061 510, 
making a. total of $1,895,977,205 expended or authorized for 
capital improvements during 1922 and 1923. 

Unp1·ecedented achievements in meeting '"itllout difficulty the 
transportation needs of the country were accomplished by the 
Carriers in tlle last year, according to the railway association's 
statement. Not only have they successfully transported the 
greatest freight traffic in their history, but they bave done . o 
without any transportation difficulties and with virtually no 
car shortage. 

With complete reports available for the first 49 weeks and 
~ timates for the last 3 weeks of the year, loading of reve
nue freight in 1923 totaled approximately 40,844,000 cars, 
an increa e of more than 15 per cent over 1922, and 10-! per 
cent greater than in 1920, when freight traffic was the heaviest 
on record. Loadings in 1923 also exceeded the war period of 
1918 by nearly 12 per cent, and 1921 by almost 27 per cent. 
During nine consecutive months in 1923 loadings averaged more 
than 1,000,000 cars weekly. The peak loading was reached dur
ing tlie week ended on September 29, wllen the total was 
1,097,274 cars. 

The condition of railway equipment was improved substan
tially, reports sllowing that on Decemller 1, the latest date 
available, 144 626 freight cars, or only 6.8 per cent of the owuer
ship, were in need of repair. This was a decrease of G0,385 cars 
compared with tbe number in need of repair on January 1, at 
which time there were 216,011, or 9t per cent. It is shown at 
the Inter. ·ta.te Commerce Commission's rate hearing at Kan as 
City in November that the Atchison, Topeka & Santa Fe 
Railway had increased its corporate surplus from $49,000,000 in 
1913 to $230,000,000 in 1023, after all expenses antl interest 
charge and dividends of 6 per cent on common and 5 per cent 
on preferred stock had been paid. 

Barron's Financial Weekly, a most conservative authority, 
estimates the Santa Fe will earn 14 per cent on it common 
stock this year, against 12.4 last year; the St. Louis & San 
Francisco, 10 per cent; Union Pacific, 14 per cent; Southern 
Pacific, 12 per cent ; St. Louis & Southwestei-n, 14 per cent; 
Illinois Central, 16 per cent. 

I do not know what the Burlington's prospects are, but the 
Burlington has for years regularly declared dividends of 10 
per cent, and recently declared a tock dividend of 54 per cent 
out of its ~arnings. 

These important westeru roads, wbich we are told have not 
fared as well the past year as the eastern roads, an show in
creased earnings over 1922. 

Still hlgher ctividend earnings are forecast by Barron for en.st
ern line~. ome of the top liners being New York Central, 18 ner 
cent; Reading, 15 per cent; and Louisville & Nashville, 12 per 
cent. Two roads have recently declared extra dividends-the 
Cincinnati, New Orleans & Texas Pacific, 3' per cent, and the 
Norfolk & Western, 1 per cent. The Vh·ginia roads dectru·ca a 
similar extra dividend last December. 

Thomas Gib on, a Xew York authority on railroad matter , 
has made public the following statement of net incomes of rail
roads for the nine months of January to September, 1922 and 
1923. . 

"J.'et incot1ie January to September, inclusive. 

EASTEllr ROADS. 

~~~~~kt ~*~i~:::::: ::: : ::: ::: :::~::::::: :::::::: ::: : ~!; ~!; ~1 
Dela.ware, Lat'kawanrra & Western •.•.....••. ·---···· · ···· 9,427,312 
Erie ......... .•.. :.............................. . .......... 12, 653, 55.5 

~~~~ o~:1b?n"trai::::::::::::::::::::::::::::::::::::::::: ~; ~~; ~ 
1 Defidt. 

1922 

S12, 491, 2'20 
12,004, 2.53 

6~.001 
5,0:- , 501 

1 1,2.'i7,~ 
740, 32 

35,007, 988 

\ 

\ 

\ 

\ 
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Net income January t-0 September, lnci-ustve-Continued. 

EASTE.RN BOADS--<!Ontinued. 

1923 1922 

Norfolk & Western ••••••••••...•••••.••••••.••••..•••••••• $1(, 360,332 $18, 191, 444 
Pennsylvania.. ....•••••••..••.•.•••••.••.•••••••••••••••••. 63, 813, 986 57, 163, 338 
Pere Marquette............................................ -i, 976, 946 -i, 610, 628 
Philadelphia & Reading ...•••..•.••••••• ·-················ 20,43~548 6, 741,276 
Wabash................................................... 6, 755,309 3,24-!,356 

SOUTHERN ROADS. 

Atlantic Coa~i 'Line ...•.•...•••••..•••....••..••.•..•...••. $11, 001, 744 $10, 839, 60S 
Illin_ois Central .... :....................................... 17, 490, 553 17, 623, 666 
Louisville & Nashville..................................... 16, 039, 11>4 12, 963, 167 
Seaboard Air Line......................................... 5, 442, 310 2, 724, 181 
Southern Railway......................................... 20, 034, 710 12, 801, 964 

WESTERN ROADS. 

Atcbison~!.opeka & Santa Fe •••••••••••••••••••••••.••••. $29,405,'742 
Chicago, Milwaukee & St. Paul ..••••••.•••••••••.••••••••• 12._60'2, 078 
Chicago & North Weste!'Il-. ············u·················· 10,453, 732 
Chicag~ Rock Island & Pacific............................ 9, 119, 3M 
Great _orthem............................................ 13, 275, 167 
Mis oun, Kansas & Texas................................. .5, 970, 172 

~~J~ ?:~E:::: :: ::: ::::: :: ::: ::: ::: : :::::: ::::::::: at m; m 
St._Louis & San Francisco................................. 13, 786, 594 
Uwan Pacific ............................................ .. 18, 839, 714 

$22, 241, 504 
7,981,071 

12, 735,532 
9,664,466 

10,084,242 
~474,~ 
o,344,679 
8,386, 742 

25, 766, 910 
11,425, 141. 
17,040,175 

In four hours Wall Street recently absorbed a bond issue of 
$18,275,000 issued by the Louisville &'Nashville and the Nickel 
Plate, and it quickly snatched up $23,100,000 of the Southern 
Pacific trust :notes. 

Mr. President, no well-managed road has as yet had any 
difficulty in financing itself. Railroad bonds are higher, and 
Wall Street reports a rapid upward movement of railway 
shares, due to the attention attracted to the increased earnings 
of the roads. Wall Street's prophet, Jesse Livermore, fore
casts still greate1· prosperity foT the roads this yeai'. 

1.' he net operating income of the railroads in the JTear just 
clo ed is about $1,000,000,000. Contrast 'this iwith their net 
op~rating income in the five years from 191~ to 1915, inclusive, 
wlncll averaged only $715,000,000. And thl8 record has been 
achieved while the roads have spent $250,000,000 more during the 
year for maintenance and improvements than they ever have 
spent before in the same length of time. This and the ex
pansion program adopted by the roads for 1924 will bring their 
total capital expenditures at the end of that period up to 
$1. 732,516,836 for the two yea.rs, an expenditure beyond .all 
precedent. 

The total income of all the roads in 1923 exceeded S6 500 • 
000,000, the largest earnings in the history of the roads. The 'tota'.1 
profits of all the roads during the year would pay a dividend 
of 10 per cent on the aggregate capital stock of all the railroads 
in the United States. The profits of the class 1 roads for the· 
first eight months of this year were approximately $70,000,000 
greater than that received on rental during Government con
trol. This seems to be the answer to the statement of the roads 
that they can not reduce transportation charges and live. 

l\fr. President, I am frank to say I can see no permanent good 
nor future stability for our system of railway transport under 
section 15a of the transportation act. Section 15a prescribes 
an arbitrary rule for the Interstate Commerce Commission to 
follow, based upon the production of aggregate net railway 
operating income. This rule was entirely new and untried and 
has proven unsuccessful either in the production of revenue 
or the making of reasonable rates that the great agricultural 
business of this country can afford to :pay. 

There are 18 paragraphs of this section 15a. The basls of 
the calculation ls the establishment of an aggregate valuation, 
not of particular railroads, but all those in a geographical group 
and to compute what rates would produce in the aggregate a 
net railway operating income of 5i per cent :figured as a fair 
return by the commission. 

Rates are arbitrarily fixed by the ·commission to bring a re
turn of 5i per cent on the reproduction value of every trans
portation line whether or not the investment was prudently 
made or the property efficiently managed. That is why the 
public often regards section 15a as a guaranty to the railroads, 
although it does not as a matter of fact directly guarantee any
thing to the carriers. We are demanding the repeal of this 
section 15a because rates are determined with regard to the 
ability of badly organized or located 01· capitalized or managed 
roads to earn a profit on an investment the proper calculation 
pf which is in dispute, thereby establishing rates that earn 

excessive profit.a on well-organized systems. Roads which 
should not have been built and oth~rs which always have lost 
money for their owners are given a value two or three times 
their actual worth. No account ls taken of improvidence of 
in-restment. Roads which are grossly mismanaged are put on 
the same basis as the efficiently managed property. The strong 
carriers make the necessities of the weak carriers the justifica
tion for taking more from the public than the public should be 
compelled to pay. 

The recapture provision of section 15a is a farce. It encour
ages extravagance and padded expense accounts by the prosper
ous roads. While the big railway systems are enjoying pros
perity it is doubtful whether the Government will make much 
headway collecting the excess earnings over 6 per cent one
half · of which it is stipulated in the transportation act' shall 
go into a fund for lame-duck roads. 

. Mr. President, the repeal of section 15a as proposed in my 
bill, S. 91, will leave the Interstate Commerce Commission free 
to exe:cise its power according to Its judgment, to adjust and 
prescribe rates as the circumstances may seem to the commis
sion to justify, and at the same time conform to the funda
mental principles of the law that rates shall be just and rea
sonable. That means, of course, just and reasonable rates not 
merely for the railroads but for the shippers and the public, 
giving proper weight to every fact and circumstance which ac
cording to the judgment of the commission should affect both 
private and public interests. That always has been the funda
mental principle of the regulation of rates provided for by the 
act to regulate commerce and similar acts pa sed by the legis
latures of the various States and contained in the constitution 
of many States. 

Mr. President, since the basis for adjustment of rates is net 
railway operating income it necessarily includes the rates and 
revenue prescribed by State authority in intrastate b·afiic, and 
thus, as the law stands, the States have no authority ex-eept 
what the Interstate Commerce Commission shall see fit to 
permit them to exercise. Paragraphs 3 and 4 of section 13 
of this act, providing for procedure in cases involving contro
versies pertaining to State rates, are therefore repealed by 
the bill, but the provisions of paragraph 4 of section 13 pro
viding for cooperation between the Interstate Commerce 'com
mission and the authorities of the States having control of 
rate regulation, ~s reenacted by section 3 of this bill. in such 
way, however, as to preserve the rights of the States except 
where it is found that there is a specific unjust discrimination 
arising from the State rates. In that event no attempt is 
made to deprive the Interstate Commerce Commission of 
power to prevent such a discrimination. 

The right of the railroads to prevent the commissions, 
either State or interstate, from prescribing rates which would 
be noncompensatory or so unjust or unreasonable as to be 
confiscatory within the established precedents of the Supreme 
Court of the United States in the great body of the law 'is 
left entirely unaffected by this bill. The railroads have the 
same protection precisely as they have always had under the 
Constitution both of the United States and of the States which 
have always afforded ample protection. 

LEASES OF TEAPOT DOME NA.VAL OIL LANDS. 

Mr. HEFLIN. Mr. President, while my good friend, the 
junior Senator from Kansas [Mr. CAPPER] was submitting his 
resolutions and some remarks upon them about the necessity 
for reducing freight rates, I thought of how at cross purposes 
his resolutions and speeches are with his votes for the p1·esent 
occupant of the chair [Mr. OUM.MINS] for chairman of the 
Committee on Interstate Commerce. I hope the Senator has 
had a change of heart and that he will work with us now in 
earnest to bring about the very much needed freight rate re
duction. 

Mr. President, on yesterday the Caraway motion was be
fore the Senate, a motion that sought to discharge the Com
mittee on Public I,ands and Surveys from further considera
tion of bis resolution to cancel the lease of the Teapot Dome 
oil reserve. It was my understanding that the motion under 
the rule went over until to-day. That was the understanding 
of many Senators on this side of the Chamber. On this 
morning I sought to have this motion laid before the Senate, 
but the Chair held that it could not properly be laid before 
the S.enate. He was in error. I want to read just what 
occurred on yesterday : 

Mr. ROBINSON. The motion was made, and bad any Senator 
chosen to exercise his right to object to the consideration of the 
motion at the time the motion was made there could have been no 
debate. But the Senator fr om Wi consln invited the junior Senator 
from Arkansas [Mr. CARAWAY], making the motion, to state bis 
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reasons for it. No objection was made; and the debate proceeded 
until the Senator from Wisconsin concluded his remarks, at which 
time he ·invoked the rule, which carries the motion over untll to
morrow. If the Chair did not technically rul~ upon it, he should 
have done so, with all due defer~nce to the Chair. It ls conceded 
that the motion goes over. 

The present occupant of the chair was then in the chair 
and this is what he said: 

The PRESIDENT pro tempore. Under the rule the motion will go 
Qver. 

I hold that the motion ought to have been laid before the 
Senate this morning. The Ohair, who is the Republican pre
siding officer of the Senate, ruled otherwise. Then later on I 
asked unanimous consent to have it laid before the Senate and 
a Republican Senator objected, the Senator from Oregon 
[:Mr. STANFIELD]. So the failure to get action upon the motion 
lies at the door of the Republican Party now in power. The 
motion ought to have been considered to-day. The Ohair 
ruled that it was not in order and upon my request for unani
mous consent to take it up for immediate consideration ob
jection came from the. Senator from Oregon on the Republican 
side. So the Republican side seems determined not to per
mit us to consider and pass this resolution, but we are going 
to have a vote on it. 

Mr. President, the more we find out about these on deals 
the worse it gets. Mr. Doheny, I understand, has just tes
tified this afternoon to the effect that he let Mr. Fall have 
$100,000, so that is $200,000 to date instead of $100,000. We 
are told that the Teapot Dome Oo. ls constructing pipe lines 
to Kansas City, costing several hundred thousand dollars, 
if not millions of dollars, with a pumping station every 40 
miles along the way. This is a mighty reservoir of the people's 
oil, kept for use at some time when an emergency might come 
and the Government might be held up by those who own all the 
other oil on the continent, and then the Government could 
go in and tap these mighty reservoirs and say, "We have oil 
that we saved against a day of need like this." 

But what has become of it? A Cabinet officer, right under 
the wing of the President, having in charge this property, the 
immediate guardian of the Government's interest, disposed of 
it, and outside parties, the oll kings in the· country, took it 
over and are running their pumps now, pumping the oil out 
and disposing of it day by day, while we are here contending 
that the lease should be canceled, that the property should 
be taken over by the Go-vernment and the Government pro
tected, but you will not let us do it. We have a Republican 
President within easy reach of the Capitol. We have a Re
publican Senate and House. The whole Government, every 
instrumentality of it, is in the hands of the Republican Party, 
and we can not get action upon this very important and press
ing matter. What ls it that ls back of thls thing that in
fluences you to oppose a showdown in the Senate, that causes 
you to refuse us a vote on the simple proposition as to whether 
or not the Government shall be bound by a fraudulent transac
tion which transfers millions of dollars' worth of property 
belonging to the people to private control, bartered, as I said 
on yesterday, like sheep in the market place. Why are you 
not willing for us to drive the fraudulent possessors of this 
Government property out of the control of it and stop them 
from pumping this oil out of the Nation's great oil reservoir? 

Where is the Government's oil domain? Gone ! It is all 
gone under this lease, and you will not let us cancel the lease. 
What party was in power when it was bartered? The Re
publican Party. What party was in power when the coal 
lands of the Nation were bartered and the Guggenhelms be
came coal kings? The Republican Party. Who was at the 
head of the Department of the Interior when the coal lands 
were bartered to the Guggenheims? Ballinger, a Republican. 
Who was President? l\fr. Taft, a Republican. So while l\fr. 
Taft was President and l\fr. Ballinger was the Secretary of the 
Interior the coal lands were squandered and disposed of to 
the coal kings of the country. Since this very Republican ad
ministration has come into power and Mr. Fall, a Republican, 
was Secretary of the Interior, the oil lands of the United States 
ha-ve been bartered to the oil kings of the country. 

Mr. CARAWAY. Mr. President, may I interrupt the Senator 
for just a moment? 

Mr. HEFLIN. I am g1ad to yield to the Senator from 
A.I·kansas. 

Mr. CARAWAY. I was going to call attention to the fact 
that Mr. Doheny's attorney has just offered to turn back the 
reservation which Doheny acquired. The attorney has also 
asked that a commission be appointed to settle the differences 
between his client and the Government. I should suggest also 

that when a commission is appointed there should also be ap-. 
pointed a warden for his client, for the former Secretary of tha 
Interto:r, and for others who are involved in the same transac
tion. 

l\fr. HEFLIN. Mr. President, I thank my good friend th~ 
Senator from .Arkansas for his suggestion. He has rendered 
very valuable service to his country in this matter; he ha~ 
rendered signal service, and he is entitled to the gratitude of 
every rlght-thinking1 honest man and woman in the Nation.
He has suggested that somebody ought to go to the peniten"' 
tiary. I agree with him on that. If I had it within my power, 
I would send some of these gentlemen to the penitentiary. 

Mr. President, I hold that a fraudulent transaction is not 
binding on anybody who is honest. If an unfaithful publio 
servant, one who is crooked and corrupt, disposes of something 
which is placed in his charge for safe-keeping and for protec
tion for a price, and obtains that price-I do not care how 
hard and fast the contract may be written to transfer the in
terest of the Government to the other corrupt party to tha 
crooked deal-it will not hold good with me. I do not intend 
to ever recognize any such contract as valid and binding upon 
the people of the United States so long as I have the honor 
and responsibility to speak in part for them. 

Some of the Senators, including the Senator from Wisconsin 
[Mr. LENROOT], have suggested that there are legal questions 
involved which must be looked into. Nothing would please a 
prosperous crook more than for somebody fo say " We are not 
going to take your case up right now; we have several legal 
questions to look into first." He would appreciate the oppor
tunity given him to get away and dispose· of property fraudu
lently obtained. Is it proposed to show this consideration to 
a bunch of crooks? Legal questions to be investigated I Is it 
to be held up and looked into to see what the legal interests 
of the fraudulent parties are? .And do you tell us that the 
Government has got to wait and go into court? Senators, what 
are we coming to? Are Senators from the sovereign States of 
this Union going to permit a deal to be put over which sells 
the Nation's oil supply and cripples the national defense? .An~ 
yet some Senators say "We have got to look into the legal 
questions involved." When such a matter is brought to my 
attention and the facts of the case are set forth in so masterly 
a fashion as was done on yesterday by the Senator from 
Arkansas [Mr. CARAWAY], I do not need any more to warrant 
me in saying "This deal ls wrong; it is fraudulent and cor
rupt i and so far as I am concerned, technicalities and legal 
questions to the contrary, notwithstanding, I am ready to vote 
to · cancel the lease." Then, if Mr. Sinclair and others in the 
deal with him want to say that we had no right to cancel it, 
let him and them go into the courts and te t the right of the 
Congress of the country to cancel it. 

Why should we wait while he ls pumping out the oil, ex
tending his pipe lines, and making deals maybe to dispose. 
of this property to what he may call innocent parties who 
might say that they had no notice of the fraud? Senators 
will complicate it st1ll more of they are going to wait in order 
to look into the technical situation and legal pha es of the 
transaction. The delay in a vote on this matter is helpful to 
Sinclair & Co., and extremely unfortunate and hurtful to the 
Government and people of the· United States. 

Mr. President, I have no patience with a man, in this body or 
out of it, who, when a question is involved such as is involYed 
in this case, desires to postpone it because of technicalitie . I 
am ready to brush all technicalities aside and go right to the 
very meat of this issue, which is, Was this a shady transaction? 
Should this property have been disposed of as it was? No. 
Then, what should we do? This man has got the property, but 
it still belongs as a matter of right to the United States. H~ 
is now disposing of the contents of these reservoirs. We should 
do the proper thing and stop him as speedily as possible. What 
will do that? The cancellation of the contract. What else? 
Drive him out of possession of the property, and say "You 
came into possession wrongfully and fraudulently; it never was 
yours ; as a matter of right and justice it belongs to the Gov
ernment still, in spite of the fraudulent transactions that cover 
it; so get otr of it." Then let him go into the courts, as I have 
said, and see whether or not we had a right to take that course. 
That is my position, Mr. President. I wanted to get a vote on 
the joint resolution to-morrow. I did not want the Senate to 
adjourn until Monday, but the Senator from Kansas [Mr. CUR
TIS] has obtained unanimous consent for that purpose, I under .. 
stand. I was present but did not hear the request when it was 
made. I want now, before taking my seat, to ask unanimous 
consent that the order providing for the adjournment of the 
Senate until Monday next be vacated so that we can vote on 
this resolution to-morrow. 
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JHr. CURTIS. Mr. President, the Senator from Wisconsin 

[Mr. LENIWO'II] is absent, aE.d he i·equested me- to ol>ject to any 
unanimous-cOI1Sent agi·eement thls1 afternoon. S(l) I object. 

1\.:k. IIEFI.JN. l\1r. Presidentr the Senator from Kansas, who 
fS. one ef; the leadei-s and is the whip en. tile ReJ>Ublican side of 
the Senate; rnte:ri)oses a1J1 objectloa alld o-f cool!'se- J am helpless 
in the matter, and the Senate wil ha.ve- to adjomn until 
Monday. I want the RECORD' to- shaw whmie the res~nsibllity 
for failure to- vote on this resoluti:on rests. Every Democrat in 
this bOOy believes that llie Teapot D.o-me deal was erooked 
and fraudulent. I now move, M-r.. PYesid:ernt, tha~ the- joint resoi
lumn be taiken up fo:r corrside:r.ati-on the first thtng- on Monday 
next. when the Senate shall! reconvene. 

Mr.. CURTIS~ Mr. President, that motion ls out of orde:ll', 
and I ma·ke the point of ord€-r against it. Such actilon can 
only be taken by unanimous oonse-ntr. Mgnday wrn be calendar 
day, and n-0thirng can be oone on Monday e~cept by unanim-0a~ 
eonsent. It seem3 to me, as the· SenatoT himself has disefosetf1 
inasmuch as IllOt only the Repnbllcm:P but th& Democrati'C mem
bers of the committee are now at wo-rk on the investigation 
a:mtl ru-e eliciting all the> facts cm both sides- of th& question, 
hat there is n01 reason why the joint resolution shoul'd be 

taken. up· this afternoon oir on t~morrow or ou Monday. Let 
the committee first make its report. 

l\lu. HE LIN. The committee's report, Mr. :President, 
wouid in no way be affected by the passage> of this rese>Intion. 
'.Ehe committee is aeting as a grand jury and shou:lcf get on 
and indict-find all the- faets and report them to the Sen11te 
in the indictment. We· are trying to a-pprehend the fellow who 
is t1> be indicted an'd to keep hfm from dispoSlng of the prop
erty of the Government which is now in his p·ossessfou. The 
investigation might be contilmed fer fWO' or three· weeks. 
1\:1.r. Sin-elah' mf.IY eJlll $5~000',000 worth of oil before five weeks 
shal:I ba--ve e::q>i.red. So I am seekfng· to get aetfon on tbf-s 
matter to preteet the P-1'0perty. My motion, if agreed to-, 
would in no way affect the aetion of the· committee which rs 
now investigating the other prop-osftfon. :E wan't the Go-vern
m~mt to take m:ts prOl.)erty back, a:nd take it back right now~ 

l\1r. GA.R~~W A-Y. :Mr. President, may I mterrupt tbe Sen
ator from Alabama? 

1\'Ir. HEFLIN. I yi'eld to the Senato'T from Arkansas. 
l\Ir. CARAWAY. I do not think the Senator from Kansas 

[Mr. CURTIS] quite understood the a1'Tangement that was 
made, or else be would not have made his statem'ent. I under
stood there would be no objection interposed to the considera
tion of the joint resolution on Monday. 

l\lr. -CURTIS. I know nothing about that arrangement. I 
object to· anything being done- this afternoon. 

Mr. CARAWAY: I so understood the Senator. I only 
wi hed to call attention to the statement of the Senator that 
we couf<f do nothing on Monday without unanimous consent. 
I think that matter was settled. 

Mr. CURTlS. I did not hear tllat it was settied, but the 
members of the committee have asked me to object to anything 
this afternoon, and I propose to obfect for this afternoon ' 

Mr. CARA W .AY. I understand the Senators position, f>nt I 
md not want the opportunity to pass without calling attention 
to the fact that it was practically agreed that that should be 
the course \\hich would he pursued. 

Mr'. HEFLIN. 1\'1r. President, the Senator from Arkansas-
The PRESIDENT pro tempore. Will the Senator from Ala

bama pennit the Chair' to make a statement'! 
Mr: HEFLIN. Certainly. 
The !>'RESIDENT pro fempore. The Cllair thinks it is d'tle to 

him to state that, in his opinion, the motion of rn.e Senator 
from Arkansas must_ be taken up by tl'le action of the Senate. 
It is in order· now ta mo-ve to proceed to the consideration of 
the rrwtion of the Sena to1· from Arkansas. 

Mr. CURTIS. Mr. President, under the rule wl'len a matter 
comes b-ack it has to go o'Ver for a day. So ft woul'd' not be in 
order now. 

Tbe PRESIDENT pro teml)ore. The motion o1 the SeTtator 
:from Arkansas was made yesterday. 

Mr. CURTIS. But ii'. the President pro tempo-re wfll rea:d 
the rule fie wm see' tile provision tha:t w1'.ren a measnre comes 
back to the Senate- it must go over for a: day. 

The FRESIDEN'F' pro tempore. Tbe Cilair is of the- opinion 
that if the motion were to prevan the joint resolution itself 
eonld not be faken up on th'e day on which the motion p-re-· 
vaned. 

1\fr. CARAWAY. May I say to the Chair that during the
sb enoo of th~ ptt~ent occupant of thei Chair there was entered 
into a unanimous cons~nt b-y whieh' the committee was: re
lieved of further consi-0.eratlon of the joint rerolntionj, and' 
the joint resolution went 0-ver until tlle ne1'§:t meeting o-t the
Senate? 

Mir. CURTIS. That ls as I understand it.. 
Mr. OARA WAY. I should not want the Chair to ~ommit 

himself about the matter without a full knowledge ot tlle facts. 
The PRESIDENT .P'170 tempore 'l:'he Chair begs to recall 

what he bas just said. The present occupant o:t the Chair 
is just advised that while he was absent,, by unanimous con
sent, the committee was di:seharged from the consideration 
of the joint. resol ti-0n and it has- taken its place upon the 
calendar. 

Mr. CARAWAY. Oh~ no. 
Mr. HEFLIN. No, sir. 
The PRESIDENT pro tempore. Then, the Chair has been 

wrongly advised.. 
l\1r. HEFLIN. The Senator from Arkansas [Mr. ROBINSON'.] 

objected to having it go on the- calendan and so the Joint 
resolution went to the table. 

M:r: CURTIS. It lies on the. ta.}}le. 
Th~ PRE.SJIDENT pro tempo.re~ When the committee ts 

dischm-ged, a measmre, i1 ilt is not oth-erwise orderedT mtrst go 
to the eaJend-ar. It can not be taken up for consideration-the 
filair icS: speaking' no-w of a hlll--OD the day on which the com
mittee was dii3charged. 

Mr. CURTIS. That is the point I have been trying to make. 
Mr. HEFLIN~ I& it ne€essali'y to make a motlon now that 

this joint resolution be taken up on Monday? 
Mr. CARA.WAY and Mr. CURTIS. Na. 
Mr: KING. That motion can be made on Monday. 
Mr. CARAWAY. It will not require any motion. 
Mr. HEFLIN. That was my understanding, namely, that 

,the ma;tter- was to c_eme up on Monday and that the Chair was 
then to lay it befol"e' the Senate. 

The PRESIDENT pro tempore. The Chair is of the opinion 
tba:t it can be taken trJ> at illy time it it be on the calendar 
w~ the calendar is taken up~ or otherwise upon action of the 
Senate. 
' M.r. HEFLIN. Can not the Chait' lay it before the Senat~ 
on Monday? 

The PRESIDENT pro tempore. In the opinion ot. the Chair, 
no. 

Mr. HEFLIN. Well, Mu. Presiden~ under yo-ur :ruling it 
would not be the regular order the first thing on the calendar 
on Monday, because it will be· behind all the other measures 
on the calendar. 'Fhe joint res-ohrtion went over a day under 
the ru:te, and on Monday r it seems to me, that it ought to- be 

,laid before the Senate by the Chair as soon as the Senate 
convenes. The Chair on his own motion has fr'equently laid 
before the Senate resolution without the suggegtlo-n or motion 
of fl:ny Sena:tqr. 

However, l\1r. President, with the illlderstanding that the 
joint resolution is not on the tmlendar, but is on the table 
and that it may be taken up on Monday,_ I have nothing more 
to say .. 

The PRESIDENT pro tem]M)re. It will require the action 
of the Senate to take it up- on Monday. · 

l\Ir. HARRISON. Mr. President. a parliamentary inquiry. 
The PRESIDE..'i'T pro tempore. 'The Senator from 1\Iissis:

sippi will state his parliamentary inquiry. 
!\-Ir. HARRISON. l\Ir-. :President, a pa:rnamentary inquiry. 

There seems to be a: good deal of confusioni about this joint 
resolution. Is it now on the calendar or on the table? 

The PRESIDE~"T p-ro tempore. The present occupant of 
the cha:br was noi present whelID the order was made. He is 
advised that th~re was a: 1"equest for unanimous consent that 
it be: pl:aeed upon the calendar, and there was an objection ; 
and therefore that ft was not placed upon the calendar, and 
necessmrily it goes upon what may be caired the table. cal
endar. 

Mr. HARRlS0:.1. ". So it i now on the table? 
The PRESIDF;NT pro tempore. It is now on the table, 

and it will require the action of the Senate to take it up for 
consideration. 

l\Ir. HARRISON. Another parliamentary inquiry: Then the 
Senator from Alabama could now move to proceed with the 
cvnsid'eration ot the joint resolation? 

The· PRESIDENT pro tempore. The Chair is of the opinion 
that thtl!fl motion would not be in order to-d'ay, because under 
Rufe XX:VI all sub:)ects from which a committee Is discharged 
are required to lie over one day for consideration. 

Mr. HARRISON. I understood that this matte1· was Iafd 
before the Senate on yesterday, tl':tougfr. 

rt.Ir. LODGE. That wag the motion to discllarge. The com
mittee- has now been diseharged, and the joint resolution 
eemesi back and has to go over another day. 

Ml". HEFLIN. M-r. President, a: parliamentary inquiry. 
The PRESIDENT pro tempore. The Senator from Alabama. 

will state bis inquiry. 
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Mr. HEFLIN. Will a motion be 1n order on :Monday to take 
up this joint resolution for consideration? 

The PRESIDENT pro tern.pore. The Ohair is of the opinion 
that nothing less than unanimous consent can displace the cal· 
endar under Rule VIII during the morning hour. 

l\fr. CURTIS. Until 2 o'clock. 
Mr. HEFLIN. Until 2 o'clock; but after 2 o'clock--
The PRESIDENT pro tempore. The Chair is of the opinion 

that after 2 o'clock it can be taken up upon motion. 
Mr. HEFLIN. Well, we will try to get a vote on it Monday. 

MESSAGE FROM THE HOUSE. 

A message from the House of Representatives, .by Mr. Chaffee, 
one of its clerks, announced that the House had agreed to the 
report of the committee of conference on the disagreeing votes 
of the two Houses on the amendments of the Senate to the 
joint resolution (H. J. Res. 82) extending the time during 
which certain domestic animals which have crossed the bound
ary line into foreign countries may be returned duty free. 

The message also announced that the Speaker of the House 
had signed the following enrolled bills and joint resolution, 
and they were subsequently signed by the President pro tem
pore: 

S. 2. An act granting a franking privilege to Florence Kling 
Harding; 

S. 484. An act to extend the time for the completion of the 
construction of a bridge across the Columbia River between 
tbe States of Oregon and Washington at or within 2 miles 
westerly from Cascade Locks, in the State of Oregon; 

S. 627. An act to authorize the National Society United States 
Daughters of 1812 to place a bronze tablet on the Francis 
Scott Key Bridge ; 

S. 801. An act granting the consent of Congress to the con
struction, maintenance, and operation by the Valley Transfer 
Railway Co., its successors and assigns, of a bridge acrosR 
the Mississippi River between Hennepin and Ramsey Counties, 
Minn.; 

S. 1367. An act granting the consent of Congress to the State 
of South Dakota for the construction of a bridge across the 
Missouri River between Brule County and Lyman County, 
S. Dak.; 

S. 1368. An act granting the consent of Congress to the State 
of South Dakota for the construction of a bridge across the 
Missouri River between Walworth County and Corson County, 
S. Dak.; 

H. R. 185. An act providing for a per capita payment of $100 
to each enrolled member of the Chippewa Tribe of Minnesota 
from the funds standing to their credit in the Treasury of 
the United States; and 

H. J. Res. 82 .. A joint resolution extending the time during 
which certain domestic animals which have crossed tbe bound
ary line into foreign countries may be returned duty free. 

The message further announced that the House bad adopted 
a concurrent resolution (H. Con. Res. 9) providing for . a joint 
session of the two Houses in the Hall of tbe Bouse of Repre
sentatives at 12 o'clock m. on Wednesday, February 27, 1924, 
for the purpose of paying tribute to the life and character of 
Warren G. Harding, late President of the United States, in 
which it requested the concurrence of the Senate. 

ADDRESS BY HON. WILLIAM E. CHILTON. 
Mr. NEELY. Mr. President, I ask unanimous consent to 

have printed in the RECORD an address recently delivered at 
Parkersburg, W. Va., by Hon. William El Chilton, formerly an 
able and distinguished Member of this body. 

The PRESIDENT pro tempore. Is there objection? The 
Chair hears none, and it is so ordered. 

The matter referred to ls here printed as follows: 
AN ADDRESS DELIVERED BY Ex-SENATOR W. E. CHILTON BEFORE AN 

AUDIENCE .ASSEMBLED AT PARKERSBURG, ON JANUARY· 10, 1924, 
UNDER THE .AUSPICES OF THE DEMOCRATIC ExECUTIVE COMMITTEJD 

OF THE STATE OF WEST VIRGINIA. 

.Mr. Chairman, ladies and gentlemen, this is the age of speed, dis
covery, and big things. Even in political speeches the audiences de
mand the constant use of time-saving devices. Things which require 
maps, diagrams, complicated explanations, or quadratic equations in 
order to be understood are relegated to the countinghouse. ·It may 
not be best but it is true that we are living and working under high 
pressure. Details are becoming mixed up with principles, so that the 
careful student and educator is often confused as to whether the public 
is disturbed by fieas or an incipient rash. Any analysis of .American 
conditions is complicated by insidious propaganda which has been 
organized by money to dim the goal to which correct principles would 
point. One concern in the East has bought up the principal magazines 

o~ the country, ~nd many of the prominent newspapers In the big 
cities are either m the control of the same interests or are so allied 
to them as to weaken these papers as a force against the power of the 
combined moneyed interests of the East. No one wants to hurl a 
force against combined money, except "hen it would embarrass the 
workings of the law of supply and demand or would inaugurate a 
system of governmental and industrial autocracy. But in these times 
of powerful cross currents this carefully planned propaganda, aided 
by either a corrupt or a controlled press, may lead to gross error. 
To be informed is the duty of citizenship. To mislead the public is 
now the only hope of the opposition. 

This is a year when the public must understand all the way along 
that big money is satisfied with the present administration and has 
determined to renominate Mr. Coolidge and to reelect him if it can. 
Inasmuch as the Newberry case was the last straw that broke the 
patience and quickened the conscience of the country, the wise beads 
behind the oligarchy have decided that a more scientific way of mak
ing money mark the ballots must be devised. Hence the consolidation 
of the magazines and the pulling of the strings upon the susceptible 
part of the metropolitan press. 
T~e situation is unlike that when Do1llver aroused this sleeping 

Nation to the robbery of the Aldrich taritr. Then the great magazines 
gave the facts ; now the facts are edited so that Mr. Coolidge becomes 
a hayseed President; James J. Davis, the sly banker and friend of the 
Penrose organization, appears as the apostle of labor; Andrew w. 
Mellon, the second richest man on earth, who has been the head and 
front of railroad, industrial, and trust organizations that a.re forever 
trying to control government, and who also was backed by Penrose's 
organization, is made to ap{X!ar as such a f.riend of the poor taxpayers 
and workingmen that he sheds tears of horror at the way a Republican 
law is robbing them. 

The economic, financial, and business forecasts of these controlled 
sources of information were humorous till they became mockeries. 
Beginning in 1921, they assured us that prosperity was just a.head
indeed, just around the corner. Three yea.rs of waiting and hoping 
have brought the conviction that the country is traveling on a very 
19ng squar&, It has been suggested that the " corner" is like an old
fashioned cane mill, which while it is ahead is attached to the same 
center as the power and keeps the same distance ahead while the 
power goes around. 

This permanent condition of keeping prosperity ahead and "just 
around the corner,'' where it can not be seen, ts very probably the 
correct definition of "normalcy." 

In the coming campaign the public must remember that an insidious 
foe has prepared itself to hold the reins of government by doctored 
news and false pretenses. They may take out their old wind-broken 
steed called " normalcy " and squirt into him a dose of dope tba t will 
make him run this first furlong in " Zev " and " In Memoriam " time. 
The old stock market is always ready to take the field for the Repub
lican Party. It will start up at the psychological moment as readily 
as it bas coughed up campaign funds and held up the lambs in the 
past. 

.A masterpiece is about to be staged. Farmers Coolidge and Johnson 
will be contending for the " Nobel prize " for friendship to agricul
ture. Labor Chiefs Mellon and Davis wiil both aspire to supplant 
Gompers and Stone as heads of organized labor. The blessings that 
come to a country by having a contracted currency will be heralded in 
squib, song, and story. .All the good-sounding words like Americanism, 
constitutionality, safety, ·sanity, prudence, law and order will be 
given a trade-mark, and the subsidized part of the eastern pre s will 
be prepared to swear that every bank failure, receivership, and bank
ruptcy proceeding is merely a growing pain. Every exposure of the 
bucket shops, the inside deals, the extravagance -0f the Shipping 
Board, the mismanagement of the Veterans' Bureau, and the incom
petency and failures of governmental agencies will be placarded 
"Reform" and µeadlined by competent experts. 

Big money may fear to buy votes in the opell" market, but tt will not 
hesitate to pay double advertising rates for artistic camouflage and 
Ananias analysis. The Weather Bureau will be a George Washington 
for truth beside the prognostications and other output of the news 
bureaus of that mammoth money machine that never forgets anything 
and never learns anything; that knows what it wants and can recog
nize a friendly hand in the dark by the touch. This is not a new 
situation to the Democratic Party. Jetrerson, whose great mind read 
through the coming years much of .America's success, visualized pres
ent dangers and emphasized the tendency to grow evils amid rapid 
devel<>pment. He stressed the underlying principles which must and 
will save this great Union of indestructible States bound together by a 
Constitution that preserves the liberty and property of the citizen and 
restrains only where necessary, and then only by the consent of the 
governed. 

It was a great Democrat who interpreted these principles \vhen 
assailed by a State in the form of nullification, and that same Demo
crat made his party and himself immortal by challenging the First 
Nati<>nal .Bank in its impudent attc-unpt to control elections and Con-
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gress vtith the power of money. After that the name of Jackson was 
written beside that of Jefferson as defender of constitutional govern
ment. 

Another crisis came in 1912. There was no trouble to diagnose, but 
there was need for a genius to apply a remedy that would square with 
the Constitution, which is the very foundation of democracy. There 
was also needed the quality of Jackson to stand like adamant against 
the propaganda and corruption that would try to undermine whomso
ever did more than talk against the secret government. It was then 
that a third name was written upon the escutcheon of the Democratic 
Party by the clear vision, the faithful adherence to constitutional prin
ciples, the Jacksonian courage and tenacity of Woodrow Wilson. His 
offense against what Roosevelt called the "malefactors of great wealth" 
was that they could not hoodwink him. · His achievements put to , 
shame their pretentions. He committed the unpardonable sin of prov
ing that his critics were wrong. 

Jefferson squared and· leveled the party by the Constitution; Jackson 
fought off the bandits; and Woodrow Wilson interpreted the principles 
of the party in terms of modern development and gave the country 
eight years of unexampled prosperity. The Republicans, in power in 
both branches of Congress since March 4, 1919, nearly five years, have 
not repealed one of his constructive measures. They have nu!lified, 
ignored, and violated these laws under sundry expedients, but they are 
as far from laying violent bands upon any of them as they would be 
of declaring against the doctrine that all free governments rest upon 
the consent of the governed. 

"Imitation is the homage which vice pays to virtue"; and nothing 
ls so distasteful to error as a practical demonstration. Neither the 
Democratic tariff, nor the Federal reserve act, nor any of those meas
ures known as the Wilson record, brought v.ny of the disasters under 
his administration which those who are now feebly administering them 
predicted at the time they were enacted. It took the Mccumber Act, 
and this weak, '.lpineless, purposeless administration of the laws which 
the members of that administration opposed but fear to repeal, to 
bring the . country to its present unhappy state. The foreign relations 
of this country should not be made the subject of partisan discussion. 
It was the reactionary wing of the Republican Party that first offended 
in this regard. It captured that party in 1920 and, by subterfuge, 
misrepresentation, the use of money, and with the power of combined 
wealth, won a victory. It seemed that the powers of darkness caught 
nil the forces of righteousness asleep in 1920. Possibly the supreme 
effort of the World War had fatigued the moral forces of the country. 
Evidently the latter, while recuperating from the shock and exhaus
tion of that war, lay dormant in the false security that a country 
capable of doing what America did in 1917 and 1918 was incapable of 
doing what it did in 1920. The consequences of that mistake have 
been as disastrous as it was unexpected. It can never be known how 
much the illness of the Democratic leader contributed to the rough 
journey begun in 1920. Deprived of his leadership and the power of 
his voice and presence in the crucial periods when the issues of 1920 
were in the making, his party was like the " Stonewall Brigade " after 
Chancellorsville. There was "none left in Ithaca to bend t he match
less bow" of Woodrow Wilson. But be lives to see his vindication in 
the failure of what displaced his policies. The country now sees more 
clearly bis directness and courage in the cbartless weakness of the 
present; it can ~etter appreciate the prosperity during bis eight years' 
incumbency amid the stagnation and desolation that now overshadow 
business. His exalted purpose to outlaw war, which has, since this 
Government was formed, taken 75 per cent of all national income to 
pa y its results and in preparation for it, has been adopted by 56 na
tions and, as bas been said, is the only thing in Europe that has a 
soul. The efforts of those who have succeeded him to " touch not, 
t aste not, and handle not" have produced many ludicrous incidents of 
the conflicts between necessity and duty, the "irresistible force and 
the immovable body." We may well leave them to the fate that awaits 
tlle craft that floats helplessly to Niagara. 

A new crisis ls at hand. It arises out of error-fundamental, gross 
error. It is the error of violating human laws by ignoring their 
spirit; it is the vice of attempting to set aside the law of supply and 
demand. But time does not permit a discussion of general conditions. 
Your chairman bas asked me to speak on the subject of deflation. I 
could talk to you for hours in reciting what the present era of en
forced deflation has done to the country, but I shall take but a few 
minutes to give you the high points of its injustice, and a short re
view of the havoc it has wrought upon American business. When 
Mr. Harding was elected there was eight hundred million more money 
in circulation than there is now, although there was two billion. less 
gold in the hands of the Government. There is the story of the drop 
in the prices of farm products and raw materials, such as oil, coal, etc., 
and the cause of much of the country's difficulties. 

By scare-head circulars, instructions to branch banks, and rigid 
tests of eligible paper, as foolish as they are needless, they have re
duced the volume of circulating medium, while the basis or redemp
tion money, gold, has been accumulating. On the basis of 40 per 

cent of gold reserve, the present circulation of money could be over 
ten billions ; but it is less than five billions. Hence the country's 
power in circulating money units is off over 50 per cent. 

I feel sorry for anyone who compares any inflation of our cur
rency with the German situation. Germany inflated on nothing. She 
had no gold and issued marks based upon a mere promise, as did the 
Southern Confederacy. That is now impossible in this country, be
cause the Federal reserve. act requires a gold reserve of 40 per cent. 
France is financing on a Hi per cent basis, England on a 20 per cent 
basis, while this country bas about an 80 per cent basis, when only 
40 is required by law. Germany's plan robbed the creditors; . debtors 
there paid their debts in marks having no value. Mr. Mellon has 
taken the opposite course and bas robbed the debtors. Both are 
wrong. The true democratic theory is to rob no one but to pre
serve faith and have the necessary money as long as it is sound. 

Lincoln warned Congress against allowing the people to get in 
debt under one basis of money, and then forcing them to pay under 
deflated money and credits. He called it the " crime of history " ; 
it ts truly the most unsavory Mellon ever cut by a Secretary of the 
Treasury. 

The result can be seen in the anxious faces of honest, solvent debt- • 
ors; in slow collections; In arrested development; in stagnation and 
low prices for everything not protected by a tariff and handled by a 
trust. The farmer's dollar is one thing when he buys, another when 
he sells. His prosperity is the bottom rock of healthy development: 
therefore bis present situation i'S alarming. 

The country's business ought to be healthy. This is the richest 
country on earth, and it has more gold in Government bands than bad 
England, Germany, France, and Russia in 1914. It bas about half of 
all the gold money in the world, yet people with ample security are 
pre'Ssed for money with which to pay their debts and to do business. 
The answer that most business is done on credit, such as checks, 
drafts, etc., is the mere statement of an hTelevant fact. If by that 
is meant that the amount of money in circulation has nothing to do 
with the busineS's situation, then why have any circulating medium 
at all? The very statement that there can be inflation carries the 
Idea that there can be deflation. As surely as that up carries the 
idea of down; long, short; heavy, light; high, low; so is It that 
Inflation means the opposite of deflation. And whenever it be 
charged, as the Republican platform and this administration do, that 
there was inflation that was unhealthy, then 1t follows logically that 
there can be unhealthy deflation. We are not thinking of the in
stances of irresponsible issues of so-called money such as have been 
made by Germany, Russia, the Southern Confederacy, and Mexico, 
even the United States during the Revolutionary War. Let us deal 
with the concrete question in hand-how stands it in the United 
States which can not and need not issue a dollar that is not based 
upon gold in the ratio of 40 per cent of gold reserve for every dollar 
In circulation, a ratio tested by the Netherlands for centuries in the 
management of banks of issue and banks of discount? National and 
State banks are required to keep but 15 per cent of reserve against 
their deposits, and the chances of presenting United States notes to be 
redeemed in gold are infinitesimal as compared with the chances of 
trespassing upon bank reserves by the presentation of checks. From 
the Treasury statement of November 1, 1923, the gold in the Treasury 
and in Federal reserve banks and agencies was $4,168,091,621, and it 
has been increasing since. The December statement shows that this 
accumulation is over four billion two hundred million, but it is not 
before me now. Add to this the standard silver dollars and subsidiary 
silver in t he Treasury and we have the following :figures : 
November 1, 1928 : 

Gold as above-------------------------------- $4, 168, 091, 621 
Standard sil>er dollars________________________ 497, 727, 769 
Subsidiary silver ---------------------------- 272, 905, 707 

Total---------------------------~--------- 4,938, 725, 097 
By the same statement the total circulat ion of money was $4,849 ,-

921,139. In other words, the circulating medium was $89,000,000 less 
than the gold and :;;ilver in governmental hands. 

When Mr. Harding was elected in November, 1920, the circulation 
was $5,628,427,782, or $800,000,000 more than it was in November 
1928. But the gold sto.ck had increased in November, 1923, abou~ · 
$2,000,000,000 over the figures in 1920. The Mellon policy seems to 
be, t.he more gold the less circulating medium. The country, suffering 
from the lack of money and credits, is wondering what Mr. Mellon pro
poses to do with the vast stock of goJd that is now piling up in the 
Treasury ; already constituting, as before sta ted, about one-half of the 
money gold of the world. 

If this situation is not the culmination of purpose, why did the Re
publican platform promise " deflation "? Surely we shall not be blamed 
for saddling upon an administration a result which it is committed to 
bring about and which by every known mode of computation has been 
accomplished. 

Credits, outside of the precincts and environments ol the New York 
stock market, have follo.wed the downward trend of :mouey. Tllat was 
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inevitablc--as w.ell attempt t-o cut .off the hand and leave the futgers as 
to expect credits to be healthy when the ctreulating medium iB un
naturally contracted. Tbat .is an .unbroken rule ·of ilnance. 

How thls deflation has been accempl:i&hed ls well known. The Re
publican ,purpose to do it, u promised in .rlts platform, wns openly 
avo.wed, and ther,e was .never a,n,y BnEgesUon_, either that it "Could tD.-O't 

'be helped or that 1t hJµl been began prior .to 19.20 tlll the cry of dis
tress .from the farmets, mer.chants, .and comitry banks warned Wa&hlng
ton that there ls something in the United States besides the stock 
market and the intex:national <banks. I .ha>e not time now to review the 
<1etailB of the process of deflation. Jt is sufficient .to say that CoIUlresS 
"has been Republican in both bnanehes .since March 4, 1919 ~ that iby 
resoln tio.ns Congress called upon the Secretary of the Treasury to take 
steps to deflate; that it had the power to 9rotect business at every 
stage of the downward trend, and that the Republican pla.tfQrm 'Com- . 
mits that party to this policy. To say that ·general eonditions .are now · 
good ts to admit that the New York Stock Exichange is the whole I 
country. Bank deposits 1n West Vtrginia hav-e fall-en off. ; 

The coal business .is 1n the most .deplorable condition known in the 
hlstory of that industry. Crude oil went off from $6.10 under Wililon , 
to $2.35 under Handing. .Fanners' products have not been seUiug "for 1 

.actual cost. Ther.e .are .many instances of .cattle ship~nts whlch : 
'hardly netted the cost of traDSPQXtatio.n and sale. Jud.lclal and 1 

trustee sales, execntions and foFeClosnres are iSO commen that it is , 
mockery to deny that money~ ex£ept for W.all Street gambling iand for 1 

'Dig busi11ess combinations, is tight. The reason ts obvious. The. debtor 
class, the developers of the conn.try, .can not .g-e.t .money upon their 
Jl.roperty. The farm.er who gave a .note for $1,000 1n lL920 .could have 
J>aid that note with any .eight st-e.ers Dn his .farm.. By 19.21 it Tequired 
20 steers to pay it. Deflation cost him 12 steem and, ma,ybe. 1DJured 
11.is credit besides. The oil ,producer who b01T-0wed $1,000 in 1920 c.ould 
nave .paid his note with 166 .barrels of oil. When -oil went to .$2.35 a 
l>ar.rel, he paid the note with 4.25 .barrels. Deflation cost Jilin 25.9 
barrels of oil. The producers of the counti:-y'.s :caw material; the de
-velo..Pers who drlll oil wells, open coal mines, bnild short railroad lines, 
pipe lines, and develop the timber, b.r.iek, .and limestone business ; the 
farmers and the manu.fac.turer.s ; and the merchants, tradei:s, AD.d 
dealers, were caugbt with debt, and they had nothing but their prop
erty and their services with which to pay_ To get money on their 
property bas been most difficult. and thousands have .been compelled to 
sen at ruinous prices to avDid 1'ol'eclosure. It is the same story as 
1.873, 1893, and 1907-a rich country with the money ma.r.ket cornered. 
The · debtor class had to suffer, and as that class does most .of the 
developing, aevelopment stopped. Of course, Lincoln called it the 
,., crime of history." The Federal resei·ve Bystem, that wise meas.ure 
'intended to prevent i:hese periodical recurrences Df a " tight money " 
warket by having as Its basic, .indispensable principle .a gold reserve 
nearly three times the legal bank res.erve, and which fln.anced the 
World War on a stock of gold of about one-h.alf -0f the present stock, 
'has been, by those who were its enemies when it was pas-sed, so manipu
lated as to perform the same service 1'or big finance that .the .great 
eastern banking houses did prior to its enactment. The country has 
made the grave mistake of calling upon a trust .magnate to handle 
tlle banking system whi.cn was int.ended to protect the business of the 
co11ni:ry from the "money squeezers.." It is like appointing g boot
legger to enforce the prohib1tion laws. We .have appointed .a .rabbit 
to guard the country's cabbage _patch. 

This administration is responsible for this .situation. Let .no Demo
crat say that the war is responsible .for .all .the country's misfortunes. 
Ii that be true, why blame the Republicans for what was unavoidable? 
It was not unavoidable, and we are cowards if we fall t<> .drive home 
tbe responsibility. This issue, with the tarifl', the awful burden 
of tnxation, the utter failure to formnlate 'a rational warld imlicY, 
wnl d:rive this administration 'fr.om power. 'But we can 'llOt win ex
cept with Jacksonian and Wilsonian courage. The national leader 
will come lt we, ·by precept and example, make the place tor him. The 
people are tired of tricks, trades, excuses, and cowardice--an leading 
to 110 concrete Tesults b11t to ever-mcreasing rosts. The present effort 
of Mr. Coolidge to reduce taxes 'levied under and by a Republican law, 
we accept as an apolo-gy, and -we -will aid in givmg th.e pe0ple .relief. 
But if a bandit 'takes your purse, you are not callefl upon to elect .him 
to office when he returns a part of the m.oney that it contained. The 
Dem<>cratie ery is "Reduce taxes all along the line " and 1et the .P.eople 
have so:fficient money to do business, .Providing the money ls sound. 

As 1 said, the party will produce the leader. '.It is not for me to 
say who be i>hall be. But having tried the Repub11can Congress 
sin<!e 1919 and -a Republican President Since 1:921, -and finding tha't 
the troubles and their intensity are ever incr·easlng, it is clear that 
relief 'Ca-n not be expected 'in 'that guarter. We kru>w that the 
country •is looking to the Democratic :Party, and 'I have ·faith that 
the •God of H<>sts, wbo has never failed this country m its .distress 
will lead the Democratic convention next summer to the man w'bo wm 
have the equipment and the courage to interpret the principJes of 
.Jefferson, Jac'kso11, and ··woodrow Wilson in terms tha.t square with 

the Co-ustituti.on and with Democratic tradition. We can not over
look this llnk1ng of oppor.tu:nity and duty with the party that stands 
for special privilege to none and equal opportunity for all. 

:MEMORIAL ADDB'ESB ON THE LATE PRESIDENT HARDING. 

¥r. LODGEl. Mr. President, I ask that the concurrent reso
lution trom the House of Representatives be laid before the 
Senate. 

The PRESIDENT pro tern.pore. The Chair lays before the 
Senate a concurrent resolution from the House <>f Representa
tive~ which will be ;read. 

The reading clerk r.ead .House Concurrent Resoluti.on No. 9, 
as follows: 

lN .THID Housm OB' REPRESENTATIVES, 

Januar31 !4_, .i9.!6. 
Whereas the sudden death of Warren G. Harding, late President of 

the United States, occurred during the recess of Congress, and the 
two Houses desire -to give fitting expression to the general grief and to 
commemorate his most notable services to his country .and the world: 
'Therefore be it 

Resolved b"y -the House of Rept-ettentatives (the Senate concurring), 
'That the two Houses of Congress shall assemble ln the Hall of the 
House of Representatives on the day and llour fixed by the joint co.m
mUtee, to wit, Wednesday February 27, 1924, at 12 o'clock .m., and 
that In the -presencil ot tire two Rous.es there assembled an address 
upon tlle llfe nnd. character of Warren G. Harding, late President ot 
the United States, be pronounced by Hon. Charles E. 'Hughes. and that 
ltlle President pro tempore uf the Senate and the Speaker of the House 
of Repre~entatives be requested to invite the President and the two 
ex-'Presidents of the United States, the former Vice President, the 
beads of the several departments, the judges of the Supreme Court, 
tbe ambassadors and ministers of foreign governments, the governors 
iof the several States, the General of the Armies, and the Chief of 
'Naval i()pera'tlons to be present on that occasion ; ana be tt further 

Resolved, That the Presid·ent of the United States be requested to 
1:ransmlt a copy of these reso1utions tn Mrs. Harding and· to assure 
·her of the profound sympathy of the two Houses of Congress for her 
<dtiep ·personal a11liction and of th-eir since-re condolence for the late 
n a tlonal berea vem~n t. 

Mr. LODGE. Mr. President, I move that the Senate concur 
in the resolution of the House of Representatives. 
· The concurrent resolution was considered by unanimou.s con
sent, .and agreed to. 

ANNUAL REPORT OF ALIEN PROPERTY CUSTODIAN. 

Mr. BRA.NDOOEE. Mr. President, the annual report of the 
AHen iProperty Custodian was referred to the 'Committee on 
the Judiciary. I am informed that it should be referred to 
the Omnmittee on Printing. 1 ask that the Teference be 
changed, and that It be referred to the Committee on Printing. 

The PRESIDENT pro tempore. 'The Senator from Con
neeticut ask-s that the report of the Alien Property Custodian 
be r-e:ferred to the Committee on Printing. Withoi:rt objeetion, 
the change of reference Will be made. 

CO~l>ITIONS IN THE RvHR AND RHINELAND (S. DOC. NO. 26). 

Mr. PEPPER. I hold in my hand what seems to me to be 
a very illuminating and .informing record of personal observa
tions in the Ruhr and Rhineland during the _past summer, by 
William Seaman Bainbridge, of tl:le New York Commandery of 
the Military Order of Foreign Wars of the United States. 
The document contains so much valuable .information that I 
venture to ask unanimous consent that it be published as a 
Senate .document. 

The PRESIDENT pro temp.ore. Is there objection? The 
Chair hears none, and it is so oTdered. 

EXEOUTIVE SESSION~ 

Mr. LODG'E. I move that the Senate proceed to the con
sideration of executive business. 

The motion was ·agreed to, -and the Senate proceeded to the 
consideration ·of exeentive !business. After 1() minutes spent 
in executive session the doors were reopened, and (at 4 o'clock 
and 43 minutes p. m.) the Senate adjourned untu Monday, 
J'a.nuary '28. il.924) -at 12 o'clock meridian. 

NOMINATIONS. 
Ewecrut'ive nomvnations t'eeeived by the Senate .Jan1wry ~4, 1924. 

• 'MEMBERS OF THE UNITED STATES SHIPPING BOARD. 

Frederick I. Thompson, .of .Alabama, .for a term 'Of six years. 
(A reappointment.) 

William S. Hill, .of l\fi.tcheU, R Dak., for .the unexpired term 
of six years from June 9, ;L921, 

Bert E. Haney, .of Oregon, for the nmoexpire<l term of four 
sears fr<>m ,June .91 1921.. / 
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PosT:'!IASTE:&s. 

ALABAMA. 

Lucious E. Osborn to be postmaster at Vina, Ala. Ofilce be
came presidential January 1, 1924. 

Grover C. Warrick to be postmaster at Millry, Ala. Office 
became presid.ential October 1, 1923. 

ARIZONA. 

Margaret E. Finletter to be postmaster at Inspiration, Al'iz. 
Office became presidential January 1, 1924. 

CALIFORNIA. 

Walter M. Brown to be postmaster at Turlock, Calif., in 
place of R. P. Giddings. Incumbent's commission expired 
August 15, 1923. 

COLORADO. 

Alice J. Reed to be postmaster at Sanford, Colo. Office be
came presidential October 1, 1923. 

ILLINOIS. 

Leo W. Ruedger to be postmaster at Thawville, Ill Office 
became presidential April l, 1923. 

Elva B. Towler to be postmaster at Shobonier, Ill. Office 
became presidential January 1, 1924. 

Hugh F. Britt to be postmaster at Olmsted, Ill. Office be
came presidential January 1, 1924. 

David R. Bennett to be postmaster at Panama, Ill., in place 
of Alfreda Desborough, removed. 

Arthur 0. Lueder to be postmaster at Chicago, Ill., in place 
of Arthur C. Lueder, resigned. 

KANSAS. 

Ora A. Smith to be postmaster at Marysville, Kans., in 
place of H. 1\1. Brodrick, removed. 

Charles C. Andrews to be postmaster at Norcatur, Kans., in 
place of F. J. Castle. Incumbent's commission expired Jan
uary 23, 1924. 

Philip B. Dick to be postmaster at Mount Hope, Kans., in 
place of P. B. Dick. Incumbent's commission expired January 
23, 1924. 

George W. Tompkins to be postmaster at Melvern, Kans., in 
place of J. S. Dooty. Incumbent's commission expired Jan
uary 23, 1924. 

Clarence Leidy to be postmaster at Leon, Kans., in place of 
J. A. i\farshall. Incumbent's commission expired January 23; 
1924. 

Lloyd E Clothier to be postmaster at Holyrood, Kans., in 
place of Berthold Stratmann. Incumbent's commission expired 
January 23, 1924. 

Robert R. Carson to be postmaster at Hamilton, Kans., in 
place of A. F. Dove. Incumbent's commission expired January 
23, 1924. 

Chauncey J. Nichols to be postmaster at Arcadia, Kans., in 
place of W. A. Caldwell. lncumbent's commission expired Jan
uary 23, 1924. 

MARYLAND. 

Harry E. Pyle to be postmaster at Aberdeen Proving Ground, 
Md., in place of W. A. 4.aronson, resigned. 

MASSACHUSETTS. 

Carl H. Carlson to be postmaster at Franklin, Mass., in place 
of G. H. Staples, declined. 

MICHIGAN. 

Wellington E. Reid to be postmaster at Ubly, Mich., in 
place of W. El. Reid. Incumbent's commission expires Janu
ary 26, 1924. 

Milburn G. Hill to be postmaster at Plymouth, Mich., in 
place of M. G. Hill. Incumbent's commission expires Janu
ary 26, 1924. 

Norman J. Laskey to be postmaster at Milan, Mich., in place 
of J. R. Gump. Incumbent's commission expires January 
26, 1924. 

Frank G. Leeson to be postmaster at Manchester, Mich., in 
place of F. H. Koebbe. lncumbent's commission expires 
January 26, 1924. 

Fay Elsf'l' to be postmaster at Litchfield, Mich., in place of 
H. W. Denham. Incumbent's commission expires January 
26, 1924. 

Patrick O'Brien to be postmaster at Iron River, Mich., in 
place of E. G. Scott. Incumbent's commission expired July 
28, 1923. 

Byron D. Denison to be postmaster at Galien, 1\.Iich., in place 
of D. H. Alleri. Incumbent's commission expires January 
26, 1924. 

1.HNNESOTA. 

Thomas Clarkson to be postmaster at Bethel, l\finn. Office 
became presidential October 1, 1923. 

MISSISSIPPI. 

Susan R. T. Perry to be postmaster at Tchula, Miss., in 
place of S. R. T. Perry. Incumbent's commission expires 
January 28, 1924. 

MISSOUIU. 

Alexander T. Boothe to be postmaster at Pierce City, Mo., 
in place of C. C. Le Compte. lncumbent's commission expired 
January 23, 1924. 

Thomas E. Hubbard to be postmaster at Dexter, Mo., in place 
of Webb Watkins. Incumbent's commission expired January 
23, 1924. 

:MONTANA. 

Leslie L. Like to be postmaster at Drummond, Mont., in 
place of T. H. Morse, jr. Incumbent's commission expired 
August 5, 1923. 

Joseph D. Filcher to be postmaster at Boulder, Mont., in place , 
of J. D. Filcher. Incumbent's commission expired August 5, 
1923. 

NEW JERSEY. 

Herman H. Ahlers to be postmaster at Weehawken, N. J., in 
place of Emil Groth. Incumbent's commission expires January 
28, 1924. 

Arthur F. Jahn to be postmaster at Ridgefield, N. J., in place 
of J. C. Conor. Incumbent's commission expires January 28, 
1924. 

Thomas Post to be postmaster at Midland Park, N. J., in 
place of Thomas Post. Incumbent's commission expires Jan
uary 28, 1924. 

Ralph H. Hulick to be postmaster at Browns Mills, N. J., 
in place of 1\1. W. Hargrove. Incumbent's commission expired 
September 10.__ 1923. 

NEW YORK. 

Bernard .A. l\farzolf to be postmaster at North Java, N. Y. 
Office became presidential January 1, 1924. 

John H. Quinlan to be postmaster at Pavilion, N. Y., in place 
of J. H. Quinlan. Incumbent's commission expired August 5, 
1923. 

NORTH CAROLINA.. 

W. Heman HaU to be postmaster at Rosehill, N. C., in place 
of H. G. Early, removed. 

Neill K. Currie to be postmaster at Tabor, N. C., in place 
of W. C. Graham. Incumbent's commission expires January 
26, 1924. -

Herbert C. Whisnant to be postmaster at Granite Falls, 
N. C., in place of M. L. .:Moore. Incumbent's commission ex
pires January 26, 1924. 

NOUTH DAKOTA. 

George C. Gray to be postmaster at Wilton, N. Dak., in 
place of C. G. :Mathys, resigned. 

Almeda Lee to be postmaster at Mohall, N. Dak., in place of 
L. E. Behan. Incumbent's commission expired January 23, 
1924. 

Peder T. Rygg to be postmaster at Fail·dale, N. Dak .. in 
place of D. S. Thompson. Incumbent's commission expired 
January 23, 1924. 

OKLAHOMA. 

William El. Watson to be postmaster at Quinton, Okla., in 
place of J. C. Wllllamson. Incumbent's commission expired 
August 29, 1923. 

Thomas G. Rawdon to be po!':tmaster at Paden, Okla., in 
place of J. A. Burch. Incumbent's commission expires Janu
ary 28, 1924. 

Hugh M. Tilton to be postmaster at Anadarko, Okla., in 
place of J. D. Pugh. lncumbent's commission expired August 
29, 1928. 

PENNSYLVANIA. 

Edna Bracken to be postmaster at Wehrum, Pa. Office be
came presidential January 1, 1924. 

George J. Miller to be postmaster at Pittston, Pa., in place 
of John Kehoe, resigned. 

Robert C. Miller to be postmaster at Gettysburg, Pa., in place 
of 0. S. Duncan, resigned. 

Hugh D. Shallenberger to be postmaster at Vanderbilt, Pa., 
in place of L. N. Strickler. Incumbent's commission expired 
August 5, 1923. 

John W. Frease to be postmaster at Somerset, Pa., in place 
of A. B. Grof. Incumbent's commission expired August 5, 1923. 
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RHODE ISLAND. 

Thomas D. Goldrick to be postmaster at Pascoag, R. L, ln 
place of Francis Fagan. Incumbent's commission expired Au
gust 5, 1923. 

SOUTH DAKOTA. 

Peder A. H. Hagen to be postmaster at Revillo, S. Dak.~ in 
place of P. A. H. Hagen. Incumbent's commission expired 
January 23, 1924. 

TENNESSEE. 

Joe N. Wood to be postmaster at Ridgely, Tenn., in place of 
P. E, Walker, resigned. 

Peter Cashon to be postmaster at Dukedom, Tenn., in place 
of J. 1\1. Welch. Incumbent's commission expired January 23, 
192-1. 

'J:EXAS. 

Willlam F. Hofmann to be postmaster at Carrollton, Tex. 
. Office became presidential October 1, 1923. 

Kora Wagner to be postmaster at Kingsbury, Tex., in place 
:Of W. A. Fricke, resigned. 

Joe Burger, SI·., to be postmaster at Wharton, Tex., in place 
of Oswald Garrett. lncumbent's commission expired July 
28, 1923. 

Frank R. Harrison to be postmaster at Jewett, Tex., in place 
pf L. S. Harvison. Incumbent's commission expired August 
15, 1923. 

.Tefferson D. Bell to be postmaster at Bartlett, Tex., in place 
of G. A. Lindemann. Incumbent's commission expired Septem
ber 5, 1922. 

VIRGINIA. 

Guthrie R. Danton, jr., to be postmaster at White Stone, Va. 
:Office became presidential April 1, 1921. 

Dorsey T. Davis to be postmaster at Nathalie, Va_, in place 
()f . J. 1\1. Anderson, resigned. 

WASIDNGTON. 

Harry B. Onn to be po.stmaster at Dryad, Wash. Office 
became presidential October l, 1923. 

WEST VIRGINIA. 

George B. McNeele-y to be postmaster at Mannington, W. Va., 
in place of J. F. Beatty. Incnmoent'~ commission expired 
August 5, 1923. 

WYOMING. 

Levi H. Converse to be postmaster at Salt Creek. Wyo. Office 
became presidential January 1, 1924. · 

CONFIRI\1.A.TIONS. 
Executive 1w111inations confirmed by the Senate January $34, 

1924. 
SURVEYOR GENERAL OF . .ARIZONA.. 

Charles l\f. Donohoe to be surveyor general of Arizona. 
POST.MASTERS. 

CALIFORNIA. 

Orrin B. Camp, Engelmine. 
John J. Blaney, Weaverville. 

KANSAS. 

Vertie 0. Booth, Bird City. 
Elmer- El. Hilton, Hunnewell. 

MINNESOTA. 

F. Verne Langdon, St. Louis Park. 
Milton P. Mann, Worthington. 

NEW YORK. 

Frank H. Burmaster, Irving. 
NOR.TH CAROLIN A. 

Wade H. :Mccotter, Grifton. 
Theodore E. Mccrary, Lexington. 
Charlie H. 1\fnrray, Middlesex. 
Arthur B. Dickey, Murphy. 
William S. Saunders, Roanoke Rapids. 
()yril L. Walker, Roper. 
John H. Elliott, Stony Point. 
Alexande11 B. Berry, Swanquarter. 
Lat W. Purser, Vanceboro. 

NOfilH DAKOTA.. 

Otto Sougstad, Northwood. 
William A. Andrews, Walhalla. 

OHIO. 

Elizabeth :McNaught, Frazeysburg. 
Charles F. Faris, Hillsboro. 
1\1. Margaret Seal'l, South Webster. 

O:BE.GON. 

Nels 0. Neilsen; Wendling. 
PENNSYLVANIA. 

Smith A. Mayers, Grove City. 
John L. Ooldren, Manheim. 
Thomas B. Painter, Muncy. 
Walter B. Parker, Stoneboro. 

RHODE ISLAND. 

!I'homas F. Lenihan, Westerly. 
SOUTH OAROLINA. 

Murphy T. Sumerel, Ware Shoals. 
TEXAS, 

John C. Gee, Call. 
Harvey L. Copeland, Coupland. 
Leo S. Spencer, Crowell. 
Olive M. Nash, Damon . 
Cornelius A. Ogden, Deweyville. 
Minnie Owens, Dickinson. 
Daniel B. Bynum, Eustace. 
Nora 0. McNally, Godley. 
Velma M. Scott, Graford. 
Edna Sirman, Grayburg. 
Cass B. Rowland, Hamlin. 
Effie H. Briscoe, Hebbronville. 
Lottie H. Rector, Mccaulley . 
John B. Vannoy, McLean. 
Thomas E. Williams, Matador. 
Thomas H. Spilman, Mission. 
William R. Williams, Montague. 
.Beulah W. Carles, Muleshoe. 
Connie Stewart, New Waverly. 
Francis 1\1. Bell, North Zulch. 
Nora l\L Kuhn, Paige. 
George E. Neese, Penelope. 
Robert Montgomery, Ponta. 
Henry E. Cannon, Shelbyville. 
Lawson B. Fulgham, Voth. 
William T. McPherson, Ysleta~ 

WITHDRAWAL. 
Ewcoutf.ve nomdnations witharaAM from the Senate Ja1uiary 24. 

1924. 
POSTMASTER. 

Maggie J. Olds to be postmaster at Orwell, in the State ot 
Ohio. 

HOUSE OF REPRESENTATIVES. 
THURSDAY, J a!nUa11f 24, 19fJ4. 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D.~ offered 

the following prayer: 

Our Heavenly Father, how much we need Thy presence, the 
gift of Thy grace, and the blessing of Thy wisdom. Teach us 
how to live by blessing the truth to us. Oh, be gracious and 
imi:>arit this mercy to every Member of this Chamber. Thou 
hast set before us a wonderful ideal ; inspire our zeal to ap
proach it. May our lives speak well in wise precept and by 
exalted example. In all our obligations to our God and to our 
country may we eagerly seek the best and the wise.st in all 
things and, above all, never break faith with ourselves. 
Through Jesus Christ our Lord. Amen. 

The Journal of the proceedings of yesterday was read and ap.
proved. 

DIVISION OF EFFICIENCY, CIVIL SERVICE COYYI, ION. 

The SPEAKER. The Chair referred the bill H. R. 5723, to 
repeal certain portions of the urgent deficiency appropriation 
act approv~d February 28, 1916, to the Committee on the Judi
ciary. The chairman of the Committee on the Judiciary and 
the chairman of the Committee on Civil Service have agreed 
that the b.fll should go to the Committee on Civil Service. 
Therefore, without objection, the Chair will rerefer the bill 
to the Committee on Civil Service. 

There was no objection. 
MESSAGE FROM THE SENATE. 

A message fJ."om the Senate, by 1\1r. Craven;Cbief Clerk of 
the Senate, announced that the Senate had passed without 
amendment bills of the foll9wing titles: 
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H. R. 5196. An act granting the consent of Congress to the 

construction of a bridge across the Rio Grande ; and 
H. n. 185. An act providing for a per capita payment of $100 

to each enrolled member of the Chippewa Tribe of Minnesota 
from the funds standing to their credit in the Treasury of the 
United States. 

The message also announced that the Senate had passed bills 
of the following titles, in which the concurrence of the House 
of Representatives was requested: 

S. 1769. An act to carry out the findings of the Court of 
Claims in the case of the Fore River Shipbuilding Co. ; 

S. 946. An act for the relief of the family of Lieut. Henry N. 
Fallon, retired ; 

S. 1035. An act for the relief of the city of New York; 
S. 1572. An act tor the relief of the New Jersey Shipbuild

ing & Dredging Co., of Bayonne, N. J. ; 
S. 1765. An act for the relief of the heirs of Agnes Ingels, 

deceased; 
S. 2112. An act authorizing the Department of Agriculture 

to issue semimonthly cotton-crop reports, and providing for 
their publication simultaneously with the ginning reports of 
the Department of Commerce; and 

S. 2113. An act to amend the act entitled uAn act authorizing 
the Director of the Census to collect and publish statistics of 
cotton," approved July 22, 1912. · 

SENATE BILLS REFERRED. 

Under cl::rnse 2, Rule XXIV, Senate bills of the following 
titles were taken from the Speaker's table and referred to their 
appropriate committees as indicated below: 

S. 1769. An act to carry out the findings of the Court of 
Claims in the case of the Fore River Shipbuilding Co.; to the 
Committee on Claims. · 

S. 946. An act for the relief of the family of Lieut. Henry N. 
Fallon. retired; to the Committee on War Claims. 

S.1035. An ·act for the relief of the city of New Yo1·k; to the 
Committee on War C1aims. 

S.1572. An act for the relief of the New Jer ey Shipbuilding 
& Dredging Co., .of Bayonne, N. J. ; to the Committee on Claims. 

S. 1765. An a.et f<lr the relief o! the heirs of Agnes Ingels, de-
ceased; to the Committee on Claims. · 

S. 2112. An act authorizing the Department of Agriculture to 
1 ·su.e semimonthly cotton-crop reports and providing for their 
publication simultaneously with the ginning reports of the De
partment of Commerce; to the Committee on Agriculture. 

S. 2113. An act to amend the act entitled "An act authorizing 
the Director of the Census to collect und publish statistics of 
cotton," approved July 22, 1912; to the Committee on the Census. 

ENROLLED BILLS SIGNED. 

Mr. ROSE1\"13LOOM, from the Committee on Enrolled Bills, 
reported that they had examined and found truly enrolled bill~ 
and a joint resolution -0f the following titles, when the Speaker 
signed the same : 

H. J. Res. 82. An act extending the time which certain do
mestic animals which have crossed the boundary line into 
foreign countries may be returned duty free ; 

S. 627. An act to authorize the National Society United 
States Daughters of 1812, to place a bronze tablet on the Fran
cis Scott Key Bridge ; 

S. 484. An act to extend the time for the completion of the 
construction of a bridge across the Columbia River between the 
States of Oregon and Washington at or within 2 miles 
westerly from Cascade Locks in the State of Oregon ; 

S. 2. An act granting a fl'anking privilege to Florence Kling 
Harding; 

S. 1368. An act granting the consent of Congress to the State 
of South Dakota for the construction of a bridge across the 
Missouri Ri"rer between Walworth County and Corson County, 
S. Dak.; 

S. 801. An act granting the consent of Congress to the con
struction, maintenance, and operation by the Valley Transfer 
Railway Co., its successors and assigns, of a bridge across the 
Mississippi River between Hennepin and Ramsey Counties, 
Minn.; 

S. 1367. An act granting the consent of Congress to the State 
of South Dakota for the construction of a bridge across the 
Missouri River between Brule County and Lyman County, S. 
D~; . 

R R. 185. An act providing for a per capita payment of $100 
to each enrolled member of the Chippewa Tribe of l\finnesota 
from the funds standing to their creilit in the Treasury of the 
United State.s; 

H. R. 5196. An act granting the consent of Congress to the 
construction of a bridge across the Rio Grande; and 

· S. 160. An act authorizing the State of Georgia to construct 
a bridge across the Chattahoocbee River, between the States 
of Georgia and Alabama, at or near Fort Gaines, Ga. 

EXTENSION O.F :BEMARKS-SOLDIEB.13' BONUS. 

Mr. HUDDLESTON. Mr. Speaker, I nsk unanimous consent 
to extend my rema1irs- in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
The extension of remarks referred to is here printed in ful~ 

as follows: 
M1·. HUDDLESTON. Mr. Speaker, the soldiers' bonus has 

now been an issue in Congress for more than five years. Pos
sibly it will be of some interest for me tu state my connection 
with tbe subject and how it was originally brought forward. 

ORIG1N 011' BONUS LEG.ISLATION. 

On December 5, 1918, within 30 days after the armistice was 
signed, I introduced H. R. 13255, which was the first bonus bill 
ever presented in Congress. A few days later I made an argu
ment in favor -0f my bill before the House Committee on Mili
tary · Affairs. On January 2, 1919, I made tbe first speech eve-r 
made in Congress in behalf of such legislation. 

By my bill a bonus of $180 was proposed for each soldier. 
That seemed to be the least amount that it was decent to offer, 
yet 1t was as much as I felt there was a chance to get. I con
sidered that it would serve to pay for ·a civilian outfit and 
keep the discharged soldier for a few months, until he could 
find a job and reintegrate him elf into civil life. Reference to 
my bill is found on page 169 of part 1, volume 57, of CONGRES
SIONAL RECORD. My speech in behalf of the bonus is reported, 
beginning on page 955 of the same volume. 

My plan for a bonus was new. The soldiers were in camp or 
overseas and thinking of little e:!:cept how to obtain a dis
charge. Public sentiment was dormant. I was unable to 
secure mueh support for my bill, and Congress adjourned with
out any further action upon it. Six months later, with a new 
Congress in session, bonus bills became numerous, public senti
ment was aroused, and Congress was alive on the subject. 
But the golden moment had passed. The bulk of the soldiers 
bad found work of one kind or another. There was no longer 
the pressing and instant need for the legislation. No final 
action was taken. The subject has continued to agitate Con
gress down to the present time. Many who were indifferent 
when the idea was first presented are now clamorous for such 
legislation. 

The soldiers needed the bonus most when they were dis
charged; but although their needs diminish with the passing of 
time, their right is the same now as at the beginning. If when 
the soldiers were discharged we were under a moral obliga
tion to rehabilitate them and put them back into civil life, our 
obligation has not been liquidated by the lapse of time. It iB 
just as strong to-day as ever. I hold that there was such a 
moral obligation; therefore I shall not hesitate to vote for the 
bonus whenever it may come up. no matter how long delayed 
the payment of the moral debt may be. 

HOW $60 BONUS WAS ADOPTJtD. 

At the time my bonus bill was mtroduced there was pending 
in the Senate a revenue measure which had been passed by the 
Hou. e of Representatives at the previous session. Agitation 
upon the subjeet caused the Senate to place a rider on that 
bill by whi-ch one month's pay wa.s granted as a bonus to eaeh 
soldier. In that form the bill pa sed the Senate and came baek 
to the House. 

I was shocked by the inequality of the allowance. It gave 
$30 to the private, a larger sum to other enlisted men accord
ing to grades, and to the officers, according to their rank, a 
month's pay. To the private the allowance was only $30; ser
geants received as high as double that amount; while lieuten
ants were allowed, say, $150, captains $220, and so on up to a 
major general, ·who was given $600 or more. 

This division was not according to my idea of equity. Having 
been a soldier myself, I realized that m-0st of the hardship 
falls upon the enlisted man, while the honor, the glory, and the 
pay go to the commissioned officer. I could not understand why 
a private soldier should not receive as a gratuity from his 
Government an equal amount with an officer who perhaps in 
civil life was not his superior in any way and probably had 
earned a mailer alary. 

The House referred the bill carrying the Senate bonus rider 
to conferees, one of whom was the late Cla.ude Kitchin, of loved 
and respected memory. I presented my views 1n .opposition to 
the Senate amendment to Mr. Kitchin. He expressed himself as 
in harmony with them. The conferees amended the bill so as to 
allow a level $60 to every soldier of whateve1· grade and rank, 
and the amount was paid 
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EXTl!ACTS FROM FIRST BONUS SPEECII. 

In course of my speecl1 on behalf of my bill I said : 
'l'ile war is over. We must now turn our attention from the 

prolJiems of war to those of peace and reconstruction. The problem 
of war was simple; it was merely how to exert the greatest possible 
force. The problems of peace and reconstruction are complex and 
so difficult that they challenge the highest statesmanship. 

It is now upon ui;; to consider how we may restore our country 
and make good its awful losses in spiritual and economic values, in 
human life, and suffering, and in lowered standards of liberty, free· 
dom of speech, and action. 

The first and most pressing need is to take care of our dischEtrged 
soldier , to restore them to civlllan employment, and to make good, 
iJ1 .·ome small way, the financial injury which they have sustained. 
It is now nearly 60 days since the armistice wns signed; 4,000,000 
men are to be returned to civU life; already over 500,000 have been 
dl~charged; yet no adequate plans to care for them have been brought 
forward. Statesmanship seems indifferent. Amazing as it may seem, 
th('. e discharged soldiers are being sent to their homes penniless and 
with no provi<:;i.on for their future welfare. Something must be done 
at once. 

I also said: 
'l'he nece sity for relief' for the discha1·ged sol<liers is unlversally 

recognized. Measu1·es for that purpose are being adopted by many 
of the important countries of the world. Great Britain gives each 
discharged soldier one month' pay and rations, family allowances 
fo1· oue month, and oue year' insurance against unemployment. I 
am informed that Italy gives a gratuity of from one to six months' 
pay, depending on length of service. France has appropriated a 
billion anu a half francs to be diYided among her di charged soldiers. 
Canada propo es to teacll her discharged soldiers farming, where they 
de ire it, and to place them on farms and to give them a start with 
a loan up to $2,500. Australia has appropriated $200,000,000 and, 
as I am informed, pro1mses to lenu as much as $2,000 to start a 
soldier otr as a farme.1·. In the United States vague plans for utiliz
ing waste lands fo1· oldiers have been mentioned, but nothing definite 
or adequate has bP.en proposed. The proposal of the department's 
blIJ to give a gratuity of only one month's pay ls the least adequate 
tltat has been oft'crcu by any country. In great America, richest and 
, trongest of them fill. it is propos d to do the len t of an. It would 
b a ·bame to be so nl~g;irdly. 

Ali-:o: 
Hut, on the other hand, lhc it.le of this mutter that most appeals 

to me is the stern necessity that something mu t be done. I:'ew en
listed men sa\' e any money. Nearly all of them have made allotments 
and taken insurance. They have saved nothing, and will be <lischarged 
penniless. We will sec them hunting work. Many of them will not 
find it at once. They will gathe1· in the cities, and after a. little wWle 
it may be that at the street corner some hero-a real hero of Chateau
Thi r rry or Belleau Wood-may stand in his ragged uniform and beg 
the pa ser-by for a meal. Such an instance would be a shame to 
Amrri ca, and if it could be chargcu to Congre s would be a disgrace to 
the legislative branch. 

Also: 
It ts nothing but Justice to give the soldier a sub .. tantial gratuity. 

:uanv of tb.ose who stayed at home have enjoyed great prosperity. 
Sow;• bave made immen e fortunes. Wages as a rule were greatly in
crea-;ecl. The soldier has lost the job he had before he went into 
service. He may have a hard time to get a good a one. We should 
do omething to compensate him for his lost poi:1ition and for the ldle
nes wblch wlll follow o.n his discharge. 

.Also: 
It will test the stoute t patriotism of the soldier to be discharged 

penniless after having offered hi life for his country to find himself 
job le ·s and starving in spite of bis best efforts to get work, and to look 
aro.und and observe that while he was far away in the battle trench 
profiteers, war contractors, and captains of industry have heaped up 
their millions out of the opportunities that the war gave. The best 
remedy for the discontent that it is feared that a discharged soldier 
may feel is to help him back into a job and to care for him while he 
boll ·tly looks for work-to restore, to make him whole economically, to 
make him understand the lively and lasting gratitude of his country. 

LETTER TO N.llWS AGJ:NCY. 

l\fy views upon the bonus were stated in my reply to a i·ecent 
1m1uiry received from C-V Newspaper Service as follows: 

Gl:l::iTLEMEN : In response to your letter will say that having intro
duced the first soldiers' bonus blll offered in Congres and made th2 
first speech made in Congress in behalf of such legislation I have had 
no occasion to change my views o.n the subject. 

.Amerlca belongs to all of its citizens. All owe the duty to serve 
in her defense. The war was not the war merely of the soldiers who 

were sent to camp. It was the war of all the people of this country. 
There was no moral duty to serve and to sufrer in defense of our coun
try upon those who actually served as soldiers that did not rest with 
equal force upon citizens at large. The mere fact that a group or 
men were of a certain age, physical condition, and lacking in de
pendents was no moral reason why that group should suffer and serve 
to the exclusion of other groups not so situated. 

It seems fundamental that the duty of service rested equally upon 
all citizens, irrespective of age or condition. Some were unable to 
serve as soldiers in the field because of physical unfitness or other 
conditioDB, but that is no reason why those who did serve in the field 
should suffer financial and other losses in addition to hazarding their 
lives and the discomforts Incident to service. Justice . requires that 
the financial burdens be equalized between the citizens who served as 
soldiers and thoes who did not serve. It is appropriate, therefore, that 
the general public should indemnify the sohliers against their financial 
losses. That such were sustained there can be no doubt. 

I venture to assert that if they had been forced to make a choice 
between serving as soldiers and paying a reasonable bonus the vast 
majority of those who are now opposing the bonus would have pre-

. ferred to pay the bonus of several soldiers. The only flaw in the 
bonus proposal is that there seems no practical way to place the burden 
upon profiteers, war contractors, grafters, and others who made money 
out of the war instead of making sacrifl.ces for their country. 

Yours truly, 
GEORGE HUDDLl'lSTON. 

WITHDRAW.AL OF PAPERS. 

Mr. WII,J,IA .. \fSON. Mr. Speaker; I a ·k unanmous con
sent to withrtraw from the .files of the House, without leav
ing copie ·, e\iden e and papers filed in connection with the 
fo 11 owing cases : 

MiC'hael Halloran (H. R. 12316) ; Committee on Pensions, 
Sixt~·-seventh Congress, second session. 

William Garnett, otherwii;:e kno-wn as Billy Hunter (H. R. 
13265) ; Committee on Pensions, Sixty-seventh Congress, 
fourth session. 

H. R. 1357 4, authorizing the Secretary of the Interior to 
erect a monument at Fort Pierre, S. Dak., to commemorate 
the exploration-· and discoveries of Vevendre brothers, Sixty
se·rnntb C'ongre~s. 

The SPE.AKEH. 'l'he gentleman from South Dakota asks 
unanimous conH~ut to with<.lraw from the files of the House, 
without leaving copies, papers in the cases referred to. Is 
there ohjection? 

Mr. IIAYDE!\1'. l\'Ir. Speaker, rN;fwving the right to ob
ject, i it nece>:sary to obtain th{' conf'lent of the House to 
withdraw such papers? It has been my understanding that it 
is tho right of any l\1ember to go to the file clerk and obtain 
the paper ·, if he ·igns a receipt for them. 

The SPEAKER. 'l'he Chait· thinks that the gentlman's 
question is timel~-. There is ome misapprehension in respect 
to the matter. If the intention he to simply withdraw them 
and return tliem lo the files, it is not necessary to get con
sent, but if it be the intention, such a· is often the case, to 
withdraw them permanently, it is necessary to get the con
sent of the House. 

l\Ir. WILLIAl\fSON. l\fr. Speaker, these ca ·es are cases 
where I have introduced identical bills to those infroduced in 
the last session, and where all of the papers and files are now 
with the clerk, and the committee needs these files for the 
consideration of the present bill .. 

The SPEAKER. The Chair thinks the gentleman could 
get those without the consent of the House. Is there objec
tion to the reque t of the gentleman from South Dakota? 

There was no oujection. 
MEMORIAL EA1IBCISJ<~S :Fo& THI!: LATE PRESIDEr T H.A..RDING. 

Mr. BURTON. l\fl'. Speaker, I ask unanimous con~ent for 
the present consideration of the concurrent resolution which 
I semi to the desk and ask to have reacl. 

The Clerk read as follows: 
Concunent Resolution 9. 

B e it r esolre<l uy t1ie Ho11se of RepresentaHveB (the Senate con
currin!J), That the two Houses of Congress shall assemble in tho 
Hall of the Hou e of Representatives on the day and hour fixed by 
the joint committee, to wlt, Wednesday, February 27, 1924, at 12 
o'clock meridian, and that in the presence of the two Houses there 
a~><<'trtblPcl an address upon the life and character of Warren G. 
rrar<ling, late President of the United States, be pronounced by 
Hon. Charles El. Hughes, and that the President pro tempore of 
thf' ~enate and the Speaker of the House of Representatives be re
quP~t<'d to invite the President and the two ex-Presidents of tho 
Unit ' 11 States, the former Vice President, the heads of the several 
depa1·tments, the judges of the Supreme Court, the ambas ·adors and 
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ministei·s of foreign Governments, the governora ot the several States, 
the General of the A...rmies, and the Chief of Na.val Operation11 to be 
present on that occasion; and be It further 

. Resolved, That the President of the United States be reque ted 
to transmit a copy of these resolutions to Mrs. Harding and to assure 
her of the profound sympathy of the two Houses o·r Congress for 
her deep personal at'filctlon and of their sincere condolence for the 
lnte national bereavement. 

The SPEAKER. Is there objection to the present considera
tion of the resolution? 

There was no objection. 
The SPEAKER. The question is on agreeing to the resolu

tion. 
The resolution was agreed to. 

ORDEB OF BUSINESS. 

Mr. GARNER of Texas. Mr. Speaker, I ask unanimous 
con. ent to addres the House for 30 minute , to follow the 
gentleman from New York [Mr. Mn.Ls]. 

The SPEAKER. The Chair thinks that ah·eady some one 
has obtained permis ion to follow Mr. MILLS. 

Mr. GARNER of Texas. I understand that to be the fact; 
but I do not think the gentleman from New York [Mr. CEr.LEJt], 
who seems not now to be on the fioor, will object to a different 
arrangement. I think I can safely say that it will be entirely 
agreeable for him to follow me. 

The SPEAKER. The gentleman from Tex-as asks unani
mous con ent to address the Hou..:;e for 30 minutes. Is there 
objection? 

There was no obj~ctlon. 
REPORT OF CO~IM!TTEE UNDER AGRICULTURAL CREDITS ACT. 

Mr. l\lcFADDEN. :Mr. Speaker, I ask unanimous consent 
for the present consideration of House Joint Resolution 151, 
extending the time for the final report of the joint congres
sional committee created by the agricultural credits act of 
192:l, which I send to the desk and ask to have read. 

The Clerk read as follows: 
Ilouse Joint Resolution lGL 

Joint resolution extending the time for the final report of the joint 
congressional committee created by the agricultural credits act 
of 1923. 

Reso11·ed, etc., That i;ertion 506 of the agricultural credits act of 
10~3 I · a.mended by striking out " January 31 " a.nd inserting in lieu 
tbereof "June 30." 

1\Ir. ?\IcF ADD EN. Mr. Speaker, jost briefly, the committee 
nl)pointed by this House has . been diligent in carrying out the 
cUrections of the act, many hearings have been held, not only 
in Washington but in the agricultural sections of the country. 

~h·. GARNER of Texas. Mr. Speaker, will the gentleman 
yield? 

Mr. 1'1Ic1''ADDEN. Yes. 
:\Ir. Gr\ Rl\"ER ot Texas. The gentleman is nsking unruli-

1111.us cou ·ent for an exten ion of time within which to make 
the report? 

.:\1r .. UcF A.DDEN. Ye . 
Mr. GAR ~ER of Texas. Is that an the gentleman is ask

ing- for·? 
:!\fr. l\lcF.\.DDEN. YeR. 
1.Ir. GARNER of Texas. And if the gentleman got the ex

tension would not that be satisfactory? 
. I\Ir. 1\IcFADDB~ r. Entirely so. 

'l'he SPEAKER. Is th('re olJjecnon to the present consider
ation of the joint resolution? 

Tllere was no objection~ 
'l'lle SPEAKER. 'The questiop. is on tbe engrossment and 

third reading of the joint resolution. 
The joint resolution was ordered to he engro sed an<l read 

u third time, was rend the third time, and prissed. 
TAX REffCCTIO~. 

Tile SPEAKER. B;v i:;pecial or<ler of the Hou e the gentle
wau from New York (Mr. 1\IILLs] is recognized for 45 minutes. 
[Applau e.] 

l\l r. MILLS. Gentlemen of the House, I asked for this op
portunity to ad<lress you in order to lay before the House in 
time certain fundamental facts in connection with the Federal 
tax system. I do not propose to discuss in detail the various 
plans which have been submitted to you but in a general way 
to deal with fundamental considerations. 

In order to make it somewhat easier to follow what I have 
to say, let me state that I shall endeavor to demonstrate-

(]) That. as between direct and indirect Federal taxes, 
direct are entitled to ou1· first consideration. 

(2) That, as between different classes of individual income
tax payers, we are justified. from the standpoint of the ability
to-pay doctrine, ill apportioning some of the reduction to the 
higher brackets. 

(3) That the arguments for the retention of the high sur
taxes on the higher incomes must be based wholly on social 
considerations. 

( 4) That even from the social standpoint the case is very 
weak and that the economic arguments against high rates are 
overwhelming. 

( 5) That the problem of income~tax reduction can not be 
considered solely from the standpoint of the dlll'erent classes of 
income-tax payers, but must be considered from the standpoint 
of the economic welfare of all Qf om· people, whether income
tax payers or not 

(6) That from this· standpoint surtax rates are the center 
of the whole problem and failure to reduce them to a point 
where they become effective and no longer economically harm
ful is to compromise the fundamental feature of income-tax 
refol'm. 

The people of tlle United States are overtaxed. This means, 
not only a heavy burden on the individual but a serious drag 
on the economic development of the country. Municipal, State, 
and Federal tues absorb 12 per cent of our national income, or, 
ln other words, out of every hundred dollars earned $12 ls paid 
In taxes. By far the gre ter part of the national income is, 
of course, expended in s tisfying our dally needs, but every 
year national industry and thrift produces a surplus over and 
above our expenditures. That sum, composed of the savings 
of millions of individuals, furnishes the new capital constantly 
needed for the development and creation of productive enter· 
p1·i es. Savings so invested produce an increa ed quantity of 
consumable goods, and these, in turn, mean a higher standard 
of living for all of the people of the co1111try and a well-dis· 
tributed prosperity. Part of the surplus must, of course, be 
devoted to the necessary expenses of government. But if too 
great a part is so diverted and expended unproductively and 
too small ·a part invested productively, the inevitable result is 
a slackening of busines , a lowering of productive capacity, and 
eventually, a lower standard of living. The mere fact th· t this 
proce s is not visible and that it i necessarily a slow one doe! 
not make it any the less true. This is the process that i tak· 
Ing place in the United St.ates to-day. Per capita taxes in 1922 
a.mounted to $64.63, as compared with $22. 73 in 1913; or, in 
other words, every man, woman, and child in the United 
States had $40 le to spend or to save, and the country's in
vestment fund was less by 8ome $4,000.000,000. 

Thanks to the econoruy exercised in the- last three year . the 
Federal Government is in a position to contribute it~ share 
toward the alleviation of the colossal ·burden. An annual 
Treasury surplus not only permits but compels a reduction of 
Federal taxes. How is that reduction to be made, or, in other 
worcls, bow is it to be apportioned among existing taxes? 
An equitable an. wer demands a review of tho e taxes nnd an 
analysis of their incidence among the different groups of tax
payers, always remembering that the groups in the aggregate 
comprise our entire population, since directly or indirectly all 
persons either pay taxes or are affected by their pa ment. 

The Federal tax yield in 1923 was, approximately, $3,180,-
000,000, divided as follows: 
Income and profit ---~--~---------------------- $1 , 6.~1. 000. 000 
Miscell:meous internal revenue, compri::ling soles and 

eu~1~~~-~~.:~:::::::::::::::::::::~:~:::::~:::: iF.r:888:888 
E tate tax ------------------------------------ 126 000, flOO 
Capital stock--------------------------------- 81, 000. 000 

I-et us now classify these taxes into direct and indirect. 
While the definition i by no means scientific or legal, by dil'ect 
taxes I mean those which fnll directly on the indivtdual or his 
property and can only partially and by indirection be p:is~ed 
on, and by indirect I mean those which, in greet part, nre 
directly passed on and paid by the ultimate consumer. The 
income tax is an example of the first, a. ale tax of the seconcl. 
Under such a definition 59 per cent of the Federal ta:-r reYenue 
is paid in direct tnxe and 41 per cent in indirect, incluuing 
custom . When, in addition, we consid r that nearly all State 
and local taxes-and they amount to approximately $4,000,-
0 0,000-are direct in character it is not unreasonable to ~Y 
that in any revision of Federal taxes the direct should re ive 
our first consideration. Under the Treasury plan they \Tnnld 
be reduced by $223,000,000 and indirect by $100 000.000, :making 
the respective percentageR, instead of 59 fllld 41, 5S and 4~ per 
cent, a division of benefits which can hardly be challenged as 
inequitable. 
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The next question that arises is the distribution of the re
·duction in direct taxes among the different classes of tax
payers. Again it is necessary to make a survey of present 
conditions. 

Persons having incomes of less than $10,000 had in 1918, ac
cording to the National Bureau of Economics, 88 per cent of 
the national income. They paid in 1921 22.47 per cent of the 
national income. 

Persons having incomes of over $10,000 divided 12 per cent 
of the national income and paid 77.53 per cent of the tax. 

Two thousand three hundred and fifty-two persons, with in
comes of over $100,000, having' approximately 3 per cent of the 
nntfonal income, paid 28.11 per cent of the tax. 

Nine hundred and eighty-five persons, with incomes of over 
~150,000, having 2 per cent of the national income, paid 20 
per cent of the tax. · 

It has been charged that the Treasury bill unduly favors 
those having the large incomes. This is rank misrepresentation, 
since about 70 per cent of the reduction in income taxes would 
be allocated to the brackets of $10,000 or less, and less than 
5 per cent would fall in those over $100,000. In other words, 
those taxpayers having 88 per cent of the national income and 
paying only 22 per cent of the income tax would benefit to tho 
extent of 70 per cent of the reduction, while those having 3 
per cent of the national income and paying 28.11 per cent oi 
the tax would receive 5 per cent only. Finally those taxpayers 
who have 12 per cent of the national income and pay 77 pet 
cent of the tax would share in the reduction only to the extent 
of 30 per cent, as compared with the 70 per cent benefit granted 
the first class. In all fairness can exception be taken to these 
reductions? 

There are two ways of looking at tax problems: The one 
is from the strictly economic point of view, the other from the 
social standpoint. Either, according to my views, is legitimate, 
but only muddy or dishonest thinkers confuse the two. In 
other words, whether the doctrine be sound or not it is proper 
to argue that the rich should, for social reasons, pay more than 
their share. It is wholly improper in this country to-day, when 
the real object ts social, to contend for higher rates on the 
ground that, economically speaking, the rich are not contribut· 
ing their share in accordance with their ability to pay. The 
above figures prove beyond doubt that this is not the case, and 
that, based on ability to pay, the men and women with the 
larger incomes are paying a greater proportion of the taxes 
than that standard demands. Those, then, who insist on main
taining present rates on the higher brackets, or actually in· 
creasing them, must justify their position on social and not on 
economic grounds. All other things being equal, I might con
cede much weight to such an argument. But all other factors 
are not equal. The present rate schedule not only fails to 
conform to the abillty-to-pay principle but the economic ob
jections are so compelling as to outweigh all favorable argu· 
ments. In this connection let me quote from a recent..address 
of Prof. Thomas S. Adams, a true friend of the progressive 
income tax, and, perhaps, the soundest tax expert in the 
country who, while emphasizing the social function of the pro· 
gresslve income tax, frankly recognizes the unsoundness of the 
present high rates : 

What is the essential spirit and purpose or the income tax? I 
baYe asked myself a difficult question, but it is one which sin1:ere 
thinkers in this field must face. Let me answer it at first by a 
process of exclusion. It is not a tax designed to punish honest success. 
It is not a tax intended to harass or hamper or bedevil honest 
business, big or little. It is not based on a feeling that there are 
no other sound or appropriate taxes. These things the income tax 
ts not. But in my reading or Its spirit and purpose the income tax 
ts principally this : A rather blind groping of dem·ocratic peoples 
to reduce and relieve the i;1:riking inequalities in the distribution of 
wealth and income. We live and work under an industrial and com
merc~ial system which combines marvelous productivity with extreme 
concentration in the ownership and control-particularly in the con
trol-of wealth. Politically, the major forces at work make for 
equality. Commercially, the greater forces make for concentration and 
inequality of power. The two forces-democracy and capitalism
o.1·e ir.reconcllo.ble without some corrective or equilibrating machinery 
such as progressive taxes. They are the inevitable price which capi
talism must pay tor the opportunities offered to it by stable govern
ment. If they fall, private business on the capitalistic basis will, in 
my opinion, fatL Beat them down, and you beat down modern busi
ness. I believe in the latter. It has multiplied industrial power 
fourfold in the last 16 years and has enormously increased the eco
nomic product available for consumption. It would be possible justly 
to formulate a magnificent tribute to modern business. I would be 
the last to injure or harass it. But I refuse to be governed by_ 1~ 

It must pay tor its opportunities. The fortunate, the successful, the 
wealthy must make special contributions to the state under which, 
and, in part, becaus.e of which, they enjoy success and wealth. 

So much for the progressive income tax from the social 
point of view. Professor Adams, after discussing the existing 
inequalities as between corporations and partnerships and in
diYiduals, and the solution which has been offerP.d of putting 
a tentative surtax on corporations, then goes on to say : 

This solution bas been proposed many times, but It is regularly 
rejected. This rejection is not based on the fact that the solutions 
which I have described would be cumbersome and would involve a 
vast amount of clerical adjustments and refunds. The proposal has 
been rejected because Congress and the people will not face the pros· 
pect of applying 50 per cent surtaxes to the great volume of savings 
effected every year by the corporations or this country. All of this ls 
full of significance. I repeat this statement. We reject an exact 
solution of this problem, not because It ls administratively compli
cated, but because when we race the issue squarely we conclude that 
it would be inadvisable to put a premium on the complete distribu
tion of corporate profits. We 'vant corporations to save, to reinvest, 
to plow back their profits into the business. We admit that it would 
be undesirable to apply the high surtaxes to the savings made by 
corporations. Saving, reinvesting, is beneficent; it is a renewal ot 
the lifeblood of business; and that part of the business income of the 
country can not stand surtaxes rising to 50 per cent. 

I do not quarrel with this rejection of the proposal to treat cor
porations like partnerships, but I wonder continually at our con
clusion that what corporations can not stand partnerships, sole pro· 
prietors, and salaried men can stand. And I ask that the whole 
analysis be carried to its inevitable conclusion. That conclusion is 
this : It corporations can not stand 50 per cent surtaxes on their nn· 
distributed profits, partnerships and sole proprietors can not stand 50 
per cent surtaxes on that part of their profits left in the business. 
Neither can other indlvldaals stand 50 per cent surtaxes on that part 
or their incomes· which they save and Invest. The fundamental lesson 
to be derived from all this ls the thought that income which is saved 
and reinvested can not be successfully subjected to tax rates as high 
as those which can safely be imposed on income that is spent for 
luxuries and unnecessary things. People literally will not take the 
risks and hazards of business or private investment if the gains 
therefrom are to be taxed 40 or 50 per cent by the Federal Gov
ernment. 

Income ls not a homogeneous or single thing. That which is spent 
for absolute neces ities should not be taxed At all; that which is 
wasted or spent for luxuries can bear heavy taxes; that which is re
invested or saved comes between. It can be taxed lightly, it can 
not be taxed heavily; and the sooner this truth is realized the sooner 
the illnesses and ~ eaknesses of the income tax will be corrected. 

Those are not my words. Those are the words of the father 
of the income tax in this country, who told me within a few 
days that the progressive income tax wa~ being destroyed, 
not by its enemies but by its alleged friends, who for the sake 
of an ineffectual political gesture are prepared to see this 
tax become a fraud and a farce. 

What Doctor Adams says is, of course, true. If a corporation 
can not stand a 50 per cent tax, neither can the individual 
business man. He can not stand it, be will not stand it, and 
be does not stand it. 

Generally speaking, a sound tax system should conform to 
three major principles: First, it should be based on ability 
to pay; secondly, it should cause the smallest possible interfer
ence with the normal economic life of the Nation; and finally, 
while consistent with the other two principles, it should reach 
the attainable maximum of productivity. 

Mr. HOW ARD of Oklahoma. Mr. Speaker, will the gentle
man yield? 

Mr. MILLS. Yes. 
Mr. HOW ARD of Oklahoma. Is Doctor Adams still con

nected with the Treasury Department? 
l\.Ir. MILLS. No; he is not. I wish he was, for the sake of 

the Treasury. 
The present income tax on individuals violates all three of 

those principles. We have already seen how arbitrary ls the 
rate structure, and how an infinitesimally small group, in
finitesimally small compared with our total population, pay 
taxes out of all proportion to their share of the national in
come. 

In the second place, excessively high rates do exercise an 
arbitrary and abnormal influence on our economic life. Capital 
in the hands of self-reliant, energetic, and enterprising men
and American business men possess these qualities in abun· 
dance-tends to seek the most profitable investments, even if 
they involve risks. Where are they most likely to be found? 
In new .ventures, untried fields, and industrial developmeats, 
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all of which, if successful, spell progress and bring prosperity 
not only to the creators and promoters but to the entire com
munity. Failure bas to be faced, but, on the other hand. the 
rewards are, or at least were, great. But, in the name of 
common sense, what inducement is there for an intelligent man 
to risk his labor, his kill, and his capital, when, in the event 
of failure, he assumes the entire loss, and if he wins, the 
Government takes half his profit? The law recognizes this 
view in the case of mines and oil fields. Why not be con
sistent and recognize it throughout the business field? The 
result of all this is, that the medium-sized and large fortunes 
are to-day being Jnvested in the municipal and State securities 
thu t were formerly reserved for estates, trusts, and people of 
moderate circumstttDces, not only depriving the countt-y of 
the liquid capital for new ventures, but raising the price ot con
tservative investment::; to a point where the small man is driven 
to the speculative ones, without adequate means available to 
him of jmlging their true value. In addition, the industrial 
and commel'cial machine is losing the driving force furnlshed 
by ambition:-;, energetic, amt enterprising captains of industry. 

'l'he estate of the late William Rockefeller, with its $44,000,000 
of tax-exempt secmities and only $7,000,000 of industrial stocks, 
and the investments of the distinguished gentleman who, on 
thE> other side of the CupitoL, contends for high surtaxes, are 
striking, but by uo mea11s r~u·e, examples of what is going on. 

l\Cr. ROSEl~BLOOM. l\fr. Speaker, will the gentleman yield? 
Mr. MILLS. CertainJy. 
1\lr. RORENBLOOM. What became of this money of Mr. 

Rockefeller's, with whlch he bought those tax-exempt bonds? 
Wa8 it dumped into the ocean or was it put in wages and 
materials! 

Mt·. l\HLJ,S. Dnque~tionably he obtained the funds with 
which he bougl1t liis tax-exempt securities by selling his stock 
in various corporations, and those stocks were probably sold 
in little blocks Rll over the country. 

Now, Mr. Rockefeller, in New York City, has an opportunity, 
if Home one come!'! a long selliug stocks in a new concern, to 
aReertain what it.".! chances for success are. But the little 
mau, sitting out on the fRrm, if he buys securities, or the clerk 
in the village, when a bond or stock of a corporation doing 
bu~iness 2,000 miles away. is offered to him, has not the means 
of n~certaining their true value. He should not speculate. l\1r. 
Rockefeller should. 

Mr. ROSENBLOOM. It is a fact that this little fellow 
now has a chance to invest in uonds and not take a chance 
in speculation? 

::\Ir. MILLS. He has not the chance that the big fellow has, 
heC'a use the price of municipal and State bonds has been forced 
up to the point where it ls no longer profitable for the man 
wJ10 has a small income to buy them. 

.:\Ir. WEFALD. l\fr. Speaker, will the gentleman yield? 
)fl'. MILLS. I will if it is a que~tion, but my time i limited, 

and I want to cover this subject. 
~fr. WEF ALD. Does not the gentleman know that the 

farmers uow have no money to inveRt in any kind of stock? 
[Laughter.] 

Mr. l\IILLS. Well, the gentleman does not kuow that. I 
should say that some have, and some farmers have not. And 
I will say, fo1· the information of the gentleman, that I am 
not nn agricultural expert, but I am very strongly of the 
impression tlmt the farmers of the State of Texas. for instance, 
are enjoying a greater degree of prosperity than they have 
enjoyed for many, many years. 

Mt·. ROSENRL00~1. Mr. S1)eaker, will the gentleman yield 
there again? 

l\lr. MILI,S. No. I regret exceedingly that I can not yield 
now, or until I get through. The situation is too new. arnl 
statistics are as yet too scattered. to permit painting the com
plete picture in figures; but to those who care tu reacl, the 
three tables which I here insert are, indeed. significant : 
TABLE A.-Ra.il·road bo1ids ancl stooks issued and per emit of bonds to 

total issues, 1911 to 1918 and 19U to 1923. 
[Source; Commercial and Financial Chronicle.] 

- ----
Calendar year. 

19111 ••• ••.••••••.•......... 
19121. ••••••······ .•... . •... 

1
9131 ..•••••.•...•.••..•.•.. 

I 921. ...................... . 
922 ••. -······ · ············· 
923 (11 months) ...•..... .. . 

Bonds . Stocks. 

$298, 003, 900 $20!, 889, 550 
209, 752. 900 136. 034, 100 
281, 291, 100 242, 809, 650 

~~;~;@8 1 ···26:oos; i oo· 
469, 420, 000 27, 322, 450 

Total. 

$.502, 893, 4.')0 
~-!.'), 787. ()!)() 
624, 100, 71>0 
655 2&) 500 
651; 531;350 
496, 742, 450 

1 Includes only those issues listed on the Now York Stock Exchange. 

LXV-89 

Per cent of 
bonds to 

total is ues. 

59. 26 
60. 66 
63.67 

100. 00 
95.86 
94. 50 

Income taxation is, qf course, not entirely responsible for 
tWs situation, but it is partially responsible. Wealthy men 
were the ones who, generally speaking, invested in railroad 
stocks, leaving the bonds to estates, trusts, and the small in· 
vestor. The wealthy man can no longer afford to buy railroad 
stocks, and the railroads are being compelled to pursue the un
sound policy of financing all of their needs through bond issues. 
8tock8 and bonds of estates of ovet· $1,000,000 appi·aised by the United 

States Gov ernment for estate duties. 

Year. 

1917 ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
1918 •••••• ·······-·······················-·-··············· 
1919 ••••....•••.•••••••••.••••..•••••.••••••••••• ········-· 
1920 •••••••••••••••••••••• -•••.•••••••••••••••••••••••••••• 
1921 ...................................................... . 
1922 •••.••.•••••••••••••• -••••••••••••••••••••••••••••••••• 
1923 1 .................................... •••••••••••••••••• 

Wholly 
tax

exempt 
to net 
estate. 

2.21 
4.27 
6.30 
fl. 79 
8.97 
6.82 

28.97 

1 Twenty-one returns taken at random from estates of over $1,000,000. 

Wholly 
tax

exempt 
to total 

stocks and 
bonds. 

3.~ 
6.66 
7.ffl 

14.50 
13.30 
10.SJ 
41.98 

Total reported security 4ssries, tam-eme·rnpt issues, and 1uw cent of ta:e· 
e0empt to to tar reported issues, 1914 to 1916 and 1921 to 1923.1 

[Sources: 1914 to rn16, Review of Economic Statistics, May 25, 1921, 
p. 9 8 ; Hl21 to 1923, Commercial and Financial Chronicle, December 
27, 1923, p. 2821; Janua1·y 27, 1923, p. 345.] 

Calendar year . 

1914 .................. . ....................... . 
1915 .••......•.•...•......•.•...••..•....•••.•• 
1916 .•.•..•••••••.•• •...•...••.••...... . .•.•••• 
1921. ......•••..••••.•••.•.••••.••..•••..•..... 
1922 •••. . ..•...•.••••• . .•...••..••..•••..•••••• 
1923 (11 months).···· -············· · ·········· 

Total 
reported 
i~ues 

(000,000). 

Sl, 911 
3,209 
4, 02.'i 
4,234 
5, 080 
4, ;j.56 

Tax· 
exempt 
iS"UeS 

(000,000). 

$474 
499 
4.~7 

] 3J8 
1; 509 
1,319 

Per cent of 
tax-exempt 

t o total 
reported 
issues. 

24. 80 
15.55 
11.35 
32. Cfl 
29. 70 
28. 76 

l Exclusive of United States Government Issues. These figures are the best avail 
able, but all compilations of total issues am ailin:itt('dly imperfect. The total reportf>d 
issues are undoubtedly somewhat smaU. The t<!X-excmpts are more complete and 
the percentage of tax-exempts to t otal is ·ues doubtless a little high, especially for 
the pre-war years. 

These huge sums diverted to unproductive purposes must re 
sult, first, in slowing up the normal productive growth of the 
Nation, thus raising the cost and lowering the standard of liv
ing by limiting the production of consumable goods, and, sec 
ondJy, in raising the cost of the goods that are produced by 
raising the interest rates, an important element in the cost of 
production and distribution. 

Why is · it the gentlemen from the rural districts insiste<l on 
making farm-loan bond· and debentures tax free? Because they 
recognized the hortage of investment capital and were willing 
to waive high surtaxes in order to obtain at reasonable rates 
the capital needed by their own constituent . But why, oh why 
can not they see that by clinging to the same lllgh taxes they 
are raising the cost of borrowing all of that capital that the 
farmers need which can not be borrowed through the Federal 
farm-loan banks, and, what is even more important, increasing 
tlie price of an the goods the farmer has to buy? Generally 
Fpeaking, tlte farme1· is not an income-tax payer. He will not, 
therefore, directly henefit by the lowering of the income tax in 
the lower hra ·kets. The only way he can derive any benefit 
from this propo eel reduction of taxes is by reducing those 
taxes which interfere with the economic life of the country 
and !'lo indirectly place on him the burflen wb1ch comes from the 
ilw1·eased co-:t of everything 1.hat l1e huyR. 

w·11y is the capital formerly available for building homes for 
people of small means in our great cities no longer present in 
sufficient quantities to meet the housing crisis, so that in my 
State even for private dwellings we have to invoke the tax 
ex<'mpt privilege? The!'le are questiomi which call for an an 
swer from the a1le~ed cla1mpions of the small man, but no an 
swer is forthc·orning. 

I know that economiio:t$ say-and truthfnJJy say-that, gen 
ernfly !';peakin~. a tax on net profit Js not passed on. This is 
true of n t;nc imposed at reasonable rates. It is not true of a 
tRx imposed at unrea onable rates. In one of the very able 
letters of the Secretary of the Treasury recently published it 
wai::: pointed out that a building which cost 10 years ago ap 
proximntely $100,000 to build would cost to-day -approximately 
$200,000. but that if the investor wanted to realize a net 8 per 
cent from llis rents he would have to collect to-day, if he werQ 
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one of the large income taxpayers, $38,000, where 10 years ago 
lle would only have had to collect $8,000. In other words, while 
the actual cost of the investment in the course of 10 years 
doubled oruy, · the amount collected in rents would have to be 
multiplied by five in order to give the same return, and tile dif
ference between the five and the two is chargeable to the Fed
eral income tax. Let those wbo say that the tenement dweller 
who does not pay income taxes is not interested in surtax rates 
answer that problem. The individual manufacturer and mer
chant, if his income falls in the higher brackets, will have to 
multiply his net profits almost twofold in order to make as 
much as he formerly did, and the most effective way to multiply 
profits is to raise prices. I do not say that they can be raised 
to the fullest extent necessary to pay the tax, but I do say that 
under the constant pressure of tllese unfair rates there is a 
con tant tendency for them to rise, and that while it can not 
be demonstrated mathematically, the aggregate effect of this 
tendency upon Olli' whole price structure must indeed be wide
reaching. 

Finally, the eYidence--tbe overwhelming evidence-is, that 
the high-rate taxes are becoming increasingly unproductive. 
The flight of capital from the tax gatherer is well on its way. 
How successfully it has made its escape is indicated by the fol
lo\-a;•ing figures : 

Incomes over 100,000 constituted 29.5 per cent of the total income 
reported in 1916 nnd 5.4 per cent and 4.5 per cent in 1920 and 1921, 
re,·pectively, returns under $3,000 befog eliminated in all cases so as 
to make the ~!TJlre fairly comparable. It all sala.rie and wage be 
omitted, the percentages for the three years become 36 per cent, 9.1 
per cent, and 8.3 pet· cent, respectively. 

The income from bu iness, professions, etc., reported in classes over 
~100,000 fell from $862,000,000, or over 2u per cent of the whole, in 
1916 to 2G0,000,000, or about 5~ _per cent, In 1920; and to $136,-
000,000, or 4a per cent of the whole, in 1921. 

Dividends reported In classes over $100,000 fell from 944,000,000, 
or roughly 44 per cent of t.he whole, in 1916 to $465,000,000, or 18 per 
cent, in 1920 and $332,000,000, or 15 per cent, in 1921. 

Ren ts and r<>yalties remained aul>stantially unchanged in total, but 
the amount reported in classes over $100,000 .fell oft' 60 per cent in 
1920 and 70 per cent in 1921 as compared with 1916. (J'ow:nal of 
Accountancy, Jruma.ry, 1924., p. 'iO.) 

There is one very remarkable situation to which I desire to 
call your particular attention. Total income from dividends 
amounted in 1916 to $2,136,000,000, in 1921 to 2,145,000,000, 
or, in other \VOrds, the amounts were practically equal. But 
dividends reported by tho e having incomes of over $100,000 
fell from $944,000.000 in 1916 to $332,000,000 in 1921. It is 
perfectly impossible to assume that the stock upon which those 
divi<lends were paid was actually transferred from the in
dividuals in the higher brackets to the individuals in lower 
brackets-a transaction that would involve a transfer of 
approximately some ten billion dollars of capital. What tlrn 
owners of these securities unquestionably did was to so manage 
their affu.irs as to reduce their taxable income below the 
$100,000 mark and so subject the $600,000,000 of dividends, as 
well as tbe balance of their taxable income, to tlie lower in
stead of the higher rates. 

Consider the case of the much-cited 300,000 incomes. Total 
net incomes returneu increased from $6,208,000,000 in 1916 to 
$19,577,000,000 in 1921. ~et incomes in the $300,000 class 
decreased from nearly $1,500.000,000 to $153,000,000 and the 
number of taxpayers from 1,296 to 246. During the <UDe 
period divi<len<ls and ta_~able intere ·t on investments increa ·ed 
from $3,200,000,000 to $4,160,000,000, while dividends ancl tax
able intere ·t on investments of the $300,000-clas · taxpayers 
decreased from $706,000,000 to $155,000,000. The following 
t'able sllow the amount of surtax returned on account of the 
incomes in excess of 300,000 for tl.le six-year period, together 
with the total surtax returned and the percentage the surtax 
on income in excess of $300,000 was jn relation to the total 
surtax. In 1916 they constituted 66.8 per cent of the latter; 
in 1021, 20.6 per cent. What's the use? 

Year. Total surta~. 

1916 i................................... S121, 946, 133 
1917. ----- - -·- - ·- - - .. - - .•••• - - ·- -· ••. ·-·. 4.'33,345, 732 
llllR ..•••••• --· ..... ., ••. ..••. --·--·. ·-. .• 6;)1.2"9,0'27 
HJ19 .•.•••.•••••.......•.....•.........• _ fOl, fZ5, :103 
1920 .. _ •• _. ______ . _. _ ... __ ..•... _ .• _. _ •. _ ff.l6, m, 101 
¥l2L •.•••..•.......•..•.••........• ---- 411,327, G..'14c 

1 l!Jl6 was a year or low surtax rates. 

Surtax on 
income.in 
execs~ of 
$300,000. 

f!l, 4.04, 194 
201, 937, 975 
220, 218, 131 
243, 601, 410 
134, 709, 112 

4, 7'41 344 

Peroontage 
of total or 
tho5'1 in 
excess of 
$300,000. 

66.8 
<l6.5 
33.8 
30.4 
22.6 

. 20.6 

What has happened? How does this come about? How <loes 
actual income vanish the moment we seek to make it taxable 
income? There are a variety of means, some of which can be 
partially blocked; others which con not. I might cite among 
others tax-exempt securities, division of estates, incorporation, 
deduction of losses, a failure to take profits, investments abroad 
.and permitting profits to accumulate there, and, finally, plain 
failure to make productive use of exi ting capital. Shut one 
door, another will be found. The fundamental fact is that 
taxation at excessive rates is unproductive. This fact is as old 
as taxation and as inevitable. 

111.r. WNGWORTH. If the gentleman will yield, I think he 
can get some additional time. 

lli. l\fILLS. I yield to the gentleman from Ohio. 
Mr. LONGWORTH. Does the gentleman recall the following 

language contained in a statement made by a very prominent 
official of the Government some years ago: 

The Congress might well consider whether the higher rntes of income 
and profits taxes can in peace time be e1'fectlvely productive of rew·nue, 
n.nd whether they may not, on the contrary, be de tructive ot busjn 3S 

activity and productive of waste and inefficiency. 

Can the gentleman ay who was the writer of that? 
Mr. MILLS. No; I can not. 
l\lr. LONGWORTH. I will inform the gentleman that that 

statement was made by President Wilson. l\!a.y I add anothet' 
sentence in the gentleman's time from the same document, the 
mes age of President Wilson on December 2, 1919: · 

There is a point at which in peace times high rates of income and 
profits ta:"tes discourage energy, remove the incentive to new enterprise, 
encourage extravagant expenditurefi, and pro<luce industrial stagn.atton, 
with con equent unemployment and other attendant evils. 

l\lr. MILLS. I would say to the gentleman from Ohio that 
that, of cour ·e, is absolutely so, and that President Wilson was 
unquestionably a friend of the progressive income tax, and t11at 
means he is not in agreement with some of the gentlemen in 
his party to-day who, whether they know it or not, are unque ~
tionably working to destroy the progressive income tax by nrnk
ing it impossible of enforcement and therefore a farce. If tllat 
is not so, these figures mean nothing. 

It is the history of the per onal property tax all over again. 
You will remember that for many yeai·s the States endeavored 
to tax intangible personal property at the general property 
rate, which Ls, roughly speaking, the equivalent of a 50 per 
cent income tax. Under thi. asinine .y~tem in New York 
State, in spite of the enormous increase of this kind of wealth, 
the percentage of personal property asse ·sed compared with 
the total a. sessment fell from a total of 25.50 per cent in 18G5 
to 3.77 per cent in 1914. That last year we collected some 
$8,000,000 in personal property taxes. To-day, under an income 
tax with a 3 per cent maximum rate on individuals and a 4i 
per cent rate on corporations-in lieu of 50 per cent-we are 
collecting $50,000,000. In other words, the moderate rate suc
ceeded where the high rate had proved a complete failure after 
a b·ial of 50 years. 

:\fr. S.JYDER. Will the gentleman yield? 
l\lr. MILLS. I wouJd like to complete this statement und 

then I will yield. I am almost through. _ 
:\1r. SNYDER. It is now propo ed in the State of New Y11rk 

to reduce the income tax: 25 or 50 per cent. 
~r. MTLLS. That is so. We llave ·een that. from the 

. ·tandpoint of equity and of a well-rounded system, it is le~tl
mate to consider the reduction of direct Federal taxes. \Ve 
have noted, furthermore, that from the standpoint of fairne. s 
and of the principle of taxing in accordance with abilih' to 
pay, we can well afford to apportion at least part of the pro
I o ·ed reduction to those of the taxpayers who are subject to 
the high ·urtaxes. And we have been compelled to admit that 
whatever the force of the argument that for social purposes 
the income tax should be used as a medium to equalize the 
distribution of wealth, the economic evili:1, and the impossibility 
of carr~,ing out such a policy through thf' pre ent systein far 
outweigh nll that can be urged in favor of its continuance. 
l\luch of thi · will be conceded by all; yet when it comes to 
interpreting these finding into actual rafo. . e1:ious differencf's 
of opinion ari e. Some would materially reduce the rate both 
in t11e higher and lower brackets, bringill" it in. the case of the 
former to a point where the evils complained of above may be 
done away with or, at least, largely mitigated, Other!'l, po. ing 
as the friend of tbe man of small means, argue that liWe or no 
reduction should be made in the hlgher bracket , but that the 
small income-tax payer alone slloult.l enjoy the .fruits of govern
mental economy. If we are to coni:;;ider the problem from the 
standpoint . of tlle individual income-t x payer alone, it may be 
fnlr and plausible to argue that we should be more interested in 
reduc!pg the tax of the $6,000 man by $80 instead of-$4D, ·than 
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in reducing the tax: of the $100,000 man by $10,00Q instead of 
$3,700, even though it can be demonstrated that the latter ls 
paying to-day more than his fair proportion of the tax. But, 
gentlemen, we can not consider this proposition from the stand
point of the individual income-tax payer. We must consider it 
from the standpoint o! all of our people, of which income-tax 
payers constitute less than 3 per cent. The question is not 
whether we are to favor the 3,000,000 individuals, more or less, 
having incomes under $10,000, who pay income taxes, as com
pared with the 172,000 individuals, more or less, having incomes 
over $10,000, or vice versa. 

The SPEAKER. The time of the gentleman from New York 
bas expired. 

Mr. MILLS. Mr. Speaker, I ask for two minutes more. 
The SPEAKER. The gentleman from New York asks unani

mous consent to proceed for two_additional minutes. Is there 
objection? 

There was no objection. 
Mr. MILLS. The question ls, How can we so reduce these 

taxes as to best benefit the 110,000,000 men, women, and chil
dren who constitute the American people? The vice of the 
plan put forward by my friend from Texas is that as a prac
tical result he would limit the benefits of this tax reduction to 
the 3,000,000 individuals whom he has blessed with his favor. 
They shoul<l be relieved. Every plan submitted proposes to 
relieve them. But in order to relieve them it is not necessary 
to adopt the fallacy underlying his whole statement of the 
issue. He treats the question as if it were an issue between 
tlle 3,000,000 small income-tax payers and the few thousand 
lncli1iduals who can be classified as large taxpayers. He utterly 
fails or refuses to recognize the fact that we are urging the 
reduction of surtaxes on higher incomes not for the benefit of 
the few individuals who pay them but because, from the stand
point of the United States Government, they are unproductive 
anrt uncollectible and, from the standpoint of the welfare and 
pr11sperity of all of our people, uneconomic and harmful. 

•ro reduce taxes without squarely facing this surtax issue is 
to shirk the most important part of the income-tax problem. 
Gentlemen here may not as yet have made up their minds but 
unle s I am greatly mistaken the country has and is awalting 
our answer. [Applause.] 

:;,\fr. BLANTON. Will the gentleman yield for a question? 
Mr. MILLS. Gladly. 
1\lr. BLANTON. The great Government of Great Britain has 

jnl't been taken over by a bunch of radicals. Did the gentle
ma u ·ee the remarkable cablegram which the press reported 
wa.· sent to the new British leader by a Member of this House 
denouncing Americanism, from the purport of which gentlemen 
might gather what might happen to this country if we do not 
take time by the forelock and adjust these questions? 

1\fr. MILLS. I have not seen the cablegram. 
rrhe SPEAKER. The g-entleman from Texas [Mr. GARNERl 
recognized for 30 minutes. [Applause.] · -
Mr. GARNER of Texas. Mr. Speaker and gentlemen of the 

Hou e, I did not expect the discussion concerning the· internal 
revenue bill to develop at thi time, but I thought inasmuch as 
Mr. MILLS had seen proi_>er to open the discussion on this date 
it would not be out of place for me to occupy 30 minutes of 
your time in calling attention to some of the suggestions made 
by l\Ir. l\lrLLs as well as the administration. I want to con
gratulate the Republican side of the House and the Democratic 
si<le, as well as the country, in having Mr. MILLS as a Member 
of the House to defend the administration's position on the 
internal revenue bill. I consider him, and I expect the country 
cousiders him, the best authority, probably, in this House and, 
so far as I know, the outstanding authority in the country, 
so far as the views of the Secretary of the Trea~urs on inter
nal revenue laws are concerned. I do not know how the 
administration could possibly have gotten along without the 
gentleman from New York. They were so interested in his 
skill and so impressed with his views that they invited him to 
as8ist them in making up this !Jill ; and he ::.pent a large part 
of the summer, and probably into the fall, on his labors for 
which the administration ought to be thankful if not the ~oun
trr. So far as the administrative portions of the bill are con
cerned, I want to congratulate Mr. MiLLi:; and bis as ociates 
wllo drew this so-called Treasury bill. They are entitled to 
tlle thanks of the country. They have made some good sugges
tions. They have been of benefit; but in doing so, gentlemen, 
they have undertaken to place on the statute books of this 
country the viewpoi11ts of men like :.\Ir. MILLs and of taxpayers 
like Mr. Mellon, who helie...-e that the burden of taxation in 
this country should be shifted from where it is now, on those 
be. t able to pay, to those whose necessities compel them to 
pny. l\Ir. Mu.i:.s, l want to congratulate you, sir, on your im
provement since you came to the House of Representatives. 

I heard you stand in your place here once and say that tax· 
payers ought to be made to pay who are justly responsible to pay. 
You have become now more radical, and you say this morning 
you are wllling to place it on the basis of making those pay 
who a.re best able to pay. I congratulate you and the country 
upon your having reformed since you came to the House of 
Representatives, and especially since you have looked into the 
tax question. 

Now, gentlemen, here is the crux in this entire tax matter, 
and let us get to it: The administration up to the pre ent 
time has said nothing about revenue, but has based its entire 
proposition upon the economic value of the Mellon plan. But 
Mr. MILLs draws your attention to another phase of it, and 
that is a phase in which the Treasury itself is interested, and 
in so far as he refers to that it is a contribution to the litera
ture upon the subject, and I shall read his remarks in that 
particular with some interest ; but, gentlemen, I do not want 
to say there is misrepresentation-you have never beard me 
say that on the floor of the House, either to the Republican 
side or to the Democratic side; it is the last thing, in my 
opinion, that a Member of this House should do, to charge 
dishonesty or concealment of facts-but I do say this : The 
conduct of the Treasury Department concerning this tax bill is 
indefensible in its treatment of the minority. We as a minor
ity are entitled, just as much as you are, Mr. MILLs, to have 
the facts, and have all the facts the Treasury Department can 
give us. That, as a matter of fair play, is a duty owed the 
n;iinority. But you will not do it. I can not discuss the ques
tion of the :finances of the so-called Mellon plan compared with 
the Democratic plan unless you give me the figures, unless I 
do it upon my own estimate. That, I think, you will admit. 

Gentlemen, I asked the Treasury Department on the 8th 
of this month to give me an estimate on the Democratic plan 
as to what its effect would be on the Treasury. Up to this 
good hour I have not had a full statement from them showing 
that effect. 

Mr. l\IILLS. Will the gentleman yield? 
l\Ir. GARNER of Texas. Certainly. 
Mr. MILLS. The gentleman surely does not want to mislead 

the House--
Mr. GARNER of Texas. I do not. 
Mr. MILLS. In believing that information is available at 

the Treasury and not here. I want to say to my friend from 
Texas that only yesterday I asked Mr. McCoy, the Treasury 
Actuary, to prepare some figures for me, and he told me it 
would be impossible to do o, as he was still working on l\Ir. 
GA.Ri ER's rates aud has not completed his analysis. 

Mr. GARNER of Texas. Mr. Speaker, on Monday morning, 
the 7th day of January, a statement of the Democratic position 
was given to the press of the country and appeared in all the 
papers. On the morning of the 8th of January I requested the 
Secretary of the Treasury to give me figures, based on the 
reports of 1921, the last available, comparing the :\fellon plan 
with the Democratic plan. Mr. McCoy told me over th phone 
when I called him and a. ked him the condition of it, "Mr'. 
GARNER, they sent for me before 9 o'clock Monday morning to 
put me to work on these figure ." But they were not based 
upon 1921. They were based upon the blue ether that Mr. 
Mellon used in making his own figures submitted to Mr. GREEN. 
Mr. Mellon says in his letter to me that he has no figures that 
he has no estimate comparing his own plan with mine based 
upon the returns of 1921, tbe last returns available and then I 
asked him, "Where did you get your figures and yo~r estimates 
which you gave Mr. GREEN?" It was an estimate of what 
would happen in the future and not what has happened ba ed 
on the past. In other words, when he made his estimate to 
l\Ir. GREEN as to the result of his b111, it was not based on 
experience, it was not based on returns made to his office, but 
it was based on what Mr. Mellon thought this wonderful, states
manlike program would bring in the future, and when I asked 
~im for figures based on the past and based on facts, he said, 

I have not got them; I have not made them yet." And up 
to this good hour the actuaries in the Treasury Department are 
unable to do it, so they say, and I ask you, as Republicans 
and as Democrats, if that is fair play; if it is fair play to send 
for the Actuary of the Treasury Department and put him to 
work. on estimates ba ed upon blue ether at 9 o'clock :Monday 
mormng over a request made by the minority for an estimate 
based on facts, ~hown in exi ·tillg returns in the Trea ury De
partment; if it is fair to take him off that work and not let 
him give us such an estimate before we are compelled to come 
to the floor of the House with a propo ition to levy taxes. 

So much for that'. I do not know that it would be out of 
place if I put in the RF.CORD at this point a statement made in 
another body by a Republican Senator concerning the piresent 
Republican Treasury Department. This is nor my language; 
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il am not 1.1e@onsibl~ .for it; ·but I just ·called .your attention to ·WUM!H, sou rvoted if.or .it. I 'Wonder mhat yo.u me going to ·do 
what eemed to me to •be the unfai:Jme s 1of the !llr:easury :now. !Are you igoing to stand pat, or .are you going to edge 1up 
Department in dt>a1ing with ithe minority ·in .its suggestions 1and take the barrel? You gentlemen 1k:now--.and ·there J.s not 
and what it should .do as conu:mred with the ttention hey ra single one 1of yon who d0es not know-that you have to do 
J1ave given 'to the so-called rrreasury bill. ,fu .another rbocty a -what Ur. Mellon rtells you in 1thls -campaign, 1else .there ls .not 
·Ilepublicnn Senator _made this :statement concerning the !fi~eas- the .!Slightest .chance for yon ·to wJn. irnlly, if ~ou did .not ·stand 
ury Department: 1by Uncle Andy, ~nu could not raise enough money in ,this cnm-

:uore diRhonest statement , misstatements, if not absolute t!tls-ehoods, ·paign to .run one county in ..Pennsylvania.· JLa.ughter 1 Talk 
·haw been handed out at the Treasmy ~partmeut df the 'Uniteu ·States in.bout ficing ithe .gentleman! Somebody said that they would 
fot· •the purpo._c ()f mL5leading ·the public than ever we1·e 'issued by a Jire Uncle Andy. I said, " .Oh, ttlutt fB .impossible, :because 1he 
publi c departmeut tn my l'eeolle~tion of goverrrment. is the boss now." Why, did he not ·come along bore and wrlte. 

ia letter ~to Mr. iGirnEN ion rNovember 10, !1923, .and 1tl.id not the 
.Now, gentlemeu, 11 -do not · ay ·that the Secretary •of the President stand up there and say, "Me, too, Andy; I commend 

Treasury in his zeal to impress the cmmtl.·y with 1his economic it to the countcy"? 
thought hns been dishone t, but ii do -say th.at he has been And the .P. ·esident no,w ··says .that· be will not ·sign -the bill if 
unfair; and I .can p1mve tllat he has been •Unfair by his ·own you cut it down. ,Gentlemen, J: ~entnre the .assertion ,even at 
· tatement or l}y the stntements ,of the ahairman ·of the Ways thi moment that that is not so. If I coul<l wish for my party's 
and .llleanB ·Committee.. interest against my country's interest, ;if I could wish for party 

If you reaall, 1\lr. 'Mellonifl _plan estimated-I do ·not know interest, if I could wish for party ·strategy, I would wish .that 
whether you ·agree 1to this, 1\l-r. MILLS; ·I .know that you 1tlid .he would not sign it, but for my country's..sake 1 bope and .be
not' 1dis ent 1from it in the committee when the chairman ;made lieve he will -sign .it. I teU you that he can .not keep from 
the statement ; but tif .you .recall, the Mellon plan estimated signing it when you send it .to hlm. [Applause on the Demo-

· certain receipts from iincomes ba ed on the slUellon 1plan. The CTatic side.] You send .him .the Democratic program without a 
chairman of tthe Way:s and Means ·Committee [Mr. 1GREENl in change _in a .single figure rand he dare not veto it. W.hy do I 
open meeting stated to tlle country 1that in his :judgment that say that? Because .it reduces taxes, and he has made it pos
wa.s one hundred millions .more than ·would JJe received by ;fhe sible ·in this counti:y for every man, woman, and child to be 
Tr·en ury of the United State iunder that ·'Plan. ls that mi - crying out for .a reduction of .taxes. Re could not veto a bill 
·leading'/ !}f tlie chairman Mr. GnEEN Jis •right, Jf the .crrai»man that ,reduces taxes. How could .he .say to three .to four million 
of the Wnys amt 1\Ieans 'Committee •of -a Republican House 'is t~ayers that 1he would not sign .a .bill for the reduction of' 
right, •did 1the Secretary ·mi lead .anybody? ..Di:d 1he do ~that their taxes merel,y because .it tgives greater .reductions to those 
intentionally? Mr. Ti1ellon 'says .in ·explanation .of that that he of smaller ·incomes than those of larger incomes, as the Prcsi
ha ed ·that estimate •on the :law 'becoming immediately effective. dent now ,proposes. He could .not do that. 
He thought :thn.t ·an he had to ·do, a Republican :secretary, was 'hI.r. Speake1-, .tha.t .brings me to one ,point ·that the gentleman 
ito send ·a Republican .House his mandate, and you wourn ·act .from New-Yo1:k [l\fr. Mrr.J:.s] made, .and direc.t attention to .it 
.immediately; •that 1you ·would 11ut it into ·effect at once; ·and now .for ·this reason. That is the JJOSslble inaccuracy of tho 
that is 'Yhat be based his estimate upon. statement ofifigures :which .I last insecta<l in the 1REcoRD, show-

Gentlemen I do not know •what you think about it. I am a ing the.ri.umber of taxpayers .in .each ;State whose taxes were re
parti~an. I believe I am ·as much or ·a :pattisan as ·any man in duced, compai:ing 1the Mellon ,plan wtth the Democratic plan.. 
the House. 1 thil1k !I 'love my cuuntl'Y, and I believe •I put my So far as I .know-and .I .have talked with the actua~y this 
country's welfa1'e above my partisanship. [Applause.] morning-there is not .a man •who lives -that knows .how many 

I want to say to the genUemnn from Ohio [.Mr. DoNGWORTH] people pa:a taxes in ·1921. I based that .statement, and have a 
that be iha:s i!lot come ·up to 'Illy expectations of what I thought right to ba.se it upon the Gommi ·sioner of Internal .Revenue, 
his cournge "wus, or ·what I thought llis loyalty to the -:a:ouse of who said that six million six hundred and ·some o<ld thousand 
Representatives anti to 'the legislative branch of the Govern- people "rendered" income-tax 1returns. 
•merit was, or else be ·woulU have ,:fisen 'in his place and -rebuked Get the point-" rendered" .taxes. .I could not .tell you how 
Jthe 'Secretary of the Treasury or the 1Presider1t of the United many paid, but the . .estimate .this .morning was that .it totaled 
States who ~ told him he must fo1low them and pass such tax about .3,500,UOO .people. I was in ·hop_es .that .the ,gentleman from 

.Jaws •as they ordeFed, although ·the 1Constitution gives us the New .York [Mr. ~in.L&] would .. rnfer to .it more in detail this 
' llOW.el' and iright and obligation -and •duty to originate revenue .morri.ing, ·as he .suggested in .the committee .room, because I 
1aw.s 1fn •tliis body. ['.Al:pplause.1 wanted to ask him to be good enough -to put 1into the 1REconn 

Sir, you ·woultl have been ·entitled to grenter reRpect 'of ·your ' the number of taxpayers whose ..taxes are :reduced mare under 
own ·side, ·and urely ·of all Members of 'the 'Hou e, if you or the Mellon ·plan than under the 1Democratic plan. 
the gentleman from 'Iowa, or even the Spenker of this How~e. I wanted him to do that, but he .did .not criticize it, n.nd I 

~had risen 'in 'his place and rebtikecl UnCle Andy ·when 'he said, merely refer to this to make clear that the table ,has ireference 
" 'He1-e is a 'bill; you must not change 'it." And the Pre ·1aent to the .nuniber of persons who made J.ncome-tax .returns "'for 
·aid, ":&le, "tao." ['Laughter ·and applau e.] No; you 'kept :J.021. Ob, ·the -gentleman is .very ·astute ;when it comes down to 

:your seats. 'The gentleman from 'Iowa 1['l\1r. GREEN], who stood that. Mr. MILLS seldom le.ts <lown ·a gap. He .is the premier 
•at th heatl of tlle committee 'nose duty it waB to protect his over there, and ,J do .not blame mY 1ftiend ,from Iowa [l\Ir. 
'con.Stitutional rights in this JHouse. said 1nothing. Gmm?i] :for putting him .up .first .and letting us .take a craC'k nt 

~Ir. GnEEN, are you for the 'Mellon plan? ·Are you going to ·him in .the beginning, because .he .is the best nut they have and \ 
vote contrary to ·what you did :in 1921'? 'Vhy, •gentlemen, did . the hardest .one to do anything with. [Laughter.] Mr. Mu.r,s l, 
you !know they are 'talking ct.bout a reduction 1by 'the Mellon .told ,you that he wanted .~o give firflt considera.tion to. the di1·ect 
]>lan and that 1D21 bas been forgotten? The gentleman 'from .taxpayer. Who ls .the ·dlrect taxpayer'/ He i-s the mcome-tax 
rlowa [Mr. ' GRF..EN] vdted fur 50 -per cent in })reference to 32 payer, and he who 1Pays estate taxes. Mr. · 1ILLs, you were 
J>er cent ' in 1921. The gentleman from Wisconsin [.Mr. FnK-rn] complaining .about ·the percento..ges. You used the fi,,,,<TUl'eH, I 

6ted for ·50'J)er eent in 1921. Moreover, 94 Republicans 1in the .believe, .58 and ·42. Why ·did you do that? Why did you vote 
mouse in "1921 of which 64 are Members •nf this •Congress, and yesterday to .ireduce the a.mount .by .which the 1direct .taxes will 
:4 of whom-GREEN ·of !Jowa, YoUNo, 'FRERR, and KEABNs-are .be reduced and in favor of inoreasin~ •the amount .by which 
membe1·s ·af the pre~ent Ways and ·~leans •Committee, \oted the iudirect •taxes will be reduced? Why did you do 1tbat? 
'for ·50 as against 32 •per eent ·surta.x, and 29 United States Mr. MILLS. The gentleman knows that ·I did not do .it. 
Senators, ~eptibJicn.ns, 19 of· whom are Members of this Con- Mr. GARNER ·of Texas. 1Why, you 1did ·do tit You ·voted for 

'"ress and 5 of them on1erribers of the Pinanee Comnilttee of 200 as against 230. 
tlie p1esent Senate voted ffor 00 per cent instead of 32 per 1\fr. MILLS. .The gentleman js entirely mistaken. 
cent. 'Is it "'Ullreas~nable to ·suggest that you •now vote for 44 Mr. ·GA...RNER 1of Lrexas. Then ·what did you ido'l -I yield to 
'per cent 'irlsteau of ·25 per cent. ' (Applause.] the •gentleman. 

Wbat cbangert you"? Are yon like the gentleman from ·Ohio? Mr. MI:uLS. Jf tbe :gentleman 'Wants 1to go into •matters that 
You saw him wutcbing 'as the opening 1of Congre. s ·came ·on, and happened in .the executive se. sion of !the committee, I shall ·be 
Uncle Andy said, " 11 am ·here," and Old Man Bonus said, "I quite ·w1Iling to go into rthem. ( 
•am 'here." NlCK ·walked between 1 one and "the other saying, .l\Ir. GARNER of Texas. Oh, I •withdraw that, .if 1the gentle- l 

••Which • shall~ take? -i am ·au "hooked •up with Bonus, but .man ~ishes. 
'1Jncle Andy and his barrel 1look awfully good to me; 'I ;believe ~Ir. !MILLS. .Oh, no. '..rhe ~rnntleman knows that ·for thQ 
I will stay with Andy." 1[Langbter.] 'The result 'is Olcl 'Man 1purpose <ff deteTinining a course .of -p1·ocedure in tbe .handling 
!Bonus got 'knocked out temporarily, and 1J wonder what ·they of these .many indirect taxes it was suggested :thn.t we acloptJ 
are going to do when the bonus bill comes up. What are you ·ce'l"tain elastic limit-s merely .as ynPdsticks to .help us on onr 
•goilfg to Clo? '.llr. •GREEN, you voted •fo1· ·tfue bonus. ~Ir. LONG- way, 'and the •gentleman knows that I repeatedly stated in vot-
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ing for these figures that we were ~ot .voting an~ fixed or rigi.d 
rule but simply were votin"' certain limits withm whlch there 
wouid be leeway. The gentleman asks why I selected those 
:figw·es. It was because they happened to be the same propor· 
tion of reduction as was suggested in the only plan before the
committee. 

lli. GAR)ilDR o:f Texas. ~Ir. Speaker, of course I do not 
want to refer to what happened in the committee; but I may 
refer to what appeared in the newspapers-that is, what the 
newspapers said happened in the committee. The newspapers 
reported this morning that the Secretary of the Treasury sug· 
gested $220,000,000 reduction on income _taxes ~nd $100,000,00? 
on lndiJ.·ect miscellaneous taxes. That is in his letter to Mi. 
G.IlEEN. This morning's papers say that you made a motion 
to cut it down to $200,000,000 on direct income taxes and 
$120 000 000 on indireC't miscellaneous taxes. I ask you why 
you 'aid' it, and now the gentleman is trying to get out of it. 
You are differing with the Secretary of the Treasury, and 
you are complaining about the percentage. I said yesterday
or rather the newspapers reported me as having said yester· 
day-that I would take $230,000,000 from income taxes and 
$90,000,000 off of the indirect miscellan~ous taxes. The ge?
tleman does not think I know why he did that. I do. I will 
give my version of it, at least. 

l\Ir. MILLS. Will the gentleman kindly state to the House, 
as long as we are going into- these committee matters, whether 
it is not a fact that under a tentative schedule of the reduc
tion on indirect taxes prepared by me and submitted to· the 
committee this morning the amount was $111,000,000? 

Mr. GAR1'1ER of Texas. Yes. Of course, we always have 
ltILLS and TILSON fix up the program, because one comes :from 
New York and tbe other from Connecticut, and you know the 
rea~on why their minds run in accordance with the Treasury. 
You are tr~ing to fix up some figures at the Treasury Den.art· 
ment, and the only way you think you can make a dent in the 
Democratic program is to show that it will not get the money. 

You said direct taxes. meaning incomes, are entitled to first 
consideration. I gave $230,000,000, and you give $200,000,000 
and come on the floor complaining. I want to make it $230,· 
000,000, for some very good and snfficient reasons, as tbe gen· 
tleman will find out in the course of time, and' $90,000,000 on 
indirect ' miscellaneous taxes. You ought to be estopped and 
ashamed for coming in and complaining of having reversed the 
action of the Treasury Department which you helped to pre
pare. The reason yon reversed your views and went back of 
the Treai:;Ury proposal was because you wanted to put the 
Democrats in a hole. You are going to have a hard time doing 
it unless there is quite a different sentiment fu this country 
from what you have now, been.use you are coming to the 
Democratic positi.on, and you are coming mighty fast, too. 
Gentlemen I want to. say this in behalf of the Republican 
organizati~n of thi House. I venture the assertion to the 
gentleman from New York that if you take every Democrat 
out 0:£ thi House and let them have absol'utely nothing to do 
with the making of this bill you can not get a majority of the 
Republicnns to vote for the Mellon plan to save yom· life. 
[Applau e.] If it were not for the Democ:rats, if they had not 
suggesited a plan, you would have Chairman GREEN in here fight· 
ing you to-day figuring for 40 or 45 per cent. [Laughter.] You 
can not get BILl'. GREEN to vote for 25 peu cent, can you? ~-

SEVERAL l\.rnrnERs (on the Republican side). We do not know. 
1\ifr. GARNER of Texas. So the result is you stacked up the 

committee--Mr. LoNGWORTH was smart enough to tlo that-you 
stacked up the committee; fixed it where tbe old Roman from 
Iowa can not do anything but just sit there an-0 laugh and pat 
his han<ls. That is as far as he can go. [Laughter and ap· 
plause.] Of course, he is a mighty good man, we know that, 
and I get intensely sorry for him much of the time sitting there 
knowing he is surrounded by a bunch like the gentleman from 
.New York and the gentleman from Connecticut and the gentle
man from Massachusetts, about three as hand-boiled an, outfit as 
you can find. He can not do a thing. 

I was amused and I am always amused at men like the gen
tleman from New York [Mr. 1\1.n.Ls] when he come~ on the floor 
of this House talking about the surtax. He wants to1 take off 
the high surtax for the benefit of the farmer. [Laughter and 
applause.] And l\ir. MJ:LLs could not find anything else to vent 
bis wrath on about the farmer, so he turns to Texas t<> show 
they are more prosperous than ever. 

l\lr. MILLS. And I am mighty glad of it. 
Mr. GARNER of Texas. I thank the gentleman for his good 

wishes for the people down there, but that is onlly true in spots; 
but it is better to be true in spots than not at alL 

Mr. GARRETT o:f Tennessee. What was said in the Presi· 
dent's message yesterday about the farmers of the Northwest? 

l\Ir. GARNER of Texas. It was not even in spots out there. 
[Laughter.] Mr. l\IILLs, do you belie:re, or does ru;tY other ma~ 
living believe is there any man llvmg who belleves that if 
you cut do~ Andy Mellon's tax $500,000 or $1,000,000 it i:I 
going to help the farmer in Texas? Anybody who has en.ougl\. 
sense to come to Congress or to get m out of the rain knows that 
is absolutely nonsense. 

The SPEAKER. The time of the gentleman has expired. 
Mr. GARNER of Texas. I ask for five minutes more. 
The SPEAKER. Is there objection? [After a pause.] The 

Chair hears none. 
l\Ir. G.AilNER of Texas. Gentlemen, I just want to say one 

more word to you RP.publicans as well as to my friends, the 
Democrats. You talk about 4-! and 25, because that is all there 
is to this tax question, gentlemen. Just remember there is not 
a thing on earth in the whole scheme except the surtax-the 
high-bracket surtax. Let me make the top bracket on the top 
surtax and you can write the balance. We know something 
about what the issue is here whether you do or not. [Laugh· 
ter.] Mr. Mn.Ls knows it mighty well. Let me make the 
brackets--

1\Jr. MILLS. I told the gentleman that. 
Mr. GAR.KER of Te:ras. He ays tbat he will give 44 it 

you will let him make the brackets. My friends over there 
wm find out after a whife. Let me tell you, gentlemen, there 
has never been any suggestion, not a single one, except s~ch 
arguments as are made about benefiting the farmer by cuttmg 
down th~ surtax or turning money loose in this country for 
deyelopment. Listen; every man who has appeared before 
our committee, I except not a single one, has testi'fied to the 
wonderful prosperity of this c-0untry. When the representa
tives of the Banke-rs' League came before the committee, I 
asked them about the wages of people. They said that wages 
were higher than eYer before in the hl&ory of this country; 
more employment ; better employment. I said, "Mr. Claiborne, 
I never beard of a more ideal condition in any country on 
the face of the earth with everybody her~ employed at high 
wages. How can you' ask for m()re m<mey to develop anything 
when you find all tbe people emplo.yed at a hlgh rate of wage? 
Can you make it more ideal? And yet you say you bave 
no.t enough mo-ney. In the year 1923, according !o the D~
partment of Commerce, the1·e was more new mon~y mvested 1;Il 
new enterprises than in any other year in the histo:ry of this 
country in time of peace, and yet you say you can not get 
money." That was under a 50 per cent surtax J.tate; and in 
response to suggestion we have made it 44; and yet t11ere has 
been no conclusive evidence to justify that cut from 50 to 44. 
I say with all due respect, there has been no conclusive evi· 
dence to show that we were even justi:fi~d in reducing it from 
50 to 44. You have voted for 50. Why did you vote for 50 when 
you could have voted for 32? It would have been 32 per cent 
now i:f you had done so, but you wout-d not vote for it. You 
v€lted for 50! Now will not you tllke 44. [Laughter.] Chair
man GREEN would do it if they would let him. There is no doubt 
about that. [Laughter.} ' • 

His heart is in the right place. He is honest. He is square. 
But he just can not do anything. [Laughter.} That is all. 
They have got him tied up. He wanted a bonus in here. 

Oh gentlemen, just think about how silly it was for the 
Republicans to come along and say, uwe are going to pass 
a tax bill before we know how much money we need." As 
quickly as we pass the tax bill, we will vote and put the 
bonus. through." Is not that a foolish thing, gentlemen? I do 
not believe Democrats under an emergency would be guilty 
of such Ji foolish thing. But the Republicans will do anything 
under an emergency. [Laughter.] 

I want to say to you that if I believed the 25 per cent was. 
a just tax I would vote for it. I say that as an honest man, 
but I would rather \ote for 50 if necessary and continue pros
perity. You know, and the gentleman from Iowa [Mr. GREEN] 
knows. that the corporations of this country distribute less 
than 50 per cent of their earnings. How does Mr. Mellon 
make his money? From corporations and investments. If 
they distributed what they earned, his taxes would be too 
high: but they do not do it. Under the 25 per cent plan on a 
4-0 p~r cent distribution be would only pay 10 per cent on his 
profits because in hls corporations he retains it, and does not 
pay it,' and only on the distributed profits is he forced to make 
a return. [Applause.] · 

Mr. Speaker, under leave to extend my remarks I insert the 
names of the United States Senators--Republieans-who are 
members of the present Cong.vess who voted for a 50 per cent 



1406 CONGRESSIONAL RECORD-HOUSE. JANUARY 24, 

SUl"t'n.x rate instead of 82 per cent in the Sixty-seventh Congress, 
as follows: · 

Borah, Bursum, Capper, Cummins, Curtis, Ernst, Gooding, La Fol· 
Jette, Le.nroot, Lodge, McCormick, McKinley, McNary, Odelle, Short
ridge, Warren, Wutson, Weller, and Willis. 

I also insert the names of the members of the pres~nt 
House-Republicans-who voted for 50 per cent surtax as 
against 32 per cent in the Sixty-seventh Congress, as follows: 

Anderson, Anthony, Barbour, Beck, Begg, Boies, Browne of Wis
consin Burtness, Christopherson, Clague, Cole of Ohio, Colton, Cooper 
of Wi~consin, Cramton, Curry, Davis of Minnesota, Denison, Dickin
son, Dowell, Faust, Foster, Frear, Fuller, Funk, Graham of Illinois, 
Green of Iowa, Haugen, Hoch, Hull, James, Johnson of South Dakota, 
Kearns, Keller, Kelly, Ketcham, King, Kopp, .Lampert Lineberger, 
Little, McLaughlin of Nebraska, Moore of Ohio, Morgan, Murphy, 
Nelson of Wl.scon in, Ramseyer, Robslon of Kentucky, Schall, Sinclair, 
Sinnott, Speaks, ·strong of Kansas, Summers of Washington, Swing, 
Thompson, Tincher, Voigt, White of Kansas, Williams of Illinois, 
Williamson, Woodruff, Yates, Young, and Zihlman. 

The SPEAKER pro tempore. The time of the gentleman 
from Texas has expired. 

Mr. GREEN of Iowa rose. 
The SPEAKER pro tempore. For what purpose does the 

gentleman from Iowa rise? . 
:l\Ir. GREEN of- Iowa. To ask unanimous consent to procee_d 

for 10 minutes. 
The SPEAKER pro tempore. By order of the House the 

gentleman from New York [l\fr. OELLER] is entitled to 10 
minutes. 

Mr. GREEN of Iowa. I ask permission to proceed for 10 
minutes. 

The SPEAKER pro tempore. The gentleman from Iowa asks 
unanimous consent to proceed for 10 minutes. Is there ob
jection? 

There was no objection. 
l\Ir. GREEN of Iowa. l\ir. Speaker, the gentleman from Texas 

[l\ir. GARNER] has my sympathy. He is clearly worried'. and he 
has good reason to be anxious. Instead of possessmg the 
debonair manner that he usually presents when he takes the 
:floor to speak, to-day he is excitable and vociferous. . He has 
talked for over half an hour, and I will defy his most mdulgent 
a<lmirers to find in that half hour a single argument of any 
kind whatever. [.A.pplau e.] 

This is no discredit to the gentleman from Texas. It is not 
easy to find arguments against tax reduction which ls now en
gaging the attention of the committee. So far as the Mellon 
plan is concerned I believe there should be important changes 
made in it, and in this respect I do not entirely agree with the 
gentleman from New York [Mr. Mrr..Ls]. Shrewd and clever as 
the gentleman from Texas is, plausible as he can be at nny 
time he has found himself so enmeshed with difficulties that 
all he has been able to do is to make a humorous speech which 
brings laughter but does not carry conviction. If be had a 
better case, it would be easier for him to pre ent it; as it is, 

· no one could present it better than he did. 
The gentleman spoke about a table that was attached to a 

letter written t-0 me by Secretary l\lellon, which contained an 
e. ·timate as to the· Ios in surtaxes under what is known as the 
l\fellon plan. I did criticize this estimate and have no hesitation 
still in saying it is erroneous. It was prepared by the actuary 
of the Treasury, with whose calculations I agree when they are 
ba. ed on facts, but when they are merely estimates based on 
some expected course of business investment in the future I 
find I can make that kind of an estimate and so can the other 
:Members of Congress. I have done so before and have peen in 
disagreement with the actuary, with the result that my figmes 
·were found to be much nearer correct. 

The loss on surtaxes under the Mellon plan will be nearer 
$200,000,000 than the $101,000,000 that is given in the table at
tached to the Secretary's letter if the rates therein set forth 
are adopted. .At the same time it should be borne in mind that 
by far the greater portion of this loss is in the lower brackets. 
I had no hesitation in openly expressing my disapproval of this 
e. ti~ate, and the fact that I did so shows how much there is 
in the claim of the gentleman from Texas that I have been 
"tied up." Let me say also in this connection, and I say it 
most emphatically, that it is no part of the business of a Secre
tary of the Treasury to dictate tile rates in a revenue bill, nor 
do I think that the Secretary claims that right, although un
der the recent Democratic administration Democratic Secre
taries practically dictated the rates and the form of the bill. 
It is possibly the recollection of those days that has inspired 
some of tl1e utterances of the gentleman from Texas. On this 

occasion, however, we have not followed literally the estimates 
and the wording of the bill presented by the Secretary of the 
Treasury. Far from it. With respect to some of the most im- · 
portant provisions we have already made very material changes, 
and I anticipate that before we get through we will make more. 
If we do not, it will not be because I have not proposed them. 
Perhaps the gentleman is influenced in what he says with ref -
erence to dictation by the President and the Secretary of the 
Treasury by recollection of the time when there was simply a 
crook of the finger down at the other end of the A venue and 
everybody on his side jumped. [Laughter.] 

The gentleman has criticized the position which he believes 
some of the Republican Members will take, including myself, 
in making changes from the rates for which we voted at the 
last session, but the gentleman himself has changed in this re
spect and has proposed a lower figure for the maximum sur
taxes. If he can change, why can we not change, and why are 
we limited to the precise figures which he presents. I am not 
disposed to regard the figures presented by the Secretary of the 
Treasury as something that may not be changed, still less am I 
disposed to regard the figures presented by the gentleman from 
Texas as sacred. As a financial adviser I would prefer the 
Secretary of the Treasury to the gentleman from Texas. 

The gentleman does not need to ask me what I am going to do. 
He can see every day what I am doing, and he knows of the 
changes that I have already proposed in the bill, some of which 
have been adopted, some of which have not been agreed_ to, al
though they would, in my opinion, have greatly aided in prevent
ing evasion. If the bill does not stop every gap through which 
the tax evader might crawl, it will not be my fault, and I hope 
the gentleman from Texas will give me his aid in this respect. 

There is also an important change in the plan proposed by 
the Secretary of the Treasury that I have proposed but has not 
yet been voted upon. I refer to a tax on gifts above a certain 
sum, not including gifts for charitable or educat.ional purposes. 
In this I assume that I shall have the cooperation of the gen
tleman from Texas, because, while often disagreeing with him 
with reference to methods, everyone knows that he wants to 
have our taxes paid fairly and equitably; that the gentleman 
is honest and straight; and that he wants to prevent tax 
evasions. On such matters he and I generally agree. 

As to estimates, they were not even examined in those days, 
because nobody on their side thought of differing from them, 
and it was useless on our side to express our objections. In 
this case I have not hesitated to challenge the estimates when 
I believed them to be incorrect, and we have been changing the 
bill from the very start. 

Mr. GARNER of Texas. Mr. Speaker, will the gentleman 
yield? 

Mr. GREEN of Iowa. No; I have only 10 minutes. 
l\fr. GARNER of Texas. I will get you some more time. 
~Ir. GREEN of Iowa. No; I do not want to talk, like the 

gentleman did, without making any argument. 
When the bill comes before the House I shall have something 

to say then in the way of argument. At this time it is not 
necessary, as the gentleman has presented nothing which calls 
for a reply. This bill, as the Secretary of the Treasury said, 
ought to be considered on a nonpartisan basis ; but it does not 
seem likely that it will be so considered, because the gentle
man from Texas imagines he can make some political capital of 
it. If he has succeeded so far, I am very much mistaken. We 
made a proposition to take up the bill in committee in a non
partisan manner. This proposition was rejectetl, and the coun
try has already expressed its disapproval of that rejection. \Ve 
are quite ready to go before the country on that issue. [Ap
plause.] 

THE 1'>IBXICA.N SITUATION. 

The SPEAKER pro tempore. The gentleman from New 
York [Mr. CEL.LER] is recognized for 10 minutes. 

Mr. GELLER. Mr. Speaker, I was allotted 10 minute , but I 
find I shall need 2 minutes beyond the 10 minutes, and there
fore I ask unanimous consent to proceed for 12 minutes instead 
of 10 minutes. 

The SPEAKER pro tempore. The gentleman from New York 
asks unanimous consent to proceed for 12 minutes instead of 
10 minutes. Is there objection? 

There was no objection. 
Mr. ·cELLER. Mr. Speaker and gentlemen of the House, 

as a new Member I approach my subject-the Mexican situa
tion-with considerable trepidation. I should not have spoken 
at all but I have waited in vain during the past fortnight for 
some 'one to make his voice articulate concerning our l\1mdcan 
policy. Therefore, in the face of rushing Mexican events, I 
feel it my duty to speak. 
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This country was somewhat startled when we read, over 

our rolls and coffee, a few days before the first of the year that 
this Government was about to sell arms and munitions to 
General Obregon. Tlrnre was issued by the State Department 
on December 31 a statement that this Government was furnish
ing a limited quantity of war material to the Mexican Govern
ment because such action was in the interest of stability and 
orderly procedure, and that it was highly important that 
Mexico should break away from a long series of unfortunate 
precedents and determine the succession to the Presidency of 
tllat country by peaceful and constitutional methods. The 
statement further seemed to imply that this would be a care
fully limited step. On January 4 we were told by Secretary 
of War Weeks that there had been sold to the l\lexican Govern
ment 5,000 Enfield rifle , model 1917, 5,000,000 rounds of ammu
nition, and 8 De Haviland-4 airplanes. 

We know that snbsequent results soon proved that this step 
was highly ine1Iective, because on January 7 President Cool
idge issued a proclamation prohibiting the sale of arms to the 
rehel factions in ~lexico being led by Adolfo de Ia Huerta 
after he had attempted to purchase arms at New Orleans. 

Undismayed, de la Huerta obtained all the arms and muni
tions that he wanted from England and France and neutralized 
our shipment of war materials to General Obregon. On Jan
uary 19 announcement emanated from the Navy Department 
that the cruiser Omaha, a division of six destroyers, and the 
repair ship Prometheus had been ordered from Panama to 
Vera Cruz, from whence they were to proceed to Tampico, 
where de la Huerta was attempting to maintain a blockade. 
In the same announcement we were informed that the State 
Department had made a request of Acting Governor Davidson, 
of Texas, to permit 2,000 Mexican Federal troops under Obre
gon en route from Sonora to cross Texas territory for a dis
tance of 19 miles and enter Mexico by way of El Pa.so. Per
mission was reluctantly granted by Acting Governor Davidson 
for this purpose. 

On January 20 we were informed that the Mexican Army 
had already cros~ed from Naco to El Paso. Tex., under the 
escort of a major of the United States Army with a picked 
escort of men. That same day we were furthermore informed 
that the American cruiser Richmond, under Admiral Magruder, 
which hml arrived at Vera Cruz, was proceeding to Tampico 
as a warning to de Ia Huerta that the American Government 
had refused to recognize his alleged blockade. Immediately 
thereafter de la Huerta lifted the so-called blockade and said 
that it would not be resumed until the end of the month. On 
January 20 announcement was issued by Secretary Hughes 
that he had sent a sharp warning to de la Huerta against the 
placing of mines in any of the harbors controlled by his rebel 
faction. Yesterday morning, as a fitting climax to all this 
activity, we were informed that our ~vernment had made 
another sale of 5,000 Enfield rifles and 2,500 Colt automatic 
.Army pistols to Obregon, and that the total sales to date 
amounted to $700,000. 

'l'o recapitulate: Our Government has aided General Obregon 
with arms and ammunition. It has permitted his troops to 
cross American soil. It has set an embarg-0 on shipments of 
munitions against Ws enemies. It has sent a fleet to interfere 
with the operations of de la Huerta's ships. Interrention in 
Mexico is thus an accomplished fact. Is not the use of Ameri
can troops in actual support of Obregon the next link in this 
Mexican chain? 

Mr. OLIVER of New York. Will the gentleman yield? 
Mr. CELLER. I would prefer not to yield until I have de

veloped my subject. 
The SPEAKER pr-0 tempore. The gentleman declines to 

yield. 
:Mr. CELLER. Does not, however, the question assert itself 

as to whether or not without consultati-0n Qf Congress and 
without even the slighte t desire to consult American public 
opinion the Presideut and the Secretary of State have the 
right to commit this country to such a eourse?-a course whieh 
can easily lead us into war, with its consequent havoc and 
loss of life. Only Congres has the pqwer to declare war, 
and the founders of our country desired to limit that power 
to Congress because the legislative branch of our Government 
was that branch nearest to the people, neare t to its wishes 
and desires. But we now have a situation where our Secretary 
of State has led us to a condition which is perilously akin to 
war, without taking the members of this august body and that 
of the Senate into his confidence. 

And I say this despite the fact that the Obregon regime 
merits support and encouragement. Obregon has set out with 
grim determination to bring about notable reforms. 

First. He has sought to educate the Mexican. His educa
tion budget was raised from 5,000,000 pesos to 50,000,000. 
Five hundred libraries were organized and a million copies 
of a children's reader were printed; 400,000 volumes of classics, 
including Plato, Dante, Shakespeare, and Goethe were brought 
from Spain and distributed. Ile inaugurated a vigorous cam
paign against illiteracy. 

Second. He actually pacified the country. Whereas the peo
ple before had peace impo ed by tyranny and force of soldiers, 
it now had ·peace by good will and faith. The country is 
no longer infested with bandits and traveling is safe. The 
rebels were Induced to turn their s\"Vords into plowshares and 
their spears into pruning hooks. Villa rode an American 
tractor and harvested 40,000 bushels of wheat. The soldiers 
built great roads and business and industry went on apace. 

Third. He made possible the development of the labor move
ment. There are now in Mexico over 500,000 organized work
ers, organized as the Mexican Federation of Labor. It is the 
only organization in a counh·y without organization. It is 
behind Obregon. 

According to the constitution, Obregon can not stand for 
reelection. To carry out his program of reforms he desires 
General Plutarco Elias Calles to succeed him, just as Roose
velt wanted Taft as his successor. De la Huerta, able financier, 
who signed the Lamont agreement, resented Obregon's espousal 
of Calles's candidacy and now has plunged Mexico into a bath 
of blood. 

Our sympathy is "'ith Obregon. It is natural that Hugbe.<J 
would desire to help him. But he is enthusiastically misguided 
if he would help him by the shipment of arms. 

Of course his action is not without preeedent. In 1912 when 
Huerta d~erted to the rebels we sent munitions of war to 
Madero and placed an embargo on shipments of arms to Huerta. 
In 1914 Carranza rebelled against Huerta and again an em
bargo· was laid; but this time there was no discrimination, as 
it affected both factions. 

Ever since President Diaz wa ove1·thrown in 1911 we have 
interested ourselves in Mexico, first on one side and then on 
the other. Whenever we have assisted our assistance was for 
naught. We have always played a losing game in Mexico 
and have always bd on the wrong horse. 

ln attempting to justify his position, our distingui hed Sec
retai·y of State explains that at the conclusion of the World 
War, the Wilson atlministration sold its surplus of Army sup
plies to not less than six European Government and that 
more recently the Republican administration sold munitions to 
Panama and Nicaragua. To my mind. these sales, however, 
were mere commercial transactions and did not commit us to 
an.· political intervention. 

It was just such a sale of arms and. munition$ of war that 
caused our late lamented President Harding to write in April, 
1923, to the Secretary of War as follows: 

• • • I hope it will be the policy of the War Department not 
to make ales of war equipment to any foref.gn power. I would gladly 
wnirn aside any financial advantage that might attend such sales to 
make sure that none of our surplus equipment is employed in encour
aging warfare anywhere in the world. 

Aly colleague from New York, Congressman FAIBcHILn., pro
posed a resolution dedicated to this "Harding policy," and it 
has my whole-hearted support. 

1\Ir. Hughes denies a violation of the Harding policy and 
says he acts in the interests of peace and order. I have the 
greatest admiration for Mr. Hughes, but must respectfully dis
agree with him. Mr. Harding suggested a policy of no sales 
whatsoever. He did not even intimate that the Secretary of 
State bad power to make any exceptions. I am not willing 
to leave it to the discretion of the Secretary, no matter how 
wise he may be, when the policy shall be applied. 

The able Secretary's statement that his action will bring 
order out of chaos is useless-is as useless as trying to tell 
colors in the dark. .Just so, the shipment of arms to Obregon 
has proYen as useless as a cand1e in a skull. It has had an 
effect entirely unanticipated. It has united and stiffened the 
opposition of all factions hostile to Obregon. 

Mexico has always been under the heel of despotism. Don 
Porfirio Diaz and his cienti:ficos, with their heartless and mili
tary regime, and the 10 years of revolution tlrnt has ju t 
passed have left indelible marks upon the people of l\Iexico. 
Superstition, ignorance, and fear rampant among them. There 
is little enlightenment. The peons and Indians are easily 
aroused :J.gainst the American " griugoes " and foreigners. 
Furthermore, the Mexican likes to follow new leaders. He 
thinks constantly in terms of revolution, and there lurk:'i 
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within him the belief in the righteousness of force. The bulk 
of l\lexicans fear the United States and suspect it of annexa
tion. 

Since tlleir independence, in 1821, only 8 of their 22 Presi
dents have entered the Presidency without the aid of military 
force. The idiosyncracies and secret impulses of the Mexican 
are indeed mysterious. Is it not reasonable to suppose, there
fore, that before a Mexican policy can be adopted all these 
peculiar factors must be considered? Has Secretary of State 
Hughes well considered this so-called " Mexican -complex" be
fore he launched his bold policy 

We now know that all factions opposed to Obregon have 
united under de la Huerta; that all reactionaries, landowners, 
and cientificos have rallied around him; that all agitators and 
anarchists from Spain, Italy, and Russia and others of their 
ilk who thrive upon revolution and discontent, have joined his 
fo1:ces. And I venture the assertion that his strength is 
growing daily simply because we have thrown the weight of 
our influence upon the side of those opposing him. Paradoxi
cal as it may sound, the best method to aid Obregon would 
have been to ship arms to de la Huerta. We harm Obregon's 
cause inversely in proportion to the quantity of munitions we 
ship him, and help de la Huerta in the same ratio. 

The SPEAKER pro tempore. The time of the gentleman 
bas expired. 

~Ir. HUDSPETH. Mr. Speaker, I ask that the gentleman 
ha\e a half minute in order that I may ask him a question. 

The SPEAKER pro tempore. The gentleman from Texas 
asks unanimous consent that the gentleman from New York 
may proceed for half a minute more in order that he may ask 
him a question. Is there objection? 

There was no objection. 
Mr. HUDSPETH. Has the gentleman ever read the present 

constitution of Mexico? 
1\fr. CELLER. · I have read it in parts, but not thoroughly. 
Mr. HUDSPETH. Does the gentleman indorse tbat con-

stitution? . 
1\Ir. CELLER. I indorse the constitution, with the exception 

of article 27, which provides for what is generally known as 
the confiscation of all land rights. 

Mr. HUDSPETH. Does the gentleman indorse the portion 
of that constitution which provides for the confiscation of the 
property of the churches and limiting the number of ministers 
of any religion in any one State to five? 

l\Ir. CELLER. Of course not. 
~Ir. HUDSPETH. Does the gentleman indorse the provi

sion which provides that before any corporation can discharge 
an employee it must give him 90 days' notice and pay him 
during that time? · 

l\lr. CELLER. I do not. 
l\Ir. HUDSPETH. I thought not, although I understood the 

gentleman to indorse the Obregon government and to indorse 
that wonderful constitution. 

l\Ir. CELLER. No; I ·just indorse the reforms which 
Obregon has inaugurated and carried forward. 

The SPEAKER pro tempore. The time of the gentleman has 
t'lgain expil"ed. 

Mr. OELLFJR. I ask unanimous consent to proceed for one
half minute more in order to conclude. 

The SPEAKER pro tempore. The gentleman from New 
York asks unanimous consent to proceed for one-half minute 
more. Is there objection? 

There was no objection. 
Mr. CELLER. It will indeed be hard for Mr. Hughes to per

suade Latin America that our actions are disassociated with 
selfish motives and that we aot in a friendly spirit. Our 
prestige in Latin America is on the wane, and what little 
we have left I fear that the Hughes policy may destroy. 

In conclusion, if the Obregon government is strong it would 
have prevailed despite our aid; if it is weak, our aid wlll add 
little to its resources and could not turn defeat into victory. 
We have urely embarked on a course which we shall have 
continua.I and increasing occasion to regret. We carf not set 
om·selves up as a holy alliance bent upon preserving the status 
quo in the 'Vestern Hemisphere. Our policy seems like a pyra
mid of blunders that will, if logically pursued, lead us directly 
to military intervention. [Applause .. ] 

Mr. Speaker, I ask unanimous consent to revise and extend 
my remarks in the RECORD. 

The SPEAKER. The gentleman from New York asks unani
mous consent to re1i e and extend his remarks in the RECORD. 
Is there objection? [After a pause.] The Chair bears none. 

The gentleman from South Carolina [Mr. STEVENSON] is 
recognized for 10 minutes. 

:Mr. STEVENSON. Mr. Speaker, I ask unanimous consent 
to extend and revise my remarks in the RECORD. 
Th~ SPEAKER. The gentleman from South Carolina ask~ 

unammous consent to revise and extend his remarks ln th~ 
RECORD. Is there objection? 

There was no objection. 
SOUTH OABOLINA PATRONAGE. 

Mr. STEJVEJNSON. :Mr. Speaker, on the 10th of January I 
made a statement in this House relative to the appointment o! 
a district judge in South Carolina and also the clispensation of. 
post offices and other patronage in South Carolina. I then 
charged that Joseph W. Tolbert, the representative of the 
administration in South Carolina, was selling post offices, a& 
well as other political offices, and that he had been convicted 
of the misapprop1iation of Government funds while a post~ 
master. I also made the charge that he had had a judge 
appointed in the eastern district of South Carolina as th~ 
result of a political trade. Contrary to the usual custom o:( 
that distinguished gentleman, he came out and denied everYi 
allegation and defied the "allegator," as they say in South 
Carolina, an<l called on me to produce my proof, which I now 
come to the bar to produce. 

First, was he convicted of the misappropriation of GoYern• 
ment funds? I hold in my hand a certified copy of the indict
ment in the eastern district of South Carolina, in which the 
first charge is as follows: That he--

Did unlawfully u. e and dispose .of certain stamped envefo.pes so 
intrusted to him, amounting to the sum and value of $11, in the pay
ment -0i debts-that is to say, in payment of a debt due by him, the 
said Joseph W. 'l'olbert, to J. C. Weir in the sum of $11-contrary to 
the act of Congress in such case made and provided and against the 
peace and dignity of the United States. 

Thel'e are eight other counts, some of them stating this 
offense in other language and some of them stating additional 
offenses in which he used stamps in paying bis debts. That 
indictment bears the following indorsement of the grand jury: 

True bill, William Goldsmith, foreman, February 15, 1894. 
Verdict : Guilty ; recommended to the mercy of tbe court. 

W. J. LAKE, Forenwn. 
FEBRUARY 24, 1894. 

Sentence: The sentence of the court is that the defendant~ Joseph W. 
Tolbert, pay a fine of $50. 

WfLLIAM H. BRAWLEY, United States Judge. 
FEBRUARY 24, 1894. 

And yet he denies he was ever indicted or convicted of any 
such offense. You now know bow much to believe about his 
other denials. 

You may say it was a small matter. Yes; and ·a big-hearted 
judge let him off with a minimum sentence, but it illustrates 
the fact that the gentleman who now dispenses patronage in 
South Carolina did not overlook small things. He has been 
selling things, from the smallest R. F. D. route and fourth
class post office up to the highest office that the Republican 
Party has to deliver in the State of South Carolina. 

Oh, you say, maybe he did not do it. Let us see, and I am 
going to call a Republican witness. Mr. A. A. Gates, sr., a 
Republican, and a man of business standing for the last 25 
years in South Carolina, makes affidavit on the letterhead of 
the Union Republ!can League in G:r:eenville, S. 0. In the affi
davit he states that he and his wife came here in 1921 to see 
1\fr. Tolbert. They took breakfast with him, and in his affidavit 
l\Ir. Gates says, and his wife joins in the affidavit: 

In the course of conversation, prompted by the volume of his mail, I 
remarked in the presence of my wife, Alice M. Gates, "Joe, your in
come from patronage will amount . to $50,000 or $60,000 before you win(! 
up, won't it?" He replied by saying, " I! I don't make at least 
$100,000, it will not pay me to throw away my time and expenses ·here 
in Washington getting jobs for you fellows." 

And yet they talk about the Teapot Dome and the $100,000 
bribe paid to Fall. If this gentleman had been Secretary of the 
Navy, Teapot Dome would never have gotten away from the 
Navy Department and the $100,000 would have been invested in 
South Carolina. 

You say that is just an affidavit. Well, let us see. I will 
read a letter written on the letterhead of the Charleston Re
publican Club and dated January 1, 1923, in which the man 
writing the letter, who is a Republican, says : 

I am a Republican, as you will see by the above lettel'head, but I 
am not of the Tolbert class, for I am sure that .T. W. Tolbert is in it 
for the personal gain and not for the good of the people or for a 
party in our good State--South Carolina. Mr. J. W. Tolbert gave 
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:Mr. H. M. Feaster and myself to understand that anyone that got a 
Federal office that person would be compelled to put up 20 per cent 
of his or her salary and that the money should be paid to the treasury 
of the Republican State committee, so he, J. W~ Tolbert, could draw 
on it at will. Mr. Marcus Bloom, of the American Meat Market-

This gentleman has put a fellow in a beef market to deal 
out post offices and things of that kind just the same as he 
sells brains and liver-

Mr. Marcus Bloom, of the American Meat Market, sent Mr. J. W. Tol
bei:t $400 at one time, and that was collected from the different office 
seekers. Mr. S. R. Hende1·y sent $50 at that time. 

Now, I will refer to a letter from Mr. Marcus Bloom to one 
F. A. Salve, Ridgeville, S. 0.: 

Yours of September 1, inclosing $ISO, received; must say that I am 
surprised that the check was not inclosed for $100, as per promise. I 
forwarded my check for said amount to party mentioned in Wash
ington-

The chairman keeps his office down at the St. James Hotel
and certainly expected you to act in as good faith as I did. I simply 
. tated to you facts as they existed and did not make any promise 
whatever, and can not understand why you should remit only one-half 
of amount agreed upon, penuing your appointment for the balance. 

That fellow had more sense than some of the others,· because 
I will tell you what happened. He did not remit the other $50 
and be did not get the office either, nor did he get his $50 back. 
[Laughter and applause.] 

Now, we will look at another case. Here is a poor fellow, 
and I am not going to di-vulge his name; I have stricken it out 
because he is a disabled veteran of the war. shot on the fields 
of France. He writes a pathetic letter to know whether any
thing can be clone for him as he made 92! in the examination, 
while the next man had an average of 82!. Then this fellow 
~ays, "If you will pay me so much money you can get the 
office; if you don't, you can not." He refused to do it and 
tJ1ey gave it to the other fellow \Yho was well to do and did not 
uee<l it. That is the way they treat veterans. 

I have here an affidavit from a widow who says she was the 
po ·tmistress, and they came to her aud she tates that when 
they said "You will have to put up $170, 10 per cent of the 
salary," thtlt she told l\1r. Stuckey, who was a representative of 
Tolbert, tllat she did not think it right to have to buy the post 
office, inasmuch as it was a clvil-serYice appointment, and that 
she wanted the position honorably or not at all. She stated 
further that she needed the office, being a widow with tlu·ee 
children to support, but that she would not buy it. :\[rs. Nelson 
further states that she made the highest average on the exami
uation for this office, according to reliable information received 
by her. She further states that it is her understanding that 
nppointment was given to one making the lowest a\erage, hav
ing been offered to both the others at $170 and declined by both 
of them, and yet he says they are not selling offices in South 
Carolina. Oh, I suppose he will say thi ''as because some 
agent was selllng them and not him, but I have here an affidavit 
of a school-teacher, and I am going to read just a little bit 
from it because be is a Republican. 

Mr. WEFALD. And a school-teacher? 
Mr. S'l'EVENSON. Yes, sir; from North Carolina. We oc

casionally get a pretty good Republican out of Mr. HAMMER'S 
district over into our country. He says they came down there 
and told him, "If you will stand the examination and pay $7ei 
;you can get the office." "I did not send the money to Mr. 
Stuc.key, so l\1r. G. El Smith, of Mullins, came down there and 
demanded the $75 I had promised l\tlr. Stuckey. I did not know 
whether Smith was a crook or not, and I did not feel that there 
w1:1s due anybody any money for a public office to which I had 
been appointed after taking examination and complying with 
the law, and told him so. He then showed me a letter from 
1\lr. Stuckey authorizing him to collect the $75. However, I did 
not have the money at the time and put him off with a promise. 
In a few days :Mr. G. E. Smith came down to see me again and 
told me that unless I paid him the sum of $75 then that I 
would not be commissioned by the department." He said that all 
postmasters paid 10 per cent or more of the salaries of their 
offices and that he was paying $400 for his appointment as post
master at Mullins, S. C., and that the appointment would be 
made in a short time. He said that the Democrats raised their 
campaign funds in this way, and that we Republicans had to 
get our funds out of the appointments." 

The SPEAKER. The time of the gentleman has expired. 
1\Ir. STEVENSON. ~fr. Speaker, I ask for 10 minutes more. 

The SPEAKER. The gentleman from South Carolina asks 
unanimous consent to proceed for 10 additional minutes. 

l\fr. CRAMTON. Mr. Speaker, reserving the right to object, 
does the gentleman feel sure he will be able to conclude in 
that time? 

Mr. STEVENSON. Yes, sir. 
The SPEAKER. Is there objection? [After a pause.] The 

Chair bears none. 
Mr. STEVENSON. The affidavit then continues : 
Under his threat of stopping my commission and believing that he 

had, as he claimed, the power to do this thing, I did pay him the sum 
of $75 1n cash, which money I had received for teaching school at 
Joyner Swamp, in Horry County, S. C. 

. I am reading y_ou just a few of these affidavits. I am putting 
m a good many more. I could require an extra edition of the 
CONGRESSIONAL RECORD to print all that I could produce and 
put in here. It is the most disgraceful proposition that has 
eyer been pulled off in South Carolina. 

I have here an affidavit from Mr. W. M. Floyd, of Spartan
burg, a lifelong Republican, who was postmaster under '.raft, 
that when this man was made national committeeman and 
recognized in the convention at Chicago which took him and 
his colored delegates as contesting delegates and seated them 
which enabled them to put Mr. Taft across, and, as Mr. Roose
velt said, steal the nomination from him-I do not know; that 
is a row among the Republicans-but anyway, when he got 
home from that convention and was in the saddle, he wired Mr. 
Floyd and told him to meet him at the station. I have his 
affidavit here. He met him there, and this man said: 

You can continue to hold this post office provided you will pay 
$800 for it. 

l\fr. Floyd said he promised to send him a check, but did not 
do it. In other words, he prudently waited to see who would 
appoint the postmasters the next year, and it turned out that 
:nlr. Wilson appointed them without the consent and advice of 
Mr. Tolbert, and ~lr. Floyd did not pay any $800. 

l\Ir. BLANTON. Is he still national committeeman? 
Mr. STEVENSON. Sure; I will read you what he says about 

himself in a minute. 
Mr. KINCHELOE. Will the gentleman yield for a question? 
l\Ir. STEVENSO:N. Yes, sir. 
Mr. KINCHELOE. Who is the intermediary between the 

two so far as the White House is concerned? 
Mr. STEVENSON. Well, he goes right to the White House. 
l\lr. KINCHELOE. I was wondering about the Secretary 

to the President. 
l\Ir. STEVENSON. I understand the gentleman to whom you 

refer and I will make it relevant in a minute. The depart
ment was notified in June, 1923, and I have a copy of the 
letter here written by the leading Republican in South Caro
lina, that this thing was going on and that they had sold the 
post office in his to\vn for $300 and called on them to stop it 
and said it was destroying any chance for a decent Republican 
Party in South Carolina. So they had notice of it from Re
publican headquarters. What did they do? They went right 
on and on the 23d of November this deal was made whereby 
Tolbert got out of the way for marshal and let them appoint 
another and be had Cochran resign as district attorney in the 
western district and had him appointed in the eastern district 
as judge. He had his nephew, Joseph A. Tolbert, appointed 
district attorney in the \Yestern district, and the President 
called him over there and signed the commissions in his pres
ence and delivered them to him and had him carry them down 
to South Carolina to deliver. That is how near he is to the 
White House. He does not need any intermediary. Here is 
what he says: 

He maintained to-night that he is strictly in the saddle in South 
Carolina politically and pointed to the commissions in his possession 
as proof thereof. President Coolidge called him to the Whlte House 
this morning to let him see the Executive signature attached. Tolbert 
had been with Mr. Coolidge previously. The President informed him 
says Tolbert, that whatever he would do in patronage matters would 
be all right, and he is therefore going ahead "lock, stock, and barrel" to 
dominate post office and all other appointments. "Everything is all 
right with me and the President," Tolbert said, "and with Bascom 
Slemp and all of them." 

Now, you know where Slemp learned how to sell post offices. 
Tolbert established it years _ago. He is living up to It and is 
dealing them out like they ·sell mules at livery stables down in 
South Carolina,. where the highest bidder gets them ; it does 
not make any difference. He turns down the widow with the 
three children, he turns down the soldier with the marks of con-
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fiict on his body, he turns down the man who has won the 
position by the highest marks, and he turns down the school
teacher who worked at Joyner Swamp to get the money to pay 
h~m:;::~e holds up his com.mission until he comes across with 
hi :)ilO. 

l\lr. SHERWOOD. Where did this money finally find its 
home? 

l\Ir. STEVENSON. I do not know. As I said here once before, 
I doubt if much of it gets to the Republican executive com
mittee, but I do not care where it goes. Either it goes into his 
pocket and th.e pockets of bis machine or it goes into the 
coffers of the Republican Party. If it cloes, it is the most 
blatant defiance of the civil service law that any party has 
ever had the hardihood to put over, and it is us disgraceful as 
the Teapot Dome proposition any day. 

Now. gentlemen, I am going to conclude v,rith a statement 
nhout this matter of the judgeship in the eastern district. 
I smoked them out until they say they will not appoint l\Ir. 
Tolbert clerk of that court now. I .have accomplished that 
much. 

I charge that there was a trade made with -the administra
tion; first, that Joe Tolbert relieve President Coolidge from 
the embarrassment of appointing him marshal again after two 
rejections, and hold the South Carolina vote for Coolidge in 
the national convention. In return, Tolbe.rt's nephew was to 
be made district attorney, his friend, Kirksey, marsllal in the 
western district, and he be continued a free hand in the post 
offices and rural routes, and cared for in such wa.y that the 
Senate could not get at him; that as a detail Cochran was to 
resign as district attorney of the western district and move to 
the eastern district and accept the judgeship, and that he has 
acquiesced in and accepted the fruits of that trade and ar
rangement, and thereby indorsed it, and without his consent 
it could not have been put through; that all this was done by 
the administration with full knowledge that Tolbert was col
lecting cash for his indor ement for public office, and that tllis 
admini tration thereby repudiated the civil service law, gave 
countenance to a ystem of brokerage in public oftice and usetl 
a judgeship as a political pawn ou the chessboartl, and tllereby 
helped to bring the Federal judicial appointments under sus
picion all over the country. 

I set out here fully the letters and affidavits referred to: 
STATE OF SOUTH CAROLI •A, 

County of Spartanburg: 
Personally appeared before me W. ~L Floyd, who being duly sworn, 

says that he was the postmaster of the city of Spartanburg for five 
years, serving under President William Howard Taft; that in the 
year l.D12, right after the Chicago convention, Joseph W. Tolbert wired 
deponent to meet him at the depot at Spartanburg, S. C., and upon 
i·eceipt of this wire deponent met said Tolbert at the Union Station 
in Spartanburg, S. C.; that upon Tolbert getting oil' the train, he 
spoke to deponent and told deponent that be had been chosen national 
committee man at the convention which he bad just left, and that 
he would have charge of the patronage of the Republican Party in 
this State, and told deponent that if be wanted to hold the post 
office in Spartanburg he would have to " cQJlle across " with $800. 
Deponent told said Tolbert that he did not have any $800 to pay him, 
'tut that he would send him a check to Greenwood, S. C., later on, 
"•bich check this deponent did not send. 

Deponent further states that he is a bona fide member of the Re
publican Party nud is not applying for any office under said Tolbert 
at this time, and is mak1ng this affidavit in the interest of good gov
ernment in South Carolina, and further, on account of his interest 
1n tJie Republican Party in this State. W. 1\L FLOYD. 

ubscribed and sworn to before me this 12th day of June, 1922. 
[SEAL.] ln\LLAH B. KENNEDY, 

STATE 01!' 'SOUTH CAROLINA, 

Notary Public for South Carolina.. 

THm UNION REPUBL'ICAN Ll!lA.GUBI, 

Gt·eenville, s. a. 

Oownty of <free1wille: 
Personally appears before me A. A. Gates and Allee M. Gates (the 

wife of A. A. Gates,) who, being duly sworn, says : 
" That on the 23d of October, 1921, they left Greenvllle on train No. 

88 for Washington, D. C., arrived morning of the 24th at 8.40 a. m., 
went directly to the St . .Tames Hotel, ate breakfast with Joseph W. 
Tolbert, and after breakfast they (A. A. Gates and Allee M. Gates) 
went with Joseph W. Tolbert to his ll'OOm in above-mentioned 'hotel 
where be, Joseph W. Tolbert, transacts all of his polltlcal business. In 
tthe course of conversation prompted by the volume of his malll, I re-

1 marked in ihe p.resence of my wlfe, Alice M. Gates, "Joe, your income 

from patronage will ru1H>unt to fifty or sixty thousand dollars before 
you wind up, won't it!" He replied by saying: " If I don't make at 
least $100,000 it will not pay me to throw away my time and expensea 
here in Washington ~ting jobs for you fellows." · 

A. A. GATES, Br. 
ALICE M. GA.TJDS. 

Subscribed and &"Worn to befoi:e me this 10th day of July, 1922. 

Senator Du.L, Wa. hi11gton, D. 0. 

E, S. POOLi!. 

CHARLES'l'ON REPUBLICAN CLUB, 

Oharleston, S. 0., J a 111ta1'11 1, 19!3. 

MY DEAR SENATOR: No doubt you will remember the time I met you 
in Washington in June of 1920. 

I am a Republican, as you will see by tbe above letterhead, but I am 
not of the Tolbert class, for I am sure that J. W. Tolbert ls in 1t for 
the per onal gain and not for the good of the people or for a party in 
our good State, South Carolina. 

Mr. J. W. Tolbert gave lllr. H. M. Feaster and myself to understand 
that anyone that got a Federal office that person would be compelled 
to put up 20 per cent of his or her salary, and that the money should 
be paid to the treasury of the Republican State committee, so he J. w. 
Tolbert, could draw on it at will. 

Mr. Marcus Bloom, of the American Meat Market, sent Mr. J. W. Tol
bert $400 at one time and that was collected from the dl1ferent office 
seekers. lllr. S. R. llendery sent $50 at that time, and I think that I 
can get a copy of a letter that be wrote making a demand for money. 

I run willing to come to Washington and go be!ore the committee if 
my expenses are paid, and I will t ell more than I care to write. If 
I can help you :my in your fight please J{!t me know and I will give you 
the best I have, for I am out for right and l want to help to stop all 
crooked work. 

Hoping that tbis wm help you in your good work, I am ever at 
your .'enice. 

W. F. BROWN, 

15 Coming Street, Charleston, S. O. 

T~ .he Hon. ~.Ir. N&w, 
SUMTER, s. c., Jttne 9, 19~. 

Postmastct· General_. n ·ashtngton, D. 0. 
DEAR Sm: In view of the open charge heretofore made against J. w. 

Tolbert, respecting the sale of his indorsement for a money consider· 
ation to applicants for postmaster positions in this State, it has been, 
and remains, the subject of much surprise to tbe public generally that 
the administration still receive Mr. 'Tolbert and lends ear to his 
recommendations. To the few genuine Republicans here, who desire 
foundations laid in South Carolina for a party tbat will grow, 1t is tba 
cause of humiliation and surprise. 

I have been informed that Mr. T. S. Doar, late postmaster ot Sum
ter, S. C., paid $300 for Mr. Tolbert's indorsement, and that the said 
Mr. Doar paid the mone_y to a political henchman of l\fr. Tolbert. 
This information came to me not as a mere rumor, but I have good 
reasons for believing it is true. 

Very truly, GEO. D. SHORE. 

\VOODRUJl'F, S. C., .August 1, 191!B. 
Senator N. B. DIAL. 

Washi11gton, !D. O. 
MY DEAR SENATOR DIAL: I have been interested h1 your fight to keep 

Mr. ;Joe Tolbert trom being confirmed as marshal. I noticed your 
charges and Tolbert's denial. You rem{!mber 1 tried for the Woodruf'f 
post office last summer, and I found out a few things about Mr. Tol
bert and politics enough never to want to have anything to do with 
either. I know your charges are true, and if anything not strong 
enough. 

Mr. Tolbert made me believe he could have me appointed even if I 
did not pass the examination. He showed me a list of names of ·two 
men sent him by the Civii Service Commission who had passed the 
examination for post office in the lower part of the State. His man 
was not on the list, but he put it on and returned 1t to the commis
sion. They returned a revised list to him with his man on with the 
other two, and I noticed he was later appointed. I was to get the 
office 1! I did certain things. but in the end he recommended some one 
else, giving as his excuse he could not recommend me because I did 
not pass the examination. I think the one making the highest mark 
should have gotten the office. I thought I was playing the game ac
cording to the rules, and that was the only way to get the offic-e. 

Mr. Tolbert had in his possession for several months $200 of my 
money. He gave the impression that he required about 10 per cent of 
first year's salary to pay his expenses. He did not return this .noney 
when I first asked for it, but did when we threatened to make it hot 
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for him. :My personal opinion of Mr. Tolbert is that he is the biggest 
crook that ever lived in South Carolina. I would not believe him on 
his oath. 

Yours very truly, 
TEAQUE G. HARRIS. 

Hon. NATHANIEL B. DIAL, 
United States Senate, Washington, D. 0. 

DEAR SENATOR: I have noticed with interest your charges ngainst 
Mr. Tolbert. For your information, and I prefer that you keep this 
in confidence, I am sure that you can get a similar statement from 
Mr. ---, formerly postmaster at this place. Mr. --- was post
master here for about eight years. He sought reappointment. He put 
up a certain amount of money to get the reappointment, with the 
understanding that the money would be returned to him if he failed 
to get the place. He did not get the appointment nor has he received 
the money back. His successor, the present postmaster, Mr. ---, 
when it was learned that Mr. --- would not be reappointed, went 
to see this party in a near-by city and also put up some cash. He got 
the place, and, of course, is satisfied. I advanced the money in both 
cases, about $300 or $350 in each case. I prefer that you take the 
matter up with Mr. ---. I think he will be glad to make an affi
davit that what I have said is practically true, although I am writing 
this without the knowledge of ---, and, as above stated, I prefer 
that you do not use my name unless it becomes necessary. Suppose 
you write to --- without using my name. 

MAY 18, 1923. 
Hon. DIAL, Laurens, s. a. 

DEAR SIR: I wish to ask that you do what you can to see that I am 
accorded a fair deal under the civil service act. I took the examination 
March 24, at ---, S. C., for ---, and receiYed a rating of 92.50 
while the next highest was 83.50. 

Besides, I am the only ex-service man that passed, was wounded in 
France, and know of no possible i·eason or even excuse for my rejec
tion. 

However, I received a letter from the --- at --- asking me 
to see him. When I conferred with him, he informed me that th.:i only 
chance of my appointment was through him and ---, Republican 
--- at---, and that for a sum not mentioned they would assure 
of my appointment. 

Please let me know what you can do for me. 
Yours truly, 

Senator DIAL. 
DEA.R SIR: In affairs of Tolbert selling post-office appointments 

there can be no doubt. I .know you have evidence to support your 
charges, but, wishing to aid you in any possible way, I am writing 
you. You will understand his manner of procedure was on this 
order : Tolbert himself fixing the price of the various post offices for 
sale, for instance, the Darlington office was placed at $300; and I 
have been told it was offered to Fountain, the then acting post
master, for this sum. Fountain refused and resigned. This same 
price was made to another party by Tolbert here to my certain 
knowledge, for this post office through some man in Bishopville, who 
claimed to be Tolbert's referee or agent. This $300 was to be paid to 
the referee, Tolbert agreeing by letter to recommend the certain party 
for appointment in Washington, also promising to r efund the $300 
if the man paying the $300 failed to get the post office. You will 
understand these tactics were practiced by Tolbert in every case, viz, 
Tolbert fixed the price, his referee or agent bargained and sold the 
-0ffice, collected the sale price, and closed the contract, this keeping 
Tolbert from having any personal agreement or any personal contract 
with the applicant for the office, endeavoring thereby to avoid his 
being a party to the procedure in the eyes of the public. This is 
why Tolbert claims now to have certificates from applicants for office 
that he " himself " never demanded any price from him, " but his 
agent or referee in this matter did," of which the public knows 
n<>thing about. This is how he attempts to shield himself. 

If you could secure the names of his referees or agents, who made 
the deals for him, it would aid you. If I can get the name of Bishop
ville agent, will forward it to you. 

Truly, 

Mr. F. A. SALVE, 
Ridgeville, S. 0. 

DR. J. s. GARNER. 

AMERICA...."l'f SHIP CHAl\DLERY co., 
Ollarleston, S. 0., Sept. ~. J.m. 

DEAR MB. SALVE: Yours of September 1, inclosing $50 received, must 
say that I am surprised that the check was not inclosed for $100 as 
per promise. I forwarded my check for said amount to party men-

tfoned in Washington and certainly expected you to act in as good 
faith as I did. I simply stated to you facts as they existed and did 
not make any promise whatever, and can not understand why you 
should remit only one-half of amount agreed upon, pending your 
appointment, for the balance. This is certainly not acting in good 
faith and whether I ever get the balance or not, it makes no dill'erence 
to me whatever, as I have the satisfaction of knqwing that my 
promises were fulfilled to the fullest extent and I am sorry I can 
not say the same of yours. 

Yours very truly, 
MARCUS BLOOM. 

RIDGEWAY, s. c., January 15, 1924. 
STATE OF SOUTH C.AROLINA, 

County of Fairfield, ss: 

Personally appears before me Mrs. Stella R. Nelson, who under oath 
affirms that she was postmistress at Ridgeway, State and county afore
said, from March 5, 1919, to August 21, 1923, and tliat she was also 
an applicant for reappointment, having stood the civil-service examina
tion for such appointment and having been advised by the post-office 
authorities that she was p1aced on the eligible list for such appoint
ment. She further states that during the past summer previous to the 
said appointment she was approached by one Mr. Stuckey, of Bishop
vllle, S. C., who stated that he was directly from office of Joseph 
W. Tolbert, and who further stated that he would guarantee the said 
Mrs. Stella R. Nelson the reappointment of said post offiae in the event 
that she would pay to him as much as 10 per cent of her past year's 
salary. The said Mrs. Stella R. Nelson further states that she told 
the said l\fr. Stuckey that she did not think it right to have to buy 
the post office ina much as it was a civil-service appointment, and that 
she wanted the position honorably or not at all. She stated further 
that she needed the office, being a widow with three children to support, 
but that she would not buy it. Mrs. Nel on further states that she 
made the highest average on the examination for this office according 
to reliable information received by her. She further states that it is 
her understanding that appointment was given to one making the lowest 
averag~. 

In witness whereof I, the said l\Irs. Stella R. Nelson, do hereunto 
set my hand and seal this 15th day of January, 1924. 

(SEAL.] STELLA R. NELSON. 
Signed, sealed, and delivered in the presence of-

~rs. A. B. HEINS. 

STATE OF SOUTH CABOLINA, 
County of Fafrficld, ss: 

Personally appeared before me Mrs. A. B. Heins, who makes oath 
that she saw the within-named Stella R. Nelson sign and execute the 
within instrument and subscribed her name as witness thereto. 

. STATE OF SOUTH CAROLINA, 

R. C. THOMAS, 
Notary Public i11 and for South OaroH.na. 

Mrs. A. B. Hmxs. 

Horry ·aounty: 
Personally appeared before me Geerge Pearley Carroll, who, being 

duly sworn. says : I am now postmaster at Allsbrook, in Horry County, 
S. C. I stood the civil-service examination sometime during the 
month of January, prior to this time. Some time after this a Mr. J. ID. 
Stuckey came down here and drove out to my borne in the country to 
see me. He told me that he knew that I was an applicant for the 
post office, and that he would get me the appointment if I would pay 
him the sum of $75, or 10 per cent of the salary I was to receive. I 
told him that I bad no money to pay him then, but to get me the job 
first and then I would pay him. He left his address and told me to 
send the sum of $75 to him in currency by registered mail to Bishop
ville, S. C. Some time after this my name was certified to the Po~ t 
Office Department as one of three eligibles for appointment at this 
office. I did not send the money to Mr. Stuckey, so Mr. G. E. Smith, 
of Mullins, came down here and demanded the $75 I had promised 
Mr. Stuckey. I did not know whether Smith was a crook or· not, and 
I did not feel that I was due anybody any money for a public office 
to which I had been appointed after taking exami.nation and comply
ing with the law and told him so. He then showed me a letter from 
Mr. Stuckey authorizing him to collect the $75. However, I did not 
have the money at the time and put him off with a promise. In a 
few days Mr. G. El. Smith came down to see me again and told me 
that unless I paid him the sum of $75 then that I would not be com· 
missioned by the department. He said that all postmasters paid 10 
per cent or more of the salaries of their offices, and that he was pay
ing $400 for his appointment as postmaster at Mullins, S. C., and that 
the appointment would be made in a short time. He said that the 
Democrats raised their campaign funds in this way, and that we Re
publicans had to get our funds out of tbe appointments. Under his 
threat of stopping my commission and belie>ing that he bad, as he 
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claimed, the power to do this thing I did pay him the sum of $7~ 
in cash, which money I had received for teaching school at Joyne!' 
Swamp, In Horry County, S. C. 

GEORG]!)' P. CAR.ROLL. 

Sworn to before me this 9tn day of January, 1924. 
G. B. STACKHOUSE"; 

Nota,r'll Publio for South Oarolina. 

(My commission expires at the pleasure of the governor.) 

BOt:"GHT POSTMAS'l'ERSHIP-3. C. M'ELHA.NEY SAYS H1ll PA.ID $50 FOR 

FORT MILL OFFICE. 

[Clipping from Fort Mill Times, August 81, 1922.J 
" There wasn't anything surprising to me In the newspaper stories 

sent out from Washington a few days ago telling that Senator DUL 
was oppo ing the con:finnation of Joe Tolbert as marshal for the 
western district of South Carolina on the ground that the Republican 
organization in this State, of which Tolbert is chal.rman, had assessed 
postmasters and other Federal officeholders who had been appointed 
through the organization's infiuence since Harding became President," 
a day or two ago said J'. C. McElhaney, who was postmaster of 
Fort Mlll from July 1, 1921, to August 15 of the same year. "I 
secured the postmasterhsip of Fort Mill through the in1fuence of the 
Republican organization," continued Mr. McElhaney, "and paid $50 
for its assistance. The money was sent by me to one of the Repub
lican bosses in the State, who has since been a-ppointed to and is 
holding an important Federal office. I had a conversation with this 
man before I was given the postmastership, in which he asked me 
if I would pay $50 for the job. I told him I would. He then 
directed me how to send the $50, not by post-office money order or 
bank eheck but to purchase an e:xpress money order for the amount 
and to for"\"\"ard it to him in that way. This I did, and if the records 
of the express office in Fort Mill do not show that on April 1, 1921, 
:r sent this man $50 it will be because the records are not there or 
have been destroyed. 

" Here is the receipt I was given at the express office when r bought 
the money order," said Mr. McElhaney, as he handed to the Times 
man a small slip of blue paper bearing the number A-6006060. Be
neath this number was printed the wording ••American Express Co. 
money order. Remitter's receipt; keep this." The receipt is now in 
possession of the Tl.lnes, and on it in ink the name of a well-known 
South Carolina Republican politician as the person to whom the 
money order is said to have been s@t. 

STATlil OB' SOUTH CAROLINA, 

County of Fairfield: 
Personally appears before me W. G. Whitlock, county and State 

aforesaid, who, under oath, affi:cms that his wife, Mrs·. W. G. Whitlock, 
made application for the post office at Ridgeway during the past year, 
and that &he stood the examination for' such appointment, was placed 
on the eligible list, and is reliably informed that she came second in 
thi examination. Further, he, the said W. C. Whitlock, states that 
during the summer of 1923, before the said appointment was an
nounced, be was approached by one, Mr. Stuckey, of Bishopville, S. C., 
who stated that he represented Joseph W. Tolbert, and offered to 
guarantee the appointment ot Mrs. Whitlock as postmistress upon the 
payment of the sum of $170<, regardless of the examination or repu
tation. 

In witness whereof I, the said W. G. Whitlock, do hereunto set 
my hand and seal this 15th! day of J'anuaYy, 1924. 

[SEAL.] w. G. WHITLOCK. 

Signed, senled, and delivered in the presence of-
P.R. SCOTT. 

Rmm>WAY, S. C., January 15, 19z.t_ 
ST.ATP> OF SOUT.H CAR<>LrN A, 

Oounty of Fairfield: 
Personally appeared before me P. R. Scott, who makes oath that he 

saw the within-named W. G. Whitlock sign and execute the within 
in trument and subscribed his name as witness thereto. 

[ Siil.AL] R. C. THOMAS, 

Notaru Public in «inti for Sou.th Oaroiina. 
P.R. SCOTT. 

H<>n. N. B. DIAL, 
U·nited States Senate, Washington., D. 0. 

MY DEAR S"ENATOR: Yours of the 30th ultimo was duly received. 
I wrote you before the only copy of the testimony given at the hearing 
on the confirmation of Tolbert I left with the President. The stenog
rapher's notes were not transcribed except for that particular oop,-. 
Of course, as I understand it, the rule of the Senate regards all testi
mony and matters concerning confirmation of a candidate as confid-

entlal, and It can. not be made public until the Senate removes the 
injunction of secrecy. I am therefore unable to give out any copie$ ot 
the testimony. 

Very truly yours, 
FRANK B. BR.ANDEIGE!l. 

But they may say that l\Ir. Stuckey, who was selling the 
post offices, was not Mr. Tolbert's agent. 

I quote you Tolbertfs interview with Nixon S. Plummer on 
November 23, found in the Spartanburg Herald of Novem~ 
ber 24: 

WASHINGTON, November 23.--The first important southern appointees 
of President Coolidge lifts National Committeeman Joseph W. Tolbert 
out of the marshalshlp of western South Carolina., but puts three men 
in. office whom Tolbert himself reoommended to the President. 

They are, as announced at the White House this morning, as fol
lows : Ernest A. Cochran, now district attorney for the western dis
trict, to become Federal judge o! the eastern district, succeeding 
H. A. M. Smith, who has long been expected to resign; Joseph A. 
Tolbert, nephew of the committee man, to be district attorney ; Robert 
Kirbey to be marsllal. Their nominations will be submitted t<> the 
Senate in December, but l\Ir. Tolbent will .deliver their commissions for 
recess appointment8. 

Ile maintained to.night that he is strictly " in the saddle" 1n South 
Carolina politically and pointed to the commissions in his posses ion 
as proof thereof. President Coolidge called him to- the White Hous(t 
this morning to let him see the executive signature attached. Tolbert 
bad been with Mr. Coolidge previously. 

TOO BUSY FOR MARSHAL. 

The President informed him, says Tolbert, that whatever he would 
do in patronage matters would be all right; and he is therefore going 
ahead " lock, stock, and barrel " to dominate post office and all otheY 
appointments. He declared to-night that in putting his nephew in as 
district attorney he did not think it would look right for him to re
main marshul, be Ides he had " business and other matters " to require 
his attention. • • • 

"Everything is all right with me and the President," Tolbert said, 
" and with Bascom Slemp and au of them." 

HAD BE.EN WELL COVE!?ED. 

It had been supposed for several days that somethin.g was under 
way, but the plans were well protected and dld not become known 
until formally announced to-day. 

It will be noted that the President tells Mr. Tolbert that 
whatever he would do in patronage matters would be all right, 
and he is therefore going ahead " lock, stock, and barrel " to 
dommate post office and all other appointments. And he has 
dominated them from the start, an-0 the worst of it is, as shown 
by the letter of George D. Shore- to Postmaster General New, 
the authorities in Washington have been th0roughly informed 
of what he was, doing and are maintaining him in all his power 
notwithstanding their knowledge of this corruption. 

Mr. Shore, it will be noted, is a leading Republican in South 
Carolina, and endeavored to extricate his party from its respon
sibility in this matter by his appeal to Mr. New. 

Mr. Tolbert al o says, " Everything is all right with me and 
the President and with Bascom Slemp and all of them." Con
sid~ing the revelations as to Bascom Slemp's dealing with the 
post-o::ffice sitrratton in Virginia, I take it for grarrted that it 
would be all right between him and Tolbert. There. is no ques
tion but that Tolbert, under- the guise of collecting a campaign 
fund, has sold the offices in South CaroUna and is still selling 
them, and the claim that it is in the interest of the Republican 
campaign fund is the most blatant violation of the civil service 
law that has ever gone on, and it has gone on not only unre
buked but commended by the administration. 

If the country wants any more proof of this allegation than 
that, there is an abundance of It avai1able. 

Now, he denies the trade as to the appointment of the jnd·ge. 
Let us see the situation~ He had been twi'ce rejected as mar~hal 
and knew it was impossible for him to be- confirmed. Ile goes 
to the Prest dent, ann he and John R. Cochran, the brother ot 
the judge appointed, are here in conference. I saw Mr. Cochran 
here and talked to him myself. The fact that a vacancy had 
occurred was studiously concealed from the South Carolina 
delegation until the last moment, when it was communicated 
to Senatox DIAL. The candidates were rearranged. Mr. 
Cochran resigned as United States district attorney to enable 
Tolbert's nephew, Joseph A. Tolbert, to be promoted to that 
position, and as an inducement to him to resign he is appointed 
judge of the eastern district over his p1.·otest, wlth the state
ment that it was for the good of the party. At the same time 
a familiai· of Mr. Tolbert was appointed United States marshal, 
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-and on December 13 01· 14 ·a statement was 'lllade iin this clty, 1end make it :10-minutes, I will ~ot , object. ·I wish ·to -say thn.t 
or ·alleged to 1have b en macle, by Mr. Tolbert that ·Cochran for the emainder rof rto·dHY an·a to·monow ,y shall have to. 
was to appoint him clerk of the United States court for the ' •object •to 1any r requ~-sts 1by any ·il\Iember to ,-~fddl·ess the Hou e 
em~tern district. That statement was published in the daily! ·that •will 'interfere-with the c<Illi!iderntion of .this bill. 
papers in South Carolina on the 14th !Of December ·or there- Mr. LINEBERGER. I am willing·to modify my request and 
abouts . ..From that it was published in nearly all the papers ·make it .10 minutes. I -:may hm-e to ask fo1· 1 or 2 minutes 
of South Carolina and vigorously commented upon, and .no more if I can not complete the reading of •the nrtic~. I 
denial was forthcoming until the day before I mn.de my ~pee.ch ~11k 1th1s ·matter of ~adjusted compensation is of more Tital 
in the House, on which day a newspaper reporter in Charleston importance ·than some uf the ~tters that have ~onsu.med ;the 
waited on Judge Cochran a.nu asked him the direct question, time ·of the "Ilouse this -mornmg, to -wit, the discussion JUSt 

· and his i·eply was: "You can say that such rumors are a.bso- ended by the :gentleman 'from -.South tCarolina. 
Iutely without foundation in fa.ct," and that was J?~blished l .The ·SPEn.KER. .Is there obje~tion to the request of tlle 
on the day on which I spoke and did not'Teach this city untll l ·gentleman from California. 
the next day. .That, in fact, did .not deny specifically that there There was no objection. _ _ 
was an arrangement .whereby Cochran went to the eastern dis- )lr. LINEBERGER. I .shall confine rmy Temm.·ks to reading 
trict and young Tolbert became district .attorney, and them was an article •which appeared •jn 1the Claremont Couri~l', Clare
a tacit un<lerstan.ding that Joseph W. ~olbert would be taken , mont, Calif., "January 17, on soldier-s' compensation by a real 
care of. leather-necked .soldier·who saw service in France and in action. 

The statement published as coming from Tolbert, being un- •I thi~k it prese°:ts the view of .the average doughboy, ·ancl ·1 
denied for 30 days and being corroborated by so many circum- offer it in refutation of some ~entiments I .have heard expressed 
stances pointing in the same direction, made a powerful case recently in reg.ard to the soldiers attemptrng to loot the r.r1·eas
of circumstantial evidence that the statement was true. But ury of the Umted States: 
Tolbert now denies that he •mat.le the statement in Washing- '.fhe following article is contributed by Sergt, William H. "'Johns, 
ton. 'Why was be so long in denying it? And can •you believe treasurer and member of the executive committee of'Xeith Powell -Po t, 
this denial when I have shown conclusively by documentary Claremont. He was a member of the Sixth Regiment of Marines, Sec
evitlence that his other denials were abs6lutely untruthful? ond Division, and was wounded in action in the Meuse-AI:gonne battles. 

udge Cochran bns seen fit since to elaborate a.nu say he will He is a past commander of the Quantico (Va.) Post and was a -dele
not 0ppoint Tolbert, and that there was no trade Ito that effect. gate to the first nation.al Legion convention In Minneapolis in -1919, 
I am glad Judge Cochran 'Says this, and I never charged that ""EnrToa comuE.a: 
there was any written, l'lidebound trade, but a political unde1·- In answer to the resolution adopted by the Public Spirit Club of· 
. tanding, which i-s frequently not in the shape of a -trade. San Francisco, and submitted by .. a subscriber., in the Courier ot 

J3ut -i do charge that Joe ~olbert expected to be appointed January "10: 
-clerk accoYding to -the preponderance of the evitlence, 11nd that The writer was a delegate to the first nationli.l convention of the 
this -~xposure has prevented the posslbility of •that. American ~gion, at Minneapolis, in r919, and was present wben this 

'He rtlso twits me with not knowing ·how juries are drawn in aQ.Justed compensation legislation (bonus, so-called), was presented by 
U1e Unitetl ·States court, and 1denies that if he were clerk he a committee from Congress. 'Ma.11y compensation ·bills. more than 50, 
could shade the jury. I believe, were then pending before Congress. This committee ex· 

The law is tllat the names are put in the jury hox by the plained that since an adjustment of pay · had been made for all civll-
derk of the court an'd the "jury commissioner, the clerk -putting service 'var-time employees, they felt that a like adjustment should 
in one •name and the commissioner one, alternately (Judicial be made .in favor of those who "also served." !!'he American Legion 
.ode, sec. 276). "Therefore it is very evident that Mr. Tolbert was a ked not whether they wished the adjustment -paid, but how th y 

in fiJling the jury hox ·could put in half the names, and on an wished it paid. The answer of the Legion was that at the time we 
hone t drawing .half of the juries drawn would be men whose were not prepared to answer as to how, if at all, such adjustment 
names he 1put in, ~nd n6body in South Carolina would want to should be paid. 

·ri k a jm-y one-half of which was made up by Tolbert. Some time after the convention the national executive· committee, 
But ·as a matter •of practice, the clerk gathers up the list of t9getber with a committee from Congress, worked out the plan of .ad· 

name~·from the dfffe1·ent- counties aml1tllen be and the jury com- justed compensation that is now ..before Congress-the same bill 1.b..at 
mi sioner diviue llem up and put them in the ·jUl'y box in the bas .been :.approved by every national convention of the Legion since 
way stated by •the statute. Tolbe1·t would get the names from 19.20. 
his henchmen in the different comities, who hau been selling .The . bill . is a. debt ..that ls owing to the ex-service men and women.· 
post offices, anCl a man would have to pay a little fee to get Ko demand for adjusted compensation ·-was ever made .by the Ameri
lnto the jury box and have a ·chauce to ' be a juror. Any cattle can L~-0n, but the obligation has been .acknowledged repeatedly by 
that woultl get into the jury ·box' by that proce s coufd be en- overwbelml.ng majorµies in .both Rous.es of Congress, while ~.PCQi:>le 
tirely disereclitetl as competent jurors by any decent people. of more than half of the States of the Union have voted, by majorities 

Ah, but they ay, the statute sass that this jury commissioner from three to one to .five to one, in favor of acljusted compensation. The 
must ' be of opposite -political 'faith, unU therefore -his half of country can afford .to pay the debt; tM fnnds.,,are available. A re
the jurors would I be all .right. 'Yes; but unfortunately the Fed- cent Teport Crom the Secretary of the Treasu:cy shows that .the -sur
eral court decided in the case of the United States v. Chaires pl11S for 1924: will be sufficient to,pay tha.t,year's installment four times 
( 40 Fed. Rep. 820) that this is merely directory, and that the over. Co.mpeusation can be paid, and at 1tll.e. ame time tax.ea reduced 
jury commi sioner may be appointed of •the same party and not $243,000,000 in..1.924. The bill now befor~ Congress . provides for the 
invalidate the jmies, and either one of "Tolbert's Republican ,payment of th.is debt. in ways which would benefit not -only. the indi· 
pals or a colorless Democrat who was hanging around looking vi.duals compe.nsa.ted but the counti:y at large-:--eash only in ca es 
for Republican crumb would be jury com.mis ioner, and the where the . amount involved is less than 50, vocational education, 
jmies wouTd be ·packed, because the men in the box: would be farm or home loan , or paid-up insurnnce. ..The insurance feature ls 

0 
selected by Joseph W. Tolbert if he had been clerk Of the court, much the most..attractive, that it is generalJy conceded that the -payment 
wbic11 I am thankful to say, under 'Judge Cochran's most Tecent of this debt will be exten.ded over a period of something like-40 .Y~l' • 
tate~ent, as a result of what I said in the'"Hou e, is impossil:He 1 am not arguing for or against the adjustt'd compensation b.ill. 

now. That argument is over so far .as the Legion Js c-0ncerned. But I do 
SOLDIER COMPENS.A.TION. protest against .certain propaganda to the effect that the -American 

1\Ir. LINEBERGER. l\fr. Chairman, I ask unanimous con- Legion, an . .org:rnization of ex-service men .and omen, is .a .mob of 
sent to address the House rfor 15 minutes. ,J do not think I irre. pon ible Treasury raiders. 
will tnke more than 10 minutes, but I desire to discuss the In the language of our national commander, John R. Quinn, -or 
question of adjusted compensation, and I shall confine my re- California, "All . I ask of any fair-minded person ts that he read the 
marks to -reading an article on that subject. provisions of this .bill." 

The SP.EA.I.am. The gentleman from California asks unani- I do not know .anything of this o-calle.d "Public Spirit Club," but 
rnous consent to address the House for 15 minutes. Is there their prqpagan.d.a would .lead one to suspect th..'l.t they are -an ..echo ot 
objection? the ill-fated "Ex-Service Mm's Anti-Bonus Len.gue," exposed by the 

i\1r. CRAMTON. Reserving the T1ght to object--ruJ.d lt :New ..York Tribune in its naked butrnot inno-eent infancy. 
would be embart'assing. to me to object, because others have .There is a . r-eaoon for certain oppo ition t-0 a.Qjusted compen ation, 
been encroaching .on ·the time of the ·House this afternoon- I can .see that to assume this obligation .to the -0x-senrice men aDd 
but the pending appropriation .bill is of some importance, and women undoubtedly will reduce the price of . G~vernment securiti s. 
we have now taken over two hours' time that belongs to that l\Iany readers of the Couriet· probably -0wn a few of such bonds, bought, 
bill. If the , gentleman fi·om California will modlfy liis .request however, dtning the .war, and not for profit or tor the purpose -of 
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dodging taxes. It is not likely that they will ever decline to the point 
which they reached in 1919. At that time the market was flooded 
by discha1·ged soldiers offering their bonds for sale. These bonds 
were bought In large quantities by certain civilians with plenty of 
ready money. I do not know whether they made their ' money through 
war profit. . Some of those civilians are now forming public-spirit 
club· and antibonus leagues. 

The selling of Liberty bonds by the discharged soldier was doubtless 
very bad form. But when you consider a. man whose pay was $30 per 
month, less $6.75 insurance, less $10. allotment, less $10 Liberty bOnds, 
you have a man whose savings have not provided a sufficient fund 
to flt him out with clothes and give him a fair start in civil life. 
True, he received a $GO bonus-at that time not sufficient to buy an 
overcoat. True also, he knew that Uncle Sam's bond was worth par 
in tcad of the 85 per cent that he received. But how was he to avoid 
the sacrifice? His uniform must be returned in 60 days, and he 
couldn't fuld the feJ.Iow who was "backing him up" when be went 
away. It seemed that this friend of his had joined a public-spirit 
club, and was deploring the ex-soldier's attempt to sell his patriotism. 
Perhaps the public-spirited gentleman thinks his soldier protege should 
have followed the example of the shipyard workers, plumbers, steam
fitte1· , and some other Government employees1 and struck when be 
had an advantage. . 

Once upon a time--as 1.t seems to me--in reality, less than six years 
ago, the Public Spirit Club of San Francisco and other places was 
patting our backs with "Don't you forget that we're baek1ng you, 
boy," and "We'll take care of you." We were not those "historically 
offen ive " bonus hunters at that time. 

These public-spirit fellows from the Golden Gate use some words in 
tbeil' resoluting that to me are a bit ambiguous-" blanket bonus," for 
instance. Now, I don't know whether this refers to our per istent 
salvaging blankets "over there" from comrades who no longer needed 
them, or whether they refer to the " blanketing " of property in an 
effort to dodge the tax collector. I nm inclined to the latter meaning. 
Also, " bonus or bounty"; the word "bounty" does not, of course, apply 
to u ·, but I am sorry that these wild-eyed resoluters should take such 
a mean little :fling at our older defenders of the sixties. 

The Public Spirit Club resolves that " each citizen owed to his coun
try those services which he could best perform without reference to 
the amount or character of the remuneration therefor." I do not 
know what these public ._piritists have done to bring this about. But 
I do know that the Am rican Legion bas prepnred and had intro
duced a .bill in Congre,:>1 for this very purpose, and that the Pre ident 
has recommended it pa;: ·age. 

I once knew two meu from San Francisco, the home of the Public 
Spirit Club. Both wen· .1.mericans, though I fear they bad often 
beard themselves referre(I to as Jews or Sheenies. One wears the 
congressional medal of honor, the highest decoration conferred by our 
Government or any other. I wonder how many of the public spiriters 
would recognize this medal on their fellow townsman. I wonder how 
many of th~m would recognize him as an American. He left his com
rade in France. This comrade's sacrifice, toge-th.er with the sacrifice 
of too many thousand other comrades of ours, makes the tax-exempt 
weeurities of this over-patriotic Public Spirit Club just a little bit 
safer and a bit more valuable. 

These men asked no pay for theh' patriotism ; the question of pay 
wa~ neither raised nor considered by any man who entered the mili
tary service, either by enlistment or by induction, during the hour of 
the country's peril. Try, if you can, to recall any soldier who asked 
what the Government would pay him in return for hi Ilfe. These 
men offered, and many of them gave, their lives to prove their patl'iot-
1 ·m, and this at a time when plumbers, steamfitters, and carpenters in 
tbn employ of the War Department were striking for double their 
peace-time pay-for half their peace-time work-and permitting sol
diers to dle of pneumonia in unheated Government hospitals ; at a 
tlme when shipyard workers and shipyard slackers were holding up 
conl'ltruction and the pro ecution of the war by strikes for higher 
pay. 

From a cold-blooded viewpoint it would seem that the soldier by 
doing the job first and tntsting bis employer to make it right to him 
afterwards had made a mistake; but no man who ever wore the uni
fot·m of the UniteG States would for a second entertaiD such a thought 
ave to denounce it in the ame instant. We agree that "it is not 

humanly possih~e to fairly approximately adjust the compensation of 
Americans engaged in the various Government actlvitie · of the Nation 
in arms." However, the proposed adjusted compensation is less than 
10 per cent of the adjustment given the striking civilian employees. 
But the unequal comparison between the financial treatment of the 
solilier and the lavish pay given to those other citizens who owed, as 
the Public SplrU Club says, and as we most emphatically agree, service 
to their country "without reference to the • • • remuneration"; 
this uneqlltll comparison sugge!'lts to the soldier that the country thinks 
more of a gralJber, who ta kes what he can get when the door of the 
'.rrea. i.1ry bi open, tluw ot a patriot who, thinking only of his country's 
<langfil :wd bu owu honor, ditl the job six years ag-o and then waited, 

not to be paid (for who of us will set a cash value on bis life), but 
simply to be reimbursed for a small part of the financial loss which 
his withdrawal fl'om industry caused hlm. 

WM. II. JOHNS. 
CLAREMONT, CALIF., Janua~y J;J, 1924. 

Who will accuse these men of being bonus 
Treasury looters? I submit thls letter for the 
of the House. [Applause.] 

hunters and 
consideration 

·- -·· ~ - 1 
EXTENSION OF REMARKS. 

Mr. FULMER. Mr. Speaker, a few days ago Dr. Walter M. 
Riggs, president of Clemson Agricultural College of South 
Carolina, came to Washington to appear before the Committee 
on Agriculture. In the meantime he was stricken and died. 
I ask unanimous con ~ent to extend my remarks in the RECORD 
on his life, character, and service. 

The SPEAKER. The gentleman from South Carolina asks 
unanimous consent to extend his remarks in the RECORD on the 
subject indicated. Is there objection? 

'l~here was no objection. . . 
DR. WALTER :\:l, RIGGS. 

Mr. FULMER. Mr. Speaker and gentlemen of the House, 
all the people of South Carolina, my State, have just cause to 
be sad and grieved to-day because of the death of one of her 
great and good citizens, Dr. Walter l\f. Riggs. 

Just a few days ago Doctor Riggs came to the city of Wash· 
ington to help to secure a favorable report from the Committee 
on Agriculture, of which I am a member, on what is known as 
the Purnell bill-H. R. 157- to authorize the more complete 
endowment of agricultural experiment stations and for other 
purposes. On the morning of the 22d instant I learned from 
Professor Allen, who, with several other professors, appeared be
fore 01...11' committee, that Doctor Riggs was ill at the Harrington. 
As soon as I could get out of the committee meeting I im
mediately called the Harrington and asked to speak to hiru, 
but was advised that I could not be permitted because of hi~ 
serious condition. 

Doctor Riggs was president of Clemson Agricultural College., 
of South Carolina. He was 51 years of age, lacking two days. 
He was born on January 24, 1873, at Orangeburg, S. C.-my 
home town-to Harpin and Emma Julia ( Gewan) Riggs. 

·, 

.After receiving his prepa1~atory training in the grammru.· and 
high chools of Orangeburg, he entered Alabama Polytechnic 
In -titute, where he tarred not only in the classroom but also 
on the football field. He graduated with the class of 1893, with 
the degree of B. S. in electrical and mechanical engineering. 
The year later he received the degrees of E. and M. EJ. from 
his alma mater. During the summer of 1894 he took a course 
1n engineering at Cornell University, Ithaca, N. Y. 

The degree of doctor of laws was conferred upon him by the 
University of South Carolina during 1911. 

Entering the teaching profession after completing his aca
demic training, he became instructor in English at Auburn, 
later teaching physics, electrical and mechanical engineering 
as well. From 1901 to 1910 he was professor and director of 
the engineering department, continuing his pedagogical duties 
through 1910, the year he was acting president of his alma 
mater. 

Called back to his native State to assume the pre idency of 
Clemson, which post he held until his death, Doctor Riggs 
rendered the people of his State di tinguishe<l service in the 
training of their youth. 

With the growing evidence that America would soon lie 
drawn into the World War, Doctor Riggs threw himself into 
the agencies looking to the preparation of this Nation for the 
coming conflict. He became chairman of the South Carolina 
committee of the naval consulting board, 1916; member of the 
South Carolina State Council of Defense, 1917 to 1919, follow
ing which he entered the active work of aiding in the winning 
of the war. 

As Paris repre entatiV'e for vocational training of the Young 
Men's Christian Association during the early part of 1919 he 
accomplished much in the work of preparing the American 
soldiers for tlleir return to the pursuit · of peace. He was also 
field representative for vocational training of the a. sociation 
during the same year, and in June, 1919, he \YRS named field 
organi:r.er for vocational education of the American Expedi
tionary Forces, Army Educational Corp , Beaune, Cote d'Or, 
France. 

He was a fellow of the American Institute, the E. E. Society 
for the Promotion of Engineering Education, the A~sociation 01' 
American Agricultural Colleges and Experimental Stations. 
president of the Land Grant College Bngineering As ·odation, 
1918-19; member of the executiYe bonrd Southern onference 
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fGr Education and Industry, 1-915-1917; and m1mw ,other orgnni
zations. 

President of the South Carolina Intercollegiate Athletic Asso
ciation from 1900 to the time of his death, he maintained an 
interest in clean, healthy athletics. In 1913 he was elected 
president of the Southern Intercollegiate Athletic Ass()ciation, 
which he held until 1915. 

He was married to Miss l\Iarie Louise Moore, of Auburn, 
A.la.., December 27, 1897. 

Mr. HA WES. I ask unanimous consent to extend my .re
marks in the REoonn on the bill H. R. 4088. 

The SPEAKER. The gentleman t.rom Missouri asks nnani
m.ous consent to extend his remarks in the .REconn on the bill 
IL R. 40.88. Is there objection? 

Mr. BEGG. What is the subject of the bill? 
~fr. RA WES. On the subject of the Isaac Walton Fish and 

Game League. 
The SPE!\KER. Is tllere objection? 
There was no -0bjeetion. 

THE UPPER :lilSSISS'IPPI WILD LIFE AND FISH REFUGE. 

•l\lr. HA. WES. Mr. Speaker, tnis bill pr-0poses the purchase 
of 250,000 acres of "' the big outdoors." 

H. R. 408 , known as the Izaak Walton Lengue bill, must 
not be confused with th.e migratory bird law 01· tlle game refuge 
bill. 

While 'Sympathetic with the objects of bnth these bills, a dis
tinction must be drawn so there may 'be ·no confusion in the 
minds of the Members regarding objections raised to them. 

This bill proposes the purchase of 250;000 acres of wnste 
bottom la.nos 'On both ides of the .Mlssissippi River between 
Rock Island, Ill., and Wabasha, "Minn. 

'!'his land is useless for farming purpuses, and three different 
efforts for itB drainage have resulted in failure, but the omi
nous dread of drainage of this area, wh'idl is now again _pro
posed, can only be prevented by this national acti01L,. 

Possession by the National Government wonltl ~t interfere 

It is an established fact, testified to by ornithologists of 
fame, that the region covered by this b:llJ.l is 'the greatest high
way for mignatary •bi1"Cls on this continent. 

Two lhundretl n.nd si.xty~uine vaTieties of 'SOng birds mate an'd 
breed in this region. It is their one •great r-efug"S. These birds 
later catter all over the l!Jnited States. 

Tbere i no national. wild-life refuge established by the Fed
eral Government between the Rocky Mountains on the west 
and the .Appalachian Mormtains on the east nnd from Canada 
on .the north to the GUif on the south. 

A STKTE SITU'"A~ION. 

Tile situation in lmssouri serves as an illustration for other 
States. 

With many clear, swift-running streams traversing the State, 
it is not equal to the task of replacement. 

These sttreams rise overnight and destroy many millions of 
bass spawn, W.biCll can not be replaced from Missouri waters, 
anu efforts to raise bass by artificial mefhoas have never been 
imcaessful. 

~'hese great fishing streams, formetly a p'aradise for fisher
men, are now mainly interesting f01· their beauty and scenic 
attractions, but the great game fish, ·aespite the efforts of an 
efficient State commissioner, are disappearing. 

We are now building a system of good .roads that wlll bring 
the fishermnn to these rivers i'n a few hour.s. 

'Yitb good roads and the a1Itomobile, Where one person for
merly fished on these streams thousands will soon line their 
banks. 

These streams must not only be protected from polltrtion, 
the fish hog, and the dynamiter, bnt fbey must be continually 
restocked, and the stock must eome from the great natural 
spawning beds of the l\lississlppi Basin. 

Each State bas a similar situation. Good roads and auto
mobiles bringing nshermen and camping parties are placing a 
uew and tremendous drain -upon the .fish supply. 

OB.TJl:CT. wifu n:rvigation or the water supply of any of the States. 
The present sloughs, marshes, ponds, lakes, and streams act The object of this bill is-

u.s ·a natural reservoir 'by holding floods in leash and _preventing 1.. T<:> preEeI"Ve from destruction as a '.fish and game conser-
d T'ation measnre a tract of land and wa:ter which is the chief ~~:e ~~e~·:. from being precipitated to the lower river in estruc- ~ource of national supply for bladr bass and other game fish 

Thi area is famous for producing all types of ·fresh-water 1 e~lacement. . . . 
food fishes and all type of fresh-water game fishes, such as I ""'· ~he object is i:;ational, not ~oC'al o-r even se.~onal. 
perch, crappie, drum, rock bass, pike, :pickerel, and muskellunge., S. The property . 1~ to be aeqm.red by the Umted Sta~es ancl 
~md it is especially famous for black bass. placed under the Jomt control of the Secretary of Agrrnulture 

Scientists declare this are-a represents the last stand of a.nd the Secretary ?f Commerce. . .. 
hlack bass in the Mississippi Valley and some declare in the I ~· The p~chase is to be mad~ by the 8:ecreta:y of Ag!1~;-
whole United States. tu~e, su~Ject to the apt;>roval of the Legislatures of Illm-01 .• 

These scientists tate that the yearly toll of black bass in Wisconsm, Iowa, ana Mmnesota. 
this country is so great, CDmpared with the yearly batch, that I PR.\CT1cAL t:TILITY. 

1.i1is gTeatest of .American game fishes is certain to become ex- When suggesting Goveimment expenditures we must be sure 
tinct within 10 years, unle~s extraordinary ~ffort is made to I that the investment is wisely made and will bring a proper ancl 
protect their natural spawnmg beds. adequate return. 

The Bureau of Fisheries and other scientific bodies declare In addition to purchasing now, at a low price, property that 
that black bass would become practically ertinct if not pro- will ultimately greatly enhance in value, the investment ti 
tected while on their spawning beds. justified iJi a prac.tical return in its food-producing possibilit ies, 

The area covered by this bill is pronounced by scientists as which will lower the food hill of all Americans. 
being the greatest n atural incubator for black ba s in America. Tbe last available figures a.re those of 1921, which show that 

The aquatic value of the plant life -0f these bottom lands is the total income in dollars and cents !from fresh-water game 
known to sclentists, w'ho state t'hat if ,Properly administered fishes by anglers in the United States was $48,400,000. 
unaer Government regulation, hundreds of thousands of dol- In Wisconsin and Minnesota, two of the States through 
lar::; worth of aquatic plant life would be conserveu. which · the upper Mississippi River flows, th-e total value of 

There is no more beautiful section in tbe United States than game fishes in 1921 was $2,125,000 in Wisconsin and $3,000,000 
the 300 miles of river bottom lan.ds cove.red by this bill. in Minnesota. 

Artists and painters declare the natural scenery not only the The total value of commercial food fishes ta.ken from Iitock 
equal of the Hudson but surpassing it in beauty. Island to Wabasha, Minn., was $503,258. The value of mus eis 

On each side of the river there are bluffs, some of them as was $104,548, making a total value of commerci-al .:liood fishes 
lligll as 1,800 feet, and the rugged beauty is quite beyond de- alone of $607,806. 
cription. Under the supervision of the Bureau of Fisheries, in the De-

Tbe timber value of the islands and bottom lands repre- partment of Commerce, this amount would be ,multiplied tenfold. 
seuted in this district is great. All types of woodland trees The Bureau of Fisheries' rescue crews saved f11om the lan-d
grow here in great quantities and very r.apid.ly. Among these locked sloughs and rkers of the upper l\Iississippi Iliver 
are elm, ash, oak, wiTiow, boxwood, cottonwood, walnut, hickory, 24,570,000 ·fishes in the ;year 1918; in 1919, 51,883,000; in 1920, 
maple, dogwood, live oak, an.cl birch. 148,157,000; in 1..()21, 116,356,000; in 1922. .116,075;000; end in 

From tlrn area covered by this bill it is estimated that 1923, 142,0DO,OOO. 
400,00.0 worth of ,pelts are yearly taken frrun muskrats, Of this number approximately 40,000,000 were baby black 

skunk. raccoon, and fresb-water otters, and if these are taken bass, ranging in length from 4 to 10 inches, of the small-mouth 
over by the National Government and put under the direction and large-mouth varieties. 
of the Biological Sru.-ve~. it is -estimated that under the pro- These game fishes were 'Shipped by tihe Bureau of Fisheries 
tection of this commission five times this amount would be throughout the Nation tmder applicatmn of United Stat-es 
raised. Senators and Congressmen and we11e 11sed i:o stock ·the streams 

It is impossible to approximate the food value of ducks, and Jakes in 30 ·sta:tes. 
geese, brant, snipe, woodCD.ck, grou~ and pheasants taken 'I'hese ba:ss if bought .:Crom hatcheries engaged in producing 
from this ai·ea, but they are in the hundreds of thousands. black bass for stocking private waters would cost 40 cents 
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each, or $16,000,000, Ute price having gone up ln the past year 
from 30 to 40 cents each. 

The cost to the Government of rescuing these black bass 
~nv only $40,000, compared to the $16,000,000 they would have 
'co t if bought from private hatcheries. 

1~ rom the area covered by this bill it is conservath·ely estl
JDated that $400,000 worth of pelts are yearly taken from th~ 
muskrat, skunk, mink, raccoon, and fresh-water otters. 

There is at the present time in this region practically no 
1t·egulation by the State or Federal Governments. It ls believed 
b~- scientists that with regulation the product of not only 
11lshes but fur-bearing animals and migratory fowl would 
increase tenfold. 

THE BLACK BASS. 

Scientific bodies devoted to the study of fish conservation, 
~uch as the American Fisheries Society, are so aroused over 
the danger of extinction of black bass that they have repeat
}!dly within the pa~t few years sent letters to our various State 
governments setting forth the absolute need of protecting black 
ba~ during the spawning season. 
; The black bass is different from any other American fish. 
-l:t must select Its own spawning bed, and the male zealously 
guards the bed tmtil the spawn is hatched, and then protects 
the baby fish and teaches them how to live. 

The bass is undoubtedly the great American game fish and 
the favorite game fish of millions of the rank and file of 
:American anglers. 

Fully 90 per cent of all fishing tackle made by the manufac
turers is devoted solely to the black bass. There is no Ameri
can game fish so popular with our people. 

He is found in all American fresh water , ponds, lakes, and 
streams. 

"\Ve might say that he was "found," for hi pas ·ing away is 
n mere matter of time unless the Nation helps. 

He is found under the firs and birches of the St. Lawrence 
:Pa in and in the Everglades under the overhanging moss in 
Florida and Louisiana. 

His principal and natural home is in the Mil' issippl River 
Basin, the source of which and principal spawnwg place is tlle 
area which this bill seeks to preserve. 
, Agile and strong, inch for inch and pound for pound lle is 
the greatest fighting fish that swims. 

True to his mate, hard to catch, better to eat, the fresh-water 
bass is the typical American fish. 

l'ugnacious and nggressive, ·they are noue the le·· c-0mpan
lonable mates, for both build the nest, the female lays the 
.spawn, the male pe1'forms his part, and as the family {~rows the 
male defends the nest like our frontiersman did his cabin. 

In 22 days the tiny eggs hateb. In a few days little minnows 
~wim, guarded by the circling male. For tl1ree weeks they live 
in a little group, moving together. In one year they weigh 1 
}wnnd and in two years 2 pounds and are ready for the table. 

From the area in the proposed purchase in six years' time 
G;J9,041,000 game fishes were sent to 30 different Stutes in our 
Union. 

Two years later, if they were preserved, after deducting the 
percentage of loss they would represent 800,000,000 pounds of. 
game-fish food, which, if sold at 20 cents a pound, from infor
mation secured from the Bureau of Fi herles, would have a 
market value of $1,600,000,000. · 

The ·bass is found from Manitoba and the St. Lawrence, the 
Creat Lakes regions, through the entire extent of the l\Iissis
sippi Basin, and in tlie waters on botlt sides of tlle Allegllenies. 

But in all this region the one under discussion is Ws prin
cipal habitation, designed by nature for his especial consena
tiun; and as he pas ·es down the mighty Missis •ippi River and 
enters all of its tributaries ll.e brings food, and he brings pleas~ 
ure and health to the small boy and .the oldest man. 

It has been demon trated by scientists that artificial black
ba ·s hatcheries can not be made profitable for our State or our 
1N'ational Governments, the cost of operation being too great 
when compared with the output. Black bass can not be artifi
cially propagated tlle same as trout, but must be given protec
tton and permitted to reproduce tmder natural conditions. 

Thi· bill propo ~e · that a ready-made llatcherr created by 
nature sllall be pre erved b;r our Kation for all time. 

'l'HE BILL'S SPONSORS, 

This bill is spon~ored by a national organization known as 
the Izaak Walton League of ~.\.merica. 

It came into cxi~tPnce 1n January, 19~2. . 
Its first anniversary was celebrated by chapters ln 30 States. 
It firf't convention had 400 delegates representing 82 States. 

Its total membersltip is now extraordinary and it is moving 
toward its goal of 2,000,000 members. 

The league has no commercial basis and no clecti'rn officer 
receives pay for his services. 

The league owns and publishes its own magazine, known as 
Outdoor America. 

This magazine has no stockholders and all profits coming 
from its publication go into the national treasury of the league 
and are used to push its fight to SR'fe the remnants of the old 
America of our ance tors. 

This magazine receives without pay contributions expressly 
written for it by the greatest writers in America, among whom 
are found the following: Zane Gray, James Oliver Curwood, 
Gene Stratton-Porter, Irvin S. Cobb, George Ade, Rex Beach, 
Mary Roberts Rinehart, Albert Bigelow Payne, Harold Bell 
Wright, Hamlin Garland, Dr. Henry Van Dyke, Dr. James A. 
Henshall, and many others. 

Its illustrations are made by nationally famed illustrators, 
among whom are the following: Charles Livingston Bull, 
Bruno Ertz, Frank Stick, Percy Couse, W. H. D. Korner, 0. S. 
Wilson, Rollin Kirby, E. E. Lowry, Be sie Crank, Sarah Ive , 
Audubon Tyler, Fayweather Babcock, anu others. 

TheNe contributions placed on a commercial basis would run 
into hundreds of thousands of dollars a year. 

But these artists and writers make this free contribution to 
conserve the great "outdoors," believing that American citizen
ship demands it and feeling that in this way they can best do 
their "bit." 

In 1923 there were approximately 7,000,000 hunting license 
l ·sued, and it is estimated that there are more than 15,000,000 
amateur fishermen in the United States. 

The league makes its especial appeal to these men and women 
by cau ing the voice of the sportsman and the lover of outdoor 
America to be heard in every State government and at Wash
ington. 

It attemfllts no legislation where economic interests are in
volved without giving sufficient time to those interests for prac-
tical experimentation. · 

It is attempting to uring about uniform ftsh laws in every 
State in the { nion, and its program on pollution has been pro
nounced . ·ane and practical. 

It propo. es to pass a uniform pollution blll through the State 
legislatures, thus forming a mosaic of uniform law . 

The league believes that " outdoor America " is the chief' 
a. set of tl1e American people. 

Its purpose is to stop the rape of our rivers, lakes, ancl 
streams. 

It calls a halt. on that commercialism which would rob our 
country of the frontier spirit that lives in· places where winds 
are untainted and skies are clean. 

It performs the patriotic duty of bringing an understanding 
to our citizenship which will cause it to consider it a crl.me to 
rob America of its "outdoor" lands, and that this Nation's 
welfare and health depend upon the conservation of our woods, 
waters, and wild life. 

In the preparation of this bill it employed able counsel. 
The original draft of this bill was prepared by Judge J. M. 

Dlckinson, ex-Secretary of War and a constitutional lawyer of 
ability. 

His work was reviewed, commended, and approved by George 
Shiras, 3d, who has devoted so much of his time to the great 
National Geographic Society both as a director and counsel. 

By the end of this year there will undoubtedly be 1,000 Izaak 
Walton Chapters. These chapters must hold eight regular 
meetings annually or be disbanded, and they are found in the 
great cities and in the small towns, and everywhere the pre · 
of our country has given liberal and cordial support to the 
objects of this patriotic association. 

Anyone can join or start a new local chapter by writing to 
the Izaak Walton League of America at .its national headquar-
ters in Chicago. ' 

'l'HE BIG "OUTDOORS." 

Our forefathers came with the Bible in one hand and the 
rille in the other. 

Some of their descendant have lo ·t the rifle; :ome the Ilible; 
some both the Bible and the rifle. 

Let us restore the confidence nnd strength that knowledge of 
the rifle brings. Let us restore the spiritunl strength the 
Bible gives. 
· Let us help to bring back both by the purcha e of a piece of 
the big " outdoors," where strong men nnd spirltunl power find 
the best nourishment. · 

When we lose our "pep," when good food tastes bad, wll(>n 
friends do not satisfy, when life becomes a bore, when music 
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seems out of tune, when the old dog annoys, when the doctor 
fails, and the good wife irritates, there is but one remedy for 
the " run down," and it is found in the forests or on the streams 
1n the big " outdoors." 

There we go to church and worship God by conversing with 
the things He made. listening to sermons from rocks and trees, 
choir music from the birds. 

If you need a fresh start and want to lose the " run-down ,, 
feeling and get back your " pep," go fishing. 

It is a notable fact that of the Twelve Apostles selected by 
Christ, four were fishermen. 

They were natural philosophers who made their living in the 
big wide open, who knew the stars, the tempest, the sea, the 
sun, the moon, the winds, and the calm. 

They were prepared for a campaign for men because they 
had first campaigned with the elements of nature. 

Study of nature had prepared them for a study of men, and 
their thoughts and teachings were big, like the outdoors from 
whence they came. 

Every great man we have had was an outdoor man. Every 
man with big thoughts is at some time compelled to get away 
from the little things that cramp and bind and forced to seek 
a revitalization, new energy, and a broader perspective by 
contact with nature. 

The city bed and fancy sanitation are luxuries made more 
attractive by a week on the ground; the camp fire makes the 
radiator endurable; the flapjack, the bacon, and the browned 
fish bring the " comeback " after hard work and the hotel menu. 

'l'he city and the town have their call, but they have a same
ness and a "too sureness" to be palatable for all of the 12 
months. 

· To find rest, we must find fl: change. The same streets, the 
same roofs, the same faces, the same sights, though of the best, 
like food of the same kind, pall upon the appetite and tire the 
brain. 

We must find real rest by seeking contrast, by finding the big 
"outdoors," by not living too much and too long indoors. 

The doctor tries bis medicine and fails, the friend his com
panionship and fails ; and if they are wise physicians and 
thoughtful frien<ls, they advise a change of scenery, a new 
environment. 

What is becoming of our big " outdoors "? ·where are the 
animals, the birds, and the fishes whose presence renewed the 
primitive and stronger natural instincts? They are disappear
ing, now almost gone. 

Can individuals stay tbelr departure? Can citizens hold 
these things for our children? Not by individual act.ion. Only 
the State and Nation are strong enough to · keep these retreats 
and asylums for the benefit of both the wild things and for 
men and women. 

It can only be done by the intelligent action of the legisla
tures of States and the Congress of the Nation. 

This bill promises first to ave and then to perpetuate. 
To hold for those who are alive and keep for those that follow 

after. 
It promises to give the " kids " the things that we enjoy and 

save for them a piece of the big " outdoors." 
The " four score and ten," tbe big thoughts, the big conscience, 

and the big patriotism comes from communion with the big 
"outdoors." · 

When we lose the big " outdoors " we lose part of our na-
tional pride, pluck, and patriotism. . 

When we keep the big " outdoors " we keep our best thoughts, 
our best resolutions, and, above all, our best traditions. 

When we keep our " outdoors " we make a real, substantial, 
dividend-paying investment in national prosperity, in national 
health, in national conscience, and public welfare. 

We secure bigger returns for our money in more different 
ways and in more diversified forms than an investment of any 
other kind. 

The big "outdoors" saves the strength, saves the nerves, 
saves the brain, and saves the doctor bill. 

The big " outdoors " strengthens the conscience, conscience 
strengthens religion, religion gave the Ten Commandments, 
and the Ten Commandments founded laws which make the 
Christian nation. · 

Let our Nation buy some of the big "outdoors" now when 
opportunity knocks and the price is cheap, and then buy more 
when opportunity comes again. 

The big " outdoors " ls for the poor and for the rich-it is for 
all our people-and we can not buy too much now, for soon 
there will be none to Buy. 

LXV-90 

DEPART~lENT OF THE INTERIOR APPROPRIATION BILL. 

Mr. CRAl\ITON. Mr. Speaker, I move that the House re
solve itself into Committee of the Whole House on the state 
of the Union for the further consideration of the bill (H. R. 
5078) making appropriations for the Department of the Interior 
for the fiscal year ending June 30, 1925, and for other purposes. 

The motion was agreed to. 
Accordingly the House resolved itself into Committee of the 

Whole House on the state of the Union, with Mr. TrLsoN in the 
&a~ . 

The CHAIRMAN. At the adjournment, "'hen this bill was 
last under consideration, there was pending a point of order 
against a portion of the text made by the gentleman from 
-Oklahoma [Mr. McCLINTic]. 

Mr. McCLINTIO. l\Ir. Chairman, I made the statement in 
the Sixty-seventh Congress that whenever it was ascertained 
by competent authority that peyote was a harmful drug I 
would withdraw any ·objection I might have made in the past 
to legislation that seeks to include it as a deleterious drug. 
I want to say that the term " deleterious drug" would include 
peyote if it was found by competent authority to be injurious 
to the Indians. In 1921 the so-called Snyder bill was intro
duced with a clause naming peyote a deleterious drug. After 
a full hearing that language was omitted and the bill became 
a law without any reference to peyote. ' Therefore, as the Jaw 
now stands, peyote does not come within any law of Congress. 
I respectfully call the attention of the Chair to an amendment 
of the Constitution of the United States which is referred to 
in the case of Davis v. Beason (113 U. S. 333). Mr. Justice 
Fields, speaking for the Supreme Court, said: 

The first amendment to the Constitution, in declaring that Congress 
shall make no law respecting the establishment of religion or forbid
ding the free exercise thereof, was in tended to allow everyone under 
the jurisdiction of the United States to entertain such notions respect
ing bis relations to bis Maker and the duties they impose as may be 
approved by bis judgment and conscience, and to exhibit his senti~ 
ments in such form of worship as he may think propet', not injurious 
to the equal rights of others, and to prohibit legislation for the sup
port of any religious tenets or the modes of worsb1p of any seet. 

Mr. Chairman, in the hearings had with respect to this sub
ject competent testimony was given showing that peyote is 
used by the Indians as a part of their religious rites. This 
being true, it would be just as wise to say that no other religion 
should have the right to use wines as a sacrament. 

I ha\e here a pamphlet which gives authorities upon the sub
ject and which contains competent testimony from men who 
have made a study of the subject. It is shown conclusively 
that peyote is used by these different tribes of Indians as a 
part of their religious ceremonies. Also, Mr. Chairman, there 
is competent authority here to the effect that it is not a dele
terious drug, and I am sure that the majority of the Members 
of this House will agree with me that if peyote is a deleterious 
drug, it is not necessary to name it specifically in the legisla
tion, because the term "deleterious drugs" would include any
thing that is harmful to the Indians. 

Mr. SANDERS of Indiana. l\Ir. Chairman, will the gentle
man yield? 

Mr. McCLINTIC. Yes. 
Mr. SANDERS of Indiana. I notice that this paragraph is 

an appropriation for the suppression of traffic in intoxicating 
liquors and deleterious drugs. Is there any positive law against 
the use of peyote as there is against the use of intoxicating 
liquors or opium? 

Mr. McCLINTIC. There is not. 
Mr. SANDERS of Indiana. Is it supposed that this appro

priation goes to any drug or intoxicating liquor which is not 
under.the ban of the criminal law? If so, what could be done 
toward the suppression of it? If it is not a violation of the 
criminal law, how could the money be used to suppress it? I 
am trying to help out the gentleman's idea that peyote ls not 
within the term " deleterious drugs " as usually used. 

Mr. McCLINTIC. I take the position that inasmuch as this 
matter has been under discussion for a number of years, and 
that there has been an attempt to pass legislation declaring it 
to be a deleterious drug, and no law has ever been passed to 
that effect, it is not possible to include it now in this appropria
tion bill 

Mr. HASTINGS. Mr. Chairman, will the gentleman yield? 
Mr. McCLINTIC. Yes. 
Mr. HASTINGS. Have not five or six of the Western States 

made the use or sale of peyote a violation of the criminal 
law? Is the gentleman familiar with that? 

Mr. McCLINTIC. I am not familiar with that. 
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1\Ir. HA.STINGS. That is true. 
:\Ir. ROACII. That is not true in the gentleman's State, 

is it? 
:Jir. i\IcCLINTIC. It is not. Even if that were true, if the 

construction has been made by some States that it is delete
rious, it has no bearing in any way upon this particular point. 
They seek to include peyote here as a deleterious drug when it 
is not necessary to do so, because the term " deleterious drug" 
would cover peyote if peyote had ever been found by competent 
authorities to be a deleterious drug. 

Mr. IlOACH. And if we should undertake to stamp out 
peyote, would $25,000 be anything like sufficient with which to 
do it? 

l\Ir. l\IcCLINTIC. It would not. I contend that, inasmuch 
as a special bill was introduced and hearings were had upon it 
and the bill included the word "peyote," that afterwards it was 
stricken from the bill and the bill passed without any reference 
to it, that we can not at this time come before the House and 
attempt to legislate that term into an appropriation act. 

l\lr. CRAMTON. Mr. Chairman, the two points the gentle
man from OklahQma makes in support of his point of order 
are, first, that the religious-rights provision of the Constitu
tion protects the use of this drug. Probably that does not 
require much argument, but this is a matter that comes up 
year by year, and I think it is only proper that I should read a 
paragraph from the decision of the United States Supreme 
Court, Reynolds v. United States (98 U. S. Reports, 166), one of 
the polygamy cases, in which it is stated : 

In our opinion, the statute immediately under consideration is 
within the legislative power of Congress. It is constitutional and 
,valid as prescribing a rule of action for all those residing in the 
Territories and in places over which the United States has exclusive 
control. This being so, the only question which remains is whether 
those who make polygamy a part of their religion are excepted from 
the operation of the statute. If they ai:e, then those who do not make 
polygamy a pa.rt of their religious belief may be found guilty and 
punished, while those who do must be acquitted and go free. This 
would be introducing a new element into criminal law. Laws are made 
for the government of actions, and while they can not interfere. with 
mere religious belief and opinions, they may with practices. Suppose 
one believes that human sacrifices were a necessary part of religious 
wo1 hip, would it be seriously contended that the civil government 
under which he lived could not interfere to prevent a sacrifice? Or, 
if a wile religiously believed it was her duty to burn herself upon the 
funeral pile of her dead husband, would it be beyond the power of 
the civil government to prevent her carrying her belief into practi<!e? 

So bere, as u law of the organization of society under the exclusive 
dominion of the United States, it is provided that plural mar1iages 
shall not be allowed. Can a man excuse his practices to the contrary 
because of his religious belief? To permit this would be to m:tke the 
professed doctrines of religious belief superior to the law of the land, 
and in effect to permit every citizen to become a law unto himself. 
G-0vernment could exist only in name under such circumstances. 

That is directly in point on the argument of the gentleman 
from Oklahoma [l\1r. 1\IcCLl:NTIC] as to the authority for the 
use of peyote under the religious-rights clause of the Consti
tution. 

The second argument he makes is to the effect that peyote 
is not a deleterious drug, or that at least it has not been held 
by competent authority to be a deleterious drug. The gentle
man states that when a "competent authority,, decides that 
peyote is a deleterious drug he will then no further press his 
objections. My position is that the Snyder Act, when it gave 
authority to appropriate to suppress the traffic in intoxic~ting 
liquors and deleterious drugs, in its language is broad enough 
to sustain an appropriation for the specific purpose of pre
venting the use of peyote as a deleterious drug. 

Mr. McCLINTIC. l\lr. Chairman, will the gentleman · yield? 
l\Ir. CRA.l\ITON. In just a moment. The use of the words 

"including peyote" in the bill before us does not have, in the 
view of the committee, any effect to broaden the scope of the 
a:-Jpropriation beyond the Snyder Act. 

We draw all of our authority from the Snyder Act, and the 
express mention of peyote has the effect of carrying into the 
law-and it was the ' purpose of the committee to do so--to 

_ carry into the law the expression of Congress that in ad
ministering the law as to suppressing the traffic in deleterious 
d1·ugs particular attention should be given to one deleterious 
drug that is causing more evil than any other. I will yield for 
a question. 

l\lr. l\IcCLINTIC. The gentleman has in substance said that 
the Snyder Act was sufficiently broad to take care of peyote in 
case it was found to be a. deleterious drug--

Mr. CRAMTON. I can only yield for a question. The gen
tleman has made his statement, and I am proceeding to make 

mine. I think it is only fair I should state--it will perhaps 
make a little clearer the attitude of the committee--that the 
purpose of the committee could be accomplished by language in 
a little different form. I think that other language would make 
more clear the purpose of the committee, although the cletails 
of administration would be more diftieult if insteatl of the lan
guage in the bill the paragraphs should read in this way-and 
of course, if the paragraph in question should be held out of 
order, if the point of. order should be sustained, I should feel 
it my duty to offer this language then to the committee-" For 
the suppression of the traffic in intoxicating liquors and dele
terious drugs among the Indians, $25,000, of which not less than 
$5,000 shall be used for the prevention of the sale and use of 
peyote." That does not greatly change the situation, but em
phasizes what the committee is trying to do, not to broaden 
the statute, but to emphasize the adminisb:ation of it with ref
erence to a certain drug that needs particular attention so far 
as t11e Indians are concerned. Now, I want to say that it is not 
in .order nt this time to discuss the merits of the question. The 
pomt raised by the gentleman from Missouri (Mr. Ro.A.CH] 
vYhether the amount suggested is sufficient or not is on the 
merits of the question, and that is something for the committee 
to decide if that language is held in order. Whether or not 
it is a proper or necessary part of a religious ceremony, when 
we get by the constitutional question, that is only a matter for 
legislative decision. What I desire to present to the Chair 
now is this. I want to emphasize this to the Chair and I want 
to bring it to the attention of the gentleman fror'n Oklahoma 
that n?t only has a competent authority held peyote to be a 
deletenous drug, but every competent authority that has pas ·ed 
upon the question has so held. The pnrnphlet that the gentle
man relies upon we have examined. There is not a respectable 
scientific or medical or chemical authority in the pamphlet 
wh? justifies the use of peyote. There is quotation after quo
tatwn from the users of the drug attempting to justify its 
use, but there is not a competent scientific authority who has 
ever held it not to be a deleterious drug. I would not ask the 
Chair to rule upon a close question of fact in connection with 
this matter. I can realize the embarrassment of that. But I 
am obUged to ask the Chair to consider the authorities, the 
competent authorities that have passed upon this. And let me 

-suggest this: · 
It may be asked, Why, why is it that the committee are 

anxious to have this? Is it because we consider a great evil 
exists and that there is important need of action. If it should 
be held by the Chairman that the lfillguage " including peyote " 
is not in order under the language of the Snyder Act, and 
thei~efore the language should go out of the bill, on any 
Indian reservation where hereafter there was an attempt made 
by the Indian authorities under the general language of the 
Snyder Act to enforce the law as to peyote there would come 
encouragement for resistance from the decision. The Indians 
upon the reservations, among others, are not well versed in the 
technicalities of parliamentary procedure in the House of Rep
reseotatives. Now, as to the decision of competent authorities. 
First, a bill for prohibition of the use of peyote was pending 
before the Committee on Indian Affairs, and a report on it 
was· made in the second session of the Sixty-fifth Congress 
under date of May 13, 1918, the report of the committee being 
presented by the gentleman from Arkansas [Mr. TILL:UA....~]. 
who is present here now. That was before the enactment of 
the Snyder Act, and that report was very ably drawn and 
gathered together a number of authorities. I shall simply 
now quote one paragraph of the summary of the report: 

It is apparent from the above evidence that this dangerous drug 
should be absolutely prohibited. The proof is clear that the phy
sicians, the chemists, the missionaries, and many of those who are 
endeavoring to uplift the Indians are convinced of the harmful effect 
of peyote and desire to see its use disconti~ued. The States of Colo· 
rado, New Mexico, and Utah have by recent legislation prohibited the 
sale and use of this drug. 

How many more States have prohibited its use since that 
time I do not know. 

Mr. BAJ\TKHEAD. Will the gentleman yield? 
1\:Ir. CRAl\ITON. I will. 
Mr. BANKHEAD. Is there any provision in existing law 

as far as appropriations are concerned, for the suppression ot 
the use of this drug? 

Mr. CRAMTON. The Snyder Act carries an authorization 
for the suppression of all deleterious drugs, and we simply 
emphasize this as one of those deleterious drugs. 

Mr. BANKHElAD. One other question. 
Mr. l\lcCLINTIO. There is no existing law. 
Mr. CRAMTON. I think the statement I have just made the 

gentleman will not dispute. 
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1\fr. BA.."J'l\KHEAD. I can not understand why the gentleman 

thinks it is necessary to take chances on the construction as 
to whether it is as a matter of fact a deleterious drug with· 
out being s11ecifically mentioned. 

l\1r. CR~ITON. I have already stated the reason. I have 
already stated that the reason is that we deem this to be the 
most dangerous drug confronting the Indians. There is no 
great danger among the Indians from the use of cocaine, and 
so forth, but this is the predominant evil, and it is the one we 
want to emphasize and the one to which we want to direct the 
attention of the House. 

Mr. BANKHEAD. Are the administrative authorities at· 
tempting to suppress it now? 

.Mr. CRAl\ITON. Yes. Now, the Board of Indian Commis
sioners is an administrative authority; that is, it is an ad
visory administrati\e authority, and I have a letter from the 
c:hairman of that board under date of January 23, l924, in which 
lie says: 

Hon. Lours C. CnAMTON, 

DEPARTMENT OF THE INTERIOR, 
BOARD OF INDIAN COMMISSIONERS, 

2111 Interior Bti·tlding, January BS, 19~. 

House of RePt·esentati,,;es, Washington, D. 0. 
DEAR MR. CnAMTON : In compliance with your request of thls morn

ing I can ten you that the Board -0f Indian C-0mmissioners as far back 
as 1909 took a strong position against the use of peyote. In later 
:rears we reaffirmed this attitude, so that the views of this board -0n 
peyote a.re well known. 

The board is convinced from its study of this subject, from the opin
ions it has received from such scientific and medical authorities as Dr . 
Harvey W. Wiley, Dr. S. Wier Mitchell, specialist in nervous diseases 
in Philadelphia, and others, from a number of superintendents of Indian 
reservations, al:l well as from lnformation secured by members of this 
board while making inspections -0f reservations, that peyote is a dele
terious drug and that its continued use leads to physical and mental 
disorders of a serious character. 

The character of tbe drug has been officially recognized by the De
partment of Agriculture, Bureau of Chemistry, which on May 3, 1915, 
in "surveys and regulatory announcement No. 13 " directed tbat all 
shipments into the United States of peyote should be detained " on the 
ground that it ls an article dangerous to the health of the people of 
the United States." 

The chief defense certain Indians and their friends make for the con
tinuance of peyote i. that its suppression would infringe upon their 
r ellgtous rights by <l<>stroying their so-called peyote religion. We think 
the Indians may believe they use peyote in a religious way, but such 
is not the case; it simply creates a condition of mind and body in which 
there is complete repose and satisfaction which is mistaken for religion. 
It is necessary to produce this state of intoxication in order to get the 
desired result and they do not have " religion" unless they have in· 
tox:ication. A "religion" that requires drug stimulation to produce we 
could hardly consider of much value, and such contentions of the In
dians should not be con idered in the passage of antipeyot<' legislation. 

Iloping that this letter wm be of some use to yon, I remain, 
Yours cordialJy, 

GEORGE VAUX, Jr., Chairman: 

There are many physicians-noted scientist -with whose 
opinions I will not take up the time of the Chait', but I will 
simply read two or three brief statements of medical men an<\ 
scientists as typical of the attitude of the medical profession 
and those skilled in chemistry toward this drug: Fi:rst, Doctor 
1Viley, the noted chemist, for 29 years Chief of the Bureau of 
Chemistry in the Department of Agriculture, said in a hearing 
before the Subcommittee on Indian Affairs in February, 1918, 
when the bill H. R. 2614 was pending, in answer to a ques
tion by Mr. TILL.MAN: 

This is a drug which should be classed with strychnine, opium, 
and cocaine. 

In a memorandum submitted at the same hearing by Doctor 
Lyman F. Kebler, Chief of the Drug Division of the Bureau of 
Chemistry of the Department of Agriculture, there appears 
this quotation of tl1e views of Doctor Mitchell. 

Dr. S. Weir 1\fitche11, one of the most noted nerve specialists, 
experimented upon himself with both an extract and a tinc
ture of the button. He describes a stage of exhilaration and 
talkativene s, with dilation of pupils, flushing of the face, 
rather rapid pulse, followed by a condition described by him 
as " deliciously languid ease and elated sense of superiority." 
Later color visions were seen, both with the eyes closed and 
open. He says : 

I predict a perilous reign of the mescal habit when the agent 
becomes obtainable. The temptation to recall again the enchanting 
magic of my experience will, I am sure, be too much for some men to 

resist after they have once set foot in this land of fairy colors, where 
there seems to be so much to charm and so little to excite horror or 
disgust. 

In the same article Doctor Mitchell records the observations 
of Doctor Eshner, who states that it caused in him a condition 
of "muscular insensibility" or "motor anresthesia." (Brit. 
Med. Jour., vol. 2 for 1896, p. 1625.) 

I am sure that it will be admitted by the gentleman from 
Oklahoma [Mr. McCLINTIC] that the use of this drug does 
bring about a condition in which the patient is ignorant of 
surrounding conditions and sees visions. The Commissioner of 
Indian Affairs, the administrative agent, says: 

DEPABTMENT OF THE INTERIOR, 

OFFICE OF INDIAN AFFAIRS, 
Washington, January 24, 19z_f. 

MY DEAR MR. CRAMTO.N : With reference to the question of peyote 
being a deleterious drug, you are informed that peyote has been found 
to be a menace to the health, wealth, and more.I welfare of the Indians. 
The tiles of this bureau contain many reports of the evils of peyote. 
Reports of scient11ic investigations in regard to peyote show that the 
effects of the use of this drug are such that it is dangerous and dele· 
terious, and should not be administered except unde1· the care of a 
physician. It has also been found that its use has no value as a 
medicine, and the Parke-Davis Co., of St. Louis, discontinued its prepa
ration for use as a medicine. 

It will be impracticable to quote extracts in this letter, b~t there is 
inclosed herewith a bulletin on peyote, and your attention is invited to 
the statements, quotations, and reports therein contained. 

The Department of .Agriculture has issued instructions to its branch 
laboratories of the Bureau of Chemistry to detain all shipments of 
peyote offered for import on the ground that it is an article dangerous 
to the health of the people of the United States. 

The Post Office Department has held that peyote is unmailable be
cause of its beipg into~i.cating and poisonous and, therefore, injurious 
and detrimental to the health, welfare, and progress of the Indians. 

From the records on file I am firmly convinced that peyote is a 
deleterious drug, and that the dangers to the Indians from its use 
and the insidious methods of peyote promoters to extend its use by 
Indians are such that every effort should be made to suppress its nse. 

Cordially yours, 
CHAS. H. Bmurn, Oommission cr. 

Hon. Lours C. CRAMTON, 
Ohairman Interior Department Subcotn11nittee of the 

Appropriat1ons Oommittee, House of Representatives. 

1\fr. l\IcCLINTIC. 1\Ir. Chairman, I confined my remarks to 
the point of order. If we are going to discuss this whole sub
ject on the merits, I wish to be given an opportunity to speak. 

Mr. CRAMTON. I will say, Mr. Chairman-and, of course, 
the Chair will govern the latitude in discussion-I am trying 
to quote competent authorities, with the hope not only of con
vincing the Chairman but the gentleman from Oklahoma that 
this is "competent authority." 

Mr. 1\fcCLINTIC. The argument the gentleman is making is 
that it is a deleterious drug? 

Mr. CRAMTON. Yes. 
Mr. McCLINTIC. I think the gentleman will agree upon 

this: That if it is, it can be prohibited without naming it. 
Mr. CRAMTON. I will not admit the sufficiency of the gen

tleman's point of order. 
The CHAIRMA.i.~. The gentleman has already indicated an

other method by which it can be brought to a square decision. 
The Chair will be called upon to pass upon it eventually. 

Mr. CRAl\ITON. I thought it only fair to have the real 
situation placed before the Chair so that the whole matter 
can be disposed of at once. 

The CHAIRMAN. The gentleman will proceed. 
Mr. CRAMTON. The reports of all the scientific investiga

tions of peyote show that the use of this drug is such that it is 
found to be dangerous and deleterious, and should not be used 
except under the care of a physician. 

I am in hopes, Mr. Chairman, to invoke an authority that 
my friend from Oklahoma will recognize as a "competent au
thority." Certainly what I am about to read is strictly perti
nent to what has been suggested here. The Department of 
Agriculture, the Bureau of Chemistry in that department, 
under the food and drugs act, in a memorandum issued on 
February 19, 1915, addressed to the chemists in charge of the 
branch laboratories, stated this: 

DEPJ.RTJ\U!lNT OF AGRICULTURE, 

BUREAU OF CHEMISTRY, 

Wa.ahmgton, February 19, !915. 
CHEMISTS IN CHARGE OF BRANCH LABORATORIES : 

You are instructed to detain all shipments of "peyote" offered for 
import at the various ports under your jurisdiction on the ground that 
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1t is an article dangerous to the health -0f tlu:! peo-ple vf tbe UnUed Mr. TILLMAN~ 1 understand. There is notWng ln thesa 
States. three lines which )prohibits .any Indian or anybody else from 

Peyote is obtained from a plant, Anhalonium lewinii, order Cada- wol'Bhi_ping in any w.ay he sees fit. These lines say, "intoxicat· 
.cere, growing in Mexico, and is largely used by the Indians for pre-- ing liquors"-that is clear-"deleterious drugs, including pe
paring a beverage "meseal." _yote." T.hls paragraph asserts in effect that peyote is a dele-

Tbe suppression of the .use of peyGte among the In.di.ans has boon terious drug. Now, is not the pending point of order similar 
the subject of considerable correspondence between tb1s department to a demurrer against a pleading, criminal or civil? A de
.and the Department -0f the Interior because It ls held that the use of :murrer concedes the facts set -0ut in. a pleading but challenges 
" peyote " has become widespread among the Indians and is proving the sufilclency of the same. 
detrimental to their welfare, retarding their progress and the efforts Can the Chair .at this time go into the question 'Of whether 
of the commissioner to bring about their advancement and .sel:f-.snppnrt. , or not peyote is a deleterious drug? It ;is so described here 

The matter of d.etaining all shipments of peyote oft:ered for entry .and the Chalr ls bound by this a-ssertion. It might take the 
should therefore be taken up at once with the collectors at the several Chair three months to examine and determine the question 
ports of entry assigned to your laboratory. of whet~r or not peyote ls deleterious. It is so asserted 

Respectfuny, here in .apt words by fair 1ntendment. I would like to have 
CARL L. .ALsBERG, Ohief. 

l\Ir. :MoCLINTIC. What is the date of that other letter? 
. l\Ir. CRAl\ITON. February 19, 1915. 
Furthermore, the Post Office Department-and I hope the 

gentleman will recognize the importance of this-has issued 
this instruction; I 

POS.1' 0FFICJll D.mPAR'l'lllENT, 

CHIEF INSPECTOR: 

SECO:-iD ASSISTANT POSTMASTER GENl'lRAL, 

Washin.gtou_.. July 20, 19i.O. 

Peyote is considered to be a poison, ·and th.erefo.re prohibited trans· 
i;ni sion in the malls under ·ectlon 4 72, P-<>sta.i Laws 11.lld Regulations. 
The parcel referred to ;appears to have been mailed in violation of 
Bectio.n -472, PosW Laws and .Regulation-s. Your attention is ali;o in
rlted to the statement of the postmaster at Bkney, Mont .• regardillg 
t.he losa of mail matter !POBted at hlil office. 

--- ---.. 
..Seeo'IUJ Assistant. 

That practice, as the gentleman from Oklahoma [Mr. Mo· 
CLINTIC] must know, is being followed to-day by the Post 
Office Department in the State of Oklahoma, a Federal en
,forcement prohibiting the transmission of this drug through 
the mails because it is a poison. 

Mr. SA.l.~DEHS of indiana. Will the gentleman yield? 
l\1r. CRAMTON. Yes. 
Mr. SA!\"DERS of Indiana. The statement just made by the 

gentleman from Michigan answers the question I asked as to 
whether there was ·any l)O dtive law. I think from the gen
tlemrui's statement it i clear tbis is a deleterious drug. 

l\Ir. CRA.L'1TO- . I l1ope I am milking the same impression 
upon tlle Chairman. 

The Public Health Service of the United States, under date 
of January 23, 1924, has written me over the signature of 
~lark J. ·white, Aeting Surgeon General, as follows: 

TREASURY DEPARTJ'ilm.."'T, 

Bt;RitAO Oii' THE PUBLIC HlllALTR SERVICE, 

Washington, January ~3, 19!4. 
Ilon. Lours c. CRAMTON, 

House of Representatives, Wasllingtan, D. 0. 
Sm: Complying with your telephone request to-da,Y for a statement 

giving the official opinion of the Public Health Serviee regarding the 
drug peyote for the info1·mat1on of the House Apprnpriatio-n Com
mittee, I beg to advise that peyote or, as it is -0ften called, " pellote " 
ls derived from the flowedng top of the .cactus growing in eeuth 
Texas and ::\Iexico. There ls a general agreement that the use of 
the drug by the lndian.s ls distinctly ha.i:mfuJ. due tn both physical 
and mental effects. 

If I can be of fw·ther service, please call upon me. 
Respectfully, 

M. J. WmTm, 
Acting Sti-rgeon. General. 

These, 1\1r. Chairman, constitute the particular authorities 
I have been abie to assemble in my limited time. They are 
competent authorities, and so f.ar as I know and have been 
able to learn there is no competent medical authority who has 
made any declaration to the eontrar~-. Pe:rote is untversally 
accepted by medical authorities, by thos~ familiar with con· 
ditions among the Indians, and .by those versed in chem
istry-by all of them-as a deleterious drug. 

l\1r. TILLliMT. A parliamentary inquiry, l\fr. Chairman. 
The OHAIRl\IA...~. The gentleman will state it. 
l\lr. TILLMAN. I will state it briefly. Tbe pending point 

of order is made by the gentleman from Oklahoma [Mr. l\fo
CLINTIO] challenging the sufficiency of these three lines. Now, 
these lines say nothing about the habit of certain Indians in 
worshiping with peyote. 

Mr. McCLINTIO. If the gentleman will _permit, my point 
of order went to the two words--

that ,point .cleared up when the Ohair rules because it might 
.serve as a precedent. The point of order it seems to me 
should be overruled . 

The CHAIRMAN. The Chair will take that suggestion into 
consideration. 

Mr. BLANTON. Mr. Oha.irman, there is but one question 
before the Chair for decision under the point of order made by . 
the gentleman from Oklahoma [Mr. McCL!NTIO], and that is 
whether or not peyote is either intoxicating or a deleterious 
drug. Unless the committee and those who stand with the com· 
mittee on this proposition ean show one of those two things, 
the gentleman's point of order is good. So, after all, it resolves 
1tself into a question -0f fact, as the situation now stands, .first. 
whether or not peyote is intoxicating, and, second, if not, then 
whether or not it is a deleterious drug. 

Mr. l'lfcCLINTIO. Will the gentleman yield for a question"/ 
Mr. BLANTON. Certainly. 
Mr. McCLINTIC. I just wanted to ask the gentleman 

whether he thinks 1t is within the province of the Chair to de
termine whether -or n<:>t it is a deleterious drug. 

Mr. BLANTON. The Chair does not have to decide it like 
Doctor Wiley and Doctor Mitchell did. They had a man to 
put himself under the influence of it to determine its injurious 
-effects for themselves, 'but the Chair decides it upon what has 
·been held concerning it by the scientists in the countI·y. That! 
is where the Chair gets his authority for making a decision. 
Now, if the Chalr please-

Mr. McKEOWN. Will the gentleman yield for a question? 
Mr. BLANTON. Does the gentleman represent any of thes3 

Peyote Indians'? 
Mr. MoKEO,VN. I do not represent any Peyote Indians, but 

I want to ask a question about this point of order. As I under· 
stand the position of the gentleman from Oklahoma [Mr. Mc
CLunc], it is that there is no legislation at this time. 

Mr. BLANTON. I am going to cover that. 
Mr. McKEOWN. But it is not a question as to whether 

there is legislation covering deleterious drugs, is it? 
Mr. BLANTON. I am going to get to that, and I am hope

ful I will not take very much ti.me. If my colleagues will not 
interrupt me, I think I can get through with what I want to say 
in a few minutes, and my argument on the point of order is 
addressed to the Chair, who decides it, and not to my colleagues. 

I want to submit this to the Chair in connection with the 
amendment suggested by the chairman : If the gentleman's 
point of 01·der to the bill as it is now written is good, it is 
also good as to the gentffiman's proposed amendment,· becausai 
the gentleman .can not put a limitation on this appropriation 
with respect to the suppression of something that is not already 
provided for by law as to its suppression. Unless this bill ts ' 
good as now written, with respect to peyote, the gentleman 
could not cure it by his -amendment. 

If the Chair is not already convinced by the overwhelming 
and conclusive authorities which the gentleman from Michigan 
bas noted, it would be hard to establish that a drug is dele
terious. This eminent chemist, Doctor Wiley, and his ex
periments made by administering this drug to a subject and 
watching the effect of it; In addition to the decision of the 
eminent chemist, Doctor Mitchell, who did the same thing; in 
addition to the decision by our own House committee, the 
chairman of it being our friend, J"udge TILLMAN, from Ar· 
kansas, a committee that investigated this very question to de
termine whether or not this drug was deleterious-and thei.t 
decision and report to us was that it was deleterious-in addi· 
t1-0n to that, we have the decision of the Commissioner of 
Indian Affairs, who, in his report to the chairman of the com· 
mittee, said that it was his opinion, based on the holdings of'. 
medical experts of the country and scientists, that this is a 
deleteri.ous drug. In addition to that, we have the opinion of 
the experts in the Chemical Bureau of the A.gricultural Depart· 
ment that peyote is deleterious, and they instruct that thia drug 

\ 
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shall be stopped whene\er nn attf'mpt is made to shlj) it thro-agh 
the United States, becam::e it is deleterious and will be injurious 
to the health of the people of the country. In addition to that 
we hnve the inspector's report from the Post Office Department 
treating peyote as a deleterious drug. And I want to show you 
that this Congress bas already passed upon the question. I 
want to show you that this Committee of the Whole Hobse on 
a motion to strike out peyote made by the gentleman from 
Oklahoma [l\1r. 1\1c0LINTIC] a year ago decided this question 
tben, and also two years ago. 

Mr. l\1cCLINTIO. l\1r. Chah·man, will the gentleman yield? 
:\Cr. BLANTON. In just a moment, Mr. Chairman. 
•.rhe CHAffil\IAN. The gentleman declines to yield. 
1Hr. BI,ANTON. A year ago this same item appeared in t110 

Interior Department bill in this identical language; the same 
kind of a provision for the suppression of peyote, if you please, 
and the _gentleman from Oklahoma (Mr. l\.lcCLINTIC] then made 
his ame fight to strike it out. He offered au amendment to 
strike it out of the bill. and it came up for discussion. Let me 
read you just one or two excerpts from tbls record. Here is 
what our friend from Utab [Mr. CoLTON"] testified to on that 
occasion: 

I would be derelict in my duty if I kept quiet now. My own State 
has pa seu a law again t the nse of peyote. Indian Department officials 
approved of that bill. I happen to kllow personally that the use 
of this drug bas caused the death of Indians In my home county. 
If it were truly a religions rite, I should be reluctant to oppo e it, 
but I do not believe it is such. * * • '.£he promoters of th peyote 
traffic deceive these helpless people. • • * "' Peyote, .a drug a.kill 
to morphin<', is passed around. • • • They get drunk, just as much 
so as uny mun ever wa drUllk with opinm or alcohol or any other nar
cotic. • • 'l'hese meu do not recot"er from the use of this drug 
for several days. 

The gentleman t now testifying from bjs per. onal experi
ence. He further says: 

I once vi sited one of their camps. A man wns wallowing in the 
dh't and mud two days after a drunken pree on thi peyote, abso
lutely inespou. ibie, having no rational thought of what be ~al'! doing 
and not being able in any way to take care of himself. * * • I 
bappf'n to havf' p!>r!'onal knowlf'dge of the eJrerts of this drug; it is 
delrteriou~. * * * I bolieve the overwhelmh1g weight of auth~r
ity, cientistR wholly disinterested, shows 1hat tt is a dange1·ous 
drug. • * If I am correctly informed, the man who introduced 
Pf'YOtf' into my county is now bPing held for trial befor<' the Federal 
court for having de.bauched the whole family with which he was 
l_iving. 

_Jow, let me go jnst a Uttle further. :\fr. Cor:roN testifies that 
th!-! 1lentl1::1 he refer to w~re traced directly to the use of 
veyote. and then om· coll"'agne, l\Ir. IlAYDF$. of .Arizona, saiU 
this: 

Dr. Ilarv<'y W. Wiley, of the Department of Agriculta t·e, and· numer
ou::1 other witn<'s scs , tPstifted that peyote, the sdentific name of Which 
I · anba.loniuru , is Vf'I'Y ~milar in 1ts etfect on the human syst em to 
morphia, cocaine, an<l othe1· like drugs. * • • Doctor WHey, who 
was n real scientist, fnlly demoni:;trated the etrect or this drug by 
administering it to an 0mployee of bis bnrf>nu and carefully ob~erving 
H f>Vil effects. 

r.rlwn it came to a vote in this committ~ and there were 
12 ayes for }fr. ~lcCr.rNTIC s amC"ndment and 40 noes against 
it. Mr. 1\lcCr.rnTic asked fo.r teUers flild he coultl not even O'et 
the 20 men necessary on the floor of this House to s.tand up 
in order to have even a teller vote, and he made no attempt
there wa: .o much sentiment in this House that it was a 
deleterious tlrng, that he would not ewn ask for a motion to 
recommit in order to put it back, aud suppre siou of peyote 
wus left in the approprfatfon bill for the preSE>nt fiscal year 
by action of this committee because the bill was passed with
out a motion to recommit. 

I now want to make just this statement aucl I will conclude. 
This was not the only time this committee Imel passeu upon 
this matter. Two years ago the gentleman's colleague from 
Oklahoma Mr. Gensman, tried his dead level hest to knock 
the suppression of pe;\mte out of that bill. Witness after wit
ne s on the floor of this House got up alld testified to the 
various kinds of hallucinations that came to people who used 
it and te tified to the wild debaucheries of men and women, 
whole bunches of them over the country, wh-0 indulged in its 
use, and the committee kept tl1e suppression of peyote in that 
bill by an overwhelming vote in this committee, and I want 
to say there has been enough of this kind of evidence to show 
the Chairman beyond any question of a donht that peyote is 
u de.leterious <lrug and that the point of 01·cler is not good. 

1\lr. COLTO _ ~ . .Mr. Chairman--

The CHAIRl\LL~. T11e Chair will ll~ar the gentle.man. 
Mr. COLTON. l\lr. Chainmm. I wrn ju..~ take a moment. 

l\!y own State, after an investigation -wbieb showed there were 
at least 20 deaths that could be traced directly or indirectly 
to the use of this drug, passed n. law against it, as has been 
stated. Mr. ChaiJrman, t1le only question, as I see it, before 
the Chair is whether or not this is, after all, a deleterious drug. 
This is the Interior Department appropriation bill, and this 
committee has a perfect right to emphfisize particularly peyote,. 
a drug that is very dangerou fo:r the Indians to use. Permit 
me to read a description of a death which occuned in 1916 
from the overuse of this drug : 

Of these Weecheget's death, last spring (1916.) ia mo.st horrible. Ile 
had taken an overd-0ge. He becal'l1e wild. Te:artng bis clothing off, he 
Jomped int() a deep mudbole. There, before a uowd of onlooker, 
of whites and Indians, he dove into the soft mud until his head a1i.a 
body were out of eight. Then be juml)l?d to his fem and wildly grabbed 
up handfuls (}f the mud aml smote lrimselt with n. Ile died in a few 
moments in this mudho.le be!o.re a cnowd ot eye-witnesses. 

This occurred, Mr. Chairman, in my o"\vn home county, and 
the description is furnished by--

Mr. l\lcCLINTIC. Will the gentlema.n yield 1 
Mr. COLTON. Certainly. 
Mr. McCLINTIO. I just want to make this statement. I 

have lived 21. years among four tribes ot Indians. I have never 
heard of an In<lian in my life who was in any way affected by· 
it.' The gentleman's statement may be true. It may be true, 
possibly, that a lot of Indians drink corn lfquor and get on an 
awfu1 toot, but in all my life I have never beard of any Indian 
that was in any way seriously lmrt by the use of peyote. While 
your sta tern en ts are probably true, and probably that Indian 
did cut up in that wa.y, there are other influences which 
sometimes affect an individual, and I would not ask for any 
legislation I thought was wrong; but from my own personal 
observation, having never witnessed anything that was disas
trous, it is oniy natural I hated to see something taken away 
from the Indians which the~· use in a religious way. 

:\fr. OLTON. l\lay I say to the gentleman, however, this 
case wa. <>ansed by an O'verdose of this drug. Many others 
could be cited. 

Mr. Chairman, I just read a few moments ago from a state
ment of one ot the most highly educated Indians in the United 
States, Mrs. Gertrude Bonin. She is describing the condition 
that did obtain among the Indians less enlightened th.at she is. 
This is only an exce.rpt from an artide prepared by. Mrs. Bonin. 
She shows conclusively that peyote is a deletei·ious drug. I 
want to protect the less enlightened lndia.ns. It is for that 
class this legislation is being pas ed. They do not understand 
the baneful effect of thi drug. My own. State b&S passed a 
law forbidding its use, and since then the u e hns been almost 
stamped out. 

I have many authorities showing that this is a deleterious 
drug. The dictionary d.efines deleterious as harmful, noxious, 
doing damage. Certainly it can not be argued that it does no 
hurt nol' damage when it causes the death of Indians. Smely 
the question is hardly debatable he1:e that it is injurious. It is 
ve1·y harmful. That fact has been shown conclusively, and I 
shall not take up more of the committee's time; but it does 
seem to me it is 1·ight and propel!" fo.r the committee to em
pllasize its desire to bn.vP this drug lnclooed. The point of 
order i. not well taken and ought t<> be overruled. 

Mr. liL.i\STINGS. Mr. Chair.man, l only want a minute's 
Ume on the que tion of whether or not this is a deleterious 
drug. Permit me to say that a number of years ago when the 
matter was examined by a subc·ommittee of the Committee on 
Indian Affairs, of which Judge TILL:}fAN wa chairman-and I 
th.ink the present cllairman of the Committee. on Indian Affairs 
was one of the members-witnesses came from all ove1· the 
country and appeared before the e6mm.ittee ~ there were repre
sentatives of the Indian OfliCf'. Doctor Wiley, who has been 
refetTed to, and O'ther eminen men, some perhaps from the 
Department of .Agriculture, and numerous others. We ba-d 
many reports from Indian ageIJts. nn<l from physicians on . 
reservations throughout the western country. Let me say to 
y<>n with one acce>r 'l and without eNc~ption every single one of 
them condemned it as being injurious. 

I do not want to take up the time ()f the committee in dis
cussing this at any great } .ngth, and I feel that I ought not to 
be taking up the time now. I di.cl not want tbe discu ion to 
cl~e without saying a \Yorcl in condemnation of the use of 
peyote. Other ge-ntlernen appeared before our committee, and 
there w-as not a Ringle E"flncMPd lndhm whO' jm;tified tbf' use 
of peyote-. Of courRe some of the Indian. from the less-civilized 
tribes cnme in and attempted to jm'ltify it by . aying that :it 
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kept them from the ru;c of liquor. Of course that was all a 
subterfuge. Otbers said that they used it in connection with 
TeJi;.dous ser\'ices. The committee, after a thorough investiga
tion, eoncurred in the strong report by Judge TILLMAN which 
hai'l been ref~t-red to by the chairman of the s'ubcommittee. 

Let me say that there are five or six Western States that 
l.ia \'e already pas."ied laws prohibiting the use of peyote. I 
han ... uot had occasion to look up the matter with reference to 
my uwn State, so I do not know whether it bas enacted such 
legi~latiun or not. Among the Five Civilized Tribes there are 
OYer 100,000 Indians, and none of them use peyote. Peyote is 
only used among the less civilized of tlle .Indians, those that 
do uot eml>race Christianity. I wanted to say to the Chair 
and to the Meml>ers of the House that in my judgment it is a 
dm1gerous drug; that it is a deleterious drug and ought to be 
prohibited. 

lfr. HO.A.CH. Mr. Chairman, I am only interested in ~etting 
a correct ruling from the Chair. It is admitted in these argu
ments that this appropriation ls based upon the Snyder Act, 
:rnd that is tbe only basis of authority for the appropriation. 
I contend that the Chair ls not the party to decide the ques
tion which has been under discussion as to whether or not 
pe.rt•te is a deleterious drug. The Snyde1· Act authorizes the 
appropriation of money to prevent and stamp out the use of 
deleterious drugs, but it does not mention peyote. 

Tbe CH.A.IR!\IA.N. Will the gentleman allow the Chair to 
ask him a question? 

~Ir. ROACH. Certainly. 
The CHAIRMAN. Suppose instead of this language it had 

saill for the suppression of the traffic in whiskey, beer, wine, 
co('aine, heroin, opium, morphine, ancl peyote. Would that 
nave been subject to a point of order? 

Mr. ROACH. It would as to peyote, but as to the others no, 
because the commlttee bas no autt10rity to take evidence as to 
peyote ; the law declares these other things to be deleterious, 
and a law had been enacted against their use. My point ls: 
TliP. basis for this appropriation is the Snyder Act. That act 
authorizes an appropriation of money for the stamping out of 
the use of deleterious drugs. The act does not mention peyote 
as ueing a deleterious drug. My contention is that some court 
of tlie land in construing the Snyder Act must first declare 
peyote to be a deleterious drug before an appropriation can be 
authorized by this committee for it. Either that or a bill must 
be regularly introduced in 'ongress, beard before the proper 
eornmittee, and enacted into law declaring peyote to be a dele
terious drug. Otherwise the point of order is well taken. 

ln other words, what right bas the Appropriations Commit
tet· to declare peyote to be a deleterious drug. or this Chair to 
so declare it, tmless it ls so declared by the Snyder Act, upon 
wlikh this appropriation is based, or has been so declared by 
Cougress or the court in construing the Snyder Act'! 

So far as the merits of the case are concerned, there was a 
great mass of conflicting testimony on that before the commit
tt-e that had authority to hold the hearings. If it were for 
thP Uhair to declare whether it i-:i deleterious or not, I admit, 
for the ake of argument, that ,..,.bat has been said here this 
at'temoou is entirely sufficient to convince ~my reasonable man 
thH t it is a deleterious drug ; but that is not the question ; this 
is wit the forum to decide that question. It can only ·be de
cided by a court in construing the Snyder Act or by a bill 
regularly enacted into law so declaring. 

The UIIAIH..MA.N. Suppose the <:ommittee, instead of using 
tht: language it has in this paragl'a11b, had used the language 
"iududing opium." What would the gentleman have said? 

.llr. ROACH. But we have a law against the use of opium, 
arnl we have no law against the use of peyote. 

The CHAIRMAN. There is nothing in the Snyder Act 
against the use of opium any more than there is against the 
USt> of peyote. . 

~fr. RO.A.CH. No;_ but there is a law against its use; and 
the chairman of the committee in charge of this particular bill 
comenus that the only law authorizing this appropriation is 
Hie i.-;uy<ler Act. 

~lr. TILLMAN. l\1r. Chairman, will the gentleman yield? 
:\h'. ROACH. Yes. 
~lr. TILL1\1AN. Does not tile Snyder A.ct prohibit the use 

of deleterious drugs urnong the Indians ·1 
1\fr. RO.A.CH. Certainly. 
::Ur. TILL::\.IA...~. Does not this language in effect at least 

say that peyote is a. deleterious drug? 
Mr. IlOACH. Oh, my contention is that some court in con

struin~ the Snyder Act must first declare peyote to be a dele
terious druJ?: or we must enact the law to tllat effect. 'Vhat 
right l1as the Appro11riation · Committee or the Chair to dete1·
mine that question? 

Mr. TILLJ\L\.N, But the Chair can not go behind ·this lau
guage that says that peyote is a deleterious drug. It seems 
to me ridiculous to take up the time of the committee in :ll'gu
ing a question of tWs kind. 

Mr. ROACH. But suppo ·e the Committee on Appropriations 
bad said thnt coffee was a deleterious drug; what about that? 

Mr. UPSHA. W. :Mr. Chairman, will the gentleman yield 1 
~.fr. ROACH. Yes. 
Mr. UI'SliA W. - Mr. Chairman, inasmuch as tho discu. ::;ion 

of the merits of the case has crept in--
1\Ir. ROAC l:I. Ob, I run not discussing the merits of the 

ca e--mere1y the parliamentary and legal phases of it. 
Mr. UPSH.A. W. Let me make my statement clear. Illa.· 

much as there ls a division of opinion as to the merits of 
peyote, does not the gentleman think-and I hope the Chair 
will so construe-that it is competent and proper that peyote 
should be included, because some say that it is deleterious aull 
others that it ls considered necessary to a religious rite. 

l\Ir. ROACH. Personally, I think that the use of peyotf' 
hould be stamped out,· but I want to see a correct ruling on 

the part of the Chair purely from a legal and parliamentary 
standpoint, and I submit in conclusion that the only plnre 
where this can be decided is ln a construction of the Snyde1· 
Act by n lawful court of this country or by the enactment 
of a law· in Congress declaring peyote to be a <leleterlous drug. 
No committee has a right to so declare without having a hill 
before it for that purpose, and the Committee on Appropria
tions by o declaring are enacting law on an appropriation 
bill, which, is snlJject to 'the point of order made. 

rrhe CHAIR:\lAN. The Chair is ready to rule. The Appro
priations Committee of this House is not a legislative com
mittee, and any appropriation that it may properly place i 11 

a supply bill must be authorizell by existing law. In thiR case 
the committee bas hrought in an item which reaclR: 

For the snpprei;sio1.1 of the b·affic in intoxicating liquors and (ld1•
terious dru~, including peyote, among Indians, $25,000. 

The committee has produced the Snyder Act as the law 
upon which tWs proposed appropriation is founded. The Chair 
does not think that any other law has been cited, although it 
might have been urged, perhaps, that it is in order under tltP 
general law providing for the support and civilization of tlH' 
IndittnH. The Snyder Act, however, has been cited as the 
bn~is for this appropriation. The question then arises as to 
whether or not the designation "deleterious drugR" in thf' 
act referred to include peyote. It is undoubtedly proper f()t' 
the committee to particularize and to state certain thing. for 
whi ·h it appropriates while omitting others, so long fl,· foe 
committee . eeks to appropriate only for purposes within thr' 
law. '.rhe c<>mmittee, therefore, might have been more specific~ 
in this case. It might have enumerated a number of intox:i
catin~ liquor anu deleterious drugs. Having a right to 
enumerate all, it could name one. The l hair is therefore 
uualJle to escape the conclusion that tbe inclusion of this pHr
ticular drug, if deleterious, is within the law. 

It was Uie first ilupre:sion of the Chair, before goi11g into 
the matte1· thoroughly, that this ls not the proper trihunal to 
try out the question of fact, and that becamie the wot·d 
.. peyote " i::< not includE>d in the law it should go out on a 
point of order: but, a· has been shown by RO many MembN·s. 
the question finally resol-re~ itself into whether the drug known 
as "peyote" i. included within the term "deleterious dru 0 ·s.'' 
It seems to tilt- <.:hair that by an overwhelming arrny ol' 
authorities Le js forced to tlie conclusiou thn.t it is H delf'
terious d1·ug. It appears that the legi::<lature of several Statt>8 
have so regarded it; a number of Go-vermnent ofticials ha•e 
so declared it; MemlJerH of this House well qualified to spea.k 
on the subject give the same testimony; while numerous sei· 
e11 1 ii:;ts and otlier experts have found themi;;elves in agreemeut 
tit: t peyote is a deleterious, harmful, and dangerous drug. 
If t lie Chair should hold that the reference to this drug mu~t 
go ont of the bill for the reason that it i not inclmle(l witbi11 
exi~ting 1Aw. it might be regal'Cleu as equivalent to Iiullli11~ 
that it i. not u cleleteriou~ dm~. .At an~' rate, thi · committel:\ 
would Ulen have no opportunlty whatever to --rote upon tho 
question of fact fuu raised. On the other hand, if l:.eld to he 
in order, tlle gentleman from Oklahoma (Mr. McCLI -Tic] ma:r, 
by mean of an ameu<lrnent, move to f'trike out of the uill the 
language to which be objects. He will tben get the expres
sion of the committee upon the issue as to whether, upon its 
merit, it should stay in the bill or go out. The Chair is 
irresistibly drawn to the conclusion that the committee has 
the right under existing law to bring in a provision making 
an appropriation for the purpose indicated. The Ohair, there
fQre. oy~rrule-s the point of order. 
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!tr. TH01\1AS of Oklahoma. Ml'. Chairman, I oil'er the fol

lowing amendment, which I send to the des.k.. 
The Clerk read as follows: 
Amendment by .Mr. THOMAS of Oklah-0ma: Page 17, l1ne 4., after the 

word " peyote" insert " when not to be used for sucramental purposes 
in connection with established reli,gious services." 

:ur. BLAN'l'O.N. Mr. Chairman, I make the point of order 
against the ameud.ment that it is against existing law. 

Mr. McKEOWN. Will not the gentleman withhold for a 
JU-Omen t? 

l\lr. BLANTON. No; we are wasting too much time on this 
item now-- . 

l\lr. McKEOWN. Time seems to be wasted ·always when it 
is not on the gentleman's side of the case. 

l\Ir. BLA...~TO.r.... l\Ir. Chairman, I reserve the point of order. 
l\I:r. CR.Al\ITO .... y. Mr. Chairman, wiU the gentleman from 

Oklahoma yield? 
:Mr. THOl\lAS of Oklahoma. Yes. 
Mr. CR.A.UTON. If it is agreeable, I should like to limit de

bate upon this paragraph and all amenclments thereto to 10 
minutes. 

Mr. THO:U.A.S of Oklahoma. Mr. Chairman, I sat upon this 
floor for several days and listened to lengthy speeches, and I 
expect to sit upon the fic·or during the sessjon listE>ning to the 
speeches. 

1\lr. CRA.1\lTON. How much time cloes the gentleman want 
on his amendment? 

Mr. TIIOMAS of Oklahoma. Mr. Chairman, in answer to 
that question I want to make this staten1ent. '.fhat from my 
viewpoint tbis amendment raise - the question of religious lib
erty, and I do not think I should be limited in this House to 
the bare s11ace of five minutes of time. 

l\lr. CRAl\ITON. Would 10 minutes satisfy the gentleman? 
l\Ir~ THO ... JAS of Oklahoma. May I have the attention of the 

Chairman for a moment--
Mr. BLANTON. I would like to get a ruliug of the Chair. I 

insist upon the point of order. 
The CHAiilllAN. ln its pr sent form it would i-;eem to be 

obnoxious to the rule, but if the gentleman will put it in tbe 
form of a li.ru.itution it will serve tbe saiue purpose. 

l\Ir. BLANTON. I make the point of order against it a · 
legislation on an app1·opdation bill. 

Mr. THOl\lAS of Oklahoma. Just in reply to the point of 
oroor. Tbe b.ill in its pre ent form provide that peyote shall 
not be u ed by anyone for any purpose. I seek to place a 
limitatiou upon the language by m~.king an e.x:eeption for its 
use by a regular organized church for sacramental purposes in 
connection with their regular services. It is a limitation upon 
tlle use of peyote and I think it would he in order. 

The CHAIRMAN. The gentleman goes a little too far by his 
amendment In this way it would preclude the officers of the 
law from the suppre.~sion of this trade if--

Mr. THO~lAS of Oklahoma. The purpose of the amendment 
was to permit the $'25,000 to be used in the suppre~sion by a 
limitation . of the use of peyote exeept when it is used for 
re1igious pnrpo es by the Indians in the way of a sacrament 
in the hold·ng of their regular clmrcl1 services. 1\lr. Chairman, 
if I may be heard for a few minutes upon thi: proposition I 
will take my seat. 

Mr. l\lcKEOWN. Mr. Chairman, I will offer an amendment 
to the gentleman's amendment, putting it in the form of a 
li.Ini ta ti on : 

Prnvided, No part of this appropriation shall be used ti> suppress the 
u e of peyote by any religious body. 

Mr. BLANTON. I make the point of order it i legislation 
on an appropriation bill. 

l\tr. CRAMTON. If the gentleman from Oklahoma will yield. 
I want to ask unanimous con ent that all deb.ate upon the 
paragraph and all amendments thereto be limited to 20 minutes, 
of which the gentleman from Oklahoma is to have 10, the 
gentleman from New York [Mr. KINDRED] 5 minutes--

Mr. McKEOWN. Reserving the right to object. 
Mr. CRAl\ITON. And 5 · minutes to the gentleman from 

Oklahoma [Mr. McCLINTIC], 5 minntes to the gentleman from 
Arizona [1\1r. HAYDEN], 5 minutes to the gentleman from 
Georgia [l\fr. UPsHA w]--

Mr. HOW ARD of Nebraska. Will the gentleman yield., 
plea. e? l\.fay 1 ask permission-I have a number of Indians in 
my district and I would like to speak a moment about the use 
of peyote. 

Mr. CRAl\ITON. .A..nd 5 minutes to the gentleman from 
Nebraska [Ur. HowABD]. 

The CHA.IR.1\lAN. Has the gentleman made a list of these 
gentlemen 01· has his clerk made a list? 

Mr-. CRAMTON. I have a list. 
The CHAIRMAN. Is there objection to the request of the 

gentleman fr<>m Michigan? 
Mr. WINGO. Mr. Chairman, reserving the right to object, 

is the gentleman trying to get through with this bill this 
afternoon? · 

Mr. CR.A.JUTON. I want to get through this month, if I can. 
Mr. WINGO. Well, I want to speak 15 minutes, out of order, 

although I was going to use peyote as my base. 
Mr. CRAMTON. I regret to state that I said to-day that 

I would have to object .to requests to speak out of order. We 
did not go into committee until 2.30 tx>-day. 

lli. WINGO. The emergency among the farmers is so great 
that I wanted to join the chorus of the Republican relievers. 

Mr. CRAMTOX I ho.pe tl1e gentleman will not press that. 
The CHAIRMAN. Is there objection to the request of the 

gentleman from Michigan? [After a pause.] The Chair hears 
none. Will tlle gentleman from Michigan supply the Chair with 
a list of those who are to speak on this subject, and will the 
gentleman from Oklahoma reoffer his amendment in the form 
of a limitation? 

The Clerk read as follows : 
rage 17, Une 4, aft.ex tlle word "pe-yote," insert "~mded, Th:lt 

no part of said fund shaU be used to prohibit the use of peyote when 
used by Indians for sacramental or reUgious pur_poses in organized 
churches." 

Mr. IlLA.NTON. Mr. Chairman, I make the point of or<ler 
against it. 

Tlle CHA.IRl\1Al~. The gentleman will state it. 
!\Ir. BL.ANTON. That this is to change the existing law in 

se>eral particulars in that it would permit the use of a dele
terious drug among uncivilized Indians who might use it to 
the extent of causing their death, claiming it to be under re
ligious ceremonie:'. There is a law which pre>ents the URe 
o! deleterious drugs, and the Chair has held that peyote i " 
one of tho e drugs, and the evidence shows 1t causes death. 

The CHAIR~IA.J. •. The gentleman is addressing himself 
somewhat to the merits, whereas it is a matter of parliamentary 
law. 

Mr. IlLA1'"TON. It i not a limitation--
The CHAIRMAN. The Chair thi'l'lks it is clearly so. 
Mr. BL.ANTON. You might say t11at tl1e people have a riglit 

to use morphine in unlimited quantities if it is done in re
ligious ervices. 

Mr. MciillOWN. What about the use of wine as a sacra
ment? 

Mr. BLA.NTOX Tb.at is not a cleletl>rious drug that causes 
death. 

~lr. McKEOWN. It could cause defltb if ;you drank enough 
of it. 

'fhe CKURMA.J.~. The para-g-rapl1 iu the biJl provide that 
the suiu to be appropriated may be exilenued for the ;uppre.s
sion of tbe traffic in tleleterious drugs, including peyote. The 
amendment of the gentleman from Oklahoma now offered in the 
form 'Of a limitation is to the effect that any portion :>f this 
appropria.tion which without uch a limitation might be ex
pended for the suppression of the traffi.r in peyote to be ni:;eu 
fo.? any purpose shall uot be exuen~ for the suppre ~on of 
the traffic i.11 pey te to be used by the Indians for sacram~ntal 
or reli c•iou pu11 se . . 

It i~ not for the 0hair, but for thE> committee to paR. upon 
the wisdom or lack of wisdom of the pro1Josition. The a:nencl~ 
ment as now offe1·efl Le;; a lim.i,tation on an appropriation carried 
in the bill nnd n ::::uch is in order unde-r t e rules. Tbe t;huir 
OC\errule tbt> point of order. 

Mr. THO"'.\ Ll....~ u:t: Oklah<>ma. Mr. Chainnun, I hope I :;;hull 
be entirely frank in what I ha.v.e to say. I have five tribes of 
Indians in my district, tbe Ki.ow.as, the Comanche , the 
Apache , tlJe Caddoes. and the Wichita~. These five tribe of 
Indians embrace something like 5,QOO citizmls. Many of the..;e 
citizens bel-0nu to a regularly organ.i.7..ed church incorr rated 
under the laws of my State, and it is OB this a!'l-pert of the 
matter that I make thi · statement. The'"e lndiaus, belou ·ing 
to this organization, .bY them termed n cburcb, use this peyote. 

Just here I pause to ask tllis; quPstiou : How many l\Iembern 
on this floor ha-ve ever eeo payute rla >5ffified in this bill a · a 
deleterious drug? 

1\lr. Chairman, there al'e not to exceed a half dozen gentle
men on this floor who admit that they have seen peyote, aud 
some o:f' those saw peyote for the first ti.me a few moments ago 
when I exhibited thi sample upon tbIB .ftoor. I now takE> the 
privilege of showing to the :Members a sam11le of the thing 
they l'lave been debating for three or four bours. It is i:<imply 
a bulb from the 1\lexican cactus. It grows down iu ol<l )fexico. 
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The Ind!ans gather these buds from the cactus and use them 
in connection with their religious services-something after 
the plan of the use of wine for·sacramental purposes. 

If the Indians, or any portion of them, have an organized 
church and the ritual of that church provides for the use of 
this green natural herb, unfermented and unadulterated, as a 
sncrament, then I submlt that the Congress is wholly without 
authority to deny to the members of any such church the right 
to import such herb in an orderly way for sacramental pur
po!!les. 

Having lived among the Indians for many years. with them 
AS my neigllbors, I state here that they <lo have such an organ
ir.ation, represented by them to be a religious organization, and 
tl1at the ritual of such organization or church does provide for 
the use of this green bulb or herl> as a sacrament. .And based 
upon this statement of fact I desire to call the attention of the 
committee to the Constitution and laws of om· country. The 
first amendment to the Federal Constitution provides as fol
lows: 

Congress shall make no law respecting an Cl:ltablisl:nneut of religion 
or prohilJiting the free exf'rcise thereof. 

Thi::; amendment bas been upheld an<l con~trued by the Su
preme Couri-of the United State in the case of Watson against 
Jo11e', in Thirteenth. Wallace, page 728, in which it was held: 

In this country the full and free right to ente1·tain any religious 
p1·Jnciple nnd to teach any religious doctrine which does not violate 
the laws· 01' morality and property, and which doe,; not infringe per
sonal rights is conceded to all. 

Iu connection with tbe cleci-·ion cited, )fr. Ohllirmau, I deRire 
to cnll attention to whnt I conceive to be the well-eHtablished 
rule in regard to this subject matter. 

The Federal Constitution makes no pro'""h~ion for protecting 
the citizens of the respective States in their rE>ligious liberties: 
that i.· left to the State constitutions and law::::, and the Federal 
Constitution specifically denies the power to Congress to resti·ict 
or interfere with the free exercise of religiom; thought or tbe.. 
fri>e expression of religious convictions. 

The Oklahoma constifotion provides: 
ECTION 3 OF ARTICLE 1. Perfect toleration of religious sentiment 

shall be secured and no inhalJitant of tbe Stnte . ball cnr be molested 
Jn person or property on aecount of bis or her modi:! of relif,>ions wor-
sllip; • • . 

I lay down this pro1lo. ition: This bill cloes not propose con
Rtructive legislation, but rather it is a formal appropriation 
bill making available funds with which to carry on activities 
heretofore authorized IJy Jaw_ We have no law against the 
importo.tion and use of peyote, and <:ertainly no Jaw against its 
u .. e for sacramental purpo ·es. 

'.rhe phrase "including peyote" injected in this appropria
tion bill d-0es not constitute a valid criminal statute. If this 
item tands unamended, it will have no valid force or effect, 
and will but add another "bluff" to that long list of deceits, 
misrepresentations, and broken promises dealt out to tbe In
dians since the discovery of America. If this bill passes un
nmended, and thereafter an Indian or any person imports or 
po._-:esses peyote, such act will violate no valid law. If, there
nfter. an Indian in possession of perote was caught, no repu
ta hle prosecutor would file complaint. But if complaint was 
file<l, no conviction would be had. And if complaint was filed 
arnl corn-iction was bad, such conviction would not stand in 
any appellate court in the counh·y. 

~Ir. CR.Al\1TON. Mr. Chairman, will the gentleman yield? 
~fr. THOMAS of Oklahoma. I will. 
~fr. CRAl\ITON. Was the gentleman present when I read 

from the deci ~ion of the Supreme Court in the Reynolds case? 
How is the gentleman going to get away from that decision? 

1\fr. THOMAS of Oldnhoma. Mr. Chairman, I have but 10 
minut9 · and can not he diverted to a discussion of the Rey· 
nolds case. I submit the proposition that in so far as these 
Indinns are concemed, Indians who honestly believe in the use 
of peyote, their use of this herb is similar to the use of wine 
jn connection with other forms of religious service. 

Exceptiomi were made in the prohibition enforcement act
tl 1E> Volstead law-to the use of wine for sacramental pur
po.·es: and I now can. the attention of the committee to these 
exceptions. 

~cction 3, title 2, of the Volstead Act provides as follows : 
Liquor for nonbeverage purposes and wine for sacra.mental pur

po!iet! may bo manufactured, purchased, sold, bartered, transported, im
ported, exported, delivered, furnished, and possessed, but only as herein 
prodded, fllJll the commissioner may, upon application, issue permits 
therefor. • • • 

Under section 3 of title 2 the followin·g language is found : 
Nothing in this title shall be held to apply to the manufacture, ttlf'. 

transportation, tmportatlon, possession, or distribution of wine for 
sacra.mental purposes or like religious rites. ,.. • 

.A statement was made a few moments ago to the effect that 
only the ignorant, savage Indian used this peyote. On the 10Ui 
of last July, Mr. Chairman, practically the entire Caddo Tribe 
visited me at my borne for the purpose of appealing to me, and 
through me to appeal to you, imploring the Congress not to 
interfere with their religious rites. The chief of the Caddoes, 
Enoch Hoag, asked me to present his petition and I leave it 
~o :rou ~o judge whether o.r not the man who s~nds this appeal 
is an ignorant savage, hke those with whom he has been 
classed upon this floor. .As I said, he visited me at my home 
a~<l as~e~ me to present his statement and appeal to you. 
His petit10n and appeal was an extemporaneous statement in 
the Caddo language, conveyed to me through an interpreter 
recorded at the time, and is as follows: ' 

We have a religion among tbe various tril>es of Indians in Okla
homa, and that reli~ion we desire to maintain. You no doubt h:n-e 
beard somPthing about tJ~e bills that have been p.re ented to Congrcs:{ 
in an effort to interfere with our religion, and we sincerely ask you to 
do what you cnn to prevent those bills from going through. We llll 
baYe different churches. You white people have no doubt different 
churches an1l different forms of religion. Well, all these different 
cburche. like their rellglon, and there is no reason why we should not 
be allowed to retain. our religion. We have no objection to you white 
people bnvin~ diffPrent churches and different religions, and I do not 
think it would be_rlght now for Congress to pass n. law to prohibit UH 

Indian from having our church and our religion. We are all under 
one Creator, and that one Creator is the one we are worshiping. The 
Indians and you white pe<>plc have churches and you worship tho 
Creator, aud I do not think it would be right for Congress to put n 
stop to our church and our religion. Our people believe that they have 
the right to worship our Creator just like the white people and accord
ing to th~ dictates of our own conscience. 

After this statement was made I asked Chief Hoao some 
questions, and I will read the questions and the answe~. : 

Q. Where do you bold your church meetings?-A. We have different 
places. 

Q. lJo you hold your meetings at regular times ?-A. No; we notify 
the pPople, and those who want to attend come. 

Q. Do you have a regular program of services ?-A. Ye:; tbe services 
are conducted all the way through. 

Q. At what time do you hold your meetiugs?-A. We bold the meet
ings during the night. 

Q. Is pE>yote u~·ed in connection with the holding of your church 
r,;ervices 't-A. Yes. 

Q. Is your tribal committee unanimous in asking that no law b" 
pa sccl vreventiug your use of peyote in connection with your religious 
services ?-A. Ye , sir. 

Now. Mr. Chairman, I am convinced that these Indians are 
ju t as sillcere in asking to be allowed to use this Mexkan herb 
in connection with their religious services a are others of our 
people in the use of wine in connection with their ervices for 
sacramental purposes. 

The CHAIRMAN (l\lr. BEGG). Tlie time of the gentlernau 
has expired. 

l\fr. )\IcCLINTIC. l\Ir. Chairman, I yield the gentleman the 
five minutes which have been allotted to me. 

The CH.A.IRl\IAN. Is there objection? 
There was no objection. 
l\:lr. THOMAS of Oklahoma. I thank the gentleman from 

Oklahoma [Mr. l\IcCLINTIC] for tllis favor, but I will use only 
an additional minute. I have lived in my State for 23 years; 
I know these Indians, and I think I know the use to which 
they put this herb. I have attende<l tlleir se1Tices, and without 
exception the services were conducted in an orderly, dignifieu, 
and reyerential manner. 

The charge is made that if peyote is con urned to exces · it 
will produce a condition resembling intoxication, and I am not 
prepared to say that one could not become "foundered" ou 
this :M:exi<:an cactus, but I have never seen ill effects resulting 
from its use. I might here suggest that sacramental wine con
sumed in excess will produce all the dire effects chargeu 
against this wild natural Mexican herb, but such possible use 
and such possible effects do not serve to prevent its use for 
sacramental purposes. · 

Hence, I submit, Mr. Chairman, it ·is unfair, it is unjust, and 
it will not stand the test to undertake .to deprive the Indians
full citizens of my State--of the privilege of using peyote as a 
symbol in connection with their religious rites. 
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l\lr. BLANTON! Will the gentleman yield? , 
~fr. THOMAS of Oklahoma. I yield to the gentleman from 

Texas. 
l\fr. BLANTON. Is it not a fact that mescal, one of the 

mogt horribJe of Mexican intoxicants; is made out of that same 
bulb? · 

l\Ir. THOl\llS of Oklahoma. l\fr. Chairman, I am surprised 
at the question asked by the gentleman from Texas, living, as 
he does, so close to l\Iexico, and I doubt whether he ever saw 
mescal and I doubt, from his question, whether be ever saw 
peyote prior to this afternoon. Mescal is a little bean about the 
size of a navy lJean, colored red, and used chiefly in making 
ornaments. 

l\lr. BLANTON. And it is not made from the prickly pear? 
l\lr. THOMAS of OkJalloma. It has no connection with 

peyote whatever. 
Mr. BLANTON. It has no connection with the prickly pear 

at all? 
l\lr. THOl\:IAS of Oklahoma. It has no connection with the 

herb which I exhihited to the Members of this House. 
Mr. BL.ANTON. If the gentleman will come down to the 

Rio Grande, I will take him across the line and show him 
something he has never heard of before. 

Mr. THOMAS of Oklahoma. l\lr. Chairman, there are many 
things I have not heard of, nnd in that particular I differ from 
the gentleman from Texas [Mr. BLA~TON]. [Laughter.1 

I submit, l\Ir. Chairman, that the pending amendment should 
prevail. If peyote is a deleterious tlrug, and if it is such a 
harmful drug that people should not be permitted to have it, 
tl1en I would favor a statute against its use. But at tbis time 
there is no law against its importation and no law against its 
m~e for any purpoi;m, and certainly no law against its use in 
connection witll religious services. [Applause.1 

The CHAIRI\IAN. The gentleman from Nebraska [l\Ir. 
HowARD] is recogni.7~d fo1· five minutes. 

l\lr. HOW ARD of Nebraska. Mr. Chairman and gentlemen 
of the committee, so well has the foundation principle here 
im·olved been stated by the gentleman from Oklahoma [l\lr. 
THOMAS], and so clearly has he portrayed my own Quaker 
attitude with reference to the deaJings of the Government with 
tlle religious affairs of the people that I do not care to speak 
for eYen a moment on that subject, but prefer to leave to you 
tLe full strength of his argument and presentation without 
tarnishing it in any way by word8 of mine. 

I desire, though, to speak for one. moment in reply to those 
gentlemen who have here asserted that only the uncivilized 
:rntl the ignorant among the Indians· employ tlle use of peyote, 
either religiously or otherwise. I think I can best illustrate 
my point by making the decJaration to you, and standing ready 
to present the proof, that the ablest orator among the Indians 
in all my Nebraska 111.Dd. a man who, after accomplishing his 
wonderful education through great difficulties, finally became 
addicted to the use of intoxicating liquor and wandered down, 
down, down until he drank the very dregs fl'Om the bottom of 
the cap of degradation. In that condition these religious In
dians who employ peyote in their religious services found him. 
He had been to a whisky cure no less than four different times. 
Our white folks, our white medical men, couid not place him 
uvon his feet again, but these peyote religionists among the 
Indians took hold of that man, took him in their care for 5 
weeks, turned him out in the world again, and for 12 straight 
years he was never known to be d is. ipated in any direction 
whatever. Ah, my friends, if this evil peyote, if this thing of 
which you gentlemen present so many evidences of evil, evi
dently from tbe lips of those interested in its suppression for 
some reason of which I do not know-if they can show me 
what is wrong ahout a drug which can do that for a man, 
"\vhich can lift him to a place of worth in the world after we 
white folks bad been unahle to do anything for him at all in 
our educated way-why, I am almost ready to say, "God bless 
the uncivilized and the ignorant Indian." [Applause.] 

l\lr. CRAMTON. Mr. Chairman. I ask unanimous consent 
that the time which was fixed at 30 minutes be extended five 
minutes furtter for this reason: At the time the agreement was 
made, the gentleman from New York [:Mr. KINDRED] was on his 
feet and was among those enumerated, but through an error 
hi name was not included in the list. I therefore ask an 
additional five minutes of debate upon this paragraph to be 
used by the gentleman from New York [:Mr. KINDRED]. 

The CHAIRMAN. The gentleman from Michigan asks that 
the time be extended fiye minutes and that that time be al
lotted to the gent1eman from New York [Mr. KrnDRED]. Is 
there objection? [Afte1· a pause.] The Chair hears none, 
nnd will now recognize the gentleman from New York [Mr. 
KINDRED]. 

. l\Ir. KINDRED. 1\lr. Chairman and gentlemen, I am for
tunately entirely detached from any of those influences that 
may · unconsciously influence those diStinguished and con
scientious gentlemen who come _from the congressional dis
tricts where there are Indians who may have acquired very 
unfortunate narcotic tastes even for sacramental purposes. 
If I have any useful function here, it is to try to state the 
facts within the professional lines in which I have been trained. 

As to the scientific facts as to peyote-I may say, first, there 
are very few medical reports and very little medical in
vestigation as to this particular drug, bat what medical in
vestigation there has been by such autho1ities as Dr. Harvey 
Wiley, who, as we know, filled a responsible position in this 
Government as chief chemist in the Agricultural Department, 
and the authority of Dr. Henry Lloyd, one of the most useful 
of the physicians in the Indian medical service, goes to prove 
undoubtedly that peyote ls distinctly and specifically a narcotic 
drug. 'l'heir conclusions are verified by the symptoms of 
the drug as they have been described even by those who defend 
its use. The symptoms of the drug are very much the symp
toms of tl1e deri\·atives of opium, which are, first, mental ex
hih1 ration and a somewhat happy, subjective feeling, grandi
ose ideas, motor excitement to a certain extent, which has 
beeu brought out in this discussion, and gradual stupor, with 
certain physical effects to be observed, which are like the 
s~·mptoms of more or less large dose~ of opium, or the deriva
u,·es of opium. In the Later stages of narcosis, which I will 
refer to later, there may be, first, chilling and pallor of the 
skin and an aboslute stu11or aud unconsciousness preceded by 
stimulation of the sexual and baser instincts. For proof of 
this I haYe the authority of Dr. Henry Lloyd who says that 
peyote has been more injurious to Indians than alcohol or 
any other vice to which they may have been addicted. I also 
have the authority of 1\1r. W. E. Johnson., the chief special of· 
:fleer for the enforcement of prohibition, as we would call it 
now, among certain Indian tribes, who states that there are 
more vicious effects and more extensive effects from peyote 
than from alcohol and all other "Vices of the Indian. 

It has been stated here by the distinguished and clear
thin king- gentleman, Mr. THOMAS of Oklahoma, that he did 
not lJelieve the active principle of this particular form of 
cactus was uarcotic. Well, that is because the gentleman, 
fortunateJy for himself and for those whom he observed, did 
not take enough of it.. 

It is a well-known fact-and I want to bear testimony here 
to the fact, that my distinguished friend from Texas [Mr. 
BL.\.NTON] a t least is an authority on what is bad liquor, be
cau~e the fact is that mescal, of which he has just spoken, 
is one of the most vicious, intoxicating liquors that ever went 
down the throat of anyl.Jo<ly, and it is made from a variety 
of cactus, coming from the same family of cacti as the va
riety from which peyote comes. 

Mr. TILL:J\IIAN. The gentleman himBelf, I believe, is a 
medical practitiouer of many years· standing? 

l\Ir. KINDRED. Yes; for thirty-odd years, I have made a 
specialty of the study of narcotic drugs and the treatment 
of drug addiction. 

The CHAIRMAN. The time of the gentleman from New 
York has expired. The gentleman from Georgia [Mr. UP
SHA w] is recognized for fi"Ve minutes. 

l\Ir. UPSHAW. Mr. Chairman and gentlemen, I have no dis
position whatever to personally go back of the frank statement, 
and seemingly the very clear statement of the gentleman 
from Oklahoma, who says he has witnessed these occasions 
or gatherings where peyote is used. He admits he only tried 
one button, I think. If he had taken several, according to 
overwhelming testimony, the effect would have been very 
hurtful. But I wish to give here tbe testimony of one of th<' 
most accomplished Indian women that I know in .America, l\1r;-; 
Gertrude Bonnin, a full-blood Indian, who, with her husban <1 
Captain Bonnin, was reared among the Indians. She is a woma u 
of charming culture, and after embracing Christianity she has 
lived it in all its beauty, devoting herself unselfishly to tl1e 
uplift of her people. 

She and ber cultured husband, himself an Indian, retently 
said to me: 

Mr. UPSHAW, do everything you can to stamp out peyote: it i>i poi:;\. 
tively depleting our people. It has the most demoralizing influence 
on them of anything with which they have ever come in contact. 

Mr. McCLINTIC. · Will the gentleman yield? 
Mr. UPSHAW. Certainly. 
Mr. 1\IcCLINTIO. AJ.·e they missionaries now to any triue 

, Qf Indians 1 
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Mr. UPSHAW. I can not say~ I only know tha..t l\lrs. 
Bonnin is a woman of very high character, nd that she is now 
lecturing among the c-lub women of America, creating sentiment 
in behalf of general Ind.inn npUtt 

Mr. B'LA.NTON. Will the gentleman yield1 
Mr._ UPSHAW. I wilL 
Mr. BL.ANTON. If it is.a fact that the drug produces im

morality, then the Constitution with respect to religious rights 
wouid not apply? 

lUr. UPSHAW. Certainly not l would not infringe upon 
religions freedom m~ self. lly fundamental Baptist doctrine 
of individualism and religious liberty with whieh my ancestors
lighted up the dark ages womd prevent it. But wherever re
ligions liberty produces human depravity, then this- GoTern
merrt must step tn and put a stop to it. [Applause.] .!Ur. 
Chuirmnn, I yield back the balancce of my time. 

Mr. HAYDEN. Mr. Chail.:m:an, tl e amendment pre euted by 
the gentlenm.n from Oklahoma [Mr. 'l'HoMASJ seeks to justify 
the use of peyote. under the- croak of religion. If such use of 
peyote were an ancient rite or custom of the Indians, if the 
practice were in vogue when tbe wbite men fiTst came tu 
Ameri'<m, there might be some justifica:tion ; but it is only i'Il 
ve11y recent years that these so-cal'Jed peyote ch11Tches have 
been established. In my opjnion, ba ed upon the best evillence 
obtainable, they bave been organized as a subterfuge under 
the- gllise of a religious ce-remouy to perpetuate the use of this 
demoralizing drug, and that is the real antl only purpose- of 
these ehnrebes. 

The d1stinguishe'd gentleman from Nebraska [lli. HowARD], 
whose s:ince<rity no one- can doubt, speak of the use- of pe~ote 
to reform drunkards. We ha<I much te.rt:imony to that ef1ect 
before the Committee on I11dian Affai:rs. We were tolrt that 
the Indians ho use peyote did not like wl\i ·k.J> any more. 
The reason for that mu::>t be that peyote is,_ a more }!Otent 
stimulant thnn wl'lisky. 

During the present montll I received this letter from a super
intendent of the Indian Serviee who reisideS' in the State whi-ch
my good fri~nd [Mr. How.d.RD] o ably rerrre ·ents: 

DEPKRTM"EN'J! OF TUE I. TERJOR, • 

'UNtTED STATES INDI~N SERYIC&, 

W-t11nP.1Jago Agency,. Nebr., J0111wt·y 12, 1~1,.. 

Ho11. CARL HAYDEN, M. C .. 
House of Represe-ntati'Ves, Wash-lngto1t, D. 0. 

MY DEAR Ma. HAYDEN: I am writing you in the int<'r st of th2 a:nti· 
pey<Yte bill now pending, as I under tand it, in 1-be Congress. 

Tbis b01 should have t:'be hearty supp-ort of every Member of Con· 
gress who is interested in the welfare of the Indians. The Winn1:-bago 
Re~er-va.ffi-On in north astern Nebra~ka is a hotb('<l of the peyote 
nni. ance. As you are aware, the members of the cult bave or.gnnized 
wbrrt they call the .Y~ ca-1 Church of Christ, and are u ing the rll'ug in 
considerable quantities under the guise of religion. ThiH is p1ll'ely a 
sham to cover the use of this obnoxiaus drug. Only very recently an 
Inuian woman of the Winnebago Tribe became violently insane through 
the use of peyote, and this has occurretl more than once- in tha past. 
Quite a number af deaths, I am ure, have r sulte<l tram tbe r. e of 
th"· drua within the past tu•o 0-r three years:. Two sudden c'.Patn 
immediately followed a "religious" celebration on the res<!rvatio-u 1'3.st 
Ja.n.rnrry, one of which, at least, according '00 the doctor in a:ttl'l.ldance, 
w.as a re ult of the peyote fest. 

I trust that you wm do eve:rythill~ ou can to bL-iug about the pas
sage- of this bill. 

Sincerely YQlll"S, 

~'. T. MAN ', Supcri1ttc,iuie?it. 

I have reeeivt~d another letter- from Dr. Jacob Breid. an 
eminent pbysician in the Indian S-ervke, who says ; 

DEPAB.TMl!U<T OF THE lN.XilR.IO&, 

UNITED S'.J:A.TES lNOL\..'l SiilRVICE, 

Sac anti Fow .So.natorh11n, Toledo, Iowa, Jaturory 11.,_ 192-6. 

Ilon. CAnL HAYDEN, M. C., 
Hous6 of Repr6Scnta.tivcs, W<tsbiiitA!Jttm, D. 0. 

MY DEAR. MR. IlAYDE : I am ILot tn..formOO. rega-rding contemplated 
legislation for the suppression o.f tlw traffic in mescal o.r p.eyute. 1 
am sure, however, that it bas not been forgotten, fO'l" you 81re: always 
interested in the d€velopment of. the. !D:d.J.an al.oag all lines. 
· It is es ential that this evil be erauicated, and the o:aly way t(} 
handle it is by means of legislation such as we have for the suppres
sion of the llq.uor trnflie. I ltnow that yo-u are- well informed regarcflng 
the evil effect8 of this drug, and it is not necessary to ffiscuss that 
now. However, drug- adiHctlon -is iro-t and n~ver will tre religion. 

I hope that appropriate Leg.islation w.ilL be enacted during- the pres
ent session of Congress, and I wish to heartily commend. y&n for tl'le 
sensible position you have taken in. this IDJltter. 

Ver, truly you.rs, 
JACOB BR-EID, Buveri-ntendent. 

A. 
The gentleman frem Oklahoma exhibited fcl sample of the 

peyote cactus, which looks innoeent, indeed., We know that 
opium comes from a more beautiful plant. the poppy, and yet 
what mi ery and degradation follow from its use. The phar
macupreial name for the n-areotic element in peyote is anlla
lonium. It can be concenh·ated from this cactus button as is 
morphine from poppy lea es, and has the same evil effect on 
the human system. There is llQ doubt about that. 

In my judgment the best way to SCYlve the peyote problem is 
to provide that the narcotic drug service in- the Treasury 
Department shall have the same jurisdiction over peyote as 
i now exercise-cl over opium and its uerivatives. If some 
member of the Committee on Ways anU. l\Ieans, which hns 
jurisdiction over legislation of that character, will introduce 
and seeur - the pas age of a bill to that effect, he will render 
a great service to bis country. At this time we can only rec
ognize peyote as a deleterious drug and so specify it in the 
pending appropriation bill. We should n<>t be led astray by 
the IJ1ea that we are interfering with religious worship. How 
ab .. unl it is to think of a religf-0n which can not exist without 
the use of a drug. 

Mr. BLANTON. Will the gentle.man yield? 
l\lr. HAYDEN. Certainly. 
lUr. BLANTON. There are many instances- wh-e-re many 

women have entered the. e camps and ha e been in a state of 
delJaucl1ery for two or three days following the use of this 
drug under religious rites. 

Mr. TIAYDEN. I was struck by the v.e-ry significant state
ment made by my friend from Oklahoma [l\ir. THOM.AB] th-at 
tile f:er-vices at the peyQte church which be attended were " for 
men only." T11ere wa much testimony before the Committee 
on Tnclian Affairs, as to the deba.ucbery at these alleged re
ligious meetings. The establishment of these peyote churches 
can be e:xplained on no other theory than that the members 
use this bogus "church" as an avenue for obtaining the drug. 
~Applauc::e.] 

The CHAIRMAN. The time- of the ~entleman has expired, 
a.ll time b1ls expired. and the question is- on agreeing to the 
amendment offered by tlie gentleman fl•om, Oklahoma [lli. Mc
CI..rn Tm] • 

The question wa! taken, ana the am€ndnrent was rejected. 
The CHA.illl\-1.A1J. The gentleman frem Kansas [1\'lr. 

~PJ!OUL] offers an amendment, w-hicb the Clerk will report. 
:.llr. SPROUL of K::msa . Mr. Chairman, for th~ ]1>.resent I 

nsl- unanimous consent to withckaw that amendment. 
The CHA.I.RUAN. Is there objection? 
Tllerc was. nn objeetion. 
The Clerk read as foll.ow : 

DX'.PENSES I - PROBA'JiR. MATTERS. 

For thf' purpose of dete-rmining the heirs of deceased Indian allottees 
bn,,Tfug right, title, or interest in an:y trust or restricted property under 
reguiation;;; ~escribed by tb-e Secretary of the Interior, $75,600, reim
bursabJe a:s provided by existing lnw: Provided, That the Secret::try ot 
the Interior i8 he-reby &uthorized to- use not to exceed $17,000 for the 
f'.mployment of additional clerks in the In-dian Offic-e in connection with 
the work of dete-rminiDg the heirs of deceased Indians and ex.a.mining 
thek 'vills out of the $75.600 appropriated herein: Pro·vided f1,rther, 
That the proYisions of this paragraph shall not a.pply to the Osage 
Indian· nor to th~ Five Civilized Tribes of Oklahoma. 

Mr. J.\kKEOWN. :l\k Chairman, I move to- strike out the 
last wvrd in order to ask the chairman of th~ committee if 
any effort has been made to arrange for the payrn€nt of these 
moneys due the heirs, where thei::e are small sums. without 
their being forced to hav.e ad:nti.nistration, tlrns putting them 
to more. expense Uian the amol.lllt they would receive :from the 
Government. 

All-. CA..RTER. Mr. Chairman. I think I can answer the 
gentleman frQfil Oklahoma. That is a legislative matter over 
which our committee has no jurisdiction. It wo-uld require 
leg,i.s.lation to b-ring that about.. 

Mr. MclillOWN. Does not the gentleman agree that that 
shoulu be tlene? 

1\h:. CARTER. I have tntr duced a bill in re pect to it, and 
it is now peruling before tile Committe on Indians Affair ·. 
I shall ask tile chairman of tha.t committee to refer that bill 
to the- Interior Department, which is in full 'sympathy ith the 
matter and <l£si.res to have it don . The fact is that there 
are a lot of little payments- kn&wn as town- ite payment , of 
$2.0, $30, $-!(), eccurring long before: statehood, wllieh can not 
be paixl to legatees or heirs of in-llm-i red estates, the <'omp
trelle-J; ~ holds, under exi ting law without going to the e-x
pense of aaminib--tra:tion in c..: ru:ts Wclt will cost mo:ne tbnn 
the payments would amount to. I think I can get that bill up 
under uuanimous consent, perhaps, and have it passed. 
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The CHAIRMA.i.'I. Without objection the pro forma amend

ment will be withdrawn, and the Clerk will read. 
TJ1e Clerk read as follow : 
For salaries a.nd expenses of such attorneys and other employee as 

the ::lecretary of the Interior may, in his discretion, deem necessary 
i11 lH'OlJate matters a1fecHng restricted allottees or their heirs in the 
FJvt> Civilized Triues and in the several tribes of the Quapaw .Agency, 
and for the costs and other necessary expenses incident to suits 
instituted or conducted by such attorneys, $40,000 : Prnvtdcd, That no 
pnrt of this appropriation shall be available for the payment of attor
ney. or other employees unless appointed after a competitive exami
nation by the Clv1l SerTice Commission and from an eligible list 
fumillbed by such commiR:don. 

Mr. HOW ARD of Oklahoma. Mr. Chairman, I moYe to 
strike out the la t word. I do not know just what prompted the 
committee to report an amendment putting probate attorneys 
under civil service. It may be that they bad in mind a case 
in Oklahoma to which I desire to direct your attention. 

In 1921, when there was a change of a<lmini tration of the 
Government, there was a change in the personnel uf the 
probate attorney · in Oklahoma. At that time a distlngui~h~d 
gentleman was serving as a Member of Congre and 1t is 
understood exercised a considerable influence in the appoint
ment of these probate attorneys, especially the one apvointed 
for Craig and Ottawa Counties, Okla.-Mr. William Simms. 
Sorue time after the appointment of this probate attorney a 
wealthy restricted Indian woman died, and from the records 
it .-eems that the gentleman who was appolnte<l probate uttor
ney for the purpose of acting as attorney for restricted in
competent Indians and their heirs saw fit to have himself, 
tn ·tead of acting a probate attorney, appointed as guardian 
for the little orphan girl who -wa one of the major heirs to 
thl. Indian estate. 

Iu March, 1923, through the vicissitudes of politic·, this 
Congressman, whose influence, it is said, hac.l ap]Jointe<.1 this 
gentleman to the office of probate attorney, retired from Con
gress. Shortly thereafter it wa discovered by the probate 
attorney who bad made himself guardian in this case, that it 
wa"' nec~ssary to have a general counsel to protect the interests 
of this little orphan Indian girl. At least the gentleman who 
should have by reason of his appointment by the Government 
acted as he~ attorney, so tated in the following petition in 
the matter, which wu~ filed in the Delaware County conrt of 
Oklahoma: 

In the county court of Dela.wan:i County. Okln. 

STATFl OF OKLAHOMA, 

Delawan~ Oount.y, ss: 
P el ii ion fot• employment of attorney in the matter of th<' estate of 

Maud Lee l\Iu<ld, minor; William Simms, guardian. 

Comes now William Simms, the duly qualified and acting guarllian ot 
~tau<l Lee Mutld, and would respectfully show to the f'onrt that-

'l'here is now pending in the county court of Craig County, Okla., the 
settlement of the estate of Lucy Lotson Beaver, i:;ometimei:; referred to 
ati Perry, a deceased aunt of Maud Lee Mudd, a minor, named herein, 
and that there is also pending before the Interior Department of the 
United States a determination of the heirs of the said deceased aunt, 
encl that it is the belief and contention of this guardian that the said 
Marni Lee Mudd ls an heir of one-half of the e tate of said deceased 
aunt. 

That one Sam Perry, claiming to be the husbantl of said deceased 
aunt, is conte ting the right of the dtid Maud Lee "llutld to share to 
th<· extent of only one-fourth interest in the estate of said deceased 
aunt. and is claiming in both the county court and before the Interior 
Department of the United States; that he, the said alleged bu ·band of 
the aunt of Maud Lee Mudd, is claiming to be entitled to one-half of 
the estate of said decedent; that the claim of said alleged husband is 
br the petitioner alleged to be false and without foundation (but that 
th issues are joined and said matters must be litigated in both the 
comity court of Craig County, Okla. , and before the Interior Depart
ment of the United States in Washington, D. C.) ; that the estate of 
saicl aunt is valued at more than $1,200,000; and that unless the inter
est of :llaud Lee Mudd i properly protected she will only Rhare in said 
(>state to the extent of one-fourth of said e tate, when in right and 
just ice your petitioner believes that she is entitled to one-half of said 
estate. 

Your petitioner believes that it is nece ·sary to employ conn ·el who 
could and woulcl give his time and skill to the protection of the inter
e t. in said estate and one who is familiar with the proceedings in both 
tho probate courts of Oklahoma and in matters before the Interior De
partment of the United States, and one who will skillfully antl faith
fully repre ent tlie interest of the said Maud Lee Mudd, minor, and in 
her share of said estate. 

Wherefore your petitioner prays that an order of this court authoriz
ing and directing the guardian herl'in to employ Hon. T . .A. Chandler 
to represent the interest of the minor in said estate both in the pro
bate courts of Oklahoma and before the Interior Department, WaRhing· 
ton, D. C., for which your petitioner will ever pray. 

Dated this the 17th day of April, 1923. 
WILLIAM .'IMMS .• 

Guard~an of the Penwuai Estate of 
Maud. Lee Mudd, minor. 

(Indorsements t hereon appear: "No. 717. In the matter of the 
estate of Maud Lee Mudd, minor; William Simm , guardian. Filed 
this 7th day of May, 1928. Lewis Lunday, court clerk, Delaware 
County, Okla.) 

CETIFIC .... TE OF TRUE COPY. 

STATE OF OKLA.ROMA, 

Delaware Cou1ity, ss: 
I, Lewis Lunday, clerk of the county court in and for the county 

and State aforesaid, do hereby certify that the Instrument hereto at· 
tacbed is a full, true, and correct copy of petition for employment of 
attorney a the same now appears of record in this office. 

Witness my hand and the i>eal of said court at Jay, Okla., on thi:; 
15th day of December, 1923. 

LEWIS LUNDAY, Ooitrt Olerk. 

Mr. HUDSPETH. Mr. Chairman, will the gentleman yielcl 
for a question? 

Mr. HOWARD of Oklahoma. Yes. 
Mr. HUDSPETH. Is thi gentleman a practicing attorney? 
Mr. IIOW .A.RD of Oklahoma. I have understood that he was 

licensed to practice by Judge Gill, of the district court of the 
Indian Territory, just before ·tatehood in 1907. I will state, 
however, that recently I have :::earched the telephone directory 
of the city of Tulsa, in which he live:, and although I find 
several hundred attorneys listed, I do not find him llsted among 
them. 

l\lr. HUDSPETH. Does the order of the court define the 
len,2'th of tirue during which the employment of this attorne~r 
shall continue or the duties that be shall perform? 

Mr. HOW ARD of Oklahoma. The petition recites "that the 
i sue~ are joined and that said matters must be litigated in 
both the county court of Craig County, Okla., and before the 
Interior Devartment of the United States in Washington, 
D. C." The order of the comt sets out that he was employed 
to care for sucl.t litigation as was then pending. I would infer 
from that that the employment anu fee referred to would cover 
only such litigtt lion a"· was pending at that time and if new 
cases were instituted he would be entitled to further fees. 

Mr. HUDSPETH. And it does not define the length of the 
term of that employment? 

Mr. HOW AitD of Oklahoma. The.re is nC1t.hing st!lte<l except 
that it co>ers litigation then pending and appearance in the 
county court of Craig County and before the Interior Depart
ment. 

After the filing of thi petition. n.nd on the same date as 
the flling of same, the recorcls show that tlle county judge of 
that county, in response to said petition, in~tructed "that the 
guardian i · authorized and directed to fix the compen ation of 
the said T. A. Chandler at $17,500." 

:i\Ir. Chairman, in calling attention to this case I do not want 
in any way to criticize the county judge for hi. action in thi8 
matter, for the reason that he no doubt felt that upon the 
recommendation of one who had been appointed by the Gov
ernment as a probate attorney and of a distinguished gentle· 
man who bad ser...-ed in the United States Congress, that it 
was his duty to follow their recommendations. However, there 
is somewhat of a mystery as to why this distingui~hed prohate 
attorney in his petition was ·o careful to see to it that out of 
all the attorneys in Oklahoma only one was recommendecl to 
pull down this juicy plum. 

This matter smacks of political reward, and it is too had 
that thi reward bad to be paid out of the moneys of an orphan 
Indian girl. 

Theee is also a mystery as to why such a large fee shoulci 
have been allowed in this case. To us in Waf'hington who serve 
in the Hou"e of Repre entatives and the United States Senate 
for $7,500 a year. to those who act as Cabinet officers for 
$12,500 a year, to tho e who act as Supreme Court Judges of th~ 
United States on a ~alary of $15,000 and $15,500 a year, and t<• 
the people of Oklahoma, where their governor i;;erves for a 
salary of $4,500. where the supreme eomt judges act for 
$6,000 per year, ru1d where the large oil companies are able to 
secure the very best legal talent, who devote th~ entire year 
to the work for salaries of from $10,000 to $15,000, and handlf\ 
cases which involve millions of dollars. and the appenrance not 
only in the prohate courts but in all other courts of Oklahoma 
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and before the Interior Department of the United States, we 
can not understand why in this case it was necessary to pay 
this illstinguished gentleman out of funds of this little orphan 
Indian girl the sum of $17,500 to appear in the county court 
of Craig County, Okla., and before the Interior Depa:rtment of 
the United States in Washington. And then, again 'I suggest 
that as this orphan Indian girl is, as a matter of fact, the 
ward of the Interior Department, and that in my dealings with 
the Commissioner of Indian Affairs and the Secretary of the 
Interior I have found them eminently qualtfied and jealous of 
tile rights of the restricted Indians, I think that that part of 
the petition where it is suggested that lt is necessary to have 
a general counsel to appear before the Interior Department, 
which includes also the Indian Depa-rtment, is an insult to the 
integrity of that department. When this probate attorney took 
bis oftice, he took it under a law creating probate attorneys, 
which said, among other things : 

That whenever such representative or representatives of the In
teriar Department shall be of the opinion that the estate of any minor 
i s not being properJy cared tor by the guardian or curator, or that the 
same is in any manner being dissipated or wasted or being permitted 
to deteriorate in value by reason of the negligence or carelessness or 
incompetency of -the guardian or curator, said representative of tlle 
Secretary oi the Interior :shall have power to take. such steps to have 
such matter fully investigated, and it shall be the further duty of such 
representative to make full and complete reports to the Secretary of 
the Interi<Jl'. 

'l'hen, I ask the question: Is he doing bis duty? And answer 
hy . uggesting that I do not know whether these probate at
torneys hould be put under civil service or not, but in the case 
of thi probate attorney, I would suggest that he neither be put 
under civil service nor allowed to 1·emain in office. 

The CHKIRMAN. Without objection, the pro forma amend
ment will be withdrawn, and the Clerk will read. 

The Clerk read as follows: 
For payment of salaries of employees arrd other expenses or adver

tising and sale in connection with the furthei· sale-a of unall6tte<l lands 
and other tribal property bel~nging to any of the Five Civilized Tribes, 
including the advertising and sale of the lanu within the segregated 
coal ~nd a phalt area of the Choctaw and Chickasaw Nations, or of 
th urface thereof, a.s provided for in th€ ··act aprrroved . February 22, 
1021, entitled ".An act authormng the · Seci·etal'y of the Interior to 
offer for sa}e .remainder of the coal anQ asphalt depo :its in segregated 
mineral land in the Choctaw ll.Ild Chickasaw Nations, tate of Okla
homa " ( 41 Stat. L. p. 1107), and :of the improvements thereon, which 
is .hereby expressly authorized, and for other work necessary to a final 
ettlement of the affairs of the Five Civilized "Tribes, $5,000, to be 

pai<l from the proceeds of sales of sucb tribal lands and property: 
Provided, That not to exceed 2,000 of such amount may be used in 
connecUon with the col1ec1ion or i·cnts of unnllotted lands and tribal 
buildings: Prov-ided further, That the Secretary of the Interior is 
h reby authorized to continue during the ensuing fiscal year the tribal 
and other schools among the Choctaw, Chickasaw, Creek, and Semi
nole Tribes from the tribal funds of those nations, within his discre
tion and under such rules and regulations as he may prescribe: Pro
't'ided furthe1·, That for the current iiseal year money •tl'l.ay be so 
expeudPd from such trlbn.l funds for equalization of allotments, per 
capita and .other payments authorized by law to individual members 
of the respective tribes, tribal and other Indian schools nnder existing 
law, salaries and contingent expenses of the go'\"ernor bf the Chickasaw 
Nation and cblct o! the Choctaw Nation and one mining trustee for 
the Choctaw and Chickasaw Nations at salaries nt the -rate hereto
fore paid, and J:he chief of the Creek Nation at a salary not to exceed 
$600 per annum, and one attorney !or the Choctaw, Chick:asaw, and 
Creek Tribes employed under contract approved by the President under 
existing law: Procided further, '!"bat the expenses ot. any of tbe nbove
named officials shall not exceed $1,000 per a11hum, and that no tribal 
money shall be available for the salaries or exp~ses of tribal school 
repre entatlves: :And provided fn1'thcr, That the Secretary of the Inte
rior is hereby empowered, during the fiscal year ending June 30, 1925, 
to expend funds of the Choctaw, Chickasaw, Creek, and Seminole 
Nations available for school purpo!':>es under e:ri ting law for SllCh 

repair , improvements, or new buildings as b.c mny deem e sential fo'r 
the proper conduct of the several cllools of said tribes. 

Mr. CARTER. l\1r. Chairman, I have an amendment. 
The CHAIRMAN. The Clerk will report i.he amendment. 
The Clerk read as follows; 
Amendment by Mr. CARTER: Page .21, line 22, after the word "ex

ceed," strike out " $1,000 per annum" and ins rt in lieu tbneof 
•• $1.500 per annum for cWefs and ~vemor and $1,000 {)~r annum fcrr 
the tribal attorney." 

l\Ir. l\.lcKEOWN. Mr. Chairman, I tiesire to offer an amend
ment. 

"The CH:AIBMA.N. Does the gentleman from Oklahoma 
~cld ~ 

Mr. CARTER. I yield. 
l\fr. McKEOWN. I have an amendment to offer. I wiU 

say to my colleague, if he will yield to me, my amendment 
strikes out the word " Chickasaw " in line 19 and inserts, after 
the WO'rd " officials " in line 22, on page 21, the ' language " other 
than the Go emor of the Chickasaw Nation." 

Mr. CARTER. Let that amendment be reported, in onler 
that we can see what it docs. 

The ILURMAN. The Clerk wm ·report the amentlment for 
information. 

The Clerk read as follows: 
.Amen-Ument offered by Mr. "MCKEOWN f Page 21, line 1'9, after the 

word "Ch<>ctaw," ·strike out "Chickasaw," and •the seoond amend:loent 
offered by Mr. _fcKEOWi';, -page 21, line 22, aftel' wo1'd "officials," 
1nse1·t " other than the governor of the Chickasaw Nation." 

The CHAIRMA.i'l. The Chair 'understands that thi am nd
ment is not an amendment to the amentlments of the gentleman 
from Oklahoma [l\Ir. CARTER]. 

Mr. 'McKEOWN. I offer mine :!01· tbe amen<lfilent of the 
gentleman. It does not interfere with anything, except in one 
particular. 

Mr. CXRTER. If the .gentleman trllm Oklahoma [l!r. .:\Ic
K:EowN] wi hes to be heard fu•st, that is satisfactory to me. 

The CHAffi].!AN. The gentleman from Oklahoma [Ur. 
CARTER] belie~es that the amendment ·of hi's colleague is a sub
stitute for his own amendment? 

:Mr. CARTER. I could not bear 1t "'ell enough, :Ur. Cha i1·-
1Ililn, to tell. 

Mr. MCKEOWN. -I woulcl like to be heard on this. 
l\Ir. BEGG. Mr. Chairman, I make the point of order that 

it ls not a ubstitute. 
The CHA.IRl\IAN. 1Ihe Chair has not examined it. 
Mr. BEGG. The amendment of ~ gentleman from Ol•la

homa [Mr. c..rnTER] was .an amendment of the t'.omruitref' us 
well. 

l\Ir. CARTER. It ha reference to -0.11 expense account. 
l\lr. ~lcKEOWN. l\ly amendment does tlle same thing. 011 ly 

it e1imillfttes the governor of the Ohicka. aw N~ ti.on, arnl I 
think I can see a good rea on why it should not ap.ply to l1im. 

The CHAIR:\L\.N. On a casual examination of tbe ame11tl
ment offerell by the gentleman fJ.•om Oklahoma [~fr. l\1cKEow~1 
it does not seem to be at all like the one offered IJy the geu 1 le
man from Oklahoma [l\lr. CARTER]. It p.iay be held in Hhe.,·
ance until the amendment of the gentleman from Oklnl10111a 
[l\fr. CARTER] is dispo ed of. 

l\fr. 1\IcKEOWN. My amendment cloes what his does. 
Mr. Chairman, addressing myself to the chairman of tbe 

committee, I was going to say this: In .order to try to ke p 
the thing balanced up, I was introducing an amendment tl1at 
would strike out the word "Chickasaw," and excepts the gov
ernor of the Chicka""aws, so that this bill would not take :my 
money out of the fund belonging to the Chickasaw Tribe fur 
an attorney, but would lea.ve $1,000, as.you have placed it thel'e, 
for expenses for the other governors, .because the amount of 
their e;tate is not as large as that of the Chickasaws. 

The Chickasaw governor has never been appointed by the 
Government of the United State . His appointment aml ele ·
tion were effected by the Chickasaw people. He is the only 
governor of the Five Civilized Tribes tliat b•i.· never beeu 
recognized as an official of the United St-ates. HP was eleetNl 
to the office of governor by his own people, arnl his nwn ey 
was appropriated by the legi.sluture of his .own nation ai11'i 

approved by President Roosewlt, and tlmt arrangement ha 
been acquiescecl in all these years. The hickn 'aw iwo111e 
can get along without havini; to pay out money for nn attorney, 
and have their governor, who hfls ved them $20,000,000 in 
taxation alone through his own efforts. 

Mr. ABERNETHY. )fr. Chairman, will the gentleman yiehl? 
Mr. McKFJOWN. Yes. 
l\lr. ABERNETHY. I a ~sume that the gentleman' amPnd

ment is an important amendment. It is not pro formn.? 
l\£r. l\IcKEOWN. No; it jg not pro f1wma. 

·Mr. ABEltNETHY. Does not the gentleman think we ought 
to have more folks here to coni:;ide1· it? 

l\Ir. :\Ic.KEOW.N. I .fim trying to appeal to the eommittee. 
This mone~' uoes not go out of the ~rea ~m.-y of the United 
States. I want to explain that this money does not .come ont 
of the Treasury of the Vnited States. Tllis money :is the money 
of tho icka aw people lying in the Treasury of the Uuitcrl 
Stales. This goYernor is the only governor .of tlre l!"ive Civilir.ed 
Tribes who i. · not :m officer of the UnitecJ States, but lie i. still 
an oJlic:er of that tribe, duly ele<:ted by bis people. His salary 
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and expenses ha'e reen fixed by the l~gislature of the Chick
asaw 'l'ribe, and.approved by the President of the United States, 
and that action has never been repealed, and it has be~m ac
quiesced in all this time. 

I do not ask to change any other matter that the committee 
has fixed· only that applying to the governor of the Chickasaw 
Nation. I would leave the language as written in there, "as 
otherwi e provided." I am not asking to taken dollar out of the 
Tr~. snry of the United States. I am asking for nothing but 
what has been the practice heretofore. 

l\1r. BEGG. l\Ir. Chairman, will the gentleman yield? 
1\Ir. l\1cKEOWN. Yes. 
Mr. BEGG. What is the gentleman's argument for making 

one above the othe1·? 
l\1r. McKEOWN. The argument is this: The Creek Nation 

ha. oDly $229,000 in the Treasury of the United States, or 
property of that value, whereas the Chickasaws have some 
$12,000,000. Here is what this amendment will do, as the com
mittee has reported it: It will leave this governor in such 
position that he will not be able to come here and present the 
matters of his nation and of his people to the Congress of the 
United States except at bis own expense. 

Mr. BEGG. Will the gentleman yield? 
l\lr. McKEOWN. Yes. 
Mr. BEGG. If the gentleman's argument is sound and he 

wishes to pay him more than the others because his tribe- is 
richer, then the differentiation is not neatly great enough. 

Mr. McKEOWN. The proposition is this: The gentleman wm 
realize that this money is the Indians' money ; the money of the 
trihe, and is not the money of the United States. 

:Mr. BEGG. I appreciate that. 
Mr. McKEOWN. His people have never protested; they still 

want him to come here and represent tl'lem. Now, here is an 
illustration of it: The Seminole Tribe <Jf Indians has no chfef 
and no governor, so that a Seminole Indian who lives down 
here at some place has to rent a place at $8 a month in ordet 
to be able to subsist himself and be able to watch legislation 
in behalf of his tribe. 

l\ir. HASTINGS. My cone gue does not want to make a 
mis tatement, and I think he is in erroi· about that. 'Fhe Semi
nole do have a chief, who has been appointed, as the record 
will show. 

:Ur. McKEOWN. I beg the gentleman's pardon. She was 
only appointed for a day, and becau~e she would oot sign away 
tbe property of tbe Seminole Tribe they took her out of her 
office and the Seminole people are back of her now because 
sbe ~efused to sign away the property of the Seminole Nation 
when it became known that there had been great oil discoveries 
down tllere. 

Mr. HAST1NGS. I beg my colleague's pardon. I know thnt 
the Seminole country is in my colleague's district, but I was 
over there at the time this chief was installed, and I did not 
know about the removal. 

The CHAIRMAN. The time of the gentleman has expired'. 
Mr. McKEOWN. I ask unanimous consent to proceed :for 

two additional minutes. . 
The CHAIRMAN. The gentleman from Oklahoma asks 

unanimous consent to proceed for two additional minutes. Is 
there objection? 

There was no objection. 
Mr. l\IcKEOWN. I will say to my colleague that I did not 

mean to be disrespectful to him. 
Mr. HASTINGS. I understand that. 
Mr. McKEOWN. But she was taken out of ()ffi.ce because 

she refused to sign the deeds for the property that had been 
sold without any notice to th.ese people, and I glory in the 
courage she had to stand up for her people ; but because she 
did so she was taken out of office. So this is the situation we 
now have: That these people are unable to contract for serv
ices, they are unable to make a contract, so what are you 
going to do? .A.re you going to tie them down? It is their 
own money; it is not the money of the United States; it i-s the 
money of the Indian people themselves, and no protest from 
anywhere has come to the effect that this man should not have 
reasonable expenses with hich to cmne to Washington to 
present the complaints of his people and save the individual 
tribe men this trouble and this expense instead of out of the 
funds of the tribe. 

Mr. HOW.ARD of Oklahoma. Will the gentleman yield'l 
Mr. McKEOWN. Yes. 
l\fr. HOW ARD of Oklahoma.. You say they took her out of 

office. Who took her out af office? 
Mr. UcKFJOWN. Well, the bureau that put her in; that is 

what took ha· out. The Indians did not take her out, but they 
are still with her. 

That is the situation. I am simply a king you to give this 
governor what he has always had in the past, and I am not 
trying to interfere with the chairman of the committee as to 
the other people. 

Mr. CARTER. Mr. Chairman. the difference between the 
amendment offered by my colleague [Mr. :McKEowN] and -the 
amendment offered by myself is this. My amendment proposes 
a limitation on. the expense account of all three chiefs at $1,500 
per annum, while the amendment of my colleague seeks to con
tinue the Chickasaw governor's annual expense account with no 
limit whatever, while enforcing a limitation of $1,000 on the 
annual e~nses of the Choctaw and Creek chiefs. 

In our investigation of this item your committee found that 
the expenditures-from tribal funds for these tribal officials for 
the last fiscal year amounted to some $53,000 or $54,000. This 
we deemed excessive, so we questioned the bureau officials as 
to what reductions might be made without injury to the ser\
ice: The result was the item carried in the bill providing for 
three chiefs at the sala:rles heretofore fixed by their tribal coun
cil and onr attorney for the three tribes, limiting the expense 
account of each to $1,000 per annum. Upon reflection, we came 
to the conci11s:ion that perhaps we had cut the expense acco{lllt 
of the chiefs of the tribes a little too much, and that they 
should have $1,000 per annum. 

Mr. McKEOWN. Will my colleague yield there? 
Mr. C.AR'flllR. Yes; I will yield. 
l\fr. McKEOWN. Under the present law the amount is reg

ulated by the department which kn-Ows and understands the 
necessities of the situation. Under the pre~ent law, I want to 
understand if it is the purpose of the gentleman to take away 
from these governors and chiefs the right to come up here to 
Washington to present mutters to the Congress, which would 
be at the expense of the tribal fund a:nd not at the individual 
expen.se of the Indian. Does not my friend think it is more to 
the betterment of the Indian situation that they come at the 
expense of the tribe and not at their personal expense 1 

Mr. CARTER. My colleague asks a question and then an
swe11s it himself. Certainly, if we did not think it might be 
nece ary for this chief and the other chiefs to come to Wash
ington we would not agree to an expense account of $1,500. 
The cmnmtttee has agreed to increase the e~nse- account to 
$1,500 pe~ annum. 

Mr. l\fcKEOWN. Will my colleague yield? 
Mr. CARTER. Yes. 
Mr. McKEOWN. Under the present arrangement, which 

has been very satisfactory so fa.r-
1\lr. CARTER. If I may suggest right there, it has been very 

satisfactory With the single exception that it cost the tribes 
about $54,000 last year, and many of the members of the two 
tribes object very seriously to it. 1\ly friend is very much mis
taken when he thinks that no serious protest has come about 
these expenses. My desk is simply cluttered up now with let
ters protesting about some of these expenses, and if he will 
jugt let me use a little more of my own time he will see that 
I a:m trying to do the fair thing by the chiets and an other 
members of these tribes. All three of these chiefs are good 
business men ; so are all these other tribal officials good people. 
I presume they are all performing their duties in a conscien
tious and honest manner. Governor Johnston, of tile Chicka
saws, has devoted tlle best yea1's of hiS> life ~o this work. 

Mr. ABERNETHY. Will the gentlemen yield? 
Mr. CARTER. In just a moment. The Choctaw chief, Will 

Harrison, is a good l:twyei.', as the gentleman from Oklahoma, 
perhaps, knows, and is capable of earning considerable money 
at the practice of his profession. He has devoted considerable 
time to his duties as chief. He may be called here, perhaps, 
during this session1 and maybe the next session, and in order 
that his expenses might be taken care of, along with those of 
the Chickasaw chief, we have provided a maximum allowance 
of $1,500 for each. The expenses of the C~ckasaw Governor 
Johnson for last year were only $1,985, whlle the expenses of 
the Choctaw chief for last year were $2,176. The expenses ot 
the Choctaw chief were greater by $200. 

M.r. HASTINGS. And the next session will be a short session 
of Congress. 

Mr. CARTER. Yes. 
Mr. McKEOWN. Will my colleague yield for a question? 
Mr. CARTER. Let me yield first to the gentleman :from 

North Carolina. 
l\1r. ABERNETHY. May I make this suggestion: It is about 

quitting time now, and probably by morning you gentlemen. 
who reprBsent th~e vurifllls Indian inter~sts, can get together, 
so we can vote without having to divide up our attention be
t\\een ~ou. 
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Mr. CARTER. There is not much difference between us, and 
I think we can get together now if the gentlemen will let us 
alone for just a moment. 

The CHAIRMAN. The time of the gentleman from Okla
homa has expired. 

i\Ir. CARTER. I a sk for two minutes more. 
The CHAIRMAN. The gentleman from Oklahoma asks for 

two additional minutes. Is there objection? [After a pause.] 
The Chair hears none. . 

Mr. l\!cKEOWN. I would like to ask the gentleman this 
question, if it is the purpose of the c~mmittee to deprive ~e 
governor of the Chickasaw Natto:r;i of his s_ecretary and deprive 
him of his traveling expen es while traveling away from Okla
homa up to Washington. As I understand, the present situa
tion is he bas had $1,800 which he may use after he leaves 
Oklahoma. This is the Indians' own money and I would like 
to have some reason why the committee assumes to change the 
pre ent law. 

l\lr. CARTER. This is· the Indlans' money but the Federal 
Government is the administrator of the fund. It is a trust 
furnl and should be handled with just as strict accountability 
as the Government's own funds. We have no more right to 
quander the Indians' funds than we have to squander our 

own. Now I have stated to the gentleman that we have no 
intention whatever of trying to deprive the tribe of that which 
they should have in the continuation of their legitimate busi
ness. If the gentleman will read the hearings he will ~nd tb:it 
the Bureau of Indian Affairs, while not recommendrng this, 
said these reductions could be made and it would provide the 
things necessary for the service. We are providing an ex
pense account of $1,500 for all? 

IUy friend would take out one chief, the governor of the 
Chickasaws, whom I have known since I was a little boy, and 
provide him an unlimited expense account. He is one of the 
hest friends I have among my own pe<?ple, and I would like 
to favor him, but we must be fair to all and treat them all 
alike. We do not think we have cut the expense account .to a 
point below where it will permit the governor of the Chicka
saws and the chief of the Choctaws to render efficient service. 
We have cut out the private secretary. The chief of the Choc
taws and the Creeks had no private secretary for the past few 
years. We were advised that this could be done without injury 
to the service, and, as far as I know, Governor Johnson is 
making no serious objection to cutting out the secretary and 
the interpreter. 

l\Ir. l\lcKEOWN. How does the committee propose to take 
care of the Indians' interests when you are requiring them to 
pay an attorney to represent three nations, when the Chicka
saw Nation has a large claim against Choctaw Nation, and to 
be in a position where be could not repre ent any of them? 

l\I.r. CARTER. We take the best authority available, the 
Indian Ilureau, who said that in a short time ?ne tribal attor
ney could attend to the affairs of all three tribes. 

l\Ir. McKEOWN. Would the gentleman have any objection 
to striking out the Chickasaws, because that nation does not 
want to pay an attorney? 

Mr. CARTER. The Chickasaw Nation will simply be called 
upon to pay its pro rata part, and instead of spending $54,000 
from the Chickasaw and Choctaw funds for the next year, 
they will be called upon to expend only $18,000, which will 
leave the balance to be divided per capita among the Choc
taws and the Chickasaws. I do not believe the Chickasaw 
citizens in the gentleman's district will make any serious objec
tion to that. 

The CHAIRMAN. The question ls on the amendment offered 
by the gentleman from Oklahoma. 

The question was taken, and the am~ndment was agreed to. 
Mr. 1\fcKEOWN. What about my amendment? 
The CHAIRMAN. The gentleman's amendment was not in 

order at the time, and was read for information. 
l\!r. CRAMTON. Mr. Chairman, I move that the committee 

do now rise. 
The motion was agreed to. 
Accordingly the committee rose; and the Speaker having 

re urned the chair, Mr. TrLsoN, Chafrman of the Committee of 
the Whole House on the state of the Union, reported that that 
committee had had under consideration the bill H. R. 5078, 
the Department of the Interior appropriation bill, and bad 
come to no resolution thereon. 

LEAVE OF ABSENCE. 

Mr. CooPEB of Wisconsin, at the request of Mr. FREAR, and 
by unanimous • consent, was given leave of absence for to-day 
on account of sickness. 

EXTENSION OF REMARKS. ~ 

[l\!r. THOMAS of Oklahoma and l\Ir. GAR::'.'i'EB of Texas, by 
unanimous consent, were given leave to extend their remarks.] 

ADJ OURNMENT. 
Mr. CRAMTON. Mr. Speaker, I move that the House do 

now adjourn. 
The .motion was agreed to; accordingly (at 5 o'clock and 7 

minutes p. m.) the House adjourned until to-morrow, Friday, 
January 25, 192'1, at 12 o'clock noon. 

EXECUTIVE COMMUNICATIONS, ETO. 
307. Under clause 2 of Rule XXIV, a letter from the presi

dent Board of Managers, National Home for Disabled Volun
teer Soldiers, transmitting annual report of the Board of Mana
gers, National Horne for Disabled Volunteer Soldiers, fiscal year 
1923, was taken from the Speaker's table and referred to the 
Committee on Military Affairs. 

REPORTS OF COUMI'l'TEES ON PUBLIC IlILLS AND 
RESOLUTIONS. 

Under clause 2 of Rule XIII, 
Mr. BURTNESS : Committee on Interstate and Foreign Com

merce. H. R. 4120. A bill granting the consent of Congress 
to the Greater Wenatchee Irrigation District to construct, main
tain, and operate a bridge across the Columbia River; without 
amendment ( Rept. No. 95). Referred to the House Calendar. 

l\fr. GRAHA...\1 of Pennsylvania: Committee on the Judiciary. 
H. R. 646. A bill to make valid and enforceable written provisions 
or agreements for arbitration of disputes arising out of contracts, 
maritime transactions, or commerce among the States or Tel'ri
tories or with foreign nations; without amendment (Rept. No. 
96). Referred to the House Calendar. 

Mr. COOPER of Ohio: Committee on Interstate and Foreign 
Commerce. H. R. 5624. A bill authorizing the construction 
of a bridge across the Ohio River to connect the city of Ben
wood, W. Va., and the city of Bellaire, Ohio; without amend
ment (Rept. No. 93). Referred to the House Calendar. 

l\fr. HUDDLESTON: Committee on Interstate and Foreign 
Commerce. S. 1634. An act to authorize the building of a 
bridge across the Lumber Rtver in South Carolina, between 
Marion and Horry Counties; without amendment (Rept. ~o. 
94). Referred to the House Calendar. 

Mr. HUDDLESTON: Committee on Interstate and Foreign 
Commerce. H. R. 4808. A bill granting the consent of Con
gress to the construction, maintenance, and operation of a 
bridge across the Pearl River between the parish of St. Tam
many in J.i0uisiana and the county of Hancock in Mississippi ; 
without amendment (Rept. No. 91). Referred to the House 
Calendar. 

Mr. PARKS of Arkansas: Committee on Interstate and For
eign Commerce. H. R. 4984. A bill to authorize the Clay 
County bridge district, in the State of Arkansas, to construct • 
a bridge over Current River; with an amendment (Rept. No. 
92). Referred to the House Calendar. 

l\fr. WINSLOW: Committee on Interstate and Foreign Com
merce. H. R. 486. A bill to extend the time for the rom
pletion of the municipal bridge approaches, and extensions or 
additions thereto, by the city of St. Louis, within the State of 
Illinois and Missouri; with an amendment (Rept. No. 97). 
Referred to the House Calendar. 

l\Ir. LYON: Committee on Rivers and Harbors. H. R. 4577. 
A bill providing for the examination and survey of Mill Cut 
anu Clubfoot Creek, N. C. ; without amendment (Rept. No. 
98). Referred to the House Calendru.·. 

CHANGE OF REFERFJNCEJ. 
Under clause 2 of Rule X..~II. committees were discharged 

from the consideration of the following bills, which were re
ferred as follows : 

A bill ( H. R. 1779) granting an increase of pension to 
William A. Williams; Committee on Invalid Pensions dis
charged, and referred to the Committee on Pensions. 

A bill (H. R. 1788) granting a pension to Michael Bittner; 
Committee on Invalid Pensions discharged, and referred to 
the Committee on Pensions. 

A bill (H. R. 2806) for the relief of Emil L. Flaten; Com
mittee on the Post Office and Post Roads discharged, and re
ferred to the Committee on Claims. 

A bill (H. R. 5723) to repeal certain portions of the urgent 
deficiency appropriation act approved February 28, 1916 ; Com
mittee on the Judiciary discharged, and referred .to the Com
mittee on the Civil Service. 

{ 

\ 

' . 
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PUBLIC BILLS, RES-OLUTTONS, .AND :MEMORIALS. 

- Under clause 3 .of Rule XXII, bills, resolutions, and me
morials were introduced and severally referred as follows i 

By l\lr. BROWNE of Wisconsin: A bill (H. R.. 61:31) to 
amend a provision contained in the Indian appropriation act 
for the fiscal year 1917, approved May 18, 1916 (39 Stat. L. 
pp. 123-156), appropriating the sum of $95,000 to be used 1n 
addition to the tribal funds of the Stockbridge and Munsee 
Tribes of Indians in Wiscoruiin who are enrolled under the act 
of Congress of March 3, 1893 ; to the Committee on Indian 
Affairs. . T~~. 

By Mr. COLTON: A bill (H_ R. ~132) t? pension SO.J.u.i.ers 
who were in the military service durrng Indian wars and dis
turbances and the widows> minors, and helpless children of 
such solalers; to increase the pensions of Indian war survivors 
and widows ; and to amend section 2 of the act of March 4, 
1917 · to the Committee on Pensions. 

AI~o, a bill (K R. 6133) amending section 11 of the Federal 
higl1way act, approved November 9, 1921, providing fo~ the con
struction of primary or interstate highways in c~rtam public
rand States, and also amending paragraph 4~ section 4, of the 
act entitled "An act making agpropriations for the Post Office 
Department for the fiscal year ending June 30, 1923, and for 
other pmposes," and prescribing limitations on the payment~ 
Federal funds in the construction of highways; to the. CoIIlilllt-
tee on Roads. . 

By l\Ir_ DOUGHTON: A bill (H. R 6134) authorizmg ap
propriations for the improvement of rural post roads, and for 
other purposes; to the Committee on Roads. . 

By l\fr. McFADDEN: A bill (H. R. 6135) to extend for mne 
months the power of the War Finance Corporation to make 
advances under the provisions of the War Finance Corpora
tion act, as amended. and for other pmposes ; to the Committee 
on Banking and Currency. 

By 1'1r. WILLIAMS of Michigan: A bill (H. R. 6136) to es
tablish a Federal cooperative marketing system for the orderly 
marketing of farm products; to provide for the inclusion within 
such system of local, State, and nation~l .c?Operative marketing 
associations and to correlate their activities ; to promote edu
cation and cooperation in the diversification, production, and 
marketing of farm products; to create the Federal cooperative 
marketing board and prescribe its powers and duties, and for 
other purposes; to the Committee on Agriculture. 

Bv Mr. WILLIAMSON: A bill (H. R. 6137) to amend the 
Wai: Finance Corporation act, approved .April 5, 1918, as 
amended, to provide relief for producers of and dealers in ~gri
eultural products, and :tor other purposes; to the COillIDlttee 
on Banking and Cm-rency. 

By l\Ir. JARRETT: A bill (H. R. 6138) to authorize the 
goYernor and the commissioner of public lands of the Terri
tory of Hawaii to i · ·ue conveyances of c~1-tain lands to the 
Hawaii Consolidated Railway (Ltd.) for railroad purposes; to 
the Committee on the Territories. 

By Mr. CHRISTOPHERSON: A bill (R. R. 6139) to regu
late the issuance. of securities by · corporations engaged in or 
which may be organized to engage in foreign or interstate com
merce and the sale of securities in foreign or interstate com
m"rce, and for other purposes; to the Committee on the Judi
ciary. 

By l\Ir. DAVILA: A bill (H. R. 6140) to amend an act en
titled "An act to provide that the United States shall aid the 
States in the construction of rural post roads, and for othel" 
purposes"; to the Committee on Roads. 

Also a bill (H. R. 6141) to amend an act entitled "An 
act to' provide for the promotion of vocational education; to 
proYide for coope1·ation with the States in the pr<;>motlo°: of 
such education in agriculture and the trades and mdustnes; 
to prov-ide for the cooperation with the States in the prepf:lra
tion of teachers of vocational subjects; and to appropriate 
money and regulate its expenditure,'' approved February 23, 
1917 · to the Committee on Education. -
A~o, a bill (H. R. 6142) amending an act for the promo~ 

tion of the welfare of maternity and infancy, and for other 
purposes; to the Committee on Interstate and Foreign Com
merce. 

Also, a bill ( H. R. 6143) to purchase grounds, erect and 
repair buildings, for customhouse, offices, and warehouses 
in Porto Rico ; to the Committee on Insular Affairs_ 

By l\Ir. FAIRCHlLD: A bill (H. R. 6144) to amend an 
act entitled "An act in relation to the Japanese indemnity 
fund," approved February 22, 1883; to the Committee on 
Foreign Affairs. 

By Mr. McFADDEN: A bill (H. R. 6145) to prohibit of
fering for sale as Federal farm loan bonds any securities 

not issued under the terms of the farm loan act, to limit the 
use of the words "Federal1" "United States,'' or , .. reserve," or 
a combination of such words, to prohibit false advertising, and 
for other purposes ; to the Committee on Bfl_nking and Cur4 

rency. . 
By Mr. MILLIGAN: A bill (H. R. 6146) to provide for tlie 

dishonorable discharge of certain persons indncted into the 
Military Establishment who refused to- perform the regular 
mllltary duties or wear the uniform of the military forces 
of the United States, and for other purposes; to the Com
mittee on Military Affairs. 

By Mr. TINKH.Al\.I: A bill (H. R. 6147) providing for the 
placing of Government employ~ engaged in the enforcement 
of national prohibition under the civil service; to the Committee 
on the Civil Service. 

By l\Ir. FENN: A bill (H. R. 6148) for acquiring a site at 
Thompsonville, in the town of Enfield, Conn., to be used for the 
erection of a public building thereon for the use and accommo
dation of the post office and other Government offices ; to the 
Committee on Public Buildings and Grounds. 

By Mr. SCHNEIDER: A bill (H. R. 6149) to enlarge, extend, 
and remodel the post-office building at Appleton, Wis., and to 
acquire additional land therefor if necessary; to the Committee 
on Public Buildings and Grounds. 

By Mr: WOLFF: A bill (H. R. 6150) to provide for the erec
tion of a public building in the city of Farmington, Mo. ; to the 
Committee on Public Buildings and Grounds. 

Byi Mr. FULMER: A bill ( H. R. 6151) for the purchase of a 
site and the erection of a post-office building in the city of 
Bishopville, S. C. ; to- the Committee on Publie Buildings and 
Grounds. 

By Mr. LANGLEY: ;Joint re olutlon (H. J". Res. 154) to 
create a commission to consider the proposal of a central build
ing for art and industry in th& District of Columbia ; to the 
Committee on Public Buildings and GroundS'. 

By Mr. O'CONNELL of New York: Memorial o! the Legis
lature of the State of New York, to pravide for the authoriza
tion and the- necessary appropriation for the deepening of the 
Hudson River to the head of tidewater at the Federal dam at 
Troy, N. Y.; to the Committee cm Rivers and Harbors. -

By the SPEAKER (by reqnest) : Memorial of the Legislature 
of the State of Kentucky, urging that Congress appropriate 
sufficient funds to carry out the national defense act ; to the 
Committee on Appropriations. 

PRIVATE BILLS AND RESOLUTIONS. 
Under clause 1 of Rule XX.II, private bills. and resolutions 

were introduced and severally referred as follows: 
By Mr. BEGG: A bill (H. R. 6152) to provide !or the retire

ment as second lieutenant of Field Artillery in the Army of 
Cadet Frederick S. Warren; to the Committee on Military 
Affairs:. 

By Mr. BLOO:\I: A bill (H. R. 6153) granting a pension to 
Emily D. Budd; to the Committee on ln>alid Pensions. 

By Mr. BROWNE of Wisconsin: A bill (H. R. 6154) grant
ing an increase of pension to Mary E. Buckley ; to the Commit
tee on Invalid Pensions. 

Also, a bill (H. R. 6155) granting an increase of pension to 
Eliza J. T-erry; to the Committee on Invalid Pensions. 

By l\Ir. BUTLER : A bill ( H. R. 6156) granting a pension t() 
Mary P. Davis; to the Committee on Invalid Pensions. 

By Mr. CANFIELD: A bill (H. R. 6157) granting an in
crease of peru;ion to Elvessa A. Zwickel; to the Committee on 
Invalid Pensioru;. 

By :Mr. CAREW: A bill (H. R. 6158) for the relief. of 
Thomas G. Patten; to the Committee on Claims. 

By Mr. CR.AMTON: A bill (H. R. 6159) granting a pension 
to William A. :Miller-; to the Committee on Pensions. 

By Mr. EDMONDS: A bill (H. R. 6160-) for the relief of the 
Pacific Steamship Co., of Seattle, Wash.; to the Committee on 
Claims. 

Also, a bill (H. R. 6161) for the relief of J"ens Samuelsen and 
B. Olsen; to the Committee on Claims. 

By Mr. GLATFELTER: A bill (H. R. 6162) granting a pen
sion to Sarah J". Hellman; to the Committee on Invalid· Pen
sions. 

By Mr. GRAHilI of Illinois: A bill (H. R. 61G3) granting a 
pension to Mary Anna Smith; to the Committee on Invalid 
Pensl~ns. 

BY' Mr. HADLEY: A bill (H.. R. 6164) granting a pension to 
1 Albert B. Campbell ; to the Committee on Pensions. 
' B~ lUr. HULL at Tennessee : A bill ( H. R. 6165) for the 
relief of Col John H. Allen: to the Committee on Claims. 
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By Mr. JEFFERS: A bill (H. R. 6166) for the relief of 
Rosa L. Yarbrough; to the Committee on Military Affairs. 

By Mr. KING: A bill (H. R. 6167) granting an increase of 
pension to William Dotson; to the Committee on Pensions. 

Also, a bill (H. R. 6168) granting a pension to Joseph 
Hom:;er; to the Committee on Pensions. 

Also, a bill ( H. R. 6169) granting a pension to Joan O'Brien ; 
·to the Committee on Pensions. 

Also, a bill (H. R. 6170) granting an increa e of pension to 
Jacob Shank; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6171) granting a pension to Francis S. 
needy; to the Committee on Invalid Pensions. 

By Mr. McKENZIE: A bill (H. R. 6172) granting an in
crease of pension to Emma C. Weinhold ; to the Committee on 
Invalid Pensions. 

By Mr. McNULTY: A bill (H. R. 6173) to remove the charge 
of desertion from the military record of Washington E. Hall, 
alias John Duffy ; to the Committee on Military Affairs. 

Also, a bill (H. R. 6174) granting a pension to Frances B. 
Eaton; to the Committee on Pensions. 

By Mr. MA.....1\TLOVE: A bill (H. R. 6175) granting a pension 
to J. H. Patterson, alias James Hughes; to the Committee 011 
Invalid Pensions. 

By Mr. MORRIS: A bill (H. R. 6176) granting an increase of 
pension to Margaret Kirkpatrick ; to the Committee on Invalid 
Pensions. 

Also, a bill (H. R. 6177) granting an increase of pension to 
Anna R. Mc.Adams; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6178) granting an increase of pension to 
Belle Parker Young; to the Committee on Pensions. 

By Mr. OLDFIELD: A bill (H. R. 6179) granting an increase 
of pension to Henry P. Mooniehand ; to the Committee un In
valid Pensions. 

By Mr. PARKER: A bill (H. R. 6180) granting an increase 
of pension to Carrie M. Flandreau ; to the Committee on In
valid Pensions. 

Also, a bill (H. R. 6181) granting an increase of pension to 
Penina A. Wright; to the Committee on Invalid Pensions. 

By Mr. REED of New York: A bi11 (H. R. 6182) authorizing 
the Seeretary of Labor to permanently admit, under suitable 
regulations and requirements to be prescribed by him, Paula 
Patton, daughter of Hyman Patton, a citizen of the United 
States; to the Committee on Immigration and Naturalization. 

By Mr. ROACH: A bill (H. R. 6183) granting an increase of 
pension to Geneva Beha; to the Committee on Invalid Pensions. 

By Mr. SCHAFER: A bill (H. R. 6184) for the relief of 
George C. Mansfield Co. and George D. Mansfield; to the Com
mittee on Claims. 

By Mr. SHALLENBEJRGER: A biU (H. R. 6185) gra~ting a 
pension to Katherine Thompson; to the Committee on Invalid 
Pensions. 

By Mr. SCHNEIDER: A bill (H. R. 6186) authorizing the 
Secretary of War to cause a preliminary examination and sur
yey of Oconto Harbor, in the State of Wisconsin; to the Com-
mittee on Rivers and Harbors. · 

By Mr. STEPHENS: A bill (H. R. 6187) granting a pension 
to 1\fark T. Smith ; to the Committee on Pensions. 

Also, a bill (H. R. 6188) granting a pension to Elizabeth J. 
Waddell; to the Committee on Pensions. 

By Mr. TAYLOR of Tennessee: A bill (H. R. 6189) granting 
a pension to Mintie A. Ashton; to the Committee on Invalid Pen
sions. 

Also, a bill (H. R. 6190) granting a pension to Evaline Kerr; 
to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6191) granting a pension to Merrick L. 
:Miller ; to the Committee on Invalid Pensions. 

By Mr. VAILE: A bill (H. R. 6192) granting a pension to 
Victor Walker; to the Committee ori Pensions. 

By Mr. WINTER: A bill (H. R. 6193) granting a pension to 
Annie El. Thompson; to the Committee on Invalid Pensions. 

PETITIONS, ETC. 
Under clan. e 1 of Rule XXII, petitions and papers were laid 

on the Clerk's desk and referred as follows: 
728. By the SPEAKER (by request) : Petition of Wilming

ton Monthly Meeting of Friends, Wilmington, Del., .urging Con
gress to put into effect the proposals embodied in the winning 
plan of the American peace award; to the Committee on 
Fol'eign Affairs. 

729. Also (by reque t), peti tlon of citizens of Lewiston, Me., 
asking for the repeal of all unfair war exci e taxes; to tl1e 

ommittee on \Vays unu 1\leans. 
730. By Mr. BURTON: Petition of 250 residents of the city 

of CleYeland, requesting support of the measure now pending 

before Congress to amend the Volstead Act by permitting the 
manufacture and sale of beer and light wines; to the Com
mittee on Ways and Means. -

731. By Mr. CORNING: Petition of New York State Associa
tion of Real Estate Boards, approving Secretary Mellon's tax 
reduction plan; to the Committee on Ways and Means. 

732. By Mr. CRAMTON: Petitions of H. B. Sibilla, presi
dent, and other employees of the J. A. Davidson Co., Port 
Huron, Mich. ; Gus Hill, president, and other emp.loyees of the 
Moak .Machine & Tool Co., Port Huron, Mich. ; F. E. Beard and 
other citizens of Port Huron, Mich. ; A. R. Ballentin-e and other 
residents or Port Huron, l\1ich. ; C. C. Failing and other resl
uents of Port Huron, 1\Iich.; J. S. Reed and other residents of 
Port Huron, 1\iich.; John W. Stanley and other residents l)f 
Port Huron, Mich. ; Geo. A. Ashpole and other residents of 
Port Huron, Mich.; to the Committee on Ways and Means. 

733. By Mr. HA WES: Petition of the Missouri State Dairy 
Council, favoring the Purnell bill providing for an increased 
appropriation for agricultural experimentation; to the Com
mittee on Agriculture. 

734. By 1\1r. HUDSPETH: Petition of Highland Hereford 
Br eders' Association, indorsing Mellon tax reduction bill ; to 
the Committee on Wa.rs and Means. 

735. By 1\lr. KIESS : Evidence in support of House bill 
5994, granting a pension to John A. Odell; to the Committee 
on InvaJid Pensions. 

736. Also, evidence in support of House bill 5289, granting a 
pension to Lydia EJ. Kohler; to the Committee on Invalid 
Pension . 

737. By l\Ir. PHILLIPS : Papers to accompany House blll 
6108, granting a pension to Mary Ellen McClaren; to the 
Committee on Invalid Pensions. 

HOUSE OF REPRESENTATIVES. 
FRIDAY, January 25, 19~4. 

The Hou e met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., offered 

the following prayer : 

Blessed Lord, come Thou to our waiting hearts and minds. 
Forgive us everything that is unworthy of the holy name 
which we have taken upon our lips. As Thou hast set before 
us high and patriotic tasks, may we fulfill them worthily. 
Bless our whole family of citizens and may they not be led 
along false ways. Oh, come to our country in its questions, in 
its problems, and in its fears. Dispel all earth-born clouds and 
be gracious unto every State and every citizen under the folds 
of our flag. For Thy name's sake. Amen. 

The Journal of the proceedings of yesterday was read and 
approved. 

CHANGE OF REFERENC~. 

The SPEAKER: The bill H. R. 4319, authorizing the con
veyance of certain land to· the city of Miles ity, State of 
Montana, for park purposes, was accidentally referred to th~ 
Committee on Public Buildings and Ground , when it very 
clearly belongs to the Committee on Public Lands. The chair
men of both these committees agree to the transfer. Without 
objection the Chair will change the reference from the Com
mittee on Public Buildings and Grounds to the Committee on 
Public Lands. 

There was no objection. 
MESSAGE FROM THE SEN.ATE. 

A message from the Senate, by Mr. Craven, its Chief Clerk. 
announced that the Senate had passed bill of the following 
title, in which the concurrence of the Hou e of Representatives 
was requested : 

S. 152. An act to authorize the county of Multnomah, Oreg., 
to construct a bridge and approaches thereto across the Wil
lamette River, in the city. of Portland, Oreg., to replace the 
present Burnside Street Bridge, in said city of Portland; and 
also to authorize said county of Multnomah to construct a 
bridge and approaches thereto across the Willamette River, in 
said city of Portland, in the vicinity of Ross Island. 

The message also announced that the Senate had pas ed 
without amendment bills of the following titles: 

H. R. 3679. An act authorizing the building of n bridge 
across the Peedee River in South Carolina; 

H. R. 3680. An act authorizing the building of a bridge' 
across Kingston Lake at Conway, S. C.; and 

H. R. 3770. An act for the examination and survey of Dog, 
Ri"rer, Ala., from the Louisville & Nashville Railroad bridge 

I 
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