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Also, a'bill (H. R, 6119) for the relief of Dorothy M. Murphy;
to'tlie Committee on Claims.

Also, a bill (H. 1. 6120) granting a' pension to George W.
Keeney ; to the Committee on Invalid Pensions.

By M. WURZBACH: A bill (H. R. 6121) for the relief of
Margaret C. (Lacks) EKing; to the Committee on' Claims.

By Mr. WYANT: A bill' (H! . 6122) granting 'a pension to
Eelle Huey; to the Committee on Invalid Pensions.

Also, a bill (H. R. 6123) granting an incrense of pension to
Catharine Anderson; to the Committee’on Invalid Pensions.

Also, a bill' (H! R. 6124) authorizing the Secretary of War
to donate to the tbwn of Arnold, State of Pennsylvania, one
German cannon or fieldpiece;
Affairs.

Also, a bill (H. R. 6125) authorizing the Secretary of War
to donate to the town of Jeannette, State of Pennsylvania,
one (German cannon or fieldpiece; to the Committee on Mili-
tary Affairs:

Also, a billl (. R. 6126) authorizing the Secretary of War
to: donate to the town of Adamsburg, State of Pennsylvania,
one German cannon or fieldpiece; to the Committee on: Mili-
tary Affairs.

Also,-a bill. (H: R. 6127) authorizing the Secretary of War"

to donate to the town of Irwin, State of Pennsylvania; one
German cannon- or fieldpiece; to the Committee on Military
Affairs.

Also, a hill (H. R. 6128) authorizing. the Secretary of War
to donate to the town. of East Vandergrift, State of Pennsyl-
vania, one German cannon or fieldpiece; to the Committee on
Military Affairs.

Also, o bill (H. R. 6129) authorizing the Secretary of War
to donate to the town of Ligonier, State of Pennsylvania,
one German. cannon or ﬁeldpieee to the Committee on DMili-
tary Affairs.

Also, a bill (H. R. 6130) authorizing the Secretary of War
to donate to the town of Latrobe, State of Pennsylvania, one
German cannon- or fleldpiece; to the Committea on Military
Affairs,

PETITIONS, ETC.
Tnder clause 1 of Rule XXII, petitibns and papers were
laid on the Clérk’s desk and referred as follows:
T706. By Mr. BURTON: Petition of 300 residents of the city
of Cleveland, requesting support of the measure now pending
to-amend the Volstead Act by permitting:the' manufacture and

gile of beer and light wines; to the Committee on Ways and'

Means.

707, By Mr. CULLEN: Petition of the South Brooklyn
Board of Trade, of Brooklyn, N. Y., urgently requesting Con-
gress to'ennct into law an’ adequate readjustment of salaries

of letter earriers and postal clerks,. with a provision of 80

cents'an hour for substitutes; to tlve Committee on the Post

Offices and Post Roads.
708, By Mr. GALLIVAN: Petition' of . Fred Wright,
chairman legislative committee of' the Massachusetts State

Pharmaceutical! Association, recommending favorablé consid-

erafion of price-standardization legislation as' provided for’
in House bills 6 and 11; to the Committee on Interstate and'

Foreign Commerce.

709, Also, petition' of Hunt-Spiller  Manufaeturing Corpora-
tion, Boston,
United States'air mail service to Boston; Mass.; to’' the Com-
mittee on Appropriations, :

T10. Also,. petition of Beacon Motor Car’ Co., Boston, Mass.,
recommending favorable consideration of House bill 4820, to pro-
vide for credit for service to West Point Cadets during four
years' training at academy; to the Committee on Military
Affairs,

711, By Mr. KELLER: Resolution of Minnesota Game Pro-

tective League, protesting against’ the drainage of the lowlands

along' the Mississippi’ from' Minnesota to Illinois; to the Com-
mittee on Agriculture.

T12.. By Mr. MORROW : Petition of Grant County Chamber
of Commerce, Silver City, N. Mex:, by Roland A. Laird, executive

secretary, opposing: the Fitzgerald bill;, providing for the estab--
lishment of a workimen’s compensation’ insurance fund for’ the

District of Columbia; fo' the Committee' on the District of
Columbia.

T13. Also, petition of Grant County Chamber of Commerce,
by Roland A. Laird, executive: secretary, concerning that see-
tion of the national defense act: relating to the Natiomal: Guard
gervice; to the Committee on Military Affairs.

714, By Mr.. RAKER:. Petitions of G, A. Malm & Co., San

Francisco, Calif., in re reduction in taxes; Donald MacDonald,.

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

to the Committee on Military"

urging' appropriation to permit extension of"

811- Californla Street, San Frarnciseo, Calif,, in re' reduction

in taxes and soldiers’ bonus; Lessen Industrial Bank; Susan-

ville, Calif,, in . re tax reductions; Placer County Chamber of

Commerce, Roseville, Calif, in favor of tax reductions; and

Denis M. Riordan, 78 Mercedes Way, San Francisco, Calif.,

lun re tax-reduction plan; to the Committee on Ways and
eans.

T15. Also, petitions of A. P. Busey, jr., Camp .8Seco, Callf,,
supporting. a tax-reduction plan; Pacific Coast Steel Co.,
Franclsco, Calif., in favor of the Mellon plan of tax reductlor
and the Ameriean Wholesale' Coal Association, Washington,
D. 0., indorsing the Mellon plan for tax revision; to the Com-
mittee on Ways and Means.

T16. Also, petition of Federal Employees’ Union No. 1, of the
National Federation of Federal Employees, San Franclsco,
Calif., indorsing. Senate bill 1220 and House bill 705 in re re-
tirement of employees in the ecivil service; to' the Committee
on the Civil Service.

717 Also, petition of members of the Business and Profes-
slonal’ Women's Club of Visalia; Calif, indorsing an' amend-

;ment' to the Constitutlon in re child labor; to the: Committee

on the Judiciary.

T18. Also, petition of the Unlon League' Club of the ecity of
New York, in.re investigation of Russian Government and the
p%}ﬂication of facts as disclosed; to the Committee on Forelgn
Affairs,

Ti9. Also, petition of Warehousemen's Associntion of the
port of San Francisco, in re transportation act of 1920; to the
Committee on Interstate and Foreign' Commerce.

720. By Mr. SABATH : Petition of the Illinois Association of
Sanithry Distriet Trustees; indorsing the' comtinuarnce of the
use of the dilution process of sewage disposal within the limits-
of the existing. flow from- Lake Michigan up to 10,000 cubie
feet per second; to the Committee on the Merchant Marine and
Fisheries. :

721. By Mr. SINCLAIR: Petition of farmers of Bottineau
County, for the organization' of a Government' corporation to
buy and export the surplus agri¢ultural' products of the United
States; to the Committee on Agriculture.

T22. Also, pefition of Mercer County (N. Dak.,) Farm Bureau
and Mercer-Oliver” Counity (N. Dak.)' Holstein Breeders' Asso-
ciatlon, favoring the‘enactinent of House bill 4159 ; to the Com-
mittee on Agriculture,

T23. Also, petition' of sundry citizens of Temple, N. Dak.,
favoring' the enactment of House' bill 4159; also! Turtle Lake
Commereial’ Club, Turtle Lake, N. Dak., for the same measure;
to the Committee on Agriculture.

724, By Mr. SPEAKS: Papers to accompany House bill' 5925,
granting an increase of pension to Lewis M. Stevenson; to the:
Committee ‘on Peénsions.

T725. By Mr. TINKHAM" Petition of Mazzini-Garibaldi Re-
publican Club, of Massachusetts, protesting against antiimmi-
gration legislation; to the Committes' on' Immigration and
Natuoralization,

726. By Mr. WYANT : Petitlon of members of Stroud & Co.,
Philadelphia; Pa., favoring the Mellon plan of tax reduction; to
the Committee on'Ways and Means.

727. By Mr. YOUNG : Petition of the North Dakota Board
of Railroad Commissioners, favoring an amendment to the
transportation act; to the Committee on Interstate and For-
eign Commerce.

SENATE.

Tuurspay, Jenuary 24, 1924.

The Chaplain, Rev. J. J. Muir, D. D., offered the following
prayer:

Our Father, we thank Thee that we are not walfs on the
world’s highway but the children of Thy grace. We look unto
Thee for blessing this morning, recognizing Thy goodness in the
days gone, but seeking from Thee help, so that in all the duties
that may come to our hands we may fulfill Thy good pleasure
and live to magnify Thy name always. Through Jesus Christ
our Lord. Amen.

‘The reading clerk proceedéd to read the Journal of yester-
day’s proceedings, when, on request of Mr., Curtia and by
unanimous consent, the further reading was dispensed with and
the Journal approved.

CALL OF THE ROLL.

Mr CUR’I‘IS. Mr. . President,. 1. suggest the absence of a

The PRESIDENT pro tempore. The Secretary will call tha
roll.
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\ The roll was called, and the following Senators answered to
their names:

Adams Fernald Lo?fe Bhipstead
shurst Ferris cKellar Bhortridge
all Fletcher cKinley immons

Borah Frazier cLean mith

Brandeges George McNa Smoot

Brookhart Gooding kgarﬂe d Bpencer

Broussard Greene eel, Stanfield

Bruce Hale Norbeck gtanle:

Rursum Harreld Norris tephens

Cameron Harris Oddie Bterling

Capper Harrison Overnrin Trammell

Caraway Heflin Owen Wadsworth

Colt Howell Pepper Walsh, Mass,

Copeland Johnson, Calif.  Phipps ‘Walsh, Mont.

Couzens ohnson, Minn. Pittman Warren

Cummins ones, N. Mex. Ralston Watson

Curtis Jones, Wash. Ransdell Weller
ial Kin Reed, Mo, ‘Wheeler
il ﬂdﬁ Robinson

Bdge Follette Sheppard

Edwards Lenroot Shields

Mr, ROBINSBON. I wish to announce that the Senator from
Rhode Island [Mr. Gerey] is detained from the Senate because
of illness.

The PRESIDENT pro tempore. Eighty-one Senators have
answered to their names. There is a quorum present.

MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by Mr. Chaffee,
one of its clerks, announced that the House had passed a bill
(H. R. 62) to create two judicial districts within the State of
Indiana, the establishment of judicial divisions therein, and
for other purposes, in which it requested the concurrence of
the Senate.

DISTRIBUTED AND UNDISTRIBUTED EARNINGS OF CORPORATIONS,

The PRESIDENT pro tempore. The Chair lays before the
Senate a letter from the Secretary of the Treasury, stating that
the Treasury Department will be in a position to respond to
Senate Resolution No. 110 in from 30 to 60 days. The letter
will be printed in the REcorp and lie on the table.

The letter is as follows:

THE SECRETARY OF THF TREASURY,
Washington, January 21, 192§,
The PERESIDENT OF THE SENATE Pro TEMPORE,
The Capitol.

DeAr Mg. PrESIDEXT Pro TEMPORE: SHenate Resolution No. 110,
dated January 7, 1924, dirvecting the Secretary of the Treasury to
furnish to the Senate information regarding the distributed and un-
distributed portions of the earnings or profits accumulated during the
taxable years for which returns have been made or information fur-
nisbed during the ealendar year 1923, was duly received. I have the
honor to inform you that the preparation of the data called for s under
way and will be completed with all possible dispatch consistent with
accuracy., The Commissioner of Internal Revenue estimates that the
compilation should be completed within from 80 to 60 days.

Very truly yours,
A, W. MELLoxN,
Secretary of the Treasury.

PETITIONS AND MEMORIALS.

Mr. EDGE presented the following concurrent resolution of
the Legislature of New Jersey, which was referred to the Com-
mittee on Commerce:

HoUsSE OF ABSEMBLY,
CLERE’'S OFFICE,
Trenlon, N. J., January I7, 1924
Hon. WaLTER H. EDGE,
Senate Building, Washington, D. O.

My DEAr SeExATOR: I am Inclosing herewith a copy of a concurrent
resolution, which was offered by Assemblywoman Mrs. L. W. Thomp-
gon, and adopted at a session of the house of assembly, in regard to
the pollution of the waters along our coast resorts.

Yours very truly,
FrEp'K A. BRODESSER,
Clerk of the Haouse of Assembly.

Concurrent resolution.

Whereas the New Jersey coast resorts are celebrated throughout the
United States as places of recreation, and furnish to hundreds of thou-
sands of citizens of our Btate and of the country at large opportunl-
ties for pleasure and enjoyment; and

Whereas our coast resorts are threatened and bathing seriously im-
paired by reason of the negligent and crinainal discharge of waste mat-
ters and fuel oil into the waters of the Atlantic Ocean by steamers;
and

Whereas stringent measures should at once be taken to eliminate
these deplorable conditions : Therefore be it

Resolved by the house of assembly (the senate conourring),
That the Federal Congress and the Rivers and Harbors Committees
thereof be requested to enact appropriate legislation to remedy thisg
condition without further delay ; and be it

Resolved, That a copy of this resolution be sent to each Senator of
the United States from the State of New Jersey, and to each of the
Members of the House of Representatives from the State of New Jersey,
with the request that they immediately seek remedial legislation to
meet this condition of affairs; and be it

Resolved, That a copy of this resolution, duly slgned by the presid-
ing officers of the senate and the assembly, be transmitted to the See-
retary of the United Btates Benate and to the Clerk of the House of
Representatives,

Hirry G. EaTON,
Speaker of the House of Assembly,
FrEr’'E A. BRODESSER,
Clerk of the House of Assembly.

Mr. WALSH of Massachusetis. I present a short telegram
from the Massachusetts Public Interests League, which I ask
to have printed in the Recorp and referred to the Committea
on Education and Labor. A

There being no objection, the telegram was ordered to be
printed in the Recorp and referred to the Committee on Edu-
cation and Labor, as follows:

CAMBRIDGE, MASS,, January 2§, 192j.
Senator Davip I. WALsH,
Senate Office Building, Washington, D, O.:

Please have the following printed in CONGRESSIONAL RECORD as
well as in record of hearing on education bill. The Massachusetts
Public Interests League declares its opposition to the passage of
the Sterling-Reed bill as inimical to the underlying principles of
our Union. We Insist that the un-American tendencies of the time
should not be permitted to manifest themselves in another central-
izing bureaucratic enactment. That the people of the States should
not be taxed to support another multitude of agents golng hither
and thither to interfere with local administration, That the educa-
tion of the citizens of the 48 States should be left to the States
themselves and should not be dominated and controlled by any Wash-
ington department. That the education of the childhood and youth
of the Btates should be intrusted in the future as in the past to the
States, as intended by the framers of the Constitution.

MARGARET C. ROBINSON, President,

Mr. LODGE presented resolutions adopted by the Baltimore
Quarterly Meeting of Friends (Orthodox), at Washington,
D, €, and of the national executive committee of the Women's
International League for Peace and Freedom, opposing the
sale of arms and ammunition to the Government of Mexico,
which were referred to the Committee on Foreign Relations,

Mr. CAPPER presented petitions, numerously signed, of
rural letter carriers of Crawford, Wilson, Sheridan, Brown,
Neosho, and Labette Counties, in the State of Kansas, pray-
ing for the passage of legislatlon granting an equipment allow-
ance of 6 cents per mile to rural letter carriers, which were
referred to the Committee on Post Offices and Post Roads,

Mr. LADD presented the petition of Otto Bauer and 25
other citizens of Mandan, N. Dak., praying for the enactment
of legislation increasing the tariff on wheat, flax, the olls de-
rived therefrom and the substitute olls used therefor, which
was referred to the Committee on Finance.

He also presented the petitions of John Anderson and 32
other citizens of Finley, and of R. A. Jongewaard and 18 other
citizens of Litchville, all in the State of North Dakota, praying
for the passage of Senate bill 1597 providing a $50,000,000
revolving loan to the livestock Industry; which were referred
to the Committee on Agriculture and Forestry.

He also presented resolutlons of the Mercer-Oliver County
Holstein Breeders’ Association, the Mercer County Farm DBu-
reau, and the North Dakota Livestock Breeders' Association
all in the State of North Dakota, favoring the passage of
Senate bill 1597, providing a $50,000,000 revolving loan to the
livestock Industry; which were referred to the Committee on
Agriculture and Forestry.

He also presented the petitions of Mrs, A. White and 108
other citizens, and of Knox Ferguson and 34 other cltizens,
all of Bottineau, and of Mrs. J, 8. Lewis and 50 other citizens
of Rolla, in the State of North Dakota, praying for the par-
ticipation of the United States in the Permanent Court of
International Justice; which were referred to the Commiiiee
on Foreign Relations.

THE WHEAT SITUATION.

Mr, HOWELL. I present an article appearing in the wheat
growers' edition of the Omaha Bee, of January 20, 1924, rela-
tive to the wheat situation, which I ask may be printed in
the REcorD.
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There being no objection, the article was ordered to be
printed in the Recorp, as follows:

Much has been written and much more has been gald about the
American wheat farmer and the condition he faces as a result of low
price for his wheat in the face of continved high prices for every-
thing he buys.

Unfortunately, a great deal of this writing and talking has been
wlde of the mark, much of it based upon the fond hope that the
general level of prices will somehow come down to the level of farm
prices.

In the judgment of the Omaha Bee, the expectation of a fall of
general price levels is worse than a fond hope; it iz a mistake.
Every Indication polnts to the contlnuance of the present increased
standard of living.

TIME FOR FARM INVENTORY.

The farmer must stop planting and marketing blindly. He must
build his activities upon the same foundation as the manufacturer.

High prices for manufactured products, high wages for Industrial
workers are good for the farmer—if he will but organize to put his
product on the same high level.

The manufacturer operates behind the security of an adequate
tariff, and properly so. Industrial labor operates behind the security
of a restricted immigration law, and properly so.

The plain duty of the farmer, especially the wheat farmer, is to go
and do likewise,

WHAT MUST BE DONE.

This, then, is the program urged by the Omaha Bee:

1. An adequate tariff,

2. Readjustment of freight rateg for the purpose of giving a lower
rate for export wheat.

8. BReduction by 20 to 25 per cent of the wheat acreage.

4. Berfous consideration to be given to the suggestion of Secretary
Wallace of the Department of Agriculture looking to the organization,
under Federal control, of a corporation to handle export wheat,

The effect of these steps will be to put wheat on a domestic basis.
T'he sale prices in the American mmrkets will then be on the same foun-
dation as the sale of manufactured goods—those products which the
farmer buys.

MENACE OF SURPLUS.

The heavy hand which now rests on the American farmer is the
wheat surplus. Not only the surplus raised in our own country, but
the surplus raised in Canada, the surplus in Argentina, in Australia,
in all the countries of the world, including Russia, which is rapidly
reaching an export basis,

Lower export rates are essentlal, but these will not cure the diffi-
culty nor ralse the heavy hand of the surplus unless there is an ade-
quate tariff to keep the surplus raised In other countries from pour-
ing over our borders.

TARIFF TO PROTECT HOME MARKET.

Reduced acreage is essentlal, but we can cut our wheat crop in half
and still we will face the surplus of the world, unless there is an ade-
quate tariff to keep it out.

An export corporation, established by the Federal Government,
could handle the American wheat for export, but the American wheat
farmer would continue at a disadvantage, would still be compelled to
gell at world prices unless an adequate tariff is provided for his pro-
tection in the same manner as an adequate tariff is provided for the
protection of the Ameerican manufacturer,

TO ESTABLISH INDEFPENDENT PRICES.

Give the American wheat farmer an adequate tariff, give him lower
export freight rates, and cut the wheat acreage, and his wheat will
sell on a domestic basls, at a domestic price.

Then the American wheat farmer can absorb the higher wages for
farm labor, can pay fair domestic freight rates, can farm profitably
on his higher priced lands, can pay the high prices now required for
everything he buys. Then we will see our splendid American pros-
perity spread out over our western farms. Then we will have achieved
that greatest need of the Natlon, a happy, prosperous, contented fam-
fly in every farm homee,

NOT MATTER OF CREDIT.

Cooperative organizations among the farmers are valuable, but they
can not bring full rellef. Adequate credit facllities are essential, but
more than credit is needed. Credit is of small value when wheat Is
gelling below the cost of production. Credlt disappears in bankruptey
when there is no profit on the farm,

Let us look at some of the facts,

The total world wheat crop in 1928, excluding Russia, is estlmated
at 3,400,000,000 bushels, This exceeds the 1922 production by 300,
000,000 bushels and is greater by 500,000,000 bushels than the pre-war
production.

Before the World War Russia exported annually about 164,000,000
bushels. It will not be many years until Russian wheat is again in
the world markets, at probably an even greater export level.

CANADA'S CROP 1S PROBLEM,

Canada produced during the pre-war years 1909-1918 an average
of 187,000,000 bushels of wheat a year, During 1923 Canada had
increased its production to 470,000,000 bushels, This production will
be siill further increased. The Dominion Government Is following a
consistent policy of attracting immigrants to " her yestern wheat-
growing Provinces.

At the time of the extension of the Canadian railroads into western
Canada the Dominion Government gave them large cash subsidies and
land grants and in return demanded and secured the present low rates
to the head of the Lakes.

Local and short-haul rates in Canada, as is shown on another page
of this issue, mare as high, and in some instances higher, than rates in
the United States for similar distances.

Canada has only about 9,000,000 Inhabitants, yet her farms pro-
duce & wheat crop greater than.half the American production. We
have a population to feed twelve times as large,

Canadian wheat, therefore, must be exported.

EEEP OUT SURPLUS.

The wheat production in the United States in 1923, Including earry-
over in the form of both wheat and flour, is estimated at 593,000,000
bushels and it is estimated that of this we exported between 180,000,
000 and 140,000,000 bushels.

Thus it is self-evident that we must keep out the surplus from other
countries, especially from Canada, from which country It could most
easily be dumped across the border, were there no tariff to prevent 1t,
and we must eliminate our own surplus by reducing our acreage,

In spite of the best-lald plans, however, surplus wheat will be raised
in the United States; therefore the need for lower export rates to
meet similar export rates in Canada.

REPORTS OF COMMITTEES,

Mr. LADD, from the Committee on Commerce, to which were
referred the following bills, reported them severally without
amendment and submitted reports thereon:

A bill (H. R. 3679) authorizing the bullding of a bridge
across the Peedee River in South Carolina (Rept. No. 93) ;

A bill (H. R. 3680) authorizing the building of a bridge
across Kingston Lake at Conway, 8. C. (Rept. No. 94) ;

A bill (H. R. 657) granting the consent of Congress to the
boards of supervisors of Rankin and Madison Counties, Miss.,
to construct a bridge across the Pearl River in the State of
Mississippi (Rept. No. 95) ; and

A bill (H. R. 3265) to authorize the construction of a bridge
between the Boroughs of Brooklyn and Queens, in the city and
3tate of New York (Rept. No. 96).

Mr. CAPPER, from the Committee on Claims, to which wera
referred the following bills, reported them severally without
amendment and submitted reports thereon:

Agl?rm (8. 361) for the relief of Fred V. Plomteaux (Rept.
No. 97) ;

A bill (8, 383) for the rellef of Willlam R. Bradley, former
acting collector of internal revenue for South Carolina (Rept.
No. 98) ; and
NAQlSJ)m (8. 1353) for the relief of Annie MecColgan (Rept,

0. ).

WILLAMETTE RIVER BRIDGE, OREGON. -

Mr. McNARY. From the Committee on Commerce I report
back favorably without amendment the bill (8. 152) to au-
thorize the county of Multnomah, Oreg., to construct a bridge
and approaches thereto across the Willamette River, In the
city of Portland, Oreg., to replace the present Burnside Street
Bridge, In said city of Portland; and also to authorize said
county of Multnomah to construet a bridge and approaches
thereto across the Willamette River, in said city of Portland in
the vicinity of Ross Island. I ask unanimous consent for its
Immediate consideration.

There being no objection, the bill was considered as in Com-
mittee of the Whole, and it was read as follows:

Be¢ it enacted, ete.,, That the county of Multnomah, in the State of
Oregon, be, and is hereby, granted authority to construct, maintain,
and operate a bridge and approaches thereto across the Willamette
River, in the city of Portland, Oreg., at a point suitable to the interests
of navigation, at or near Burnside Street, in said city of Portland, to
replace the present Burnslde Street Bridge, in said eity, in accordance
with the provisions of the act entitled “An act to regulate the con-
struction of bridges over navigable waters,” approved March 23, 1008,

BEc, 2. That the said county of Multnomah, in the State of Oregon,
be, and is hereby, also granted authority to comstruct, malntain, and
operate a bridge and approaches thereto across the Willamette River, in
the city of Portland, Oreg., at a point suitable to the interests of
navigation, approximately 13 miles above the mouth of said Willameite
River, in the vicinity of Rose ®sland, in accordance with the provisions
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of sald act entitled “An act to regnlate the construction of bridges
over navigable waters," approved March 28, 1908.

Bec, 8. Thot the right to alter, amend, or repeal this act ia hereby
expressly reserved.

The bill was reported to the Senate without amendment,
ordered to begengrossed for a third reading, read the third
time, and passed.

PEEDEE RIVER BRIDGE, SOUTH CAROLINA.

Mr. SMITH. I ask for the immediate consideration of the
two bills just reported by the Senator from North Dakota, per-
taining to the construction of bridges across rivers in the State
of Sounth Carolina. The bills have been passed by the House.
The work is delayed because we have not the authority to
proceed. The mensures have the recommendation of the War
Department and I desire to have them expedited, if' possible.
I ask first for the immediate consideration of the bill (H. R.
8679) authorizing the bullding of & bridge across the Peedee
River in South Carolina.

There being no objection, the bill was considered as in
Committee of the Whoele, and 1t was read, as follows:

Be it enacted, ete., That the countles of Horry and Georgetown, in
the State of South Caroclina, be; and they are hereby, authorized to
construct, operate, and maintain a bridge and approaches thereto across
the Peedee River at a point suitable to the inferests of navigation
and at or near a point known as Yawhannah Ferry, in said Btate, in
accordance with the provisions of the act entitled “An act to regulate
the construction of bridges over navigable waters,”” approved March 23,
1908.

Spe. 2. That the right to alter, amend, or repeal this act is hereby
expressly reserved,

The bill was reported to the Senate without amendment,
ordered to a third reading, read the third time, and passed.

KINGSTON LAKE BRIDGE, SOUTH CAROLINA.

Mr, SMITH. I ask for the immediate consideration of the
bill (H. R. 3680) authorizing the building of a bridge across
Kingston Lake at Conway, 8. O.

There being no objection, the bill was considered as in Com-
mitiee of the Whole, and it was read, as follows:

Be it enaeted, ate., That the county of Horry, in the State of South
@arolina, be, and is hereby, authorized to construct, operate, and
maintain a bridge and approaches thereto across Kingston Lake at a
point sultable to the interests of navigation at a point near the end of
Fourth Avenue, in the city of Conway, in eaid State, In accordance
withh the provisions of the act entitled “An act to regulate the con-
struction of bridges over navigable waters,” approved March 23, 1906,

Sec. 2, That the right to alter, amend, or repeal this act is hereby
expressly reserved.

The bill was reported to the Senate without amendment,
ordered to a third reading, read the third time, and passed.

SURVEY OF DOG RIVER, ALA.

Mr. JONES of Washington. Mr. President, in the river and
harbor act of 1922 there was a provision for a preliminary
examination and survey of Dog River, Ala, which did not
describe it just as was Intended. The House has passed an
amendment correcting the deseription, and the data are all
available in the engineer office, so that that office will be able
to make a repart without further examination. I therefore ask
unanimous consent for the present consideration of the bill,
which I report back favorably from the Committee on Com-
merce without amendment.

The PRESIDENT pro tempore. The Senator from Washing-
ton reports favorably from the Committee on Commerce a bill,
the title: of which will be stated by the Secretary.

The Reaping Crerg. A bill (H. R. 3770) for the examination
and survey of Dog River, Ala., from the Louisville & Nash-
ville: Railroad bridge to the mouth of said river, includ-
ing a connection with' the Mobile Bay ship channel.

The PRESIDENT pro tempore. The Senator from Wash-
ington asks unanimous consent for the present consideration
of the bill.

Mr. KING. Mr. President, I should like to ask the Senator
from Washington whether this bill provides for an independent
survey?

Mr. JONES of Washington. No; as I said a while ago. it
gimply corrects the description that was contained in the act
of 1922, so as to make it cover just what was intended.

Mr. KING. It is not a new authorization?

Mr. JONES of Washington. No; it is not.

The PRESIDENT pro tempore. Is there objection to the
present consideration of the bill?

There being no objeetion, the Senate, as in Committee of the
Whole, proceeded to consider the bill.

The bill was reported to the Senate without amendment,
ordered to a third reading, read the third time, and passed.

POLISH PEOPLE AT HAMTRAMCK, DETROIT, MICH,

Mr. ROBINSON. Mr. President, some days ago, at my re-
quest, there was printed in the Recorp an editorial published
in the Chieage Tribune respecting a Polish settlement within
the city of Detroit, the settlement being ealled Hamtramek.
A pumber of editorials have been published in Polish news-
papers in reply to the Chicago Tribune editorial which was
published in the Recomrp, and I have been requested to have
them inserted, so as to present both sides of the subject. I
therefore ask that the editorials which I send to the desk be
printed in the REcorp,

The PRESIDENT pro tempore. Is there objection te the
request of the Senator from Arkansass? The Chair Lears none,
and it is ordered aceordingly.

The matter referred to is here printed, as followsg

ToE HAMTRAMCE BITUATION.
(By John A, Wedda.)
Bome days ago the Chicago Tribune published the following:
POLISH CITY IN DETROIT WANTS POLICE OUSTED.

Derrorr, Micm,, December 21 (speclal).—A resolutlon demanding
that the State police evacuate Hamtramek was to-day drawn up by a
committee appoinfed at a meeting at which * Polish rule’ for Ham-
tramck wans demanded, Hamtramck is a city of 00,000 inhabitants
gituated within the limits of Detroit.

Judge Tuttle of the Federal court was criticized for his recent attack
on the liquor situntion in Hamtramck. Justice Phillips, of Hamtramek,
was booed Into silence when he attempted to defend Judge Tuttle and
the State legislnture. The Hamtramek council and State police were
attacked violently.

The speeches were mainly in Polleh, and when Justice Phillips tried
to speak he was told that the Polish tongue should be heard only
and for him to leave the hall. Health Commissioner Dysarz said that
Hamtramck should be resided in by Polish people only and that all
others should get out.

EDITORIAL COMMBXNT.

Two days later the Chicago Tribune made this item a subject of
lengthy eéditorial comment. In the editorial it was eaid that Ham-
tramek was a bad incident in itself and a good illustration of condi-
tions as they existed In communities where persons of foreign extrac-
tion reside in considerable numbers. It was Intimated thereby that
the Poles, and others too, endeavor to create a state within a state
and thus hinder an amalgamation of the several component parts of
the American Natiom.

The Chicago Tribune's account of the meeting was erroneous, and
the editorial conclusions founded thereon were therefore incorrect
and misleading,

I have had a notion to answer the Chicago Tribune's article im-
mediately after its appearance, but, upon second thought, refrained
from dolng so until I investigated personally the situation and got
down to rock bottom of the facts. I know Hamtramck well for many
years, but I deemed it wise nevertheless to get the last news,

Hamtramck is a new city on the borders of Detroit. It 15 to Detroit,
In the sense of locatlon, what Evanston is to Chicago. There is this
difference, that while Evanston is a residental city, Hamtrameck is a
manufacturing city. The population of Hamtrameck I8 predominantly
of Polish steck, tHough there are other nationmalities in considerable
numbers, d

& WEW CITT.

Hamtramck, as I said, 1s a new city, 2 big community of mushroom
growth. This Is an important fact to bear in mind, because we all
understand that citles of a sudden expansion do not develop im all
directions as well as older cities develop.

This sudden growth brought inte Hamtramck various elements,
many of which were thoroughly undesirable. On this there is no dis-
pute, as there iz no argument on the score that most of the undesir-
able elements were composed of persons not resident permanently in
but outside of Hamtramck.

The government of Hamtramck is composed of a system very similar
to that of all other American citles. There is a mayor, a common
counell, a police department, a fire department, a school system, and
all the other departments of a modern city system.

Serfous differences arose in the city administration with the mayor
on the one side and ecity councll, or at least most of the ecouncilmen,
on the other. The mayor maintained that he wanted to clean up the
city but could not accomplish his purpose hecause the city council frus-
trated his plans. The council made similar charges against the mayor.
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The controversy in the city government resulted in this, that the
counell, in the face of the mayor's protest, passed a resolutlon asking
the governor of the State to send in the State police.

The State police came and patrolled the eclty. But instead of the
expected quiet and order further turmoll ensumed. It is a matter of
public record that at least some of the State policemen became grafters
to a greater extent than any eity official in Hamtramck ever attempted
to be. One State policeman became so bold that he shot and killed
in eold-blooded fashion a proprietor of a soft-drink parlor because the
man refused to pay him graft. Another eitizen was shot down by
another Siate policeman in plain' clothes because he did mnot stop
when ordered to do so. Buch were some of the conditions that devel-
oped in Hamtramek after the arrival of the State police.

AROSE IN PROTEST.

The men and women of Hamtramck arose in protest, orderly protest
as we shail see. They called a public meeting to which all were in-
vited and from which none were barred. Those gathered discussed
conditions In Hamiramck and the various remedies to eliminate them.
A justice of the peace, one Phillips, wanted to speak not In defense
of Judge Tuttle, but in the name of the council, Judge Tuttle needed
no defense because he was not a subject of the discussion or the pur-
pose of the meeting. The people refused to hear Philllps, not because
he wanted to speak in English, but solely because they nccused him
of being a tool in the hands of the councilmen who called in the
State police. The people stated emphatically that they would llsten
to the councilmen but not to Phillips as their emissary.

Nationalism, American, Polish, or any other was not the topiec.
Methods of cleaning up Hamtramck were the subject. The mayor pre-
sented his case in person. The meeting adopted resolntions petitioning
the governor to withdraw the State police and leave the safety of the
city in the care of the local police It was further stated that all
possible means will be msed to maintain a clean and orderly city.
That is the long and short of the whole story.

DID THEIR DUTY,

Any slurs east upon the Polish people in Hamtramek or in any other
community because of the Hamtramck incldent are entlrely uncalled
for. 'These people gathered in public assembly to discuss a publle
question, as they had a right to do, as it was thelr duty to do.

The correspondent of the Chicago Tribune, for some unknown reasomn,
misinformed the newspaper and the newspaper, taking the message as
the truth, used it as the foundation of an editorial that i{s an Injustice
to American citizens of Polish blood.

Now we have the whole situation as it is.

The people of Hamtramck, as I believe, will take the situation in
hand and keep it there, irrespective of outside influence, provided, how-
ever, that the State police relinguish the right of shooting vp the town.

ARTICLE I.
Fo the Chicugo Tribune:

The Chicago Tribune bhas made recently an extraordinary comment
on a public meeting held in the city of Hamtramek.

The first amendment to the Constitution of the United States, which
includes a guaranty of religious liberty and the freedom of the press,
also includes 4 guaranty of the " right of the people peaceably to assem-
ble and petition the Government for a redress of grievances.”

Public meetings held to discuss current gquestions are always called
under that constitutional principle. The right of assembly and the
right of petition are essential American rights. It does not matter
whether the petitions are expressed in the form of resolutions or
whether there is merely a verbal expression of the opinions of indl-
vidual speakers.

In the spirit of American free opinion and free speech citizens of
Hamtrameck beld a meeting to discuss their civie affairs. In this
meeting the Tribune declares * demands were voiced for ‘ Polish rule,
evacuation of the State pollce, and the removal of all but Polish people
from the community.” It declares that a local justice was *“ booed into
silence " when he began to speak in English and that he ‘‘was told
that only the Polish tongue should be heard."”

Thus the famous Chicago newspaper describes the meeting. The
account in ftself is not surprising so much as the comment made. The
Tribune declares that “the persons responsible for that meeting are
not Ameriean In thought, spirit, or practice, whether they are natural-
ized citizens or not.”

The Tribune in these words, probably without intention, does a grave
injustice to a whole meeting and fo the persons responsible for calling
a meeting becanse of certain actions and utterances to whiech the
Tribune makes objection,

If any meeting, as a meeting, were to demand * Polish rule” in an
American community, there would be natural objection by all Ameri-
cans. And most of all by Americans of Polish descent. This is because
people of Polish descent know the experiences of their fathers when
their ancestral country of Poland was ruled by non-Polish nationalities—

Russlan, Austrian, or Prussian. Americans of Polish descent would be
the last to ask for rule by any but Americans in an Amerlcan com-
munity. ,

Yet Individnals of Polish descent, in Hamirameck and elsewhere, feel
strongly that the citizens of Polish blood are especially responsible for
that community. They are in a majority. Their actions determine
the results of elections. The actlon of those who vote, and the in-
action of those who do not vote, both have their effect. "It is natural -
that some speaker, feeling strongly that all Polish-American citizens
shonld arouse themselves and exert their powers as voters, should call
upon his fellow citizens of the same blood to act.

This, as we say, is a natural appeal. PBut what {f some speaker, in
discussing this or any other gquestion, should express a more strongly
racial sentiment? Should his individual utterances be credited to the
whole meeting?

The Tribune is not so close to Hamtramck as is the Record. and
naturally can not discuss the situation with such exact knowledge.

The meeting in Hamtrameck was called to discuss publle questions.
In that meeting there was free discussipn. The meeting was a meeting
of citizens and voters, but in order to get free discussion and to enjoy
a full understanding of all that was said, the language used was the
childhood language of the older men.

The report that one speaker was “booed into silence”™ does not
make this the only case where a public meeting declined to hear a
speaker. Bpeakers have been silenced by the crowd even in the natiomnal
conventions of great partles. And there is at least ome instance in
the history of Michigan when the legislature declined to hear the fare-
well message of a retiring governor.

English is the language of this country. But the free sentiments
of the fathers can be expressed in other languages. That is the way
in which these sentiments, translated into other tongues, have kindled
liberty in other lands.

The rule of America, and of all American cities, 1s an American
rule, but when any racial group is strong or is predominant in a com-
munity, this will naturally bring a sense of special responsibility.

The true Americanism of that meeting in Hamtramck could be
Judged by other things beside partial reports of individual ntterances.

The number of service medals in the possession of some of the
younger men—the number of stars, and of gold stars, which hung in
the windows of some of the older men during the World War—
would be a much better indication of the genmeral Americanism of the
whole meeting.

Casual visitors, or distant observers, may misunderstand the Amer-
feanism of this Hamtramck assemblage. But enemies of this country
and of these free institutions, abroad or at home, do not misnnder-
stand. They have seen that loyalty in action,

ARTICLE 1T,
To the Chicago Tribune!

The Record yesterday began a discussion of the Chicago Tribune's
recent edlitorial eriticizing a mass meeting of citizensg in the city of
Hamtrameck.

The Tribune was quoted In its amazing assertion that *“ the persons
responsible for that meeting are not Americans in thought, spirit, or
practice, whether they are naturalized citizens or not.”

To this particular declaration the Record replied yesterday, The
Record spoke then as it is speaking to-day, as the recognlzed repre-
gentative and champlon of Americanism and the Americanism of
citizens of Polish blood. To-day we consider another sentence in
the Tribune editorial, which should be considered in the light of
the history of the United States, both the early and the most recent
stages of that history.

The Tribune, still speaking of “ the persons responsible for that
meeting,” declares that *“ either something within themselves or
something in America has prevented them from becoming American,
and has kept them Foles at heart.,”

We must ask, What can there be, what could there be, within
the breasts of men of Polish blood which would “ prevent them
from becoming American ™% A great deal of comment is made on
the fact that speeches In this American meeting were made in the
Polish language. But that same Polish language, as used in Poland,
was the first language in which a blography of George Washington
was wrltten, This life was written by Nicmcewiez, the friend of
Washington. And in that language, from the days of Niemcewicz,
and from before the days of Nlemcewics, all that has been taught of
America 1s its fame and its pralse.

All that Polish parents plant in the minds of thelr sons, even
in Poland, is in pralse of America and of American Institutions.

And there can be nothing, as the Tribune fears, ' within America "
which might prevent the children of Polish parents from bhecoming
American, For Ameriea, to the newcomer from Poland, stands like
an ideal country, a land almest faultless. He thinks of it always
as an fdeal, Some men have visited this country, holding so passion-
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ate an ardor of patriotism for Poland that they could not remain
here and be naturalized, Yet thelr ideal for their own country has
always been tg have Its Hberties bullt up so that they would stand
like the liberties of America.

“ Bomething has kept them Poles at heart” the Tribuna declares.
This is strange language from a learned editor familiar with the
history of his pative land. Kosclusko, who planned the defense of
. West Point, whose statue stands on West Point parade ground, was a
Pole at heart. Pulaski, who died for this country at Savannah, was
a Pole at heart. The mighty Kosclusko llved after the Revolution,
and fought agaln for Polish lberty after he had aided to set this
country free. But he has been an inspiration to people of FPolish
blood in America, as in Poland. He is the great leader of thousands
and thousands of Immigrants, Poles at heart, who have come to this
counfry, and have given to thls country their Polish hearts, and the
strength and steadfastness and unflinching loyalty of the Polish char-
acter.

This is the light shed en the Chicage Tribune's comment by the
history of the first days of this JNation.

The light shed by most recent history of our people is quite as
illuminating, quite as full of the flame of instruction for the Tribune,

We have held in our hands a list of the dead. Everyone knows
what dead. It Is a list of some of the dead of the World War, the
soldiers from Wayne County, Mich., who dled while wearing the
uniform of the Ameriean Expeditionary Force.

In this list there are 874 names.

They are the dead. They are the beloved, the honored, the most-
beloved and most-honored dead.

Does anyone gquestion the Americanism of these?

It i1s preposterous. For from these dead we learn Americanism.
We learn devotion. We learn sacrifice. We learn the precicusness
of our lberty. We learn the sacredness of the flag.

By just proportion some of these 874 names should be Polish, and
of the dead some should be Polish or partly Polish.

About 80 or 90 of them, according to the proportlon of the popula-
tion, should be Polish. 8o many we might expect to find with some
Polish blood, with some knowledge of the Polish language, with some
interest in the Polish history and traditions.

And the number of names, unmistakably Polish, in this list is not
80 or 90. It is 145. We have a right to believe that there are at
least from 205 to 50 more, whose names were originally Polish, or
who have some ghare of Polish blood.

This 18 something which has been brought about by the same kind
of people who organized that Hamtramck meeting. The same Ameri-
canism which inspired that public meeting inspired these young men
to fight for their country, and to fight even to the last desperate
grapple with death.

* Something within themselves’ made this possible. What they
and their fathers heard of America in Poland, In the Pollsh language,
made this possible. This is the result of education by fathers or
grandfathers who were Polish at heart, and whose hearts, therefore,
turned naturally to the cause of America.

Americans of Polish descent are indeed Amerlcans at heart, because
there I8 room in their heart for the great Polish traditions, and
especially the proud tradition of friendship and cooperation with
America and the support of American ideals. This the Tribune wonld
understand by any direct study of the relations of the two peoples,
and of the attitude of the man of Polish blood, in every part of the
world, toward Amerlca, the land of realized ideals.

ARTICLE IIL
Te the Chicago Tribune:

In the meeting held in Hamtramcek, by citizens discussing the affairs
of their city, using the Polish language which the auditors could
most readily follow, the Chicago Tribune discerns “a grave menace
to Amerlcan institutions and democratic government."

If there is anywhere in this country “a grave menace to American
institutions and democratic government”™ the Chicago Tribune would
be only dolng its duty to proclaim the peril and warn the people.
But even a fine purpose may be falsely directed, and even patriotism
may be unnecessarily alarmed.

When the people of this country—that 1s, the citizens of the original
183 Btates—decided to separate from Great Brltain, they discussed
the crisis and their future in more languages than one. The major
part of the discassion, of course, was In English. PBut there were
patriotic familles in New York State where the domestic conversation
on the crisis was carrled on in Duteh. There were some ploneer
honseholds in Pennsylvania where German was the medium of con-
versation. Indeed, In those communities a form of German has con-
tinued down to our own age as the languasge of a great part of
religions and social life, Echoes of Bwedish may have been heard in
Delaware, and some French in portlons of the South,

It is not the language used, but the sentlment expressed, which
determines the loyalty of heart of one who speaks or of one who
writes.

Bo there Is no menace in the mere fact that a group of citizens
held a meeting and decided, since they all knew Polish well and
some of them knew English less perfcetly than others, they wonld
hold their dlscusslon in I'olish,

There is no menace at all In an orderly public meeting In which
citizens discuss thelr clvie affairs.

There 18 much more of a menace to American institutions when
there are public questions which should be discussed and the citizens
do not discuss them.

Bome such situation as this has existed in China and in Russia In
former times. The citizens had no civie rights, and consequently took
no part In conslderation of publle affairs. The result was that In
China in 1894 the inland villagers mever knew that there was a war
between China and Japan, and they had no interest, as they had no
share, in the changes of the central government. In Russia the peo-
ple were not taught to consider public gquestions, but merely to submit
to role, and therefore they have submitted to every and any rule
that was imposed upon them by grand dukes or Dolsheviki.

The meeting in Hamtramck, Instead of menacing Amerlcan institu-
tions, was a meeting which tended to preserve and to perpetuate them.

One of the oldest of American institutions, older even than the
organization of the American Republic, Is the town meeting. The town
meeting has somewhat gone out of custom with the growth of towna
and the insistence of the people on expeditious modern methods in
public business,

But while the town meeting, as a leglslative Institutlon, has largely
disappeared, the meeting of citizens should still continue. In many
large cities a meeting of citizens, for no object but the general dlscus-
glon of civic welfare and ecity government problems, 1s not easily
organized. In Hamtramck, which has so recently been a village, 1t still
seems to be a natural step to call a meeting of citizens whenever thers
is a public problem which needs discussion.

There have been many of these publie meetings in the recent history
of Hamitramck. Some of them have been earried on in one language,
some in another, But if the institutions of America were to be
endangered by citizens' meetings in Hamtramck, they would have been
endangered long ago.

The fact is that the meetings of citizens in Hamtramck, lltke all
other civle movements in that city, have tended to strengthem the
things which Americans all love to see strengthened in our citles and
in our Nation.

While publie meetings were heing held, some of them in English,
some in Polish, the Polish youth of America, the young Americans of
Polish birth or descent, formed the largest single body of volunteers
before the draft law was enacted for the building up of the American
Expeditionary Force. No other single nationality sent so many volun-
teers to the Army without waiting for a draft as the Americans of
Polish descent,

While public meetings have been held in Hamtramek, some in Eng-
lish and some in Polish, the school system of the city is being devel-
oped on an impressive scale. In addition to all the enormous efforts
made for publie schools, there is another gigantic work going on in tha
building up of the parochial schools of the different churches. And the
dominant note of education in Hamtramck is American, as emphatically
Amerlcan as the Amerlean note of education in Chieago or Boston or
in Harvard College.

Amerjcan institutions were threatened to some extent, during the
World War, by elements which did not appreciate the value of our
liberties. There were troubles of different kinds in San Francisco, in
Chicago, and in other cities, and men were arrested and sent to prison
for acts or words threatening American institutions. But in Ham-
tramck, where a large proportion of the population is of European
birth, the loyalty of the community at large was demonstrated as
plainly as the loyalty of Lexington in the Revolution or the loyalty of
Texas in the war with Mexico.

ARTICLE IV.
To the Ohicago Tridune:

In the same Chicago Tribune editorial which we have been dis-
cussing In this series of articlies, a startling conclusion is drawn
from the fact that cltimens of Hamtramck held a meeting in which
tha Polish language was used, and the withdrawal of the State police
was asked. L

From this the Tribune makes the declaration:

“An allen-minded community of 80,000 souls, esiablished in one of
our greatest industrial citles, violently resents the use of the American
language and government under American laws.”

A pgrave and even terrible sltuation is here described—that 1is,
a situation which would be grave and terrible if it existed. The
Tribune is making its whole comment on & community on one single
news dispatch, and not even so great a newspaper can form a judg-
ment on one telegram,

It is true that at the meeting described and discnssed in the
Tribune most of the speakers used the Polish language. It 1a true
also that one speaker who began an address in English was “booed.”
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Put we have had kmowledge of other meetlngs held in Hamtramck
to discuss Hamtramek aflairs, and English as well as Polish was
used. And on the other side, so far as the “boolng” of speakers
{s. concerned, this is Hkely to occur, as we remarked in a previous
article, in the meetings of any nationallty or any nation—no matter
what the langnage used. Henry Ward Beecher was greeted with
hostile shricks and shouts. when be began to plead the cause of the
Union in addresses in England—and so far as Hamtramck is con-
cerned, hostile greetings have been given on oceasions to speakers
in Polish as well as this single speaker in' English:

If the people of Hamtramck were an “allen-minded community®™
who “resent the use of the American language,” they would never
have boilt up the school eystem, public and parochial, which now
flourishes in tlielr ecity, becanse this school seystem 1s distinetly
American, and gpeelal attentlon has been given to the development
of English, The school authorities of Hamtramck, as well as those
of Detroit, and indeed, of Chicago, krow well that the proficiency
faequired’ by many young -Polish students; some of them children
born abroad, often excels the mastery of the American speech gained
by some children who are native to this country.

But the most extraordinary asseriion made by the Tribune is that
this community of Hamtramck “resents government under American
laws,” This is probably an alluslon to the request made for the
removal of the Btate police from: the city.

In the first article of "this series we polnted out that In all of this
proceeding the holders of this meeting followed American laws. They
were resting on their constitutional right of petition. If there was
any disposition. to ‘' resent government wunder American laws,” no
such public meeting as this: would have been held. Those who
“resent government under American laws' meet in dark secrecy and
plan violence. These American citizens met openly as Americans and
made petition.

And it is a striking fact that no community of Ameriea has had
much more study of actual American laws than the people of Ham-
trameck. In this city of 60,000 we have seen 3,000 European-born per-
rons become eitizens within the past year. Has Chicago admitted allens
to citizenship at a rate of 5 per cent of her total population?

And this is not the only demonstration made In recent years by the
people of Hamtramck concerning their interest in Amerlean laws. The
people of Hamtrameck a few years ago changed their government from
a village to a city organizatiom

In order to make this change it was necessary for this community to
elect a charter commission. The charter commission when it met made
a study of all that has been done In America In recent years, from the
Galveston and Des Moines plans down to the latest systems adopted
by municipal statesmen.

The result of this was the new charter of the city of Hamtramck
by which the largest village in America became the municlpality we
now know. This community, which the Tribune describes as * allien-
minded,” has bullt up a government without one single feature or
characteristic which is not wholly American.

Now this Americanism in Hamtramek s cxactly what wise students
of American life, espeelally in large clties, should correct. The
Chicago Tribune itself is published in the city which has the largest
settlement of peopleof Polish blood outside of Poland. The Chicago Trib-
une knows' well the record of the citizens of Polish blood in the most
American affairs of that American city., Not every member of any
racinl’ stock makes an Ideal Ameriean citizen. Bnt just as Ham-
tramek has found men of Polish blood to honor with publie office,
Chicago and Cook County have found others, and the artistic and
musical cireles of that great eity know well the part taken by men and
women of Slavic ancestry.

The Chicago Tribune is not to be criticized for protesting against
any * alien-minded community which resents the use of the American
langunage or government under American laws.” If such a community
were to be found, the Tribune should be commended for protesting
agninst it, and the Record and every other truly American newspaper
wonld join in the protest. But Hamiramek is no such community, and
the Tribune is needlessly alarmed.

ARTICLE V.,
To the Chicago Tribune:

The Dally Record, to whom the people of Hamtramck have learned
to look as thelr representative, has been discussing frankly with 1its
great and famous contemporary, the Chicago Tribune, a Tribune edito-
rial in which Hamiramck is spoken of often as an * alien-minded com-
munity,” or a community of “ alien-minded people.”

The Chicago Tribune, with its honorable reputation as an investiga-
tor of truth, has expressed Itself very stromgly on the basis of infor-
mation obtained from a single news dispatch about a single public
meeting in Hamtramek.

We wish that the writer of this able editorial in the Tribuue could
gee this " alien-minded " community.

He may have, in his mind, a pieture of some of the quaint old-coun-
try communitles in different parts of the United States. There ure
communities in which; one hears more of some European language in
the streets than he hears of the langnage of the American people
There are a numnber of odd and. picturesque Iittle French or German or
Bcandinavien or Mexican settlements in different parts of our land
which afford to the traveler a glimpse into some of the conditions of
1ife in the Old World.

But in Hamiramck there is no such European appearance, no such
European mannerismm. The visitor passes store after store with only
English signs, announcing “ shoes,” or a “ meat market.,” or * men's
furnishings,” or " soda.” For the benefit of some of the European
settlers a ‘drug store is likely to carry the word * Apteka” in small
letters, but there 18 a good reason for this. In Europe a drug store and
an apothecary shop are distinet institutions, and the word “ apothe-
cary " is mever used in store signs in America. It was necessary for
early German druggists in Chicago and Detroit fo hang out signs an-
nouncing * Deutsche Apotheke' for the benefit of Europeans who
would not look for an apothecary in a shop which sold confectionery,
stationery, and cosmnties.

But with & word of this kind over a drug store, the drug store iz not
the European shop, but an American pharmacy, There is no attempt
to hold to the European method, but everything {8 done to follow the
Ameriean method. 8o it is even in the stores which make a specialty
of European articles of food, for in all of them American fixtures of
every kind are found and American processes of preserving and pro-
tecting food are universally followed.

The wvisitor to Hamtramck finds nothing to indleate that he i& In
anything but an American city. From the business hlock to the last
cottage built for a home the city is American,

The school bujldings include: the audltoriums and the baths and the
laboratories which are Amerlean developmentia

The fire department is modern and electrified.

In a community where so many of the people were borm in Poland
and speak Polish with equal or sometimes with greater facility than
any other language the use of Polish is a desirable accomplishment.
But English is the langnage of Hamtramchk, as it is the language of
Chicago, though without doubt there are many more Polish-speaking
persons in Chicago than. could be found in several Hamtrameks.

But If the visitor should himself enter some meeting or find himseH
in some chance ¢rowd in a publie place where Polish was the language
used. would be hear allen thoughts or allom ideas in this language? He
would hear, on the contrary, a discussion of the civie welfare of the
city of Mamtramck, the welfare of the State of Michigan, the publie
affairs of the American Commonwealth. In this meeting in Ham-
tramck which the Tribune seems to think was slien-minded the matters
under discussion were the home affairs of the city. There was no dis-
cussion of any proposal to make Hamiramck Polish; on the contrary,
the aim of the discussion was to establish lts Americanism.

The Chicago Tribune has not intended to do an injustice to any body
of American citizens, especially not to citizens of Polish ancesiry, of
whom It has many among lts own readers in Chicago and in other
cities, The Chicago Tribune has acted the patriotic part in insisting
that communities in America should not be: allen-minded, and that the
principles of our original liberties should be kept comstantly in view
by all.

In these contentions the Tribune is right. And these contentions of
the Tribune wounld be the comtentions of the Reeord if these things
ever became acute isenes. The things for which: the Tribune fights are
things for which the meeting which it eriticizes would also fight.

There i8 no " menace to American ideals and American democratic
government ™ in a democratic meeting of citizeng to discuss the publie
affairs of thelr community., BSuch meetings as these are what make
constantly effective the prestige of American ideals and the continu-
ance of democratic government. In order to find " menace™ in a city
of the size of Hamtiramek, the stundy of the whole city should be made,
and all that may offer “ menace” and all that may offer reassurance
to Amerlean patriotism should be studied.

If this kind of study is made, it will be found, we are sure, that the
aims and objeets of American newspapers like the Tribune and its
humble contemporary, the Record, and the aims and objects of all good
citizens of Chicago and Hamtramck are the same.

ARTICLE VL
To the Chicage Tribunc:

With one more citation from the recent editorial in the Chicago
Tribune on Hamtramck, our present discussion of this able news-
paper’s comment will close

The: Tritune remarks that rvesentment of race consclousness and
solidarity in European-born resldents, a resentment “expressed in the
ordinary American attitude toward the Poles or toward Itallans,
Greeks, Aslaties, and to a lesser extent toward Germans, Scandina-
vigns, Irish, or British tends to drive these people still more closely
together, That iz deplorable.”
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The Tribune here seems to express alarm at the vision of one raclal
group, the Polish-Americans of Hamtramck, as * drlven more closely
together.” In view of the real situation of Hamtramek, this com-
ment of the Tribune is almost humorous. For we have more than one
kind of European-born citlzens in Hamtrameck. And while there are
divislons and disputes, the divisions are not on raclal lines.

One would think from the Tribune's remark that the peopla of
Polish blood In Hamtramek were united in some way against the peo-
ple of every other descent.

If this were so the peopla of other descents would have a right to
complain. This is one country, not many, and we are not many peo-
ples but one people. And therefors we have a right to expect that one
national stock will never be found uniting agalnst other stocks.

But this condition, which wounld be deplorable, does not exist in
Hamtramek.

There are divisions and disputes and factions and partles among
the people.

But the divisions which have shown themselves have been between
fndividuals and organizations, not between racial or kinship groups.

Men of Polish descent have disagreed with other men of Polish
fescent. Men of German descent have differed with other men of
German descent, Men of British and Irish descent have not felt the
same way as other men of British or Irlsh descent.

Now, it would be Interesting to inguire what the line of difference
is. Without golng into a detailed discussion of Hamtramek polities
we can say that the line of divislon is about what one would expect
in any American clty—in Chicago, in New York, or in Hamframek.

But In the lines of division there s nothing Polish, or Russian, or
German, or Irish, or Ukrainian. These citlzens of Hamtramck have
differed on purely American questions. ‘They have differed on the en-
forcement of certain laws, They have disagreed on the advisahility
of certain public policies. They have differed also in their estimates
of indlviduals.

The story of Hamtramck poltles 1s, on’ the whole, of the same
general character with the story of Chicago politics. There is this
difference. In the history of Chicago politics the old factions divided
into Republican and Democratic organizations, imitating the parties
in the national and Btate campaigns. Hamtramck's electlons have
always been free from entanglements with national and State cam-
paigns, for she hag had only local parties and divisions in local
elections.

There is in Hamtramck no * Polish " party, nor any party carrying
the name of any other European nation.

The Chiecago Tribune's fear that something is driving the people of
Polish blood more closely together, iIs not a fear grounded in the situa-
tion. The politicians and officials of Pollsh descent bave been very
far apart in the contentions of Hamtramck.

The Hamtramck people of Polish descent are naturally observant
of the “ ordinary American attitude toward the Poles,” ~ And we think
it can be sald that on the whole, in Hamtramck, we hear no complaint
of the *“ordinary American attlitude toward the Poles.” The Ham-
tramck citizens of other natlonal descents have worked together with
Polish-Americans. They have agreed together, and disagreed together.

There are men in this faction who are of Pollsh descent, and men
in the same faction who are not. Americans of Polish descent and
Americans not of Polish descent have been working together to aid
Americanization, and they have united In bringing into full citizeshlp a
great crowd of men and women of many different national descents.

The ordinary American attitude toward the Poles is becoming more
and more harmonious and agreeable. There 18 always a certaln
strangeness when new groups meet. But all sirangeness is wearlng
away.

But while the Polish-American does not complain, in Hamtrameck,
of the “ ordinary American attitude,” he does complain of such sweep-
ing attacks as this made in the Chicage Tribupe, on a whole com-
munity and a whole racial group, when the Tribune can not know
the community and should, as a Chicago newspaper, know the racial
group extremely well.

One rejoices in the spirit of justiece which actuates the American
in his attitude toward thé Polish-Americans and others, and one feels
that the Chicago Tribune -intended also to maintain justice.

But justice, after all, 15 based on knowledge. We are confideni that
in the future, when the Chicago Tribune and others are better
acquainted with Americans of Polish descent, there will be less Im-
justice recorded.

CHANGE OF REFERENCE,

Mr., CAPPER, from the Committee on Claims, to which was
referred the bill (8. 551) for the relief of Adaline White, asked
to be discharged from its further consideration, and that it be
referred to the Commitiee on Finance, which was agreed to.

PAYMENT TO CHIPPEWA TEIBE OF MINNESOTA.

Mr. HARRELD. TFrom the Committee on Indian Affairs I
report back favorably without amendment the bill (H. R. 185)
providing for a per capita payment of $100 to each enrolled

member of the Chippewa Tribe of Minnesdta from the funds
standing to their eredit In the Treasury of the United States,
and I ask for its immediate consideration.

The PRESIDENT pro tempore. The Senator from Okla-
homa reports a bill for which he asks immediate considera-
tion. The Secretary will read the bill for information,

The reading clerk read the bill, as follows:

Be it enacted, etc.,, That the Becretary of the Interlor be, and he 1s
hereby, authorized to withdraw from the Treasury of the United
Btates so much as may be necessary of the principal fund on deposit
to the credit of the Chippewa Indians in the State of Minnesota,
arising under sectlon 7 of the act of January 14, 1880 (25 Stat. L. 642),
entitled “An act for the relief and civilization of the Chippewa Indians
in the State of Minnesota,"” and to make therefrom & per caplta pay-
ment or distribution of $100 to each enrolled member of the tribe,
under such rules and regulations as the said Secreiary may preseribe:
Provided, That befores any payment is made hereunder the Chippewa
Indians of Minnesota ghall, in such manner as may be prescribed by
the Becretary of the Interlor, ratify the provisions of this act and
accept same : Provided further, That the money paid to the Indlans as
authorized herein shall not be subject to any lien or clalm of attorneys
or other partles,

The PRESIDENT pro tempore. Is there objection to the
present consideration of the hill?

Mr. KING. Mr. Presldent, I have just spoken to the chair-
man of the committee, and have requested that he temporarily
lay the bill aside until I can communicate with certain persons
who are interested in the proposed legislation.

Mr. ASHURST. Mr. President, I hope the bill may be
passed. 1 have had some occasion to look into it, and I think
it is almost an emergency matter. This 18 not an appropria-
tion out of the Treasury and not a gratuity; it is simply pay-
ing the Indians money that belongs to them. I hope It may
pass to-day, if not at this time,

Mr. CURTIS. Mr. President, I hope the Senator from Utah
will not object. These Indians are in a starving condition.
They have $6,000,000 in the Treasury of the United States.
There are about 12,000 of the Indians. They had no crops
last year. The bill was drawn In the department. It requires
the approval of the tribe first. Every day of delay means prob-
ably a loss of life to these Indians. It is a very meritorious
measure.

Mr. ROBINSON. Mr. President, may I Inquire whether the
report from the Committee on Indlan Affalrs Is unanimous?

Mr, OURTIS. It is. I may state that on account of the
emergency character of the bill the chairman, Instead of call-
Ing the committee together, polled the committee, and it is a
unanimous report.

Mr. ROBINSON. My attention was called to the matter
some days ago, and I made an investigation of it and reached
the conclusion that the legislation Is of an emergency character
and ought to have been enacted some time ago. I hope that
no Senator will object to the conslderation of the bill.

Mr. KING. I have no objection to the measure, Because of
the information conveyed by the Senator from Kansas [Mr.
Curtis] I shall withdraw my objection.

I want to state, however, that at the last sesslon of Congress
I offered a resolution in behalf of some of the Indians of this
tribe. They claim that they have suffered very great wrongs
at the hands of the Federal Government and at the hands of
the State of Minnesota; that they had been deprived of prop-
erty and lands of very great value; and that the Interior De-
partment has not been sympathetic with thelr claims, nor has
it fully protected their rights. I was unable to have the mat-
ter investigated, though a subcommittee was appointed. T have
offered another resolution at this sesslon for the Investigation
of the subject. I am advised that the bill referred to has no
relation to the matter which 18 comprehended within the reso-
lution which I have offered, and therefore I withdraw my ob-
Jjection to the passage of the bill.

Mr. ROBINSON. Mr. President, T merely wish to gay fur-
ther that I think the passage of the bill will probably prevent
a number of Indians from starving. If it is not passed, they
will undoubtedly suffer greatly.

The PRESIDENT pro tempore.
present consideration of the bill?

There being no objection, the bill was considered as in Com-
mittee of the Whole,

The bill was reported to the Henate without amendment,
ordered to a third reading, read the third time, and passed.

ADJOURNMENT TO MONDAY.

Mr. CURTIS. Mpr. President, I ask unanimous consent that
when the Senate adjourns to-day It stand adjourned until
Monday next at 12 o'clock.

Is there objection to the
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The PRESIDENT pro tempore. Ts there objection to the re-
quest of the Senator from Kansas that when the Senate ad-
journs ito-day it adjourn until Monday next at 12 o'clock? The
Chair hears none, and it is'so ordered.

BILLS AND JOINT RESOLUTIONS INTRODUCED.

Bills and joint resolutions were introduced, read the first

time, and, by unanimous consent, the second time, and referred

as follows:
]lv Mr. TRAMMELL:

A bill (8. 2204) for the relief of Henry W. Reddick; to the

Committee on Claims.

A Dbill (8. 2205) providing for a survey of the natural oyster
beds in the waters within the State of Florida; to the Com-
mittee on Commeree.

A bill (8. 2206) for the erection of a public building for a
post office and other purposes at Key West, Fla.; to the Com-
mittee on Public Buildings and Grounds.

By Mr. FLETCHER:

A bill (8. 2207) for the relief of the legal or equitable owners
or claimants of the United States steamship Nueces; to the
Committee on Claims.

By Mr. McLEAN:

JA bill (8. 2208) to amend section 5147 of the Revised
Statutes; to the Committee on Banking and Currency.

A bill *(8. 2210) granting a pension to Nicholas Muccino
(with accompanying papers); to the Committee on Pensions,

By Mr. COUZENS:

A bill (8..2211) granting a pension to Mollie Irwin; to the
Committee on Pensions.

By Mr. SHIPSTEAD :

A bill (8. 2212) to authorize the city of Minneapolis and
the ¢ity of St. Paul, Minn., to jointly construet a bridge across
the Mississippl River between said cities; to the Committee on
‘Commerce,

By Mr. HARRELD :

A'bill (8. 2213) granting a pension to Anna B, Legg; and

A bill (8. 2214) granting a pension to Willlam Elison; to
the Committee on Pensions.

By Mr. EDGE:

A bill (8. 2215) granting & pension to John Mundy; to the
Committee on Pensions. !

A Dill (8. 2216) concerning recognition of milltary status of
persons who honorably served in American National Red Cross
with United States Army overseas, étc.; to the Committee on
‘Military Affairs,

By Mr. WALSH of Massachusetts:

A bill (8. 2217) to abolish the United States Shipping Board,
to provide for a bureau of merchant marine in the Department
of Commerce, to provide for a merchant marine naval reserve
force, and for other purposes; to the Committee on Commerce.

By Mr. COPELAND:

A bill (8. 2218) to amend section 2 of an act entitled “An act
to regulate the sale of viruses, sernms, toxing, and analogous
products in the District of Columbia, to regulate Interstate
traffic in said articles, and for other purposes,” approved July
1, 1902 ; to the Committee on the District of Columbia.

Dy Mr. RANSDELL:

A bill (8. 2219) for the relief of the legal representatives of
the estafe of Alphonse Desmare, deceased, and others; and

A 'bill (8. 2220) for the relief of Lounise St. Gez, executrix
of Auguste Ferrd, deceased, surviving partner of Lapene &
Ferré; to the Committee on Claims.

By Mr. HEFLIN ;

A hill (8. 2221) providing for a site and public building for
a post office at Fairfield, Ala.; to the Committee on Public
Buildings and 'Grounds.

By Mr. LA FOLLETTE:

A bill (8. 2222) to provide seamen on American vessels with
a eontinnous discharge book, to provide for improved efficiency
and diseipline, and for other purposes; to the Committee on
Commerce.

By Mr. PEPPER:

A bill (8. 2223) for the relief of the estate of Robert M.
Bryson, deceased : to the Committee on Claims,

By Mr. CUMMINS:

A bill (8. 2224) to provide for the consolidation of railway
properties; to the Committee on Interstate Commeree,

By Mr. SMOOT ;

A bill (8. 2225) granting a pension to Alma Barney; to the
Committee on Pensions.

By Mr. SIMMONS

A bill (8. 222(G) for the purchase of the Lake Drummond
(Dismal Swamp) Canal; to the Committee on Commerce.

By Mr, WALSH of Massachusetts:

A bill (8. 2227) to amend the tariff act of 1922 by placing
sugar on the free list; and

A Dbill (8. 2228) to amend the tariff act of 1922 by reducing
the tariff rate on wool; to the Committee on Finance.

By Mr. BHIELDS:

A bill (8. 2229) for the relief of N. A. Johnson; to the Com-
mittee on Claims,

A bill (8. 2230) for the rellef of Joe Meredith; to the Com-
mitiee on Civil Service.

By Mr. .PEPPER:

A joint resolution (8. J. Res. 68) authorizing the ereetion on
public grounds in the ecity of Washington, D. C., of n memorial
to the Navy and Marine services, to be known as Navy and
Marine Memorial Dedicated to Americans Lost at Sea; to the
Committee on the Library.

By Mr. STERLING :

A joint resolution (8. J. Res. 69) extending the time during
which .the War Finance Corporation may make advances and
purchase notes, drafts, bills of exchange, or other securities;
to the Committee on Banking and Currency.

ANTHRACITE COAL.

Mr. BORAH. DMr. President, I iniroduce a bill to be re-
ferred to the Committee on Interstate Commeree. I wish to
say just a word in regard to its introduction.

This bill relates to the subject of anthraeite eoal. The bill
was drawn by Governor Pinchot and his advisers. I have not
had time, in the press of other matters, to examine the bill so
48 to introduee it without a word of explanation. I am
thoroughly in sympathy aith the object :‘and purpose to be
attained by proper legislation. The coal situation is a very
serions one, and, in my judgment, one with which Congress
ought to deal; but I introduce the bill withount committing
myself as to Its details, because, as T say, I have not had

‘time ‘to examine it. I fthink, howevesr, that the bill ought to

go to the committee, so that those who are in favor of it may
be given an opportunity to urge it; and it may be that after full
examination I shall find myself in perfect accord with the en-
tire measure.

The bill (S. 2208) to regulate interstate and forelgn com-
merce in anthracite coal, and for other purposes, was read
twice by its title and referred to the Commitiee on Interstate
Commeree,

FIRST CORPS CADETS 'IN MASSACHUSETTS.,

Mr. WALSH of Massachusetts submitted an amendment in-
‘tended to be proposed by him to the bill (8.1974) providing
for sundry matters affecting the Military Establishment
which was referred to the Committee on Military Affairs and
ordered to be printed.

ANNUAL REPORT OF THE ALIEN PROPERTY CUSTODIAN.

Mr. WALSH of Massachusetts. Mr. President, I ask ihat
the annual report of the Alien Property Custodian, which was
transmitted to the President recently, may be printed in the
REecorD.

The PRESIDENT pro tempore. Without objection, it is so

wordered.

The report is as follows:

JANDARY B, 1024,
The PREBIDENT,
The White House, Washington.

DeEar Mer. PRESIDENT: The trading with the enemy act, section '@,
requires * that the President shall cause a detailed report to be made
to Congtess on the 1st day of January of each year of all proceedings
bad under this act during the year preceding., Such report shall con-
tain a list of all persons appointed or employed, with the salary or
compensation paid to each, and a statement. of the different kinds of
property taken into custody and the disposition made thereof.”

A previous report nmmde by the present administration eovering the
activities of this office is contained 'in Senate Doenment 181, Sixty-
seventh Congress, second session, and not only covers the year 1921
but more information than was required in section 6 of the act, in
that It reports all of the activities of this office from the date of its
inception, Oetober 6, 1017, to the date of that report, namely, April
10, 1922. Subseguent to this report another was filed by this office on
January 1, 1923, which is econtained in House Document 525, Sixty-
seventh Congress, fourth session, covering the activities of the office
for the year 1822,

In this report there is submitted to You all:details relating to the
pperations of this office during the 'year 1923, and this report is pre-
pared with & view to keeping intact ‘the eontinuity of information
contained in the two previous reports.
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This office at the present time is administering and operating ap-
proximately 28,400 active trusts, representing real estate, personal
property, or corporatioms scattered from the Philippine Islands
and Hawail to the Atlantiec seaboard. Last year at this time approxi-
mately 30,360 active trusts were being administered by this office.
The decrease in the number of trusts represents those that were
closed by the return of property under the trading with the enemy
act, by order of court, or by lguidation.

MANAGEMENT OF CORPORATIONS.

The Allen Property Custodian stands in place of the enemy stock-
holilers whose stock was seized in wvarlous corporations under the
provislons of the trading with the enemy act. In those concerns
where the custodian’s shareholdings represent a majority Interest, the
business Is operated by this office throngh a board of directors selected
by the custodlan, and they in turn are held responsible for the opera-
tions of the properties and the selection and supervision of the
officials and employees of the companies in question, as well as matters
of business policy relating thereto. In companles where the Interest
of the custodian is a minority one there is not always a representa-
tion of this office In the management or on the board of directors,
unless the Interest Is sufficlently large to insure representation, and
then it is only given in case the majority desires to afford the courtesy.
In this year’s report is Included a list of all compunies In which the
custodian was at any time interested through a majority or minority
interest, no matter what disposition was made of the custodian’s in-
tercst previous to the present administration. In each company a
list of the persounel of the dlrectors, officials, and employees repre-
penting the custodian i8 gilven, together with their compensation dur-
ing the year 1023. The compensation of the officers, employees, or
directors in these companies 1s pald out of the corporate funds of the
concern and not by the United States Government.

WASHINGTON OFFICE ADMINISTRATION.

The employees in the Washington office are pald out of the congres-
glonal appropriation. When this adminstration took over this office
the congressional appropriation for the fiscal year ending July 1, 1921,
wus $4065,000, The appropriation for the fiscal year ending July 1,
1922, was $375,000, of which $6,282.09 was returned to the Treasury,
The appropriation for the fiscal year ending July 1, 1923, the first ap-
propriation which this administration was consulted in the preparation
of the appropriation bill, was $370,000, of which $47,311.39 was re-
turned to the United States Treasury. For the fiscal year ending July
1, 1924, $280,000 was appropriated and an appropriation of $224,000
has been allowed by the Budget for the fiscal year ending July 1, 1825.
In spite of the gradual reduction in the operating force of this office,
there has been no material reductlom, but rather an Increase, In the
work of the Washington office and especially since March 4, 1923, when
the passage of the Winslow bill resulted in the filing of thousands of
claims by the heneficlaries of that legislation, The organization of the
office has been subdivided as follows: A division of administration,
division of trusts, division of corporation management, division of
claims, and a bureaun of law. The last named is headed by the general
counsel, who also acts as asslstant custodian in the absence of the
custodian. The divislon of eclalms is under the supervision of an
officinl known as the managing director, who, in the absence of the
cusfodian and the general counsel, 1s In charga of the office,

RELEASE OF PROPERTY.

The act of March 4, 1823, otherwise known as the Winslow Act,
authorized the custodian to return to former owners all properiy in a
trust valued at $10,000 and under, as well as a like sum out of all
trusts where the value of the property exceeded $10,000 in valune. The
act further provided that there should be pald out of each trust incoma
not to exceed $10,000 per annum from any omne trust to the former
owners of the property, effective on and after Muarch 4, 1923, The
return of income will be paid by this office in annual perlods. A fur-
ther proviso directed the custodian to return all patents that had not
been sold, licensed, or assigned to the Government or otherwise disposed
of. A further proviso denied the return of property to anyone who
was a fugitive from Justice In violatlon of the laws of the United
States, Under the provisions of the act of March 4, 1923, approxi-
mately 4,060 claims have been allowed, and there has been released
eash totaling $8,824,020.53, and in additlon thereto other property to
the value of $783,048.27, making a grand total of $9,657,068.80 in
cash and property released.

In the data submitted by this office will be found a lst of all claims
allowed by thils office daring the year 1923. This includes not only
property returned under the act of March 4, 1928, but other returns as
well made under section 9, which anthorizes the return of property to
certain classes of pcople whose property was not exempt from seizure
under the original trading with the enemy act. An attempt has been
made to simplify the procedure for the allowance of claims in vogue in
this office sinee its inception. This procedure requires a release to be
executed by fhe claimant or attorney in fact before the check or release
is forwarded and an afMdavit insurlng compliance with section 20,

limiting the attorney's fee charged. Any change In this procedure Is
inadvisable unless such a change affords the fullest protectlon to this
Government in the release of property, and it is feared that further
simplification is impossible. It has also been noted that beneficlaries
under the act of March 4, 1923, are loath to apply for their property,
due to the belief and fear that thelr property will be to a large extent
taken from them by some means or other when It is sent abroad In
the form of cash or negotiable securitles. This comment is decmed
necessary In view of the small number of claims, comparatively speak-
ing, that have been filed under the act of March 4, 1923, under which
approximately 28,000 clalms were estimated as susceptible of filing,
President Harding, under date of March 5§, 1923, issued an Fxecutiva
order, as well as a subsequent order, dated May 16, 1023, vesting In the
Alien Property Custodian the power and aunthority conferred on the
President under the act of March 4, 1923, with speclfic reference to
sections 20, 21, and 23 of said act, Under these Hxecutive orders all
clalms in which the amount to be returned does not exceed In money
or other property the value of §10,000 is handled by the Allen Property
Custodian without reference to the Department of Justice, and in addi-
tion thereto the custodian is charged with the responsibility of admin-
istering section 20, governing attorneys' fees, and section 28, requiring
the payment of income not to exceed $10,000 per annum. The peaca
resolution, approved July 2, 1921, gave the Allen Property Custodlan
authority and the power to enforce demands for property which had
not been actually reduced to possession before approval of the peaco
resolution. This prevented discrimination In favor of those persons
who refused to comply with the terms of the trading with the enemy
act as against those people who had complied with the provisions of
the act and properly surrendered their property when demanded.
BALER AND LIQUIDATION,

Since the date of the last report a number of sales have been
consummated by this office.  After the passage of the Winslow bill
your predecessor approved a policy which provided for the liquidation
of property In those trusts where a sale would be of advantage to
the United States Government and the enemy trusts involved. In
carrying out the provisions of the Winslow Act 1t was necessary in
a number of Instances to sell parcels of real estate or other property
in order that the beneficlaries obtaln the $10,000 allowed them by
law. In all cases It has been the endeavor of this office to obtain
from the enemy, or his duly aceredlted representative, an assent to
the transaction, which, while not mandatory or binding, protects
the Government If any question should arlse in the future as to any
transaction, A detailed report 1s appended showing a full lst of
gales made during the year 1028, Cash derived from sales 1s de-
posited with the United States Treasury where, under the law, It 1s
invested In United States Liberty bonds or United States certifieates
of Indebtedness. President Harding, under date of May 16, 1928,
permitted the ANen Property Custodian to sell at private sale, without
public or other advertisement, property not exceeding 850,000 in
value, the Hmit for such authority granted the Alien Property Cus-
todian heretofore having been $10,000.

FEES.

The question of fees pald for services rendered to the corporations
or trusts administered by the office of counsel and atlorneys has been
carefully scrutinized. In cases where bills for such services were
Inrge, the Attorney General has been consulted, and has been asked
for his recommendation and advice before sald bills were approved
or pald, and In a number of lnstances your predecessor passed on
these fees as reported In this communication personally, Buch bills,
under the law, are borne out of administrative expenses of the trusts
involved and are not paid by the United States Government. A list
of miscellaneons fees paid, other than those Included in the report
of corporations, is' transmitted In this report. A recaplitulation of
such fees and salaries Is as follows :

Balaries of officers and directors In actlve corporations

pald by corporation e e $186, 035. 00
Counsel and attorneys' fees pnid by active corporations___ 104, 019, 90
Counsel and attornvys fees paid by actlve corporations

for serviees rendered grev!ous PIBRl o S 40, 305. 00
Accounting and minor disbursements pam by corporaﬂans_ 6, 296, 00

Attorney and counse] fees and exy
of sults ngainst the cn.atodlan paid frum l:ruat funds.. 109, 226. 18

Prosecution workmen's ¢ tion cases 10, 192. 51
Counsel fees for defense of suits against enemy insurance
companies ___ 16, 171. 00

Income taxes to Burean of Internal Revenue . ... ___ 457, 373. 01

The approximate value of the property administered by thls office
during the year 1923 was $347,000,000. The figures just given repre-
sent salaries and directors’ fees pald out of the treasuries of the active
corporations or trust funds for matters of administration or defense
of suits against those corporations or other funds totaling $471,000,
which 18 exclusive of approximately $457,000 pald to the United States
Bureau of Internal Revenue for taxes. This sum out of the total
allien property administered represents a charge of less than 1 per
cent ou the total value of the property administered. If there is

"
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added to this sum the congressional appropriation for the salaries of
the Washington office for the fiscal year 1923-24, $276,000, the total
would be §$747,000 all told, which would represent a percentage on
the full value of the property of less than 1 per cent. The detalls
with regard to the suits for the recovery of property filed against this
official and handled for this office by the Department of Justice are
shown under the next heading.

LITIGATION AND PATENTS,

There were pending on December 81, 1922, 186 cases filled against
the custodian under the provislons of sectlon 9. Of these cases 60
were digposed of during the year 19238, In addition thereto, 60 suits
were filed during the year 1923 under section 9. leaving 186 suits
pending under section 9, as of December 31, 1923. On the date of
this ecommunication the custodian was served with approximately 150
additional suits, involving approximately £10,000,000, by claimants
who were under the assumption that their right to flle had lapsed as
of January 2, 1924, It will be necessary for the custodian to prop-
erly defend these additional sults inasmuch as the suits have been
filed. Those already filed, together with others that have not been
served, will entail additional dutles on the ecustodian's legal force
and the trading with the enemy section of the Department of Justice
which was _not anticipated. TUnder the provisions of subseetion (j)
of the amendment to the trading with the enemy act, approved March
4, 1923, the Alien Property Custodian was required to return all pat-
ents, trade-marks, and copyrights which had not been licensed, sold,
or otherwise disposed of, or were not at the time of the passage of
the act involved in litlgation in which the United States or any ageney
thereof was directly or Indirectly a party thereto.

The provislons of this section of the amendment have been complied
with and no patents, trade-marks, or copyrights are now carried on
the books of this office which have not been Heensed, sold, or otherwilse
dispoged of, or are not now the subject of Utigation. Under date of
July 1, 1922, this office was directed by your predecessor to make
formal demand on the Chemical Foundation (Ine.) for return of all
patents, trade-marks, and copyrights, labels, and contracts sold to them
under the previons administration in several different assignments. In
compliance with these Instructions, formal demand was made on this
corporation for the return of these patents, and, upon their refusal,
suit was Instituted by the Attorney General on behalf of the United
States in the United States District Court for the District of Delawure.
P'roceedings were started on this case in Wilmington, Del., on June 4,
1923, terminating in a final hearing October 15, 1923, As this report
goes to press the decislon reached by the United States district judge
in this case dismisses the suit brought by the Government under the
direction of your predecessor.

REAL ESTATE.

A thovsand parcels of real estate are administered by thls office and
have come under the personal supervision of the custodian during the
past year, with particular reference to any sales made in order to
comply with the terms of the Winslow Act or the liguidation policy
heretofore ontlined. It has been the polley of this administration to
concentrate the handling of real estate in one responsible and ex-
perlenced real estate agent rather than scatter the same among a
number of banks and trust companies in the locality. In this manner
the percentage of cost in the handling of properties has been reduced,
better rents have been obtained, and the custodian has been enabled
to effect better sales when such action has been necessary. Real estate
is at present held by this office In every State and Territory of the
United States, as well as its insular possessions, with the exception of
New Hampshire, Utah, Nevada, Mississippi, Hawali, and the Canal
Zone. Great difficulty has been experienced in obtaining proper clear-
ances to titles from those companies whose business it is to guarantee
titles in their loecality., This has been due in most Instances to an
inadequate understanding and unfamiliarity with the terms and scope
of the trading with the enemy act and in some cases has been due to
faulty seizure demands.

FOREIGN MISSION,

Under the policy approved by you certain representatives of this
office have been sent to Europe for the purpose of expediting the pro-
visions of the act of March 4, 1923, and for the further purpose of
taking testimony abroad In order to protect this office against sults
filed for large returns of property where claims have been disallowed
by the custodian and the Attorney General under the law. This office
at present is established in Berlin, where it is associated with United
States diplomatic and consular agents accredited to Germany, Austria,
and Hungary, and has rendered much valuable and useful service to this
office and those whose business it is to come in contact with the office.

LEGISLATION,

Previous to March 4, 1923, there had acerued in the Treasury of the
United States to the credlt of the Allen Property Custodian approxi-
mately $27,000,000, which sum represented undivided interest on alien
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property funds earned on cash deposited with the Treasury by this
office, which had been invested in Liberty bonds and other Government
securities. There is no provision under the trading with the enemy act
or any amendments thereto which provides for the payment of inter-
est earned on money deposited in the Treasury to an alien enemy when
his or her property is returned under the provisions of said act. It Ia
impraeticable to prorate this interest previous to March 4, 1928, among
approximately 50,000 active trusts, which was the maximum number
administered by this office. A bill is now pending before the Benate
which provides for the utillzation of this fund for the purchase of food-
gtuffs in this country for the relief of the civil population within the
borders of the countries with which we were formerly at war. A fur-
ther legislative proposal would ntilize this sum as a fund for reestab-
lishing commercial relations between the citizens of this country and
those of the former enemy powers with particolar reference to busi-
nesges that have been sequestrated by the custodian or in which this
office was at one time interested. 1t may be a number of years before
the altimate disposition of the alien property s determined upon de-
pendent upon whether the former enemy powers are able to settle the
claims of American citizens against them after the adjudication of the
claims by the Mixed Claims Commission. There {8 approximately
£180,000,000 of cash on deposit in the United States Treasury to the
credit of the Alien Property Custodian, which sum will increase as the
liguidation policy 18 carried out.

1t i= suggested that a plan he considered whereby that portion of
the remaining alien property represented by the cash in the Treasury
may be utilized in reviving trade and the commercial relations which
formerly existed between this country and the former enemy powers,
To all intents and purposes this sum represents available capital re-
moved from the channels of trade, and should be put to a useful pur-
pose. Such a governmental agency similar to the War Finance Cor-
poration, having a capital of several hundred million dollars, would
be eapable of earning enough on this sum to not only settle American
claims, when they are finally adjudicated, but return in full the prop-
erty, or its equivalent, to the former enemies, when the affairs of the
alien property office are finally terminated, thereby adhering to the
time-honored prineiple of the mnonconfiscatlon of private property to
pay public debis. There are a number of enemy corporations whose
assets were selzed and llguidated by this office which would thereby be
encouraged to resume business in this country, and it might be that
such a plan should be limited to those corporations or individuals
whose capital has been sequestrated by the custodian and whose
consent should be obtalned before their capital is utilized in such a
scheme. This plan would not only benefit the citizens of this country
but aid in the resumption of business and commercial relations with
Europe which were terminated by the war and which will some day
have to be resumed if a4 return to the normal friendly relations exist-
ing before the war is to be brought about.

There are two divergent schools of thought that refer to the dis-
position of alien property. One side would immediately utilize the
private property of our former enemies for the payment of the debts
of the former enemy governments when they are adjudicated by a
mixed claims commission. The other would Immediately return all
property seized under the trading with the enemy act. The treaty
executed between the United States and the successors to the former
enemy powers gives the United States absolute power and authority
over this property, to be disposed of as the Congress may direct.

I have the honor to transmit with this communication a detailed
report of all transactions of this office for the year 1923,

Respectfully yours,
THOMAS W, MILLER,
Alien Property Custodian,

PROPOSED INCOME-TAX REDUCTION FOR 1923,

Mr. COPELAND. Mr. President, I introduce a joint reso-
lution which I should like to have read.

The PRESIDENT pro tempore. Without objection, the joint
resolution will be read.

The joint resolution was read.

Mr. SMOOT. Mr. President, if I heard the Senator from
New York correctly, this is a joint resolution. It seems to me
that a Senate resolution would do just as well, provided the
information can be secured. Then it would not have to go to
the House for action, and the Senator would save that much
time.

Mr. COPELAND. Mr. President, I am very glad to accept
the suggestion of the Senator from Utah, I will substitute a
Senate resolution for the joint resolution which I have just
sent to the desk.

Mr. SMOOT. Just make it a Senate resolution.

Mr. COPELAND, Very well.

The PRESIDENT pro tempore. The Senator from New
York submits a Senate resolution,
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Mr, COPELAND submitted the following reselution (8. Res.
132), which was referred to the Committee on Finance:

Whereas the Secretary of the Treasury states that the fiscal years
of 1922 and 1923 have each closed with a surplus in excess of $300,-
000,000; and

Whereas the Secretary believes the present state of the Treasury
jusiifies a material reduction in the income tax; and

Whereas the measures now before Congress contemplate no reduction
in the taxes to be collected for the year 1923 just closed: Therefors
be it

Resolved, That the Secretary of the Treasury be, and he is hereby,
requested to present to the Congress some plan of percentage dedue-
tlon from the returns to be filed Msareh 15, 1924, so that the over-
burdened taxpayers of the United States may bepefit immediately by
the improved state of the Nation's fnances,

HOUSE BILL BEFEREED.

The 'bill (H. . 62) to create two judicial districts within the
State of Indiana, the establishment of judicial divisions therein,
and for other purposes, was read twice by its title and referred
to the Committee on the Judiciary.

UNITED STATES TARIFF COMMISSION.

The PRESIDENT pro tempore. The Chair lays before the
Renate a resolution (8. Res, 131) coming over from a previous
day, submitted by the Senator from Arvkansas [Mr, Ropinsox].

Mr. ROBINSON. I have been requested to consent that the
resolution shall go over without prejudice, and I have no ohjec-
tion to that course being taken.

The PRESIDENT pro tempore, Without objectien, the reso-
lation will go over aithout prejudice,

The morning business is closed.

LEASES OF NAVAL OIL LAXDS.

Mr. HEFLIN. Mr. President, what became of the joint reso-
lution of the Senator from Arksnsas [Mr, Cazaway] that came
over Trom yesterday?

The PRESIDENT pro tempore. In the opinion of the Chalr
that joint resolution did net eome over from a previous day.
The joint resclution will have to come before the Senute by
proper metion.

SECRETARY MELLON'S TAX-BEDUCTION PLAN.

Alr. JONES of New Mexico. Mr, President, on last Sunday
the press of the country carried an article which nwas entitled:

Mellon's broadside hits Democratic tax plan ‘as purely political.

I feel that some examination of the * broadside,” and the
conditions leading up to it, will not be out of place at this time,

Last autumn there was given out to the country what was
known as the Mellon tax plan, a plan for the reduetion of taxa-
tion. With marked unanimity the metropolitan press of the
country took up the ery and tried to impress the country with
fhe very great importance of that measure. Of course, the
country is burdened with taxation. There is no ene who does
not desire that the taxes and the burdens of government shall
be reduced.just as soon and to as.great am extent as possible.
The publie mind was fertile ground for any suggestion of tux
reduction. This plan was proclaimed as the one plan which
should be adopted and which would bring about this much-
desired rellef. In fact, Mr. President, the impression seemed
to prevail that there is no question but that this plan should
be adopted, and adopted precisely as it was presented to the
country.

There was propaganda suchas I had mever previously known
regarding any measure. I may say, however, that from my
own Stite I'have received very few communications regarding
it. I had only two letters from my State. One was from a
very good friend of mine, a letter written in perfectly good
feeling. He had been impressed with the importance of this
tax reduction and the so-called Nellon plan.

Fhe other letter was a little printed slip, whi¢h indicated
the attempt on the part of the advocates of that plan‘to memo-
rialize' Congress in a very broad way, and, judzing from state-
ments and exhibits swhich have 'been ‘presented “by other Sena-
tors, [t looks as if there'were-a determined éffort to Intimidate,
if possible, the Members of Congress and cause us to accept the
so-called plan without investigation. -

It will be recalled that this plan was prepared before Con-
gress mmef. Affer the meeting of the Congress some of the
Members of the House began to make some Inguiry regarding
the plan. The measure had not been published in full te ‘the
country. A statement as to the beneficent effeet of ~this sacred
measure had been given to the press, but the measure itself
had been proclaimed in part only, .Subsequeatly the measure in
full was presented to the Ways and Means Committee of the
House, and I have here a copy of that, which carries as much

as 344 pages, a general revision, in some respects, of the pres-
ent revenue law. s

I have been greatly tmpressed with the fact that the Treas-
ury '‘Department, which presented this bill, intended that it
should be aecepted by the eountry as a general relief measure,
as a panacea for all the ills' from which the country is suffering
at the present time.

It deals only with the tax upon individual net incomes and a
few of the excise taxes. There are many excise taxes which
are not affected at all. There is no attempt to revise or even
consider a revision of the present tax law upon the Incowes of
corporations. There is no attempt to deal with the ofher
sources of revenue. Except for the few excise taxes, the meas-
ure deals only with the taxes on individual pet incomes.

In that situation the leader of the minority of the Ways
and Means Committee of the House called together his asso-
eiates upon that committee and undertook to make some
examinafion on their own behalf regarding this so-called
wonderful measure. As a vesult of that, Mr. Garner, the
leader of the minority on the Ways and Means Committee In
the House, together wifh his associates, prepared a measura
which they proposed as a substitute. Tt was prepared evi-
dently 'with mouch care. 1t was presented to the Hamse on the
Tth ‘of January in a very dignified statement giving the
reasons wWhy the minority proposed this substitute. It has
already been published in the CoxaressioxaAn Recorp, but inns-
mueh ‘a8 I purpose to read the statement coming from the
Secretary of the Treasury, I think it should be published
again as an addendum or supplemeunt to my remarks, and T
ask that that be done without reading.

The PRESIDING OFFICER (Mr., Couzens in the chair).
Is there objection? The Chair hears none, and it is so ordered.

[See Appendix 1.]

Mr. JONES of New Mexico. This plan as published sets out
the surtax vates which Mr. Gagxger proposes, and then a com-
parison of these rates with the rates in the present law and
in the so-called Mellon plan. ‘In addition to that, at a later
date Mr. Garxer published a comparative table showing the
amounts of income and the amounts in taxes which wonld ba
pald'by the citizens of the country under the different respec-
tive plans, and I ask that these two statements of ‘Mr. GARNER,
Including his comments, be republished as a supplement to my
remarks, withoot reading.

The PRESIDING OFFICHER. Is there objection? The
Chair hears none, and the tables will be so printed.

[See Appendix 2.]

AMr, JONES of New Mexico. The first statement was pub-
lished in the CoxcrEssioxarn Iiecorp on the Tth of January and
the other ‘on the '10th of January. Evidently the statements
touched a tender spot over at the Treasury Department, with
the result ‘that last Sunday we found in the press a most re-
markable statement of the Secretary of the Treasury. I pur-
pose to read it ail, so that no one can say that I am deuling
unfairly with the Secretary of the Treasury.

Whenever a muan in such exalted position speaks, neces-
sarily ‘he commands ‘vespectful attention, and what he says, if
criticized or considered, must and should be dealt with in a
respectfal manner. T think the Secretary of the Treasury dis-
closes ia feeling of ‘considerable temper in the issuunce of fhe
statement, 'but I do not believe that should affect us in giv-
ing ealm and guiet consideration to what he has said. This is
the -statement ;

Representative Garver, the ranking Democrat on the Ways and
Megns Committes, ‘has given publicity fo 4. plan of income-tax redue-
tion ‘and has requested the Treasury to determine the probable offect
of this plan on Government revenues. Since the request was made the
Government actuary has been engaged in determining the effect of Mr.
GARRER's suggestions, but owing to the immense amount of detall in-
volved the figures are not yet available. It is believed, however, that
Irrespective of the revenme features, the essentii)l differences between
Mr. GanxeEr's plen and the Treasury bill should be stated.

Briefly, Mr. GarxEr increases the exemption of single men by $1,000
and .of married men frem $500 to $1.000, depending on their income.
He has nade.some further reduction in normal taxes on lower incomes,
and made the -earned income eredit -ome-third iostend of ome-fomrth.
Whereas n the Treasury bill surtax ‘rafes eommence at $10,000 net
income, Mr. Gairxeg has made it $12,000. He has then rapidly in-
creased the -surtaxes o that at $60,000 net income they Teach the
same rates asdin the present nw. They ave continwed as in the present
law until ‘net income of $92,000 Is reached and a 44 per cent surtax,
then they are abruptly ended.

'The Sendte will observe the use of adjectives as we read this
remarkable statement.

This compares with the Treasury plan of a fairly spaced Increase in
surtax rates, commencing at $10,000, to 25 per cent at $100,000.

JANUARY 24,
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He does not refer to the fact that there his surtaxes abruptly
end. The statement continues:

By the Inerease In exemptions Mr. Garxen effectually removes from
the payment of any Income tax those whose Incomes are below $2,000
for single men and $3,000 for marriéd men, and who constitute In
number more than a majority of the total taxpayers. It is obvious
that under the Garner plan this majority will be benefited In their
direct payment to the Government to the extent of, say, $15 aplece
over what they would pay under the Treasury bill. The proposed
change in the surtax rates from the present law is obviously insincere.

Mr, President, Mr. GARNER, in a very lucid and peaceable
manner, dignified in every way, commented briefly upon those
particular reductions, and I think it will not be inadvisable
for me to read just that part of what he had to say in regard
to those small decreases of taxes upon small net incomes, He
said:

The raising of individual exemptions to $2,000 and $3,000, re-
spectively, as already pointed out, will only result in tax losses of
between $40,000,000 and $50,000,000, but will relieve between 800,000
and 1,000,000 individuals who now make tax retnrns but pay no taxes
on account of deductions allowed, and will also relleve 1,646,000
laborers and small farmers and merchants whose tax is less than $12
each, not to mention heads of families now in the $2,000 to $3,000
bracket, and will at the same time relieve the Treasury of a tremen-
dous burden and expense where but a small amount of tax is involved.

One tremendous difference to 4 vast number of taxpayers between
the Mellon income-tax proposal and the Democratic substitute Is that
there are, according to the statistics of income for 1921, 390,000 per-
sons with incomes of under $1,000 who are required to make returns
but pay no taxes on account of deductions and exemptions. There
are, in addition, 794,000 persons with incomes of $1,000 to $2,000
who are now required to make returns but pay no taxes for the reason
just stated. Under the Democratic substitute tax plan these 2,000,000
persons will be relleved of the trouble of making returns although
paying no taxes. In addition to this difference in the Mellon and the
Democratic income-tax plans, 1,646,000 persons with incomes of $1,000
to $2,000 and 580,000 heads of familics with incomes of $2,000 to
£3,000 will be entirely relieved of taxation under the Democratic plan
but are taxed under the Mellon plan. This immense relief to these
millions of small farmers, tradesmen, mechanles, and other lahorers
and small business men under the Democratic plan 1s in striking con-
trast with the Mellon proposal. It will only result in a loss of less
than $50,000,000 of revenue.

The fact will be recalled that as late as 1917, when we entered the
war, the income-tax exemptions were $3,000 and $4,000 for single and
married persons, respectively.

It is becanse of that that the great Secretary of the Treasury
says that this plan of Mr. GArNER'S in that respect is insincere,
Apparently he does not consider such a small relief as that
to anyone as of any material consequence. He is one accus-
tomed to deal with very lavge sums, and it is those large
sums which command his attention and apparently receive his
respect. I submit, Mr. President, that in presenting this plan
Mr. GARNER proposed a very wise revision, for the very reason
that it does affect such a very large number of people, and
those the people of this country who have the very smallest
incomes. Mr. Mellon's statement proceeds:

True, the starting point is made different from the Treasury bill,
and Mr. GArNER stops at 44 per cent instead of 50 per cent. It is
to be noticed, however, that the middle incomes pay the same surtax
that they pay under the present law, and the Incomes in higher
brackets pay 50 per cent—44 per cent surtax and 6 per cent normal—
a8 against B8 per cent aggregate under the present law. This change
is hardly material, and the economic effect of taxation iz completely
fgnored by the Garner plan. The plan is politieal and nothing else.

REVERSES GARNER PLAN.

Let us illustrate the political character of the Garner plan by the
argument made by ite supporters against the Treasury bill. They say
that under the Mellon plan a man with £1,000,000 income makes a
saving of about $250,000, whereas 200 men, each with incomes of
§5,000 and the same aggregate income, save only $5,850. Reverse the
picture. The test, of course, is what tax a man must pay. The mil-
lionaire, under the Mellon plan, will pay a tax of $298,792 and the
200 small incomes $38.25 each, or a total as to them of only 87,650,
The one high income pays forty times the tax that the 200 small
incomes of equal aggregate amount pay. Did the proponents of that
argument belleve they were giving the public the whole truth when
they made it?

Mr. President, Mr. Garner in presenting his plan did not
give that particular way of stating the whole truth; but he did
give a table at that time showing the amount of tax under the
present law, under the Mellon plan, and under the Democratic

plan up to the point where the incomes were $200,000, because
that is the last amount where the taxes vary from the present
law. Under the present law after having reached an income
of $200,000 the rate remains the same. In a subsequent table
which Mr. Garxer had inserted in the Recorp on the 10th of
January, a number of days before Mr. Mellon’s statement,
there Is given a further comparative statement showing the
Mellon reduction from the present law and the various redue-
tions under the Garner plan. So I do not see anything in that
which would justify an exhibition of temper in that way and
the use of the language where Mr, Mellon said:

Did the proponents of that agreement believe they were giving the
public the whole truth when they made it?

There can be only one implication from that guestion, and
that is that the proponents of the so-called Democratic plan
are trying to conceal from the public just what their plan
really proposes. I wish to hurl that epithet back; and when I
shall have concluded the reading of this article and my dis-
cussion I should then like for the public to determine whether
(t)r ttl]?t the great Secretary of the Treasury has told the whole
ruth,

He then continued :

No thoughtful person longer doubts that irrespective of his income
he pays the high surtaxes in the general high-price level,

There is a sentence which may well challenge inquiry.
makes the statement that—

No thoughtful person longer doubts that, irrespective of his income,
he pays the high surtaxes in the general high-price level.

As I shall demonstrate later, it does seem to me that is a
statement which may well challenge inquiry. It indicates that
that is at the foundation of the so-called Mellon plan or that he
would have the country believe that it is, a statement which I
challenge and which is challenged by every modern economist
in the country, so far as I know.

For example, the Baltimore & Ohio Railroad Co. hag bonds maturing
next year bearing 33 per cent interest; the Chicago, Milwaukee & 8t.
Paul has maturities in the same year bearing 4 per cent interest. Both
roads will have to refund on a 6 per cent basis, The additional price of
money must be pald, not by the roads, but by their shippers in freight
rates. The farmer, who alone must meet world competition in what
be sells, in what he buys, pays the surtax. .

There can be no inference from that except that the dis-
tingnished Secretary of the Treasury would have the country
believe that the high surtaxes are the cause of the high rates
;)f interest in the ecountry. This question will be examined
ater.

The New York Renting Commission reports that tenants are in ne
better position to-day than they were in 1920, and that rents have
risen enormously. Increased cost of building is not responsible.

Listen to that statement.

Rents have risen enormously. Increased cost of building is not re-
sponsible. Again the tenant pays the surtax.

The public should clearly understand what is involved in this effort
to reestablish in this country a souni basis of taxation. The question
is not one of whether two or three million voters save in their direct
payment of tax $15 apiece, but whether by the reestablishment of an
economically sound bagis the 110,000,000 people in this ecountry will
save much more than $13 apiece in what they pay for the necessities
of life,

A more astounding statement and a more alarming state-
ment could hardly emanate from such a high source. To say
that these high surtaxes impose a burden of more than $15
apiece upon the 110,000,000 people of this country, which they
pay in the higher cost of the necessities of life, s a statement
which certainly ought to be carefully analyzed and tested by
logic and by reason. I want to know if there is any Senator
here who is willing to accept that statement of the Secretary
of the Treasury without further examination.

There is only one thing which must be insisted upon—the high sur-
tax must be reduced. -

Mr. President, we have just recently been reading in the
papers that Mr. Mellon insists upon the adoption of his plan
without the dotting of an “i” or the crossing of a *“t.”
More recently the President of the United States, according to
some of the public press, has been approached by certain
Republiean members of the Ways and Means Committee of
the House suggesting that there must be a compromise upon
the plan, but we are told also by the press that the President
said the plan must not be changed; that it must be accepted
as presented.

He
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I call attention also to this remarkable statement because it
discloses where the chief concern of the Secretary of the
Treasury rests. He has said that the high surtaxes must be
lowered; that the only thing which must be insisted npon is
that the high surtaxes must be lowered. That gees to the
very heart of the position of the Secretary of the Treasury.
He has said in his own language that—

There is only one thing which must be insisted upon—the high sur-
tax must be reduced to the point where capital is freed from their
killlng effects upon new Investments. To the solution of this eco-
nomie guestion Mr. Garxer’s plan is not even intended to be directed.

In other words, he would have the country believe that_ by
a reduction of the high surtaxes we are going to relieve
capital and free it from this great burden put upon it and
bring prosperity to all the industries of the country. Aecord-
ing to his view—at least according to his language—it can
only be done through a reduction of the high surtaxes. Ide
means by that those surtaxes amounting to $100,000 and more.
The man who has a net income of $100,000 subject to iax is
even more than a millionalve. He is at least twice a million-
aire. These net incomes do not include the undistributed sur-
plug of the corporations in which men of large means are
investing. According to a report which I shall present later the
men of very large Incomes have 81 per cent of their net income
derived from dividends on investments in corporations, and
more than one-half of the net earnings of those corporations
is not taxed beyond 123 per cent. They are retained in the
corporations themselves. That i& the class which Mr. Mellon
says must be relieved if we are going to free eapital and
restore business in the country. I shall later refer me-: in
detail to that question.

Mr. Mellon further said:

The present rates of tax, aggregating at a maximwm 58 per cent,
are treated as if they were the normal rates of tax. Any reductien
from them, it is argued, Is a great concession to the rich. This is
not true. Before the war required the taking of every cent which
could be obtalned for the support of the Government In its emer-
geney a surtax rate reaching 13 per cent at $2,000,000 was considered
high. As a bit of history, substantially as much revenue was realized
from incomes over $300,000 out of this 18 per cent maximum in 1916
as was reallzed in 1921 from the same class of taxpayers out of
the 65 per cent rate. These high surtax rates are war taxes and
nothing but war taxes. The war is over. Such taxation should cease.
To pretend to change them and pno more Is to keep up the high war
living costs which everyone pays. v

He is again iterating his false theory of economies. Involved
in the statement are two things, first, that the war is over, and,
secondly, that the high surtaxes are unproductive, I shall refer
to those questions later.

We come then to the fundamental differences between Mr, GARNER'S
plan and the Treasury bill. His Is a makeshift; the Treasury plan is
a result of experience and study.

I would like to know how this experience was obtained. If
the principles announced in the plan are the ones relied upon
by the Secretary of the Treasury, it seems to me that there has
been no study in the Treasury Department for at least half a
century, as all modern eeonomists controvert the fundamental
prineiples laid down by the Treasury Department.

Mr, CARAWAY. Mr. President, may I interrupt the Senator?

Mr; JONES of New Mexico. I am glad to yield.

Mr. CARAWAY. I was just going fo ask how much time the
Senator desires to conclude his address.

Mr. JONES of New Mexico. I do not intend to consume very
much time.

Mr. CARAWAY. 1 beg the Senator’s pardon, because there
is a motlon which comes over from yesterday and I desire to
call it up before 2 o'clock.

Mr. JONES of New Mexico. I feel quite sure I shall conclude
before 2 o'clock.

Mr., McEKELLAR. I wish to suggest to the Senator from
Arkansas that I had given notice that I wish to discuss the
tax question this morning for just a few moments. I shall
possibly take not longer than 10 minutes.

Mr. CARAWAY. I hope the Senator will give me an oppor-
tunity to call up my motion before 2 o'clock. I am anxious to
get a vote on it to-day, if I can.

Mr. JONES of New Mexico. I shall continue the reading:

Iis seeks popularity by offering a small direct saving to the most
taxpayers ; the Treasury bill is fair to all classes. Ilis is not intended
ie he effective on the cconomic side of taxation; the Treasury bLill is
designed to free capital and to benefit not only the individusls who

pay taxes direet, but every person in the country who must pay these
taxes in every purchase. It is the difference between a political method
of Imndling tax reduction and a business method.

That Is the end of the article. Mr. President, T desire again
to reeall that the one proposition upon whieh the Secretary in-
sists is that there shall he a reduction of the high surtaxes,
He insists that those taxes have raised the prices of all com-
modities In the country; that the people pay’ the surtaxes in
the form of inereased prices; that the surtaxes are the cause
of the high rents in the country, the high cost of building hav-
Ing nothing: to do with them: and that the farmers of tha
country pay the high surtaxes in everything they buy, although
they sell in a foreign market.

Mr, President, it seems to me that we shounld examine this
question, and I intend to base my conclusions upon the records
of the Treasury Department itself. It will be observed from an
examination of these two plans, the one proposed by Mr,
Ganyer and the other by the Treasury Department, that the
only real difference in the plans, and the one which the Secre-
tary considers the most fmportant, is 19 per cent in the sur-
taxes of those who have incomes In excess of $100,000. The
Garxer plan reaches its maximunr of 44 per cent on incomes of
202,000; the plan of the Secretary of the Treasury reaches its
maximum of 25 per cent on incomes of $100,000, so the differ-
ence betwen the two plans is only 19 per cent.

I turn to page T of Statistics of Income from Returns of Net
Income for 1921. Those were the returns of net income upon
which taxes were paid in 1922. On that page I find that the
total net income of the individuals of the country making tax
returns was $19,577,212,628. On adding up the amount of net
income returned by individuals having an income of $100,000
or more I find that their total net income was $462,003.451.
Caleulating 19 per cent of that sum—and 19 per cent is the
only difference between the two plansg, so far as incomes of
$100,000 or more are concerned—I find that under the Garner
plan $87,968,759 more would be paid into the Treasury than
under the Mellon plan.

Mr. President, the Secretary of the Treasury would have us
believe that tlie payment into the Treasury of an additional tax
of less than $88,000,000 is going to cause and is causing great
depression in the country; that it has raised the whole inter-
est rate of the country; that it has increased the freight rates
of the country; that it has increased the rents of the country,
and has caused many other ills from which he indicates he be-
lieves the country is suffering at the present time. The amount
involved is less than $88,000,000. I submit that it is not much
as compared with the fax upon the more than $19,000,000,000,
but, Mr. President, it is an important sum. That sum of less
than $88,000,000 annually would more than provide the entire
amonnt of money which Is due to the ex-service men of the
country under the so-called bonus bill

I am in favor of paying that adjusted eompensation at once.
I am in favor, if necessary, of issuing the bonds of the country
in order to raise the money, but why should 2,352 men be re-
lieved of $88,000,000 of taxation if the Mellon plan is adopted
rather than the Garner plan? I should like to knew why those
people who are evading taxation at the present time—legally,
of course;, I do not accuse them of corraption, but they are
evading taxes, nevertheless—should be entitled to that addi-
tional reduction at this time when it would completely finance
the entire bonus legislation.

My, President, as I before stated, the people having incomes
of $100,000 and more are not simply milllonaires, they are more
than that; but that is the concern of the Secretary of the
Treasury. He thinks to-day not in hundreds of thousands but
in millions of dollars. I do not know who his associates are,
but after reading this statement from him I should imagine
that anyone having property of a less value than two or three
million dollars would not feel comfortable in his presence,
He thinks only of multimillionaires; millionaires are too com-
mon to attract his attention.

Mr. President, it is claimed that the present high surtaxes
are killing investment. I desire to read from pages 23 and 24
of the Statlstics of Income, issued by the Treasury Department.
There I find that salaries, wages, commissions, and benuses
have not decreased. The fables to which I refer contain a
statement of the sources of ineome for the year 1916 and sub-
sequent years, and they give the percentage of increase or de-
crease, as it may be. An examination of these tables will dis-
cloge that the very direful condition which Is alleged to exist
has not actually eccurred. On page 24 i§ given the increase or
decrease in percentages; and I find that salaries, wages, com-
missions, bonuses, directors’ fees, and so forth, in the year

—
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1917 increased over the previous year by 147 per cent; in 1018
they increased 127 per cent; in 1919 they increased 30 per cent,
anidl in 1920 they increased 42 per cent. In 1921, the year of
ilie greatest depreciation we have had since the World War,
there was a decrense of only 10 per cent.

Likewige in the ease of income from other sources these
tables reveal a strikingly similar condition. From * business,
trade, commerce, partnerships, farming, and profits from in-
cidental =sales of real estate, stocks, bonds, and other property ”
in 1916 the net income was $3.010.404,924; in 1917, $3,958.-
G70,028; In 1018, $4,630,455.322; and so forth. The rents and
royalties have kept up, as have the interesi on bonds, notes,
undl so forth, and dividends.

Mr. President, I ask permission that, as an addendum and
supplement to my remarks, the tables to which I have referred
may be printed without reading.

The PRESIDING OFFICER.
ordered.

[See Appendix 3.]

Mr. JONES of New Mexico. So it does not appear that as
a natter of fact these surtaxes have been killing Investment.
On the other hand, every report that comes from the Federal
Reserve Doard tells us how prosperons the country is; and it
s impossible to conceive that the Federal Reserve Board will
be contending for prosperity upon the one side and the Secre-
tury of the Treasury for the killing effect upon investment of
these high surtaxes upon the other.

In regard to the guestion as to whether or not the 110,000,000
people of this country pay these high surtaxes, whether or not
thut increases freight rates, whether or not it increases rents,
ald so forth, I intended to read into the Reconp statements
from three of the most prominent modern economists of the
conntry. 1 helieve they are recognized as authorities so far as
men may be recognized as authorities upon a question of
cconomics,

They are Professor Seligman, of Columbia University, who
his written a monumental work upon The Incidence of Tax-
ativn; Professor Taussig, formerly of Harvard University,
who has written & monumental work upon The Principles of
Feonomics; and Professor Ely, of the University of Wiscon-
sin, who has also written a work entitled * Outlines of Eco-
nomies,” which has been recognized as coming from a man of
great ability and one thoroughly familiar with his subject.
This book has recently been revised by Professor Ely: Thomas
8. Adams, professor of political economy in the Sheflield Scien-
tific School of Yale University: Max 0. Lorenz, associate statis-
ticinu, Interstate Commerce Commission; and Allyvn A. Young.
professor of economics and finance in Cornell University.

The only way in which a surtax upon net income, or, indeed,
any tax upon net income, can be shifted to the consumers of
the country is through a raise in price, That must be evident
to everyone, that if you are going to shift the tax upon the net
income to the consumers of the country it ean only be done—
nnd, by the way, it iz only insisted that it is done—ihrough an
increase In price. The economists to whom 1 have referred
state absolutely that prices are fixed and governed by cost, and
a tax upon net income does not enter into cost at all. More-
over, in the case of the great number of commodities produced
by monopolies, those prices are fixed without reference even to
cost. They are fixed at the point where they will receive all
that the traffic will bear. In cases where prices are fixed
through competition, all these economists agree that the price
is ultimately fixed by the high cost of the marginal producer
where that cost meets the margin of utility, and every one of
them says that unless a tax enters into the cost it can not affect
prices,

Let me bring to bear another anthority. Only last year, and
rather late in the year, 1 believe, the Natlonal Industrial Con-
ference Board of New York published a very interesting and
instructive monograph on the subjeet of “ Tax Burdens and Ex-
viiptions.” The Nuational Industrial Conference Doard has its
oflice in New York and a branch office liere in the city of Wush-
ington. I do not care to read the names of all the people who
are aftiliated with that organization, but the names are given
Jiere. I will refer to some of those who are affiliated with 1t
and indorse its proceedings:

Awerican Cotton Manufacturers’ Association, American Electric Rafl-
way Association, Amerjcan Hardware Manufacturers’ Association,
American Malleable Castings Assoclation, American Paper and Palp
Assoclation, American Pig Iron Association, Electrical Manufacturers'
Couneil, and Institute of Makers of Exploglves.

Without objection, it is so

Also various manufacturers, chemists, and so on down the
About 50 of the national organizations of the greatest

list,

industrial concerns of the country are members of the National
Industrial Conference Board, and the foreword of this hook
shows how the reports upon this investigation were arrived at.
They were arrived at by a council of all of these various con-
cerns and the mest reputable economists of the country. The
book reviews the whole history of these tax burdeus, and it
says, after considering the various authorities upon the suhject,
that a tax upon net profits is not shiftesd.
On the eaver of this monograph is printed the following:

NATIONAL INDUSIRIAL COXFEREXCH BOARD,
10 East Thirty-uinth Btrveet, New Yok,

(Branch office: Southern Building, Washingion, D, C.)

The National Industrial Conferrnce Board is a cooperativa body
composed of represcntatives of national and State industrial associa-
tions, and is organized to provide n clearing house of mformation, a
forum for constructive discussion, and machinery for cooperative setion
on mafters that vitally affect the industrial development of the Nation,

Frederick P, Fish, chairman: Yoyall A..Oshorne, viee chairman
John W. O'Leary, vice chairman; James I1. Perkins, treasurer: Magnus
W. Alexander, managing director,

Afliliated organizations : American Cotton Mannfacturers' Association,
American Eleetric Rallway Association, American Ilardware MManu-
facturers’ Association, American Malleable Castings Association, Amer-
fean Paper & Pulp Association, American Pig Tron Association, Elce-
trical Manufacturers’ Council, Institute of Makers of Explosives, Manu-
facturing Chemists’ Associntion of the United Etates, National Asso-
ciation of Cotton Manufacturers, National Association of Farm Equip-
ment Manufacturers, National Assoclation of Finishers of Cotton Fab-
ries, Natlonal Association of Manufacturers of the United States of
America, National Association of Sheet and Tin Plate Manufacturers
(Ine.), Natiopal Aszociation of Wool Manufaeturers, National Aute-
mobile Chamber of Commerce, National Boot & Shoe Manufacturers'
Assgociation of the United States (Ine.), National Eleetrie Light Asso-
ciation, National Erectors’ Association, National Founders Associntion,
National Industrial Conneil, National Lmnber Manufacturers’ Associa-
tion, Nationul Metal Trades Association, Rallway Car Manufacturers’
Association, Rubber Association of America (Ine.), Bilk Association of
Amerien, Tobacco Merchants' Association of the United States, Asso-
ciated Industries of Massachusetts, Associated Industries of New
York State (Ine.), Ilinols Manufacturers’ Association, Manufacrurers’
Assoclation of Connecticut (Ime.). .

I also find the following foreword:
FOREWORD,

In this report the national industrial couference board brings down
to date the picture of the increase in the volume of taxation present.
in its earlier research report No. 50 on “ Taxation and natiopal incomne.”
The present report analyzes the expansion of governmental activities
and attendant public expenditures which have influenced that devilop-
ment, and earries the diseusgion of these vital questions into other
isgues of importance to the sound development of Amerienan industry
and the welfare of the general public. These issues concern the gen-
eral distribution of the tax burden, the shifting of taxes through the
complex network of commerce and industry, and the lightenming or
lifting of the tax burden from certain classes thromgh legal exemptions.

A comprehensive and concise presentation of these significant fncts
of the tax problem should serve to emphasize thelr importanee In =ovcinl
and economie progress and to afford a basis for their wise control.

This report is the result of an investigation conducted under the
gupervision of the boanl's staff economie council hy AMr, L, R, Gottileb
and assistants, of the conference board’s research staff.

In the preparntion of its reports, the national industrinl conferenee
board avails itself of the experience and judgment of the busiuess
executives who comp its bership, and of recognized authorities
in special flelds, in addition to the scientifie knowledge and equipment
of its vesearch staff. The reports of the board thus finally represent
the result of seientific Investigation and brozd business experience, and
the conclusiong expressed thercin are these of the confercnee loard
as a body.

I call these authorities to the attention of the Secretary of
the Treasury, and I sinecerely frust that he will come before
the people of this country in an open and frank statement and
say that he wnas misfaken. I can not eonceive that the Secre-
tary of the Treasury would be willing to mislead the people of
this eountry; but if the economists of the country know any-
thing nupen the subject, the SBecretary of the Treasury is abso-
lutely in error in this great question. .

I should like very much to discuss these questions at lengtih,
but have not time to do so.

Mr. STANFIELD. Mr, President .

The PRESIDING OFFICER. Does the Senator from New
Mexico yield to the Senator from Oregon?

Mr. JONES of New Mexico. I gladly yield to the Senator.
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Mr. STANFIELD. I should like to ask the Senator If he
has not concluded that the cost of all taxatlon is ultimately
passed to the consumer?

Mr. JONES of New Mexico. That Is just what I was dis-
cussing, and my position is that it is not; that there are cer-
tain kinds of taxation that are paid by the consumer, namely,
what are known as commodity taxes. The tariff, for instance,
1s passed on fo the consumer in an indirect way, and other
classes of taxes; but a tax upon net income is not passed on
to the eonsumer,

Mr, STANFIELD. Over a period of time, does the Senator
me:itn to say, that it is not passed on to the consumer?

Mr. JONES of New Mexico. 1 mean over a period of all
time.

Mr. STANFIELD. The Senator speaks of a monopoly. For
a time a monopoly may control the price, so far as the maximum
is concerned; but as to a minimum, when it came to a loss of
the monopoly, would they not then figure their taxation as a
part of the cost of production, and cease to do business, unless
they could pass it on to the consumer?

Mr. JONES of New Mexico. The trouble with the Nenator's |
thought is that he assumes that a tax on net income would |
destroy business. Nobody ever went broke paying a tax on
net income. If the Senator will thiuk of it for just a moment,
he will realize that.

Mr. STANFIELD. That is taxation on the ability to pay |
taxes; but I am thinking about it from the economic standpoint, |
from the standpoint of where it must ultimately land.

Mr. JONES of New Mexico. So am 1.

Mr. STANFIELD. Does not the consumer finally pay all of |
taxation? Must it not be passed on to him? How could there |
be, over a period of time, a net income unless the taxation
were pacsed on to the consumer? The consumer pays all the
cost of production; and is not taxation a part of the cost?

Mr. JONES of New Mexico. The fault with the Senator’s
proposition is that he is thinking of something which goes |
to embarrass production, something which enters into the cost |
of production, If there is a tax which dees not enter into
the cost of production, how can it embarrass production?

Mr. STANFIELD. Over a period of time it may not.

AMr. JONES of New Mexico.
suy to the Senator.

Mr. STANFIELD. But if you pass on to further production,
it certainly will accrue against the cost of production.

Mr. JONES of New Mexico. It does not affect prices. 1f |
I have failed to make myself clear, 1 sincerely trust the Senator
will study the principle of economics that a tax upon net
income does not affect prices at all, |

AMr. STANFIELD. I should like to ask the distinguighed |
Senitor, as a business man, if in the conduect of his business
he does not set up a charge of taxation against his cost of
production ? |

Mr. JONES of New Mexico. Mr. President, no one does
that so far as the tax upon net income is concerned, You do |
set up as a charge against cost of production your direct prop-
erty taxes, your license taxes, and things of that sort; but
you do not know what to set up, even if you wanted to cover i
it, in the case of your income tax until your income is earned.

Mr. STANFIELD. Dut if the net income that you have
in hand, which is your reserve, is wiped out by a tax against |
that, as to your future production you are going to set up a |
safeguard against that, and add to the charge that you make
for what you produce and what you sell something to cover
possibilities, to prevent your reserve being confiscated.

Mr. JONES of New Mexico, Again the Senator is in error, i
There is wo tax upon the surplus which has been set aside.
It ix only a tax upon the current net profits of the business or |
the iadividual. It does not enter into costs at all, and it has |
no effect on prices, and therefore can not by any of the rules |
of logic be passed on 1o the consumer.

Mr, STANFIELD. Those profits are your reserve, though,

Mr. JONES of New Mexico. Why, it does not wipe out any |
reserve, Your reserve Is there. It is set apart, It does pre-
vent you from building up another enormous reserve, and I |
submit that that is not a bad thing for this country.

Mr. STANTFIKLD, jut in order to do that you are going to |
mntke provision for that by adding it to the charge that you are
going to make. Even a monopoly, which can fix its own prices, |
can do that. If they are despoiled they are going to take care f
of themselves in their future production.

AMr. JONES of New Mexico. No; the Senator has failed to
comprehend the subject which I am discussing. I regret it
exceedingly, and I sincerely trust that he will take my remarks |
as published in the Hecorp, read them, and consider the logie |
which I have tried to use in the discussion of this subject. |

Over a period of all time I |

f cost of the produet of the highest-cost producer.

Mr, KING, Mr. President, will the Senator yield?
t'ter. JONES of New Mexico, I yield to the Senator from

‘tah,

Mr. KING. Has not the Senator from New Mexico failed,
however, {o take into account the view which, as I understand,
is entertained by the Senator from Oregon, namely, that the
cupidity of fhe business man is such that not being satisfied
with enormous expenditures in his business, oftentimes in-
creased for the purpose of limiting the possibility of paying
taxes, not satisfied with enormous expenditures and reserves to
meet those, he is going to take care that the fund which is
denominated his reserve shall be swollen beyond all just pro-
portions, and therefore he will make additional charges and
increase the cost to the consumer of the articles he puts out,
upon the theory that the taxes ultimately will fall upon the
consumer, and therefore he will increase the amount of his
reserve ?

Mr. JONES of New Mexico. The Senator has stated in an-
other form just the question raised by the Senator from Oregon
[Alr. Staxviern], 1 thought I had made it plain, and all of the
modern economists will support me in the conclusion, that
where goods come from monopoly the monopoly fixes the price
at the highest point the traffic will bear, regardless of any tax
on net income. Presumably before the tax is ever levied the
monopolist has found the point where by fixing the price at a
certain amount he will derlve the greatest net revenue from
the sale. The law of supply and demand absolutely controls,
and the monopolist controls the supply. The monopolist has
found out that by the sale of an article, we will say at $5.
he will receive more net revenue than if he charged $6 for it,
because if he charges only $5 the demand will he inereased,

and he would rather have a smaller profit upon a large number

of sules than a large profit upon a few sales. The monopolist
fixes his price with reference to that point, the highest net
profit he can get out of the whole body of consumers. That is
the way mouopoly prices are fixed, and it can be redadily seen
that if he were to increase his prices he would reduce his profits.

| Therefore, since simply trying to pass on the net profit tax by

Increasing prices would destroy his revenue, of course, hie would

| not do it.

With respect to the other class, where there is competition,
the price of u thing produced in competition is fixed by the
If there is
competition you have a number of people engaged in the same
industry and there is always some one who is making a profit

| and some one who Is just at the point where he can make both
| ends meet, and the fellow who can just make both ends meet

is the one whose product fixes the price which must govern the
prices of the eutire production. If you were to crowd him
out of business you would diminish the supply, and then you
would have some other producer who was at the margin, y
These questions are well explained in the discussion of these
principles by the various economists. So in that case the fel-
low who has produced at the margin pays no income tax.

| because he has not any net income, and he is the fellow who

fixes the price of the commodities produced under competition.
So, in any eveut, there can be no such thing as passing on to
the consumer a tax upon net incomes.

Mr. STANFIELD, Mr. President

The PRESIDING OFFICER (Mr. Capper in the elinir).
Does the Senator from New Mexico yield to the Senutor from
Oregon?

Mr, JONES of New Mexico. I am sorry, but I am aflruid
that this interruption would canse me to disappoint sonme of
my fellow Senators who wunt to gel some action taken on i
certanin mutter.

AMr. STANFIELD., T am sure I would not want to oceasion
the Senator to disappoint anyone, but I would like to ask him
a question, if he will yield.

Mr., JOXES of New Mexico. Mr. President, this pet-iucome
tax affects the incomes of individuals engaged in various indus-
tries. Of the $23,000,000,000 of total incomes earned in 1921
over $13,000,000,000 came from wages and salaries, T may suy
to the Senator from Utah [Mr, Kixg] that an examination of
this and reasoning upon the subject will cuuse us to reach u
conclusion which perhaps would be c¢learer than from taking
the mere reasoning of myself or even of the economists. Over
£13,000,000,000 of thoge incomes was derived frome wages and
salaries. T would like to have anyone tell me how a tax upon
the net income of wages and salaries can be shifted to the
consumer.

Mr, SIMMONS, How muech did the Senator say was derived
from wages and salaries?

Mr. JONES of New Mexico,
totul of $23,000,000,000,

Over §135,000,000,000, out of a
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Mpr. KING. Those are the figures of returns made?

Mr. JONES of New Mexico. Of returns made. The net in-
come comes in largest part from wages and salaries. No person
will insist that a tax that the wage earner pays on his net
income ean be passed to the consumer, and I think I may call
attention to the faet that of these taxpayers who have net in-
comes of over $2,000,000 a year, the amount of that which they
derive from wiages and salaries is $2,379,123. It would be
thought that men with net incomes of over $2,000,000 a year
wonld be above acecepting wages: but they do accept wages,
just the same.

Mr. HEFLIN. Mr. President, I dislike to infterrupt the
discnssion, but a motion of the junior Senator from Arkansas
[Mr. CARawAY] came over from yesterday to te-day. It should
have heen laid hefore the Senate by the Presiding Officer this
morning. If must be laid before the Senate, I understand,
before 2 o'clock if it is to be considered to-day. I do not want
1o Interrupt the Sepator—-

Mr. JONES of New Mexico. The Senator can move to take
up the motion after 2 o'clock, as I understand the rule.

Mr. McKELLAR. I gave notice yesterday that I would
make a very short statement on the tax plan to-day. I would
be very glad, if I had the floor, to yield for such a motion if
there Is a desire that such a motion be made; but I wonld like
to make my statement after the Senator from New Mexico gets
throngh.

Mr. HEFLIN. Will the Senator from New Mexico object to
Living the resolution of the Senator from Arkansas laid before
the Senate? Then he ean proceed with his speech.

Mr. JONES of New Mexico. At the hour of 2 o'elock, if
there is no other unfinished business, it will take precedence
anyway. But if the Senater cares to press the point, of course
1 shall be glad to yield for that purpose if it does not take me
from the floor.

Mr. HEFLIN. This resolution, if passed now, will eancel
thie lease to the Teapot Dome oil reserves, and 1 now ask the
Chair to lay the resolution before tbe Senate, and then the
Seunator from New Mexico may continue his speech, We want
to hnve the meotion to adopt the resolution pending when the
hour of 2 o'clock arrives.

The PRESIDING OFFICER (Mr. Covzexs in the chair).
Does the Senator from Alabama ask unanimous consent to
have the motion Inid before the Senate?

Mr. IIEFLIN. 1 ask unanimons consent that the resolution
lie laid before the Senate.

Mr. STANFIELD. I ebject.

The PRESIDING OFFICER. the
unanimous-consent request

Mr. HEFLIN, Then 1 shall move to take the resolution up
when the Senator from New Mexico finishes his speech, affer
2 o'clock.

Mr. ROBINSON. Mr. President. will the Senator from New
Mexico yield for the purpose of seeing if a disposition may be
made of the motion of the junior Senator from Arkansas eom-
ing over from yesterday?

Mr. JONES of New Mexico. I am not willing to yield in such
a way as to take me from the floor.

Mr. ROBINSON. There is no disposition to take the Sen-
ator off the floor.

Mr. JONES of New Mexico. I know that if we get to a point
where the motion will be under discussion it will require much
more time than I Intend to take in concluding my remarks,

Mr. ROBINSON. I thought perhaps the matter could be
disposed of ‘without prolonged debate.

Mr., JONES of New Mexico. I do not see how that eould
possibly be the case.

Mr. LENROOT. Will the Senator yleld?

Mr. JONES of New Mexico. 1 yield.

Mr. EENROOT. As the Senator is aware, the Commitiee on
Publiec Lands and Surveys will hold a very important meeting
on this very smhject at 2 o'clock. It is highly necessary that
the members of that committee be present at that meeting, and
I think likely this matier might be disposed of by the Senate
in 5 or 10 minutes. May not an arrangement be made so that
if it is not disposed of in that length of time the Senator shall
proceed?

Mr. ROBINSON. The Senator from New Mexico has the
floor, and if he will be courteons enough to yield for a few
minntes, say for 10 minutes, it wonld serve the eonvenience
of a great many Senafors who would like to have some ar-
rangement made about the motion.

My, JONES of New Mexico. If any arrangement has been
made to dispese of it, I have no objeetion at all to yielding for
the purpese of having it disposed of, but unless an arrange-

There is objeetion to

ment has been made, and someone will state that an arrange-
ment has been made, I do not see why I should yield.

Mr., LENROOT. I can not speak for other Senators, of
course, but it is my opinion that the matter can be disposed of
within 10 minutes, and the Senator may then go on. Of course,
I may be mistaken, but that is my opinion. If we do not dis-
pose of it within 10 minutes, the Senator can resume the floor.

Alr. JONES of New Mexico. I am sure the Senator does not °
make that statement based upon what has oecurred in pre-
vious times when the matter has been brought up.

Mr. WALSH of Montana. As I have just entered the Cham-
ber, may I ask the Senator from New Mexico what is under
consideration?

Mr. JONES of New Mexico. I have heen requested to yield
in order that the motion of the junior Senator from Arkansas
[Mr. Caraway] relating to the Teapot Dvme lease may be
brought up.

Mr. WALSH of Montana. I supposed so. I did net guite
understand the significance of the remarks made by the Sen-
ator from Wisconsin that he thonght it conld be disposed of
in 10 minutes. :

Mr. LENROOT. I suggested that if the Senator from New
Mexico would yield, so far as the pending motion to diseh:rze
the commitfee is concerned, It might be disposed of in 5 or 10
minutes; that was all )

Mr, WALSH of Montana. Of course, I indlcated yesterday
my aftitude in respect to it. I have no objection at all to
that eourse being pursued. '

Mr, LENROOT. Certainly; I think we are in full accord
on that point

Mr. ROBINSON. With the consent of the Senator from
New Mexico, I ask unanimous eopsent that the Committee
on Publie Lands and Surveys be relieved from the further con-
sideration of Senate Joint Resolution No, 54

The PRESIDING OFFICER (Mr. Caprer in the chair),
Does the Senator from New Mexico yield for that purpose?

AMr. JONES of New Mexico. I yield for that purpose,

The PRESIDING OFFICER, The Senator from Arkansas
[Mr. Rosinson] asks nnanimous eonsent that the Committee on
Public Lands and Surveys be relieved from the further con-
;idsernt&on of Benate Joint Resolution No. 54 Is there ob-
ection

Mr, LENROOT. Mr. President, reserving the right to object,
I merely wish to say that I have consulted with my colleagues
upon the eommittee, and I find no objection to the discharge
of the conunittee from the considerafion of the joint resolu-
tion. 1T should object to the jeint resolution ftself being con-
gidered before the committee has taken further evidence.

Mr. WALSH of Montana. Mr. President, I rise to state that,
as 1 understand the matter, that brings the joint resolurion
back before the Senute for such disposition as we may care to
make of it.

Mr. LENROOT. That is the only effect. Of course, under
the rule it will go over for a day.

Mr. LA FOLLETTE., I understand that this in no way inter-
feres with the Committee on Public Lands and Surveys pro-
ceeding with the investigation under the resolntion introduced
by myzelf in the last Congress

The PRESIDING OFFICER. The Senator’s understanding
is correct.

Mr. WALSH of Montana. That is my understanding of the
matter.

Mr. LA FOLLETTE. Otherwise I shounld object.
that investigation to go on.

Mr. WALSH of Montana.
any doubt about that.

Mr. CARAWAY. Mr. President, if it did Interfere with the
investigation, I should not want tfo have the joint resolution
considered at all; but, of course, it does not,

Mr. ROBINSON. Certainly not. If I miay be permitted to
make just a brief statement, the effeet of this motion is tn
bring the joint resolution introduced by the junior Senator
from Avkansas back te the Senate., That is the enly effect of
it. It therefore advances the joint resolution one step.

Mr. HEFLIN. And the effect of it is that the Senate has
discharged the ecommittee from further comsideration of the
joint resolution, as the meotion was made originally by the
Senator from Arkamsas [Mr. CArawav].

The PRESIDING OFFICER. Is there objection to the re-
quest of the Senator from Arkansas [Mr. RopinsoN]? The
Chair hears none; the committee is discharged from further
eonsideration, and the Joint resolntien goes to the ealendar.

Mr, ROBINSON. No, Mr. President: T ask umanimous con-
gent that the joint reselution introduced by the Senator from

I wunt

I do net believe there ecan be




1376

CONGRESSIONAL RECORD—SENATE.

JANUARY 24,

Arkansas [Mr. Caraway] be made the unfinished business,
and that upon its being made the unfinished business the joint
resolution shall go over,

Mr. LENROOT. I object to that, Mr. President.

Mr., HEFLIN. My, I'resident, the unfinished business may
be pending here for months. I am anxious to have a vote on
the joint resolution. The Renator from Kansas [Mr. Curris]
has asked unaunimous consent, I understand—though I did not
know it until a moment ago, and I have been right here in
the Chamber ever since the Senate assembled—that when the
Seuate adjourns to-day it stand adjourned until Monday,
That means that we can not get action on this joint resolution
hefore Monday.

It iz all right to have unanimous conscnt to discharge the
committee from the further consideration of the joint resolu-
tlon, That I8 effected the same as If we had had a vote. It
has been done by unanimous consent.
is to get a vote on the joint resolution.

A fraudulent fransaction is not binding In any sense upon
the Government. It therefore has no standing in equity or
Justice anywhere. Then why should we delay action upon it?

Mr. JONES of New Mexico. Mr. President, I rise to a point
of order.

The PRESIDING OFFICER. The Senutor from New Mex-
leo will state the point of order.

Mr, JONKES of New Mexico. 1 yielded in order that (he
senior Senator from Arkansas [Mr. RosixsoN| might present

jut what 1 want to do |
| individual will rent for, but in no sense is the amount of the

d unanimous-consent request, and the Senator made his re- |

(uest,
an ohjection or a consent,
to tuking up of further time.

Mr. HEFLIN. 1 was going to ask unanimous consent that
the order allowing the Senate fo adjourn from to-duy until
Monday be vacated.

The PRESIDING OFFICER. Does the Senator from New
Mexico yield to the Senator from Alabaina for that purpose?

Mr. JONES of New Mexico, I do not yield for that pur-
]Il‘l.k'(‘,

The PRESIDING OFFICER. The Senator from New Mexlco
has the floor and declines to yield.

AMr. HEFLIN. The Senator does not yield for that purpose?

Ar. JONES of New Mexico. No. :

Mr. HEFLIN., Mr. DPresident, I suggest the absence of a
ifiornm.

The PRESIDING OFFICER. The Secretary will ecall the
roll.

The roll was called, and the following Senators answered to
their names;

I object to further discussion or

Adams Edwards Lodge Robinson
Ball Fletcher MeKellar Sheppard
Borah Frazler MclLean Shields
Brundegee Geor; McNary Shipstead
Brookbart Gooding Neely Rimmons
Bruce Greene Norbeck Smith
Capper Harris Norris Spencer
Caraway Harrison Oddie Stanfield
(Copeland Heflin Overman Stephens
Conzens Johnson, Calif. Owen Trammell
Cummins Johnson, Minu,  Pepper Wadsworth
Curtis Janes, N. Mex. Phipps Walsh, Mont,
Diale Jones, Wash. Pittman Warren
Diial King Ralston Watson
il La Folleite Ransdell Weller
Bdge Lenroot Reed, Mo. Wheeler
The PRESIDING OFFICER, Sixty-four Senators having

answered to their names, a quorum is present. The Senator
from New Mexico will proceed.

Mr., JONES of New Mexico. Mr. President, before the in-

terruption I was examining the various sources of income for |

the purpose of testing the question as te whether or not a tax
upon these net incomes is shifted to the consumers of the coun-
try.
which is returned for taxation, wages, and salaries, and the
percentage of all net income derived from that source, which
was 59.21 per cent, I submit that no one can suggest a reason
why a tax upon sueh incomes should be passed to the con-
sumer.

The pext source of income i8 from individual husiness as dis-
tinguishied from corporate business and partnerships. The in-
come from that souree is §2,366,000,000. The net income derived
from business is derived from sales or other activities where
prices are fixed not with respect to the tax upon the net income
at all, It is the same In principle as a tax upon net incomes
of corporations.

Profits from sale of real estate, stocks, and bonds, and sales
of renl estate does not mean the sale of capital assets, but com-
missions, I would like to know how it could be said there that
a tax upon the net lucome of u man engaged in the real estate

I have called attention to the amount of the net income |

I submit that there is nothing in order except either |

commission business i8 passed on to the consumer, or the profits
which he makes out of dealing in stocks und bonds, real estate,
and other property. He gets all he can for thosé commodities
anyway, and the other fellow pays all he is willing to pay
So it is inconceivable that any of that tax is passed on.

Next are rents and royalties, It is true that Mr. Mellon in
his statement said that reuts ave not dependent upon the cost
of material, but the inference is that that is beecause of the
high surtaxes. I wish I might have the time to analyze that
question, but I do not think that it is necessary. We all know
that the people who are renting properties, residences, and so
forth, base their rentals, when scientifically based at all, upon
the cost of the building. When they go to rent it, they rent
it practieally for all the traflic will bear, because each one is
a monopolist to the exfent of his ownership of the particular
building. The other people, of course, in making rents of
their properties are governed to a great extent by what one

rent fixed because of the tax upon the net income of the land-
lord. The State taxes, the local taxes, the license taxes, and
the fixed charges which enter into the cost of the capital in-
vested do enter into the question of the amount of rent, but T
submit that the tax upon the net income has no influence
whatever upon the rents which are charged the people of the
(‘OUI]T['_\'.

Next are dividends of corporations. Of the total net in-
come subject to taxation by Individuals about $2,500,000,000
comes from dividends declared by corporations. I should like
to know why a corporation is going to increase the price of
its product because some stockholder will have to pay a tax
upon the dividends which are declared? It has no relation
whatever to the earnings of the corporation or the amount
of the dividends. It is simply a tax upon the net income, and
I do not see how any individual can say that the tax upon
the dividends in the hands of an individual stockholder has
any influence whatever on the prices which the corporation
charges its consumers for its products. It does nol enter into
cost in the slightest degree.

Next is interest uand investment income., T ealled attention
to the fact earlier in my remarks that the total net income of
all those people who make returns of their incomes of $100,000
or more amounted to only $462,993.000, That is for all of them.
That Is the total of their net incomes. The portion of that
which is derived from interest and investment income Iz only
$116977,314.  In other words, these multimillionaires do not
cut as much figure in the affairs of the country as some people
think they do.

Out of the total money incomes derived from interest and in-
come from investments, which is $1,690,000,000, only $116,000 000
of it comes from people who make returns of £100,000 or more
of income from that source.

The result is that the income of the high surtax payers
who are of 50 much concern to the Secretary of the Treasury,
where he sauid that we must reduce the high surtaxes in order
to free capital for new investment, only represents (.00 per
cent of the money which is received as net income from the
whole country—only five-hundredths of 1 per cent and less than
T per cent of the net incomes derived from interest and income
investments. W

In view of the tremendous magnitude of the business of this
country, I should like to know how such a small amouut
could influence the entire prosperity of the country as con-
tended for by the distinguished Secretary of the Treasury.
That, however, is the burden of his whole song. * The reduc-
tion of the high surtaxes is the one thing whicli must be in-
sisted upon.”

Mr. President, those who pay the very highest surtaxes re-
ceive 8147 per cent of their total npet income from dividends
of corporations. On those dividends they do not pay the
normal tax. The normal tax is paid by the corporations.
They only pay the surtax on the dividends, and, as we all
know, the corporations in which they hpve their interest only
distribute to them less than one-half of their actual eurnings.

Mr. FLETCHER. Mr. President, may I interrupt the Sen-
ator from New Mexico at that point?

Mr. JONES of New Mexico, 1 yield to the Seuator from
Florida. 3

Mr. FLETCHER, As I understand. the argument of the
Secretary of the Treasury is that if we reduce the surtaxes
on the large incomes we shall therehy increase the revenus
to the Government. His argument is that while the revenus
from that source i8 now comparatively small, as the Senator
has stated. we shall inerease it if we reduce the surtaxes,
Just how that figures out it is a little difficult to understand,
Thuat, however, is the position. Granted that the present
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amount of revenue from the large incomes Is comparatively
snudl, how will it be inecressed if we diminish the surtax?

Mr, JONES of New Mexico. I shall come to that In just a
few moments. The Senator’s inguiry is perfectly pertinent
and, in view of what is being published in the press, deserves
attention. I shall reach that in a few moments, but I wish
first to call attention to the question of the interest rate and
the suggestion as to killing the invesiment market,

I have already pointed out that the amount of income of the
multimillionaires from interest and investment income is in-
finitesimal compared to the great volume of money which is
invested in interest-bearing securities. I wish to call attention
fo the fact that, while all of these multimillionaires derive
only $116.000,000 net from interest and invesiment income, the
people of the eountry who have incomes of less than $1,000 get
from interest and Investment income $1387.000,000 and more,
1 repeat, the people with incomes of less than $1,000 derive
over $137,000,000 from interest and investment income, whereas
all of the multimillionaires put together only receive $116.-
000,000 from that source. The people with Incomes between
$1.000 and $2,000 receive over 187,000,000 from that source:
those with incomes hetween $2,000 and £3,000 receive 8271,000,-
000 from that source; those with incomes between 3,000 and
$5.000 receive $321,00,000 from that same source: those with
incomes between $5,000 and £10,000 receive $246,000.000 from
that souree, anid so on, 1 wish to say that no one is justified—
especially anyone in authority—in claiming that a high tax
upon the incomes of the multimillionairves raises the rates of
interest or affecls investment. From the scurce I have stated
is where the great bulk of money comes which is going into
interest-hearing securities and Investment incomes. It is
from the people with ihe modest incomes.

Mr., SIMMONS, Mr. President

Mr, JONES of New Mexico. 1 yleld to the Senator from
North Carolina.

Mr. SIMMONS. What the Senator from New Mexico is now
saying confirms the statement recenlly muade by a very promi-
nent and distinguished man in this country to the effect that
the money which had financed the productive industries of the
country was not supplied by the millionaire elass, by the men
of great fortnnes and means, but was supplied chiefly by the
people of moderate incomes—by the people with incomes from
$7T5.000 a year down.

Mr. JONES of New Mexico. Mr. President, 1 think it not
only confirms (he statement but establishes beyond all question
the truth of the statement. The figures which I have been
reading are taken from the compilation known as Statisties of
Income from Returns of Nel Incowe for 1921, compiled under
the direction of the Commissioner of Internal Revenue, The
stntistics show where the bulk of the money comes from which
is invested in interest-hearing securifies; that it comes from
the people of small means who pay & relatively small surtax.
How ean it be said that becaunse some people may pay a high
surtax the supply of the wealth for investment purposes is
going to be destroyed, when the money In reality now comes
from the people who pay very much smaller income taxes? In
other words, Mr. President, it demonstrates that a tax upon net
income does not affect the rate of interest in this country.

The Secrelary of the Treasury tells us that the Baltimore &
Ohio Railread Co. in a year or two will have to refund a large
amount of bonds which at present bear an interest rate of 31
per cent ; that the Chicago, Milwaukee & St. Paul Railroad will
have to refund bonds which now bear an interest rate of only
4 per cent; und that they will have to pay 6 per cent for the
new money. I want to know if that tells the entire truth.
Mr. Garner is accused of being unwilling to tell the truth.
Does the Secretary of the 'Treasury want to say to the people
of this eountry that the interest rate has been raised from 33
or 4 per cent to G per cent because of the high surtaxes? I ask
him if he will be eandid and tell the American people that that
is just what he means. He states that the farmers pay these
high rates of interest. That is quite true. Under the provi-
sions of the Hseh-Cummins law the owners of the railroads are
entitled to a certain amount net, and, of course, so far as the
tax upon railroads is concerned, the transportation user must
pay that interest, because the net return fo the stockholders is
fixed by that law, or, at any rate, the Interstate Commerce
Commission is directed to fix rates which will yield that net
amount.

I wisli to suy further that Mr. Mellon in his so-called plan,
which is so sacred, which has a halo of glory around it, does
not anywhere suggest that there should be any modification
of the taxes which the railroad companies pay. They pay at
precisely the same rate as the most speculative concern in all
the land, and the stockholders of those railroads get their

returns net after all of the taxes have been paid. That is the
one case where a tax upon net profits is paid by the consumer,
The tax upon the railroad corporations of the country does
enter into the cost so far as the net returns to the stockholders
is concerned, because, if I understand the Esch-Cummins law,
the Interstute Commerce Commission is to flx a rate of
freight which will yield a definite percentage of return net;
and so fhe taxes which are pald to the States and municipali-
ties, and including the Federal income tax, are chargeable
aguinst operating expenses when we begin to fizure the net
return to the stockholders in such corporations,

Mr. COUZENS. Mr. President

The PRESIDING OFFICER. Does the Senator from New
Mexico yleld to the Senator from Michigan?

Mr. JONES of New Mexico. The Senator from Michigan
shakes his head in the negative, and I shall be very glad to
hear from him.

Mr. COUZENS. I should like to ask the Senator from New
Mexico if he has not misunderstood the Esch-Cumming law, so
fur as it applies to net income? 1 find that there is a general
misconception about the law, if I understand it correctly, To
illustrate: A railroad 13 worth, say, $1,000.000, and assum-
ing that it is entitled to a 6 per cent income net, such 6 per
cent return would yleld $60,000. If, for example, there were
$600,000 worth of mortgages on the property, which paid 6 per
cent, that would be $36,000, which would leave $24,000 of the
6 per cent on the $1,000,000 investment which wouldsgo to the
stockholders. In other words, the railroads are not permitted
to earn interest on their bonds plus 6 per cent on the value of
their properties. T think the Senator from New Mexico is
wrong, in that the railroads ean not possibly charge the sur-
tnxes to the users of the railroads, for the surtax can nof be
charged in any way to the expenses of operation, and can not
In any way be passed on in the shape of freight rates to the
railroad users.

Mr. JONES of New Mexico. Perhaps the Senator from
Michigan misunderstood me; indeed, T think he must have done
s0. I think, perhaps, T did not make myself clear,

I did not mean to be understood as stating that the surtaxes
upon the individual net incomes of the stockholders were charge-
able to the railroad company or paid by it, in any event. What
I had reference to was the taxes upon the net income of the
corporation itself. T am glad the Senafor from Michigan has
called my attention to the fact that I had not made myself
clear. T agree with the Senator that any surtax levied hpnn
the stockholders of the company which is declared to them in
dividends is not charged up to the expense of operation of the
company and does not enfer into the equation at all. T under-
stand that the income tax whieh the railroad corporations pay,
80 far as concerns the amount which the Interstate Commerce
Commission is directed or authorized to fix, is to be taken cure
of as u part of expenses in considering that question alone. If
I am in error about that, I should like to be corrected.

Mr. COUZENS. I think, perhaps, the Senator is correct in
that. I should like (o ask the Senator, however, if he agrees
with the Secretary of the Treasury that if the Baltimore &
Ohio Railroad Co. has fo refund its debt and pay an increased
rate of 6 per cent instead of 31, the difference between the 3%
per cent and the 6 per cent is passed on to the users of the
railroad in the way of freight and passenger rates?

Mr. JONES of New Mexico. I now realize more keenly just
the point the Senntor has in mind. The rates that are fixed by
the Interstale Commerce Commission are to be based upuia
valuation. 1If they pay that additional interest charge, and if
it be above the average rate of bonded indebtedness of the con-
cern or beyond the 53 per cent which the Esch-Cummins law
authorizes the commission fo provide for, then I hardly see
how, under the provisions of that law, the additional amount
could bhe charged fo transportation. I was assuming, however,
that the total expense of operation of the road, including what
it paid for interest, would be taken care of in fixing the return
on the valuation of the road.

What I wanted principally to impress, however, wis the point
that the fax upon the net income of railroads where the rates
are fixed by law under the provisions of the Esch-Cummins law
is in effect a tax upon transportation, and that those railroad
companies under the so-called Mellon plan pay just as high a
rate of tax to-day as the most opulent private concern in the
country. There is n flat fax upon these corporutions of 124
per cent. The principle of a graduated tax upon individual
incomes is recognized by all, but under the present law—and
in this respect the Secretary of the Treasury suggests no modi-
fication—there is a flat tax upon the net incomes of all cor-
porations, those whose incomes really are fixed by law as well
as those that derive their incomes from speculation and pro-
ductive activity.
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I might discuss at some length the guestion of the rate of
interest in this country, and why it is higher now than before
the war. I shall not take time to do that, however. I shall
onty refer to the fact that the World War caused a disturbance
in industry and the flow of ecapital the world over. An enor-
mous amount of capital was destroyed by reason of the war,
and there has been a demand for capital from foreign govern-
ments as well as our own in amounts previously unknown in
all history.

Not only that, Mr. President; in this country we have a
splendid financial system, the Federal reserve system, one which
1 heartily approve, but I am not in accord with the manner in
which it is being administered. We have gathered here the
gold from all corners of the world. We have now about one-
half of all the gold in the world. It is locked up in these Fed-
eral reserve banks. There is probably $2,000,000.000 of gold
lying there which serves no useful purpose. If is not used for
the purpose of granting credits in lines of productivity. More-
over, the Federal Reserve Board is fixing the rate of interest
to-day arbitrarily. Yon can get no bank loan discounted by
the Federal reserve system to-day for less than 43 per ceut
interest, g

They control the flow of the great body of the money and
eredits of the country, the lifeblood of the country, which ought
to be cirenlating in the veins of the body politic; but they arbi-
trarily say that it shall not circulate, except upon the payment
of 43 per cent interest. It goes out to these different banks at
that rate. They reloan it to others for not less than 6 per cent,
and, as we know, they often charge very much more than that.
So there is onme reason why the rate of interest to-day is
higher than formerly, but it ig less to-day than it was a year
ago. The rate of interest is decreasing, and it is not decreasing
because of any repeal of the high surtaxes upon the net incomes
of these multimillionaires, because they are still subject to
the same tax. So I say there is no foundation for this as-
gsumption, which comes to us from the Secretary of the Treas-
ury, that the surtaxes upon these large incomes are the cause
of the increased rate of interest in this country,

Senators ean, of eourse, judge that I should like to discuss
these questions at much greater length. They are exceedingly
interesting ; and, not only that, but they do involve the pros-
perity of this country. If Mr. Mellon is right about this thing,
then I would join him and say, * For God's sake let us repeal
these infamous high surtaxes just as soon as they ecan be
reached ™+ but as long as reason is still enthroned in my mind
1 am not willing to do this thing upon a pretext which has no
foundation in fact.

Mr. NORRIS. Mr. President——

The PRESIDING OFFICER (Mr. Couzens in the chair).
Does the Senator from New Mexico yield to the Senator from
Nebraska?

Mr. JONES of New Mexico. I yield to the Seénator.

Ar. NORRIS. I am very much interested in the particular
point which the Senator is making, and I ask this question
for the purpose of information and possibly further elucidating
the point :

COp‘[(:ld it not be said in answer to the Senator that if it were
impossible for these millionaires to invest their money in tax-
exempt securities they would invest it in other directions, and
therefore put more money in eirenlation, and thus bring about
a decrease in interest rates?

Mr. JONES of New Mexico. Mr. President, I was just reach-
ing that question. The Secretary of the Treasury practically
tells us that these high surtaxes are unproductive; that if we
would voluntarily decrease the high surtax rates we wounld
turn loose into ordinary business channels a large amount of
money. I have made some investigation of that subject. We
have been told so often in the press of the country that the
high surtaxes were driving investment funds into tax-exempt
securities that I think it is a question which should be met
fairly and squarely,

We are favored in this same book of statistics with the re-
turns of estates which are taxed for inheritance. I refer to
page 27 of this book of statistics. These returns of estates
were the ones filed in the Treasury Department in 1922, They
cover that year's returns. Very fortunately the statistician for
the Treasury Department has designated the sources from
which those estates are derived, and I was anxious to know
about the amount of tax-exempt securities owned by those
estates. It can be readily seen that as a man grows old and
wants to retire from active business he would naturally tend
to put more of his money into safe securities than at any other
time in life, T judge that the great majority of the people who
died and left these estates were men of that kind, and you
would expect that if any men of great wealth, in order to

evade high surtaxes, would have their funds invested In tax-
exempt securities, it would be this class,

I will tell you what we find. These estates amounted iu
gross to $2,879,372,168. Of that amount there was invested
in wholly tax-exempt gecurities only $103,000,000 plus. The
funeral expenses and the expenses of administration of all
those estates amounted to more than the whole amount of
money invested in tax-exempt securities.

That may be a surprising statement in view of all we have
heard from the Secretary of the Treasury upon that subject to
the effect that the money of the people of great wealth is being
driven into tax-exempt securities, and yet here are estates of
a valne of two billion eight hundred and seventy-nine million
and odd dollars, and the amount invested in tax-exempt securi-
ties was not enough to pay the funeral expenses and expenscs
of administration, The whole amount invested in tax-exempt
secorities was only $103,000,000 plus, while the expense of
funerals and administration was $106,000,000, leaving a differ-
ence there of about $3,000,000; and if it be preferred to have the
tax reckoned by percentage, the percentage invested In State
and municipal bonds, wholly tax exempt, was only 2.53 per cent.
Of wholly tax-exempt Federal securities the percentage was
only 1.06. So I say, Mr. President, that the people ought to
know about this thing. The whole truth ought to be told.

I think I understand why the incomes of the very rich are
being diminished. The Secretary of the Treasury says that
Is a fact, and upon any statement of that kind I must accept
his word. The returns for the year do sheow that the amount
of incomes is less; but here is what I find: I find that under
the present law there is no inhibition against a man with a
large fortune making gifts of his property. He gives it to
his wife, and he gives it to his children. They divide the
income, so that the rate of surtax is relatively reduced; and
not only that, but under this law, which the Secretary of the
Treasury is unwilling to disturb, there is one tax, as I have
said, of 124 per cent upon corporations. On the floor of the
Senate the other day I said that a man would be a financial
idiot whe would invest his funds in tax-exempt securities
solely for the purpose of escaping high sortaxes. He could
organize a corporation; and if he does, he will have to pay
only 121 per cent tax upon his net income. When the present
revenue law was being considered I inveighed against that
provision from this floor as strongly as I could. I predicted
that this thing would be done. I have asserted that people
were doing what their business interests would warrant them
in doing. But I wish fo call to the attention of the Secrerary
of the Treasury the fact that only day before yesterday, before
the Comm.ttee on Public Lands and Surveys of the Senate, of
which I am a member, we had on the stand a distinguished attor-
ney from the city of New York. It appeared that his client had
organized a corporation, among other things, for the express
purpose of reducing his taxes so that he would have to pay
only 12} per cent; and not only did his client organize a per-
sonal corporation, as it is called, but he made this very sig-
nificant remark: “1I think that is the universal idea now, and
is generally done.”

Why will not the people do the things which their interest
would indicate they should do, and when there is no provision
of law against it? Why should not every man who has a high
income tax to pay, instead of paying 40 per cent or 25 per cent,
even, organize his personal corporation and pay only 123 per
cent?

S0, in vlew of the record, I reply to Mr. Mellon that the
people are not investing their money in tax-exempt securitles.
They are taking advantage of provisions of the law which
allow them to evade the tax. They are making gifts to their
children and dividing the rate of tax, but more especially are
they organizing personal corporations for the purpose of evad-
ing the high tax and are paying only 12§ per cent.

Mr. KING. Will the Senator yield?

Mr. JONES of New Mexico. 1 yield

Mr, KING. I invite the Senator's attention to the fact that
dividends are declared by corporations. When the corporations
which may be organized for the purpose of evading the high
surtaxes pay dividends, what does the Senator say as to the
persons who receive the dividends escaping surtaxes?

Mr. JONES of New Mexico. The corporations do not declare
the dividends. They wait and let the money accumulate in the
treasury of the corporation; they water the stock of the cor-
poration so as to let their earnings accumulate from year to
year and do not pay surtaxes at all. They do not declare
dividends. If 2 man has a personal corporation where the title
of his property rests, what is the use of declaring dividends
beyond that which one needs for actual living expenses? He
can leave the money in the treasury of his personal corporation.

o
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He can divide the shares of stock among his heirs, just as he
could the dollars in a bank, and there is no inducement for him
to pay out dividends. Under this law there is no surtax upon
undistributed earnings of corporations, :

I called attention the other day to the individual up In
Michigan with such enormous accumulations in recent years
who would pay a tax of a number of million dollavs if he paid
out the actual earnings of his corporation in dividends; but
he does not do that, How often it is =sald, even in the financial
.articles of the eountry, that in the case of railroad companies
where the stocks have been watered, where the common stock
is all water, the investors have been buying the stocks hecause
the companies are keeping their earnings in their business and
not distributing them, and therefore the value of the stock is
continually inereasing.

These are legal means of evasion; and yet the Secretary of
the Treasury does not make any suggestion that these means
of evasion should be changed. To the contrary, there is pre-
sented to the Congress and the country this plan, and it is
suid, “ Take it as it is or leave it alone.”

The truth is that this so-called plan is just as significant for
the things which it does not contain as for the things which
it does contain, I eall attention to the fuet that it does nor dis-
turh this tax on corporations, and it does not prevent these gifts.

Another thing, if the Secretary of the Treasury wanted to
do Jjustice in this country, there Is a subject which I could
suggest for his consideration. Under the present law if a
man, however humble his home, has uan income tax to pay,
any benefit which he may derive from the ownership of his
home is not considered as income; but if those less fortunate
pay out money for rent, they can not deduct the amount of
money whieh they pay out. So I want to suggest to the dis-
tinzulshed Secretary that he consider the advisability of al-
lowing the deduction of money, even a limited amount, paid
out for rent. Why not put the people on an equality when you
come to taxes? A man who owns a house, even if he has
borrowed money on it, deducts the interest which he pays.
He deduets all local taxes which he pays. He deducts the
amount expended for repairs. But the man with an Income
wlo must rent a house in which to live is not permitted to de-
duct anything because of the money which he spends in rent.
I want to suggest that to the Secretary.

Why is not that just? He himself may perbaps own a man-
sion over in Pittsburgh, or somewhere else, valued at a million
dollars. He does not return the value of the use of that
property as a part of his income, because the law permits him
to take no account of it. I may say that at least one Senator
just recently told me that he had bought a house here in the
city of Washington because by putting his money iuto a house
it would reduce his surtaxes. He was paying rent of $5,000 a
year prior to that time. He was not permitted to deduet the
$5,000 from his income, but if he buys a house for £100,000
and thus reduces his income by $5,000 a year, he gets in effect
that amount as a reduction from his net income for taxation
purposes.

So I say, should we not consider something In that regard?
Should we not put the people of small incomes upon an equal
bhasis with those of large incomes? If they pay rent, why
should they not get a deduction, just as the man who owns
property gets an advantage by not having to take account of
the value of the property which he uses for his own purposes?

Again, Mr. President, there is suggested in this so-called
plun that there be an allowance of only 12} per cent for
capital losses. That means that a man doing business as a
merchant who owns a residence may have that residence surned
down and suffer an absolute loss of his capital, and under the
proposal suggested from the Treasury Department he could not
under any cirecumstances deduet more than 123 per cent as a
capital loss from his income from his business for that year,
notwithstanding the fact the he might be compelled to take
out of his business a considerable amount of money with which
to construct another home. I say that is unfair.

Again, Mr. Mellon wants to put into the law a requirement
thut the members of a marriage community, in the community
property States, shall combine their incomes for the purpose of
taxation. He does not require husbands and wives anywhere
else to put their incomes together and be taxed as one. but he
suggests that that be done in the community States. I submit
that the people of the West, especially in my State, and in
some other States, should think about that and hesitate before
they accept this plan without investigation.

Moreover, he suggests the repeal of just a few of the excise
taxes. I would like to see most all of the excise taxes repealed,
“hut he suggests a few, and we are asked to do that without in-
quiring info it, even as to whether they should be repealed
or not,

Agalin, the Secretary of the Treasury suggests no modification
of another revenue law. On the other hand, the President in
his message to the Congress specifically indorsed the present
tariff law of the country. If the Secretary of the Treasury
wants really to relieve distress and lower the cost of living in
this country, he can do nothing better than suggest a modifica-
tion of the tarlff laws of the country. .

I have in my possession a report from the Tariff Commission
reporting the amount of tariff now eollected upon 100 different
samples of cotton cloth. Buased upon the 1920 prices, the
present tariffs upon those cotton cloths, while varying in
amount, average 1514 per cent higher than the tariff under
the old abominable Payne-Aldrich law. That Is a strong state-
ment, but it is true, It is a statement furnished by the Tariff
Commission.

One reason for it, of course, is that the tariff rates are based
upon the prices of the articles coming in. Prices are much
higher now than they were at the time of the Payne-Aldrich
law, and, of course, when the tarifl is a percentage of the price
of the foreign article you increase the amount of the tax in
proportion to the difference in the price, So we have to-day
this abominable tariff law, the rates in which in effect are
higher, on the average, by not less than 50 per cent than the old
Payne-Aldrich law,

Thiz is a tax which does pass on.
farmer does pay. Although he sells in a world-wide market,
he pays this. If the producers of this country were to take
advantage of the full amount which that law allows, it would
be a tax upon the consumers of this country, upon the clothing
and the shelter which the people of this country must have,
of not less than §3,400,000,000, a tax of $30 per capita, while
the Treasnry receives in revenue from that source less than
$600,000,000,  Yet there is no suggestion of any modification
in that revenue law. In these circumstances I ask the
people of this country if they are willing to accept the
so-cillled Coolidge-Mellon plan without investigation or ex-
amination?

The Recretary says that the war 1s over. I say that the war
is not over. We have to pay a billion dollars a year in interest*
by reason of the war. We have other obligations to meet by
reason of the war. Moreover, Mr, President, there is an unad-
Justed service bill which must be paid. Four million men
weut info the service of their country at their country's call.
and thelr pay must be adjusted, and until 1t is adjusted the
wiur will not he over,

This is a tax which the

APPENDIX 1.
THe DEMocrATIC SUBSTITUTE TAx REDUCTION BILL,

[From speech of Hon. Joax N. Ganxer, of Texas, In the House of
Representatives, Monday, January 7, 1924.]

Mr. Gauser of Texas. Mr. Speaker, under leave obtained this morn-
ing to print, I insert the following In order that the membership of
the House may have the results of a partial investigation made by
the Democratic members of the Ways and Means Committee looking
to the readjustment and reduction of the present internal-revenue
taxes. Later on, as we study the other provisions of the bill, we hops
to make further suggestions that will be beneficial,

DEMOCRATIC SUBSTITUTE INCOME-TAX PROPOSAL,

No Democratic Member of either House of Congress was invited to
confer with Secretary Mellon or his official force in connection with
ithe preparation of the Mellon tax plan. Democrats therefore have
been obliged to consider the provisions of this measure by themselves
sinee it was disclosed to them during last month. It is evident that
Demoerais could not have intelligently expressed themselves any
earlier. I and my assoclates on the commlttee have now reached
preliminary eonclusions relative to some phases of the Mellon pro-
posal as it relates to income taxes, which are as follows:

1. The Mellon proposals contain many good features, and each of
these I think will receive whole-hearted Democratic support, The
first relates to the pending bill te amend, modify, and improve the
administration side. Tt is now being consldered In the most nonpar-
tisan spirit. The general idea of readjusting downward normal rales
and surtax rates in many instances, together with reduced rates on
income derived from personal service, i excellent. Democrats have a
recent and affirmative record on most of these proposale, The follow-
ing are some suggested modifications of Mellon's plan,

2. Fix normal income-tax exemptions at $2,000 for single persons
instead of the present $1,000, as Mellon proposes, and $3.000 for mar-
ried persons or lheads of families Instead of the present 32,500, as
Mellon proposes, leaving special deductions or allowances undis-
turbed,

3. Fix normal income tax rateg at 2 per cent on amounts of £5,000
and under instead -of 3 per cent nnder $4,000, as Mellon proposes, and
Instead of 4 per ceunt, as vhder existing law; 4 per cent [row §5,000
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to $10,000 instead of 6 per cent above $4,000, as Mellon proposes, and
jnstead of 8 per eent, as under existing law; and 6 per cent on all
amounts in excess of $10,000 instead of 8 per cent, as under existimg
law.

4. Extend the DMellon earned-Income proposal, which excludes
farmers and most merchants and tradesmen, so as to include reason-
able ecompensation to farmers owning and personally operating their
farms, and also personal compensation to merchants and other trades-
men who combine eapital and persopal services for the purpose of
earning income, together with suitable tax safeguards. DTrovide tbat
the tax rate on earned income shall be 33% per cent below the normal
and surtax rates prescribed for unearned income instead of 23 per
cent, as Mellog proposes.

5. Let surtax graduation commence with 1 per cent on incomes
from $12,000 to $14,000 instead of $10,000 to $12,000, as Mellon pro-
poses, and instead of $6,000 to §8,000, as under existing law, as
follows :

Democratic surtda rales,

ENE Jone $12, 000 to $14, 000
2 14, to i 2
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Comparison of surtaw rates.

Present

Income. i

Per cend. | Per cent. | Per cent
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Comparison of surtas rates—~Continued.

Demn-
Income. Present | Mellon tie

Per cent. | Per cend. | Per cent.
§74,000-$76, 000 Coee 35 20 35
§75, 38 7 '.:u
§78, a7 21 a

$80,000-$52,000 3% 2

$52,000-884,000. ia b a9
$54,000-896, 000, \ a0 99 n
e eoanlialalig
$90,000-$92,000. .. ...euazsacnas ¥ 4 3| 43
$92,000-804,000.... .....cooaunan : 44 B 44
$04,000-506,000.......0cune.... 2 2% "
D00-$08,000.......c.cenrannae M it
$08,000-5100,000. 47 21 4“4
$100,000-§150,000. 48 % “
49 2B 4
$200,000 and over. Pt i) 5 14

The following table of comparison of the Demoeratic plan
with the Mellon plan will be interesting as well as instructive:

Tabie showing comparative tuz of married persons without dependents
and per cent of reductions under the Hellon plan end the Democratic
plan as compared with existing law.

Per cent reduction
Amount of tax under— anderc.
Demao- Demo-
Pr::ent Mellon cratiz Hil:-n cratis
plan. plan. B plan
Per cent. | Per ceid.
£100. 00 §75.00 §40. 00 25.00 60,
520. 00 360, 00 240. 00 30. 76 5384
1, 720. 00 1, 260. 00 1,040.00 26.74 36.53
8,520.00 | 2,660.00 | 2,840.00 24.43 .68
5,840.00 | 4,540.00 | 4,140.00 22.26 29,10
§,040.00 | 6,680.00 | 6,440.00 22.68 25. 48
11, 940,00 | & 080,00 | 9,240.00 M4.79 2.6
15,740.00 | 11,640.00 | 12,750.00 26.04 1599
20, 040. 00 | 14, 080,00 | 16, 850,00 29.74 15.91
24, 840,00 | 16, 880, 00 | 21, 450. 00 32.04 13,64
30, 140. 00 | 19, 840. 00 | 26, 430, 00 384 12,50
50, 640.00 | 52, 740, 00 | 76, 430. 00 89, 12 1L78

The difficulty of the Treasury or any person fixing a Just and sefen-
tifie scale of surtax rates 1s obvious, In view of the fact that the
larger portion of Income subject to these rates is derived from ecor-
porate profits, especially after the proposed reduction of rates on
earned incomes goes into effect. This is true, because during recent
years, or at least prior to 1922, corporation owners have been retain-
ing in their corporations more than 60 per cent of the corporate profits,
while distributing less than an average of 40 per cent and paying sur-
taxes thereon. For the years 1019, 1920, and 1921 the aggregate cor-
porate profits, after paying all expenses and prefits and other taxes
except the income tax proper, were $19,000,000,000, while only $7,563,-
000,000 was distributed as dividends and pald surtaxes. It is appar-
ent, therefore, that the proper scale of surtax rates is greatly affected
by the extent te which the corporate profits are distributed or retaiuned
in the corporation, and should be inereased or decreased accordingly.
The proper scale can best be ascertained by degrees.

We are obliged to keep in mind also that surtax rates are to a con-
siderable extent nominal rather than actual. For example, an ineome
of $100,000 is subjected to 48 per cent surtax under existing law, bat
the total tax paid is $30,076, or 30 per ceni of the Income, instend
of the prescribed 48 per cent. The proposed §3} per cent reduction on
income derived from personal service, as distinguished from property
or capltal invested, will only tend to ecqualize the ameunt of taxes
paid on earned and unearned income, respectively, as is patent (rom
the foregoing recitals.

The raising of individual exemptions to $2,000 and $3,000, re
spectively, as already pointed out, will only result im tax losses of
between $40,000,000 and $30,000,000, but will relieve between 800,000
and 1,000,000 individuals who now make tax returns but pay no
taxes on account of deductions allowed, and will also relieve 1,646,000
laborers and small farmers and merchants whose tax is less than £12
each, not to mention heads of families now in the $2,000 to $3,000
bracket, and will at the same time relieve the Treasury of a tremsn-
dons burden and expense where but a small amount of tax Is involved.

One tremendous difference to a vast number of taxpayers between
the Mellon income-tax proposal and the Democratic sabstitute is that
there are, according to the statistles of ineomse for 1021, 300,000
persons with ineomes of under $1,000 who are required to make re-
turns but pay no taxes on account of dedunetions and exemptions.
There are, In addition, 794,000 persons with Incomes of $1,000 te
$£2,000 who are mow required to make returns hut pay no taxes for the
reason just stated, Under the Democratic substitute tax plan these




\"“"‘--, =

1924.

CONGRESSIONAL RECORD—SENATE.

1381

2,000,000 persons will be relleved of the trouble of making returns al-
though paying no taxes. In addition to this difference in the Mellon
and the Democratic income-tax plans, 1,646,000 persons with incomes
of §1,000 to $2,000 and 580,000 heads of families with incomes of
$2,000 to $3.000 will be entirely relieved of taxation under the Demo-
cratic plan but are taxed under the Mellon plan. This immeense re-
lief to these millions of small farmers, tradesmen, mechanies, and other
laborers and small business men under the Demoecratic plan is in
striking contrast with the Mellon proposal. It will only result.in the
loss of less than $50,000,000 of revenue,

The fact will be recalled that as late as 1917, when we entered the
war, the income-tax exemptions were £3,000 and $4,000 for single and
married persons, respectively. Several millions of farmers and trades-
men combined will get the benefit of the 33% per cent reduction on
earned incomes under the Democratle plan who are excluded and de-
nled such benefits under the Mellon plan.

The Democratic substitute income-tax plan is more logical in its
structure than the Mellon plan and more nearly conforms to the es-
tablished doctrines of Income taxation and to the operation of Income-
tax laws In other countrles than the Mellon plan. The Democratic
surtax rates, which are preseribed according to the doctrine of ability
to pay, are substantially below the present rates in many or most other
countries. The rates in Great Britain still closely approach 50 per cent,
while the maximuom rate In Canada to-day is around 65 per cenf. The
unhigsed citizen, therefore, must agree that the Democratic income-
tax substitute is far more sound than that of Mr, Mellon, which pro-
poses to cut In half the higher income surtnxes. -

The conclusion is apparent that only the Democratic Party can be
relied upon to write sound, equitable, well-balanced tax legislation,
avoiding extremes in either direction, but requiring the people to pay
according to ability, and striving at all times to do justlce to every
class of taxpayers.

I obtained the following froow the Democratic headquarters, which
will visunlize some of the outstanding features of the Mellon plan:

The following will show how tax reduction under the Mellon plan is
to be distributed among individual taxpayers:

Income of $5,000,000
Income of £1,000,000

$1, 500, 000, 0D
251 00

Income of £500,000 116, T84. 00
Income of $250,000 40, 284, 00
lLicome of $100,000 10, 284. 00
Income of $50,000 1, 944. 00
Ineome of $25,000_ 1, 107. 00
Income of $20.000 T4T.

Income of $15,000 469, 50
Income of $10.000 222.00
Income of £5.000 20. 70
Income of $4.000_ 12.75

Or, to follow the method of presentation used by a well-known ecar-
toonist and to use his eaption, “ Who gets the Mellon?"

A person with $1,000,000 income saves under the Mellon plan
$251,784.

Fifty bheads of families, each having an income of $20,000—total
$1,000,000—save under the Mellon plan $35,350.

One hundred heads of families, each having an income of $10,000—
total $1,000,000—save under the Mellon plan $22,200.

Two hundred heads of families, each having an income of $5,000—
total $1,000,000—save under the Mellon plan $5,950.

Four hundred heads of families, each having an income of $2,500—
total $1,000,000—save under the Mellon plan nothing.

The propagandists of the Mellon tax plan continually refer to per-
centages of reductlon taxpayers will receive. It is not a question of
percentages, but a question of dollars and cents.

5. With the understanding that tariff tax-reduction measures should
be kept separate from, and should in no wise affect the consideration of
internal-tax reduction legislation, we are unalterably of opinion that
substantial and immediate rellef should be had from several phases of
existing outrageons fariff tax extortion. The present astonishing high
tariff taxes constitute the outstanding factor in the existing high cost
of llving. These monstrous high rates constitute a surtax upon the
masses even higher than the income surtaxes on Individuals. It would
not only be absurd, therefore, but it would be downright dishonest, for
an official to pretend to support gemeral tax relief and to limit the
same fo a small group of citizens and to one phase of taxation to the
exclusion of tariff taxes bearing so heavily upon our 110,000,000 popu-
lation. A special tarif measure carrying substantial reductions on
most articles the farmer must buy would give several hundred million
dollars relief to agriculture. A number of other special tariff meusures
cutting down the more aggravated high rates in the existing law, so as
to contribnte generally to the reduction in the high cost of lving and
the lowering of existing artificial and profiteering prices in many
essenital lines, should undoubtedly be considered during the present
ge=gjon of Congress,

There was no reason to single out one or two of the miscellaneons
or nulsance taxes, as Secretary Mellon did, and propose their repeal
without at the same time carefully analyzing the entire mass of these
taxes, including those on auto trucks, jewelry, candy, stamps on notes,
ete., and offering the maximum of relief,

Honest and equitable peace-time taxation is the goal of the Demo-
eratic Party. The foregoing proposals are In pursuance of this policy.
Resting upon sound economics, we believe that they do full and equal
Justice to taxpayers, large and small, individual and corporate, and
avold the extreme views of any class.

We ask an unbiased comparison of the Democratic tax proposals
with the Mellon proposals, and with full confidence invite the deliboer-
ate Judgment of taxpayers and of all the people.

APPENDIX 2,

Co'wnmtwe table showing the total taz pazable by & married person

thout dependents under the rates of the present law and under
the suggested rates of the Mellon and Democratic plans and the
amount and percentage of reduction under the above plans.

Dollars | Percent- | Demo- | Dollars | Percent-
Present | Mellon
Income. reduc- ARE re- cratic reduc. fge re-

law tax. iplantax.) So0 " | Ghetion. plan tax:| ton. | dteticn.

e e e L B ] o e = )
U5 e Rt et VIS e S T o e draiiey
3,000 §15 25.00 | . ..eeen $20 100. 03
4,000 60 45 15 25,00 £20 40 86. 67
5,000 100 75 251 2500 40 80 6000
6,000 160 120 40| 2500 80 80 50. 00
7, 000 250 180 0| w00 120 130 52.00
8,000 340 240 100 | 26.41 160 1850 52 94
9, 000 430 300 130 302|200 230 53.49
10,000 520 360 160 | 3078 240 250 53.85
11,000 620 430 100 | 30.64 300 32) 51.61
12000 720 500 20| 30,55 360 360 50.00
13,000 830 580 250 a0.12 430 400 45, 19
14,000 940 660 20 | 2973 500 440 46 51
15,000 1,060 750 310 20.24 580 430 45.28
16,000 | 1,180 840 340 [ 2881 660 620 44.07
17, 000 1,310 040 370 23.24 750 560 42.75
18,000 + 440 1,040 400 2.7 840 800 41.6%
19,000 | 1,58 1,150 80| 2721 840 640 40,51
20,000 | 1,720| 1,260 40| 2674| ‘1,00 630 39,53
21,000 | 1,880 | 1,380 50| 28| 1,1% 730 3553
22000 | 2,040 | 1,500 50| .47 1280 780 3824
2,000 | 2,210 1,630 5% | 26.24| 1380 £30 37.56
24,000 | 2,38 | 1,760 620| 26.05| 1,500 880 86.97
25,000 | 2,50| 1,000 860 | 2578 ( 1,630 230 36.33
2,000 | 2740| Zo40 700 | 25.5¢| 1.760 950 35,77
27,000 | 2,00 | 2190 0| 22| 1,000 1,080 85.12
®oo | 312| 2340 70| .00 2o0d0| Toso 2061
20,000 | 3,320 2500 s20f 2460| 2100 1130 3404
30,000 | 35| 20660 s60 | 2443( 2340 1180 3352
81,000 | 3,730 2,830 0001 2412| 23500| 1230 3208
82,000 3,040 3,000 40| 2385 2,860 1,230 32 49
88,000 | 4170 3180 wo| 274 2mo| Taw 82.13
34,000 | 4,400 [ 3,360 | 1,00 | 23.63| 3000| 1400 31.83
8,000 | 4630| 3360 1o80| .as| Bis0| 1450 31.31
85,000 | 4,860 3740| 1120| 2304 3380| 150 30,86
g7,000 [ 51000 3,040| T160| 2274 3650|1550 0,30
88,00 | 5310 4140 1e0| 2247 3,740 1600 29,96
20,000 550| 420| 1,20| 23| 8edo 1,650 29,51
40,000 | 5840 4,560| 1,30| 2228| 4£u40| 1700 20.16
41,000 | 6100 470| 1,350| 221a| 4350 1,750 25,68
42,000 | 6,360 4960 1,400| 2201 4,560 [ 1,800 28,99
43,000 ( 6,63 | 5170 L4680 202 40| 1850 27.00
4,00 690| 530 Us0| 20| 50| 190 27.53
$.000) 71%| 50| L% 2s| 523 1,950 2715
46,000  7460| sE0| neeo| 225 | 2ow 26,50
47,000 7,70( 600| 170| 23| 50| 2Zeso 2.45
So00| 800 e20| 0| 23|  seo| 200 26. 11
@000 B30| 6460 Lm0 25| 0] 2150 %.71
50,000 | 8640 | ges0| Lo | 22e8| 40| 2200 25.46
5,000 8950| 650 200| 2200 e670| 2250 25.13
52,000 | 9,250 7120 2140 2. 11 6,90 | 2,300 24,53
53,000 o580f 73| 2Zmo| Www| Two| 23 24,53
5,000 9900 7.50| 2mo| 2ma| 7a0| 20 24,24
85,000 | 10,290 7,800| 2490 2Wes| 7im| 24z 23. 04
5,000 | 10,560 | 800 | 20| 2386| 80| 250 23,67
57,000 | 10,900 | m20| 26| o412| 0| 20 23.39
58,000 1.240| sm0| 70| 2437 goi0| 260 2. 13
59,000 | 11,590 | &780| %80| 2450 2940 | 2650 2285
60, 000 11, 940 8,980 2, 960 %79 9,240 2,700 261
B1,000| 12,300 9220| 3080| 2504 950| 270 2.3
62,000 | 12,660 | g460] 30| 2528f os70| 2790 2.04
63,000 | 13,030 | 9700| 330| 255| 10/200] 280 2171
64,000 | 13,400 o040 3.460| 2582 100540| 2se0 2134
65,000 | 13,780 | 10180 3'380| 2605 1ojss0| s 20,97
66,000 | 14,160| 10040 370! 27| 1ze| o 20.35
67,000 | 14,35 | 10,600 3860| 26.53| 11620 2es0 20.13
68,000 | 14,90 10040| 4000| 2877 11800 2,050 19.75
60,00 | 15310| Iis| 4150| 2mos| 12370 3,110 16,36
70,000 | 15,740 | 11440 4300 %381 127 990 19,00
7,000 16,150 | 11700 4450 2.55| 1340|800 18, 64
7,000 | 16,560 | 1L960| 46000| 78| 13sa | aloso 18,30
78,000 | 16,080 | 12,220 470( 03| 13880 3o 17.98
74,000 | 17,400 | 120480 | 4020 | s | 1433 3,070 17.64
75,00 | 1m0l 1270|500 | W[ igma|  Zow 17.33
76,000 | 1820( 13000| 520| 2881 1515( 30 17.08
77,00 [ 18,70 1B270| 5430 2.04| 1550| 810 16. 74
W00 | 90| 18540 | 5600 2.2 1500 3,150 16. 46
78,000 19, 500 13,810 5,780 29.50 16,420 8,170 16. 18
E0,000 | 20,040 | 14,080 5,960 20.74 ! 16/850 3,190 15.92
1,000 | 20,500| 14350 | 61| 30.00] 17290 3,210 15.66
82,000 20,060 4620 6360 30.25| 17,730| 3w 15.41
8,000 | 21,430 14,900| 650 ans7| 18180 3,250 1517
84,000 | 21,000 | 15,180 6,720 80.68 | 18,630 3,270 14,43
85,000 | 22380 B0l 8 30.02 | 10080 3,200 14.70
o000 | 2280| 15740 710| 31| 19550|  3i0 1448
8,000 ( 23,350 | 16,020 7330 | 3u39| 20020| %30 1425
88,000 ( 28,840 | 16300 7,50| 8L63| 20490 3,350 14,05
80,000 [ 24,30 18500 770 BUst| 20970 | 3370 1385
90,000 | 24,8901 1680 Tee0l axodl 24,40| 3300 13.65
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Comparative table showing the total tax payable by a married person

Distribution by sources of {ncome and deductions, by income classes,

without dependents, ete. ontinued. calendar year 1921—Continued.
y Dollars | Percent- | Demo- | Dollars | Percent-
Tneome: 11“’“. g‘: pmut‘; reduc- | agere- | cratle | reduc- | agere- cl‘:f"t l,_’;f]'t
; Yoo~ At rian tax- St Ol gl et okt Generalde- | of total | Total netin- | oftofal
duetions. }nct:m‘ltel come. ilnmmg
" 11 eanc n eac
$01,000 | $25,350 | $17,170 | $8,180 | $32.27 | $21,840 |  §3,410 13.45 class. class.
92,000 25, B60 17,460 8,400 82.48 22,430 8,430 13.26
gm| mm| mm) cm) Bn) mm) pe) A |
04,000 | 26,000 g ; §49,012, 615 ,081,350 | 8.9A /$5.325.931,265 | 0L.04
g Ei:m 1o g’& %13? as,% 3‘% }%E 637, 507, 822 %,ma;m 12.56 | 4,054,801, 244 | 5744
98,900 <7, W0 [ A M O L e il e e i 12,83 860,658,233 | 481,800,016 | 16,85 | 2,378,750,237 |  £3.15
97,000 | 28,500 | 18,840 s Y 74 =l g’uw 15.43 934,652,424 | 379,989,527 | 19.64 | 1,554, 662,807 |  80.36
68,000 | 20,040 | 10,240 9,800 2, d W 402,506,748 | 288,646,520 | 20,58 | 1,113,860,219 | 79.42
§9,000 | 20,580 | 16,560 | 10,050 | 33 97| 25,080| 3,060 1% 577,268,886 | 120,521,824 | 20.88 | 456,747,062 | 79,12
100,000 | 80,140 | 19,840 | . 10,300 | B4.17| 26,430| 3,710 12.81 325103308 | 74.977.75¢ | 22.85| 250/825.554 | 77.15
188,628 183 | 44,708,186 | 23.70 | 143,919,997 | 76.30
e Mutin| Ee| ma| wees) no
b, 435, 5 5,
Distribution by sources of income and 8, by { classes, 61,372 882 15,657 912 | 25.56 45 684, 970 74 44
calendar year 1921 m,méjm 6,878,080 | 23.15| 2 emse0| 7685
$500, 91,005,110 | 30,562,560 | 33.25 61,342,550 |  66.73
Per Ter 009, 57,056,517 | 14,276,001 | 25.02 42,750,423 | 7493
3 oreantﬂ il ant;l dol n't-mow 14,946, 573 2,102,394 | 14.07 12,844,170 85.93
General de- tot 'otal net in- 1o B ) b PR P i e S ) e
. Income classes. | Total income | "5, fi5 o income| come. | income $2,000,000and over....| 47247351 | 10,680,200 | 3a 60| " 96, 367 150
Il eAc. ea
class. 1 Total..........|23,328, 781,932 (3,751, 569,404 | 16.08 [19,577,212,528 | &3.82
Under $1,000.........] $037,234 465 | $723,3%4,534 | 77.18 | $213,840,084 | 22.82 The distribution of personal income by sources showing the amounts
$1,000 to §2,000.......| 3,080,492,113 | 368,730,345 | 0.24 | 3,620,781,768 | 90.76 | reported from each source is shown in the following table;
Dvistribution of personal income, by sources and income classes, calendar year 1921,
. | Partnerships,| Profits from Interest and
Wages and ioe | sales of real ts s a :
Tncome classes. o Business. Bdu:d‘:-ms, estate, stocks l}:;nitgfi Dividends. mi;estmeut Total income.
and bonds, R
Under § §i21, 336, 258 | §115, 076,642 | §35, 058,353 | $38,687,462 |  §116,652,120 | $168,305,621 | $137,227,982 | $937,234, 408
$1,000 to 243 836, 486 | 255,152,738 | 64,351,011 | 21,070,522 151,391,796 | 66,3208 | 157,355,502 | 3,059,492, 113
$2,000 to 557,288 548 | 504,808,881 | 131,467, 747 47,918, 236 240,115,413 | 97,084,540 | 271,220,250 | 6,840,912,615
£3.000 to 859, 188, (87 | 671,340,314 | 205 838,250 | 100,717, 407 248,866, 145 | 230,009,270 | 831,548,306 | 4,637,507, 823
5,000 to 342,428,026 | 402,162,409 | 245,770,077 | 102,815,373 171,850,952 | 840,231,315 | 246,391,101 | 2,580, 655, 253
$10,000 to mmm?m L 725, 211,339, 251 , 380, 107,953,738 | 407,565,766 | 195,199,049 | 1,054,652, 424
$20,000 to 432,877,205 | 114,830,300 | 179,000,464 | 45,016,118 70,605,214 | 400,556,238 | 150,913,119 | 1,402, 506,743
£40,000 to 141,721,538 | 38,295,212 | 82,054,230 | 17,124,360 25,446,558 | 208,162,057 | 63,567,022 | 577,269,858
$£60,000 to 60,183,259 | 17,443,250 | 58,245,228 7,553, 18,260,527 | 129,500,747 | 34,945,233 |  325,103)308
$50,000 to $100,000 36,959,421 | 10,451,395 | 33, 288, 087 8, 736, 002 7,496,676 | 78,235,249 | 18,450,463 | 188628183
8100, 85,03L 445 | 11,696,903 | 3% 751,740 3,627,370 8,257,046 | 100,568,907 | 23,791,000 | 220,714,510
8150 13, 070, 218 3,810,615 | 19,235 446 1, 755, 200 4,936,168 | 49,960,272 | 10,001,507 | 102,868 523
200, 8,080, 747 2,785, 73§ 9,451, 014 476, 067 2,013,963 | 81,508,612 6,715,841 61,372, 882
250 2, 009, 694 2,399, 270 5, 306, 058 543, 484,146 | 15,219,643 2,772,307 20,703, 648
300 5,624,235 8,000,472 | 13,493,482 1,598, 829 2,268,217 | 55,429,204 10, 400, 671 91,905,110
£500, 1,873, 412 9, 592, 004 469, 250 4,356,613 | 31,853,096 5,161,187 57,058, 517
ss{ 352, 836 2,038,814 65, 463 1,233 9,036,287 587, 14,946,573
<2l e a0, 18 B W T i) TTB8,408,637 |78, 083, 1887) AT, 207 351
13,813, 169,163 |2, 306, 318, 610 |1, 341, 186,308 | 462,858,673 | 1,177,957,882 (2, 476,052,399 1,600,338, 895 |23,328, 781,002

The distribution of personal income by sources, expressed In per-
centages, is given in the suceceeding table:
Distribution of personal income, b

showing the p
calendar year

sources and by income classes,
rognrtion from each source expresged in percentages,

Profits
W i sales of | Rents -y
ages ner- es ents,

( and | Busi- ships, [ real | and | Divi- f, and | Total

Income classes. sala- | ness.| fiducl:| estate, | royal- | dends.| ¥
ries. aﬂbgs, 8 s ties. o come.

ele. an

bonds come.
Jasospizeo | sme| 413 (1245|1797 | 14.66 | 100.00
81.32 | 6.39 1.61 .63 3.79 1. 66 4.70 | 100.00
77.88 | 8.63 2.25 .82 4.11 167 4.64 | 100.00
6165 1447 | 444 | 217| 537 | £96| 69410000
46.03 1406 | 80| 35| 6.01 1221 | s61[10000
3322 1053 | 10002 | 360 | 535 |21.07 | 10.00 | 100,00
0.9 |20 |1277| 321| 508|220 10,76 | 100,00
2455 | 6.64 | 14.37 | 207 | 441 (3605 1101 | 100.00
o128 | 5.36 [ 16.38 | 282 | 4.08|39.83 | 10.75 | 100.00
10.59 | 5.64 | 17.65 | 1.8 | 3.97 | 4148 | 9.79 | 100.00
15.87 | 5.20 | 17.11 1.64 3.74 | 45.57 10.78 | 100.00
12.71 | 3.71 | 1870 1.71 4.80 | 48 57 9.80 | 100.00
13:00 | 4.54 | 1540 | o7s | a.2s|sno7 | 10.94 | 100.00
10.10 | .08 | 17.87 | 1.83| 1.56 | 5123 | 9.33 | 100,00
612|230 | 1468 | 1.74| 247 | 8031 | 11.32 | 100.00
3.28 | 7.45 | 18.82 -82 7.63 | 54.96 9.04 | 100.00
Qu0to31 200,000 236 | 686 | 10.79 | 14| 01 osel| 2.4 100.00
$1,500,000 o $2 i p e s [odel LG Son legt Ve e TS 1
ﬁﬁuoimnndbvé...“ FI0 O il T ) N S 00
Total............| 80.21 10.14 | 575 | 1.es| 505|10.62| 7.25 | 100.00

SOLDIERS’ BONUS AND TAX REDUCTION,

Mr. McKELLAR. Mr. President, as throwing a very inter-
esting side light on the subject of taxation as it is viewed by
the very rich, I want to read at this time a letter I recently
received from Mr. P, 8. du Pont, head of the E. I. du Pont
de Nemours Co., of Wilmington, Del., and the head of the Gen-
eral Motors Corporation. The letter reads:

WILMINGTON, DEL., January &, 1924
Hon. KexxeTH MCEELLAR,
United States Senate, Washington, D. 0.

Dear Sir: Having read in the daily papers a report on your views
concerning the * soldiers’ bonus " question, I take the liberty of in-
closing to you a copy of letter written to our Senators and Repre-
sentatives from Delaware and also those from Pennsylvania. It is not
my wish to take a position that is unjust to the men who went abroad
in defense of the Nation, particularly as among the thousand em-
ployees of H. I. du Pont de Nemours & Co. and General Motors Cor-
poration (of both companies I have the honor to be chairman of the
board of directors) there are ex-service men whose interests I feel it
my duty to uphold if they have just clalm on their Government for
additional compensation.

My careful inquiry has failed to disclose any argument upholding
the bonus other than one of pure sentiment, but I ean not believe that
this Is a governing reason with those favorable to the bonus. 1f it
were, one would expect a very pronounced wish to distribute the
burden of the gift over the entire population as an expression of grati-
tude and a eatisfaction of our sentimental obligation. As the desire
to spread the burden is entirely absent, I have concluded that there
must be other governing reasons. 1
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Is 1t too much to ask of you a criticism of my letter and the position
that I have indieated therein? I call special attention to my opinion
that the ex-service men are not entitled to & honus in preference to
their less fortunate sisters and brothers who, for reasons of fate, do
not now command the opportunities offered these more fortunate ex-
service men. There should be no difference of opinlon on a matter
so important if the arguments pro and con are carefully considered.

Very truly yours,

Preret 8. pu I'ONT.

I have here the letter which he inclosed. I want to eall
eareful attention to the arguments of Mr. du Pont as given
in this letter, showing the very remarkable views of at least
one of our very rich men who represents companies that were
commonly known as war profiteers. The letter which I am
about to read is a copy of the letter which was sent to the
Delaware and Pennsylvania Senators. It is dated- December
17, 1923, and reads as follows:

DeceMBER 17, 1923,

Desar Sig: I hope that I may not seem Importunste in addressing
a letter on the subject of Mr., Mellon's plan of tax revision to one
who represcnts the State of Pennsylvania, of which State I have not
the honor to be a cltizen, as by birth and long association I am a
Delawarean. However, the importance of this plan and my Interests
in Chester County, Pa., lead me to the bellef that I may at least
clnim a hearing from you.

The Mellon plan recognizes boldly what at heart all careful thinkers
must believe, vlz, that though the exigencies of a condition of war
miy warrant commandeering of capital by means of high rates of
taxation, and though this levy may be paid under such conditions,
without protest and even willingly, in times of peace such burden
of taxation engenders a condition that not only defeats the tax itself
but leads to centrlbutory ills of no small moment. The Treasury
Department has shown us that the 1,296 incomes of over $300,000
per annum each, with a total taxable of almost £1,000,000,000, re-
ported In 1916 under a maximum total tax of 15 per cent had
shrunken in 1921 to 248, with a total of about $150,000,000 taxable
at the 66 per cent rate.

I stop here long enough to say that he shows now how the
rich men evade taxation.

The tax in 1916 under the lower rate would be about $1350,000,000,
as compared to about §100,000,000 in 1921 under the higher. Revenua
to the Government reduced by one-third through 840 per cent increase
in the rate of tax!

The reason is obvious, A man has an income of $300,000. At a tax
of 10 per cent he pays $30,000. This is less than he may earn in
galary alone apart from the income from his securities. He does not
resent the faet that his tax is at a little higher rate than his nelghbor's
of less income. Multiply this tax by 3.4, making 84 per cent, and the
situatlon changes completely. His tax is $102,000, or probably above
his salary capacity, and it pays him handsomely to resign his position
and to devote his energles to rearranging his affairs in order to reduce
taxes by purchase of tax-free investments and in dolng many other
things that the law permits, in order to accomplish his aims without
taxation.

Proportionately, as a class, rich men spend less on living than their
poorer neighbors, Not that they can claim a higher morality on this
ground, but because of the natural limitations of a man's consuming
capacity. The rich man’s surplus is reinvested in Industry, expended
in charity or public work or in the promotion of enterprise and Investi-
gation. It is this part of his expenditure that is cut off by taxation
as now devised. It is doubtful if any very rich man finds it necessary
in these peace times to cut off his personal expenses, be they necessary
or extravagant, on account of high taxes. For lnvestments the tax s
a two-edged sword—it cuts away the funds available for investing
and discourages such use of funds because of the low return that the
tax permits investments to yleld. Again, In promotion or investiga-
tion the Jow net reward after taxes cuts out Incentive to a degree
hardly appreciated by those who have not been In personal touch
with the problem. In charitable or publie enterprises we have again
a doubling of ill effect, for while the general income diverted from
such purposes to the rellef of the Public Treasury is lessened the
incentive to escape further taxation on the part of very rich men
induces the promotion of many worthless and undeserving enterprises.

Perhaps the miore dameging part of this heavy tax levy is the
extravagance that is promoted by it. Picture the condition if taxes
were raised to 100 per cent on all or part of a man's income. That
fncome wonld become worthless to the owner, the Government would
get nothing, because the source of income would be quickly seattered
and lost, glven to unworthy persons or objects, spent in useless ways,
lost both as to principal and interest. A tax of 50 per cent is only
removed from the above in degree.

e

The great disappointment resulting from high rates of taxation
comes from the fact that the person taxed has the matter entirely in
his own hands, and will, if dealt with unfalrly In his own estimation,
see to it that he has nothing to tax,

I stop here long enough to ask the Senators who happen to
be listening to me at this time to consider that statement—that
threat from one of the reputed wealthiest men of the United
States. I read it again:

The great disappointment resulting from high rates of taxation
comes from the fact that the person taxed has the matter entirely in
his own bands, and will, if dealt with unfairly In his own estimation,
see to it that he has nothing to tax. This fact has been so often
proved In history that it is strange that there should be any dounbt
remaining.

I shall not consider this letter complete without reference to tha
proposed soldiers’ bopus, a subject that is Hnked closely with that of
taxes.

At the outset one may dismiss the part of the subject that deals wtih
those disabled in service. All unite in agreeing to take care of thesa
men out of national income. As to those who returned from their ware
experience unharmed the proposition is quite differemt. By fortuna
these men are the most favored of our citizens. They have youth,
health, strength, opportunity, and, baving served in one war, are prar-
tically secure against further call, Since the war these men have all
had opportunity to find employment at almost the highest wage ever
known, In purchasing power perhaps the highest. They are citizens
of a Nation favored with a prosperity that is unbounded, save as it
may be affected by our own rash acts in trying to circumvent natural
laws by the means of the laws of men. Compare the lot of the re-
turned soldlers to that of the women whose places these men have
filled ; of the older men and women whom fate has left withont means
of support in their old age; of the women who, having served tha
Natlon in the highest degree through their motherhood, are left with
their chlidren unsupported through the death of their breadwinner: of
the children who, withont parents, are left to fight life's battle alons
and unguided. Is not tke lot of any one of these clnsses lmmeasurably
worse and more worthy of a bonns than our able-bodied young men,
the returned soldiers with thelr opportunities unlimited?

Perhaps, though granting the truth of the above argument, ona
might reply that the purpose of the bonus Js a registration of the
gratitude of a Nation saved from much trouble and sorrow by these
men sent out to defend it. On this point would it not be pitifully
insineere to tender to these defenders of the Nation a purse, not made
up by the wholé Natlon but voted by a majority out of the pockasts ot
a defenseless minority.

This is perhaps a very long letter on subjects tiiat have been much
discussed, but I hope my words have presented a new aspect of what
is familiar or, at least, made more Incislve points that have been
already dwelt upon.

Bincerely yours,
P. B. pu Poxr.

Mr. President, I have read that letter not because I ag‘r'ee‘
with the views contained in it, but because I want to be en-
tirely fair to Mr. do Pont and let the argument he has made
be presented at the same time as the argument which I now
want to present to the Senate in the form of my reply to that
letter, as follows:

JANUARY 23, 1024,
Mr. Pigere S. pn Poxt, Wilmington, Del.

My Duar Mzg. pu PoxT: Your letter of the Gth, with inclosed copy of
letter written by you (o the Delaware and Pennsylvania Senatora
concerning the Mellon plan, received and carefully noted.

Your first argument is that big capital is willing to pay high taxes
in time of war, but “in time of peace such burden of taxation en-
genders & condition that not only defeats the tax Iitself, but leads
to contributory ills of no small moment. You then show that there
were 1,206 incomes over $300,000 in 1916 and that in 1021 there
were only 248, You then say that the reason for this is obviouns, that
the big taxpayer, on account of the increased tax, is simply evading
taxation, asserting: *It pays him handsomely to resign his position
and to devote his energies to rearranging his affairs in order to
reduce taxes by purchase of tax-free Investments, and in doing many
other things that the law permits in order to accomplish his aims
withont taxation. Of course, every one knows that there are more
large fortunes In the country now than there was in 1916, and
your statement means that men of large means are now evading the
purpose of the income tax law,

This 18 a frank argument of yours, Mr. du Pont, but in all respect
let me say I think it iz one entirely unworthy of yon. It is certainly
cogent reason for publicity of all income-tax returns. If you and
others llke you, under the present law, are evading your taxes that
are honestly due the Government, by some technleality in the present
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law, then the people of the United States should koow it, and the
law should be changed to prevent your evading the manifest purpose
of the law. We should also make the punitive features of the act
gtronger. ¥

Your next argument is that ‘“the rich man's surplus is reinvested
in Industry, expended in charity or public work, or in the promotion
of enterprige and investigation.” And then you say: “ The incentlve
to escape further taxation on the part of very rich men induces the
promotion of many worthless and ondeserving enterprises.”

In other words, as I understand your meaning, it is that in making
income-tax returns the Government permits credits for moneys given
to charity or for the promotion of enterprise and Investigation, and
you say that the rich men, in order to escape taxation in part, either
give to unworthy charities or promote worthless and undeserving
enferprises so as to prevent the Government from receiving what is
Justly due it.

Again, I say, Mr. du Pont, this argument Is unworthy of you.
Think of an American citizen that has been blessed in the way you
have been blessed resorting to such means to keep from paying to the
Goyvernment that has done so much for you and so much for the pro-
tection of your property what Is justly due the Government.

Then you say: “ Picture the condition If taxes were raised to 100
per cent on all or part of a man's income. That income would become
worthless to the owner, the Government wounld get nothing because
the sonrce of income would be quickly seattered and lost, given to
unworthy persons or-objects, spent in useless ways, lost both as to
prineipal and interest. A tax of 50 per cent is only removed from the
above in degree.”

Think what you are saying, Mr. du Pont. You a great captain of
industry, whose Institutions are famous throughout our land, you are
informing the Government that is seeking to make you pay your fair
share of the income taxes, that the present tax of 50 per cent is being
“quickly ecattered and lost, given to unworthy persons or objects,
spent In useless ways, lost both as to principal and iaterest.” Sarely
you can not mean what you say. It can’t be possible that you, an
American citizen, could be so lost to patriotic duty and moral con-
ception. I can not believe it of you, though you do say it. Even
avarice conld not lead a really patriotic American to take such a
course. I can not believe you speak for all very rich men as a class,

You have no doubt read in the papers a copy of the proposed re-
duction of taxes submitted by Mr. GARNER. To my mind rthis plan is
infinitely more equitable to all of our citizens than the Mellon plan is,
Unquestionably the rate of 43 per cent on the largest incomes is a
high rate, but it is a substantial redvetion from what you now pay or
ought to pay. The costs of the late war must be paid, and it seems
to me to be exceedingly falr that the men of large incomes should
bear relatively the largest portion of the burden, especially where such
incomes arise so largely from war profits as in your case.

Without knowing the exaet facts, I would suppose that your own
ease would be much in point. You did not take my personul risk In
the war. You were so situated during the war as the head of large
corporations which furnished the Government enormous amounts of

®materials that you became n very large financial beneflciary of the
war. How much your personal fortune was increased by the war, of
course, 1 do not know, but if common reports are true it must have
been very, very largely increased. Under these cir tances it
to me to be extraordinarily equitable and just that you should pay a
very large proportion of your Income toward the cost of the war, and,
as you know, at least $2,000,000,000 per year is required to bLe raised
on account of the late war. I should think that you would take
pleasure in paying whatever the Government assessed against you,
without any attempt at evasion, because of the great additional for-
tune that the war brought you. k

Now, a word as to your argument on the soldiers' bonus. It seems
to me also that Inasmuch as you took no personal risk during the
war, and those who went to the front took all the risk, that you
would be delighted to be taxed to pay In part the soldiers a reason-
able compensation for thelr baving taken all the risk while you re-
mained at home without taking any risk.

You say you are the chairman of the boards of the E. I. du Pont
de Nemours & Co. and the General Motors Corporation. These two
corporations, according to common report, not only furnished enor-
mous guantities of material for the war but charged enermous prices
to the Government, such prices that introduced to the United States
and to the world the new term * war profiteer.” You should bhe the
last one to complain, Those boys protected your property. Those
goldlers protected your fortune, Those soldiers protected your coun-
try, and all without any risk to you, and all the while permitting you,
largely, to increase your fortune.

I am quite sure, Mr. du Pont, when you come to think over the mat-
ter carefully and ecalmly you will write the Congress and urge it to
readjust the pay of the soldiers who took all the risk, and agree that
whatever method of taxation is adopted that you will gladly pay your
part without technical or other evasion,

In so far as the sick and wounded soldiers are concerned, there
can not be any issue raised as to them. Thiz Government will look
after them whether you approve it or not. We have been looking
after them ever since the war without suggestion from you until this
time, when you hope, by making a belated and wholly unnecessary
plea for.them, you may get your own taxes reduced.

I bave written you, expressing myself very plainly, criticizing your
letter as you asked me to do, with the hope that you will see the
unequaled selfishness and absolute impossibility of your position, you
who have profited probably as much as any one man in the United
States by the war, and having secured your profits are mow S0 ungen-
eroug as to begrudge the payment of a Just. tax for the purpose of
paylng war debts, Including a readjustment of pay so honestly
due to the splendid soldiers that preserved your country and ours,
your property and ours, and perhaps your life and ours.

Again, you say that * The purpose of the bonus is a registration of
the gratitude of a Nation saved from much trouble and sorrow by
these men sent out to defend it.” I fear you have not examined tha
bill. That is not the purpose of this bill at all. On the contrary,
it is to readjust the pay of the soldiers, so as to give them a fair
compensation for the risk taken and work splendidly done. It pro-
poses to give to those boys who merit readjusted compensation just
what the Government gave to you and your two companies when the
Dent Act was passed immediately after the war, giving to youn and
others in your class, who merited it so little, a readjusted compensa-
tion of some $500,000,000. In order to be accurate about your part
of the readjusted compensation heretofore allowed by Congress, I have
had the records examined and find that your iwo companies and thelr
subsidiaries have received in readjusted compensation on all war con-
tracts the enormous sum of $20,503,818.02. Having received your re-
adjusted compensatlon, or bonus as you designate it, at the bhands of
all the taxpayers, you now recry agalnst the Government for treating
the boys, by whose risk and services you were enabled so largely to
increase your fortune, In exactly the same way that it treated yon.
I would say that of all the persons in the United States opposing a
goldiers’ bonus you and the corporations you represent are the least
justifiable in your opposition.

Your threat, * If dealt with unfairly in hils own estimation, the
person taxed will see to it that he has nothing to tax,” is little short
of actual disloyalty to thiz Republle.

You asked me for a criticism of your letter and of your position,
and this T have done,

Under a separate cover I am sending you & copy of a short speech
I recently made in the Senate, which I hope may show you that there is
much merit and little gratitude in the proposed readjusted compensation
bill and that there is no sentiment in the argument made by me,

After reading my criticisma 1 will appreciate a reply.

With muech respect, very sincerely yours,
EexNeTH MCKELLAR.

Mr. President, I also ask that there may be printed in the
Recorp at this point as a part of my remarks a letter from
Col. J. A. Hull, of date January 21, and also an inclosure
of December 31. These documents give the exaect figures of
the bonus which Mr., du Pont has already received,

The PRESIDENT pro tempore. Without objection, the mat-
ter referred to by the Senator from Tennessee will be printed
in the REcorp as a part of his remarks. The Chair heurs none,

The matter referred to is as follows:

WaAR DEPARTMENT,
OFFICE OF THE ASSISTANT SECRETARY,
Washington, D. 0., January 21, 192},
Hon. KeNNETH MCKEELLAR,
U/nited States Senate.

My DEAr SExNaTOR: In response to your telephonic ingulry of recent
date regarding settlements made by the War Department with the B. I.
du Pont de Nemours Co. and subsidiary companies, I have the honor to
advise you that a search of the records of the department discloses the
following settlements :

Formal Informal

Name of company. Bureau. Hhdain

E.I. du Pont de Nemours ......| Ordnance.........| $7,057,254. 65 | §1,497,050. 66
Do 100 58

.................... Alir Service........ 48,087,
DT .| Director Purchase_|........ AT 7,626, 47
General Motors Co.... Air Service........| 11,088,548.52 |.............
e v abiis s .| Director Purchase. 9,119.33 2,910.73
< 3o we T R R G e Tl B R NS 220, 399. 00
Chemical Warfare. 38,727.50 41,123.39
Industries Co e ndgo 1%’3{3 -9
tean Industries Co.........| Ordnance......... - AL ARl T at
Amer L2y SRty AT B
Director Purchase.|.c.ceeesecssonas 183, 076. 83
Ariingbon WorkB.: i sz rotnifosras U0 utasnyaas ot fuvh ad m ks mn ain 4,522,

o | RSt e RS S (R 18, B58, 080. 99 | 2,085, 737. 08
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1 inclose herewith copy of letter from the Secretary of War to Hon.
Pain D, 8wing, Member of Congress, under date of December 31, 1923,
on the general subject of settlements, in which you may be interested.

Very truly yours, J. A, HuLL,
Colonel, Judge Advocate.

DecemBer 81, 1923,
Hon. PRIL D. 8wixa, M. C,,
House of Representatives, United States, Washington, D. O.

My Deasr Mr. Swixa: Receipt is acknowledged of your letter of
December 21, 1928, requesting that you be advised as to the amount pald
out under the Dent Act In adjustment and settlement of war contracts,

The information as to adjustments under the Dent Act and war con-
tracts generally is contained in the annual reports of the Secretary of
War for the years 1919 to 1922, inclusive. Part of this Information is
also contained in the first report of the Becretary of War to Congress,
as required by the Dent Act, which was submitted November 29, 1919,
and published as House Document No, 364, Sixty-sixth Congress, second
session, and in the second report of the Secretary of War to Congress,
under date of December 4, 1920, which was not ordered published by
the House of Representatives,

Since the receipt of your letter I understand that you have advised
Colonel Morrow, of the Judge Advocate General's office, that you desire
information with reference to the mmounts paid out In settlement of
both formal and informal contracts. In accordance with this request,
I am submitting herewith the information desired.

The cessation of hostilities on November 11, 1918, found the War
Department obligated on thousands of contracts for vast quantities of
supplies for the prosecution of the war which were no longer needed
or desired. The contractors were accordingly requested to suspend fur-
ther production and to enter into negotiations with a view to terminat-
ing their contracts. Practically all of the contracts which had been
reduced to writing and signed by the parties contained a termination
clause which permitted the War Department to terminate them at any
time. This terminatlon clause provided that the War Department
would accept delivery of the finished articles then on hand and reim-
burse the contractor for articles In process, materials on hand, and the
amount he was obligated to pay subcontractors In settlement of such
obligations to them as grew ont of the pension of tracts.

A large numer of written contracts were proxy signed, i. e, the
name of the contracting officer was signed by some other officer. The
Compiroller of the Treasury held that tbese so-called * proxy-signed ™
contracts were not executed In the manner prescribed by section 8744,
Ntevised Btatutes, which required War Department contracts to be
signed by the parties at the end thereof, There was also a large num-
ber of contracts which had been placed orally or by letter or telegram,
and the written contracts which were to have been slgned by the parties
had not been prepared when the armistice was slgned.

These informal contracts were therefore not executed in the man-
ner required by law., The Dent Act was passed In order to enable the
War Department to adjust all claims on such contracts which had not
been entered into in the manner required by law.

Contractors were requested to submit statements showing expendl-
tures made and obligations incurred on the suspended portions of their
contracts. If ithe contract was informal it was presented as a claim
under the Dent Act, and an award was made under that act. If the
contract was formal a settlement coniract formally terminating the
original contract was entered into.

The termination clause of the formal written contracts contained no
provision for the allowance of anticipated or prospective profits. The
Dent Act expressly prohibited the allowance of anticipated or prospec-
tive profits. The basls of settlement of both formal and informal con-
tracts was therefore the same.

Articles which had been manufactured and delivered on contracts,
both formal and informal, were paid for according to the terms of the
contract. No clalm was presented for delivered articles, The eclaim
was only for relmbursement for expenditures made and obligations in-
curred In performing or preparing to perform that portion of the con-
tact which was suspended. Thus, if the contraet called for 50,000
ghells, at $5 each, and 20,000 shells had been delivered at the time the
contract was suspended, the contractor was pald £100,000 for the de-
livered articles at the time of delivery, and he only presented a claim
on the suspended portion of the contract,

The total number of claims flled with the War Department on all
contracts, both formal and informal, was 31,417. The total number of
claims denied in full or withdrawn was 5,315. The total number of
claims settled was 26,102, The claims presented on formal contracts,
which were settled by the contractors accepting the amounts offered
by the clalms board, was 17,814, The total nomber of claims on in-
formal contracts (under the Dent Act), whieh were settled by the
contractors acceplng the awards offered by the War Department

| Clalms Board, was 8,288. The value of the suspended portions of the
|formal contracts, 1. e., what it would have cost the Government if the
puspended portions had gone to completion, was approximately $1,-
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£69,600,953.06. The amount approved for payment in settiement of
the formal contracts which were suspended was $247,670,034.55. The
value of the suspended portions of informal contracts (Dent Act
claims), 1. e, what it would have cost the Government if the suspended
portions had gone to completion, was approximately $1,946,342,776.38.
The total amount approved for payment in settlement of Dent Act
claims was $257,614,008.60. The total value of the suspended portions
of all contracts, both formal and informal, which were adjusted, was
approximately $3,816,012,730.84. The total amount approved for pay-
ment in settlement of all claims on contracts, both formal and informal,
was $505,200,043.14. The basis of settlement was 13.24 cents on the
dollar of the suspended portion of all contracts, both formal and in-
formal,

The amount approved for payment in settlement of those .claims
on both formal and informal contracts does mot represent what waa
actually paid to settle the suspended portions of these contracts. In
& large number of cases the Government was, by the terms of the
settlement, to take over facllities and material which the contractor
had bought for the performance of the contract. The amount of the
award of the sum agreed upon in gettlement was often reduced when
an inventory of the property the War Department was to take over
developed a shortage. In some instances the shortage was very small,
while In other cases it amounted to a considerable sum. If the con-
tractor was unable to deliver the material he had agreed to, the
value of this shortage was deducted fromr the award or sum agreed
upon in settlement of the claim., An accurate record of the deduc-
tions thus made has not been compiled, hence I am unable to give
you the exact amount which was actually paid in settlement of sus-
pended war contracts,

The amount approved for payment In settlement of claims on both
formal and informal contracts as given above does not represent what
it actually cost the Government to settle the suspended portlons of
these contracts and sagreements, as vast quantities of machinery,
equipment, and material taken over in the settlements have since been
disposed of by the War Department through the office of the director
of gales. No accurate record hds been kept of the recelpts from sales
of property thus taken over from contractors in settlement of sus-
pended contracts as distinguished from sales of surplus supplies which
the War Department purchased on contracts which were not sus-
pended.
property thus taken over and must be credited against the amount
paid out in the settlement of claims on suspended contracts,

It should be further noted that two awards under the Dent Act
made since July 1, 1822, totaling $055,210.97, have not been pald.
These, however, are Included in the total of the awards previously
glven. There is no appropriation available for the payment of these

Probably millions of dollars have been realized from the

two awards. They have been certified to Congress with the request |

that an appropriation be provided.

The Dent Act gives the Court of Claims jurisdiction where the
Secretary of War fails or refuses to make an award acceptable to the
contractor. That court also has jurisdiction over claims based on
formal contracts. The War Department has endeavored to keep a
record of the claims which were denied by the War Department
Claims Board which have been taken to the Court of Cialms. Approxi-
mately 400 cases which were denied by the War Department Claims
Board have been taken to the Court of Claims. Our records show
that up to the present time only 48 of these cases have been decided
by the Court of Claims. In 25 cases the action of the War Depart-
ment Claims Board was sustained, and in 25 cases the Court of Clalms

rendered judgments in fayvor of the claimanis totaling approximately |

$1,000,000.
Bincerely yours, JoHN W. WEEKS,

Becretary of War,

Mr. McKELLAR.
President, that I do not know Mr, du Pont. I have never seen
him to know him. He wrote me and asked me for the criti-
cism I have made. I wish to state again that if there be one
of the profiteers in the United States who should never open

I merely wish to say, in conclusion, Mr. |

his mouth against a higher rate of taxation or against the '

soldiers’ bonus that man is the chairman of the board of B. I
du Pont de Nemours Co. and the General Motors Corporation,

We who served in the Senate during the late war know that
the Du Pont Co. was one of the most active of the material
concerns and one of those which made the largest profit out
of the war, That corporation and its subsidiaries have taxed
the people enormously, and have made enormous profits by
reason of the war, After the war was over, as the record
shows, they were among the first to come to Congress demand-
ing what? Demanding a readjustmnent of their pay under war
contracts. They object to the poor boys who served in Franca
getting a readjusted pay of $500, but Mr. du Pont was here
early in the morning, so to speak, demanding $20,00¢,000 and
more a8 his readjusted pay under war contracts.
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Mr. HEFLIN. Mr. President——

The PRESIDENT pro tempore. Does the Senator from
Tennessee yield to the Senator from Alabama?

Mr, McKELLAR., Just a moment before the interruptiom.
1 shall permit the Senator to interrnpt me In just a moment.

Now, this great profiteer comes advising Congress what kind
of a tax bill to pass, and boldly tells the Congress that unless
the tax meets his approval he is not going to pay It. He is not
going to pay it. I can not be mistaken about that. I will
read it again, and I use his words:

If dealt with unfairly In his own estimation, the person taxed will
sce to It that he has nothing to tax.

It matters not how much income he has, so he tells us, he
is not going to pay it if we put the tax too high. If we put it
higher than he thinks it ought to be he is not going to pay it.
and he goes further than that and tells us that while he was
willing to pay it in time of war when he was making these
enormous profits, and it was easy to pay, I suppose, in times
of peace he is just not going to pay it unless it meets his
approval

Mr. President, again I want to say that a letter like this
from probably the greatest war profiteer that ever existed
in all the world ought to make Congress pause, and they ought
to require that all tax reiurns be given publicity so that the
Congress can see just who is paying the tax and who is evad-
ing the tax, and whether those evasions are legal evasions or
whether they are evasions of another kind.

Who knows what kind of evasions they are when we find
this taxpayer boldly saying to Members of Congress, threaten-
ing them: * If you put that tax at a higher figure than 1 think
it ought te be placed, it is not going to be paid.” It is
anarchy for a citizen to talk in that way. It is disloyalty to
this Republie for any citizen to talk in that way, and I am
surprised that a man who has received such great reward in
the business activities of his country should dare make that
statement to a Member of the Congress,

Mr. TRAMMELL. Mr. President, will the Senator yield for
a geustion?

Mr. McKELLAR. I will; but I promised to yield to the
Senator from Alabama first.

Mr. HEFLIN. The Senator stated, shortly after I rose, the
. answer to the question that I wanted to ask, and that was,

How much was it they were paid back by the Government?
Twenty million dollars, I believe the Senator suid.

Mr. McKELLAR. Nearly $21,000,000, to be exact. The fig-
ures are given in a communieation from Col. J. A. Hull, of
the War Department, who examined the records at my request
after I received this letter.

Mr. HEFLIN. That was the information I wanted.

My, McKELLAR. What attention should we pay fo the
argument of a taxpayer who says: “You must not give a
rendjusted pay to the soldiers,” when he himself has already
been before the Congress on behalf of the corporation that he
represents and received nearly $21,000,000 of readjusted pay?

I now yield to the Senator from Florida.

Mr. TRAMMELL., Mr. President, I should like to ask the
Sepator if this Mr. du Pont is connected with the same inter-
eost that asked Congress to grant a subsidy and an embargo on
dyestuifs, and so forth?

Mr. McKELLAR, It is the same general corporation. This
is Mr. P. 8. da Pont. I do not know what their relations are,
except what he says himself. As I stated awhile ago, 1 never
met Mr. da Pont. I Yo not recall ever to have seen him;
but he says that he is chairman of the board of directors of
the E. I. du Pont de Nemours Co. and of the General Motors
Corporation. I think the organization of which the Senator
speaks is a subsidiary of one or the other of those companies.

Mr. TRAMMELL., In that instance Congress was being
asked to do something for the Du Pont interests, and they very
heartily favored and urged it. In this insfanee Congress is
asked to grant adjusted compensation for the soldiers, and
they are opposing it.

Mr. McKELLAR. They were the first to take advantage of
the readjustment bill that was passed in 1919—the 4th of
March, 1919, as I recall—and their claims have been allowed.
They have gotten the money out of the Treasury. For a part
of it, between two and three million dollars of it, they had no
coniracts at all. They had what they called informal claims;
and these informal claims to the amount of more than
$2,000,000 were paid to these companies and their subsidiaries,
as is shown by the officer of the War Deparrment who has
charge of those things.

So I say I am glad we have received this letter. I am glad
to understand the motives of these men who are fighting the

legislation for the reduction of taxes. It may throw addi-
tional light on another subject. All of us have gotten letters
of a similar kind urging us to indorse and to vote for the
Mellon plan of reduction of taxation. KEnormous sums are
being spent mow in propaganda to force Congress to pass,
without the dotting of an “1* or the crossing of a “t,” the
bill that has been submitted by the Secretary of the Treasury.
We see how it is working. Of course I can see how a man
having made these enormous profits, having this enormous
income, would seek, rather than fritter it away, to have taxes
reduced; but he tells us at the same time, “If you do not
reduce them, I am not going to pay them anyway.” He tells
Yyou boldly that he is not going to do it.

I think it i3 up to Congress to see that all ecitizens of this
Republic bear their fair shiare of the burden of taxation. We
have lald that burden upon them already. If they have
evaded it, Congress ought to know it; and the only way, Sen-
ators, that we can bring this about, in my judgment, is to have
the tax return of every income-tax payer made public.

Why, in our counties and States the taxation of every citizen
is open to his neighbors. Why should we keep the Federal
income-tax returns secret? Why should not the light of pub-
lieity be turned in on them, especially when one of the great
taxpayers of the country boldly asserts that he is not going to
pay 1l:ha tax; Le Is going to get out of it and is not going to
pay it? -

To my mind the most remarkable thing in that remarkable
letter, Mr. President, is the statement that, in order to keep
from paying the Governmest what is justly due it, the rich
taxpayers are actually contributing to worthless charities. So,
under those circumstances, I am very glad that Mr. du Pont
has sent this letter, and I hope that it may sink in upon
Senators.

Mr. FLETCHER. Mr. President——

The PRESIDENT pro tempore. Does the Senator from
Tennessee yield to the Senator from Florida?

Mr. McKELLAR. I do.

Mr. FLETCHER. The claim has been made that the effort
on the part of those who wish to red~ce taxation by reducing
the taxes on the smaller incomes rather than on the big In-
comes is an effort to * soak the rich.,” It seems that the facts
do not bear that out. The Senator hos just suggested that
these gentlemen are already escaping thelr taxes to a large
extent, and propose fo continune to do so, and if the surtax is
made higher than that suggested by the Secretary they will
find means of evading the law and getting out of income taxes
practically altogether.

Mr. McKELLAR. Mr. du Pont says that in so many words;
and while I just ean not believe that he speaks for all of the
very rich income-tax payers of this country as a class, yet if
he speaks for any considerable number of them the Members of
Congress ought to know it, and they ought to act upon that
information ; and the only way we can act upon that infor-
mation, and the only way we can know it, is by having publicity
of Income-tax returns.

Mr. FLETCHER. According to the statisties, the followlng
is the classification of the gources of income tax received in
1922 by the Government :

Wages and salaries, $13,813,169,165.

So it seems that the medium incomes, arising from wages
and salaries, are now paying a good portion of the total reve-
nue derived from incomes.

The total was $23.328781.932, The amount received from
dividends was only $2,476,952,390. Interest and investment in-
come amounted to $1,600,338,805. Profits from sales of real
estate, stocks, and bonds amounted to $462,858,000. Business
income aggregated $2.860.318,610. But the prinecipal amount
now derived by the Government as revenue from taxes on in-
comes is derived from the people who are working for wages
and salaries, namely, $13,813,169,165.

Mr. McKELLAR. Why, of course; and the eclaims that are
made for the passage of the Mellon bill are based upon mis-
information that is being sent out by the propagandists them-
selves. They say the present rates do not hurt them; that they
pass them on to the consumer anyhow. If the present rates do
not hurt them, why are they seeking to change them? Of
course, the Senator from Florida is exactly right. The great
burden of taxation is now borne by the men of smaller meana.

Mr. FLETCHER. TIf we are going to have reduction, thera
is where we onught to begin.

Mr. McKELLAR. There is where we ought to begin, and
there is where we will begin, unless T am very greatly mistaken
in the temper of Congress. Unless T am very great!y mistaken,
the Mellon hill, with its proposal to take the taxes off of the
very rich in the country, will never pass Congress at this
gession,
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DEBT OF THE UNITED STATES.

Mr., SHIPSTEAD. Mr. President, I desire at this time to
give notice that after the conclusion of the morning business
next Tuesday I shall make a short statement to the Senate
on the question of the debt of the United States, the interest
being paid thereon, and its relation to taxes and buslness, par-
ticularly agriculture.

Mr, WALSH of Massachusetts, Mr. President, I should like
to say to the Senator from Minnesota that yesterday an order
was entered providing for an executive session immediately
after the close of the morning hour on Tuesday to discuss an
{mportant nomination.

Mr, SHIPSTEAD. I was not aware of that.

Mr., WALSH of Massachusetts. I thought the Senator would
be glad to have that information, ¢

Mr. HEFLIN, I suggest to the Senator that he make it
Wednesday.

Mr. SHIPSTHAD. I will change my notice to Wednesday,
then, after the morning hour.

REDUCTION OF FREIGHT RATES,

Mr. CAPPER, Mr, President, I have before me resolutions
adopted by the three strongest farm organizations in the coun-
try, demanding Immediate relief from excessive transportation
costs. The National Farmers' Union, in their recent annual
convention in Omaha, went on record as saying that the greatest
assistance that could possibly come to agriculture, which Is
now generally admitted to be in a distressing condition, would
be a substantial reduction in freight rates.

At the annual convention of the National Grange, held at
Pittsburgh on November 22, 1923, this resolution was adopted:

Resolved, That the public welfare will be promoted by the estab-
lishing of the lowest practieal freight rates upon the products of
the farms, and if, as contended by the carriers, it 18 true that further
rate reductions can not be made without a corresponding reduction
in operating expenses, then the national welfare, as well as that of
the farmers, will be promoted by bringing about such reductions.
Therefore the National Grange demands an Immediate reduction of
freight rates on agricultural and livestock products.

Then, at the fifth annual meeting of the American Farm
Burean, held in Chicago on December 12 last, this resolution
was adopted :

Iwmediute action sbould be taken by the Interstaute Comumerce
Commission to reduce freight rates on all agricultural products which
are =old at disproportionately low prleces,

T'hese resolutions were adopted by the three great natlonal
farm organizations, which represent something like 5,000,000
of the farmers and stockmen of the country.

Mr. President, agricultural conditions have improved slightly
In u few localities in the past year, but, taking the country as
a whole, the farmer still is greatly In need of help. He is car-
rying more than his share of the burden. His prices are out
of balance with everything else. For four years he has been
obliged to sell his wheat for less than cost of production. His
dollar is worth one-third less than any other dollar.

The farmer's problems should have the first attention of
this Congress. We can have no real prosperity In this country
until the farmer receives a falr return for his labor. There
must be a falrer relationship between the results of the
farmer’s labor and the results of the labor of others.

Just now the most Important suggestion for the relief of the
farmer Is a substantial reduction in transportation costs.
Freight rates are entirely out of line with the prices received
by farmers and stockmen.

Mr. President, experience of the last three years has shown
that many of the provisions of the transportation act of 1920
are inequitable and burdensome; in faect, the whole rate
gtructure must be simplified. There must be rate adjust-
ments and reductions that will relieve the great burden now
carried by agriculture.

The Interstate Commerce Commission Itself in I3 annual
report this month acknowledges the need of revision in the
direction of harmonious and logical rate structures. Agrl-
culture suffers more to-day from the lack of these harmonious
and logical relations than from any other ecause, The bill
which I introduced last year to repeal section 15a, which
includes the so-called guaranty provision of the transporta-
tion act, I again bring before this body. It is a necessary step
in any real solution of the railroad problem.

With more than three years of higher-than-war freight rates,
which railway executives themselves admit netted the class 1
roads in 1923 a clear billion of dollars in operating earnings,
publi¢ sentiment for rate reduction gathers increasing momen-
tum.

_Mr. President, I have become an advocate of lower rates
through seeing the urgent necessity for them, a necessity now
far more urgent than are these rates to the roads. I am in no
sense hostile to railroads. I want the rallroads to be on a
prosperous basis, and will not knowlngly encourage a program
that will cripple the transportation lines. They must be in
position to give us good service, But I do think with the roads
dolng a larger volume of business at a higher level of rates than
ever before in all history that the time has arrived when they
should reduce their charges on grain and livestock, now selling
at less than cost of production, and, failing that, they should be
made to reduce them. I know that all farm and livestock
associations and many business organizations throughout the
West are demanding immediate relief from excessive transpor-
tation costs.

There i3 one fact, Mr. President, that none of us can brush
aside nor deny. It Is that excessive freight rates are injuring
the farmer and stockman and have been injuring him for more
than three years. Nothing that any of us may say can change
that fact, nor that farmers and stockmen have heen the greatest
sufferers. At heavy cost to themselves they stood by the rail-
roads In their time of need, although in far greater need them-
selves. The roads, now undenlably prosperous, should help 1Ift
the farmer and stockman to his feet in the common cause of
the general good. Agriculture Is in a more critical condition
to-day than were the railroads five years ago when they appealed
to the Government for aid and got it. Transportation rates
were almost doubled In response to that appeal, and the farmer
has paid a big part of the bill, notwithstanding he has been in
no condition to pay it. Is it any wonder he looks to the Gov-
ernment for rellef, now that he Is faclng a crisis more serlous
than that which faced the railroads?

While the rallroads insisted they could not afford to grant
the very reasonable request of the President for a reductlon in
freight rates on grain for export to help the farmers and the
country, the railroad executives have of thelr own volition
made a sweeping general reduction in rates of more than 23
per cent wherever there Is water competition, In order to stamp
out river navigation, and they have done this at the expense
of their farmer ratepayers to break down wafer competition
and keep them, if possible, from obtalning even this relief.

The Kansas State Agricultural College estimates the wheat
growers of Kansas lost $40,000,000 in 1922 on their wheat, in-
stead of making any money. In 1923 they lost approximately
$3.95 an acre, taxes and maintenance mnot included In the
reckoning.

To find a market, 74 per cent of the Kansas wheat erop must
be shipped out of the State. The Missourl Valley, perhaps
the world's greatest crop and livestock produclng region, has
to ship its products longer distances by rall than any other
crop-producing region. In whatever direction he ships the
average grain-belt farmer must pay a long-haul charge.

During the war, when the farmer got $2.25 a bushel for his
wheat, a bushel of wheat could be shipped from Wiechita, Kans.,
to tidewater for 15 cents. Now when he gets 80 cents a bushel
it costs 26.4 cents for frelght, an Increase of 114 cents a
bushel. As the tidewater price makes the wheat price on the
Kansas City market, all wheat growers that ship to that mar-
ket must take 11.4 cents a bushel less for their wheat than
formerly. That would be n heavy tax on a product that was
shipped at a profit, but when that product sells for less than
the cost of production it becomes a crushing burden.

With hogs selling at less than the pre-war level, the hog
farmer is paying 50 per cenf more than pre-war Treight on
the hogs he sends to market,

Mr. President. before the war rates were made on commodi-
tles or groups of commodities with regard to their value, Now
they are made on a general percentage basis. Freight rates
were Increased 25 per cent June 25, 1918, by the Director Gen-
eral of Railroads. In August, 1920, freight rates were further
increased 35 per cent. In the Kansas wheat belt this August
Inerease amounted to 68.75 per cent over June 24, 1918,

The year following these higher freight rates, receipts of hay
at the Kansas City hay market, the world's largest market
for hay, fell off 27,005 cars, a violent decline in one year of
58 per cent.

Receipts of alfalfa hay at this great market fell from 24,612
carg in 1910 to 9,982 cars in 1922, a number that will not be
exceeded this year. Total recelpts of hay at the Kansas City

market fell from 46,810 cars in 1920 to 22,878 cars in 1922, a
tremendous crash, and were no greater in 1923.

Several witnesses testified at the recent rate hearing of the
Interstate Commerce Commission in Kansas City that because
of the excessive rates on hay one-quarter of the hay crop was
left standing where it grew.

It had finally to be burned off




1388

CONGRESSIONAL RECORD—SENATE.

JANUARY 24,

by the farmers because it couldn't be shipped and because
there was not enough native livestock to consume it

At this Kansas City November hearing on grain rates, re-
opened by the Interstate Commerce Commission on its own
motion after the commission had in Oectober denied Western
farmers any relief from these rates, M. J. Healey, vice presi-
dent and general manager of the John Deere Plow Co., testl-
fied that the accumulated freizht charges on a farm implement
manufactured by the ecompany in Moline, I1l., and bought by
a farmer af Salina, Kans., added 33 per cent to its cost. M.
Healey testified that implement sales for the three years begin-
ning January 1, 1921, had averaged only 27 per cent of normal.

That is a very serious showing with farmers billions of
dollars short of their ascertained need of commeon labor-saving
machinery with which to work their farms when they can not
afford to hire help.

Mr. President, with the price of wheat almost at pre-war
Jevel, and sold for the last three and a half years below the
cost of prodnction, freight rates on wheat still remain at
about 50 per cent above the pre-war basis. Hard coal 200
per cent above the 1913 value pays no higher rates proportion-
ately than wheat, and Inmber, which costs nearly twice as much
a8 In 1913, pays relatively less freight than wheat.

Farm products are compelled to bear more than their share
of the transportation charge. This comes from the sweeping
all-inclusive method of rate making—a departure from. the
former method of charging what a product counld afford to
pay and be shipped freely.

In 1913 the price of 204 bushels of wheat paid the freight on
a carload of wheat from Great Bend, Kuns., to Galveston. But
in 1923 it would pay the freight on a ear of wheat only a little
more than one-half as far. In 1913 the price received for 90
barrels of cement was snfficient to pay the freight on a car of
cement from Jola, Kans, to Ponea City, Okla. But in 1923 it
would pay the freight on a ear of cement more than 22 per cent
farther.

It cosis 19 eeuts to ship 100 pounds of wheat from Grenfell,
Saskatchewan, to Port Arthur, Ontario, a distanee of 700 miles,
hut 45 cents to ship it from Wichita, Kans,, to Galveston, the
gume number of miles, .

For siipping wheat 425 miles a Kansas farmer pays 20 cents
a hundred, while a Canadian farmer pays his railroad 14 cents
a hundred. To ship 100 pounds of wheat 500 miles the Kansas
farmer pays 27 cents, the Canadian 16 cents. For a 675-mile
haunl the Kansan pays 36} cents, the Canadian farmer 19 cents,
The rate on wheat from Contts, Alberta, to Fort Williams, on
Lake Superior, is 27 cents per hundred, while Sweetgrass,
Mont., just a few miles across the line and 200 miles nearer to
its lake terminal—Duluth—has a rate of 43 cents.

If Canadian railroads ean do this with only a fraction of the
immense tonnage that our roads carry for a freight charge, in
this instance almost 100 per cent less, how can our now ungunes-
tionably prosperous railway systems make good their plea that
they ecan not reduce rates and live?

Freight rates on wheat from the producing re"ions of Argen-
tina to Liverpool are from 3 to 11 ecents a bushel less than the
combined rail and ocean rate from wheat-producing areas of
the Uniied States to Liverpool

Mr. President, how the farming industry is to continue to sell
its products at near pre-war prices and pay freight rates from
50 to 80 per cent higher than pre-war rates is not clear to any-
one conversant with the faets. The farmer sees nothing but
ruin for him at the end of that route. He should not be foreed
to sustain losses which enrich other interests.

Every farm is built up directly about a home., There are
more than 100,000 homes in distress in the wheat country.
Bo reports the Bureau of Agricultural Economics of the United
Btates Department of Agricuniture. That is a very conservi-
tive statement.- This report goes on to say:

There are more empty farmhouses cven than last year. Still stronger
evidence appears in the occasional farm fo be seen on back roads where
no part of the land bas been worked nor pastured this year. These
things tell the tale of farm population gone.

On the other hand, the young farmers of tle West are ad-
vised to go East to take over its abandoned and worn-out farms
by the United States Department of Agrienlture because
* freight rates are high and these farms are near the market.”

Who ever expected to see the day that a poor, worn-out
farm would be more desirable than a good one? It has taken
excessive freight rates to bring us to that point.

Mr. President, while the railroads are doing a most profit-
able business, thousands of good farmers are leaving improved
farms because they can not make a living on them. They
have no section 150 and no Interstate Commerce Commission

to insure them a profit and a * faly return.,” or even a living,
while they are penalized by excessive tre:"bt rates.

Earnings of class 1 railronds for the calendar year 1923
approximated $080,000,000, or 5.11 per cent, on their tentative
valunation as fixed by the Interstate Commerce Commission for
rate-making purposes, according to a statement issued a few
days ago by the American Railway Association. This esti-
mate is based on complete reports for the first 10 months,
which showed a net operating Income of $821,530,739, or 5.21
per cent, on their tentative valuation. In 1922 the elass 1 car-
rlers earned $776,005,960, or 4.14 per cent, while in 1921 they
earned $615,045,614, or 3.33 per cent.

Capltal expenditures for eguipment and other facilities actu-
ally made by the railroads in 1923 totaled $1,075,807,040, com-
pared with $429.292 836 actually expended in 1922, In addition
there was carried over into 1924 authorizations made this year
for similar capital expenditures amounting to $300,8086,519,
making a total of $1,805,977.205 expended or authorized for
capital improvements during 1922 and 1923.

Unprecedented achievements in meeting without difficulty the
transportation needs of the country were accomplished by the
carriers in the last year, according to the railway association’s
statement. Not only have they sucecessfully transported the
greatest freight traffic in their history, hut they have done so
without any transportation difficulties and with virtually no
car shortage.

With eomplefe reports available for the first 40 weeks and
estimates for the last 3 weeks of the year, loading of reve-
nue freight in 1923 totaled approximately 40,844,000 cars,
an incrense of more than 15 per cent over 1922, and 104 per
cent greater than in 1920, when freight traffic was the heaviest
on record. Loadings in 1923 also exceeded the war period of
1918 by nearly 12 per cent, and 1921 by almost 27 per cent.
During nine conseeutive months in 1923 loadings averaged more
than 1,000,000 cars weekly, The peak loading was reached dur-
ing the week ended on September 29, when the total was
1,097,274 cars.

The condition of railway equipment was improved substan-
tially, reports showing that on December 1, the latest date
available, 144626 freight cars, or only 6.8 per cent of the owner-
ship, were in need of repair. This was a decrease of 60,385 cars
compared with the number in need of repair on January 1, at
which time there were 216,011, or 92 per eent. It is shown af
the Interstate Commerce Commission’s rate hearing at Kansas
City in November that the Atchison, Topeka & Santa Fe
Railway had increased its corporate surplus from $49,000,000 in
1913 to $230,000,000 in 1923, after all expenses and Iinterest
charges and dividends of 6 per cent on common and 5 per cent
on preferred stock had been paid.

Barron’s Financial Weekly, a most conservative authority,
estimates the Santa Fe will earn 14 per cent on its common
stock this year, against 12.4 last year; the St. Louis & San
Franciseo. 10 per cent; Union Pacifie, 14 per cent; Southern
Pacifie, 12 per eent; St. Louis & Southwestern, 14 per cent;
1llinois Central, 16 per cent.

I do not know what the Burlington's prospects are, but the
Burlington has for years regularly deelared dividends of 10
per cent, and recently declared a stoek dividend of 54 per cent
out of its earnings.

These important western roads, which we are told have not
fared as well the past year as the eastern roads, all show in-
creased earnings over 1822,

Still higher dividend earnings are forecast by Barron for enst-
ern lines, some of the top liners being New York Central, 18 per
cent; Reading, 15 per cent; and Louisville & Nashville, 12 per
cent. Two roads have recently declared extra dividends—the
Cineinnati, New Orleans & Texas Pacifie, 33 per cent, and the
Norfolk & Western, 1 per cent. The Virginia roads declarced a
gimilar extra dividend last December.

Thomas Gibson, a New York anthority on rallroad matters,
has made publie the following statement of net incomes of rail-
roads for the nine months of January to September, 1922 and

j Net income January to Beptember, inclusive.
EASTENN EOADS,

1923 1922
Baltimore & Ohio. .. ..|$34,022 S04 | 812,401,220
Chesapeake & Ohio. . .-| 13,201,795 | 12,004 253
Delaware & Hudson. . 035, 238 626, 001
Delaware, Lnrkawanm& “evtam............--.......... 9,427,312 5,058, 501
Erie. . -} 12,853,555 | 11,257,238
Lehigh Valley.. 2,779, #1 740, 532
New York Central 60, 406,603 | 35,007, 958

EDeficit.




1924.

CONGRESSIONAL RECORD—SENATE.

1389

Net income January te September, inclusive—Continued.
EASTERN ROADS—continued.

= 1923

ARt CONNE Ty s sl S A s s 44 | $10,839,608

Central ! 400,553 | 17624650

059,164 | 12,9063, 167

f 2,724,181

Bou 12, 501, 964
WESTERN ROADS.

m e | @t

10,458,732 | 12,735, 533

| teio

| Boim | 6474223

o] semn,65| 63461

2] sewsoe | 53,742

Bouthern Pacific.. --| 82,319, 156 , 166,910

Bt. Louls & San Francisco.. 13,756, 504 | 11,425,141

IO PACHRE . s rosres s senne anarsanpin e an e ] 18530, 014 | 17,000,170

In four hours Wall Street recently absorbed a bond issue of
$18,275,000 issued by the Louisville & Nashville and the Nickel
Plate, and it guickly snatched up $23,100,000 of the Seouthern
Pacific trust notes.

Mr., President, no well-managed road has as yet had any
difficulty in financing itself. Railroad bonds are higher, and
Wall Street reports a rapid upward movement of rallway
shares, due to the attention attracted to the increased earnings
of the roads. Wall Btreet's prophet, Jesse Livermore, fore-
casts still greater prosperity for the roads this year.

The net operating income of the railroads in the year just
closed is about $1,000,000,000. Contrast ‘this with their net
operating income in the five years from 1911 to 1915, inclusive,
which averaged only $715,000,000. And this record has been
achieved while the roads have spent $250,000,000 more during the
year for maintenance and improvements than they ever have
spent befere in the same length of time. This and the ex-
pansion program adopted by the roads for 1924 will bring their
total capital expenditures at the end of that period up to
$1,732,516,836 for the two years, an expenditure beyond all
. precedent.

The total income of all the roads In 1923 exceeded $8,500,-
000,000, the largest earnings in the history of the roads. The total
profits of all the roads during the year would pay a dividend
of 10 per cent on the aggregate capital stock of all the railroads
in the United States. The profits of the class 1 roads for the
first eight months of this year were approximately $70,000,000
greater than that received on rental during Government con-
trol. This seems to be the answer to the statement of the roads
that they can not reduce transportation charges and live.

Mr, President, I am frank to say I can see no permanent good
nor future stability for our system of rallway transport under
section 15a of the transportation act. Bection 158 presecribes
an arbitrary rule for the Interstate Commerce Commission to
follow, based upon the production of aggregate net railway
operating income. This rule was entirely new and untried and
has proven unsuccessful either in the production of revenue
or the making of reasonable rates that the great agricultural
business of this country can afford to pay.

There are 18 paragraphs of this section 15a. The basls of
the calculation is the establishment of an aggregate valuation,
not of particular railroads, but all those in a geographical group
and to compute what rates would produce in the aggregate a
net railway operating income of 5} per cent figured as a fair
return by the commission. z

Rates are arbitrarily fixed by the commission to bring a re-
turn of 5§ per cent on the reproduction value of every trans-
portation line whether or not the investment was prudently
made or the property efficiently managed. That is why the
public often regards section 15a 88 a guaranty to the rallroads,
although it does not as a matter of fact directly guarantee any-
thing to the carriers. We are demanding the repeal of this
section 15a because rates are determined with regard to the
ability of badly organized or located or capitalized or managed
roads to earn a profit on an investmment the proper ealculation

of which is in dispute, thereby establishing rates that earn

excesslve profits on well-organized systems. Roads which
should not have been built and others which always have lost
money for thelr owners are given a value two or three times
their actual worth. No account is taken of Improvidence of
investment. Roads which are grossly mismanaged are put on
the same basis as the efficlently managed property. The strong
carriers make the necessities of the weak carriers the justifica-
tion for taking more from the public than the public should ba
compelled to pay.

The recapture provision of section 15a is a farce. It encour-
ages extravagance and padded expense accounts by the prosper-
ous roads. While the big rallway systems are enjoylng pros-
perity it is doubtful whether the Government will make much
headway collecting the excess earnings over 6 per cent, one-
half.of which It is stipulated in the transportation act shall
g0 into a fund for lame-duck roads.

Mr. President, the repeal of section 15a as proposed in my
bill, 8. 91, will leave the Interstate Commerce Commission fres
to exercise its power according to its judgment, to adjust and
prescribe rates as the eircumstances may seem to the commis-
slon to justify, and at the same time conform to the funda-
mental principles of the law that rates shall be just and rea-
sonable. That means, of course, just and reasonable rates not
merely for the railroads but for the shippers and the public,
glving proper weight to every fact and cireumstance which ac-
cording to the judgment of the commission should affect both
private and publie interests. That always has been the funda-
mental principle of the regulation of rates provided for by the
act to regulate commerce and similar acts passed by the legis-
latures of the various States and contained in the constitution
of many States.

Mr. President, since the basis for adjustment of rates is net
railway operating income it necessarily includes the rates and
revenue prescribed by State authority in intrastate traffic, and
thus, as the law stands, the States have no authority except
what the Interstate Commerce Commission shall see fit to
permit them to exercise. Paragraphs 8 and 4 of section 13
of this act, providing for procedure in cases involving contro-
vergies pertaining to State rates, are therefore repealed by
the bill, but the provisions of paragraph 4 of section 18, pro-
viding for cooperation between the Interstate Commerce Com-
mission and the authorities of the States having control of
rate regulation, is reenacted by section 8 of this bill, in such
way, however, as to preserve the rights of the States except
where it is found that there is a specific unjust diserimination
arising from the State rates. In that event no attempt is
made to deprive the Interstate Commerce Commission of
power to prevent such a diserimination.

The right of the rallroads to prevent the commissions,
either State or interstate, from preseribing rates which would
be noncompensatory or so unjust or unreasonable as to be
confiseatory within the established precedents of the Supreme
Court of the United States in the great body of the law is
left entirely unaffected by this bill. The railroads have the
same protection precisely as they have always had under the
Constitution both of the United States and of the States which
have always afforded ample protection.

LEASES OF TEAPOT DOME NAVAL OIL LANDS,

Mr. HEFLIN., Mr. President, while my good friend, the
Junior Senator from Kansas [Mr. CappEr] was submitting his
resolutions and some remarks upon them about the necessity
for reducing freight rates, I thought of how at cross purposes
his resolutions and speeches are with his votes for the present
occupant of the chalr [Mr. Cumaming] for chairman of the
Committee on Interstate Commerce. I hope the Senator has
had a change of heart and that he will work with us now in
earnest to bring about the very much needed freight rate re-
duction.

Mr. President, on yesterday the Caraway motion was be-
fore the Senate, a motion that sought to discharge the Com-
mittee on Public Lands and Surveys from further considera-
tion of his resolution to cancel the lease of the Teapot Dome
oil reserve. It was my understanding that the motion under
the rule went over until to-day. That was the understanding
of many Senators on this gide of the Chamber. On this
morning I sought to have this motion laid before the Senate,
but the Chair held that it could not properly be laid before

the Senate. He was in error. I want to read just what
occurred on yesterday:
Mr. RomixsoX. The motion was made, and had any Benator

chosen to exercise his right to object to the consideration of tha
motion &t the time the motion was made ‘there could have been no
debate. But the Senator from Wlsconsin fnvited the junior Senator
from Arkansas [Mr. CARawaY], making the motion, to state his
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reasons for it. No objection was made; and the debate proceeded
until the Senator from Wisconsin concluded his remarks, at which
time he invoked the rule, which carries the motion over until to-
morrow. If the Chalr did not technically rule upon it, he should
have done so, with all due deference to the Chalr. It is conceded
that the motion goes over,

The present occupant of the chair was then in the chalr
and this is what he said:

The PRESIDENT pro tempore,
over,

I hold that the motion ought to have been lald before the
Senate this morning. The Chair, who is the Republican pre-
giding officer of the Senate, ruled otherwise. Then later on I
asked unanimous consent to have it laid before the Senate and
4 Republlcan Senator objected, the Senator from Oregon
[Mr, StaxrieLp]. So the failure to get action upon the motion
lies at the door of the Republican Party now in power. The
motion ought to have been considered to-day. The Chalir
ruled that it was not in order and upon my request for unani-
mous consent to take it up for immediate consideration ob-
Jection came from the, Senator from Oregon on the Republican
gide. So the Republican side seems determined not to per-
mit us to consider and pass this resolution, but we are going
to have a vote on i.

Mr., President, the more we find out about these oll deals
the worse it gets. Mr. Doheny, I understand, has just tes-
tified this afternoon to the effect that he let Mr. Fall have
$100,000, so that is $200,000 to date instead of $100,000. We
are told that the Teapot Dome Co. is constructing pipe lines
to Kansas City, costing several hundred thousand dollars,
if not millions of dollars, with a pumping station every 40
miles along the way., This is a mighty reservoir of the people's
oil, kept for use at some time when an emergency might come
and the Government might be held up by those who own all the
other oil on the continent, and then the Government could
go in and tap these mighty reservoirs and say, *“ We have oil
that we saved against a day of need like this.”

But what has become of it? A Cabinet officer, right under
the wing of the President, having in charge this property, the
immediate guardian of the Government’s interest, disposed of
it, and outside parties, the oil kings in the country, took it
over and are running their pumps now, pumping the oil out
and disposing of it day by day, while we are here contending
that the lease should be canceled, that the property should
be taken over by the Government and the Government pro-
tected, but you will not let us do it. We have a Republican
President within easy reach of the Capitol. We have a Re-
publican Senate and House., The whole Government, every
instrumentality of It, is in the hands of the Republican Party,
and we can not get actlon upon this very Important and press-
ing matter, What is it that Is back of this thing that in-
fluences you to oppose a showdown in the Senate, that causes
you to refuse us a vote on the simple proposition as to whether
or not the Government shall be bound by a fraudulent transac-
tion which transfers millions of dollars’ worth of property
belonging to the people to private control, bartered, as I said
on yesterday, like gheep in the market place. Why are you
not willing for us to drive the fraudulent possessors of this
Government property out of the control of it and stop them
from pumping this oil out of the Nation’s great oll reservoir?

Where is the Government's oll domain? Gone! It is all
gone under this lease, and you will not let us cancel the lease,
What party was In power when It was bartered? The Re-

ublican Party. What party was in power when the ecoal
ands of the Natlon were bartered and the Guggenheims be-
came coal kings? The Republican Party. Who was at the
head of the Department of the Interior when the coal lands
were bartered to the Guggenheims? Ballinger, a Republican,
Who was President? Mr. Taft, a Republican. So while Mr,
Taft was President and Mr. Ballinger was the Secretary of the
Interior the coal lands were squandered and disposed of to
the coal kings of the country. Since this very Republican ad-
ministration has come Into power and Mr. Fall, a Republican,
was Secretary of the Interlor, the oil lands of the United States
have been bartered to the oil kings of the country.

Mr. CARAWAY. Mr. President, may I interrupt the Senator
for just a moment?

Mr. HEFLIN. I am glad to yield to the Senator from
Arkansas.

Mr. CARAWAY. I was going to call atfentlon to the fact
that Mr. Doheny’'s attorney has just offered to turn back the
reservation which Doheny acquired. The attorney has also
asked that a commission be appointed to settle the differences
between his client and the Government, I should suggest also

Under the rule the motion will go

that when a commission is appointed there should also be ap-
E»olnted a warden for his client, for the former Seeretary of tha
tinterior, and for others who are involved in the same transac-
on. :

Mr. HEFLIN. Mr. President, I thank my good friend tha
Senator from Arkansas for his suggestion. He has rendered
very valuable service to his country in this matter; he hasg
rendered signal service, and he is entitled to the gratitude of
every right-thinking, honest man and woman in the Nation.
He has suggested {hat somebody ought to go to the peniten-
tiary. I agree with him on that. If I had it within my power,
I would send some of these gentlemen to the penitentiary. ;

Mr. President, I hold that a fraudulent transaction is not
binding on anybody who is homest. If an unfaithful public
servant, one who is crooked and corrupt, disposes of something
which is placed in his charge for safe-keeping and for protec-
tlon for a price, and obtains that price—I do not care how
hard and fast the contract may be written to transfer the in-
terest of the Government to the other corrupt party to tha
crooked deal—it will not hold good with me. I do not intend
to ever recognize any such contract as valid and binding upon
the people of the United States so long as I have the honor
and responsibility to speak in part for them.

Some of the Senators, including the Senator from Wisconsin
[Mr. Lexroot], have suggested that there are legal questions
involved which must be looked into. Nothing would please a
prosperous crook more than for somebody to say “ We are not
going to take your case up right now; we have several legal
questions to look into first.” He would appreciate the oppor-
tunity given him to get away and dispose of property fraudu-
lently obtained. 1Is it proposed to show this consideration to
a bunch of crooks? Legal questions to be investigated! Is it
to be held up and looked into to see what the legal Interests
of the fraudulent es are? And do you tell us that the
Government has got to wait and go into court? Senators, what
are we coming to? Are Senators from the sovereign States of
this Union going to permit a deal to be put over which sells
the Nation’s oil supply and cripples the national defense? And
yet some Senators say “ We have got to look into the legal
questions involved.” When such a matter is brought to my
attention and the facts of the case are set forth in so masterly
a fashion as was done on yesterday by the Senator from
Arkansas [Mr. CaAraway], I do not need any more to warrant
me in saying “ This deal Is wrong; it is fraudulent and cor-
rupt; and so far as I am concerned, technicalities and legal
gquestions to the contrary, notwithstanding, I am ready to vote
to- cancel the lease.” Then, if Mr. Sinclair and others in the
deal with him want to say that we had no right to cancel it,
let him and them go into the courts and test the right of the
Congress of the country to cancel it

Why should we walt while he is pumping out the oll, ex-
tending his pipe lines, and making deals maybe to dispose
of this property to what he may call innocent parties who
might say that they had no notice of the frand? Senators
will complicate it still more of they are going to walit in order
to look Into the technical situation and legal phases of the
transaction. The delay in a vote on this matter is helpful to
Sinclair & Co., and extremely unfortunate and hurtful to the
Government and people of the United States.

Mr. President, I have no patience with a man, in this body or
out of it, who, when a question is involved such as is involved
in this case, desires to postpone it because of technicalities. I
am ready to brush all technicalities aside and go right to the
very meat of this issue, which is, Was this a shady transaction?
Should this property have been disposed of as it was? No.
Then, what should we do? This man has got the property, but
it still belongs as a matter of right to the United States. He
is now disposing of the contents of these reservoirs. We should
do the proper thing and stop him as speedily as possible, What
will do that? The cancellation of the contract. What else?
Drive him out of possession of the property, and say “ Yon
came into possession wrongfully and fraudulently ; it never was
yours; as a matter of right and justice it belongs to the Gov-
ernment still, in spite of the fraudulent transactions that cover
it; so get off of it.” Then let him go into the courts, as I have
sald, and see whether or not we had a right to take that course.
That i8 my position, Mr. President. I wanted to get a vote on
the joint resolution to-morrow. I did not want the Senate to
adjourn until Monday, but the Senator from Kansas [Mr. Cur-
718] has obtained unanimous consent for that purpose, I under-
stand. I was present but did not hear the request when it was
made. I want now, before taking my =seat, to ask unanimous
consent that the order providing for the adjournment of the
Senate until Monday next be vacated so that we can vote on
this resolution to-morrow.
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Mr. CURTIS. Mr. President, the Semator from Wisconsin
[Mr. Lenzoor] is absent, and he reguested me to object to any
unanimous-consent agreement this afternoon. Se I ebject.

Mr. HEFLIN. Mr. President, the Senator from Kansas, who
is one of the leaders and Is the whip on the Republican side of

- the Senate, interposes an ebjection and of course I am helpless

in the maiter, and the Senate will have to adjourn umtil
Monday. I want the Recorp to show where the respensibility
for failure to vote on this resolution rests. Every Democrat in
this bedy believes that the Teapot Deme deal was erooked
and frandulent. I now move, Mr. President, that the joint reso-
lution be taken up for eonsideratiom the first thing on Menday
next when the Senate shall reconvene.

Mr. CURTIS. Mr. President, that motion Is out of eorder,
and I make the point of order against it. Such actlen can
only be taken by unanimons eonsent. Meonday will be calendar
day, and nothing ean be done on Monday except by unanimous
consent. It seems to me, as the Senator himself has diselosed,
inasmuch as neot only the Republican but the Democratic mem-
bers of the committee are now at werk on the investigation
and are eliciting all the facts on beth sides of the question,
that there is no reason why the joint resolution should be
taken up this afternoon or on to-morrow or on Monday. Let
the eommittee first make its report.

Mr. HEFLIN. The eommittee's report, Mr. President,
would in ne way be affected by the passage of this resolution.
The eommittee i3 acting as a grand jury and should go on
and indict—find all the faets and report them to the Semate
in the indictment. We are trying to apprehend the fellow who
is to be indicted and to keep him from disposing of the prop-
erty of the Government which is now in his possession. The
Investigation might be continued for two or three weeks.
Mr. Sinelair may sell $5,000,000 worth of oil before five weeks
shall have expired. So I am seeking to get action on this
matter to proteet the property. My motion, if agreed to,
would i no way affect the action of the committee which is
now investigating the other proposition. I want the Govern-
ment to take this property back, and take it back right now.

Mr. CARAWAY. Mr. President, may I interrupt the Sen-
ator from Alabama?

Mr. HEFLIN, I yield to the Senator from Arkansas.

Mr. CARAWAY. I do not think the Senator from Kansas
[Mr. Curris] quite understood the arrangement that was
made, or else he would not have made his statement. T under-
stood there would be no objection interposed to the considera-
tion of the joint resolution on Monday.

Mr. CURTIS. I know nothing about that arrangement, I
object to anything being done this affernoon.

Mr. CARAWAY. I so understood the Senator. I only
wished to call attention to the statement of the Senmator that
we could do nothing on Monday without unanimous consent.
1 think that matter was settled.

Mr. CURTIS. I did not hear that it was setfled, but the
members of the committee have asiked me to object fo anything
this afternoon, and I propose to object for this afternoon

Mr. CARAWAY. I understand the Senator’s position, but I
did not want the opportunity to pass without calling attention
to the fact that it was practically agreed that that should be
the course which would be pursued.

Mr. HEFLIN. Mr. President, the Senator from Arkansas—

The PRESIDENT pro tempore. Will the Senator from Ala-
bama permit the Chair to make a statement?

Mr. HEFLIN. Certainly.

The PRESIDENT pro tfempore. The Chalr thinks it is due to
him to state that, in his opinion, the motion of the Senafor
from Arkansas must be taken up by the action of the Senate.
It is in order now to move to proceed to the consideration of
the motion of the Senator from Arkansas.

Mr. OCURTIS. Mr. President, under the rule when a matter
comes back it has to go over for a day. o It would not be In
order now.

The PRESIDENT pro tempore. The motion of the Senator
from Arkansas was made yesterday.

Mr. €CURTIS. But if the President pro tempore will read
the rule he will see the provigion that when a measure comes
back to the Senate it must go over for a day.

The PRESIDENT pro tempore. The Chair is of the opinion
that if the motion were to prevall the joint resolufion itself
could not be taken uwp on the day on which the motion pre-
vailed.

Mr. CARAWAY. May I say to the Chair that during the
absence of the present occupant of the Chair there was entered
into a umanimous consent by which the eommittee was re-
Heved of further comsideration of the joint reselution, and
Btl;jol;:t resolution went over until the next meeting of the

ate

Mr. CURTIS. That is as I understand it

Mr. CARAWAY. I shounld not want the Chair to commit
himself about the matter without a full knowledge of the facts.

The PRESIDENT pro tempore. The Chair begs to recall
what he has Just said. The present occupant of the Chair
is just advised that while he was absent, by unanimous con-
sent, the committee was discharged from the consideration
of the joint resolution and it has taken its place upon the
calendar.

Mr. CARAWAY. Oh, no.

Mr. HEFLIN. No, sir.

The PRESIDERT pro tempore. Then, the Chalr has been
wrongly advised.

Mr. HEFLIN. The Senator from Arkansas [Mr. RosiNsoN]
objected to having it go on the calendar; and so the joint
resolution went to the table.

Mr. CURTIS. It lies on the table.

The PRESIDENT pro tempore. When the commiftee i3
discharged, a measure, if it is not otherwise ordered, must go
to the ealendar. It eam nmot be taken up for consideration—the
Chair is speaking now of a bill—on the day on whieh the com-
mittee was discharged.

Mr. CURTIS. That is the point I have been trying to make,

Mr. HEFLIN. Is if necessary to make a motion now that
this joint resolution be taken up on Monday?

Mr. CARAWAY and Mr, CURTIS. No.

Mr. KING. That motion ean be made on Monday.

Mr. CARAWAY. It will not require any motion.

Mr. HEFLIN. That was my understanding, namely, that

the matter was to come up on Monday and that the Chair was

then to lay it before the Senate.

The PRESIDENT pro tempore. The Chair is of the opinion
that it can be taken up at any time if it be on the calendar
wheatethe calendar is taken up, or otherwise upon action of the

Mr. HEFLIN. Can not the Chair lay it before the Senate
on Monday?

The PRESIDENT pro tempore. In the opinion of the Chair,
no.
Mr. HEFLIN. Well, Mr. President, under your ruling it
would not be the regular order the first thing on the calendar
on Monday, because it will be behind all the other measures
6n the ealendar. The joint resolution went over a day under
the rule, and on Monday, it seems to me, that it ought to be

Adaid before the Senate by the Chalr as soon as the Semnate

convenes. The Chair on his own motion has frequently Iaid
before the Senate resolutions without the suggestion or motion
of any Senator.

However, Mr. President, with the understanding that the
joint resolution is mot on the ealendar, but is on the table
and that it may be taken up on Monday, I have nothing more
to say.

The PRESIDENT pro tempore. It will require the action
of the Senate to take it up on Monday.

Mr, HARRISON. Mr. President, 2 parilamentary inquiry.

The PRESIDENT pre tempore. The Senator from Missis
sippi will state his parliamentary inquiry.

Mr. HARRISOXN. Mr. President, a parliamentary inquiry.
There seems to be a good deal of confusion about this joint
resplution. Is it now on the calendar or on the table?

The PRESIDENT pro tempore. The present occupant of
the chair was not present whem the order was made. He is
advised that there was a request for unanimous eousent that
it be placed upen the calendar, and there was an objection :
and therefore that it was not placed upon the ealendar, and
negessaruy it goes upomn what may be called the table eal-
endar.

Mr. HARRISON. S it is now on the table?

The PRESIDENT pro tempore. It is now on the table,
and it will require the action of the Senate to take it up for
consgideration.

Mr. HARRISON. Another parliamentary inquiry: Then the
Senator from Alabama could now move to proceed with the

| consideration of the joint resolution?

The PRESIDENT pro tempore, The Chair is of the opinion
that that mofion would not be in order to-day, because under
Rule XXVI all subjects from which a committee i3 discharged
are required to lie over one day for consideration.

Mr. HARRISON. I understood that this matter was laid
before the Senate on yesterday, though.

Mr. LODGE. That was the motion to discharge. The com-
mittee has now been diseharged, and the joint resolution
comes back and has to go over another day.

Mr. HEFLIN. Mr. President, a parliamentary inquiry.

The PRESIDENT pro tempore. The Senator from Alabama

4 will state his inquiry.
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Mr. HEFLIN, Will a motion be In order on Monday to take
up this joint resolution for consideration?

The PRESIDENT pro tempore. The Chair is of the opinion
that nothing less than unanimous consent can displace the cal-
endar under Rule VIII during the morning hour.

Mr. CURTIS. Until 2 o'clock.

Mr. HEFLIN. Until 2 o’clock; but after 2 o'clock——

The PRESIDENT pro tempore. The Chair is of the opinion
that after 2 o'clock it can be taken up upon motion,

Mr. HEFLIN. Well, we will try to get a vote on it Monday.

MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by Mr. Chaffee,
one of its clerks, announced that the House had agreed to the
report of the committee of conference on the disagreeing votes
of the two Houses on the amendments of the Senate to the
joint resolution (H. J. Res. 82) extending the time during
which certain domestic animals which have crossed the bound-
ary line into foreign countries may be returned duty free.

The message also announced that the Speaker of the House
had signed the following enrolled bills and joint resolution,
and they were subsequently signed by the President pro tem-
pore:

S.2. An act granting a franking privilege to Florence Kling
Harding ;

S.484. An act to extend the time for the completion of the
construction of a bridge across the Columbia River between
the States of Oregon and Washington at or within 2 miles
westerly from Cascade Locks, in the State of Oregon;

8. 627. An act to authorize the National Society United States
Daughters of 1812 to place a bronze tablet on the Francis
Seott Key DBridge;

S.801. An act granting the consent of Congress to the con-
struction, maintenance, and operation by the Valley Transfer
Railway Co., its successors and assigns, of a bridge across
the Mississippi River between Hennepin and Ramsey Counties,
Minn. ;

S.1367. An act granting the consent of Congress to the State
of South Dakota for the construction of a bridge across the
Missouri River between Brule County and Lyman County,
8. Dak.;

8.1368. An act granting the consent of Congress to the State
of South Dakota for the construction of a bridge across the
Missouri River between Walworth County and Corson County,
8. Dak. ;

H. R.185. An act providing for a per eapita payment of $100
to each enrolled member of the Chippewa Tribe of Minnesota
from the funds standing to their credit in the Treasury of
the United States; and

H. J. Res. 82.- A joint resolution extending the time during
which certain domestic animals which have crossed the bound-
ary line into foreign countries may be returned duty free.

The message further announced that the House had adopted
a concurrent resolution (H. Con. Res. 9) providing for a joint
session of the two Houses in the Hall of the House of Repre-
sentatives at 12 o'clock m. on Wednesday, February 27, 1924,
for the purpose of paying tribute to the life and character of
Warren G. Harding, late President of the United States, in
which it requested the concurrence of the Senate.

ADDRESS BY HON. WILLIAM E. CHILTON.

Mr. NEELY. Mr. President, I ask unanimous consent to
have printed in the Recorp an address recently delivered at
Parkersburg, W. Va., by Hon, William BE. Chilton, formerly an
able and distinguished Member of this body.

The PRESIDENT pro tempore. Is there objection? The
Chair hears none, and it is so ordered.

The matter referred to is here printed as follows:

AX AppRESS DELIVERED BY Ex-S8EnAToR W. E. CHILTON BEFORE AN
AUDIENCE ASSEMBLED AT PARKERSBURG, ON JANUARY 10, 1924,
UspER THE AUSPICES OF THR DEMoOCRATIC ExecuTivEe COMMITTER
OF THE STATE OF WEST VIRGINIA.

Mr. Chairman, ladies and gentlemen, this Is the age of speed, dis-
covery, and big things. Even in political speeches the audiences de-
mand the constant use of time-saving devices. Things which require
maps, diagrams, complicated explanations, or quadratic equations in
order to be understood are relegated to the countinghouse. *It may
not be best but it is true that we are living and working under high
pressure. Details are becoming mixed up with prineiples, so that the
careful student and educator is often confused as to whether the publie
1s disturbed by fleas or an incipient rash. Any analysis of American
conditions is complicated by insidious propaganda which has been
organized by money to dim the goal to which correct principles would
point. One concern in the East has bought up the principal magazines

of the country, and many of the prominent newspapers In the blg
citles are either in the control of the same interests or are so allied
to them as to weaken these papers as a force against the power of the
combined moneyed interests of the Hast. No one wants to hurl a
force against combined money, except when It would embarrags the
workings of the law of supply and demand or would inangurate a
system of governmental and industrial autocracy. But in these times
of powerful cross currents this carefully planned propaganda, aided
by elther a corrupt or a controlled press, may lead to gross error.
To be informed is the duty of citizenship. To mislead the publie is
now the only hope of the opposition.

This {8 a year when the public must umderstand all the way along
that blg money is satisfied with the present administration and has
determined to renominate Mr. Coolidge and to reelect him if It can.
Inasmuch as the Newberry case was the last straw that broke the
patience and quickened the conscience of the country, the wise heads
behind the oligarchy have decided that a more scientifie way of mak-
ing money mark the ballots must be devised. Hence the consolidation
of the magazines and the pulling of the strings upon the susceptible
part of the metropolitan press.

The situation is unlike that when Dolliver aroused this sleeping
Natlon to the robbery of the Aldrich tariff. Then the great magazines
gave the facts; now the facts are edited so that Mr, Coolidge becomes
a hayseed President; James J, Davis, the sly banker and friend of the
Penrose organization, appears as the apostle of labor; Andrew W,
Mellon, the second richest man on earth, who has been the head and
front of rallroad, industrial, and trust organizations that are forever
trying to control government, and who also was backed by Penrose's
organization, is made to appear as such a friend of the poor taxpayers
and workingmen that he sheds tears of horror at the way a Republican
law is robbing them,

The economic, financial, and business forecasts of these controlled
sources of information were humorous till they became mockeries.
Beginning in 1921, they assured us that prosperity was just ahead—
indeed, just around the corner. Three years of waiting and hoping
have brought the conviction that the country is traveling on a very
long square, It has been suggested that the * cormer” is like an old-
fashioned cane mill, which while it is ahead is attached to the same
center as the power and keeps the same distance ahead while the
power goes around.

This permanent condition of keeping prosperity ahead and “ just
around the cormer,” where it can not be seen, is very probably the
correct definition of * normaley.”

In the coming campaign the public must remember that an insidious
foe has prepared itself to hold the reins of government by doctored
news and false pretenses. They may take out their old wind-broken
steed called “ normaley "' and squirt into him a dose of dope that will
make him run this first furlong in “ Zev” and “ In Memoriam " time,
The old stock market Is always ready to take the field for the Repub-
lican Party., It will start up at the psychological moment as readily
as it has coughed up campaign funds and held up the lambs in the
past.

A masterpiece 18 about to be staged. Farmers Coolidge and Johnson
will be contending for the * Nobel prize” for friendship to agricul-
ture. Labor Chiefs Mellon and Davis will both aspire to supplant
Gompers and Stone as heads of organized labor, The blessings that
come to a country by having a contracted currency will be heralded in
squib, song, and story. All the good-sounding words like Americanism,
constitutionality, safety, 'sanity, prudence, law and order will be
given a trade-mark, and the subsidized part of the eastern press will
be prepared to swear that every bauk fallure, receivership, and bank-
ruptey proceeding is merely a growing pain. Every exposure of the
bucket shops, the inside deals, the extravagance of the Shipping
Board, the mismanagement of the Veterans' Bureau, and the incom-
petency and failures of governmental agencles will be placarded
“Reform ” and headlined by competent experts,

Biz money may fear to buy votes in the open market, but it will not
hegitate to pay double advertising rates for artistic camouflage and
Ananias analysis. The Weather Bureau will be a George Washington
for truth beside the progmostications and other output of the news
bureaus of that mammoth money machine that never forgets anything
and never learns anything; that knows what it wants and ecan recog-
nize a friendly hand in the dark by the touch. This is not a new
gituation to the Democratic Party. Jefferson, whose great mind read
throngh the coming years much of America’s success, visualized pres-
ent dangers and emphasized the tendency to grow evils amid rapid
development. He stressed the underlying principles which must and
will save this great Unlon of indestructible States bound together by a
Constitution that preserves the liberty and property of the citizen and
restrains only where necessary, and then only by the consent of the
governed. -

It was a great Demoecrat who interpreted these principles when
assailed by a State in the form of nullificatlon, and that same Demo-
crat made his party and himself immortal by challenging the First
National Bank in its impudent attampt to control elections and Con-
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gress with the power of money, After that the name of Jackson was
written beside that of Jefferson as defender of comstitutlonal govern-
ment.

Another crisis came fn 1912, There was no trouble to diagnose, but
there was need for a genius to apply a remedy that would square with
the Constitution, which 18 the very foundation of democracy. There
was also needed the guality of Jackson to stand like adamant against
the propaganda and corruption that would try to undermine whomso-
ever did more than talk against the secret government. It was then
that a third name was written upon the escutcheon of the Democratie
Party by the clear vislon, the faithful adherence to constitutional prin-
ciples, the Jacksonlan courage and tenacity of Woodrow Wilson. His
offense against what Roosevelt called the * malefactors of great wealth ™
was that they could not hoodwink him.  His achievements put to
shame their pretentions. He committed the unpardonable sin of prov-
ing that his critics were wrong.

Jefferson squared and leveled the party by the Constitution; Jackson
fought off the bandits; and Woodrow Wilson interpreted the principles
of the party in terms of modern development and gave the country
cight years of unexampled prosperity. The Republicans, in power in
both branches of Congress since March 4, 19189, nearly five years, have
not repealed onme of his constructive measures, They have nullified,
ignored, and violated these laws under sundry expedlents, but they are
a8 far from laying violent hands upon any+of them as they would be
of declaring against the doctrine that all free governments rest upon
the consent of the governed.

“ Imitation is the homage which vice pays to virtue; and nothing
is so distasteful to error as a practical demonstration, Neither the
Democratic tariff, nor the Federal reserve act, nor any of those meas-
ures known as the Wilson record, brought any of the disasters under
his administration which those who are now feebly adorinistering them
predicted at the time they were enacted. It took the McCumber Act,
and this weak, spineless, purposeless administration of the laws which
the members of that administration opposed but fear to repeal, to
bring the.country to its present unhappy state. The foreign relations
of this country should not be made the subject of partisan discussion.
It was the reactlonary wing of the Republican Party that first offended
in this regard. It captured that party in 1920 and, by subterfuge,
misrepresentation, the use of money, and with the power of combined
wealth, won a victory. It seemed that the powers of darkness caught
all the forces of righteousness asleep in 1920. Possibly the supreme
effort of the World War had fatigued the moral forces of the country.
Evidently the latter, while recuperating fromx the shock and exhaus-
tion of that war, lay dormant in the false security that a country
capable of doing what America dld in 1917 and 1918 was incapable of
doing what it did in 1920. The consequences of that mistake have
been as disastrous as it was unexpected. It can never be known how
much the illness of the Democratic leader contributed to the rough
journey begun in 1920. Deprived of his leadership and the power of
his volce and presence in the erucial perlods when the issues of 1920
were in the making, his party was like the * Stonewall Brigade " after
Chancellorsville. There was * none left in Ithaca to bend the match-
less bow " of Woodrow Wilson. But he lives to see his vindication in
the failure of what displaced hiz policles. The eountry now sees more
clearly his directness and courage in the chartless weakness of the
present ; it ean better appreciate the prosperity during his eight years’
incumbency amid the stagnation and desolation that now overshadow
business. His exalted purpose to outlaw war, which has, since this
Government was formed, taiken 75 per cent of all national income to
pay its results and in preparation for it, has been adopted by 50 pa-
tions and, as has been said, is the only thing in Europe that has a
soul. The efforts of those who have succeeded him to * touch not,
taste not, and handle not " have produced many ludicrous incidents of
the conflicts between necessity and duty, the “irresistible force and
the immovable body.” We may well leaye them to the fate that awaits
the eraft that floats helplessly to Nlagara.

A new crisls 1s at hand. It arises out of error—fundamental, gross
error. It is the error of violating human laws by ignoring their
spirit; it is the vice of attempting to set aside the law of supply and
demand. But time does not permit a discussion of general conditions.
Your chairman has asked me to speak on the subject of deflation. I
could talk to you for hours in reciting what the present era of en-
forced deflation has done to the country, but I shall take but a few
minutes to give you the high points of its injustice, and a short re-
view of the havoc it has wrought upon American business. When
Mr. Harding was elected there was eight hundred million more money
in circulation than there is now, although there was two billion less
gold in the hands of the Government. There is the story of the drop
in the prices of farm products and raw materials, such as ofl, coal, ete.,
and the cause of much of the country's difficulties.

By scare-head ecirculars, instructions to branch banks, and rigid
teats of eligible paper, as foolish as they are needless, they have re-
duced the volume of circulating medium, while the basis or redemp-

tion money, gold, has been accumulating. On the basis of 40 per

cent of gold reserve, the present circulation of money ecould be over
ten billions; but it is less than five billlons. Hence the country's
power In circulating money units is off over 50 per cent.

I feel gorry for anyone who compares any inflation of our cur-
rency with the German situation. Germany inflated on nothing. She
had no gold and issued marks based upon a mere promise, as did the
Southern Confederacy., That is now impossible in this country, be-
cause the Federal reserve act requires a gold reserve of 40 per cent.
France is financing on a 15 per cent basis, England on a 20 per cent
basis, while this country has about an 80 per cent basis, when only
40 is required by law. Germany's plan robbed the creditors; debtora
there paid their debts in marks having no value. Mr. Mellon has
taken the opposite course and has robbed the debtors. Both are
wrong. The true demoecratic theory is to rob no ome but to pre-
serve faith and have the necessary money as long as it is sound.

Lincoln warned Congress against allowing the people to get in
debt under one basis of money, and then forcing them to pay under
deflated money and credits. He called it the * crime of history ”;
it is truly the most unsavory Mellon ever cut by a Secretary of the
Treasury.

The result can be seen in the anxious faces of honest, solvent debt-
ors; in slow collections; in arrested development; In stagnation and
low prices for everything not protected by a tariff and handled by a
trust. The farmer's dollar is one thing when he buys, another when
he sells. His prosperity is the bottom rock of healthy development;
therefore his present situation is alarming.

The country’s business ought to be healthy. This is the richest
country on earth, and it has more gold in Government hands than had
England, Germany, France, and Russia in 1914. It has about half of
all the gold money in tha world, yet people with ample security are
pressed for money with which to pay thelr debts and to do business.
The answer that most business is done on credit, such as checks,
drafts, ete., is the mere statement of an irrelevant fact. If by that
is meant that the amount of money in circulation has nothing to do
with the business situation, then why have any circulating medium
at all? The very statement that there can be inflation carries the
idea that there can be deflation. As surely as that up carries the
idea of down; long, short; heavy, light; high, low; so 15 it that
inflation means the opposite of deflation. And wheneyer it be
charged, as the Republican platform and this administration do, that
there was inflation that was unhealthy, then it follows loglcally that
there can be unhealthy deflation. We are not thinking of the in-
stances of irresponsible issues of so-called money such as have been
made by Germany, Russia, the Southern Confederacy, and Mexico,
even the United States during the Revolutionary War, Let us deal
with the concrete question in hand—how stands it in the United
Btates which can not and need not issue a dollar that s not based
upon gold In the ratio of 40 per cent of gold reserve for every dollar
In circulation, a ratio tested by the Netherlands for centuries in the
management of banks of Issue and banks of discount? National and
State banks are required to keep but 15 per cent of reserve agalnst
their deposits, and the chances of presenting United States notes to be
redeemed in gold are infinitesimal as compared wlth the chances of
trespassing upon bank reserves by the presentation of cheeks. TFrom
the Treasury statement of November 1, 1928, the gold in the Treasury
and in Federal res¢erve banks and agencies was $4,168,091,621, and it
has been increasing since. The December statement shows that this
accnmulation is over four billion two hundred mdlHon, but it is not
before me now. Add to this the standard silver dollars and subsidiary
gilver In the Treasury and we have the following figures:

November 1, 1028 :
Gold as above____

Standard silver dollars
Subsidiary silver

--~ $4, 168, 001, 621
407, 727, 769

272, 905, 707
Total : 4, 938, 725, 09T

By theé same statement the total circulation of money was $4,849.-
921,139. In other words, the citreulating medium was $59,000,000 less
than the gold and silver In governmental hands.

When Mr. Harding wags elected in November, 1920, the circulation
was §5,0628,427,782, or $800,000,000 more than it was in November,
1923. But the gold stock had increased in November, 1923, about
$2,000,000,000 over the figures in 1920. The Mellon policy seems to
be, the more gold the less circulating medium. The country, suffering
from the lack of money and credits, is wondering what Mr. Mellon pro-
poses to do with the vast stock of gold that is now plling up in the
Treasury ; already constituting, as before stated, about one-half of the
money gold of the world. '

If this situation is not the culmination of purpose, why did the Re-
publican platform promise * deflation ”? Surely we shall not be blamed
for saddling upon an administration a result which it is commlitted to
bring about and which by every known mode of computation has been
accomplished.

Credits, ontside of the precinets and environments of the New York
stock market, have followed the downward trend of money. That was
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inevitable--as well attempt to cut off the hand and leave the fingers as
to expect credits to be healthy when the circulating medinm i8 un-
naturally eontracted. That is an unbroken rule of finance,

How this deflation has been accomplished is well known. The Re-
publican purpose to do it, as promised in Ats platform, was openly
avowed, and there was never any suggestion, either that it could not
e helped or that it had been begun prior to 1920 till the ery of dis-
tress from the farmers, merchants, and country banks warned Washing-
ton that there 18 something in the United States besides the stock
market and the international banks. I have pot time now to review the
details of the process of deflation, It is sufficient to say that Congress
has been Republican in both branches since March 4, 1919; that by
resolutions Congress called upon the Secretary of the Treasury to take

steps to deflate; that it had the power to protect business at every

stage of the downward trend, and that the Republican platform com-
mits that party to this policy. To say that general conditions are now

good 1s to admit that the New York Stock Exchange is the whole |

country. Bank deposits in West Virginia have fallen off.

The coal business is in the most deplerable condition known in the

history of that industry. Crude ofl went off from $6.10 nnder Wilson
to $2.85 uwnder Harding. Farmers' products have not beem selling for
actual cost. There are many instances of cattle shipments which
hardly netted the cost of transportation and sale. Judleinl and
trustee sales, executions and foreclosures are so commeon that it is
mockery to deny that money, except for Wall Street gambling and for
big business combinations, is tight. The reason is obvious. The debtor
class, the developers of the country, can net get money upon thelr
property. The farmer who gave a note for $1,000 in 1920 could have
paid that note with any elght steers on his farm. By 1021 1t required
20 steers to pay it. Deflation cost him 12 steers and, maybe, injured
his credit besides. The oil producer who borrowed $1,000 in 1920 conld
have paid his note with 166 barrels of oll. When oil went to $2.85 a
barrel, he paid the note with 425 barrels. Deflatlon cost him 259
barrels of oil. The producers of the country's raw material; the de-
velapers who drill oil wells, open coal mines, build short railread lines,
pipe lines, and develop the timber, brick, and limestone business; the
farmers and the manufacturers; and the merchants, traders, and
dealers, were caught with debt, and they had nothing but their prop-
erty and their services with which to pay. To get momney on their
property has been most difficult, and thonsands have been compelled to
sell at ruinons prices to avold foreclosure. It is the same story as
1878, 1893, and 1907—a rich country with the money market cornered.
The debtor class had to suffer, and as that class does most of the
developing, development stopped. Of course, Lincoln called it the
*“erime of history.” The Federal reserve system, that wise measure
intended to prevent these periodical recurrences of a * tight money "
market by having as its basic, indispensable principle a gold reserve
nearly three times the legal bank reserve, and which financed the
World War on a stock of gold of about one-half of the present stock,
has been, by those who were its enemies when it was passed, so manipu-
lated as to perform the same service for big finance that the great
eastern banking houses did prior to its enactment. The country has
made the grave mistake of calling upon & trust magnate to bandle
the banking system which was intended to protect the business of the
country from the * money squeezers.” It is like appointing a boot-
legger to enforee the prohibition laws. We bave appointed a rabbit
to guard the country's edabbage patch.

This administration is responsible for this situastion. Let no Demo-
erat say that the war is responsible for all the country's misfortunes,
H that be true, why blame the Republicans for what was unavoidable?
It was not unavoldable, and we are cowards if we fall to drive home
the responsibility. This issue, with the tarif, the awful burden
of taxation, the utter failure to formulate a rational world policy,
will drive this administration from power. But we cam mot win ex-
cept with Jacksonlan and Wilsonlan courage. The natlonal leader
will come If we, by precept and example, make the place for him. The
people are tired of tricks, trades, excuses, and cowardice—all leading
to no concrete results but to ever-increasing costs. The present eflort
of Mr. Coolidge to reduce taxes levied under and by a Republican law,
we nccept as an apology, and we wlill nid in giving the people relief.
But if & bandit takes your purse, you are not called upon to elect him
to office when he returns a part of the money that it contained. The
Democratie ery 13 * Reduce taxes all along the line ” and let the people
have sufficient money to do business, providing the money 18 sound.

Ag 1 snid, the party will produce the leader. It is not for me to
say who he shall be. But having trled the Republican Congress
gince 1919 and a Republean Pregident sginece 1921, and finding that
the troubles and thelr intensity are ever increasing, it i3 clear that
relief can not be expected In that guarter. We know that the
country 4s leoking to the Democratic Party, and T have faith that
the 'God of Hests, who has mever failed this country In its distress
will lead the Demoecratic convention next summer to the man who will
have the equipment and the courage to interpret the principles of
Jefferson, Jackson, and Woodrow Wilson in terms that square with

the Constitution snd with Democratic tradition. We ean not over-
look this linking of opportunity and duty with the party that stands
for special privilege to none and equal opportunity for all

MEMORIAL AUVDEESS ON THE LATE PRESIDENT HARDING.

Ar. LODGE. Mr. President, I ask that the concurrent reso-
lslﬁan from the House of Representatives be laid before the

ate,

The PRESIDENT pro tempore. The Chalr lays before the
Senate a concurrent resolution from the House of Representa-
tives, which will be read.

The reading clerk read House Concurrent Resolution No. 9,
as follows:

I THB HOUSE OF REPRESENTATIVES,
January 2§, 192§,

Whereas the sudden death of Warren G. Harding, late President of
the United States, occurred during the recess of Congress, and the
two Houses desire to glve fitting expression to the general grief and to
commemorate his most notable services to his country and the world:
Therefore be it

Resolved by the House of Representatives (the Semate comourring),
That the two Houses of Congress shall assemble in the Hall of the
House of Representatives on the day and hour fixed by the joint com-
mittee, to wit, Wednesday, February 27, 1924, at 12 o'clock m., and
that in the presence of the two Houses there assembled an address
upon the Hfe and character of Warren G. Harding, late President of
the United Btates, be pronounced by Hon. Charles B. Hughes, and that
the President pro tempore of the Senate andl the Speaker of the House
of Representatives be requested to invite the President and the two
ex-Presidents of the United States, the former Vice President, the
heads of the several departments, the judges of the Supreme Court,
the ambassadors and ministers of foreign governments, the governors
of the several Btates, the General of the Armies, and the Chief of
Naval Operations to be present on that occasion ; and be it further

Resolved, That the President of the United States be requested to
transmit a copy of these resolutions to Mrs. Harding and ‘to assure
her of the profound sympathy of the two Houses of Congress for her
deep personal affiiction and of their sincere condolence for the Iate
national bereavement.

Mr. LODGE. Mr. President, I move that the Senate concur
in the resolution of the House of Representatives.
The concurrent resolution was considered by unanimous con-

sent, and agreed to.

ANNUAL REPORT OF ALTEN PROPERTY CUSTODIAN.

Mr. BEANDEGEE. Mr. President, the annual report of the
Alien Property Custodian was referred to the Committee on
the Judiclary. I am informed that it should be referred to
the Committee on Printing. I ask that the reference be
changed, and that it be referred to the Committee on Printing.

The PRESIDENT pro tempore. The Senator from Con-
necticut asks that the report of the Allen Property Custodian
be referred to the Committee on Printing. Without objection,
the change of reference will be made.

CONDITIONS IN THE RUHR AND RHINELAND (8. DOC. NO. 26).

Mr. PEPPER. I hold in my hand what seems to me to be
a very illuminating and informing record of personal observa-
tions in the Ruhr and Rhineland during the past summer, by
William Seaman Bainbridge, of the New York Commandery of
the Military Order of Foreign Wars of the United States.
The document contains so much valuable information that I
venture fo ask unanimous consent that it be published as a
Senate document.

The PRESIDENT pro tempore. Is there objection?
Chair hears none, and it is so erdered.

EXECUTIVE SESSION.

Mr, LODGE. I move that the Senate proceed to the con-
gideration of executive business. :

The motion was agreed te, and the Senate proceeded to the
consideration of executive business, After 10 minutes spent
in executive session the doors were reopened, and (at 4 o'clock
and 43 minufes p. m.) the Senate adjourned until Monday,
January 28, 1924, at 12 o'clock meridiam.

NOMINATIONS.
Egecutive nominations received by the Senate January 2}, 1924,
* MeMmBERS oF THE UNITED STATES SHIPPING BoARD,

Frederick I. Thompson, of Alabama, for a term of six years.
(A reappointment.)

William 8. Hill, of Mitchell, 8. Dak., for the unexpired term
of six years from June 9, 1921,

Dert E. Haney, of Oregon, for the unexpired fterm of four
years from June 9, 1821, ¥

The
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POSTMARTERS. >
ALABAMA,
Lucious E. Oshorn to be postmaster at Vina, Ala. Office be-
came presidential January 1, 1924,
Grover C, Warrick to be postmaster at Millry, Ala. Office
became presidential October 1, 1923.

ARIZONA.

Margaret II, Finletter to be postmaster at Insplration, Ariz.
Office became presidential January 1, 1924,

CALIFORNIA.

Walter M. Brown to be postmaster at Turlock, Calif.,, in
place of R. P. Giddings. Incumbent’s commission expired
August 15, 1923.

COLORADO.

Alice J. Reed to be postmaster at Sanford, Colo. Office be-
came presidential October 1, 1923.

ILLINOIS.

Leo W. Ruedger to be postmaster at Thawville, IIl. Office
became presidential April 1, 1923.

Elva B. Towler to be postmaster at Shobonier, Ill, Office
became presidential January 1, 1924,

Hugh F. Britt to be postmaster at Olmsted, I1l. Office be-
came presidential January 1, 1924,

David R. Bennett to be postmaster at Panama, Ill., in place
of Alfreda Desborough, removed.

Arthur C. Lueder to be postmaster at Chicago, IlL, in place
of Arthur O. Lueder, resigned.

KANSAS,

Ora A. Smith to be postmaster at Marysville, Kans, in
place of H. M. Brodrick, removed.

Charles C. Andrews to be postmaster at Norcatur, Kans., in
place of F. J. Castle. Incumbent’s commission expired Jan-
uary 23, 1924,

Philip B. Dick to be postmaster at Mount Hope, Kans., In
géace 9313 P. B. Dick. Incumbent’s commission expired January

, 1924,

George W. Tompkins to be postmaster at Melvern, Kans., in
place of J. 8. Dooty. Incumbent’s commission expired Jan-
uary 23, 1924,

Clarence Leidy to be postmaster at Leon, Kans., in place of
J. A. Marshall. Incumbent’s commission expired January 23,
1924,

Lloyd B Clothier to be postmaster at Holyrood, Kans.,, in
lace of Berthold Stratmann. Incumbent’s commission expired
anuary 23, 1924.

Robert R. Carson to be postmaster at Hamilton, Kans,, in
place of A. F. Dove. Incumbent’s commission expired January
23, 1924,

Chauncey J. Nichols to be postmaster at Arcadla, Kans., in
place of W. A, Caldwell. Incumbent’s commission expired Jan-
uary 23, 1924,

MARYLAND.

Harry E. Pyle to be postmaster at Aberdeen Proving Ground,
Md,, in place of W. A. Aaronson, resigned.

MASSACHUSETTS.

Carl H. Carlson to be postmaster at Franklin, Mass., in place
of G. H. Staples, declined.

MICHIGAT.

Wellington E. Reid to be postmaster at Ubly, Mich., in
place of W. H. Reid. Incumbent’s commission expires Janu-
ary 26, 1924,

Milburn G. Hill to be postmaster at Plymouth, Mich.,, in
place of M. G. Hill. Incumbent’s commission expires Janu-
ary 26, 1924,

Norman J. Laskey to be postmaster at Milan, Mich,, in place
of J. R. Gump. Incumbent's commission expires January
26, 1924,

Frank G. Leeson to be posimaster at Manchester, Mich., in
place of F. H. Koebbe. Incumbent's commission expires
January 26, 1924.

Fay Elser to be postmaster at Litchfield, Mich., in place of
H. W, Denham. Incumbent’s commission expires January
26, 1924.

,Putrlck O'Brien to be postmaster at Iron River, Mich., in
place of H. G. Scott. Incumbent’s commission expired July
28, 1923.

Byron D. Denison to be postmaster at Galien, Mich., in place
of D. H. Allen. Incumbent’s commission expires January
26, 1924,

MINNESOTA,

Thomas Clarkson to be postmaster at Bethel, Minn, Offica

became presidential October 1, 1923.
MISSISSIPPL

Susan R. T. Perry to be postmaster at Tchula, Miss, In
place of 8. R. T. Perry. Incumbent’s commission expires
January 28, 1924,

MISSOURL X

Alexander T. Boothe to be postmaster at Plerce City, Mo.,
in place of C. C. Le Compte. Incumbent’s commission expired
January 23, 1924,

Thomas E. Hubbard to be postmaster at Dexter, Mo., in place
of Webb Watkins, Incumbent’s commission expired January
23, 1924,

MONTANA.
Leslle L. Like to be postmaster at Drummond, Mont., in

place of T. H. Morse, Jr. Incumbent’s commission expired
August 5, 1928.

Joseph D. Filcher to be postmaster at Boulder, Mont., in place .

of J, D. Filcher. Incumbent's commission expired August 5,
1923.

NEW JERSEY.

Herman H. Ahlers to be postmaster at Weehawken, N. J., in
place of Emil Groth, Incumbent’s commission expires January
28, 1924.

Arthur F. Jahn to be postmaster at Ridgefield, N. J., in place
%ﬂ _“I C. Conor. Incumbent's commission expires January 28,

Thomas Post to be postmaster at Midland Park, N. J., in
place of Thomas Post. Incumbent’s commission expires Jan-
uary 28, 1924,

Ralph H. Hulick to be postmaster at Browns Mills, N. T.,
in place of M. W. Hargrove. Incumbent’s commission expired
September 10, 19623.

NEW YORK,

Bernard A. Marzolf to be postmaster at North Java, N. Y.
Office became presidential January 1, 1924,

John H. Quinlan to be postmaster at Pavilion, N. Y., in place
of J. H. Quinlan. Incumbent's commission expired August 3,
1923.

NORTH CAROLINA.

W. Heman Hall to be postmaster at Rosehill, N. C., in place
of H. G. Early, removed.

Neill K. Currie to be postmaster at Tabor, N. C. in place
of W. C. Graham. Incumbent's commission expires January
26, 1924,

Herbert C. Whisnant to be postmaster at Granite Falls,
N. €, in place of M. L. Moore. Incumbent’s commission ex-
pires January 26, 1924,

NOBTH DAKOTA.

George O. Gray to be postmaster at Wilton, N. Dak., in
piace of C. G. Mathys, resigned.

Almeda Lee to be postmaster at Mohall, N. Dak., in place of
L. E. Behan. Incumbent’s commission expired January 23,
1924,

Peder T. Rygg to be postmaster at Fairdale, N. Dak.. in
place of D. S. Thompson. Incumbent’s commission expired
January 23, 1924,

OKLAHOMA,

William E. Watson to be postmaster at Quinton, Okla., in
place of J. C. Willlamson. Incumbent's commission expired
August 29, 1923.

Thomas G. Rawdon to be postmaster at Paden, Okla., in
place of J. A. Burch. Incumbent’s commission expires Janu-
ary 28, 1924,

Hugh M. Tilton to be postmaster at Anadarko, Okla., in
place of J. D, Pugh. Incumbent's commission expired August
29, 1923.

PENNSYLVANIA,

Edna Bracken to be postmaster at Wehrum, Pa. Office be-
came presidential January 1, 1924,

George J. Miller to be postmaster at Pittston, Pa., in place
of John Kehoe, resigned.

Robert C. Miller to be postmaster at Gettysburg, Pa., in place
of C. 8. Dunean, resigned.

Hugh D. Shallenberger to be postmaster at Vanderbilt, Pa.,
in place of L. N. Strickler. Incumbent’s commission expired
August 5, 1923.

John W. Frease to be postmaster at Somerset, Pa., In place
of A. B. Grof. Incumbent's commission expired August 5, 1923.




CONFIRMATIONS.
Ezecutive nominations oonﬂm;;z by the Senate January 2},
1

SURVEYOR GENEBAL OF ARIZONA.
Charles M. Donohoe to be surveyor general of Arizona.
POSTMASTERS.
CALIFORNIA,
Orrin B. Camp, Engelmine.
John J, Blaney, Weaverville,
KANSAS.
Vertie O. Booth, Bird City.
Elmer H. Hilton, Hunnewell.
MINNESOTA.
F. Verne Langdon, St. Louis Park.
Milton P. Mann, Worthington.
NEW YORK,

Frank H. Burmaster, Irving.
NORTH CABOLINA.

Wade H. McCotter, Grifton.
Theodore K. McCrary, Lexington.
Charlie H. Murray, Middlesex.
Arthur B. Dickey, Murphy.
William 8. Saunders, Roanoke Rapids.
COyril L. Walker; Roper.
John H. Elliott, Stony Point.
Alexander B. Berry, Swangquarter.
Lat W. Purser, Vanceboro.
NORTH DAKOTA,

Otto Sougstad, Northwood.
William A, Andrews, Walhalla.

OHIO.
Elizabeth McNaught, Frazeysburg.
Charles I", Faris, Hillsboro.
M. Margaret Searl, South Webster.
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REHODE ISLAND. OREGON.
Thomas D. Goldrick to be postmaster at Pascoag, R. L, In Nels 0. Neilsen, Wendling.
place of Francis Fagan. Ineumbent's commission expired Au- PENNSYLVANIA,
gust 5, 1923. Smith A, Ma
yers, Grove City.
BROUTR NABOLA. John L, Coldren, Manheim.
Peder A. H. Hagen to be postmaster at Revillo, 8. Dak., in Thomas B. Painter, Muney.
place of P. A. H. Hagen. Incumbent’s commission expired Walter B. Parker, Stoneboro.
January 23, 1924, i -
TENNESSEE, 15 S mom: ISLAND,
Joe N. Wood to be postmaster at Ridgely, Tenn., in place of e an, Westerly.
P. B. Walker, resigned. SOUTH CAROLINA.
' Peter Cashon to be postmaster at Dukedom, Tenn., in place | Murphy T. Sumerel, Ware Shoals.
of J. M, Welch. Incumbent's commission expired January 23, TEXAS,
1024, John C. Gee, Call,
TEXAS. Harvey L. Copeland, Coupland.
Willlam F. Hofmann to be postmaster at Carrollton, Tex. Leo 8. Spencer, Crowell
Office became presidential October 1, 1923, Olive M. Nash, Damon,
Nora Wagner to be postmaster at Kingsbury, Tex., in place Cornelius A. Ogden, Deweyville.
of W. A. Fricke, resigned. Minnie Owens, Dickinson.
Joe Burger, sr., to be postmaster at Wharton, Tex., in place Daniel B. Bynum, Eustace.
of Oswald Garrett. Imcumbent’s commission expired July Nora O, McNally, Godley.
28, 1923, Velma M. Scott, Graford,
Frank R. Harrison to be postmaster at Jewett, Tex., in place Edna Sirman, Grayburg.
of L. 8. Harvison. Incumbent’s eommission expired August Cass B. Rowland, Hamlin,
15, 1923. . Effie H. Briscoe, Hebbronville,
Jefferson D. Bell to be postmaster at Bartlett, Tex,, in place Lottie H. Rector, McCaulley,
of G. A. Lindemann. Incumbent’s commission expired Septem- John B. Vannoy, MeLean,
ber 5, 1022, Thomas E. Williams, Matador.
VIRGINTA, %}?Ems lg Spilman, Mission.
Guthrie R. Dunton. jr., to be postmaster at White Stone, Va. am R. Williams, Montague.
Office became presidential April 1, 1921. Beulah W. Carles, Muleshoe.
Dorsey 'I. Davis to be postmaster at Nathalie, Va., in place | Connle Stewart, New Warverly.
of J. M. Anderson, resigned. Francis M. Bell, North Zulch.
' B Nora M. Kuhn, Paige.
e e P George E. Neese, Penelope.
Harry B. Onn to be postmaster at Dryad, Wash. Office Robert Montgomery, Ponta.
became presidential October 1, 1923. Henry B. Cannon, Shelbyyille,
WEST VIRGINIA. Lawson B. Fulgham, Voth.
George B. McNeeley to be postmaster at Mannington, W. Va,, | William T. McPherson, Ysleta.
in place of J. F. Beatty. Incumbent’s commission expired
JAugust 5, 1923, WITHDRAWAL,
WYOMING. E o 2 ith
Levi H. Converse to be postmaster at Salt Creek, Wyo. Office | £@ecutive nominations it d’}ang 4" from the Senate January 24,
became presidential January 1, 1924, >
POSTMASTER.

Maggie J. Olds to be postmaster at Orwell, in the State of
Ohio.

HOUSE OF REPRESENTATIVES.
Taurspay, Januvary 2}, 1934,

The House met at 12 o'clock noon,
The Chaplain, Rev, James Shera Montgomery, D. D., offered
the following prayer:

Our Heavenly Father, how much we need Thy presence, the
gift of Thy grace, and the blessing of Thy wisdom. Teach us
how to live by blessing the truth to us. Oh, be gracious and
impart this mercy to every Member of this Chamber. Thou
hast set before us a wonderful ideal; inspire our zeal to ap-
proach it. May our lives speak well in wise precept and by
exalted example. In all our obligations to our God and to our
country may we eagerly seek the best and the wisest in all
things and, above all, never break faith with ourselves,
Through Jesus Christ our Lord. Amen.

The Journal of the proceedings of yesterday was read and ap-
proved.

DIVISION OF HFFICIENCY, CIVIL SERVICE COMMISSION,

The SPEAKER. The Chair referred the bill H. R. 5723, to
repeal certain portions of the urgent deficiency appropriation
act approved February 28, 1916, to the Committee on the Judi-
clary. The chairman of the Committee on the Judiciary and
the chairman of the Committee on Civil Service have agreed
that the bill should go to the Committee on Civil Service.
Therefore, without objection, the Chair will rerefer the bill
to the Committee on Civil Service.

There was no objection.

MESSAGE FEOM THE SENATE.

A message from the Senate, by Mr. Craven, Chief Clerk of
the Senate, announced that the Senate had passed without
amendment bills of the following titles:
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H. R.5196. An act granting the consent of Congress to the
construction of a bridge across the Rio Grande; and

H. R. 185. An act providing for a per capita payment of $100
to each enrolled member of the Chippewa Tribe of Minnesota
from the funds standing to their credit in the Treasury of the
United States.

The message also announced that the SBenate had passed bills
of the following titles, in which the concurrence of the House
of Representatives was requested:

8.1760. An act to carry out the findings of the Court of
Claims in the case of the Fore River Shipbuilding Co.;

8.9048. An act for the relief of the family of Lieut. Henry N,
Fallon, retired;

8. 1035. An act for the relief of the city of New York;

8.1572. An act for the relief of the New Jersey Bhipbulld-
ing & Dredging Co., of Bayonne, N. J.;

8, 1765. An act for the relief of the heirs of Agnes Ingels,

deceased ;

8.2112. An act authorizing the Department of Agriculture
to issne semimonthly ecotton-crop reports, and providing for
their publication simultaneously with the ginning reports of
the Department of Commerce; and

8. 2118. An act to amend the act entitled “An act anthorizing
the Director of the Census to collect and publish statistics of
cotton,” approved July 22, 1912, .

SENATE BILLS REFERRED.

Under clause 2, Rule XXIV, Senate bills of the following
titles were taken from the Speaker’s table and referred to their
appropriate committees as indicated below:

8.1769. An act to carry out the findings of the Court of
Claims in the case of the Fore River Shipbuilding Co.; to the
Committee on Claims.

8. 046. An act for the relief of the family of Lieut. Henry N.
Jrallon, retired; to the Committee on War Claims.

8.1035. An act for the relief of the city of New York; to the
Committee on War Claims,

8.1572. An aet for the relief of the New Jersey Shipbuilding
& Dredging Co., of Bayonne, N, J.; to the Committee on Claims,

8. 1765. An act for the relief of the heirs of Agnes Ingels, de-
ceased ; to the Committee on Claims. :

8. 2112, An act authorizing the Department of Agriculture to
issue semimonthly cotton-crop reports and providing for their
publication simnltaneously with the ginning reports of the De-
partment of Commerce; to the Committee on Agriculture.

8. 2113. An act to amend the act entitled “An act authorizing
the Director of the Census to collect and publish statistics of
cotton,” approved July 22, 1812 ; to the Committee on the Census.

ENROLLED BILLS BIGNED.,

Mr. ROSENBLOOM, from the Committee on Enrolled Bills,
reported that they had examined and found truly enrolled bills
and a joint resolution of the following titles, when the Speaker
signed the same:

H. J. Res. 82. An act extending the time which certain do-
mestic animals which have crossed the boundary line into
foreign countries may be returned duty free;

S.0627. An act to authorize the National Society United
States Daughters of 1812, to place a bronze tablet on the Fran-
cls Seott Key Bridge;

$5.484. An act to extend the time for the completion of the
construction of a bridge ncross the Columbia River between the
States of Oregon and Washington at or within 2 miles
westerly from Cascade Locks in the State of Oregon;

8.2, Apn act granting a franking privilege to Florence Kling
Harding;

8. 1868, An act granting the consent of Congress to the State
of South Dakota for the construction of a bridge across the
gmls:s)ouri River between Walworth County and Corson County,

. Dak.;

8. 801. An act granting the consent of Congress to the con-
struction, maintenance, and operation by the Valley Transfer
Railway Co., its successors and assigns, of a bridge across the
%;;gi[sslppl River between Hennepin and Ramsey Counties,

S, 1367. An act granting the consent of Congress to the State
of South Dakota for the construction of a bridge across the
gg:ouri River between Brule County and Lyman County, S.

» .

H. R.185. An act providing for a per capita payment of $100
to each enrolled member of the Chippewa Tribe of Minnesota
from the funds standing fo their credit in the Treasury of the
United States;

H. R, 5196, An act granting the consent of Congress to the
construction of a bridge across the Rio Grande; and

"S.160. An act aunthorizing the State of Georgia to construct
8 bridge across the Chattahoochee River, between the States
of Georgia and Alabama, at or near Fort Gaines, Ga.

EXTENBION OF EEMARKS—EOLDIERS' BONUS.

Mr. HUDDLESTON. Mr. Speaker, I ask unanimous consent
to extend my remarks in the Recoxp.

The SPEAKER. Is there objection?

There was no objection.

The extension of remarks referred to is here printed in full, -

as follows:

Mr. HUDDLESTON. Mr. Speaker, the soldiers’ bonus has
now been an issue in Congress for more than five years. Pos-
sibly it will be of some interest for me to state my connection
with the subject and how it was originally brought forward.

ORIGIN OF BONUS LEGISLATION.

On December b, 1018, within 30 days after the armistice was
signed, I introduced H. R. 18255, which was the first bonus bill
ever presented in Congress. A few days later I made an argu-
ment in favor of my bill before the House Committes on Mili-
tary Affairs. On January 2, 1919, I made the first speech ever
made in Congress in behalf of such legislation.

By my bill a bonus of $180 was proposed for each soldier,
That seemed to be the least amount that it was decent to offer,
yet it was as much as I felt there was a chance to get. I con-
gidered that it would serve to pay for a civilian outfit and
keep the discharged soldier for a few months, until he could
find a job and reintegrate himself into civil life. Reference to
my bill is found on page 169 of part 1, volume 57, of CoNGrES-
stoNAL Recorn. My speech in behalf of the bonus is reported,
beginning on page 955 of the same volume.

My plan for a bonus was new. The soldiers were in eamp or
overseas and thinking of little except how to obtain a dis-
charge, Public sentiment was dormant. I was unable to
secure much support for my bill, and Congress adjourned with-
out any further actiom upon it. Six months later, with a new
Congress in session, bonus bills became numerous, public senti-
ment was aroused, and Congress was alive on the subject
But the golden moment had passed. The bulk of the soldiers
had found work of one kind or another. There was no longer
the pressing and instant need for the legislation. No final
action was taken. The subject has continued to agitate Con-
gress down to the present time. Many who were indifferent
when the idea was first presented are now clamorous for such
legislation.

The soldiers needed the bonus most when they were dls-
charged ; but although their needs diminish with the passing of
time, thelr right is the same now as at the beginning. If when
the soldiers were discharged we were under a moral obliga-
tion to rehabilitate them and put them back into eivil life, our
obligation has not been liquidated by the lapse of time. It is
just as strong to-day as ever. I hold that there was such 2
moral obligation; therefore I shall not hesitate to vote for the
bonus whenever it may come up, no matter how long delayed
the payment of the moral debt may be.

HOW $30 BRONUS WAS ADOPTED,

At the time my bonus bill was introduced there was pending
in the Senate a revenue measure which had been passed by the
House of Representatives at the previous session. Agitation
upon the subject caused the Senate to place a rider on that
bill by which one month’s pay was granted as a bonus to each
soldier. In that form the bill passed the Senate and came back
to the House.

I was shocked by the inequality of the allowance. Ti gave
$30 to the private, a larger sum to other enlisted men accord-
ing to grades, and to the officers, according to their rank, a
month’s pay. To the private the allowance was only $30; ser-
geants received as high as double that amount; while lienten-
antg were allowed, say, $150, captains $220, and so on up to a
major general, who was given $600 or more.

This division was not according to my idea of equity. Having
been a soldier myself, I realized that most of the hardship
falls upon the enlisted man, while the honor, the glory, and the
pay go to the commissioned officer. I conld not understand why
a private soldier should not receive as a gratuity from his
Government an egual amount with an officer who perhaps in
civil life was not his superior in any way and probably had
earned a smaller salary.

The House referred the bill carrying the Senate bonus rider
to conferees, one of whom was the late Claude Kitchin, of loved
and respected memory. I presented my views in opposition to
the Senate amendment to Mr. Kitchin. He expressed himself as
in harmony with them. The conferees amended the bill so as to
allow a level $60 to every soldier of whatever grade and rank,
and the amount was paid.
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EXTRACTS

In course of my speech on behalf of my bill I said:

The war I8 over. We must now turn our attention from the
problems of war to those of peace and reconstruction, The problem
of war was simple; it was merely how to exert the greatest possible
force. The problems of peace and reconstruction are complex and
80 difficult that they challenge the highest statesmanship.

It iz now upon us to consider how we may restore our country
and make good its awful losses in spiritual and economic values, in
human life, and suffering, and in lowered standards of liberty, free-
dom of speech, and action.

The first and most pressing need 18 to take care of our discharged
soldiers, to restore them to civillan employment, and to make good,
in wome gmall way, the financial injury which they have sustained.
It is now nearly 60 days since the armistice was slgned; 4,000,000
men are to be returned to eivil life; already over 500,000 have been
discharged ; yet no adequate plans to care for them have been brought
forward. Statesmanship seems indifferent. Amazilng ag it may seem,
these discharged soldiers are being sent to their homes penniless and
with no provision for their future welfare, Something must be done
at onee,

I also said:

The necessity for relief for the discharged soldiers Is universally
recognized. Measures for that purpose are being adopted by many
of the important countries of the world. Great Britain gives each
diacharged soldier one month’s pay and rations, family allowances
for one month, and one year's insurance against unemployment. I
am informed that Italy gives a gratuoity of from one to six months’
pay, depending on length of service. France has appropriated a
billion and a half franes to be divided among her discharged soldlers.
Canada proposes to teach her discharged soldiers farming, where they
desire it, and to place them on farms and to glve them a start with
a loan up to $2,600. Australia has appropriated $200,000,000 and,
as 1 am informed, proposes to lend as much as $2,000 to start a
goldier off as a farmer. In the United States vague plans for utiliz-
ing waste lands for soldiers have been mentioned, but nothing definite
or adequate has been proposed. The proposal of the department's
bill to give a gratulty of only one month's pay ls the least adequate
that has been offercd by any country. In great America, richest and
strongest of them all, it Is proposed to do the least of all. 1t would
e n shame to be so niggardly.

Also:

But, on the other hand, the side of this matter that most appeals
to me is the stern necessity that something wusi be done, Few en-
Histed men save any money. Nearly all of them have made allotments
and taken insurance. 'They have saved nothing, and will be discharged
penniless, We will see them hunting work. Many of them will not
find it at once. They will gather in the citles, and after a little while
it may he that at the street corner some hero—a real hero of Chateau-
Thierry or Bellean Wood—may stand in his ragged uniform and beg
the passer-by for a meal Such gn instance would be a shame to
America, and if It conld be charged to Congress would be a dlsgrace to
the legislative branch.

Also:

It i nothing but justiee to give the soldier a substantlal gratulty.
Many of those who stayed at home have enjoyed great prosperity.
Some have made Immense fortunes. Wages as a rule were greatly in-
ereased. The soldier has lost the job he. had before he went into
gervice. He may have a hard time to get as good a one. We should
do something to compensate him for his lost position and for the idle-
ness which will follow on his discharge.

Also:

It will test the stoutest patriotism of the soldier to be discharged
penniless after having offered his life for his country to find himself
jobless and starving in spite of his best efforts to get work, and to look
around and observe that while he was far away in the battle trench
profiteers, war contractors, and captains of Industry have heaped up
their millions out of the opportunities that the war gave. The best
remedy for the discontent that it is feared that a discharged soldler
may feel is to help him back into a job and to care for him while he
hou=stly looks for work—to restore, to make him whole economically, to
make him understund the lively and lasting gratitude of bis country.

LETTER TO NEWS AGENCY.

My views upon the bonus were stated in my reply to a recent
fnquiry received from -V Newspaper Service as follows:

GENTLEMEN : In response to your letter will say that having intro-
duced the first soldlers’ bonus bill offered in Congress and made the
first speech made In Congress in behalf of such legislation I haye had
no occaslon to change my vlews on the subject.

Amerlea belongs to all of its citizens. All owe the duty to serve
in her defense. The war was not the war merely of the soldlers who

FROM FIRST BONUS SPEECI.

were gent to camp. It was the war of all the people of this country.
There was no moral dufy to serve and to suffer in defense of our coun-
try upon those who actually served as soldlers that did not rest with
equal force upon cltizens at large. The mere fact that a group of
men were of a certain age, physical condition, and lacking in de-
pendents was no moral reason why that group shonld suffer and serve
to the exclusion of other groups not so slinated.

It seems fundamental that the duty of service rested equally upon
all citizens, Irrespective of age or condition. Some were unable to
serve as soldlers In the fleld because of physical unfitness or other
conditions, but that is no reason why those who did serve in the fleld
should suffer financial and other losses in addition to hazarding their
lives and the discomforts incident to service. Justice requires that
the financial burdens be equalized between the citizens who served as
soldlers and thoes who did not serve, It is appropriate, therefore, that
the general public shonld indemnify the solilers against thelr financial
losses. That such were snstained there can be no doubt.

I venture to assert that if they had been forced to make a cholce
between serving as soldiers and paying a reasonable bonus the vast
majority of those who are now opposing the bonus would have pre-

-ferred to pay the bonus of several soldlers. The only flaw in the

bonus proposal is that there seems no practleal way to place the burden
upon profiteers, war contractors, grafters, and others who made money
out of the war instead of making sacrifices for thelr country.
Yours truly,
GeorceE HUDDLESTON.
WITHDRAWAT OF PAPERS.

Mr. WILLITAMSON., Mr. Speaker, I ask unanmous con-
sent to withdraw from the files of the House, without leav-
ing copies, evidence and papers filed in conneection with the
following cases:

Michael Halloran (H. R. 12816) ; Committee on Pensions,
Sixty-seventh Congress, second session.

Willlam Garnett, otherwize known as Billy Hunter (H. R.
13265) ; Committee on  Pensions, Sixty-seventh Congress,
fourth session,

H. R. 13574, authorizing the Recretary of the Interlor to
erect a monument at Fort Plerre, 8. Dak., to commemorate
the explorations and discoveries of Vevendre brothers, Sixty-
seventh Congress,

The SPEAKER. The gentleman from South Dakota asks
unanimous consént to withdraw from the files of the House,
without leaving copies, papers in the cases referred to. Is
there ohjection?

Mr. HAYDEN. Mr. Speaker, reserving the right to ob-
jeet, 1s it necessary to obtain the consent of the House to
withdraw such papers? It has been my understanding that it
is the right of any Member to go to the file clerk and obtain
the papers, if he signs a receipt for them.

The SPEAKER, The Chair thinks that the gentlman's
question is timely. There is some misapprehension in respect
to the matter. If the intention be to simply withdraw them
and return them to the files, it is not necessary to get con-
sent, but if it be the intention, such as is often the case, to
withdraw them permanently, il is necessary to get the con-
sent of the House.

Mr. WILLIAMSON. Mr. Speaker, these cases are cases
where T have Introduced fdentical bills to those introduced in
the last session, and where all of the papers and files are now
with the clerk, and the committee needs these files for the
consideration of the present bills,

The SPEAKER. The Chalr thinks the gentleman could
get those without the consent of the House. Is there objec-
tion to the request of the gentleman from South Dakota?

There wis no objection,

MEMORIAL EXEECISES FOR THE LATE PRESIDENT HARDING.

Mr. BURTON. My, Speaker, I ask unanimous consent for
the present consideration of the concurrent resolution which
I send to the desk and ask to have read.

The Clerk read as follows:

Concurrent Resolution 9.

Be it resolved by the House of Representatives (the Senate con-
ecurring), That the two Honses of Congress shall assemble In the
Hall of the House of Representatives on the day and hour fixed by
the joint committes, to wit, Wednesday, February 27, 1924, at 12
o'clock meridian, and that in the presence of the two Houses there
assembled an address upon the life and character of Warren G.
Harding, late President of the United States, be pronounced by
Hon. Charles E. Hughes, and that the President pro tempore of

the Henate and the Spenker of the House of Representatives be re-
quested to invite the Presldent and the two ex-Presidents of the
Unit 1 States, the former Vice President, the heads of the several
depurtments, the judges of the Supreme Court, the ambassadors and
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ministers of foreign Governments, the governors of the several Btates,
the General of the Armies, and the Chief of Naval Operations to be
present on that occasion; and be It further

Resolved, That the President of the United States be requested
to transmit a copy of these resolutions to Mrs. Harding and to assure
her of the profound sympathy of the two Houses of Congress for
her deep personal afiction and of thelr sincere condolence for the
Iate national bereavement.

The SPEAKER. Is there objection to the present considera-
tion of the reselution?

There was no objection.

The SPEAKER. The guestion is on agreeing to the resolu-
tion.

The resolution was agreed to.

ORDER OF BUSINESS,

Mr., GARNER of Texas. Mr. Speaker, T ask unanimous
consent to address the House for 80 minutes, to follow the
gentleman from New York [Mr. Mrrs].

The SPEAKER. The Chair thinks that already some one
has obtained permigsion to follow Mr. MiLLs.

Mr. GARNER of Texas. I understand that to be the fact;
but I do not think the gentleman from New York [Mr. Cerier],
who geems not now to be on the floor, will object to a different
arrangement. I think I can safely say that it will be entirely
agreeable for him to follow me.

The SPEAKER. The gentleman from Texas asks unani-
mous consent to address the House for 80 minutes. Is there
objection?

There was no objection.

REPORT OF COMMITTEE UNDER AGRICULTURAL CREDITS ACT.

Mr. McFADDEN. Mr. Speaker, I ask unanimous consent
for the present consideration of House Joint Resolution 151,
extending the time for the final report of the joint congres-
sional committee created by the agricultural credits act of
1923, which I send to the desk and ask to have read.

The Clerk read as follows:

House Joint Resolution 151,

Joint resolution extending the time for the final report of the joint
i ittee created by the agricultural credits act

COongr 1

of 1923,

Resolred, ete.,, That section 608 of the agricultural credits act of
1923 id4 amended by striking out * January 81" and inserting in lieu
thereof * June 30."

My, McFADDEN. Mr. Speaker, just briefly, the committee
appointed by this House has been diligent in carrying out the
directions of the act, many hearings have been held, not only
in \Washingion but in the agrieultural sections of the country.

Mr., GARNER of Texas. Mr. Speaker, will the gentieman
yield?

Mr, McFADDEN. Yes,

Mr. GARNER of Texas. The gentleman is asking unani-
moens consent for an extension of time within which to make
the report?

Mr. McFADDEN. Yes.

Mr, GARNER of Texas. Is that all the gentleman is ask-
ingz for?

Mr. McFADDEN. Yes.

Mr. GARNER of Texan. And if the gentleman got the ex-
tension would not that be satisfactory?

AMr. McFADDEN. Entirely so.

'The SPEAKER. Is there objection to the present consider-
ation of the joint resclution?

There was no objection:

The SPEAKER. The question is on the engrossment and
third reading of the joint resolution.

The joint resolution was ordered to he engrossed and read
a third time, was reud the third time, and pussed.

TAX REDUCTION.

The SPEAKER. By special order of the House the gentle-
wan from New York [Mr. Mites] is recognized for 45 minutes.
[Applause. ]

Mr. MILLS. Gentlemen of the House, I asked for this op-
portunity to address you in order to lay before the House in
time certain fundamental facts in connection with the Federal
tax system. I do not propose to discuss in detail the various
plans which bave been submitted to you but in a general way
to deal with fundamental considerations,

In order to make it somewhat easier to follow what I have
to say, let me state that I shall endeavor to demonstrate—

(1) That, as between direct and indirect Federal taxes,
direct are entitled to our first consideration.

(2) That, as between different classes of individual income-
tax payers, we are justified, from the standpoint of the ability-
to-pay doctrine, in apportioning some of the reduction to the
higher brackets. -

(3) That the arguments for the retention of the high sur-
taxes on the higher incomes must be based wholly on soeial -
considerations, \

(4) That even from the social standpoint the case is very
weak and that the economic arguments against high rates are
overwhelming.

(5) That the problem of income-tax reduoction ecan not be
considered solely from the standpoint of the different classes of
income-tax payers, but must be considered from the standpoint
of the economic welfare of all of our people, whether income-
tax payers or not.

(6) That from this standpoint surtax rates are the center
of the whole problem and failure to reduce them to a point
where they become effective and no longer economically harm-
ful is fo compromise the fundamental feature of income-tax
reform. .

The people of the United States are overtaxed. This means,
not only & heavy burden on the individual but a serious drag
on the economic development of the couniry. Muniecipal, State,
and Federal taxes absorb 12 per cent of our national income, or,
in other words, out of every hundred dollars earned $12 is paid
in taxes. By far the greater part of the national Income is,
of course; expended in satisfying our daily needs, but every
year national industry and thrift produces a surplus over and
above our expenditures. That sum, composed of the savings
of millions of individuals, furnishes the new capital constantly
needed for the development and creation of productive enter-
prises. Savings so invested produce an increased quantity of
consumable goods, and these, in turn, mean a higher standard
of living for all of the people of the country and a well-dis-
tributed prosperity. Part of the surplus must, of course, ba
devoted to the necessary expenses of government. But if too
great a part Is so diverted and expended unproduectively and
too small a part invested productively, the inevitable result is
a slackening of business, a lowering of productive capacity, and,
eventually, a lower standard of living. The mere fact that this
process is not visible and that it is necessarily a slow one doeg
not make it any the less trne. This is the process that is tak-
ing place in the United States to-day. Per ecapita taxes in 1922
amounted to $64.63, as compared with $22.73 in 1013: or, In
other words, every man, woman, and child in the United
States had $40 less to spend or to save, and the country's in-
vestment fund was less by some $4,000.000,000.

Thanks to the economy exercised in the last three years. the
Federal Government is in a position to contribute its share
toward the alleviation of the colossal burden. An annual
Treasury surplus not only permits but compels a reduction of
Federal taxes. How is that reduction to be made, or, in cther
words, how is it to be apportioned among existing taxes?
An equitable answer demands a review of those taxes and an
analysis of their incidence among the different groups of tax-
payers, always remembering that the groups in the aggregate
comprise our entire population, since directly or indirectly all
persons either pay taxes or are affected by their payment.

The Federal tax yield in 1023 was, approximately, $3,180,-
000,000, divided as follows:

Income and profits

$£1, 691, 000, 000
Miscellaneous internal revenue, comprising sales and

exclse taxes T23, 000, 000
e T3t . 000

state tax i K
Capital stock 81, 000, V00

Tet us now classify these taxes into direct and indirect.
While the definition Is by no meuans seientific or legal, by direct
taxes I mean those which fail directly on the Individual or his
property and ecan only partially and by indirection be pagsed
on, and by indirect I mean those which, in great part, are
directly passed on and paid by the ultimate consumer. The
income tax is an example of the first, a sales tax of the second.
Under such a definition 59 per cent of the Federal tax revenne
is paid in direct taxes and 41 per ecent in indirect, including
customs. When, in addition, we consider that nearly all State
and local taxes—and they amount to approximately $4,000,-
000,000—are direct in character, it is not unreasonable to say
that in any revision of Federal taxes the direct should receive
our first consideration. Under the Treasury plan they would
be reduced by $223,000,000 and Indirect by $100 000,000, making
the respective percentages, instead of 59 and 41, 58 and 42 per
cent, a division of bepefits which ean hardly be challenged ns
inequitable,
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The next question that arises is the distribution of the re-
duction in direct taxes among the different classes of tax-
payers. Agaln It is necessary fo make a survey of present
conditions.

Persons having Incomes of less than $10,000 had in 1918, ac-
cording to the National Bureau of Economics, 83 per cent of
the national income. They paid in 1921 22.47 per cent of the
national income.

Persons having incomes of over $10,000 divided 12 per cent
of the national income and paid 77.58 per cent of the tax.

Two thousand three hundred and fifty-two persons, with in-
comes of over $100,000, having approximately 8 per cent of the
national income, paid 28.11 per cent of the tax.

Nine hundred and elghty-five persons, with incomes of over
£150,000, having 2 per cent of the national income, paid 20
per cent of the tax.

It has been charged that the Treasury bill unduly favors
those having the large incomes. This is rank misrepresentation,
since about 70 per cent of the reduction in income taxes would
bhe allocated to the brackets of $10,000 or less, and less than
b per cent would fall in those over $100,000. In other words,
those taxpayers having 88 per cent of the national income and
paying only 22 per cent of the income tax would benefit to the
extent of 70 per cent of the reduction, while those having 3
per cent of the natlonal income and paying 28.11 per cent of
the tax would receive § per cent only. Finally those taxpayers
who have 12 per cent of the national income and pay T7 pet
cent of the tax would share in the reduction only to the extent
of 80 per cent, as compared with the 70 per cent benefit granted
the first class. In all fairness can exception be taken to these
reductions?

There are two ways of looking at tax problems: The one
is from the strictly economic point of view, the other from the
gocial standpoint. Either, according to my views, is legitimate,
but only muddy or dishonest thinkers confuse the two. In
other words, whether the doctrine be sound or not it is proper
to argue that the rich should, for social reasons, pay more than
their share. It is wholly improper in this country to-day, when
the real object is social, to contend for higher rates on the
ground that, economically speaking, the rich are not contribut-
ing their share in accordance with their ability to pay. The
above figures prove beyond doubt that this is not the case, and
that, based on ability to pay, the men and women with the
larger incomes are paylng a greater proportion of the taxes
than that standard demands. Those, then, who insist on main-
taining present rates on the higher brackets, or actually in-
creasing them, must justify their position on social and not on
economic grounds. All other things being equal, I might con-
cede much weight to such an argument. But all other factors
are not equal. The present rate schedule not only fails to
conform to the ability-to-pay principle but the economic ob-
jections are so compelling as to outweigh all favorable argu-
ments. In this connection let me quote from a recent.address
of Prof. Thomas 8. Adams, a true friend of the progressive
income tax, and, perhaps, the soundest tax expert in the
country who, while emphasizing the social function of the pro-
gressive income tax, frankly recognizes the unsoundness of the
present high rates:

What is the essential spirlt and purpose of the Income tax? I
have asked myself a difficult question, but it is onme which sincere
thinkers in this field must face. Let me answer it at first by a
process of exclusion. It Is not a tax designed to punlsh honest success.
It is not a tax intended to harass or hamper or bedevil honest
business, big or little, It is not based on a feeling that there are
no other sound or appropriate taxes. These things the income tax
is not. But In my reading of its spirit and purpose the income tax
iz principally this: A rather blind groping of democratic peoples
to reduce and relieve the striking inequalities inm the distribution of
wealth and income. We live and work under an industrial and com-
mereial system which combines marvelons productivity with extreme
concentration in the owmership and control—particularly in the con-
trol—of wealth, Politically, the major forces at work make for
equality. Commereially, the greater forces make for concentration and
inequality of power. The two forces—democracy and ecapitalism—
are irreconcilable without some corrective or equilibrating machinery
such as progressive taxes. They are the inevitable price which capi-
tallsm must pay for the opportunities offered to it by stable govern-
ment. If they fall, private business on the capltalistic basis will, in
my opinion, fail. Beat them down, and you beat down modern busl-
ness. I believe in the latter. It has maultiplied industrial power
fourfold in the last 10 years and has enormously increased the eco-
nomle product avallable for consumption. It would be possible justly
to formulate a magnificent tribute to modern business. I would be
the last to Injure or harass it. But I refuse to be governed by it,

It must pay for its opportunities. The fortunate, the successful, the
wealthy must make special contributions to the state under which,
and, In part, because of which, they enjoy success and wealth.

So much for the progressive income tax from the social
point of view. Professor Adams, after discussing the existing
inequalities as between corporations and partnerships and in-
dividuals, and the solution which has been offered of putting
a tentative surtax on corporations, then goes on to say:

This solutlon has been proposed many times, but It is regularly
rejected. This rejection is not based on the fact that the solutions
which I bave described would be cumbersome and would Involve a
vast amount of clerical adjustments and refunds. The proposal has
been rejected because Congress and the people will not face the pros-
pect of applying 560 per cent surtaxes to the great volume of savings
effected every year by the corporations of this country. All of this is
full of significance. I repeat this statement. We reject an exact
solution of this problem, not because it Is administratively compli-
cated, but because when we face the issue squarely we conclude that
it would be inmadvisable to put a premium on the complete distribun-
tion of corporate profits. We want corporations to save, to reinvest,
to plow back thelr profits Into the business. We admit that it would
be undesirable to apply the high surtaxes to the savings made by
corporations. Saving, reinvesting, is beneficent; it 18 a renewal of
the lifeblood of business; and that part of the business income of the
country can not stand surtaxes rising to 50 per cent.

I do not gquarrel with thls rejection of the proposal to treat cor-
porations like partnerships, but I wonder continually at our con-
clusion that what corporations ean not stand partnerships, sole pro-
prietors, and salaried men can stand. And I ask that the whole
analysis be carried to its inevitable conclusion. That conclusion is
this: If corporations can not stand 50 per cent surtaxes on their on-
distributed profits, partnerships and sole proprietors can not stand 50
per cent surtaxes on that part of their profits left in the business,
Neither can other individuals stand 50 per cent surtaxes on that part
of their Incomes which they save and Invest, The fundamental lesson
to be derived from all this is the thought that income which is saved
and reinvested can not be successfully subjected to tax rates as high
as those which can safely be imposed on income fhat is spent for
luxuries and unnecessary things. People literally will not take the
risks and hazards of business or private Investment if the gains
therefrom are to be taxed 40 or 60 per cent by the Federal Gov-
ernment,

Income {8 not a homogeneous or single thing, That which is spent
for absolute mnecessities should not be taxed at all; that which 1s
wasted or spent for luxuries can bear heavy taxes; that which is re-
invested or saved comes between. It can be taxed lightly, it ecan
not be taxed heavily ; and the sooner this truth is realized the sooner
the {linesses and weaknesses of the income tax will be corrected.

Those are not my words. Those are the words of the father
of the income tax in this country, who told me within a few
days that the progressive income tax was being destroyed,
not by its enemies but by its alleged friends, who for the sake
of an ineffectual political gesture are prepared to see this
tax become a fraud and a farce.

What Doctor Adams says is, of course, true. If a corporation
can not stand a 50 per cent tax, neither can the individual
business man. He can not stand it, he will not stand it, and
he does not stand it.

Generally speaking, a sound tax system should conform to
three major prineiples: First, it should be based on ability
to pay; secondly, it should cause the smallest possible interfer-
ence with the normal economic life of the Nation; and finally,
while consistent with the other two principles, it should reach
the attainable maximum of productivity.

Mr. HOWARD of Oklahoma. Mr., Speaker, will the gentle-
man yleld?

AMr. MILLS. Yes,

Mr. HOWARD of Oklahoma. Is Doctor
nected with the Treasury Department?

Mr. MILLS. No; he is not. 1 wish he was, for the suke of
the Treasury.

The present income tax on individuals violates all three of
those principles. We have already seen how arbitrary is the
rate structure, and how an infinitesimally small group, in-
finitesimally small compared with our total population, pay
taxes out of all proportion to their share of the national in-
come.

In the second place, excesslvely high rates do exercise an
arbitrary and abnormal Influence on our economic life. Capital
in the hands of self-reliant, energetic, and enterprising men—
and American business men possess these qualities in abun-
dance—tends to seek the most profitable investments, even if
they involve risks. Where are they most likely to be found?
In new ventures, untried fields, and industrial developmests,

Adams still con-
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all of which, if successful, spell progress and bring prosperity
not only fo the ereators and promoters but to the entire com-
munity. Fallure has to be faced, but, on the other hand, the
rewards are, or at least were, great. But, in thé name of
common sense, what inducement is there for an intelligent man
to risk his labor, his skill, and his eapital, when, in the event
of fallure, he assumes the entire loss, and if he wins, the
Government takes half his profit? The law recognizes this
view In the case of mines and oil fields. Why not be con-
pistent and recognize it throughout the business field? The
result of all this Is, that the medium-sized and large fortunes
are to-day being invested In the municipal and State securlties
thut were formerly reserved for estates, trusts, and people of
moderate circumstances, not only depriving the country of
the liquid capital for new ventures, but raising the price of con-
servative investments to & point where the small man is driven
to the speculative ones, without adequate means avallable to
him of judging thelr true value. In addition, the industrial
and commercial machine i3 losing the driving foree furnished
by ambitious, energetic, anid enterprising captains of industry.

The estate of the late William Rockefeller, with its $44,000,000
of tax-exempt securlties and only $7,000,000 of industrial stocks,
and the investments of the distinguished gentleman who, on
the other side of the Cupitol, contends for high surtaxes, are
striking, but by vo means rare, examples of what is going on.

Mr. ROSENBLOOM. My Speaker, will the gentleman yleld?

Mr, MILLS. Certainly,

Mr. ROSENBLOOM. What became of this money of Mr.
Rockefeller's, with which he bought those tax-exempt bonds?
Whas it dumped into the ocean or was it put in wages and
materials?

Mr. MILLS. TUnquestionably he obtained the funds with
which he bought his tax-exempt securities by selling his stock
in various corporativns, and those stocks were probably sold
in little blocks all over the country.

Now, Mr. Rockefeller, in New York City, has an opportunlty,
if some one comes slong selling stocks in a nmew concern, to
ascertain what its chances for success are. But the little
man, sitting out on the farm, if he buys securities, or the clerk
in the village, when a bond or stock of a corporation doing
business 2,000 miles away, is offered to him, has not the means
of ascertaining their true value. He should not speculate, Mr,
Rockefeller should.

Mr. ROSENEBLOOM. It is a fact that this little fellow
now has a chance to invest in bonds and not take a chance
in speculation?

Mr. MILLS. He has not the chance that the big fellow has,
hecause the price of municipal and State bonds has been forced
up to the point where it 18 no longer profitable for the man
who has a small income to buy them.

Mr. WEFALD. Mr., Speaker, will the gentleman yield?

Mre. MILLS, I will if 1t is a question, but my time is limited,
and [ want to cover this subject.

Mr. WEFALD. Does not the gentleman know that the
furmers now have no money to invest in any kind of stock?
[Laughter.]

Mr. MILLS, Well, the gentleman does not know that, T
should say that some have, and some farmers have not. And
I will say, for the information of the gentleman, that I am
not an agricultural expert, but I am very strongly of the
impression that the farmers of the State of Texas, for instance,
are enjoying a greater degree of prosperity than they have
enjoyed for many, many years.

Mr, ROSENBLOOM. Mr, Speaker, will the gentleman yield
there again?

Mr. MILLS. No. I regret exceedingly that I can not vield
now, or until I get through. The situation s too new, amd
statistics are as yvet too seattered, to permit painting the com-
plete picture in figures; but to those who care to read, the
three tables which I here insert are, indeed, significant:

Tasre A.—Railroad bonds and stocks ssued and per cent of bands to
total issues, 1911 to 1913 and 1921 to 1923.

[Source ;: Commercial and Financial Chronicle.]

Per cent of
Calendar year. Bonds. Stocks. Total. bonds to
total issues.
$208, 003, 000 | $204, 89, 550 | $502, 893, 450 5.2
.| 200, 752, D00 136,034, 100 | 345, 787,000 0, 66
281,201,100 | 242,809,650 | 524, 100, 750 53,67
288, 500 |. vesssuss| 055, 288, 500 100. 00
624,563, 250 | 26,008, 100 | 651,531,350 05, 84
469,420,000 | 27,322, 450 | 406, 742, 450 94, 50

+Includes only those issues Listed on the New York Stock Exchange,
LXV—=89

Income taxation Is, of course, not entirely responsible for
this situation, but it is partially responsible, Wealthy men
were the ones who, generally speaking, invested In railroad
stocks, leaving the bonds to estates, trusts, and the small in-
vestor. The wealthy man can no longer afford to buy railroad
stocks, and the railroads are being compelled to pursue the un-
sound policy of financing all of their needs through bond issues.

Stocks and bonds of estates of over $1,000,000 appraised by the United
Btates Government for estate duties,

Wholly | Wholly
tax-

Year, exempt g"gﬁf
aonet | stocks and

bonds.
2,21 3.2
e 6.0
5.30 7.8
0.79 14. 30
807 13,30
652 10.53
2,07 41,08

1 Twenty-ono returns taken at random from estates of over $1,000,000,

Total reported security issues, tap-edempt issues, and per cent of tar-
exempt to total reported issues, 1915 to 1916 and 1921 to 1923}

[Bources: 1914 to 1016, Review of Economic Statistics, May 25, 1921,

g. 88 ; 1021 fo 1023, Commercial and Financial Chrenicle, December
7, 1928, p. 2821 ; January 27, 1923, p. 845.]

Per cent of
Total Tax-
tax-exempt
Calendar year. reported | exempt to total
igstes issiles reported
(000,000). | (000,000). i i
1,011 $474 24.50
8,209 409 15.55
4,025 457 11. 35
4,234 1,338 82.07
5, 080 1, 609 2.70
4,586 1,319 28.78

! Excluslve of Uniled States Government issues. These fi
able, but all compilations of total issues are admiltedly imperfect. The total reported
ismues are undoubtedly somewhat small. The lux-excmpts are more complete and
the percentage of tax-exempts (o total issues doubtless a little high, especially for
the pre-war years.

These huge sums diverted to unproductive purposes must re-
sult, first, In slowing up the normal productive growth of the
Nation, thus raising the cost and lowering the standard of liv-
ing by limiting the production of consumable goods, and, sec-
ondly, in raiging the cost of the goods thut are produced by
ralsing the interest rates, an importunt element in the cost of
production and distribution.

Why is it the gentlemen from the rural distriets insisted on
making farmn-loan bonds and debentures tax free? Because they
recognized the shortage of investment capital and were willing
to walve high surtaxes in order to obtain at reasonable rates
the eapital needed by their own constituents. But why. oh why,
can not they see that by clinging to the same high taxes they
are raising the cost of borrowing all of that capital that the
farmers need which can not be borrowed through the Federal
farm-loan banks, and, what is even more important, increasing
the price of all the goods the farmer has to buy? Generally
speaking, the farmer is not an income-tax payer. He will noft,
therefore, direetly henefit by the lowering of the income tax in
the lower hrackets. The only way he can derive any benefit
from this proposed reduction of taxes is by reducing those
taxes which interfere with the economic life of the country
and so indirectly place on him the burden which comes from the
incrensed cost of everything that he buys,

Why is the eapital formerly available for building homes for
people of small means in our great cities no longer present in
snfficient quuntities to meet the housing crisis, so that in my
State even for private dwellings we have to invoke the tax-
exempt privilege? 'These are questions which eall for an an-
swer from the alleged champions of the small man, but no an-
swer Is fortheoming.

1 know that economisis say—and truthfully say—that, gen-
erally speaking, a tax on net profits Is not passed on. This is
true of a tax imposed at reasonable rates. It is not true of a
tax imposed at unreasonable rates. In one of the very able
letters of the Secretary of the Treasury recently published it
was pointed out that a building which cost 10 years ago ap-
proximately $100,000 to build would cost to-day approximately
$200,000, but that if the investor wanted fo reilize a net 8 per
cenf from his rents, he would have to collect to-day, if he wera

‘es are the best avail-
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one of the large income taxpayers, $38,000, where 10 years ago
hie would only liave had to collect $8,000. In other words, while
the actual cost of the investment in the course of 10 years
doubled oniy, the amount collected in rents would have to be
multiplied by five in order to give the same return, and the dif-
ference between the five and the two is chargeable to the Fed-
eral income tax. Let those who say that the tenement dweller
wlho does not pay income taxes is not interested in surtax rates
answer that problem. The individual manufacturer and mer-
chant, if hig income falls in the higher brackets, will have to
multiply his net profits almost twofold in order to make as
much as he formerly did, and the most effective way to multiply
profits is to raise prices. I do not say that they can be raised
to the fullest extent necessary to pay the tax, but I do say that
under the constunt pressure of these unfair rates there is a
constant tendency for them to rise, and that while it can not
be demonstrated mathematically, the aggregate effect of this
tendency upon our wheole price structure must indeed be wide-
reaching.

Finally, the evidence—the overwhelming evidence—is, that
the high-rate taxes are becoming Increasingly unproductive.
The flight of eapital from the tax gatherer is well on its way.
How successfully it has made its escape is indicated by the fol-
lowing figures:

Incomes over $100,000 constituted 29.5 per ceut of the total income
reported in 1916 and 5.4 per eent and 4.5 per cent in 1920 and 1921,
respectively, returns under $3,000 being eliminated in all cases so as
to make the figures fairly comparable. If all salaries and wages be
omitted, the percentages for the three years become 88 per cent, 9.1
per cent, and 8.3 per cent, respectively.

The income from business, professions, ete., reported in classes over
£100,000 fell from $862,000,000, or over 25 per cent of the whaole, in
1916 to $£260,000.000, or about 53 per cent, In 1920; and to $136,-
000,000, or 43 per cent of the whole, in 1921,

Dividends reported In elasses over $100,000 fell from $944,000,000,
or roughly 44 per cent of the whole, In 1916 to $465,000,000, or 18 per
cent, in 1920 and $332,000,000, or 15 per cent, in 1921,

Rents and royaltics remained substantially unchanged in total, but
the amount reported in classes over $100,000 fell off 60 per cent In
1920 and TO per cent in 1921 as compared with 1916. (Journal of
Accountancy, January, 1924, p, 70.)

There is one very remarkable situation to which 1 desire to
call your particular attention. Total income from dividends
amounted in 1916 to $2,136,000,000, in 1921 to $2,145,000,000,
or, in other words, the amounts were practically equal. But
dividends reported by those having Incomes of over $100,000
fell from $044,000.000 in 1916 to $332,000,000 in 1921. It is
perfectly impossible to assume that the stock upon which those
dividends were paid was actunally transferred from the in-
dividuals in the higher brackets to the individuals in lower
brackets—a transaction that would involve a transfer of
approximately some ten billion dollars of eapital. What the
owners of these securities unquestionably did was to so manage
their affairs as to reduce their taxable income bhelow the
$100,000 mark and so subject the $600,000,000 of dividends, as
well as the balance of their taxable income, to the lower In-
stead of the higher rates.

Consider the case of the much-clted $300,000 incomes. Total
net incomes returned increased from $6,208,000,000 in 1918 to
$19,577,000.000 in 1921. Net incomes In the $300,000 class
decreased from nearly $1,500,000,000 to $153,000,000 and the
number of taxpayers from 1,286 to 246. During the same
period dividends and taxable interest on investments inereased
from $3.200,000,000 to $4,160,000,000, while dividends and tax-
able interests on investments of the $300,000-class taxpayers
decreased from $7006,000,000 to $155,000,000. The following
table shows the amount of surtax returned on account of the
incomes in excess of $300,000 for the six-year period, together
with the total surtax returned and the percentage the surtax
on income in excess of $300,000 wus in relation to the total
surtax. In 1916 they constituted 66.8 per cent of the latter;
in 1921, 20.6 per eent. What's the use?

Tt et Percentage
Y Total surta income {n i
fear tal surtax, ose

excoss of execess of

£00,000. [ gRE0 !

BRgEs

11916 was a year of low surtax rates,

What has happened? How does this come about? How does
actual Income vanish the moment we seek to make it taxablae
income? There are a variety of means, some of which can ba
partially blocked; others which can not. I might cite among
others tax-exempt securities, division of estates, incorporation,
deduction of losses, a failure to take profits, investments abroad
and permitting profits to accumulate there, and, finally, plain
failure to make productive use of existing capital. Shut ona
door, another will be found. The fundamental fact is that
taxation at excessive rates is unproductive, This fact is as old
as taxation and as inevitable,

Mr. LONGWORTH. If the gentleman will yleld, I think he
can get some additional time.

Mr. MILLS. I yield to the gentleman from Ohio,

Mr. LONGWORTH. Does the gentleman recall the following
language contained in a statement made by & very prominent
official of the Government some years ago:

The Congress might well consider whether the higher rates of income
aud profits taxes can in peace time be efectively productive of revenue,
and whether they may not, on the contrary, be destructive of busincss
activity and productive of waste and Inefliciency.

Can the gentleman say who was the writer of that?

Mr. MILLS. No: I can not.

Mr. LONGWORTEH. I will inform the gentleman that that
statement was made by President Wilson. May I add another
sentence in the gentleman's time from the same document, the
message of President Wilson on December 2, 1919:

There is a point at which in peace times high rates of Income and
profits taxes discournge energy, remove the incentive to new enterprise,
encourage extravagant expenditures, and produce industrial stagnation,
with consequent nnemployment and other attendant evils.

Mr. MILLS. I would say to the gentleman from Ohio that
that, of course, is absolutely so, and that President Wilson was
unquestionably a friend of the progressive income tax, and that
means he is not in agreement with some of the gentlemen in
his party to-day who, whether they know it or not, are unques-
tionably working to destroy the progressive income tax by mak-
Ing it impossible of enforcement and therefore a farce. If that
is not so, these figures mean nothing.

It is the history of the personal property tax all over again.
You will remember that for many years the States endeavored
to tax intangible personal property at the general property
rate, which is, rouglily speaking, the equivalent of a 50 per
cent income tax. Under this asinine system In New York
State, in spite of the enormous increase of this kind of wealth,
the percentage of personal property assessed compared with
the total assessment fell from a total of 25.50 per ecent in 1805
to 8.77 per cent in 1914. That last year we collected some
$8.000,000 in personal property taxes. To-day, under an income
tax with a 3 per cent maximum rate on individuals and a 4%
per cent rate on corporations—in lien of 50 per cent—we are
collecting §50,000,000. In other words, the moderate rate suec-
ceeded where the high rate had proved a complete failure after
a frial of 50 years.

Mr. SNYDER, Will the gentleman yield?

Mr. MILLS. I would like to complete this statement and
then I will yield. T am almost through.

Ay, SNYDER. Tt is now proposed In the State of New York
to reduce the income tax 25 or 50 per cent.

Mr. MILLS. That is so. We have seen that, from the
standpoint of equity and of a well-rounded system, it is legiti-
miate to consider fthe reduction of direct Federal taxes. We
have noted, furthermore, that from the standpoint of fairness
and of the principle of taxing In accordance with ability to
pay, we can well afford to apportion at least part of the pro-
posed reduction to those of the taxpayers who are subject to
the high surtaxes. And we have been compelled to admit that
whatever the force of the argument that for social purposes
the income tax should be used as a medium to equalize the
distribution of wealth, the economic evils, and the impossibility
of earrying out such a policy through the present system far
outweigh all that ecan be urged in favor of its continnance.
Much of this will be conceded by all; yet when it comes to
interpreting these findings into actual rates serious differences
of opinion arise. Some would materially reduce the rate hoth
in the higher and lower brackets, bringing it in the case of the
former to a point where the evils complained of above may be
done away with or, at least, largely mitigated. Others, posing
as the friend of the man of small means, argue that little or no
reduction should be made in the higher brackets, but that the
small income-tax payer alone should enjoy the fruits of govern-
mental economy. If we are to consider the problem from the
standpoint of the individual income-tax payer alone, it may be
falr and plausible to argue that we should be more interested in
reducing the tax of the $6,000 man by $80 instead of $40, than
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In reducing the tax of the $100,000 man by $10,000 instead of
$3,700, even though It can be demonstrated that the latter is
paying to-day more than his fair proportion of the tax. But,
gentlemen, we can not consider this proposition from the stand-
point of the individual income-tax payer. We must consider it
from the standpoint of all of our people, of which income-tax
payers constitute less than 3 per cent. The question is not
whether we are to favor the 3,000,000 Individuals, more or less,
having incomes under $10,000, who pay income taxes, as com-
pared with the 172,000 individuals, more or less, having incomes
over $10,000, or vice versa.

The SPEAKER. The time of the gentleman from New York
has expired.

Mr., MILLS. Myr. Speaker, I ask for two minutes more.

The SPEAKER. The gentleman from New York asks unani-
mous consent to proceed for two additional minutes. Is there
objection?

There was no objection.

Mr. MILLS. The question ls, How can we so reduce these
taxes as to best benefit the 110,000,000 men, women, and chil-
dren who constitute the Ameriean people? The vice of the
plan put forward by my friend from Texas is that as a prac-
tical result he would limit the benefits of this tax reduction to
the 3,000,000 Individuals whom he has blessed with his favor.
They should be relieved. KEvery plan submitted proposes to
relieve them. But in order to relieve them it is not necessary
to adopt the fallacy underlying his whole statement of the
issue, He treats the question as If It were an issue between
the 3,000,000 small income-tax payers and the few thousand
individuals who can be classified as large taxpayers. He utterly
fuils or refuses to recognize the fact that we are urging the
reduction of surtaxes on higher incomes not for the benefit of
the few individuals who pay them but because, from the stand-
point of the United States Government, they are unproductive
anid uncollectible and, from the standpoint of the welfare and
prosperity of all of our people, uneconomic and harmful.

To reduce taxes without squarely facing this surtax isspe is
to shirk the most important part of the income-tax problem,
Gentlemen here may not as yet have made up their minds, but
unless I am greatly mistaken the country has and is awaiting
our answer. [Applanse,]

Mr. BLANTON. Will the gentleman yield for a question?

Mr, MILLS. Gladly.

Mr. BLANTON. The great Government of Great Britain has
just been taken over by a bunch of radieals. Did the gentle-
man see the remarkable cablegram which the press reported
was sent to the new British leader by a Member of this House
denouncing Americanism, from the purport of which gentlemen
might gather what might happen to this country if we do not
take time by the forelock and adjust these questions?

Mr. MILLS. I have not seen the cablegram.

The SPEAKER. The gentleman from Texas [Mr. GArNkg]
is recognized for 30 minutes. [Applause.]

Mr. GARNER of Texuas. Mr. Speaker and gentlemen of the
House, I did not expect the discussion concerning the internal
revenue bill to develop at this time, but I thought inasmuch as
Mr. MiLLs had seen proper to open the discussion on this date
it would not be out of place for me to occupy 30 minutes of
your time in calling attention to some of the suggestions made
by Mr. MirLs as well as the administration. I want to con-
gratulate the Republican side of the House and the Democratic
side, as well as the country, in having Mr. MitLs as a Member
of the House to defend the administration’s position on the
internal revenue bill. I consider him, and 1 expect the country
cousiders him, the best authorlty, probably, in this House and,
so far as I know, the outstanding authority in the country,
g0 far as the views of the Secretary of the Treasury on inter-
nal revenue laws are concerned. I do not know how the
administration could possibly have gotten along without the
gentleman from New York. They were so interested in his
skill and so impressed with his views that they Invited him to
assist them in making up this bill; and he spent a large part
of the summer, and probably into the fall, on his Iabors, for
which the administration ought to be thankful if not the coun-
try. So far as the administrative portions of the bill are con-
cerned, T want to congratulate Mr. MitLs and his associates
who drew thls so-called Treasury bill. They are entitled to
the thanks of the country. They have made some good sugges-
tiong. They have been of benefit; but in doing so, gentlemen,
they have undertaken to place on the statute books of this
country the viewpoints of men like Mr. Mirs and of taxpayers
like Mr. Mellon, who helieve that the burden of taxation in
this country should be ghifted from where it is now, on those
best able to pay, to those whose necessities compel them to
pay. Mr. Moes, T want to congratulate you, sir, on your im-
provement since you came to the House of Representatives,

T heard you stand in your place here once and say that tax-

yers ought to be made to pay who are justly responsible to pay.

ou have become now more radical, and you say this morning
you are willing to place it on the basls of making those pay
who are best able to pay. I congratulate you and the country
upon your having reformed since you came to the House of
Representatives, and especially since you have looked into the
tax question.

Now, gentlemen, here is the crux in this entire tax matter,
and let us get to it: The administration up to the present
time has said nothlng about revenue, but has based its entire
proposition upon the economic value of the Mellon plan. But
Mr. Miucs draws your attention to another phase of it, and
that Is a phase in which the Treasury itself Is interested, and
In so far as he refers to that it Is a contribution to the litera-
ture upon the subject, and I shall read his remarks in that
particular with some interest; but, gentlemen, I do not want
to say there is mlsrepresentation—you have never heard me
saf that on the floor of the House, either to the Republican
side or to the Democratic side; it Is the last thing, in my
opinion, that a Member of this House should do, to charge
dishonesty or concealment of facts—but I do say this: The
conduet of the Treasury Department concerning this tax bill is
indefensible In its treatment of the minority. We as a minor-
ity are entltled, just as much as you are, Mr. MiLLs, to have
the facts, and have all the facts the Treasury Department can
glve us. That, as a matter of fair play, is a duty owed the
minority. But you will not do it. I can nof discuss the ques-
tion of the finances of the so-called Mellon plan compared with
the Democratic plan unless you give me the figures, unless T
do it upon my own estimate. That, I think, you will admit.

Gentlemen, I asked the Treasury Department on the 8th
of this month to give me an estimate on the Democratic plan
as to what ifs effect would be on the Treasury. Up to this
good hour I have not had a full statement from them showing
that effect.

Mr. MILLS, Will the gentleman yield?

Mr. GARNER of Texas. Certalnly.

Mpr. MILLS, The gentleman surely does not want to mislead
the House——

Mr, GARNER of Texas, I do not.

Mr. MILLS, 1In believing that information is available at
the Treasury and not here. I want to say to my friend from
Texas that only yesterday I asked Mr. McCoy, the Treasury
Actuary, to prepare some figures for me, and he told me it
would be impossible to do so, as he was still working on Mr,
GARNER's rates aud has not completed his analysis.

Mr. GARNER of Texas. Mr. Speaker, on Monday morning,
the Tth day of January, a statement of the Democratic position
was glven to the press of the country and appeared in all the
papers. On the morning of the 8th of January I requested the
Secretary of the Treasury to give me figures, hased on the
reports of 1921, the last available, comparing the Mellon plan
with the Democratic plan. Mr. MecCoy told me over the phone,
when I called him and asked him the condition of it, “ Mr.
GarNER, they sent for me before 9 o'clock Monday morning to
put me to work on these figures.” But they were not based
upon 1921, They were based upon the blue ether that Mr.
Mellon used In making his own figures submitted to Mr. GrEEx.
Mr. Mellon says in his letter to me that he has no figures, that
he has no estimate comparing hiz own plan with mine based
upon the returns of 1921, the last returns available, and then I
asked him, * Where did you get your figures and your estimates
which you gave Mr. GreeN?” It was an estimate of what
would happen in the future and not what has happened hased
on the past. In other words, when he made his estimate to
Mr. Greex as to the result of his bill, it was not based on
experience, it was not based on returns made to his office, but
it was based on what Mr. Mellon thought this wonderful, states-
manlike program would bring in the future, and when I asked
him for figures based on the past and based on facts, he said,
“TI have not got them; I have not made them yet.” And up
to this good hour the actnaries in the Treasury Department are
unable to do it, so they say, and I ask you, as Republicans
and as Democrats, if that is fair play; if it is fair play to send
for the Actuary of the Treasury Department and put him to
work on estimates based upon blue ether at 9 o'clock Monday
morning over a request made by the minority for an estimate
based on faets, shown in existing returns in the Treasury De-
partment; if it is fair to take him off that work and not let
him give us such an estimate before we are compelled to come
to the floor of the House with a proposition to levy taxes.

So much for that. T do not know that it would be out of
place if I put in the Recorp at this point a statement made in
another body by a Republican Senator concerning the present
Republican Treasury Department. This is not my language;
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J .am not responsible for it;.but T just-called your dttention to
what seemed to me to be the unfairness of the [Treasury
Department in dealing with the minority in .dts suggestions
and what it shounld .do as eompared with the mattention they
have given ‘to the :so-called Treasury bill. In :another body a
Itepublican Senator made this statement coneerning the Treas-
ury Department :

More dishonest statements, misstatements, 4f not absolute falsehoods,
have been handed out at the Treasury ‘Department of ‘the TUnited States
for ‘the purposc of misgleading ‘the public than eéver were issued by a
piblie departmeut In my reecollection of government.

Now, .zentlemen, I .do not say that the Becretary of the
Treasury in his zeal to impress tlie eountry with his economic
thought has heen dishonest, hut I do say that he has bheen
unfair; and 1.can prove that he has been nnfair by his own
statements or hy the statements -of the chalrman of the Ways
and Means Committee.

If you reeall, Mr. Mellon’s plan estimated—I do not know
whether you -agree ito this, AMr. Mirzs; I Eknow that youn did
not «dissent from it in the committee when fhe chairman made
the statement: but if youn aecall, the Mellon plan estimated
certain receipts from dncomes based on the Mellon plan. The
-chairvman of the Ways and Means Commitiee [Ar. GrEEN] in
open meeting stated to the eountry ithat in his Jjudgment that
was one hundred millions mmore than 'would be received by the
Treasury of the United States under that plan. s that mis-
leading? If fhe chairman Mr, ‘GrEEN /Is vight, if ‘the .chalrman
of ‘the Ways and Means ‘Committee :of a Republican House ‘is
right, (did the Secretary mislead anybody? Did he do ‘that
intentionally? My, Mellon says.in explanation wof that that he
hased that estimate on the law becoming immediately effective,
He thought that all he had e fo, 2 Republican Becratary, was
to send .a Republican House his ‘mandate, and yon would act
Ammediatély ; that you wwould -put’ it into ‘effect at once; and
that is what he based his estimate upon.

Gentlemen, I do not know what you think about it. T am a
partisan. I believe I am ‘as much of a partisan as ‘any man in
the Houee. 1T think T love 'my country, and I believe T put my
country’s welfare above my partisanship. [Applause.]

I want to say fo the genilemun from Ohio [Mr. LoNGWORTH]
‘that he has not ‘come up to my expectations of what I thought
his cournge was, of what T thought his loyalty to the House of
Representatives and to the legidlative branch of the Govern-
ment was, or élse he woull have rigen in his place and rebuked
‘the ‘Becretary of ‘the Treasury or the President of the United
States who ‘told him he must fdllow them and pass such tax
Jaws 'as they ordered, although the 'Constitution gives us the
‘power and right and obligation and duty to originate revenue
laws in this body. [Applause.]

Sir, you 'would have been entitled to grenter respect of your
own ‘side, 'and surely ‘of dll Members of ‘the House, if yon or
‘the gentleman from Towa, or‘even ‘the Speaker of this House,
‘had rigen ‘in 'his place and rebuked Uncle Andy ‘when he said,
“Here is a ‘bill; you must not change 'it.” And 'the President
‘saifl, “Me, too” [Laughter ant applaunse.] No; you 'kept
your sedts. 'The genfleman from Towa [Mr. Green], whe stood
@t the head of the committee whose duty it was to protect his
cconstitutional vights in this House, snid nothing.

Mr. Guees, arve you for the Meéllon plan? Are you going ‘to
wote contrary to what you did in 19217 Why, ‘gentlemen, did
you ‘know ‘they are 'talking dabout 'a reduction by ‘the Méllon
plan and that 1921 has been forgotten? The gentleman 'from
Towa [Mr. ‘Green] wvdted for 50 per cent in ‘preference to ‘82
per cent’in 1921, 'The gentleman from Wisconsin [Mr, Frein]
voted Tor 50 per cent in 18921, Moreover, 94 Republicans 'in 'the
House in 1921, of whic¢h 64 are Members of this Congress, and
4 of whom—Greex of Towa, Youna, Frear, and Krapxs—are
menmbers of the present Wuays and Means Committee, voted
For B0 as against 32 per ecent surtax, and 29 United States
Benators, Republicans, 19 of whom are Menibers of this Con-
gress and 5 of them menibers of the Finance Committee of
the ‘present Senate, voted for 50 per cent instead of 32 per
cent. s it umreasonable to suggest that you mow vote for 44
‘per cent Instead of 25 per cent. [Applause.]

What chanzed you? Are yon like the gentleman from Ohio?
“You saw him watching as the opening of Congress came ‘on, and
TUnele Andy said, “'T am here,” and Old 'Man Bonus said, “ 1
am ‘here” Nick ‘walked between one ‘and the other saying,
““Which ‘shall T take? T am all hooked up with Bonus, but
“Uncle Anfly and his barrel look awfully good to me; T believe
I will stay with Andy.” ‘[Laughter.] The result is Old Man
‘Bonus got knocked out temporarily, and T wonder what ‘they
are going ‘to do when the bonus bill comes up. What are you
goliy to 'do? Mr. GREEN, you voted for the bonus. Mr. Lone-

WoRTH, you voted .for it. I wonder what you .ave going .to do
now. ‘Are yougoing to stand pat, or are you going to edge up
iand take the barrel? You gentlemen know—and ‘there is not
ra single one of you who dees not know—that you have to do
what Mr. Mellon 'tells you in ithis .campaign, else .there is mot
the slightest .chance for yon to win. Why, if you did not stand
‘hy Uncle Andy, you could not raise enough money in this cam-
paign to .run one county in Pennsylvania.' [Laughter,] Talk
mbout firing 'the gentleman! Somebody said that they svould
fire Uncle Andy. I said, *Oh, ithat is impossible, .because he
is the boss now.” Why, did he not .come .along here and write
a letter ito Mr. «GrEEN on November 10, 1023, and (lid not the
President stand up there and say, “ Me, too, Andy; I:commend
it to the .country " ?

And the President now says that he will not gign the bill if
you cut it .down. Gentlemen, I venture the assertion even .at
this moment that that is not so. If I could wish for my party’'s
interest against my country’s interest, if I could wish for party
interest, if I could wish for party sirategy, 1 would swish that
he would not sign it, but for my country’s sake I hope and be-
lieve he will sign it. I tell you that he can not keep from
signing it when you send it to him. [Applause on the Demo-
cratic side.] You send him the Democratic program without a
change in a .single figure and he dare mnot veto it. Why do I
say that? Deeause it redunces taxes, and he has made it
sible in this country for every man, woman, and child to be
erying .out for a reduction of taxes. .He could not veto a biil
that reduces taxes. How could he say to three to four million
taxpayers that he would not sign a bill for the reduetion of
their taxes merely because it gives greater reductions to those
of smaller incomes than those of larger incomes, as the I’resi-
dent now proposes. He could not do that.

Mr. Spedker, that brings me to one,point that the gentleman
from New York [Mr. Mors] made, and I direct attention to it
now for this reason, That Is the possible inaccuracy of the
statement .of figures which I last inserted in the Recorn, show-
ing the number of taxpayers in each;State whose taxes were re-
duced, comparing :the Mellon plan with the Democratic plan
Bo far as 1 know—and I have talked with the actuary this
morning—there is not.a man who lives -that knows how many
people paid taxes in 1921. I based that statement, and have a
right to base it upon the Commissioner of Internal Revenue,
who said that six million six hundred and some odd thousand
people * rendered” income-tax returns.

Get the point—'"rendered " taxes. I eounld not tell you how
many paid, but the estimate this morning was that it totaled
about 3,500,000 people. I svas in hopes.that the gentleman from
New York [AMr. Mitrs] would refer to it more in detail this
morning, as he suggested in .the commitiee room, because I
wanted to .ask him to be geod enough to put into the REcorp
the number of taxpayers whose taxes are reduced more under
the Mellon plan than under the Democratic plan.

I wanted him to do that, but he .did .not eriticize it, and I
merely refer to this to make clear that the table has reference
to the number of persons who made income-tax returns for
19021. Oh, the gentleman is very ‘astute when it.comes .down to
that, Mr, Mirrs seldom lets down a gap. He is the premier
over there, and I do mot blame my friend from Iowa [Mr.
Grern] for putting him up first . and letting us take a crack at
him in the beginning, because he is the best nut they have and
the hardest one to do.anything with. [Laughter.] Mr, Minys
told you that he wanted fo.give first consideration to the direct
taxpayer. Who I8 the direct taxpayer? He is the income-tax
payer, and he who pays estate taxes. DMr. MiLns, you were
complaining .about the percentages. You used the .fizures, I
‘helieve, 58 and 42. Why -did yeu do that? Why did you vote
yesterday to reduce the amount by which the direct taxes will
be reduced and in favor of inereasing the amount by which
the indirect taxes will be reduced? Why did you do that?

Mr. MILLS. The gentleman knows that 1 did not .do 1t.

Mr. GARNHER of Texas. 'Why, yon did do it. You wvoted for
200 as against 230,

Mr. MILLB. The gentleman is entirely mistaken.

Mr. GARNER of Texas. Then what did you:do? T yield to
the gentleman.

Mr. MILLS. If the gentleman 'wants to go into matters that
happened in the executive session of ithe ecammittee, T :8hall be
quite willing to go into them.

Mr. GARINER of Texas. Oh, T 'withdraw that, if ithe gentle-
man wishes.

‘Mr, MILLS. Oh, no, The gentleman knows that for the
purpose df determining a eourse of procedure in the handling
«of these many indirect taxes it was suggested ithat we adopt
‘certain elagtic limits merely as yardsticks to help ‘us on our
way, ‘and the gentleman knows that T repeatedly stated in vot-
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ing for these fizures that we were not voting any fixed or rigid
rule, but simply were veting certain limits within which there
would be leeway. The gentleman asks why I selected those
figures., It was because they happened to be the same propeor-
tion of reduction as was suggested in the only plan before the
committee.

Mr. GARNER of Texas. Mr. Speaker, of course I do not
want to refer to what happened in the committee; but I may
refer to what appeared in the newspapers—that is, what the
newspapers said happened in the committee. The newspapers
reported this morning that the Secretary of the Treasury sug-
gested $220,000,000 reduction en income taxes and $100,000,000
on indirect miscellaneous taxes, That is in his letter to Mr,
Greex. This morning's papers say that you made a motion
to cut it down to $200,000,000 on dlrect income taxes and
$120,000,000 on indireet miscellaneous taxes. I ask you why

ou did it, and now the gentleman is trying to get out of it.’

ou are differing with the Secretary of the Treasury, and
you are complaining about the percentage. I sald yesterday—
or rather the newspapers reported me as having said yester-
day—that I would take $230,000,000 from income taxes and
$90,000,000 off of the indirect miscellaneous taxes. The gen-
tleman does not think I know why he did that. I do. I will
give my version of it, at least,

Mr. MILLS. Will the gentleman kindly state to the House,
as long as we are going into these committee matters, whether
it is not a fact that under a tentative schedule of the reduc-
tion on indirect taxes prepared by me and submitted to the
committee this morning the amount was $111,000,0007

Mr. GARNER of Texas. Yes. Of course, we always have
MinLs and Trnsox fix up the program, because one comes from
New York and the other from Connecticut, and you know the
reasgon why their minds run in aceordance with the Treasury.
You are frying to fix up some figures at the Treasury Depart-
ment, and the only way you think you can make a dent in the
Demeocratic program s to show that it will not get the money.

You said direct taxes, meaning incomes, are entitled to first
consideration. I gave $230,000,000, and you give $200,000,000
and come on the floor complaining. I want to make it $230,-
000,000, for some very good and sufficient reasons, as the gen-
tleman will find out in the course of time, and $60,000,000 on
Indirect miscellaneous taxes. You ought to be estopped and
ashamed for coming in and complaining of having reversed the
action of the Treasury Department which you helped to pre-
pare, The reason you reversed your views and went back of
the Treasury proposal was because yon wanted to put the
Democerats in a hole. You are going to have a hard time doing
it unless there is quite a different sentiment in this country
from what you have now, because you are coming fo the
Democratie position, and you are coming mighty fast, too.
Gentlemen, I want to say this in behalf of the Republican
organization of this House. I venture the assertion to the
gentleman from New York that if yon take every Demoerat
out of this House and let them have absolutely nothing to do
with the making of this bill you can not get a majority of the
Republicans to vote for the Mellon plan to save your life
[Applause.] If it were not for the Demoerats, if they had not
puggested a plan, you would have Chairman GreE~ in here fight-
ing you to-day figuring for 40 or 45 per cent. [Laughter.] You
can not get BiLr Greex to vote for 25 per cent, can you? = 2

Severar MeMmiers (on the Republican side). We do not know.

Mr. GARNER of Texas. So the result is you stacked up the
committee—Mr. LonaworTH was smart enongh to do that—you
stacked up the committee; fixed it where the old Roman from
Yowa can not do anything but just =it there and laugh and pat
his hands. That is as far as he can go. [Laughter and ap-
plause.] Of course, he is a mighty good man, we know that,
and I get intensely sorry for him much of the time sitting there
knowing he is surrounded by a buneh like the gentleman from
New York and the gentleman from Connecticut and the gentle-
man from Massachusetts, about three as hard-boiled an outfit as
you ean find. He ean not de a thing,

I was amused and I am always amused at men like the gen-
tleman from New York [Mr. Mitrs} when he comes on the floor
of this House talking about the surtax. He wants to take off
the high surtax for the benefit of the farmer. [Laughter and
applause.] And Mr. Mimurs could not find anything else to vent
his wrath on about the farmer, so he turns to Texas to show
they are more prosperous than ever.

Mr. MILLS. And I am mighty glad of it.

Mr. GARNER of Texas. I thank the gentleman for his good
wishes for the people down there, but that is only true in spots;
but it is better to be true in spots than not at all

Mr. GARRETT of Tennessee. What was said in the Presi-
dent’s message yesterday about the farmers of the Northwest?

Mr. GARNER of Texas. It was not even in spots out there.
[Laughter.] Mr. Mrtrs, do you belleve, or does any other man
living believe, Is there any man living who believes that if
you cut down Andy Mellon's tax $500,000 or $1,000,000 it ig
going to help the farmer in Texas? Anybody who has enough
sense to come to Congress or to get in out of the rain knows that
is absolutely nonsense. .

The SPEAKER. The time of the gentleman has expired.

Mr. GARNER of Texas. I ask for five minutes more.

The SPEAKER. Is there objection? [After a pause.] Tha
Chair hears none.

Mr. GARNER of Texas. Gentlemen, I just want to say one
more word to you Republicans as well as to my friends, the
Democrats. You talk about 44 and 25, because that is all thera
is to this tax gquestion, gentlemen. Just remember there is not
a thing on earth in the whole scheme except the surtax—the
high-bracket surtax. Let me make the top bracket on the top
surtax and you can write the balance. We know something
about what the Issue is here whether you do or not. [Laugh-
ter.] Mr. Mmrs knows it mighty well. Let me make tha
brackets——

Mr, MILLS. I told the gentleman that.

Mr. GARNER of Texas. He says that he will give 44 If
you will let him make the brackets, My friends over there
will find out after a while. Let me tell you, gentlemen, there
has never been any suggestion, not a single one, except such
arguments as are made about benefiting the farmer by cutting
down the surtax or turning money loose In this country for
development, Listen; every man who has appeared before
our eommittee, I except not a single one, has testified to the
wonderful prosperity of this country. When the representa-
tives of the Bankers' League came before the committee, I
asked them about the wages of people. They said that wages
were higher than ever before in the history of this country;
more employment; better employment. I said, “Mr. Claiborne,
I never heard of a more ideal condition In any ceuntry on
the face of the earth, with everybody here employed at high
wages. How ean you ask for more money to develop anything
when you find all the people employed at a high rate of wage?
Can you make it more ideal? And yet you say you have
not enough meney. In the year 1923, according to the De-
partment of Commerce, there was more new money invested in
new enterprises than in any other year in the history of this
country In time of peace, and yet you say you can not get
money.” That was under a 50 per eent surtax rate; and in
response to suggestion we have made it 44; and yet there has
been no conclusive evidence to Justify that cut from 50 to 44
I say with all due respect, there has been no conclusive evi-
dence to show that we were even justified in redueing it from
50 to 44 You have voted for 50. Why did you vote for 50 when
you could have voted for 32? It would have been 32 per cent
now if you had done so, but you would not vote for it. You
voted for 50. Now will not you take 44. [Laughter.] Chair-
man Greew would do it if they would let him. There is no doubt
about that. [Laughter.] 3

His heart is in the right place. He is honest. He is square.
But he jJust ean not do anything. [Eaughter,] That is all.
They have got him tied up. He wanted a bonus in here.

Oh, gentlemen, just think about how silly it was for the
Republicans to come along and say, “ We are going to pass
a tax bill before we know how much moneéy we need.” As
quickly as we pass the tax bill, we will vote and put the
bonus through.,” Is not that a foolish thing, gentlemen? I do
not believe Democrats under an emergency wounld be gullty
of such a foolish thing. But the Republicans will do anything
under an emergency. [Laughter.]

I want to say to you that if I believed the 25 per eent was
a just tax I would vote for it. I say that as an honest man,
but I would rather vete for 50 if necessary and continue pros-
perity. You know, and the gentleman from Iowa [Mr. GreEN]
knows, that the corporations ef this country distribute less
than 50 per cent of their earnings. How does Mr. Mellon
make his money? From corporations and Investments. If
they distributed what they earned, his taxes would be too
high; but they do not do it. Under the 25 per cent plan on a
49 per cent distribution he would only pay 10 per cent on his
profits, beeause in his corporations he retalns it, and does net
pay it, and only on the distributed profits is he forced to make
a return. [Applause.]

Mr. Speaker, under leave to extend my remarks I insert the
names of the United States Benators—Republicans—who are
members of the present Congress who voted for a 50 per cent
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gurtax rate Instead of 82 per cent In the Sixty-seventh Congress,
as follows:

Borah, Bursum, Capper, Cummins, Curtis, Ernst, Gooding, La Fol-
lette, Lenroot, Lodge, MeCormick, McKinley, McNary, Oddie, Bhort-
ridge, Warren, Watson, Weller, and Willis.

I also insert the names of the members of the present
House—Republicans—who voted for 50 per cent surtax as
against 82 per cent in the Sixty-seventh Congress, as follows:

Anderson, Anthony, Barbour, Beck, Begg, Boles, Browne of Wis-
congin, Burtness, Christopherson, Clague, Cole of Ohio, Colton, Cooper
of Wisconsin, Cramton, Curry, Davis of Minnesota, Denison, Dickin-
son, Dowell, Faust, Foster, Frear, Fuller, Funk, Graham of Illinols,
Green of Iowa, Haugen, Hoch, Hull, James, Johnson of Bouth Dakota,
Kearns, Keller, Kelly, Ketcham, King, Kopp, Lampert Lineberger,
Little, McLaughlin of Nebraska, Moore of Ohlo, Morgan, Murphy,
Nelson of Wisconsin, Ramseyer, Robslon of Kentucky, Behall, 8inclalr,
Sinnott, Speaks, Strong of Kansas, Summers of Washington, Swing,
Thompson, Tincher, Voigt, White of Kansas, Willinms of Illinois,
Williamson, Woodruff, Yates, Young, and Zlhlman.

The SPEAKER pro tempore. The time of the gentleman
_ from Texas has expired.

Mr. GREEN of Iowa rose.

The SPEAKER pro tempore.
gentleman from Iowa rise? )

Mr. GREEN of Iowa. To ask unanimous consent to proceed
for 10 minutes. v

The SPEAKER pro tempore. By order of the House the
gentleman from New York [Mr. Cecper] is entitled to 10
minutes.

Mr. GREEN of Iowa.
minutes,

The SPEAKER pro tempore. The gentleman from Iowa asks
unanimous consent to proceed for 10 minutes. Is there ob-
Jection? i

There was no objection.

Mr, GREEN of Towa, Mr. Speaker, the gentleman from Texas
[Mr. Garwver] has my sympathy. He is clearly worried, and he
has good reason to be anxious. Instead of possessing the
debonalr manner that he usually presents when he takes the
floor to speak, to-day he is excitable and vociferous. He has
talked for over half an hour, and T will defy his most indulgent
admirers to find in that half hour a single argument of any
kind whatever. [Applause.]

This is no discredit to the gentleman from Texas. It is not
easy to find arguments against tax reduction which 18 now en-
gaging the aftention of the committee. So far as the Mellon
plan is concerned I believe there should be Important changes
made in it, and in this respect I do not entirely agree with the
gentleman from New York [Mr. Mmrs]. Shrewd and clever as
the gentleman from Texas is, plausible as he can be at any
time, he has found himself so enmeshed with difficulties that
all e has been able to do is to make a humorous speech which
brings laughter but does not carry conviction. If he had a
better case, it wonld be easier for him to present if; as it is,
‘no one could present it befter than he did.

The gentleman spoke about a table that was attached to a
letter written #0 me by Secretary Mellon, which contained an
estimate as to the-loss in surtaxes under what is known as the
Mellon plan. I did eriticize this estimate and have no hesitation
gtill in saying it is erroneous. It was prepared by the actuary
of the Treasury, with whose caleulations I agree when they are
based on facts, but when they are merely estimates based on
some expected course of business investment in the fuoture I
find I can make that kind of an estimate and so can the other
Members of Congress. 1 have done so before and have been in
disngreement with the actuary, with the result that my figures
were found to be much nearer correct.

The loss on surtaxes under the Mellon plan will be nearer
$200,000,000 than the $101,000,000 that is given in the table at-
tached to the Secretary's letter if the rates therein set forth
are adopted. At the same time it should be borne in mind that
by far the greater portion of this loss is in the lower brackets.
I had no hesitation in openly expressing my disapproval of this
estimate, and the fact that I did so shows how much there is
in the claim of the gentleman from Texas that I have been
“tied up.” Let me say also In this connection, and I say it

For what purpose does the

I ask permission to proceed for 10

most emphatically, that it 1s no part of the business of a Secre-
tary of the Treasury to dictate the rates in a revenue bill, nor
do I think that the Secretary claims that right, although un-
der the recent Democratic administration Democratic Secre-
taries practically dictated the rates and the form of the bill
It is possibly the recollection of those days that has inspired
some of the utterances of the gentleman from Texas.

On this

occasion, however, we have not followed literally the estimates
and the wording of the bill presented by the Secretary of the
Treasury. Far from it. With respect to some of the most im-
portant provisions we have already made very material changes,
and I anticipate that before we get through we will make more.
If we do not, it will not be because I have not proposed them.
Perhaps the gentleman is influenced in what he says with ref-
erence to dictation by the Presldent and the Secretary of the
Treasury by recollection of the time when there was simply a
crook of the finger down at the other end of the Avenue and
everybody on his side jumped. [Laughter.]

The gentleman has criticized the position which he believes
some of the Republican Members will take, including myself,
in making changes from the rates for which we voted at the
last session, but the gentleman himself has changed in this re-
spect and has proposed a lower figure for the maximum sur-
taxes. If he can change, why can we not change, and why are
we limited to the precise figures which he presents. I am not
disposed to regard the figures presented by the Secretary of the
Treasury as something that may not be changed, still less am I
disposed to regard the figures presented by the gentleman from
Texas as sacred. As a finanecial adviser I would prefer the
Secretary of the Treasury to the gentleman from Texas.

The gentleman does not need to ask me what I am going to do.
He can see every day what I am doing, and he knows of the
changes that I have already proposed in the bill, some of which
have been adopted, some of which have not been agreed to, al-
though they would, In my opinion, have greatly aided in prevent-
Ing evaslon. If the bill does not stop every gap through which
the tax evader might crawl, it will not be my fault, and I hope
the gentleman from Texas will give me his aid in this respect.

There is also an important change in the plan proposed by
the Secretary of the Treasury that I have proposed but has not
yet been voted upon. I refer to a tax on gifts above a certain
sum, not including gifts for charitable or educational purposes.
In this I assume that I shall have the cooperation of the gen- -
tleman from Texas, because, while often disagreeing with him
with reference to methods, everyone knows that he wants to
have our taxes paid falrly and equitably; that the gentleman
is honest and straight; and that he wants to prevent tax
evasions. On such matters he and I generally agree,

As to estimates, they were not even examined in those days,
because nobody on their side thought of differing from them,
and it was useless on our side to express our objections. In
this case I have not hesitated to challenge the estimates when
I believed them to be Incorrect, and we have been changing the
bill from the very start.

Mr. GARNER of Texas.
vield?

Mr. GREEN of Iowa. No; I have only 10 minutes.

Mr. GARNER of Texas. I will get you some more time,

Mr. GREEN of Towa. No: I do not want to talk, like the
gentleman did, without making any argument.

When the bill comes before the House I shall have something
to say then in the way of argument. At this time it is not
necessary, as the gentleman has presented nothing which calls
for a reply. This bill, as the Secretary of the Treasury said,
ought to be considered on a nonpartisan basis; but it does not
seem likely that it will be so considered, because the gentle-
man from Texas imagines he can make some political capital of
it. If he has succeeded so far, I am very much mistaken. We
made a proposition to take up the bill in committee in a non-
partisan manner, This proposition was rejected, and the coun-
try has already expressed its disapproval of that rejection. We
are quite ready to go before the country on that issue. [Ap-
plause. ]

Mr, Speaker, will the gentleman

THE MEXICAN BITUATION.

The SPEAEKER pro tempore. The gentleman from New
York [Mr, CerrLEr] is recognized for 10 minutes.

Mr. CELLER. Mr. Speaker, I was allotted 10 minutes, but I
find I shall need 2 minutes beyond the 10 minutes, and there-
fore I ask unanimous consent to proceed for 12 minutes instead
of 10 minutes,

The SPEAKER pro tempore. The gentleman from New York
asks unanimous consent to proceed for 12 minutes instead of
10 minutes. Is there objection?

There was no objection.

Mr, CELLER. Mr. Speaker and gentlemen of the House,
as a new Member I approach my subject—the Mexican situa-
tion—with considerable trepidation. 1 should not have spoken
at all, but I have waited in vain during the past fortnlght for
some one to make his voice articulate concerning our Mexican
policy. Therefore, in the face of rushing Mexican events, I
feel it my duty to speak.
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This eountry was somewhat startled when we read, over
our rolls and coffee, a few days before the first of the year that
this Government was about to sell arms and mumitions to
General Obregon. There was issued by the State Department
on December 31 a statement that this Government was furnish-
ing a limited gquantity of war material to the Mexican Govern-
ment because such action was in the Interest of stability and
orderly procedure, and that it was highly important that
Mexico should brenk away from a long series of unfortunate
precedents and determine the succession to the Presidency of
that eountry by peaceful and constitutional methods. The
statement further seemed to imply that this would be a care-
fully limited step. On January 4 we were told by Secretary
of War Weeks that there had been sold to the Mexican Govern-
ment 5,000 Enfield rifles, model 1917, 5,000,000 rounds of ammu-
nition, and 8 De Hayiland—4 airplanes.

We know that subsequent results soon proved that this step
was highly ineffective, because on January T President Cool-
idge Issued a proclamation prohibiting the sale of arms to the
rehbel factions In Mexico being led by Adolfo de la Huerta
ufter he had attempted to purchase arms at New Orleans.

Undismayed, de la Huerta obtained all the arms and muni-
tions that he wanted from England and France and neutralized
our shipment of war materials to General Obregon. On Jan-
uary 19 announcement emanated from the Navy Department
that the cruiser Omaha, a division of six destroyers, and the
repalr ship Prometheus had been ordered from Panama to
Vera Cruz, from whence they were to proceed to Tampico,
where de la Huerta was attempting to maintain a blockade.
In the same announcement we were informed that the State
Department had made a request of Acting Governor Davidson,
of Texas, to permit 2,000 Mexican Federal troops under Obre-
gon en route from Sonora to cross Texas territory for a dis-
tance of 19 miles and enter Mexico by way of El Paso. Per-
mission was reluctantly granted by Acting Governor Davidson
for this purpose,

On January 20 we were informed that the Mexlcan Army
had already crossed from Naco to El Paso, Tex., under the
escort of a major of the United States Army with a pleked
escort of men. That same day we were furthermore informed
that the American cruiser Richmond, under Admiral Magruder,
which hadl arrived at Vera Cruz, was proceeding to Tampico
as a warning to de la Huerta that the American Government
had refused to recognize his alleged blockade., Immediately
thereafter de la Huerta lifted the so-called blockade and said
that it would not be resnmed until the end of the month. On
January 20 announcement was issued by Secretary Hughes
that he had sent a sharp warning fo de 1a Huerta against the
placing of mines in any of the harbors controlled by his rebel
faction. Yesterday morning, as a fitting climax to all this
activity, we were informed that our Government had made
another sale of 5,000 Enfield rifles and 2,500 Colt antomatie
Army pistols to Obregon, and that the total sales to date
amounted to $700,000.

To recapitulate: Our Government has aided General Obregon
with arms and ammunition. It has permitted his troops to
cross Ameriean soil. It has set an embargo on shipments of
munitions against his enemies. It has sent a fleet to interfere
with the operations of de la Huerta's ships. Intervention in
Mexico is thus an accomplished fact. Is not the use of Ameri-
can troaps in actual support of Obregon the next link in this
Mexiean chain?

Mr. OLIVER of New York. Will the gentleman yield?

Mr. CELLER. I would prefer not to yield until I have de-
veloped my subject.

The SPEAKER pro tempore. The gentleman declines to
yvield.

Mr. CELLER. Does not, however, the question assert itself
a8 to whether or not without consultation of Congress and
without even the slightest desire to eonsult Amerlean publie
opinion the President and the Secretary of State have the
right to commit this country to such a course?—a course which
can easily lead us into war, with its conseqguent havoe and
loss of life. Only Congress has the power to declare war,
and the founders of our country desi to limit that power
to Congress because the legislative branch of our Government
was that branch nearest to the people, nearest to its wishes
and desires. But we now have a situation where our Secretary
of State has led us to a condition which is perilously akin to
war, without taking the members of this august body and that
of the Senate into his confidence. :

And T say this despite the fact that the Obregon régime
merits support and encouragement. Obregon has set out with
grim determination to bring about notable reforms.

First. He has sought to educate the Mexican. His edueca-
tion budget was raised from 5,000,000 pesos to 50,000,000,
Five hundred libraries were organized and a million coplies
of a children’s reader were printed; 400,000 volumes of classics,
including Plato, Dante, Shakespeare, und Goethe were brought
from Spain and distributed. Fle inaugurated a vigorous cam-
palgn against illiteracy.

Second. He actually pacified the country. Whereas the peo-
ple before had peace imposed by tyranny and force of soldiers,
it now had peace by good will and faith. The country is
no longer infested with bandits and fraveling is safe. The
rebels were Induced to turn their swords into plowshares and
their spears into pruning hooks. Villa rode an Ameriecan
tractor and harvested 40,000 bushels of wheat. The soldiers
bullt great roads and business and industry went on apace.

Third. He made possible the development of the labor move-
ment. There are now in Mexico over 500,000 organized work-
ers, organized as the Mexican Federation of Labor. It is the
only organization in a country without organization. It is
behind Obregon.

According to the constitution, Obregon ecan not stand for
reelection. To carry out his program of reforms he desires
General Plutarco Ellas Calles to succeed him, just as Roose-
velt wanted Taft as his successor. De la Huerta, able financier,
who signed the Lamont agreement, resented Obregon’s espousal
of Calles's candidacy and now has plunged Mexico Into a bath
of blood.

Our sympathy I8 with Obregon. It Is natural that Hughes
would desire to help him. Rut he is enthusiastically misgulded
If he would help him by the shipment of arms.

Of course his action is not without precedent. In 1912 when
Huerta deserted to the rebels we sent munitions of war to
Madero and placed an embargo on shipments of arms to Huerta.
In 1914 Carranza rebelled against Huerta and again an em-
bargo was laid; but this time there was no discrimination, as
it affected both factions.

Ever since President Diaz was overthrown in 1911 we have
interested ourselves in Mexico, first on one side and then on
the other. Whenever we have assisted our assistance was for
naught. We have always played a losing game in Mexico
and have always bet on the wrong horse.

ln attempting to justify his position, our distinguished See-
retary of State explains that at the conelusion of the World
War, the Wilson atiministration sold its surplus of Army sup-
plies to not less than six European Governments and that
more recently the Republican administration sold munitions to
Panama and Nicaragua. To my mind, these sales, however,
were mere commercial transactions and did not commit us to
any political intervention,

It was just such a sale of arms and munitions of war that
caused our late lamented President Harding to write in April,
1923, to the Secretary of War as follows:

* * * T hope it will be the policy of the War Department not
to make sales of war equipment to any foreign power. I would gladly
waive aside any fluanclal advantage that might attend such sales to
make sure that none of our surplus equipment is employed in encour-
aging warfare anywhere in the world.

My colleague from New York, Congressman FAIRCHILD, pro-
posed a resolution dedicated to this “ Harding poliey,” and it
has my whole-hearted support.

Mr. Hughes denies a violation of the Harding policy and
says he acts in the interests of peace and order. I have the
greatest admiration for Mr, Hughes, but must respectfully dis-
agree with him. Mr. Harding snggested a policy of no sales
whatsoever. He did not even intimate that the Secretary of
State had power to make any exceptions. I am not willing
to leave it to fhe discretion of the Secretary, no matter how
wise he may be, when the policy shall he applied.

The able Secretary’s statement that his action will bring
order out of chaos is useless—is as useless as trying to tell
colors in the dark. Just so, the shipment of arms to Obregon
has proven as useless as a candle in a skull. It has had an
effect entirely unanticipated. It has united and stiffened the
opposition of all factions hostile to Obregon.

Mexico has always been under the heel of despotism. Don
Porfirio Diaz and his cientificos, with their heartless and mili-
tary régime, and the 10 years of revolution that has just
passed have left indelible marks upon the people of Mexico.
Superstition, ignorance, and fear rampant among them. There
is little enlightenment. The peons and Indians are easily
aroused against the American “gringoes®” and foreigners.
Furthermore, the Mexican likes to follow new leaders. He
thinks constantly in terms of revolution, and there lurks
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within him the belief in the righteousness of force. The bulk
of Mexicans fear the United States and suspect it of annexa-
tion.

Since their independence, in 1821, only 8 of their 22 Presi-
dents have entered the Presidency without the aid of military
force, The idiosyncracies and secret impulses of the Mexican
are indeed mysterious. Is it not reasonable to suppose, there-
fore, that before a Mexican policy can be adopted all these
peculiar factors must be considered? Has Secretary of State
Hughes well considered this so-called “ Mexican complex " be-
fore he launched his bold policy

We now know that all factions opposed to Obregon have
united under de la Huerta; that all reactionaries, landowners,
and clentificos have rallied around him; that all agitators and
anarchists from Spain, Italy, and Russla and others of their
ilk, who thrive upon revolution and discontent, have joined his
forces. And I venture the assertion that his strength is
growing daily simply because we have thrown the welght of
our influence upon the side of those opposing him. Paradoxi-
enl as it may sound, the best method to aid Obregon would
have been to ship arms to de la Huerta. We harm Obregon's
cause inversely in proportion to the guantity of munitions we
ship him, and help de la Huerta in the same ratio.

The SPEAKER pro tempore. The time of the gentleman
has explred.

Mr. HUDSPETH. Mr. Speaker, I ask that the gentleman
have a half minute in order that I may ask him a question.

The SPEAKER pro tempore, The gentleman from Texas
asks unanimous consent that the gentleman from New York
may proceed for half a minute more in order that he may ask
him a question. Is there objection?

There was no objection.

Mr. HUDSPETH. Has the gentleman ever read the present
congtitution of Mexleo?

Mr. CELLER. 1 have read it in parts, but not thoroughly.

Mr. HUDSPETH. Does the gentleman indorse that con-
stitution?

Mr. CELLER. I indorse the constitution, with the exception
of article 27, which provides for what is generally known as
the confiscation of all land rights.

Mr. HUDSPETH. Does the gentleman indorse the portion
of that constitution whiceh provides for the confiscation of the
property of the churches and limiting the number of ministers
of any religion in any one State to five?

Mr. CELLER. Of course not.

Mr. HUDSPETH. Does the gentleman indorse the provi-
sion which provides that before any corporation can discharge
an employee it must give him 90 days’ notice and pay him
during that time?

Mr. CELLER. 1 do not.

Mr. HUDSPETH. I thought not, although I understood the
gentleman to indorse the Obregon government and to indorse
that wonderful constitution.

Mr. CELLER. No; I "just indorse the reforms which
Obregon has inaugurated and carried forward.

The SPEAKER pro tempore. The time of the gentleman has
again expired.

Mr. CELLER. I ask unanimous consent to proceed for one-
half minute more in order to conclude.

The SPEAKER pro tempore. The gentleman from New
York asks unanimous consent to proceed for one-half minute
more. I8 there objection?

There was no objection.

AMr. CELLER. It will indeed be hard for Mr. Hughes to per-
guade Latin America that our actions are disassociated with
selfish motives and that we act in a friendly spirit. Our
prestige in Latin America is on the wane, and what Iittle
we have left T fear that the Hughes policy may destroy.

In conclugion, if the Obregon government is strong it would
have prevalled despite our ald; if it is weak, our aid will add
little to its resources and could not turn defeat into victory.
We have surely embarked on a course which we shall have
continual and increasing ocecasion to regret. We can not set
ourselves up as a holy alliance bent upon preserving the status
quo in the Western Hemisphere. Our policy seems like a pyra-
mid of blunders that will, if logically pursued, lead us directly
to military intervention. [Applause.]

Mr. Speaker, I ask unanimous consent to revise and extend
my remarks in the RECOED,

The SPEAKER. The gentleman from New York asks unani-
mous consent to revise and extend his remarks in the Recorp.
Is there objection? [After a pause,] The Chair hears none.

The gentleman from South Carolina [Mr, STeEVENSON] is
recognized for 10 minutes,

Mr. STEVENSON. Mr. Speaker, I ask unanimous consent
to extend and revise my remarks in the REcorp.

The SPEAKER. The gentleman from South Carolina asks
unanimous consent to revise and extend his remarks in the
Recorp. Is there objection?

There was no objection.

SO0UTH CAROLINA PATRONAGE.

Mr. STEVENSON. Mr. Speaker, on the 10th of January I
made a statement In this House relative to the appointment oi
a distrlet judge in South Carolina and also the dispensation o
post offices and other patronage In South Carolina. I then
charged that Joseph W. Tolbert, the representative of the
administration in South Carolina, was selling post offices, as
well as other political offices, and that he had been convicted
of the misappropriation of Government funds while a post-
master. I also made the charge that he had had a judge
appointed in the eastern district of South Carolina as th
result of a political trade. Contrary to the usual custom o
that distinguished gentleman, he came out and denied every
allegation and defied the * allegator,” as they say in Sout
Carolina, and called on me to produce my proof, which I now
come to the bar to produce.

First, was he convicted of the misappropriation of Govern-
ment funds? I hold in my hand a certified copy of the indiect-
ment in the eastern distriet of South Carolina, in which the
first charge is as follows: That he—

Did unlawfully use and dispose of certain stamped envelopes so
intrusted to him, amounting to the sum and value of $11, in the pay-
ment of debts—that is to say, in payment of a debt due by him, the
sald Joseph W, Tolbert, to J. C. Weir in the sum of $11—contrary to
the act of Congress in such case made and provided and agalnst the
peace and dignity of the United States.

There are eight other counts, some of them stating this
offense in other language and some of them stating additional
offenses in which he used stamps in paying his debts. That
indictment bears the following indorsement of the grand jury:

Troe bill, Willlam Goldsmith, foreman, February 15, 1894,

Verdict ; Guilty; recommended to the merey of the ecourt.

W. J. LAKE, Foreman.

FrBrUARY 24, 1894,

Sentence: The sentence of the court is that the defendant, Joseph W,
Tolbert, pay a fine of $50.

WiLLiaM H. BRAWLEY, United Rtates Judge.

FEBRUARY 24, 18584,

And yet he denies he was ever indicted or convicted of any
such offense. You now know how much to belleve about his
other denials,

Youn may say it was a small matter. Yes; and-a big-hearted
judge let him off with a minimum sentence, but it illustrates
the fact that the gentleman who now dispenses patronage In
South Carolina did not overlook small things. He has been
selling things, from the smallest R. F. D. route and fourth-
class post office up to the highest office that the Republican
Party has to deliver in the State of South Carolina.

Oh, you say, maybe he did not do it. Let us see, and I am
going to call a Republican witness. Mr. A. A. Gates, sr., a
Republican, and a man of business standing for the last 25
years in South Carolina, makes affidavit on the letterhead of
the Unlon Republican League in Greenville, 8. (0. 1In the affi-
davit he states that he and his wife came here in 1921 to see
Mr. Tolbert. They took breakfast with him, and in his affidavit
Mr. Gates says, and his wife jolns In the affidavit:

In the course of conversation, prompted by the volume of his mall, I
remarked in the presence of my wife, Alice M. Gates, * Joe, your in-
come from patronage will amount to $50,000 or §60,000 before you wind
up, won't it?"” He replled by saying, “If I don’t make at least
$100,000, it will not pay me to throw away my time and expenses here
in Washington getting joba for you fellows.”

And yet they talk about the Teapot Dome and the $100,000
bribe paid to Fall. If this gentleman had been Secretary of the
Navy, Teapot Dome would never have gotten away from the
Navy Department and the $100,000 would have been invested in
South Carolina,

You say that is just an affidavit. Well, let us see. I will
read a letter written on the letterhead of the Charleston Re-
publican Club and dated January 1, 1923, in which the man
writing the letter, who is a Republican, says:

I am a Republican, as you will see by the above letterhead, but I
am not of the Tolbert class, for I am sure that J. W. Tolbert is in it
for the personal gain and not for the good of the people or for a
party in our good State—South Carollna. Mr. J. W. Tolbert gave
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Mr. H. M. Feaster and myself to understand that anyone that got a
Federal office that person would be compelled to put up 20 per cent
of his or her salary and that the money should be paid to the treasury
of the Republican State committee, so he, J. Wi Tolbert, could draw
on it at will. Mr, Marcus Bloom, of the American Meat Market—

This gentleman has put a fellow in a beef market to deal
out post offices and things of that kind just the same as he
sells braing and liver—

Mr. Marcus Bloom, of the American Meat Market, sent Mr. J. W. Tol-
bert $400 at one time, and that was collected from the different office
seekers, Mr. 8, R. Hendery sent $50 at that time,

Now, I will refer to a letter from Mr. Marcus Bloom to one
F. A. Salve, Ridgeville, 8. C.:

Yours of September 1, inclosing $50, recelved; must say that I am
surprised that the check was not inclosed for $100, as per promise. I
forwarded my check for said amount to party mentioned in Wash-
ington—

The chairman keeps his office down at the St. James Hotel—

and certainly expected you to act in as good faith as I did. I simply
stated to you facts as they exlsted and did not make any promise
whatever, and can not vnderstand why you should remit only one-half
of amount agreed upon, pending your appointment for the balance.

That fellow had more sense than some of the others, because
I will tell you what happened. He did not remit the other 850
and he did not get the office either, nor did he get his $50 back.
[Laughter and applause.]

Now, we will look at another case. Here is a poor fellow,
and I am not going to divulge his name; 1 have stricken it out
Lecause he is a disabled veteran of the war. shot on the fields
of France. He writes a pathetic letter to know whether any-
thing can be done for him as he made 924 in the examination,
while the next man had an average of 824 Then this fellow
says, “If you will pay me so much money you can get the
oftice; if you don't, you can not.” He refused to do it and
they gave it to the other fellow who was well to do and did not
need it. That is the way they treat veferans.

I have here an affidavit from a widow who says she was the
postmistress, and they came to her and she states that when
they said * You will have to put up $170, 10 per cent of the
salary,” that she told Mr. Stuckey, who was a representative of
Tolbert, that she did not think it right to have to buy the post
office, inusmuch as it was a civil-service appointment, and that
she wanted the position honorably or not at all. She stated
further that she needed the office, being a widow with three
children to support, but that she would not buy it. Murs. Nelson
further states that she made the highest average on the exami-
nation for this office, according to reliable information received
by her. She further states that it is her understanding that
appointment was given to one making the lowest average, hav-
ing been offered to both the others at $170 and declined by both
of them, and yet he says they are not selling offices in Sounth
Carolina, Oh, I suppose he will say this was because some
agent was selling them and not him, but I have here an aflfidavit
of a school-teacher, and T am going to read just a little bit
from it because he is a Republican.

Mr. WEFALD. And a school-teacher?

Mr. STEVENSON. Yes, sir; from North Carolina. We oc-
casionally get a pretty good Republican out of Mr. HamMEeR's
distriet over into our country. He says they came down there
and told him, “ If you will stand the examination and pay $75
you can get the office.” “1 did not send the money to Mr.
Stuckey, so Mr. G. B. Smith, of Mullins, came down there and
demanded the 3756 I had promised Mr. Stuckey. I did not know
whether Smith wias a crook or not, and I did not feel that there
was due anybody any money for a publie office to which I had
been appointed after taking examination and complying with
the law, and told him so. He then showed me a letter from
Mr. Stuckey authorizing him to collect the $75. However, I did
not have the money at the time and put him off with a promise.
In g few days Mr. G. E. Smith eame down to see me again and
told me that unless I paid him the sum of $75 then that I
would not be commissioned by the department. He said that all
postmasters paid 10 per cent or more of the salaries of their
offices and that he was paying $400 for his appointment as post-
master at Mullins, 8. C., and that the appointment would be
made in a short time. He said that the Democrats raised their
campaign funds in this way, and that we Republicans had to
get our funds out of the appointments.”

The SPEAKER. The time of the gentleman has expired.

Mr. STEVENSON. Mr. Speaker, I ask for 10 minutes more,

The SPEAKER. The gentleman from South Carolina asks
unanimous consent to proceed for 10 additional minutes.

Mr. CRAMTON. Mr. Speaker, reserving the right to object,
does the gentleman feel sure he will be able to conclude in
that tlme?

Mr. STEVENSON. Yes, sir,

The SPEAKER. Is there objection? [After a pause.] The
Chalr hears none,

Mr, STEVENSON. The affidavit then continues:

Under his threat of stopping my commission and belleving that hes
had, as he claimed, the power to do this thing, I did pay him the sum
of $75 In cash, which money I had received for teaching school at
Joyner Swamp, in Horry County, 8. C.

I am reading you just a few of these affidavits. I am putting
in a good many more. I could require an extra edition of the
CoNGrEsSIONAL Recorp to print all that I could produce and
put in here. It is the most disgraceful proposition that has
ever been pulled off in South Carolina. :

I have here an affidavit from Mr. W. M, Floyd, of Spartan-
burg, a lifelong Republican, who was postmaster under 'Taft,
that when this man was made national committeeman and
recognized in the convention at Chicago which took him and
his colored delegates as contesting delegates and seated them
which enabled them to put Mr. Taft across, and, as Mr. Roose-
velt said, steal the nomination from him—I do not know; that
is a row among the Republicans—but anyway, when he got
home from that convention and was in the saddle, he wired Mr.
Floyd and told him fto meet him at the station. I have his
aflidavit here. He met him there, and this man said:

You can continue to hold this post office provided you will pay
$800 for it.

Mr. Floyd said he promised to send him a check, but did not
do it. In other words, he prudently waited to see who would
appoint the postmasters the next year, and it turned out that
Mr. Wilson appointed them without the consent and advice of
Mr. Tolbert, and Mr. Floyd did not pay any $800.

Mr. BLANTON. Is he still national committeeman?

Mr. STEVENSON. Sure; I will read you what he says about
himself in a minute.

Mr. KINCHELOE.

Mr. STEVENSON. Yes, sir.

Mr. KINCHELOE. Who is the Intermedlary between the
two so far as the White House is concerned?

Mr. STEVENSON. Well, he goes right to the White House.

Mr. KINCHELOE. 1 was wondering about the Secretary
to the President.

Mr. STEVENSON. I understand the gentleman to whom you
refer and I will make it relevant in a minute. The depart-
ment was notified in June, 1923, and I have a copy of the
letter here written by the leading Republican in South Caro-
lina, that this thing was going on and that they had sold the
post office In his town for $300 and called on them to stop it
and said it was destroying any chance for a decent Republican
Party in South Carolina. So they had notice of it from Re-
publican headquarters. What did they do? They went right
on and on the 23d of November this deal was made whereby
Tolbert got out of the way for marshal and let them appoint
another and he had Cochran reslgn as district attorney in the
western distriet and had him appointed in the eastern district
as judge. He had his nephew, Joseph A. Tolbert, appointed
district attorney in the western distriet, and the President
called him over there and signed the commissions In his pres-
ence and delivered them to him and had him carry them down
to South Carolina to deliver. That is how near he is to the
White House. He does not need any intermediary. Here is
what he says:

He mailntained to-night that he is strictly in the saddle in South
Carolina politically and polnted to the commissions in hls possession
as proof thereof. President Coolidge called him to the White House
this morning to let him gee the Executlve signature attached. Tolbert
had been with Mr, Coolidge previously. The President informed him,
says Tolbert, that whatever he would do In patronage matters would
be all right, and he is therefore going ahead "lock, stock, and barrel” to
dominate post office and all other appointments. “BEverything is all
right with me and the President,” Tolbert said, “and with Bascom
Slemp and all of them.”

Now, you know where Slemp learned how to sell post offices.
Tolbert established it years ago. He is living up to it and is
dealing them out like they sell mules at livery stables down in
South Carolina, where the highest bldder gets them: it does
not make any difference. He turns down the widow with the
three children, he turns down the soldier with the marks of con-

Will the gentleman yield for a question?
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flict on his body, he turns down the man who has won the
position by the highest marks, and he turns down the school-
tencher who worked &t Joyner Swamp to get the money to pay
him—he holds up his commission until he comes across with
his $75.

Mr. SHER’RWOOD., Where did this meney finally find its
home?

Mr, STEVENSON. Idonotknow. AsIgaidhere once before,
I doubt if much of 1t gets to the Republican executive com-
mittee, but I do not care where it goes. Either if goes into his
pocket and the pockets of his machine or it goes into the
coflers of the Republican Party. If it does, it is the most
blatant defiance of the ecivil service law that any party has
ever had the hardihood to put over, and it is as disgraceful as
the Teapot Dome proposition any day. .

Now, gentlemen, I am going to conclude with a statement
about this matter of the judgeship In the eastern district.
I smoked them out until they say they will not appoint M.
Tolbert clerk of that court now. I have accomplished that
much.

1 charge that there was a trade made with the administra-
tion; first, that Joe Tolbert relieve President Coolidge from
the embarrassment of appointing him marshal again after two
rejections, and hold the South Carolina vote for Coolidge in
the national convention. In return, Tolbert’s nephew was to
be made district attorney, his friend, Kirksey, marshal in the
western district, and he be contlnued a free hand in the post
offices and rural rounfes, and cared for in such way that the
Senate could not get at him; that as a detail Cochran was to
resign as district attorney of the western distriet and move to
the eastern district and accept the judgeship, and that he has
acquiesced in and accepted the fruits of that trade and ar-
rangement, and thereby indorsed if, and without his consent
it eould mot have been put through; that all this was done by
the administration with full knowledge that Tolbert was col-
lecting cash for his indorsement for public office, and that this
administration thereby repudiated the civil service law, gave
countenance to a system of brokeruge in public office and used
a judgeship as a political pawn ou the cliessbourd, and thereby
lelped to bring the Federal judicial appointments under sus-
picion all over the country.

I set out here fully the letters and affidavits referred to:

BraTE 0F SOoUTH CAROLINA,
County of Spartanburg:

Personally appeared before me W. M. Floyd, who being duly sworn,
says that he was the postmaster of the city of Spartanburg for five
yearg, serving under President Willlam Howard Taft; that in the
year 1012, right after the Chicago convention, Joseph W. Tolbert wired
deponent to meet him at the depot at Bpartanburg, 8. C., and vpon
receipt of this wire deponent met said Tolbert at the Union Station
in Spartanborg, 8 C.: that upon Tolbert getting of the train, he
gpoke to deponent and told deponent that he had been chosen national
committee man at the convention which he had just left, and that
he wounld have charge of the patronage of the Republican Party in
this State, and told deponent that if bhe wanted to hold the post
office in Spartanburg he would have to “come across"™ with $800,
Deponent told sald Tolbert that he did not have any $800 to pay him,
tut that he wonld send him a check to Greenwood, S. C, later on,
which check this deponent did not send.

Deponent further states that he is & bona fide member of the Re-
pubilican Party and is not applylng for any office under said Tolbert
at this time, and 1s making this aMdavit in the interest of good gov-
ernment in South Carolina, and further, on account of his interest
in the Republican Party in this State. ] W. M. Froxb.

Subseribed and sworn to before me this 12th day of Juune, 1922.

[8BAL.] LanLag B, KENNEDY,

Notary Public for Bouth Caroling.

THu UnioN REPUBLICAN LEAGUE,
Greenville, 8. O.
BraTE OoF BouTH CAROLINA,
County of Greenville:

Personally appears before me A. A, Gates and Alece M. Gates (the
wife of A. A, Gates,) who, being duly sworn, says:

“That on the 23d of October, 1021, they left Greenville on train No.
88 for Washington, D. C., arrived morning of the 24th at 840 a. m,,
went directly to the St. James Hotel, ate breakfast with Joseph W.
Tolbert, and after breakfast they (A, A, Gates and Allce M. Gates)
went with Joseph W. Tolbert to his room in above-mentioned hotel
where he, Joseph W. Tolbert, transacts all of his political business. In
the course of conversation prompted by the volume of his mail, I re-
marked in the presence of my wife, Alice M. Gates, * Joe, your income

from patronage will amount to fifty or sixty thousand dollars before
yon wind up, won't it?' He replied by saying: “ If I don't make at
least §100,000 it will not pay me to throw away my time and expenses
here in Washington getting jobs for you fellows.”

A, A. QGares, Br.

ALicE M, GATES,

Subscribed and sworn to before me this 10th day of July, 1922
E, 8, PooLs.

CHARLESTON REPUBLICAN CLUB,
Charleston, 8, €., Jenuary 1, 1998,
Senator DiAL, Washington, D. (.

My Dpan SenaToR: No doubt you will remember the time I met youn
in Washington in June of 1920.

I am a Republican, as you will see by the above letterhead, but I am
not of the Tolbert elass, for I am sure that J, W. Tolbert Is in it for
the personal gain and not for the good of the people or for a party in
our good State, South Carolina,

AMr, J. W. Tolbert gave Mr. H. M. Feaster and myself to understand
that anyone that got a Federal office that person would be compelled
to put up 20 per cent of his or her salary, and that the money should
be paid to the treasury of the Republican State committee, so he J. W.
Tolbert, conld draw on it at will

Mr. Marcus Bioom, of the American Meat Market, sent Mr. J. W, Tol-
bert $400 at one time and that was collected from the different office
seekers. Mr. 8. R. Hendery sent $50 at that time, and I think that I
can get a copy of a letter that he wrote mmking a demand for money.

I am willing to come to Washington and go before the committee if
my expenses are paid, and I will tell more than I eare to write. If
I can help you any in your fight please let me know and I will give ¥ou
the best I have, for I am out for right and I want to help to stop all
crooked work.

Hoping that this will help you in your good work, I am ever at
Four service.

W. F. Brown,
I5 Coming Btreet, Charleston, 8, C.

SoMTER, 8. C., June 9, 1923.
Te _he Hon, Mr. New,
Postmaster General, Washington, D. O.

Drar B : In view of the open charge heretofore made against T. 'W.
Tolbert, respecting the sale of his indorsement for & money consider-
ation to applicants for postmaster positions in this State, it has been,
and remains, the subject of much surprise to the public generally that
the administration still receives Mr, Tolbert and lends ear to his
recommendations. To the few genuine Republicans here, who desire
foundations laid in South Carolina for a party that will grow, it is the
cause of bumiliation and surprise.

I have been informed that Mr. T. 8. Doar, late postmaster of Sum-
ter, 8. C., paid $800 for Mr. Tolbert’s indorsement, and that the sald
Mr. Doar paid the money to a political henchman of Mr. Tolbert.
This information came to me not 48 a mere rumor, but I have good
reasons for believing it is true.

Very truly, Gro. D. SHORE.

‘WooDRUFF, 8B, C., August [, 1922,
Senator N. B. Diin,
Washingten, . O.

My Deap SENATOR DIaL: T have been Interested in your fight to keep
Mr. Joe Tolbert from being confirmed as marshal. 1 noticed your
charges and Tolbert's deninl. Yon remember 1 tried for the Woodruf®
post office last summer, and I found out a few things about Mr. Tol-
bert and politics enough never to want to have anything to do with
either. I know your charges are true, and if anything not strong
enough. -

Mr. Tolbert made me believe he conld have me appointed even if 1
did mot pass the examination. He showed me a Mst of names of two
men sent him by the Civil Service Commission who had passed the
examination for post office In the lower part of the State. His man
was not on the list, but he put it on and returned it to the commis-
slon. They returned a revised lst to him with his man on with the
other two, and I noticed he was later appointed. 1 was to get the
office if I did certain things. but in the end he recommended some one
€lse, giving as his exeuse he could not recommend me becanse I did
not pasa the examination. I think the one making the highest mark
should have getten the office. 1 thought I was playing the game ac-
cording to the rules, and that was the only way to get the office,

Mr. Tolbert had in his possession for severial months $200 of my
money. He gave the impression that he required about 10 per cent of
first year's salary to pay his expenses. He did not return this .noney
when I first asked for it, but dld when we threatened to make It hot

P—
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for him. My personal opinion of Mr, Tolbert is that he is the biggest
erook that ever lived in South Carolina. I would not belleve him on
his ocath.
Yours very truly,
Tesaue G. HARRIS.

Hon. NATHANIEL B. DIAL,
United States Benate, Washington, D, C.

DEAr SENATOR: I have noticed with interest your charges against
Mr, Tolbert. For your informatlon, and I prefer that you keep this
in confidence, I am sure that you can get a similar statement from
Mr. , formerly postmaster at this place. Mr, was post-
master here for about eight years. He sought reappolntment. He put
up a certain amount of money to get the reappointment, with the
understanding that the money would be returned to him if he falled
to get the place. He did not get the appointment nor has he received
the money back. His successor, the present postmaster, Mr. )
when It was learned that Mr. would not be reappointed, went
to see this party in a near-by city and also put up some cash. He got
the place, and, of course, is satisfled. I advanced the money In both
cases, about $300 or $850 in each ecase. I prefer that you take the
matter up with Mr, .- I think he will be glad to make an affl-
davit that what 1 have said is practically true, although I am writing
this without the knowledge of , and, as above stated, I prefer
that you do not use my name unless it becomes necessary. Suppose
you write to without using my name. "

May 18, 1023.
Hon. Di1an, Laurens, 8. C.

Dianr Sig: I wish to ask that you do what yon can to see that I am
accorded a fair deal under the elvil service act. I took the examination
March 24, at » 8. C., for , and received a rating of 92.50
while the next highest was 88.50.

Besides, 1 am the only ex-service man that passed, was wounded in
France, and know of no possible reason or even excuse for my rejec-
tion,

However, 1 recelved a letter from the at asking me
to see him. When 1 conferred with him, he informed me that the only
chance of my appointment was through him and , Republican
at , and that for a sum not mentioned they would assure
of my appeintment.

Please let me know what you can do for me.

Yours truly,

Benator DIAL.

DeArR Bir: In affairs of Tolbert selling post-office appointments
there can be no doubt. I lmow you have evidence to support your
charges, but, wishilng to ald you in any possible way, I am writing
you, You will understand his manner of procedure was on this
order: Tolbert himself fixing the price of the various post offices for
sale, for instance, the Darlington office was placed at $300; and I
have been told it was offered to Fountain, the then acting post-
master, for this sum. Founntain refused and reslgned. This same
price was made to another party by Tolbert here to my certain
knowledge, for this post office through some man in Bishopville, who
claimed to be Tolbert's referee or agent. This $300 was to be pald to
the referee, Tolbert agreeing by letter to recommend the certain party
for appointment In Washington, also promising to refund the $300
if the man paying the $300 failed to get the post office. You will
understand these tactics were practiced by Tolbert in every case, viz,
Tolbert fixed the price, his referee or agent bargained and sold the
office, collected the sale price, and closed the contract, this keeping
Tolbert from having any personal agreement or any personal contract
with the applicant for the office, endeavoring thereby to avoid his
being a party to the procedure in the eyes of the public. This is
why Tolbert claims now to have certificates from applicants for office
that he * himself” mnever demanded any price from him, *“but his
agent or referee in this matter did,”" of which the public knows
nothing about. This is how he attempts to shield himself,

If you could secure the names of hls referees or agents, who made
the deals for him, it would aid you. If I can get the name of Bishop-
ville agent, will forward it to you.

Truly,
Dr, J, B. GARNER.

AMERICAN SHIp CHANDLERY Co.,
Charleston, 8. 0., Bept. 3, 1922,
Mr. F. A. SALVE,
Ridgeville, 8. 0.
DEsr MR, BALVE: Yours of Beptember 1, inclosing $50 recelved, must
say that I am surprised that the check was not incloged for $100 as
per promise. I forwarded my check for sald amount to party men-

tloned in Washington and certainly expected you to act in as good
faith as I did. T =imply stated to you facts as they existed and did
not make any promise whatever, and can not understand why you
should remit only one-half of amount agreed upon, pending your
appointment, for the balance. This is certainly not acting in good
faith and whether I ever get the balance or not, it makes no difference
to me whatever, as I have the satisfaction of knqwing that my
promises were fulfilled to the fullest extert and I am sorry I can
not say the same of yours.
Yours very truly,
Mircus Broou.

RipcewaAY, 8. C., January 15, 192},
SrATE oF S0UTH CAROLINA,

. County of Fairfield, ss:

Personally appears before me Mrs. Stella R, Nelson, who under oath
affirms that she was postmristress at Ridgeway, State and county afore-
said, from March 5, 1919, to Augunst 21, 1923, and that she was also
an applicant for reappointment, having stood the elvil-service examina-
tlon for such appointment and having been advised by the post-office
authorities that she was placed on the eligible list for such appoint-
ment. She further states that during the past summer previous to the
sald appeintment she was approached by one Mr. Stuckey, of Bishop-
ville, 8, €., who stated that he was directly from office of Joseph
W. Tolbert, and who further stated that he would guarantee the said
Mrs, Stella R. Nelson the reappointment of said pest office in the event
that she would pay to him as mruch as 10 per cent of her past year's
salary. The said Mrs. Stella R. Nelson further states that she told
the said Mr. Btuckey that she did not think it right to bave to buy
the post office inasmuch as it was a civil-service appointment, and that
she wanted the position honorably or mot at all. She stated further
that she needed the office, being a widow with three children to support,
but that she would not buy it. Mrs. Nelson further states that she
made the highest average on the examination for this office according
to reliable Information received by her. Bhe further states that it is
her understanding that appointment was given to one making the lowest
average,

In witness whereof I, the sald Mrg. Stella R. Nelson, do hereunto
set my hand and seal this 15th day of January, 1924.

[sEAL.] BTELLA R. NELSON.

Bigned, sealed, and delivered In the presence of—

Mrs. A. B. Heixs.

STATE OF SOUTH CAROLINA,
County of Fairficld, ss:

Personally appeared before me Mrs. A. B. Helns, who makes oath
that she saw the within-named Stella R. Nelson sign and execute the
within instrument and subseribed her name as witness thereto.

R. C. THOMAS,
Notary Public in and for Routh Carolina.
Mrs, A, B. Heixs,

"BTATE OF S0UTH CAROLINA,

Horry County:

Personally appeared before me Geerge Pearley Carroll, who, belng
duly sworn, says: 1 am now postmaster at Allsbrook, in Horry County,
8. C. I stood the civil-service examination sometime during the
month of January, prior to this time. Some time after this a AMr. J, B,
Stuckey came down here and drove ont to my home in the country to
see me, He told me that he knew that I was an applicant for the
post office, and that he would get me the appointment if I would pay
him the sum of §75, or 10 per cent of the salary 1 was to receive. 1
told him that I had no money to pay him then, but to get me the job
first and then I would pay him. He left his address and told me to
send the sum of §75 to him in currency by registered mail to Bishop-
ville, 8. C. Some time after this my name was certified to the Post
Office Depariment as one of three eligibles for appointment at this
office. I did mot send the money to Mr. Stuckey, so Mr, G, E, Smith,
of Mulling, came down here and demanded the $75 I had promised
Mr. Stuckey. I did not know whether Bmith was a crook or not, and
I did not feel that I was due anybody any money for a public office
to which I had been appointed after taking examination and comply-
ing with the law and told him so. He then showed me a letter from
Mr, Btuckey aunthorizing bim to collect the $75. However, 1 did not
have the money at the time and put him off with a promise. In a
few days Mr. G. H. Bmith came down to see me again and told me
that unless 1 paid him the sum of $75 then that I would not be com-
missioned by the department. He said that all postmasters paid 10
per cent or more of the salaries of thelr offices, and that he was pay-
Ing $400 for his appointment as postmaster at Mullins, 8, C., and that
the appointment would be made in a short time. He said that the
Democrats raised thelr eampaign funds in thizs way, and that we Re-
publicans had to get our funds out of the appointments. TUnder his
threat of stopping my commission and believing tbat he had, as he
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claimed, the power to do this thing I d&id pay him the sum of $70
in cash, which money I had received for teaching school at Joymer
Bwamp, In Horry County, B. C.
GroreE P. CARROLL.
Sworn to before me this 9th day of January, 1924.
G. B. BTACKHOUSE,
Notary Publio for South Caroling,

{My commisslon expires at the pleasure of the governor.)

BOUGHT POSTMASTERSHIP—J. C. M'ELHANEY SAYS HE PAID $50 FOR
FORT MILL OFFICE.
[CHpping from Fort Ml Times, August 81, 1922.]

“ There wasn't anything surprising to me in the newspaper stories
sent out from Washington a few days ago telling that Senator DiiL
was opposing the confirmation of Joe Tolbert as marshal for the
western distriet of South Carolina on the ground that the Republican
organization in this State, of which Tolbert is chalrman, had assessed
postmasters and other Federal officeholders who had been appointed
through the organization's influence since Harding became President,”
a day or two ago said J. C. McElhaney, who was postmaster of
Fort Mill from July 1, 1921, te August 10 of the same year. "I
secured the postmasterhsip of Fort Mill through the inffuence of the
Republican organization,” continued Mr, McElhaney, “and paid $50
for its assistance, The money was sent by me to one of the Repub-
lican bosses In the State, who has sinee been appointed to and is
holding an important Fedeéral office. I had a conversation with this
man before I was given the postmastership, in which he asked me
if I wonld pay $50 for the job. I told him I would. He then
directed me how to send the $30, not by post-office money order or
bank check but to purchase an express money order for the amount
and to forward it to him in that way. This I did, and if the records
of the express office in Fort Mill do not show that on April 1, 1021,
1 sent this man $30 it will be because the records are not there or
have been destroyed.

** ere is the receipt I was given at the express office when I bought
the money order,”” said Mr. McElhaney, as he handed to the Times
man a small slip of blue paper bearing the number A-6008060. Be-
neath this number was printed the wording “American Hxpress Co.
money order. Remitter's receipt; keep this.” The recelpt iz now in
possession of the Times, and on it in ink the name of a well-known
Sonth Carolina Republican politician as the person to whom the
money order iz sald to have been sent.

SrarE oF BourH CAROLINA,
County of Fairflield:

Personally appears before me W. Q. Whitlock, county and Btate
aforesaid, who, under oath, afiirms that his wife, Mrs. W. G. Whitlock,
made application for the post office at Ridgeway during the past year,
and that she stood the examination fer smch appointment, was placed
on the eligible list, and is reliably informed that she eame second in
this examination. Further, he, the said W. C. Whitlock, states that
during the summer of 1923, before the said appointment was an-
nounced, he was approached by one, Mr. Stuckey, of Bishopville, 8. C,,
who stated that he represented Joseph W. Tolbert, and offered to
guarantee the appointment of Mrs. Whitlock as postmistress upon the
payment of the sum of §170, regardless of the examination or repu-
tation.

In witness whereof I, the sald W. G. Whitlock, do hereunto set
my hand and seal this 156th day of January, 1924,

[8BAL.] W. G. WHITLOCK.

Signed, sealed, and delivered In the presence of—

P. R. Scorr.

RipeewaY, 8. C., Janwary 15, 1925
STATE OF SOUTH CAROLINA,
County of Fairfield: -
Personally appeared before me P. R. Beott, who makes oath that he
paw the within-named W. G. Whitlock sign and execute the within
instrument and subscribed his name as witness thereto,
[sEAL} % R. C. THOMAS,
Notary Public in amd for South Carcling.
' P. R. Scorm.

Hon, N. B, DAL,
United States Senate, Washington, D. O,

My Dnar SExaTorR: Yours of the 30th ultimo was duly recelved.
I wrote you before the only copy of the testimony given at the hearing
on the confirmation of Tolbert I Ieft with the President. The stenog-
rapher's notes were not transcribed except for that particular copy.
Of coursge, as I understand it, the rule of the Senate regards all testi-
mony and matters concerning confirmation of a candidate as confid-

ential, and It ean not be made publle until the Senate removes the
Injunetion of secrecy. 1 am therefore unable to give out any coples of
the testimony.
Very truly yours,
FrAXE B. BRANDEGEBR.

But they may say that Mr. Stuckey, who was selling thae
post offices, was not Mr. Tolbert’s agent.

I quote you Tolbert’s Interview with Nixon 8. Plummer on
éﬁl::e;:ber 23, found In the Spartanburg Herald of Novem-

WasHINGTON, November 23.—The first important southern appointees
of President Coolidge lifts Natlonal Committeeman Joseph W. Tolbert
out of the marshalship of western South Carolina, but puts three men
in office whom Tolbert hi 1f ¥ ded to the President.

They are, as announced at the White House this morning, as fol-
lows: Ernest A, Cochran, now district attorney for the western dis-
trict, te become Federal judge of the eastern district, succeeding
H. A, M. Smith, who has long been expected to resign; Joseph A.
Tolbert, nephew of the committee man, to be district attorney; Robert
Eirksey to be marshal. Their nominations will be submitted to the
Senate in December, but Mr, Tolbert will_deliver their commissions for
recess appointments.

He maintained to-night that he is strictly “ in the saddle” in South
Carolina politically. and pointed to the commissions in his possession
as proof thereof. President Coolldge called him to the White House
thls morning to let him see the executive signature attached, Tolbert
had been with Mr. Coolidge previously.

TOO BUBY FOR MARSHAL.

The President informed him, says Tolbert, that whatever he would
do in patronage matters would be all right, and he is therefore going
ahead * lock, stock, and barrel " to dominate post office and all other
appointmenis. He declared to-night that in putting his nephew In as
distriet attorney he did mot think it wonld look right for him to re-
main marshal, besides he had ** business and other matters " to require
his attention. * * »

* Bverything is all right with me and the President,” Tolbert said,
“and with Bascom Slemp and all of them."

HAD BEEN WELL COVERED,

It had been supposed for several days that something was under
way, but the plans were well protected and did not become known
until formally announced to-day.

It will be noted that the President tells Mr, Tolbert that
whatever he would do in patronage matters would be all right,
and he is therefore going ahead “lock, stock, and barrel” to
dominate post office and all other appointments. And he has
dominated them from the start, and the worst of it is, as shown
by the letter of George D. Shore to Postmaster General New,
the autherities in Washington have been theroughly informed
of what he was doing and are maintaining him in all his power
notwithstanding their knowledge of this corruption.

Mr. Shore, it will be noted, is a leading Republican in South
Carolina, and endeavored to extrieate his party from its respon-
gibility in this matter by his appeal to Mr. New.

Mr. Tolbert also says, “ Everything is all right with me and
the President and with Baseom Slemp and all of them.” Con-
sidering the revelations as to Bascom Slemp’s dealing with the
pest-office: situation in Virginia, I take it for granted that it
would be all right between him and Tolbert. There is no gues-
tlon but that Tolbert, under the guise of eollecting a eampaign
fund, has sold the offices in South Carolina and is still selling
them, and the claim that it Is In the interest of the Republiean
campaign fund is the mest blatant violation of the civil service
law that has ever gone on, and it has gone on net only unare-
buked but commended by the administration.

If the country wants any more proof of this allegation than
that, there is an abundanee of it available.

Now, he denies the trade as to the appointment of the judge.
Let us see the situation : He had been twice rejected as marshal
and knew it was lmpossible for him te be confirmed. He goes
to the President, and he and John R. Cochran, the brother of
the judge appointed, are here In conference. I saw Mr. Cochran
here and talked to him myself. The fact that a vaeancy had
oceurred was studiously concealed from the South Carelina
delegation until the last moment, when it was communicated
to Senator Diar. The candidates were rearranged. Mr.
Cochran resigned as United States district attorney to enable
Tolbert's nephew, Joseph A. Tolbert, to be promeoted to that
position, and as an inducement to him to resign he is appointed
judge of the eastern district over his protest, with the state-
ment that it was for the good of the party. At the same time
a familiar of Mr. Tolbert was appointed United States marshal,
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-and on December 13-or 14:a statement was made in thig eity,’
‘or -alleged to thave heen :made, by Mr, Tolbert that - Coclran
was to appoint him clerk of ‘the United States eourt for the
eastern district. That statement was published in the daily|
papers in South Carolina onthe 14th rof Deeember :or there-|
abouts, From .that it was published in nearly .all the papers
of South Carolina and vigorously commented upon, .and no
denial was forthconming unfil the day before I,made my speech
in the House, on which day a newspaper reporter in Charleston
waited on Judge Cechran and asked him the direct question,
and his reply was: “ You e¢an say that such rumors are abso-
lutely ‘without foundation in fact,” and that was published!
on :the day on which I spoke and did not:reach this city nntil|
the next day. 'That, in fact, did not deny specifically that there|
was an.arrangement wherebhy Cochran went to the eastern dis-
trict and young Tolbert became district attorney, and there was
a faeit understanding that.Joseph W. Tolbert rwould be . taken|
eare of. |

The statement published .as eoming from ‘Tollert, belng nn-
denied for 30 days and being corroborated by so many.cirenm-
stances polnting in the same direction, made a powerful case
of clreumstantial evidence that ‘the statement was true. But
Tolbert mow 'denies that he ‘made ‘the statement in "Washing-
ton. 'Why was he so long'in denying it? And can-you bélieve
‘this ‘denial swhen I ‘have shown ‘eonélugively ‘by documentary
evidence that his other denials were ‘absolutely untruthful?

Judge Ceochran has seen fit sinee to élaborate and say he will
‘mot rappoint Molbert, and that there was no tradeito that effect,
I am glad Judge Cochran says this, and T never charged that
thiere was any written, hidebound trade, but a political under-|
standing, ‘which (I8 ‘frequently not in the shape of -a ‘trade.

But T do-charge 'that Joe Tolbert ‘expected 'to’ be appointed
-elerk, necording to ‘the preponderanee of the evidence, and that
iliis ‘exposure has prevented the possibility of that.

He gilgo twits:me with not knowing how juries are drawn'in
‘the United States ‘eourt, and denies 'that If he 'were clerk ‘he
could shate'the jury.

The law is that the names are put in the jury box ‘by the
clerk of the court and 'the jury commissioner, the elerk putting
in -one 'name and ‘the .ecommissioner one, alternately - (Judicial
Code, 'sec. 276). Therefore it is very evident that Mr. Tolbert
in filling the jury hox-could put in balf'the names, and on an
honest drawing half of the juries drawn would be men whose
names ‘'he ;put in, and nobody in South Carolina would want to
riglk a_jury one-half of 'which was made up by Tolbert.

But, as a matter of:practice, the clerk gathersup the list of
names from the different counties andithen he and the jury ecom-
missioner divide ‘them up and put them 'in the jury box'in the
way stated 'by ‘the statute. Tolbert would get the names from
his henchmen in the different -eounties, who ‘had been -selling
‘post offices, and 'a man woild ‘have to pay ‘a little fee to get
Into the jury box and 'have a-¢hanee to'be a juror. Any eattle
that would get - into ‘the jury box'by that process could be en-
tirely ‘disereditetl as competent jurors'by any decent:people.

‘Ah, but:they-say, the statute says that this jury-eommissioner
must 'be -of opposite political ‘faitl, and therefore his half of
the jurors: would'be all right. Yes; but unfortunately the Fed-
eral court ‘deeided in the ease of the United States ¢. Chaires
(40 Fed. Rep. 820) that this is merely directory, and that the
Jury commissioner-may ‘be appointed of ‘the same party and not
invalidate ‘the juries, and -either one of Tolbert’s Republican
-pals-or a eolorless Democrat who was hanging around looking
for Republican crumbs would be jury commissioner, and the
juries would be packed, because the men in‘the box would be
selected by Joseph W. Tolbert if he had been clerk of the eourt,
‘whic¢h, Tam thankful to say, under Judge Co¢hran's most recent
statement, as a result of what 'I'said in the House, is impossilile
now.

SOLDIER COMPENSATION.

Mr. LINEBERGER. Mr. Chairman, I ask unanimous:con-
sent o address the House for 15 minutes. I do net ‘think I
will (take more than 10 minutes, hut /T desire to discuss the
question of :adjusted eompensation, and /I shall confine my re-
marks to reading .an.article on that subjeet.

The SPEAKER. The gentleman from.California asks unani-
mous consent to address the House for 15 minutes. Is there
objection?

Mr. CRAMTON.  Reserving the right to .object—and it
would be embarrassing to me to object, because others have
been -eneroaching .on the time of the ‘House .this .afternoon—
hut the pending appropriation bill is of some importance, and
we have now taken . over two hours' time that belongs to that
bill. If the gentleman from California will modify his request

r

‘make ‘It 10 'minutes.

‘and make It 10 minutes, I-will:not object. I wish to say that
‘for ithe remainder of 'to-day and to-morrow I shall have ‘to
robject ‘to rany irequests by any Meniber to -address:the House
‘that will .interfere wvith tlre consideration of ithis bill

Mr. LINEBERGER. T am willing:to modify my request and
I may ‘have to ask for 1 or 2 minutes
more If I ean not complete the reading of ithe .article. I
‘think (this ‘matter of :adjusted compensation is of ‘more vital
importanee ‘than ;some of :the matters that have eonsumed the
‘time of the House this morning, ‘to «wit, sthe discussion just
endeil by -the :;gentleman from South' Carelina.

The :SPEARER. Is there objection fo the request of the
-gentleman from ' California.

There was no ohjection.

Mr. LINEBERGER. T shall confine my remarks to reading
‘an artiele ‘which appeared ‘in 'the Claremont (Courier, Clare-
mont, (Calif., Januavy 17, 'on soldiers’ ccompensation by a real
leather-necked soldierwho saw:service in Franee-and in aetion.
1 :think (it presents the view of the average :doughboy, and I
offer it in refutation of some sentiments I have heard:
recently in regard to the soldiers attempting to loot the Treas-
‘ury -of the United States;

The following artlcle Is contributed by Sergt, Willlam H, Johns,
treasurer and member of the executive committee of Keith Powell Post,
Claremont, He was a member of the Sixth Reglment of Marines, See-
ond Division, and was wounded in action in the Meuse-Argonne battles.
He’is a past commander of the Quantico (Va.) Post and was a déle-
gate to the first national Legion convention In Minneapolis in 1819,
EprTor COURIER §

In answer to the resolution adopted by the Public Spirit Club of
‘San Francisco, and submitted by * a suhseriber® in the Courler of
January ‘10 :

The writer was a delegate to the first national convention of the
American Legion, at Minneapolis, in 1919, and was present when this
adjusted compensation legislation (bonus, so-called), was presented by
a committee from Congress. ‘Many compensation bills, more than 50,
I believe, were then pending béfore Congress. This committee ex-
plained that sinee an adjustment of pay had been made for all elvil-
service war-time employees, they felt that a like adjustment should
be made in favor of those who * also served.” The Ameriean Legion
was asked not whether they wished the adjustment paid, but how they
wished it paid. The answer of the Legion was that at the time wa
were not prepared to answer as to bow, if at all, such adjustment
shounld be paid.

Some time after the convention the national executive committes,
together with a committes from Congress, worked out the plan of ad-
justed .compensation that ls now before Congress—ihe saumwe bill that
has ‘been approved by every national convention of the Leglon since
1920,

The bill is.a debt that is owing .to the ex-service men and women,
No demand for adjusted compensation was ever made by the Ameri-
can Legion, but the obligation has been .acknowledged repeatedly by
overwhelmdng majorities in both Honses of Congress, svhile the;peopla
of more than half of the States of the Union have voted, by .majorities
from three to one to. five to one, in favor of adjusted compensation. The
country can sfford to, pay the debt; the funds.are avallable. A, re-
cent report from the Becretary of the Treasuyy shows that the -sur-
. plus for 1924 will be sufficient to_pay that year’s installment four times
over. Compensation can be pald, and at the same time . taxes redueed
-$243,000,000 in 1924, The bill now hefore Congress provides. for. .the
Jpayment of this debt in ways which would .benefit. not only the indi-
viduals compensated but the country .at /large—cash -only in cases
where the.amount involved is less than $50, vecational  edueation,
farm or home:loans, or paid-up insurance. ‘The insurance feature is-so
much:the most.attraetive, that it is generally conceded that the payment
of this debt will be extended over a period of .something like-40 years,

I am not arguing for or against the adjusted compensation - biil,
That.argument is over so far.as the Legion is concerned, But T do
protest against certain propaganda to the effect that the -American
Legion, an organization of ex-service mwen and avomen, 118 .a mob .of
irresponsible Treasury . raiders,

In the language .of cour national commander, John R. Quinn, -of
California, “All .1 ask of any fair-minded person is that he read :tha

provisions of this bill."

I do not know anything of this so-called * Public Spirit Clab,” bnt
their propaganda would lead one to suspeet.that they .aré an-echo of
the ill-fated “ Ex-Service Men's Antl-Bonus League,” exposed by the
New York Tribune. in its naked butinot innecent:infancy.

There is.a . reason for certain opposition to adjusted .compensation,
I can see that to assume .this obligation .to .the ex-service men and
women undoubtedly .will reduce the price of .Government -securities.
AMany readers of .the Courier probably own a few.of-such bonds, bought,
however, .during the war, .and wnot for profit or for the - purpose -of
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dodging taxes. It is not likely that they will ever decline to the point
which they reached in 1919, At that time the market was flooded
by discharged soldiers offering their bonds for sale. These bonds
were bought In large quantities by certain civilians with pleniy of
ready money. I do not know whether they made their money through
war profits. Some of those civillans are now forming public-spirit
clubs and antibonus leagues,

The selling of Liberty bonds by the discharged soldier was doubtless
very bad form. But when you consider a man whose pay was $30 per
month, less $6.75 insurance, less $10 allotment, less $10 Liberty bonds,
you have a man whose savings have not provided a sufficlent fund
to fit him out with clothes and give him a fair start in civil life.
True, he received a $00 bonus—at that time not sufficlent to buy an
overcoat. True also, he knew that Uncle Sam’s bond was worth par
instead of the 85 per cent that he recelved. But how was he to avold
the sacrifice? His uniform must be returned in 60 days, and he
couldn't find the felow who was “backing him up” when he went
awny. It seemed that this friend of his had joined a public-spirit
¢lob, and was deploring the ex-soldier's attempt to sell his patriotism.
Perhaps the public-spirited gentleman thinks his soldler proiégé ghould
have followed the example of the shipyard workers, plumbers, steam-
fitters, and some other Government employees; and struck when he
had an advantage. 4

Once upon a time—as it seems to me—in reality, less than six years
ago, the Public Hpirit Club of San Francisco and other places was
patiing our backs with “Don't you forget that we’'re backing you,
boy,” and “ We'll take eare of you.” We were not those * historieally
offensive ” bonus hunters at that time.

These publie-spirit fellows from the Golden Gate use some words in
their resoluting that to me are a bit ambiguous—* blanket bonus,” for
instance, Now, I don’t know whether this refers to our persistent
salvaging blankets * over there" from comrades who no longer needed
them, or whether they refer to the * blanketing' of property in an
effort to dodge the tax collector. I am Inclined to the latter meaning.
Also, * bonus or bounty " ; the word * bounty " does not, of course, apply
to us, but I am sorry that these wild-eyed resoluters should take such
a mean little fling at our older defenders of the sixties.

The Public 8pirit Club resolves that * each citizen owed to his coun-
try those services which he could best perform without reference to
the amount or character of the remuneration therefor.” T do mot
know what these public spiritists have done to bring this about. But
I do know that the Amorican Leglon has prepared and had intro-
duced a bill In Congress for this very purpose, and that the President
has recommended its passage.

1 once knew two men from San Franclsco, the home of the Public
Spirit Club. Both wer: Americans, though I fear they had often
heard themselves referred to as Jews or Sheenies. One wears the
congressional medal of honor, the highest decoration conferred by our
Government or any other. 1 wonder how many of the publlc spiriters
would recognize this medal on their fellow townsman. I wonder how
many of them would recognize him as an American. He left his com-
rade in France. This comrade’s sacrifice, together with the sacrifice
of too many thousand other comrades of ours, makes the tax-exempt
gecurities of this over-patriotic Publie Spirit Club just a little bit
pafer and a bit more valuahle,

These men asked no pay for their patriotism; the question of pay
was neither ralsed nor considered by any man who entered the mill-
tary service, either by enlistment or by induection, during the hour of
the country’s peril. Try, 1f you can, to recall any soldler who asked
what the Government would pay him in return for his life. These
men offered, and many of them gave, their lives to prove their patriot-
ism, and this at a time when plumbers, steamfitters, and carpenters in
the employ of the War Department were striking for double their
peace-time pay—for half their peace-time work—and permitting sol-
diers to dle of pneumonia in unheated Government hospitals; at a
time when shipyard workers and shipyard slackers were holding up
construction and the prosecution of the war by strikes for higher
pay,

From a cold-blooded viewpoint it would scem that the soldier by
doing the job first and trusting his employer to make it right to him
afterwards had made a mistake; but no man who ever wore the uni-
form of the United States would for a second entertain such a thought
gave to denounee It in the same {pstant. We agree that *it is not
humanly possilie to fairly approximately adjust the compensation of
Americans engaged in the various Government activities of the Nation
in arme.” However, the proposed adjusted compensation is less than
10 per cent of the adjustment given the striking civilian employees.
But the unequal comparison between the financial treatment of the
soldier and the lavish pay given to those other citizens who owed, as
the Publie Spiril Club says, and as we most emphatically agree, service
to their conntry ** without reference to the * * * remuneration™;
this unegual comparison suggests to the soldier that the country thinks
more of a grabber, who takes what he can get when the door of the
Treasury i3 open, than «of a patriot who, thinking only of his country’s
danger and biz own honor, did the job six years ago and then walted,

not to be pald (for who of us will set a cash value on his life), but
gimply to be reimbursed for a small part of the financial loss which
his withdrawal from industry caused him.
Wun. . JoENS,
CLAREMONT, CALIF., January 12, 192},

Who will accuse these men of being bonus hunters and
Treasury looters? I submit this letter for the consideration
of the House. [Applause.]

EXTENSION OF REMARKS,

Mr., FULMER. Mr. Speaker, a few days ago Dr, Walter M.
Riggs, president of Clemson Agricultural College of South
Caroling, came to Washington to appear before the Committes
on Agriculture. In the meantime he was stricken and died.
I ask unanimous consent to extend my remarks in the REcorp
on his life, character, and service,

The SPEAKER. The gentleman from South Carolina asks
unanimous consent to extend his remarks in the REcorp on the
subject Indicated. Is there ohjection?

There was no ohjection.

DE. WALTEE M. RIGGS.

Mr., FULMER. Mr, Speaker and gentlemen of the House,
all the people of South Carolina, my State, have just cause to
be sad and grieved to-day because of the death of one of her
great and good citizens, Dr. Walter M. Riggs.

Just a few days ago Doctor Riggs came to the ¢ity of Wash-
ington to help to secure a favorable report from the Committee
on Agrienlture, of which I am a member, on what is known as
the I'urnell bill—H. R. 157—to authorize the more complete
endowment of agricultural experiment stations and for other
purposes. On the morning of the 22d instant I learned from
Professor Allen, who, with several other professors, appeared be-
fore our committee, that Doctor Riggs was i1l at the Harrington.
As soon as I could get out of the committee meeting I im-
mediately ealled the Harrington and asked to speak to him,
but was advised that I could not be permitted because of his
serious condition.

Doctor Riggs was president of Clemson Agricultural College,
of South Carolina, He was 51 years of age, lacking two days,
He was born on January 24, 1873, at Orangeburg, 8. C.—my
home town—to Harpin and Emma Julia (Gewan) Riggs.

After receiving his preparatory tralning in the grammar and
high schools of Orangeburg, he entered Alabama Polytechnic
Institute, where he starred not only in the classroom but also
on the football field. He graduated with the class of 1893, with
the degree of B. 8. in electrical and mechaniecal engineering.
The yeur later he received the degrees of K. and M. E. from
his alma mater. During the summer of 1894 he took a course
in engineering at Cornell University, Ithaca, N. Y.

The degree of doctor of laws was conferred upon him by the
University of South Carolina during 1911.

Entering the teaching profession after completing his aca-
demic training, he became instructor in English at Auburn,
later teaching physics, electrical and mechanical engineering
as well. From 1901 to 1910 he was professor and director of
the engineering department, continuing his pedagogical duties
through 1910, the year he was acting president of his alma
mater.

Called back fo his native State to assume the presidency of
Clemson, which post he held until his death, Doector Riggs
rendered the people of his State distinguished service in the
training of their youth.

With the growing evidence that America would soon be
drawn into the World War, Doctor Riggs threw himself into
the agencies looking to the preparation of this Nation for the
coming conflict. He became chairman of the South Carolina
committee of the naval consulting board, 1916 ; member of the
South Carolina State Council of Defense, 1917 to 1919, follow-
ing which he entered the active work of aiding in the winning
of the war.

As Parls representative for vocatlonal training of the Young
Men’s Christian Assoeclation during the early part of 1919 he
accomplished muech in the work of preparing the American
soldiers for their return to the pursuits of peace. He was also
field representative for vocational training of the associution
during the same year, and in June, 1919, he was named field
organizer for vocational education of the American Expedi-
tionary Forces, Army Edupeafional Corps, Beaune, Cote d'Or,
France. :

He was a fellow of the American Institute, the E. B, Society
for the Promotion of Engineering Edueation, the Association of
Ameriean Agricultural Colleges and Experimental Stations,
president of the Land Grant College kngineering Association,
1018 -19; member of the executive bourd Southern Conference
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faor Educatien and Indastry, 1915-1917; and many other ergami-
zations.

President of the South Carolina Intercollegiate Athletic Asso-
ciation from 1900 to the time of his death, he maintained an
interest in clean, healthy athletics.. In 1913 be was elected
president of the Southern Intercollegiate Athletic Association,
which he held until 1915.

IHe was married to Miss Marie Louise Moore, of Auburn,
Ala., December 27, 1897.

Mr. HAWES. I ask unanimous consent to extend my re-
marks in the Recomn en the bill H. R, 4088, .

The SPEAKER. The gentleman from Missouri asks mnani-
mous consent to extend his remarks in the Recomp on the bill
. Ik. 4088. Is there chjection?

Mr. BEGG. What is the subject of the hill?

Mr. HAWES. On the subject of the Isaac Walton Fish and
Game League,

The SPEAKER. 1= there objection?

There was no objection.

THE UPPER MISSISSIPPI WILD LIFE AND FISH REFUGE.

Mr. HAWES. Mr. 8peaker, this bill proposes the purchase
of 250,000 acres of * the big outdoors.”

H. R. 4088, known as the Izaak Walton League bill, must
not be confused with the migratory bird law or the game refuge
bill.

While sympathetic with the objects of both these bills, a dis-
tinction must 'be drawn 20 there may be mo confusion in the
minds of the Members regarding objections raised to them.

This bill proposes the purchase of 250,000 acres of wnste
bottom lands on bhoth sides of the Mississippi River between
Rock Island, Til., and Wabasha, Minn.

“This land is useless for farming purposes, and three different
efforts for its drainage have resulted in failure, but the omi-
nons dread of drainage of this area, which is now again pro-
posed, can only be prevented by this national acti

T'ossesgion by the National Government wonld ndt interfere
with navigation or the water supply of any of the States,

The present sloughs, marshes, ponds, lakes, and streams aet
as‘a natural reservoir by holding floods in leash and preventing
the waters from being precipitated to the lower river in destrue-
tive floods.

This area is famous for producing all types of fresh-water
food fishes and all types of fresh-water game fishes, such as
perch, crappie, drum, rock bass, pike, pickerel, and muskellunge,
und it is especially famous for black bhass.

‘Scientists declare this area represents the last stand of
black bass in the Mississippi Valley and some declare in the
whole United States.

These scientists state that the yearly toll of black bass in
this country is so great, compared with the yearly hatch, that
this greatest of American game fishes is certain to become ex-
tinet within 10 years, unless extraordinary effort is made to
protect their natural spawning beds.

The Bureau of Fisheries and other scientific bodies declare
that black bass would become practically extinet If not pro-
tected while on their spawning beds,

The area covered by this bill is pronounced by scientists as
being the greatest natural incubator for black bass in America.

The aquatic value of the plant life of these bottom lands is
known to scientists, who state that if properly administered
under Government regulation, hundreds of thousands of dol-
lars worth of aqguatic plant life would be conserved.

There is no more beautiful section in the United States than
the 300 miles of river bottom lands covered by this bill

Artists and painters declare the natural scenery not only the
equal of the Hudson butf surpassing it in beauty.

On each side of the river there are bluffs, some of them as
high as 1,800 feet, and the rogged beauty is guite beyond de-
seription.

The timber value of the islands and bottom lands repre-
sented in this distriet is great. All types of woodland trees
grow here in great quantities and very rapidly. Among these
are elm, ash, oak, willow, boxwood, cottonwood, walnut, hickory,
maple, degwood, live oak, and birch.

From the area covered by this bill it is estimated that
$400,000 worth of pelts are yearly taken from muskrats,
skunk, raccoon, and fresh-water otters, and if these are taken
over by the National Government and put under the direction
of the Biological Survey, it is estimated that under the pro-
tection of this commission five times this amount would be
raised, )

It Is impossible to approximate the food valoe of ducks,
geese, brant. snipe, woodcock, grouse, and pheasants taken
from this area, but they are in the hundreds of thousands.

It is an established fact, testified to by ornithologists of
fame, that the region covered by this bill is the greatest highe.
way for migratory birds en this eontinent.

Two hundred and sixty-nine varieties of song birds mate and
breed in this region, It is their one great refuge. These birds
later geatter all over:the United States.

There is no natioual wild-life refuge established by the Fed-
eral Govermment between the Rocky Mountains on the west
and the Appalachian Momntains on the east and from Canada
an the north to the Gulf on the south, ’

' A STATE SITUATION,
- Tlhe situation in Missouri serves as an illustration for other
tates.

With many clear, swift-running streams traversing the State,
it is not ‘equal to the task of replacement.

These streams rise overnight amd destroy many milllons of
bass spawn, which ean not be replaced from Missouri watears,
and e% to raise bass by artificial methods have never been
smecesst

These great fishing streams, formerly a paraflise for fisher-
men, are now mainly interesting for their beauty and scenie
attractions, but the great game fish, despite the efforts of an
efficient State eommissioner, are disappearing.

We are now building a system of good roads that will bring
the fisherman to these rivers in a few honrs.

With good reads and the automobile, where one person for-
%ig fished on these streams thousands will soon line their

These streams must not only be protected from pollution,
the fish hog, and the dynamiter, but they must be continually
restocked, and the stock must eome from the great matural
spawning beds of the Mississippi Basin.

Each State has a similar situation. Good roads and auto-
mobiles bringing fishermen and camping parties are Placing a
new and tremendous drain upon the fish supply.

OBJECT,

The object of this bill is—

1. Te preserve from destruction as a fish and game conser-
vation measure a tract of land and water which is the chief
source of national supply for black bass and other game fish
replicement,

2. The object is national, not local or even sectional.
| 8. The property is to be acquired by the United States and
| placed under the joint control of the Secretary of Agrienlture
. and the Secretary of Commerce.
| 4 The purchase is to be made by the Secretary of Agrienl-
ture, subject to the approval of the Legislatures of Mlinois,
‘ Wisconsin, Towa, and Minnesota,

PRACTICAL UTILITY,

When suggesting Government expenditures we must be sure
‘ that the investment is wisely made and will bring a proper and
adeguate return.

In addition to purchasing now, at a low price, property that
will ultimately greatly enhance in value, the investment is
Justified in a practical return in its food-producing possibilities,
which will lower the food bill of all Americans.

The last available figures are those of 1921, which show that
the total income in dollars and cents from fresh-water game
fishes by anglers in the United States was $48.400,000.

In Wisconsin and Minnesota, two of the States through
which the upper Mississippi River flows, the total value of
game fishes in 1921 was $2,125,000 in Wisconsin and $3,000,000
in Minnesota. :

The total value of commercial food fishes taken from Rock
Island to Wabasha, Minn., was $508,258. The value of mussels
was §10:4,548, making a totul value of commercial food fishes
alone of $007,808.

Under the supervision of the Bureau of Fisheries, in the De-
partment of Commerce, this amount would be multiplied tenfald,

The Bureau of Fisheries’ rescue crews saved from the land-
locked sloughs and rivers of the upper Mississippi River
24,570,000 fishes in the year 1918; in 1919, 51,883.,000; in 1920,
148,157,000; in 1921, 116,356,000; in 1922, 176,075,000; and in
1923, 142.000,000.

Of this number approximately 40,000,000 were baby black
bass, ranging in length from 4 to 10 inches, of the small-mouth
and large-mouth varieties.

These game fishes were shipped by the Bureau of Fisheries
throughout the Nation under application of United Stutes
Senators and Congressmen and were msed to stock ‘the streanms
and lakes in 30 States,

These bass if bought from hatcheries engaged in producing

black bass for stocking private waters would cost 40 cents
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each, or $16,000,000, the price having gone up in the past year
from 30 to 40 cents each.

The cost to the Government of rescuing these black bagss
was only $40,000, compared to the $16,000,000 they would have
cost if bought from private hatcheries.

I'rom the area covered by this bill it is conservatively esti-
mated that $400,000 worth of pelts are yearly taken from the
muskrat, skunk, mink, raccoon, and fresh-water otters,

There is at the present time in this region practically no
regulation by the State or Federal Governments. It is believed
by sclentists that with regulation the product of not only
lfishes but fur-bearing animals and migratory fowl would
inerease tenfold,

THE BLACK BASS,

Seclentific bodies devoted to the study of fish conservation,
guch as the American Fisheries Sociely, are so aroused over
the danger of extinction of black bass that they have repeat-
edly within the past few years sent letters to our various State

vernments setting forth the absolute need of protecting black

ss during the spawning season. .

The black bass is different from any other American fish,
It must select its own spawning bed, and the male zealously
guards the bed until the spawn is hatched, and then protects
the baby fish and teaches them how to live.

The bass is undoubtedly the great American game fish and
the favorite game fish of millions of the rank and file of
American anglers.

Fully 90 per cent of all fishing tackle made by the manufac-
turers is devoted solely to the black bass, There Is no Ameri-
can game fish so popular with our people.

He is found in all American fresh waters, ponds, lakes, and
streams,

We might say that he was “ found,” for lis passing away is
A mere matter of time unless the Nation helps.

He is found under the firs and birches of the St. Lawrence
Dasin and in the Bverglades under the overhanging moss in
IPlorida and Loulsiana.

His principal and natural home is In the Mississippl River
Basin, the source of which and principal spawning place is the
area which this bill seeks to preserve,

Agile and strong, inch for inch and pound for pound he is
the greatest fighting fish that swims,

True to his mate, hard to catch, better to eat, the fresh-water
bass is the typical American fish,

I'ugnacious and aggressive, they are none the less compan-
fonable mates, for both build the -nest, the female lays the
spawn, the male performs his part, and as the family grows the
male defends the nest like our frontiersman did his cabin.

In 22 days the tiny eggs hateh. In a few days little minnows
gwim, guarded by the circling male. For thiree weeks they liva
in a little group, moving together. In one year they weigh 1
pound and in two years 2 pounds and are ready for the table.

From the area in the proposed purchase In six years’ time
659,041,000 game fishes were sent to 80 different States in our
Union,

Two years later, if they were preserved, after deducting the
Eercentage of loss they would represent 800,000,000 pounds of

ame-fish food, which, if sold at 20 cents a pound, from infor-
mation secured from the Bureau of Fisheries, would have a
market value of $1,600,000,000.

The bass is found from Manitoba and the St. Lawrence, the
Great Lakes regions, through the entire extent of the Missis-
sippi Basin, and in the waters on both sides of the Alleglienies.

But in all this region the one under discussion is his prin-
cipal habitation, designed by nature for his especial conserva-
tion; and as he passes down the mighty Mississippi River and
cuters all of its tributaries he brings food, and he brings pleas-
ure and health to the small boy and the oldest man.

It has been demonstrated by scientists that artificial black-
bass hatcheries can not he made profitable for our State or our
National Governments, the cost of operation being too great
when compared with the ontput. Black bass can not be artifi-
clally propagated the same as trout, but must be given protec-
tflon and permitted to reproduce under natural conditions.

This bill proposes that a ready-made hatchery created by
nature shall be preserved by our Nation for all time,

THE BILL’S SPONSORS.

This bill is sponsored hy a national organization known as
the Izaak Walton League of America.

It came into existence in January, 1922, -

1ts first anniversary was celebrated by chapters in 80 States.

Its first convention had 400 delegates representing 82 States,

Its total membership is now extraordinary and it is moving
toward its goal of 2,000,000 members,

The league has no commercial basls and no eclective officer
receives pay for his services.

The league owns and publishes its own magazine, known as
Outdoor America.

This magazine has no stockholders and all profits coming
from its publication go into the national treasury of the league
and are used to push its fight to save the remnants of the old
America of our ancestors.

This magazine receives without pay contributions expressly
written for it by the greatest writers in America, among whom
are found the following: Zane Gray, James Oliver Curwood,
Gene Stratton-Porter, Irvin 8. Cobb, George Ade, Ilex Beach,
Mary Roberts Rinehart, Albert Bigelow I’ayne, Harold Bell
Wright, Hamlin Garland, Dr, Heury Van Dyke, Dr, James A,
Henshall, and many others,

Its illustrations are made by nationally famed illustrators,
among whom are the following: Charles Livingston Bull,
Bruno Ertz, Frank Stick, Percy Couse, W. H. D. Korner, O. S.
Wilson, Rollin Kirby, E. B. Lowry, Bessie Orank, Sarah Ives,
Audubon Tyler, Fayweather Babecock, and others.

These contributions placed on a commercial basis would run
into hundreds of thousands of dollars a year.

But these artists and writers make this free contribution to
conserve the great * outdoors,” believing that American citizen-
ship demands it and feeling that in this way they can best do
their * bit.” -

In 1923 there were approximately 7,000,000 Lhunting licenses
issued, and it is estimated that there are more than 15,000,000
amateur fishermen in the United States.

The league makes its especlal appeal to these men and women
by causing the voice of the sportsman and the lover of outdoor
America to be heard in every State government and at Wash-
ington.

It attemmes no legislation where economic interests are in-
volved without giving sufficient time to those interests for prac-
fleal experimentation.

It is attempting to bring about uniform fish laws in every
State in the Union, and its program on pollution has been pro-
nounced sane and practical.

It proposes to pass a uniform pollution bill through the State
leglslatures, thus forming a mosaic of uniform laws.

The league believes that * outdoor America™ is the chief
arset of the Amerlean people,

Its purpose is to stop the rape of our rivers, lakes, and
streams,

It calls a halt on that commercialism which would rob our
country of the frontier spirit that lives in places where winds
are unfainted and skles are elean.

It performs the patriotic duty of bringing an understanding
to our citizenship which will cause it to consider it a crime to
robh America of {ts “outdoor” lands, and that this Nation's
welfare and health depend upon the conservation of our woods,
waters, and wild life.

In the preparation of this bill it employed able counsel.

The original draft of this bill was prepared by Judge J. M.
Dickinson, ex-Secretary of War and a constltutional lawver of
ability.

His work was reviewed, commended, and approved by George
Shiras, 3d, who has devoted so much of his time to the great
National Geographic Soclety both as a director and counsel.

By the end of this year there will undoubtedly be 1,000 Izaak
Walton Chapters. These chapters must liold eight regular
meetings annually or be dishanded, and they are found in the
great clties and in the small towns, and everywhere the press
of our country has given liberal and cordial support to the
objects of this patriotic assoclation,

Anyone can join or start a new loeal chapter by writing to
the Izank Walton League of America at its national headquar-
ters in Chicago.

THE BIG ‘ OUTDOORS.”

Our forefathers came with the Bible in one hand and the
rifle in the other,

Some of their descendants have lost the rifle ; some the Bible;
some both the Bible and the rifle,

Let us restore the confidence and strength that knowledge of
the rifle brings. Let us restore the spiritual strength the
Bible gives.

Let us help to bring back botlh by the purchase of a piece of
the big “ outdoorg,” where strong men and spiritual power find
the best nourishment. [

When we lose our “ pep,” when good food tastes bad, when
friends do not satisfy, when life becomes a bore, when musie
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geems out of tune, when the old dog annoys, when the doctor
fails, and the good wife irritates, there is but one remedy for
the “ run down,” and it is found in the forests or on the streams
in the big “ outdoors.”

There we go to church and worship God by conversing with
the things He made, listening to sermons from rocks and trees,
choir music from the birds. 2

If you need a fresh start and want to lose the “ run-down
feeling and get back your “ pep,” go fishing.

It is a notable fact that of the Twelve Aposties selected by
Christ, four were fishermen,

They were natural philosophers who made their living in the
big wide open, who knew the stars, the tempest, the sea, the
sun, the moon, the winds, and the calm.

They were prepared for a campaign for men because they
had first campaigned with the elements of nature.

Study of nature had prepared them for a study of men, and
their thoughts and teachings were big, like the outdoors from
whence they came.

Every great man we have had was an outdoor man. Every
man with big thoughts is at some time compelled to get away

from the little things that cramp and bind and forced fo seek |
a revitalization, new energy, and a broader perspective by
{ & full hearing that language was omitted and the bill became

contact with nature.

The city bed and fancy sanitation are loxuries made more |

attractive by a week on the ground; the camp fire makes the
radiator endurable; the flapjack, the bacon, and the browned
fish bring the * comeback " after hard work and the hotel menu.

The city and the town have their call, but they have a same-
ness and a “too sureness™ to be palatable for all of the 12
months,

"To find rest, we must find a change. The same streets, the
same roofs, the same faces, the same sights, though of the best,
like food of the same kind, pall upon the appetite and tire the
brain.

We must find real rest by seeking contrast, by finding the big
“ gutdoors,” by not living too much and too long indoors.

The doctor tries his medicine and fails, the friend his com-
panionship and fails; and if they are wise physicians and
thoughtful friends, they advise a change of scenery, & new
environment,

What is becoming of our big “outdoors™? Where are the
animals, the birds, and the fishes whose presence renewed the
primitive and stronger natural Instincts? They are disappear-
ing, now almost gone. .

Can individuals stay their departure? Can citizens hold
these things for our children? Not by individual action. Only
the State and Nation are strong enough to keep these retreats
and asylums for the benefit of both the wild things and for
men and womern.

It can only be done by the intelligent action of the legisla-
tures of States and the Congress of the Nation.

This bill promises first to save and then to perpetuate.

To hold for those who are alive and keep for those that follow
after.

It promises to give the “ kids " the things that we enjoy and
save for them a piece of the big * outdoors.”

The * four score and ten,” the big thoughts, the big consecience,
and the big patriotism comes from communion with the big
“outdoors,”

When we lose the big “ outdoors”™ we lose part of our na-
tional pride, pluck, and patriotism.

When we keep the big “ outdoors ” we keep our best thoughts,
our best resolutions, and, above all, our best traditions.

When we keep our *outdoors”™ we make a real, substantial,
dividend-paying investment in national prosperity, in national
health, in national conscience, and public welfare,

We secure bigger returns for our money In more different
ways and in more diversified forms than an investment of any
other kind.

The big “outdoors™ saves the strength, saves the nerves,
gaves the brain, and saves the doctor bill.

The big *outdoors' sirengthens the conscience, conscience
strengthens religlon, religlon gave the Ten Commandments,
and the Ten Commandments founded laws which make the
Christian nation,

Let our Nation buy some of the big * outdoors” now when
opportunity knocks and the price is cheap, and then buy more
when opportunity comes again.

The big * outdoors ™ Is for the poor and for the rich—it is for
all our people—and we can not buy too much now, for soon
there will be none to buy.

LXV—90

DEPARTMENT OF THE INTERIOR APPROPRIATION BILL.

Mr. CRAMTON. Mr. Speaker, I move that the House re-
solve itself into Committee of the Whole House on the state
of the Union for the further consideration of the bill (H. R.
5078) making appropriations for the Department of the Interior
for the fiscal year ending June 30, 1925, and for other purposes.

The motion was agreed to.

Accordingly the House resolved itself into Committee of the
Whole House on the state of the Union, with Mr. TiLsox in the
chalr.

The CHAIRMAN. At the adjournment, when this bill was
last under consideration, there was pending a point of order
against a portion of the text made by the gentleman from
Oklahoma [Mr. McCrinTIC].

Mr. McCLINTIC. Mr. Chairman, I made the statement in
the Sixty-seventh Congress that whenever it was ascertained
by competent authority that peyote was a harmful drug I
would withdraw any objection I might have made in the past
to legislation that seeks to include it as a deleteriocus drug.
I want to say that the term “ deleterious drug"” would include
peyote if it was found by competent authority to be injurious
to the Indians. In 1921 the so-called Snyder bill was intro-
duced with a clause naming peyote a deleterious drug. After

a law without any reference to peyote. Therefore, as the law
now stands, peyote does not come within any law of Congress,
I respectfully call the attention of the Chair fo an amendment
of the Constitution of the United States which is referred to
in the case of Davis v. Beason (113 U. 8. 333). Mr. Justice
Fields, speaking for the Supreme Court, said:

The first amendment to the Constitution, in declaring that Congress
shall make no law respecting the establishment of religion or forbid-
ding the free exercise thereof, was intended to allow everyone under
the jurisdiction of the United States to entertain such notions respect-
ing his relations to his Maker and the duties they impose as may be
approved by his judgment and conscience, and to exhibit his senti-
ments in such form of worship as he may think proper, not injurious
to the equal rights of others, and to prohibit legislation for the sup-
port of any religious tenets or the modes of worship of any seect.

Mr. Chairman, in the hearings had with respect to this sub-
ject competent testimony was given showing that peyote is
used by the Indians as a part of their religlous rites. This
being true, it would be just as wise to say that no other religion
should have the right to use wines as a sacrament.

I have here a pamphlet which gives authorities upon the sub-
ject and which contains competent testimony from men who
have made a study of the subject. It is shown conclusively
that peyote is used by these different tribes of Indlans as a
part of their religious ceremonies. Also, Mr. Chairman, there
is competent authority here to the effect that it is not a dele-
terious drug, and I am sure that the majority of the Members
of this House will agree with me that if peyote is a deleterious
drug, It is not necessary to name it specifically in the legisla-
tion, because the term * deleterious drugs”™ would include any-
thing that is harmful to the Indians.

Mr. SANDERS of Indiana. Mr. Chairman, will the gentle-
man yield?

Mr. McOLINTIC. Yes.

Mr. SANDERS of Indiana. I notice that this paragraph is
an appropriation for the suppression of traffic in intoxicafing
lHquors and deleterious drugs. Is there any positive law against
the use of peyote as there is against the unse of intoxicating
liquors or opium?

Mr. McCLINTICO. There is not.

Mr. SANDERS of Indiana. Is it supposed that this appro-
priation goes to any drug or intoxicating liguor which is not
under the ban of the criminal law? If so, what could be done
toward the suppression of it? If it is not a violation of the
criminal law, how could the money be used to suppress it? I
am frying to help out the gentleman’s idea that peyote I8 not
within the term “ deleterious drugs ™ as usually used.

Mr. McCLINTIC. I take the position that inasmuch as this
matter has been under discussion for a number of years, and
that there has been an attempt to pass legislation declaring it
to be a deleterious drug, and no law has ever been passed to
that effect, it 1s not possible to include it now in this appropria-
tion bill :

Mr, HASTINGS. Mr. Chairman, will the gentleman yield?

Mr. McCLINTIC. Yes.

Mr. HASTINGS. Have not five or six of the Western States
made the use or sale of peyote a violation of the criminal
law? Is the gentleman familiar with that?

Mr. McCLINTIC. I am not famillar with that.
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Mr., HASTINGS. That is true.

Mr. ROACII, That is not true In the gentleman's State,
is it?

Mr. McCLINTIC. 1t Is not. Even if that were true, if the
construction has been made by some States that it is delete-
rious, it has no bearing in any way upon this particular point
They seek to include peyote here as a deleterious drug when it
is not necessary to do so, because the term “ deleterious drug”
would cover peyote if peyote had ever been found by competent
authorities to be a deleterious drug.

Mr. ROACH., And if we should undertake to stamp out
peyote, would $25,000 be anything like sufficient with which to
do it?

Mr. McCLINTIC. It would not. I contend that, inasmuch
as a special bill was infroduced and hearings were had upon it
and the bill included the word * peyote,” that afterwards it was
stricken from the bill and the bill passed without any reference
to it, that we e¢an not at this time come before the House and
attempt to legislate that term into an appropriation act.

Mr. CRAMTON. Mr. Chairman, the two points the gentle-
man from Oklahoma makes in support of his point of order
are, first, that the religious-rights provision of the Constitu-
tion protects the use of this drug. Probably that does not
require much argument, but this is a matter that comes up
year by year, and I think it is only proper that I should read a
paragraph from the decision of the United States Supreme
Court, Reynolds »v. United States (98 U. S. Reports, 166), one of
the polygamy cases, in which it is stated:

In our opinion, the statute Immediately under consideration is
within the legislative power of Congress. It i3 constitutional and
villd as prescribing a rule of action for all those residing in the
Territories and in places over which the United States has exclusive
control. This being so, the only question which remains is whether
those who make polygamy s part of their religion are excepted from
the operation of the statute. If they are, then those who do not make
polygamy a part of thelr religious bellef may be found gullty and
punished, while those who do must be acquitted and go free. This
would be introducing a new element into criminal law. Laws are made
for the government of actions, and while they can not interfere with
mere religious bellef and opinions, they may with practices. Suppose
one believes that human sacrifices were a necessary part of religious
worship, would it be seriously contended that the civil government
under which he lived could not interfere to prevent a sacrifice? Or,
if a wife religiously believed it was her duty to burn herself upon the
funeral pile of her dead bhusband, wounld it be beyond the power of
the civil government to prevent her carrying her belief into practice?

S0 here, as a law of the organization of society under the exrclusive
dominion of the United States, It is provided that plural marniages
ghall not be allowed. Can a man excnse his practices to the contrary
because of his religions belief? To permit this would be to make the
professed doctrines of religious belief superior to the law of the land,
and in effect to permit every citizen to become a law unto himself.
Government could exist only in name under such circumstances.

That is directly in point on the argument of the gentleman
from Oklahoma [Mr. McCrixric] as to the authority for the
use of peyote under the religious-rights clause of the Consti-
tution.

The second argunment he makes is to the effect that peyote
ig not a deleterious drug, or that at least it has not been held
by competent authority to be a deleterious drug. The gentle-
man states that when a * competent authority” decides that
peyote is a deleterious drug he will then no further press his
ohjections. My position is that the Snyder Act, when it gave
authority to appropriate to suppress the traffic in intoxicating
liguors and deleterious drugs, in its language is broad enough
to sustain an appropriation for the specific purpose of pre-
ventlng the use of peyote as a deleterious drug.

Mr, McCLINTIC. Mr. Chairman, will the gentleman ' yield?

Mr, CRAMTON. In just a moment. The use of the words
“ jncluding peyote” in the bill before us does not have, in the
view of the committee, any effect to broaden the scope of the
avpropriation beyond the Snyder Aet.

We draw all of our authority from the Snyder Act, and the
express mention of peyote has the effect of carrying into the
law—and it was the purpose of the commiitee to do so—to
carry into the law the expression of Congress that in ad-
ministering the law as to suppressing the traffic in deleterious
druogs particular attention should be given to one deleterious
drug that is causing more evil than any other. I will yield for
a question.

Mr. McCLINTIC. The gentleman has in substance said that
the Snyder Act was sufficiently broad to take care of peyote in
case it was found to be a deleterious drug——

Mr. CRAMTON. I can only yield for a question. The gen-
tleman has made hls statement, and I am proceeding to make

mine. I think it is only fair I should state—it will perhaps
make a little clearer the attitude of the committee—that the
purpose of the committee could be accomplished by language in
a little different form. I think that other language would make
more clear the purpose of the committee, although the details
of administration would be more difficnlt if instead of the lan-
guage in the bill the paragraphs should read in this way—and,
of course, if the paragraph in question should be held out of
order, if the point of order should be sustained, I should feel
it my duty to offer this language then to the committee—*" For
the suppression of the traffic in intoxicating liquors and dele-
terious drugs among the Indians, $25,000, of which not less than
£5,000 shall be used for the prevention of the sale and use of
peyote.” That does not greatly change the situation, but em-
phasizes what the committee is trying to do, not to broaden
the statute, but to emphasize the administration of it with ref-
erence to a certain drug that needs particular attention so far
as the Indians are concerned. Now, I want to say that it is not
in order at this time to discuss the merits of the question. The
point raised by the gentleman from Missouri [Mr. RoacH]
whether the amount suggested is sufficient or not is on the
merits of the question, and that is something for the committes
to deecide if that language is held in order. Whether or not
it is a proper or necessary part of a religious ceremony, when
we get by the constitutional question, that is only a matter for
legislative decision. What I desire to present to the Chair
now is this. I want to emphasize this to the Chair, and I want
to bring it to the attention of the gentleman from Oklahoma
that not only has a competent authority held peyote to be a
deleterious drug, but every competent authority that has passed
upon the question has so held. The pamphlet that the gentle-
man relies upon we have examined. There is not a respectable
scientific or medical or chemical authority in the pamphlet
who jostifies the use of peyote. There Is quotation after quo-
tation from the users of the drug attempting to justify its
use, but there is not a competent scientific authority who has
ever held it not to be a deleterious drug. I would not ask the
Chair to rule upon a close question of fact in connection with
this matter. I can realize the embarrassment of that. But I
am obliged to ask the Chair to consider the authorities, the
competent authorities that have passed upon this. And let me
suggest this: i

It may be asked, Why, why is it that the committee are
anxious to have this? Is it because we consider a great evil
exists and that there is important need of action. If it shonld
be held by the Chairman that the language “ including peyote ”
is. not in order under the language of the Snyder Act, and
therefore the language should go out of the bill, on any
Indian reservation where hereafter there was an attempt made
by the Indian authorities under the general language of the
Snyder Aect to enforce the law as to peyote there would come
encouragement for resistance from the decision, The Indians
upon the reservations, among others, are not well versed in the
technicalities of parliamentary procedure in the House of Itep-
resentatives. Now, as to the decision of competent authorities,
First, a bill for prohibition of the use of peyote was pending
before the Committee on Indian Affairs, and a report on it
was' made in the second session of the Sixty-fifth Congress
under date of May 13, 1918, the report of the committee being
presented by the geuntleman from Arkansas [Mr. Timnumax],
who is present here now. That was before the enactment of
the Snyder Act, and that report was very ably drawn and
gathered together a number of authorities. I shall simply
now quote one paragraph of the summary of the report:

It is apparent from the above evidence that this dangerons drug
should be absolutely prohibited. The proof is clear that the phy-
gicians, the chemists, the missionaries, and many of those who are
endeavoring to uplift the Indians are convinced of the harmful effect
of peyote and desire to see its use discontinued. The States of Colo-
rado, Neéw Mexico, and Utah have by recent legislation prohibited the
sale and use of this drug.

How many more States have prohibited Its use since that
time I do not know.

Mr. BANKHEAD. Will the gentleman yleld?

Mr. CRAMTON. I will

Mr. BANKHEAD, Is there any provision In existing law,
as far as appropriations are concerned, for the suppression cf
the use of this drug?

Mr. CRAMTON. The Snyder Act carries an authorization
for the suppression of all deleterious drugs, and we simply
emphasize this as one of those deleterious drugs.

Mr. BANKHEAD. One other question.

Mr. McCLINTIO. There is no existing law.

Mr. CRAMTON. I think the statement I have just made the
gentleman will not dispute.
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Mr. BANKHEAD. T can not understand why the gentleman
thinks it is necessary to take chances on the construction as
to whether it is as a matter of fact a deleterious drug with-
out being specifically mentioned.

Mr. CRAMTON. I have already stated the reason. I have
already stated that the reason is that we deem this to be the
most dangerous drug confronting the Indians. There is no
great danger among the Indians from the use of cocaine, and
su forth, but this is the predominant evil, and it is the one we
want to emphasize and the one to which we want to direct the
attention of the House.

Mr. BANKHEAD. Are the administrative authorities at-
tempting to suppress it now?

Mr. CRAMTON. Yes. Now, the Board of Indian Commis-
gioners is an administrative authority; that is, it is an ad-
visory administrative authority, and I have a letter from the
chairman of that board under date of January 23, 1624, in which
he says:

DEPARTMENT OF THE INTERIOR,
BoaArp oF INDIAN COMMISSIONERS,
2111 Interior Building, January £3, 192§,

Hon, Louis C. CrAMTON,
House of Representatives, Washingion, D. 0.

DEAr Mr, CraMTON: In compliance with your request of this morn-
ing I can tell you that the Board of Indian Commissioners as far back
ag 1909 took a strong position against the use of peyote. In later
years we reaffirmed this attitude, so that the views of this board on
peyote are well known.

The board i convinced from its study of this subject, from the opin-
jons it has received from such scientific and mredical authorities as Dr.
Harvey W. Wiley, Dr. 8. Wler Mitehell, specialist in nervous dlseases
in Philadelphia, and others, from a number of superintendents of Indian
reservations, as well as from Information secured by members of this
board while making inspections of reservations, that peyote is a dele-
terjous drug and that its continued use leads to physical and mental
disorders of a serlous character,

The character of the drug has been officlally recognized by the De-
partment of Agriculture, Bureau of Chemistry, which on May 3, 1915,
in *surveys and regulatory announcement No. 13" directed that all
shipments into the United States of peyote should be detalned * on the
ground that it {8 an article dangerous to the health of the people of
the United States.”

The chlef defense certain Indians and their friends make for the con-
tinuance of peyote 1s that its suppression would infringe upon their
religious rights by destroying their so-called peyote religion. We think
the Indians may believe they use peyote in a religlous way, but such
i8 not the case; it seimply creates a condition of mind and body in which
there Is complete repose and satisfactlon which is mistaken for religion.,
It is necessary to produce this state of Intoxication in order to get the
desired result and they do not have * religion" unless they have in-
toxication. A “ religion " that requires drug stimulation to produce we
could hardly consider of much value, and such coutentions of the In-
dians should not be considered in the pagsage of antipevote legislation,

Hoping that this letter will be of some use to you, I remain,

Yours cordially,
GrorGe Vaux, Jr., Chairman.

There are many physleians—noted scientists—with whose
opinions T will not take up the time of the Chair, but 1 will
simply read two or three brief statements of medical men and
scientists as typical of the attitude of the medical profession
and those skilled in chemistry toward this drug: First, Doctor
Wiley, the noted chemist, for 20 years Chief of the Bureau of
Chemistry in the Department of Agriculture, said in a hearing
before the Subcommittee on Indian Affairs in February, 1918,
when the hill H. R. 2614 was pending, in answer to a ques-
tion by Mr. TILLMAN:

This is a drug which should be classed with strychnine, opium,
and cocalne.

In a memorandum submitted at the same hearing by Doctor
Lyman F. Kebler, Chief of the Drug Division of the Bureau of
Chemistry of the Department of Agriculture, there appears
this gquotation of the views of Doctor Mitchell.

Dr. 8. Weir Mitchell, one of the most noted nerve specialists,
experimented upon himself with both an extract and a tine-
ture of the butfon. He describes a stage of exhilaration and
talkativeness, with dilation of pupils, flushing of the face,
rather rapid pulse, followed by a condition described by him
as *“ deliclously languid ease and elated sense of superiority.”
Later color visions were seen, both with the eyes closed and
open. He says:

1 predict a perilous reign of the mescal hablt when the agent
becomes obtalnable. The temptation to recall again the enchanting
magic of my experience will, 1 am sure, be too much for some men to

resist after they have once set foot in this land of fairy colors, where
there seems to be go much to charm and so little to excite horror of
disgust,

In the same article Doctor Mitchell records the observations
of Doctor Eshner, who states that it caused in him a condition
of “muscular insenslbility” or *“ motor anssthesia."” (Brit.
Med. Jour., vol. 2 for 1896, p. 1625.)

I am sure that it will be admitted by the gentleman from
Oklahoma [Mr. McOrintic] that the use of this drug does
bring about a condition in which the patient is ignorant of
surrounding conditions and sees visions. The Commissioner of
Indian Affairs, the administrative agent, says:

DEPARTMENT OF THE INTERIOR,
OFFICE OF INDIAN AFFAIRS,
Washington, January R§, 192j.

My DEAR ME. CrAMTON: With reference to the question of pevote
being a deleterious drug, you are Informed that peyote has been found
to be o menace to the health, wealih, and moral welfare of the Indians,
The files of this bureau contain many reports of the evils of peyote.
Reports of scientific Investigations in regard to peyote show that the
effects of the use of this drug are such that it is dangerous and dele-
terious, and should not be administered except under the care of a
physician. It has also been found that its use has no value as a
medieine, and the Parke-Davis Co., of 8t. Louls, discontinued its prepa-
ration for use as a medicine, -

It will be impracticable to guote extracts in this letter, but there is
inclosed herewith a bulletin on peyote, and your attention is invited to
the statements, quotations, and reports therein contained.

The Department of Agriculture has issued instructions to its branch
laboratories of the Bureau of Chemistry to detain all shipments of
peyote offered for lmport on the ground that it is an article dangerous
to the health of the people of the United Btates.

The Post Office Department has held that peyote is unmailable be-
cause of its beipg Intoxicating and polsonous and, therefore, injurious
and detrlmental to the health, welfare, and progress of the Indians.

From the records on file 1 am firmly convinced that peyote is a
deleterious drug, and that the dangers to the Indians from its use
and the insidious methods of peyote promoters to extend its use by
Indians are such that every effort should be made to suppress lts use.

Cordially yours,
CHAs. H. BurkEe, Commissioncr,

Hon. Lovis C. CraAMTON,

Chairman Interior Department Subcommitiee of the
Appropriations Commitice, House of Representatives.

Mr. McCLINTIO. Mr. Chairman, I confined my remarks to
the point of order. If we are golng to discuss this whole sub-
Ject on the merits, T wish to be given an opportunity to speak.

Mr. CRAMTON. I will say, Mr. Chalrman—and, of course,
the Chair will govern the latitude in discussion—I am trying
to gquote competent authorities, with the hope not only of con-
vincing the Chairman but the gentleman from Oklahoma that
this is “ competent authority.”

Mr. McOLINTIC. The argument the gentleman is making is
that it is a deleterious drug?

Mr. CRAMTON. Yes.

Mr, McCLINTIC. I think the gentleman will agree upon
this: That if it is, it can be prohibited without naming it.

Mr, CRAMTON, I will not admit the sufficiency of the gen-
tleman's point of order.

The CHAIRMAN. The gentleman has already Indieated an-
other method by which it can be brought to a square decision.
The Chair will be called upon to pass upon it eventually.

Mr., CRAMTON. I thought It only fair to have the real
situation placed before the Chair so that the whole matter
can be disposed of at once.

The CHAIRMAN. The gentleman will proceed.

Mr. CRAMTON. The reports of all the scientific investiga-
tions of peyote show that the use of this drug is such that it is
found to be dangerous and deleterious, and should not be used
except under the care of a physician,

I am in hopes, Mr. Chairman, to invoke an authority that
my friend from Oklahoma will recognize as a *“ competent au-
thority.” Certainly what I am about to read is strictly perti-
nent to what has been suggested here. The Department of
Agriculture, the Bureau of Chemistry in that department,
under the food and drugs act, in a memorandum issued on
February 19, 1915, addressed to the chemists in charge of the
branch laboratories, stated this:

g DEPARTMENT OF AGRICULTURBE,
BUREAU OF CHEMISTRY,
Washingion, February 19, 1915
CHEMISTS IN CHARGE OF BRANCH LABORATORIES :

You are instructed to detain all shipments of “ peyote offered for

import at the various ports under your jurisdiction on the ground that
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it ta an article dongerous to the health of the people of the United
Blales.

Teyote iz obtained from a plant, Anhalonium lewinii, order Cacta-
cem, growing in Mexico, and Is largely used by the Indians for pre-
paring a beverage “ mescal.”

The suppression of the use of peyote among the Indians has been
the subject of considerable correspondemce between this department
and the Department of the Interior because it is held that the use of
" peyote ™ has become widespread among the Indians and is proving
detrimental to their welfare, retarding thelr progress and the efforts
of the commissioner o bring about their advancement and self-support.

The matter of detaining all shipments of peyote offered for entry

ghould therefore be taken up at once with the collectors at the several |

ports of entry assigned to your laboratory.
Respectfully,
CarL L. Arssera, Chief.

Mr. MoCLINTIC. YWhat is the date of that other letter?

Mr. CRAMTON. February 19, 1915,

Furthermore, the Post Office Department—and I hope the
gentleman will recognize the importance of this—has Issued
this instruction;

Posr OrrFice DEPARTMENT,
BBCOND ASSISTANT POSTMASTER GENRRAL,
Washington, July 20, 1020,
CHIRF INSPECTOR @

Peyote is considered to be a poison, and therefore prohibited trans-
mission in the mails nnder section 472, Postal Laws and Regulations,
The parcel referred to appears to have been malled in violation of
goction 472, Postal Laws and Regulations. Your attention s also in-
vited to the statement of the postmaster at Birney, Mont., regarding
the loss of mail matter posted at his ofice,

FoRTa] Pt ol
Second Aasistant.

That practice, as the gentleman from Oklahema [Mr. Mo-
Crantic] must know, i8 being followed to-day by the Post
Office Department in the State of Oklahoma, a Federal en-
forcement prohibiting the transmission of this drug through
the mails because it is a poison.

AMr. SANDERS of Indiana. WIill the gentleman yield?

Mr. CRAMTON. Yes.

Mr. SANDERS of Indiana. The statement just made by the
gentleman from Michigan answers the guestion I asked as to
whether there was any positive law. I think from the gen-
tleman's statement it is clear this is a deleterious drug.

Mr. CRAMTON. I hope I am making the same impression
upon the Chairman,

The Public Health Service of the United States, under date
of January 23, 1924, has written me over the signature of
Mark J. White, Acting Surgeon General, as follows:

TreAstrY DEPARTMENT,
Bureav o¥ THE PuBLic HEALTH SERVICE,
Washington, January 23, 192§,
flon. Lovis C. CRAMTON,
House of Representatives, Washington, D. O,

Smr: Complying with your telephone request to-day for a statement
giving the official opinlon of the Public Health Service regarding the
drug peyote for the information of the House Apprepriation Com-
mittee, I beg to advise that peyote or, as It Is often called, “ pellote ”
ts derived from the flowering top of the cactus growing in south
Texas and Mexico, There is a general agreement that the use of
the drug by the Indians is distinctly harmful, due to both physical
and mental effects.

If I can be of further service, please call upou me,

Respectiully,
M. J. WHITE,
Aeting Burgeon General

These, Mr. Chalrman, constitute the particular authorities
I have been alile to assemble In my limited time. They are
competent authorities, and so far as I know and have been
able to learn there 18 no competent medieal authority who has
made any decloration to the contrary. Peyote is universally
accepted by medieal authorities, by these familiar with con-
ditions among the Indians, and by those versed in chem-
istry—Dby all of them—as a deleterious drug.

Mr. TILLAMAN, A parliamentary inquiry, Mr. Chalrman.

The OHAIRMAN. The gentleman will state it

Mr. TILLMAN. I will state it briefly, The pending point
of order Is made by the gentleman from Oklahoma [Mr. Mo-
CrixTio] challenging the sufficiency of these three lines. Now,
these lines say nothing about the habit of certain Indians in
worshiping with peyote.

Xr, McCLINTIC. If the gentleman will permit, my point
of order went to the two words—

Mr. TILLMAN. I understand. There is nothing in these
three lines which prohibits any Indian or anybody else from
worshiping in any way he sees fit. These lines say, “intoxicat-
ing ligquors"—that is clear—'deleterious drugs, including pe-
yote.” This paragraph asserts in effect that peyote is a dele-
terious drug. Now, is not the pending polnt of order similar
to a demurrer against a pleading, criminal or civil? A de-
murrer eoncedes the facts set out in a pleading but challenges
the sufficlency of the same,

Can the Chair at this time go into the question of whether
or not peyote is a deleterious drug? It is so described here
and the Chair is bound by this assertion. It might take the
Chair three months to examine and determine the question
of whether or not peyote {8 deleterious. It is so asserted
here In apt words by fair Intendment. I would like to have
that point cleared up when the Chalr rules because it might
Berve as a precedent., The point of order it seems to me
should be overruled.

The CHAIRMAN. The Chalr will take that suggestion into
consideration.

Mr. BLANTON. Mr. Chairman, there is but one guestion
before the Chair for declsion under the point of order made by
the gentleman from Oklahoma [Mr. McCrixtic], and that is
whether or not peyote is either intoxleating or a deleterious
drug. Unless the committee and those who stand with the com-
mittee on this proposition can show one of those two things,
the gentleman’s point of erder is good. So, after all, it resolves
itself into a question of fact, as the situation now stands, first,
whether or not peyote is intoxicating, and, second, if not, then
whether or not it is a deleterious drug.

Mr, McCLINTIO. Will the gentleman yield for a question?

Mr. BLANTON. Certainly.

Mr., McCLINTIC. I just wanted to ask the gentleman
whether he thinks it s within the province of the Chair to de-
termine whether or not it 1s a deleterious drug.

Mr. BLANTON. The Chair does mot have to declde it like
Doctor Wiley and Doctor Mitchell did. They had a man to
put himself under the influence of it to determine its injurious
effects for themselves, but the Chair decides it upon what has
been held concerning it by the sclentists in the country. That
is where the Chair gets his authority for making a decision.
Now, if the Chair please——

Mr. McKEOWN. Will the gentleman yield for a guestion?

Mr. BLANTON. Does the gentleman represent any of thesa
Peyote Indians?

Mr. McKEOWN. I do not represent any Peyote Indians, but
I want to ask a question about this point of order. As I under-
stand the position of the gentleman from Oklahoma [Mr. Me-
Crinrtre], it is that there is no legislation at this time.

Mr. BLANTON. I am going to cover that,

Mr. McKEOWN, But it is not a question as to whether
there is legislation covering deleterious drugs, is it?

Mr. BLANTON. I am going to get to that, and I am hope-
ful I will not take very much time. If my colleagues will not
interrupt me, I think I can get through with what I want to say
in a few minutes, and my argument on the point of order is
addressed to the Chair, who decides it, and not to my colleagues.

I want to submit this to the Chair in connection with the
amendment suggested by the chairman: If the gentleman’s
point of order to the bill as it is now written is good, it is
also good as to the gentleman’s proposed amendment; becanse
the gentleman can not put a limitation on this appropriation
with respect to the suppression of something that is not already
provided for by law as to its suppression. Unless this bill is
good as now written, with respect to peyote, the gentleman
could not cure it by his amendment.

If the Chair is not already convinced by the overwhelming
and conclugive authorities which the gentleman from Michigan
has noted, it would be hard to establish that a drug Is dele-
terious. This eminent chemist, Doctor Wiley, and his ex-
periments made by adminletering this drug to a subject and
watching the effect of it; in addition fe the decision of the
eminent chemist, Doctor Mitchell, who did the same thing; in
addition to the decision by our own House committee, the
chairman of it being our friend, Judge TrirmaAwN, from Ar-
kansas, a8 committee that Investigated this very question to de-
termine whether or not this drug was deleterlous—and their
decision and report to us was that it was deleterious—in addi-
tlon to that, we have the decision of the Commissioner of
Indian Affairs, who, in his report to the chairman of the com-
mittee, said that it was his opinion, based on the holdings of
medieal experts of the country and scientists, that this is a
deleterfons drug. In addition to that, we have the opinion of
the experts in the Chemieal Bureau of the Agricultural Depart-
ment that peyote is deleterious, and they instruct that this drug
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shall be stopped whenever an attempt iz made to ship it through
the United States, hecause it is deleterious and will be injurious
to the health of the people of the country. In addition to that
we have the inspector's report from the Post Office Department
treating peyote as a deleterious drug. And I want to show you
that this Congress has already passed upon the gquestion. I
wiant to shew you that this Committee of the Whole House on
a motion to strike out peyote made by the gentleman from
Oklahoma [Mr. MecCuinTic] a year ago decided this question
then, and also two years ago. -

Mr, McCLINTIC. Mr. Chairman, will the gentleman yleld?

Mr. BLANTON. In just a moment, Mr. Chairman.

The CHATRMAN. The gentleman declines to yield.

Mr. BLANTON. A year ago this same item appeared In the
Interior Department bill in this identical langnage; the same
kind of a provision for the suppression of peyote, if you please,
and the gentleman from Oklahoma [Mr. McCrixtic] then made
his same fight to strike it out. He offered an amendment to
strike it out of the bill, and it came up for discussion. Let me
read you just one or two excerpts from this record. Here is
whntiour friend from Utah [Mr. Covrtox] testified to on that
oceasion :

1 would be derelict in my duty if I kept guiet mow. My own State
has passed alaw ngninst the use of peyote. Indian Department officials
approved of that bill. I happen to kmow personally that the use
of this drug has cansed the death of Indians in my home ceunty.
If it were (ruly a religious rite, I should be reluctant to oppose if,
but I do not belleve it is such. * * * The promoters of theé peyote
traflic deceive thesc helpless people, * ** * Peyote, a drug akin
to morphine, is passed around, * * * They get drunk, just as much
$0 a& any man ever was drunk with opltrm or aleehol or any other par-
cotie, ®* ®* * These men do not recover from the use of this drug
for several days,

The gentleman I8 now testifying from his personal experi-
ence., He further says:

1 once visited one of théir ecamps. A man was wallowing in the
dirt and mud two days after a drunkem spree on fhis peyote, abso-
Tutely irresponsible, having no rational thought of what he was doing
and not being able in any way to take care of himself. * * * [
happen to have personal knowledge of the effects of this drag; it is
deleterfous. * *  * 1 bellieve the overwhelming welght of author-
ity, sclentists wholly disinterested, shows that 1t ia a dangerons
drug. * * * If 1 am correcily informed, the man whe introduced
peyote into my county ie now bheing held for trial before the Federal
conrt for having debauched the whole family with which he was
living.

Now, let me go just a little further. Mr. Covron testifies that
the ddeaths he refers to were traced directly to the use of
peyote, and then our colleagune, Mr. Hayoex, of Arizona, said
this:

Dr. Harvey W. Wiley, of the Department of Agriculture, and numer-
ous other witnesses, testified that peyote, the scientific name of which
is anhaloninm, is very similar in Tts effect on the homan system to
morphia, cocalne, and other like drugs. * * * Doctor Wiley. who
was a real scientist, fully demomstrated the effect of this drug by
administering it to #n cmployee of his bnreau and carefully observing
its evil effects.

Then it came to a vote in this committee and there were
12 ayes for Mr., McCraxTio s amendment and 40 noes against
it. AMr. MeCriztic asked for tellers nnd he eould not even get
the 20 men necessary on the floor of this House to stand up
in order to have even a teller vote, and he made no attempt—
there was so much sentiment in this House that it was a
deleterious drug, that he would not even ask for a motion to
recommit in ovder to put it back, and suppression of peyote
was left in the appropriation bill for the present fiscal year
by action of this committee because the bill was passed with-
out a motion to recommit.

I now want to make juet this statement and I will conclude.
This was not the only time this committee had passed upon
this matter. Two years ago the gentleman's colleague from
Oklahoma Mr, Gensman, tried his dead level best to knoek
the suppression of pevote out of that bill. Witness after wit-
ness on the floor of this House got up aud testified to the
various kinds of hallucinations that came to people who used
it and testified to the wild debaucheries of men and women,
whole bunches of them over the country, who indulged in its
use, and the committee kept the suppression of peyote In that
bill by an eoverwhelming vote in this committee, and I want
to say there has been enough of this kind of evidence to show
the Chairman beyond any question of a doubt that peyote is
a deleterious drug and that the point of order is pnot good.

Mr. COLTON. Mr. Chairman—

The CHAIRMAN. The Chair will hear the gentleman.

Mr. COLTON. Mr. Chairman. I will just take a moment
My own State, after an investigation whieh showed there were
at least 20 deaths that could be traced directly or indirectly
to the use of this drug, passed a law against it, as has been
stated. Mr. Chairman, the only guestion, as I see it, before
the Chair is whether or not this is, affer all, a deleterious drug.
This is the Interior Department appropriation bill, and this
committee has a perfect right to emphasize particularly peyote,
a drug that is very dangerous for the Indians to use. Permit
me to read & description of a death which ocenrvred in 1916
from the overuse of this drug:

Of these Weecheget's death, last spring (1916) is most horrible. [Te
had taken an overdose. lle became wild. Tearing his clothing off, he
jumped into & deep mudbole. There, before a crowd of onlookers,
of whites and Indians, he dove into the soft mud until his head and
body were out of sight. Then he jumped to his feet and wildly grabbed
up handfuls of the mud and smote himseld with it. e died in a few
monients in this mudhole before a crowd of eyewiltnesses.

This oceurred, Mr. Chairman, in my own home county, and
the description is furnished by——

Mr. McCLINTIC. Will the gentleman yield?

Mr. COLTON. Certainly.

Mr. McCLINTIC. I just want fo make this statement. I
have lived 21 years among four tribes of Indians. I have never
heard of an Indian in my life who was in any way affected by,
it. The gentleman’s statement may be true. It may be true,
possibly, that a lot of Indians drink corn liguor and get on an
awfual toot, but in all my life I have never heard of any Indian
that was in any way seriously hnrt by the use of peyote, While
your statements are probably frue, and probably that Indian
did cut up in that way, there are other Influences which
sometimes affect an individnal, and I would not ask for any
legislation 1 thought was wrong; but from my own personal
ohservation, having never witnessed anything that was disas-
trous, it is only natural I hated to see something taken away
from the Indians which they unse in a religious way.

Mr. COLTON. May I say to the gentleman, however, this
case was cansed by an overdese of this drug. Many others
could be cited.

Mr. Chairman, I just read a few moments ago from a state-
ment of one of the mest highly educated Indians in the United
States, Mrs, Gertrude Bonin. She is describing the eondition
that did obtain among the Indians less enlightened that she is.
This is only an excerpt from an artiele prepared by Mrs. Bonin.
She shows conclusively that peyote Is a deleterious drug. 1
want to protect the less enlightened Indians. It is for that
clags this legislation is heing passed. They do not understand
the baneful effect of this drug. My own State has passed a
law forbidding its use, and since then the use has been almost
stamped out.

1 have many authorities showing that this is a deleterious
drug. The dictionary defines deleterious as harmful, noxious,
doing damage. Certainly it ean not be argued that it does ne
hurt nor damage when it canses the death of Indians. BSurely
the question is hardly debatable kere that it is injurions. If is
very harmfol. That fact has been shown conclusively, and 1
shall not take up mere of the committee’s time; but it does
seem to me it is wvight and preper for the eommittee to em-
phasize its desire to have this drug imeluded. The point of
order is not well taken and ought to be overruled.

Mr. HASTINGS. Mr. Chairman, ¥ only want a minute's
fime on the question of whether or not this is a deleterious
drug. Permit me to say that a number of years ago wlhen the
matter was examined by a subcommittee of the Committee on
Indian Affairs, of which Judge TiLiman was chairman—and I
think the present chairman of the Commlttee on Indian Affairs
wias one of the members—witnesses eame from all over the
country and appeared before the enmmittee; there were repre-
gentatives of the Indiam Ofiice, Doetor Wiley, who has heen
referred to, and other eminemt men, some perhaps from the
Department of Agrienlture, and numerous others. We had
many reports from Indian agents and from physicians on
reservations throughount the western country. Let me say to
you with one accord and witheut exception every single one of
them condemned it as being injurious.

I do not want to take up the time of the conmittee in dis-
cussing this at any great length. and 1 feel that I eught not to
be taking up the time now. I did not want the discussion to
close without saying a word in comdemnation of the use of
peyote. (Other gentlemen appeared before our conymittee, and
there was not a single educated Indian whe jostified the nse
of peyote. Of course some of the Indiang from the less-civilized
tribes ¢nme in and attempted to justify it hy saying that it
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kept them from the use of liguor. Of course that was all a
subterfuge, Others said that they used it in counection with
religious services, The committee, after a thorough Investiga-
tion, concurred in the strong report by Judge Trurarany which
has been referred to by the chairman of the subcommittee.

Let me say that there ure five or six Western States that
have already passed laws prohibiting the use of peyote, I
lave not had oceasion to look up the matter with reference to
my own State, so I do not know whether it has enacted such
legislation or not. Among the Five Civilized Tribes there are
over 100,000 Indians, and none of fhem use peyote. Peyote is
ouly used among the less civilized of the Indians, those that
do not embrace Christlanity. I wanted to say to the Chair
and o the Members of the House that in my judgment it is a
dangerous drug; that it is a deleterious drug and ought to be
prohibited.

Mr. ROACH. Mr. Chairman, I am only interested in getting
a correct ruling from the Chair, It is admitted in these argu-
ments that this appropriation Is based upon the Snyder Act,
and that is the only basis of authority for the appropriation.
1 contend that the Chair is not the party to decide the (ues-
tion which has been under discussion as to whether or not
peyvote is a deleterious drug. The Snyder Act aunthorizes the
appropriation of money to prevent and stamp out the use of
deleterious drugs, but it does not mention peyote.

The CHAIRMAN. Will the gentleman allow the Chalr to
“ask him a question?

Mr. ROACH. Certaiuly.

The CHAIRMAN. Suppose Instead of this language it had
said for the suppression of the traffic in whiskey, beer, wine,
cocnine, heroin, opium, morphine, and peyote. Would that
have been subject to a point of order?

Mr. ROACH. It would asto peyote, but as to the others no,
because the committee has no authority to take evidence as to
peyote; the law declares these other things to be deleterious,
and a law had been enacted against their use, My point is:
The basis for this appropriation is the Snyder Act. That act
authorizes an appropriation of money for the stamping out of
the use of deleterious drugs. The act does not mention peyote
as being a deleterious drug. My contention is that some court
of the land in construing the Snyder Act must first declare
peyote to be a deleterious drug bhefore an appropriation can be
authorized by this committee for it. Either that or a bill must
he regularly introduced in Congress, heard before the proper
committee, and enncted into law declaring peyote to be a dele-
ferious drug. Otherwise the point of order is well taken,

In other words, what right has the Appropriations Commit-
tee 1o declare peyote to be a deleterious drug, or this Chair to
so declare it, unless it Is so declared by the Snyder Act, npon
which this appropriation is based, or has been so declared by
Congress or the court In construing the Snyder Act?

So far as the merits of the case are concerned, there was a
great mass of conflicting testimony on that before the commit-
tee that had aunthority to hold the hearings. If it were for
the Chair to declare whether it is deleterious or not, I admit,
for the sake of argument, that what has been sald here this
afternoon is entirely suflicient to convince any reasonable man
thit it is a deleterious drug: but that is not the question; this
{s not the forum to decide that question. It can only be de-
cided by a court in construing the Snyder Act or by a bill
regularly enucted into law s0 declaring.

The CHAIRMAN. Suppose the committee, instead of using
the lunguage it has in this paragraph, had used the language
“ jucluding opium.” What would the gentleman have said?

Mr, ROACH,. Durt we have a law against the use of opium,
and we have no law ugainst the use of peyote.

The CHAIRMAN, There is nothing in the Snyder Act
Aguinst the use of opium any more than there Is against the
use of peyote. y

Mr. ROACH. No; but there is a law agalnst its use; and
the chairman of the committee in charge of this particular bill
contends that the only law authorizing this appropriation is
the Snyder Act.

Mr. TILLMAN. Mr. Chairman, will the gentleman yield?

Mr. ROACH. Yes, »

Mr. TILLMAN. Does not the Snyder Act prohibit the use
of deleterious drugs umong the Indians?

Mr. ROACH. Certainly.

Mr. TILLMAN, Doees not this language In effect at least
say that peyote is a deleterious drug?

Mr. ROACH. Oh, my contention ig that some court in con-
struing the Snyder Act must first declare peyote to be a dele-
terious drug or we must enact the law to that effect. What
right has the Appropriutions Committee or the Chair to deter-
mine that question?

Mr. TILLMAN, But the Chair can not go behind this lan-
guage that says that peyote is a deleterious drug. It seews
to me ridiculous to take up the time of the committee in argu-
ing a question of this kind.

Mr, ROACH. But suppose the Committee on Appropriations
had said that coffee was a deleterious drug; what about that?
Mr. UPSHAW. My, Chalrman, will the gentleman yield?

Mr. ROACH. Yes.

Mr. UPSHAW. Mr. Chalrman, inasmuch as the discussion
of the merits of the case has erept in——

Mr. ROACH. Oh, I am not discussing the merits of the
case—ierely the parliamentary and legal phases of it.

Mr. UPSHAW. Let me make my statement clear. Inus-
much as there Is a division of opinfon as to the merits of
peyote, does not the gentleman think—and I hope the Chair
will so construe—that it is competent and proper that peyofe
should be included, because some say that it is deleterious and
others that it 18 considered necessary to a religious rite.

Mr. ROACH. Personally, I think that the use of peyote
should bhe stamped out, but I wunt to see a correet ruling on
the part of the Chair purely from a legal and parliamentary
standpoint, and I submit in conclusion that the only place
where this can be decided is In a construction of the Snyder
Aet by a lawful court of this country or by the enactment
of u law in Congress declaring peyote to be a deleterious drug.
No committee has a right to so declare without having a bill
before it for that purpose, and the Committee on Appropria-
tions by so declaring are enacting law on an appropriation
bill, which is subjeet to‘the point of order made,

The CHAIRMAN. The Chair is ready to rule. The Appro-
priations Committee of this House is not a legislative com:
mittee, and any appropriation that it may properly place in
a supply bill must be authorized by existing law. In this case
the commlittee has brought In an item which reads:

For the suppression of the trafie in intoxicating liquors and dele-
terious drugs, including peyole, among Indlans, $25,000.

The committee has produced the Snyder Act as the law
upon which this proposed appropriation is founded. The Chair
does not think that any other law has been cited, although it
might have been urged, perhaps, that it is in order under the
general law providing for the support and eivilization of the
Indians. The Snyder Act, however, has been cited as the
basis for this appropriation. The question then arises as to
whether or not the designation *“ deleterious drugs” iIn the
act referred to includes peyote. It I8 undoubtedly proper for
the committee to particularize and to state certain things for
which it appropriates while omitting others, so long as the
committee seeks to appropriate only for purposes within the
law. The committee, therefore, might have been more specific
in this case. It might have enumerated a number of intoxi-
cating liquors and deleterious drugs. Having a right 1o
enumerate all, it could name one. The Chair is therefore
uuable to escape the conclusion that the inclusion of this par-
ticular drug, if deleterions, is within the law.

It was the first ipression of the Chair, before going into
the matter thoronghly, that this 1s not the proper tribunal to
try out the question of fact, and that because the word
= peyote 7 is not included in the law it should go out on u
point of order: but, as has been shown by 8o many Members.
the gquestion finally resolves itself into whether the drug known
as “peyote” is included within the term * deleterious drugs.”
It seems to the Chalr that by an overwhelming array of
authorities he is forced to the coneclusion that it is »n dele-
terions drug. It appears that the legislatures of several States
have so regurded it; a pumber of Government officials have
so declared it: Members of this House well gualified to speak
on the subject give the same testlmony; while numerous sci-
enlists and othier experis have found themselves in agreement
fli: £ peyote is a deleterions, harmful, and dangerous drug,
If 'he Chair should hold that the reference to thls drug must
go out of the bill for the reason that 1t 1s not included within
existing Iaw, 1t might be regurded as equivalent to lolding
that it is not a deleterious drug. At uny rate, this committee
would then have no opportunity whatever to vote upon the
question of fact thus raised. On the other hand, if Leld to he
in order, the gentleman from Oklahoma [Mr, McCrixTrc] may,
by means of an amendment, move to strike out of the bill the
language to which he objects. He will then get the expres-
sion of the committee upon the issue as to whether, upon its
merit, it should stay in fthe bill or go out. The Chair Is

irresistibly drawn to the conclusion that the committee has
the right under exlsting law to bring in a provision making
an appropriation for the purpose indicated.
fore, overrules the point of order.

The Chalr, there-
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Mr. THOMAS of Okiahoma. Mr. Chairman, 1 offer the fol-
lowing amendment, which I send to the deslk.
The Clerk read as follows:

Amendment by Mr. THoMAS of Oklahema : Page 17, line 4, after the
word * peyote” insert “ when not to be used for sacramental purposes
in connection with established religious services."

A, BLANTON. Mr. Chairman, I make the point of order
against the amendment that it Is against existing law.

Mr. McKEOWN. Will not the gentleman withhold for a
moment?

Mr. BLANTON. No; we are wasting too much time on this
item now—— v

Mr., McKEOWN. Time seems to be wasted always when It
is not on the gentleman’s side of the case.

Mr, BLANTON. Mr. Chairman, I reserve the point of order.

Mr. CRAMTON. Mr. Chairman, will the -genfleman from
Oklahoma yield?

Mr, THOMAS of Oklahoma. Yes.

Mr. CRAMTON. If it is agreeable, I should like fo limit de-
bate upon this paragraph and all amendmenis thereto to 10
minutes.

Mr. THOMAS of Oklahoma. Mr. Chairman, I sat upon this
floor for several days and listened to lengthy speeches, and I
expect to sit upon the fleor during the session listening to the
speeches. .

Mr. CRAMTON. How much time does the gentleman want
on his amendment?

Mr. THOMAS of Oklaboma. Myr. Chairman, in answer to
that question I want to make this statement. That from my
viewpoint this amendment raises the question of religious lib-
erty, and I do not think I should bé limited in this House to
the bare space of five minutes of time.

Mr. CRAMTON. Would 10 minutes satisfy the gentleman?

Mr. THOMAS of Oklunhoma. May I have the attention of the
Chalrman for a moment——

Mr. BLANTON. 1 would like to get a roling of the Chair. 1
insist upon the point of order.

The CHAIRMAN. 1In its present form it would seem to be
obnoxious to the rule, but If the gentleman will put it in the
form of a limitution it will serve the saue purpose.

Mr. BLANTON. I make the point of order against it as
legislation on an appropriation bill

Mr. THOMAS of Oklaboma. Just in reply to the point of
order. The hill in its present form provides that peyote shall
not be used by anyone for any purpose. I seek to place a
limitation upon the language by muking an exception for its
use by a regular organized church for sacramental purposes in
connection with their regular servives. It is a limitation upon
thie use of peyote and I think it would be in order.

The CHAIRMAN. The gentleman goes a little too far by his
amendment. In this way it would preclude the officers of the
law from the suppression of this trade if——

Mr. THOMAS of Oklahoma. The purpose of the amendment
was to permit the $25,000 to be used in the suppression by a
limitation of the use of peyote except when it is used for
religious purposes by the Indians in the way of a sacrament
in the hold' ng of their regnlar church services. Mr. Chairman,
if T may be heard for a few minutes upon this proposition I
will take my seat.

Mr. McKEOWN. Mr. Chairman, I will offer an amendment
to the gentleman’s amendment, putting it in the form of a
limitation :

Provided, No part of this approprintion shall be osed to suppress the
use of pevote by any religious body,

Mr. BLANTON. 1 make the point of order it is legisiation
on an appropriation bill.

Mr. CRAMTON. If the gentleman from Oklahomsa will yield,
I want to ask unanimous consent that all debate upon the
paragraph and all amendments thereto be limited to 20 minutes,
of which the gentleman from Oklahoma is to have 10, the
gentleman from New York [Mr. Kixprep] 6 minutes——

Mr. McKEOWN. Reserving the right to object.

Mr. CRAMTON. And 5 minutes to the gentleman from
Oklahoma [Mr., McCrinTic], 5 minutes to the gentleman from
Arizona [Mr. Haypen], 5 minutes to the gentleman from
Georgin [Mr. UpsHAW]——

Mr. HOWARD of Nebraska, Will the gentleman yield,
please? May I ask permission—I have a number of Indians in
my distriet and T would like to speak a moment about the use
of peyote.

Mr. CRAMTON. And 5 minutes to the gentleman frem
Nebraska [Mr., Howagrp].

The CHATRMAN., Has the gentleman made a list of these
gentlemen or has his clerk made a list?

Mr. CRAMTON. I have a list.

The CHAIRMAN, Is there gbjection to the request of the
gentleman from Michigan?

Mr. WINGO. Mr. Chairman, reserving the right to object,
is the gentleman trylng to get through with this bill this
afternoon?

Mr. CRAMTON. I want to get through this month, if I can.

Mr. WINGO. Well, I want to speak 15 minutes, out of order,
although I was going to use peyote as my base.

Mr. CRAMTON. I regret to state that I said to-day that
I would have to object to requests to speak out of order. We
did not go into committee until 2.80 to-day.

Mr. WINGO. The emergency among the farmers Is so great
that I wanted to join the chorus of the Republican relievers.

Mr. CRAMTON. I hope the gentleman will not press that.

The CHAIRMAN. Is there objection to the request of the
geutleman from Michigan? [After a pause.] The Chair hears
none. Will the gentleman from Michigan supply the Chair with
a list of those who are to speak on this subject, and will the
gentleman from Oklahoma reoffer his amendment in the form
of a limitation?

The Clerk read as follows:

I'age 17, line 4, after the word * peyote,” insert “ Provided, That
no part of sald fund shall be used to prohibit the use of peyote when
used by Indians for sacramental or religious purposes in organized
churches,"

Mr. BLANTON. Mpr, Chairman, I make the point of order
against it.

The CHATRMAN. The gentleman will state it.

Mr. BLANTON. That this is to change the existing law in
several particulars in that it wounld permit the use of a dele-
terious drug among uncivilized Indians who might use it to
the extent of causing their death, claiming it to be under re-
ligions ceremonies. There is a law which prevents the use
of deleferious drugs, and the Chair has held that peyote Is
one of these drugs, and the evidence shows it causes death.

The CHAIRMAN. The gentleman Is addressing himself
immewhat to the meritg, whereas it is a matter of parliamentary
aw.

Mr. BLANTON. It is not a limitation——

The CHAIRMAN. The Chair thinks it is clearly so.

Mr. BLANTON. Yon might say that the people have a right
to use morphine in unlimited quantities if it is done in re-
ligious services.

Mz, McKEOWN. What about the nse of wine as a suera-

ment?

Mr. BLANTON. That is not a deleterious drug that causes
death.

Mr. McKEOWN. It could canse death if you drank enough
of it.

The CHAIRMAN, The paragraph in the bill provides that
the sum to he appropriated may be expended fer the suppres-
sion of the traflic in deleterious drugs, including peyote. The
amendment of the gentleman from Oklahoma now offered in the
form of a limitation is to the effect that any portion of this
appropriation which without such a limitation might be ex-
pended for the suppression of the traffic in peyete to be used
for any purpose shall not be expended for the suppression of
the traffic In peyote to be used by the Indiang for sacramental
or religious purposes.

It is not for the Chalr, but for the eommittee to pass upon
the wisdom or lack of wisdom of the proposition. The amend-
ment as now offered is a limitatien on an appropriation earried
in the bill and as such is in order under the rules. The Chair
overrules the point of order.

Mr. THOMAS of Oklahoma. Mr. Chairman, I hope I shall
be entirely frunk in what I have to say. I have five tribes of
Indians im my distriet, the Kiowas, the Comanehes, the
Apaches, the Caddoes, and the Wichitas. These five tribes of
Indians embrace something like 5,000 citizens. Many of these
citizens belong to a regulariy organized chureh incorperated
under the laws of my State, and it is on this aspect of rthe
matter that I make this statement. These Indians, belonging
to this organization, by them tevmed a church, uge this peyote.

Just here I pause to ask this guestion: How many Members
on thig floor have ever seen peyole classified in this bill as a
deleterious drug?

Mr, Chairman, there are not to exceed a half dozen gentle-
men on this floor who admit that they have seen peyote, anil
gome of those saw peyote for the first time a few moments ago
when I exhibited this sample upon this fioor. I now take the
privilege of showing fo the Members a sample of the thing
they have been debating for three or four hours. It is simply
a bulb from the Mexican cactus. It grows down in old Mexico.
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The Indlans gather these buds from the cactus and use them
in connection with their religious services—something after
the plan of the use of wine for- sacramental purposes.

If the Indians, or any portion of them, have an organized
church and the ritual of that church provides for the use of
this green natural herb, unfermented and unadulterated, as a
sacerament, then I submit that the Congress is wholly without
authority to deny to the members of any such church the right
to import such herb in an orderly way for sacramental pur-
POses,

Having lived among the Indlans for many years, with them
as my neighbors, I state here that they do have such an organ-
fzation, represented by them to be a religious organization, and
that the ritual of such organization or church does provide for
the use of this green bulb or lerb as a sacrament. And based
upon this statement of fact I desire to call the attention of the
committee to the Constitution and laws of our country. The
first amendment to the Federal Constitution provides as fol-
lows:

Congress shall make no law respectlng an estublishent of religion
or probibiting the free exerelse thereof.

This amendment has been upheld and construed by the Su.
preme Court®of the United States in the case of Watson against
Jones, in Thirteenth Wallace, puge 728, In which it was held:

In thig country the full and free right to entertaln any religious
principle and to teach any religious doctrine which does not violate
the laws of morality and property, and which does not infringe per-
sonal rights is conceded to all.

1u connection with the decision cited, Mr. Chairman, I desire
to call attention to what I conceive to be the well-established
rule in regard to this subject matter.

The Federal Constitutlon makes no provision for protecting
the citizens of the respective States in their religious liberties
that is left to the State constitutions and laws, and the Federal
Clonstitution specifically denles the power to (Jongress to restrict
or interfere with the free exercise of religious thought or the
free expression of religious convictions.

The Oklahoma coustitution provides:

Secrion 8 or Armcie 1. Perfect toleration of religious sentiment
shall be secured and no Inhabitant of the State shall ever be molested
in person or property on aecount of his or ber mode of religious wor-
C R N B

1 lay down this proposition: This bill does not propose con-
struetive legislation, but rather it is a formal appropriation
bill making available funds with which to earry on activities
heretofore authorized by Inw. We have no law against the
importation and use of peyote, and certainly no law against its
use Tor sacramental purpoges,

The phrase “including peyote” injected in this approprin-
tion bill does not constitute a valid eriminal statute, 1f this
item stands unamended, it will have no valid force or effect,
and will but add another * bluff ” to that long list of deceits,
misrepresentations, and broken promises dealt out to the In-
dinns since the discovery of America. If this bill passes un-
amended, and thereafter an Indian or any person imports or
possesses peyote, such act will violate no valid law, If, there-
after. an Indian in possession of peyote was ecaught, no repu-
table prosecutor would file complaint. But if complaint was
filed, no convietion would be had. And if complaint was filed
and convietion was had, such conviction would not stand in
any appellate eourt in the country.

Mr. CRAMTON. Mr, Chairman, will the gentleman yield?

Mr, THOMAS of Oklahoma. I will.

Mr. CRAMTON, Was the gentleman present when I read
from the decision of the Supreme Court in the Hevnolds case?
How is the gentleman going to get away from that decision?

Mr. THOMAS of Oklahoma. Mr. Chairman, I have but 10
minutes and ean not be diverted to a discussion of the Rey-
nolds ease. I submit the proposition that in so far as these
Indians are eoncerned, Indians who honestly believe in the use
of peyote, their use of this herb is similar to the use of wine
in connection with other forms of religious service.

Ixceptions were made in the prohibition enforcement act—
thie Volstead law—toe the use of wine for sacramental pur-
poses: and I now call the attention of the committee to these
exceptions.

Section 3, title 2, of the Volstead Act provlides as follows:

Liguor for nonbeverage pufposes and wine for sacramental pur-
poses may be manufactured, purchased, sold, bartered, transported, im-
ported, exported, delivered, furnished, and possessed, but only as herein
provided, and the commissloner may, upon application, lssue permits
therefor, * * *

Under section 3 of title 2 the following language is found:

Nothing in this title shall be held to apply to the manufacture, sule,
transportation, tmportation, possession, or distribution of wine for
sacramental purposes or like religlous rites, * * =

A statement was made a few moments ago to the effect that
only the ignorant, savage Indian used this peyote. On the 10(h
of last July, Mr. Chairman, practically the entire Caddo Tribe
visited me at my home for the purpose of appealing to me, and
through me to appeal to you, imploring the Congress not to
interfere with their religious rites. The chief of the Caddoes,
Enoch Hoag, asked me to present his petition, and I leave it
.to you to judge whether or not the man who sends this appeul
is an ignorant savage, like those with whom he has heen
classed upon this floor. As I said, he visited me at my home
and asked me to present his statement and appeal to you.
His petition and appeal was an extemporaneous statement in
the Caddo language, conveyed fo me through an interpreter,
recorded at the time, and is as follows:

We have a religlon among the varlous tribes of Indlans in Okla-
homa, and that religion we desire to maintain. You no doubt have
heard something about the bills that have been presentcd to Congress
in an effort to interfere with our religion, and we gincerely ask you to
do what you ean to prevent those bills from going through., We all
have different cliurches. You white people haye no doubt different
churches aml (different forms of religlon. Well, all these diffcrenr
churches like their religlon, and there is no reason why we should not
be allowed to retain.our religlon. We have no objeetion to you white
people having different churches and different religions, and I do not
think it would be right now for Congress to pass a law to prohibit us
Indians from having our church and our religion. We are all under
one Creator, and that one Creator is the one we are worshiping. The
Indians and yon white people have churches and you worship the
Creator, aud 1 do not thluk it would be right for Congress to put n
gtop to onr church and our religion. Our people believe that they have
the right to worshlp onr Creator just llke the white people and accord-
ing te the dictates of our own conscience,

After this statement was made I asked Chief Hoag some
questions, and I will read the questions and the answers:

Q. Where do you hold your church meetings?—A. We have different
places,

Q. Do you hold your miecetings at regular. times*™—A. No; we notify
the people, and those who want to attend come.

Q. Do you have a regular program of services 7—A. Yes; the services
are conducted all the way through.

Q. At what time do you hold your meetings 7—A. We hold the meet-
ings during the night,

Q. Is peyote used in connection with the holding of your chureh
serviees *—A, Yes.

Q. Is your tribal committee unanimous in asking that no law be
passed preventing your uvse of peyote in connection with your religious
services t—A. Yes, sir,

Now, Mr. Chairman, I am convinced that these Indians are
just as sincere in asking to be allowed to use this Mexican herb
in eonnection with their religious services as are others of our
people in the use of wine in conuection with their services for
sacramental purposes,

The CHAIRMAN (Mr. Broa),
has expired.

Mr. McCLINTIC., Mr. Chairman, I yield the gentleman the
five minutes which have been allotted to me.

The CHAIRMAN. Is there objection?

There was no objection,

Mr. THOMAS of Oklahoma. I thank the gentleman from
Oklahoma [Mr. McCristic] for this favor, but I will use only
an additional minute. I have lived in my State for 23 years;
I know these Indians, and I think I know the use to which
they put this herb. I have attended their services, and without
exception the services were conducted in an orderly, dignified,
and reverential manner,

The charge is made that if peyote is consumed to excess it
will produce a condition resembling intoxication, and I am not
prepared to say that one conld not become * foundered™ on
this Mexican cactus, but I have never seen ill effects resulting
from its use. I might here suggest that sacramental wine con-
sumed in excess will produce all the dire effects charged
against this wild natural Mexican herb, but such possible use
and such possible effects do not serve to prevent its use for
sacramental purposes.

Hence, I submit, Mr. Chalrman, it is unfair, it is unjust, and

The time of the gentleman

it will not stand the test to undertake to deprive the Indians—
full eitizens of my State—of the privilege of using peyote as a
symbol in connection with thelr religious rites.
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AMr. BLANTONI Will the gentleman yield?

Mr. THOMAS of Oklahoma. I yield to the gentleman from
Texas.

Mr. BLANTON. Is it not a fact that mesecal, one of the
most horrible of Mexican intoxicants, is made out of that same
bulb? ; :

Mr. THOMAS of Oklahoma. Mr. Chairman, I am surprised
at the question asked by the gentleman from Texas, living, as
he does, 8o close to Mexico, and I doubt whether he ever saw
mescal and I doubt, from his question, whether he ever saw
peyote prior to this afternoon. Mesecal is a little bean about the
size of a navy bean, colored red, and used chiefly in making
ornaments,

Mr. BLANTON. And it is not made from the prickly pear?

Mr, THOMAS of Oklahoma. It has no connectlon with
peyote whatever.

Mr. BLANTON. It has no connection with the prickly pear
at all?

My. THOMAS of Oklahoma. It has no connection with the
hierh which I exhibited to the Members of this House.

Mr, BLANTON. If the gentleman will come down fo the
Rio Grande, I will take him across the line and show him
something he has never heard of before.

Mr, THOMAS of Oklahoma. Mr. Chairman, there are many
things I have not heard of, and in that particular I differ from
the gentleman from Texas [Mr, Brantox]. [Laughter.]

I submit, Mr. Chairman, that the pending amendment should
prevail. If peyote is a deleterious drug, and if it is such a
harmful drug that people should not be permitted to have It,
then I would favor a statute against its use. But at this time
there is no law against its importation and no law against its
use for any purpose, and certainly no law against its use in
connection with religious services. [Applause.]

The CHAIRMAN, The gentleman from Nebraska [Mr.
Howarp] is recognized for five minutes.

Mr. HOWARD of Nebraska. Mr. Chairman and gentlemen
of the committee, so well has the foundation principle here
involved been stated by the gentleman from Oklahoma [Mr.
THaomas], and so clearly has he portrayed my own Quaker
attitnde with reference to the dealings of the Government with
the religious affairs of the people that T do not ecare to speak
for even a moment on that subject, but prefer to leave to you
the full strength of his argument and presentation without
tarnishing it in any way by words of mine,

I desire, though, to speak for one moment in reply to those
gentlemen who have here asserted that only the unecivilized
and the ignorant among the Indians employ the nse of peyote,
either religivusly or otherwise. I think I can best Illustrate
my point by making the declaration to you, and standing ready
to present the proof, that the ablest orator among the Indians
in all my Nebraska land, a man who, after accomplishing his
wonderful education through great difficulties, finally became
addicted to the use of intoxicating liguor and wandered down,
down, down until he drank the very dregs from the bottom of
the cup of degradation. In that condition these religious In-
dians who employ peyote in their religious serviees found him, |
He had been to a whisky cure no less than four different times,

Our white folks, our white medical men, could not place him |

upon his feet again, but these peyote religionists among the
Indians took hold of that man, took him in their care for 5
weeks, turned him out in the world again, and for 12 straight
Yyears he was never known to be dissipated in any direction
whatever. Ah, my friends, if this evil peyote, if this thing of
which you gentlemen present so many evidences of evil, evi-
dently from the lips of those interested in its suppression for
some reason of which I do not know—if they can show me
what is wrong about a drug which ean do that for a man,
which can lift him te a place of worth in the world after we
white folks had been unable to do anything for him at all in
our educateld way—why, I am alinost ready to say, “ God bless
the uncivilized and the ignorant Indian.” [Applause.]

Mr. CRAMTON. Mr. Chairman, I ask unanimous consent
that the time which was fixed at 30 minutes be extended five
minutes further for this reason: At the time the agreement was
made, the gentleman from New York | Mr. Kinoren] was on his
feet and was among those enumerated, but through an error
his name was not included in the list. I therefore ask an
additional five minutes of debate upon this paragraph to be
used by the gentleman from New York [Mr. Kinprep].

The CHAIRMAN. The gentleman from Michigan asks that
the time be extended five minutes and that that time be al-
lotted to the gentleman from New York [Mr. Kmworen]. Is
there objection? [After a pause.] The Chair hears none,
and will now recognize the gentleman from New York [Mr.

KiNDRED].

Mr, KINDRED. Mr. Chairman and gentlemen, I am for-
tunately entirely detached from any of those influences that
may unconsciously influence those distingnished and con-
sclentious gentlemen who come from the congressional dis-
tricts where there are Indians who may have acquired very
unfortunate narcotic tastes even for sacramental purposes,
If I have any useful function here, it is to try to state the
facts within the professional lines in which I have heen trained.

As to the scientific facts as to peyote—I may say, first, there
are very few medical reports and very little medical in-
vestigation as to this particular drug, but what medical in-
vestigation there has been by such authorities as Dr, Harvey
Wiley, who, as we know, filled a responsible position in this
Government as chief chemist in the Agricultural Department,
and the authority of Dr. Henry Lloyd, one of the most useful
of the physicians In the Indian medical service, goes to prove
undoubtedly that peyote 18 distinetly and specifically a narcotie
drug. Their conclusions are verified by the symptoms of
the drug as they have been described even by those who defend
its use. The symptoms of the drug are very much the symp-
toms of the derivatives of opium., which are, first, mental ex-
hijaration and a somewhat happy, subjective feeling, grandi-
ose ideas, motor excitement to a certain extent, which has
been brought out in this discussion, and gradual stupor, with
certain physical effects to be observed, which are like the
symptoms of more or less large doses of oplum, or the deriva-
tives of opiin. In the later stages of narcosis, which I will
refer to later, there may be, first, chilling and pallor of the
skin and an aboslute stupor and unconsciousness preceded by
stimulation of the sexual and baser instinets. For proof of
this I have the authority of Dr. Henry Lloyd who says that
peyote has been more injurious to Indians than alcohol or
any other vice to which they may have been addlcted. I also
have the authority of Mr. W. E. Johnson, the chief special of-
ficer for the enforcement of prohibition, as we would call it
now, among certain Indian tribes, who states that there are
more vicious effects and more extensive effects from peyote
than from aleohol and all other vices of the Indian.

It has been stated here by the distinguished and clear-
thinking: gentleman, Mr, Thromas of Oklahoma, that he did
not believe the active principle of this particular form of
cuctus was unarcotic. Well, that is because the gentleman,
fortunately for himself and for those whom he observed, did
not take enough of it

It is & well-known fact—and I want to bear testimony here
to the fact, that my distinguished friend from Texas [Mr.
BraxTox] at least Is an authority on what is bad liquor, be-
cause the facr is that mescal, of which he has just spoken,
is one of the most vicious, intoxieating liguors that ever went
down the throat of anybody, and it is made from a variety
of eactus, coming from the same family of cacti as the va-
riety from which peyote comes,

Mr. TILLMAN. The gentleman himself, T believe, is a
medical practitioner of many years' standing?

Mr. KINDRED. Yes; for thirty-odd years, I have made a
specialty of the study of narcotic drugs and the treatment
of drug addietion.

The CHAIRMAN. The time of the gentleman from New
York has expired. The gentleman from Georgia [Mr. Ue-
SHAW] is recognized for five minutes,

Mr. UPSHAW. Mr. Chairman and gentlemen, I have no dis-
position whatever to personally go back of the frank statement,
and seemingly the very clear statement of the gentleman
from Oklahoma, who says he has witnessed these occaslons
or gatherings where peyote is used. He admits he only tried
one button, I think., If he had taken several, according to
overwhelming testimony, the effect would have been very
hurtful. But I wish to give here the testimony of one of the
most accomplished Indian women that I know in America, Mrs
Gertrude Bonnin, a full-blood Indian, who, with her husband
Captain Bonnin, was reared among the Indians, She isa woman
of charming culture, and after embracing Christianity she has
lived it in' all its beauty, devoting herself unselfishly to the
uplift of her people.

She and her cultured husband, himself an Indian, recently
said to me:

Mr. Upsnaw, do everything you can to stamp ont peyote; it i= posl-
tively depleting our people. It has the most demoralizing influence
on them of anything with which they have éver come In contact.

Mr, McCLINTIC, - Will the gentleman yield?

Mr., UPSHAW. Certainly.

Mr. McCLINTIO, Are they missionaries now to any tribe
of Indians?
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Mr. UP'SHAW. I can not say. I only know that Mrs,
Bonnin is & woman of very high character, and that she is now
lecturing among the club. women of Ameriea, creating sentiment
in behalf of general Indian uplift

Mr. BLANTON. Will the gentleman yield?

Mr. UPSHAW. I will

Mr. BLANTON. If it iz a fact that the drg produces im-
morality, then the Constitution with respeet to religious rights
would not apply?

My, UPSHAW, Certainly not. I would not infringe upon
religions freedom myself. My fundamental Baptist doetrine
of individuallsm and religious liberty with which my ancestors:
lighted up the dark ages would preveat it. But wherever re-
ligious liberty produces human depravity, then this Govern-
ment mmst step in and put a stop to it. [Applasse.] M
Chairman, T yield back the balance of my time.

Mr. HAYDEN. Mr. Chairman, the amendment presented by
the gentleman from Oklahoma [Mr. THomas] seeks to justify
the use of peyote under the cloak of religion. If such use of
peyote were an ancient rite or custom of the Indians, if the
practice were in vegue when the white men first came to
Ameriea, there might be some justifiention; but it is only M
very recent years that these seo-called peyote churches have
been estahlished. In my epiniom, based upon the best evidence
obtainable, they have been organized as a subterfuge under
the guise of a religious ceremony to perpetuate the use of this
demoralizing drug, and that is the real amd only purpose of
these ehurches.

The distinguished gentleman from Nebraska [Mr. Howagp],
whose sincerity no ene can doubt, speaks of the use ef peyote
to referm drunkards. We had much testimeny to that eifect
before the Committee on Indian Affairs. We were told that
the Indianms who use peyote did oot like whisky any more.
The reason for that must be that perote is a inore potent
stinmlant than whisky.

During the present month 1 received this letter from a super-
intendent of the Indian Serviece who resides in the State which
my good friend [Mr. Howarp] so ably represents:

DEPARTMENT OF TUE INTERIOR,
UNITED STATES INDIAN BERVICE,
Winnelago Agency, Nebr., Jonwary 12, %24
Hon, Canu Haypewx, M. C,
Hottse of Representatives, Waoshington, D, 0.

My Dear Mr, HavpeEN: I am writing you in the interest of th2 anti-
peyote hill now pending, as I wnderstand it, in the Congress,

This biH should have the hearty support of every Member of Con-
gress who fs interested in the welfare of the Indians. The Winnebago
Reservation in northeastern Nebraska s a hothed of the peyote
nnisance, As you are aware, the members of the cnlt have organized
what they call the Mescal Church of Christ, and are using the drug in
considerable quantities under the guise of religivn. This is purely a
sham to cover the use of this obnoxicus drug. ©Only very recently an
Indian woman of the Winnebago Tribe became violently insane through
the use of peyote, and this has eccurred more than ence in the past
Quite a number of deaths, I am sure, have resulted from the use of
this drug within the past two or three years. 'Two sudden Ceaths
immediately followed a * religious ™ celebration on the reservation st
Jauuary, one of which, at least, according to the doctor in attendance,
was a result of the peyote fest.

I trust that you will do everything yow can to hriug about the pas.
sage of this bill

Bincerely yours,
K. T. Maxxs, Suporintendent.

1 have received another letier from Dr. Jaeob Breid, an
eminent physician in the Indian Serviee, who says:

DEPARTMENT OF THE INTRERIOR,
Usttep STaTEs INDIAN BERVICE,
Bac and Fox Banatorium, Toleda, Iowe, Jonuwary 11, 1025
Hon. Canrn Haypesx, M. C.,
House of Representatives, Washington, D. O,

My¥ Dear Mp. Havoex: I am net lmformed regarding contemplated
legislation for the suppresslon of the traffie. in mesecnl or peyote. I
am sure, however, that it has not been forgotten, for yon are always
interested In the development of the Indlan aloug all lines.
~ It is essentinl that this evil be eradicated, and the omly way te
handle it Is by means of legislatlon such as we have for the suppres-
sion of the liguor trafic. I know that you are well informed regarding
the evil effects of thls drug, and it is not ry to @i that
now. However, drug addiction s not and never will be religion.

1 hope that apprepriate leglslation will be enacted during the pres-
ent session of Congress, and I wish to heartily eommend you for the
sensible position you have takem in this matier.

Very truly yours,

JacoB BrriD, Superintendent,

4

The gentleman from Oklahoma exhibited @ sample of the
peyete eactus, which looks imnoeent, indeed., We know that
opium comes from a more beautiful plant, the poppy, and yet
what misery and degradation follow from its use. The phar-
macopeial name for the narcotic element.in peyote Is anha-
loninm. It can be concentrated from this cactus button as Is
morphine from poppy leaves, and has the same evil effect on
the homan system. There is no doubt about that,

In my judgment the best way to solve the peyote problem is
to provide that the narcofic drug service in the Treasury
Department shall have the same jurisdiction over peyote as
is now exercised over opium and its derivatives. If some
member of the Commititee on Ways and Means, whieh has
Jurisdiction over legislation of that character, will introduce
and secure the passage of a bill to that effect, he will render
a grear service to his country. At this time we ecan eunly rec-
ognize peyote as a deleterious drug and so specify it in the
pending appropriation bill. We shonld net be led astray by
the plea that we are interfering with religious worship. How
absurd it is to think of a religion which can not exist without
the use of a drug.

Mr. BLANTON. Will the gentleman yield?

M. HAYDEN. Cevtainly.

Mr. BLANTON. There are many instances where many
women have entered these cumps and have been in a state of
dehauchery for two or three days following tlie use of this
drug under religious rites.

Mr. ITAYDEN. I was struck by the very significant state-
ment made by my friend from Oklabema [Mr. THoMaAs] that
the services at the peyote church which he attended were “ for
men only.” There was much testimony before the Committee
on Indian Affairs as to the debauchery at these alleged re-
ligious meetings. The establishment of these peyote churches
enn be explained on no other theory tham that the members
use this bogus “church ' as an avenue for obtaining the drug.
"Applanse. ]

The CHAIRMAN. The time eof the gentleman has expired,
all time has expired. and the question is on agreeing to the
n‘:mndmjent offered by the gentleman from Oklahoma [AMr. Mc-
CLnNTie

The question was taken, and the amendment was rejecied.

The CHAIRMAN. The gentleman from Kansas [Mr.
Serourn] offers an amendment, which the Clerk will report.

AMr. SPROUL of Kansas. Mr. Chairman, for the present I
ask unanimous consent to withdraw that amendment.

The CHAIRMAN. Is there objection?

There was no objeetion.

The Clerk read as follows:

BEXPEXSES IN PROBATE MATTERS,

For the purpese of determining the heirs of deceased Indian allottees
having right, title, or interest in any trust or restricted property under
regulations prescribed by the Secretary of the Interior, $75.600, relm-
bursable as provided by existing law : Prowided, That the Becretary of
the Interior is hereby awthorized to use mot to exceed $17.000 for the
cmployment of additional clerks iIn the Indian Office in connection with
the work of determining the heirs of deceased Indians and examining
their wills eut of the §75.600 appropriated hevein: Provided further,
That the provisiens of this paragraph shall not apply to the Osage
Indiane mor to the Five Civilized Tribes of Oklahoma.

Mr. MecKEOWN. Mr. Chairman, I move to strike out the
last word in order to ask the chairman of the cammittee if
any effort has been made to arvange for the payment of these
moneys due the heirs, where there are small sams, without
their being forced to have administration, thus puiting them
to more expense than the amount they would receive from the
Government.

My. CARTER. Mr. Chairman, I think I can answer the
gentleman from Oklahoma. That is a legislative matter over
which our committee has no jurisdietion. It would require
legislation to bring that about.

Mr. McKEOWN. Does not the gentleman agree that that
should be dene?

Mr. CARTER. I have introduced a bill in respeet to it, and
it Is now pending before the Committee on Indinns Affairs.
I shall ask the chairman of that committee te refer that bill
to the Imterior Department, which is in full sympathy wirh the
matter and desires to have it done. The fact is that there
are a lot of little payments kmown as town-site payments, of
§20, $30, $40, eccurring long before stateheod, which eam not
be paid to legatees or heirs of imhevited estates. the cemp-
troller se holds, under existing law without going to the ex-

of administration in cenrts, which will eost more than
the payments would amount to. [ think I can get that bill up
under unanimous consent, perhaps, und have it passed.

T

o~
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The CHATRMAN. Without objectlon the pro forma amend-
ment will be withdrawn, and the Clerk will read.
The Clerk read as follows:

For salaries and expenses of such attorneys and other cmployves ag
the Secretary of the Interior may, in his discretlon, deem necessary
in probate matters affecting restricted allottees or thelr beirs in the
Five Civilized Tribes and in the several tribes of the Quapaw Agency,
and for the costs and other necessary expenses incident to suits
Instituted or condueted by such attorneys, $40,000: Provided, That no
part of this appropristion shall be available for the payment of attor-
neys or other employees unless appointed after a competitive exami-
nation by the Civil Bervice Commission and from an eligible list
furnished by such commission,

Mr. HOWARD of Oklahoma. Mr. Chairman, I move to
strike out the last word, I do not know just what prompted the
commiftee to report an amendment putting probate attorneys
under ecivil service. It may be that they had in mind a case
in Oklahoma to which I desire to direct your attention.

In 1921, when there was a change of administration of the
Government, there was a change In the personnel of the
probate attorneys in Oklahoma. At that time a distinguizhed
gentleman was serving as a Member of Congress, and it is
understood exercised a considerable influence in the appoint-
ment of these probate attorneys, especially the one appointed
for Craig and Ottawa Counties, Okla.—Mr. William Simms,
Some time after the appointment of this probate attorney a
weualthy restricted Indian woman died, and from the records
it seems that the gentleman who was appointed probate uttor-
ney for the purpose of acting as attorney for restricted in-
competent Indians and their heirs saw fit to have himseif,
instead of acting as probate attorney, appointed as guardian
for the little orphan girl who was one of the major heirs to
this Indian estate.

In March, 1923, through the vicissitudes of polities, this
Congressman, whose Influence, 1t is sald, had appointed this
gentleman to the office of probate attorney, retired from Con-
gress, Shortly thereafter it was discovered by the probate
attorney, who had made himself guardian in this case, that it
wils necessary to have a general counsel to protect the interests
of this little orphan Indian girl. At least the gentlemaun who
should have, by reason of his appointment by the Government
acted as her attorney, so stated in the following petition in
the matter, which was filed in the Delaware County court of
Oklahoma :

In the county court of Delaware County, Okla.
STATE OF OKLAHOMA,
Delaware County, 8!
Patition for employment of attorney In the matter of the estate of
Maund Lee Mudd, minor; William Simms, goarcdian,

Comes now William Simms, the duly qualified and acting guardian of
Maud Lee Mudd, and would respectfully show to the court that—

There Is now pending in the county eourt of Craig County, Okla., the
settlement of the estate of Lucy Lotson Beaver, sometimes referred to
as Perry, a deceased aunt of Maud Lee Mudd, a minor, named herein,
and that there 1s also pending before the Interior Ilepartment of the
United States a determination of the heirs of the said deceased saunt,
and that it is the bellef and contention of this guardian that the sald
Mauid Tee Mudd 18 an heir of one-half of the estate of sald deceased
aunt,

That one Sam Ierry, clalming to be the husband of sald deceased
aunt, is contesting the right of the said Maud Lee Mudd to share to
the extent of only one-fourth interest in the estate of sald deceased
aunt, and is claiming in both the county court and hefore the Interlor
Depurtment of the United Btates; that he, the =aid alleged husband of
the sunt of Maud Lee Mudd, is claiming to be entitled to one-half of
the estate of sald decedent; that the claim of said alleged husband is
by the petitioner alleged to be false and without foundation (but that
the Issues are jolned and said matters must be litigated In both the
county court of Cralg County, Okla., and before the Interior Depart-
ment of the United States in Washington, D. C.) ; that the estate of
suid aunt is valued at more than $1,200,000; and that unless the inter-
est of Maud Lec Mudd is properly protected she will only share in said
egtate to the extent of one-fourth of said estate, when iu right and
Justice your petitioner believes that she iz entitled to one-half of said
estate.

Your pefitioner belleves that it is necessary to employ counsel who
could and wounld give hi= fime and skill to the protection of the inter-
est in sald estate and one who is familiar with the proceedings in both
the probate eourts of Oklahoma and In matters before the Interior De-
pariment of the United States, and one who will skillfully and faith-
fully vepresent the interest of the said Maud Lee Mudd, minor, and in
Lier share of said estale.

Whereafore your petitioner prays that an order of this court anthorls-
ing and dlrecting the guardian herein to employ Hon, T, A. Chandler
to represent the Interest of the minor in sald estate both in the pro-
bate courts of Oklahoms and before the Interior Department, Washing-
ton, D. C., for which your petitioner will ever pray.

Dated thia the 1Tth duy of April, 1823,

WinLiam SiMMs,
Guardian of the Personal Estate of
Maud Lee Mudd, minor,

{Indorsements thereon appear: " No. 7T17. In the matter of the
estate of Maud Lee¢ Mudd, minor; William Simms, guardian, Filed
this 7th day of May, 1828, Jewis Lunday, court clerk, Delaware
County, Okla.) .

CETIFICATE OF TRUE COPY.
STATE OF OKLAHOMA,
Delaware County, 83!

I, Lewis Lunday, clerk of the county court in and for the county
and State aforesaid, do hereby certify that the Instrument hereto at-
tached is a full, true, and correct copy of petition for employment of
attorney as the same now appears of record in this office.

Witness my band and the seal of said court at Jay, Okla., on this
15th day of December, 1023,

Lewis LuspaAY, Court Clerk.

Mr. HUDSPETH. Mr. Chairman, will the gentleman yield
for a question?

Mr. HOWARD of Oklahoma. Yes.

Mr. HUDSPETH. TIs this gentleman d practicing attorney?

Mr. HOWARD of Oklahoma. I have understood that he was
licensed to practice by Judge Gill, of the district court of the
Indian Territory, just before statehood in 1907. I will state,
however, that recently I have searched the telephone directory
of the eity of Tuolsa, in which he lives, and although I find
stgveral hundred attorneys listed, T do not find him listed among

em.

Mr. HUDSPETH. Does the order of the court define the
length of time during which the employment of this attorney
shall continue or the duties that he shall perform?

Mr. HOWARD of Oklahoma. The petition recites “ that the
issues are joined and that said matters must be litigated in
both the county court of Craig County, Okla., and before the
Interior Department of the United States in Washington,
D. C." The order of the court sets out that he was employed
ty care for such litigation as was then pending. I would infer
from that that the employment and fee referred to would cover
only such litigation as was pending at that time and If new
cases were instituted hie would be entitled to further fees,

Mr. HUDSPETH. And it does not define the length of the
term of that employment?

Mr. HOWARD of Oklahoma. There is nothing stated except
that it covers litigation then pending and appearance in the
county court of Cralg County and before the Interior Depart-
ment. -

After the filing of this petition, and on the same date as
the filling of same, the records show that the county judge of
that county, in response to said petition, instructed * that the
guardian is authorized and directed to fix the compensation of
the said T. A. Chandler at $17,500."

Mr. Chairman, in ecalling attention to this case I do not want
in any way to criticize the county judge for his action in this
matter, for the reason that he no doubt felt that upon the
recommendation of one who had been appointed by the Gov-
ernment as a probate attorney and of a distingnished geuntle-
man who had served in the United States Congress, that It
was his duty to follow their recommendations. However, there
is somewhat of a mystery as to why this distinguished probate
attorney in his petition was so careful to see to it that out of
all the attorneys In Oklahoma only one was recommended to
pull down this juicy plum,

This matter smacks of political reward, and it is too bad
that this reward had to be pald out of the moneys of an orphan
Indian girl.

There is also a mystery as to why such a large fee should
have been allowed in this case. To us in Washington who serve
in the House of Representatives and the United States Senate
for $7,500 a year, to those who aet as Cabinet officers for
$12,600 a year, to those who act as Supreme Court Judges of the
United States on a salary of $15,000 and $15,500 a year, and to
the people of Oklahoma, where their governor serves for a
salary of $4.500, where the supreme court judges act for
$6,000 per year, and where the large oil companies are able to
secure the very best legal talent, who devote the entire year
to the work for salaries of from $10,000 to $15,000, and handle
cases which involve millions of dollars, and the appearance not
only in the probate courts but in all other courts of Oklnhoma
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and before the Interior Department of the United States, we
can not understand why in this case it was necessary to pay
this distingunished gentleman out of funds of this little orphan
Indian girl the sum of $17,500 to appear in the county court
of Craig County, Okla., and before the Interior Department of
the United States in Washington, And then, again T suggest
that as this orphan Indian girl is, as a matter of fact, the
ward of the Interior Department, and that in my dealings with
the ‘Commissioner of Indian Affairs and the Secretary of the
Interior T have found them eminently qualified and jealous of
the rights of the restricted Indians, I think that that part of
the petition where it is suggested that It is necessary to have
a general counsel to appear before the Interior Department,
which ineludes also the Indian Department, is an insult to the

integrity of that department. When this probate attorney toek

his oflice, he took it under a law creating probate attorneys,
which said, among other things:

That whenever such rvepresentative or representatives of the In-
terior Department shall be of the opinion that the estate of any minor
is not being properly cared for by the guardian or curator, or that the
game iz In any manner being dissipated or wasted or being permiited
to deteriorate in value by reason of the negligence or carclessness or
incompetency of the guardian or curator, sald representative of the
Secretary of the Interlor shall have power to take. sach steps to have
such matter fully investigated, and it shall be the further daty of suéh
representative to make full and complete reports to the Becretary of
the Interior.

Then, I ask the question: 18 he doing his duty? And answer
hy suggesting that I do mot know wheéther these probate at-
torneys should be put under eivil service or not, but in the case
of this probate attorney, I would suggest that he neither be put
under eivil service nor allowed to remain in office.

The CHATRMAN. Without objection, the pro forma amend-
ment will be withdrawn, and the Clerk will read.

The Clerk read as follows:

For payment of salaries of ecmployers and other expenses of adver-
tising and sale in conneetion with the furtber sales of unallotted lands
and ether tribal property belonging to any of the Flve Civilized Tribes,
including the advertising and -sale of the land within the segregated
coal and asphalt area of the Choctaw and Chickasaw Nations, or of
the surface thereof, as provided for in the act approved. February 22,
1921, entitled “An aect authorizing the Becretary of the Interior tp
offer for sale remainder of the coal and asphalt deposits In segregated
mineral land in the Chectaw and Chickasaw Natlens, State of Okla-
homa " (41 Stat. L. p. 1107), and of the improvements thereon, which
is hereby expreasly authorized, and for other work necessary to a final
settlement of the affalrs of the Five Clvilized Tribes, $5,000, to be
paid from the proceeds of sales of such tribal lands aund property:
Provided, That not to exceed $2,000 of such amount may be used in
cannection with the collection or rents of unalotted lands and ‘tribil
buildings : Provided further, That the Secretary of the Interior s
hereby aunthorized to comtinue during the ensuing fiscal year the ‘tribal
and other schools among the Choctaw, Chickasaw, 'Creck, and Bemi-

nole Tribes from the tribal fomds of those nations, within his discre-

tion and under such rules and regulations as he may preseribe: Pro-
vided further, That for the current fiseal year money may be so
expended from such tribal funds for ‘equalization of ‘allotments, per
eapita and ether payments authorized by law to individual members
of the respective tribes, tribal amd other Indian schools under exlsting
law, salaries and contingent expenses of the governor of the Chickasaw
Natlon and chief of the Choctuw Nafion and one mining trustes for
the Choctaw and Chickasaw Natlons at sdlarles at the rate hereto-
fore paid, and the chief of the Creck Nation ut a salary not to exceed

$600 por annum, and one attorney for the Choetaw, Chickasaw, and

Creek Tribes emiployed under contract approved by the President under
existing law : Provided further, That the rxpenses of any of the above-
named officlals shall not exceed $1,000 per annum, and 'that no tribal
money shall be avallable for the salariés or expenses of tribal school
representatives : And provided further, That the Secrétary of the Inte-
rior 15 hereby empowered, during the fiscal year ending June 30, 19235,
to expend funds of the Choctaw, Chickasaw, Creek, and Seminole
Nations available for s¢hool purposes under existing law for spch
repairs, improvements, or new buildings as he may deem essential for
the proper conduet of the several schools of said tribes.

Mr. CARTER. Mr. Chairman, I have an amendment,
The CHAIRMAN. The Clerk will repurt the amendment.
The Clerk read as follows:

Amendment by AMr. CanrTen: Page 21, lne 22, after the word * ex-
ceed,” strike out “ $1,000 per annum’' and insert In lieu thereof
* $£1,500 per annum for chiefe and governor and §1,000 per annum for
the tribal attorney.”

Mr. McEEOWN, Mr. Chairman, I desire to offer an amend-
ment.

The CHAIRMAN. ‘Does the gentlewan from Oklalioma
yield :

Mr. CARTER. I yleld.

Mr., McKEOWN. I have an amendment 'to offer. T will
say to my colleague, if he will yield to ‘me, my amendment
strikes out ‘the word “ Chickasaw " {n line 19 and inserts, after

‘the word “ officials ” in line 22, en page 21, the'language * olher

than the Governor of the Chickasaw Nation.”

Mr. CARTER. Let that amendment be reported, in order
that we can see what it does.

The CHAIRMAN. The Clerk will report the amendment for
information.

The Clerk read as follows:

Amendment offered by Mr. McKeows 1 ‘Page 21, line 19, after the
word * Choctaw,” strike out * Chickasaw,” and 'the second amendment
offered by Mr. McKeows, page 21, lime 22, after word “officlals,”

insert ** other than the governor of the Chickasaw Nation.”

The CHATRMAN, The Chiair understands that this amend-
ment is not an amendment to the amendments of the gentleman
from Oklahoma [Mr. CArTER].

Mr. McKEOWN. I offer mine for the amendment of the
gentleman. It does not interfere with anything, except in one
partienlar,

Mr. CARTER. 1If the gentleman from Oklahoma [Mr. M-
Krown] wishes to be heard first, that Is satisfactory to me.

‘The CHAIRMAN. The gentleman ‘from Oklahoma [Ayr,
Canter] believes that'the amendment of his colleague is a sub-
stitute for his own amendment?

Mr. CARTER. I-conld not hear it well enough, Mr. Chair-
man, to tell

Mr. McKEOWN. I would like to be heard on this.

Mr. BEGG. Mr. Chairman, 'T make the point of order that

it Is not a substitute.

The CHAIRMAN. The Chair has not examined it.
Mr. BEGG. The amendment of the gentleman from Okla-

‘homa [Mr. Carter] was an amendment of the commitree us

well.

Mr. CARTER. Ii hag reference to an expense .account.

Mr. McKEOWN. My amendment does the same thing, only
it eliminates the governor of the Chickasaw Nation, awd I
think I can see a good reason why it ghould not apply to him.

The CHAIRMAN. On a casual examination of the ameud-
ment offered by the gentleman from Oklahoma [Mr. McKEowN]
it does not seem to be at all like the one offered by the genile-
man from Oklahoma [Mr. Carrer]. Tt may be held in aley-
ance until the amendment of the gentieman 'from Oklabioina
[Mr. CarrER] is disposed of,

Mr. McKEOWN, My amendment does what his does,

Mr. Chairman, addressing myself .to the chairman of fhe
committee, I was going to say this: In order to fry to keep
the thing balanced up, I was introducing an amendment tiut
would strike out the word “Chickasaw,” and excepts the gov-
ernor of the Chickasaws, so that this bill weuld not take :uny
money out of the funds belonging to the Chickasaw Tribe for
an attorney, but would leave $1,000, as you have placed it theye,
for expenses for the other governors, because the amount of
their estate Is not as large as that of the Chickasaws,

The Chickasaw governor has never been appointed by the
Government of the United States. His appointment and elec-
tion were effected by the Chickasaw people. He is the only
governor of the Five Civilized Tribes that has never been
recognized as an official of the United States. He was electod
to the office of governor hy his own people, and his money
was appropriated by the legisiature of his own nation ami
approved by President Roosevelt, and tlmt arrangement lins
been acquiesced in all these years. The Chickasaw people
can get along witheut having to.pay out meney for an attorney,
and have their governor, who has saved them  $20,000,000 in
taxation alone through bis own -efforts,

Mr. ABERNETHY. My, Chairman, will the gentleman yield?

Mr, McKEOWN, Yes.

Mr, ABERNETHY. I assume that the gentleman’s anend-
ment is an important amendment. It is not pro forma?

Mr. McKEOWN. No; it is not pro forma.

My, ABERNETHY. Does not the gentleman think we ougrht
to have more folks here to consider it? '

Mr. McKEOWN. I am frying to appeal to the eommittee,
This money does not go out of the Treasury of the United
States. I want to explain that this money does net come out
of the Treasury of the United States, This money is the mouey
of the Chickasaw people lying in the Treasury of the United
States. This governor is the only governor.of the #ive Civilized
Tribes who is not an officer of the United States, but he is still
an oflicer of that tribe, duly elected by his people. His salary

oot
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and expenses have n fixed by the legiglature of the Chick-
asaw Tribe, and approved by the President of the United States,
and that action has never been repealed, and it has been ac-
quiesced in all this time.

I do not ask to change any other matter that the committee
has fixed ; only that applying to the governor of the Chickasaw
Nation. I would leave the language as written in there, “as
otherwise provided.” I am not asking to take a dollar out of the
Treasnry of the United States. I am asking for nothing but
what has been the practice heretofore,

Mr. BEGG. Mr. Chairman, will the gentleman yield?

Mr. McKEOWN. Yes.

Mr. BEGG. What is the gentleman’s argument for making
one above the other?

Mr. McKEOWN. The argument is this: The Creek Nation
has only $220,000 in the Treasury of the United States, or
property of that value, whereas the Chickasaws have some
$12,000,000, Here is what this amendment will do, as the com-
mittee has reported it: It will leave this governor in such
position that he will not be able to come here and present the
matters of his nation and of his people to the Congress of the
United States except at his own expense.

Mr. BEGG. Will the gentleman yield?

Mr. McKEOWN. Yes.

Mr, BEGG. If the gentleman's argument Is sound and he
wishes to pay him more than the others because his tribe is
richer, then the differentiation is not nearly great enough.

Mr. McKEOWN. The proposition is this: The gentleman will
realize that this money is the Indians’ money; the money of the
tribe, and is not the money of the United States.

Mr. BEGG. T appreciate that.

Mr. McKEOWN. His people have never protested ; they still
want him to ecome here and represent them. Now, here is an
illustration of it: The Seminole Tribe of Indians has mo chief
and no governor, so that a Seminole Indian who lives down
here at some place has to rent a place at $8 a month in order
to he able to subsist himself and be able to watch legislation
in behalf of his tribe.

Mr. HASTINGS. My colleagne does not want to make a
misstatement, and I think he is in error about that. The Semi-
noles do have a chief, who has been appointed, as the record
will show.

Mr. McKEOWN. I beg the gentleman’s pardon. She was
only appointed for a day, and because she would not sign away
the property of the Seminole Tribe they took her out of her
office, and the Seminole people are back of her now because
she refused to sign away the property of the Seminole Nation
when it became known that there had been great oil discoveries
down there.

Mr. HASTINGS. I beg my colleague’s pardon. I know that
the Seminole country is in my colleague’s district, but I was
over there at the time this chief was installed, and I did not
know about the removal.

The CHAIRMAN. The time of the gentleman has expired.

Mr. McKEOWN. I ask unanimous comsent to proceed for
two additional minutes, :

The CHAIRMAN. The gentleman from Oklahoma asks
unanimous eonsent to proceed for two additional minutes. Is
there objection?

There was no ebjectlon.

Mr, McKEOWN. I will say to my colleague that I did not
mean to be disrespectful to him.

Mr. HASTINGS. I understand that.

Mr. McKEOWN. But she was taken out of ofﬂce beeause
she refused to sign the deeds for the property that had been
sold without any notice to these people, and I glory in the
cournge she had to stand up for her people; but because she
did so she was taken out of office, So this is the situation we
now have: That these people are unable to contract for sery-
ices, they are unable to make a contract, so what are you
going to do? Are you golng to tie them down? It is their
own money ; it is not the money of the United States; it is the
meney of the Indian people themselves, and no protest from
anywhere has come to the effect that this man should not have
reasonable expemses with which to come to Washington to
present the complaints of his people and save the individual
tribesmen this trouble and this expense instead of ont of the
funds of the tribe.

Mr. HOWARD of Oklahoma., Will the gentleman yield?

Mr. McEEOWN. - Yes.

Mr. HOWARD of Oklahoma: You say they took her out of
office.  Who took her out of office?

Mr, McKEOWN. Well, the bureau that put her in; that is
what took her eut. The Indians did not take her out, but they
are still with her,

That is the sitvation. I am simply asking you to give this
governor what he has always had In the past, and I am not
trying to Interfere with the chairman of the committee as to
the other people.

Mr, CARTER. Mr. Chairman, the difference between the
amendment offered by my collengue [Mr. McKrowwx] and the
amendment offered by myself Is this, My amendment proposes
a limitation on the expense account of all three ¢hiefs at $1,500
per annum, while the amendment of my colleague seeks to con-
tinue the Chickasaw governor's annual expense gccount with no
limit whatever, while enforcing a limitation of $1,000 on the
annual expenses of the Choctaw and Creek chiefs,

In our investigation of this item your committee found that
the expenditures-from tribal funds for these tribal officials for
the last fiscal year amounted to some $53,000 or $54,000. This
we deemed excessive, so we questioned the bureau officlals as
to what reductions might be made without injury to the serv-
ice.” The result was the item carried in the bill providing for
three chiefs at the salaries heretofore fixed by their tribal coun-
cil and our attorney for the three tribes, limiting the expense
aecount of each to $1,000 per annum. Upon reflection, we came
to the conciusion that perhaps we had cut the expense account
of the chiefs of the tribes a little too much, and that they
should have $1,500 per annum,

Mr. McKEOWN. Will my colleague yleld there?

Mr. CARTER. Yes; I will yield

Mr. McKEOWN. Under the present law the amount is reg-
ulated by the department which knows and understands the
necessities of the situation. Under the present law, I want to
understand if it is the purpose of the gentleman to take away
from these governors and chiefs the right to come up here to
Washington te present matters to the Congress, which would
be at the expense of the tribal fund and not at the individual
expense of the Indian, Does not my friend think it is more to
the beiterment of the Indian situation that they come at the
expense of the tribe and not at thelr personal expense?

Mr. CARTER. My colleague asks a question and then an-
swers it himself. Certainly, if we did not think it might be
necessary for this chief and the other chiefs to come to Wash-
ington we would not agree to an expense account of $1.500.
The committee has agreed to increase the expense account to
21,500 per annum,

Mr. MeKEOWN. Will my colleague yield?

Mr. CARTER. Yes.

Mr. McKEOWN, Under the present arrangement, which
has been very satisfactory so far——

Mr. CARTER. If I may suggest right there, it has been very
satisfactory with the single exception that it cost the tribes
about $£54,000 last year, and many of the members of the fwo
tribes objeet very seriously to it. My friend is very much mis-
taken when he thinks that no serions protest has come about
these expenses. My desk is simply cluottered up now with let-
ters protesting about some of these expenses, and if he will
just let me use a little more of my own time he will see that
I am trying to do the fair thimg by the chiefs and all ether
members of these tribes, All three of the=e chiefs are good
business men ; so are all these other tribal officials good people.
I presume they are all performing their duties in a econscien-
tious and honest manner, Governor Johnston, of the Chicka-
saws, has devoted the best years of his life to this work.,

Mr. ABERNETHY. Will the gentlemen yield?

Mr. CARTER. In just & moment. The Choctaw chief, Wil
Hsarrison, is a good lawyer, as the gentleman from Oklahoma,
perhaps, knows, and is capable of earning considerable money
at the practice of his profession, He has devoted considerable
time to his duties as chief. He may be ealled here, perhaps,
during this session, and maybe the next session, and in order
that his expenses might be taken care of, along with those of
the Chickasaw chief, we have provided a maximum allowance
of 21,500 for each. The expenses of the Chickasaw Governor
Johnson for last year were only $1,985, while the expenses of
the Choctaw chief for last year were $2,176. The expenses of

the Choctaw chief were greater hy $200.

Myr. HASTINGS. And the next session will be a short session
of Congress.

Mr. CARTER. Yes.

Mr. McKEOWN. Will my colleague yield for a question?

Mr. CARTER. Let me yield first to the gentleman from
North Carolina.

Mr. ABERNETHY. May I make this suggestion: It is about
guitting time now, and probably by morning you gentlemen,
who represent these variems Indian Interests, can get together,
80 we can vote without haung to divide up our attention be-
tween you
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Mr. CARTER. There is not much difference between us, and
1 think we can get together now if the gentlemen will let us
alone for just a moment.

The CHATRMAN. The time of the gentleman from Okla-
homa has expired.

Mr. CARTER. I ask for two minutes more,

The CHATRMAN. The gentleman from Oklahoma asks for
two additional minutes. Is there objection? [After a pause.]
The Chair hears none.

Mr. McKEOWN. I would like fo ask the gentleman this
question, if it is the purpose of the committee to deprive the
governor of the Chickasaw Natlon of his secretary and deprive
him of his traveling expenses while traveling away from Okla-
homa up to Washington. As I understand, the present situa-
tion is he has had $1.800 which he may use after he leaves
Oklahoma. This is the Indians' own money and I would like
to have some reason why the committee assumes to change the
present law.

Mr. CARTER. This I8 the Indlans' money but the Federal
Government is the administrator of the fund. It is a trust
fund and should be handled with just as striet accountability
as the Government’s own funds. We have no more right to
squander the Indians' funds than we have to sguander our
own. Now I have stated to the gentleman that we have no
intention whatever of trying to deprive the tribe of that which
they should have in the continuation of their legitimate busi-
ness, If the gentleman will read the hearings he will find that
the Bureau of Indian Affairs, while not recommending this,
anid these reductions could be made and it would provide the
things necessary for the service. We are providing an ex-
pense account of $1,600 for all?

My friend would take out ome chief, the governor of the
Chickasaws, whom I have known sinee I was a little boy, and
provide him an unlimited expense account. He is one of the
hest friends 1 have among my own people, and I would like
to favor him, but we must be fair to all and treat them all
alike. We do not think we have cut the expense account to a
peint below where it will permit the governor of the Chicka-
saws and the chief of the Choctaws to render efficient service,
We have cut out the private secretary. The chief of thé Choe-
taws and the Creeks had no private secretary for the past few
years., We were advised that this could be done without injury
to the service, and, as far as I know, Governor Johnson is
making no serfous objection to cutting out the secretary and
the interpreter.

Mr. McKEOWN. How does the committee propose to take
care of the Indians' interests when you are requiring them to
pay an attorney to represent three nations, when the Chicka-
saw Nation has a large claim against Choctaw Nation, and to
be in a position where he could not represent any of them?

Mr. CARTER. We take the best authority available, the
Indian Bureau, who said that in a short time one tribal attor-
ney could attend to the affairs of all three tribes,

AMr. McKEOWN. Would the gentleman have any objection
to striking out the Chickasaws, because that nation does not
want to pay an attorney?

Mr. CARTER. The Chickasaw Nation will simply be ealled
upon to pay its pro rata part, and instead of spending $54,000
from the Chickasaw and Choctaw funds for the next year,
they will be called upon to expend only $18,000, which will
leave the balance to be divided per capita among the Choe-
taws and the Chickasaws. I do not believe the Chickasaw
citizens in the gentleman’s distriet will make any serious objec-
tion to that.

The CHAIRMAN. The question is on the amendment offered
by the gentleman from Oklahoma.

The question was taken, and the amendment was agreed to.

Mr. McKEOWN. What about my amendment?

The CHAIRMAN. The gentleman’s amendment was not in
order at the time, and was read for information.

Mr. CRAMTON. Mr. Chairman, I move that the committee
do now rise.

The motion was agreed to.

Accordingly the committee rose; and the Speaker having
resumed the chair, Mr. Titsos, Chairman of the Committee of
the Whole House on the state of the Union, reported that that
commiftee had had under consideration the bill H. R. 5078,
the Department of the Interior appropriation bill, and had
come to no resolution thereon.

LEAVE OF ABSENCE,

Mr. Coorer of Wisconsin, at the request of Mr. Frear, and
by unanimous’consent, was given leave of absence for to-day
on account of sickness.

EXTENSION OF REMARKS. *

[Mr. THOMAS of Oklahoma and Mr. GarNer of Texas, by
unanimous consent, were given leave to extend their remarks.]
ADJOURNMENT.

Mr. CRAMTON. Mr. Speaker, I move that the House do
now adjourn.
The motion was agreed to; accordingly (at 5 o’clock and T

minutes p. m.) the House adjourned until to-morrow, Friday,
January 235, 1924, at 12 o’clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

807. Under clause 2 of Rule XXIV, a letter from the presi-
dent Board of Managers, National Home for Disabled Volun-
teer Soldiers, transmitting annual report of the Board of Mana-
gers, National Home for Disabled Volunteer Soldiers, fiscal year
1923, was taken from the Speaker’s table and referred to the
Committee on Military Affairs.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS.

Under clause 2 of Rule XIII,

Mr. BURTNESS: Committee on Interstate and Foreign Com-
merce. H. R. 4120. A bill granting the consent of Congress
to the Greater Wenatchee Irrigation District to construct, main-
tain, and operate a bridge across the Columbia River; without
amendment (Rept. No. 95). Referred to the House Calendar.

Mr. GRAHAM of Pennsylvania: Committee on the Judiciary.
H. R. 646. A bill to make valid and enforceable written provisions
or agreements for arbitration of disputes arising out of contracts,
maritime transactions, or commerce among the States or Terri-
tories or with foreign nations; without amendment (Rept. No.
96). Referred to the House Calendar.

Mr. COOPER of Ohlo: Committee on Interstate and Foreign
Commerce. H. R. 5624, A bill authorizing the construction
of a bridge across the Ohio River to connect the city of Den-
wood, W. Va., and the city of Bellaire, Ohio; without amend-
ment (Rept. No. 93). Referred to the House Calendar.

Mr, HUDDLESTON: Committee on Interstate and Foreign
Commerce. 8. 1634 An act to authorize the building of a
bridge across the Lumber River in South Carolina, betyween
Marion and Horry Counties; without amendment (Rept. No,
94). Referred to the House Calendar,

Mr. HUDDLESTON: Committee on Inferstate and Foreign
Commerce. H. R. 4808. A bill granting the consent of Con-
gress to the construction, maintenance, and operation of a
bridge across the Pearl River between the parish of St. Tam-
many in Louisiana and the county of Haucock in Mississippi;
without amendment (Rept. No. 91). Referred to the House
Calendar.

Mr. PARKS of Arkansas: Committee on Interstate and For-
eign Commerce. H. R. 4984, A bill to authorize the Clay
County bridge district, in the State of Arkansas, to construct
a bridge over Current River; with an amendment (Rept. No.
92). Referred to the House Calendar,

Mr., WINSLOW : Committee on Interstate and Foreign Com-
merce. H. R, 486. A bill to extend the time for the com-
pletion of the municipal bridge approaches, and extensions or
additions thereto, by the city of 8t, Louis, within the States of
Illinois and Missouri; with an amendment (Rept. No. 97).
Referred to the House Calendar.

Mr. LYON: Committee on Rivers and Harbors. H. R. 4377.
A bill providing for the examination and survey of Mill Cut
and Clubfoot Creek, N. C.; without amendment (Rept. No.
98). Referred to the House Calendar.

CHANGE OF REFERENCE,

Under clause 2 of Runle XXII, committees were discharged
from the consideration of the following bills, which were re-
ferred as follows:

A bill (H. R. 1779) granting an Increase of pension to
William A. Williams; Committee on Invalid Pensions dis-
charged, and referred to the Committee on Pensions.

A bill (H. R. 1788) granting a pension to Michael Bittner:
Committee on Invalid Pensions discharged, and referred to
the Committee on Pensions.

A bill (H. R, 2806) for the relief of Emil L. Flaten: Com-
mittee on the Post Office and Post Roads discharged, and re-
ferred to the Committee on Claims.

A bill (H. R, 5723) to repeal certain portions of the urgent
deficiency appropriation act approved February 28, 1916: Com-
mittee on the Judiciary discharged, and referred .o the Com-
mittee on the Civil Service.
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PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS.

- TUnder clause 3 of Rule XXII, bills, resolutions, and me-
morials were introduced and severally referred as follows:

By Mr., BROWNE of Wisconsin: A bill (EH. R. 6131) to
amend a provision contained in the Indian appropriation act
for the fiseal year 1917, approved May 18, 1916 (39 Stat. L.
pp. 123-156), appropriating the sum of $95,000 to be used in
addition to the tribal funds of the Stockbridge and Munsee
Tribes of Indians in Wisconsin who are enrolled under the act
of Congress of March 8, 1803; to the Committee on Indian
Affairs,

By Mr. COLTON: A bill (H. R. 6132) to pension soldiers
who were in the military service during Indian. wars and dis-
turbances, and the widows, minors, and helpless children of
such soldiers; to increase the pensions of Indian war survivors
and widows; and to amend section 2 of the act of March 4,
1917 ; to the Committee on Pensions.

Also, a hill (II. R. 6133) amending section 11 of the Federal
highway act, approved November 9, 1921, providing for the con-
struction of primary or interstate highways in certain publie-
Iand States, and also amending paragraph 4, section 4, of the
act entitled “An act making appropriations for the Post Office
Department for the fiscal year ending June 80, 1923, and for
other purposes,” and prescribing limitations on the payment of
Federal funds in the construetion of highways; to the Commit-
tee on Hoads.

By Mr. DOUGHTON: A bill (H. R. 6134) authorizing ap-
propriations for the improvement of rural post roads, and for
other purposes; to the Commiitee on Roads.

By Mr. McFADDEN: A bill (H. R. 6135) to extend for nine
months the power of the War Finance Corporation to make
advances under the provisions of the War Finance Corpora-
tion act, as amended, and for other purposes; to the Committee
on Banking and Currency.

By Mr. WILLIAMS of Michigan: A bill (H. R. 6136) to es-
tablish a Federal cooperative marketing system for the orderly
marketing of farm products; to provide for the inclusion within
such system of local, State, and national cooperative marketing
associations and to correlate their activities; to promote edu-
catlon and cooperation in the diversification, production, and
marketing of farm produets; to create the Federal cooperative
marketing board and preseribe its powers and duties, and for
other purposes; to the Committee on Agriculture.

By Mr. WILLTAMSON: A bhill (H. R. 6137) to amend the
War Finance Corporation act, approved April 5, 1918, as
amended, to provide relief for producers of and dealers in agri-
eultural products, and for other purposes; to the Cammittee
on Banking and Corrency.

By Mr. JARRETT: A billl (H. R. 6138) to authorize the
governor and the commissioner of public lands of the Terri-
tory of Hawaii fo issue conveyances of certain lands to the
Hawail Consolidated Railway (Ltd.) for railroad purpeses; to
the Committes on the Territories.

Dy Mr. CHRISTOPHERSON: A bill (H. R. 6139) fo regu-
late the issuance of securities by- corporations engaged in or
which may be organized to engage in foreign or interstate com-
merce and the sale of securities in foreign or Interstate com-
merce, and for other purposes; to the Committee on the Judi-
ciary.

By Mr. DAVILA: A bill (I R. 6140) to amend an act en-
titled “An aet to provide that the United States shall aid the
States in the construction of rural post roads, and. for other
purposes " ; to the Committee on Roads.

Also, a bill (H. R. 6141) to amend an act entitled * An
act to provide for the promotion of voecational education; to
provide for cooperation with the States in the promotion of
such eduocation in agriculture and the trades and industries;
to provide for the cooperation with the States In the prepara-
tion of teachers of vocational subjects; and to appropriate
money and regulate its expenditure,” approved February 23,
1917 ; to the Committee on Eduecation.

Also, a bill (H. R. 6142) amending an act for the promo-
tion of the welfare of maternity and infancy, and for ether
purposes; to the Committee on Interstate and Foreign Com-
merce.

Also, a hill (H. R. 6143) to purchase grounds, erect and
repair buildings, for customhbouse, offices, and warehouses
in Porto Rico; to the Committee on Insular Affairs

By Mr. FAIRCHILD: A bill (H. R. 6144) to amend an
act entitled *“An act in relation to the Japanese indemnity
fund,” approved February 22, 1883; to the Committee on
Foreign Affairs,

By Mr. McFADDEN: A bill (H. R. 6145) to prohibit of-
fering for sale as Federal farm loan bonds any securities

not issued under the terms of the farm loan act, to limit the
use of the words * Federal,” “ United States,” or * reserve,” or
a combination of such words, to prohibit false advertising, and
for other purposes; to the Committee on Banking and Cur-

Treney.

By Mr. MILLIGAN: A bill (F. I, 6148) to provide for the
dishonorable discharge of certain persons induocted into the
Military Establishment who refused to perform the regular
military duties or wear the uniform of the military forees
of the United States, and for other purposes; to the Com-
mittee on Military Affairs.

By Mr, TINKHAM: A bill (H. R. 6147) providing for the
placing of Government employees engaged in the enforcement
of national prohibition under the eivil service; to the Committee
on the Civil Service.

By Mr. FENN: A bill (H. R. 6148) for acquiring a site at
Thompsonville, in the town of Enfield, Conn., to be used for the
erection of a public building thereon for the use and accommo-
dation of the post office and other Government offices; to the
Committee on Public Buildings and Grounds.

By Mr. SCHNEIDER: A bill (H. R. 6149) to enlarge, extend,
and remodel the post-office bullding at Appleton, Wis., and to
acquire additional land therefor If necessary; to the Committea
on Public Buildings and Grounds.

By Mr. WOLFF: A bill (H. R. 6150) to provide for the erec-
tion of a public building in the city of Farmington, Mo.; to the
Committee on Public Buildings and Grounds.

By Mr. FULMER: A bill (H. R. 6151) for the purchase of a
site and the erection of a post-office: building in the city of
Bishopville, 8. C.; to the Committee on Public Buildings and
Grounds.

By Mr. LANGLEY: Joint resolution (H. J. Res. 154) to
create a commission to consider the proposal of a central build-
ing for art and industry in the Distriet of Columbia; to the
Committee on Public Buildings and Grounds.

By Mr. O'CONNELL of New York: Memorial of the Legis-
lature of the State of New York, to provide for the authoriza-
tion and the necessary appropriation for the deepening of the
Hudson River to the head of tidewater at the Federal dam at
Troy, N. Y. ; to the Committee on Rivers and Harbors. il

By the SPEAKER (by request) : Memorial of the Legislature
of the State of Kentucky, urging that Congress appropriate
sufficient funds: to carry out the national defense act; to the
Committee on Appropriations.

PRIVATE BILLS AND RESOLUTIONS.

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. BEGG: A bill (H. R. 6152) to provide for the retire-
ment u#s second lieutenant of Field Artillery in the Army of
Cadet Frederick 8. Warren; to the Committee on Military
Affairs.

By Mr. BLOOM: A bill (FL R. 6153) granting a pension to
Emily D. Budd: to the Committee on Invalid Pensions. .

By Mr. BROWNE of Wisconsin: A bill (HL R. 6154) grant-
ing an inecrease of pension to Mary E. Buckley; to the Commit-
tee on Invalid Pensions.

Also, a bill (I R. 6155) granting an increase of pension to
Bliza J. Terry; to the Committee on Invalid Pensions.

By Mr. BUTLER: A bill (H. R. 6156) granting a pension to
Mary P. Davis; to the Committee on Invalid Pensions.

By Mr. CANFIELD: A bill (H. R. 6157) granting an In-
crease of pension to Elvessa A. Zwickel; to the Committee on
Invalid Pensions.

DBy Mr. CAREW: A bill (H. R. 6158) for the relief of
Thomas G. Patten; to the Committee on Claims.

By Mr. CRAMTON: A bill (H. R. 6159) granting a pension
to William A. Miller; to the Committee on Pensions,

By Mr. EDMONDS: A bill (H. R. 6160) for the relief of the
Pacific Steamship Co., of Seattle, Wash. ; to the Committee on
Claims.

Also, a bill (H. R. 6161) for the relief of Jens Samuelsen and
B. Olsen; to the Committee on Claims.

By Mr. GLATFELTER: A bill (H. R. 6162) granting a pen-
sion to Sarah J. Heilman; to the Committee on Invalid Pen-
slons.

By Mr. GRAHAM of Illinois: A bill (H. R. 61G3) granting a
pension to Mary Anna Smith; to the Committesa on Invalid
Pensions.

By Mr. HADLEY : A bill (H. R. 6164) granting a pension to
Albert B. Campbell; to the Committee on Pensions.

By Mr. HULL of Tennessee: A bill (H. R. 61685) for the
relief of Col. John H. Allen; to the Committee on Claims.
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By Mr. JEFFERS: A bill (H. R. 61668) for the relief of
Rosa L. Yarbrough; to the Committee on Military Affairs.

By Mr, KING: A bill (H. R. 6167) granting an Increase of
pension to William Dotson; to the Committee on Pensions.

Also, a bill (H. R. 6168) granting a pension to Joseph
Houser; to the Committee on Pensions.

Also, a bill (H. R. 6169) granting a pension to Joan O'Brien;
‘to the Committee on Pensions.

Also, a bill (H. R. 6170) granting an increase of pension to
Jacob Shank; to the Committee on Invalid Pensions.

Also, a blll (H. R. 6171) granting a pension to Francis S.
Reedy; to the Committee on Invalid Pensions.

By Mr. McKENZIE: A bill (H. R. 6172) granting an in-
crease of pension to Emma C. Weinhold: to the Committee on
Invalid Pensions.

By Mr. McNULTY : A bill (H. R. 6173) to remove the charge
of desertion from the military record of Washington E. Hall,
alias John Duffy; to the Committee on Military Affairs.

Also, a bill (H. R. 6174) granting a pension to Frances B.
Eaton; to the Committee on Pensions.

By Mr. MANLOVE: A bill (H. R. 6175) granting a pension
to J. H. Patterson, allags James Hughes; to the Committee on
Invalid Pensions.

By Mr, MORRIS: A bill (H. R. 6176) granting an increase of
pension to Margaret Kirkpatrick; to the Committee on Invalid
Pensions.

Also, a bill (H. R. 6177) granting an increase of pension to
Anna R. McAdams; to the Committee on Invalid Pensiouns.

Also, a bill (H. R, 6178) granting an increase of pension to
Belle Parker Young; to the Committee on Pensions.

By Mr. OLDFIELD : A bill (H. R. 6179) granting an increase
of pension to Henry P. Mooniehand; to the Committee ¢n In-
valld Pensions.

By Mr. PARKER: A bill (H. R. 6180) granting an increase
of pension to Carrie M. Flandreau; to the Committee on In-
valid Pensions.

Also, a bill (H. R. 8181) granting an increase of pension to
Penina A. Wright; to the Committee on Invalid Pensions.

By Mr. REED of New York: A bill (H. R. 6182) authorizing
the Secretary of Labor to permanently admit, under suitable
regulations and requirements to be prescribed by him, Paula
Patton, daughter of Hyman Paftton, a citizen of the United
States; to the Committee on Immigration and Naturalization.

By Mr. ROACH: A bill (H. R. 6183) granting an increase of
pension to Geneva Beha ; to the Committee on Invalid Pensions.

By Mr, SCHAFER: A bill (H. R. 6184) for the relief of
(George C. Mansfield Co. and George D. Mansfield; to the Com-
mittee on Claims.

By Mr, SHALLENBERGER : A bill (H. R. 6185) granting a
pension to Katherine Thompson; to the Committee on Invalid
Pensions.

By Mr. SCHNEIDER: A bill (H. R. 6186) authorizing the
Secretary of War to cause a preliminary examination and sur-
vey of Oconto Harbor, in the State of Wisconsin; to the Com-
mittee on Rivers and Harbors. 3

By Mr. STEPHENS: A bill (H. R. 6187) granting a pension
to Mark T. Smith; to the Committee on Pensions.

Also, a bill (H. R. 6188) granting a pension to Hlizabeth J.
Waddell ; to the Committee on Pensions.

By Mr. TAYLOR of Tennessee: A bill (H. R. 6189) granting
a pension to Mintie A. Ashton; to the Committee on Invalid Pen-
gions.

Also, a bill (H. R. 6190) granting a pension to Evaline Kerr;
to the Committee on Invalid Pensions,

Also, a bill (H. R. 6191) granting a pension to Merrick IL.
Miller ; to the Committee on Invalid Pensions.

By Mr. VAILE: A bill (H. R. 6192) granting a pension to
Vietor Walker ; to the Committee on Pensions,

By Mr. WINTER: A bill (H. R. 6193) granting a pension to
Annie E. Thompson ; to the Committee on Invalid Pensions,

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’s desk and referred as follows:

T28. By the SPEAKER (by request): Petition of Wilming-
ton Monthly Meeting of Friends, Wilmington, Del., urging Con-
gress to put into effect the proposals embodied in the winning
plan of the American peace award; to the Committee on
Foreign Affairs.

T29. Also (by request), petition of citizens of Lewiston, Me.,
usking for the repeal of all unfair war excise taxes; to the
Committee on Ways and Means. '

730. By Mr. BURTON : Petition of 250 residents of the eity
of Cleveland, requesting support of the measure now pending

before Congress to amend the Volstead Act by permitting the
manufacture and sale of beer and light wines; to the Com-
mittee on Ways and Means. :

731. By Mr. CORNING : Petition of New York State Associn-
tion of Real Estate Boards, approving Secretary Mellon’s tax
reduction plan; to the Committee on Ways and Means.

732. By Mr. CRAMTON : Petitions of H. B, Sibilla, presi-
dent, and other employees of the J. A. Davidson Co., Port
Huron, Mich.; Gus Hill, president, and other employees of the
Moak Machine & Tool Co., Port Huron, Mich. ; F. E. Beard and
oth_er citizens of Port Huron, Mich.; A. R. Ballentine and other
residents of Port Huron, Mich.; C. C. Failing and other resl-
dents of Port Huron, Mich,; J. 8. Reed and other residents of
Port Huron, Mich.; John W. Stanley and other residents of
Fort Huron, Mich.; Geo. A. Ashpole and other residents of
Port Huron, Mich. ; to the Committee on Ways and Means.

733. By Mr. HAWES: Petition of the Missouri State Dairy
Council, favoring the Purnell bill providing for an increased
appropriation for agrienltural experimentation; to the Com-
mittee on Agriculture,

734. By Mr. HUDSPETH: Petition of Highland Hereford
Breeders’ Association, Indorsing Mellon tax reduction bill; to
the Committee on Ways and Means.

735. By Mr. KIESS: Evidence in support of House bill
5994, granting a pension to John A. Odell: to the Committee
on Invalid Pensions.

736. Also, evidence in support of House bill 5289, granting a
pension to Lydia 1. Kohler; to the Committee on Invalid
Pensions.

737. By Mr. PHILLIPS: Papers to accompany House bill
6108, granting a pension to Mary Ellen McClaren; to the
Committee on Invalid Pensions.

HOUSE OF REPRESENTATIVES.
Frway, January 25, 1924.

The House met at 12 o'clock noon.
The Chaplain, Rev. James Shera Montgomery, D. D., offered
the following prayer:

Blessed Lord, come Thou to our waiting hearts and minds,
Forgive us everything that is unworthy of the holy name
which we have taken upon our lips. As Thou hast set before
us high and patriotic tasks, may we fulfill themn worthily.
Bless our whole family of citizens and may they not be led
along false ways. Oh, come to our country in its questions, in
its problems, and in its fears. Dispel all earth-born clouds and
be gracious unto every State and every citizen under the folds
of our flag. For Thy name’s sake. Amen.

The Journal of the proceedings of yesterday was read and
approved.
CHANGE OF REFERENCE.

The SPEAKER. The bill H. R. 4319, authorizing the con-
veyance of certain land to” the city of Miles City, State of
Montana, for park purposes, was accidentally referred to the
Committee on Public Buildings and Grounds, when it very
clearly belongs to the Committee on Public Lands. The chair-
men of both these committees agree to the transfer, Without
objection the Chair will change the reference from the Com-
mittee on Public Buildings and Grounds to the Committee on
Public Lands.

There was no objection.

MESSAGE FROM THE BENATE.

A message from the Senate, by Mr. Craven, its Chief Clerk.
announced that the Senate had passed bill of the following
title, in which the concurrence of the House of Representatives
was requested :

8. 152. An act to authorize the county of Multnomah, Oreg.,
to construet a bridge and approaches thereto across the Wil-
lamette River, in the city of Portland, Oreg., to replace the
present Burnside Street Bridge, in said city of Portland; and
also to authorize said county of Multnomah to construct a
bridge and approaches thereto across the Willamette River, in
sald city of Portland, in the vieinity of Ross Island.

The message also announced that the Senate had passed
without amendment bills of the following titles:

H. R.3679. An act authorizing the building of a bridge
across the Peedee River in South Carolina;

H. R. 3680. An act authorizing the building of a bridge
across Kingston Lake at Conway, 8. C.; and

H. R. 3770. An act for the examination and survey of Do
River, Ala., from the Louisville & Nashville Rallroad bridge
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