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PETITIONS, ETC.

Under c¢lause 1 of Rule XXII, petitions and papers were laid
on the Clerk's desk and referred as follows: J

3889. By Mr, ANSORGE: Petition of the Harlem Board of
Commerce, of New York, favoring everything being done for-
disabled ex-service men in obtaining positions, etc., but oppos-
ing any bonus; to the Committee on Ways and Means. |

3890. Also, petition of the Chamber of Commerce, State of
‘New York, approving the stand taken by the Hecretary of the
Treasury with regard to the proposed bonus to ex-service men,
as set forth in his, recent lefter to Representative Fordney; to
the Committee on Ways and Means.

3801, Also, petition of the Brooklyn Chamber of Commerce,
New York, opposing soldiers’ honus bills to the Committee on
Ways and Means.

3892, By Mr. BURROUGHS: Petition of Goodwill Council,
No. 4, Junior Order of American Mechanics, by Choate E. Me-
Kenzie, secretary, and 35 other members, urging the passage
of the Towner-Sterling bill; to the Commititee on Education.

3803. By Mr. CULLEN: Resolution adopted by the Consum-
ers League, of the Ridgewood-Rushwick section, urging the ex-
emption from taxation the income derived from mortgages upon
real estate; to the Committee on Ways and Means.

3804, By Mr, KENNEDY: Petitions of the Pan-Albanian
Federation of America “Vatra™ (the Hearth) (Inec.), of Lons-
tale and Woonsocket, R. 1., urging recognition of Albanian
Government by the United States; to the Committee on For-
eign Affairs.

3805, By Mr. KETCHAM : Resolutions passed at the annual
county farm bureau meeting on January 10, 1922, protesting
againsi the suspension of a large number of agrienltural publi-
cations; to the Commitiee on Printing.

3896. By Mr. KISSEL: Petition of the adjutant general of the
State of New York, urging the passage of Senate bill 2307 and
House bill 7943, relative fo National Guard legislation; to the
Committee on Military Affairs.

3807. Also, petition of the New York State Federation .of
Labor, Utica, N. X., urging the passage of the Fitzgerald bill
(H. R. 10034) ; to the Committee on the Disirict of Columbia.

3808, Also, petition of Ttudolf Voigt, of Brooklyn, N. Y., rela-
tive to unemployment ; to the Committee on Labor.

3899, By Mr. LINTHICUM : Petition of Adj. Gen. Milton A,
Reckord, of Baltimore, Md., favoring the passage of Senate bill
2092, providing for complete records of soldiers being fur-
nished for future reference; to the Committee on Military
‘Affairs.

3900. Also. petition .of the Real Estate Board of Baltimore,
Md., protesting against passage of any form of soldier bonus
legislation ; also petition of Joseph L. Votta, of Baltimore, Mil.,
favoring soldier ‘bonus bill; to the :Committee on Ways and
Means.

3901. Also, petition of the Standard Accident Insurance Co,, of
Baltimore, Md., favoring passage of Underhill bill; to the Com-
mittee on Ulaims.

3902. Also, petition of James L. Wroten, of Baltimore, Md,,
favoring the passage of the Capper bill (8. 2581) ; to the Com-
mittee on the Judielary.

3903. Also, resolution of the Maryland State Board of For-
estry, I, W. Besley, state forester, of Baltimore, Md., protest-
ing against :the transfer of the United States Forest Service
from the Department of Agriculture to Department of the In-
terior ; to the Committee on Agriculture.

3904. By Mr. PADGETT : Resolutions adopted by the Dick-
gon Chamber of Commerce, urging the acceptanee of Henry
Ford's Muscle Shoals offer; to the Committee on Military Af-
fairs.

3905. By Mr. ROGERS: Petition of the Pan-Albanian Feder-
ation of American “Vatra” (the Hearth) (Inc.), of Hudson,
Mass,, urging the recognition of Albania by the United States;
to the Commiitee on Foreign Affairs.

3906. By Mr. SINCLAIR: Petition of J, €. Allan, Elling”
Pederson, and Hon. W. J. Chureh, on behalf of the community
of Baker, Benson County, N. Dak., favoring the passage of the
Sinelair bill (H. R. 9461) for the stabilization of prices of farm
products; to the Committee on Agriculture,

3907, Also, 13 petitions of citizens of Corinth, Lefor, Deering,
Sherwoodd, Parshall, Norma, Gardena, Sentinel Butte, Arnegard,
Flaxton, New Salem, Van Hook, Mchall, Coulee, and other places
in Northh Dakota, urging the revival of the United States Grain
Corporation and the enactment of legislation for the stabiliza-
tion of prices of farm products; to the Committee on Agricul-
ture.

3908. By Mr. SMITH of Idaho: Resolutions adopted by the

Glenns Ferry (Idaho) Business Men's Association, urging the
enactment of legislation  providingfor a-more rapid development

| of the waste lands: to the Committee on Irrigation of Arid

TLands.

3909. Also, resolutions adopted by the Civic Improvement Club
of Wendall, Tdaho, urging the enactment of legislation providing
for a more rapid development of the waste lands; to the Com-
mittee on Irrigation of Arid Lands.

391:0. Also, resolutions adopted by the Richfield Women's Club,
of Richfield, Tdaho, urging the enactment of legislation provid-
ing for a more rapid development of the waste lands; to the
Committee on Irrigation of Arid Lands.

3011. Also, resolutions adopted by the Elmore Developnient
League, of Mountain Home, Idaho, urging the enactment of leg-
islation providing for a more rapid development of the waste
lands; to the Committee on Irrigation of Arid Lands.

3912, Also, resolution adopted by the officers and members of
the Crescent Tmprovement Club, of Emmett, Idaho, urging the
enactment of legislation providing for a more rapid develop-
?mn(li of the waste lands; to the Commitiee on Trrigation of Arid
.ands, -

3013. By Mr. THOMPSON : Petition of citizens of Delplios,
Ohio, for an investigation of the excessive cost of hard coal; to
the Commitiee on Interstate and Foreign Commerce,

3914.. By Mr. SMITH of Idaho: Resolution adopted by Elmore
Post, No, 26, American Legion, of Mountain Home, Idaho, urging
the enactinent of the adjusted ecompensation legislation; to the
Committee on Ways and Means.

3915. By Mr. SNELL : Resolutions adopted by Russell Grange,
No. 1031, at Russell, N. Y., urging the passage of the Voigt hill
(H. R.-8086) ; to the Committee on Agriculture.

3916. By Mr. SWING: Resoclutions adopted by the Board of
Trade, of Fullerton, Calif., indorsing the adjusted compensation
bill for ex-service men and women; to the Committee on Ways
and Means,

3917. By Mr. TIMBERLAKE: Petition of Tred 1. Nichell
and others, of Colorado, urging the revival of the United States
Grain Corporation ; to the Committee on Agriculture.

3918. Als=o, petition of ¥. Riechers and others, of Colorado,
urging the revival of the United States Grain Corporation; t@
the Committee on Agriculture.

3919, Also, petition of John Furrer and others, of Colorado,
urging ‘the revival of the United States Grain Corporation:; to
the Committee on Agriculture.’ ¥

3920, Also, petition of I., N. Bonicksen and others, of Colo-
rado, urging the revival of the United States Grain Corporation;
to the Committee on Agriculture.

3921. Also, petition of J. W, Turner and others, of Colorado,
urging the revival of the United States Grain Corporation; to
the Committee on Agriculture.

3922, Also, petition of Ralph Norton, sr., and others, of Colo-
rado, urging the revival of the United States Grain Corporation;
to the Committee on Agriculture.

3023. By Mr. WARD of North Carolina : Resolutions adopted
by the forestry convention held at Wilmington, N. €., January
27, 1922, under the auspices of the North ‘Carolina Foresiry
Association and the North Carolina Geological and Economie
Survey ; to the Committee on Agriculture.

SENATE.
Tavrspay, February 9, 1922.
(Legislative day of Friday, February 3, 1922.)

The Senate met at 11 o'clock a. m., on the expiration of the
Tecess.

EXECUTIVE AND INDEPENDENT OFFICES APPROPRIATIONS.

The Senate, as in Committee of ihe YWhole, resumed the con-
sideration of the Dbill (H. R. 9981) making appropriations for
the Executive and for sundry independent executive bureaus,
boards, commissions, and offices for the fiscal year ending June
80, 1923, and for other purposes.

Mr. WARREN. T ask that the reading of the bill be pro-
eceeded with.

Mr. POMERENE.
quorum.

The VICE PRESIDENT. The Secretary will eall the roll.

The reading clerk ecalled the roll and the following Senators
answered to their names:

Mr. President. 1 suggest the absence of a

.Ashurst Harris Nelson Robinson
‘Brandegee Heflin Newberry Sheppard
Cameron Hiteheock Norris Underwood
Capper ohnson - Oddie Walsh, Mont.
Caraway Jones, Wash, Overman Warren
Curtis La Follette Pa Watson, Ga.
France Lo(g&e Poindexter Williams
Hale MeKinley Pomerene Willis
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Mr. CURTIS. I was requested to announce that the Senator
froin North Dakota [Mr, McCuarser], the Senator from Utah
[Mr. Saoor]. the Senator from Vermont [Mr. DInmiNGHAM],
the Senator from Connecticut [Mr. McLeAax], and the Senator
froin New York [Mr. CAarper] are detained at a meeting of the
Committee on Finance.

Mr, UNDERWOOD.
Senator fromn South Carolina [Mr. Dracr], on account of jllness,

The VICE PRESIDENT. Thirty-two Senators have an-
swered fo their names. A quorum is not present. The Secre-
tary will call the roll of absentees. L

The reading clerk called the names of the absent Senators,

and the following Senators answered to their names when
called :

Harreld Keyes MeNary Stanfield
Kendrick Ladd Spencer Weller

The following Senators entered the Chamber and answered
to their names: ;

Ball Fletcher Phipps Sterling
Colt. Kellogg Simmons Swanson

Mr, FLETCHER. My colleague [Mr, TramymeLn] is unavoid-
ably absent. I will let this announcement stand for the day.

The following Senators entered the Chamber and answered
to their names: :

Bursum Ernst King Sutberland
Culberson Glass Stanley

The VICE PRESIDENT. Fifty-five Senators having an-
swered to their nanees, there ig 4 quorum prezent.
ADDRESS BY BENATOR PEPPER—MICHIGAN SENATORIAL ELECTION.

Mr., ASHURST. Mr. President, the able junior Senator from
Pennsylvania [Mr. Pepper] is reported- to have delivered a
speechi at the Albany County Republican Club last evening. I
wonld devote no attention to the speech if it were delivered by
other than a Member of this body, but I can not believe he
was correctly quoted in the morning papers, because I remem-
ber that when the junior Senator from Pennsylvania was ap-
pointed the organ of reform, the Philadelphia North Ameri-
can, commenting on the appointment, carried an editorial
headed * Thank God!" 8o, evidently the junior Senator from
Pennsylvania has been misquoted. I have, however, examined
five or six different newspapers, two of them being Philadel-
phia newspapers, and they all carry the same dispatch. So I
will let the junior Senator from Pennsylvania when he arrives
tell the Senate whether or not he is correctly quoted when he
is reported to have spoken as follows:

I am happy to be the bearer of greetings from Republicans in Penn-
s !vqnlnq:ota loyal and representative group of Republicans of the

mpire State, .

It is to be regreited that this greeting could not be given to you b
one whose proved service to the Nation and to the party was itself
a passport to your esteem. If either of those two great leaders in
whose shadow I stand were here to deliver the message, I realize
that it would be far more worthily presented. A greetin ﬁy Senator
Knox or Senator Penrose would be a far more fitting tribute to your
own beloved leader, William Barnes.

But you must take me as I am—a new man in public life—the
newest Member of the Senate of the United States, untested as yet
by the trying experience of public service; a man who has his spurs
vet to win, but who is terribly in earnest in his determination to win
them ; a man who has every incentive to strenuous effort, including the
friendship of the colleague who bore me your invitation, the distin-
guished senior Senator from New York, JaAmeEs W. WapswoeTH, Jr.
and possessing also the trust and confidence of the man whose polltlcaf
heroism put me where I am, the rightful leader of the Republican
Party in Pennsylvania, Willlam Cameron Sproul.

He then proceeds to discuss the issues of the day, following
which he adverts to a subject which was decided two days
after he took the oath of office here. I would not be so offen-
sive as to assume that the Senator from Pennsylvania voted
without examining the record in the Newberry case, which
consists of 2,000 pages; he had two days in which to do if,
and it ecan be done in two days. Discussing the Newbherry
case, the Senator is reported to have spoken as follows:

- * - L] L3 - L

I notw mention an example of individual courage. 1 refer to the
action of those Republican Senators who gteadfastly refused to be
terrorized into voting to expel from the Senate the man who had been
sent there by a clear majority of the voters of his State. When you
realize the success attained by Senator NEwBERRY'S implacable enemy
in misstating the issue to the public, when you realize how millions
of gzood people in this country had been fooled by Ford's insidious
publicity into believing that not they themselyes but the Michigan
electorate had been du})eﬂ, you will understand that it took no small

ace public moral condemnation, which was as
velhiement as it was unjust,

And In this test of meral courage every single Democrat in the
Senate was found wnnting., Not one soul was man enough to vote in
accordance with his convictions.

“Not one soul was man enough to vote in accordance with
his convictions.”

They mouthed about the honor of the Senute and the integrity of
the individual, and then they proceeded to tarnish that honor and
impair that infegrity by voting like a flock of sheep. Every single

I wish to announce the absence of the’

Democrat voted slavishly to dishonor his own colleague for what an
unimpeachable majority of the people of Michigan had done when,
with full.knowledge of all the facts, they freely registered thelr pref-
erence for Senmator NEWBERRY,

Mr. President, it can not be that the junior Senator from
Pennsylvania has been correctly quoted. I believe he is a man
of courage, I have had opportunity within the past 8 or 10
years to be in Philadelphia and fo know the people with whomn
the. new Senator associates. They are a moral, upright, and
courageous people, His attitude and demeanor since he took
his seat here have been the attitude and demeanor of a gen-
tleman., Therefore he must have been misquoted when he im-
putes dishonor to every Democratic Senator. Had he spoken
those words upon the floor of the Senate, the gavel of our dis-
tingunished Vice President would have called him to order, and
he could not again bave opened his mouth until the Senate
bade him proceed. I regret he is not here this morning, but I
know when he arrives he will either avow or disavow this
alleged speech.

This report of the speech makes him say that every single
Democratic Senator acted dishonorably in their vofes in the
Newberry case. I call attention to the fact that eight Repub-
licans voted with the Democrats. If the Democrats impaired
their integrity when they cast those votes, then Wirnrtiay E,
BoraH violated his conscience when he voted the same as did
Members on this side of the Chamber; ArtTHUR CAPPER stained
his soul if the Democrats did; and Joxes of Washington placed
upon his conscience a stain if the Democrats did.

Mr. ROBINSON. Will the Senator yield to me?

Mr. ASHURST. I yield.

My, ROBINSON, FErvidently the President did not feel that
way about it, because he appointed one of the Senuators who
voted as did the Democrats, the Senator from Iowa [Mr.
KExYOXN], to a seat on the United States circuit court bench.

Mr. ASHURST. Mr. President, one of the most powerful
speeches delivered in the Senate in opposition to seating Mr.
NEWBERRY was the speech of the junior Senator from Iowa
[Mr, KExyox].

Mr, CARAWAY, Will the Senator from Arizona yield to me?

Mr. ASHURST. Yes.

Mr. CARAWAY. And the junior Senator from Pennsylvania
voted to ratify and confirm the appointment of the Senator from
Towa,

Mr. ASHURST. Yes. ;

Mr. President, the Senator from North Dakota [Mr. Lapp]
voted to exclude the sitting Member, Mr, NEwBERRY ; that daunt-
less man from Wisconsin, who has stood up manfully under the
most terrific flail of abuse that ever a public man received
[Mr. LA ForLrerre], voted to exclude the sitting Member; the
Senator from South Dakota [Mr. Noreeck] voted to exclude
Mr. NEWBERRY ; and the Senator from Nebraska [Mr. Nogris],
whom I will here designate as the most useful man in public
life, voted to exclude Mr. NEWBERRY.

So I regret that the public press should carry a statement
attributed to the junior Senator from Pennsylvania as having
said that every Democrat violated his honor and violated his
conscience when he voted to exclude the sitting Member from
Michigan.

But, Mr. President, it is well to recur to the record in this
case. Two days after the junior Senator from Pennsylvania
took his =eat he voted for the following resolution: :

Resolged, * * * That whether the amount expended in the pri-
mary was $195,000, as was fully reported and openly acknowledged,
or whether there were some few tbousand dollars in excess, the amount
expended was in either case too large, much larger than ought to have
be&l‘lhgxgi;gnegiture of such excessive sums in behalf of a candidate,
either with or without his knowledge and consent, being contrary to
sound public policy, harmful to the honor and dignity of the Senate,
and dangerous to the perpetuity of a free government, such excessive
expenditures are hereby severely condemned and disapproved,

Eight Repnblicans and the Senators on this side voted to
refuse a seaf to a man who was the beneficiary of such methods,
and yet the morning newspapers make the junior Senator from
Pennsylvania say that the Democrats stained their conscience
with dishonor because they refused to seat a man whose election
had been brought about by the methods which it has been dis-
closed were employed.

The junior Senator from Pennsylvania on the roll call voted
for that resolution, which declared that such methods as were
employed in the Newberry case were harmful to the honor and
dignity of the Nation, and the morning newspapers make the
junior Senator from Pennsylvania say that those who voted
to put the seal of disapproval on such methods have stained
themselves with dishonor. ;

Mr. President, that is all T have to say at this time in con-
nection with this matter. I do not believe that Grorce WirAg-
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0N PEPPER uttered any such speech. He is not present this
morning, and is entitled to the benefit of the deubt.

Mr., CARAWAY, Mr, President—— :

Mr, ASHURST. I yield to the Senator from Arkansas.

Mr. CARAWAY, May I ask the Senator what sort of an
apology the Senator from Arizona is going to make if he finds
out that the junior Senator from Pennsylvania did say what
he is quoted to have said?

Mr, ASHURST. In the absence of the junior Senator from
Pennsylvania, I am not going to say as to that; but, possibly, I
will have something more to say later in connection with this
case. The public press carry a dispatch that a Senator has said
that T have been guilty of something dishonorable and that
every Senator on this side has acted dishonorably and cowardly.
I do not propose, first, that the newspapers shall carry such
items without having their accuracy inquired into, and, if such
@ statement has been made, then I shall know what judgment to
mitke of the recruit.

Mr, SPENCER. Mr. President

Mr. ASHURST. I yield to the Senator from Missouri.

Mr. SPENCER. Mr. President, I do not wonder that the
Senator from Arizona, who is my good personal friend and who
is 2 man of the highest character and greatest charm, should be
a bit oversensitive about the vote in the Newberry case. I am
free fo say that the more I look into it and I believe the more
that the country looks into it the more inconceivable it iz how
any man of the unquestioned high character of the Senator frem
Arizona could ever have voted as he did.

I only suggest at this moment that while it is entirely to be
understood that one might be a little sensitive about critieism
of such a vote as the Senator from Arizona and his colleagues
upon the other side of the Chamber gave in that case, neverthe-
less the junior Senator from Pennsylvania is not in the
Chamber——

Mr. ASHURST. I have already made that observation.

Mr. SPENCER. And undoubtedly he is fully able to take
care of himself without any assistance. Undoubtedly every-
thing that he said he will stand by.

Mr. ROBINSON. Mr. President, will the Senator yield?

My. SPENCER. I am not quite through. I suggest that the
time is a bit premature, and yet I want again to say how cor-
dially I sympathize with the Senator from Arizona in his
anxiety over any criticism of his vote, because I know the
Senator was wrong, and I hope the time will come when the
Senator will be able to see as clearly as I believe the country
is seeing more and more how unjust and unfair and unwar-
ranted and inexplicable, from the standpoint which the Senator
oceupies as a man of distinction and ability, such a vote as he
cast was.

Mr. ROBINSON,
Arizona yield to me?

Mr., ASHURST. I yield to the Senator from Arkansas.

Mr. ROBINSON. I desire to ask the Senator from Missouri
a question. Does the Senator from Missouri approve the re-
marks attributed by the press to the junior Senator from Penn-
sylvania, and quoted by the Senator from Arizona?

Mr. SPENCER. I was not in the Chamber when the remarks
were read. I do not know what the junior Senator from Penn-
sylvania said, and I should not be willing to pass opinions upon
a newspaper report in the absence of the man himself., If the

*junior Senator from Pennsylvania characterized in gentlemanly
and parliamentary language, as I know he would, the unfor-
tunate and misgnided and unfounded action of the Democratic
side with regard to the Newberry case, T should indorse it un-
qualifiedly. I have done precisely the same thing myself, and
I hope to have the opportunity many times to do that thing.

AMr. ROBINSON. Mr. President——

Mr. ASHURST. 1 yield.

AMr. ROBINSON. The Senator from Missouri has illus-
trated the inadvisability of speaking here when oue is totally
unfamiliar with the question at issue. The Senator from
Missouri usually discloses some familiarity with the subject
concerning which he speaks. On this occasion he has demon-
strated a total ignorance of the matter under discussion by the
Senator from Arizona. The Senator from Arizona has read
press reports of a speech which is alleged to have been delivered
by the junior Senator from Pennsylvania, characterizing in
distinctly unparliamentary language the acts of all Senators who
voted against seating the Senafor from Michigan [Mr. New-
BERRY]. The Senator from Pemnsylvania [Mr. Preeper] will,

Mr. President, will the Senator from

of course, be afforded an opportunity either to affirm or to re-
pudiate that press report.

The Senator from Missouri [Mr. SpeNcer], in what I take
to be one of his characteristic efforts at humor, has expressed
sympathy for Senators who voted against seating the Senator

from Michigan [Mr. NEwBERRY]: yet it is true, Mr. President,
that in the very resolution which secured the Senator from
Michigan his seat in this body a shameful; humiliating, and
ignoble declaration is made—a declaration that casts a stain
upon the title of the Senator from Michigan to his seat: a
declaration that the methods by which he has acquired that
sedt are to be condemned; that the methods by which he ob-
tained that seat are contrary to public policy; subversive of
free government, and destructive of the honor and dignity of
the Senate. When the Senator from Missouri votes for a reso-
lution containing that declaration he is welcome to take aly
the pleasure he can derive from my vote, ecast in an honest
compliance with what T believe to be my duty to the Senate of
the United States and to the people of this country. I decline
to make a silly jest of a matter of such importance.

Mr. ASHURST. DMr. President, I have reflected on the ques-
tion as to whether or not I should advert to the matter in the
absence of the junior Senator from Pennsylvania, and since the
junior Senator from Missouri has come into the Chamber I
will repeat what I said. I am familiar with some of the acts
of public life of the junior Senator from Pennsylvania, who to-day,
bears an execellent reputation. That he is a charming orator
no man can doubt. That he is a scholar and a Christian gentle-
man no man doubts. Hence, as I said before the junior Sena-
tor from Missouri came into the Chamber, T was not prejondging
ihis case. I was only calling attention to the fact that the
Philadelphia papers, onec Washington paper, and other papers
carried the same dispatch, to wit, that the junior Senator
from Pennsylvania, in the course of a speech given at Albany,
at which Mr. Willliam: Barnes was present, had seen fit, so the
papers say, to apply opprobrious epithets to his own colleagues;
had seen fit, so the papers say, to charge them with moral
cowardice and with dishonor. I am simply saying that I ex-
pect and believe, T have so much confidence in the mental fair-
ness of the Senator from Pennsylvania [Mr. Peeper] that I
believe that when he arrives here he will at once seek recogni-
tion and disavow the alleged speech. If he says “ T said it,” we
can quarrel that out here; so I am not drawing any conelu-
sions or making any condemnation at this time.

Let me read again, for the information of the Senator from
Missouri, what the junior Senator from Pennsylvania is alleged
to have =aid. :

The junior Senator from Pennsylvania [Mr, Perrer] is alleged
by the papers of the country this morning to have said that a
certain vote was a test of statesmanship and then that the
Newberry vote was a test of moral courage. Now, I am not
miuch given to thrashing old straw. The Senate, by a solemn
vote, decided the Newberry case, and it was ended so far as I
was concerned ; and there is no man who would stand in my,
presence and say that I tried to make any miserable politieal
capital out of the blood of a fellow Member of the Senate,
becanse if some man, big or little, said that to me he would
receive something else than words, because his words would be
foully false.

In addition to that, T feel justified this morning in saying
that I have never by any insinuation charged a Member of the
majority with an improper motive in any vote that he east on
the Newberry case. On this side we have been accused of
partisanship in the Newberry case. Now, the papers say that
Democratic Senators are accused of dishonor and of staining our
souls with the crime of voting to turn out a fellow Member
simply because of partisan prejudice. I am willing to believe
that the votes in the Newberry case on your side, sirs, were
y cast because you believed vou were right; but you have not the
manhood over there, it seems—I do not go outside the Chamber
to say this—you have not the manhood to say that Senators
on this side voted for what they thought was right? Tt is
eternally dinned in the public ear that we are voting for polities,
Let the Democratic Party lose forever if it must win on the
blood of some innocent citizen.

Mr. KING, Mr. President, will the Senator yield?

Mr. ASHURST. I yield, with pleasure.

Mr. KING. T suggest to my friend from Arizona that on the
other side there were a number of distingnished Senators, some
of whom I see in the Chamber this morning—the Senator from
Washington [Mr. Jones], the Senator from Nebraska [Mr.
Norris], and of course the Senator from Idaho [Mr. Boranu],
and other Republicans—who voted against seating Mr. New-
BERRY. If the Senator from Pennsylvania is quoted accurately,
then he charges with dishonor Senators of honor and integrity
upon his own side.

Mr. SIMMONS. Mr. President, if I may interrupt the Sen-

ator, I do not think anyone on this side of the Chamber who
voted against Mr. NEWBERRY is in need of any defense.
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Mr. ASHURST., Will the Senator listen to the statement
that has been published in the morning papers?

Mr. SIMMONS. Let me add that the reason why these
charges are made upon the other side is because they have te
get an excuse for their pesition, and this is their defense.

Mr. STANLEY. It is as good a one as they have.

Mr. SIMMONS. Yes. The excuse is that we voted eor-
ruptly.

Mr. ASHURST.
Senate now occupies a position that it shall not continue te
occupy without my protest.

On the day when the unknown soldier was buried, where was
the United States Senate? Patriotically, we came here at an
early hour to take part in those sad yet beautiful exercises.
We went out upon the portico. There we were told that the
governors of the States would take the first place—very well;
that the Justices of the Supreme Court would then take their
place in the line—very well; then that the Cabinet ministers
would take their place ahead of Senators in the line—very
well; that the Assistant Secretaries of State and chiefs of
bureaus should then take their place—very well; that the
stenographers of the Cabinet ministers and the messengers to
the Cabinet ministers should then take their place in the line
of march; and then the Senators should take their places.

We took our places without murmuring, our sense of duty and
propriety caused us to decline to object or make a complaint at
that time. It would have been indecent under the circum-
stances if we had protested against the indignity that was
offered to the Senate upon that occasion when the indignity
was offered to us the War Department——

Mr. STANLEY. Mr. President——

Mr, WARREN, DMr. President, I rise to a peint of order.

“'fhe VICE PRESIDENT. The Senator will state his point of
order.

Mr. WARREN. This is leading to debate that is entirely out
of order until the bill is read. Senators insisted upon the bill
having the formal reading, and under our rules neothing can
intervene until that reading is completed.

The VICHE PRESIDENT. The regular order is the reading
of the bill.

Mr. WARREN. I ask for the regular erder.

The VICE PRESIDENT. The regular order is the pendingz
appropriation bill.

EXECUTIVE AND INDEPENDENT OFFICES APPROPRIATIONS,

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 9981) making apprepriations fer
the ‘Executive and for sundry independent executive bureaus,
boards, commissions, and offices for the fiscal year ending June
30, 1923, and for other purposes.

The VICE PRESIDENT. The bill will be read.

Mr. KING. Mr. President, may I inquire of the Senator hav-
ing the bill in charge whether in his reference to a demand
being made for the reading of the bill he allundes to a statement
made by the junior Senator from Utah yesterday?

Mr. WARREN. The junior Senator from Utah objected to a
unanimous-consent agreement, which, of course, forced the
reading of the bill, and it is about to be read as the Senator in-
gisted should be done.

Mr. KING. Mr. President, I hope the Senator from Wyoming
will do me the courtesy to state, or at least to believe, that the
demand for the reading of the bill was merely because of the
lateness of the hour, it then being half past 5.

Mr. WARREN. The Senator undertook to make the Senate
sit still later by asking to have it read twice. That is the fact.

Mr. KING. If the Senator is going to insist, very well. I
was about to withdraw my request. 1 rose merely to ask the
Senator whether he considered the attitude of the Senator from
Utah yesterday as a request for the reading, and I wags going
to withdraw that if he so considered ; but if the Senater desires
to be offensive——

Mr. WARREN. The Senator was very slow, after he came in,
about withdrawing his request. The matter of these appre-
priation bills is nothing to me personally, but they have to be
passed. There must be some time when they can be considered,
and if the Senator insist on his right to objeet to a unanimous-
consent agreement to do away with the formal reading, I, of
course, submit with perfect good nature and ask that it may be
done, When that is done we can proceed, then, in regular
order, and if there is debate, it may occur; but certainly it ean
not occur in order when the first formal reading of the bill is
in progress.

Mr. KING. If I may be permitted one moment, I resent the
statement made by the Senator that there was any indication
of delay upon my part in withdrawing my request for the read-

It is unpleasant to thrash old straw, but the |

ing of the bill when I came into the Chamber to-day. When I
came into the Chamber the Senator from Arizona had the floor,
I did not know what had preceded my entrance into the Cham-
ber; so I deny the implication carried in the werds of the
Senator from Wyoming. The Senator from Wyoming seems to
think that he has a preeminent right here, a right of way for
everything. I withdraw my reguest. g

Mr. WARREN, Mr. President, the Senator knows I am net
insisting upon any right not possessed by him and every other
Senator. As I understand, the Senator has withdrawn the ob-
jeetion to a unanimous-consent agreement that we may omit the
formal reading and proceed with the reading of the bill for
amendment, the committee amendments te be first considered.

My, ABHURST. Mr. President, 1 shall finish in a very few
moments.

Mr. WARREN. What I did intend to say to the Senator was
that the reading should be first attended to, Have I consent to
dispense with the formal reading of the bill?

The VICE PRESIDENT. Is there objection to dispensing
with the formal reading of the bill? The Chair hears none.

Mr. STANLEY. Mr. President——

The VICE PRESIDENT. Does the Senator from Arizona
vield to the Senator from Kentucky?

Mr. ABSHURST. I yield, but I want to conclude in a few
minutes,

Mr. WARREN. My, President, the bill is now up for con-
gideration, and I assnme that if Senators address the Chair or
address the Senate, their remarks will be directed to the bill,
and that the latitude usually taken by Senators will be taken.

Mr. SIMMONS., The Senafor has no right to impose any
such condition.

Mr. HEFLIN. Mr. President, T give notice that I am going
to speak on another subject, and I am going to speak quite soon,
or we will have a quorum here all day, and I will speak all day
at different times. 1 have postponed speaking for two days
in order to allow some important legislation to be passed.

Mr. WARREN. Mr. President, the Senators evidently mis-
understand me. The guestion is whether there is an appropria-
tien bill before the Senate or not, and a Senator probably can
indulge in the liberty fhat so often enfertains the Senate and
speak on another subject. But, of course, he must recognize
that it is during the consideration of an appropriation bill.

Mr. HEFLIN. I misunderstood the Senator. I give notice
that I shall speak on another subject.

ADDRESS RBY SENATOR PEPPER—MICHIGAN SENATORIAL ELECTION,

Mr. STANLEY. Mr. President

Mr. ASHURST. I yield to the Senator from Kentucky.

Mr. STANLEY. The Senator from Arizona has very perti-
nently and very properly commented upon the disposition to
relegate the legislative department of this Government to that
subordinate position in the public eye which it actually occupies
in the transaction of the public business. Is the Senafor sur-
prised that the time has come when the heads of departments,
when chief clerks in bureaus, who are really running this coun-
try, should advise this formal, stately, and comparatively in-
nocuous assembly to go away back and sit down when there is
something doing in the public eye? 'There was a time when, pur-
suant to the provisions of the Constitution of the United States,
we enacted laws, and those laws governed the country. To-day
we are more and more a mere conduit by which the constitu-
tional power vested in us by the people is quietly and silently
conveyed to various bureaus who ran the country. This is not
a government of laws any longer; it is a government of regu-
lation, and why not let the rulers of the country have the first
place on a great occasion of that kind, and let these little Sena-
tors, whe ence occupied a position of power, get in wherever
they can?

Mr. ASHURST. Mr. President, when I was interrupted some
time ago I was pointing out that en the day when the beautiful
and sad serviees in honer of the unknewn dead were had in
this city. Senators, through some mistake or through some will-
ful, deliberate attempt to imsult the Senate, were relegated to
the rear, but that the Senate was composed of men of good man-
ners, and they declined at that time fo notice the insulf east
upon them by the War Department, and they declined to
seramble and mar the symmetry of such beautiful exercises,
Hence they took their places and marched beliind the bureau
chiefs et al.

We are all proud of the Senate. There is not a youth in the
land but who hopes he may sometime have an oppertunity
either to be a Member of the Senate or to sit in its galleries and
hear Senators discuss those questions which deal with the sov-
ereignty of 48 States and the ever-present and complex prope-
sitions of State and natienal sovereignty ; but surely the Senate




2310

CONGRESSIONAL RECORD—SENATE.

FEBRUARY 9,

will not pass by and ignore a report wherein it has been al-
leged that some Member has charged nearly half of the member-
ship with dishonor, cowardice, and with a partisanship so rank
and so venomous that they are incapable of doing their duty
on a great moral question. Let me read again the article re-
ferred to, because the junior Senator from Missouri has asked
for the reading of it, and I read it to him. The report alleges
that the junior Senator from Pennsylvania said:

And in this test of moral courage every single Democrat in the Senate
was found wanting. Not one soul was man enough to vote in accord-
ance with his convictions. They mouthed about the honor of the Senate
and the integrity of the individual; and they then Eroceedetl to tarnish
that honor and impair that integrity by voting like a flock of sheep,
Bvery single Democrat voted slavishly to dishonor his own colleague
for what an unimpeachable majority of the people of Michigan had
done when, with full knowledge of all the facts, they freely registered
their preference for Senator NEWBERRY.

Mr. President, the junior Senator from Missouri, who does
me the honor to listen to these remarks, having made the report
in the Senate from the Committee on Privileges and Elections,
according to the custom of the Senate, had charge of the New-
berry case. He has spoken several times. He spoke ably. He
gave himself a new dignity as a Senator; but I never heard
from him the charge that those who did not agree with him
on this great gquestion stained themselves with dishonor. In
the most heated conflicts, when the blood is running riot and
when we are in clashing debate, I never heard him say, even
in the moment of heat or anger or resentment, that anybody on
this side or on any other side who did not agree with him was
guilty of dishonor. So I trust that Senators will not feel im-
patient when I rise to speak on a question which I conceive
to be of importance. Have you from North Carolina, sir,
have you from Kentucky, have you from Alabama, have you,
sir, from Utah, have you from Texas, has any Senator de-
scended to such an estate that he can be told by the publie
press that a fellow Senator has =aid that he was guilty of
dishonor when he voted his convictions?

The dignity and honor of this Senate will be maintained.
When you open the door to your breasts and consult that
monitor which all men carry—your conscience—you will say
you do not believe that the Senator from Pennsylvania made
that speech; and if he did make it, he should not have made it.

Mr, SIMMONS, Mr. President—

The VICE PRESIDENT. Does the Senator from Arizona
yield to the Senator from North Carolina?

Mr. ASHURST. I yield.

Mr. SIMMONS. I think the record in this case shows that
there were enough Senators on the other side of the Chamber
who agreed with our position with reference to this matter to
have made the seating of NEWBERRY impossible, and they only
secured success in their schemes for keeping him in this body
by the adoption of a stultifying resolution.

Mr. ASHURST. That is pretty severe.

Mr. SIMMONS. 1 mean fo say that those who believe he was
not entitled to his seat under the circumstances are not con-
fined to this side of the Chamber ; and I mean to say that there
were enough on the other side of the Chamber, if I am advised
correctly, who would have joined with us in our action but for
a stultifying resolution which was adopted in order to get their
votes,

Mr. ASHURST. In view of the resolution adopted by the
niajority, declaring that the methods used to procure the elec-
tion of the junior Senator from Michigan were subversive of
publie liberty and were against the national honor, it does not
1#e in the mouth of any Senator on the other side to accuse us
of dishonor when we vote to refuse a seat to the beneficiary
of such methods,

Talk about Lorimerism. William Lorimer stood three days
in that aisle and delivered a speech which I well remember. It
brought tears to the eyes of spectators and of Senators alike,
Had such a preamble as was attached to the Newberry resolu-
tion been attached to the Lorimer resolution, Lorimer would
have torn it into pieces and flung it into the face of the one
who introduced it, even though it would have seated him to ac-
cept it. T repeat, it does not lie in the mouth of anybody on
the other side to charge the Democratic Senators and eight Re-
publicans with dishonor simply because they do not agree with
a majority on a great question which ought not to be partisan.

Mr. President, I ask unanimous consent to include in the
Recorp, in S-point type, in parallel columns, the resolution
seating the sitting Member from Michigan and the alleged
speech of the junior Senator from Pennsylvania, so far as it
refers to the Newberry case. May I have that permission, and
may the Public Printer be directed to print the two in parallel
columns ?

The VICE PRESIDENT. Is there objection?

Mr. SPENCER. I hope the Senator will not press his request.
The newspaper eclipping which he has is premature. If the
Senator will modify his request to insert in parallel columns
the resolution to which he refers and the full statement or
full speech of the junior Senator from Pennsylvania, which can
easily be obtained, I think there will be no objection.

Mr. ASHURST. I believe the Senator is right. T will there-
fore ask unanimous consent to insert in the REcorn what has
just been furnished to me as the speech of our colleague, Mr.
PepPER, I read the legend:

For release 10 p. m., February 8.—Remarks of Georce WHARTON
PEPPER, junior Senator from Pennsylvania, at dinoer of the Albany
County Republican organization, February 8, 1922,

I do not know that this actually is the speech of the Senator.
There has been furnished to me purporting to be a copy given
to the press. I ask unanimous consent to include in the Rreconp
this purported or alleged speech, and opposite the paragraph
wherein the junior Senator from Pennsylvania is alleged to have
talked of the Newberry case, T ask unanimous consent to insert
the resolution adopted in the Newberry case.

Mr. JONES of Washington. Mr. President, may I ask the
Senator from Arizona a question?

Mr. ASHURST. Certainly.

Mr. JONES of Washington. Has the Senator compared the
clipping with the paper that he holds in his hiand, and does he
find that the newspaper correctly quotes the paper given to the
press for release?

Mr. ASHURST. No; I have not. I think that is a wise obser-
vation. I will therefore ask the Secretary to read that portion
of the alleged speech of Senator Pepper whilst I compare it.
I will ask the Secretary to begin with the last paragraph of
the alleged speech, on page 1, and we will now compare and see
whether the speech given to the press zallery compures or tallies
with the speech that was published.

The VICE PRESIDENT. Without objection, the Secrefary
will read as requested.

The reading clerk read as follows:

That is an illustration of party loyalty. I now mention an example
of individual courage. I refer to the action of those Republican Sen-
ators who steadfastly refused to be terrorized into voting to expel
from the Senate the man who had been sent there by a clear majority
¢ the voters of his State. When you realize the success attained by
Senator NEWBERRY’S implacable enemy is misstating the issoe (o the
Eublio--—when you realize how millions of good people in this country

ad been fooled by Ford's insidious public! tg into beleving that not
they themselves but the Michigan electorate had been duped—you will
understand that it took mo small d e of courage to face public
moral condemnation, which was as vehement as it was unjust. Ani
in this test of moral courage every single Democrat in the Senate
was found wanting. Not one soul was man enough to vote in accord-
ance with his convictions. They mouthed about the honor of the Sen-
ate and the integrity of the individual and then they proceedwd to
tarnish that honor and impair that lnt(-frity by voting like a flock of
sheep. Every single Democrat voted slavishly to dishonor his own
colleague for what an unimpeachable majority of the people of Michizan
had done when with full knowledge of all the facts they freely reglsiered
their preference for Senator NEWBERRY.

Mr. ASHURST. That is all T care to have read.

Mr. JONES of Washington. Mr. President, will the Senuator
allow me to ask the Senator from Missouri a question?

Mr. ASHURST. Certainly.

Mr. JONES of Washington. T wish to agk whether the Sen-
ator from Missouri indorses that?

Mr. SPENCER. Mr. President, I do not believe, any more
than the junior Senator from Pennsylvania believes—amd T
dare speak for him—that the Senators upon the other side of
the’ Chamber are less honorable than the Senators on this side
of the Chamber. The junior Senator from Pennsylvania, if
Senators will read that language in the light of the cirenmm-
stances around it, says no such thing as the Senator fronr Ari-
zona seems to read into it. T believe that any man who voted
to put the badge of eternal dishonor upon a colleague was
branding himself, his own honor, by such an act.

Mr, KING. Mr. President

Mr. SPENCER. Not yet. That does not mean that the man
who voted through lack of information or for any one of a
thousand other reasons is himself a dishonest man; but I do
say to the Senator from Washington, who asked me the ques-
tion, that any man who could vote to put upon his colleague a
brand of eternal dishonor branded his own honor by the act.
By that I do not mean that the man himself is a man of dis-
honor; I do not mean that the man is a dishonorable man, but T
mean that that act reflects upon the man who thus voted and
not upon the man against whom he voted. I do not want to
quibble with words.

Mr. KING. Mr. President——

Mr. ASHURST. I yield to the Senator from Utah.

Mr. KING. The Senator from Missouri has quibbled with
words and is guilty of a casuistry that is not worthy the dis-
tinguished Senator. His statement just made deliberately is
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worse, in my opinien, than the statement attributed to the junldx*
Senator from Pennsylvania. The junior Senator from Mis-
souri has now branded every man who voted to unseat Mr,
NEwBERRY as dishonorable and as guilty of dishonor, and the
Senator from Missouri, I deliberately charge here, has made a
more serious charge against his colleagues than was made by
the junior Senator from Pennsylvania.

Mr. ASHURST. Mr. President, the Senate will now under-
stand that I bave caused to be read the alleged speech of the
Senator from Pennsylvania, so far as it relates to'the Newberry
case. It tallies with the report which appears in the press dis-
patches of the Philadelphia T.edger, a reputable journal. I do
not know its party politics, but it is a journal of wide circular
tion.

I now conclude my remarks, with the understanding that T
have secured permission and that the Public Printer is di-
rected to print the alleged speech in the Rrcorp, and opposite
to and parallel with the paragraph relating to the Newberry
case there is to be printed the resolution adepted by the Senate
seating the sitting Member [Mr. NEWBERRY], and the roll ecall
as well,

The VICE PRESIDENT. Is there objection to the request
of the Senator from Arizona?

Mr. SPENCER. I have not.a particle of objection; in fact, I
can see the desirability of printing in full the speech which the
junior Senator from Pennsylvania made——

Mr. ASHURST. Is alleged to have made.

Mr, SPENCER. Is alleged to have made, and T have no
doubt that the copy which the Senator from Arizona produces
is in all probability a true ecopy. It comes with the earmarks,
coming from the press, of an advaree copy of the speech.

Mr. ASHURST. T am glad the Senator says thaf, because it
gives me a feeling that'I am not deoing wrong in presenting it
for the RECORD.

Mr. SPENCER.
thenticity.

Mr. ASHURST. It may be.

Mr. SPENCER. T have no objection whatever to incorporat-
ing in the Recorp the resolution in connection with the New-
berry case, and the vote. In fact, I am proud of the vote, and
the more often these two things are incorporated in the RECORD,
the better I shall be pleased. But I suggest to the Senator that,
aside from the typographical difficulty of the case, it is not quite
fair to arrange them in any particular artistic arrangement.
Let what the Senator wants precede the resolution, but do not
let us draw a diagram of argument and insgert in parallel col-
umns in a partisan address something that is not directly con-
cerned with the address.

Mr. ASHURST. No; there is g paragraph in the speech of
the Senator from Pennsylvania which charges eight Repub-
licans, as I consfrue i, and a number of Democrats, with dis-
honor. It charges them with a base and servile act. It
charges them with having voted contrary to their conseiences.
It charges them with having voted as a flock of sheep on the
most imporfant question that can come before the Senate, to
wit, the right of a sitting Member fto a seat or of a man claim-
ing the right to a seat. We are alleged to have been charged
by a Member of this body with an act of dishonor, an aet which,
if true, should make our names a hissing and a byword through-
out the Nation. There is a charge of a specific act of infamy ;
I want the country and the Senate to know what it was we
did that put upon us this stain of dishonor. We are charged
with this dishonor because we voted to unseat a man whom you
yourselves say procured the election by means subversive of
publie liberty and national honor.

I ask again for unanimous consent to print in the CoxorEs-
sioxAT REecomp in parallel columns that paragraph from the
alleged speech of the junior Senator from Pennsylvania making
the: charge and opposite that what we really did. I am not
seeking the niceties and artistic appearance of the Recorp. I
want the charge to appear. I want the act upon which the
charge is predicated to appear, and to appear opposite in par-
allel columns, so that when Fuenmrorp McLenpen Siamaons’s
constifuents read that he has been guilty of dishonor, when
THADDEUs H. CARAWAY'S constituents read that he has been
guilty of dishonor, when the constituents of that man who pos-
sesses nus much greainess of heart and brain as any man this
Republic ever produced, Wirtniam HE. Bomam, read that he has
been guilty of an act of dishonor, they can turn to the other
column and see what that act was. When the constituents of
the useful and able Senator from Washington, Mr. Joxes, read
that he has been guilty of an act of dishonor, let them, without
thumbing through many pages, cast their eye over one column'
and see what it is he did that brought upon him this merciless
flailing.

I think it has all the earmarks of au-

I think the Senate should grant me the right to direct the
Public Printer to print in parallel columns the charge of dis-
honor made against us, and our reply, the resolution upon which
we voted. The junior Senator from Missouri ought to with-
draw his objection and let it be printed in the Recomp in that

way.

Mr. SIMMONS. Mr. President, I wish to ask the Senator,
in addition to what he has said about having to resort to the
adoption of a stultifying and dishonoring resolution, if he does
not know the fact, and it is a very significant fact in eonnec-
tion with this charge of partisan motives on this side of the
Chamber, that the administration and all the forces of the Re-
publican Party had to bring to bear all possible pressure from.
every direction in order to get enough Republican votes to seat
Mr., NEWBEERY.

Mr. ASHURST. Mr. President, I renew my request,

Mr. SPENCER. I can not see in it any useful purpose, and I
conceive it to be a bad precedent for the Senate to direct the
typographical arrangement of material in the Recorp. I hope
the Senator will print the full address of the junior Senator
from Pennsylvania; I shall be glad to have him print the entire
resolution; but I object to the designation as to the arrange-
ment which the Senator from Arizona suggests.

Mr. ASHURST. Then, Mr. President, I move that the Public
Printer be directed to print in the Recomp, i 8-point type, the
alleged speech of the Senator from Pennsylvania [Mr. Preper],
and that directly opposite the paragraph charging Demoeratic
Senators with dishonor the Public Printer be directed to print,
in the oppesite column, the resolution adopted seating the
sitting Member, Truaaxy H. Neweerry, On that I ask for the
yeas. and nays.

Mr. SPENCER.
quortm.

The VICE PRESIDENT. The Secretary will call the roll.

The Assistant Secretary called the roll, and the following
Senators answered to their names:

Mr. President, I suggest the absence of a

Ashuarst Harris Norris Stanfield
Ball Heflin Oddie Swanson
Brandegee Jones, N. Mex. Overman Underwood
Capper Jones, W, ‘ash. Pa Wadsworth
Caraway Kendrick Phipps Varren
Colt Keyes Poindexter Watson, Ga,
Culberson King Pomerene Weller:
Fernald Ladd Ransdell Williams
Fletcher La Follette Rolinson Willis
France Lodge Sheppard

Glass Mc!\inloy Simmons

Hale MceNary Spencer

The VICE PRESIDENT. Forty-five Senators have answered
to their names. A quorum is not present. The Secretary will
call the names of the absent Senators.

The Assistant Secretary called the names of the absent Seng-
tors and the following Senator answered to his name when
called :

Hitcheock

The following Senators entered the Chamber and answered to

their names:

Borah Calder Kelloge MeCormick
Broussard Ernst Kenyon Moses
Bursum Gerry Lenroot Sutherland

The VICE PRESIDENT. Fifty-eight Senators have answered
to their names. A quorum is present,

Mr. ASHURST. Mr. President, when a quorum was called
I had moved that there be printed in the Recorp the alleged
speech of the junior Senator from Pennsylvania; and I further
moved that directly opposite the paragraph wherein he charged
certain Senators with dishonor there be printed the resolution
adopted by the Senate seating Mr. NEwpErRY, but upon reflec-
tion it occurs to me that I ought to withhold that motion until
the junior Senator from Pennsylvania is present to avow or
disavow the speech. Hence I will ask permission to defer the
motion until the junior Senmator from Pennsylvania shall have
had an opportunity to avow or disavow the correctness of the
speech which T have asked be inserted in the Recorp this morn-
ing. Mr. President, lave I permission to insert the alleged

speech in the Recorp? Is that understood?

The VICE PRESIDENT. Is there objection? The Chair
hears none.
The speech referred to is as follows:
REMARKS OF GEORGE WHARTON PEFPER, JUNIOR SENATOR FROM PENNEYIL-
VANIA, AT DINNER OF THE ALBANY COUNTY REPUBLICAN ORGANIZATION,
FEBRUARY 8, 1922,

I am happr to be the bearer of
fis Btat a loyal and representative group of R

It is to be regretted that this %’eetlng conld not be given to you by’
one” whose proved service to the Natlon and to the party was itself a
pa rt to your esteem. If either of those two
B ow I stand were here to dellver the message

tings from Il'sgubucans in Penn-
epublieans of the Eme

eat leaders in whose
realize that it would
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be far more worthily presented. A greeting by Senator Knox or Sena-
tor Penrose would be a far more fitting tribute to your own beloved
leader, Willlam R. Barnes,

But you must take me as I am—a new man in public life—the newest

mber of the Senate of the United States—untested as yet by the
t g experience of public service—a man_who has his spurs yet to
win, but who is terribly in earnest in his determination to win them.
A man who has every incentive to strenuouns effort, including the friend-
ship of the colleague who lore me your invitation, the distinguished
senior Senator from New York, Jamrs W, WabpsworrtH, Jr., and pos-
sessing algo the trust and confidence of the man whose YEﬂitim] heroism

ut me where I am, the rightful leader of the Republican Party in
enngylyvania, Willlam Cameron Sproul.

-It has always been a great thing to be a Republican; but it is espe-
clally satisfying to be a Republican to-daly. e true test of satisfac-
tion in life iz the Tntness of responsibility ; and we are the heirs of
the responsibility which crushed the Democratic Party—a responsibility
#0 heavy that nobody but Republicans can d!sthanéc it. Therefore
nobody can daunt us by pointing to the enormous difficulties in our
path. Nobody can terrorize us by recounting the obstacles to achieve-
ment. We are they who are at their best when great demands are made
upgﬁ them. We are the undaunted and the unterrified. We are Re-
publicans.

There are three Republican characteristics which are standing us in
good stead now. They are loyalty, courage, and a wholesome mixture
of vision and common sense,

In the Senate the other day we passed the bill empowering the Presi-
dent, through a commission, to refund the indebtedness of foreign
Governments to the United States. Democratic orators drew gloomy
pictures of the frightful results which would follow if we insisted upon
adopting a business method of dealing with a business situation. e

jzed Democratic spokesmen on the floor of the Senate shrieked
about the business connections of the Secretary of the Treasury, hinted
darkly at the prospettive control of the commission by international
bankers, and broadly intimated that the administration could not be
trusted in such a transaction. This was a challenge to party loyalty.
We were not slow to respond. We declared our assurance that the inter-
ests of the Treasury arc safe in the hands of Secretary Mellon, and we
gave a rousing vote of confidence to our wise and faithful leader, Presl-
dent Harding.

That is an illustration of party loyalty.
of individual courage. 1 rvefer to the action of those Republican Sen-
ators who steadfastly refused to be terrorized into voting to expel from
the Senate the man who had been sent there by a clear majority of the
voters of his State. When you reallze the success attained by Senator
NEwRERHY'S implacable enemy in misstating the issue to the publie—
when you realize how millions of good people in this country had been
fooled by Ford's insidious publicity into believing tbat not they them-
selves but the Michigan electorate had been duped—you will understand
that it took no small degree of courage to face public moral condemna-
tion which was as vehement as it was unjust. And in this test of moral
courage every single Democrat in the Senate was found wanting. Not
one soul was man enough to vote in accordance with his convictions,
They mouthed about the honor of the Senate and the integrity of the
individual, and then they proceeded to tarnish that honor and impair
that integrlt{ by voting like a flock of sheep. Every single Democrat
voted slavishly fo dishonor his own colleague for what an unimpeacbable
majority of the people of Michigan had done when. with full knowledge
of all the facts, they freely registered their preference for Senator
NEWBERRY.

Having given an illustiration of party loyalty and of individual cour-
age, 1 wish to refer briefly to what I have described as a wholesome
mixture of vision and common sense. The Congress that iz called upon
both to emact n wise tarif law and, in the Senate, to Enss upon the
treaties which will eome before us, must have these combined gualities
in eminent degree.

It will be a statesman’s task to determine whether the tariff or the
treaties should first be disposed of. When give free rein to my
vigsion I am eager to take up the treaties. When 1 am dominated by

rosale common sense I give heed to the fact that the needs of Amer-
can business unquestionably demand an immediate solution of the
tariff problem. With the rashness of inexperience, if the decizion were
mine [ should unbesitatingly press for an immediate consideration of
the tariff, push it through against all irresponsible efforts at obstruc-
tion, and ¢hen proceed to the all-imporfant problem of foreign rela-
tionghips,

However, the order in which the tariff and the trecaties shall come
before the Senate will be determined by wiser heads than mine,

In anticipation of the coming of the treaties 1 have no disposition to
discuss the several documents in detail. When you study them youn
will find that they are not so many isolated documents but that they
are interrelated in such a way as to be parts of a great plan for dealing
with international problems.

Perhaps you will permit me to state briefly my own attitude toward
International relations.

1 have always believed that a sound procedure is to apply on a world-
wide seale principles which are familiar to all who in ily life are
called upon to deal with ruptures between individuals.

If I perceive that two or more of my friends are drifting through
misunderstanding toward hostility, T must take ome of three courses
with reference to their situation. .

I may stand aloof on the theory that Intervention may do more harm
than good.

I may go to the other extreme and try to get all parties to exchange
pledges with me that as their controversies develop they will submit
them to my determination, will abide by my award, and t those who
kee’lp their pledge will unite with me in disciplining one who breaks it.

may avoid both these extremes and say to my friends, “ 1 do not ask
you to assent to any particular solutlon of your problems or to make
any promise respecting the course that you will pursue if efforts at ad-
ustment fail; but I do ask you to give me your pledge that before you
reak apart or do nni hostile act toward one another you will give me
an opportunity to talk it over with you and a last chance to bring your
mrinds together.”

Here are three perfectly distinet courses: First, to stand aloof ; sec-
ond, to pledge the disputants to a particular method of settlement and
to a plan for coercing the refractory; third, to exchange promises that
before any hostile act is done by anybody all parties concerned will sit
down and talk the situation over.

The first of these courses seems to me to be wholly inndwate. The
second of them is essentially the program of the League of Nations, to
the whole theory and practice of which the United States is as unalter-

I now mention an example

ably opposed as ever. The third course is the one anlong which our
President would lead us, and in so leading us I believe that he will
have behind him the vast majority of right-thinking Americans,

In this econmection I call your aitention to the remarkable eech
made by ex-Gov. Cox at a recent Jackson Day banquet. I commend this
utterance to you as a comprehensive statement of the politleal philos-
ophy which the Democratic Party would nﬁly to world problems, 1
hope that neither Gov. Cox nor his party will ever be permitted to get
away from that speech., With obvious sincerity it commends to the
American people a single remedy for industrial depression, high prices,
international complications, and the financial difficulties of fgre
States. The simple and sufiicient remredy thus commended is to join the
League of Nations. This naive prescription is accompanied by an
attack upon the work of the American delegates to the Washington
conference and is coupled with the following dignified assertion: *In
the face of these fundamental truths the administration at Washington
is vainly trying (o bring better times by resort to the noisy methndgz of
& circus.” If a Republican administration were actually doing anything
of this sort it would be deplorable judgment, for In this highly special-
ized line we must admit the superiority of our Democratic friends and
the Freeminent qualification of Gov. Cox to be the central figure in that
particular fornr of popular entertainment.

But just as the Democratic standard bearer was sensing the failure
of the Washington conference, the announcements were made which
demonstrated its entire success, Just as he was luxuriating in the
sruspeet of deepening international gloom, the sun burst forth and a new

ay dawned. And this was precisely what anybody but a Democrat might
have expected, for just as I'resident Harding has shown his capacity to
gather about him the kind of men whom America likes to trust, so he
and his great Beeretary of Btate have worked out a mrethod of dealing
with international problems that is as effective as it is sound, If in a
few words yon are ever asked to sum up the difference between Repub-
licans and Democrats, you can not do better than place gide by side the
present Cabinet and the one that immediately preceded it. If you are
ever asked to make a comparative exhibit of Republican and Democratic
achievement, you will do well to compare the splendid outcome of a con-
ference modestly undertaken in the proper spirit with the futilities of a
grandiose scheme that was bad in conception and worse in execution.

You, my good friends, and such as you are those who will stand be-
hind the President as thus he resolutely attacks one grave problem
after another, and as loyal Republicaus you will rejoice with exceeding
great joy when on the r.lag of reckening n grateful country exclaims,
“Well done, good and faithful servant.”

Mr. ASHURST. 1 yield the door,
REPORT OF THE COMMISSIONER OF PATENTS.

The VICE PRESIDENT laid before the Senate a communica-
tion” from the Acting Secretary of the Interior, transmitting,
pursuant to law, the report of the Commissioner of Patents
for the calendar year 1921, which was referred to the Com-
mittee on Patents.

PETITIONS AND MEMORIALS.

Mr. LODGE presented petitions of sundry citizens of Worces-
ter, Mass,, praying for the adoption of House resolution 244,
relative to extension of relief to the Armenians, which was re-
ferred to the Committee on Foreign Relations.

Mr. LADD presented the petitions of R. H. Bailey and 3
others of Fairdale; George Chapin, of Charlson, and 3 others;
(. J. Baska and 22 others of Mohall; R. W. Patten and 32
others of Plaza and vicinity; and Andrew Gilbertson and 105
others of Medina and vicinity, all in the State of North Dakota,
praying for the enactment of legislation reviving the Govern-
ment Grain Corporation, =0 as to stabilize prices on cerfain
farm products, which were referred to the Committee on Agri-
culture and Forestry.

Mr. WILLIS presented a petition of sundry students of the
electrical department of the United States Veterans' Bureau
Vocational School No. 1, of Camp Sherman, Ohio, praying for
continuance of the above-named school, which was referred to
the Committee on Finance,

REPORTS OF COMMITTEES.,

Mr. LODGE, from the Committee on Foreign Relations, to
which was referred the joint resolution (8. J. Res. 137) trans-
ferring to the custody of the Secretary of the Smithsonian
Institution certain relics now in the possession of the Depart-
ment of State, reported it without amendment and submitted a
report (No. 487) thereon.

Mr. CAPPER, from the Committee on Claims, to which were
referred the following bills, reported them each without amend-
ment and submitted reports thereon:

A Dbill (H. R. 1948) for the relief of Virgil O. McWhorter
(Rept. No. 488) ; and

A bill (H. R. 7483) for the relief of Robert G. Whitfield
(Rept. No. 489).

Mr. BURSUM, from the Committee on Military Affairs, to
which was referred the bill (8. 942) for the relief of James
Johnson, reported it with an amendment, and submitted a re-
port (No. 490) thereon.

BILL INTRODUCED.

Mr. WILLIS introduced a bill (8. 3130) granting an increase
of pension to Ruby J. C. Furlong (with accompanying papers) ;
which was read twice by its title and referred to the Com-
mittee on Pensions.
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MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by Mr. Over-
hue, its enrolling clerk, announced that the House had agreed
to the concurrent resolution (S. Con. Res. 18) providing for
the printing of 16,800 additional copies of Senate Document
No. 114, Sixty-seventh Congress, relative to the improvement
of the St. Lawrence River.

The message also announced that the House had passed bills
of the following titles, in which it requested the concurrence
of the Senate: !

H. R. 5349, An act to amend the act authorizing the Secre-
tary of the Navy to settle claims for damages to private prop-
erty arising from collisions with naval vessels; and

H. . 7912. An act to provide a method for the settlement of
claims arigsing against the Government of the United States in
sums not exceeding $1,000 in any one case.

ENROLLED BILLS AND JOINT RESOLE.‘-;FIONS SIGNED,

The message further announced that the Speaker of the
House had signed the following enrolled bills and joint resolu-
tions, and they were thereupon signed by the Vice President:

S.1831. An act to amend section 237 of the Judicial Code;

S. 2124, An act to- relinguish, release, remise, and quitclaim
all right, title, and interest of the United States of America in
and to all the lands contained within sections 17 and 20, town-
ship 3 south, range 1 west, St. Stephens meridian, Alabama ;

S, 2468, An act providing for the sale and disposal of publie
lands within the area heretofore surveyed as Tenderfoot Lake,
State of Wisconsin;

S.2802. An act to amend an act entitled “An act for the
retirement of employees in the classified civil service, and for
other purposes,” approved May 22, 1920;

3. 2094, An act to revive and reenact the act entitled “An act
to authorize the Gulf Ports Terminal Railway Co., a corporation
existing under the laws of the State of Florida, to construct a
bridge over and across the headwaters of Mobile Bay and such
navigable channels as are between the east side of the bay and
Blakely Island, in Baldwin and Mobile Counties, Ala.,” approved
October 5, 1917 ;

S. J. Res. 99. Joint resolution providing a site upon public
grounds in the city of Washington, D. C,, for the erection of a
statue of Dante; and

S. J. Res. 140. Joint resolution relative to payment of tuition
for Indian children enrolled in Montana State public schools.

MEAT PACKERS AND UNRELATED LINES OF BUSINESS.

Mr. WILLIS. Mr. President, I desire to submit a unanimous-
consent request for printing in the Recorp. -Senators will re-
member that on the 3d day of February there was under con-
sideration a resolution introduced by the Senator from Wiscon-
sin [Mr, La ForrerTE] relative to a modification of the so-called
consent decree which related to the packers. The resolution was
adopted by the Senate unanimously, as far as I recall. I voted
for it, I now remember, and I think every Senator present did.

I think as a matter of fairness, to keep the record straight,
this statement from the Attorney General ought to go in the
Recorp, because it is now discovered that on the 20th of Jan-
nary, almost two weeks before the time the Senate adopted the
resolution, the interdepartmental committee had already re-
ported to the Attorney General, and that report has now been
approved.

I ask unanimous consent to have inserted in the Recomrp a
brief statement from the New York Times under date of Feb-
rualy 8, 1922,

The VICE PRESIDENT.
printed in the REcorp.

The matter referred to is as follows:

[From the New York Times of Feb, 8, 1922.]

DAUGHERTY REFERS CANNERS TO COURT—REFUSES TO SEEK MOMFICATION
OF DECREE FORBIDDING SALE OF UNRELATED COMMODITIES,
[Special to the New York Times.]

WAsHINGTON, February 7.

The Department of Justice has turned a deaf ear to the request of
California cannerg companies that it should move for a modification
of the decree forbidding packing companies to eng%'ge in the sale of
commodities unrelated to their business, Attorney General Daugherty
has ruled that the appeal should be made direct to the courts.

In the following statement issued this afternoon Mr. Daugherty said:

* On the question of a modification of the consent decree in the case
of the United States of America v. Swift & Co. and others, with ref-
erence to unrelated commodities, T have come tp the conclusion that
such ave and far-reaching questions, which affect not only the
provisions of the decree with respect to unrelated commodities but
which also strike at the very foundation of the entire decree and are
of such vital interest to the public generally, are matters which,
regardless of what position the Department of Justice might assume,
must be ultimately decided by the court which entered the decree
before any modifieation could be made, and as those who most strongly
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Without objection, it will be

oppose any modification, pamely, the wholesale grocers, are now
parties to this cause by intervention, which intervention has been sus-
tained by the court sinece the reguest for this hearing before the
Attorney General wasnﬁranind, it seems that the way is now open for
those who urged a modification and who =0 earnestly contended that
they have been seriously injured by this decree and have never had
their day in court to present such questions and contentions in the
first instance to the court for decislon, without the same being in any
way prejudged by the Attorney General.

“ Therefore 1 feel that this request by the California Cooperative
Canneries Co. and others for a modification of this decree should be
presented in the first instance to the court which entered this decree
and not to the Attorney General.”

HOUSE BILLS REFERRED.

The following bills were each read twice by title and referred
to the Committee on Claims:

H. R. 5349. An act to amend the act authorizing the Secre-
tary of the Navy to settle claims for damages to private prop-
erty arising from collisiong with naval vessels; and

H. R, 7912, An act to provide a method for the settlement of
claims arising against the Government of the United States
in sums not exceeding $1,000 in any one case.

EXECUTIVE AND INDEPENDENT OFFICES APPROPRIATION.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 9981) making appropriations for
the Executive and for sundry independent executive bureaus,
boards, commissions, and offices for the fiscal year ending June
30, 1923, and for other purposes.

Mr. LODGE. Mr. President, I am obliged to leave before
1 o'clock on business connected with the conference, and I am
going to ask the indulgence of the Committee on Appropriations
and the Senate to allow me to have an amendment on page 30
of this bill disposed of, if possible, before 1 go. 1 think there
will be no objection to the request.

Mr. WARREN. There is no objection on the part of the
chairman of the committee, '

The VICE PRESIDENT. Is there objection?
hears none, The amendment will be stated.

The AssisTANT SECRETARY. The committee amendment on
page 30 proposes, beginning with line 20 on that page, to strike
out all of lines 20, 21, 22, 23, 24, and 25, and on page 31 all of
lines 1 to 6, both inclusive, in the following words:

No part of the moneys appropriated or made available by this act
shall be used or expended for the purchase, acquirement, repair, or re-
conditioning of any vessel, commodity, article, or thing which, at the
time of the proposed purchase, acquirement, repair, or reconditioning,
can be manufactured, produced, repaired, or reconditioned in each or
any of the Goyvernment navy yards or arsenals of the United States
for a sum less than it can be 'IPunrbased acquired, repaired, or recon-
ditioned otherwise: Provided, That this limitation shall only apply to
vessels while in the harbors of the United States, and all expenditures
in Eonnection with such work are to be considered in estimating the
cos :

Mr. LODGE. Mr. President, I have no desire to take the
time of the Senate in regard to that provision, which is part of
the House bill, further than to say that it is based on provisions
now existing in both the Army and the Navy appropriation acts
providing for the supplyving of articles required by the Gov-
ernment by navy yards and arsenals if they can furnish them
cheaper than they can be obtained in the open market; and this
provision adds * repair or reconditioning of any vessel.” As I
say, I do not want to take the time of the Senate to go into the
details about it; but I have talked with the members of the
committee and I think they will make no objection to leaving
the House provision as it is.

Mr. HITCHCOCK. What page is it?

Mr. LODGE. Page 30.

The VICE PRESIDENT. The question is on agreeing to the
amendment of the committee.

Mr. KING. Mr. President, I apologize to the Senator, but
the matter really is not clear to my mind, and if the Senator
can give a little further information about it I shall be under
obligations to him. : -

Mr. LODGE. Mr. President, it is now provided by law, on
page 29 of the act making appropriations for the support of the
Army for the fiscal year ending June 30, 1922

No rt of the moneys appropriated in this act shall be used or ex-
pended for the purchase or acquirement of any article or articles that
at the time of the proposed acquirement can be manufactured or pro-
duced in each or any of the Government arsenals of the United States
for a sum less than it can be purchased or procured otherwise,

There is the same provision in regard to the Navy in the act
making appropriations for the naval service for the year end-
ing June 30, 1922, on page 20:

No part of the moneys apgroprlated in each or any section of this
act shall be used or expended for the purchase or acquirement of any
article or articles that, at the time of the proposed acquirement, can
be manufactured or produced in each or any of the Government navy

rards of the United States, when time and facilities permit, for a sum
ess than it can be purchased or acquired otherwise.

The Chair
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That is, it is a provision that where the Government is mak-
ing certain articles, those articles can be purchased by other
departments of the Government when they can get them
cheaper in thie open market. This provision of the House bill
extends it to the repair or conditioning of ships. It gives an
opportunity to the navy yards of the countiry to make bids on
the conditioning or repair of ships, and if they are lower than
those offered by private yards it gives an opportunity for the
Government to have such bids taken.

Mr. KING. Mr, President, may I inquire of the Senator
whether it is the intention, so far as the Senator knows, to
keep up all of these navy yards at the expense of the Govern-
ment, keeping the employees in the employ of the Government
and subject to retirement?

Mr. LODGE. This, of course, can only apply to navy yards
that are in existence, where the overhead charges are going on
all the time, If their machinery and docks and everything
are lying idle, and ean be used to save money to.the Govern-
ment by supplying other Government departments with Gov-
ernment work, this provision gives them an opportunity to
make the bid. That is all it is.

Alr, POINDEXTER. They have that opportunity now, have
they not?

Mr. LODGE. No; they have not the authority.

Mr. KING. Mr. President, I think the eourse suggested by
the Senator will net be effective unless certain factors of cost
are not charged to the Government, because experience has
demonstrated that ordinarily it costs a great deal more to take
care of Government matters than for private persons to do the
same thing.

Mr. LODGE. Mr. President, I had hoped not to be obliged
to go into all these details. This work has been done by Gov-
ernment yards, and done much below the bids made by private
yards, in the past. These provisions are strongly approved by
the Director of the Budget, who certainly is economieal. What
is provided in the laws that I have already read—and I can
show how mueh has been done in that way, if it is necessary—
was put in by the House. The provision is a House provision,
amd they are not engaged in wasting money now,

Mr. OVERMAN. Mr. President, the evidence before our
committee was that it would be very costly to the Government.

Mr, LODGE. Well, Mr. President, I suppose there is no help
for it exeept to go into it.

Mr. OVERMAN. 1 should like to have the Senator read the
testimony given before the committee by Mr. Lasker, who said
that while it might save money in some respects to keep the
navy yards going, lie gave an example of a ship in Louisiana
which was costing $800 a day. He said that if he had to write
back to a navy yard to get a little steering wheel or some-
thing of that kind whieh would cost $25, it would cost $1,600
to keep up the ship ‘while he was getting the little piece of
machinery for it. He could buy the piece of machinery for
$25, but being required to go to the navy yard to get it it would
cost $1,600. That was the evidence before our committee,

Mr. LODGE. Mr. President, there is also other evidence be-
fore the committee in the House.

AMr. SPENCER. Mr. President, if the Senator from Massa-
chusetts will yield to me a minute, I should like to make an ob-
servation on this amendment, so that, if I am-wrong about it, he
can answer it in what he has to say.

The committee amendment strikes out this provision as in-
corporated in the House bill. Therefore, if it remains stricken
out, it of course goes to conference, where it can be readjusted
if it is deemed desirable. If we enact what the House enacted,
as the Senator from Massachusetts indicates, we put ourselves
in what seems to me a perfectly impossible condition, and I
submit to thizs Senate this single illustration:

The House provision says that no part of the money of this
appropriation ean be expended for the repair of any ship un-
less that repair has been submitted to a navy yard, and it is
found that the navy yard can not make the repair for a less
sum than an outside bid. Now, everybody knows that a navy
yard can not give anybody a bid, and never has given anybody
a bid.

Mr. LODGI. Alr. President, I yielded for a question.

Mr. SPENCER. I did not ask the Senator to yield for a
question. I asked him to yield for a statement.

Mr. LODGE. I did not yield the floor,

Mr. SPENCER. No; I asked the Senator if I might make a
statement. I will stop at once, if the Senator desires, for I
recognize his right to the floor,

Mr. LODGE. I yield to the Senator if he wants to make an
argument now.

Mr, SPENCEIL. My statement will not be long, because I
want to hear from the Senator from Massachusetts if I am
wrong about it.

The navy yards never have given bids. All that they can do is
to give estimates, and if, in the performance of a repair, the cost
is larger than their estimate it has to be paid, and therefore it
never can come into competition with an outside bid which is
definite in its amount.

One thing more, and I am through:

Here is a ship in the harbor—and this amendment applies
only to ships din the harbor. This is what the Senator from
North Carolina [Mr. OvErmAN] evidently had in mind when he
was speaking a moment ago. Two hours before that ship is
ready to sail, some repair is found necessary. If thisbill passes
as the House passed it, no repair could be made unless it had
first been submitted to a navy yard, which might be 400 miles
away, and unless their estimate had been obtained; and the
ship would be kept in harbor and kept from sailing until they
got that estimate back from tbhe navy yard, because the pro:
hibition is explicit that no money can be spent for any repair
of any kind while a ship is in harbor unless a navy yard has
first bid on it.

I submit to the Senator from Massachusetts that that provi-
sion as the House has passed it is impracticable, is impossible,
and will result in the grossest of extravagance.

Mr. LODGE., Mr, President, now that the Senator has made
his statement and disposed completely of the amendment and
declared what it is, and all about it, without giving me an
opportunity to say anything or asking me a guestion, T will try
to say something; but T hope he will nt least give me his atten-
tion while I do so.

I am fairly familiar with navy yards. I have been on the
Naval Affairs Committee for n great many years. There is a
navy yard in Boston, and I am pretty familiar with the matter
of navy yards., I am aware that they can not make what the
Senator ecalls a bid. They make an estimate. It has been done
repeatedly. The work has been sent to them on that basis.

I was zoing to say, first, on this very matter of the Leviathan,
which is what has brought up this subject, that in 1920 the
Todd Shipbuilding Co. bid $10,740,000 for the reconditioning of
the Leviathan, complete, including painting, refurnishing, and
everything. The Boston Navy Yard estimated $8.938,000 to
reeondition the Leviathan. That kind of work lLias been done at
the navy yvards before—not merely at the Boston yard, but it
has been done at the Brooklyn yard—and the same request has
been made. The Brooklyn yard has done the same thing, and
all the yards with large forces of men desire to have thig oppor-
tunity. There was a difference, in round numbers, of $1,700,000
in favor of the yard. It seems to me that it is inexcusable in
these times to leave these great yards like the Brooklyn and
Norfolk and New York and Boston yards, with all their great
machinery, with a dock—the Norfolk dock is not yet finished,
but with the largest dock in this country at Boston, which they
wolld have to use for the hull of the Leviathan—it is inexcus-
able to leave those yards idle and unoccupied on Government
work—I am not undertaking to have them compete on private
work—and not even allow them fo make an estimate, when they
offer accommodations that no other yard ecan offer at this
moment.

I will admit that there is a side to the matter which appeals
very sirongly to me, but which is not an argument that wiil
have any effect whatever when we are considering solely the
cost to the Government; but there were 33,000 men employed
during the war in the Boston Navy Yard and the Fore River
yards. There are 5,000 employed to-day, and those men, nearly
all skilled mechanies, are now out of employment, It hap-
pens

Mr. HEFLIN. Mr. President, I want to say to the Senator
from Massachusetts that I yielded in order that he might get
this matter up and dispose of it; but I understand that there
are four or five Senators on this side who object to it and want
to discuss it.

Mr. LODGE. The Senator has a perfect right to make that
objection, and I will let it go over; but I desire to be heard on
it, and heard at some length, when it is up. I think I can
demonstrate to the Senate, as it was demonstrated to the House, *
that this is in the direet interest of economy, and I will not put
it on any other ground.

Mr. WARREN. Mr. President, T wish the matter might be
finished at this time.

Mr. KING. It can not be finished at this time.

The VICE PRESIDENT. The Senator from Massachuszetts
has the floor under the unanimous-consent agreement, The
question is on the amendment of the committee,

Mr. NORRIS. No, Mr. President.

Alr. LODGE, Alr, President, I told the Senator from Ala-
bama, who T understood was entitled to be recognized, that I
did not expect this would lead to protracted debate, but if it is
going to lead to debate, it will take some time.
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Mr. HITCHCOCK. Will the Senator from Alabama yield to
me to ask a question for information?

Myr. HEFLIN, If it will take but a moment. I have yielded
for two days.

Mr. HITCHCOCK. I would like to ask the Senator from
Massachusetts, if this prohibition is omitted from the bill,
whether the authorities would still be at liberty, in making re-
pairs, to make them in the navy yards?

Mr. LODGE. They would not. 5

Mr. HITCHCOCK. Or must they make them by contract
under the law?

Mr, LODGE. They would not be at liberty to allow the navy
yards to recondition or repair vessels.

Mr, HITCHCOCIK. That is, the law requires them to let it
by contract outside of the navy yvards?

Mr. LODGE. There is no authority now for the yards to be
used for work other than that belonging directly to naval ships.
This is o question, of course, of a Government ship, of a Ship-
ping Board vessel. They built in the Boston yard, for instance,
vessels for the Lighthouse Service, for the revenue service, tugs,
which are not strictly naval vessels, but they have been allowed
to bid on them in war times.

Mr. HITCHCOCK. One more question. Why make it ob-
ligatory on the administrative officers to submit it to navy
yards for estimates in all cases? Why not make it simply per-
missive? In many cases it might be very highly objectionable,

Mr. LODGE. 1 do not see any reascn why the Government
should not have the authority to repair its own vessels.

Mr. HITCHCOCK. But it is made obligatory in this pro-
vision.

Mr. LODGE. The House provision requires them to take
bids.

Mr. NORRIS., It does not make it obligatory unless they
do it for less money than the outsiders.

Mr, LODGE., That is correct., The trouble is that they are
shut off, and we are left with all this great machinery, unable
to take a chance of saving money. This would probably save a
million and a half. Of course, the question which has aroused
this is that of repairing the Leriathan. The effort to prevent
it is the effort to give it to a private yard, and I think the
Government should at least have a chance to say whether it can
do it cheaper or not in its own yards.

1 beg the pardon of the Senator from Alabama.

Mr, OVERMAN. The Senator has read the testimony taken
before the House committee but he has not read the testimony
taken before the Senate committee. The Shipping Board says
it is impossible to do this without costing the Government a
thousand million dollars.

Mr. LODGE. The Senator has not listened to the debate or
he would know that is not the fact.

The VICE PRESIDENT. The question is on agreeing to the
amendment of the committee.

Mr. NORRIS. A parliamentary inquiry, Mr. President.

The VICE PRESIDENT. The Senator will state his parlia-
mentary inquiry.

Mr. NORRIS. Does the Chair held that the committee amend-
ment which was briefly debated by the Senator from Massachu-
setts is the one now pending?

The VICE PRESIDENT. Under the unanimous-consent agree-
ment, that amendnient is pending.

Mr. NORRIS, 1 think the Senator should ask unanimous
consent to have it laid aside.

Mr. LODGE. I ask unanimous consent that it may go over.

The VICE PRESIDENT. Is there objection? The Chair
hears none,

Mr. LODGE. Mr. President, there is nothing to prevent the
Senator from Alabama from making his speech, leaving that
amendment pending, except that I can not be here for an hour
or two.

Mr. HEFLIN. I have no objection to that course.

Mr. LODGE, I ask that the amendment may go over.

The VICE PRESIDENT. Without objection, it is so ordered.

The Senator from Wyomfing asks unanimous consent that the
bill be read for amendment, and that the committee amendments
be first considered. Is there objection?

Mr. HEFLIN. I object to taking up anything until I pro-
ceed with my speech.

The VICE PRESIDENT. The Chair was undertaking to
provide that the Senator's speech might be in order.

Mr. HEFLIN. I do not object, if that is the plan. I did not
want to have time taken to read the bill.

Mr. WARREN. Mr. President, the time has not arrived when
one Senator can object to the taking up of a bill which is before
the Senate in the regular way.

Mr. HEFLIN.
dent.
The VICE PRESIDENT. The Chair hears no objection to the
request of the Senator from Wyoming, and it is so ordered.
DEFLATION POLICY OF FEDERAL RESERVE BOARD.

Mr. HEFLIN addressed the Senate. After having spoken for
nearly five hours, he said: ’

Mr, President, I inquire if the Senator from Wyoming desires
to proceed later to-night? I think it will probably take me an
hour longer to complete my speech. I am also pretty tired. I
have been speaking nearly all day and have had no lunch.

Mr, WARREN. May I ask the Senator how long it will
probably take him to conclude?

Mr, HEFLIN. I think I can finish in the morning in at
least 30 or 40 minutes.

Mr. WARREN. With all respect to the Senator, I desire to
say that he advised me yesterday and this morning that he
would not speak longer than an hour or so to-lay to finish his
speech.

Mr. HEFLIN.
time.

Mr. WARREN. The Senator has now talked about six hours,
and I am inclined to think that he may continue for a long time
to-morrow.

Mr. HEFLIN. I assure the Senator that I have not much
more material, and I will print much of it without reading.

Mr. WARREN. I ask the Senator if he intends to speak long
to-morrow to give me notice as to how long he expects to pro-
ceed, so that I may go to my committee room and do some of the
crowding work that is on hand all the time. I therefore wish he
would tell me approximately how long it will take him to con-
clude,

Mr. HEFLIN, I do not think it is possible that I shall speak
over 40 minutes, This is a very important matter, and I have
a great deal of data whieh I wish to put into the REcorp,

Mr. ASHURST. Before the Senator from Wyoming moves to
adjourn, will he yield to me? ;

Mr, HEFLIN. I will yield the floor with the understanding
that I shall have the floor in the morning.

The PRESIDING OFFICER (Mr. BrRAXDEGEE in the chair),
The Senator from Alabama still has the floor.

Mr. WARREN. I have no intention of moving to adjourn,
I am going to propose that instead of adjourning, at the con-
clusion of to-day’s session the Senate take a recess. It may be
the desire to have an executive session or to transact routine
business,

Mr. LODGE. We desire to have a short executive session.

Mr. WARREN. If the Senator from Alabama will yield to
me for a mement, I ask unanimous censent that when the
execntive session shall have been concluded the Senate may
take a recess until 11 o’clock to-morrow,

The PRESIDING OFFICER. The Senator from Wyoming
asks unanimous consent that when the Senate concludes its
session to-day it shall stand in recess until 11 o'clock fo-mor-
row. Is there objection? The Chair hears none, and it is so
ordered.

Mr. ASHURST. Mryr. President

The PRESIDING OFFICER.
has the floor.

Mr, HEFLIN, Mr. President, I have consented to yield the
floor, with the understanding that I may have the floor and
proceed in the morning when the Senate convenes at 11 o'clock.

The PRESIDING OFFICER. The present occupant of the
Chair may not be in the chair at that time, and can not tell
what the Senate will do or whom the Presiding Officer at that
time will recognize, :

Mr. HEFLIN. The Senator from Wyoming, in charge of the
appropriation bill, has agreed to such an arrangement, and [
am sure that nobody will object to any arrangement made in
the Senate.

The PRESIDING OFFICER. The Chair has no duty to per-
form in the premises. The Chair is waiting for any motion
that any Senator may desire to make.

Mr. HEFLIN. I ask unanimous consent that when the Sen-
ate reconvenes to-morrow at 11 o'clock I may resume my speech.
I have the floor.

The PRESIDING OFFICER.
hears none,

Mr. HEFLIN. Mr. President, the great Federal reserve
system that had stood foursquare to every wind that blew, that
financed the World War and defied the expense and waste of
that costly world conflict to shake in the least its firm founda-
tions, 1s now insulted and humiliated by the Senator from Vir-
ginia when he intimates that it stood with fear and trembling

I misunderstood the proposition, Mr. Presi-

I did not have any idea of occupying so much

The Senator from Alabama

Is there objection? The Chair
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because of a little financial disturbanee in the silk: industry of
little Japan. That was an excuse that Wall Street made for its
wholesale robbery of the people of the South and West. I want
to read at:' this point some excerpts from Federal Reserve
Board Bulletin, Mareh, 1920, Let me give you a few excerpts
from this bulletin:

No ground for actual pessimism is to be noted. In. district No. &
(Richmond) * the year has opened prosperously, with no indications
of any general business curtailment.”

In distriet No. 6 (Atlanta) observations similar to those reported
from the Cleveland ict are presented. The need of increased pro-
duetion is recognized.

The outlook for agricultural development is good.

My, President, while the farmers were planting their crops
and the merchants and bankers in the agricnltural sections were
all committing themselves on a large scale for the year's opera-
tions in 1920 the Federal Reserve Board was operating at an-
other place. It was seeking to injure our foreign export trade.
1I read from:the same Federal Reserve Board bulletin, as fol-
OWS :

A material cut in the amount of credit avallable for the support of
exportation is taking place.

CHANGE IX INVESTAIENT COXDITIONS,

Brief mention has already been made of the report of the Federal
Reserve Board which was issued to the publlie on February 23. In the
report the board has restated its policy.

t should be recognized that credits extended to Europe ereate a
demand for commodities that competes with the domestic demands and
this competition is one of the potent causes of high prices. The expan-
sion of credit set in motion by, the war must be checked. redit must
be brought under effeetive control. Deflation, however, merely for the
sake of deflation and a speedy return to * normal” for the sake of
restoring security valuoes and commodity {;rices- to their prewar levels
withoul regard to other co uences, would be an insensate proceeding
in the existing posture of national and world 5 these factors
were brought to the attention of the meeting of the Federal advisory
council at its stated session on Febroary 17.

Mr. President, in 1y speech 1 shall show by the faets of what
was really done that the Federal Reserve Board did just what
it said in this bulletin should not be done. I have said repeat-
edly that the Federal reserve banking system was amply able to
meet the credit and currency demands of 1920, but that the
Federal Reserve Board would not permit it to do so. Again I
read from the Federal Reserve Board bulletin:

DISCOURT POLICY AND CREDIT CONTROL,

[Extract from the sixth annual report of the Federal Reserve Board
to Congress. Reprinted owing to exhaustion of advance edition of
the annual report.]

The experience of the past three: years has demonstrated the expan-
sive power of the Federal reserve system. It should be understeod,
however, that an elastic system of reserve credit and note Issue imples
capacity to control and the ability to curtail credit. The ability of
the system to check expamsion under present circumstances and to in-
duce healthy liguidation is now to be tested.

The Federal reserve system has met the reguirements of war and
readjustment Dby expgnd% without, however, encroaching upom its
IeFa.l reserves ; it is capable, if need be, of expan still furiher
without having recourse to the emergeney provisions of the act, and
very much further by availing itself of those provisions. But the time
has come for it to demomstrate its Amwer ie move in the oppesite
direction, and to prove its ability to do.se without shock and with a
minimum disturbance of business and industry.

1t must never be forgotten that produetive industry is profoundly
affected by eredit conditions. Modern business is dome on credit. One
of its life-giving principles is credit. The mood and temper of the
business community are deeply alfeeted by the state of Lredﬁegnd may
casily be disturbed by ill-considered or Em:gtate action. A system of
credit control must always be judged by what it does to maintain a
healthy condition of mind on the part of all sections and classes of
the Produclng community. The ultimate test of the functioning of a
credit system must be found In-what it does to promote and increase
the production of goods. True, in general, the truth of this observa-
tion. deserves to particularly emphasized in the present deranged
state of the world industry and world trade when production is the
crying need of the hour everywhere,

Too rapid or too drastie deflation would defeat the very purpose of
a well-regulated credit sysiem by the needless unsettlement of mind
it would produce and the disastrous reaction that such unsettlement
would have upon productive industry. Radical and drastic deflation
i= not, therefore, in contemplation.

;(‘hw credit situation in the United States is at bottom sound and
safe.

Our economie and financinl pesition is essentially strong. There
. need be no occasion for apprehension as to our ability to effect the
transition from war-time fo peace-time conditions if reasomable safe-

gunrds a st abuse of credit are .
There is, however, no need for precipitate action or extreme meas-
ures. Extremes must be avoided. he process of -adjusting the volume

of credit to normal basis should be effected in an orderly manner,

Senators, you will observe that Gov. Harding in this state-
 ment says: “A system of credit control must always be judged
by what it does,” and so forth. I agree with that statement,
and upon it I indict the Federal Reserve Board's deflation policy
which has resulted in business destruction and financial dis-
aster.

Lincoln has truly said:

Any movement to artificially deflate before the

cha the medium of circulation hich  th bt mm - ﬁﬂcted.’ o
u W the debt .con
wou%e a crime, pes i

In another warning, in effect, he snid:

I warn the American people not to permit a repetition of the crimes
of history. Following great periods of inflation, If drastic artificial
deflation is attempted, disastrous results must follow, I warn them not

“to_permit the money powers to take advantage of the condition of the

I warn them not to permit high and usurious interest rates,

pecple.
medinm
4

contraction of the currency, or any chan;%e in the eirculating
that will affeet the debt contracted until it has been dlscharged. :

In Circular No. 98, 1920, from the Federal Reserve Bank of
Richmond, there is the following statement:

The rise in rates has checked borrowing or expansion as it was in-
tended to do. ]

Mr. President, a few days ago the Senator from Virginia
[Mr. Grass] made a speech in defense of the deflation policy
of the Federal Reserve Board, and stated that the time had
come for some one fo combat the persistent misrepresentations
made in the Senate for more than a year regarding that policy,

I want to call the attention of the Senate to the fact that the
magazine called the Annals for the month of January is prac-
tically filled with defensive articles on the Federal Reserve
Board's deflation policy. The Senator from Virginia spoke in
the same month in which these articles were published and sent
all over the country. For quite awhile the Federal Reserve
Board has been seeking to get some one to defend its deflation
policy upon this floor., I have been undertaking for more than
a year to show to the country the evils of their deflation policy,
of the ruin it has wrought amongst the people of the United
States, and no one appeared to defend that indefensible policy
upon this floor.

It appears that the Federal IReserve Board, and especially the
governor of the board, thought that if they could induce the
able and distinguished Senator from Virginia [Mr. Grass] to
come to their defense, that would probably be the very best
thing that could happen. It is like the situation we frequently
find in the country, when a man whose conduct has been very
reprehensible, who has been guilty of the commission of high
erimes and misdemeanors, employs a lawyer of ability and good
standing to defend him, so that it will help his case with the
jury, and create the impression that if his ease were not a good.
one this lawyer would not appear in it. So it was with the
Federal Reserve Board; it felt that if it could prevail upon
Senator Grass, one of the authors of the Federal reserve bank-
ing system, to defend their crime of mismanagement and praise
their infamous policy of deflation it would help them in the
estimation of the American people.

The Senator from YVirginia [Mr. Grass] did not give me any
notice that he intended to criticize my position and to take me
to task, so that I could be present; but I was Kkind enough to
tell him yesterday that I was going to speak to-day, and would"
like for him to be present, and I am glad that he is here.

I said, Mr. President, when I spoke before, and interrupted
the Senator briefly, that I did not agree with a good many
things he was saying, and that after I conferred with John
Skelton Williams, the former Comptroller of the Currency, an
able, distinguished, and fearless Virginian, I would reply to
many of the incorrect and misleading statements that he made
in his speech.

I have had three conferences with that distinguished Vir-
ginian, Mr. Williams, who has given me the main data, faets
and figures that I shall use to-day. My office adjoins the office
of the Senator from Virginia, and when Mr, Williams was there
discussing with me the many incorrect statements that appeared
in the speech of Senator Grass the Senator from Virginia
heard him and phoned to me that he thought he should call
my attention to'the fact that he was hearing what we were
saying. I told him the next day that there was no secret about
it; and that I would not object to having him know all that we
said. I told him that I was getting facts from one who knew,
in the hope of setting him right. :

The Senator from Virginia has made his speech. I haye not
sought to give any publicity to my brief reply, although I have
received scores and scores of letters, some from his own. State,
congratulating me upon what I said jmmediately after he had
finished a prepared speech several hours long. I have not um-
dertaken to get anything I said into any newspaper in the
United States, but a gentleman from New York, who works in
connection with the Democratic national executive committee,
slipped into a weekly bulletin an item to go out to Democratic
newspapers of the United States, to the effect that the Senator
from Virginin had corrected * these misrepresentations about
the Federal Reserve Board, and bad rendered the country a
great service,” and so forth.

Mr. President, that misleading statement regarding Senator
Grass's speech defending the deflation policy of the Federal
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Reserve Board was sent out without the knowledge or approval
of the committee, :

I gave out the following statement at that time, and I desire
that it shall appear in the CONGRESSIONAL RECORD;

To the Democratic newspapers of the United States:

Under the direction of Mr. Richard Linthicum, of New York, director
of publicity for the Democratic national committee, there appeared,
gtrange to sa{, on January 27 & the weekly news article sent out to
the Democratic newspapers of the country a statement regarding the

of Senator GrAss defending the deflation policy of the Federal
Ve rd. A portion of that statement undertakes to create the
jmpression that the Democrats in Congress and the Democrats of the
country approve the deflation policy of the Federal Reserve Board.
That portion of the statement which wounld leave the impression that
the Demoerats indorse the drastic and destroctive deflation policy of
the Federal Reserve Board does violence to the truth and misrepresents
the Democratic attitude n{n)n this particular subject. I praise the
Federal reserve banking system, but I condemn and repudiate the defia-
tion policy of the Federal Reserve B which destroyed progerty
values by the billions in the United States, gamlyzed business, drove
men into insane asylums, and caused others to kill themselves. That
defilation policy was mﬁred and set on foot by a Republican Senator
and carried out under the direction of Gov. Harding, of the Federal
Reserve Board, who, according to an editorial in the Washington
Pimes of April 12, 1921, supported the Republican ticket in the national
clection of 1920,

Myr. President, as I stated before, 1 gave this statement to the
Associated Press, the International News Serviee, and to other
papers. I requested the legislative committee in the Library of
Congress, that looks up information for Members of the Senate,
to scan the papers of the country, and they were unable to find
that article in a single newspaper in the United States. Who
suppressed that article? The statement sent out to the effect
that the Senator from Virginia [Mr. Grass] had exposed the
misrepresentations of those who had attacked the Federal Re-
serve Board went all over the country. Who was it that wanted
my statement kept from the Democrats of the country?

Mr. President, in 1919 the value of the agricultural products
of the United States was $16,000,000,000. In 1920 they had been
driven down by this remorseless deflation process to $10,000,-
000,000, and in 1921 down to $6,000,000,000. All that happened
under the drive of this destructive and deadly deflation policy
of the Federal Reserve Board inspired and ordered by the Re-
publican Party. I want it distinctly understood at the outset
that I praise the Federal reserve banking system, I helped to
create it, I voted for it, I think it is a great system, but I have
seen it perverted from the ends of its institution, I have seen it
made the handy instrument of the money lords of Wall Street,
and I have seen them manipulate it so as to deny sufficient
money and credits to the South and West to prevent demoraliza-
tion in business and financial disaster.

Mr, President, I repeat the trail of the serpent is over it all.
I called the attention of the Senafe once before to the fact that
the Senator from South Carolina [Mr. Sara] and myself and
the former Senator from Georgia, Mr. Hoke Smith, and Con-
gressman Pou, of North Carolina, went down and called upon
Gov. Harding in the early summer of 1919, We were trying to
help the cotton producers. He told us that McFadden, a big cot-
ton broker, had told him that cotton was going down to 15 cents,
and I remarked that it would come nearer going up to three
times 15 cents. I saw then that he was not friendly to an
advance in prices. We talked about it after we left, and I am
sure that Gov. Harding impressed the others as he had me,
Cotton did advance, as I said it would.

I wish to show that that was the time they intended to start
ihis deflation policy. The Republican Party was in control of
Congress. It had obtained a majority in the House and Senate
in the fall election of 1918. They got conirol of Congress on the
4th of March, 1919, and then is when the trouble comimenced.
The President was stricken down with a long and serious illness,
Then it was that the money lords commenced their devilment,
They tied up the farm loan banking system of the United
States in the Supreme Court, and the farmers of the South
and West could not get money from that source.

What next? We find Gov, Harding, head of the Federal
Reserve Board, supporting the Republican ticket, according to
the Washington Times, and he has never denied it. It is clear
that Gov. Harding was seeking to placate the powers that he
knew would be in charge of the Government after March 4, 1921,

iov. Harding's work .eof deflation pleased Republican leaders,
and he has held on to his office.

In the early spring of 1920 the Republican Congress passed
an amendment to the Iederal reserve banking law which au-
thorized and empowered the Federal Reserve Board to increase
the rediscount rate. That is when the Republican plan was
laid for the most destructive deflation policy that was ever in-
stituted in the history of our country. When people needed
money and credits more than ever that plan was to make it
harder than ever to get either. They determined that the de-
flation poliey must be commenced, and Republican leaders wanted

the: War Finance Corporation put out of commission, and the
Federal Reserve Board advised that ihat be done. On May 10
that great and helpful agency ceased to function.

Then what happened? The Federal Reserve Board called
a meeting and the advisory council met here and was in session
on the 16th and 17th of May, 1920. Further plans for deflation
were made. The Senator from Illinois [Mr. McCoraack] comes
upon the floor of the Senate and gets through a resolution.
On May 17, 1920, the Republican Senate passed that resolution.
It is as follows:

Resolved, That the Federal Reserve Board be directed to advise tbe
Senate what steps it purposes to take or to recommend to the member
banks of the Federal reserve system to meet the existing inflation of
currency and credits and the comsequent high prices, and what further
steps it purposes to take or recommend to mobilize eredits in order
to move the 1920 crop.

Senator Owex, of Oklalhoma, a Democrat, opposew. the passage
of that resolution and told vou that it meant deflation and
depression, and subsequent developments have shown that he
was right. Here is what Gov. Harding, of the Federal Reserve
Board, said in response to that deflation resolution:

The board will not hesitate, so far as it may be necessary, to bring
10 bear all its statutory powers in regulating the volume of credits,
but wishes to point out that the most vital problems relating to the
movement of the 1920 crop are physiecal rather than financial.

What is he telling the Republican Senate, this W. P. G. Hard-
ing, who believes a Republican is going to be elected President?
He said:

The board will not hesitate to use every statutory power to regulate
currency and credits.

In other words, he is assuring those with whom he is seeking
favor that they can count on him to go the limit in producing
the results that they desired. The Democratic Party was be-
trayed, and I repudiate the betrayer and denounce the betrayal.

Again I say the trail of the serpenf is over it all. What °
next? The Republican Party in its platform adopted in June.
1920, at its national convention gave its approval to a policy
of deflation. Never until the Republicans got control of Con-
gress was there any disturbance of the wholesome and helpful
service rendered by the Federal reserve banking system. As I
said a moment hgo, this deadly work was commenced by an
amendment which was passed by a Republican Congress. Here
is what occurred: Congressman Platt, of New York, a Repub-
lican and chairman of the House Committee on Banking and
Currency, and the Senator from Connecticut [Mr. McLEax], a
Republican and chairman of the Banking and Currency Com-
mittee of the Senate, introduced simultaneously the rediscount
progressive rate amendment which proved to be so destructive
to legitimate business in the South and West. |

They both denied that it was in any way intended to work
injury to the farmer. Congress was deceived as to the main
purpose of the amendment. I was in Alabama in the primary
campaign for the Senate when you passed it through the House,
but I have noted in the CoxarEssioNAL REcorp that ex-Congress-
man McKeown, a Democrat, from Oklahoma, said that it wonld
prevent the agricultural seetions from obtaining the money and
credits needed to prevent the sacrifice of their crops. The Re-
publican leaders denied that it would do that, but that is ex-
actly what it did.

The crime of 1873, when they demonetized silver, was put
over in much the same way. Republican leaders at that time
explained that * It was just a minor amendment to the mint
laws.” Nobody but the perpetrators of the crime knew that
that amendment-would demonetize silver and produce a panic.

Republican leaders assured Congress when they passed the
rediscount amendment to the Federal reserve act, which meant
financial disaster and business ruin to the agricultural sections,
that it was intended to keep the large cities from getiing the
bulk of the money, so that the agricultural interests could be
cared for and supplied. Gov. Harding told Senator SairH, of
South Carolina, that that was the purpose of the amendment,
So, I repeat, the amendment was passed through Congress hy the
practice of deception and hypocrisy.

Mr. SIMMONS. Mr. President

Mr. HEFLIN. 1 yield to my good friend the Senator from
North Carolina.
Mr, SIMMONS. I wish to inquire of the Senator if that pro-

gressive scheme of interest to which he has referred was not a
scheme by which the Federal reserve banks were enabled to
charge certain member banks as much as 86 or 87 per cent
interest.

Mr. HEFLIN.
Alabama.

Mr. SIMMONS. That was the scheme under which they did
it, was it not?

Mr. HEFLIN. Absclutely, That was impossible before that
amendment was passed. We had been getting money prior to

They «did that very thing to a bank in
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that time at 3, 4, and 4% per cent, but they raised it up to 7
and then through that ruinous progressive interest scheme they
went on up to as high as 87} per cent, and they killed business
in the South and West. ‘The Senator from North Carolina is
right. Under that progressive scale they beat down struggling
banks in my State and other States that were trying to help
farmers to hold their cotfon so that they could at least sell for
a price that would cover the cost of production. Then the
Senator from Virginia [Mr. Grass] is surprised when I refer
to that destructive deflation ag a murderous policy. -

That is not all, Mr. President. What else happened? They
gol that bill through the House of Representafives; they got
it through the Senate, and when it was up in the Senate here
is what Senator OWEN said——

Mr. HITCHCOCK, What is the date to which the Senator
from Alabama refers?

Mr. HEFLIN., This is May 18, 1920, at the time the crooked
scheme of deflation was being put through. First, the farm
loan bank was tied up in the Supreme Court; then the War

. Finance Corporation was suspended on May 10. The advisory

council of the Federal Reserve Board assembled on the 16th
and 17th, and the Senator from Oklahoma made this speech.
Here is what the distinguished Senator from Oklahoma said:

The resolution of the Senator from Illinois [Mr. McCorMick]. how-
ever, offers a hook and an invitation from the Senate to the IPederal
Reserve Board to declare a policy of * deflation.” It carries the sug-
gestion of deflation. The !pollcy of deflatlon set by the Wall Street
stock exchange control, which broke the stock market by high-Interest
rates, meets the approval of the same class of financial experts domi-
ciled in Chicago, who might naturally advise the Senator from Illinois;
but I warn the Federal Reserve Board, and I warn the country, that if
a panic in this country results from their policy the{ are_liable to have
a North Dakota reaction, where a State bank was establisbed to furnish
money at failr and stable rates, using the credit of the State and the
taxing power of the people of the State for that gurpose. You can zi'lo
_too far in the matter of taxing the people of this country by high-
interest rates and the * deflation” of credit. 1If the Reserve Board
leads the procession of banks in fixing high rates on the people; that is,
on their own depositors, and a great industrial depression follows, why
should they wonder if the people of this country should demand as a
remedy that the reserve banks be made banks of deposit and discount?
I warn the Federal Reserve Board that this counfry is not going to sub-
mit to any depression brouvght about by the banks of the country er
under the policy of the board or under the advice of financiers domi-
ciled either in New York or Chicago.

There you are. The Senator from Oklahoma, like Jove's
war horse, “ scented the battle from afar ™ ; he knew what it all
meant. He knew they meant financial distress and business
depression, and he said so. Who is this great Democrat from
Oklahoma? The Senator from Iowa [Mr. Kexvox], interrupt-
ing the Senator from Oklahoma. sald:

I think the Senator from Oklaboma probably has more knowledge on
this subject than any other man, He is the real father of the Iederal
regerve system. Was it intended that these Fedecal reserve banks
should be institutions for making money ?

My. Owex. It was not.

The Senator from Oklahoma was right.

Again, the Senator from Oklahoma said:

Now, these banks, making 100 per cent on a 4 per cent rate, onght
not to be encouraged to make 50 per cent more than they made last
year.

Mr. WATSON of Georgia. Mr. President——

Mr. HEFLIN. I am glad to yield to my friend from Georgia.

Mr. WATSON of Georgia. Mr. President, I took pains some
days ago to have looked up in the Congressional Library news-
papers which printed statements of Gov. Harding in 1920, and
in every single instance where he put out a statement for the
press to the effect that there-would be a further reduction in
the amount of money in circulation and in credits to be extended
the newspaper in its market reports shows that cotton espe-
cially would break from 50 to 100 points the very next day.

Mr, HEFLIN. Absolutely. Mr. President, I am going to
print in the Recorp some clippings from New York newspapers
giving the market prices and making comments along the very
line which the Senator from Georgia has suggested, which show
beyond all doubt that the deflation policy conducted by Gov.
Harding and his board drove the jirice of cotton down and down.
1t drove it down until the farmer who had 10 bales of cotton
worlh $2,000 when ihe deflation policy was begun was forced
to sell for one-fourth of that amount, just $500.

And yet the Senator from Virginia, whose State produces
an infinitesimal amount of cotton. is unable to appreciate the
ruin wrought by that deflation policy in the cotton-growing
States.

RESERVE GOVERNOR BEFUSES TO GRANT HEARINGS.

Senators and Representatives, farmers, merchants, and
bankers from the ecotton-growing States pleaded with Gov.
Harding to change his policy and prevent the sacrifice of the
1920 cotton crop and the complete loss of that year's labor and
investment. Gov. Harding declined to do it, He exhibited
irritation and impatience toward the able and faithful Senator

from North Carolina [Mr. OverMAN] when he asked for a
hearing upon this matter by the Federal Reserve Board. The
Se'l::l!ii::or from North Carolina then demanded the hearing and
got it.

It is strange, is it not, that Gov. Harding failed to impress
those who appeared before him that he was very much con-
cerned or disturbed about the distress that he was producing,

Mr. WATSON of Georgia. Mr. President

Mr. HEFLIN, I vield to the Senator from Georgiu.

Mr. WATSON of Georgia. I asked the Senator to allow me
to interrupt him to make the statement which I made a moment
ago, because in their booklet or annals or magazine, whichever
it is, which they have gotten out they endeavored to prove and
claim they did prove that the volume of circulation diminisheil
because prices had diminished, when it was just exactly the re-
verse, and the current newspaper market reports show it.

Mr. HEFLIN, Absolutely. It does not take a wise man, a
man does not have to be the author of any banking system,
to understand what I am about to state. If the price of cotton
is 40 cents and the spinners are buying and consuming the
crop, and then the price is beaten down to 30 cents, if you will
back the farmer financially so that he can hold until that price
is paid, of course he will get 30 cents, because the spinner
would be compelled to pay that price. The spiuners said dur-
ing that time that tlrey were willing to pay 80 cents, that they
wanted the farmer to get the cost of production and a little
profit. Now, suppose that had been done; suppose that price-
destroying Federal Reserve Board had said, * We are going to
help you, not to hold the cofton for 40 cents but we will help
you hold it for 30 cents, because your price has been reduced
from 40 cents to 30 cents; that represents a loss ol $50 a bale,
and that is as much as any farmer should be required to lose
in one year ou a bale of cotton. We are going to help you
to get 30 cents a pound.” Had that been done, there is not any
more doubt that cotton would have brought 30 cents a- pound
than that I live and God reigns. The failure to do that noet
only forced the cotton crop of 1820 to sell below the cost of
production but it left the farmer in debt.

Now, lel me show you what they did. The Senator from
Virginia furnished the Senate a table of the cotton prices. [
hold in my hand a table which was prepared by Johu Skelton
Williams, in whose word I believe implicitly and whose state-
ment I accept upon the subject of banking and currency above
that of anybody else in this country.

Now, I wish to show you what happened. The price of cot-
ton in May, 1920, was 40 cents while in October, 1920, six months
later, it had fallen to 20 cents. Senators, do you know how
great a loss that was to the farmers of the South on a crop of
12,500,000 bales? I will tell you, In six months time, from
May to October, a loss of 20 cents a pound was equivalent to
$100 a bale, go that on a crop of 12,500,000 bales the total loss
was $§1,250,000,000. That was the loss on the cotton c¢rop of the
United States, on cotion which brings to this country in normal
times the balance of trade, which gives fo this conntry gold
when all other products fail: cotton, which, when put in a dry
place, can be kept for a hundred years. In that state no insect
pest can harm it and no tooth of time can desiroy it. No
moth ecan corrupt it thenm, but thieves do sometimes break
through and steal. The Federal Reserve Board's deflation policy
literally robbed the farmers of the South of $1.250,000,000 in
six months, between May and October, 1920,

Senators, did it ever occur to you that the nearer to the presi-
dential election Gov. Harding got, the harder he bore down with
his deflation policy? Did you know that Democrats in Ten-
nessee, Oklahoma, Arizona, and New Mexico will tell yon that
the deflation policy carried out by the Federal Reserve Boarl
gave those States to the Republican ticket in the fall of 19207
Yes; they will. And it is the plain truth. From May, 1920,
to May, 1921, just 12 months, during this mnighty drive of the
Federal Reserve Board under its deflation policy, the farmers of
the South lost $1,750,000,000. Do Senators wonder, then. that
we had depression in the country? Do they wonder, then, (hat
the grain growers of the West could not get a good price for
their grain, when the policy of the Federal Reserve Board had
killed the purchasing power of the South?

Let me say to my good friend from Nebraska [Mr. HitcH-
cock] that we in the South buy grain from the people of his
section ; we buy meat; we buy mules. When cotton hrought a
fair price, we paid good prices for all those commnodities; but
when the deflation policy of the Federal Reserve Board struck
cotton down and deprived the farmers of the South, and there-
fore the merchants and bankers of their purchasing power, they
struck the grain industry, the cattle industry, and the mule in-
dustry of the West a body blow.

What else did this man Gov. Harding do? He testified be-
fore the investigating commitiee of the Congress that Gov,
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Cox, the Denweragic nominee for the Presidency, saw him here
in Washington in the early part of 1921, and told him that he
indorged the deflation peolicy and that he was glad he did not
change it. I knew that Gov. Cox did not say that, so T wired
informing him of Gov. Harding's statement. In reply he wrote
me a long letter denying that he had said that to Gov. Harding.
He stated in his letter to me that he, while touring the West
in the fall of 1920, had wired Gov. Harding telling him that
something had to be done to save the cattle indusiry. He said
he realized that following the war it would be necessary to
take some steps to meet eonditions ariging in the reconstruction
period, but that he had in mind n =afe, sane, and gradual com-
inz dewn in prices and not the drastic deflation policy em-
ployed.

So Gov. Cox repudiated the statement of Gov.-Harding, but,
nevertheless, Gov. Harding when he revised his remarks in
the printed book to whiech I have referred let that statement
remain just as he had made it before, when he knew that Goy.
Cox had repudiated his statement. That is the gentleman the
Senator from Virginia is defending upon this floor. Again I
say the trail of the serpent is over it all.

Now let us proceed a little further. The Republican platform
of 1920 takes the Democratic Party fo task for inflation. Smoke
was curling from every smokestack in the country; industry
wis humming; the army of the hobo was put out of commis-
sion; every man and woman who wanted work found employ-
ment ; and under the Democratic administration prosperity was
seen everywhere. Here-is what the Republican Party said in
its platform in June, 1920, following the deflation resolution
passed through this body at the instanee of the Senator from
Illinois [Mr. McCormick]. After referring to inflation, the
Republican platform says:

The continuance of this policy =ince the armistice liys the adminis-
iration open to severe criticism.

Then, down further, the Republican platform says:

As a matter of Publlc olicy we urge all banks to give eredit prefer-
enee to essential industries.

Mr. President, there is where the devilment was done. They
gave nofice to the banks: “This thing has got to come down,
and come down in a hurry. We urge all banks to give prefer-
ence to essential industries.”” What did they mean by that?
They did not mean agriculture, because the Bible says, “ By
their fruifs ye shdll know them"; and we know fthat it crip-
pled and nearly killed agriculture. Here is the Republican
deflation mandate fo the bankers of the country.

What did the Democratic Party =say in its platform at that
time?

Indeed, one vital danger :|Eniust which the American people should
keep constantly on guard is the commitment of this system to partisan
enemies who struggled against its adoption and vainly attempted to
retain in the hands of speculative bankeérs a monopoly of the currency
credits of the Nation.

Listen, Senators: ;

Already there are well-defined indications of an assault upon the
vital prineiples of the #ystem in the event of Republican success in the
elections in November.

You did not see anything in the Democratic platform (e-
manding a deflation policy; but here it is in the Republican
platform, couched in this language, intended to deceive the
average man, but to earry the command home to the banker.
It sent the pangs of fear through the whole banking fraternity
of the United States.

Mr, President, what is the record?

1. Republicans take charge of Congress in 1919,

2. A trust company ties up the Federal farnr loan banks in the
Supreme Court in 1919,

3. A Republican Congress passed the rediscount amendment
to the Federal reserve banking law in April, 1920, under which
interest rates from 7 to 874 per cent were charged.

4. A Republican Senate passed the MeCormick deflation reso-
lution May 17, 1920,

0. Gov. Harding assured the Republican Senate that he would
use every power at his command to earry out the purposes of
the deflation resolution.

G. The Republican platform adopted in June, 1920, committed
that party to the policy of deflation.

7. In July, 1920, Gov., Harding comurenced to operate the
field guns of Republican deflation upon the agricultural sections
of the South and West.

At first T could not believe that the Federal Reserve Board
had been guilty of such wrongdeing and such reprehensible con-
duet a4s some others believed it had. I commenced to study the
question, and upon investigation I was convineed that the Fed-
eral Reserve Board had been guilty of conduct that contributed
to whoelesale distress and business ruin in the agrieultural
sections of the country.

I see arcund me Senators now with whom I talked about this
matter, and I found that they felt as I did. Senators SiIarMmoNs;
OvVERMAN ; Hagris, of Georgia; Syarm, of South Carolina;
Frercner, of Florida, and others that I could mention.

Mr, President, I believe that Gov. Harding and the board told
Platt, “You put the bill through the House, give us the power
to increase the rate from 4% to 87 per cemt, so that we can
deflate with a vengeance, and we will reward you and recom-
mend you for appointment on the board” and when they got
him on the beard this man Platt and Harding became the
“ gold dust twins,” one a wishy-washy or half-hammered Demo-
crat and the other a hickory-nut-headed Republican, and they
have hobnobbed together through all of the affliction and long
suffering that they brought upon the people. Why, this man
Platt wrote some letters to Judge Brand, of Georgia, that con-
tain suggestions just like some of those used in the speech of
the Senator from Virginia. He suggested how hard worked
Gov, Harding was, T want to say to the Senate, in the hearing
of the Senator from Virginia. that Gov. HardinZ may have been
hard worked, but he was not teo hard worked to wire or write
congratulations to the Republican nominee for President when he
got his nomination. He was not too hard worked, I am reliably
informed, to write him or wire him econgratulations upon his
acceptance speech at Marion, Ohio, when he was sounding the
bugle eall to battle against the Democrats, and he was not too
]I_l;(t)] worked to visit him in person at Marion during the fall of
1920. ’

In the fall of 1920 I was out in Oklahoma. T spoke to.a large .
mumber of cotton producers.. I said: “The Federal reserve
system gives you a right to borrow on your warehouse receipt
and hold your eotion until you can make them pay you the cost
of production plus a profit.” They did not applaud at all
Usnally when I talked about that system and compared it with
the old system, they clapped their hands, but they beheld in the
Federnl Reserve Board's deflation policy the old Wall Street
hydra-headed monster that robbed them and fed upon their sub-
stance in the years that had gone.

The Senator from Virginia [Mr. Grass] smiles when I talk
about the hydra-headed monster of Wall Street; the Senator
from Virginia must wake up to the fact that while the banking
system that he helped to create is a good one, that Wall Street
has gotten hold of its governing power. Christ did not try to
destroy the temple at Jerusalem, but He did display indignation
as He drove the money changers out of it. May we not con-
demn those who have maladministered the Federal reserve
banking system in our efforts to proteet and preserve the
system?

Mr. President, when I finished my speech in Oklahoma the
farmers came up and said, * You observed that we did not ap-
plaud your praise of the Federal reserve system.” I said,
“Yes." They said, * Word has come here from the Federal
Reserve Board that the banks are not to lend any more money
on cotton.” _Gov. Bickett, of North Carolina, testified before
the Committee on Agricnlture that word had come down the
line to stop loaning and force collections, and he said, “ Gentle-
men, the situation with us is simply terrible. We can not get
the money and credits needed to save our business.” Senator
Grounga, of North Dakota, testified that the Federal reserve
banks were not furnishing money or credits to the cattle indus-
try of his State.

No witness, not a single one, testified that the cotton producer,
the grain producer, or the cattleman was receiving either credits
or currency to enable them to sell their products for even the
cost of production. The Senator from Virginia defends the
Federal Reserve Board, and puts the blame upon the local
banks. 1 want to testify for the bankers of my State, those
that I know about, that they wanted to help the farmer. They
did help him as long as they could do it and save themselves,
No man should be required to put up his substance to save
a situation that was intended should grow worse and worse,
and when the powers that be were doing the thing that was
making the risk one of certain loss and maybe ruin to the
local banker.

The Senator from Virginia said that the banks in Alabama
had eight millions of credit—eight millions, I believe—that they
did not apply for. Why did they not apply for it? There was
not any trouble when they could get money at 4 and 43 per cent;
but it was a different matter when the Federal Reserve Board
put it up to 7 per cent, and the banks of my State could charge
no more than .8 per eent, 1 per cent more than the rediscount
rate of 7 per cent, making the bank indorse a man's paper
and put all of its ions behind it in order to make 1 per
cent, when it knew that the Federal Reserve Board had refused
to make a statement that it would help to secure a profitable
price for cotton, and it was geoing down and down, and cotton
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would be in two weeks' time $25 a bale cheaper than when the
bank loaned money on it. That is what did it, not the local
banks.

Let me call your attention to another thing. The local banks
were caught and held hard in the grip of the Federal Reserve
Board's deflation policy. They had no notice that it was
coming, and when it struck in all its fury the local banks were
tied up and could not make any more loans until they were
granted more money by the Federal reserve banks.

I want to read in this connection a statement published in the
Birmingham News by Hugh McElderry, of Talladega, Ala., a
banker and a very fine man.

MR, M'ELDERRY COMES TO BAT.

To the Eprror THE BIRMINCHAM NEWS:

The statement of Mr. W, P. ¢, Harding, as governor of the reserve
board, that the country banker is responsible for the present deplorable
condition of the farmer should not go unchallenged. i

The reserve board had a brain storm and raised the discount rate to
7 per cent, and thereb{ tied a rock around the neck of the country
banker and threw him into the sea, This action in turn, by deflation,
threw the farmer, the retail merchant, the fertilizer manufacturer, in
fact the whole country, into the sea of bankruptey.

More than this, this action, by making the American dollar many
times the value of the European .dollar, fixed the exchange so we could
do no business with Europe on a scale commensurate with their wants,

During the war, by every device conceivable by man and woman, we
were induced to buy Government bonds at a low rate of interest, and
thereby the Government absorbed the liquid ecapital of the country. If
the reserve board had not had a brain storm and tten panicky, they
should never have raised the discount rate above O per cent, but rais-
ing the rate to 7 r cent, those of us who saw conditions refused to
borrow at this rate and trimmed our sails for the inevitable bank-
ruptey we saw coming. Now to tell us we bankrupted the farmer, when
almost to o man we stood solidly behind him and refused to foreclose
a single loan, is little short of nonsense,

HvcH L. MCELDERRY.

TALLADEGA, ALA,, December 16, 1921

Me. President, I have undertaken to show briefly some things
about Gov. Harding, He sent an evasive letter up here to the
Senator from Virginia [Mr. Grass] to read, about not going to
Alabama to vote in 1920, and the Senator said that there was
one line in it that he hated to read, and that was he, Harding,
did not want to vote for me. He must have known that if T

- ot in the Senate I would expose his very bad record. I do
not have to depend for election upon men who vielate a public
trust and prove unfaithful to their country.

Azuin I say, the Federal reserve bank in New York City paid
more for a bank-building lot than all the Corn Exchange Bank's
26 structures cost in the city of New York., Senators, what do
vou think of that? Then gentlemen tell me that there was no
graft in that crooked performance.

They got that bill through the House in February, 1919, just
before the Republicans went in. It contained a provision which

-permitted those banks to set aside vast sums for procuring
banking quarters. That was done at the instance of the Fed-
eral Reserve Board, when it had the respect and confidence
of Congress. 1 was not there. The Senator from Virginia
[Mr., Grass] said the Senator from Alabama was present and
voted for it. I said that day that I would like to see the
Recorp. I knew I had no recollection of it. The Senator from
Virginia said, “I have seen the Recorp.” When I looked up
the Recoen 1 found they did not have a record vote on the
amendment. They passed it 15 minutes before the House ad-
journed, and according to those who participated in the debate
there was nobody there except Platt, this same “gold dust
twin " of Gov. Harding, manipulating it, working for it, and a
few others, and they got it through. A quorum ecall some two
or three hours before that did disclose that T was there, but I
knew nothing about this matter. 1 was not present when it
was passed and I did not vote for it.

I have talked to other Members about it, but nobody had any
idea that it meant to let these banks have such a large per cent
of the earnings for the purpose of speculating in real estate and
doling out millions through the pretense of providing buildings
for the banks.

Then they went out with that big progressive interest rate,
and took money from the South and West, and the New York
Federal Reserve Bank alone is able to take $25,600,000 and put
it into one bank building, which costs more than this Capitol,
the House Office Building, the Senate Office Building, and the
State War and Navy Building in this eity. Yes; more than all
four of them, and the lot on which it is to be built cost as much
as all the 26 bank buildings of the Corn Exchange Bank in the
city of New York. Do you wonder that I have made enemies
among the crooks who have benefited by that graft game? Ina
colloquy which took place upon this floor between myself and
the Senator from Virginia he said that New York bank building
was to house 5,000 employees. The Senator from North Caro-
lina [Mr, SimayoxNs], 1 believe, said, “Are those people employed
there now?” The Senator from Virginia said, * Will be.” The

‘Senator from New York [Mr. WapsworrtH], Johnny on the spot,

said, “ Are now.” ;

The truth is that many people will not be and are not now
employed there. I do not mean to say that either one of thie
Senators misrepresented the situation to the Senate intention-
ally. A young man in my office gave me a note saying, * The
Federal Reserve Board phoned me that they had cut down the
force, which would now run up to 3,000.” That is 2,000 short
of 5,000. So, if the Senator from Virginia was mistaken in
that, we will have to mix a little salt with a good many state-
ments that he made about the whole matter under discussion.
The Federal Reserve Board has palmed off on him a whole lot
of misinformation.

There are millions of people in the South and West who have
suffered tremendous losses under the policy of deflation. They
have eaten, to their sorrow, its bitter, bitter fruit. They know
where the shoe pinches, and they approve the stand that I have
taken and the course that T am pursuing in this matter,

By the fight that I have made in this body, with the Senators
from Georgia [Mr. HArris and Mr. Warsox], Senator Sarrh,
of South Carolina, both the Senators from North Carolina, the
Senator from Nebraska [Mr. HrrcHcock ], and others, we have -
brought the interest rate down from 7 per cent to 5 per cent.
Nothing but our constant, persistent protests against that robber
rediscount rate of 7 per cent caused it to be abandoned. But,
Mr. President, they did not abandon it until it had well-nigh
ruined the farmers, merchants, and bankers of the South and
West, and Wall Street had fed until it was full.

The Senator from Virginia said the time had come for some
one to combat the persistent misrepresentations made about the
Federal Reserve Board and its policy. I agree that the time
has come to speak plainly. A Republican was running for
President, and Gov. Harding, appointed by a Democratic Presi-
dent, who was lying stricken upon his bed, while a Republican
House and Senate sat on Capitol Hill, wired, I am told, his
congratulations to the candidate of the opposition party, felici-
tated him later upon his speech of acceptance, and went a little
later to Marion, Ohio, to see him. The Times was right when
it said he supported the Republican ticket. How did they get
that information? I did not see it in the paper. A newspaper
friend of Gov. Harding told me about the editorial being in the
Times, and I unearthed if. May I say again that the trail of
the serpent is over it all. :

Mr. President, Democracy with me is almost a religion. T am
a Democrat from hat crown to shoe sole. 1 believe that the
right solution for all the problems that confront this country .
lies in the hands of the Democratic Party, and I have never
been more convinced of that than since I have seen the Repub-
lican Party in power since the 4th of March, 1919. Here is the
grent money power, which controls the currency and credit of
the country, lodged in the hands of this board. It is a tre-
mendous power, Senators. I have seen it turned over until it is
now working in a1 manner satisfactory to the Senator from Con-
necticut [Mr. McLrax], who fought the system in the begin-
ning, working satisfactorily fo Mr. Platt, who fought it in the
House in the beginning. Platt, a man who tried to kill it, now
helps to administer it. The Senator from Conneecticut [Mr.
McLeaN], who tried to defeat it, now comes to the rescue of the
Senator from Virginia when he assails me about my arraign-
ment of the Federal Reserve Board. ;

It is time to indulge in plain talk, Mr. President., Let us turn
that picture of Gov. Harding's actions around. If a man had
been appointed governor of that board by a Republican Presi-
dent, and he had smiled and bowed all the way through the
administration, and at last the chief was stricken down, lying
prone upon his back in bed, and the opposition party should be
around the country marshaling its forces, and they should select
a candidate, and you would find the head of that board wiring
the Democratic candidate congratulations, and then writing
him on his acceptance speech, and then going to see him, would
you not think he was sort of dickering with the Demoeratic
Party? Would you noft think he was trying to make fdir
weather with the party that he believed would soon come into
power?

To clinch it, T am informed by good authority, and I have
written to one of the men who heard the conversation, and he
said it was a private conversation, and Gov. Harding can deny
it if he chooses, that he (Harding) said in the presence of the
governor of a southern State and a high official of the Ameri-
can Cotton Association, that he and Platt had arranged the
matter and that he would remain on the board. The time has
come, I repeat, for plain talk, Mr. President.

Mr, SIMMONS. DMr. President, I would like to ask the Sen-
ator, if he has any information on this point, whether the in-
terests the Senator has been assailing are backing Mr. Harding




1922.

CONGRESSIONAL RECORD—SENATE.

2321

on the board? Do they desire and are they seeking his reten-

tion? Has the Senator any information about that?
Mr. HEFLIN. Mr. President, I have had numbers of letters

saying that the very forces I have been fighting in Wall Street
demanded that this man-be retained. It was said here three
or four weeks ago—I referred to it them, though I have for-
gotten what paper it was, that said they demanded that Harding
be retained. Certainly that is so. I do not know whether it
was the Wall Street paper or what paper it was, but these
interests are for him, The interests that fought the Federal
reserve banking system are now pleased with the way the
Federal Reserve Board is manipulating it. The same Wall
Street interests sald to President Wilson, “ If you will let this
old banking system remain, we will support youn and your party.
We do not care anything about the Democratic Party or the
Republican Party as such. We will help the party that will
permit us to control the money supply of the country.” But
Wilson said, *No; I am going to knock out your teeth and I
am going to cut off your claws. I am going to restore the con-
trol of the money supply and credit of this country to the Gov-
ernment, so the people can all obtain at all times what is neces-
sary to earry on their legitimate business” And that is what
we aneant to do and did do when we broke the Wall Street
control of the money supply of a hundred milliong of people.

Now, what do we see? We see a banking system over there
in New York with Gov. Stroug at the head of it. who increased
his salary from $30,000 to 550,000 by the sanction of the Fed-
eral Reserve Board, and clerks who drew $1,600 increansed to
516,000, and clerks who drew $1,800 increased to $18,000 by the
sanction of the same board.

Gov. Strong must be a pretty bad ezg. I have been told that
the Senator from Virginia who sits before me wrote to a4 man
or told him in persou down in Virginia that Strong was an unfit
min to be at the head of that banking system up there, I
heard him testify down here. He is a man of great energy and
determination. He dominates the Federal Reserve Board now.
He is the invisible governing power._ He is ulso n very ego-
tistical man, I am told. T understand that while the Seunator
from Virginia [Mr. Grass] was Secretary of the Treasury Mr,
Strong strode around in that pompous fashion of his and talked
about what he would do and would not do, and Senator (iLass
reminded him that he could and probably would ask for his
resignation.

I umn informed that that took place. That is the crowd whose
strange conduet I have been criticizing and condemning,

Am I right or am I wrong in demanding that the Federal
reserve banking system be administered fairly and honestly in
the interest of legitimate business in this country?

AMr. SIMMONS. Mr. President

The PRESIDING OFFICER (Mr. Ronixsox in the chair).
Does the Senator from Alabama yield to the Senator from North
Carolina ?

Mr. HEFLIN. With pleasure.

Mr. SIMMONS. Has the Senator any information that lie can
give the Senate showing the connection with Wall Street of the
governor of the Federal Reserve Bank of New York, Mr. Strong?
I have heard the charge frequently made that it was through
Mr. Strong that Wall Street had been pipe-lined into the Fed-
eral reserve bank.

Mr. HEFLIN. Yes; so have 1.

Mr. SIMMONS, Has the Senator any information that he
can give us showing Mr. Strong's connection with it, and espe-
cially with the great banking house of J. P, Morgan & Co., be-
canse [ have heard—I do not know whether it is true or not—
that in some way or other he had some such business connee-
tion?

Me. HEFLIX. I have heard the same thing and I have some
statements in connection with my speech that I shall print in the
Recorp emanating from John Skelton Williams that 1 think tie
up the Federal reserve bank in New York with Wall Street's
operations. He sets out and charges that on a number of occa-
sions they loaned those speculative interests up there not mil-
Tions but handreds of millions of dollars; in fact, that at one
time in the fall of 1920 they were loaning to two banks in New
York $250,000,000, and at the same time they were loaning on
agrienltural and eall paper in 18 States just $15,000,000. As I
said the other day, that is §5,000,000 less than the fertilizer bill
of the farmers of my State alone.

Think of it. Wall Street! Why, the old system took money
up there and drained the country. The old system sucked it
out of the country and fed it into the maw of Wall Street, and
I do not propose that the new system shall suck it up and carry
it into Wall Street without my solemn protest.

I defend the system. Mr. President. I think it is the greatest
banking system ever devised by the zenius of man, and 1 do not
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intend that anybody shall pervert and twist and confuse my
indorsement of the system with my criticism and condemnation
of the policy of the I'ederal Reserve Board. The great ocean
steamer that has many times carried American passengers back
and forth across the sea is not to be condemned because an iu-
competent or criminal pilot steers it upon the rocks. I am not
‘condemning the Iederal reserve banking system. [ am con-
demning those who abused and violated the trust reposed in
them and used that system to hurt rather than help American
business in the time of great distress. The Senator from Vir-
ginia told us that it was the silk industry of Japan—poor little
Japan—that precipitated a financial riot in the business world.
How ridiculous, Mr, President.

Mr, P'resident, when I saw the excuse that was made Dy the
Federal Reserve Board as to why it would not permit Federal
reserve banks to grant loans as it had done before, 1 thought of
what happened to Harpalus, who Kept the strong box of Alex-
ander the Great, and who had charge of the trophies that he
had eaptured with his conquering army. For a long time he
kept and carved for the precious store intrusted to him and
dealt honestly and squarely with his chief, but one day the
tempter came and in an evil hour Harpalus betrayed his trust
and proved false to his friend and benefuctor. He fled with all
his golden store to Athens. When they noised the news around
that Harpalus with all this treasure was in the city, the peo-
ple were indignant. They said, “Assemble the people. Send for
Demosthenes to come and address them, Under the spell of
his great eloquence Harpalus, the eriminal, will be driven from
the confines of dear old Athens.” Harpalus sent for Demos-
thenes, and Demosthenes responded in person to the request.
Harpalus placed upon a table a large and beautiful loving cup
made of gold, and as soon as Demosthenes’s eyes fell upon it he
was fascinated and deawn to it. He went up to it and lifting
it with both hands, he said, * How much is this worth?” Har-
palus said, in substance, “ It will not cost yon anything.” He
called his servant and =aid, “ Bind this up and send it over to
Demosthenes’s home.” Demosthenes’s rage commenced to cool.

The next day the people assembled, Demosthenes ecame into
the !1ul|. and at sight of the great orvator of Athens the people
cried, “ Speech! Speech!” But Demosthenes stood with wool
tied around his throat and =aid in a whisper, “1I am too hom'se
to speak.” And the people of Athens banished him.

Mr. President, when I saw the Federal Reserve Board sitting
above the storm of battle and administering this mighty Federal
reserve banking system so as to meet every demand, when I

| saw the interests of the East and Northeast calling for money
responded, and when I saw
itself call for a loan of $10,000,000,000 for the

upon to float twenty-odd billion dollars of Liberty bonds, and
it graciously responded without a tremor, I said, * God bless the
greal Federal reserve banking system.”

Then I saw it when the bugle sounded truce on the battle
fields of France, when the war was over and the ecurtain went
down, I saw it after peace had come, in the year 1920, when
the hungry wolves of Wall Street commenced to howl in antici-
pation of the finaneial feast that they someliow knew was
zoing to be prepared for them from the substance of the South
and West. 1 saw them advance as they did under the old bank-
ing system, and I said: * Let them come, We will meet them in
the open field and fight them and whip them as we have done
with the guns and battle blades of the Federal reserve banking
Send for Gov. Harding, and when he comes ouf and
tells those wolves of Wall Street that we are going to be fur-
nished with the guns and ammunition necessary to whip them,
they will turn and flee as they did in 1919." Gov. Harding ap-
pears with something tied around his throat and he (ells the
farmers, merchants, and bankers of the South and West that
he, like Demosthenes, is too hoarse to speak. The wolves of
Wall Street, like Harpalus. had their way; but, strange to
say, President Hardiug, unlike the indignant people of Athens,
did not ﬂismiaa or buuluh the governor of the Federal Reserve
Board.

Mr. President, I commend to my friend. the Senator from Vir-
ginia, the public statements and speeches of John Skelton Wil-
liams. I was talking to the Senator yesterday aboug it, and [
know he will not object if T tell you that he said he had never
read a statement or a speech of John Skelton Williams on this
great subject. Then 1 knew how to account for all the niis-
information that the Senator from Virginia had inflicted upon
the Senate and the country regarding the Republican deflation
policy carried out by the FMederal Reserve Board.

John Skelton Willinms, at the time he acquired the valuable
information that he has given fo the country. was Comptroller
of the Currency and a member of the Federal Reserve Board.
He is n man of great ability and very high character. While ke
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sat on that board he ecalled Gov. Harding's attention and the
board’'s attention to the fact that instead of deflating credits and
contracting the currency they could and should issue $2,000,-
000,000 more without endangering in the least the gold reserve.
He- told them that, and he fold them the truth; but they would
not do it. Instead of doing that and preventing widespread dis-
aster, they pumped the lifeblood out of the body of business in
America and paralysis set in, and we have had a dreadful and
terrible time, Senators. Jolin Skelton Williams has dared to
tell the people of the country the truth about the Federal Re-
serve Board's hurtful policy after a change took place in the
moeod and conduct of the members of that board. He has told
us how, after the deflation policy had been ordered, the Federal
Reserve Board held secret meetings to whieh he, a member of
the hoard, was not invited. Who is this.John Skelton Williams?
He is the man of whom I am informed two years ago at a
farmers’ meeting in Lynchburg, Va., the Senator from Virginia
[Mr. Grass] said, in substance, “ He is the greatest Comptroller
of the Currency we have ever had, and practically the only one
in 40 years.” Now, back to the secret meetings of the Federal
Reserve Board. Does that look like everything was open and
aboveboard? It looks very suspicious and crooked to me,
Why, Mr. President, the Manufacturers’ Record, probably the
greatest business magazine in the country, a periodical of
high standing and large circulation amongst business men,
has from the beginning strongly eriticized the Federal Reserve
.Board's deflation policy. It said, among other things, that Gov,
Harding had hoarded: the lifeblood of the Nation and would not
let it circulate.
COMMENDING MY COURSE.

And it told the fruth. Col. George W. Armstrong, of Fort
Worth, Tex., a big cotton farmer and cattleman, has written
i hook on that destructive deflation policy, called “ The Crime
of "T'wenty,” and he has dedicated it to the editor of the Manu-
facturers’ Record for the great fight that he has made along
this line. The Manufacturers' Reeord calls attention to the fact
that the Supreme Court of the United States condemned the
conduct of the Federal Reserve Board. Am I not in good com-
pany with John Skelton Willinms, Richard H. Edmonds, of the
Manufacturers’ Record, George W. Armstrong, and the Supreme
Court? Mr. President, the people of my section have suffered
sorely because of the crime of 1920, and the people of the West
have suffered the same afilictions. As long as I have the
strength to battle I shall fight for a fair and honest adminis-
tration of our great Federal reserve banking system. I may
not be able to get my arguments into the subsidized newspapers
of the country, They may be able to keep them out of such
- papers, but they can not keep them out of the CONGRESSIONAL
Recorp. Wherever my speech has gone, the one I made in
brief reply to the Senator from Virginia, I have received many
letters, some from his own State, commending my counrse and
indorging the fight that I am making for an honest adminis-
tration of our great banking system.

To my mind the Federal Reserve Board has committed a
grievous wrong against the people of the United States. Sena-
tors, it is no small offense for a board of five men to cut off
credits and place the money supply beyond the reach of busi-
ness that needed it to prevent finaneial ruin, I am fighting
to make such a crime so odious that it will never be commit-
ted again. Of course, I know that those who made millions
and hundreds of millions through the policy of deflation hope
to be able to do it again, and that is the reason they dislike for
me and others to expose this crime now. But I am not seeking
to please them: I am fighting them and I shall continue to
fight them whenever they work injury to my country.

What did John Skelton Williams tell them? He said, * You
are shutting up money and hoarding gold that should be in eir-
culation serving the purpose for which it was ecreated.”
Washington Post of January 23, 1922, declared that our country
had been hurt by hoarding gold. What an indictment against
the deflation poliey that I have for months condemned. I am
told of what a Senator quoting John Skelton Williams said to
President Harding when the President said, “ Well, you must
admit that we have a very large gold reserve.” The Senator
said, “Ar. President, suppose the city of Washington was on
fire and block after block was being swept away, and every fire
alarm in the city was sounding, but no fire engine or fire fighter
appeared on the scene. What would you think when it was all
over and millions of dollars worth of property had been de-
stroyed, if the firemen should eome to you and beast that they
bad the largest water supply in the history of the city ?’

Mr. President, at the instance of Wall Sireet gold was
learded and kept out of cirenlation so that Wall Street could
work its will on the helpless masses of America, When I was
down home the otber day I saw a young man moving his house-

The:

held goods along the road fo a cotton-mill town. Two vears
before e owned a beautiful little farm, with young fruit trees
about his dwelling house. He had a bright, cheerful wife and
a fine bey and girl—twin joys of a happy little home upon the
farm. The 14-year-old boy was walking along by the wagon.

| He had'a troubled look upon his face as he walked along gazing

upon the ground. T saw his litile G-year-old sister sitting with
her mother in thie wagon as she hugged a little doll to her
besom. The good wife and mother was trying to be bhrave
through it all. The crop of 1920 and the little farm on which
it was produced had been sacrificed upon the altar of a cruel
and remorseless deflation poliey,

He told me what had happened. The debt-payving power of
his preducts had been destroyed and the little home and farm
that he had provided for those he loved had been swept away
and he was leaving the community where he was born and
r‘em‘e}d1 with debts incurred in farm operations still hanging
over him.

Here was a hopeful, buoyant, and successful young farmer
broken in spirit and rnined in business simply because he could
not obtain financial aid to prevent the destruction of the deht-
paying power of his products. He is one of the hundreds of
thousands of farmers in the South who ywere literally robbed hy
that policy. When I saw this same young farmer previously
he had a cheerful look on his face, but when I saw him leaving
the home and moving his household effects along the public road
he was a changed man. The bright and cheerful look that T
had seen before was gone.

A Jump came in his throat when he told me that the most
trying ordeal came when his boy, with fears in his eyes and a
sad tone in his voice, said, *“ Papa, what does all this mean?”
Senators, that question was asked by many thousands of once
happy boys and girls upon their fathers’ farms in the South
and West during the deadly drive of that destructive defiation.
The farmer's products were taken from him at prices below the
cost of production and then sold to the consumer at exorbitant
prices and tremendous profits. TFarmers lost their homes and
farms and tens of thousands of them were driven from agricul-
tural pursunits into cotton-mill towns and industrial centers.

Mr. President, when I saw this work of destruction going on
I thought of the unfortunate Acadian farmers abeut whom
Longfellow wrote in his poem Evangeline: ;

Waste are those pleasant farms, and (he farmers forever departed!
Seattered like dust and leaves, when the mighty blasts of October
Seize them, and whirl them aloft, and sprlnﬁle them far o’er the ocean.

As cruel as the decree of the king which took the erops and
lands of the Aeadian farmers was the disastrous deflation policy
that destroyed the business and took away the farms of in-
numerable American farmers.

In deseribing the Acadian farwers’ farewell to home and
farm Longfellow said:

Soon o'er the yellow fields, in silent and mournful
Came from the neighboring hamlets and farmg the
Driving in ponderous wains their h hold goods to the

Pausing and looking back to gaze once more on their dwellings
Rre they were shut from siggt by the winding road and the woodland,
Close at their sides their children ran, and urged on the oxe
While in their little hands they clasped some fragments of Eiayihings.

Tragedies as sad and heart-rending as this one have been
enacted right here in the agricultural sections of the South
and West. That deadly deflation policy left broken spirits,
deserted farms, and ruined homes in its trail, and yet the Sena-
tor from Virginia and the cold and cruel Federal Reserve Board
wonder why I should dare fo criticize and condemn a policy
that has brought so much distress and misery to millions of
people in the agricultural sections of my country. Mr, Presi-
dent, I want to read something about the subject under con-
gideration from some very eminent authorifies. First, the gov-
ernor of the Bank of France; second, the former chancellor of
the exchequer, Mr. McKenna; and so on,

I read:

We have welcomed, whether by means of rediscount or by direct dis-
count, all paper whose creation nded to the legitimate ueeds of
commerce and production. Dy thig liberal policy we expect to support
with all our power the activities of widely varying business enter-
prises which in France are needed to lessen the violence of the crisis.

If the Federal Reserve Board had felt that way the story
would be quite different.

Now, I will read te you the views expressed by the Hon.
Reginald McKenna, formerly chancellor of the exchequer of
England and now president of the London Joint City and Mid-
land Bank, the largest bank in the world. These extracts from
Mpe. McKenna's statemeni are contained in an English news-
paper, the Olarion, published under date of February 4, 1921:

Let us look at the policy of monetary deflation to Le obtained by a

high bank rate and a resiriction of credit. Let us that it were
practicable by this process to bring prices permaunently down to the

rocession,
cadian women,
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prewar level.  What sort of charge would our national debt then mean

to us? It ranks to-day at £9,700,000,000, mostly borrowed when money
was worth very much less than before the war. With prices back to
their former level, the true burden of the debt would more than

doubled, or, in other words, the ereditor would receive a huge premiuom
at the expense of the debtor. * * *

I think I have said enough to show that an attempt at monetary
dleflation of this kind can only end in the strangulation of business and
widespread unemployment.

The editor of the Clarion, commenting on this statement,
BAYS:

Thus, in Mr. McKenna's opinion, the Government policy mow being
carried out by the banks, the policy of reducing the supply of money
for industry, will inevitably result in— :

: {I The robbery of the majority of the people for the benefit of a few
rich.

2. An unbearable rate of taxatiom.

3. Widespread unemployment,

Clontinuing, he says:

Mr. McKenna on this gquestion is in entire agreement with us. He

Says :

“ Monetary inflation, unlike speculative inflation, is not a temporary
condition capable of remedy by raising the bank rate and restricting
credits. Prices in this case are for up over a protracted period of
time, wages and contracts of all kinds are adjusted to new price levels,
and fresh ‘eapital is embarked in business on this basis. In_cir-
cumstances such as these the first effect of an attempt to force down
prices by monetary deflation must be to canse severe trade depression.
* « * The consequences of a continuous fall in prices entailed by
dear money and restriction of credit, and accentuated by heavy taxa-
tion, must be complete stagnation of business."

Mr. President, that is as true as the Gospel. When cotton was
40 cents a pound the farmer in my county who made 10 bales
of cotton could pay $2,000 worth of debts with it, but when this
deflation policy commenced and the price went down to 10 cents
a pound, it required 40 bales of cotton, four times the amount
he had, which would mean four crops, to pay the indebtedness
that he incurred in making one crop in the terrible year of
deflation. I read again:

“ T think I have said enough to show that to attempt a monetary de-
flation of this kind can only end in the strangulation of business and
widespread unemployment.”

The editor of the Clarion, commenting on this statement, says:

Thusg, in Mr. McKenpa's opinion, the Government policy now belng
carried out by the banks—the policy of reducing the supply of money
for indostry—will inevitably result in—

Listen, Senators—

the robbery of the majority of the people for the benefit of a few rich
men : second, an unbearable rate of taxation; third, widespread unem-
ployment.

What have we in this country now? We have exactly those
conditions. That is what Mr. MecKenna said would happen
under deflation, and that is what did happen. The masses have
been robbed, a favored few have increased their already im-
mense fortunes, and millions of men are out of employment.

1 showed to the Senate a little while ago that we lost in 12
months’ time on one cotton crop $1,750.000,000, We lost that
amount and Wall Street speculators got it. I have said here
once before and I now repeat that if a man had sold a thousand
bales of cotton on the bear side of the market in July, 1920,
and had held his contract for seven weeks, he would have made
$43,000 on the 1,000 bales. Wheo lost that $45,000? The cotton

farmer. Who made it? The speculator in Nevs York and other
places. So when I am talking about the farmer losing so much

money 1 want you to know that somebody got every dollar he
lost.

What about wheat? Wheat had been selling for $2 and a
little more a bushel, but when it went down to $1 a bushel
what happened to the consumer? He did not get any benefit
from the reduction; he continued to pay a high price for flour
and bread. What happened to corn? The price of corn was
beaten down low. What happened to the products of corn?
Corn flukes—and I have referred to this once before in the
Senate—sold for 15 cents a saucer.

I paid 15 cents for a saucer of corn flakes wlen the farmer
of the West was gefting 20 cents a bushel for his corn. I paid
15 cents for a saucer of oatmeal when the farmer was getting
T cents a bushel for oats. Who got the money the farmer lost
on grain? Not the consumer but the speculator. How about
live stock? A sheepman in the West testified that he could not
get financial aid to enable him to retain his large flock of sheep,
that he was forced to sell them. He said after paying for feed
on the way to market and for freight charges that he received
above that amount just 34 cents a head. He lost more than $8
a head on his flock of sheep. And yet at that very time the
hotels of Washington were charging from 35 to 50 cents for one
lamb chop.

Mr. WATSON of Georgin. Mr, President——

The PRESIDING OFFICER. Does the Senator from Ala-
bam:a vield to the Senator from Georgia? 1

Mr. HEFLIN. I am glad to yield to my friend from Georgii.

Mr. WATSON of Georgia. A few days ago there was brought
to me from the reception room a card bearing the name of Mr,
Will Kendrick, of Mayfield, Ga., a business man whom I have
known for many years. My colleague [Mr. Harris] perhaps
knows him. He is a worthy gentleman and entirely trust-
worthy. Among other things which he told me, showing con-
ditions in Georgia, was this: His son-in-law, a large farmer,
found it necessary to run his farm on a basis of 15 plows less
than he had been doing. That left him with 15 surplus mules,
which, of course, he wanted to sell. There being no local de-
mand for mules he shipped them to Atlanta—a carload of mules.
They were sold and his net return from that carload of mules,
which cost him $150 apiece two or three years ago, was less
than $1 apiece for the mules, the net return being $12.50.

Mr. HEFLIN. DMr. President, there are innumerable instances
akin to the one mentioned by the Senator from Georgia.

Right in line with what the Senator from Georgia said, let me
read from the testimony of Mr. Wilcox, a gentleman who repre-
sented farming interests and who appeared before the Senate
Committee on Agriculture. He said:

When this call came for money, when the Eastern banks ealled on
the Western banks for money, the Western banks called on the cattle-
men, with the result that the cattlemen simply pushed into the market
what they had; liquidated their cattle—

Listen, Senators—
they played square and gave what they had to settle and tried to settle.
Then started an absolute flood of cattle going into the market back
{ggdrg'rﬁgl;e,ﬂnning in the spring when the cattle should have gone to

Mr. President, I said that this terrible thing commenced in
the spring of 1920, in May of that year, and that is when he
says this devilment was done to the cattlemen of the country.
Again he said:

In other words, instead of those cattle going to the range, as is cus-
tomary and as should be the case, on_account of this calling of loans
they went to Chicago, Omaha, and Kansas City. As far as I could
ﬂncr out on my trip, there is Erobab]y not more than 50 per cent as
many cattle on the ranges in the Northwestern country as there was a
year ago. This sitvation is due altogether, so far as I can see, to the
fact that they had to llguidate.

Yet my friend from Virginia does not seem to know that they
were forced to liguidate. The cattle industry of the country was
stricken down. Here is the testimony. The Senator wanted
proof of a deflation, and here it is. This man said when
the cattle ought to have been feeding upon the plains, when
they should have been producing meat to feed the world, they
were driven info the market place. They went to pay as far
as they.could go. One farmer in Towa asked the question of
the bankers, “ What are you going to do with this money when
you get it from us?¥ Are you not going to loan it to somebody?
Then, if you%are, is there any interest more closely bound up
with the welfare of the whole country than agriculture? " - They
have not answered him yet. What did they do with that
money? They took it to New York and loaned it out in Wall
Street, where the speculator could use it in beating down still
lower the price of farm products, The Federal Reserve Board,
although its actions would indicate it, is not the private property
of any bank or set of banks. It is composed of Government
officials, whose duty it is to see that the Federal reserve banking
system is justly and honestly administered.

Mr. President, I have here a number of authorities upon this
subject that I will read and make some comments upon, in-
cluding some statements from Mr, Williams, so that my friend
from Virginia can read them and answer them, if he can.

The Senator from Virginia says the Federal reserve banks
did not refuse to lend money., The governor of North Carolina,
Mr. Bickett, who appeared before our committee, says the
trouble was that the call came all down the line fo “ Pay up
your loans.” He said that was the trouble, and the bankers of
North Carolina said it came from the Federal Reserve Board
in Washington; so the Senator from Virginia accepts the
statement of Gov. Harding and his gold-dust twin, Platt, rather
than believe the statement of reputable bankers in North
Carolina,

Mr. President, I interrogated Gov. Harding right in that
connection, and I want to read something that was said. Con-
gressman Byrxes of South Carolina before that committee read
a bulletin issued by the Federal Reserve Bank of Richmond,
dated December 20, 1919, addressed to all member banks, say-
ing:

Ourlpresent task, therefore, is to proceed with the deflation of credits
as rapldly and as systematically as possible.

The Senator from Virginia said he wanted proof, and here
it is.

What does that mean? “ Go out after then.
you come to them. Begin now and let none esciape.”

Take them as
That
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statement was inspired by the Federal Reserve Board and was
of itself enoungh fo frighten bankers and demoralize business.
Now, listen. Gov. Harding said before our Committee on
Agriculture:
I think that was excellent advice.

A little more light on the subject of deflation for the Senator
from Virginia, and this from the governor of the board.

Do you get that, Senators? The very man who denies that
lie had anything to do with deflation admits that he gave sanc-
tion to a policy of deflation that was to be carried out as rapidly
as possible.

When did fhey start in earnest and with a vengeance that
merciless policy? They waited until May, 1920, until every
cotton seed was in the ground and until the farmers of the
West had planted. They waited until they got the farmers
committed fo large plans for the year's operations. They waited
until they had bought their fertilizer and gone into debt on an
inflated dollar. They waited until they had bought their imple-
ments and other things. They waited until the farmer was tied
up and it was too late for him to beat a retreat. The merchants
had made large advances and the local banks had granted
credits. Then it was that the deadly deflation was begun. The
Senator from Virginia [Mr. Grass] says there were some who
saw the storm coming and went to shelter. Yes; that is true.
A Senator from a western State told me about a man who said
to him in 1920: “ The Republicans are going to put into opera-
tion a deflation policy. T have got $25,000, and under deflation
T can be worth $50,000 at the end of the year.” The man who
had money could go to shelter or go and speculate and get out
of things that he knew were going to be in the crash; but the
farmer could not do that, and the merchant and banker who had
made advances could not do that. Mr. President, he was bound
hard and fast while the destrnetive policy of deflation beat
upon him with all its fory.

When the Federal Reserve Board refused to go, as it had done
hefore, to his reseue there was nothing he could do bat to stand
and sufler.

Now, let us see a little further about Gov. Harding.

In 1919 I reccived a telegram from a firm of merchants in
my town, Stanley & Singer. They said:

Rumeored here that Federal reserve banks will not back the loeal
bapks in carrying cotton.

.That is anether proof that they intended to start this defla-
tion in the summer of 1919, when they had tied up the farm
land banks, as I said. All of these things link up and connect.
This firm wired me, and I called Gov. Harding myself and
told him about the rumor being circulated in Alabama and I
inquired if it was true. He waited a little while and said,
“Ng.” He is not very talkative on anything that ®ould benefit
the people, but he is a mighty palaverer when he is trying to
evade an issue or dodge the truth on the witness stand. He
has no equal when it comes to that. He is as slick as an eel
in a bucket of soapsuds. But, Mr. President, I said to him,
“ Tt is not true is it?'" He finally said, “ No.” 1 told him that
I was going to wire down there that the rumor was untrue
and that Federal reserve banks will continue as formerly to
back the local banks, and he gave his permission for me to do
that. T wired Stanley & Singer, in substance, this, “ No truth
in rumor. Federal reserve banks will econtinue fo back loeal
banks as formerly in handling cotton.”

That telegram was printed in some Alabama papers and other
newspapers in the South. We had Gov. Harding before the
Committee on Agriculture in December, 1920, and he dodged
and evaded questions propounded by Senator Norris, Senator
Kexyor, and others as to his willingness to change the policy
of deflation and aid agriculture. He would dodge and evade
and say, “ That reminds me of so and so,” and off he would go.
We talked among ourselves about what a slick, smooth witness
he was. I deeided to pin him down and get a direct answer.
1 asked about Alabama banks complaining about the conduct of
the board.

Let me read the questions and answers:

Mr, Herri¥, Have they not complained to you that the banks are not
being treated as they were last year? Have you not had complaints
from banks In Alabama?

Mr. Harprxa, We have had no general complaints,
cemplaints,

Of course, they made them to the governor of the board!

Alr, Herriy, Did you not have complaints in October that some
action of the board had broken the price of cotten?

Mr., HarpixG., 1 was urged while Birmingham, on the 9th of Octo-
ber, to make a statement that the resources of the Federal reserve sys-
tenr would be available to the cotton producers of the South to held
thelr cotton until such time as cotton might go back to 40 cents a
pound, and I declined to make any such sta t.

I have bad a few
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Mr, President, does not the very tone of that reply show that
he was not in favor of giving any aid at all?

His very manner and bearing impressed me that he was not
friendly but hostile toward the plan to aid cotton producers.

Then I said to him:

I think that these conditions that now exist, caused by th -
require that something should be done to i‘ldee tl?e farmers J m"s&'&
and West over, and to keep them from suffering this severe loss.

Mr, Harpixc. I would very glad to do anything in my power to
help the farmers of the South and West.

Now, Mr. President, in order to show that he did not desire
or intend to aid the farmers of the South and West, I will read
to you a question asked by me and his evasive answer. I said:

Are we authorized by your position in the matter of lending mon
on farm products to local banks, through regional banks in the l!'ederﬂ
reserve system, to glve out a statement that you and the Federal Re-
serve Board do not oppose but encoura onal banks in giving the
fullest aid possible to farmers in handling their crops so as to enahle
them to obtain a living profit for their farm products?

AN ELUSIVE AND INDIRECT OFFICIAL,

I was putting it squarely up to him. He whirled in his chair,
turned pale, and said:

The Federal Reserve Board always prefers to make its own statements,

Did that answer indieate that he wanted to do anything for
the farmers of the South and West? I was asking him if he
was not willing for us to give ont a statement to our constituents
that he was friendly to them and that he would help them, but
he whirled in his chair and said: )

The board always prefers to make its own statements.

I telephoned him once before and asked him if I could make a
statement, and he said T could. That was before this con-
spiracy was entered into. That was before he wired Warren
Gi. Harding, a Republican, congratulating him on his nomina-
tion, before he wrote him ga letter congratulating him on his
acceptance speech. That was before he journeyed, not to
Jericho but to Marion, Ohio, in the fall of 1920, and that was
before William Boyee Thompson, the treasurer of the Repub-
lican campaign committee, borrowed partly under a dummy note
$5,000,000 through a member of the Federal reserve bank in
New York. It was before all that when he told me that I
could make that statement about aiding banks in carrying
cotton, and I wired that the Federal reserve banks would con-
tinue to back the local banks, and I asked the simple question
here if I might do that again, and this gentleman, who is willing
to help the farmers all he can, said, “ We prefer to give out our
own statements.”

He never did give out any statement, and so his failure to
give it out and his failure to permit me and others to give out
a statement shows that he was against doing the thing that
we wanted done. He was against reviving the War Finance
Corporation. So was Secretary Houston, I put them in the
same boat. I believe, as I live, that both of them supported
the Republican ticket in 1920, and they were opposed to reviv-
ing the War Finance Corporation. At the time they killed it
there were applications pending for $65,000,000 to export cotton
to countries that needed it beyond tue seas; and Eugene Meyer,
who testified before the committee, said to Gov. Harding, ** You
know that all the outstanding debts against the War Finance
Corporation were good,” and he could not deny it.

What was the reason, then, for killing the War Finance Cor-
poration? I do not know whether my friend fromr Virginia
was in favor of that or not. He did not appear to say anything
about it one way or the other, but in referring to the man
who succeeded him, Secretary Houston, the Bulletin of the
Federal Reserve Board said that “ the policy of Houston will be
the policy of Secretary Grass.” So my friend from Virginia,
my good and genial friend who thinks so much of the Federal
Reserve Board, may have held to the same views that Secretary
Houstoen held to.

Mr. GLASS. Mr. President, the Senator does not want to be
absurd. Secretary Houston succeeded me and I preceded him.
Therefore his policy could not have been my policy.

Mr. HEFLIN. I thank the Senator. The bulletin said that
Secretary Grass’s policy would be Secretary Houston's policy.

Mr. GLASS. I repeat, Secretary Houston followed me, and
my policy could not have followed Houston’s policy.

Alr, HEFLIN. This bulletin said that his policy would be
the same as the Senator's policy had been.

Mr. GLASS. The Senator should get it right.

Mr. HEFLIN. I have got it right.

Mr. GLASS. Then it will be the only thing the Senator has
gotten right.

Mr. HEFLIN. T am going to set a lot of things right. T am
going to set the Senator from Virginia right before 1 am
through with him,
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Mr. President, I said further to Gov. Harding:

I know a farmer in my county who haa 50 bales of cotton, on which
he ought to at least be able to get 35
* L

lle is uuabl-e to get this money, and he h.us mortgaged his ra.rm

Think of that, Senators, going back to the pest egg, driving
them with their produce into a dead markef, refusing to let them
have money to fight the wolves of Wall Street, driving them
away from the Federal reserve system, driving them into the
farm loan banks to mortgage the rooftree and the farm of their
fathers to get money to hold oné year's crop off the market.

Here is what I said to the governor of the Federal Reserve
Board about that:

That is the condition that exists. I do not know what you hear
or what comes to you on paper, Governor, but they are in a desperate
condition.

Then I said again:

Whatever the amount is that they are getting, it Is net suficient to
enable them to handle the crop as they should.

That is my contention, Mr. President, that the farmers of
the South and the farmers of the West did not get the money
that was necessary to enable them to hold their produce until
they could get a price that would yield a profit.

One other thing was about to escape my mind., This deflation
was planned, as I have said, at the time tl: Senator from
Illinois [Mr. McCorMick] introduced the resolution which the
Senator from Oklahoma [Mr., Owex] said meant the start of a
deflation policy, and told them that it was done at the instance
of Chicago and Wall Street, New York. What happened?
They put that War Finanee Corperation out of commission,
We held a meeting over here—I was on the committee—and we
reported a resolution in favor of reviving it.

Section 2 of that resolution directed the Federal Reserve
Board to go to the aid of American farmers in distress. What
happened to that? It died at the hands of a Republican Con-
gress, and T did not hear my friend from Virginia open
his mouth in advoracy of that proposition. There were some
Senators here who did not favor it, but they could not beat see-
tion 2 of that resolution, and we passed it, but it died in the
other branch of the Congress, and T understand that the Federal
Reserve Board whispered the word down the line to kill it.
I know it was killed.

Who is responsible for this deflation policy? If President
Harding keeps in power a board which has dickered with the
interests of Wall Street, and, as the editor of the Manufae-
turers’ Record said, has lost the confidence and respeet of the
business men of the country, how can he expect good times to
refurn? I want to assert here what I have said before, that
the bankers of this country live in fear and trembling of that
board. I have received letters from them.

Other Senators have received leiters and have told me about
them., The Senator from North Carolina [Mr. OveErman] the
other day rose and asked me why it is that the banks are afraid
of this board and are not willing to have their names used when
they write letters to us about its policy. I say it is because
they are afraid. They know what this board will do to them.
One man said in a letter to me, * There are so many ways they
can affect us injuriously and punish us; do not use my name.”
What are we coming to? These banking institutions, which
should have money in ample supply to meet the needs of honest
business, are afraid of five men gitting at the Capital of the
Nation, where our great banking system is being mismanaged

Mr. President, I want to read from a letter from a gentleman
who resides in the State of my good friend from North Carolinn

[Mr. SiumoNg]. He said:
The rapid increase o! s gnyable among the banks in the agricul-
turnl st‘c on ?o usiess of our section going are in addition
the hn.lances which banks are always able to ac-

cunnl ate during the fall, when crops were moving. .

What happened? Crops were not moving. Do you expect o
manufacturer of cotton to pay 35 cents a pound for cotion when
he thinks it is going to 25? Of course not. If he will not do’
it, do you expect the merchant to pay that and hold it, when he
knows he will lose $50 a bale on it? Of course not. Then what
happens? This man tells the truth. He says that when the
crop is moving they have money with which to do the business
of the community. Listen to this:

In the fall of 192:0 our banks were not able to build u dﬂmthesc balances
in their correspondent banks nerth because of the &)pen.rance of
values during the fall oz 1920, and January 1, 1921, foun
bank in agricultural sections not only without balafices with their cor-
respondents but owing large amounts to their correspondents, which
they were absolutely unable to pay because of the inability of their
farmer customers to sell their products at a price which would enable
them to pay their debts to the I‘a)n

He continues:

This situation, I contend, the banks in the agricultural sections were
no more responsible for than the lending both the borrower and
the lender being inspired amwe year 1920 by the slogan that went
all over the country that the mers should exert themselves to the
uttermost to make products to feed and clothe a hungry and naked
world. Banks all over the country, borrowing and lending banks,
joined in this crusade.

Mr. President, they said to the farmers, “ Go to it. Make a
big crop of cotton. Make a big crop of wheat. Make a big
crop of corn. Times are going to be good for five years. The
Old World will consume everything we can make. Go to it.”
The farmers went to it, and when they came up in the fall time
with their harvests to the market place they said, “ Won't you
aid us to hold this until we can get enough to cover the cost of
production?” They turned their backs upon them. What did
they do? They shoveled money into Wall Street by the mil-
lions and hundreds of millions, and denied it to the farmers,
merchants, and bankers of the South and West.

Let me call your attention to a table and statement prepared
by John Skelton Williams. It centains some matter to which I
have already referred, but I desire for it to appear in full at

this peint:
THE TRAGEDY OF DEFLATION.

Ovn FEDERAL RESERVE SYSTEM A NATIONAL BLESSING ; IT8 MISMANAGE-
MENT A PusLic CALAMITY—" DEFLATION "—LIABILITIES oF FAILED
Busisess Houses, 1921, $627,401,838, NEARLY SIX TIMES AS GREAT
AS IN 1919 ($113,391,287), 'AND Over THREE TIMES AS MUCH AS IN
THE Paxic Yragr 1907,

(These figures are exclusive of thousands of farmers and individuals
who also beeame bankrupt and ruined in the same period

SULICIDES REPORTED INX UNITED STATES FIRST SiX MONTHS 1921, 7,016
SAME PERIOD LAST YEAR, 2,086, INCREASE IN DEATHS RBY SULCIDE,
BIX MOXNTHS, 4,130.

The followi table shows the average monthly prices of leadin
agricultural, manufacturing cts for the month
January, 1920, and for each month from 1920. to August, 1921,

inclusive ; also, the amount of credits exten by the 12 reserve banks

for each mtmth for the period from Hay 1920 Iigures have been
o iled from official monthly issues of Reserve Bulletins
published by the Federal Reserve Board.)

EFFECT OF DEFLATION OX RAILROAD TRAFFIC.

Freight traffic en the principal railroads last {:ar decreased 23.3 per
cent compared with 1920, the greatest decane. tively and absolutely,
that the railroads ever a single year. Net ton-miles

enced ¥
and run entirely to the satisfaction of Wall Street. totaled 344,167,000, 000 au g 1921, 103 ,390,000, less than in 1920.
The collapss in prices of agriculturel and other commodities was contemparanesus wcith the enforcement of the Federal Reserve Board's ruinous ‘deflation policies.”
Cotton, Wheat, Catt Hides, , Yellow-
Months CgmNos| miting, |oinfiieg| N2 | Gors, | puck | BED | OHg | pe
8 w 13
Orleans. |NeW YOTK.| epjogqg, | CDICIEO. |iive cteers, | Chi®ago. | prades. | 'vork
$L.47 20, 303 §0.1537 $263 $15.03 80, 40 12 8.23 £112.00
1.98 - 403 .27 2,07 12.60 - 25 14.75 118 160.00
LS . 403 22120 2.50 15.08 .34 15.25 L.00 160. 80
153 . 395 .1310 2.80 15.35 .2 15.88 .90 160, 0
1.58 .338 .1490 2.47 15.35 .2 15.73 57 157.00
L29 .27 .142% 2.49 15.25 .28 17.08 .83 157.00
874 . 208 - 1078 220 14.08 « 25 14.78 .12 152.00
B0 T8 . 006 206 14.57 « 28 1214 .69 12400
.73 L1448 . 080 H& i 12.09 19 0. 68 . 124,00
.65 145 .078 LM 9.5 .16 0,67 54 110.00
.63 L1382 070 191 9,31 .13 9. 70 8 95. 00
.61 -110 -078 1.67 9,56 AL 10,20 .52 95.00
.55 L1 072 1. 38 BTl .10 8,85 . 52 91.09
-60 7 - 063 1.5 8,42 .11 845 .50 91.00
.69 .10 -636 1.43 £.09 13 8.25 .40 91.00
.50 114 L0354 L2 £.40 .13 10, 20 49 91.00
.55 129 .038 123 &7 .14 10.20 49 92.00
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The collapse in prices of agricultural and other commodities was conlemp with the enjo ¢ of the Federal Reserve Board's ruinous ‘‘deflation policies’"—Contd.

Total of all

Immaadctllnisé
Petrol counts (includ-

Leather, Bteel ot ing“ t

Cotton > Copper, | Lead, pig, | _crude, f
Houe o | o | Baseni, | ook | deifie | Pennsil | TS (PSR ptrve”
oston. ew Y or] 2 van

Chicago. |Pittsburgh. at w&_ dbsnanks (as offi-

at tha end of

each month).
$0.72 §0.56 $48.00 $0.103 $0. 087 $5.00 $7.75 | %2, 736,670, 000
.76 57 60. 00 190 085 6.10 43.25 2, 938, 031, 000
72 .57 60. 00 190 .084 6. 10 44.00 | 2,830,979, 000
.70 57 62 50 190 . 088 6.10 45.7h 2,836, 935, 000
.63 .55 61.00 .180 .089 6. 10 48,10 | 2,080, 124,000
.54 .51 5825 .183 . 081 6.10 48.50 | 3,012, 088,000
.43 .49 55.00 167 073 6.10 43.75 3,099, 672, 000
.36 AT 49,70 145 . 082 6. 10 36.50 | 2,083, 103,000
-31 .4l 43,50 138 047 6. 10 33.00 2, 974, 836, 000

1921,
January..... N A et A .28 .40 43.50 128 .049 577 20,00 | 2,622,174, 000
Tebruary. .......... 27 .38 42.% 128 045 4.18 27.50 | 2,560,013, 000
M o4 .37 38, 40 a2 . 040 3,00 24.20 | 2,255, 160, 000
.3 .37 37.50 124 .042 3,18 < m.87 | 2,189, 178,000
M .37 37.00 L128 .049 &35 22.00 1,983, 051, 000
25 74 37.00 128 045 2.65 20.75 | 1,782, 051,000
.24 .35 32,25 . 125 044 2,25 19. 37 1, 661, 036, 000
+ 25 .34 20.60 a7 044 2,25 1820 1,527, 255, 000
For the four months from the end of January, 1920, to the end of | Actual contraction in credits extended by the Federal

May, 1920, the loans and discounts and bought paper held by the 12
Federal reserve banks show an Increase of aboot $200,000,000, and

coincidentally there was an increase, rather than a decline, in' com-

modi!‘yi' prices. Corn at Chieago averaged $1.47 in Janvary and ad-
vanced to $1.98 in May. Wheat advanced from $2.63 in January to
$2.97 in Ma Cotton maintained its price, Cotton yarns advanced ;

copper was %nirlx steady.

rom the end of May to the end of July there was a reduction of
about $100,000,000 in the credits by the Federal reserve system. Dis-
quieting reports were spread as to the deflation policies of the reserve
system, and the downward slide in prices got under way. As the table
shows, commodity prices, responding to the deflation policies of the
Reserve Board, proceeded to tumble, Corn, which had averaged $1.98
in May, declined to $1.52 in August. Cotton, from $0.403 in Y, aver-
a s’o.:aas in August., Wheat, from $2.97 in May to $2.47 in August.
Wool, from $1.16 in May, averaged $0.87 in August,

The aggregate credits extended by the Federal reserve system after
declining for June and July from the May level increased somewhat to
the end of October as a result of advances for the crop movement, but
the curtallment of credit and 8ressure for the pa{ment of loans was
actively enforeed in other directions and prices continued to fall. Bank
deposits were shrinking and the reserve system failed to extend the aid
which would have enabled member banks to meet depesitors’ demands
without forcing the collection of loans, entailing many bankruptcies,
Just at this time—September and October, 1920—urgent pleas for a
change of policies were made to the Reserve Board by Senators, Con-
gressmen, farmers’ associations, and business men throughout the coun-
try, and by the Comptroller of the Currency, whose protests both to the
Secretary of the Treasury and to the board against the board's destrue-
tive policies are of record’ ; but all protests were of no avail. The figures
in this table show that from the end of October, 1920, to the end of
August, 1921, the deflation of credits by the reserve system was steady
and continuous, and as the contraction proceeded prices continued to
tumble, A part of the excess interest exacted from member banks was
refunded after Mr. Williams in letters and public addresses bad de-
manded of the reserve hoard that restitution be made,

The pressure exacted was illustrated in the small country national
bank—nearly all of its loans to farmers—to which a Federal reserve
bank actuslly charged interest as high as 8% ‘?er cent—average about
43 per cent per annum—Tfor the use of $112, for two weeks, Septem-
ber 13 to October 1, 1920,

From May, 1920, to_August, 1921, coverin
npmlllin;; and unprecedented drop in prices of agricultural products, the
actual * contraction” or * deflation ” of regional reserve bank credits
amounted to the huge sum of $£1,411,000,000, and coincidentally the
country from ocean to ocean and from Canada to the Gulf and the
Mexican border experienced the most * crushing losses ” and the great-
est annihilation of pn;ge_rt}' values in the Nation's history. The bane-
ful effects of the board’s plans and policies were seen and felt even
before the aggregate of its leoans and discounts began to show the
shrinkage which, since October, 1920, has been drastic and contingous.

From January 1, 1820, to September 6, 1921, the total deposits of the
national banks of the United States shrank from $17,866,0 ,000 to $14,-
561,000,000, the total loss in deposits for this period being £3,805,000,-
000. During this period the Federal reserve banks, instead of easing the
situation by granting accommodations to enable*the member banks to
meet these unprecedented demands upon them, exerted such pressure in

uiring them to pay up or curtail their loans that the contraction or
deflation In the credits which had been extended by the 12 Federal re-
serye banks showed, from the end of May, 1920, to the 1st of Septem-
ber, 1921, the colossal and destructive contraction, as above stated, of
more than $1,400,000,000.

Between the end of October, 1920, and the end of August, 1921, the
amount of Federal reserve notes in cireulation also shrank from $3,3851,-
000,000 to $2,481,000.000, a contraction of $870,000,000. This con-
traction in the circulating currency is all the more significant when we
realize that a large portion of the Federal reserve notes ountstanding
were issued against gold retired from circulation and not against com-
mercial credits with only the statutory percentage of gold.

SUMMARY.

Total loans and discounts and " bought paper ' held by
all 12 Federal reserve banks May 28, 1920________ £2, 038, 031, 000

Total loans and discounts and ** bought paper ” held by
all 12 Federal reserve banks Aug. 31, 1921 1, 527, 253, 000
932, 882, 000

exactly the period of the

Total loans and discounts and ** bought paper ™ held by
all 12 Federal reserve banks Jan. 25, 1922_________

reserve system May 28, 1920, to Aug. 81, 1921 ______
Actual centraction in credits extended by the Federal
reserve system May 28, 1920, to Jan. 25, 1922 2, 005, 149, 000
Which means that the credits which were being extended by all Fed-
eral reserve banks on August 31, 1920, amounted to only 52 per cent of
the amount outstanding May 28, 1920, and on January 25, 1922, the
amount outstanding was only 31 per cent of the figures for hay. 1920,

Average tprtce for the 16 lear.ii::ng9 roducts showing in the above

table for the month of Mag, VUt RIS ] R R e A e A Sl b $87.12
Average price for the 16 leading products showing in the above
table for the month of August, 1921, was . ______ 27.07

Notwithstanding these facts certain officials of the reserve system
are disseminating propaganda alleging directly contrary to the record,
that during the period of the t fall in prices there was an increase
or nearly a thousand million dollars in credits granted by the reserve

banks. .
VIEWS OF LEADING MEN AT HOME AND ABROAD.
The ralyzlnf and destructive deflation policies of the Federal Re-
serve ard which have been so world-wide in their effects contrast

most vividly with the views of the ablest and best thinkers and leaders
of our own and other countries,

The following extracts from the expressed opinions of eminent au-
thorities are merely examples of countless others : !

: s&rBEd‘l:m Holden, late president of the London Joint City and Mid-
an ank :

The president of the British Banking Reform League in referring to
an address delivered several years ago by Sir Edward Holden on the
* Depreciation of Securities in Relation to Gold,” said:

“In that illuminating address Bir Edward showed conclusively that
the maximum amount of trade which is possible depended upon the
volume of bank loans allowed, and that the extent to which loans could
be granted depended not upon the demands of frade nor upon the
amount of securities offered, but upon the amount of legal-tender re-
seryes controlled by the banks.”
lshul,?rd Ii.c\'erhulme, probably the greatest industrial leader in the Brit-

mpire :

* The process of too rapid deflation is undoubtedly the cause of the
present unemployment and trade stagnation.

*“The prices of commodities rose to the extreme limit during the war
and their reduction was a prime necessity, but the fall has been too
sudden for adjustment. This deflation has been accomplished through
the banks ecall in loans which were used to finance stocks at high
Ficea. and the effect of the forced realization of these stocks has been
o drive down prices of commodities below the cost of production.”

Of Lord Leverhulme, a distingunished English writer in his well-
known book, * The Mirrors of Downing Street,” says: I suppose that
nobody will now dispute that Lord Leverhulme is ecasily the foremost
industrialist, not merely in the British Isles, but in the world. I can
think of no one who upfroaches him in the creative faculty. Not even
America, the country of big men and big business, has produced a man
of this truly colossal stature.”

In marked contrast with the policies of our Federal Reserve Board
are the views of the heads of the greatest banks abroad.

Hon. Reginald McKEenna, of England, formeri‘y chancellor of the ex-
chequer, now president of the London Joint City and Midland Dank,
the largest bank in the world :

“I think I have said enough to show that an attempt at monetary
deflation of this kind can onl‘y end in the strangulation of business and
widespread unemployment. AT oo

“ The consequences of a cobtinuous fall in prices entailed by dear
money and restriction of credit, and accentuated by heavy taxation,
must be complete stagnation of business.,” * * =

The president of the British Banking Reform League, Mr. Arthor
Kitson, in ncknowledﬁing receipt of one of John Skelton Willlams's ad-
dresses on the deflation policies of the Federal Reserve Doard, which
had been sent him by request, said in his letter to Mr. Williams :

“1 agree with all that you have written. We have been experiencing
the same troubles in this country that you have had in the United
States, and from identically the same cause. Our treasury officials
under the influence of the big money lenders undertook to deflate our
carrency. * * =

* The public stopped buying, business collapsed, firms closed their
doors, and we have at the present time the greatest roll of unemployed
that we have ever had since the * hungry forties,'" * * =
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The same well-known authority in an address published in 1920 said :

“The contraction which followed the Napoleonic wars, when our
statesmen destroyed the * cheap ' money which had enabled Great Britain
io earry on industries doring the long war iod from 1797 to 1813, and
substituted the costly and inadequate gold basis, brought about the
great fall in prices and that era pf business depression which gave rise
to the corn-law agitation resulting in the Chartist riots and the rise of
the free-trade movement.

% Neither free traders nor tariff reformers seem to have understood
that that period of social misery was directly attributable to the
Government’s contraction of the money supplies.”

Hon. Moreton Frewen, leading English economist and publicist, a
year ago in discussing the world crisis:

“What, then, are the common denominators which best account for
the universality of that disaster now impending over the new year?
I have pointed out ome, namely, the deflation of credits and curren-
cies. It is enou:ih to say that if this intentional and malevolent de-
stroction of credit is followed to its logical conclusions men’s hearts
may well fail them everywlhere for the days that are at hand.”

‘he governor of the Bank of France, properly regarded as one of the
world’s most eminent banking authorities, in his annual report a year
ago declared :

“Ye have welcomed, whether by means of rediscount or by direct
discount, all paper whose creation responded to the legitimate needs
of commerce and production, By this liberal policy, to which we have
remained and always will remain faithfol, we expect to support with
all our power the activities of widely varying business enterprises which
in France nré needed to lessen the violence of the crisis.”

Prof, Gustay Cassel, an economist of international reputation, in his
recent report submitted to the League of Nations:

“The downward movement of prices has not, as is sometimes as-
sumed, been merely a spontaneons result of forces beyomd our control.
Tt is egsentially the result of a policy deliberately framed with a view
toté)rln.g'[ng t‘].uwn prices and giving a higher value to the monetary
unit.

*“The world’s work has been brought to a standstill to a degree that
we have never witnessed before, and unemployment has risen to alarm-
ing figures, particularly in countries where the policy of deflation has
been applied most severely.”

'rof. J. Laurence Laughlin, professor emeritus of the School ef
Political Jconomy, University of Chicago:

“A crisis comes because credit has been unduly expanded in a perlod
of prolonged prosperity ; in an optimlstic spirit men bave entered into
transactions beyond their actual means, as is shown when the test of
ncmaldpn{rnnut is exacted, and in a time of fright collateral as well
as goods falls in price. In such a situation lignidation needs time if
disaster is to be prevented.

“% & # the great peed is some means—whatever it may be—
which will emable a bank to make loans to 4 client, who can thereby
be suved from failure and from hasty and ruinous liquidation.”

Prof. Irving Fisher, professor of political economy, Yale University:

The newspapers of Janonary 51, 1922, in dispaiches from FLondon
quoie Prof. Fisher as polnting out in an address before the London
School of Lronomies, at the London University, that the fundamental
cause of the collapse in prices in this country was the abrupt way in
which the l"ederal reserve system raised discount rates under the
“false idea that they must get back to the so-called mormal of pre-
war.” Continuing, the press dispateh quoting Prof. Fisher says:

*The idea of suddenly wrenching back price levels when they had
reached the heighis of 1920 to 1913 level, whilst it did bring about
justice to contract parties who had entered into contracts before 1913,
produced a frightful injustice to the much larger number who had con-
tracted at these high price leyels.”

* Consequentiy,’” says the dispateh quoted, ** Prof, Fisher held it to
have been a very great mistake of poheﬁ of the Federal Reserve Board
to have raised the rates of discount so high and to have produced this
fall of prices."

The late A. Barton Hepburn, a leading financier of New York and
former Comptroller of the Currency, upon his return last summer from
a visit to the Far East, was quoted by the Associated Press as follows :

* Japan is backing up the banks in lending funds at a low rate of
interest to struggling farmers who wounld otherwise go under, to the
detriment of commercial life."”

Contrast the intelligent ‘Ipo]ic,v of the banks of Japan with the Fed-
eral regerve, which charged in some cases 15 per cent and 20 per cent,
and in one instance as high as 874 per cent, to member banks whose
loans were mainly to farmers.

Japan, a newspaper published in Tokyo, Ja , in April, 1921, dis-
cussing trade between the United States and China, referred to an
instance of machinery purchased by a Chinese firm on a four months’'
sight draft, said significantly ;

“ When  the Federal Regerve Board called in credits, the firm was
told that they would have io pay cash on delivery. This almost threw
them into bankvuptey.” The newspaper:significantly adds:

“ The Chinese memory is a long one.”

YIEWS OF USNITED STATES SENATORE AND REPRESENTATIVES,

The Joint Commission on Agricultural Inquiry, composed of promi:
nent Senators and Representatives of both pelitical parties, says in its
report recently submitted to Congress:

“ The debacle of prices in 1920 and 1921 reduced the farmer to a
condition worse than he has suffered under for 30 years. * * =
Farmers are having the greatest difficulty in paying the debts Incurred
in producing the ¢rops of 1920 and in securing credit necessary for new
production, The commission believes that these difficulties are due in
a measure to the credit restrictions and limitations of the past 18
months and in part to the fact that the banking machinery of the
country is not adequately adapted to the farmers' requirements.
¢ ¢ * The commission is of the opinion that a more liberal policy
could have been adopted in the latter part of 1920 and the early part
of 1921, and that the adoption of such a policy would have served to
arrest, in part, the tide of deflation and to nce the hardships and
loaﬁm vl %’!-I:!El tr.!lmset%”t ted i Oectob 18, 1920

eBerve T eaf to repea warnings. ctober 4 . th
Reserve Board was warned by Jobn Skelton Williams, then Gomptrnllg:
of the Currency and ex officio member of the board, in the following

language . 4 »

“The plans and policies which have aided in bringing about deflation
in the great staple commodities should be at once taken up for con-
gideration and revised as far as may be necessary to meet present and
changed conditions. If this is not done speedily, I am fearful as to the
consequences which may ensue”” Three days later, October 21, 1920,
in a letter to Secretary of the Treasury Houston, Mr. Williams gaid:

“ The strain upon the business fabric of the country Is, In some res 5
unparalleled and I do feel that the time has come for the exe » of
such salutary and constructive powers as may be at our command. The
gitnation has become more aggravated of late, and unless rellef can be
found an increase in bank failures, I believe, will be inevitable.”

The board's answer to these and other warnings was, more pressure
and deflation. The reduction in eredits by the Federal reserve banks
for the 12 months ensuing from October 15, 1920, to October 26, 1921,
was more than $1,722000,000, every month showing a contraction.
The shrinkage and annibilation of property values which accompanied
this “ deflation "' of credits exceeds the wealth of empires. The world's
histo? furnishes no parallel for the heart-rending wiping out of values
and destruction of enterprises, homes, and fortunes, large and small,
which we have witnessed in the past 18 or 20 months, while the Re-
serve Board was conducting its experiments.

Mr. Williams kept up his efforts to secure a reversal of the board's
destructive policies, but his remonstrances were unavailing. In a letter
to the Reserve Board lgovernm', January 17, 1921, he sald: "It is
entirely true that I wish to go on record. I wish to be recorded
definitely as having done my utmost to urge our board to saving or
palliative action and consideration for the troubles of the public and
thereby at leasi free myself from the censure that will fall en us with
mwiﬁﬁ foree if we omit any possible effort to mitigate present and
real suffering or to avert disaster; although the consfseration of per-
sonal exculpation is, of course, slight and negligible in comparison with
my main purpose and hope, which are to oﬁtnin from the bhoard some
prompt and effective action for relief.”

Mr. President, not only was the rediscount rate increased to 7
per cent and the progressive interest rate applied for the pur-
pose of preventing banks from getting money for agricultural
purposes but the Federal Reserve Board made it plain to the
president of the American Cotton Association and the farm
organizations of the West that money would not be advanced
for the purpose of holding farm products for a profitable price,

Mr. WATSON of Georgia. Mr. President, the Washington
Times of Friday, January 27, 1922, there appears on the page
devoted to business and finance a headline reading as follows:

_Reserve banks decrease note ecireulation. Gold holdings inereased by
£5,000,000, while the decrease in note clreulation was $45,706,000.

Mr, HEFLIN, There it is, Mr. President. Not little by little,
but in fell swoops they have done this awful injury to the
country. Whose country is this? Dees it belong to the banking
interests of the East? Are 100,000,000 people to be looked upon
as objects of prey for the moneyed interests of New York? The
Federal Reserve Board, which did and now does the bidding of
Wall Street, has lost the confidence of the American people and
should not be at the head of this great banking system. 1 am
fighting to save the system from thosge who would destroy its
usefulness.

The Senator from Virginia seemed himself to feel, while
speaking, as John Skelton Williams said, that he was on very
uncertain ground, for several times during his speech he frankly
invited corrections. For example, in making a certain state-
ment, which T will show was wholly inaccurate; he said in his
speech to the Senate:

1 hope Senators will take Farlicular note of this declaration and
convict me here, if they can, of any inaceuracy that appertains to it.

Later on, after presenting deflation statisties, he again said:
If any Senator can controvert this fact, I pause to have him do it.
Of course, as Mr. Williams said:

It was impossible, while the Senator was speaking, for you or anyone
else to dissect and analyze long columns of figures, but I have read
them carefully, and I shall point out to you for use in your speech of
reply some of his many errors. The Senator’s speech may be divided
into four parts:

First. His denial that * there was deflation of either regional reserve
bank credits or any diminution of Federal reserve currency for the
period of the appalling drop in prices of agriculiural Pa:iot!ncts.“

Second. His denial that gross favoritism and partiality were shown
in the distribution of the funds of the Federal reserve system.

Third. His defense of the rank extravagance in the matter of bank
buildings for which the Federal Reserve Board has already approved
the appropriation of over $72,000,000, with other enormous expendi-
tures penc i{lﬁ.

Fourth. s defense of the enormous salaries paid, especially by the
Federal Reserve Bank of New York.

I will now proceed to point out the piifalls of error and the sloughs
of dece{nlon through which ithe distinguished Senator has been so un-
wittingly dragged by desperate men seeking to defend or cover up their
guilt, and who, even now, are doubtless rejoicing at the guilelessness
of the Senator from Virginia and the ease with which they have be-
trayed him in their attempts to dupe the public.

1 feel {ustlﬁed in saying that the confidence which the Senator re-

ges in his informants may be creditable to his heart but not to his

ead. The result of his unguarded acceptance of the statements, argu-

ments, and pleas and juggled statistics furnished to him by men now
under grave criticism and public censure, is that his speech In the
Senate will be shown to be reeking with error and saturated with
specions claims and false conclusions and delusions.

I want to take 4 first, the Senator’s bold declaration that * for the
period of the a ng drop in prices of agricnltural products there was
no deflation of either regional reserve bank credits or any diminution
of Federal reserve currency.”

In order to amswer this, it is desirable to determine, first, what was
the period to which the Senator from Virginia refers as that of * the
apB%Illug dm&in prices of agricultural prodocts "%

page 1441 of the CoNGRESSIONAL RECORD of January 20 1 find
that he said on the first day of his speech:

“The peak of extortionate prices in this country had all but pierced
the clouds in the early summer of 1920, exceeding actually the ngheat
point of the war period.” -
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He repeats that statement a few minutes later and says:

“The peak of extortionate prices in the United States, as I said
before, had all but pierced the clouds in the early summer of 1920,
exceedingly actually the high point of the war period.”

The leading staple products and their prides In May, 1920, and
August, 1921, are as follows :

Percent-

Argant
1@1, q

to price

in Ma
1020

Products - b o b

Per cent.

BREZsEss3s3Ensey

We will therefore accept *‘the early summer of 1920,” said Mr.
Williams, as he expresses it, as representing the peak of high prices,
and the official price reports of the Reserve Bulletins, published
monthly by the Reserve Board, conflrm this view, for we find that the
limax of average prices for the principal commodities was reached
that month, For example, the average price in January, 1920, of
No. 3 corn at Chicago was ?1.47.

Middling cotton at New Orleans averaged in January, 1920, 40 cents,
igh price was the average for May.

Sugar, from $0.15 in January, reached its peak of $0.22 in May,
and then the decline began,

No. 2 red winter wheat at Chicago In January was $2.63, but ad-
vanced to $2.97 in May.

Hogs at Chicago, which in January, 1920, were reported at $15.12,
reached the high average of $15.88 in July; and wool, which was

poted in Japuary at $1.23 and $1.16 in May, steadily declined from
the latter late.

In the accompanying ]arFa table, in addition to the average prices
for each month, I have also shown in a llel column the total
amount of all loans and discounts, including bought 2pn r, or, a8 the
Senator expresses it, of “ ereditg’ granted, by all 1 lpnaedeml reserve
bmr:’z% and held at the end of each of the months named for this entire
period—

Said Mr. Williams,

Mr. President, I will print at this point in my speech a larger
chart and a more comprehensive statement furnished me by

Mr, Williams.

The table below shows the average monthly prices of leading agricul-
tural, mining, and manufacturing products during the period of great
deflation from May, 1920, to A st, 1921, ineclusive.

From May, 1920, to Aufun. 1921—covering exactly the period of the
appalling and unprecedented drop in prices of agricultural prod
the actual * contraction”™ or * deflation™ of regional reserve bank
credits amounted to the huge sum of $1,411,000,000 and coincidentally

The collapse in prices of egricultural and other commodities was contemporaneous with the enforcement of the Federal Reserve Board's ruinous “ deflation policies.
[Figures have been compiled from official monthly issues of the Federal Reserve Bulletins published by the Federal Reserve Board.]

Cotton, Wheat, | coite Hides, Yellowpl
Corn, No.3,| middling, 9‘%@ No.2red | d-® , | Hogs, light,| Wool, Ohio| * § 0% Pine
Chicago. | New Or- | ¥4 s winter, » | heavy, na- | Chicago. | grades. ooring
leans. ew York,| Chicago, | Chicago. |yjve Sroers. e New Yorl
$1.98 $0. 403 $0. 2247 $2.97 $12.60 $0.35 $14.75 $1.16 $160. 00
1.8 L4038 L2120 2,80 15,03 .34 15. 35 1.00 160, 00
1.53 .305 L1810 2. 80 15.38 .20 15.88 .90 160. 00
1. 58 .338 . 1490 247 15.35 28 15.73 87 157. 00
1.29 270 L1428 2.49 15. 25 .28 17.06 ) 157.00
.87 208 L1078 220 14.68 .25 14.78 W72 152,00
.80 178 096 2,05 14. 57 .23 12.14 .69 124.00
.73 L144 . 080 201 12,09 .19 9,65 .0 124.00
JENUATY. .. .oee.. o .65 .145 075 1.96 9,84 .16 9.67 .54 110.00
February....... .63 132 070 1.91 9.31 .13 9.70 .54 95. 00
MRTE;. e .61 .10 078 1.67 9,56 STl 10. 30 .52 95. 00
April. 55 111 072 1.38 871 .10 8.85 52 91.00
.. .60 .17 . 063 1.36 842 .1 8. 45 .50 91.00
June.. .00 110 . 056 1. 43 8.00 .13 8.25 .49 91. 00
July.. .60 114 . 051 1.22 8,40 .13 | 10.20 .49 91, 00
e e D S e R 155 1120 ‘058 1.23 877 14 10.39 A7 92,00
Total of all
Cotton, | TAF0en | i per, | Lead, pig, | crade, counts (tnclud
(] 7 l . s | 'y n -
Jos, he?:ll:::k, m _ingot,” | ‘desilver-' | Pennsyl- Pmat ing “bough
oston. Chicago leburgill New York. ized. vania, z per’’) by all
. 2 at wells. reserve banks
{000 omitted)
$0.76 $0.57 $00. 00 $0.190 $0.085 $6.10 $13.25 $2, 938, 031
.72 .57 60. 00 .190 - 084 6.10 44.00 9 530,979
.70 .57 62, 50 190 086 6.10 45.75 2, 835, 035
.63 .55 61.00 ~190 -089 6.10 48,10 2, 989, 124
.54 .51 58.25 L1855 L0851 6.10 48,50 3,012, 088
Y e R R e R UL e s i .43 .49 55,00 .167 .073 6.10 43.75 3, 099, 672
N D s s e e R T i A R e R iR .36 47 40.70 145 . 062 6.10 36. 50 953, 103
T e LA S e MBS el § o ) { M) o Bl F O o .31 .41 43. 50 . 136 047 6.10 33.00 ), 974, 536
1921,
ey T AT L VAT f e S e oy A [ S .28 .40 43.50 . 128 049 a7 30.00 622,174
.7 .38 2.5 .128 .046 418 27.50 zz’,sw'.ms
.24 .37 3540 a2 .040 3.00 24,20 2,356, 160
.23 .87 37.50 124 J042 318 22,87 2180, 178
M +37 37.00 .128 (487 35 22,00 1,995, 051
.25 37 37.00 .128 .045 2.62 20.75 1,782,951
24 +35 32,25 125 Nt 2,25 19,37 1,661, 036
; 34 20, 60 7 .04 2.9 18,20 1,527, 255
the country from ocean to ocean and from Canada to the Gulf and the | to $14,561,000,000—the total loss in deposits for this period bein,
Mexican border experienced the most ** crushing losses” and the 505 000,000. During this period the eral reserve banks instea.s
greatest annihilation of property values in the Nation's history. The | of ‘easing fhe situation by granting accommodations to enable the mem-

baneful effects of the boar

s plans and policies were seen and felt
even before the &

egate of its loans and discounts an to show
the shrinkage which since October, 1920, has been drastic and con-
tinnous. ¥

From January 1, 1920, to September §, 1921, the total dé!goslls of
tbhe pational banks of the United States shrank from $17,864,000,000

banks to meet these unprecedented demands u{mn them, exerted
such pressure in reguiring them to pay up or curtail their loans that
the contraction or deflation in the eredits which had been extended by
the 12 Federal reserve hanks showed, from the end of May, 1920, to the
1st of September, 1921, the ecolossal and destructive contmct'ian. as
above stated, of more than $£1,400,000,000,
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Mr. President, from May to October, 1920, cotton declined 20
cents a pound or $100 a bale, That loss figured on a 12,500,000
bale crop constituted a loss in six months’ time of $1,250,000,000.

Mr, GLASS, Mr, President, may I ask if the Senator from
Alabams is now making a speech that Mr. Williams wrote for
him, or is he making his own speech?

Mr. HEFLIN. I am now using indisputable data and facts
furnished me by John Skelton Williams, of Virginia. I said
in the outset that I had reguested him to give me certain facts.
He las furnished them to me, and with them I am literally
annihilating the confusing and misleading statements given to
the Senate by the Senator from Virginia.

He says in his statement to me:

Now. as to Semator GrLAss’s denial that there was * deflation ™ of
reserve bank credits for this period, which official ﬁgﬁires show was
exactly the * period of the a[&?ﬂl“ng drop in prices " ; the record shows
that of the standard commodities listed. nearly every one reached the
bottom of monthly averages in either July or August last, mostly in
August, although some bave continved to drop as credit granted by
reserve banks declined,

I do not therefore believe that the ‘Senator, with these facts before
him—facts which were drawn from official reports by the Reserve Board
itself in their monthly bulletin—will deny that the period from .\Ialy,
1920, to Aupgust, 1921, was *“ the period of the appalling drop in
prices of agricultural products.”

During such period the Senator says that he * pointedly denies that
ther> was Jeflatiomeof ecither regional reserve bank credits or any
diminution of Federal reserve currency.”

That is a very plain categorical statement, but it is squarely con-
tradicted by hard faets, both as to * deflation of regional reserve bank
credits ¥ and the * diminution of IFederal reserve currency.”

Mr. Willinms was the United States Comptroller of the Cur-
rency, and he knows whereof he speaks,
Continuing, he says:

The official figures prove that the total amount of loans or credits
extended by the 12 Federal reserve banks amounted, in May, 1920, to
$2 038,000,000, and by August, 1921, the total had been * deflated " to
the tune of $1,411,000, . Although there were slight variations up
and down in the few months between May, 1020, and October, 1921,
there was from October on a wicked contraction or deflation practically
every month—a steady, cruel, grinding, calling in of loans and credits,
anccompanied by unparalleled losses, fallures, suicides, and runin.

The heaviest general decline in commodity values took place in
precisely that Period of greatest credit contraction from September,
1920, to August, 1921. In those few fateful months, according to the
admissions of the Federal Reserve Board itself, as set forth in its
mounthly bulletins, eorn at Chicago dropped from $£1.20 in September,
1020, to $0.55 in August, 1021, Middling cotton at New Orleans de-
clined from $0.38 in A t and $0.27 in September to $0.11 in July
and $0.12 in. August, ugar at New York fell from $0.142 in Sep-
tember to $0.058 In August, Winter wheat at Chicago declined from
:2.40 in September to $1.23 in August. Steers at Chicago fell from

15.21 in September to $8.77 in August. Hides shriveled up from $0.28
in September to $0.14 in August. The price of hogs fell from $17.06 in
See‘lember to $10.89 in Auggust.

‘ool shrunk from $0.83 in September to $0.47 In August, and
yellow-pine flooring at New York from $157 in Be:;tember o $02 in
August, In cotton {ams the shrinkage was from $0.54 in September to

0.25 in August, while sole leather at Chicago dropped from $0.51 in

eptember to $0.34 in Augunst. The decline in steel billets was from
£35.20 in September to $20.60 in August. Copper from $18.06 in Sep-
tember declined to $£11.07 in August, and lead declined from $0.081
September to $0.044 In August. Pig iron tumbled from $48.50 in Se
tember to $18.20 in August, and ‘Petroleum quoted in September, 1920,
at $6.10 averaged for August, 1921, $2,25,

Again Mr, Willinms said:

Senator HEFLIN, Benator GLAss would neyer have made such statements
as those which he has made so * ?o[ntedly," if he had not been deceived
by some one. He * pointedly denied " that there was any deflation, but
he is pointedly told in r:}:vly, and it is proved by official

1 records, that the
“ deflation " “ Federal reserve credits” was over $1,400,000,000, or
approximately 50 per cent for “ the period of appalling drop in prices,"”
following the peak which the Senator tells us correctly was reached
in the early summer of 1920. Ie denies also that there was any
“ diminution” of Federal reserve currency in the od, but the
official figures of the Reserve Board itself ghow that between the end
of May, 1920, and the end of August, 1921, the amount of Federal
reserve notes in actual circulation shrank $6335,000,000 despite the
large amount of Federal reserve notes which were issued during this
period, not to enable these reserve banks to make loans or extend
credit to those needing it, but in exchange for gold turned into the
Federal reserve banks and withdrawn from circulation,

That goes to the root of the whole question as to whether our
Federal reserve system has, during the past two vears, been
handled intelligently, impartially, and faithfully.

In a letter which John Skelton Williams addressed to Sena-
tor OVERMAN, under date of December 2, and which was printed
in the CoNGRESSIONAT REcorD with the unanimous consent of the
Senate, I find the following brief paragraph:

Econonmy and efficiency in the operation of the Federal Reserve Bank
of New York are, of course, highly important; but the question of
salaries gn!d. however grossly excessive they may be, or the expendl-
ture of $25,000,000 for a palatial bank building, are small in com-
parison with other fanlts and evils to which I have directed publie
attention in conmection with the management of the Federal Reserve
Bank of New York and the administration of the whole Federal re-
gerve system by the Reserve Board.

When we survey the country and realize the ruin which has come to
eur agricoltural and other interests coincidently with the carrying out

LXIT——147

of the board policies, it is clear that Is not a small matter. A business
man declared the other day with terrible earnestness: * 1 had rather
have 10 panics than 1 deflation,’"

The national banks in New York City were glven in proportion to
their total loans and discounts a year nso three times as great an
amount of reserve bank funds as our 7,699 * country ™ banks were al-
lowed to get in their hour of need.

It is mot a small matter to discover that if our “ country ™ banks
had been given by the reserve banks a year ago the same proportion
of accommodations that was furnished to New York banks, sometimes
in blocks of *“ forty or fifty million dollars” at a time, as Gov. Har-
ding expresses it, and to use his language again, * ingtanter,” that those
“ country ” banks would have recelved for the mse of the farmers,
cattle raisers, industries, and business of the country, a thousand mil-
lion dollars more than was accorded them, What this meant to the
country we now realize.

The official figures tell the tale. They show that the “ deflation ' in
their holdings of * bills discounted and Surchased " by the 12 Federal
reserve banks between October 22, 1920, when farmers and business
men were pleading piteously for help or consideration, to November
16, 1921, was $1,784,000,000, an actual contraction from $3,050,000,000
in October, 1920, to $1,266,000,000 as shown in the officia] statement
two weeks ago.

The peace of the world is of transcendent imporfance to our own
country and to every other country. The value of disarmament, which
it is believed will aid in securing universal peace, is of pro];éortlnnate
concern. But the amount of material wealth which this country would
save by a reduction of 50 per cent, or even 75 per cent in the cost of
it Army and Navy, is small in comparison with the colossa]l losses
which our industrial, agricultural, and commercial interests—in fact,
the people of every class, from one end of the eountl'{ to the other—*
have sustained, and the su!fer!.ng they have endured in the past year
or 18 months in the debacles of “ deflation.” These misfortunes and
hardships, many of our wisest leaders and best thinkers claim, were
accentuated, if not brought about, by the mismanagement or folly of
men in charge of a banking and financial system. which, so long as it is
ably, intelligently, and faithfully administered, should ever be a blessing
not only to this country but to the world,

I agree, as do many of you Senators, with that statement of
Mr. Willinms. Mr. President, what a wonderful help te the
farmers of the country and to the merchants and bankers in
the agricultural sections would have been that one thousand
million dollars. The Federal Reserve Board could have accom-
modated us with that money and saved hundreds of thousands
of people from sore distress and financial disaster.

Mr. Williams, in discussing this matter with me, said:

The lavish waste of seventy-two millions or one hundred millions of -
money, squandered with riotous recklessness in the construction of
ZOrgeous hankinf palaces or in the payment of excessive salaries to men
either competent or incompetent, is a small matter in comparison with
the gigantic losses amounting to thousands of millions of dollars and
the sacrifice of human lives for which this debacle of deflation is re-
sponsible,

Now, Senators, as to the loss of human lives. I ask your
attention to the following press dispatch appearing in the
newspapers of August 15, 1921:

SUICIDES IN THE WHOLE COUNTRY.

Here are the figures for the six months of 1921, and they are sufficient
to canse nunusual anxiety.

1

| First First,
Sulcides. ismonths,ﬁ months,

| 1920. | 1921,
!lanl 1,810 4,527
g A e R R R R A L SR | 61 1,952
Bcﬁzl 88 214
T e N e S R a VR S Tt ! 137 202
e o it T o MBSO o SR S B ST 2.990' 7,016

Mr. President, a good many whose names are in this list died
because of the deflation policy of the Federal Reserve Board.
Quite a number of bankers committed suicide. Many people
were driven insane. Thousands of people were driven from
their homes, and hundreds of thousands lost all they had.

And yet I am bitterly assailed because I Lave dared to cry out
against a deflation monster, who has demanded and drawn
from our people an offering bloody enough for a Moloch.

Speaking to me about the suicide cases, Mr. Williams said :

These figures tell us that for the first six months of last year there
was an increase of 4,120 in the number of sulcides, nearly two and a
half times as many as in the previous year. There is no telling how
many of these men, women, and children were driven to desperation
from cold and hunger and the collapse and ruin of cherished plans and
enterprizes for which for many long years they had dedicated their
lives and energies; farmers surrendering to thef‘r creditors their plow
borses, milch cows, and farm implements and becoming with their
wives and children wanderers on the face of the earth.

LIABILITIES OF FAILED FIRMS THREE TIMES GREATER THAN PANIC YEAR 18907,

And here are the figures furnished by Dun’s Mercantile Agency, which
tell us that for the year 1921 there were 19,625 business mﬁ Tes as
compared with 6,451 in 1919, an increase of 13,174; more than three
times a3 many business failures in 1921 as in 1919.

And the liabilities of the failed business houses reached the appalling
total of $627,401,000, an increase over 1919 of $514,000,000, more than
five times as great as the liabilities of failed firms in the year 1919.

.
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Again, Mr. Williams says:

linbilities of failed houses was
year, And the sad thing is that these losses
extent wholly unnecessary and should have been avolded.

And he is right again.

Mr. President, I repeat, a banking system that could finance
the World War could certainly have prevented this disastrous
sitnation at home in time of peace. The Federal reserve bank-
ing system was equal to the emergency, but the Federal Reserve
Jonrd would not let it function.

Mr. Williams in his statement to me said:

It is currently reported that Preskident Harding hesitates to remove
from the Federal Reserve Board a man or men respousible for sumch
mismanagement and roin on the ground that these men—some so-called
Democrats and some Republicans—were appointed by his predecessor
and not hy himselt and that he is the:efore not respﬂnﬂhla for their
appointment. But the President is responsib & hava said, for
kecping them in omce now that their unﬁtnm ia p roven to
everyone. The President and the members of his Cg.hinet e
hesitated in cal]:h:x for the resignation in various departments of the
public service of many faithful and eapable men agaimst whom mo
charges had been preferred but whose places were wanted for political
purposes,

Mr. President, if this board was not performing exactly like
President Harding wanted it te perform, every intelligent man
and woman in the country knows that he would remove it. They
know that he would not permit it to stay in power 24 hours,
But the fact that he does permit it to stay in power, that he
does not ask for the resignation of these men, shows beyond all
doubt that the President is pleased with the deflation pelicy of
the Federal Reserve Beoard, which rendered his party so much
assistance in the campaign of 1920, when it lost Tennessee,
Oklahema, New Mexico, and Arizona to the Democratic Party,

Mr. President, on the first day of his two-day speech on the
Federal reserve system Senator Grass announced with emphasis
and printed in the CoxerEsstoXAL Recorp in italics the follow-
ing statement:

Thus it will be noted that, so far from the truth ‘is the accusation
that the Federal Reserve Board * tumbled ” the prlces of farm prod-
ucts by a cruel policy of deflation, it is shown that during the whole
reriod of falling prices the Federal reserve banks were supp
argely increased credit facilities and issuing a constantly increasing
volome of Federal reserve motes.

Mr. Williams, the former Comptroller of the Currency, said
in his statement to me:

Such a c¢laim is preposterous. The official records squarely conira-
dict the distinguished Senator’s statement and ve that for *‘the
period of falling prices” to which he refers the eral reserve banks
instead of * supplyin Inrgely lnereasea credit facillt'les " and instead
of *issuing constantly volume of Federal reserve notes”
actually contracted their r‘redlts y more than a billion and a guarter
dollars and contracted the YFederal reserve netes by more than
$0,00,000,000,

Again, he said:

With such facts as these standing in his way, how could Senator
GLASS mmib]{ fustlfy himself in making the [ollowlng astounding
statement ( 240, CONGRESSIONAL RECORD, Jan, 20, 1922

. It is significant, Mr, dent—and I call the attentlon of my dis-
lhlmﬂsh(‘{l friend trom Norih Caroling [Mr. OVERMAX] to the fact—
that these increased facilities were applied for and granted at the
increased rate of rediscount put into effect by the regional reserve
banks and approved by the Federal Reserve Board. This mmendo-us
expansion of Federal reserve credits, aggregating nearly $1,000,000,000
within the 12-month period of falling prices, was not managed except
by an alarming encroachment upon the gold reserves of the regional
banks, one ot them, as I recall, barely escaping the humiliating, if not
disastrous, " rience of hnﬂng its gold reserve wiped out of ex-
fstence ; it ha to resort to the expedient of largely geonnting with
another Federal reserve bank at North.

To eall such a claim fanfaronade—

Mr. Williams said, if T may borrow a word used by the Sen-
ator from Virginia—

it would be giving it a dignity of which it is not worthy.
The distinguished Semator from Virginia can not escape or justify
h]n statement by anteaatln the time when the collapse in prices began
d figure from Janua 9'.’0 for ihe record shows that even if we
nssume that the “a gs tng drop in prices” began in Januar instend
of May or June, 19 and then compare the amount of which
the Federal reserve system was making in Jamuary, 1920, with the
amount of such credlrs which were outstanding ih Auvgust, 1921, until
which date the appaliimi drop in prices " was mostly contnmus, we
find that the terrific shrinkage in credits even for that extended period
amounts to more than $1,250,000,000—more than a billlon and a
arter.
IN A further amalysis of the table which I have given you—

%:ml Mr. Williams—

shows that between the end of January, 1920, and 1he end of May
1920, the amount of Federa]l reserve credits outstanding !ncreused
from ;2,135000.000 to $2.988,000,000, an increase for o=
months of $208,000,000, and I ask yw, Senators, to note that durlng
those four months the prlcm of mearly all of the lea commodities
shown in the table to which 1 have directed your a tion were
elther stable or showed a slight advance.

My. President, these facts and figures can not be refuted.
They prove the correctness of my position. I said when they
could obtain money the prices of farm products were stabilized

and yielded a little profit, but when they commenced with-
drawing money that is when the prices went down, and ihe
farmers of the South and West were sacrificed.

But Mr. Williams tells us that in the one menth between
the end of May, 1920, and the end of June, 1920, “ credits”
granted by the Federal reserve banks were contracted over

100,000,000 and the downward movement in prices got under-
way. The farmers, merchants, and bhankers of the country
know that that is frue.

The record of what transpired proves his statement to be
correct. I have mever yet seen one of his statements dis-
proven. He was, I repeat, Comptroller of the Currency at that
time, and he knows all about this thing. He says:

Large amounts of existing loans in the Federal reserve banks weare
called but a limited amount of new leans were gramted during
crop-m! g time, se that in October the te amount of credits
M‘,‘f was about § cent more than The money sup-
p‘ued for the movement of ihe new crop was Iarsel ol‘l’set by ealling in
loans, and this tended to facilitate rather than check the
dow:nward movement of pr!ces

In July, 1920, I, as Comptroller of the Currency, saw the growing
demoralization and tried to ease the situation by issuing a statement
which showed that the reserve banks at that very time had an unused
lendin, 5 iower of $750,000,000, and was quickly criticized by the
New York Reserve nk \‘jlrough its chairman, and by the Reserve
Board for !nter:l'erlng with their cherished * deflation " plans for which
the triggers had been carefully set,

He tells what occurred. Listen:

In Sepmber and October, 1920 many Sepators and Congressmen
Joined with farm orga nizations m the cotton section and the wool
section and the wheat country, m mct, from all the }great producing
sections, and besought the Federal Reserve Board to relax ﬁrmum
which was being exerted and which was manifesting itself on all sides

On October 18, 1920, I, as Compiroller of the Currency, in.a letter
to the Reserye Board, in urging a letting up of the pressure, used the

following language:

“The gm and cies which have aided in bringing about defla-
'Han in the great commodities uld be at ence taken up for
consideration and ed as far as may be necessary to meet present

and changed conditions. It this is uot done speedily, T am fearful as
to the consequénces which may ensu

There he was, Mr. President, telling this same Federal Re-
serve Board just what its deflation policy was deing and plead-
ing for its abandonment.

He told them in advance what was going to happen;
what he said wounld happen actually did happen.

Again, he says:

Three days later, October 31, 1920, in a letter to the Seeretary of the
'msaun-, who was also chairman of the Federal Reserve Board,

and

“The strain “f“’“ the business fabric of the country is, in some
respects, unparalleled, avd 1 feel that the time has come for the
exercise of mch mluta:sr and congtructive powers @s may be at our

command. *
o Tha sltnatlo # * % has become more a vated of late, and
ailures, I believe, will

unless relief can be found an inerease in bank
be imevitable.”

He told the truth; they did increase.

John Skelton Williams favered reviving the War Finance
Corporation. He said at that time:

The revival of the War Finance Corporation would provide, in iy
judgment, a much-needed steadying Influence at this time,

There he was, favoring the revival of this mighty agency.
It has helped considerably, but the Tederal Reserve Doard
favored putting it out of commission, and they wanted it kept
out of commission. That was a part of the program.

Speaking of how the Federal Reserve Board acted when we
pleaded for assistance, Mr. Williams said:

oy ni:
b S & adSorty of (o B v Smmaioed ShARATE
and the car of ¥uggernaut rolled gleomily on.

And that is literally true.

From October, 1920, to August, 1921, the deflation, contraction,
and pressure by the Federal reserve banks was kept up. [ will
read to yon the figures furnished to me by Mr. Williams, which
show the actual contraction or deflation which teok place each
month in Federal reserve credits from October, 1920, to the end
of August, 1921.

The figures represent in each instance the reduction in the
amount of Federal reserve credifs outstanding at the end of the
Iast week in each month as printed in the Reserve Bourd's efficial
monthly bulletin:

HEAYY REDUCTIONS MONTH UY MOXTH,
The shrinkage from October, 1820, to November, 1920,

L R R et T S W I Sy S LA S A I T e $114, 509, 000
From Navember to December the contraction was..____ &, 267, 000
¥rom the end of Decembor to the ead of :.lammry, 1921,

eredits were called fnof o . 352, GeZ, N0

From Jnnury to February the reduction was____ gz, 101, wio

From February to March the shrinkage in Federal reserve
COBRIER WS L i o i e v b B o il 263, 857, 000
From March to April the contraction was. . 175, 982, 000
From' April’ to May_ s i ——. 185,127,600
s S R e s e e LS Y 212, 160, VOO
From June to F e AUEES RN E L L R L-P T T 3 o TS =y 121, 915, 000

And from the end of July to the end of August the con-
I I e g L 193, 781, 000
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making the aggregite contraction from the end of October, 1920,
to the end of August, 1921, $1,572,000,000, and from the end of
May, 1020, to the end of August, 1921, the total shrinkage was
$1,411,000,000.

And yet the Senator from Virginia has declared * that during
the whole period of falling prices the Federal reserve banks
were supplying largely increased credit facilities and issuing a
constantly increasing volume of Federal reserve notes.”

Is there anyone in the Senate who does not believe that the
distinguished Senator from Virginia has been grossly misled by
some one? I ean not believe that he would have made such a
mistake advisedly. 0l

The Senator read from his prepared speech a number of
figures purporting to show that between January, 1920, and
January, 1921, there was a material increase in loans made
on “agricultural” and “live-stock” paper by certain reserve
banks, but he fails to show that the maxinrum amount of * agri-
cultural” and ©live-stock” paper ever held by all of the 12
reserve banks at any time never amounted to as much as one-
tenth of the total eredits which the Federal reserve banks were
extending for all purposes in October, 1920, although from 40
to 50 per cent of the entire population are engaged in agri-
enltural or allied pursuits,

As T said before, quoting Mr. Williams, the Senator from
Virginia is silent about the fact—which is shown by the official
records and with which he is doubtless conversant—that in
November, 1920, over $250,000,000 had been dished ouf to two
banking institutions in New York City, both conspicuous for
their speculative activities, while about that same time the
total loans on * agricultural ™ and *live-stock ™ paper held by
six Federal reserve banks covering 18 States amounted to only
$15,642,000.

The Senator from Virginin inserted in his speech a state-
nrent purporting to show the loans of Federal reserve banks on
“agricultural ” and “livestock " paper for the year 1920 by
months,

I ask the privilege of inserting a table furnished to me by
My, Willinms, which has been prepared from the oflicial figures
contained in a letter addressed to the Joint Commission of
Agricultural Inguiry by John Skelton Williams, which gives a
comrparison between the increase in * agricultural ™ and * live-
stock " paper which took place in the several reserve districts
between May or Juue, 1920, and May or June, 1921, as com-
pared with the shrinkage which took place in the loans se-
cured by Liberty and other United States bonds in the various
reserve districts between May or June, 1920, and May or June,
1921.

The VICE PRESIDENT.
granted.

The table referred to is as follows:

Secured on United States obligations.
[In thousands of dollars.]
Location, { 92) |

Without objection, permission is

1021 Decrease,
Reserve bank of: |

Atlanta .| 55,351 30,235 16,003
Cleveland. 38,346 | 73,714
Kansas City 24,421 8,462
San F 43,304 | 12,973
Dallas 11,205 31,505
St. Louis 5 31,256 | 27,103
Chicago..... o 112,004 47,373
Richmond...... ccececacesezess e veen| 50,837 39, 030 0,757

New York, Boston, Philadelphia, and Minne- L
MO L e R AL e B g s ieus| 800,838 | 345,368 524,49)
Redoction o o G e e s r o v ............... | . 753,885

Agricultural and live stock paper
{In thousands of dollars.]
Location. | 1929 | 1@ [Increase.
Rezerve bank of: | | I
Atlanta..... | 4,380 13, 158 8, 763
Cleveland . | 429 fing ! 542
Kansas Cit 38, 390 32,007 | 16,20)
an Francisco. 27,874 32,183 4,30)
IR e S e e el 16, 242 335,301 18, 14)
R P e L b e R ] 3,388 | 8333 1,951
Chicago.......... | 25,810 | 38,103 32 253
G T R S S e S e sl fr . | 9,301 7,135
New York, Boston, Philadelphia, and ne- |
apolis St e e i I w.:m| 13, 282
! Decrease. * Increaso.

(The periods for which the above figures are given are mostly abouat the ist o”
June in each year; sometimes a few days before and sometimes a few days later,
being the report for the week end. Inafew instance: the figures are thase [or aboit
the middie of the lnst week in the months stated.)

Mr. HEFLIN. The figures sliow that there was a4 general re-
duction all down the line.

The above table shows that although there was an increase in
the aggregate amount of agricultural and live-stock paper held
by all 12 Federal reserve banks between May or .June, 1920,
and May or June, 1921, of about $84,000,000, yet the shrinkage
or contraction in loans secured by Liberty and other United
States bonds for substantially the same periods amounted
to more than $760,000.000. In other words, the contraction
in loans on Liberty and other United States bonds was more
than nine times as great as the increase in “ agricultural ™ .
and “live-stock " paper held. The hardship of this contraction
is better realized when we consider that the leans called in on
Liberty bonds were very largely held by the * country banks.”

Mr. WATSON of Georgia. Mr. President——

Mr. HEFLIN. I am glad to yield to my friend from Georgia.

Mr. WATSON of Georgia. Mr. President, right there T will
state for the information of the Senator that there was a citi-
zen of Georgia who took $10,000 in Liberty bonds to Aflanta not
long ago in the hope of borrowing money on them. He could
not borrow one dollar. At that very time, however, such bonds
were being bought in New York as rapidly as they could be put
upon the market. I suggest to the Senator that the very policy
whieh forced the remote banks to refuse to lend on Liberty
bonds but which allowed money to be loaned for their purchaze
in New York naturally tended to depreciate their value in the
agricultural States and force them to sale in New York.

Mr. HEFLIX, Absolutely. Mr. President, it reminds me of
the fable of the donkey and the lion. The lion said to the
donkey, “ If you will put on a lion’s skin and run through the
forest and bray as you can bray and stare the animals, I will
stand here at the gate and slay them as they come out.”” When
the donkey eame back, the lion had slain so many animals that
the donkey had driven out that it even made the donkey sick to
look upon the gruesome sight. Why, Mr. President, T repeat,
the Federal reserve sent %£250,000,000 to New York in Novem-
ber, 1920, when $15.642,000 was all that we could get at that
time for 18 agricultural States. The Federal Reserve Board's
deflation policy wusx the donkey that drove our Liberty bonds
upon the market while bond sharks were buying them - at
$83 on the hundred. That deflation policy was driving those
who owned bonds in the South out at the gate and the Wall
Street wolves slew them as they came. That is what happened.
They literally played into the hands of the Wall Street wolves;
and now what has happened? They have these bonds, My
lLeart goes out to the oufraged and unfortunate people of the
South and West who were pillaged and plundered in that
fashion. When their country was in peril, they bought bonds
when it was a difficult matter to make the arrangements, They
stinted themselves; they made sacrifices to do that in order to
Lelp their country, and when the war was over the discount
rate was raised 3 per cent higher than the interest rate of the
bonds that they had bought, and, as I said before, they were
put in the attitude of having to borrow money at T per cent
to make payments on paper bearing 4} per cent. John Skelfon
Williams shows in commenting on the speech of the Senator
from Virginia—and I am using mainly fucts given me by him in
answering many of the statements made by the Senator from
Yirginin—— .

Mr. GLASS. Nobody could mistake that fact.

Mr. HEFLIN. I am glad the Senator is at last coming to
appreciate something that John Skelton Williams has writien
and said, because the Senator told me that he had never read
any speech he had made or anything he had written upon this
subject, and I am going to make him hear some of it to-day.

Mr. GLASS. No:; I was just admitting that John Skelton
Williams wrote the Senator’s speech for him; that is all,

Mr. HEFLIN. He furnisbed me facts and figures that I
could get from no other reliable source. I said that at the
beginning, but it does not make any difference who wrote out
these facts or furnished them. They fairly bristle with the
truth and they are literally cutting the entrails out of the
speech of the Senator from Virginia.

SEXATOR GLASS MAGNIFIES ACTUAL

The Senator from Virginia said—

That even after commodity prices began to topple the Federal re-
serve banks made n desperate effort to impede the velocity of the fall,
From January 1, 1920, to January 1, 1921, these reserve buanks ex-
gsg%ed loans to member banks in an amount approaching $1,000,

00. Yet, Mr. President, in the very face of this tndisputablé ev‘:
dence, Senators berate the Federal Reserve Board and

FIGURES SIXFOLD.

the Federal re-
serve banks with the utterly false charge of ordering and executing
a policy of * murderous deflation,”” Such talk is wicked mummery.
Now, let us see whose talk is shown fo be pitiful nonsense
and wicked mummery. In square contradiction to this part
of the Senator's speech, says Mr. Williams, the official records
show that on January 1, 1920, the total amount of all leans,
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discounts, and bought paper held by all 12 reserve banks
amoennted to $2,805,818,000. On January 1, 1921, or December
30, 1920, the amount of such saccommodations aggregated
$2.974,836,000. Instead of the reserve banks “expanding " their
loans to member banks in an amount approaching “ one thou-
sand millions” for the parficular period selected by the Sena-
tor from Virginia the total amount of expanded loans was
$169,018,000, That lacks a heap of being a billion, Mr. Presi-
dent. In other words, the Senator magnifies by sixfold the
actual figures. He says that the inerease was $830,982,000 more
than it was, May I ask again whose talk is *“ wicked mum-
mery " ?

Diriug the first six or eight months of last year, 1921, com-
modity prices continued to “topple,” as the Senator from Vir-
ginia expresses it; but during those months of vanishing values
the reserve banks kept up their pressure. I will now give you
the figures which show the total amount of “loans, discounts,
and bought paper " held by all 12 regional reserve banks, gs
officially reported January 25, 1922. The figures are $932.-
'fhls is an actual shrinkage, eontraction, or deflation, what-
ever you have a mind to call it, of §1,872,936,000. While the
prices of commodities were still fading away beiween January
1, 1921, and, say, September 21 last, the official reports show
that the actual confraction of credits by the 12 Federal reserve
hanks for that period was $1,554,085,000, and Mr. Williams is
right again. I want anybody who can to tackle his figures and
disprove his statements.

Again, he said:

The appalling drop In prices being ecoincident with the appalling
contraction and deflation in reserve-bank loans.

Although the cold, unvarnished facts also tell us that between
October, 1920, and August, 1921, the reserve system cut its
credits over 50 per cent, actually contracting its credits to the
extent of over $1,570,000,000, the Senator from Virginia says,
to quote his langnage again:

Why, Alr. President, T am amazed at the broad Iiberality of this
regional reserve banking system in that distressipg time, ad T any
eriticism to make of its administration it would be that it too far trans-
gressed the requirements of safe banking,

Why, Mr. President, the Senator is excusing and defending
that deadly deflation policy. He says, in effect, that if he had
uny criticism to offer at all it would be because the board went
too far in aiding the farmers of the South and the farmers of
the West, making up a population of praetically sixty millions
of people.

I have been condemning the reprehensible conduect of this
board. 1 have condemned its deflation policy. T have shown,
time and again upon this floor, that it played into the hands
of Wall Street; that Wall Street got all the money it wanted
and that the South and West did not get the money they
needed ; but the Senator from Virginia says, “If T had any
criticism to make, it would be that they were too liberal.”

Mr, President, were such colossal blunders as I have pointed
eut to you ever made before by any Senator of this honorable
hody?

Let us now turn for a while to discuss the mad extravagance
with which the reserve banks have been administered.

The distinguished Senator from Virginia declared with much
fervor:

When the junior Senator from Alabama assumes that the contem-

ated expenditure of a certain sum of money for a regional reserve

nk huilding in the North ogemtes to restrict banking credits of
cotion planters in the South be is talking gltlml nonseénse.  What
have agricultural credits in_the South got to do directly or indireetly
with a bank building in New York or Chicago or Cleveland or San
¥rancisco?

Myr. President, upon this point Mr. Williams says, “1 am
truly surprised at the view expressed by the Senator from Vir-
ginia.” This same New York bank, which has planned the
investment of over $25,000,000 in a gorgeous banking temple
in the Wall Street district of New York, a few hundred feet
from Wall Street, has no moral right to squander such a sum
in Iuxury and extravagance. The supervising authorities show
a wanton waste and amazing imprudence and recklessness in
anthorizing such an expenditure, and by a bank which only a
few months ago—listen, Senators—had its resources so com-
pletely tied up, largely in advances to speculative institutions,
that it found it necessary to borrow money from time to time
from seven or more of the other reserve banks in the Bast, West,
North, and South; and, mark you, in order to relieve and help
the New York Reserve Bank the Federal Reserve Board as
late as January, 1920, I believe, passed a resolution authorizing
the suspension of that bank’s reserve requirements; and that,
Senators, is the bank which, forgetful of the past and heedless
of the future, has planned to invest in gorgeous banking quar-

ters, for land and building, searcely 12 months after the hoard
had suspended the reserve requirements for its relief, the huge
sum of $25,646,400.

Was it prudent or justifiable for the New York Reserve Bank,
which just four months before had loaned so heavily, largely
to big speculative borrowers, that it found it necessary to
borrow $60,000,000 and 12 months before was borrowing about
$100,000,000 from other reserve banks, to authorize the locking
up in this banking temple of over $25,000,000, which is several
times as much as was paid for the Capitol of the Nation. As
I said before, will any sane Senator except my good friend from
Virginia defend such amazing imprudence and such riotous
waste? 7

Sepator GLASS'S speech was so saturated with glaring inaceurncies—

Says John Skelton Williams—
and grave mistakes, some of them obvious—

Mr. GLASS, Mr. President, the Senator has not left John
Skelton Williams for the last hour and 10 minutes.

Mr. HEFLIN. I remind the Senator again that I am forti-
fied with facts furnished to me by the former Comptroller of
the Currency, John Skelton Willinms, himself a distinguished
Virginian, who knows and will substantiate the truthfulness of
every statement that he makes about this deadly deflation.

Mr. WATSON of Georgin. Mr. President——

The VICE PRESIDENT. Does the Senator from Alabama
vield to the Senator from Georgia?

My, HEPLIN, T am glad to yield to the Senator.

Mr. WATSON of Georgia. I will insert there a fact which
may be illuminafing to the country in regard to the expense of
buildings. The entire expense of the Houses of Parliament,
which lodge the House of Lords and the House of Commons,
was £2,000,000.

Mr. HEFLIN, Why, Mr. President, the more you go into
this thing the more it smacks of rottenness and of graft. That
is why they are mad with me up there—because I have heen
fighting this thing and probably will succeed in having it
stopped. It ought to be stopped. Why, they built a municipal
building in the city of Philadelphia a few years ago that cost
825,000,000, and they said it was surrounded with graft and
scandal ; and here is this banking concern in New York putting
up a building that will cost a little over $25,000,000, and am I
not justified in suggesting that there is graft connected with it?
Why, they paid more for the lot, I repeat, than the 26 Corn
Exchange Banks paid for all their buildings and Iand. Let me
see if T have not that statement here. Here it is. The Corn
Exchange Bank, with 26 banking houses, all located in New
York City, paid for its building and land $4,012,085.66.

This Federal reserve hank in New York paid, so it says, a
little more than $4,000,000 for the lot. I wonder if any of the
directors of the Federal reserve bank were interested in that
real estate deal? I wonder if any of them got any rake-off
out of that $1,100,000 they paid to an architect, one man, in
New York? Senators, does not that suggest graft? If that
buneh would carry on the murderous deflation policy which it
has carried on, and would lend $5,000;000 through a member
bank. three millions of which was on a dummy note in campaign
times, to a director, would you think it would frown and step
away from a little matter of graft?

There is, I repeat, the Corn Exchange proposition, a bank
with 26 banking buildings, which it owns, which cost a little
over $4,000,000. The Senator from Virginia can not deny that
thig Federal reserve bank lot itself cost $4,000,000—the real
estate alone.

AMr. President, do you wonder that they hate and criticize
me? If I were ¢éarrying on a crooked game, I suppose I would
object to anybody getting after me. That is quite natural.

Senator GLass’s speech was 8o saturated with glaring inaccu-
racies and grave mistakes, many of them obvious, that I am not
willing to take up the time of the Senate in exposing them all,
but T will now ask your attention to the following, Shortly
after giving a table and other figures as to * agricultural ” and
“live stock ™ paper held by the reserve banks for each month of
the calendar year 1920, on page 1241 of the (CONGRESSIONAT
Recorp, the Senator says:

These figures prove beyond all controversy that imstead of deflating
credits and currency the Federal reserve banks dur the perlod of
falling prices enormously expanded bank credits and increased the
volume of eirculating motes. This is ially true with respect to

especially
credits in the agricultural sections of the United States, for it appears
from the official es that while agricultural credits were expanding

commercial credits were contracting.

Senators, that is the most ridiculous statement any Senator
ever put into public print, that while they were expanding
credits and currency to the farmers of the United States com-
mercial expansion was practically dead. What do you eall this
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gpeculating business in New York? You have to put it under
the head of commercial expansion or acknowledge that it was
for speculative purposes.

The official figures show that it was during the calendar year
1020 that the loans on “agricultural” and * cattle paper”
reached their maximum. They increased from $56,905,000 in
January, 1920, to $266,940,000 in December of the same year.

Think of that, Mr. President, the agriculture and cattle in-
dustry of the United States increased from $56,000,000 to $266,-
000,000, when they were loaning $250,000,000 at one time to two
banks which were speculating in Wall Street, just $16,000,000
less than they were lending to all the cattle and agricultural
industries of the United States. Was there ever such an in-
dietment made against a speech or against a policy? I would
not have known that, but for my friend John Skelton Williams.
The position that he held enabled him to know it.

During 1621 “ agricultural” and *live-stock™ paper fluctu-
ated within narrow limits, and starting with $240.949,000 in
January, 1921, deelined in October last to $199,027,000.

The following Table No. 1, copied from Senator Grass's
speech—page 1240, CoNGRESSIONAL REcorp, January 20, 1922—
shows definitely the amount of “ agrieultural ” and * live-stock "
paper outstanding each month for the calendar year 1920; and
alongside of it is another Table No. 2 of figures drawn from
the Federal Reserve Bulletin, which shows whether it is true
that * while agricultural credits were expanding commercial
credits were contracting,” as asserted by the Senator. An “ex-
pansion " of agricultural and live-stock credits took place in
1920. In 1921 there was more eontraction in that class of paper
than expansion. The second table shows the amount of so-
called “ commercial paper, n. e. s.,” outstanding each month,
and does not include loans secured on war obligations, many
of which were held by the * country " banks, and which ¢lass of
loans shrank heavily during 1920; nor does it include *“ accept-
ances " or * bought paper.”

“Table 'No. 1. Table No. 2,
A ‘
per,n.e.s5."” pa-
Loans of Federal
rescrve banks | g War sqb]iiﬁ'
Months. on agricultural BUICW | Therease.
and live-stock or live-
for 19%9. stock paper or
PRpes ptances
‘“honght paper’
$50, 005, 600 (Y-
67, 185, 000 , 000,000 | §144, 000, 000
74,665, 000 $55,000,000 | 103,900,
s=s] S== 2=
168, (38, 000 937,000,000 | 74,000,000
202, 520, 000 [ 1,015,000, 000 78,000, 000
216,278, 000 1,103, 000,000 000,000
< 224424 000 1,220,000,000 | 117,000,000
240! 649,000 1,315,000,000 | 98/000, 000
241, 561,000 1,260/000,000 | 58,000, 000
246,940, 000 1,274,000,000 | 14,000,000
1 Deercase.
Total increase in “ agricultural " and * live-stock ™ paper

January te December, 1020 2 £ - %190, 035, 600
Total increase in * Commercial paper, n. e. 8. January
to December, 1920_ = 666, 000, 000
Which certainly indieates that mo preferemce was given to “ agrieul-
tural " and * live-steck " paper in the peériod in whiecl it showed the
credits,”  despite

greatest increase, as compared with * commercial
the declaration of the \;ﬁg nia Senator that ** while a;ricultura! cl ts
were expanding commerelal eredits were contracting,” even though it
may be true, as the Benator added, that from some date, not en us,
to **last summer ' there was a _large contraction in * bankers' accept-
ances.”” During this same period there was a heavy contraction in
loans secured gy war eobligations, of which so many were held by
“ eountry " banks,

In a letter to a Member of this body, printed in the Coxgres-
sionvAL Recomp a few weeks ago, John Skelton Williams told
how the money fed out by the New York Reserve Bank is some-
times used. I quote:

* ¢ * The official records will show, for example, that the banks
borrowing the most heavily from the Federal reserve bank were some-
times loaning their funds largely for use =* ¢ &,

In loans to directors of the Federal Reserve Bank of New York—to
ene director over $5,000,000 on highly speculative securities; to anpther
for the purpose of relending on all Btreet loans at faney rates of
interest. * * <

Who was the director of the Federal Reserve Bank of New
York who was borrowing so heavily from a debtor bank to
which the New York Reserve Bank was lending at that time
about $75,000,000 or $100,000,0007 There are nine directors in

the New York Reserve Bank, and as Mark Antony said of the
conspirators who murdered Ceesar:

They are all wise and honorable men and will no doubt with reason
aAnSwer you.

Is it possible that that thrifty director could have been the
distinguished gentleman who acted as treasurer for the collec-
tion of Republican campaign funds in New York during the last
presidential election, although at the time of which I speak
he was one of those-nine trustees having in custody the funds
of the great reserve bank at New York? Another director of
the Federal reserve bank in a letter under date of October 19,
1921, which was published in the press, had assured Mr. Wil-
liams that—
the record of the directorate of the Federal Reserve Dank of New York
will be found to be very exceptional in the fact that its entire member-
ship, without reference to the sourees of their election, have never failed
to eonsider their action from the point of view that public office is a
publie trust.

It looks as if this director, who was accumulating $5,000,000,
and who was the treasurer of the Republican campaign com-
mittee, thought that his position was a private snap, not a public
trust, at that time.

That New York reserve bank director also added in his letter
that those directors— :
all realized the peculiar cha upon them of considering the welfare of
the public in the eonduct of the bank.

It is one of these same men who, Mr. Williams tells us, bor-
rowed over $3,000,000, of which over $3,000,000 was on a dummy
loan, from one of the banks to which the New York reserve
bank was extending huge accommodations; that another one of
those directors in 1920 was borrowing money from a member
bank which was being accommodated by the reserve bank at
G per eent and was lending that money in Wall Street at fancy
rates of interest. Buf, of course, those directors are, as I have
said, all “ wise and honorable men.”

Among the other uses to which banks were applying the
funds advanced by the New York reserve bank were, to continue
the quotation from Mr. Williams's letter to the Senator from
North Carolina :

(1) In speculative deals and operations, in sugar and sugar stocks,
{':iﬁ“s?i’éln"" stocks, and other speculations in commodities and indns-

(2) In promoting the speculations of the executive officers of the bor-
rowing banks, who borrowed heavily, both directly and indirectly, from
their own banks and from other member banks.

{8) Funds were also leaned most generously by banks borrowing
heavily from the reserve bank for rations in * eopra ™ and ceconnt
oil in the Philippines or the Btraits Settlements and other remote
regions, when farmers at home and dealers in cotton and cottonseed oil
and raisers of wheat and eorn were being ruined for lack of funds.

Think of that, Senators. This reserve board eould vote to
excuse the reserve of gold for the bank in New York in order
that it might not be embarrassed, in order that it might have
funds sufficient to satisfy its desires. It could approve a policy
which permitfed loans to men to speculate in stuff in the
Philippine Islands while destruction reigned all over the South
and the West under that deadly deflation policy. My good friend
from Georgia [Mr, Warson] reminds me of the fact that they
loaned $500,000 to a fishery off Alaska, and when John Skelton
Williams asked them what their security was, they said, “ Fish.”
He gaid, “ Where are the fish?"” They answered, * We haven't
caught them yet.”

That has not been disputed. They can not disprove any-
thing that John Skelton Williams says. The speculation in
copra in the Philippine Islands and the lending of money on
fish, uncaught in the ocean, was all right, but you can not get
money to keep cotton off the market until he who produces
it ean get 'the cost of production and enable him to provide
for those whom God has given him to love, cherish, and
support with the strength of his arm and the power of his
brain.

But what are you going to do when the farmer who makes
bales of cotton is told to get up earlier in the morning and
work later at night and be more industrious, and produces 10
bales, and when he produces them gets less for them than he
used to get for 67 When a man applies himself as a student he
grows in knowledge, his brain power develops more and more
as the years come and go, but here is the farmer puiting forth
more effort, working longer hours, putting forth more energy,
and producing more, but when he comes into the market place,
instead of being rewarded, he is clubbed and robbed. That is
what you did to him.

Mr, President, the records show that a bank to which the
Federal Reserve Bank of New York was loaning at one time
about $100,000,000 was furnishing funds with which to engineer
a notorious * corner” on the New York Stock Exchange, in
which corner the president and two vice presidents of the bank
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which was enjoying these huge accommodations from the New
York reserve bank were largely interested financially,
Such evils as these—

Said Mr. Williams—

can best be cured or their recurrence prevented by the sunlight of pub-
leity rather than by the Lethean ointment of secrecy and oblivion,

And I heartily agree with him,

As I said, for months they were sending money over there to
be used in gambling deals for speculative purposes, and John
Skelton Williams confirms what I have said.

Such evils as these, said Mr. Williams, can best be cured or
their recurrence prevented by the sunlight of publicity rather
than by keeping the thing covered up.

The hearings before the Agricultural Joint Commission show
that in January, 1920, the Comptroller of the Currency had be-
come alarmed at the recklessness with which the funds of the
reserve system were being used by certain speculative institu-
tions in New York City. In a letter addressed February 19,
1921, to the governor of the Federal Reserve Board, and
printed in those hearings, among other things, he said very
plainly :

In the letter which I wrote you on January 28, 1920, more than a
year ago, 1.called your attention to the fact that the funds of the
reserve bank of New York were being largely used, or misused, in
lending enormous sums to a certain banking institution in New York
t‘ltiy which had become conspicuous for its speculative operations and
which was already being much criticized by conservative bankers. I
}minted out to you that the New York reserve bank was, at that time,
ending an amount nearly six times its own cnpltnl—-thaf is to say, six
times the capital of the reserve bank of New York to that one member
institntion—and I showed you that the money which the New York
reserve bank had loaned to that one borrower on December 31, 1919,
amounted to mearly twice as much as the aggregate amount of loans
and discounts which the Federal Reserve Bank of Dallas was lending
at that time to all of its member banks in that at district, em-
bracing the entire State of Texas and parts of the States of Louisiana,
Oklaboma, New Mexlco, and Arizona.

It appears that in order to make these huge loans to those institu-
1ions the New York Federal Reserve Bank had found it desirable to
rediscount or borrow, about the time of my lefter to you of January
28, 1020, over 8118,1500.000 from seven other Federal reserve banks,
including, among others, the reserve banks of Dallas, Chicago. and
Atlanta, whose resources available for their own member banks were to
that extent lessened.

I said to you in my leiter of January 28, 1920, to which I have re-
ferred : “ This is a conceniration of the funds of the system with one
debtor bank conspicuous for its nelpecnlati\re operations and promotions
which, in my judgment, is not o not justified, but distinetly danger-
ous, and I feel it my duty to register my strong dissent from a con-
tinuance of such conditions as these, by writing you as I am doing,
as an ex-officio member of the board.”

I also said in that same letter: “ With such facts before us * * =*
as I have here undertaken to bring to your attention our responsibility
becomes serious and very real,”” and I asked you to bring the matier to
the attention of the board.

I have additional reasons now for believing that the funds advanced
during the past year by the reserve bank of New York to that particu-
lar institution and also to other banks in that distriet have been used
to a wholly unjustifiable extent for the promotion of stock deals and
syndicate operations upon which extortionate interest and commisgions
have been exacted and in many of which syndicate deals and opern-
tions the officers of this heavy deblor institution have been directly
and indirectly interested.

The Federnl Reserve Board and the reserve bank of New York are
empowered by law to make examinations of all member banks and I
have several times urﬁd upon you the desirability of having such an
examination made of this leading debtor of the Federal reserve system,
e¢ither by the examiners of the board or by the examiners of the Fed-
eral Reserve Bank of New York, in order that the New York Reserve
Bank, at least, might have an intelligent understanding of the condi-
tion and operations of that institution and of the purposes for which
the huge sums of money which it was lending to that member bank
were belng used. The importance of baving such data is too obvious
for discussion here. '

Thus far, however, as far as I am informed, no such examination
has ever been undertaken by the board or the New York Reserve Dank,
although 1 learn, indirectly, that one or two of the hoard’s examiners
or the reserve bank’s examiners have accompanied the State examiners
on certain occasions In their examinations.

Meanwhile, T hear indirect reports which indicate that the member
institution above referred to during the past year has been making
large loans on time for speculative or other ventures for which it has
charged, in certain instances, as high as 50 r cent per annum inter-
est for money at the same time it was obtaining funds from the reserve
bank at 53 to 7 per cent per annum. You can ascertain whether these
reports are correct or whether they are exaggerated.

A New York man, usually well-informed, recently referred to an
instance where it was reported the head of a large manufacturing con-
cern which employed thousands of men, found himself in need during
the past year of $5,000,000, for which he offered abundant collateral;
but upon applying to the New York banks was forced, in order to
get funds, to pay cash commissions of about $1,000,000, in addition
to 6 r cent per annum interest for the loan, which was repald in
less than six monthe, the money being obtained, 1 nnderstand, largely
from member banks which were borrowing from the reserve system at
¢ per cent. I do not think such rapacity should be tolerated,

again repeat the recommendations which I have made on several
previous occasions that the examiners of the board or the bank
of be authorized and directed to make such an examination
of the affairs of a certain leading debtor of the reserve bank of
as may be necessary for a proper understanding of its methods and
practices and operations, and also to develop to what extent the funds
for this institution are being used or have been used for the promo-
tion of the speculative undertakings and syndicate operations of its
own officers and directors and of the officers of other member Lanks
which are also borrowing heavily from the reserve bhank of —

The manner in which certain New York banking institutions have
borrowed enormous sums from the Federal reserve bank of New York.
at rates of from 5 to T per cent and have taken advantage of the
necessities of needy borrowers in trying times by accommodating them
with time money at rates, in some instances as high as 50 per cent
per annum, and in at least one instance about 200 per cent per an-
num, is, in my opinion, uneconomic, unconscionable, and barbarous,
and I am not willing, as far as [ am concerned, to have such opera-
tions pass unnoticed or without protest.

Our reserve board will not hereafter be able to eseape heavy publie
censure on the excuse that it was not advised of the details of such
transactions. Such examinations as I urged the board to undertake
more than a year ago would, I believe, have brought to light methods
and practices calling for drastic action and remedy, and In my judg-
ment it would have been the duty of the board if it had possessed a
knowledga of the facts which it can now ebtain if it desires them, to
have refrained from granting enormous loans to Institutions continu-
ing or proposing to continue such operations as some of those.to which
our attention has more than once been directed.

As I have pointed out on other occasions, the records of this office
show that the artificiaily fixed money rates in New York City have
had the effect of drawing to New York Clty from all parts of the
country many hundreds of millions of dollars which, from the stand-
point of the public welfare, could be better employed if they had been
permitted to remain in their own respective communities to be loaned
there for legitimate busimess, and within the legal rates of interest
permissible in the several States.

The reports of this office show that on December 29, 1920, the
national banks alone in New York City held for account of correspond-
ent banks in all lparts of the country an aggregate of approximately
$800,000,000, while the total amount of money which all the national
banks in New York City were lending to their correspondent banks
in all parts of the country, directly and indirectly, amounted to less
than $280,000,000.

Official records also show that In addition to the deposit balances
carried in New York national banks for outside banks the local New
York banks were lending in Wall Btreet for outside customers and cor-
respondents hundreds of millions of dollars drawn thither from all
parts of the country to take ndvnntaf:e of the high interest rates main-
tained there partly, it has been alleged, for the express purpose of
entlcinf money from cther sections. My annunal report for 1920
(p. 144) shows that the loans made by New York City national banks
for account of all correspondent banks on May 4, 1920, amounted to
more than $600,000,000.

The official reports indicate that the total amount of money which
the national banks in New York Citﬂ’ have to the credit of their cor-
respondent banks in all parts of the country plus the funds which
the New York national banks have loaned in Wall Street for account
of their correspondent banks in all sections of the country exceeds
in the aggregate the total amount of money advanced to all member
banks either on Dbills payable or on rediscounts by all of the Federal
reserve banks, excepting only the Federal Reserve Bank of New York,
but including the 11 reserve banks of Boston, Philadelphia, Chicago,
Cleveland, Richmond, Atlanta, Dallas, 8t. Louis, Minneapolis, Kansas
City, and Ban Francisco, with more than 8,800 member banks. These
tﬂfurb? l_iﬂml:’res:; me as being significant and worthy of the study of

e hoard.

I understand that the records also show that very recently four
banking institutions in New York City were found to be borrowing
from the New York reserve bank about three times as much money as
all the national banks of the country, more than 7,500, had ever bor-
rowed at any one time on their bills payable or on rediscounts prior to
the inauguration of the Federal reserve system,

I wish to call attention here, before it escapes my mind, to
another part of the speech of the Senator from Virginia. He
reminded us that during the pinch in 1920—1I believe it was—
the Federal reserve banks of the North loaned money to help
the South, but he forgot to tell the Senate that prior to that
time, in 1919, when the South was prosperous, when cotton was
bringing a good price, and when we did not need money to help
us hold it off the market because the price was a profitable one,
that the Bank of Atlanta and the Bank of Dallas and the Bank
of St. Louis and the Bank of Richmond loaned to the Phila-
delphia and Boston banks, I believe, in the neighborhood of
seventy-five or eighty million dollars,

I was glad the Senator reminded us that the northern banks
had helped the South, showing how liberal they were in coming
to our rescue. Mr. President, that is the purpose of the system,
for one reserve bank to aid another. If one bank gets down,
it is the duty of the other 11 banks to go to its rescue. The sys-
tem was intended to meet every emergency in business in
Ameriea, and if it can not do it it is a failure. It ecan do it.
It used to do it. I do not believe that the Government, with
its great resources, with its genius, is impotent to establish a
banking system that will meet every need of all the people all
the time. Do not tell me that we have to have a panic every
5 or 10 years.

RESERYE BOARD NEEDS MEN WHO WILL NOT TRUCELE TO WALL STREET,

I do not know what the theorizing theorists may think of
this ; but, Senators, the day is coming, and it is not far distant,
when the American people are going to demand that a board
sit at the head of this system that can not be infiluenced, that
can not be made to truckle and crawl before the powers of
Wall Street. The fact that the board is performing exactly
like Wall Street wants it to perform is well known. The Sen-
ator from Connecticut [Mr. McLeax], who opposed the Federal
reserve system, came to the rescue of the Senator from Virginia
the other day in defending this deflation policy.

Congressman Platt, of New York, who fought the bill in the
House, has become one of those who administer the law that he
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tried to kill when it was being born, and Mr. Platt, a Republican,
seems to have converted Gov. Harding to his way of

A newspaper in the Capital of the Nation charged him editor-
inlly with having supported the Republican ticket in 1920, and
he has never denied it. That little evasive letter he wrote to
the Senator from Virginia was read while he was sitting up in
the gallery. I do not know by what arrangement they fixed
that up to let him know when the Senator from Virginia was
woing to speak. Mr, Platt was also in the gallery, the Gold
Dust Twins, both sitting up there smiling down on the Senator,
the gladiator from Virginia, as he defended the most murdemus
deflation poliey ever devised by men.

Gov. Harding sat up there with that cold, iey grin upon ]:is
faee, looking down with approval upon the Senator from Vir-
ginin, and as soon as the Senator from Virginia got through
and T rose and said, * Mr, President,” he absented himself in a
hurry. He knew he was going te hear some very plain talk,
1 condemn the deflation” poliey of the Federal Reserve Board,
but I praise the Federal reserve banking system. I did not
have as much to do with preparing it as my good friend the
Senator from Oklahoma [Mr. OweEN] and my friend from Vir-
ginla. The Senator from Virginia did have a good deal to do
with it. They say that he drafted the first measure in the
House, and when they got it over here they perfected it. The
Senator from: Towa [Mr. Kenyon] said that the Senater from
Oklahoma [Mr, OwrsN] is really the father of the Federal re-
serve system. If my friend from Virginia will write a history
of this legislation T will wager the authorship of it will be fixed
aecording to his liking.

I told my friend from Virginia yesterday that I had praised
the: aystem and had given him eredit a number of times for
writing it, but I was reminded of my experience with old man
Mogris.  Old man Morris had written a grammar, and when I
was a little fellow one day he appeared in the community
amd I looked at him with astonishment. The teacher said:
“He is the author of the grammar that you are studying. I
got the little grammar and went over to him and said: *“Prof.
Morris, you wrote this book%"™ *“Yes!" *I want yow to tell me
something about it He saidi: * You have been studying it.
You know more about it than I do. It has been so long since I
wrote it; it has all passed out of my mintl’”" T told that to my
friend from Virginia yesterday. It has been a long time since
the Federal reserve system was put into effect, and he said he
had not read anything John Skelton Willinms has written or
spoken: one the subjeet, so he is just about out of information
with reference to it, He kuows less about its operiation than
those of us know who have been watching it and studying it.

Mp. President, another word about the New York bank. The
comptroller nrged that an independent examination be made of
the: New York institution which was then borrowing so reck-
lessly from the reserve bank, and advised that that debtor insti-
tution be required' to adopt mere conservative polieies, but for
some reason or other, best known to themselves, the comptrol-
ler's colleagues on the board—Gov, Harding aund the others—re-
fuzed to muke the examination urged by him. Whether it was
because they were afraid of offending the potential magnates and
speculators who were running the member bank or for some
other reason, I know not. But I do know that the Federal Re-
serve Board and the Federal Reserve Bank of New York con-
tinued to dish out money to that institution in blocks of tens of
millions of dollars at a time; and, as Gov, Harding expressed it
in his testimeny before the Agricultural Commisgsion, “in-
stanter,” and that during the past year the bankers of New York
City were called together suddenly to avert a grave financial
cenfa=troplie.

That banking institution of wliese methods and policies Mr.
Willinis had warned the Reserve Board two years ago is un-
derstood to have been required to charge off anywhere from:
twenty-tive to fifty million dollars of losses. A derent and con-
servative management and proper supervision and aetion by the
Teserve Board and reserve bank—both of which had been duly
warned and put on notice by the comptroller’s office—might
have averted the erisis and the contingent losses.

As an illustration of the gross inequality and injustiee in the
distribution of the funds of the Federal reserve sysfem it has
heretofore leen pointed out and proven from official’ documents
that on September, 1920, the national banks in the three big
cities: of New York, Chicago, and St. Louis were borrowing,
mainly from the Federal reserve banks, about two and a half
times ag mueh money, in preportion to their total loans and dis-
counts, as the “country ™ national banks—that is to say, the
national banks outside of the central reserve and reserve cities—
were borrowing at that same time. The national banks {n the
three big cities were borrowing about 24 per cent of all their
loans while the *country” national banks were reeeiving acs

commodations for about 10 per cent of their total loans. It is
well known that the so-called * country” national banks em-
brace all of the national banks outside of some G0 or 65 reserve
and central reserve cities, and they include about 7,600 national
bBanks, mostly smaller banks, and do not include the four or five
hundred larger national banks in the 60 or 65 reserve and cen-
tral reserve cities.

The Senator from Virginia, either through a confusion of
thiought or because of misrepresentations made to him by his
advisers, unfairly and incorrectly states that the evident pur-

‘pese in making o comparison between * country” banks and

banks in the big cities was to preduce the wrong impression that

‘ the “ country” banks necessarily engage in financing * agricul-

tural products.”

The fact is that the great bulk of tHe agricultural products
are financed by the so-called * country” banks, although it
never has been charged that the “ country " banks devoted their
resources exclusively to the financing of country products. They
also, of course; deal with the merchants and industries in their
respective communities. Yet the Senator from Virginia would
have us charge to the account of agriculture every dollar used
in the agricultural sections. Even, however, if that be done, the
amount falls by hundreds of millions of dollars behind the
amount supplied to other sections and industries. This peint
is not important, but it shows the eagerness with which the de-
fenders of the Reserve Board grasp at trifles, magnify them; and!
misinterpret them to suit themselves. It is also interesting to
note that as late as the autnmn of 1920 tlie national banks in New
York City were receiving in proportion to their total loans and
discounts three times as great an amount of accomimodations.
from the Federal reserve system as was accorded to the “ coun-
try " national banks at the same time.

There is a further statement by the. Senator from Virginia in
this connection which should be noticed. He said:

Had they borrowed greater sums from- their Federal reserve banks:
there is no assurance, indeed it Is incredible to belleve, that sucli. funds
would have been devoted to the use of agriculture.

That is a pure assumption on his part. It is a faect that the:
customers of the “country ” banks were beseeching the reserve
banks to extend them credib and further aid; and it is also a fact
that tlie member banks: were unable to- give this aid because
their reserve banks refused them the accommodations and de-
manded that they should pay or eurtail the loans they already
had rather than obtain others. Letters from all parts of the
conniry will prove this.

Do you get that, Senators? Why did not the memben banks-
respond? Because the reserve banks refused them the accom-
modations necessary.

The Senator further says in this connection:

Senators who use ihis insinuating argument fail to state that be-
cause of their larger reserve requirements member banks in these s;ent
central reserye cities are obliged to borrow about twiee as much to
up their 18 per cent reserve as a conntry bank has to borrow to keap
up its less than T per cent reserve.

The Senator's argument is, itself, sophistical and delusive,
and I think we can guess who put suchr an argument * over ™
on him. It is true that the banks in the central reserve cities:
are required to keep a reserve of 13 per cent on: demand de-
posits, and it is also true that in the * country " banks a reserve
of enly T per cent is required; but it isi wholly misleading to
say that a bank in a central reserve city has to borrow “ about
twice as mueh to keep up their reserve as a country bank has:
to borrow to keep up its reserve!” That argument is untrue
and disingenuous.

To illustrate : Let us compare two banks—one in a central
reserve city and one a *“country " bank, each with $200,000
capital and $200,000 surplus, and each with a: million dollars:
oft deposits. These two banks desire to increase their accom-
modations: to: their customers: and to bring the total amount of
their loans: and discounts up to $2,200,000 eacli. The central re-
serve city bank has available funds as follows:

Capital ____ —=—= $200, 000

Surplus - TV 200, 000
—_—  $400, 000

87 per cent of its deposits available for loans (13 per cent
being kept as reserve) Lol T o e, 870, 000
Tlie amount to be borrowedL Tt , 000
Total loans as increased. e — ——— 2, 200, 000

Now, listen to the fignres as to the country banl:

The coun bank: has a capitaliof ____________ $200, 000/

Surplus ee 200, 000
———  §400;,000

93 per cent of deposits available for loans (T per cent being
kept as reserve)- =, 930, 000
Amount tor b barnewedl - e 870, 000

2, 200, 000

Total loans as increased
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Therefore, in order to maintain its reserve and loan to its
customers to the amount needed, an aggregate of $2,200,000, a
central reserve city bank only has to borrow less than 7 per
cent more than the “country” bank has to borrow—=$60,000
being less than 7 per cent of $930,000, borrowed by the central
reserve city bank—and not about *twice as much,” as the
Senator charges. The fact is that some central reserve city
banks do not find it necessary to borrow anything in order to
maintain their reserve; some of them borrow 1 per cent or
2 per cent more, and others varying amounts.

But the idea which the Senator from Virginia conveys—that
as a general proposition a bank in a central reserve city is
obliged to borrow * about twice as much ” to keep up its reserve
of 13 per cent as a country bank has to borrow to keep up its
reserve of 7 per cent—is a fiction.

That is the statement of John Skelton Williams, and it can
not be denied.

And, again, he says it is to be regretted that he—speaking of
Senator Grass—has permitted himself to be misled by any
such specious arguments, imposed upon him by untrustworthy
informants.

I now wish to commend the Senator from Virginia for one
expression which he used. He said:

I think had I been a member of the Federal Reserve Board, except
in the direst necessity, I would not have agreed to expend one dollar
in building operations at this time, because of the enormous profiteer-
ing of the building trades, both by the people who supply material and
those who furnish labor. Investigations of the Lockwood committee
in New York show appalling graft. They indicate a state of affairs
which ought to land in jail many persons who pow are going at large.

And yet when I talk about graft in connection with the
$25,000,000 transaction, it is said that I am reflecting upon hon-
orable men. -

And then, in response to a question from Senator Norris as to
whether the Senator from Virginia was in favor of permitting a
salary of $50,000 a year to be paid by a reserve bank, the Sena-
tor from Virginia replied:

1 will say to the Senator that, in this particular time of stress,
I would think it bad policy to pay the president of even so great an
institution as the Federal Reserve Bank of New York as much as
$50,000. Furthermore, when it was first suggested to me, while I was
chairman of the Banking and Currency Committee of the other branch
of Congress,-to fix the salary at that figure, I protested that the time
was inopportune to pay a salary that large. [ thought it should be
deferred ; I believed the bank would incur the very sort of criticism it
bas incurred.

Then, why did the Senator criticize me for doing the thing
that he says that he thought would be done? Why should the
Senator from Virginia fall out with me when he said in the
Senate it would be criticized? I was the first man to bring it to
the attention of the Senate and of the country. After John
Skelton Williams first broke the news to the public I brought it
to this floor and started a resolution of investigation on its
way, which resulted in a resolution offered by the Senator from
North Carolina [Mr. OverMAN]; and we are still on the trail
In that New York Federal Reserve Bank 3uilding there is to
be a swimming pool, a cafeteria, a gyvmnasium, ponderous,
pompous, palatial arrangements, which are being constructed
out of the raised rediscount rate which they have sucked out
of the country. They have been rolling in this money. If they
had let it alone, a certain per cent of it would have gone into
the Federal Treasury.

The Senator from Virginia asks what has that got to do with
loans in the South—it is their money? Well, all of it is not
their money. The Government is entitled to a certain per cent
of it; and unless they squander it in graft and in the erection of
buildings the Government will get some of it, which will help re-
lieve the burden of the overburdened taxpaying public of to-day.

The Senator from Virginia, as I have previously said, stated
that the Federal reserve bank in New York have about 5,000
employees, I understand that that number is just 2,000 too
much. He said they would have 5,000; and the Senator from
New York [Mr. WapswortH], in whose State this palatial
building is being erected, said *“already have,” He came
quickly to the rescue of the Senator from Virginia. It turns
out now, however, that the number of employees is about
8,000. I will refer to another bank in New York that has more
loans outstanding than the Federal reserve bank in New York
which has but 100 employees. I ask the Senate and I ask the
country what right have the Federal reserve bank officials in
New York, what right has the Federal Reserve Board, to per-
mit the employment of 3,000 people when its loans have shrunk
to less than those of the First National Bank of New York
City? They will eriticize me more now than they have been
criticizing me. :

Mr. WATSON of Georgia.

Mr. HEFLIN.
Georgia.

Mr. President——
I am glad to yield to my friend from

Mr., WATSON of Georgia. I 1emind my friend, the Senator
from Alabama, Mr. President, that the Senator from Virginia
[Mr, Grass], in his very able defense of the Federal reserve
system, stated that they were violating the health laws of New
York. That seems to me to be a very serious accusation against
these law-abiding citizens, who, apparently, deserve such a
eulogy at the hands of my friend, the Senator from Virginia,
The inference is natural that a set of men who would deliber-
ately violate one code of laws in New York would violate some
other laws.

Mr. HEFLIN. Ah, Mr. President, that goes to the heart of
the situation. If they will do that, will they not violate the
rules of right and the laws of justice in taking a little graft?
The idea of paying an architect a million dollars for his services
while the farmers in my State are leaving the farms, walking
out from under foreclosed mortgages, leading their wives and
children to the cotton factories to work because they can not
make proper arrangements to make a crop this year. Then talk
to me about attacking the Federal Reserve Board’s murderous
deflation policy. )

I think they thought when they got the Senator from Virginia
started on this matter that they would make us use a soft pedal ;
that we would go away back and sit down and sing a low tune.
I can imagine them saying, “ He is one of the reputed authors of
the measure, and if we can ever get him to defend our course
we will go back into our States and over the counfry and say,
‘We did not do anything wrong; CArTER Grass defended our
policy.” I should dislike to think that they induced my friend
to take that course. I am with him on preserving the system,
but I am against him in his defense of the board’s deflation
policy. I do not intend that the system shall be perverted from
the end of its institution and made the handy instrument of
heartless interests that want to control the currency and credit
of the country.

The Senator from Virginia compared the expenses of the
New York Reserve Bank with the expenses of the Bank of
France for 1920, and says the latter were approximately 150,
000,000 francs or the equivalent, at the old rates of exchange,
of about *“$30,000,000.” TFor the year 1920 the expenses of
administration of the Federal reserve system the Senator from.
Virginia says were reported in the annual report of the Federal
Reserve Board as having been approximately $30,000,000,

Will some Senator please inferm me why the Senator from
Virginia wished to make the comparison on the basis of the
“old rates of exchange of gold equivalent™? Does he not
know that during the year 1920 the gold equivalent of the franc
was scarcely one-third of its gold value, so that on that basis
the expenses of the Bank of France instead of being $30,000,000,
as the Senator states, would only be about $10,000,000? In
other words, if his figures as to the amount of francs are cor-
rect—which I do not admit without knowing more about the
source of his information—the expenses of our reserve system
were about three times as much as those of the great Bank of
France.

Let us turn to the question of the exorbitant salaries of the
Federal reserve banking officials.

Mr, President, in 1917 the total salaries and wages of all
employees of the Federal Reserve Bank of New York—get
these figures, Senators—including the Buffalo branch, aggre-
gated $970,580. The total amount of bills discounted and held
by the Federal Reserve Bank of New York December 31, 1917,
was $399,078,000. The total wages and salaries of the Federal
Reserve Bank of New York as of July 1, 1921—see board's
report in reply to Overman resolution, page 53—amounted to
$4,988,703. The total bills discounted by the Federal Reserve
Bank of New York January 25, 1922—listen, Senators—includ-
ing bills bought, amounted to $146,526,938. Get that? Nine-
teen hundred and seventeen, $399,000,000; 1922, $146,000,000.
The principal business of the Federal reserve bank is, first, the
custody of the member banks’ reserves; second, the granting of
discounts and loans; third, the clearing of checks for member
banks ; fourth, its business as fiscal agent for the Government,
including the placing of Government loans, and so forth.

The most important function and department of the reserve
banks relates to the extension of credit and the granting of
loans, In this most important department we find, from the
figures which I have just given you—listen—that the total of
loans and discounts held at the present time by the Federal
Reserve Bank of New York amount to less than 37 per cent of
the bills discounted and bought paper held by that bank on
December 81, 1917; and yet the cost for wages and salaries
was, on July 1 last, and is probably now, more than five times
as great as the salaries and wages at the end of 1917.

Senators, will you permit this thing to go on with these stag-
gering facts confronting you?
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In 1917 there were 12 officers, and that number has now been
swelled to 40 officers, although the loans and discounts and
bought paper are now but little more than a third of what they
were in 1917. One of the largest and most important banks
in New York, with assets of several hundred million dollars,
employs less than 100 men—that is what I referred to—includ-
ing officers and all other employees. By increasing the number
of its officers to 40, the reserve bank of New York, with a
greatly superfluous official staff, reduces the average salary paid
all 40 officers to about $13,000—listen, Senators—but 20 officers
would be more than sufficient to perform the work to be done;
g0 that if the amount paid for officers is divided by 20, the
average salary would be about $25,000, or double the salaries
of members of the Cabinet. If the number of officers should
be reduced to the number that ran the bank in December, 1917,
when its loans and discounts were nearly three times as great
as they are now, the average salary would be found to be over
$40,000 a year for each officer.

It seems inconceivable, but it is true, that this one bank is
paying 40 officers an amount exceeding the combined salaries
of the President of the United States, the Vice President of the

Jnited States, and one-half of the Members of the Senate, with
the salaries of the governors of 12 States thrown in for good
measure, including, among others, the governors of Massachu-
setts, New York, Pennsylvania, Maryland, Virginia, Texas, and
California ; yet they criticize me for assailing this nest of crook-
edness and graft.

The Reserve Board compares the average salaries paid by
reserve banks to the average salaries paid to officers of large
city banks, but that comparison will not hold. In the first
place, the officials who have built up the business of the big in-
dividual banks are valued largely on account of their ca-
pacity as “ business getters” as well as bankers and financiers
and judges and dispensers of credit. They are supposed to
have initiative and certain special qualifications which are not
exercised in a reserve bank, where the deposits of money of
member banks is compulsory, and where the character of the
loans made is rather different from those made by member
banks. Each rediscount made for a member bank has already
been scrutinized and passed upon by the bank seeking the redis-
count; but the records show, unfortunately, that despite that
fact, in many instances not only indiscretion but a lack of plain
common sense has been shown by the New York Reserve Bank
in the granting of loans and the extension of credit. The charges

of discrimination and favoritism have been completely sus--

tained. *If wisdom and prudence were paid for in employing
the officials of the New York Reserve Bank, the goods have not
been delivered,” says John Skelton Williams.

Another reason why the high salaries paid by the reserve
banks can not be fairly justified by the comparison of high
salaries paid by the member banks is found in the fact that
~many member banks pay huge salaries to. their executive and
other officers without the knowledge or approval of the stock-
holders. Get that, Senators. Many big banks are run by a
ring of officers who fix their own salaries, and the stockholders
are kept in blissful ignorance as to what the officers receive
from the stockhelders’ funds.

1 know they will criticize me now for giving that to the
public and putting it into the ConNcressionar Recorp where
the country can read and where people who are interested in
bank stock will inquire about what is happening to the divi-
dends when they can raise these salaries and pay these big
sums and the stockholders never know what they are getting.

John Skelton Williams says he knows of one case where the
national-bank examiner was instructed to investigate a certain
member bank in the New York district which was paying to its
chief execulve officer—the sum of $75,000 per year. Having rea-
son to suspect that this salary had not been approved by all of
the directors or by the stockholders, the comptroller directed
that the matter should be brought to the attention of the board
of directors at a formal meeting. When this was done the $75,000
officer reduced his own salary to $37,500, and later on his salary
was reduced to zero, but the officer still hung on to his job, not
being paid one cent. They picked up this individual pet and paid
him a salary of $75,000, and John Skelton Willlams discovered
it and called this meeting and they took all the salary away
from him. John Skelton Williams has rendered the country an
invaluable service. But for him, I repeat, we never would have
known of any of this crooked work, and the scandal connected
with this Federal Reserve Board's policy, with this graft scheme
in New York.

We know that the deflation policy worked ruin to all kinds of
businegs, but we could never have gotten the facts from a board
that was trying to deceive the people into believing that they
had nothing to do with it.

Just a year ago the Comptroller of the Currency called upon
the national banks to show in their regular reports of condition
and to print in their statements published in the newspapers a
statement showing the aggregate amount of salaries paid to the
officers and the aggregate amount paid to other employees.
Although compliance with this request from the comptroller
would not have made public the individual salaries of officials,
the request raised a storm of protest among the banks which
were paying extortionate salaries, and many of them refused
to publish the data.

Mr. President, we have come to the time that Andrew Jackson
found, when the big banks of the country are undertaking to
control everything—politics, business, credits, currency—and
here they are refusing to respond to the Comptroller of the Cur-
rency to send to him and publish a statement of the aggregate
salaries they pay, and they decline to do it. Here they were
unwilling for either the stockholders or the public to know how
their funds were being used.

The Federal Reserve Board, in its report to the Senate, makes
comparison with the salaries paid to member banks, but it is
always very careful to cover up the names of the member bank
officers receiving the big salaries. Why is this? says John
Skelton Williams. How can the Reserve Board pretend to
justify a salary. for reserve bank officers compared with anony-
mous salaries paid by anonymous banks to anonymous officers?

I must quote another statement by the Senator from Virginia,
illustrating still further the errors and inaccuracies of his facts.

He said, on the second day of his speech, page 1246 of the
Recorp in which his speech was first printed, the REcorp of
January 20:

I think when we consider that the president of the New York Reserve
Bank and the board of directors thereof are directly responsible for
$5,000,000,000 in cash and securities, the greatest gold reserve that
ever was mobilized since the world began to revolve on its axig, we
must admit that the responsibility of those officers is infinitely greater
than that of the officers of a dozen individual banks combined.

The Senator from Virginia tells you that the New York bank
directors are directly responsible for * $5,000,000,000 in cash and
securities.,” I have before me the statement of the Federal
Reserve Bank of New York of January 25, 1922, which shows
that the grand total of its resources on the date named was only
$1,505,783,000. Where does the other $£3,500,000,000 in eash and
securities come from? They do not belong to the bank. The
total amount of its cash and securities aggregate less than one-
third of the amount claimed by the Senator from Virginia.
Even if the bank should happen to heold in its vaults several
hundred million dollars of securities for member banks, this
would not justify the Senator's claim that the directors of those
institutions are “ directly responsible for $5,000,000,000 in cash
and securities.” I should like to ask how the other three and a
half billion dollars are accounted for? For whom does the
reserve bank hold this vast sum?

So far as the Senator's claim that *“the responsibility of
these officers is infinitely greater than that of the officers of a
dozen individual banks combined” is concerned, this is, of
course, true as to many small banks; but there are two in-
dividual banks whose combined resources largely exceed those
of the Federal Reserve Bank of New York, and there are a
considerable number of banks in this country whose loans, dis-
counts, and investments largely exceed those of the Federal Re-
serve Bank of New York, as official figures will prove.

The Senator from Virginia undertakes to deny certain state-
ments made by me, and says:

(a) The Iederal Reserve Board did not accumulate $100,000,000 or
any other amount.

(b) The Federal Reserve Board did not appropriate $26,000,000 or
any other amount.

(¢) The Federal Reserve Doard can not under the law or the opera-
tion of the system appropriate one dime for any pur})ose.
wh(eize No Federal reserve bank to cost $26,000,000 is to be built any-

I want you to get this, Senators,

(e) The proposed new Federal reserve bank building in New York is
not to be erected in Wall Street.

Now, listen, Senators. John Skelton Williams, in his state-
ment to me, says “ I have read your statement and each one of
the distinguished Senator's criticisms is either misleading or
entirely untrue, as the official records will prove.” He denies
that the Federal Reserve Board appropriated $26,000,000 or any
other amount to the bank at New York, but he does not deny
that the Federal Reserve Board connived with the directors of
the New York bank and approved the construction of buildings
estimated to cost, including the land, over $23,000,000 by the
very latest estimate, as stated by the Rleserve Board in its report
to the Senate dated October 31, 1921.

In fact, the original estimates for that building were about
$30,000,000, and subsequently reduced by about $4,000,000, as
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will: be shown: from tlie board's report to the Senate in response
to the Overman resolution.

The Senator claims that the bank is not being built in “ Walll
Street,” but, Senators; it is being built in the heart of the: Wall

Street distriet, within about 200 or 300 yards of Wall Street

itself, althongh land conld have been gotted a few hundred yards
farther from Wall Street thiat would have been equally con-

venient to 97 per cent of thie members of the New York Reserve:

Bank, and saved milliong of dollars,

The Senator from Virginia said that the bank- building in
New York is designed and planned to accommodate 5,000 em-
ployees. But in/ 1917, when the total loans and discounts of
the Federal Reserve Bank of New Yeork were nearly three times
as great as they are to-day, 829 employees were sufficient to
transact its basiness, and I want to say here that was the time
when we were selling Liberty bends. That was the time when
there was more work to be done than:at any other time, and
these 829 employees were sufficient then. Now they have multi-
plied them to about 3,000:

When the Senator made- the statement that he did about the
5,000 employees the Senator from North Carolina [Mr. Siw-
aons| inquired:

Mr. President, does the Senator from Virginix mean that that number
of people are employed in the Federnl Reserve Bank of New York?

To which the Senator frem Virginia replied:

Wil be,

The Senator from New York [Mr. WapswortH] added:

They are.

What justification has the Senator from New York for mak-
ing such a statement as that? It is not true that 5,000 people
are now employed by the New York Reserve Bank, as alleged on
the floor of tlie Senate by the Senator from New York. The
beard's report says that in July last the number of officers and
cmployees was 3,087, and I believe this has already been reduced
since I brought this matter to the attention of Congress. Who
misled the Senator from: New York? T am sure that he would
not willingly mislead the Senate, but some one has evidently
-deceived him.

Now, as to that monument of Federal' Reserve Board extrava-
gance, the Federal reserve bank building at New York, which
has been aptly referred to as a *“financial monstrosity,” the
Senator from: Virginia said:

1 have here an official statement which shiows that Senators have
been misled by estimates prepared a year ngo, in March, 1921, It was
an: outslde estimate- of cost.. Some Senators absurdly think that the
estimated cost of a bank building in New York curfails rural credits in
the State of Alabama,

Senators can imagine who: the: Senator was driving at then.

The estimated: cost in March, 1921, of the building at New York was
$17.980,000, from which must be subfracted the priee the bank will
receive- for its anoex building, row being temporarily ocenpied and
which will be abandoned and sold: when the bank goes into' the com-
pleted. building.

What do Senators think of that? They are going to subtraet
money that has been: sunk in another building which has
already been erected. They are going to tuke that out of this.

Why should: the cost of the “annex” be deducted: from
$17.990,0007 Instend of deducting it, there slioulil be added to
timt $17,990,000 estimated! actual cost, the amount thus far
expended on that annex, namely, $2,210,000: To. this also must
be added the estimated cost of the * vault equipment,” $650,000,
then add cost off land, $4791,000; making a grand total of land
and building $25,0646,000, to which, I understand, should: be
added heavy taxes during. construction. If any Senator has
heen misled as to these fignres it is because he was misled by
the Reserve Board itself. These are the estimates which were
sent to the Senate-by the board under date of October 31, 1921,
in response to Senator OvVERMAN'S resolution. Im fact, in sub-
mitting these figures tlie board called attention to the fact that
the original estimates were, as has been stated, about $4,000,-
000 more, or, say, $30,000,000.

John Skelton Williams furnished’ me these: indisputable facts
from the record. When John Skelton Williams first brought
tliix matter to the attention of the country, and' we raised the
question lere, they wisely decided that they had better trim
ofl about $4,000,000 of the superfluity. So I helped to save the
Government $4,000,000 by the fight I have been making on this.
That is doing: pretty well for one Senator who does not know
what he is talking about, aceording to the Senator from Vir-
ginia.

The tnxes alone on the banking palace now proposed, at the
present rate of taxation in New York, would amount, if taxed
at estimated cost, to about $700,000' a: year, while the interest
of 4 per cent per annum on the amount thus locked np would'
amount to another million dollars, and the cost of operating

this huge building is yet to be added. The expenses as proposed
bring the total up to more than $26,000,000,

The claim: that the new building was needed in order to pro-
vide space for the storage of gold is nothing but a pretense:
The land upon whiclr the annex building alone stands furnishes
space enough in which counld have been built vaults sufficient
to store not only the $1,000,000,000 of gold carried by the New
York Reserve Bank, but all' the gold carried by all the other 11
reserve banks, and after that had been tucked away there would
have been space enough left to take care of the entire gold
supply of the whole world without crowding,

John Skelton Williams vouches for that, and T take it that he
Ikmows as much about it as does the Senator from Virginia.

The board admits that it set aside 28,600 square feet for a
gymmasinm, separate clubs for men and women, a large audi-
torinum or moving-picture show large enough to seat 1,000 people,
and a large restanurant. Senators, was there ever anything
like it under the sun, with distress and disaster among the
masses of millions in this country, 7,000,000 men out of employ-
ment, times hard, and the President still hugging to his bosom
this Federal Reserve Board, which has carried on this deadly
deflation: policy for months and months?

The space thus superfluously set aside at the present basis of
rentals in New York, according to the Reserve Board's own
report to the Senate, will amount to more than the total rentals
paid for the year 1917 for banking quarters by all 12 of the
Federal reserve banks, only the Dallas bank at that time owning
its own banking house.

The Senator says that the Illinois Merchauts Trust Co. in
Chicago has contracted for a building to cost about $10,000,000,
exclusive of real estate, and he adds that this bank does not do
“one tithe of the business of this great reserve bank in New
York.” The Senator is again mistaken. I think he will find,
says Mr. Willinms, that the investments of the Chicago bank to
which he refers, in loans and discounts, amount to about as
much or more than those of the New York Reserve Bank, and
why did he refrain from telling us that that structure is planned
as a great general office building?

We have seen no evidence that the New York Reserve Bank
planned originaily to rent any portion of its building until this
scandal was exposed. The Reserve Board tells us that the fees
to architects and engineers alone will amount to $1,108,000,
exclusive of the huge commissions; fees, and so forth, to be paid
to contractors; but what those fees to contractors are remains
a profound secret, although it is rumored that the bank agreed
to give one of the * contractors™ a fee equal to about the total
cost C?f the St. Louis Reserve Bank and the ground on which it
stands.

Mr. WATSON of Georgia. Mr. President, I call the atten-
tion: of the Senator from Alabama to a statement which ap-
pears in the New York papers this morning, to the effect that
Dr: Guthrie says there is more unemployment in New York
City right now than there has ever been, and that one of their
charitable liouses feeds 1,500 men every day.

Mr. HEFLIN. Mr. President, that is but a verification of
the very statement I made. The Senator from Georgia is abso-
lutely right.

Out on the firing line our boys were engaged in Dattle with
the enemy, and the word went baeck to the ammunition base of
supplies, “‘Send us ammunition; send us more ammunition.
Send' us men.,” They fed those men into the gaps as they were
thinned out, and they held the line:. They broke the power of
the ememy, struck the decisive blow, and saved the day.

Mr. President, if you could have shown that we had ample
supplies and an ample supply of man power, and the officer
regponsible: for it had refused to send ammunition fo the men
fighting and offering their lives to hold back the enemy and
win the war, they would have court-martialed the officer and
shot him to death against a wall

What did the Federal Reserve Board do here in this country?
Our farmers, merehants, and bankers were down fhere fighting
this battle against the organized forces of greed and graft, and
the gamblers in Wall Street and Chicago. They cried out for
help. John Skelton Williams said, “ You can send $2,000,000,000¢
to the banks in those districts. You can go to their reseune, help
save the agricultural industry, and millions of homes of farm-
ers, by feeding the ammunition to them with which to fight,
and' it is your duty to do it.”

The general in control of this material refused to send
that aid and to furnish that supply, and our farmers lost
the fight, and many a farm is broken up, farm homes are
deserted, and our people are driven away, many of them to
towns and industrial centers. It is as bad as if an invading
army had gone into that section. But the board that refused




CONGRESSIONAL RECORD—SENATE.

2339

to send aid to the struggling farmers, merchants, and . bank-
ers in the South and West was not court-martialed. It was
rewarded by the Republican President. The President, so I
am told, said to John Skelton Williams, * We have a good gold
reserve.,” Mr. Williams answered, “ Yes, Mr. President; but
what would you think of your fire department if your city was
on fire, and block after block shounld be consumed by the flames,
and you gave the signal, and no firemen with their engines re-
sponded? Another block would be swept away, and the fire
spread, and your city was demolished, gone up in a blaze and
reduced to ashes, and you should then ask your fire department,
*Where were you when the conflagration raged and destruction
swept the city? It is your business to furnish water to put out
the fire and protect this other property from destruction.’” He
said, “ If your firemen should answer, * We did not extinguish
the flames, we did not try to put out the fire, but we have the
greatest water supply we ever had in the history of the eity,'”
what would you think of your fire department? What do you
think of your Reserve Board's policy? Why did they not go to
the rescue of these farmers in the South, these farmers in the
West, and save them from utter ruin?

They said, * We did not do that, but we have the greatest
gold reserve we have ever had.” What do the honest financiers
tell us now? I am not talking about the blood-sucking leeches
of Wall Street. The honest financiers tell us that this hoarding
of gold is a detriment and a curse to the country, and that the
Federal reserve banking system could have saved the day, but
the board would not let it do it.

That is what you did. You hoarded gold. gold, accumulating
nrore than two thousand millions, hugging it to your hearts,
when agriculture, commerce, and industry were all pining and
dying around you and the army of unemployed, hungry and
half clad, was erying out for bread. I thought of the Seripture,
the saying of the lowly Nazarene, who preached the gospel of
democracy. He said:

Inasmuch as ye have done it unto one of the least of these, my
brethren, ye have done it unto me.

For I was an hungered, and ye gave me meat; I was naked, and ye
clothed me. i

Reverse that doctrine and you have the deadly and infamous
policy of deflation of this board. The people had plenty, and
deflation took it away. They were well clothed, and it made
themy naked. They were contented, and it spread discontent
where contentment reigned. They were happy in their homes,
and it took their homes.

That is the board whose deadly deflation policy I condemn.
That is the board I indict. That is the board that I charge with
high erinres and misdemeanors. I call upon the President to
remove it. There is nothing he can do as President that would
give more hope to the bankers of the country and honest busi-
ness everywhere than to clean out that beoard. Let him start
with the head of it. I understand that he has been offered a
salary of $100,000 a year in Wall Street.

Senator SmMons went up to the White House pleading in
the fall of 1920, when this deadly work was being done. The
President was stricken at that time. The Secretary asked,
“ What suggestion would you make, Senator Simmons? What
would you #o if you were President?” He replied, “I would
remove Harding, the governor of the board, before night.”
Senator Smuaoxs i8 not from Alabama. He is a big, bold,
brave, patriotic Senator from the old North State of North
Carolina, and dares to speak his convietion and to fight for the
right and defend the rights of the masses of the people.

Mr. President, we have been keeping this fight up. It is a
hard fight for some of us. I have not any Federal Reserve
Board te furnish data to me; no Federal Reserve Board pub-
licity fund to boost my speeches. The speech of my good friend
from Virginia, or at least many points in it, were points I have
read before, that have been suggested by the Federal Reserve
Board itself, Some of the things suggested by Mr. Platt in his
letter to Congressman Branp of Georgia were repeated here by
the Senator from Virginia. My opinion is that the things the
Senator from Virginia stated here as information about the
New York bank were furnished by the bank officials up there,
in all probability. But I myself have worked, I have read the
bulleting for months and months, issued through 1920 and into
1921 by the Federal Reserve Board, and I can convict that
board with its own bulletins.

They started this deflation policy without cause, because if
they had read those reports they would have known better. The
reports from the various districts as to business and the gen-
eral situation were like this: “ Business is good; outlook is
fine; orders are coming in; people are employed; agricultural
prospects good.” They have all these bulleting which they
issned during February, 1920, Mareh, 1920, and along during

that time. If the country was prosperous, why bring this blight
down upon it? I will insert in my speech, when I get a chance
to revise it, statements that I have referred to hefore about Mr.
Harding's position and what he said in New York, and what
has been said in statements in the New York Commercial, like
this:

Gov. Harding refuses io change his poliey with regard to holding
cotton for a better price.

This knocks the bottom out of the holding movement. The
farmers can not hold unless they can get help, and the governor
of the board refuses to give it. This means cotton is going
lower and lower. That is the substance of what market re-
ports said at that time.

Charlie Verner, of Tuscaloosa, Ala., a banker in my State
and a splendid gentleman, wrote me a letter that Gov. Harding
made a speech in Aftlanta which broke the price of cotton $10
a bale, or 2 cents a pound, on that day. . Gov. Harding’s state-
ment was to the effect that they were not going to help cotton.
So I think, instead of trying to help, he was spreading the
gospel of depression and was on the bear side of the market.

Let me remind you that Gov. Harding said that we must
judge his deflation policy by what it did to business. Let me
read :

[From the New York Commrercial, Sept. 16, 1920.]
WASHINGTON, September I3,

Among other things said:

“ Gov. Harding frowned upon the proposal that additional credits be
provided as a means of holding cotton in warehouses beyond the nsual
marketing period in order to insure better prices.”

This is the blow that sent terror into the hearts of our cotton pro-
ducers and turned them over to the wolves of Wall Street. Let us sece

how New York cotton speculators and market manipulators construed
this position of Gov. Harding.

[From the New York Commercial, Sept. 16, 1920.]

COTTON OFF FROM 12 TO 31 POINTS—FEDERAL RESERVE REFUSES SPECIAL
AID TO SOUTH.

The conference held in Washington yesterday between representatives
of the Cotton States and officials of the Federal reserve was dis-
:lﬁlpuinting to cotton holders, as the F 1 reserve governor made it
plain that the South could expect no special help * * *  This de-
cision will influence sentiment here regarding the ability of the planters
to finance any sort of a holding movement now, -

[From the New York Commercial, Sept. 17, 1920.]
gnder the head of * Cotton-market opinions,” W, J, Wallman & Co.

said :

*“The action of the Federal board in refusing special assistance to
the cotton growers is certain to act against the growth of the hold-the-
cn',F movement.”

he New York Commercial cotton article on the same date said:

“ Many traders were inclined to sell the market after overnight
consideration of the refusal of the Federal Reserve Board to help the
cotton planters, as it is believed that this decision will effectually kill
most of the holding movement because of the difficulty of financing the
proposition.”

I will now read some interesting statements to show you how
the eattlemen and cotton producers were deliberately deceived.

[From the New York Commercial, Sept. 21, 1920.]
(Washington bureau, New York Commercial.)
WasHINGTON, September 20.
RESERVE BOARD WILL NOT CURTAIL LIVE-STOCK CREDITS.

That the live-stock industry is confronting an acute situation as a
result of the disposition on the part of the bankers to refuse to renew
loans was asserted before the Federal Reserve Board to-day by a com-
mittee representing a conference of live-stock producers and bankers
recently held in Chicago.

[From the New York Commercial, Sept. 21, 1920.]

The board was urged to promulgate instructions to Federal Reserye
banks and member ks of the mtem to use a greater degree of
liberality in handling loans of this racter.

W. P. G. Harding, ﬁovernor of the Federal Reserve Board, assured
the delegation that the live-stock industry should have every con-
sideration at the hands of the bankers of the country and that there
was no intention to curtail its c £

[From the New York Commercial, Sept. 15, 1920.]
WaAsHINGTON, Seplember 1), 1920,
Advisory council to confer with reserve board next Monday. Frozen
loans said to have been liquidated to sufficient extent to ald materially
in financing crop movement, Board to meet with reserve governors
and agents October 13.

J. 8. Wannamaker, president American Cotton Association,
said:

In September, 1920, after insistent demands for a more liberal policy,
Mr. Harding invited leaders in the cotton industry to Washington to
discuss the situation, and at that time issued an ambiguous statement
which many of the leaders took at its face value and went home full of
hope and expressing the highest appreciation of the attitude of Gov.
Harding and the Federal Reserve Board. They wrote articles and made
speeches and lulled their people into a sense of securl It was be-
lieved that eve facility would be given the farmer to market his
cotton In an orderly manner; in other words, that he could borrow
money on his cotton for his immediate needs and hold the cotton until
demand made a satisfactory market. But that fool's psadise was
shattered on October 8, when, after another conference, held this time
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in Birmingham, Gov. Harding ripped the mask from his policles and
the cotton producer realized at last that he could expect no help from
that quarter, Not only did he realize that he could expect no help,
but he found out that what was supposed to be an agency of support
to him in a crisis had been transformed into an instrument being used
to beat him to his knees. With studied misunderstanding and with
studied misrepresentation of the demands and needs of the cotton pro-
ducer, Gov. Harding thus brutally blasted his hopes.

The action of the Federal Reserve Board %:rompt]y g:vl:oduced a buyer's
panie, first in this country and later on in % he United States
being the crediter nation of the world, was certain to adversely aflect
financial conditions in for countries through the policies of drastic
artificial deflation inaugurated in this country.

In this connection I will read a statement from * The Crime
of 1920 "—The Unpardonable Sin of Frenzied Finance, by
George W. Armstrong, pages 160 and 161:

THE EXAMPLE OF TALAAT BEY.

This is truly an ama official record. It is s stive of the offi-
cial directions of the late lamented Talaat Bey, brought out in the trial
of the young Armenian who assassinated him, recently published in
the daily press. Talaat Bey openly pretended to the Allies that he was
moving the Armenian women and c ren to places where there was
food and safety. He secretly instructed the officers in charge to treat
them with great kindness in fuhl.lc but to take them to a certain unfre-
quented place and there kill and bury them. When accused of the
crimes he denied them with much bravado and injured innocence; so
much so that the Government did pot really know the truth until re-
vealed by his written orders. Talaat Bey admitted in his secret orders
that his directions were inhuman and cruel, but justified them on the
grounds of necessity and for reasons of state. We have here the same
“ safety ' pretense, the same ulterior purpose of destruction, and the
same injured innocence.

Although these saplent bankers, the Federal Reserve Board, knew
that the inevitable and * logieal result would be lower prices,” with con-
sequent disruption of industry, unemployment, bankruptey, misery, de-
spair, death, and sulcide, they adopted their deflation program for rea-
sons of Btate as coldly and as cruelly as did Talaat, and they have
}}.nruued it and do now pursue it as relentlessly and as ruthlessly as did

alnat, and they have lied about it as brazenly as did Talaat, and they
no doubt “ kid " themselves into believing that they were acting for their
country instead of their own ambitions designs as did Talaat. But
Talaat was a * plker” in destructiveness as compared to them.

iov. Harding said deflation must be judged by what it does
to business, and I agree with him. I read:

[From Federal Reserve Bulletin, issned by Federal Reserve Board at
Washington, July, 1920.]

Report from Boston district, No. 1. Cancellation of orders by re-
tallers has besn reported for some wecks, but this factor had no ﬂp;rli!e-
ciable reaction in the form: of reduced prices to the consumer, e
cancellation movement has struck the New England cotton mills, and
where actual eancellation of orders has mot accrued there have been,
in some cases, requests for del in making shipments, all this being
occasioned principally by curtailed bank credits.

In the same bulletin, under the headlines, * Working of credit con-
trol,” we find this:

The general conclusion to be drawn is unmistakably to the effect
that the operation of credit contrel through higher discount rates has
had a marked success.

In the Federal Reserve Bulletin of August, 1920, we find the follow-

ing:

%u the South there has been some success in eliminating loans on
United States obligations.

Federal Reserve Board Bulletin of Februal}. 1020, quoting from
Gov. Harding's ch to the bankers of the Iederal reserve system
on January G, 1920, grlutaﬂ the following excerpts:

“There is no question that the credit strueture of this country is
expanded. We can not expect this year, nor next, nor in the imme-
diate future, to a banking tion which would be regarded as
normal. The process Is one that will require time and patience.”

This is what he said, but the rnin wrought tells what he did.

In the same month in the same Federal Reserve Board Bulle-
tin the Richmond (Va.) bank reported:

A material cut in the amount of credit available,

HARDING’S FORTY-FIVE-DEGREE BOGIE EXPLODED,

Let me read another short statement from John Skelton
Williams :

An amusing feature of the distinguished Virginia Senator's speech
was the ease with which he fell into Gov. Harding's * 45-degree " trap.
The reserve board governor has been prancing over the country shocg.
ing his audiences by point out to them how narrowly we averted
disaster because of the fact that a chart showed that “ loans and redis-
counts " at reserve banks had been advancing at the rate of “ 45 de-
grees,” and he depicted vividly what would have happened if that 45-
degree advance had kept up.

The average schoolboy, however, knows that whether “ 45 degrees " is
a safe ratlo for loans to advance or not depends upon the horizontal
and perpendicular scales used in making the chart. If the chart, for
example, has 1-inch squares, and these 1-inch squares represent on the
horizontal the months of the year, and if the 1-ipch sguares on the
perpendicular scale should start, say, with one hundred milllons of
toans and each :Priaht inch rel:resent an additional one hundred thou-
sand loan expansion, the chart line might show 80 or 85 degree advance
in one month, and yet the total increase in loans would only be about 1
per cent, or, say, $1,000,000.

If the 1-inch square on the upright seale, starting at one hundred
million, should represent one hundred million increase in loans, the
angle of advanee might be only about *“ 22} degrees,” and yet represent
an expansion of about fifty es as great as the chart on the other
scale showed, or an 80G-di advance,

It is to be tted that Senator Grass should have fallen into Gov.
Harding's stupid sophistries.

Mr. President, the people of the country ought to know the
truth about these thingh. It takes mighty plain talk to get it to
them. We can at least get it to them through the Coxcres-

SIONAL REcorp. I am satisfied that the boys in the press gal-
lery sent out the statement which I nrade the other day, but it
was not printed. I do not quite understand that. I do not be-
lieve there is one of those young men who would be a party to
helping throttle the press and suppress the truth and refrain
from giving information that went out from this Chamber from
a Senator.

If we have come to that, then you are going to see a revolu-
tion in this country in a political way. The people will not
stand for the Democratic Party or the Republican Partv—and
ought not to do so—throttling the press and keeping informa-
tion from the people. If the Republicans are doing anything
that is good, give it to the country; if they are doing wrong,
give that news to the country. If the Democrats are right, give
its position to the country; if they are wrong, condemn that
conduct and give'it to the country. But do not let us have a
press that can be manipulated, facts suppressed, and informa-
tion kept ouf of the columns of the newspapers of the country.

I do not know how that statement from the Senator from
Virginia ever got into the Democratic Bulletin. It was not done
at the instance of the committee. I never said a word to any
of them about my speech. I was not trying to get anything be-
fore the country from a Democratic standpoint. I never paid
any attention to it, so when I got one of those circulars I was
surprised. A Senator said to me, “They ought not to put that
in there; they ought not to have said anything at all about what
occurred between you and Grass.” But they did that, and a
newspaper friend of Gov. Harding’s has ecirculated that state-
ment through some papers down in my country referring to
my statements as misrepresentations about the Federal Reserve
Board. Yes, they may be able to get out statements like that,
but I do not intend that the people shall be deceived by them.

I state again that the deflation policy of the Federal Reserve
Board does not have the sanction of the Democratic Party.
Every leading Democrat of any consequence denounces it ex-
cept by friend the Senator from Virginia.

Mr. WATSON of Georgia. Mr. President

Mr. HEFLIN. T am glad to yield to my friend from Georgia.

Mr. WATSON of Georgia. This fact may be of interest to
the Senator from Alabama, and it is only a minor thought. A
few moments ago my secretary informed me that the editor of
the Manufacturers’ Record had called up my office in an effort
to get that bulletin of May, 1920, in which Gov. Harding fore-
shadowed his purpose to contract the enrrency and to bring
down prices, and that the editor could not get a copy of the
bulletin. T have promised to have my copy of the bulletin type-
written in order that he may have a copy of it.

Mr. HEFLIN. I thank the Senator for that information. He
will put that information in the hands of a brave warrior when
he sends it to the editor of the Manufacturers’ Record. In faet,
practically all of those on this side that I know anything about
and a few on the other side agree with my position.

Let me read in this connection an editorial from the New
York Commercial, which throws light on the situation. This
was in 1920 when defiation was on:

[Editorial.]
COMTTROLLER WILLIAMS ON EXCESSIVE INTEREST.

Comptroller of the Currency John Skelton Willlams has created a
disturbance in finaneial cireles by his charges that the New York banks
have been exacting excessive interest, which, of course, the bankers
here promptly denied. The merits of the controversy, however, are
rather overshadowed by the larger controver[slg between the two groups
of Washington officials who have been at odds for some time as to the
better method of resto financial equilibrium. Gov., Harding,
of the Irederal Reserve Board, and his colleagues thereon, have adopted
the policy of a curtailment of c t for nonessentials for the purpose
of causing a liguidation of commodities and bring prices down to some-
thing llke a normal basis. The other group, as represented by John
Skelton Williams, takes the ground that interest rates should be re-
duced, capltal made easily obtainable, and production stimulated to meet
the demand.

Mr. President, the Senator from Virginia defends the payment
of $1,106,000 to architects and engineers, saying that—
nearly all, if not all, the eminent professional architects of this coun-
try belong to the American Institute of Architects. They have a stand-

charge and any man who goes below that charge will be turned ount

ard
of the institution. The New York bank paid the standard charge. It
could not have gotten a competent architect for any less money,

Now, listen, Senators:

Again the Senator is wrong. The huge toll of $1,106,000 exacted
was unnecessary. Architects and engineers just us competent as those
em?lnyed could have been found to do quite as satisfactory or more
satisfactory work for much less money, and architeets working for
less would not have been * turned out” of the American Institute of
Architects. In fact, I have reason to believe and now affirm that in
some of the reserve districts capable and efficient architects and engi-
neers have been found who were w‘llllmialto make special terms which
have resulted, or will result, in mater savings in the matters of
architects’ and engincers’ fees, and I would ask that the reserve board
furnish the Senate, in proof of this assertion, a statement showing pre-
cisely what fees and what percentages were paid or agreed to be paid
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in each where Federal rescrve banks have erected buildings or made | Federal reserve system starts its printing presses to work and

confriacts for thelr construction. Let that statement show the amount
anmid percentage of fees to contractors and percentage and amount of
fecs on estimated cost of buildings allowed to architects and engineers.
If this information is rurnlshecff it will show that the distinguished
ﬂnl-:}::.;qu from Virginia has also been deceived in this respect by his
m‘i'lle Senator from Virginia asserts in so man,; words that the esti-
mited cost of the building, ha\?% certain savings in view, will be
* $12,886,000,” not $26,000,000. y did the Senator fail to add thag
the new estimate of cost fails to include over $7,000,000 already ex-
pended in cash for land and the annex and the $650,000 for vault
equnipment and other important items? Does he consider such a com-
parison as he has made fair or square under the circumstances?

These facts from Jolin Skelton Williams speak the truth,

The Senator declares with much emphasis that the cost of this ex-
travagant building does not take one dollar from the Federal ury.
1t would have been more fair if the Senator should have said that
while they may not take mone; out of the Federal Treasury theg pbre-
vent many millions of dollars from going into the Wreasury which, but
for these extravagant buildings, would have been available to help pay
cxpenses of Government. .

‘hy is he so silent on the biﬁ charge-off of about $7,000,000 for
“depreciation " on account of buildings not yet finished, and does he
not know that under the Federal reserve act 90 per cent of that
$7,000,000 of depreciation, or more than $£6,000,000, would have gone
::E:oks"jm Treasury but for those bookkeeping charges of the reserve

So it does leok as if they were affecting Alabama and the
other States, too. If they had not appropriated that $7,000,000
to their use we would have gotten £6,000,000 in the Treasury.

How is it that the distinguished Senator from Virginia failed
to make any allusion fo the $12,000,000 collected from the Fed-
eral Government by the Reserve Bank of New York for alleged
expenses in connection with the placing of Liberty bonds and
tiscal agency matters? I should like to have a little more in-
formation on that point. That little item, says John Skelton
Williams, was tucked away in a small corner in one of the an-
nual reports of the Reserve Board; but it is important and
needs a little ventilation. I think the Senate thould be fur-
nished with a statement of what, if anything, has been paid to
other reserve banks on the same account.

Goy, Harding, in one of his recent speeches, says that the
Federal Reserve Bank Building ig not so high as some other
buildings in New York, but he fails to tell how many stories it
is. The Reserve Board's report to the Senate mentions, inci-
dentally, that the officers are to have their offices on the tenth
story. Is that the top story? Even if it were true that the
building is to cost only about $13,000,000, exclusive of land and
annex, that is largely in excess of the cost of the huge Equi-
table Building in New York, which is built on a larger area
than the proposed main building of the New York Reserve
Bank and is 40 stories high.

Do you get that, Senators? That was $12,000,000 collected
from the Federal Government ; there iz $12,000,000 collected for
that, and $6,000,000 that would have gone into the Treasury,
making $18,000,000.

I want to say in this connection that the Senator from Vir-
ginia said “ the Senator from Alabama thinks printing presses
were made to print money.”” Well, if they were not made to
print money why do we use them for that purpose? We print
the money of the Government on the printing presses. The
Government prints this money.

Mr, WATSON of Georgia. Mr. President

Mr. HEFLIN. I yield to the Senator. N

Mr. WATSON of Georgia. Why should there be any more
prejudice against a printer than there is against a minister of
the gospel?

Mr. HEFLIN. Theat is what I should like to know. The Sen-
ator from Virginia is himself a printer. Since the Senator
from Virginia has suggested the question, I will say that is
why these printing presses were made—to print money. I want
to say to the Senator that the Federal Reserve Board has the
power—and it .has exercised that power time and time again—
to issue Federal reserve notes, It prints those notes itself and
sends them to the New York banks free of charge to them,
There are some few of us learning something about this bank-
ing system. I never intend to entrust all knowledge on that
subject to any one person any more. I am going to learn some-
thing about it myself, so that T shall know, We used to listen
to some fellow tell us, “This will not do, and that will not
o ; but I have learned something about it myself, and I have
learned it mostly from John Skelton Williams. I have been
reading what he says; and I will suggest to my friend from
Virginia that it would be a geod thing for him to peruse some
of his pages.

Now, Mr. President, here is what happens: The Federal
Reserve Bank in New York can come here to the Treasury
and put up 40 per cent of collateral in gold and 60 per cent in
other kinds of securities which are O. X'd by responsible parties
in New York, and which the board will accept, and then the

prints $100,000,000 or whatever is necessary, The securities
never get out of the community. Of course, they are subject to
the call of the Government, but the owner keeps them and he
gets §100,000,000 without interest: he does not pay a penny of
interest; and yet he geis that $100,000,000 of Federal reserve
money and he loaned it out at 7 per cent, the rediscount rate, or
whatever he could get—it may be 10 per cent or 20 per cent or 30
per cent or 50 per cent. Then, when the time is out and he
has run his course and has made millions out of the use of the
Government's money, without paying a cent of interest, the
notes are canceled and the printing presses print again for
another concern, and go the Federal Reserve Board may go on
using the printing presses of which my friend from Virginia
has spoken.

We are learning u little something about this system. If the
Government will grant the banks $100,000,000 or $200,000,000
and will not charge them any interest for six months, why, un-
der heaven, does not the Reserve Board make those banks come
to the rescue of the banks in my section and in other sections?

It has the power to do it. The Senator from Virginia inti-
mated the other day that it had not, but it has, The Federal
Reserve Board has the power to make one Federal reserve bank
discount the paper of another. We know that. I guess some
of them did not think we knew it, but it has that power; it can
make them do it.

The Senator from Virginia left the impression by a consider-
able portion of his speech that the board had hardly any power
at all. On the contrary, they have a great deal of power.

Mr. President, the Senator from Virginia tells us as an evi-
dence of the amazing liberality of the reserve banks toward
the agricultural districts that during the period of falling
prices all of the member banks combined in South Carolina
borrowed an aggregate of $21,105,000, which, he says, was about
$13,000,000 more than their basic line. What has fhe Senator
to say about the one bank in New York Cky which during the
period of falling prices enjoyed accommodations from the Fed-
eral reserve system of $150,000,0007 Here is what the Comp-
troller of the Currency at that time says about that:

Now, Senator, I will give you some other comparisons drawn from
official figures, showing what total amount of accommodations were re-
celved by the different reserve banks in the agricultural districts at the
beginning of January, 1920. At that time the Federal reserve bank
was lending to all the member banks in the States of Georgla, Florida,
Alnbama, and parts of Louisiana, Tennessee, and Mississippi on loans
and accounts a total of §88,000,000. In addition to that, it was carry-
ing bought paper to the extent of $18,000,000, and this amount in-
cluded about $10,000,000 with which they were acecommodating other
Federal reserve banks, principally in the North.

At the same time the Federal Reserve Bank of St. Louis was lending
to all the member banks in that important district, including the greater

art of Missouri, Arkansas, and parts of Illinois, Indiana, Tennessee,
entucky, and Mississippi, a total of $80,000,000, and in addition to
that they held about $31,000,000 of h-ouiht aper. These figures in-
cluded over $20,000, of paper which the St. Louls bank had taken
from other reserve banks to accommodate them.

At the same tlme the total amount of loans and discounts which the
Federal Reserve Bank of Kansas Cltf held from all of the member
banks in that great agricultural and live-stock district, including Kan-
Bas, Nebraska, parts of Missouri, Oklahoma, Wyoming, and Coldrado. an
aggregate of onriosssiolqlp&%n. and the additional bought paper which

1 »

t ? eld was about 000,

t the same time, Senator, the total amount of aceommodations
which the Federal Reserve Bank of Dallas was extending to all of its
member banks in the whole State of Texas and in parts of Oklahoma,
Louisiana, New Mexico, and zona was $57,000,000, to which is
to be added about 38.000.000 of bought paper. But, mind you, this
amount included $30,000,000 which the Dallag bank at that time was
lending to the big banks of the North and East, which had invoked
their assistance, as we find now, largely for the purpose of enabling
them to lend prindpa]‘g to big speculators and for Rramoﬂon schemes.

At this same time, the beginning of January, 1920, we find that one
of the big banking institutions in New York City, which had become
notorious for its speculative deals and operations and some of the
executive officers of which were heayvy borrowers, directly and indi-
rectly, not only from their own banks but from other banks in the
Federal reserve banking system which were being alded by the New
York Federal Reserve Bank-—that this big institution was borrowing
aybm‘.t‘t $130,000,000 of funds from the Federal reserve bank in New

OrK.

This means that that ome blg speculative institution at that time
was being accommodated with about two and one-half es as much
ﬂo?regt as all of the member banks in the Dallas Federal_ reserve

8 4

Furthermore, that one bank had gotten from the New York Reserve
Bank about 25 per cent more money than either the Federal Reserve
Bank of Kansas City or the Federal Reserve Bank of Atlanta were
lending at that time to all of the banks in either of those great and
important districts, ¢

And what is perhaps worse, we find that the Federal Reserve Bank
of New York, in order to be able to lend that $130,000,000 to that one
bank and to enable it to make loams to other big culative institu-
tions, was borrowing in the middle of January, 1920, $£100,000,000 from
other reserve banks, whose funds they were sucking up for such pur-
poses as these,

At that time the total amount of money which all 12 Federal re-
serve banks were lending on agricultural and live-stock ‘Pa er, or to
all of the 9,000 member banks in all of the 48 States of the Unien,
was only $51,088,000. Those were the figures for January 1, 1920,

or, to be exact, December 30, 1919,
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He continues:

The riotous prodigality with which funds were dispensed by the
New York Reserve Bank, regardless of all considerations of prudence,
is indicated when I tell you that it was in that same month, namely,
January, 1920, I believe, that the Federal Reserve Doard passed a
resolution aunthorizing the waiving of the reserve requirements as to
thiz= same Federal reserve bank in New York.

And it was just 12 months later that this same Federal Reserve
Bank of New York authorized the expenditure of $25,640,000 for ex-
travagant and wasteful banking quarters in New York City. The man
at the head of that institution is the gentleman who is now drawing
n ﬁnilll’{ equal to the salaries of six United States Senafors and four
times the salary of the Vice Pregident of the United States and more
than three times the salary of the Chilef Justice of the United States,
and at the time of which I speak he had not left for his vacation trip
around the world, but was still on deck supposed to be looking after
the management of the New York Reserve Bank, which, at that time,
as I have shown you, was lending to one big speculative institution
more than two and one-half times as much money as all 12 Federal
reserye banks were lem!lng on agricultural and live-stock paper at the
heginning of January, 1920, to all of their member banks in the 48
States of the Union.

Mr, President, I was elected to represent in part the whole
people of Alabama, and I am doilng my best to do that. It is
my duty as a United States Senator to safeguard to the best of
my ability the rights and interests of the whole people of the
country. In the discharge of my duty as a public servant
1 have incurred the displeasure of the Federal Reserve Board
zovernor and those of the board with him who were guilty
of maladministering the great Federal reserve banking sys-
tem to the hurt and injury of millions of people. I lave
brouzght down upon my head the wrath of Wall Street news-
paper yelpers, who always growl and bark at any public man
whao dares to.attack the financial marauders who feed and
fatten upon the substance of the people of the South and West.

I have made enemies of all those who greatly increased their
fortunes out of the misfortunes of people stricken down and
rendered helpless by the processes of drastic deflation. I have
made enemies of those who did not want the truth told and
their crooked conduct exposed.

Mr. President, the Senator who will shrink from the faithful
discharge of his duty because of the fear of making enemies is
Limself a contemptible wretch and ecringing coward. So every
enemy made in the discharge of duty is an additional testi-
monial to faithful service rendered.

He hath no enemies, you say.

My friend, your boast is poor.

He who hath mingled in the fray of doty that the brave endure must
have made foes; -

If he has none, emall is the work that he has done,

He has hit no traitor on the hip.

He has removed no cup from perjured lip.

He has never turned the wrong to right.

He has been 0 coward in the fight.

What would you have thought of one of our soldiers on the
firing line in France if he had gone back and sought some safe
and easy place? What would have been your opinion of him
if he had considered his own personal comfort and ease above
the cause of his country? When our boys were fighting on the
battle fields of France they were battling aganinst military
despotism and the deadliest war machine that ever appeared
upon the earth. If they had sought the lines of least resistance
and failed us, then they would have had the contempt and scorn
of every patriotic man and woman in America.

What are you to do and what am I to do when we see the
Nation's great banking system changed by those in charge of it
from the purpose of its creation? Are we to remain silent
when we see this great banking system so mismanaged that it
brings business distress and disaster to millions of people that
it was intended to serve and to save from business ruin?
Power to control the volume of currency and credits in this
country is the most vital power in the economic life of the
Nation. DIrior to the late spring of 1920 that power, lodged
in the Federal Reserve Board, was never abused. On the con-
trary, it was used so as to meet and supply the business needs
of every section of the country. Butl under the deflation policy
in 1920 I saw that power employed, not to upheld and sustain
legitimate business but to strike it down and destroy it. I
saw it hoarding the Nation's money supply and withholding
credits from business when the Government's Comptroller
of the Currency, John Skelton Williams, declared that the Fed-
eral Reserve Board could issue and put into circulation $2,000,-
000,000 of currency and prevent distress among millions of
people and the loss of many hundreds of millions of dollars.
If condemning that cruel and wicked usurpation of power and
exposing that.infamous crime against the people brings me
enemies, I welcome them, They are the enemies of my coun-

try, and I neither fear nor seek the favor of the enemies of
my country.

CABOLYR UPSHAW.

Mr, WATSON of Georgia. I send to the Secretary's desk
and ask to have read an editorial from the Washington Star of
yesterday.

The PRESIDING OFFICER. Is there objection?
Chair hears none, and the Secretary will read as requested.

The Assistant Secretary read as follows:

CAROLYN UPSHAW.

Peace hath her victories no less than war, The city has its heroines
no less than the battle flield. Perhaps no field of war ever held a
Eluckier person than {he little high-school girl, victim of the Knicker-
ocker tragedy, who died after a week of suffering, and who, shortl
beit:dre htel:’death, turned to her sister and said, with a smile, “ 1 ha\’eﬂ"{
(4 yetl. )

Bcores, reading, felt their eyes molsten; scores, remembering, will be
braver through life as the result of that simple sentence from the lips
of the dying girl, little more than a child, yet possessed of the brave
soul of 'an American woman at her best. This was the spirit of those
brave women who went to the West and Middle West and made the
wilderness and forest smile; this was the spirit of those women, earlier
vet, who came across the fearsome width of ocean to battle with un-
mmown conditions.

The name of Carolyn Upshaw will live in Washington as that of a
heroine, & woman who suffered bravely and went to meet her Maker
with a smile on her lips. If this child, under such stress, could smile
through pain and suffering, and take pride in her ability to refrain from
weeping, surely in the ordinary affairs of life there is little excuse for
such demonstrations. Men and women alike may learn from the exam-
ple of this brave girl how to endure.

Mr. WATSON of Georgia. Mr. President, there was an old
saying that “ those whom the gods love die young.!” The most
beautiful short poem in the literature of England commemo-
rates g girl whom the gods loved and who died young; the
most beautiful short poem in American literature hands down
the name of a girl whom the gods loved and who died young.

This little Georgia girl, who was one of the victims of the
tragedy which occurred here a few days ago, must have been
be]t_wed by the gods and by our God. Death never plucked a
wl'uter. sweeter flower than when it plucked her; death never
stilled a braver heart than when it halted hers.

Mr. President, she said, “ I have not cried yet ”; but I veriture
to say that the editor who wrote that beautiful tribute wept
when he wrote it ; I venture to say that every Senator who read
it ceried when he did so; I venture to say that countless thou-
sands of people here in Washington and in regions round about
cried when they read it; and I know in my heart that, as she
was carried back to be given to the soil of Georgia, there could
Lave hardly been a dry eye from our mountains to our seaboard.

ADDRESS  BY SENATOR PEPPER—MICHIGAN BSENATORIAL ELECTION.

Mr. LODGE. Mr. President, I move that the Senate proceed
to the consideration of executive business.

AMr., ASHURST, Mr, President, will the Senator withhold
that motion for a few moments to enable me to propound an
inquiry ?

The PRESIDING OFFICER.
chusetts withhold his motion?

Mr, LODGE. I withhold it for a moment, but it is
pretty late.

Mr. ASHURST. I do not wish to provoke discussion of any
length, but wish to be fair regarding a discussion I precipi-
tated thiz morning,

The Senate will remember that the morning papers carried
the report of a speech alleged to have been made by the able
junior Senator from Pennsylvania [Mr. Pepper], and the al-
leged speech reflected so severely upon the Democratic Members
of the Senate and, as I construe- it, upon the eight Republicans
who voted to deny a seat to Mr. Newserry that I should like,
if the Senator from Pennsylvania will not consider it offensive
or presumptuous on my part, to ask him if the report in the
various papers regarding his remarks on the Newberry case is
correct?

Mr., PEPPLER., Mr. President—— :

The PRESIDING OFFICER. Does the Senator from Massa-
chusetts yield to the Senator from Pennsylvanin?

Mr. LODGE. I yield.

Mr. PEPPER. Of course, I do not regard the guestion as in
the least offensive. I have not seerii the reports in the news-
papers to which the Senator refers, but I have every reason to
believe that they are accurate, because what I said was said
advisedly, and a copy of my remarks was given to the news-
papers; so I assume that they have correctly quoted me,

Mr. ASHURST. Mr. President, during the absence of the
Senator I took the liberty of saying that I believed he would
avow or disavow that speech when he eame into the Chamber.
I see that T was not mistaken., I have been handed from the
press gallery a copy of the purported speech alleged to have
been made by the Senator before the Albany County Republican

The

Does the Senator from Massa-

getting
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Club last evening; that I tealize that one Senator has no right
to catechise another—and if he feels that I am improperly doing
so he can object and I will sit down; that ‘is his ;privilege—
but the Senator is alleged to have said, amongst other things, the
following : ;

1 now mention an example of individuoal courage., I refer to the
action of those Republican Senators who steadfastly refused to be
terrorized into voting to expel from the Senate the man who had been
sent there by a clear majority of the voters of his State. When you
renlize the suceess atiained by Senator NEwpEERRY's implacable enemy
in misstating the issue to the public—when you realize how millions of
good people in this eountry had been fooled by Ford's insidious pub-
Heity into helieving that mot they themselves but the Michigan electo-
rate had been duped—you will understand that it teok no small degree
of courage to face public moral condemnation which was as vehement
as it was unjust. And in this test of moral cournge every single
bemocrat in the Senate was found wanting. ‘

Not one sonl was man . enough to vote in accordance with his convie-
tions. They mouthed about the honor of the Senate and the integrity
of the individual, and then they rrncendﬂl to tarnish that homor and
impair that integrity by voting like a flock of sheep. Every single
Democrat voted slavishly to dishonor his own collengue for what an
unimpeachiable majority of the people of Michigan had dove ‘when, with
full knowledge of all the facts, they freely registered their preference
for Senator NEWBERRY,

Will the Senator advise us whether or not that is a reason-
ubly eorrect report of his speech?

Mr. PEPPER. Mr. President, I believe it to be a reasonably
correct report, and in answering that question perhaps the Sen-
ator will permit me to include this ohservation as a part of it:

When 1, ag a Member of this body, approached the considera-

“tisn of the Newberry case, T assumed that the question would
be considered as a judicial guestion upon which individual Sen-
ators would make up their minds upon the merits, as disclosed
by the record and as elucidated by arguments ou the floor. As
far us I have observed, Mr. President, that was the spirit in
which Republican Senators approached the guestion, because 1
observed that a number of them voted on one side and a nnniber
on the other; and T wish it understood that I have made no
conmiment or criticism upon what seemed to me a perfecily per-
missible (difference of opinion: but from what occurred on the
floor T inferred, rightly or wrongly, that the Senators on the
Dremocratic side thought the case one suitable for treatment as
i party question,

That gave rise merely to a question of taste: and I should
like it understood, Mr. President, that T made no comment or
criticism upon that. But Senators:on the Democratic side went
further, Mr. President. They saw fit, through responsible
spokesmen on the floor, to make the vote in the Newherry case
i question of personal honor. There are pages in the Cox-
GRESSIONAL RECORD to which T can refer in which it iz stated
by responsible spokesmen-of the Democratic Pariy thaty Sena-
tors who voted against the resolution of expulsion dishonored
themselves and wrote dishonor across their political records.

Mr. President, I assumed that the Senators were within their
rights in making the vote a question of honor; and, assuming
that the question of honor was properly raised by them and
being conscious of undimmed honor myself and of unimpaired
personal integrity, I chose to accept the issue, only T reversed
the sides, sir, and put my friends upon the defensive; because
I, sir, in the language which has been properly attributed to me,
deliberately chose to stake immy honor and 1oy integrity against
that of the Senators on the other side, sand that issue can not
bhe decided by the Senators in question. I am content to leave
it to the decision of all who know us both.

Mr. ASHURST. Mr. President, after a brilliant eulogy upon
his own * undimmed " honor, the Senator from Pennsylvania
does not see fit to retract anyfhing that he has said reflecting
upon the honor of the men with whom he will be associated
here for some time. Being a man of such punctilious * honer,”
as the Senator says of himself, and seeing in it a matter of
hionor where possibly dull and obtuse men might not, T will
now advert to the record in the case.

Mr. LODGE. Mr. President——

Mr. ASHURST. T hope the Senator will permit me to proceed
briefly. I am going to conclude soon.

Mr. LODGE. If we are going to take up the whole Newberry
case and discuss it, we shall probably run pretty late.
Mr. ASHURST. I am not going to take It up.

Senator will not press his interruption.

Mr. LODGE. I shall not interrupt the Senator.

AMr. ASHURST. I knew the Senator weuld not; but let me
call attention to this:

On the 12th day of January lust the case was up, and the
case is over as far as I am coucerned. T have mot brought it
up. If the Senator from Pennsylvania had not seen fit to make
this speech, T never would have mentioned the Newherry case;
but ‘a resolution regnrding the Newherry case was voted on, an

I hope the

amendment was adopted, and the resolution then read as
follows:
hfccsnlrcd,

ele, * = * (3) That whether the amount expended in

'this (}.) was $105,000, as was fully reported and openly acknewl-
edged, or whether there were some few thousand dollars in excess, the
amount expended was in either case too large, much larger than ought
to have been expended. L

The expenditure of such .excessive sums in behalf of a candidate,
either with or without his knowledge and consent, g contrary to
sound public poelicy, harmful to the honor and dignity of the Senate,
and dangerous o the perpetuity of a free Government, such execssive
expenditnres are hereby severely condemned and disapproved.

So this knight of the common people, the Senator from Peun-
sylvania, who has lifted many a lance, who has shot out many
whizzing javelins i behalf of the eause of ftruth, entered the
Senate on the 10th of January, with a record of 2,000 pages of
testimony in the Newberry case before him—I would not be so
offensive as to presume that he voted without reading those
2,000 pages, although he had but two days in which to do it—
voted for that resolution, and then voted to seat the beneficiary.
The Senator from Pennsylvania saw no moral question involved
and he saw no difficulty, he found no obstacle, in voting to con-
demn the vast expenditures in the Newberry case, which the
resolution said were contrary to public morals and derogatory
to the best interests of the couniry, and were undermining the
foundations of the Republic; he put his blessing, his seal of
approval upon the seating of Mr. NEwserry, although he con-
demned the methods used, and then he charges all of the Demo-
erats with having vielated their consciences and stained their
own henor in voting to deny a seat to a man who procured it by
methods which he says undermine the Republie.

So, Mr. President, I will now, again diseclaiming any desire
to be contentious or offensive, ask the Senator into what cate-
gory he puts Witrniax E. BoraH, WiLLiax S. KENYON, ARTHUR
Carper, EpwiN F. Lapp, Howarp SUTHERLAND, WESLEY L.
Joxes, Roperr M, La Foruerre;, and one other Republican? I
can not remember them all. Did those eight men who happened
to vote and view the matter as the minority side. viewed if,
violate their honor, or are they absolved from all blame beecause
they happen to be.Republicans,-or did they give this question
a judicial investigation? Is the Senator excusing them, or is
he condemning them? What is his answer to that?

Mr. PEPPER. Mr. President, without specifying individual
Senators, I think I ean fairly answer the guestion addressed to
nre by saying that my remarks had no application to any Sen-
ator who dissents from the following statement, on page 2020 of
the ConeresstoN AL Recorp, but were directed at any Semitor
who reaffirined those remarks. The remarks to which T refer
are these, and I quote from the speech of the senior Senator
from Missouri [Mr. Reep] :

Mr. President, there is not a Senator who voted for this resolution
who did not brand in red letters above and over and across his politi-
cal record the word ** dishonor.”

I answer the Senator by saying that my remarks have no
reference to any Senator who dissented Trom that view, nd
they are applicable to any Senator who subseribed to it.

Mr. ASHURST. Then why did mot the Senator say that ‘in
his speech before the Albany County Republican ‘Club?

Mr. PEPPER. Mr. President, T am not sufficiently familinr
with the procedure in the Senate to be aware to what length a
catechism of this sort should be carried. I am quite ready ‘to
answer any questions that the Senate will be patient enough to
have me answer, but I am not desirous of continuing the matter
further.

Alr. ASHURST., Mr. President, I do not wish to pursue the
matier any further. The Senator has avowed the speech, and
said that every Democrat stained himself with dishonor, hut
that the eight Republicans who voted with them did not.

When the Senator was appointed to the Senate, a number of
men in the Senate Chamber and out of it who are attempting
to conduct a campaign to'bring the Government back to the
people rejoiced; a commendation went up, and the Philadelphia
North American had an editorial that T read twice, entitled
“Thank God,” rejoicing over the appeintment of the Senator
from Pennsylvania ; but he disappointed us to-day

Mr. BRANDEGEE. Mr. President, T rise to a question of
order.

The VICE PRESIDENT. The Senator will state his ques-
tion of order,

Mr. BRANDEGEE. The point of order is that the Senator
from Massachusetts [Mr. Lopce] made a motion that the Senate
proceed to the consideration of executive business. He stated
that he withheld it, but I submit the Senator can not have a
motion pending, which is not debatable, and then a series of
speeches proceed upon the floor indefinitely. If this matter is
of sericus moment to the Senate, it can be continued to-morrow,
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The Senator from Massachuselts must either withdraw his
motion, or the Senate must proceed to the consideration of ex-
ecutive business.

Mr, ASHURST. The Senator from Massachusetts has been
generous, and I am going to conclude now by asking that the
speech of the junior Senator from Pennsylvania, which has
been furnished me by the press gallery, be printed in the
Recorp, and that opposite the paragraph wherein he says the
Democratic Senators acted with dishonor there be printed the
resolution, No. 172, upon which Senator Newberry was seated.
Having made that request, I am through.

The VICE PRESIDENT. Is there objection?

Mr. SPENCER. ' I hope the Senator will not designate the
place where the printer shall be required to put the resolution.

Mr. ASHURST. I do not blame the Senator for objecting.
He does not want to see the speech of the Senator from Penn-
sylvania in juxtaposition to the resolution.

The VICE PRESIDENT. Objection is made to the request
of the Senator from Arizona.

Mr. BRANDEGEE. I renew my point of order.

Mr. ASHURST. I am through. I yield the floor.

EXECUTIVE SESSION.

Mr. LODGE. I renew my motion that the Senate proceed to
the consideration of executive business,

The motion was agreed to, and the Senate proceeded to the
consideration of executive business, After five minutes spent
in executive session the doors were reopened, and (at 5 o'clock
and 52 minutes p. m.) the Senate, in accordance with the order
previously made, took a recess until to-morrow, Friday, Febru-
ary 10, 1922, at 11 o'clock a. m,

NOMINATIONS.

Erecutive nominations received by the Senate Felbruary 9 (leg-
islative day of February 3), 1922.
ProMOTION IN THE DIPLOMATIC SERVICE,
CONSUL GENERAL OF CLASS 2.

Maxwell Blake, of Missouri, now agent and consul general
at Tangier, Morocco, to be a consul general of class 2 of the
United States of America.

UNTTED STATES MARSHATL.

Harvey Sullivan, of Alaska, to be United States marshal,
third division, District of Alaska, vice F. R. Brenneman, whose
term expired January 7, 1922,

APPOINTMENTS IN THE OFFICERS’ RESERVE CORPS OF THE ARAMY.
To be brigadier generals, to date from February 4, 1922,

Luke Henry Callan, colonel, Engineers.

John Campbell Greenway, colonel, Infantry.

Edward Gottlieb Heckel, colonel, Infantry.

John Van Bokkelen Metts, colonel, Infantry.

Robert Henry Tyndall, colonel, Field Artillery.

Guy Merril Wilson, lieutenant colonel, Infantry,

Lincoln C. Andrews.

Charles Xavier Zimerman,

Henry A. Shaw, Medical.

John Hodgen Rice, Ordnance.

ProxMoTIONS I8 THE REGULAR ARMY,
To be licutenant colonels.

Maj. Robert Gray Peck, Infantry, from December 16, 1921,

Maj. William Arden Alfonte, Infantry, from December 16,
1921.

Maj. Daniel Andrew Nolan, Infantry, from December 16, 1921.

POSTATASTERS,
ARIZONA,

James E. Harris to be postmaster at Siuyer, Ariz., in place of
M. B. Mayer, resigned.

ARKANSAS.

William H. Moreland to be postmaster at Tyronza, Ark, in
place of Roy Wilson, removed,

- Herschel Neely to be postmaster at Paragould, Ark., in place
of A. 8. Spnowden. Incumbent’s commission expired July 25,
1921,

CALIFORNIA.

Thomas W. Henry to be postmaster at Paso Robles, Calif., in

place of W. D, Wood, resigned.
COLORADO.

Robert L. Wilkinson to be postmaster at Burlington,; Colo., in
place of R. J. Yersin. Incumbent's commission expired Janu-
ary 11, 1920,

- 8. Tindall,

DELAW ARE!
Howard Rash to be postmaster at Cheswold, Del.
came presidential January 1, 1921,
James E. Willey to be postmaster at Seaford, Del., in place
of O. W. Short. Incumbent’s commission expired October 5,
1921,

Oflice be-

FLORIDA.

William B. Wingate to be postmaster at Callahan, Fla. Office
became presidential January 1, 1921.

Edwin E. Williams to be postmaster at Passagrille, Fla.
Office became presidential October 1, 1920.

Burdett Loomis, jr., to be postmaster at Pierce, Fla.
became presidential January 1, 1921.

Jesse F. Warren to be postmaster at Apalachicola, Fla.. in
plac;- of (. I. Henry. Incumbent’s commission expired August
1, 1921.

Office

TLLINOIS.

Henry C. Norcross to be postmaster at Carlyle, Tll., in place
of W. C. Shoupe, removed.

Edgar C. Seik to be postmaster at Grafton, 11L, in place of
W. T. Byrnes, resigned.

John R. MeIntire to be postmaster at Grand Chain, 111,  Office
became presidentinl July 1, 1920,
Alger H. Simpson to be postmaster at West Union, TIL.  Office

became presidential January 1, 1921.
INDIANA.

Zeno 1. Moore to be postmaster at Paoli, Ind.. in place of W.

Incumbent’s commission expired January 24, 1922,
IOWA.

Richard G. Hulet to be postmaster at Leclaire, Towa.
became presidential April 1, 1921,

William R. Prewitt to be postmaster at Forest City, Towa, in
place of F. L. Wacholz. Incumbent’s commission expired Janu-
ary 30, 1921,

Inga E. Cheely to be postmaster at Hornick, Towa, in place of
4. C. Baggs. Incumbent’s commission expired January 13, 1921,

KANSAS.

Sidney H. Knapp to be postmaster at Concordia. Kans., in

place of A. B. Carney, remove.
KENTUCKY.

Margaret Bondurant to be postmaster at Lynch Mines, Ky.,

in place of R. .J. Bondurant, resigned.
LOUISIANA.

Solomon €. Knight to be postmaster at Elizabeth, La., in place
of Joseph Muth, deceased.

Edgar A. Barrios to be postmaster at Lockport, La., in place
of U. J. Barrios. Incumbent’s commission expired July 21, 1921.

Elwyn J. Barrow to be postmaster at St. Francisville, La.,
in place of R. M. Leake, resigned.

Emmie G. Webb to be postmaster at Minden, La., in place of
Charlton Fort, deceased.

Ofice

MICHIGAN.

Charles W. Kates to be postmaster at Wells, Mich.
hecame presidential October 1, 1919.

Bert W. Klackle to be postmaster at Bridgman, Mich., in
place of B. W. Klackle. Incumbent’s commission expired July
21, 1921.

Office

MINNESOTA.

Nels E. Hawkinson to be postmaster at Grove City, Minn., in
place of N. E. Hawkinson. Incumbent's comission expired
August 7, 1921.

Edward .J, Bahe to be postmaster at Hancock, Minn., in place
of G. A, Blackman. Incumbent’s commission expired August 7,
1921.

Ole E. Nelson to be postmaster at Marietta, Minn., in place
of E. C. Sommermeyer. Incumbent's commission expired Au-
gust 7, 1921.

Alton IE. Martin to be postmaster at Woodlake, Minn., in
place of A. E. Martin. Incumbent's commission expired August
T, 1921,

MISSISSIPPI,

Charles I'. Harris to be postmaster at Bentonia, Miss, Oflice
became presidential July 1, 1920.

Maude D. Montgomery to be postmaster at Hermanville, Miss,
Office became presidential July 1, 1920.

Irvin F. Brownlee to be postmaster at Sledge, Miss, Office
became presidential October 1, 1920,

Clara L. Wright to be postmaster at Euterprise, Miss., in
place of H. R. Ward. Incumbent's commission expired Decem-
ber 20, 1920,
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Cecil W. Tinnin to be postmaster at Isola, Miss, in place of
€. W. Tinnin. Incumbent’s commission expired March 16, 1921.

Raymond H. Fairhurst to be postmaster at Lake, Miss, in
place of J. A. Freeman, resigned.

Charles J, Hyde to be postmaster at Meridian, Miss., in place
of B. I. Hyde. Incumbent’s commission expired April 19, 1921,

Lemuel 8. Jones to be postmaster at Yazoo City, Miss., in
place of B, ¥F. McCormick, resigned.

MISS0OURIL,

James D, A, Hood, jr.. to be postmaster at Republic, Mo., in
place of H. B. Ingler. Incumbent’s commission expired July
25, 1921, :

NEBRASKA.

Henrietta Andrews to be postmaster at Bellwood, Nebr. Office

became presidential July 1, 1920,
NEW YORK.

Emil G. Schumacker to be postmaster at Valley Stream, N. Y.,
in place of W. H. Weise, deceased.

I'red H. Woolshlager to be postmaster at Castorland, N. Y.,
in place of Gi. E. Hufeut. Incumbent's commisgion expired De-
cember 20, 1920,

Lee W. Locke to be postmaster at Edmeston, N. Y., in place
of (. A, Talbot. Incumbent’s commission expired July 21, 1921,

Charles A, Daniels to be posimaster at Gilbertsyille, N. Y.,
in place of C. A. Daniels. Incumbent’s commission expired July
21, 1921.

MceKenzie B. Stewart to be postmaster at Mooers, N. Y., in
place of J, B, Fitch. Incuinbent's commission expired February
2, 1921,

Peter H. Zimmerman to be postmaster at Wayland, N, Y., in
place of J. B. Mattice. Incumbent’s commission expired March
16, 1921,

NORTH CAROLINA.

Johin W. Chambers to be postmaster at Roxboro. N. C., in
p{gl;l’("i' of J. W, Noell. Incumbent’s commission expired July 1,
1921.

NORTH DAKOTA.

Lawrence D. Larsen to be postmaster at Kindred, N. Dak.,,
in pluce of M. H. Strehlow. Incumbent’'s commission expired
December 20, 1920,

OHIO0,

Milton J, Scott to be postmaster at Chillicothe, Ohio, ™Tn place
0;;2. It. Wolfe. Incumbent’s commission expired January 351,
1922,

Allen G. Bogart to be postmaster at Columbus Grove, Ohio,
in place of H. B. Mapel. Incumbent's commission expired Jan-
uary 31, 1922,

OKLAHOMA.

Lena R. Allen to be postmaster at Owasso, Okla. Office be-
came presidential January 1, 1921.

William N, Williams to be postmaster at Broken Arrow,
Okla., in place of N. L. Sanders. Incumbent’s commission ex-
pired July 23. 1921,

Ara N, Click to be postmaster at Jenks, Okla., in place of
. 8. Cravens, resigned.

Willilam A. Peters ‘to be postmaster at Sallisaw, Okla., in
place of A, 8. Forman, resigned.

. OREGOXN.

Ira Wimberly to be postmaster at Drain, Oreg., in place of
Ira Wimberly. Incumbent’s cominission expired August 7, 1920,

Ben Weathers to be postmaster at Enterprise, Oreg., in place
of Ben Weathers, Incumbent’s commission expired July 21,
1921,

PENNSYLVANIA.

George €. Hughes to be postmaster at Iast Stroudsburg, Pa.,

in place of A. E. Eckert, deceased.
SOUTH CAROLINA,

Jasper I, Johnson to be postinaster at Gray Court, 8. C.
Office became presidential July 1, 1920,

Thomas J. Karnes to be postmaster at Georgetown, 8. €., in
place of . T. King, jr., resigned. j

SOUTH DAKOTA.

John R. Todd to be postmuster at Bowdle, 8. Dak,, in place
of H. B. Baer. Incumbent's commission expired July 21, 1921,
TENNESSEE,

Sanders 8. Proffitt to be postmaster at Concord, Tenn, Office
became presidential January 1, 1921,

John G. Taylor to be postmaster at Mason, Tenn., in place of
K. S. Booker. Incumbent's commission expired July 23, 1921.

LXII—148

TEXAS.

Sidney J. Eaton to be postmaster at Mullin, Tex. Office be-
came presidential April 1, 1920.

Homer B. Young to be postmaster at Shiro, Tex. Office be-
came presidential January 1, 1921,

Layfitte T. Perateaux to be postmaster at Spring, Tex. Office
became presidential July 1, 1920,

Robert N. Porter to be postmaster at Gregory, Tex. Office
became presidential January 1, 1921,

Virgil A, Smith to be postmaster at Kenedy, Tex., in place of
R. M. Bennett, resigned.

Charles L. Long to be postmaster at Graham, Tex., in place
(;é. N. 8. Farmer. Incumbent's commission expired July 21,

21,

Ralph C. Eubank to be postmaster at Liberty, Tex., in place
of 15 W, Sharman, resigned,

VERMONT,

Emeroy G. Page to be postmaster at Hyde Park, Vt., in place

of Ii. G. Page. Incumbent’s commission expired July 21, 1921,

WASHINGTON.

Henry R, James to be postmaster at Rochester, Wash., in
pé?,ce of H, R. James. Incumbent's commission expired July 21,
1 -'_1-
~ Orie . Scott to be postmaster at Tekoa, Wash., in place of
C. M. Vaupel. Incumbent’s commission expired January 5, 1920,

WEST VIRGINTA.

Parsons M. Nelson to be postmaster at Beverly, W. Va. Office

became presidential April 1, 1921,
WISCONSIN,

M. Vivian Brown to be postmaster at Minong, Wis. Office
became presidential October 1, 1920.

Arnold E. Langemak to be postmaster at Sawyer, Wis., in
place of W. R. Stephan. Incumbent's commission expired
September 8, 1921,

CONFIRMATIONS.

Ewxeculive nominations confirmed by the Senate February 9
(legislative day of February 3), 1922,
Navarn OrrFicer oF CUSTOMS.
Stephen 8. Jewett to be naval officer of customs, district No.
4, Boston, Mass,
Uxrrep STATER MARSHAL.
Guy S. Brewer to be United States marshal, southern district
of Towa.
REGISTER oF THE Laxp OFFICE.
Chavles W. Miller to be register of the land office, Topeka,
Kuans.
Recewver or Pusric MoNgys.
Isidoro Armijo to be receiver of public moneys, Santa Fe,
N. Mex.
POSTMASTERS,
GEORGIA.

William T. Rudolph, Thomaston.
John D. Baston, Thomson.
MAINE.

Charles H. Bussell, Pittsfield.

MISSOURL.
Samuel A. Jones, Burlington Junection.
Birkley I". Wells, Clarksville.
Edwin IX. Letf, Marquand.
Enos D). French, Skidmore.

NEBRASIKA.
Isaac A. Reneau, Broken Bow.
I'rank N. Thomson, Winnebago.

NORTH DAKOTA.
William A. Borderud, Davenport.
Minnie E. Anderson, Leonard.
Desha V. Poland, Parshall.
Josgeph J. Simon, Thompson.
OFL10.

Charles H, Murlin, Celina.

OKLATIOMA,

Milton ¥, Gaylor, Slick.
William G. Pardoe, jr., Stroud.

w,
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SOUTH DAKOTA,
Kred Boller, Beresford.
Gertrude M, Hall, Harrold.
Richard A, Hummel, Hot Springs,
Harley H. Cable, Hudson.
Sidney N, Dorwin, Midland,
Jacobh A, Norby, Peever.
Fred W. Hink, Raymondl
Richard 12, Scadden, White.
Williany 7. Berens, Worthing.

TEXAS,
James I. Carter, Arvlington.
Okey B. Cline, Emory.
Alfred M. Finger, Hondo.
WEST VIRGINTA,

Joe Bell, Boomer,

Frank ©O: Trump, Kearneysville.
Andrew B. Canterbury, Pax.
Melvin ©. Whiteman, Wallace.
Newt J. Neadle, Williamson.

WITHDRAWAL.

Brecutive wominclion withdrawn from the Senate February 9
(legistative day of February 3), 1922,
POSTALASTER.

VIRGINTA.

James K, Carter to he postmaster at Clinchport, in the State
of Virginia.

HOUSE OF REPRESENTATIVES.
Truurspay, February 9, 1922.

The House met at 12 o'clock noon.

The Chaplain, Rev. James Shera Montgomery, D. D., offered:

the following prayer:

Unto Thee, our heavenly Father, we come. Thou alone hast
a staff for the valley and a song for the plain. We are here
with an open hand. From Thy bountiful supply satisfy our
need. Impart to us strength to push through the strata of
human fault, human strife, and human ignorance until we
breathe the air of the upper clime. Be Thou the architect and
the builder of our characters. May the temples of our souls
grow and expand without noise, under the inspiration of Thy
spirit, and rise to the music divine. Let Thy thoughis burn
thirough our lips and speak through our conduct and always di-
-~ rect the counsels of our hearts. Through Christ. Amen.

The Journal of the proceedings of yesterday was read and
approved.

DAMAGES TO PRIVATE PROPERTY FROM NAVAL COLLISIONS.

The SPEAKER. The unfinished business is H. R. 5349, which
ihe Clerk will report by title.

The Clerk read the title of the bill (H. R. 5849) to amend the
act authorizing the Secretary of the Navy to settle claims for
damages to private property arising from colligions with naval
vessels.

The SPEAKER. The previous question has been ordered, and
the question is on the passage of the bill.

The question being taken, on a division (demanded by M.
Braxrton) there were—ayes 33, noes 1.

Accordingly the bill was passed.

On motion of Mr. MANN, a motion to reconsider the vote by
which the bill was passed was laid on the table.

MESSAGE FROM THE SENATE.

A message from the Senate, by Mr, Craven, its Chief Clerk,
announced that the Senate had passed with amendments the
hill (H. R. 2373) to authorize association of producers of agri-
cultural products, in which the concurrence of the House of
Representatives was requested.

The message also announced that the Vice President had
appointed Mr. Towxsesp and Mr. McKELLArR members of the
joint select committee on the part of the Senate as provided for
in the act of February 16, 1889, as amended by the act of
March 2, 1805, entitled “An act to anthorize and provide for the
disposition of useless papers in the executive departments,”
for the disposition of useless papers in the Post Office Depart-
ment.

ST. LAWRENCE SHIP CANAL,

Mr. KIESS. Mr, Speaker, I desire to make a privileged
report from the Committee on Printing,

The SPEAKER. The gentleman from Pennsylvania submits
a privileged report, which will be read by the Clerk.

The Clerk read as follows:

The Committee on Printing, to which was referred the resolution
(5. Con. Res. 18) providing for the printing of 16,800 additional copies
of SBenaie Document No. 114, Sixty-seventh Congress, entitled * Messa
of the President of the United States tran tting the report of the
International Joint Commission coneerning the improvement of the St.
Lawrence River,” having had the same under consideration, report the
regolution back with a recommendation that it do pass.

The Public Printer estimates the cost of printing at $3,014.

Senate concurrent resolution 18,

Resoleed lrﬂ the Senate (the House of Representalives concurring),
That there shall be printed 16,800 additional copies of Semate Docu-
ment No. 114, Sixty-seventh Con,gimss, entitled * Message of the Presi-
dent of the United States transmitting the report of the International
Joint Commission concerning the improvement of the #t. Lawrence
River,” of which 5,000 coptes shall be for the use of the Senate docu-
ment room, 500 copies for the Senate Committee on Foreign Relations,
100 copiea. for the Senate Committee on Commerce, 10,05&1 ies for
the House document room, 1,000 copies for the House Committee on
Interstate and Foreign Commerce, and 200 coples for the Committee
on Rivers and Harbors of the House of Representatives.

Mr. WALSH. Mr. Speaker, how voluminous a dotument 'is
this, and does it contain maps, plans, and drawings?

Mr. KIESS., Mr, Speaker, it does contain certain maps and
drawings. The cost of the 16,800 copies is estimated by the

4 Public Printer to be $3,014. There has been an unusual demand

for this from the Members and Senators of the States directly
affected, and for that reason we provided that these copies
should. go to the document room rather than to the folding
room, so, that the Members and Senators directly interested
could’ get sufficient.copies.

Mr. WALSH. You increase the number by how many?

Mr. KIESS. The resolution provides for the printing of
16,800 additional copies.

Mr. WALSH. T understood there were 10,000 copies for the
use of the Senate.

Mr. KIESS. Noj; 5000 for the Senate and 10,000 for the
House,

Mr. SMITH of Michigan. Are these copies to be distributed:
proportionately to the Members?

Mr. KIESS, Noj; these are to go to the document room.

Mr. SMITH of Michigan. And each Member can go there
and get 500 or 1,000 copies if he wants them?

Mr. KIESS. Whatever he requires. Very many Members
are not interested in, this particular document, and that is the
reason we do not want to send it to the folding room.

Mr. SMITH of Michigan. I should think they would all be
interested in it. It is an important document and covers a very
important measure.

Mr. KIESS. T think this will supply all that anyone will
need. r

The SPEAKER. The question is on agreeing to the.resolu-
tion.

The resolution was agreed to.

LEGISLATIVE APPROPRIATION RBILL.

Mr, CANNON. Mpr. Speaker, I move that the House resolve
itself into the Committee of the Whole House on the state of
the Union for the consideration of the legislative appropriation
hill.

My. GARRETT of Tennessee. Mr. Speaker, does the gentle-
man want to arrange for the division of time for general de-
bate?

Myr. CANNON. Now is the proper time to do that. The
ranking minority member is the gentleman from Massachusetts
[Mr. GALrivAN] and the next minority member is the gentleman
from Kentucky [Mr. Joaxsox]. The gentleman from Massa-
chusetis is sick, and the gentleman from: Kentucky obtained
leave of absence because of a death in his family. I will ask
the gentleman from Tennessee [Mr. Byaxs] how much time is
desired for general debate?

Mr. BYRNS of Tennessee. The gentleman from Massachu-
sefts [Mr. Garrivax], who is the ranking member of the sub-
committee, ig ill with the flu at Walter Reed Hospital, and, as
stated by the gentleman from Illinois, the gentleman from Ken-
tucky [Mr. Jomxsox], the other minority member, obtained
leave of absence on account of a death in his family. The gen-
tleman from DMassachusetts [Mr. Garrivax] informed me

through his secretary that he had agreed to yield some time to
the gentleman from Louisiana [Mr. ('Coxxor], and the gentle-
man from Georgia [Mr. VixsoN] also desires some time. Other
gentlemen have just said they desired some time, and if they
are to he taken care of I think we will require an hour and a
half on this side.
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