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Also, a bill (H. R. 9383) to authorize the erection of a monu­

ment as a memorial to Indians of the Rosebud Reservation who 
lo~t their live. in the recent w·orlcl War; to the Committee on In· 
dian Affairs. 

By .\.Ir. GRIEST: A bill (H. R. 0384) to provide a 1-cent post­
a(Ye rate on local letters and expedite the handling of that class 
of mail matter; to the Committee on the Post Office and Post 
Roads. 

By l\Ir. CABLE: A bill (H. R. 9385) to amend an act entitled 
"An act to limit the immigration of aliens into the United 
State "; to the Committee on Immigration and Naturaliza­
tion. 

By 1\Ir. LYON: A bill (H. R 9386) to grant the consent of 
Congress to the Whiteville Lumber Co., of Goldsboro, N. C., 
to construct a bridge across the Waccamaw River at or near 
Pireway Ferry, county of Columbus, N.C.; to the Committee on 
Inter tate and Foreign Commerce. 

By 1\Ir. FRENCH: Joint resolution (H. J. Res. 228) in­
terpreting ection 50 (section 47 c as amended), national de· 
fense act, approTed June 3, 1916; to the Committee on Military 
Affairs. 

By l\Ir. KAHN: Joint resolution (H. J. Res. 229) for the 
suppression of the manufacture and transportation of opium 
and other habit-forming drugs; to the Committee on Foreign 
Affair . . 

PRIVATE BILLS AND RESOLUTIONS. 

Under clause 1 of Rule XXII, priTate bills and re olutions 
were introduced and severally referred as follows: 

By Mr. BLAND of Indiana: A bill (H. R. 9387) granting a 
pension to Mary Yancy.; to the Committee on Pensions. 

By l\Ir. FROTHINGHAM: ~I\ bill (H. R. 9388) granting a 
pension to 1\Iary B. Thorpe; to the Committee on Invalid Pen­
ions. 

By 1\lr. HARDY of 'olorauo: A bill (H. ~· 0389) granting 
a pen ion to Margaret M. Browning; to the Committee on In· 
valid Pensions. 

By l\Ir. HAWES: A bill (H. R. 9390) granting a pen •ion to 
Anna Dabel; to the Committee on Invalid Pensions. 

By 1\lr. JONES of Pennsylvania: A bill H . R. 9391) grant­
ing a pension to Celina B. Lyon; to the Committee on Invalid 
Pensions. . 

By Mx. McPHERSON: A bill (H. R. 939:!) granting a pension 
to Hannah 1\IcRernolds; to the Committee on Invalid Pen ions. 

lly l\1r. 1\IOTT: A bill (H. R. V393) granting a pension to 
George Warner; to the Committee on Invalid Pensions. 

By Mr. PADGETT: A bill (H. R. 9394) granting a pension to 
Emeline Walker Swanson; to the Committee on lnTalid Pen­
sions. 

By ~lr. RANKIN: A bill (H. n. 9395) granting a patent to 
Gus l\lcLeod and 1\Iary Pear on McLeod Hambrick; to the Com­
mittee on the Public Lands. 

PETITIONS, ETC. 

Uflder clau e 1 of Rule XXII, petitions and papers 'vere laid 
on the Clerk's desk and referred as follows : 

3224. By l\Ir. BOND: Petition of employees of the New York 
Navy Yard, suggesting means of relief for said employees in the 
event of the success of the Disarmament Conference, which 
"·ould mean the elimination of the navy yards; to the Committee 
on Na\a.l Affairs. 

3225. By l\Ir. CONNOLLY of Pennsylvania: Petition of 340 
citizens of the fifth congressional district of Pennsylvania, favor­
ing the limitation of armament and 1uging the adoption by Con­
gress of Senate resolution 173; to the Committee on Foreign 
Affairs. 

3226. Also, petition of 660 citizens of the fifth congressional 
district of Pennsylvania, urging the recognition of the republlc 
of Ireland; to the Committee on Foreign Affairs. 

3227. By 1\Ir. FENN: Petition of Reverend W. A. Harty 
Branch, Ancient Order of Hibernians, of New Britain, Conn., 
a. ·king that the representatives of the United States at the Lim­
itation of Armaments Conference make no entangling alliances 
with any nation, etc. ; to the Committee on Foreign Affairs. 

3228. By 1\Ir. HUTCHINSON: Resolution submitted on behalf 
of the :Methodist Episcopal ChuTch of Hampton, N. J., urging 
the adoption of House joint resolution 159; to the Committee on 
the Judiciary. 

3229. By Mr. KISSEL: Petition of Frank J. Brial, James J . 
:.UcCarthy, John J. Lynch~ James J. O'Keefe, Francis W. Stulz, 
and James Treacy, all of Brooklyn, N. Y.; to the Committee on 
Reform in the Civil SerYice. 

3230. By 1\lr. RAJ.~SLEY: Petition of thousands of citizens of 
the third congres. ional district of Pennsylvania, urging recog· 
nition of the republic of Ireland by the United States; to the 
Committee on Foreign Affairs. 

3231. By l\fr. WATSON: Resolutions passed by the Elk 
County 1\Ianufacturers' Association, favoring American ynJua· 
tion plan; to the Committee on Ways and Means. 

SENATE. 

THURSDAY, December 8, 1921. 

The Chaplain, Rev. J. J. Muir, D. D., o:ffereu the following 
prayer: 

Our Father, we rejoice before Thee this morning that Th~ 
mercies fail not, and that as we come into Thy presence we ar~ 
assured of Thy guidance and help. May we so realize that 
blessedness of trust in Thee that this day shall be memorable 
in our history in the accomplishment of duties well attended to, 
and in the right consciousness of duties well preserved to Thy 
glory. For Thy name's sake. Amen. 

GEORGE W. NoRms, a Senator from the State of N~braska, and 
JOHN K. SHIELDs, a Senator from the State of Tennessee, ap­
peared in their seats to-day. 

The reading clerk proceeded to read the Journal of ~·ester­
day's proceedings, when, on request of 1\lr. CURTIS and by unani­
mous consent, the further reading was dispensed with and the 
Jotirnal was approved. 

REPORT OF THE SUllGEOX GEKERAL, PUBLIC HEALTH SERVICE. 

The VICEl PRESIDElNT laid before the Senate a communica.­
tion from the Secretary of the Treasury, h·ansmitting, pursuant 
to law, the report of the Surgeon General of the Public Health 
Service for the fiscal year ended June 30, 1921, which -was r~ 
ferred to the Committee on Finance. 

REPORT OF THE ATTORNEY GE!'."ERAL. 
'I'he VICE PRESIDENT laid before the Senate a communica· 

tion from the Attorney General, transmitting, pursuant to law, 
his annual report for the year ended June 30, 1921, which was 
referred to the Committee on the Judiciary. 

DOCUMENTS DISTRIB TED BY I~TERIO& DEP ART&E -T. 

The ICE PRESIDENT laid before the Senate a communica­
tion from the Acting Secretary of the Interior, transmitting, 
pursuant to law, a statement showing documents received and 
distributed during the fiscal year 1921, which was referred to 
the Committee on Printing. 

T:RAYEL OF OFFICEJ:S, INTERIOR DEPARTMENT. 
The VICE PRESIDENT laid before the Senate a communica­

tion from the Acting Secretary of the Interior, transmitting, 
pursuant to law, a detailed statement showing what offi.eers of 
the department (other than special agents, inspectors, or em­
ployees who in discharge of their regular duties are required 
constantly to travel} have traveled from Washington on official 
business to points outside of the District of OOhunbia during the 
fiscal year ended June 30, 1921, which was referred to the 
Committee on Appropriations. 

PUBLICATIONS OF DEPARTMENT OF AGRICULTURE. 
The VICE PRESIDENT laid before the Senate a communi­

cation from the Secretary of Agriculture, ti·ansmitting, pur­
suant to law, a detailed report of the aggregate number of 
publications issued by the department during the fiscal year 
ended June 30, 1921, together with the cost of preparation, 
paper·, printing, etc., which was referred to the Committee on 
Printing. 

REPORT OF THE INTERSTATE COMMERCE CO:\UIISSIOX. 
The VICE PRESIDENT laid before the Senate a communi­

cation from the chairman of the Interstate Commerce Commis­
sion, transmitting, pursuant to law, the thirty-fifth annual re­
port of the Interstate Commerce Commission, which was re­
ferred to the Committee on Interstate Commerce. 

TRAVEL! "G EXPENSES, DIRECTOR UNITED ST.A.'l'ES BOTANIC G.Al1DE?if. 

The VICE PRESIDElNT laid before the Senate a communi­
cation from the Acting Director of the United States Botanic 
Garden, transmitting, pursuant to law, a report of travel expen­
ditures by the director for the year ended June 30, 1921, which 
was referred to the Committee on the Library. 
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MESSAGE FRO?.I THE HOUSE. 
A message fr·om the House of Representatives, by Mr. Over~ 

hue, its enrolling clerk, announced that the House bad passed 
bills of the following titles, in which it requested the concur­
rence of tbe Senate: 

H. R. 5700. An act authorizing the Secretary of the Treasury 
to sell the old subtreasury property at San Francisco, Calif. ; 

H. R. 8401. An act to transfer the custody and control of the 
United States customhouse wharf at Charleston, S. C., from 
the Treasury Department to the War Department; and 

H. R. 9021. An act to permit the city of Chicago to acquire 
real estate of the United States of America. 

ENROLLED JOINT RESOLUTION SIGJS"ED. 
The message al ·o announced that the Speaker of the House 

had signed the enrolled joint resolution (H. J. Res. 81) author­
izing the erection on public grounds in the city of Washington, 
D. C., o.f a memorial to the dead of the First Division, American 
Expeditionary Forces, in the World War, and it was thereupon 
si"'ned by the Vice President. 

PETITIONS AND MEYORIA.LS. 
l\lr. nicLEAl'l presented a resolution adopted at a meeting of 

citizens of Watertown, Conn., indorsing the Conference on 
Limitation of Armament and the leadersllip of the United States 
in making military and naval sacrifices, etc., which was re­
ferred to the Committee on Foreign Relations. 

He also presented eight letters and a telegram in tile nature 
of petitions from sundry citizens of New Britain, Bridgeport, 
and An ·onia, all in the State of Connecticut, praying for tile 
passaue of Senate resolution 173, expressing the hope that the 
differences between Great Britain and Ireland may be speedily 
compo ed, which were referred to the Committee on Foreign 
Relations. 

He also pre ·euted a petition of 942 employees of the Water­
bury Clock Co., of \Vaterbury, Conn., praying for the enactment 
of the so-called Fordney tariff bill with the American :raluation 
plan included, so as to enable manufacturers to better meet 
foreign competition and maintain American living standards 
for employees, which was referred to the Committee on Finance. 

Mr. DILLINGHAl\1 pre ·ented resolutions adopted by Di>ision 
"No. ~. Ancient Order of Hibernians, of West Rutland, Vt.; in­
dorsing the so-called La Follette resolution relative to Ireland, 
which were referred to the Committee on Foreign Relations. 

l\lr. WILLIS presented a resolution adopted by the Cincin­
nati. (Ohio) Clearing House Association, protesting against in­
clusion in the tax law of the $300 exemption on dividends or 
interest from domestic building and loan association8, which 
wa · referred to the Committee on Finance. 

PRINTING OF TREATIES WITH GERMANY A D AU TJUA. 
)Ir. l\lOSES, fr·om the Committee on Printing, reported a 

re--olution (S. Res. 185), which was considered b~· unanimous 
con.·ent and agreed to, as follows: 

Re. olved, That the tr·eaties between the United Slatt>s and Germany 
and Austria be printed as a Senat~ document. 

BILLS INTRODCCED. 
Bills \.Yere introduced, read the fu·st time, and, by umtniruous 

con~ ent, the second time, and referred as follo"·s: 
B:r l\lr. NELSON : 
A. bill (S. 2801) to amend section 21 of an act entitled ":A_n 

act making appropriations for the legislative, executive, and 
judicial ex:pen es of the Government for the fisca l year ending 
June 30, 1897, and for other purposes," approved May 28, 1896; 
to the Committee on the Judiciary. 

B:r ~Ir. STERLING : 
A. bill ( S. 2 02) to amend an act entitled "An act for tile re­

tirement of employees in the classified civil service, and for 
other purposes," approved 1\fay 22, 1920; to the Committee on 
Civil Senice. 

By ;)Jr. HEFLIN: 
.A blll ( S. 2803) to muend an act entitled "An act for makin~ 

further and more effectual provisions for tile national defense, 
and fol' other purposes," approved June 4, 1920; to the Com­
mittee on Military Affairs. 

By ~1r. McNARY (for l\lr. JoHNSO-:\") : 
A bill (S. 2804) to amend section 9 of an act ntitled "An 

act to define, regulate, and punish tmclin.,. witil the enemy~ anCI 
for othet· purpo ·es," appro>ed October 6, 1917, as amended ; to 
the Committee on the .Judiciary. 

By Mr. DILLINGHAM: 
.A bill (S. 2805) .granting an increase of pension to Julia A. 

Roberts (with -accompanying papers) ; to the Committee on 
Pensions. 

By l\fr, CARAWAY: 
A bill (S. 2806) for the relief of Paul B. Belding; to th€ 

Committee on Claims. 
A bill (S. 2807) granting an increase of pen. ion to 1\Irs. 

1\f. E. Jackman; to the Committee on Pen ·ions. 
A bill (S. 2808) maktng eligible for retirement under tile 

same conditions as now provided for officers of the Regular 
Army, Lieut. Leonard C. Boyd, an officer of the United States 
Army during the 'Vorld War, who incurred physical disability 
in line of duty; to the Committee on Military Affairs. 

By 1\!r. :IDLKINS : 
A bill ( S. 2809) granting a pension to J oiln D. Crouch; to 

the Committee on Pensions. 
A bill ( S. 2810) to amend and reenact section 113 of chapter 

5 of the Judicial Code of the United States, as amended and 
reenacted by an act approved August 22, 1914; to the Com, 
rnittee on the Judiciary. 

By l\fr. l\fcNARY: 
A bill (S. 2811) to encourage the development of the agri­

cultural resources of the United States through Federal and 
State cooperation, giving preference in the matter ef employ­
ment and the e ·tablishment of rural homes to those who ha-ve 
served with the military and naval forces of the United States; 
to the Committee on Irrigation and Reclamation. 

By 1\Ir. NORBECK: 
A bill ( S. 2812) authorizing the Secretary of the Interior to 

extend the payment of consh·uction charges on reclamation 
project for one year, and for ot~1er purposes; to the Committee 
on Irriuation and Reclamation. 

AME_~DMENT OF DEFICIE[CY APPROPRIATION DILL. 

1\lr. WELLER submitted an amendment proposing that the 
Comptroller General of the United States be authorized to audit 
and adjust the claim of the city of Baltimore, 1\:Id., for reim­
bursement for money expended and for obligations incurred 
and paid to aid the United States in the construction of works· 
of defense in and around the city of Baltimore during the Civil 
War, intendt=:d to be proposed by him to House bill 9237, the 
deficiency appropriation bill, which was referred to the Com­
mittee on Appropriation · and ordered to l>e printed. 

HO SE RILI.S l:EFETIRED. 
Th follo"·ing bills were :;:eyerally read twice IJy title and 

referred to the Committee on Public Buildings and Grounds: 
H. n. 5700. An act authorizing the Secretary of the Treasury 

to sell the old Subtreasury 11roperty at San Franci co, Calif. ; 
B. R. 8401. An act to tran fer the custody and control of the 

United States customhouse wharf at Gharle ton, S. 1., from 
the Treasury Department to the ·war Department; ancl 

H. n. 9021. An act to permit the city of Chicago to acquire 
real estate of the United s;tates of America . 

INVESTIGATION O:F LOBRY"ING ACTr\.lTIF.S. 
Tile YICE PRESIDENT. The morning bu ·ine ·s is do ·ed. 
Mr. KING. 1\lr. President, I move that the Senate proceed 

to the consideration of Senate resolution 77. 
'l'he VICE PRESIDEN'l'. The Senator from Utah mo,·es that 

llic Senate proceed to the consideration of Senate re ·olution 77, 
proposing to create a special committee to investigate the ex­
penditures made in behalf of Yarions propaganda and in the 
maintenance of lobbies in 'Vnshington. 

1\lr. WADSWORTH. Mr. President, I sugo-f',t the ab ence of 
a ClUOl'UID. 

The VICE PRESIDE..NT. The Secretary will call tile roll. 
The reading clerk callecl the roll, and the following Senators 

anS\Yered to their names : 
Ashurst Fletcher 1\lcKellar 

·Borah Frelinghuy en Ic:Kar:r 
Bursum Harris Moses 
Capper Harrison Myers 
Culberson Hefiin Nelson 
Curtis Jones, Wa~h. Nicholson 
Dial Kendrick Norbeck 
du ront Key('S Norris 
Edge King- rage 
Elkins Ladd Phipps 
Fernald Lenroot Poindextf'l· 

Robin.•;on 
,'beppard 
Shortridge 
Spencer 
flterling 
Trammell 
'Yadsworth 
Walsh, l\lont. 
\\

7 a rrt>n 
Weller 

l\Jr. CURTIS. I wa · requested to announce that the Senator 
from rennsylvanin [Mr. PE -RoSE], the Senator from North Da­
kota [1\Ir. l\fcC~nER], the Senator from Utah [Mr. SMOOT], 
the Senator from Connecticut [Mr. 1\IcLEAN], the Senator from 
Vermont [1\Ir. DILLINGHAM], the Senator from Indiana [Mt'. 
1VATSO~], the Senator from West Virginia [Mr. SuTHERLANDl, 
and the Senator from New York [Mr. CA.LDEn] are engaged in 
hearing~ before the Qommittee on Finance. 

I was also requested to announce that the Senator from 
Connecticut [1\Ir. BRANDEGEE], the Senator from Kentucky [Mr. 
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E.Rxsr], the Senator from Obio- [Mr. WILLIS], the Senator from 
Xorth Carolina [Mr. OVERM.!.N], and the Senator from Ten­
nessee [:\1r. SHIELDS] are engaged on business of" the .Senate. 

I al-o wish to announce that the Senator from Oklahoma [1\h·. 
HABRELD] is absent on accotmt of illness, and that the· Senator 
ft·om 1.,.evada [1\Ir. 0DDIE] is absent on business of the Senate. 

~Ir. HEFLIN. I wish to announce that my colleague [Mr. 
u.-BEnwooD] is absent on account of the death. of his mother. 

Mr. HARRISON- I desire · to announce that the senior Sen­
ator from Mississippi [Mr. "\VILLIAMS] is detained at home on 
business, and that the junior Senator from R1iode Island· [Mr. 
GE.RRY] is necessarily detained by illness. 

I wish also to announce that the Senator from Georgia [1\Ir. 
WATSON] is absent on official business. 

The VICE PRESIDENT. Forty~three Senators having an­
swered to their names, a quorum is not present. The Secretary 
will call the roll of absentees. 

The reading cle.rk called the· names of the absent Senators, 
and Mr. CARAWAY, l\fr. FRA-cE, and. Mr. TOWNSEND an&WeFed to 
their names when called. 

1\Ir. DIAL. I desire to state- that my colleague [Mr. SMITH] 
is unavoidably detained from the Senate. 

1\Ir. GLASS, Mr. McKINLEY, Mr. BALL, Mr. CARAWAY, Mr. 
CALDER, Mr. Pl'I"EM.A.N, 1\fr. BROUSSARD, :Mr. McLEAN, Mr. SUTHER­
LAND, l\Ir. LA FOLLETTE, l\fr. KELLOG~ and Mr. WALSH of l\Ia.ssa­
chusetts entered the Chamber and answered to their names. 

The VICE PRESIDENT. Fifty-eight Senators having an­
swered to their names, a quorum of the Senate is present. The 
question is on the motion of the Senator from Utah [Mr. KING] 
that the Senate proceed to the consideration of Senate resolution 
No. 77, being a resolution submitted by him May 12, 1921, propos­
in~ to create a special committee to investigate the expendituxes 
made in behalf of various propaganda and in the maintenance 
of lobbies iu Washington. 

Mr. STERLING. Mr. President, I should like to ask if a 
committee of the Senate was not appointed unde:x: a similar 
resolution? 

Ur. KING. Replying to the Senator fTom South. Dakota, I 
desire to say that this resolution when· it was originally intro­
duced was referred to tl'l~ Committee on the Judiciary. The 
Committee on the Judiciary appointed a subcommittee, of which 
the Senator from Iowa [Mr. CUMMINs], the- Senator from South 
Dakota [Mr. STERLING], and the Senator from Montana [Mr. 
'V ALSH] were named as members for the consideration of the 
subject embraced in the resolution. That committee had some 
headngs, and later reported back a resolution, which iS" now 
upon the calendar. 

Mr. STERLING. The Senator from Utah refers to the res-olu­
tion relating to the investigation of the dye industry? 

Mr. KING. Yes. They modified the resolution as it -n:as 
introduced, limiting the investigation to the dye lobby and its 
activities. That resolution was then, as a mere matter of form, 
as I supposed, refeLTed to the Committee to Audit and Control 
the Contingent Expenses of the Senate. That committee re­
ported the resolution back with one amendment, eliminating 
the clause of the 1·esolution as it came from the Committee on 
the Judiciary which authorized the sending for witnesses, and 
so forth. That resolution is now on the calendar. The explana­
tion was made by the chairman of the Committee to Audit and 
Control the Contingent Expenses of the Senate that the com­
mittee eliminated that provision of the resolution because they 
considered it a duplication, the committee already having- the 
power to send for witnesses and to incur the nece::. ary expenses 
incident to the proposed investigation. 

Mr. STERLING. I recall that di<scussion. 
:\Ir. KIKG. I insisted that, even if the committee possessed 

that power, there would be no impropriety, "to make assurance 
double sure," in permitting the provision to stand. 

Mr. STERLING. But, as I understand, the resolution for 
which the Senator from Utah asks consideration is another reso­
lution providing for the appointment of a.. special committee? 

:Mr. KING. No; it is the same resolution, ancl I am now 
asking for its consideration. Objections to the consideration 
of the resolution nave been made and it pa...,sage has been 
blocked thereby. 

Mr. STERLING. The Senator's request is nqw confined _to 
the resolution as :x:ep01ied? . 

The VICE PRESIDENT. The que"tion is on the motion of 
the Senator form Utah [l\Ir. KING] to proceed to tile considera­
tion of the resolution. 

Mr. FRELINGHUYSEN. The motion, I understand, is as to 
whether we shall or shall not take up the resolution? 

The VICE ·PRESIDENT. The question is on the motion to 
take up the resolution. · 

The motion wa. agreed to . 

The VICE PRESIDENT. The Chair lay the re olution be­
fore the Senate, and it will be read. 

The· reading clerk read the- resolution ( S. Res. 77) which had 
been reported by the Committee, on the Judiciary with an 
amendment in the nature of a substitute and subsequently re­
ported by the Committee· to Audit and Control the Contingent 
Expenses of the Senate with an amendment to strike out the 
last paragraph of the substitute resolution -in the following 
words: 

Resalvea jurtJz,eJ·, That the committee is authorized to subprena wit­
nesses, send for persons and papers, to administer oaths, and to employ 
the necessat•y clerical assistance in the prosecution of such im-etig~­
tion. 

So as to make the resolution read: 
Whereas it has been charged that the d.}!e industry is- controlled by a 

combination of corporations and that' it is in fact a monopols, and 
that in order to maintain such monopoly and obtain an embargo 
against. the importation of compding; dyes, has employed agents, at­
torneys, and lobbyists to influence Congress in behalf of. special legis­
lation in the interest of sueh dye monopoly: Now, therefore, be it 
Resolved,, That the Committee on the Judiciary, or any subcommittee 

thereof', is hereby authorized and instrtrcted to investigate the · charge 
that the dye industry is controlled· by a combination of corporations 
whicli. is in fact a monopoly and has· employed- agents, attorneys, and 
lobbyists- to in.tluence Congress in behalf of special legislation in the 
interest ot sucll monopoly, and report its findings to the· Senate, together 
with sn.ch recommendations' as· it may de~ appropriate. 

Mr. FRELINGHUYSEN. 1 offer the amendment to the reso­
lution which I send to the desk. 1! ask that it may be rea<l , and 
I then desil'e to be heard upon it. 

The VICE PRESIDENT. Tl'le Secretary will state the 
amendment proposed by the Senator ftom New Jersey. 

The· reading clerk read as follows : 
On page 3, after the word "monopoly," in line 18, it is proposed to 

insert a. semicolon. and the following: 
"to in-vestigate the activities and methods of importers of dyes from 
Germany, and their agents·i attorneys, and lobbyists to influence Con­
gress in behalf of sp-ecial egislation, and to in-vestigate the dye and 
chemical industries ot the· United States, and the· supply and distribu­
tion methods, within the United States and elsewhere, of the G€rman 
dye and chemical industries, with a view to recommending proper 
legislation." 

Mr. FRELINGHUYSEN. 1\fr. President, I ha\e no desire to 
I!revent an investigation by the Senate oi the United' State of 
any abuses by any combination of capital or any industry in 
this country. If such abuses exist or there is .a belief" that 
they exist, it is the duty o:f those who suspect such mi. chief 
to see to it that an investigatien shall be made. 

Mr. NORRIS. Mr. President--
The VICE PRESIDENT. Does the S~mator from New Jt-rgey 

yield to the Senator from Nebr·aska c 
Mr. FRELINGHUYSEN. I yield~ 
Mr. NORRIS. Will the Senator- state the effect of his amend­

ment on the resolution? L have heard it read, but I could not 
tell from the reading just what the effect would be <m the 
original resolution. 

Mr. FRELINGHUYSEN. I shall be '\7ery glad' to do so in 
the course of my remarks, if the Senator is willing to wait until 
that time. 

1\-fr. KING. Mr. President, will the Senator yield? 
Mr. FRELINGHUYSEN. I yield. 
Mr. KING. While I believe that the amendment offered by 

the Senator from New Jersey is incongruous with the resolu­
tion before the Senate and introduces into the proposed· in\esti­
gation a matter which is entirelY- foreigrr to the purposes of the 
resolution, yet if the Senator desires to have the investigation 
broadened and an incongruous investigation made I haYe no 
objection, and I accept the amendment. 
. Mr. FRELINGHUYSEJN. 1\Ir. President, I think I can show 
that the amendment I have suggested is entirely rele\ant to 
the purposes ot the proposed inquiry and investigation. 

Mr. Kll~G. 1\lr. President--
Mr. FRELINGHUYSEN. I yield ; I wish to be· courteous to 

the Senator. 
1\Ir. KING. I merely wanted to state to the Senator that I 

accepted his amendment. If he does not de ire me to accept 
it, I withdraw the tender. 

1\Ir. FRELINGHUYSEN. It is perfectly agreeable to me if 
the Senator is willing to accept the amendment. I thought he 
was about to object to it. 

1\Ir. POINDEXTER. The Senator has no right to accept it; 
the Senate has a right to Yote on it. 

lUr. FRELINGHUYSEN. Mr. PTesident, I simply desire to 
be heard upon this subject. I intend to oppose the resolution, 
because I believe at this time it is unnecessary and unwar­
ranted and that it will inredere with the great national de­
fense policy of this country. 

I believe that the motive behind the resolution is antagonistic 
to an industry that is very necessary to the national defenHe, 
an industry which at this time i. prostrate and practically, 
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rw ralrzed by reason of the fact that it is uncertain as to what 
tlt policy of the Congress will be, and those interested in it are 
not willing to take the ordinary business chances owing to the 
antagonism of certain Senators in this body. I believe, furthei·, 
J.\.fr. President. that the menace of a dye monopoly does not 
e ·i~t, but that the great menace that exists is that Germany 
will again contro1 the dye bt1siness in this country and destroy 
tiJe ..imerican industry which was fostered and built up during 
the war. 

It has been stated that there is a dye monopoly. I am in­
formed that an attack has been made on the du Pont interests, 
and it il-; charged that they constitute the monopoly. l\Ir. Presi­
dent, I know nothing of the du Pont interest; I know nothing 
of the general dye interests of the country. I have been in­
formed that the du Pont interests are limited to 17 per ceht of 
the uye production of the United States; that the National 
Aniline Co. controls, perhaps, 25 per cent, and that the remaining 
GO per cent is in the hand · of from 200 to 300 independent 
cbemical concerns. There are at the present time in my State 
204 independent cllemical dye plants, and I have in my hand, 
and desire to insert in the RECORD, a list of those plants. In 
capital they vary from $5,000 to a million dollars. They are 
absolutely independent of any dye monopoly. At the beginning 
of the war there were a few chemical plants in this· country, and 
when it was found that Germany had prepared herself for the 
World War and practically had a monopoly of the dyes and a 
monopoly of war munitions, these plants were employed in 
making munitions of war. They were augmented by other fac­
tories t.hat were built for that purpose; and if it had not been 
for the genius and energy of these men during the war the 
Allies across the sea would !lave had no war munitions, no 
powder, and no materials with which to confront the attack of 
the Germans. As a result of the genius and energy manifested 
not only in my- State but all over this country, these plants 
sprang up, and it was by reason of their efforts that civilization 
was saved. 

I ask that the list of these plants be placed in the RECORD to 
show that there is a ve1·y large independent chemical interest in 
this country. 

The VICE PRESIDENT. Without objection, it. will be so 
ordered. 

The matter referred to is as follows: 
LIST OF CHEMICAL AND DYESTUFF FACTORIES IN NEW JERSEY 

Acme Chemical Co., G01 Federal Street, Camden. 
Acme Chemical & Supply Co., 411 Halsey Street, Newark. 
Ai.r Reduction Co., 134 Halladay Street, Jersey City. 
Amn.l~amated Dyestuff & Chemical Co., Plum Point Lane, Newark. 
American Agricultural Chemical Co., Cat·teret. 
American Anlline Products {Inc.), 309 Sussex Street, Harrison. 
American Bromine Co., Maywood. 
American Chemical Co., Hudson Heights. 
American Cr.anamid Co., Warners and Elizabeth. 
American OLl & Supply Co. u2 Lafayette Street Newark. 
American Pharmaceutical Co., post-office box 1'118, Paterson. 
American Synthetic Dyes Co., Newark. 
Ammo-Phos Corporation, post-office box 36, Elizabeth. 
Anderson Chemical Oo., Wallington. 
Antimony & Compounds Co. of America , post-office box 293, New 

Brunswick. 
Atlas Powder Co., Landing. 
Ault & Wiborg Co., 312 Washington Street. Jersey City. 
Austin Color & Chemical Co., Lester and Brown Streets, Newark. 
Avri Chemical Co., Jersey City. 
J. T. Baker Chemical Co .• Phillipsburg. 
Barnes Chemical Works, Paterson. 
Barrett Co .. Elizabeth. 
Battelle & Renwick, ll!:i Morris Avenue, Jersey City. 
Dayway Chemical Co., Elizabeth. 
Bt-lleville Metal & Chemical Co., Belleville. 
Dr. Bengue, 41G Kerrigan Avenue. West Hoboken. 
Block Chemical Works, Berkeley Heights. 
Bound Brook Chemical Corporation, Somerville. 
Rt·auer & Co., Elijah, 48 Paterson Street. Jersey City. 
Briti b-American Chemical Co., Ridgefield Park. 
Bulls Ferry Chemical Co., Hudson Heights. 
Bur~an of Explosives, South Amboy. 
W. J. Bush & Co. (Inc.), Linden. 
Butterworth·Judson Corporation, Newarlc. 
Calco Chemical Co., Bountl Brook. 
Camden Chemi al Manufacturing Co., Camden. 
.Tohn Campbell & Co., Plum Point Lane, Newark. 
Capes-Viscose Co., Delaw-anna. 
Car!Jo-Hydrogen Co., Bayonne. 
G. W. Carnick Co., 5 Skillman Avenue, Jersry City. 
Celluloid Co., Newark. 
Cellulose Products Corporation, 78 Paris Street, 'ewark. 
Central Dyestuff & Chemical Co .. Plum Point Lane, 7ewark. 
Chemical Co. of America, Springfield. 
Chipman Chemical Eng. Co., Bound Brook. 
Antoin e Chiris Co .. Delawanna. 
Cllrom11 Color Work , Matawan. 
Citro Chemical Co., Maywood. 
Clifton Chemical Laboratory, Pa ;;ak. 
Coiform Chemical Co., Dundet- Lake. 
Contlt-n. itt? Co. of America. Bloomfield. 
Cout<olidatetl Color & Chemical Co., Brown and Lester Avenues~ 

N.-w:ul> . 
l'harll:"l' Cooper & Co., 34G Van Buren f'tr c t, Newark. 

Cosmos ·chemical Co. (Inc.). 709 Berckman Street, rlainfieltl. 
Crescent- Color & Chemical Works, Dun~llen. 
Crown Color & Chemical co·., Bound Brook. 
Dehls & Stein (Inc.), 243 South Street, Newat·k. 
Dooner & Smith Chemical Co., 376 Mulberry Street, Newark. 
E. E. du Pont de- Nemours & Co.t Parlin , Arlington, Lodi. 
Dye Products Chemical Co. (lnc.J. 202 Vanderpool Street, ~ewat·k. 
Eastern Products Corporation, As!Jury Park. 
Eastwood Chemical Co., Belleville. 
Edel Laboratories (Inc.), 116 Market Street, Newat·k. 

· Edi.Bon (Inc.), 1-'homas A., West Orange. 
Essex Laboratories (Inc.), 245 N. J. H.. n. Avenue, Newark. 

· Eureka Flint & Spar Co .. Trenton. · 
L. Feuchtwanger & Co., Little Ferry. 
Fine Colors Co., 21 McBride Avenue, Paterson. 
Flotation Oil & Chemical Co., Elizabeth. 
Fore Chemical Works. 132 Monroe Street, Garfiel<l. 
Foster-Heatou Co., 27 Bager Avenue, Newark. 
Franco-American Chemical Works, Carlstadt. 
Fries Bros., Orange and Hill Streets, · Bloomfield. 
General Ba-kelite Co., Perth Amboy. 
General Chemical Co .. Edgewater. 
General Supply Co., 262 Bertrand Avenue Perth Amboy. 
Globe Chemical Co. (Inc.), 168 Broadway, Jersey City. 
Goodrich-Lockhart Co., Fords. 
Grasselli Chemical Co., GrassellL 
Guarantee Products Co .. 709 Berckman Street, Plainfie ld . 
Haack & Co., 800 Broad Street, Newark. 
Hanovai Chemical and Manufacturing Co .. 233 N. J. R. ll. Av(>nU~ 

Newark. 
Harrison Manufacturing Co., 5u Union St.rN>t. llahway. 
Heller & Merz Co., Wilson and L Avenues. Newark. 
Hercules Powder Co .. K envil. 
Morris Herrmann & Co., 878 Mount Prospect .d.venue, Newark. 
Heyden Chemical Works Garfield. 
High Products Chemical Co., 37 Rich Street, Irvington. 
Himadi , D. A.. Lodi. 
J"ohann Hoff Co., 42 Jello! Avenue, Newark. 
Hygienic Chemical Co., Elizabeth. 
Ideal Disinfectant Co., 9 Orchard Street, Ne :.uk. 
Import & By-Products Co. (Inc.) Trenton. 
Industrial Products Co., 1-'renton. 
International 8hemical Co., Camden. 
International Coal Products Co .. 581 Broad Stt·eet, Newark. 
International Oxygen Co .. 796 l!'relinghu;vsen A>enue, New~rk. 
Interstate Chemical Co .. Bayview and Garfield .!.venues, Jersey City. 
Jaenecke Printing Ink Co., Newark. 
Kalbfleisch Corporation, Third and Halti c Streets,~. Elizal>cthpo rt. 
Keyst one Dye!';{ uff & Cilemical Co. , 11 Cnmpbell ;:;treet, Newark. 
Kil-1-'one Co., Vineland. 
King Chemical Co., Bound Brook. 
E. C. Klipstein & Co., Chrome. 
H. Kohnsta.mm & Co .. Cleveland anti Lois A venues, C'amtlen. 
Lippincott ChemicaJ Co., West Orange. 
Lowenstein Radio Co., uO Spring Street, :Newark. 
1\IcCausland, S. D .. post-office box 151G, rat.e-rson. 
McKesson & llollbins, Perth Amboy. . 
Maas & Walustein Co .. Riverside Avenue. ~ewark. 
Mallinckrodt Chemical Works, Jersey City. 
Maltbie Chemical Co., 250 High Street. Newark. 
Mangano Manufacturing Co., 17 Seminary Avenu.:-, Rahway. 
Marden, Orth & Hastings Co., 44 Lewis Avenue, Jersey City. 
Max Marks Color & Chemical Co., 192 Coit Street, Irvington. 
l\Iay Chemical Works, 42 .TPJllf Avenue, Newark. 
Maywood Chemical Works, Maywood. 
Mechling Bros. Manufacturing Co .. Camden. 
1\Iennen Chemical Co., 42 Orauge Street, Newark 
Merck & Co., Rahway. 
Middlesex Aniline Co., Lincoln. 
Migel & Blum. Paterson. 
Minalco Chemical Co .. 207 Market Street, Newark. 
Monmouth Chemical Co., Keyport. 
Morgenstern & Co., Edgewater. 
Morris County Chemical Works, Bloomingdale. 
Mutual Chemical Co. of America, J ersey City. 
National Aniline & Chemical Co., 103 North Nineteenth Street, East 

Orang€'. 
National Synthetic Co., . Perth .AmlJOy. 
Neidich Process Co., Burlington. 
New Brunswick Chemical Co .. New Brunswick. 
Newark Chemical Co., 269 Oliver Street, Newark. 
Newport Co., Passaic. 
Niasco Chemical Co., Newmarket. 
Nixon Nitration Works, New Brunswick. 
Onyx Oil & hemical Co., 15 Exchang.- Plae , Jers y City. 
Organic Products & Color Co., Elizal>eth. 
Pacific Coast Borax Co., Bayonne. 

· Peerless Color Co., Bound Brook. 
Perolin Co. of America, Patersou. 
Perth Amboy Chemical Works, Pertll Aml.loy. 
Pharma.-Chemical Corp., 169 }Vest Fifty-second ,'lreet. Bayonne. 
Philadelphia Quartz Co .. Rahway. 
Po Ambo Chemical Co., Matawan. 
Fowers-Weigh tman-Rosengarten, ~ummlt. 
Radium Luminous Material Corp., ltiG Altlen Street, Orange. 
Rahway Chemical Co., Rahway. · 
Rahway Coal Tar Products Co., Rahway. 
Robert Raub (Inc.), 310 Elizabeth Avenue, Newark. 
Reade ~Ianufacturing Co., 1023 Grand Street, Hoboken. 
Rector Chemical Corp .. Clifton. 
Rhodia Chemical Co., New Brunswick. 
Roberts-Holt Chemical Co., 207 Market Street, Newark. 
Roe sler & IIasslacher Chemical Co .. Perth Amboy. 
Schmidt's Ameticau-)!ade Artists' Colors (Inc.), l\Iontvale. 
Scott & Bowne. Bloomfield. 
Reaboartl Chemical Co .. Fort Blanchartl StL·N~t •• ·(·w:u-k. 
Secaw Chemical Co., Irvington. . 
Seydel .Manufacturing Co .. 86 Fot'rest Street, Jer ·ey City. 
Sincl:lir & Yalentine. Etl.gewate.I·. . 

. Hizil-lg Specialties Co. (Inc. l. H8. Hudson f'tt·el' t. Jert:C'Y CitF 
· L.· Sonneborn .'ons (lnc.). Be llevillt-. · 
E. H .• 'quibb -& 'o.: New Hnms :vit'!c -
Staier CIH'mlcai C-o., 443 RivC'rs id.~ _\v('uuc, • ·ewnr~ 

• 
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f?tandard_ Chemical Co., foot of West Fifth Street, Bayonne. 
Ht lllwell Chemical Co .. 52;) Cha ucellor .A-.;-enue, Irvington. 
StubneJ.: Chemical Work. · (Inc.). 833 Magnolia Avenue, Elizabeth. 
Walter F. Sykes & Co. , 141 East Fifth ;;:treet, Bayonne. 
T. M. & G. Chemical Co. , Belleville. 
Takaminc Commercial Corporation, Clifton. 
Taylor-White Extracting Co., Camden. 
I. P. Thomas & Son Co., ~lantua Point. 
Ti sza Chemical Co., 125 Cator Avenue, Jersey City. 
'I'ra nsatlantic Chemical Corporation, Linden. 
'I'y on Bros. (In c.). Rahway Avenue, Carteret. 
Guion Chemical Products Corporation, York and Colgate Streets, 

J er ey City. 
United Color & Pigment Co., Newark. 
United Oil & Chemical Corporation, Milford. 

. S. P. Salicylic Co .. Morsemere. 
Utah Pot-ash Co .. Trenton. . 
Utility Chemical & Color Co., 377 Frelinghuysen Avenue, Newark. 
Van Dyk & Co., 57 Wilkinson Avenue, Jersey City. 
Verona. Chemical Co .. North Newark. 
Vreeland Chemical Manufacturing Co., Little Falls. 
Vulcan Detinning Co., Rewaren. 
Warner Chemical Co., Carteret. 
Welsbacb Co., Gloucester. 
White Tar Co. of New Jersey, P. 0. Box 28, Five Corners Station, 

J crsey City. 
Wilckes, Martin, Wilkes Co. , Camden. 
Jacques Wolf & Co., 285 Lexington Avenue, Paterson. 
C. A. Woolsey Paint & Color Co., Grand and Golden Streets, Jersey 

City. 

Mr. FRELINGHUYSE.N. :\Jr. President, I am not opposing 
this resolution for any sordid purpose, to protect or defend any 
interest in my State. I am opposing it because I believe 
hara~sing and interfering with ari industry of this charac­
ter that is so essential for national defen e i. not only un­
necf's. ary but reprehen ible, particularly when the agents of 
the German interests are now here again in this Capitol. Their 
agents are in this country. Their lawyers are here, trying to 
gain advantage in oruel' that Germany may again capture this 
indu try. Therefore I belie1e that the concern of this Con­
gress should be to ascertain, in a fair and impartial way, 
methods whereby this industry shall be fostered, and methods 
whereby a return of German domination may be prevented. 
That is the patriotic duty of the Senators in this body; not by 
carping criticism, not by unfair attack, not by creating a false 
11ublic opinion, to try and destroy this industry, becau e I sus­
pect that back of those attack are the sinister interests of our 
late enemy, Germany. 

Xow, Jet us see. The German methods· prior to this \Yar, 
from the . tandpoint of the dye industry and of war munitions, 
made this country prostrate. The history of our unprepared­
ness is Imown to e\eryone; but as a member of the Military 
Affairs Committee I made a study of certain phases of Ameri­
can tate. mansbip, so called, of the attitude of men in and out 
of Congress toward national preparedness for the past 40 years, 
and it is a continuous recm;d of neglect, of lack of vision, of 
indifference toward national safety. I think it was immedi­
ately after the Spanish-American War, which showed that this 
country was unprepared, and caused an excessive loss of life 
by reason of such unpreparedness that William Jennings Bryan 
took as his campaign issue antimilitarism, anti-imperialism, 
basing his theory upon the principle that we should not have 
colonies in Porto Rico and the Philippines; and he went about 
this country giving an evangelical di course entitled "The 
Prince of Peace." Sincere and well meaning, a lover .of peace, 
is :;.'\Ir. Bryan; but by reason of that school of thought he created 
in this country a sentiment against all measures of national 
defense, against all measures of preparednes . The great heart 
of America beats for peace at all times; but that propaganda 
created a blindness in statesmen and in candidates for office, 
who yielded to that sentiment rather than take the more 
courageous and nobler course by showing the people of this 
country that safety lay in proper means of national defense; 
and do-wn through the years the same policy was pursued. We 
saw appropriations for the Al·my and the Navy cut down. We 
saw an absolute opposition to the creation of a merchant ma­
rine and absolutely no attention paid to the development of 
aircraft as a means of attack. 

When Germany invaded Belgium this country, anxious regard­
ing its safety, became aroused. At the same time men like Lord 
Roberts issued a warning in the House of Parliament; ouT own 
Gen. Leonard Wood, with a prophetic vision, stated that a Ger­
man conflict with this country could not be prevented, and urged 
that this country prepare. Yet our President, Mr. Wilson, said, 
" There should be no hysteria ; we are amply prepared " ; and 
1\lr. Bryan, the Secretary of State, said, "'Ve can raise a million 
men overnight," expecting them, of course, to fight with their 
naked fists the next morning; and Mr. Wilson said that "we 
should be neutral in thought as well as in action," and in oppos­
ing the policy of preparedness he said that \Ye would not enter 
this conflict, " we \Yere too proud to fight." NotwHhstanding the 
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fact that the conflagration was going on in Europe and scorching 
our faces we continued to resist all means of national preparell­
nes . Even when the Lusitania was sunk state>-:men in this body 
attempted to condone that great offense against civilization and 
humanity, tating that it . was America's fault for allowing its 
citizens to go on that ship; but the people of America woke up 
when all o\er this broad land, in e\ery city and hamlet, was 
heard the sound of marching feet. They knew better than so­
called statesmen that civilization wa in danger, and they de­
manded that our Government officials inaugurate a program of 
preparedness. 

So much for our preparation. When we entered the wru·, 
what was the situation? Did we not haYe to go out in the open 
market and buy civilian overcoats and blankets in order to pro­
tect our troops in the camps; and did we not haYe to rely upon 
the Allies for our ordnance and our arms anll our merchant 
ships with which to send the men to the other side? That was 
the record of this war. There wa · no lack of bravery or cour­
age. There was preparedness there by the American people ; but 
for 40 years the GoYernment had neglected every means of 
national defense. 

But there was another implement of war that had been disre- . 
garded and lost sight of. For 40 years the textile industries in 
this country bad opposed a protective tariff on dyes and chem­
icals. I have read the record; you can read it yourselves, and 
see how the e textile industrie , particularly one great industry 
in New Hampshire, had oppo ed the protection of our dye in­
dustry in this country; how the head of that industry organized 
the oppo ition and appeared before the tariff committees, urging 
that no tariff protection be giYen to this great industry. For 40 
years that condition had exi ted, and there was no dye industry 
in this country when the war broke out. 

Col. 'Vood, who changed the specifications of the 4-rmy uni­
form while in the Quartermaster Department and put shoddy 
in it, has been the chief high priest and prophet in his oppo i­
!ion t.o a protectiYe tariff or any protection of the dye industry 
m th1s country; and \Ye actually were manufacturing shoddy 
stuff and putting it on our soldiers over there until Gen. Persh­
ing cabled his protest, and Gen. Goethals ordered that a suffi­
cient quantity of virgin wool be put in the uniform and de­
manded that it be made of proper weight to protect our soldiers· 
but these were the interests that prevented the establishment 
of a dye industry in this country. 

"hat was the result? No one in this country knew of the 
development of that death-dealing gas. We had no dye organi­
zation, no chemical organization:- Our scienti ts and chemi ·ts 
had not been encouraged; anc1 one fatal day, when the 
Canadians and the English and the French were attackino- the 
Germans at Ypres, a new, hellish device was launched ~pon 
them, and those men were stricken down by the thousands. That 
i the an wer to the men who are trying to-day to prevent the 
establishment of a dye industry in this country. Look at these 
men in the hospitals, suffering from the gas attacks. Look at 
the men coughing their lungN out in the hospitalN of - this 
country, and then bark back to the 40 years of 011position to the 
de-velopment of this industry. 

Now, the same agents who encouraged the textile iiHlnstries 
to oppose a proper protectiYe tariff on the dyes of this country 
all through those 40 years are here again, fighting the same 
battle, with the same alliances, trying to prevent this dye em­
bargo, which would prevent Germany from restoring herself 
and gaining domination in this country. The same representa­
tives of the Badische and the great German monopoly are here 
in this city pleading that something be done \Yhich will not pre­
Yent their enjoying the same benefits and the same opportunities 
they had before. 

:Mr. President, it is not the material interests of my State, or 
the material interests of any one, that I am thinking about. 
The issue involved is more momentous than that. When I came 
here to-day I prayed God that I might be able to present to the 
Senate the great danger there is in harassing and discouraging 
this industry in this country. If there are abuses, they can be 
corrected in another way than by an antagonistic attitude. 

There are means of finding out fairly and impartially what 
the true situation is regarding this great . ·ubject. It is a tech­
nical subject. It is one that can not be understood in a super­
ficial way. The great Judiciary Committee, with the ablest 
lawyers in this body upon it, i. engaged in other bu iness of 
the Senate, other activities. Have the members of that com­
mittee the time properly to in\estigate and examine into this 
question? 

l\Ir. President, it should be an im1Xlrtia1 and a fair investiga­
tion. Senate investigations are not always fair. The danger 
that lies in an inYestigation of thi chnrncter is that a faL;;_;e 
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·public opinion may be created, .because we all have the same 
failing. When we are on a commj.ttee, we like to have our 
'numes on the front ·pages of t he newspapers. These inve.stiga­
~tious :are:notJnvestigations; ·they m·e inquisitions. The rnles of. 
eyidence are disregarded. Each member of the committee ·be­
comes a prosecuting attorney, and I ·hrrve ·seen many investiga­
·tions where theJ.:"e was .no opportunity · to present any evidence in 
Felmttal. I say 'llOW, ·.after the experience we ·have had in this 
.war, ·that it is our ·duty to see fuat ·only th~ fairest sort o'f an 
.:inv-esti·gation is .made. I believe this great question "Of commerce 
should be taken up before the Department of Justice and the 

.1Department .of ·Commer0e, not =by 'tbis lbody. 

by the German company to the Americap. company and they, 
participated in the profits. One accounting· of the Iecords shows 
the German company ·-realized as high as 78 per cent of the earn­
ings of the Kuttroff & .Pickhar.dt-C.o. 

The records show that Kuttroff &.Pickhardt Co.~asked.for and 
received permission from ·the German corporation to raise sal­
aries of the people in the .American corporation as late as De­
cember, 1916. A translation of this Iette·r, dated December 19, 
1916, ·from the .American corporation to the German corporation 
was sent at the time by the submarine .Deutschland, and a 
reply was made by radio to the .tKuttroff .&-Pickhardt people in 
New York. . 

The 1irm of Kuttroff & Fickhardt Co. r(Inc.) were the con­
signees of the .cargo ·of dyes brought ov-er by the :SUbmarine 
Deutschland, and _a remittance was made to the G·erman ·cor­
poration arbitrarily by Kuttroff without the action ·of the board 
of directors. 

These few facts as well as the variollS agreements and ar­
rangements, all contained in the official records of the ·Govern­
ment, show that there was a close and existing relation as well 

The ~ritica1 factor of -surprise in :war was neyer ·nearer decisive , as an inseparable .interest between ·the .Kuttroff people and the 
• -suecess -than on April 22, 1~15. · Of thl.~, -~be oecas10n of •the fil'St Ger- parent company in Germany · 

·I -spoke ·of the culmination of our tlisastrous 'Protective policy 
.on ·the :.dye :industry. I said ·it ·rea:ohed -its culmination in the 
igns :attack at Ypres. Let -me ,read -a ··dE$cription of·' that attack 
lin .a book entitled ~'The Riddle Of ·the ·Rhine," •by Victor Le- ~ 
rfeltwe, ·who was an -officer of the Crown -·o'f Italy, a ·fellow of tire · 
· Ohemical Society. He ·wlites 1mder ·the ·head ·of " ,German Sur-; 
,:pri:Se, lYpres, !April, ·1915, to -the Somme, August, 1916," ·as 
ifollows: 

.ma.n :gfl> :attack.•.at Ypres, ·Field Mnrshal ·Sir ,J . . D. -P. French stated: . · 
" Following a heavy bombaroment, .the ·encmy attacked the French t .;J\.lr . . President, !-realize that Germany, in order to ·be restored, 

di_vision <at about :.5 p. m., using. usphyxiati.J?g -gases f<>r the first time . . ..must ;be allowed to do business in the marts of the .world. I 
~~~r~~u'f::E~;~~Ht~t :~~.~~-\r~n~.h~~·-b~~el~~e':'~~~ -~~ ~::- ! .have no OQjection to the descendants of .Germans in this coun-
scbote. What .follows :almost .defies -des.cl'iption . The -effect of these i try, and people of German·.parentage who have taken the oath 
poisonous gases '"!as .so vJ.rulent as to render th~ whol«: of .the .line held : of allegiance to our G.overnment doinO' , business here. I . have 
'by the :French ·diViSlon mentioned nbove practically lncapable <>f any ; b' t' ·t th Ge. .t::.. ' b d · · d · . . · 
··action at :all . . It ·:was•at"fust impossible ·~for :anyone· :to realize -what had rnO ~ .JeC lOll • 0. e rman .llLIDS engag~ .m.ID ustrial PUISUttS 
-actually happened • . The slll()ke ·and fumes hid everything .from sight, which can •not m .a moment be turned mto -unplements of ·War, 
and hl!Dd:e~s of me~ were -tllr~wn ;i.J;tto u co~tos~ _or dying condition, .as the dye industry. can, engaging in business ·in this country. 
and wttbm an hour the wh~le poslt~on had to be .a~ndoned, t~gether . They have .the right to do so and under our _peace treaty they 
with about 50 guns. I iWl.Sh ::par.bcularly Ito · repudtate laDY idea <>f · · , . ' · · · 
attachin*' the least blame ._to ·the French .division .for this ,unfortunate should lle perillltted to .do •SO. But I say, .Mr . . President, with 
incident:' . . _ . . the record .of this w.ar, with 10,000,000 men .under the .sad, 

The en~y just IIllSsed • colossal success, rentlered :POSSible by the use . w.:ith millions of men suff-erinO' on -account of the dasta:rdl•,. 
of :un entirel-y new · rwar method, one ' contracy •.to ·engagements ·entered b . · • J , 

into by . them _at .The Hague conve11tion. methoas of the German dye industry, . as long .as I live I shall 
·There w:ere elements in "this first _gas attack -which were abs~t. -even . .fight against their ever getting -a foothold in this . <tOuntliY.· 

from the situ-atlon · createu by on~ •first use of tanks. Unfamiliarity · That is wh:u I feel ·that it is unwise and :nnwarraated to undul'-' 
-amongst :the troops, LOr ·.the ,s-taff, lf.or :tlrn.t -'Blatter, •ereatetl ·an -atmos- " . . · . . . . .1 

ph ere of ·unparalleled -confusion. ·Men ~ attempted rto 1protect themselves harass by congresswnal mvestigatwn an mdustry which at the 
by burying their mouths ana nGstrils in · the loose -eartll. .Those _present time is .prostrate and which should be encoura o-ed 
Chemists on tlre spot -not immediately struck down made na.ntic ~ffOTts th . th tt k ::~ -b 

to bring ~np .supplies.nf nny suitable and .aTailable chemical ·o1."materlal ra er an a ac eu. 
which · might ftf!sist ·resistunee t.Wd rm.o-vement :in the 1affect-ed zone. Pay- .Mr. NORRIS. .1\I.r . . President, may I interrupt the Sen a tor? 
ing everY. homage t~ the ~ernie sacrifices and ·.brave .actions which · .The PRESIDING .OFFICER (Mr . . L.ADD in the chair), .Does 
characterized the allied resistance, ·we ·can · 'IlOt Ignore · the 'fact that h S· t . f N J . · d . . 

-:morale must have •been veey severely shaken loc:ally, ·and rthat a general t e ena or rom r ew . ersey y1e1 to the . Senato1 from 
.disquiet and uneasiness · must _ha.ve p~rmeated the ·whole ·front until Nebraska? 
.measures were kno~n to be eff.ecbve~y m progress, not only for ,protec- Mr FRELINGHUYSEN I ·yield though I have not ·finished 
tion but ·for retaliation. ·The ·enemy· had but to exploit the. attack ·fully · · · · • . . · 
to break ·through to the channel ports, but 'failed :to do -so. The master l\1r. NORRIS. ·I hope the -Senator -..will let me ask a ·questwn. 
mind beb~d 1bis new and~eadly attack ,was not, letl '!ls rremember, :that I ,-am · doing it ,entirely for informa-tion. I- ,am ·very much im­
of a. soldier. It was ':ery . stro~gly ._rumor_ed ~at .this monstrous con- ·pressed -by ·,what the Senator .'has. -said. ·I do .not understa.n.d 
ce-phon :and its execution we-re due to one, or, .at the most, 'two, re- . . . . d . . 
nowned German professors. 'The ~fil'St ·hammer blow in the enemy w~y, m v1ew of the amen ment .p:t:oposed to the resolution, 
chemical campaign •was ·n. two·~artl: ·conspiracy ·red by -world-fa!Dous there -~hould . be :an .objection to all the truth being known that 
scientists and t~e powerful .!. G. , .wlth !he German .army, unc.onvmced a :fair investigation .would bring out. I -know that the Senator 
but e:x~ectant, little 'Illore than a :vnun.,"tl.upe. ~· thinks we ·would not have .a ·fair investigation .l)y the Judiciary 

The !nteressen - Gesel~chaft ~s the ~ .. G:•. -~he ~rea.t molWpoly Committee, ·but the. only ~bing he .has suggested in lieu of it :is 
of Germany. They are here ~ow. Theu ...111terests -are here. that it ought to be mvestigated by the Department ·of Justice. 
They were the people who conceived f;be dastardl~ ~~ . .attack. at 1\fr. FRELINGHUYSEN. No; ,by the .. Department of Com-
Ypres, when at The Hague convenbon every civilized nation 
announced that it woulcl refuse to employ such methods. 

The point ~ make is that Germany was organized and 'is 
organized now. ·rn two days she can .equip her ·hundred thous­
:md men with this deadly gas. We were not organized. We 
were unfamilial.· with the ·form.ulre and ·methods; and .yet we 
are . going to place the control of this indust.ry and all of the 
scientific research back in Germn.n 'hands unless we absolutely 
refuse, through an embargo, .ever to allow Germany .again to 
dominate and control our market. 

1\lr. President, I stated that the same methods were befng 
employed. 'I understand that· there are agents now for Kuttroff 
& Pickhardt Co. (Inc.), who Tepresent the great Badische Ani­
line ·Co. in this country, who are operating. ·Their agents ·are 
here and their lawyers ..are 'here. I can mention -their names 
if anybody wants me to. Who are Kuttroff & Pickhardt ·co. 
(Inc.) ? I ''mnt this to go in the RECOBD. 

The facts show that Mr. Kuttroff organized the business in 
1870--71. In 1878 the .partnership took in the business of the 
Baclische .Anilin & Soda Fabrik of Germany. In 1900 the pres­
ent firm-of Kuttroff .& Pickhardt Co. (Inc.) was organized .and 
took over the established ·business. "Thi.s cot;poration did .busi­
ness at the same place ·in New York until 1906, when it ·was 
combined with the Continental C.olor & ·Chemical Co. The ··con­
tinental Co. was consolidated with the business of the 'Badische 
Co. of New York and the German Buyer Co. In 1907 the :Ba­
dische Co. of New York was incorporated .and took over the 
assets and business of the Continental .Color :& Chemical Co. 

Bu iness was conducted between the companies from 1873 
until 1917 by various sundry agreements. Money was loaned 

merce. 
·1\Jr. NORRIS. Does the Senator think ·that the Department 

of Commerce would give us the .facts any .better than the Judi­
ciary Committee would? 

Mr. F.RELINGHUYSEN. -Yes, l\lr. ,President. I do not chal­
lenge the fairness of the members of the Judiciary Committee. 
I think I clearly ·outlined in a ·previ.ous part of ·my :speech that 
I was •not criticizing the ·members of the . J1,1diciary Committee 
or ·' their fairne·ss and impartiality. But this is a technical ques­
tion; it inv-olves so largely our ·national :safety; it is one that 
will require such a length of ·time :to properly investigate that 
it should •be plaeed in the hands :of .a body who will have the 
time ·· and ·will devote rfueir entire time ··to an investigation ()f 
this character. 

I will say further to the Senator •from Nebraska that if I dld 
not beli-eve at this ' time that an investigation of this character 
would encourage ·the :German interests in Germany and 'here, 
and be misunderstood 1throughout the commercial wotld, when 
every one of our allies ·has created a selectiYe embargo and foT­
bidden, except through permission of their ·tariff commis ion, 
the introduction o'f German dyes in their country, which -we 
have not c1ene-if 1I did not ·believe that an attack of .. this kind 
would'be misunderstood and that it is antagonistic-! most ·cer·­
tainly -should not oppose it. I am not opposing, really. I am 
pointing -out · the great danger of giving any encouragement ' to 
German interests and the great danger in superficially investi­
gating this ·great subject. ·I am doing it from a sense ·of patri­
otic duty and not ·merely because there are dye interests in my 
State. 
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'.\Ir. KORHIS. '.\Jr. President, I certainly do not question the 

Senator's patriotic set·vice or intention, and I am not saying 
1hat he i~ nt all wroHg, hut I am one of the Members of the 
Seunte, anu I take it that there are a great many others, who 
care for nothing on this subject except the truth and light. 
A. I understand H, tl1e charges really made by those who favor 
the oriO'inal re.-·olutlon are that there is a lobby using various 
methods on one itle of tl1e controversy, and that the Senator 
charges that there i.• a similar lobby representing German 
interests 'Yho are <loing ~omething similar on different lines. 
Now, if that be true, and either one or both of tho e lol:>bies 
are re. orting to means that are unfair or propaganda that is 
untrue, and we are not getting the whole truth, it seems to me 
that an investigation of the proposition would necessarily have 
to oe undertaken by a committee of either the House or the 
Senate. 

The Department of Commerce would not investigate some­
thing that pertained to any scheme to secure legislation. I do 
not understnnd that an investigation by tne Department of 
Commerce would under any condition go into the question of 
wllether there is a lobby here trying to control Congress on 
either f-lide of tills proposition. If we are going to investigate 
that at all it migllt better come through the Hou e or the 
Senate, it seem. to me. 

Personally, I do not accept the very grave charges that I 
lla\e heard made here from time to time about this lobby. 
Whether those charges are justified I would like to know. I 
think the country would like to know, and the Senate and the 
House would like to know, what the truth is about that. 

1\Ir. FRELIKGHUYSEN. I do not know anything about any 
lobby. I know that a number of manufacturers of my State 
ha-ve come here and have discussed with me the question of 
their business interests and expressed anxiety over the antago­
nistic attitmle of Congn~~ s and some of the misstatements that 
haYe been maue, and I feel that they have a perfect right to 
do that. 

Mr. NORRIS. I think so, but would not an investigation 
di. clo. e whether those statements are wrong or not? 

l\Ir. FRELINGHUYSEN. I do not think there has been suffi­
cient evidence presenteu to warrant an investigation. I do not 
belie\e there is a lobby, and I do not believe that the investiga­
tion will prove that there is one. I think that the Senate has 
too much else to do. If there is mischief, if there are evils 
and a bu. es- properly shown, they can be investigated, but I do 
not' think the cha •·ges which have been maue warrant any in­
Yestigation. 

l\Ir. NORRIS. The Senator . ays that business men in his 
State ·who are engaged in the business have seen him. 

Mr. FRELINGHUYSEN. Have they not a right to do so? 
l\Ir. NORRIS. Certainly they have a right to do so. The 

Senator is getting a little too touchy. It seems to me the Sen­
ator insinuates that a man who wants to get light on the mat­
ter is doing something that is a great sin. 

Mr. FRELINGHUYSEN. I beg the Senator's pardon. I 
had no intention of that. 

1\Ir. NORRIS. It :;:eem to me when the Senator says his 
own constituents say that the statements which have been 
made are not warranted thnt a fair investigation, if that be 
the truth, would vindicate his constituents. 

nit·. FRELINGHUYSEX But does the Senator believe an 
investigation shonl1l he J1ad of every statement that is made 
by a constituent? 

l\Ir. NORRIS. l\'o; I do not; but I have heard statements 
made on the floor of the Senate in discussion of the so-called 
emergency tariff bill that were very startling. I voted for 
tbat tariff bill. I desire to protect this industry if it can be 
uone within rea on, but there were a good marry things said 
which, if on investigation I found were true, would cause me 
to hesitate before I would Yote to support or continue indefi­
nitely at len:t the law that we enacted. If, on the other hand, 
the Senator is right, if the investigation develop that he i 

, right, I would go just as far as he would to protect it. 
l\fr. FRELlliGRUYSEN. ~Ir. President, I quite agree with 

the Senator that it is necessary to provide some means of 
protection. Of course, that is the whole burden of my speech. 
I am looking at tbe broader and larger question of the danger 
of attacking, in an unfair way and through a superficial inves­
tigation, tllis great industry. What I fear is that the investi­
gation will not IJe thorough, and that it will be undertaken with 
prejudice. I feel that personally. I have no evidence of it, and 
yet I am not seeking to protect any interest or any concern. 
I have no intere. t in it beyond the general policy that I be-­
lieve this Government hou1d pursue of, in a friendly and impar­
tial way, informing itself of the fact· regarding this industry. 
'IJli:::; is an inYestigation proposed to be made by the Go\ern-

ment under certain charges,- nuder an indictment, anu those 
who have made those charges will be in control of that inyesti­
gation. 

l\Ir. NORRIS. Why does the Senator say that? 
Mr. F.RELINGHUYSE~. The Senator from Utah [Mr. 

KING] has made the attack and will un<loubteuly be on the 
committee. 

Mr. MOSES. Oh, l\Ir. Pre.·ident, the Senator from Utah is 
not even a member of the Committee on the Judiciary. 

l\Ir. NORRIS. No; he is not a member of the Judiciary Com­
mittee. 

l\Ir. FRELIKGHUYSEN. Then I withdraw that statement. 
I am mistaken as to that. Nevertheless, the Senator, of course, 
will appear. 

l\lr. NORRIS. That i his right, and he ought to appear. 
l\lr. STEHLI ... G. Mr. President--
The PRESIDING OFFICER. Does the Senator from New 

Jersey yield to the Senator from South Dakota? 
Mr. :B'llELINGHUYSEN. Certainly. 
"i\Ir. STERLING. If I may be permitted a word as a member 

of the Judiciary Committee and as a member of the subcommit­
tee which made the report in favor of a resolution calling for an 
in\estigation of the dye industry, I simply wish to say that I 
haYe served on a good many subcommittees which have con­
ducted bearing , and I have never yet served on a subcommittee 
which did not give full opportunity. to both sides to be heard. 

The Senator from New Jersey awhile ago made the statement 
that nothing would be heard in rebuttal. I suppose by rebuttal 
he means nothing could be heard in denial or in explanation 
of the charges that are made and on which the investigation 
i;- founded. I think nothing can be further from the truth than 
that. Opportunity is always given-that is my experience at 
lea.st-to the other side to be heard. -

So far as the investigation being in control of anybody is con­
cerned, it is not in control of anybody except the committee 
itself or the subcommittee which has immediate charge of the 
inYe tigation or the bearing. Of course, the person making the 
charges bas an opportunity to appear before the committee and 
make his statement and give his testimony, but beyond that he 
does not control the action or the decision of the committee. 

l\Ir. FRELIKGHUYSEN. The Senator know that I did not 
state that this would be an unfair hearing, and that those ap­
pearing in denial would not be heard. If the Senator will recall 
my remarks, I said that many of these investigations were in­
quisitorial, and, by reason of that fact, that time could not be 
given to a proper hearing of all the evidence, and I still adhere 
to that statement. 

l\lr. President, . peaking of the situation regarding tb atti­
tude of the textile mills of this country I referred to the tariff 
hearings before the 'Vay. anu l\Ieans Committee of the House 
in the Sixtieth Congress 1908-9, vol. 1, schedule A, chemicals, 
oils, and paints. On page 146 is a memorial and petition in op­
po. ·ition to any ad\ance in duties on coal tars, chemicals, and 
dyes. The memorial is dated at Washington, December 20, 
1908, signed by a number of consumers, beaded by the Amos­
keag Manufacturing Co. This petition prote ted again. t any 
advance in the rates of duty on coal-tar dyes or colors under 
section 15 of the then existing tariff on the ground that it 
would: 

(a) Increase the cost of manufactlll'ing colored cotton goods in the 
United States; 

(b) Increase the price to the consumer in the United States; 
(c) In the case of export trade an advance in the cost of any or 

our raw materials adds to our burdens and minimizes our opportunity 
to compete with foreign cotton manufacturers in foreign market . 

Mr. President, thnt opposition, as I have previously ·tatetl, 
by these interests existed prior to the war; but during the wat· 
the German market which bad been open to them was uenied 
to them, and they immediately began to appeal to the chemical 
and dye industries of this country to provide them with the 
necessary dyes in order that they might maintain their plants 
in operation and keep their operatives employed. Now, how­
ever, the embargo caused by the war i<s over and the dye~ from 
Germany are now or are soon to be available at famine prices. 
Those dyes are produced in a country that recognizes no 8-bour 
law; they are produced at wages, .especially considering rates 
of exchange, so far below . our own that the goods may be 
brought here at a price that mnkes it practically prohibitiYe for 
the American manufacturers to compete ; and now some of 
these men are suddendly opposing protection through a dye 
embargo designed to prevent the importation of those dyes and 
to foster our own industry here. That is the unfairness of the 
position, although I may say that many of the cotton manufac­
turers and other manufacturers in the country recognize that 
the- patriotic policy to pur ue is to support any proper legisla-
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tion wltich will give the American industry an opportunity to 
live. 

J\"ow, I wish to consider for a moment the relatiYe aspects of ' 
the prewar American situation. I read from the book which I 
hold in my hands, which is entitled" The Riddle of th-e Rhine," a 
copy of which I secured the other day. I was very much im~ 
pressed with t11e statement-, which it contains, and I think the-y 
are fairly accurate. In regard to the prewar Ame-rican situa­
tion, it states: 

.According to fairly well-known fact , confirmed by the reports of 
the two American officials mentioned above, the American prewar 
organic chemical industry consisted of little more than a series of small 
ass·embling plants. Although enormous supplies of coal-tar produds 
were available, yet the dye intermediates deri-ved from them were not 
made in America, but imported from Germany. After various attempts 
to establish the dye industry, it seemed at one time, about 1880, to 
have definitely taken root, but, within the space of ftve years, there 
were only four dye-producing establishments remaining. 

In every instance the manufacture was almost immediately brought 
to an end b-Y German price cutting. The same source reveals the direct 
and indirect methods used by Germany to· prevent~ at all costs, the 
development o! an independent organic ch-emical inau~;1:ry. There are 
many pointed examples of the direct method, a;n'<l we will glam~e at the 
case of salicylic acid. This is a very important chemical, used not 
only ·tor certain important drugs, .but also a· an intermediate for dyes 
and photographic chemicals. In 1903 the United S.tates possessed five 
manufacturers of this produ.ct. In 10 years time three o.f these had 
failed, and one of the survivors was a mere branch of a German house. 

During this fatal 10 years the produet was being sold in that country 
at a price 25 per cent lower tnun in Germany. T.he manipulation of the 
prices of the other products of the German monopoly enabled them by 
such methods to maintain it. Many other examples, including such im­
po-l'tant products as bromine, .()Xalic acid, and aniline, could. be quoted 
to how the re ults of the German pric-e-cutting policy. The direct 
sio-nificance of l>romine for chemical warfare must be borne in mind. 

Mr. Pre ident, I have spoken of the German methods em­
plo.yed after the war. It bas been. repeatedly said that Germany 
is prostrat , that sbe has not the . hips, that she has not the 
financial credit necessary to e tablish her foreign tra:de and 
colllJllerce. I want to read into the R:Econ:o a l-ette-r upon com­
mercial questions purporting to have been written by Stroheker. 
I ~;;ay "purp0rting to haYe been written," for it Plll'ports to be a 
copy appearing in the Idea Natiooale. I han~ cabled to Italy, to. 
our ambas ador, to verify this publication. I think, however, i:t 
is fairly authentic and accurate. 

I am infor:me€1 that shortly after the apvearanee of this, pub­
lication Italy passed a dye-licensing act. It seems as though it 
wa:::; good na tiona! policy fm· he-r to do so, after she procured the 
information contained in this co.mmuniealli>n from the G-et~man 
coun elor to the minister for fo-reign .affairs at Berlin, wMch is 
a report from the commercial .atta-ehe at Rome to his Govern­
ment. 

GEllMAN EMBASSY AT ROME, 
No. 1784, GENE.RAL PRIVATE, 

Rome, ~5th May, 1921. 
To the liXlSTER F'Olt FOU1UG:o< AFFAIRS, 

Be-rliJt: 
I reply to the in.vita-tlon contained ~ ~ircular of 13th. Ma~ to all 

commercial attach-es to report to your mm1stry as to th.e s1tuatwn and 
our activity and ottr commercial development abroad, and I have the 
honor to report as follows : 

The figures of German commerce in Italy show tha;t after the ar­
m.i.stice our traders were not inactive in reconquering the Italian market 
compared with Ft·ancc, England, and tbe United States and maintain­
ing our supremacy, l>ut that does not mean that we have reached the 
stu te of your circulars of 2.0.8.~920 and 29.8.19.20. 

In order that we may create fo.r ourselves a favorable political 
situation taking advantage of the malcontent of the Italian people, 
and especially of the Nationalist and Nittian Parties against the powers 
of the Entente, a political situation which might in due course be 
favorable to us when Germany should be faced by fresh complications, 
it is necessary to strengt~en t~s discontent in orde.r to co.BSolidate our 
situation through economic actLon. 

To this end the point at which we have arrived is only a quarter or 
the way. We must create such economi9 interests and bonds with 
Italy that whatever happens Italy will haTe to follow our political lead. 

First of all, it is necessary that a systematic supply of Ge-rman 
goocls be sent here, even below cost price to a considerable extent. 
Inundating the Italian ma.rket with German goods, we will not only 
bavc a place sympathetic to Germany, because, as many of out· agents 
and commercial representatives have verified, Italian consumers gladly 
accept cheap articles, but we will also create a situation for Italian 
industry which will render any continua-tion of activity impossible. 
This without uoubt will cause uch a crlsis that~ be.sides keep.Lng italy 
in constant agitation, will enable use to become the sole mast-ers of the 
peninsular trade, the more so as, from our information as to Frenc.h 
activity in Italy, it ap{)€ars that the French fear the outbreak of a 
revolution here which might cause them similar losses to those sufiered 
in Russia. 

The inclosed copy of a repot·t by Sir Capel Cure, British commercial 
attach~, proves that the British, too, fear the unstable nature of the 
oeial situation in Italy . 

.Fn.rther, such situation would enable us to purchase the Italian. 
industries at a very low rate, which would be the key of the situa­
tion, since it would also allow us to control trade between Italy and 
the Balkans in such a way that Italy would not compete with us for 
tbo c markets. (See circular Oct. 30, 1~2.0, regru·ding ltalo-Jugo.Slav 
treaty.) This, of course, will happen as soon as Italy is forced to 
clo e down. 

We have l>efore us a vnried fielcl of df>velopment in Italian industry, 
viz, trade in rubber, Fiat, Spa, besides all the tire factories and mo,ton­
car engine factories which arc already in a stat-e of acute crisis on 
ae ount of the huge German stocks of these lint>s sen·t to Ita:ly. 

The Siemens Schuekert already approached the Turi.n companies last 
September when the factories were occupied by the workmen, but 
without result. On my advice, the Siemens has all·eady arranged for 
too absorption of the Fiat tlu:ough a combination, Stinnes-Fiat, in the 
Alpinen and th:rough the purchase by the Deutsch Bank, which has 
an interest in the Siemens, of the shares which are in the hands of 
the Banca Commerciale Italiana, amounting to 90,000 Alpinen shares 
and 100,000 Fiat shares, owned l>y said bank. 

I shall only read portions of the letter, but ask that it may ue 
printed in the RECORD in its entirety. 

The PRES1DING OFFICER. Without objection, it is so 
ordered. 

Mr. FRELINGHUYSEN. Pas ·lug on, the ''riter of tbe letter 
states: 

I have bad a promise from the Italian cotton spinners of the possi­
bility ol action on their part against possible provisions of the Italian 
Go,·erDJIJent. As authonzed by you. for my part , I have promi.~f'd 
that any such action will be compensated by the dispatch of textile 
machines from Germany :tt very low price . . 

It mu t not be forgotten , however, that the Italian textile industry, 
too, offers a field for economic development for Germany in Italy, 
whether because they are at present going through a period of crisi..; 
or because they obstruct our path toward the East. I understand 
that in the economi.c treaties which Italy is on the point of concluding 
with Jugoslavia she demands that the Jugo-Sla•s chall acquire 200,000 
quintals (2,000 tons) of textiles per annum in Italy; and it seems 
that this proposal has been received with pleasure by the Jugo-Rlavs, 
since ru· u matter of fact the Italian cotton spinner. ba ,.e known h o\·.- to 
penetrate that market. 

* * * * The.n we have at our disposal the Italian wealth of lig.nite. The 
Italians do not know how to get the most out of this and almost treat 
it as a thing of little value. On the contrary, it is a mathn· of 300.-
0.00,000· ton · of which, as I have already reported, sub. n. 17 XD. onl.v 
3,000 000 tons per annum are used, whilst 11;},000.000 toru; per year coulu 
be got, as the deposits ar·e estimated to be more than 35 meters deep. 

Add' that br distillation, a thousaniJ tons of mineral oil ceuld be ob­
tained, since lignite has a percentage of 25 per cent of th<' component.· 
of such oiL Th<> deposits of bituminous schist, valued at 115 000,000 
tons, with 1.2 and up to 18 per c~nt of na!ta. are worthy of notice, and 
these two are in a very slightly developed tate, which may be. at­
tributed to lack of mean · on tlte part of th.e owner . 

The Consortium of ChPmical Products of Berlin, the Deutsche Bank. 
and the Discount Gesellschaft are alrE'ady in treaty with various Italian 
groups. 

AS will be see-n from this e:q>lanatiou, there is much to do in Italy. 
but action must be g.ttided by the following rules in order to avoid 
clashing with Italian susceptibility : 

(1) The Deutsche Italia1ische Vereinig sllould be able to continue to 
bring its influence to bea.r. 

Instructions must be given to the Deutsch Italienische Vereinig- so 
that its bulletin shall be inspired to draw attention to the lack of Italr 
ian products in Ital.y, the damage resulting from sueb lack, and the at­
temp.ts at economic penetra.tion on the part of foreign countries. Sueh 
criterion must aJso insvire the newspapet· campaign of said organization. 

(2) The setting uo in :Uilan. too, of an information office a.t the 
consulte general for- Germany with the aim of following the labor 
movements in north Italy and to report to Germany in r~a tion to the. e 
m.ovements the necessity to send German material and products iu 
order to increase the crisis. 

(3) As to fuel it is neeessary that after the refusal of the ItalianR 
of our offer to coJklboraLe in the development of the Jit!;nite mine and 
!or the supply of the market with fuel against faeilities of German 
property · which has been so seque ·trated, our action shall be turned 
toward private indi.Yiduals. 

_1r. PFesiclent, I have newr read any letter relating to trade 
conditions which showed more careful design in an effort to 
capture commercial advantage than this letter. It hows the 

· attitude of German business efficiency. It indicates that in 
every country on the face of the globe there are German agents 
and a German system fighting to get baek this trade. It is 
perfectly right fo1· a country to de ·h·e to ha-ve pro perous corrl­
mercial conditions. It is right that any country should wi ·h 

. that her indush·ies should be fostered a-nd built up. No o.ue 
has any complaint about that; but when 'Ye, by ::my act of ours 

. here in this Congress, or by any pol icy, encourage the building 
up of an industry in another country which means ultimately 
the domination of our industry here or its cle~truction, I say 
that the- patriotic policy for us to pursue is to fight e-very effort 
that is made to discourage the industry in this country. 

I hate any method& that are dishonest-! tbink my col~ 
· leagues know that-and I try to pursue in my public life an 
· in-dependent attitude. It is true that I repre ent a great in­
dustrial State. It is true that these chemical in<lustrie haYe 
been planted there to the extent of over 200, many of them 
created during the war. It is true that the financial interestH 
of my State are large. I want to guard them fairly and 
jealously. I believe that is my duty. I do not he itate to 

. oppose any polky of those interests that I believe i contrar 
to> the pub-lic welfare or any dishonest method· that tlley may 
have. iy conscience is pe1·fectly clear. If there have teen lobby 
metho(!ls empl.oyed here that are to te criticized, if e·vils have 
crept in that should be eliminated from this Capitol, no one is 
more heartily in favor of kicking them out than I am; and if 
any corporation, tile dye industry included, i guilty of trade 
abuses or trade agreements that are again t the public wel­
fare, I ]}elieve they should be elimirutted, but through tile 
proper instrumentality, the Department of .Justice, which is 
even now prosecuting some corporations in my State fox; such 
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aUeged abuses. Bnt, :\h'. Pn:·~ideut, I feel that tmles ·· those 
"·ho are back of this re~olution are ab. olutely , m·e that the 
mischief exi~ts-untl I know notlling of it-they are taking a 
great chance in (lif:coumging these buf'line.-s men who to-day are 
refusing to inve~t more capital, wlJOse plants to-day are idle, 
becatPe of the existing uncertainty a: to the protection which 
will be accorded them. 

It is charged that ~orne nf the:e cunt: rn ~ made money. . Yes; 
ilH'Y paid part of it out in exc ss-protits taxe ~ ; but, anticipating 
a longer duration of the 'h1r, tho. e profits b€'yond what they 
paid the Go1ernment did not go into the pockets of the stock­
holders, in many instances, in the:-::e small independent plants. 
Thes '\'1ent back into the expansion of the plants to equip them 
for a longer duration of the "·ar, to equip them for peace pur­
. nits after the mu, and the enlargement of tlli~ indu h·y which 
llml been fostered and recaptured from Germany, and in ·which 
these corporation~ had. the right to expect that they might con­
tinue untler the protection of their Gon'rnment. To-day the e 
plants ·are idle. They \Yill not take th chance with the an­
tagonistic attitude of Congress, anll the ~eneral attack that 
has been made upon this indu try, and the feeling that this 
great, powerful German combine \vill a""J.in come ov€-i' here and 
nn<l r. ell, "ill come o\·er here and capture thi::; industry again, 
unless tltey have the 11rotedion of the Governme-nt, and unless 
only t110. e uyes arc ad!1Iit~e<l ,,-J1ic-h they can not manufachtre 
nt the present time. 

:\It·. ~ -oRRI ·. )Jr. President--
The PllESIDl.!.-G OFFI 'ER. Does the Senator from Xew 

.Jer.-ey yield to the ~enator from Xeuraska '? 
)Jr. FRELIKGHUYSEK I yield to the Senator. 
:\Ir. ~ORRIS. The Senator i ~ speaking of tJlant' being idle. 

\YoulU he mind. explaining, if he understand~, wby they are 
idle? Is it not true that at the pre:ent tim there is a complete 
embargo, and tl~at no uye can he imported under exi-ting law 
at all except by a license? 

:ur. FRELIXGHUY E~. That is perfectly true; and I did 
not refer to that condition as being due to the pre ent situation, 
becnu:::e the policy at this time L an eu1bargo. I Raid that these 
plant'> "·ere idle because they would not take the chance of 
expanding their plants, buying more raw material., and going 
on manufacturing, unle.··· they were as. ured tllat that policy 
wa. · 11ermament. 

)Jr. XORRIS. If tlley are "·aiting now, with a complete 
embargo, and not doing anything, what would they demand? 
"·ould it be a guaranty on the part of Congre s that the em­
bargo should continue indefinitely? What do they demand? 

Ur. FRELL -GHUYSEN. Mr. Pre ident, of course, the Hou e 
iu the tariff bill bas defeated the permanent embargo, but if the 
. 'enator \Yill recall, illliDediately after the ''ar there was intro­
duced the Longworth selecti1e embargo bill, which was before 
tllis body; and. it uied, was talked to death here. That was the 
policy that the ure industries of this country hoped might be 
e~tablishecl-the , electiYe license policy, wllich prohibited any 
importation. from Germany except those uyes that could not be 
manufactured in this country, and opened the door only wide 
nough to permit the enh·ance from Germany of the dyes which 

our manufacturers could not produce. 
I may say, in passing, that recognizing the great danger to 

national afety, England and France and Italy, I am informed, 
haYe pas ·ed similar acts. I have no general information regard­
ing thi subject. I only see these manufacturers in my- State 
from time to time. I have sh1died the matter and have dis­
cussed. it with them and ha-ve been gi1en general information 
regardin" the ure industi·y throughout the world; but I know 
nothing of their particular busines , except in one in tance. I 
know of one factory which was tarted during the \Tar by a 
chemi. t, a neighbor and friend. He had accumulated a little 
money, and he built a little plant, a frame building not any 
larger than the area of the Senate Chamber, and he made one 
color. It was one color that \las extremely difficult to make, 
and by continued. experimentation he found a method of making 
a fa t color of thi shade. He made considerable money, $25,000 
or . 30,000. I . ·hould !rtless, beyond what he put in. He put in 
nbout ~23,000. We came to the end of tile \'far, and he was 
there \Yith hi. plant and a certain amount of raw material. He 
wa perfectly willing to meet the competition of the other plants 
in the State who hacl begun to manufacture the same thing that 
l1e had accomplished; but he said to me: "I am unwilling to go 
on unle ·s the GoYernment of the United States will say that 
Germany shall not import this color of mine. I can not compete 
'Yith Germany." He ~aiel: "I am afraid to go on and put in 
more money because I would have to borrow the monev to do 
it." That wa just one illustration, and I think it quite com­
pletely refte(·t · the situation all oYer the f'ountry. 

Mr. President, as a means of national preparedness, this ques­
tion has been before Congress. Pre ' ident Wilson, I think, twice 
has appeared and in messages calleti the attention of Congress 
to the nece sity of protecting this industry. Secretary \Veclis 
ha publicly written, so have Secretary Denby and. Gen. Per­
shing; and the President, :\lr. Harding, has written to :\Ir~ 
LoxawoBTH, calling attention to the necessity through this 
embargo of protecting om·selves against German competition. 

~11·. President, as I stated before, my position is that I be­
lie-ve it is entirely e sential to the national defense, and I be­
lieYe that \Ye should not at this time in -any way harass these 
interest . 

President "'ilson, coming back with the experience of tile 
·war, coming to Congress and urging Congress to adopt this 
policy, not to foster these industries or create monopolies but 
from the standpoint of national defense, said in his messa o-e of 
1\Jay ~0, 1919 : 

There are parts of our tariff system which need prompt attention. 
'Ibe experiences of the war have made it plain that in some cases too 
great reliance on foreign supply is dangerous, and that in determining 
certain part of our tariff policy dome tic considerations must be borne 
in mind which arc political as well as economic. Among the industries 
to which special consideration should be given is that of the manu­
facture of dyestuffs and related chemicals. Our complete dependence 
upon German upplies before the war made the interruption of trade 
a cause of exceptional economic disturbance. The close relation between 

I the manufacturer of dyestuffs, on the one band, and of explosi>es and 
poisonous gases, on the other, moreover, has given the industry an 
exceptional significance and value . 

. \.!though the United States will gladly and unhesitatingly join in 
the program of international disarmament, it will, nevertheless, he a 
policy of obyious prudence to make certain of the successful mainte­
nance .of many strong and well-equipped chemical plants. The German 
ch<lmical industry, with which we will be brought into competition, was 
and may well be again a thoroughly knit monopoly capable of c•x r­
cising a competition of a peculiarly insidious and dangerous kind. 

The united States should, moreoTet·, have the means of properly pro­
tecting itself wheneyer our trade is discriminated against by foreign 
nation , in order that we may be assured of that equality of treatment 
which w hope to accord and to promote the world oyer. 

~-ote this: 
Our tariff laws as they now ~:;tancl pro\"ide no weapon of retaliation 

in case other Governments should enact legislation unequal in it· bear­
ing on our product. as compared with the product. of other countries. 

1Ir. President, to-day France, EnglamJ, and Italy llo not allow 
the importation of German dyes except through the selectiYe­
licen e ystem, as I understand. The industry in this country 
is not protected, and has ·not been protected, in a similar man­
ner, and with all the experiences of the war, with tlle experience 
of the deadly gas attack, which '"e knew nothing of and \Yhich 
our chemists knew nothing of anll with which we arc not 
organized to compete, ha1ing to build p1ants and create the 
facilitie , to-day we are simply slipping I'ight back in tile old 
groo1e, and I venture to predict that unle ~s this body Iegi lates 
against this German monopoly and ea~es to bara s and inter­
fere with the American manufacture of dyes, inside of a year 
or a year and a half Ge:~:many will completely control this 
market. 

I belie1e that, l\Ir. President, and that is the reason I believe 
it i unwise at this time, although I am not opposing this re.'O­
lution, to go into an extended inYestigation, which I may go 
so far as to say I think may be some\'fhat unfriendly, as the· 
result of which a false public opinion and sentiment may be 
created against this industry, which i · o essential not only 
for commercial prosperity but also for national defense. 

::\lr .. NORRIS. l\Ir. President, before the Senator close.· his 
argument, as far as I am able to ee, at least, tbe Senator has 
no reason to say that this im·estigation is going to be un­
friendly. He must admit that the remedy is a remarkable one. 
I am not disputing that it may be nece sary, becau e I do not 
know, but if we are to deviate from our ordinary tariff policy, 
and go beyond any protecti1e principle, and levy an embargo to 
keep out entirely the competing article, there must be some good 
and . ufficient reason for it. If it is necessary a~ a matter of 
defense; then we ought to' do it; but in order to ascertain 
whether that radical step is neces ary we ought to know ull 
the facts, and I anticipate that is what this in1e:'tigation will 
bring out. 

If there were any reason to belleYe that it is going to be un­
friendly, or that the Judiciary Committee would undertake to 
haYe a prejudicial or unbiased investigation of it, I would not 
want to Tote for the resolution, of course. ... Tobody, I think, 
wants an unfair investigation. But we ought to know the 
facts. 

:\Jr. FRBLINGHU~SEN. hlr. President, the re olution it~elf 
is an indictment. Undoubtedly during the war there may have 
been cases '~here people were of the opinion that there were 
trade abuses; I do not know about that. I haYe been told that 
the Chemical Foundation, by rea. on of its control of pat nts. 
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should be inYestigute<l. It wa created to provide for the turn­
ing over to a priYate corporation of the various German patents 
in this country, to license them to fue dye industry, the 
chemical factories, practically without controlling them, making 
them free to eYeryone, a I believe, in order that we might 
have, for the benefit of American industry, the secrets and 
formuhe which Germany formerly employed. 

I haYe alwars believed that was a good policy. It has been 
ci·;ticized by some. I know nothing ·of any lobby which it is 
claimed exi ts. Information regarding it will not be <letri· 
mental, but when the textile indu tries want to buy at the 
lowest market and ret baYe protection them elw ... and tben 
bitterly oppose the l1I'Otection of the dye indu try, and we have a 
re~olution which is a.n indictment ann an open charge that a 
monopoly exists-taking all of this circumstantial evidence. 
witb the efforts of the textile interests to encourage German 
imports against the interest of our own industry, I think I am 
warranted in saying that the resolution i unfriendly. That 
i my position . 

fr. WADSWORTH. Certainly its ~ource is unfriendly and 
has been proclaimed so OYer and over again. 

1\h· . .1 "ORRIS. That i alway. true in an ordinary lawsuit, 
when it starts out. Anybody who starts it may be unfriendly, 
may be unreasonable, or he mar be fair and rea onable; but 
\Yhen it comes to the court and the jury, they ar not influenced 
hr that, and in my judgment it i not rigllt to ~ ay that 
the tribunal which i to make tllL inYestigation. the Judiciary 

~ommittee, presided over by the Senator from 1\Iinne .. ota 
[1\Ir. NELSON], will be moYed one war or the other because 
some one happen· to be prejudiced who make · a charge. 

hurge-· are usually made IJy men \Yho are prejudiced and that 
is the war we get the truth many times. If we have a fair 
tribunal to pass on the fact , then those who want the truth 
will be able to get it from that tribunal. 

1\Ir. FRELINGHUYSEK. 1\lr. President, I ·imply . want to 
say that I do not question in any way the members of the 
.Tutliciary Committee or their ability to conduct the investiga­
tion. The only point I raised was this, that a committee of 
Congre s, with its members employed on other committees, 
and with the great busines of this Congre •. would not haYe 
the time to inYestigate a technical subject of thiR ehamcter. 

1\Ir. NORRIS. Whether or not there ha Ye · been unfair 
methods used on eithe_r side of this controversy, whether or 
not an embargo is too great a protection, and whether by means 
of that embargo there ought to be a continuance of that k iml 
of protection, or a change of legi:-lation, is entirely a legisla­
tive proposition, and nobody would investigate it except a Iegis­
lati,-e body. You would never get the Department of Justice, 
the Department of Commerce, or any other department to make 
an inYestigation unless, indeed, they w-ere instructed to do :;o 
by law. You would not get them to go into the question as to 
the methods adopted by any con_cerns or any combination of 
men regarding legislation in Congress. That is omething pecul­
iarly within the jmisdiction of the legislatiYe body, and that 
is the reason it ought to be done, if done at all, by a legisla­
tive committee. 

APPENDIX. 
REPORT OF THE GilRMA:'< COMMERCIAl• AT'I'.\CHfol . T ROME TO HIS 

GOVERXJIIE:'ol1.'. 

[We reproduce the document in its entirety.] 
GEnliiAN EYBASSY .AT Rolin, 

NO. 1784, GE(';ERAL PRI\"ATE, ' 
Rom e, jfay &J, 1921. 

To the MINISTER FOR FOREIGX AFF.URS, 
Be1'l1n: 

I reply to the invitation contained in tircular of May 13 to all 
commercml attache , to report to ~·our ministrT as to the situation, and 
our activity and our colllm~>rcial development abroad, and I have the 
honor to repo1·t as follow : 

The figure of German commerce in Italy show that after the armi­
stice our traders were not inactive in reconquering the Italian market 
compared witlt France, England, and the lJnited States anu maintain­
ing our supremacy, l>ut tbat does not mean that we have reachecl the 
state of your circulars or August 20, 1920, and August 29. 1920. 

In order that we may cre-ate for our ·elve a favorable politkal situ­
ation, taking auvantage of the malcontent of the Italian people, and 
especially of the Nationalist and Nittiau Parties against the powers 
of the Entente, a political situation which might in dno course ue 
favorable to us when Germany should be fa<'ed by fresh complications 
it is necessary to strengthen tlti discontent in order to con~oliuate on~ 

i tua tion through economic action. 
'.ro this end the point at wh,ch we have anived is only a quar·ter of 

t!Je way. We mu t create !'ucb economic interests and bonds with 
Italy that whatever happens Italy will have to follow our politieal Jea<l. 

First of all, it i necessary that !1 systemati~ supply of Uerman goods 
be sent here, even below CO!'It pnce to a consiLleral>le extent. !nun· 
llating the Italian market with German goods, we will not only have 
a place sympathet)c to Germany, bl:'cau!'le, as many of our agen'ts and 
<'ommercial representatives have verifieu, Italian coo~umer: gladly a·c­
cept cheap articles, but '"e will also create a situation for Italia'n in· 
tlu. tt·y which will render any ('ontinuation of acti~· ity impossibll:'. · This 

without doubt will cause such a crisis that, besides kl:'eping Italy in 
constant agitation, will enable us to become the sole master of t he 
peninsula trade, the more so as, from om· information as to French 
activity in Italy, it appears that the French fl:'ar the outbreak of a 
~·evoluti9u here which might cause them s imilar IosRes to those suffered 
m Russlll. 

The inclosed copy of a report by Sit· Capel Cure, Dritish commNcial 
attache, pro>es that the British, too, fear the unstable nature of the 
social situation in Italy. 
. lj'urtJ;ler, uch situation woulu enable us to purchaRe the Italian 
l';ldus~1es at a very low rate, which would be the key of the situation, 
smce It ~voulu also allow us to control trade between Italy and the 
Balkans m . uch a way that Haly woulu not compete with ns for tho:e 
~a~·ket.. (.'ee cir~ular Oct. 30, 1920, regarding Italo-Jugo-Slav treaty.) 
'Ih11::. of coarse. Will happen as soon as Italy is forced to c losl:' down. 

. We bav~ before u s 11: varied field of development in Italian industry 
v1z, tt·ade m rubber, Fiat, Spa, besides all the tire factories and motor~ 
car engin<' factorie which are already in a state of acute crisis on 
account ~f the lni"e Ge1·man stocl;:s of these lines sent to Italy. 

The Stemen 'chuckert already approached the Turin companie. la. t 
Septeml>er, when tbe factories were occupied by the workmen l>ut with­
out resu lt. On my advice the Siemens bas all·eady arranged for the 
absorption of the Fiat through a combination Stinnes-li'iat in the Alpi­
nen and through the purchase by the Deutsch Bank which has an inter­
est in the 1:\ieml:'n~. of the shares which are in the' hands of the Ranca 
CommPrciale ltaliana. amountin~ to 00,000 ~lpiil'(>n hare • nd 100000 
Fiat sllare , owned by aid banK. · 

The tt·an ·action is ou the way to completion and Me s rs. C:nallini 
B~unicardi , 'l"romuetti, and Dnnte are backing it. to whom the ~iemen~ 
~v1ll 1~ay a percen~age of 4 ~ per cent, as was decided at the meeting held 
m th1 embassy Ill September last. Then we have the dyeing trade in 
ItalY,, which, though in a precm:i9us state of development, holds the 
prom1. e of an assured future. It 1~. however, nE>ces ary that, in order 
to follow out in this branch, too, the method of pE-aceful de~trnction 
ndvist>d hy me. the Italian Government should not take precaution · to 
prevent the import of coloring matters from abroad. as otherwise it i: 
certai_u that ~be Italian industry w~1ich, it appears to me, are se<'klng 
Amer1can capttal to support them m1ght a sume a mor·e solid position in 
the peuin~ular, a position which it would ue more difficult to deRtroy. 

· I have bad a promise from the Italian cotton spinners of the po . .si­
bility of action on their par·t again,t possible provi ions of th<' Italian 
Government .. As ~uthorized by yon. for my part I have promi.·ed that 
any such action w11l be compen ·a ted by the dt patch of t xtile machint'~ 
from Germany at Yery low prices. 

It must not be forgotten. however, 1 hat the Itali:1n t<'xtile industrv 
too, ofiPI·s a field for economic development for Germanv iu Italv' 
whether because they are at present going through a period of crisis, f)l: 
becuuse tiler obstruct our path toward the east. I nndersW.nd that in 
the economic treaties which Italy i on the point of COllCludin"' with 
Jugoslavia slle demands that the .fugo-l:llav,; shall acquire 200,000 quin­
tales (~.uu0 tons) of textiles per annum in Italy, and it se<:>ms tilat this 
pt·oposnl has bt>en receiv~d wit!J pleas~ue by the Jugo-Slav . inc(', as a 
matter· of fact. the Italian cotton spinners have known bow to peue­
trate that market. 'rherl:'fore, if we succeed in al>sorbing pal't or t!Jc 
Italian cotton industry- ! have already made tentativ t> propo!'lal~ fot· 
the Ro. si cotton mill anu for the Prato factory, but up to the pre,;put 
I have had no result, and the negotiations have beeu pa ssed ou to the 
Schimmelpfeng Agency and to the office of Consul O:ter-we conlu 
reduce Italian _competition in tbe Balkans, wberl:' we could pt'<'!'l<'llt out· 
product as being Italian. 

Then we have the metallurgical industry in Italy. and 1bi. is t!Je 
most important of all, since the development which took pltt<'t> during 

"the war is such that the matter must be taken into sl'riou. considf't'a-
tion. 

In tllis connt>ction I wi.ll refer to the matter again. pointing out that 
our participation in the Piombiuo <:>stublisllments i,; assured. ~le!>Sl'l:-l . 
CaYallini and Brunicardi arc taking charge of the qu!'!':tion of 1 h<' .\.lti 
l!'orui (smelting furnace •) of l'orts Ferraio in thl:' interest of the firm 
of Krupp. They say that at the present moment the ownet·s l'Ould ask 
210,000,000 lire, but that if the present crisis continue eveu hal f that 
sum might be sufficient. 

Then we have made an offer for the electric-rnilway workshop~ or 
Milan, a combination between the Pirelli and Emdania, and with t he• 
Cotton Transport Corsorzio, which could b absorbed. :w<l offers re~at·d­
ing the fleet of Deutscbe-Levant Lillie, which could beconw an lt~lli:tn 
navigation company. 

The most important que ·tion is in fact that of the contt·ol of Italia;1 
fuel, which constitutes the integral part of Italian economic lifl'. 

The infiltration of the products of the A. E. G. into Italy liaR d<'· 
stroyed the industry in electrical materials which it will ue ra!'ls to nb· 
sorb, the more so a s several members of that industry. indicated in mv 
telegram No. 10878, assured me that in view .of the bu. iness ('!'isis tbo,;c 
companies seel;: to obtain foreign capital. . 

If we a ure a supply of electric material on the Italian mark~>t. wl:' 
could obtain contracts for furnishin_p electric material for sr,·eral hydro­
electric works in constructions ana for the State railways. nut it is 
necessary for the German companies to under tand thf' tii:'C<' sity or 
their br·anches in Italy remaining under the 1taliau numt>. 

I have entl'I'ed into agreement for the couclu ion of contract~ 1>~> ­
tween the A. E. G. Siemens and the Societa Adriatica of t>lectricitv of 
the group Yt>lpi-Negl'i for furnishing of the necessary material 'into 
the Veneto-that is to say turbo-alternators. turbtnr ·. pipe3 for tit(' 
waterfall, and all the material-and the furnishing of tltf' matNinl a!' 
<'apital participation of said company, since th<:>se s upplies nr<' ealcu· 
lateu at a value of over 8,000,000 lire. 

This regarding white fuel. 
Then, we have at our disposal the Italian wl'alth of lignit<'. The 

Italians do not know how to get the most out of tbi~. al!ll almost 
treat it as a thing of little value. On the conh·ary. it is a matter of 
300,000.000 tons. of which, as I have alr~>ady repor·tetl. ( ul>. n. 178 'D) . 
only 3,000.000 tons per annum are u ed, whilst 11:3,000,000 ton. p t' 
year could ' be got, as the deposits are estimated to be more than :1:i 
meter deep. 

Add that by distillation a thousand tons of mineral oil could h 
obtained, since lignite has a percentage of 25 per cent of the <'Ompo· 
nents of such oil. The deposits of bituminous schist, valued at 11u,· 
000,000 tons, with 12 and Ull to 18 per cent of naftba, are worthy or 
notice; anll these two are in a very slightly developed statl.' , which 
may be attributed to lnck of means on the part of the owners. 

'l'he Con!'lortium of Chemical Products of Berlin, the Deutsche Ranl•, 
a ntl 1 be Diseou u t Gesellschaft are already in treaty with vn rio us 
Italian group!'. 
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As will oc seen from this explanation, there is much to do in Italy, 
but action must be guided J)y the following rules, in order to avoid 
clashing with Italian susceptibility: 

1. The Deutsche ltalienische Vereinig should be able to continue to 
bring its influence to bear. 

Instructions must be given to the Deutsche Italienische Vereinig so 
that its bulletins shall be inspired to draw attention to the lack of 
Italian products in Italy, the damage resulting from such lack, and 
the attempts at economic penetration on the part of foreign countries. 
. 'uch criterion must also inspire the newspaper campaign of said 
oro-anization. 

:!. The setting UI> in Milan, too, of an information office at the con­
. ulate general for Germany, with the aim of following the labor· mo-ve­
ments in north Italy and to report to Germany in relation to these 
movements the necessity to send German material and products in 
order to increase the crisis. 

3. As to fuel, it is necessary that. after the refusal of the Italians 
of our offer to collaborate in the den•lopment of the lignite mines and 
for the supJlY of the market with fuel against facilities of German 
property, which bas been so sequestrated, our action shall be turned 
toward prin.te individuals. 

Mr. ~IOSES. I yield. 
l\fr. KING. l\lr. Francis B. Gru.·yan, who is at the head of 

the Chemical Foundation and who !s Jp.ost actiYe in perpetu­
ating the dye lobby and pre\eiiting appar.en'tly this investiga­
tion, tmdoubtedly distributed those books. I receiYed one ~c­
companied with a letter. 

1\!r. l\IOSES. From whomt_ may I ask? 
l\Ir. KING. From Mr. Garvan. 
1\Ir. l\fOSES. Is ·he the author. of this book? 
1\Ir. KING. I have no doubt the Senator receiyeu one like­

wise. 
1\Ir. WADSWORTH. lli. President, did I understand the 

Senator to say that 1\fr. Garvan is opposed to an investigation? 
1\lr. KING. Very apparently he is opposed to it. 
l\!r. WADSWORTH. Why does the Senator say apparently.! 
1\Ir. KING. Because of the persi~tent activity of Mr. Garvan 

STROHEKER, and his constant charges that those who are in favor of the ln-
Thc Couune,·ciat Co1mcilor. vestigation or favoring the work which is being suggested here 

With re pectf~l regards, 

[Iuea Xazionale, Sunday, August 28, 1921.] are enemies to this country; 
::\Ir. MOSES. l'llr. President, throuO'h the adoption of the :Mr. W A.DSWORTH. That is scarcely a .sufficient answer, if 

amendment offered by the Senator from New Jersey [1\Ir. FnE- the Senator from New Hampshire will permit me. The Senator 
HXGHUYSE. ], which I think is certain, those of us who have is giving the Senate to understand or has endeayored to give 
advocated this investigation are now assured of the powerful the Senate to understand that l\lr. Gar\an is opposing this in­
aid of the Senator, and we welcome it. His remarks will be lestigation. It so happens that I know l\lr. Garvan rather inti­
welcomed in another quarter also, l\Ir. President, for I am sure, matel~ and have known him for many years, and I think I can 
when the news reaches S Street that he has quote(! with such say With a reasonable degree of assurance . that he does not fear 
approval on the floor of the Senate the words of Woodrow it. It is easy to rise on the floor of the Senate and make lin­
Wilson, that distinguished citizen of New Jersey will be highly putations against the character and the motives of people who 
elated. can not be present. I think in justice to 1\lr. Garvan I should 

The statements which the Senator from Xew Jersey has made make this statement. 
with reference to those who preached the gospel of gush through- ~lr. FRELINGHUYSEN. l\Ir. President, will the , 'enator 
out this country, and who, to that extent, hampered the pre- suffer an interruption? 
paredness of this Nation for war, into which, as every sane 1\lr. l\IOSES. Oh, yes. 
man knew, it was inevitable we should go, can not apply ·to me. 1\Ir. FRELINGHUYSEN. The Senator is attempting to make 
I lla1e advocated, whether as an editor~ a public speaker, or a it appear that in some way; I hale uset.l a quotation from a 
Senator, a big Navy and an adequate Army. I have 1ofed here book which has been written in order to propagandize the dye 
for a oig Navy, for an adequate Army, and fot· enlarged appro- industi·y. That may be so as far as the book is concerrieu. Per­
priations for both. sonally I do not know Mr. Gan-an. I ha\e been opposed to his 

But we are not living in the <lays of 1917. There its in this methods and policies. I asked Dr. Herty, for whom I sent to 
city to-day a conference looking to the limitation of armament, come to my house in order that I might get some facts regarding 
a conference seeking to wipe out the \iper of the sea and the the manufacture of dyes, to find an article which de cribed the 
poison gas of the land, and I have heard no suggestion from gas attack at Ypres. He told me of this book which contain. a 
that conference, or from anyone connected with it, that the quotation from Gen. French's. statement, not propaganda, but a 
defense of this country should be turned oYer to the dye military report describing that gas attack. So important <lid 
makers of America. I think it was to point out to the ·enate that the result of a 

I wish to say that no one can be more anxious than I to pro- failure to properly protect the dye indu~try would bring back 
teet any industry which exists in this country. I h::n·e stated those same methods and lea\e America unprepared, that I 
oyer and o1er again, in such debate as has taken place upon this wanted to bring out that point of the ga attack at Ypres when 
subject and in which I have participated, that I am an all-round the whole world was surprised and astonished . 

. - protectionist. l\Ir. ~lOSES. l\lr. President, I think the Senator w-ill bear me 
)1r. President, I believe in a protective policy, and I say out iu saying that I did not impugn his motile in reading from 

frankly to the Senate that if the dictum of the Senator from the book. The Senator adverted in the cour e of his remarks 
New Jersey should be accepted here, if an embargo must be to his abhorrence of methods which operate in the dark with 
placed upon dyestuffs because the manufactuTers of dyestuffs reference to propaganda or pressure upon legislative bodies for 
say they must have it, it would be proper for eYery knitting mill legislatio:q, and I wished to point out that be had unconsciousJy; 
in the country, on the ground that soldiers wear socks, to come been made a victim of a method of that sort. 
here and demand an embargo, and we -would have to grant it. )Jr. FRELIKGHUYSEX I deny that and resent it for the 

:llr. President, no adequate protection has yet been tried under simple rea on that the book i ~ not written or published by :Ur. 
a tariff law for the dyestuffs industry. In 1916, when the dye Ganan or the Chemical Fotmdation. It is written by an indi­
people came here and asked for protection, they were readily viclual independent of any association. 
granted by Congress the full protection which they asked, and · ::\Ir. )lOSES. But circulated by 1\lr. Garvan to mem1Je1·s ot 
which they said at that time was all they woul<l e\er need; but legislative bodies wlio haYe to pass upon this question--
before that protective tariff had time to operate, while we were 1\Ir. FRELINGHUYSEN. The Senator might circulate the 
still under the embargo laid by the operations of the British Bible, but it would not make the recipients religion . 
grand fleet, which preyented any dyestuffs entering this counh·y ~lr. :MOSES. In just the same manner as the Chemical Foun­
.. ale one small submarine cargo, before that protectiye tariff dation at great cost circulated many thousand copies of "C'rea­
llad an opportunity to demonstrate its usefulness, v.-e were ti\e Chemistry," 63,000 copies of a book which retail~ for . ·a in _ 
plunged into the war and the embargo was ipso facto continued. any store. This was circulated by the Chemical Foundation or 

The embargo has continued now for se\en years, and if with Ur. Gar\an for the -purpose of influ ncing public opinion . 
. e1en years' absolute embargo an industry can not build itself 1\Ir. \YADSWORTH. :Ur. President, I recei1etl a copy of that 
up there must be something inherently wrong with its manage-· book, and I will say frankly it is one of the mo ·t intere:o;ting 
ment. books I eYer read. 

The Senator has spoken of l\lr. Bryan and his lectures. I l\Ir. ~lOSES. It is, indeed. 
wish to say to the Senator that the lectures of Mr. Bryan are as j)fr. WADS\VORT.ff. There was nothing dark or ucvious 
a whispering zephyr compared to the vociferous \Olume of prop- about my receiving the copy. I was grateful to tile man who 
uganda which has been carried on by those who lla1e ad\ocated brought it to my office. What is there reprehensible about tl1at? 
the continuance of the embargo. 1Ir. :\lOSES. Reprehensible in that the Chemical Foundation 

I do not know how the Senator came into possession of the sets itself up to be an eleemosynary institution and it c:rf'u­
book from which he has read, but I have a copy of it,'which was lates thousands of copies of an expensiYe !Jook in order to 
left at my door anonymously, and when I looked in the preface I formulate public opinion and benefit the legislation which np­
I found, oYer the signature of the author, statements to the parently it wants, because its counsel and officers haYe ap­
effe. ct that the establishment and the carrying on of chemical I peared before committees of the Senate and asked for tlJe 
industries formetl the groundwork for the stability of future embargo. 
peace. Mr. \VADS\VORTH. The Senator must go on the assumption 

::\Jr. KI:XG. l\lr. President, will the Senator yield? that legislators are fools--
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Mr. MOSES. 011, no; not at all. This is a letter written to a constituent of mine, and reads us 
l\Ir. WADSWORTH. And that they have not a sense-()f pro- fqllows; 

portion. I tllink it is possible for me to read that book without DEAR Sm: I am advised that you represent a claim for certain shar.es 
hn ,-ing my judgment corrupted. of the General Electric stock now held by the Alien Prope.rty · CUsto-

1\Ir. l\IOSES. Yes; but the Senators are only 96. Wlio re- dian, and that the claim has been disallowed because of certain dis-loyal remarks made by the claimant, who is an American citizen. · It 
ceiYed the other 62,904 copies of the book? They were sent to .hAs .also been suggested that you may desire my services in connection 
officers of many institutions and organizations for the · purpose. with this claim. Inquiry has been made as to whether I am in a posi­
of formulating and forcing public opinion upon the Senate. tion to handle the same, and I beg to advise that on July 1, 1921, I 

l\Il·. w.A T'\snroRTH. Does the Senator· ·thi' nk £!4,000 copi'es of _ severed my connections with the Alien Property Custodian as special 
-~ n v litigation counsel and I see no reason why I should not accept employ-

anything can create public sentiment in this country? ~ent. I am willing to handle the claim purely npon a contingent basis. 
1\lr. MOSES. I think 64,000 people, carefully:, selected, as the · _It you desire my services, you will kindly advise me within the next few days, as I am leaving for a short vacation on August 10. 

li t was, according to th~ testimony brought out before .• the- very truly, yours, 
Committee on Finance-64,000 people skillfully selected, whose 
minds have been brought to a common point-can exert .a very 
great influence upon legislation. 

Mr. W .ADSWORTH. Then tlley are dupes, in the first in­
stance, or dishonest. 

l\Ir. MOSES. The premise was " if their minds were brought 
to a common point." 

1\lr. W .ADS WORTH. There are a good many assumptions 
un<lerlying the conclusions of the Senator from New Hampshire. 

l\1r. MOSES. Possibly. 
l\Ir. WADSWORTH. I happened to read that book from 

cover to cover, as I said before, and I found it exceedingly 
interesting. 

1\lr. MOSES. So did I: 
1\fr. WADS WORTH. I did not find myself urged, directly or 

indirectly, by the book to surrender any conviction which I had 
previously in the matter of legislation. 

Mr. l\IOSE . I think, howe>er, the effect of the book through­
out the country wa · a piece of >ery insidious propaganda. 

'1\lr. WADSWORTH. I am almost inclined to believe that the 
Senator lacks confidence in his own ability to resist that kind 
of thing. 

l\11·. MOSES. I have resisted it thus far, and I think I shall 
be able to continue to do o until we get a Yote on this resolu­
tion at any rate. 

The Senator from New Jersey a<lverted also to a single ship­
ment of foreign dyes which was brought into this country during 
tlle war. He named with much particularity and enumerated 
in detail the history of the consignees of that cargo. :t assume 
he sought to bring out, or at any rate to establish by innuendo, 
an accusation of disloyalty against those consignee-·. I happen 
to have a mere casual acquaintance with one member of that 
firm only, and since this debate began this morning there has 
been put into my hands a copy of a letter written by an au­
thority in this country before which even the Senator from 
New Jersey is accustomed to bow, in which the writer said: 

I am fully satisfied as to :their 100 per cent .American citizenship. 
l\Jr. NORRIS. Will the Senator give us the name of the 

author of the letter? 
l\Ir. FRELINGHUYSEN. I a k that the Senator read the 

entire letter. I have a statement to make in regard to that, in 
view of the fact that the Senator has introduced it into the debate. 

l\lr. MOSES. I will, indeed, read it. It is as follows: 
THE WHITE HO'CSE, 

Washington, No~:ember 21, 1921. 
Messrs. CARDOZO & NATHA!{, 

. .as Broad,way, New York City. 
DEAR Sms: I have before me your letter of November 16. 
I am writing to say that I happen to know personally concerning your 

clients in a way that either you Qr they know little about, and I am 
fully satisfied as to their 100 per cent American citizenship, and I am 
quite agreed that there is no good reason for denying their claim to the 
Liberty bonds seized by the Alien Property Custodian on Murch 19, 1919. 

I know concerning the record of Lieut. Commander Pickhardt iu the 
Navy and know that he is very highly esteemed. Because of what I 
know concerning the case I am to-day directing the Alien Property Cus­
todian to make proper re titution of this property. 

~f.,th~. Senator __ wishes to know what connection this letter 
ma;v.: have with the discussion of the dyestuffs problem, I will 
add for his further information that it happens to be written 
upon the letterhead and from the office of the eleemosynary 
Institution known as the Chemical Foun-dation, which appar~ 
ently exists for general educational and charitable PUI'Poses, 
with a little private rake-off on the side. 

I have no desire to detain the Senate long. I thought we 
might di pose of this matter before the customary expiration 
of the morning hour. The Senator from New Jersey adverted 
somewhat to the claims of monopoly that exi t in this country 
on dyestuffs and said he knew nothing of the Du Ponts. l\lay 
I refresh his recollection a little by recalling that in this 
Chamber, when thi subject was under somewhat prolonged 
di cussion some months ago, the then enior Senator from 
Colorado, Mr. Thomas, in the course of a ,ery extended sr.eech 
on this ubject, read into the RECORD a contract entered into 
between the Du Ponts of Amerka and the Levensteins of Lon­
don for the purpose of dividing the dye world between them. 
No eastern satraps ever met to car>e a province with more 
unction than the Du Ponts and the Levensteins met to can·e 
up the world between themselves, the Du Pont· to take this 
side ~f the ocean, tlie Levensteins to take the other. When 
rogues fall out honest men benefit, and it so happens that the 
rogue in thi · case did fall out and litigation was in tituted 
as a result of which I was prompted to see how far the rami­
fications of what I term a monopoly in the dyestuff industry 
exist on this side of the ocean. I sought to bring it down to 
visualized form, which form will be seen upon the chart which 
hangs upon the wall of the Chamber just behind me. 

[For chart see next page.] 
Because of the Du Ponts' transcendent resplendency in the sky 

of tlle dyestuff world I have placed them in the center of thi 
universe, as is proper, and have marked them w'ith vivid red. 
From them, equally in red, I have sent out the radiating lines 
pf their influence to various affiliated and subsidiary and a o­
ciated, and probably subsidized, institutions which deal wHh the 
dyestuffs industry in this country. It will be seen that a line 
in red runs directly from the Du Ponts to the Textile Alliance, 
from the Du Ponts to the advisory committee of the War Trade 
Boar<l, from the Du Pouts to the Chemical Warfare Service, 
from the Du Ponts to the Exhibit of the National Research 
Council, from the Du Ponts to the Synthetic Organic Chemical 
Manufacturers' Association, from the Du Pouts to the Chemical 
Foundation, from the Du Pouts to the Alien Property Custodian, 
from the Du Pouts to the American Dyes Institute, from 'the Du 
Ponts to the Reparation Commission, and thence to the treaty 
of Versailles and the League of Nations. 

Very sincerely, 

In a speech which I made on this subject some months ago 
I pointed out the personality of the liaison officer of the Du 
Ponts with most of the e in titutions, Dr. l\Iorri R. Poucher; 
and as we travel along these red roads which run from the Du 
Ponts to each one of these affiliated, subsidiary, probably sub­
sidized, institutions, we meet the familiar form of Dr. Poucher. 

WAnnEx G. HAnoixa. Going down, 1\Ir. President, to that one of the organizations 
l\lr. FRELIXGHUY EN. I wish to state for the benefit of which bears the mo, t re ounding name-the Synthetic Organic 

tlle Senator from New Hampshire, if he will permit me, that I Chemical l\lanufach1rer ·' Association of the United States-a 
have made some investigation regarding that, and that the ques-. newborn baby in this already crowded house of illegitimate 
tion of returning those bond wa on an appeal to the Presi- children of an illegitimate tran action, we di cern easily the 
dent made by a lawyer repre enting a German concern, in which familiar figure of our old friend Dr. Poucher. 
it was represented that t)?.ose bonds. h?uld in all fairnes be [ If we proceed to take the longer road which leads down into 
returned. The Alien Property Custodian has referred that the outheast corner of the map, and goes from the Du Pont to 
matter, I am informed, to the Department of Jn tice. I refer the American Dye In ·titute, again we meet our old friend DJ·. 
the ... ·enator from ~ew Hampshire to the Department of Ju tlce Poucher coming toward us with the smile ori his face with which 
for ome intere ting information in regard to th retnrn of those he always greets his friends. So, Mr. Pre ident, we find him 
bonus. in almost every one of these roads. 

l\Ir. l\IOSE ·. That does not happen to be in my possession, This information, 1\Ir. President, should be developed through 
but if tlte owner of the bonas are ha>ing any difficulty in pro- an order1y investigation before a committee of the Senate. I 
curing theil· property, which bas been ordered returned to say "a committee of the Senate" because this question is .in 
tbeur, I sugge!';t that they might get them by communicating '"ith the Senate now; it is before the Senate by reason of the efforts 
tll gentleman wllo writes this letter, wlw e name I do not in- made before the Committee on Finance to write the dye em .. 
tend for the moment to give to the Senator from New Jersey. bargo into our permanent tariff law. The Hou e of . Repre. 
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sentuth-es has uefeateu it, the question is here and nowhere I longer has any incenth·e, with the re ult that farms and 
t>be, and here. :Mr. President, am1 nowhere else is the place ranches, whic.h are the very foundation of th ~?ation':s pros-
to make the inYestigation. perity~ are being allowed to lie idle. 

I much prefer that tl1e inwstigation shall go for~-rard in an Among the many illustrations that may be cited of the 
orcle~·ly m!lnne~· before a committee of the Senate ·sitting im- manne~· ~ll: which these increased transportation cl'targes levy 
partially, 111 spite of the fears of the Senator from New Jersey, a proh1b1bve tax upon production in different sections. of the 

- but searching €1eeply into every phase of this question. If, how- country I select only a few. The following extr;1cts are from 
eyer it run t be conducteu by means of speeches upon the floor a letter received from the Milford Grange Cooperative .\.sso­
of the Senate. it may be done in that way, probably to the ciation, of Lande1·, Wyo.: 
interruption of more important and pres. ing business. 

:.\Ir. President, jhe question is here, and it should ~be dis­
po. ed of; and no one more than I welcomes the great assist­
nnce of the Senator from :Xew Jersey, whose amendment to this 
resolution is about to be ado11ted, and from whom we shall then 
receive all the constant and valuable cooperation of which he 
is so capable. 

.AME~DMEXT OF TRANSPORTATIO::\' ACT OF 1920. 

lllr. KENDRICK. 1\lr. Pre-sident, a few days ago when the 
railroad funding bill was under consid.eration I submitted an 
amendment to that bill, a copy of which I now send to the desk 
and ask to ha\e reucl. 

The PRESIDir'G OFFICER The amend.ment proposed by 
the Senator from \Vyoming will be stated. 

The READIKG CLERK. On page 7, after line 2, it is proposed to 
insert Ute following new section : 

SEc. 3. That paragraph (3) of section 15a of the interstate commerce 
act, appro>ed February 4, 1887, as amended, is amended to read as 
follows: • 

"(3) The commission shall from time to time determine and make 
· public what percentage of such aggregate property value constitutes a 
fair return thereon, and such percentage shall be uniform for all rate 
groups or territories which may be designated by the commission. In 
making such determination it shall gi>e due consideration, among other 
things, to the transportation needs of the country an(] the necessity 
(under honest, efficient, and economical management· of existing trans­
portation facilities) of enlarging such facilities in order to provide the 
people of the United States with adequate transportation, and to the 
return upon capital invested in industrial enterprises, in order not to 
prejudice the interests of, impose an unreasonable burden upon, or dis­
criminate against shippers, producers, and consumers." 

::\Ir. KENDRICK. ~lr. President, the amendment submitted 
by me, if adopted, would repeal that provisioo of section 1Ga of 
the interstate commerce act which requires the commission to 
establi h rates that \\ill enable the railroads to earn a fixed 
income of from 5~ to 6 per cent on the aggregate value of .the 
property, without giying consideration to the intere t o:f the 
shippers or the public. The amendment propo ed would r-emo-.e 
that arbitrary limitation on the commission in fixing ratE:s, and 
thus make it possible for the commission, in considering the 
trun. portation needs of the country, not only to have reganl for 
the interests of the carriers but to pay heed to the need of the 
shippers and patrons of the roads as well as to the right of the 
general public. 

As the law stam1s to-d.ay, with this guaranty clause in effect, 
the Interstate Commerce Commission has no choice but to levy 
a toll upon all industry sufficient to pay the railroads a fixed 
profit, though every other industry in the land may operate at 
a loss. If the guaranty clause is repealed by the adoption of my 
amendment, the Interstate Commerce Commission in passing 
upon any proposed modification of the rates will be free to deter. 
mine whether the charge can be made without imposing an un­
reasonable burden up~m the shippers and consumers. 

The disproportionately high fl•eight rates which the commis­
sion has been forced to levy because of the mandatory provision 
of this section have constitutt:!d one of the greate t factors con­
tributinO' to the desperate ..:!conomic conditions in which the 
country now finds itself. -To carry ont this provision of the 
law. on July ~9, 1920, the commission, in a decision designated 
a Ex parte 74, directed. an increase of freight rates amounting 
to 40 per cent in the eastern group of roads, 25 per cent in the 
southern group, 35 pe1· cent in the western group, and 25 per 
cent in the Mountain-Pacific group. This increase was in addi­
tion to a general increase of 25 per cent allowed during the 
period of GoYernment control. 

The result of this ndyance was nothing less than ruin to 
producers in many ection of the West. Under ordinary cir­
cumstances the increase would. haye pro\ed in many cases in­
equitable an<l unnecessarily burdensome, but coming, as it did, 
coincidently with an abrupt decline in the values of eYery 
product of the farm and ranch, it was more than disastrous 
in its effect, not only bringing great and immediate financial 
loss to the producers, but in many sections suspending the yery 
processes of production themselves. Scarcely a day goes by 
that the attention of the Senate is not called, in one way or 
another, to whole ections of the country where the farmers 
are unable to move their products because the prices offered 
are not Sl11f1cient to pay the actual freight charges involved in 
reaching the market. In such circumstances the farmer no 

· On November 4, 1921, at Powell, W:yo., wheat of the grade of .:.-o. 1 
durum northern spring fancy was brmging the grower 67 cents per 
bushel,; on. the sal?e date wh~at of the same grade was quoted at 
$1.27 m Mmneapohs. The freight rate, Powell to 1\linneapolis, is 68 
cents per 100 pounds. .A. carload of wheat amounts to about 1 000 
bushels. Th~s ~eans that it cost $,600 to transport a car to mar'ket, 
$4qo of which 1s freight, $200 berng the buyer's commission. The 
~~~~~eJ.ha~ge js ~measonable and unjustifiable and can at least be 

We can not specifically state the freight-rate situation on potatoes 
!Jut when _the g~·ow.el' gets around $1 per 100 pounds and the consumers 
m th~ 1\flssour! R1ver market territor:y: pay $3.50 to $4 for the same 
quantity we might be excused for asking our Secretary of Commerce 
whether his department has any jurisdiction in such matters. We 
feel that we are being robbed, and we do not know just where to turn 
for protection or relief. 

Our great industry is live st~k. You are only too well acquainted 
with the terrible condition confronting our State in that line. Only 
to-day returns f~·om a car of cattle shipJ?ed to Omaha show that i't 
cost me $175 to ship and sell it, the freight being $138. Interstate 
freight rates prohibit us from shipping feed or stock from one section 
to another. * * * 

We present to you the above as merely illustrative of our numerous 
tr!>ubles. Under such condit.ions the farmer and stockmen of Wyo­
mmg have not the means With which to properly defend themF<clvcs. 
We feel, to put it plainly again, that we are being robbed. * * * 

As shown by the hearings on the grain and rate case before 
the Interstate Commerce Commis ion, a resilient of Billing~, 
1\Iont., on March 9, 1921, shipped a car of hay to Kansas City. 
The car sold for $173.32. Tlle freight was $138.50, the com­
mission $14.46, other c!larges '1.25, malting a total charge of 
$154.~1. Thus the net return to the consignor was $19.31 on the 
car, or $1.33 per ton for hay that actually cost from $10 to $15 
per ton to produce and deliyer· to the local shipping point. It 
is e timated that there will be 20,000 cars less llay received. in 
Kansas City this year than a year ago. 

Xine hipments of hay from different points in Nebraskn to 
Omal1a d.uring the first part of the present year showed the fol- · 
lo ~·ing re mlts: The ayerage selling price was $12.11; the a\er­
age C() t of harvesting was $5.61 per ton ; commission, $1 per 
ton· freight, 4.87; making a total of expense incident to pro­
ducing and marketing, $11.52. It will be seen that the uwrage 
return to tl1e producer was only 59 cents per ton. 

l\lr. CARAWAY. Mr. Pre ident, will it disturb the Senator 
if I interrupt him a moment? 

l\Ir. KENDRICK. I yield to the Senator fTom Arkansas. 
1.\Ir. C.A.RA WAY. I merely wish to cull the Senator's atten­

tion to n shipment of cantaloupes from a place called Hope in 
my State to Pittsburgh. The shipment brought $586.70, but 
when the freight, the drayage, and the commission merchant's 
charges \vere taken out, the shipment netted the grower $38.20, 
or a little over 6 per cent of what the- shipment old for. Of 
o -er $10,000 worth of shipments of cantaloupes, beans, and 
commodities of that kind from the same locality, the aYerage 
freight charges ran from 65 per cent to 94 and a fraction per 
cent. 

1\fr. KENDRICK. Mr. Pre-sident, I am obliged to the Senator 
for his illustration. I wish to say here that I have received 
from friends in the live-stock indU:Stry many reports of still 
more serious burdens placed upon shipments of stock which are 
not included in the statement from which I have quoted. 
Among those that appear to me to be the most convincing wa. a 
shipment of 300 head. of what are known as canner cows that 
were sent to the Fort " Torth market. This class of stock, of 
cour e, sells for the lowest price, and there wa · a long freight 
haul en route to market, but the cost of transportation and of 
marketing consumed such a great proportion of the gros return 
that the cattle actually netted to the o"'ner 18 cents a head, 
making for the total of 300 head $ti4. 

1\Ir. CARAWAY. Were they full-grown cows? 
l\.Ir. KENDRICK. They were full-~rown cows. 
According to evi<lence submitted at the agricultural inquiry, 

the a\eruge price of 15 commodities in August, 1920, at a time 
when prices had started to decline, was 95 per cent above the 
average five-year prewar level, while freight rates were only 30 
per cent aboYe that level. During the rear that followed this 
relationship was completely reYersed and, on August 1, 1921, 
the average price level on these 15 farm commodities was only 
30 per cent above the five-year prewar level, while freight rates 
were 90 per cent above that level. Thus, with the market price 
of farm products tumbling at an llllprecedented and precipitous 
speed, the producer was called upon to pay a transportati9n 
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dwrge three times greater than that which he had paid during 
the war. H was as though the produce~ had been called upon 
to pay a tax upon his losses. We have not hesitated to repeal 
the tnx on excess profits because we have been told that its 
effec-t wns to hamper industry, destroy initiath·e, and induce 
stagnation. We ha-ve reduced surtaxes because we have been 
told that they drive investment funds out of productive industry 
into tax-exempt securities. Having acted so promptly for big 
business and for wealth, is it possible that we shall deny to the 
farmeL'R and rancllers of the country even the slight measure of 
relief that would b{' afforded by the repeal of the guaranty 
c-lause which. in effec-t, is a tax upon excess losses? 

Figures submitted in evidence at the hearings on the grnin 
and rate case before the Interstate Commerce Commission in 
Augu:t.show that the price of corn on the basis of Chicago mar­
ket quotations wns, during that month, only 9 per cent above 
tlle 1913 level, while freight rates were 84 per cent higher; 
barley 13 per cent higher, while freight rates were 80 per cent 
highN'; oats 1 per cent higher, freight 80 per cent higher; 
wheat 49 per cent higher, freight 66_ per cent higher. 

To-<lay it costs $831 to ship a carload of wool from Boise, 
Illnho, to Boston. The same shipment cost the flockmaster only 
$475 in 1917. It is cheaper for the Idaho wool producer to ship 
to Portland, Oreg., nnd there rebill for Boston in order to get 
the ndvantage of the low transcontinental rate which prevails 
ft·om Pacific to Atlantic ports in order to meet water competi­
tion. It is estimated that 30,000,000 pound of western wool 
will either be rebilled by this method, thus entailing hundreds 
of miles of extra nnd unnecessary transportation, or that the 
shipments will be sent to Pacific ports by rail and then to Bos­
ton by water \ia the Panama Canal. It doe not require argu­
ment to prove that a law which compels flockmasters living in 
the Rocky l\Iountains, in a State that borders on Canada, to use 
the Panama Canal to ship their product to Bo ton, is uneco­
nomic if not absurd. 

The rate on wool in maximum car lots of 32,000 pound~ from 
Cheyenne, W~·o., to Boston is $2.06 per hundred. In minimum 
car lots of 24,000 pounds it is $2.35 per hundred. The water 
rate from the Pacific coast ports to Atlantic ports is 90 cents 
pel' hundredweight. The rate from Australia to Atlantic ports 
is $1.6~ per hundred. Senators will not be slow to note the 
significance of these figures. The wool producer of the Anti­
podes can place his shipment in Boston more cheaply than the 
Americnn woolgrower can transport his clip halfway across 
his own country by what we have been taught to belie\e is the 
most eflicient transportation system in the world. To state it 
plninly, the guaranty clause is, in effect, a protecti\e tariff, not 
for American but for foreign woolgrowers--and this at a time 
\Yheu the American producer is enduring the most · ·evere hard­
ship he has encountered in a generation, when OUl' every 
thought should be to lighten, not to increase, the bUl'den he is 
forced to carry. 

T(l illustrate the e..."i::tent of the disaster that has befallen om 
Western flockmasters, I desire to quote from the testimony of 
Dr. S. '"· l\JcClure, of Nampa, Idaho, who appeared before the 
Interstate Commerce Commission during the hearings on the 
petition of the live-stock producers of the West for a reduction 
of rates. Dr. McClure, who is a producer, as well as a repre­
sentative of a loan company; in describing his own situation 
said: 

In 1918 I sold my wool for 60 cents a pound. In 1919 I consigned 
it. as was my custom, to a cooperative wool warehouse and storage 
company. I rec('ived an advance of 35 cents a pound on the wool. I, of 
cour ·e, had to pay the freight and' handling expenses, so that the 
dtat'gt's against that wool, and it is not sold yet, approach 45 cents 
a pound. I am willing at this time to give the wat·ehouse holding my 
19Hl wool that clip and my 1920 wool and 1921 wool to make up what I 
now O\Ye on that one year's clip. 

Iu other worels, the losses incurred on the product. for the 
year 1919 wer so great that to discharge his debt the producer 
mw;;t surrender not only tile product of that year but the product 
of the two ~ucceeding years as well. Under such circumstances, 
what defen e can be made of a law which compels that man to 
increa e hi~ losses in order to guarantee the profits of the rail­
roal1s? 

Let me here call your attE'lltion to a statement of the returns 
ft·om a shipment of choice lambs shipped from Caldwell, Idaho, 
to Chicago. There were 757 lambs in the shipment. I do not 
have the selling price, but the gross return was $6,696.30. The 
freight on the shipment amounted to $1,467.67, or $1.66 per 
head. Feed in transit amounted to $158.40, or 18 cents per head. 
Feed nt Sycamore, Ill., amounted to $1,590.03, or $1.80 per head. 
Miscellaneous expenses amounted to $93.97. After the expenses 
were paid, the shipper had a net return of only $3,247.93. More 
than one-half of the selling price had gone into the payment of 
fixed charges. over which he had no control. 

The illustration which I have just given relates to a shipment 
of lambs, which always bring a much better price than any 
other class of sheep. Flockmasters of the West have been un­
able to ,market old ewes at prices that would pay the charges 
of getting them to market ; and in many instances, I -am told, 
they are being permitted to die on the range. 

Based on quotations in the Market Reporter of November 
5, the average price paid on November 1 for common steers in 
Omaha was $5 per hundred. At this price the gross return on 
an 1,100-pound steer would have been 55. -The freight 
rate from Cheyenne, Wyo., to Omaha is 50 cents per hun­
dred, making the fr~ight on this animal $5.50, or exactly 10 
per cent of the gross. Canner cows and heifers averaged $3.35 
per hundred. The gross return on a 700-pound animal would. 
ha-ve been $22.75. The freight at 50 cents per hundred would 
amount to $3.50 on this animal, or 15.3 per cent of the gross. 
The low price quoted on canner cows and heifers at that market 
on that date was $2.75, which would ha-ve given a gross, return 
on a 700-pound animal of $18.75. The freight at $3.50 would 
equal 18.9 per cent of the gross. 

Here I am reminded to point out that as the value of the net 
return on the product decreases the proportionate cost · of mar­
keting increases. As an illustration, let us assume that on an 
animal which brings $30 on the market the freight is $5, or 16! 
per cent of the gross retlli'n. If the same animal sold on a higher 
market for $60, the freight would remain the same, or practi­
cally the same, and amount to 8} per cent of the gross; all of 
which illustrates that as the value declines the proportionate 
cost of fixed charges is increased. This indicates clearly the 
ruinous effect upon industry of increasing freight rates when 
the values of th~ products transported were declining to the 
lowest levels known for years. 

Having indicated the disastrous effect upon the agricultun11 
and live-stock interests of the country, it may now be showu 
conclusively that the increase of freight rates provided under 
the arbitrary provisions of section 15a have actually proved 
detrimental instead of beneficial to the railroads themselves. 
This increase in freight rates has operated to defeat the very 
purpose it was intend~d to serve. Instead of increasing rev­
enue for the carriers, it has decreased the returns by limiting 
the volume of traffic. The volume of tonnage of freight in 
nearly every commodity carried by the railroads accurately re­
flects the condition of the li\e-stock and agricultural producers, 
·for, as prosperity departs from the producer, he ceases to be a 
purchaser of the materials which the railroads carry. This is 
rather clearly shown in a detailed report of freight commodity 
statistics of class I roads, prepared by the Bureau of Statis-. 
tics of the Interstate Commerce Commission, an abstract of 
which I submit for the RECORD without reading: 
C01npa1·ative statement of freight commodity statistics of Class I ~·oads 

of the Unittd States tor the fit·st si.a: months of 1920 and tlle first si:» 
months of 1921 compiled ft"01n the quarterly statements of the Bu1·eau 
Qf Statistics of the Interstate ContmC?·ce Commission. 

Commodity. 

Total revenue freight 
carried, 1920. 

Total revenue freight 
carried, 1921. 

Number of Number of Number of Number of 
carloads. tons <2•000 carloads. tons (2,000 

pounds). pounds). 

Products of agriculture ......... _ 4,253, 611 99,661,003 4, 127,791 97, 7fi, 20! 
Animals and products........... I, 772,219 22,361,830 1,633,818 19,981,443 
Products of mines............... 11,068, 637 527, 293, 742 8, 600, 705 415,075, 744 
Products of forests....... .. ..... . 3, 613,706 99, 694.,159 2, 728,447 75,318,306 
Manufactures and miscellanoous.. 9, 390,245 237,428,061 6, 363,652 159,316,202 

1--------1---------1---------:--------
Total. .......... _ .. : ....... 30,098,418 986,438,795 23,454, 413~767, 433,899 

WESTERX DISTRICT. 

Comparative staffment of freight commodity statistics of Class I roads 
ot the westenJ flistrict tor the first sia: months of 1920 and the first 
sia: montlts of 191!1, compiled from the quarterly statements of the 
But·eau of Statistics of the Inte'rstate Commerce Co1n1nission. 

C.ommodity. 

_cc _ 

Products of agriculture ......... . 
Animals and products_ ......... . 
Products of mines ............... . 
Products of forests ........... ... . 
Mana factures and miscellaneous . 

Total ............ ---······· 

Total revenue freight 
carried, 1920. 

Total revenue freight 
carried, 1921. 

Number of I ~~~&)({ Number of ~~~~~ 
carloads. pouniG). carloads. pounds). 

1, 983, 101 48,615,231 
951,108 11,246,513 

2, 791,382 124,266,814 
1, 596,051 47,546,889 
2,627,569 64,689,274 

1, 838,909 48,919,739 
815,089 9, 415,524 

1,677,003 74,629,937 
1, 134,767 33,699,053 
1,772,563 45,428,355 

!), 889,211 1 296,364,721 7,237,331 1212,092,60) 
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Thi. tniJle show;~ that the mullber of cars of manufachu·ers' 
products and miscellaneous products, including merchandise of 
all kinds, was 3.3,006 less during the first six months of 1021 
than during the arne period in 1920. It will also be noted that 
there \Yere 6,G44,005 cars less f1·eight mo-ved during the first six 
months of 1921 than during the first six months of the previous 
rear. In that fertile region west of the Mississippi, which 
produces practically all tile surplus foou products of the 
Xation, the decline in the volume of fi•eight was more than 
2,500,000 cars in a . ingle year. .Agricultural products in that 
district fell off 154,192 cars, and li\e stock and live-stock 
products uecrea,sed 136,0!29 cars. The re-venue in that dis­
trict for the first half of 1D21 was $1,022,807,701, as compared 
with . 1,103,032,814 for the same period of 1920, a decrea!':e of 
'82,225,113. 

Mr. FLETCHER. l\11·. Presillent, may I interrupt the Sen­
ator? 

Mr. KE~DRICK. I yield. 
Mr. FLETCHER. 'Yas there a falling off in production, or 

was the falling off in the amount qf business all occa"' ionecl by 
the high freight rate::;? 

l\Ir. h."'"E:0.l)RICK. Undoubtedly the production of farm prod­
ucts was equal to that of the previous year; but, a I shall 
attempt to how, yery many of the producers were unable to 
ship their products because the freight rates consumed the en­
tire receipts for tlle products when they reached the market, a 
situation which made marketing prohibiti\e. 

The statistics of the commission show that in the moYement 
of hay alone from this western district tllere was a decr·ease of 
nearly 00,000 cars in the number shipped during the same 1 

period la t year. 

It will be seen from this table that every group of commodi­
ties shows a decreased movement. ThE:'Se figures tell a Yery con­
vincing story of the restrictive influence that the unwarrunted 
increase of freight rates bas had on the orderly distribution of 
the products of the farm and factory. In order to appreciate 
that the cost of transportation bas fallen with blighting force 
upon the proclucti've capacity of the West, one needs only to see 
the thousands of tons of hay rotting in the stack throughout 
that region because it can not be moyed to market on account of 
the high toll taken by the railroads, and to listen to tlte many. 
stories that are related by stockmen of exactions for freight and 
other fixed charges, which not infrequently during the past few 
months ha\e absorbed as much, in any event, as 25 per cent o.e 
the gross .returns which they received for their product at the 
market, and in not a few cases actually consumed the entire 
proceeds. -

These are startling statements, but they are fully substanti­
ated by a mass of evidence. The bearings before the Joint Com­
mission on Agricultural Inquiry, or the record of the hearings 
of the Interstate Commerce Commission on the petitions for 
reduction in freight rates on live stock, contain the most con­
clusive evidence. 

As indicating in a most convincing way that the rate increase 
authorized by Ex parte 74 can not be justified on the grountls of 
necessity so far as the western transcontinental lines are con­
cerned, I submit for the llECORD a table prepared by the Inter­
state Commerce Commission, showing not the earnings of these 
lines, but the dividends declared by them. The lowest of the e 
dividends on preferred stock was 4 per cent, the highest :3 per 
cent; the low·e t dividend on common stock was 6 per cent, the 
highest 10 per cent. 

Statement showing rate of diddmds declared by the roads named, years ended June 80, 1915, to Dec. 81, 1910. 

Year ended- Southern Pacific Co. Union Pacific R. R. Co. Chicago, Burlington & Atchison, Topeka. & Santa Great Northern Ry. 
Quincy R. R. Co. Fe Ry. Co. Co. 

Northern Pacific 
R.R.Co. 

J 30 1915 6 t {4 per cent preferred . . .... ·} 8 t mm n i5 per cent preJerred .... . . ·} 7 per cent rere ed unc , ........ percen common . ... Sperce.ntcommon.. . .... percen co o .... 6 p.ercentcom.mon . . -... . p rr .. . 

unc ~ • ········ · · ··· 0 ····· · ·-·-···· ·· Spercentcommon .. . .. . . ····· 0 ··-· · · ....... _. •• 6percentcommon .. . ......... do . .............. . J ~0 1916 d 14 per cent preferred ...... -} d 5 per cent preferred .. . . . _·} 
7 per cent common. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

4 per cent referred. . .. . .. 5 per cent preferred ...... . 
Drc. 31, 1916 ........ ··· .. do.··············· 10 per cenfcommon } ··· .. do. · · · ············ {6 per cent common } do 

D 3] 1917 d 
4 per cent preferred.~:::::} 18 t 

0 
on {5 per cent preferred·.::::::} .. · · · · .. · .. · · .. · · · · ·. 

ec. • · ······· ···-· 0 ····· ·· ··-·· .. · · lOpercenteommon...... percen c mm ··· 7~percentcommon . .......... do ............... . 
D 31 1918 d {

4 per cent preferred. .... . . 8 cent common 5 per cent preferred . ... . . ·} 
&'. ' •·•••••· ..... o ........... . . ... lOpercentcommon ...... per · ··· 6percentcommon . . .......... do ........ ·-···· ·· 

4 per cent preferred... . . . . 5 per cent preferred. . ... . . · n.,. 31, 19lll •....• • .•.... ao .• . ... . • . •..• • •• {toP" oont oommon...... . .... do . • • ..••. . •..•... l. P" oont oommon •.... ..} .. . .. do . • • •• • .•••..•... 

D 31 1920 d {
4 per cent preferred ...... ·} d {5 per cent preferred ...... ·} 

ec. • - · · · · · · · · · · .. · 0 • • • • - • • · .... • • • • 10 per cent common · · · · · 0 • • • • • • · · • .. • • • • • 6 per cent common do ... ~ ...... ~ -... -. ... . . . .... - . - ........................ -

Tlle foregoing list of railroads incluues practically every one 
of tlle great transcontinental line acting as carriers for the 
Yast empire of country l:ring west of the ~lis ouri RiYer. The 
<lhidcnds declared, as shown by this table, indicate clearly 
tllat no adyance of rates could ha-ve been based on the needs 
of these roads. In addition to this table, I may quote the 
follo'\Ying news despatch : 

CHICAGO, December 1. 
Directors of the Chicago, Bul'lington & Quincy Railroad Co. t~-day 

decJared a semiannual dividend of 5 per cent and a special cash dividend 
of 15 per cent, payable December 31, to stockholders of record December 
17. The directors also announced inauguration of a pension plan 
January 1. Directors of the Colorado & Southern subsidiary committee 
declared a 2 pel' cent di"\"ioend on the first preferred, completed pay­
ment on the regular 4 per cent annually; a divluend of 4 per cent on 
the . econd preferred, and a div-idend of 3 per cent on the common stock, 
all to be paid out of surplus earnings. 

I :ubmit, without reading, a statement for the REcor.n. 
There being no objection, the statement was ordered to be 

printed in the RECORD, as follows : 
(From Barrons Financial Review.] 

BC.RLil\"GTO~-BEXEFIT TO );ORTHERN PACIFIC A::'{D GRE.iT ~ORTHER:-< FROM 
EXTRA DIYIDEND. 

As :Xoi·thern Pacific a.uu Great Northern each own $82,933,700 of 
Burlington stock, its extra dividend just declared will mean additional 
income to each of the controlling roads of $12,440,000, equivalent to 
5 per cent on Korthern Pacific's $248,000,000 stock and 4.97 per cent 
on Great ~ •orthern' $250,000,000 stock. · 

Total dividends declared by Burlington this sear have been 2 per 
cent on $110,939,100 stock and 2;) pet· cent on $170,839,100 ·tock, 
aggregating 44,026,500. 

Dividends accruing to Xorthern roads ha'\e been 2 per cent on 
$107,613,500 anu 25 per cent on $165,867,400, aggregating $43,61{1,000. 

This year's interest on joint bonds secured by Burlington tock and 
all the $230,000,000 6~s remained outstanding to the end of tb{' year 
would have been $11,775.000, which, deducted from aggregate diviuends 
Qn pledged stock, would hale left surplus of $31,844,000. 

Great Northern's share of the interest bas been increa ed omf'what 
by conversion of half of th 6~s into Great Northem 7,:;:, while :Xorthern 
Pacific's . hare has heen uecreased slightly by conversion of about 
$10,000,000 6~s into :Xorthem racific G:o. Rut Oreat Xortberu's por­
tion of the interest will not ~>xc eel $6,000,000, while :!.\orthem Pacific's 
will be. roughly, $5,800,000. 

l\fr. KENDRICK. Having in mind the hard.ship impo ed 
upon the shippers of the West by the 35 per cent increu:-;e in 
rates, one finds it difficult to employ moderate langunge in 
passing judgment upon the guaranty clause, particularly \Ylleu 
it is realized, as the dividends above indicated pro,e, that the 
railroads did not need the increase. The records sllow that 
almo. t ·e\ery one of these six lines referred to was earning 
more than the guaranteed rate of income. But it was found 
necessary under the provisions of the interstate commerce act 
to levy this increase of freight rates even under a trying con­
dition, not for the purpose, as stated before, of giving n ces­
sary revenue to the railroads involved, nor for the purpose of 
providing transportation service for that ection of the country, 
but for the purpose of takiRg care of the transportation needs 
of remote sections, which, in all probability, are more faYor­
ably sih1ate<l as to markets. 

The interstate commerce act was originally euacte<l to pro­
tect the public from the extortions of the railroads, and made 
this pl'inciple one of primary con ideration. That pro\i ion of 
the act to-day remains unchanged and rends as follows: 

All charges made for any service rendered or to be rendered in the 
transportation of passengers or property, or in the transmission of 
intelligence by wire or wireless as aforesaid, or in connection therewith, 
shall be just and rea onable, and every unjust and unreasonable charge 
for such service or any part thereof is prohibited and declared to be 
unlawful. 

In the operation of the present law it is impos ible to l>elie\e 
that discrimination could be more radical. It certainly could 
not IJe more ui astrous in its effect. The result is shown, par­
ticularly . in the West, by the abandoned farms and the uiwin­
i hing herds and flocks. With corn selling for fuel anu the value 
of liYe ·tock in many ca es absorbed in the cost of marketino-, a 
shortage of products threatens the Nation. With the decline of 
the agricultural industry, which is basic throughout tlle West, 
"·m follow a correspouding decline in other busine and indus­
tries. The Yery prosperity of t11e railroads themselves is in-
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separably linked with the prosperity of the farme-rs and live­
stock producers of the West. 

I want to call attention to a statement made to me to-day by 
a man well authorized to speak, in effect that in the Fort 
Worth market, one of the great live-stock markets of the South­
west, there have been slaughtered up to this time, during 1921, 
150,000 more calves than were slaughtered in the same period 
last year. 

Mr. FLETCHER. Mr. President, my information is that there 
has been a reduction of 10 per cent in rates on agricultural 
products. Has that gone into effect in the West, and if so, with 
what consequences? Has not that been of some benefit? 

Mr. KENDRICK. It is my understanding that such a reduc­
tion has been ordered, but has not gone into effect. I expect to 
try to show before I am through with this statement that such 
a reduction would prove entirely ineffective, and I take occa­
sion to say here that there will be no adequate relief to our west­
ern country until the rate increase authorized by Ex parte 14 is 
entirely canceled or eliminated. In our country west of the 
Missouri River that amounted to 35 per cent. 

There was a reduction of 20 per cent in th~ rates on live 
stock where existing rates were in excess of 50 cents per hun­
dred. But this rate did not become effective until September 20, 
which was not until after the greater part of the fall ship­
ments had already moved to market. The reauction did not 

. apply where the rates were ah·eady below 50 cents per hun­
dred, and therefore gave no relief to many of the shippers. It 
might also be stated that the reduction was only temporary 
and intended to be suspended after January 1. 

Under such impossible conditions it is no wonder that in some 
sections of the West many farms and ranches .are going under 
the hammer at mortgage or tax sale. Only a few days ago, in 
turning the pages of a newspaper published in one of the most 
prosperous sections of the extreme West, under ordinary con­
ditions, I noted three solid pages of notices -advertising farms 
·and ranches to be sold for taxes. 

It is contended by many of the friends of the legislation that 
the law did not arbitrarily guarantee fixed incomes for rail­
road properties. Without regard to the language of the law, 
the interpretation of the law made the guaranty clan ;e man­
datory. I quote from the decision of the Interstate Commerce 
Commis,<;ion in passing upon Ex parte 74, as follows: 

In establishing rates for the two-year period we have no discretion 
as to the amount of the fair return except that we add to the 5~ per 
cent provided by law a sum not exceeding one-half of 1 per cent uf 
such aggregate value to make provision in whole or in part for im­
provements, betterments, or equipment, which, according to the ac­
counting system prescribed by the commission, are chargeable to capital 
account. Having determined the per cent we are called u!}on to per­
form the administrative task of establishing rates that will yield in 
the aggregate as nearly as may be that per cent until March 1, 1922. 

To guarantee incomes to the railroads and not to the pro­
ducers is to assume that transportation is more essential than 
production. The very existence of the roads themselves is de­
pendent upon an uninterrupted flow of commodities from the 
point of production to centers of distribution and consumption. 
Those responsible for the administration of the roads should 
realize that the welfare of the communities served by such roads 
is inseparably linked with the welfare of the carriers themselves. 
There is an interdependence of the one upon the other that can 
not be disregarded without serious consequence to both. As 
transportation facilities are vital in their importance to indus­
tries, so also is the welfare of evel'y farmer along the track of 
the greatest importance to the railroads. For railroads to con­
tinue to prosper the communities they serve must prosper. 

I aru not unmindful of the difficillties of the railroads, but I 
want to urge most emphatically that while the Government is 
dealing generously with the transportation lines, as it most 
certainly has in the past, it should at least deal justly with 
the shippers. 

No principle of economics or morals can be found to justify 
what is commonly termed the guaranty clause of 15a. Any 
arbitrary or preferential right accorded any industry tmder such 
a plan must by the very nature of things be made at the ex­
pense of other industries. As stated before, the interstate com­
merce act as originally enacted was to protect the public from 
extortions of railroads, and made this provision one of primary 
importance in that all rates should be "reasonable." Since the 
law "Was amended the commission has been required to ignore 
and disregard entirely the rights of the shipper. The principal 
objection is not that the guaranteed rate of profit is unreason­
able in itself, but that it is unreasonable in the extreme to 
single out one industry and by law protect it from loss at a 
time when every other industry is suffering the effects of 
economic readjustment and many industries are fighting for 
their. very existence. 

Mr. TRAMl\IELL. I understand the Senator to say that this 
interest probably under c~rtain conditions would not be e."'i:ces­
sive. As pertinent to that question, I would like to know what 
they were earning prior to the enactment of this guaranty 
law. 

Mr. KENDRICK. I do not have a.t hand this information, 
but I have attempted to show by tables submitted, probably dur­
ing the Senator~s absence, some of the dividends paid on both 
common and preferred stock, particularly as applied to railroads 
west o.f the Missouri River. 

Mr. TRAMMELL. According to my understap.ding, they 
ea1ned, on the aggregate value of the entire prope1·ties in the 
United States, 2! per cent. That was about the average prior 
to the enactment of this law. That being true, when you rai e 
it to 5! per cent you are practically doubling your transporta­
tion charges. . 

1\fr. KENDRICK. I think that is quite correct, and the 35 
per eent in the western section referred to is just that much 
greater burden -a-dded to high rates already in existence nt the 
time this increase was made. 

:Mr. SHEPPARD. 1\fr. President--
The VICE PRESIDENT. Does the Senator fTom Wyoming 

yield to the Senator from Texas? 
l\Ir. KENDRICK. With pleasure. 
1\lr. SHEPPARD. Is the Senator in position to tell us what 

the prospect is for the r~peal of this guaranty clause? 
l\Ir. KENDRICK. I will say to the Senator that I have no 

information -on that point. I think it is easily within the bounds 
of discretion to say that there is a strong sentiment in the 
Senate in favor of such repeal. 

It is true that 5 .or 6 per cent can n(}t be called a high rate 
of income, if based on a fail: valuation. Occasions must arise, 
under favo1·able conditions, when in every section of the country 
railroads should .be allowed to earn much more than ·that per­
centage, while, under conditions such as now prevail, transpor­
tation systems, like the industries and individuals they sen·e, 
might well be content to earn only the overhead expenses until 
such time as general conditions improve. 

The opponents of the amendment may at~gue that this guar­
anty provision will expire by limitation in MB.rch, 1922, but an 
answer to this is found in the statement that such provision -of 
law should never have been enacted in the fu·st place, and the 
sooner it is repealed the more promptly will its vicious influences 
be terminated. .A.n injustice of the kind this law inflicts upon 
the country should not be tolerated for a moment longer than jt 
would take to repeal it. 

The case, tllen, against the guaranty clause is clear. It is 
fundamentally unsound and uneconomic, because a law whicll 
lays a tax upon nll industry for the benefit of one is indefensi­
ble from any point of view. It was argued when this provision 
was inserted in the transportation act that the Government 
should assure the railroads a fixed minimum income in consid­
eration of the powers of regulation and control OY·er the rou.cls 
which were vested in the commission. It was impossible tlren 
and it is impossible now to foresee what circumstances the 
future may develop, and it was a fallacy to assume that by 
writing a fiat profit guaranty into the law injustice could be pre­
vented. The results, as proven by the conditions and the statis­
tics I have just laid before you, prove that it has had an effect 
quite the reYerse from what was anticipated. It forced an 
unjustifi-ed and unwarranted increase of freight rates for the 
benefit of the railroads that needed no increase at a time when 
the shipper, with the values of his products falling off and hi. 
returns being reduced, was in need of assistance. The net 
result was only to make more certain and more rapid the eco­
nomic collapse of the country. 

To fix incomes is to destroy initiative, to decrease efficiency, 
and to lessen the need of economy. .A. limited income is in every 
sense of the word as deadly in its effect upon the railroads. It 
takes away from the industry the pride of administration of 
both officials and employees. It removes that most \ital factor, 
the . spirit of enterprise. It is unsound in principle because of 
its effect upon both the roads themselves and those who are 
served by the systems, and such a plan entirely nullifies the 
principle for which the interstate commerce act was passed. 

Not in a generation has the 'Vest been in a more critical 
position than it is to-day, and I ha\e no hesitation in saying 
that the high freight rates -caused by this guaranty clause con­
tribute the factor ,.,hich more than any other one thing is pre­
venting readjustment. There can be no " return to normalcy , 
while industry as a whole is laboring und~r this unjustifiable ta:s:. 

Repeal this clause, t•-educe freight rates to normal, and I 
venture the prediction that recovery will be hast-ened. The pro­
ducer's credit will be improved, he will be enabled to ship his 
product, he will be enabled to buy other commodities, freight 

-. 
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business will increase, and the railroads a. well as the producer 
and tJ1e puhlic at large will feel the impulse of improved 
conl;litions. 

:MICHIGA~ E~ATORIAL ELECTION. 
Mr. WALSH of Montana. l\Ir. President, I obserye by the 

RECORD that during my absence from the Chamber on yester­
day a colloquy took place between the Senator from Mississippi 
[l\lr. BABJn-·o .. ], who had the floor, and the Senator from 
Georgia [Mr. WATSON] touching some phases of the so-called 
Newberry case, in which the Senator from Georgia said: 

I !mow 1hat the Senator from Mississippi desires to be entit·ely fair. 
but his statement in reference to the Newberr;v case is, to say the least, 
not full. Mr. Newberry was indicted in Michigan for conspiracy to 
violate a law which the Supreme Court of the United States said was 
unconstitutional. The Supreme Court said that there was no evidence 
whatever· of corruption on the part of Mr. Newberry, and the Senator 
from Montana [Mr. WALSH] admitted on the floor of the Senate that 
there was no bribery. 

The statement i not correct so far as the admission is at­
tributed to me nor, in my judgment, i it correct in the state­
ment of wlw.t the Supreme Court decided in the Newberry case. 
The Senator from Georgia must have referred to a colloquy be­
tween him. elf and my elf in the course of some remark sub­
mitted by me to the S~nate on the 19th of November, recorded 
at page 8843 of the RECORD. I was at the time presenting the 
argument that larae sum. of money hau been spent by the so­
caned Newberry committee in the employment of paid workers, 
and I was reading from the record to how such employment 
and such payment. In the cour e of the testimony which I read 
it appeared that one of the paid workers had pa sed orne 
money in a clandestine way to another man whose service he 
wa enueavoring to ecure a. a further worker in the intere. t 
of i\Ir. Newberry. The point I was making wa not that any 
raters had been bribed or that anybody had been bribed. I wa 
endeavoring to e tablish the character of the service being 
performed by these paid workers. In that connection I wa · 
interrupted by the Senator from Georgia, who said: 

Mr. WATSON of Georgia. If the Senator is referring to my :;;tatPment, 
be misunderstood me. I have here the decision of Chief Justice White, 
which is not a dissenting opinion, and Chief Justice White exonerates 
~fr . .~:Jewberry entirely, and the judge who tried him excludetl fr·om the 
jury any accusation of bribery. 

Mr. WALSH of Montana. I gladly yield to the ~enutor to r ead to 
the Senate the language of Chief Justice White exonerating Mr. 'ew-­
berry. 

l\ir. WATSO. of Georgia. I will uo that with pleasure. 
Mr. WALSH of Montana. Was the Senator in the Chamber wh n I 

uiscu ed the effect of the deci ion of the Supreme Court? 
Mr. WATSO. of Georgia. I may not have been in at the timP. Do 

the Senator still want me to read the language to which I referreu? 
Mr. WALSH of Montana. If the Senator please. I do not want to 

pass that question at all. 
Mr. WATSON of .Georgia. Here i what the court said, on page 18: 
"At the trial, before the ·ubmission of the case to the jury, the court 

put the fifth count entirely out of the case by Instructing the jury to 
di. regard it, as there wa. no evidence whatever to su ·tain it. The 
bribery, therefore, disappeared." 

That is what Chief Justice White said: 
l\!r. WALSII of Montana. I haTe not discussed the bribery of voters 

at all. There was a count that voters bad been bribed, and there was 
no testimony to sustain it, so the Chief Justice said that it was prop­
erly dismissed. I have not talked about the bribery of voters at aJl. 

Mr. WATSO~ of Georgia. Then I misunde1·stood the , enator, especiaJiy 
regaruing the magazine and the $50--those two incidents. 

Mr. W.Arjsrr of Montana. I do not contend that they were bribed to 
vote. I contended that that ·was to hire them to go out alld usc their 
influence, and, at the same time, to get their support of Mr. ~ewberry. 
I am not arguing that Mr. Newberry ought to be unseateu because any 
YOtNs were bribed. I am arguing that Mr. Newberry ought to be un­
seated. first, because t he committee who were his agents pent more 
than $3,750; second, I am arguing that he ought to be un eatecl because 
the committee, hi agents, ~ossly and flagrantly violated the tatutP. 
of the State of Michigan; m other words, hired those men to go to 
work for Newberry. 

It i upon thi. ·tatement that tl1e Senator from Georgia mu t 
lmve advi ed the Senate that the Senator from 1\lontana ad­
mitted that there wa. no bribery. It ·eerns perfectly plain 
tl1at I was contending at the time not that voters were bribed 
but that money had be n illegally ·pent to hire workers to go 
out and exert their influence in behalf of 1\lr. Newbel'l'y, and in 
that connection their activities evidenced orne disposition to 
br1be Yoters, but I wa not called upon to admit that voter. 
were or were not bribed. I was not discus:ing that ·ubject 
at all. 

The ame may be ·aid with reference to a statement to the 
effect that tbe Supreme Court had decided that there wns no 
corruption. The Supreme Court decided nothing of the kind. 
There was, a tated here, a count in the indictment that there 
'vas a conspira y to bribe voters, and no evidence upon that 
count wa .. ubmitted at all and it went by the board . But cor­
ruption in elections i~ a term which extends far beyond the 
mere matter of the bribery of Yoters. 

Corruption, as the term is ordinarily used, ,may be applied 
Yery properly to tJ1e !'Ub il1izing of new:-;pap r nnd the acqui. i­
tion of new~paper influence. It i. very properly wwd in connec-

tion with the employment of a man to go to work for n candi­
date, who e support and influence is secured through the ex­
penditure of money, even though he does not agree for the money 
to vote. Corruption may exist in many way.· other than the 
corruption of voter . 

The Supreme Court did not undertake to determine the ques­
tion of whether voter had been bribed or had not. No evidence 
was submitted upon that subject before tbe trial court, and the 
Supreme Court merely recited the fact that no vidence had ueen 
submitted. The count, therefore, was properly dismissed and 
was not before the Supreme Court in any way, hape, or 
manner, nnd the Supreme Court did not undertake to pass upon 
the question as to whether there was bribery in the election or 
otherwise. 

INVESTIGATION OF LOBBYING ACTIVITIES. 

The Senate re umed the consiueration of Senate re ·olution 77, 
propo ing to create a spedal committee to inve Ugate the ex­
penditures maue in behalf of various propaganda and in the 
maintenance of lobb-ies in Washington. -

:Mr. KING. Mr. President, the Senator from K w .Jersey 
tendered an amendment this morning. So far a I am aul , i: 
accept the amendment. I a k tbat it be Yeported and the Senate 
permitted to vote on it. 

The VICE PRESIDENT. '.rhe Secretary \Yill report the 
amendment. 

The llEADIXG CLEilK. On page 3, line 18, nft r th wor<l 
"monopoly," insert a emicolon and the following: 

To inve. tigate the activities and ·methods of importer of dyes fl'om 
Germany, and their agents, attorneys, and lobbyists to infiu nee \m­
gre . in ~ebalf ?f special legi lation; and to investigate the dye antl 
chem1cal mdu tnes of the United States, and the supply oud Ji 1 ribu­
tion methods, within the Uniteu States and elsewhei'P, of the Gemuw 
fant1o;,hemical industrie.' , with :1 view to recommending pr·op r Jegi . _ 

The VICE PRESIDENT. The amendment is accepted !Jy tll 
Senator from Utah. The Secretary will read the amentlment 
reported by the Committf'e to Audit and ontJ'OI the Contingt-ut 
Expen. es of the Senate. 

The llEADI:'iG CLERK. On page 4, strike out the lnst p:l!'ngl'aph 
in the follO\Ying words : 

Resol-r:ed (urtll r. That the committee is authoriz u to ubpCPna wit­
ne ses, . end for per on and paper>~, to administer oath , and to 4>Dlplny 
the necessary clerical a. si tance in the prosecution of . ucb inv~.> .· liga ­
tion. 

~fr. KING. I a~k that the enate ui agree t·o that :uuentl­
ment, and I call for a vote. 

-Til YICE PRESIDEKT. The que. tion is on agreeing t<1 the 
amenument. 

l\lr. JONES of Wa ·hington. Ur. Presi<lent, ns I undf'r~t<lw l, 
thi. inYestigation i .~ to be made by the JtHli<:iary ( •ommittt·e or 
ome ubcommittee of that committee? 

Mr. KIKG. Yes. 
l\fr. JONES of Wa hington. Has not the committee gt'nPr·a l 

authority without reference to the pat·agraph 'vh!cb the . eu:ttor 
<l ires to have rejected? 

:\iJ'. KING. I wish to "make assurauc llouuly .·ur·e.'' If 
they haYe that authority, then there is nothing impt'OJ1e.J' in 
rejecting the amendme11t. The provision was reportecl hy the 
Judiciary Committee itself, by the Senator from Iowa [:\T ••. 
OuuMus], the chairman of the subcommittee. 

1\IJ'. JONES of Wa hington .. The .Judiciary Committf' tlltJ 
not recommend that this provi. ion be .·tricken out? 
. l\fr. KING. They were in favor of the pl·o~· ision and t'e­
portetl it. 

Mr. JONES of ·washington.' It i · recommen<le{l to llf' stt·i<:k. n 
out by the Committ~ to Au<lit and Control tl1f' <'ontin~ent E ·­
pen es of the Senate? 

)Ir. KING. Ye . 
:Mr . .JONES of Washington. Of course, the H!!:conn will . ·hiJ\V 

whether the colllmittee has that authority or not. I hnv uot 
any doubt that it has, and I do not see any nse in 1lnp1icatiup; it. 

Mr. OVERl\lA.1'f. I uo not think the com mitt e hn fnll 'lll­

thority to summon witne es. 
Mr. JONES of Wa hingion. Very well. 
The VICE PRESIDENT. The que:::tion is on agre~in~ to th 

amendment reported by the Committee to AtHJit nml <'outrol 
the ontingent Expen e. of the Senate. 

The amendment wa. · rejected. 
The VI E PRESIDENT. The question uo' i. on tlw rPsolu­

tion a s modified. 
Jfr. CURTIS. Mr. Presiuent, I thouo-ht the Senatot· from 

X w .Jersey [Mr, F'BELJNGHUYSEN] I1ad offerf'll nu nHJe•ulnwnt 
to tbe re olution. 

i\11·. KING. That ha. been accepted. 
lUr. NORRIR. That amendment has been agrt>ell to. 
~fr. KING. It ha been a<>'reed to. 
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1\Ir. FRELINGHUYSEN. •B.uLhas it been: agreed:ta.:by ·,'Vote.? 
The VICE PRESIDENT. It bas not been~:agt~eed _to ·by -:vote, 

but by1acceptance. 
d\Ir .. KING. ,Then, let •us · take ,a ·vote -on it if ·the Seuator 

desires. 
:Mr. ,]]RELINGHUYSEN. I do not under.sta.ud that,. tbe ~ ac: 

ceptance of an arm~ndment - by . tlie author ,of a -resolutiQn ds1nn 
adoption of the amendment, but that the question must be put. 
I simply. -asked · ~f the Chair-. had proceooed in · that -way. 

The VICE PRESIDENT. It is the understanding ··of the ' 
Chair that · a ·Senator · submitting a -resolution ~bas :a 1 right · to 
modify it up to the time that- the-yeas and nays are ordered. r 

1\fr. ,KING. I ·SUggest ·that;a .. wte.be taken, in any,even,t,. SO t 
as to avoid .any. question. ; 

The VICE PRESIDENT. The quesUon ·is on agreei,ngtto .. the ; 
amendment offered by the Senator fr,(}lll New Jersey to .the ·reso­
lution. 

; ,The amendment was agr0ed to . 
. The VIOE ERESIDENT. ,The :question is .on agreeing: to. the 

resolution as •.amended. · 
The resolution as amended was agreed to. 
The preamble was ·agreed to. -

aDJOUJU'tM:ENT TO MONDAY. 

:Mr. CURTIS. I rask unani.m.Qus consent.tb.at-when .the Senate 
:adjoUI .. 'nS to-day it stand. adjou·:rned until .• Afonday tnext at -12 
,:O'clock noon. 

Xhe VIOE .·PRESIDEN'T. Is ·there . obJection? The Cbair 1 

hears none, .. and it. is so ordered. 
MICHIGAN SENaTORIAL EI.Jl:CTION. 

Mr.' MOSES. ·Mr. •President, ·I wish to give · IlOti~ that ·.at:the 
next session of the Senate, which I understand. .will;. be·tOn:Mon­

. day next, at the conclusion -of ·t}le --morning:: business~ ·. I . Shall : ask 
recognition 'for rthe· purpose ·of ~submitting a .few . .observations 
upon Senate resolution 172 Telattng· to the' Newberry case. 

. • DEFICIENCY :-:AP.RROPRIATIO~S. 

Mr. W .A.RREN. ·:Mr. President,-from· the Committee on 4:ppro- ~ 
priations I report back with .amendments the-bill (H. R: 9.237) 
·making appropriations ' to supply aeficienaies in .appropriations. 
for· the· fiscal ,year eniling June ·.30, 1922, · and;prior ,fiseal ·years,. 

.supplemental. appropr.iations •. for the· fiscal year end4lg June 30,1 

·1922, and subsequent· fiscal years,: a:nd. for, <>ther , purpases, and .I 
submit a r~port (No. 341) thereon. · On •Mo:qday morning, at 
the close of the routine morning business, . I shall ask that the 

-Senate-pr"Oceed to the oonsideration of ·the.bill. • -
DEaTH . OF ,RE{>BESENTATIVE HENRY D. FLOOD. 1 

.A message from the· Honse of Representatives, by :Mr. · Over­
hue, its enrolling clerk, communicated. to .the· ·Senate. the intelli- . 
gence of the. death of :Ron. ~HENRY · D. FLoon, late . .a · Representa- ; 
tive from the. State of Virginia, and transmitted the .1·eoolutions· 
of the House thereon. 

1\Ir. SWANSON. 1\fr. President, I ask the Chair· to lay before 
the Senate the resolutions ·from· the House. 

The VICE PRESIDENT . laid · before the Senate U1e J.'esolu-: 
-tions of the House of Representatives, ,which .. were . read :as 
follows: 

I~ THE ROESE OF REPRESENTATIVES, 
Deoomber · 8, '1931. 

Resolvetb_ That the House has heard with profound .sorrow .or the 
death of .tlOn. HE!'I'RY D. FLOOD, a . R~presentative fJ:Om the .Stnie of 
Virginia. · 

Resolved, That. a committee of .. 18 Members of the . House, . with such 
Members o:f the Senate- as may be aoined,. be . appointed to .attend the 
funeral. 

Resolved, That the .Sergeant at Arms of the. House .be. autborized, and 
directed to take · such steps ,as may be llecessary for carry,i.ng out the 
provisions of these resolutions, and, that the necessary exp~ses in -con­
nection therewith be paid out of the contingent fund . of the- Rouse. 

Resolved, That the Clerk co-.mmunic.ate these . resolutions to the Sen­
ate and .. transmit a.. copy thereof to the family .. of the deceased. 

Resolved, That as a further mark , of . :respect this . HQuse do now 
adjourn. 

1\fr. SWANSON. Mr. President, I move the adoption of ·.the 
resoluti~ns which I :send .to the desk. 

The ·VICE PRESIDENT. The Secretary· will-read the resoLu­
tions. 

The resolutions (S. Res. 186) .. were read, considered by :u..nani­
wous consent, and ·:tmauimously . agreed to, ,.as follows: 

Resol"Ved;:That the Senat · has heard with deep sorrow• the. announce­
ment of" :the· death of Ho.n. HENRY DELA:WA:RE FLOOD, lute a Representa­
tive in Congress from the State of· Virginia. 

Resolved Tbat a committee of eight ··Senators JJe . appo-inted by - the 
Vice President to attend- the· funeral of the: deceased -it:epresentative. 

Resolved, That the . Secretary communicate these resolutions to · the 
House of Repres~ntatives and transmit .. a copy thereof : to i;.he family 
of the deceased. 

·The ·VICE PRESIDENT .. appointed ·under the-<second·· resolu­
tion, ·M~. · Sw.4JS'SQN, .Mr. · GLA.SS, ~r. ·_I:iumsolf, ,Mr;• GAnAWAY, 
l\fr; HEFLIN, Mr. dUllTIS, Mr., MCKm:LEY,land,,l\Ir .. iW..IL:Qs·,as tb.e 
committee on the part of tfie Senate. 

.Mr. -SWA:NSON. As:a further. mark of respect-.to the.memory 
of the deceased .Representative, Lmove that the ·Senate do now 

l&:(ljourn~ 
Th~moti(?n ·was · un.animously,Jagi.'eed to~ · and (at 3 o'clock -and 

20 ~mmtJtes ·p. ·m.) cthe ·Sel);11.te adjout·ned, the adjournment 
;being, un-der r:tbe .Qrder :previously ·made," to J\I-onday, December 
r12, 1~1, at 12 o''Clock:meridlan. 

·tHOUSE-OF :REPRESENTA'lliVES. 

~T:s::URSJ.)AY, l)ecembe'l' 8, 1fm1. 

The House met at 12 o'clock noon, and was called to order 
by the Speaker. 

The Chanlain, ·Rev. ··James Shera Montgomery, D. D., offered 
the~ :{Qllowi.Ug_~ vr:;~.yer : 

.. Our·. F.ather in-Heaven;.:Th<>tll.arLstilLleading ·us from day ·to 
day, and we bless Thee for.·all .Thy.":gl.·aciQUS tministries. Rev-eal 
unto us the treasures of Thy wisdom and enrich us in all need­
ful knowledge. Give us fortih1de in danger, strength in tempta­
tion, ' a:nd , eourage in coliflict. ', 0 ·lead us on ·and en to the 
things that can not be measur~d, ·to ·tlle peace that is beyond 
understanding,- to. the love that can.not: bEtuttered, and to the.joy 

, that , -can not be ·-expressed. :w-e . pause · in · our :. berea veme.nt , a n.d 
.bow ,{tur ,heads in the ; p-resence ·. of , death. Gracious _Lord, · I'e­
member the stricken fireside and comfort the affiicted. Im­
press us with human frailty, . and when we fall bear us through 
the darknes . up the .:Stairway. Through Jesus Ghrist our Lord. 
.Amen. 

The Journal ·of ··· the · proc.eedin.gs ,of -yesterday ·'"·~s read .and 
:.~pprove.d. 

DEATH OF ·IlEPRESENTATIVE <FLOOD, OJ<' YIRGINIA. 

·<Mr . • HARRISON. 1\Ir . . ·Speaker, · it is .my ~painful 'duty to an­
nounce · to 'the House the death of my personal friend, our 
beloved colleague, Bon. HENRY D. FLOOD, from the tenth district 
of ·Virginia. He died ·at ' his residence in this city this forenoon 
at 20· minutes p.ast ·n o'clock. 

-.At some future time I ·shall ask the ·House to set aside a day 
.for memorial exercises in connection with llis life and public 
·service. .At prese-nt I ask permission to offer the followipg 
resolution. 

The SPEAKER. The,_gentleman from Virginia offers a reso­
lution, which the Clerk -will -repert. 

The;Clerk ·reacl :as follows: 
· House··resolution 241. 

;Resolved, That the House ha .heard with profound sorl'OW , <>f the 
death .of Hon. •HElS'RY -D. FLOOD, : a' .Representative from the ·· State -..of 
Virgi.uia. 

· Resolved, ·That. a committee of 18 ·.Members of the House, with such 
. Members of the -Senate as may ·be joined, be appointed to attend the 
funeral. 

Resolved, .. T.bat .the Sergeant at Anns of the . House be authorized and 
directed ·to · take sueh steps as may be necessary for carrying out ·the 
peovisi().ns . .of these resoluticms, and that the necessary -expenses in co.n­
.nection , ther.ewith .. be .paid out of the contingent fund of the Honse. 

Resolved, That the Clerk communi.cate these resolutions to the Sen­
_ate and transmit a . copy thereof to the family of the deceased. 

' Res{)!ved, That, as a further .mark .· of · l'espect, this House . do -now 
adjoul'n. 

.-The··SPEAKER. The question is on .agreeing · to the resolu­
tion. 

-:The resolution., was unanimQusly ~ agreed to. 
~Accordingly Cat ;12 o'clock artd 10 minutes p. ru.) ·the House 

adjourned until to-m01·row, ·Friday, :December 9, 1921, .at 12 
o~clock ..noon. 

;EJXECUTIVE COMMUNICATIONS, ETC. 
Under clause 2 of Uule XXIV, executive communications were 

taken from the Speaker's table · and referred as follows: 
400 . .A letter from the chairman of the Interstate Commerce 

Commission, transmitting the : thirty-fifth ann-ual report of the 
commission; to the Committee on lnterstaterand Foreign Com­
merce. 

401. A letter ft;om the Secretary of the Treasury, transmitting 
.r~port of tbe Surgeon GeQ..eral , of . the United States Public 
·nealth Service for the fiscal year 1921 ; to . the Committ€e on 
.Interstate and Foreign Commerce. 

.:o'402 . ..A..le.tter•from . the: Seevetary of '.Agriculture, transmitting 
l'epart ·giving aggr..egate ·number of publications issued . by . the 
·nepartment ·of ,Agriculture; duting the fiscai .year . .ended ·June 30, 
1.921r together, with tlie cost of~ preparation,- paper, .and printing 
of...,each publi-cation,: and the ' number• of each· distributed; . to . the 
'GoD;lm.iUee-on; Printing. 

403. , A ~letter fromcthe ~Acting > Diredor · of the United ·States 
·Bo.tamc ' Garden, ~ transmitting ;information ·relative to · trav-el 
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