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PENNSYLVANIA,
John W. Andrews, Ariel.
J. H. Fagan, Clymer.
TEXAS,
J. D. Hooks, Onalaska,
Rufus L. Hybarger, Pineland.
WYOMING.
H. H. Given, Gillette.

HOUSE OF REPRESENTATIVES.
Tuurspay, September 7, 1916.

The House met at 12 o'clock noon.

The Chaplain, Rev. Henry N. Couden, D. D., offered the fol-
lowing prayer:

O Thou great Spirit, heavenly Father, who doeth all things
well, help us to lean with more faith and confidence upon Thee
that we may be able to solve the intricate and perplexing prob-
lems as they present themselves, In accordance with the light
Thou hast given us and art ever ready to give to those who seek
Thee. The world is plunged into darkness and despair through
the sclfishness, greed and unhallowed ambitions of men but
Thou dost live and out of it all shall come a brighter day
when wrongs shall be righted and hate turned to love, for
Thy will is good will and shall at last prevail, for Thine is
the kingdom and the power and the glory. Thy purpeses shall
be fulfilled, wrong die and right live on forever. Thus we hope
and aspire and pray for now abideth faith, hope, love, these
three, but the greatest of these is love. Amen.

’Phe1J ournal of the proceedings of yesterday was read and ap-
proved. -

MESSAQE FROM THE SENATE.

A message from the Senate, by Mr. Waldorf, one of its clerks,
anuounced that the Senate had agreed to the amendments of
the IHouse numbered 1, 2, 3, and 5, and also had agreed to House
amendment numbered 4 with an amendment, to bill 8. 5886, an
aet extending the time for the completion of the bridge across
the Mississippi River, at Memphig, Tenn., authorized by an act
entitled “An act to amend an act approved July 20, 1912, en-
titled ‘An act to authorize the Arkansas & Memphis Railway
Btidge & Terminal Co. to construct, maintain, and operate a
bridze across the DMississippi River,” approved August 23,
1912," in which the concurrence of the House of Representa-
tives was reqguested. ;

The message also announced that the Senate had passed
without amendment bill of the following title:

II. R. 6034. An act to make available a portion of the appro-
priation for the immigration station at Baltimore, Md., for such
counters, booths, screens, railings, seats, bunks, kitchen and
lnundry equipment, etc., as necessary in connection with said
station.

The message also announced that the Senate had passed
without amendment joint resolution of the following title:

H. J. Res. 252, Joint resolution authorizing the transfer of
the Government exhibit, or such portion thereof as the Presi-
dent may determine is advisable, now at the Panama-California
International Exposition at San Diego, Cal., to the Mississippi
Centenninl Exposition at Gulfport, Miss.

The message also announced that the President had approved
and signed bills and a joint resolution of the following titles:

On August 31, 1916:

¥..J. Res. 129, Joint resolution extending until April 15, 1917,
the effective date of section 10 of the act entitled “An act to
supplement existing laws against unlawful restraints and mo-
nopolies, and for other purposes,” approved October 15, 1914.

On-September 1, 1916:

$.5103. An act authorizing and directing the Seecretary of
War to lease to Charleston-Dunbar Traction Co. a certain strip
or parcel of land owned by the United States Government on
the Great Kanawha River, in West Virginia.

On September 5, 1916:

S.5496. An act to amend sections 5 and 6 of an act entitled
“An act to authorize the drainage of certain lands in the State
of Minnesota,” approved May 20, 1908 ;

S.6369. An act granting pensions and increase of pensions to
certain soldiers and sailors of the Regular Army and Navy and
of wars other than the Civil War, and to certain widows and
tlependent relatives of such soldicrs and sailors;

S.6370. An act granting pensions and increase of pensions to |

certain soldiers and sailors of the Civil War and certain widows
and dependent relatives of such soldiers and sailors; and
8. 6497. An act for the relief of Oleanne Marie Zahl Branum,

ADDITIONAL ASSISTANT CLERKS, COMMITTEE ON ENROLLED BILLE.

Mr. LLOYD. Mr. Speaker, I ask unanimous consent for the
present consideration of the resolution which I send to the
Clerk’s desk and ask to have read.

The Clerk read as follows:

House resolution 867 (H. Rept. ——).

Regolved, That the chairman of the Commitiee on Enrolled Bills be,
and he is hereby, anthorized to employ such additional assistant clerks
88 may be necessary dunng the remainder of the SBixty-fourth Congress,
first session, the paywent for services, not to exceed the sum of $£ to
be pald out of the contingent fund of the House.

The SPEAKER. Is there objection?

Mr. STAFFORD. Mr. Speaker, reserving the right to object,
Is there such pressing need in these closing hours of the session
for extra clerks for the Committee on Enrolled Bills when
we have only one bill to be enrolled, the revenue bill?

Mr. LLOYD. Oh, there is the revenue bill and the general
deficiency appropriation bill.

Mr, STAFFORD. Does that require the employment of these
additional clerks? Of course, in the closing hours of other
sessions, when we have appropriation bills in great numbers
being thrown at us at the very last minute, I can see the need
of additional help.

Mr. LLOYD. Mr. Speaker, I want to say for the present
chairman of the Committee on Enrolled Bills that he has taken
better eare of that committee and has made less expenditure
than anyone we have ever had, so far as I know; and now at
the close of this long session he asks for $60. No other chair-
man, so far as I know, has ever asked for so small an amount,
and, in addition to that, I am assured that he may not spend
all of the $60.

Mr. MANN, Mr. Speaker, I do not know whether the Com-
mittee on Enrolled Bills needs these extra clerks, but I would
like to make this observation: I believe the present enrolling
clerk of the House is the best enrolling clerk any legislative
body ever had. [Applause.] ;

.AMr. LLOYD. And in that I concur.

Mr, MANN. Of course, I am not making that statement of
the Committee on Enrolled Bills.

The SPEAKER. Is there objection to the present considera-
tion of the resolution?

There was no objection.

G The SPEAKER. The question is on agreeing to the resnlu-
on.

The resolution was agreed to.

UNITED STATES DISTRICT COURT IN MAINE.

Mr. WEBB. Mr. Speaker, I ask the Speaker to lay before
the House the hill (H. R. 15807) to provide for holding sessions
of the United States district court in the district of Maine and
for dividing said district into divisions, and providing for oflices
o° the clerk and marshal of said district to be maintained in
each of said divisions, and for the appointment of a field deputy
marshal in the division in which the marshal does a0t reside,
with Senate amendments thereto, and I move to concur in the
Senate amendments.

The SPEAKER. The Clerk will report the Senaze amend-
ments.

The Senate amendments were read.

Mr. WEBB. Mr. Speaker, I move to concur in the Seuate
amendments.

The Senate amendments were concurred in.

LEAVE TO ADDRESS THE HOUSE—EXTENSION OF REMARKS.

Mr. MANN. DMr. Speaker, yesierday there were two gentle-
men on the list for speeches—my collengue from Illinois [Me,
Dexisox] and the gentleman from Kentucky [Mr. KINCHELOE]—
who did not speak, probably becanuse they were reached sooner
than they expected, and I ask unaninmous consent that they
may address the House to-day for the time that was allotted to
them for yesterday, and that the gentleman from Minnesota
[Mr. STeENERsoN], following them, have leave to address the
House for one hour, not to interfere with conference reports or
other privileged business.

The SPEAKER. The continuing order is: Mr. Dexisox, 15
minutes ; Mr. KincHELor, 10 minutes.

Mr. MANN. They were called yesterday, and I am asking to
renew that order for them.

The SPEAKER. The gentleman from Illinois asks unani-
mous consent to renew the order, together with a request that
the gentleman from Minnesota [Mr. Steexerson] may address
the House for one hour, or not to exceed that time, at the close
of the remarks of the gentleman from Kentucky [Mr. Kiscre-
1oE]. Is there objection?

Mr. ALLEN. Mr. Speaker, reserving the right to object, 1

~would like to couple with that a request that the gentleman
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from Virginia [Mr. Grass] may follow the gentleman from Min-
nesota [Mr. StEExersox] for one hour upon the question of
the Federal reserve act.

Mr. MANN. I shall not have any objection to that; but let
my request be put.

The SPEAKEHR. Is there objection to the request of the
gentleman from Illinois?

Mr. LINDBERGH. DMr. Speaker, I reserve the right to ob-
ject, for a moment.

The SPEAKER. The three gentlemen involved in the request
of the gentleman from Illinois are the gentleman from Illinois
[Myr. DENisox], the gentleman from Kentucky [Mr. KINCHELOE],
and the gentleman from Minnesota [Mr. SteENERson]. Is there
objection?

Mr. HASTINGS. Mr. Speaker, reserving the right to ob-
ject—and T shall not object—I think it is absolutely unfair that
any man be given an hour to-lay, when we are expecting 'to
adjourn te-night. It is well known that there are not going to
be half a dozen men in the House to listen to these speeches.
The speeches could be printed in the Recorp, and granting the
time keeps anyone else from having an opportunity to make a
speech—practically monopolizes all of the time of the House to-
day. I am a new Member of the House, and if I were an older
Member I would object.

Mr. MANN. Oh, we will have plenty of time.

The SPEAKER. Is there objection?

Mr. STAFFORD. Mr. Speaker, will the gentleman from Okla-
homa yield?

2 The SPEAKER. The gentleman from Oklahoma has not the
oor,

Mr, STAFFORD. Has the gentleman any assurance that we
are going to adjourn to-day?

Mr. LINDBERGH. Mr. Speaker, T rise to a point of order.

Mr. HASTINGS. DMr. Speaker, I do not possess such informa-
tion as my distinguished friend from Wiscensin.

Mr. LINDBERGH. 1lr. Speaker, a point of order.

The SPEAKER. The gentleman will state It.

Mr. LINDBERGH. I make the point of order that there is no
guorum here,

The SPEAKER. The Chair will count.

Mr. LINDBERGH. I will withhold it for the moment.

Mr. MOSS. Mr. Speaker, 1 ask unanimous consent to extend
my remarks in the Recorn.

The SPEAKEL. While the gentleman is withholding it, the
Chair will put the request of the gentleman from Illinois about
these three Members making speeches.

Mr. HEFLIN. Mr. Speaker, I ask unanimous consent to ad-
dress the House for 20 minutes some time to-day.

The SPEAKER. The Chair will put the request after he gets
through with the others. Is there objection to the request of
the gentleman from Illinois as to Messrs. DENison, KINCHELOE,
and STEENERSON ?

Mr. BURNETT. Mr. Speaker, reserving the right to object,
I ask the gentleman if he will not eut that down to half an hour

apiece.

The SPEAKER, Mr. Dexisox has 15 minutes, Mr. KINCHELOE
has 10, and the gentleman from Minnesota asks for an hour.
That makes 1 hour and 25 minutes altogether.

Mr. BURNETT. I ask the gentleman from Illinois if he will
not make it half an hour or three-quarters of an hour?

Mr. MANN. 1 thiuk there is time enough. I think there will
be time enough.

Mr. BURNET. Will not the gentleman make it 45 minutes?

Mr. ALLEN. [t will not interfere with privileged matters,

Mr. BURNETT. Then T would like to eouple with that the
privilege of addressing the House for 20 minutes, after these
remarks have been eoncluded, on the failures of the Republican
Party and on the achievements of the Democratic Party.

Mr. MANN. Mr, Speaker, I think the reguests should be sub-
mitted separately. 2

The SPEAKER. The Chair puts the request of the gentleman
from Illinois for the three gentlemen already named. Is there
objection? [After a pause.] The Chair hears none. Now does
. the gentleman from Minnesota insist on his point of order?

Mr. HEFLIN. While it is being withheld I ask unanimous
consent to address the House for 20 minutes.

Mr. MOSS. I would like to have my request to extend my re-
marks to come in after this.

The SPEAKER. The Chair thought 1 » had put the request.
The gentleman from Indiana [Mr, Moss] asks leave to extend
his remarks in the Recorn. Isthere ebjection? [After a pause.]
The Chair hears none. The gentleman from Alabama asks leave
to nddress the House for not exceeding 20 minutes following
the speech of the gentleman from Minnesota [Mr. STEENERSOX].
Is there objection? [After a pause.] The Chair hears none,

Mr. MOORE of Pennsylvania. DMr. Speaker, I ask unanimous
consent to extend my remarks in the Recorp on two subjects,
one the National Guard and the other protection.

The SPEAKER. The gentleman from Pennsylvanin asks
unanimous consent to extend his remarks on two subjects, the
National Guard and the tariff. Is there objection? [After a
pause.] The Chair hears none.

Mr. BURNETT. Mr. Speaker, I ask leave to address the
House for 20 minutes, on the subject T announced a while ago,
after the conclusion of the remarks of the gentleman from Ala-
bama [Mr. HEFLIN].

Mr, SINNOTT. Mr. Speaker, reserving the right to object,
I desire to couple with the reguest of the gentleman from Ala-
bama a request that I may be permitted to address the House for
half an hour.

Mr. MANN. These requests should be put separately.

The SPEAKER. Is there objection to the request of the gen-
tleman from Alabama [Mr. Burserr]? [After a pause.] The
Chair hears none,

Mr. SINNOTT. Now, Mr. Speaker, I request that after the
remarks of the gentleman from Alabama [Mr, Bur~err] I may
be given the privilege of addressing the House for 45 minutes.

The SPEAKER. The gentleman from Oregon asks unanimous
consent that at the end of the remarks of the gentleman from
Alabama [Mr. Bursert] he may address the House for 45 min-
utes. Is there objection? [After a pause.] The Chair hears
none,

Mr. ALLEN. I would ask that the gentleman from Virginia
[Mr. Grass] be permitted to address the House for 45 minutes,
following those who have already obtained permission.

The SPEAKER. The gentleman from Ohlo [Mr. Arzen]
asks unanimous consent that at the conclusion of the remarks
of the gentleman from Oregon [Mr. Sisxorr] the gentleman
from Virginia [Mr. Grass] be permitted to address the House
not to exceed 45 minutes on the reserve bank bill. Is there ob-
jection? [After a pause.] The Chair hears none.

Mr. NORTON. Mr, Speaker, I ask unanimous consent that
at the conclusion of the gentleman's remarks I may be per-
mitted to address the House for 10 minutes.

The SPEAKER. The gentlieman from North Dakota asks
unanimous consent that at the conclusion of the remarks of the
gentleman from Virginia he may be permitted to address the
House for 10 minutes. Is there objection? [After a pause.]
The Chair hears none.

Mr. WATSON of Virginia. Mr. Speuker, T ask unanimous con-
sent that the gentleman from Virginia [Mr. Froon] may be per-
mitted to extend his remarks in the ReEcorp on two subjects, our
diplomatic representatives and general political conditions,

The SPEAKER. The gentleman from Virginia asks unani-
mous consent that his colleague [Mr. Froop] be permitted to
extend his remarks in the Recorp on two subjects, diplomntic
relations and general political conditions. Is there objection?
[After a pause.] The Chair hears none.

Mr. LINTHICUM. Mr. Speaker, I ask unanimous consent to
extend my remarks in the Recorp by inserting a lefter from
Emmet A. Jones, chief of the bureau of agricultural industries,
department of immigration and markets bureau, Montgomery,
Ala., in reference to the convention of the American Dairy, Food,
and Drug Officials recently held in Detroit, Mich.

The SPEAKER. The gentleman from Maryland asks unani-
mous consent to extend his remarks in the Recorp. Is there ob-
jection? -

Mr, MANN. Mr. Speaker, reserving the right to object, I could
not hear the request of the gentleman. I would like to suggest
that it is not a very good practice to go down in front of the
Speaker’s desk and make a request where nobody else can hear it.

Mr. LINTHICUM. 1 will say to the gentleman from Illinois
that I merely followed suit with him. [Laughter.] I was out
there when he advanced to the front.

Mr. MANN. Well, I talk loud enough to be heard all over the

Chamber, and the gentleman dees not.
. Mr. LINTHICUM. 1 endeavor to do that myself. I ask
unanimous consent, Mr. Speaker, to extend my remarks in the
Recorp by printing a letter received by me, dated August 14,
1916, from Mr. Emmet A. Jones in reference to the Ameriean
Dairy, Food, and Drug Officials’ convention which recently met
in the city of Detroit, Mich.

The SPEAKER. Is there objection?

There was no objection.

Following is the letter referred to:

wWasmiseroN, D, C., August 1§, 1916,
Hon. J. CuanLes LaxTRicuM. M. C.,
Washington, D, C.

My Dear Mn. ListHiccM : The American Dairy Food and Drog Offi-

clals met in annual convention at Detroit, Mich,, last week. The mem-




14056

CONGRESSIONAL RECORD—HOUSE.

SEPTEMBET T
3

bership of that organization is restricted to the executive Btate officer
or officers, or their subordinates, regulating the sate of drug, dairy,
and other food products.

The object of thelr official position and the pur{lm of the national
association |s to protect human life by preventing the sale of unwhole-
some food products.

I attended that convention, representing the State of Alabama, bear-
ing mf aunthority from the commissioner of agriculture, who s the
executive officer regulating the sale of food products., Upon presenting
my credentials to a committee for the purpose ofnruslng on the sane
I was promptly seated, and the president soon after named e as a
member of one of the important committees, showing conclusively
that 1 was recognized as the officlal representative of Alabama th the
convention,

Later on I introduced a resolution in that convention calling upon
Congress to enact and put into operation some adequate plan of inspec-
tion of dairy products, Enasmuch as milk products are especially exempt
from the meat-inspection act as well as the pure-food law.

A number of the members of that association seemed to be consid-
erably agitated that such a resolution should be introduced at that
convention, and Immedliately set to work to prevent the discussion and
otherwise oppose this resolution. They succeeded by practically doing
away with the constitution and by-laws and all other parllamentary
rules and usages, and the{nalsa succeeded in declaring me as not the
official representing the State of Alabama, thereby putting themselves
on record as being opposed to inspection of dairy products. - The mem-
bers of that assoclation know, or ought to know, that 613 per cent of
all the butter made in the United States is classed as No. 8. This class
is bad butter. A large per cent of this butter is made from cream that
is often putrid; 04.56 per cent of the ereameries in this country are
insanitary to a ter or less degree. I am in position to support these
statements bf the highest authorities,

I was a legal delegate at the convention held in Detroit of the
American Dairy Food and Drug Off , havin m{ proper credentials
from Hon. James A. Wade, commissioner of n.grslctll ure and industries,
and his excellency Charles Henderson, governor of Alabama.

It was a cowardlf act of the officials of that organization to throw me
out on a technical tlv for the specific reason of preventing a fair dis-
cussion of the insaniiary dairy conditions and the unwholesome butter
that the American peopie must eat or go hungry.

This organization, whose duty it is to prevent such criminal prac-
tices, refused to put themselves on record as favoring Federal inspection
of dairy products. 1f the dairies are clean, and if the butter is made
from pure, wholesome cream, why should the officials of this organiza-
th:u::,tj whg. as I understand. represent the dairy interests, object to in-
Epection ?

The American dairy food and drug officlals are the ones whom the
American Heople have a perfect right to look to for protection against
impure and diseased foods, and for that organization of food otlicials
to take the position to oppose Federal Inspection by their official act in
convention at Detroit, August 10, they have gone directly contrary to
the purpose for which their office was created.

Miik products, the most universally used food. and a food eaten raw,
and a food most subject to contamination of lmpurities and disease,
these officials have violated the public trust invested in them by the
pﬂ‘:iple of these United States. hey have commercialized their office
and the association. They have, It:‘y their official act In rerusin% to
even consider this Important resolu on, as much as told the American
peolp!e that the almighty dollar was of more Importance than human life,

he members of the association know, or should know, that 15 per
cent of all tuberculosis is of bovine source, and a greater per cent
of typhoid fever is directly traceable to milk products, In Alabama
alone jast year more than 2,600 of our people died of tuberculosis
according to Dr. Schroeder, the highest authority on this subject; 1
per cent of that figure means that 390 of these deaths were prevent-
able. Federal inspection of dairy l]m:pduu:lts Is the unquestionable cure
for thiz evil, inasmuch as nearly all the State officials in charge of this
work frankly state that they are pot able to cope with these condi-
tions, owing to the flood of interstate milk products pouring in upon
them, together with inadequate State laws, as well as funds.

It is berond me why such Btate officials admit they are not able to
prevent the sale of butter made from rotten cream and at the same time
refuse to ask Congress to enact a law that would st:ppelg Federal ald
and would accomplish the end that their office was created for, namely,
to rotiect human life by preventing the sale of impure, diseased food
products,

In this case the people’s representatives in their pure-food depart-
ment have refused to do this, The American people must take the
matter in their own hands and in no uncertain terms communicate their
views to their Congressmen and Senators in Washington,

It was clearly the du*.{ of the members of that organization to take
up and discuss the insanitary condition of dairies and to look into and
prevent the sale of butter made from cream that is unclean, decom-
posed, and putrid. These conditions do exist, and State officials re-
fused to do their duty wnen they took part in disfranchising me at
this convention. From the p ings It would seem that the powerful
and, to my mind, iniquitons Butter Trust dominates State officials regu-
latin ure food.

’l‘hge 'i'eading dairy journals and health officials declare that Insani-
tary conditions exist in many Instances, and that a largg‘ percenta
of the milk products are produced from decomposed, putrid, and dis-
cased cream.

We have sought some authoritative statement of the‘extent of this
awful crime against the helpless and the innocent. In the annual

rt of the United States partment of Agriculture for 1912 it is
saild (pp. 315, 334) that cream Is frequently shipped at distances
to ereamerles to pe made into butter and is often recelved in such a
filthy and putrid state as to be thoroughl?r unfit to enter into the com-
position of a food product; that an examination of 1,554 lots of cream
delivered to the creameries and cream-buying stations showed 113, or
7.3 per_cent, to be of first grade ; 484, or 31.1 per cent, of second grade ;
and 957, or 61.5 per cent, of third de ; that the third grade consists
of cream that is dirty, decomposed, or very sour; that 94.5 per cent
of 715 creameries investigated were insanitary to a greater or less
degree ; and that 72.6 per cent of these creameries did not pastenrize
the milk =0 as to destroy any disease germs that ht be present;
that as disease-producing germs are known to survive for long periods
in butter from unpasteurized cream, and as butter is eaten in the raw
state, this product when made under such conditions as prevall in
the majority of creameries can not be said to be wholesome and free
from danger to human health; that millions of gallons of cream that
have been allowed to stand in the barm, in the cellar, or in the wood-

shed untfl it is sour or decomposed is sent to the creamery and, with-
out even beimgl pasteurized, Is made into butter; that aside from the
danger of pathogenic infection, consumers should not be expectod to
eat a product from an Insanitary place and made from material that is
unclean and decomposed,

It is this 61.5 [ier cent of third-grade butter so terribly indieted by
dairy journals and health officials and others, tried and found guilty

such conservative and well-informed men as the senlor editor of
Hoard’s Dalryman and Prof. Farrington, and the sentence confirmed
by the quo highest authority in the land—Iit is this disease-laden,
filthy product, Dbeautifully but artificially colored and artistically
wrapped, which a majority of the American people must eat or go

hungry.

Afllow me to call your attentlon to two excerpts from the Chicago
Dairy Products, March 21, 1916, On page 18 a lengthy address gla
pn‘t‘:] shed, which says :

Beware of the cream buyer that tells you he would just as soon
have old, sour, rotten cream as %vod clean, sweet-flavored cream. To-
day competition In mapy localities Is keen among the cream buyers,

am‘lv they force one another to accept anything that looks like cream.” .

t does this association think of this kind of competition? WIIl
you help to maintain or help to reform?

‘l‘n the same address it Is said:

A good housewife does not leave the supper dishes stand overnight
and use them again for breakfast without first washing them. And
still the small amount of food particles left on the supper dishes is far
less repulsive and objectionable than the dirty, ﬂltby. often bloody
pus matter that collects as siime In the separator bowl."”

And one of your members stated during the convention this week
that he had found the baby's solled clothes sonking in the separator.

Who eats this cream and butter separated from “ the dirty, filthy,
often bioodg pus matter that collects as slime in the separator bowl,
with the additional flavor obtained from tbe baby's solled clothes? ™

On page 20 another address is given, in which it is said, quoting :

‘It Is clalmed by the veterinary department of our State that in
sections where whole-milk creameries are the most numerous they find
a larger per cent of hogs infected with tubereulosis, all of which shows
beyond a doubt that the disease Is spread from farm to farm through
this medinm of skim milk. Another case {s cited where a number of
the family where market milk was produced were infected with typhold
fever, the raw milk from the dairy was delivered, and an epldemic of
typhoid fever among the patrons of the dairy was the result, * * *
Butter itself may carry discase, according to a bulletin jssued by the
United States Department of Agriculture recently. It was found that
tubercle bacilli existed in a raw-cream unsalted butter for a period of
nine montbs after being made, and in raw-cream salted butter for six
months after being made. It was also found that out of 1.233 sam-
ples of raw-cream butter made in different sections of the country 163,
or _13.2 per cent. contalned tubercle bacilli.”

Does the producer of this kind of dalry products offer a word of
denial to these charges? Do they sugzest the slightest remedy?

Ex-Gov. Hoard, of Wisconsin, ealled, in hearings before a congres-
sional committee, the “ father of dalirylng," treasurer of the National
Dajiry Union and editor of Hoard’s Dalryman, says in his issue of
February 21, 1913:

* Resolutions have been passed and passed again, * * ¢ The
cery is ‘Something must be done,’ but nothing is done. * * * No
one familiar with the work, and finding himself behind suitable
closed doors, has denied the conditions. * * No ope is more
interested in this than the Farmers' Cooperative Creameries. * ¢ *
They sce tendencies working insidiously and eternally to break down
quality. They labor under conditions that make them accept poor
cream, {do poor work, and sometimes keep things In insanitary con-
dition. * * * There are certain tendencies in the creamery busl-
ness that are demoralizing to the last degree. We refer to the willing-
ness of creameries tp accept poor, bad, decomposed cream. knowing,
if they do mnot, the cream will go to a competitor. The large central
creameries have been the chief, though not the only, sinners in this
respect. They have invaded the territory of the local creameries and
forced them to let down the bars to all that is bad in ecream. They
have invaded the territory of each other until they bave absolutely no
control over the product they receive from the farmer.”

Mr. David Klein, State analyst for the State Food Commission .of
Illinois, In a letter says:

“Adulterated milk and butter is somewhat frequent. * * * DMost
of our adulteration consists of dirty milk or that which contains high
bacterial content. * * * The question of regulation of dairy
products is exceedingly complex. * * * By all meang, the problem
shoald be dealt with at its source and not at the end of its journey.

Minnesota Dairy and Food Department Bulletin No. 58, appendix 3,

e BS: A
mﬁa special investigation has been made of economic and commercial
conditions in the creamery Industry, and information has been received
showing that there is practically a monopoly in some sections; * * ®
that the cream is received over a wide terr torf. and much of it is re-
celved In a sta.e condition, and that a very large percentage of the
butter .n the market I8 below grade.”

Yearbook of the United States Department of Agriculture, 1910,

46 :
lmﬁﬂThe Bureau of Animal Industry has conducted the Inspection &f
butter as it ig received ot the New York, Chlrago, and 8an Francisco
markets. The competition among creameries for the purchase of cream
has resulted in cream being accepted which is sometimes in very bad
condition, and as a result much butter of inferior quality is placed on
the market.”

Page 278: :

“ Throngh the dairy distriets sueh as Towa, Minnesota, Wisconsin,
Mlinois, Michigan, Ohio, etc., the farmers a few years ago delivercd to
the creameri-s clean, sweet milk. which was made into a tirst grade
of butter that brought the highest price Mnnf of the same farmers
are to-day delivering eream a week old, This s not done because of
lack of knowledge, but because their cream, bad as it is, is m‘TtM by
the creamery. If oae creamerlv does not accept it, another will; the
farmer. toerefore, I8 simply following the line of least resistance.

In a page advertisement a ring in one of the Imdigx dairy jour-
pals was * How to make good butter out of rotten cream.

It would have been a reflection on the Intelligence of that organiza-
tion for me to proceed further in produocing evidence showing that in-
sanitary conditions do exist and that a large per cent of the milk
products are made from decomposed, putrid, and diseased cream.

Now, I wish to dwell for a few minutes on the elfcet of such con-
ditlons, The health of a community, a State, and a country should
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come first in the minds and the hearts of officials. Consequently dis-
ease-spreading foods should have had thelr serious consideration.
; 1)1-i E.th{:. Sb‘ih:,ot-élert. ll:?o the hwrl’ﬂx(betgzﬁ) the Committee on
ture in the Sixty-firs ngress sal P. :

“ The remarkable thing found by Dr. W. }‘L Park and his assoclates
was that among a certain number of fatal cases of tuberculosis among
infants 10 per cent were due to bovine source ; among a certain number
of children under 5 of age, not all of which were fatal, how-
ever, scmething in the neighborhood of 26 per cent were due to ‘bovine
source : among children between 16 and § years, about 16 per cent of
ﬂ"l}“"?“a ;1103 s was duoe to bovine source.” * * *

age -

“The more closely the bovine type is approached, the higher the
virulence of the bacillli seems to be.” * * *

Un gg@ 325 he estimates that 15 per cent of all human tuberculosis
is of bovine origin.

On page 824 he says-*

* Estimates which have been made—not bf myself, however—seem to
indicate that about 60 per cent of all bacilll in a given sample of milk
are concventrated in the cream. In making Investigations myself 1
have repeatedly made butter from infected eream, and I found that
when the cream was infected the bacilli were transferred to the butter.

cul-

Quite a number of experiments with cheese have been made, and the |

investigations show conclusively that when cheese 15 made from in-
fected milk the cheese will also contain infection. If typhold germs

grt into milk, their presence there 1s more dangerons than the presence
of the tuvercle baciill.”
rl?tl)rt of the United States Bureau of
2)

In the twenty-fifth annual
Animal Ipdostry it is said (p.
“The conciusion Is almost forced upon us that the tuberculosls dairy
cow is, to say the very least, one of the most important sources of
tu?erdelh&'drl with which we have to deal.”

'age -

“ Infect un of cattle and hog= s most tmq-uently seen in districts In
which dairy interests are most prominent. * % Jt has esti-
mated in the Burean of Animal Industry that the annual sum that
m‘f be ¢ to loss and E;-Srectatlnn through tuberculosis in cattle
and hogs is the neighborhood of $23,000,000."

According to figures presented at the International Congress on
Tuberculosis by the United States Fublic Health anid Marine-Hospital
Service, tubereulosis destroyed 60,000 more lives in the United St.tes
in one year alone than yellow fever destroyed In the United States
during a whole century.

Dr. E. €, Shroeiler, in 'the Twenty-sixth Annual Report of the Bu-
reau of Anlmal Industry ‘Slp 200), says: -

*1 am thoroughly convinced that ihere i{s no equal number of cases
of tuberculosis * * * that ean be prevented as easily, as cheaply,
and as ceitainly as the numerous cases that are due to persons In-
feuled tvtv_lti“ tuberculosis bacilll derived from the bodies of tubercu-
ous cnthie.

I felt that every member of this convention is trying to develo
their dairv interests for the health and happiness, not the disease an
death of their people. They try to inspect the herds and destroy the
diseased ones, but how can they compete with interstate butter pouring
in gpon them free from Federal inspection and re?:lntion. which con-
stantly infects thelr people and in turn reinfects their berd.

The u s uairyman and the dishonest ereameries and butter
factories seem to turn a deaf ear to the thousands of American
mothers, whose children are every year being murdered by slovenly
farmers and debauching creameries,

Some of the dairy journals have seen fit to attack me personally and
officially for views on this subject and have alluded to me as the
“ wicked Jones " and made out a case of * hard-headedness " against me,
and to my mind a case of * hard-heartedness  against themseives.

Ii 1 must choose, 1 pray that my heart may ever be tender and true
to the millions of our people who must buy food and that the cry of the
little diseased children and their mothers may never go up against me.

And now, Mr, LixTHicuM, I wish to commend you for the brave
and able fight you are making against these criminal practices, and 1
offer you services whole-heartedly, and will consider it a favor if
you l‘gl_ul t:s’mc at any time.

, yours,
mow 1 Agricult a IEI;“‘tTrwi'DJ@mq“s' ¢
of Burcau ure and Indus men
Immigration and Markets Burcau, Montgumery, Ala,

Mr. HULBERT. Mvr. Speaker, 1 ask unanimous consent to
extend my remarks in the Recorp upon the achievements of the
present session of Congress.

The SPEAKER. The gentleman from New York [Mr. Hur-
peErtT] asks unanimous consent to extend his remarks in the
Recorp on the achievements of the present session of Congress.,
Is there chjection?

There was no objection.

Mr. MANN. If it is true, it will be very short. [Laughter.]

Mr. HOLLINGSWORTH. Mr. Speaker, 1 ask unanimous
econsent to extend my remarks on two subjects—world peace
and the naval bill,

The SPEAKER. The gent’eman from Ohio [Mr. HoLLINGS-
wortH] asks unanimous consent to extend his remarks in the
Rrconp on two subjects—world peace and the naval appropria-
tion bill. Is there objection?

There was no objection.

Mr., SMITI! of Minnesota. Mr. Speaker, I ask unanimous
consent to extend my remarks in the Recorp on the achieve-
ments of the Republican Party if it had been in power in the
last four years. [Laughter.]

Mr. ADAMSON. Romance, [Renewed
laughter.]

The SPEAKER. The gentleman from Minnesota asks unani-
mous consent to extend his remarks in the Recorp on what the
Republican Party would have done if it had been in power in
the last four years. Is there objection?

There was no objection,

pure and simple.

Mr. RAKER. Mr. Speaker, I ask unanimous consent to extend
my remarks in the Recorp on House joint resolution No. 1.

The SPEAKER. The gentleman from California asks unani-
mous consent to extend his remarks in the IRlecorp on House
joint resolution No. 1. Is there ohjection?

There was no objection. b

Mr. EVANS. I ask unanimouns eonsent, Mr. Speaker, to ex-
tend my remarks in the Recorp upon what the Democratic
Party has done in the Iast four years while it has been in power.

The SPEAKER. The gentleman from Montana [Mr. Evaxs]
asks unanimous consent to extend his remarks in the Recorp
upon what the Democratic Party has done in the last four
years. Is there objection? "

There was no objection,

POINT OF NO QUORUM.

Mr. LINDBERGH. Mr. Speaker, a while ago I made a point
of order that there was no quorum here. I withhold that for
half an hour on condition that I may make a statement nuw
as to why I made that point, and it is this: That I understand
there is a trading process going on between certain parties in
this body and in another body that affects the legislation. I do
not know whether that is so or not; but if it is =o, we ought to
11;111?& a gquorum here, and I withhold my point now for half un

our.

The SPEAKER. The gentleman withholds his point of order.

Mr. ADAMSON. Can you find out in half an hour?

BRIDGE ACROSS MISSISSIPPI RIVER AT MEMPHIS,

Mr. ADAMSON. Mr. Speaker, there is a bill on the Speaker's
desk that the Senate huas passed backward and forward two
or three times. I would like to move to the House to end it by
concurrence,

Mr. MANN. What is it?

Mr. ADAMSON. A bridge bill.

The SPEAKER. The Chair lays before (he House the Senate
bill 5886, which the Clerk will report. .

The Clerk read as follows:

A bill (8. 5884) ent'tled “An act extending the time for the com-
pletion of the bridge across the Mississippl River, at Memphis, Tenn,,
authorized by an art entitied “An act to amend an act approved July 20,
1912, entitled “An act to authorize the Arkansas & Memphis Railway
Bridge & Terminal Co. to construct, maintain, and operate a bridge
across the Mississipp! River,” approved Aungust 23, 191£' Ho

Mr. MANN. Mr. Speaker, until I saw that the Senate had
acted upon this bill yesterday I was very strongly of the im-
pression that it was only recently that the gentleman from
Arkansas [Mr. Caraway] moved to concur in the Senate amend-
ment on this bill.

Mr. ADAMSON. They have concurred in our amendments
with an amendment.

Mr. MANN. 1 think he moved to concur in the Senate
amendment.

Mr. ADAMSON. T thought he did, too, but they are piling
one mountain on top of another—I forget their names—Pelion
on Ossa.

Mr. MANN. Unless T am very much mistaken, the gentleman
from Arkansas [Mr. Cagawaxy], when this same bill eame over
from the Senate before, moved to concur in the Senate mmnend-
ments.

Mr. ADAMSON. Suppose the gentleman read what the House
did there. He has it all there.

Mr, MANN. This was a House bill, was it not?

Mr. ADAMSON. No. It was a Senate bill. The House
amended it, and the Senate now concurs in the House amend-
ments,

Mr. MANN. The bill was reported to the House with certain
committee amendments. Then the gentleman from Arkansas
[Mr. Carawavx] offered some further amendments,

Mr. ADAMSON. Yes.

Mr. MANN. I know I looked into the matter very carefully.

Mr. ADAMSON. . The Senate nmended that.

Mr. MANN. That went to the Senate, and the Senate amended
that. I am sure that that bill came back, and the gentleman
from Arkansas moved to concur in the Senate amendments.
Now it comes back again from the Senate.

Mr, ADAMSON. I suggest that the Clerk read the action of
the House, taken when the bill was last here.

Mr. MANN. I hope the gentleman will take time to look it up.

Mr. ADAMSON. Let it lie on the table in the meantime,

The SPEAKER. Is there objection?

There was no objection.

Subsequently,

Mr. ADAMSON. Mr. Speaker, the gentleman from Illinois
finds that this is a different bill, and I move to concur in the
amendment of the Senate, in which the Senate couple on a new
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proviso. They accept the House amendments with an amend-
ment.
The Senate amendment was read, as follows:

That the Senate agrees to House amendment numbered 4 to said
bill with an amendment as follows : Insert the matter contained in said
amendment with an additional proviso, to be inserted at the end of sald
amendment before the period, to read as follows: “: Provided [urther,
That the term *passage' as used in the foregolng proviso, for which
gald sum of 25 cents iz made the maximum rate of charge, shall in-
clude the right of the passenger to be carrled over the approaches and
conneciing rallway tracks of sald bridge from the nearest stopping place

to receive and discha:rge passengers at one terminal thereof to the near-
est like stopping

lace at the other terminal thereof. And this proviso
shall apply to and govern the authorized charge for passage to be made
by the Eanms City & Memphis Railway & Bridge Co. for passage over
its bridge and the approaches and connecting railway tracks thereof,
across the Misslssippi River, at Memphis, Tenn.”

Mr, COOPER of Wisconsin. Mr, Speaker, it is impossible for
Members of the House not having copies of the bill before them
to understand the effect of the amendment. Will the gentleman
from Georgia please explain it? .

Mr. ADAMSON. The amendment simply provides that where
a man has to pay a charge for crossing the bridge he shall have
a place to get on and a place to get off at each end of the bridge.
That is, that they can not charge him double, but that he can
get on at the nearest station to the bridge and get off at the
nearest station beyond the bridge without paying any extra fare
except the charge for erossing the bridge.

Mr, COOPER of Wisconsin. Is that all there is to it?

Mr. ADAMSON. That is all there is to it.

The SPEAKER. The question is on concurring in the Sen-
ate amendment,

The Senute amendment was concurred in.

On motion of Mr. Apamsox, a motion to reconsider the last
vote was laid on the table.

The SPEAKER. The gentleman from Illinois [Mr. DEN1soN]
is recognized for 15 minutes,

CHILD-LABOR LAW.

Mr. DENISON. Mr. Speaker, some days ago the Democratic
Men.bers of the Senate met in caucus and decided on a legis-
lative program for the remainder of the session. The child-
Iabor bill, which passed the House on February 2 and had
_ been before the Senate since that time, was not included among
tLose that were to be passed before adjournment. As the
President has assumed the rule of umpire as to what bills
should or should not be passed by Congress in addition to his
regular duties as Chief Executive of the Nation, we are justi-
fledl in concluding that he must have heen consulted and have
known and approved of the legislative program decided upon
by the caucus. At least the program. omitt.ng the chi'd-labor
bill, was published in the daily papers, and the President, so
fa- as we know, made no objection to it.

But as soon as the action of the caucus became known over
the country, telegrams began coming to Washington urging
action on this bill before adjournment. The women of the coun-
try partieularly. through their elubs and organizations, began
sending telegrams demanding that the child-labor bill be passed.

It is interesting to note that a short time “hefore chis Mr,
Hughes had made a statement of his personal views on extend-
ing the right of suffrage to women, and there was much «iscus-
sion in the press of the country of the effect his statement on
ihat gquestion would have on the coming election in thuse States
where the women vote,

Suddenly the President appeared one day at the Capitol un-
announced and, if the reports in the daily papers can be taken
ns true, called some of the Democratic Senators before him
and told them that the legislative program of the eaucus must
be rearranged and the child-labor bill must pass before ad-
Journment.

Surprise was freely expressed about the Capitol at this pre-
cipitous action of the President; many of us could not, while
others would not, understand the sudden reversal of the Presi-
dent's attitude toward this bill and his insistence that it be
passedd now. There was no national emergency connected with
it. nor any public interest which would particularly suffer if
the passage of the bill should be deferred until December,

Subsequent events. however, have thrown some light on this
mutter. The date of the 'resident’s notifieation of his renomi-
nation had been fixed and was soon to be. His speech of accept-
ance was to be a eatalogue of the wise and beneficent legislntion
that had been enacted by the Demoeratic Congress under his
benign influence and gulding hand. And, of course, this eatu-
logue would not read well with many of the people unless the
child-Tabor bill were included.

The caucus program was forthwith rearranged amd the bill
was passed, =

On the 2d of September the President was notified of his re-
nomination, and in his speech of acceptance he made the follow-
ing statement, in reviewing the legislution for which the coun-
try, as he claims, is indebted to the Democratic Party under his
administration :

We have effected the emancipation of the children of the country by
releasing them from hurtful labor,

These are fine words. They appeal to human sentiment. And
I have no doubt my friend Mr. HeEFLIN, the gentleman from Ala-
bama, one of the few States whose representatives fought so
hard to prevent the passage of the bill, was swayed with pro-
found emotions as he heard his chief tell in these touching worls
how the children of the country had been saved and emancipated
from hurtful labor by the Democratic Party. Amd possihly there
may be some voters somewhere in the country wiho will blindly
accept this statement for what it says.

- But to those of us who know the facts it is a huge joke. It
is truly Iudicrous. Those who are familiar with child-labor
legislation in this country and who know the past records of the
candidates of the two great politienl parties on this subject enn
not help wondering what motive inspired the President in claim-
ing that the Democratic Party has emancipated the children of
the country from hurtful labor. Could it be possible that the
President has been i1l advised or is otherwise not correctly
informed on this subject?

- Why, Mr. Speaker, in 30 States of the Union wise child-lahor
laws have been enacted by Republican legislatures and signed by
Republican governors. I have not yet been able to learn whether
the laws of Kentucky and Maryland were enacted under Ile-
publican or Democratie legislatures. If under the former. then
the number would be- 32, Many of these laws were enacted
while the President was yet a school-teacher, and most, If not all,
of them were enacted before he hecame Presic’ ut. The child-
labor law of the District of Columbia, I am informed, was passed
during a Republican administration. And the only States that
have no child-labor laws or whose laws are entirely inndequate
to protect their citizens from the evils of child labor are the
States that always have been Democratic and where real Ile-
publicans can not grow.

Now, the child-labor bill that has just become a law was re-
ported to the House by the Labor Committee, of which T am a
member. On the motion to favorably report the bill out, four
Democrats and five Republicans voted in the affirmative, Three
of the Democratic members of the committee opposed it and
filed a minority report against it. Three of the Democratie
Eembers of the committee fought the bill on the floor of the

ouse.

If the five Republican members of the Lahor Committee had
opposed the bill the Democrats alone never could have gotten
the bill before the House at this session, even if they had been
disposed to do so.

In the House a determined fight was made on the bhill by the
Demaocrats alone; they even tried to kill it by a prolonged and
determined filibuster which was alded by the able chairman
of the Judiciary Committee, Mr. Wess. The Democratic
leader, Mr. KircHIN, opposed the bill and voted against it.

When fthe final vote on the passage of the bill was taken,
179 Republicans and only 158 Democrats voted in favor of it
Only 2 Republicans voted against it, while 44 Democrats are
recorded against it.

So the record, with which we may reasonably presume the
President was familiar, shows that generally speaking this bill
was supported by the Republicans and opposed by the Demo-
crats, and that without the aid of almost the solid Republican
vote it never could have been passed by this Congress.

In the Senate every Republican Senator but two voted for
the bill, while a number of Democratic Senators not only
voted against it but conducted a determined fight to prevent
its passage.

All who are at all familiar with this subject know that all
the States have adequate child-labor laws of their own, except
North and South Carolina and possibly two or three other
Southern States where the large cotton mills are located; and
therefore the provisions of this bill will only affect those few
Democratic States,

Why, then, should the President declare in his speech of
acceptance that the Democratic Party has * effected the emancl-
pation of the children of the country by releasing them from
hurtful labor ™? 3

The facts are exactly to the contrary. The only States
where the children have not been emancipated by releasing them
from hurtful Iabor are Democratic States.

Such is briefly the record of the legislation of the country on
this subject. -
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But what are the records of the two presidential candidates
on the subject of child labor? =

In 1907, nine years ago, while Mr. Hughes was governor of the
State of New York, he made the following recommenddtion in a
message to the legislature:

I recommend to your careful consideration the important subject of
child-labor laws for the protection of children in sccuring for them their
rights through an elemcntarf education and in surrounding them with
appropriate safeguards, making an especial appeal to human sentiment
and that nothing should be left undone to give them full efect.

1 am informed that during the term of office of Gov. Hughes
child-lnbor laws were enacted by the Legislature of New York
which followed fully the recommendation of the governor and
received his approval.

Years after Gov. Hughes was urging the enactment of child-
labor laws and was getting results at the hands of a Republican
legislature, putting his words into deeds, Mr, Wilson was ridi-
culing the idea of child-labor legislation by Congress and de-
claring to the young men of the country that such proposed
legislation was but the scheme of politicians.

In a lecture on constitutional law, delivered in 1911, Mr. Wil-
son, speaking of the power of the Federal Government with
reference to child-labor legislation, said:

Its power 15 to reculate commerce between the States, and the

attempts now made during every sesslon of Congress to carry the im-
plicaiions of that power beyond the utmost boundaries of reasonable
and honest inference show that the only limits likely to be observed
h_f\r goltpci:?s are those set by the good sense and conservative temper
n '}‘h: ‘gl?op;g»d Federal legislation with regard to the regulation of
child labor affords a striking example. If the power to regulate com-
merce betweer the States can be stretched to include the regulation of
jabor in mills and factories, it can be made to embrace every particular
of the 'mdust:jal organization and action of the country. The only
limitation (‘ongress would observe, should the Nupreme Court assent to
such obviously absurd extravagances of Interpretation, would be the
limitations of spinion and of circumstances,
: Thus, according to Mr. Wilson's views before he became a poli-
tician, this child-labor bill that Congress has just passed “ car-
ries the implications of the power to regulate commerce between
the Srates bevond the utmost boundaries of reasonable and honest
inference ”; it is an * obviously absurd extravagance of inter-
pretation.”

Of course, now that Mr. Wilson is no longer lecturing learnedly
to the young men of the country on constitutional law, but has
become a candidate for reelection to the Presidency, he has
an entirely different and larger aundience to reach, and the rules
of Interpretation of the Constitution are entirely different.
What was then an * obviously absurd extravagance of inter-
pretation ™ now becomes a very proper and benign law for the
“ emancipation of the children of the country from hurtful
labor.” A

Such are the records of the two candidates for President upon
this important question of child-labor legislation. And their
records on this subject are not unlike their records on other im-
portant subjects in which the people of the country, and particu-
larly the lboring people, are interested.

Mr. Speaker, my only purpose in ealling the attention of the
House and of the country to these matters at this time is that I
think the statement of the President in his speech of acceptance
will be mislesding to the people. The fact is, the subject of child-
labor legislation is not, never -has been, and should not be a
partisan question. It is one that affects the welfare of the
whole Nation, and no political party nor the candidate of any
politieal party should attempt to influence the voters of the
country by a pretense or claim that such legislation has been
partisan, I think it is most unfortunate that the President
should have claimed in his speech of acceptance that the child-
labor law just passed by Congress is one of the fruits of Demo-
ceratic legislation.

Neither the Democeratic Party nor the President is responsible
for this law, The bill would have passed the Senate in De-
cember, or at least before adjournment, in March, without any
pressure by the President.

The I'resident, however, is entitled to credit for foreing the
bill through the Senate before adjournment. But in view of
his former opinions on child-labor legislation, as wel as lis
strange statement on the subject in his speech of acceptance,
we are justified in the conclusion that the purpose of his demand
for iminediate action on the bill was purely political.

The fact is, Mr. Speaker, the President forced the passage
of this bill before adjournment for the same reason that he
prevented the passage of the immigration bill, He foreed it,
not against the opposition of the Republicans, for we have all,
with the exception of two in the House and two in the Senate,
been in favor of the bill and wanted it passed as soon as pos-
sible; he foreed it against the opposition of members of his own
Dparty and in the face of an approaching national election.

LITI—884

- The country knows that the President will veto the immigra-
tion bill as soon as it passes the Senate. A veto of this im-
portant bill, in which the laboring men of the country are so
deeply interested, would cost the President many votes. So he
and his advisers have prevented the passage of the immigration
bill before adjournment in order that his veto of the measure
may be postponed until after the election.

Thus the country beholds the playing of politics in high
places. [Applause on the Republican side.)

Mr. BARKLEY. I want to say to the gentleman that the
child-labor laws of Kentucky were enacted under a Democratic
administration.

Mr, BRUMBAUGH. I want to make the same observation
with regard to the Ohio law.

Mr. DENISON. I thank the gentlemen for the information,

Mr. COOPER of Wisconsin, The gentleman in his remarks
has referred to the fact that Mr. Wilson, before he became
President, made the statement in one of his books that a child-
labor law enacted by Congress would be unconstitutional,

Mr. DENISON, Yes.

Mr. COOPER of Wisconsin. I want to ask the gentleman a
question: Is the President entitled to any ecredit for urging
Congress to pass a law which, before he hecame President, he
declared would, if enacted into law, be a violution—involve a
gttnl;onsst interpretation—of the Constitution of the United

ates?

Mr. DENISON. That is a very pertinent question, and one
that the country will have to answer.

Mr. LONDON. Does the gentleman contend that a Demo-
cratic President has no right to learn anything?

Mr, MILLER of Minnesota. He can not.

Mr. DENISON. I do not, of course, make the coniention
that he has no right to learn anything.

Mr. MEEKER. Does the gentleman insist that the Demo-
cratic President has learned anything?

Mr. BARKLEY. He has not learned anything from the gen-
tleman from Missourl.

Mr, DENISON. T repeat that we are justified in the conclu-
sion that the purpose of his demand for immediate action on
til(}s ]blll was entirely political. [Applause on the Republican
side.

L]
BRITISH EMBARGO ON TOBACCO.

Mr. KINCHELOE. Mr. Speaker, I have the honor to repre-
sent in this House a great tobacco district. I was born and
reared on a farm. and raised tobacco during the most of my
boyhood years, and I think I am familiar with the hardships
and obstacles with which the tobaecco grower has to contend.

There are no more patriotie, industrious, and law-abiding
citizens in this Republic than the tobacco growers of Kentucky,
Virginia, and Tennessee, and yet they are the poorest and
smallest paid laborers for the amount of work they do in this
country. [Applause.]

These people are appealing to the American Congress for a
right to which they are justly entitled. and that is an open
market for their tobacco to every country on earth.

In March, 1915, by an order in council of the British Govern-
ment, Great Britain placed an embargo on tobacco, together
with other commodities, A= a result of this embargo practi-
cally all tobacco exported from this country at that time was
consigned to the Netherland Oversea Trust. The Netherland
Oversea Trust then required every exporter to guarantee, by
executing a bond, that the tobacco exported should go only to
the country to which it was consigned, which in effect cut out
the market of the European countries, except Great Britain,
The fact is practically 60 per cent of the competition of the
dark-tobacco buying in this couniry comes from Germany and
Austria.

The State Department, through its able Secretary, Hon.
Robert Lansing, and his assistants, immediately sent a strong-
protest to the British Government against this embargo. After
various protests, the State Department finally succeeded, in
November, 1915, in having this order in council of the British
Government set aside. The result was, in a short time there-
after, the price of tobacco began to increase rapidly. The
pathetic thing about this transaction was that by the time the
tobacco increased to a good price nearly all of It was out of
the hands of the growers. But notwithstanding this the tobacco
growers, encouraged by future prospects, planted the crop of
1916 with great hopes that these high prices would continue, and
they were also informed, and I think correctly so, that there
would be a 25 per cent greater demand for tobacco this year
than in 1915. With these assurances, the tobacco growers of
my district, together with the rest of Kentucky, Tennessee, and
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Virginia, have planted and are now housing one of the biggest
and finest crops of tobacco that has been raised in these States
for many years. Now, to their disappointment, Great Britain,
without a reason and arbitrarily, has again placed an embargo
upon tobacco, which became effective the 31st of last month.

So unless this embargo is removed or modified before this
year's crop goes on the market the tobacco grower will be
confronted with the sad fact that his crop of tebaeco is to be
sold with practically no bidders from the European countries,
Practically 80 per cent of the tobacco grown in my district is
export tobacco. The State Department now is earnestly pro-
testing against this embargo and is doing everything in its
power to have it removed, but with no power under the law to
retaliate in any way.

Only last week 1 received a letter from Ross-Vaughn Tobacco
Co., of Owensboro, Ky., saying that they had shipped 233 hogs-
heads of tobacco, worth §30,000, to Philadelphia, consigned to
Copenhagen, Dennark, and asking me to go to the British Em-
bassy here and see if they would get authority from London
letting the shipment go. I went to.the embassy and pleaded
in behalf of this company. I was informed by them that they
had already wired London for permission for this shipment, but
had not received a reply. I then asked them if they would not
hurry the matter and was informed very frankly that there
was no way to harry it. I left immediately in disgnst. I sub-
mit to you if it is not a shame that our citizens have to endure
this kind of treatment, [Applause.]

I am delighted, however, to know that the Senate has passed
amendments 265 and 266 to the revenue bill, which empower
the President to enforce retaliatory measures to prohibit this
great Injustice to tobacco growers amd to exporters of other
commodities in this ecountry, which amendments are as follows:

Amendment 265: That whenever any country, dependency, or colony
shall pronibit the Importation of any article the product of the soil or
industry of the United States and not injurious to beslth or morals
the President, within his discretion, shall ve power to prohibit, dur-
ing the period such pronibition is in foree, the importation Into the
United States of similar articles, or In case the United States does not
import similar articles from that country, then other articles the prod-
ucts of such country, dependency, or colony.

Amendment 266: That whenever during the existence of a war In
which the United States is not engagrd the President shall be satisfied
that there is reasonable ground to believe that under the laws, regun-
lations, or practices of any country, colony, or dependency. conlrary
to the law and pracrife of nations, the importation into their own or
any other country, dependency, or colony of any article the product
of the soll or Industry of the United States and not Injurious to health
or morals is prevented or restricted the President is authorized and
empowered, within his discretion. to prohibit or rvestrict, during the
period such probibition or restriction is in foree, the importation into
the United States of similar or other articles products of such country,
dependency, or colony as in his opinion the public interest may re-
quire; nnd In*such case he shall make proclamation stating the article
or articles which are prohibited from importation Into the United
States; and any person or persons who shall import, or attempt or
conspire to import. or be concerned in Importing. such article or articles
into the Umited States contrary to the prohibition in such proclama-
tion shall be liable fo a fine of not less than $2.000 nor more than

50.000 or to Imprisonment not to exceed two years, or both, in the

iscrertion of the court. The President may cl{lnse. modify, revoke,
er renew such proclamation in bis discretion.

So you will see from the reading of these amendments that
whenever any country shall prohibit the importation of any
article the product of the soll or industry of the United States
and not injurious to health or meorals the President of the
United States, in his diseretion, is empowered to prohibit, dur-
ing such period, the importation into this country of similar
artcles, or if the United States does not import similar articles
from that country, then any other articles. And after he shall
make a proclamation stating the prohibitory articles the eoun-
tries whieh continue to import them here shall be liable to a
fine and imprisonment. These two amendments, If adopted,
will give the President the power to retaliate whenever injuries
are done to the people of this eountry, like the embargo placed
upon tobacco by Great Britain,

I do not believe this eountry should or will suffer these out-
rages to be perpetrated upon the American people. Tobacco is
not one of the necessaries of life nor a contrabund of war, and
no reason can be given why this embargo is placed upon tobaeco
by Great Brituin except that she and her allies hope to buy the
tobacco from the tobaceo grower at their own price aml then
sell it to the other countries of Europe at an enormeus profit te
themselves., Great Britain can not with any consistency give as
a reason for placing this embargo on tobacco that she does not
want Germany to have it. Germany's fighting powers would
not be increased any if her soldiers got all the tobacco they
wanted to chew and smoke; nor would they be decreased any
if she did not get any. Besides, every dollar that Germany
spent for tobacco would leave that much less in her treasury
with which to buy ammunition, guns, and something to eat and

wear for her soldiers. That argument or excuse would fall to

the ground of its own weight. This country is big enongh and
strong enough to protect the lives and property of its citizens,
and I believe she will do it. On a great ‘question like this I am
neither pro-English, pro-ally, or pro-German, but I am pro-
American. I want to right these wrongs, and I believe in doing
it. The God of the Universe created the high seas for the whole
human family, and I do not believe in permitting any nation
to monopolize them for her own aggrandizement, to the detriment
of any other nation and her citizens. [Applause.] If these two
amendments are adopted, which will give the President of the
United States power to retaliate, I am sure that he will be glad
to exercise this right at once in behalf of the tobacco growers
of this country, if necessary. His every act since he has been
President of the United States toward labor has always been in
favor of the laboring man and the downtrodden. I do not
think he would have to exercise this power, for the moment
Great Britain understands that we mean business and will tol-
erate the injustices to our citizens no longer, she will raise this
embargo, for she needs us and what we have to sell worse than
we need her. 1 am opposed to and shall fight to the last diteh
against Great Britain or any other country colning the sweat
and labor of the tobacco growers of my district into money to
make her richer by the unfair and unjust methods of this
embargo.

If I had my way about it, T would make these amendments
even stronger than they are. I would not only give thy Presi-
dent power to prohibit imports to this country as a retaliatory
measure. but I would also give him power to lay an embargo,
in his diseretion, upon exports consigned to the countries that
place an embargo upon such products as tobacco, because Eng-
land wants to buy our products worse than we want hers. I
would offer that amendment now if it were in erder, but I
realize under the rules of the House such an amendment would
be subject to a point of order at this stage of this legislation,

Mr. MEEKER. Will the gentleman yleld?

Mr. KINCHELOE. Yes.

Mr. MEEKER. Is it not that policy which you have been
diacussi? ng that made it possible for Wilson to keep us out of
war

Mr. KINCHELORE. It is mot. It is the firm stand that this
great President has taken in his diplomatic relations with for-
eign countries, together with his love for peace, that has kept us
out of war.

The Members of Congress and United States Senators from
the tobacco-growing districts have been making this fight for
the tobacco growers ever since the embargo was first lail upon
tobacco in March, 1915, and are doing all in their power to have
these two amendments adopted.

Tobacco is a product that takes 12 months in the year to pro-
duce and sell, and in former years the tobacco growers have
been compelled to sell their tobacco at almost starvation prices,
The tobacco grower not only gives practically a year's time and
labor to the raising of tobacco, but gives his best land and best
cultivation to it. They are now housing a great crop of tobacco,
not only in quantity but in guality, and T want to see a free nnd
open market this fall in order that this crop may bring the
best prices possible. The tobacco growers, lamnd owners, and
tenants alike are looking to Congress for this rellef, and T be-
lieve when these facts are detailed to you opposition to these
two amendments will be small.

Mr. BEXNET. Will the gentleman yield?

Mr. KINCHELOE. Yes; I yield with pleasure. 4

Mr. BENNET. Did the gentleman vote for the Sutherland
amendment the other day?

Mr. KINCHELOE. Yes. :

Mr. BENNET. 1 think in that the gentleman upheld the
rights of his constituents, an1 that he did the wise thing.

Mr. KINCHELOE. I voted for the Sutherland amendment
because my people are affected in this matter, and I will vote
for any other amendment, whether offered by a Democrat or a
Republican, to stop an embargo on the produets of this country
going to a neuntral nation, and I do not care whether It Is
put on by England or Germany or any other country; we are
too big a eountry to submit to anything of that sort.

Mr. BENNET. 1 think the gentleman is right in putting his
Americanism above his Democracy. :

Mr. KINCHELOE. 1 think so; I do ant think Mr. Hughes,
your candidate for President, has any corner on patriotisin or
Americanism in this country, notwithstanding he exploits it all
over the eountry wherever he goes, in trying to make an issue
in this campaign. [Applause on the Democratic side.]

Tobacco is the money crop of my district, and when the
price is low it affects every character of business.




1916.

CONGRESSIONAT RECORD—IIOUSE. '

14061

Personally, I liave been assisting in the waging of this fight to
remove this embargo on tobacco ever since I have been in Con-
gress, and I expect to continue this fight until this injustice to my
people has been removed, for the happiness and prosperity of
over 3,000,000 people in this Republic are dependent almost
entirely upon the raising of tobacco, and f I can assist in some
way in the removing of this diabolical embargo on tobacco,
placed there by Great Britain, I will feel that I have rendered
great service to my people,

When these two amendments shall have been adopted, as I
believe they will, and the 3,000,000 people living in the tobacco
section of this country are apprised of this fact, happiness and
contentment will be with them as never before, and this Con-
gress will receive the undying gratitude of them all. [Pro-
longed applause.]

The SPEAKER.
nized for one hour,

POLITICAL ISSUES AND PARTY CLAIMS.

Mr. STEENERSON. Mr. Speaker, I thank the House for
this courtesy. I want to make a few calm, dispassionate re-
marks on the subject of the political issnes and party claims.
I like to approach this subject in a judicial way. The word
“issue ™ when applied to politics is often used with such loose-
ness as to be confusing. Strictly speaking, in order to ralse an
Issue, there must be an affirmation on the one side and a nega-
tion on the other., It should be remembered that four-fifths of
all the legislation in Congress is based upon the unanimous re-
port of committees composed of the two leading parties, and
sometimes third-party members; and there is no division on
party lines, but only an effort to perfect the legislation to ac-
complish the end in view. A good illustration of that is the
child-labor law which has been discussed by the gentleman from
Illinois [Mr. Dexisox]. There were no polities in that law.
There was a unanimous report from the committee upon it, and
niore Republicans, proportionately, than Democrats voted for it.

This is a growing country, and the need for new laws is con-
stantly appearing. The Democratic orators in Congress and
out have this year been especially active in making claims “in
behalf of their party " of legislation accomplished since their
advent into power. The claims are very extraordinary and ex-
travagant, but it is noticeable that nearly every one relates to
legislation, and not to administration. Political issues can
properly be divided into two classes; those which relate to the
administration or execution of existing law or polley, and those
which relate to new legislation, or the formation of a policy
to be followed. Legislation which is properly the subject of a
political issue should be disputed legislation, dividing the parties
on party lines, and must relate to subjects on which the parties
are clearly divided.

It is not fair for the political party in power to claim all the
credit for all the legislation enacted during its term of control,
regardless of this distinetion. Most of the legislation for which
the Democratic Party claims entire credit really originated
under previous Republican administrations. The Federal reserve
act was the outcome of the work of the Monetary Commission
created under Taft. The Federal Trade Commission was a
Republican measure and was expressly advocated in the Repub-
liean platform of 1912, but never mentioned in the Democratic
platform. The income-tax amendment to the Constitution was
passed during a Republican administration. The first time
that rural credits attracted public attention was during the
adminlstration of President Taft. who seut a special message to
Congress on the subject and later appointed a commission to
investigate the matter in Europe. The Republican platform of
1812 contained a plank in favor of rural credits, and a similar
plank was later inserted in the Democratie platform of that
year. Federal aid to roads was advocated by all leading politi-
cal parties in their platforms. The parcel-post law was enacted
and the service established before the present administration
enme into power; and so we might go on almest to the end of
the list of Democratic accomplishments.

In reading over President Wilson's speech of acceptance and
the campaign speeches printed in the Cowgressioxarn Recorp,
there is one thing that strikes one most forecibly, and that is
that so much space is devoted to claims based upon legislation
and so little is sald about administration. Evidently the Demo-
cratic Party has great faith in legislation as a remedy for
human ills. Bryan is known to fame as “The apostle of the
quantitative theory of money,” but Wilson scems to be the
apostle of the quantitative theory of legislation. [Applause and
Inughter on the Republican side.]

He said the Democratic Party has fulfilled all its promises
and points out what it has done, nine-tenths of which consists in

The gentleman from Minnesota is recog-

the enumeration of new enaetments, but he overlooks the faet
that the chief promises which his party made were to reduce
the cost of living and to practice economy in public affairs, and
both of these promises have been ruthlessly broken. [Applause
on the Republican side.] The cost of everything has certainly
advanced and extravagance has run riot both in legislation
and administration, so that war taxes have been imposed in
times of profound peace, and the burden of taxation for the
ordinary operations of public affairs, excluding any question of
military preparedness, has increased enormously. What good
does it do the man whose meat or grocery bill has been in-
creased 20 per cent, or the farmer or the motorist whose gaso-
line bill has been doubled, to tell him that “we gave you the
trade commission act, the Clayton antitrust law, and besides
that the Federal reserve system and rural credits?” What
does it boot the man whose shoes and clothing cost him more
than ever that “The laws against trusts have been clarified
by definition with a view to making it plain that they were
not directed against big business,” as remarked by President
Wilson in his acceptance speech? The Democratic newspapers
and orators have been profuse In their condemnation of the
Republican candidate, Mr. Hughes, for criticizing the perform-
ances of the administration. Before I go on with that I want
to say a word about trusts. It is claimed on the part of the
Democratic Party that they have enacted trust legislation.
When the price of gasoline rose 100 per cent last fall, entailing
an enormous expense upon the farmers of my district, because
they use gasoline for motive power for their traction engines
and do most of their farming in that way, and also entailing
enormous expense upon all who use motor boats or auto-
mobiles, I introduced a resolution asking the Department of
Justice to prosecute those responsible for this unnatural in-
crease. I took the ground that it was self-evident that it was
not a natural increase in response to the law of supply and
demand, but that it was an artificial rise in price through
combination and monopoly. The Department of Justice an-
swered that they had no evidence sufficient to prosecute any-
body, but that they would instruct their United States attor-
neys throughout the country to keep watch, and they said one
thing which was remarkable.

They said that in these times of European war everybody that
dealt in anything would be likely to claim that the rise in price
was due to the war. I made up my mind at that time that all
of the dealers, especially in gasoline, must be Democrats, because
they were blaming the war for everything, but that, according to
the Department of Justice, was the excuse given. I then intro-
duced a bill providing for Congress to fix a maximum price on
gasoline through the Trade Commission. The Trade Commis-
sion investigated, pursuant to another resolution at the session
before, this question of gasoline prices, and they found, as a
matter of fact, that the rise in price was not duoe to natural
causes, but must be the result of natural monopoly or combina-
tion. A similar conclusion was reached after the investigation
by the Bureau of Mines and the Committee on Mines and Min-
ing and by the Interior Department. There seems to be no ques-
tion that the high price of gasoline was due to a monopoly,
and yet with all these improved antimonopoly laws the Demo-
cratic Party is boasting about how helpless we are, according to
the Department of Justice, and can get no relief. [Applause on
the Republican side.]

There has been nobody put in jail for a vielation of the anti-
trust laws during this administration that anybody ever heard
of. [Applause on the Republican side.,] They have pulled the
teeth out of the antitrust law and they have instituted, accord-
ing to the President’s acceptance speech, the Trade Comimission
for the purpose of telling the people how they should monopolize
and still not violate the law. Two years ago a leading member
of the President's Cabinet, Mr. Bryan, went through the North-
west and made campaign speeches. Invariably he opened his
speech by saying that for 12 years he had been prosecuting
attorney, and had arraigned the Republican Party, the party
which was then in power, for Its misdeeds, but now that his
own party had come into power he appeared for it as attorney
for the defendant. The analogy is sound and complete. But
now when our candidate for President and the Republican
speakers criticize this administration for its performances the
Democrats and their organs complain because they say we are
criticizing them without telling them what we would have done
under the circumstances. They are criticizing Mr. Hughes for
his policy in this eampaign, and yet his policy is exactly the
policy they had pursued when they were in the minority and
when we were in the majority and in power. It is therefore
perfectly proper and fair for the Republicans to hold up the
performances of the Democratic Party, both as to legislation
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and administration, to the public view, Tt is the .only logical
view to tanke of a politieal campaign under free institutions,
This is a Government of parties. 'The Amervican Nation is the
jury, and that party which has possession of the offices and is
in power is the defendant.

It is the duty of the minority in Congress to criticize the
majority and hold them up to their responsibility. The coun-
try is benefited by an active and vigilant minority. We are but
discharging our .duty and rendering the country a wvaluable
gervice in pointing out the disgraceful pork-barrel legislation
that has recently been enacted. The $50,000,000 for flood con-
trol of the Mississippl is largely, it is said, to reclaim private
lands, and the $20,000,000 for the nitrate plant is merely to
manufacture cheap fertilizers for the South, and these are
proper subjects of criticism. There are numerous indefensible
items in the rivers and harbors bill. Many of the items in the
appropriation bills seem to have been designed so as to extract
as much money as pessible from the Northern States and spend
it in one section of the country, to wit, the South. When these
things were called to the attention of the American people by
Mr. Hughes and others gentlemen on this floor raised the cry
that we were *“ waving the bloody ‘shirt.” WNothing can be far-
ther from the truth. Tt was mot that kind of a garment we
were waving. What we were waving was a greasy, pork-be-
smirched shirt ‘which they themselves were guilty of soiling.
You are fond of pointing to the * record " of your party, but what
you refer to is mestly words, words, words, either written or
spoken. What the people want is deeds. The performance of
promises does mot consist merely in things written in legisla-
tion or said in speeches, but in results and in things done. The
test .of your policies was from March 4, 1913, to August 1, 1914,
Then there was no European war, and the commerce and indus-
try of the avhole world was in a normal state. What was the
result of your poelicies from March 4, 1913, to Angust 1, 19147
That wvas before the European war began, and the commerce
and industry should have been mormal. “Where, then, was our
prosperity? ®ore than three-quarters of a million idle work-
men were reported from our large cities in 1914 and idle Treight
cars by the hundreds of thousands.

The balance of trade was falling and ‘the Treasury balance
disappearing. Then came the war, in August, 1914, Congress
wias in session. The President appeared to make a special
address in September” to Tecommend ‘the imposition of special
war taxes. The dominating note in ‘the message and in the
departmental reports in the fall of ‘that year was that the hard
times, the shrinking customs ‘and postal receipts, were due to
the European war., The administration had been in power 17
months before the war ‘began, but had offered no explanation of
‘the industrial depression, the shrinking customs and postal re-
ceipts, and hard times; but within a few weeks after the war
began, then explanations were profuse. The whole industrial
depression, they said, was due to the war in Europe. The
Postmaster General, in trying to explain the extraordinary fall-
ing off ‘in postal receipts during the fiscal yea. ending June 30,
1914—mind you, it was the fiseal year ending a month before
the awar began when the receipts had fallen off, showing that
‘the business was smaller—in lis official report said:

In July, 1914, the first month of the fiscal gear 1915, the rumblings
of the European war were pluinly heard, and the postal receipts de-
clined perceptibly.

[Applause .on the Republican side.]

Ile said that the rumblings of the war were heard and affected
the postal receipts before the war began.

1 am very glad, however, that the Tostmaster General com-
mitted himself to an unvarying fest of prosperity. We have
Theard and seen applied a good many tests of prosperity.

Some say it is the total manufactures, some say it is the
total bank deposits, some say it is the total number of freight
cars, and some say it is the balance of trade, but the Postmaster
‘General, in his annual report, and the same thing is repeated
by two of his assistantg, says:

It is a noteworthy fact that In no other activity, governmental or
rivate, are conditions of pr rity or depression more quickly re-
ected than in ‘the revenuss the postal establishment. Having a

close rolation 1o the affairs of all the people, the postsl recaipts may be
f as a thermometer. as it were, to ascertaln existing .conditions .of
business, and as a barometer to forecast those to come.

With all doe respect to the barometer part, I do not believe
vou can forecast so much, but you ean certainly state what has
happened. The guotation is n maxim in political truth, and it
only has this qualification, that the laws in regard to mailable
nm‘i;tg.r and postage should be the same for the two periods com-
par

In comparing postal receipts in the years before parcel post
and after, this distinetion should be borne in mind.

“ Now, for a good many years,” says the Postmaster General
in his official report, “ the ordinary and usual increase in Te-
ceipts has been T per cent, or a fraction over 7 per cent.”

It is a notable fact that the tendency to blame the European
war for the business and industrial depression continued until
the summer of 1915, when orders for all kinds of supplies came
in and business began to revive. The postal receipts then began
to grow again. When there was business depression it was due
to the war, and when business revived it was credited to the
Democratic Party. Common fairness would have required that
credit for business revivdl should have been given where it
belonged, to the European war demand, but never a word was
heard on that score. On the contrary, the chief effort has been
to prove that the war orders were but a small part of the total
business in our foreign and domestic trade. They began to say
that afrer all it was the Underwood law that was beginning
to show its merits. They began to magnify our prosperity on
every occasion, and to attribute it to Democratie legislation and
Democratic tariff policies.

The table of postal receipts from month to month follows.

From this table it will be seen that the falling off in the nor-
mal increase. which is 7 per cent, appears in the first eight
months of 1914, and during the last four months there is an
actual decrease which continues until July, 1915, when the war
orders for munitions and supplies of all kinds began coming in,
and by September, 1915, and from then on the receipts have
heelln far above the normal, showing the real source of our pros-
perity.
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Statement of postal receipts at the 50 largest post offices, ete.—Cont'd.

Month. Year. | Receipts. {m

9,970, 477
10,205, 412

November...

11, 562. 213
11,858,117
12,387,422
14,973,479
14,243,022
15,005. 241

December cc.veresnnnas

Never in the history of this country have the different bureaus
of this Goverument been so perverted to partisan purposes as
they have been during this administration. [Applause on the
Republiean side. ]
~ As proof of that T cite to you the fact that when the Post-
master General came in he was hardly * dry behind the ears™
ir his office before he changed the system of bookkeeping and
wiped out a postal surplus of his predecessor as shown by the
books of the auditor's department, who is an official of the
Treasury. He wiped it out by main strength, because he said
he was going to estimate it on a different plan, and then he
went to work to show the figures, and he claimed that for the
first time in 30 years there was a postal surplus. That was the
year ending June 30, 1913.

Now, mind you, he haud only been in office 8 months and 26
days. There was not a single Democratic law on the statute
books. The Taft administration was in power until the 4th of
March, 1913—8 months and 4 days of that fiseal year.

Mr. COX. Mr. Speaker, will the gentleman yield?

Mr. STEENERSON. I certainly will

Mr. COX. The gentleman recognizes, does he not, that that
report to which the gentleman now refers was made by four
men, and among them Gen. Stewart, Second Assistant Postmas-
ter General, who was a Repuhlican who had held that position
for 16 years under a Republican administration, signed that
report to which the gentleman refers?

Mr. STEENERSON. Well, it is so palpably wrong that I do
not eare who made it. You can not fool anybody who knows
anyrhing about that business. Of course, we know that sub-
servient officials will do almost anything in order to hold their
jobs, especially Republicans under a Democratic administra-
tion. Mr. Burleson had been in office 3 months and 26 days of
that fiscal year, and he arrogated to himself the accumulation
of four and one-half million dollars of postal surplus; and it
was all due, he said, to the glorious legislation of the Demo-
cratic Party, although there was not a line of Democratic legis-
lation on the books. [Applause on the Republican side.] The
tariff act was not enacted until October. July, August, and
September expired before it was enacted. Why should he
claim that this postal surplus—the first in 30 years—was the
great achievement of his party, when in fact it was accumulated
by the Republican administration of President Taft that preceded
him? The most he was entitled to claim was a million and a
half for the 3 months and 26 days in which his party had been
in office.

The next year he claimed $3.500,000 as a surplus for the fiscal
year 1914. Then comes the fiscal year 1915, and there was an
$11.333,000 deficit, wiping out all this boasted postal surplus.

But another thing happened. In order to force a showing
of a surplus in the previous year he refused to pay the rural
carriers their salaries as fixed by Congress. [Applause on the
Republican side.] He withheld from them $2.225000, which a
Democratic House and Senate, in this year A. D. 19186, ordered
him to pay unwillingly, and which he had wrongfully with-
held from them. [Applause on the Republican side.] It was
a rebuke to an executive officer and to the President that they
ought to take to heart, and when you consider that that must
be deducted, then the deficit grows by that amount.

The department estimares that for this past fiscal year end-
ing June 30, 1916, they will have a surplus of $£5.800,000, of which
they say they paid over $5.200,000 to the Treasury and kept
$600.000 as a working balance.

Assuming that they have this surplus for the last year,
which will be the fourth year of the administration, and we
add together $3.500.000 and $1.500.000: that is $5.000,000. and
$5.800.000 more; that is $10,800,000; but we deduct $2.225,000
and $11.333,000, the deficit for the last fiscal year, amd the

money withheld from the carriers, which has now been ordered

pald to them, and we have for the four years a net postal deficit
of $2,758,000. [Applause on the Republican side.]

Now, was it not remarkable that so versatile a writer and
politician as the President should write a letter of acceptance
and forget the most important department of his Govermment
and its achievements? The Postal Service reaches every man,
woman, and child in the United States in daily contact, and
yet in his letter of acceptance he totally forgot this great sery-
Ice that the Postmaster General has been boasting of for the
last four years. Why is that? I will tell you what I think.
The Postal Service under the present administration started
out with popularity, but placed at the head of that department
was a very strong, a very ardent, Democratic politician. He
started out, not to render service to the people, not to admin-
ister the functions of that department efliciently and well, but
to make political capital for the Democratic Party, and seeing
that the receipts of the Government were falling off and that
it was necessary to impose war taxes he conceived the idea
that they were going to bleed the Postal Service for the gen-
eral expenses of the Government. So the first proposition
came to substitute the contract system for rural carriers in-
stead of having them appointed under the civil-service law—
letting out the routes by contract. The Postmaster General
figured that he was going to save $18,000,000 by that. Also—
and this was where the civil-service fidelity came in—he was
going to abolish 2,800 assistant postmasters, or abolish their
title, so as to be able to put in some new men, good and worthy
Demoecrats, I have no doubt. But such publicity was given to
the scheme, and the newspapers gave such voice to the resent-
ment of the publie, that the contract system for the rural
service was abandoned. Even the Democrats in both houses
were opposed to it. :

What was the next proposition? That was to seeure legisla-
tion authorizing the establishmept of motor routes of 50 miles,
The proposition went forth to motorize nearly all the rural
routes in the country, consolidating the ordinary horse-drawn
vehicle routes of 24 miles or less each and making two or three.
of those routes into one motor route. And, mind you, the manr
who ran the motor would not be under the civil service.

They would thus be able to do away with many, perhaps 235,000
civil-service employees, and substitute these contract men on the
motorized routes. But this proved to be an unpopular propo:
sition, and instead of getting it sanctioned by law, the Demo-
cratic House and Senate by law again rebuked the malfeasance
in office of the administration of the Post Office Department by
saying to them, * You must reorganize your motor routes. Yon
must reemploy the old carriers. You must not establish new
motor routes unless they are petitioned for by the patrons of the
routes.” And in the same provision the department was re-
quired to standardize the horse-drawn-vehicle routes. That was
a limitation upon the discretion of the department that had
never been thought of before; but they themselves said and
thought that they could not trust this administration of the
department with any discretion of that kind.

I want to call attention to apother performance., In the great
cities of Boston, New York, and Chicago, for instance, they
took the old mail earriers and classified them into carriers of
lower grades In order to reduce their salaries. Old and faith-
ful employees were thus demoted and deprived of $100 or $200
a year. Their complaints were heard in Congress. So another
clause went into the Post Office appropriation bill, requiring this
administrative branch of the Government to reinstate those
demoted carriers and restore them to their salaries. Can you
wonder at the fact that the President of the United States for-
got to say anything about the preformances of this department?

Here is what a Democratic Senator, Senator Harowick, of
Georgia, said about it:

“This is not an effort to cripple a great department of the
Government, but, on the contrary, it is an effort to keep a depart-
ment of the Government from absolutely crippling and ruining
a great department of the publie service.”

[Applause on the Republican side.]

Then, again, says Senator HARDWICK :

“1f my State were not as certainly Democratic as it Is, the
conduct of the Post Office Department In that State would have
lost it to the Democratic Party, and as it is it may cost it many
votes: although, thank God, we can stand it and still have
plenty of votes to spare, If we were a State in the Middle West,
it would be impossible for the Democratic Party to carry it with
any such administration of its Post Office Department as we
have had there in respect to this matter of rural-mail service.”

There were a lot of others. One of the Members of this House
from Georgia was alimost as vigorous in his remarks on this
floor.
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Senator Garrisorr, the leader of the Republicans in the Sen-
ate, said: ;

“ The manner in which they have torn to pieces the rural mail
service in my State and cut it off has been something infoler-
able.” :

Senator Ganrixcer further said:

“ I want to say that the destruction is universal. I have heen
deluged with appeals and protests from my own State and from
other New England States that the administration of the Rural
Delivery Service was absolutely indefensible.”

The newspapers took this up, and the result was legislation to
force this department to cease its malpractice and abuse of dis-
cretion.

In this connection I want to say something in the snme line,
but which affects the claim of the Democratic Party to loyalty
to the civil service. In the fall of 1914, when the annual report
of the Pest Office Department came before the Cominlttee on
Post Office and Post Roads, it contained a very innocent ree-
ommendation for new legislation which they wanted put into
the appropriation bill as a rider. It simply declared that the
Post Office Department should have authority to establish sub-
stations of any post office in the country.

The thing went through without much attention. The gen-
tleman from Tennessee [Mr. Moox] incorporated it in the ap-
propriation biH, which he intreduced, and it passed the com-
mittee and the House without debate. It went to the Senate and
was stricken out; but, as I am told, through the urgent lobbylng
of the Post Office Department, the conferces were induced to
put it back into the bill. But, as yon will remember, that bill
failed in a filibuster in the Senate and never became a law.
Now, I want to explain the effect of it, if it had become a law,
It would have enabled the Post Office Department, as they said
they intended, to make one head post office in each county, all
the other offices to be substations in charge either of clerks
at $900 or more a year, or, if they did not have an income of
$900, they would be substations in charge of a contract super-
visor, the same as the drug-store stations in the cities.

That, of course, would have removed all the 40,000 fourth-
class postmasters who are now under the civil service, and it
would have given the appointment of all the contract sub-
station superintendents to the postmasters in the county seats,
who would control their salaries and thelr tenure of office. The
postmaster at the county seat would have been the biggest
political boss ever known to American history. [Applanse on
the Itepublican side.] By that time every county-seat post-
master was a Democrat, and the First Assistant Postmaster
General, Mr. Roper, a very shrewd politiclan, who is now
managing the speakers’' bureau of the Democratic national com-
miitee, and who appointed all the fourth-class postmasters of
the United States durlng his incumbency of office, was a very
ardent advoeate of this proposition. To show that the present
administration was vitally interested in it, I will say that after
the Committee on Post Offices and Post Roads voted it down
it reappeared in the annual report of the Post Office Depart-
ment as a recommendation for new legislation in the approprin-
tion bill. After the explanation the committee turned it down,
and the Democrats on the committee, I believe, were influenced
largely by the fact that it would enable the department to take
from Members the patronage of the second and third class
oflices. So we defeated it in committee, and the department
was so persistent that they went over to the Senate and got it
inserted as an amendment to the postal-savings law,

Mr, AYRES. Will the gentleman yield?

Mr. STEENERSON. Yes.

Mr, AYRES. Who does the gentleman mean by “we” de-
feated it, the minority of the committee?

My, STEENERSON. Oh, no; the whole committee. The de-
partment through its influence got it inserted by the Senate in
the postal savings bank bill, and the conferees on that bill, of
which I was one, opposed it, and the chairman and the two Demo-
eratic conferees, on the ground that it took away their patronage,
were against it, The House sustained our position, and it went
out.

That was not the end of it. When the appropriation bill went
to the Senate and passed and came back to the House and con-
ferees were appointed, lo and behold, the representatives of the
department again brought in this proposition for a substation
and for authority to abelish the 40,000 fourth-class postmasters
in the country and make them subservient to the postmaster of
the county seat, who would very largely fix thelr compensation
and tenure of office, and insisted that it should go into the con-
ference report. They brought to bear all the pressure they were
capable of, and I never have been able to understand their great
anxlety in the matter. I informed them it was not a proper sub-
ject for conference, because it was not in dispute between the

fwo Houses, and that I should make a point of order against if,
and no effort was made to put it in the bill.

Now, the four items—first, to get rid of the assistant post-
masters; second, to do away with the rural carriers and to
establish a contract system; third, to motorize the routes: and
fourth, to abolish the fourth-class post ofiices, were all in the
interest of the spoils system. [Applause on the Republican side.]

You understand that it makes no differénce; when the party
in power has eonirol of the postmasters, then they can appoint
whoever they please. What they need is vacancies. The trouble
with the civil service is that all the fourth-class postmasters
have not been kicked out, and there arve a few left that passed
an examination. Under this they could ereate vacancies in the
twinkling of an eye, and they would all be filled by deserving
Democrats. I have mentioned these things to show you the
record of the administration of the Post Office Department under
Woodrow Wilson.

Mr. YOUNG of North Dakeota. Will the gentleman vield?

Mr, STEENERSON. Yes,

Mr. YOUNG of North Dakota. The gentleman is the ranking

Republican member of the Post Office Committee, and I would"

like to have him comment on the statement of the President In
his speech of acceptance that the Democratic Party had created
the parcel post.

Mr, STEENERSON. I do not think he says that: but if he
does, it is not true. I think he says that they extended the
parcel post.

Mr., YOUNG of Norih Dakota. The ordinary Democratic
speakers claim it in a vague way as a Democratic achievement,
and the President went them one better.

Mr. STEENERSON. IHow much time have I, Mr. Speaker?

The SPEAKER. The gentleman has nine minutes remaining.

Mr, STEENERSON. I would like to say, in a general way,
that it seems to me that the President and his supporters in the
claims that they have made have misconceived the functions of
the President. The Constitution says that the President shall
take care that the laws are faithfully executed. That Is his
principal function. Nine-tenths of what is stated by the Demo-
crats and the President about the achievements of the pariy
consists in making new laws, but nothing about administering
efliciently the existing laws.

As a good illustration, I noticed in the paper this moruing the
following statement from Dr, Wiley, formerly the Chief of the
Bureau of Chemlisiry, who supported Mr. Wilson four years ago:

ADMINISTRATION INDIFFEEENT TO PCRE FOOD, SAYS WILEY.
WasuiNorox, September 3.

Dr. Harvey W. Wiley, the noted pure-food cxpert, who was active in
the campaign for Wilson in 1912, has come out for Hughes,

In a letter made public here to-day, Dr. Wiley says he favors {he
election of Hughes for reasons entirely.different from those held by
most of his supporters.

‘It 18 not bechuse of the Mexican or the foreign policy of this ad-
ministration nor by reason of its domestic policies,” says Dr. Wiley,
*“that I favor the election of Mr. Hughes,

“ It is because of the indifference of the administration of President
Wilson to the cause of ¥ure food and drugs. [I'ractically all of the
abuses which were Injected into the purs-food law b tgli" preceding
administratlons are still in foree. DBenzoate of soda is still regnant,
The fumes of burning sulphur are marchipg along undisturbed,

“ There ia evidently a lull in the activities of the administration of
the law. Coca Cola, declared by ihe Sopreme Court misbranded and
amenable to the pure-food law, has not been molested. No attemp
has been made to enforce the law on the bleaching of flour. The repeai
of tha mixed-tlour law, that splendid safeguard to the purity of our
bread, has been tacitly approved by the Treasury Department,

“Mr. Hughes, in his activities on the Supreme Bench, has stood like
a stone wall for the proper administration of the food law. I belleve
his election would see n radical change in the attitude of the Govern-
ment toward pure food and pure drugs, so vital to the weliare of our
people. For this reason I sincerely hope that Mr, Hughes will be
chosen our next I'resident.

Mr. YOUNG of North Dakota. Will the gentleman yield for
me to read a sentence from the President’s speech of acceptance?

Mr, STEENERSON. Yes.

Mr. YOUNG of North Dakota (reading)—

We have created, extended, and improved the service of the parcel
post.

Mr. STEENERSON. That is not true. It was created be-
fore this administration came into power and everybody knows
it. [Applause on the Republican side.]

Mr. HASTINGS. Was it not created during the Cleveland
administration, and was not the first route established at that
time—in 18967

Mr. STEENERSON. Th: gentleman is mistaken. I will not
yield for any historical misstatements of that kind.

Mr. COOPER of Wisconsin. The gentleman from Oklahomn
is thinking about the Rural Delivery Service, and not about the
parcel post.

- Mr. HASTINGS. I thought the gentleman from Minnesota
was speaking about the Rural Delivery Service?
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Mr. STEENERSON. Mr. Speaker, I said that evidently the
President and his supporters had misconceived the functions of
the President, because they speak almost entirely of new legis-
lation and have not said a word about how he has administered
existing laws. He waited to accept the nomination until he
had a few more scalps on his belt in the shape of new liuws,
the last being the child-labor law, which he dangled before the
people. That is not the business of the President. He can
recommend, but he should not force legislation in that way.
Nor is it a thing to be especially boastful of. He wants it to
appear that he is the greatest lawgiver since Moses. What he
ought to show is that he has been the best administrator of the
law sinee Abraham Linecoln, and he can not do it. [Applause
on the Republican side.]

What the country needs is efficiency in administration and
execution of the laws. This tendency to make new laws and
create néew functions and functionaries is an expensive malter
to the people. Instead of lightening the burdens of taxation,
the present administration has added to them. Not only have
they packed pork barrels and enacted extravagant appropria-
tions, but they have created more new offices than any Con-
gress ever did before. There is published a Senate docwmuent
each year giving the number of these new offices for each ses-
sion. The record for the present session is not yet completed,
and probably will not be until after election. But the record
for the Sixty-third Congress shows that 24,900 new offices were
created which add an expense of $26,000,000 per annum for
their salaries. As the appropriations are much larger this pres-
ent session, it is a fair estimate that more than 50.000 new
offices have been created already. Mind you, this has nothing
to do with the military program, or the Army and Navy, but
relates to the civil service exclusively.

No fair-minded man can review the Mexican policy without
coming to the conclusion that it has been a lamentable and
dismal failure from beginning to end.

It is not only a failure, but a colossal blunder. One hundred
and fifty thousand American citizens, good, worthy, and indus-
trious people, not exploiters of peons, as has been alleged, have
been turned from their homes, and many of them robbed and
outraged, and more than 500 of them murdered. The outrages
committed upon Ameriean citizens are enumerated in the letter
of Mr. Lansing to the Carranza government which I will insert
in the Recorp, and which is a graphic description of the results
of watchful waiting. Viewed from a legal standpoint, the
policy of the administration is also indefensible, The power to
declare war is in Congress. The President, as Commander in
Chief of the Army and Navy and the Militia, may suppress in-
surrection and repel invasion, but he can not carry on offensive
warfare and invade the territory of another nation without
committing an act of war, as the Constitution has vested the
power to declare war in Congress. He is not authorized to
commit acts of offensive war or to begin a war of aggression
without a previous declaration of war by Congress. A declara-
tion of war is an act of Congress, and Is signed by the Presi-
dent, and is one of the laws of the Union, and the Constitution
expressly provides that the President shall have power to “ exe-
cute the laws of the Union.”

The first two things—suppress insurrection and repel in-
vasion—he can do without consulting Congress, but the third
should succeed, not precede—a declaration of war. In the case
of Vera Cruz the President actually made war and invaded the
country and seized the town before he obtained authority from
Congress to do so, The resolution that was offered in Congress
and subsequently passed was not even a declaration of war, but
a declaration that we authorized the use of the military forces
for an invasion of Mexico, and added the hypoeritical declara-
tion that we did not intend to make war on the people of Mexico.
It was like slapping a man in the face and then saying thut we
did not intend to assault him. Speaking from the legul point
of view, the seizure of Vera Cruz was an act of aggressive war
committed by the President without authority of Congress.
It was an act for which there is no precedent. The next in-
vasion ‘was the so-called punitive expedition. Now, it may be
conceded that as a part of the power to repel invasion the
President had the right under international law to pursue the
hot trail of bandits into Mexico and punish them. After the
raid on Columbus our troops did pursue the raiders, and they
were either disbanded or killed, and our forces returned to
the United States. Then came the organization of the punitive
expedition. Before sending it negotiations with the Carranza
government were opened in Washington, and it was officially
announced from the White House and the State Departmient
that an arrangement was about to be completed. But here
comes the latest blunder. Before the negotiations were com-
pleted the punitive expedition invaded Mexico, and the Mexicun

Government demanded their withdrawal. Under these circums-
stances the Carrizal incident occurred. and some of our brave

officers and soldier boys were killed, and our troops were forced

back to their Mexican base.

Has any explanation ever been made of why the Secreiary

of State did not complete his negotiations before sending the
expedition? By entering into negotiations he recognized that he
had no right to send the erneclitlon without consent.

The President, in explaining his foreign policy, says he treats
small nations with the same consideration as great ones. Sup-
pose that a warship in the harbor of Vietoria, British Columbia,
had sent a boat crew ashore and they had been arrested- for
some violation of the rules of the harbor, and the commanding
officer had demanded an apology and they were released, and
then a demand for a salute to the flag, and refusal. Then, do
you suppose that the President would have erdered the sailors
and marines to land and take the customhouse at Victoria?
And suppose he had done so, what would have been the opinion
of the American people of such a course? Would not the cry
at once have gone up that the President had commenced a war
of aggression without authority from Congress, or of law?
Or, suppose that bandit raiders from Canada had invaded
Montana, and suppose that after they had been pursued and
disbanded and our forces returned, that we had begun negotia-
tions with Great Britain for permission to send a punitive ex-
pedition to further punish the remnant of the bandits, and while
these negotiations were pending our armed forces were actually
sent to invade Canada, but after being ordered out were fired
upon. There would be no question then of the illegality of such
procedure. It would be a violation of our Constitution and
laws, as well as of international law. DBhut this is precisely the
conduct of the President toward Mexico, and it does not bear
out his statement that it is his policy to fredt strong and weak
nations alike. From the point of international law and right,
Mexico has had the best of the argument in these conflicts.
[Applause on the Republican side.]

Mr. HARRISON. DMr. Speaker, I ask unanimous consent
that the gentleman may proceed for two minutes more, in order
that he may answer a question that 1 desire to ask.

AMr. STEENERSON. I would be glad to answer any ques-
tions if T had the time.

The SPEAKER pro tempore. That would interfere with the
order of proceedings, which has already been fixed. The gen-
tleman from Alabama [Mr. HeFrLin] is recognized for 20 min-
utes.

EXTENSION OF REMARKS.

Mr, OLIVER. Mr. Speaker, will the gentleman yield to me
for a moment?

Mr. HEFLIN. I yield.

Mr. OLIVER. Mr. Speaker, I ask unanimous conseni to
extend my remarks in the Recorp upon the naval appropriation
bill and upon the rural credit bill

The SPEAKER pro tempore. Is there objection?

There was no objection.

Mr. ROUSE. Mr. Speaker, will the gentleman yield to me
for a moment?

Mr. HEFLIN. Yes,

Mr. ROUSE. Mr. - Speaker, I ask unanimous econsent to
extend my remarks in the REecorb.

The SPEAKER pro tempore. Is there objection?

There was no objection.

PEACEABLE SETTLEMENT OF RAILROAD STRIKE.

Mr. HEFLIN. Mr. Speaker, I desire to submit some remarks
upon the President’s peaceable settlement of the railroad strike
and the attitude of ex-Supreme Court Judge Hughes upon that
subject. The gentleman nominated for President by the Repub-
lican bosses criticizes the President of the United States for
bringing about a peaceable settlement of the greatest railroad
strike that ever threatened the people of the United States.
The Republican ecandidate for the office of President is indeed
hard pressed for an issue. It seems that he is willing to oppose
any position taken by the Peresident, it matters not how grave
and serious the question or how just the position of the Presi-
dent. [Applause on the Democratic side.] If the President had
not acted and the strike had come, the President would then
have been compelled to use force in breaking up the strike
[applause on the Democratic side], and, Mr. Speaker, if the
P'resident had stood quietly by and permitted the strike to come,
Mr. Hughes wounld have been the very first man to criticize—yes,
and to denounce him for not preventing the strike. [Applause

‘on the Democratic side,] If the course suggested by Mr. Hughes

had been followed, the transportation facilities of the country

-would now be tied up, stagnation of business would prevail,

and inside of a week the people of Chicago, New York, Phila-
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delphia, and other large cities wonld be upon the verge of starva-
tion. [Applause on the Democratic side.] But the candidate
of the Repunlican Party, it seems, is willing to take up anything
as an issue if his support of it will get him votes. [Applause on
" the Democratic side.]

AMr. MEEKER. Will the gentleman yield?
~ Mr. HEFLIN. I can nof.
Mr. MEEKER. Just for n question.
Mr. HEFLIN, I can not yield.
Mr., MEEKER. Will the gentleman yield?
Mr. HEFLIN., No. I have but little time. Mr. Hughes is

not fair when he tries to make the country believe that the
settlement of the railroad strike was governmment by force. The
failure to settle that strike would have produced business
stagnation, starvation, and industrial war, and when President
Wilson settled it he rendered a great service to the American
people. [Applause on the Democratie side.]

President Wilson, in trying to settle the strike, said to
railroad employer and employee: The matter in controversy
affects both of you and it also affects the publie, and if you
should not agree and the strike should occur it will paralyze
business and work great Injury to people all over the country.
[Applause on the Democratic side.] Then we hear him plead-
ing with both parties to the controversy. He points out the
necessity for a peaceable settlement of their differences. He
shows how the business of farm and factory would be in-
jured and he points out to them lLow utterly helpless the
people would be if the strike should come, [Applause on the
Democratic side.]

And finally, Mr. Speaker, the trainmen said: * Mr, President,
your appeal touches us deeply. You have shown a disposition
to do the fair and just thing, and we do not desire to em-
barrass youn or to injure the counfry, and while there are
severnl matters of difference between us we are willing to
defer settlement of all of them but one, and that is, the eight-
hour-a-day service for trainmen.

“Many of the rallroads of the United States have already
adopted the eight-hour plan, and they are pleased with the
change from the old system. The trainmen look better and
they fare better than those of us who are held down to the
old system. We are convinced that the eight-hour principle for
this character of work is right and just, and we feel that from
the just and the humane standpoint we are entitled to it.

“We have seen the beneficent results of the eight-hour plan
enjoyed by the other railroads and the other trainmen and
we have determined to secure the adoption of that principle
for our brotherhood. If the railroad presidents, some of whom
have privately admitted that our contention is right, will give
us a trial on the eight-hour plan, we will continue fto work, and
all of the other matters in controversy can be settled between
us later.”

[Applause on the Democratic side.]

But the spokesman for the railroad presidents said, “ It will
cost us money to adopt the eight-hour plan. We are willing to
arbitrate the proposition.” Whereupon the trainmen said, “ We
are willing to arbitrate all of the other questions in dispute, but
there is nothing to arbitrate concerning the eight-hour plan until
you institute it and obtain facts regarding its operation. We
are willing for the trial of the eight-hour plan to determine
whether it shall be temporary or permanent, but we insist that
you put it on trial. Other roads have done so, and the good
results to both roads and trainmen justify us in demanding that
the cxperiment be made for us.” This the railroad presidents
declined to. do, and the trainmen said, “ We will order a strike.”
Then the President of the United States said, in substance,
“ Gentlemen, let me suggest a peaceable and a fair solution of
this matter. I take it that both of you are willing to yield a
little here and a little yonder in order to prevent a sirike and
that both of you are willing to concede that the public has rights
in this matter which are paramount to those that you possess;
and realizing, as I do, that a railroad strike would bring busi-
ness ruin to the country and produce starvation in many sec-
tions of the United States, I am going to suggest that the eight-
hour plan be adopted temporarily and given a few months’ trial,
and in order that the rallroads may not be burdened with addi-
tional expense by adopting the eight-hour plan, I will appoint a
commission to investigate the operation of it, and if it is shown
that the inaunguration of the eight-hour plan increases your
operating expenses, you shall have the necessary increase in
freight rates.”

[Applause on the Demoeratie side.]

Mr. Speaker, could the President have been more considerate,
fair, and just?

What did the trainmen say? They said, “ We are willing to
put aside all other matters in dispute and take the eight-hour
plan on trial, and if this is agreed to we will not quit work, and
there will be no strike.” [Applause on the Democratic side.]
What did the railroad presidents do? They refused te aceept
the suggestion of the President of the United Stafes. And I
submit that under all the cirenmstances their conduct showed
no consideration for the public but was inexcusable and inde-
fensible and, Mr. Speaker, the demeanor of some of them was
exceedingly suspicious. [Applause -on the Democratic side.]
It was rumored here in the Capital of the Nation that certain
railroad presidents had said before they left New York that no
suggestion of the President would be aceepted, amd that the
strike would surely come.

Yes; it was rumored that certain railroad presidents, belong-
ing to the Republican Party, had agreed to be stubborn and un-
yielding and by their conduct force a strike, which would de-
stroy the prosperity of the people and bring financial ruin to the
country in the hope that it would injure President Wilson politi-
gally and help the Republican candidate in his race for Presi-

ent,

Was there ever a more gruesome game underinken or eriminal
conspiracy formed by political desperadoes. [Applause on
the Democratic side.]

Here is a statement that seems to substantiate the rumor that
a conspiracy had been formed to force a railroad sirike, 1
read from the New York World a statement made by a railroad
president immediately after the President of the United States
had signed the bill which prevented the strike. The statement
was made by I, P. Ripley, president of the Santa Fe Rallroad
system.

He said, *I am sorry the strike has been ealled off,” and
now let me read what the World had to say editorially about
this heartless stntement of Mr. Ripley. :

Sorry that American industry is not to be pamlgzed? Sorry that
thousands of innocent peo?le are not to be ruined financially? ~Borry
that losses of hundreds of millions of dollars are not to be infllcted
upon the couniry? Sorry that the pwg[e of the great cities are not to
be in a state of famine, with all the suffering and death that this woulil
gnurs?? Borry that the United States is not to be plunged into a civil

[Applause on the Democratic side.]

Mr. Speaker, in the settlement of the strike, the President of
the United States has prevented stagnation aud ruin in every
line of business in the country, and he has done this without
injuring any railroad in the United States. He has prevented
industrial war, bloodshed, and starvation. [Applause on the
Democratic side.] And yet Mr. Ripley, a partisan Republican,
expresses regret because President Wilson has prevented un-
told suffering and misery amongst the people of our country,
[Applause on Democratic side.]

Mvr, Speaker, the big political bosses are sore because they are
out of power. They are sore because they ecan not dietate the
policlies of the President or control the action of Congress.
[Applause on the Demoeratie side.]

When the Republicans were in power the bosses had their way,
and they got what they wanted, either by furnishing big eam-
paign funds or by threatening to produce a strike or a panic,

In 1907, when Mr. Roosevelt was President, the stock gamblers
of Wall Street desired Government money to carry on their
operations, and they called on President Roosevelt for Govern-
ment funds, He did not respond just then, and they threatened
to produce a panic. They did produce a panie, demoralized
business, and brought ruin to hundreds of thousands of our
people. Then Roosevelt surrendered and opened the Treasury
of the United States and let those who had produced the panie
have millions of the people’s money. [Applause on the Demo-
cratic side.] And those who got that Government money
loaned it out in New York at a high rate of interest, and profited
greatly at the expense of the public by the panic that they
had produced by the ruin that they had wrought. [Applause
on the Democratie side.] i

Did Mr. Hughes say then that Roosevelt's act in trying to get
rid of the panic was a cowardly surrender to those who had
not only threatened to produce but who had actually produced a
panic? [Applause on the Democratic side.]

Mr. Roosevelt used to say, “ Down with the bosses; but
President Wilson says, “ Down with the conditions that produce
the bosses.” With the Federal reserve act he took from a few

money lords in Wall Street the power to produce panies, which
tied up the money supply of the country and destroyed values
over night. [Applause on the Democratic side.]

And in passing the strike-settlement measure he has prevented
the carrying out of a strike conspiracy, which, if it had been
successful, would have demoralized trade, shut down industries,
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and injured business of every character in the counfry. T[Ap-
plause on the Democratic side.]

When a Republican President was held up by the panie-pro-
ducing plutocrats of the East and they demanded access to the
funds of the Government, and that Republican President surren-
dered to them the Key to the United States Treasury, Mr. Hughes
found no fault with that criminal conduct. [Applause on the
Democratic side.] But when a patriotic Democrat, like Presi-
dent Wilson, the servant of all the people, is face to face with
a great railroad strike, whose attendant evils wounld bring busi-
ness disturbance and ruin in nearly every field of endeavor, and
when the President prevents that public calamity by peacealle
means to the good of all the people and without injury to em-
ployer or employee, why, Mr. Hughes calls it govern.nent by
force. [Applause on the Democratic side.]

According to Mr. Hughes's philosophy, it is all right to sus-
pend a statute or open the Public Treasury to big organized
interests when they demand it, but all wrong to avert a rall-
road strike by doing the thing necessary to prevent demoraliza-
tion of trade and business ruin amongst the whole people of the
United States. [Applause on the Democratic side.] If 20 per
cent of the railroads of the country had already adopted the
eight-hour plan, and employer and employee were both pleased
with its operation, and if the presidents of these roads had
said that the practical and beneficial results had been such as
not only to fully justify the roads in its adoption, but that they
would not exchange the eight-hour plan for the old system,
was not the President of the United States justified, in the
face of a threatened strike, in requesting th» other roads to in-
stitute the eight-hour plan as an experiment, in order that we
could try it out and let a commission appointed by the Presi-
dent watch its operation, with the view of reporting all the
facts as to its feasibility and ecost of operation and of granting
a1 increase in freight rates, if necessary, to meet aay additional
expense placed upon the roads by the eight-hour plan? [Ap-
plause on the Democratic side.]

. Then when certain Republican railroad presidents declined
to submit the matter temporarily to Government investigation
they showed a desire to aid in forcing a strike rather than a
disposition to aid the President in preventing it. [Applause on
the Demoeratic side.] And, Mr. Speaker, -I submit to this
House and to the country that President Wilson was not only
justified in taking the steps lLe did to prevent the strike, but
that he is entitled to the united praise of the American people
for preventing the greatest industrial disturbance and business
calamity that ever came upon the country, a calamity that
would have cost the people of the United States $100,000,000 a
day. [Applause on the Democratic side.]

" In seeking to settle the railroad strike and prevent wide-
spread disaster and untold suffering amongst the American
people the President has not sought to injure the railroads in
question and he has not injured them. When President Wilson
prevented the strike he performed a solemn duty and rendered
signal service to the whole people of the United States, [Ap-
plause on the Democratic side.]

The railroads have rights and I respect them. I realize that
they are rendering a great service to our people. Their trains
are the vehicles of transportation and their roads the indis-
pensable arteries of commerce. The commercial and industrial
welfare of the country and the very lives of our people are
dependent upon the railroads. and I for one favor just and fair
treatment for all these mighty agencies in the service of my
country. [Applause on the Democratic side.] I am the friend
of railroad employer and employee, and if T Know my own
heart I want to see both of them faré well and prosper.

Mr. Speaker, the people also have rights, and it is my duty
as a Iepresentative to see that those rights are respected. Con-
stant and uninterrupted railroad service is absolutely neces-
sary to the conduct of our business and to the well-being and
happiness of the American people [applause on the Democratic
side], and the President of the United States owes it to the
people to see to it that no quarrel between railroad employer
and employee should be permitted to tie up these transporta-
tion facilities and bring stagnation and business ruin to the
people of this country. [Applause on the Democratic, side.]

Mr. MOORE of Pennsylvania. There are several strikes pend-
ing now. We would like to hear about them.
 Mr, HEFLIN. Yes; and the American people are going to
strike the boss-ridden Republican Party a tremendouns blow on
the Tth of November. [Applause on the Democratie side.]

It may be that some of the strikes that the gentleman has in
mind are being inspired for political purposes; but I ean
assure the gentleman that as long as President Wilson is in the
White House no strike of a national character will be permitted
to curze the Awerican people, while it fights the battles of the

tix;:le-]sel'vlng Republican Party. [Applause on the Democratic
side.

Thank God for Woodrow Wilson. The cause of the humblest
man commands his attention and every honest American citizen
has a friend in him. [Applause on Democratic side.] When he
was governor of New Jersey he gave to the trainmen of that
State the full-crew law, but just across the line in the State of
New York Gov. Hughes vetoed the full-crew bill passed by the
legislature of that State [applause on the Democratic side],
and when the people of New York City asked that the street ear
fare to Coney Island be reduced from 10 cents to § cents, stat-
ing that they could ride from one end of New York City to the
other for § cents, a greater distance than that to Coney Island,
and that if the reduction could be had it would be a blessing to
the poor children in the city who could then be taken to Coney
Island on Sunday for the sunshine and fresh air. What do
you suppose Gov. Hughes did about it? Why the legislature
passed the bill granting the 5-cent fare and he killed it with his
veto.  [Applause on Democratic side.]

Talk about the old boss-controlled Republican Party of to-
day being the party of Lineoln, when Lincoln stood for the polley
that placed the man above the dollar, Why, if Lineoln could
come back to life there is one thing certain and that is he would
repudiate the political oligarchy of PENRosE, Satoor, and Crane.
[Applause on the Democratic side.]

Mr. MEEKER. Will the gentleman yield?

Mr. HEFLIN. No; I can not yield.

Mr. MEEKER. Then I will make the point of no quorum.

The SPEAKER. You can not take the gentleman from Ala-
bama off the floor. 3

Mr. HEFLIN. But the desire to'do it, Mr. Speaker, is in
keeping with the spirit of fairness found in some of the hide-
bound Republicans in this House. They rise in defense of
plutocracy. They applaud those who stand for the aristocracy
of the dollar, and they serve thelr masters, the special in-
terests; but when some friend of the people rises here to plead
for right, for justice, and humanity some hickory-nut-headed
helgibite is ready to make the point of no quornm. [Applause
and laughter on the Democratic side.]

Mr. Speaker, without fear or favor, but with a courage sub-
lime and an eye single to the public good, President Wilson
meets and masters public questions., In settling the railroad
strike he pursued the wisest and best course open to him, and
out of the 126 Republieans voting on the question in the House,
70 voted for President Wilson’s plan as against the position
of the Republican candidate for President, Mr. Hughes. [Ap-
plause on the Democratic side.] In the Senate, Senator La
ForreTTE, & Republican, voted for the President’s plan as against
the position of Mr, Hughes, while Pexrose and Smoor voted
against the measure, the passage of which has prevented indus-
trial war and business disaster of every kind, Kept the wheels
of industry going and the transportation facilities perform-
ing their helpful functions to the people of the United States,
[Applause on the Democratic side.]

The SPEAKER. The time of the gentleman has expired.

Mr. HEFLIN, Mr. Speaker, I ask leave to print as a part of
my remarks a portion of the arbitration commission’s report on
the railroad strike that threatened the eastern roads a few years
ago, This report is signed by Charles . Van-Hise (chairman),
Osecar 8. Straus, F. N. Judson, Otto M. Eidlitz, Albert Shaw,
and D. Willard.

The SPEAKER. Is there objection?

There was no objection.

The extracts are as follows:

THE SERIOUCS NATURE OF A CONCERTED STRIKE,

Never in the history of the United States has there been a concerted
strike on all the raillroads of a great section of the country. The
strikes have usunally been upon individeal roads, although in some
cases sirikes have faken place upon a number of roads at the s=ame
time, The present arvitration, involving as it does a concerted move-
ment affecting 52 rallroads, Is therefore a new phase of development.

On January 27 1912, the locomotive engineers made uniform re-
quests upon all the railroads in the eastern district. The railroads
affected ci these demands had in 1910 an aggregate of 66,876 miles of
main track, as comgured with 266,185 for the whole United States, or
25.1 per cent of the total mileage, These rallways re[l)rcscnt nearly
40 per cent of the aggregate revenues and expenses of all the rallways
of the United States, from 42 to 47 per cent of the trafic, somethin
over 40 per cent of the total number of employees, of the number o
engineers, and of the compensation of these employees. The smpuln-
tion of the great region immedlately affected by this movement is over
38,000,000, as compared with approximately 054,000,000 for the re-
malnder of the country, or about 42 per cent of the total pulation.
If we assume that the wealth of the region is in pm)’wrt on to the
amount of rallroad trafic and to the density of population, it may be
fairly concluded that the territory affected by this demand represents
at least four-tenths of the wealth of the conntry. As we have seen,
the managers, after several conflerences with the locomotive engineers,
refused to accede to the requests of the engineers. The guestion of a
strike was then snbmitted to the meén. The vote showed 93.3 per cent
of the men in favor of a strike, provided a satisfactory settlement could
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not be made. All that was necessary for a sitrike to take place was the
assent of the grand ehief engineer In conjunctivn with the general com-
mittees of the different ral.roads. This assent Is pecessary, for If a
strike is voted by the members of the brotherhood, the grand chief has
the veto power.

At the bearings of the arbitration it seemed to be the opinion of the
g:rlies concerned that if the engioeers had declared a strike it would

ve effectively tied up the railroads In the eastern district.

An effective strike on these rallroads, extending through an area that
includes all of New England., New York, New Jersey, Pennsylvanla,
Delaware, Maryland. Ohio, Indiana, the lower Peninsula of Michigan,
much of Illineis, and a small part of West Virginia, would bhave had
most disastrons effects upon the commerce and industry of this entire
region, to say nothing of its effects upon the remainder of the country.
Indeed It would be diffienit to exaggerate the seriouspess of such a
calamity. While no statistics on the subject are available, it Is safe
to say that the large cltiesx of the East, if the strike had taken place,
woulid have found their supply of many articles of food exhausted
within a week. Of so importanrt a commodity as milk the cities have
not usually more than a day’'s supply.
would therefore have been short of food if the strike had taken place.
Assuming that no damage were done to their property, the loss of the
railroads through cessation of business would have been enormous,

. L] . - L L] -

But the loss to the puoblle would have been vautlfv larger than that
of both parties to the conflict. Of necessity, building operations and
many other lines of empluiymrnt would have ceased in whole or in part;
for oot only are the people of the great citles dependent upon the rail-
roads for their daily food supply. but the great industries depend on
the railroads daily for thelr materials, and a week's fallure on fhe part
of the railroads to deliver materials to the mapufacturers would have
made it necessary for many to shut down even If the owners had wished
to continue them in overation. But ip any rase many of the owners
would bave been compelled to shut down their plants, Inasmuch as
they coulid not afford to continue manufacturing articles of commerce
which they had no means of transporting to the places of sale,

It thus a:gﬂnr’! if a strike of railway employees were successful In
stopping trafli-, its effects uponm the Industry of the country would be
analogous to those of a general strike, simply because a great number
of other Industries could not continue If the rallroads ceased to operate,

- - . WS | - - L

A case in the United States somewhat analogous to a rallway strike
for an entire region was the anthracite coal strike in 1902, where the
stoppage of coal supply to a great commercial and manufacturing in-
terest was deemed a calamity which compelled the intervention of the
President of the United States, However, the stoppage of the anthra-
cite coal su&p':y was not nearly so serious as would be the stoppage of
rallway traffic, for bituminous coal can Ino an emergency in la measure
take the pwce of anthracite, but there is nothing under modern condi-
tions that ¢an take the place of the rallroads for transportation.

In short a general strike on the railroads for a great section of the
country would have paralyzed the Industries of that sectlon, and even
if food were obtainable millions of laboring people would have felt the
pinch of want If a strike of the character indicated lasted only for a
singile week, the suffering would have been beyond our pewer of descrip-
tion ; and if it bad continued for a month the loss, not only in property
but in life, would have been enormous. Also, as usual in such cases,
the disater would have fallen most heavily upon those least able to
bear it, While the rich might have felt themselves rer use of
depleted bank accounts, tho{ would have had sufficient for the neces-
sities of life. The middle classes would have been Injured financially,
but still they could have subsisted. The working classes would have
suffered acutely. They would have been the ones to feel soonest, longest,
and moet intensely the unspeakable calami tf"of a general rallroad strike,

At first thought it may appear that thls plcture is overdrawn, but
it should be remembered that oever has a rallroad strike affected an
entire region of the Unlted States. There have been strikes on r-
ticular raflroand systems. In such cases the neighboring roads took
ecare of the more pressing necessities of the great terminal centers, and
there was mo acute suffering except at minor points served exclusively
by one rallroad system.

THE GENERAL RAILWAY STRIKE IN FRANCE,

A general strike for the eastern territory would put the Eastern
States In much the same situation as France was placed two years ago,
when there was a general strike on the rallroads of that country.

On October 12, 1910, the National Federation of Railway Employees
of France and the Federation of Unlons of Railway Engineers and Fire-
men of France calied a general strike on all the raillways of the country.
Immediately afterwards work came pearly to a standstill on the nort
ern and weste:n lines, and the next day the strike extended to a num-
ber of other lines. In ordering this st.riie the men asserted it was their
legal right to cease work.

At various places durlng the strike there were acts of violence,
“trains were neld up, signals destroyed, ralls ripped from the ties, tele-
phone and telegraph wires cut.” - Many cities and towns were threatened
with famine. There was immediately a large increase in the price of
food. In this respect Paris fared better than some of the smaller towns,
because of the prompt use of the Selpe 1n bringing In feod from the sea.

The Government appreciated at once that if this general rallway strike
were allowed to continue, the natlon would be paralyzed. Therefore
upon the very day that the general strike was declared, the ministers,
using their full authority under military laws, called for the mobiliza
tion of the strikers, f'ummludln{ them the following day to join the
colors for three weeks' milltnrz raining The military duty to which
th loyees were su d_consisted in the maintenance of the

normal working order and in obeying the orders of their

official superiors. Diszobedience would entail the punishment provided
for by military law. The Government announced that the rouds would
be operated and the {ople of Paris would be fed.

Bo effective was the action of the Government that by the day fol-
lowing the strike a sufficlent number of men had obeyed orders so that
many passenger trains were running into Paris,

The strike of the rallway men was regarded by the public in general
as an act of eriminal violence; indeed the ministry stated that the
strike put the country o a condition of civil war. e action of the
Government, with the prompt support of public opinlon, led the railwa
lahor organizations on the 18th of October to declare the strike termi-
nated. hus the total duration of the attempt for a general railway
strike was six days. ) ]

In the later discussions in Parliament the principle advocated by
AL Aristide Briand and the ministry was accepted, ** that public servants
must be required to discharge their dutles regularly and without inter-

e emp
rallways in

Many of the people in the cities

ruption.” Indeed so imperative was It considered for the welfare of
France that the railiways be operated that in the discussion in the
chamber. October 28, M. Briand declared that * if the Government had
not found In the law that which epabled it to remain master of the
frontiers of France and master of Its railways, which are Indispensable
instruments of the national defense. if, in a ‘word, the Government had
found it pecessary to resort to illegality, it would bave done so.” (The
New International Year Book, 1910, pp. 269-271.) This he regarded as
defensible under the doctrine Salus publica suprema lex,

THE BASTERN DISTRICT AND FRANCE COMPARED.

In connection with this arbitration it should be remembered that the
population in 1910 of the territory concerned was more than 38,000,000
whereas the population of France in 1911 was 39.601.509, The grea‘
congested centers of the eastern district are ‘muoch larger and more
numerous than those of France, The figures:in the United States, as
given by the census of 1910, and in Frapee for 1811, . are as follows:
New York City, population 4,766,883, is larger than Paris, 2 R88,110;
I'niladeiphia, 1.540.008, is nearly three times as large as Marseilles,
550,619 ;: Boston, 670,585, Is mnsidvmblz larger than Lyons, 523,796,
In France the onty other two cities which exceed 200,000 in population
are Bordeaux, 261.678, and Lille, 217,807 ; whereas In the eastern part
of the United States there are three other cities that exceed 500.0
Cleveland, Baltimore, and Pittsburgh; two that exceed 400.000—
Detroit and Buffalo; three that exceed 200,000—Cincinnati, Newark,
and Washington : and four that exceed 200,000—Jersey City, Indianap-
olis. Providence, and Rochester, y

The area of the country involved In this arbitration is one and one-
half times as great as that of France, The maln-track mileage of the
E%stg';l&n district is 66,876 miles, whereas that of France is only about

Thus the comparison of a strike on the railroads of the eastern dis-
trict with a general railroad strike in France is justifiable from every
point of view—that of the mileage of the rallroads concerned, that of
population as a whole, the size of the cities, and the territory involved,

THE PUBLIC INTEREST PARAMOUNT.

It is evident, therefore, that for a great section of the United States
a railroad strike can no longer be considered as.a matter which pri-
marily affects the rallroad operators and employees. It does affect them
and affects them seriously, but the puplic is far more deeply concerned,
Indeed the Interests of the public o far exceed those of the parties to
a controversy as to render the former paramount. To this paramount
interest both the rallroad operators and employees should submit, It is
therefore Imperative that some other way be found to settle differences
between railroads and thelr employees than by strikes.

If in the United States there were a general strike for the eastern
territory, comprising. as we have seen, two-fifths of the population and
approximately balf the wealth of the country, every effort wounld un-
doubtedly be made to terminate the strike promptly and to operate the
raliroads, even though it hecame necessary for t{:e President of the
United States and the governors of the States to act in concert to the
extreme limits of the laws and thelr reserve powers, which at times of
national emergency are large. The military forces, both Ntate and
national, would undoubtedly be available If necessary to prevent any
interference with the men who desired to work; but it Is not easy to
see how moyre than e fractlon of the number of engineers necessary to

;:(? tggé m[l;uaﬁs connld be secured promtprliiy. H:I:Ee &e robnblie codn-
uences of an strike wo se alrea
described. -
* L * . ® * .
CONCLUSTON.

It is well understood by the board that the problem for which the
above plan Is a suggested solution is a complex and difficult one. The
suggestion, however, grows out of a profound conviction that the food
and rclothing of our g:uple. the industries and the general welfare of
the Nation, can pot ?ermlttﬂl to depend upon the policies and the
dictates of any particular group of men, whether employers or em-
ployees, nor upon the determination of a grnup of employers and em-
ployees combined. The pubiic utilities of the Natlon are of such funda-
mental importance .to the whole ﬁople that their operation must not
lta;;-! lnterrﬁpted, and means must workeéd out which will guarantee

8 result,

The ahove report is unanimousl sad;rced to bg
the board appoloted by the Chief Justice of the United States, the pre-
siding juclﬁe of the Commerce Court, and the Commissloner of Labor;
it is =i by Mr. Willard, with an explanatory statement; Mr. Mor-
rissey files a dissenting opinion.

the five members of

CHarLes R. VAN Hisg, Chairman.
AR S. STRAUS.

F. N. Jupsox,

OtTo M. EIDLITE.

.ALBERT SHAW,

D. WILLARD.

MESSAGE FROM THE SENATE.

A message from the Senate, by Mr. Waldorf, one of its clerks,
announced that the Senate had passed without amendment
bills of the following titles: t

H. R.14533. An act to authorize the Secretary of the In-
terior to issue a patent in fee simple to the district school board
No. 112 of White Earth Village, Becker County, Minn., for a
certain tract of land upon payment therefor to the United States
in trust for the Chippewa Indians of Minnesota;

H. R.12889. An act authorizing the Secretary of the In.
terior to sell the unsold and unappropriated portion of lands
within the town site of Newell, 5. Dak., and fur other pur-

poses ; :

H. R.10989. An act making appropriation for the preserva-
tion. improvement, and perpetual care of Huron Cemetery, a
burial place of the Wyandotte Indians in the city of Kansas
City, Eans.; Thotn s

H. R. 2208, An act for the relief of James L. Yokum;

H. R.1963. An act for the relief of John E. Keys;

H. R.1636. An act for the relief of Karen S. Sorenson snd

James Lyle;
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¥ It. 16532, An act authorizing an adjustment of the bound-
aries of the Whitman National Forest in the State of Oregon,
and for other purposes; and

H.R.14824. An act to prevent fraud at public auctions in
the Distriet of Columbia. ;

The message also announced that the Senate had passed the
following resolution, in which the concurrence of the House of
Representatives was requested :

Senate concurrent reselution 26.

Rezolved by the Senate (the Iouse of Representatives concurring)
That there be printed 150,000 addltional coples of Senate Document
500, Sixty-fourth L‘on(i'rcss. entitled ** The Federal farm-loan act,” of
which 50,000 oopics shall be for the use of the Senate and 100,000
copics for the use of the House of Represemtatives.

WILLIAM HAROLD KEHOE.

Alr. FIELDS. Mr, Speaker—

The SPEAKER. For what purpose does the gentleman rise?

Mr. FIELDS. To ask unanimous consent for the present
consideration of the bill (8. 6279) for the relief of Willlam
Harold Kehoe,

The SPEAKER. The House fixed its own program by unani-
mous consent, and it was to be a speaking program. The gen-
tleman from Alabamna [Mr. Busxgrr] is recognized.

PUBLIC SCIOOLS OF WASHINGTON.

My. MONDELL. Mr. Speaker, I ask unanimous consent to
extend my remarks in the Recorp in eriticism of the action of
the Board of Education of Washington yesterday afternoon in
postponing the opening of the publie schools.

The SPEAKER. Does the gentleman from Alabama [Mr.
Buryerr] yield to the gentleman to make his request?

Mr. BURNETT. If it is not taken out of my time, M,
Speaker, it will be all right.

Mr. MONDELI. I ask unanimous consent to extend my re-
marks in the Recorp in eriticism of the action of the Board of
Edueation yesterday afternoon in postponing the opening of the
city schools for two weeks,

The SPEAKER. The gentleman from Wyoming asks unani-
mous consent to extend his remarks in the Recorp in criticism
of the Board of Education of Washington in postponing the
opening of the schools for two weeks. Is there objection?

There was no objection.

MESSAGE FROM THE SENATE.

A message from the Senate, by Mr. Waldorf, one of its clerks,
announced that the Senate had passed with amendments bill
of the following title, in which the concurrence of the House
of Representatives was requested :

H. It. 11707. An act to amend an act entitled * An act to in-
crease the pension of widows, miner children, ete., of deceased
soldiers and sailors of the late Civil War, the War with Mexico,
the various Indian wars, ete., and to grant a pension to certain
widows of the deccased soldiers and sailors of the late Civil
War, approved April 10, 1908, and for other purposes.

ENROLLED JOINT RESOLUTIONS SIGNED.

Mr. LAZARO, from the Committee on Enrolled Bills, re-
ported that they had examined and found truly enrolled joint
resolutions of the following titles, when the Speaker signed the
same:

H. .J. Res. 237. Joint resolution authorizing the Postmaster
General to provide the postmaster of Gulfport, Miss.,, with a
special eanceling die for the Mississippl Centennial Exposition
celebration ; and

H. J. Res. 252, Joint resolution authorizing the transfer of
the Government exhibit, or such portion thereof as the Presi-
dent may determine is advisable, now at the Panama-California
International Exposition at San Dlego, Cal., to the Mississippi
Centennial Exposition at Gulfport, Miss,

MESSAGE FROM THE SENATE.

A message fromn the Senate, by Mr. Waldorf, one of its
clerks, announced that the Senate had passed bills of the fol-
lowing title, in which the concurrence of the House of Repre-
sentatives was requested:

8. 5450. An act to amend section 108, chapter 5, of the dact
entitled “ An act to codify, revise, and amend the laws relating
to the judiciary,” approved March 3, 1911;

. 5916. An act authorizing an investigation to determine the
true north and west boundaries of the Warm Springs Reserva-
tion in Oregon; and

S. 6611. An act providing*for noncontiguous homestead en-
tries within the former Fort Peck Indian Rescrvation, Mont.,
of land of the character’ described In the enlarged homestend
act of February 10, 1909,

THE POLITICAL CAMPAIGN.

The SPEAKER. The gentleman from Alabama [Mr. Boe-
NeTT] is recognized for 25 minutes.

Mr. BURNETT. Mr. Speaker, no party since the Civil War
has done as mwuch for the benefit of the great masses of the
people as has the Democratic Party during the past three years.

In fact, even before we gained full eontrol of the executive
and legislative branches of the Government we forced through
legislation that was of inestimable good to the great agricul-
tural people of this country.

FARCEL TOST.

Some Republicans claim credit for the enactment of the poar-
cel-post law. They have no warrant whatever for any such
claim. Tor 16 years that party had full control of the Gov-
ernment. Flad they desired to do so they could have enacted a
parcel-post law at any time during that period, but the ex-
press companies had such control of the Republican Party that
it did not dare to pass that beneficent piece of legislation. That
monster corporation had its representatives on the floor of the
Senate, and their opposition to parcel post was so powerful
that no Republican leader ever dared to favor it. But when
the outraged people turned that old satellite of the special
interests out of the House of Representatives the real friends
of the plain people got busy, and by an overwhelming majority
passed the parcel-post law and forced it down the throats of
an unwilling Republican Senate, and a subservient Republican
President. [Applause on Democratie side.]

Who is there so bold as fo assert that a Republican Speaker
under the Joe Cannon rules would have ever allowed such n
piece of legislation to even be considered on the floor of the
House? When we got control of the House we elected Speaker
(Crank, a man of the people and for the people, and he neither
had the desire nor the power to throttle legislation.

SPEAKER'S POWER CURTAILED,

No Democrat believed that Speaker Crarx would ever abuse
his power, but fearing that the party of the special interests
might sometime be reinstated we changed the rules so that no
tyrannical Speaker could ever again dominate Congress with an
iron hand.

We took from the Speaker the power to appoint committees.
This authority in the hands of auntocratic Speakers had before
been the club with which they had been able to beat truckling
Members into submission.

The Democrats snatched this power from any Speaker, and
now the members of committees are elected by the entire
House., When, in 1913, the will of a long-suffering people pre-
vailed, the toiling masses came into their own. . [Applause on
Democratic side.]

SECRETARY M’ADOO,

The President selected as his Secretary of the Treasury a
man who sprang from the ranks of the common people, and
whose great heart beat in unison with nature’s noblemen. He
found that under Republican administrations, whenever the
gamblers of Wall Street had a panicky sensation, the Secretary
of the Treasury had placed millions of the people’s money in
their coffers so as to enable them to keep up their nefarious
transactions.

Mr. McAdoo said to these harpies, “ It's all right for you to
use the Government money when the Government don't need
it, but it is right and fair that you should pay a reasonable
interest for the use of it. [Applause on Democratic side.]
Wall Street demurred, and swore they would never pay it; but
Mr. McAdoo was firm, and, as a result, ever since he went into
office, every national bank that has had the use of Government
deposits has had fo pay interest on it at the rate of 2 per cent.
During the three years of his incumbency more than $3,000,000
have been turned into the Federal Treasury as a result of this
order.

Had Roosevelt and Taft done this the Government would
to-day have been at least $15,000,000 the richer. How many
miles of good roads would that have built for the farmers?

TARIFF AND INCOME-TAX LEGISLATION. 3
One of the first legislative enactments of a Democratic Con-
under a Demoeratic President was the revision of the
tariff and an income-tax law. p

‘Republicans said the revision of the tariff would ruin the
farmer, and yet the truth is that the farmer has received better
prices for his products under the Underwood bill than he ever
got before. [Applause on the Democratic side.]

Compare the price of cotton, for instance, during the Wilson
administration with what it was under Roosevelt and Taft.
How well do we of the South remember how cotton under the
Itoosevelt administration went down to 8 cents per pound;
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and the farmer could not get money for it even at that low
price.

He had to take clearing-house certificates for it, while the
money was tied up in the banks of New York.

When the European war broke out two years ago, cotton was

~ bringing 12 cents per pound. The paralysis of all business ran
it down to 5 or 6 cents per pound, and Republican spellbinders
in my district told the people that it was the Democratic
Party that did it. Some of them even went so far as to declare
that there was no war and that the Democratic Party had
started that story to get the people's cotton for nothing. My
constituents know some of these men. Some of them are now
running for office in my district, but the people are too honest
to ever trust them with power.

The income-tax feature of this law requires those with
bloated fortunes to pay at least some of the taxes to run the
Government that they had rebbed so long.

ELECTION OF SENATORS.

Under the Republican administrations United States Senators
were elected by the legisiatures of the several-States,

Mr. MEEKER. Will the gentleman yield?

Mr. BURNETT. For a question.

Mr. MEEKER. Can the gentleman explain why the Demo-
cratic Senate has not passed the immigration bill? i

Mr, BURNETT. No; I can not. I wish I could. I think
that some timorous Senators are following the same course
that the gentleman’s President, Mr. Taft, did when he defeated
it by a veto written by Mr, Nagel, and never written by the Pres-
ident. I think the Senators who are holding it up deserve con-
demnation, but in that respect they have nothing on the Repub-
lican Party that twice defeated it. Even Mr. Roosevelt, when a
Republican Member of Congress went and asked him to aid in
passing the bill then before the House, said: “ No; Bishop
Ireland has been here to see me, and the bishop does not think
it ought to pass, and I agree with him,”” This, too, after he had
sent one or two messages to Congress advocating the illiteracy
test for alien immigrants. The gentleman’s party is originally
responsible for the defeat of what I believe to be the best piece
of legislation that has been before Congress for years, and if
he can get any comfort out of it, let him do so. He may take
the sweet unction that his candidate, Mr. Hughes, has never
declared that he would aid it otherwise than Taft and Roose-
velt did.

The SPEAKER. The Chair will admonish the gentleman
from Alabama that he must not refer to Senators. He can
discuss the presidential eandidates as much as he pleases,

Mr. BURNETT. Mr. Speaker, I shall revise my remarks,
and 1 will cut out unparliamentary references. There is one
who imagines himself a candidate for President that will never
see daylight in November. [Applause on the Democratic side.]

Mr. KREIDER. Mr, Speaker, while I differ with the gentle-
man from Alabama on many political questions, I want to say
that no man in Congress has worked as earnestly or assiilu-
ously for the passage of that great immigration bill as he has.

Mr. BURNETT. Such men as Lorimer, under the old system
of electing Senators, could bribe enough legislators to get to
the United States Senate, one of the greatest lawmaking bodies
in the world. The Democrats secured the adoption of an
amendment to the Constitution requiring Senators to be elected
by the people, and now no Senator can gain his seat by bribery
and corruption.

FEDERAL RESERVE BANKS.

The Democrats knew that so long as Wall Street held the
purse strings of the country the producers of wealth had nothing
to say about the price of their sweat and blood, nor about the
price of the products of their toil. So we passed the Federal
reserve bank law, the greatest piece of constructive legislation
ever enacted ap to that time.

Under this law the money was taken from the coffers of New
York banks and placed in banks throughout the country, where
it would be accessible to those In need.

The cotton spinners of England and New England started in
to depress the price of the cotton crop of 1915, and in the early
fall of that year did beat it down to 8 or 9 eents a pound.

Then it was that Mr. McAdoo said, *“ No; gentlemen, you can
not force people in distress to sell the products of their toil and
the toil of their wives and children for a song. Under the Fed-
ernl reserve law I ean and will place $15.000,000 of Government
money in the banks of the South, with more to follow if neces-
sary, and every dollar of it mmst be loaned to the farmer on
his cotton warehouse receipt at the rate of 6 per cent interest.”

The buyers and cotton gamblers then said, * Well, if there is
to be no distress cotton, and if we are not to be again permitted
to grind the faces of the poor, we had better begin to bid up on
cotton.”

They had to do so, and it went up to 10 and 12 and even 15
cents per pound, until a good bale of cotton and the seed out of
it will now bring more than $100 cash,

Does any southern farmer who loves his toil-worn wife and
children want to defeat this Congress and this President and
go back to the days of Roosevelt prices and Joe Cannon rules?
No; they were betrayed once, and will never take the risk again.
[Applause on Democratic side.j

They love their homes and those whom God has made de-
pendent on them too well to vote for candidates—national,
State, or county—who would again deliver them into the power
of the cormorants of Wall Street.

FARM-LOAN BILL,

The Democratic Party was not satisfied with this great
achievement in the interest of the workingman. We believe
that that man is the happiest man who owns some little spot
where he can gather his wife and her little brood about him
and call it home.

'Mid pleasures and palaces though we may roam,
Be it ever so humble, there's no place like home.

[Applanse,]

So we went to work to put it in the power of every farmer
to own his own home, As a result that other masterpiece of
legislation was enacted by Congress and approved by the Presi-
dent which pufs it in the power of every farmer to borrow
money for 40 years, if he wants to do so, at the rate of 6 per
cent interest, for the purpose of buying, paying for, improving,
and stocking his farm. So wisely has this law been drawn that
if from misfortune he can not even pay the interest he Is given
an extension on that item, and thus can not be forced to lose
his home. If he wants to pay it all off and stop the interest at
any time after five years he can do that.

If he desires and is able to do so he can make partial pay-
ments at stated times, and thus liquidate the entire principal
and interest without great trouble.

Did the Republican Party ever think long enough about the
man who toils to even consider such a law as that? Yet they
are asking working people to defeat Mr. Wilson for President,
and to beat me for Congress with a man who still belongs to
a party that has ever been the ally of those whose fortunes
were made by the sweat of other men’s brows.

GOOD-ROADS BILL,

For years the Republican Party professed to be the champion
of good roads, and yet I challenge any one of them to show
where his party ever apprepriated a dollar to help the man
who hauls his products over muddy ways. .

Seven years of Roosevelt gave them nothing, four years of
Tatth. gave them nothing, although their platforms promised
muc

This Democratic Congress has passed a bill which will give
millions of dollars each year to the building of roads for the
man who all his life has been paying the mud tax.

Alabama this year will get over $100,000 of this money, and
more each year that follows.

Which party, I ask the farmers and laborers of the country,
has been their friend, and which flag do they prefer to follow?

CHILD-LABOR AND OTHER LAWS.

‘We passed the child-labor law advocated by all the labor and
farmers’ organizations of the country; we passed the bill to
stop gambling in farm products; the agricultural warehouse
bill ; and scores of other wise and beneficent laws that the coun-
try would never have had but for the supremacy of the Demo-
cratic Party.

Does any farmer or laborer want to go back to the fleshpots
of Egypt, and give the power to a party who never lowered its
eyes to see or opened its ears to hear the calls of distress from
the men who toll?

Only a few days ago the Democrats passed legislation that
prevented the most stupendouns strike that ever threatened any
land, If it had taken place, thousands of people would have
starved in a month. Business would have been paralyzed,
cotton would have dropped to 6 cents a pound, and other farm
products, except in the cities, would have gone to nothing for
lack of transportation facilities. Yet many Republican Mem-
bers voted agcainst this bill.

But, Mr. Speaker, the crowning glory of this administration
is the fact that it has kept us out of war.

Those who owned large interests in Mexico have hounded the
President for nearly four years in their efforts to force us into
war with that country., Those who would fill their swelling
coffers from the sales of guns and cannons and munitions for
the murder of human beings have exfBausted every energy to
desolate homes, and make widows and orphans and weeping
mothersg, whose sons they would feed to the guns of an enemy.
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But a Democratic President with the steady hand of a trained
pilot has guided the ship of stute thus far through peaceful
waters, and T do not believe the people will turn that ship over
to Hughes and Roosevelt. Let the people choose in November
which pilot they prefer. Mr. Hughes suid at his Roosevelt
Juncheon that he and Roosevelt were in perfeet accord. If so,
he agrees with Roosevelt in his desire for war with Germany
and in his hatred of the German people. When Roosevelt
spoke in Maine a few days ago he was loud in his denunciation
of the German people, and yet Judge Hughes telegraphed him
his congratulations on that speech. Do the people want war or
pence? The ides of November will tell, and I for one have no
fears of the result.

THE MUGITES CAMPAIGN.

I shall not criticize the Republican Party for invading the
sanctity of the Supreme Court to get a candidate for President.
The stress of the situation no doubt required them to do this,
They realized that Roosevelt had to be defeated, and they per-
haps knew that. none of the little men who were candidates
could do it. Hence they had to take the judge. The lead-
ers of that once great but now discredited party have no doubt
already rued the day that they fell upon Judge Hughes to drag
theim out of the low planes into vhich they had fallen. [Laugh-
ter on the Democratic side.]

The campaizn of Judge Hughes through the West has no
doubt been disappointing to such big Republicans as my good
friends from Illinois, Mr. MaxnN, Mr. Caxxox, and others who
are giants in the grand old party.

He pitched his campaign on the lowest plane that any candi-
date for President has ever done except four years ago when
Roosevelt and Taft condescended to call each other liars, and
applied other compliments to each other that they borrowed
fronr the billingsgate of the London fish market.

Judge Hughes has in his campaign waved the bloody shirt,
and tried to arouse sectional prejudice that even his own party
can not stand for.

My, Speaker, I will read one little extract from an Oshkosh
paper, the leading Republican paper of Wisconsin, to show how
his own party is absolutely ashamed of their nominee.

A QUESTION OF TASTE. :
[From the Oshkosh Northwestern, Aug. 11, 1916.]

To every sensitive and sensible voter the spectacle of a candidate for
the highest office in the world running around the country kissing
baliles, shaking bands with the crowd, and begging for votes is cer-
tainly very unpleasant. It adds nothing to the dignity and respect that
ought to be associated with the great presidentianl office. If President
Wilson should bhave the good taste to remain uletl? at home during the
campalign after Congress adjourns and allow bis Cabinet ministers and
his party leaders to make the political s hes it would count in his
favor nmonﬁ right-thinking people. But if Judge Hughes Is to go out
after votes like the ordinary demagogue traveling through the country
at a speed which will enable him to see the greatest number of fengle
in the shortest possible time, he can at least take high ground In his

ches and @iscuss politics as a great statesman and not as a great
emagogue, It is the sensible people who decide things, in the long run,
and sorely they will think better of him if he will make the change.

A few days ago the press carried the statement that Mr,
Wilcox, the chairman of the Republican eampaign committee,
had been summoned to St. Louis by Judge Hughes, to show
cause why he should not be deposed on account of inefficiency.
The question arose at once in the minds of many as to whether
Mr. Wileox had been summoned to decide whether he should
be deposed by Judge Hughes for inefficiency, or whether he
should take Judge Hughes down for the same cause. I con-
fess that Democrats trembled for fear Judge Hughes would bhe
withdrawn, in order that a strong man like the minority leader
or Uncle Joe Caxwon could be substituted in his place. [Ap-
plause on the Democratic side.]

Mr. MONDELL. Will the gentleman yield?

Mr. BURNETT. Yes. !

Mr. MONDELL. Does my memory serve me right that a
gentleman by the name of Bryan. a few times a candidate of
the Democratic Party, went around over the country seeking
yotes?

Mr. BURNETT. Yes; and that same gentleman was de-
feated, great and good man though he was, just as the gentle-
man who is the nominee of the gentleman’s party is going to
be by the people of this country on the Tth day of November
next. [Applause on the Democratic side,]

The SPEAKER. The gentleman from Oregon is recognized
for 45 minutes,

A PAERTIAL REPLY TO “ DEFENSE OF MR. SAMUEL HERRICK.”

Mr., SINNOTT. Mr. Speaker and gentlemen of the House,
in the last Monday's Recorp, on page 16145, unider the heading
“ Defense of Samuel Herrick,” occurs an extension of remarks
by the gentleman from South Dakota [Mr. Jonxson]. These re-

marks were not delivered on the floor, but they were slipped
into the Recorp under leave to print. These remarks contain
some severe strictures upon me. The remarks are full of slurs
and insinuations and eriticism on account of a bill known as
the Sherman County settlers relief bill which I introduced at
this session of Congress and is now a law. .

This bill appropriated some $84,000 for the relief of settlers
and claimants in Oregon who lost their lands, The remarks
in the Recorp are occasioned by a report of an interview which
I gave to the press informing a number of the beneficiaries
that Samuel Herrick. an attorney of the city of Washington,
was not entitled to any fees in securing the passage of this bill

The gentleman from South Duakota states that he comes to
the defense of this attorney for the reason that this attorney,
Samuel Herrick, is a voter in his district and a fellow citizen
of South Dakota, although at present he is a practicing at-
torney in the city of Washington and has been such for 15
vears., The gentleman inserted these remarks in the Recorp
without according me the usual, or what might be expected,
courtesy of consulting me to learn the reasons for my position.
I regret that the gentleman from South Dakota is not present.
I tried to get his office by phone, but was not successful. He
bases his remarks upon a certain article whicih appeared in
the Portland (Oreg.) Journal of August 7, and the article is
as follows:

WasHINGTON, August 7, 1916,

Jlused by the pamge of his bill ap-
of the settlers of Sherman County,
reg., who were dis ssed by the Eastern Oregon Land Co.,
strongly of the opinion that attorneys clalming fees for services Im
securing passage of the bill are entitled to pothing on that account.

Samue! Herrick, a Washington attorney, has contracts with a pum-
ber of the claimants pmvidini that be s fo receive 20 per cent of the
sum realized for presenting their case to Congress. The bill provides
that not more than 5 per cent shall be paid on account of such claims,
and Mr. Sixx0TT says Herrick is not entitled to that.

HERRICE OF NO ASSISTANCE.

“ Herrick was of no assistance at all in securing
says the Oregon Congressman. *

help,

‘P“"hen 1 came to Washington 1 went into this matter fully ‘to deter-
mine why it was that this slaticn had not made headway. 1 found
that bills before Coungress, which Herrick had ?}r:pared fajled to dis-
tinguish between good claimants and those w admfttedl: had no
claim, although a report of Special Agent T. B. Neubausen detailing
the merits of the different claims was available.

“Many of the Items in the bill thus presented could not be defended
and the measure was consequently held up."”

I wish to reiterate and repeat that language here on the
floor of the House, that this attorney was of no practical as<ist-
ance in securing relief for these poor evicted settlers, but, on the
contrary, his witless work, his ignorance of the subject matter,
and the dishonest bills which he has been behind are the reasons
the entire subject has for many years been in bad odor in the
House and these settlers have been denied relief for many years.
The interview further reads:

In conversation with Herrick I learned that he had drafted the bill
without reference to Neuhausen's comment on these claims. 1 then
introduced the blll which hase . in which 1 Included meritorious
claims that I felt could bot suceessfully attacked. This biil has
Bnasea throngh my efforts and the efforts of other members of the

regon delegation. Heirick Lad nothing to do with it, and no one
owes him anything for services, so far as I can see.

That statement is substantially correct, except that I am
given too much credit in this paragraph. While I introduced
the bill which passed at this session of Congress, the bill
which I introduced was the bill that was reported favorably
upon as a substitute for the Herrick bill at the last session
of Congress. I introduced the bill at this session of Congress
because I was assured by Members who had theretofore been
objecting to the Sherman County rellef bill that they we:sa
satistipd with that bill and would not object to it. I wanted
to hold the ground so far gained and not jeopardize the chances
for partial relief by a change of bills, so I introduced that
bill at this session of Congress, feeling reasonably sure that
I could secure some relief for'some of those unfortunate settlers
and applicants by the introduction of the bill.

In this connection it may be well to explain for the benefit
of those who are not familiar with the rules of the House how
these bills are considered.

Bills containing private claims, unless in very exceptional
eases, which do not occur once in 10 years, can only pass the
House by unanimous consent; that is, the bill is called on the
calendar and read by the Clerk. Any Member who is opposed
to a bill when it is ealled may rise in his place and without
assigning any reason may say, “1 object, Mr. Speaker.” This
statement is sufficient to defer action on the bill, and, if re-
newed, results in the defeat of the bill objected to.

Claim bills are placed upon what is known as the “ Private
Calendar.” The Private Calendar is called only on Fridays.

Congressman SINNOTT, tﬁ'renti
gropriuting $04,000 for the rel

passage of this bill,”
He was rather a detriment than a
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The second and fourth Fridays of each month are devoted to
private pension claims and to bills removing political disabilities
and the churges of desertion. The remaining Fridays of the
month alternate between the Committee on Claims and the
Committee on War Claims. From this you will see that the
Iouse can devote very little attention to private bills reported
from the Committee on Claims, which committee has juris-
diction over such claims as the Sherman County seftlers’ claim.
There are always a great many bills to be considered whenever
the Private Calendar is reached. It results from this that if
there are objections to any particular features of a private
claim bill the House will not take the time to eliminate
objectionable features, but some Member will arise and object
in toto to the bill, so that time may be had for consideration of
other bills which ean be briefly consldered and passed.

It is thus evident that a questionable or suspicious bill can
not be considered, but its consideration will be blocked at once
by any Member objecting.

Why, my bill, cut to the bone as it was from distrusted
claims, was twice at this session blocked by Members objecting,
and passed the House only in the absence of a Member who.had
objected to its consideration.

I desire now to call attention to g significant thing: All of
this interview in the Portland Journal was not printed in last
Monday’s extension of remarks. This paragraph was omitted,
and it was designedly and maliciously omitted for the purpose
of enabling Mr. Herrick to build up a man of straw in an at-
tempt to misrepresent me, so that he could make the insinua-
tion that I had abandoned all those whose names were not in
the Sherman County bill which I introduced at this session of
Congress. Here.is the paragraph that was left out wherein I
stated—

I do not belleve all the meritorious claims have been recognized in
the bill we have passed, and intend to Introduce another to pick up the
stragglers.

That paragraph was omitted from the extract from the Iort-
land Journal set forth in this extension of remarks. I am going
to be charitable enough to the gentleman from South Dakota
[Mr. Jouxson] to acquit him of the charge of full authorship
of these remarks in the Recorp. I am fully convinced that these
remarks in the Recorp were for the most part gotten up by Mr.
Herrick, and that Mr. Herrick is the real author of them.
They bear the earmarks of his ignoranee of the entire subject
matter of the Sherman County settlers’ relief, of the Nenhausen
report, amd ignorance of the very bills which he himself has
been promoting.

This extension of remarks is in three parts: First, there is a
fnlsome eulogoy of Mr, Herrick, with laudatory quotations from
letters of misinformed friends of Mr. Herrick, in the years 1007
and 1908—but wait till I cite you to letters and official records of
1007 not so landatory ; second, a criticism of me for not having
secured relief for everyone mentioned in the Neuhausen re-
port; and, third, a defense of the bills which Mr Herrick had
been promoting and endeavoring to secure the passage of for
some eight or nine years. Mr. JounsoN states this in his ex-
tension of remarks: :

After a thorough investigation of the matter, I am of the oplinion
that the criticism of Mr. Herrick's services by the gentleman from
Oregon, Mr. Bixxort, was entirely uncalled for and unjust, and that
as a matter of fact the passage of the measure in the form advoeated
by the gentleman from Oregon operated as an injustice to the settlers
whote claims were eliminated.

It will be interesting to observe the fruits of this * thorough
investigation.”

Then Mr., Joaxsox of South Dakota speaks of Herrick :

Mr. Herrick Is a fellow citizen of mine, a resident and a voter of
South Dakota, and known to me to be an upright, conscientious, and
able lawyer, particularly In his specialty of public and mirning law.

Then there follow extracts from a number of letters speak-
ing of Herrick’s probity and his integrity and uprightness,

Mr. Speaker, I have not brought this controversy to the floor of
this House and did not intend to bring it in here; it has been
forced here by the insertion of remuarks under leave to print
Before I get through, if I have sufficient time, I propose to
show that this man, who is so extravagantly and autobiographi-
cally extolled, omitted significant gquotations from letters re-
ceived by himself in the year 1907, the year in which he received
so many of the effusions of * epistolary " eulogies quoted in the
extension of remarks on last Monday, which will throw addi-
tional light upon character and reputation.

I have initiated no attack on the gentleman’s reputation or
character. My criticism has been of his diligence and work
for his clients. He has put his reputation and character in
issue to bolster up his unjust attempt to filch fees from my
constituents, Accordingly 1 am compelled, regretfully, I must
say, to meet this issue.

TIERRICE’S RECORD.

I held in my hand certified copies of letters and orders in
the suspension and disbarment proceedings against Samuel ITer-
rick in file No. 21-310 of the Department of the Interfor.

This file shows that Samuel Herrick, whose eulogistie auto-
biography for advertisement purposes at “ Uncle Sam’'s™ ex-
pense was printed in last Monday’s Recorp, was by the Coms-
missioner of the General Land Office recommended for suspen-
sion from practice, in the year 1907, before the Department of
the Interior and its bureaus. This recommendation was ap-
proved by the Secretary of the Interior, James Rudolph Gar-
field. Unfortunately for my constituents, this suspension was
not promulgated but was withdrawn on condition that My,
Herrick acknowledge his misconduct and apologize to the Com-
missioner of the General Land Office. This he did, at the same
time receiving a severe reprimand from Secretary Garfield with
the written pointed statement of the Secretary—I quote—
that any further misconduet on your part In your practice before
the Genceral Land Office or any bureau of this department will be
consldered as sufficient cause for your immediate disbarment.

This record further discloses that Mr. Herrick was repeatedly
called to account for reprehensible practices and improprieties
in the practice of law before the General Land Office,

It further discloses conduet in line with his claims and mis-
representations made in this Bherman County relief bill matter.

It discloses unfounded claims of services rendered, of de-
mands for fees where he was not employed—I quote—
and without rendering any important service.

This record further discloses—I quote—
methods of practice mot In accordance with the practice of reputalle
attorneys.

It further discloses misrepresentations for the purposes of ad-
vertisement on the part of Mr. Herrick, misrepresentations of
having reversed the decisions of the Commissioner of the Gen-
eral Land Office in cases which were not reversed and in cases
where appeals were not tnken and in a case where the record—
I quote—

fails to show that youn appearcd as attorney for Rivers,

I have only 45 minutes allotted to me on the floor. When
this Sherman County matter was up in the Sixty-second (‘on-
gress, Mr. Maxn, the Republican floor leader, objected to the
consideration of the Sherman County bill, saying that it would
take him three hours to discuss the subject. This record which
I hold in my hand is too long to read, though I wish I had the
time to read it, but I will print It at the end of my remurks.
I regret that I have not a full day to cover the matter and expose
Mr. Herrick's record and his abortive and bungling efforts in
behalf of these claimants. I shall also print at the end of
my remarks a letter which Mr. Maxw, the Republican floor
leader, wrote to me concerning this subject. Mr. Manw, as
you all know, makes a specialty of carefully serutinizing all
claim bills and objects to doubtful and suspicious bills, It was
his objection which blocked the Sherman County bill in the
Sixty-second Congress.

Mr. Speaker, the Sherman County settlers’ matter arises out
of the fact that in the year 1900 a number of settlers and
claimants in Sherman and Wasco Counties, Oreg., of lands de-
clared to be publie lands by the Commissioner of the General
Land Office in 1891, which holding was approved by Secretury
of Interior John W. Noble in 1893 and Secretary of Interior
Hoke Smith in 1803, were evieted on account of a decision of
the Supreme Court of the United States, that court holding that
the lands in yuestion were not publie lands, but that they be-
longed to the Eastern Oregon Land Co., suceessors in interest
to The Dalles Military Road Co., grantees of the United States,

In 1904 an aect of Congress was passed directing the Secretary
of the Interior to ascertain the value of these lands at the date of
the ouster and also the value of the improvements placed upon
the land by the various settlers and claimants still in possession,
also in ease of purchase from the road company the price paid.
Pursuant to that act of Congress, Mr. T. B. Neuhausen, a
special agent of the Interior Department, was sent to Oregon
to ascertain these facts. Mr. Neuhausen, after an extended in-
vestigation, made a report to Congress concerning the value of
these lands and the improvements placed thercon by the eyvicted
claimants and settlers. That report was published as House
Document No. 86 of the Fifty-eighth Congress, third session,
That report is also copied in a report which I hold in my hand,
being House Report No. 786, Sixty-second Congress, second ses-
sion. The report is a report made to accompany Senate bill
295 of the Sixty-second Congress. Senate bill 295 was one of
the Herrick bills which had passed the Senate.

Mr. Neuhausen, commencing on page 18, and the following
pages up to page 30, set forth the nnmes of the various claimunts.
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the date of the ouster.

First he set forth the name of the claimant and a description
of his land, then the acreage, then the value of improvements
on the land not sold or remow
the value of the land per acre, and total value of the land at
In some cases the values were omitted.
Here is the page from that Neuhausen report, and I ask unani-

, then the date of the ouster,

Daires Military Road Co. in Sherman County, Ureg.
[Claims marked with an asterisk (*) are loeated in Wasco County.l
L—HOMESTEAD CLAIMAXNTS.

mous consent, Mr. Speaker, to insert this page and other ex-
cerpis in the Recorp,
The SPEAKER pro tempore (Mr. IIAxER).
jeetion it is so ordered.
There was no objection.
The excerpts from the report are as follows:

Classificd list.—Swmmary of date relating to claims wil hin 1he overlupping limils of the grants to the Northern Pecific Railraad Co. and The

Cluss A.—Those who asserted a homestead claim and actually resided upon the land clnimed, buot who never reccived patent therefor and are
not now in posscssion thereof. Mo .

Without

ob-

Tmprove- Valua at oustec

Casi Acre- | ments Date of

h‘.“@ Name of claimant Dastription. not sold | euster (in
= age. or re- ) Per Total.

moved. acre.

1| Harry HHl..... NE.  and lots 1 and 2 see. T.‘ls. R B e e st .00 $1,080.00
2 HIramE Powell, deceasel. ... .. ir W. £ and lots 3 and 4 sec. 1718, ks B 9,00 150857 -
3| Otin B, Measinse: . o...coonvann NV {m..ﬂ, T.18., R. 13 E; 9.00 1, 440,
-4 | David W. Hu, deeased. .w. {se2.35 T.18, R 15 .. 8,00 | 1,410.00
5IW ‘}SL‘Z tanl NE.} S8E. tse,. 1, 2 9.00 1,082.00
6 NY, sz i1, T‘.‘!S., L5 | e 5.00 800,00
7 SE. }se% 11, ‘[‘.38., R.1I6 E... .00 1, 280.00
8 8W.4}sex1l, T.28,R. 16 E. 10. 00 1,600,00
] N dmae 18T RO 8. i 1L w0 1, 76 0
10 BW. isae. 15, T. 28, R.IGE._ 8,50 1,360. 00
1L 2 200 1, 250,00,
12 7.00| 1,120 00
13 g00| 125000

e g rax
156 ufus H. g ( 208 | m)‘. ]
16 | Charles K, Hutf........... N e s i > 33, T. 28, SR A e et 1 [ 1S 1 e . 0. 00 1,600, 03
* Adnm&nlrlﬂf lmLmC] i [ NE.in d N }‘ W. } sac. 35, w0 D e Sl MG ey tind S e A aaw
® | Timothy Brownhill (see Class C)........| N. 4 BW. fand N, BE.{me,‘T.zB.. R.mn.-,... 5
17 - 8.3 8W. tand S. 4 BE 10. B0,
» §s i oy ncad b *
18 psec.1,T.38. 9.00 | 1,428 41
19 | Merit ¥, 8. Henton. .. ... SRy A ey Sw.tmc.l. T. 3.8., 9.00 1,442.00 i
20 | Rohert L Alllson...c.coiciveviacnannsss| NE. {50, 3, T. 3 8., 10.00 1,600.00
21| tlark F. Brown, .. .. l.eiiisiis—ss| Bl 800, 3, T. 38, R, 9.00 1,440. 30
22 | Renben D). AllisoD ... ... veessf BWo i sec. 3, T.3 8., R. 8,00 1,442.0¥
23 | Adolph Pcmuixtinpmnonaslasm). NE. }see. 9, T.358, R 11.00 1, 760.23
24 ].amr.h Hi SR e Sl [ I E R S i 2 11.00 1, 76003
25 | Warren D. Marshalt. ___22_ Ysec.11, 7.3 8. 10000 | 1,600,
26 | Harold Lz Chenowetiy, deceased. . 2 :18; P38 10.09 1, 600, 2
2 L. MIntOR..ovecnencene SW. bsec. 13, T.38, 9.00 1,440, 1)
25 | Anastasse Perronlt T3, R .00 1,120.00
20 | Johm Willet r 2 17, T.39. R. 7.00 1,120. 1
| Aueustus Smith (see Class C). .. ... 0. T.38, R 960,
bt mmw Fairchild (see'Class C). BW. }ser. Z‘JQT‘GS., R. Tenn
# | Philander C. Davis (sen Class C). ‘isec.5 T.38., R.1 S Mttt
20 | Johm W. WIS, - 0ot eriamnans S\V.isec. T.38, R. 1 R00. 00
* | Charles A, Stanton (see Class 0).........[| SW | NW. yand W. s 8W g PR T LAE
31 | Alired F. Bawley, deceased . ........o...| NE, 150229, T. 38, R.17 -0f,

. 32 | Grant Hawiey . .comorveeoncamnneossns= .o N¥W.1s0c.29, T.38.. R. I¥ 1,120.00
33| LeaMounts,.......c.icoeeesmmmracanass| B A BW,. dand W. § BE. L 5ec. 29, T. 38, R.ITE... 9&1, 02
34 | Diedrich Patjens, deceased.............. B.lgNw.J}andN.é W. 150,33, T.38,,R. 17 E 800,03
35 | Ellen E. Hci.mdrinpmsmmnulamn. Bw.im.&s.'!.s ay IR 800. 0D
36 | George M. Simpson SW.isec. 13, T.48., R. 800,09,
37 | Benry Nachand. . ... SW.1s00.5, T.48,, R. £00, D)
s 3 NW.}sec.d, T. 45, R. 640). 00
20 | N.jNE.-}de.akW £00. 00 -
40 BW, 180.29, T. 3 £00. 00 '
a NE:. {sec. 2, T. 48, oit 1,120.00
42 w.i v .}éE.}NW.?andBW.{-}E isec.13,T.58, ; 450.00
43 W . NE. {86028, T. 58, R. LT B, e o nmmiines ma e | 280. 00 250.00 | A o 2.00 320.00

These are generaily torious the individuals having resided upon the lands until dispossessed. 1 the company is in a position to release tosse iands, thy

ﬂahnsmmhlhwmmmmmme rights of the individual elaimant thus presecved. e - =
tizzs E.—~Land entered as homestead, but with little or no resid shown tk and ounly slight imprevements. Tarty not now in possession.
' Tmpreve- Value at ouster.
Cirse d | Acre. | Dents Datem
o Name of claimant. Deseription [ “age. not sold | ouster in
v or re- 1900;. Per Total,
{ moved. ncre.

R Engenwmhm ey }‘m 35, T. 13 R.I6E.. §12.00 [ $1,920.00

i | Thomas F Cochﬂa "(additional home. | NE, 1 SE. 1sec, 9, 7. 18, R.1 7. 50 300. 00

7 | Walter P, Lvnnn (see settiement claims; | BE, isec. ], T.38, . R.I6E_ . . . .......... L SAe R T e T e et s ot & s

Jesse P. Barnet). -
78 | Geo.. s, Donaidson......... 8W. 1 NE, §W¢3E gandsz,gsmxm.s,'r. RIGE.... 3.00 480,00
79 | Bam C. Kiair (sce applirants for cash en- | SE, fsee, 1L T, 28, RI6E. ... ... _ Rl e e e e s,
triss. Charies H, Schwartz).
£0 | €harie~ Buvia e applirants lor cash | SW. jsec 11, T.3S, R.I6E......... e ERESUan sty
;. Charles nwartz).
81 | Richard & (-laster!dmmd)........... W.iNE.j{and W. }8E. }sec. 38, T .38, R. 6 E._ .. oeeeeeenee. [ 100,00 |...o.oo ] Oct. 15, 500 800,02
, 1897,

82| Alex: MeDonald . ............ccei00eee- | E. ANW. Fand E. §SW. 50 33, T.385, . R. IBE....comrrenneeaas] 18000 |omne..] Ot 17, Loo 800, 00

%y K3 | Johann Enhr.. SE. }see. 3L, T.38, R.ITE. ... 5.00 00

B4 | John D. Glass, b[‘i.im B, T 38, R 1TE__._ 500 %M

B0 HarryJ.A_dums-. ¥sec. 3, T. 48, R. IGE.. 500 805,00
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Clasgificd list.—Summary of data rclating to claims within the overlapping limita of the grants to the Novthern Pacific Railvoad Co., and The
Dalles Military Road Co. in Sherman County, Oreg.—Continued. .

Il APPLICATIONS TO PURCHASE UNDEZR ACT OF SEPT. 20, 1800,
IClaims based on occupancy and attempted purchase without entries of record.|
Class (c).—A{)pllcants who apparently gave up occupancy of land between the date of application and date ol bupreme Court decision (Jan. §, 1900) and were not in

possession at that date, even as

Case

No. Name of claimant.

Improve- Value af ouster.
ments

not sold

§7

Godired Guipther............ccceeeesees
Christian Guenther, deceased.. e
Thomas Calvert

James A. W. BCOgEIN...ccveunivanasancas
Justus A, Dick ,d 1

E.dsec.11,T.48.,,R.17E........ L O S LT T T LR
N.38ec. 3, T.58.,R.17E.........

5.00

1,600.0)

Mr. SINNOTT. Over in the back of this Neuhausen report,
commencing at page 34, are set forth the aflidavits of these
various claimants concerning their claims, Where affidavits
could not be obtained Mr. Neuhausen reports the facts ascer-
tained as to residence, improvements, and cultivation. In some
instances following the affidavits and reports Mr. Neuhausewu
set forth his opinion as to the merit of certain claims.

Now, this Mr. Herrick has been promoting a bill contemplat-
ing the paywment to every person whose claim is listed between
pages 18 and 30 of the Neuhausen report where the value of
improvements and the value of the land are indicated following
the name of the claimant, notwithstanding the fact that over
in the back of the report Mr. Neuhausen in a number of cases
suggests that the claimant is entitled to no relief, Mr. Herrick
drafted his bill on the theory that the values of improve-
ment and land following the name of claimants between pages
18 and 30 of the Neuhausen report was the amount Mr. Neu-
hausen found due aud recommended for payment, wholly
ignoring the fact that in a number of cases it is obvious from
the affidavit of the claimants in the back of the report and alse
from Mr. Neubausen’s comments that no relief was warranted.

In Mr. Herrick's extension of remarks by proxy in last Mou-
day's Recorp he now defends his bill by stating “ and the amouut
going to each settler being the sum recommended by the special
agent.,” He also makes the following argument:

In this ecanection It 1s to be noted that none of the prior bills, and
which have heen so severely eriticized, appropriated a lump sum for the
payment of these claims, but only eo much of such sum * as may be
necessary,” and then specified the sum as the ameunt recommended in
the report of Specla. Agent Nenhausen, As to some of these elaims
Neuhausen recommended no rellef to be extended, and consequently
under the terms of these bills none would have been reeelved by the
claimants. Consequently the criticism above e&uoted *that bills before
Con s whlt.'l:l‘wﬁerﬂt had prepared fail to d!s!inguish between
good claimunts and those who admittedly bad no claims,” falls of its
own weight., Both the qualifying words after the mention of $250,000,
the further provisions as to the maximum amount to be paid each
settler, and the authority given the Secretary of the Interior to make
the payments constituted ample safeguards against any cxcessive amount
belng pald to any claimant,

This position is refuted by the most cursory reading of the
Herrick bill, which is as follows:

Be it enacled, ete,, That to adjust the claims of Harry Hill and other
gettlers, commonly known as the Sherman County settlers, on lands in
Sherman and adjolng:jg counties in the State of Oregon, there be, and
hereby is, appropriated, out of any money In the Treasury not otherwise
appropriated, the sum of 250.00(; or so much thereof as may be neces-
sary, said sun. to be pald In such amounts and to such persons, their
heirs or legal representatives, as are mentioned in the report made by
Bpeelal Agent Thomas B. Neuhausen, of the Department of the Interior,
under authority of the act of Congress affroved February 26, 1904 (33
Stats., p. 61), as embodied In 8&5‘.’8 22 to 35, Inclusive, of House
Document No 36, Fifty-eighth Congress third session; the amount
to be id to each settler his helrs or legal reiprmnmttves. beln,
the value of the land settled on by each, respectively, logether wit
the value of the Improvements erected by each, respectively, where
such improvements were not sold or removed by the settler: Provided,
however, That in those cases where the settler purchased land from
The Dalles Military Road Co., or lts successors, the amount to be
paid to such settier, his heirs or legal representatives, shall be the
amount so pald hy him as consideration In his sald purchase: Pro-
vided further. That no purchaser or aasigee of any of sald claims
shall receive therefor a greater amount than was pald to the settler
for his ass.gnment.

Sre. 2 That the Secretag of the Interior iIs authorized to make
the payments herein provid for out of any money in the Treasury
not otherwise appropriated, and shall draw his warrant therefor upon
the Treasury

It is also refuted by an examination of the Neuhausen report
by the act of Congress authorizing the investigation, and In
addition to this Mr. Herrick told me in my office that his bill
was drawn on the theory that the values following the names
of claimants betweeu pages 18 and 80 were the sums which Mr.

Neuhausen found due and recommended payment,

When I read the affidavits and Mr, Neuhausen's comments in
the back of the report, and when I ascertained Mr. Manx's
reasons for objecting to relief in the Sixty-second Congress, I
sent for Mr. Herrick. He came to my office, and on my asking
him if his bill was not drawn on the theory that the amounts
following the names were the amounts Mr. Neuhausen found
due, Le told me that that was the theory of his bill. I then told
him that that theory contemplated the payment of some claims
that were indefensible and of others where Mr. Neuhausen had
specifically stated that no relief was justified. I pointed to
claim No. 75, Eugene Cushman, on page 21, listed for $1,920.
Mr. Neuhausen made no recommendation one way or the other
as to this claim. I read to Mr. Herrick the report on this
claim on page 96, which is as follows;

Case T5—EUuGENE A, CUSHMAN,
Homestead entry No, 4 . 3. 5 . B,
L 16 1, Wil and e & e e e e b T

REPoRT,—Cushman bullf a cabin on the land within slx months after
the date of his filing, but he never resided in same. ns his right to the
tract was immediately disputed by Willilam B, White, who held title
under purchase from The Dalles Military Road Co. White afterwards
({Dee, 20, 1895) made cash entry No. 4130 for the tract and received
patent therefor. (See case 126,

Tros. B. NEUHAUSEN
Bpecial Agent, General Land 0 fce,

I asked Mr. Herrick how he could defend the payment of
$1,920 to Eugene Cushman under such circumstances, His sole
reply was that Mr. Cushman was one of his eclients, I then ob-
served his dense ignorance of the Neuhausen report. The stute-
ment that the Herrick bill only contemplated the payment of the
sum recommended by the speeial agent is a misrepresentuation,
The language of the bill admits of no such construction. In a
great many cases Mr. Nenhausen inade no recommendations at
all. In the very case of Uriah Serviss, mentioned in Mr. Her-
rick's extension, no recommendation of payment was made. The
act of Congress authorizing the investigation merely anuthorized
him to ascertain the value of the lands at the date of ouster, the
improvements placed on the land of party in possession, in case
of purchase from the road company the amount paid by the
settler to the road company. In some cases, however, he called
attention to the spurious nature of the claim. Here is the ian-
guage in the Herrick bill.

SBald sum to be paid In such amounts and to such persons, their heirs
or legal representatives, as are mentioned in the report made by Speciai
Agent Thomas B. Nvuhansen, * * * The amonnt to be pall to
each settler, his heirs or legal representatives, being the value of the
land settled on by each, mgcctiwly. tofnther with the value of the
improvements erected by each, resaectlve . where such improvements
were not sold or removed by the settler.

The statement in the extension of remarks that the IMerrick
bill—

Then epecified the sum as the amount recommended in the report of
Special Agent Neuhausen—
is absolutely unfounded. That language is not in the bill. It
is further intimated that there was some discretion vested in
the Secretary ns to what claimants should be paid. There Is
nothing in the language of the bill to justify such an interpreta-
tion. Grasping at straws to defend his abortive bill, he first con-
tends that only payments recommended by Mr. Nenhausen were
to be made, whereas in a great many meritorious cases Mr.,
Neuhausen made no recommendation, also in a number of inde-
fensible cases no recommendations are made. Conscious of the
untenableness of his position, he falls back on some discretionary
power vested in the Secretary of the Interior, in no way expressed
in the bill, Admitting, for the sake of the argument, that such
an interpretation could be contorted from the language of the
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bill, the very effort to so explain the bill on the floor of the
House would arouse immediate objection to its consideration.

It must have been some such bill as this which was referred
to in the letter to Mr. Herrick of March 4, 1907, which he in-
serts In the “ extension of remarks"” from which the following
quotation was taken: * If seems to me you have nearly broken
the record. The passage of this bill has been marvelous.” For
surely the passage of a bill so ambiguous, such a hodgepodge
from Mr. Herrick's own viewpoint, would have been marvelous.

13ills should not be drawn so loosely even by an attorney
who six years after his admission to the bar had a practice,
according to his written statement, only * netting me more than

12,000 per annum” (vide file 21-310 at the end of these re-
marks), They should not be drawn by an attorney who, ac-
cording to the exhibit excerpts in Monday's extension of re-
marks, is on the 17th day of January, 1907, proclaimed *“ the
very best land lawyer in the United States,” thongh 10 months
thereafter, on the 20th day of November, 1907, 6 years after
admission to the bar, with a $12,000 income, he is pleading his
vouth and inexperience to escape the suspension from practice
recommmended by the Commissioner of the General Land Office,
the Assistant Attorney General of the United States, and ap-
proved by the Secretary of the Interior (vide file 21).

. Now, let me call to your attention the legitimacy of some of
these claims as found by the committee and see whether or not
it is possible to secure the passage through this House of a bill
containing claims of such doubtful character. In fact, had the
Senate of the United States known what was contained in the
Herrick bill, what vicious claims would have been pnid under
it, the bill would not have been introduced in the Scunate and
would never have passed the Senate. 1 say it was the duty
of Mr. Herrick to notify the Oregon delegation in the Senate
and in the House of the Illegitimacy of a number of these
claims.  After I took my seat the Senate bill was passed. I
endeavored to get a favorable report from the House com-
mittee upon this Herrick bill because I was not aware of the
viciousness of a number of these claims, but as soon as I as-
certained the charaecter I told the chairman of the House com-
mittee about them and he immediately referred the Herrick
bill to a subcommittee, and as a result thereof the Herrick bill
was cast aside, together with its author, and a substitute bill
was reported by Mr. Youxa of North Dakota at the last session
of Congress, This was not reached in time for consideration.
That subcommittee bill I introduced at this session of Congress
and it is now the law.

Le: me eall your attention to some of the claims condemned
by the committee that the Herrick bills would have paid.

Clahm No. 26, Harold L. Chenowith, listed at $1,600 on page
18. 'This was a homestead entry made in 1893, ouster occurred
in 1900,

On page 57 Mr. Nenhausen, without making any recommenda-
tion for or against, states—
he appears to have resided for a short
cabin erected by him and to have bailt
dale the company assumed posscssion

Claim No. 81, on page 19, is listed at $060. Mr. Nenhausen
on page 19, referring generally to claims No. 1 to 43, states:
“ These are generally meritorious claims.” However, no recom-
mendation one way or the other is made concerning these
claims, but as to this claim 31 on page 60 the affidavit concern-
ing this claim, a homesteady entry made in 1893, ouster in 1900,
shows that the entryman—
never cstablished his resldence on his homestead elalm. He hauled
some Jumber onto the land a few months after making his filing w:th
the object of bullding a house, but the house¢ was never bullt. © *
Emryman never cultivated the tract.

The Herrick bill would have allowed this entryman $960.

. Clalm No. 39 is listed at $800. No recommendation one way
or the other was made by Mr. Neuhausen as to this claim,
which was a homestead entry. The affidavit on page 67 shows
that entryman resided on the land three or four nights every
six months, that he had 1 acre plowed. He was to receive a
present of $820. His entry was in 1895, ouster in 1900.

Claim No. 75, Eugene Cushman, $1,920; no recommendation
by Mr. Neuhausen. Page 96 of report shows he never resided
on the land. This was a homestead entry. Entryman’s right to
the tract was disputed by another person, who secured entry
and received patent.

Claim No. 78, George S. Donaldson. listed at $480 on page 21.
On page 97 report shows residence on the land consisted in
sleeping in a small cabin worth about $20 for a few nights;
no nggmvements, no cultivation. Entry made in 1894, ouster
in 1900. ! ;

erlod on the land in a small
encing worth about 560 at the

LIII—S885

Clalm No, 186, Justis A, Dickerson, listed on page 26 at
$1,600. On page 186 the report shows as follows:
CasE 136—JusTus A. DICKERSON, DECEASED,
[N. 3 sec, 3, T. 5 8., R. 17 E., Willamette meridian. No entry allowed.]

REPORT.—This cniryman is dead and there are no known heirs.
Yarious inquiries were made to determine his counnection with this
tract., The local land-office records show that he made application
to purchase this half sectlon on July 6, 1893. It further n]z]:aenrs that
he made soldier's homestead filing for the W. 3 SE. 3 and SW.
sec. 34, T. 4 8, R T Iu, Willamette merldlan. on April .,0. 188
(homestead entry No. 2575) ; that he received final certificate No. 1042
on _December 19, 1888, aud patcnt on July 19, 1800,

By mistake this nppl!eant built his homestead cabin on the N. 3 sec.

and evidently was under the impression that the land he was re-
Bf ding on was the tract covered by his homestead entry. When the
error was discovered, John Donohue, now of Hood River, Oreg., on
behalf of the heirs, made application under the act of September 29,
1800, for the N. 3 sec 3.

Thore were 1o improvements except the homestead cabin, which
shontd have been located on the adjoining section 34 (outside of tlle

overlap).
THos. B. \’rmucrsn'
Special Agent, General Land Omce.

And such claims would have been pald by the Herrick bill.
One could go on and enumerate dozens of other such eclaims
whose payment would be made if the bill has any application
at all to the Neuhausen report.

Perhaps it is not surprising that a superficial or careless
reading of the Neuhausen report would lead to the assumption
that the valuation set opposite the names of the claimants be-
tween pages 18 and 30 was the amount found due or recom-
mended for payment to the respective claimants, and also that
wherever such valuation was omitted, as it was in some thirty-
odd cases, no payment was recommended.

Such a bill could never recelve consideration in the House
of Representatlves and was not entitled to receive considers-
tion, and when it is discarded and another measure put through -
without the assistance of the promeoter of such an abortive
nugatory measure, the bungler who contracts to furnish prompt,
careful, and diligent professional services, and who accomplishes
nothing but delay and disappointment, is entitled to no reward.

"It is contended in the extension of remarks that it is uncon-
stitutional to limit fees. This question need not enter into this
matter, for, conceding for the sake of the argument this position,
every one of these claimants in the bill which is passed, in my
opinion, could successfully set up the defense of malpractice, if
such a term can be applied to attorneys’ services. They can set
up the defense of failure of consideration, negligence, inatten-
tion, and fallure to perform as far as they are concerned, on
Mr. Herrick's part, resulting in long years of delay to claim-
ants whose claims were unquestioned. The drafting of a
blanket bill making the good claims to stand or fall with un-
worthy claims was the grossest kind of professional neglect and
inattention, which I do not think any jury in Christendom could
countenance. As far as I am able to ascertain, the gentleman
has contracts with the beneficiaries which if he ean enforece
will enable him to grab at least $5,000—bhow much more I
don't know—from the beneficlaries, not on account of any
cause and effect as far as he is concerned, but merely due to
the coincidence of the possession of a contract and the passage
of a bill in spite of his interference.

Gentlemen, the only object I have in this matter iIs to protect
my people, these unfortunate settlers and claimants, from the
extortions and the exactions that this man is trying to * pull
off” on them. [Applause.] These men are getting little enough.
I wish they could receive more. Many of their suins are cut
down from the amount which Mr. Neuhausen found to be the
value of their land and improvements. The committee decided
to place a maximum of allowance at $2,000; in other words, no
one was to be allowed more than $2,000. Yet it is insinuated in
the extension of remarks that the amount allowed Uriah Ser-
viss was cut down because he was not a resident of Oregon.
I wonder if the gentleman from South Dakota [Mr. Jorxsox],
who states that he has made a thorough investigation of this
matter, stands sponsor for this contemptible insinuation:

Possibly the fact that Uriah Serviss has {or a number of years llved

in the State of Californla and not in Oregs { account for the lack
of i&terest in his claim and the allawanca to him of a “totally inade-
quate sum

There were 11 persons given relief in my bill the value of
whose holdings, as found by Mr. Nenhausen, ranged from $2.634
to $3,840. Uriah Serviss was listed at $4,000. Every one of
these persons or their heirs, with the exception of TUrlah
Serviss, are residents of the State of Oregon. One man lives
in my own home town. Most of the others are my warm per-
sonal friends. The committee saw fit to put a limit of $2,000
as the highest allowance., Ten men from the State of Oregon
suffered by this llmitation; one man, or his heirs, lives in the
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State of California. Is there any justification for such asper-
sion? If the gentleman, In pursuit of his * thorough investiga-
tion,” had consulted his friend Mr. Youwng, of the neighboring
State of North Dakota, who reported this bill at both sessions
of Congress, he could have secured information, if he was
seeking it, that would have saved him from standing sponsor
for such misrepresentations and innuendo.

I desire to show up the eunning and craftiness of this man.
I have not seen him since the last session of Congress. The
Sherman County substitute bill was reported February 24,
1915. I did not see him for a long time prior to that date,
nor have I seen him since, nor has Mr. Youne of North Dakota,
who reported both bills, yet let me cite the letter he sent out
to some of those who had contracts with him, as soon as the
bill passed the House at this session. See how this letter is
cunningly caleulated with artful naivéte to convey the impres-
sion * I did it.”

Groragr MEADER, Esq.,
Wasco Oreg.

DeArR 8in- 1 am pleased to advise that the House of Representatives
has finally passed the Sherman County bill. containing the appropria-
tion for you. I shall now follow this up before the nate committee
in efforts to get favorable action there and keep you advised. Of
course, it will be my efforts to have the bill amended so as to cover
the eclaims of those which were left out by the Bouse. But if 1
possibly fall in that, I will endeavor to urge this bill through to

with the bhope that at a subsequent Congress relief can be
secured for the other claimants.
Congratulating you on the success thus far, I am,
ours, very truly,

Juxe 10, 1916,

BaumueEL HERRICK.

Note the assumed tone of vigilance and activity. * I shall now
follow this up before the Senate committee.”

Is it suggestive of the military dispateh and expedition of
Gen. Grant, * I propose to move immediately upon your works.”
or is it rather suggestive of rhe gentleman’s assumption and
brass, “ Sonerous metal blowing bragging sounds "?

“ I shall now follow this up before the Senate committee.”

What hypoerisy in intended implication? He did not appear
before the House committee at this session of Congress. Nor
did he appear before the House committee since I took my seat
March 4, 1913.

Here Is another letter from Mr. Herrick written with affected
ingenuousness in February, 1915, in which he recommeunds the
passage of the bill which he reprobates so severely in the ex-
tension of his remarks.

C. W. an Esq
mx'. Oreg,

DEAR Bu leased to advise that House Committee on the Pub-
He Lands has ﬂna ly reported out the Sherman County bill. Unfor-
tunately it cuts down some of the claims and rejects a large number
of others, but as I gerevfoualy wrote you [t seems to me It will pay to
seeure passage of the bill its greaent rorm and then go after the
rejec claims In a subsequent You also observe that It
cuts down my compensation to uve per cent, and while I regard this
as anjust in view of the work I have done in the past slx or seven
years, | am willing to aeceept it rather than endanger its passage at
this session. 1 have always had falth in the justness of these clalms,
so that | woald rather lose three-fourths of my fees tham that the

claims should fafl
coepy of the bill as wEortpd out and shall

Inclosed 1 I:I.and
endeavor to send you a f::ll coP: of the report, though same is rather

bulky. Awaltlui; your advice;
truly, yours, . SAMUEL HERRICKE.

He had nothing to do with securing this report. Such letters
were caleulated to impress claimants with the idea that it was
his accomplishment, that he was “on the job.” The seeming
generous and magnanimous renunciation of three-fourths of his
alleged fees was intended to impress claimants with his soulful
interest and activity in their behalf.

There are many reputable conscientious attorneys in the city
of Washington who render wvaluable and efficient «i:l in con-
nection with the consideration of bills before “ommittees. But
on the other hand the city of Washingion is infested with a
number of legal leaches and avaricious attorneys who secure
contracts and barnacle themselves onto bills, and especially
cluim and Indian bills, with everything to Fain and nothing to
lose, who make the most extravagant claims about their in-
fluence and -efforts, and who have practically nothing to do
with the passage of bills, whose efforts consist almost solely
in artificial manifestations of feverish activity, such as writing
to Members, writing to parties interested, * keeping them ad-
wvised,” and telling them to prod up their Congressman, writing
about committee meetings, giving notice of the reports of bills.
This is about all they ever do. When they have such a matter
as the Sherman County subject, with a 230-page report to wade
through and analyze, they are unwilling to undergo such tedious
labor, but are wiiling to fatten and profit en the labors of
ui:hersr. It is time the general public should be apprised of this
situation.

FeprUARY 26, 1915.

Mr. Herrick refers to his conference with the Oregon Senators
with a view of securing amendments and to urge the unconsti-
tutionality of the limits on attorneys” fees. Senators Lase and
CHAMBERLAIN and myself consalted about the matter of Senate
amendments. We determined that it was unwise to offer Senate
amendments late in the session with everyone anxious for ad-
journment. Such-amendments would send the bill back to the
House, perhaps to pigeonhole it indefinitely, partienlarly so for
the reason that both Mr. Youne of North Dakota. of the Claims
Committee, and Mr. Maxy advised against Senate amendments.
We deemed it best to secure further relief, if possible, by the
introduetion of a bill at another session.

Mr. Herrick’s contracts with the claimants cal’ia ‘for payment
within 30 days after the claimants received their warrants. He
is writing to the various beneficiaries seeking a power of at-
torney to receive and transmit their warrants, He states in his
letter that he Jdees not ask any authority to indorse the warrants.
If he obtains possession of any of these warrants he will no
doubt send themn to the claimants in care of some bank with a
sight draft attached, or with an order to the bank to turn the
draft over to the payee on payment of his unearned fees.
have feit it my duty to inform the beneficiaries of the facts con-

| cerning Mr. Herrick’s connection with the Sherman County re-

lief bill. I have not all of their addresses. If, after knowing
the facts, they see fit to reward him it eertainly is no concern
of mine, In his extension of remarks he quotes from letters
of beneficiaries commending him on his success. Whatever in-
formation these persons have received, they have received it
from Mpr. Herriek, and it is safe to say he has heen affected
nilth m; undue modesty in transmitting such information. [Ap-
plause.

The SPEAKER pro tempore.
from Oregon has again expired.

Mr. SINNOTT, I ask unanimous consent, Mr. Speaker, that
I may extend my remarks in the Recorn. -

The SPEAKER pro tempore. Is there objection to the gentle-
man’s request?

There was no objection.

Mr. SINNOTT. I herewith add a leiter from Jaaes R. MANT,
the Republican floor leader:

UsiTED STATES HOUSE OF REPRESENTATIVES,

OFFICE OF REPUBLICAN LEADER, CAPITOL BUILDING,
Washington, D. 0., Beptember s, 1916.

The time of the gentleman

Hon. NicnorLas J. SBIsxoTT
House of Repreaentaﬂvu

My Dgap SixyNorr: I see by the Recomp that some attorney is
z}niim.intﬁl lsonm credit for the passage of the Sherman County settlers'

aim

Yon are the ope who is entitled to the full eredit for the pas=age
of this bill. No one had ever made serious progress in the House with
these claims until you came in = The Senate had, prior to your
coming, in a former Lunfmns passed a bill oo the subject which was
so0 filled with glaring mistakes that it pever had any chance in the
I remember when yon discussed these claims with me in your
and I went over the matter very carefully with you and
finally sald to you that if you would go through the clalms yourself
and cut out those to which 1 and others made objections and take
charge of the matter yourself that we would ald in the passage of the
bill. This you did. nd though the bill wu a \rery Ion% one and bad
many c s in It, and it Is upu to ch bills by unanimous
consent, your bill finally went through llse of the consclentious
work you had done upon It.

Any attorney that ma
vented the Ee of t
did nothing toward helping to
say, you are the man who did

Yours, very sinecerely,

House,
first term,

bave been mixed up in the matfcr only !:v

e bill In a previous Congress. He certa nl{
s8 the bill in this Congress. Asaln

he work and are entitled to the credit.

Jawes R. Maww.

I herewith add certain letters and records referred to in my
remarks from file No. 21:
UKI'_!’BD BTATES OF AMERICA,

DRPARTMENT OF THE INTERIOR,
Washington. D, C., Se-ptmber 6. 918,

Pursuant to section 882 of the Revised Statntes. [ hereby certl
that the annexed are certified copies of papers In the case of Sam
Herrick In file No. 21-310 of this department.

In testimony whereof | have bereunie subseribed my name and
caused the seal of the Department of the Interior to be affized,
daf nnd ear first above written.

SEAL

SWEENEY,
_Am Smﬂm aof the Interiar,

DEPARTMENT OF THR INTERIOR
Wasghington, October B. 1807,
SAMUEL HERRICK
Ouray Buudhw, Wcsb&wttm, D. 0.

Recommendation for Ilwpmlhn. by the Commissioner of the
General Land Office, with papers lo the case.
OcTorEr 17, 1907,

Respectfully submitted to the Assistant Attorney General for recoms
mendation,
! W. HoLcom

Chicl of dppamtmem IH

e e e e s e e R
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ASSISTANT ATTORXEY GENERAL'S OFFICE,
Novembor £3, 1907,
The SECRETARY OF THE INTERIOR,

Sir: Upon consideration of the record made in this proceeding, and
especially the recommendation of the Commissioner of the General
Land Office herein, October 16, 1907, that Samuel Herrick, of Wash-
ington, D. C., be suspended from practice before this department and
its burcaus for the period of 60 days for unprofessional conduct in
the distribution of advertising matter offensive to the General Land
Office, and calculated to mislead and unfairly influence prospective
cllents, 1 have to advise that sald recommendation be approved by
¥ou and that an order of suspension be at once issued.

. W. Woobrorr,
Agsistant Attorney Geneiral,
Approved : November 23, 1907.
JAMES RupoLeH GARFIELD,
Becretary,

DEPARTMENT OF THE INTERIOR,
GENERAL LaXD OFFICE,
Washingilon, D. O., October 16, 1907.

Honorable BECRETARY OF THE INTERIORE

Bie: The records of this office show that Mr. Samuel Herrick, attor-
ney of this city, was admutted to practice, as altorney, before your
department and its bureaus during the tgeeu' 1901,

y attentior having been called to the fact that facsimile copies of
a personal letter addressed to Mr Patrick H. Muliahram pre;])ared on
an official letterhead of your department and of this office, signed by
the chief, the examiners of mineral claims and contents, and the
clerks of the Miperal Divislon, were belng circulated as advertising
matter by Mr. Loughran and the firm of Herrick & Herrick, on the
24th of September | addressed a communication to Mr. linughran
directing that he answer on October 7 to the charge of unprofessional

duct with respeet thereto, and subsequently, my attentlon having
been called to what T reﬁnrded as equally unprofessional conduct on
the part of Mr., Samuel Herrick in connection with the il)rtntlng and
distribution of the coples of the aforesaid letter, 1 verbally informed
Mr. Herrick of my intention of serving him a formal notice to respond
to charges, and as he indlcated a willingness that his case be consoli-
dated and heard along with that of Mr. Loughran without the for-
mality of notice or October 4 I addressed to him the following
communication :

* In view of your conversation with me some days ago in reference
to the ecitation of September 24, 1907, to Mr. Patrlek H. Loughran, I
wish to advise you that I have notified Mr. Loughran that 1 will hear
the matter covered b m{ letter of the above date on Saturday after-
noon, October 5, 190’!. at 3 o'clock p. m., in my office in the General
Land Office.

“If it Is your pleasure that citation be waived in your case and
you submit to a hear at the same time covering your connection
with the matter set out in the letter to Mr. Lnuggran, t will be agree-
able to me to take the matter up concerning both yourself and Mr,
Loughran at that time,’

On samrdaiy the Gth Mr. Herrick appeared, waived service of notice
and specification of charges, and was heard in his own bebalf as well
as in connection with Mr. Loughran's case.

By letter of even date herewith I have forwarded to your depart-
ment my report and recommendations in the case of Mr. Loughran, a
copy of which I inclose herewith for a more specific statement of the
case herein against Mr., Herrick. 1 find that Mr. Herrick assoclated
himself on June 21, 1907, with Mr. Patrick H. Longhran, then a clerk
in this office, for the practice of mining law, and that conjointly with
Mr. Loughran during the month of July, 1007, bad printed or litho-
thed a letter, rsonal in character, add to Mr. Loughran,
while a clerk in the Mineral Division of this office, by his assoclates
and fellow employees and widelg distributed as advertising matter
copies thereof in conjunction with the business of Herrick & Herrick,
and that in certain cards and other advertising matter sent out by
Mr. Loughran and the firm of Herrick & Herrick Mr. Loughran was
represen in the one instance as * More recently examiner of
mining <laims and contests in the Mineral Division of the General
Land Office” and in the other as * Recently examiner of mining claims
and contests,” whereas in fact Mr. Loughran had never held the
gltion of examiner of minernl clalms and contests in the General
Land Office, which foct Mr Herrlck well knew., || further find that
Mr. Herrlck alded and assisted in the printing or lithographing of the
letter, and in the distributlon and circulation of copies thereof, know-
ing that the letter was given to his associate, Mr. Loughran, as an
expression of friendly and Eemonai esteem, and that the signers
thereof did not intend that the letter should be used for advertising
purposes by him, but for use only by Mr. Loughran in personal pre-
sentation. He assented t\'{hl! he did not actually rticipate in, the
distribution of copies of the letter after he was Informed that em-
ﬁllwtic objection had been made to such use of the letter by one of

e signers. He must have known that the printing or lithographin
of the letter and the circulation of coples thereof advertising his an
Mr. Loughran’s business was a violation and betrayal of the con-
fidence reposed in Mr. Lnufhmn by his former friends and assoclates.
The records of this office further show that this s not the first time
Mr. Herrick has been called to respond to char affecting his stand-
ing as ap attorney, and [ persona warned him a short time since,
and the record herein will disciose that 1 called his attentlon thereto
in the hearing in this case, that I would not longer tolerate his
methods of procuring business before this office. and only desisted
from recommending action by your department upon his solemn as-
surance that he wounld not continue such Improper practices. While
the cxtreme action of disbarment might be taken against him, yet in
vlew of the fact that he is a young man, and considering the serious
effect that disbarment would have upon his future prospects and
would also affect his assoclates in business, I am unwilling to rec-
ommend that that step be taken at this time, but am convinced that
his conduet In these {mrucular cases [ully demonstrates the necessity
of his understanding that he can not continue before your department
and its boreaus unprofessionnl practices,

I, therefore, recommend that he be suspended from practice before
¥our department and its bureaus for a period of G0 days and until
such time thereafter as this office is put in possession of the orlginal
letter and be has satisfied this office that the lithographs or prints,
plates or forms, if any, In hls possession or in the possesslon of his
assoclates, as well as all coples of the letter in his possession or in
the possesslon of his assoclates, or in any manner under his control,
have been destroyed and that satisfactory evidence Is submitted show-

‘of the Interior De

ing that he has addressed a letter to all the addressees of the eirenlar
letter hereinbefore referred to advising them that the printing and
the cirenlation and distributlon of the leiter were without the authority
or the knowleige or the consent of the parties signing the letter and
g&t with the disapproval of the Commissioner of the General Land
ce.
Very respectfully,

A. Copy of letter of October 4.

B. Transcript of testimony at hearing.

C. Letter from Chicf of Field Division Glavls, conlaining copy of
letter, card, and other advertising matter.

D. Copy of report and recommendation in Laughron case.

R. A. BALLINGER, Comniissioner,

ATRIL 19, 1907,
Mr, SAMoEL HERRICK,
Attorney at Law, Washington, D. C.

Bir: Pursuant to charges set forth in letter “ P " of Febroary 11,
1907, wherein it was stated,.in substance, that you were charged wilh
fraudulent conduct ana a violation of the regulations governing the

ractice of attorneys before the Department of the Interior in the mat-
er of securing certain contracts with one McLean, and others, and, in
ﬂlrsuance of your answer to said charges herein filed, under date of
arch 26, 1907, and, in further pursuance of the hearfng thereon had
before me and the honorable assistant commissloner on the 17th day
of April, 1907, 1 have to inform you that to the extent of a technical
violatlon of rule 9 of said regulations you were found to be gumilty of
speculating in relinquishments, and I so hold, but, in view of the cir-
cumstances fully presented and consldered on sald hmring, I am of the
opinion that I am not warranted in either digbarring or suspending you
from practice, in which the honorable assistant commissioner concurs.
to be understood, however, that this is not to be taken as, in
any sense, a sanction of any violation of the regunlations affecting the
practice of attorneys before the Interior Department, but, on the con-
trary, such regulations will be rigidly adhered to.
Respectfully, -
R, A. BaLLiNcer, Commissioner,
-

Messrs. OGDEX & SLATER,
Thomas, Okla.

GENTLEMENX : By decision of the 20th instant the Commrissioner of (he
General Land Office held Mr. Ogden's entry for cancellation, on the
contest of Elva V. Seward. In our opinlon, an appeal from this decl-
slon to the Secretary of the Interlor ought to be taken on your behalf,
and we should be glad to prosecute such appeal as J{!mu' Washington
counsel, Of course, we have no desire to interfere any way with
your local counsel (if any yon have), but our long experience has
thoroughly convinced us that every land elaimant should have Wash-
ington counsel, who can personally present their case to the officials
ritment, and who have therefore much hetter
chances of guccess than have attorneys far remote from the National
Capltal. As *o our abllity. ete., we can refer to Messrs, A. s
of Harrison, Okla.; J. T. Martin, of Ponca, Okla,; E. C. Ballew, of
El Reno, 1a.; C. C. Cleveland, of Leesville, La.; W. A. Wiegand, of
Great Falls, Mont. ; Delmer D, Imus, and Jacob 1. . of Kalama
Wash.; Richard De Haven, of Antelope, Oreg.; Clifford Hales, of
Rugby ; R. C. Batts, of Bowdon; J. V. w. of Voltaire—all in North
Dakota ; Bernard Cole, of Wagner; Frank Thompson, of Armour; Dr.
R. . Kelse: » of White Rock—all in South Dakota—and others: all of
whose cases we have recently won before the Secrctary, reversing the
commissioner in each; also, to many clients and attorneys in your
own territory, including Jesse J. Dunn, Esq., of Alva, the president of
the Oklahoma Bar Association, and to our cougin, Flon. Myron T,
Herrlck, of Cleveland, Ohlo, the nominee for glurernor of that State.

Having for years made a speclalty of public-land practlee, particu-
larly of homestead contests, we belleve we ‘can render you valuable serv-
ices in an endeavor to have the commissioner’s decision reversed, the
entry sustained, and the contest dismissed. We would prepare and file
the appeal, together with brief in support thereof, and in addltion
would orally argue the case before the Becretary's legal advisers, it
necessary, for a retalner of $25 and a further fee of $73, the latter to
be pald only in the event we sncceed in sccuring favorable declsion

from the Secretary.

If these terms are satisfactory, kindly let us hear from you at an
early date, in order that we may immed ately commence efforts to save
your homestead. Meantime we remaln,

Very truly yours,
Hernick & HERRICK.

MEMORANDA IN RE SAMUEL HERRICE, ATTORNEY.

October 28, 1903, Mr. E. G. Spillman, attorney of Kingfisher, Okla.,
addressed this office a communication complaining of the practices of
Messrs, Herrlck & Herrick, and inclosed a letter from this firm to
Messrs, Ogden & Slater, of Thomas, Okla. (copy of letter attached).

find no press cogy of notice of citation to Herrlck & Herrick, but on
the attorney’s docket appears this undated memorandum :

* Herrick & Herrick, attorneys, Washington, charges by E. G. Bpill-
man, Eureka, Cal, JCharges for disbarment, Partles summoned before
this office and exonerated."”

In a letter addressed to Mr. E. G. Splliman, of Kingfisher, Okla.,
he is informed that Herrick & Herrick were summoned before this
office to answer to the charges preferred by him and that—

“ Mr, Herrick earnestly disclaimed any intentlonal violation of the
rules of the office in any unprofessional action as to the rights or
interest of other attorneys. He exp regret for having u words
calculated to create a wrong impression as to his methods.”™

Mr. Splllman’s attention was further called to the fact that Herrick
& Herrick were very young men and * not so well and full advised
on the questlons of professional dutles and res sibilities as are
older and more expericnced members of the profession.™

March 14, 1905, Mr. Bamuel Herrick was advised by letter “A™ of
the receipt of a communication from the local Iand office at Chamber-
lain, 8. Dak. tmnsmitunf affidavits affecting hls actions while judge
of election of the town of Herrick, 8. Dak, Mr, Herrick was adviscd
that ** the papers were transmitted for the consideration of this office,
but before taking any actlon you are requested within a reasonable
time to file in this office such statements touching the matter as you
mae' deem proper.” 5

“harges were dismissed in letter “ A" to the register and receiver
at Chamberlain, 8. Dak., March 28, 1905.

December 10, 1908, this office advised Mr. Herrick in substance
that G. W. SBearcey of Iort Cobb, Okla.,, had complained that after
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his ease pending before this office had been decided, Mr. Herrick no-
tified him of the decizion although he had not been retained as counsel.
Furthermore, Mr. Herrick had advised Searcey that he had secured
a favorable decision from this office for him and demanded security for
an a}_frecd contingent fee of $100. The records further show that Mr.
Herrick bad filled appearance for Searcey In this office and bhad been
notified of office action by reason of such appearance. In elosing this
case January T, 1907, It was sald—

*“It is clear from your answer and the statements made by Mr.
Searcey that you did file yonr appearance and demand %yment of
fees from Mr. Searcey without belni employed by him a without
rendering any important services in his case. Your sworn statement
that you bonestly believed that you had been employed which were
believed to be bmsed on certain correspondence, an 5 reey's re-
vest that wo further action be taken, Induced thils office to dismlss
?he matter and close the case.

December 15, 1906, Mr. Ssmuel Herrick was advised that J. E.
Eelley, attorney. of MceCook, Nebr., by letter of December 11, 1908,
complained of his action In writing certain letters to Mr. Kelley's
elients, which letters he transmi , and Mr, Herrick was advised

from this office—
“This office 1z not favorably Impressed with these methods of prac-

tice, they being bpot lo accordance with the practices of tahle at-
torneys before the courts and this department. Within 10 days ion
are expected to explain, In writing, the matters herein complained o

DEPARTMENT OF THE INXTERIOR,
GExERAL Laxp OFrFICE,
. Washington, D. 0., September 7, 1904,
Samver HERRICK

Esq.
Attorney at i'w. h’aﬂMngﬁn, D, C.
Bir: On May 4, 1004, yon addressed nnd mailed to Btanislaw
Czierniejeski, of Crivitz, Wis., a letter in which you used the following

language :

“Notlong that you have a homestead contest ing In the Gemeral
Land Office with James W, Henderson, we write to su that we
should be very glad to represent yon therein as your Washington
counsel. Of course we have not the slightest Intention or desire to
interfere with your local counsel, If any yon have, but our lnnr ex-
perience has Ormiy convineced us that every land clalmant should be
supplied with -Washington lawyers. As to our ability, ete., we refer
you to our cousin, Hun. Myren T, Herrick, Governor of Oble; to the
parties on Inclosed list, all of whose cases (among otbers) we have
recently won before the Secretary, reversing the commissioner in each,
within t:;e last 16 months; also to many clients and attorneys in your
own State,

“ Having for years made a specialty of land practiee, particularly of
homestead cases, I belleve I can render valuable s ves in am en-
deavor to have the case finally declded in your favor. We would enter
appearance on your behalf, p re and

oner, and In addition. before the Secre if the case were q:);:-aiod
for a retuiner of §20, and a further fee of $£30, the. latter to paid
gn.liﬂl.n ‘hf event we succeed in securing favorable decislon from the
epartment,

““1f these terms are satisfactory, kindly let us bear from you at an
early date, in order that we can im itely commence work to win
you this land. Meantime we remain.”

With this letter you ioclosed a Ilst[ giving the names and post-office
addresses of a pumber of persons, * all of whose cases (among others) ™
you say you * have recently won before the Becretary, reversing the
commissioner {n each, within the last 16 months.”

Among the names on this list 1 find those of B. W. Sharborouglh.
Claus Anderson, Jesse J. Murphy, Hon. J. P, McCumber, Hon. F. H.
Register, and A. B. Huntley, who, after careful search both of the

records of this office and of the department, do Dol appear to have
been parties to any appeal prosecuted to the retary.

Your ‘etter warrants the conclusion that all of the decisions of this
office, to which you refer, were erroneous and unwarranted by the
facts before it, and were reversed for that reason when, In fact. some
of them were not * reversed,” but were onl{ modlified on the showin
of supplemental facts presented in the first instance to the departmen
ggmnnt submitted for the consideration of the office prior to its

on.

John D. Rivers, one of the persons you mention, was a contestant
in a case against Patrick J. Gerin. but the record fails to show that
you appeared as attorney for Rivers.

You are hereby requested to make such explanation in justification
of your said letter as you may care to submit, in order that this office
may be fully advised before it takes further action in the matter,

Very respectfully, -
J. H. FrurLe
Acting Commissioner.

DEPARTMEXT OF THE INTERIOR,
DBUREAU OF PEXSIONS,
Washingion, D. 0., November 27, 1907,

The SBECRETARY OF THE INTERIOR.

Mr. SecrETArY : In accordance with urfmt received this morutniiby
telephone. | return herewith orders of November 23, 1907, direc ns
the suspensiom from practice as attorneys before the department aop
bureaus thereof for &) days from that date of SBamuel Herrick and
Patrick H. Loughian, of Washington, D, C.

Very respectfully,
V. WanxEr,
Commissioner.

N Noveaser 29, 1007,

REASONS WHY SAMUEL HERRICK SHOULD NOT DE SUSPENDED FROM PRAC-

TICE BECAUSE OF THE TESTIMONIAL LETTER TO PATRICK H. LOUGHRAN,

1. Samuel Herrick did not advise such circularization, but strenu-
nusﬂly omtc‘st.td to it, and was only Induced by Loughran to permit it
pnder protest.

I1. I was much {oung'e'r than Loufhrun. both in years, in the prae-
tice of law, and with respect to the [oterior Department. 1 bad never
been in the loterior Department, whereas Loughran bhad for years
gerved satisfaeiorily as a special agent, and as a eclerk in several
divisions of -the General Land Office. For these reasons I relied upon
and trusted te Leughran's advice.

111. The entire circularization was under the exclusive countrol of
AMr. Loughran, the names addresses of the recipients being un-
known to me. 1 only ylelded a reluctant permission upon Loughran’s

le brief before the commis--

threat to withdraw from the assoclatlon before it had fairly com-
menmdl if this plan of admﬂalng was not adopted. My opposition
was not owlng to the slightest doubt of the propriety of the letter, but
to the expense of ci tion.

IV. The letter was suggested by Mr. Heltman, then prinei ex-
aminer of mineral claims and contests, and now (hief of the Mincral
Division In the General Land Office, who prc{mred the original draft
and approved the lerter as completed and dellvered to Mr. Loughran,
The letter was not either suggested or reguested by Mr. Loughran, and
of course not by Mr. Herrick.

V. The writlng of the letter upon the General Land Office heading,
and the addition of the words * Board of Law Review, by k.
Finney " were due entirely to the clerks, and not directly or lndirectly
due to eitber Loughran or Herrick.

V1. There Is nothing In the gbramlogy of the letter Indieating that
Mr. Loughran or | possessed the slightest Influence over the minds of
the signers, or others In the Geoeral Land Office. On the contrary
it expressly refers to a * severance ™ of Mr. Loughran's personal an
official relations with them. Such phraseology could not mislead min-
fog attorneys, mining brokers, and minlog operators—a body of men
noted for their intelligence and shrewdness,

V1l The letter was tendered Mr. Loughran, accompanied by the oral
expressions of those who signed it, that he should use it in the West
bgagresenting it to mining attorneys and mini operators, to the end
t he might gain their confidence secure busipness from them,

ViIl. The only use to which the letter has been put is the use for
which it was Iotended and given. The mcthod of distribution was the
same for which the testimonial was given and Intended, with the slight
varintion that the mails were In part substituted for the personal
banding of the testimonlal. The principle of both was the same,
sigped and delivered the testimonial as

IX. Many of the clerks who
aforesal or the pm;gm aforesald, were old and experienced in the
General nd Office, all of them being the senfor of Herrick, and the
lnajorlt{ of them the senior of Loulghran. In the case of three or
more o ons in the mineral divislon their

those bolding princlptifpm!t
senlority over Herrick ranged from 30 to 40 years. He had there-
fore every right to believe there was nothing in the letter calculated
to deceive or mislead, and be so believed.

X. As manifesting the good falth {n which the latter was used, it
was not circulated covertly, but openly. and sent to 70 per cent
of the Special Serviee Corps with whom Mr. Loughran was personally
acquainted -Had there heen any iotention to mislead or deceive, the
letier wonld not have been malled to those wvery officials of the In-
terior Department whose duty it is to ferret out deception In reference
to public lands, -

X!. No business, of whatsoever character, has been obtained by
Loughran or Herrick through the use of this letter. Eu-.rd mining
casg which has been obtained since Mr. Loughran s est was
from Eemns whom he personally Interviewed in the West. There-
fore the conclusion is {rvesistible that no one kas been misled or de-
ceived by the testimonlal or its distribution.

XII. The reason we used this testimonial was not to deceive or
mislead. It was to meet and correct an impression existing in cer-
tain parts of the West and South that Mr. Loughbran was blamable in
accordance with certain charges made against blm while' a speclal
agent of the Interior Department. s¢ charges were investigated
by Commissioner Ballinger, found dless, and dismissed. It was
only natural and proper that Im commeacing the practice of law
both Herriek and ughran should desire the erroncous impression
aforesald entirely removed.

X111, For years it has been the practice of those severing connec-
tion with the Interior Department and embarking upon the practice
of law to advertise thelr sald connection as reason why they are
especially qualified to conduect cases before the department. Never be-
fore has criticlsm been made, to our knowledge, of any means em-
E[I;zed by such rsons, though within the last three months one

in the con ce of Becretarfes Smith, Francis, Bliss and Hitch-
vock bad circulated a letter, using by permission the pames of all four
sald ex-Secretaries, and submitting the letter to Secretary Hitcheock
before It was malled. Mr. Herrick and Mr. Loughran had full knowl-
of this, the former from the lips of Judge PParker himself, and
had he possessed the slightest doubt of the ‘E:-ogriety of the cireu-
Iarization of the Loughbran testimonial such ubt wonld have been
resolved favorably to its ause by his knowledge of Seecrcta Hiteh-
cock's approval aforesaid. b{ his high personal and professional opinion
of Judge Parker, and by the fact that Judge Parker has your con-
fidence and has been made your private secretary. This refercnce
to the Parker letter is made not in a spirit of disapproval thereof,
but merely for the purpose of establishing a precedent supportative
of the action taken by myself and My. Loughran. A copy of It Is
submitted as apn exhibit bereto. In addition there are submitted other
letters from other attormeys who have left the department and ad-
vertised their connection therewith as a reason for their acquirement
of land practice. Two of these were merely stemographers in your
department, yet so far as can be learned there has been no officlal
eriticism of or charge agalnst them.

XIV. Criticlsm was made at the hea because Mr. Herrick had
not first snbmitted tbe propriety of such advertising to the honorable
commissioner In y 1 call attention to the fact that omly a few
months previously 1 d submitted to the hovorable assistant commis-
sioner another form of advertising, and ll{ requested that he
take up with the honorable commissioner the :E:es jon of its propriety,
This he promised to do, but after repcated inguiries, and after the
matter had lain before him for a month or more, I was unable to
get any actlon. 1 inclose berewith the original envelope which the
assistant commissioner handed to me In returning the aforesaid
advertising matter without action or affirmative expression of approval
or disupproval of It. I use this not in any spirit of criticism of the
said hooorable assistant commissioner, a3 1 know full well how onerous
were his duties lmmedlltel?v after assuming office, but becausec bis
failure to act In that ease led me to believe that it wounld have heen
useless to submit the Loughran testimonial bad I bad the slightest
doubt of the propriety of the letter. This 1 did not have.

XV. In the advertisement of this letter, and in Mr. Loughran’s
sxpenses In the West, a large amount of money was expended. Less
than one-sixth of thai amount has heen received by us as fees in any
mineral ease or matter. The advertisement was a failure from the
standpoint of securing mineral business. That fact alone shows that
persons in the West were not misled or deceived. 1 bereby express my
entire willingness to turn into the conscience fund of the Treasury,
department, If any law can be found warranting
money received by Lougran and myself as fees in
1 also tender my dockets, books, correspondence and
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office files of every sort or nature to an examipnation by any repre-
senitative of your office as sup]':.mning the above averments,

XVI. As another precedent for our action aforesald, I refer you
to the law book known as the * Minéral t,”" coples of which are
in the official library of your office, and copies of which may be found
throngh the West, This work was prepared and edited by “Horace F.
Clark, land and mining attorpey, Washington, D, C.; C. C. Heltman,
assistant chief, Migeral Division, General Land Office; Charles I
Conszaul, examiner of mining claims and contests, General Land Of-
fice.” The work was largely prepared from the olﬁce files of the Gen-
eral Land Office, and largely within the confines of the Interior Depart-
ment Bullding, though whether within office hours or not, 1 have no
positive information. Clark's name as a mining attorney, employed
with the names of his coauthors and thelr official positions, gave and
give a quasi-official approval to the work, with a resulting favorable
advertisement of the practice of Horace F. Clark. Whether entirely
from thls or not, the fact remains that he has to and for sev-
ernl years has had, a larger individual percentage of mining cases
before the General Land Office and your office than any other attor-
ney. Moreover, Mr. Heltman did ou the day of our hearing in this
case ackoowledge that he stlll retains a rmpﬂetary ioterest in the
book, apd bas received royalties from sales thereof within a year.
Furthermore, Mr. Clark, the cosuthor with Mr. Heltman, has within
a year stated an intention of ublishing a new edition.

{VIl. The aforesald Mr. Heltman has witbio the past three months
been promoted by you to be Chief of the Mineral Division of the Gen-
eral pd Office, and 1 presume that the contemplated new edition will
bear his present official desigoation.

XVIIL ! pever learned that eriticisms of or charge against Mr,
Heltman for bis aforesald action had been made, except his admission
at ihe hearing that ome of the ex-Secretaries had reprimanded him,
but Mr. Clark was for his actlon never disbarred or suspended for one
instant before your department, and the sald alleged reprimand did
not have the effect of withdra the book from clrcularization o1
ending the advertisement of Mr ark's business, or Influence Mr,
Heltman to withdraw bis pecuniary interest therein.

XIX. Your action uonder -consideration would be a total departure
from action of previous Secretaries with regard to professional adver-
tising. It is, 1 submit with all respect, ust to place upon me the
buriden of this change of ruling. when other attorneys equally or more
blamable are exempt from punishment.

«X. Nop ent for suspension from practice upon such a Erolmd
a8 ihe charge agalnst me can be found In the records of any depart-
ment of the Government, por has it been possible after the closest
scrutiny of the reports of the courts of the various States to find aoy
case even analogous to It The law force in the General Land Offce,
when directed by the honorable commissloner to examine the prece-
dents, were unable to develop even a remotely analogous case, and
rested their judgment against vus upon the declsion in the Colorado
courts, msbnrrluF an attorney who In his cards stated an ability to
secura divorces * guletly and without publicitf."

XXI1. Although suspension from practice is not disbarment, It is
confused with that !n the publie mind.
of & practice netting me more than $12,000 per annum, which 1 have
built up by constant. bard, and laborious work of years; it would result
In my loss of professional business and social stadinf. 1t would prac.
tically debar me from election to any public office. It would stand as
o perpetual stigma against my name and a blot upon my family record.
Further than this, it would seriously affect, if not destroy, the patent
law practice of Herrick, Herrick & Kent; also the Post Office Depart-
ment practice of Herrick & Christensen, Peale Herrick (my brother),
Frank J. Kent, and Andrew Christensen are wholly and -absoluteiy
blameless; they are all young men struggli ahead in the world.
Under soch circumstances the punishment which you propose to inflict
would be dlsproportianate, unjust, and even cruel.

XXII Although 1 am conscious of no wrongdoing, T hereby express
my willinguess to apologize to the honorable commissioper. the hon-
orable assistant commissioner. and every sigmer of the testimonial for
my use of it; to pay Into the Treasury as aforesald every cent of
money received thus far from the mining ‘i:rur:tlce secu by Mr.
Loughran, and to execute any further repudiation of our action In
this matter that to you may deem due and fit. Since that would
amonnt to a loss of all the practice recelved through the advertising,
and would, In addition, involve humiliation on my rt. | submit that
would be panishment enoufh. At the same time, I reiterate my firm
and honest bellef that peither | nor Mr. Loughran has been gullty
of the least wrongdoing. Call it lack of judgment if you will, call it
bad taste, or injudicious, but I can not perceive wherein it is wrong.
Yet If it results In my suspension f{rom practice, even for the slightest
period of time, it will resuit in my heingaglansed in the pablic’'s esti-
mation with attorneys whose Intedfrity been Impeached, and the
thieves and Wacklegs who are disbarred from practice before the
courts, and would result in irreparable injury to a large amoont of
business which am now conducting before the department. and
which in due course should be determined within the next 60 days.
This includes not only the representation of rallroad. mining. electric
power, firrigation, and other corporatio but ilkewise and more
eepecially numerons ‘ndividuoal clleots, poor homesteaders on the public
domain, and others whom | am called upon to re‘:mont.

While this memorandum [s prepa rimarily for the purpose of
gecuring a change of vour judgment in so far as it affects me, and while
Mr. Longhran has written M1 Wood he har po further state-
ment to make, yet 1 respectfully submit that he likewise should rot be
punished by any suspension any of the arguments above advanced
as to myseif apply to him llkewise.

With entire confidence that you will, with this new data before you,
reconsider thoroughly the whole subject and change your conclusion
therein, T respectiully submit this memorandum,

Very respectfully,

M.

SaMUEL HERRICK.

Wasminorox, D. C., February 21, 1997,
Mr. Joux D. Rivees,
Chamberlain, 8, Dak.

My Dmar,Sir: After several years' experience in the Interior De-

rtment arx a principal examiner of land clnims and contests in the

eneral Land Office. an assistant attorney in the office of the Assistant
Attorney General and chief of the Lands and Railroads Division in
the office of the Secretary of the interior. I have decided to sever my
connection wi*h the department apoul April 8 to open a law office in

Wauhimﬁion and resume the practice of my profes=sion.
1 shall ve specal attention to matters arising under the puoblie
land laws, both agricultural and mincral ; the several right-of-way acts;

The result would be the ioss-

the natlonal reclamation act; and to practice before the Supreme Counrt
and the various executive departments.

I refer you by Bermimion to Hon. E. A, Hitchcock, Secretary of the
Interior, and to the lollowing ex-Szcretaries of the Interior : Hon. Cor-
nelius N. Bliss, New York City ;*Hon. David R. Francis, 8t. Louis, Mo, ;
Hon. Hoke Smith Atlanta, Ga.

Very respectfully,
JamEes I. PARKER,
221 Florida Avenue NTV.

[Paul E. Sleman, attorney and counselor at law, 515 Colorado Building.]
WasHINGTON, D. C., October 25, 1906,
J. D. Rivers,

Attorney at Law, Chamberlain, § Dak.

Drar 8ir: The writer has recently severed an officlal connection with
the Secretary's office of the Department of the Interior of several years'
duration In order to enter upon active practice in this city.

As you will readily appreciate, my experience of several years ln the
SBecretary's office enabled me to thoroughly familiarize myself with
the Hractlm before the Interior Department and especially fitted me to
inte lgentl; represent any interests before that department in land,
minin?. irrigation, ard Indian matters.

If. in conpection with nni business you may have before the Interior
or other departments of the Government In Washington, you desire
the intelligent assistance of Washington counsel, I shall be very glad to
hear fr{.ﬂm y‘i:'l

‘ery truly, yours,
Pavs E. SLEMAN,

—

[Harry F. Lerch, attorney and counselor at law, 1320 F Street NW.]
WasHixeToN, D. C., May 25, 1906.
Jxo. G. Rivers, Esq., :
Attorney at Law, Chamberlain, 8. Dak.

Dear Sik: In connection with your cases before the General Land

Office and the Department of the Interior I to say that I have just

ed from a position In the office of the tary of the Interior
to enter upon the practice of law before the executive departments
and the courts of this jurisdiction.

Mf'pemunr experience 'n the handling of land and mineral cases
qualifies me for the prosecution of all appeals in the Interior Depart-
ment as well as any matters concerning tbe public lands and Indian

ts and contests.

f you desire able Washington counsel in any matters requiring
prompt and careful attention in the departments, in the courts, and in
patent and copyright matters, I shall be pleased to hear from you.

Very truly, yours,
Hagry F. LERCH.

[Woodford D. Harlan, attorney at law, 1520 Ninth Street NW.]
§ WassiNeTOox, D. C., June 26, 1907.
Sin: Having severed my connection with the General Land Office, in
Washington, D. C., after a service therein for than 20 years as In-
tor of United States land offices and surveyors general, examiner
contested cases, and as chief of the Special Agents D!vlsfon. I offer
my servives to the Pulmc in the behef that my long and varied ex-
rlence can be utilized to the advantage of those having business
fore the Land Department.
1 assure personal and prompt attention to all business entrusted to
my care,
Correspondence solieited.
Very respectfully,
W. D. Harrax.

[Victor H. Wallace, attorney at law, 472 Louislana Avenue NW,,
Room 11, Gunton i?ulldlng. 1

WasHixaeToN, D. C.

As there is ronsiderable land business in your State, it is possible that
{gn ‘may have matters before the General Land Office or the Becretary of

¢ Interior in this rity requiring the aid of a local attorney. 1II so,
1 shall be glad to represent you.

1 was formerly employed under the General Land Office, and since en-
gaging in the active practice of law have made a specialty of coptest
and other land cases.

In al. ca~s sent me by attorneys from the States I remit the for-
warding attoruey one-third of my own fees.

i refer to card i Sharp & Alleman, page 1206, 1 shall be giad at
any time to answer any inguiries you may care to make regarding the
status of cases in which you are interested or any other business you
may hn‘ge he{ori’ the Government departments.

ery truly,
Victor H. WaLLACE.

Decemper 21, 1007,

Samver Hereicr, Bsq.,
Ouray Builawng, Washington, D. ©,
8mr: 1 have consldered your memorandum of November 29, giving
reasons for not su;randlnf you from practice. 1 have over your
caze with tha. of Mr. P H. Loughran, your partner. Your suggestion
that yon were led into this action by Mr. Loughran dors not in the
least appeal to me. You were as fully capable as he to know whether
there was Impropriety In the action complained of. I find that several
times you have n valied before the Uenmeral Land Ollice to answer
vestions regarding alleged Impropriety on your part in practice before
t offire. he iacts in this'case show that your familiarity with the
regulations was such that you should mot attempt to plead ignorauce
nor the excuse that you were advised by some one else.

The instance you c¢ite in paragraph 13 as a precedent for your actlon,
namely, the letter issued by James I, Parker, Is wholly inapplicable to
the facts in your case. There is not only nothing in common between
the two cases, but with Mr, Parker, he obtalne from the Secrelary
of the department permission to use a |etter of recommendation alter
a full explanation to him of the purposes for which he intended to use It.

The use intended by you and r. loughran was not disclosed to
the persons who slgned the letter. and the form in which the letter
wns published—namely, a [];lmtul!tlmgrsph showing the officinl heading
of the paper of the Land Office—shows to me very clearly that it ":i‘:l

your intention to use a ‘etter which was intended solely as a perso
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recommendation as though It were an official reeo%‘n!ﬂon of your al
ability. This fact alone would tend to mislead the ordinary claimant
by giving bim the impression that your firm had more than osual In-
fluence or connection with the General Land Office, and 1 have not the
glightest doubt that such was your Intention in so using that letter.

I appreciate very fully the serious injury disbarment would mean to
you. My original intention was to suspend you from practice for a
reriod of GO days, bat, after conference with Commissioner Balllnger,
‘I have determined not to suspend you provided youn take the following
action, which in part is what you suggest In paragraph 22 of your
memorandum :

That you immediately prepare and hand to the Commissioner of the
General Land Office a letter acknowledging your misconduct and of
apology for the same, satisfactory to the commissioner, and at the
same time surrender to the commissioner the original letter of recom-
mendation, which was photolithographed and copies- thereof distributed
by you and your partner, Mr. Loughran. You are further informed,
in view of the abandonment of the order of suspension contemplated,
that any further misconduct on your part in your practice before the
General Land Office or any bureau of this department will be considered
as sufficient cause for your immediate disbarment.

Respectfully,
JAMES RUDOLPH GARFIELD,
Secretary.

[Samuel Herrick, counselor at law, Westory Building, Washington.]

JANUARY 9, 1908,
Hon, R. A. BALLINGER,
Commissioner General Land Office, Washington, D, C.

Sig: Having been heretofore, on the 4th day of October, 1007, cited
to appear before you io show cause why 1 should not be suspended or
disbarred from practice as an attorney before the Department of the
Interior, its offices and bureaus, and, having appeared before you on
October 5, 1907, In response to sald citation, and, baving them and
there walved service of specifications of cha , and having been duly
heard before you and thereafter recommendations pursuant to sald
hearing having been submitted to the honorable Secretary of the Inte-
rior bg you, and the honorable Secretary of the Interior, on the 224
day of November. 1007, baving made an order suspending me from
ractice before the Department of the Interior, its offices and bureaus,
or a period of 60 days, and upon application thereafter made by me
to the nomorable Secretary, and upon further consideration, the hon-
orable Secrelary having directed, as shown by his letter of December
21, 1907, prior to said order of suspension g promulgated, that my
suspension be abandoned, conditioned upon my preparing and handin
you a letter acknowledging my misconduct In the premises and ol
apology to you for the same, satisfactory to you, and at the same time
causing to be surrendered to you the orlginal letter of recommendation
which was photolitho%raph and copies thereof distributed by me
and my partoer, Mr, 'atrick H. Loughran: now, therefore. in pursu-
ance of the foregoing and in full compliance with the conditions and
fnstructions of the honorable Seeretary, 1 have caused to be returned
to you said original letter of recommendation and fully acknowledged
the impropriety of its use and distribution. as made by myself and
Mr. Loughran, with the statement that such &hotolltl:ugmphpd copiea
as remained in the dpussesa‘iou of myself and Mr. Loughran have been
destroyed, and tender my apologies for any impropriety or wrong:
doing in the premises and in all things stand ready and willing to
ablde by the direction of the honorable Becretary, as contained in said
letter of December 21, 1807,

Very respectfully,
SAMUEL HERRICE.

The SPEAKER pro tempore, The gentleman from Vlrginiu
[Mr. Grass] is recognized for 45 minutes.
BANKING AND CURRENCY LEGISLATION.

Mr. GLASS. Mr. Speaker, in contemplating a purely eco-
nomie problem, especially one of a complex nature, I have never
been able to believe that the solution of it could be helped or
hastened by the application of partisan political considerations.
For this reason it never entered my mind during the discussions
incident to the preparation and passage by Congress of the
banking and currency bill to inquire whether or not any pro-
vision of the measure would prove popular or distasteful to any
particular element of the community; I merely sought to con-
vince myself that the thing was sound and right and wouldl
satisfy the reasonable demands of commerce. For this reason
I have not been much disposed in the three years which have
eclapsed since the ennctmest of the measure by the Sixty-thira
Congress to treat tbe achievement in a spirit of partisan
exultation. Perhaps I have made as many as 50 expositions of
the law before trade bodies, bankers' associations. economic
societies, and universities throughout the country without once
introducing in any address one word of a political deseription.
Indeed, only once, and that very recently on a_strictly political

* geeasion, have I moderately departed from this conception of
the right way to present the story of the great reformation
three years ago in the banking and currency system of the
United States, To my mind the least consequential fact has
been the personal or political identity of the proponents of the
Fedderal reserve act. The most important fact has been the
act itself, [Applause on the Democratic side.]

Latterly, however, we have had no little provoeation to a
rather different sort of treatment. Dersons who had no part in
cifecting the reform of our banking and currency system—per-
sons who, In fact, did all they could to obstruct amd defeat it—
amd publie journals which huve no particular concern with the
truth of what they say if they may hope to score a partisan ad-
vuntage by saying it, have manifested a distinctly menducious

tendency both as to the genesis of the legislation and as to its:

effect. This reproach, I surmise, fits more exactly their delib-
erate misrepresentation of the effects of the new system than
their talk about its origin. - I-think this, because the facts,
statistical and otherwise, relating to the operations of the Fed-
eral reserve banks are readily accessible to anyone who will take
the time to examine them and the pains to make reasonable
deductions from them, whereas the derivation of fundamental
ideas is something not so easily ascertained.
NO RESPONSIBLE PARTY ASBAULT,

There has been no responsible party assault on the Federal
reserve act. The Republican national convention at Chieago in
July said not one word in condemnation of it nor intimated the
slightest criticism of any provision of it. This omission, in the
circumstances, by a body that assailed every other legislative
performance of the opposing party was tantamount to a sub-
stantial approval of the act. But recently individual Re-
publican politicians, wiser in their own conceit than the assem-
bled leaders of their party, have ventured to carp and cavil,
Their comment has been fugitive and not in any sense precise.
It has been turgid and in no degree discreet, In the measure
that these critics have manifested petty partisan zeal. to that
extent they have exhibited an ignorance of the legislation as
amusing as it is dense. [Applause on the Democratic side.] As
inng as they directed their declamation to the uninitiated citi-
zens of their country crossroads it did not much interest me,
however much it may have misinformed their constituents. But
now, since these trifling sophists persist in repeating one
another's fables about the Federal reserve act and inserting
their prevarications in the CoNarEssioNnAL Recorp, to be read,
possibly, by people who are none the less worthy because they are
credulous, this would seem an opportune time to make an end
of such political gasconade. [Applause on the Democratic side. |
This is particularly the case when we find so good and guile-
less a gentleman as the Republican eandidate for President of
the United States accepting and echoing the mununery of his
congressional tomtits. [Applause on the Democratic side.] 1If
Mr. Hughes would give more heed to the real leader of his
party here, a man of good perception and intellectual force, and
pay less attention to these rhetorical dirt daubers, his next
transcontinental tour might less likely turn out to be another po-
litical and ethical tragedy. [Applause on the Democratic side.]

WARNINGS UNLEEDED,

Generally these individual and journalistic attacks on the
Federal Reserve System have taken on the guise of the faint
praise which amounts to damnation. When this has not heen
so the political commentators have conceded the soundness and
incalculable usefulness of the system only to appropriate for
the Republican Party the credit of having * blazed the way and
furnished the pattern” in the report of the Aldrich Monetary
Commission. Even so, Mr. Speaker, and there comes crashing
down upon the Republican Party the seriptural condemnation
against the culprit of neglected opportunity, against the un-
pardonable perversity of those who might live in the light, but
naturally prefer the darkness. [Applause on the Democratic
side.] Time and again the warning to the Hepublican Purty
appeared in the nature of financial convulsions that shook the
very foundations of our commercial and industrial establish-
ments, precipitating ruin in nearly every place and causing
distress to nearly every human being throughout the length and
breadth of the land. Yet no permanent relief ever came; no
line of remedial legislation was ever written.

WISE ADVICE REJECTED.

The wise men of the Republican Party frequently plead for
relief. hut were overborne by the politicians, Lyman J. Gage,
Secretary of the Treasury under McKinley, came to Washington
in 1908 to admonish his party leaders here that the Aldrich
emergency makeshift was “a dangerous narcotic to lull the
Nation into a sleep from which it would awaken In agony.”
But permanent legislation was thrust aside and the Republican
chairman of the House Banking and Currency Committee was
turned out and discredited because he dared attempt a scheme
which threatened the supremacy of concentrated wealth. Like-
wise, Franklin MacVeagh, Secretary of the Treasury under
Taft, repentedly tpld his party in Congress that Federal banking
Inws literally nationalized panles and urged the leaders to
postpone the remedy no longer. He told his party iu this
Capitol that the catastrophe of 1907 was “a gratuitous panie,”
that the financial system under which we were then living would
“not only not prevent a panie, but make it inevitable:” Not only
s0; he charged the Government with * exclusive responsibility ™
for the commercial, imlustrial, and social disasters which flow
fromn panies, * This responsibility is fixed,” suid Mr. MasVeagh,
“amd ought to be frankly recognized and acknowledged. The
peup]F are helpless, and there can be no relief until Congress
acts.”
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THE LURID WAY TO BANKING REFORM.

But, Mr. Speaker, there was no action; and the wretched
pretense exizently put forward now to the effect that the
Aldrich Monetary Commission *“blazed the way for banking
and curreney reform™ is a pure invention obviously designed
to extenuate incompetency, to mitigate heedlessness, to excuse
political cowardice, and to fileh eredit for labor which other men
of another party performed. [Applause on the Democratie
side.] The way to banking and currency reform under a Demo-
eratic administration was “blazed ™ by financial eontlagratiouns
under Republican administrations, the lurid flames of which
had licked up the substance of American business men amd the
fierce rauvages of which had devoured the profits of American
industry until the losses entailed and the misery which ensued
had exceeded human approxlmutiun. [Applause on the Demo-
erutic side.|

No serious contention on any subject was ever made with less
foundation in fact or that was easier of absolute disproof than
the assertion that the Aldrich Monetary Commission bluzed
the way for Demoeratie banking and currency reform. Aside
from my own intimmte knowledge of the history of the Federal
reserve act. and apart from the very inherent differences in the
principles, purposes, and processes of the bunking and currency
systern which it provides and that whieh the late Senator
Aldrich and his associates devised, the evidence which may be
presented in mnfumtion of the assertion in point Is conclusive
beyond dispute,

FIVE YEARS LOST.

The Aldrieh Monetary Commission blazed no way and fur-
nished no pattern for banking and currency reform under the
Wilson administration. The Monetary Commission cost the
Government nearly $300,000—the exact amount being $287-
259.35—and delayed the enactment of comprehensive banking
and ecurrency legislation for five years and a half,

Mr. BENNET. Will the gentleman yield for a question?

Mr. GLASS. If the gentleman will get me time. I will yield.
T have only 45 minutes, but I will yield to the gentleman for a
question,

Mr. BENNET. T merely want to ask the gentleman if the
report of the so-called Aldrich Commission was not a unanimous
report signed by Democrats and Republicans alike?

Mr. GLASS., It was signed by one Demoerat. I hate to admit,
who never read a line of it hefore he authorized his signature
to be attavhed to it. How many cases of this sort there were, 1
do not kKnow,

Of the expenditure indicated, $102.357.37 was spent in assem-
bling a library of 26 volumes of 12,000 pages and In procuring
monographs from various persons having more or less familiar-
ity with economics. The library may be useful to philosophers
and monetary historians, and the monographs may be interest-
ing to those who have time to spend in the cloister, but I venture
nothing In saying that not one volume of the costly library
nor one essay among the expensive monographs was essential
to the work of preparing or enacting legislation for the reforma-
tion of the banking and currency system of the United States.
Every work in the library thus assembled which could in any
practical sense be utilized in the fabrication of a banking and
eurrency bill such as the Monetary Commission proposed or
such as the Congress subsequently passed was readily accessible,
without a penny's charge, to any member of the commission
or to any Member of Congress interested in the subject. And
1 may say that I have not talked with a member of the Mone-
tury Commission or a member of the Banking and Currency
Committee of either branch of Congress which dealt with the
guestion who was willing to say that he had found it necessary
to consult. any volume of this vast library with which he was
not familiar long befere the appointment of the Monetary
Commission.

I wounld be willing to wager my congressional salary for a
year against a «day's vacation that not two members of the
Monetary Commission itself nor of the Banking and Currency
Commirtree of the Senate or House ever thumbed one-fifth of
the volumes of this library; and these he might easily have
obtained without getting from under’ the dome of the Capitul.
Hence I assert that no way was * blazed ™ here for the propu-
nents of the Federal reserve act. '[Applause on the Democratic
side.

] PARTISAN MISREPRESENTATION.

In the other branch of Congress, even oftener than here,
within the month many astonishingly inacceurate statements
have been made with respect to the Federal reserve act and the
Federal Reserve System. It has been asserted repeatedly that
“ three-fourths of the Federal reserve act was taken from the
bill of the Allrich commission, and that many of its provisions
are bodily reproductions of the Aldrich bill.” These statements

are made in a partisan spirit and for immediate partisan effect,
without reference to the truth. They are, as a matter of faet,
utterly false and susceptible of easy disproof.

There is not one fundamental idea of the Aldrich bill which
is distinctly original with the framers of that measure nor are
there many essential ideas of the Federal reserve act which had
not been, in some guise, considered and discussed long befure
either the Aldrich bill or the Federal reserve act was exactly
conceived. The zone system of the Fowler Federal reserve bank
bill, the Muhlemann central reserve bank plan, even the scheme
of the Indianapolis Monetary Commission of 1898, and the de-
vice of the American Bankers' Association of a later date, might
better be appealed to in the citation of similitudes than the
scheme of the Aldrich bill. Very much more to the point than
any of these might be adduced the orgunization and practices of
the great clenring houses of the commerciul centers of the coun-
try; for it was right here that the generic idea of the Federal
Reserve System had its birth, and from this base the structure
wius erected with all its lateral parts. [Applause on the Demo-
cratie side.] Both the Aldrich central bank bill and the Federal
reserve act merely sought to apply the accepted principles of
cooperative banking to the conditions, the usages, and prevailing
spirit of the banking community of the United States. And that
the Federal reserve act accomplished the purpose in a vastly
safer and more satisfactory way than the Aldrich bill is evi-
denced for one thing by the fact that the Republican national
convention of 1912 did not dare approve the Aldrich bill, while
the Itepublican national convention of 1916 did not dare condemn
the Federal reserve act. [Applause on the Democratic side.]

ALDRICH BILL PANGEROUS TO COUNTRY.

Moreover, so manifestly dangerous and contrary to the
genius of democratic institutions was the Aldrich scheme of
monetary reform that not only did the IRepublican Party re-
fuse to accept it, not only did the Democratic Party openly
reject it. but the Progressive Party, which nominated Theudore
Roosevelt for President and polled 4,000,000 votes, characterized
it as a scheme “ to plaee the currency and credit system of the
Uniterl States in private hands, not subject to effective public
control.” Furthermore, not a Republican Member of either
House of the Congress dared propose the Aldrich bill, now so
vainly applauded here and elsewhere in the Capitol as a sub-
stitute for the Federal reserve bill. Not only so, but not one
of the three surviving Republican Senators who were members
of the Aldrich Monetury Commission, Messrs. Pexrose, Burton,
and Werks, seemed willing to present for consideration that
imperialistic scheme to seize the banking business of the United
States and teo monopolize the note-issuing function of our
national banking system. [Applause on the Democratic side.]
Inideed, on December 1, 1913, the then Senator from Ohic [Mr.
Burton| proposed a bill of his ewn, as radienlly different from
the Aldrich bill as the Aldrich bill is from the Federal reserve
act. It was a bill to create a central bank to be owned by the
people of the United States and operated by the Government at
Washington, and not a bank to he owned and operated by a
chosen tribe of bankers for their own profit and to make supreme
their own power for an apparent period of 50 years but in reality
for an eternity. [Applause on the Democratic side.}

IGNORANCE OR MENDACITY,

Mr. Speaker. I challenge gentlemen who recklessly assert
that “ three-fourths of the Federul reserve act was taken from
the Aldrich bill"” to confirm their stutement by credible evi-
dence, or stand accused in the Recorp of shameful ignorance or
partisan misrepresentation, whichever imdietment they may
hetter relish or deserve. [Applause on the Democratie side.]
I challenge them to show one-fourth or any part of the Aldrich
hill pot common to nearly every comprehensive cooperative
banking scheme proposed in many years that has been trans-
ferred bodily or otherwise to the Federal reserve act, impliedly
or in text. [Applause on the Democratic side.] Why do not
they present their parallelisms? Why do they not specifically
cite the identical features which would give a semblance of
verity to their utterly unsubstantiated assertions? It is be-
cause they know they can not do it that they have never éven
attempted to justify their perversions by a presentation of the
facts or by contrasting the various provisions of the two meas-
ures. [Applause on the Democratic side.]

KO FUNDAMENTAL RESEMBLANCES,

Aslﬂe from the technique familiar to all banking and cur-
rency schemes and excluding from the computation the nomen-
clature that inevitably applies to descriptions of commercial
paper and discount operations of banks, there are few features
of resemblance in the two plans. As 1 have already said. they
differ in principle, in purpose, and in processes; and if these
inherent dissimilarities, radical as they are, were not in them-
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selves sufficiently obvious to prove the ease, 1 could summon a
witness whose competency aund ecredibility would not be ques-
tioned even by those who have more concern for partisan ad-
vantage than they have for historical truth.

The lante Senator Nelson W. Aldrich was chairman of the
National Mouetary Commission. It may be assumed that he
knew pretty well what were the underlying principles of the
bill presented to Congress by thnt commission. Likewise it
may bhe assumed that Mr. Aldrich was fairly familiar with
the text of the bill itself. which he is supposed to have drafted
with the assistanc: of the commission’s experts. It will not
be denied in any gquarter that the Rhode Island Senator. for
years chairman of the Finance Committee of the npper branch
of the Congress, had an intimate knowledge of the provisions
of the Federal reserve act. Ilndeed. he had a mind so accus-
tomed to financia' analyses and a discernment usually so clear
that he was universally regarded as a master among pub-
licists. His very name attached to the Aldrich bank bill
cuused thousands of American bankers to swallow his proposed
remedy without asking or knowing or apparently caring how
much poison it contained.

On October 15, 1913. before the Academy of Political Science
in New York City. Mr. Aldrich delivered an address on * Bank-
ing reform in the United States.” It occupies 62 printed pages
in the record »f proceedings, and was devoted. almost in its
entirety. to an examination of the major provisions of the
banking and currency bill passed by the House and subsequently
eniacted into law as the Federal reserve act. If anybody who
is too simpie to differentinte for himself the inherent con-
trarities of the Aldrich bill and the Federal reserve act will
read this address he will quickly see that Mr. Aldrich did
not make the inscrutible blunder of relating the one measure
to the other If anybody who knows better, but has preferred
for brazen partisan reasons to ascribe the paternity of the
Federal reserve nct. or any major part of it. to the Monetary
Comumission or to Mr. Aldrich. he may have a sufficient sensi-
bility to realize just how asnamed of himself he should be for
the imposture he has sought to practice upon the public. [Ap-
plause on the Demoeratic side.] .

SENATOIR ALDRICH'S BITTERXESS.

Mr. Aldrich, so at variance with his ondinary style of cool,
deliberate, and circumspect speech. grows so unreasonahly
vehement in his criticism of the essential provisions of the
Federal reserve act, so harsh in his judgments and unsparing in
his characterizations as to suggest the supposition that. on this
occasion at least, he had emulated the exawmple of that British
prime minister who some years ago was reported to have unhesi-
tatingly confessed to delivering speeches at certain functions
which had been prepared for him because he had not the time
to spare from more vital concerns to prepare the ndidresses
himself, In reading this address by Mr. Aldrich over aml over
aganin I have as often wondered if its intemperate zeal in eriti-
cism, Its positive violence in denunciation of the chief features
of the Federal Reserve System might not be imputed to some
disappointed academician among those who were paid large
fees to contribute ldeas to legislative problems which were re-
Jected as either dangerous or chimerical. Apart from the im-
petuosity and the fierceness of the address by Mr. Aldrich. for-
eign to his habit of debate, the production betrayed a tedinm of
literary and historical research and a preceptive, scholastie
fluvor that revealed the Rhode Island Senntor in a different
role from that in which I had observed him for many years.

ALIMICH'S BWEEPING ATTACK ON THE FEDERAL RESERVE ACT.

At all events, it will readily he observed that Mr. Aldrich in
that New York address assailed every essentinl feature of the
Federal reserve act. He attacked (1) the regional oreaniza-
tion of the system as contrasted with his central bank plan, find-
ing fault with every detail of the scheme of operating the divi-
sional banks. With the incisiveness of a trained. satirist he
(2) ridiculed and, with the indignation of an irritated states-
man, he literally sereamed at the note-issue provision of the
bill. bedecking it with vituperative epithets such as * fintism ™
and “ greenbackism ™ and * Bryanism." He (3) bitterly criti-
cized the establishment of the Federal Reserve Board as an
irresponsible central bank with extraordinary powers improvi-
dently granted. He (4) berated these various powers sepa-
rately and collectively, predicting that their exercise would iend
to a financial olignrehy. He (5) denounced the bond-refunding
feature, predicting tremendous losses to the banks and snggest-
ing the probability of an utter destroction of the entire national
banking system. He (6) condemned the rediscount require-
ments as inflationary to the last degrec. He (7) railed at the
open market section of the nct as viciously accentunting the
power of the reserve banks fo inflate the currency by issuing
inadequately secured notes. He (8) savagely assailed every

reserve feature of the bill, particularly the fundamental idea of
withdrawing the reserve funds of the country from the great
money centers. He (9) deplored the apparent purpose of the
bill to make the reserve banks active institutions in competi-
tion with the great banks of the large cities, with the consequent -
severance of long-established business relations. He (10)
charged that no provision was made to promote foreign trade.
He (11) attacked the redemption features of the bill as utterly
insufficient and decrepit. He (12) deplored the propesition to
establish a system of bank clearances. He (13) predicted that
the shifting of reserves would create intense confusion and
bring ubout momentarily a destructive contraction of commercial
_credits. He (14) deprecated the reduction of reserve require-
ments as wholly useless and undesirable, prophesying that it
would lead to indefinite aml destructive inflation. He (15)
insisted that the statutory interest rate throughout the country
should be uniform everywhere, and severely condemned the
power given to the reserve hoard to differentiate conditions or
cirenmstances. He (16) commented adversely on the failure
to limit the amount of discounts which member banks might
make. He (17) censured desperately the plan of Government
deposits. He (18) charged that unexpected favors were accorded
bankers in great centers. He (19) said the bill was * socialistie ™
in its features of Government control. He (20) pronounced the
bill unconstitutional in its grants of power. Finally, aseribing
paternity of the hill to two Virginians, he (21) appealed to the
utterances of John Marshall and to Prof. George Tucker, friend
and biographer of Jefferson, to rebuke these improvident sons
of that Commonwealth who, * while they have not ignored the
lessons of experience, are apparently afraid to make their legis-
lation conform to its teachings on account of the declarations of
a party platform.”
AN IMPUDENT CLAIM,

Thus, Mr. Speaker, the chairman of the Aldrich Monetary
Commission, the author of the Aldrich banking und currency
bill for the establishinent of a central bank. owned and con-
trolled by bankers, heedlessly and passionately ranged through
every section of the Federal reserve bill, condemning it un-
sparingly and denouncing every fundamental feature of it in-
temperately. Secarcely one provision of the mensure eseaped his
bitter excoriation.  And yet this is the man, because he was a
Republican. and beeause a presidential election is imminent,
who we are impudently told now furnished 75 per cent of the
Federal reserve act—amd we are told this in face of the fact
that Mr. Aldrich himself, as may casily be seen, did not leave
a single essential provision of the act as it stands untouched
by his furious condemnation. -

1t will be observed that I have not undertaken to controvert
the criticisms of the late Senator from Rhode Island; the event
is confutation suflicient. The evil predictions ventured, it would
seem in a mood of incredible exasperation, have not come true
and will not come truc; and it is a commentary upon the
futility of impatient prophecy to cite now the fact that the
Federal reserve system, under the terms of the act and the
administration of the central board. has been so free from in-
flationary tendencies and from auy excess of arbitrary uu-
thority that a close collaborator with Mr. Aldrich in the prepara-
tion of his central bank bill has recently, as a member of the
Federal Reserve Board, importunately urged the Banking and
Currency Committee of the Congress to make broader and more
imperative the powers of the board and to give the reserve
banks greater facilities for expansion in bath the domestic and
foreign fields of operation. [Applause on the Democratic side.]
This the Congress has recently done. and I think wisely,

MORE FALSE STATEMEXNTS.

Mr. Speaker, I have an unutterable detestation of the habit
which some politicians exhibit of perpetunally blaring in a
political way uabout all of our legislative transactions, amnd I
have likewise a pity for the man who has not any higher
aspirution or better oceupation than to be beating a political
tom-tom in season and out. I am provoked to say this for the
reason that occusionally in this House and frequently in the
other branch of Congress recently there has been evioced a
distinetly partisan purpese to diseredit the Federal Reserve
Systemy for no other reason than that it was adopted by a
Democeratie Congress under a Democratie administration. [Ap-
pluuse on the Democratic side.] It has been fal=ely stated that
these reserve banks have not done enough business to pay house
rent ; that but two of the banks had ever paid a dividend; that
their * cost to the Government has been $1,634.000," and other
things of a kindred sort, as untrue as they are absurd. [Ap-
plause on the Democratie side.]

The Republican Senator who charged that the system had
cost the Government more than one and a half million dellars
is the same distinguished gentlem:an who said that the act was




1916.

CONGRESSIONAL RECORD—HOUSE."

14083

75 per cent the work of the Republican Party. His mind appears
to be awry, for he does not seem to realize that his various state-
ments taken together constitute a shameful indictment of his
own party. The faet is the most chariteble thing that may be
suid about this sort of braying is that gentlemen who indulge
in it know nothing about the Federal Reserve System ; they hauve
not even rewd the act. The system does not “ cost the Govern-
ment ™ a penny. Every dollar of expense Is assessed against
the member banks of the system ; the salary of every official and
attaché, from governor of the Federal Reserve Board to the
janitor of a Federal reserve bank, is paid by the banks. Con-
gress appropriated $100,000 at the beginning for the preliminary
expense of organization ; but, as I recall, $35,000 of that amount
wis not expended, : x

Every one of the statements that I have quoted, as well as
many others, Is—I hope not deliberately—untrue. As will be
seen from a statement which I shall append to my remarks,
5 of the 12 regional banks have declared dividemds at varying
rates, and the last official bulletin, for the month of June, 1916,
shows that all 12 of the regional reserve banks for the preceding
six months had an excess of earnings over expenses amounting
to $804,510. Eleven of the banks contributed to this surplus,
only one showing a slight deficiency. For the month of June
itself all 12 banks showed a considerable excess of earnings
over expenses and a balance applicable to dividends in each
case, ranging from 1.6 per cent in one bank to the maximum of
7.1 per cent, while the average rate for all 12 banks was 4 per
cent. A study of the operations of the Federal Reserve System,
if it would not prove interesting, might prove astonishing to
some Republiean statesmen who Jdo not find it necessary or con-
venient or desirable to ascertain facts when they are talking
for partisan purposes.

TRUB FUNCTION OF RESERVE EYSTEM.

Suppose it were true that all the banks are not earning divi-
dendds. Have gentlemen such a radical misconception of the
renl purpose of the Federal reserve system as to imagine that
its primary object was to earn dividends? That was not it at
all. It was established to conserve the banking facilities of the
United States; to constitute a great reserve force; to keep in
poise the banking and currency interest of the Nation. The
only Republican member of the Federal Reserve Board, Mr,
Paul M. Warbu.g, a banker of international fame, speaking to
this point in Minneapolis not long ago, said:

Earning capacity must never be considered the test of the efficlency
of Federal reserve banks. Personally I should bave felt heartil
ashamed had all our banks. considering the circumstances under whic
they n operations, earned their dividends in the past year. Buch
an earning, with all it fmplied, would have been a groot that they had
completely misunderstood their proper functions and obligations,

[Applause on the Democratic side.]

Would gentlemen who eriticize the Federal Reserve System
on this score have the reserve banks make a campaign for divi-
demdls when member banks, in consequence of the reduction of
reserves by the Federal reserve act, are swollen with funds and
credit? Would they have them do this merely to be able to say
they had earned dividends? I will tell you why the reserve
banks are not earning large dividends. It is because there are
$2.076,000,000 of reserves in national banks, which is $801,-
000,000 more than the legal requirements. [Applause on the
Democratic side.]

New England national banks have $48,000,000 above the
amount required.

Eastern States, $269.000,000 more than required.

Southern States, $107.000.000 above requirements.

Middle States, $200,000,000 more than required. -

Western States, $94,000.000 above the amount required.

Pacific States, $82,000,000 over requirements.

Alaska, Hawaii, and so forth, excess $1,000,000.

A STARTLING CONTRAST.

The Federal Reserve System is performing a vastly greater

service than merely earning dividends. It is buttressing the

public confidence, stimulating enterprise, and driving the Na-

tion forward upon a career of business prosperity so marvelous
as to almost stagger human imagination. [Applause on the
Democratic side.] A startling difference in this system and the
old system under which the country for 50 years operated is
found in the fact that in 1907, after 43 years of the old system,
New York could not in time of stress let a country bank have
$50,000 of currency to meet the ordinary requirements of com-
mercee or the pay rolls of industry, whereas in 1915, after but
1 year of the new system, New York let two European nutions
in thez very cataclysm of a stupendous war have $500.000.000,
and has recently let the same nations have an additional
5250,000.000, aml I speak with knowleidge and not upon con-
jecture when 1 say that these banks were enabled to do this
beeause of the existence of the Federal Reserve System. [Ap-
plause on the Democratic side.]

For the 12 months ending June 30, 1914, there were 19 bank
failures in this country, with liabilities aggregating $39.952,000.

The 1st of August, 1914, the European war broke out, and a
few weeks later, on November 16, 1914, the Federal Reserve Sys-
tem was inaugurated, and for the 12 months ending June 30,
1915, notwithstanding the disorganization caused by the war,
there were only 16 bank failures with liabilities aggregating
$15,972,000.

For the 12 months ending June 30, 1916, there were 15 bank
failures, with aggregate liabilities of $3,838.000.

These figures show that for the first 12 months under the
operation of the Federal Iteserve System, the liabhilities of failed
banks have amounted to less than one-tenth of the liabilities of
failed banks for the year immediately preceding the inaugura-
tion of the Federal Reserve System, and those banks which
failed during the past 12 months were generally small con-
cerns whose failure was traceable directly to criminal acts of
the management—defaleations, embezzlements, and so forth—
which, of course, it is practically impossible entirely to eliminate
under any banking system. The figures conclusively dispose of
another false statement circulated by enemies of the Federal
Reserve System.

The SPEAKER pro tempore (Mr. RARKER).
gentleman from Virginia has expired.

Mr. EAGLE. 1 ask unanimous consent that the time of the
gentleman be extended 15 minutes.

Mr. GLASS. I think I can finish in less time.

The SPEAKER pro tempore. The gentleman from Texas
asks unanimous consent that the time of the gentleman from
Virginia be extended 15 minutes. Is there objection?

There was no objection.

FEDERAL RESERVE ACT FREVENTED PANIC.

Mr. GLASS. It is alleged that the Federal reserve act had
nothing to do with preventing a panic when the European war
suddenly burst upon the community. Both actually and psycho-
logieally it had much, if not everything, to do with preventing a
panic. The very knowledge that the act was on the. statute
books and that confirmation of the central board by the Senate
was only required to put it in operation had a powerful effect in
steadying the public nerve and stimulating banking confidence.
[Applause on the Democratic side.] :

Ah, but it is insisted that the Republican Vreeland-Aldrich
Act did this. That claim is subject to vital qualification. The
Vreeland-Aldrich Act, as radically modified and extemded by a
Democratic Congress helped to prevent a panic by supplying
emergency currency which the Federal reserve system wounld
have supplied with greater facility had not the Republicans in
the United States Senate so long delayed the organization of the
system by opposition to the President’s nominees for member-
ship on the central board. [Applause on the Democratic side.]
And just here the pregnant fuct is that a Democratic Congress
amended and extended the Vreeland-Aldrich Act as a part of
the Federal reserve act and that the Republican Party in both
branches of Congress voted against the uct which made the
modification and extension.

In another place on Thursday of last week when confronted
with this significant cirenmstance, a distinguished Republican
statesman took a short cut out of his dilemma by exclaiming,
“The Aldrich-Vreeland Act was extended hefore the Federal
reserve uct was passed.” I prefer to assume that the gentle-
man was simply ignorant of the facts and really did not know
that his statement was utterly baseless. The Vreeland-Aldrich
Act had never been modified] or extended except by the passage
of the Federal reserve act, against which every Republican
Senator but three voted. [Applause on the Democratic side.]

TAX QUESTION VITAL

But it is said by the geutlemen who have provoked this par-
tisan discussion that the maodification of the Vreeland-Aldrich
Act by a Democratic Congress in reducing the tax levied on notes
had no effect on the issnance of emergency currency in August,
1914, Admit it; and still the vital fact of extension remains,
against which the Republican Party in Congress voted when it
opposed passage of the Federal reserve act. Had there been no
extension of the Vreeland-Aldrich Aect there would have heen
no emergency act, in a modified or any other form. As a mat-
ter of fact, however, it is not only idle, but it is childish to say
that the radical reduction of rax on note issues had no effect.
When the Vreeland-Aldrich hill was originally proposed bankers
throughont the country protested against the high tax as (did
distinguished Republican Members of Congress, including the
Republican chairman of the Banking and Currency Committee
and the very able and distinguished gentleman from Connecticut
[Mr. HirL], who voted against the bill. The gentleman from
Connecticut bitterly protested aguinst the rate of taxation as
absolutely - prohibitive, and in the course of debate nuude the

The time of the
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unqualified assertion that the law could not be made operative.
He ridiculed the idea of moving the staple crops of the country
at a tax rate on the currency required ranging from 5 to 10
per cent and said it would never be done. It never was done.
The Republican chairman of the Banking and Currency Com-
mittee, who also voted aganinst the Vreeland-Aldrich bill, de-
nounced the tax feature of the measure in the severest terms.
He declared that any bank that would be willing to take out
emergency currency at this tax rate would not need emergency
currency, but would need a receiver, and that any honest comp-
troller of the currency would proceed forthwith to appoint a
receiver.
A MATHEMATICAL DEMOXNSTRATION.

But to give a mathematical demonstration of whether or not
modification of the tax rate had any effect on the issuance of
emergency currency, I direct attention to the circumstance that
at the low rate of 3 per cent provided in the Democratic amend-
ment to the Vreeland-Aldrich Act there were outstanding on
November 1, 1914, $365.000.000, On November 15, 1914, the day
before the Federal Reserve System went Into operation,
§43.000.000 -had been retired, and on February 15 following,
$£320.000,000 had been retired. leaving outstanding only about
$25.000,000, Of the $2,977.066 collected by the Government from
this sourcé, only the trivial sum of $11,559 represented the taz
rate of 6 per eent, In other words, the moment the tax rate
went beyond 3 per cent, as well as the moment the Federal
Reserve System went into operation, the great volume of the
emergency enrrency was eanceled.

ViTAL AMENDMEXNTS TO VEEELAND-ALDRICH ACT.

But, Mr. Speaker, the reduction of the tax rate on emergency
currency minde by amendment to the Vreeland-Aldrich bill was
not the only madification made by the Demoeratic Congress, if
it was even the most important. It is my own opinion that not
a dollar of emergency currency would have been taken ont undet
the Vreeland-Alldrich Act as originally passed; but if T am mis-
taken in that conjeeture I call attention to the fact that there
were other serious obstacles to taking out currency umder the
Vreeland-Aldrich Act. There was an unscientific limitation
upon the totul volume of notes; there was an unreasonable
Hmitation upon the amount which individual banks mignt se-
cure; there were unnecessary limitations upon the eharacter of
security, which were removed by amemiments made, which
amendments were justifiedd by a further modification of the act
which permitted the Secretary of the Treasury to increase at his
diseretion the amount of gold reserve behind emergency issue.

Gentlemen say that these modifieations of the Vreeland-
Aldrich Aet, made by a Democratic Congress, did not effect its
utility. I point themr to the fact that 229 applying national
banks which took out in the aggregate $126.997.480 of the
emergency currency could not have taken out one dollar of those
notes umler the terms of the original Vreeland-Aldrich Aect,
requiring applying hanks to have not less than 40 per cent of
bond-secured circulation outstanding. I cite you to the fact that
uniler the pre rata distribution provision of the original Vree-
Inand-Aldrich Act New York banks, which took emergency cur-
rency in the amount of $156539.960, could not, had the aet not
been amended by a Democratic Congress, have secured more
than $93.500.000 of these notes. I uappend a letter from the
Comptroller of the Currency. written by my request, giving the
facts and figures in sowe detail:

O dahingtom, dugust 13, 1916
Hon. CarTER Grass, M. C., Ve =

Waxhington, D, O. s

My DEaR CoNGrESSMAN . | have made a careful investigation to deter-
mine how many of the national banks in the United States applied for
and were given ™ emergency ' eurren and which bhad on Augnst 1,
1914. United States bond-secured circulation ontstanding amounting to
less than 40 per cent of their capiral, and which wouid therefore have
been unable to obtain an.)l‘] of this * emrrgn-nc{ " currency bad it not
been for the amendment which was passed by a Democratic Con dur-
ing the early days of August, amending the Aldrich-Vreeland Act so as
to permit the issnance of * emergency ” currency to hanks, whether they
had outstanding cirenlation o?ual to 40 per cent of their capital or not

The record shows that had it not been for this amendment the Treasury

spartment would have heen unabie to issne ana' “emermvney T currency
to 220 applyine national! banks, but that by v e of this amendment
the Treasury Department did approve applications for these particular
banks for * emergency ' currency up to the amount of $126,997,480.

A further analysis shows= that .of these banks which would have been
ineligible for any * emergency © currency but for this amendment to the
law, 11 were located In the New England States, the currency issued to
them amounting to $15.700.500: 24 ¢l these banks were in the Eastern
Btates, and reecived §82604,180 (£70.278.150 of whirh was issned to
11 banks in New York Clty and $5.578,000 to 6 hanks in Pennsylvania) :
1561 of these banks In the Southern States, by the amendment to the law
were enahled to get 85.400.800 * emergency ” ﬂ:lrrmrg which they would
not otherwise have gzotten : 18 of the banks were in the Middle Western
States, apd received $21.204.500; 10 were in the Western States, and
recelved $1,109,000; and 6 of the banks were in the Paclfic States, re-
ceiving $867.000.

It the Federal reserve act had not been amended and the lmitation of
§500,000,000, which was to be apportioned according to capital and

surplus of the banks, had not been removed, it appears that the national
banks in New York would only have been able to secure about $93.500.000

of * emergency " currency (even If eligible), whereas the a cations for
carrency actually approved for that Htate aggregated 3156,539.960,
also approved for issuance to the State of chusetts

There was
$28,674.600, which s several millions more than that State would have
been able to recelve under the unzmended law.

Of the $2.977.068 collected as a tax on additional currency, $11.559
represented Interest at 6 per cent.

Sincerely, yours, Jxo. SRELTON WILLIAMS.
DEMOCRATIC ACTION SAVED THE COUNTRY. ™

I have no patience with any man who, for partisan reasons,
seeks to make it appear that these modifications of the original
Vreeland-Aldrich Act were not necessary to make it an operative
and available instrument in emergency. I know, and other gen-
tlemen here know, that these amendments were essential ; sind it
is due to fairness and to frankness to say that the distinguished
Republican floor leader of this House and many of his influential
colleagues on that side of the Chamber, but very especially the
gentleman from Illinois [Mr. Maxx], quickly recognized the
necessity and met the occasion with patriotism of speech and ae-
tion that was simply admirable. [Applause.]

It has been said that the closing of the New York Stock Ex-
change helped to prevent a panic when the war broke out,
and that is measurably true, as did also the formation of the
hundred million gold fund; but in a sense the closing of
the stock exchange anccentuated the diffieulty by instantly trans-
forming call loans into time loans, thus intensifying the innne-
diate need of additional curreney nnd eredits by the banks,
Why, Mr. Speaker, several days after the stock exchange had
closed there came to this Capitol Building a delegation of great
bankers, headed by Charles €. Glover, of the Riggs Bank, in
Washington ; Milton Ailes, the Washington representative of
the National City Bank of New York ; and. as I reeall, .J. Festus
Wade, one of the most prominent bankers of the West, who
called the Democratie floor leader [Mr. UnpErwoob| ami the
chairman of the Banking and Currency Committee to the mu-
jority conference room, and there told us in plain terms that
little, If any, emergeney currency could or would be taken out
under the Vreeland-Aldrich Act, even as modified by the Fed-
eral reserve aet, unless other radieal alterations were made,
and that unless these modifications should be made the country
would in 48 hours be in the grip of a panie. The changes which
these bankers suggested as necessary to avert a disastrous panie
had already been urged by the Secretary of the Treasury from
New York, where he had gone to take charge of a grave situa-
tion; and next day Mr. McAdoo hastened back to Washington
for a personal consultation with the conferees at the Capitul
in an effort to expedite and make certain legislation so essential
at the moment. In the face of these facts it is foolishly false
to say that the modifications of the Vreeland-Aldrich Act by a
Demoeratic administration were not necessary to make it avail-
able. Particularly is this true when it may be stated that the
National City Bank of New York, which took out $29.900,000
of this emergency currency, and the Chase National Bank of
the same city, which took out $11,000,000 of this emergency
currency, making nearly $41,000,000 for these two banks unlone,
could not have taken out a dollar under the original restrictions
of the Vreeland-Aldrich Aet [applause on the Democratic side],
for the National City Bank had out but 18 per cent of the re-
quided circulation and the Chase Natlonal less than 6 per cent.

A MERE FABLE,

These things I have thought proper and pertinent to say, not
with any desire to engage in a partisan controversy, but merely
in rebuttal of petty partisan misrepresentations. [Appluuse
on the Demoeratic side.] One more word and I shall have
finished. 'There oceurred the other day in another place a surt
of “Alphonse and Gaston”™ performance with respect to the
Federal reserve legislation in which a gentleman who seems
sincerely to imagine that he had a tremendous part in perfecting
the act engaged in an exchange of felicitations with another
gentleman who appears to think that the Senate of the Jnired
States radically altered the fundamental provisions of the
House curreney bill. I thought I had smashed this fable when,
in presenting the conference report on the banking and cur-
rensy bill on December 22, 1913, T gave in detall just exacrly
what important changes the Senate hnd made in the bill and
just how few of these changes the House conferees had per-
mitted to stand. [Applause on the Democratic side.] In orler
that the record may be clear on this point, I shall append to
my remarks made to-day an address delivered by me before the
American Bankers' Association October 14, 1914, which goes
somewhat into the facts at issue, and. I think, demonstrates that
the Federal reserve act, in all its essential provisions, was the
conception and work of the House of Representatives and not
of the Senate. [Applause.]
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Larnings, current expenses, net earnings, capilal, dividend and expense requirements; also rates of net earnings of the Federal reserve banks for the month o July, 1918,

Divcidend
Excess of Dividend

Current | tarnings Capital mr:[-[l::lr:;‘e_ ani nl:?ta x

Federal reserve banks. Earnings. ¥ over July 3L, [FRCRSLONEL Cexpense | T oA

expenses. | current 1616. & por cont | reuuire- S

per cent | St capital
on capital, ¥

Per cent.
$39,475 $16.456 $23.010 | £4.925.000 $24.625 $41.081 5.6
6. 903 36.312 50.501 | 11.571.000 57.853 04_167 5.2
Philadeiph 38,131 11,032 7.000 | 5.216 000 26, 080 37.112 6.2
Clesvoland . 39,826 12,405 27.421 | 5.966.000 20. 830 42.235 5.5
Hichmond. 28. 750 11.478 17,272 | 8.359.000 16. 795 28.23 6.2
Atlanta and New Orleans. 17.913 9.390 8.523 | 2.495.000 |. 12.473 21. 865 4.1
T e e T 59,150 19,684 30,468 | 6.673 000 33 385 53 49 7.1
17y e B e gt L IR f e P e SR R S e R ] 24. 960 16,324 8,630 | 2,792 000 13. 960 30. 284 3.7
M e e ey e o ey A 20. 850 9, 688 10,662 | 2. 580. 000 12. 900 22 5.0
Kansas City. 32.418 14,624 17.794 | 2.999.000 14,995 20,619 7.1
ST 28.878 7,504 21.374 | 2,650,000 13.445 20.919 9.5
San Francisco. ..... 29, 226 11,126 18,100 | 3.921,000 19, 605 30,731 5.5
G R L e i R LI 445.980 176.023 269,957 | 55.186. 000 275.930 451,953 5.9
Total, Ianuary-Joly, 1016, . ie s cnsesnanssanaparaibaseenisipaasosnanssnndasanys 2,270,416 | 1,195,049 | 1,074,467 | 54,923,000 |1 1,922,305 | 3,118.251 3.4

+Beven-twellths of 6 per cent on $54,923,000, average of 32 weekly quotations of capital for the calendar year 1918,

Dividends declared by Federal veserve banlks. 18 years ago by the Indianapolis Monetary Commission. That
= body drafted a bill, which was introduced in the House of Rep-
o e G Sl (SRR ';e‘('l”“ga“',‘:; Rate. | Amount | resentatives, and found its Inevitable place in the musty ar-

ber, 1914, to—

Per cent,
Richmond...ccecececenonnenas D:‘::lther. Dez. 31,1915 5 | $151,930.60
2.

.| April, 1918, .. .....do....... 1| 30,387.85

June, 1918... |..... 6| 129,198.00

..... do....... Hs,r 31,1915 6| 7515553

January, 1914 | June 30,1915 f| 65,522.71

July, 1916. .. Tl [} 66, 704,97

Appress BY IloN. CArTER Grass BEFORE THE AMERICAN DBANKERS'
ABSOCIATION AT RicHMOxD, VA

Mr. Chairman and gentlemen of the American Bankers' As-
sociation, I am not quite sure that I would not have paid the
American Bankers' Association a greater compliment, or if I
would not have rendered them a greater service, by declining
rather than by accepting the invitation to appear here this
afternoon to address you upon the subject of the Federal re-
serve act. It is no credit to a public speaker, and less of a
compliment to his audience, for him to come on a serious and
important occasion without due and careful preparatior DBat,
gentlemen, the fact is that for the past 10 months I have been
exercising my wits in the direction of keeping things from
being done to such an extent that I am rather rusty and con-
fused as to what already has been accomplished. [Laughter.]
And it is scarcely necessary that I should say to you, who are
familiar with legislative processes, that at times it is of vastly
more importance to keep things from being done than it is to
do things. [Applause.]

Then, again, I am somewhat embarrassed at the idea of eom-
ing as a layman in the presence of experts to expound the pro-
visions of an act that relates almost exclusively to your own
business. And I scarcely think I shall venture in any great
detail upon that task this afternoon.

“ SIDE LIGHTS."

Tt has occurred to me that I might occupy the time assigned
to me with a more or less interesting narrative of the " side
lights ” upon the Federal reserve act; and what I shall say
will be somewhat a repetition of what I have aiready pretty
generally said throughout the country, and I am afraid will not
be very enlightening to a large part of this audience,

You will very readily understand that for the last 50 years,
since the enactment of the national-bank aect, you have been
compelled to conduet the banking business of the country in a
strait-jacket. There has been no elasticity, there has been little
scope for initintive; in short, we have had in this country a
banking system that by the best bankers has been pronounced
“barbarous” in its operation. It has made us for years the
scoff of European critics, both the practical banker and the text-
book writer, because of its inefliciency; and, as I have so fre-
quently said, here I repeat this afternoon, that the progress
and prosperity of the American people and the achievements
of the American banker have been made in spite of onr bnnkmg
system rather than because of it. [Applause,]

PAST FAILURES,

There have been many efforts at modification, amendment,
and reformation, all of which until recently failed. As pointed

chives of the Banking and Currency Committee room. Then
we had the Walker bill, introduced by a distingnished chair-
man of the Banking and Currency Committee from Massachu-
setts; then we had the Fowler bill for asset currenecy, upon
which some degree of progress was made ; but the action of Con-
gress was interrupted by the introduction of what is known
as the Vreeland-Aldrich bill, or, rather, the Vreeland bill and
the Aldrich bill—the one denounced by Senator Aldrich as
utterly useless and the other denounced by Congressman Vree-
land as altogether vicious. [Laughter.] The two were united
and hyphenated into the Vreeland-Aldrich bill, which was pro-
nounced by observant Members of Congress having some knowl-
edge of the subject to be totally inefficient in its original form.
It was foreseen that with its tax of 10 per cent upon the issues
under it no bank on earth that was not already prepared to
fly the signal of distress at the masthead could ever avail of
its provisions. But when the Vreeland-Aldrich bill was passed
one good thing was done in connection with that legislation;
the Congress appointed a Monetary Commission, composed of
distinguished gentlemen, and this commission went abroad
and throughout this country taking testimony. At a cost of
nearly $200,000, approximately—I think $196,000—it assembled
one of the greatest libraries upon finance that was ever gnthered
on earth,
ORIGIN OF THE NEW LAW.

Following the report of this Monetary Commission came a
more vehement agitation for currency legislation. To some of
us having the question under consideration the idea oceurred
that if the great clearing-house organizations of the large money
centers, and, indeed, of all communities of the country, could
manage by prompt and intelligent cooperation to rescue the
country from the throes of panie, why might not institutions
of a kindred nature, given cleasing facilities, together with
larger banking functions, prevent panies? Upon that idea the
Banking and Currency Committee of the House of Representa-
tives set to work; and, without going into great detail, the
Federal reserve act now upon the statute books i{s the result
of that effort.

FUNDAMENTAL DEFECTS.

We found, upon investigation, that there were two funda-
mental defects in the existing banking and currency system.
One was the Inelasticity of the currency, with which all bankers
are familiar, and the other was the fictitious nature of our
national reserve system. We conceived the notion that if we
could devise a system which would correct those two funda-
mental errors we would go a far way toward a solution of the
problem. This we think, and confidently hope, the new Federal
reserve act will accomplish.

Under the old system the currency was absolutely rigid and
inelastic. We had operated for years on the assumption, the
currency being based upon the Nation's indebtedness, that we
never needed any more currency than could be measured by
the national indebtedness, and, on the other hand, never needed
any less; when, as a matter of fact, we frequently needed more,
and, perhaps, just as often needed less. The volume was rigid,
practically measured by the aggregate of the 2 per cent United
States bonded indebtedness. In short, if the agzregate capiral

out by Gov, Hamlin, we had the effort made at Indianapolis

of the national banks of Richmond under the old system was
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$30,000,000, that mensured completely the ability of the na-
tional banks of the eity of Richmond to respond, in the matter
of currency, to the commercial and industrial needs of the
community, albeit such needs might be twenty times $£30,000,000.
That being true, whenever stress and stringency came upon the
country there could be no adequate response to the commercial
needs of any active business community. Instead of cheerfully
and confidently pursuing business prosperity, times came when
business men discovered that prosperity actually caused wreck
and ruin throughout the Republic. When the country banks,
* responsive to local demands, would begin drawing back their
reserve funds from the reserve and central city banks, and
those banks in turn were compelled to eall in their loans, rates
of interest mounted higher and higher, and pretty soon we would
find ourselves in a financial cataclysm—banks closed, business
and industry paralyzed, want and misery and deprivation spread
broadeast over the land.

In the Federal reserve act we have undertaken to correct that
inclasticity, to give you a currency not based upon the Nation’s
indebtedness, but a currency based upon the commercial and
industrial requirements of the country, responsive automatically
to those requirements, issuing forth when business is active
and withdrawn when business is slack. Based upon short-time
commercial paper—the plighted faith and ability of American
merchants, manufacturers, and business men to respond to their
individual and corporate obligations. And there is nothing
more secure on earth, not even your Government bond, than
that sort of security. [Applause.]

RADICAL CHANGE IN RESERVES,

In addition to an inelastic currency, you had a fictitions re-
serve system. 1 like to talk to people who do not understand
these things, because [laughter] then I will be telling them
something they don't know. Presumptively, we had a reserve
of 15 per cent in the country banks and 25 per cent reserve in
central reserve city banks, but in reality we did not have any
such reserve. The law permitted the country banker to deposit
a greater part of his reserve with the reserve city bank, and
in turn permitted the reserve city banker to pyramid the re-
serve further by deposit in the central reserve city bank.
That system resulted in withdrawing the reserve funds from
all the country and centralizing them in the great money
centers at a nominal rate of interest. Banks of the money
centers, in order to recompense themselves, used those re-
serves at call-money rates in the maelstrom of Wall Street
speculation; and thus the reserve funds of the country were
employed largely for stock-gambling purposes rather than to
promote the general business interests and prosperity of the
country. I am not saying this in a critical sense; I am stat-
ing it as a matrer of fact. In the great banks of New York
City alone last March there were deposited $893,000,000 of the
reserves of banks outside of that great money center, whereas
New York was loaning the banks of the country only $187,000,-
000 on that date, There is an impression abroad that the bal-
ance of the country is dependent upon New York, but the facts
I have cited show that New York is dependent upon the bal-
ance of this country. [Applause.}

It was that system—the concentration of the reserves of the
country almost at a single center, to be used in speculative enter-
prises in the slack season, and unresponsive to demand at an
urgent time—that created almost every panic that we ever had
in this country.

CAUTION OBSERVED.

Well, we think we have devised a system in this Federal re-
serve act whereby over a perfod of years, without any shock
to normal business or banking operations, we shall draw back
these reserve funds from the great money centers and grad-
ually impound them in those sections of the country where they
originated and where they belong, and where they may at all
times be held to respond to the business necessities and indus-
trial requirements of the various sections of this country. We
have spread the operation over a period of three years in order
that there may be no violent disturbance of the usual processes
of business,

In short, we have established a system of regional reserve
banks, 12 of which are in course of organization now. The
banks, as you know, are to be presided over by a board of
nine directors, three of them selected by member banks espe-
ecinlly to represent the banking interests, three selected by the
meinher banks to represent the varied business interests of
the community, and three appointed by the Federal Reserve
Board at Washington to represent the people of the United
States.

These regional reserve banks are to be owned and operated
by the member benks of the system. The pational banks are
all required to subscribe a certain percentage of their capital
and surplus to the capital stock of the regional reserve banks,
and State banks and trust companies are permitted to subscribe
the same amount to the capital stock.

The stock-holding banks of the system may receive a 6 per
cent cumulative dividend from the earnings of the reserve bank.
All earnings in excess of that amount shall first be applied to
a 40 per cent surplus fund, in order to strengthen the regional
reserve banks, and when the 6 per cent cumulative dividend—
free of all taxation, National, State, or municipal—shall have
been paid and the surplus fund accumulated all earnings in
further excess shall go to the Government of the United States.

We provide a Federal Reserve Board to supervise the entire
Federal Reserve System, composed of seven members, two of
them—to wit, the Secretary of the Treasury and the Comp-
troller of the Currency—ex officio members and dve to be ap-
pointed by the President of the United States for a term of
10 years. b

The regional reserve bank, you will observe upon reading the
law, has cenfided to it all of the strict banking functions of
the system. The Federal Reserve Board has confided to it
complete nower of examination, supervision, and regulation,
and, only upon the rarest occasions, under severe restrictions,
the single banking function of ordering rediscounts. So that
the Federal Reserve Board does not interfere in the slightest
degree with that spirit of independent banking which is char-
acteristic of this country. It does not interfere with the strict
banking operations of the individual bank. It has broad powers
of examination, supervision, and regulation; 't Is strictly an
altruisti : commission for the benefit of every business interest
and of all the people of this country.

As I bave indicated, and as you who are familiar with the
subj: *t know State banks may become members and national
banks must becomr members. We have appointed a Federal

advisory board, to be selected by the regional reserve banks
themselves, with authority to meet in Washington and to ad-
vise with the Federal IReserve Board upon all matters con-
sidered by that board.

POWERS OF REGIONAL BANKS,

We have invested these Federal reserve banks with an almost
unlimited power of rediscount. The individual bank, after
discounting its commercial paper, may, upon indorsing that
paper, pass it up to the regional reserve bank and get its
paper rediscounted at the prevailing rate of rediscount initiated
by the regional reserve bank, subject to the approval of the Fed-
eral Reserve Board. You will note that the individual bank
has an almost unrestricted opportunity, regardless of its capital,
to obtain these rediscounts. In other words, a bank capitalized
at $100,000 may be accommodated to as great an extent as
a bank capitalized at $500,000 or $1,000,000 if it has eligible
short-time commereial paper at hand.

We also give the regional reserve bank a llmited open-market
operation—a power somewhat analogous to the operation of
the Bank of England in going into the open market to loosen
up money conditions in order to enforce its rate of dizcount.

The act permits the Secretary of the Treasury to make these
regional reserve banks the fiscal agents of the United States
Government and to deposit with them all the Government's
current revenues,

We provide for the refunding over a period of 30 years of a
greater portion of the Government 2 per cent bonds having
the eirculation privilege Into Government 3 per eent bonds with-
out the circulating privilege, and we provide for the issuance
during that period of a certain amount of 8 per cent Govern-
ment gold notes in place of existing Government bonds. This
is gradually to retire the bond-secured currency and put us
upon a commercial currency basis.

We think we have greatly improved the bank examination
system of the country. We have a provision that gives national
banks the right to loan a ecertain percentage of their funds,
particularly their time deposits, upon real estate—something
that the national banks under the national-bank act and the
interpretations at Washingten have never been able to do.

Finally, in order to promote our foreign trade and to subdue
the disadvantages under which America for years and years
has been operating, we have authorized banking institutions
with as much as a million dollars’ capital to establish branches
in foreign countries.

2 OBJECTIONS ANSWERED, .

If T may notice for a little while some of the objections to

this bill, and at the same time indicate how they were met, I
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think this audience will have a better understanding of the
Federal reserve act. In the first place, it was objected by the
banks that the regional reserve banks should be exclusivly in
control of the banking community. It was argued that all the
directors of the regional reserve banks chould be selecterd by
the bapks themselves without restriction, the statement being
that the regional reserve banks were owned by the stock-holding
banks, and that, therefore, only the banks should select the
directors to supervise the operation of the regional reserve
banks.

It was pointed out, in response, that this was a great national

system, proposed to be established not alone for the advantage
of the banks, but equally for the advantage of the business
community and for a'l the people of the United States. It
was pointed out further that the United States would perhaps
be the largest single d--positor in the regional reserve banks.
Therefore it was conteuded that the people of the United States,
through their Government, being the largest depositors with
the regional reserve bank, should be represented upon the boards
of directors by the appointment of three class C directors, and
it was so held by the Congress.

It was contended that the banks should select o certain pro-
portion of the Federal Reserve Board, and by many it is so
contendded now. Gentlemen, that seemed a plausible and a
fair proposition. The fact is, it fooled me good for a while. I
did not hesitate from the beginning to the end of the contest
to stand for the banks whén I thought the banks ought to be
upheld [applause] any more than to stand for the American
pcople when I thought their rights were involved. [Applause.]

I thought the banks should have minority representation of
their own selection upon the Federal Reserve Board, and so
contended. When the President of the United States said to
me that he did not approve the proposition I did not sleep one
wink that night; and next morning, before leaving my room
at the Raleigh Hotel, 1T sat down, “unawed by titled conse-
quence,” and wrote a letter to the President, saying to him
that I thought his decision was fundamentally wreng and
politically inexpedient. I hope he has torn the letter up.
[Laughter.] Next day there came to Washington a committee
of great bankers—George M. Iteynnlds, of Chicago; John Per-
rin, of the Pacific coast; Sol Wexler, from Louisiana; Festus
J. Wade, of St. Louis, and others—to convince the President of
the United States that he was wrong and that the bankers
were right in their contention. I headed the procession to the
White House.

The President gave us audience, cheerfully and cordially, I
presented these gentlemen. The President knew my views, so
it was not necessary for me to reiterate them, but these great
bankers presented their views with all the persuasiveness of
which they were capable—amnd you know what that means,
[Laughter.] Already convinced in my own julgment, I was
delighted at the tactful and logical way in which they presented
the argument ; but presently the President of the United States
turned and said, * Gentlemen. I challenge you to point to one
Government board in this or any other civilized ecountry upon
which private interests have representation.” There was just
such an intense silence in the President’s room, as there is in
this hall right now. [Laughter.]

Not one of those gentlemen answered, and I could not an-
swer. 1 was converted. [Applawse.] I am convinced that the
President was right.

On the floor of Congress this same contention was masde, and
I responded that it would be as reasonable to deeclare that rail-
roid presidents and general managers of the railroads of this
country should have representation upon the Interstate Com-
merce Commission, which is to regulate and manage them, as
to say that the bankers, as such. should select representation
upon a Government board which is to regulate the banking busi-
ness, Ah. but the response was, “ Do you contend that the
Iaterstate Commerce Commission has the same power over
the railroads that the Federal Reserve Board Jas over the
banks?" Yes; infinitely more power over the railroads than
the Federal Reserve Board has over the banks. They make a
rate upon petition; aye, they can initiate rates for the rail-
roads and enforce them, however much the railroads may object.

Ah, but said one of the crities, “ Can they take the prop-
erty of one railroad and use it for another?” Yes; and they
do it every day. They take the rolling stock that one railroad
has bought with the money of its stockholders and apply it
to the use of some other railroad. They make a joint traffic
rate that may not be satisfactorily compensatory to the rail-
roails affected, but, nevertheless, they have to submit. The
powers of the Interstate Commerce Commission over the rail-
roads are incomparably broader and more stringent than the
Jpowers of the Federal Reserve Board over the banks,

POWERS OF FEDERAL RESERVE ROARD,

What are some of these powers of the Federal Reserve Board?
I say to you here—and I challenge interruption or contradie-
tion—that there is scarcely one power given by law to the
Federal Reserve Ipard that has not been exercised, more or
less, by a single public official of this Government for 30 years.
There is the power of the board to suspend all reserve require-
ments for a period of 30 days and renew the suspension for a
period of 15 days. You bankers know that power has been ex-
ercised by the Comptroller of the Currency under the national-
bank act for 50 years. There is not a banker in this audience
who may not permit his reserve to go down to-morrow—I do
aot know that there is one who has not done it [laughter]—
and the only power on earth that can make him restore his
reserve to the legal requirement is the Comptroller of the Cur-
rency, and he can only do it upon 30 days’ notice. So that there
were objections to a power to be exercised under this new law
by -the Comptroller of the Currency with six associates that
had been exereised for 50 years by the Comptroller of the Cur-
rency alone under the old law.

Then there was vehement ohjection to that part of the act
which authorizes the Federal Reserve Board to permit or com-
pel one regional reserve bank to rediscount the discounted paper
of another regional reserve bank. They =aid that was *“ con-
fiscatory.” No; it was not confiseatory. There was not an
element of confiscation about if. The board was not permitted
to require o bank to take the property of another without
compensation ; not at all. It was authorized to compel one bank
with a redundancy of funds to come to the assistance of a bank
without funds, the transaction being base¢ upon prime com-
mercial security and at a rate of interest above the normal
prevailing rate. That is not confiscation. It is a power analo-
gous to a power *‘hat has been possessed and exercised by the
Secretary of the Treasury for 50 years under the national-bank
act. The Secretary of the Treasury to-morrow can deplete
every Government depository in New York and transfer the
funds to New Orleans, or can take the Government funds out
of the national banks of New Orleans and deposit them with the
national banks of Sap Francisco or of Boston. It is a tremen-
dous power, a power that yonr president here to-day said is
repugnant to republican institutions. If so, I wonder that was
not found . 1t long ago. [Applause.] It has been possessed and
exercised by the Secretary of the Treasury alone for 50 years.

In 1907, when the Secretary of the Treasury, at his own dis-
cretion, took $43.000,000 that had been collected from the Ameri-
can people by taxation and deposited it with the banks of New
York to save the situation there, you did not hear a chirp or
a word about “power repugnant to republican institutions.”
[Applause.] The Secretary of the Treasury did right then. But
I agree with the president of the American Bankers' Associa-
tion that some time we may have a Secretary of the Treasury
who would do wrong, and we ought to jealously guard the
functions of that great position. Hence, as 1 drafted the bill,
the Secretary of the Treasury was specifically required to make
these regional reserve banks the fiscal agents of the Government
and to deposit the people's money with them. I believe now it
ought to be the law.

THE CRY OF " FIATISM." :

There was objection to the note issue provided by this bill.
One of the distingnished members of the American Bankers'
Association sald this Federal reserve note was * fiat money."”
Gentlemen, there is not an element of * fiatism " in these notes—
not a suggestion of it. What is fiat money? Fiat money is
money that relies npon the Government alone for its value.
Is that a correct definition of a Federal reserve note under
this act? The gentleman who so characterized it can not ap-
peal to a lexicographer in the civilized world to justify his
definition of these notes.

They have a gold reserve of 40 per cent behind them to begin
with. In addition to that. they have a secondary reserve of
100 per cent short-time commereial paper. In addition to that,
they are made a first and paramount lien upon the assets of
all the regional reserve banks, including the double liability of
the member banks. In addition to that, they have the unguali-
fied indorsement of a Nation of 95,000,000 free people. Fiat?
When that gentleman was denouncing these notes as “fiat"”
the greatest international banker in America, who has since
been muade a member of the Federal Reserve Board, was In
Washington protesting to me that they had too much security
behind them. Mr. Warburg, then and since, has insisted that
the secondary commercial reserve should be reduced to 66%

per cent.
NO ISPLATION.

They said this system provided for *amazing inflation.”” 1In-

deed, one critic in Chicago was proclaiming that the Federal
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reserve act afforded a dangerous amount of inflation on the
very same calendar day that another distinguished banker be-
fore the Senate committee in Washington was proclaiming that
it provided an amazing amount of commercial contraction. It
could not provide both at the same time, gentlemen, and, as a
matter of fact, it does not provide either at any time. It pro-
vides for a reasonable amount of expansion, and the law wounld
not be worth the paper it was written on if it did not provide
that. That is what it was intended to provide—to be automati-
cally responsive to the business activities of the country, but
not to create nor tolerate inflation.

But if you gentlemen will pardon a little frankness, this
criticism was leveled at the Federal reserve act by gentlemen
who swallowed, without a grimace, the Aldrich bill, which pro-
vided for $6,000,000,000 of expansion. This was demonstrated by
My, Hulbert in a public address, and yet you gentlemen gulped
it down. [Laughter.] Before the Banking and Currency Com-
mittee of the House it was testified that the American Bankers’
Association unanimously indorsed the Aldrich bill before the
paper upon which it was printed had dried, so recently had it
come from the press; and it was further asserted that not 5
per cent of the delegates present had read the bill when they
indorsed it. There was a bill which provided that the notes
of the central bank should be used by individual banks as re-
serve, thus involving inflation to the amount of $6,000,000,000;
and yet gentlemen who were willing to indorse that sort of a
measure criticize us in Congress for this bill. We have not un-
dertaken in this law to do away with the sanity of the indi-
vidual banker. We have made every possible safeguard against
inflation. A gold reserve of 40 per cent, a secondary reserve of
100 per cent, the serious and solemn obligation of the individual
banker to his stockholders in discounting paper, the serious and
solemn obligation of the direefors and managers of the regional
reserve bank in scrutinizing the discounted paper before it is
rediscounted, and then in the last analysis, the banking ex-
perience and observation and solemn duty of the Federal Re-
serve Board to pass upon it in the third degree—these are some
of the safeguards provided ngainst inflation, together with a
10 per cent penalty upon any regional reserve bank that shall
poy out the notes of any other regional reserve bank.

Ivery device suggested to us by banker or layman that ap-
pealed to the judgment of Congress is here embodied in this bill.
The House was criticized not only by certain bankers but by
certain learned United States Senators, who insisted that the
bill provided inflation. And pray, what did the Senate do to
correct the inflation? It accentuanted every possibility of it
It provided that Federal reserve notes should be used as re-
sorve in individual banks. It proposed a system of unguarded
domestie acceptances which Sir Edmund Walker testified before
our committee would wreck any country on the civilized globe.
It proposed that the denominations of the notes should be as
low as ones and twos. It amazingly released bank reserves

- below the point of safety. Thus that august, that grave body
of elder statesmen [laughter] undertook to guard against in-
flation.

SEXATE DID XOT IMPROVE BILL.

Mr. Chairman, there is a report current which ought to be
checked before it gets to a popular superstition. It is said that
the United States Senate greatly improved the House currency
bill. - [Laughter.] A casual inspection of the CONGRESSIONAL
Reconp will show that Senators have really convinced them-
selves that this is true. With a sort of misdirected pride, they
refer to “the 400 changes made by the Senate in the House
bill,” but conveniently omit to refer to the fact that nearly
every one of these changes which did not relate merely to
phraseology was rejected by the Iouse conferees and the bill
restored in every essential feature to its original form.

The plain truth is that certain distinguished statesmen, to-
gether with certain metropolitan newspapers, precipitated a
premature attack upon the Ifouse currency bill. Some of these
statesmen vowed they would never support it; but later, when
they found it desirable to shift position on the question, they
invented this myth about the Senate having so greatly improved
the measure as to enable them to give it their distinguished
countenance, They charge that the House committee gave no
hearings on the bill, and that only the Senate committee
“opened its doors to let the people bave a chanece,” As a mat-
ter of fact, the House bill was based on exhaustive hearings
before a subcommittee, and the Danking and Currency Com-
mittec of the House, when it began to frame the bill, had in its
files the testimony of nearly every business group in Awmerica,
submitted by its most inteiligent representatives. It had the
testimony of American bankers, big and little, in the persons of
men like Hepburn, Forgan, Warburg, HReynolds, Wexler, Hul-
bert, \Wade, Frame, and others; eurreney experts like Morawetz,
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Hadley, Sprague, Laughlin, Meeker, Fisher, and Fowler; credit
men like Endy, Tregoe, Joyee, and Orr; farmers like Barrett,
Creasey, Brooks, and others; merchants, manufacturers, labor-
ing men, actuaries, and other classes, In short, the House com-
mittee had at its immediate service testimony so varied and
voluminous that to digest it all, or even to read half of it, would
be an unendurable physical and metaphysical task. It was upon
this testimony that the House bill was basel

Contrast this with the so-called hearings of the Senate com-
mittee, which merely amounted to hammering over old brass.
The list of Senate witnesses contains 68 bankers, 8 currency
experis, 3 lawyers, 1 coal operator, 1 New York real estate
dealer, 2 merchants, several trade representatives, and 3 of
the most pestilential currency * freaks" in the United States.
Mot a single representative of the great agricuitural interests
of the country was heard, not a representative of the labor
interests was heard; but nearly two months' thue was wasted
in hearing 68 bankers repeat exactly the same objection to the
House curreney bill that was made to its proponents before the
bill was passed by the House.

WORK OF TIIE CONFEREES,

In what single respect did the Senate improve the House bill?
Can any gentleman here point out? As a matter of record, per-
mit me to summarize for the American Bankers' Association the
work of the congressional conference committee, which will
convineingly confirm the accuracy of my contention that not a
fundamental alteration by the Scnate in the House currency
bill was permitted to stand:

1. The Senate eliminated the Sceretary of Agriculture and
Comptroller ol the Currency from the organization committee,
substituting two members of the Federal Reserve Board, to be
designated by the President. DBesides being totaily impracti-
cable and inconsistent with other provisions of the bill, this
change would have indefinitely delayed the !nauguration of the
system, and the House restored the Secretary of Agriculture
and Comptroller of the Currency to the organization committee.

2, The Senate eliminated the Comptroller of the Currency
from membership on the Federal Reserve Board., This public
oflicial, charged by Iaw with the supervision and control of the
national banking system, was restored to the board by the House
conferees.

3. The Senate authorized a system of domestic acceptances,
without documents attached, permitting 25,000 banks, many
without inspection requirements, to incur contingent liabilities
without a dollar of reserve behind them—a system which Sir
Edmund Walker, of Canada, as well as other eminent specialists,
said would wreck the financial fabric of any civilized country
on the globe. The House conferees struck out this Senate
provision,

4. The Senatc inserted a so-ealled “ insurance of deposits™
provision, appropriating a part of the Government's earnings
of the system for the purpose of guaranteeing depositors in
national banks. The House conferees threw out this provision.

5. The House conferees inserted a provision requiring that
the net earnings going to tne Government should be applied to
the gold-redemption fund or to the reduction of the bonded in-
debtedness of the United States, and not to * zuaranteeing de-
posits,” as provided by the Senate amendment,

6. The Senate inserted a provision authorizing the use of
Federal reserve notes as reserves in individual banks, thus pro-
viding an enormous amount of inflation estimated by competent
statists and practical bankers at $6,000,000,000. The House
conferees rejecied this alteration in the bill.

7. The House conferees inserted a provision requiring that
branch banks shall be operated by a board of seven directors,
having the same qualifications as directors of the Federal re-
serve banks. four to be appointed by the parent bank and three
by the Federal Reserve Board.

8. The House conferces altered the Senate reserve features
80 as to extend the transition period from two to three years,
as was provided in the House bill, and also declined io concur
in the radical reduction of reserves which the Senate provided.

0. The House conferees so altered the Senate reserve provi-
sions as to require that at least one-third of the reserves of
country-banks should be held in the vaults of the local banks,
as provided originally by the House, whereas the Senate pro-
vision permitted all the reserves to be held in the vaults of the
reserve banks,

10. The House conferees practically restored the collection of
checks al actual cost by a nation-wide clearance system, thus
altering the Senate change in the House bill and insuring a
Iéremcmlous saving to the commercial interests of the United

tates.

11. A new section on bank examinations was written, omitting
some of the objectionable provisions put in by the Senate which
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would have authorized investigations of an inquisitorial nature
by irresponsible committees of either branch of Congress.

12. The House conferees so far restored the House bond provi-
slon as to authorize the retirement over a period of 20 yeurs of
about $450,000.000 of the bond-secured national-bank notes,
whereas the Senate amendment did not provide for the retire-
ment of more than $125.000,000.

13. The House conferees threw out the Senate provision
compelling Federal reserve banks to issue circulhting notes
against Government bonds purchased from member banks as
designed to forever perpetuate the existing bond-secured cur-
reney, the very thing no sane scheme of currency reform could
sanction. The whole Senate bund—mfundlng provision was re-
written in conference.

14. The House conferees threw out the Senate provision pro-
hibiting directors of the Federal reserve banks, class B, from
being stockholders of any bank, and practically restored the

House provision requiring directors of this class to be selected
from a list supplied by the member banks. Had the Senate
prevailed. the Federal reserve hanks would have been man-
aged by persons having no proprietary interest in their success.

15. The House conferees rejected the Senate provision making
Congressmen ineligible to be officers or directors of national
banks, which would have disqualified nearly 50 per cent of
Congress from a perfectly proper relationship.

16. The House conferees practically restored the House re-
strictions in the matter of requiring one Federal reserve bank
to rediscount for another Federal reserve bank.

17. The House conferees limited the denomination of the notes
to be issued to $5 minimum, striking out the $1 and $2 provision
of the Senate, which, it contended, would cause inflation.

18. The Senate provision fixing the number of banks at not
less than 8 or more than 12 stands, as against the House pro-
vision making the number not less than 12.

19. There was a compromise on the minimum ecapital, the
Senate bill requiring $3.000,000 and the House bill $5,000,000.
The capital was finally fixed to $4.000.000.

20. The Senate provision striking the Secretary of Agricul-
ture off the Federal Reserve Board stands, beingz regarded by
the House conferees as inconsequential.

21. The Senate method of balloting for directors was retained,
being a minor change.

22, The Senate increase of gold reserve behind the note issues
to 40 per cent, with a graduated tax for falling below that
amount. stamls, as this change was left to the Senate, with the
expectation that it wonld he made.

23. The method of raising the capital of the Federal reserve
banks on capital and surplus of member banks instead of on
capital alone was retained in the Senate amendment, as it
merely reached the same result In a different way, though not
s0 readily as by that provided by the House. . X

24. The Senate increase of salaries of members of the Federal
Reserve Board from $10.000 to $12.000 is retained, as is the
alteration in the term of service from 6 to 10 years.

25. There were several hundred alterations of the text of the
Senate amendment.

THE HOUSE PREVAILED,

Thus, Mr. Chairman. it will be noted that, while the Senate
made numerous alterations in the currency bill as it passed the
House, not one of these alterations, if it related to a funda-
mental feature of the House bill, was permitted by the House
conferees to stand. There were several hundred alterations of
the phraseolosy of the House hill by the Senate, as there were
several hundred alterations of Senate phraseology by the con-
ferees. In this respect the bill in some places was bettered and
in other places injured.

The Senaite did Hne good thing. [Laughter.] It increased the
gold reserve behind the notes from 35 to 40 per cent and pro-
vided a graduated tax for delinquencies. We wanted to do that
in the House committee and in the House, but ic was suggested
that the legislation would be expedited If we would *let the
Senate think it had some hand (n this thing.” [Laughter.]
However, as If a little ashamed of having done one sound
thing, the Senate immediately proceeded to reduce the reserve
requirements of the banks to such an extent as to remder the
dangers of inflation serious and imminent; emasculated the
House provision for exchanges at par; insured national-bank
deposits with funds that the House bill applied to the Gov-
ernment gold reserve, and did quite a number of kindred things,
for which the House conferees would not stand. Why, the Senate
actually provided that no stockholder in a bank should be eligible
as a' director of class B of a regional reserve bank; thus they
wonld have gone to the almshouse to get directors for the regional
reserve bank., [Laughter and applause.] The House, of course,
struck that out.

GOVERNMENT DEPOSITSH.

In the matter of Government deposits the House bill required
that the regional reserve banks should be constituted fiscal
agents of the United States Government, and required the Seec-
retary of the Treasury to deposit all of the current funds of
the Government in these banks, omitting, of course, the Treas-
ury trust funds. The Senate so altered this provision of the
House bill as to make it optional with the Secretary of the
Treasury to so deposit the Government funds, and to place it
within the discretion of that official to constitute the regional
reserve banks fiscal agents of the United States Government, I
have been unable to get any clear perception of the reason for
this alteration of the House bill further than that I little sus-
pect that it was done for tactical purposes, perhaps to enable
the Secretary of the Treasury to combat the schemes of in-
tractable bankers, should there be such. The object of the
framers of the House bill in making the provision mandatory
instead of discretionary was to furnish the regional reserve
banks with the idle funds of the Government as a basis for
active business transactions, and at the same time to correct
the unscientific and senseless process of withdrawing these funds
from business channels and impounding them in the Treasury
and subtreasuries. It is searcely thinkable that we shall ever
have a Secretary of the Treasury who would not so exercise
the diseretion conferred upon him by the act as to carry out
the real purpose which the House had in view when it made this
provision mandatory; hence the House conferees reluctantly
yielded the point; and this one alteration comes nearer being
a change in the fundamentals of the House blll than any made
by the Senate and permitted by the House conferees to stand.

THE BXCHANGE QUESTION.

One of the most important provisions of the eurrency bill is
that which puts an end to the flagrant abuse Involved in ex-
cessive charges by banke throughout the country for collections
and exchanges. The House bill provided that exchanges should
be made at par and that charges for collections should not ex-
ceed the actunl cost to the banks. This item of the bill was
bitterly controverted Iin the Democratic caucus and also in the
House. Naturally. thousands of banks deriving large profits
from the practice of charging constructive interest upon checks
in transit and arbitrary charges for collections and for ex-
changes exhibited great distaste to this provision of the bill.
They vigorously protested to Members against the Inclusion of
this prohibition, and thus the effort to remove this tax burden
upon the business of the ecountry was contested with the utmost
pertinacity. However, those of us in the House who sought
to tear down these tollgntes upon the highways of commerce
prevailed, [Applause.] The fight was renewed in the Senate,
and that body materially modified the House provision. -The
House conferees declined to yield on this point. They insisted
upon such a modifieation of the Senate amendment as will exact
exchanges at par and restrict charges for collections to the actual
cost of such transactions to the banks. In brief, under the act
banks can not make exchange and collection charges a source
of profit ; they can not any longer charge constructive interest;
they can not exact a tax for a theoretical transfer of funds
from point to point when no transfer is actually made, but only
an entry on the books. They can no longer harass the commerce
of the country nor penalize the business men of the Nation by
an unjust tax, While the House cohferees did not succeed in
entirely restoring the provision as it left the House, they vastly
improved the amendment made by the Senate, The provision
as it stands will result in an immense saving to the tradespeople
of the United States. It will eliminate the amazing wasteful-
ness incident to many independent collection organizations by
substituting one compact collection system. It will abolish the
exchange charges altogether and appreciably reduce charges
against collections. I speak thus confidently only in anticipa-
tion of wise action by the Federal Reserve Board. If the board
will have the wisdom and courage to establish a comprehensive
and economical plan of bank clearings, it will be difficult to com-
pute the advantages that this section of the currency bill will
secure. While some banks will have their profits diminished, it
will be profits to which they are not fairly entitled, and for the
loss of which they will be more than compensated by the better
and speedier facilities afforded for the transaction of business,
[Applause.]

THE RECORD CLBAR.

Mpr. Chairman, it is thus clearly demonstrable from the record
that there is not one particle of foundation for this ignorant
talk about *the radical improvement made by the Senate in
the House currency bllL” Such talk is referable either to the
ignorance of those who indulge In it or to the crafty desire of
certain politiclans to =save their reputation 'for consistency,
Even as notable a publicist as Mr. George HaTvey, of the North
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“ American Review, marred the pages of that magazine recently

with the absurd statement that the Federal reserve act as passed
by Congress could not be recognized as the orlginal House bill,
thus giving currency and respectability to this wretched myth,
There is not, as I have said, an essential provision of the cur-
rency bill as it passed the House that is not a part of the Fed-
eral reserve act under which the banking system of the country
is now being coperated.

BANKERS NOT IGNORED.

There is one other criticism to which I will briefly refer in
order to correct a popular misconception among bankers. It
has been said that the bankers v.ere “largely ignored in the
consideration of the currency bill ”; whereas the truth is I felt
a little afraid to let it be known how frequently and how seri-
ously the bankers of the country were consulted. The details
of the bill were worked out with painstaking care upon expert
advice and submitted from time to time to pract:zal bankers
of the very highest order of ability for criticism and sugges-
tion. The bill had more thorough preparation and more pro-
longed consideration than all the currency measures proposed
since the adoption of the national-bank act 50 years ago. Its
minor as well as its major features were submitted to the in-
spection of expert bankers for their advice before the bill
was introduced in the House. This was done to such an extent
that one of the almost insuperable objections to the measure in
the course of debute was the suggestion that it was “ a banker's
bill ™ rather than a general measure of rellef.

PRESIDENT WILSON'S LEADERBHIP.

I have gotten a great deal of reputation of one sort or another
out of my connection with this currency legislation, and have
greatly appreciated some of the kind things said about me, as
well as some of the adverse criticisms I have been compelled
to endure, Sometimes I have been puzzled to know whether
I should value more the abuse recelved than the praise I got.
Frequently I have heard myself actually describeld as a “ pa-
triot and a statesman™; and this afternoon Gov. Hamlin, of
the Federal Reserve Board, was gracious enough to put a cap-
stone to these eulogistic references by describing me as “a
genius.” I have gone around the country appropriating all of
this praise with good grace. [Laughter.] It has never given
me any embarrassment except at a public reception tendered
me at my own home, when, looking over that audience of boys
with whom I had fought chickens and robbed apple orchards
and things like that, it made me feel a little foolish to hear
myself described as a distinguished citizen. [Laughter.] How-
ever, when I get where I am not known I rather enjoy it.

But, Mr. Chairman, in all seriousness, while I take no little
satisfaction in having had part in the preparation and passage
of the Federal reserve act, it is falr to state that the greatest
amount of credit for this notable legislative achievement is
due to the President of the United States. [Applause.] This
legislative miracle was wrought by the supreme patience and
unsurpassed patriotism of Woodrow Wilsca, who during the
trying ordeal exhibited courage that was never-excelled, and a
passionate desire to serve the people of his country that was
a positive inspiration. [Applause.]

And let me say to the members of the Amerlecan Bankers'
Association here assembled that if you gentlemen could have any
adequate conception of the number and character of dangerous
things which have been kept out of this act, you would have a
readier and a greater appreciation of what is in it. [Applause.]
Why, only within the last few days at Washington I have been
compelled to resist the serious proposal that the Government
of the United States should go into a scheme of valorization for
the advantage of a single agricultural commodity—that the
Government of the United States, to-day framing a measure to
tax the American people $100,000,000 to supply a deficlency in
the publie revenues occasioned by the European war, shall fur-
ther tax the American people to the extent of $500,000,000 to
guarantee the price of a particular product. [Applause.] And
the chairman of the Banking and Currency Committee of the
House, as a southern man, is upbraided and reproached by his
colleagues from that section because he is not willing to wreck
the fabric of American credit for an imaginary service to a single
interest. [Applause.]

Every patriotic American citizen has the intensest sympathy
for the cotton growers of the South, There is not anything in
sancness or sgense that might be done for their relief which any
man would hesitate to do, whether he be from Massachusetts
or Mississippl, from Virginia or California; but it is preposter-
ous to talk about deing things =0 foolish and so unpreccedented

as are involved in this scheme of valorization. Not only is it
foolish to suggest thom, it is cruel and unpatriotic, as their pro-
ponents know they will not be done, [Applause.]

POLITICAL DELINQUENTS.

Finally, gentlemen, permit me to remark that there are some
people in this world who are not of it. There are persons who
are disposed to deride politics and who make a point of affecting
contempt for public men. These, without discrimination, they
characterize as “ politicians,” and aseribe to them an utter lack
of patriotism and an ineapacity to deal with business questions.
Against crities of this type I desire to bring an indictment of
responsibility for most of the maladministration of government
and for most of the bad legislation that gets upon the statute
books of the country. [Applause.] These crities are not con-
fined to bankers, but you undoubtedly have a large percentage
L of the type among you. |[Applause and laughter.] Men of
this description toast their heels before their andirons in the
evening with a complacent indifference to public affalrs; and
then on the morrow they complain that the * ward politicians,”
to whom they have given free rein, run politics as only ward
politicians can. [Applause.] I feel like saying to the average
American citizen of that type, whose wail is heard abroad in
the land when anything is done that does not suit him in Con-

: “You are responsible!” If these cynieal crities would
but attend to public affairs, if they would but take pride and
patriotic interest in the politics of their country, if they iwould
half way do thelr duty, there would be fewer demagogues In
public life and less bad legislation on the public statute books.
[Applause.] A demagogue is worse than an assassin, and I
would, above most things, hate to be responsible for one of the
species, If there is anything for which I feel that I can rever-
ently thank God, it is that in my whole public career I have
tried to do what my judgment has dictated should be done and
have never paused in the doing long enough to inquire whether
it was popular or unpopular. [Applause.]

CONCLUBION.

Now, I thank youn again for your very courteour and gracious
Invitation, and even more for your rather apparent interest in
what I have sald I wish I could have withdrawn my thoughts
from matters that were immediate and imperative at Washing-
ton, that I might better have prepared a succinct and cogent
exposition of all the provisions of this Federal reserve act, but
that was impossible, and I hope you will appreciate that it was
because I was trying to serve my country there that I could not
to-day do better here. [Applause.]

EXTENSIOX OF REMARKS.

Mr. WEBB. Mr. Speaker, I ask unanimous consent to ex-
tend my remarks in the REcorp.
- The SPEAKER. The gentleman from North Carolina asks

unanimous consent to extend his remarks in the Recomrp. Is
there objection?

There was no objection.

Mr. EAGAN. Mr. Speaker, I make the same request.

The SPEAKER. The gentleman from New Jersey [Mr.

Eacax] makes the same request. Is there objection?
There was no ohjection.

WAR PROSPERITY.

Mr. NORTON. Mr. Speaker, I belleve in pltiless publicity
in polities. I believe that political campaigns should be cam-
paigns of education and of facts. Any part which I may take
in the discussion of political and economic ‘questions during the
present presidential campaign it will be my earnest endeavor to
present the plain, cold facts in regard to the principles of the
Democratic and Republican Parties and the results obtained
from the operation of these principles, so that my auditors and
my readers may from these facts draw their own conclusions.

* During the past few months a great deal has been said on the
floor of the House by our Democratic friends concerning the
prosperity which at present exists in the Nation. However,
very little mention has been made by members on the Demo-
cratic side of the House of the business conditions that existed
in the country during the spring and summer and just prior to
the beginning of the European war in 1914, The depressed and

deplorable cordition of the business and industries of the coun-
try which followed the putting into effect of the Underwood
tariff Jaw and which was in evidence during the spring and
summer of 1914 up to the time of the beginning of the European
war in August of that year has not been forgotten and ean not
be forgotten by the millions of men who were out of employment

during those days.
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“Prior to the present administration the Republican Party had
been practically in uninterrupted control of the Government
from March 4, 1897, to March 4, 1913, Since shortly after the
Government was returned to the confrel of the Republican
Party in 1897 and the country had recovered from the effect

of Democratie tariff legislation under the Cleveland adminis-

tration it has enjoyed a steady, vigorous, and sound develop-
ment up to the time of the beginning of the Wilson administra-
tion in 1913, with the single exception of a short period of a few
months in 1907 and 1908, when business was arrested by a tem-
porary money panic brought on largely through a crusade in-
augurated by President Roosevelt against bad business monopo-
lies in the country.

..While the Democratic Party had a majority in the House of
Representatives in the Sixty-second Congress, which was called
by President Taft in extraordinary session on April 4, 1911, the
party did not come into full control of the Government until

March 4, 1913. Since that time Woodrow Wilson has been Presi-

dent and a majority of Democratic Members have been in con-
trol of both the House and Senate. When the Republican
Party turned control of the Government over to the Demo-
cratic Party in 1013 every line of business in the country was
prosperous and flourishing and all men who would work found
ready employment. Mines, factories, and shops everywhere
were busy. The hum of industry was heard on every hand. The
trade balance was as it had been for many years under Republi-
can economic policies largely in our favor. Peace, happiness,
and prosperity abounded throughout the whole country.

. I am greatly surprised that some of our Democratic friends in
their unbridled partisan criticism of the Republican Party make
bold to charge that when the control of the country was taken
over by the Democratic Party in 1913 the * business and indus-
trial life of the country was in a weak and deplorable condi-
tion.” This is a serious indictment, an indictment which, if true,
after the Republican Party had been in full control of the Gov-
ernment for a decade and a half would warrant the repudiation
of the Republican Party by the American people. How ground-
less and how untrne the indictment is can be best demon-
strated by making a comparison of the condition of the leading
business activities and Indusiries of the Nation in the year
1900 and in the year 1913. I have selected this period, believing
that it was fair to assume that conditions were normal under
Republican control and under Republican Party economie prin-
ciples in 1900, the country then having had three years to recover
from the disastrous results of the economic follies of the Cleve-
land administration.

From 1900 to 1913 our population increased from 76,000,000
to 97,000,000, an increase of 27.7 per cent. In the 12 years’
period of 1000 to 1912 our wealth increased from $£88,517.307,000
to $187,739,071,000. The per capita wealth of the continental
United States in 1900 was $1,164.79, and in 1912, $1,965. Thus
it will be seen in the 12-year period from 1900 to 1912, as given
by the Statistical Abstract of the United States, our wealth in-
creased nearly 70 per cent, while during the 13 years from 1900
to 1013 our population increased but 27.7 per cent. This striking
evidence can not be well said to indicate that * the business and
industrial life of the country was in a weak and deplorable con-
dition ¥ when the control of the Government was taken over by
the Democratic Party in 1913.

The amount of money in circulation in the United States in
1900 was $2,550,000,000. This was increased to $3,363,000,000
in 1013 under IRepublican control of the Government, an in-
crease of more than 63 per cent. In 1900 our national debt, less
cash in the United States Treasury, amounted to $1,107,711,-
257.89, or a per capita indebtedness of $14.58. In 1913 this
amount had been reduced to $1,027,574,607.28, or to a per capita
indebtedness of $10.60. While our population increased 27.7
per cent, it appears our public debt, less eash in the United
States Treasury, decreased more than 28 per cent. The bank
clearings of the United States, which in these days of modern
business methods are one of the best criterions of the business
condition of the country amounted in 1900 to $84,582,000,000 and
in 1913 they had increased to $173,000,000,000, an increase of
more than 100 per cent,

The number of pational banks increased from 3,732 in 1000
to 7473 in 1913, another increase of more than 100 per cent.
During the same time the paid-up eapital of these banks in-
creascd from $621,536,000 to $1,056,919,000, an increase of 60
per cent. At the same time the surplus and undivided. profits
of these banks had inereased from $391,000,000 to $088,000,000,
an increase of 170 per cent. Not alone was the great prosperity
of the country during this period under Republican policy eon-
fined to the banking and commercial business interests of the
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country. During this period the farming industry, as well as
all other industries, shows a marvelous progress and develop-
ment., In 1900 the value of all farm property, including land,
buildings, implements and machinery, and live stock, was
£20,430,001,164. In 1010, the last year for which the census
reports are available on this subject, shows that the value of
all farm property had increased to $40,991,449090, being an
increase of more than 100 per cent. During this time the value
of farm buildings alone increased nearly 100 per cent. The pro-
duction of wheat was increased 46 per cent, and the production
of cotton more than 39 per cent. The production of beet sugar
increased from 163458070 pounds in 1900 to 1,385,112,000
pounds in 1913, an increase of 750 per cent. The production of
coal increased 110 per cent, and the production of copper, the
use of which enters into a large number of the industries of the
country, increased 100 per cent. To-day is largely the age of
iron and steel. The volume of these products used is looked
upon as a true and safe measure of the sound business activities
of the country, For. this reason I call your attention particu-
larly to the fact that the production of pig iron increased from
13,789,242 long tons in 1900 to 30,966,152 long tons in 1913, an
increase of more than 100 per cent, while at the same time the
production of steel increased from 10,188,229 long tons in 1900
to 31,300,874 long tons 1n 1013, an increase of 200 per cent.

In this same 13-year period the railroads evidenced a vig-
orous and steady growth. In 1900, 142,000,000 short tons of
freight were earried 1 mile by the rallroads of the country.
This was increased to 301,000,000 short tons in 1913, an increase
of more than 110 per cent in the frelght traffic in the country.
The passenger traflic showed a like increase of 80 per cent,
577,000,000 passengers being earried in 1900 and 1,034,000,000
in 1913. The Postal Service also presents further evidence of
the general development and prosperity of the country during
this period under Republican management. In 1900 the gross
revenue of the Postal Department was $102,354,000. This was
increased to $266,619,000 in 1913, an increase of 160 per cent.

" In this 13-year period of marked material prosperity in the
country the higher consideration of the future citizens of the
country, who in the next generation are destined to rule the
Nation, was not overlooked. In 1900 we expended for our pub-
lie schools $214,954,000. This expenditure for common-school
purposes was increased to $321,546,000 in 1913, an increase of
143 per cent. This increased expenditure for the common
schools of the Nation during the period when our population
increased but 27.7 per cent speaks volumes for the wise and
statesmanlike leadership of those then guiding the Nation's
destiny.

One of the modern methods of saving now generally em-
ployed by the laboring classes of our country Is investment in
life insurance policies. The number of life insurance policies
taken out each year indicates in a considerable measure the
prosperity or lack of prosperity among the laboring classes. The
number of life insurance policies in ordinary and industrial
companies in 1900 was 14,305,347. This number increased in
1913 to 37,448,941, an increase of more than 150 per cent. At
the same time the amount paid to poliecyholders in 1900, being
$168,687,601, had increased in 1913 to the splendid sum of
$409,588,123, an increase of 180 per cent.

Not alone in our domestic banking, farming, mining, manu-
facturing, and commercial business do we find uncontrovertible
evidence of sound prosperity under Republican control of the
Government during the period between the Cleveland and Wil-
son administrations, but also do we find this evidence in our
foreign trade. In 1900 our exports and foreign market amounted
to $1,304,000,000. This was increased in 1913 to $2.465.000,000.
This inerease was not brought about through the oceurrence of
any great war, but by the exercise of American business enter-
prise fostered and protected by wise and sound economic legis-
lation.

While the Republican Party was in control of the Govern-
ment during those years, and was aiding and encouraging a
wonderful activity and progress in all lines of business, it
added no heavy burdens of governmental expenses on the people
of the country. The total ordinary revenue of the Union
amounted to $7.43 per capita in 1900 and to $7.44 per capita in
1913, In 1900, as well as in 1913, our revenue under Republican
control of the Government was largely in excess of our expendi-
tures, whereas in 1915, under Democratic control of the Gov-
ernment, the expenditures exceeded the revenue by nearly

While it is a small matter, still it may be noted in passing, as
it bears upon the oft-repeated charge of extravagance in govern-
mental administration made by the Demoeratic Party against
the Republican Party, the latest Statistical Abstract of the




14092

CONGRESSIONAL. RECORD—HOUSE..

SEPTEMBER 7,

United States shows that the cost of collecting the customs
revenue during the year 1915 was 4.42 per cent of the amount
collected, This was a larger percentage of cost for the collection
of our customs revenue than that incurred during any year
under Republiean administration from 1900 to 1913.

When the cold facts amnd statistics of business and trade in
the country are known and considered, the false charge that
‘“ the business and industrial life of the country was in a weak
and deplorable condition ™ in 1913, when the control of the Gov-
ernment was turned over to the Democratic Party. erumbles and
falls and, writhing. dies even among it own worshipers.

But let us consilder what really occurred when the Demoeratic
Party took charge of the Government in 1913. The Sixty-third
Congress was called in extraordinary session by President Wil-

.son for the specianl purpose of changing the Republican pro-
teetive tariff law to conform, as it was proclaimed, to the
declarations of the Democratic platform of 1912, which on that
subject said:

We declare it to be a fundamental principle of the Democratic Party

that the Federal Government, uader the Constitution, has pno right or
power to Impose or collect tariff duty except for the purpose of revenue.

The Underwood tariff law was approved by President Wilson
on October 3, 1913. This law, according to Representative
Uxperwoop himself, was a very mild and homeopathic Demo-
crirtic tariff law and only a forerunner of the sweeping tariff
reductions which we were informed by him would soon thereafter
follow under further Democratie control of the Government.

For the month of October, 1914, our exports exceeded our
imports by $138,912,152. Following the enactment of the Under-
woud tariff law, our exports hegan to steadily decrease and our
imports to increase until in March, 1914, the excess of our im-
ports over our exports had fallen to $4,943.930. In April, 1914,
for the first time in 15 years, our imports exceeded our exports.
In this month of April, 1914, our imports exceeded our exports
by $11.209,544. In May, June. and July of that year our imports
exceeded our exports in steadily increasing amounts. In August,
1914, our imports exceeded our exports by $19,030,382. During
the 10 months prior to the beginning of the European war in
which the Underwood tariff law was in operation our imperts
inereased $101,977.000 and our exports decreased $158,888.000,
thus causing a reduction in our balance of trade of more than
$260,000,000. Every dollar of this sum represented a dollar
sent to a foreign country and lost to Ameriean industry.

The knowledge of this falling off in our trade balance, coupled
with the knowledge that during this 10-month period our imports
increased many millions of dollars and at the same time our
custorus revenue, due to the lower rate of the Underwood tariff
law. decreased, Is the key to the knowledge of the cause of the
deplorable condition in which the business of the vountry was
thrown during the months in 1914 preceding the European war..

For the 10 months in which the Underwood tariff law was in
operation before the beginning of the European war, which began
in August, 1914, the bank clearings of the country were $3.300.-
000,000 less than during the eorresponding period in 1912 and
1913 under Republican economic policies. Commercial failures
inerensed from $98.816.000 in 1912 to $113.863.000 in 1913 and
to $175,298.000 in 1914. Statistics also show a decrease of many
millions of dellars in the amount expended for building opera-
tions during this period.

The following table shows the imports and exports for eavh
wonth of the 10-month peried from October 1. 1912, to July 31,

1913, while the Payne tariff law was in operation:
Imports. Exports! w
1912

$254.633,501 | £76,645,518
278,244,101 | 125, m.ﬁ

250,315,807 | 98,220,
297,082,930 | 63,900,402
193,000.042 | 44,083,024
157.26.71 | 31961213
R13.438 | 53.618.977
ek 607,422 | 60,883,709
163,404.916 | 32,150,033
160,000,778 | 21.099.008
2,110,468.639 | 606,632,633

The following table shows the imports and exports for each
month for the 10 menths, October, 1913, to July 81, 1914, the
time during which the Underwood tariff law was in operatlon
before the beginning of the European war: c

5,538 aH
1,041,678,200 | 19,754,190 | 385, 527,704

In the knowledge of these facts in mind it is not surprising
that during this period thousands of men were out of employ-
ment, that hondreds of factories closed their doors, and that
there was a dearth of new business enterprises and a halting of
general industrial activity, and a widespread apprehension and
belief that the economiec policies of the Democratic Party would
again destroy rather than foster and encourage American busi-
ness and industry.

Then, in the height of this business depression, in August, .

1914, suddenly burst on the world the gigantic European war,
and with it the tremendous demand for war munitions, war
supplies, and miscellaneous merchandise and foodstuffs needed
in the struggle between the allied and central European powers.
A rew life was quickly injected into the trade and business of
the conntry. At once our exports began to increase over our im-
ports so that in September, 1914, our exports exeeeded our
imports by $16.341.732. During the fiscal year ended June 30,
1915, our export -of merchandise exceeded our imports by the
enormouns sum of $1.094,419,600, our total export amounting in
that year to $2.758,580,340, as compared with exports amounting
to $2,364,579,148 in 1914. In 1916 our exports continued to in-
crease and aggregated the enormous sum of $4.333,648,865 for the
yvear ending June 30, 1916, During the fiseal year 1916 our
exports exceeded our imports by $2,135,775.355, bolng practicully
400 per cent greater than the average excess of our exports over
our imports during the fiscal year 1913.

The balance of trade is at present in favor of the United
States in an amount exceeding $200,000,000 a month, aml is
constantly increasing as the European war continues. The ex-
ports of the country for the fiscal year 1916 inereased ahmnost
$2.000,000,000 above what our exports were during the fiseal
year 1914. At the same time our impeorts increased from $1,893,-
925,657 in 1914 to $2.197.883,510 in 1916. The duty collected
from customs, it will be noted, during this time fell off from
$283.719.081 in 1914 to $211,866.222 in 1916. Our exports and
iniports and customs duties collected for the years 1913, 1914,
and 1916 are shown in the following table:

2ov oy LA Sl Dl el AT
ey jorts over imports.
xeesF of ex over
lereentum':-a
Duties eol

An examination of the character of the exports where the
largest increases have occurred will disclose that the increase
is composed altogether of war munitions and supplies and other
merchandise needed by the people of the warring nations in car-
rying on their superiatively destructive warfare.

Mr. FITZGERALD. Will the gentleman yield?

Mr. NORTON. Certainly.

Mr., FITZGERALD. Does the gentleman mean to say that our
exports of war munitions amount to $2.000,000,000 a year?

Mr. NORTON. I will say to the gentleman in reply that I
intend to assert that the value of our exports of war munitions
and supplies for war purposes, including merchandise necessary
to the warring nations such as horses, mules, foodstuffs, and
various manufactured articles, now aggregates fully $2,000,-
000,000 a year.

Mr. FITZGERALD. War munitions are about 6 per cent of
our exports, or about $240.900.000.

Mr. NORTON. I have heard statements similar to that made
before, that our export of war munitions, including guns and am~

munition, amounted only to about 6 per cent of our total exs
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ports. Such a statement is entively unsupported by the facts,
and must have originated in the mind of some one who has
given little or no study to this subject. The value of actual
war munitions exported during the past year is incomparably
greater than 6 per cent of the total export for the year. I shall
place in the REconrp a table showing what the sum of our exports
were during the normal year of 1914, while the Democratic
Party was in control of the Government, and anlso what the
amount of the exports of these articles was during the fiscal
year ended June 30, 1016. This table will show conclusively
what war munitions and war supplies have been cxported and
will demonstrate that the statement that only 6 per cent of all
our exports was made up of war munitions s highly ridiculous,

Mr. GREENFE of Vermont. Will the gentleman yield?

Mr. NORTON. I shall be pleased to yield to the distingunished
gentleman from Vermont.

Mr. GREENE of Vermont. Is it not the fact that the char-
acter of the so-called munitions has been almost completely
changed since the time of the last great war, and that artlicles
now entering into and contrelling war munitions formerly were
only regarded as merchandise or common supplies? ;

AMr. NCRTON. That is very true.

Mr. GREENE of Vermont. Is it not true that this is a
machine-made war and that gasoline became an essential of
war and of war munitions?

Mr. NORTON. Gasoline and aeroplanes and submarines and
things unheard of in prior wars must properly be included at
this time as actual munitions of war. As I said, I shall place
in the Recorp an authentic table setting forth some of these
articles and the amount of increase in exports of the same, and
shall leave the question to you to determine whether or not the
statement I make is a fair conclusion justified by the Tacts.

Mr. BENNET. Will the gentleman include the $41,000,000
in value of aleohol, which might be called munitions of war?

Mr. NORTON. Alcohol has become one of the war neces-
sities in the present great war across the Atlantic, and there
accordingly has been a great increase in the export of this com-
modity from this country since the beginning of that war.

Table showing exporls which have been greatly increased through war demands.

E!(}Eislfll
1916 o
For fiscal
For fiseal | exports over
Articies., ymg&ng rear endin; normal
19014, une 30, 191 Democratic
year of
1014,
Mropinm—s and parts of................ $226, 149 $7,002, 005 £0, 775,856
tures of. ....... 1,101, 020 5,641,310 4,542,300
A.lmhoi .............................. 67,728 8,784,742 8,717,014
Animals:
Horses 3,388,819 33,531, 146 70,142,327
Mules. 600,974 22,046,312 2,255,508
Cattle. . 647,288 2,383, 765 1,730,477
Automobiles and parts of. 33, 198, 508 120, 000, 866 85, 502, 060
Barbal wive, o R SR R 4,038,500 23, 909, 209 19,860,619
1oy e oo S R BRI L LS 165, 302, 488 435, 606, 420 270, 394, 241
Brass, and articles made from. .. b T,A72,476 164, 870, 044 157,403, 568
Cars and railways. .coceurravsnns . 11,177,776 26,661,015 15,483,230
, drugs, and medicines .| 27,079,092 124,362,167 07,283,075
, and manufactures of. 146,222, 556 MG, 226 27.723,6
Cotton manufactures. ... 51,467,233 112,053,127 60, 685, 804
Eagmes and parts of. 17,056, 124 36,931,253 19,875,120
F:{p 6,272,197 407,081,928 460,503,731
ia rubher manufactures of, inetudlrlg
sutomobile tires. ... .. couiniinnannn, 12,441,220 35, 150, 006 22,738,873
Iron and steel, manufaciure not included
inan 'of!mdngitems .} 230,384, 063 160, 368,991 320,084,023
Leather goods and tanned skius inelud-
ing boots, shms and harness. 567,466,261 146, 613,815 80,147,351
Meat prnd.ucts. 143,261, 846 L 705, 123,533, 762
Refined sugar. 1,530,083 79,300, 147 77,550, 161
‘Wool, manufactures 4,700,087 53,083, 055 40,193, 508
Zine, manufactures, aandsssnaissas 406,208 45,867, 156 45, 460, 045
Fotal iaoat ot sany casmsnasasennas| 020,001,684 | 2,904,010,221 | 2,088,008, 537

The table which I here present shows 23 articles which enter
into the needs of the warring nations and the war demand for
which during the year 1916 has increased the exports of thesc
article more thau $2,000,000,000 over what the exports of these
articles were during the year 1914, This table is-compiled from
the official reports of the foreign commerce and navigation of
the 'nited States made by the Department of Commerce, The
single item of explosives appearing in the table shows that the
export of explosives inereased in 1016 mere than $460,000,000
over the value of the export of explosives in 1914, and explodes
completely the statement of our Democratic friends that only
about 6 per cent of our total exports in the year 1916 was com-
posed of war munitions.

The conclusion from the facts and figures of our present
export trade is inevitable that the temporary prosperity we are

now experiencing is a war prosperity pure and simple. It is a
prosperity constructed on no sound or lasting economie principle.
It is a prosperity which will collapse—not after the war, but
be washed away by the first advancing wave of peace in Europe.
It is o prosperity which will collapse—not after the war, but
at the very first negotiations for peace. When the dove of peace
returns to the now embattled nations across the sea the cream
of our present export business will beeome sour milk. Then
Amerjean wage earners will drop out of the pay line in tens of -
thousands if, while we lose the war markets of the world to the
extent of thousands of millions of dollars each year, there arc
no permanent business industries to which they may turn for
their bread and butter, because the vessels of all the world will
be bringing their cargoes into our markets. your poor old Demo-
cratic Party is water-logged with opposition to our Republican
Party principles for the upbuilding and the protection of Ameri-
can home industry and Is hopelessly unable to provide means to
meet the situation which is certain to follow the close of the
European war. Your party does at last seem to realize the situa-
tion which confronts the Natlon and is making a pretense before
the coming presidential clection of adopting some fundamental
Republican economic policies.

While you have heretofore opposed and scorned the sugges-
tions of the Republican Party for a tariff commissicn, within
a few hours you will repudiate the position you have taken for
years on this question and will provide for such a commission
in the revenue hill you are to pass to-day. Dut, as Senator
Unbperwoon, the former leader of your party in this House, argues,
what good ean come from a tariff commission under a party
holding, as the Democratic Party does, to the cconomic belief
that a tarlff for the protection and upbuilding of American
industric~ is uncounstitutional and indefensible? Naturally, no
good will come of it under any Democratic administration. As
I said on the floor of the House two years ago, the American
people at the first opportusity will record their disapproval of
the present Democratic administration in no uncertain manner.
They have within the past three years wlinessed the business
life and the industry of the country prostrated by the imprac-
ticable economic policy of the Democratic Party. They have
witnessed the hopelessness and inefliciency of the Democratie
Party to meet the world problems with which we are now con-
fronted. They will no longer risk their welfare and happiness
with a party whose principles are destructive of American
progress and prosperity. They will no longer be deceived by
false party promises and by free-trade prophecies, When the next
opportunity presents itself at the November election they will
return to the control of the Government that grand old Repub-
lican Pariy which has so long stood for America first before all
the world; that party which has sueccessfully met every great
problem that has confronted the Nation auring the past GO
yvears; that party under whose sound economic principles the
Nation has enjoyed a prosperity and progress unprecedented in
all the history of the world. [Applause on the Republican side. ]

FEDERAT, FARM LOAN ACT.

Mr. BARNHART. Mr, Speaker, T ask nuanimous consent to
take from the Speaker’s table Senate concurrent resolution 26
and place it on its passage at this time,

Mr. BENNET. Mr. Speaker, to save tiwe, for the present 1
shall object. Possibly if the gentleman makes his request later
I will not.

Mr. BARNHART.
until it is reported ?

Mr. BENNET. I will.

The Clerk read the concurrent resolution, as follows:

Henate coneurrent resolution 26,

Resolved by the Senate (lhe ITouse of Representatives mncmnnq).
That there be printed 150,000 additional copies of Senate Document
500, Sixty-fourth Congress, entitled * The Federal Farm Loan Act,” u!
which 50,000 mLEI(s shall be for the use of the Senate and 100,000 coplo-!
for the use of the House of Representatives.

The SPEAKER. Is there objection?

Mr. BENNET. Reserving the right to object, has not this
been printed by the House?

Mr. BARNHART. I understand not. The bill just came from
the Senate. I have made inquiries at the desk, but they do not
know of any such resolution, and none has been referred to the
committee. If it was done, it was done in conjunction with the
hill, and I have inquired of the gentleman from Indiana [Mur,
Moss |, nnd he said he knew nothing of such a resolution.

Mr. GLASS. Mr, Speaker, I will say to the gentleipan from
New York that the Banking and Currency Committee of the
House has been overwhelmed by Members applying for copies
of the farm-loan act, aml I suggested to the Senntor fromn
Florida [Mr. Frercaee], chairman of the Joint Commiltee on
Printing, that he present this resolution to the Senate, which he
did, and it was unanimously passed,

WHI the gentleman withhold his objection
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Mr. NORTON, Will the gentleman yield?

AMr. BARNHART. Yes.

Mr. NORTON. What provision is made as to how the bills
are to be distributed—through the folding room or the document
room?.

Mr, BARNHART. It will be a House document and go to
the folding room. They all go there unless it is specified that
they shall go to the document room.

Mr. BENNET. What is the approximate cost?

Mr. BARNHART. It is not reported but it will be inslgniﬂ~
cant. It is a small pamphlet. The committee has had no
means to have a meeting and it comes here as a matter of
unanimous consent. I trust that the gentleman from New York
at this late hour will not object. In ordinary matters of this
kind I like to have them considered in that way, but there have
been so many requests from Members, and because of my in-
ability to have this attended to in my long absence, I hope that
the gentleman will withdraw his objection.

Mr. CANNON. Mr. Speaker, I was under the impression that
# day or two ago there was a resolution offered in the House—
I do not recollect whether it passed or not—but there was some
dizcussion ubout it. The minority leader insisted if I recollect
right that the Agricultural Department was preparing full in-
structions and had a sufficient appropriation to answer all
demands,

Mr. GLASS. I will say to the gentleman that by direction of
{he Banking and Currency Committee of the House I introduced
1 vesolution to have 50,000 copies printed and the House agreed
fo the resolution. It was first submitted to the minority leader,
but we found that we could have but 35,000 copies and they
were soon exhausted.

AMr. BARNHART. That was for $500.

Mr. GLASS. Yes; and then we asked for 50,000 more. But
in talking with the Seuntor from Florida who ls the chairman
of the Joint Committee on Printing, he and I concluded that in
view of the enormous demand for the document weé better have
}%‘»0,000 printed and divide them between the Senate and the

ouse.

.\lr.? CANNON. They will be distributed through the folding
room

Mr. GLASS. One hundred thousand of them will.

Mr'te%ENNET' Mr. Speaker, let us have the resolution again
reported.

The SPEAKER. Without objection the Clerk will again re-
port the resolution.

There was no objection, and the Clerk again reported the
resolution,

Mr. BENNET. Mr. Speaker, in view of the fact that this
request comes from the chairman of the Committee on Printing,
a fact that I had overlooked, who is a pretty good guardian
of the Treasury, I shall not object.

The SPEAKER. Is there objection?

Mr. CANNON. Mr. Speaker, I want to ask the gentleman a
question. I have seen many copies of the act, but I think I
saw one copy of it that had side notes upon it.

Mr. GLASS. Yes; and that is the one that is covered in

this resolution.

Mr. BARNHART. That is the one.

The SPEAKER. 1Is there objection?

There was no objection.

The SPEAKER. The question is on agreeing to the- reso-
lution.

The resolution was agreed to.
LEAVE OF ABSENCE.

By unanimous consent, leave of absence was granted to Mr.
Itaespare, for two days, on account of the illness of his wife.

WILLIAM HAROLD KEHOE,

Mr. FIELDS. Mr. Speaker, I ask unanimous consent for the
present consideration of the bill (8. 6279) for the relief of
William Harold Kehoe. ’

The SPEAKER. Is there objection?

Alr. BENNET. Mr. Speaker, I object.

The SPEAKER. The gentleman from New York objects.

EXTENSION OF REMARKS.

Mr. MEEKER. Mr. Speaker, I ask unanimous consent to ex-
tend my remarks in the Recorp upon the subject of the exports
of the Nation for the last three years.

The SPEAKER. Is there objection?

There was no objection,

WIDOWS' PENSIONS,

Mr., ASHBROOK. Mr. Speaker, I ask unanimous consent
to take from the Speaker's table the bill (H. R. 11707) to amend
an act entitled “An act to Increase the pension of widows, minor

children, ete., of deceased soldiers and sailors of the late Civil
War, the War with Mexico, the various Indian wars, ete., and
to grant a pension to certain widows of the deceased soldiers
and sailors of the late Civil War,” approved April 19, 1908, and
for other purposes, with Senate amendments thereto, and that
the Senate amendments be agreed to.

The SPEAKER. The Clerk will report the Senate amend-
ments.

The Clerk read the Sénate amendments,

The SPEAKER. Is there objection?

There was no objection.

Mr. ASHBROOK. Mr. Speaker, I move that the House con=
cur in the Senate amendments.

Mr. NORTON. Mr. Speaker, will the gentleman briefly
explain the amendments made by the Senate?

Mr., ASHBROOK. Mr. Speaker, I will say to the gentleman
that the first amendment Is to make more clear who is entitled
to a pension under this bill. The second amendment also relates
to the same. It provides that the widows of soldiers of the
Civil War——

Mr, NORTON. And of the Spanish-American War?

Mr. ASHBROOK. No.

Mr. NORTON. It applies to the Civil War?

Mr, ASHBROOK, Yes.

Mr. BENNET. Mr. Speaker, amendment No. 2 also applies
to the Mexican War and the War of 1812,

Mr. ASHBROOK. Yes; but does not include the Spanish-
American War widows.

Mr. BRUMBAUGH. Will the gentleman yield?

Mr. ASHBROOK. I will.

Mr., BRUMBAUGH. The date, I understand, in the bill is
fixed at 19057

Mr. ASHBROOK., I will say that the bill as it passed the
House fixed the day of marriage at June 27, 1905. The Senate
Pension Committee moved the date up to the passage of the biil;
but the Senate this morning in passing the bill rejected the
amendment of the Senate Pension Committee and passed the
bill the same as it left the House, to wit, June 27, 1905.

Mr. RAKER. The last amendment, does the gentleman think
that is all right?

Mr. ASHBROOK. I would say to the gentleman——

Mr. RAKER. It is not in the House bill. The Senate gave
considerable discussion to it to-day. I think the Pensions Com-
mittee of the House is really opposed to the provision charging
the widows $10 for presenting their pensions. Now, as a matier
of fact, the pension officials send out a notification and there is
nothing on earth to do except for her to go before some notary
publiec or friend and prepare and send it here, and then the Con-
gressmen and Senators could attend to these matters. And
why should these people be compelled to give up $§107

Mr. ASHBROOK. I will say that I originally thought prac-
tically the same way about it, that I would not allow any pen-
sion agent or attorney a single cent for his services, but this
bill provides that for widows who are new on the roll the pen-
sion agents can not charge; only those widows who have
never established a claim and who do not now receive a pen-
sion can be charged. In those cases there is likely to be con-
siderable trouble, and it was thought perhaps wise that some
provision should be made for the payment, because many
widows are poor and ignorant and do not know very much ahout
what they are required to do to establish their claim, which
frequently requires much work to supply the required proof or
evidence.

Mr, FITZGERALD, Any widow who now receives a pension
aind is entitled to an increase can not be charged for the pen-
sion.

Mr. ASHBROOK. In cases of that kind the pension azents
are forbidden to make a charge.

Mr. RAKER. What in regard to making a charge in regard
to remarriage? If the second husband is since dead, will they
be charged under that?

Mr. ASHBROOK. If they were once upon the pension roll,
there would be no charge. If they never have been on the pen-
sion roll, there will be.

Mr. RAKER. If they are on the roll now or have been on,
there will be no charge against them?

Mr. ASHBROOK. That is right.

Mr. RAKER. It is simply the new cases?

Mr. ASHBROOK. That is right.

Mr. RAKER. And the gentleman would rulher for it to go
through this way than to have any question at this time?

Mr. ASHBROOK. I would by all means,

Mr. RAKER. 1 feel the same way.

Mr. CLINE. Could there be a charge for those cases where
the widow on the pension rolls by virtue 6f this act gets an
increase?
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Mr. ASHBROOK. None whatever.

Mr. BENNET. I think the seventh amendment strikes out
the proviso at the bottom of page 3, and apparently that takes
out of this bill certain classes of widows. Am I correct, or is
there some explanation of that? :

Mr. ASHBROOEK. I will say to the gentleman from New
York that this amendment was prepared by the Pension Office
and was offered by the Senator from Utah [Mr. Smoor] and,
as I understand this amendment, Mr. Speaker, it provides that
a widow who has chiliiren, as mentioned in this paragraph,
who are domiciled in her own home is entitled to this Increase
in the pension provided by this act, but if the children are
not domieiled in her own home she is not entitled to it.

Mr. BENNET: I will say to the gentleman it does not seem
to read that way. It strikes out this language:

That the benefits of this act shall include those widows whose hus-
bands, If living, have a pensionable status under the joint resolutions
of February 15, 1895, July 1, 1902, and June 28, 1906,

And it does not appear in any other amendment.

Mr, ASHBROOK. But if the gentleman will read, it says:

Provided, howcver, That where a pension has been granted to a
soldier's or sailor's helpless or idiotic child or children, or child or chil-
dren nnder the age ot 16 years, is widow shall not be entitled to pen-
sion under this section, unless the on to such child or children has
terminated, or unless such child or children be a member or members of
her family and cared for by her, and upon allowance of pension to the
widow, payment of pension to such d or children shall cease.

Mr. BENNET. Yes; but there is absolutely no connection be-
tween the two. It strikes out a provision for certain widows,
and then provides for certain other widows, but the children
of certain deseribed classes shall not get pensions while those
widows are receiving pensions. I can not see any provision in
the bill that does It

Mr, ASHBROOK. As I stated to my friend, this provision
was prepared at the Pension Office, and a copy was sent to
Senator Symoor and a copy to the ranking Democratic: Member,
with the suggestion that an amendment ought to be offered and
adopted, and it was offered by the Senator from Utah and
adopted without opposition in the Senate. I have had no op-
portunity to give the amendment any consideration except that
I heard it slightly discussed in the Senate this morning.

Mr. BENNET. The most potent argument for the Senate
amendment is the lateness of the session.

Mr. ASHBROOK. That is true, and I hope the gentleman will
not raise any objection to this amendment. If we hope to pass
this Dbill at this session, it is important that we concur in the
amendment. In view of the fact that this is a recommendation
of the Pension Office, I think we ought to be willing to accept it.

Mr. BRUMBAUGH. Mr. Speaker, will the gentleman yield
for a question?

Mr. ASHBROOK. Certainly.

Mr. BRUMBAUGH. As the gentleman knows, I am very much
in favor of the bill, but, like other gentlemen, I do not like
the attorney’s fee feature in it. But I do not want to delay
the passage of the bill. I would like to ask the gentleman, Is
there any provision against an attorney soliciting trade or must
the attorney be a local attorney? Is there anything against
these Washington atorneys looking up lists and writing to these
people that a bill is pending and have us do all the work and
they get the eredit for it?

Mr. RAKER. As to that, I want to say that many people have
already written to me about this bill, which they mention as
having been pending here for the last three months, and they
seem to know about it.

Mr. ASHBROOK. The widow must nominate her agent or at-
torney in her application. Of course whomever she chooses to
nominate as her attorney when her elaim is allowed will get the
$10 fee. If she prefers a TWashington attorney to a local attor-
ney, of course that is her own affair,

Mr. HARRISON. Mr. Speaker, there seems to be a good deal
of controversy over the Senate amendments to this bill. Does
not the gentleman think it might be well to delay it to let us
look over the amendments until to-night? I understand there is
going to be another session.

Mr, ASHBROOK. I do not understand that there is to be
any controversy over these amendments. Some questions have
been asked about them, but I do not think that any Member
will object to the amendments. I would like to have the amend-
ments concurred in at this time, so that the bill will be signed
by the Speaker and the Vice President to-night and by the
President before he leaves the city to-morrow, and I trust my
goodl friend will interpose no objection.

AMr., HARRISON., I do not want to object. I merely sug-
gest that it mizht be well to have an opportunity to look over
it and vote on it.

The SPEAKER. The question is on concurring in the Sen-
ate amendments,

The Senate amendments were concnrred in.

On motion of Mr, AsHBROOK, a motion to reconsider the vote
whereby the Senate amendments were concurred in was laid on
the table.

Mr. ASHBROOK. Mr. Speaker, I ask unanimous consent to
extend my remarks on this bill

The SPEAKER. The gentleman from Ohio [Mr. AsHBROOK]
asks unanimous consent to extend his remarks on this bill. Is
there objection?

There was no objection.

Mr. RAKER. Mr. Speaker, T make the same request.

The SPEAKER. The gentleman from California makes the
same request. Is there objection to the gentleman's request?

There was no objection.

Mr. BRUMBAUGH. Mr. Speaker, I make the same request

The SPEAKER. The gentleman from Ohio [Mr. BruM-
BAUGH] makes the same request, Is there objection?

There was no objection.

SPEECH OF EX-CONGRESSMAN GRAHAM, OF ILLINOIS.

Mr. STONE. Mr. Speaker, I ask unanimous consent to ex-
tend my remarks in the Recorp by inserting a speech recently
delivered by ex-Congressman Graham of Illinois.

The SPEAKER. The gentleman from Illinois [Mr. StoxE]
asks unanimous consent to extend his remarks in the Recorp
by inserting a speech recently delivered by ex-Congressman
Graham. Is there objection?

There was no objection.

ORDER OF BUSINESS.

Mr. FITZGERALD. Mr. Speaker, I ask unanimous consent
that the House stand in recess until 8.30 o'clock this evening.
The SPEAKER. The gentleman from New York [Mr. Frrz-

GERALD] asks unanimous consent that the House stand in recess

until half past eight to-night. Is there objection?

Mr. BENNET. Mr. Speaker, reserving the right to object, is
it the purpose of the evening session to take up the revenue
bill. and the general deficiency bill?

Mr. FITZGERALD. It is expeeted that the confernce report
will be ready on the revenue bill, and the conference report is
ready on the deficiency bill and will be presented at that time.

er. I;ENNET. That is the purpose of having this evening
session

Mr. FITZGERALD. Yes. It will take about 14 hours to
engross the revenue bill, and a meeting should be held to-night
80 as to permit the engrossment of the bill in time for an
adjournment to-morrow.

Mr.? BENNET. Of course it is to facilitate final adjourn-
ment

Mr. FITZGERALD. Yes.

The SPEAKER. Is there objection?

Mr, BUCHANAN of Illinois. Reserving the right to object,
Mr. Speaker, aside from the revenue and deficiency bills, there
is very important legislation now being considered over in the
Senate, such as the corrupt-practices act. I think the Senate
should be given further time to consider that measure. I object
to the recess, and unless we can adjourn over until to-morrow
I think I shall have to make the point of no quorum.

The SPEAKER. There will be an adjournment to-night until
to-morrow.

Mr. BUCHANAN of Illinois. I do not think it is necessary
to have a meeting to-night.

Mr. FITZGERALD. The regular order will be the ealling of
the calendar and the committees. If some bill is called up to
which there is objection, why——

Mr. BUCHANAN of Illinois. I think a motion to adjourn
would be a proper motion, and unless that motion is made I
think I shall have to make the point of no quorum.

Mr, FITZGERALD, That motion ought not to be made, be-
cause it will require time fo engross the revenue bill

Mr. BUCHANAN of Illinois. I make the point of no quorum,
Mr. Speaker,

The SPEAKER. The gentleman from Illinois makes the
point of no quorum. The Chalir will count,

Mr. BUCHANAN of Illinois. Mr. Speaker, I will withdraw
the point for the present.

The SPEAKER. The gentleman from Illinois withdraws the
point of no quorum.

Mr. BUCHANAN of Illinois. I will only agree to withhold
it for about 30 minutes.

The SPEAKER. Is there objection te the request of the
gentleman from New York [Mr., Frrzeerarp] that the House
stand in recess?

Mr. BUCHANAN of Illinois. Reserving the right to object
again, Mr, Speaker—not that I think I will object—but I have
been endeavoring here a time or two. Mr. Speaker, to secure
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the consideration of a simple little resolution providing for
mileage for the employees of the House and Senate. Some
Members—and I do not suppose that there is any record of
their returning to the Treasury the mileage they themselves
have gotten—seem to stay on the job to object to that legislation,
which will do simple justice to the employees of the House and
Senate. And it seems to me that if we are in favor of doing
some sort of justice, before this recess is taken, I will ask unani-
mous consent that this resolution be considered at this time.

The SPEAKER., Unless the gentleman from New York with-
draws his request, the first thing is to attend to that.

Mr. FITZGERALD. I shall have to object to the request of
the gentleman from Illinois [Mr. BucHANAN].

Mr. BUCHANAN of Illinois. Then I object to the recess. I
withhold the point of no quorum for 30 minutes.

Mr. STEELE of Iowa. Mr. Speaker——

The SPEAKER. For what purpose does the gentleman from
Iowa rise? :

Mr. STEELE of Iowa. To make the statement that I have
been on this job for several months——

The SPEAKER. The gentleman from Towa asks unanimous
consent for one minute. Is there objection?

There was no objection. i ‘

Mr, STEELE of Iowa. I have sat around here, gentlemen,
for all these months, and I believe it is about time that we
should return to onr homes, I am getting tired of hearing this
politieal gas that is now escaping in the Halls of Congress, and
1 do not want fo be held up here with a shotgun by the gentle-
nan from Illineis [Mr, Bucnanax], stating that if he does not
have a certain resolution passed in this House he will make
the point of no quorum. I have been his friend. I have watched
him carefully, but I want to say to you, Mr. BucHANAN of Iili-
nois, if that is your desire, I want you to go ahead and make
the point of no quorum, and get it over with, and we will get
= through with this business,

Mr. BUCHANAN of Illinois. WIll the gentleman yield?

The SPEAKER. The gentleman has no time to yield.

Mr. BUCHANAN of Illinois. I ask unanimous consent that
he have time to answer a question.

The SPEAKER. The gentleman from Illinois asks unanimous
consent that the gentleman from Towa have two minutes more.
Is there objection?

There was no objection.

Mr. BUCHANAN of Illinois. At this time there is being
considered in the Senate some of the most important legisla-
tion, in my opinion, that has been before this Congress at this
session. Of course, no one desires to have the displeasure of
his associates, and no one wants to be misunderstood as mak-
ing any movement of this sort for any personal reason. I do
say it Is absolutely unjust on the part of this House to with-
hold from the employees mileage to and from their homes, when
they have to make that trip. And those who would object
to that, in my opinion, if they are fair and square, would return
their own mileage to the Treasury. Now, I consider that if by
delaying the adjournment of this House two or three days it
would result in the passage of the corrupt-practices act, even
at the risk of the displeasure of a few of my friends, it would
be worth doing, in order to secure the passage of that important
legislation. Now, I do not want to be misunderstood by my
good friend from Iowa or to incur his displeasure, but when I
think I am right it is pretty difficult for somebody to get up
and say——

Mr. STEELE of Towa. I want to make this statement, that I
do object to the gentleman from Illinois making the statement
that anless this resolution is passed he will call for a quorum
here. If he is going to do that, or if there are any other Mem-
bers who are going to do that, let them do it now, and let us
get done with it, [Applause.] I am tired of waiting around.

Mr. BUCHANAN of Illinois. If that séems to be the sense
of the House——

The SPEAKER. If the gentleman wants to eall up his reso-
Iution, let him call it up.

"~ Mr. BUCHANAN of Illinois. I make the point of no quornm,

The SPEAKER. The gentleman stated that he wanted to
call up his resolution.

Mr. BUCHANAN of Illinois, It seems to be in accord with
the desire of Members here that I should make the point. I
didl agree to withhold it for half an hour, and I will keep my
agreement, whatever I do.

The SPEAKENIL. The genileman does not need to with-
hold it.

AMILEAGE TO OFFICERS AND EMPLOYEES.

Mr. BUCIIANAN of Illinois. I ask unanimous consent td
have the following resolution considered at this time,

The SPEAKER. The gentleman from Illinois asks unani-
moug consent for the present consideration of a resolution,
which the Clerk will report.

The Clerk read as follows:

Joint resolution authorizing the padymeut of mileage to officers and em-
ployees of the Senate and House of Representatives.

Resolved, ete., That the Secretary of the Senate and the Clerk of the
Honse of Representatives be, and they hereby are, directed to pay
to the officers and employces of the SBenate and House of Representa-
tives, including clerks to Members, Delegates, and Resident Commis-
sloners, the Capltol police, and W. A. SBmith, CoNGRESSIONAL RECORD
clerk, borne on the annual and sesslon rolls on the lst day of bepuein-
ber, 1916, mileage at the rate of 5 cents per mile, each way, to be esti-
mated by the nearest route usually traveled in coming m and re-
turning to their homes.

The SPEAKER. Is there objection?

Mr. CULLOP. I object, Mr. Speaker.

Mr. GARRETT. Mr. Speaker——

Mr. BUCHANAN of Illinois. Will the gentleman reserve
the objection?

Mr. CULLOP., No; I will not withhold it one minute.

Mr. GARRETT. Mr, Speaker, I ask unanimous consent that
the House stand in recess until 830 p. m.

The SPEAKER. The gentleman from Tennessee [Mr. GaAr-
#ETT] asks unanimous consent that the House stand in recess
until 830 p. m. Is there objection?

Mr. BUCHANAN of Illinois. I object, Mr. Speaker.

Mr. HARRISON, Mr. Speaker, I ask unanimous consent that
at 9 o'clock this evening the Senate resolution, which embodies
the same proposition as that offered by the gentleman from
Illinois, be econsidered.

Mr. FITZGERALD. I object.

ENROLLED BILLS SIGNED.

Mr. LAZARO, from the Committee on Enrolled Bills, reporied
that they had examined and found truly enrolled bills of the
following titles, when the Speaker signed the same:

H. R.1636. An act for the relief of Karen 8. Sorenson and
James Lyle;

H. R.1963. An act for the relief of John E. Keys;

H. R. 16532, An act authorizing an adjustment of the boun-
daries of the Wnitman National Forest, in the State of Oregon,
and for other purposes; and

H. R. 14824, An act to prevent fraud at public auctions in the

District of Columbia.

ENROLLED ‘BII.J.S PRESENTED TO THE PRESIDENT FOR HIS APPROVAL.

Mr. LAZARO, from the Committee on Enrolled Bills, reported
that this day they had presented to the President of the United
States, for his approval, the following bills:

H. R. 15316. An act to provide compensation for employces of
the United States suffering injuries while in the performance of
their duties, and for other purposes; and

H. R. 14391. An act authorizing the purchase of a site and the
erection of a public building thereon at Madison, Wis., and for
other purposes. :
JACKSON ORR.

Mr. HILLTARD. Mr. Speaker, I ask unanimeus conscnt to
proceed for one minute.

The SPEAKER. The gentleman from Colorado asks unani-
mous consent that he be allowed to proceed for one minute. Is
there objection?

There was no objection. :

Mr, HILLIARD., DMr. Speaker, on the 6th of May, when there
were felicitating speeches made to the gentleman from Illinois,
former Speaker Canxxox, by the distinguished and eloguent
Members of this House, there was a response made by Mr.
Canxon, which only he, of course, could make. In the course
of his remarks he enumerated those Members of the Forty-
third Congress who are still alive. It happens that he omitted
a distingnished Member of that Congress, now a resident of
Denver, Colo,, the Hon. Jackson Orr. He was born four years
before the gentleman from Illinois, and nearly four years before
the gentleman from Ohio, Gen. SHErRwoop. He was in the
Forty-second Congress, - He was a veteran Congressman when
these two gentlemen ecame here.

Twenty-five years ago Judge Orr went out to our city, and
by his character and habits and manly attributes he conquered
the hearts of that people. To-(ay his body is erect; his mind
is clear; his heart is full of generosity, forgiveness, and mercy ;
amd his soul, while willing to stay here, Is ready for its flight,
and he sends his greetings to the Sixty-fourth Congress. [Ap-
plause, ]

RECESS.

Mr. GARRETT. Mr. Spenker, I renew my request that the

House stand in recess until 8.30 p. m,
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The SPEAKER. The gentleman from Tennessee asks unani-
mous consent that the House stand in recess until 830 p. m.
Is there objection?

There was no objection.

Accordingly (at 5 o'clock and 10 minutes) the House took
a recess until 8.30 p. m,

EVENING SESSION.

The recess having expired, at 8 o'clock and 30 minutes p. m.
the House was called to order by the Speaker.

GENERAL DEFICIENCY APPROPRIATION BILL,

Mr. FITZGERALD. My, Speaker, 1 present a conference
report upon the bill H. R. 17645, the general deficiency appro-
priation bill, and ask unanimous consent for its present con-
sideration.

The SPEAKER. The gentleman from New York asks unani-
mous consent for the present consideration of the conference
report upon the general deficiency approprintion bill, the rule
;htllilt [;rlnting to the contrary notwithstanding. Is there ob-
ection

Mr. BUCHANAN of Tllinois. Mr, Speaker, I object.

CHARLES EDWARD RUSSELL.

Mr. BENNET. Mr. Speaker, I ask unanimous consent for the
present consideration of the resolution which I send to the
Clerk’s desk and ask to have read.

The Clerk read as follows:

Itesolred, That the Secretary of State be directed, 1f not incompatible
with the public interest, to inform the House of Representatives whether
:]g:"t.)(({rurmnce detalled in the following newspaper article happened as

Alr, FITZGERALD (interrupting the reading). Mr. Speaker,
I object to that.

The SPEAKER. The gentleman from New York objects.

Ar. BENNET. Mr. Speaker, will the gentleman withhold his
objection for a moment?

AMr. FITZGERALD. Oh, we can not ask the Secretary of
State to answer as to the sccuracy of every newspaper state-
ment,

Mr. BENNET. I realize that; but this is a question whether
Mr. Itussell, a fellow citizen——

AMr. FITZGERALD. The Secretary of State would not have
the time, in the first place, pnd I suggest that the gentleman
telephone,

Mr. BENNET. Oh, no. This is—

Mr. FITZGERALD. I object.

The SPEAKER. The gentleman from New York [Mr. Frrz-
GERALD] objects. .

Alr. BENNET, Mr. Speaker, I ask unanimous consent that
gw resolution, including the newspaper article, be printed in the

ECORD.

The SPEAKER. The gentleman from New York asks unani-
mous consent to extend his remarks in the Itecorp by printing
the resolution and the newspaper article. Is there objection?
[After a pause.] The Chair hears none.

The resolution and newspaper article are as follows:

Resoived, That the Becretary of State be directed, If not incompatible
with the publie interest, to inform tive House of Representatives whether
:Ita;l:'I 3§qurrenca detalled in the following newspaper article happened as

Paris, September 6.

Robert Woods Bliss, first secretary of the American Embassy and
chargé d’affaires in the absence of Ambassador Sharp. has attempted to
estabilish a vensorship over Americans far exceeding in rigor anything
the I'rench have ever done, even for. military pur%cmns. Mr. Bliss's
ruling is that no Amerlean who criticises resident Wilson shall receive
assistance In his affairs from the American FEmbassy in Paris,

CRITIC OF THR PRESIDEXT.

Charles Edward Russell. two years ago the Socialist candidate for
Benator from New York now representing in Paris a well-known and
impartart pewspaper organization, Is Mr. Bliss's most recent victim.
He suffers for baving written to the Paris edition of the Herald that it

leased him t. ree that many Americans bad protested against Mr.
E[len'n “ most strange and grotesque felicitations to the Austrian
peror ™’

Alter writing this letter. Mr. Russell wished to go to the Belgian
front. and. according to the rule laid down by the Belgian Government,
asked the embassy 'n aris for a letter establishing his identity as a
journalist. taking to Mr. Bliss hls credentials from the organization
employing him. Another journalist went with Mr. Russell on the same
errand and both were toid to come back the next day and get their
Jetters Next day the other man, who bad not written to the Herald,
Teccived his ‘etter, but Mr. Russell was refused his on the ground that
be had criticized the President.

CEXSORSTIP BY EMBASSY.

Mr. Russell asked If (nere was anything in the Constitution or the
statutes forbidding criticlsm of the President, Mr, Bliss replied,
“No:" but said that nothing in the Constitution or the statutes re-
gire{l him to give the letter asked for, and that no one who eriticized

e President could get anything from the embassy.

#

Mr. BENNET. Mr. Speaker, I ask unanimous econsent to
proceed for three minutes.

The SPEAKER. The gentleman from New York asks unani-
mous consent to proceed for three minutes. Is there objection?

There was no objection,

Mr. BENNET. Mr. Speaker, the article which the House
has just ordered printed in the Recorp details an alleged occur-

.rence in Paris, and I hope it is merely an alleged occurrence.

The statement is that Charles Edward Russell, a resident of
the State cf New York, a Socialist, it is true, but an American
citizen, and as such entitled to every consideration that every
other American citizen is entitled to, was, because he had
criticized President Wilson, refused permission by the American
Embassy at Paris te visit the French Army front. permission
being necessary in the first instance from the American Em-
bassy. The reason I introduced the resolution at this time and
attempted to have it considered is that the Department of State
is this afternoon reported to have said that they would not do
anything about this matter until it was brought officially to
their attention. It seemed to me that a matter of this kind,
printed in a reputable newspaper in this city, with names given
and everything of that sort, deserved attention before we ad-
journed. 1 am sorry that my colleague objected. Mr. Russell,
a resident of our State, has been once, possibly twice, the candi-
date of his party for governor, and is a man of standing. an
author of repute, and a highly respected and reputable citizen.
I would like very much to find out whether he has been dis-
criminated against in Paris He does not belong to my party,
and no mamn in this House has opposed socialistic doctrines in
this Congress more than I; but as an American citizen he is
entitled to certain rights, and I am sorry that, under the ohjec-
tion of my' colleague, the opportunity to find out whether he
has been discriminated against is denied. [Applause on the Re-
publican side.] -

MESSAGE FROM THE SENATE.

A message from the Senate, by Mr. Waldorf, one of its eclerks,
announced that the Senate had agreed to the report of the
committee of conference on the disagreeing votes of the two
Houses on the amendment of the House to the bill (8. 6625)
authorizing the Secretary of War to make certain donations of
condemned cannon and cannon balls.

The message also announced that the Senate had agreed to the
report of the committee of conference on the disagreeing votes
of the two Houses on the amendment of the House to the bill
(S. 136) for the relief of Eva M. Bowman.

ENROLLED BILLS SIGNED.

Mr, LAZARO, from the Committee on Enrolled Bills, reported
that they had examined and found truly enrolled bills of the
following titles, when the Speaker signed the same:

H. R.12889. An act authorizing the Secretary of the Interior
to sell the unsold and unappropriated portions of lands within
the town site of Newell, 8. Dak., and for other purposes;

H. R.6034. An act to make available a portion of the appro-
priation for the immigration station at Baltimore, Mid.; for
such counters, booths, sereens, railings, seats, bunks, kitchen
and laundry equipment, ete., as necessary in connection with said
station ;

H. R. 2208. An act for the relief of James L. Yokum;

H. R, 14533. An act to authorize the Secretary of the Inferior
to issue a patent in fee simple to the distriet school board No.
112, of White Earth Village, Becker County, Minn., for a certain
traet of land upon payment therefor to the United States in
trust for the Chippewa Indians of Minnesotu ;

H. IR. 10989. An act making appropriation for the preservation,
improvement, and perpetual’ care of Huron Cemetery, a burial
place of the Wyandotte Indians, in the city of Kansas City,
Kans.;

H. 2. 13046. An act +» .consolidate certain forest lands in the
Oregon National Forest, in the State of Oregon;

H. R.11707. An act to amend an act entitled “An act to in-
crease the pension of widows, minor children, ete,, of decensed
soldiers and sailors of the late Civil War, the War with Mexico,
the various Indian wars, ete., and to grant a pension to certain
widows of the deceased soldiers and sailors of the late Civil
War,” approved April 19, 1908 ; and

H. R. 15807, An act to provide for holding sessions of the
United States district court in the distriet of Maine and for
dividing said distriet into divisions, and providing for offices of
the clerk and marshal of said district to be maintained in each
of sald divisions, and for the appointment of a field deputy
marshal in the division in which the marshal does not reside.

The SPEAKER announced his signature to enrolled joing

resolution of the following title:
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S.J.Res. 173, Joint resolution authorizing the payment of
September salaries to officers and employees of the Senate and
House of Representatives on the day of adjournment of the
present session,

CONDEMXNED CANNON.

Mr. FIELDS. Mr. Speaker, I submit a conference report
upon the bill (8. 6625) authorizing the Secretary of War to
make certain donations of condemned cannon and cannon balls
and ask unanimous consent for its present consideration,

The SPEAKEINL. The gentleman from Kentucky presents a
conference report and asks unanimous consent for its present
consideration. Is there objection?

There was no objection.

The SPEAKER. The Clerk will read the conference report.

The Clerk read the conference report, as follows:

CONFEREXCE REPORT (NO. 1201).

The committee of conference on the disagreeing votes of
the two Houses on the -unendments of the House to the bill
8. 6625, entitled “An act authorizing the Secretary of War

. to make certain donations of condemned cannon and cannon
balls,” having met, after full and free conference have agreed
to recommend and do recommend to their respective Houses
as follows: - :

That the Senate recede from its disagreement to the amend-
ments of the House, and agree to the same.

W. J. FiELDs,

Fraxxk L. GREENE,
Managérs on the part of the Housc.

Greo. E. CHAMBERLALN,

G. M. HITCHCOCK,
AManagers on the part of the Senate.

The SPEAKER. The question is on agreeing to the con-
ference report.
The conference report was agreed to.

EXTENSION OF REMARKS.

Mr. ALLEN. Mr. Speaker, I ask unanimous consent to ex-
tend my remarks in the Recorp.

The SPEAKER. The gentleman from Ohio asks unanimous
consent to extend his remarks in the Recorp. Is there objec-
tion? [After a pause.] The Chair hears none.

Mr. WM. ELZA WILLIAMS. Mr. Speaker, I desire to speak
1o a question of personal privilege.

The SPEAKER. The gentleman will state it.

Mr. WM. ELZA WILLIAMS. Mr. Speaker, when the im-
migration bill passed the House I was absent on sick leave. I
was for the bill but against the literacy test. A newspaper
cireulating largely in my State has charged that I was paired
against the bill and I want to read into the Recorp of the
House the telegram which I sent to the pair clerk at the time,
and ask leave that it may be printed as a part of my remarks.

The SPEAKER. The gentleman from Illinois asks unanimous
consent to extend his remarks in the Recorp. Is there objec-
tion? [After a pause.] The Chair hears none.

The telegram is as follows:

Hor BPRINGS, ARK., March 29, 1916,

Patn CLERK,
Ifouse of Represeniatives, Washington, D. C.:

Tair me against literacy test in immigration bill and for bill on
final passage.
W. E. WiLLiaus,
GENERAL DEFICIENCY APPROPRIATION RBILL.

Mr. BUCHANAN of Illinois. Mr. Speaker, I withdraw my
objection to the request made by the gentleman from New York
[Mr. Firzaerarn]. [Applause.]

The SPEAKER. The gentleman from Illinois withdraws his
objection to the request of the gentleman from New York [Mr.
Frrzeerarn], and the Clerk will read the report.

Mr. MANN. What is it?

The SPEAKER. On the general deficiency bill.

Mr. MANN. Mr. Speaker, I suppose the request for unani-
mous consent has to be put again.

The SPEAKER. The gentleman from New York requested
unanimous consent a good while ago to consider this conference
report.

Mr. MANN. But objection was made then.

The SPEAKER. The Chair understands, but the objection
has been withdrawn.

Mr. MANN., Well, it has to be submitted again.

The SPEAKER. Is there objection?

Mr. MANN. Mr. Speaker, reserving the right to object, I
want to ask what the report is,

Mr. GARLAND. Mr. Speaker, T want to ask for informa-
tion, if it is possible to do so, why the gentleman from Illinois
[Mr. BucHaNAN] withdrew his objection? -

The SPEAKER. Well, that is not a matter to be inquired
into except privately. Does the gentleman from Illinois desire
to ask the gentleman from New York a question?

Mr. MANN. I want to ask the gentleman what is the con-
ference report?

Mr. FITZGERALD. On the general deficiency bill.

Mr. MANN. I understand, but what has been agreed upon?

Mr. FITZGERALD. Well, there are 62 different amend-
ments. The gentleman from Illinois [Mr, Caxxox| was a con-
feree. As the bill passed the House, it earried $14,832.060.11.,
As it passed the Senate, it carried $15.741,870.54, an increase
of $1.409,801.43. The House receded from items aggregnting
$801,778.55, and the Senate receded on items nggregating 85i8.-
022.08. Of these items $180,000 was appropriated to curry
out legislation in the District bill for the police and firemen's
fund, and $150,000 for the peace celebration at Vicksburg, Miss,

Mr. MANN. That goes In?

Mr. FITZGERALD. That goes in.

Mr. MANN. That is what I wanted to know about.

Mr. FITZGERALD. And there was another large item.
That constitutes nearly $350,000 of the $890,000. In addition
there was $150,000 for the reconstruction of the courthouse of
the Supreme Court of the District of Columbia.

Mr. MANN. Mr. Speaker, it is customary for the chairman
of the Committee on Appropriations and the ranking minority
member of that committee to make a statement about this
stage of the proceedings in reference to the appropriations for
the session. Does the gentleman from New York intemd to
make that statement?

Mr. FITZGERALD. I hope to be ahle to make it to-morrow
I ean not make it to-night. While I have the figures. I am
trying to write a statement that will not only be readahle but
highly persuasive, if not convineing, upon the Republican and
other opponents of the Democratie administration. [Laughter
and applause.]

Mr. MANN. Well, I think it might be well fo get unanimous
consent that these statements may be inserted in the RRecorp, at
lenst the one from this side.

Mr. FITZGERALD. Woell, we will be in session to-morrow,
It is possible that I shall be ready with the gentleman from
Massachusetts [Mr. GriierT]. :

The SPEAKER. Is there objection?

Mr. COX. I want to ask the gentleman one question.

Mr. FITZGERALD. Very well.

Mr. COX. What was done with the amendment put on in
the Senate in relation to the steel-bloom rebate, amounting to
about $142,0007

Mr. FITZGERALD.
amendment ?

Mr. COX. Yes; put on in the Senate.

Mr. FITZGERALD. A certain rebate of customs duties?

Mr. COX. Yes; that is right, amounting to one hundre:l and
forty-odd thousand dollars.

Mr. FITZGERALD. The Senate receded from that.

Mr. COX. Good.

Mr. FITZGERALD. There is one place in the text of the bill
where, by a clerical error, the word *“purchasc” has heen
pointed “ purpose.” I wished to call attention to that. The
managers on the part of the two Houses modified the text by
making the proper correction. It was contrary to the technical
rule, but it was merely a clerieal eorrection. The managers
took the liberty to dc it. :

Mr. MOORE of Pennsylvania.
man yield?

Mr. FITZGERALD. Yes.

Mr. MOORE of Pennsylvania. Is any provision made in ihis
bill for taking over roads in the National Military Park at Get-
tysburg?

Mr. FITZGERALD. There was no such provision in the hill.

Mr. MOORE of Pennsylvania. I understood there was a Sen-
ate amendment carrying such provision:

Mr. FITZGERALD. There was no such Senate amendment.
Such an amendment, however, was proposed in the House, as
I recall, either to the sundry eivil bill or to this bhill, but the
argument advanced in support of it was not sufficiently convine-
ing to induce the House to vote in favor of the amendment. °

Mr. MOORE of Pennsylvania. I think the reason for it was
that there was no appropriation available for it at the time. If
it is not in this bill, that answers my question. .

Mr. FITZGERALD. There is no =such item in the bill.

Mr. Speaker, I ask unanimous consent that the statement be
read in lieu of the report.

What is known as the La Follette

Mr. Speaker, will the gentle-
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The SPEAKER. The gentleman from New York asks unani-
mous consent that the statement be read in lieu of the report.
Is there objection?

There was no objection.

The statement was read.

The conference report and accompanying statement are as
follows: .
CONFEREXCE.REPORT (NO, 1199).

The commiitee of conference on the disagreeing votes of the
two Houses on the amendments of the Senate to the bill (II. R.
17645) making appropriations to supply deficiencies in appro-
priations for the fiscal year ending June 30, 1916, and prior
fiscal years, and for other purposes, having met, after full
and free conference have agreed to recommend and do recom-
mend to their respective Houses as follows:

That the Senate recede from its amendments numbered 4, 5,
11, 138, 17, 19, 20, 29, 30, 81, 37, and. 38.

That the House recede from its disagreements to the amend-
ments of the Senate numbered 1, 2, 6, 9, 12, 14, 15, 18, 22, 23,
24, 25, 26, 27, 32, 83, 34, 35, 363940414.43,444a46,
47, 48, 49, 50, and 51, and agree to the same,

Amendment numbered 3: That the House recede from its dis-
agreement to the amendment of the Senate numbered 3. and
agree to the same with an amendment as follows: In lien of
the matter inserted by said amendment insert the following:

“For refund of internal revenue taxes to the J. L. da Roza
Estate, Incorporated, of Elk Grove, Cal, In accordance with
private act numbered 83, approved August 7, 1916, $1,158."

And the Senate agree to the same,

Amendment numbered 7: That the House recede from its dis-
agreement to the amendment of the Senate numbered 7, and
agree to the same with an amendment as follows: Omit lines
4 and 5 of the matter inserted by said amendment; and the
Senate agree to the same.

Amenduent numbered 8: That the House recede from its
disagreement to the amendment of the Senate numbered 8, and
agree to the same with an amendment as follows: In line 4 of
the matter inserted by saidl amendment strike out the sum
“8200.000 " ; and in - line 9 strike out the smn “ $200,000,” and
insert in lien thereof the sumn * $100,000” ; and the Senate agree
to the same.

Amemndment numbered 10: That the House recede from its
disugreement to the amendment of the Senate numbered 10, and
agree to the same with an amendment as follows: Omit the
matter stricken out and inserted by said amendment, and on
page ¥ of the bill in line 8 strike out the word *“ purpose ” and
inzert in lien thereof the word * purchase ”; and after line 18
insert as a new paragraph the following:

“The Bureau of Efficiency shall investigate the methods of
transacting the publie business in the Bureau of Internal Reve-
nue ani prepare recommendations for the improvement thereof
and submit the same to the Secretury of the Treasury as early
as p:"m-tlmhle for his approval and to Congress at its next ses-
sion,’

And the Senate agree to the same.

Amendment numbered 16: That the House recede from its
disagreement to the amendment of the Senate numbered 16, and
agree to the same with an amendment as follows: Omit all of
lines 9 ro 14 inclusive of said amendinent and in lieu thereof
insert as a separate paragraph the following:

“ One-half of the two foregoing sums shall be paid out of the
revenues of the District of Columbia and the other half out ef
the Treasury of the United States”

And the Senate agree to the same,

Amendment numbered 21: That the House recede from its
disagreement to the amendment of the Senate numbered 21, and
agree to the same with an amendment as follows: In lieu of the
matter inserted by said amendment insert the following:

“ Nationnl Memorial Celebration amd Peace Jubilee, Vicks-
burg, Miss, : For expenses, within the limits of this appropria-
tion, in connectiod with the celebration to be held at Vicksburg,
Miss,, in the year 1917, by the survivors of the armies of the
Tennessee amd of the Mississippi who participated in the Battle
of Vicksburg in July 1863, in commemoration of a half century
of peace amd good-fellowship which happily exists throughout
the Republie, to be expended under the direction and super-
vision of the Secretary of War as follows: For necessary sew-
erngre, sunitation, and hospital service of persons attending said
celehration ; for aecessary camp and garrison equipment, ru-
tions, and supplies for veternns of the Civil War attending said
celehration, $150,000. no part of which shall be available until
after January 1, 1917: Provided, That the Secretary of War is
authorized uand directed to fully complete all arrangements
herein authorized before October 14, 1917, and that all eamp
equipment, including tents, supplies, and rations, shall be fully

ready for use by that date: Provided further, That the National
Association of Vicksburg Veterans, formed in Chicago, 111,

August 9, 1913, shall have charge of the order of exercises tlur-
ing the celebration; the physical control of the camp and
grounds and the movement of troops and marching bodies shall
be in the hands of the Secretary of War, under such officers as
he may detail for that purpose: Provided further, That the Sec-
retary of War is authorized to reimburse and pay, out of the
amount herein appropriated, the traveling expenses of not ex-
ceeding seven members of the council of administration or of
the executive committee of the National Association of Vicks-
burg Veterans for journeys authorized by him to be taken in
attendance upon any one meeting in the interest of said cele-
bration.”

And the Senate agree to the same.

Amendment numbered 28: That the House recede from its
disagreement to the amendment of the Senate numbered 28,
and agree to the same with an amendment as follows: In line
2 of the matter inserted by said amendment, after the word
“ boards,” insert the following: “fiscal year 1917"; and the
Senate agree to the same.

Amendment numbered 52: That the House recede from its
disagreement to the amendment of the Senate numbered 52,
and agree to the same with an amendment as follows: In line
4 of the amendment, after the word * for,” insert the words “ the
first Tuesday after ; and the Senate agree to the same.

Joun J. FITzGERALD,
T. U. Sisson,
J. G. CANNON,
AManagers on the part of the House.

THoMAS S, MARTIN,
N. P, Bryax,
ReED Swmoor,
Managers on the part of the Senate.

BTATEMERNT.

The managers on the part of the House at the conference on
the disagreeing votes of the two House on the amendments of
the Senate to the bill (H. R. 17645) making appropriations to
supply deficiencies in appropriations for the fiscal year ending
June 30, 1916, and prior years, and for other purposes, submit
the following written statement in explanation of the effect of
the action agreed upon by the conference committee and sub-
mitted in the accompanying conference report as to eanch of the
gald amendments, namely :

No. 1: Authorizes the disbursing officer of the Federal Trade
Commission to pay George Rublee his salary as a commissioner
from his entry on duty March 16, 1915, to May 15, 1916, the
date when his nomination was rejected by the Senate.

No. 2: Provides, as proposed by the Senate, that the Bureaun
of Efficiency shall continue to occupy its present quarters in
the Winder Building.

No. 3: Appropriates $1,158, as proposed by the Senate, to re-
fund to the J. L. da Roza estate of Elk Grove, Cal., internal-
revenue taxes paid on grape brandy destroyed by fire while
stored in custody of an internal-revenue officer.

No. 4: Strikes out the appropriations of $65.792.53 and $50,-
850.35, proposed by the Senate, to pay to Walston H. Brown
and the estate of Henry A. V. Post, respectively, as a refund
of import duties paid in excess of duties imposed by law on
steel blooms.

No. 5: Strikes out the appropriation of $20,000, inserted by
the Senate, for the removal of the present roof covering of the
dome of the Chicago, 11L, post office and the substitution of a
new copper covered roof.

No. 6: Inserts the appropriation of $250, proposed by the
Senate, for an additional amount for the purchase of a site for
the post office at Rogersville, Tenn.

No. T: Inserts the appropriation of $20,000, proposed by the
Senate, for repairs to the laundry of the Bureau of Engraving
and Printing, and strikes out the appropriation of $5,000 for
repairs to laundry machinery.

No. 8: Appropriates $100,000, instead of $200,000 as proposed
by the Senate, for salaries and expenses of collectors of internal
revenue, deputy collectors, surveyors, clerks, messengers, and
janitors in internal-revenue offices.

Nos. 9 and 10: Strikes out the werd “copper” from the
paragraph appropriating for the collection of the taxes levied
in the emergency revenue act and the language inserted by
the Senate requiring the employees therennder to be taken

from the civil service and restores the lancuage requiring the
Bureau of Efficiency to investigate the methods of transacting
the public business in the Bureau of Internal Revenue, modilied
S0 us to require a report tv be made to the Secretary of the
Treasury and to Congress.
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No. 11: Strikes out the appropriations inserted by the Senate
for the Coast Guari.

No. 12: Inserts the paragraph proposed by the Senate author-
izing a credit in the accounts of Robert T. Crane, late United
States consul at Rosario, Argentina.

Nos. 18 and 14: Restores the language requiring the judg-
ments and costs of $34,637.36 in favor of the Georgetown Gas
Light Co. and the Washington Gas Light Co. to be paid wholly
out of the revenues of the District of Columbia and appropri-
ates $180.000, as proposed by the Senate, from the policemen's
and firemen’'s rellef fund for the fiscal year 1917,

No. 156: Provides that the appropriation of $15,000 for rent
for the War Department shall be available for use in the Dis-
trict of Columbia.

No. 16: Inserts the appropriations of $4.000 and $1.300, re-
spectively, for the operation of the fountains on the Union
Station Plaza and the lighting of the Plaza, and requires the
sums to be paid one-half from the United States Treasury and
one-half from the revenues of the District.

No. 17: Strikes out the increase of $15,000 proposed by the
Senate in the appropriation for a sedium nitrate storage plant.

No. 18: Makes the appropriation of $5,000 for rental of an
oflice for the aviation section of the Signal Corps available for
use in the District of Columbia.

No. 19: Strikes out the appropriation of $12,000, proposed by
the Senate, for expenses of the board to investigate the Govern-
ment munufacture of arms.

No. 20: Fixes the limit of cost of two colliers for the Panama
Canal at $1.500.000 each, as proposed by the House, instead of
$1,975,000 each, as proposa! by the Senate,

No. 21: Appropriates $150,000 for the national celebration and
peace jubilee to be held at Vicksburg, Miss.

Nos, 22 and 23: Provides for a clerk at $1,600. as proposed by
the Senate, instead of one at $1.400, as proposed by the House,
in the office of the Chief of Naval Operations.

Nou, 24: Makes fthe appropriation of $2,860 for rent for the
Bureau of Yards and Docks available for use in the District of
Columbia.

Nos. 25 and 26: Inserts the appropriation of $150,000 for recon-
struction of the eourthouse in the District of Columbia and the
appropriation of $15,500 for rental of temporary quarters for the
courts pending that work.

Nos. 27 and 28: Appropriates $500 to pay Charies E. Munroe
for services rendered in connection with the explosion in the
reception room of the Senate wing of the Capitol and $3,000 for
overhauling elevator machinery in the Senate wing of the Cupi-
tol and the installation of new control boards,

No. 29: Strikes out the suthority, proposed by the Senate, for
the use of $6.500 of the appropriation for *surveying public
lands " for the employment of surveyors in the General Land
Office during the winter season.

Nos. 30 and 31: Strikes out the appropriantions of $16,250
and $5,000. respectively, for the Nationul Park Service and the
improvement of the Lassen Voleanic National Park, Usl

No. 32: Appropriates $15,000, as proposed by the Senate, for
an interstate wagon road or highway through the Mukuntu-
weap National Monument, Utah.

Nos. 33, 34, and 35: Approprintes $14,500 to pay the widow
of Joseph RR. Lamar, late a Justice of the Supreme Court of the
United States, and $1,366.07 and $1.250, respectively, for com-
missioners in the Mount Rainier and Crater Lake National
Parks for the fiscal year 1917.

No. 86: Appropriates $1.000, as proposed by the Senate, to
pay Tom K. Richie, of Tucson, Ariz., the sum covered into
the Treasury on a forfeited eash recognizance in a case pend-
ing in the the United States district court, the court having re-
mitted the same on appearance of the defendant fer trial.

Nos. 37 and 38: Appropriatiates $125,000, as proposed by the
House, instead of $14.,000, as proposed by the Senate, for re-
pairing and rebuilding aids to navigation on the Gulf coast.
and strikes out the appropriation of $7,000 for completion of
the Saratoga, Wyo., fish station.

No. 39: Inserts the word * September” in the date of ap-
proval of the employees’ compensation nct.

Nos. 40, 41, and 42, relating to the Senate: Appropriates
$7,500, as propo=eil by the Senate, to pay the heirs of the late
Senator Burleigh; $4.200 to reimburse the official reporters for
expenses of clerk hire and other clerieal services; and $1.200
to pay Dennis Kerr for extra and expert services rendered to
-the Comumittee on Pensions.

No. 43: Appropriates $0.000, as proposed by the Senate, for
printing and binding for the Library of Congress.

Nos. 44, 45, 46, 4T and 48: Approprintes for the payment of
judgments of the Court of Claims transmitted to Congress after
the bill had passed the House,

No. 49: Appropriates for the payment of claims allowed by
the accounting oflicers of the Treasury fransmitted to Congress
aftér the bill had passed the House,

Nos. 50 and 51: Corrects a section number of the bill an:l
provides, as proposed by the Senate, for the appolutment of
John McElroy as a member of the commission in charge of the
construetion of the Arlington Memerial Amphitheater in the
place of Ivory G. Kimball, deceased.

No. 52: Inserts the section, proposed by the Senate, provid-
ing for the postponement of the elections in Porto Rico in the
event the bill entitled “An nct to provide for a civil govermment
for Porto Rico, and for other purposes,” does not become o law
at this session.

Jouns J. FITZGERALD,
T. U. Sissox,
J. G. CAxXNON,
Managers on the part of the House.

Mr. BUCHANAN of Illinois. Mr. Speaker, will the gentleman
yield to me two minutes?

Mr. FITAZGERALD. 1 yield to the gentleman two minutes.

Mr, BUCHANAN of Illinois. Mr. Speaker, in orvder that gen-
tlemen may understand my position this afternoon, I want to
state that I had intended to delay the adjournment of Congress
for the reason that 1 believed it was possible to secure the pas-
sage of the corrupt-practices act. I now have information that
conyvinces me that the act could not be passed in the SBenate in
the next two or three days, and any effort to secure its passuge
would be without avail.

That is the reason why I changed my mind. I make that stnte-
ment in reply to the inquiry of the gentleman from Pennsylvanin
[Mr, GagrLanp]. That is the reason why I withdraw my ohjec-
tion, and I do not intend now to make any further objection for
the obstruction of business,

Mr. GARLAND. I feared that perhaps——

The SPEAKER. The gentleman from New York [Mr. Firz-
GERALD] has the tloor.

Mr. GARLAND. Who has the floor?

Mr. BUCHANAN of Illinvis. I yield to the gentleman from
Pennsylvania the balance of my time, if I have any time left.

Alr. GARLAND. The reason I asked the question was that I
wanted it perfectly umnderstood, just the same as the gentleman
on the other side of the aisle. I feared the influences that
seemed to be exerted here this afternoon before the recess had
chnnged the gentleman's mind with reference to the action he
might be going to take. I did not know whether that was true
or not. 1 wanted a thorough understanding of the subject.

Mr. FITZGERALD. So long as the gentleman from Pennsyl-
vania is satisfied, it is all right.

The SPEAKER. The question is on agreeing to the cont’er-
ence report.

Mr. CANNON. Mr. Speaker, I deslre to be recognized.

Mr. FITZGERALD. How much time does the gentleman
desire?

Mr. CANNON, All the way from 30 seconds to 5 minutes.

Mr. FITZGERALD. 1 will yield to the gentleman all the way
from 30 seconds to 5 minutes, as much as th. gentleman may
desire to consume. [Laughter.]

Mr, CANNON. Mr. Speaker, I have signed this conference
report, but I would not have done so, if greater time were
allowed, on account of certain minor sins ol omission in the
sonference report—the omission of minor amemiments of the
Senute which, in my Jjudgment,; ought to have been included in
the report, and to which the House should have acceded by
receding from its disagreement. There i3 one in particular
which, while it does not affect me, is important from the stand-
point of the public seryice, and that is an appropriation of
$10,000, or, possibly, $20,000, for putting a copper roof on the
Federal building in Chicago. I did not know that there was
not a copper roof upon it, but it appears from the estimate that
was mule that the building is being damaged and the contents
are being damaged for want of a new roof. 1 presume, if we
ean trust this administration in making estimafes and telling
the truth, that appropriation might have been made.

Chieago is a very considerable city [laughter]; I think the
revenues of the post office in the city of Chicngo are second
only to those of the post office in the city of New York. and
the combined postal revenues of those two ciiies are larger,
possibly, than those of from 15 to 25 States of the Union. But
I suppose they can sit when there is no water aroumd and retire
when it rains, [Laughter.] The House conferees were not
willing to agree to the Senate amendment.

There was another appropriution for which, technically,
there was no formal estimute, although there had been an esti-
mate in the last session of Congress—an appropriation to com-
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plete a fish hatchery in the State of Wyoming at a cost of
$50,000, The first authorization was $25,000. The second au-
thorization was $25,000 more, Only one-half of the last $25,000
authorized was appropriated, as I recall, and I think my recol-
lection is substantially correct. While there was no formal
estimate, technically speaking, there was a communication from
the Fish Commissioner to the effect that this expenditure of
$12,500 and the expenditure of $25,000 previously was of no
account unless the remainder was furnished; that until that
remaining appropriation was forthcoming the fish hatchery
could not be used.

But the House conferees, or a majority of them, refused in
these cases, and in two or three other minor matters that 1 will
not refer to, to agree to recede at the close of the session, and
I signed the report. I thought it was due to the House to state
that much, as the first appropriation was to be made for a
roof for the Federal building in Chieago and the second to
finish the fish hatchery in Wyoming, which will not be occupied
until the full amount authorized by law is appropriated.

Mr. FITZGERALD. Alr. Speaker, the two items to which
the gentleman from Illinois refers were not agreed to by the
managers on the part of the House for very definite and sub-
stantial reasons.

The post-office building in Chicago has a glass dome set in
copper frames. It is glass because it is intended to permit
natural light to come in to the building. There has been some
difficulty in making the glass dome water-tight. The Super-
vising Architect’s Office desires to remove the glass dome and
substitute a copper dome in its place. While the members of
the Committee on Appropriations do not profess to be expert
architeets or builders, they do believe that there are competent
men in the United States who, if engaged, can make that glass
dome in the Chicago post office tight—water-tight—so that it
may be permitted to perform the functions intended originally,
to permit the interior of the building to be lighted.

This matter was not something new upon this bill. It was
carefully considered by the cominittee in the consideration of
the sundry civil appropriation bill, and upon all the facts
presented to the committee, the committee reached the con-
clusion that if there were not in the Supervising Architect’s
Office men competent to determine how this work should be
done, it was about time that men should be employed there who
would be competent to preserve this building, which was de-
sg.i'ned and constructed under the supervision of this publie
officer.

Mr. MANN. Oh, Mr. Speaker, will the gentleman yield?
Unfortunately the Chicago post office was neither designed nor
constructed under the supervision of the Supervising Archi-
tect’'s Office.

Mr, FITZGERALD. They had some control of it.

Mr. MANN. They did not have as much control as would
have been fortunate if they had had it.

Mr. FITZGERALD. They might or might not. At all events,
it is very apparent that a competent person can make this dome
tight—water-tight—and permit whatever little daylight there
may be in Chieago during the daytime to filter into the building
and not to exclude it by the construction of a solid copper dome
in a place of this magnitude,

Mr, MANN. The gentleman from New York ought not to
make such a remark about Chicago merely because Chicago is
forging ahead of New York City. He ought not to show his
jealousy in that way [Laughter.]

Mr. FITZGERALD. Oh, Mr. Speaker, it is not jealousy. If
New York were jealous of Chicago she would be in favor of
tightening up this glass dome in such a way that no light would
filter into this building.. The building was designed so as to
obtain as much natural light as possible. The great glass dome
is there. and the committee, after very careful consideration of
the matter in connection with the sundry civil bill, were con-
vinced that it should he and is possible to make that dome
tight—water-tight ; and without more complete information than
has been furnished us, we do not propose to permit this dome to
be removed, particularly at the price now prevailing for copper.

Mr., BENNET. Will the gentleman yield?

Mr. FITZGERALD. I yield to my colleague.

Mr. BENNET. I will ask my colleague why every time he
uses the word “tight" in connection with this roof of this
builiding in the eity of Chiengo, he is =o careful to use the word
“water-tight " in connection with it?

Mr, MANN, Because it is in Chicago and not in New York.

Mr, FITZGERALD. Because every time I used the word I
happened to look at my colleague from New York, and know-
ing his strong prohibition sentiments I did not wish him to
misunderstand the connection in which the term was used.
[Applause. ]

Now, as to the item for fhe fish hatchery in Wyoming. This
fish hatchery was authorized, not after consideration by any
committee of either House of Congress but in the way that fish
hatcheries are frequently created, by an amendment offered in
the Senate, to provide a fish hatchery to cost $25,000. There
was never any estimate as to what it would eost. There was
never any limit of cost fixed on it.

Mr. CANNON. My friend is mistaken.

Mr. FITZGERALD. I know what statements were made in
the conference, but they were wholly at variance with the facts.

Mr. CANNON, The limit of cost, as I understand——

Mr. FITZGERALD. There was never any limit of cost
fixed on it.

Mr, MONDELL, Will the gentleman from New York allow
me a suggestion?

Mr. FITZGERALD. I would like to complete the statement
about it. I am familiar with it.

Mr. MONDELL. If there was not limit of cost fixed

Mr., FITZGERALD. It was crowded into the bill over my
protest.

Mr., MONDELL. If therc was not limit of cost fixed, why
did the gentleman objeet to an appropriation of $7,000 to
complete it?

Mr. FITZGERALD. I will go on and state the reason, The
$25,000 was appropriated, and it was cheaper for the House to
accept that fish hatchery at $25,000 when that particular appro-
priation bill was up, than it wonld have been to yield on some
other items that were in the bill; and in adjusting the differ-
ences between the two Houses it was cheaper to give $25.000
for the fish hatchery in Wyoming. After the money was appro-
priated and obtained it was found that they could not build a
fish hatchery for $25.000. - Anybody who ‘ever dreamed of
getting enough water by natural means for a fish hatchery in
Wyoming had never been in or near the State. So two years
ago a request was made for $25,000 additional, and a number
of items were mentioned as necessary, and with the assistance
of the gentleman from Wyoming [Mr, AMoxpeLL], who was a
member of the subcommittee that considered the items in the
bill—after very careful consideration—the committee recou-
mended that $18,000 be appropriated. The $18,000 was appro-
priated. Well, here had been a request for $25,000 and $7,000
of it had not been granted. That was a criminal offense in the -
estimation of =some people, so that when the sundry civil bill
reached the Senate this year this $7,000 that had not been
given last year, together with two or three other items, were
inserted in the bill without any request of the department, and
in conference they were eliminated. When this deficiency bill
was considered in the Senate this same $7.000 was put buck in
the bill. The statement was made that the limit of cost had
been fixed at $25,000, that the House had declined to appro-
priate it, and that nothing could be done until this $7,000 was
had; and some sharp head of a department, seeing that the
amendment had been offered in the Senate, wrote a very com-
mendatory letter to the Sepator hoping that it would Dbe
adopted, beeause it could be expended; but the managers upon
the part of the House believed that, in view of all the surround-
ing circumstances and existing conditions, and in view of the
necessgity for money in great public matters, so long as the de-
partment had not felt it sufficiently important even to submit
an estimate for this $7,000, there was not much excuse for .
hunting back in a previous Congress for an estimate in order
to justify it.

Aguinst the protest of my colleague, Mr. Caxxox, the other
managers representing the House were unable to acquiesce in
the arguments made in favor of the item, and I think properly
so. I'simply made this statement about the two items so that
nobody would misunderstamd. the aftitude of the House in de-
clining to provide this money at this time, and in the hope a
fish hatchery that may be of some benefit and will accomplish
some good may be constructed at some place within the State
of Wyoming within the appropriation of $43.000 already made.

Mr. MONDELL. Before the gentleman mukes the motion to
adopt the conference report. will he yield to me five minutes to
clarify the matter of these fish hatcheries, for there were two of
them ?

Mr. FITZGERALD. I yield to the gentleman five minutes,

Mr. MONDELL. Mr. Speaker, my only reason in taking
the time of the House in connection with the fish-hatchery
matter is to clear up in the mind of the chairman of the Coms-
miftee on Appropriations—whose mind is ordinarvily clear us a
bell, bat is a little confused in this matter—to clear up his
mwind in regard to this matter of two fish hatcheries.

There were two fish hatcheries provided for at one awd the
same time, one in the State of Wyoming and one in the State
of Kentucky. The gentleman from New York seems to have
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got the impression some way that the increased appropriations
above the original $25,000 was due to a shortage of water.

That is not true so far as the Wyoming hatchery is con-
cerned but is true so far as the Kentucky hatchery is con-
cerned. Water is apparently so searce in Kentucky that it
became necessary to add to the original appropriation for the
purpose of securing water there. The Wyoming hatchery is
supplied with water from one of the most magnificent springs
in all the world; it has its source of water supply in a fine,
clear, bubbling spring, with enough water for a dozen fish
hatcheries. The Kentucky fish hatchery, it was discovered
after it had been provided for, was almost entirely without the
important element of water.

Mr, FITZGERALD. Oh, it is on the banks of the Ohio River,
and levees had to be built to keep it from being drowned out.
~ Mr. MONDELL. You can not use the Ohio River water un-
filtered for hatching young fish, and therefore it became neces-
sary in the Kentucky hatchery to make provision for sinking
wells and purifying the water in order to make 't available,

The additional $7,000 in the case of the Wyoming hatchery is
to provide for buildings which wil: make it the best located and,
take it al: around, the finest trout hatchery in the world.

AMr. RUCKER. What does it cost to buy the water?

Mr, MONDELL. The water is as free as the mountain air,

Mr. RAKER. Will the gentleman from New York yield me
five minutes on these two amendments?

Mr, FITZGERALD, I yield to the gentleman from Cali-
fornia five minutes.

Mr. RAKER. Mr. Speaker, I am disappointed and somewhat
surprised and a little bit chagrined and astonished at the con-
ferees’ action on amendments 30 and 31.

Mr. FITZGERALD. They were both before the House and
the House rejected them. ;

Mr. RAKER. Yes; but there were very few Members in the
House at the time the deficiency bill was up, and if there had
been a quorum present there would have been no guestion but
that they would have been placed in the bill by an overwhelming
vote. The House rejected them by a vote of 11 to 9.

I proceeded to the Senate and found a willing ear, and the
Senate placed the two amendments in the bill. The House and
the Senate by a large vote established a National Park Service.
The report to the House and the attitude of the Secretary of
the Interior shows that it will be to the advantage of the service
if these appropriations be made and the officers provided for
jn the bill made at the present time, particularly amendment
31, the National Voleanie Park in California, for protection
and improvement for the fiscal year of 1917, the small sum of
£5,000. Congress created the park. It is out of the forest
reserve at the present time. The Secretary of the Interior made
his estimate, which was approved by the Secretary of the Treas-
ury and sent to the Speaker of the House, but it came late and,
of course, could not be put in the sundry civil bill. The only
place to get it was in the deficiency bill, to the end that the
park might be provided for and cared for during 1917. This
is one of the scenic wonders of the world and of California.
The National Governmenf has established this national park,
the estimates have been provided, and I am sorry that the
House committee in their great desire to economize did not see
lt)h]l;il‘ way sufficiently clear to place the item of $5,000 in the

ill.
] The local communities are improving the surrounding coun-
try. Roads are being built, not only by the counties surround-
ing this national park but by the State itself. The State i=
taking great interest in building up the State highways so that
the traveling public may obtain the benefits of this park

The SPEAKER. The time of the gentleman from California
has expired,

Mr. FITZGERALD. Mr. Speaker, I yield five minutes to the
gentleman from Illinois [Mr. Manx].

Mr, MANN. Mr. Speaker, it has become the practice in Con-
gress to try to keep out of all bills, except appropriation bills,
actnal uppropriations, with the understanding, where a bill
has become a law providing for certain offices, that there will
be earried in the proper appropriation bill an appropriation of
the necessary money. I think it is a good practice, but it is a
practice which can not prevail unless the appropriating commit-
tees are willing to duv their share and carry the items in the
appropriation bill, because the House when it is considering a
bill has the right to put in an appropriation necessary to carry
the law into effect; and the House would do that were it not
for the nnderstamding that the necessary appropriation will be
carried in the proper appropriation hill. Recently we passed a
Juw providing for a National Park Service and providing for a
Director of the National Park Service and for a few other offi-
ciils in that office. We did not provide an appropriation in

that law specifically, though I am not sure whether one was
first carried in the bill or not. I think that under the under-
standing and practice of the House we had a right to expect
that the appropriation necessary for this service would be ear-
ried in the deficiency appropriation bill. An estimate had not
been presented in time for the Committee on Appropriations to
include it in the bill that was reported to the House, but.the
Senate added an item to the deficiency bill in accordance with
an estimate which was made in accordance with the law that
we recently passed. I am very sorry that, under the circum-
stances, the House conferees refused to agree to that appropri-
ation and insisted that it should go out, and I am afraid that
the next time one of these matters comes up in the House and
the gentleman from New York [Mr, FrrzeeErarp], or myself,
endeavors to eliminate the appropriation we will be met with
the statement that we can not rely upon the Committee on Ap-
propriations to make the appropriation, and that the only safe
thing to do is to carry it in the original organie bill itself.

Mr, FITZGERALD. Mr. Speaker, I believe that the criticism
of the gentleman from Illinois [Mr. Manxx] is not justified in
this instance. It is true that a National Park Service has heen
created which provides for five statutory offices at designated
salaries and also provides that other service may be engaged
not exceeding in amount the sum of about $8,000. The bill
passed just about the time the deficiency appropriation bill was
reported to the House, around the 27th or 28th of August. The
estimate did not reach the House in time to be considered. The
estimate requested that all of the money that was authorized
for the service be appropriated. The service has not been or-
ganized—nothing has been done. The managers upon the part
of the House declined to agree to the provisions for this reason.
The sundry civil appropriation act for the current year nu-
thorizes the employment of five persons in connection with the
park service, whose compensation is payable out of the revenues
of, and the appropriations for, the various parks. The managers
on the part of the House and the conference committee took
the position that between noiv and December, when Congress
will be again in session, there will be practically no important
work in connection with the national parks of the country.
They are all practically closed to the {ourists by the 15th of
September, so that the important guestion——

Mr. RAKER. Mr. Speaker, will the gentleman yield?

Mr. FITZGERALD. Yes—oh, that is, outside of the Yosem-
ite, but that is only one of many parks. Practieally all of
the national parks are closed to the public by the 15th of Sep-
tember, and all of the work necessary in connection with the
appropriation for the organization of this park service can be
done by the five persons whose employment is now authorized
and who are actually employed in connection with this work.
If this were an instance where a service had been created and
no provision whatever had been made for it, it would be in a
different position, but five persons are now employed under
the authority carried in the appropriation bill, and they are:
ample to do everything necessary with the National Park Service
between now and the time Congress will have an opportunity to
obtain some information as to the character of the other service
to be employed and the compensations proposed to be paid to
the persons to be employed.

Mr. MANN. Mr. Speaker, will the gentleman yield?

Mr. FITZGERALD. I yield to the gentleman from Illinois.

Mr., MANN. As I gathered from what the gentleman said,
there is no disposition on the part of the Committee on Appro-
priations to prevent this service going into effect at the proper
time?

Mr. FITZGERALD. Not at all. The gentleman from Tlli-
nois recalls that when the deficiency bill was before the House
estimates had come in about the time the bill had been reported.
Now, the sundry eivil bill, in an attempt upon the part of the
Committee ou Appropriations before the passage of the National
Park Service bill, to establish some organization that would
make the administration of the parks more effective and more
beneficial, had authorized this organization with compensation
payable out of various appropriations and revenues that are
presumnably proper, and the belief was that between now and
the time that Congress will be again in session the matter will
come up and no serious inconvenience will result.

Mr. MANN. Of course I have not the slightest idea who will

be appointed as director of the National Park Service, whether
it is somebody now in the service or outside of it.

Mr. FITZGERALD. I imagine Mr, Marshall, who i& now in
a position which corresponds to it, who has been for 20 years,
I think, in the Geological Survey, and who has been in charge
of this work, is the man whom the Scecretary of the Interior at
least has in mind to put at the head of the Park Serviece.
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Mr. MANN. Has the gentleman thought that during the next
session of Congress there may be provided in one of the de-
ficiency bills some item which will authorize the making of
appropriations for this service in time for next year?

Mr, FITZGERALD. Yes. All appropriations probably will
become law by the 4th of March next, and this service will be
provided for, in my opinion—I simply express my opinion—and
for the remaining months of this fiscal year, so that it will be
organized to do whatever should be done prior to the opening
of the parks, the parks opening about the 1st of June,

Mr. Speaker, I ask for a vote.

The SPEAKER. The question is on agreeing to the ‘con-
ference report.

The question was taken, and the conference report was
agreed to.

On motion of Mr. FrTzGEraLd, a motion to reconsider the
vote by whiclh the conference report was agreed to was laid on
the table.

MESSAGE FROM THE SENATE.

A message from the Senate, by Mr. Tulley, one of its clerks,
announced that the Senate had agreed to the report of the
committee of conference on the disagreeing votes of the two
Houses on the amendments of the Senate to the bill (H. R.
17645) making appropriations to supply deficiencies in appro-
priations for the fiscal year ending June 30, 1916, and prior
fiscal years, and for other purposes.

ENROLLED BILL SIGNED.

The SPEAKER announced his signature to enrolled bill of
the following title:

S. 6625. An act authorizing the Secretary of War to make
certain donations of condemned cannon and cannon balls,

REVENUE.

Mr. KITCHIN. Mr. Speaker, I desire to present a confer-
ence report on the bill (H. R. 16763) to increase the revenue,
and for other purposes.

The SPEAKER. The gentleman from North Carolina pre-
sents a report on the revenue bill, the title of which the Clerk
will report.

The Clerk read as follows:

A bill (H. R. 16763) to increase the revenope, and for other purposes.

Mr, KITCHIN., Mr, Speaker, I ask unanimous consent for
the immediate consideration of this eonference report.

Mr. LINDBERGH. Will the gentleman permit a question?

Mr. KITCHIN. I will

The SPEAKER. The gentleman from North Carolina asks
unanimous consent for the present consideration of this confer-
ence report, the rule with reference to the printing of confer-
ence reports to the contrary notwithstanding.

Mr. MANN. Mr. Speaker, reserving the right to object, is it
the gentleman’s intention, if the conference report is considered,
to give some explanation of it?

Mr, KITCHIN. I will. The statement will not be ready un-
til about 12 o'clock to-night, but will be printed, with the con-
sent of the House, in the RECORD.

The SPEAKER. Is there objection? [After a pause.] The
Chair hears none,

The conference report and statement are as follows:

CONFERENCE REPORT (NO. 1200).

The committee of conference on the disagreeing votes of the
fwo Houses on the amendments of the Senate to the bill (H. R.
16763) to increase the revenue, and for other purposes, having
met, after full and free conference have agreed to recommend
and do recommend to their respective Houses as follows:

That tae Senate recede from its amendments numbered 1, 9,
14, 56, 57, 58, 59, 60, 61, 72, 77, 82, 103, 110, 134, 159, 160, 161,
168, 169, 170, 172, 175, 178, 191, 212, 218, 220, 227, 230, 234, 254,
268, and 269.

That the House recede from its disagreement to the amend-
ments of the Senate numbered 2, 8, 4, 5, 6, 7, 8, 10, 11, 12, 13,
15. 17, 18, 19, 20, 21, 22, 24, 25, 28, 27, 28, 29, 80, 311, 32, 33,
34, 36, 37, 38, 39, 41, 42, 43, 46, 47, 48, 50, 51, 52, 73, 54, 55,
531, 56&6"08676869;071 73,:57678.1981838--.
86, ST, 8890919‘7939491.93979899100 101, 104, 105.
107, 108, 1084, 100, 117, 121, 122, 123, 124, 126, 127, 128. 130,
131, 138, 143, 145, 147, 143, 149, 150, 151, 152, 153, 162, 167,
171, 173, 174, 176. 179, 180, 181, 182. 183, 184, 185, 186, 188,
189, 190, 192, 193, 194, 195, 196, 197, 198, 199, 200, 207, 223,
224, 225, 233, 236, 238, 239, 241, 243, 244 247, 252, 2506, 258,
259, 260, amd 261, and agree to the same.

Amendment numbered 16: That the IHouse recede from its dis-
agreement to the amendment of the Senate numbered 16, and

agree fo the same with an amendment as follows: 1In lien of
the matter inserted by said amendment insert the following:

“(e) For the purpose of ascerfaining the gain derived from the
sale or other disposition of property, real, personal, or mixed,
acquired before March 1, 1918, the fair market price or value
of such property as of March 1, 1913, shall be the hasis for de-
termining the amount of such gain derived.”

And the Senate agree to the same,

Amendment numbered 23 : That the House recede from its dis-
agreement to the amendment of the Senate numbered 23, and
agree to the same with an amendment as follows: In addition
to the matter inserted by said amendment insert on page 8 of
the bill, line 6, after the word *“school” the word * district*;
and the Senate agree to the same.

Amendment numbered 81 : That the House recede from its dis-
agreement to the amendment of the Senate numbered 31, and
agree to the same with an amendment as follows: In lien of
the matter inserted by said amendment insert the following:

“ Eighth. (a) In the ease of oil and gas wells a reasonable
allowance for actual reduction in flow and production to be
ascertained not by the flush flow, but by the setiled production
or regular flow; (b) in the case of mines a reasonable allow-
ance for depletion thereof not to exceed the market value in the
mine of the product thereof which has been mined and sold
during the year for which the return and computation are made,
such reasonable allowance to be made in the case of both (a)
and (b) under rules and regulations to be bed by the
Secretary of the Treasury: , That when the allowances
authorized in (a) and (b) shall equal the eapital originally in-
vested, or in case of purchase made prior to March 1, 1913, the
fair market value as of that date, no further allowance shall
be made.”

And on page 9 of the bill, lines 7 and 8, strike out the words
“ Provided, That no™ and insert a period and thé word * No.”

And the Senate agree to the same.

Amendment numbered 85: That the House recede from its
disagreement to the amendment of the Senate numbered 85, and
agree to the same with an amendment as follows: In addition
to the matter inserted by said amendment insert on page 10 of
the bill, line 19, after the word * school,” the word “ distriet ;
and the Senate agree to the same,

Amendment numbered 40: That the House recede from its
disagreement to the amendment of the Senate numbered 40, and -
agree to the same with an amendment as follows: In lien of the
matter inserted by said amendment insert the following:

“ Fifth. In transactions entered into for profit but not con-
nected with his business or trade, the losses actually sustained

therein during the year to an amount not exceeding the profits

arising therefrom, in the United States.”

And the Senate agrec to the same,

Amendment numbered 44 : That the House recede from its dis-
agreement fo the amendment of the Senate numbered 44, and
agree to the same with an amendment as follows: In lieu of the
matter inserted by said amendment insert the following :

*(a) in the case of vil and gas wells a reasonable allowance for
actual reduction in flow and productions to be ascertained not by
the flush flow, but by the settled production or regular flow; (b)
in the ecase of mines a reasonable allowance for depletion thereof
not to exceed the market value in the mine of the product
thereof which has been mined and sold during the year for which
the return arxl computation are made, such reasonable allow-
ance to be made in the case of both (a) and (b) under rules
and regulations to be prescribed by the Secretary of the Treas-
ury: Provided, That when the allowance authorized in (a) and
(b) shall equai the capital originally invested, or in case of
purchase made prior to March 1, 1913, the fair market value as
of that date, no further allowance shall be made.”

And on page 11 of the bill, lines 21 and 22, strike out *': Pro-
vided, That no” and insert in lieu thereof a period and the
word *“ No.”

And the Senate agree to the same,

Amendment numbered 45: That the House recede from its
disagreement to the amendment of the Senate numbered 45,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment Insert the following:

“8gc. 7. (a) That for the purpose of the normal tax only,
there shaill he allowed as an exemption in the nature of a de-
duction from the amount of the net income of each of said
persons, ascertained as provided herein, the sum of $3,000, plus
$1,000 additional if the person making the return be a head of
a family, or a married man with n wife living with him, or
plus the sum of $1,000 additional if the person making the re-
turn be a married woman with a husband living with her; but
in no event shall this ndditional exemption of $1,000 be de-
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ducied by both a husband and wife: Provided, That only one
deduction of $4,000 shall be mmade from the aggregate income of
both husband anud wife when living together : Provided further,
That guardians or {rustees shall be allowed to make this per-
sonal exemption as to income derived from the property of
which such guardian or trustee has charge in favor of each
ward or cestul que trust: Provided further, That in no event
shall o ward or cestui que trust be allowed a greater personal
exemption than $3,000, or, if married, $4,000, as provided in
this paragraph, from the amount of net income received from
all sources. There shall also be allowed an exemption from the
amount of the net income of estates of deceased persons during
the period of administration or settlement, and of trust or other
estates the income of which is not distributed apnually or regu-
larly under the provisions of paragraph (b), section 2, the sum
of $3,000, including such deductions as are allowed under sec-
tion 5.”

And the Senate agree to the same,

Amendment numbered 49: That the House recede from its
disagreement to the amendment of the Senate numbered 49,
and agree to the same with an amendment as follows: In lien
of the matter Inserted by said amendment insert the following:
“he has sufficient knowledge of the affairs of such person,
trust, or estate to enable him to make such return and that the
same Is, to the best of his knowledge and belief”; and the
Senate agree to the same.

Amendment numbered 63: That the House recede from its
disngreement to the amendment of the Senate numbered 63,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert a colon and
the following: “ Provided, That the term * dividends’ as used in
this title shall be held to mean any distribution made or ordered
to be made by a corporation, joint-stock company, association,
or insurance company, out of its earnings or profits acerued
since March 1, 1913, and payable to its shareholders, whether
in cash or in stock of the corporation, joint-stock company,
association, or insurance company, which stock dividend shall
be considered income, to the amount of its cash value ; and the
Senate agree to the same.

Amendment numbered 64: That the House recede from its
disagreement to the amendment of the Senate numbered 64, and
agree to the same with an amendment as follows: In the last
line of the matter inserted by said amendment strike out the
words * by sale of such property ”; and the Senate agree to the
same.

Amendment numbered 65 : That the House recede from its dis-

agreement to the amendment of the Senate numbered 65, and
agree to the same with an amendment as follows: In lieu of the
matter inserted by said amendment insert the following: “ and
cooperative banks without eapital stock organized and operated
for mutual purposes and without profit " and a semicolon; and
the Senate agree to the same.
_ Amendment numbered 74: That the House recede from its
Gisagreement to the amendment of the Senate numbered 74, and
agree to the same with an amendment as follows: In lieu of the
matter inserted by said amendment insert the following:

“{a) in the case of oil and gas wells a reasonable allowance
for actual reduction in flow and production to be ascertained
not by the flush flow, but by the settled production or regular
flow; (b) in the case of mines a reasonable allowance for de-
pletion thercof not to exceed the market value in the mine of
the product thereof which has been mined and sold during the
year for which the return and computation are made, such rea-
sonable allowance to be made in the case of both (a) and (b)
under rules and regulations to be preseribed by the Secretary
of the Treasury : Provided, That when the allowance authorized
in (a) and (b) shall equal the capital originally invested, or
in case of purchase made prior to March 1, 1913, the fair
market value as of that date, no further allowance shall be
made; and (¢) in the ease of Insurance companies, the net
addition, If any, required by law to be made within the year
to reserve funds and the sums other than dividends paid
within the year on policy and annuity contracts:”

And the Senate agree to the same.

Amendment numbered 80: That the ouse recede from its
disagrecment to the amendment of the Senate numbered 80, and
agree to the same with an amendment as follows: In addition
to the matter inserted by said amendment on page 33 of the
bill, line 18, after the word *school” insert the word * dis-
trict ’; and the Senate agree to the same.

Amendment numbered 84: That the House recede from its
disagreement to the amendment of the Senate numbered 84, and
agree to the same with an amendment as follows: In lieu of the
matter inserted by said amendment insert the following:

“(a) of oil and gas wells o reasonable allowance for actual
reduction in flow and production to be ascertained not by the

flush flow, but by the settled production or regular flow; (b)
in the case of mines a reasonable allowance for depletion
thereof not to exceed the market value in the mine of the prod-
uct thereof which has been mined and sold during the year for
which the return and computation are made, such reasonable
allowance to be made in the ecase of both (a) and (b) under
rules and regulations to be prescribed by the Secretary of Lhe
Treasury: Provided, That when fhe allowance authorized in
(a) and (b) shall equal the capital originally invesied, or iu
case of purchase made prior to March 1, 1918, the fair market
value as of that date, no further allowance shall be made; and
(c) in the case of insurance companies, the net addition, if any,
required by law fto be made within the year to reserve funds
and the sums other than dividends paid within the year on
policy and annuity contracts: "

And the Senate agree to the same.

Amendment numbered 89: That the House recede from its
disagreement to the amendment of the Senate numbered 88, and
agree to the same with an amendment as follows: In addition
to the matter inserted by said amendment on page 36 of the bill,
line 25, after the word “school,” insert the word * district”;
and the Senate agree to the same.

Amendment numbered 102: That the House recede from Its
disagreement to the amendment of the Senate numpered 102, and
agree to the same with an amendment as follows: In lieu of the
matter inserted by said amendment insert a colon and the fol-
lowing : “ Provided, That upen the examination of any return of
income made pursuant to this title, the act of August 5, 1909,
entitled ‘An act to provide revenue, equalize duties, and encour-
age the industries of the United States, and for other pur-
poses,” and the act of October 3, 1913, entitled ‘An act to reduce
tariff duties and to provide revenue for the Government, and for
other purposes,’ if it shall appear that amounts of tax have been
paid in excess of those properly due, the taxpayer shall be per-
mitted to present a claim for refund thereof notwithstanding
the provisions of section 3228 of the IRevised Statutes™ and a
semicolon ; and the Senate agree to the same.

Amendment numbered 106: That the House recede from its
disagreement to the amendment of the Senate numbered 106, and
agree to the same with an amendment as follows: In lieu of the
matter inserfed by sald amendment insert the following:

“(d) That sectlon 3225 of the Revised Statutes of the United
States be, and the same is hereby, amended so as to read as
follows:

“¢SEc. 3225. When a secomd assessment is made In case of
any list, statement, or return, which in the opinlon of the col-
lector or deputy colicctor was false or fraudulent, or contained
any understatement or undervaluation, no tax collected under
such assessment shall be recovered by any suit unless it is
proved that the said list, statement, or return was not false nor
fraundulent and did not contain any understatement or under-
valoation; but this section shall not apply to statements or
returns made or to be made in good faith under the laws of
the United States regarding annual depreciation of oil or gas
wells and mines.””

Amendment numbered 111: That the House recede from iis
disagreement to the amendment of the Senate numbered 111,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert * 20" ; and the
Senate agree to the same.

Amendment numbered 112: That the House recede from its
disagreement to the amendment of the Senate numbered 112,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by sald amendment insert *21"; and the
Senate agree to the same.

Amendment numbered 113: That the House recede from its
disagreement to the amendment of the Senate numbered 113,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert * 22" ; and the
Scnate agree to the same:

Amendment numbered 114: That the House recede from its
disagreement to the amendment of the Senate numbered 114,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment ingert “ 23" ; and the
Senate agree to the same.

Amendment numbered 115: That the House recede from its
disagreement to the amendment of the Senate numbered 115,
and agree to the same with an amendment as follows: In lieu
of the matter inserted in sald amendment insert * 24" ; and the
Senate agree to the same. |

Amendment numbered 116: That the House recede from its
disagreement to the amendment of the Senate numbered 116,
and agree to the same with an amendment as follows: In licu
of the matter inserted by said amendment insert * 25" ; and the
Senate agree to the same, °
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Amendment numbered 118: That the House recede from its
disagreement to the amendment of the Senate numbered 118,
and agree te the same with an amendment as follows: In lien
of the matter inserted by said amendment insert *200"”; and
the Senate agree to the same.

Amendment numbered 119: That the House recede from its
disagreement to the amendment of the Senate numbered 119,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insért *“201”; and
the. Senate agree to the same.

Amendment numbered 120: That the House recede from its
disagreement to the amendment of the Senate numbered 120,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “203"; and
the Senate agree to the same.

Amendment numbered 125: That the House recede from its
disagreement to the amendment of the Senate numbered 125,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment lnsert “202"; and
the Senate agree to the same. '

Amendment numbered 129: That the House recede from its
disagreement to the amendment of the Senate numbered 129,
and agree to the same with an amendinent as follows: In lien
of the matter inserted by said amendment insert “203”; and
the Senate agree to the same.

‘Amendment numbered 132: That the House recede from its
disagreement to the amendment of the Senate numbered 132,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert *205”; and
the Senate ngree to the same.

Amendment numbered 133: That the House recede from its
disagreement to the amendment of the Senate numbered 133,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “204": and
the Senate agree to the same.

Amendment numbered 135: That the House recede from its
dizsngreement to the amendment of the Senate numbered 133,
and agree to the same with .n amendment as follows: In lleu
of the matter inserted by said amendment insert “205”; and
the Senate’agree to the same.

Amendment numbered 136: That the House recede from its
disagreement to the amendment of the Senate numbered 136,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert *“203”: and
the Senate agree to the same.

Amendment numbered 137: That the House recede from its
disagreement to the amendment of the Senate numbered 137,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert “203”: and
the Senate agree to the same.

Amendment numbered 139: That the House recede from its
disagrecment to the amendment of the Senate numbered 139,
and agree ‘o the same with an amendment as follows: In lien
of the mafter inserted by said amendment insert the following:
“ Return shall be made in all cases of estates subject to the tax
or where the gross estate at the death of the decedent exceeds
$70,000, and in the case of the estate of every nonresident any
part of whose gross estate is situated In the United States. If
the executor is unable to make a complete return as to any part
of the gross estate of the Cecedent, he shall include in his return
a Jescription of such part and the name of every person holding
a legal or beneficial interest therein, and upon notice from the
collector such person shall in like manner make a return as to
such part of the gross estate. The Commissione: of Internal
Revenue shall make all assessments of the tax under the au-
thority of existing administrative special and general provisions
of law relaing to the assessment and collection of taxes”; and
the Senate agree to the same,

Amendment numbered 140: That the House recede from its
disagreement to the amendment of the Senate numbered 140,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert * 206" ; and
the Senate agree to the same,

Amendment numbered 141: That the House recede from its
disagreement to the amendment of the Senate numbered 141,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert “ 205" ; and
the Senate agree to the same.

Amendment numbered 142: That the House recede from its
disagreement to the amendment of the Senate numbered 142,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “207”; and
the Senate agree to the same,

_Amendment numbered 144: That the House recede from its
disagreement to the mmendment of the Senate numbered 144,

and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “208"; and
the Senate agree to the same.

Amendment numbered 146: That the House recede from its
disagreement to the amendment of the Senate numbered 146,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert “200";: and
the Senate agree to the same.

Amendment numbered 154: That the House recede from its
disagreement to the amendment of the Senate numbered 154,
and agree to the same with an amendment as follows: In lien
of the matter Inserted by said amendment insert “ 210" : and
the Senate agree to the same.

Amendment numbered 155: That the House recede from its
disagreement to the amendment of the Senate numbered 153,
amd agree to the same with an amendment as follows: In lieu
of the matter inserted by saia amendment insert “205”; and
the Senate agree to the same.

Amendment numbered 156: That the House recede from its
disagreement to the amendment of the Senate numbered 156,
and agree to the same with an amendment as follows: In lien
of the matter inserted by.said amendment insert “211"; and
the Senate agree to the same.

Amendment numbered 157: That the House recede from its
disagreement fto the amendment of the Senate pumbered 157,
and agree to the same with an amendment as follows: In liea
of the matter inserted by said amendment insert “ 212" ; and
the Senate agree to the same.

Amendment numbered 158: That the House recede from its
disagreement fo the amendment of the Senate numbered 158,
and agree to the same with an amendment as follows: In lien
of the matter inserted by sald amendment insert *“ 300" ; and
the Senate agree to the same,

Amendment numbered 163: That the House recede from its
disagreement to the amendment of the Senate numbered 163,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert the following:

“Sgc. 301, (1) That every person manufacturing (a) gun-
powder and other explosives, excepting blasting powder and
dynamite used for industrial purposes; (b) cartridges, loaded
and uunloaded, caps or primers, exclusive of those used for in-
dustrial purposes; (e¢) projectiles, shells, or torpedoes of any
kind, including shrapnel, loaded or unioaded, or fuses, or com-
plete roumds of ammunition; (d) firearms of any kind and
appendages, including small arms, eannon, machine guns, rifles,
and bayonets; (e) electric motor boats, submarine or sub-
mersible vessels or boats; or (f) any part of any of the articles
mentioned in (h), (e)., (d). or (e), shall pay for each taxable
year, in addition to the income tax imposed by Title I, an
excise tax of 12§ per cent upon the entire net profits actually
received or accrued for sald year from the sale or disposition
of such articles manufactured within the United States: Pro-
vided, however, That no person shall pay such tax upon net
profits received during the year 1916 derived from the sale
and delivery of the articles enumerated in this section under
contracts executed and fully performed by such person prior to
January 1, 1916.

“(2) This section shall cease to be of effect at the end of one
year after the termination of the present European war, which
shall be evidenced by the proclamation of the President of the
United States declaring such war to have ended.

“ Sec. 302, That in computing net profits under the provisions
of this title, for the purpose of the tax there shall be allowed
as deductions from the gross amount received or accrued for the
taxable year from the sale or disposition of such articles manu-
factured within the United States, the following items:

“(a) The cost of raw materials entering into the manufac-
ture;

“(b) Running expenses, including rentals, cost of repairs and
maintenance, heat, power, insurance, management, salaries, and
wages ;

“(e¢) Interest paid within the taxable year on debts or loans
contracted to meet the needs of the business, and the proceeds
of which have been actually used to meet such needs;

*(d) Taxes of all kinds paid during the taxable year with
respect to the business or property relating to the manufac-
ture;

“(e) Losses actually sustained within the taxable year in
connection with the business of manufacturing such articles,
including losses from fire, flood, storm, or other casnalty, and
not compensated for by insurance or otherwise; and

*“(f) A reasonable allowance according to the conditions pe-
culiar to each concvern, for nmortization of the values of build-
ings and machinery, account being taken of the exceptional
depreciation of special plants.
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¥ Spe. 803. If any person manufactures any article specified
in section 301 and, during any taxable year or part thereof,
whether under any agreement, arrangement, or understanding,
or otherwise, sells or disposes of any such article at less than
the falr market price obtainable therefor, either (a) in such
manner as direcily or indirectly to benefit such person or any
person directly or indirvectly interested in the business of such
person, or (b) with intent to cause such benefit, the gross
amount received or acerued for such year or part thereof from
the sale or dispoesition of such article shall be taken to be the
amount which would have been received or acerued from the
sale or disposition of such article if sold at the fair market
price,

“Sec. 304. On or before the 1st day of March, 1917, and the
1st day of March in each year thereafter a true and accurate
return under oath shall be made by each person manufacturing
articles specified in section 301, to the collector of internal
revenue for the district in which such person has his principal
office or place of business, in such form as the Commissioner of
Internal Revenue, with the approval of the Secretary of the
Treasury, shall preseribe, setting forth specifieally the gross
amount of income received or accrued from the sale or disposi-
tion of the articles specified in section 301, and from the total
thereof deducting the aggregate items of allowance authorized
in section 302, nnd such other particulars as to the gross re-
ceipts and items of allowance, as the Commissioner of Internal
Revenue, with the approval of the Secretary of the Treasury,
may require.

“Spe. 305. All such refurns shall be transmitted forthwith
by the collector to the Commissioner of Internal Revenue, who
shall, as soon as practicable, assess the tax found due and notify
the person making such return of the amount of tax for which
such person is linble, and such person shall pay the tax to the
collector on or before 30 days from the date of such notice,

“* Spe. 808, If the Secretary of the Treasury or the Commis-
sioner of Internal Revenue shall have reason to be dissatisfied
with the return as made, or if no return is made, the commis-
sloner is authorized to wake an investigation and to determine
the amount of net profits and may assess the proper tax accord-
ingly. He shall notify the person making, or who should have
made, such return and shall proceed to collect the tax in the
same manner as provided in this title, unless the person so
notified shall file a written request for a hearing with the
commissioner within 30 days after the date of such notice; and
on such hearing the burden of establishing to the satisfaction
of the commissioner that the gross amount received or acerued
or the amount of net profits, as determined by the commissioner,
is incorrect, shall devolve upon such person,

Y Hpe. 307. The tax may be assessed on any person for the
time being owning or carrying on the business, or on any person
acting as agent for that person in carrying on the business, or
where a business has ceased, on the person who owned or car-
ried on the business, or acted as agent in carrying on the busi-
ness immediately before the time at which the business ceased.

“ Ske. 308, For the purpose of carrying out the provisions of
this title the Commissioner of Internal Revenue is authorized,
personally or by his agent, to examine the books, accounts, and
records of any person subject to this tax.

“ Sec. 300, No person employed by the United States shall
communicate, or allow to be communicated to any person not
legally entitled thereto, any information obtained under the
provisions of this title, or allow any such person to irspect
or have access to any return furnished under the provisions of
this title.

“ Bec. 810. Whoever violates any of the provisions of this title
or the regulations made thereunder, or who knowingly makes
false statements in any return, or refuses to give such infor-
mation as may be called for, is guilty of a misdemeanor, and
upon conviction shall, in addition to paying any tax to which
he is liable, be fined not more than $10,000 or imprisoned not
exceeding one year, or both, in the discretion of the court.

* Sec. 811, All administrative, special, and general provisions
of law relating to the assessment and collection of taxes not
specifically repealed are lLereby made to apply to this title, so
far as applicable and not inconsistent with its provisions.

“ 8ec. 312, The Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, shall make all
necessary regulations for earrying out the provisions of this
title, and may require any person subject to such provisions to
furnish him with further information whenever in his judg-
{ucnf t.hc same Is necessary to collect the tax provided for
ervin,”

And the Sennte agree to the same,

Amendment numbered 164: That the House recede from ifs
disagreement to the amendment of the Senate numbersd 104,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “ 400" ; and
the Senate agree to the same.

Amendment numbered 1G5: That the House recede from its
disagreement to the amendment of the Senate numbered 165, and
agree to the same with an amendment as follows: In lieu of the
matter inserted by said amendment insert the following:

* Sec. 401, That natural wine within the meaning of this act
shall be deemed to be the product made from the normal alce-
holic fermentation of the juice of sound, ripe grapes, without
addition or abstraction, except such as may occur in the usual
cellar treatment of clarifying and aging: Provided, however,
That the product made from the juice of sound, ripe grapes by
complete fermentation of the must under proper cellar treat-
ment and corrected by the addition (under the supervision of a
gauger or storekeeper-gauger in the ecapacity of gaunger) of a
solution of water and pure cane, beet, or dextrose sugar (con-
taining, respectively, not less than 95 per cent of actual sugar,
calculated on a dry basis) to the must or to the wine, to correct
natural deficiencies, when such addition shall not increase the
volume of the resultant product more than 35 per cent, and the
resultant product does not contain less than five parts per thou-
sand of acid before fermentation and not more than 13 per cent
of aleohol after complete fermentation, shall be deemed to be
wine within the meaning of this act, and may be labeled, trans-
ported, and sold as ‘ wine,' qualified by the name of the locality
where produeced, and may be further gualified by the name of its
own particular type or variety : And provided further, That wine
as defined in this section may be sweetened with cane sugar or
beet sugar or pure condensed grape must and fortified under
the provisions of this act, and wines so sweetened or fortified
shall be considered sweet wine within the meaning of this act.”

And the Senate agree to the same.

Amendment numbered 166: That the House recede from its
disagreement to the amendment of the Senate numbered 166, and
agree to the same with an amendment as follows: In lien of the
matter inserted by said amendment insert “ 402" ; and the Sen-
ate agree to the same,

Amendment numbered 177: That the House recede from its
disagreement to the amendment of the Senate numbered 177,
and agree to the same with an amendment as follows: Strike
out the matter inserted by said amendment and insert in lien
thereof the words * or section 401 of this act” and a comma;
and the Senate agree to the same.

Amendment numbered 187: That the House recede from its
disagreement to the amendment of the Senate numbered 187,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert “ 11 cents™;
and the Senate agree to the same,

Amendment numbered 201: That the House recede from its
disagreement to the amendment of the Senate numbered 201,
and agree to the same with an amendment as follows: In lieu
of the section number proposed by the Senate amendment strike
out “55" and insert *“ 403 ”; and the Senate agree to the same.

Amendment numbered 202: That the House recede from ils
disagreement to the amendment of the Senate numbered 202,
and agree to the same with an amendment as follows: In lieu
of the section number contained in the Senate amendment strike
out “56" and insert “ 404" ; and the Senate agree to the same.

Amendment numbered 203: That the House recede from its
disagreement to the amendment of the Senate numbered 203,
and agree to the same with an amendment as follows: Insert
at the beginning of the amendment the following:  Sec. 4053 ;
und the Senate agree to the same.

Amendment numbered 204: That the House recede from its
disagreement to the amendment of the Senate numbered 204,
and agree to the same with an amendment as follows: In Iieu
of the section number proposed by the Senate amendment strike
out the numeral “ 57" and insert “ 406" ; and the Senate agree
to the same.

Amendment numbered 205: That the House recede from ils
disagreement to the amendment of the Senate numbered 205,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert * 4077 and
the Senate agree to the same.

Amendment numbered 206: That the House recede from its
disagreement to the amendment of the Senate numbered 206,
and agree to the same with an amendment as follows: In lien
of the matter inserted by sald amendment insert the fol-
lowing:

“ Tvery corporation, joint-stock company or associalion, now
or hereaffer organized in the Enited States for profit and
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having a ecapital stock represented by shares, and every insur-
ance company, now or hereafter organized under the laws of
the United States, or any State or Territory of the United
States, shall pay annually a special exeise tax with respect
to the carrying on or doing business by such corporation, joint-
stock company or association, or insurance company, equivalent
to 50 cents for each $1,000 of the fair value of its eapital stock
and in estimating the value of capital stock the surplus and
undivided profits shall be included: Provided, That in the case
of insurance companies such deposits and reserve funds as they
are required by law or contract to maintain or hold for the pro-
tection of or payment to or apportionment among polleyholders
shall not be included. The amount of such annual tax shall
in all eases be computed on the basis of the fair average value
of the capital stock for the preceding year: Provided, That
for the purpose of this tax an exemption of $99,000 shall be
allowed from the capital stock as defined in .his paragraph
of each corporation, joint-stock company or association, or
insurance company. And provided further, That a corporation,
joint-stock company or association, or insurance company, actu-
ally paying the tax imposed by section 301 of Title III of this
act shall be entitled to a credit as against the tax imposed by
this paragraph equal to the amount of the tax so actually
paid: And provided further, That this tax shall not be imposed
upon any corporation, joint-stock company or association, or
insurance company not engaged in business during the preced-
ing taxable year, or which Is exempt under the provisions of
section 11, Title I, of this act. -

“ Every corporation, joint-stock company, or association, or
insurance company, now or hereafter organized for profit under
the laws of any foreign country and engaged in business in the
United States, shall pay annually a special excise tax with re-
spect to the carrying on or doing business in the United States
by such corporation, joint-stock company, or association, or
insurance company, equivalent to 50 cents for each $1,000 of the
capital actually invested in the transaction of its business in
the United States: Provided, That in the case of insurance com-
panies such deposits or reserve funds as they are required by
law or contract to maintain or hold in the United States for the
protection of or payment fo or apportionment among policy-
holders shall not be included. The amount of such annual tax
shall in all cases be computed on the basis of the average
amount of capital so invested during the preceding year: Pro-
vided, That for the purpose of this tax an exemption from the
amount of capital so Invested shall be allowed equal to such
proportion of $99,000 as the amount so invested bears to the
total amount invested in the transaction of business in the
United States or elsewhere: Provided further, That this ex-
emption shall be allowed only if such corporation, joint-stock
company, or association, or insurance company makes return
to the Commissioner of Internal Revenue, under regulations
prescribed by him, with the approval of the Secretary of the
Treasury, of the amount of capital invested in the transaction
of business outside the United States: And provided fFurther,
That a corporation, joint-stock company, or association, or in-
surance company, actually paying the tax imposed by section 301
of Title III of this act, shall be entitled to a credit as against
the tax imposed by this paragraph equal to the amount of the
tax so actually paid: And provided further, That this tax shall
not be imposed upon any corporation, joint-stock company, or
association, or insurance company not engaged in business dur-
ing the preceding taxable year, or which is exempt under the
provisions of section 11, Title I, of this act.” L

And the Senate agree to the same.

Amendment numbered 208: That the House recede from its
disagreement to the amendment of the Senate numbered 208,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert the following:

“ Sixth. Proprietors of theaters, museums, and concert halls,
where a charge for admission is made, having a seating capac-
ity of not more than 250, shall pay $25; having a seating ca-
pacity of more than 250 and not exceeding 500, shall pay $50;
having a seating capacity exceeding 500 and not exceeding
800, shall pay $75; having a seating capacity of more than 800,
shall pay $100. Every edifice used for the purpose of dramatic
or operatic or other representations, plays, or performances, for
edmission to which entrance money is received, not including
halls or. armories rented or used occasionally for concerts or
theatrical representations, shall be regarded as a theater: Pro-
vided, That in cities, towns, or villages of 5,000 inhabitants
or less the amount of such payment shall be one-half of that
above stated: Provided further, That whenever any such edifice
is under lease at the passage of this act, the tax shall be paid
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by the lessee, unless otherwise stipulated between the parties
to said lease.”

And the Senate agree to the same.

Amendment numbered 209: That the House recede from its
disagreement to the amendment of the Senate numbered 209,
and agree to the same with an amendment as follows: In lien
of the matter proposed to be stricken out by the said amend-
ment insert the following: * except in private homes ”; and the
Senate agree to the same.

Amendment numbered 210: That the house recede from its
disagreement to the amendment of the Senate numbered 210,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “408”; and
the Senate agree to the same,

Amendment numbered 211: That the House recede from its
disagreement to the amendment of the Senate numbered 211,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert a comma and
the following: “, including small cigars weighing not more than
8 pounds per 1,000"”; and the Senate agree to the same.

Amendment numbered 213: That the House recede from its
disagreement to the amendment of the Senate numbered 218,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert “409”: and
the Senate agree to the same.

Amendment numbered 214: That the House recede from its
disagreement to the amendment of the Senate numbered 214,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “410”;
and the Senate agree to the same,

Amendment numbered 215: That the House recede from its
disagreement to the amendment of the Senate numbered 215,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert “411”; and
the Senate agree to the same,

Amendment numbered 216: That the House recede from its
disagreement to the amendment of the Senate numbered 2186,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “412”; and
the Senate agree to the same.

Amendment numbered 217: That the house recede from its
disagreement to the amendment of the Senate numbered 217,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert the following:

‘* Sec. 413. That all internal-revenue agents and inspectors be
granted leave of absence with pay, which shall not be cumula-
tive, not to exceed thirty days in any calendar year, under
such regulations as the Commissioner of Internal Revenue, with
the approval of the Secretary of the Treasury, may prescribe.”

And the Senate agree to the same.

Amendment numbered 219: That the House recede from its
disagreement to the amendment of the Senate numbered 219,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “ 500" ; and
the Senate agree to the same.

Amendment numbered 221: That the House recede from its
disagreement to the amendment of the Senate numbered 221,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert the following:

“ Group I. Acenaphthene, anthracene having a purity of less
than 25 per cent benzol, carbazol having a purity of less than
25 per cent, cresol, cumol, fluorene, metacresol having a purity
of less than 90 per cent, methylanthracene, methylnaphthalene,
naphthalene having a solidifying point less than 79 degrees cen-
tigrade, orthocresol having a purity of less than 90 per cent,
paracresol having a purity of less than 90 per cent, pyridin,
gquinolin, toluol, xylol, erude coal tar, pitch of coal tar, dead or
creosote oil, anthracene oil, all other distillates which on bein
subjected to distillation yield in the portion distilling below
degrees centigrade a quantity of tar acids less than 5 per cent
of the original distillate, and all other products that are found
naturally in coal tar, whether produced or obtained from coal
tar or other source, and not otherwise specially provided for in
this title, shall be exempt from duty.”

And the Senate agree to the same.

Amendment numbered 222: That the House recede from iig
disagreement to the amendment of the Senate numbered 222,
and agree to the same with an amendment as follows: In lien
of the matter inserted by the sald amendment insert:

“ Group II. Amidonaphthol, amidophenol, amidosalicylic acid,
anilin o1l, anilin salts, anthracene having a purity of 25 per
cent or more, anthraquinone, benzoic acid, benzaldehyde, ben-
zylchloride, benzidin, binitrobenzol, binitroehlorobenzol, binitro-
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naphthalene, binitrotoluol, earbazol having a purity of 25 per
cent or more, chlorophthalic acld, cumidin, dimethylanilin,
dianisidin, dioxynaphthalene, diphenylamin, metacresol hav-
ing a purity of 90 per cent or more, methylanthraguinone,
metunilic acid, naphthalene having a solidifying point of 79°
C. or above, paphthylamin, naphthol, naphthylenediamin,
nitrobenzol, nitrotoluol, nitronaphthalene, nitranilin, nitro-
phenylenediamin, nitrotoluylenediamin, orthocresol having a
purity of 90 per cent or more, paracresol having a purity of
90 per cent or more, phenol, phthalic acid, phthalic anhydride,
phenylenediamin, phenylnaphthylamin, resorcin, salicylic acid,
sulphanilie acid, toluidin, tolidin, toluylenediamin, xylidin, or
any sulphoacid or sulphoacid salt of any of the foregoing, all
slmilar products obtained, derived, or manufactured in whole
or in part from the products provided for in Group I, and all
distillates which on being subjected to distillation yield in the
portion distilling below 200° C. a quantity of tar acids
equal to more than 5 per cent of the original distillate, all the
foregoing not colors, dyes, or stains, photographie chemicals,
medicinals, flavors, or explosives, and not otherwise provided
for in this title, and provided for in the paragraphs of the act
of October 3, 1913, which are hereinafter specifically repealed
by section 502, 15 per cent ad valorem.”

And the Senate agree to the same.

Amendment numbered 226: That the House recede from its
disagreement to the amendment of the Senate numbered 226,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “ 501" ; and
the Senate agree to the same,

Amendment numbered 228: That the House recede from its
disagreement to the amendment of the Senate numbered 228,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert *“ 500"; and
the Senate agree to the same. 9

Amendment numbered 229: That the House recede from its
disagreement to the amendment of the Senate numbered 229,
and agree to the same with an amendment as follows: In lieu
of the matter stricken out by said amendment insert the fol-
lowing: “{except natural and synthetic alizarin, and dyes ob-
tained from alizarin, anthracene, and ecarbazol; natural and
synthetic indigo and all indigoids, whether or not obtained from
indigo; and medicinals and flavors)”; and the Senate agree to
the same,

Amendment numbered 231: That the House recede from its
disagreement to the amendment of the Senate numbered 231,
and agree to the same with an amendment as follows: In lien
of the matter Inserted by said amendment insert “500"; and
the Senate agree to the same.

Amendment numbered 232: That the House recede from its
disagreement to the amendment of the Senate numbered 232,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “502"; and
the Senate agree to the same.

Amendment numbered 235: That the House recede from its
disagreement to the amendment of the Senate numbered 2335,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert the following:

“ TITLE VI.—PRINTING PAPER.

“8Ec. 600. That paragraph 322, Schedule M, and paragraph
667 of the free list of the act entitled *Aun act to reduce tariff
dutles and to provide revenue for the Government, and for
other purposes,” approved October 8, 1918, be amended so that
the same shall read as follows:

“+4322, Printing paper (other than paper commercially known
as handmarde or machine handmade paper, japan paper, and
imitation japan paper by whatever name known), unsized, sized,
or glued, suitable for the printing of books and mewspapers, but
not for covers or bindings, not specially provided for in this
section, valued above 5 cents per pound, 12 per cent ad wva-
lorem: Provided, however. That if any country, dependency,
province, or ocher subdivision of government shall impose any
export duty, export license fee, or other charge of any kind
whatsoever (whether in the form of additional charge or license
fee or otherwise) upon printing paper, wood pulp, or wood for
use in the manufacture of wood pulp, there shall be hmposed
upon printing paper, valued above 5 cents per pound, when im-
ported either directly or indirectly from such country, depend-
ency, province, or other subdivision of government, an addi-
tional duty equal to the amount of the highest export duty or
other export charge imposed by such country, dependency, prov-
ince, or other subdivision of government, upon either printing
paper or upon an ameunt of wood pulp, or wood for use in the
lmnnut’ar:tnre of wood pulp necessary to manufacture such print-
ng paper.

*¢567. Printing paper (other than paper commercially known
as handmade or machine handmade paper, japan paper, and

imitation japan paper by whatever name known), unsized, sized,
or glued, snitable for the printing of books and newspapers, but
not for covers or bindings, not specially provided for in this sec-
tion, valued at not above 5 cents per pound, decalcomania puper
not printed."”™

And the Senate agree to the same.

Amendment numbered 237: That the House recede from its
disagreement to the amendment of the Senate numbered 237,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert * 700™; and
the Senate agree to the same,

Amendment numbered 240: That the House recede from its
disagreement to the amendment of the Senate numbered 240,
and agree to the same with an amendment as follows: In lien
of the matter inserted by sald amendment insert “701"; and
the Senate agree to the same.

Amendment numbered 242: That the House recede from its
disagreement to the amendment of the Senate numbered 242,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert “702”; and
the Senate agree to the same.

Amendment numbered 245: That the House recede from its
disagreement to the amendment of the Senate numbered 245,
and agree to the same with an amendment as follows: In lien
of the matter inserted by sald amendment insert “703"”; and
the Senate agree to the same,

Amendment numbered 246: That the House recede from its
disagreement to the amendment of the Senate numbered 246,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert “704”; and
the Senate agree to the samne.

Amendment numbered 248: That the House recede from its
disagreement to the amendment of the Senate numbered 248,
and agree to the sume with an amendment as follows: In lieu
of the matter inserted by said amendment insert “ 705" ; and
the Senate agree to the same.

Amendment numbered 249: That the House recede from its
disagreement to the amendment of the Senate numbered 249,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert “ 706" ; and
the Senate agree to the same.

Amendment numbered 250: That the House recede from its
disagreement to the amendment of the Senate numbered 250,
and agree to the same with an amendment as follows: In lien
of the matter inserted by sald amendment insert “707"; and
the Senate agree to the same,

Amendment numbered 251: That the House recede from its
disagreement to the amendment of the Senate numbered 251,
and agree to the same with an amendment as follows: In llen
of the matter inserted by sald amendment insert “708"; and
the Senate agree to the same.

Amendment numbered 253: That the House recede from its
disagreement to the amendment of the Senate numbered 253,
and agree to the same with an amendment as follows: In lien
of the matter inserted by sald amendment insert “700"; and
the Senate agree to the same.

Amendment numbered 256: That the House recede from its
disagreement to the amendment of- the Senate numbered 256,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert “800"; and
the Senate agree to the same.

Amendment numbered 257: That the House recede from its
disagreement -to the amendment of the Senate numbered 257,
and agree to the same with an amendment as follows: In lien
of the matter inserted by sald amendment insert “ 801 ™; and the
Benate agree to the same.

Amendment numbered 262: That the House recede from its
disagreement to the amendment of the Senate numbered 262,
and agree to the same with an amendment as follows: In liea
of the matter inserted by said amendment insert " 802"; and
the Senate agree to the same, . |

Amendment numbered 263: That the House recede from its
disagreement to the amendment of the Senate numbered 263,
and agree to the same with an amendment as follows: In lien
of the matter inserted by sald amendment insert: * Provided,
That the above shall not be interpreted to prevent the estab-
lishing in this country on the part of a foreign producer of an
exclusive agency for the sale in the United States of the prod-
ucts of said fureign producer or merchant, nor to prevent such
exclusive agent from agreeing not te use, purchase, or deal in
the article of any other person, but this proviso shall not be
construed to exempt from the provisions of this section any
article imported by such exclusive agent if such ageut is required
by the foreign producer or if it is agreed between such agent
and such foreign producer that any agreement, understanding
or condition set out in this section shall be imposed by such agent
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upon the sale or other disposition of such article to any person
in the United States; and the Senate agree to the same.

Amendment numbered 264: That the House reccde from its
disagreement to the amendment of the Senate numbered 264,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert * 803," and on
page 100 of the bill, line 15, strike out the words * six hundred
and two ™ and insert in lieu thereof the words * eight hundred
and two "; and the Senate agree to the same, :

Amendment numbered 265: That the House recede from its
disagreement to the amendment of the Senate numbered 263,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment insert the following:

“ Sgc. 804. That whenever any country, dependency, or col-
ony shall prohibit the importation of any article the product of
the soil or industry of the United States and not injurious to
health or morals, the President shall have power to prohibit,
during the period such prohibition is in foree, the importation
into the United States of similar articles, or in case the United
States does not import similar articles from that country, then
other articles, the products of such country, dependency, or
colony.

“And the Secretary of the Treasury, with the approval of
the President, shall make such rules and regulations as are
necessary for the execution of the provisions of this seetion.”

And the Senate agrée to the same.

Amendment numbered 266: That the House recede from its
disagreement to the amendment of the Senate numbered 266,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert the following:

* Sec. 805. That whenever during the existence of a war in
which the United States is not engaged the President shall be
satisfied that there is reasonable ground to believe that under
the laws, regulations, or practices of any country, colony, or
dependency contrary to the law and practice of nations, the
importation into their own or any other country, dependency,
or colony of any article the product of the soil or industry of
the United States and not injurious to health or morals is pre-
vented or restricted the President is authorized and empowered
to prohibit or restrict, during the period such prohibition or
restriction is in force, the importation into the United States
of gimilar or other articles, products of such country, dependeney,
or colony as in his opinion the public interest may require; and
in such case he shall make proclamation stating the article or
articles which are prohibited from importation into the United
States; and any person or persons who shall import, or attempt
or conspire to import, or be concerned in importing, such article
or articles into the United States contrary to the prohibition
in such proclamation, shall be liable to a fine of not less than
$2,000 nor more than $50,000, or to imprisonment not to exceed
two years, or both, in the discretion of the court. The Presi-
dent may change, modify, revoke, or renew such proclamation
in his diseretion.”

And the Senate agree to the same.

Amendment numbered 267: That the House recede from its
disagreement to the amendment of the Senate numbered 267,
and agree to the same with an amendment as follows: In lieu of
the matter inserted by said amendment insert the following:

“ Srec. 806. That whenever, during the existence of a war in
which the United States is not engaged, the President shall be
satisfied that there is reasonable ground to believe that any
vessel, American or foreign, is, on account of the laws, regula-
tions, or practices of a belligerent Government, making or giv-
ing any undue or unreasonable preference or advantage in any
respect whatsoever to any particular person, company, firm, or
corporation, or any particular deseription of traffic in the
United States or its possessions or to any cifizens of the United
Stotes residing in neutral countries abroad, or is subjecting any
particular person, company, firm, or corporation or any particu-
lar description of traffic in the United States or its possessions,
or any citizens of the United States residing in neutral countries
abroad to any undue or unreasenable prejudice, disadvantage,
injury, or diserimination in regard to accepting, receiving, trans-
porting, or delivering, or refusing to accept, receive, transfer,
or deliver any cargo, freight or passengers, or in any other
respect whatsoever, he is hereby authorized and empowered to
direct the detention of such vessels by withholding clearance
or by formal notice forbidding departure, and to revoke, modify,
or renew any such direction.

“That whenever, during the existence of a war in which
the United States is not engaged, the President shall be satis-
fied that there is reasonable ground to believe that under the
laws, regulations, or practices of any belligerent country or gov-
ernment American ships or American citizens are not accorded
any of the facilities of commerce which the vessels or citizens

of that belligerent country enjoy in the United Stafes or its
possessions, or are not accorded by such belligerent equal
privileges or facilities of trade with vessels or citizens of any
nationality other than that of such belligerent, the President is
hereby authorized and empowered to withhold clearance from
one or more vessels of such belligerent country until such bel-
ligerent shail restore to such American vessels and Ameriean
citizens reciprocal liberty of commerce and equal faeilities of
trade; or the President may direct that similar privileges and
Tacilities, if any, enjoyed by vessels or citizens of such bellizer-
ent in the United States or its possessions be refused to vessels
or citizens of such belligerent; and in such case he shall make
proclamation of his direction, stating the facilities and privi-
leges which shall be refused, and the belligerent to whose
vessels or citizens they are to be refused, and thereafter the
furnishing of such prohibited privileges and facilities to any
vessel or citizen of the belligerent named in such proclamation
shall be unlawful ; and he may change, modify, revoke, or rencw
such proclamation; and any person or persons who shall fur-
nish or attempt or conspire to furnish or be concerned in fur-
nishing or in the concealment of furnishing facilities or privi-
leges to ships or persons contrary to the prohibition in such
proclamation shall be liable to a fine of not less than $2,000
nor more than $50,000 or to imprisonment not to exceed two
years, or both, in the discretion of the court.

“In case any vessel which is detained by virtue of tlis act
shall depart or attempt to depart from the jurisdiction of the
United States without clearance or other lawful authority, the
owner or master or person or persons having charge or com-
mand of such vessel shall be severally liable to a fine of not
less ithan $2,000 nor more than $10,000, or to imprisonment not
to exceed two years, or both, and in addition such vessel shall
be forfeited to the United States.

“That the President of the United States is hereby author-
ized and cmpowered to employ such part of the land o naval
forces of the United States as shall he necessory to carry out
the purposes of this act.”

And the Senate agree to the same.

Amendment numbered 270: That the House recede from its
disagreement to the amendment of the Senate numbered 270,
and agree to the same with an amendment as follows: In lien
of the matter inserted by said amendment insert the follow-
ing: “IX"; and the Senate agree to the same.

Amendment numbered 271: That the House recede from its
disagreement to the amendment of the Senate numbered 271,
and agree to the same with an amendment as follows: In lieu
of the matter proposed by Senate amendment insert “ 900 ;
and the Senate agree to the same.

Amendment numbered 272: That the House recede from its
disagreement to the amendment of the Senate numbered 272,
and agree to the same with an amendment as follows: In liea
of the section number proposed by said amendment strike out
“107" and insert “901"; and the Senate agree to the same,

Amendment numbered 273: That the House recede from its
disagreement to the amendment of the Senate numbered 273,
and agree to the same with an amendment as follows: In lien
of the matter stricken out by said amendment insert the fol-
lowing :

“ Sec. 902. That unless otherwise herein speclally provided,
this act shall take effect on the day following its passage, and all
provisions of any act or acts inconsistent with the provisions of
this act are hereby repealed.”

And the Senate agree to the same.

Cravpe KitcHin,
Hexry T. RAINEY,
Lixcorny Dixoxw,
CorpELL HuLr,
Managers on the part of the IMouse.
F. M. Snaaroxs,
Hoxe SMITH,
Joax Smare WILLiaums,
Wirrraxn HUGHES,
Managers on the part of the Senate.

STATEMENT.

The managers on the part of the House at the conference on
the disagreeing votes of the two Housges on the amendments of
the Senate to the bill (H. R. 16763) to increase the revenue, and
for other purposes, submit the following written statement in
explanation of the effect of the action agreed upon by the con-
ferees and recommended in the aecompanying conference report :

Amendment No. 1: The Benate placed the repealing clause
and the clause providing the date of effectiveness of the act,
when said date is not otherwise specified, immediately following
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ke enacting clause. The Senate recedes from its amendment,
which permits the aforementioned provisions te come at the
close of the act as the last section as provided in the House bill.

Amendment No. 2: This amendment is merely a elerical
change. And the House recedes,

Amendment No. 3: The House bill provided that the total net
fncome in excess of $£500,000 should be taxed 10 per cent. The
Senate amendment provides that the rate of 10 per cent shall
be imposed upon the amount by which the net income exceeds
$500,000 and does not exceed £1,000,000, 11 per cent upon the
amount by which the net income exceeds $1,000,000 and does
not exceed $1,500,000, 12 per cent upon the amount by which
the net income exceeds $1,500,000 and does not exceed $2,000,000,
12 per cent mpon the amount by which the net income exceeds
$2,000,000. And the House recedes.

Amendments Nos. 4, 5, 6, 7, and 8: These amendments are
merely clerical changes, and the House recedes.

Amendment No. 9: The House bill provided that stock divi-
demds made out of earnings or profits should be considered in-
come to the amount of its cash value, and the Senate recedes.

Amendments Nos, 10, 11, 12, and 13: These amendments are
merely clerieal ehanges, and the House recedes.

Amendment No. 14 : This amendment is a clerieal change, and
the Senate recedes,

Amendment No, 15: This amendment adds the words “or
beneficiaries,” and the House recedes.

Amendment No. 18: The Senate amendment provides that—

“ For the purpose of ascertaining the gain derived from a
sale or other disposition of real property, the profits realized
within the year from the sale or other disposition of any real
estate purchased within two years previous to the close of the
year for which such income is estimated shall be the basis for
determining the amount of such gain so derived from such sale
or other disposition thereof.”

The House recedes from its disagreement to the amendment,
and agrees to the following amendment in Heu of the Senate
amendment :

“{c) For the purpose of ascertaining the gain derived from
the sale or other disposition of property, real, personal, or
mixed, acquired before March 1, 1913, the fair market price or
value of such property as of March 1, 1918, shall be the basis
for determining the amount of such galn derived.”

Amendments Nos. 17, 18, and 19: These amendments are
merely clerieal changes, and the House recedes.

Amendment No. 20: This amendment exempts securities
issued under the provisions of the Federal farm-loan act of
July 17, 1916, from the income-tax provisions; and the House
recedes,

Amendments Nos. 21 and 22: These amendments are merely
clerical changes, and the House recedes.

Amendment No. 23: This amendment is merely a clerieal
chmnge, and the House recedes from its disagreement to the
amendment with the amendment adding, after the word
“school,” on page B of the official print of the bill, line 6, the
word “ district.”

Amendments Nos, 24, 25, 26, and 27: These amendments are
merely clerieal changes, and the House recedes.

Amendment No. 28: The Senate amendment provides:

“ Provided, That for the purpese of aseertaining the loss sus-
tained from the sale or other disposition of property, real, per-
sonal, or mixed, acquired before March 1, 1913, the fair market
price or value of such property as of March 1, 1913, shall be
the basis for determining the amount of such loss sustained.”

And the House recedes.

Amendments Nes. 29 and 80: These amendments are merely
clerical changes. * And the House recedes.

Amendment No. 81: This Senate amendment provided that:
“(a) In the case of oil und gas wells a reasonable allowance for
actual reduction in flow and production to be ascertained not
by the flush flow but by the settled production or regular flow
under rules and regulations to be prescribed by the Secretary
of the Treasury; (b) in the case of mines a reasonable allow-
ance for depletion thereof, not to exceed the market value in
the mine of the product thereof which has been mined and sold
during the yeur for which the return and computation are
made; (¢) and in the case of timber a reasonable allowance for
stumpage not in excess of the market value of the standing
timber actually sawed and sold during the year for which such
return and computation are made.” The House agreed to the

Senate amendment, with an amendment providing that the Sec-
retary of the Treasury should have power to make rules and
regulations with reference to the allowance allowed for the
exhaustion of oil and gas wells and mines and eliminating the
provision with reference to timber, as this portion of the amend-

ment was not necessary in view of the fair market value of
property on March 1, 1913, being agreed upon as the date for
the basis of determining the amount of the gain derived from
the sale or disposition of property.

Amendment No. 313 This amendment provides that for the
purpose of the normal tax only the income embraced in a per-
sonal return shall be eredited with the amount received as divi-
dends upon the stock or from the net earnings of a trustee. And
the House recedes.

Amendments Nos. 32, 33, and 84: These amendments are
merely clerical changes. And the House recedes.

Amendment No. 35: The Senate amendment is only a elerical
change. And the House recedes with an amendment inserting,
on page 10 of the official print of the bill, line 19, after the word
“ school,” the word * district.”

Amendments Nos. 86, 37, and 38: These amendments are
merely clerical changes. And the House recedes.

Amendment No. 39: The Senate amendment provides: “ Pro-
vided, That for the purpose of ascertaining the amount of such
loss or losses sustained in trade, or speculative transactions not
in trade, from the same or any kind of property acquired before
Marech 1, 1913, the fair market price or value of such property
as of March 1, 1913, shall be the basis for determining the
amount of such loss or losses sustained.” And the House
recedes,

Amendment No. 40: The Senate amendment provided:

“In lawful business transactions entered into but not con-
nected with his regular business or trade, the losses actually
sustained therein during the year.”

And the House recedes from its disagreement with the follow-
ing amendment in lieu of the Senate amendment:

“In transactions entered Into for profit but not connected
with his business or trade, the losses actually sustained therein
during the year to an amount not exceeding the profits arising
therefrom, in the United States.”

Amendment No. 41: The Senate amendment is a change in
the paragraph number. And the House recedes.

Amendment No. 42: The Senate amendment is a clerieal
change. And the House recedes.

Amendment No. 43: The Senate amendment is a change in
the paragraph number. And the House recedes.

Amendment No. 44: The Senate amendment provides that:

“(a) In case of oil and gas wells a reasonable allowance for
actual reduction in flow and production to be ascertained not
by the flush flow, but by the settled production or regular flow
under rules and regulations to be prescribed by the Secre-
tary of the Treasury; (b) in the case of mines a reasonable
allowance for depletion thereof not to exceed the market
value in the mine of the product thereof which has been mined
and sold during the year for which the return and computation
are made; (¢) and in the case of timber a reasonable allowance
for stumpage not in excess of the market value of the standing
timber actually sawed and sold during the year for which such
return and computation are made.”

The House agreed to the Senate amendment with an amend-
ment providing that the Secretary of the Treasury should have
power to make rules and regulations with reference to the
allowance allowed for the exhaustion of eil and gas wells and
mines, and eliminating the provision with reference to timber,
as this portion of the amendment was not necessary in view of
the fair market value of property on AMarch 1, 1913, being
agreed upon as the date for the basis of determining the
amount of the gain derived from the sale or disposition of
property.

Amendment No. 45: The Senate amendment followed the
present law with reference to the $3,000 and $4,000 exemption
for unmarried and married persons, respectively. The House
recedes from its disagreement to the Senate amendment making
the §4,000 exemption extend to the heads of families as well as
to married persons,

Amendments Nos. 46, 47, and 48: These Senate amendments
are clerical changes, and the House recedes.

Ameandment No., 49: This amendment relates to the oath to
be made by a fiduciary in making his return. The House re-
cedes from its disagreement to the Senate amendment with an
amendment which in substance incorporates both the House
and Senate provisions,

Amendment No. 50: The Senate amendment provides that no
return of income not exceeding $3,000 shall be required of
estates or trusts, and the House recedes.

Amendment No. 51: The Senate amendment is a necessary
clerical change, and the House recedes.

Amendment No, 52: This amendment relates to the income
return of persons carrying on business in partnership and more
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clearly sets out the intent of the provisions than the House
provision, and the House es.

Amendment No. 53: This amendment relates to the making
of the return and should be carried over to the administrative
section of the title. The effect of the Senate amendment is to
strike the provision out of the individual section and to carry
it over to the administrative section as a new section, which
will be known as section 19, and the House recedes.

Amendment Nos. 54, 55, and 553: These amendments are
clerical changes, and the House recedes.

Amendment No. 56: The Senate amendment provides that:
“ No penalty shall be imposed or collected from any person or
corporation for failing heretofore or hereafter to retain a tax
at the source if It is shown satisfactorily that no tax in fact
was or would be due by reason of an exemption for which no
claim was filed with such person or corporation by the person
entitled to such exemption,” and the Senate recedes.

Amendment No. 56}: The Senute amendment is a clerical
change, and the Senate recedes.

" Amendments Nos. 57 and 58: The Senate amendments made
it unnecessary for lessees to withhold rent, and the Senate
recedes.

Amendments Nos. 59 and 60: These Senate amendments re-
late to the personal liability of persons withholding the tax at
the source. The House provision made persons withholding
the tax at the source linble for the tax. The Senate provision
made such persons liable for the tax if they falled to withhold
it, and provided that they should not be liable for any penalty
if they made certified returns of information concerning the
same to the collector of the district. The Senate recedes from
both of these amendments.

Amendment No. 61: The Senate amendment provides that a
person whose tax is withheld at the source may eclaim his
exemptions by filing said eclaim with the collector of internal
revenue of the district of his residence or chief place of
business. The Senate recedes. ’

Amendment No. 62: The Senate amendment provides that
if any person, for the purpose of obtalning any allowance or
reduction by virtue of a claim for such exemption, knowingly
makes any false or fraudulent representation, that he shall be
linble to a penalty not exceeding $300, and the House recedes.

Amendment No. 63: The Senante amendment provided that
dividends should include any distribution of the profits or
earnings of a corporation or association acerued since March 1,
1913, whether made in cash or stock dividends. The House
recedles from its disagreement to this amendment with an
amendment providing that stock dividends made out of the
earnings or profits shall be considered income to the amount
of its cash wvalue.

Amendment No. 64: The Senate amendment provided “ for
the purpose of ascertaining the gain derived or loss sustained
from the sale or other disposition by a corporation, joint-stock
company or association, or insurance company, of property, real,
personal, or mixed, aequired before March 1, 1918, the fair
market price or value of such property asof March 1, 1913, shall
be the basis for determining the amount of such gain derived or
loss sustained by sale of such property.” The House recedes
from its disagreement to this amendment with an amendment
striking out the following last five words of the amendment
inserted by the Senate: “ by sale of such property.”

Amendment No. 65: The Senate amendment provides that
the income of cooperative banks organized and operated for
mutual purposes and without profit shall be exempt from the
income-tax provisions, The House recedes from its disagree-
ment to the Senate amendment with an amendment exempting
eooperative banks without eapital stock organized and operated
for mutual purposes and without profit.

Amendment No. 66: The Senate amendment is a clerical
change. And the House recedes.

Amendment No. 67: The Senate amendment exempts mutual
ditch or irrigation companies from the income-tax provisions.
And the House recedes,

Amendments Nos. 68 and 69: The Senate amendments are
clerical changes. And the House recedes.

Amendment No. 70: The Senate amendment exempts Federal
land banks and national farm-loan associations from the income-
tax provisions. And the House recedes,

Amendment No. T1: The Senate amendment exempts joint-
stock land banks as to income derived from honds or deben-
tures of other joint-stock land banks or any Federal land bank
belonging to such joint-stock land bank from the income-tax
provisions. And the House recedes.

Amendment No. 72: The Senate amendment eliminated the
provisions of the House bill which limited the deduction of the
rentals paid by corporations as a condition to the continued use

or possession of property to the eare of property to which the
corporation has not taken or is not taking title or in which i
has no equity. And the Senate recedes,

Amendment No. 73: The Senate amendment adds Ilosses
charged off and not compensated by insurance or otherwise to
the corporation-deduction provision. And the House recedes.

Amendment No. 74: The Senate amendment provided that
“(a) in the case of oil and gas wells a reasonable allowance for
actual reduction in flow and production, to be ascertained not
by the flush flow but by the settled production or regular flow;
(b) in the case of mines, a reasonable allowance for depletion
thereof, not to exceed the market value in the mine of the prod-
uct thereof which has been mined and sold during the year for
which the return and computation are made; (c¢) and in the
case of timber, a reasonable allowance for stumpage, not in ex-
cess of the market value of the standing timber actually sawed'
and sold during the year for which the return and ecomputation
are made, under such rules and regulations as may be pre-
scribed by the Secretary of the Treasury; (d) and in the case
of insurance companies, the net addition, if any, required by
law to be made within the year to reserve funds and the sums
other than dividends paid within the year on policy and annuity
contracts,"”

The House agreed to the Senate amendment with an amend-
ment providing that the Secretary of the Treasury should have
power to make rules and regulations with reference to the
allowance allowed for the exhaustion of oil and gas wells and
mines and eliminating the provision with reference to timber,
as this portion of the amendment was not necessary in view of
the fair market value of property on March 1, 1913. being agreed
upon as the date for the basis of determining the amount of the
gain derived from the sale or disposition of property.

Amendment No. 75: The Senate amendment provided that mu-
tual employers’ liability and mutual werkmen’s compensation
and mutual easualty insurance companies requiring their mem-
bers to make premiuir deposits to provide for losses and expenses
shall not return as income any portion of the premium deposits
returned to their policyholders. And the House recedes.

Amendment No. T6: The Senate amendment is a clerieal
change. And the House recedes.

Amendment No. 77: The House provided that in the case of
indebtedness wholly secured by property collateral, tangible or
intangible, the subject of sale or hypothecation in the ordinary
business of such corporation, joint-stock company, or association
as a dealer only in the property constituting such collateral, or
in loaning the funds thereby procured, the total interest paid by
such corporation, company, or association within the year on any
such indebtedness may be deducted as a part of its expense of
doing business. And the Senate recedes from its amendment
striking out the word * only."”

Amendments Nos 78 and 79: The Senate amendments are
clerical changes. And the House recedes,

Amendment No. 80: The Senate amendment is a elerical
change. And the House recedes from its disagreement to the
amendment with an amendment adding, after the word * school,”
on page 33 of the official print of the bill, line 13, the word
“ district.”

Amendment No. 81: This amendment is a mere clerical change.
And the House recedes,

Amendment No. 82: The Senate amendment eliminated the
provision of the House bill which limited the deduction of the
rentals paid by eorporations as a condition to the continued use
or possession of property, to the case of property to which the
corporation has not taken or is not taking title, or in which it
has no equity. And the Senate recedes.

Amendment No. 83: This amendment is a clerical change.
And the House recedes, ]

Amendment No. 84: The Senate amendment provides that “ in
the case of oil and gas wells a reasonable allowance for actunal
reduction in flow and production to he ascertained not by the
flush flow, but by the settled produetion or regular flow; (b) in
the case of mines a reasonable allowance for depletion thereof
not to exceed the market valuoe in the mine of the product
thereof which has been mined and sold during the year for which
the return and computation are made; (c¢) and in the case of
timber, a reasonable allowance for stumpage not in excess of
the market value of the standing timber actually sawed and sold
during the year for which the return and computation are made
under such rules and regulations as may be prescribed by the
Secretary of the Treasury; (d) and in the ecase of insurance
companies, the net addition, if any, required by law to be made
within the year to reserve fumls and the sums other than divi-
dends paid within the year on poliey and annuity contracts.”™

The House agreed to the Senate amendment, providing that the
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Secretary of the Treasury should have power to make rules and
regulations with reference to the allowance allowed for the
exhaustion of oil and gas wells and mines and ellminating the
provision with reference to timber, as this portion of the amend-
ment was not necessary in view of the fair market value of
property on March 1, 1913, being agreed upon as the date for the
basis of deter minmg the amount of the gain derived from the
sale or disposition of property.

Amendment No. 85: The Senate amendment provided that
mutual employers’ lability and mutual workmen’s compensation
and mutual casualty insurance companies requiring their mem-
bers to make premium deposits to provide for losses and ex-
penses shall not return as income any portion of the premium
deposits returned to their policyholders. And the House re-
cedes,

Amendment No. 86: This amendment is merely a clerical
change. And the House recedes.

Amendment No. 87: This amendment prevents the deduction,
in the case of bonds or other indebtedness which have been
issued with a guaranty that the interest payable thereon shall
be free from taxation, for the payment of any tax paid pur-
suant to such guaranty, instead of merely the income tax, as
provided in the House bill. And the House recedes. ;

Amendment No. 88: This amendment is a clerical change.
And the House recedes.

Amendment No. 80: The Scnate amendment is only a clerical
change. And the House recedes with an amendment inserting,
on page 36 of the official print of the bill, line 25, after the
word * school,” the word * district.”

Amendments Nos. 00, 91, and 92: These amendments are
clerical changes. And the House recedes.

Amendment No. 93: This amendment provides that if a cor-
poration, joint-stock company or association, or insurance com-
pany has no principal place of business, office, or agency in the
United States, then the return shall be made to the collector of
internal revenue at Baltimore, Md. And the House recedes.

Amendments Nos. 94, 95, 96, 97, 98, and 99: These amend-
ments are clerical changes. And the House recedes.

Amendments Nos. 100 and 101: These amendments make the
income-tax provisions relating to withholding at the source ap-
plicable to nonresident alien individuals apply to nonresident
alien firms, copartnerships, companies, corporations, joint-stock
companies or associations, and insurance companies. And the
House recedes.

Amendment No. 102: This amendment provides that if an
amount in excess of the amount properly due under an income-
tax return required under the provisions of the act of August
5, 1909, the act of October 3, 1913, or this act has been paid into
the Treasury a refund may be had of the excess amount paid,
notwithstanding the provision of section 3228 of the Revised
Statutes. And the House recedes with an amendment specify-
ing the titles of the acts of August 5, 1009, and October 3, 1913.

Amendments Nos. 103 and 104: These amendments are cleri-
cal changes. And the House recedes.

Amendment No. 103 : This amendment gives the Commissioner
of Internal Revenue authority to grant corporations or indi-
viduals a reasonable extension of time in meritorious cases to
make their returns. And the House recedes.

Amendment No. 106: The Senate amendment provides that
section 3225 of the Revised Statutes shall not apply to a
statement made in good faith, regarding annual depreciation
of oil or gas wellg, mines, and timberlands. The House recedes
from its disagreement to this amendment with an amendment
striking out “timberlands” =o that this provision will only
apply to statements and returns with reference to depreciation
of oil and gas wells and mines.

Amendments Nos. 107 and 108:
And the House recedes.

Amendment No. 1083 : This amendmcnt provides that * where
any tax heretofore due and payable has been duly paid by the
taxpayer, it shall not be re-collected from any person or cor-
poration required to retain it at its source, nor shall any
penalty be imposed or collected in such eases from the taxpayer,
or such person or corporation whose duty it was to retain it,
for failure to return or pay the same, unless such failure was
fraudulent and for the purpose of evading payment.” And
the Iouse recedes.

Amendment No. 100: This amendment relates to the making
of the return and was carried in the House bill in the individual
section. As an administrative provision it is more properly
placed with the administrative sections. And the House re-
cedes.

Amendment No. 110: The Senate amendment provided that
# Nothing in this title shall be construed to release a taxable
person from liability for income tax, and any contract here-

Are merely clerieal changes.

after entered into for payment of any interest, rent, or other
fixed or determinable annual or periodical pn_\,ment without
allowing any deduction authorized to be made by this title or
for the reimbursement of any amount so deducted shall be void.”
And the Senate recedes,

Amendments Nos, 111, 112, 113, 114, 115, and 116: These
amendments are changes in section numbers. And the House
recedes from its disagreement with the amendment numbering
the sections numerically.

Amendment No. 117: This amendment provides that nothing
in section 25 shall conflict with that portion of section 10
under which the taxpayer has fixed its own fiscal year. And
the House recedes.

Amendments Nos. 118, 119, and 120: These amendments are
changes in section. numbers, and the House recedes from its
disagreement to these amendments with amendments number-
ing the sections properly.

Amendments Nos. 121 and 122: These are clerical changes,
The House recedes.

Amendment No. 128: The Senate amendment limits the 5
per cent rate to net estates exceeding $450,000 and not exceed-
ing $1,000,000, and the House recedes.

Amendment No. 124: The Senate amendment introduces a
new classification, as follows:

A § per cent rate upon the amount by wh!ch such net estate
exceeds §1,000,000 and does not exceed $2,000,

A T per cent rate upon the amount by which such net estate
exceeds $2,000,000 and does not exceed £3,000,000;

A 8 per cent rate upon the amount by wh!ch such net estate
exceeds $3,000,000 and does not exceed $4,000,000

A 9O per cent rate upon the amount by which such net estate
exceeds $4,000,000 and does not exceed $5,000,000; and

A 10 per cent rate upon the amount by which such net estate
exceeds $5,000,000, and the House recedes.

Amendment No. 125: This amendment is a change in section
number, and the House recedes from its disagreement with an
amendment numbering the section properly.

Amendment No. 126: The Senate amendment changes a print-
er's error. The House recedes.

Amendment No. 127: The Senaie amendment strikes out the
words *“and adequate,” lcaving the consideration to be a fair
one, instead of a fair and adeguate one. The House recedes.

Amendment No. 128: The Senate amendment changes the
period prior to death during which a transfer of property shall
be deemed to have been made in contemplation of death, from
four years to two years. The House recedes.

Amendment No. 129: This amendment is a change in section
number. And the House recedes from its disagreement to the
amendment with an amendment numbering the section properly.

Amendments Nos. 180 and 131: The Senate amendments are
clerical. And the House recedes,

Amendments Nos. 132 and 133: These amendments arc
changes in section numbers. And the House recedes from its
disagreement to the amendments with amendments numbering
the scctions properly.

Amendment No. 134 : The Senate amendment changes the time
of the beginning of interest on unpaid taxes upon estates to
one year after the decedent’s death instead of from the time of
death. The Senate recedes.

Amendments Nos, 135, 136, and 137: These amendments are
changes in section numbers. And the House recedes from its
disagreement to the amendments with amendments numbering
the sections properly,

Amendments Nos. 138 and 139: The Senate amendments pro-
vide that a return shall be made in case the gross estat® at the
time of death exceeds $50,000, together with certain detalls of
such returns. The House recedes with an amendment requir-
ing returns whenever there is an estate subject to this tax or
where the gross estate exceeds $60,000.

Amendments Nos. 140, 141, and 142: These amendments are
changes in section numbers. And the House recedes from its
disagreement to the amendments with amendments numbering
the sections properly.

Amendment No. 143: The Senate amendment strikes out the
words “and adeqguate,” leaving the consideration to be a fair
one, instead of a fair and adequate one. The House recedes.

Amendment No. 144: This amendment is a change in section
number. And the House recedes from its disagreement to the
amendment with an amendment numbering thie section properly.

Amendment No. 145: The Senate amendment provides that in -
case any of the tax provided for is paid out of the part of the
estate passing to or in possession of any person other than the
exeeutor, such person shall be entitled to reimbursement from
any part of the estate still undistributed, or by a just distri-
bution from the other heirs. And the House recedes.
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"Amendment No. 146: This amendment is a change in section
number. And the House recedes from its disagreement to the
amendment with an amendment numbering the section properly.

Amendments Nos. 147, 148, 149, and 150: The Senate amend-
ments in each instance insert the word “a® before the word
“fair” and strike out the words “and adequate.” These
amendments leave the consideration as a fair one, instead of a
fair and adeguate one. And the House recedes.

Amendments Nos. 151, 152, and 153: These amendments are
clerical changes. And the House reeedes.

Amendments Nos. 154, 155, 136, and 157: These an‘endments
are changes in section numbers. And the House recedes from
its disagreement to the amendments with amendments number-
ing the sections properly.

Amendment No. 158: This amendment is a change in section
number, and the House recedes from its disagreement to the
amendment numbering the section with an amendment number-
ing the sections properly.

Amendment No. 159: The Senate amendment strikes out the
word * person” and inserts the word “ eorporation.” And the
Senate recedes.

Amendment No. 160: The Senate amendment strikes out the
word “ partnership.” The Senate recedes.

Amendment No. 161 : The Senate amendment inserts the words
“ joint-stock companies.” The Senate recedes.

Amendment No. 162: The Senate améndment strikes out the
definition of the word “ manufacture,” as it is not necessary in
the amended title. The House recedes.

Amendment No. 163: The Senate amendment strikes out the
entire Title IIL, with the exception of section 300, and inserts
in lien thereof 10 new sections. The effect of the Senate amend-
ments was to change the basis of the tax from the gross receipts
to the net profits. It also strikes out the tax on copper and
its alloys. It added a paragraph terminating the life of the
tax one year after the end of the present European war. The
House receded with certain amendments, the principal of which
is the method of determining the net profits and the rate of tax
is increased from 10 per cent, as provided by the Senate, to 12§
per cent.

Amendment No, 164: This amendment relates to a change in
section number, and the House recedes from its disagreement
with an amendment numbering the section properly.

Amendment No. 165: This Senate amendment defines wine.
The House recedes from its disagreement to the amendment de-
fining wine to be the product made from the normal alcoholie
fermentation of the juice of sound, ripe grapes, without addi-
tion or abstraction, except such as may occur in the usual cellar
treatment of clarifying and agiong, and providing that wine can
be perfected by the addition of sugar and water, but that the
additions shall not increase the volume more than 35 per cent.

Amendment No, 166: This amendment is a change in section
number, and the House recedes from its disagreement with an
amendment numbering the section properly.

Amendment No. 167: The Senate amendment taxes com-
pounds sold as wine at the same rates as still wines and arti-
ficial or imitation wines. And the House recedes.

~Amendment No, 168: The Senate amendinent fixed a uniform
rate of 8 cents per gallon upon all wines, The Senate receded.

Amendment No. 169: The Senate amendment struck out the
provisions imposing a tax of 4 cents per wine gallon upon wines
containing less than 14 per cent of alcohol, 10 cents upon wine
containing in excess of 14 per cent and not in excess of 21 per
cent of alcohol, and 23 cents upon wines containing over 24 per
cent of alcohol. The Senate receded.

Amendment No. 170: The Senate amendment changed the
provisions imposing the distilled-liquor tax upon wines contain-
ing over 21 per cent of alcohol, The Senate receded.

Amendment No. 171: The Senate amendment is clerical, and
the House receded. :

Amendment No. 172: The Senate amendment struck out the
provision abating or refunding the tax under the present law
upon still wines unsold in the actual possession of the producer,
80 that the rates of this act could be imposed thereupon. The
Senate receded.

Amendments Nos. 173 and 174: These amendments aze cleri-
cal, and the House receded from them.

Amendment No. 175: This amendment is a clerical change.
And the Senate recedes.

Amendment No. 176: This anmendment is a clerieal change,
And the House recedes,

Amendment No. 177: This amendment is a change in section
number ; amd the House recedes from its disagreement with an
amendment numbering the scetion properly,
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Amendment No. 178: The Senate increased the tax upon
brandy for fortifying wines from the rate of 10 cents per proof
gallon, provided In the House bill, to 55 eents per gallon; and
the Senate recedes,

Amendment No. 179: The House provided that the tax upon
brandy for fortifying sweet wines should be paid 90 days after
notice. The Senate increased the period to 6 months; and the
House recedes,

Amendment No. 180. This amendment provides that when
sngar Is used in sweetening wine, the sugar must contuin not
less than 95 per cent of actual sugar calculated on a dry busis:
ond the House recedes.

Amendments Nos. 181 and 182: These amendments are clerl-
cal changes; and the House recedes,

Amendment No, 183: This amendment allows an additional
removal of wine from bonded premises before it is necessary to
pay the tax: and the House recedes.

Amendments Nos. 184, 185, and 186: These amendments are
clerical changes; und the House recedes.

Amendment No. 187: The House provided that each bottle or
other container of artificial earbonated wine should pay 1 vent
on each one-half pint or fraction thereof, The Senute increased
this rate to 2} cents. The House receles from its disagreement
to the Senate amendment with an amendment placing the tax
at 1} eents for euch one-half pint or fraction rhereof.

Amendment No. 188: This amendment restricts the taxable
compounds to beverages: and the House recedes.

Amendments Nos. 180 and 180: The House provided that
ligueurs, cordials, etc., containing distilled spirits of wine
should pay a tux of 1} cents on eanch one-half pint or fraction
thercof. The Senate amendment provides that liqueurs. cor-
dials, ete,, containing sweet wine, fortified with grape brandy,
shall pay a tax of 1} cents on each pint or fraction thereof;
and the House recedes.

Amendment No. 191: This amendment provides that liqueurs,
cordials, ete., not containing sweet wines shall pay three-fourths
cents on each one-half pint or fraction thereof; and the Senate
recedes.

Amendment No. 192: This amendment is a clerical change;
and the House recedes.

Amendment No. 193: The Senate struck out the tax upon
medicinal compounds, so the House provision struck out by the
Senate amendment i not necessary ; and the House recedes.

Amendment No. 194: This amendment provides that in the
case of imported still wines, including vermuth, sparkiing
wines, including champagne, and imported liqueurs, corials,
and similar compounds, the tax muy be paid by assessment,
instead of by stamps; and the House recedes. 4

Amemndments Nos, 185, 196, 197, and 198: These amendments
are clerical changes; and the House recedes,

Amendment No. 199: The Senate amemdment is necessary in
order to permit the blending of wines by other than rectifiers,
and permits the use of grain or other ethyl alcohol in the for-
tification of sweet wines; and the House recedes.

Amendment No. 200: This amendment provides that distillers
using the Hltrativn-aeration process may use an unlimited
amount of water in the process of mashing or filtration for
fermentation ; and the House recedes.

Amendment No. 201: This amendment provides that alcohol
or other distilled spirits of proof strength of not less than 180
degrees intended for export of tax may be drawn from
receiving cisterns at any distillery or from storuge tunks
in any distillery warehouse, for transfer to tank or tank cars
for export from the United States. The House recedes from
its disagreement to this amendment with an amendment prop-
erly numbering the section.

Amemlment No. 202: This amendment makes section 3255 of
the Revised Statutes applicable to this act; and the House re-
cedes with an amendment changing the section number to its
proper number,

Amendment No, 203: This amendment provides that dis-
tilled spirits commercially known as gin, of not less than 80
per cent proof, at any time within eight years after entry in
bond, at any distillery, may be bottled in bond at such distillery
for export without payment of tax. The House recedes from
its disugreement to this amendment with an amendment making
this provision section 405. »

Amendment No, 204: This amendment permits the use of a

pipe line for the withdrawal of near heer from the brewery
premises ; and the House recedes from its disagreement to this
amendment with an amendment to properly renumber the sec-
tion. -

Amendment No. 205: This amendment relates to the change
in section number ; and the House recedes from its disagreement
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to the amendment with an amendment properly renumbering
the section. :

Amendment No, 206: The Senate provides that corporations,
joint-stock companies, and associations shall pay 50 cents for
each $1,000 of capital stock, surplus, and undivided profits used
in any of the activities or functions of their business, including
such sums of capital stock, surplus, and undivided profits as
may be invested in or loaned upon stocks, bonds, mortgages, real
estate, or other securities. The House recedes from its disa-
greement to this amendment with an amendment providing as
follows: “every corporation, joint-stock company, or assocla-
tion now or hereafter organized in the United States for profit
and having a capital stock, and every insurance company now
or hereafter organized under the laws of the United States, or
any State or Territory of the United States, shall pay annually
a special excise tax with respect to the carrying on or doing
business of such corporation, joint-stock company, or associa-
tion, or insurance company, equivalent to 50 cents for each
$1,000 of the fair value of its capital stock, and in estimating
the amount of capital stock, surplus and undivided profits shall
be included.” The amendment further provides that in the case
of an insurance company, such deposits and reserve funds as
they are required by law or contract to maintaln or hold for the
protection of or payment to or apportionment among policy-
holders shall not be included in assessing the tax upon the fair
value of the capital stock. The amendment allows an exemp-
tion of $99.000 from the capital stock. The amendment fur-
ther provides that a nonresident corporation doing business in
the United States shall pay a tax equivalent to 50 cents for
cach $1,000 of the capital actually invested in the transaction
of this business in the United States, and contains the ex-
emption for nonresident insurance companies the same as that
given resident insurance companies. It also allows a deduection
for nonresident companles, from the amount of capital so in-
vested, equal to such proportion of $99,000 as the amount so
invested bears to the fotal amount invested in the transaction of
business in the United States or elsewhere.

Amendment No. 207: This amendment is clerical; and the
House recedes.

Amendment No. 208: The House provided a tax upon theaters,
museums, or concert halls which was based upon the gross
receipts. The Senate reenacted the emergency revenue provi-
sions relating to theaters, museums, or concert halls providing
that in cities, towns, or villages of 5,000 inhabitants or less the
amount of such payment should be one-half that of those located
in the larger places. The House recedes from its disagreement
to the Senate amendment with an amendment limiting the tax-
ing provision to theaters, museums, and concert halls.

Amendment No. 209 : The House provided a tax upon bowling
alleys and billiard rooms open to the public with or without price.
The Senate amendment placed the tax upon bowling alleys and
billiard rooms open to the public with or without price in addi-
tion to clubs and private homes. The House recedes from its
disagreement with the Senate amendment with an amendment
providing that the tax shall not apply to billiard tables and
bowling alleys in private homes.

Amendment No. 210: This amendment changes the section
number. And the House recedes from its disagreement with an
amendment renumbering the section.

Amendment No. 211: This amendment makes little cigars
weighing not more than 3 pounds per thousand taxable at the
same rate as cigarettes. The House recedes from its disagree-
ment to the Senate with an amendment changing the word
“little " before cigars to * small."”

Amendment No. 212: The House provided a tax upon manu-
facturers of cigarettes of 3 cents for every 10,000. The Senate
increased the tax upon manufacturers of cigareties to 8 cents
for every 10,000 and made small cigars taxable at the same
rates. The Senate recedes from its amendment, thus leaving
the tax upon manufacturers of cigarettes and small cigars 3
_ cents per every 10,000.

Amendments Nos. 213, 214, 215, and 216. These amendments
are changes in section numbers. And the House recedes from
its disagreement to the same with an amendment properly
renumbering the section numbers. ;

Amendment No. 217: This amendment imposes a stamp tax
upon bonds, debentures, and certificates of indebtedness, certifi-
‘cates of stock, stock transfers, sales, or agreements to sell prod-
ucts of merchandise at an exchange or board of irade or other
similar place for future delivery, the entry of goods at custom-
house for warehousing or withdrawal, passenger tickets and
seqt= in parlor or palace ears, and berths in sleeping cars, ete.
The House recedes with an amendment striking out all tho
stam, taxes but leaving the last section of this amendment,

which provides for annual leave for internal-revenue agents
and inspectors the same as granted to similar agents and
inspectors in other departments,

Amendment No. 218: This amendment confaining the admin-
istrative features for the stamp-tax provisions, and in view of
the fact that the Senate receded from its amendment retaining
the stamp taxes the Senate also recedes from its amendment
containing the administrative provisions for the administration
of the same. )

Amendment No. 219: This amendment is a change in section
number. And the House recedes from its disagreement with
an amendment numbering the section properly.

Amendment No. 220: The Senate amendment struck out the
words “on and after the day following the passage of this act,”
the effect of which was to change the time of this tax going into
effect. The Senate recedes.

Amendment No. 221: The Senate amendment changed the free
list by limiting a number of articles to their more crude condi-
tion. The House receded with amendments changing the spell-
ing of certain of the terms. :

Amendment No. 222: The Senate amendment changed Group
II of this section by including therein certain of the more ad-
vanced articles ineluded in Group I. The House receded with
amendments changing the spelling.

Amendment No. 223 : The Senate amendment inserts in Group
IIT of this section medicinals, flavors, and synthetic phenolic
resin. The House recedes. -

Amendment No. 224: The Senate amendment is clerieal.
the House recedes.

Amendment No. 225: The Senate omendment inserts in Group
III the following: * Colors, dyes, or color taken, obtained, de-
rived, or manufactured from natural alizarin and indigo.” And
the House recedes.

Amendment No. 226: The Senate amendment changes the
section number. And the House recedes from its disagreement
with an amendment numbering the section properly.

Amendment No. 227: The Senate amendment strikes out the
words fixing the time of going into effect of the duties imposed
in this section. And the Senate recedes, causing the tax to go
into effect the day after the passage of this act. :

Amendment No. 228: The Senate amendment changes the sec-
tion number. The House recedes from its disagreement with an
amendment numbering the section properly.

Amendment No. 229: The Senate amendment imposed the
specific duty of this section upon alizarin, indigo, and dyes ol-
tained therefrom. The House receded with an amendment ex-
cepting these dyes and medicinals and flavors from these spe-
cific taxes,

Amendment No. 230: The Senate amendment is a clerieal one,
and the House recedes.

Amendments Nos. 231 and 232: These amendments are
changes in section numbers, and the House recedes with amend-
ments numbering the sections properly.

Amendment No. 233: The Senate amendment inserts the fol-
lowing: “and the words ‘salicylic acid,”” in paragraph 1.
This is a necessary amendment, and the House recedes.

Amendment No. 234: The Senate amendment delayed the tak-
ing effect of this title until the termination of the present
European war. The Senate receded, causing the title to take
effect the day following the passage of this act.

Amendment No. 235: The Senate amendment inserted a new
title, increasing the price limit of print paper that can be ad-
mitted free of duty from 2} cents per pound to 5 cents per
pound. The House receded with an amendment correcting
clerical errors.

Amendment No. 236: This amendment is a change in the title
number, and the House recedes.

Amendment No. 237: This amendment is a change in the sec-
tion number, and the House recedes from its disagreement to
the amendment with an amendment numbering the section
properly.

Amendmenis Nos. 238 and 239: The House provided the Presi-
dent shounld designate the chairman and vice president pf the
Tariff Commission biennially. The Senate provided the Presi-
dent should designate the said chairman and vice president an-
nually, and the House recedes from both amendments.

Amendment No. 240: The Senate amendment changed the sec-
tion number, and the House recedes from its disagreement with
an amendment numbering the section properly.

Amendment No. 241: The Senate amendment is elerieal, and
the House agrees.

Amendment No. 242: The Senate amendment changes {he sec-
tion number. The House recedes from its disagreement with
an amendment numbering the section properly. ;

And
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. Amendment No. 248: The Senate amendment adds to the
duties of the Tariff Commission the investigation of the indus-
trial effects of our customs laws. The House recedes.

Amendment No, 244: The Senate amendment adds to the
duties of the Tariff Commission the investigation of the effect
upon the industries and labor of the country. And the House

recedes.

Amendment No. 245: The Senale amendment changes the see-
tion number, The House recedes from its disagreement, with
an amendment numbering the section properly.

Amendment No. 246: The Senate amendment changes the see-
tion number. The House recedes from its disagreement with an
amendment numbering the section properly.

. Amendment No. 247: The Senate amendment adds to the
duties of the Tariff Commission the power to investigate eco-
nomie alliances, The House recedes.

Amendments Nos. 248, 249, 250, and 251: The Senate amend-
ments change section numbers. The House recedes, with amend-
ments correcting these numbers.

Amendment No. 252: The Senate amendment empowers the
Tariff Commission to investigate the Paris economy pact and
similar organizations and arrangements in Europe. The House
recedes,

Amendment No. 258: The Senate amendment changed the sec-
tion number. The House recedes from its disagreement with
an amendment numbering the section properly.

Amendment No. 254: The Senate amendment made a perma-
nent appropriation of $300,000 per year. The House provision
only anuthorized this appropriation. The Senate recedes.

Amendment No. 255 : The Senate amendment changes the title
numhber, The House recedes.

Amendments Nos. 256 and 257 : The Senate amendmentchanges
the section number. The House recedes with an amendment
numbering the section properly.

Amendment No. 268 : This Senate amendment is clerical.
House recedes,

Amendments Nos. 259 and 260: The Senate amendments ex-
tend the provisions of this section by making it unlawful to
import or cause to be imported into the United States articles
in unfair competition. The House recedes.

Amendment No. 261: The Senate amendment provides thut
nothing In this title shall be construed as depriving the proper
State courts of jurisdiction in actions for damages thereunder,
The House recedes.

Amendment No. 262: The Senate amendment changes the sec-
_tion number. The House recedes with an amendment correcting

- this number.

Amendment No. 263 : The Senate amendment allows the estab-
lishment in this country on the part of a forelgn producer of an
exclusive agency for the sale of the products of said producer
or merchant. The House receded with an amendment so as not
to extend the exemption to the goods imported.

Amendment No. 264: The Senate amendment changed the
section number. The House recedes with an amendment in-
serting proper section number.

Amendment No. 265: The Senate amendment inserts a section
giving the Presldent power to retaliate in ecase any country
prohibits the imports of goods from the United Siates, The
House recedes with a small clerical amendment.

Amendments Nos, 266 and 2067: The Senate amendment in-
serted two sections empowering the President during the exist-
ence of a war in which the United States is not engaged, when-
ever he shall be satisfied that our trade is being unjustly dis-
criminated against, to use retaliatory measures, The House
recedes, with certain clerieal amendments,

Amendment No. 268: The Senate amendment inserted a Sec-
tion empowering the President, under certain conditions, to
deny the use of the United States mails, express compauies,
telegraph, cable, or wireless company to citizens, firms, com-

nies, or corporations of certain belligerent countries. The

nate receded.

Amendment No. 260: The Senate amendment vestricted the
admission of certain fish from the North Pacifie, through any
foreign country, except in bond from an Amerlean port. The
Senate receded.

Amendment No. 270: The Senate amendment changed the
number of the title. The House receded with an amendment cor-
recting the number of this title.

Amendment No. 271: The Senate amendment changes the sec-
tion number. The House recedes with an amendment correcting
this number,

Amendment No. 272: The Senate amendment provides that
the appropriation of $2,000,000 carried in the Army appropria-
tion act for the fiscal year 1917 shall be available for time sub-
sequent to June 18, 1916, and that payment shall be made with-

The

out reference to the enlisted men having enlisted hefore or after
the call by the President. The House receded with an amed-
ment correcting the number of the section.

Amendment No. 273: The Senate amendment had the effect of
changing the position of the last section of the act. The House
receded with an amendment restoring the section to its original
position and numbering the section properly.

CrLAavpE KITCHIN,
HexeY T. RAINEY,
Laxcory Dixox,
CorpErr. Hurr,
Managers on the part of the Housce.

Mr. LINDBERGH. Mr. Speaker, I had reserved the right
to object. I desired to ask the genfleman a question in ref-
erence to the provision on page 50, lines 17, 18, and 19.

My, KITCHIN. The Senate receded. It becomes a public
record, to be inspected upon the order of the President.

Mr. LINDBERGH. That remains the same as it went from
the House to the Senate?

Mr. KITCHIN. Yes, sir.

The SPEAKER. Is there objection? [After a pause.] The
Chair hears none. The gentleman from Nerth Carolina [Mr.
Krrcrmix] is recognized for one hour.

Mr. KITCHIN. Mr. Speaker, the first difference between
the Senate and House on the revenue bill was in the income-tax
provisions. One of the material changes from the House bill,
or, rather, additions to the bill, which were made by the Senate
amendments, was the increase in the surtax of the income tax
on amounts exceeding $500,000. The House bill provided that
the total net income in excess of $3500,000 should be taxed 10
per cent. The Senate amendment provides that the rate of 10
per cent shall be imposed upon the amount by which the net
income exceeds $500,000, and does not exeeed $1,000,000, 11 per
cent upon the amount by which the net income exceeds $1,000,000
and does not exceed $1,500,000, 12 per cent upon the amount by
which the net income exceeds $1,500,000 and does not exceed
$2,000,000, and 13 per cent upon the amount by which the net
income exceeds $2,000,000. The House receded from its disngree-
ment to this amendment and concurred therein.

Another material change by Senate amendment was with
respect to the exemptions. The House bill changed the present
law by extending the exemptions of $4,000 to the head of a fam-
ily instead of to a married person. The Scnate amended the bill,
striking this out and incorporating the provisions of the present
law. The conferees agreed on the House provision extending
the exemptions to the head of the family. These are the impor-
tant propositions that came before the conference committee in
regard to the income tax,

I think we could save time and better get at the important
portions of the conference report if gentlemen who are inter-
ested will take the bill as it was amended by the Senate and ask
me as to the action of the conferces with respect to the Senate
amendments.

Mr. MEEKER. The gentleman means just in regard to the
income tax?
Mr. KITCHIN. As to any amendment by the Senate, In re-

gard to the estate or inheritance tax, we coneurred in the Sen-
ate amendment increasing the rates on net estates exceeding
$450,000, The House bill had it 5 per cent on the excess of the
net estate over $450,000. The Senate amendments limited the 5
per cent rate to net estates exceeding $450,000 and not exceeding
$1,000,000, and introduced a new classification, as follows:

A § per cent rate upon the amount by which quch net estate
exceeds $1,000,000 and does not exceed. $2,000,000

A T per cent rate upon the amount by which su(l: net estate
exceeds $2,000,000 and does not exceed $3,000,000;

An 8 per cent rate upon the amount by which such net estate
exceeds $3,000,000 and does not exceed $4,000,000;

A 9 per cent rate upon the amount by which such net estate
exceeds $4,000,000 and does not exceed &:,000000 and

A 10 per cent rate upon the amount by which such net estate
exceeds $£5,000,000. The House receded and concurred in then.

In the munitions tax the House, as gentlemen will recall,
levied a tax upon the gross receipts. We also levied a tax upon
copper, alloyed and refined. The Senate struck out the copper
tax. The House concurred in that amendment,

Mr. DENISON. Mr. Speaker, will the gentleman yield right
there?

Mr. KITCHIN.

Mr. DENISON.
that was left out?

Mr. KITCHIN.
would not yield on it.

T will
Does the gentleman intend to explain why

It was left out because the Senate conferees
That is the best reason I can give. Of

course, I can not tell what took place in the conference,
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Mr..DENISON. I was going to ask the gentleman if he eomld
enlighten the House on the reasons that were given, whether
the Senators——

Mr. KITCHIN. No; I could not say what reasons the con-
ferees gave; but the Senate conferees would not yield.

Mr. ANDERSON. Mr. Speaker, will the gentleman permit a
question?

Mr, KITCHIN, Yes,

Mr. ANDERSON. I wanted to know what was done on the
Senate amendments relative to. mutual fire and life insurance
companies,

Mr. KITCHIN, The provisions as to mutual fire and life in-
surance companies are left substantially as the House bill had
them. The umendments to which the gentleman refers are
doubtless the amendments first reported by the Senate Finance
Committee. These were stricken out or modified before the bill
left the Senate.

Mr. MANN. Will the gentleman yield there?

Mr. KITCHIN. Yes.

Mr. MANN. On what theory was the copper tax stricken out?

Mr. KITCHIN. Well, on the theory that it was a special tax
upon one industry, and there was no similar tax upon other
industries, like zine or lead or iron or steel.

Mr. MANN. Was that the theory that the committee had
when they put the bill through the House?

Mr. KITCHIN. That was not the theory. The theory that
we had was that it entered more largely into the composition
of munitions of war than the products of the other bhig indus-
tries; that it was making exorhitant profits on account of the
war, and it therefore could, without an unreasonable burden,
and ought to pay a special tax.

Mr. MANN. Did the House conferees change their opinion on
the subjeect ?

Mr. KITCHIN. The House conferees have not changed their
opinion, but under all the circumstances presented to them they
reluctantly yielded. But the gentleman ought not to be too in-
quisitive, for he will get into the secrets of the conference.
[Laughter.] .

Mr. MANN. The Senators from the Democratic States were
too much for the House conferees. [Laughter.]

Mr. KITCHIN. The Republican Senators were against the
copper tax, and in deference to all the Republican Senators and
a few Democratic Senators the Senate conferees Insisted,
[Laughter.]

Mr. MANN. The House conferees, then, did what they did
because of the judgment of the Republican conferees in the
Senate?

Mr. KITCHIN. No; the Democratic conferees and all the
Republicans in the Senate. I fear that the Republican Senators
badly influenced them. [Laughter.]

Mr. MANN. But the gentleman was not influenced by the
Republican Members of the House,

Mr. KITCHIN. If the gentleman has nothing else to add
that is real good; I will proceed. [Laughter.]

Now, instead of a tax on the gross receipts from munitions
of war, the Senate placed a tax of 10 per cent on the net profits.
The House conferees concurred with an amendmnent making it
123 per cent on the net profits.

Mr, COOPER of Wisconsin. Mr, Speaker, will the gentleman
yield?

Mr. KITCHIN. Yes.

Mr. COOPER of Wisconsin. Can the gentleman please tell
how the net profits are to be determined, and by whom?

Mr. KITCHIN. They are to be determined by taking the
gross receipts and making the same deductions as were provided
in the House bill; that is, deducting from gross receipts lubor,
materials, salaries, and overhead charges, and so forth, After
deducting these from the gross receipts, the balance is the net
profit,

Mr. COOPER of Wisconsin. Was there any limitation en the
salaries that could be paid in order to diminish the net profit=?

Mr. KITCHIN, No. That would have to be thrashed out by
the Treasury Department and the companies should such a
question arise. There are no provisions about rthat in the Federal
income tax or in the income-tax laws of the States,

Mr. COOPER of Wisconsin. I have in mind some experience
that the Government had with great corporations, in which
certnin sums were to be paid back from the net income, and there
was never any net income from which to pay back anything.
If the payments had been required to be made out of the gruss
receipts, then something would have been paid back. That is
the simpler and only sure way to get what the Government is
entitled to.

Mr. KITCHIN. I agree with the gentleman. It is my judg-
ment that a smaller tax on the gross receipts would have been
simpler and surer.

Mr, COOPER of Wisconsin, T would not impute to anybody a
dishonest motive, to have a thing of this kind put into the law,
and of course the gentleman from North Carolinn would not
infer that I was imputing such a motive.

Mr. KITCHIN. Certainly not.

Mr. COOPER of Wisconsin. But that sort of a provision in
the law affords every sort of an opportunity to beat the Govern-
ment out of what it is entitled to. When you leave it to the
people to fix the amount of the net income, they will see to it
that it is not any larger than it can possibly be made,

Mr. KITCHIN. I will say to the gentleman that we did not
leave it to them any more than the net income under the income
tax is left to the taxpayer. The department is authorized by
the bill to examine their books, and they must show the cost of
everything that enters into the cost of the product.

Mr. KREIDER. You arrive at that amount just the same
as yon do in the income tax of corporations and individuals?

Mr. KITCHIN. Yes; except as to the amortization of tem-
porary buildings that they erect for this purpose. A reasonuable
deduction on account of this may be allowed by the Treasury
Department.

Mr, KREIDER. The gentleman believes it would be as correct
as in the income tax?

Mr, KITCHIN. Yes; as correct as in the !nmme tax.

Mr. LINDBERGH. Mr Speaker, will the gentleman yield?

Mr. KITCHIN. Yes.

Mr. LINDBERGH. Will the gentleman read lines 17, 18, and
19 on page 50 as Lthey now are?

Mr, KITCHIN. The Senate amendment is stricken out, and
that provision now reads this way:

When the assessment shall be made, as provided in this title, the
returns——

Mr. LINDBERGH. That is satisfactory.

Mr. MOORE ot Pennsylvania. Will the gentleman yield?

Mr. KITCHIN. I yield to the gentleman from Pennsylvanin.

Mr. MOORE of Pennsylvania. Building and loan associations
are not included in this bill at all, are they?

Mr. KITCHIN, They are exempted.

Mr. MOORE of Pennsylvania. They are wholly exempted
from taxation under this bill?

Mr. KITCHIN. Yes.

Mr. MOORE of Pennsylvania. Although a member of the

‘conference committee I am not as well informed as to the amend-

ments as I would like to be. [Laughter.] If the gentleman will
indulge me——

Mr. KITCHIN. The gentleman did not come around carly
enough. He was late. [Laughter.]

Mr, MOORE of Pennsylvania. I came around promptly as
per invitativn for this evening at 8 o'clock, and we had such 2
pleasant social session that I will not at this time divolge any
of the secrets of that conference. However, I should like to
ask the gentleman what became of amendment 206, taxing
juint-stock companies and corporations 50 cents for each $1,000
of eapital stock.

Mr. KITCHIN. We have changed that by concurring with
an amendment providing for a tax of 50 cents on each $1.000
of the fair value of the capital stock and provided that in ascer-
taining the fair value of the stock there shall be taken into con-
sideration the surplus and undivided profits; not that the sur-
plus and undivided profits as such should be taxed, but that in
estimating the value of the capital stock they should be consid-
ered or included.

Mr. STAFFORD. Leaving it at the exemption of $£09,000
still?

Mr. KITCHIN. Yes; $99.000.

Mr. MOORE of Pennsylvania, As to amendment 217, the
documentary stamp tax, has that been tuken from the bill?

Mr. KITCHIN. All stamp taxes of every kind put in by the
Senate have heen wiped out. [Applause.]

AMr. MOORE of Pennsylvania. Does that include adhesive
stamps?

Mr. KITCHIN. Yes: all.

Mr. MOORE of Pennsylvania.
entirely elin:inated?

Mr. KITCHIN. Yes.

Mr. MOORE of Pennsylvania, Pardon me for saying that ¥
think that was a pretty good political move at this time,

I thought the gemtleman and his party, whe imposed the
stamp tax, wounld see the propriety of taking it off.

The stamp taxes have been
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M. KITCHIN., We followed the example of your party once
and put them on, but we will not do so any more,

Mr. MOORE of Pennsylvania. About amendment 263, on
page 148—this refers to the antidumping provision:

Provided, That the above shall not be interpreted te
(-slnh!iuhlng in this country on the part of a foreign ucer of an
exclusive agency for the sale in the United States of he products ot
sald foreign producer or merchant, nor to prevent such exclusive a,
from agreclng not to use, purchase, or deal in the article of any o cr
person.

Before the gentleman answers, I should like to call his atten-
tion to section 8 of the Clayton antitrust law, which prevents
any such exclusive agency on the part of any manufacturer or
agent in the United States. Having ealled the gentleman’s at-
tention to section 3 of the Clayton antitrust law, I would ask
whether that amendment 263 standing in this bill is not in
direct contravention of the Clayton antitrust law? -

Mr. KITCHIN. I really do not think it is; but I think if the
agent, after he received the goods, were to impose any of the
conditions set out in the section upon the person here to whom
he sells the exclusive agent would be gnilty under the Clayton
Antitrust Act, But we go further. The House conferees added
another proviso, which was accepted, making that section apply
to goods shipped by the foreign producer to this exclusive agent,
if he required the agent or had any agreement with the agent
to impose those conditions upon any person to whom he sold in
the United States,

Mr. MOORE of Pennsylvania. Unless there was something
additional in conference to what appears in the print here, this
provision would be in direct conflict with the Clayton antitrust
law. It would favor the foreigner as against the American
manufacturer or agent,

Mr. KITCHIN. But certainly not with the amendment to
that, to which I have alluded.

Mr. MOORE of Pennsylvania. Several gentlemen are inter-
ested in the wine-tax provision, about which there has been a
great deal of correspondence. Will the gentleman explain what
was done there?

Mr. KITCHIN., The wine tax is exactly where the House
placed it, the Senate receding in several amendments; but as to
wines known as the Ohio wines we concurred in the Senate
amendment with an amendment which permits an amelioration
of the wine with water and sugar to the amount of 35 per cent
of the resultant product. The Senate amendment by its word-
ing, though intending to permit 85 per cent of the resulfant
product, would only permit about 26 per cent of the resultant
product ; but we have changed it as it was intended to be and
have allowed them to ameliorate the wine to 85 per cent in
volumie of the resultant product.

Mr. MOORE of Pennsylvania. Does the gentleman regard
that as a compromise between the eastern and the California
growers?

Mr. KITCHIN. I would not regard it exactly as a compro-
mise. The eastern fellows wanted it more and the California
fellows wanted it less,

We thought that was fair and just to both, and fair and just
to the Treasury. I do not think that either the California wine
producers or the Ohio wine producers will have much ground
for protest.

Mr. MEEKER. Does the gentleman believe that that will
clear up the contention between the California and the eastern
men and give them a fair chance in the market?

Mr. KITCHIN. Yes. I will say to the gentleman that the
Bureau of Chemistry in the Agricultural Department has for-
bidden the Ohio wine producers to make wine which would have
excecded 25 per cent of amelioration. I have given some little
study to the wine production in Ohio and Missouri, and I was
convineed, as the conferees on the part of the House were, that
the Agricultural Department had made it a little too low. We
believed that in some years, on account of the condition of the
grape, its acidity, and so forth, they needed as much as 35
per cent—some years they do not need so much—and we put it
at 35 per cent.

Mr. MOORE of Pennsylvania. What became of amendment
No. 269, known as the Alaskan fishery rider?

My, KITCHIN. That went out.

Mr. ANDERSON. While the gentleman is on the wine propo-
sition, what became of amendment No. 170, which reduced the
alcoholic contents from 24 to 21 per cent?

Mr. KITCHIN. The Senate receded. The provisions of the
House bill, agreed to by the conferees, conform to the tariff
laws we have in that respect.

Mr. STAFFORD. I wish the gentleman would acquaint the
House with the action of the conferees on the embargo amend-
ments.

revent the

Mr. KITCHIN. . The House concurred in all the amendments
except section 104, which relates to the retalintion by mail,
express, telegraph, and so forth.

Mr. STAFFORD. The language is as incorporated in the
Senate?

Mr. KITCHIN., Yes.

Mr. STAFFORD. In relation to print paper, was that elimi-
nated?

Mr. KITCHIN. No; that was agreed to.

Mr. STAFFORD. If I understand the contention of the gen-
tleman from Illinois [Mr. Maxx] correctly, that means vir-
tually that the newspaper publishers will be obliged to pay
higher for print paper, because the Canadians will be able to
charge more than $2.50 a hundred pounds.

Mr, KITCHIN. I will say that I realize there is some ground
for that argument.

Mr, STAFFORD, If I had not been a member with my dis-
tinguished collengue on the committee that investigated that
subject, I would not be so firm in my belief in approving every-
thing that the gentleman from Illinois stated yesterday as to
the ultimate result of the news-print paper industry in this
country. While the news-print paper concerns may tempo-
rarily get some benefit—those in Maine, New Hampshire, and
New York where they have pulp wood—the other news-print
paper concerns of the country will be starved in not being able
to get the necessary supply of pulp wood from Canada. I
think it was a grave mistake in the conferces to yield to the
action of the Senate in that particular.

Mr. KITCHIN. For some time during the conference I
shared the last sentiment that the gentleman just expressed,
but not on the same grounds.

Mr. GILLETT. Will the gentleman tell us what became of
amendment 100, for the collection of taxes?

Mr, KITCHIN. That went out as soon as we pointed the
guns, and it was turned over to the gentleman's committee.
I misunderstood the gentleman at first. I thought he asked
about the $100,000 appropriation by the Senate amendment for
the collection of the munition tax, Amendment 100 was con-
curred in.

Mr. GILLETT. And amendment 102, in relation to returns
and incomes of insurance companies, page 50?

Mr. KITCHIN. That is kept in with an amendment de-
scribing the acts of 1900 and 1913 more definitely.

01\:131'. GILLETT. It was left in applying to acts of 1009 and
1013.

Mr, KITCHIN. Yes. We deseribed the acts with more par-
ticularity, so that it will be certain what acts are referred to.

Mr. BRUMBAUGH. as the stamp tax taken off from fire
insurance premiums?

Mr. KITCHIN. Yes,

Mr. BENNET. This morning 1 called the attention of the
gentleman from North Carolina to certain words in the black-
list amendment and sug«esteﬂ that they be stricken out. What
happened?

Mr, KITCHIN. The words “discretion of the President”
and “in the opinion of the President™ were stricken out. I
thank the gentleman from New York for calling the attention
of the conferees to those words. After some discussion in con-
ference, it was unanimously agreed that thosc words should
go out, and we have stricken them out.

Mr. BENNET. I want to say that I think the conferees are
to be congratulated on that. With those words out, which is
the constitutional right of Congress to do, it seems to me that
we have put in the law some very good blacklist provisions. I
say that very frankly, because I have made some speeches in
which I have eriticized the administration for not having done
it, and now it is done it seems to me no more than fair that
I should admit that it is a good provision.

Mr. KITCHIN. I thought we would come along bhefore the
session adjourned and do something that might meet with the
gentleman’s approval. [Laughter.]

Mr. GARDNER. I would like to have 15 minutes before the
gentleman moves the adoption of the conference report.

Mr. KITCHIN, The gentleman is one of the conferees, and I
believe he ought to have 15 minutes, I hope that other gentle-
men will ask for just as little time as possible. I am anxious
to get this to the Senate as soon as possible. But I think the
gentleman ought to have that time.

Mr. DENISON. Before the gentleman from Massachusetts
begins, I want to ask about a special tax on capital stock. I
understand the tax was rejectcd in the House when the bill was
before the House,

Mr. KITCHIN, No; that simply applied to banks, and this
applies to all corporations.
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Mr. DENISON. The Senate amendment taxes the capital
stock and undivided profits.

Mr. KITCHIN. We fixed it at the fair value of the eapital
stoclk.

Mr. DENISON. The effect of the amendment as insisted
upon by the House managers will be to increase the tax, gen-
erally speaking?

Mr. KITCHIN. No; to decrease the tax. The Senate amend-
ment had the tax on the eapital stock, surplus, and undivided
profits—that is, the par value of the capital stock. We have
put a tax of 50 cents a thousand upon the fair average value
of the capital stock.

Mr. DENISON. That means the market value?

Mr. KITCHIN. When it has a market value, it would be the
market value; but some stoeks have ne market value, and they
would have to ascertain what the fair actual value is.

Mr. DENISON. Does not the gentleman think that ordi-
narily the market value of bank stock is far greater than the
par value of the capital stoek with the surplus added?

Mr. KITCHIN. Yes; and they would take that into considera-
tion. They would get the actual value, and the provision de-
clares they can consider the surplus and undivided profit in
ascertaining that value. The earnings would also be eonsidered.

Mr. DENISON. The result will be that all banks will pay
their regular income tax and then this surtax of 50 eents per
thousand on the actual value of the capital stock?

Mr. KITCHIN. Yes; and all other corporations, The bill
as reported to the House had it $1 on the eapital stock and sur-
pius and undivided profits, and confined it to banks. This is 50
cents per thousand on the fair value only of the eapital stock
and applies to all corporations. >

Mr. DENISON. Will that apply also to munition manufac-
turers?

Mr, KITCHIN, No. Munition manufacturers are permitted
to deduet the special munition tax paid frem this, too.

Mr. MANN. Mr, Speaker, will the gentleman yield?

Mr. KITCHIN. I yield to the gentleman from Illinois.

Mr. MANN. Mr. Speaker, in reference to that tax of 50 eents
a thousand on the eapital stock, I understood the gentleman to
aa;l? that it would be 50 cents a thousand upon the fair market
value?

Mr. KITCHIN. It reads, “The amount of such annumal tax
shall in all cases be computed on the basis of the fair average
value of the capital stoek for the preceding year.”

Mr. MANN. Who determines that?

AMr. KITCHIN. The Treasury Department determines that,
just as it would if we had put it the actual value. It would
have to make investigation and determine the value.

Mr. MANN. Of course, it is a very simple matter to deter-
mine what the capital stock and surplus, and so ferth, is, and
it may be a simple matter to determine what the fair average
value is, whieh, I take it, is the fair market value, where there
is a market.

Mr. KITCHIN. Yes. -

Mr. MANN. Is that to be determined as of a partienlar date,
or the fair value for the year?

Mr. KITCHIN. It is a fair average value for the preceding
year.

Mr. MANN. I would think it would take eonsiderable figur-
ing to find out the market value of seme of the stock.

Mr. KITCHIN. I imagine they would take a day or two in
each month of the year—say the first day in the month and the
last—and average it in that way; or, as the gentleman from
Pennsylvania [Mr. Kremer] suggests, as is done by many cor-
porations, the highest and lowest value during the year would
be taken and divide it by two to geft the average or the
highest and lowest in eanch month, and from this get the average.
It would be more difficult than if we had said the par value, but
that would not be just, for some stocks of par valne of 100 are
not worth 20.

Mr. MANN. These people must make a return in the first
instance?

Mr. KITCHIN. Yes.

Mr. MANN, I take it that the Treasury Department would
not fix the value of the stock before the return is made?

Mr. KITCHIN. They make a return first, and they swear
what the fair average value of the stock was for the preceding
year. Of course if the department has any reason to suspect
tgonn, it would make them give it more particularly and in
detall.

Mr. MANN. This, of course, will not tax the indebtedness?

Mr. KITCHIN. Oh, no; this will not. The Finance Com-
wittee in the Senate first had it on the eapital. Then they had
it on the capital stock, surplus, and undivided profits, and we
now have it on a fair average value of the eapital stock.

ters!

Mr. MANN. Is there any estimate as to how much money
that will raise?

Mr. KITCHIN. First, as the Senate had it, they estimated
it would raise about $18,000,000. I think it will raise from
$12.000.000 to $15,000,000 as we now have it.

Mr. MANN. These corporations pay an income tax?

Mr. KITCHIN. Yes; pay an income tax.

Mr. MANN. They pay this capital-stock tax?

Mr. KITCHIN, Yes.

Mr. MANN. It is to be taken out of the munitions tax as to
munition companies?

Mr. KITCHIN. They are given credit for what they pay on
munition taxes.

Mr. KREIDER. If T understand the gentleman, all stamp
taxes have been repealed?

Mr. KITCHIN. AlL

Mr. KREIDER. Whether or not they are to be applied to the
issue of stocks of corporations?

Mr. KITCHIN. Yes; this and all other stamp taxes are re-
pealed. MAlr. Speaker, if no one desires further to make inquiries
as to the report, I yield 15 minutes to the gentleman from Mas-
sachusetts [Mr. GaRDNER].

Mr. GARDNER. Mr. Speaker, I have a few words to say
about your retaliatory amendments aimed against the allies.

Your President has bidden you to be neutral in thought, word,
and deed. He has directed you to be neutral between right
and wrong, between black and white, between humanity and
inhumanity. But has he directed you to be hypoerites?

You claim that you are devoted to the cause of humanity
and despise the cause of commercialism. Then, why do not
you pass an amendment refusing our harbors to Germany’s in-
terned ships until she repudiates her Lusitanie erime? Why
do you pass amendments which even you admit ean serve ne
other end than the stuffing of sordid pockets, already bulging
with the golden harvest of our fellowmen's misery?

In adopting these retaliatory amendments you are taking an
action which all over the world will be looked on as a blow
in support of Germany’s unholy cause. Without warning your
own people you have suddenly surrendered to the imsidious
propaganda which so long has corrupted such a large part of
our press. Doubtless your aetion will serve its purpose—it will
bring to your standard in deubtful States hundreds of thousands
of disloyal voters who care pething for the bloom and glory
on the Ameriean roll of henor, and everything for the jealousies
and hatreds of lands which they swere to renounce when they
took the oath which made them—God forgive us—American
citizens.

With her uncanny thoroughness Germany arranged a system
by which her spies could send their erafty news through neutral
mails. The allies stoppedl the leak by military censorship, as
stop it they must. Many innocent letters were opened, it is true;
but ultimately they reached their destinations. Fertunate let-
More fortunate, indeed, than our women and babies who
were lost on the Lusitania. They never will reach their destina-
tion in this world. Their unavenged corpses have leng since
been eaten: by lower forms of life, leaving their weeping relatives
to marvel at their eountry, which believes that * strict aecount-
ability " means a flood of gentle ink.

Ninety-nine men out of a hundred who howl against the allies’
censorship want Germany to win the war, Yet the overwhelming
mass of the American people pin their faith on the banners of
the ullies.

Fat traders, who by heok or by erook seek access to the luscious
profits of the contraband market, yell against a blockade which
hampers their lust for more gold to jingle in their already over-
weighted pockets.

And to all this we yield and in our statute book we inseribe
still more threats, at whose unfulfillment eountless Americans
of the future will blush witlhy shame. I say that the threats in
this bill will be unfulfilled. President Wilson may rattle the
saber which you have given him; doubtless he will do so in a
series of resounding notes. He will not draw that saber. He
will bark, but he will not bite. He will bluster, but he is * too
proud to fight.”

He has not dared to foree from Germany a disavewnal of her
horrid crime against the Lusitania. Ile did not dare to face the
handed trainmen and require them to withhold their hands till
their Nation's Government could examine into the justice of

- their eause:

You are closing this Congress by adding a sorry chapter to a
sorry record.

You saw Belgium violated with wanton inhumanity and you
held your peace. You listened to the shocking tale of the cruel
death of Edith Cavell and you smugly continued on your way.
1t was brought to you that thousands of helpless maidens in
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porthern France were being ravished from thelr homes to serve
the needs of their bloody congquerors. You pretended that you
pould not hear their shrieks. Deaf to the cries of women and
children! Mute when you should have spoken! Shouting
when you should have been mute!

What has Congress done? Your only protests have been
aimed at the allies, whe are fighting our fight and the fight of
civilization. The maniac Casement failed in his attempt to
stalb in the back 200,000 gallant Irishmen fighting for civiliza-
tion in Flanders' bloed-scaked trenches; you strove to stay the
band of justice:

And pow you pass your paltry threats, which secretly you
believe and hope are empty. Pass them! Nag and hinder the
nllies if you will!! Bring: a satisfled grin to the hideous face
of hatred; feed another snarl to the nasty countenance of
spite—but remember that for grin, and for every snarl
future Americans must pay a millionfold in blushes !

Mr. KITCHIN, Mr. Speaker, I move the adoption of the
conference report.

The SPEAKER. The question is on agreeing to the confer-

ence report. _
Mr; Speakier, I axk leave to extend my remarks

Mr. MANN.
in: the Recorp.

The SPEAKER. The gentleman from: Illincis asks unani-
mous consent to extend his remarks in the Hrcorp. Is there
objection?

There was no objection.

Mr. MOORE of Pennsylvanin. Mr. Speaker, I ask the same
privilege.

The SPEAKER. The gentleman from Pennsylvania asks the
same privilege. Is there objeetion?

There was no objection.

Mr. GILLETT. Mr. Speaker, I ask the same privilege.

The SPEAKER. Is there:objection?

There was ne objeetion.

Mr. HELVERING. Mr. Speaker, I make the same request.

The SPEAKER. The gentleman from Kansas [Mr. HELvEr-
1xc] makes the same request. Is: there objection?

There was no objection.

Mr. LINDBERGH. Mr. Speaker, my call for a gquorum, I
am sorry to say, may inconvenience seme Members and force
otliers te return to Washington: whe are mot here. But when
T hear that the lack of a quornm is being used' to whip into
conference bills matters that ought not' be in the bills and keep
out of bills what ought to be in, I feel it my duty to make the
point. The reason I' withhold the peint for the time being is
tlint pessibly: tlie one matter that I have in mind may be cor-
rected in order that the peint of no quornm may not be insisted
upon.

On page §0, lines: 17, 18, and 19, the Senate amended the
revenue bill, H. R. 16783, by striking out * assessment”™ and
inserting “ assessments of any corporation, joint-stock company,
ar association, or insurance company.” As the House bill stood
it included individuals, as the terms. were general; but the
amendment of the Senate restricts it to the concerns named in
thie amendment. It has been shown by reputable authority
that it is individuals mostly who are dodging the income-tax
Inw, and that multimillionaires have in the last year defrauded
the Government, by false statements, of approximately $300,-
000,000, The effect of the House provision was to make the
statements public, provided: the President ordered it. The fact
that the Senate amendment may prevent the Government col-
leeting lhundreds of millions of dollars that it would if the

House provision is retained jostifies me in making the point

of no. guorum;. which. I shall do unless the House provision is
retnined. There was an amendment offered in the Senate
which would have been much better than even the House pro-
vision, but it was defeated by & narrow margin.

Mr. Speaker, the statement of Mr. Basil M. Manley in the
liearings on H. Res. 221 sets out the conditions clearly. His
stotement eclaims that the income-tax evasion is $320,000,000,
and is based upon his caleulations that the aggregate income
of everybody, including corporations,. is $46.000.000,000 a year.

Seeretary. MeAdoo denies that, and. claims that the income
is $20,000,000.000. The absurdity of McAdoo's claim seems to
me clear. Even back in 1914 the census shows the income to
be $24,000,000,000, and thers can be no doubt that the census
omitted n grent: deal, Since then. the income has been: enor-
mously. incrensed. This- Congress. lias appropriated  $1,700,.-
006,000, If Secretary’ McAdoe was corrvect, then this Congress
is-taking 8% per cent of all the people’s earnings to run the Fed-
eral Government. If you add the taxes of tlie States, cities,
counties; and other suobdivisions; that would: again be very

much inereased. There can be no doubt that Secretary MeAdoo
is away off' in his figures. :

Mr. DIXON. Mr. Speaker, I ask unanimous consent to extenl
my remarks in the Recorn.

The SPEAKER. The gentleman from Indiana asks unanimens
consent to extend his remarks in the Recorp. Is there objection?

There was no objection. .

Mr. IGOE. Mr. Speaker, I make the same request.

Mr. CANDLER of Mississippl. And I, Mr. Speaker, make the
same request.

Mr, RAINEY. Mr. Speaker, I make the same request.

Mr. HULL of Tennessee. I' make the same reguest, Mr.
Speuker.

Mr. BLACK. My, Speaker, I make the same request.

The SPEAKER. Is there objection to these several requests?

There was no objection.

Mr. MONDELL. Mr. Speaker, I ask unanimous consent to
extend my remarks on this bill

The SPEAKER. The gentleman from Wyoming asks unani-
mous consent to extend his remarks on this bill. Is there
objection?

There was no objeetion.

Mr. JOHNSON of Kentucky. Mr. Speaker, I make the same
request.

The SPEAKER. Is there objection to the gentleman's request?

There was no objection.

Mr. KEATING. Mr. Speaker, I make the same request.

The SPEAKER. The gentleman from Colorado makes the
same request. Is there objection?

There was no objection.

Mr. AUSTIN. Mr, Speaker, I make the same request.

The SPEAKER. Is there objection to the gentleman's request?

There was no objection.

Mr, Mr. Speaker, I make the same reguest. .

The SPEAKER. The gentleman from California makes the
same request. Is there objection?

There was no objection.

Mr. KREIDER. Mr. Speaker, I make the same request.

The SPEAKER. The gentleman from Pennsylvania makes the
same request. Is there objection?

There was no objeetion.

Mr, PHELAN. Mr. Speaker, I make the same request.

The SPEAKER. The gentleman from Massachusetts makes
the same request. Is there objection?

There was no -objection.

Mr. BOWERS. Mr, Speaker, I make the same request.

The SPEAKER. The gentleman from West Virginia makes
the same request. Is there objection?

There was no objection.

Mr. SIEGEL. I make the same request, Mr. Speaker.

The SPEAKER. The gentleman from New York makes the
same request. Isthere objection?

There was no objection.

Mr. FIELDS. Mr, Speaker, T make the same reguest.

The SPEAKER. The gentleman from Kentucky makes the
same request:. Is there objection? -

There was no objection.

Mr. GARDNER. DMr. Speaker, is this leave on this bill or
on all matters?

The SPEAKER. No; on this bill.

Mr. MANN. That is not on my request.

The SPEAKER. The gentleman's request is already granted.

Mr.. MOORE of Pennsylvania. Mine was the request imme-
diately following that of the gentleman from: Illineis, and I
asked ' specifically to extend my remarks on this bill.. All the
other requests were on the same: line from that time on.

Mr. GILLETT. Mr. Speaker, I do not want to extend on this
bill: I wanted to extend on ap riations.

The SPEAKER. Is there objection to the request of the gen-
tleman from Massachusetts? [After a pause.] The Chair hears
none,

Mr. RAKER. I wanted to extend my remarks on this bill,
and also on vital statistics.

The SPEAKER. What is the gentleman's request?

Mr. RAKER. I want to extend my remarks on this bill and.
on the subject of vital statistics—vital conservation.

The SPEAKER. The gentleman from California asks unani-
mous consent to extend his remarks.on this bill, and also on
vital conservation.. Is there objection?

There was no objection.

' Mr. GARDNER. Mr, Speaker, I ask unanimous consent to
extend my remarks on the military and naval legislation of the

present Congress,
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The SPEAKER. The gentleman from Massachusetts [Mr.
GArpNER] asks unanimous consent to extend his remarks on
the naval and military legislation of this Congress. Is there
objection?

There was no objection,

Mr, LOBECK. Mr. Speaker, I ask unanimous consent to ex-
teiy] my remarks by inserting a speech of the Hon. John A,
Maguire, Member of the Sixty-first, Sixty-second, and Sixty-
third Congresses, in relation to the work in Congress and his
experience here,

. The SPEAKER. The gentleman asks unanimous consent to
extend his remarks on the work of Congress. Is there objec-

tion?

There was no objection.

The SPEAKER. The question is on agreeing to the confer-
ence report.

The conference report was agreed to.

On motion of Mr. KrrcHix, a motion to reconsider the vote
by which the conference report was agreed to was laid on the
table.

FINAL ADJOURNMERNT.

Mr. KITCHIN. Mr. Speaker, I send to the desk a privi-
leged resolution.
The SPEAKER. The gentleman presents a privileged resolu-
tion, which the Clerk will report.
The Clerk read as follows:
House concurrent resolution 60.

Resolved by the Iouse of Representatives (the Senale concurring)
That the President of the Senate and the Speaker of the House of
Representatives be authorized to close ‘the present session of the Con-
gress by adjourning their respective Houses on the 8th of September,
1916, at 10 o'clock ante meridian.

[Applause.]

Mr. KITCHIN. Mr. Speaker, I will say that before we ad-

journ I am going to ask unanimous consent that we meet at
8.30 o'clock to-morrow morning. I understand that the Senate
will meet at that time, and they have asked me to fix the time
for final adjournment at 10 o'clock. We are prepating to have
the enrolled bill ready by 8.30 o'clock, and if it is, both Houses
can adjourn at 10 o’clock.

The SPEAKER. The question is on the resolution.

The resolution was agreed to.

HOUR OF MEETING TO-MOREOW,

Mr. KITCHIN., Mr. Speaker, I ask unanimous consent that
-when the House adjourns to-day it adjourn to meet at 8.30
to-morrow morning.

The SPEAKER. The gentleman from North Carolina asks
unanimous consent that when the House adjourns to-day it ad-
journ to meet at 8.30 a. m. to-morrow. Is there objection?

There was no objection.

NOTIFICATION OF THE PRESIDENT.

Mr. KITCHIN. Mr. Speaker, I present another privileged
resolution. .

Mr. DECKER. Mr. Speaker, I ask unanimous consent, be-
fore we go home to-night, that I have five minutes to reply to
the distinguished gentleman from Massachusetts [Mr. GARDNER]
on ‘his declaration of war.

The SPEAKER. The Chair will recognize the gentleman in
half a minute. The Clerk will report the resolution offered by
the gentleman from North Carolina.

The Clerk read as follows:

House resolution 369.

Resolved, That a committee of three Members of the House be ap-
pointed by thc Speaker, to join a similar committee t appointed by
the Senate, to walt upon the President of the United Sta.tes and inform
him that the two Houses have completed the business of the present
session and are ready to adjourn, unless the President h.u.s some other
communication to make to them.

Mr. KITCHIN. I move the adoption of the resolution, Mr.
Speaker.

; The SPEAKER. The question is on the adontion of the reso-
ution.

The resolution was agreed to.

EVA M. BOWMAN.

AMr. STEPHENS of Mississippi. Mr. Speaker, I desire to eall
up the conference report on the bill (8. 186) for the relief of
Eva M. Bowman,

The SPEAKER. The gentleman presents a conference report,
which will be read by the Clerk.

The conference report was read, as follows:

CONFERENCE REPORT.
The committee of conference on the disagreeing votes of the
two Houses on the amendments of the House to the bill (S. 136)

for the relief of Eva M. Bowman having met, after full and
free conference have agreed to recommend and do recommend
to their respective Houses as follows :
That the Senate recede from its disagreement to the amend-
ment of the House numbered 1, and agree to the same.
Husert D. STEPHENS,
3 George M. Youxg,
Managers on the part of the House.
Hexry F. ASHURST,
HARRY LANE,
Moses E. Crare,
Managers on the part of the Senate.

Mr. MANN. Mr. Speaker, what is the amendment?

Mr. STEPHENS of Mississippi. The Senate allowed $5,000.
The House struck out $5,000 and inserted $1,460. The Senate
have receded and agreed to the House amendment.

The SPEAKER. The question is on the conference report,

The conference report was agreed to.

PEACE OR WAR. {

Mr. DECKER. Now, Mr. Speaker, I renew my request.

The SPEAKER. The gentleman from Missouri [Mr. DECKER]
asks unanimous consent to address the House for five minutes,
Is there objection?

Mr. DECKER. I should like to amend that request by mak-
ing it 10 minutes. I do not think I will use all the time.

The SPEAKER. The gentleman asks for 10 minutes.

Mr. MANN. Reserving the right to object—I am not going to
object—I want to ask the gentleman from North Carolina if we
are through with business for to-night?

Mr, KITCHIN. Yes.

Mr. MANN. And it is expected that we will adjourn when
the gentleman from Missouri concludes his remarks?

Mr. KITCHIN. As soon as the speeches are over.

The SPEAKER. Is there objection?

There was no objection.

Mr. DECKER. Mr. Speaker and gentlemen of Congress, if
may seem presumptuous on my part, but I can not sit silent
in my seat and listen to the speech of the distinguished gen-
tleman from Massachusetts [Mr. GarpsEr] without saying to
him and saying to the country and saying to the world that this
House of Representatives is not an adjunct of the British
Parliament ; without saying to the country and to him that this
is a nentral Nation.

The vitriolic speech of the distingunished gentleman is but a
repetition of the sentiment and propaganda that has been com-
ing from some parts of this country, from people who have
bet their money on the English horse and want the United
States to help it win, who want the United States to become
a party to that awful, horrible, conflict beyond the sea.

He pours forth his vitriolic abuse against the distingunished
head of this Nation. He refers again to the erossing of the
Belgian frontier by the Germans and chides the President of
this Nation because he did not interfere. He would leave the
inference that when the guns of Liege could not stop them,
where the brave Frenchmen could not stop them, that a mighty
sweep of the big stick of Theodore Roosevelt would have sent
the Germans back to Berlin.

There is just one proposition in this case. The distingunished
gentleman—and he is distinguished; he was once the Republi-
can candidate for governor of Massachusetts; he has just re-
turned from campaigning for Mr. Hughes—t{alks about a more
aggressive policy; he talks about the flood of Ink; he wants
but one thing. He is not satisfied with what Woodrow Wilson,
the great President, has done; he wants but one thing, and that
awful thing is war for the United States.

He can not play both ends against the middle. He knows
in his artful way that many Germans in this country are not
satisfied with the course of Woodrow Wilson because they think
that he has been too aggressive. I am sorry that they all do
not think, as I think, that that great man in the White House,
following the example of George Washington, who was no molly-
coddle, following the example of Alexander Hamilton, follow-
ing the example of Ulysses S. Grant, has been trying to guide
the ship of state along the lines of strict neutrality. But now
he seeks to stir up in this country against Woodrow Wilson and
this administration the animosity of those whose sympathies are
with the allies in that awful struggle. He thinks that Mr,
Hughes already has the German vote, and now, through men
like himself and Theodore Roosevelt, who abused Woodrow Wil«
son for not going to war on account of Belgium, he expects to
get the pro-English vote for Mr. Hughes, In his letter of non-
acceptance Mr. Roosevelt said, in substance, “I talked to Mr.
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Hughes, the candidate for President of the United States on the
Rtepublican ticket, and he is satisfactory to me,” and if he is
satisfactory to me, Theodore Reosevelt, he ought to be satisfac-
tory to the most pre-English gentleman in this country.

But 1 want to say Lo the distinguished gentleman from Mas-
sachusetts ‘that he dees not voice the sentiment of the people
of this country ; he does not voice the sentiment of the true Re-
publicans; he does not voice the sentiment of Democrats; he
docs not volce the sentiment of the Progressives, because the
people of this country, not only many of the leaders high in
authority but the rank and file of all parties, thank God to-
night ‘that there is a man in the White House whe is following
ihe path of striet neutrality.

Oh, you may call it a wobbling pelicy, you may eall it re-
sorting to the pen instead of resorting to the sword, but T want
to say to you who believe as the gentleman from Massachu-
setts ‘believes—and I hope there are not many that agree with
him, and if there are 1 want to say to you—the people of this
country thank God that they are living under the leadership of
a man ‘who is willing to resort to negotiation before he resorts
to the sword.

They talk about the lowering of the prestige of this eountry,
they talk about the sacred honor of that flag, they talk about
the honor of our country, but I want to say to you that the
prestige of this Nation, the honor of that sacred flag was never
8o high in the estimation of the world as it is to-night.

-Oh, you say we do not stand high in the chancelleries of the
world. Ah, we may not stand so high in the estimation of those
people who with their scheming and their false pride brought
on this horrible war on the other side of the sea, but over your
faces I look to the faces of the people of this country. The
man gitting in that Speaker’s chair once said, “ No man is fit to
be the lawgiver for a mighty nation who yields to the demands
and solicitations of the few who may have access to his ear,
and is unmindful of the vast multitude who may never hear
his voice or look into his face.”

I am thinking to-night, Mr. Speaker, of thie men out on the
farms, to whom you then referred. I am thinking te-night, Mr.
Speaker, of the men whe go.down in the mines to dig for their
daily bread. I am thinking to-night of the men in the fac-
tories of old New England, whence the gentleman from Massa-
chusetts [Mr. GarpNer] comes, I am thinking of the women
and the men who earn their bread in the sweat of their face.
I am thinking of ‘those who have to die when war comes. I am
thinking of them, Mr. Speaker; and I am thinking not only of
those on this side of the sea, but I am thinking of the plain
people over there beyond the seas, the kind of people to whom
you referred, and I ask the gentleman from Massachusetts [Mr.
GaroneEr], How does our prestige stand with the plain people
across ‘the seasd? T am willing to leave the question of our
national prestige not to those who wear the gold braid over
there, but I am willing to leave it to the mothers of Eurepe
whose sons are dying at Verdun.

T am willing to leave the question of our prestige to the sisters
of Europe 'whose brothers are rotting in unmarked graves along
the far-fluug battle lines. I .am willing to leave the gquestion
of our prestige to the little children of Europe, who, as a result

of this aggressive policy which the gentleman from Massachu-'

setts recommends, this vengeful chip-on-the-shoulder policy, will
go through life without a guiding father’s care. I am willing to
leave the guestion of our national prestige to the men over in
Europe who are standing to-night in the trenches and hoping
that they may live to see the rising of another sun. I am willing
to leave it to those brave men behind the guns in Europe, who
look with longing eyes to this land of ours beyond the seas and
wish that they, too, had a ruler like Woodrow Wilson, who
would be willing to negotiate before he plunged the men and
the boys of his country into the awful caldfen of war. Oh,
yes; T am willing to leave it to them—this question of our
honor and our prestige after the awful war is over, after the
men begin to stagger home with parts of their bodies shot
away, some of them with blinded eyes, some of them with awful
pains of asphyxiating gas in their lungs, some of them with the
dreadful effect of rheumatism from standing in the trenches—
these men who go home to the firesides where chairs are empty
and begin to bear the burdens and pay the debts caused by this
saturnalia of destruction.

The SPEAKER. The time of the gentleman from Missourl
has expired.

Mr. DECKER. DMr. Speaker, I ask unanimous consent to
proceed for one minute more.

The SPEAKER. Is there objection?

There was no objection.

Mr. DECKER. And I want to use in closing the words of
the distinguished gentleman from New York who sounded the

keynote of this eampaign from the Demoecratie standpeint, as
the gentleman from Massachusetts [Mr. Garpner] sounded it
to-night from the Republican standpeint. The issue is, Wilson
with strict neutrality and honorable peace, or Hughes with ‘tlie
dangers of intermeddling and calamitous war. Weaceept thechal-
lenge and, in the words of Martin H. Glynn, we say to you and
to the country, this pelicy of Woodrow Wilson “ may not satisfy
those who revel in destruction and find pleasure in despair. It
may not satisfy the fire eater and the swashbuckler, but it does
satisfy those who worship at the altar of the god of peace; it
does satisfy the mothers of our land at whose hearth and fire-
side no jingoistic war has placed an empty chair; it does sat-
isfy the daughters of our land from whom brag and bluster have
sent no loving brother to the dissolution of the grave; it dees
satisfy the fathers of our land and the sons of our land who will
fight for that flag and die for that flag when reason primes the
rifte, when honor draws the sword, and justice breathes a bless-
ing on the standards they uphold.”

THE REVENUE BILL.

Mr. BENNET. Mr. Speaker, T take occasion in these few
moments to disagree with both the gentleman from Massa-
chusetts [Mr. Garoxer] and the gentleman from Missouri [Mr.
Decker]. There are questions in the United States of America
which rise above partisanship. There are questions, and al-
ways have been questions, upon whieh men of both parties and
of all parties have stood as one. . T took occasion earlier in the
evening, before any attempt had been made to impart a partisan
tinge to 'this particular portion of the revenue bill, to extend,
out of a full heart, my sincere congratulations to the managers
on the part of the House for these provisions in the revenue bill
alluded to as retaliatory provisions. I do not like the word
“retaliatory.” TFor my part, as an American, representing an
American district in an American Congress, I prefer to refer
to them as “American provisions.” [Applause.] And, Mr,
Speaker, T do congratulate the Congress of the United States,
Demecrats and Republicans, that, true to the highest traditions
of our American eountry; that, disdaining to inject any element
of partisanship into this body where we ought, on international
questions, to stand united before the world, and do stand united
before the world; almost as ene man, Republicans and Demo-
crats, with but one dissenting vete, and with but one dissenting
voice in either House we have written into this revenue bill,
about to become a law of the land, written again the ringing
words of that patriot of old, * Millions for defense but not one
cent for fribute.” [Applause.] The elogunent gentleman from
Missouri [Mr. Decker] has described the horrors of war; de-
scribed them well ; described them accurately ; but, Mr. Speaker,
there are worse things even than war; one of those things is
national humiliation.

Unless we had written upon the statute books the provisions
perfected to-day by the managers on the part of the House
and of the Senate we would have gone forth, not as Republi-
cans, not as Demecrats, not as Socialists, but gone forth as
Representatives of the people of the United States who had
proven themselves unworthy of the traditions of a long list of
illustrieus and patriotic predecessors. [Applause.] To-night,
with that lnw on the statute books, as it will be, we can go
out and face not only our constituents—the least matter from
this aspect—mnot only our country, to which we owe the highest
measure of duty, but we can face the countries of the world
and the judgment of the ages with the sure knowledge that in
this time of turmoil and stress, with the world in arms, with
powerful nations to be affected by this particular legislation,
with knowledge upon our part that every word and every line
of this law that is going on the statute books may mean the
putting behind it, as the law itself says, the forces of the Army
and Navy, we have, nevertheless, by a unanimouns vote, put
into the hands of the President of the United States the power
to use the land and naval forces of the country for the up-
holding of our natienal honor. [Applause.] We have done it
and done it properly ; done it rightly ; done it as Americans. We
have dared deliberately, seriously, firmly, to assert our sov-
ereignty as a Nation. Whatever else we have dene of good .or
ill in this Congress—I for one will look back upon the first ses-
sion of the Sixty-fourth Congress, no matter what else (has
occurred, with pride, with satisfaction, with gratification, with
joy, because in this supreme regard we have proven ourselves to
be worthy the name of Americans. [Applause.}

COMMITTEE TO WAIT TPON THE PRESIDENT.

The SPEAKER. The Chair announces the eommnittee ‘to wait
upon the President under the resolution adopted.

The Clerk read as follows:

Mr. EircHIN, Mr. FiTzGERALD, and Mr, MAXN.

Mr, CULLOP, Mr, Speaker——
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The SPEAKER. For what purpose does the gentleman from
Indiana rise? !

Mr. CULLOP. To ask unanimous consent to proceed for five
minutes,

The SPEAKER.
Chalr hears none.

SENATE BILLS REFERRED.

Under clause 2, Rule XXIV, Senate bills of the following
titles were taken from the Speaker’s table and referred to their
appropriate committees, as indicated below:

8. 5916. An act authorizing an investigation to determine the
true north and west boundaries of the Warm Springs Reserva-
tion in Oregon; to the Committee on Indian Affairs.

8. 5611. An act providing for noncontiguous homestead entries
within the former Fort Peck Indian Reservation, Mont., of
land of the character described in the enlarged homestead act
of February 19, 1909 ; to the Commitiee on the Public Lands.

S. 5450. An act to amend section 108, chapter 5, of the act
entitled “An act to codify, revise, and amend the laws relating
to the judiciary,” approved March 3, 1911; to the Committee
on the Judiciary.

NATIONAL DEFENSE, ETC.

Mr. DENT. Mr. Speaker, I ask unanimous consent for the
gentleman from Indiana to yield to me for a moment to call
up Senate joint resolution 169 on the Speaker’s table.

Mr. CULLOP. I yield to the gentleman for that purpose.

The SPEAKER. The gentleman calls up Senate joint resolu-
tion 169, which the Clerk will report.

The Clerk read as follows:

Senate joint resolution 169, interpreting section 50 of the act of June

3, 1916, for making further and more effectual provision for the
national defense, and for ether purposes.

Resolved, ete., That in the interpretation and execution of section 50
of the act of Congress agpruwd une 3, 1916, credit shall be given as
for serviee in the senior division of the Reserve Officers’ Training Corps
to any member of that division for any period or jods of time durin
which such member has recelved or shall have received at an educationa
institution under the direction of an officer of the Army, detailed as
professor of military science and tacties, a course of mﬂY{a.ry training
substantially equivalent to that preseri by regulations under this
sectlon for the corresponding period or periods of tralning of the senior
division, Reserve Officers’ Training Corps.

The SPEAKER. Is there objection?

Mr. FITZGERALD. Reserving the right to object, Mr. Speaker,
what does this do?

Mr. DENT. Mr. Speaker, the object of this reselution is
simply to meet a construction that has been placed by the War
Department on the Army reorganization act passed June 3, 1916.
Under that act there was a provision for the Reserve Officers’
Corps in the civil eduecational institutions of this country. The
War Department has construed the language to mean that no
benefit can be received from the provisions of section 50 until
there shall have been a performance of military duty on the part
of the students in those educational institutions for two years.

In other words the act will not go into effect, so far as sec-
tion 50 is concerned, until two years after its passage, whereas,
as a matter of fact, students in a number of these institutions
have already received a training substantially as provided in
the law. I might state it in another way. If the act is con-
strued as the War Department says, members of the junior and
senior classes at colleges who have been trained by military
officers will have to go in under the same provisions as colleges
that would take advantage of it from now on.

Mr, FITZGERALD. Well, will not this bill give all the land-
grant colleges an advantage over every other educational in-
* stitution that is willing to come under the operation of the law
and establish the course established in the national defense?

Mr. DENT. It will give them the advantage because of the
fact that under the terms of this legislation they are con-
sidered as having already had the experience and training
provided for under the act.

Mr. FITZGERALD. My recollection is that under the terms
of the defense act, at these institutions a corps must be organ-
ized and established and the War Department must provide
the course of instruetion to be followed, but that no such regu-
lations have yet been adopted. This is to permit them to say
that some course heretofore followed is equivalent to the
course which is to be adopted in the future, My recollection is
further that a certain number of hours a week——

Mr, DENT. Yes; five hours——

Mr. FITZGERALD. Had to be devoted to military instruc-
tion. There is no provision in this resolution, as I heard it
read, requiring as a minimum five hours’ instruction per week
in this course that is construed as equivalent to the course to
be fixed? y

Is there objection? [After a pause.] The

Mr, DENT. @ Oh, yes. The resolution states they must have
complied with the provisions contained in the Army reorganiza-
tion act. It plainly states that, -

Mr. FITZGERALD. Is this legislation requested by the War
Department?

Mr. DENT. It is.
urgently requests it.

Mr. FITZGERALD. Do the men who are commissioned as
officers in this reserve corps get any advantage by reason of
seniority ?

Mr. DENT. Those who have had the training in accordance
with the provisions of the act will, of course, have the advantage.

Mr. GREENE of Vermont. Mr. Speaker, will the gentleman
permit me to make a suggestion?

Mr. DENT. I will

Mr. GREENE of Vermont. It was asked whether this resolu-
tion gave an advantage to certain schools that now partake of
the benefits of it. It does; but it might, perhaps, be well to
say it is not a continuing advantage. It will not handicap any
of the schools hereafter. It simply recognizes certain schools
already recognized by the department as schools of superior
excellence and training, and it will allow the students in those
institutions now completing the two years’ course to go on with
the benefits of those two years so that they may complete the
four-year course. ;

Mr. STAFFORD. This is to give certaln provisions of the
Army reorganization bill a retroactive force, as I understand it?

Mr. DENT. Yes. It gives tothem an advantage to which they
are entitled, because they have already performed the service
preseribed in the act.

Mr. STAFFORD. There is no monetary obligation against
the Government entailed by the passage of this resolution?

Mr. DENT. No monetary obligation, except the obligation as
to rations of 30 cents a day.

M]r.‘,STAFFORD. Dating from what time will these rations
apply?

Mr. DENT.
adopted.

If this resolution is not adopted it will be two years hence,
In other words, the members of these junior and senior classes
would have no incentive to go into this service.

Mr. STAFFORD. So far as the retroactive rations are con-
cerned, it will have no effect?

Mr. DENT. No.

Mr. STAFFORD. It only seeks to take advantage of the
prior military training they already have?

Mr. DENT. Yes. It puts them on the same basis as the
colleges that go into the business from the beginning.

The SPEAKER. Is there objection?

There was no objection.

The SPEAKER. The question is on the third reading of the
Senate joint resolution.

The Senate joint resolution was ordered to be read a third
time, was read the third time, and passed.

The SPEAKER. The gentleman from Indiana [Mr. Curror]
is recognized. :

[Mr. CULLOP addressed the House. See Appendix.]
ADJ_OUBN]CEKT.

Mr. RAINEY. Mr. Speaker, I move that the House do now
adjourn.

The motion was agreed to; accordingly (at 10 o'clock and 57
minutes p. m.) the House, under the order heretofore made,
adjourned until to-morrow, Friday, September 8, 1916, at 8
o'clock and 30 minutes a. m.

The Secretary of War requests it—

They will date from now, if this resolution is

[

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of Rule XXIV, executive communications were
taken from the Speaker's table and referred as follows:

1. A letter from the Secretary of War, transmitting a report
of the Board of Engineers proposing a modification of the proj-
ect for the reclamation and development of the Anacostia River
and Flats, in the Distriet of Columbia (H. Doc. No. 1357) ; to
the Committee on the District of Columbia and erdered to be
printed. ;

2, A letter from the Secretary of War, transmitting a letter
from the Chief of Engineers, report on preliminary examination
of Lynn Harbor, Mass. (H. Doe. No, 1358) ; to the Committee on
Rivers and Harbors and ordered to be printed.

3. A letter from the Secretary of War, transmiiting infor-
mation relative to the military service of Passed Asst. Surg.
Clarence C. Kress (H., Doc. No. 1359) ; to the Committee on
Military Affairs and ordered to be printed.
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REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS,

Under clause 2 of Rule XIII,

Mr. ABERCROMBIE, from the Committee on Education, to
which was referred the bill (H. . 899) to create the Depart-
ment of Eduecation, reported the same without amendment, ae-
companied by a report (No. 1197), which said bill and report
were referred to the Committee of the Whole House on the
state of the Union.

CHANGE OF REFERENCE.

Under clause 2 of Rule XXII, the Committee on Invalid Pen-
sions was Gischarged from the consideration of the bill (H. R.

17577) for the relief of Samuel Schmitz, and the same was
referred to the Committee on Military Affairs.

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS.

Under clause 3 of Rule XXIT, bills and a resolution were intro-
duced and severally referred as follows:

By Mr. DENT: A bill (H. R. 17786) providing for military
highways between Foley and Fort Morgan, in Baldwin County,
Ala.; to the Committee on Military Affairs.

By Mr. GARDNER : A bill (H. R. 17793) to authorize an addi-
tional appropriation for the acquisition of a site and the erec-
tion of a Federal building at Newburyport, Mass.; to the Com-
mittee on Public Buildings and Grounds.

By Mr. STEPHENS of Mississippi (by request) : A bill (H. R.
17794) to abolish exemptions from taxation of private realty
in the District of Columbia; to the Committee on the District
of Columbia.

By Mr. LINTHICUM: Resolution (H. Res. 368) requesting
the Secretary of Agriculture to furnish to the House of Rep-
resentatives copies of data on which a certain portion of the
annual report of the Department of Agricuiture for 1912 was
based and correspondence relative thereto; to the Committee
on Agriculture.

PRIVATE BILLS AND RESOLUTIONS.

Under clause 1 of Rule XXII, private bills were introduced
and severally referred as follows: -

By Mr. CASEY : A bill (H. R. 17787) granting an increase of
pension to Martin Connelly; to the Committee on Invalid Pen-
slons,

By Mr. POWERS: A bill (H. R. 17788) granting an increase
of pension to Andrew York; to the Committee on Invalid Pen-
sions.

By Mr. RAYBURN: A bill (H. R. 17789) for the relief of J.
B. Smith, son of 8. M. Smith; to the Committee on War Claims.

By Mr. WILLIAMS of Ohio: A bill (H. R. 17790) granting
an increase of pension to Elias Hanes; to the Committee on In-
yvalid Pensions. -

By Mr. CRAMTON: A bill (H. R. 17791) granting an increase
of pension to Hattie J. Beecher; to the Committee on Invalid
Pensions.

By Mr. BRITT: A bill (H. R. 17792) granting a pension to
Afrs, Lethea Chambers ; to the Committee on Invalid Pensions,

By Mr. PHELAN: A bill (H. R. 17795) granting a pension to
:}[*ml;h B. Wade, alias John Bent; to the Committee on Invalid

‘ensions,

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were Iaid
on the Clerk’s desk and referred as follows:

By Mr. KETTNER: Petition of John E. Cowgill, general
chairman, Order of Railroad Telegraphers, San Francisco, Cal.,
urging that House bill 9216 be passed in its original form: to
the Conuuittee on Interstate and Foreign Commerce,

Also, petition of ministers and laymen of the Swedish Evan-
gelical Free Church of North America in session assembled in
Chicago, Ill., June 7 to 11, 1916, protesting against shipment of
munitions of war to nations in Europe, with reasons therefor ;
to the Committee on Foreign Affairs.

Also, petition of C. E. Butler, executive, Knob Hill Orchards
Association, Oakland, Cal., urging passage of the original Pom-
erene bill as passed by Senate on three different occasions; to
the Committee on Interstate and Foreign Commerce.

Also, petition of H. C. Bryant, Museum of Vertebrate Zoology,
Berkeley, Cal,, urging passage of Chamberlain-Hayden aame-
sanctuary bill; to the Committee on Agriculiure.

Also, petition of Langley & Michaels Co., San Francisco, Cal,,
favoring passage of House bill 17396, introduced by Representa-
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tive Doremus; to the Committee on the Post Office and Post
Roads. - :

Also, petition of W. B. Atkinson, Niland, Cal., favoring
amendments to sections 2, 3, 4, 5, Cullop bill, H. R. 9216; to the
Committee on Interstate and Foreign Commerce.

Also, petition of James E. Addicott, ex-president of Associa«
tion of Applied Arts and Sciences of California, San Francisco,
Cal.; Frank H. Ball, State Normal School, Santa Barbara,
Cal.; George A. Merrill, director California School of Mechan-
ical Arts, San Francisco, Cal., favoring Smith-Hughes voca~
tional education bill; to the Committee on Education,

Also, petition of John 8. Mitchell, president Chamber of Com-
merce, Los Angeles, Cal, protesting against proposed amend-
ment to revenue bill suspending drawback payments on exports
until six months after peace in Europe; to the Committee on
Ways and Means.

Also, telegrams from H. L. Titus, San Diego, Cal.,, and Paul
Shoup, president Pacific Electric Railway, Los Angeles, Cal.,
asking that all electric railways be excluded from any proposed
legislation regulating hours of service; to the Committee on
Interstate and Foreign Commerce. t

Also, petition of mayor and common council, city of River-
side, Cal.; H. C. Cree, city clerk; and W. H. Schureman, sec<
retary Chamber of Commerce, Pomona, Cal., urging that Inter«
state Commerce Commission is proper tribunal to deal with
confroversies between railroads and employees; that it should
be invested with authority to deal with such controversies; to
the Committee on Interstate and Foreign Commerce.

Also, telegram from W. Clayton, vice president, San Diego
& Arizona and San Diego & Southeastern Railways, San Diego,
Cal., protesting against eight-hour law; to the Committee on
Interstate and Foreign Commerce.

By Mr. MORIN: Protest of Western Insurance Co., of Pitts-
burgh, Pa., in re refund of overpayments applying solely to
new income-tax act; to the Committee on Ways and Means.

By Mr. RAKER: Memorial of San Francisco Board of Super-
visors, petitioning the establishment of a naval academy and
i\gauon school on the Pacific coast; to the Committee on Naval

airs.

By Mr. TAGUE: Petition of George Daly, of Boston, Mass,,
in re foreign affairs; to the Committee on Foreign Affairs.

By Mr. VARE: Memorial of Pennsylvania Pharmaceutical
Association, relative to proposed changes in the patent laws;
to the Committee on Patents.

Also, memorial of Board of Trade of Philadelphia, Pa., rela-
tive to banking and currenecy laws; to the Committee on Bank-
ing and Currency. -

By Mr. WARD: Petition of residents of Charlotteville, N. Y.,
in favor of the adoption of a prohibition amendment to the
Constitution ; to the Committee on the Judiciary.

Also, letters of protest against condition of affairs between
Great Britain and the United States, signed by Henry M. Wey-
rauch, of Liberty, N. Y.; Isaac W. Dietz, Peter Sternberg, Wil-
llam Ehcke, and Lawyer Sternberg, of Central Bridge, N. Y.:
Leopold Haidegger and J. T. Dayton, of Neversink, N. Y.: Rev.
H. C. Freimuth, of Liberty, N. Y.; and Rev. George J. M. Ket-
ner, of Central Bridge, N. Y.; to the Commiitee on Foreign Af-
fairs.

SENATE.
Frivay, September 8, 1916.
(Legislative day of Thursday, September 7, 1916.)

The Senate reassembled at 8 o'clock a. m., on the expiration
of the recess,
The VICE PRESIDENT resumed the chair.

THE FERTILIZER INDUSTRY (8. DOC. NO. 551).

The VICE PRESIDENT laid before the Senate a communi«
cation from the Federal Trade Commission, transmitting, in
response to a resolution of the Senate, the report of the Federal
Trade Commission on the fertilizer indusiry as of date of Au-
gust 19, 1916, which, with the accompanying paper and illus-
trations, was referred to the Committee on Agriculture and
Forestry and ordered to be printed.

MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by D. K.
Hempstead, its enrolling clerk, announced that the House had
passed the joint resolution (8. J. Res. 169) interpreting sec-
tion 50 of the act of June 3, 1916, for making further and more
effectual provision for the national defense, and for other pur-
poses,

-
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