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HOUSE OF REPRESENTATIVES.
Frivax, September 25, 191).

The House met at 12 o’clock noon.

The Chaplain, Reyv. Henry N. Couden, D. D., offered the fol-
lowing prayer:

Be graciously near to us, Efernal Spirit, our heavenly Fatber,
as we thus pursue the journey of life through another day.
Quicken our thoughts; broaden our views; uphold. sustain, and
guide us in every good work, that we may be worthy of Thy
love and good will. In the spirit of Him who taught us “ the
way and the truth and the life.” Amen.

The Journal of the proceedings of yesterday was read and ap-
proved,

. EMERCENCY REVENUE LEGISLATION.

Mr. UNDERWOOD. Mr, Speaker. I would like to be informed
as to the amount of time that has been gsed on ench side.

The SPEAKER. The gentleman from Alabama used 1 hour
and 15 minutes and the gentleman from New York [Mr. Payxe]
exactly an hour. [

Mr. UNDERWOOD. Mr. Speaker, I yield 15 minutes to the
gentleman from Minnesota [Mr. Hasumoxn].

Mr. HAMMOND. Mr, Speaker, when the President of the
United States eame before this bedy on the 4th of this month
he stated that he had a very unpleasant duty to perform. Of
course it is never a pleasant duty to levy faxes or to ask that
taxes be levied upon a people. The Committee on Ways and
Means, to whom that message was referred, had also a very
unpleasant duty to perform. They attempted to perform it as
well as they eould. The Hcouse, now that the measure has
come before it, has a very unpleasant duty to perform. Gentle-
men, we all realize the danger, the political danger, of passing
a bill like this just before an election. "~ Without doubt it can
be used to our injury; it will harm the Demoeratic Party; but
if it is a duty that should be performed, neither the Demoecratic
Party, nor any party, nor any body of eitizens, should shrink
from its performance simply because it will invite criticism and
perhaps do some injury.

Now, the conditions which confront us are generally well
known. I desire to ecall attention to a few figures that are
illuminating. We have to<day, reading from the last daily
statement of the United Stutes Treasury, of date September 23,
a surplus of about $118.0.0000, $74.000,000 of which is depos-
ited in the banks of the United States, leaving $44,000.000 in
the Treasury. Some $27.000,000 of that is in subsidiary coin,
fractional currency and silver bullion—money, of eourse, but
not readily used for governmental purposes. This leaves a bal-
ance of $17.000.000. The revenues up to the 23d for this fiseal
year are $166.000,000 and something over. For the same time in
the last fiscal year they were $165.000,000. So our revenues up
to the 23d of this month in this fisenl year exceed by nearly
$1,000.000 the revenues in the last fiscal year. So upon paper,
in so far as the revenues of the country are concerned, the
result of the Democratic revenune measure, we are not in need
of add tional taxes., Our revenues apparently exceed the rev-
enues of the last fiscal year at this time, but $12,000.000 came
from the sale of warships to Greece. Deducting that, and we
are about $11.000.000 short. Now, then, one may readily under-
stand how our friends upon the other side of the Chamber may
feel thut it is unnecessary to levy this tax. They ean not, of
course, take the position that the tax is unnecessary and at
the same time necessary on account of either Democratic legis-
lation or Democratie extravagance. If it were frue thgt we
had been extravagant, if it were true that our legislation had
failed to prodoce revenue, and the necessity existed, then, of
course, they would join with us in passing necessary tax legis-
Iation. beentse, whatever the enuse may be. when the Govern-
ment needs money it must have money, and it is the duty of
all of us to furnish it when the call is made. But the opposi-
tion does not take that position, as I understand it. It assumes
that the Demoeratic tariff bill and Democratic legislation have
produced the necessary revenues, and that there is to-day no
necessity for the legislation which we present.

Now, I wish to read a line or fwo from President Wilson's
message upon this proposition of necessity.. He said:

The Trensury Itself could get along for a considerable period, no
doubt, without immediate resort to new sources of taxation.

And that is precisely our position.

But at what cost to the business of the eommunity? Approximately
5.000.000, e part of the present Treasury balance, is now on

,. & Inrg
gpﬂs!t !qith national banks distributed throughout the country.

Seventy-four million dollars, as I have shown you from the
last Treasury statement.

It is deposited, of course, on call. I need not point out to you what
the pro e co uences of Inconvenience and distress and confusion
A d be if the ishing income of the Treasury should make It
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necessary rapldly to withdraw these deposits. And yet withont addf- ~
tional revenue that plainly might become necessary.

With $17.000.000 balance outside of these deposits, of course
it would berome necessary.

And the time when it beeame necessary could not be controlled or
determined by the convenience of the business of the country. It wonld
have to be determined by the operations and necessities of the Treasury
itself. Buch risks are not necessary and ought not to be run, We can
not too m:ruguiuusly or carefully safeguard a financinl situation which
Is at best, while war continues in Europe, dificult and abnormal. [Hesi-
tatfon and delay are the worst forms of bad policy under such conditions,

Now, then. the crux of the sitvation is that it appears from
this statement that there are $74.000,000 in the banks of this
country, True, our customs revenues have shrunk. True, there
are eight great nations in Europe engaged in deadly conflict
to-day. True, six others are hovering upon the very brink of
war, and no one can tell what news the next few months may
bring us, so far as they are concerned. And from these great
nations engoaged in a life-and-death struggle we ean not have
the trade, we can not have the imports, and consequently the
customs revenues, to keep pace with our needs. Twenty-five
million dollars is our loss so far in customs this fiscal year
compared with what they were a year ago.

The President, we believe, is in a better position to determine
just what the business conditions of this country demand in
time of a crisis than we are, for information may come to him
that it would not be desirable to make publie, for apprehension
of danger sometimes cinuses the very calamity we seek to avert.
Now, gentlemen, we feel on our side that we can place the
utmost faith and relinnce in the statement of the President as
to these business conditions. He has come before this body;
he has taken the vesponsibility for this legislation; he has
stated as the Chief Executive of this Nation that the need
existy; he has called our attention to the facts within our own
knowledge: and he has stated to us as the Chief Magistrate
that there is absolute necessity that this money remain in the
banks for the present and be not withdrawn for Treasury pur-
poses. And if it is not to be withdrawn, then it devolves upon
us to supply funds for the Government. It is easy enough to
uphold the hands of the President under smiling skies and im
fair weuather, but when the stress of storm comes it is just as
necessary—yes, the necessity is greater—that those who be-
long to the party of the President at least should uphold his
hands and stand by him, in order that his administration may
in the future be as successful as it has been in the past. [Ap-
plause on the Democratic side.]

I yieid back the balanece of my time.

The SPEAKER pro tempore (Mr. McGIrLicuppy).
tleman yields back two minutes of his time.

Mr. UNDERWOOD. Mr. Speaker. I yield 15 minutes to the
gentleman from Missouri [Mr. DickiNsoN].

The SPEAKER pro tempore. The gentleman from Missouri
[Mr. DickiNsoN] is recognized for 15 minutes,

Mr. DICKINSON. Mpr. Speaker, I shall vote for this emer-
gency revenne mensure, made necessary, in the judgment of the
I'resident. because of war eonditions in Europe that seriouns!y
affect the comnerce between the United States and European
countries, preventing the usual exports of our raw material, prin-
cipally cotton, produced in this country and so largely used
abroad. and the shutting off of the importations from the eonn-
tries involved in the war. and that in time of peance furnished
customs revenues which, together with other revenues. have been
ample to meet all the necessary expenres of Government.

A vourageous DPresident tells the Congress aud the country
that the occasion for this emergency legislation is not of our
making, that we had no part in making it, bur it is here: and
he calls npon Congress to respond and meet the responsibility
thrust upon us by these war conditions, the like of which, in
the destruction of life and property and in their world-wide
influence, have not been seen since the dawn of ereation.

In our judgment. Congress, regardless of party.should respond
to the appeal of the President for this legislation. The Demo-
cratic Party, the responsible party in control of the Government,
ean not and will not dodge this responsibility. The Republican
membership, conscious of the dire strairs in which their party
stands to-day before the country, may seek a partisan advanrage
in its desire for an issue, and with want of frankness may
oppose this measnre for the pure sake of politics, They will he
disappointed. The country believes in Woodrow Wilson, in his
honesty of purpose, and will approve his conscientions and cour-
ageous discharge of every public duty., and will indorse the
action of the President and of the majority party in seeking to
meet every emergency that may arise and that may eall for
legislation, whether in peace or war conditions. and will rebuke
at the polls those who play mere partisan politics in their effort
to deceive the country. [Applause on the Democratic side.]

In his recent address to Congress on this subject the President
states a fact, known to all Members of Congress and every
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intelligent citizen of the country, that conditions have arisen
that no man foresaw.

The war in Europe came like a flash of lightning out of a
clear sky. The horrible and unparalleled conditions affect the
whole world of commerce and economic production, Ten mil-
lions of men ecalled ro arms in Europe and engaged in deadly
strife are trying to destroy not only each other, but striving to
destroy nations and change the map of Europe. This war to
the death, In which millious of men may not only lose their
lives, but billions of dollars’ worth of property will be destroyed
and lost forever, shocks not only the moral sense of all the world
but seriously disturbs financial conditions everywhere, and espe-
cially in this country, because of large mutual commerce in
time of peice. Trade and commerce with KEurope has largely
cersed and losses of revenues are being sustained. Our surplus
can not be sold abroad. The serious conditions have brought a
strain here and it became the duty of the President to call the
attention of Congress to these abnormal conditions that could
not be neglected without probably dangerous results.

In so far as they affect as, the President tells us that these
conditions must be faced and dealt with, and that it would be
unwise to postpone dealing with them. The Democrats of this
House can not do other than respond to the message and ad-
dress of the President. The country would rebuke the Demo-
criatic membership if it failed to make proper response to the
appeal of the President for this legislation at this time.

I know how tempting it is for the minority party to embrace
this opportunity in its hunger for a campaign ery. They raise
the cry of economy—a stranger in the history of their party
legislation. They cry out against additional taxes. Taxes are
always burdensome and offensive to those compelled to pay
them. It is refreshing to hear our Republican friends complain
against taxation, when they know that the large burdens now
borne by the people are the heritage in a large part of the
obnoxious rule of their own party. [Applause on the Demo-
cratic side.] - .

The Underwood tariff law is ecriticized by many who would
not reeniict the Payne-Aldrich tariff law if given an opportunity.
No general tariff law is perfect. But in my judgment the
present tariff law will continue for years on the Federal statute
book of the Nation with the approval of the people, who feel
that it is immeasurably superior to the law which it displaced.
I would like to see it amended in its income-tax provisions—
a greater per cent levied on the larger incomes and the ex-
emptions lowered, so that wealth should bear a fairer share of
the burdens of Government. I would like to have seen an
income-tax increase written in this bill, but it wus thought
best not to incorporate it in this emergency measure, when the
income-tax feature would not be responsive before the end of
the fiscal year, in June, 1915, but to leave it for future legisla-
tion,

Some desired other features in the bill, but an emergency bill
could not “well be written that would meet the judgment of
every Member in all particulars. The provisions of this bill,
levied prineipally on luxuries, should be reasonably satisfactory
to all. It met the judgment of the President, It is indorsed
by the Democritic membership of this body. It has been
unanimeusiy reported by the majority members of the Ways
and Means Committee, which has responded to the desires of
the President and the action of the Democratic caucus.

Should this bill become a law, it is estimated that the
revenues derived during the coming 12 months will amount to
£105.000,000, distributed as follows:

Fermented liguors - $32, 500, 000

WaneR: oA R e s S — e G, V00, VOO
Gasoline _______ 20, 100, 000
Special taxes o -—== 16. 500, 000
Stamp taxes 30, 000, QU

Total & 105. 000, 000

The stamp taxes to ceaseé on the 31st of December, 19135, and
it is hoped that the necessity for the continuation of this entire
law may end when normal conditions may be restored in Europe.

Every man hopes for an early termination of that terrible
struggle—a war blunder so colossal as to stagger the entire
world, a very hanrvest of death to all that is best in European
life. Our burdens are light as compared to their misery.
There enn be no compensation for such destruction of life and
property, unless possibly new conditions may arise and old
things shall pass away, bringing a change that only could
result from revolution.

Out o the fearful struggle going on the world may recelve

some benefit, if the building of battleships and cther engines
of destruction may ¢ease; a blessing may come to all mankind
if all of Europe shall disarm by reason of this mighty conflict,

and large standing armies may live only in history; if kingeraft

ghall yield its domination to democratic rule; if strife shall give

way to peace; if the doctrine of hate shall give place to love
and friendship; if war shall cease and the brotherhood of man
be recognized. [Applause.]. God forbid that the terrible lesson
being enacted shall bring nothing of benefit to the human race,
If new conditions shall arise, such as is desired by every peace-
loving man, then taxes will be lowered everywhere and the
heavy burdens upon labor and industry will be lessened. When
Europe disarms, the necessity for large naval and army appro-
priations in the United States may cease and our burdens be
lightened. -

If by reason of this war militarism shall pass away and give
place to industrialism, there will be some compensation for
the great slaughter of to-day. Sorrow, famine, ruin may be
the heritage of this generation in the war-stricken countries,
but the ecause having been removed future generaticns may live-
in peace and contentment. Who is there in all this broad Iand
that does not hope for the coming of the establishment of a
world-wide peace, so ardently desired in this land of ours and
hungered for in the hearts of civilized man everywhere?
[Applause.] ;

Let us meet this present necessary condition and respond to-
the message of the President; bear this burden to-day and then
bend in the future every effort to aid to press upon the O!d
World that the day has come when the burden of militarism
must be iiffed from the shoulders of the masses, in order thab
the generations that are to follow may live and work out the
great salvation of life. [Applause.] Strike down prejudice
wherever it exists, whether it be between individuals or nations.
Tench the great rulers of the world that they must respond
to the heart throbs of suffering humanity, destroy war and
every instrument of war, in order that men may live in peace
and that the world may grow in wealth and in comfort. Gov-
ernments can then be run with more economy, for when the
grest navies and large standing armies shall cease the necessity
fer huge levies will end, and the industries of the nations of
the earth will be quickened and happiness and contentment will
fill the hearts of mankind. [Applause.]

It may be a dream—a mere hope that may not be realized.
The millenninm may never come, but the hope will linger in the
human heart and the prayer will be world-wide for every effort
from every peace-loving nation to put an end to destructive war
that brings sorrow and suffering to almost every home in every
land. 'The burden of debt is the curse of the world. There is no
hope for relief, there is no future prosperity for nations, unless
their burdens be lightened and lifted from the shoulders of
the nations and individuals. If history shall continue to repeat
itself till the end of time, then what shall we say of our lauded
civilization and the influence of the church upon the children
of men? [Applause on the Democratie side.]

I yield back the balance of my time, Mr. Speaker.

Mr. UNDERWOOD. Mr. Speaker, will the gentleman from
New York [Mr. Pay~Ne] allow me to yield a couple of minutes
to 4 Member on this side?

Mr. PAYNE. Certainly.

Mr. UNDERWOOD. I yield three minutes, Mr. Speaker, to
the gentleman from New York [Mr. GoULDEN].

The SPEAKER pro tempore. The gentleman from New York
[Mr. GourpENn] is recognized for three minutes.

Mr. GOULDEN. Mr. Speaker, the bill now under considera-
tion is dn emergency measure, made necessary by the war in
Europe. This Government depends on the duties collected on
imports for a considerable portion of the revenues necessary,
for its support. The President. by virtue of his office as Chief
Executive, Is responsible for the proper administration of the
affairg of government. Under Article II. section 3, of the Con-
stitntion of the United States, he is expressly directed as fol-
lows:

He shall, from time to time, give to the Congress information of the
state of the Union, and recommend to their consideration such meas-
ures as he shall judge necessary and expedient. -

In compliance with this requirement, President Wilson, on
Friday, September 4, in keeping with the wise and salutary
custom of the early Chief Magistrates of the Nation, appeared
before the Congress and read his mesage on the needs of the
country and its finances. In his opening he said:

Gentlemen of the Congress, I come to you to-day to discharge a duty
which 1 wish with all my heart [ mifht have been s;imred: bat it s a
duty which is \'erf clear, and, therefore, I qerform t without hesita-
tion or apology. come to ask very earnestly that additional revenue
be provided for the Government.

During the month of Aogust there was, as comgarﬂd with the cor-
responding month of last year, a falling off of $10,620.,538 In the reve-
nues collected from eustoms. A eontinuation of this decrease in the
same proportion throughout the current fiscal year would probably.
|mean 4 loss of customs revenues of from sixty to one hundred millions.
I need not tell you to what this falling off is due. It is due in chief
part, not to the reductions recently made in customs duties, but to!
the great deerease in importations, and that is due to the extraordinary
extent of the industrial area affeeted by the present war in Europe.
Conditi arisen which no man foresaw; they affect the

ons have
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whole world of commerce and economic production, and they must be
faced and dealt with. -

It would be very unwise to postpone dealing with them. Delay in
such n matter and In the particular circumstances in which we now
find ourselves as a nation might involve consequences of the most em-
barrassing and deplorable sort, for which I, for one. would not care to
be responsible. It would be very danierous in the present circumstances
to create a moment's doubt as to the strength and sufficiency of the
Treasury of the United States, its ability to assist, to steady, and sus-
tain the financial operations of the counfry’s business. If the Treasury
i{s known, or even thought, to be weak, where will be onr peace of
mind? The whole industrial activity of the country wonld be chilled
and demoralized. Just nmow the peculiarly dlfficult financial problems
of the moment are being successfully dealt with, with great self-posses-
sion and good sense and very sound judgment, but they are only in
process of belng worked out. If the process of solution is to be com-
pleted. no one must be given reason to doubt the solidity and adequacy
of the Treasury of the Government, which stands behind -the whole
method by which our difficulties are being met and handled.

In the same message he added the following, which I com-
mend to the American people:

The occasion Is not of our own making. We had no part in making
it. But it is here. It affects us as directly and palpably almost as
if we were participants In the circumstances which gave rise to it.
We must accept the inevitable with calm judgment and unrufiled
spirits, like men accustomed to deal with the unexpected, habituated to
take care of themselves, masters of their own affairs and their own
fortunes. We shail pay the bill, though we did not deliberately incur it.

In order to meet every demand upon the Treasury without delay
or peradventure, and in order to keep the Treasury strong, unques-
tionabhly strong, and stronz throughout the present anxieties, I re-
8 ectl'u'gly urge that an additional revenue of $100.000,000 be ralsed
tgmugh internal taxes devised in your wisdom to meet the emergency.
The only suggestion 1 take the liberty of making is that such sources
of revenue be chosen as will begin to yleld at once and yield with a
certain and constant flow.

Our Republican friends on the other side of this Chamber
deery this proposition as unnecessary at this time and, secondly,
claim that it is due to extravagance on the part of the majority
of this House. There is no question in the minds of all patri-
otie citizens not biased by partisan feeling of the necessity of
maintaining the standard and solvency of the United States
Treasury. The President clearly proves this fact in his ad-
mirable address.

Mr. GOLDFOGLE., Mr. Speaker, will the gentleman yield
to me for a moment?

Mr. GOULDEN. With pleasure.

Mr. GOLDFOGLE. 1 recognize the fact that the gentleman
has only a few minutes, but I desire to ask him as a man of
large business experience and so successful In New York
whether the deposit of moneys in the national banks, so much
criticized by the other side yesterday. was not necessary to
be made in order to preserve not only the solvency of the
financial institutions throughout the country and their absolute
stability, but also in order to avert the possibility of apprehen-
sion on the part of the people, however unjustified, which
might give rise to financial unrest or distrust?

Mr. GOULDEN. My distinguished colleague is absolutely
correct. Sixty millions of that money was deposited by the Re-
publican administration and fifteen millions by the Democratic
administration. It would undoubtedly disturb the business re-
lations of our country and probazbly tend to bring about de-
pression, if not a panic, had not every financial safeguard been
taken to strengthen our financial institutions. [Applause.|
The whole fabric of commereial and industrial life of the coun-
try depends on public confidence in the stability of our finances,
or panic will inevitably follow, This is the time that prudence
demands that the actual and growing deficiency in the Natiou's
revenue be made good. It will not do to put it off until some
more convenient season. The time for action is here and must
be promptly met by the Congress if serious financial and busi-
ness troubles in the near future are to be avoided. Even if the
war in Europe ended shortly, sometbing of this kind would be
imperatively necessary, as it would require a year, at least, for
the belligerent nations to be able to manufacture goods for im-
portation. The entire product of their factories and mills
wounld be required for their own people; hence this measure
might even then be required. President Wilson, having full
information on this subject and being of discerning mind and
patriotic heart, would not have made this urgent recommenda-
tion without cause. I would much prefer following him and his
advice than that of our political foes on the other side of the
Chamber. [Applause on the Democratic side.]

The second contention of our Republican brethren, that of
extravagance, is as unfounded as the first objection. No one
regrets more deeply than I that so important and necessary a
proposition should be made a party question. The fact that the
election is just 40 days distant is no reason whatever for trying
to make political eapital on a matter of such great import, one
so franght for good of the country.

In the matter of extravagant appropriations, the Republicans
have been a party to them. both in the committees and in the
House itself, having voted for the measures carrying appropria-
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tions. I do not admit, however, that these various appropriation
bills passed by this Congress were extravagant. This is a
billion-doliar Nation, growing from year to year, and the sums
appropriated were absolutely necessary. The greatly increased
activity along all lines of public endeavor, especially that of
reclamation and irrigation of arid lands, the conservation of tha
public resources, and In general doing everything to make the
country more prosperous and the people happier, demands larger
sums from the National Government each year. :

As to the measure under consideration, the loss of revenue
from import from countries engaged in and affected by the
war, comprising Austria-Hungary, Belgium, France, Germany,
Japan, Russia, Servia and Montenegro, and the United Kingdom
of Great Britain, the usual customs revenue coming from these
countries annually has amounted to more than $100.000,000.

The Committee on Ways and Means, in their able report re-
garding this matter, say:

We have therefore reached the conclusion that it is conservative to
state that the lcss of customs revenue that will be caused by war
conditions abroaa for cne year will be $100,000,000., This amount,
unless replaced by taxes from some other source, will cause a serious
deficit in our Treasury balance. It is true that at this time we have a
ﬁeueml fund balance ir the Treasury amounting to about §119,000,000,

bout $75.000,000 of this money is now deposited in the national banks
of the country to assist In the movement of crops and to meet the
Treasury daily needs when required. Of the remaining Treasury bal-
ance there is a large amount in subsidiary coln and bullion, which is
not available for use In meeting current obligations,

President Wilson, with a keen appreciation of the actual
needs of the country and with a sublime courage, meets this un-
fortunate condition, as he has met all others confronting the
administration, successfully and patriotically. He asks us to
do our duty by providing the necessary funds to maintain the
honor and integrity of the Government. There is no doubt of
the result. Many of us may differ in the manner as to how
this sum should be raised, but having registered our protests
and made our objecticns to the Committee on Ways and Means,
it now becomes our duty as representatives of the people to
pass the proposed bill. I feel that at best it is only a tem-
porary burden, which the American people will cheerfully bear,
as they always have done when oceasion demanded.

Schedule A, the stamp taxes, will expire by limitation on
December 31, 1915, unless sooner repealed. It must be noted
that no tax was placed npon bank checks, and I had hoped that
policies of life insurance, which is a burden upon the frugal
savings of millions of our people, who in this case wisely seek
to protect their dependent ones, might also have been omitted.

With the return of peace, which God grant may speedily
come, the extra taxes imposed by this bill, similar in every
respect to those of the Spanish-American War period, will be re-
pealed. [Applause on the Democratic side.]

The SPEAKER pro tempore. The time of the gentleman from
New York has expired.

Mr. UNDERWOOD. Mr. Speaker, I want to yield two min-
utes to the gentleman from Missouri [Mr. GiLL].

Mr. PAYNE. How much?

Mr. UNDERWOOD. Two minutes,

The SPEAKER pro tempore. The gentleman from Missourl
[Mr. GiLr] is recognized.

Mr. GILL. Mr. Speaker and gentlemen of the House, in the
short time allotted me in the final discussion of the war-tax
bill now pending, I wish to confine my remarks specifically to

the machine, and more particularly to the automatic machine

now in general use in industry.

Human labor, Mr. Speaker, is the universal element which
enters into all conceptions of value. That which the world
recognizes as concrete wealth has embedded in itr heart the
applied stored-up labor of a past time. Wring from your
myriad indices of wealth this universal factor and you trans-
form them back again to a state of nature. Our own continent
in all that makes for outward, tangible wealth is the richest
in the world's history. At no time in the chronology of past
centuries has any nation approximated its billione upon bil-
lions of visible symbols of wealth. And yet on that October
day in 1492 when Christopher Columbus found a new conti-
nent, it was absolutely void of a dollar's worth of value. It is
almost inconceivable that in the short space of 422 years the
human beings who have since made this continent their home
could, by the application of their brain, bone, and brawn to
the plastic material of a virgin continent, have transformed it

from a trackless wilderness into the thriving, prosperous com-

munities which now so resplendently adorn each and every
country of this Western Hemisphere. Speech is powerless to
adequately measure the boundless wealth which still sleeps
within the bosom of its future, and a wise statesmanship will
always have in mind the proper conservation of those factors
inherent in its life and growth.
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All political economists are agreed that labor is the one
universal element which enters into and becomes the necessary
factor of each and every object of value known tu eivilized
man, That funetion of labor, its universality—and because of
it, the responsibility of parenthood toward the creatures of
sense compels it to take on what to me is the function of labor,
its universality—makes it the prineipal element in the life
of objective value. Rob any object of its inner life-giving labor
element and it immediately becomes dead, useless, and valueless.

Now, sir, I am prepared at this stage of my inquiry to ap-
proach the analysis of the bill before this House with as large
an element of candor, fairness, and justice as human insight
into its problems can give to man. The great European war
has brought on an absolutely unlooked-for condition. No supe-
rior foresight of statesmanship could have given ample warning
of its coming. It is here and we must face it. Our able Presi-
dent has so brilliantly outlined what our duties are, and I. as
a humble Democraf, am here to offer my loyal and ungualified
support to him and his administration in this erisis. Let us
have a war tax such as he suggests, and let us get busy and
furnish it without too much delay. But in doing this I wish
to utter a solemm warning, do not shackle labor with too oner-
ous a burden. Remember, gentlemen, labor, the nniversal ele-
ment in all forms of value, must not be taxed to death. Esch
separate entity of creation has its finite limit, beyond which
endurance can not and dare not go. Wise conservation of
society’s labor element would call for the energizing instead of
the enervating deed. Tax labor with too many burdens and
you enervate the one substance which gives health, virility, and
stability to the body whole. A wise, social husbandman would
seek to keep alive and vigorous its ever-necessary labor factor.

Mr. Speaker and gentlemen of this House, I am ever ready to
give the eye and ear of patient inquiry into the social need
and shall hold myself ready to cooperate with all reasonable
haste toward that consummation. But I am too much of a
Democrat—aye, too much of a lover of my kind—to blindly stand
aloof and permit an unreason do that for me and mine which
spells misery, squalor, and actual want to millions of humble
toilers in our land.

Gentlemen, our age is clamoring for quantity. Its great ery
is more, and ever yet more. It recks not sympathy and knows
no kin; nor youth, nor age, nor man, nor woman are subjects
in the category of its reason. They know what they want, and
call for what they know. It has transpired that in the domain
of experience they have found a neuter thing enlled a machine,
which does more with less trouble than the human which it has
supplanted. It bhas no conscience, likewise no heart. It does
not think and ean not complain. It has no sense of time nor
of place, and with a slight modicum of care and attention it
whirrs away in céaseless activity by day, by night, winter or
summer, year in, year out, week day or Sunday, without let or
hindrance. This creation of man’s brain has taken his job
away from him. The owners of it are waxing fat and great
in the golden streams that flow from its loins. All admit that
the profits or advantages of machine ownership are real, are
ever-increasing. In the domain of political economy we desig-
nate this an advantage enjoyed. Therefore, Mr. Speaker, I
think it both right and logical that for the advantage which
the State ever gives in the security of life, liberty, and happi-
ness to the least of its component parts the machine be asked
to contribute back to the State an equitable pro rata share of
the burdens of the State’s maintenance. I insist that the war
tax contemplated by thig bill, under the extraordinary condi-
tions now prevailing, in their proper proportion be also shared
by the machine owners of industry, who receive the lion's share
of its profits. I am net asking more than has ever been the
vogue from time immemorial in regard to the person of the
citizen in a State. He is ever expected by tradition, by cus-
tom, and by law to render his personal service back to his
State in times of war as in the walks of peace, and why not
demand the same obligation of the machine which has usurped
his sphere?

Is it wrong in any sense to expect such a return from a
machine-owned industry in order that our common country
may still enjoy the blessings of government and peace among
men? Is it asking more In its fair proportion than you as indi-
viduals already have and expect from the men and women of
this Republie in the days of its imminent peril? And would
not every loyal man and woman in our great country leap with
bounding joy at the prospect of suecoring our common country’s
need when danger stalks abroad? I ask nothing unreasonable.
I ask only that which I deem Is right. Let us get from the
machine of modern industry its fair proportion of taxation, in
conjunction with that ef all of its citizens, that our great
country may live and thrive and continue ever the land of the
world's oppressed and a haven of peace, To that end let us

conserve all of our processes of life and apportion its proper
pro rata share of taxation to eachr and all alike—the personal
as well as the impersonal elements of our economic structure.

In the evolution of human society it has happened that the
newer and more complex needs of the social whole have gradu-
ally substituted the machine-made goods for those which were
distinctively the immediate product of man’s labor expended
thereon. We are compelled to admit by all the unanswerable
proofs of the senses that we are in the age of the machine.
The products of labor are now mediated through the machine
before they get into the market for the comsumer’s need. The
day of handmade commodities is past. We do not want nor is
there a desire on the part of the least of us to turn back the
dial of time and stay the hand of progress. We welcome the
machine as a blessing to mankind. We have learned the bless-
ing of the cooperant-labor products, and are only asking that
these blessings be extended downward as well as upward
through all the grades of human society. The proper dispensa-
tion of the blessings of cooperant labor calls for consideration
certain necessary factors of production and distribution which
are inherent in the constitution of society. They may be prop-
erly grouped into those which make for development and those
which conserve society's processes.

In the category of development of society's processes a proper
regard must be had, first, to the physical makeup of the man,
and, second, to the tools he has found necessary to invent to
supplement his bodily labor effort in winning from nature a
proper support for himself in health and happiness. Man must
apply himself at first hand to the things within the compass of
his horizon which will sustain his body in health against the
opposing elements anlways at hand to wear out his bone and
tissne. Labor properly directed in an environment favorable
for its employment will accomplish this result. This favorable
environment must be there. If in any degree it is curtailed,
labor’s applied effort is lessened, and, if not removed, in time
will be valueless, as far as the human being using it is con-
cerned. Favorable opportunity and health of body and mind
must always be present to accomplish more than the minimum
of aggregate results,

As man emerges out of a distinetively simple form of society,
where the labor effort is closely connected and associated with
what it produces and takes its stand alongside of and in com-
pany with other labor of a kind, then the problem of sub-
sistence becomes intensified in the ratio of increased labor power
exerted on a common environment, which ealls for an ever-
widening cirele of labor opportunity. Should this opportunity
fail to appear or become irregular or intermittent, then the
precariousness of labor in the field of its employment is agnin
complicated by the struggle among the labor units to find a
proper field for its functioning. This struggle, as society ad-
vances and becomes more complex, becomes ever and anon a
mad race for the coveted goal—which is, after all, nothing
more than the original status of man in the primal society—
of an opportunity to so place his labor power in a favorable
environment as to win for his body its support in health
and happiness. At heart our modern complex society is no
different from its simpler primal social status. Man in any
event in the domain of sociology must go place his nature-given
labor power as to win his own proper sustenance from
mother earth. Rob him of his God-given right to apply his
labor in the smallest degree possible and you place a burden
on his back which again lessens the dynamies of his personally
applied labor effort. In the domain of experience he has only
too early learned that this has been his heritage.

From savage culture up the long and tollsome pathwny of the
ages he has only too early found out that his fellow man, either
from greed or an overweening egoisin or avaricionsness, has
inflicted untold tortures on his weak and unprotected brother;
and we find the annals of man’s work strewn with countless
and refined methods of cruelties inflicted for selfish personal
gain. On closer analysis nearly all wars in history have been
nothing more than an inner expression on the part of the com-
batants of some economic advantage about which they counld not
come in agreement. This persistent strife for advantage has
been the prolific mother of discord in all time, and it is but
uttering a trite commonplace in discussing the component parts
of this measure of taxation when It is peinted out that some
part of the aggregate whole is to be benefited or harmed In the
specific case. I simply dwell on this fact at this time so as to
bring home what is very clear to all observers—that our pres-
ent economic structure of soclety presents the phenomenon of a
very few millionaires, and all the rest beside paying tribute to
their arbitrary but, I hope, temporary assumption of power.
The ownership by our few millionaires of large industries, em-
ploying millions of human beings whe are working in nmny in-
stances on what are almost perfect automatic machines, makes
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our problem of special taxation one of great importance to the
country at large. A very vital question which here obtrudes
itself is the one which asks, Who will you tax? Will it be the
human being slaving long hours under the prospect of a com-
stuntly decreasing purchasing power of his wage, or will this
Congress have the courage to see its duty to the great masses of
mankind, whose opportunity is gradually slipping away from
them and becoming embalmed In the ever-increasing sphere of
the automatic machine in industry? Or can we see and locate
the ever-increasing responsibility that inures to the ownership
of automatic machines in industry of a kind? Mr. Speaker and
gentlemen of this House, are you aware of the magnitude of the
statement I have just made? Are you not cognizant of the fact
that in nearly if not all the great staple industries of our eco-
nomic structure the bulk of the work is now being done by the
almost human machine of perfectibility? That being true, are
you not also aware of the other terrible fact that the army of
workers chained to the toil of these machines, in the great aver-
age, man for man, aye, woman for woman, are but minor and
secondary factors In industry’s economic life? The one and un-
mistakable sign of supremacy is that the machine as now con-
stituted is the main factor of industry’s existence. Our ma-
chines are nearly perfect in their mechanism, and the products
that flow from them ought in all justice and equity be called on
to carry the social burden of a tax.

Mr. Speaker, my point of contention is—and I can not make it
too strong—that the product of the almost automatic machine
ought to bear the brunt of this taxation. Some one will cry
out, Why designate a thing so specifically? Do not you think
that would be special or *class” legislation? I answer back
as quickly as I can, most assuredly so; and becanse they, as a
part—a very small part or class—of the whole of society, are
enjoying—I might add monopolizing—the total profits of a
socialized industry, to the exclusion of the great mass of our
country who are not of the elect of that favored few. I am
not craven coward enough to withhold my honest convictions
when I see, and know from experience, what is transpiring in
our very midst. Mr. Speaker, the trusts of our land—the inter-
locking group of industry owners—own the Frankensteins of
production, aye, the marvelously complex machines which n
evolution’s gradual progression have come into our midst, and
by reason of this ownership can, do, and ever increasingly will
command the great markets of supply and demand and arbi-
trarily fix the price which the nltimate consumer will have to
pay—who in our day and time is no one else than the millions
of dependent toilers of our great country leading a hand-to-
mouth existence by reason of the curtailed opportunity.

Mr. Speaker, the progressive, up-to-date workingman of our
country looks not with hate at the machine which has taken
his job from him. In the days of his harvest and plenty he had
gone to scheol in the many senses in which that term can be
used. In this school he has learned the great lessons of the
social need for the very instrumentality which bas taken his
means of livelihood from him.

As a law-abiding citizen and a man of family, he has bravely
taken his bitter medicine in calmness and stoic humility. His
is that ever-present human element which the oceanic up-
heavals of society have cast upon the shores of time; and before
going out forever the only sound heard above the din and
roar of the breakers is the plaintive wail of sad-eyed mothers
and children as they sit and hope and wait for the father's
return. Ah, what frail tragedies are enacted in the homes of
labor, where the nemesis of the machine has overtaken the
skill and dignity and self-respect of the craftsman of a now
vanishing past. .The inexorable need of an ever-expanding
soclal progress has called for and received its victims, and the
votaries of a newer time can never know the many gaping
wounds and desolate homes it has cost to buy this meed of
progress for the future. Ah, this human element, Mr. Speaker.
What waves of sadness well up in me when memory brings back
the sterling figures of fellow workmen who have suceumbed to
the inevitable. Why the retrospect? The light of that time is
becoming dim and hazy, and as the shadowy figures disappear
below the horizon I am aware that night has come, and fagged
brain and tired limbs ecall for rest—the night of labor whose
enveloping folds draw unto itself the feverish guest and lagging
footsteps of a father out of work, an only too true type of a
workman displaced by the machine. Why ask less from a
machine into whose ever insatiable maw pour the swollen

streams of =oclal profit and gain? 1f the greatest proportion of
social profit and gain inures to wmachine ownership, then as
socinl stewards of control this Congress must lay the hand of
governmental authority on the shoulder of machine ownership
and say, * Gentlemen, our countty’s common need in this period
of extraordinary conditions looks to you, asks you—aye, com-

mands you by law—to render back to its parent source a
proper pro rata tax or share of the parent's present support.”
Is not this practical? Is oot this fair? Is not this just? Is not
this right? >

The SPEAKER pro tempore. The time of the gentleman from
Missouri has expired.

Mr. PAYNE. Mr. Speaker, I yield 25 minutes to the gentle-
man from Illinois [Mr. MaxN]. [Applause.]

The SPEAKER pro tempore. The gentleman from Illinois
[Mr. Maxx] is recognized for 25 minntes.

Mr. MANN. Mr. Speaker, in his address which he read to
the House on September 4, the President said:

The Treasury Itself could get alemg for a considerable period, no
doubt, without Immediate resort fo new sources of taxatlon. But at
what cost to the business of the community? Approximately $75,000),-
000, a large part of the present Treasury balaunce, Is now on deposit
with nulinnaf banks distributed throughout the country. It is de-
posited, of course, on call. 1 need not point out to you what tae
probable consequences of inconvenience and distress and confusion
would be if the diminishing income of the Treasury should make it nec-
essary rapidly to withdraw these deposits.

The President practically admits that there is no necessity of
increasing the revenues of the Government at this time if the
Government could make use of the $75,000.000 which it now has
on deposit with the national banks. It seems to me a novel
theory that the Government should collect money by taxation,
deposit it in the national banks of the country as a matter of
convenience or otherwise, and then when money is needed. in-
stead of drawing the deposits out of the banks, increase the
taxes in order to raise more money, a portion of which will
likely be again deposited in the banks. [Applause ¢n the Repub-
lican side.]

It seems to me also a novel theory that it would be an injury
to the country for the Government to withdraw its deposits
from the banks, but is no injury to draw additional taxation
from the pockets of the people or their bank accounts.

If the Government draws its deposits out of the banks with
which to pay its bills, that does not take the money out of
circulation. It will go right back into trade and commerce and
probably back into the banks. It certainly will be no more
distressing for the banks to pay out the deposits which have
been made with them, and which they clearly have taken with
the idea of paying out, than it will be to take from the pockets
of the people permanently increased taxation which they can
never recover and which will be taken from them only that
we may deal more kindly with the banks which owe the Gov-
ernment -the ‘deposits. [Applause on the Republican side.]

The President also said:

And we ought not to borrow. * * * Tp sell bonds would be to
make a most uptimely and unjustifiable demand on the money market;
untimely, because tuis is manifestly not the time to withdraw work-
ing capital from other uses to pay the Government's bills ; unjustifiable,
because unbecessary. * * * ﬁ'hese are not the circnmstances, this
is at this particular moment and in this particular exigency not the
market, to borrow large sums of money.

At the time of the Spanish War we properly passed a bill
for increasing the revenue. The people had determined upon
partaking in the luxury of a war. It was proper that the peo-
ple should pay the extra expenses for this war which they had
insisted upon. But the situation now Is entirely different. If
there be any occasion for raising additional revenue now, which
I deny, then we ought to obtain the additional money by bor-
rowing. [Applause on the Republican side.] The President
says that it would make unjustifianble demands on the money
market for us to sell bonds now, and that it would withdraw
working capital from ‘other uses to pay the Government's bills,

I'he President seems to think that it will not withdraw work-
Ing capital from other uses if the people pay the money us
taxes, and that it will not make any demand on the money
market for the people to pay the meney in the form of taxes.
[Applause on the Republican side.]

Here is another novel theory. Why does it not make just as
much of a demand on the money market and just as much with-
draw working capital from other uses for people to pay money
to the Treasury in the form of taxes as it would for them to pay
money to the Treasury in the purchase of bonds? The bonds
would only have to be issned as needed. and no more wounld need
to be issued than were necessary. On the other hand, the addi-
tional taxes may and probably will raise much more money than
is needed, and is much more likely to withdraw the money from
the market and from working uses than would be.the issuance
of bonds or temporary certificates of indebtedness.

I deny that there is any need for additional internal-revenue
taxation at this time. I assert that the Government can run
along without embarrassment if it will exercise proper economy.
[Applause on the Republican side.] The present Democrutic
administration has been more grossly extravagant than any
administration which preceded it. [Applause on the Repub-
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lican side.] The requests of the present administration for
appropriations have been for larger sums than ever before asked
by any administration of the Government. The appropriations
which have been made are larger than ever made before. These
larger appropriations have been made in response to demands
of the administration officinls, but it is not too late for the
President to order the officials under him to practice economy,
and many of the appropriations already made do not need to be
expended, at least for the present.

If the President will stop the extravagance of the Govern-
ment and practice as well as preach economy, there Is no need
for increased taxation. [Applause on the Republican side.]

Our imports for August, 1913, were $137 651.5563 in value of
goods, while for August, 1914, they were $120,767,800, a falling
off of less than $8.000,000 during the first month of the war,
when shipping conditions were at their worst, and these con-
ditions have greatly improved since.

The gentleman from Virginia [Mr. Stemp] has furnished me
with figures obtained this morning from the Departmert of
Commerce. showing the imports of merchandise at New York
City for the weeks of August and September of this year, which
are as follows:

Week ending Aug. 1 $18, 086, 088
Week ending Aug. 8. 15, 817, 093
Week ending Aug. 15 16, £11, 303
Weck ending Aug. 22 12, 162, 307
Week ending Aug. 29 11.716, 317
Week ending Sept. 5 e 12, 212, 002
Week ending Sepi. 12 16, 930, 567

These figures show that while there was some falling off in
August, owing to the deranged shipping conditions on the sea,
that these conditions have become almost normal again and the
importations are now almost back to normal.

As appears by the daily Treasury statement issued at the
close of bhusiness Wednesday of this week, September 23, 1914,
the ordinary revenues of the Government for the first 23 days of
September of this year were $42,319,728.53, and for the same
period in 1913 were $44 050,174.72, n decrease in this year from
last year for the 23 days of $1,730,446.19.

From July 1 to September 23, inclusive, the revenues this
year were $166.610.800.38, and for the corresponding period
last year were $165.881,806, or an increase over last year of

134,904.13. [Applause on the Republican side.]

For the same period, from July 1 to September 23, this year
the ordinary disbursements of the Government were $184.-
708,150.11, and for last year for the same period the ordinary
disbursements were $176.856.929.77, or an increase in disburse-
ments for that period this year over last year of $7,851.220.34.

While the ordinary revenues so far this year have been about
the same that they were for the same period last year, the
ordinary disbursements this year have amounted to nearly
£8,000,000 more than they were last year.

All we need to do is to economize in Government expendi-
tures, and there is not the slightest necessity at this time for
levying new taxes to increase the revenues. [Applause on the
Republican side.]

And if there be any necessity in the future for increasing the
taxes, the increase ought to be put on the manufactured goods
coming bere from abroad in competition with our home pro-
duction. [Applause on the Republican side.]

The following statement shcws the imports and exports of
merchandise for the month of July, 1914, and for the seven
months of this year ending July 31 compared with the corre-
sponding periods last year:

The usual monthly statement of the foreign trade of the United States
was to-day completed bv the Bureau of Foreign and Domestic Commerce,
Department of Commerce. The imports and exports by ;ireat roaps

w

during the month of July and the seven months ending with July are
presented in the following statement :

Anaiysis of the foreign commerce of the United States for the month

of July.
Month o! July. ISR T
Groups.
1913 1914 1913 1914
IMPORTS.,
“1.3‘;%%“‘&%’““"’ 41,534,036 | $48,433,045 | $360, 436,617 | $305,453,11
Fm &u;mga umd.i.- 14,032,152 | 18,852,517 110, 448, 595 142,296, 087
’".:‘3’5‘&’3’&5‘&9’”‘"’““’ 15,044,137 | 26,750,823 | 117,880,515 | 158,078,221
ufactures for f(urther
use in e ”&. 30,737,764 | 24,005,188 206, 194, 732 179, 544, 085
X Seitnaoon sl X Reon | Times| CCrres| Cosmm
Tetal imports. ... ...} 138,061,770 | 159,677,201 | 1,018, 642,675 | 1,140,503,373

" employmeént to labor in the United States.

Analysis of the foreign commerce of the United States—Continued,

Month of July. b
Groups.
1913 1914 1013 1914
FXPOETS.
Crudna;:tu'la]s!wmtn el - P T
manuiacturing.... ..cee.. 4, s
Foodstufls in crude condi- Hn o S PG A
tion and food animals___.| 12,944,652 | 27,937,100 | 97,251,472 | 80,195,400
rog‘;‘n"“;}‘amndmyw 23,138,221 | 1 203 | 1 991
w man 7, 802,724 | 1
l(anmi:gtum for frther sa::m 'mm :B’m"' 955
use in manufactu i 40, 435 224,483,731
Manufactures ready  for ot e ; Rl
consumption.. __........ 0,811,467 | £2,510,267 | 463,706,543 | 389,555,162
RO~ es e 401, 693 274, 604 297, 901 4,075, 935
Tut:nl-tsdu | 158,173, 653 | 150, 080, 650 | 1,304, 400, 731 | 1,178, 075, 285
e S et | 2,617,125 | 3,179,288 | 92,782,406 | 22,305,877
Total exports........ 160,990,778 | 154,138,947 | 1,327,273, 137 | 1,200,982, 162

These fizures show for the periods mentioned in 1914, as com-
pared with similar periods in 1013, as follows:
For July, 1914:

Imports Increased , 810, 521
Exports fell off o koAt
Change against us 27, 467, 352

== ———— 1

For seven months ending Jaly 81, 1014 :

Imports increased 121, 044, 698
Exports fell off 126, 200, 975
Change against us. 248, 235, 673

ey —— e TTRCEYY
Balance of trade In our favor first seven months, 1913___ 308, 624, 462

Same, 1914 60, 388, T80
Loss to United States by falling off of balance of

trade 248, 235, 673

In July, 1914, the balance of trade agalnst us was______ b, 38, A44

In July, 1913, the balanee of trade in our favor was.__. , 929, 008
Increase in imports of manufactures ready for consump-

R e e LA e A 39, 261, 672
Decrease In imports of manufactures for further use in

manufacturing - - 26, 950, 04T
Decrease in exports of manufactures ready for consump-

Hopm oo e e e e B -~ 74,151,381
Increare in exports of crude materials for use in manu-

facturing 19, 818, 421

These figures show that during the period named while our
imports of manufactures for further use in manufacturing,
which means practically crude materials imported to be manu-
factured here into the finished products, were reduced by nearly
$27.000.000 for the seven months, we increased our imports of
manufactures ready for consumption by over $39,000,000,

That is the result of the Underwood tariff law, which de-
creased the tariff duties on the finished products, and in many
cases incrensed the duties on the crude materials, and that
means that the labor to turn the ernde materials into the fin-
ished products was furnished in foreign lands instead of giving
[Applause on the
Republican side.]

The figures also show that while we were increansing our ex-
ports of crude materials for use in manpfacturing abroad by
nearly $20,000,000 during the seven months we were decreasing
our exports of manufactures ready for consumption, or the
finished products, by over $74,000,000. Instead of finishing the
products here with American labor we were sending abroad the
crude materials that they might be manufactured by foreign
labor. 1

The balance of trade in merchandise in our favor in 1914 for
the seven months was $60.000.000, while for the same period in .
1913 this balance of trade in our favor was $308,000,000, In|
other words, under the Underwood tariff our balance of trade
on merchandise for the seven months fell off $248,000,000, and '
that balance of trade we are called upon to make up by ship-,
ments of gold abroad or the equivalent of that. [Applause on -
the Republican side.]

That is one of the main reasons of the present difficulties
about foreign exchange.

This loss in balance of trade is directly due to our legislation.

The figures all relate to the period prior to the eommence-
ment of the European war and represent no effect of the war.l
but of the normal conditions eaused by the Democratic tariff
law. [Applause on the Republiean side.]

The following statement shows the customs receipts by months
for the first seven months of 1414, ending July 31, as compared
with a similar period in 1913,
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In 1913 the Payne tariff law was in effect and in 1914 the
Underwood tariff law was in effect.

Customs receipis, l:} months (first 7 monihs calendar years 1913 and
1914y, Payne law and Underwood law.

[Daily Treasury statement.]

Decrease in

1014 1913 1014 from 1913.
$20,334,124.00 | $5,800,044.26
27,005,115.83 | 0,985,512, 13

27, 457,489.20 | 1,530,276, 30
23,693,966.76 | 1,461, 200.19
20,434,740.21 |  1365,824.04

23, (68, 598 63 115, 151. 05
27,900,054.54 | 4,818,189.50

150,000, 698.26 | 23,360,549.30

These figures show that while for the seven months in 1914
we had inereased our importations over the corresponding
period of last year by nearly $122.000.000, the customs duties
arising ou the importations fell off by over $23,000,000. The
Government was losing the revenue and at the same tim: the for-
eigner was manufacturing the goods with foreign labor.

And. meanwhile. there has been no decrease in prices gen-
erally to the consumer in the United States. [Applause on the
Republienan side.]

Our labor and our manufacturers were losing the business
and our Government was losing the revenues, and it was all for
the benefit of the foreign producer.

All we need to do is to keep eool and avold hysteria. The
pending demand for inereased taxes iz an hysterical demand.
The administration is not keeping cool. It is exeited.

While onr people are burdened with industrial depression and
finnneial fears. largely resultant from a wrong economie tariff
policy and dangerous provisions threatening to business and
business men and doubts and uncertainty growing out of the
new banking and curreney law, it is not the time to add unnee-
essury burdens in the form of increased taxes. [Applause on
the Hepublican side.}

1f the people will restore the Republican Party to majority in
this House, we promise the country that we will keep the expendi-
tures of the Government dewn, avoid extravagant appropriations,
and do away with the necessity for increased internal-revenue
taxes. [Applanse en the Republican side.] We will let the
people use the money which they have to earry en bnsiness
instead of puying new taxes. We will decrease the importations
of articles which might better be made in this country and in-
erense the exportation of mannfactured articles made bere.
We will give the country renewed con.dence, as we did in 1897,
[Applause on the Republican side.] We wi = start up the mills.
give labor employment, give eapital proper rewards. give people
conlidence to go into business, give banks eonfidence to loan
money, restore financial credit, and add to prosperity, and all
without levying the unnecessary and exasperating stamp taxes,
[Applause on the Republiean side.]

Mr. Speaker. the country is tired of the Democratic assaults
cn our prosperity.

We are agnit reminded by existing conditions of the injury
caused by the Democratic administration from 1803 to 1897.

The Democrats have now again enacted tariff legislation
against the interests of our own indnstries and favoring those
of foreign conntries. They have reduced the eutput and eppor-
tunities of onr domestic wills and increased the importation of
the products of foreign mills. Labor is idle, capital is dis-
tressed.

For the 12 months ending April 30 Iast we increased our im-
portations frowy Canada by $32.000.000, while during the same
period we decreased our exports to Canada by $39.000.600,
That wns the result of a Demoeratic tariff and administration.

In July Jlast, before the war abrond began. we imported
$5.5098,344 more than we exported—that was under the Demo
eniitic tariff—while in July a year ago we exported $21.920.008
more than we imported—that was under the Republican tariff.

The ineévitable result of such a policy has been business de-
pression and idle men looking for work.

Neurly a yeur ago the Democratic Congress enacted a new
enrrency and banking law. in which the good things were taken
from the Aldrieh plan, but which ineluded s=o many bad and
doubtful provisions that the President. who insisted a year agzo
upon its speedy passage, has been afrald for mouths to put it
into active and actual operation.

A war abroad is given as the excuse for the present dangerons
financial condition in the country, but we would have had no

redlly serious eondition if we had had Republican policies and
Republican confidence. Fear of the Dewmocrats and their con-
tinued assaults on business and the results of thelr Inefficient
and almost hmbecile legislation and management has well-nigh
paralyzed the active forves of our land.

We are told now that instead of practicing governmental
economy we maust inerease the taxes to be paid by the people.
The present Demoeratic administration and Democratic Con-
gress have been grossly extravagnnt. The appropriations and
expenditures are greater than ever before, but the President.
instead of enforeing economy, asks for more tnxes.

Let us stop the extravagant expenditure of the public money
and we ean get along very well, for a time at least, without in-
creased taxation, and if we properly tax the goods eoming from
abrond and competing with our howe production we will not
need to add to our home tnxation.

To the idle mills and idle workmen crying for relief the Presi-
dent. instend of bread. offers increased taxation.

The Demoeratic administration is now proposing to grant
financial relief by wild inflation of the currency. Gold is uow
practically at a preminm. Inflation may give temporary ex-
hilaration, but its logical effect is disaster and a dewmand for
more inflation.

The value of the money in eirculation and with which wages

are paid must be maintained if our efforts will do so. We must,-

without yielding our honor, keep out of the European war.
‘There is no partisanship in that, but we are in constant danger
through the blundering legislation demanded by President Wil-
son and Seeretary Bryan. :

But the war has proved a “ white hope " for the Democrats,
They are almost glad it happened. They think it will divert
attention from their misdoings. But the people should remem-

ber that the troubles were npon us before the war began. We .

were suffering frem Democratic times prior to the end of July.

Not only had our business suffered at home. but this adminis-
tration had ceased to give any protection to our business
abroad. Americans, with their enterprises and eapital. had
been driven out of Mexico by the bandits there without the
slightest protest of our Government.

This country has a great opportunity at present. ;

The other great commercial nations are at war with each
other.

We have the chance of an age.

We should encourage, by proper protection, new factories
here to produce dyestuffs. drugs, chemicals, silks. cottons, wool-
eus, and so ferth, and make ourselves independent of the foreign
producer. We should reserve our home markets for our own
produeers.

Then. we shonld take the threatening hands of the Govern-
ment off legitimate capital. business, and euterprise and tell our
citizeus to go out and get the commuerce of the world. They
cun and will do it if the Government will guit hampering
themy with threats, with prosecutions, with Clayton antitrust
bills, and with the constant eflorts to repress enterprise.

But our people will only capture the world’s markets in the
effort to get rich. We should encourage men to try to get rich,
to go affer the business, to seek trade in other countries. tu
mmke mouey out of these foreign possibilities. Fighting in bat-
tle is not a pink-tea affair, neither is fighting for business. Both
try wen's souls. But let us quit kicking the herves who win,
and who win because they overcome obstacles. Let ps take the
restraining hand of government off proper business enterprise
and tell our people to go out and get the trade and that we will

' bless them for it instend of awarding threats of penitentiary

sentences.

The Democratic Party has shown that it does not know hew
to redoce the cost of living, though it has reduced the mweans
of earning a living,

Mr. Speaker, you Democrats are good people, but you do not
know hew to run the country. [Prolonged applause en the
Republican side.]

1 append just a few of the numerous communications re- ‘

ceived, protesting against this unnecessary measure,

CHiICcAGO, ILL., September 23, 1014,

Hon., Jaymes R, MAXN,
Houxe of Representatives, Washington, D. C.:

The Chicago Real Estate Board. the Iargest and oldest in the world,
representing  thousands of vealty owners, proiests most strenuonsl
against the proposed taxes in the so-ealled war-tax measure on renl-
estate conveyances, mortgnges, contracts, leases, ete. Our commodity
bears the heaviest burden of local taxaiion, never is concealed, and in
this State Is taxed twice when mortzaged; and we likewise protest
against the proposed real-estate brokers' license of $50.

Tue CHICAGO REAL ESTATE BOARD,
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CHicaco, ILL., Beptember 23, 1914

Hon. JaAMES R, MAXXN,
Housge of Representatives, Washington, D, C.:

During this period of business adjustment we a Pen.l to you to oppose
the special tax on banking capital, ete., which will be an added annual
burden on business of over $600,000 in Illinois alone. It is a gross
discrimination against the capital largely supporting the commercial
activity, and is most unwise, particularly at this time, to alone penalize
this class of capital, which ig already overburdened with Federal income
and other taxes. Imports only declined 6 per cent during Aungust, com-

red with the corresponding month last year, and the total for the
ast elght months is actually greater than during the same period last
ear. Hence, this is not a war measurs, a[{{nea!ing to the patriotism of
nsiness Interests as during the Spanish War, when the banks made
no protest against the discrimination at that time. If the tax must be
levied, It should be spread where it will not delay the restoration of
freer credits, lower interest rates, and the early resumption of normal
business conditions.

ILLIX01S BANKERS' ASSOCIATION,

Boarp oF TRADE OF THE CIiTY oF CHICAGO,
Chicago, September 18, 1914.
Hon. JAMES R. Manx, M. C

House of chresentaticga, Washington, D, C.

Dear Mg, Maxy: In the press reports of the proposed special tax to
secure incrensed revenue for the Government, it has been reported that
a considerable portion of the Spanish-American War tax bill would be
reenacted.

Our position in to this matter is as follows:

During the Spanish War period the brokers of the United States
were subject to a special percentage tax on all their contracts, which
at that time amounted to a \rerg_ considerable sum. The situation now,
however, is entirely different. he stock exchanges of the country are
all closed, the cotton exchan are closed, and practically the only
business which the commercial exchanges handling grain are transact-
ing is the necessary buying and selling in connection with the millers,
exporters, shippers, receivers, and others; in other words, the com-
mercial handling of the propert?r. Bpeculation Is extremely limited In
yolume and amounts to very little when considered in a broad way. We
should esteem It a great favor If you would see Mr. UNDERWOOD, or
adopt any other method that may be best, and explain to him or to
others that at the present time with the conditions outlined® above the
amount which the Government. would secure from this percentage tax
on brokers' contracts would be comparatively small, but the burden, In
view of the dullness of business, wonld be very much felt.

Anything which you may be ahle to do along these lines will be very
much a{gpt‘ccintod by all your friends here. I remain,

[

ry sincerely, yours
! V. H. CAxBY, President.

New Yorgk, September 19, 191}
Congressman MaxN,

House of Representatives, Washington, D. C.

Dear Sir: Although a Democrat of 25 years past, I write to ask youn
why is it at all necessary that there should be new taxation here on
account of the continental war?

2 rgﬁust imports show only a small falling off, nor is there anything
alarming about September figures to date.

Please consider these official figures of imports for 1913 :

Austria-Hungary - $19, 102, 414

Belgium.____ 41,941, 014
France 136, 877, 990
G('nnn:l:{_ 188, 963, 071
Great Britain 205, 564, 040
Russia . 29, 315, 217
Japan 01, 633, 240
Total 803, 487, 886

Now, please eliminate the great bulk of the figures of France and

Great Britain and Japan, as commerce with those countries hence is
surely not serlously affected—in fact, tonnage moving is large, owing
to use for all heretofore idle bottoms of neutral natiomns, such as
Beandinavia, which has a very large mercantile marine,

Admit, therefore, that shipments hence from Austria-Hungary, Bel-

Eium. Germany, and Russla are nothing. These total In round ﬂg'uren

279,700,000, On an average 54 47 per cent of the imports in 1913

came in free of duty. (Statistical Abstract of U. 8., 1913, p. 635.)
The average doty was 40.050 per cent under the old tariff and less
under the new. 'Thus, If we Infer that onehalf of the above
£279,700,000 is missing for revenue, this item at 40 per cent ad valo-
rem oa such value suggests a revenuoe loss of only fifty-six millions, or
probably less, were the figures analyzed. (Sece pages 328 and thereafter
of above publication.)

Now, you can save almost this amount In your aﬁprnpr[atlons—-ﬂver
and hargor bill, for instance—and economies elsewhere.

It seems to me that Mr. Wilson and Mr. Usperwoop have rushed
into this thing without giving the matter proper consideration or
waliting for actual developments.

1 consider it an outrage that the country should be burdened still
further with this new taxation.

But if you can force a Pmper economy on the Democratic Party you
will avoid any new taxation. I hold it is not yet proven to be neces-

BATY, ANYWAY.
4 F%Jth%nltr. yours, HERBERT V. FALK.

CHICcAGO, ILL., September 19, 191}
Hon. James R, ManNy

M. C.
Washington, D. C.

Dpan Mz, MANN: If a so-called * war tax" must be Imposed upon
our country at this time, I trust that the contemplated levy of 8 cents
on each $100 of life insurance issued be not inecluded, It may be well

enongh at times to tax luxury and extravagance, but It is out of all
Jjustice to exercise a tax on thrift. Life Insurance to-day Is taxed and
taxed and taxed, and [ reassert that this is merely penalizing the
thoughtful individual who Is attempting to make ample provision for
those dependent upon him. It makes no difference if the companies
pay it, as ultimately it comes from the pocket of the policyholder.

That you may wield your influence against this particular provision
In an act that Is as obnoxious as it is useless in a time of .peace, is the
earnest request of your constituent and friend.

C. F. AxELSOX,

NeEw Yomrgk, September 22, 191),
The Hon. Mr. Manx,
Minority Leader House of Congress, Washington, D, €.
Dear Sin: I notice In the list of taxes which are covered hy
revenue bill an Item of 25 cents on warehouse recelpts.
as perhaps you know, give receipts for cases plac on storage, for
which they get anywhere from 10 to 25 cents per month storage, and
many of these cases onlr stay in one month. For every case put in
they have to give a recelpt.

_You will easily see how ridiculous it would be to tax a warehouse
25 cents on every receipt it gives out, when all it may collect on the
case for which It gives the receipt would be possibly 10 or 13 cents or,
at the outside, 25 cents.

Yours, very truly,

the war-
Warechouses,

Tnr ScHENCKE Warenovse Co,,
HAEN, President.

« B.

I yield back any balance of my time.

The SPEAKER pro tempore. The time was all used.

Mr. UNDERWOOD. Mr. Speaker, will the gentleman from
New York [Mr. Pay~se] yield to me at this time, to have a
letter read that T am In receipt of from the Secretary of the
Treasury in reference to the estimates?

Mr. PAYNE., Yes. Take your own time.

Mr. UNDERWOOD. Mr. Speaker, I send to the Clerk's desk
a letter that I am in receipt of from the Secretary of the
Treasury in reference to the Treasury balance, and ask to have
it read at this time.

The SPEAKER pro tempore.

The Clerk read as follows:

The Clerk will read.

TREASURY DEPARTMENT,
Washington, September 23, 191},
The CHAIRMAN COMMITTEE ON WAYS AXD MBEANS,
House of Representatives.

Sir: With reference to the Increase in receipts from ordinary inter-
nal-revenue collections for this fiscal year to date as compared w ih
the same period of last fiscal year, reported by the daily Treasury
statement as being In excess of 56.000.000, I have the honor to advise
you that the actual increase In such collections to and including
August 31, as shown bﬁ the collectors' reports reeceiveil bg the Com-
missioner of Internal Revenue, amounted to $2,130,643.02, The de-
crease in July amounted to $588,165.56, of which eEd.m},.‘{t:is.l.'d wis on
distilled spirits. The Increase in August amount to $2,727,808.5G8,
but the increase from distilled spirits in August amounted to $3,3260,.-
$02.36, thus showing a decrease in August from sources other than
distilled spirits.

The tigures above given show the actual collections and differ from
the Treasury daily statements, as those statements are made up from
the certificates of deposit as received.

The collection districts reporting the principal increases in collee-
tions on distilled spirits, with the Increase stated in each ease, In
August last over August, 1913, are as follows:

First California
Fifth Illinois =
Eighth Illinois
Sixth Indiana
Seventh Indiana
fecond Kentucky.
Fifth Kentucky
Sixth Kentucky
Seventh Kentucky
Eighth Kentucky
Louisiana
Maryland :
First New York
Fourteenth New York

- §247,0619. 16
292 276, 66
121, 687, 51
178) 838,03
801, 652, 01
160, 413, 72
499,151, 73
170, 174. 16 -
109, B5D. 45
80, 077. 11
78, 019, 17
105, 572, 72
146, 707, 42
105, T84. 36

First Ohlo--- 828, 286, 00
First Pennsylvania 172, T34. 43
Twenty-thi Pennsylvania 151, 857. 34
First Wisconsin 60, 426. 52

The reason for the Increased tax collections in August on distilled
spirits immediately following decreases from the same source in pre-
ceding months is unquntionsbls due to the expectation or fear of dis-
tillers that the rate of tax on distilled spirits would be increased, and
the same reason alrp]les to Increases indicated by the Treasury daily
statements so far in SBeptember.

It is not practicable to report what part of the reported incrense in
September to date is on distilled spirits, as collectors of internal reve-
nue compile such data but once a month, and that is done after the
close of each month.

Respectfully, W. G. McAboo,
Secretary.

Mr. UNDERWOOD. Mr. Speaker, I ask that the August
Treasury statement be printed following this letter.
The statement is as follows:
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Receipts and disbursements o ffecting the general fund balance, August 'SI. 1014,

This month to | Corresponding Fiscal year 1014
This day. | dste, fiscal year | month and date, | 1" m&gﬁ 10 eorraspond-
1915. year 1914, ing date.
$410,207.08 §19,431,362.52 |  $30,034,952. 44 $42,419,827.56 | $58,741,606.93
650, 179. 85 27,468,917.€0 26,102, 448,42 5? 287,108 28 51,013, 295. 55
2, 202.75 475, 255. 46 288 T27.15 806, 08 2,[4'.1.&.5 03
149, 665. 82 3,697,362. 72 4,184, 069. 15 5‘1 981,149.93 0,034, 791.72
1,221,345 50 51,072, 898. 30 61,600, 197. 16 124,297,071.85 | 121,831,721.23
2. Public debt:
Proceeds of sales of bonds—"
e e L o o I i o e s ot e | e e e B e s
AZEE e S P S Y 1,116, 880.00
Total, B S e RS S St 1,116, 850.00
Grand total of receipts 1,221,345.50 | 51, 072, 808. 30 61,€00,167.16 124,297,071.85 | 122,548,601.28
1. Ordinary:
Pay warrants issued 1,229,388.07 67,244, 767. 16 ED, 764, 800, 46 135,993,048.84 | 12%,688,15%.80
Interest on the public debt 806.75 1,089, 892.95 | 2,030,407.12 5,826,383.33 5,545,538.10
Total.. 2 1,230, 104. 82 69, 234, 660, 11 €2,795,306.58 | 141,319,432,.17 | 134,231,635.20
Less u‘naxpmded balanees rnpa!d ..... 27, 850. 40 2,283.13 631,594, 79 5 382, 82 1,853,233, 22
Net ordinary disbursements....... 1,202,344.42 | 69, 232, 376. 98 62, 163, 711. 79 139,636,873.35 | 132,372,453.07
Excess of revenue receipts..........ccoae g 00N 08 s e e s
Excess of ordinary disbursements. ........ceceunssnssnsassssnsnsssnsssnsssnnas wesessneenerensel 18,150,478, 68 563,
2. Putlic debt:
Bonds, notes, and certificates retired...........cc.ue..e sssrssssssscnan TR R L e S 3,825.00 2, 540. 00 7,945.00 7,835.00
8. Panama Canal: '
by T e R N NSt AL S e P I Sl I R Sy S ! 4,107, 459.88 4, 452,104.07 9,042, 985. 04 7,665, 455, 22
Total public debt and Panama Canal disbursements. .....ccceesasssssasass T AL 4,111, 284. 88 4,454, 84007 9,050,931, 04 7,673, 350,22
Grand total of AISDUISEMENES. . .« . ceeeeeeierecanceanacnmamnranasnsanaecnnans| 1,202,344.42 | 73,343, 661.85 66,618,355.86 |  148,087,804.39 | 140,045,800.23
et axoens 6L K TOORIDIS. « . oo seccsrssanasessnnsnhenassasnsasassasnssnneyasnsasnss B e T e B T o e P et
S T g T Tt Y R S R R e L S S TRl S e 22, 270, 763. 56 5,018, 158. 70 24,690, 732. 54 17,087, 208. 01
Proof of general fund balance,
Balance previous day. e e R T T PO T LIRSl S o Dot e 2] evessennsaanes S191, 481. 300,19
Receipts this day mcmsing thegane.mlumdbnmnm ...................................................................................................... 1,221,345.50
122,702, 744. 69
Disbursements this day decreasing the peneral Iond DAIANGE. . ... .cccceccectenccicisssannsiossssorrestessassssssrsss snts sisieiaasssesssssnsastsnssacsannns 1,202, 344. 42
T B B R S e e e s e e e 121, 500,400. 27

Mr. UNDERWOOD. I ask the Clerk to read the letter from
Secretury McaAdoo which I send to the Clerk's desk, and that
the Treasury statement for September 23 be printed following
the reading of the letter.

The SPEAKER pro tempore. The Clerk wl]l read.

The Clerk read as follows:

THE SECRETARY OF THE "I"n:nsnnr,
Washington, September 2§, 19,
Hon. 0. W. UNXDERWOOD,

House of Ifepruenmuu
Dear Mg, UxpExwooD: | think it Is important that I shonld eall
your attention to the fact that although the total receipts for the fiscal
year 1915 up to September 23, 1914, are In excess of the receipts for

the same period 1914 by the sum of $734,904.38, as you will see by
reference to page 3 of the Treasury siatement inclosed, this i3
Accounted for in two ways: First, $12,000,000 of the mlpts for” 1915
came from the sale of the two l.lsttleshlps to Greece; second, a large
part of the corporation and income taxes for the previous fiscal year,
which proger!d' should have Leen pald In the last ﬂt;ul year, was opahi
in the f fs of July, 1914, This amounts to $35.732,255.30, as
ou will see by reference to page 3 of the statement inclosed. As these
tems might be discussed in the debate that may arise over the war-
revenue measure, I thought you might like to be informed of the fact.

Faithfully, youars,
W. G. McApoo.

{Inclosure.)
The Treasury statement for September 23 follows,

DAILY STATEMENT OF THE UNITED STATES TREASURY AT CLOSE OF BUsSINESsS SEPTEMBER 23, 1914,

Cash assets and liabilities,
GENERAL FUND.

ABSETS. LIABILITIES,
Cash : Current liabilitles :
In tfreasury offices— In treasury offices—
(iold eoin____ $B0, 533, 512. 85 Msbua z officers’ balances .
Gold certificates 42, 707, 250, 00 Outstanding warrants y T2T e
. Standard sliver dollars 1, 442, 103. 00 Outstanding Treasurer's checks______ . ¥
Siiver certificates 11, 310, 774, 00 Outstanding Interest checks_ oo ___ 3, D32, =
United States notes 9, 648, 942, 00 T'ost Office Department balances___________ . 28
Treaxury notes of 1800 _ . ___ 11, 307, 00 Postal savings balances_ . ________ , 958, 3
Certifierdd checks on hanks 207, 880, 90 Judicial officers’ balances, ete——___________ 13, 830, 480, 87
National-bank notes ___ 125, 030, 240, 45 National-ban! tion fund_.____ 15, 485, 444, 00
Bubsidiary silver coin 21, 337, 546. 99 Natiopal-bank 5 per cent fund--. 39, 435, 070. 15
}raeslunal currency 130, 05 Assets of fulled national banks_ L 676, 114, 27
MO SOl e s R e R g 2, 169, 462, 91 Miscellaneous (exchanges, ete.) —__________ 4, 957, 484. 45
Slver bullion {avallable for subsidiary coin- —_————— —— ——
age) 4, 925, 806, 2T Total 146, 763, 211. 53
Total 198, 705, 054. 22

In natinm.l hank depositaries—
To eredit of Treasurer of the United States__ 67, 354, 269. 15

In national-bank depositaries—

Judicial oficers’ balances, ete———— e 6,854,321, 78
To credit of postmasters, judicial officers, ete. 6, 854, 321, T8 Outstanding warrants 671, 172. 65
In treasury P'hilippines— In treasury Philippines—
To credit of Treasurer of the United States_.. 1, 537, 235. 43 Disbu cers’ balanees 2, 920, 007. 63
To eredit of disbursing officers____________ 2, 920, 007. 63 Outstanding warrants 2, 186, 989, 02
Total 159, 395, 702, 6
Net balanee in general fund 117. B'i'a. 185.80
Total 277, 370, B88. 21 Total 277,370,888, 21

» 4 This includes $11,887,605.45 which the Treasury has redeemed and for which it will recelve payment from the pational banks.
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-
THE CURRENCY TRUST FUNDS, THE GENERAL FUND, AXD THE GOLD RESERVE FUND.

ASEETS.

Currency trost funds :
Gold coin__
Gold bnllion

£733, 915, 853. 00
246, 087, 016. 00

Total zald 980, 002, 869, 00
Silver dollars_____ 493, 613, 000. 00
Bilver dollars of 1890, 2, 4035, 000, 00

1, 476, 020, 869, 00

277, 870, 888. 21

Total currency trust funds
General fund :
Total cash assets, as above__- ik

Gold reserve fund :
old coin_ 100, 164, 524, 98
Gold bullion 50, 000, 000, 00

LIABILITIES.
Outstanding certificates :
Gold certificates outstanding.—_____________ $080, 002, 869, 00
Silver certificates outstanding - 493, 613, 000, 00
Treasury notes outstanding- - — e ____ 2, 403, 000, 00
Nl e e R e A
- Total eutstanding certificates, et oo ee o 1,476, 020, 869,
General fund liabilities and balance : ' . -
Total labilities, 88 8bOVe - - o e 1569, 395, 702. 61
Balance in general fund, as
ADOVE e $11T, OT5, 185, 80
Gold reserve = 150, 164, 524. 08
Note—Reserved agalnst

$346.651,016 of United States
_ notes and $2.405,000 of Treasury
notes of 1800,

Total net balance 268, 139, 710. 58

Grand total cash assets in Treasory----—--.-- 1,903, 556, 282, 19

The act of July 14, 1860, provides that deposits made by national banks to redeem circulating notes ghall be covered into the Treasury as
miscellancous receipts and that the Treasury shall redeem from the general cash the circulating notes which come into its possession subject to

1,903,556, 282, 10

redemption.
Receipts and disbursements affecting the general fund balance, September £3. 1014,
Thismonth to | Corresponding | puceat vear o1 | Flscal year 1914
This day. - | -date, fiscal year | month and date, 915 | 1o nd-
1815, fiscal year 1914, | tothlsdate. et
RECEIPTS.
1. Revenues;
o el e £626,163.18 £13,332,402.00 | - $21,478,252.26 $55,772,310.62 | 880, 210,850. 24
Internal revenue—
Crdinary...... £42,406.37 26, 341,504. 18 19,843, 047.63 78, 628, 702. 46 71,756,344, 18
( ory cration and 7,004, 11 | ----- 318;394.87 53,000. 62 7,927, 200,95 2,195, 035. 65
IANEONS. « v ennenannnnns €4,087.15 2,307,337.42 2,675, 865, 21 24,288,487.35 | 11,710, 656,93
s {11 SR A s P T T o e T P T oy sebsenss Peikonay 1, 640, 650. 81 42,319, 728.53 44,050,174.72 | 166,616, 800.38 | 165,881, 896. 00
2, Fullic dekt:
Yroceeds of sales of bonds—
Yoslal savings ....... v o Jull o, o2 vl Pl s LU WS et Bt e BB, Mt A OAL IO ey e BTl ER ) o o BN Y 17, L Ll K] 1, 116, 880, 00
Y T o T Ly e f e e ] e JE RIS T T8 e et e LT S e s 1,118, 580, 00
Grand {1otal Of TE0BIHE. . ... ovsrinennssnasnunnansansorsennpaasie TS 1,640, 650, 81 42,319,728, 53 44,050,174.72 | 166,616, 800.38 | 166, 998, 776. 00
DISBUESEMENTS, e
1, Ordirary: S
Yoy warmants ol ool iSRS TR 1,890, 134. 86 45,936,881, 71 44,800,324.47 |  181,743,825.30 | 172,731, 465,02
Interest on the public debt 764, 40 403, 607, 54 203, 574,20 5, 729,900, 87 5,939,112, 70
L 1 NS e e e o 1,890,809, 26 46,340,480.25 |  45,193,808.67 | 187,473,816.26 | 178,670, 577.81
Lessuneapended Lalancesrepald. ... .cccceeviennncinnncnnss SRR 5 e AE 76,813, 74 1,383,107, 33 709,427, 97 ?:7&5.666.15 5813, 648, (4
Net ordinary disbursements. . ....cccciuesccsicesssssssosnsnnansnnnannes 1,814,085, 52 44,957,881,92 | ° 44,484 470,70 184, 708, 150,11 176, 856, 929,77
Excess of ordinary disbursements......cccsinianesnanncscnssconssncssassssscnns 173,434.71 2,637,653, 39 434, 205, 08 18,001, 349. 73 10,975, 033. 77
2. Fultlic del.t: ; f
Eonds, notes, and certificates retired 140,00 £25.00 ¥, 085, 00 §,210. 00
8. Yanama Canal: =
SRy R SO v s e kR R e bR S AT AR e A A a s 1,073, 526. 44 42,342, 49 10,116, 512, 48 7,707, 807.71
Total public debt and Panama Canal disbursements.....eeveesrenecssnnnsne]sscssressamennes 1,073, 666. 44 42, 667. 49 10,124, 507. 48 7,718,017.71
Grana totel 6l dBburamtintE. T . et e s A a s a e D a e 1,814,085, 52 46,031, 048, 36 44,527,138.19 194, £32,747. 50 184,572,047, 48
o e o L e e S U IS MR- T S 173,434.71 8,711,319.83 476, 663. 47 28, 215,947. 21 17,574,171.48
Proof of general fund talance.
R DTN IORIEIY & & i v 5 oh b5 s e il S e A s e A s B el o i e e Wk A AN S B S 8§ ) C B B s bk E B A M TR B SA v s T e e $118,148,620.31
Receipts this in sing the general fund balance........ccecevecses vesssnssn srasesrasssnens sErsasesineis emssmsrssunsibreTTEYY T T T 1, 640, 650. 81
g 119,789, 271. 12
Disbursements this day decreasing the general fund DalANOP....ccrsrnearsnasacssssssnscnscssnnaasassssssassnsaasancs b A S SRS A A am e e 1,814,085. 52
Balance general fund, PAE 1. ..ccviceerasssnsssesssssmeansssescsnsanssessssnmssnssansnssassnnsans ol el Ty Mg T E N A e el 117,975, 185. 60
P Canal
Total amount expended on purchase, construction, fortifications, ete., 10 date. ... ..eeeiiomnieisirsssssassnnsssnssssassanssassnnsansnsssnsnanss $363, 152, 114. 53
j—— ————————_ .}

Amount thereof reimbursable by bonds
A t expended from pr of bonds, including premiums.

Amount expended from general fund........ccvvrmmeacnassnscssamccsssssssssas
Total Panama Canal bonds agthorized by JBW.....cceeccvmcnsncnsssncnsnnnssssssanas

Total of bonds issued 10 d8le.....ccvveuremnniscerecssansasannennes

Balance of bonds authorized but not yet issued......ccevsvecireasessansnnsases

Mr. PAYNE. Mr. Speaker, I yield 15 minutes to the gentle-
man]rrom Iowa [Mr. Geeex]. [Applause on the Republican
side.

The SPEAKER pro tempore. The gentleman from Iowa is
recogunized for 15 minutes.

Mr. GREEN of Iowa. Mr. Speaker, March 4, 1913, is usually
taken as the date when the Democratic Party came into power,
but that date merely marked a change in administration. The

asssisssssssanans sesssassnan .-

345, 600, 216. 39
138, 600, 569. 02

................................. 207,008, 347.37

—_—
............................... 375, 200, 950. 00
sasa - - R 134, 631, 080. 00

..................................................................... 240, 563, 000.00

same laws which had directed our commercial policies during 16
years of Republican rule were still in force. No important
change was made until the Underwood tariff bill was enacted.
October 3, 1913, the date when it became a law, in fact fixed the
advent of Democratic control. Since that date practically a
yvear has elapsed during which Democratic policies have been
maintained. It is this period to which I especially invite your
attention. 5




1914.

CONGRESSIONAT: RECORD-—HOUSE.

15703

The record which will be stated is compiled for the greater
part from figures given out by appointees of the present admin-
istration. Otherwise it is taken from trade journals that know
neither politics nor parties. There is no ocension for me to
color the record thus obtained by rhetoric or distort it for party
purposes, were I so disposed. The plain, hard facts are more
than sufficient.

While I shall particularly consider only the year in which
Democratic policies have prevailed, it will be found convenient
to divide the history of the Democratic Party under the present
administration into three short periods.

The first period extends from the inauguration of President
Wilson to October 13, 1913, when the Underwood tariff bill
became a law.

The second period is from the enactment of the new tariff
law to the time when the great war broke out in Europe—
about August 1 of this year. :

The third and shortest period is from the date last men-
tioned up to the present time. d :

While the history of the Democratic Party prior to the last
presidential election had not been such as to give the American
people any confidence in its ability to conduct our national
affairs, the long years which had intervened since its last
administration had tended to destroy the memory of that dis-
tressing epoch. The new generation had had no experience
under Democratic rule, and the division in the ranks of the
Rlepublican Party over the question of who should lead and
manage its forces caused the Republican Party to go down in
defeat at the national election.

The distrusting public had been assured in the eampaign that
led up to the presidential election that the previous failure of
Democratic policies had been caused by cirenmstances for which
that party was not responsible. The voters were told that
the Democratic Party had heretofore come into power at a
time when a commercial crisis was imminent, that a cloud of
financial depression was already looming when their party then
took control, and that the sufferings which the country under-
went under a former Democratic administration were only the
inevitable result of a financial situation for which the Repub-
lican Party rather than the Democratic was responsible. It is
not necessary that I should discuss or even contradict this
statement, for it is not material to the subject under considera-
tion. No party ever came Into power under such favorable
auspices, so far as our commerce and trade is concerned, as
did the Democratic Party when it took charge on March 4,
1013. . Wherever the eye could look it viewed prosperity on
every hand. Never were our manufacturers so prosperous;
never were our artisans so highly paid; never was our domestic
commerce so large; never did our foreign trade show such a
fayorable balance. The whole land was a hive of industry.
The farmer and the laborer, the merchant and the mechanie,
the financier and the manufacturer alike were blessed. Many
fondly imagined that our resources were so great and our com-
merce and finance on such solid foundations as not to be af-
fected by a change in the administration, but in this reckoning
they had not made sufficient allowance for the capacity of the
Democratic Party to enact destructive legislation.

During the first period to which I have referred that kind
Providence which sends its rays upon the just and unjust
favored the Democratic Party, and. blessed by the continnance
of Republican laws as yet unrepealed. our commercial advances
were unchecked. - Manufacturers found an abundant outlet for
their products and wage earners a constant demand for their
work. Our trade, both domestic and foreign, showed no signs
of a decrease or unfavorable turn. The country waited half
in expectancy, half in dread for the first act of a Democratic
Congress.

The second period began with the enactment of the Under-
wood bill, which, however, did not go into force as ta one im-
portant schedule, that of wool, until the first of the year,
and #s to another, that of sugar, until the 1st of March. With
its enactment into law, the predictions of its opponents and the
expectations of a majority of the American people were quickly
realized.

The first to feel the effect of the new law was the farmer.
He had been assured that he needed no protection, but he
found himself compelled to compete with the cheap land and
labor of Argentina, Australia, and Cenada. as there was an
incrense in the importations of agricultural products for the
first four months in which it was in operation amounting to
about $30,000,000, which rose to nearly $80,000,000 by the end of
June,

Corn prices in Chicago fell from 78 cents in September, 1913,
to G4 cents in February, 1914, and the western farmer lost the
eastern market for that staple to Argentina. Crop prices in

July, 1914, on the farm. according to a bulletin of the United
States Department of Agriculture, were 14 per cent below those
of two years ago and 1.3 per cent below those of the average of
the six years.preceding.

The manufacturer felt the effect of the new law later, but
with more continuous and more serious effect. In the four
months ending with June of this year. which is the last month
for which we have detailed figures, the importations of manufac-
tures ready for consumption inereased over $40.000.000, and
the exports of such goods fell off $45.000,000, making a total loss
in trade of $85,000.000. The greater part of this immense sum
was taken directly from our workingmen, who lost the wages
which they would have received had these products been made
in our home factories.

Our total importations since the new law went into effect
increased, up to June 1, over $162,000.000, the greater part of
this increase having accrued since January 1.

The iron and steel trade is generally regarded as the barome-
ter of business. When this trade is active, it indientes general
prosperity. When it is depressed. business everywhere shows
the same condition. At the end of June of this year the record
for the seven months preceding shows that we had made
4,000,000 tons less of pig iron than for the year before, and the
Iron Age, a trade journal published in Cleveland, estimated
ulmt over 1,000,000 men were out of employment in the trades
alone. 3

In April the balance on our trade with foreign nations, which
had beretofore been largely for our favor and which for the
year ending June 30 was over $600.000.000, now turned against
us. Our importations for the first time in many years exceeded
the amount of goods we exported. The seven months ending
with August 1 shows that we had lost $240.000.000 in the bal- "
ance on our foreign trade when compared with the same period
of the preceding year. Our gold began to go abroad in large
sums to pay Indebtedness thus created and other debts here-
tofore settled by a balance in our favor. Before the end of
July nearly $90.000,000 in gold had teen sent broad. and thus
not only withdrawn from circulation but actually lost to us.

By June 1 the gross revenue of our rallways had fallen off
£30.000.000 and the railronds were beseeching the Interstate
Commerce Commigsion to grant them an Increase in freight
rates.

I will not undertake to state the number of men out of em-
ployment, as there are no accurate statisties on the subject, but
the number of the unemployed has been estimated at from three
to five million, with the probability in favor of the larger esti-
mate.

The loss of employment necessarily cost the loss of millions
of dollars to our workingmen in wages, and this in turn affecred
all kinds of business institutions. The failures for December,
1013, amounted to the unprecedented sum of $31,000,000, and
the number of firms that failed were over 2.500. At the end of
June we found for the first gix months of the wvear that over
5.300 more firms had failed, with the staggering total of $185,-
€00.000 in liabllities, exceeding by $50,000,000 those of any other
year.

To compeusate for these enormous losses no offset ean be
found. No new outlet was found for our goods or new work
for our laborers. The avowed purpose of the tariff bill was
to reduce the cost of living. In this respect it not only failed
completely, but the record shows its insufficiency. The New York
Times Annalist, which ought to be good Democratic authority,
has published a chart from which it appears that at the end of
June the wholesale prices of 25 leading food commodities were
higher than ever before.

The third period began with the month of August of this year,
when the great war broke out in Europe.

As the summer passed each day brought added mercantile
fuilares, each week another increase in our importations and de-
crease in exports; each month swelled the hordes of idle men
who waited in vain for mills and factories to reopen. A cam-
paign was coming on which was certain to place the real situa-
tion before the people, and it needed no prophet to foretell in
the elections the fate of the party which was responsible for
these conditions. At this time, most unfortunately for the
world but providentially for the Democratic Party, the confiict
abroad burst forth with the swiftness and fury of a cyclone.
It has somewhat obscured our domestic issues, and it seews to
be thought that this foreign war not only can be made responsi-
ble for the ills that had befallen us but that the country can
be made to believe that it created an emergency with reference
tv our national finances. 1 shall undertake to show that the

effect of the war upor-the National Treasury so far has been
slight, that any immediate necessity for additional taxation is
wanting, and that if such necessity should arise in the future
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it will be not by reason of the war but from causes for which
Democratic control is wholly responsible.

The first effect of the war was upon prices. It caused a great
inerense in the demand for food products and their prices o
rapidly rise. On the Chicago market wheat shot up from =0
cents to $1.20. and prices rose from 60 cents on the farm to $1.
Corn rose about 15 cents a bushel ; oats, 10 cents or more; and
meats and provisions swiftly followed. All this afforded oppor-
tunity to the defender of the administration to point out to the
farmer what prosperity he was enjoying amidst these hizh
prices. while at the same time he could express to the consumer
his profound regret that the war had prevented the Democratic
Party from lowering prices upon the necessities of life. [Ap-
plause on the Republican side.]

To determine what relation the war had to the condition of
the Treasury it will become necessary to briefly review its situa-
tion since it has been under Democratie management.

Never in the history of our country has the Government been
more fortunately sitvated with reference to finaneinl resources
than the present administration during the year in which Dem-
ocratie policies have been applied. The Republiean Party had
left an abundant working balance in the Treasury. The re-
ceipts from internal revenue were $3.000.000 larger than they
had been the year before, and it inherited from Republican
‘management a surplus of $3.000.000 in the Post Office Depart-
ment. It sold two battleships for $12.000.000 and turned the
proceeds into miscellaneons receipts. The ranks of the veterans
of the Civil War were so thinned by death that $11.000.000 less
wits required to earry on the Pension Department. The expense
of construction on the "anama Canal had been rapidly decreas-
ing and soon would cease. The operation of the canal was be-
ginning to return some revenne. Here was a splendid oppor-
tunity to make a showing of a surplus in the Treasury. but with
all these favoring circumstances the Dewmocratic Congress and
administration proved unable to keep expenses within receipts.

The gentleman from Alabama [Mr. UnpEgwoon] told youn yes-
terday that in the last fisenl year from ordinary receipts the
administration had taken in $10,000,000 more than in the pre-
ceding year. This is correct. but it only shows that it had re-
celved about $10.000.000 more than the Republican administra-
tion, while needing $50.000.000 a year less. and yet was unable
to muke receipts equul expenditures. [Applause on the Repub-
liean side.] i

What a record for a party that had in its platform denounced
the Ilepublicans for extravagance and obtained power on prom-
ises of economy! [Applause on the Ilepublican side.] And
how can it escape responsibility for this condition? It had put
through the House appropriations which exceeded by $100.000.000
the amount ever before incurred in time of peace. The working
balance In the Treasnry was for the larger part loaned to or
deposited in banks, and by the end of July the administration
found that a deficit was approaching. With a depleted Treas-
ury and a rising mountain of appropriation more money was
wannted, and the European war has been made an excuse for
the bill now before the House.

When this excuse is analyzed it will be found so much thin-
ner than air that it becomes a vacuum. [Applause on the Re-
publican side.] It is shid that the customs receipts fell off
largely after the war began, and figures are given for the loss in
the month of August. There was a large difference between the
receipts for Aungust. 1914, under the Underwood bill, and those
of 1913, under the Payne bill, but there had existed a large fall-
ing off before the war began. The Underwood bill was in-
tended to reduce customs receipts. It did reduce them by low-
ering the rates and admitting free articles which heretofore
had paid duty, and the difference was to be made up by the in-
come tax As a matter of faet, the mmportations for Aungust
were only $3.252.057 less than for the same month last year, of
which, if the same average was maintained for previous wmonths,
about 60 per cent came in free of duty.

The average rate on free and dutiable merchandise for the
year ending June 30 last was 15.4 per cent, but this was esti-
mated on the year, which included three months under the new
tiriff. The average rate under the present tariff might be esti-
mated at 14 per cent, and the loss of revenue caused by the de-
crease of imports in the month of August could not have exceeded
$2,000,000. unless the imports exceeded those of the previous
year, or there was an unusual proportion admitted free. It was
the rates of the Underwood bill that eaused the great decrease
in custom receipts and not the war. Any decrease caused by
the war is not likely to be maintained after the expiration of a
few months. We may produce at home some articles which we
have heretofore imported. Ouor imports, instead of increasing,
as compared with the previous year, may be slightly less in
amount while the war continues, hut our wants must be sup-

plied from some source, and our importations will be greater
than at the present time. '

“In what condition must our finances be when such a tempo-
rary decrease frightens our financial guardians and makes them
demand that more taxes be levied! Why can we not graduo-
ally withdraw some of the $74.000.000 now on deposit in the
great bauking institutions of the country at 2 per cent interest,
and which they are loaning out at from 6 to 8 per cent? [Ap-
plauge on the Republican side ] Why can we not dispense with
the river and harbor bill for this session at least? [Applanse
on the Nepublican side.] Why not enter apon a program of
retrenchment in accordance with whatever the necessity
may be?

If we must have taxes, why not reimpose some of the dutles
which are now lost to the Government withont in any way bene-
fiting the consumer? Why not compel Argentina, Australia, and
Canada to pay something for the privilege of entering our mar-
kets? [Applause on the Repnblican side.] Why uot at one nud
the same time revive drooping industries and replenish the reve-
nues? [Applause on the Republican side.]

If we must have more internal revenne, why not put an addl-
tional tax on whisky or patent medicines instend of gasoline?
[Applause on the Republican side.] How many of our Demo-
eratic brethren are ready to rise in their seats and say that
they approve of this tax upon gasoline?

Oh, I know the gentleman from Alabama [Mr. UNpEewoob]
sald yesterday that no one wanted to amend this bill. The real
fuct is that he does not dare give any opportunity to amend it
[Applause on the Republican side.] The faect is that it will be
necessary for some of the gentlemen upon the other side. when
they go back to their districts, to say In faltering tones that this
was an emergency measure. It was put through under a ronle
which permitted no amendments. and therefore they could not
change it. [Applause on the Republican side.]

Are whisky and patent medicines Lo be taken under the speclal
protection of the Democratic Party? Is whisky to be sheltered
from emergency taxes, and the burden thereof to be placed npon
articles of unecessity? [Applause on the Republican side.] So
it seemss, under Democratic rule, but they will have trouble in
explaining to the people why. It is quife evident why this new
product of caucus legislation is to be driven through under a
rule that gives little opportunity to discuss its provisions, and
absolutely forbids amendment. Those who present it know full
well that if amendments were permitted the bill, in its present
form, could not obtain a mujority of the votes of this House.
Let them remember that it has yet to be approved by a majority
of the voters. [Applanse on the Republican side.)

But why impose taxes at all? Have Democratic policies
brought our Treasury and credit into such a condition that noth-
ing but taxes will place the country in a condition to meet a
slight and temporary loss In revenues? If this is true, it Is a
confession of incompetency and inefficiency on the part of an
administration that deems it necessary every few weeks to
issue a new pamphlet reciting its extraordinary achievements.
[Applause on the Republican side.]|

It is sald that we should not withdraw any of the money
which is deposited with the banks. Is it possible that taxes are
to be levied for the purpose of enabling the Government to loan
money to great banking institutions? Are these institntions
now under Government control so conducted that they can not
properly discharge their functions withont a tax being levied
npon the people for their benefit? If so, we certainly need still
another banking and currency bill.

The river and harbor bill, through the determined efforts of
Republican Senators, in which, I am glad to observe, those from
my own State joined, is likely to be reduced by more than one-
half. It wonld he better to omit it entirely than to pass this
bill With the retrenchment that onght to be made in other
directious, we could avoid laying additional burdens upon the
people at a time when, owing to the business depression which
prevails in so large a part of the country. they are least able to
pay; but the Democratic majority and the administration are
unwilling to retrench, and hence we must have taxes.

The plain, hard fact is that the Democratic Party can not
ecarry on the Government without expenditures largely In excess
of those which had been denounced as extravagant in its party
platform. Its failore in this respect is not new. The Denio-
cratic policies have failed alike, whether applied to domestic
industries or national finance. They have failed to reduce the
cost of living or national expense, failed to protect legit'mate
business or our National Treasury. failed everywhere. and yet
the administration is continually boasting of its achievements.
[Applause on the Republican side.]

These achievements consist of a tariff which the country at
large regards as a destructive and not a constructive mensure,
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of a currency bill enacted more than nine months age which is
not yet put in force and which the administration has always
been afraid to put in force. When the financial storm clouds
gathered it was forced to take shelter under a Republican law
as the only security in time of emergency. It has, it is true,
rushed much new and half-baked legislation through the Flouse
of Representatives on other subjects. Some of this has been un-
opposed, some fought by the Republican minority, but all of it
is experimental in so far as it has laid down any new principle
or entered upon any new policies, and none of it has yet been
tried and tested. The only result it has so far produced is to
unsettle business and to add uncertainty to the rules by which
commercial transactions must be governed. To speak of these
measures as ‘ achievements” is to become as “ sounding brass
or a tinkling eymbal.” [Applause on the Republican side.]

This Congress has, through its Democratic majority, in fact,
“ achieved ” two distinctions by which it will always be remem-
bered : It is the first Congress that was ever flooded with peti-
tions for its adjournment, and it is the first Congress to levy
a war tax in time of peace. [Applause on the Republican
side.] 4

Some say we have at least kept out of war with Mexico; but
who wanted war with Mexico? No Member on this floor has ad-
vocated it, and I have never met a man that favored it. There
were no doubt some that thought we ought to object to the
destruction of the property of our citizens and protest against
their murder, and others who insisted that we ought to leave
Mexico problems for Mexieans to settle, and not meddle with
matters which did not concern us; but how eould we get into a
war with Mexico, divided as it was into warring camps, none of
which represented that nation and none of which proposed to
make war upon us? Ounly by taking the part of one guerrilla
chief against another. This we did, and got into war with one
clan as much as we could, that particular faction being at that
timne powerless to- resent our acts. We shed the blood of our
soldiers, and took the lives of Mexicans who resisted them in
invading their country, because one of their chiefs declined to
burn a little powder. Perhaps, after all, the administration is
right in considering that it is fortunate that we did not get into
a war after this performance, but it would have been easy to
keep out of Mexico entirely; and, considering that we have spent
about $5.000,000 in the oceupation of Mexican territory, it cer-
tainly would have beea much cheaper. Our position at Vera
Cruz had not only become embarrassing but was becoming
ridiculous, when the President ordered the troops removed,
with conditions just what they would have been if the troops
had never been sent, except that we had excited enmity against
us by our policy, which can best be described as that of meddle
and muddle. This day we hear that our ally, Villa, has started
a new revolution, and that no one knows when wretched Mexico
will have peace. The order for the recall of our troops is said
to be countermanded, and this will, I suppose, constitute another
“ achievement."” ’

A year of Democratic control has been a record of broken
promises. of unkept pledges, and of unfulfilled prophecies.
Promising to decrease expenditures, that party has increased
by millions the annual budget; pledging that no legitimate in-
dustry should be injured, it has left scarcely any business un-
scathed ; prophesying that it would reduce the cost of living, its
pretense of fulfillment only raises a smile.

In Biblical times a proud and boastful monarch in his dreams
saw written upon his palace walls the mysterious words, ** Mene,
mene, tekel, npharsen.” Troubled by the dream, he called before
him the Hebrew prophet, Daniel, to interpret it, and received
the unwelcome answer that the judgment of a higher power had
been pronounced upon him, and that his kingdom was doomed.
It needs no dream for those who have directed our national
policies for the last year to see written large nupon the political
sky the words of Daniel to the King of Babylon, “ Thou art
weighed and found wanting.” [Applause on the Republican
side.]

Mr. PAYNE. I yield 30 minutes to the gentleman from Penn-
sylvania [Mr. KeLry].

Mr, KELLY of Pennsylvania., Mr. Speaker, this time is
yield to me on behalf of the Progressives, and I yield to the gen-
tleman from Pennsylvania [Mr. HuniNes]. [Applause.]

The SPEAKER pro tempore. The gentleman from Pennsyl-
vania [Mr. HuriNgs] is recognized.

Mr. HULINGS. Mr. Speaker, the ‘“wise man” once said,
“All men are liars,” and after listening to the ufterly contra-
dictory statements made about the same facts by the honorable
gentlemen on both sides of the House upon this bill I am con-
vinced that the “ wise man ™ was up to snuff.

After listening attentively and studying the question inde-
pendently of the partizan spirit so greatly in evidence here it

is my deliberate judgment that the war in Europe has not cre-
ated an emergency that requires us to impose a war tax upon
the people of the United States.

It is true that there is a deficit of revenue, but that has been
going on ever since the administration tariff bill went into
operation.

It was known long before the war in Europe began that the
revenue measures were a failure. Since the tariff bill took
effect in October last there has been a large increase of foreign
importations, taking the place of American goods and throw-
ing many American workmen out of employment: but even
though importations increased greatly the tariff was fixed so
low that it did not produce enough revenue to run the Gov-
ernment.,

Imports of foreign goods have increased in the last fiseal
year one hundred and two millions, although your tariff has
been operating but 10 months; yet this increase produced thirty-
two millions less revenue than the preceding year.

At the port of Philadelphia, in the month of August, 1013,
the imports were less than seven millions, producing $2.167,000
revenue, while last month the imports were over seven mil-
lions. producing $1,208.000 of revenue, or a loss at that port
of $950.000 revenue in one month. At Boston the imperts in
1913 for August were $7.200,000, while in August, 1914, the im-
ports were $11.000,000—that is, $3,800.000 more foreign goods
came in, but produced $682,000 less revenue.

You reduced the tariff on sugar, threw away about
$16,000,000 of revenue, killed the native sugar raisers, and the
Sugar Trust has been * soaking ™ the people ever since.

Oh, I know the war shut off the supply of Germnn sugar to
England, and her demand upon other sugar-producing coun-
tries compelled us to pay more for our raw sugar; but long
before the German ports were closed the Sugar Trust was *“ soak-
ing " us, simply because your low tariff wiped out our domestic
sugar producers.

There is no secret about all this. Everybody except Democrats
knew what would happen, and a short experience with your
free-trade tariff opened your eyes, and even you realized months
ago that you were facing a deficit of revenues. Your managers
have been discussing it behind the door for months. Now. in
seeking to cover up your mistakes by laying all the cause of it
to the war in Europe yon are neither candid nor honest.

The disturbance of American business caused by the war
in Europe was due in large degree to the disappearance of
foreign carriers and we had no shipping of our own. This you
hoped to cure by the registry bill and the shipping bill, though
it should be noted that the traditional policy of the Democratic
Party against subsidies is the only reason why we do not have a
merchant marine to do our own carrying, relieving us from
dependence upon foreign shipping.

To cure this, now that they see what a * hole” it has put us
into, it is suggested that the Government should engage in the
ocean shipping business which private capital has not engaged
in because it did not pay.

The scheme is nothing but a ship subsidy in disguise. Gov-
ernment aid to cotton producers, which southern Democrats
favor, is nothing but a subsidy in subtle form. The 5 per cent
reduction of duties on goods carried in Ameriean ships, which
the Democrats put in the tariff law, is a subsidy pure and sim-
ple. Government-built levees and embankments in southern
rivers are nothing but subsidies, but be careful that you do
not call them * subsidies.” How these walls have reechoed to
Demoeratic roars against * subsidies.” And how these roars
subside into the gentle cooing of doves when the * subsidies”
come their way. Free tolls to American coastwise traffic in the
Panama Canal was called a * subsidy,” and so on this plea the
Democrats handed the canal over for the especial benefit of Great
Britain. But this lack of shipping is only temporary. English
and French ships are resuming their service. The ocean is free.
The risks of capture are practically gone. Our over-seas traflic
bas been cairied heretofore by foreign vessels. These neutral
foreign vessels are just as available now as ever they were.

An editorial in yesterday's Washington Post declares there
is nn searcity of ships, and that—
shiggin,g men insist there are plenty of bottoms for all freight of-
fered, and show conclusively that the check to American export trade is
not caused by lack of shipping.

This will speedily cure itself, and furnishes no reason for
taxing the people.

Other contributing causes producing disturbance were the
return of American securities and the drain of gold. '

But none of these justify a “ big scare.” !

Germany, that holds a great volume of American securities,
did send some of them home and withdrew gold, but the moment
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war was declared she eould not send any more of them—the
Brirish fleet stopped that.

Great Britain and France hold other great volumes of Ameri-
can securities, and before the war did send some here and took
gold. bvt as scon as they engaged in war and their people
stopped prodve ng and went to destroying it was plnin that it
is not our gold but food and elothing and munitions of all
kinds which they will need and are bound to get in the United
States if it takes all their warships to convoy the freighters
they will be obliged to send here after the goods.

England owes four times ns much as the United Stntes. She
is finaneing a great war, and she is pot in a panie about her
gold. France owes seven times as much as the United States,
and she is invaded by a powerful enemy and is not scared about
her gold supply. Now, we have four times as much gold as
England. nearly twice as much as France. Our country is in-
finitely richer than any country in Europe. We have no war,
and I refuse to be hurried into a panic beeause of a “scare”
about gold.

The plea that the war has closed our foreign markets is
another * big scare.”

Undoubtedly there is a temperary embarrassment on this
aceount, but the Imperative need of breadstuffs will shortly
compel England. France, and Italy to send here for them. andd
record shipments of wheat and flour are now being made, and
Japan will Inrgely increanse her purchases of our cotton.

The Evening Star of yesterday announced there is enough
shipping plying the seas to carry the normal imports of the
United States.

Imports from Japan are increasing.

England’s Imports continne extensive.

Some German gonds are coming Into American ﬂgn‘r‘t‘s

These are the observations of customhouse cfficials recently attend-
ing the conferences of collectors at New York.

But if our exports of manufactured goods were wiped out,
it ought not to raise more than a ripple of disturbance, for
as a matter of fact our exports of manufactures never amounted
to 5 per cent of what we manufactured; and if Europe con-
tinues to fight. our exports to South America and nonbelligerent
eountries, if' we seize our opportunities, will restore tenfold all
we lose of the European markets.

Now. of course, the war will shut out much of our imports, but
what will be the effect?

We will get no Belgian glass, but American glassworkers

will again go to work.

Germany will send little here and our people will go to work
to produce the hosiery, cotton goods, ferromanganese. dyes,
cutlery, toys, and ether products which she has been sending
and we undoubtedly will go to work and make all this stufd
ourselves.

Importations from England and France will fall off, but we
ean and we will go to work and make for ourselves the things
usually supplied us by those countries.

This reduction of importations will, of course, reduce reve-
nues, and the deficit added to the deficit caused by your tariff
Iaw before there was any war demands level-headed attention.

But what is the “seare™ about? Why must we rush this
mensure through the House in the elangor of the fire alarm?
The gentleman from Alabama [Mr. Unperwoop] talks im-
pressively of the *“great emergency.” We have passed bill
after bill here since I entered this body under the spur of
“great emergency.” But what is it this time?

The Preasnry is in no instant need. The new banking law,
whatever may be said of it giving Wall Street the control of
business eredits. will certainly strengthen the banks. The one
thousand millions of ewmergency currency provided for will
certainly fortify the banks against any unusual demands upon
them, and in ense necessity required the banks could easily
return to the Treasury the $73.000,000 of Government money
now loaned to them. If the new banking law and the emergency
carrency Iaw strengthen the banks, why should they not repay
the money the Government lonned them at 2 per cent, when the
Government needs the money? Why tax the people when the
Government's money. colleeted from the people, is in the banks
now? Why not use it? »

I recognize the importance of the banker. I voted for the
new banking law. 1 voted for the emergency currency law.
to strengthen the banks and give stability and elasticity to
currency issues, for the porpose of enabling them to accom-
modate the business interests.

Yet the banks, with reserves piled up, are charging the
business men of the country 7 to 10 per cent interest. Banks
that received Government deposits Iast year at 2 per cent
to move the crops have been lending it to the farmers at 10
per cent. Eight per eent is a common figure the country over

to-day in spite of emergency measures to strengthen the banks,
while the English business man. though his eountry is at war,
gets banking aecommodation at 41 to 5 per cent.

This is a condition that Congress had better concern itself
about than to load more taxes upon the people.

Why not, like prudent business men, retrench in expendi-
tures? Why not wipe from your calendar about ninatenths
of the public-building schemes that will come up at the next
session ; mest of them should never be passel. Why not stop
the irrigation of southern trout streams, and eut the * pork
barrel” down to the last stave? Ligate superfluous public
teats; fire the bench warmers and the supernumeraries. They
are falling over each other in every department of the Goy-
ernment drawing unearned salaries.

Why not postpone the Alaska railrond for a year; postpone
the unneeessary public buildings; postpone the doubtful experi-
ment of the Government investing $10.000 000 in the shipping
business; and cut out $30.000.000 of the rivers and harbors
appropriations, and thus save more than $100.000 0007

Why not call in the loans to the national banks?

Everybody knows the bill to improve rivers and harbors,
eovering $53.0000C0 approprintions, goes largely to improve
* political prospeets.” 'Two-thirds of this sum can be saved
by merely ecutting useless anl unnecessary items. Every de-
partment of the Government leaks money like a sieve leaks
water. If the people conld krow how their money is wasted, a
storm of anger would sweep the country from one end to the
other. No up-to-dnte business house would permit the waste
and extravagance that every Member knows exists here. Put
the administration of the Government on am economical basis—
not a niggardly, parsimonious, cawardly, nor panicky basis. bt
on a plain, sensible, business bosis—and you ean save every year
double what you expeet to raise by this tax. The Demoerats
promised to stop the waste and extravagance. Why have they
::; done it? Things have gone en worse, if anything, than ever

ore.

It is uveeless for anyone on this side of the House to make
any suggestions. Nothing is considered unless it comes from
the Demecratic side. During all these weary 17 months the
farce of debate has gone on. when everybody knew that all the
important measures were cooked up in Demoeratic conclave just
in the shape they were to be passed without alteration or
amendment,

If the Lord himself were to offer a bill here. it would not
have a chance in the world unless it advocated free trade,
state rights, and was indorsed by a Democratic eaucus, and He
would not support either of those doctrines.

But it does not lie in the mouth of the Republican Party to
charge Democrats with extravagance. For a generation they
have had full eontrol, and they did nothing to stop it. For a
generation the Dewmoecrats have howled about Republiean ex-
fravaganee. Now that the Demoerats are in control the rdles
are exchanged—Republicans are doing the howling and Demo-
erats are padding the expenses in the same old way. But these
recriminations get us nowhere. It is merely the * pot™ calling
the * kettle ™ blackface.

We should face the situation like sensible, level-headed busi-
ness men.

If you will ent out waste and extravagance and stop useless
and unnecessary expenditures and postpone expenditures not
immediately pressing, in a determined, businesslike way, the
Treasury will take care of itself.

But even if it is cousidered that we must raise immedinte
funds. the Governwent provided for an issue of bonds to meet
the cost of the Panama Canal; but instead the Treasury paid
$207,246.308 of the cost out of current funds, leaving $240.-
569,000 bonds unsold; and if the emergency requires, why uot
sell some of these bonds? 5

The people. whether it is on account of the tariff or the war
or fcr whatever reason, are in no shape to stand additional
taxes.

The railronds are complaining, business men are complaining,
the people are groaning under the high cost of living, which. by
the way, you Democrats loudly promised to reduce, and nothing
short of absolute necessity will reconcile them to additionul
taxation

The President says we must not sell bonds, for that will
disturb business; we must tax, but the only dilference between
the two is a mere matter of time.

Now, let us see. In either case the money must be drawn
from the people. But will it disturb business more to draw it
from the money-lending class as a loan than to draw it from
people who are already overburdened? Will it disturb business

more to draw it from the banks, who owe the money, than (o
take it from the pantries of the people?
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If you raise it by an immediate tax you compel the masses
to pay at a very inopportune time.

To raise it by selling bonds you borrow it from those able to
lend and repay by a tax when the people are abler to pay;
and besides, if these Panama Canal bonds are sold the traffic in
the canal will pay the interest and at maturity retire the bonds.

But it 1s suggested that you can not sell bonds, for nobody
with money wonld buy. I do not believe it. The people must
furnish the money or your tax collector can not get it. If they
have the money they will buy the bonds if you offer them to
public subseription. The only difference will be that poor
people will not be oppressed by higher cost of living when they
are out of work.

I eaution you to be careful of levying additional burdens upon
the masses at this time.

I congratulate you that you have abandoned your freight-bill
tax. It was the very worst scheme you could have devised. Some
of your selected subjects of taxation are not much wiser, but I
question the necessity of taxation at all at this time.

You insist on taxing * gasoline.” It is well known that the
Standard Oil Co. or its subsidiaries fix the price of erude oil
and the price of the mannfactured products. Althongh three-
fourths of the production are consumed at home and only one-
fourth goes abroad, under the shabby pretense that the for-
eigners were not buying oil the Standard stopped buying the
crude, meanwhile cutting down the price of crude, and the trade
is in a deplorable condition. Recently the Standard has re-
sumed, at the marked-down price, the buying of probably as
much of the production as the markets demand.

Unfortunately, the chief difficulty is that created by the pro-
ducers, in producing and expecting the Standard to provide
tankage for over 150,000 barrels every day more than the
world uses.

Now, in this situation your bill puts a tax upon gasoline—
by the way, a trifle of about 16 per cent—which under present
circumstances is bound to be paid by the producer, and after
he pays it will be made the occasion of raising the price by
the wholesaler, the jobber, and the retailer; and the consumer—
with the profits of each added—wlill pay probably 3 cents more
for his gasoline.

And you failed to do an obvious thing that would have been
of great benefit to the oil producers and would have added large
sums to the revenues.

Mexico is sending info this country 66,000 barrels daily of
cheap oil. It is brought here and used as a club to beat down
the price of our oil, bringing distress to our own people. In-
stend of taxing gasoline you should tax Mexican imported oil.

Retrenchment and economy and a brave policy will surely
postpone any need of taxation. If you must tax, make an addi-
tion to the income tax. This is a tax that will fall due next
June and only fall on those able to pay.

Besides this, there is another tax which ought to be levied
in the Interest of the public morals, and I refer to a proposition
which I introduced more than a year ago. It is now known
as House bill 18591 and has laid in the Ways and Means Com-
mittee since without action. It wounld produce several millions
of revenue and would prohibit gambling and bucket-shop trans-
actions and would protect legitimate speculation, and I com-
mend it to thuose Members of the House who wish to relieve
honest business from burdens as much as possible, though it is
useless to discuss it now, as amendments are not allowed.

The great disturbance and losses due to the war in Europe
impress thonghtful men as never before with the Importance
of a policy of building up American industries and producing
for ourselves whatever can be made here, and of building up a
merchant marine, not by any precarious experiments, such as
your shipping bill, but by a careful adaptation of the protective
system that has so signally developed our manufacturing in-
dustries, and thus render this country largely lndependent of
all other countries.

It is also easy to perceive that the present offers great oppor-
tunities for this country, and that great markets heretofore sup-
plied by the belligerent nations now invite American goods.

It muost not be imagined, however, that the trade of South
American and the nations formerly supplied by Europe will be
dropped into our laps like ripe plums.

England and Germany have built up a great trade with
those countries through persistent efforts and wise catering to
their wants, and before we can get much of that trade we must
supply the banking facilities that are now nonexistent and pre-
pare to give the merchants of those countries the long eredits
and facilities that England and Germany heretofore have given
them. KEven the trade we now have with them will be disrupted

-or be done with great difficulty, because the banking facilities

furnished by Europe are not now available, and before we can
enjoy that trade we must establish facilities of our own.

Certain other significant facts are also apparent. When Bel-
gium ceases to ship her glass here American glassmakers go to
work; when German hosiery ceases to come in American spin-
dles begin to hum. These facts prove the beneficence of the pro-
tective tariff. '

Our southern brethren are imploring the Government for aid
to hold their cotton vntil Europe can manufacture it. We have
pursned the senseless policy of shipping our cotton to England
and Germany and France, having it manufactured there and
returned to us before we conld get it on our backs, while every,
pound of it ought to be and could be manufactured here, where
the world would be obliged to come and get it.

If the war continues long, this is what we will be obligeq to
do, and already the statements are made that our mills will
increase their manufactures of cotton from 10 to 15 per cent
this year.

The war will shut out certain goods, and we may have to raise
our revenues from other sources than customs, but if imme-
diately we will go to work to produce for ourselves a new era
of prosperity will ensue. 'This, after all, is the very purpose
of a protective tariff, -

And, Mr. Speaker, when the people of this country are in-
dustriously employed the expenses of government become g
mere bagatelle.

There could nothing better happen to this country than if we
were obliged to make for ourselves everything that could be
made in America. This war is proving to Democrats that this
is our true policy. Protectionists have known this all along.

Mr. Speaker, there is one feature in the present situation
overlooked that is more importanmt than the cry for gold
Normal economic conditions have been upset. The rising cost
of food Is in the nature of a tragedy. Workingmen everywhere
are feeling the pinch of poverty. Taking advantage of war
prices abroad, prices are raised as though we had a war here.

There is no justification for it. It is inspired by criminal
greed and speculation. Congress is doing nothing abont it or, if
doing anything, is proceeding in the leisurely investigations of
conditions that a blind man can see without glasses. Congress
ought to take hold of these gamblers with a strong hand. It
ought not sit guiescent with conditions heavy with misfortune
staring us in the face. It has the power. If it were possible, it
ought to levy an embargo upon the export of foodstuffs until
prices fall to reasonable figures.

I can think of no speedier way to raise revenues or no more
effective way of reaching the speculators and gamblers who
are marking up prices and raising the cost of breadstufi's and the
cost of living than by the levying of an export duty on bread-
stuffs. but I suppose our lawyers will tell you that would be
unconstitutional.

England sets the example. Hardly had the war started
when Parliament supported the Government in assuming con-
trol of the maximum prices of food to check attempts to corner
or speculate with or arbitrarily raise the prices of food, and
we should do something of the sort rather than to levy more
taxes.

Mr. Speaker, I would be ashamed fo raise factious opposition
to this bill for partisan reasons, If it is really necessary to
tax the people at this time, let us have facts and sonnd reason
and not vague rumors and war scares; but until I see some
bill of particulars, something more substantial than panicky,
rumors of some direful calamity, I shall not vote for a tax
at this time. But If more money is necessary, why not spread
it over a number of years by a sale of bonds? Or, better still, let
us economize and retrench and postpone some of our expendi-
tures or, as a last resort, impose an additional income tax npon
those able to pay; but in any event let us keep our fingers out
of the dinner bucket of the working classes.

I have faith that President Wilson will keep us out of all
foreign entanglements, and if he does so there is no ocecasion for
a “big scare.” There is a golden opportunity. If we are wise
and brave, we will not be misled by the so-called conservatism of
those who make gold a * fetish” that always skulks and hides
in time of need. The power of the Government to pay its
debts depends never upon its possession of sufficient gold, but
upon its unlimited power to tax.

Gold serves probably as well as any commodity could as &
measure of values, but it never did exist in any great commer-
cial country as a currency. because it never exists in sufficient
quantity and is always supplemented by a greatly preponderant
volume of forms of credit. Thus we have our greenbacks, our
national-bank eurrency, and our emergency currency. All are
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forms of credit measured in gold, but at the first lack of faith
in the Government the gold would fly into hiding.

- The war by shutting out competition affords us a great oppor-
tunity to set the brains and skill and brawn of all our people
again at work, and if to do this it would be necessary to send
every ounce of gold in the Treasury out of the country it
would be a profitable operation, for every six months we could
buy it all back with the profits of our industries.

Set our people to work and they will make small matter of
raising your revenues. If we are alive to our opportunities, the
war that Is scourging Europe will in the providence of God
reestablish the industry of our people which was crippled by
your free-trade tariff,

This is no time to give new jobs to an army of tax collec-
tors. Call out the dinner-bucket brigade and set it to work.
That is the only way to create real wealth. Build up our mer-
chant marine; we have the chance of a lifetime. This is no time
for timidity. The coward dies a thousand deaths. This is a
time for red-blooded, courageous statesmanship.

Mr. KELLY of Pennsylvania. I yield to the gentleman from
California [Mr. StepHENS]. [Applause.]

Mr. STEPHENS of California. Mr. Speaker, T can not vote
for this war-tax bill. It is unwonted and unusual, uneven and
untimely, unfair and unjust, unwise and unnecessary.

I might vote for a war-tax measure as careful and considerate
of the man that has little as this is of the man that has much,
of the individual who labors as of the corporation that lives off
his labor; as considerate of the small independent oll-refining
company as it is of the great Standard Oil Co., provided, of
course, I could believe a war tax at all necessary at this time.

T might have voted for a war-tax measure equitably and
Justly drawn had Treasury conditions continued as they were
in Auvgust last; but, Mr. Speaker, conditions are not now as
then, perhaps, they promised to be, and this legislation is clearly
unnecessary at this time,

The last daily statement of the United States Treasury, made

at the close of business September 23, 1914, is in part as
follows:

Receipts affecting the general fund balance, September 23, 1914,

This month to | Correspondin; Fiscal year
Thisday. | date, fiscal year | month and date, | Fiscal year 1915 | 1614 to
1915, fiscal year 1914. corresponding
iDLy T e L e S e R S e S $1, 640, 650, 81 $42,3190,728.53 $44,050,174.72 | $166,616,800.38 | §165, 851, 896.00

Mr. Speaker, the great State of California is unjustly affected
by this bill. Every citizen of that State with any love of coun-
try in his heart is willing to bear his due proportion of the
public expense; but every man does, as every man should, ob-
ject to being levied on to a greater extent than his fellows else-
where. Whenever a war tax is necessary, levy it alike upon all
and I will be for it.

Mr. Speaker, my colleagues, whose districts are so seriously
affected by the excessive tax proposed on wines, have facts and
figures to advance that show the unfairness of this bill. Be-
cause amendment of this measure has been made impossible,
and therefore argument unavailable, I shall close by submit-
ting the following telegrams recently received:

Los AxGELES, CAL., Sepfember 22, 1914,
Congressman WiLLiaM D, STEPHENS,
Washington, D, C.:

We understand that a bill is to be Introduced in the Senate and
House proposing a tax of 2 cents per gallon on gasoline, This tax
would Ee discriminating against a particular class of people already
bearing more than their share of the taxes of thls State, and the Motor
Car Dealers’ Association of Los Angeles. representing the la t body
of motorists in California, do emphatically protest against this class
Jegislation. Such tax will serlously injure an industry which forms an
important element in the commercial welfare of the West, throttiing
a business already developed, and pre\'mttnf an expansion decidedly
promising at thils time. would involve injury to over a quarter of
& million families depending upon this business alone In the State of
California. We would earnestly ask your consideration of this bill and
request you, as representative of this State, to use every effort in your
power to prevent the passing of this bill

Moror Car DeaLErs’ ASSOCIATION,
C. F. SmITH, President.

PASADENA, CAL., September 23, 191),
Hon, WiLLiaM D, BTEPHENS,

Washington, D, C.:

The Pasadena Clearing House Association at a meeting to-day unanl-
mously Emtestn against the provision of the Underwood bill taxing
banks $2 per thousand upon capital, surplus, and profits, because it
puts the burden nggn one class of corporations instead of all corpora-
tions allke. The nks are willing to assume thelr falr share of the
burden, and urge that the provision be readjusted so that a propor-
tlonate assessment be levied upon all corporations alike.

WiLLtam H. VEDDPER, President.

Los ANGELES, CAL., S8eptember 2), 191},
Hon. WiLLIAM D. STEPHENS,
House of Representatives, Washington, D, C.:

We believe proposed tax from 12 to 20 cents gallon on wines ex-
cessive, as much wine Is sold at 15 to 20 cents a gallon. Callfornla
is willing to pay its share of taxes, but would suggest smaller levy.

¥ not tax maker and consumer of chewing gum 1 cent a package?

Would be felt less,
Los AxcELEs CHAMBER OF COMMERCE,
Louis M. CoLg, President,

Los ANGELES, CAL., September 16, 191}.
Hon. WiLLiaM D. BTEPHEXS,

Washington, D, C.:

The proposed so-called war tax on gasoline would be very disastrous
to the oll industry of this State. It wouold very likely put the inde-
pendent refiner out of business. As independent oll réflners, we urge
¥ou to use your best endeavors to defeat this measure.

DENSMORE StTAaBLER RuriNiNg Co,

. Los ANGELEs, CAL., September 16, 191
Hon. WiLLiaM D. SterHENS, M. C.,
Wnafliawtau, D10

Proposed tax of 2 cents per gallon on easoline will put ever inde-
pendent manufacturer of gasoline In California out o? buuineis and
destroy all revenue instead of increasing it for the Government. Cer-
tain large ?toducers of gasoline can, by holding price as at present,
compel small producers of gasoline to quit If tax Is insisted on. Tax
eru f must tax oll, and scatter amount on all products of petro-
l;;lémm:gg I;:')itnot':e agasstc'l:'lllzl't:-: n:lone. BBy taxing crullifn the consnmers, who

r the burden. taxi
will bear 'it, who are few. Y. ot ol gy
T. W. OgEY.

Los AXNGEL o tel 5
Hon, WILLIAM D. STEPHENS, BE, Cht ontambey: 2 )

House of Representatives, Washington, D. C.:

Members of Los Angeles Stock Exchange report themselves worried
over war tax of $50 per capita, which they ]:I?Ink is unjust, as Los
Angeles broker can not be compared with eastern broker, Respect-

fully suggest graduated scale, with m
td kg i B 8, minimum amount of burden on

Los ANGELES CHAMBER OF COMMERCE,
Lours M. CoLk, President,

Mr. KELLY of Pennsylvania. Mr. Speaker, I yield to the
gentleman from Minnesota [Mr. LINDBERGH],

Mr. LINDBERGH. Mr. Speaker, socially this is a unique
period. Never before in the world's history did the political
and social follles of men appear so clearly. The way is now
open for some important corrections, because their folly in
several matters has become so_apparent,

CONGRESS HAS THE POWER TO ACT.

We need not dwell upon past errors, except when it is neces-
sary in order to show the need for wise action. This is no time
for criticism further than such criticism as poiuts out the way
to reform. Men and women are not to blame for what a false
system forces upon them. But we are to blame if in the very
light of recognized errors we fail to exercise that degree of
judgment which we would naturally use If we were but to open
our eyes and unlock our brains.

The President, in a message, asks us to vote a war tax; but
why? We have no war and expect none. The only way we
could get into a war would be to go around with a chip on our
shoulder challenging other nations to knock it off. They do
not want war with us. The President, of course, is in good
faith, but what he really proposes is to patech an unnatural
system, which is already worn in every part to shreds. The
President proposes burden upon burden. The last straw breaks
the camel's back. It is true that Europe is ablaze and the de-
struction of life and property is tremendous; but nothing should
be destroyed here as a result of the war, so why should we allow
the European war to destroy our reason? We could easily
economize and save more than the $100.000.000 tax, and our
economy, if properly exercised. would deprive no one. It is not
my purpose, however, to point out transient economies. Now
that we have an object lesson and the incentive to profit by
experience, let us consider permanent things required to place
men and women who earn their living in control, so that we
may vitalize a system that will save us the suffering that re-
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sultgs from our own follies as well as from the follies of other
nations.

The European war destroys no legitimate agency in the
United States. Men and women are as healthy and as able to
work and produce as they ever were. Everything we require
can be produced in the United States, We have had a good
harvest and there is nothing legitimate to interfere with the
prosperity of our people. The difficulties that we have are not
due to natural conditions. They are the result of the failure
of our political and social practices to conform to natural con-
ditions. I purpose to strike directly at these failures in order
to show wherein we may rescue ourselves from them.

First of all let us get the facts straight in our minds; then
we ean act intelligently.

A HUNDRED YEARS OF MECHANICAL IMPROVEMENTS.

A hundred years is but a short period in the life of nations,
but the mechanical improvements have been tremendous in that
period, and the last of the century has been more wonderful
than any earlier part of it.

Since steam and electricity have furnished the basis for
power men and women are able to accomplish more, by several
hundred times in some respects, than they could accomplish
before. DBut it is not alone in the use of steam and electricity
that mechanics have advanced. The farmer of to-day is sup-
plied with many mechanieal devices that wonderfully economize
his time and enable him and his family to furnish to the world
more by several times in the way of farm products than
he could when the spade, the hand sickle, the dash churn, the
pitehfork, the simple needle and thread, and other simple tools
and devices were his only implements. The wageworker, too, has
placed in his hands various appliances that immensely increase
the products from his toil. Without entering into special de-
tails in all of these respects, since all intelligent persons under-
stand them, it is a fact that in every human pursuit the means
of application have improved so greatly that men and women
can accomplish immensely more than they could at any earlier
period. It averages many times greater. We also understand
nature better than ever and make a better application of our in-
telligence in deciding to what use the lands shall be put. what
crops shall be grown, in applying water powers, and many other
things. The sunshine, the rains, and the seasons are as good as
ever. Therefore we possess the knowledge as well as the me-
chanieal devices, and nature favors us. With these as the fun-
damental basis we should become immensely prosperous.

WHAT HAVE WE TO SHOW FOR IT?

Suppose we take a tour over an average farm; we would
find a family, healthy, industrious, and intelligent. The pro-
dudtion of that farm is sufficient to furnish all the food re-
guired by the family and as many as 10 or more other fam-
ilies of equal size. A few things, like salt, sugar, coffee, and
go forth, they would have to buy, but these are, as a rule,
raised in quantities on other farms. In addition, the same
average farm would produce wool, hides, and so forth, to supply
material for shoes and clothes. Of course, factories are re-
quired in which to make the finished product. But here again
we have the wageworkers employed, who, each with the neces-
sary mechanical appliances, make enough of the articles to sup-
ply hundreds of other persons. It is unnecessary to say more
about this, for the intelligent person generally understands that
each person engaged in work produces a sufficient quantity to
supply numerous other persons, in some eases thousands of them.
But if we return to the farmer we shall find that he toils early
and late, and his wife likewise, and even then he is forced to
pay all the surplus production of his farm for the few things
he buys, and at the same time must go without many of the
things that the family needs. The wageworker likewise works
long days, and gives up all his surplus production for what
he is forced to buy to furnish a bare subsistence for himself and
his family. A few middlemen are required to make the ex-
changes, but each of them serves several hundred persons. All
this that I have stated shows that if it were not for some
other causes than those I have thus far mentioned the farmer,
the wageworker, and all others performing useful service
ghould each be several times more successful than he is.
Now, then, since we understand that to be a fact, let us find
the reason for our not being more successful.

THE REASON WHY,

It is because we are politically and economically proceeding
upon a wrong basis. I purpose to point out that fact in connec-
_ tion with this proposed war tax. We are not at war. There-
fore why vote n war tax? It is proposed because our finances
are run by speculators. We are burdened in a way that we can
not much longer bear. We have been fools for bearing it thus

long. The President does not seem to know it. Several other

Presidents do not seem to have known it. MecKinley was the first
since Lincoln to have made any publie note of the wrong. Mem-
bers of Congress seem to fear to analyze it. The war is a mere
excuse for the emergency. The condition is here, irrespective of
the war. This Nation is doomed to destruction by dry rot un-
less we remedy the false system that I am describing. It is
worse than war, for servitude to a false system is the lowest
state that man can enter upon.

Our potential wealth lies in our ability to work, and it should
be our privilege as well as our right to obtain the value of what
we produce without being forced to pay a rake-off to these who
pay no equal value in return.

'As business operates now, those of us occupied in productive
enterprises are paid only a part of the value of what we pro-
duce or what our labor is worth. The other part is taken by
monopoly and becomes capital. The capital becomes the basis
on which we are forced to pay tribute in the form of rents,
dividends, and interest. The more we produce the more capital
gets to make us pay profits on. Besides, there are the patent
privileges, inventions, so-called *“ good will,” and other devices
that are capitalized, and afterwards dividends and interest
charged upon the capitalization, and the people made to pay it.

- PROFITS AGAINST LABOR,

The terrible eost of paying the tribute that I have referred
to can not be understood unless we examine into it, nor can we
realize the wonderful prosperity that would result from the
establishment of an honest system. Property is so controlled
mow that it is given the power through its owners to fright-
fully depress men and women who work for a living. I shall
use two tables to prove in part its fearful effect.

Dividends, interest, rents, and so forth, are effectively the
same whether figured on loans or on property. One dollar in-
vested for 100 years at compound interest computed by the
%hod practiced by the bankers amounts to the following

ST

Table No. 1.
6 per cent amounts to 0
8 per cent amounts to v 2,203
10 per cent a ts to 13, S08
12 per eent amounts to 84, 075
18 per cent amounts to 15, 145, 00T
24 per cent a ts to 2, 651, 708, 404

The above table shows the manner In which the capitalist
is wsurping the privileges that men and women should possess
as a return for their labor.

Congress and the legislatures, as well as the courts, under-
take to enforce interest and dividend payments on * vested
capital ™ even beyond the possibility to pay In full and wholly
regardless of common justice. The above table shows, and the
practice in business proves. that no one can successfully com-
pete with those who own property and control money and credit,
nor can the smaller property owners successfully compete with
the larger ones. Nothing can now compete with the $1 except
$2. and nothing with $2 except $3, and so on up. 'The larger
the sum the greater the cinch.

This ecompounding of profits, great as its ultimate resnlts
are, does not operate to the advantage of those of us who hap-
pen to have a few shares of dividend-paying stock or small
deposits or sums of money due us on which we get interest,
because we do not live long enough to secure the full advantage.
But we need not live 100 years to have it operate against us,
for the system has been in operation for more than 100 years,
and during that period has accumulated the capital now con-
trolled by a few and upon which we are required to pay the
terrible toll that comes from compounding fortunes In the
manner described in my Table No. 1 and that produced the
effect described in my Table No. 2, which is as follows:

Table No. 2.

Number in
Number of the class. Persons ﬁv’“‘“ Ageregate

95,600,000
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Table No. 2 is approximately correct. There are a few per-
sons whose annual incomes run from $5,000,000 to probably
near $50,000.000, -

Those in class 1 of the table have been reduced to about the
lowest extremity. Occasionally persons in class 1 make a lucky
strike or by some unusual circumstance get into a class with a
larger income. To do so they must oppress the class from
which they emerge or else reduce one or more in the other
classes to a class with a smaller income. A few such cases
occur, but the total of the underpaid and overworked will in-
crease instead of diminsh as long as property—dead material—
is socially and legally given a better status than human life;
that is, it now enables the owner, the capitalist, to sit back idly
and compel men and women, even children, to work and slave
to pay tribute to mere material substance., That is not all. A
system of credit is pyramided over and over and is supported by
the products of our daily toil, and upon this credit we are also
forced to pay tribute.

In consequence of this viclous gystem the farmer is forced to
gell his farm products below their value, the wageworker and
others are forced to accept less than they earn. Besides, there
are millions nnemployed.

I do not state these facts, the substantial truth of which can
not be denied, for the mere purpose of showing that I know
about them. It is of no-value to me to know about them unless
there are enough others who know so that by uniting we may
force fhe adoption of a remedy.

The truth of what I have stated is evidenced in part by the
desperate fight the railways are making to raise their freight
and passenger rates. Only last week the presidents of seven
railway systems appealed to the President of the United States
in person for aid, and the President has promised to use per-
suasion for them. They wished to sell securities for the huge
sum of £578.000.000, and wish to make the people pay higher
freight and passenger rates in order to collect interest and divi-
dends upon that sum from them. For several months proceed-
ings were pending before the Interstate Commerce Commission
to raise freight and passenger rates on the railways in the
eastern division, and they were given a raise in order to meet
the terrible drain upon them caused by the system. Other pro-
ceedings will follow for the middle and western divisions.
They are forced to apply for relief in order to.save themselves
from bankruptey. They will come again for more, because the
interest will soon eat up any increased rates that may be given.
Ultimately they will all be bankrupt, if we retain the present
system, because the limit will be reached beyond which they can
not go. My Table No. 1 shows the reason,

The railways are not alone In seeking to raise prices of what
they have to furnish. The same thing is being done everywhere
by everybody.

WHO PAYS FOR IT ALL?

It is paid for by the farmer, the wageworker, and some others
who serve the welfare «f men and women. That is why the
- farmer, who produces more than ten times as much as he cen-
sumes; the wageworker. and some others, who earn many times
more than they are paid, give all their surplus production an:l
earnings to support a system that creates parasites. They are
paying these extraordinary dividends and interest charges for
the support of the parasites.

If you wish to see the * nigger in the woodpile” who is mak-
ing all this trouble, search the Wall Streeters who control th
New York banks. The Wall Street banks also hold the reserves
of the country banks.

Let me again remind the House that the new currency law
gives still greater power than before existed to the Wall Streer-
ers to concentrate their hold upon the money and credit system.
and will enable them to extort more from the people than here-
tofore. It will keep things going for a short time, but in a few
yvears look out for the snake that will creep out from it
devouring everything in its path, I stated in a minority report
on that bill that the Government's money should not be turned
over to the banks, because in any emergency It would bring dis-
tress to withdraw it for Government use. I did not then believe
that my statement would so soon be proven by practical experi-
ence to be true. But now, only a few months later, the Presi-
dent, in a message, asks for a §100,000.000 war tax, and admits
that it would not really be needed if we withdrew from the
bauks the $75,000.000 Uncle Sam has on deposit in them. The
President does not wish to withdraw that, because he believes
that to do so might be dangerous. There, then, is the proof of
ihe prediction that I made in my minority report to the new
currency bill. Still, under the provisions of that bill all the
moneys of the United States will be placed in the banks when
the new law is put in full operation. It will be working In time

for them to grab the $100,000,000 tax which it is proposed to
vete against the people. -

The banks pay at the rate of about $1.500,000 per annum for
the use of Uncle 8am’s $75.000.000, and they charge the people
on that sum directly at the rate of from $4.500.000 to $6,000,000.
But that is not all. The $75.000.000 forms a basis for a credit
system of over $500,000.000, allowing the same average for that
as on other moneys. The banks charge for that credit also,
and upon that the people pay at the rate of approximately
$30.000.000 per annum, a charge which is based upon the nmoney
which they have paid in as taxes. I do not blame the banks
for making all this easy money. Any of us would do the same
if we were in the business. but we are fools for letting them
get away with it. The people have not been given time to
realize its meaning. If they do so, as I believe they soon will,
there will be mighty few of those who are responsible for the
maintenance of such a system in office after the election that
follows. Those of the 95.000.000 of us who receive any cash
o to the receiving windows of 30,000 banks and trust companies
and hand them our hard-earned cash. This cash is flowing
from the 30,000 banks into Wall Street and other speculating
centers like a flood stream, and they make us pay interest and
dividends on our own money.

The seven railway presidents who asked the President for aid
to their roads presented the idea that should be a warning to
us all. The railways—great institutions, performing a neces-
sary service—they, too, are being ground between the stones by
the same process that the rest of us are. But they have n
chance to make an appeal for help. They have done so. The
people have no such opportunity. The President has promised
to help the railways. He has given them moral support al-
ready, which has enabled them to get some advantages that
they could not have secured otherwise. But the advantages
that they have obtained are taxed to the people, who them-
selves are already overburdened. Therefore I ask you to look
into this matter a little deeper. The railway presidents., as a
rule, are large stockholders in their railways. but in addition
to their railway stock they and their associates control the Wall
Street banks, and when I say Wall Street I mean all the affill-
ated banks in the larger cities. They use the railways to pay
interest to their banks. The banks charge them high interest,
and that makes the expenses of the railways large and forms
an excuse for their presidents to ask for increase in freight
and passenger charges. It is a deep game you well understand
when you know those who work at it, and it all finally lands
right square on the people’s earnings and gobbles them up. The
railways are now principally used for feeders to the big banks
that are controlled by the large stockholders. I mention this
that you may be reminded of the system. The railways need
help, and we should give it to them by curbing the Wall Street

banks.
WHAT ARE WE GOING TO D0?

Not only are the Wall Street bankers strangling the rail-
ways, but they are strangling all legitimate enterprise.
Shall we now simply vote $100.000,000 tax to be levied on
the farmers, wage earners, and others who earn their living by
work? Even if they do not pay it in the first instance, they do
in the end, and the end is not far off. Shall we do that in
order that the $75,000.000 that has already been collected in
taxes may be retained by the Wall Street banks? We will
not if we serve the people. Those who have the brains to think,
and use them, know that money and ¢redit pay nothing. These
are mere conveniences for measuring the pay; but the men and
the women who really pay are the men and the women who
work. It matters not whether the work they do is on the farm,
in the shop, in the schoolroom, or elsewhere. The workers pay
for all that are idle as well as for those who are occupied in
other than useful pursuits and who contribute nothing, but are
parasites, supported by the workers in the legitimate fields of
industry. Money and eredit as it is now obtained, the greater
part of it, is falsely created and does not measure back to the
workers a fair pay for the work they do, but, instead, is used
a8 a means to gouge.them out of the products resulting from
their toil.

THE REMEDY,

There might be a temporary inconvenience if in one sweep we
shifted from the present dishonest to an honest system that would
give to the toilers an honest deal, but that inconvenlence wounld
be caused by the grasp that the greedy now have and would
then exercise in order to make as much trouble as they could.
But are we always to remaln indastrial slaves in order to avoid
the inconvenience that these greedy ones might be able to make -
at first? Are we never to be free from their grasp? 1 have
already noted that the raillways are demanding an advance.
The people have paid in full several times over for the rail-
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ways, still they are capitalized larger than ever in order to
make the people pay even more than heretofore. The same
thing occurs in other business. Most of the so-called ** big busi-
ness " has been pnid and repaid over and over, and still the
capitalization grows larger and larger and the levies for divi-
dends and interest increase yearly, and this is what we term
“ wealth,” wherens in truth it is poverty, for it produces that
effect upon the working men and women who sustain it,
LET US WAIT NO LONGER,

Now Is an opportune time to wedge in with a remedy. I
propose a remedy on a small scale, one that anyone can follow
without being frightened, but nevertheless forming the wedge
to ultimately pry greed out of the way.

AN AMENDMENT,

I am opposed to a $100,000,000 war tax or any other tax
imposed in order to leave the $75,000.000, heretofore collected
from the people, in the banks for speculation. We should first
use what has been collected. But since the slates are made up
to levy a $100,000.000 tax against the people, I wish to do the
best 1 can to have that wrong do as little harm as possible.
Therefore I have introduced an amendment to issue $100,000,000
in legal-tender notes, money to anticipate the tax and pay it
for the Government operating expenses. Since it Is proposed
to tax the people $100,000.000, let us issue to them $100.000.000,
to be returned and canceled as they pay it back in the taxes
proposed to be levied. That is the honest way to pay the
Government’s operating expenses. It makes the amounnt avail-
able as rapidly as it would be reguired, and there wounld be no
rake-off for the Wall Streeters if it remained in the Treasury
until paid out for Government expenses. It wounld create no
inflation, because it would be paid out naturally and return in
payment of taxes. But doing that alone would not bring back
the $75.000,000 that the Wall Streeters now have of Uncle
Sam’s money. We do not want to give that to them. It is
true that the President stated In his message that it might be
dangerous to make them pay it now. We should favor any rea-
sonable way to get these matters adjusted in order to separate
the Government from Wall Street. For that reason I have
offered my amendment. providing that as rapidly as the notes
are paid into cirenlation by the Treasury an equal amount of
the Government's deposits with the banks shall be withdrawn
until all is paid, thus collecting the money due the Government,
in lieu of which it is intended to vote this war tax. Of course.
you understand that as fast as the notes are paid out, like other
money, it will be deposited in the banks and enable them to pay
the Government deposits. I propose it in this way, because 1
know that Members of Congress—that is. a majority of them—
as well as the President, fear o act independently of the banks.
They have tied the Government's finances to the banks and are
therefore afraid of the banks But my proposition will not in
the least endanger the strength of the banks to meet their obli-

tions,
gﬂ'l‘he stand-pat press will say as little about my amendment
as possible, unless it is to ridicule It. It will get no favor-
able mention except from the independent press. Still, I
have advanced a plun that is absolutely practical, as well as
scientifie, To issue money indiseriminately, without providing
a tax for its retirement, would be unscientific. But even that
would be better than our present system, because the Govern-
ment would get the rake-off instead of the private speculators,
as is done under our present system.

WALL STREET'S PRINCIPAL DREAD [S THAT THE PUBLIC WILL LEARN HOW
N TO DO ITS OWN FINANCING.

Upon a certain fact the Wall Street bankers are silent; the
“special interests™ are silent; the stand-pat press is silent.
Not one of them dares to whisper the facts about that certain
truth. They wish to have a certain law repealed, but they dare
not attempt it, because they know that if they did the public
would learn about that law, and instead of it being repealed
its scope would be widened and result to the enormous ad-
vantage of the people. Therefore a law which the Wall Street-
ers dread more than all other things is silently serving the
public—silently, because it is kept a secret, because Wall Street
fears that if the truth about this law were generally known the
United States would issue and control its own money instead
of giving the Wall Streeters the control as now.

How many people know about the law to which I have re-
ferred? - This law was passed on the advice of Lincoln. By
its authority there is in circulation $349,093.016 of the kind of
money which my amendment proposes. It is the only honest
money now in circulation, because it is the only money that did
not start on its mission of exchange without raking off a part
of the people’s earnings when it was first put into circulation.

LI—050

That is why Wall Street and its agents are so profoundly secret
about that law. Even Government officials dare not whisper
it, for fear the Wall Streeters will undermine them if they do.
Even the Secretary of the Treasury’s daily reports dwarf the
truth about the law by having it printed in minute type, so
small that old people can scarcely read it and the younger
pass it by unobserved, because the type in the rest of the report
is s0 large as fo obscure this. The purpose is to keep the people
ignorant of the law, because it is believed that if they generally
knew that the Government could, in the first instance, issue and
pay into eirculation currency it would be done in that way and
the graft of the Wall Streeters would end. I have talked with
Congressmen who did not know about this law. How can it
be expected that the general public will know about it if Con-
gressmen, whose duty it is to know, do not?
MORE EMPHASIS,

To further emphasize the fact. I repeat that by authority of
the Lincoln law there is $349.093.016 of legal-tender notes—
money—in circulation, supported by the credit of Uncle Sam,
on which the Wall Streeters got no rake-off at the time of its
issue. It is the only honest money in circulation, because it
did not get, its start by grafting the people. All the rest of the
money and credit has been given over to the control of the
* special interests,” and I reemphasize that the new currency
law is the worst ever. The system is already gnawing at the
very vitals of our Nation, and when the new law gets into full
swing its teeth will sink deeper.

THE EEY.

The amendment that I propose is the key with which to open
the door to a new system. Whenever the Government appro-
priates for Government expenses, it means that the amount
appropriated must be collected from the people. There is no
escape of the tax that results. Therefore, simultaneously with
the tax levy. there should be an issue of legal-tender notes
equal to liguidate the tax to be collected, and paid into circula-
tion for Government expenses covered by the appropriations.
How natural for these notes to return in payment of the tax
and be canceled unless needed for a like purpose. No stringency
would occur, and there would be no rake-off for the Wall
Streeters—no interest to be paid. The only reason for opposi-
tion to my amendment is because of the fear of Wall Street.
If my amendment is passed, it will not be long until we will have
a scientific money and credit system—one that will measure the
values in commercial exchanges without the terrible rake-off
from the earnings of the people that my Table No. 1 shows, and
the effects disclosed by my Table No. 2. If the amendment is
adopted, never again will a tax of $100,000.000 be imposed on
the people in order to let the Wall Streeters keep the Gov-
ernment’s deposits to speculate on. .

THE BLAME. -

This is not a currency bill; therefore I shall not discuss at
length the intrieate complications arising out of our present
false finanecial system. I regret the various ways in which it is
attempted to blame this, that, and the other thing for the
trouble that is experienced by most of the people in securing
the things that are necessary to their comfortable and proper
living. -We have an Industrial Commission, given three yeunrs'
life, to find out why the cost of living is so high. We have
passed a trade-commission law. Various proceedings are pend-
ing to prosecute individuals as well as the trusts, and legislation
has been enacted which is alleged to be for the same purpose.
All that work will go to waste and is a dead-weight and burden
upon the people, and the acts to which I refer are mere tem-
porary makeshifts, on which the “ special interests™ wish the
people to hang their hopes for the frture in the belief that they
will be satisfied that something worth while will come out of all
these things in the end, That is a game carefully played by the
political parties,

WHO IS TO BLAME?

The trouble with public officials is not dishonesty. But too
many of them are cowards. Shakespeare said: ** Conscience
doth make cowards of us all.” If he had lived in our time and
place, he might rightly have said: * Politics makes cowards of
politicians.” 1 have learned enough about public officials, both
high and low in rank, to have formed a belief that most of them
wish to accomplish the best for the public, but, as a rule, are too
cowardly to do as well as they could for the public. They know
that if they act independently in the interests of the public
they would be opposed by the * special interests,” and at the
same time they believe that it would not be appreciated by the
general public, because the latter is too busy with other matters
to be informed thoroughly on the social and pelitical problems.
Therefore inactivity in the support of the public rights always
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gets the favor of the “special interests” and their support in
elections, That Is why so few dare to take on a fight in the
publie interest. That may be a practical view for the politicians

to take; and whether it is or not, many of them act upon it; _

and as long as that continues ‘o the extent that it does now
there will be many ‘*“make-believe reforms™ before actunal re-
forms will be provided. The public will be foreed to learn by

actual experience of the kind of grind that we are now sub- |

jected to industrially; the same kind of which the rallways
are complaining, though it is less severe on them than on the
plain werking people. This grind will never cease as long as:
property—dead material—is given first place, a preference, a

privilege, to so-called reasonable profits. while men and wowen |

are given only sufficient to permit of their subsistence, and that
in order that they shall be able to do the drudgery—the work
necessary to maintain the system.

If we would get at the underlying causes of the present Euro- i

pean struggle, we would find them in a greedy commercialism,
in many 1espects similar, but older, then the system that exists
in our own country. ©Our system was shaped largely by Euro-
pean influence in order that Europeans should have no exmmple
of a truly progressive people here. There the royalty, the aris-
toeraey, the wealthy live off the working people. Here the
speculators and aristocrats roll imn luxury by extracting from the
laboring people the accumulations of their labor. Of course
there is dissatisfaction among those who perform the work and
receive only a bare subsistence when they see the extravagance
of the others—those who do nothing of value for mankind, but
do all the spending. Anything is likely to be staged by those in
power, enjoying all the advantages, to postpone the day when an
honest system may De adopted which will result in universal
prosperity instead of prosperity alone for the idle and useless,
as it is now.

This war bill comes to us drafted by a ecommittee and a secret
caucus. We are forbidden the privilege of amendment, a pro-
ceeding quite common here in Congress. Such action enables:
the politicians to indirectly defeat the people’s wishes without
shouldering the blame themselves. Because the House has seen
fit to permit the committee and the secret caueus to shut off all
discussion and prohibit amendment, I am inserting my amend-
ment in the Recorp. It is as follows:

8gc, —. That the Secretary of the Treasury be, and he is hereby,
authorized to issue on the credit of the United States, in such sums as
this act provides, in addition to the amounts bLeretofore authorized.
United Stiates noninterestbearing notes, payable to the bearer at the
Treasury of the United Stazes, and of such denominations as he may
deem expedient; and such notes shall be receivable in payment of all
taxes, internal dutles, excises, debts, and demands of every kind due
to the United States, except duties on imports and interest, and of all
claims and demands agninst the United States, except where otherwise
stipulated, and sbull also be lawful meney and a legal tender in pay-
ment of all debts, public and private, within the United States, ex-
cept duties on imports and interest, as aforesaid, That said notes
shall be issued as nearly as practical in the form of the notes Issued
under the act to provioe wnsvds and means for the supggrt of the Gow-
ernment, tc wit, the act of March 3, 1583, and shall pald into cir-
culation for the general running expenses of the Government (p manner
us follows: Ten millions of doliars shall be issued and paild into cir-
culation for said purposes as soon as practical, and thereaflter, con-
ditioned that the said $10,000.000° does not equal the average monthly
collections made ander the provisions of this aect, such additional sums
of sald notes shall be issued and paid into ecirculation as may be
required to make the total issue equal to the average monthly ecol-
lections of nxes, inteinal duties, and excises made under the pro-
visions of this act; and that when the said notes are returned to the
Treasury they shal! be repaid into circulation as soom as practieal
in anticipantion of collection to be made under the provisions of this
aet, but to such extent only as will keep the outstanding issue au-
thorized by this seection equal to the average monthly collections made
s aforesald.

The nmendment above proposed seared the Wall Streeters for
fear their caucus system might fail them, so they published
falsehoods about it. For instance, the New York Herald stated :

A brilliant contribution to the current debate on natienal revenue
and taxation s made by CHARLES A. LINDBERGH, the new KHepresenta-
tive from Minnesoia.

“1f there is llable to be a Treasury deficit of a hundred millions,”
gays Mr. LixppEruH, " why, print a hundred millions of greenbacks
now and fmr them out for running expenses of government; and If
more should be needed, why, print them.”

Several other newspapers in New York City and in other large
cities also misstated the facts. Some of them published a whole
column to make things appear falsely. That is the common
practice of the *“subsidized press.” Fortunately there is an in-
dependent press also in this country.

Mr. PAYNE. Mr. Speaker, I yield five minutes to the gen-
tleman from Ohio [Mr. Fess].

Mr. FESS. JMr. Speaker, on the 23@ day of April, 1913, when
the Underwood bill was presented, in the argument by the pro-
penent of the bill, he read this statement and urged the House
to note its meaning:

In presenting this bill the committee is met with a threatened
deficit in revenue of about $100,000,000, which it is compelled to meet

'br extraordinary methods of taxatlon used heretofore only In time of
war. As a revenne measure the committee at the very outset confess'
this bill to be a fallure. It would seem as if a party pled to a
revenue tariff would strive to make the revenue feature conspleuous,

That is a statement in the report of the Republican m.lnurltg,i
. in opposition to this bill and quoted on the floor by the gentle- |
‘man from Alabama [Mr. Unperwoon] when he presented his'
|bill. Then he says in the same address on the same day:
'571‘)‘: 500:"%‘1). raifse by the inecome tax, according to the estimates,

Yesterday the same gentleman in presenting this measure
now under consideration, which he proposes to force to adop- .
(tion, announced that the income-tax receipts were $31,000,000. |
'The estimate a year ago was $70,000,000, upon which the bill
| was based, and the actual receipts were $31,000,000, a loss of
| $39,000,000. 7

L can understand, I think, the embarrassment of the Treas-
ury Department. I admit the serious situation of the ‘l‘l'eamu'sf'J
Department. that it is heading directly to embarrassment. With |
that much I ean agree with the gentleman from Alabama, but |
I do not agree with the methods of relief. I do not believe that |
this law is a success as a revenue producer. All that anyone
needs to do is to look at the reperts of the movement of com-'
merce, which show increased bmportations and decreased ex-
portations, and at the same time to the deereased income,
both from ecustoms revenue and from the inecome tax. They |
fall short of the requirements of the Government, even if
economically administered an the basis heretofore, to say noth-
ing about the extravagance of this year.

In discussing relief measures yesterday the gentleman raised
the question, Who would go back te placing a tax on raw wool?
I am one of the men who will go back and put a tax on raw
wool. [Applause on the Republican side.}
| - Since the Democratic Party has come inte power there has:
been a decrease of one-ninth of the flocks in this country.
There has been a decrease of one-tenth of the fleece in this |
country. There have been imported into this country in seven '
months 207,807,000 pounds. of raw wool upon which, when free, |
. we raised not a dollar of revenue, and which, under the Payne
law, would have raised over $10,000,000. How are you going to
make that up? By your law you have decreased the product of -
wool in this country, and thereby you have discouraged to that
extent the woolgrowers in this ¢ountry, and while you are thus.
reducing the supply by discouraging the producer, the price to
the grower will decreese for a time, but will not be gained by
the consumer. When you decrease the price of wool you will net
give the poor man the cheaper clothing that you promised. [Ap-
plause on the Republican side.] 1 will also say to the author
of this bill, iu answer to his challenge, that I would restore the
duty on sugar.

We have dismantled 12 sugar mills, one-sixth of the sugar
factories of the country, built up under the Republican protee-
tive policy. The production a year ago was 600,000 tons, and
one-sixth of 60¢,000 is 100,000; we will produce about 500,000
tons probably this year. With this decrease of the supply of
sugar without decreasing the demand you increase the price of
it. This ean be verified by simply eonsulting the price schedule:
before the war in Kurope breke out. [Applause on the Repub-
lican side.]

And yet you offered free sugar for the benefit of the con-
sumer. Mr. Uxperwoop said, April 23, 1913, “ duties reduced
would reduce cost of living.”

I here insert his words, taken from the RECORD:

Now, I would like the gentlemen on that side of the House, who have
maintained this indefensible system of taxing the poor for five decades,

to listen to the other side of the story. On common soap you placed a
tax of 20 per cent. We have lowered the tax to § per cent. [Applanse

on, the Democratic side.]
You taxed the furniture of the r man's house 35 per cent. We
have lowered it to 13 per cent., [Applause on the Democratic side.]
You taxed bread and biscuits per cent, We place them on the
ocratic side.]

free list. [Applause on the

On cotton clothing you taxed the ple of this country 50 per. cent.
We have reduced it te 30 per cent. [Applause on the Demoeratic side,]

On the fannpels that protect them against the cold winter storms yow
taxed the people of the United States over 93 per cent, and we have
ri"é’“?’d the tax to 23 and 33 per cent. [Applause on the Demoeratic
slde.

The tax on women’s and children’s dress goods undeér your system of
levying a tax for the beneflt of the manuafacturer was about 100 per
cent, and we have lowered that to 35 per cent. [Applause on the

Democratic side.]
le of the United States, after giving

You taxed the shoes of the
the shoemaker free raw material and stating at the time you gave It
ve him 10 per cent and we

that he did not need the protection ; w
give free shoes to the people of Amer[’c:. Applause on the Democratic

Note that statement. Yow sald the Republicans put a tariff
on shoes and we will give free shves to the people. What do
you mean by free shoes? Are the people getting them without

price or even any cheaper than they ever did under the old
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tariff? Shoes have gone up. The price of clothing will go up,
and for the same season. The price of sugar has gone up, and
every other article of merchandise will go up when you make
yourselves subject to a monopoly of the importer. [Applause on
the Republican side.]

Mr. Speaker, who asks for this additional tax? The country
does not want it. The Congress does not want it. No Repub-
lican or Democrat upon this floor wants it. No one need be in
doubt about the accuracy of this statement. Then, who asks
for it? The leader of your party, the President of the Nation.
Why does he want it? To the general industrial depression
so universal throughout the country, which has covered the land
as with a pall, the President sees symptoms of a financial panie,
the inevitable result of Democratic policy of * tariff for revenue
only.” He has determined not to employ the usual Demoeratie
remedy of the issuance of bonds to care for the deficit dus to
Democratic legislation, He seems to think by changing the
remedy the people may not discern the cause. By mere phrase-
ology a people ean be induced to accept without investigation.
Business condition is merely psychological. Because of falling
revenues when our country Is at peace and the lanes of trade
generally open, an emergency tax is tagged a war tax in the
hope that the people will not detect the sophistry.

Mr. Speaker, the openly avowed purpose of a revenue tariff
is to collect sufficient duties to defray the running expenses of
the Government. This was the expressed purpose of the
Wilson bill of 1894, and the widely heralded purpose of the
Underwood bill of last year, under which we are now suffering.

As a revenue producer the near-free-trade scheme called
“tariff for revenue only " has been a failure each time it bas
been tried. The scheme, if logically worked out, would place
the tariff on the articles which we do not produce, such as
coffee, tea, and so forth. This is England's method of revenue
tariffs. But the Democrats have adopted the Republican plan
in reference to these articles and left them on the free list.
The authors of the revenue idea declare it wisdom to lay the
duty on such articles as we import, the like of which we can
produce, so low as to invite increased importation. The low
rate will thus insure a vast bulk of importation, and in the
aggregate yield a greater revenue than the higher rate on less
importation.

As Mr. UxpErwoob boldly argued, we want to open our Ameri-
can markets to the foreign producer, which means to place the
American toiler in competition with the foreign laborer, and,
in the language of the President, allow the American manufac-
turer to sharpen his wits in competition with his Huropean
competitor. It will be noted that the avowed purpose of this
sort of legislation is to greatly increase importation and at the
same time our revenues. Importations have increased under
the Underwood bill, but revenues have decreased. The first
seven months of the law the imports increased $123.000.000,
while the customs duties decreased abont $26,000,000 when
compared with the same period of 1913 under the Payne law.

One of the trite arguments of the proponents of a * revenue-
only tariff ” is that if we open our markets to the foreign pro-
ducer he in turn will open his to the American producer. In
other words, if we increase our importations we will not only
increase our revenue, but we will also increase our export. If
we buy more, we in turn will sell more, is the cictum of this
philosopher. the “ revenue-only " advocate.

Here is the second item of disappointment in this legislation.
During the first seven months of this law our exports, instead
of increasing, decreased $126.000.000. The direct results of this
law—buy more, sell less, and collect less revenue.

In April, 1914, we imported about $26.000,000 more and ex-
ported $37,000.000 less than one year before, during the same
period—a change against us of $63.000.000. In May we im-
ported about $30.000.000 more and exported $33.000.000 less, or
we placed $63,000,000 again on the wrong side of the ledger.

In June we imported about $27,000,000 more and exported
$6.000.000 less than June. 1913.

In July we imported $21.000,000 more and exported over
$6.000.000 less than July, 1913.

From April to July. inclusive, we Imported $104.000,000 more
and exporfed $82,000.000 less than in the same period of 1013,
under the Payne law, making a loss to American labor of $186.-
000,000 worth of goods, all of which should have been produced
in the country, as it was one year before.

The reward for such a sacrifice to our own enterprise was a
loss of about $26,000.000 of revenue, which without any war
would amount to over $40,000,000 before the year is completed.
And this amount will be further decrensed when free sugar
goes into operation, which will eliminate the one item upon
_which we have been collecting our largest amount of revenue,
which last year amounted to $50,000,000.

These figures point to but one result, namely, as a revenue
producer the Underwood law is a failure. In thig it is like its
predecessor, the Wilson bill of 20 years ago, when Cleveland had
to resort to the issuance of bonds.

Before the McKinley law was placed upon the statute books
the Democrats charged that we were collecting too much reve-
nue. They had conducted one campaign with that charge as
the chief issue. No one had ever heard that a protective tariff
was a failure as a revenue producer.

On the other hand, Cleveland was elected in 1884 on the
pledge that he would reduce the surplus produced by a protec-
tive law. In Cleveland's second term the Wilson bill was the
fulfillment of that pledge by law, as it had been fulfilled in the
first Cleveland administration by extravagant and unwise ad-
ministration.

The first year of the Wilson law saw the reven.es fall from
$203,000,000 to $131,000,000, or $72,000,000, a loss of 3€ per cent.
The inevitable result of such legislation was either bankruptey,
a direct tax, or an issue of bonds. At that time there was no
war in Europe, and it could not be called a war tax. A bond
issne was seized upon, and Cleveland borrowed $162.000,000 to
pay the running expenses of the Government. For this money
the Government had to pay 4 per cent Instead of 3 per cent, the
rate of the Spanish War bonds, or 2 per cent, Panama bonds—
a suggestion of a measure of national credit between Demo-
cratic and Republican times,

Note how history is repeating itself. The Underwood law
Is a lower rate than that of the Wilson law of 20 years ago
by nearly one-third. As I have pointed out, the decrease of
customs dues prior to August, before war broke out in Europe.
pointed to but one inevitable result—a deficit. The authors of
the law explain the falling off on the basis that the income tax
did not produce as much as esti::ated. If the falling off is due
to the failure of the income tax to raise the estimate when the
country was under a protective system, with every business
running, what will be the disappointment from this source
when. the incomes of the producers in the country are entirely
wiped out by a law that transfers these profits from American
producers to European producers? Let the Democratic leaders
responsible for such legislation seek comfort in the condition
of the railroads, and dozens of other businesses, which, as the
distingnished New York Democrat, Mr. Merz, declared on the
floor of the House, were running at a dead loss to keep their
organization together. This statement was made by a nian
heroic enough to tell the truth, and, of course, he is not now a
candidate for reelection. It is not a question of explanation: it
is a simple fact that a deficit was inevitable, without any war
to blame it on.

In July the gain of imports was 15 per cent, while the loss of
customs dues was 17 per cent. In August the loss of imports
was 6 per cent, while the loss of customs dues was 37 per cent.
No man can be blind to the significance of these figures.

In 1805 Mr. Cleveland met the deficit by an issnance of bonds,
In 1914 Mr. Wilson declines to issue bonds to make np the
deficit, because that would take it out of the channels of trade.
He chooses to lay a tax upon thé people. The administration
seeks comfort in the phraseology by linking the deficit with a
European war, with which we have nothing to do, and at a
time when the channels of trade are open, and he chooses to
name the deficiency tax a war tax, as if names could change
the real situation.

From estimates submitteq it is claimed this deficit will reach
$100.000,000. If it does, it will not be due to the continuance
of the war. The channels of trade are still open between all
the neutral countries. The allies at present control the seas,
and will likely continue to do so, because of the vast prepon-
derance of armament which permits much of the world’s com-
merce freedom in transit. In view of this situnation, T admit
that one of two things should be done—either find a method to
raise the deficit or retrench upon expenditures, or both. If we
resort to the former alternative, then it must not be a tem-
porary method. The remedy must be sunited to the disease.
The disease is a bad revenue law. The remedy, to be both
speedy and effective, is not a war tax, but a rewriting of the
revenue law, a repeal of the Underwood * revenue-only” law,
and an enactment of a Republican protective law.

I will join the Members of this Congress in an effort to re-
trench upon wasteful expenditures or to rewrite the Underwood
bill.

Whatever we may do about the production of revenue, we
ought to set ourselves to cure the wasteful expenditures of this
Congress.

When the present administration s judged by the standards
of economy, there is but one verdict—gross extravagance. The
supply bills of this Congress already passed, not including the




15714

CONGRESSIONAL RECORD—HOUSE.

rivers and harbors bill, earry §1,089,000,000, which is over
$60.000.000 more than the appropriations of the last Republican
Congress. Had the $53,000,000 rivers and harbors bill passed,
it would reach an excess of $100,000.000 beyond any Republican
Congress, either in peace or war, say nothing of the proposed
$25,000,000 to Colombia and $3.010.000 to Niearagua. The sav-
ing to the Treasury of §i3,000,00 on the indefensible harbors
bill was due entirely to Republicans in the Senate, led by Sena-
tor BurtoN. In that body the freedom of debate is still re-
gpected.

This excess is equal to the amount of tax the administration
proposes to levy upon the people.

It would be statesmanship to direct our energies to ways of
saving the $100,000,000 rather than means of direet taxation for
increasing the people’s burdens to that amount. \

In the face of the platform declaration charging Republicans
with profligate extravagance. it is the duty of the party in
power to apply its own remedy and find a way to retrench, and
thus back up its words by its deeds.

In the recent past we heard much abuse of the billion-dollar
Congress,

The following statement of the appropriations since 1911 in-
dieates how much retrenchment is attempted by the authors of
the abuse: ;

1911 $078, 521, 087
iz 005, 799, 462
1913 DRR, 3537, 340
1014 1, 057, 605, 694
1915. 1, 089, 408, 777

1 want here to subjoin the items of this Democratic bill, pre-
pared and enacted by the party of long and loud profession for
economy.

These items were put through a House of 145 Democratic ma-
Jority at a time when every department of the Government is
in the hands and nnder complete control of the Democracy.
The items tell their own story, and when compared with former
Congresses the showing might well be called. in the langunge of
the Washington Post, a Democratic sheet, * the record of waste.”

The subjoined table, giving the amounts appropriated hy Con-
gress for the support of the Government for the years 1913-14
and 1914-15 is compiled from the chrenological history of ap-
propriation bills, second session of the Sixty-third Congress,
prepared by the clerks to the Committees on Appropriations of
the HHouse and Senate, cents being disregarded:

Title. Law 1914-15. | Law 1913-14.
$10,865,832 | $17,985,045
101,018,212 ¢ 04, 266, 145

, 308, 856 3, 730, 642
12,172,539 11,353,739
5,627, 700 5,218,250

9,771,902 , 484, K1
87,630,229 35,172,434
997,509 , 009,302
144,808, 716 140, BDO, $43
1c9, 150, 000 180, 300, 000
313,364,067 | 285,374,271
A 41,073,004
116, 795, 327
828, 848, T3 801, 618, 520
23,303, 587 28, 074,912
212,370 929, 691, 433

6, 000, 888,

858, 212,370 , 080, 030
131, 198, 407 127, 525, 664
GrEnl BORRL .. v o ot i ot ae s el b 1,089,408, 777 | 1,057, 605,004

This does not include the rivers and harbors bill, which, as
it pnssed the House, carried $53,000,000, or $12,000,000 more
than by the last bill,

If the proposed shipping bill. which carries $30.000.000 more,
should pass, the grand total of this Congress will excead any
Republican Congress by almost $150.000.000, which increase
alone would exceed the entire customs receipts by $15.000,000
of the first year of the famous Wilson bill of 1894, If the pro-
posed treaties are ratified, the excess wonld reasch $178.000.000,

The above statement shows one reduction, namely, $11.000.000
less for pensions for Union soldiers. This is the only large
item of reduction. This extravagance either shows the in-
sincerity of the Democratic Party or its incompetency. It may
be both. The party has prided itself in Its professions of
economy. It has quadrennially proclaimed it in its platform
and as frequently charged its opponents with profligacy. It hus
pledged itself. if intrusted with power, to reduce the expendi-
tures. This pledge has been kept before the eyes of the leaders
by Republican as well as some Democratic leaders. Mr. Frrz-

9 | 1s increased from §2,

SEPTEMBER 25,

GERALD, the Democratic chairman of the Committep on Appros
priations, declared from the floor of the House that they had
made a horrible mess of the whole thing, and when bhe thought
of his duty to make a report to the eountry of the committee's
work he felt like quitting his place.

The Democratic press of the country has likewise been veecal
with utterances against it. But the hunger for place, stimulated
by unexpected control of every department of the Governmnent
from cellar to garret, is too strong to be snccessfully resisted.
The walls of efficient and economie administration must be
battered down, the merit system must yield to the pernicions
spoilsmen, to admit the bordes of hungry Democrats standing
Jjust without the breastworks. New offices must be created;
new places must be opened to be filled by the faithful. This
year $20.000.000 more than last year must be appropriated for
the Post Ofiice Department to allow southern Congressmen to
erect Federal buildings in unknown villages of less than 3.000
people, with postal receipts of less than $200 per month, :

There is scarcely a department that has not made its inroads
upon the Treasury, There is no better illustration than the
Treasury Department,

‘When the Democrats came inte power there were 3,183 per-
sons there; instead of the Democrats reducing the number of
these employees as promised Secretary McAdoo asked for an
increase of 358 of Treasury employees in Washington alone.
When the Democrats eame into power they found a field force
in the Treasury Department of 1.407 persons, and under this
economy program of the Demoerats Secretary McAdoo asked
for an increuse in the field force of 678 persons. Think of it,
an increase ‘in the Treasury Department alone of 938 persons.

In these two instances * Demoeratic economy ™ will cost the
Government over $1.750.000 in increased salaries alone. Watch
their extravagance increase in other direetions.

Congressman GiLLeTTE, of the Appropriations Committee,
most snccinetly pointed out some items of expense that tell
their own story, which I will read. The Congressman says:

Leaving these larger detalls of comparison, Invol:x a5 they do such
enormous sums of excess gver the work of other ons of Congress,
and turning to smaller but no less extravagant accomplishments in the

way of new offices created and salaries Increased by this Congress, the
record d even by cursery examination, instances like the follow-

Ing :

grhe new banking law creates five new offices with salaries of $12,000
each and increases the salary of the Comptroller of the Currency from
$5.000, at which sum it had remaimed for 50 years, to $12,000 per
annum,

The new trade commission act creates five commissioners at $10,000
each and a secretary at £5,000,

A new board of appeals, consisting of three members at $4,000 each,
Is created in the office of the Secretary of the Interior.

For commercidl attachés, to be appolnted by and compensated at such
salaries as the Becretary of Commerce may fix, and a clerk each, at
3.500: and for traveling expenses, the sum of $100,000 is appropriated

T a year.

The salary of the private secretary to the Secretary of the Treasury
goo to $3,000, which means that the private secre-
taries to the other nine Cabinet offivers must also be increased from
$4,500 to $3,000,

A chief of divisien, created less than a year ago under the Income-tax
law, Is increased from $2,600 to $3,500,

Six Aesistant Attorneys General in the Department of Justice have
their salaries increased from §5,000 to $7.500.

The salary of the assistant to the Attorney General was increased
ggr'}&: the exira session on an urgent deflelency bill from $7,000 to
The salaries of our diplomatic representatives to Argentina, Chil
and Spain are raised from $12,000 to $17.500 each per annum, an

the three secretaries of the tions to these countries are in

from $2.625 to £3,000 each,
The mission to Paraguay and Urvguay s divided and a new minister
ry of &10;0&).
insisted and did

autherized, with a new sa

The Democratic House of the last Con, upon
abolish three loternal-revenue collectors of the Republican administra-
tion, at §4.500 each. At this session one of them is re-created, the
place to be filled by a Democratic administration. If the office was not
necessary to collect revennes then, how can it be needed now, except to
meet some political exi y? 1Appl on the uhlcan side.]

In the Pension Office 40 special examiners, at $1.300 each, heretofore
emg.loyed to facilitate settiement of claims for pensions of old soldicrs,
and whose appointments were controlled by civil-service law, are
abolished. Im their places 5 agecla! examiners, at $1.300 each, who
nﬁ e:]mft under the clvil service but are political appointments, are pro-
¥. or.

DEMOCRATIC ECONOMY AS PRACTICED BY
PLATFORM.

The Secretary of State, when he aEJp:ared before the commitiee in
January last to explain the needs of department, sald, with refer-
ence to his estimates :

“1 was determined that there would be one department that would be
run on less than it was before, if I eould bring It about, * * = ap
the cost is $120 less than it was last year.” {Laughter on the Repub-

lican side.]

One hundred and twenty dollars did nmot seem a very striking econ-
omy. It did not suobstantiate the unceasing charge of Repoblican ex-
travagance ; and yet even that lopely and only economy was lost. Not-
withstanding that brave statement, fthe appropriation bill came back
from the Benate with two $1,800 clerkships added, together with an as-
sistant to the Secretary, at $4,500. In view of his statement, it must
be assumed that an ext Benate sought to thrust

ravagant
these needless places on Hmn.

AUTHOR OF DEMOCRATIC
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The Secretary of the Treasury, too, asked and fhe Senate proposed
to provide hlmrywlth an assistant. at $4,500, notwithstanding the law
already provided for three Assistnnt Secretaries of the Treasury, at
$5,000 each, and other assistants to the head of that great department
in the nature of bureau chlefs, division heads, and ethers, numbering
thousands,

charged, what should be the sttitude of this side of the House
toward your proposal to saddle upon the people an additional
tax, a defic.ency tax, which for the sake of political expediency
you call a war tax? For one I shall refuse to be a party to that
add tional burden while this most extraordinarily extravagant
expenditure continues and while this business-distracting legis-
lation called the Underwood law is on the statute books. I re-
pext that I w.ll join with you to lower expenses, as any pru-
dent man would do in his private affairs. when depression sets

in, or I will gladly join to rewrite the Underwood bill by plac- |

ing a statute on the books which, while it raises revenne sufli-
cient to defray the running expenses of the Government. will
also protect American labor from the open competition with the
cheap labor in Europe, which varies: from 25 to 50 per cent of
our standard of wages. :

I must withhold my support from this deficiency mensure
unless it is reached by such legislation as will permanently
cure the error. -

The Underwood bill under normal conditions tells its own
story of continued business distress. Its diserimination against
the American producer, at the loss of purchasing power of the
American consumer and at the loss of employment to American
lubor. is seen in every movement of trade.

When the increased imports are analyzed it will be noted to
consist of finished goods made in a foreign country by foreign
labor. The importation of goods to be used for further manu-
factures here has greatly decreased; that labor once employed
here is now employed in a foreign country. The $250.000000
which marks the loss to American enterprise of the first seven
months of the Underwood bill, and which is this country’s
tribute to foreign ecapital and labor, would have supplied work
for 500,000 wage earners for the seven months at $§250 per day.

Had this merchandise been made in American shops and traus-
ported on American roads, the railroad situation would not be
so serions. The statement of the roads, through their repre-
sentutive, Mr. Trumball, to President Wilson, indicates the
critical condition of American business. Note the significant
utterance: =

The pet operating income of the raflroads of the United States for
the vear emiing Jupe 30, 1914, was $120.000,000 less than for the
previous year, or about 15 per cent. The gross earnings for the snmr
fﬁi'"b “suu‘;‘i::rg.uuu less than for 1913, Expenses and taxes were $76,-

The mainténance of the credit of the railroads—and the eredit of
the railroads establishes the standard for all Industrial enterprises—
depends upon their ability to Increase their net earnings. The rail-
ronds may have the most perfectly appointed plants In the world, but
if the net earnings are not adequate new capital can not be attracted.

In the important Eastern Rate case the Interstate Commerce Com-
mission unanimously found that the railreads in the richest section of
the couniry peeded wmore revenue. That findine was bazed upon the
gitnation prier to the 1st of July this year—indeed, upon conditions
of a year previous.

No emphasis need at this time be put upon the new rallroad capital
which has heretofore been required to provide for normal development.
but this has been from $400.000,000 to $500.000,000 per annpum, and
rallroads should not only be able to keep abreast of the times but
ghould, even in this emergency, be in a position to anticipate the de-
mands of an expanding commerce.

Wlhile President Wilgson expresses sympathy with the dis-
tressed. he is persistent in his dogmas. and joins with his cam-
paign managers and the Secretary of Commerce, his chief pub-
licity agent, in deeluring that business is looking np. One migit
well ask him how else it could look, when it is flat on its back?

The railroad situation is but one item in the general distra=-
tion of business not eaused by the war, as some of our Denin-
erntie Members would make believe, but duoe to an unwise
attack npon the produocing capacity of this country by an ill-
advised piece of legislation.

Instead of the war hurting American industries it will greatly
stimulate them. Prices will be angmented because of the de-
mund upon us to supply Eunrope with articles displaced by a
disturbance of ber own produection.

That will materially help the seller, but not much the buyer.

Another serious item in this legislation that is turning the
foreign trade against us is the loss of gold to settle the balances.

If in s=even months under the Underwood law we sell to
Europe $250.000,000 worth of goods less than we sold under
the Payne law during the same period, it does not take 2
Congressman, even. to see that the foreign producer who sup-
plied this merchandise secured the $250,000.000 which this cone-
try secured last year. Especially does it become serious when
the balance of trade is turned against us, as will be the case
under this law.

When we sell more than we buy the settlement turns the gold
current from Europe to America to pay for the balance. That

.is the RRepublican policy. When we buy more than we se'l the

gold current is toward Europe for the same purpose. That is the

: Democratie policy now in vogue.
In view of this gross extravaganee, self-admitted and self- |

Qur vast circulation of currency. amounting to about three
and one-half billion dollars. rests upon gold, of which we have
about two billions. Under the Iaw our Secretary of the Treas-
ury is empowered to issue unlimited emergency notes, of whicly

‘he has alrendy issued something like $300.000.000, The money

of the country is safe, providing we aveid Iaws that drin us

.of our busginess energies and turn our gold to foreign pro-
(ducers insterd of keeping it at home. Suech laws will repeat

the fright of 1805. The trouble is not with the money, but with
bad revenue laws.

In 1806, when the Democrats were at sea for an issue, Mr.

'Bryan, the present Secretary of State, found the issue in a
(demnnd for free coinage of silver at 16 to 1.

Most of us
recall how Senator John Sherman pointed out the defect in

(our unwise tarifl legislntion placed upon the statute books two

years before, a: lnw that turned the balance of trade against
us and drained our country of its gold. He demanded a repeal
of the law as the remedy. The Dingley law the next year was

(the final answer to the ernze of 1896. Have the people forgotten

the greenbuack days of 18787

Have they forgotten the 16 to 1 episode? WIill' the people be
again fooled by the political nostrum vender? Will they see a
repetition of the days of 1878 and 1896¢ Will they eredit the

‘Democratic explanation ef an inevitable failure of revenue as

due to the war, with which we have nothing to do, especinly
when the falling off began four months before any elond had
appeared in the borizon of Europe? * Money does not muake

‘business, business makes money.”

Any legislation that looks to the displacement of Ameriean-
made goods by foreign-made goods is in the interest of the

foreign as against our own country. It is based upon the fal-

lney of the doctrine that the cheapest market is the most desir-
able market. The advantage is not in the chespest market, but
rather that market in which you can pay the easiest.

The chenp-market dogma is the planter's theory. The cotton
States, now in control of the entire machinery of the Gov-
ernment, desire to buy in Europe rather than at Fome—in-
dustrial Eunrope, rather than industrial America, since Europe
is: their chief customer.

* Cotton is king ™ never was so significant as to-dny. The
Southland persistently confines itself to the raising of this one
staple article to the almost entire exclusion of various other
artieles of eonsumption: It prefers to raise cotton, sell it. and
buy the other necessuries of life. Im a word, it prefers to he a
seller of cotton and a buyer of all other necessaries. A glance
at the census will indicate the dominnnce of this one article.
Most of the cotton is therefore raised for export. but a small
portion for home consumption. The time was when none was
made into fabries where it was grown. Even to-day most of it
is shipped to a distant point for manufacture. Two-thirds of
the vast crop goes out of the country to be made into the fin-
ished garment. Since these States sell chiefly to Europe it is
but natural they would prefer to buy in Europe. Especially is

this true when the article can be purchased at a lower price. -

The cheaper labor in Europe enables the mnnufacturer to sell
his article cheaper, and if we remove the tariff and place New
England in open competition with Europe the southern planter
as well as the whole country for a time will get his article
cheaper. This will continue up to the time when our own mills
are cloged and our market is under the control of the foreiguer.
Tten we will pay the price he demands.

The error on the part of this country is in not manufacturing
all this cotton in American mills, and thereby invest American
capital, employ American labor, and maintain an Ameriean
enterprise of stupendous importance ro the Nation. There is
absolutely no reason why raw cotton should be shipped to
Europe, manufactured iuto cloth, and then shipped back to
America. The South makes its first mistake in confining its
energies to the cotton culture. rather than to a varied industry.
Its second mistake is in seeking a market in Europe for the
raw material, rather than working the raw material into the
finished product here at home.

The cotton States pretend not to want protection of their cot-
ton. It perhaps does not need it when one State nlone in the cot-
ton belt can and does produce ihree times the cotton that the
next largest cotton-produciig country produces. If the time
should ever come when the South dees not have a monopoly on
cotton production, it will be insistent for protection as it is now
on Angora goat hair and other articles it produces in small
quantities. -
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If it wounld wisely inaugurate a plan to manufacture its own
raw material, it would join New England in a demand for pro-
tection of the labor employed. As matters now stand the cot-
ton section depends upon a foreign market where they not only
persist in selling but also in buying. With the foreign market
in temporary abeyance the States face a dilemma. Dependence
upon any foreign buyer is as dangerous as dependence upon any
foreign seller. Reliance upon a foreign consumer is as unwise
as reliance upon a foreign producer. A wise policy would
look to America for both.

To emerge from this embarrassment crudest proposals are
being heard in legislative circles. One class of men propose
that the Government issue Federal notes upon the security of
warehouse receipts of cotton. This proposition has many
adherents in this administration, chief of whom is Secretary
McAdoo, whose soft-money ideas are disclosed whenever he
refers to finance, as instanced by his contention that the 2
per cent bonds were worth par whether they commanded that
price in the open market or not,

Another proposes that Congress permit the States to issue
State currency as was done prior to the war; that is, remove
the 10 per cent tax and return to wild-cat methods.

There is now a bill pending before the House to ask the
Government to purchase the cotton at 10 cents per pound. to
be held until it can command that price in the market. These
erude suggestions remind one of the half-baked theories of pre-
historie times, when it was thought that the government was
capable of making all rich. Frequently we have been told
tliat Uncle Sam could and should give us all a farm.

Already we hear it proposed that the Government should
make large purchases of copper to help out the miners' situa-
tion, to keep the mines at work.

The Government is already issuing emergency currency., and
no one can tell where it will stop. It is financing erop move-
ments and playing it up in the press as a Government function,
It has deposited $75,000000 in banks in certain parts of the
country and refuses to call it in, but now proposes to replace
it by an additional tax which they call a war tax. You say
Republicans loaned to the banks. We did deposit funds when
called, but we never resorted to direct taxation for the sake of
keeping funds in banks when they were there subject to ecall.
The Federal Board is sitting with the Morgan banking com-
mittee to form a pool to take care of our gold, and this is the
board appointed by this administration which won much of its
momentum by its turbulent assaults upon Wall Street. In
1907 Wall Street was the evil spirit of the money power. In
1914 Wall Street is a very present help in time of trouble.

These crass suggestions very much remind us of a recent
proposal of a very much disgusted observer and citizen. He
said: -

Inflation is proceeding rapidly.

Let us help it along.

To hades with the future when payment falls due; that is for
nostvrl‘tj,v. It was on_ that principle that the rallroads bave been
wrecked, so why not the Government?

Let us ask the Government to buy wool from the poor sheep raiser.

Let us start a movement to get the Government to purchase shoes from
the shoemaker; malt from the malsters, who need help more tian
anyone I know; tin from the Steel Corporation, because the tin mills
need aid; H., B. Claflin & Co.'s old stock. so that the creditors will get
mo‘l;thh?]nm:%O per cent on the dollar; and so on through the list.

:\llyl'he Government has is what we pay in in taxes, and it is run-
ning behind in its revenue; but what is the difference It ean put a
war tax on us to make up this difference and then anotber kind of tax,
and then another, and use this money in buying silver, copper, cotton,
wool, shoes, etc

- Let us go the limit and forget that some day we will bave to pay—
“ for to-morrow we die.”

Members of the House may think these suggestions fantastic,
but they are not more so than some of the harebrained theories
proposed here. Already we are in the midst of financing the
cotton and tobacco crops. In the name of common sense, why
favor these southern products to the exclusion of all others?

Had we retained the protective system we would not now be
in a spasm, emitting all sorts of crazy suggestions as remedies.

The experience of this Nation under protection justities the
statement. I challenge any man to point to a single period
when in time of peace this country, under the protective sys-
tem, had to resort to either the issue of bonds or a direct
tax to provide funds for the Government. Where could a better
example be cited than the period preceding the Underwood bill?
We undertook the building of the Panamg Canal, the world's
greatest engineering feat. We estimated $400.000,000 as the
ontlay for that purpose. Authority was given to either issue
bonds to provide for the necessary funds or to apply current
revennes if available. Look at the record. I challenge any
mnn to present a better showing. Over half of the construction
was cured for from current revenues. Only a portion of the

funds were provided by an issue of bonds. These were issued
at 2 per cent, the lowest rate in our history. They always stood
at par, until this Democratic administration began to disturb
the credit, when they dropped to 96 per cent, which is the
quoted price to-day. Think of it; the Government's own credit
at a discount, and that at a time when, prior to the present
Demoeratic control, the Nation was able to fund its debt at
the lowest rate of interest known in the history of the eredit of
this or any other Nation.

This high credit is the result of that form of legislation that
seeks to encourage American enterprise. TUntil recently we
applauded men and women who achieved success in any and
every constructive activity. The governmental expression of
that applause was encouragement to capital and labor in the
form of a protective tariff, which invariably raised the neces-
sary revenue while it stimulated the employment of labor. True
it is that after a successful protective law is in operation for
some years it must be revised to secure sufficient revenue,
When a protective duty is first laid it raises some revenue.
This revenue decreases as we increase our home production.
When we reach the point where we produce all we need. we
cease to import, and thereby secure no revenue. This was true
of many forms of steel. It was true of tin plate. It was true
of many kinds of carpets and other forms of merchandise. It
would be true of wool, and most certainly of sugar if we would
but favor the production of each. This European war will
operate as a protection tariff, and we will soon produce other
articles of necessity.

Revenues decrease in two ways—by placing goods on the free
list and by making them ourselves. The very basis of a pro-
tective tariff is to gradually decrease the revenue by a decrease
of imports, displaced by our ewn manufactures. I repeat, the
protective system is a success as a revenue producer. It is also
a success by building up gradually the home market, It diversi--
fies the country’s industries. It gradually decreases the price
of the article to the consumer. It makes the Nation independ-
ent at all times, and especially in times of stress.

Free trade, on the other hand, is a loss of the revenue that
must be raised in some way; if not by tariff, then by direct tax
as is now purposed in this bill. The price of the article in-
creases to the consumer. As you discourage home production
of any article, as, for example, sugar, the supply decreases. The
demand does not decrease. The price goes up either with the
decrease of supply or increase of-demand, and especially so
where both take place at the same time.

Take sugar for an illustration. Twelve of the 73 sugar mills
will have dismantled. That means one-sixth of the capacity for
sugar manufacturing. We produced last year 600.000 tons of
sugar; one-sixth is 100,000 tons. This year we will probably
produce but 500,000 tons, due to the dismantling of the mills.
Another year we will produce less, because sugar goes on the
free list in 1916. In this deal our production decreases. when
it would easily increase by wise legislation. The demand will
increase with the growth of population; hence the increased
price to the consumer. This is especially true when the im-
porter controls a monopoly, and he can fix his own price.

While the consumer pays a higher price, the industry repre-
senting a half billion dollars is erippled; the farmer has lost
one of his most valuable crops and the Government has lost
about $60,000,000 of revenue that must be made up.

This sort of legislation depresses the producer without an
advantage to the consumer. For example, the manufacturer of
the cloth required for a shirt waist receives about 20 cents. The
shirt waist is sold over the counter in a New York store for
$2.50. If we remove the tariff of 4 or 6 cents per yard from
the cloth, the shirt waist will not be sold for less. The differ-
ence is so negligible that it will be taken by the middle man.

Likewise tuking the tariff off of wheat will not reduce to me
the price of my loaf of bread. What the wheat grower loses
the bread eater does not gain. The reason is he eats bread
instead of wheat, In this way it is clear why removal of pro-
tection does hurt the producer and does not help the consnmer,

There is no one fact clearer than the fallacy of the Democrats
on their claim to reduce the cost of living by removal of protec-
tion, On the other hand, they increase the cost of living with-
out helping anyone. They can not longer resort to the cheap
campaign cry so graphically expressed by the New England
versifier :

“71 ain t no statesman who ean talk purtection ar free trade;

“ My han's too stiff to hol’ a pen, that's made to hol’ a spade ;

“Them 10-foot eddicated words my tongne can't wallop roun’;

“ But I'll make the things you sell go up, an’ things you buy come down.

“1 can’t talk on the currency, nor on the revenue,

“ And on the laws and statoots I'm as ignorant as yon.

“ An' 1 jest simply promise you, sure’s I am Silas Brown,

a l&li lns;t’ke the things you seil g0 up, an’ the things you buy come
own,
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The fairground eclioed wide with cheers and lond hugzzas thereat,
For who can ask a better scheme of statesmanship than that?
And next week at the polls he beat his rival bigh and dry.

But things we sell continue low, and things we buy are bigh.

So long as the productive ability of warring Europe is dis-
turbed our country will have a call for the foodstuffs, which will
keep up for a tiwe the price of the farmer's products. This will
not be due to the Democratic tariff, but rather in spite of it.

In view of all the facts stated, I can not be led or frightened
into a support of this measure. I will willingly join in placing
a law on the books that will be a permanent cure, namely, re-
store the protective system. I will also join In a plan of re-
trenchment. I refuse to vote $25.000.000 to Colombia as an
apology for building the canal. I refuse to vote $3.000,000 to
Nicaragua for a doubtful protectorate. I urge that the rivers
and harbors bill be pared of its pernicious pork-barrel features
and confine it to meritorious projects alrendy begun until the
ewmergency passes, when we can take up new projects. I recom-
mend to scale down the building program so as not to provide
public buildings in towns of 1.500 people with negligible postal
receipts. 1 will join any effort to shut off the project of creat-
ing useless offices for hungry politicians. But so long as this
present defective revenue law stands on the books and this
reckless waste continues I will refuse to be a party to increas-
ing the burdeus upon the American people, by whatever name.
Let us set ourselves to the task of increasing our capacity to do
rather than lessening our abllity to achieve, and so find ways
to save money rather than new methods to spend it.

Mr. UNDERWOOD. Mr, Speaker, how much time has been
consumed on each side?

The SPEAKER pro tempore (Mr. McGmuicuppy). The gen-
tleman from Alsbama has used 1 hour and 59 minutes and the
gentleman from New York 2 hours and 15 minutes.

Mr. UNDLEWOOD I would like to yieid 10 minutes to the
_gentleman from Kentucky.

Mr. PAYNE. If the gentleman will allow me, I would like to
yield to two gentlemen 5 and 10 minutes, respectively.

Mr. UNDERWOOD. The gentleman from Kentucky says that
is agreeable to him.

Mr, PAYNE. Mr. Speaker, I yield to the gentleman from |

Washington [Mr. HUMPHREY ].

Mr. HUMPHREY of Washington. Mr. Speaker, first, I wish
to extend my sympathy to my Democratic friends who, In a few
short days, have been counverted from shouting optimists to most
doleful calamity howlers.

Now everything is wrong. Now the poverty, idleness, and
want that the Republicans have been saying exists is freely
admitted by our Demoeratic friends. What a change has ** come
over the spirit of their dreams.” They wanted to tax the peo-
ple, and in order to justily their action they now admit the
truth.

1 have been somewhat surprised that some of my Republican
colleagues have seen fit to deny that the revenue proposed to be
raised by the Demoecratic Party at this time is not a " war”
tax. There can be no doubt that it is a tax made necessary by
war. It is a tax made necessary by the war the Democratic
Party has been waging upon American industry. [Applause.]
Of course, no one believes that our Democratic brethren desired
the war that is now raging in Europe or that they rejoice at it,
but they have accepted the political advantage that it has
brought to them with a cheerfulness and a fortitude that com-

* mand profound admiration., The echoes of the first shot of the
great conflict had scarce died away when the Democratic Party
was demanding additional tax ro meet the expense of govern-
ment. They were anxious to take advantage of the situation
promptly for fear that something might occur that would lake
from them this excuse. It Is true the war did lessen our rev-
enues, but it only hurried the inevitanble. With decreased in-
come and the most extravagant Congress in the history of the
Nation an additional tax upon the people or a bond issue was
near at hand and would have come whether war had occurred
in Europe or not. With decreased revenues on the one hand
and enormously Increased expenditures on the other, only a
Democratic statesman could fail to clearly see what the end
would be. History repeats itself. A Democratic administration
and an empty Treasury are synonymous. [Applause.]

Onr Democratie friends assure us that the falling off in rev-
enue and therefore the necessity for taxing the people is eansed
by the war in Europe. They tell us the war reduced the revenne
for the wonth of August wore than $10.000,000 as compared with
the corresponding month of Iast year. 1 wonder if it was the war
in Enrope thit eaused a decrense of $4.818.189 in the revenune last
July as compared with the scine month a year ago. But if it is
claimed the shadow of war reached back over July, when no one
in all the world anticipated it. 1 wonder if it was the war that
caused the decrease in the customs revenues of $5,800,044 last

January as compared with the same month a year ago. T
wonder if it was the war that caused a loss in revenue of
$0,995.512 last February as compared with the same month in
1913. Here is n loss almost s great as we sustained in August,
and it came six months before the war. T wonder if it was the
war that caused a decresse in the customs revenue for the year
1914, up to August 1, of $23,360.549 »s compared with the corre-
sponding period of 1913. I wonder if it was the war in Europe,
in the face of this failing income, that enused a Demoeritic Con-
gress to forget its economy pledges, to forget its denuncintion of
Republican extravagance. and appropriate already at this ses-
sion of Congress the staggering sum of §1.080.400.777, the largest
amount ever appropriated in a single session in the life of the
Nation, I wonder if this unexampled extravagance was due to
the war. And there is more to follow, as this mighty sum does
not include either the rivers and harbors b'll or the pending ship
subsidy bill that will call for probably $60,000,000 more after
they are passed. :

What is the matter with this Nation to-day? Is it the war
in Europe that has closed mills and factories, brought idleness
and poverty, universal business depression, that has turned the
balance of trade against us, sent our gold abroad, and left us
with an empty Treasury?

I wonder if it was the war that caused us in July last to
buy $20.G05521 more from the foreigner than we did in the
month of July last year. I wonder if it was the war that in the
same month cavsed us to sell the foreigner $6,851.831 less thun
we did in the month of July a year ago. 1 wonder if it was the
war that caused us in this single month, the last month before
the war began. a loss in foreign trade of $27.457.352, almost a
million dollars a day. Was this enormous loss due to the war in
Europe? I wonder if it is due to the war that since the Under-
wood tariff law went upon the statute books we have sold
Canada 15 per cent less than we did under the Payne law for a
corresponding period. I wonder if it is the war that has caused
Canada to sell us 385 per cent more under the Underwood tariff
Iaaw than it did under the Payne law for the same period last year.’
Here we have Illustrated Democratic reciprocity—a 50 per cent
gain to the foreigner. I wonder if it was the war that caused us
during the first seven months of 1914—that is, the first seven
months immediately preceding the war in Europe—to buy from
the foreigner $121.943.698 more than we did the first seven
months of 1913. 1 wonder if it was because of the war that we
sold to the foreigner during the first seven months of this year
$126,200.975 less than we did for the corresponding period in
1913. 1 wonder if this tremendous loss in our foreign trade of
more than a million dollars every day, ;ri.r to August 1, that
the present tariff law hus been upon the statute books, wuas due
to the war in Europe.

During the first seven months of this year—before the war
began—we lost in foreign trade the tremendous sum of $248.-
234,673. 1 wonder if this swwas due to the military war in Europe
or due to the Democratic industrial war in this country.

But the staggering loss of $245.234.673 in our foreign trade
in the first seven wonths of 1914 apparently meant nothing to
the Democratic administration. They continue to spend money
more lavishly and more extravagantly than has ever before
been done by any other Congress. 'This $248,234,673 of trade
against us means that wuoeh gold or its equivalent taken out of
the country. It means a loss in trade of more than a million
dollars a day. It means that more than a million dollars a day,
as compared with a year ago, is taken from the American work-
man and given to the foreigner. Remember thig is the resnlt
of the tariff law that was to enable us to go forth and cap-
ture the markets of the world. And yet our Democratic
friends, looking upon these figures, made public by their own
official, express a profound surprise that mills and factories are
closed or running on short time, that we have tramps and beg-
gars, that millions are idle, and that there is universal business
depression, and that our gold is going from us, and that we are
facing an empty Treasury, and that the people must be further
taxed to pay the expenses of the Government.

The trouble with this country is not the war in Europe. but
the Democratic tariff law upon our statute books. It is not . the
war in Eorope, but free trade, that has brought our industrial
ruln. [Applause.]

THE MONEY IN THE BANES.

If, as our Democratic friends contend, we need money to-day
to meet the expenses of government, and it Is admiited that
we do—we always do under a Democratic administration—
why not take the Government money deposited with the banks
of the country? Why should this Nation loan its money to the

‘banks of the vountry at 2 per cent interest and then directly

tax the people to pay the expense of government? Is not this
directly taxing the people of the Nation for the benefit of the
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banks? Is it not directly taxing the people of this Nation in
order that the Government may loan money to the banks at a
cheap rate of interest that they in return loan at a higher rate
of interest to the people to pay the identical taxes levied? If
not, will some one explain why? The banks get this money
from the Government for 2 per cent—that is, the money paid to
the Government by the people—and then the banks in return
agnin loan at from 6 per cent to 12 per cent to the people who
paid it to the Government—a direct tnxing of the people in
order that the banks mny make money by loaning Government
funds that should be used to pay Government expenses,

And where Is this money of the United States Government
deposited? What banks are using it and profiting by it? Most
of this money is in the banks of New York. So, while this
Nation loans its money to assist speculators and gamblers it
taxes the people. places a burden upon the legitimate industry,
in order to do it. :

The Democratic Party has been persistent in its denuncintion
of the * interests” and of the money power. They have sought
to make great political capital by so doing.
vocabulary square with their acts? In the name of the people,
the Panama Canal act was repealed, so that the railroads could
increase their freight rates, and now in the name of the people
the Government loans its money at 2 per cent to the banks that
they may make money by loaning it agair to those who are com-
pelled to pay the tax. -

I trust that the people of this Nation may be made to under-
stand that they are taxed, not to pay the expenses of govern-
ment, but to accommodate certain favored banks in New York
and the South. What would be thought of a man that had
woney in the bank drawing only 2 per cent interest that would
leave it there and borrow money at from © per cent to 12 per
cent to run his business? Yet the Government does even worse.
It takes the money of the people and loans it to the bank at 2
per cent and then taxes the people to pay the expense of the
Government, thereby permitting the banks to again loan this

. money to the taxpayers at from 6 per cent to 12 per cent inter-
est, and all this is done in the name of the people. All this is
done in the name of reform; in the name of fresing the people
tf-lrmn the burdens that the * interests " have so long placed upon

1€,

But our Democratic friends reply, * If you take the money out
of the banks you will disturb buosiness and take it out of the
channels of trade.” Can it be possible that such a proposition is
seriously urged by scber-minded men? When mouney is taken
out of the pockets of the people. is it not taken out of the
channels of trude as much as if it were taken out of the banks?
In fact, is not the money in the banks there for the express
purpese of being placed in the pockets of the people in order
that it may be used in the channels of trade? When the money
is taken out of the pockets of the taxpayers, Is it not taken out
of general circulation as much as if it wuas taken from the
binks? Is it possible to more widely disturb business than by
direct taxation? Can you possibly conceive of any method that
would more generally take the money out of the channels of
trade than a direet tux?

Can it be possible that drawing $8,000.000 per month from
these bauks, having on deposit more than $75,000,000 of Govern-
ment money, would disturb business as greatly as to levy this
direct * war™ tax of $105,000,000 upon the American peopie in
this time. as you now admit, of general business depression
and uncertainty?

Under this wise Democratic provision the taxpayer takes the
money out of his pocket and gives it to the Government. The
Government then gives it to the bank, and the bank again
loans it out at a high rate of interest to the taxpayer, and he
aguain puts it into his pocket. And yet our Democratie friends
tell ns that if they take it out of the banks in the first place
it disturbs business,

Looking at this proposition at any angle you please, to the
ordinary mind it appears that the only difference in-the two
transuctions is that in the one case you give the profits made
by loaning at a high rate of interest to the banks and in the
other you give it to the taxpayer. This administration evi-
dently prefers to permit the banks to loan to the taxpayer at a
high rate of interest the very money that he is compelled to
pay to the Government. But of course this Democratic propo-
sition is not done for the benefit of banks of the country, but
for the benefit of the people. This is a perfectly plain proposi-
tion, and anyone that fails to understand it or does not agree
with the Demoeritie position is an nn-American partisan.

DEMOCRATIC ECONOMY,

The plank in the last Democratic platform in regard to
economy is as follews:

We denounce the profligate waste of the money wrung from the people
by oppressive taxation through the lavish appropriations of recent

How does their |

Republican. Congresses, which have kept taxes high and redueced the
purchasing power of the prople’s toil. We demand a return to that
simplicity and economy which befits a democratic government and a
reduction in the number of useless offices, the salarles of which drain
the substance of the people.

No one but a seared office-seeking Demoerat can read that
plank to-day without smiling. That plank of the Democratic
platform, like the plank in regard to the Panama Canal, has
been demonstrated to be merely ““ molasses to eatch flies” It
has been brazenly repudiated, as was the free-tolls plank and
as tlm' plank in regard to a second termi for the President will
be. Yet that Baltimore platform closed with these solemmn
words :

. Our pledges are made to be kept when in office.

In the light of the present, that is the most humorous sen-
tence ever uttered by a Democrat. What an altogether lovely
picture Democratic promises and Democratic performances
make when placed together!

Our Democratic friends so long attacked and denounced the
Republican Party for extravagance that I am sometimes con-
strained to believe that some of the more eredulous among them
almost persuaded themselves that it was true. But now they
have had the experience of running the Governent themselves,
and what is the result? What now about Republican extrava-
gance and Democratic economy? This Congress cut $11,000,000
from the pension appropriations. About $20.000,000 less was
needed this year for the Panama Cuanal than for some years
past. But counting out $30,000,000 for the canal and pen-
sions, counting out more than $40.000,000 for the rivers and
harbor:, counting out the $40.000,000 proposed in the Jemocratic
ship-subsidy bill, counting out this sum of more than $100,000,000,
and still this Democratic Congress, pledged to economy, that
came into power with the lot denunciation of Republican ex-
travagance upon their lips, has already appropriated $100,-
000.000 more this session than was ever approprinted in any
session by any Republican Congress that ever met in this Capi-
tol. Yet, says the Democratic platform, * Qur pledges are made
to be kept when in office.” p

What has caused this unparalleled extravagance and this un-
exampled waste of the public money by this reform Democratic
administration, pledged to economy? It is mostly due to in-
competency in every branch of the Government. Every depart-
went and every bureau, it appears, has increased its expendi-
tures. This extravagance is largely due to the increase of
useless offices—the very thing that the Democratie platform con-
demns. This administration has dismissed from the service
some policemen guarding a street crossing, getting $900 per
year, or some scrub woman on her knees, earning $20 per
month, and then created a list of jobs for useless commissioners,
assistant secretaries, and special attorneys drawing salaries
from $3,000 to $5112,000 per annum. Somwe of this wasted money
went to buy automobiles for petty officials, as was illustrated in
the case of the Public Printer having two high-priced electrie
machines, one of them principally for social purposes; or to buy
automobiles for Cabinet officers without authority of law, as in
the case of the Secretary of Labor; or to pay so-called experts,
as in the cuse where $4.400 was paid to the editor of a Wall
Street journal to write the present Democratic banking law.

All the low-salaried offices abolished, let it be remembered,
were under civil serviee. All the high-priced offires created
were filled by faithful Democrats as a reward for publie service.

Certainly the question may be fairly asked why the Demo-
cratic Party should indulge in these unparalleled extravagances,
creating useless offices, wasting the publie money to pay political
debts when there is widespread business depression.

Is this a time to indulge in unlimited expenditures? The
people everywhere are compelled to economize. The people of
this Nation to-day are spending far less money than they did
under Republican rule, They are buying less clothes; they are
eating less food; they are spending far less for pleasures and
enjoyments; they are denying themselves the luxuries and
many of the cowforts of life. In such times as these why should
not the Democratic administration practice at least reasonable
economy? Why should they now tax the people that they may
be indulged in the most extravagant and wasteful expenditures
in all the Nation's history? Why in such times as these should
this single session of Congress appropriate the enermous sum
of $1,080408777, a sum more than $100,000,000 in excess of
that ever appropriated in a single session by a Republican Con-
gress, and this does not include either the rivers and harbors
bill or the proposed ship-subsidy bill.

If the Democratic Party had praeticed reasonable economy,
there would be sufficient money on hand to-day to meet the
expenses of government. If they had only appropriated during
this session of Congress an mmount equal to the greatest ap-
propriation ever made by the Republican Party, they waonhd
still have more than sufficient money for all necessary expenses.
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In the light of these facts what becomes of the promises of
Democratic economy and upon. what grounds can they now
justify taxing the American people? In the face of .these figures
is it possible that any American citizen is so stupid as not to
know that the plea of *war" tax is a mere pretext to hide
Democratic incompetency and extravagance? [Applause.] :

Mr. PAYNE. Mr. Speaker, I yield to the gentleman from
Wyoming [Mr. MoNDELL]. ¥

Mr. MONDELL. M Speaker, when I picked up my news-
paper yesterday morning, I read a statenlent of the bringing
in of this war revenue bill; I glanced at another column, and
to my profound regret I found that our dear friend, our com-
panion in arms and erstwhile ally, Franecisco Villa, had Jleft
the - constitutionalist reservation and taken to the warpath.
And I wondered if it was this outbreak down on the Mexican
border—that called for a rapid depletion of the visible supply
of “ Watchful Waiting Wins" buttons that had been recently
displayed about the Halls of Congress—that was responsible
for a war tax in time of peace. [Lauughter and applause on the
Republican side.] Mr. Speaker, I think it is awfully unkind
of our dear friend. It shows a woeful lack of gratitude and
appreciation on his part, after all the administration has done
for him, to break out at this inopportune time. Why could not
he have waited until after the election, as I understand he
promised to do, before pulling off his little insurrection? [Ap-
plause and laughter on the Republican side.]

Never again may it be truthfully said, “ There is no new
thing under the sun,” for Democratic incompetency has bur-
geoned and blossomed and brought forth a thing hitherto un-
known, undreamed of—a war revenue, protruding its unwel-
come presence at a time when we sustain relations of profound
and unruffled peace with all the world, except our late friend
and ally Gen. Villa, who, I regret to say, is on the warpath
again.

But let no one suppose that the presence of this strange and
hitherto unheard of thing is an evidence of the possession of
unsuspected inventive genius on the part of a notoriously un-
inventive, unimaginative political organization. In naming it
a war revenue bill Democratic inefliciency and incompetency
unconsciously and unwittingly pays tribute to truth, for while
no martial note or sound of arms disturbs the quiet of
our boundaries, this is in very truth a tax bill born of war;
not of war abroad but Democratic war against tbrift, industry,
and prosperity at home. [Applause on the Republican side |

The war whose losses and ravages you seek to repair and
fortify against by forced levies on the people of a Nation at
peiace with all the world is not the war declared last month
in the chancellories of Europe, but the war against the welfare
of the American people declared by your party at the beginning
of your administration and relentlessly pursued to this day.
Yours has been a war against sound, sane, and sufficient revenue
and financial policies; agninst the lawful pursuit of legitimate
enterprise and the wholesome and steady employment of honest
labor: a war against that security of employment and income
which is the anchor of the Nation's hopes and homes.

But the presence of this hateful, unusual, and unnecessary
messenger of new burdens of taxation In the time of peace
should ocecasion no surprise coming as a product of this Demo-
cratic Congress. The whole Nation will bear testimony that it
is the expected and natural child of your policies. None can
deny that it is the legitimate offspring of a Congress whose
revenune legislation, paralyzing to prosperity, falls in the pro-
duction of sufficient revenue for your extravagant expenditures.
[Applause on the Republican side.] A Congress whose car-
rency legislation fled to the Dombproofs of the Republican
Vreeland currency law at the first sound of a hostile shot 4.000
miles away. [Applause on the Republican side.] A Congress
whose Uhlans and Cossacks of fantastic radicalism have spread
terror and dismay throughout our industrial Belgiums, A
Congress whose acts and attitude have served to match the
devastation wrought by the war abroad with a vastly wider,
if less complete, industrial paralysis at home. [Applause on
the Republican side.] A Congress which has made it clear to
our industrial Louvains that peace may have its devastation
but little less complete than that of war. [Applause on the
Itepublican side.]

Sixteen years ago the 27th of last May this Chamber wit-
nessed the introduction of a real and necessary war-revenue
bill, which you, lacking in real legislative, inventive genius and
imagination, have slavishly copied in your bogus wir-revenue
bill. Seventeen of the men. including our honored Speaker and
the leader of the majority. Mr. UNpErwoop, who then sat upon
the Democratie side and with all their Democratic colleagues
save three, voted against that bill, now occupy seats on this
floor. XNo hateful rule of cloture stified your voices or denied

you the right to amend. Two whole days and two night sessions
gave ear to your declamations; an entire day was given to the
consideration of amendments, »

It was May. Dewey had just smashed the enemy at Manila
Bay. Armies were organizing, the dogs of war were out of
leash, the enemy's ships were ¢t our water gates. What was
your answer to that imperative patriotic call for immediate
revenue? You voted against it. If you had had the power you
would have withheld the needed revenue. You offered instead
an income tax the Supreme Court had declared unconstitutional
[applause on the Republican side], and which you did not pro-
pose to put in operation until four months after the date when
hostilities actually ceased. peace was finally established, and the
boys eame marching home. [Applause on the Republican side.]

It is not the war in Europe, it is your war on prosperity and
your reckless extravagance which has, in the main. created the
situation that has urged your action. Your revenue bill failed
from the start. Your extravagance accentuated the shortage.
The loss of customs revenue through decreased imports, due to
war, did not in the month of August exceed two and a half
millions, and is not likely in the future to exceed that amount
per month, or twenty-seven millions in a year, if the war lasts
that long. The reduction in the appropriations for the current
year below those of last year for pensions and the Panama Canal
alone amount to almost exactly this sum. If it were not for
the fact that, in spite of these decreases in expenditure, the total
of your appropriations this year is the greatest in all our his-
tory, these reductions in expenditures would alone more than
balance any loss of revenue by reason of the war in Europe.

The balance in the general fund of the Treasury is to-day,
including $12.000,000 obtained from the sale of two battleships,
over $121,000,000. It has been as low as $74.000,000 under your
administration, so it could be reduced without danger. But
you prefer fo lay direct taxes on the people rather than to call
upon the banks for £ny part of the $75,000,000 of this Treasury
balance which they are holding at 2 per cent. Had you given
us the opportunity to amend we gave you in 1808, we could
have suggested how, if added revenue were necessary, it could
be secured in such form as to aid rather than oppress our peo-
ple; in such manner as to lay the burden on those seeking our
markets rather than on our own ecitizens struggling to hold
them. If you will neither retrench nor legislate wisely, to in-
crease revenues without burdening the people, nor draw from
the banks gradually a portion of the people’s funds they now
hold, still another course is open to you. Certificates of in-
debtedness, as provided by law, could be issued monthly in such
sum as would represent the estimated previous month's loss of
customs revenues, if any, due to decreased importations cansed
by war. Under the Republican administration of 1917, and the
Republican prosperity which will come with it, the country
would cheerfully and easily wipe out the debt you had ac-
cumulated. In fact, they expect to have to do that after Demo-
cratic administrations. We will support cheerfully any neces-
sary measure of defense of the Public Treasury; but we refuse
to vote a penny of added tax burden on the Amo>rican people, in
support of, or as a tribute to, your policies of war on pros-
perity, and of reckless extravagance in expenditure. [Applause
on the Republican side.]

The SPEAKER. The time of the gentleman has expired.

Mr. UNDERWOOD. Mr. Speaker, I yield to the gentleman
from Kentucky [Mr. SHERLEY].

Mr. SHERLEY. Mr. Speaker, I believe there is some virtue
in partisanship, but I believe that it also ought to be intelligent,
and a great deal of the partisanship of the opponents of this
bill that has been voiced here yesterday and to-day has
lacked that quality, I have known members of the Republican
Party to undertake many gigantic tasks. I have marveled some-
times at their courage even while I deplored their lack of dis-
cretion, but I have never marveled more than at the task that
has been undertaken here. They would have the country be-
lieve that the European war is of such a character that its
effect upon the financial and economiecal conditions of America
can be ignored. Now, a man who is willing seriously to pro-
pound that is willing to undertake anything under the sun. The
most stupendous conflict of all time—one that has called actually
into the field over 10,000.000 of men—is now in progress, and
yet men would so minimize its results as to tell you that it has
no effect upon the conditions of one of the great nations of the
world. As a member of a great, historic party. I should be
ashamed to advance any such absurd proposal, and I marvel
at the Republican leaders undertaking to do so. Now, what are
the plain facts, about which we all really agree? Approximately
a thousand million dollars are raised annually by taxation of
various kinds to run the Government. Of that one thonsand
million dollars, a little over $300,000,000 comes from postal
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receipts—about matching postal expenditures—and therefore
can be ignored for the present. Of the seven hundred and odd
millions of general receipts, the Republicans raised by customs
dues during the last year when they were in power about 44
per cent. The Democrats have raised, under the first year that
they have been in power, by customs dues abont 5 per cent
less, or 39 per cent. I shall submit tables showing in detail
the revenues received from customs, internal revenne, and other
sources for the fiscal year ending July, 1913, and the fiscal
ending July, 1914,
The following are the tables referred fo:

Ordinery receipis, fiscal year 1913,

Customs (customs receipts are 44 per cent of the

total $318, 801, 395. 86
1"“"6‘?4;.533” ET__-__._...H-,... $309, 410, 865. 81

Corporation tax - e~ B0 DUB, 209, B4 44, 416, PES. 68

i B 57 82, 05, 61

Total 724,111, 220,84

Urdinany receipts, fiscal year 1974

Customs (customs receipts are 39 per cent of the
total
Interua

Ordi

Corporation expenses —_ -

Corporation ineome . ——————

$202, 320, 014. 51

8, B850, 742, 56
10, 671, UT7. 22
82, 4506, 62, 67

53, 534. 85 :

Individual income___________ 28,2535 ss0.011.007.30

ds 2,571, 714 T

N iianeyes 59, 740, 370..13
Total 734, 673, 166. 71

Mr. SHERLEY. Now, it is perfectly manifest to anybody who
will be frank that with most of the great nations of the world at
war the customs revenues that wonld come to the Government,
either under a Republicun tariff law or a Democratic tariff law.
svould be greatly lessened. That is so plain that he who runs
may read. That being true, there are these alternatives open
to the party in power and responsible for the conduct of the
business of the country—either te supply new sources of reve-
nue, not to levy additional taxes in the sense of getting addi-
tional money from the taxpayers, because that is not ihe fact,
but to change the source and methed by which you were to
raise the moneys necessary to run the Government, or to tide
over the deficiency. if it could be tided over, by drawiug ou
any surplus that the Government might have, or by selling
bouds and putting a wmoertgage on the future. ’

The Democratic Party in facing those alternatives was big
enough to consider what sheuld be done from the standpoint
of what is right rather than what should be done as a malier
of expediency. We could have delayed the levying of this tax,
we could have delayed the bringing in of the bill until after

election, and have deprived you of any campaign thunder you

may be able to get by virtue of what you will be pleased to say |

is an additional burden laid upon the American people. But,
instead of that, we realized what every thinking, couservative

man in America realizes, that in a condition of such world
convulsion, with credits impaired as they are, it was of the

utmost -importance that the Treasury of the United States
should not only be in a position to stand any present shock. but
any future shock that might come by reason of this tremendous
disturbance of ‘conditions. We believed that it was important
not to put any greater strain upon the banks than was already
placed upon them by this condition, and so believing, we have
not looked to the moueys to the Government's credit in the
banks, but have songht to obtain by internal-revenue taxes the
revenues no longer to be had at the customhouse.

Members rail at the Democratic administration because it
has deposited $75000.000 with the national banks. Now, the
only difference between the Democratic Party’s action in that
regard and the Republican Party’s action in the past has been
that you deposited money free of any interest and we have
deposited money and asked 2 per cent interest on it. [Applause
on the Democratic side.]

Now, the fact is this, also known of and admitted by all
thinking men who are not talking simply for the sake of party
advantage: We have lived mmder a currency system that has
been the worst currency system of any civiiized nation on the
globe. Under it your discount rate upon speculative loans was
always less than it was upon commercial loans. because there
wris no medium whereby you could rediscount commercial paper,
and therefore the New York banks having reserves deposited
with them by the interior banks had te loan meney upon such
<character of collateral as would enabie them in ordinary times
to immediantely get it back when money was called for by the
interior bauks that had lodned to them; and hernce loans were

made upen stock and bond collateral. a collateral that is readily
convertible in ordinary times, but which in times of great dis-
tress becomés the most difficult and in many ways the worst
collateral that a bank could have. Here were the banks of
Ameriea with a great mass of this collateral. Here were more
than a thovsand millions of dollars of American securities
owned abroad, every Government in Europe wanting gold, and
gold only, to finance the wal, and every one of the peoples of
those conntries strnck by the blighting effect of this war, with the
need to immediately use every possible resource for cash. The
necessary result was the instant offering to America of vast quan-
tities of these American securities held abroad., with a conse-
quent destruction of their market value. If the banks had not
been in a position, or had refused to protect in some degree
those offerings. they would have destroyed much of their own
collateral, their own securities wounid have dwindled. credits
would have vanished, mmny would have faced bankruptey. al-
though in point of faet more than solvent, amply able ordinarily
to take care of all demands.

1f the Government with that situation had let the country
understand that it was going to add to the burdens of the bunks
instead of taking from the burdens of the banks as far as they
could, you wounld have had a panic in this country, and then tha
very men who are here railing agoinst us becaunse we do not
g0 to the banks now and draw out this money would have been
loudest in their statement that it was a refusal of the Govern-
ment to help business and financial institutions that had forced
the panic on us. [Applause on the Democratic side.]

1 say to you that it takes courage and statesmaunship of the
highest order to face disagreeable tusks, to fuce them knowing
that criticisms will be made which to the casual thinker will
carry weight, and to do it without regard to political fortunes,
because it is in the true interests of your country. I do not
believe there is a mun within the sound of my voice, ac-
quainted with real financial transactions, with world carrents,
but that in his heart of hearts approves of the action that the
Government. has taken in strengthening the banks throughont
ge country at this time instead of undertaking to weuaken

erm.

Xow, that is the condition that has confronted us. Tt is
perfectly apparent. 1 care mot what may be read about your
receipts from customs dues for this week or that week or the
month past; the man who does not believe customs dues are
going to fall off and continue to fall off for a considerable
period of time as the result of this world war has so little
knowledge of economic trude currents and conditions as to not
muke it worth while to bother with him. * Of course, yon have
a large nmuber of customs dues being paid now as the result
of goods being tiaken out of bonded warehouses, and yon will
continue to have them for some little time, for I understand
there is something like $50,000,000 worth of goods in snch
warehouses, and they will not be tax-paid until they are ready
to be used in consunption.

But the gentleman from New York [Mr. Pavy~e] says to us
that commiumication between England and France and the
United States is practically as free as before the war, and that
Germany has found a method of exporting dyestuffs through
Holland, as I recall, and that therefore we need not expect any
great falling off in customs dues. Do you believe that Germany
can put the army that she has put into the field, that France
ean put the army that she has put into the field, that England
can put the army that she has put into the field and that she
is preparing to put into the field, without affecting her industrial
eapacity and her capacity to export her manunfactured products
to other countries¥ A man who believes differently 1 do not
know how to argne with, because his position is so patently
absnrd. All of us know that in those countries there Is going
to be a stagnation in trade and in buosiness that will prevent
them from being exporting conntries in the true sense for many,
many years to come, and of necessity the customs dues we would
receive hy virtue of importations from these countries will
fall away.

The Democratic Party comes to the country and says that we
need so much money, not a greater sum than we had anticipated,
but we need money that we vould have gotten from cnstoms
that, by virtue of this war, we will not now get, and therefore we
will raise it by an internal-revenue tax. Why, to listen to
gentlemen talk you would think there was some special virtue
in a tax at the rustomhouse and some particular vice in a tax
that was paid by internal revenue. In point of fact they are
both taxes and are 'both burdens upon the people, and no
amount of sophistry ean make anyone believe that you get a
benefit by levying a tax either at the customhouse or by inter-
nal-revenue methods. Taxes are the necessities and burdens of
government. They are the price the people pay for the benefits
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they get from the Government in protecting them in life, liberty,
and property. So we do not go to the country with any propo-
sition to lay additional burdens upon the people.

We go to the country simply with a proposal to supply the
revenues that have failed throagh no fault of onrs, and which
you would have had to supply if you had been in power; only
you would have had a greater failure of revenues, because you
raised a greater proportion of your total from customs duties
than we. To the extent that we have substituted income taxes
and a corporation tax for customs dues, to that extent have
we lessened the disarrangement of the Government finances by
virtue of this world war. Therefore, if there be any difference
in the attitude that the two parties would have been in in this
emergency it is that we have a less sum to supply than you,
because you would have had no revenues coming from an in-
come tax and less from a corporation tax.

Now, statements are made here undertaking to prove that we
would have gone bankrupt if there had been no war; and yet
the fact is, as stated by the gentleman from Alabama [Mr. UN-
pErwoon] and as shown by the receipts of the Treasury, that
for the fiscal year 1013, excluding Panama, we had a surplus
of receipts over expenditures of $34,418,677, and, including
those, there was a difference only of something like $400,000.
I consider that good finance. I do not believe, and I never did
believe, that there was any merit in a system of taxation that
piled up tremendous suing in the Treasury greater than were
needed to be expended in a proper administration of the Gov-
ernment. I do not believe that there is any advantage in taxa-
tion. I repeat, 1 think it is a burden and not a benefit con-
ferred upon the people.

Now, much is said also about extravagance, and much of it
would find a receptive ear if it came from a little bit different
gource. [Applause on the Democratie side.] But, great heav-
ens, think of it! Think of it when the gentleman from Wyo-
ming [Mr. MoxnpeLL] talks about economy. [Laughter on the
Democratic side.] Think of it when the gentleman from Wasn-
ington [Mr. HuMPHREY] talks about economy in the expendi-
tures. Why, there is not a man here who does not know that
every time we have had questions of appropriations up those
have been the men who, if they have criticized us at all, have
eriticized us because we did not spend more instead of because
we spent too much. [Applause on the Democratic side.]

The SPEAKER pro tempore. The time of the gentleman
from Kentucky has expired.

Mr. UNDERWOOD. Mr. Speaker, I yleld to the gentleman
from Tennessee [Mr. HuLL]. 3

The SPEAKER pro tempore. The gentleman from Tennessee
[Mr. Hurr] is recognized for 20 minutes.

Mr. HULL. Mr. Speaker, if playing politics in the face of a
great crisis were proof of patriotism, I could pronounce a
eulogy upon the Republican side of the House that would place
them in the category of the truest band of patriots to be found
upon this planet. During my entire service here—in fact, dur-
ing my entire life—1 have never seen any assemblage of grown-
up men reduced to such serious and desperate straits that they
were willing to lay aside their judgment, the facts, the reason,
and the patriotism of the situation and devote their efforts to
the propagation of extreme, hidebound, stand-pat partisanship.

The gentleman from New York [Mr. Pay~e], in his interest-
ing speech on yesterday, turned his mind back, as is his custom,
to the Payne law. This recalls the fact that the lamented
Senator Dolliver made the timely statement that during the
year 1909 two of the most colossal frauds of this generation
were inflicted npon the American people. One was the discovery
of the North Pole by Dr. Cook and the other was the enactment
of the Payne-Aldrich tariff law [applause on the Democratie
side], and that the President of the United States promptly and
with much satisfaction sent a telegram of hearty congratula-
tion to the-author of each. [Laughter on the Democratic side.]

Now, Mr. Speaker, whatever merits the Payne-Aldrich law
had bhave been thrashed out and passed upon, both here and by
the people of the country. The people have repudiated that law
in no uncertain terms. It became odious to everybody except
the friends of special privilege. 1 hope that after this bill
leaves the House we shall hear no more of that abominable
iniquity, that ghastly abortion—the Payne-Aldrich law. [Ap-
plause on the Democratic side.]

We hear much talk upon the other side about other methods
of taxation, but we see no suggestion i concrete form offered
by any gentleman upon that side. If they were really sincere

in their criticisms of the Underwood law, they would rise up
over there as one man and say that this law has broken down,
that it is a failure, that it will not only fail to meet the de-
mands of the Treasury in times of peace, but far less will it
meet them under war conditions such as we have, and they

would propose to repeal this law, with its income-tax provision,
and reenact the Payne-Aldrich Inaw. Why do they not do that?
Why do they not offer some kind of a substitute if the country
is going to the *demmnition bow wows " -so rapidly from the ef-
fects of the Underwood tariff law? They dare not propose to
this House the reenactment of the Payne law and the repeal
of the income-tax law, and go back to their constituents and
tell them that they had decided that wealth ought not to pay
its share of taxes in this country, that it ought to be exempt, as
Republican administrations exempted it during all the past
years [applause on the Democratic side], and that we ought
again to restore a tax of 45 per cent on wool, 145 per cent on
cheap woolen blankets, 90 per cent on cheap eotton socks, 60
per cent on ordinary woolen hats, 15 to 25 per cent on all agri-
cultural implements that the farmers use, and on through the
long category of all important necessities of the American peo-
ple. They well know that they dare not make this offer, he-
cause the Progressive Republicans in the West

Mr. CAMPBELL. Mr. Speaker, will the gentleman yield?

The SPEAKER pro tempore. Does the gentleman from Ten-
nessee yield to the gentleman from Kansas?

Mr. HULL. I have but a very few minutes. I will be giad
to yield to the gentleman as soon as I have coneluded the state-
ment I am making.

The SPEAKER pro tempore.
declines to yield.

Mr. HULL. They know they could not get together upon a
substitute bill of that character.

Now, I have been very greatly surprised at the attitude of the
other side of the House in the face of this tremendous erisis,
as compared with its attitude and the attitude of the Demo-
cratic minority doring the Spanish-American War conditions.
On that ocension the Democrats who addressed the House in-
variably stated that they had no disposition to delay the pas-
sage of a needed emergency revenue measure. They favored
raising the war emergency revenue. They differed, however, as
to some of the items that were to go into the bill, and what-
ever occurred in the way of discussion and votes on that ocea-
sion simply reflected differences of opinion as to the particular
items that should compose the law.

Now, in that connection the gentleman from Ohio [Mr. Frss],
with great glee, suggested that the Democrats proposed an in-
come tax on that occasion to meet the emergency, but fails to
do so now. Why, the gentleman has evidently given no atten-
tion to the surroundings at that time. At the time of the ont-
break of that war we had a net balance in the General Treasury
fund of $118,000,000.

The Republicans, led by Mr. Dingley and others, insisted that
we ought to have a good-sized general balance in the Treasury,
The Democrats did not controvert this, but cooperated in the
passage of an emergency war-revenue measure of $100,000.000.
Second, there was an immediate issuance of $199.,000.000 of
bonds and the transfer of their proceeds to the eredit of the
Treasury; and, in the third place, as everyone knew and eal-
culated, the customs receipts jumped up $56.000.000 during the
fiscal year 1899. The outcome was that the Republican ad-
ministration during one fiscal year threw into the Treasury
$300,000,000 of new revenuve, with the further result that they
had $100,000,000 surplus at the end of that fiscal year. When
the Treasury was given immediate relief by the proceeds of
$109,000,000 of bonds it was but natural that Democrats would
urge an income tax to aid the war expenses, -They talk about
economy now. I recall that on that occasion Democrats ear-
nestly suggested economy. Our Republican friends disregarded
every phase of economy, even with respect to normai expendi-
tores, and we find that for the fiscal year 1899 they voted
$14,627,449 for rivers and harbors. We find that for that same
Year, in the very face of that crisis——

Mr. MANN. Will che gentleman yield?

The gentleman from Tennessee

Mr. HULL. Not mow. I will be glad to yield later.
Mr. MANN. I do not wish to embarrass the gentleman,
Mr. HULL. I did not hear the gentleman. I find, according

to the CoNGrEssIONAL RREcorp, that the appropriations were in-
creased so that the normal expenditures were more than
$39,000,000 in excess of those of the previous year, to say noth-
ing of tens of millions of dollars of authorizations for publie
buildings, rivers and harbors, and other miscellaneous appro-
priations. That is in strange contrast with the attitude of these
gentlemen on this occasion. i
Mr. Speaker, the conditions at this time are immeasurably
more serious than they were at the ountbreak of the Spanish-
American War. I wish I had the time to read one sentence
from a noted financial publication deseribing the utter disrup-
tion of international business affairs and the almost complete
standstill to which not only the interstate but the international




ETOVEAD

15722

Ui Lo Wy

CONGRESSIONAL REOORD———HOUSE

SEPTEMBER 25,

commerce of the entire world has come. From the farthermost
countries of the world we are getting daily information that the
people are in a state of terror as a result of this awful Euro-
pean conflagration, that business is suspended everywhere, and,
of course, our international commerce is almost entirely para-
Iyzed. Both our international eredit and exchange has broken
down. In the face of these tangible facts, admitted by the Re-
publican press throughout the country, admitted by leading citi-
zens everywhere who have been willing to be fair, we find the
Republican minority here suddenly disposed, purely for the sake
of temporary partisan advantage, to take the indefensible posi-
tion they have announced on this floor.

They continue to harp about the Payne law as a revenue pro-
ducer. I undertake to say, Mr. Speaker, and I would wager
whotever reput:ition I have, that a board of experts, composed
of fair men of both parties, who might go through all the faets
and figures as to our imports, our exports, onr Treasury receipts
and expenditures, would unanimously hold that the Underwood
tariff law during its first nine months yielded a greater revenue
than the Payne law for the corresponding period of the year
previous, or even greater than the Payne law would have yielded
for the first nine munlh.a duoring which the Underwood law has
been in operation,

The gentleman from Illinois [Mr. MANN] speaks about there
being some excess of exports over imports during a porfion of
the recent past few months. Why, if he would turn back to
the year after the Payne law was in operation he would find
that the same condition existed. These temporary fluctuations
signify nothing with respect to the operation and effect of a
grent tariff system. Furthermore, the Payne law was in opera
tion four years. If the Republican administration had not
issued two series of Papama Canal bonds. that law would have
brounght in a deficit to the Federal Treasury three out of
those four years. In addition to that, it had an advantage that
the Underwood law did not have in that during two of those
years there were abnormal and unexpected and unaceountable
increases from the internal-revenue proper—=$22 000,000 for on=
year and $19.000000 for another year. This makes $41,000,000
te the eredit of the Payne law that was wholly unexpected and
unaccounted for. These receipts deereased during the first year
of the Underwood law, as it happened. During the four yeurs
that the Payne law was In operation $147,600,000 of Panama
Cunal expenses were paid. They issned $41.000,000 of bonds.
That leaves $106,000000 paid out of the general fund, or
$26.650.000 a year. The Underweod law paid $34.000.000 of
I'anuma Conal expenses last year, and still the Treasury came
out about even. This canal feature reveals anotbher amnual
Jess of $7,.500,000 to the Underwood law which did not apply to
the Payne law. This makes an average annual difference of
$18,000,000 derived from unexpected sources which went to the
credit and advantage of the Pnyne law and which the Under-
wood law was deprived of. Now, we know—a blind man or a
driveling idiot knows—that when this war broke out and our
$7.000.000,000 commerce with Germany, Belgium, Austria, and
European Itussian suddenly went out of existence, when our
international exchange broke down. when our exports of $650,-
000 OV of cotton and $50.000.000 of tobacco ceased. when every
cluss of international business came to a standstill, the Treasury
suffered losses at the custombouse. The returns show patently
to any person who will read, or see, or hear that the loss of
customs receipts for August, for example. was $11,500.000. De-
duncting the income tax aversge yield per month would make
the net war loss at least $7,500,000 for this one month. We
know further that for September. sccording to the latest Treas-
ury report, there is a loss of $8.000,000 up to the 23d of this
month. According to every calculation the loss to the custom-
house growing d.rectly out of the war will be for September
near $6 000,000 after deducting more than $4,000,000 for the
average monthly income tax yield.

If we therefore take the minimum of monthly eustoms rev-
enue loss yielded since the war commenced. we would find a loss
during this fiscal year of more than $60.000.000. Furthermore,
any person who gives considerat on to our existing conditions
knows that while England and France had on hand a surplus
of goods with which they had been supplying us constantly
before the war, and that after 30 days, and when the ocean
became cleared of the enemy's vessels, they shipped to us as
much of this smrplus as they could, this was chiefly to fill
orders received before the war. But since then virtually all of
the factory workers in France have gone to the war. Stocks of
raw material are rapidly disappearing, such as France and Eng-
land precured from Germany and Belginm and other warring
countries, with the inevitable result that our imports from
Europe must naturally fall off as long as the war continues, and
no one can prophesy that it will end within any short time.

That is the s'tuation, Mr. Speaker; but in the face of all
this serions condition we are upbraided, purely for blind par-
tisan purposes, with not being able to secure not only enough
money out of the Underwood tariff law to conduct the Govern-
ment in a time of peace, but also to sustain the Treasury in a
time of most serious war conditions. This Is an extraordinary
tax imposed for extraordinary purposes. While we are not
actually at war, we are actually facing war conditions as much
or more, in some respects, than if we were at war. Our infer-
national trade wns never better than during the Spanish-Ameri-
can War. Bat the only answer we get from gentlemen on the
other side in the'r political extremities and in their favorite
pastime of undertaking te bunko the people again is that we
ounght to be economical. My God! a political organization that
raised the ordinary national expenses of the Government from
$460.000,000 in 1897 to $982,000,000 in 1913, more th n doubled;
first a billion-dollar Congress, and, second, as rapidly as they
conld get to it, a two-billion dollar Congress—they turn round
and confront us with the impudent suggestion that we should
be economical. [Laughter and applause on the Democratic
side.] They say that this Underwood law that is helpless to pro-
tect the Treasury in times of peace and in times of normal trade
is amply able, it has such great recuperative power in a time of
war, that it will bring in ample revenue to meet all war emer-
gencies. [Laughter and applause on the Democratic side.]

1 can not understand another one of the many Inconsisten-
cles of gentlemen on the other s'de. 1 must confess, Mr. Speaker,
that I am usually somewhat patient and have great respect for
gentlemen on the other side and their opinions, but it is when
they are asserting those opinions frankly, honestly, and can-
didly. I see my time is expiring, and I would say in conclusion
that no one desires to pay this war tax. and no Member of Con-
gress at all desires to impose it. It requires both courage and
patriotism to impose this tax to meet inexorable war condi-
tions, and it requires patriotism to pay it uncomplainingly.
Neither will any two Members here agree on each item to be
taxed. I did not get some of the important items I would have
taxed. I strongly urged them. But being overruied by a
majority of my colleagues and the President, I shall cheerfully
go with them and help to meet this great war emergency by vot-
ing for the bill. Naturally, it will be repealed just as soon as
conditions permit.

Mr. UNDERWOOD. Mr. Speaker, I yield to the gentleman
from Massachusetts [Mr. GALLIVAN].

Mr. GALLIVAN. Mr. Speaker. this bill is our first official
contribution to the cost of the European war—one of those
glancing blows that the noncombatant n:ations must expect, [
suppose—a spent bullet, so to speak, from the firing line. For-
tunately, we are not hit yet in a vital part and the lesson
written large on the eastern horizon is worth to our citizens
all that this measure eall~ upon them to pay.

A little over a month ago by the calendar—it seems a cen-
tury in the march of events—we heard a chorus of eriticism
of the President’s * colossal blunder” in Mexico. We were de-
seribed in the opposition papers as * the laughingstock of
Europe.” Our *amateur diplomats,” it seems. were a source of
grief and shame as compared with the polished experts of the
0ld World. Well. by their fruits we know them better now.
[Applause on the Democratic side.] The whirligig of time has
not taken long to bring its revenges. Meanwhile the profes-
sional diplomney of Europe has wrought a blunder so coulossal
that no man living ean reckon its remote consequences. Will it
set loose the repressed fanaticism of Africa and the near East?
Will it bring Asia down upon the baek of an exhausted and
divided Eunrope? These are possibilities already discussed.
And even if the equilibrium of the whole human race is not
to be upset. the immediate result of the intriguers’ handiwork
must have horrified themselves if they have human feelings
under the mask of professional calm. They see the youug men
of seven nations destroyed by new and hideous methods of
slaughter or sent to the hospitals mutilated and enfeebled for
life: womanheod wrong with anguish. children doomed to
every privation. They see industry paralyzed, the harvests
blighted, homes razed, villages burned. cities gutted and seared,
venerable monuments laid low at the bidding of military neces-
sity. Ten millions of men—the strongest, the freshest, the most
capable—are torn from the paths and avenues of production
and set to the task cof destroying one another. The one sure
harvest of this autumn in these seven nations involved. num-
bering over 400.000.000 human beings, is hatred. Children yet
unborn will bate others yet nnborn because of the extreme tech-
nical proficiency and masterly maneuvers of your * trained
European diplomats.” |Applagse on the Democratic side.]
Well may President Eliot, of Harvard, insist that a fruit of this
war shall be the abolition of secrecy in the negotiations of
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States and the adoption of more frank and democratic methods
by which the various peoples, who have no murder-breeding
differences with one another, may decide these momentous
issues for themselves

In this welter of barbarous passion we note with satisfaction
that the names of American diplomats emerge with honor. A
Gerard, a Herrick, a Brand Whitlock, and many more, have
proved themselves equal fo the emergencies which have con-
fronted them and won the respect of the countries to which
they are accredited. That “amused Europe ™ of which we heard
so0 much envies ns now our trangnillity. Among the chancel-
Jeries which acknowledged President Wilson's offer of medi-
ation there is not one—or any thinking man anywhere to-day—
that does not wish he could have been summoned at an earlier
stage to avert the tragedy now moving before our eyes (o its
awful consummation.

To what does our President owe his ecommanding eminence at
this juncture? To his lofty character? To his breadth of his-
torical vision? To his humanitarian sympathy? To his stead-
fastness of purpose? To his sense of justice which has placed
our country definitely and-jrrevocably in the vantage position
of strict neutrality? [Applause on the Democratic side.|] To
these personal qualities the President owes much of his world-
wide influence and his achievement in foreign as in domestie
policy; but his position is even more secure as a worthy and
convinced exponent of the American tradition. The principles
upon which our Nation was founded have received in this year
of grace a vindication which makes every one of us glow not
with exultation or pride but with gratitude to the fathers who
stamped a whole continent with their political conceptions.

We are sometimes told that it is our isolation that makes us
peaceful. We are a nnit, without divisions of boundary. be-
tween two oceans that interpose their might in our behalf
against foreign invaders. No doubt these accidents of situation
have been a blessing to us: but there is something more than

accident in the resolute antipathy to war which is a specific,.

ingrained element of the American character. We love peace
beciiuse our Government is a Government of the people. Democ-
racy, precisely because it rests on justice, hus a natural predi-
lection for peace: aristocracy, which rests ultimately on force,
has a natural inclination for war. In no other country in the
world have workingmen the freedom and the power that they
enjoy in the United States. In no other country are women so
honored, so influential, so advanced in industry and education.
These are the two great clusses whose voice, if it could have
been heard in Europe Lefore the fury came and swept away
all reason, would bave prevented the war. They hate war be-
cause they suffer most by war. The victorious general has his
medals and titles and other prizes worth striving for—his name

in history, perhaps—but the mechanic or farmer who fights in.

the ranks, the wife or mother in the empty home, what son-
venirs have they? Wounds, loneliness, and the dreary grind of
a lifelong poverty. It is they who can recite with most fervor
the inverted beatitude of the late Mayor Collins, of Boston:
“ Cuorsed are the war makers, for they shall see the devil.”
As women and workingmen gain power wars will become fewer.
[Applaose. ]

1 have said that democracy is essentially peaceful, because it
rests on justice. It can not consistently build its own founda-
tions on a declaration of equal rights and proceed to the denlal
of these rights by wars of subjugation. A democratic nation
like ours must aim at prosperity through industry and com-
merce, not by foreign conquest and the addition of territory
which other peoples have made their own.

It Is true we have had great soldiers in America, and honored
many of them—our list of Presidents includes a Washington, a
Jackson, a Taylor, a Grant, a Garfield, and a McKinley, but
they were citizen-soldiers. Not one of them for an instant set
his soldiery above his citizenship or was possessed with the
mania of war as a discipline for manhood. The Christ of the
Andes, cast from the metal of melted cannon used in the wars
between Argentina and Chile, and set up on the boundary be-
tween these two reconciled nations in pledge of perpetual peace,
would bave moved them more than any battle monument glorify-
ing mere supremacy in combat. The beauty of our Memorlal
Day is that it is a day not of trinmph but o7 reconciliation.

We are not only a peaceful Nation, we are a Nation composed
of many elements. Descendants of all the Eunropean peoples
live here in harmony and in equal status before the law. This
circumstance gives our neutrality a certain positive character.
It is not negative or indifferent, but active. If the opportunity
should come, we shall enter keenly upon the task of mediation,
precisely because we know the worth of all the warring nations
through their immigrant children who have become our fellow
citizens, Through these immigrants we hope to see a reaction

of the American idea upon Europe, go that the present calamity
‘may be the last of its kind. Already democracy has worked its
way iuto some ol the most conservative nations of the world.
We read of constitutions and parliaments in Turkey, China—
even in Persia. As surely as that political conception spreads
and its underlying philosophy is accepted, peaceful methods will
follow and the appeal will be to reason and not to force. The
only use of war in democracy is to punish the disturbers of
pesice.  As the motto of Massachusetts runs, “Ense petit pla-
cidam sub libertate guietem "—"8he draws the sword to insure
peace under liberty.”

Peace and liberty! ‘They are the twin angels that guard us.
May afflicted Europe soon turn to them for the protection which
we enjoy! May a Christ of the Rhineland soon arise to gnaran-
tee friendship and mutual esteem between the great nations
now locked in a barbarous death grapple, in which victory and
defeat prove no more as to essential justice than the individual
trial by combat of the Middle Ages.

Mennwhile Woodrow Wilson, President of the United States,
stands before the world embodying the true American ideas—
democracy, liberty, peace, and good will to all. As the ex-
ponent of these conceptions he has behind him the whole Amer-
iean people of to-dany. [Applause.]

Mr. UNDERWOOD. Mr. Speaker, I yield to the gentleman
from Wisconsin [Mr. REmLLY].

Mr. REILLY of Wisconsin. Mr, Speaker, the revenue bill
now under consideration is an emergency measure for which
the President and his party are in no way responsible.

The greatest war not only of modern times but of all times
now being waged in Europe is alone responsible for the situ-
atien that makes necessary the passage of this bill. Six
European countries from which we have been receiving large
fmports are at war, with the result that there has been a falling
off IIL customs duties to the amount of about $10,000,000 per
month.

This bill does not provide for the raising of additional rev-
enve. No additional revenue is required. This measure will
furnish the Government with the same amount of revenue by
other methods and from other sources that the Government
would have received from customs duties if there had been no
war in Europe.

This measure follows closely the lines of the Spanish War
revenue law, except that ‘certain articles are eliminnted from
and certain articles included in the tax list, and with the fu
ther exception that many of the rates are lower. |

This bill is not just as I would have made it. I. would have
left out some of the articles upon which taxes have been levied,
and I would have included other articles in the tax list.

However, a revenue bill can not be framed by one person
alone, and it is impossible for each Member of this House to
have a law to his liking. Legislation of this character is gen-
erally a compromise, and must necessurily be so.

I had hoped that it would not be necessary to pass any legis-
lation of this character. In common with others, I thought that
bonds could be sold to provide the necessary revenue until other
and less objectionable methods for replenishing the Treasury,
could be put into operation.

After it became apparent that additional revenue from some
source would have to be raised in order to take the place of onr
failing customs receipts I intreduced an inheritance tax bill
which provides a graduated scale of taxes on all devises, be-
quests, and transfers of property by will or the intestate laws
of any State or Territory. My aim In drafting this bill was to
subject the swollen fortunes of this country to a tax that wonld
furnish a considerable sum of money for the support of the
General Government. A tax on inheritance, together with an
incrense’ on the rates of the larger incomes, it was thought,
would supply os with plenty of funds.

But the President and Secretary of the Treasury are of the
opinion that a bond sale at this time would be impracticable
and dangerous because of the critical finanecial condition of this
country as a result of the war, and that revenues derived from
an -inheritnace tax and from an increase of rates on larger in-
comes would not be available for some months. Therefore these
methods for increasing the revenues of the Government could
not be eonsidered in this emergency.

Since the beginning of the European war more than $1.000,-
000,000 of American securities owned by foreigners have been
dumped. so to speak, npon our markets. The New York Stock
Exchange was obliged to cloge its doors shortly after the war
begun, and business has not been resumed since. The fact of
the matter is the European war has not only struck down our
customs duties to the amount of $10,000,000 a month, but it has
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also completely demoralized trade and industry and brought
about in this country a critical finanecial situation.

The United States Treasury can not stand the shrinkage of
revenues resulting from this war. The financial integrity of
the Government must be maintained.

Government funds now on deposit in various parts of the
couniry for crop-moving purposes can not be withdrawn without
running the risk of bringing about a financial and industrial
crigis. For the same reasons a bond sale is impracticable at
this time. A sale of $100,000,000 of bonds would cause a with-
drawing from the banks of that much money, and consequently
make the financial situation more critical. Therefore it appears
that there is nothing left for Congress to do but to pass this
emergency revenue measure.

An effort has been made in this debate to make it appear that
the President and his Secretary of the Treasury are advocating
the passage of an emergeucy tax bill because they are trying
to favor the banks of the country by refusing to withdraw Gov-
ernment funds now on deposit in the banks,

A sufficient answer to this contention is the fact that by the
terms of this bill the banks are called upon to pay a substantial
part of the total sum to be raised.

1t has been the policy of this Government for many years to
keep Government funds on deposit with the different banks
throughout the country, and the only difference between this
administration and former Republican administratiois in this
‘respect is that under the present administration the banks are
regulred to p.y 2 per cent for the Government money in their
vaults, while under former administrations they got the money
‘for nothing.

It has been repeatedly charged on this floor that this legisla-
tion has become necessary because of the failure of the new
tariff law as a revenue producer. But the facts do not sustain
this charge.

The Government receipts from all sources, not including pos-
tal receipts, for the fiscal year endinz July 1. 1914, first year
of the Underwood tariff law, were $734,002,000, as compared
with $724,000,000, the receipts from the same sources for the
last fiseal year of the Payne-Aldrich tariff law.

Instend of being a failure as a revenue-producing measure,
the Underwood tariff law, with its income-tax feature, pro-
duced approximately $10,000000 more revenue in its first year
than the Payne-Aldrich tariff law did in its last year. There-
fore the tariff poliey of the Democratic Party can not in any
way be held responsible for the measure we are now con-
sidering,

Much has been said during this debate about the extravagance
of the Democratic Party as a cause for this emergency tax
men sure,

Here again the facfs do not support the charge.

The Demociatic Party has been in partial control of this
Government for 2 years, and in complete control for about 18
months, and during all of this period appropriations have been
made for 3 fiscal years—1913, 1914, and 1915.

The appropriations for the fiscal years 1913 and 1914 were
the joint work of a Democratic House, Republican Senate, and
a Iepullican President, and both parties are responsible for
these appropriations, although the record shows that when
these bills became laws they carried appropriations to the
amount of $54,000,000 more than they did when they were passed
by the Demoecratic House, as a result of increases made by a
LRepublican Senate.

The appropriations for the fiscal year ending July 1, 1914,
for which the Democratic and Republican Parties are jointly
responsible, amounted to $1,098.000,000.

The Democratic Party alone is responsible for the appro-
priations made by the present Congress, which amount to
$1,115,000.000, in round numbers. These appropriations pro-
vide for the expenditures of the Government for the fiscal year
ending July 1, 1915.

Increase of appropriations of present Congress for fiscal year
ending July 1, 1915, over appropriations of Republican and
Democratic Congress for fiscal year ending July 1, 1914,
$17,000.000.

The present Congress has been obliged to make unusual and
unavoidable appropriations for the.fiscal year ending July 1,
1915. because of the development of the parcel post. the war
scare in Mexico, the European war, and for the Panama Canal,
as follows:

Increase in Post Office appropriations .o oo oo $28, 000, 000
Appropriations resulting from Mexican situation - 20, 000, 000
Appropriations resulting from Eurcpean war- - ____ &, 000, 00O
Appropriation for Panama Canal in excess of amount re-
quired of last Congreas—__ . _____________..___ . ____ 2, 000, 000
Total appropriations of present Congress that were
unaveidable and unusual 58, 000, 000

The pension appropriations for the present Congress were
$11,000,000 less than the pension appropriations of the last Con-
gress because of a decreasing pension roll, Deducting $11,-
000,000 from $53,000,000, we have $47,000,000 as representing
the extraordinary and unavoidable appropriations required of
the present Congress that were not required of the last Demo-
cratie-Republican Congress.

The increased appropriations because of the Mexiean situa-
tion and the European war are accounted for as follows: The
Army and Navy bills, when they finally became laws, carried
appropriations amounting to approximately $12.000,000 more
than they carried when they passed this House. There can be
no doubt at all but that the increases in these bills made by
the Senate were the result of the eritical Mexican situation at
that time, Appropriations in deficiency bilis for the Army and
Navy as a result of the Mexican situation were made to the
amount of more than $8000,000; $2,750,000 was appropriated
for the purpose of bringing Americans home from war-torn
Europe; $5,100,000 was appropriated for the purpose of starting
a war-risk insurance bureau, made necessary by the European
war, in order to enable American products to reach forelgn
markets; and $1.000,000 was appropriated to enable our foreign
embassies to take care of increased business as a result of the
war. Our embassies are handling to-day the foreign business
of the warring powers.

In passing, it might be noted that the Post Office Department
of this Government, for the first time in a quarter of a century,
is self-sustaining, thanks to Democratic etliciency, and the in-
creased appropriations made by the present Congress for the
development of the parcel-post and postal facilities in general
can not in any way be made the basis for the charge of extrava-
gance against the present administration.

Eliminating the vuavoidable and unusual appropriations of
the present Congress made necessary by the Mexican and Euro-
pean situation, and eliminating increased appropriations for the
Post Office, which are taken care of by the revenues of that
service, and eliminating the increased appropriations for the
completion of the Panama Canal, it appears that this Congress
in its appropriations for the fiseal year ending June 30, 1915,
has retrenched and economized to the extent of $30,000,000 in
comparison with the appropriations of the Democratic and Re-
publican Congress for the fiscal year ending June 30, 1914.

This is not the only comparison that can be made regarding
national expenditures that will give us some idea as to what
would have been the condition of the Public Treasury If the
Democratic Party since coming into power had practiced the
brand of economy that the Ilepublican Party indulged in when
it was in power.

The appropriations for the support of this Government were
increased under Republican rule from $485,000,000 in 1805 to
$086.000,000 in 1909, or an increase of more than 100 per cent
in 11 years.

During its last six years of power the Republican Party in-
creased the expenditures of this Government on an average of
$210,000,000 a year, and during its last three years of official
control the appropriations for the support of the Government
were increased $307.000,000 over the approprintions for the
three previous years, or an increase in nutional expenditures on
an average of more than $100,000,000 a year,

The total appropriations for the last three fiscal years, during
which time the Democratie Party has been in partial and com-
plete control of the Government, exceeded the total expendi-
tures for the three previous years—Republican years—by $150,-
000,000, an increase on an average of $50,000,000 a year, as
compared with an Increase on an average of more than
$100,000,000 a year during the last three Republican years.

During the last 25 years appropriations for the support of
the Post Office Department and for pensions have constituted
the two big items that go to make up the sum total of our
national expenditures, and in comparing the financial records
of different administrations these two items may well b elimi-
nated.

I say these two items may be eliminated because the Post
Office Department, as stated herein, ie self-sustaining. and any
expenditures for that branch of the Government go directly
for the benefit of the people and are paid for out of the grow-
ing post-office receipts and should not be considered at all in
the matter of estimating increases or decreases in appropria-
tions. Likewise should the appropriations for pensions be

eliminated because, I take it, there are no Members of the
Republican side of this House who will stand on this floor and
denounce the Democratic Party for having made more liberal
provisions for the old soldiers in their declining years.
Pension legislation has come to all parties as a result of our
wars, and very little criticism has ever come from the public
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generally because our pension laws have been made more lib-
eral.

Personally I have no apologies to offer for any vote of mine
on pension legislation. I believe that the gallant defenders of
the Union—in faet, all the soldiers of the Republie—have re-
ceived nothing ‘'more than they were entitled to at the hands
of a grateful people.

I am satisfied that the Demoerztic Party will not be censured
for having made appropriations to make eansier and pleasanter
the last days of the scarred veterans of the Republic as they
march gallantly on toward the setting sun of life.

The appropriations for post-office maintenance for the last
three fiseal years exceed the appropriations made for that
service during the last three years of Republican rule by $132.-
436,000, and the appropriations for pensions for the last three
fiscal years exceed the appropriation for the same fund during
the Iast three Republican years by $41,478.000, or a total in-
crease of appropriations for these two Items during the last
three years of Democratie control over the last three years of
Republican rule of $174,000,000.

If we eliminate the inerease in appropriations made during

the last three years for the support of the Post Office Depart-
ment and used largely in the development of the parcel post,
and if we eliminate the increase In appropriations for pensions
made during the same period, we find that the expenditures for
running this Government have been $24.000.000 less during the
said last three years under partial and complete Democratie
control than they were during the last three years of Repub-
lican rule.
. It is not contended that the Demeocratic Party has made the
record for economy that it ought to have made since it has
come into power in this House. but it is submitted that to be
able to reduce the ordinary expenses of this Government $30,-
000,000 in a single year Is an achievement that ought to at least
protect the party from being charged with extravagance by the
survivors of the Cannon régime.

It would seem that the party that permifted the expenses of
our Government to increase 100 per cent in 11 years, that the
party that increased the appropriations for the support of the
Government during its last six years of official power at the
rate of $210.000,000 a year on an average, ought not to be charg-
ing with extravagance a party that has been able to conduct the
ordinary expenses of the Government with decreased and not
increased appropriations.

1f the Democratic Party had followed the example set by the
Republican Party during its last six years of official life in the
matter of governmental expenditures, the total appropriations
for the present year. instead of being $1,115,000,000, would have
been closer to $1,300,000,000,

Well might the gentleman from Pennsylvania [Mr. HurninNgs],
a Progressive Republican, state, as he did on the floor of this
House in this debate, that * it lies not in the mouth of the Re-
publican Party to charge the Democratic Party with extrava-
gance.”

A few weeks ago the ranking Republican Member of the Com-
mittee on Appropriations, the gentleman from Massachusetts
[Mr. GiLLETT], read a lecture to the Democratic Party on its
extravagance in the management of the finances of this country.
The gentleman especially denounced the Democratic Party for
ereating a lot of Federal offices, and In particular did he objeet
to the conduct of the party in the ereation of the Federal Re-
serve Board and the new Trade Commission.

I have no doubt at all but that every sympathizer with the
old régime objects to the creation of the positions made necessary
by the enactment of the Glass currency bill and the Kederal
Trade Commission bill. If Cannon was still in power in this
House, these offices would never have been created, because the
Cannon part of the Republican Party would never have framed
any such laws. These laws were passed for the purpose of con-
trolling monopoly. The supporters of Cannon and the believers
in Cannonism never had much use for legislation designed to
control monopoly, and partieularly for legislation that would
interfere with Wall Street in its control of the financial affairs
of this country.

Here, again, the record makes the apologists for the old Re-
publican régime look ridiculous when it disclosed the wholesale
increasing of Federal offices during the last 16 years of that
party’s lease of puwer.

When the gentleman from Massachusetts and his party came
into power in 1897 they found a Government pay roll of only
178,000 names, but when they left office in 1913 they left a Gov-
ernmlent pay roll upon which appeared the names of 441,000
people.

-In the four-year period from 1909 to 1913, when this country
was under complete control of the Republican Party, there were

100.000 names added to the pay roll of the Government, or an

Increase in Federal offices at the rate eof 25.000 a year.

Think of it! From the inception of this Government down to
1807, it was found necessary to create only 178,000 Government
positions; yet the Republican Party of Cannon, Dalzell, and
Pavyne found it convenient to increase the number of public
offices 260.000, or more than 200 per cent, in 16 years, in order to
find official pap for every party worker.

The opponents of this bill' are not opposing it because they
object to any of its items. They are opposed to the passage of
this bill or any bill of this character. In other words, they are
playing politics. They do not hope to beat this bill; they do not
wish to beat it. They do not desire that their country’s finan~
cial and industrial welfare should be threatened by a refusal
to pass this measure. but in the hopes that it may better their
political fortunes they are widly denouncing the Democratic
Party for attempting to pass this measure.

How unlike the conduet of the Democratic Party when the
Spanish War revenue measure was up for consideration! The
Democratic Members of Congress at that time did not oppose
the granting of ample revenues to the Government, although
they did differ on the methods to be adopted for securing such
revenue,

At the time of the Spanish War bonds to the ameunt of
$200,000,000 were issued and sold, and the proceeds turned into
the Treasury, and an emergency revenue measure was passed
providing for additional revenue to the amount of more than
$100.000.000 a year. :

The Spanish War lasted only a few months. War was declared
in April; Dewey sailed into Manila Bay and sunk the Spanish
fleet in May; the Cuban eampaign was practically over in July,
and the boys*were being mustered out in September.

Charles Morris in his history of the Spanish War estimates
that this war cost the Gevernment $130,000,000.

Notwithstanding the fact that in the beginning of the Spanish
War bonds were sold to the amount of $70,000.000 more than the
total cost of the war, on the 13th of June, 1808, the Republican
Congress passed an emergency revenue measure providing for the
raising of $105,000.000:a year, and the said revenue measure re-
mained on the statute book for more than 23} years after the
war was closed. ° Y

The fact of the matter is, the war was almost over when this

revenue measure was passed, and after the Treasury had re-
ceived from the sale of bonds more than enough to cover the
total cost of the war.
- Some of the Members on the floor of this House who assisted
and were responsible for the financing of the Spanish War are
now heard in denunciation of the Democratic Party in its at-
tempt to raise $100,000,000 by an emergency revenue measure
to take the place of $100,000,000 in customs duties struck down
by the war.

It is a remarkable fact that the Xlembers from the Republican
side of this House who are most severe in their denuneciation of
this bill as an unjustifiable burden on the people, and who are
loudest in their talk of economy, are the very Members who
several months ago were trying to goad the President and this
country into a war with Mexico. If these gentlemen had been
successful in their efforts to bring about war in this country,
what would have been the financial coasequences of their efforts,
not to mention the anguish and sorrow of mothers, fathers,
brothers, sisters. and sweethearts of American soldier boys
whose lives wonld have been sacrificed on the field of battle?

If our country was at war with Mexico to-day—and we would
have had a war on our hands if the critics of this bill and of
the Mexiean policy of the President had bad their way—the ad-
ministration would be obliged to ask not for the passage of a
hundred-million-dollar emergency revenue measure but for a
billion-dollar measure. -

This is not the time for playing politics when the credit and
financial stability of the Government are at stake. The Demo-
cratiec Party is facing a crisis not of its own creation. It is
always disagreeable and highly dangerous from a political
standpoint, especially on the eve of an election, to pass a tax
mensure.

President Wilson has solved this problem from the stand-
point of what is right and not from the standpoint of what
Is expedient. The President believes in meeéting all guestions
and all emergencies fairly and candidly; he believes in being
honest with the people; and while it would undoubtedly be
to his party's interest to have delayed the passage of this
measure until after election, he is not the kind of a President
to permit party expediency to interfere with what appears to
him to be his plain duty.

Mr. PAYNE. Mr, Speaker, I yield te the gentleman from
Nebraska [Mr. Stoan:.]
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~Mr. SLOAN. Mr. Speaker, I wonder if the gentleman from
Massachusetts [Mr. GaLrivan] had read the morning dispatches
from the South what effect it would have had on his eloguent
and beautiful exordiom. [Laughter and applause on the Re-
publican side.] I sat with interest listening to the eloguent gen-
tleman from Kentucky [Mr. SaesieEy], who charged that the
men on this side lacked intelligence in gheir defense and protest
against the strong hand of taxation being laid on the American
people.  We on this side were all glad that the gentleman from
Kentucky had not qualified as the official censor and critic of
intelligence. I recognize in the gentleman from Kentucky
the proof of intelligence and shrewdness which he denies
us, becanse when the President:of the United Stntes suggested
means of raising this revenue that it should be that from which
there would be a * yield with' a certain and constant flow "—
mark the words—it meant malt first, vinous second, spirituous
third. But the great product of Kentucky is exempt from the
operations of this bill. [Laughter and applause on the Repub-
lean side.]

L]
. We think in triads. So when the first and second articles in-

cluded in the suggestion were named, and then they suddenly.

sidestepped the third, took a tangent and burdened business, it
was a violence to rhetoric, a shock to logic, but it seemed to
¢onform to the demands of geography. [Applause on the Re-
publican side.] The gentleman from Tennessee [Mr. HuLL]

saw fit to refer to thuse who happened to differ with him in re-

spect to this bill as * driveling idiots.”” I deplore his adverse
judgment. I will not answer in kind. because I know he is not.
I want you to remember the gentleman from Tennessee is the
author of the income tax; he predicted that from personal in-
comes we would raise $70.000000 in the first year, whereas the
actual amount realized is little more than - $30.000,000. He
came within $40.000,000 of it. Under the ¢ircumstances we can
probably afford to take the gentleman's adverse characteriza-
tion as coniplimentary. That is the second great failure feature
of the Underwood law. v

The gentleman from Tennessee also invoked the shades of
the eloquent Senator from lowa, Mr. Dolliver, who had in a
moment of passion seen fit to characterize adversely the tariff
law of 1909 as a fraud. Yes; and I venture to say that if the
eloguent and superb Senator from the State of Iowa. once a
Member of this House and now gone toé his reward, could return
to earth and look upon the iegislation enacted since he departed.
eloquent as he was, imaginative as he was, with such a pro-
found command of the English language, with that preecision
and purity of diction for which he had no peer in America. he
would have looked upon the Underwood bill, and, quailing at
the task of proper characterization, said, *As a legislative folly
and failure it was the last word in legislation.” [Applause on
the Republican side. | 2

The real proposition before us is that we shall lay the strong
hand of the Government upon the people in the form of taxa-
tion, to wring from industry and the poor nearly a guarter of
a billion of dollars. The sum is not $100,000,000, as asked by
the President, nor yet $105.000,000, as discussed by the com-
mittee. 'The bill by its terms becomes operative upon its passage,
presumably in a few days, except the stamp tax, which goes
into effect November 1, 1914. The stamp, tax ceases by the
terms of the bill December 81, 1915. ' If the bill goes into elfect
early in October, the amount collected by the time the stamp tax
terminates will amount to,about $130.000,000. - Taking iuto ac-
count the location of the veto power, those representing the
people and opposed to this tax can not force its repeal before
some time after March 4, 1917, when the collections will have
amounted to $120,000.000 more, or a quarter of a billion in all.
. The eminent author of the Underwood law endeavored. to
defend it as a revenue producer save for the loss of custums
duties incident to the European war. He forecasted the cus-
toms income for the first year at $267,000,000, or $22.250.000
per month., The receipts from customs fell short of this aver-
age in November, December, February, April, and-May following
passage of the tariff act. The average falling off for August
and September from :that average .was only $3.921.376 per
month; and if this war continued with unabated fury for a
yeur and customs duties not tend to become normal the deficit
from that source would be less than $48.000.000. This is not
possible; $30.000,000 would more probably falrly meet it. Now,
the Underwood law will remain in operation, and even though
it should fall short $30.000.000 on customs and $40.000.000 on
income tax next year, as it probably will, there is no occasion
for wresting quarter of a billion taxes out of the people.
In this appears the real reason why all amendment to the bill
is forbidden by the rule under which its consideration is
being condueted. An amendment to limit the operation of this

law to six months or a little longer would have probably car-

ried in the House if the Membz2rs had been free to vote on it,
But the large purpose of the majority is to create a large fund
to tempt large and extravagant appropriations. :
. The Underwood law is a failure, first, in its primary purpose
as a revenue producer, as confessed in the presentation of this
bill within a year after its passage. No great'law should be.
constructed for simply * summer skies and sunshine " ; it shonld.
be constructed to meet emergencies as well as crdinary demands.
It fails in its two principal features—first, customs duty;
second, income tax. i
As a revenue producer from customs, it fails lcrgely because
of its fundamental injustice and diserimination against the pro-
ducers of America. Had farm products not been placed upon’
the free list, or rates so radically reduced, the revenue arising
from their importation would have more than made up for all
the probable loss that may arise by reason of the vast war zone
of Europe. Farm products for the last year have been coming
in from Australia, Canada, and South America, which are not:
embraced in the war zone. The importations for the ‘first 10
months of the Underwood tariff law of 27 leading farm prod-
unets amounted to $143,766.841, as opposed to §53.610,961 worth
in the corresponding-period under the former law.  The loss of
revenue for that period. due to the removal and. reduction of
rates of the Underwood law, amounted to $40,183,580.04, - Assum-:
ing that the last 2 months of the first year of the present law
will average with the other 10 months, the toal loss of revenue -
on these 27 articles will be $48.540,296.06. ‘That this will really
amount to more than $50,000,000 I am convinced, becanse I
have just received the figures for August, and while the increase
for 10 months amounted to only 168 per cent up to the month of
August, 1914, the increase of these 27 articles over the August
before amounted to 190 per cent. The amount of imports of
these 27 articles for the month of August, 1013, was $4,246.659,
while for, August, 1914, it was $12.354,801. The following Is a
list of the losses of revenue upon each of these 27 articles for
the first 10 months under the present tariff law:

Losa of revenue,

Horses o L $301, 706. 95
Cattle Sy 4, 678,137, 45
sl et WL bl el Gl e e e L L e B 60, 448, 43
Other anima’s, inclading powItry - o oo 69 £61. 29
R SRR et 5 2,041, 161,15
Oats - St - 2,026, 988. 64
Wheat . e e BN e e Lo B 5 $02, 47D, 40
Hay- L= Loz 305, 006, 00
Beel and veal 2, 834, 8bD. 21!
Mutton and lamb. 207, 408. 97
'ork_- ot 159, 271 BT
RO R AR e e e it 143, 353. 24
V'repared meats 534, 029, 50
Bread and biscuits.__ 95, 578.-25
Milk and cream._ ; 148, 910, 83
Butter and subatitutes. il 268, 980. 88
t;heeae and substitutes 1, 060, 301. 74
T B S 301, 4056, 20
Beans . e 296, 072 20
Ohlone. | - @ e .
1'eas 2 61,
l'otatoes_______ B
LTI T T e A R e A e R S o 146, 472,
ol 23,402, 612, @
~ Total for first 10 months_ . ______________.___ 40, 183, H80. 04

. It will be seen by this that had the farmers of this country
not been discriminated against there need be but little deficit
in the Treasury, although the extravagant expemditures pric-
ticed by this Congress should be insisted upon and carried
through. . = i

. When the President asked for $100,000.000 there was pending,
with good prospect of passage, a rivers and harbors bill appro-
priating fifty-three millions. A determined minority of the
Senate has since caused that to be cut down to twenty millions,
thereby saving more than the  reasonably expected defieit in
customs receipts for the 12 months following the beginning of
the war. There is a ship-purchasing bill, involving $30.000,006.
. The present terms of that bill provide the amount to be
raised by bond issue; but the President’s message clenrly shows
that the bond issue would not be available at this time. Then,
too, the Congress would probably do with this as it did with the
Alaska Dbill. There it was proposed to raise the amount ot
money by the Issuance of bonds, but when it ¢ameé to. the test
Congress refused to issue bonds, and simply arranged for the
payment out of the Treasury. Undoubtedly that would be the
course followed in the ship-buying project. . Then there Is the
project for paying Colombin $25,000,000 for some vague and
shadowy. claim which that country is asserting, which would
make up, in all, $88,000,000. . It would be very easy, by reason-
able economy, to make up the additional $12,000,000 and dispense
with any necessity of this war-revenue bill

~ Everybody in the United States with a due sense of our con-
ditions for the last 16 months has been economizing, Even
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here in Washington more Members and Senators are dining at
Childs’s and fewer at the New Willard than have been for two
decades.

The following is an editorial from the Beatrice Sun, the lead-
ing Democrtic paper of the congressional district which I rep-
resent:

Our beloved country Is at peace with the world, yet it is proposed to
impose a war tax upon our people, and, what Is worse, special taxes
upon business, which has not been as brisk as we could wish, DBefore
the Government Is fully committed to that polley for Increasing its In-
come, why not consider doing something to expenditures to make them
come down to speaking terms with Income?

In our individual alfairs, when Income is curtailed by bad crops, slow
business, sickness, fire, storm, or any cause whatever, we try to get
along witho it some of the things we would have bought had the locome
been unimpaired. The summer vacation is shortened or cut out alto-
gether. The straw hat that saw Its best days a year ago is made to
serve. The old automobile Is polished up and used another season
instead of being traded in on the newest creation. When his Income
slacks np the prudent man tries to pnt the brakes on his expenditures.

The gentlemen with whom we have intrusted the running of our
Government do not seem to apply the same principles to the publie's
affairs that they would apply to their own. Why not try to make
appropriations meet inccme, part way at least, instead of imposing
burdensome taxes upon the people and upon business In peaceful times
in order to get money for Government luxuries? To a man up a tree
it looks as thouzh some economies might be effected * and still the
White House carpet not be threadbare.”

The farmers, business men, and Iaborers of the United States
are not prepared to accept and are making their protest felt
against the levying of war taxes in time of peace when the
Treasury can be replenished by the exercise of the reasonable
economy which the citizens of the United States are now observ-
ing. But the great reason for levying this war tax in time of
peace is not to replenish the Treasury, but to enable the banks
to keep the $75.000.000 new on deposit. Chalrman UNperwoobn
said this money was deposited to the extent of $60,000,000 in
the banks at _ the time his party came into power. and his
party’'s administration bas inereased that amount to $75,000,000.
This is a remarkable utterance in the light of the following
plank in the Baltimore platform:

We condemn the present methods of depositing Government funds in
a few favored banks, largely situated in or controlled by Wall Street,
in_ return for political favors. and we pledge our partg to provide by
law' for thelr deposit by competiiive bidding in the banking institu-
tions of the country, National and State. without discrimination as
to locality, upon approved securitles subject to call by the Government.

Even as this debate proceeds the Secretary of the Treasury
is charging many of the banks, some of which are holding this
Government money, with unduly hboarding their funds and
charging an exorbitant rate of interest to their borrowers for
what they had let out.

The fa"mers and business men do not want to pay through
the price of gasoline, throungh the sum paid when they sign a
note, execute a mortgnge. or make any conveyance this money
just to enable the banks in the East and South to hoard Gov-
ernment funds for which they pay 2 per cent interest and loan
it out at from 6 to 10 per cent.

Neither do bankers, who obtain no advantage whatever _from
these deposits, nor other business men selected by this bill to
bear special burdens of tax, feel that they are being properly
treated by the taxing power of this Government in being re-
quired to pay a war tax in time of peace in order to raise money
to pay the running expenses of the Government, while the Gov-
ernment has deposited. payable upon demand, $75.000.000 in
certain banks. I might say in passing that not a dollar of this
Government money' is deposited in the congressional district I
represent, and it has one of the largest crops in its history to
move.

Of course, the second and most important failure of the Un-
derwood tariff law is its disastrous effect upon business. The
nonemployment of laubor, the inactivity of factories. the stag-
nation of business generally, and the incrensing purchase of
foreign-produced articles have changed the course of the golden
current which has heretofore been running into this country
and sent it rushing to Eunrope The balance of trade, beginning
with April and ending with July. this year has been against us,
in the sum of $20.500,000. For 13 months ending July 31, 1914.
imports have inecreased $102.0%4,509 over the corresponding
period, while the exports have fallen off in the sum of
$108,166.147—a loss to us in our trade relations, so far as
production of money is concerned, of $£210.250.656. If that
amount of money, which should have been kept in this country,
were retained here und in the banks or elsewhere, there wounld
not be so great a stringency as we have been suffering from for
several months past entirely independent of the war.

I am not econvinced that the drawing of two to four million
dollars per month out of the banks for use by the Government—
knowing that a very large portion of it would be returned to
some of these banks—would seriously hamper any of them. And

LI—001

1 believe that if this legislation is passed as it is being attempted

to be passed—upon the basis that it would disturb the banks to

have the Government draw its own money from them for its

own purpose—it would cause the banks to lose more money

ctlr'om other depositors than all the Government might see fit to
raw,

This bill should be defeated beecause it can only be neces-
sary if unnecessary expenditures are made. Unnecessary ex-
penditures need not be made if the Government will economize,
as its citizens are doing. It is unnecessary and unwise to create
a fund which at the end of this foreign war condition will leave
from $150.000,000 to $250,000,000 in the Treasury to be exploited
in all kinds of unwise, improvident, unsound, and unnecessary
governmental expenditures. [Applause on Republican side.]

Mr. KELLY of Pennsylvania. Mr. Speaker, I yield to the
gentleman from Illinois [Mr. THoMS0N].

Mr. THOMSON of lllinois. Mr. Speaker, I shall vote against
the passage of this bill. I shall do so with some reluctance. I
would like to avoid, if possible, the easting of a vote that even
had the appearance of being cast for political reasons. Dut,
although a vote against this bill in the face of the reasons that
are advanced for its passage may seem to some to be one
inspired by a desire to play politics, I assure the House, and
particularly those on the majority side, that I am not opposing
the bill for any such reasons. 1 would support the administra-
tion in this matter without the slightest hesitation and vote
for the imposing of further taxes if I was convinced that any
such step was necessary at this time or that it was going to
be necessary in the near future.

In proof of these statements I think I have but to point to
the fact that I supported the President in the Panama tolls
matter in the face of the fiercest kind of opposition, and I also
voted in favor of the resolution upholding his eourse with
regard to Mexico. But I am utterly unable to see the necessity
of this bill now. It might be necessury to take such a step as
this in time, and if that time came I would support such a
mensure as this, but until it does come I shall oppose it.

Mr. Speaker, the worst thing about this bill is the special
rule by means of which it is being jammed through this House.
Such a rule as this makes a joke out of representative gov-
ernment. It is without the slightest excuse or justifiention for
existence and is the most outrageous and disgraceful of all
such rules that the majority has brought into this Hounse.

In the report filed on the war-tax bill by the majority of the
Committee on Ways and Means they tell us that it is expected
that the taxes it proposes will amount in the first year it is
in force to $105.000.000. The special rule foreed through the
Committee on Rules and then forced through the House hy
the majority here under which we are considering this bill
provides for seven hours’ general debate, at the conclusion of
which, the rule provides, *the previous question shall be con-
sidered as ordered on the bill to final passage without interven-
ing motion, except on a motion to recommit.” In other words,
we are asked to tax the people of this country $105.000.000 in
the next 12 months by placing additional taxes on the com-
modities and documents specified in this bill with a limit of
seven hours placed upon its consideration and diseussion. And
we must take this bill with its terms just as they are or leave
it. for under the terms of this special rule there is not only
no hope of having the House adopt any amendment, but under
the rule we are denied the right to even offer an amendment.
What a farce such a proceeding is! Who Is representing the
people of the 435 congressional districts of this Nation in the
making of this legislation so far as this House is concerned?

The majority members of the Ways and Means Committee
are representing them, or, when you get right down to bedrock,
their sole representative here is our genial and able friend from
Alabama [Mr. Uxperwoon]. He wrote this bill, and without
the change of a letter, except as I shall note in a moment, it
has been recommended by the committee and will be passed by
the House.

What were the Members of this House sent here for? To
turn over all their powers and duties and rights as legislators
to the leader of the majority, whoever he might be? Not at
all. But that is the practical result of the adoption of this
special rule. Why. by meuns of the force and power that goes
with greater numbers, compel Members of this House to take
or leave a bill as one man chooses to offer it? Why jam a
gag rule through the committee and the House, which refuses
a full and free discussion of this measure, first, as to its neces-
sity as a whole, and, second, as to the wisdom or need of its
specific provisions?

Al] the time consumed on debate of any measure under a rule
like this one is a joke. To be logical, those who believe in put-
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ting legislation through in this way should have their rule pro-
vide for no debute at all. The result would be the same. BEut
why do they not carry their theory to its logical end and put
tlieir legislation through without uselessly taking up even so
brief a time as seven hours in debate that can not possibly
affect the legislition in question? To fool the people, to give
the proceeding the appearance, at least, of legislative procedure.
To one looking on from the outside the use of such machinery
as this to get a bill throngh the House would seem to meaun
that ail the wisdom of the House resides in the minds of the
majority members of the committee reporting the bill. Bnt
certainly the last word has not been spoken, either on the
wisdom or the correctness of the detail of legisiation, when the
committee is through. The necessity of two corrections in the
bill has been discovered since the bill was reported on Tuesday.
Doubtless there are other changes that shouid be made and
thnt could and would be suggested by the membership of this
House but for this gag rule. And the majority mnkes this rule
so drastic that it takes away from the House even the right to
voteé on the two chaoges that pave been found to be necessary,
for the rule provides that the two amendments making these
changes shall, upon the adoption of the rule, * be considered as
offered and agreed to.” This is gag rule run mad.

1 confess that when I couie to cousider and determine my vote
on a bill, under the circumstances created by such a rule as
this, 1 do so with something akin to a prejudice against the
bill itself. I have made every effort, however, not to permit
my disgust for the rule to interfere with my conclusions upon
the bill.

Now, why are we asked to provide for this additional taxa-
tion at this time? Because during the month of August there
was, as compared with the corresponding month of last year,
a falling off of $10.0205358 in the revennes collected from
customs, and we are told that a continuation of this decrease
in the same proportion thronghout the eurrent fiseal yenr would
probably mean a loss of customs revenues of from sixty to one
hundred million dollars.

As I have considered (hat reason which has been advanced by
the majority for this proposed legislation, two things have
oceurred lo me. The first is this: The supposition that the fall-
ing off in revenues collected from customs during the month
of Augnst will or may continne throughont the present fiscal
year is a pure guess, and I do not believe we ought to base a
revenue bill ealling for a hundred millions in additional taxes
on a guess. It is admitted that the Treasury is in no need of
these additional taxes to meet obligntions now, but we are
urged to avoid future embarrassment by providing for these
additional revenues at this time. If the consideration of this
legislation were postponed until the coming short term of
Congress to be held this winter, we would then be able to tell
much more accurately what the falling off in eustoms revenues
would be for this fiseal year, becaunse we would then know
whether the falling off for August, the first month of the dis-
turbance in Europe, was continuing about the sawe as it showed
for thnt month or was increasing or decreasing. In other words,
it seems to me that the figures for the first 30 days of the war
are too uncertnin on which to base additional revenue legisla-
tion, and bafore passing such legislation we might better wait
until we are in a position to frame it and pass it in the light of
the falling off in customs revenues which actually cccur in the
first three or four months of the war. If our Treasury did not
enjoy its present balance on the right side of the books, the
case might be different. But with a general fund balance in
the Treasury amounting to about $119.000,000, it seems to me
we can afford to wait before passing such a bill as this, at least
until we have more than one month’s experience with the results
of the disturbance in Europe on onr customs receipts.

Mr. Unperwoob told us yesterday that if the party in power
kept silent on this question now and after the elections were
over brought in snch a bill as this the charge wonld be made
that they had deliberately attempted to deceive the people and
had avoided meeting the issue until after the election. I believe
he is right about that. But any such result could easily be
avoided by a frank statement issned by some official in an-
thority to the effect that if the falling off in our revenues con-
tinued for several months as it had during the first month
or two months of the war it would be necessary to provide for
additional revenues, but that the passing of such legislation
would not be taken up until after the first of the yeur, so that
an opportunity might be given to determine as definitely as
possible, fiist, whether conditions due to the war were going
to so affect our revennes as to make such a measure necessary,
and, second, if It did prove to be necessary, just how much
further revenue was going to be needed. If the position of the
party in power were thus clearly made known, and legislation

did prove to be necessary later, no charge of attempting to
deceive for campaign purposes could successfully be made.

Another thing that I would call attention to is this: We are
asked to provide for additional revenue to the extent of a hnn-
dred million dollars on the ground of a ten-million-dollar falling
off in customs revenues for the month of August compared with
Aungust, 1913. A falling off in the enstoms revenues to that ex-
tent does not warrant the levying of these additional taxes, it
seems to me. The best friends of the Underwood tariff bill ad-
mitted that it wonld result in a falling off in customs revenues,
and, of coarse, it did. This has nothing at all to do with merits
or demerits of the present tariff law, and I do not wish to be
understood as defending the old law. What I menn is that the
present law, because of its lower duties, must necessarily have
resulted in a falling off in customs duties. The party in power
provided for that very resunlt and put the income-tax law on the
statute books so as to provide the Government with revennes to
the extent of the f:lling off that was going to result from the
lower duties provided in the new tariff law.

Now, if we are going to pass a bill at this time providing
additional revenue for the Government based on the fulling off
in revenues, we shounld determine the amount of additionnl
revenue called for in this bill. not on the falling off in eustoms
revenues, but on the falling off, if there is any, in the total
revennes. It is just as unreasonable to base the amonnt of
additipnal tax to be levied by this bill on the falling off In
customs revenues as it would be to argume that there could not
possibly be any reason for any additional tax because of the
increase in income tax collected In any given month this year
over the corresponding month last year.

Mr. Speaker, 1 hoid in my hand a copy of the daily statement
of the United Stutes Treasury giving the figures up to the close
of business on Wednesday of this week, September 23. That
statement shows the following facts with reference to the gen-
eral fund balance: The total receipts of the Government, in-
cluding customs, internal revenue. and miscellaneous. for the
month of September up to and including the 234 were $42,-
310,728 53. The total receipts for the same period Iast year
amounted to $44.050.174.72. This menns a falling off In the total
receipts of the Government for this period amounting to $1,-
730,446.19. The failing off in the total receipts for Anzust of
this year, as compared with August of last year, amounted to
$10.527.208.86. In other words. present indications seem to
point to the fact that tbe falling off in the total revenues,
amounting in August to about ten million and a half, is going
to amount to less than two million and a half for the present
month.

In figuring up the falling off in revenues from all sources for
any given month another fact must be taken into consideration.
Under the Income-tax law practically all the revenue from that
sonrce comes into the Treasury during May and June, and
therefore we ought to spread the revenue from this sonrce over
the entire year in estimating a falling off in revenue for any
one month as compared with the same month last year. If we
pursue that course in estimating the falling off in revenues
from all sources for August, that falling off will amount to only
seven million and a half, for in spreading over the revennes
from the income tax we would have to credit some $3.000.000
for each month. When we take this item into consideration in
determining the condition of the revenues during the present
month, instead of there being a falling off in revenues from all
sources during September, as compared with this month last
year, we will actually be running ahead about half a million
dollars,

These facts prove to my mind that Congress is not justified in
passing this bill levying more taxes and raising additional reve-
nue, based on the supposition that the $10.000.000 falling off in
the revennes that occurred in Aungnst is going to continue
throughout the fiseal year. But even assuming a loss in reve-
nue for the current year to the extent of a hundred million dol-
1ars, which I have shown will probably not be the ense, I still
contend that this measure is not necessury at this time. The
majority tells us in their report on this bill that this loss of rev-
enue will cause a serious deficit in ounr Treasury balance * unless
replaced by taxes from some other source.” That is not the
only alternative open to us.

Retrenchments and economies can be made and practiced
which will accomplish the same resuit. A good start has been
made in reducing the appropriations made in connection with
the rivers and harbors bill by reducing them from $53,000.000
to $20.000,000, provided they are kept there. It wonld be we'l
to keep both eyes on that bill. by the way. It would be a fine
spectacle if the Senate amendment to that bill should be dis-
agreed to here and the bill sent to eonference, there to slumber
until after the elections and after additional revennes had been
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assnred by the passage of this bill, and then during the short
session be returned by the conference committee in its original
form or anything like its original form.

Another step in the right direction can be made by not pass-
ing the so-called shipping bill. Aside from the fact that there
are good reasons why the Government should not take any such
course as is suggested by the terms of that bill, particularly at
this time, there is the additional reason for not passing it. that
it can not be afforded. If that bill is not passed, the Governo-
ment Treasury will be spared an expenditure of $40.000,000.

1 believe a public-buildings biil has been contemplated for the
session of this Congress to be held next winter. How many
millions that bill would carry no one can tell. I presume forty
millions would not be far out of the way. Most, if not all, of
that should be eliminated at this time. If the purchase of no
new building sites is authorized and the construction of no new
buildings is provided for by this Congress, but such a bill con-
fined to provisions for continuing contracts on projects now in
course of construction, wmillions of dollars can be saved.

All the appropriation bills for the present fiscal year have
been passed except the rivers and harbors bill. We were told
yesterday that. disregarding that bill and the corresponding
bill for last year, the total appropriations made for the current
fiscal year exceed those made for last year by about $.1.000.000,
and that statement has not been denied. Although Congress
has passed the bills making these appropriations, there is no
lnw that I know of that compels the different departments to
spend all the money that has been appropriated. Even the
proponents of these large appropriations would bave pared them
down millions of dollars if they could have looked into the
future. Events that were in the future when the appropriations
were made are now conditions of the present. Economies neces-
sitated by these conditions can be practiced by the departmenis
notwithstanding the appropriations. If that course is taken.
ihe condition of our Treasury is not such as to need the in-
creased revenues contemplated by the taxes proposed in this bili.

We are told that we have a general fund balance in the
Treasury amounting to about $119,000,000, of which $75,000,000
is on deposit in the national banks on call. It is intimated
that the withdrawal of these funds might disturb business.
Doubtless it would if the banks were called on to return all
these millions to the Treasury at once. But no such course as
that is necessary. If this money was withdrawn from the banks
and returned to the Treasury gradually, business would not be
disturbed and the end sought would be reached, for the money
would be available for Government use if needed. Certainly
there is no justification for the raising of additional revenue by
taxation for the purpose of maintaining deposits in national
banks.

Mr. Speaker, these are the reasons why it seems to me the
passage of such a Dbill as this, proposing the raising of
£105.000.000 in additional revenue through the taxes specified
in the bill, is not required at this time. As I said in the be-
ginning, solely for the reason that I believe it is unnecessary,
I shall vote against this measure.

Mr. KELLY of Pennsylvania. Mr. Speaker, I yield to the
gentleman from Pennsylvania [Mr. SHREVE.]

Mr. SHREVE. Mr. Speaker, the war measure now being con-
sidered is unjustified by existing conditions and unnecessary at
the present time.

While customs have declined under the Underwood tariff law,
the returns from internal revenue are heavy.

Banks have been allowed to issue emergency currency and,
as shown by recent report of the comptroller, are in good con-
dition

The burden of taxation will fall heavily on our people, already
oppressed by change in our system of raising revenue.

Under the Underwood bill nearly everyone in the district I
have the honor to represent is taxed. :

The farmer will have to pay his full share of the burden.
The oil refiner having outstanding contracts on the gasoline
he produces will have to continue his operations at a loss. The
banker is not exempt. The manufacturer who ships his prod-
- ucts will have to pay his part. The man who signs a note or
makes a deed or executes a mortgage or takes out life insurance
or protects his property with fire insurance is taxed. Every-
body is taxed. [Applause.]

Mr, Speaker, the present Congress has been the most extrav-
agant that has ever convened in Washington. Its appropria-
tions exceed by more than a hundred millions any of its Repub-
liean predecessors.

By practicing econcmy we can easily meet the situation ecre-
ated by the war in Europe. Everybody now is practicing
economy. Why not the Government?

It is impossible to consider this measure without being re-
minded that during the campaign of 1912 capital was rejoic-
ing in its productiveness, work was plenty, labor was enjoying
the right to sell its services at prices which brought happiness
and comfort to all of our homes,

Under Republican rule we as a Nation had witnessed a
long period of prosperity, with a steady rise of compensation
for every service, whether of brain or muscle.

So securely established seemed our prosperity that many
of our citizens thought it beyond the reach of politics, some-
thing to be calculated upon with certainty, and something
beyond the reach of tariff changes. [Applause.]

Mr. Speaker, the Democratiz Party met in convention at
Baltimore and adopted a platform. It told the country just
what it would do if it had a chance, The election followed and
a Democratic House and a Democratic Senate and a Demo-
cratic Executive were elected. A free-trade tariff bill was
passed. and to-day we are engaged in passing measures that
will still further place a burden on the American people. Buf
the change that was so much sought for two years ago has
not produced the great benefits to humanity that were so much
desired. The cost of living instead of being lowered has reached
a higher plane. With the large shipments of farmers’' products
from Argentina, Canada, and Australia, the farmer finds that
his ever-increasing load of indebtedness has not been reduced
by reason of the change in party administration. If by virtue
of Europe's producing ability being disturbed by the war new
demands for foodstuffs will temporarily increase the price of
our farmers' goods, it will nevertheless not lessen the burdens
Iaid upon him by additional taxes. Many of our workshops
are idle, and the honest and willing laboring men are seeking
employment. Merchants suffer because consumers have no
money. When we turn the searchlight of public opinion nupon
our present conditions the Ameriean people see things more
clearly and now begin to realize that the program of the party
in power as it relates to the interests of our people has not
been satisfactory.

Mr. Speaker, going back over the history of our country for
the last quarter of a century, and after carefully considering
the last Democratic administration and comparing it with the
present one. we see the deadly parallel and are irresistibly
drawn to the conclusion that the paramount issne of this cam-
paign is the tariff.

It will play the determining part in the next campaign
for President. Shall the policy of protection, under which
the country has so greatly prospered, be continued, or shall
we continue under the Underwood tariff, with all of its de-
moralizing conditions, or shall a radically different policy be
inaugurated? The Republican Party is ready with its answer.
There is no uncertainty about [ts position on the tariff. It
believes that to abandon the protective policy would be to in-
flict a serious blow upon American industries. It believes that
the American people should supply the wants of America, and
in order to accomplish this we must assure the American pecple
of American markets. * Made in America” should be our
slogan, inspiring. unifying, and fundamental. Let us earry
this banner at the bead of our columns.

Our products should be sold in the best markets of the
world, American markets; sold where the people have the
most money, right here in the United States of America;
sold where the laboring man is best paid, best fed, best
clothed. and best eduoeated in all the world. Instead of
this bill we need a protective-tariff law which will turn
the balance of trade in our favor. 8o, then, it becomes our
duty at once to lay the foundation for the victory of 1916 and
to establish the principles and practices of protection. Depres-
sion will then have its last day. I am confident if the people
will elect a Republican majority in the House this fall the
Republican Party in 1916 will be returned to the control of
national affairs. [Applause.]

Mr. PAYNE. Mr. Speaker, I yield to the gentleman from
Iowa [Mr. Towxser]. [Applause on the Republican side.]

Mr. TOWNER. Mr. Speaker, the President delivered his
“war™ tax message to Congress on September 4, It is now
September 25. Twenty days have passed. not in open debate,
not in the open at all, but in private meetings of party leaders
behind eclosed doors, In secret committee conferences, and a
secret party caucus. And now, after all these long days of
subterranean scheming, this bill emerges, protected by a caucus
rule which limits debate and prevents amendment. It is not
possible to consider tLe measure and debate its merits. Barely
time is allowed the minority to voice its protest. No oppor-

tunity is given to amend the terms of the bill, to strike out
some of its items, or to substitute others. The bill must be
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taken ns it is, and the administration demands that it be
passed without change, and at once,

The present Democratic House was elected partly as a pro-
test agninst what was denominated the tyrannous Cannon
rules and upon a promise that there should be free debate and
a fair ehance to consider on its merits every bill preposed. In-
stead of this, White Flonse dietation and the eaucns have insti-
tuted a relgn of party tyranny that makes the Cannon rég'me
pile into iusigniticance. ‘Fhis bill ean not be cousidered under
this rule on its merits, and the rule was expressly designed to
aceomplish that result. The enly chance it has of real con-
gideration will be in the Senate, where gag rules ean not be
applied. But the eountry is entitled to have measures affecting
so vitally its interests considered by its Representatives, fresh
from the people and understanding their condition and desires
They will not approve the shackling of their Representatives,
and this bill will not the more commend itself to their favor
when they understand the manner in which its passage was
secured.

NATURE OF THE TAX.

This bill proposes to levy an extraordinary tax of $105.000.000
annually, distributed as follows: On beer nnd other fermented
Nigqrors. $32,500,000; on domestic wines. $6.000,000; on gasoline,
$20.000,000; on bankers, brokers, amusement phices, and so
forth, $10.000,000; on manufacturers and dealers in tobacco and
elgars, $5,000,000; on telephone and telegraph messages, $1.500.-
000; stamp taxes npon deeds, mortgages, bonds, notes, agree-
ments, bills of lnding. and so forth, §20.0L9.000.

The estimate on the amount which will be derived from
gnsoline is admittedly too low. It will be more likely $30,-
000,000 than $20.000.000. And the amount paid as a tfax will
not measure the nmount paid on its account by the consnmer.
Town nses 75.000.000 gallons of _asoline annually, and the eon-
sumption is rapidly inerensing. Its use is not confired to aunto-
mobiles. It is used by farmers and mechanies all over the
State in their stationary engines, and by the hvusewives in their
kitchens. It is purchused for some purpose by nearly ever;
family and is used in a multitude of wnys. The direct tax
paid on this 75.000,000 gallons will be $1.500.000 annually. But
the tax is paid by the producer, and the jobber will add one-
hLalf cent to his price, the retailer one-half cent to his, and the
consnmer will pay at least 3 cents more per gallon on account
of the tax. This will mean for Iowa alone an annual contribu-
tion of $2,250,000 to the Democratic " war™ tax on gasoline
\Eiksr REARQONS GIVEN FOR ITS IXFLICTION,

The President’s advizers. by indneing him to recommend and
force through this so-called ““war” tax, have subjected him to
a threefold attuck: First, the Secretury of the 'I'reuasury and
the sponsors of the new bunking anc currency scheme have been
afraid to put their plan in operation unless they ean force the
people to contribute to the Treasury so that its resources and
surplus may be piled mountain high as a refuge in case of a
coming finaneial storm; second, the anthor of the Underwood
tariff law and his party associates and the authors ef the
income-tax law, seeing the utter failure of those laws as reve-
nue producers, seize upon the European war as an excuse for
a forced assessment on the Ameriean people to make good their
default; third. the managers of the Demoeratic Party in the
House and Senate, rcalizing the record of reckles: extrava-
gance which their party has made in this Congress. and realiz-
ing also that more money must be obtained if they do not
bankrapt the Governmeut by their profligacy, infliet this tax to
pay for their extravagance.

COXDITION OF THE TREASURY.

The contention that there is justification in the present con-
dition of the Treasury for the imposition of a “war™ tax is
not justified. There is no necessity for any action at present,
so fur as the condition of the Treasury is concerned. The Gov-
ernment is not by any means insolvent. There is no deficit in
sight. Even under tlie most pessimistic view we ean safely run
for months withont an- change in our laws. We are still op-
erating the finances of the Government under Republican laws.
YWhen the Republicaus turned over thie Government to the Demeo-
erats on March 4, 1913, there was a net balance in the general
fund of the Treasury of $149,000.000, It is trune the Demo-
erats have redueed this surplus until it is now but $119,000,000,
but it is still n fairly good balance.

We had gold coin and bullion in the Treasury September 135,
1914, $1.213.000.000, It is true that we had depleted our fund
of gold by $100,000,000 during June and July, for we were com-
pelled to ship it abroad to pay the defieit on our adverse bal-
ance of trade. But we still have by far the largest gold re-
serve of any nation in the world. Although the European na-
tions have been accumulating gold for months in anticipation

of the war, we have six times as much as Germany, four times
that of Great Britain, and twice that of Frunce or Russia.

THE BANES.,

he’l'he President realizes this, for in his message to Congress
sSays:

The Treasury Itself could get aleng for a considerable period, no
doubt, without immedizte resort to new sources of taxation. But at
what cost to the business of the community? Approximately $75.000,-
000, a large part of the present Treasury balance. Is now on deposit
with pational banks distributed throughout the country. It I8 de-
posited, of course, on call. 1 need nut peint out to you what the
probable consequences of Inconvenience and distress and confusion
would be if the diminishing income of the Treasury should make It
necessary rapidly to withdraw these deposits.

Aceording to the I’resident’s statement, it is not because the
Government does not have the money to meet its needs, at least
for a considerable time, but beenuse a large part of it is de-
posited in the banks, and it would * inconvenience" them to
withdraw it.

A singular justification for this imposition of a “ war™ tax
on the people! This money was deposited by the Government
in the baunks. not for them to keep and consider their own, but
only as a temporary deposit—*on call,” as the President says,
until the Government shounld need to use it. The Government
now needs to use it. Why should it not do so?

The President says it would * inconvenience ™ the banks. No
doubt that is true. The banks pay but 2 per cent interest on
these Government deposits and loan them doubtless at 8. To
the extent of their profit of 6 per cent they would be * incon-
venienced.” But is an inconvenience to banks who took the
Government funds subject to call justification for a “ war "™ tax
that will injure and punish every man, wowsan, and child in the
United States? s the loss of the profits to the banks on these
deposits of more consequence to the administration than the
laying of $105,000,000 of taxation upon the people of the
country?

But the President says that te “rapidly withdraw these
deposits ™ would not only occasion * inconvenience,” but also
* distress and confusion " to the bhanks.

In the first place, it may be said that there is mo necessity
to withdraw the Governwent funds * rapidly ™ from the bunks.
The President estimates the deficit for the fisenl year, whirh it
is necessary to make up by this proposed * war” tax, at $100,-
000000, ‘Lhat is but $5.000.000 per month. It wounld be neces-
sary to withdraw but $3.000,000 per month of the Government's
money from the banks, and this amount would supply the ex-
pected deficit for nine months. That to do so would bring
“distress and confusion”™ to the banks is not reasonable to
suppose.

An examination as to the present condition of the banks shows
that never in the history of the Nation were they as strong as
now. Two causes have contributed to this: First. the wide-
spread business depression occasioned, as we believe, by the
free-trade policy of the administration has cnused the banks to
get ready for the regular Democratic panic which inevitably
follows such legislation. The banks have therefore increased
their resources tu stand the storm when it sbhould come. Sec-
ond, the passage by the administration of a new banking and
currency law which entirely changes our present system. and,
indeed. revolutionizes onr whole finaneial system, hns caused
the banks. in apprehension as to the anticipated consequences,
to pile up their reserves mountain high, so as to be able to pro-
tect themselves against the unknown consequences of this
theoretical and experimental legislation.

To such an extent has this been carried as to incur the angry
denunciation of the Secretary of the Treasury. On the very
dany we commenced considerntion of this bill be gave out a pub-
lic statement saying that * there was an extraordinary hoarding
of money by banks throughout the eountry amd a piling up of
resources without oerasion.”™ The legal requirements are but
15 per cent, but the Secretary gave instances where they had
been increased to over 70 per cent. The Secretary severely
censures these banks. publishes a list of them, and declares
that no additional favors shall be given them.

And yer we are tohl that It is necessury to tax the Nation
£105.000,000 rather than take out the money of the Government
from banks which are unnnecessarily piling up their reserves
and hoarding their money.

The increases in the national banks within a year have been
nothing less than marvelous. From June 4. 1913, to June 4,
1914, they increased their store of specie. mostly gold. $67,-
000 000: they increased their surplus and ondivided profits
$2.774.000; they Inereased their individual deposits $315.000.000,
their Government deposits $15.000.000, and their postal savings
deposits $5,000,000; they incrensed their total resources $445,-
000,000.
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Their deposits June 30, 1914, amounted to $6,286,000.000. To
withdraw from this vast sum $3,000,000 per month would hardly
make a noticeable diminution. It would be only about one-
hundredth part of 1 per cent.

That such withdrawal would in any perceptible degree im-
pair the general business interests of the country is ridiculous
when it is considered that besides the amount of deposits in
national banks already stated there is on deposit in State,
private, and savings banks and loan and trust companies
$11.520.000.000, so that the tota! amount of money now on de-
posit in the banks of the country Is §17.222.000.000.

It appears clear that it will not occasion * distress and con-
fusion ™ to the banks for the Government to gradually with-
draw and use as it may need its deposits. The American

ple will never justify the imposition of a “ war” tax merely
g:guuse the banks would prefer to keep the funds which the
Government has deposited with them subject “to call™ and
because it would * inconvenience” them to allow the Govern-
ment to withdraw and use its own funds when it needs them.

EFFECT OF THE DEMOCRATIC TARIFF.

The President. in his message to Congress, gives as his only
reason for asking that Congress impose this extraordinary
“war"” tax upon the people that on account of the European
war imports are falling off, with a consequent loss in revenue.
and that if the falling off continues there will not be enough
money to run the Government through the year. He says that—

During the month of August there was, compared with the corre-
gponding month of last year, a falllng off of $10,629,538 in the revenues
collected from customs,

If continued, be says, this will mean a loss in- the year's
revenue of $100,000,000, Then at once he adds:

I need not tell yon to what this falling off is due.

rt not to the reductions recently made In the customs duties, but te
he great decrease in importations, and that is due to the extraordinary
extent of the industrial area affected by the present war In Europe.

It wounld be inferred, of course, from this statement that
there had been no lessening of revenue because of lowered
duties, but rhat suddenly the European war came and at once—
in one month—our revenues fell off §10.000,000. In fact, for
every month since the Democratic tariff has been operative
the revenues have fallen off as compared with the correspond-
ing month a year ago. The President is quick to call attention
to the diminished revennes for August. the first month of the
war, and to attribute the loss not to the Democratic tariff but
to the war. But why did he not tell the country of the dimin-
ished revenues for July, when there was no European war and
when the excess of our imports over our exports was over
$S.000,000, and of June, when the balance against us was
$650.000, and of May. when the balance against us was over
$2.000.000, and of April, when the balance against us was
$11.000,0007

As a matter of fact, during all these months and before the
European war we had increased imports but diminished reve-
nuoes.

*  Our imports for the first seven months of the present year
up to the 1st of August, when the European war broke out.
amounted to $1.137,000,000. Our imports for the corresponding
geven months last year under a Republican tariff were but
$1.016.000,000. This shows an increase in the imports of $121.-
000.000 for this year. Now, mark the difference in revenue.
Instead of a proportionate increase in revenue there wns a
large decrease. The duties collected last year were $196.-
000.000, while the doties collected this year were but $152.-
000.000—a loss of $44.000.000 in revenue for the first seven
months of this year under the Democratic tariff. In other
words, with $121,000,000 more imports we had $44,000,000 less
revenue.

Why do our Democratic friends conceal these facts? Why is
not the truth told regarding the “ tariff for revenue™ law?

During these seven months American products and American
labor were displaced by foreign products and foreign labor to
the extent of $121.000,000, while during the same period the
Government lost $44.000,000 in revenue,

But that does not measure the loss to the Nation, for during
the same period our exports fell off over $126.000,000. In seven
months the loss to American producers and American labor was
over $247.000,000. And all this was before any European war
was thought of in America.

And what bave been the compensating advantages of this im-
mense sacrifice of American interests and Government revenue?
None whatever. The cost of living has not decreased. No
legitimate American industry has been benefited. On the con-
trary. factories have closed, business has stagnated. all lines
of trade and commerce are depressed or ruined. Over a mil-
lion workingmen with steady employment at American wages

It Is due in chief

have been thrown out; 242,000 freight ears that should be busy
moving the crops are idle. These conditions are not the result
of the European war, they existed before the war. They are
the direct result of the Democratic tariff law.

It should surprise no one that such results follow such poli-
cies. They always have. The most recent previous Democratic
experiment in tariff reform brought about the same conditions.
In that instance the Cleveland administration was compelled
to issue bonds to carry on the ordinary expenses of the Govern-
ment in a time of world-wide peace and following an era of
lEtetj_\"nnt:»lir:.tul prosperity such as the country had never known

ore.

Now, the shadow of that humiliation hangs so heavily that
the Democrats do not dare resort to the old expedient. Instead,
they propose a “war"” tax. In a time when the Nation is at
peace with all the world a “war ™ tax is found necessary. It
would bave been better if they had again adopted the old plan.
That would have foreed a final consideration of the real diffi-
culty, and might have led to a real remedy.

DEMOCRATIC FINANCIAL MANAGEMENT.

The inability of the Democratic leaders to comprehend gues-
tions of revenue and finance is further shown with regard to
the income tax. They estimated that it would yield a revenue
of from $70.000,000 to $100.000,000. Instead, it has produced
but $31,000,000. The collection this last year was only for 10
months, but it is not expected the receipts for the present year
will exceed that amount. There are not many flourishing in-
comes nowadays.

Their utter lack of method is shown in their delay in passing
the necessary supply bills. As the gentleman from Massachu-
setts [Mr. GiLLeETT] has stated. the fiscal year of the Govern-
ment begins July 1 of each year. The appropriation bills for
each year should all be passed before July 1, for expenditures
commence then. For 14 years, from March 4, 1897, to March 4,
1911, the Republicans controlled both branches of Congress.
Every appropriation bill was passed before July 1, although
there are 13 regular appropriation bills to prepare and pass each
year.

How different is the Democratic record! During their first
vear nine of the appropriation bills were not passed for nearly
two months after July 1. The Government was carried on by
joint resolutions continuing the appropriations provided by a
Republican Congress. In their second year the great sundry
civil bill was not passed at all, and that was one of the reasons
President Wilson gave for calling a new session of Congress.
This year four of the great appropriation bills were not passed
nntil weeks after the fiscal year had expired. It has been neces-
sary during this Congress to pass three deficiency bills, and
more are anticipated. .

This is. however, but what might have been expected. It is
but a repetition of the record under Cleveland. In his admin-
istration Congress was obliged to sit the whole year round to
get the appropriation bills pussed. This was not necessary for
20 years until last year and again this year. Twenty years ago,
with 80 majority, the Democrats could not keep a gquorum pres-
ent to do business without docking the Members' pay. Now,
wiith 141 majority, they are compelled to resort to the same de-
vice.

But the failure of the Democratie tariff and income tax as
revenue producers do not justify the imposition of an extraor-
dinary “ war" tax. It is not a temporary ailment we are ealled
upon to treat; it is a permanent disability. Nobody proposes a
“war"” tax as a permanent burden on the country. Nobody
should support a temporary expedient for an inherent defect.
Especially is this troe when the demands of the present can be
supplied from a surplus which Republienn prudence and fore-
sight has provided. The deficient revenues are due to two
causes, neither of which can be remedied by a bill of this char-
acter. These causes are, first. theoretical and experimental
legislation, based not on investigation and facts but upon po-
litical expediency and speculation; second. lavish expenditures
and reckless extravagance. The remedy lies in getting back to
well-tried principles and proceeding on safe lines. .

Republicans are not in favor of exceszive tariff rates. They
only wish to so adjust them as to promote American industries
and protect American labor. They do not oppose an income tax.
They want to see the wealth of the country bear its fair share of
the burdens of the Government. What is needed now is not the
imposition of a “war "™ tax, but a rearrangement of our fiseal
policy, so that sufficlent revenue to run the Government, eco-
nomically sadministered, can be obtained and our prosperity
again established. And there is ample time to do that, even
with diminished revenues. It will require nine months, if no
further extravagances are indulged in, to exhaust the Repub-
lican surplus. In the meantime a frank and fair investigation
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of conditions can be made and something that will not be so
burdensome secured to meet these conditions.

It is not claimed that the European war will not cause at
least a temporary decrease in our revenues, but the Republican
contention is that that decrease is not the principal cause of
our falling revenues and our business depression. Of course
we shall suffer becanse of the European war. The whole world
will suffer. But with our present surplus in the Treasury we
do not need to burden our people with an extraordinary * war”
tax. We can take time to rearrange our fiscal policy and adjust
it with reason and care to whatever changed conditions exist.
Especinlly is it nnwise to respond to this ill-judged hysterical
demand for more taxes, fo meet not the changed conditions re-
sulting from the European war but from Democratic free-trade
policies, experimental legislation, and reckless extravagance,

DEMOCRATIC EXTRAVAGANCE.

1t is not only necessary to provide funds; it is necessary as
well to keep our expenditures within our income. No matter
how large our revenues. if our expenditures exceed them the
Nation will become bankrupt. Not only has the dominant party
failed to provide adeguate revenue to meet the expenditures of
the Government, but it has during the last three years made a
record of extravagance in expenditures unparalleled in the coun-
try’s history. With diminished revenues and increased expendi-
tures, the administration eried for help. It is because of this
and not the European war that this tax is proposed. While the
surplus provided by Republican legislation is as yet unexpended,
and there is no immediate emergency, the administration knows
that a final deficit is inevitable and will finally be made known.

Jt is a remarkable omission that the President in his address
to Congress, in which he sets forth the deplorable condition of
the Treasury, calling for an extraordinary increase in taxation,
says not a word about the necessity for economy in expenditures,
Is it only necessary to consider how to fill the Treasury and
not to eare how it is emptied? And this omission is the more
remarkable in view of the fact that his party associates in both
House and Senate were seeking by every possible means to drive
through Congress a river and harbor bill, the largest and most
lavish ever proposed in the history of the country, besides other
expenditures of millions entirely unnecessary, especially in view
of our diminishing resonrces.

The President presents his demand for more money with the
deepest regret, saying that he does it “to discharge a duty
which I wish with all my heart I might have been spared.”
Yet with this sad duty in his mind, in the fulfillment of which
he tells the country they must tax themselves §105,000,000, he
knows his supporters are by every parlianmentary practice en-
deavoring to force a * pork-barrel " bill through Congress which
would add $53,000,000 to our expenses.

REPUBLICAN RECORD ON ECONOMY.

The appropriations of the last Congresses exclusively con-
trolled by Republicans, namely, the Sixtieth and Sixty-first Con-
gresses, were remarkable for the fact that there was little in-
crease during the four years. The ordinary appropriations,
excluding the permanent and post-office appropriations for the
four years, were as follows:

For fiscal year ¢nding 1900
For fiscal year ending 1910__
For fiscal year ending 1911 -~ 863, 725, 000
For fiscal year ending 1912__ 634, 549, 000

The total appropriations for the last year amounted to $1,026,-
682,000, The Democrats were quick to denounce it as a “* billion-
dollar Congress.” Their national platform declared:

We denounce the profligate waste of the money wrung from the people
Iy oppressive taxation through the lavish appropriations of the recent
Republican Congresses, which have ke&y taxes htfh and reduced the pur-
chasing power of the le's toil. e demand a return to that sim-

licity and economy which befits a democratic givernment and a redune-

jon in the number of useless offices, the salaries of which drain the
substance of the people.
DEMOCRATIC RECORD.

Now mark the return to Democratic “ simplicity and economy.”
The first Congress Democratic in both branches marks its ad-
vent by appropriating more than $100,000,000 in excess of the
last Republican Congress, which the Democrats denounced for
its * profligate waste” and * lavish appropriations.”

The appropriations this year exceed their own record of last
year by $31,803,000, and are by far the largest ever made by
any Congress in the history of the Government. Besides, if the
bills become law which have already passed the House, $68,4069,-
000 will be added to the total.

With regard to the amount of the total appropriations this
year, the showing is worse when it is considered that the amount
for pensions is smaller by $11,150,000 than last year on account
of the large mortality among the survivors of the Civil War and
that the appropriation for the Panama Oanal was $14,108,000
less than it was last year.

$627, 516, 000
648, 101, 000

The increases made in appropriations by this Congress have
not been confined to any particular line; they have been all
along the line. It will be remembered how Republican Con-
gresses were denounced for their lavish support of militarism;
yet the Army appropriation this year s larger by $7,644.000
than any Republican Congress ever passed. It will also be
remembered how the Republicans were accused of useless ex-
travagance in their appropriations for the Navy, yet the
Democrats appropriated $17,500,000 more for the Navy this year
than any Republican Congress ever allowed.

Take the Alaskan bill. We appropriated $36,000.000 to build
a railroad, or rather a system of railroads, in Alaska. It was
entirely justifiable to build a line from the coast to t_e interior,
tapping the principal coal fields. As I showed on the floor
of the House during the debate, such a road could have been
built for $20,000.000. A distingnished Alaskan is quoted as
saying it could have been done for $10,000,000. Yet the ma-
Jority would not listen to argument and voted down every
amendment to curtail the expenditure. They were bound to
spend $36,000,000, and they did.

RIVER AND HARBOR BILL.

As originally introduced the river and harbor bill was large,
altogether too large. It contained items which were not only
unnecessary but ridiculous. On the floor of the House Repub-
licans pointed out the defects and protested, but in vain. They
would not listen to protest or appeal. The estimates submitted
called for $£34,266.000. The House, with its tremendous ma-
jority, forced an increase to $39.408,000, with authorizations
for $4,061,000 additional in contracts, or a total of $43,469,000,
or nearly $10,000.000 more than the original estimates. When
it got to the Senate the Democratic committee increased this
amount $10,000,000, so that the Democratic Party tried hard
to pass a river and harbor bill carrying over $53,000,000. That
it was cut down to $20,000,000 was not due to Democratic
economy, but to Republican courage, persistence, and ability.

The action of the Democrats in trying to force through a
large river and harbor appropriation this year is the more in-
excusable when it is remembered that last year the Democrats
passed a river and harbor bill carrying $41,000,000. From 1897
to 1904 the Republicans passed but two river and harbor bills—
one for $16,000,000 and the other for $26,000,000. These were
prosperous years, and certainly the need of river and harbor
improvements was as great then as now. Last year the Demo-
crats passed a bill carrying $41,000,000, and this year endeavored
to pass another of $53,000,000, a total of $94.000,000 in two
years. This is the Democratic record of ' economy " as against
the Republican record of $42,000,000 in seven years. Their ac-
tion is still more inexcusable when it is known that there was
on June 30 last an unexpended balance from previous appro-
priations of $45,338,000. Surely it would have been better to
have waited until at least a larger part of the balance had
been expended before forcing another appropriation.

It is a great service which the Republicans of the Senate have
done the country in forcing down thelr appropriation from
$53,000,000 to $20,000,000. It is known the Republicans of the -
Iouse will endeavor to reduce the $20,000.000 to $5.000,000. I
sincerely hope that may be done. If any appropriation at all
is justified this year, $5,000,000 is ample to carry us over an-
other year,

There has been no attempt or pretext of economy. Bill after
bill has been passed, carrying appropriations which might have
been omitted altogether, and in many cases where the appro-
priation was justified the amount was excessive,

And the program of lavish expenditures seemingly has only
begun. The next bill to be considered is a proposition to ex-
pend $30,000,000 in buying ships to embark the Government in
the shipping business.

Back of that lies the proposition to pay $25.000,000 indemnity
to Colombia, and $3,000.000 for something in Nicaragua.

Where is the money to be had for these questionable projects?
Is it deliberately proposed to provide for contemplated expendi-
tures of this character by these *war” tax levies?

DEMOCRATIC TESTIMONY.

It is unnecessary for Republicans to prove the extravagance
of this Democratic Congress ang administration, for their own
leaders admit it and fitly characterize it. The chairman of the
Appropriations Committee [Mr. Firzeesarp] has vainly en-
deavored to stem the flood of extravagance. In one of his ap-
peals to his colleagues, delivered on the floor of the Iouse, he
said:

In a few months T shall be called upon in the discharge of my official
dutles to review the record that this Democratic House shall have
made In its authorization of the expenditure of the public moneys.
Whenever 1 think of the horrible mess that I shall be called upon to
present to the country on behalf of the Democratic Party, [ am tempted
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to quit my place. I am looking now at Democrats who seem to take
amusement in seliciting votes on the floor of the House to overturn the
Committes on Aptpmpriaﬂans in its efforts to carry out the pledges of
the Democratic platform. They seem to take it to be a h oke not
to obey their platform, and to make ridieulous the efforts of the mem-
hers of our party who do try to live up to the promises they made to
the people. 1 know that some Members on this side are voting con-
tinually for appropriations, because they fear the wrath of the publie
if they do not vote out of the Public Treasury assistance for every-
thln}: anyone snggests,

We eharged the Ilepublicans for 12 years of my service In the House,
under Repnblican administrations, with beilng grossly extravagant and
reckless in the expenditure of the public money. I belleved that charge
to be true. I believed that my party, when placed In wer, would
demonstrate that the charges we had made In d faith were true.
We are entitled to the help and to the support the Members on this
side of the House in honest efforts to carry out the pledges of the
Diemocratic Party, and in our attempts to show that what we charged
in order to get in power was true. We have not had that support.
Our Democratic collengnes have not given that support to us thus far
doring this sessfon of Ceongress.

They have voted agalnst recommendations that they shonld not have
voted agalnst. They have unnecessarily piled up the E}uhllc expendi-
tores until the Democratic Party Is the laughingstoek of the
conntry.

1 np’]_:wkl to them now hefore It is too late. I appeal to them now
before we have gone beyond reeall to stop the conduct of which they
have been guilty. Do not continue to vote for these improper and im-
provident appropriations. Those who propose to continne to do so
should at least have the courage openly to assert upon the floor of this
House that they belleve that the profesai of the atic Party
have not been made in good faith, that they can not be ecarried out,
and that we are not entitled to power beeause of those professions.

And the gentleman from Mississippi [Mr. Sissox], a leading
member of the same great committee, said:

1 said this in a speech before, in the Iast session; and when I made
that speech Members of the Democratic House came to me and asked
me not to put it In the REcorp, becanse it would be used by the RHe-
publicans in their campaign book. Let them use it. If they do. it
will be by way of confrssicn and avoidance. They can get no consola-
tion out of it, except that we knew hetter. You may use that state-
ment now, gentlemen, beeause when Democrats get to be so violently
extravagant that it owmkes cur record look bad as compared with the
very wicked records of the Republicans, I munst apologize to vou Re-
publicans for having ever used the words * criminally extravagant™ in
criticizing the appropriations that you made, for if that expression,
“ eriminally extravagant,” was proper to apply to you, my God! the
English' language has never found an adjective strong enough to apply
to Democratic extravagance.

ABOLISHING USELESS OFFICES.

But the record would be incomplete without reference to
another demand and promise made by the Democratic Party.
In its platform it demanded “a reduction in the number of
useless offices, the salaries of which drain the substance of the
people.”

The new administration eame in with loud promises of
reductions in offices. It at once dismissed a number of small-
paid elerks. Most of these have been replaced, but in the
replancement Democrats have been substituted for Republieans,
Besides this the number and variety of new offices and places
created for hungry Demoeratic office seekers is bewildering.
Especially in the creation of big, fat jobs, with large salaries,
are our Democratic friends adepts.

i The new banking law creates five new offices with salaries
of $12,000 each, with a multitude of other places.

The salary of the Comptroller of the Currency has been
increased from $5,000 to $12,000.

The new Trade Commission creates five new offices, at
$10.000 each; a secretary, at $5,000; and an unknown number
of subordinates.

The new board of appeals has three members at $4.000 each.

Commercial attachés may be appointed by the Secretary of
Commerce at any salary he may name, and for the payment of
their salaries Je is given for the first year $100,000.

The Secretary of the Treasury has been particularly active
and strikingly suwecessful in getting new places created in his
department. Not only are the large number in the new bank-
ing department to his credit, but by some means he has secured
the war-risk bureau also, although it properiy belonged to the
Department of Commerce. For the salaries in this branch
$300,000 wus appropriated, with $5,000 for the chief. Besides
this he demanded a new assistant at $4.500, although he had
three already at $5,000 each. When he took the place from his
Republican predecessor there were 8,183 persons employed. At
once he demanded an inerease in the force in Washington alone
of 358. At that time the field foree of the department was 1.407.
He demanded an inerease in this force of 678. But yesterday he
demnnded 2 additional clerks in the division of loans and
currency, 26 clerks and 16 counters in the office of the Comp-
troller of the Currency. 4 laborers in the same office, and 2
¢lerks, 2 counters, and 2 lahorers in the office of the Treasurer.
This little addition will only cost $41,260 a year.

The Democratic Senate has added 35 new employees at a
total annual additional expense of $49,380.

Increases in salaries are almost *too numerous to mention.”
The salary of the private secretary to the Secretary of the
Treasury has been increased from $2500 to $3,000: chief of
division income tax, $2.500 to $3.500; six Assistant Attorneys
General, each $7,000, to $9,000; ministers to Spain, Chile, and
Argentina, each $12,000, to $17,500. Besides a new minister to
Urnguay has been created at a salary of $10.000.

In Januvary last Mr. Bryan appeared before the Appropria-
tions Committee and said:

I was determined that there wonld be one department that would
be run on less than it was before, if I ecould bring it abont.

And he submitted estimates that made the total expenditures
for his department $120 less than it was the year before.

But his reputation as a reformer was lost when the bill was
amended in the Senate at his request with the addition of an
assistant to the Secretary at $4,500 and two clerkships at $1,800
gach. He had economized by adding to the annual expense roll

7,980,

The ex-editor of the Commoner and bosom friend of Mr.
Bryan was appointed governor of the Canal Zone at a salary
of $14.000. This he was compelled to give up because the law
abolished the office April 1. In order that the matter should
be arranged satisfactorily, an entirely superfiluous place was
made for him. The authorization could not be secured until
May 20, so, in order that there might be no break in his salary,
President Wilson made an official order that the salary should
commence April 1. .

These are instances of the return to that *simplicity and
economy ” which the Democratic platform demands. It is not
surprising that with a record of such extravagances Mr. Firz-
GERALD and Mr. Sisson should have berated their party col-
leagues for their inconsistency, violated promises, and bad
faith.

This proposed “war ™ tax has no justification froem any stand-
point. We ean not hope for prosperity under a Democratic ad-
ministration. That party never has given the country pros-
perity, and apparently never can do so. But we ought to en-
deavor to injure the people just as little as we can. We ought
not to burden and punish them unnecessarily and wantonly. If
we will defeat this bill, adopt a system of the most rigid econ-
omy, such as everybody else is doing in these days, and after
careful, nonpartisan, and intelligent investigation endeavor to
readjust our revenue system so that we may meet the necessary
expenses of the Government as they arise, we ean get along
until the next election, which will bring again a Republican
administration and good times.

Mr. KREIDER. Mr. Speaker. when President Wilson, on
September 4, delivered his address at a joint session of the two
Houses of Congress and asked that additional revenue be pro-
vided for the Government, and gave as a reason for this request
the failure of sufficient customhouse receipts. I am sorry that
he did not furnish us with a general statement of the receipts
by the Government from all sources, as well as a statement of
the disbursements of all kinds. so that we might have had a
full and eclear understanding of our financial standing; for I
take it that the levying of additional taxes is a matter of such
extreme importance that it should be given our most careful
thought and consideration. We should have a free, full, and,
if necessary, a prolonged discussion, and only as a last resort
should we levy additional taxes.

_ OPPOSED TO BILL.

Mr. Speaker, I am opposed to this bill. I am opposed to the
levying of extra taxes, thereby placing an unnecessary burden
on the people. I wish it were possible to prevent the passage
of this bill by this House. I wish it were possible to prevent
its enactment into law, for it must be borne in mind that we
are passing through an industrial depression caused largely by
the laws we have already passed. and the greatest possible service
this Congress can render to the country is to repeal about
$57.000,000 of extravagant, unnecessary, and reckless appro-
priations which we have already passed and then adjounrn. If
we do this, we will not need the revenue that it is proposed
to raise by this war-tax mensure.

The revenue laws now in force will produee sufficient revenue
if we manage onr affairs along business lines and avoid unneces-
sary and extravagant appropriations. On certain items we are
able to make a considerable saving, especially on pensions and
Panama Canal expenses. Last year we appropriated for pensions
$150.300.000, this year we appropriated for pensions $169,150.000,
making a saving on this item of $11.150.000. Last year we ap-
proprinted for the Panama Canal $34,826.941, this year we ap-
propriated for the Panama Canal $20,718.000, making a saving
on this item of $14,108,941, or a total saving on both items of
25,238,041, :
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But we find when we count up the appropriations made by
this Congress that the appropriations exceed last year's appro-
priations by $31,803,082, which, if added to the saving on pen-
sions and Panama Canal expenses, to which we have referred,
makes a total excess appropriation of over $57,000,000. These
figures do not include the rivers and harbors bills of either
year. The House passed the rivers and harbors bill, which is
now in the Senate, which with amendments calls for appropria-
tions of $53,000,000; but thanks to the strenuous and success-
ful opposition of the Republican Senators, led by Senators Bug-
Tox of Ohio and KExyoxn of Iowa, this is one instance where the
Republican minority, after a most severe and determined fight,
has Dbeen successful in curtailing Democratic extravagance.
The appropriations in this bill will be cut down.

To this must be added the Democratic treatics with Colombia
and Nicaragua, the former carrying an appropriation of $25,-
000,000 and- the latter $3,000,000. In additioz to these enu-
merated there are a large number of other bills pending, some
of which have already passed the House, which carry appropria-
tions amounting to about $35,000,000; so that if all these bills
are passed, your appropriations will be more than $100,000,000
in excess of last year’s appropriations. Would it not be better
to cut out these appropriations which are really not necessary
and practice a little economy, same as everyone else does under
similar circumstances, instead of taxing the people? Had the
President given instructions to the heads of the departments to
economize instead of instructing Congress to levy taxes it would
have been better.

Mr. Speaker, I want to show that the Democratic Party has
received and disposed of a larger income since they are in power
than the Republicans ever had to dispose of in a similar length
of time. When President Wilson was inaugurated on March 4,
1913, a little over 18 months ago, there was a balance in the
Treasury of $149.335,777.78. To show the result of the fiscal
year's business ending June 30, 1913, for which the Republicans
were responsible, although they relinquished ofice on March
4, 1913, I will quote receipts and disbursements of the Govern-
ment, which include all receipts and disbursements except that
of the Post Office Department, which department showed a
profit:

Total ordinary receipts for 1913 were oo $724 111, 230
Total ordinary expenditures for 1913 __ ____ 682, 770, 706

Leaving a net balance to our credit of . ________ 41, 340, 524
Total ordinary receipts for 1914 were_ T34, 343, T01

DEMOCRATIC EXTRAVAGANCE.

This is an increase of ordinary receipts over the previous
year's ordinary receipts of over $10.000,000, and the previous
year shows a credit balance under Republican management of
over $41,000,000, and now ander Democratic management, with
an increase of over $10,000,000 in receipts, you come to Congress,
60 days after the close of the year, and demand that additional
taxes be levied to raise money for the Government, when, as a
matter of fact, had you practiced the same economy that the
Rtepublicans had practiced you would have a balance of over
£50,000,000 on hand.

The President stated that this tax is necessary because of the
falling off of the revenue in the customhouses. We understood
and you told us, when you passed the Underwood tariff bill,
that you expected this falling off, and this was your excuse for
passing the income-tax law, which you said was necessary to
make up the deficit or falling off in customhouse receipts. And
it did make up this loss, as the following figures will show. We
collected at the customhbouses for the year ending June 30—

A $£313, 891, 366
1014 e 292, 128, 528
Showing a shortage of- 26, 762, 838

The income tax has produced about $36,000,000, which is
about $10,000,000 more than was lost in the tariff revenue,
which accounts for the $10,000,000 increase in the ordinary
receipts over the previous year to which I have referred.
Of course the income from custombouse receipts this year
will be less. Last year we had the benefit of the Payne law
for three months, and the duty on wool for five months, as
well as the sugar duty. Had the Underwood bill been in force
for the entire year, even with the sugar duty that it carries
about a year longer, the receipts would have been about
$26,000,000 less, and on the same volume of receipts next year
it will be so much less, and when the duty on sugar goes off in
a little over a year from now you will lose about $40.000,000
more; and should the country be so unfortunate as to have the
Democratic Party in control at that time, you must then pass
some legislation to raise revenue, but such legislation is not
needed now,

GOVERNMENT DEPOSITS.

When the President delivered his address on September 4
there was a balance in the Treasury of $122,843,190, of which
§75,000,000 was deposited in national banks on ecall. It is a
splendid thing for the Government to deposit funds in the banks
to assist in moving crops, and so forth; and when you did this
you only followed the Republican policy, but the difference is
when the Government needed the money the Republicans with-
drew it gradually as the Government needed it, but you Demo-
crats are going to tax the people in order to keep it in the
banks and tell us that if you withdraw it, it might disturb busi-
ness by its withdrawal. I fail to see why the drawing of
$100,000,000 from the pockets of the people is preferable to the
drawing of $75,000,000 from the vaults of the banks.

NEW TARIFF BILL CAUSE OF TROUBLE.

Mr. Speaker, the real trouble is caused by the Demoeratic so-
called * competitive™ tariff bill passed by this Congress. Not
only because it has proven a failure as a revenue producer, but
rather because it has opened our markets to the manufacturers
of the world and has resulted in increased importations of for-
eign merchandise, which in turn is responsible for the industrial
depression which we are now experiencing. It was supposed
that this bill would reduce the high cost of living. In this it
also failed.

Mr. Speaker, there is another point in which it has failed
which I consider of most extreme importance, to which I wish
to call the attention of this House.

BALANCE OF TRADE,

It has affected our balance of trade adversely. Before the
enactment of the present tariff lnw you told us that if we ex-
pect to increase our foreign business we must reciprocate by
buying foreign goods, and that the present tariff law prevented
the importation of these goods; but if this tariff law was re-
moved and lower duty imposed. so that foreigners could sell
more goods here, they would then buy from us in much larger
quantities and that new markets would be opened to.us,

Now, let us see what has happened and compare the results
of the Payne law with the competitive tariff:.

In 1911 our exports exceeded our IMPOrtS—comcee e e £522, 004, 094
In 1912 our exports exceeded our imports e 551, 057, 475
In 1913 our exports exceeded our ImportS—— - . 652, 875, 915
In 1914 our exports exceeded our Imports - 470, 457, 370

And in November, 1912, the very month in which the Demo-
cratie Party was successful at the polls, we imported merchan-
dise amounting to $153.094,898, and during the same month we
sold abroad merchandise aggregating $279,244.191, leaving a
balance of trade in our favor for that month alone of $126,149,
203. It seems to me that these figures would convince any
fair and open minded person that it is not necessary to buy
abroad in order to sell abroad. You will notice the effect of
the Underwood tariff bill in the figures of 1914. You will notice
that our trade balance fell off over $182,000,000 as compared
with the previous year, due entirely to the “ competitive " tariff;
whereas, as you will also notice, that under the Payne law this
balance had gradually increased year after year.

The falling off as shown in the fizures of 1914 continued month
after month, growing less and less, until in the month of April
we find a balance of trade against us amounting to $11,339,544,
and this balance of trade has continued against us every month
since that time. You will notice that these figures represent
the conditions of trade when there was no thought of war in
Europe. If these figures do not convinece fair-minded persons
of the utter failure of the Democratic Underwood tariff bill, I
do not know what would convince them.

This bill has not opened up to us the markets of a single
country that was not opened to us before the passage of the
bill, but it has surrendered our markets to foreign countries;
so that, aside from the loss of revenue for the Government, it
has been far more harmful in that it caused and is directly
responsible for the terrible depression of the manufacturing
interests and the desperate condition of the wage earners, and
it has resulted in turning the balance of trade against us.

It is indeed discouraging to look forward to the time when
our year’s bill must be squared, when we have no trade balance
i our favor. Let ns hope that, even though it be caused by
the unfortunate war and conditions of foreign countries, we
may succeed in exporting more goods and importing less, and
again turn the balance of trade in our favor. Otherwise we
will have a tremendous bill to settle. There have been. no
doubt on account of the foreign war, turned back to us possibly
£200.000,000 of stocks and bonds; we must pay out possibly
$200.000,000 more for ocean freight carried in foreign bottoms.
We have an interest account fo settle on stocks and bonds held
by foreigners, which will require possibly" $200,000,000 more,
The American tourists in forelgn countries have spent fully
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£100,000,000. All of these obligations must be pald in gold or
its equivalent. If the President is fearful that the withdrawal
of $75,000,000 from the vaults of the national banks, which
money would be ‘put immediately in circulation again in this
country, will disturb business and affect the banks, what does
he think will happen when from $600,000,000 to $700,000,000
in gold must leave the country in payment of our foreign debts?

It is certainly high time, and far more essential and impor-
tant, that we should be concerned about this trade balance and
the general depressed condition of the country than in levying
additional taxes to provide funds to take care of the excessive,
unprecedented, and extravagant appropriations made by this
Congress, which have broken all previous records.

Mr. PAYNE. Mr. Speaker, I yield to the gentleman from
Oregon [Mr. SinxorT].

Mr. SINNOTT. Mr. Speaker, this war-tax measure before the
House has necessarily focused attention upon the Underwood
tariff bill. Under the Democratic gag law under which we are
working, and under which I am now speaking, it will be im-
possible for me to pay attention to but one feature of the Under-
wood bill as it affects my State, the Pacific coast, and Northern
States. .

Mr. Speaker, the Underwood bill was brought before the
House when I was but a juvenile, a freshman Member, when I
had served but a few days in the House. On first glancing at
that bill I noticed that cotton ties anc cotton bagging were on
the free list. I glanced down toward wool sacks and wool bag-
ging and wheat sacks, and I noticed that they were not on the
free list. I thought for a while, in my simple juvenile innocence,
that this was an oversight, an inadvertence, that it would surely
be corrected by our Democratic friends as soon as their attention
was called to this seemingly careless omission of free wheat sacks;
so0 I, like * innocence abroad.” offered an amendment to put wheat
sacks on the free list. Being artless and unsophisticated, I
supposed, of course, that my amendment would carry. I saw
myself making campaign thunder for my campaign in Oregon
and on the coast, but alas! to my great dismay my amendment
was defeated. Why was it defeated, Mr. Speaker? Why was
‘the duty left on wheat sacks and wool bagging, while cotton bag-
ging and cotton ties were placed on the free list? Mr. Speaker,
I hold in my hand a campaign document, the campaign book
issued by Mr. Uxperwoop, the majority leader, in his senatorial
campaign in Alabama last spring. It is headed:

“ Democratic senatorial campaign. rThe issue and the facts.
‘The man of the hour,” Oscar W. UxpErwoob, statesman, Demo-

" erat” "

On the bottom of the first page is this guotation from the
Bible:

“And ye shall know the truth, and the truth shall make you
free.”

[Applause on the Republican side.]

And he gave them free cotton bagging and ties! [Applause on
the Republican side.] On page 13 of Mr. UNDERWOOD'S campaign
book in that memorable campaign against Mr. HossoN he shows
the saving to the cotton growers, his constituents and party
friends, to be over $£5.000,000 on account of free cotton bagging.
Again, I call the attention of the House to page 35 of this cam-
paign book, under the heading of “The mantle of Ananias,”
yvvhere he says:

“One of the innumerable conscious misrepresentations of
R. . Hoesox is with reference to the tariff tax on "—

And then, in large, heavy type—

“bagging and cotton ties. This is disposed of by Mr. UNDER-
woobn's speech at Collinsville.”

Here is the speech quoted:

* Capt. Hoesox charges I took the tax off of whisky and pnt
it on cotton bagging and cotton ties to tax the farmers.”

And again, this line in heavy type:

“That statement is as false as any ever made in the history
of mankind. The exact opposite is true. We did not change
the tax on liquor, but I did put cotton bagging and ties on the
free list.”

[Laughter and applause on the Republican side.]

Gentlemen, would that I counld return to Oregon and say that
I put wool bagging and wheat sacks on the free list. [Applause
on the Republican side.] He says further in his speech:

“The records will sustain me in this statement. Why any
sane man, knowing the record as Capt. Hossox does, dares to
make such a statement contrary to the facts I can not under-
stand. The facts are that when we tried to pass the free list
containing cotton bagging and ties over President Taft's veto,
Capt. HopsoN was absent and did not vote.”

I will have to skip down to the part where again in heavy
letters he states:

“The item putting cotton bagging and ties on the free list
is In the bill that is now a law.”

Yes, Mr. Speaker; the item is in the Underwood biil. Free
wheat sacks and free wool bagging denied to the North and the
West; free cotton bagging and free cotton ties given to the
constituents of the gentleman from Alabama for ecampaign
thunder and campaign arguments in a senaforial contest in
Alabama account, Mr. Speaker, for five or six million dollars
of deficit in our revenue, which we must now supply with a
war tax. [Applause on the Republican side.]

Again referring to the front page of this campaign book of
our senatorial candidate in Alabama, * the man of the hour,”
Oscar W. UxspErwoob, I read:

“And ye shall know the truth, and the truth shall make you
free.” (St. John viii, 32.)

Yes; free from Democratic tariff diserimination against the
North and the West.

I desire to cite another example of free-trade inconsistency
and discrimination against the West practiced by our free-
trade friends. I shall read from the CONGRESSIONAL REcorD of
March 27, 1914, on page 5623, from the remarks of the author
of the bill to repeal free tolls on the Panama Canal, Mr. Sims
of Tennessee, who endeavored unsuccessfully to conceal his
desire for protection for the timber of his State, his free-trade
inconsistency, and discrimination against the West behind the
bogie man of the Lumber Trust and the Weyerhaeuser interests:

“Mr. Stms. * * *  Now, you southern people that are inter-
ested in forest products, that arc interested in the value of lum-
ber on the east and Gulf coasts, if you give the Lumber Trust,
the Weyerhaeuser interests of the West, free passage through
that eanal, lnmber on the Gulf and Atlantic coasts will go down
from $3 to $5 a thousand. It will affect the price of lumber
back from the coast for 500 miles. Yet gentlemen who represent
a subsidized and protected monopolistic interest are willing
to do it, even if they destroy or damage their own particular
industry.

“1In the hearings before the Interstate Commerce Commission
Mr. Walker, representing the hardwood-lumber interests of the
South, said distinctly that even now lumber from Washington
is invading southern hardwood markets on the Gulf and Atlan-
tic coasts. Now, you can see why the gentleman from Wash-
ington [Mr. HumrHREY] stands where he does. If you give these
Weyerhaeusers the privilege——

“ Mr. CooreER. Will the gentleman yield?

“The SrrAER. Does the gentleman from Tennessee yield to
the gentleman from Wisconsin?

“ Mr., Sims. Certainly; if he is not a subsidist.

“Mr. Coorer. Do I understand that the gentleman is opposed
to having western lumber compete with southern lumber?

“ Mr. Siuas, Oh, no; but I am trying to show you what a very
foolish thing it is to give the Weyerhaeusers the free use of a
Government facility, paid for by the taxes of the people, when
to do so reduces the value of the property of millions who pay
these taxes.

“ Mr. Coorer. You are trying to protect the South against the
competition of the West.

“Mr. Sivs. I am trying to show the people in the southern
hardwood country the folly of doing something which will re-
duce the price of their own products and to submit to being
taxed in order to do it."” :

How cunningly our free-trade friend Mr. Sims pleads for pro-
tection for the timber of Tennessee against the Pacific coast
product. He wants his protection in the guise of tolls at the
Panama Canal.

Again I read the Biblical quotation from Majority Leader UN-
DEEWO0OD'S senatorial campaign book, which I hold in my hand:

“And ye shall know the truth, and the truth shall make you
free.” (St. John viii, 32.)

The voters will know the truth at the November elections,

and we shall be free from sectional favoritism in congressional

legislation.

Mr. PAYNE. Mr. Speaker, T yield to the gentleman from
North Dakota [Mr. Nortox]. [Applause.]

Mr. NORTON. Mr. Speaker, President Wilson, in his mes-
sage delivered to the Congress on the 4th of this month asking
and urging Congress to provide additional revenue for the
Government, assured us in clear-sounding phrases that the re-
quest was made by him with deepest regret, but that the neces-
sity for further legislation to provide additional revenue was
occasioned by the rapid falling off of the revenue under existing
laws and prevailing conditions.

He cited to us the fact that there was a falling off in rev-
enues collected in customs during the month of August amount-
ing to $10,629.538, and he maintained that while the Treasury
could. no doubt, get along for some time without any immediate
resort to new sources of revenue, it would cause inconvenience,
depression, and confusion of business to withdraw, to pay the
running expenses of the Government, any of the approximately
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$75,000.000 of the general funds of the Government deposited
on call with the national banks in different parts of the country.

The falling off of the revenues, the President further says,
“js due in chief part not to the reduction recently made in
tariff duties but to the great decrease in importations.” The
President seems to have in mind that some one might have a
suspicion that the falling off in revenue was in part due to the
reduction recently made in the customs duties. As usuval he
gives no faets and cites no authority from which his conclusion
is drawn. In his message he treats this whole subject in glit-
tering generalities and with studied and pleasing phraseology.

The gist of his mwessage, however, is that the present Demo-
cratic administration needs more money to pile up in the
Treasury and in favored banks and to meet its extravagant ex-
penditures. His conclusion is that under present conditions
the easiest way to get this money is to take it out of the pockets
of the people who toil on the farms, in the factories, and in the
shops of the land.

The usual Democratic recourse to a bond issue to secure
money to carry on the business of the country has been cast
aside at this time, for, as the President says, the business of
the country is in such condition that *““the offering for sale
of bonds would make an untimely demand on the money market,
as this is manifestly not the time to withdraw working capital
from other uses to pay the Government's bills.”

“ Draw it from the pockets of the people, not from the banks
or the business of the country,” seems to be the President's
direction. Get the money and get it *“so that it will begin to
yield at once and in certain and constant flow,” his message urges.

For many months business throughout the country has been
“in a very bad way. More men have been idle and seeking
jobs than for many years. Whether this is due largely to the
inefliciency of the present administration to conduet the Gov-
ernment safely and hold the confidence of those engaged in
business, or whether it is due to the European war—which is
now the Democratic stock excuse for all their blunders and
mistakes—need here take no time for discussion. This fact
is clear, however, that the country is in the throes of hard
times. The fact, too, is that the customs revenues of the Gov-
ernment have not only fallen off, as the President has said,
in August, but have been falling off for several months past.

The Underwood tariff bill has already, like other Demoeratic
measures of its kind. proven to be a flat failure as a producer
of sufficient revenue and as a means of reducing the high cost
of living, For many months the working people of this coun-
fry have had to deal with the existing business depression.
They have been obliged to economize and curtail expenses in
every possible way. In view of the protestations made in the past
by the party now in power it might be expected that some of its
prenchments of economy would be put into practice at this time.

This Is one of the planks of the Baltimore platform, on which
the present administration rode into power:

We denounce the rroﬂlgnte waste of the money wrung from the
people br oppressive taxation through the lavish npproprlaﬂona of re-
cent Republican Congresses, which have ke ‘gt taxes high and reduced
the pur power of the people's toil. e demand a rel:um to that

simplicity and economy which befits a democratic
reduction in the number of useless nﬂices. the sala
the substance of the people.

How inconsistent have been the practices of the party siuce
it has come into power! With the Democratic Party in full
power and the South in the saddle, the party has shown its in-
obility to manage the country. This Congress has been more
reckless and more extravagant in its appropriations and ex-
penditures than any Congress in the history of the country.

The table below, prepared by the clerks of the Committees
on Appropriations of the House and Senate, give a chronological
hlstsm-y of the appropriations made for the fiscal years 1914 and
1915.

The appropriations made for the fiscal year 1914 aggregated
$1.057,605,694.40, not including the amount carried by the
river and harbor act approved March 4, 1913, and which appro-
priated $41,073,094 and authorized contracts in addition amount-
ing to $6,795.000.

The amount already appropriated by this Congress for the
fiscal year 1915, not including the amount carried in the river
and harbor bill, is $1,080,408,777.26, which is $31.803,082.86
more than appropriated by the last session of the Sixty-second
Congress for the fisecal year 1914. The good Lord Himself
only knows what the appropriations carried by the river and
harbor bill this session would be if it were not for the long
and hard-fought opposition made by Republican Members of
the House and Senate to the outrageous expenditure proposed
in this bill. When it is recalled and taken into account that
the pension bill enacted by this session carries $11,150,000 less
than the pension bill for the fiscal year 1914 the extravagant
appropriations made by this session become more apparent.

Showing the disregard of economy that has been evidenced
by the different departments of the Government and the grow-
ing tendency to extravagant use of Government funds is the
fact that the Executive at the beginning of the session and at
different times since has submitted estimatees for appropria-
tions for the fiscal year 1015 amounting to $1,112,415.382.02.
These estimates exceed by $23,0006.604.76 the extravagant total
appropriations that have been made. '

Where economy has been exercised in any of the appropria-
tion bills it has been largely due to the efforts made by this
side, or by individual members of the Republican Party. The
defeat in the Senate of the river and harbor * pork-barrel”
bill, saving to the taxpayers of the country between thirty and
forty million dollars, was due not to the President nor to any
of the proponents of the bill or of the Underwood tariff bill,
but to the persistent work of Republican Members of the House
and of the Senate and to the response from the country, which
was awakened to the further attempted extravagances of the
present majority in Congress.

There really iz no necessity for this additional tax on the
people if a sensible economy in the management of the Govern-
ment appropriations and expenditures is practiced at this time
as the conditions of this country and the conditions in the worltl
at large warrant.

vernment and a
es of which drain

Chronological history of appropriation bills, second session of the Sixty-third Congress, estimates and appropriations for the fiscal year 1914-15, and eppropriations for the fiscal pear

1918-14.
Reported to the Trasd Sha-Hortas: i i it Passed the Senate. Law, 191415, Law, 1013-14.
Estimates, o Fenato.
Title. 1015.
Date. Amount, Date. Amount, Date. Amount. Date. Amount. Data. Amount. Amount,
1914, 1014. 1914, 1014, 1014,
Agriculture...| $19,061,332. 00f Feb. 20 [§18,047,232.00) Mar. 14 /$18, 088,232, :(E; 16 1810, 511,302.00{ May 23 m,m,mzoﬁgl June 30| $190,865,832.00]  §17, 086,945 00
f; Yoo & 104, 947, 758. 65 Feb. 18| 04,104,277.16| Feb. 28 | 04,190,577, .. 21 |101, 815, 583. 35| Mar. 28 101,730,118, 50{ Apr 27| 101,019,212, 04, 266, 145, 51
iplomat
and Consu-
nh'r"""t"" 4,447,042.66 A 1-1.317 4,483,702, 66 May 16| 4,455,852, 66 June 12| 4,359,086.66| June 16 | 4,366,086 66] June 30 4, 300, 856. 65 3,730, 642, 65
f=trict o Co- 913,
lumbiat....| 14,491,614.49) Dec.15 | 11,465,480, 49) Jan. 12 | 11,436,150. 46 Mar. 6 | 13,137,236, 40| Mar. 13 | 13,137, 456. 45| July 21 12,172,539, 4 11, 383, 739, 00
1014,
Fortification..| 9,124,300, 40| Jan. 23| 5,175,200.00 Jan. 29| 5,175,200.00| Feb. 6| 6,805,200.00) Feb. 0| 6,895 200.00| June 27 5,627, 700. 5, 218, 250. 00
Ifdinn.-.....- 10,208, 865. 06| Jan. 28| 8,661,737.82) Feb. 20| §,061,737.82 May 15| 10,787, 577. 76| June 24 10,330,75‘3.73[ Aug. 1 9,771,002, 76 9, 486, 819, 67
islative
Mw lmd' 39,584,700, 70] Apr. 1| 36,419,169.70| Apr. 17 | 36,532,109. 70| May 25| 37,238,278.70| June 15 | 37,841,158.70( July 16 37,630, 229. 35,172, 431.50
Ilnnr -
emvy 1,052,875. 61| Feb, 23 988,289, 75| Feb. 28 988,280, 75| Mar. 21| 1,009,100.54 Mar. 28| 1,000,009.54| Apr. 15 997, 899. 54 1,008, 302, 87
NVVooooooos| 144,417,453, 53| Feb. 28 |130,064,333. 61| May 7 139.903.333.3 May 1 140,990, 833, 61| June 2 {141,164, 433. 61| June 30| #144,868,7168.61| 140,800, 643. 53
Tension. ..... 1€9, 150,000, 00f Apr. 1 [169,150,000. 00 May @ |160, 150,000. 00\ June & |169, 150, 000. 00 June 16 |169, 150, 000, 00| June 20 169, 120, (00, 180, 300, 000. 00
ﬁcsl Offices...| 206,953, 117.00| Jan, 12 [306,952, 567.00| Jun. 24 [307,013, 867,00, Feb, 18 (310,852, 267,00 Feb. 28 311,772,067, 00| Mar., 9| 3813,364,667.00( 285,378,271.00
iver and
Larbor... ...| 424,268,305, 00)( Feb. 24 [(30,221,504.00)| Mar, 26 |(39,408,004.00)| Juns 18 [(43,330,404.00). . ....co)ieraceeazancas]ienaann. (*) (41,072, 004. 00)
Eundry civil,. | 7 119, 779, 806. &3] June 4 [107, 694, 009. 25 June 25 |107,944, 206, 28 July 6 |111,411,150.06 July '8 [112,269,138.56| Aug. 1| #110,070,227.39 ® 118, m& 327.01
Total...| 943,218,975.02)......... 04, 126,500, 47)....., ... . 1004, 344, 550. 47|, . .. ... 826,958, 644. 17 ... {030,224,534. 8. -......} 028,848,783.65] 001,616,520.75
[For footnotes see next page.]




1914, CONGRESSIONAL RECORD—HOUSE. 15737

Chronological history of appropriation bills, second session of -he Sixty-third Con . ;_a{,‘ e_démmﬁs ::g. appropriations for (he fiscal year 1814-15, and appropriations for ihe fiscal year
b ontin:

R R
Title. Estimates, <ot Passed the House. SIS . Passed the Senate. Law, 1014-15, Law, 1913-14,
1915,
Date, Amount. Data. Amount. Date. Amount. Date. | Amount. Date, Amount, Amount,
1914. 1914. 1914, 1914. 1914,

Urgent defl- }“82500100000 Feb, 19| $0,639,397. 79| Feb. 26 $0, 754,068, 50| Mar. 17$10,843,321, 98/ Mar. 18:$10,850,821.08| Apr. 6| $I0,628;825, 54

clency...... AT \May 13] 6,770,632.24| May 21| 6,835,632 24] May 22| 6,835,632.24] May 6,835,632 24| May 25 6, 835, 632, 24
D:gﬂ enc yd $28,074,912.31

an

prioryears..|..........000..o| July 10\ 4,585, 584,08 July 15| 4,504,485 08| July 17| 6,079,900.00) July 1 D&‘July 20 5.901.12&R:J|.
otal i sﬁs.ms.efs,ga.........m.m,ma.ssl...‘.....925,528.7;5:13 ......... 1850, 717,498.29]......... 954,220, 173. 99 ........ ma.m.mgg‘ 929,591, 433.08
Miscellaneous.| 10 13,000, 000,00, ........0...coeeeeeanan PNy Grs Pl Faiata PR ST her it S TRE W el IR T 6, 000, 000, 388, 507.22
Total regular

annoal ap- £

T kb e - R T L L o R e s T i e e E o 958,212, 370. 930, 080, 030. 23

Permanent

annual ap- . .

propriations(it 131,106, 407. 001 ... ..oofeemne i R AT A= Bt 1131,196,407.00] 127,525,664.12
Grand total X

mguln.ram{

permanent

annual ap-

T S LA R MTTR TN e ) [T Y| R IC! MAEBCIe 3 CBL W [ S B M N B R 12 1,080,408,777.26| 13 1,057,005.604.40

Amount of estimated revenues for fscal year 1915
Amount of estimated postal revenues for L.scal year 1915.

Total of estimated revenues for fiscal year 1015......cerremiimmierr e caanianaaas A S e e e e pessesness 1,088,000,000

10ne-half of the emounts for the District of Columbia payable by the United States, except amounts for the water department (estimated for 1815 at $136,860), which

are Eiyahle from the revenues of the water departiwent,
Includes $4,635,000 out of | roceeds of sale of battleships Idaho and Mississippr.

2 Includes all exy enses of the Fostal Service payable from postal revenues and out of the Treasury.

4No river end harbor act having become a law, the amount of the estimates, the dates and amounts of the bill in its several stages of consideration up to this time, and
the amount of the last law are shown (in jarentheses) in order to {mserm their hlswg‘.] but none of the amounts are included in the totals stated herein.
l:m;‘_]\m rhaer and h%r:or act hna‘:mmn 8 law at this session, but the sum of $6,988,500 is appropriated in the sundry civil act to carry out contracts heretofore authorized

er and harbor rovemen’

‘mmmnilln.ui.m"ssn. ropriated in the sundry civil act to out contracts authorized by law for river and harbor im; ts for 1914.

1This amount includes STQITE&P tg out contracts authorized l:;r{gw for river and harbor hnpgavements and $26,326,985 rormomtmcthn and fortification of tha
Panama ( anal for 1915, and is exclusive of 6,096,221 carried under “M " E %

s 'I'hi(l nmouﬁ?; lig;.'il'udres 6,588,500 to carry out contracts authorized by law for river and harbor improvements and $21,842,475 for construction and fortification of the
Ponama ( anal
P . 'l‘hitnm‘?.}:rt l?lu‘l.uds $10,045,795 to carry out contracts authorized by law for river and harbor improvements and $21,135,393 for construction and fortification of the

‘anama ( an
:%gtw‘hm mxl.,fmﬁtt:dd-h the Secret; of the in th ual estimates for the fiscal year 1915, the lated
amount subm by e ann y exact amount ot being ascertainal

until two years after the close of the fiscal year. This amount includes estimated amount of $60,717,000 to meet sink ing-fund obl o‘:ign: ?oli-nl’&rb. = g b

2 In addition to this am ount contracts are authorized to be entered into, subject to future appropriations by Congress, as : By the fortification act, $600,000; by
tbe nafnsl act m.er.o‘ﬁr. by the sundry civil m{hmn inb:.u. m,oeoihu‘:j. L R

1 mhiuntu amount contracts are authorized entered , Su u appropri ns by , 85 follows: By the Army act, §150,000; by the
District of ( olumbia act, $1,615,000; by the fortit:ication act, $300,000; by the naval act, 821.295,1@: g the river and harbor "9.5500; by the lic ullti{ngs
126,947 560 (exclusive of §3,161,000 for suthorizations without contracts, te.); in all, 368,505,174, 5 e i 3 ane b s

This statement from the Department of Commerce shows that I have here a statement giving the customs receipts by months
while the customs receipts under the Underwood bill have been | for the years 1911, 1912, 1913, and up to September 1, 1914 :
_much less than under the Payne bill, the combined customs | Duties collected from customs, by months, from Janwary, 1911, to August,

receipts and ordinary receipts have been and are now sufficient 191}, inclusive.
to meet all reasonable, necessary, and economical expenditures
of the Government : Year. Month. Duties collected,
Customs revenue and tofal ordinary receipts dﬁ: the fiscal years 1918, 1513, 1814, and 1915
fikih A Mot Biammn
MS REVENUE. o
B
Month. 1912 1913 1914 | wjm:mg
24,358, 275. 26
23,44, 502. 50
$23, 404,502. 50 | $28,136,502. 27 | $27, 806, 654. 54 25,852, 466. 21
25, 952, 466. 2 30,205,331.96 | 30,034,052, 44 24, 746,300, TT
24,746,309, 77 | 27,475,127.85 , 794, 404.25 25, 757, 036. 40
25,757, 036,40 | 30,216,824,02 | 30,138,049.37 2 704,345, 15
24, 704, 345. 15 ,666,353.25 | 21,173,627.85 24,587,327, 35
24,587,327.35 | 24,248,161.30 | 21,510, 130.99 » 654, 652.30
24, 654, 652. 30 , 334, 124. 09 , 528, 079, 83 26,537, 528,23
26,337,528.23 | 27,605,115.83 | 17,609, 603. 70 30,408, 561
80,408,561, 39 | 27,457,480.20 | 25,027,212.00 26, 184,457, 73
26, 184,467.79 | 23,608,966.76 | 22,232, 766. 57 26,578,073. 14
26,578,073, 14 | 20,434,740.21 | 20,800,573. 25 227,138.25
28,006,501.90 | 24,417,650.12 | 23,672,372.94 |.. 3ohaas g.ﬁ.%g
Ll r
Total:....-s- 311,321, 672.22 | 318,501,395, 86 | 202,128,527.63 | 42, 419,827.56 %;ﬁ:g‘? gg
25, 666, 353. 25
TOTAL ORDINARY RECEIPTS. 24,248,161.30
1 el 1o ey ,334,124.00
27,605, 115. 83
Month. 1012 1013 1914 1915 27,457,459, 20
, 693, 966. 76
" e
IOl e $52, 085, 061. 76 | £59,536, 333. 50 | $60,231,524.12 | $73,224,173. , 668,
4 54,803, 60, 205,002.32 | 61,600,197.16 | 51,072, 898 30 806, 654, 54
55,682,566.08 | 56,073,397.05 |....... 0. 30,934, 062. 44
, 460, 504. 07 ST 52 , T4, 404.25
, 060, 303. 94 , 138, (49.37
55,821, 538. 88 21,173, 627.85
60, 542, 363. 45 1014 21,5!3:6%%
o, 17, 609, 603. 70
53’ 459" 656,72 25,027,212.90
s o ZEme
88, 438, 114. 00 g:gg::g&s
Total.......| 691,778, 465.37 | 724,111, 229.84 19,431, 362, 52
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This shows that the falling off in customs receipts in Feb-
ruary. 1914, as compared with Februrry, 1913, was greater than
the falling off of receipts in August, 1914, as compared with
Aungust, 1913.

Much of the real eause of the treubled business condition in
the conntry and the hard times prevailing may be found in the
following table showing our Imports and exports of merchandise
for the years 1912, 1913, and 1914 :

Imports and exports of merchandise, by months.

Imports. Exports. | Excess of—
Months, P
Free of duty.| Dutiable. Total, oTieent] Domestic. | Foreign. Total. Imports. | Exports.
1
$%0, 480,225 | 943,007,183 | $143,586, 450 56.1 | $200,042,367 | 82,403,908 850, 865 |
70,854, 771 . 333, 134,188, 438 62.8 1606, B36, 787 2,007, 539 ?:855,888 !
80,039,284 | 76,637,754 | 157,577,018 5.4 | 202)401,847 | 2)010.015 47,834, 424 |
B8, 713,339 73,857, 820 162,571,150 8.6 176, 150, 441 3, 140,901 16,729,183 ’
£4,475, 481 | 71,222 405 | 155,697,886 4.3 | 171,204,137 | 4,085,921 19,682,172
66, 698, 5673 64,332, 234 131,030, 797 50.9 133, 682, 197 4,561, 545 7,202,945 ;
77,130,205 | 71,536,533 | 148,666,738 51.9 | 146,168,703 | 2,718,652 218, 617
£4, 068,025 | 70,688, 745 154, 756, 770 5.4 165,103, 787 | 2,741,084 038, 101
76,523,920 | 68,205,573 | 144,810,493 52.8 [ 196,908,711 | 2,768,351 858,560 |
102,711,717 | 75,278,260 | 177,987,086 57.7 | 251,587,995 | 3,045,509 645,518
59, 688, 024 63, 406, 874 153,004, 898 58.8 275,077, 667 3,168,524 149,293 [
90,051,367 | 64,044,077 | 154,005,444 5S.4 | 247,344,417 | 2,071,300 220,363 |
092,343,921 | 825, 729, 134 | 1,818,073,065 64.6 | 2,362, 600,068 | 36,521,967
90,413,718 | 72,649,720 163, 063, 433 55.3 224,272,068 | 2,760,872
, 101, 60,812,595 [ 149,913,013 53.4 | 101,136,844 | 2.361.098
84,216,033 71,229, 465 155, 445, 495 54.2 153, 446, 790 3,979,021
76,826,345 | 60,308,116 | 146, 104, 461 52.6 | 196,233,706 | 8,579,732
, 006, , 716,785 133,723,713 51.6 191,055,800 | 3,551,622
66,786,357 | 64,459,320 | 131,245,877 50.9 | 160,172,850 | 3,232
71,806, 155 67,255, 615 139,061,770 51.8 158, 173, 653 2,817,125
70,062,817 | 67,588,736 | 137,651,553 50.8 | 185,114,273 | 2.794.74
02,031,627 | 79,053,218 | 171,034,843 53.8 | 215,817,627 | 2,422,374
81,553,859 | 51,305,413 | 132,949, 6l.4 | 269,003, 2,854, 030
01,408,137 | 56,733,399 | 148,236,536 61.7 | 243.375,068 | 2 163.974
117,547,218 | 66,478,353 | 184,025,571 63.9 | 230,433,344 | 2,712,234
.| B91,850, 747 | 800,745, 733 | 1,792,506, 480 65.3 | 2,448,234, 477 | 35,733,815
94,511,619 | 60,231,304 | 154,742,923 11| 201,609,008 | 2,457,507
92,471,068 | 55,572,308 148,044, 776 62.5 171, 605, 133 2,315,007
111,644,978 | 70,910,326 182, 555, 304 61.2 183, 934, 601 3,564, 033 v
....... 107,779,852 | 65,032,262 | 173,762,114 62.0 | 153,960,703 | 3,582, 162,552, 570
....... 103, 148,377 61, 133, 138 164,281,515 62.8 157,492,718 4,219,901 161, 732,619
93, 446,002 | 64,083,338 157,529, 450 59.4 154, 105, 460 2,946,534 157,072,044
04,585,449 | 65,001,342 159,677,291 59.2 150, 859, 659 3,179,288 154, 133,947
79,925,410 49,474,086 129,399, 496 2 108,194,262 | 2,170,852 110,369, 114
908. .. .| 504,644,541 | 611,720,548 | 1,116,374,087 45.2 | 1,728,670, 188 | 24, 165,250 | ), 752, 845, 447 |..
1900 Lottt Tt 99, 714,958 | 775,805, 768 | 1,475,520, 724 47.4 | 1,700,721,985 | 27,476,660 | 1,725, 198, 645
Twelve months]1910. .. ...cccuceecennacnns 760,426, 798 | 793,477,353 | 1,562,904, 151 49.2 | 1,329,022, 37,235,975 | 1,866,253,904 |.
ending Dee. 311911, oo neroanieaiinaaaias ...| 794,444,255 | 737,914,905 | 1,532,359, 160 51.8 | 2,05%,413,224 | 34,113,522 | 2,002,528, 745
1912. .. ..| 992,343,921 | 825,729,134 | 1,818,073,055 54.6 | 2,362,606,056 | 36,521,937 | 2,399,217,993 |.
1913220011 ZIIIIIIIIIIIIIIIII ] 091,850,747 | 800,745, 733 | 1, 792, 596, 430 B5.3 | 2,448,284,477 | 35,733,815 | 2, 434,018,292

This shows clearly that there has been a constant falling off
in our balance of trade since the enactment of our present tariff
law until now ; and since April of this year, for the first time in
16 years, the balance of trade is against us. In October. 1913,
our exports exceeded our imports by $138.912,162. In August,
1914, our imports exceeded our exports by $19.030.382. This ac-
counts for the druin of millions of gold from this couniry to
Europe as well as for many of our idle factories and workshops.

What our people need now is a lessening rather than an add-
ing to their tax burdens. I am confident that there is no one in
this Chamber but realizes deep down in his heart that with any
reasonable economy in Government appropriations there would
be no necessity for this tax at this time. When the people of
this country are given the opportunity to right and readjust
themselves and to again adopt a policy of government and legis-
lation that will bring about a balance of trade In onr favor, and
under which the exports of our manufactured products will in-
crease rather than decrease from month to month, all will be
well. Then there will be no talk or discussion of a war-tax
measuare like this at a time when we are at peace with the whole
world. [Applause on the Republican side,] No defense in rea-
son can be made to the “gag" rule under which this bill has
been brought into the House and under which it is now being
considered. Under the rule not a single amendment to the bill
can even be offered. The introduction of such an almost un-
heard-of rule by the majority on a measure of this kind is a
plain admission that a free discussion of the different items of
the bill is feared by its authors. The gentleman from Oregon
[Mr. SBinnorr], who has preceded me on the floor, explained
somewhat how cotton bagging and cotton ties were placed on the
free list in the Underwood tariff bill, while In the same bill a
duty was placed on wheat sacks and wool bags, and made
elear the prominent part free cotton bagging and free cotton ties
played in the recent senatorial campaign in Alabama. In exam-
ining this bill I have been unable to discover any good reason
why California wines should be so heavily taxed and Kentucky
whisky should escape any additional tax. Doubtless the authors

of the bill have a reason which has not yet been clearly disclosed -
to the House.

Thae tax on gasoline provided for in this bill will lay a heavy
burden of taxation on many familles in the Northwest, where
gasoline is so generally used in the household and for the opera-
tion of farm machinery. If in an emergency and under an cco-
nomiecal and careful administration of the affairs of the Govern-
ment such a tax as this were actually needed to meet the neces-
sary expenses of the Government, our people, who are the most
generous and patriotie people in all the world, wonld cheerfully
pay it. But when there has not been shown any real necessity
for the additional tax at this time and when extravagant appro-
priations and inefficient management of the Government have
given rise to the legisiation before us, it should be opposed by
every citizen, irrespective of what his party affiliations may be.
I trust that an aroused public will bring its infiluence to bear
to defeal this unnecessary legislation as it assisted in the defeat
of the indefensible appropriations that were proposed in the
river and hartor bill. [Applause on the Republican side.]

The SPEAKER pro tempore. The time of the gentleman has
expired.

Mr. UNDERWOOD. Mr. Speaker, I yield to the gentleman
from Ohio [Mr. CrossER].

Mr. CROSSER. Mr. Speaker, because of the great war now
raging in Europe the amount of goods imported into this coun-
try is much less than usual, and, consequently, the nmount of
money which is collected as duties on goods shipped into this
conntry is very much less than usual, The receipts of the Goy-
ernment are, therefore, not sufficient to pay the expenses. On
account of this fact the President has recommended to Con-
gress the passage of a war-tax klaw, which will provide an
amount of money sufficient to make up the shortage in receipts
which has been caused by the decreanse in importations.

It is not a pleasant task at any time to levy taxes such as
are proposed by the pending bill. Nevertheless, if such a tax be
necessary in order to provide money to earry on the Government,
then every courageous, broad-minded Member of this House, of

\
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whatever party, should support the bill, and every person who
has the country’s best interest at heart will approve the action
of the House in passing such a law.

I say that it is npfortunate that it has become necessary on
account of the grent European war to puss a war-tax bill. How-
ever, though we are not at war with any other nation of the
world, yet the war that is now raging in Europe is so great in
its proportions that it has seriously affected the trade of this
and every other country in the world, because ships of com-
merce dare not sail the seas.

Yes, it is nofortunate that because of war in another part
of the world we must pass this emergency war tax, but how
much worse, how much more unfortanate it would be if we
were compelied to levy a war tax because of a war in which
this eonntry itself were engaged.

The faet that this great Nation is at peace with all the world |
and is free from strife is something for which every citizen |

of this country should rejoice and be thankful. And yet if
some of the so-called leaders of the opposition party ecould have
had their wry during the last yenr this country would no doubt
be embroiled in one of the bloodiest and most disastrous wars
in its history. When the present administration eame into
power it found the so-called Mexiean problem on its hands. A
state of reveolution existed throughout all of Mexico. President
Madero, of Mexico, had been murdered. and Gen. Huerta at
onee set himself wp as dictator. The United Stafes Govern-
ment. with President Wilson at its head, refused to recognize
Huerta ns President of the Republic of Mexico. We declared
that a Government which had seeured fts power by murder
would net be recognized as a Government by the United States.

For taking this stand President Wilson, Secretary Bryan,
and those of us in Congress who supported this policy were
severely denounced and sneered at by those whose chief con-
cern is to place themselves in power, regardiess of how well
the party in power may be conducting the affairs of the Gov-
ernment.

Time and time again our policy In regard to Mexico was
severely eriticized by some of the leaders, not the rank and file,
of the Republican Party. and referred to contemptuously as a
policy of * watchful waiting.” Let me say, sir, that the Ameri-
can people are now very. very thankful that we did have a pol-
iey of ** watchful waiting.”

To-day 10000000 of men in foreign lands have been placed
against each other for mutual slanghter. The modern guns
and instroments of warfare are proving their awful power to
slanghter hunan beings and destroy property.

Throughout Europe to-dny there is misery and desolation.
Hundreds of thousands have already been sliin, and hundreds
of thousands more have been far worse than killed—they have
been horribly maimed and mangled. Young men who had their
whole lives before them, who were the pride and joy of their
parents, and who were looked to by their aged fathers and
mothers as their sole support in old age, have either given up
their lives or have been made absolutely helpless. Men who a
little while ago were strong and rugged and cheerful will soon
be wandering about vnable to earn a living. Some will be
hobbling about en wooden stilts; others will have empty sleeves
hanging by their sides. Benutiful cities hnve been laid waste,
homes have been destroyed, and many. many of the people who
are not actually on the battle field nre wandering about on the
highways without a home of any kind to shelter them. Little
¢hildren are asking piteously about the return home of their
futhers. and sad-eyed. tender mothers have not the heart to tell
them the truth.

All this becanse the statesmen of Europe listened to the jin-
goes. All this beenuse the heads of European Governments gave
heed to the silly talk about national honor.

It is only a few short months ago that President Wilson and
Congressmen who supported him were sneered at and jibed. nort
only by the interests and party advantage seekers in this eoun
try. but also by the press and public men of the nations now nt
war in Europe. But the Government of the United States for-
tunately conld not be stnmpeded and roshed into a war with
Mexico, a wiar which wonld have had more serious results then
many people supposed. and to-day ours is one of the few nations
of the world which is enjoying peace and comfort.

And yet many of the people in this country have their sor-
row because of the Enropean war. Sons and brothers of many
of our people have already fallen on the battle fields of Europe.
Fathers and mothers of many of our people have been marde
penniless and are suffering terrible hardship. As a Nation, how-
ever, we are at peace with all the world.

Mr. Speaker. it is well to consider for a moment why this is
so. It is becnuse the Government of the United States is a
Government of the people. The people of any country seldown

make war. although it is they who must fight the battles when
war is begun. In this country public officials are supposed o
represent the will of the people. So fur as a public servant car-
ries the will of the people into effect, just so far is be a really
snccessful officinl. In the years past we have had Pres'dents
and Congresses who would engage us in war with little provo-
cation, and there were always some who sympathized with thot
idea, but the great majority of the people never willingly entered
npon a war without complete just fieation.

Almost every person in the United Stites is thankful to-day
that we are not engaged in war. The President and Coungress
have done the will of the people in keeping out of war. and the

| people are showing unbounded confidence in those who have thas

been true to their trust.

Mr. KELLY of Penunsylvania. Mr. Speaker, I yield to the gen-
tleman from Pennsylvania [Mr. Farg].

Mr. FARR. Mr. Speaker, I shall oppese this mensure hecause
I believe it to be unnecessary and an additionnl hardship to

| many already oppressed by the injurious effects of the Under-

wood tariff law.

The great, vital, material bread-and-butter issne before the
American people is the tariff question as comprehended in the
slogan, * Made in America.”

The Underwoed low-tariff measure has been disastrons from
its very beginning. It has demoralized industry and trade and
shattered confidence. It has not ounly Increased the cost of
Hying but hnas deprived several millions of wage earners from
opportunities to earn any living,

the Underwood bill has forced a drain upon our gold that
necessitates the remarkable pooling propoesition of bankers to
raise $100.000.000 in gold to pay debrts and belp our eredit in
distracted Europe. Instead of curtailing expenses and deferring
expenditures upon projects that can be postponed, it is proposed
to pass an emergency mwensure to take from the pockets of the
people in times of peace $100.000,000 to make up for the losses
in revenue that month by month has resulted from the mude-
in-Europe articles that have been placed on the free list and
shipped here to displace Ameriean labor,

Instead of giving a balance of trade In our favor of three to
five hundred million dollars a year to protect our gold supply, it
has turned trade agninst us for goods made in Euvrope to the
startling extent of about two hundred and forty millions a year.
The war abread is not responsible for this disnstrous showing.
Free-trade legislation is simply repeating its history.

The lowered duty on sugnr was a serious blew fo the sugar
indusiry, cane and beef, throwing out of employment thou-
sands of men and desfroying millions of dollars of investments,
It has lessened the home product by nearly 150 000 tons, strength-
ened the monopoly of the refiners, and added 2 to 3 cents a
pound to the price to the consumer. and has airesdy eost the
Government twelve and a balf million dollars in revenue.

Eight million fewer sheep in the United States is the resnlt
of the agitation for free wool and the removal of the duty. with
consequent great losses to that industry and loss of employ-
ment to textile workers because of increased iwportations of
woolen goods. This unwise legislation has deprived the Gov-
ernment of nenrly twenty miilions in revenpe. It has not re-
duced ecost of wearing apparel, but has displaced thonsands of
wage earners and has added to the cost of meat by lessening
the supply of lamb and mutton.

The increased freight and passenger rates demanded by the
railroads beeause of the large decrense in business and im-
poirment of earnings the Underwood bill has caused to that
great industry making and employing force will be another
burden upon the people that should cause us to hesitate before
passing this measure. ;

Senator Burron’s successful effort in foreing the Demoerats
to agree to a reduction of fourteen millions of dollars in the
rivers and harbors bill shows what can be done. Reduce ex-
penditures. That is the way to make unnecessnry a war tax
on the people in time of pence. Other expenditnres should
be deferred. and not burden the people with an additionnl tax
of one hundred millions in a period of hardship tant the Nation
Is now passing through. It is the duty of the Nation as well
s an individual to economize In expenditures when the in-
come is falling off. The present Congress has spent millions
more than the previous Congress. yet it purposes to take an-
other hundred millions in an ewmergency tax from the people.

Mr. KELLY of Pennsylvania. Mr. Speaker, I yield to the
gentleman from Pennsylvania [Mr. VAre].

Mr. VARE. JMr. Speaker, n great deal has been snid on the
floor to-day cencerning the failure of the Underwood tariff bill.
I do not understand why so much stress is laid on that. becnuse
it is no new thing for a Demoeratic tariff lnw to be a failure.
[Laughter and applause on the Republican side.])
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Mr. Speaker, it is my intention to vote against this war tax
bill beeinse I am opposed to a system whereby the people in
my distriet are to be forced to pay for Democratie improvidence,
extravagance, and financial mismanagement.

The tariff for revenue only which the Democratic Party put
into effect in October, 1913, is now admitted to be a failure.
Under the guise of making up revenue lost by reason of the war,
the Democratic Purty is in reality trying to cover up the failure
of the new tariff law to raise the revenue which it was expected
from it.

Coming into power under an absolute pledge of strict economy,
the Democratic Party has been wholly heedless in its extrava-
gance. If the tariff for revenue only had not been enacted, the
Treasury would not now be depleted. If the Democratic Party
had been economical, there would be no necessity of raising
$100.000,000. Unfortunately, however, there has been no at-
tempt at economy. and none of the policies of the Democratic
Party has been designed to build up. The river and harbor bill
was framed with a view to satisfying preferences and prejudices
and not with any idea of the national importance of the rivers
involved. As a result, the entire bill has been disearded. The
Delaware River. which should have had more than $1.000.000
for continuing work. now must go without any appropriation
for such work because of the Democratic folly and mismanage-
ment.

Why should the people of the country be taxed to pay the bill
of the Democratic Party? Why should the people be compelled
to pay additional taxes when the party in power, by the exercise
of a little economy and the exercise of a little judgment in

© tariff making, could have conserved the revenues of the coun-
try? It is all very well to say that the European war brought
about this condition in the Treasury, but the fact is that the
revennes had fallen off to an alarming degree long before the
war began. Later on I will ecite figures in proof of this state-
ment.

It is significant, however, that the revenues of the country
have always fullen into an alarming condition after the en-
actment of these so-called tariffs for revenue only. After the
passage of such measures four Presidents of the United States
have been compelled to appeal to Congress for more revenues.

In his message to Congress in September, 1837, after the
“ sliding-scale act ™ had failed to properly finance the Govern-
ment, President Van Buren said:

I deeply regret that events have occurred which require me to ask

our consideration of such serious topies., 1 counld have wished that
making my first communlcation to the assembled Representatives of
Ir.I{ country I had nothing to dwell upon bul the hlstorly of her un-
alloyed prosperity. Since it is otherwise, we can cnly feel more deeply
the responsibility of the respective trusts that have been confided to
us, and under the pressure of diffienlties unite in invoking the guidance
and aid of the Supreme Ruler of Nations and In laboring with zealous
resolution to overcome the difficulties by which we are environed.

President Buchanan. in his message to Congress nine months
after the passage of the * progressive free-trade act,” said:

The earth has yielded her fruits abundantly and has bountifully re-
warded the toil of the husbandman., Our great staples have com-
manded high prices. and up till within a brief period our manufacturing,
mineral, and mechanical occupations have largely partaken of the gen-
eral prosperity. We have p d all the el ts of material wealth
in rich abundance, and yet, notwithstanding all these advantages, our
country in .ts monetary interests is at the present moment In a de-
plorable condition.

In calling Congress together in special session. fonr months
from the time of his inanguration. the * tariff for revenue only "
having failed to maintain the Government. President Cleve-
land said:

The distrust and apprehension concerning the financial situation
which pervade all business circles have already caused great loss and
damage to our people and threaten to cripple our merchants, stop the
wheels of manufacture, bring distress and privation to our farmers,
and withhold from our workingmen the wage of labor,

President Wilson. in his message September 4, 1914, said:

‘Gentlemen of Congress, 1 come to you to-day to discharge a duty
which 1 wish with all my heart I had been spared, but it Is a duty
which is very clear, therefore 1 perform it without hesitation or
apology. I come to ask very earpestly that an additional revenue be
pm?lggd for the Government. During the month of August there was,
as compared with the corresponding month of last year, a falling off
of sw.ggn.ﬁas in revenues collected from customs. A comtinuation of
thiz decrease in the same proportion throughout the current fiscal year
would probably mean a loss of customs revenues of from sixty to one
hundreg millions.

And we ought not to borrow., We onght to resort to taxation, how-
ever we may regret the necessity of putting additlonal temporary bur-
dens on onr people. respectfully urge that ap additional revenue of
$100,000,000 be raised through Internal taxes devised In your wisdom
to meet the emergency.

- The argument of President Wilson is not tenable. Imports
to the United States under the operations of the present law
for 10 months ending July 31 increased $102,478,621, according
to a table of the Bureau of Foreign and Domestic Commerce., In
the same period, as shown by figures from the same source,
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duties paid on imports decreased $30.770,070, which is more
than 30 per cent of the deficiency which the administration,
preparing to levy special taxes, attributes to the European war.

A gain in imports was to be expected under the lower duties
imposed by the Underwood bill, but it must come as a shock
to those who framed the law that revenue has decreased to
such a point where extra taxation is necessary.

Had a deficiency occurred under duties such as were levied
by the Payne-Aldrich bill, we would have the satisfaction of
having produced in our mills, with American labor, a large
part of the manufactures accounted for in the increase of more
than $100.000,000 in imports. As the matter stands, however,
we have not made the goods, our working people do not get the
wages, and we are more than $30,000,000 short in revenue,
which is now to be made up by the further taxation of our
people. This is unjustly charged to the war account.

The attempt to blame the decreases in revenue solely upon
tue war is shown up in its true light by the customs figures of
Philadelphia.

At the port of Philadelphia the duties collected in August,
1913, amounted to $2.167.000 as against $1,208,000 for last
month, a decrease of $059,000. If the theory of those who would
blame the war is sound, then there must have been an un-
precedented decrease in the imports received. The figures show,
however, that $6.923,000 worth of goods entered at Philadelphia
last month and $7,0=,.000 in August of 1913, a difference of only
$122,000. Thus, under the Underwood tariff law, there was in
one month a decrease in imports of only $122.000, while the
decrease in duties collected reached the figure of $900,000,

The consequences of the tariff for revenue only policy were
plainly in evidence before the European war began, and it will
not be possible for the Demoerats to attribute conditions to the
European disturbances,

If the United States had been squarely upon a protectionist
basis at the time of the European war it would have been in a
better position to meet the shock of the situation. Mills wonld
have still been running full time. Tkere wounld have been em.
ployment for everybody and there would have been no con-
vulsion of eapital and labor. The country would have been
able to meet the emergency much more boldly and effectively.
Whenever the tariff issue has been presented squarely to the
American people they have voted overwhelmingly for protection,
but duoe to the split in the Republican Party in 1912, althongh a
large majority voted for protection, a plurality elected Wilson
and gave the excuse for the abandonment of the protective prin-
ciple. It is for this error that the country is paying the price
to-day. and the effort to confuse the situation by attributing the
disasters to the European war will not be effective with any
thoughtfol person.

Even though it were not the acts and omissions of the Demo-
cratie Party which had brought about the conditions which this
war tax is designed to meet, I would oppose the program, be-
cause it is as unscientific as the rest of the Democratic policies.

This bill is as haphazard as the tariff bill, and based on the
same hit-or-miss policy. Just as the Democratic Party failed
to guess what the tariff for revenue only would do, it may fail
to guess what the war will do. And all this guessing falls
heavily upon the people who pay the bill.

What does the administration know about the need of addi-
tional revenue? How can it say that $100,000.000 will be
needed in the future? This bill is pure guesswork. The im-
ports in August decreased, but no one can say what will happen
in October or November or December. No man can tell whether
the decrease in revenue for the fiscal year will be $25.000,000
or $150,000,000.

We could figure it out on the basis of decreases in revenue
prior to the European war, but the Democratic Party preferred
to ignore these decreases and regard merely the European war
results. If this tax has been figured out solely on the basis
of what has happened in one month of war, why should an
estimate of losses be made for a whole year? What authority
has the Democratic Party to say that this war will last a vear?

It is impossible to consider the question of Democratic legisla-
tion without analyzing the Democratic policy as it is declared
in acts and achievements rather than in promises. Since the
beginning the Democrats have declared themselves to be the
foes of what they called special privilege. They maintained,
on the one hand, that conferring privileges on favored indi-
viduals or corporations was a crime against the general welfare,
and on the other they averred that whether or not it was
vicious or beneficial it was morally wrong to use the law-making
power to such end and purpose.

It will be conceded that special privilege is as great an evil
as the Democrats have declared it to be. It Is a great evil to
give to one at the expense of another through the medium of
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a statute, But special privilege can work two ways. It is as
bad theoretically so to frame statutes that those specially
hated or fenred shall receive punishment as that those favored
or loved shall receive privileges.

The bhanding out of punishment by the same method stifles
industrial activity. reduces the measure of prosperity. and there
ig no question of fair or unfalr division of the profits. for the
simple reason that there are no profits. There is only stagna-
tion, unemployment, and taxes—always taxes and more taxes.

The further the investigation into recent legislation is car-
ried the plainer it becomes that the lawmaking power of the
Nation has been perverted. that statutes have been enacted to
the end that political enemies might be punished. The aim of
the tariff law was to hurt those who had succeeded. Rates
were delicately adjusted so that they would do the most harm
to the hated corporations. and the degree of the hate can be
determined by a glance at the rate. No consideration was given
to the prosperity of the country., and any indusiry which bhad
shown a disposition to grow to large proportions was to have
its nectivities reduced and profits impaired as a punishment for
its success. :

Now. we find that this system of tariff making is a complete
failure. Industries have been injurei and workingmen thrown
out of work. Ilevenues have fallen off and advantage has come
to nobody. The remedy proposed is to tax the people to make
up a prospective deficiency of the Treasury, without knowing
what that deficiency is going to be.

The Demoeratie Party promised to reduce the high cost of
living. and the result has been an increase in the cost of living.
The Demoeratic Party promised to end special privileges, and
the result was constant legislation to destroy industry and
employment and lower wages. The Democratic Party promised
an era of economy. and the result has been a period of uupar-
alleled extravigance. The finuncial management of the Gov-
ernment bas been bungled and the people of the country are now
to be forced to pay the bill.

In estimating the needs of the Treasury at $100.000.00. with-
out knowing anything about what will be actually needed. the
Demoerats are deliberately. making the country swallow ex-
travagance. This tax will bear upon the small storekeepers
and the consumers; upon men and women who can ill afford
to pay additional and onnecessary taxes, which conld be
avoided by the exercise of the most ordinary economies. 1
want to volce my protest aganinst this iniquitous oppression ol
the people who had been promised an economical administra-
tion. nnd who sre now being asked to pay for blundering legis-
lation and nnprecedented extravagance. [Applause on the Re-
publiean side.]

Mr. HAWLEY. I ean find no justification for laying upon
onr people at this time the great burden of this war tax of
$100.000.000 when we are at peace with all the world. An ef-
fective and economieal administration of the revenues of the
Government would have reduced the deficit to a much smaller
sum. and that should be made up by no war tax but by a re-
vision of the tariff on a basis of moderate protection to agricul-
tural and competitive manufactured products, thereby restoring
the markets to our producers, employment to labor, and pros-
perity of the country.

Mr. KELLY of Pennsylvania. Mr. Speaker, I yield to the
gentleman from Idabo [Mr. SmiTH].

Mr. SMITH of Idaho. Mr. Spenker, I regret that I can not
conenr in the recommendation of the President that the revenue
bill under consideration should be enacted. It proposes to tax
the industries of the country to make up the deficiencies in the
customs duties. There appears to me to be no immediate neces-
sity or justification for levying additional taxes upon the people.
who are already overburdened, when there are other and better
ways to meet the embarrassing situation which confronts the
Government.

Why would it not be wiser to curtail our appropriations for
a year to the extent of $100.000.0007 When a wise man is con-
fronted with a redunction of his income he practices economy,
and why shounld the Government not do the same thing, instead
of imposing further taxes?

Would it not be wiser to offer for sale the Panama bonds
still unissued, or a portion of them, and bring from hiding
millions of dollars withdeawn from circulation, the bonds to be
paid when the customs receipts again become normal?

Why not restore to the dutiable list wool, sugar, and a few
other articles, which would doubtless bring ample revenue to
meet the deficiency and thus avoid levying a tax as proposed,
which should only be considered in a time of war?

When the Government is operating under a protective tariff
system we have a surplus in the Treasury instead of a defielt.
In addition, we are then selling abroad more than we buy, home

industries are built up, labor is employed, and the people gen-
erally are prosperous.

Every thinking man mnst recognize that the business condi-
tions of the country and the lot of the wage earner are far less
sntisfactory than at the close of the last administration 18
months ago. Since the enactmient of the Demoeratic tariff bill
it is a deplorable fact that many manufacturers in the country
have curtailed production becanse of a lessening of demand for
their products, which has resulted in the discharge of hundreds
of thousands of employees, while some have closed down en-
tirely to await sufficient orders to warrant resmmption, and
their employees have sought work elsewhere, generally without
SuCCess.

But few, if any, merchants, professional men. farmers, or
wige enrners are as well off as one year ago, and there is not
much hope for more prosperous times in the immediate future
under existing conditions. y

As intelligent beings it is natural that we should inquire into
the couse of these adverse conditiony and correct them.

Is it not a historieal fact that whenever the Democratic
Party has enacted a revenue tariff depressed bunsiness econdi-
tions bave followed? Whant other result could be expecred
when the home market for the products of the American manu-
facturer and farmer is surrendered to the foreign importer,
and we buy abroad many things which we can produce and thus
keep our money in our own country?

The Wilson revenue tariff law of 1804, enncted hy a Demo-
eratie Congress, not only resnlted in a long siege of slackened
business and unemployment, bhnt our revenues were reduced to
stich an extent that a bond issue was necessary in order to rrise
money to pay the expenses of the Government, and $162.000.000
wis borrowed at 4 per cent inferest. Under the sncceeding
Itepublicnn administration the credit of the Govermment had
been so improved that the Spanish-American War bouds of 13038
were flonted at 3 per cent and the Panama Canal bonds a few
years later at 2 per cenf.

The Democrats are again in power and we are again con-
fronted by a deficit in our revenues, due, in part, it is true, to a
curtailment of imports on account of the European war, but
largely becanse of the great falling off during this year of our
revenues from customs duties as a result of the operation of the
Underwood tariff law placing many articles on the free list
and a radieal reduction of the duty on other articles. Because
of this partisan legislation the American people must now sub-
mit to a most arbitrary and unnecessary tax, which is soon to
be forced upon the business interests of the country. which be-
cause of a gradunl reduction in the commercinl activities of the
country duoring the last 18 months can not bear additional bur-
dens without embarrassment.

The Democratic tariff lnwv has resulted in great damage to the
business and agricultural interests of my State, but the beet-
sugar industry has suffered irreparably and will be forced out of
existence If the tariff is Anally removed, as provided for in the
recent tariff law. The farmers will not raise the beets if the
price to them is reduced. and the sugar manufacturers there
can not compete with the foreign manufacturers without reduc-
ing the cost of production. A slight reduction has already been
mnde in the price for raw material and in wages, and a large
reduction in dividends to the stockholders, because of the reduc-
tion of the duty provided for, and yet the price to the consumer
is higher than for years.

The lumber industry, the stock-raising industry, and the lead-
mining industry, all of which are important factors in the pros-
perity of our people, are retrogriading because of the disturbed
business conditions due to tk> baneful effects of the abandon-
ment of the protective-tariff policy of the Republican Party,
under which this country has always prospered. [Applause on
the Republican side.] t

Mr. UNDERWOOD. Mr. Speaker, I yield to the gentleman
from Illinois [Mr. GragaMm].

Mr. GRAHAM of Illinois. Mr. Speaker. most of us would, I
think, be glad if we could avoid the necessity of passing this bill,
but its necessity arises out of conditions far beyond our control.
The dreadful war now raging in Euvrope. which Is wiping ont
myriads of lives and, like a great conflagration, destroying
billions of dollars’ worth of property, is seriously affecting
every civilized country in the world, ours inclnded. It will
cause people to suffer the pangs of hunger in some countries
becanse they ecan not have the food, while the people in other
countries will go bankrupt because they can not sell them the
food produoects they have fo spare. It will drain working capital
from every portion of civilization to invest in ways and means
for destroying human life.

The world is far smaller than it wsed fo be in a certain
sense. Places that a generation ago were comparatively remote
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_and difficult of access are now linked together. Steam and elec-
tricity. the great ocean cables, and the wireless system of teleg-
raphy have brought the ends of the earth together and have
uurde neighbors out of distant nations, :

IZach one has learned to utilize the products of the others
and to take advantage of them to such extent that the nations
now constitute a kind of plexus, or web, so that a serious dis-
turbance to any of the great industrial nations results in a corre-
sponding industrial disturbance in the others. :

The present cataclysm involves not one, but seven of the
great nations of the earth. with fair prospects of involving
others. Populations aggregating 450,000,000 are involved
directly and over 500000,000 more are involved indirectly
through colonies or subject races, almost two-thirds of all the
inhabitants of the earth.

The whole machinery of the world’s commerce is thrown out
of gear. It is impossible that the effect would not be seriously
felt. Our commercial relations with the nations involved were
peculiarly close, and the effect on us is, of course, manifest.

In the development of the world's commerce, the high seas
had been covered with fleets of merchant ships, busy ecarrying
food and wares from country to country,.so that the greatest
danger to navigation arose from the collision of ship with ship.
The seas were not big enough for safety. !

But when war showed its horrid frent, the ships that were
abroad sought havens of refuge, a~d those in the harbors re-
mained there. Commerce practically ceased. :

A large part of our Federal revenue is derived from taxes
eollected from imports brought in through the customhouses of

the country. But under existing conditions there will be, of
course, a great falling off in imports and a consequent falling
off in revenue.

These are indisputable facts, and faets are stubborn things.

What shall we do under these circumstances? How shall the
situation be met? True, there is no immediate stress. The
Treasury is far from empty, and if we had assurance that the
exigency confronting us would be brief, there were little need
to take any action. But there is no such assurance. Indeed. to
ordinary foresight. the prospect is the other way; it points to a
scmewhat prolonged struggle. with the probability that yet other
nations will become involved. Under such circumstances we
can not afford to take any risks. We must not be found like
the foolish virgins. We must procure oil for our lamps and
keep them trimmed.

Indeed. under the conditions existing at this time, it is
peculiarly necessary that the Federal Treasury be maintained
in a perfectly sound condition.

Among the things which the European conflict will compel us
to consider is the large amount of indebtedness we owe in
Europe, which we will. no doubt, be called upon to pay on
maturity. New York City is preparing to mee{ such a demand
for $100,000,000 at an early day, and this is only typical of many
other cases. To run the risk of an empty Federal Treasury at a
time when our working capital is so likely to be depleted were
worse than folly, it were madness.

We are criticized by our Republican friends for levying a
war tax in time of peace. Of course we know, as everyone
kuows, that our Republican brethren would like to convince the
country that our way is the wrong way. Their teeth have long
been watering for the flesh pots. We know that, and the
country knows it. But every thinking man also knows that the

. present disturbance in the industrial life of the country, result-
ing from this worst of wars, is greater than the disturbance

caused by our little war with Spain 16 years ago.

Dependent as we are on Europe for many of the ingredients
which enter Into our manufactured products and without which
we can make little hendway in many lines, such as dyestuffs,
alkalies, potash. tin in its various forms, and many other things,
with far the greater part of the civilized world in desperate
deadly strife, with so many of our industrial and finaneial inuter-
ests bound up with theirs, with a large portion of our ordinary
‘revenues cut off by the war, the need for action is so apparent
that we shounld forget small politics and see only that larger
patriotism befitting Members of the American Congress.

Gentlemen seek to place the blame for the falling off in
revenue on the present tariff, and, harking back to the Payne
law. insist that it would furnish sufficient revenue if it were now
in force.

Our stand-pat protectionist friends. who lose no chance to
lament the extinction of the Payne tarlff law, think, or pretend
to think, that If it were now in force it wounld produce plenty
of revenne. It is pathetie, the superstitious faith they have in
a protective tariff, It can produce a given result to-day,
then, presto! change, and it produces the very opposite result to-
morrow. The very purpose of it was to keep foreign-made goods

out, but when we need more revenue, in spite of all danger of
capture on the high seas, it would bring them in. Ifs tre-
mendous capacity for producing diametrically opposite results
is illustrated almost as well in the eurrent number—September
25—of what might be called the official journal of protection,
the American Economist, as it is in the speeches of protec-
tionists on this floor. I guote:

The whole aniline-dye trade, although aniline dyes were the dis-
covery of an Englishman, has fallen into the hands of Germany simply
because of the policy of free imﬁom. which allowed the product of
ftlllé‘:;l% n(ierman labor to replace that of the better-paid British work-

Think of it! Oh, ye gods! The cheap labor of protected Ger-
many taking the work away from the better-paid labor of free-
trade England. But in the next issue, or possibly somewhezve
else in this issue, of this organ—or. rather, oracle—of protec-
tion, we will be told about the high wages paid under protec-
tion and the low wages paid where that fetish is not worshiped.

The Payne tariff law could not produce the necessary réventic
under existing conditions any more than the present one can.
Such a eclaim is preposterous. How could we get a revenue
from imports that were not imported? What difference to the
revenue whether the tariff was 1 per cent or 100 per cent on
goods that never came? Would a high tariff on the goods car-
ried enable the ship that carried them to successfully evade the
enemy's eruisers?

The ge: tleman from Alabama estimates that the falling off in
revenue from customhouse taxes during the next year will
amount to about $125.000,000. It is claimed that this is too high
an estimate, as shown by the imports for last month—August—
which fell only about $8,000.000 below the receipts for August,
1913. But last mounth does not furnish a fair test.

War was declared by Germany on the 1st day of August.
But many ships were then on the way with cargoes, and, no
doubt, most of them reached their destination. Then, again,
England did not declare war till the 5th, and it was her en-
trance into the quarrel which did most to interfere with ocean
commerce. And, again, it took all the belligerents some time
to get their ships of war in action, g0 as to sweep the seus of
merchantmen, so that the actual falling off in revenue for
August does not mark the fair average loss for subsequent
months. There is another reason for the slight loss in August
which must not be overlooked. Many importers allow the im-
ported goods to remain for some time in the Government or
bonded warehouses at Boston, New York, Philadelphin, and
other ports. The duty is not paid on these goods while they
remain in the warehouse; it is only paid when they are taken
out. :

Thus the duty was pald in August on many goods imported
long before, and the receipts for that month made larger than
the actual imports jostified.

The conditions which confront us are extraordinary. The
world has never before witnessed anything like them. Great
world responsibility may be thrown upon us at any moment.
The industrial or financial exigencies of the situation may at
any moment throw grave national responsibilties upon the
Government.

We should be able to meet any of these with a full purse.
We are well able to pay this additional tax. We hope not
to have to pay it very long; but whether we do or not, we
should act in time and place the Nation's Treasury and the
Nation’s credit above all questions of fear or doubt.

[Mr. GOLDFOGLE addressed the House. See Appendix.}

Mr. UNDERWOOD. Mr. Speaker, I yleld five minutes to the
gentleman from Texas [Mr. Haroy]. \

Mr. HARDY. Mr. Speaker, it seems to me that it comes with
peculiarly bad grace from such a standpatter as my friend from
Kansns [Mr. CaMPeerL] to be complaining of this measure on
the ground that it imposes a burden of §1 per capita on the
poor man of this country, or $5 to each family. Especially
does that complaint come with bad grace from that side, who
have for the 50 years of their practically continued power been
delighted to lay heavy burdens on the great masses of the peo-
ple by their exorbitant tariff taxes. But I wish to call atten-
tion to the fact that this measure does not tax in any sensible
degree the great masses of the people.

This bill ealls for a tax on beer, raising $32.500,000. I know
that some of the poor people use beer, but it is classed as a
luxury, and is an unnecessary expenditure. Six million dollars
is raised from a tax on wine and $20.000.000 is raised from
gasoline. None of those taxes in any sensible degree touch the
poor, and they amount to $38.500.000 in the aggregate. And
then a tax amounting to ten millions is levied upon banks,
brokers, custom brokers. theaters, and so forth, making $0S,-
500,000 thus far, and practically none of it has yet touched the
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poor. And after that there is a revenue tax on tobacco running
to $5.000.000, making in all $73.500.000, and then a tax on tele-
phone wessazes where the charge is 15 cents or over, and that
does not touch the masses. Then there is a tax of 1 cent each
on telegrams. The average man may sometimes pay this tele-
phone and telegram tax, from which $1,500,000 is expected.
This makes $75,000.000, of which, I think, we can safely say
not 1 per cent will be paid by the poor man. Then we come to
the stamp tax. Stamp taxes are imposed on the following
items:

Bonds, debentures, or certificates of indebtedness, ete., for

each $100 et $0. 05
Certificates of stock, original issue, for each $100_ .~ .05
Certificates of stock, transfers, for each $100 oo .02
Bales of products at exchanges, for each $100___________ .01
Promigsory notes, for each $100 oo .02
IExpress recelpts = S .0
Freight recelpts or domestic bills of Iadinig _____________ LM
Bonds of Indemnity and bonds not otherwise specified__ - . 6o
Certificate of profits, for each $100_ e .02
Certificate of damage - 28
Certificates not otherwise specified +10.
S Ta] hh e T 1T [ e e RO SR e i L g e i)
Conveyances, exceedlng $100. for each &500_____________ )
Eniry of goods at customhouse (according to value) - $0.25- 1. 00
Entry for withdrawal of goods from custuvms bon ware-

house .« bO
Insurance :

Life, on ench £100 of the amount Insored__________ .08

Marine, inland, and fire, on each $1 of premium

char; ik il s .03
Casualty, fidelity, and guaranty, on each $1 of pre-
mium charged = e B T B TS T .03
Mortgages and conveyance in trust, exceeding $1,000, for
each $1,500 _____ SO 23
‘Pagsage ticket (according to value)___—________——_—_ 1.00- 5.00
I'ower of atforney to vote .10
Power of attorney to sell s .25
Protest of note, check, etc_. 25
Bleeping and parlor car tickets _— .02

Study the list carefully and there are few, very few of the
items on which the poor man will pay. It might be that the
tax on conveyances would be paid by the home buyer, but in my
country when we sell a tract of land the seller pays for the
execution of the deed, and all expenses connected with it. He
‘sells for so much an acre, and this was one tax collected under
the McKinley war revenue act in 1898 that the poor man never
did pay. You can read over the whole sum up of taxes pro-
vided by this bill and scarcely 1 per cent will fall upon the
poor. The truth is that this tax measure falls upon the
rich, and that is the reason why gentlemen on that side are so
strongly opposed to it. They have been so used to taxing the
poor that they view with special horror any measure that
might tax the rich. [Applause on the Democratie side.]

There is one thing further, Mr. Speaker, that I wish to call
attention to. Gentlemen say it was justifiable to pass an
internal-revenue tax measure to meet the conditions at the time
of the Spanish-American War, but they see no conditions aris-
ing from this European war calling for the same action now
by the Government. Why, when the Spanish-American War
oceurred it was a gentle breeze, so far as it affected the gen-
eral conditions—commercial and industrial—of this country, as
compared with the storm that this'great war in Europe is pro-
ducing and its effect upon the industrial conditions of the
people of the United States and upon the revenunes of the Trens-
ury. Gentlemen talk to you about the Underwood tariff and
revenue bill, and profess to believe that the diminution of our
revenues has been caused by defects in that law. They know
that, whatever the tariff law, you can get no revenue from its
operation when there are no imports coming in, and they know
that this war has had the effect of very largely cutting off our
imports, and that under any tariff law the revenues of the Gov-
ernment would to-day be so diminished that other means would
have to be found to supply the lost tariff taxes. But, then, they
say we ought to raise all the added revenue we need by increas-
ing the income tax. They know that such a tax would bear no
immediate fruit, and that our need of revenue is now, and not
next year. Does it not seem strange to hear the Republican
Party now urging increased income taxes when during their
nearly 50 years' lease of power they refused to levy an income
tax at all? We, the Democrats, put the income tax in the
Constitution and on the statute books, and we are not afraid to
use it when it can be used. The Republicans do not want an
income tax: they just want fo find fault, justly or unjustly,
with the bill we have presented. They are playing polities and
trying to fool the people. Gentlemen here to-day on the other
side even urge that we issue bonds rather than levy this tax,
and they shed crocodile tears over taxing the poor. God save
the mark. The country will see through their flimsy excuses
and pretenses to their political hypocrisy.

The man who refuses to see conditions as they are to-day.
who professes to believe that the Underwood revenue law, and

LI—992

not the European war, is the cause of the deficit in the Treas-
ury, I think, does not even fool himself. He is not equal to
the ostrich. That bird, it is said, in the open desert will stick
its head in the sand and actually believe that all its feathers
are hidden. If the Republican Party is equal to the ostrich,
and does actually believe that it is hidden behind its criticisms
and ecarpings, then, during this campaign, at least, that party
ought to be known as the G. O. P., meaning thereby the Great
Ostrich Party. [Applause on the Democratic side.]

The SPEAKER pro tempore. The time of the gentleman from
Texas has expired.

Mr. UNDERWOOD. Mr. Speaker, I yield five minutes to the
gentleman from Illinois [Mr. FowLER].

The SPEAKER pro tempore. The gentleman from Illinois
[Mr. Fowrer] is recognized for five minutes.

Mr. FOWLER. Mr. Speaker, nations as well as individuals
pass through crises. The world is now passing through one of
the greatest known to history. The reason America has not
been drawn into that dreadful bloody contest in the East is
because of the statesmanship of the man who now occupies the
White House. [Applause on the Democratic side.] While he
was planning for the best interests of this country during the
Mexican war, you on the other side of the aisle often ridiculed
his administration with *watchful waiting”; while he was
siruggling to save the lives and property of Ame ican citizens
by standing neutral in that war, you on the other side of the
aisle stood on the floor of this House and bitterly denounced
his course and sought to inflame the minds of the public against
him; while he has been struggling since his inauguration to
enact wise and constructive legislation for the interests of the
many, you on the other side of the aisle have been yelling
“panic,” and have done everything within your power to bring
about depression in the business of the country; while he has
been industriously laboring for the progress and prosperity of
all, yon have been appealing by your speeches on the floor of
this House to the prejudice and selfishness of the rich in order
that you might create a panic in this country, hoping thereby
that you would be able to carry the next election; while he has
been practicing statesmanship, you have been playing polities;
and when his course in national affairs developed into the high-
est order of statesmanship and the people of the country, regnrd-
less of political affiliations, applauded him throughout the land,
your guns were silenced until this revenue measure came in.

The President knows that a revenue measure is unpopular.
He knows that an election will take place in every State in the
Unijon within the next 40 days. He knows that the enemies to his
administration will use this measure as a campaign document
and that it will be used by designing politicians for the purpose
of appealing not to the patriotism of the American voter, but
to his selfishness, and in standing for a revenue measure just
before the election, the President says to the country and to
the world that the welfare of America is greater than the wel-
fare of any party. [Applause on the Democratic side,] His
management of national affairs is a wonderful exhibition of
the highest order of statesmanship, and to-day he stands first
among the heads of nations. You, on the other side of the
aisle, have filibustered for the purpose of hindering and ob-
structing his plans and policies and, in my opinion, when yon
go before the people of this country during the remaining few
days of the campaign, preaching from the stump the short-
comings of Mr, Wilson, you will receive an icy reception. One
of the Republican politicians in the late campaign in Maine
told me that every time he mentioned the name of Woodrow
Wilson it was followed by a tremendous applause, and in
voting against this measure with a view of manufacturing fresh
campaign material you will find that the people will regard
it as an effort to play cheap politics and not the result of a
conscientious conviction.

Mr. Speaker, I would rather discharge my duty as a public
servant in Congress for one term than to be in office 20 years
playing polities the greater part of the time. Duty often calls
upon men in high places for decisive action, and it requires
courage to stand firm in the discharge of that duty, regardless
of consequences. That is what Woodrow Wilson is doing to-day,
and the fact that he is brave enough to discharge his whole
duty. regardless of the consequences to his party, will go down
in history as one of the greatest deeds of one of the greatest
Presidents, [Applause on the Democratic side.]

During the last fiscal year, under the Underwood tariff law,
we raised $10,000,000 more than was raised for any year since
the Spanish-American War; and were it not for the danger
now confronting us on account of the European war sve wonld
have plenty of money to run the Government. But the President
says it is best to be on the safe side. He says it is necessary
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to pass this bill, and I will vote for it, because I love my
country and I will not stand against its best interest.

Mr. Speaker, there are some things in this bill which I would

not have placed in it if I had prepared it. [Applause on the
Republican side,] Buot legislation must necessarily be a com-
promise to a greater or lesser extent., and the Member who
can not go into a legislative body and there make up a bill the
best that can be made under the circumstances and then march
up boldly and vote for it is not, in my opinion, equal to the
oceasion. We can not always have just what we want, espe-
cially in a legisintive body, and the man who Is always trying
to put the burdens on the shoulders of others without being
willing to share a portion of them himself must indeed be
selfish, and is not weorthy to be the representative of a free
people.

Mr. Speaker, I hail Woodrow Wilson as the strongest man in
public life and the greatest stntesman in the world. [Applause
on the Democratic side.]

Mr. UNDERWOOD. Ar. Speaker, I yield 10 minutes to the
gentleman from Kentucky [Mr. Jounson].
tucky [Mr. Jounsox] is recognized for 10 minutes.

Mr. JOHNSON of Kentucky. Mr. Speaker: An emergency
revenue bill is now before this body for consideration, but more
discussion has been devofed to the Underwood Act and to the
former Payne Act than has been given to this bill. I had long
ago reached the conciusion that the Payne Act was beyond dis-
cussion exeept in the States of Utah and Vermont.

We heard yesterday afterncon the gentleman from New York
[Mr. PaysE] himself extolling the great virtues of his act and
telling how much better it was than the Underwood Act. under
which we are now living. That, I thought, was a question
which had been buried so deep by the American people that
even its author would never attempt to resurrect it for dis-
cussion again. In the report of the minority of the Ways and
Means Committee, which I assume was written by the gentle-
man from New York [Mr. Pay~e]l. I find this sentence:

If we should defeat this bill, we wounld then compel the administra-
tlon to economize or to resert to a bond issue,

Everybndy knows that the Republican Party has never wished
to economize in the expenditure of public money, and every-
bedy knows that the Republican Party would like to place the
Demgerntie Party in the position of resorting to a bond issue
rather than pass a bill which places a tax upon lrxuries and
not upon the necessaries of life.

If the Democratic Party were fo resort to a bond issue, it
would finally be paid by taxing the necessaries of life. When
the money that the Government now needs is pald, it will be
paid, not by taxing necessaries of life, but by taxing the luxuories
of life.

The first item which we have in the bill now before us is to
incrense the tax on beer from $1 to $1.50 a barrel. That does
not inerease the tax opon all the families of this country, but
it increases the tax only upon the familles of those who nse
beer. If beer is to be tuxed at all, it can stand more tax than
is imposed by this bill. If beer were taxed according to the
alcohol that is In it. in the same proportion that whisky is
taxed upon the alcohol that is in it, each barrel of beer would
be taxed about $2.79 a barrel instead of $1.50 a barrel as is
provided in this bill. Some votes are going to be cast against
this bill by gentlemen who represent the wine districts of
California,. because they say that a tax of 100 per eent on wines
will confisente the product: yet for years and years the produc-
tion of whisky hns continued while paying a tax between 400
per cent and 500 per cent, according to the price of grain.

Some gentlemen will vote against this bill because It pro-
poses to raise revenue at all upon intoxicants. Others will
vote against it for other reasons. The opponents of this bill
seem to prefer to tax bread instend of beer. While opposing
this increase of tax upon beer, they are at the same time, with-
out saying so in so many words. advocating & tax upon bread.

In the second paragraph of this bill I find a tax upon wine.
Those who oppose the bill are more in favor of a tax upon swine
than upon wine. The swine product is the pork which the
laborer must have upon which to do a good day's work.

The third section of this bill is that which taxes gasoline.
We all recall that only a year or two ago the Republieans stood
almost to a man in favor of a tax upon farm implements and
farm wagons. They seem now to prefer a tax upon those
implements rnther than to place 2 cents a gallon tax upon
gasoline that is used in automobiles.

In the fourth section of the bill there is a tax upon the
eapital stock of banks. The gentlemen who oppose that seem
to prefer to impose n tax upon the stocks of wearing apparel
in the clothing stores.

The broker is to be taxed. What tax can be more equitable
than that? He is the middle man throngh whose hands farn
produoets pass and who really gets the big profit. It is better
that the tax shonld be upon the breker than npon the farmer.

Lower down in the same paragraph the Republicans oppose
taxing pawnbrokers. Buot no one has ever heard a Republican
lift his voice in opposition to the taxing of the pawn. I say,
let us tax the pawnbroker rather than the pawned property of
the poor man.

In the fourth section of the bill another class of brokers is
taxed $20. They are the brokers in goods, wares, produce. and
merchandise. The Republicans seem to prefer to place tax on
produce and merchandise, as was done in the Payne bill, rather
It)lill:;u to put an occupation tax on the broker as is done in this

The Republicans oppose section 5 of this bill which puts an
occupation tax on the customhbouse broker. Yet they are in
favor of a tax upon every article which goes through the
customhouse,

This bill proposes a tax upon idle amusements, but the Repub-
licans seem to prefer to tax instead everything that goes into
the workshop. This bill proposes a tax upon circuses. but the
Republicans seem to prefer to tax the hay and peanuts fed
to the elephant. It proposes a tax upon other public exhibi-
tions, one of which is baseball. When the free-lumber guestion
was up the Republicans proposed a tax upon lumber, and
they are now insisting that lumber should be taxed. When we
ask them to tax the proprietor of a baseball park they say
“ No,” and insist that the boys pay a tax on the knotholes in
the pine-board fence through which they must look.

The Republicans object to taxing the proprietor of a billiard
room. .

They also object to the tobacco broker paying a tax.

In the Democratic report upon this bill it is stated. and it is
not denied, that import duties will fall off $125,000,000 in the
next year. The Republicans prefer to levy this $125.000,000
upon the necessaries of life. By this bill it is proposed to col-
lect $105.000.000 of that amount without putting a single dollar
of it upon the necessaries of life. Which do you prefer?

The Democrats prefer to tax the gasoline which goes into the
automobile. We prefer that kind of a tax rather than to tax
the necessaries of life.

A gentleman said a few moments ago, in referring to the
speech made by my colleague [Mr. SueeLeY], that perhaps he
wis undertaking to dodge the imposition of a tax upon whisky.
I bave just said that whisky is paying a tax of between 400 per
cent and 400 per cent. Some wounld vote against this bill if it
imposed a tax upon whisky at all, while others would vote
against it if it imposed more. Answering the suggestion made
in a speech a short time ago by the same gentleman, in which
he intimated, with as little truth, that perhaps I, too. was
interested in whisky, I wish to say that I bave never been in-
terested either in the manufacture or sale of whisky, and that
thus far in life I have never swallowed a drop of either whisky
or beer. [Ap>lause.] "

Republicans are to-day talking about economy.

I do not now recall a yea-and-nay vote during this Congress
upon the passage of any approprintion bill except that which
was had on Jannary 12, 1914, on the Disfrict appropriation bIlL
Upon that roll eall there were 36 votes against the passage of
the bill. Among them were the gentleman from New York
[Mr. PaynE], the gentleman from Kansas [Mr. CamppeLL], and
the gentleman from Wyoming [Mr. Moxperr]. I and a number
of others voted against that appropriation bill, because we were
nnwilling for our constitnents at home to be taxed to pay half
the taxes of the people in the District of Columbia. However,
the three gentlemen whom I have just named, together with a
few other Republicans, voted agninst the passage of the bill
because it did not appropriate more money and because the bill
required the owners of abuting property to pay part of the
cost of the building of streets. The three gentlemen just named
have, during to-day and yesterday, inveighed vigorously against
the alleged extravagance of a Democratic Congress. [ can not
now recall a single appropriation that any one of the three of
them has ever voted against, except the Distriet bill just re-
ferred to, and in that case their objection was becnuse the bill
was a saving to the Public Treasury, and not beeause of ex-
travagance. For instance, the gentleman from Wyoming [Mr,
MoxnpeLL] was very active when one appropriation bill was up,
in which there were some provisious relating to the District of
Colnmbia.

When, during this Congress, appropriations were sought with
which to bnild *“convenience stations,” the gentleman from
Wyoming [Mr. MoxpeLL] made a despernte effort in favor of
an expenditure of $10,000 for each of two convenience stations.

U R A N U S T AR o S e O NG S P S B R R S e R e e et L A TN o A S




1914.

CONGRESSIONAL RECORD—HOUSE.

15745

Finally, when it was proposed to reduce the amount from
$10.000 to $3.500 for each of these convenience stations, the
gentleman from Wyoming spoke of .hem as “ miserable little
shacks.”

In my section of the country when a man has a residence
worth $3.500 he not only considers himself well off, but he really
is. He would not think of expending more than $50 for a
“ convenience station® upon his premises.

In the tirades of the gentleman from Wyoming against al-
leged extravagance he must not forget that he considers $10.000
for a * convenience station” as modest, and that $3,500 for a
“ convenience station ” will build nothing but a * miserable little
shack.”

I see gentlemen sitting before me who have clapped blisters
upon their hands as big as walnuts in applanding Republican
reference to Democratic extravagance, while not one of them
has ever been known to vote against a bill which took money
out of the Treasury.

The gentleman from Ohio [Mr. Fess] in a speech made to-day
gaid that the imports under the Underwood tariff bill had in-
creased, but that the tax from that source had decreased. That
statement is true; and, to me, it is a matter of real congratu-
lation. That means nothing more nor less than that the rate
of taxation upon the necessaries of life which were imported
from other countries was decreased by the Underwood bill.

The first day that the Underwood bill went into effect the tax
paid at the New York customhouse alone upon clothing, blankets,
and other such necessaries of life amounted to $10.000.000 less
than if that tax had been paid the day before under the Payne-
Aldrich bill. That means nothing more and nothing less than
that those goods were distributed among the people of the
United States at a decrease in price to them of $10.000,000. In
other words, if the Payne-Aldrich law had continued in force
that amount of $10.,000,000 would have been imposed as a tax
upon the people of the United States.

During this debate it has been stated several times that the
tax upon goods imported from other countries is constantly
falling off, and it is predicted that the tax upon goods which,
under ordinary circumstances, would come from the European
<countries which are now at war will fall off a hundred and
twenty-five million dollars during the next year.

There is one piece of consolation about that matter, and it is
this: The people will still have the hundred and twenty-five
million dollars, which, if the tax had been gathered, they would
not now have.

The gentleman from New York [Mr. Payne] has stated, and
many times reiterated, tLat the Payne-Aldrich bill would have
realized more money than the Underwood bill produces. That
is true; and because it is true the Payne bill has been repealed
and a bill imposing less tax has been passed in its stead. :

The people of this country must remember that every dollar
which the Payne-Aldrich bill would have taken from them, and
which the Underwood bill does not take from them, is a dollar
left in their hands. The argument of the gentleman from New
York [Mr. Pay~Ne] is that his bill taxes the people more than
does the Underwood bill. I admit that to be true; and, in con-
sequence, I am an advocate of the Underwood bill. In other
words, I am for the Underwood bill as against the Payne bill
because the Underwood bill levies the lesser tax upon the people.

The Federal Government is now in need of money. It is
claimed that if the Payne law were in force ample money would
now be in the Treasury without levying this special war tax.
But it would have been derived from taxes collected : t the cus-
tomhouses upon the necessaries of life; while, as I have said,
the bill which: is now before us will collect the needed amount
from beer, wine, gasoline, brokers who deal in stocks and
bonds, pawnbrokers who charge usurious rates of interest,
commercial brokers who may be termed the * middlemen " be-
tween the producer and the consumer, customhouse brokers,
theaters and other places of idle amusement, circuses, billiard
rooms, and tobaneco dealers other than the grower.

Every Republican speech made during yestcrday and to-day
says that if the Payne-Ald:ich bill were still in force there
would now be plenty of money in the Treasury, but they must
admit that it would have been derived from taxes upon articles
such as clothing, blankets, shoes, and other articles of neces-
sity.

No one can say that the present bill proposes to raise rev-
enue by a tax upon any of the necessaries of life. I believe that
the general masses of the people of this country have self-
interest and sense enough to prefer that a tax be imposed upon
luxuries rather than upon the necessaries of life.

Every fair man is bound to admit that the revenues at our'

customhouses have fallen off materially because of the war in
Europe. Several Republicans have said in the course of this

debate that that was not true, because the seas are still open to
commerce, Last year nearly $120,000,000 was gathered in tax
upon articles which came from Germany alone. Is there a man
upon the floor of this Chamber who is reckless enough to say
that the seas are now open for German vessels between Ger-
many and the United States? Does not every man here know
that Germany can not afford to send out a valuable cargo from
that country to this, for fear that that cargo will be eaptured
either by French or English vessels? It is well known to every
school child in this country that France and England are now
masters of the Atlantic Ocean, through which German products
must come to this country if they come at all. Besides this,
their mills and factories are closed. All the men have gone to
the war. In addition, what goods they have for export ean not
be gotten to the coast for shipment.

There are seven countries which are now at war in Europe.
From the imports from those countries last year we collected, in
round figures, $£386,000,000. That amount is falling off every
day. No man living can say to what extent it will fall off,
because no man ecan tell how long the war will last or what
other complications will arise. It is, however, conservatively
estimated that during next year our revenues upon imports
from those seven countries will fall off $125.000.000.

The gentleman from Wyoming [Mr. MoxpeLL] only a few mo-
ments ago stated that this bill is the result of hysterics and
fright. He said that when the first gun was fired in Europe,
during the early part of August, Woodrow Wilson and the
Democratic Party took fright, although that shot was 4,000
miles away.

I wish to admit that we and our President did take “ fright,”
and that *“fright” has grown since we have learned of the
terrible earnage and the destruction to commerce which has
followed that shot. It is well for us that our President so
fully appreciates the situation that he stands in dread and fear
for the welfare of the American people just at a time when
there is waging the most extensive and the bloodiest war the
world has ever known.

Woodrow Wilson’s * fear ” in this uneertain situation is but
simple love for the American people. With him “ fear” and
“solicitude” are synonymous. If he, in these perilous days,
did not “ fear™ for, was not solicitous and apprebensive about,
the continued peace of our country and the safety of our people,
we, too, would be engaged in war—first with Mexico and then
with some great power in Europe.

Mr. UNDERWOOD. Mr. Speaker, I yield to the gentleman
from Illinois [Mr. FirzHENRY].

[Mr. FITZHENRY addressed the House. See Appendix.]

Mr. UNDERWOOD. Mr. Speaker, I yield to the gentleman
from Indiana [Mr. CLINE].

[Mr. CLINE addressed the House. See Appendix.]

Mr. UNDERWOOD. I yield to the gentleman from Alabama
[Mr. BLAcEMON].

[Mr. BLACKMON addressed the House. See Appendix.]

Mr. UNDERWOOD. 1 yield five minutes to the gentleman
from Pennsylvania [Mr. BAmLEY].

Mr. BAILEY. Mr. Speaker, If this were a bill to increase
taxes, it would be difficult for me to support it. But it is
not a bill to increase taxes. It is a bill to shift taxes from
a failing and uncertain source to a source at once certain
and unfailing. i

The pretense of the eritics of this emergency proposition that
it is made necessary by the failure of the Underwood revenue
bill to supply the Treasury is as false as the other pretense
that this bill involves an addition to the burden of taxation.
We are here providing for a deficit occasioned by a decline in
customs receipts. This deficit is estimated at about $100.000.000
for the current fiscal year. That is the estimated loss due
to failing import receipts. The paralysis of commerce follow-
ing on the heels of European war has brought about this result,
and it could not be otherwise, even were the Payne-Aldrich
tariff in operation at this hour.

Mr. GORDON. Will the gentleman yield?

Mr. BAILEY. Yes.

Mr. GORDON. Is it not a fact that if the Payne-Aldrich
law was in force the deficit would be very much greater?

Mr. BAILEY. Very much greater, indeed. )

The imports from which a revenue has been derived at the
customhouses have very largely ceased. and we ean not expect
a return to normal while war continues to rage and industry
abroad in consequence languishes. In all probability it will
be months, if not years, before we can reasonably hope for the
return of normal conditions in our foreign commerce,




15746

CONGRESSIONAL RECORD—HOUSE.

SEPTEMBER 25,

Mennwhile the Government must go on. Tts needs must be
met.

myriad activities must be sustained and its vast machinery
kept in order. How can this be done if its revenues be inade-
guate? How shall it preserve its standing and maintain its
dignity if it shall be reduced through failing customs receipts to
a state of indigence?

I do not say nor would I have it understood that this meas-
ure is my ideal, even for the emergency we are facing. Per-
sonaily, 1 would prefer more direct methods than those em-
bodied in the bill under consideration. In fact, when the need
for funds to compeusate the losses due to failing customs re-
ceipts began serfously to be discussed I prepared and introduced
a bill providing for a supertax on incomes of §20.000 and over,
but when President Wilson came before us with the statement
that the situation svas so acute that to wait on relief would be
imprudent 1 decided to forego any effort to press my own meus-
ure and to allow expediency to determine my conrse.

And the expedient thing at this juncture is not so far removed
from the right thing as might at first appear. At the worst, the
taxes provided for in this bill are an improvement on the tariff
taxes which they are intended to replace. They fall upon the
people less obliguely. They will be less capable of concealment.
Few of them will accumulate in volume between the point of
assessment and the point of liguidation. They will come more
pearly staying where put than most indirect taxes; and for this
renson they are less odlous from an economic standpoint than
those indirect taxes on commodities which our Republican
friends lament.

Mr. Speaker. let me digress for a moment to note that gentle-
men on the other side have scoffed at the gentleman from Ten-
nessea [Mr. Hurr] with reference to his miscalenlation of the
money-raising quality of his income tux. He thought it would
bring in §70000,000. It has actually yielded something less
than £35.000.000. But it does not seem to have occurred to his
eritics on the other side of the aisle that the mistake of the
brillinnt Tennesseean was in underestimating the eapacity to
falsify their returns of those malefactors of great wealth who
are chiefly supporters of Republicanism. The incomes were
there to yield the §70.000.000, but they happened. in considerable
part, to belong to men of extremely flexible conscience.

No one more than myself can deplore the circumstances which
have conspired to make this tax bill necessary. The war in
Europe was not of our making, It is true that we may in a
degree have promoted it by our stupid and mischievons policy
of preparedness, which gave stimnius to a similar policy in
Europe. But in no proper sense can we be charged with imme-
dinte responsibility for the monstrous tragedy now being en-
acted on the blood-sonked soil of the Continent. Yet we must
suffer some of its horrible penalties. We ecan not escape paying
part of the price. We are paying it in rnined markets, in van-
ishing trade. in paralyzed industry, in unsettied credits, in dis-
turbed finanee, in decreased customs receipts, in hundreds of
direct and indirect ways which make for unrest and uneasiness,

Should we ndd te this nnrest and this uneasiness at this time
by ealling in the funds distribnted among the national banks
for crop-moving purposes? This has been suggested and urged
by our Republiean friends. But would they themselves resort
to that were the responsibility theirs? Think of the possible
resuits. These deposits are now absorbed in loans which it
would be pecessary to call were the Treasury to draw back the
funds held by the banks. What would this mean to your con-
stituents and mine? Might it not very well meun sacrifices of a
most serious and far-reaching sort? Might it not mean keen
distress in some qnarters and pessible ruin in others? Might
it not indeed bring us to the very verge of a great financial
disnster, which we may readily avert by resorting to another
means of meeting a mopst unfortunate emergeney ?

In this business. as in other matters with which we have been
called npon to deal, 1 stand with Woodrow Wilson rather than
with the gentleman from Kansas [Mr. CamperiL], the gentle-
man from Wisconsin [Mr. LexNroot], or the gentleman from [11i-
nois [Mr. Manx]. I stand with him in this as I stood with him
in the fight for an equalization of tax burdens. for a curb on
Wall Street cupidity, for international good faith in the matter of
eanal tollg, and for all the other big things with which his name
is indissolubly associated: and [ think in thus standing with
him I am doing what the emergency calls for and what my
people wonld have we do. [Applanse on the Democratic side.)

AMr. UNDERWOOD. Mr. Speaker, I yield to the gentleman
from Kentucky [Mr. Frerns].

Mr. FIELDS. Mr. Spenker, the bill under consideration is
not a bill to increase the rate of taxation: it is a bill de=signed
to change the source of taxation to meet the emergency for

Its functions must be discharged. Tts obligations must
Dbe observed. Its credit most remain nnchallenged. All its

which we are not responsible, but which wans forced upon us by
the European war, the effect of which is world-wide on trade and
commerce, thereby affecting one seurce of our revenue, namely,
the custows revenue. We have three sourees of revenue from
which we derive the funds to support and maintain the Fed-
eral Government. One of these sources is customs revenue or
tariff taxes, levied on goods shipped into our country from
foreign countries and collected at the United Btates enstom-
bouses. Another source is what is known as internal-revenue
taxes, which is a certain tax levied upon goods manufactured
or articles produced or sold. or on legal or commercial trans-
actions in our own country and collected by the collectors of
internal revenne throughout the country. The third and last
source is an income tax. which was written into law and put
into operation by the present Congress, which levies a tax upon
incomes above a certain fixed amount, and by and through these
channels the funds are collected to meet the expenses of run-
ning the Government of the United States.

The first two sources nnmed levies a tax on goods consumed
by the people. which, of conrse. added to the price of the goods,
will uvltimately be paid by the people who consume them,
and it matters not whether the tax is levied on goods coming
from foreign conntries or goods which are manufactured in this
country, it must be paid by the people who consume the goods,
and weans the same to them in dollars and cents regardless of
whether the goods are preduced at home or abroad. The third
and last souree, the income tax, does not levy a tax upon goods
consumed by the people, but upon the incomes of the wealthier
classes of the people, and I will say bere that the Democratic
Party advociting, as it always has, that the wealth of the
country should bear its just propertion of the burden of taxa-
tion, fought for many years to secure the passage of an income-
tax law, which it succeeded in enacting into law early in the
present Congress and which contributes many millions of dollurs
per year to our Federal Treasury.

Mr. Speaker, the guestion of taxation is a delicate question
with which to deal. A tax in any form is usually unpopular
and regarded as a necessary evil; and if this were a bill to
increase taxes, it, too, would be an unpopular bill, Bat it is not the
purpose of this bill to increase taxes, but to shift the tax rem-
porurily from customs receipts to internal receipts. This neces-
sity Is brought about by reason of the fact that the countries of
the world from which we secure our imports in the main are
now engaged in the bloodiest and most far-reaching war known
to civilized man—a war of such magnitude and horror that it
has staggered humanity, pauperized industries, and caused
rivers to run red with human blood. On the oune side are
engnged Aunstria and Germany and on the other side are engaged
Servia, Belginum, France., England. Russia, and Japan. ‘Ten
wmillion soldiers face each other in deadly conflict, fighting with
the greatest implements of war that the world has ever pro-
duced ; fighting on the land. on the seas, under the seas. and in
the air, raining terror from the skies upon even the noncom-
batants; and the able-bodied men of each country are rapidly
enlisted or being drafted into the military service by their re-
spective Governments to supplement the daily losses in the lines
of battle. With this state of affairs existing the business of
these countries is paralyzed. Thelr farms ave deserted and
their factories are closed. The exportation of their manufac-
tared products to foreign markets is rapidly depleting to such
an extent that other countries which have collected a portion of
their revenues from custows levied on goods coming from these
countries now engaged in war must collect same from other
sources, for to the extent that the importation of dutiuble goods
decreases to that extent our revenue decreases.

During the last fiscal year we imported from Austria-"TTungnry,
$15.232.645; Belgiom, $21,324417; France. $5,4H5.062: Ger-
many, $119.383.978; Rossia. $2420602; Servia, $9.627: United
Kingdom (Great Britain). $132,173.220; making a total of $385,-
989,551 on which we collected approximately $125,811,000 cus-
tolus revenue.

With present conditions in the warring countries and the
present falling off n our imports from them. due to eonditions
there, it is reasonable to assume tha* our customs revenune for
the next 12 months will decrease $100.000,000, We wmust there-
fore turn to some other source to raise revenue sutficient to
supply the deficit until the emergency shall have passed and
normal trade conditions are restored; at which time this meas-
are will be dispensed with. And, Mr. Speaker, in the face of
this situation the guestion presents itself as to wiat sources
shall we turn. Shall we issue and sell bonds? No: we should
not resort to that course, for it would uwitimately add an in-
creasged burden of taxation to the American people to the ex-
tent of the accrued interest on the bonds. Nor can we meet the
present emergency by an increase in the income-tax rate, fcr the
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reason that the revenues derived from the income tax is not
available until June 30 of each year, and the defeit caunsed by
our diminishing cnstoms duties must be met before that time,
Then if we do not issue bonds we must shift our collection of
customs taxes to internal-revenue taxes, and In shifting to
internal-revenue taxes we should do what this bill proposes to
do and will do, so far as it applies to goods and wares, we should
tax the luxuries of life and leave free from taxation the neces-
saries of life that are consumed daily by the toiling men and
women of the land.

Mr. Speaker, this bill is not a nmew proposition nor a de-
parture from long-established precedent. Our country and other
conntries have always adjusted their revenues to meet condi-
tions in time of war. In 1898 Congress passed a similar bill to
meet conditions ineident to the Spanish-American War, identieal
in part with this bill, But some gentleman.on the other side of
the aisle said a moment ago that conditions at this time do not
compare with conditions at that time; that that bill was passed
for the reason that we, ourselves, were then engaged in war, and
are now at peace with the world. Why, Mr. Speaker, that
contention is preposterous and absurd, and the gentleman
knows it. Conditions are worse now than they were during the
Spanish-American War, so far as our customs revenues are con-
cerned, for the reason that during the Spanish-American War
the importation of foreign goods to our courtry was not dis-
turbed. They continned to come to our customhouses, and we
continued to collect the revenue from them. But to-day the im-
portation of dutiable goods has practically ceased, thereby cut-
ting off our customs revenue. Yes; we ara at peace with the
world, and glad that we are. But while that is true. gentlemen
should not be so blind to reason as to contend that the European
war does not affect our revenue and our trade ind commerce.

Mr. Speaker, I have followed this debate with a great deal of
interest, and I must say with some degree of amuserient at the
arguments advanced on the other side; and [ must confess that
I am unable to decide from the speeches which have been de-
livered on that side, whether there is a division in the party
across the aisle on this question or whether its members are en-
gaged in an organized effort to create Itepublican campaign
literature sunitable for each congressional district of the United
States, so divided and constructed that it will serve the purpose
in the various localities of the country and meet the peculiar
demands of each candidate of their party in his district. I
am, however, inclined to believe that the latter is the correct
conclusion to draw. Some of the speakers on that side contend
that there is no need of this legislation, that the Underwood
tariff law is producing sufficient revenue to meet the demands
of the Government, and will continue to do so, regardless of the
war, and that this bill is unwarr:nted and indefensible. I sup-
pose, Mr. Speaker, that that Is the F:nd of speeches they will
frank out into districts where all the Demoerats and most of the
Republicans are satisfied with the Underwood tariff law, in the
hope that they may create the impression that this bill means
an additional tax. Then, others say that additional revenue is
necessary, and that the necessity is wholly chargeable to the
Underwood tariff law and that this law has proven its insuffi-
ciency to raise revenues to meet the running expenses of the
Government. I assume that that character of speeches will be
franked out by the Republican national committee to the dis-
tricts that advocate a protective tariff, in an effort to rekindle
and.arouse the spirit of tariff protection to a sufficient degree
to divert the attention of tha voter _rom the ..chlevements of
the present administration. So there are two distinet lines of
contradictory argument on that side. Then comes the gentle-
man from lowa [Mr. GrReeN] und says that this measure is Ile-
publican doctrine, and that as goon as the storm clouds arose
that the administration was forced to take shelter under a
Republican law, for this bill is in the main a reenactment of
the Republican war tax bill of 1898. Then following close upon
his heels comes the never-tiring orator from Wyoming [Mr.
MonprrL] and vociferously avers that the bill is not in any de-
gree a Republican policy, but that it is the newest thing under
the sun; and I suppose, Mr. Speaker, that Mr. GrReEN's speech
will be franked out to those sections of the country where the
Republican revenue law of 1898 was unpopular, and that the
speech so eloquently delivered by the gentleman from Wyo-
ming [Mr. Moxprrr] will go to the stand-pat districts where
new ideas are looked npon with disfavor,

Mr. Speaker, my opinion that these gentlemen are playing
partisan politics is based first upon a statement that I heard
from a very reliable source a few days ago and, second, upon the
performances in evidence. I was advised a few days ago by a
reliable gentleman that the Republican Party would not get
out n enmpaign textbook this year, but would make its fight
by franking out to the different districts of the country such

campaign documents as are most suitable in each particnlar
section. 8o, from the statement received and the widely diver-
sified speeches that are coming from even the leaders of that
side, I think it morally certain that they in their desperation
are exerting their efforts to manufacture campaign dope to
meet their strenuous needs throughout the length and breadth
of the land. But in this enlightened age, when the world reads,
when 60 copies of the ConNcressioNan Tlecorp go into each
congressional district and the weekly and daily papers and
magazines go into almost every home, the people can not and
will not be deceived by such acrobatie performances. We are
frank to admit that some of these gentlemen nare first-rate
political acrobats, but we are unwilling to concede that they
can ride two different horses in opposite directions at the same
time and convince the people that both horses are going in the
same direction. But inasmuech as they realize how scarce they
are of campaign material at the present time I do not wonder
at their efforts to manufacture same to meet the emergency
which the splendid and wonderful achievements of the present
administration have thrust upon them. Bnt I want to serve
notice upon them now that their efflorts will be in vain, for the peo-
ple have not forgotten the failure of that party to keep its platform
promises in 1908, which led to its ntter disorganization in 1912,
Neither are the people in harmony with their opposition to the
President’s policies through which we are to-day at peace with
the world. Nor are they overlooking the achievements of the
present administration and its faithful performance of its
campaign promises in 1912, upon which I desire to make a few
brief observations.

We promised the country in 1912 that if we were returned to
power we would repeal the Payne-Aldrich tariff law which
placed the heavy burdens of taxation upon the necessaries of
life and the cheaper commodities which are consumed by the
poor. We have kept that promise. We passed the Underwood
tariff bill which places upon the free list the prime necessities of
life, including the principal food produoets, shoes, farming imple-
ments of every description with which the farmer must till his
soll, and barbed wire with which he fences his fields.

We have also placed upon the statute books a banking and
currency law which takes the control of the finances of the
country out of the hands of Wall Street and places it under
the supervision and control of the Federal Government, thereby
depriving the powerful Money Trust of its power to create a
financial panic such as the country suffered in 1907. We have
passed antitrust measures, which will soon become laws, to pre-
vent the capitalization of watered stock in great corporations,
on which the people heretofore have pald enormous profits to
the favored few, and by the same laws we have provided for
Federal regulation and eontrol of monopolies, to the end that
they can no longer monopolize the sale of commodities and
the prices at which they sell. to the detriment and everlasting
burden of the consuming public. These laws have been de-
manded by the country for many years, but previous attempts
to enact them have been defeated by the great special interests,
who have for a half century played a potent part in national
legislation, but who have been driven from the halls of legisla-
tion by the present administration. We have enacted many
other valuable laws since the beginning of this administration,
but I shall not take the time to refer to them here.

But I can not close without making some reference to the
foreign policies of President Wilson, which have received the
unanimous support of the Democratic Members of Congress.
These policies led to a satisfactory settlement of the differences
between the United States and Japan jneident to the California
land laws. These policies averted armed confliet with Mexico,
which would have cost us millions of money and possibly in-
caleulable toll of human lives. In brief, it ean be truly said
that had it not been for the wisdom, patriotism, forbearance,
and peace-loving prineciples of Woodrow Wilson and the loyal
and unswerving mauner in which the Democratic Members of
Congress have held up his hands in handling the Mexiean situa-
tion your sons and my sons might to-day be numbered with the
countless dead on a Mexiean battle field ; and further still. while
the horrors of war. the shedding of blood, and the bankrupting
of the trensuries of the leading countries of Europe are going
on, our I'resident, supported by a Congress in harmony with his
policies, continues to steer our ship of state in the channels of
peace, to the credit and the glory and the honor of the Nation.

But while the President was working out a solution to those
delicate questions which threatened to involve our country in
war gentlemen on the other side of the alsle continued to do
as they are doing now—assault him from every quarter and
urge intervention in Mexico. But the President, supported by
the Democratic Members and the less partisan Republican Mem-
bers of both branches of Congress, stood like the rock of
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Gibraltar in advocacy of peace, and as a result of same he is
to-day recognized throughout the civilized world as the earth's
greatest champion of peace. His course is approved by a
grateful people, who are in sympathy with his policies, and the
wisdom, the judgment, and the patriotism of the American
people will not permit a change in the National Congress at
this critical time, but they will show their appreciation of
Woodrow Wilson and his efforts for peace, his championship of
the people’s rights, his untiring efforts to have written into
law the legislation for which they had contended for many
years by going to the polls on the 3d day of November and
returning a Democratic Congress to hold up his hands.
[Applause.]

Mr. UNDERWOOD. I yield to the gentleman from Alabama
[Mr. HoBsonN].

Mr. HOBSON. Mr. Speaker, I wish to express first my grati-
tude to the gentleman from Alabama for giving me time even
though I am opposed to the bill. I thought I had time from the
other side, but my understanding proved to be a mistake.

I desire to state that my opposition to the bill is based on its
confaining sections 1 and 2, which place taxes on intoxicating
liguors.

the temperance and prohibition forces of the country are
opposed to this Government's further embroiling itself with the
liguor interests. I will place in the Recorp telegrams of protest:

PITTSBURGH, PA., September 2§, 191},
Hon. R. P. Horsox,

House of Repr tatives, Washington, D. C.:

Presbyterian board of temperance, representing 9,500 ministers and
1,500,000 members, asks that the Federal Government sball not com-

romise itself by accepting revenue from the vices of its eltizens, as is
fhe case when it takes toll from the liquor traffic, thus further intrench-
ing said traffic. We therefore ask that the revenue bill be so amended
as to eliminate this objectionable feature.

CHAS. SCcANLON, General Secrctary.

! New Yorgk, September 28, 1914,
Hon. R. P. HorsoN,
House of Representatives, Washington, D. O.:
The board of managers of the National Temperance Soclety desires
u to present its empbatic protest against the proposition to increase
he nationnl revenue by any tax upon fermented and spirituous liguors
which would further commit this Government to dep for i
upon the vices of ita people,

Joax W. CumMiNas, Secretary.

Pi1TTSBURGH, PA., September 23, 1914,
Hon. Ricamoxp P. Homsow,
House of Representatives, Washington, D. 0.:

At a civic mass meeting held in the First Presbyterian Church, Pitts-
burgh, this evening, attended by more than 1,000 persons, the following
resolution was unanimously adopted :

“ Whereas there is a measure now before Congress to increase the na-

_tional revenues: and

* Whereas It is proposed to raise a portlon of sald revenue by placing
an additional tax upon aleoholle liguors; and

“ YWhereas the effect of such taxation would be further to intrench the
liquor trafic by making the Federal Government more dependent
u }o? said dtra ¢ and give the traffic more influence in national
anmairs; an

* Whereas the patriotic people of the United States are able and willing
to support their Government without allowing it to traffic in the
weaknesses and vices of her citizens: Therefore be it

“ Resolred, That this meeting expresses its earnest convictions that
the Federal Government ought not to compromise itself by accepting
revenues from the sins of its citizéns, and we request that said measure
be s0 amended as to eliminate all revenue from this objectionable
source.”

J. R, PARK, Sccretary.
SPRINGFIELD, Mo., September 23, 1914
Hon. Ricoxoxp P. HoesoN, Washington, D, O.:

The thirty-second annunl conventlon of Woman's Christian Tem-
perance Union now in session, representing 10,000 women, register a
protest against levylng a war tax on wines and liquors,

(Not signed.)

New YORE, September 2§, 191}
Hon, RICHMOND PRARSON HoOBsSON, Washington, D, C.:
New York State Woman's Christilan Temperance Union, 35,000 mem-
bers, protest against increased war tax on alcoholic liguors.
ELLa A, BooLs,
EvaNsTON, ILL., September 22-23, 1914,
Hon, Ricamoxp . HoBsox,
Huouse of Representatives, Washington, D, (O.:
We have energetically. protested to President Wilson and to Uxpen-
WO0OD against proposed revenue tax on liguors.
ANNA GORDON, .
Acting President National Woman's Christian Temperance Union,

WINNEBAGO, MINN., September 2§, 1914,
Ricuaoxp PransoNn HOBSON,
House of Representatives, Washington, D, O.:

Minnesota Methodist Episcopal Conference of 160 ministers, reﬂ-esent-
ing 20,000 membe:s, earnestly protests against Underwood bill increas-
ing revenue on beer and domestl&:’ines.
hop WM. O, SHEPHERD, President.
B, 0. LeacHOUT, Seoretary.

Jemrsey Crry, N. J., Septembor 2§, 191},
Hon. RicuMoxp Prarsox HoBSON,
House of Representatives, Washington, D. C.:

Hudson County Woman's Christian Temperance Unlon of New Jer-
sey, In convention, representing 500 members, send protest against
increased taxation on wines. beer, and whisky for revenue, and urge
:hmendmelnt of bill so that revenue will not be ralsed from the vices of

e people.

-~ Hopsox CouNty WoMAN'S CHRISTIAN TEMPERANCE UNION.

This bill is called an emergency bill—to raise revenue.

Abroad the emergency for revenue among the belligerents
is far greater than it is in America, and yet not a belligerent
nation has adopted taxes upon intoxicating liquors to increase
their revenues and intrench the liguor interests. Instead of
seeking more tax from liquor they are foregoing sorely needed
revenue and seizing the opportunity to suppress the liguor
trafic. In Russia they are stopping the sale of vodka. In
France absinthe has been suppressed. Paris has the lid on.
Germany is suppressing even beer. England has forbidden
liguor to be sent to its soldiers. In the light of modern science
these Governments have come to recognize that there can be no
emergency that would justify any action whose effect tends to
undermine the public health, to undermine the public morals.
tends to undermine the national efficiency and the national vi-
tality. [Applause.] P :

Mr. GOLDFOGLE. Will the gentleman yleld?

Mr. HOBSON. If the gentleman from New York will get me
some more time.

Mr. GOLDFOGLE. I only want to ask one guestion. Is the
geitllluenmn in favor of taxing some other article than beer and
wine? y

Mr. HOBSON. I certainly am since the administration re-
ports the need of additional revenue and the Democratic cau-
cus has decided on that action. I hope before the bill comes
back from the Senate that sections 1 and 2 will be stricken
out and our party will not be put in the position of offering
an affront to the temperance and prohibition forces of the
Nation. The moral standing of our party is largely involved.
While some individual interests may be affected for a while,
the great organized liquor interests of America are gloating
over the actlon of our party in framing this bill. Our party
was long in eclipse largely because of its Intimacy with
slavery, We should free it from the threat of a similar inti-
macy now with liguor.

I do not belleve that it is generally known by Members of
Congress that the temperance and prohibition forces of the
country do not wish this tax imposed and that they regard it
as an affront. These temperance forces know that the be-
ginning of the alliance of the National Government with the
liguor interests, the beginning of the sinister power of liquor
in politics, date from the internal-revenue bill of 1862, adopted
In a war emergency against the protest of Abraham Lincoln.
They believe that this Government ought to begin to free itself
from any dependence upon a revenue raised in this way.

At the close of my very brief remarks I will print a state-
ment on “ Big facts and big conclusions about rum,” setting forth
the reasons for their opposition to liguor. Three facts have been
definitely established about alcohol: First, that liquor is a pro-
toplasmie poison; second, that alcohol is a habit-forming drug.
There are 4.000.000 heavy drinkers in this country and 1.000,000
confirmed drunkards—5.000.000 abject slaves; more abject than
any black man ever driven by a slave driver. Third, that
alcohol is a universal specific cause of degeneracy. It makes
a deadly attack upon the line of any creature's evolution.
Whatever that line is, wherever the species i{s building, there
is where the tearing-down effect of alcohol is deadliest. In the
human species the line is in the top part of the brain, the seat
of the will power, the seat of the moral sense, the conscious-
ness of right and wrong, the consciousness of God, of duty, the
impulses of good will. of charity, of love, of self-sacrifice, the
test of character. Drink lowers fully 20 per cent the economic
efficiency of our Nation; it must lower much more the average
standard of character, thus undermining the foundation of our
institutions and threatening the life of the Nation itself. Here
in America 2,000 American citizens die prematurely every day
between sunrise and sunrise as the result of liquor. In all the
fields of war operations abroad there is not as large an average
of killed. The soldier that falls on the fleld of battle with a
bullet through his heart has no blow struck at his spiritual
nature, no blow at his character, but every one of these victims
of alecohol has been assaulted more in character than he has
been In physical vitality. Just imagine a devilish weapon be-
ing invented that when fired at a man would not only tear the
flesh, but would make a deadly wound in the character, in the
soul. Then think of 2.000 American citizens falling by such

weapons every day. What do you think of a party or a govern-
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ment joining in this slaugliter of its own citizens and sharing
the spoils and blood mouey, forsooth, because we have an emer-

cy? . ¥
ge!'i‘hye SPEAKER pro tempore. The time of the gentleman from
Alabamn has expired.

Mr: HOBSON. T will print here, under the general permis-
sion,' my statement on *“ Big facts and big conclusions about
rom’’

The statement is as follows:

“Big Facts AXD Bic CONCLUSIONS ABOUT RUM.,
* B0 FACT' ¥0. 1. ALCOHOL IS A PROTOPLASMIC POISOX.

“Alcohol is the waste product, the excretion, of the great
seavenger, the ferment germ, and as such is a toxic poison, a
peison to the ferment germs themselves, which accounts for
fermentation deerensing as the alcohol increases, stopping alto-
gether when the alcohol exceeds 12 per cent solution, and a
poison: to all forms of life of a higher order than the ferment
germ. Since the ferment germ is praetically at the foot of the
seale: of life. its waste produet, aleohol, is a *protoplasmic”
poison, a poison te all Uving organisms. An organic substance
in alcohol is * preserved,” beeause no organisms of decomposi-
tion can penetrate: the alcolol, not even: the ferment germs:
themselves.

“This big fact, which is an undebatable finding of science,
undermines the whole popular conception of ‘food value” iw
aleohol and the idea of virtue in its: ‘moderate’ use; This big
fact is the true foundation for the up-to-date, scientific educa-
tion: of the public mind o this great subject. Especially should
the periodical literature of the day emphasize before the read-
ing public the fact that no matter in what quantity it is ad-
ministered alcohel in proportion to the quantity is a poisen to:
all living tissues of plants, of animals, of man.

“Thig is why drink affects fundamentally the health of the
individuad and the public.

“'B1G: FACT NO. 2. ALCOHOL IS A SPECIFIC' CAUSE OF DEGENERACTY.

“The severest attack of this poison is on protoplasm that is
tender and unstable. This is why drinking is doubly harmful
in: children and in youth. The tenderest, most unstable tissnes
of a living organism are those most recently evolved in the life
history of the species. In the human species the latest tissues
evolved are those of the nervous system, especinlly the tissues
of the brain, the cortex of the cerebrum. These tissues of the
cortex are the seat of the center of inhibition, the seat of self-
control, and the seat of those activities associated with the
moral sense—in a word, the seat of character. Nature is try-
ing to evelve a race of men of ever nobler character. Alcehol’s
deadliest attack is upon this seat of character. Careful ob-
servation of a sober man of high character, who takes one
drink, then another, and anether, will show how his self-control
is affected early, his consideration for others, his delicate sense
of right, his moral couceptions, the transformation being a
progressive hrutalization. Though restoration to the normal
may seem to gradually followw when the alcohel is eliminated,
yet the process oft repeated mukes the effect more and more
permanent, till the man passes down to a lower plane, that of
the semicivilized or even the savage. This process is what
canses most of the deeds of violence to be committed *in drink,”
most of thie lapses from virtue in man and woman to be pre-
ceded and attended by drinking.

“This is why drink affects fundamentally the morals of the
individual and of the public. As stated above, tissue in the line
of evolution is the tenderest; this tissue iz at the tenderest
stage in the prenatal and embryonic period. Drinking, then, has
an appalling effect upon the heredity of the offspring, especially
the nervous system. The investigations of Dr. Laitinin, of Hel-
singfors, show that of children born of total-abstaining pareuts
nine out of ten are normal, while of children born of alcoholic
parents: only one out of six is normal, one out of five becoming
insane; one out of three epileptie, idiotie, or feeble-minded.

‘“BIG FACT NO. 3. ALCOHOL, IS A HABIT-FORMING: DRUG,

“Alecohol has the property of ether and chloroform of quickly
penetrating the fatty substanee that protects the nerve fibers,
and by deadening these fibers prevents the messages of pain
that would otherwise be sent to the brain from the poisoning.
Aleohol is thus its own anesthetic, and the sensations atrending
drinking; instead of being those of pain, to warn the drinker,
are rather pleasurable sensations of exhilaration. This is why
Solomon called wine a ‘ mocker.

“This big fact undermines the popular conception of aleco-
hol's being a stimulunt and removes it entirely from its old
position of a general medicinal remedy. The perfodical litera-
ture of the day should emphasize this fact, that, instead of be-
ing a medicine, alcohol, in poisoning the tissues of the body

‘and the corpuseles of the blood, lowers fhelr vitallty and opens

the system to the attack of diseases.
“When the tissues eome out from under aleoliolie anesthesia
their discomfort causes a yearning to be relieved by being put

agnin under the anesthetic. Thus the appetite for drink grows

with the drinking. The will power weakens as the appetite
grows; henece the drink habit. The person is no longer a nor-

'mal free-will being, but is only a slave: te labor for these who

sell the liquor,

“ Beverages of this drug are easily made and served in at-
tractive forms and lend themselves readily to social intercourse.
Thus the traffic in this attractive, deceptive, habit-forming drug
is the ensiest means of drawing on the substanee of the people,
and for generations has been exploited by a powerful trade and
by the revenue policies of all the Governments of the world.

* BCOPE AND MAGNITUDE OF THE EOM PROBLEM.-

“The rum problem ig the bhiggest problem of the Nation and
of hmmanity. It strikes deep at the root of national efficiency
and prosperity. The poisoning effects of even moderate amounts
of alcohol lower to a marked degree the efiiciency of all kinds
of labor. German experiments indicate for temperate regmlar
drinkers a loss averaging from 25 per cent to 40 per eemnt. Re-
liable estimates place the number of drunkards in the United

States at 1,000,000, the number of heavy drinkers at 4,000,000,

and the nmmber of temperate regular drinkers at 20,000,000,
while unestimated millions are occasional drinkers,

“The lowered efficiency of these millions of producers repre-
sents a huge loss of prodpetiveness to the Nation. Remember-
ing that the retall eash liqueor bill of the Nation is over
$2,500,000,000 yearly, spent en & poisonous beverage, remem-
bering rum’s share of the cost of erime, pauperism, insanity, and
untimely death, we see that in spite of so many railroads and
industries banishing rmm frem their employees the econemie
loss from rum overshadows the lesses from all other ecauses
combined.

“ Rum strikes an equally heavy blow at the national health.
French investigations have demonstrated that the mortality
from tuberculosis is propertional to the amount of alechel con-
sumed per capita, and that in France aleohol is responsible for
considerably over half of all deaths from consumption. Similar
investigations show that alcohol shares a serious part of the
responsibility in the mortality for other diseases. A general
average of life insurance reeords show that a young man at the
age of 20 as a total abstainer will live to the average age of
65, as a temperate drinker will live to the average age of 5l,
and as a heavy drinker will die at the average age of 35. i

“The investigations of the British interdepartmental eom-
mittee on physical deterioration, of the registrar general of
England, and life insurance companies’ records show in general

that between the ages of 25 and 65 the mortality of the peaple

at large is 1,000 deaths every year for each 61.000, while for
total abstainers it is only 560 per 61000. This astounding
difference confirms the conclusions from the disease mortality
investigations that rum strikes a deadlier blow than all other
causes combined at the public health. Mr. Gladstone was right
when he deelared drink was more destructive than war; pesti-
lence, and famine combined.

“Rum menaces our liberties and institutions as seen above,
The attaek of alcobol is more severe upon character than upon
economic efficiency. The consumption of about 25 gallons of
aleoholie beverage per eapita for every man, woman, and child
means an appalling lowering of the average standard of ehar-
aeter of the Nation. History and reason alike demonstrate that
free institutions and self-government demand a relatively high
average standard of charaeter of the eitizenship.

“The facilities and profits of the traffic increase with the
density of population, causing degeneracy in general to grow in
proportion to the growth of city life. The growing venal
degenerate vote in our great eities already constitutes a grave
menace, not ouly in munieipal but also in State and National elec-
tions. With the present rate of growth of city life over country
life we can not wait long; we must solve the rum problem in our
reneration, or else our posterity will see the degenerucy of city
life overthrow the liberties of Americn as it overthrew the
liberties of Greece and tlie liberties of Rome. The same degen-
eracy that overthrows the liberties of a free people will ulti-
mately entail the decline and the downfall of the Nation itself.

“The rum problem for America thus involves the very law
of self-preservation itself. It also involves the evolutionary
law that nature imposes on a nation as on every living thing,
the law of improvement. It is the degeneracy from rum more
than all other causes combined that interferes with nature's
efforts to- insure that eaeh generation shall rise higher and
nobler thaw the previous. Thus frem the deepest law of nature
we draw our first big conclusion, that—
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“IN OUR GENERATION, WE MUS? SOLVE THE RUM PROBLEM.

“ Before nature and nature’s god, every child has a right to
be well born, without any taint of degeneracy in its blood.
Rum, more than all other causes, taints the heredity of the
Nation and violates the rights of citizens before they are born.

“ Hvery child has a right to be born in a home with parental
love for its tender years. Rum more than all other causes com-
bined disrupts the homes of the Nation and violates the rights
of citizens in childhood.

“ Every child has a right to a real education and to protec-
tion from physical and moral harm during youth.

“ Rum, more than all other causes combined, drives the girls
and boys into the factories and mines and upon the streets,
where rum in turn will capture them as easy prey. The in-
vestigations at Bellevue Hospital of the antecedenls of their
thousands of drunkard patients indicate that more than two-
thirds of all the drunkards had contracted their drinking
habits before they were 21 years old; that 30 per cent had con-
tracted their habits before they were 16; that 7 per cent had
contracted their habits before they were 12. What a slaughter
of the inrocents! Investigations show that few men begin to
drink after they are grown.

“A man may drink, himself, but if he is a good man he does
not want his boy to grow up drinking, or his neighbor’'s boy.
There are very few men who would debase themselves by teach-
ing a boy to drink. Who Is it that thus debauches the boys
and youth in the years when they are entitled to protection?
Those who profit by the practice—the liquor interests them-
selves—who develop and maintain their business by a sys-
tematic debauching of the youth. Evidence before the Judiciary
Committee of the Senate shows that they send liquor free to
boys through the mail. Therefore we have the second big con-
clusion, that if we can kill the liguor interests the systematic
debauching of the youth will cease and the next generation
will grow up sober.

“This is in accord with nature's method of curing an organic
disease, not so much by curing the old diseased tissue as by
the building up of young tissue kept free from contracting the
disease,

“The rum problem, then, is not a question of stopping old
drinkers from drinking; it is not a problem of rescue work,
but a question of insuring that the young shall grow up sober.
This ecan be insured by destroying the organized liquor inter-
ests. 8o the question is, How can we destroy the liquor inter-
ests of America? Evidently license and regulation do not suf-
fice. They have been tried in practically all lands with the
same result. It is under these that the debauching of the
youth now goes on. The quasi partnership of Government
gives protection and respectability under which the traffie
flourishes. Indeed, a comparison of the number of saloons in
our cities with the number of United States tax receipts or
licenses shows that illicit sale flourishes unregulated in the
midst of regulation.

“ Evidently prohibition by small areas can not suffice. It is
better to have a county dry than wet, but if wet counties ad-
Join the virus will go over and infect the dry. It is better
to have a State dry than wet, but in spite of the interstate-
shipment law, if wet States remain the virus will go over and
infect the dry. The disease in its very nature is not only
organic but contagious—treatment in spots will not suffice. To
realize a cure it must be put out of the whole body. National
prohibition is the remedy. In what form? Not simply by a
Federal statute, for what one Congress does another can undo.
There could be no rest. Every national election would be torn
and rent with this issue. The policy would shift back and
forth from wet to dry. The time elements necessary in the
treatment of organic diseases would be lacking; the young gen-
eration would not have time to grow up during the dry inter-
vals. Noj; statutory prohibition is only superficial treatment.
This is an organic disease and must have organic treatment.
Prohibition must be placed in the organic law of the land, the
people’s law, where it would rest during a generation and per-
mit a-new generation to grow up sober. So our big ‘ conclusion
No. 3’ is that * We must put prohibition in the Constitution of
the United States.’

“In September, 1911, on the eve of the last election in Maine,
the late Mrs. I. M. N. Stevens, national president of the
Woman’s Christian Temperance Union, issued a. proclamation
calling upon all friends of temperance and all patriotic and
uplift organizations to join in a united movement for na-
tional constitutional prohibition. Upon the convening of Con-
gress that year I introduced a joint resolution in Congress sub-
mitting to the States for ratification an amendment to the Con-
stitution of the United States to forever prohibit in the United

States ‘and the territory under its jurisdiction the sale, manu-
facture for sale, importation for sale of all beverages contain-
ing aleohol. To this original resolution I added later the words
‘exportation for sale,” and °‘transportatica for sale’ In a
speech published in the CoNcrEssioNAL Recorp of February 2,
1911, called ‘The Great Destroyer,” I set forth the results of
investigations that I had made with the cooperation of the Li-.
brary of Congress. These investigations were disinterested and
scientific and lead to the clear, inevitable conclusion that for a
real cure we must have the organic treatment of placing prohibi-
tion in the Constitution of the United States. With the aid of
friends I have sent out more than 2,000,000 copies of this
speech, chiefly to the colleges, schools, and those who mold the
thought of the young, and have written about a million and
a half of letters to the youth of the land. During the last three
years I have delivered lectures in all parts of the country and
spoken on the subject to conventions, national, State, and loeal,
of prohibition, temperance, religious, civie, uplift organizations.

“The second week in November last the greatest convention
ever held in the world was held in Columbus, Ohio, at which
were assembled official representatives of 97 national uplift or-
ganizations, including the churches and Sunday schools of all
denominations, Christian Endeavor, Epworth League, Woman's
Christian Temperance Union, Antisaloon League—practically all

‘of. the national uplift organizations of the Nation. For the

first time the moral forces of a whole nation were assembled in
a single convention. This convention unanimously adopted the
proposition for nation-wide constitutional prohibition and for a
nation-wide campaign of education on the whole  question of
rum to be carried forward together. The National Antisaloon
League, in convention at the same time, unanimously adopted a
similar proposition and authorized a committee of 1,000 men to
be sent to Washington to memorialize Congress. On the 10th
of December this committee, numbering nearly 3,000 men, com-
ing from every State and Territory in the Union, met at Wash-
ington jointly with a similar committee of the Woman's Chris-
tian Temperance Union and memorialized both Houses of Con-
gress to pass a joint resolution submitting to the States for
ratification an amendment for national constitutional prohibi-
tion. The form of the resolution finally decided on is given in
House joint resolution 277, which in substance is the same as
my original resolution.

“In both Houses the resolution was referred to the Commit-
tee on the Judiciary. The Judiciary Committee of the House of
Representatives has completed its hearings and has made a re-
port without recommendation. So the resolution is on the cal-
endar, and will probably be voted on before Christmas.

“The Judiciary Committee of the Senate has concluded its
hearings, which were conducted through a subcommittee. The
general opinion is that their report will be favorable.

“The prospects are that before the end of the present Con-
gress, March 4 next, both Houses will vote on the resolution.

“The resolution will require for passage a two-thirds vote of
both Houses, and for ratification will require ratification by the
legislatures of three-quarters of all the States—36 out of the
48 States.

“About 55 per cent of all the people of the United States now
live under prohibition law, and about 713 per cent of all the
area of continental United States is now under prohibition law.
This majority of American people, as far as they could do so,
practically have in regular form reguested Congress to be
allowed to pass on this great question. Under the spirit of our
institutions they have a right to pass on it. IRemembering that
it deals only with the sule, and does not have the Federal Gov-
ernment touch the guestion of use, manufacture for use, trans-
portation for use, and so forth, and thus does not invade the
sanctity of the home or the rights of the individual; remember-
ing that it is a referendu: . to the States to accept or reject, and
is not, therefore, an encroachment upon the rights of the States;
remembering that its great object is to stop the debauching of
the youth, with which object all good men must be in accord,
except those financially interested; remembering that practi-
cally all the organized moral forces of the Nation have unani-
mously resolved to make the question the paramount issue,
irrespective of party affiliation, in every congressional and sen-
atorial campaign; and remembering that Congress by passing
the resolution would relieve itself of all responsibility and
transfer the whole question to the States—remembering all of
these considerations, we are led to big conclusion No. 4, that
at a comparatively early date both Houses of Congress will pass
the joint resolution proposing an amendment to the Constitution
of the United States for national prohibition.

. “When the proposed amendment goes before the States the
opposition to ratification will be centered chiefly about the in-
terests directly affected.
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“The overwhelming consensus of - experience shows such
marked increase in general prosperity when prohibition has
been adopted in cities, counties, and States, even with imperfect
enforcement, that there will be but partial opposition on the
part of interests affected only indirectly.

“ Heretofore the advocates of prorum policies have prided
themselves in the eclaim that ‘prohibition does not prohibit.
This is not only a confession that the traffic is inherently law-
less, but is also an admission that the wishes and rights of pro-
hibition communities and States are ruthlessly invaded. There-
fore the staunch advocates of State rights and local self-
government will ultimately rally to the support of the amend-
ment, recognizing in it not an encroachment upon the States,
but a referendum to the States, which, when the will of three-
fourths of them all is expressed, will create in the Federal Gov-
ernment simply an additional effective agent to carry out the
will of the States.

“ Drinkers who are not yet degenerates will quickly come to
recognize that the amendment deals only with the question of
sale, founded upon the public principle of contract, does not
invade the home, does not infringe the rights of individuals or
individual liberty, but in prohibiting the sale simply stops one
citizen from gaining profit by harming a fellow citizen, thus
simply destroying the organized rum traffic and putting an end
to the systematic debauching of the youth; therefore the bulk of
the drinkers and even some good men among the rum dealers
themselves will ultimately support the measure as a means to
insure that the next generation and future generations of
Americans shall grow up -sober.

“ Extreme prohibitionists, who at first blush may be inclined
to think that the measure does not go far enough, will soon
realize that it does not prevent the States and smaller subdi-
visions from going further.

“ Thus the opposition will center chiefly about the big cities,
where the rum interests are controlled and the degenerate vote
is gathered. Now, the big cities are located in a few States.
Eleven States could be spared and yet ratification be completed.
The fact that 713 per cent of the area of Continental United
States is now under prohibition law and that before the year
Is over the Pacific Coast States will almost certainly fall in
line with Virginia in voting state-wide prohibition, shows how
great will be the initial strength of .the ratification campaign.
Indeed, there are 86 States in the Union, the number necessary
for ratification, within whose combined borders there are fewer
saloons than in the one city of New York.

“IWhen we realize that the vast bulk of the uplift forces of
the Nation, practically all of the organized moral forces, are
united and fast becoming unanimous in support of this measure
and are marching forward, over 4,000,000 of petitioners having
already petitioned Congress; when we remember that in the
campaign for ratification these forces can adopt the strategy of
concentrating their full efforts upon each State in turn, defeat-
ing the enemy in detail; when we remember that a State having
once ratified remains always on the side of ratification, while an
effort for ratification in any State failing at one time can be
repeated as often as may be found necessary; when we remem-
ber that the whole process is educational and will steadily take
home to the great body of our people the big facts about
rum—when we remember these things we must come to big
conclusion’ No. 5, that the joint resolution will not only be
passed by the necessary two-thirds majority in both Houses of
Congress, but will also be ratified by the necessary three-
quarters of the States, making this prohibition amendment part
of the supreme law of the land, part of the Constitution of the
United States, where it will remain forever.

“With the destruction of the organized rum traffic the sys-
tematic debauching of the youth will end. Old drinkers in
many cases will continue to drink, making for personal use
their own distilled or fermented liguor, except as stopped or
regulated by local-option laws of their individual States or
counties or municipalities. But as the old drinkers die off,
their places will not be filled by new drinkers, and America
will in time become in scientific reality a sober nation.

“The big facts about rum are now known and are being
disseminated with governmental aid in all civilized lands. Big
conclusions, like the ones above, will be arrived at inevitably
in other !ands. America’s leadership will be followed by the
other nations. It is not simply a prayer rising from the heart
of humanity, but a scientific demonstration, that leads to big
conclusion No. 6, that the age-long reign of rum is doomed.

“With the overthrow of rum a millstone will be cut from
around the neck of humanity., The great evolutionary laws of
nature can then work their beneficent results with the human
species. Applying a new energy and a new efficiency to in-
dustry, the world will groan with the bounty of production and

- prosperity. Sordid and selfish purposes will gradually vanish

in industrial, political, and social activities. Wonderful re-
forms, insuring industrial and social as well as political justice
for all, will soon follow. The germs of decay will gradually
vanish from even city life. Nations will flourish for thousands
of years and then be but in the vigor of youth. The human
race, instead of being sloughed off as it rises, will produce wonder-
ful thoroughbred types of intellectual and moral heauty. The
great struggles will no longer. be between good men fighting
other good men, but between all good men fighting the powers
of darkness as they are driven farther and farther back.

“ Moral and spiritual forces will assume the ascendancy in in-
dividuals, in communities, in nations, and will permeate the
relations of nations to each other. All the nations will be or-
ganized into a world body and bring about world peace and
world justice; altruistic forces will develop a great brotherhood
of man for complete and effective cooperation with nature, to
cause a4 maximum of evolutionary development, a maximum of
uplift of humanity, to fulfill the will of God in the world.

“RicamoNp PearsoN Hopsox."

Mr. UNDERWOOD. Mr. Speaker, I will ask the gentleman
from New York to use the balance of his time. -

Mr. PAYNE. I will yield the balance of my time to the gen-
tleman from Michigan [Mr. ForpNEY].

Mr. FORDNEY. Mr. Speaker, I yield to the gentleman from
Kentucky [Mr. LANGLEY].

Mr. LANGLEY., Mr. Speaker, the present distress of the
country is not the result of President Wilson's psychology; it
is the pathological sequence of democracy. [Laughter and ap-
plause on the Republican side.] I am opposed to this bill, not
because of its Democratic parentage, but because it is unwise
and unnecessary, although the .two propositions are very fre-
quently synonymous. [Laughter.]

Mr. CLARK of Florida. Will the gentleman yield for a
question?

Mr. LANGLEY. No; I can not yield.

Mr. GOLDFOGLE. I only want to ask the gentleman one
question.

Mr. LANGLEY. Oh, no; I am sorry, but I have not the time.

Eighteen months ago this country, in a healthy condition and
prosperous, fell into the hands of the Democratic Party.

Two years ago a war in the Republican Party forced the
Democrats into power, and now the Democratic Party is hopiag
and praying that the great war in Europe will keep them in.

Two years ago the Democrats promised not to disturb pros-
perity, and ever since then they have promised to bring pros-
perity back. When and how did prosperity take wings?

Two years ago mills were running, trains were running, can-
didates were running., To-day only the candidates are running.

Two years ago men were busy, money was busy. To-day the
taxgatherer is busy.

The country has been fed on “ wishes, hopes, and promises,
the currency of idiots,” and now in its impoverished condition,
weakened and industrially and financially anemie, debilitated
almost beyond the power to resist further unskillful treatment
by the quack doctors of the Democratic Party, it is about to be
given another dose of Democratic medicine labeled * War taxes
in time of peace.”

This is not a war-revenue bill. It is a Democratic revenue
bill, for notwithstanding the war in Europe we would have
been able, with proper management, under the policy of pro-
tection and economy to have met the unusual conditions and
passed any crisis without resort to additional taxation of our
own people.

Business men have acted—
said President Wilson to the Virginia editors June 25, 1914—

as some men do who fear they will have to undergo an operation and
who are not sure that when they get on the table the operation will
not be a capital operation. But—

The President added—
the treatment ls to be constitutional rather than surgical.

The treatment certainly has been comstitutional, and who
blames the business man for fearing he will have to undergo
an operation?

First, this guack clinie of Democratic doctors made a wrong
diagnosis. The patient was healthy and strong, but a goed
subject upon which to experiment with guack theories.

They then administered a dose of free trade, which was
entirely foreign to the patient’s system and unknown to modern
political materia medica, which at once debilitated the patient
and impoverished his blood, reducing his weight and his resist-
ing power. The Democratic doctors, failing to note the change
for the worse, proceeded further to earry out the course of
treatment prescribed by the guack clinic by next injecting a
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bypodermic of currency into the patient’s financial arteries,
which, though slow in taking effect, threatens obesity.

The patient's condition growing still worse, and his financial

ulse becoming quite irregular, the doctors in desperation in-
ected a magnum of old-time Republican emergency currency,
zccording to the formula of the eminent authority, Dr. Vree-
land-Aldrich. This somewhat restored the patient’s confidence
and his hope of recovery, but other and more violent symptoms
developed as a result of the foreign free-trade treatment, clearly
indicating marasmus, or wasting disease, and although dieted
upon the * New feed 'em,” consisting of one part whole cereals
from Argentina and Canada, one part noncompetitive raw mate-
rials, duty on, and two parts finished articles, free listed, the
patient could not assimilate this food, and his ad valorem and
internal-revenue canals failed to perform their funetions.

To reassure his patient, Dr. Wilson told him that *“as the
diagnosis has progressed it has become more and more evident
that no capital operation is necessary.” In fact, the patient's
constitution by this time was too enfeebled to withstand an
operation.

The quack clinic now declares that after all there is nothing
the matter with the patient, that his condition is “ psychologi-
cal,” a state of mind altogether.

Then they proceed to administer the old-time Democratic
remedy of cupping and leeching. He must be bled. He must
have his spinal income trephined, his corporation surplus
siphoned, his table of contents X-rayed, and his interlocking
system separated,

This treatment, they declared, will be absolutely painless
under the influence of an antitrust anssthetic, which produces
first wakeful watching and then “twilight sleep.” While in
this condition of helpless inertia the patient, like a good and
trustful patient, is divested of what little he has left of mind,
body, and estate through an alleged war-revenue tax, which is
only a subterfuge with which to cover the incompetency of doc-
tors of the old Democratic school who never learn anything by
experience,

To revive the patient and restore him to normal will require
the * Republican Red Cross Society” and the protection pul-
motor.

Mr. Speaker, the war in Europe, absorbing in interest as it
is, and affecting us as it undoubtedly does and will. can not
divert the attention of the American people from the conse-
quences to themselves that this Democratic administration's
policies have inflicted upon them. Before the war's effects
could be felt here in diminished imports and exports and loss
of customs revenue our people were aware of the fact that the
Democratic tariff law was a failure: that it did not do anything
that its Democratic friends promised for it, but did do every-
thing its Republican opponents said it would do.

The one great thing promised for it was that it would reduce
the cost of living. This it did not do; but it reduced the chance
to make a living. It incrensed importations of competitive
goods by lowering or altogether abolishing duties thereon, and
created a free list such as to put this country on practically
a free-trade basis.

On this free list are finished manufactured goods, while the
raw materials which go into them are in many instances made
dutiable. The American producer is thus whipsawed. He is
injured both ways, coming and going. At the same time the
Treasury of the United States is deprived of revenue from cus-

toms duties and the consumer buys, if able to buy at all, at’

no less cost.

In July last, before the war in Europe commenced, our im-
ports of foreign goods were valued at $160,078,133. on which
were collected $22.988465. In the month of July, 1913, under
the Republican tariff law the imports were $139.061.770 worth,
or $21,016,363 less than under the Democratic law; yet the
revenue collected in July, 1913, was $27,8006,654, or $4,818,189
more than in July of this year.

These figures alone illustrate the difference between a free-
trade law, that lets in foreign goods to displace American goods
without eompensation either to the consumer or the Treasury
for the privilege, and a protective-tariff lnw, that safeguards both
the Ameriean market from forelgn invasion and the United
States Treasury from a deficit.

This happened before the European war. This happened also
in each and every month, save one, since the Underwood tariff
has been in effect. At the same time our exports fell off
alarmingly. As Imports incrensed, exports decreased. In this
respect, as in others, the American people were made to.burn
thelr candle at both ends.

For the first time in 20 years the balance of trade in April,

were greater than exports. We were buying more from foreign-
ers than we were sending to them. Here are the figures:

Excess of imports,

$11, 830, 544

April
xay 2, 470, 896
une. 654, 522
July 6, 462, 233
Total m

The President, in his address to Congress asking for $100,-
000,000 more revenue by taxing our own people, said there was
a falling off in August last in revenues collected from customs of
nearly $11,000.000. The President might also have stated that
there was a falling off of revenues collected from customs in
July of $4,818,189. in June of $115,151, in April of $1,461,200.19,
in March of $1.530,276.30, in February of $9,995,512.13, and In
January of $5.806.044.26, or a total decrease for the first seven
months of 1914 .of $23,360.549.39,

But the President saw fit not to refer to these facts.

The President, however, also stated in his address that the
people “ know and understand, and will be Intolerant only of
those who dodge responsibility or are not frank with them.”

Absolute frankness, I submif, would have dictated a revela-
tion by the President of our economic conditions during the
months prior to the war in Europe, and not alone the conditions
for the first month of the war, which were not due entirely to the
lwﬂm-, but to the unfavorable operation of the Democratic tariff

W,

It Is true, as the President sald, that the people “ will be in-
tolerant only of those who dodge responsibility.” Yes. * The
people know and understand ™ where the responsibility rests for
the destruction of industries which the Democratic Party prom-
ised not to injure, for the lack of employment to American work-
ingmen, for reduced wages, for curtailment of production, for
general business distress and failures, for the arrest of develop-
ment, for diminished revenues, for extravagance, and for the
high and increasing cost of living. ;

The people knew and understood all these things before the
foreign war began, and their minds will not be diverted from
the facts of hard experience by any untoward circumstances.
The people are not easily fooled. The Democratic Party al-
ready was weighed in the inexorable balances of public opinion
before this war came on, ind it can not now use that war suc-
cessfully as a clonk with which to cover its own deception, its
own broken promises, and its own incompetency.

The Democratic Party, ostrich-like, may hide its head in the
shifting sands tossed upon our shores by the terrible under-
currents and billows of a great forelgn war; nevertheless, its
misdeeds are in plain sight of the American people.

No, Mr. Speaker, in ascribing wholly to the terrible conflict
abroad the cause of our fast diminishing revenues the President
did not deal frankly with us, and did not state all of the facts,
Nor was the President altogether frank or happy in referring
to the condition of the Treasury.

We have to-day a working balance of about $118.000,000,
thanks to the revenue-producing quality of a protective-tariff
law. This is $50.000,000 less than was the balance in the general
fund at the end of the fiscal year 1913. Of the $118,000.000
balance at the prseent time the President stated that about
$75,000,000 is on deposit with the national banks on call. * We
ought not to draw this money out to help tide over the short-
nge,” sald the President, * because of probable inconvenience to
the banks. Neither ought we to borrow,” he said, “ for to do
so would be a most untimely and unjustifinble demand on the
money market. But,” he said, * we must resort to taxation and
put burdens on the people.”

In effect, the President says we must not think of drawing out
of banks our own woney for our own needs; the country is not
able to stand a loan, but we will reach down and take what
we need out of the people’s pockets.

Mr. Speaker, this is strange reasoning, and to the American
people who will feel the burden of additional taxation it will
remain inexplicable, The people will want to know why they
must be taxed in time of domestic peace to the extent of
another $100,000,000 to run the Government when the Govern-
ment has $75,000.000 of its own in the banks.

The people will want to know why they are to be taxed to
meet a prospective deficit when. if necessary, the Government
conld as easily float a popular bond issue as did the eity of New
York a few days ago. which was eheerfully subscribed for by
foreign investors as well as by our own people. Small eapital,
nnable to find employment in the development of industries,
appears eager to be invested in municipal securities. Why not,
then, in the bonds of the United States? Has the administra-
tion itself lost confidence in the abllity of our people or does

May, June, and July was against us. Imports for those months | it think the people have lost eonfidenee in the administration?
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But, Mr. Speaker, I do not advocate either the borrowing of
money in time of domestic peace nor placing additional burdens
of taxation upon an already overtaxed people. I believe this
exigency, so far as one really exists, is due chiefly to Demo-
eratic fiscal policies and that it can be met in other ways than
by borrowing from or taxing the people.

In the first place, I would economize. That is what the pru-
dent and careful business man would do. But, Mr. Speaker,
the President in his address recommending additional taxation
of the people did not once snggest economy. In fact he has
never once in any official paper since he has been President
touched upon the subject of expenditures or economy, although
elected on a platform which pretended to cry aloud for re-
trenchment. In this one respect alone, if in no other, he has
allowed Congress to have its own sweet will. And Congress has
_plled up one extravagance upon another without a word of dis-
sent from the White House.

Moreover, the Democratic caucus, when it had a chance to
adopt a sensible and economical budget system as recommended
by a Itepublican President, deliberately voted it down.

There is ample room for economy without unduly hampering
the public service or its efficiency.

Even now it is not too late for legislative action that will
save to the Government the $100,000.000 which President Wilson
wants to take from the people’s pockets.

If the Democratic Party really stands for economy, as it
fooled the people into believing, it will throw this taxing bill
into the discard and set about saving the people from the bur-
den this bill imposes upon them by saving some of the people’s
money from wasteful and useless expenditure.

I would also restore protective rates of duty on foreign im-
portations. Not all of the ocean lanes of commerce are closed.
Most of them are open. Even with diminigshed imports a pro-
tective tariff, as in the past, would insure against a deficit in
the Treasury and at the same time revive and protect our in-
dustries, which have languished or been displaced by the work-
ings of the Democratic tariff law. Put back the duty on sugar,
or even a reasonably protective duty. This would yield about
$25,000,000 alone. Reducing the duty 25 per cent has en-
riched the Sugar Trust. The Treasury since March 1 has been
losing sugar revenue at the rate of over $2,000,000 a month.
The consumers have not benefited in the least. The BSugar
Trust absorbed the tariff reduction, and then had the audacity
arbitrarily and criminally to put up the price of sugar and
blame it on the war in Europe. The Sugar Trust pays only
2} cents a pound for Cuban raw sugar, the cost of refining is
but one-third of a cent, yet it has sold the refined granulated
from 6 to 9 cents a pound, and the fancy grades, such as cube
and crystal domino, at much higher prices. This is the same
crowd who were caught red-handed by the Republican adminis-
tration and made to disgorge about $4,000,000 in duties with-
held through frauds in weighing. Why should this Democratic
administration play into the hands of the Sugar Trust at the
expense of the Treasury? Can anybody explain it? Why
should the Secretary of the Treasury, the President’'s son-in-
law, deny to the State of Louisiana, whose sugar industry lies
prostrate, the scant privilege of going into court to determine
whether or not the Sugar Trust ought to pay the higher duty
under the Cuban reciprocity treaty or the lower duty which it
has been paying since March 1 under the Secretary’s own con-
stroction of the Underwood law? The State of Louisiana can
not have this legal question determined without authority of
Congress, and the Secretary of the Treasury, jealous of his
ministerial act in fixing the lower rate for the benefit of the
Sugar Trust, declined to recommend favorable action upon the
request pending before the House Judiciary Committee in the
form of a joint resolution introduced and urged by the gentle-
man from Louisiana [Mr. BROUSSARD].

What possible harm can come, except perhaps to the Sugar
Trust, from having the matter judicially determined? If the
Secretary of the Treasury had fixed the higher rate of duty. the
Government would already have been the richer by $14,000.000,
and the Sugar Trust, if it felt aggrieved, could have appealed to
the board of appraisers and to the customs court.

But the Secretary having fixed the lower rate under the
Democratic tariff, the State of Louisiana can not appeal and
must look to Congress for authority to go into court. This ad-
ministration tore up its platform promise of free tolls for our
ships at the Panama Canal on the hypocritical pretense of na-
tional honor, and secured the repeal of the free-tolls law be-
cause Great Britain, an old and powerful nation, had demanded
it. Yet, when it came to keeping faith and upholding our na-
tional honor with Cuba, a young and weak nation, for which we
stand sponsor before the world, a Cabinet officer, the Secretary
of the Treasury, utterly disregarded our solemn obligations to

that country and by his own dictum threw our reciprocity treaty
with Cuba to the winds.

It seems to me that this needs an explanation and a very good
reason why the Secretary of the Treasury should act as a buffer
for the Sugar Trust.

If the revenue, about $14,000.000, which has gone into the
pockets of the Sugar Trust is possible of recovery, as appears,
it would help out at this time. Then why not go after it?

The local Federal attorneys uncovered some little fellows here
in Washington not long ago who were indicted under the anti-
trust laws for conspiracy in restraint of trade by price fixing,
and the Department of Justice made a loud noise about it.
But what of the great and mighty Sugar Trust, against which
the State of Louisiana and several hundred of her citizens have
suits pending under the antitrust laws and can get no satisfac-
tion?

The State of Loulsiana, becoming weary of watchful wait-
ing for the Department of Justice of this Democratic adminis-
tration to prosecute the suits against the Sugar Trust filed by
Republican Attorney General Wickersham, itself last week in-
stituted ouster proceedings against the trust in the United
States district court In that State.

The patience of Loulsiana was exhausted by the procrastina-
tion, indifference, and dilatoriness of and the apparent friendli-
ness for the Sugar Trust on the part of the present administra-
tion, and will try its own hand as prosecutor, using the testi-
mony unearthed by a Republican administration, by which the
Sugar Trust was brought to book for its wholesale frauds upon
the Government revenues. ;

Is the Department of Justlce, as well as the Treasury Depart-
ment, afraid to tackle the Sugar Trust? If sa, why?

Perhaps the paid agent of the Sugar Trust who wrote the
sugar chapter in the Democratic campalgn textbook, promising
the people $125,000,000 saving if sugar were free listed, can
explain.

Mr. Speaker, if it were not for such instances of unwise fiscal
policy and administration as are presented in the Underwood
tariff law and the friendly treatment of the Sugar Trust, and
if it were not for the extravagance of this Democratic Congress,
I might feel myself bound, as a public duty, to support this
bill. But I can not delude myself or be deluded into the belief
that it is necessary to impose these additional taxes on our
own people. The argument or plea advanced by the President
and by the Committee on Ways and Means in its report is un-
tenable, in my judgment, iIf not disingennous.

That it is ingenuous there can be no doubt. The war in
Europe is the one adventitious thing that Democratie Congress-
men needed as a blind with which to hoodwink the people into
forgetting and forgiving them for wrongs inflicted and blessings
wl'!thheld. They seized upon it at once and are working it over-
time,

The committee says blandly and without regard for facts
that if it had not been for the war in Europe the tariff act
of October, 1913, and the other sources of revenue would have
vielded sufficient revenue to meet the demands of the Govern-
ment.

They show that the revenue collected for the fiscal year from
July 1, 1913, to June 30. 1914, amounted to $292.000.000, which
is true. But they do not show, and studiously avoid showing,
that of that amount $105,794,498 was collected under the
Republican tariff law. 4

They do not state what is a fact, that the 25 per cent sugar
reduction did not take effect until March 1, 1914, and thak
between October 3, 1913, and March 1, 1914, about -$42,000,000
were collected under the Republican law.

Nor did they state that the free raw wool provisions of the
new law did not go into effect until December 1, 1913, and the
provisions relating to the hair of the Angora goat, alpaca,
and so forth, until Janunary 1, 1914, and that between those
dates and October 3. 1913, there was collected under the Re-
publican law $8,397,000.

Nor did the committee state that for three months and three
days, from July 1, 1913, to October 4, 1913, there was collected
under the old law $55,550 119, or a grand total of $105.794,498S,
while the Republican law was wholly and in part effective dur-
ing the fiscal year 1914. In other words, 36.19 per cent of all
the customs revenue collected during that year was based upon
Republican rates.

The committee does say that $35,500,000 was collected before
the present law went into effect, but it does not state the
whole amount that was collected, nor does it give the old law
any credit for having helped to supply more than one-third of
the total customs revenue for that year. Deduect this amount
from the total for the year and apply the rates of the Underwood
law and its big free list and then see how much revenue the
Treasury would have from customs. It would have less than the
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amount collected under the old law, or a deficit of $105,000.000,
which by coincidence is exactly the amount that the committee
estimates will be collected as additional taxes from the pockets
of the people under this Democratic revenue bill.

The Underwood law was deficient as a revenue producer
before the European war began. - It failed to collect enough
money both from customns and from Income taxes. And yet the
committee, disregarding the facts of recent history, has the
nerve to say that if it bad not been for the war in Europe the
Underwood law would have yielded sufficient revenue. Why, at
the average rate of loss of revenue per month of $1.511,000 for
the five months from March to July, when the Underwood hill
stood alone without Republican ald, as compared with the corre-
gponding period of last year; with the prospect of diminishing
customs revenue each month as the law with its big free list
becomes better known abroad; large withdrawals of Imported
merchandise from bonded warehouses that came in under the
old law and awalited lower rates of duty under the present law
before withdrawal; the failure of the income tax to meet the
shortage in customs revenue and the further prospect of its
failure owing to shrinkage of incomes by reason of the general
business slump produced by a tariff law in favor of foreigners, it
can be seen clearly, even by a man with but one eye, that a defieit
in the Treasury was inevitable within this fiscal year without
the ald of a foreign war.

And be it remembered that at the end of another short year
sugar, that greatest of all revenne producers, goes absolutely on
the free list. That will mean $60.000.000 approximately lopped
off altogether which the Treasury will not get. How will it be
made up? It is not to be expected that foreign nations will
again be so obliging as to constitute themselves a relief corps
and get info another scrap or prolong this one for the benefit
of the Democratic Party, so that it can levy more taxes on our
own people and then say: *“The war did it.” DBut says the
committee: * The new law provides an income tax to make up
for the reduction in customs revenue.,”

But will it? What assurance have we that it will do better
than it already has done. So far it has failed to meet ex-
pectations, But what if it does become more of a revenue
producer? That will mean that we have abundoned the policy
of collecting from the foreigner for the privilege of coming
into our splendid home market with his goods; that we expect
to make up the difference from the pockets of our own people,
and at the same time expect our own business men successfully
to cope with foreign competitors. And if they do not, and are
compelled to go to the wall and blame it on the Demoecratic
tariff, then they are to be hung on a gibbet as high as Haman's,
in accordance with the President’s aunounced policy.

I do not share fully the feeling of most of my party colleagues
regarding this so-called gag rule, although 1 voted aguinst the
rule because it cut off the privilege of amendment and [ wanted
to offer some amendments to the bill. As a result of Republican
division, you of Democracy, although representing the minority
of the voters, have been vested with the legislative and ex-
ecutive power of the Nation, and are temporarily in control of
its destiny. You are responsible to the country for what is
done while that power countinues. You have framed this bill
through your party leaders the way you want it, and days of
argument, criticism, and denunciation would not change it in
the slightest, We Republicans who have been pleading in vain
for economy in our finances can show our good faith by practic-
ing economy of time. So far as I am concerned, I am ready
for the vote, and have been since the bill was taken up, and
reanlly feel it a waste of time to talk at all. There is some-
times mercy in expedition. D’lease jam this nauseous dose down
our throats as guickly as possible nnd let us be done with it.
[Laughter and applause on the Republican side.]

I shall avail myself of the privilege granted by the House
to extend and revise my remarks in the Itecorp.

Mr. UNDERWOOD, Mr. Speaker, I said a moment ago that
there would be but one more speech on our side, but T had for-
gotten one promise that I had made, and if the gentleman from
Michigan will yield, I would like to yield for a short speech on
this side.

AMr. FORDNEY. Certainly.

Mr UNDERWOOD. Mr. Speaker, I yleld five minutes to
the gentleman from Indiana [Mr. Gray]. [Applause.]

Mr. GRAY. Mr. Speaker. while all must regret the prostra-
tion of the world's commerce by reason of the European war.
and the consequent falling off of imports upon which our tariff
taxes are levied. and the resulting loss of revenue to the Gov-
ernment, it should be realized that the loss, which this bill is
being enacted to make up to the Treasury, will be trivial in com-
parison to the burdens of a great war debt to hang over the
people for a generation, to say nothing of the appalling sacri-

fice of human life, the wounded, the mangled and the dead, the
widows and orphans, and the anguish of bereavement in the
thousands of homes, which we will suffer if we fail to preserve
peace, iIf we fall to maintain neutrality. if we fail to avert war.

In this world-war crisis through which we are passing it should
be realized that our first and highest duty is to preserve pence;
that every citizen and every public official, as well as the act-
ing head of the Govermment, is chargeable with the grave re-
sponsibility of maintaining neutrality and averting war. A
single spark of fire may start a conflagration and consnme a
great city, and the word or act of a single individual or official
of the Government may serve to inflame the public mind, pre-
cipitate a conflict among men Involving nations. [Applanse.]

In this crisis it should be realized that men of different
races and nationalities are in all things too apprehensive as to
wrongs and injuries committed against them. They are too
ready to assume and take to themselves words and acts as in-
dignities and encroachments not intended or directed toward
them. They are too ready to involve themselves and their
governments in hostilities to avenge imaginary wrongs and
injuries existing only in apprehension. In this crisis it should
be realized that we are brought face to face with an intensely,
practical side of human life; that we must take the world as It
is and not as we may think it ought to be; that we must deal,
with men as they are constituted and not as we may think they
should be constituted. In this crisis the question is not what
we have a legal right to do under international law, nor what
it is possible for us to do. nor what we have power to do, nor
what we have the force to do. nor the might to do. But the
one supreme question of the hour is what it is policy for us’
to do, what we can do that will best preserve peace, best
maintain nentrality and best avert war

Mr. Spenker, I believe all the world to-day honors the flag
of this Nation. I believe all the world to-day respects the
citizenship of this Republic. I believe all the world to-day
is actuated by motives of good will and friendship toward us, and
desires only to continue in such honor, respect, and cordial rela-
tions. But a great world war is being waged around us. The
nations are engaged In mortal strife and deadly combat about us,
and in the frenzied haste of battle, in the feverish throes of life
agninst life and the death struggle. belligerents are not always
careful, cauntious, and considerate of the welfare of their
nentral neighbors. In this erisis it should be realized that a
wise and prudent conrse requires that we should not see all
that there is to be seen, that we should not hear all there is
to be heard, that we should not know all there is to be known,
and that we should not understand all that there Is to be un-
derstood [applause], and that we should act only with can-
tion, deliberation, and considerate jndgment vpon that which
we are compelled to see and hear and know and understand.

In this crisis it shounld be realized that policy, discretion,
diplomacy, and a close and good faith adherence to the prin-
ciples of justice. equity, and right between nations and their
people will be of far greater avall in preserving peace, main-
taining neutrality, and averting war .aaa all the force and
might which armies and navies could bring to bear; that a’
parade of our Army or a review of our Navy or a display of our
military power or naval strength would serve only to jeopardize
our peace, impair our neutrality, and invite hostilities; and that
such policy, discretion, diplomacy, international equity, justice,
and right is our only assurance of peace, our only safeguard of
pentrality, our only security against war.

In this erisis it is no time for the display of an exacting
honor, a captions dignity, or a false national pride, but a time
for a broad, charitable view of human affairs, a comprehensive
consideration of the welfare of humanity at large, and the
subordination of selfish motives, prejudice, impulse, and all the
animosities dividing men and arraying them against each
other. This is a time for the realization of our responsibilities
as citizens of a great Republic exercising sovereign power,
directing the affairs of state. shaping world-wide policies and
the destinies of the human race.

Whether acting as private citizens or pnblic officials, we
can not absolve ourselves from the responsibilities we have as-
snumed as such citizens and publie officials. Our obligations
are more than to-preserve our own peace, more than to main-
tain our own neutrality. more than to avert war with our own
country. We ean not perform our full duty withont extending
our good offices to restore pence abroad and bring a termina-
tion of the eruel and devastative war now drenching the earth
in human gore and strewing its valleys with the mangled bodies
of the dead.

And in this erisis no guest of profit in trade should be allowed
to swerve ns from our conrse of duty and service to mankind;
no hope of selfish gain should be suffered to impalr the good
faith and confidence we hold of all mations ef the world to-day ;
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no act of selfish aggrandizement should be permitted to preju-
dice the powers now at war from sccepting the tender of our
good offices to terminnte hostilities and restore peace.

In this erisis a great opportunity awaits this Nation—the one
great power remaining neutral—to serve muankind; an oppor-
tunity for mediation and to bring peace to the wounded and
bleeding nations of the world at war; an opportunity to become
a world power. Not a world power of brutal force, of savage
might, of human carnnge, or of death, desolation. devastation.
and war, but a world power for peace, for human happiness, for
tha cultivation of all the arts and graces of eivil life, and all the
charities that soothe nnd henl and bless; a world power of true
fame, trne glory. and true renown to endure through all the
ages. [Applause.]

EMERGENCY REVENUE LEGISLATION.

Mr. TREADWAY. Mr. Speaker, T am absolutely opposed to
all features of the so-called war revenue bill, In the first place,
the name itself is a misnomer. This country is at peace with
all the world. We are neither at war nor are we in need of
war revenue. Compnrisons are made between this bill and the
act of 1893. At that time we were engaged in war and meeded
the revenue to support the Army and Navy of the United
States. The speeches of the gentlemen advocating this bill to-
day, made at that time, make pleasing reading now. The
present Speaker of the House and the able leader of the mi-
nority both made speeches against the enactment of what was
at that time necessiry legislation. Let the Democrats cover
up and make such explanations as they ean, the people during
the next month will learn, if they do not already know, the
real cause of the enactment of this bill

There are two plain and simple reasons for this enactment.
These reasons are the failure of the Underwood tariff law as
a revenue producer and the extravagance of the Democratic
Congress. The convincing figures already submitted by the
various gentlemen during the progress of this debate and in the
minority report show conclusively the correctness of this
statement.

It is the plainest form of subterfuge to claim that this new
burden of taxation upon the people is caused by the foreign war.
These figures alone show a loss of commerce of $182,000,000 for
the year. Not only has this loss been sustnined by our busi-
ness. but the inereased loss to the people of our country through
decrense of trade snd wages can not be estimated. Notwith-
standing this loss of occupation, it is to-day proposed by the
Democriey to tax our people to make up the deficiency cansed
by Democratic failure to construct a suitable revenue-producing
mensure.

The other great cause is Demoeratic extravagance in appro-
priations. 1 need only to call the attention of the House to the
able speech of my colleague [Mr. GiLLETT] for convincing proof
of this statement. The Democratic platform condemns Re-
publican extravngance, but the appropriations of this Con-

sz exceed those of the last Republiean Congress by over
£100.000.000. Most emphatieally have our Democratic brethren
strained at the gnat and swallowed the eamel.

An editorial from the New York Sun of September 7, based
upon the fizures made by the Commirtee on Appropriations, is
illuminating, and from it I quote as follows:

THE RECORD OF WASTE.

v mounts appropriated ongress for
tbﬂflﬁt?gf “&Fdnfﬁh}?aﬁ]rgmﬁf' el'|:ras- the yvsfspl 13-14 nbr{dclm‘i—-l.'i. is
eompil from the chronological history of appropriation bills, second
nmﬂm of the Blxty-third Congress, prepared by the clerks to the Com-
mlté&;ﬁs on Appropriations of the House and Senste, cents being disre-
gan :

Title, Law 1914-15. | Law 1913-14, r
ARTICUITOTe. o oo nscicenecasnsansasassansrnmaranans $10. 865, 872 $17, 056, 45
Army....... 101,019,212 04, 236, 145
Diplomatie........ccceiiiacianieannonsasocsnnacsnnns 4,703, B56 3,730,642
District of Columbia. ....ccveecrerersanensnsnnnrnncn- 12,172, 5% 11,383.73)
Fortifleations - .. ooiili o iliheise = 5,627,700 5,218,250
i L L e 9,771. W02 0, 486, 811
27,620,22) 35,172,434
997, 849 1,009,302
144,808, 716 140, B0O. 647
160, 130, 00D 180. 300, 000
313, 364, 667 285,376, 271
ke e G ety o 41,073, 0M
110,070,227 116, 785, 327
2R, 848, 7R3 801, 6186, 520
‘23,363, 587 28.074,912
652,212,370 920,601, 433
. 000. D00 388, 507
058,212,370 930, 080, 030
131, 196, 407 127,525, 664
1,083, 408, 777 | 1,057, 605, 694
L L] . - - L3 .

The comparison of total appropriations, excluding river and harbor
appropriations, for a series of yenrs shows this disturbing record :

Year. Amount,

1911 $078, H21, ORT
1912 005, TH), 462
1013 D8R, 1314, 140
191 1, 057, 605, 604
1915 S 1, 089, 408, TT7T

The appropriations which are given In detail above were made by a
party in full control of the legisiative and executive departments, which
won wer on a platform denountlnﬁ Republican extravagance
pledging its candidates to frugal administration.

L] -

L L] L] L -

Neither denunciation nor protest need be added to this record.
carries with it a lesson no thoughtful man can escape.

Economy in appropriations is the proper method of securing
necessary funds to transact the Government's business, not the
levying of additional taxes upon the people.

The newspaper cartoonist, daily in search of bright ideas to
place before the people, must keep his e1r close to the ground.
The present situation is aptly covered in the eartoon in last
Sunday's Washington Star, and I am glad to see that one of the
papers in Massachusetts copied it on Tuesday. The wider pub-
licity of this cartoon the better. The poor, shivering lamb of
a taxpayer, the wool already removed and even the hide pene-
trated in many places, is tied to a stake, while Miss Democracy,
with the shears of extravagrnce levying a war tax, faces the
cringing lamb and says, *“ I hate to do it—with winter coming
on. too."

After November 3 Miss Democracy will feel still worse about
it, for the taxpayer, grown to his full strength as a voter, in a
mighty army of his comrades will dig a deep pit for Miss
Democracy and will place over her grave a monument with the
epitaph:

Here lies the body of Miss Democracy, the victim of broken promises
to the pecple, of extravagance and incompetency in governmenlal man-
agement.

Mr. FORDNEY.
Iowa [Mr. Goob].

Mr., GOOD. Mr. Spenker, the Democratic Party has been in
full power for mere than 18 months. With the Chief Executive
and both branches of Congress Democratie. that party has had
full opportunity to redeem its pledges to the American people.
Parties, like men. are to be measured by their performance and
not by their promises. To-day the Democratic Party has many
apologists, less defenders, and few champions. The Underwood
tariff law has not accomplished n single thing its advocates
claimed would follow its ensectment. The Demoeratic Party
has not redeemed a single pledge nor performed a single promise
made to the American people in 1912,

Fortunately for the Democratic Party the terrible war in
which all the great powers of Europe are now engaged has
befogged the issue in the forthcoming eampanign. The secret
hope of Democracy is that this terrible war will be eruel enough
and deadly enoungh and protracted long enough to distract the
voter's mind from the broken promises, the upredeemed pledges,
the stupendous blunders, and the unparalleled extravagance of
this Democratic Congress.

DEMOCRATIC PROMISES,

In 1912 the Democratic Party was very prolific in promises.
It had a sure cure for every ill and an unfailing remedy for
every imaginary wrong,

It promised the consumer to reduce the cost of living.

It promised the farmer cheaper farm implements.

It condemned the Republican Party fer extravagance in the
administration of governmental affairs and promised the people
an econowical administration. It denounced display by Gov-
ernment officinls, and pledged the party to return to that * sim-
plicity which befits a democratic government."” These are but
samjles of the many promises which the Democratic Party
made in 1912, but they are typieal of them all.

Wonderful were the Democratic claims of the great benefits
that would flow as the direct result of a Democratic tariff law.
Beautiful, indeed, were the theories advanced which contems-
plated that the consumer would be able to buy the necessaries
of life cheaper. and that the farmer and the produce: woull be
able to sell these same necessities of life for a higher price.
Everything the consumer had to buy was to be cheap, and
everything the farmer and producer had to sell wounld be high.
These were some of the benefits that would follow as the direct
result of the enactment of a Democratic tariff law. Useless
offices. * the salaries of which drain the substanee of the people.”
were fo be abolished and $300,000,000 annually saved to the
people by Democratic economy.

In their delirium millions of voters thonght they saw the
dawning of a new millennium. Bright and cheerful and opti-
mistic were these Democratic promises in 1912. To many voters
they seemed almos. irresistible. This promise to make every-

It

Mr. Speaker, I yield to the gentleman from
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one's l;:t easier, without making anyone's lot harder, was ac-
cepted by many American voters in all seriousness.
UNFULFILLED.

But how has the Democratic Party kept its pledges? How
has it performed these promises? Let our Democratic friends
give an account of their stewardship. Let them explain to the
American consumer wherein they reduced the cost of a single
necessary of life. Let them explain to the farmer wherein they
reduced the price of a single tool or machine. Let them explain
wherein they economized in a single department of the Govern-
ment. Let them explain wherein they kept a single material
promise. No one can truthfully claim that they have accom-
plished any of these things. On the guestion of the perform-
ance of these solemn pledges, made in 1912, our Democratic
friends are as silent as the voice from the tomb. How that
party roared in its promises then and how it whispers in its per-
formances now. History will record that it completely failed
to keep a single promise or redeem a single pledge made to the
American people.

- THE BURDENX OF TWO UNDERWOOD BILLS.

The Underwood tariff law, designed to raise revenue for run-
ning the Government, has been in force for 11 months, That it
became a law too soon and has remained on the statute books
too long most people now admit. We have before us now a sec-
ond Underwood revenue bill, designed to replenish a Treasury
rapidly being depleted by the first Underwood law and extrava-
gant appropriations of a Demoeratic Congress. The first Under-
wood tariff law relieved importers, who are epntributing under
assumed names to Democratic campaigns, from the payment of
import duties. The second Underwood tariff bill levies a heavy
tax on honest American industry to replenish a Treasury which
is being looted by unjustifiable extravagance.

Keeping in mind the platform declarations of the Democratie
Party, it is not strange that it should single out agriculture for
its principal attack in tariff legislation.

THE DEMOCRATIC TARIFF AND THE FARMER,

The attention of the farmer is called to some of the provisions
of the Underwood tariff law in so far as they relate directly to
farm products. I particularly desire to call the farmer's atten-
tion to certain reductions which that law made in tariff duties
on agricultural produets, The following is illustrative of the
agriculture schedule:

Duty under Duty under
FPayne law Underwood law.
Animals, domestic, for human food........| 20 per cent... Free of duty.
Bacon and hams.....c..cevvennannss 4 cents pound..... Do.
Beal fraah . i G T 14 cents pound. . Do,
BOCKWRBAL, T oo r s nb it n i anrassdniey 15 cents Do.
uckwheat Bour. .....ccovneeerncenn.oa-o| 25 percent........ Do,
Cattle, domestie, for human food, less than
1 L By o B §2 per head....... Do.
One‘;'aar or over:
alued at not over §14 each........... $3.75 per head.. ... Do.
Valued at over $14 per head. . per cent....... Bo.
0.
Dao.
Do,
Do.
5 Do.
.| 6eents bushel.
1 cent pound.
.| Free of duty.
One year old or over. Do.
Rice, floar, meal, and broken.............. i?wnu)mmd-
L I R A S N R S -««| ¥ree of duty.
b e T : Do.

It is to the eredit of the Republican Party that in all tarifi
legislation the farmer was given the same degree of protection
that was given to other American industries. Not so with the
Underwood tariff law. Search any other schedule contained in
the law and you will find no such sweeping reductions as these.
Why was the agriculture schedule singled out for attack? Why
was the American farmer and the products of the American
farm made the subject of this unjustifiable and un-American
onslaught? Was it because the farmer's occupation was con-
gidered less honorable by the Democratic Party? Was it be-
cause that party did not understand his industry? Was it that
Congress did not comprehend the farmer's real need for pro-
tection that caused the Democratic Party to write into its
tariff law a diserimination against a farmm population in the
United States of 30.000,000 people? Of course, one not in the
confidence of the Demoeratic administration can not state
authoritatively what its real object was. As for myself, I am
satisfied that these unjustifiable reductions were written in the
law as n deliberate, nnsympathetie, and un-American plan to
reduce the price which the American farmer received for his

product by completely surrendering his home market in agri-
cnltural products to the farmers and stockraisers of the world.

In the elections of 1910 and 1912 the Democratic Party was
chmitted to free trade in agricultural produects grown in the
North. In the election campaign of those years the Democratice
national congressional committee circulated in the cities of
every northern and western State a campaign circular entitled
“The High Cost of Living.” This circular was not sent to the
farmer. Tt was sent only to voters in the cities. I have a
copy of this eircular before me. It contains a list of 15 articles
the prices of which it claimed were too high. That cirenlar bit-
terly assails the Republican Party for its tariff legislation, and
charges that the high prices of those 15 articles are the direct
result of the protection under the Republican tariff law. It
pledges the Democratic Party to a return to the prices that pre-
vailed on those articles in 1896. Think of it! The Democratic
Party pledging to the voters of the cities a return to the bank-
rupt prices of farm produce of 180G! Here is the list of these
articles the prices of which the Democratic Party claimed were
too high, together with the prices which it claimed the retail
dealer should receive for them :

Salt pork, 5 ecents per pound.

Pork chops, 10 cents per pound.

Pork ribs, 6 cents per pound.

Smoked shoulder, 74 cents gor pound.

Snueag{e_, 7% cents per pound.

Lard, T cents per pound.

Corned beef, H cents per pound.

Butter, 10 cents per pound.

Eﬁgs. 10 cents per dozen

Cheese, 13 cents per pound.

Flour, $3.50 per barrel.

Chickens, 4 cents per pound.

Bugar, 21 pounds for gl.

Steak, 10 cents per pound.

Roast beef, 10 cents per pound.

This Democratic circular points to the prices that prevailed
in 1896 for farm products as ideal prices. If the present tariff
law does not fully restore those bankrupt prices it is not the
fault of the party in power, for that was its promise to the
consumer. It is because of conditions over which it had no
control. That it promised the voter in the cities to restore those
prices all must admit. To-day that party is saying to the
voters in the city that high prices are due to the war in Eu-
rope, while to the American farmer it is saying that it is due
to a Democratic administration.

I have before me a bulletin of the Department of Agricul-
ture, being No. 41, entitled “A Farm Management Survey of
Three Representative Areas in Indiana, Illinois, and Iowa.”
This bulletin gives the actual financial results which obtain
on the farms to-day. It disproves the statement so often made
that men are becoming enormously wealthy by agricultural
pursuits. From page 10 of this bulletin I quote:

The assertion that farmers are making large profits is erroneous.
They are living on the earnings of their investment and not on the
real profits of the farm. * ¢ The average investment from the
farms in Illinois is 3.6 per cent, in Iowa 3.2 per cent, and in Indlana
3.5 per cent.

It is to be regretted that this great industry, which pays the
farmer less than 3% per cent on the investment, should have
been singled out for this unjustifiable onslaught, and the pro-
tection which our farmers have enjoyed taken from them. It
is not strange that the circulation of this bulletin, first pub-
lished on January 14, 1914, should be discontinued, in view of
Democratic legislation, designed to reduce still lower the refurn
to the farmer on his investment and his toil. It was in keeping .
with the Democratic administration to immediately suppress
the circulation of this one of their own publications, because
it published facts inconsgistent with Democratic theories.

To-day the prineipal powers of Europe are at war. Men ordi-
narily engaged in gainful pursuits have left the plow and the
reaper and answered their country’'s call to arms. War
prices for farm products is the inevitable result. When condi-
tions again become normal, as they will, when peace shall have
been declared in Europe, as it will, the millions of men now
engaged in that terrible war will again take up the avocations
of peace, and prices will again seek their level. Then the farm-
ers of this country will realize the baleful effects of an un-Ameri-
can poliey of surrendering our home markets in farm products
to the farmers and stock raisers of the world.

PROMISE OF CIEAP FARM MACHINERY A FAILURE.

But what has become of the Democratic promise to reduoce
the price of farm machinery? How about the great saving the
farmer was to enjoy in the purchase of his tools and machines?
The gentleman from Indiana [Mr. Apamr] told us that the
“placing on the free list all kinds of farm implements will
without question save the farmers of the country millions of
dollars annually.” It remained, however, for the eloquent gen-
tleman from Kentucky [Mr. JAmEs], now a Senator of the .
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Tnited States, to picture the glories that would be realized by
the farmer through free trade in farm machinery. In support
of that bill he said:

| want to appeal to both sides of this House for the passage of this
bill. I appeal irrespective of polities in behalf of the American farmer,
and | beg this House to pass this bill giving to the farmers of our
Republic free farming implements—tools of trade, implements to till
the earth— from any tariff taxation. In the name of millions of
honest hearts which beat in the bosoms of these Americans behind the
plow, upon the harrow, at the drill, those who make the bharvesters
sing in fields of golden grain, I beg you in their name to take the heavg
hand of taxation off of the tools with which they woo from the eart
the food which feeds the millions of this world. * * * The farmer
stands, under your Republican licies, bowed by the welght of your
oppressive tariff, even upon the implements with which he farms.

He leans upon his hoe and gazes upon the ground,
The e;?tiness of ages In h‘f: face and on his back the burden of the
wor H

Can you, will you, deny him this relief? God grant that you will
pass th{s bill. [Iy.oud and continued applause.]

Farm implements were placed on the free list. Almeost a year
kas passed since the Democratic Party took the alleged * hard
hand of taxation off of the tools with which they woo from the
earth the food which feeds the millions of this world." What
has been the result? Can the farmer buy his tools and machin-
ery cheaper? No. That law has not reduced the price of a
single tool or lowered the cost of a single machine. Being
obliged to purchase some farm machinery this year, I wrote
to an implement dealer in my home eity. asking for prices and
calling his attention to the promise of reduction made by the
Temocratie Party. Here is his reply:

Cepan Rarips, Iows, February 27, 1915

In reply to your favor of the 24th instant, will say the Underwood
tariff has not lowered the price of farm machinery yet. We are paying
higher prices for the same thap last year. The farmer seems to be
geiting the worst of it, as his produce Is on the decline.
J. W. EMERSON.

Yes, you traded the farmer's home market in all he produces
in the North for free farm machinery. You put him in open
competition with the farmers and stock raisers of Canada,
Mexico. and Argentina, and when war prices ceanse to prevall
that competition will bring down on your heads the righteous
indignation of the farmer in the North. Yes, your promises to
the farmer have absolutely failed. You now propose to laxy on
him a heavy tax to pay for your folly and your extravagance.
Stll—

s nmnd.
e aativs of s 1 hib face and: on Lis back the burdens of ‘the

bikete LOSSES IN REVENUE BEY FREE FARM FRODUCTS.

But these are not the only losses oceasioned by the removal of
the duty from agriculture prodncts. Under the Payne law the
agricuiture schedule was third in importance as a revenue pro-
ducer. The following table will show the loss in revenue by
the removal of the duty on cattle, beef. veal, prepared meats,
sheep, mutton and lamb, corn and oats, for eight months ending
July 31, 1914 :

Loss in revenue from October 1913, to July 31, 1914,

Loss in

Imported. Duty. revenne
et L e e B R £17,326,435 | Free........| $4,678,137.45
L e RS S R X3, 067,008 |.._.. do......| 2,856,859.21
Prepared Meats. .....ccvicrsesncancascs 2,136,158 |..... PRy 534, 089.50
008 B DOWRIEIID ot o nvivi 5454 655 as o anwabbins prie anlie s £oiih vurive s 8,000, 036, 10
= =
2 R P S L SR 423,208 | Free. -...... 60, 448. 43
Mutton and lamb......ccccoceenecacnnan 1,305,025 |.....do...... 207, 408. 97
000 T DREIIMNG o, e in v = o o i i i i i [ e ¥4 2 e ot 276, 947. 40
COID . ccviamairnsrsssnsunnsnpsssnnsnnas 113,607,741 | Free........| 2,041,161.15
L] e e LB R R RS S R, 132:525, 6 cents per 64

bushel.
4,068,149. 79
Total loss in revenus on 8bOVe |...c...cciciceevsfonnernnnnnanes 12,414,133.35
articles,
1 Bushels.

BEEF TRUST BENEFICTARY.

Who got the benefit from these reductions? The Govern-
ment lost the revenue, that is certain. Did the consumer buy
these articles for a less price? No; there has net been a
single reduction in the price to the ultimate consumer. The
Beef Trust and the Corn Products Co are the beneficinries of
this legislation. and the consumer is now called upon to muke
good the shortage in revenue. The total loss in revenue through
the removal and reduction of the duties on articles in the agri-
culture schedule will approximate $40,000,000 annually.

Under normal conditions enr farmers can not compete on
even terms with the cheap Iand of Canada or the still cheaper
land and low wages paid for labor in Argentina. Our farm land
in the corn belt sells at from $100 to $250 per acre, and good
farm labor is usoally scurce at $30 per month with board. Corn
land in Argentina can be had all the way from $20 to $100 per
acre, while farm labor commands only from $12.50 to $15 per
month., Freight rates on corn from Argentina to New York
is from 3 to 7 cents per bushel, while freight rates from Omaha
to New York is 17 cents per bushel. If a protective tariff is
not to equalize this difference in the cost of produetion, what
will equalize it? Without protection the difference will not be
equalized at all. Argentina will take our home markets and
contiol the price.

We have recently been called upon to vote on a bill appro-
priating $5.000.000 to insure Ameriean cargoes of corn. wheat,
uand cotton for the war zone. At least we were told by the gen-
fleman from Alabama [Mr. Unperwoop] that these were the
products which it was desired to ship abroad. It appe rs that
during the very week the House was considering that bill more
wheat was exported from the United States than was exported
for the corresponding week in 1913. We had a short corn crop
in 1913, and of that crop we will export this year less than
9,000.000 bushels. Henee it is not whent or eorn for which we
must make this extraordinary provision to export. That appro-
priation of $5.000.000 was made to send cotton abroad in the
interest of the cotton farmers and not in the interest of the
raiser of wheat and eorn.

On that question our Demoeratic friends find themselves in
a most lodicrous pesition. A year ago. aecording to them, the
price of corn and of wheat was too high. and they removed the
tariff on these articles in order to lower the price. Now. while
the price of wheat and corn is 25 per cent higher than it was
then. they would make enormous approprintions in order to
export our surplus of whent and corn. which would result in
sending the price of foodstuffs at home still higher. And all
th- time we are receiving Argentine corn and Canadian wheat
free of duty. Democratice stupidity is accomplishing for Argen-
tina and Canada what the statesmen of those countries can net
secure for themselves, namely, the exportation to the war zone
of their sarplus of corn and of wheat at the expense of the
United States.  But the appropriation of $5.000000 for insur-
ance and $30.000.000 for the purchase of ships is not the great-
est hazard we assume or the greatest linbility we may incur.
All foodstuffs are conditional contraband of war. and the ship-
ment of them in American bottoms with the safe delivery in-
sured by the Government of the United States is not the wise
policy of a npeutral power. Such action may yet involve this
country in that ferrible war that threatens the annibilation
of a large part of the Old World. Whatever our domestie policy
may be, our foreign policy must be to observe strict neutrality.

“ WAR ™ TAX IN TIME OF PEACE.

This is the first time the courtry has been called upon to pay
a “war "™ tax in time of peace. It is not the first time, however,
the country has witnessed a surplus in the Treasury dwindle
into a threatened deficit as the result of Democratic free-trade
legislation. History is only repeating itself. Twenty years ago
Republieans turned the affairs of the Government completely
over to the Democratic Party. Then the Treasury was full to
overflowing. Times were good and labor was well employed.
In less than & year times were hard. labor was begging for
bread. and a bond sale was necessary to prevent national bank-
ruptey.

8o, under the Underwood law. before the war in Eunrope wns
declared, times were hard, workingmen were losing their posi-
tions and shipments of our gold to Europe to pay for excessive
importation of goods that came in free of duty was rapidly
depleting our Treasury. The United States was losing at both
ends in the transnction. The reduction of the duty brought in
increased importation, which ecalled for gold in settlement.
The goods coming in free of duty or by greatly reduced duty
redoeced the revenue to the United States. The balance of
trade, which for 16 years had been in our favor. now. under the
Underwood Inw, turned against us for the first time since the
Cleveland administration.

THE VAXISHING TRADE BALANCE.

In November, 1912, when the American electorate was voting
the Demoeratic Party in power. we purchased foreign-made mer-
chandise valued at $153,094191 and s=old our merchandise
abroad valued at $279,244.191, leaving a balance of trade in our
favor, for that month. of $126,149.203. During the month of
April. 1914, we purchased foreign-made goods valued at $175,-
806,476 and exported our goods valued at §162 550,870, leaving

!t a balance of trade against us of $§11,345,606. Under the Repub-
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lican policy we received in a single month over. $126,000,000 in
excess of what we paid in the exchange. for foreign goods.
Under this Democratic administration we paid out in a single
month for foreign goods $11.345,606 more than we received for
our merchandise exported abroad. How long counld such a con-
dition exist without producing hard times and a shortage of
money, even in times of peace in Europe?

WAR ON AMERICAN INDUSTRY.

War in Europe is the excuse for levying these taxes, but it
is not the canse. That may satisfy you in your plea for votes
as a justification for levying this heavy tax, but the verdiet of
the American people will be that it is the result of Democratie
extravagance and un-American tariff legislation.

We are told that this is a * war” tax. This is a “war” tax
of $105,000,000 a year on our people when we are at peace with
all the world. This “war” tax is not because of the war in
Europe. This “war" tax is because of the war declared by
the Democratic Party against honest American industry and
honest American labor. It is a “war” tax to pay for Demo-
cratic extravagance, It is a “war” tax to pay- for Democratic
“ pork-barrel ™ appropriations.

A CONTRAST.

Mr. Speaker, under the policy of protection the Republican
Party was able to pay all the expenses of the Government from
revennes received and in 10 years to pay more than $200,000,000
toward the construction of the Panama Canal, and to turn over
to this administration a Treasury full to overflowing; and now,
in less than 18 months of Democratie rule, we are asked to re-
sort to the drastic practice of taxation to pay the expenses of
the Government as administered by the Democratic Party.
What has become of the much-heralded promise of economy?

The Underwood law levied a tax on incomes to take the place
of the loss in revenue through reduced duties. That tax has
produced a large income. No large expenditure of money, such
as building the Panama Canal, is making a draft on the Govern-
ment. Is there any real reason why the administration should
at this time increase the burdens of our people by laying on
them the heavy hand of taxation? There is one reason always
present when the Democratic Party is in power, and that is
extravagance and inefficiency. If this administration would
* voluntarily practice the same rigid economy that individuals
and familles are compelled to practice, taxation at this time
would be unnecessary. A strange commentary on Democratic
economy is that while one branch of Congress is considering a
bill to lay a heavy tax on our people, claimed as necessary to run
the Government, in another branch of Congress Republican Sen-
‘ators were compelled to speak continuously for days to strike
out useless items of the worst * pork-barrel " rivers and harbors
bill ever considered by Congress. Less pork-barrel legislation
in Congress and the practice of a little economy would make
additional taxation unnecessary. Promising economy, the ad-
ministration has practiced wholesale extravagance. Protesta-
tions of a return to simplicity * which befits a democratic Gov-
erniment " have been followed by notorious practices of outward
gorgeous displays hitherto exhibited only in royalty.

EXTRAVAGANT IN PROMISES AND APPROPRIATIONS,

This Democratic administration was elected on a platform
which provides:

We denounce the profligate waste of the money wrung from the peo-

le by oppressive taxation through the lavish aporopriations of recent

T{opugllmn Congresses, which have kept taxes high and reduced the
purchasing power of the people’s toil. We demand a return to that
slmplicity and economy which befits a democratic government and a
reduction in the number of useless offices, the salaries of which drain
the substance of the people.

How faithfully it has kept this promise is revealed by a com-
parison of appropriations for several years, leaving out of con-
sideration river and harbor appropriations for the entire period,
as no appropriation has yet been agreed upon for this year:

Total appropriations, excluding rivers and harbors act.

10911 $978,.521, 087, 68
1012 . 905, 799, 462, 72
1IM3 e O88, 353, 340. 41
1014 - 1, 057, 605, 694. 40
e PR g o IR SR G AT o T S ST 1, 089, 408, 777. 26-

Elected on a platform of economy, this Congress has appro-
priated more than $100.000,000 in excess of the appropriations
made for 1913. the last year of the Taft administration. ~Why?

So indefensible was this Democratic record of extravagance
and waste that the Democratic chairman of the Appropriation
Committee roundly condemned it on the floor of the House.
Here is his admission of Democratic inefliclency and extrava-
gance :

Mr. Chairman, It ma

seem somewhat strange, but 1 hope it is not
out of place to remin

Members on this slde of the House that the

Democratic P]atfarm pledgzed us in favor-of economy and fo the abolish-
ment of useless offices; but it did not deeclare. Mr. Chairman, that the
party favored economy at the expense of the Republicans and the aboll-
tion of useless offices in territory represented in this House by Repub-
licans while favoring a different doctrine wherever a Democratie ep-
resentative would be affected. In a few months I shall be called upon,
in the discharge of my official duties, to review the record that this
Democratic House shall have made In its authorizatiod of the expendi-
ture of the public money. Whenever I think of the horrible mess I
shall be called upon to present to the country on behslf of the Demo-
cratic Party 1 am tempted to quit my place. I am looking now at
Democrats who seem to take amusement i]; soliciting votes on the flaor
of this Housq fo overturn the Committee on Appropriations in its
efforts to earry out the pledges of the Democratic platform. They seem
to take it to be a huge joke not to obey their platform and to make
ridiculous the efforts of the members of our party who do try to live
up to the promises they made to the people. y

But this was to be expected. No one familiar with the history
of Democratic legislation expected an economical administra-
tion, lfeedless of the advice of Chairman Fitzeerarp, his
Democratic colleagues continued to vote lavisih appropriations
for the establishment of new offices and for extravagant ex-
penditures of money in Democratic distriets. While much has
been sald about abolishing * useless offices, the salaries of
which drain the substance of the people,” this Congress not only
refused to reduce the number of offices, but it Las Increased
them all along the line.

For instance, when this administration came into power there
were 3,183 employed in the Treasury Department at Washing-
ton. Instead of reducing the number, this administration in-
creased it to 3,541. This administration found a field force
under the Secretary of the Treasury of 1,407 persons, mostly
civil-service employees. A Democratic Congress removed these
positions from the classified service, destroyed the merit system
in the field force to make place for Democratic spoilsmen, and
inereased that field force to 2,085 persons. Instead of a reduc-
tion, as promised, we find that in a single year there is an
increase of 1,036 officers and agents in a single department of the
Government. Democratic economy in this instance alone cost
the taxpayers $1,750.000 annually.

You absolutely failed to reduce the number of officials, but,
on the contrary, you increased them all along the line. Here
are a few of the many increases:

The new banking law creates five new offices with salaries ot
$12,000 each and increases the salary of the Comptroller of
the Currency from $5.000, at which sum it had remained for
50 years, to $12.000 per annum.

The new trade-commission act creates five commissioners at
$10,000 each and a secretary at $5.000.

A new board of appeals, consisting of three members at
$4.000 each, is created in the office of the Secretary of the
Interior. ;

For commercial attachés, to be appointed by and compensated
at such salaries as the Secretary of Commerce may fix. and a
clerk each, at §1.500; and for traveling expenses, the sum of
$100.000 is appropriated for a year.

The salary of the private secretary to the Secretary of the
Treasury is increased from $2.500 to $£3.000.

A chief of division, created less than a yenr ago under the
income-tax law, is increased from $2.500 to $3.500.

Six Assistant Attorneys General in the Department of Justice
have their salaries increased from $5,000 to $7.500.

The salary of the assistant to the Attorney General was in-
creased during the extra session on an urgent deficiency bill
from $7.000 to $9.000.

The salaries of our diplomatic representatives to Argentina,
Chile, and Spain are raised from $12.000 to £17.500 each per
annum, and the three secretaries of the legations to these coun-
fries are increased from $2.625 to $3.000 each.

The mission to Paraguay and Uruguay is diviced and a new
minister authorized, with a new salary of $10.000.

The Democratic House of the last Congress Insisted upon
and did abolish three internal-revenue collectors of the Repub-
lican administration. at $4.500 each. At this session one of
them is re-created, the place to be filled by a Democrat. If the
officc was not necessary to collect revenues then, how ean it be
needed now with less revenue to collect, except to meet some
political exigency? .

“ WILD ASSES ¥ AND SOME “ GREEN CORN.”
. Senator TiLLymaN proved himself a prophet, for at the very
beginning of this administration he said:

The Biblical quotation I used a few days ago. will become his-
torical : * The wild nsses of the desert, athirst and hungry, have
broken into the green corn.” 'That applles all ‘along the line from top
to bottom. The mocrats have been out in the cold so long * * =
that they are simply wild. :

They are becoming quite tame now. They have all the old
jobs and thousands of new ones, and the people are now about

to be taxed to pay their salaries. ' ]
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DEMOCRATIC SIMPLICITY. t A

" This is a sample of real Democratic economy. But how about
a return to the Democratic simplicity? The Secretary of Labor
asked for an appropriation of $9,500 for the purchase of
automobiles for his use, a’ seven-passenger limosine car and an
electric runabont. In support of this estimate he urged that
if the automobiles were not purchased it would be necessary
for the Secretary to have six horses—to employ coachman and
footman for the Secretary. It was clailmed that each of the
Cabinet officials have at least two span of horses, and all of
them have footmen in addition to the coachmen.

The Secretary of the Treasury, in violation of the law which
provides that “ revenue cutters shall be used exclusively for
public service and in no way for private purposes,” has turned
large vessels of the service into luxurious steam yachts to be
used by Democratic politicians for ocean cruising at Government
expense. At the same time a Democratic Congress appropriated
$475,000 to build two new boats to be added to this pleasure
craft, “ for the good of the service.”

Even the great commoner, the present Secretary of State, who
is credited with having written the last Democratic platform,
has ceased to lead the simple life. Finding his salary of
$12,000 inadequate to meet his living expenses, he has been
obliged to negleet his official duties in order to supplement it by
lectures, The manner in which Mr. Bryan would enforce the
simplicity plank of the Democratic platform is best tolg by
a great Democrat, Col. George Harvey, editor of the North
American Review :

I would direct your attention to the fact that only the other day the
Becretary of State appeared before the Senate Committee on Appro-

riations and announced with pardonable pride that, while he had
een conducting the affairs of his department with all the fire and
dash of an angleworm, he had reduced the estimated expenditures of
his department from £354,160 to $354,040, thus effecting a net saving
of $120 per annum. He achieved this reductlon, moreover, without
impairing the so-called efficiency of his force. Acting under the inspira-
tion of Eis financial astuteness, by the simple method of dropping a
clerk who had been drawing $000 a Fe“' he was enabled to employ a
footman, and added, somewhat pathetically, ** You gentlemen, of course,
know that you can not get along with a driver alone when engaged in
the matter of 1-etum[ng cards.” The Benators addressed nodded under-
standingly, and, probably to show their own familiarity with the con-
ventions, granted the allowance. 8o, too, finally did the House, though
with less grace, because Representative Goop, of Iowa, disliked the
appellation * footman ™ and wished to substitute * messenger who shall
act,” ete. After Mr. Goop’s motion had succumbed to a point of order,
Representative Murpock, of Kansas, objected to the appropriation for
“ equipment for drivers,”” which he insisted meant * livery and nothin
clse,” and said empbatically, * I know the Secretary of State; I protes
for him; 1 know the country from which he halls and its customs; we
do not i)ellew! in that sort of thing out there.” Nevertheless, since
nobody seemed to know what is considered a suitable costume for a
footman where footmen are unheard of and the only cards known are
euchre decks, the grotest assed unheeded and the appropriation was
made with one conditlon, that * equipment " should not mmgrlse “ gkin-
tight pants,” thus completely demolishing the theory of the Peacham
philosopher that * it's not the coat that makes the man, it's the pants.”

OBJECTIONS TO PROPOSED TAX.
< Mpr. Speaker, it is proposed by this bill to raise, by taxing the
American people, §105,000,000 annually, In his message to
Congress urging this legislation the President says:

Approximately $75,000,000, a large part of the Treasury balance, is
now on deposit with national banks distributed throughout the country.
It s deposited, of course, on call. I need not point out to you what
the probable comsequence of inconvenience and distress and confusion
wonld be if the diminishing income in the Treasury should make it
necessary rapidly to withdraw these deposits,

And we ought not to borrow. We ought to resort to taxation, how-
ever we may regret the necessity of putting additional temporary bur-
dens on our people. To sell bonds would be to make a most untimely
and unjustifiable demand on the money market; untimely, because this
is manifestly not the time to withdraw working capital from other uses
to pay the Government’'s bills; unjustifiable, because unnecessary. The
country is able to pay any just and reasonable taxes without distress.
And to every other form of borrowing, whether for long periods or for
short, there is the same objection.

I can not agree with the President in this. Where is the
money now which will be required to pay this tax? Is it not
in the banks? It will be withdrawn from the banks to pay this
tax. Every reason assigned by the President against a bond
sale can also be urged against this tax.

Government funds on deposit with certain national banks, if
gradually withdrawn to pay current bills, would soon find its
way back to the banks in the usual course of business. By
taxing the people $105,000,000 annually does not create a single
dollar of currency. If it is a hardship on the banks to pay the
Government what they owe if, how much more will be the hard-
ship on the American people to require them to pay what they
do not now owe? By this bill we add to their obligations; we
create new debts for them; we add to their burdens by this
heavy tax.

The final resnlt is that in order for the Government to loan
75.000,000 to the banks at 2 per cent the people will be taxed
105,000,000, which they will have to borrow to pay the tax

from the same banks at T per cen{ intefest, Since when have
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we become a Government of the banks, by the banks, and for
the banks?

The Washington Post of to-day contains the following state-
ment issued yesterday by Secretary McAdoo:

Senator LEA of Tennessee Informs me that the State of Tennessee
has $1,600,000 of short-term notes, maturing October 1; that the State
desires to renew or extend $1,400,000 of these notes; that a commission
representing the State has been in New York for some tlme trying to

ect this loan, but without success.

* It Is preposterous that one of the great States of the Unlon should
find it im?osalble to procure from the banks such a comparatively small
amount of money. Senator LEa Informed me that he was going to New
York last night for the purpose of jolning the commission in its efforts
to secure the needed loan.

If Senator Lea and his associates are unable to procure from banks
in the city of New York or elsewhere, and upon reasonable terms, the
desired loan, 1 will myself see if banks can not be found to take up this
loan for the State of Tennessee on October 1 next, upon reasonable
terms and at a reasonable rate of interest. :

If it will inconvenience the banks of the country to repay
gradually to the Government what they owe it, how much more
will it inconvenience the banks to be compelled to make a new
loan to a State of $1,600,000? If banks are to be coerced to
malke this loan to the State of Tennessee, shall they not likewise
be compelled to make new loans to all the other States or to
municipalities needing funds? If it is necessary for the
National Government to fax our people $105,000,000 in this
emergency, why should not the State of Tennessee resort to
taxation to pay its maturing obligations? If the Government
is to lay a tax on our people in order for the Government
to loan money to banks, should not the State of Tennessee
by taxation raise money to pay her debts to the same banks?

FRUGALITY TAXED ; LUXURIES ESCAPE.

Mr. Speaker, this Democratic Congress has decreed that
this bill shall be passed without amendment. The Democratic
majority in the House has passed a special rule limiting debate
to seven hours and denying the right of Members to offer
amendments. Certainly if the American people could vote on
this measure it would be defeated by an overwhelming protest.
You lay a tax on business and refuse to tax certain articles of
commerce becanse some of that tax would come from the South.
You tax the cigar maker and cigar dealer, but refuse to levy a
tax upon the luxury itself. You tax frugality while encourag-
ing extravagance. You lay a tax of $8 a year on a man because
he protects his wife and little ones with a $10,000 life insurance
policy, but you leave untaxed the Kentucky whisky, for which
his fellow laborer spends his wages to become intoxicated,
only to abuse his wife and children. The fact that the Demo-
cratic caucus refused to increase the tax on whisky gives cre-
dence to the report that the Whisky Trust from Kentucky and
Tennessee was maintaining a lobby in Washington to prevent
any increase in the tax on whisky.

If we should place the same tax on cigars, tobacco, snuff, and
cigarettes that is levied by Great Britain, the annual revenue,
based upon present consumption, would be more than $400,000,000
from that source alone. Great Britain and Ireland levy a tax
of $2.99 per gallon on distilled spirits. Canada taxes distilled
spirits at $2 per gallon, while the United States taxes distilled
spirits at only $1.10 per gallon. We collect from this source at
the present rate over $140,000,000 annually. It is not proposed
by this bill to increase the tax on whisky. If we strike from
this bill the tax on gasoline, which will amount to $20,000,000
annually; the special taxes, which will amount to $16,500,000
annually; and the stamp taxes of $30,000,000 more, and place
an additional tax on distilled spirits of 50 cents per gallon, such
an increase on whisky alone would yield annually over
$70,000,000 in revenue; add to this the increase on beer and
wine carried in this bill and a total annual revenue of
$108,500,000 would be the result.

If we must raise money by taxation in order to loan certain
national banks $75,000,000 at 2 per cent, and to make extrava-
gant appropriations, let the tax be on the luxuries and not on
the necessities of life. In support of the gag rule under which
we are considering thig bill, the gentleman from Tennessee
[Mr. Gargerr] said:

This bill will be unpopular.
body says * tax the other fellow.

That is what this Democratic Congress, dominated by the
South, proposed to do, “ tax the other fellow.”

Before long our people will discover the real reason for this
tax. Charles 8. Barrett, of Union City, Ga., president of the
National Farmers' Union, at joint conference of the Texas Dis-
triet Union at Fort Worth, Monday, August 31, gave one reason
for it, and he said:

There is only one thing to do, and it is this:

That the United States must buy three or four mlillion bales of cot-

ton at not less than 10 cents a ?ound from the farmers of the South.
Three or four hundred million dollars is all that will be required.

Taxes are always unpopular. Every-
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The South is in the saddle at Washington and the South ean do
whatever it wants. The boys at Washington will do whatever you tell
them to do If you give them to understand you wmean business.

HISTORY REPEATS ITSELF.

Yes; this Democratic Congress has been doing what “ the
boys " were told to do. Individual responsibility has been made
subservient to the demands of the political boss. Real states-
manship has giveL. way to a policy of political expediency.
Truly, history repeats itself, and what Senator Goze said of the
Fifty-second Congress applies in every particniar to this, the
Sixty-third Congress. In a speech delivered at Dallas, Tex., in
1806, he said:

The trouble with the Democratic Party is it is a party of statesmen
without statesmauship, patriots without patriotism, heroes without
heroism, Their polief begets farmers without farming, laborers with-
out lator, freemen without om., * * =

The Fifty-second Congress had a Democratie majority of 148, and if
it redeemed a single pledge, observed a slngle promise, kept a single
command, or discharged a single obligation made to the people of
the Unitad. Ss‘ates. I will quit the stnmp and retire from the can-

- .

The Fifty-second Congress was elected on retrenchment and econom >
the free coinage of silver, and the repeal of the McKinley law. lyn
the matter of economy that Congress ex the Republican $1,000,-
000,000 Congress by $40,000,000, -

BEIRAYAL OF TRUST.

I shall vote against this bill as an unwarranted and un-
justifiable tax on the American people to replenish a Treasury
becoming depleted by Democratic extravagance. This Con-
gress was elected on a platform to reduce the burdens of the
people; absolutely failing to do that, it would by the enact-
ment of this law add to their burdens by direct taxes
$105,000,000 every year. To the constituents of Members who
vote for it I commend the splendid advice of the present
Becretary of State, in his speech to the Pennsylvania Legisla-
ture a year ago:

The Representative who secures office on a platform and then be-
trays the people who elected him is a worse than he who

embezzles money.

Mr. FORDNEY, Mr. Speaker, I yield to the gentleman from
Washington [Mr. JoENsoN].

Mr. JOHNSON of Washington. Mr. Speaker, under a gag
rule which limits debate and prevents the offering of any amend-
ment the Democrats in the House are imposing an additional tax
burden of over $100,000.000 upon the American people.

The Democrats acknowledge that this tax will not be popular.
They know why. They know that the reasons put forth for the
necessity of it are not correct. It is called a war tax. In
reality it is a tax to cover a deficlency caused by the failure of
the Underwood tariff. That such a deficiency would occur
before the year 1914 ended was apparent the 1st of last May—
90 days before war broke out in Europe.

In a letter written the last of May and read at the Wash-
ington State Republican convention in Tacoma, June T of this
year, I made two predictions—one was that in a short time a
quorum of this overwhelmingly Democratic House could only
be kept here by force; the other was that a defieit would occur.
Both predictions have come true, and I say frankly that one
did not have to be much of a prophet to make the forecast. I
thought the Democratic administration would be forced to issue
bonds, as Grover Cleveland was obliged to do at the time of the
last low-tariff experiment.

But the war in Europe furnished an excuse to get away from
an issue of bonds and furnished an opportunity for the levying
of a direct tax, wrongly called a “ war tax.”

The designation of “war tax"™ is absolutely inaccurate.
There was a war tax in 1808, when the Nation, through the
constitutional exercise of congressional power, declared war
upon Spain and brought about a happier condition of affairs
in distressed Cuba. There is no need now for such a tax.
The United States Is-at peace with all the world and even the
expense of the ngval crusade to Mexico, the capture of an un-
offending seaport, and the maintenance of an army at Vera
Cruz did not add enough millions to the national expense to
ereate trouble. It is absurd to talk of a war tax in time of
peace.

THE DEMOCRATIC CONTENTION,.

The Democratic contention, plainly set forth by Mr. UNbpER-
woop, the Democratic leader, is that there is a deficiency In the
revenues due to the decrease in importations. FHis estimate
is that the falling off in revenues during the next 12 months
from the countries which are at war will be $125.000,000. He
admits that the total imports, free and dutiable, in August,
1013, aggregated in value $137,000,000, while in August, 1914,
they were $120.000,000,a difference of only $8,000,000, but asserts
that a very large quantity of undutiable material eame from
countries which are not at war. ¥e defends, also, the various
methods by which the tax is to be raised, calling especial atten-

tion to the fact that as to almost every item the scheme of the
Republican levy of 1898 had been followed,

This position is peculiarly interesting, in view of the fact
that Mr. UNpERwooD opposed and voted against the war tax
of 1898, because, as he then said In debate, it would “ fall almost
entirely on the hard-working and industrious artisans, mer-
chants, mechanies, farmers, and professional men of the coun-
try, but not on idle wealth that is protected but never made to
pay for benefits received.”

This characterization is appropriate to the tax legislation
which the Democrats are now seeking to enact. :

REPUBLICAN POSITION,

The Republican position, voiced by Representative Mawy
and others, is that the deficiency in the revenues is not due to
the European war, but to the failure of the tariff law to pro-
duce income, besides which the Democratic Congress has, by,
extravagant appropriations, involved the Government in ex-
penses which can not be met except by additional taxation. It
is shown, for instance, that last January the falling off in
customs revenues was $5,800,000, and in February the decrease
was $0.995,000, with a steady decline up to August 1, when the
war began.

As to the appropriations, the figures show that this Congress
has already contracted to expend $70.000,000 more than the last
Republican Congress, with $20,000.000 to be added by the river
and harbor bill; $25.000,000 asked for Colombia, $3,000,000 for
Nicaragua, and $30,000,000 for creating a merchant marine,
The Republicans assert that if the Democrats had practiced
what they preached in the matter of economy, or if the revenues
had not been depleted by a free-trade law, the present emer-
gency would not have arisen,

In addition to this, the administration is criticized for re-
fusing to take out of the national banks the Government de-
posits of $75,000.000, it being elaimed that it would have been
better to have taken the money out of the banks than out of the
pockets of the people. .

If the Senate passes the bill—and debate in the Benate will
not be shut off, as it was in the House—the people will pay the
increased taxes.

The American people can not allow the Government to fail in
meeting its obligations. They must go down in their pockets
to meet the deficiency and leave the question of responsibility
to be settled at the polls.

MONEY LOANED TO BANKS,

The Treasury is admittedly in a bad way. Why? Because
$75,000,000 has been loaned to the big national banks, which
banks are even now accused by Secretary of the Treasury,
McAdoo with hoarding money. The United States money is
out on call. Why not call it in—not all at once, but just fast
enough not to cripple the banks?

The President, in his address which he read to the House on
September 4, said:

The Treas itself could get al fo sl 1 riod,
doubt, wmoﬁf’:mmme“mﬁ mo:egw szui"ee‘:o I:nfdtearxlzdeon?e But ‘::
what cost to the business of the eommunity? Approximately $75,-
000,000, 2 large part of the present Treasury balance, s now on de-

sit with national banks distributed throughout the country, It is

eposited, of course, on call. I need mot point out to you what the
probable consequences of Inconvenience and distress and confusion
would be if the diminishing Income of the Treasury should make it
necessary rapidly to withdraw these deposits, i

The President practically admits that there is no necessity of
Increasing the revennes of the Government at this time if the
Government could make use of the $75,000,000 which it now has
on deposit with the national banks. ;

Think of the proposition for a moment. TIs it not rather odd
that the Government should collect money by taxation, deposit
it in the national banks of the country as a matter of con-
venience, or otherwise, and then, when money is needed, in-
stead of drawing the deposits out of the banks, increase the
taxes In order to raise more money, a portion of which will
likely be again deposited in the banks?

WHERE DOES THE MONEY COME FROM T

Also, what do you think of the proposition that it would be
an injury to the country for the Government to withdraw its
deposits from the banks, but is no injury to draw additional
taxation from the pockets of the people or their bank accounts?

The gentleman from Illinois [Mr. Maxx] bas put the case
clearly In the following words:

If the Government draws its deposits out of the banks with which to
pay its bills. that does pot take the money out of ecirculatior It will

o right back into trade and commerce and probably back into the
banks. It certailnly will be no more distressing for the barks to pay
out the deposits which have been made with them, and which they
clearly have taken with the Idea of paying out, than it will be to take
from the pockets of the people permanently Inereased taxation which
they  can never reeover and which will be taken from. them only that
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we may deal more kindly with the banks which owe the Government
the deposits.

Mr. Manyx says further:

The President seems to think that it will not withdraw working capl-
tal from other uses if the people pay the money as taxes, and that it
will not make any demand on the money market for the people to pay
the money in the form of faxes.

Here is another novel theory. Why does it not make just as much
of a demand on the money market and just as much withdraw working
capital from other uses for people to pay money to the Treasury In the
form of taxes as it would for them to pay money to the Treasury in the
purchase of bonds? The bonds wonld only have to be issued as needed.
and no more would need to be issued than were necessary. On the other
hand, the additional taxes may and probably will raise much more
money than is needed, and 1s much more likely to withdraw the money
from the market and from working uses than would be the issuance of
bonds or temporary certificates of indebtedness.

QRDINARY REVENUES SAMHE AS LAST YEAR.

Our imports for August, 1913, were $137.651,553 in value of
goods, while for Auguct, 1914, they were $129,767,800, a falling
off of less than $S8,000,000 during the first month of the war,
when shipping conditions were at their worst, and these con-
ditions have greatly improved since.

The following figures were obtained this morning from the
Department of Commerce, showing the impo-ts of merchandise
at New York City for the weeks of August and September of

this year: o
Week endi Aug. 1 $18, 966, 08
Week endlgg Aug. 8 15, 817, 093
Week ending Aug. 156 18, 211, 32:_!
Week ending Aug. 22 12, 13?_. 20T
Week ending Auﬁ.‘ [ Tl 11, 715, 317
Week ending Sept. 5 12,212, 002
Week ending Sept. 12 16, 930, 567

These figures show that while there was some falling off in
August, owing to the deranged shipping couditions on the sea,
that these conditions have become almost normal again and the
importations are now almost back to normal.

As appears by the daily Treasury statement issued at the
close of business Wednesday of this week, September 23, 1914,
the ordinary revenues of the Government for the first 23 days of
September of this year were $42319,72853, and for the same
period in 1913 were $44.050,174.72, a decrease in this year from
last year for the 23 days of $1,730,446.19.

From July 1 to September 23, inclusive, the revenues this
year were $1606,616,800.38, and for the corresponding period
last year were $165,851,806, or an increase over last year of
$734,904.13.

For the same period, from July 1 to September 23, this year
ihe ordinary disbursements of the Government were $184.-
708,150.11, and for last year for the same period the ordinary
disbursements were $176,856.929.77, or an increase in disburse-
ments for that period this year over last year of $7,851,220.34.

‘While the ordinary revenues so far this year have been about
the same that they were for the same period last year, the
ordinary disbursements this year have amounted to nearly
$8,000,000 more than they were last year.

All we need to do is to economize in Government expenditures,
and there is not the slightest necessity at this time for levying
new taxes to increase the revenues.

IMPORTS INCREASE ; EXPORTS FALL OFF.

The following figures show clearly how imports increased and
exports fell off this year, up to August 1, when the war began.
The figures all relate to the period prior to the commencement
of the European war and represent no effect of the war, but of
the normal conditions caused by the Democratic tariff law:

For July, 1914 :

Imports increased - e $20, 615, 521
Exports fell off 6, 851, 831

27, 467, 352
f————— — —— ]

Change against us

For seventh months ending July 31, 1914 :
Imports increased
Exports fell off

$121, 944, 008
126, 290, 975

248, 235, 675

= ——1
Balance ot‘itrnﬂc in our favor first seven mouths, 1913.__ 308, G624, 462
me,

Change against us.

248, 235, 673

In July, 1914, the balance of trade against us was_ ... 5, 538, 344
In July, 1913, the balance of trade in our favor was_____. 21,929 008
Increase in imports of manufactures ready for consump- N 5al.078
Ol e e e e e e i '

Decrease in imports of manufactures for further use in

manufacturing 26, 950, G47
Decrease in exports of manufactures ready for consump- -

tion.. 74, 151, 381
Increase in exports of crude materials for use in manu-

facturing - 19, 818, 421

These fizures show that during the period named while our

Imports of manufactures for further use in manufacturing,

which means practleally erude materials imported to be manu-
factured here into the finished products, were reduced by nearly
$27,000,000 for the seven months, we increased our imports of
manufactures ready for consumption by over $39,000,000.

The Underwood tariff did that—not the war.

That tariff decreased the duties on the finished products and
in many cases increased the duties on the erude materials.
This means that the labor to turn the crude materials into the
finished products was furnished in foreign lands instead of giv-
ing employment to labor in the United States.

BALANCE OF TREADE FALLS OFF $245.000,000,

In seven months we increased our exports of crude materials
for use in manufacturing abroad by nearly $20,000.000. During
the seven months we decreased our exports of luanufactures
ready for consumption, or the finished products, by over
$74,000.000.

Instead of finishing the products hege with American labor,
we were sending abroad the ervpge materials that they might
be manufactured by foreign lzyor.

The balance of trade iz merchandise in our favor in 1914 for
the seven months was $60,000,000, while for the same period in
1913 this balance of trade In our favor was $308,000,000. In
other words, under the Underwood tariff our balance of trade
on merchandise for the seven months fell off $248,000,000, and
that balance of trade we are called upon to make up by ship-
ments of gold abroad, or the equivalent of that.

Did the war have anything to do with it? Nothing.

Further, while for the seven months of 1914 we had increased
our importations over the corresponding period of last year by
nearly $122,000,000, the customs duties arising on the importa-
tions fell off by over $23,000,000. The Government was losing
the revenue, and at the same time the foreigner was manufac-
turing the goods with foreign labor.

The House is bound and gagged by a rule. It will pass its so-
called war-tax measnre. Should the Senate pass the bill as it
now stands, it is estimated that the revenues derived during the
coming 12 months will amount to $105,000,000, distributed as
follows :

Fermented liquors_ - --- £32, 500, 000
Wines_ 0, 000
Gasoline- 20, 000, 000
Speclal taxes_ 16, 500, 000
Stamp taxes_ 30, 000, 000

Total 103, 000, 000

It will also give new jobs to a lot of tax collectors.

The Democratic revision of the tariff is a failure as a revenue
producer. Democratic appropriations are record breakers.

PEOPLE WILL UNDERSTAND.

These are parlous times the world over. Conditions are
upset, but we can not blame the war for what the Underwood
tariff had already done to us. The war has eost many a man
in the United States his job, and it is costing many a citizen his
business and his income. ILet us blame the war for what it has
done, but do not make it earry the blame for what the Under-
wood tariff did to the finances of the United States three months
of last year and seven months of this year.

Information spreads rapidly in this country, and it will not
take long for the people, who have not found the cost of living
reduced, to understand the question which has been presented
to them.

Mr. FORDNEY. Mr. Speaker, I yield to the gentleman from
West Virginia [Mr. Moss].

[Mr. MOSS of West Virginia addressed the House. See Ap-
pendix.]

The SPEAKER pro tempore.
is recognized for 32 minutes.

Mr. FORDNEY. Mr. Speaker, it is claimed by the friends
of this measure that the war in Europe is the cause. That
is exceedingly misleading, in my opinion. The war is not the
cause of this burdensome tax; it is the excuse. War is cans-
ing slight losses in revenues, it is true; but the war is about 10
per cent cause and about 90 per cent excuse. [Applanse and
laughter on the Republican side.] Yesterday we were called
upon to vote for a very drastic rule. Some call it a gag rule.
I do not know just what constitutes a gag rule, but T do know
if there ever was a gag rule that was one, unadulterated. The
gentleman from Alabama [Mr. Uxperwoop], for whom I have
the highest regard—I love him us I do a brother—said in a
speech before this Honse in 1909, when the Payne tariff bill
was under consideration:

The rules of this House for a hundred years have recognized that
when you come to consider a great appropriation bill or a great revenue

bill the only way the House can express the sentiments of the country
and the Members can express the sentiments of thelr constituencies

The gentleman from Michigan
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is to consider the Items contalned In the bill ftem by item. It is
impossible to get a consensus of this House or an expression of the
opinfon of the country by voting en bloe for a tarilf bill, as much so as
itpit was a general appropriation bill,

How materially the gentleman from Alabama has changed his
opinion on that subject since 1909. [Applause on the Repnb-
lican side.] Much has been said by our Democratic friends
before and after the passage of the Underwood tariff law that
it was their purpose to pass a tariff law that would increase our
exports. No one will deny that. What can be put into a tariff
law that will aid our export trade? There is no export tax

"apon goods going from this country. A tax of that kind would
be contrary to the Constitution of the United States. The only
one thig that can be placed in a tariff law, in my opinion,
that enn in ooy way aid our export trade is an fmport duty on
competitive proguicts so high that our own factories will furnish
constant employmei® for our labor and capital, and our in-
dustries will run at their fullest capacity, full time, and if
necessary overtime, and by 9 doing products can be made in
this country at the lowest possible cost, and our surplus may
compete in a measure with the cheap-made products of foreign
lands. [Applause on the Republican side.l You failed to put
such provisions in your tariff law. On the other hand, you have
torn down the tariff wall built by the Republican Party, that
brought such great prosperity to this country for sa many
years, and you bave bid welcome to the cheaply made progucts
of every country in the world to come and capture our markets
and take away fromn honest American labor and capitalof this
country their right to produce these things at home. [Applause
on the Republican side.] The gentleman from Alabama yester-
day said that be did not like this law, that it was a hardship
placed upon him and his party at this time to impose addi-
tional taxes upon the people of this country. Why, we Repub-
licans do not like your bill any better than you do. [Laughter
and applause on the Republican side.] Regarding your bill
aud your style and kind of legislation, gentlemen, we are like
two Irishmen who stayed overnight at a cheap lodging house
in Toledo. The next morning Pat asked his friend how he had
rested, and ke sald that be had not rested at all. * Why, what
was the reason?" said he. * Well, there was a little red bug
that bothered me all night, and I did not rest well.” *“ Well,
you evidently did not like the little red bug, then?™ * Oh,” he
said, * I did not care much about the bug, but the thing I do
not like is the way he gets his iiving.” [Laughter and applause
on the Republican side.] We do not like the manner of legisla-
tion because we do not like the way that it takes employment
away from American labor and American capital and brings
hard times to the people of this country. [Applause on the

The gentleman from Alabama yesterday stated that about
$60.000,000 of this §75.000,000 now out in national banks was
placed there by a Republican administration. God knows it
was a good thing for the banks and the people that at that time
somebody was in power that had $60,000,000 to put in the banks.
[Applause on the Republican side.] You do not have it
[Laughter on the Republican side.] You have a bill now upon
the ealendar which, if enacted into law, appropriates $10.000.000
for the purchase of ships to establish a merchant marine for us
on the high seas that will carry the American flag. There is
a provision in that bill also that authorizes the officials of this
Government to dispose of $£30,000,000 worth of Panama Canal
bonds, the proceeds of which are to be used together with the
$10,000.000 you propose to appropriate in cash to purchase ships.

Where are you going to buy those ships? There is not a boat
for sale by any nation in the world except Germany, and Eng-
land and France have served notice upon us that if the Govern-
ment of the United States purchases German ships now hiding
in harbors of the United States and sends them outside of the
8-mile limit they will capture them or send them to the bottom
of the sea. Why, they claim such purchase would be a viola-
tion of our neutrality laws. And if that is done, my friends,
serious complications will be brought about between this Gov-
ernment and foreign countries. [Applause on the Republican
side.]

And again, my friends, you propose to establish a merchant
marine at a time when if there is a boat for sale by any coun-
try in the world it will to-day demand double the price that it
would bring in normal times or when conditions in the country
are normal. But what a glorious time it is to advance our
merchant marine! Put foreign ships under the American flag,
purchased at twice their normal value, place upon those ships
American seamen who will receive the American scale of wages,
which is more than twice the scale of wages paid by any other
country of the world, and you are going out upon the high seas
under such adverse conditions to compete with cheaply buiit
vessels from abroad and with cheap foreign labor, and capture
the markets of the world. You wonld establish a merchant

marine now, at a time when youn know it is impossible, if you
are sane! [Applause on the Republican side.] .

On the 4th day of September the President of the United
States came in person to the House of Representatives and
called Congress together in order to deliver to them a message
upon this war-tax matter. Ever since President Wilson de-
livered his first message in person te this House Theodore
Roosevelt has never cracked a smile. [Laughter and applause.]

Yon say you do not like to pass this law now, but that it is
a matter of necessity, and that you are brave and patriotie,
and are going to face the enemy, the masses of the people. You
remind me of the boy referred to by our dear, beloved, deceased
friend Francis W. Cushman, when speaking on a bill in this
House. He said, “I am placed in the pesition "—and you are
in that position—"of the boy who was digging potatoes in a
field, when a man came along and said, * Young man, what are
you getting for doing this?’ The boy replied, ‘I do not get
anything for doing it, but I will get hell if I don’t do it.’”"
[Laughter and applause.]

The fellow that would give you “hell if you don't” is only
a little way down Pennsylvania Avenue. [Applause on the
Republican side.]

The President In his message delivered on the 4th day of
September referred to the customs receipts for August, 1914,
and claimed that was the cause for his coming here and ealling
for additional revenue. Let us see whether he is right about
that., He said that revenues from customs receipts—and he
referrd to August, as I assume, although he does not make
himself quite clear. because perbaps he did not want the masses
of the people te fully understand just what he meant [applause
on the Republican side]—had fallen off $10,629,000. The Presi-
dent is in a position to get absolutely correct information from
this Government, but the fuet is, gentlemen, in customs receipts
there was a falling off in August of $11.503,000, but on the total
revenues collected from imports—customs receipts and from all
other sources—there was a falling off of about the amount
named by the President. Did he mean Aungust or did he mean
for the 11 months during the life of the Underwood tariff law?

The imports into this country for the month of August fell off
$8,252.000 below the value of imports for the month of August,
1913, and yet he calls your attention to the fact that the cus-
toms receipts for August this year were about $10,600,000 below
August last year—in fact, it was $11.500.000. Can yon conceive
how there could be a falling off of $11,500,000 in customs re-
ceipts on such a siight falling off in value of imports? Why,
icy friends, the loss of revenue from customs receipts for Angust
this year was 37 per cent below the amount of customs receipts
collected during the month of Aungust, 1913, and our imports
fell off but 6 per cent. Where would you imagine you could
lay the blame? On the Underwood tariff law. of course, which
law has been an absolute failure, as far as furnishing revenne
for tiais Government is concerned. [Applause on the Republican
side.

The revenue from customs receipts for the month of Febru-
ary this year was $10,000,000 less than the customs receipts for
February, 1913. Why, gentlemen, did the President not say some-
thing about February? Why did be not say that there had been
a falling off of customs receipts month by month from the very,
adoption of the Uunderwood tariff law down to the day he de-
livered his message in this House? He evidently did not want
to tell you all. The customs receipts for the month of February,
fell off 36 per cent below the customs receipts for February,
1913, although the imports for the month of Febrnary this year
were but 1.6 per cent below imports for February, 1913.

My Democratic friends, you reduced the duty on imported
sugar in the Underwood tariff law from $1.348 to $1 per 100
pounds, and the loss of revenue from sugar alone since the 1st
day of March to the 1st day of September. this year, is
$12,727.000. And what have you done for the consumers?
Have you lowered the price of sugar to them? Oh. in what a
sorrowful position you have put yourselves in this matter!
Last March, February, and January sugar was selling whole-
sale in New York, free on board ears, for $4.21 per 100 pounds,
and the domestic beet-sugar producers in the State of Michi-
gan were selling their sugar at the same time for $£3.90 per
100 ponnds, 2 per cent off for cash in 10 days. Beet sugar
went off the market before the 1st day of June—all the sugar in
the State of Michigan, except that possibly one concern, the Ger-
man-American Sugar Co., had a little left, as was sald by the

ress. .
: Where is the price of sugar to-day? Oh, but you say the
war is responsible for the high price of sugar to-day. There
was no war in 1911 I know of, except the war you Democrats
declared on domestic producers, that could have affected the
price 'of sugar, and yet the American Sugar Refining Co., the
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Federal Sugar Refining Co., and the Arbuckle Bros. Sugar Re-
fining Co., in New Yeork, put sngar up to 7§ eents a pound.

where they have it fo-day. In other words, gentlemen, sugar |

is 3% eents per pound higher to-day tham in March last.

Mr. GORDON. Mr Speaker, will the gentlemnan yield?

The SPEAKER. Does fhe gentleman from Michigan yield
to the gentlemsn from Ohio?

Mr. FORDXEY. I have sueh a Hmited time that I ean not
yield new, but I will yield at the end of my speech if I have
the thme:

Mr. GORDOYN. There was just ene point there that I wanted
to nsk yow abouf.

Mr. FORDXEY. Three and one-half cenfs & pomnd on a bar-
rel of 330 ponmds eof sngar ie $12.25 per barrel, anl the people
of the United States are eonsuming en the sverage about 70,00
barrels ef sugar n day.
a barrel on TU.C00 barrels is $857.700 a day that youw. by the
enactment of veur paragraph in the Underwood tariff law on
sugar, are wringing from: the eonsmmers of this country and
putting into the pockets of the Sugar Trust. [Applause on the
Republican side.]

You have robbed the Government of $§12.727.000 revenne from:
snear during that thme, and $857.500 a day, or $25,725,000 a
month, is what the people are paying. Obh, what a glorious,
churitable net youn have performed for the Sugar Trust!
plause on the Itepublican side.]

As I sald, you will say, “ The war is the eause of this abnor-
mnl Iinerense in the price of sugar.” 1 am going to be fair with
you. I am going to admit that war is responsible for a portion
of that increase in price. But there was no ecanse on earth in
1011, no warrant whatever. that justified the Sogar Trust of
this country in advancing the priee of sugar to 7} cents excepf
that the power to do so was in the refininz eompanies. And
the only competition they bave, the only thern in the side of
the great refining trust of this eountry, is the domestic sugar
industry. While that domestic sugar is upon the market. yow
know and I know and everybody knows that the price of sugar
to the consumer is way helow the price the consumer pays in
the summer months, during the eannmng season, when there is no
domestic sugar upon the market in cowpetition with trust-made
sugar,

= THRE LOUISIANA SUIT SHOULD BE TRIED,

1 offered an amendment to this bill in the Commiftee: on
Ways and Means. I asked that permission by Congress be
given to the Supreme Court of the United States to hear the
State of Louisianny in a case that State presented to the Supreme
Court wherein it asked the Supreme Court to determine whether
or not the paragraph in the Underwood tariff law affecting
sugar is constitutional. The State of Louisiana holds that that
paragraph is unconstitutional, tecause it is a violation of the
treaty entered into between this Government and the Govern-
ment of Cuba in 1903, beeause the treaty itself says that no
change shall be made in the treaty until one or the other of the
contracting parties has given 12 months' notice in advance of their
intention to change or nbrogate the treaty. No notice was given
to Cuba, and you lawyers know if that question were snbmitted
to the Supreme Court of the United States they would hold that
paragraph in the Underwood tariff law to be uncenstitutional;
and all the State of Louisiana asked was that in case the Sp-

preme Court of tlie United States should so hold the Treasurer of'

the United States should be direeted fo eollect the baek tnxes on
sugar now held by the Sugnr Trust and cover that money into
the general fund in the Treasury of the United States. But my
amendment was voted down by your unanimous vote.

AMr. BROUSSARD. Mr. Speaker, will the gentleman jyield
there? *

The SPEAKER. Does the gentleman from Michigan yield to
the gentleman from Loulsiama?

AMr. FORDXEY. Yes, sir

Mr. BROUSSARD. Just for an explanation?

Mr. FORDNEY. Yes.

Mr. BROUSSARD. How much money would be covered into
the Treasury if the State of Lounisinna were permitted to bring
this snit nnd were successfnl in carrying it ont?

Mr. FORDXNEY., It would be $12,727,166.96 to the 1st of
September.

Mr. BROUSSARD. Just another question, for information.

Mr. FORDXEY., Yes, sir.
~ Mr. BROUSSARD. Would the Government of the United
States snffer one cent of expense if the State of Louisiana were
successful in that suit?

Mr. FORDXNEY. Absolutely none: hut If the Supreme Conrt
ghould so hold. thev wounld gain $I12727.000 to put into the
Treasury of the United Stutes, and it would make it unneces-

Twelve dellars and twenty-five centsi|

[Ap- |

' sary to raise thnt much under this nefarfous war-tax measure,
so cnlled. [Applamse on the Republican side.,

My friends, to show you how you have aided the Sugar Trust,

here are some circulars sent out last winter by Sears, Roebnek
& Co. and Montgomery Ward & Co., i whielr they offered 100
pounds of sugar for $2.75, first-elass granmuleted, produeed by
the American Sugar Refining Cbo.. Arburkle Bros, or the Fed-
“eral Sugar Co. On the cover of Montgomery Ward & Co.s
March and April, 1914, grocery list the following is printed m
large letters: * Thirty-five pounds granulated sugur, §I.”™ The
- second page of their list is devoted to thelr sugur advertising,
and they print the following:

We do not handie beet sugar. We will fill your order with one of flie
following well-known eastern refiners’ brands: Arbuckle's, Havemeyer &
Elder's, MeCahan's, Franklin, or Mollenhauer's.

The last two named are refiners of the Amerienn Sugar Refin-
ing Co. Onb another printed list I have here they advertise:

{me hundred pounds sugar, $2.75. Of course, your local store at
home can’t meet our prices, but the owner of it is doing the ovest he
can, and it may be a source of satisfaction to you to know just how
much be bhas to charge you over oui price,

Sears, Roebuck & Co. devote several pages of their May and
June, 1914, grocery list to sugar advertising. On page 2 is the
following:

Forty pounds sugar. §1. This gzives you sugar at 2} cents a pound.

There is every evidenee this kind of advertising is made pos-
sible and encouraged by the Sugar Trust with the one alm ef
| erushing the domestie industry. It has unmistakable earmarks
of the cnpning of Frank €. Lewry, the hireling of the Sugar
Trust. who boasts of dietating Democratic sugar legislation.
Oh, what a lovely kind of competition you have brought about
at a time when the domestic sugar is on the wmarket; amdl the
moment it is off the market war is declared in Eurepe and up
goes the price to 7 or § cents a pound wholesale.

Mr. GORDON. Will the gentleman yield?

Mr. FORDXEY. I yield for a short gquestion.

- Mr. GORDON. Just on the peint the gen:leman is making,
that the reduction of the tariff had not lowered the price of
sugar, will the gentleman te:l us how it has put the sugar pro-
ducers ont of business, if that is true? :

Mr. FORDNEY. My friend, the sugar mannfacturers of this
conntry must contract fur beets in December and January.
They Lad to make their contraets in December and January

Inst for this fall's grind. It takes all summer to grow beets,
and the eontracts are made with the farmers several months in
advance of planting. and there was no indieation given out by
youn or your President that there was going to be a war.
[Laughter on the Republican side.] And finding sugar for
sale in Chicago at $275 a bundred pounds last winter, just
about the sum the beet-sugar mnnufucturer pays to the farmer
for the sngzar in the heets delivered at the factory, they knew
that kind of ruinous competition would put them out of busi-
ness. They have made a great mistauke, however, if the war
lasts and the trust holds up the price.
UNDERWOOD BILL HAS DESTROYED DOMESTIC INDUSTRY.

You closed out 12 of the 73 beet-sngar factories in the United
States and will lessen the production of beet sugar this year
by 125.000 tons, and you have closed from 20 to 30 per cent
of the produetion of cane sugar in the State of Louisinna. The
President has. said he would injure no legitimate industry.
Therefore your sugar industry must not have been legitimate
or President Wilson never wonld bave signed a bill placing
sugar on the free list, to take effect May 1, 1916. He has tanken
off a little plece at a time, as the Irishman did with his dog's
ears, so that it would not hurt so much. [Laughter.]

The amendment offered by me provided for an additional
paragraph, as follows:

Be it further enacted, efc., That In order that paragraph 177 eof
fcnedule E and paragraph B of section 4 of the act of October 3,
19134, may be interpreted by the Supreme Court of the United States
in the light ot the Cuban reciprocity treaty of December 11, 1902,
and [n pursuaoce of the decree of sald United States Supreme Court
of June 22, THT4, the authority of Congress Is herelly granted that
the State of Leuisinna may ‘'nstitofe suit agninst the United States
for the puorpose of determining the legnl rate of duty to be assessed
on sugar imported from Cuba and other countries: Prorvided, That it
the Supreme Court finds rhat the dutv assessed scajnst Cuban sngar
sinee March 1. 1914, has been Insufficient the Secretary of the Treasury
i directed to institute priceedings to recover the balance due the
United States, &nd upon recovery to cover it Into the Treasury to
tlie credil of the general fund.

The substitute does not contemplate any new tariff legisla-
tion. It merely provides for an interpretation by the United
States Supreme Court of the law already on the stafute buoks.
It does not earry one cent of appropriation ont of the Publle
Treasury. Il is so clenrly in the interest of the public welfare
that, when understood. efficial oppesition to it amounts to
nothing less than a public scandal,

-
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If the authority Is granted by Congess to have this question
settled by the Supreme Court and that tribunal should decide
that the sugar duties are being improperly construed and en-
forced, it will result In a recovery of more than $25.000,000 a
year by the P’ublic Treasury, which sum is now being wrong-
fully diverted into the treasury of the Sugar Refining Trust. This
amount is equivalent to one-fourth of the sum which the revenue
legislation under consideration is intended to wring from the
American people in the shape of war taxes.

What honest opposition can be interposed to having the high-
est court of the land pass upon this question? From the very
beginning of this Government all disputed issues affecting the
revenues have been prosecuted with relentless vigor. One of
the cherished traditions of the American people has been that
those charged with the administration of our fiscal affairs conld
be depended upon to show unbending zeal in this regard. 'The
Government has never permitted the slightest paltering in such
matters, but has ever pursued reienilessly traasactions of a
guestionable interpretation affecting the Publie Treasury. Even
the humblest moonshiner in the remotest mountain fastness,
whose evasions of our internal-revenue laws could result in only
an inappreciable loss to the Government, has been hunted down
without mercy or remorse.

It has remained for the present administration to reverse that
policy. Instead of seizing upon this opportunity to possibly re-
cover $25,000,000 to the Public Treasury, we find it attempting
to frustrate the plan to even have the matter passed upon by
the Supreme Court, yet at the same time urging Congress to
burden the people with $100.000.000 of internal taxes.

This course of the administration is all the more astounding
because the identiczl interests that are charged with improperly
profiting by the loss of this $25.000,000 to the United States
Treasury were the chief culprits referred to by the last Attorney
General of the United States when he stated in his annual re-
port, in discussing “ frauds upon the revenues,” that “ they had

- been guilty of a long-continued system o: defrauding the Gov-
ernment of unparalleled depravity.” They are the same inter-
ests that under the last admiristration were convicted by the
Department of Justice of bribing and corrupting United States
eniployees upon. the sugar docks; the same interests that placed
secret springs in the Government scales on which the cargoes of
imported sugar were weighed, so that they could steal a pound
or two on each sack; the same interests that the Department of
Justice, under the last administration, compelled to return to
the United States Treasury more than $4,000,000 of their steal-
ings. .

In contrast with tkat splendid record we find the Depart-

ment of Justice to-day apparently in league with these inter-
ests. When the European war broke out and these same
interests increased the price of sugar to an enormous figure,
the Department of Justice as at present conducted, instead of
instituting proceedings against them under the Sherman :nti-
trust law, issued an outrageous innuendo against the American
farmer. - :

RIDICULOUS ANNOUNCEMEXNT BY DEPARTMENT OF JUSTICE.

That department gave out to the public press a statement that
one of its agents in Kansas City has reported that this yeur's
crop of beet sugar had mysteriously disappeared. which was
held in that community to be responsible for the high price of
sugar. The stupidily of this story, which attempted to fasten
one of the machinations of the Refining Trust on the domestie
sugar producers, was only equaled by the stupidity of the depart-
ment in selecting the place to make public such a silly story.

It so happened that when that canard was given out the ink
was hardly dry on a decision of the Interstate Commerce Com-
mission granting cheaper rates on Hawaiian sugar into Chicago
over the protest of the refining combine. The Louisiana sugar
interests, while having no direct interest in this case, secured
through Senator Raxsperrn the publication of the testimony-in
order that the action of the sugar refiners in opposing cheaper
sugar could be exposed. It was printed a few weeks agu as
Senate Document 493, Sixty-third Congress, second session, and
on page 128 we find an interesting statement by Mr. J. R.
Koontz, general freight agent of the Atchison, Topeka & Saonta
Fe Rallway. He says:

I consider Kansas City as a great dumping polnt ; it is a storage point
We have our storage arrangements on sugar, and there are hundreds
and hundreds of tons of sugar stored there * * % This sugar moves

into Kansas City from California and New Orleans and from the Colo-
rado and Utah factories in Immense quantities,

Instead of looking into the mammoth railrond warehouses at
Kansas City for this immense supply of sugar held for the
refiners by the roads free of storage. the agent of the Depart-
ment of Justice sent out the silly story about the disappearance
of the beet-sugar crop that had not yet been harvested, much less

manufactured. In this same Senate document evidence is
printed that the railroads, in violation of the law, store immense
guantities of sugar for the refiners at Chicago, as wel. us Kansas
City, and while this practice has been called to the attentior: of
the Department of Justice. it has apparently taken no action.
This indifference to the unlawful practices of the sugar re-
finers and their allies has resulted in a serious menace ta
American business. Having conspired with the present admin-
istration to destroy the domestic sugar producers. the refivers
are now working, apparently through the connivance of the
powers that are, to eliminate the small merchants end thus to
further increase their immense profits. They have struck hands
will the mail-order houses, and the significance of this con-
nivance on the part of the Department of Justice to their free
storage on the outskirts of Chicago is understood when we read
the announcements of these latest of the allies of the refiners.
In one of their alluring circulars intended to eliminate the
retail grocers from the sugar trade this statement is made:

In our March-April grocery eatalogue we listed sugar at $4.19 for 100

unds. This was less than the * wholesale market price.” That ls,
ess than the price at which wholesale grocery houses were selllng sugar
to the retaii grocers at the time we issued our March-April list,
* * * The reason we can afford this price is that we are among the
largest distributers of sugar. retail or wholesale, in the world. We
sell annoally over 35,000,000 pounds. * * It comes direct from
the refinery in those bags and goes direct to our customers In the same
bags. We furn!sn the bags, and the refinery fills them by antomatie
machinery as the sugar comes ont of the drier, It Is never touched by
anyone's hands untll our customers open the bags in their homes,
* * * In spite of this exceptional handling, we sell the sugar at
retall to our customers fur less than the jobber sells to the retall grocer
at wholesale. We guarantee our price to be always as low as the
wholesale price and often it is lower. We can do thls because we sell
over 35,000,000 pounds of sugar a year and have only one handling,

Washington was recently flooded with red circulars sent on
by another one of these agencies of the refining ring that is
escaping the warehousing and other fixed charges that the
wholesalers and jobbers have to pay. It said:

One bundred pounds sugar, $2.75. This Is fine, white, granulated
sugar. Same quality sells in stores everywhere at about $6 per 100

unds. f course your local siore at home can't meet our prices, but
he owner of it 18 probably doing the best he can, and It may be a
source of satisfactlon to you to know just how much he has to charge
ou over our price. While his charge will seem exarbitant, compared
0 ours, he has probably bonght his goods in small quantities, on credit,
from a high-salaried drummer; his sales are small compared with his
expenses, and he is therefore obliged to sell at high prices,

DAMAGING LETTEES OF SUGAR TRUST.

But the most culpable inaction by the Department of Justice
in failing to prosecute the Sugar Refining Trust is to be found
in Louisiana. During the last administration a raid was made
on the headquarters of the Sugar Trust. It resulted in the cap-
ture of correspondence between the officials and their subordi-
nates in various parts of the United States. Among the letters
captured were {wo written by the manager of the trust proper-
ties in Louisiana, which are as flagrant a violation of the anti-
trust law as has ever been discovered. Here they are:

[Extract from letter of J, T, Witherspoon, manager of the New Orleans
plant of the American Sugar Kefining Co., to H. C. Mott.]
NEw OmLEANS, October 27, 190},
Mr. H. C. MorT,
No. 117 Wall Street, New York.

Dear Sir: It was mentioned yesterday that some of the parties here
who have sold us large lots of sugar at a fixed price under the New
York prige day of arrival would probably enter into an arrangement
with the Federa! Reflnery, of New York, whereby this concern through-
out November and December would buy small lots on the New York
market at not less than 43 fo. 06° tesi, and thereby fix the New York

notations at this fieure. which in turn would be the supposed figure
or settlement of sugars arriving here,

While this would be a_most contemptuons plan, still there are some
people here not too to make the attempt, and if the Federal is
willing, I am satisfied some of the large buyers here would reimburse
them for any loss they might sustain.

I ouly mention this to show you what might possibly take place,
and for you to be on your gunard, * * *

Commencing with the latter part of next week the daily arrivals
here on account of contracts nlrea:ldv made will be large. hese ron-
tracts, as you know will be settled at a differential under the New
York price day of arrival. Hence it behooves you to depress the New
York market as much as possible, for the lower the New York quotation
is the less these sugars will cost us.

Yours, very truly, J. T. WITHERSPOON,

[Extraet from letter of J. T. Witherspoon, manager of the New Orleans
branch of the American Sugar Refining Co., to President Thomas.]
NEW ORLEANS, October 28, 1908.
Mr. W. B. THOMAS

»
President the American Sugar Refining Co.,
New York, N. V.

My DeEar Mg. THoMAS: I want to bring to your attention the com-

tition in the way of refined sugars that we will have in New Orleans
g:ring the coming winter, * * *

What I particularly desire to call your attention to Is that the higher
we hold our.prices for granulated sogar here during the next three
months neturally the more profit these plantations will make on their
product, and if the information once gets abroad that it is more profit-
able for the different plantations to produce grannlated sugar than to
turn out raws or clarcifed, I am afraid next season many others will
commence doing likewise; consequently it might be well for you to
consider the proposition of permitting New Orleans during the next
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hree months to maintain a difference in price ;
}mst 10 cents, and at periods of extreme dullness. when these outsiders
here are quoting low prices and selling their product, of even 20 cents

r hundred pounds.
pe“_h“ 1 ag.t rtlc‘ulnr'lir interested in is seelng the little outside
e as possible.
J. T. WITHERSPOON.

competition develop as litt
Yours, very traly,

I have explained at some length the attitude of the Treasury
Department and the Department of Justice as at present ad-
ministered toward the sugar-refining combine. That combine
is the only interest that eould possibly suffer should the United
Stutes Supreme Court decide the suit propesed by my amend-
ment on behalf of the Government.

The object sought to be accomplished by this amendment is
to secure the consent of Congress to permit the State of Louisi-
ana to file suit in the Supreme Court of the United States with

‘@ view to having two sections of the Underwood bill pertaining
to the sugar schedule interpreted by that court.

The tariff act of October 3, 1913, has this provision in it:

ECHEDULE E—SUGAR, MOLASSES, AND MANUFPACTURES OF.

177. Sugars, tank bottoms, sirups of cane jnice, melada, concen-
trated melada. concrete and coucentrated molasses, testing by the
polarisccpe not above 75°, seventy-ome one-hundredths of 1 cent per
pound : snd for every additional degree shown by the polariscope test.
fwenty-six one-thousandths of 1 cent per pound additional ; and fractions
of a degres in proportion.

Later on, in the same bill, under section 4 of the adminis-
trative features of the bill, paragraph b reads as follows:

b. That nothing In this act contained shell be construed as to ahro-
gate or in any manner impair or affect the provisions of the treaty
of rommereial reciprocity concluded between the United States and the
Hepublic of Cuba on the 11th day of December, 1902, or the provisiens
of the act of Congress heretofore passed for the exeeution of the same.
except as to tne proviso o! article § of said treaty, which proviso is
hereby abrogated and repealed.

The first of these provisions, paragraph 177 of Schedule E
provides for an average decrease in the duty on sugar of 25 per
cent—a horizontal cut on all grades of sugar. In other words.
the Payne law, as it had been under prior law, the Dingley Act,
showing the duty was ninety-five one-hundredths of 1 cent per
pound for sugar showing 75° by the polariscopic test and thirty-
five one-thousandths of 1 cent per pound for each additiona:
degree. That rate under the Underwood Act was cat down to
seventy-one one-hundredths of 1 cent per pound for sugar test-
ing 75°, with an increase of twenty-six one-thousandtbs of 1
cent per pound for each additional degree of purity. That re-
duetion nnder this biil was not to take effect at the time th=
bill beeame law. but on the 1st day of March of the following
year, 1914. And that reduction as it appenrs in the first provi-
sion, under Schedule E, was to last only until the 1st day of
May, 1916, after which the provision itself was to disnppear, as
sugar would then be automatically placed on the free list.

On the other hand. in the administrative feature of the Under
wood law nnder section 4 the statement is made that nothing in
the act itself shall be constraoed as altering. amending. or in anv
wise changing the treaty with Cuba, except the proviso of sec-
tion & which is repealed by the act; and nothing therein con-
tained shall be construed as changing. altering. or modifying in
any wise the law under which that treaty was put into effect
That law, the law upon which rests this Cuban reciprocity
agreement, was reenacted.

The Cnban treaty was sent to Congress by President Roose-
velt on December 16, 1902, It was discussed at considerabie
" Jength, and the Senate made several amendments of minor fea-
tures, bnt placed two important amendments into the treaty
before ratifying it. One of these was article 11. This reads as
follows:

This treaty shalh not take effect until the same shall have been ap-
proved by the Congress.

The other and most important amendment which the Senate
placed in the treaty was the proviso of section 8, referred to
in paragraph B of section 4 of the Underwood bill, and reads:

Provided, That while this convention is in force no sugar Imported
from the Republic of Cuba. and being the product of the soll or industry
of the Republic of Cuba. shall be admitted into the Unlted States at a
reduction of duty greater than 20 per cent of the rates of duty thereon
as gmvlded by the taril act of the United States. approved July 24,
1807 (the Dingley bill), and no sugar the product of any other foreign
country shall be admitted b{ treaty or convention into the United
States while this convention is in force at a lower rate of duty than
that provided by the tariff act of the United States approved July 24,
1897 (the Dingiey bill).

In other words, the treaty not only was to affect Cuba and
the duty on sugar coming from Cuba, but made it obligatory
never to give Coba more than 20 per cent reduction, while at
the same time agreeing to give any other country a less rate
of duty than that existing at the time the treaty was enacted;
that is, the Dingley tariff rate.

below New York of at |

When the bill to carry the Cuban treaty into effect was
introduced in the House in 1903 the identical provision con-
tained in article 8 of the treaty was incorporated verbatim in
the bill. It reads as follows:

Provided, That while saild convention Is in force no sminr imported
from the Hepublic of Ci-ba. and being the product of the soll or indusiry
of the Republic of Cuba, shall be admitted into the Unlted States at a
rednction of daty greater than 20 Eer cent of the rates of duty thereon
as provided by the tariff act of the United States. approved July 24,
1897, and no sugar the product of any other foreign country shall be
admitted by treaty or convention Into the Unlted States while this con-
vention is in force at a lower rate of duty than that provided by the
tarif act of the United States approved July 24, 1807,

So we find this provision both in the enabling law and in the
treaty itself, a provision by which this Government binds itself
by a solemn treaty with the Itepublic of Cuba that so long as
that treaty is in existence there shall be no change in the duty
imposed upon the importation of sugar into this country.

If there was no law forming the basis of this treaty it wonld
be a question of honor on the part of this Government foward
the people of Cuba, whether this obligation should be carried
out or pot, or whether Congress, having reduced the rate of duty
by 25 per cent. the loss incurred by the Republic of Cuba
should not be met by a corresponding reduction of the recipro-
cal trade advantages allowed this country as recited in the
treaty. :

But this trenty could not exist except through the enabling
act of Congress. The Senate itself said. * Wa will not ratify
it until Congress has given the aunthority for this treaty,” and
the United States Supreme Court’ has held that this Cnban
treaty was effective from the date of the pass:ge of the enabling
act of Congress. In the crse of the United States v. the Ameri-
can Sugar Refining Co, (202 U, 8., p. 563), the Supreme Court
held that—
where there Is di=crepancy between the ftreaty and the act enablin
the treaty to be conciuded, the courts will not louk to the treaty, bu
will look to the enabling act itself, for guidance.

It will therefore be seen that when Congress reduced the duty
25 per cent on sugar imported from every conn.ry in the world,
and reenacted at the sume time the law of 1503, in which it is
provided that so long as that treaty continues to exist there
shall not be any change in the duty on sn=ar imporied into this
country, that two contrary and opposite provisicns were written
in the Underwood act. Here we have an anomaly presented,
where in one elnuse of nn act of Congress it proviled taat the
duty shall be reduced 25 per cent. and following that. in the
same act, we have a provision which says that pothing in this
act shall change the doty provided in tariff act of 1807,

The langunge of the last tariff act plainly says that there has
been no repeal of the enabling aet of the treaty—the act of Con-
gress which gave the treaty its very life, and withont which it
could not exist. There has been a repeal of the proviso of
section 8 of the eonvention itself, but there was a reenactment
of the enabling act, which is the basis of that convention, and
we must look in such cases, says the United States Supreme
Court, to the enabling law and not to the treaty where such dis-
crepancies exist.

There is obviously a conflict of meaning, and therefore the
United States Supreme Court should decide whether in that eon-
flict the legislative intent was really to repeal what, in effect,
has been reenacted by paragraph b, section 4. It is upon this
question that the State of Louisiana seeks to have the opinion
of the Supreme Court of the United States

SUGAR VOTES SELECTED DEMOCRATIC NOMINER,

Mr. Speaker, when I addressed the House some weeks ago
upon the ungrateful treatment meted out to the domestic-sugar
industry by this administration I pointed ount the invaluable
aid given by the delegates from the sugar-cane growing sections
of the South. who actually won the nomination for the suc-
cessful eandidate before the Baltimore eonvention.

1 was an interested observer of that contest. The Demo-
crats had just passed the so-called popgun free-sugar bill in
this House. It was pending in the Senate swhile the Baltimore
convention was in session, but was destined to be denounced by
the Democratic members of the Finance Committee as un-
Democratic and violative alike of the traditions and platforms
of that party. and they doomed free sugar to defeat before the
adjournment of the Sixty-second Congress.

Aside from having taken an active part in the discussion of
the popgun free-sugar bill. T was, as T have said. an interested
spectator of the fight made within the ranks of the Democratic
Party by the sugar-refining interests against the domestic-
sngar farmers, because my own State has become one of the
prineipal producers of beet sugar, and I am also a taxpayer
in the State o1 Mississippi, near the neighboring sugar-cane
fields of Louisiana, and a taxpayer in Louisiana as well.
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I reeall, Mr. Speaker, that the people of Mississippl. in a
State-wide primary, expressed a preference for their neighbor,
the gentleman from Alabama [Mr. UNperwoopn], then, as now,
the Democratic leader of this House, for President. At the
same time they named the gentleman from Missouri, then, as
now, the Speaker of this House, as their second choice. In
expressing a choice for either the gentleman from Alabama or
the gentleman from Missouri they were only repeating the ex-
pressed preferences of practically all of the reliably Democratic
States of the South. The candidate from New Jersey. who
finally trinmphed over them at Baltimore, was receiving very
little support or comfort at that time from the solid South.

Mississippi spoke on May 6, and the press agent of Gov. Wil-
son. on realizing the completeness of the defeat, lost no time in
shaking the dust of that State from his heels.

The Times-Democrat of May 8 announced his arrival in New
Orleans the previons night from Jackson, Miss., *“ where he had
been active in the preferential primary.” The paper quotes
him as— .

Charging that Gov. Wilson's strongest opponent Is Speaker CLARE,
and that there is a combination of Democratic Congressmen at Washing-
ton which is boosting the candidacy of the Speaker in all of the States
where primaries are held to decide the people’s preference, He was
much interested in the resunlt of the Mlssisslp{ﬂ primary, and said he
did not think the majority for UxpERWoOD would count for much in the
convention. He attributed it to the hundreds of letters that were sent
out by Benator-elect VARDAMAN In behalf of Mr. UspErwoop, and in
which the Mississipplan expressed his preference for Bpeaker CLAREK
for eecond cholce.

Then began, Mr. Speaker, a campaign that has had few par-
allels in American politics and is not likely to be repeated when
the duplicity in all of its details become known to the American
people,

As I have said, the popgun free-sugar bill, which struck at
the very vitals of Louisiana's chief industry, had passed this
House and was then pending in the Senate. But an even greater
catastrophe was impending. The greatest flood in history was
then sweeping down the Mississippi Valley. The barriers in
Kentucky, Missouri, Tennessee, Arkansas, and Mississippi had
successively given way as the crest of the flood swept south,
but the greatest suffering and loss was reserved for the low, fer-
tile fields of Louisiana.

Appalling as the European war has proved, the territory rav-
ished and the loss entailed have been but small compared with
the havoe of that flood. Hundreds of thousands of people were
made homeless and hundreds of millions of dollars were de
stroyed. In their hour of trouble the people of Louisiana turned
to the Speaker of the House, who dwelt, like they did, near the
great Father of Waters. They felt that if elected he wounld
tal-e over the ‘control of the great river and forever protect
them from a repetition of its floods. \

Accordingly, on May 26, 1912, the Times-Democrat carried a
telegram from Baton Rouge stating that Gov. Hall, feeling like
most of the other southern executives, had issued a prepared
stntement announcing that he personally favored the nomination
of Speaker CLaRk by the Democratic national convention.

Immediately the emissaries of Gov. Wilson began the noto-
rious campaign of promises to the sugar growers of the State.
That campaign resulted in the nomination of Gov. Wilson at
Baltimore through these same sugar votes, only to be followed

by a repudiation of the promises as soon as he came.into power

and was confronted with the necessity of choosing between the
Sugar Refining Trust and its inveterate enemy, the American
farmer who produces sugar. .

To counteract Gov. Hall’s pronouncement in favor of Speaker
CrARK, the Wilson people made a public announcement the same
day throngh Hon. Edgar H. Farrar, former president of the
American Bar Association and one of the leaders of the Ameri-
can bar. It will be found in the New Orleans Times-Democrat
of May 26, 1912: :

With regard to Louislana Democrats, Mr. Farrar sald that he could
not understand how any one of them could vote for CLARK In the face
?15 tif:e ;nltl!utence that the Speaker had exerted to have sugar placed on

e Ire BL.

After reviewing Speaker CLARK’S record in Congress and iving
se;l;fl rs;so‘nn why he could not support such a ecandldate, Mr. Farrar
CO! no B

“1 oppose Mr, Crark as a Lonisianian and a tariff-for-revenue
Democrat. Mr. CLARK Is responsible for the aection of the House In
placing sugar on the free list, which I regard as a flagrant violation of
every prineiple laid down in any Democratic platform.

* Personally 1T am a free trader, and 1 hope to see the time come
when we shall have no tariffs {n this country and the Government will
be supported on an income tax. an excise tax on liquors and tobacco,
and an inheritance tax; but that result can onl:cl)e reached slowly
and bg degrees.

* This country has swallowed too much tariff pofson, and that poi-
son has become too intimately incorporated into its industrlal life to be
cured by drastic action.

*“In my judgment, the putting of sugar om the free list, while leay-
ing everything the sugar producer buys in order to live and produce

his crops on the protected list, was an economie erime in general, and
an absolutely unjustifiable action in respect to a nationnl industry
tsl:::.mgtew op in Iouisiana before It became a part of the United
CI'.-:;KE’P not conceive how any Louisiana Demoecrat can support Mr.
PRE-ELECTION PROMISES TO SUGAR INDUSTRY.

I hold here, Mr. Speaker, a certified copy of the official
Journal of the State of Loyisiana of May 31, 1912, containing a
public statement made to the people of that State at that
time by the personal representative of Gov. Wilson in Louisiana
to secure the support of the sugar-growing farmers. In it he
says:

I can scarcely believe that Gov. Hall has expressed
Cnamp CLARK, as reported in the newspapers. * #

To all Louisianlans, and especlally those in the sugar, rice, and lum-
ber sectlons, | would call attention to the following language of Craup
CLArk on March 25, 1897, volume 165, page 270, Fifty-fifth Congress,
first session : J

* Let me tell you, gentlemen, the debate on the tariff question will go
on forever unless you come to the doctrine of common sense, the doe-
trine of free trade.”

Again, on January 15, 1894, second session, Fifty-third Congress,
page 833, CONGRESSIONAL RECORD :

“1 am in favor of letting woolens come In free. And, what Is a good
deal more, I am In favor of letting everything else come In free. “That
is my creed. 1 propose to !upgort every amendment to this blll (Wllson
bill) that puts anything on the free list. You can not have too much
of a good thing. 1 am a free trader from the crown of my head to
the sole of my foot. That is the doctrine of nature and of common
sense."

On the same occasion he stated that he would tear down the enstom-
houses of the United States.

I desire to place in juxtaposition with this statement of Mr. CLARK’S
the following from Gov. Woodrow Wilson, which was sald at the Na-
tlonal Democratic Club of New York, January 3, 1912:

*“ Now, what are we going to do? Are we golug to act as free
traders? 1 wish that I might hope that our grandchildren could in-
dulge in free trade, but 1 am afraid that even they can nof, because
they have to pay bills of the Federal Government, e have a Federal
system of government, and it is wise, It Is housekeeplng, It Is good
management, to leave direct taxes, for the most part, to the State
gn\rernmen:s, because they have eurrent bills to pay. It is likely that
or an indetinite perlod we will have to pay our natlonal bills by ‘duties
collected at the ports. Though I am not for drastic changes, yet I wish
I saw some ultimate escape from it. At present I do not. herefore,
“siat we have to ask ourselves Is not the principle cpon which we are
to act, for that is plain. We are to act upon the fundamental prineiple
of the Democratic Party, not free trade but tariff for revenue, and wo
have got to approach that by such avenues, by such stages and at such
a pace as will conslstent with the stabllity and safety of the business
of the country.” 4 C

n; preference for

IN NORTH LOUISIANA.

While north Loulsiana can, if it will, declare against any protection
of Louisiana Industries. par{'icularly that of sugar, which antedates
statehood, and, as everyone knows, is the least expensive revenue, in
the collection hy the United States, it can not aftord to subscerive 1o
any drastie revolution that would injure any secti.n of the State. - What
hurts one section burts all. The man whose land has not overflowed
during the recent mad rush of the relentless floods Is not so Indifferent
to his neighbors’ loss as to congratulate himself ostentatiously and of-
fensively upon his escape. !

1 say again. and 1 repeat with nll the emphasis of sincers ecnvietlon,
that Louisiana is essentially a Wilson State, beeause of his high char-
acter, Democracy, availability, and southern birth and educatlon, ’

You will note that the representative of Gov. Wilson spoke
of the devastating flood that had jusL swept the State. So great
was that catastrophe that the United States Government main-
tained a fleet of boats for months passing over the areas that
had been thriving villages and cultivated fields, attempting to
give succor to these people; the Uniled States Army was called .
upon to maintain supply and medical stations among them, and *
while his emissary was extolling Gov. Wilson's eminence In
scholastic cireles through expounding half-baked theories and
the generalities of government to the students of Princeton the
Legislature of Louisiana was considering whether it should
relieve its overflowed population by the remission of all taxes
for a period of two years, by a reduction of assessments on all
property for a longer period, or by an appropriation of money
by the general assembly. * The remission of taxes for two years
or more,” it was said, * might enable the owners of property
in the flooded district to rebuild their homes, restock their
farms, and get on a producing basis again.”

This statement of facts will enable the American people to
understand the conditions that confronted the sugar producers
of Louisiana when overtures and promises were made them in
order to defeat the growing strength of Speaker Crark at
Baltimore. Already overwhelmed by floods that originated
beyond their borders and threatened with the reenactment of
free-sugar legislation that would complete their ruin, they were
told that their only safety lay in sending a delegation to Balti-
more that would insure the nomination of Gov. Wilson.

The bargain was struck. ' The sugar men of Louisiana pre-
vented a Clark delegation being selected. They carried out
their part of the compact at Baltimore. When the Louisiana
sugar votes were announced during the roll calls of that long
struggle it was like a Wilson oasis in a desert of Clark and
Underwood votes from the South whieh bitterly opposed Gov.
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‘Wilson to the end in one of the mosi protracted fights that has
ever characterized a national convention. - But in the end the
sugar producers won., Their unyielding support secured the
nomination for Gdv. Wilson.

They returned home conscious of having fulfilled their part
of the contract and addressed themselves to retrieving the
disaster of the flood. It is true that the chairman of the
Republican State committee warned them that they would be
tricked, and sent Mr. Wilson an open telegram on October b,
1912, in which he said:

The last Democratic House passed the Underwood free-sugar bill.
The Democratic platform for 1912 a&:‘]l:roved the legislation of the
Democratic House at its last i ie D atic Campaign Book
for 1912 advarces extended arguments in favor of free sugar. Not-
withstanding these facis, sugar men, in Louislana are being assured
that you will not advoecate the Underwood free-sugar bill, if elected
President, but will be guided by the fourth paragraph of the Democratic
platform on the tariff guestion, which promises downward revision
that will not injure or destroy legitimate industry. The Iepublican
campaign opens in Louisiana on the 10th Instant. We do not wish to
misrepresent your position. May 1 ask if yon are in favor of the
Underwood free-sugar bill or not? If not, what duty on sugar will
you advocate if elected President? We will publish your answer in
full with this telegram. e

B

Chairman Republican State Central
President Wilson's answer was as follows:
PHILLIPSEBURG, KANS., October 6, 1912,
C. N. HEREERT,

Chairman Republican State Central Committee,
New Orleans, La.:

Your lettergram of October § received. My position on the question
mentioned was statéd in my speech of acceptance.
Wooprow WILSOX.

* Remembering the explicit statements made by Mr. Wilson's
prenomination representative among them, the Louisiana sugar
farmers felt this telegraphic correspondence was conclusive.
They were among his most enthusiastic supporters. The
Louisiana popular contributions, to which they were large sub-
scribers, headed the list given out at his Chicago headquarters,
and when he was elected no section of the entire Union was so
much gratified. Their existence seemed secure.

But they had been reckoning without their host. A special
session was immediately called to revise the tariff, and they
learned to their dismay that, notwithstanding all they had
done at Baltimore and afterwards to fill the campaign chest,
their elaims were as nothing compared with those of the
Sugar Refining Trust. As Mr. Henry N. Pharr, who spoke for
the sugar farmers, put it when he appeared before the Finance
Committee—

The rude awankening to a realization of the fact that the domestie
sugar industry had Leen singled out by the administration for destruec-
tion came like a thunderbolt from a clear sky.

We were absclutely staggered by the news flashed over the wires
from Washington that we must decide In 24 hours between the ac-
ceptance of free sugar at the end of three years, with an immediate
reduction of what is in reality nearly 40 per cent, provided no opposl-
tion was made to the meastre in the Sepate, or to take our chance of

being sacrificed immediately for the supposed benefit of the ultimate
consumer.

In this hour of desperation we could discern nothing save the in-
satinble greed of the sugar-refining interests of the count and the
fact that thelr hypoceritieal and pharisaical campaign for Iree sugar
was about to engulf our industry in absolute destruction.

When Mr. Wilson complains about the revenues for the
month of August having fallen off $10,500,000 below the cus-
toms receipts collected for August, 1913, why did he not tell you
all the truth? Why did he not tell you that for the 11 months
during the life of the Underwood tariff law, from Oectober last
to August this year, there never has been a single month during
the life of that law when the customs receipts reached $26,-
000,000, and never but one month during that time when they
were over £24.000,0007 He could have told you that for the last
eight months the average customs receipts were but $22,000,000,
and that the customs receipts collected for February were but
$17,000,000 as against $19,500,000 for August; and we did not
hear a peep out of you or your general manager down at the
other end of Pennsylvania Avenue about February receipts.
[Laughter on the Republican side.] He watehfully waited for
the first gun to be fired in the European war, and before the
next shot could be fired was up here appealing to you to re-
plenish the Treasury of the United States because of the war.
[Laughter and applause on the Republican side.] The follow-
ing tables show the revenue receipts of the Government in detail
during the life of the Underwood tariff law compared with a
corresponding period under the Payne tariff law one year previ-
ous. It must be remembered that the law. was not enacted
until October 3, 1913, and that some provisions of that law
did not go into effect until November 1, December 1, January, 1,
and March 1. The portion of the month of October under the
new law can not be used as a fair comparison, for importers
withheld large quantities of goods awaiting the reduced rates.

RBERT,
Committee.

Revenues of the Government from Oot, 1918, to Sept. 15, 191§, com-~
pared with the corresponding p od one year previous.

1913-14 1912-13
$26,237,024 | $27, 057,054
21,173,698 | 25,666,353
21,510,140 | 24,248, 162
23,397,006 | 30,334,024
17,600,603 | 27,605,115
25,027,214 | 27,457,490
22,232,766 | 23,603,966
20,800,574 | 20,434,740
03,563,447 | 23,668,508
22,088,465 | 27, 806, 654
19,431,362 |- 30,034,952
8,633,584 | 14,313,508
264, 464,842 | 301,400, 787
INTERNAL REVENUE (ORDINARY)-
26,364, 743
28,021,807
27,194, 360
24,490, 074
22,417,852
23,525, 398
24,198,679
25,824, 198
28,279, 503
25, 720, 848
26,102, 448
12, 477, 698
205,717,531
INTERNAL REVENUE (INCOME AND CORPORATION TAX).
October. . _ 178, 589 132,245
190,241
205,138
406, 184
519,234
1,002,143
773,581
1,285,304
28,742,845
1.553.!’.09
288, 727
39,139
35,279, 170
4,148,614
4,200,993
4,273,852
6,301,581
4,261,216
4,044,024
3 4, 780,328
6,060,212 7,576, 022
12,005,364 | 7,418,767
S 18,283, 787 4,85),722
Ropst- oo =t Sawn iwa 3,097,362 4, 184,068
Beptember (1 to 15) . ......... o A L S S e S 1,560,964 1,807,
L R LS 0 iyl i e = 28 e S 0 DRI 72,610,398 | 58,008,901
RECAPITULATION,
0“-:;, 1913, | Oct. :61012, Gl oF loss
in receipts.
Sept. 15,1014, | Bept. 15,1913, !
Customs recipl. foosiivsvinsvsnyreopasacn $254, 464, 842 | 8301, 400, 787 | 1846, 034, 045
Internal revenue:
ity g A IUR L Se o ad T C T T T Bal B 208,846,942 | 295,717,531 | 23,129,411 -
Income and corporation tax. .| 77,013,636 | 35,279,170 | = 41,734,366
Miscellaneous 72,610,308 | 58.003,001 | 213,706,407
Total.... 702,935,718 | 601,301,380 | 211,634,329
1 Loss: 1 Gain.
Total revenue receipts, by months.
Months. 1913 1912 Gain, Loss,
$56,647,757 | $57.702,656 |..
55,515,134 | 59,06°,394 |.
53, 151, 435 55,921, 542
1914
PL5 O T e e 54,477, 850
February. 43,033,845 | 54,
arch.. 54,803, 893 7
April... 50, 488, 805 452,
ay.. 55,389, 307 54,370, 463 £1,018, 844
June.. 118,380,765 |  §8,10%,805 | 30,270,060 |.
July.... 77,224,072 | 60,231,523 | 16,902,549 |..
AURUSE..covenae 51,052,808 | 61,600,106
September 1 to 15. 28,838,012 28, 697, 518
Total........ 702,935,718 | 621,301,380
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Yomparisen of importzs free and dutiable during g months
under the Payne and Underwceod tarill laws,
IMPORTATIUNS,

Underwood taril law
Payne tarill law, October, October, 1013, to Aun-
1912, to August, 1913. {1004,
Months-
Free lmports. m Free imports.| Putiible
$102,911, 717 | €75,276,260 | 81,551,001 | $51,327, RS
3 . 574 €3, 406, 8574 91,477, 52 | 56, 738, 82
90, 051,367 64,044,077 | 118,087,218 | 68,500,353
90,413,718 | 72,640,720 | 94,100,460 | 60,227,787
80,101,323 69,812,595 | 00,400,588 | 55,5:2,508
B4, 216,033 71,220,466 | 111,F53,628 | 70,900,326
78, 828,315 €0,368, 116 | 107,913,514 | 65,952,062
69, 006, 928 64,716,735 | 108,076,377 | 61,133,138
66, 786,577 64, 459, 320 93,446,062 | 64,083,388
71,808,155 | 67,255,615 D4, BR3,308 | €5, 204,825
70, 062, 817 67, 588, 736 79,025,410 | 49,474,086
801,671,834 | 749,807,572 |1, 067,785, 418 | 667,245 227
ncrease under new tarlll law of free Imports_______ $176, 123, 584
rease under new tariff law of dutiable imports____ 82, 562, 3406
Total inerease of imports for 11 months_______ 93, 561, 230
Increase of free imports, month of Augost_________ o 9, By, 561
Decrease of dutiable imports, month of August e 18, 114, 650
Payne tariff law:
Total imports Octoner, 1912, to August, 1913 _____- 1, 641,479, 400
Costoms reccipts October, 1912, to August, 1013__ 287, 087, 170

Average ad vnlorem duty collected, 17.48 per cent.
Underwood taritl law :«
Total imports October, 1913, to August, 1914_____ 1, 735, 040, 645
Customs receipts Oetober, 1913, to August, 1914__ 245, 931, 258

Average ad valorem duty collected, 14.17 per cent,

If an average duty ef 17.45 per cent had been collected on the
imports from Oetober, 1913, to Angust, 1914, customs receipts
would amovont to $303.285.104. A reduction in the ad valorem
rate from 17.48 per cent to 14.17 per cent means that but 81 per
cent of former customs receipts are now being collected. Free
sugar will deprive the Government of not less than 15 per cent
of the present total customs reeeipts. which will have to be made
up by some manner of direct taxation.

The Democrats say it would not be wise at this time to with-
draw Government money on deposit from the banks of the
country. Action of this kind. they eclaim, would quite likely
cause 8 money panic of great magnitude. They seem to think,
however, by fhis war tax they can put the administrative hand
into the pocket of the people se politely and gently the peuple
will be unconscious of the fact that $100,000,000 is being taken
from them.

Taking the money out of the banks. they say, would be with-
drawing money from the channels of trade; but taking it from
the people would be entirely different—it would simply be
raising revenue, nothing more. The Democratic Party seems to
be made up of inconsistencies, but they will not be able to blind-
fold the people as they hope. ;

WAR TAX LEGISLATION.

President Wilson, in his address to Congress, September 4,

1914, urging additional tax laws, said:

1 come to you to-day to discharge a duty which 1 wish with all my
heart | might have been spared but it Is a very clear duty, and therefore
1 perform it without hesitation or apology. [ wish to ask very earnestly
that additional revenues be provi for the Government.

He then compared the month of August, 1914, with the month
of August, 1913, and stated that customs receipts had fallen off
gome $10.600.000. He sdded:

It is due In chief part not to the reductions made in the eustoms
duties—

and said it was due to the European war,
CONGRESS TOLD OYLY HALF THE FACTS,

When President Wilson delivered that message in the House
the war had been declured by Germany against Russia but 31
days. and through the press the question of additional revenues
had been discussed from the very beginning of the war, and the
agitation wns attributed to the administration. However, the
President seemed teo be especially alarmed on account of the
fact that customs receipts for August had fallen off, compared
with the corresponding month one year ago, and blamed it en-
tirely on the war. He said:

The occasion is not of our own making. We had no part in making it.

Why was not the President alarmed in February, when the
customs receipts were $10.000.000 less than the corresponding
mouth one year ago? He could not blame it on the war then.
Why did he uot then sec his clear duty to ask for additional
revennes? The customs receipts in Angust were about $19,-
000.000, and this was so alarming it was made the subject of
B special message to Congress. Why did not the customs re-

’

ceipts in. May—§20.000.000—cause some alarm, or in February,
when the receipts were but $17.000.000, or $2.000.000 less than
in Angust? The President says the $10,600,000 Joss in customs
receipts for August was due almost entirely ‘to the war. Does
be vot know. ns I have stated before, that there bas not been a
single month since the Dewmocratic tariff law was enacted that
custoins receipts have amounted to $26,000.000 and but one
wonth that customs receipts exceeded $24.000.0007 Yet he tells
us that ecustows receipts for August—$19.400.000—were $10,-
600,000 below what they should be, and that the war was to
blame—uot the tariff. The average amount of customs receipts
collected in the nine months ending Aogust 1, 1914, were
$22.200.000 per month, or but $2.800,000 more than receipts for
the month of August. If the month of Augnst showed the (ov-
ernment would require $100.000,000 additional revenue, certainly
it must have been evident to the administration long before
August that more revenne was needed. Why did the P'resident
not see his elear duty long ago and break the news to Congress
and ask for more revenue?

The President compares customs receipts under the Repub-
lican tariff law with the month of August under the Democratic
tariff law, and claims the decrease is doe to a war in Europe,
Was not the Income tax enacted to make np for loss in revenue
occasioned by the reduction of tariff duties? If so, why does
the I'resident ask for the passage of a new tax measure that
will make up for the eutire difference in customs receipts for
August. 1913, and Augnst, 1914, before and after the tariff re-
ductions? It is a glarivg inconsistency,

Democrats hlame the war as being the eause for this tax
measure. ‘The real cause is Democratic extravagance in office,
and they selected this time to impose their added burdens of
tuxation on the people. I congratulate the’ Democratic Party
on not having a lengthy campaign to face this fall, in which
their record could be reviewed. It would be good polities for
Demoerats to remain in Washington until after the November
elections.

The deficit in customs receipts on account of the war. jndg-
ing from the month of August, is something less than $3.000.000
per month. and the war wmay last but a few months. What will
Democrats do for revenue in 1016, after sugar automatically
goes on the free list and customs receipts are thereby reduced
$4.000.000 per month? Will they continue their war tax long
after the war is over? Why do they not adopt some revenne
scheme now that they intend to use in 19187 If they must
have a stamp tax and other direct taxes provided in the pend-
ing bill, 1 wish Democratic leaders would admit it. so the
people of this country may know. This kind of a bill. together
with previous * freedom-from-taxation ” eampaign powder wnsed
b!{i I‘;mﬂocmts. would be good food for thought for the voters
this fall.

Among some there is an idea that the war has completely
removed the necessity of tariff protection against foreign im-
ports, not only now but for some time to come. We hear it
sanid that now is the opportune time for our manufacturers to
produce articles heretofore not produced in America: that now
is the time to boost American-made goods and the “ made in
America " slogan. In this connection I guote an extract from
a letter by one of America's leading manuofacturers. It is as
follows:

There seems to be a
been buying stufl slh1'u:u'll:l':'l}!'grl:m :t;?:zufr:tt Ag:fge?: mn:lhf:ctt::;:r' %ge“
have been buying stulf abroad, broadly speaking, that they could no
get here, because what they buy abroad that is cheaper than it could
be made for in this country naturally results In the extinction or nom-
introduction of the production of that article In this country; conse-
quently there is no place to get it except abroad.

Next, no manufacturer Is going inte tbe business of making a thing,
as a broad geperal principle, simply because there Is a temporary war
on in Eurepe, knowing that as soon as the war is over, with the low
tariff Iin force, the cheaper goods frem abroad will resume thelr sway
over the American market. [ think the American manufaciurers are
about as clever and keen as J;olitictanu_ in Washington ahout promotin
the welfare and industry and prosperity of the American e, and

for one resent the strictures and comments put forward by the poll-
tielans in Washington. ;

The war has indisputably proved one thing, and thnt is the
great value of industrial independence. This country should not
be dependent upon foreign countries for products we must have
if such products ean with reasonable economy be produced in
America. Industrial independence can only be atiained by the
policy of adequate tariff protection. The policy of the Demo-
cratic Party—freedom of trade. I believe they enll it: they
ought to call it freedom from employment [langhter]—tends to
make America dependent on foreigners for every product that
can be produced more ¢heaply abroad than at home,

Omne point on which all politieal parties agree, I believe, is
the great advantage of having the value of exports exceed rhe
value of imports. It is interesting to review the favorable bal-
ance of trade of this country before and after the passage of
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the Underwood tariff law. What were indications as to the
futnre growth of our balance of trade under the Republican
tarifi law? What bas been the result of Democratic tariff
legislation?

Under the Payne tariff law the favorable balance of trade of
the United States was steadily increasing. During the last
nine months of the life of that law that favorable balance of
trade amounted to $419.702,087, and for the corresponding unine
mouths one year previous, $283.120,664. In other words, the
Just nine mouths of that law showed an average monthly in-
crease in the favorable balance of trade of the United States
amounting to $15,173.713.

Demoerats condemned that law, nevertheless, and claimed it
stifled our export trade and the prosperity of the Nation. They
promised a tariff law that would increase exports and enable
Americans to “ capture the markets of the world.”

During the six months ending September 1, 1914, the favor-
able balance of trade not only completely vanished but our
imports exceeded our exports by $33.872,251, or an unfavorable
balance of trade averaging $5,645.375 per month. During the
corresponding six months one year previous we had a favorable
balance of trade of $250,820,413, or $41.804.902 per month. In
other words. the balance of trade of the United States for the
past six months shows a loss of $284,701,664, compared with the
corresponding six months one year ago, under the Payne law,
or a net monthly loss of $47,450,277.

From the above it can be seen that the Democrats have
abolished a tariff law that was increasing our favorable balance
of trade by $15.173,713 per month and have enacted a tariff
law that is decreasing that balance of trade by $47450.277 per
month; a total change in results amounting to nop less than
$62.623,990 per month—over $2.000,000 per day, which would
furnish employment to 1,000,000 American workingmen at $2
a day.

The loss in the balance of trade represents money that has
been sent abroad to purchase foreign products, which money
should have been retained in Ameriea. It means loss of em-
ployment to American working men and women and a corre-
sponding loss in the purchasing power of our people.

The following table shows the increase of imports, month
by month, and the decrease of exports since the new tariff
law was enacted compared with corresponding months one year
previous, when a Republican tariff law was in effect. It shows
a loss in trade in 10 months of $392,452214,

Increase of
imports.

Decrease of

Importa-
tions. imports,

$153, 004, 808
145, 236, 536 |
444

November, 1912......coeresssennssnnyanans
November, 1913...
December, 1912...
December, 1913.
Jan -ary, mli .

154,742,923 |
149,913,918
148, 044, 776
155, 445, 408
182,555, 304
146,104,461 |.....0. 0
173,762,114 3
T T T et
164, 281, 515
131,245, 877
157,529, 450
139, 061, 770
159, 677, 201
851,553
129,399, 406
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Inecrease of importations under new law, $138,764,436.

ROt DM, 1912 s iahsenvpesivasrreatides as
November, 1913.......
December, 1912.......
December, 1813. .....

Net loss in exports__ - $253, 687, 778

138, 764, 436
253, 687, 778

Net loss in trade for 10-month period-.—____ 302, 452, 214
During the last 12 months under the Payne tariff law, October,
1912, to September, 1913, inclusive, the balance of trade in favor
of the United States amounted to $704,151,261.
The following table shows the steady decline in that balance

of trade since the enactment of the Democratic tariff law,
October 3, 1913:

Net increase in imports for 10-month period——________
Net decrease in exports for 10-month perio@-————ooo___

Excess of
exports,

Months.

October, 1913. ...

§138,912,162
302, 506

Excess of exports, October to March, $365527,804.

Excess of lmports, March to Aungust, $38,816,141. ;

How long will the good thinking people of this country en-
dure with patience the glaring inconsistencies of the Demo-
cratic Party? During the many years the Democrats were in
the minority they made pleasing promises too numerous to
mention. Among other things, they promised greater prosperity,
low cost of living, and ample employment; they promised free-
dom from oppressive taxation and the greatest economy in the
expenditures of Government money.

What has been their record? Have they kept their pledges
to the people? Is this country in a prosperous condition? In
regard to the present lepression in business and lack of employ-
ment there are some who contend the war is to blame. Baut
the fact can not be concealed, and it can not be denied, that
there were great numbers of unemployed and that business was
suffering a serious depression before the war was anticipated.
The Democrats then said the business depression was psycho-
logical. They admitted, however, a grave business depression
did exist and offered a flimsy excuse for hard times.

During the last campaign the Democrats promised, if placed
in power, to epnact a tariff law that would enable American
manufacturers to increase their export trade and capture the
markets of the world. * The future growth of American indus-
try lies across the sea ” was their slogan. They scoffed at cheap,
foreign labor, and said, “Let us have competition and whet
the wits of our business men” They were placed in power;
they enacted a tariff law in conformity with their views. What
has resulted? '

Since November 1, 1913, after the passage of the Democratic
tariff Jaw and down to September 1, 1914, American exports
have not only failed to increase but have fallen off to the
enormous extent of $253.000,000 as compared with the corre-
sponding months of the previous year. Can Democrats quibble
about it; can they devise or invent an excuse? That law is not
alding Americans to capture foreign markets, but is materially
helping foreigners to eapture American markets, It will sharpen
the wits or our business men to the disadvantage of the Demo-
cratie Party. During the 10 months (nding September 1, 1914,
that tariff law has enabled foreigners to increase their sales in
American markets by $138,000,000 compared with the same 10
months of the previous year.

HOW THE UNDERWOOD TARIFF HAS FAILED,

During the 10 months mentioned the favorable balance of
trade of the United States with foreign countries has fallen
off more than $390,000,000. This means that $390,000.000
which should have been paid to American producers, employ-
ing American labor, has been sent across the seas to purchase
goods from foreign producers, employing foreign cheaply paid
labor. That tariff law is displacing American labor; it is de-
creasing the purchasing power of the American people. Is not
all this some cause for a business depression? In the face of
this, how ecan Democrats make intelligent people believe in
their psychological excuse? The President has said, “ Let us
have pitiless publicity.” I agree with him.

How about Democratic pledges of economy? The Democrats
have bitterly accused the Republicans of extravagance in office,
and have pledged themselves repeatedly to a policy of strict
economy. Their record in office has shown their pledges to be a
“ comedy of errors.” %
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In the Demoeratie platform of 1908 they said:

We denounce the needless waste of the people's money * ¢ =
no less thapn a erime against the milllons of working men and women
from whose earnings the {:reat proportion of those colossal sums mus
be extorted. * * * We demand that a step must be put to this
frightful extravagance, and Insist upon the strictest economy in every
department compatible with frugal and eficient administration.

Again, in the platform of 1912, they said:

We denounce the profligate waste of the money wrung from the
people by oxﬂ)resslve taxation throogh the lavish a[ilproprlntlons of
recent Republican Congresses, which bave kept taxes high and reduced
the purchasing power of the people’s toil. We demand a return to
that simplicity and economy which befits a democratic Government
and a reduction in the number of useless offices, the salaries of which
drain the substance of the people,

The conclusion of the Democratic platform of 1912 makes the
farce complete. They said:

Onr p'edges are made to be kept when in office as well as relied upon
during the eampalgn.

Let us turn to the record of economy the Democratic Party
has made during the short period they have been in office.
Their approprintions at this session of Congress bid well to
exceed the grentest appropriations by any Republican Congress
by $£125,000.000 to $160.000.000, and as a result they are enact-
ing a war tax at a time when this country is at peace with
the whole world. In a court room it is most difficult to procure
evidence that will overcome an admission against interest. As
strong evidence of Democratic waste of public moneys I wish
to call attention to an admission against interest by the chair-
man of the Committee on Appropriations in a speech on the
floor of the Hous2 when appropriation bills were under con-
sideration. Tbhe following extract from his remarks can he
found on page 6553 of the CoNcrEssioNAL Itecorp of April 10,1914 :

In a few months I shall be called upon In the discharge of m
official duties to review the record which this Democratic House shall
have made in Its aunthorization of expenditures of public mopeys.
Whenever I think of the horrible mess that I shall be called upon to
¥1-vxont to the country on behalf of the Democratic Party I am tempted
o guit my place.

In that speech Mr. Frrzeerarp refers to his colleagues as a
*band of Treasury looters.” This is what a Democratic leader
thinks of his own party and their record of unparalleled ex-
travagance. :

In the address of the President, delivered at a joint session
of the two Houses of Congress, September 4, 1914, in regurd
to the necessity of ralsing additlonal revenues, he said it was
due in chief part to the war in Eurcpe. He said:

: Tl}:. occasion is not of our own making. We had no part in mak-
ng

Considering the great extravagance of the Democratic Party,
I contend-the Demoerats had everything to do in depleting the
Treasury and making additional taxation a necessity. In
1900, in their politieal platform, the Democrats denounced the
Spanish war tax, and said:

We favor the reduetion and speedy repeal of the war taxes, and a re-
turn to the time-honored Democrati¢ policy of strict economy in Gov-
ernment expenditures,

The only loss in revenues the European war could cause is in
our customs receipts. The President, in his message showing
that loss, compared the month of August, 1914, with the month
of August, 1913. He compared a month under a Republican
protective tariff with a month under the new Democratic law.
Why did he not compare customs receipts during August with
the average monthly receipts during the preceding eight months,
or since wool was placed on the free list? If he had done so
he would have shown the loss of revenue in the mouth of
August was $2.800,000, whereas by taking August, 1913, as a
basis for his ecomparison. he showed a loss of customs receipts
of something over $10.000,000 for the month. When the Demo-
crats were preparing their new tariff law and reducing duties
they conceded they would have to resort to some other manner
of taxation, and adopted the income-tax law, which appears as a
part of their new tariff law. That income tax was intended to
make up for the loss in customs receipts cansed by the passage of
the ['nderwood tariff law, and is answering that purjpoese. Not-
withstanding the existence of the income tax and the new tariff
law, the Pres'dent. as before stated. compares the month of Au-
gust, 1913, with the month of August, 1914, and says the difference
in custoaus receipts is due to the war in Europe. Will he not
admit that a reduction of duties will to some extent reduce cus-
toms receipts? If not, why was the income tax enacted? - Demo-
cratic unparalleled extravagance is the one an 1 only explanation.

At the present time the acmiuistration is moving bhea~en and
earth to work out some plan to maintain the price of eotton.
They urge the southern planters to hold their cotion for better
prices and advise others to buy cotton to hold so prices may not
decline. The administration seeks much praise and glory for
its course, At the very same time we find the administration

ordering an investigation of the beet-sugar procucers of the
North to find whether or not they are withholding any sugar
from the market.

If sngar is withheld, the administration threatens to instigate
prosecutions for violations of the trust laws. The administra-
tion also seeks much praise and glory for this. I do not seek to
condemn the attempt to aid the cotton growers, but what I do
criticize Is the absolute inconsistency of the Democratic admin-
istration. Cotton is as much a necessity of life as sugar. and
the domestic sugar industry is as worthy of encouragement us
the cotton industry. If it is a violation of law for the sugar
mannfacturer to hold his product until the canning season,
when he will receive a better price, why is it not a violation of
law for the cotton planter to bold his cotton? The truth of
the matter is that 99 per cent of the beet sugar prodnced in the
1913-14 campaign was disposed of prior to June. 1914. Demo-
cratic legisintion has already destroyed a portion of the domes-
tic sngar industry. and the administration is now persecuting
that industry and charging the sugar manufacturers as being
criminals for doing the very things that are now being advo-
cated in the South. This is an example of Democratic con-
sistency. They seek praise for naiding a southern industry and
glory for ruining a northern indunstry.

Democrats have advocated competition as a means of curbing
trusts, but we find that political party aiding the great Suzar
Refining Trust by curbing its only competition. the domestic
sugar industry. If one will but observe sugar guotations for
the past few years, it will be seen that ns soon ng the domestic
beet sugar is off the market the price of sugar is advanced. Tn
March the refiners were selling refined sugar at about 40 cents
above the cost of raw sugar. On September 17, 1914. without
domestic competition, we find they have incrensed their differ-
ential from 40 cents to $1.36 per 100 pounds. Tt is evident
the only way to insure low-priced sugar to the consumer is to
protect the home industry as a thorn in the side of the Sugar
Trust. The sugar schedule of the Democratic tariff law will
not aid the eonsumers; it will rob the Treasury of from ffty
to sixty million dollars annnally of badly ueeded revenne: it
will ruin an American industry and foster and enrich as greedy
a trust and monopoly as this conntry has ever known.

The Democratic Party have made all manner of insincere
statements and promises. They resorted to every political tac-
tie to win an election. Their position they will find untenable.
They have built upon the sand, and the wind and rain—perhaps
next November—will wash them away.

I want to call attention to some stutements made on the floor
of this House some years ago. When the Spanish War tax was
before this House Mr. Dingley, then chairman of the Ways and
Means Committee, said:

“The demand on our resources for new taxalion comes upon us at a
time when we are just emerging from a long period of deficiency of our
revenue, :

He was answered by a gentleman by the name of Sayers,
from Texas, who said:

Tobacco, snuff, cigars, patent medicines, mineral water, ete.; soldiers
at £13 a month must pay a tax on the tobacco they smoke while sitting
Feusire. " There" 1 vp D3tHot i 16 TThe Bolics pbeed s rong
from beginning to end. 1t is purely a llepuhlin':)na l:’l;s.-gsure. e

?E{r. Uxperwoop on April 28, 1808, also spoke on the bill and
said:

This tax will fa!l almost entirely on the hard-working and industrious
artisans, merchants, mechanics, farmers, and ruressﬁmnl men of the
country, but not on idle wealth that is protected but never made to pay
tor the benefits received.

1 know its features are partisan and unjust: they will oppress the
masses of the people: they are unnecessary. and the same amount of
revenue could be raised from sources that would equalize the burdens of
taxation and not be felt by the people.

Now, there was another gentleman, my dear friend, my be-
loved friend. the Hon. CHaMP CLARK, whow some of you iy
know [laughter]. This is what he said on May 3. 1808:

You talk like you brought on this war. This is not a Repuhliean
war, but an American war., My Republican friends, we took you by the
scrufl of the neck and dragged you into It, and that will be the verdiet
of history. We started the fire among the people, and they heated you so
Lot that at last yon had to go into it or go ont of business,

I will tell you what we are going to do, and it Is a short-meter story.
We will buy no more presidential pizs in poke. Next time we will know
what we are getting. We intend to get together in 1900 and not only
veaffirm the Chicago platform, but readopt it word for word, without
gbating one jot cr one tittle, and place upon it our brilllnnt and well-
beloved leader. William J. Bryan. and elect him |applause on the
Democratie ®ide]. thereby ushering in the twent.eth centnry with a
Democeratic administration [applause on the Demncratic side].

As an honest, fair-dealing man. as a Speaker that hus exerted
every effort to be fair to both sides of this House he will go
down in history, but as a prophet on presidential canididates he
will never again be heard of. [Great luughter and applaus= ]
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Mr. UNDERWOOD. Mr. Speaker, I yield the remainder of
my time on this side to the gentleman from Kentucky [Mr.
Stancey]. [Applause.]

The SPEAKER. The gentleman from Kentucky is recognized
for 21 minutes.

Mr. STANLEY. Mr, Speaker, the gentleman from Michigan
[Mr. ForpNeY] and others who have »ddressed this House com-
plain bitterly of the rule under which this bill was brought
beforethis Congress. They demand greater latitude for debate and
amendment, but debate and amendment should be permitted for
a legitimate purpose and not simply for debate and amendment.

The tariff bill was open to debate, open to amendment, during
ithe whole time it was considered by this House. We were
notified in advance that yon proposed no amendment to this
measure; that the attitude of the minority toward this bill was
to bé one of blind obstruction. A minority is useful that pro-

ses a better way, but a minority is pitiful that sits silent,

lind, and stubborn simply to obstruct. [Applause on the Demo-
cratic side.]

You either can not or will not propose a better way; yon
offer nothing in your minority report. We had no reason to
believe that anything better could or would be secured by
amendment.

We had a duty to perform to the American people, n duty
to perform with fidelity and celerity, and so we have proposed
to put this bill through, and we will put it through without
unnecessary delay. [Applause on the Democratic side.]

The gentleman from Illinois [Mr. Man~] says that the Presi-
dent has shown a strange tenderness for the banks; that his
unwillingness to take $75.000.000, now on call in the banks all
over this country, from the uses of the borrowers and to make
it available for the Federal Government is showing a repre-
hensible tenderness for the moneyed interests and an indiffer-
ence to the people, whom he proposes to burden with additional
legislation.

In the light of history, that is a strange charge. In the
memory of men now past the meridian of life no man can re-
member when the minority ever proposed an eflicient measure
to curb and control the monopoly of the moneyed interests. It
remained for the majority, after your ignominious fallure after
failure, to tuke the control, to break the strangle hold of Wall
Street and of the Money Trust upon the credits of the country,
and to give to the people of America an elastic and available
system of banking.

Mr. MADDEN.
question ?

Mr. STANLEY. Yes.

Mr. MANN. What bill is it that is in foree now and furnish-
ing this country and its people with emergency currency? Is it
not the Vreeland bill? [Applause on the Republican side.]

Mr. STANLEY. The Vreeland bill without the Glass-Owen
Act would be just what the Vreeland bill was before that bill
was inangurated—a mockery, a delusion, and a snare. [Ap-
plause on the Democratie side.]

Mr. MADDEN. Does not the gentleman know that the Glass
bill has not been put into effect at all? [Laughter on the Re-
publican side.]

Mr, STANLEY. I know that. It is the law of the land upon
which the people ecan rely, and that the anticipation of its
benefits is our bulwark at this time. We have the moral effect
of the Glass-Owen Act.

Mr. HENRY. Mr. Speaker, will the gentleman yield?

Mr., STANLEY. Yes.

Mr. HEXRY. The gentleman might remind the other side
that the Aldrich-Vreelund bill could not be put into operation
until it was amended by this Congress on the 4th day of August.
[Applause on the Democratic side.]

Mr. STANLEY. Mr. Speaker, the gentleman proposes not
to tax beer, not to tax wine. not to tax luxuries, but to tax
fabrics, to tax the manufactured articles. 1 defy the gentle-
men to bring into this House a motion to recommit, to take
this hundred millions of dollars from beer, to take it from
wine, to take it from gasoline, and to place it opon naked backs
in need of raiment or in hungry mouths that need food. [Ap-
plause on the Democratic side.] I defy him to place it either
upon woolen goods or wool or to place it upon sugar.

Mr. BURKE of Peunsy:l\antn. Mr. Speaker, will the gen-
tleman yield?

Mr. STANLEY. Yes

Mr. BURKE of Pennsylvania. Where are these naked backs
and these hungry mouths under this administration? [Ap-
plause and laughter on the Republican side.]

Mr. STANLEY. Oh, there are left just a few which we have
over from the Payne-Aldrich bill. We have managed to clothe
and feed the most of them. [Applause on the Democratic side.]

-

Mr. Speaker, will the gentleman yield for a

Mr. GOOD. Will the gentleman be willing that some of this
tax be put upon whisky?

Mr. STANLEY. I will not. The gentlemen by proposing a
tax on spirituous liquors at this time show their absolute igno-
rance of the conduct of their own party. During the Spanish-
American War you imposed a tax similar in many respects to
this proposed tax. You placed a tax of a dollar a barrel upon
beer, and you placed not one red cent apon whisky, and now
¥ou condemn us for doing the identical thing you did yourselves
when you had the power. You exempted spirituous liquors. The
reason is perfectly plain. A tax of 20 cents a gallon upon dis-
tilled spirits would not produce one dollar of the revenue you
seek. There are now in bonded warehouses 286.901,7849 gal-
lons of distilled spirits. Under the law the distiller has eight
years in which to pay the $1.10 imposed under existing law.
Did you propose to put an additional tax upon those distilled
spirits, 150,000,000 gallons at least would be taken out of bond
before the act could become a law, and thus more than $150,-
000.000 would be taken from the very banks that you are at-
tempting to protect, and enough distilled spirits would be tax
paid to meet the exigencies of trade, and, more than probably,
until after the repeal of this temporary tax. In that event
you would never receive a cent of additional tax. More than
that, a gallon of beer now pays a tax of 5 cents, and a gallon
of wine pays a tax of from 12 to 20 cents. A gallon of dis-
tilled spirits pays a tax of $1.10. The alcoholic content in
distilled spirits is taxed from two to three times ag much as
the alcoholic content of any other intoxicating liguor. The tax
upon distilled spirits is from four to eight hundred per cent
greater than the cost of producing it.

Mr. JOHNSON of Washington. Could not the distilled spirits
that might be taken out of the warehouses be made legal tender
the same as the cotton bale under the bill propesed by the
gentleman from Texas?

Mr. STANLEY. I have not the slightest doubt it wlll be
just as good as money to the gentleman who interrupted me, but
not to the public generally.

We have been taunted with the statement that this bill was
brought into this House and has been passed because our gen-
eral manager at the other end of the Avenue has asked to have
this bill reported. Aye, and the Democratic majority, thank
God, can go before the country at this hour and state that the
President demands it, and by his past performances we had the
right to trust the wisdom of his judgment. [Applause on the
Democratic side.] He asked for a revision of the tariff and it
was given. I had imagined that a tariff bill that had its
ineipiency In false promises, that dragged with it a disecredited
party to defeat and to destruction, would be accorded decent
burial, and that no Republican would exhume the malodorous
thing in an hour like this. [Applause on the Democratic side.]
That same President came before this House and asked for . a
reform in the currency system. Not the Democratic Party, not
the Republican Party, not the Bull Moose Party, but the
American people without regard to party have applauded the
wisdom of his action. That same President asked this Con-
gress to wait, asked for patience, asked that those in charge of
delicate foreign relations shonld not be driven by the unwary,
or the hot-headed, asked that we might not be precipitated into
the maelstrom that to-day has engulfed every other world
power on the reeling earth. You said that his caution was
cowardice. You said that his patience was pusillanimity, and
now we alone are at peace, our youths employed in productive
industries, our homes undismantled, enjoying a prosperity and a
power no other country can anticipate or emulate, while the
rest of the world is engulfed in the wreck and ruin of universal
war. We ecan still say to you and we can still say to the coun-
try we do grant this measure of relief to the Feder:sil Treasury,
and to the Federal Government because we have a general man-
ager whom we can trust. [Applause on the Democratic side.l

The leader of the minority has said that this tax is imposed
at this time not because it is necessary but because Woodrow
Wilson is hysterical. I eall your attention to a single sentence
of that hysterical man:

We must accept the inevitable with calm jndgment and umrufed
spirits, like men accustomed to deal with the unexpected, habltuated to
take care of themselves, masters of their own alfairs and their own
fortunes.

[Applause on the Democratie side.]

Is that the language of a hysterical man? Viewed through
the white light of peace, descried through the red haze of war,
he alike maintains his poise and his equanimity, and he de-
serves a deathless place in the history of immortal statesmen.,
[Applaase on the Democratic side.] Who at this hour and at
this trying time would exchange the hysteria of Woodrow Wil-
son for the placidity of Theodore Roosevelt? [Laughter.]
Who at this time wounld exchange the indolence of Woodrow
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Wilson for the tireless activity of Willlam Howard Taft?
[Applause on the Democratic side.]

In the midst of the sunshine and In the shadow of a great
grief, with a breaking heart, he has been the same calm, serene,
fearless, and capable leader, allowing neither his personal com-
fort nor his great bereavement to divorce him for an hour from
the duties imposed upon him. He has stood Titan-like under
a weight that might have crushed even a mighty man, for never
since the Civil War has any President been called to meet such
responsibilities, and never since Jefferson's pen fell from his
master hand has any President discharged them with such
fidelity. [Applause on the Democratic side.]

We can indorse or, if you prefer, we can follow a leader
whose patriotism and whose wisdom has yet to be impugned or
guestioned. [Applause on the Democratic side.]

The SPEAKER. The time of the gentleman has expired.

Mr. LA FOLLETTE. Mr. Speaker, I ask unanimous con-
sent that the gentleman have time in which to finish his
oration.

The SPEAKER. All time has expired. The question is on
the engrossment and third reading of the bill,

The bill was ordered to be engrossed and read a third time,
and was accordingly read a third time.

Mr. PAYNE. Mr. Speaker, I move to recommit the bill to
the Committee on Ways and Means, and on that motion I move
the previous question,

Mr. UNDERWOOD. I understand the previous gquestion
was ordered on the bill to its final passage, but that would not
cut off amendment.

The SPEAKER. The gentleman from New York moves the
previous question on his motion to recommit.

Mr. KELLY of Pennsylvania. A parliamentary inguiry, Mr.
Speaker.

The SPEAKER. The gentleman will state it.

Mr? KELLY of Pennsylvania. Does not a motion to recommit
with “a substitute in definite form take precedence over a mo-
tion such as was made by the gentleman from New York?

The SPEAKER. A motion to recommit can be amended, or a
gubstitute offered for it, or anything of the sort, except where
ihe previous guestion is ordered.

Mr. LINDBERGH. Mr. Speaker, I offer the following.

Mr. HOBSON. Mr. Speaker, I move to amend.

The SPEAKER. The gentleman from New York [Mr. PAYNE]
moves the previous guestion on his motion to recommit.

The previous question was ordered.

The SPEAKER. The question is on the motion of the gen-
tleman from New York to recommit.

The question was taken, and the motion was rejected.

The SPEAKER. The question is on the passage of the bill

Mr. MANN. On that, Mr. Speaker, I demand the yeas and
nays,

The yeas and nays were ordered.

The question was taken; and there were—yeas 234, nays 135,
answered “ present " 2, not voting 60, as follows:

Moon Quin Sherwood Townsend
Morgan, La, Rainey Sims Tribble
Morrison Raker Slayden Tuttle
Moss, Ind. Rauch Smith, Ad. Underwood
Mulkey Rayburn Smith, Tex Vaughan
Murray, Mass Sparkman Vollmer
Murray, Okla Reilly, Conn., Stanley Walker
Neeley, Kans, Reilly, Wis. Stedman Wilsh
O'Brien Riordan Stephens, Nebr. Watson
Oglesh ouse Stepkens, Tex. Weaver
Oldfiel Rubey Stone Webb
(’Bhaunessy Rucker Stout Whaley
I‘adgctg Russell Talcott, N. Y. Whitacre
Page, N, C. Sabath Tavenner White
Park Saunders Taylor, Ala. Williams
Peterson Scully Taylor. Ark. Wilson, Fla.
Phelan Seldomridge Taylor, Colo. Young, Tex.
Post Shackleford Taylor, N. Y.
Fou Sherley Thomas <
NAYB—135.
Alney Gillett Lenroot Scott
Anderson Good Lindbergh Bells
Anthony Green, Iowa McGuire, Okla.  Bhreve
Avis Greene, Mass. McKenzie Sinnott
Barchfeld Greene, Vt McLaughlin Sisson
Bartholdt Griest MacDonald Slemp
Barton Hamilton, Mich. Madden loan
Britten Hamilton, N, Y. Manahan Smith, Idaho
Browne, Wis. Haugen Mann Bmith, J.
Bryan Hawley Ma Smith, Minn.
Burke, Pa, inyes Miller Smith, Saml, W,
ggﬂg‘ 8, Dak. ﬁ;e esen gllundell . gtaﬂol‘d
or, Okla, eenerson

Callawaly '1melmugh morﬂ”" Stephens, Cal.
Campbell Hobson Moss, W. Va. Stephens, Miss.,
cary . Towell Mott Stevens, Minn,
Chandler, N. Y, Hughes, W. Va. Nelson Stevens, N H.
“hurch Hulin Nolan, J. L Sutherland
Cooper Hump {; Wash Norton Switzer
Cramton Johnson tah O'Hair Temple
Cur Johnson, Wash, Paige, Mass, Thompson, Okla
Danforth Kahn arker Thomson, {11,

avis Keister Patton, Pa Towner
Dillon Kelley, Mich. Payne Treadway
Drukker Kelly, Pa. eters are
Dunn Kennedy, Iowa Platt Volstead
Esch henne{l R. L Plumley Wallin
Falconer . Porter Walters

“arr Klnkaiﬂ. Nebr. Prout Willis
Fess Kreider Ragsdale Wingo
Fordney Laffert Roberta, Mass, Witherspoon
Frear La Follette Roberts, Nev. Wood
French Langham Rogers Young, N. Dak.
Gardner Langley Rupley

ANSWERING “ PRESENT "—2,
Donohoe Kennedy, Conn.
NOT VOTING—G0.

Austin - Falson L'Engle Powers
Bartlett Francis Lewis, Pa. Rothermel
Bell, Cal. Graham, Pa. Lindquist mall
Brown N. X. Gregg Loft Smith, N. Y.
Brown, W. Va. Guernsey MeClellan Stringer
Browning Harris Maher Sumners
Calder Hensley Martin Taggart
Candler, Miss Hoxworth Merritt Talbott, Md.
Connolly, Iowa Humphreys, Miss, Metz Ten Eyck
Conry Kent Moore Thacher
Crisp Kettner Murdock Underhill
Driscoll Kindel Neely, W. Va. Watkins
Edmonds Knowland, J. B. O'Leary Wilson, N, Y.
Elder Konop Palmer Winslow
Fairchild Korbly Patten, N. Y. Woodraf®

So the bill was passed.
The Clerk announced the following pairs:

On the vote:

Mr. Greee (for the bill) with Mr. AvsTiN (against).
Mr. Patrex of New York (for the bill) with Mr. Moogs

(against).

Mr. Sum~ers (for the bill) with Mr. BRowNING (against).
Mr. Tacsorr of Maryland with Mr. MerrrTT (against).
Mr. Beown of West Virginia (for the bill) with Mr. Farg-

cHILD (against).

Mr. UxperHILL (for the bill) with Mr, WiNstow (against).
Mr. Smacr (for the bill) with Mr. GUuesNsey (against).
Mr. HuMpHREYS of Mississippi (for the bill) with Mr. CALbER

(against).

Until further notice:

Mr.
Mr.

Fraxcis with Mr. Beun of California.
Canprer of Mississippi with Mr. WoobrUFF.

YEAB—234.

Abercromble Carlin Finley Helm
Adair Carr Fitzgerald Helvering
Adamson Carter FitzHenry cnry
Aiken Casey Flood, Va, Hill
Alexander Clancy Floyd, Ark. Holland
A h:&n C;ark, FEmA {:gst;arr }ouahtoél
. DETT, Cla wle: OWAr
Ashbroo! Clilﬁmo Gallagher -Iuﬁhes, Ga.
Aswell Coady Gallivan Hu
Bailey (‘oll[er t,:urd Igoe
Baker Connellr. Kans. ({amer Jacoway
Baltz Copley Garrett, Tenn. Johnson, Ky.
Barkley Cov lngton Garrett, Tex. Johnson, 8. C.
Bathrick o Georer Keatl

athric _rosser AN n
Beakes Cullop Gl Key, Ohi
Beall, Tex. Dale Gilmore Kinkead, N, J,
Bell, Ga. Dnvenpurt Gittins Kirkpatrick
Blackmon Decker Glass " Kitehin
Booher Dedtrick Godwin, N, C, Lazaro
Borchers Dent Goeke Lee, Ga
Borland Dershem Goldfogle Lee, Pa.
Bowdle Dickinson oodwin, Ar] Lesher
Brockson ies Gordon Lever
Brodbeck Difenderfer Gorman Levy
Broussard ixon Goulden Lewis, Md.
Bruckner Donovan Graham, I11. Lieh
Brumbaugh Doolin Gra Linthicum
Buchanan, Il Doolittle Griffin Lloyd
Buchanan, Tex. Doremus Gudger Lobeck
Bulkley Doughton Hamill Logue
Bu upré Hamlin Lonergan
Burﬁe Wis. Eagan Hammond McAndrews

urnett Eagle Hardwlick Mc(Co
Byrnes, 8. C Edwards Hard MeGillicuddy
Byrns, Tenn. Estopinal Harrison McKellar
Cantor Evans Hart Maguire, Nebr.
Cantrill - Fergusson Hay Mahan
Carawny Ferris Hayden Mitchell

rew Fields Heflin Montague

Mr. ConnorLry of Towa with Mr. PowErs.
. NEeLY of West Virginia with Mr. LiNpQuist.
. HENsSLEY with Mr. J. R. ENOWLAND.
. KExxepy of Connecticut with Mr. Enuows
. PaALMER with Mr. MARTIN.
. BARTLETT with Mr. Grananm of Pennsylvania.
. Konor with Mr. Lewis of Pennsylvania.
. KENNEDY of Connecticut. Mr. Speaker, I voted * yea."

I ﬁnd I am paired to-day with the gentleman from Pennsyl-
vania, Mr. EpMONDS.
[ pmnt_”

I wish to change my vote and answer
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The SPEAKER. The Clerk will call the gentleman’s name.

The Clerk called the name of Mr. Kenxeny of Connecticut,
aud he answered * Present.”

The result of the vote was announced as above recorded.

On motion of Mr. Uxperwoop, a motion to reconsider the
vote whereby the bill was passed was laid on the table.

EXTENSION OF REMARKS.

Mr. FOSTER. Mr. Speaker, I ask upanimous consent to in-
gert in the ReEcorp a speech delivered by Hon. HEXRY T. RAINEY
at the Democratic State convention in Illinois last Friday.

The SPEAKER. The gentleman from Illinois [Mr. Foster]
asks unanimous consent to insert in the Recorp a speech made
by his colleague, Hon. Hexry T. Raixey, at the Illinois State
Demeoeratic convention. Is there objection?

There was no objection.

ENROLLED JOINT BESOLUTIONS SIGNED.

Mr. ASHBROOK, from the Committee on Enrolled Bills, re-
ported that they had examined and found truly enrolled joint
resolutions of the following titles, when the Speaker signed the
game: !

T1. J. Res. 839, Joint resolution to correct an error in H. R.
12014 ;

H. J. Res. 342. Joint resolution to correct an error in H. 1.
12014 ; and

H. J. Rtes. 335. Joint resolution to amend an act entitled “An
act granting pensions and increase of pensions to certain sol-
diers and sallors of the Civil War and certain widows and de-
pendent children of soldiers and sailors of said war,” approved
July 21, 1914.

ADJOURNMERNT.

Mr. UNDERWOOD. Mr. Speaker, I move that the House do
now adjourn. :

The motion was agreed to; accordingly (at 5 o’clock and 55
minutes p. m.) the House adjourned until to-morrow, Satur-

day, September 26, 1914, at 12 o'clock noon.

PRIVATE BILLS AND RESOLUTIONS.

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. BURNETT: A bill (H. R. 18975) granting an increase
of pension to Mary E. Patterson; to the Committee on Pensions.

By Mr. CARAWAY: A bill (H. R. 18976) granting an in-
crease of pension to John Sorrels; to the Committee on Invalid
Pensions,

By Mr. KENNEDY of Connecticut: A bill (H. R. 18977)
granting an increase of pension to Hannah Kelley; to the Com-
mittee on Invalid Pensions.

By Mr. LAFFERTY: A bill (H. R. 18078) granting an in-
crease of pension to Martha P. Johnson; to the Committee on
Pensions,

By Mr. MORGAN of Oklahoma: A bill (H. R. 18979) to
correct the military record of James M. Rice and grant him
an honorable discharge; to the Committee on Military Affairs.

By Mr. NEELEY of Kansas: A bill (H. R. 18080) granting a
pension to Allen Sigler; to the Committee on Invalid Pensions.

Iy Mr. SMITH of New York: A bill (H. R. 18981) granting
a pension to Charles A. Webber; to the Committee on Invalid
Pensions,

By Mr. UNDERWOOD: A bill (H. R. 18082) for the relief
of Samuel T. Shelton; to the Committee on Militnry Affairs.

DBy Mr. WALSH: A bill (H. R. 15983) for the relief of
Adelph W, Fries; to the Commitiee on Military Affairs.

By Mr. HOBSON: A bill (H. R. 180584) for the relief of
Emma Louise Du Bois, heir of Amos Towle; to the Committee
on Claims.

By Mr. KEATING: A bill (H. RR. 18985) granting a pension
to Walter E. Doyle; to the Committee on Pensions.

Also, a bill (H. R. 18080) granting an increase of pension to
Mary E. Gooedlander; to the Commitiee on Invalid Pensions,

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’s desk and referred as follows:

DBy Mr. AINEY: Petition of Braintrim and Tuscarora Sun-
day School Association, Wyoming County, Pa., favoring na-
tional prohibition; to the Committee on RRules.

By Mr. BAKER: Petition of citizens of Vineland and New
Gretna, N. J., favoring national prohibition; to the Committee
on Rules. : ’

By Mr. BRODBECK : DPetition of 500 citizens of Gettysburg,
Pa., favoring national prohibition; to the Committee on Rules,

By Mr. BROWNING: Petition of 50 citizens of Auburn and
250 of Swedesboro, N. J., favoring national prohibition; to the
Committee on Rules,

By Mr. CANDLER of Mississippi: Petition of eitizens of Iuka,
Miss., favoring national prohibition; to the Committee on Rules.

By Mr. DERSHEM : Petition of 400 eitizens of Greencastle,
Pa., favoring national prohibition; to the Committee on Rules.

By Mr. DILLON : Petition of ecitizens of Evanston, Ill., favor-
ing national prohibition; to the Committee on Rules.

By Mr. EAGAN : Petition of the First National Bank, Gutten-
berg, N. J.; Manufacturers’ National Bank, Newark, N. J.; and
New Jersey Bankers' Association, against proposed tax on
banks; to the Committee on Ways and Means.

By Mr. GERRY : Petitions of George E. Noble, J. A. Eddy, G. A.
Burgess, J. H. Shippee, I. A. Dexter, C. L. Sweet, J. W. Shaw,
E. A. Hopkins, L. L. Claugh, W. H. Ford, W. W. Lovell, 1. A,
Taft, Lonis Remily, Fritz Arndt, C. F. Jencks, C. L. Shippee,
F. W. Jacques, H. A. Tulles, O. R. Blackman, D. 0. Chapman,
James Winsor, W. J. Farrow, J. Randall, Byron W. Page, W. L
Card, 0. J. Fague, E. J. Morin, Chester Fague, H. Bucklin, B. O.
Sweet, H. D. Smith, J. B. Rounds, G. O. Parker, George H. Hor-
ton, R. J. Paine, Edward Shortsleeves, A. K. Thornton, B, F.
Buso, D. A. Davis, W. F. Moore, N. E. Rounds, W. H. Pierce,
H A. Baxter, C. H. Hubbard, Ma:tin 8. Smitl, Joseph C. Bearse,
Amos F. Maker, W. M. Burlingame, Harold D. Durfee, W. P
Mather, M. Hanson, O. H. Arnold, H. C. Clarke, M. H. Hawkins,
W. C. Tourtelotte, F. . Andrews, David Elder, Byron I. Hop-
kins, Hubert W. Mowry, Albert J. Farrow, A. Martt, W. P.
Mather, M. H. Hascom, H. Mellinger, F. L. Austin, Henry J.
Chapman, Angell T. Mowry, H. W. Hopkins, Reuben C. King,
Frank C. Davies, 8. C. Irons, Byron Shippee, Loren W. King,
Louls W. Harris, W. W. Guden, Walter Whitaker, Charles R.
Clark, 8. B. Whitaker, E. F. Pratt, J. M. Brightman, Benedict A.
Burlingame, Arthur B. Young, F. D. Greene, C. A. Ahern, J. H.
Curley, Forrest G. Brown, Irving W. Brown, I. E. IEdmonds,
W. A. Potter, G. H. Grover, W. H. Durfee, I.. M. Cochran, A, W,
Burgess, M. T. Reynolds, L. P. Lowell, Henry Edwards, E. L.
Carr, A. B. Langford, James Donnell, Carl 8. Young, Charles M.
Gardner, F. H. Peckham, Albert H. Lovell, W. C. Edson, George
Bishop, Lewis J. Boss, Chester A. Mowry, Ralph A. Mowry,
R. W. Harris, M. C. Hawkins, W. E. Davis, E. 8. Stone, G. A.
Dupra, A. C. Farrow, end George Edwards, all of N. Secituate,
R. I, urging the passage of legislation providing for national
prohibition; to the Committee on Rules.

By Mr. HOBSON: Petitions of Nebraska Conference of the
Methodist Episcopal Church and the National Section, Cadets of
Temperance of North America, favoring national prohibition; to
the Committee on Rules.

By Mr. HOWELL: Petition of €alt Lake (Utah) Stock and
Mining Exchanges, against a tax on stockbrokers; to the Com-
mittee on Ways and Means.

Also, petition of Cigar Makers’ Union of Ogden, Utah, against
tax on cigars; to the Committee on Ways and Means.

By Mr. McKENZIE: Petition of 97 citizens of Oregon, Iil,
favoring national prohibition; to the Committee on Rules.

By Mr. MORIN: Petition of Pittsburgh Clearing House Asso-
ciation against tax on banks; to the Committee on Ways and
Means.

Also, petition of Pittsburgh Clearing House Association, favor-
ing amendment of Clayton bill; to the Committee on the Judi-
ciary. :

By Mr. NORTON : Petition of citizens of Max, Bowbells, Ray,
Minot, Coleharbor, Hebron, Underwood, Garrison, Washburn,
White Earth, and Tioga, N. Dak.,, favoring taxation of mail-
order houses; to the Committee on Ways and Means,

By Mr. PAIGE of Massachusetts: Petition of citizens of
Winchendon, Mass,, favoring national prohibition; to the Com-
mittee on Rules.

By Mr. SAUNDERS: Petition of 90 citizens of Keysville, Va.,
favoring national prohibition; to the Committee on Rules.

By Mr. SCULLY : Petition of Philadelphia Eoard of Trade,
against Government ownership of merchant vessels; to the Com-
mittee on the Merchant Marine and Fisheries.

Algo, petitions of Asbury Park (N. J.) Trust Co.; First
National Bank, S8outh Amboy, N. J.; Monmouth County (N. J.)
Bankers' Association; and Seacoast National Bank, Asbury
Park, N. J., against tax on banks; to the Committee on Ways
and Means,

By Mr. J. M. C. SMITH: Protest of two citizens of Kala-
mazoo and one citizen of Walloon Lake, Mich., against the
publication of theories and methods of treatment of one par-
ticular school of medicine ns a Federnl document by the Bureau
of Education; to the Committee on Eduecatlion.

Also, petition of Dr. J. H. Kellogg, of Battle Creek, Mich,,
favoring passage of House biil 16637, relating to rural sanita-
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tion and mental diseases; to the Committee on Interstate and
Foreign Commerce, f }

By Mr. STEPHENS of Nebraska : Petition of George H. Her-
shey and others, of Nebraska, against increased tax on tobacco;
to the Committee on Ways and Means.

By Mr. YOUNG of North Dakota: Petition of Typographical
Union No. 311, Grand Forks, N. Dak., favoring amendment of
section 85 of House bill 15902 ; to the Committee on Printing.

SENATE.
SaTurpAY, September 26, 191}.

(Legislative day of Thursday, September 2}, 191}.)

The Senate reassembled at 11 o’clock a. m., on the expiration
of the recess,

Mr. SMOOT. Mr. President, I desire to snggest the absence
of a quorum before resuming the consideration of the pending
bill.

The VICE PRESIDENT. The Secretary will call the roll.

The Secretary called the roll, and the following Senators an-
swered to their names:

Ashurst James Page Smoot
Bankhead Johnson Perkins Sterling
Brady Jones Pittman Stone
Bryan Kern Polndexter Thompson
Chamberlain Lea, Tenn, Pomerene Thornton
Chilton McCumber Reed Townsend
Clapp Martine, N, J. Robinson Vardaman
Crawford Nelson Shafroth Walsh
Culberson O'Gorman Bheppard West
Fletcher Overman Simmons White
Hughes Owen Smith, Ariz,

Mr. PAGE. I desire to announce the necessary absence of my
colleague [Mr. DicuingmaM]. He is paired with the senior
Senator from Maryland [Mr. Sarre]. I wish to have this an-
nouncement stand for the day.

Mr. PITTMAN. I wish to state that the Senator from Vir-
ginia [Mr. MagTIN] is absent on account of illness in his family.

Mr. TOWNSEND. The senlor Senator from Michigan [Mr.
Syrri], who is temporarily absent, is paired with the junior
Senator from Missouri [Mr. Reep]. I desire to have this an-
nouncement stand for all votes to-day.

Mr. SMOOT. I desire to announce the unavoidable absence
of my colleague [Mr. SurHERLAND]. He has a general pair with
the senior Senator from Arkansas [Mr. CoArxe]. I will allow
this announcement to stand for the day.

I wish also to announce the absence of the senior Senator
from New Hampshire [Mr. GarriNcer] by leave of the Senate.
He is paired with the junior Senator from New York [Mr.
O'GorMAN].

I desire also to announce the necessary absence of the junior
Senator from West Virginia [Mr. Gorr], who is paired with the
genior Senator from South Carolina [Mr. TioLmax].

Mr. SHAFROTH. I desire to announce the fact that my col-
league [Mr. TrHoMmAs] is absent by leave of the Senate and that
?{e is paired with the senior Senator from New York [Mr.

oot].

Mr. MARTINE of New Jersey. I have been requested to an-
nounce that the junior Senator from Kentucky [Mr. CAMDEN]
is absent on account of illness. I ask that this announcement
may stand for the day.

Mr. CHILTON. 1 wish to announce the necessary absence of
the Senator from New Mexico [Mr. Farr]. I will let this an-
nouncement stand for the day.

The VICE PRESIDENT. Forty-three Senators have answered
to the roll eall. There is not a quorum present. The Secretary
will eall the roll of absentees.

The Secretary called the names of absent Senators, and Mr,
Lane answered to his name when called.

Mr. Corr, Mr. WirrLiams, Mr. Myers, Mr. Smita of Georgia,
and Mr. Ler of Maryland entered the Chamber and answered to
their names.

The VICE PRESIDENT. Forty-nine Senators have answered
to the roll call. There is a quorum present.

INTERLOCKING DIRECTORATES OF BANKS.

The VICE PRESIDENT. The Chair lays before the Senate
a communication, which the Secretary will read.

The Secretary read as follows:

Caicaco, Iun., September 25, 1914,
Hon. THOMAS R. MARSHALL
Senate, Washington, D. (.:

The Clayton bill as reported by the conference committee contains a
provision that prohibits a person from being a director of more than
one bank or trust company In any ci ving a ?lupulntiou of over
200,000, Such legislation is harmful and unjust to the general bankin
interesis in this country and tends to lmpair their strength and w!

result in weakening the personnel and standing of the directors. There

are 28 citles in the Unlted States with a population exceeding 200,000,
The financial resources of the banks of these citles represent more than
half of the finaneial strength of all the banks in this country. It is
upon the banks of these cities that the burden largely rests to protect
our commerce and Industry. The banks of the smaller cities rely upon
those in the larger citles for assistance and support. It is not right
to attempt to discriminate against the banks of these 28 cities, particu-
larly at this time, when acute financlal disorders prevail throughout the
world. I submit that no sound reason can be advanced why the diree-
tor of a State trust cnmgnn)' or bank should be prohibited from being a
director of a national bank, State banks act as trustees, executors,
administrators, and in other recognized corporate trust positions. They
discharge functions that can not be exercised by nationnl banks. The
business of each of these two classes of Institutions correlates and fits
in with that of the other and does not conflict or compete. There are
several hundred national banks which have affiliations with State trust
companies or banks and have one or more common directors. The pro-
Eosed legislation will introduce uncertainties, and, In my opinion, no
ank legislation that is not absolutely necessary ought to be attempted
at a time llke this, when our commercinl and financial interests are
g‘reatl{ distressed. Furthermore, I do not think it right to mlx up an
important banking questlon with the provisibns of the Clayton bill, that
has to do with the regulation of trusts and monopolies, submit these
views in the interest of the people and of the banking institutions of
the country generally, and not because of any peculiar hardship that
the proposed legislation will work against me or the institution of
which 1 am president. 1 therefore urge that the prior action of the
Senate in striking out the entire provision should be maintained.
k0. M. REYXOLDS,

Pregident Continental & Commercial National Bank of Chicago.

LEAVE OF ABSENCE.
My, BRADY. Mry. President, I ask unanimons consent that I
be granted leave of absence for the remainder of the session.
The VICE PRESIDENT. Is there objection? The Chair
hears none, and unanimous consent is given the Senator from
Idaho to absent himself from the Senate during the remainder
of the present session.
MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by J. C. South,
its Chief Clerk, announced that the Iouse had passed a bill
(H. R. 188%4) to increase the internal revenue, and for other
purposes, in which it requested the concurrence of the Senate.

HOUSE BILL REFERRED.

H. R.18891. An act to increase the internal revenue, and for
other purposes, was read twice by its title and, on motion of
Mr. Simaoxns, was referred to the commitiee on Finance.

MEMORIALS,

Mr. JONES presented telegrams in the nature of memorials:
from J. A. Loudon, secretary of the North Yakima Clearing
House Association; from W. H. Pringle, secretary of the Tacoma
Clearing House Association; and from E. V. Klein, secretary
of the Spokane Clearing House Association, all in the State of
Washington, remonstrating against the proposed tax of $2 per
thousand on the capital and surplus of national banks, which
were referred to the Committee on Finance.

Mr, CRAWFORD presented memorials of the First National
Bank, the Lake County Bank, the Dakota State Bank, and the
Banking House of Mackay Bros., of Madison; of the secretary
of the Aberdeen (8. Dak.) Clearing House Association; and
Brown Bros.’ State Bank & Trust Co., of Aberdeen, all in the
State of South Dakota, remonstrating against the enactment
of a war-revenue law taxing bank checks, certificates of deposit,
drafts, or other bank documents used to carry on daily business,
which were referred to the Committee on Finance.

EMERGENCY REVENUE LEGISLATION.

Mr. RANSDELL submitted an amendment intended fo be
proposed by him to the bill (H. R. 18801) to increase the in-
ternal revenue, and for other purposes, which was referred to
the Committee on Finance and ordered to be printed.

ALASKA COAL LANDS.

The Senate, as in Committee of the Whole, resumed the
consideration of the bill (H. R. 14233) to provide for the leas-
ing of coal lands in the Territory of Alaska, and for other
purposes.

Mr. SHAFROTH. Mr. President, I indicated on yesterday
that I would offer an amendment to the pending bill, which
amendment, it seems to me, ought to meet the approval of
everyone. It is an amendment which will run through the
entire bill by inserting, after the word * lease,” the words “ or
sale.” The objeet of the amendment, of course, is to get the
cheapest coal that we can obtain.

The contention has been, Mr. President, that under a leasing
system, such as is provided in this bill, coal can be mined
cheaper than in any other way. I have taken issue upon that
propositlion and have contended that it s not as favorable for
the production of cheap coal as is the selling system. Under
the amendment whish I propose I wish the two to compete
side by side; in other words, we ought to have the cheapest
coal to the consumer. We do not want to lock up the coal
lands in Alaska by one system if that system is not going to
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